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GERMAN GOLD MOVEMENTS (ESTIMATE)
From April, 5?38 to May, 1945 (In Millions of Ue S. Dollars)
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Germany started the war with 5 So0ld to Swiss National Bank o o o « » « & 276

estimated gold reserves of| about 120 ,
Possibly sold to Swiss Com= -

mexrical banks bofore 1942 « ¢« ¢« o o ¢ o « 20

(Published gold reserves
were anly 29,)

Taken over from Austria o ¢ » o .{71) 46 Washed through Swiss National
Bank depot account and -

. % % Ggechoslovakda . . J 33 eventually re-exported to
i | Portugal and Spain (larger
» B B Dansig o o o e o o o part by far to Portugal) .
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223 Found in Germany (:hiclud:lng
' 6/, earmarked for Italy and

25 32 earmarked for HUNEBYY) ¢ o ¢ o« o o o o 293

" n " Belgium o.iooc * .
u LI !ugoalavia.\ |

5 Sold to or used in Balkan

~ B R Tuxembourg . s e+ e o |
' ‘, | countries and Middle Easte=
" 'nnwce*ooioo.‘lﬁB mmyTu‘rkey‘.ooooooo»co.ﬁ
" " v Ttaly (earmes) | o o o :1 6,
n " % Hungary (earm.) . . | a
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: SWISS GOLD WVEMENI'S (SWISS OFFICIAL STATEMENI‘)
From January 1, 1939 toI\Jme 30, 1945 (In Millions of U. S, Dollars)

Pm‘chaaed from Germany « . « 0l . o 23209 Sold to Germny R R A Y L N 4e9
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s " Portugal . o 4 .. 127 " MPortugal . .o .00 e e 4o 11666

n u Sweden , ooolkno 1700 n nspamOOOODQQQQOQCQ 10206
| 1

\l “,“.Turkey...a........ 305

Conclusions: (1) A1l goid that Germn} sold after a certain date, probably from early 1943

L4

on, was looted gold, since her | oxn resarvos including hidden reserves with which she start=
od the war, were exhausted by that t:lme; (25 out of $276,000,000~worth of gold that Switzer=~
land purchased from Germany, the larger part was looted gold; in addition, Switzerland has
taken $138,000,000 looted gold t:tn deposit » which later on was reexported to Spain and
Port~gal for German account; (3) part of the gold that the Swiss sold during the war to

F oul, Spain, and ‘I‘urkey, oould have been looted German gold; (4) the gold that Switzer~

“lana bought from Sweden during the war could theoretically be German looted gold; (5)

monetary experts all over the world (Sw‘itzerland has monetary experts at her disposal) knew,
.or ought to have Jmowmn, roughly1 the figures and movementa as contained in the above estimate
=wcertainly they lmew the gold holdinga and gold reserves of the German Reilchsbank, Switgeri
land therefore was lacking good faith, !|In addition, she was warned that el)l Germany'!s own
pre~war gold stocks had been usmed up by\ mid-1943 at the latest and therefore all the gold -
then used up by mid-1943 at the]latest and therefore all the gold then in the pdasession of
Germany must be presumed to be looted gold. .
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BETWEEN MAY /43 AND FEBRUARY {44, TOTAL VALUE ES:
1,000,000,000" &1d :2,000,000,000 SWIES FRANCS. .|
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el ), §OURCE WILLING, GIVE FULL DETAILS: RAVES TRARSPORT
-+ §TOMS OFFICIALS, GERMAN OFFICIALS ARD OFF A, D FRANCE, el R
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| ‘- AUTHORIZE ME BEGIN
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.. 5. WORKING CLOSELY WITH US TREASURY: REPRESENTATIVE HERE.' HE
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.1. HAVE CONTACTED HIGH LEVEL swzss WHO. UNCOVERED mn. 280 ;
 TRUCK LOADS GERMAN GOLD BARS, SENT FROX SUISSE TO SPAIN AND PORTUGAL:
BETWERN .:MAY '43 AND FEBRUARY| '44. TOTAL VALUE ESTIEATED mz:mm
- 1,000,000, ooo and 2,000,000, {ooo SWISS FRARCB. @ - T

2, BOURCE WILLING GIVE FULL DETAILS: NAMES TRANSPORT cmm...
" 8T0MS OFFICIALS, GEREAN OFFICIALS ARD OFFICERS OCCUPIED FRANCE,-
, ~ FRONTIER OFFICIALS SPAIN PORTUGAL, SWIS6 NATIONALS WHO HANDLED SHIP- :
© MENTS IN-BPAIN, CONSIGNEE BANKS IN MADRID WD LISBOR. . .-~

'3, .GOLD WAS SHIPPED FOR ACCOURT OF REICBSBAKK, ?’AS Tﬁm mox :
VAUL‘IS OF 8WISS NATIONAL BANK BERN AND CHECKED BY BANK OFFICIALS.
DRIVERS S8TATE ANOTHER LIKE AMOUNT GOLD BRARING GERMAN MARKS STILL
:RERAINS VADLTS. SWISS NATIONAL EL@LEH APPEARED ON EVERY TRUCK.

- - . 4. DRIVERS V’ILLING L!AKE STATEEE]RTS EVEN TESTIFY. HOWEVER EX-
PBC? LOSE JOB OR WORSE, ARE ASKING 10,000 "SWISS FRANCS EACH AND. P‘ROHIBB
NB¥ JOB. BWISS AT FROK‘i‘IER AND IN sPAlN ¥UST ALSO BE PAID GKHERGJBI.Y
SOURCE AND ORIGINAL CUT-0JT INTIMATED THEY TOO WANTED REWARD. VIEW '
' THRSE LARGE OBLIGATIONS I WILL NOT 4CCEPT COMPLETE STORY UNTIL XOU '
AUTHORIZE ME BEGIN NEGOTIATIONS. IF IFTERESTED SUGGEST YOU ALLOT OVEH-
ALL AMOURT FOR THIS OPERATIOR TO BE CALLED HEREAFTER OPERATIOE LIURA

5. 'WORKING CLOSELY WITH US THEASURY REPBESE’NTA‘IIVE HBRB BE
DEEPLY INTERESTED DUE GRBAT (PRESSURE NO¥ BRIKG PUT ON SWISS RE CGERMAN
ASSETS. OPERATION.THEREFORE VERY IMPORTART AND TIMELY. HE WGGESTS L
YOU..CONTACT ORVIS SCHMIDT AND JOE FRIEDXAN OF TREASURY D‘EPABTKEBT 5 3
WASHIFGTON. BOTH DISCBFET AND KROVW BACKGROUND STORY. ' 5\ Q_L 4
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BERN 22!7 SAINT. | ACTION .‘MDND. LI88033, INFO WASHINGTON,
'ROM D8 1, REFERENOS LAURA.

. SEE OUR BX-&SB MID&“

2. umanomnon HANS L n R TRUGKDRIVER FOR AUT cad-
TRANSIT AG, CALLE BUENO SAIRES au,a 0, CONF IRMS STORY.
PERSONALLY HMHI.ED ABOUT 20 smmsm QOLD FRO FRE R TO

hi&DR!D AND PORTUGUESi FRONT!ER. GIVES FOLLOWING CONTACTS:

La
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SENTAT IVE ¢ 0’ PROPRIETOR HOTEL HARCO Psux SPANISH
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- APPROAGHED, | |

. :. ‘Z F ‘ ) ;
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l
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OR SHIPPED TO BANCO DE L1380A, L1SBON, LISBON ADDRESS GONTRAD!O‘PS
TRUSTWGRTHY lNFORMAT‘ ION FROM FRENCH GUSTOMS AT BELLEGARDE‘

T. PLEASE INVESTIGATE.! WHEN INTERROGAT ING ATTRIBUTE YOUR IN-
FORMAT ION IF POSSIBLE, T0 GERMAN SOURCES. WE MUST PROTECT OUR SWISS

FRIENDS,
ITIS FOR.BIDDENQTO COPY OR REPRODUCE'

TOR: 1718 22 FEBIAG. AUTHORIZATION FROM THE ssmi T{ ga’ ﬁ

e b g S e

$B20999
223891

|
|
I
‘!
’!
i
|
i
|
1


http:SlJUQQl.ED

/ .
<2

Jewish Gold and other Precnous Metals, Precious Stones, and Objects made of such

Matenals - Sltuatlon%m the Czech Lands in the Years 1939 to 1945

Unlawful Infringement of Property Rights and its Scope; Subsequent Fate of the Jewish
Assets affected by this 1nfrmgement

Report by a Team of Experts Created by the Joint Task Force based on Decision No. 773
of the Czech Government of November 25, 1998.

: | Prague, September 1999
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I Introduction 4
Gold, silver, platinum, precmus stones, pearls, and other valuables enumerated in the Order
of the Reich Protector r!egardmg Jewish Property of June 21, 1939 represented assets liable to
unrestricted expropnatlon from Jewish individuals and legal entities. Such expropriation based on-
racial criteria was carried out on the territory of the Protectorate of Bohemia and Moravia in the
years 1939-1945. The pelrsecutlon process of restricting ownership nghts of Jewish individuals and
entities, as well as the subsequent expropriation of valuables ‘owned by Jews was executed on the
basis of complex and often overlap;ﬁing laws and regulations which, in addition, allowed ambiguous
interpretation. The vanous institutions involved in the expropriation process - its administration,
supervision, and’ pracncal execution - often employed the same individuals. These institutions were
complex and subject to constamtl change (both on the level of the German Reich and the
Protectorate). Each of them was equlpped with special powers. However, the extent and content of
such powers varied in mdmdual tlme periods of the existence of the Protectorate Bohemia and
Moravia, and the respectlve mstltutlons sometimes engaged in competence disputes.
| |
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It is 1mportant to state that confiscations, forced sales and subsequent transfers of gold,
silver, platinum, and other valuablés were carried out separately from the confiscations of the gold
belonging to the pre-we{r Czechoslovak state and/or to the Czechoslovak National Bank (i.e. the
central bank of issue of the Czechoslovak Republic).
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Given the total [volume of; the so called Aryanized property, the value of precious metals,
precious stones, and va}uables made of such materials certainly represented only a small fraction.
Nevertheless, they were lmportant for the German war economy: they served as an irreplaceable
means of payment in fore1gn trade with the neutral states and permitted Germany to purchase
various strategically 1mportant raw; materials. The above named materials were also used in industry,
medical apphcations etc., and served as bank reserves.
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The process of curtallmg Jewish property rights and other' proprietary rights and the

subsequent illegal conﬁscatxons of the aforementioned assets occurred in several stages. These
stages can be delimited as follows!

H
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Stage 1: March 15 1939 - Jan{uary 29, 1940. Verification of the extent of Jewish property
restrictions of dlsposal nghts ﬁrst confiscations carried out by the Gestapo.
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Stage 2: January 29, 1940 - Octiober 12, 1941. Forced deposits in exchange banks of the above
mentioned assets; subsequent forced sales of the deposits under conspicuously disadvantageous

conditions. Concurrently, further confiscations were carried out by the Gestapo.
{ ' -
|

T
Stage 3: October 12, 1941 wari end. Forfeiture of JeW1sh property in favor of the German Reich
(carried out in connectlon with the mass deportations of the Jewish population to concentration
camps). During the mma] penod|of this stage culminated the process of expropnatnon of the above
mentioned category of Jewish assets.
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The distinctive features of the individual stages and the state of the surviving and/or
accessible sources available to the team of experts have conditioned the following structure of the
present report:

{
|
L Introduction ‘
i
|
IL Legal and Institutional Framework

II. . The Role of the Protectorate Bank of Issue in the Process of Dlsposmons of Jewish Gold
Platinum, and Silver '1
' !

v, Sales of Illegally Seized {Gold, Platinum, Silver, and Precious Stones on the Internal
Markets (Protectorate German Reich) and Abroad

1) Internal Markets (Protecrorate German Reich)
i |

2) Foreign Markets

| | .
V. Scope of the Tllegally Serzed Assets Consxstmg of Gold, Platmum and Precious Stones

(Reconstrucnon) |

o

(
VL ‘Fate of the J ewrsh-owned Gold Purchased by the Protectorate Bank of Issue; Post-War Fate
of Jewish Movables unsolc}i by the Germans until the End of World War II

f
|
VI Summary !
s
A thorough reconstructlon of the legal and institutional framework was a necessary
prerequisite for the actual analySIS of the process which lead to restrictions of Jewish ownership
rights and expropnatrolns of the Iabove mentioned category of Jewish assets. Subsequently, the
authors of the present study evaluated the role played by various specialized branches of the
Protectorate administration in handling the assets seized from Jews (i.e. sales of the assets to
prospective buyers a,nd| appropriation of the proceeds by the German Reich). The lowest link in the
sales procedure were several prmleged private entrepreneurs
| |
Another objecfive of the present study was to establish the total volume of the seized Jewish
assets consisting of gold srlver platinum, precious stones, pearls’ and objects made of such
materials. Intentlonal]y, we refer only to quantities expressed, whenever posmble by weight rather
than by their money value which vaned due to many factors.

|

Finally, we provide an insight into the previously uﬁexplored subject of assets consisting of
gold, silver, platinum,}and precious stones unsold by the German institutions until the end of the
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war; we also provide new information regarding the fate of the monetary gold reserves held by the

National Bank for BoherrIlia and Mé

deposited.
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ravia where a certain portion of the impounded Jewish gold was
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1L Legal and Institutional Ffamework

I
l

IL1. General principals implemented in our evaluation of the illegal interventions in Jewish

property rights ﬁndertakenl in the years 1939-1945 with respect to gold and other precious
metals, preciousistones an(l valuables made of such materials.

B
The evaluation of any legal issues involving the problem area of World War II necessarily
reflect the following basic legal facts

1. After the proclamatidn of the formally independent Slovak state and the simultaneous military
occupation of the truncated Czech Lands which resulted in the creation of the Protectorate Bohemnia
and Moravia (March 14 - 16, 1939) the entire territory of the pre-Munich Czechoslovak Republic
came, in one way or another, under the direct or indirect administration of the neighboring countries:

Germany (areas separated after Mumch) Poland (the region of T&3in/Cieszyn and certain areas in
Northern Slovakia), and Hungary (temtory ceded after the so called Viennese Arbitration). Each of
these parts of Czechoslovakia expe‘nenced a different legal development during World War II.

| 4 | |

. 2. According to the Cchhoslovak judicial opinion, the Czechoslovak state did not cease to exist
after the conclusion of the Munich Agreement or the developments of March 14-16, 1939. A factual
expression of the unmtérrupted legal existence of the Czechoslovak Republic became the so called
Provisional Govermnent System established in London. The Provisional Government System was
represented by the Czechoslovak President Dr. Edvard Beneg; and further by the Czechoslovak exile
government, and the govemment's advisory body, the State Council. In the years 1940-1943, this

fact was gradually accepted by lall important allied states who de jure recognized the exile
government of Czechoslovaloa and Mr. Edvard Benes as the Czechoslovak president.
|
| |
3. Through its exile organs (and after World War 11, also through its government and its provisional
National Assembly), the Czechoslovak state declared the period between September 30, 1938 and
May 4, 1945 tobe a tlme of depepdancc Any laws enacted during this time (with certain precisely
specified exceptions whlch did not effect confiscations and other ways of illegal expropriation) were
not included in the Czechoslovak legal system. For this reason, any laws and regulations enacted by
the government of the Second Repubhc (1938-1939) headed by its Prime Minister Rudolf Beran or
by the successive governments of the Protectorate or the Slovak Republic (1939-1945), as well as
any laws and regulatlons enacted by the German Reich or the German administration in the
Protectorate of Bohemla and Moravm are, in view of the Czechoslovak law, invalid. We refer to
such laws and regulations only as to certain realities which, under the specific historical situation
~ existing during World War 10, authorized the persecution of the Jewish population on the territory of
Pre-Munich Czechoslovakla and|provided a normative basis for the violation of property rights
perpetrated for the ber{leﬁt of the German Reich. The persecution of the Jewish population in the
Protectorate of Boherma and Morawa (the situation existing in the regions separated from
- Czechoslovakia after the conclusmn of the Munich agreement is described below; the Slovak State
is mentioned only w1!th respectx to trade relations between.the war-time Slovak State and the
Protectorate of Bohemla and Morawa) was based upon certain Czechoslovak laws and regulations
issued during the time of the S0| called Second Republic, i.e. before March 15, 1939, regulations
issued by the Protectorate government after March 15, 1939 as well as the laws and regulations of
the German Reich. However, the validity of the individual laws and regulations was derived from
the Decree of the Fi ukret and Rezch Chancellor creating the Protectorate Bohemia and Moravia of
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March 16, 1939 and from Hitler's Order of the Statute Law in the Protectorate of June 7, 1939.'

Therefore, there is no doubt that the laws of the German Reich had precedence over laws of the
Protectorate: the Reich Protector vi'as authorized to issue orders and could affect the validity of
Protectorate laws, alter them or. rescmd them. In many cases, the laws and regulations of the German
Reich were applied directly on the territory of the Protectorate of Bohemia and Moravia. In the
same light appears the[posmon of the "autonomous" Protectorate organs vis-a-vis the Reich
authorities since the entire administration of the formally autonomous.Protectorate Bohemia and:
Moravia was perforce derived fro}n the needs of Nazi Germany in the sense of "assuming the
protective role by the | German Rexeh" While accomplishing their administrative tasks, all
Protectorate authorities Had to obeyFthe instructions of the German occupation admmlstratlon which
had a binding character. | C

: |

4. The key significance i in view of the purpose of the present report has the legal categorization and
the status of the populatxon of thé Protectorate of Bohemia and Moravia. In fact, the following
categories of citizens CXISth in the Protectorate: Reich citizens; Protectorate citizens; Protectorate
citizens subject to spemal racial 1regulatxcms The racial regulations resulting in restrictions of
property rights and 1llegal expropriations applied to individuals as well as legal entities. Speaking of
individuals, it becomes necessary to explain who was affected by the racial legislation introduced in.
the protectorate of Bohemxa and Morawa The first Protectorate regulation specifying who was to be
considered Jewish was the Order of the Reich Protector regarding Jewish Properzy of June 21,
1939. This Order was based on the concept introduced by the Nuremberg Laws (i.e. Law of the
Reich Flag, Law of the|Reich Cztzzensth, and the Law of the Protection of German Blood and
German Honor, Reichsgesetzblatt [['Imperial Gazette" - "RGBI", 1..1935). According to Section 6 of
the aforementioned Order, every descendent of at least three fully Jewish grandparents was deemed
to be a Jew. Fully Jew1sh was conéidered without any other presumption, every grandparent who
had belonged or still belonged to the Jewish religious community. Under the aforesaid Order, the so
called Jewish half-breds|- descendatnts of two fully Jewish grandparents - were considered Jewish if
they had been members! of the Jewish religious community as. of September 15, 1935 or became
members of such a community aﬁef the above specified date; those who were married to a Jew as of
September 15, 1935 or entered into matrimony with a Jew after the above specified date; further
those who were born m| Jewish wedlock entered after September 15, 1935; and finally those who
were born out of wedlock after July 31, 1936 and "came from an extramarital connection with a
Jew". |
4.
? | o

. With respect to legal entities, Section 7 of the Order regarding Jewish property defined the
* notion of a Jewish firm as follows: 'a firm was considered Jewish if its owner was a Jew in the sense
of the aforementioned Section 6. Pjublic trading partnerships or limited partnership companies were
considered Jewish if one or several personally liable partners were Jewish. Other legal entities
were considered Jewish ' '

i

a) if one or several individuals authorized by law to represent a firm or one or several members of its
I
board of directors or board of trustees were Jewish; :

|

H

b) if any Jewish individuals had the controlling interest in the glven firm due to their capital share or
voting right. The presu{npnon of the controlling interest based on caplta] share was confirmed if
more than one quarter of the capltal belonged to Jewish subjects; the presumption of the controlling
_interest according to the voting nght was confirmed whenever the Jew1sh votes reached at least one

half of the total number of votes. ] : ‘ 2 2 3 8 9 v
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‘However, the Order provided the possibility to declare Jewish any legal entity which was
"effectively under the declnswe mﬂuence of Jews". The same rules applied to Jewish associations of
individuals or legal entities. [ ‘
I
| f
Similar definitions Lontamed the Order of the Protectorate Government No. 136/1940 Sb. z.
a n. ['Collection of Laws and Regulatzons ] of June 4, 1940 regarding the Legal Status of Jews in
the Public Life and other regulations issued by the Protectorate government. Instrumental for the
implementation of 111ega’l mtervenuons in propeny rights (examined by the present report) was the
definition given by the Relch Protector.

|
{

5. From the very begmnmg, the Czechoslovak exile government in London took an active part in the
preparation of a joint declaration adopted by the Allies on January 5, 1943 regarding expropriations
on the territory occupiéd or controlled by the enemy.’ Its signatories including Czechoslovakia
reserved the right to paISS a decision regarding the validity of any transactions affecting property
rights and property trarllsfers on the occupied territories or territories controlled by the enemy
inclusive of " seermngly" legal transactlons In addition, the Czechoslovak exile government had
- already decided on October 17, 1941 to issue its Govemment Declaration on Property Transfers.
effected under the Constramts of Enemy Occupation.” In it, the government declared that it "has
never acknowledged and will never acknowledge any transfers or disposal of funds and properties
concluded after Scptember 27, 1938 under the constraints of enemy occupation or under exceptional
political circumstances! It was insignificant whether the respective property was transferred to
citizens of Czechoslovakia or citizfens of foreign states or whether it had belonged to the central or
local governments or pr}ivate subjects. Such disposals of property, including "seemingly voluntary”
transfers, were declared null and void; the government reserved the right to stipulate "more specific
‘conditions governing r:edress andfor modification of legal:claims". This principle also applied,
“ beyond any doubt, to all forms of illegal expropriations and disposals of Jewish property on the
territory of Pre-Mumch[ Czechosl&vaha Article 6 of the Constitutional Decree of the President of
the Republic No. 11/1 9?4 (Offi czal Czechoslovak Gazette) regarding the Renewal of Legal Order of
August 3, 1944 stipulated the principle that any court decision and/or decision passed by any organs
of public administration during the time of dependence could be abrogated or altered upon the
parties' motion whenever the laws and regulations on which such decxsxons were based were in
breach of the democratic prmcxples of the Czechoslovak Constitution or had a purpose prohibited by
the Czechoslovak law. 1Artlcle 12’|of the said Constitutional Decree enacted the so called 'exception
of special regulations' to ensure "reparation of damages ensued due to exceptional conditions"; the
'exception of special regulations' also applied to cases precluding reversion. This concept was based
on the Decree of the!Preszdent{ of the Republic regarding the Nullity of certain Transactions
affecting Property Rights concluded at the Time of Dependence enacting National Administration of
Property belonging to Germans,'} Hungarians, Traitors, Collaborators and certain Organizations
-and Institutions No. 5/1965 Sb. of May 19, 1945 and the Decree of the President of the Republic
regarding Confi. scatto?s of Enemy Property and Funds of National Renewal No. 108/1965 Sb. of
October 25, 1945, according to which the funds and properties of the German Reich; of the
Hungarian Kingdom; ]of publlcifcorporatlons of the German National Socialist Workers' Party
(NSDAP); of "other formatlons, orgamzanons enterprises, institutions, interest groups, funds, and
endowments owned by the aforesaid regimes or connected with them; and of other German or
Hungarian legal enntles ; as well as individuals of German and Hungarian nationality, with the
exceptions defined in Article 1 of the latter Decree, became the property of the Czechoslovak state.
To resolve the above rhentloned issue of illegal property transfers during the time of dependence the
method of assertion of mdwxdual restitution claims was adopted. Its principle was applied in the
aforementioned premdemlal Decree regarding the Nullity of certain Transactions affecting Property
Rights concluded in the Time of Dependence introducing National Administration of Property

S 223898
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belonging to Germans, Hungartans Traitors, Collaborators and certain Organizations and.

Institutions which, in the|year 1946 was replaced by the Act of Parliament ("National Assembly”)

No. 128/1946 Sb, of May |16, 1946 regam’mg the nullity of certain property transfers ejffected during

the time of dependence and other mterferences effecting property rights. The process itself, its

actual extent and, in particular, the actual settleent of individual restitution claims is not described

in the present report. 1

|

1.2 Legal regulations and i'nstin{ltions of the German and Protectorate administrations connected
with the illegal encroachment upon property rights of Jewish subjects with respect to gold,
other precious metals, preci;ous stones, and objects made thereof

Soon after March 16, 1939 the German occupation authorities introduced certain
regulations to sequester JeW1sh property and funds. Besides orders issued by the civil administration
heads and commanders of German military groups stationed in Bohemia (March 29, 1939) and
Moravia (March 20, 1939) these r«‘s:guiatlons included a circular issued on March 25, 1939 by the
Audit Department of the Protectorate Ministry of Finance. The circular introduced several
measures designed to protect the Protectorate currency; on its basis, the right of access to safety-
deposit boxes and depositories mair%tained by financial institutions was restricted.

|

The key regulatlon govemmg the disposal of Jewish: property in the Protectorate was the
Order of the Reich Protector of June 21, 1939 regarding Jewish Property (Verordnungsblatt des
Reichsprotektors in Bohmen und Méhren - "VOBI" - . RP, 1939, p. 45); this Order was used to
enforce wide-scale conﬁscatlons réstrictions of property rights, and unlawful transfers of property.
The Order was ofﬁmally pubhshed in the daily newspaper Der Neue Tag on June 22, 1939 and
superseded the above mentioned measures previously enacted by the civil administration heads in
Bohemia and Moravia. Puisuant to Section 5 of the aforesaid Order, Jews, Jewish enterprises and
Jewish associations were requlred to register, by July 31, 1939, with the National Bank for
Bohemia and Moravna,]or with other organizations indicated by the occupation administration, any
individually or jointly owned objects made of gold, platinum, silver,, precious stones or pearls.
Jewish individuals, Jewxsh enterpnses and Jewish associations were forbidden, as of the effective
day of the Order, to acquu‘e to sell or to pledge such objects without a special permit issued by the
Exchange Department jof the l’rotectorate Ministry of Finance; this stipulation applied equally
to all other jewels or works of art whose value exceeded 10, OOO 00 Czechoslovak crowns- '

| |

In addition, the|Reich Préftector appointed 'treuhdnders' (trustees) to all individual Jewish
enterprises; the treuhénders acted upon the Protector's orders and under his supervision. Instrumental
for the ensuing confiscations of Jewish property including precious metals and valuables were the
provisions contained m Section 10 of the aforementioned. Order authorizing "confiscations of
property" in cases of acts contrary to the said Order or its implementing provisions (see below).
Punishable by law was also any attempted contravention of the Act or its implementing provisions
and the property involved could be confiscated even if such acts did not warrant criminal
prosecution against the respective person All the above named provisions came into effect on June
-22, 1939, In addition, these prcwsmns applied retroactively, as of March 15, 1939, to immovable
property and securities, \

The 1mplementat10n of thé Order of the Reich Protector of June 21, 1939 regardmg Jewish
Property was governed|by the so callcd implementing ordinances. Dispositions of precious metals

! .
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were regulated by several implementing ordinances: the Second Implementing Ordinance of the
Reich Protector of December 8, 1939 to the Order regarding Jewish Property (VOBI. RP, 1939, p.
318) stated in Section 5 that as of the effective date of the said implementing ordinance, no objects
made of gold, platinum, silver, preci'ous stones or pearls could 'be sold in auctions. On the contrary,
Section 6 gave the specified Protectorate authorities the right to impound such objects, specifically
n accordance with the applicable ta)g regulations and fee schedules, and to dispose of them.

On January 26, 1940, the RClCh Protector issued the Yhzrd Implementing Ordinance of the
Reich Protector to the Order regardmg Jewish Property (VOBIL. RP, 1940, p. 44), regulating the
prohibition of sales mvolvmg objects made of gold, platinum and silver, and the prohibition to
alienate precious stones and pearls* From the date of issue of the above named Ordinance, such
effects could only be sold to a specxﬂc legal entity entrusted with their liquidation. This legal entity
(collection point) becamie the lmnted liability company called Hadega - (Handelsgesellschaft,
Gesellschaft mit beschrankter Haftung Prag).

o

The Fourth Implementmg Ordmance of the Reich Protector of February 7, 1940 to the
Order regarding Jewish Property (VOBI. RP, 1940, p. 45) required all Jewish enterprises to register
with the appropriate authorities their entire domestic and foreign operatlon assets, real estate, stocks
and bonds and/or shares i in propomonate ownership. .

|

Specific economic persecultion was made possible primarily by the Fifth Implementing.
Ordinance of the Reich Protector z‘t::I the Order regarding Jewish Property (VOBL. RP, 1940, p. 81),
of March 2, 1940. According to thas Ordinance, Jewish individuals, Jewish enterprises, and Jewish
associations (with the exception of forelgn nationals) were obliged to deposit gold, platinum, silver,
precious stones, and pearls (togethe:r with stocks, mine shares, fixed-interest assets, and securities)
as a forced deposit in an|exchange bank (as specified by the Notice of the Ministry of the Finance
No. 160/1939 Sb. of July 8, 1939) The same obligation also applied to "non-Jewish holders"”
holding the values spccxﬁed in the Fifth Implementing Ordinance (providing that such values were
owned or co-owned by Jewish individuals, Jewish enterpnses or Jewish associations) as estate
administrators, pawnees, custodians or plenipotentiaries.* The deadline set to deposit such values
was fourteen days from the effective date of the Implementing Ordinance; this deadline was
subsequently extended aﬁd expired bn April 30, 1940. Within the same deadline, authorized persons
had the obligation to desxgnate as Jewish any current deposits covered by the provisions of the Fifth
Implementing Ordinance. The dep031ts had to be expressly designated as Jewish (consequently, no
anonymous deposits were allov«red)| any release of such deposits had to be authorized by the Office
of the Reich Protector. iThe same duty applied to any future acquisitions of the above named items,
particularly by inheritance; getierally, Jews were excluded from acquiring such items. The deposit of
such assets was to be established in form of an open or closed safety-deposit box visibly marked by
the letter "N". The creation and rnamtenance of the deposit was covered by a deposit fee; in case of
default payments, the Iexchange bank could recover the loss incurred by a partial sale of the
valuables deposited. Angf sale of the above mentioned items was subject to approval by the Reich
Protector, According to|an interpretation of the Fifth Implementing Ordinance prepared by W.
Utermohle and Schmerlmg "the mtlended withdrawals will be approved if the owner of the deposit
intends to sell the assets deposxted“ Exceptions from the provisions of the Ordinance could be
granted by the Reich Protector, 1q particular to treuhdnders of Jewish firms. The Office of the
Reich Protector could also grant ¢éxceptions from the rule of forced deposit if the assets involved
were of "negligible value and their; legal regime was equal to that of items excepted from obhgatory
forced deposits in accordance with the No:zce of the Reich Protector of March 2, 1940 (see below).’
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The buy-out of precmus metals jewels, and other valuables representing Jewish property
was conducted in the following manner: the owner(s) offered such items, "voluntarily" or under
pressure, to the Hadega Companyt Through Hadega, the owner(s) simultaneously appliéd to the
Office of the Reich Protector for |the above mentioned authorization of the sale. When the sales
. permit was granted, the Foreign-Exchange Division of the Office of the Reich Protector notified
the owner(s) of the respective item% and the banks where the respective items were deposited for
mandatory safekeeping. i The hand~0ver of the valuables from the banks to the Hadega Company
was, in most cases, duly Krecorded and the banks conveyed their hand-over reports to the Office of
the Reich Protector. After the concluded sale of precious metals or jewels to Hadega, the original
owners received the salels proceedslless cost incurred by all the institutions involved. in the process
providing that the amount payable did not exceed 500.00 Protectorate crowns. Amounts exceeding
such limit had to be remltted to the;sellers' accounts which were mamtamed as blocked accounts in
accordance with the notlce of the Audit Department of the Protectorate Ministry of Finance of
January 23, 1940 as pubhshed in the Gazette of the Protectorate Bohemia and Moravia No. 22 of
January 27, 1940 '

T
!

The Notice of the Reich Priztector of March 2, 1940 (VOBI. RP, 1940 p- 82) governing the
implementation of the above mentioned Fifth Implementing Ordinance of the Reich Protector to the
Order regarding Jewish Property! enumerated the following objects exempted from the rule of
compulsory deposit: wedding ring$ belonging to the respective individuals and/or their deceased
spouses; silver wnst/pocket watches used silver cutlery (two four-piece sets consisting of one fork,
one knife, one tablespoon and one teaspoon per person); other silver objects not exceeding the
weight of 40 grams per ob)ect up to a total weight of 200 grams per person; personally used dental
replacements made from precious nlletals

3
|

On September 13, 1940, another Notice of the Protectorate Ministry of Finance was issued
regulating further 1mplex]nentat10r1 details of the provisions of the Fifth Implementing Ordinance of
the Reich Protector regardmg Jewzsh Property. No later than on October 15, 1940, Jewish
individuals, Jewish enterprises, and Jewish associations had to register with the Audit Department
of the Ministry of Finance any objects made of gold, silver, platinum, precious stones and pearls
valued at more 10,000.00 Czechoslovak crowns. Exceptions from this compulsory registration were
analogous to those spemﬁed in the Notice of the Reich Protector ‘of March 2, 1940. To implement
this Notice, special forms were 1ssued the valuation of the items involved could be performed only
by appraisers officially alxpproved by the Ministry.

|

To a certain category of : 5ew1sh individuals - former Czechoslovak nationals who were
residents of a community located w1thm the borders of the "former Lands Bohemia and Moravia"
and currently lived on|the temtory of the German Reich outside thé Protectorate - applied the
provisions of the Order implementing the third Order on the basis of the Order on Registration of
Jewish Property of December 23i 1940 (RGBL,, 1941, p. 2) according to which such individuals
were required to offer any objects imade of gold, platinum, and silver as well as precious stones and
pearls in their possession to a public trading organization.

!

The Seventh Implemertmg Ordnltance to the Order of the Reich Protector regardmg Jewish
Property (VOBL. RP, 1940, p. 299) issued on July 10, 1940 made the trust administration of any
Jewish property of the total value exceeding 100,000.00 Protectorate crowns subject to a special
permit (license); this permit was| entered in a public list maintained by the Office of the Reich

Protector. E | | ‘ 2 2 3 9 0 1
| ‘ .
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On January 26, 1940 the Order of the Rezck Protector regarding the Removal of Jews from
the Protectorate Economy (VOBL. RP 1940, p. 41) was adopted. The Order was directed chiefly
against "Jewish enterpnses" in the sense of the Order of the Reich Protector regarding Jewish
Property of June 21, 1939. Such enterprises were to be prevented from conducting business in the
field of manufacture or|any other| area of the national economy; they had to be dissolved and
liquidated. According to Section 6 of the said Order, "any stock existing on the effective date of this
prohibition, ... [was to be] offered t& an agency to be specified later, according to whose dispositions
it will be proceeded." :

In early 1941, three 1mplcrrllentmg ordinances were issued to complement this Order; these -
ordinances specified the types of business activities forbidden to Jewish enterprises.

{

A |- '
In view of the aforesaid Order of the Reich Protector of June 21, 1939 regarding Jewish

Property as elaborated b)!f the respective implementing ordinances, the most important competencies
in the process of expropriation of precious metals and other valuables were entrusted specifically to
the Office of the Reich Protecto}r (Amt des Reichsprotektors) as the highest authority of the
German occupation administration in the Protectorate. Regardless of whether the individual acts of
expropriation were carried out dlreétly by the Office of the Reich Protector or by other authorities
of the occupation admlmstratlon the precious metals and other valuables confiscated in the process
were considered Reich |property. Consequently, all other segments of the political occupation
administration were obhged pursuant to the Decree of the Fiihrer and Reich Chancellor regarding
the Creation of the Pro!ectorate Bohemza and Moravia of March 16, 1939, to comply with the
mnstructions issued by the Office of the Reich Protector. Individual departments of the repressive
" police force answered tolthe approﬁnate central security agencies of the Reich.

|

For the expropnatlon and subsequent disposition_of this property answered the 2nd
Department of the Office of the Relch Protector, specifically its Group One (Economic Affairs)
and, within itg structuge the II/1-3F Division (Foreign-Exchange Affairs). During the entire
‘occupation period, this branch was headed by the 1mper1a1 bank-councillor Walther Uterméhle, b
July 1, 1895. ! ]

A
|

From August IS:)39, the Foreign-Exchange Division operated . directly at the Protectorate
Ministry of Finance where it administered and supervised the activities of the Audit Department
. of the Ministry authorized to comtnission transfers of precious metals and valuables. Through the
Ministry, the Foreign-Exchange D;ivision of the Office of the Reich Protector issued instructions
to Protectorate authorities and bank institutions concerning the execution of the above mentioned
implementing provision}s to the Order of the Reich Protector of June 21, 1939 regarding Jewish
Property or any additional 1mplementmg directives issued in form of Notices by the Protectorate
Ministry of Finance. [

!
F

The Foreign-Exchange Dmsmn filed reports on objects made of gold, precious metals,

precious stones etc. which were subject to compulsory registration with the National Bank for
|

Bohemia and Morav:a by the respective individuals and organizations in accordance with Section

5 of the aforesaid Order regarding Jewish Property. In addition, the Foreign-Exchange Division

regulated the mandatorﬁz buy-outs'of precious metals and other valuables in accordance with the

22390./.
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‘economic needs of the Reich; its mandate included the power to use coercive measures. The Branch
regularly consulted and c‘oerdinatéd its operations with Group 6 (Banking) of the Economic
Department of the Office of the Relch Protector headed by Friedrich Miiller who simultaneously
acted as special emissary, {of the Relch Bank (Sonderbeauftragter der Deutschen Reichsbank fiir
Béhmen und Mihren [‘Specnal Emnssary of the German Imperial Bank for Bohemia and
Moravia']) to the National Bank for Bohemia and Moravia. The special emissary conveyed to
the National Bank 1nst1"uct10ns of tthe Reich Bank and the Office of the Reich Protector (from
1943 German State Mmlstry for Bohemia and Moravia). The Branch's lower units represented
the decisive element in the process of Aryanization of Jewish property; in this context, they were
charged with supervising other government agencies in the Protectorate of Bohemia and Moravia.
Relevant information and registration tasks (e.g. filing official reports and collecting information on
Jewish property) were performed by the clerical staff of. the ‘National Bank for Bohemia and
Moravia and other banking mstatutgons .

f

f

Another string of mterventlons in Jewish property rights represented summary confiscations

of Jewish property handled directly by the Gestapo.” Among all Nazi organs, the Gestapo offices
were the first to enter the process of confiscating precious metals and valuables. From March 29,
1939 until the creation of the Zentralstelle fiir jiidische Auswanderung ['Central Office for
Jewish Emigration’] (see below)i the Gestapo offices ensured that ‘all emigrants delivered their
property in trust of a bank The Géstapo issued exit visa only to those prospective emigrants who
had complied with this reqmrement At the same time, Gestapo offices began confiscating the entire
property of all "illegal enngrants including Jews. Finally, the third group of provisions authonzmg
gamishments and subsequent confiscations of property was based upon the above mentioned
Section 10 of the Order of the Reich Protector regarding Jewish Property and included
confiscations of property belonging to individuals who had committed crimes against the German
Reich in the sense of the its criminal law. Nationals of the Protectorate of Bohemia and Moravia
accused of committing serious cmlmnal offenses were equal in law to 'Reich citizens; in addition,
their criminal liability was determmed in accordance with the Law for the Protection of the Republic
No. 131/1936 Sb. z.a n. lm the wordmg of the Order of the Reich Protector No. 39 (Gazette of the
Relch Protector, 1939). | '
} _

On May 24, 1939 all banlks in the Protectorate of Bohemia and Moravia were ordered to
report any assets of Jewxsh emigrants exceeding the value of 100,000.00 Protectorate crowns and to
enter a confiscation notxce in favor of the Gestapo in the respective bank records. Starting in
December 1939, the pohce began é:onﬁscatmg (retroactively, as of March 16, 1939) the property of
all other Jews who had emigrated ' between January 1, 1939 and July 10, 1939 including their bank
accounts and contents of their of safety-deposit boxes. 8 The confiscated assets were administered by
the economic departm ents of the executive offices of the Gestapo. Any relevant information
regarding the individuals whose assets had been confiscated was sent by these departments to the
Protectorate Ministry of Finance, attentlon of W. Utermohle whose agency kept central records. The
organizational pattern of the mformatxcm flow corresponded with the corporative mode of operation
of the Nazi admmnstrat;on Inforn?atlon about Jewish valuables was obtained through the banking
- system existing in the Protectorate of Bohemia and Moravia. Technically, the Gestapo sent names
and dates of birth of the respecn{fe Jewish individuals to the Association of Czech Banks which
conveyed these personal data by circulars to the headquarters of the individual banking institutions;
they in turn passed thefn on to their branches. The individual banks had the obligation to report to
the Gestapo any accounts or storag:es of valuables belonging to Jewish individuals and legal entities.

Y

i
i
'
{
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Besides, the Gci:stapo conﬁscated the entire property of individuals and legal entities whose
activities were, for pohtlcal 1de01§)g1cal or economic reasons, considered hostile towards the Reich.

|
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Precious metals and valuables conﬁscated in the course of arrestations and house searches were
deposited in Gestapo safes. On May 13, 1941, in concert with the Reich Ministry of Finance, the
Acting Reich Protector in Bohemia and Moravia Reinhard Heydrich issued an order to the executive
offices of the Gestapo to ltransfer such assets and valuables to the Reichshauptkasse - Beutestelle
("Central Reich Treasury Booty L&dmrmstratxon') in Berlin.

»

r From the fall 1941, conﬁ!scated jewels and other valuables were handed over to the
Vermogensamt beim Relchsprotektor in Bohmen und Miihren ('Property Office of the Reich
Protector of Bohemia and Moravra - ("Vermogensamt") created by the Ordinance of the Reich
Protector of September|2, 1941 and charged with the administration of enemy property.- The
Vermdgensamt continuously collected such property at the Béhmische Escompte-Bank
['Discount Bank for Bohemra’] 1

i
‘

Precious metals and valuables represented only a small fraction of the property confiscated -
by the Gestapo and subsequently dehvered in trust of the Vermdgensamt ; therefore, its extent and
value was not even included in the balance statement of December 1942 prepared by the executive
office of the Gestapo in Prague Furthermore, it must be stressed that the:Gestapo did not confiscate -
only Jewish property but also that ef other protectorate nationals; for this very reason, it would be
very difficult to quantlfy the individual fractions of the seized assets since a certain part thereof
consisted of valuables belongmg to the persecuted non-Jewish Czech citizens.

‘
i

The third level jof the oppressive legislation represented the ‘statutes regulating Jewish
emigration and subsequently also deportatlons of Jewish citizens to concentration camps. These
statutes were connected with ﬁn’ther infringements of property rrghts of the Jewish populatlon

¢

By the Ordinance of the Relch Protector of July 15, 1939, the Central Office for Jewish
Emigration (Zentralstelle fiir 3udlsche Auswanderung - "Zentralstelle") was established”,
initially only for the cap|1tal Prague in February 1940, its competence was extended to the entire
territory of the Protectorate of Boherma and Moravia. In August 1941, the Zentralstelle was
renamed Central Office for the Solutlon of the Jewish Question - Zentralamt fiir die Regelung
der Judenfrage. '

| .
‘ i

The role of the Zentralstelle in the illegal mfrmgement of property rights of Jewish
individuals and legal entmes falls . into two stages. From its inception until October 1, 1941, the
Zentralstelle admrmstered the . assets of illegal emigrants from the Protectorate of Bohemia and
Moravia. By the Order of the Reich Protector regarding the Care of Jews and Jewish Organizations
of March 5, 1940 (VOBIL. RP, 11940, p. 77) the Zentralstelle was also charged with the
administration of assets of dissolved Jewish legal entities - fraternities, endowments, communities,
etc. By Section 5 of the above namted Order, the Reich Protector created the Auswanderungsfonds
fir Boéhmen wund |Mihren ; ('Emigration Fund for Bohemia and Moravia' -
"Auswanderungsfonds") a special legal entity (public fund) based in Prague to accumulate the
assets of the Zentralste!le The Auswanderungsfonds was subordinated to the commander of the
security police of the Rerch Protet‘:tor it was exempted from capital levies, and as a party to civil
actions, it was subject to the excluswe jurisdiction of the German courts. In addition, this Order -
required the Jewish Rehgrous Commumtles to assist all Jews in emlgratlon matters. The Jewish
Rehglous Commumty in Prague w:?s directing all other Jewish communities in the Protectorate the 6

1
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had to follow its instructions. Hochver, by further instructions.issued by the Reich Protector, all
Jewish Religious Communities were supervised by the Zentralstelle.

H
¢

From July 28, 1|9393 the Protectorate Jews were allowed to emigrate only through the
Zentralstelle. To exports of precious metals and valuables applied the following regulations which

. u . . .
represented a considerable restriction of the property rights with respect to this category of
Protectorate nationals: ' ‘

1
|
l

Already the Regulat:on Na} 36/1939 Sb. of February 16, 1 939 regarding the exports of

valuables issued by the
valuables, 1. €. objects
collections or individual

government of the so called Second Republic had banned exports of
made. of gold, silver, and platinum, precious stones, pearls, jewels,
objects of collector value, paintings, antiques, furs, fur coats, as well as

other objects of substantlal value. An exception could be granted by the Audit Department of the
Ministry of Finance for a fee up to 20,000.00 Protectorate crowns. The Notice of the Minister of
Finance No. 37/1939 Sb z. an. of February 17, 1939 partially relieved the export restrictions
regarding certain gold, silver or platinum objects of personal character (for example three gold or
platinum rings per persoq‘ one goldchain, one pair of earrings or one kilogram of silver per person).

The Government Order No. 155/1939 Sb. of June 23, 1939 introduced an exchange control system.
Pursuant the said order,|exports of precious metals (i.e. gold, platinum, and silver, processed or
unprocessed - Section 6) were subject to a.special permit by the National Bank. The regulations

governing legal dispositi
and Moravia were tighte
such objects. According

ons of the ;aforementioned precious metals in the Protectorate of Bohemia
ned and the rule of compulsory sales offer was introduced with respect to
to Sectlon 20 of the respective government order, the above mentioned

restrictions applied fully to the so called emigrants. The Government Order No. 156/1939 Sh. of July
4, 1939 enacted the obhgatlon of i mventory and compulsory sales offers regarding foreign currencies
and precious metals, as well as securities and receivables/claims abroad. Each individual emigrant
was allowed to take out of the cou{ntxy only his/her wedding ting and the wedding ring of his/her
deceased spouse, one silver watch, two sets of silver cutlery, other silver objects of a total weight not
exceeding 200 grams, and personally used dental replacements from precious metals. Official export
permits regarding the above named objects were issued by the Audit Department of the
Protectorate Ministry |of Fmance supervised by the Exchange Division of the Economic
Department of the Office of the Reich Protector. Other valuables had to be deposited in exchange '
banks; the proof of deposit had to be submitted to the Zentralstelle

A part of the valuables befbnging to Jewish emigrants to which the Zentralstelle had the -
right of disposal was transferred, according the previous agreement with the Exchange Division of
the Economic Departnient of th¢ Office of the Reich Protector, to:the Hadega Company for
evaluation and sale. Hadegas proﬁt share from the sale of such objects was transferred to the
account of the Auswanderungsfonds Sonderkonto [specxal account] H 1116 at the Bohmische
Union-Bank, a subsidiary of the Dputsche Bank from 1939. . ' :

:

Charged with the supemsmn of the forelgn-exchange ané customs regulations descnbed
below and with the itracing ef the so called concealed property were the so called
Devnsenschutzkommandos and the Zollfahndungsstelle acting in concert with the Gestapo
offices. The above mentloned agenmes were authorized to perform seizures of concealed property
and its subsequent conﬁscatlons Persons who committed offenses against customs and exchange
regulations had to surrendcr their valuables, depending on the total volume of the garnished assets,
either in proceedings at law before the competent courts of ]uSUCC or directly to the Gestapo. Jewish-
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-owned valuables and precious metals confiscated by the above mentioned agencies of the

occupation administration were handed over to the Hadega Company which in turn transferred their
profit share to their accounts. f

)

The second stage of Zentrallstelle s activities.lasted from October 1, 1941 -until the end of
the war in Europe. In October 1941 began the mass deportations of Jewish citizens to concentration
camps. In connection’ with the deportations, the Zentralstelle was authorized to liquidate the
‘property belonging to the deportees! At the assembly camp, every adult assigned to a transport was
required to surrender to the Zentralstelle employees those objects of precious metals which the
Jews were still entitled {to hold m accordance the Fifth Implementing Ordinance of the Reich
Protector regarding Jewzsh Property (see above). Once at the assembly camp, persons assigned to a
deportation transport were forcedl to issue a general power of attorney to the Zentralstelle
authorizing it to take over any other assets including the above named deposits in blocked accounts
and/or any other assets/property unknown or concealed at the time of the transport. This issue was
regulated by the Second Order of \the Reich Protector regarding the Care.of Jews and Jewish
Organizations of OCsober 12, 1941 (VOB] RP, 1941, p. 555). The Order, was issued on October 14,
1941, and it came into force on thc promulgation date. The Reich Protector reserved the right to
introduce further measurles necessary to execute this Order. On November 27, 1941, the Gazette of
the Reich Protector pubhshed the T?urd Order of the Reich Protector regarding the Care of Jews
and Jewish Orgamzatzons of November 12, 1941 (VOBL RP, 1941, p. 642). The Order applied to
claims of creditors and other cntltlcd persons against the assets of the dissolved Jewish entities and
Jewish emigrants taken lover by the Zentralstelle for liquidation in accordance with the above
mentioned Second Order of the }mperiaz’ Protector regarding the Care of Jews and Jewish
Organizations of Ocz‘obert' 12, 1941} The claims of such third parties were forfeited ex lege; instead,
it was possible to apply for compensation from the funds of the Auswanderungsfonds.

{

After the modified Elévent,l’z Order to the Law of Reich Citizenship of November 25, 1941
came into effect, the spe}na] Order- regulatmg the Loss of Protectorate Citizenship of November 2,
1942 (VOBI. RP, 1942, p. 301) applled to the Protectorate of Bohemia and Moravia, and stripped .
the deportees of the Protectorate cmzenshlp, consequently, it became superfluous to issue any
powers of attorney. The |entm% property of the deportees was forfeited ex lege in favor of the Reich
and its liquidation remained thhm the scope of responsibilities of the Zentralstelle since the

respective assets were 1o "support all objectives linked with the solution of the Jewish question”.

i

After the dispatch of eachf individual Jewish transport, the Zentralstelle, in cooperation
with the Office of the Reich Protector, issued an instruction to withdraw the valuables kept in
banks and to transfer them either rto the Béhmische Escompte-Bank or directly to the Hadega
Company for immediaté appraisalland sale. The remaining unsold valuables administered by the
Zentralstelle were later| found at the Béhmische Escompte-Bank in suitcases confiscated by the
Soviet organs in 1945 (see Chapter | v T). The share in the profit from the sales of valuables belonging
to the deporiees was transferred' to the so called Resettlement Account No. 1003 of the
Auswanderungsfonds (Umsxedlungskonto 1003), maintained at the Béhmische Escompte - Bank
at the time a division of the Dresdner Bank. Funds from this account and other accounts of the
Auswanderungsfonds were, among others, used to cover the cost of the "final solution" of the
Jewish question in Bohemia and Mipravia including the operation of the Theresienstadt ghetto.

i
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Its part in confiscations ofi Jewish property after the start of the deportations took also the
Gestapo on the basis of lan agreement with the Zentralstelle. Through its anti-Jewish departments,




the Gestapo conducted investigatiéms of individual cases of the so called illegally transferred or
concealed Jewish property. Any pré)perw impounded due to such investigations was entrusted to the
~ Zentralstelle, more prec1sely to its Auswanderungsfonds. The Gestapo could also transfer to the
Zentralstelle assets named in a power of attorney that had been given by the deportees to the
Zentralstelle. The Vermagensamt was empowered to proceed in the same manner.

.

On the Czechoslovak temtkory directly annexed by Germany in 1938, confiscations of gold,
silver, platinum, diamonds and objects made thereof were executed on the basis of the laws and
regulations of the Germém Reich. The assets were confiscated on the basis of the following Reich
laws and regulations: Law regardmg the Confiscation of the Property of an Enemy State on the
Territory incorporated i m the Bavarzan Ostmark, Order regarding the Confiscation of Property of
an Enemy State in Aus{na of November 18, 1938 (Czechoslovak territories incorporated in the
administrative districts of Upper and Lower Danube [designation of Upper and Lower Austria under

the Nazi regime]), and |
Sudeten German Regions

After the start

the Order, regarding Property Confiscations of an Enemy State in the
of May 12 1939.
|

1

( ,
of the mass deportations in the fall of the year 1941, the Eleventh

Implementing Ordinance to the Cztzzensth Law of the German Reich according to which
individuals of Jewish extractlon were deprived of their citizenship if their usual residence was
abroad, i.e. stayed abroad under mrcumstances indicating that their stay abroad was not temporary.
The loss of citizenship entailed the forfexture of property in favor of the German Reich.

i

The trusteeship

and appralsal of the confiscated Jéwish property was entrusted to the

Ministry of Finance which in turn delegated this task to the Offices of Senior Finance Presidents.

The property confiscated
Finance Presidents.

With the apprai
charged, in accordance

by the 10{:31 offices of the Gestapo was taken over by Offices of Senior
I ' ~ '

sals and s?les of the confiscated objects made of precious metals was
with the respectwe instructions of the Reich! Ministry of Finance, the

Zentralstelle bei der Stadtlschen Pfandleihanstalt ['Central Agency at the Municipal
Pawnbroker's Institution'] in Berlin which transferred the sales proceeds to the accounts of the
Senior Finance President;

o

e

It may be infen:‘ed from the contemporary sources that the objects of precious metals
confiscated from Jews living on tﬁe territory annexed by Germany before 1938 represented an
insignificant fraction of the total volume of assets confiscated from Czechoslovak citizens of Jewish
extraction: according to the- ofﬁcxal statistics, only 612 persons :were deported from the
Czechoslovak territories annexed by Germany before March 15, 1939.

The reason was [that the v%st majority of Jewish citizens left the German-occupied areas
immediately after September 30, 1938 and took their assets inland. If they had not transferred these

assets abroad before March 15, 1939 it was later gradually expropriated on the territory of the
Protectorate of Bohemia and Morawa :




t

|

Already at the end of the year 1938, police divisions and organs of state administration in

the Sudeten area mcorpc!)rated in the German Reich received the order to report any confiscated
Jewish jewels in their custody However according to their reports of January 1939, no such assets
existed. The Jewish cultic objects {vere destroyed or stolen during the so called Crystal Night on
November 9-10, 1938 (an orgamzed pogrom durmg which most synagogues on the territory ceded to
Germany were burned or|torn down)

o«

Chapter 11 - Footnotes f , , | &

' Appendix 1 - The Decree of the Fithrer and Reich Chancellor regarding the Creation of the
Protectorate of Bohemia and}Mora‘via was published in the Reich Law Gazette, Year 1939, Part I
("RGBI" 1939, D). It was also published in the Collection of Laws and Regulations of the
Czechoslovak Republic ("Sb.z.n.") under No. 75. The Order of the Fithrer and Reich Chancellor of
June 7, 1939 regarding the Legislative Law in the Protectorate of Bohemla and Moravia see RGBI.,

Year 1939, Part I, p. 1039. - y ‘
? The Czechoslovak exi*le govemﬁxent approved this declaration -issued by the Allies by an act
adopted at its session whlch took place on October 9, 1942. See the "Results of the 69th Session of
the Ministerial Councﬂ" sent to Jan Masaryk by the Presidium of the Council of Ministers on
October 10, 1942; Archlves of the Ministry of Foreign Affairs of the Czech Republic, collection

London Archives' marked conﬁdemnal Box No. 208. The text of the declaratlon was published in
the Official Czechoslovak Gazette yearIV No. 1, London 1943 :
|

} Govemment declaration of October 17, 1941 regarding property fransfers effected under the
constraints of enemy occ‘upatlon Ofﬁczal Czechoslovak Gazette, year 1]1 No.2,London 1942.

| i

| | ,
* Appendix 5. Sequestratlon of Jew1sh Property. Interpretation and instructions concerning the Fifth
Implementing Ordinance of the Relch Protector to the Order regarding Jewish Property of June 21,

1939, Prague 1940, SUA [‘Central State Archives'], Prague, Archive Collection 'Ministry of
Finance', Box No. 310. ‘

3 Ibid.

® Ibid. , 1 Pg

7 To the participation of the Gestapo in confiscations of Jewish Property see Bericht iiber die
Tiatigkeit - der Staatspohzelleltstelle Prag beziiglich der Beschagnahme und Einziehung
reichsfeindichen Vermogens und Zusammenstel]ung der bis zum 1. Juli 1942 beschlagnahmten und
eingezogenen Vennogenswerte Prag, am 1. Dezember 1942 [Report on the Activities of the State
Police Headquarters in Prague with respect to the Seizure and Confiscation of Property belonging to
the Enemies of the Reich and Sur\'Iey of the Property Values seized and confiscated before July 1,
1942. Prague, Decembet 1, 1942] : SUA, Archwe Collection 'State Secretary of the Protectorate K.

H. Frank', 109-4-1346. l } - o 223908
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Ibid. ' | K

® Copy of the Ordinance of the Reich Protector by which the-Central Office for Jewish Emigration in

Prague (Zentralstelle ﬁilr jiidischc? Auswanderung Prag) was established, see SUA, Archive
Collection Prague Gestapo' 101-662-4.
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111 The Role of the Protectorféte Bank of Issue in the Process of Dispositions of Jewish
Gold, Platinum, and Silveltf. 4

In the overall process of confiscation, processing, and dlstnbutxon of valuables made of
precious metals belonging to mdmduals of Jewish origin, Jewish enterprises and Jewish
associations residing on the territory of the Protectorate was, by the decision of the Nazi authorities,
~involved the National Bink for Bohemia and Moravia acting as the Protectorate's central bank of
issue. Though the German Reich and the occupation authorities formally respected its independence,
in reality, the National Bank becamé a division of the German Reich Bank (Deutsche Reichsbank)
in Berlin. From the onset of the German occupation, the National Bank was placed under the
supervision of the Reich Bank camed out by its special emissary Dr. Friedrich Miiller. In addition,
any independent demsmnl-makmg of the National Bank was paralyzed by co-opting the emissary of
the Office of the Reich Protector Dr Herbert Winkler to one of the key positions in the bank (he
headed its foreign-exchange branch) This created a double-track manageément of the bank of issue:
the agenda of the German emnssarles was the decisive (and limiting) factor in the operational
activities of the Natnonz‘zl Bank. Its statutory organs and business management were forced to
execute instructions of the German authonnes Personal decisions regarding managerial positions in
the bank were influenced by the emlssary of the Reich Bank and the emissary of the Office of the
Reich Protector. The main motive of their activities represented "the interests of the German

Reich”, including the total subm1551on of the Protectorate to the economic needs of the German
Reich. |

‘ .
1

At the same time:, further steps were taken by the German occupation authorities which, in
-the final effect, weakened the role of the National Bank in the economic system of the Protectorate
of Bohemia and Mora\r:aI Immedlately after the creation of the Protectorate, the German authorities
took stock of the gold and foreign 3exchange reserves belonging to the financial institutions of the
Protectorate, above all to‘ the National Bank. Already on March 18, 1939, the National Bank was
forced to transfer its gold deposned; in London, England to the Reich Bank by transferring it to the
" Bank for International Settlements in Basel, Switzerland. Other transfers followed; consequently,
the Germans obtained, dunng the penod of occupatlon the trusteeshlp of 42,899.00 kllograms of
pure monetary gold.'

;‘

After the introduction of a customs union between the Protectorate of Bohemia and Moravia
and the German Reich m| October 1940 the status of the National Bank changed, as the until then
independent external payment contacts of the truncated Czech Lands had been abolished. This
measure affected above|all the external economic autonomy of the Protectorate: this German
creation ceased to be an independe'nt subject of international relations. Beginning in the fall 1940,
the Protectorate was no longer allowed to negotiate any international clearing/payment agreements
or other international trade agreements. Any export claims held by the Protectorate in third countries
were assumed by the German Reich and the Czech side was credited with their countervalue in

-reichsmarks deposited at1 the I)eutsche Verrechnungskasse in Berlin. The customs union undercut
the economic autonomy of the National Bank which had lost the opportunity to obtain foreign
exchange and use it in the Protectorate economy. The Protectorate crown was not accepted abroad.
Consequently, the Czech Lands mutilated by the loss of their border areas suffered an immense
economic loss.”

The German administration used the subordinate status of the National Bank for%o emia
and Moravia in the process of cojnﬁscating property belonging to Jewish individuals, enterprises

| 1
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and associations, partlcularly whllet confiscating objects made from precious metals gold, silver,
platinum, precious stones, and pearls Under the supervision of the German managerial staff co-
opted to the National Bank and to other financial institutions of the Protectorate, the German
occupation administration was able to gather exact information regarding the valuables still in
possession of Jewish individuals h'vi’ng on the territory of the Protectorate.

|
Based on the Order of the Reich Pfotect'or for Bohemia and Moravia of June 21, 1939 regarding
- Jewish Property, the banks were obliged to submit to the above mentioned German managers name
lists containing a complete catalogue of all objects made of precious metals and precious stones;
they had to indicate the gross weight, purity and approximate value of such objects in Protectorate
crowns.” In case of concealing such valuables, their Jewish owners ran the risk of severe sanctions
imposed by the Gestapo; Pequal sanctions applied to individuals of the so ca]led Aryan descent who

had accepted such Jemshﬂwned objects for safekeepmg
1

) |
The National Bank for ‘ Bohemia and Moravia was hand-plcked by the German
occupation authorities and the Relch Bank as a suitable location to handle precious metals obtained
from Jews because of its well—quahﬁed staff and safe storage facilities (vaults). The precious metals
obtained from Jews were handled by the National Bank in accordance with the orders and
directives issued by the respective organs of the German political and economic administration both
in the German Reich and the Protectorate of Bohemia and Moravia. In Berlin, it was particularly the
Reich Bank and the Reichsstelle fur Edelmetalle ['Reich Office for Precious Metals'], in Prague
the Economic Groupi at the Office of the Reich Protector and the Devisenschutz-
Sonderkommando ('Special Umt fior the Protection of Fore1gn Exchange’)

‘i

Under the pressure applied![ by the occupation authorities; the National Bank was forced to
assume the role of a‘clealring office ‘used for purchases of gold from the Hadega Company in Prague
and, from 1942, also from the Central Office for the Solution'of the Jewish Question - Zentralamt
fiir die Regelung der Judenfrajge, Auswanderungsfonds fiir Béhmen und Miihren. The
activities of the Hadega|Company centered upon purchases and resales of precious metals, precious
stones and pearls from Jews, Jewish enterprises and Jewish associations. At the time of the mass
deportations of Jews to fzoncentration camps, gold ingots from recast Jewish jewels confiscated by
. the Hadega Company and/or by the Auswanderungsfonds were deposited at the National Bank.
The right of disposal of |this gold had the Uberwachungsstelle beim Ministerium fiir Wirtschaft
und Arbeit in Prague (‘Inspectxon Department at the Ministry of Economy and Labor' -
"Uberwachungsstelle") created in 1942 In name, the Uberwachungsstelle was a German inspection
unit, in reality, it was the governing body of the Protectorate Ministry of Economy and Labor (the
Ministry was administe}“ed exclusively by Germans). The National Bank was further obliged to
accept for safekeeping (from Hadega and the Auswanderungsfonds). any confiscated and recast
Jewish silver; the chsposal rights of this silver had the Reichsstelle fiir Edelmetalle in Berlin.* Any
gold purchased by the Natlonal Bank from the Auswanderungsfonds became part of the funds
item called ‘'monetary gold acqulre? by purchase.’

Chapter III - Footnotes ’ i
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! Main Accounting Department (Pre51d1um) Archiv Ceske narodni banky Praha ('Archives of the
Czech National Bank, in Prague - "ACNB"), Czechoslovak- National Bank ("NB“) P XVII-
103/18,23, Box No. 337 Central Accounnng Department of the National Bank, ACNB, NB—P XVI-
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334, Box No. 425. Compare: Jifi Na!votny, Nérodni banka Ceskoslovenska ['Czechoslovak National
Bank'] (1919-1950), in: Ceskoslovenske bankovky, statovky a mince [‘Czechoslovak Bank Notes,
Government Notes, and Coms] 1919 1992, Prague 1993, p. 24-25.

? Jiti Novotny, Narodni ba

> Application No. 79 387

i

|

nka Ceskoslovenska ['Czechoslovak Natlonal Bank'] (1919-1950), p. 25.

of July 29, 1939 submitted by Dr. V. Spiegler to the National Bank for

Bohemia and Moravia and reglstered with its foreign-exchange branch on July 31, 1939.

* Memo from the special

emissary of the Reich Bank F. Miiller to the National Bank management

(June 18, 1942), ACNB Praha, NB-P XXV-257 (123-I0), Box No. 787.

’ Memo from the Nat:onzll Bank to F Miiller (Reich Banks' special emissary to the National Bank)
(April 15, 1943), ACNB Praha, NB—P XXV-258 (123a), Box No. 787. For details see Chapter V.
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Iv. Sales of Illegally Selzed Gold Platinum, Silver, and. Precious Stones on the Internal
Markets (Protectorate, German Reich) and Abroad

1) Internal Markets (Protectorate and German Reich)
' l : .

2) Foreign Markets {
|
|
IV/1. Internal Markets (Protectoratef and German Reich)

Acquisitions and sales of Ob_]CCtS made from gold, platinum, silver, and precious stones
were restricted to a small number of privileged business establishments and specialized agencies of
the Reich and Protectorate administration. Central banks, i.e. both the Reich Bank in Berlin and the
National Bank for’ Bolxemla and Moravia in Prague could not be directly involved in the
procuring or resales of Jewish Jewels and other objects made of precious metals and precious stones.
Naturally, the Re:ch-GerIman occupation authorities were anxious to prevent any information leaks
to the "Czech circles”; all transactibns involving Jewish-owned jewels and similar valuables had to
be kept secret. Therefore the Gex{nan authorities had searched for a dependable German-owned
firm operating in the Protectorate that would purchase and resell such objects (analogically to the
Central Pawnshop for the City of Berlin - Zentralpfandleihanstalt der Stadt Berlin). Their choice
fell on Hadega which was transformed into the Hakoma Company in the course of the year 1943.
While it was true that Hadega became engaged in exporting Jewish-owned valuables to foreign
markets (both directly and through intermediaries), it conducted most of its business inside the
Protectorate and the German Reich. In the Protectorate, precious metals offered sale by the Hadega

Company were purchased mostly by the National Bank; the pnnc1pal buyer based in the German
Reich was the Degussa (“ompany |

|

In 1938, the Prague-based Hadega Company became part of the syndicate Kreditanstalt
der Deutschen in Praéue "in the course of Kreditsanstalt's fusion with a minor German-owned
financial institution. At!that time, !Hadegas principal business activity: was supposedly trading in
precious metals and objects made {of precious metals. However, the firm failed to fully develop its
intended business activities and} began experiencing financial difficulties; at this point, the
Kreditanstalt decided to liquidate it. In the late months of the year 1939 and in early 1940, the
German occupation authorities began looking for a wholesaler to deal with jewels and other
valuables to be obtameld by force!d purchases from the Jewish population, and decided to use the
Hadega Company. Acting on a recommendation by the Devisenschutz-Sondernkommando, the
special emissary of the Reich Bank to the National Bank for Bohemia and Moravia Friedrich
Miiller approached the management of the Kreditanstalt der Deutschen with the request to select
Hadega to manage the acquisitions and resales of objects still held by Jewish individuals,
companies, and associations. Beﬁveen the Hadega Co. and the Kreditanstalt der Deutschen
existed close personal }elanons smce many chief executives of this nationalist-German bank were
also members of Hadega s supemsory board and board of directors. With the technical management
of the Hadega Company and with appraisals and/or processing of Jewish valuables was charged
Friedrich Griinfeld, the co-owner of the goldsmith firm Heinrich Griinfeld of Karlova Street in
Prague. Based on an a}greement {wth the Special Emissary of the Reich Bank to the National
Bank for Bohemia and Moravia, Hadega obtained the right to keep 5% of the sales price; the
initial estimate of the‘tdrnover amounted to twenty million crowns.”

|
| 223913

Based on Seczzon ) of the Third Implementing Ordinance of the Reich Protector of Bohemia
and Moravia regardmg Jewish Property of June 1939 issued on January 26, 1940, Hadega was
granted license to purchase valuabies from Jewish individuals, firms, and associations who had been
granted a written sale‘s permit from the Office of the Reich Protector. During the first month,
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Hadega's activities did not bring tﬂe expected results - to the dismay of the Economic Group at the
Office of the Reich Protector only about thirty Jewish mdmduals approached Hadega and sold it
petty jewels valued at 320 to 850 Protectorate crowns each.’ The situation began changing after the
occupation administration-increased its repressive approach, especially after the issue of the Fifth
Implementing Ordmance of the Reich Protector of Bohemia and Moravia regarding Jewish.
Property of June 21, 1 939 zssued on March 2, 1940 ordering individuals of Jewish descent to
deposit their jewels and other objects made of precious metals in one of several specifically
authorized banks; the obJects depolsﬂed could then be sold only with the express permission of the
Office of the Reich Protector The opinion began spreading among the Jews that they would lose
their assets at any rate; therefore, they were trying to salvage at least some of the value by selling off
their valuables to Hadega. For jewels made from gold, silver, platinum, diamonds, and pearls,

Hadega paid according to the price level of the year 1938 which was much lower then in the war
years. By mid-October 1940, five thousand Jews applied for the permission to hand over their jewels
to the Hadega Company for resale Hadega paid out a total amount of 1.7 million Protectorate
crowns but the real value of the purchased jewels was much higher.

In the period between February 15 and October 15, 1940 Hadega purchased a total of
47.112 kilograms of gold objects (gross weight after recasting); another 10 kilograms of gold objects
were prepared for procelssmg Hadega further purchased 1724.145 kilograms of silver objects (total
gross weight). This gold and silver; was submitted to the National Bank which, in its capacity as a
bank of issue, was the only institution in the Protectorate authorized to handle gold reserves and
. other valuables mgmﬁcaht for the monetary system.*
i

i
i

{ o
In its report of December; 12, 1940 released two months after the inception of the mass

deportations of Jewish cmzens to iconcentratlon camps, Hadega specified the amount of precious
metals conveyed to the National Bank as follows: 56.815 kilograms of gold; 0.16 kilograms of gold
coins; 1720,243 kilograms of sﬂver rods; 5.296 kilograms of silver coins. Another 50 kilograms of
silver objects were still ito be recast. "On the open market", Hadega sold only a small amount of
precious metals prevnously obtamed from Jewish owners: 0.3826 kilograms of gold and 6.870
kilograms of silver.’ o

-
I

Until October 1941, when the Auswanderungsfonds obtained the authorization to liquidate
the property of the deported Jews, Hadega was also approached by offices of the Gestapo with the
requests to sell valuables made of|precious metals and precious stones belonging to those Jewish
residents of the Pmtectorate who héd fled the country or emigrated. In mld-December, Hadega sold
a large collection of objects from p}recrous metals studded with precious stones for the total price of
2,019,304.00 crowns. The net proceeds of the sale less 5 per cent overhead expenses (1,918,339.00
crowns) were remitted (based on a directive of the Zentralstelle fiir jiidische Auswanderung) to
the account of the Jewish Rehglous Community in Prague reserved for the emigration fund. ®

Hadega sent the purchased diamonds (brilliant cut) to the Reich-German company
Diamant-Kontor in Berlin. Diamant-Kontor sold them abroad for foreign currencies and remitted
the proceeds to Hadega in reichsmarks. Diamant-Kontor was not interested in stones of lesser
value like diamond bits, precious s\tones other than diamonds or semi-precious stones. Such stones
could be sold only on the domestic| market (i.¢ inside the Protectorate and in the German Reich) but
there was little demand for these|items.” The approval by the Office of the Reich Protector
regarding sales of Jew1sh Jewels in;the domestic market was obtained by Hadega in March 1941 on
the condition that no potentlal buyer for such jewels could be found abroad.® 2 2 3 9 1 4
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The jewels pm cured from Jewish residents of the Protectorate often found new owners in
quite unconventional v'vays For exampleW Uterméhle purchased scores of such objects from
Hadega for a strangel)‘z low prlce of 11,437.00 reichsmarks. After an audit, he maintained that he
had not purchased the objects for| himself but for two acquaintances from abroad who had visited
Prague at the end of the year 1940: Marschhausen, a US citizen, and Hans Zieger, an "exchange
foreigner" who acted as a intermediaries for exports of Jewish jewels to Portugal. Since the
merchandise selected by Marschhausen and Zieger was not ready for sale during their stay in
Prague, and since the measures taken by the United States after it had entered the war made foreign-
exchange transfers 1mpossnble the payments supposedly had to be made in reichsmarks covering
1/10 of the real price. Both Marschhausen and Zieger indeed deposited the amount of 13,000.00
marks in Untermohles private {account at the Béhmische Escompte-Bank and instructed
Untermghle to settle w1th Hadega

I
Hadega's status was enhanced by the Fifth Implementing Ordinance of the Reich Protector
- of Bohemia and Morawa of Marck June 21, 1939 to the Order regarding Jewish Property of -
February 1941 ordermg the respective banks to "surrender Jewish-owned objects from gold,
platinum, and silver, as well as precious stones and pearls deposited with them or kept in the safes of
the Hadega Company 0|n behalf of the Jewish owners."'® Since the transfer of such objects from the
bank depots or safety-deposxt boxles was not legally impeccable, the banks feared possible future
disputes with the Jewnsih principals. Therefore, the Bankers' Union approached the Office of the
Reich Protector with the request to ensure the presence of the Jewish owner(s) and a Hadega
representative at each individual hand-over of such objects. In its effort to obtain the largest possible
volume of the most valiable objects made from precious metals and precious stones within a short
time period, the Econor‘mc Group, at the Office of the Reich Protector drafted a list of Jews who
held the most valuable bank deposns and requested "certain Jewish individuals to sell their jewels to
the trading company H?dega" " In other cases, the banks themselves were to request the Jew1sh

principals to hand over to Hadega | thelr jewels committed to the respectlve banks for safekeeping.'?

The logical con}sequence of the Fifth Implementing Ordinance was the order of the Reich
Protector of Septembeq 30, 1942 mu'oducmg the "general" transfer of all Jewish valuables made of
gold, silver, platinum, and precious stones kept in safety-deposit boxes of various banks and/or
deposited with such bar‘tks in sealed packages to a newly opened depository account of Hadega
(”Sammeldepot Judlscher Schmuckgegenstinde” [Collecting Depository of Jewish-owned
Jewelry].” The Office of the Relclh Protector ordered that in cases of personal attendance of the
Jewish owners at the openmg of the safety-deposit boxes (or if these owners surrendered the keys to
their safety-deposit bosz to the b!ank before their placement in the Jewish transport) their jewels
had to be handed over to Hadega If the Jews did not comply with this regulation prior to their
transfer to a concentration camp, thelr valuables were assumed by the Zentralamt fiir die Regelung
der Judenfrage in Bshmen und Miihren." There was no change in handling gold coins - Hadega
was not authorized to sell them; as before gold coins had to be transferred to the National Bank."”

The order of "general” transfer of Jewish-owned jewels and similar valuables to Hadega
apparently lead to frictions with the competing Auswanderungsfonds. Due to an intervention of the
Sicherheitsdienst, the Ofﬁce of the Reich Protector repealed its decision (by a memo of December
1, 1942) and halted the whole ope!ratlon It even revoked all accomplished transfers. The deposits
belonging to Jewish owners had to remain at the respective banks; as before, such deposits could
only be surrendered to Hadega onlthe basxs of individual orders issued by the Office of the Reich
Protector concerning specific individuals. o 2 2 3 9 1 5
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The volume of Jewish-owned objects made of gold, silver and precious stones is indicated

by the following numbers|based on tjhe balance of Hadega's business activities:
Proceeds from sales of val.uéibles:

| 4,
in the year 1940....... 15,000:000.00 crowns|7

in the year 1941.) e 12 449}569 05 crowns
: ! 2
in the year 1942........ 44,823',385.05 crowns"

|
: |

No balance of |the Hadega Company (later renamed Hakoma) is available for the
remaining war years. In 1942 changed the rules applying to jewels and similar valuables. From June
1942, diamonds were handled sepatately from prec1ous metals. Objects made from precious metals
(with the exception of g'old coms)iwere recast.”® Nevertheless, a considerable number of Jewish-

owned jewels valued at 3 575,478. 45 protectorate crowns remained in Hadega's possession (as of
December 31, 1942). . 3

1
|

The proceeds from sales of precious metals and precious stones obtained in the years 1941
and 1942 (in terms of Protectorate crowns) can be derived from the following figures:

|
| |

1941 1942
Gold . ; 267,531.20 3,012,421.10
Gold Coins o 1 20,217.50 . 46,906.20
Silver T 1 312,073.85 3,782,817.85
Precious Stones 6,281,652.55 37,969,266.80

|

i

Hadega transferred a con51derable portion of the sales proceeds to the Sonderkonto ['special
“account’] H 1116 of the Auswanderungsfonds maintained at the Béhmische Escompte-Bank.

!
!
| | |

A large amount of silver <|)riginating from silver objécts confiscated from Jews or sold by
Jews to Hadega (mostl?y under pr%:ssure), was purchased from Hadega by the National Bank for
Bohemia and Moravia which stored it in its vaults. The bank did not have any power of disposal to
this Jewish silver; it coﬁld only be' disposed of by the Reichsstelle fiir Edelmetalle in Berlin. This
Reich-German mstxtunon issued |orders to the National Bank to consign this silver to well-
established firms, e.g. chemical plants to be processed for industrial purposes, above all to cover the
needs of the arms mdustry A promment status among those firms had ithe Reich-German company
Deutsche Gold- und Sllber—Scheldenanstalt vormals Raéssler at Frankfurt on the Main known
under its acronym Degussa ‘The|Degussa Company was not the only buyer of Jewish silver. In
December- 1941, the National Bank received a very unprofitable price for 942.038 kilograms of
silver rods. Therefore, it approached (acting upon a recommendation ‘of the Reichsstelle fiir
Edelmetalle in Berlm) another Relch-based German compary: Staatliche Sichsische Hiitten- und
Blaufarbenwerke in Frelburg vSubsequently, the National Bank obtamed a better p '
consignment of 85 79 598 kﬂograms of pure silver sold to thlS company é é §9 1 6

| f
| ! 2


http:37,969,266.80
http:3,782,817.85
http:46,906.20
http:3,012,421.10
http:31,1942).21
http:575,478.45
http:recast.20
http:12,449,569.05
http:15,000~000.00

|
|
I

The surviving records documenting the business contacts between the National Bank and
~ the Degussa Company are incomplete; however, it may be assumed that Degussa remained the
major trade partner of the|National Bank (though it later came to frequent frictions between the two
and the bank conducted| business also with other Reich-based German firms). For example in
January 1943, the National Bank offered 6098.5 grams of platinum from its reserves (obtained
mostly from Jewish mdx&nduals and institutions) to one of Degussa's subsidiaries, the Deutsche
Gold-und Sllber-Scheldenanstalt in Hanau, Platinschmelze ‘G. Siebert. However, this subsidiary
of Degussa requested p]atmum dehvenes in rods and refused to accept the metal in granulated form.
For thxs:.reason the deal f;ell through and the National Bank approached (upon the recommendation
of the Uberwachungsstelle beim Wirtschaftsministerium in Prague responsible for transactions
involving platinum) the] Staatliche Gold- und Silberscheidenanstalt in Halsbriicke willing to
purchase platinum in granulated form.

| :

With the onset of the deﬂortations of Jewish citizens to concentration camps in 1941,
Hadega was faced w1th the competition from the Auswanderungsfonds whose competencies
included the liquidation of assets belongmg to the Jewish deportees including valuables made from.
precious metals and pre'c10us stories left in the vacated apartments and/or deposited in sealed
packages or safety-deposxt boxes lof financial institutions; the Auswanderungsfonds was also
authorized to conduct searches for third parties who had secretly accepted Jewish valuables for
safekeeping. Through su:ch activities, the Auswanderungsfonds amassed a considerable amount of
gold, platinum, silver and precious stones for subsequent resale.

1 .
{

At the end of the year 1942 the Auswanderungsfonds sold to the National Bank 467 rods
of pure silver in total vivelght of 6911 kilograms.?* Since the National Bank asked the Special
Emissary of the Reich fBank to t'he National Bank for Bohemia and Moravia whether to treat
this silver in the same manner as that purchased from Hadega, it may be inferred that it was the first
delivery made by the Auswanderungsfonds Another delivery followed in April 1943 when the
National Bank purchascd 575 irods of silver (total weight of 1040.132 kilograms). The
Auswanderungsfonds obtamed the same status as Hadega vis-a-vis the National Bank. The silver
confiscated from the Jev‘vs deported to Theresienstadt was recast and sold to the National Bank; as
* before, it was handled by the Relchsstelle fiir Edelmetalle in Berlin. To the National Bank was to
be sold also the p]atmurin handled by the Uberwachungsstelle beim Ministerium fiir Wirtschaft
und Arbeit in Prague. Through substantlal changes went the operations involving gold purchased
from the Auswanderungsfonds this gold could now be incorporated:in the gold reserves of the
National Bank. Its gold ‘could be disposed of only by a special permission obtained from the board
of directors of the Renlch Bank or by the permission of Hermann Gormg in his capacity as
cemmlsswner for the four-year plan ' ‘

!

In his effort to widen th‘e potential market for Jewels obtained from Jews, the State

Secretary at the 'Office of the Re};ch Protector Karl Hermann Frank asked (at the end of the year
1942) the managing dir[ector of the Dorotheurn Company in Vienna Dr. Jennewein to submit his
recommendations for the reorgaimzanon of the trade with Jewish valuables. Dr. Jennewein
immediately offered D[orotheums services arguing that its auctions were well-known all over
Europe. He was eager to estabhsh subsidiaries of the Dorotheum in Prague and Bmo (Briinn) and
suggested to concentrate there all the jewels stored in different places (from the Gestapo to
Hadega).” The Dorotheum was tecommended to Frank by the Austrian Nazi bosses. They argued
that this institution posg;essed many foreign contacts and "already had many of offers from various
interested parties abroad to purchase the jewels"; quite naturally, the foreigners preferred dealing

2
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with a private company rather than [the official Reich authorities.”® The reason for this intervention
of the Austrian Nazi bosses was the desire to participate in the sales of the contents of thousands of
sealed Jewish apartments jand ten warehouses containing the assets of the deported Jews, particularly
in the sales of Jewish jewels admamstcred by the Auswanderungsfonds which were valued at
approximately two mﬂhon rewhsma%ks Various sections of the German occupation administration
debated what to do with the jewels but until the end of the year 1943 (the records are available only
until then), their fate remained undeéxded ‘

o
R

The surviving do‘cuments ﬁ'om the archives of K. H. Frank only ‘attest to the interest of the
Dorotheum in Vienna (whlch had already gathered experience - and proﬁts - from the sales of
valuables belonging to the Austrian Jews) to act as an 1ntermed1ary for sales of jewelry confiscated
from Jews, Jewish busmesses and Jewish associations in the Protectorate of Bohemia and Moravia.
It seems that the different opinions and interests of the Reich Protector who was convinced that
assets gained in the Protectorate (1ncludmg Jewish assets) should be used for the purpose of
"furthering the German| element" !on the Protectorate territory, and.the SS-Wirtschafts- und
Verwaltungshauptamt which pushed for sales of the property through the Viennese Dorotheum lead
to the result that the Jewish jewels in possession of the Auswanderungsamt remained in the vaults
. of the Bohmische Escompté-Bank or the Bshmische Union-Bank which managed the accounts of
the Auswanderungsamt. It is certain that these Jewish jewels, their parts, and other jewels of the
same origin remained at thc Bohmlslche Escompte-Bank until the liberation of Czechoslovakia. An
open 1ssue remams their quantlﬁcatlon and further fate in the context of the Soviet war-trophy
campaign.”® ;

| !

Whereas the 3ewels as such or the gold originating from purchases or confiscations of
jewelry belonging to Jewish 01tlzens was handled by Hadega,:a different procedure applied to gold
coins. Based on a dccm!on of the Reich Bank, all gold coins obtained from Jewish individuals,
Jewish enterprises, and Jewish associations had to be submitted to the National Bank for Bohemia
and Moravia. This decmon was not always respected. In January 1942, at the time of a rapid
increase of the number of Jewish h'ansports to concentration camps, the Protector had to remind all
individuals and institutions 1nvolved of the necessity to comply with the above mentioned decision

of the Reich Bank.” | |

1
i
Gold coins werelobtained by the National Bank - not only from Jewish citizens but also in
the course of official openings of bank safety-deposit boxes of non-Jews in accordance with the
Government Order No. 156/39 Sb. pertaining to the inventory, compulsory offer and surrender of
Joreign currency, precious metals, securities and receivables/claims abroad or according to Section
11 of the current axchange—controf system. The coins (and other explicitly named assets) confiscated
in accordance with the above named regulation were sold. The sales proceeds were deposited in the
owners' accounts at the respectlve bank.” The confiscated coins could also bc included in the
numismatic collection ofjthe National Bank.

.-

Gold (silver and other) coins of collector value had to be offered to the Reich Bank (or they
were selected by the Reich Bank) tfor its Geldmuseum in Berlin, The first consignment of gold
coins was received in Berlin in July 1940; unfortunately, it is now impossible to establish the kind
and quantity of these :coins.3 : Néveﬁheless, it seems that the Geldmuseum der Deutschen
Reichsbank was not interested in the gold coins offered. For example: when the coin collection
belonging to the Petschek Co. was confiscated, the museum showed no interest in any of the coins.
The collection was later |sold for 64,327.60 Protectorate crowns and the proceeds were deposited in
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the budget account of J. Petschek

I (Treuhidnder ['trustee administering a non-Aryan firm") in Brno
kept at the Prague Loan Bank. 2 : :

[
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IV/2. Foreign Markets

Diamonds represented a spemal item w1th1n the group of assets obtamed by confiscations.
- At the beginning of the year 1941, the value of all confiscated stones was estimated at about one
million reichsmarks.”® Diamonds and other precious stones and jewels were used to purchase scarce
foreign currencies needed by the German war economy. Foreign exchange for Jewish valuables
from the Protectorate wa:s obtained in several ways. A certain part of the valuables was sold directly -
in Germany, in the domestic jewelry market (see chapter V/1); more often, the valuables were
exported, above all to the so called neutral countries. The exports were effected through certain
institutions or mdmduals holding penmts 1ssued by the competent institutions of the German Reich.
Diamonds and other precious stones and jewels were sold to prospective buyers abroad either
directly, for foreign curriencies, or through clearing payments. The quantity of the precious stones
and jewels used in the i:learing tréde was regulated in accordance with the development of the
balance of payments betwlxeen Germany and the respective state. Whenever an active credit balance
was reached, the paymems for the "merchandise” were deferred, and further sales of the valuables
were restricted or halted.| The forexgn currencies obtained through the clearing trade were conveyed
to the Rei3c4h Bank which in turn transferred some of them to the National Bank for Bohemia and
Moravia.

|
|
i
H
[
|
H
!

When the valuables obtained were sold directly for free foreign currencies, the process
depended on the given ci rcumstances. The decisive factor was whether the sale was effected through
a person or a firm authorized by thf:T Reich-German government or immediately by the Office of the
Reich Protector in cooperation w;th the Hadega Company. If the sale was effected through a
person or firm, the forelgn currenmes were conveyed to the Reich Bank; the Protectorate sellers
then obtained reichsmarks; such payrnents were remitted to the account No. 3140 maintained by the
Hadega Company at the Kreditanstalt der Deutschen. Hadega then ‘transferred the funds (less
cost) to accounts of the olccupatlon éi_uthonnes from which it had obtained the valuables; in cases of
forced sales, the proceeds were also transferred to the blocked accounts of the Jewish owners.

\

From the spring 'of the year 1940, sales of diamonds and other precious stones and jewels
obtained in the Protectorate effected in the domestic German market and ‘abroad were managed by a
company called Diamant-Kentor. This company was based in Berlin and later in Frankfurt on the
Main. It maintained a subsxhary in 1dar-Oberstein which received the valuables directly from the
Hadega Company. Dlamant-Kontor was established by the Reichswirtschaftsministerium
(Reich Ministry of the Economy’) which was responsible for the trade in diamonds and precious
stones. The Diamant-Kontor's rol'e was to sell diamonds and other precious stones abroad for
foreign currencies and remit all the proceeds to the aforesaid ministry; in return, it received funds

from the ministry to cover its cost.”

| |
The cooperation with the Dlamant-Kontor Co. exporting valuables to Switzerland was

considered inadequate by the Office of the Reich Protector and the Hadega Company - for two

reasons. The first reason was the k)]W foreign-exchange yield from the sales of jewels and precious

stones, the second reason was the obligation to remit the proceeds in foreign currencies to the Reich

Bank. Economically, direct trade cofntacts with foreign partners were congidered more attractive.

!
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Already at the end of the year 1940 the Office of the Reich Protector explored the possibility of
direct sales of the requisitioned diamonds and jewels to customers in Switzerland, more precisely to
1

{
| 2
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the Meersmann Company contacted through Dr. Knitter from Berlin. The reasons were obvious.
For 20795 carats of diamonds the Diamant-Kontor obtained foreign currency equivalent to

12,450.00 reichsmarks (1940) 36 Meersmann offered to pay twice as much in foreign currency for
the same amount of valuables

l

The occupation ?uthoritieslin theé Protectorate could only perform direct sales of the
requisitioned jewels, diamonds, and|precious stones to foreign customers with the consent of the
competent Reich authonues The Ofﬂce of the Reich Protector applied for the respective
permission  on December 30, s 1940 when it filed its apphcatlon with  the
Reichswirtschaftsministerium and the management of the Reich Bank.* On January 11, 1941, the
Relchsw1rtschaftsmmlstenum mformed the Office of the Reich Protector that if the direct sales
brought a higher foreign-exchange yle Id (as compared with the sales presently effected through the
Diamant-Kontor Company), the Mlmstry would raise no objection to them.” Only on the basis of
this permit, the Office of the Relch Protector could, in cooperation Wlth the Hadega Company,
commence direct sales of the reqmsn{loned valuables to foreign customers.

i

Apart from higlﬁer foreigril-exchange -proceeds, the Office of the Reich Protector
considered direct contacts with foreign buyers of Jewish valuables an opportunity to transfer the
foreign currencies directl;ll to the National Bank for Bohemia and Moravia (as opposed to sales
through middlemen when the forelgn exchange obtained had to be remitted to the Reich Bank).

Naturally, this change of procedure had to be approved by Berlin, more exactly by the management
of the Reich Bank. The Office of the Reich Protector applied for this approval through the
Special Emissary of the Reich Bank to the National Bank for Bohemia and Moravia Dr.

Friedrich Miiller on May 26,. 1941. On June 3, Dr. Miller received a communication from the
Board of Directors of the Reich Ballk stating that the bank was ready to leave to the National Bank
the free foreign currency, obtained by sales of diamonds and other precious stones. “ This decision
also applied to foreign exchange acqmred through the Diamant-Kontor Company which had been
commissioned to sell a certain volume of valuables also in the year 1942,

|
|

The reason why the Office of the Reich Protector tried so hard to have the foreign
exchange obtained by sales of valuables remitted to the National Bank for Bohemia and Moravia,
was primarily fiscal. The Natlonal Bank for Bohemia and Moravia could not handle foreign
exchange ever since the éustoms umon between the Protectorate and the Reich had been introduced.
At the same time, it was necessary, to retain some foreign exchange in. the Protectorate (with the
approval of the Reich authorities) to keep the local economy running.

~ During the occupation period, diamonds, precious stones, and jewels requisitioned from
Jews living in the Protectorate were sold (or intended for. sale) in the following states (in

alphabetical order):

t

{
s

Portugal l l R / 223921

It has been firmly establi‘shled, that some Jewish valuables were brought into Portugal in the
year 1941 through Germ:any where '.the sales had been arranged. The German occupation authorities
in the Protectorate - the ’Exchange Division of the Office of the Reich Protector and the customs
administration - granted their perm1lssmn to transfer the valuables from Hadega to Berlin where they
were received by a middleman (H?ns Zieger). With the approval of the Reich authorities, Zieger

|
i
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exported them to Portugal wherelthey were sold for foreign cumancxes ' Since the profit share from
the sales-of jewels wa§s remitted 3t0 the Protectorate in reichsmarks, the foreign currencies obtained
from the buyers were apparently surrendered to the Reich Bank.

|
1
The volume of the valuables exported to Portugal and sold there was indicated only
summarily in a letter of June 6, 1941 sent by the head of the foreign-exchange branch W. Uterméhle
to Kurt Ziemke, reprefsentatwe of the Auswirtiges Amt ('Foreign Office' - German Ministry of
Foreign Affairs) at the Office of the Reich Protector. By that time, according to Unterméhle, a larger

part of the jewels originating from Jewish sources had already been sold, among others in Portugal.*?

. | i
Slovakia \ : i
in the year 1941, a sma]ler quantity of the I‘equlthnCd diamonds (38.29 carats) was sold in
Slovakia, namely to the firm Eugen Reisinger in Bratislava.® In the summer of 1942, a suggestion
was made to sell an unspemﬁed%quannty of jewels to the Bratislava firm Otto Keberle which

showed interest in them The management of the Reich Bank approved of the transaction in view {)f
the debit balance in the German- Sllovak trade

|

Sweden It

A proposal to}sell one iconsngnment of valuables to Sweden was submitted by W.
Untermdhle on November 26, 1942. However, the special emissary of the Reich Bank Dr.
Friedrich Miller made h:s recommendation conditional; the valuables could only be sold directly, in
exchange for free forexgn currencxeis

|
: i : ‘ :
In the contexti of the bost-war search for the displaced property, the National
Administration of Properties informed the Ministry of Labor Protection and Welfare (February 8,
'1946) that in one case,| jewels were presumably exported Sweden.* Nevertheless, it cannot be
excluded that the information was based on the above mentioned minutes. A direct proof that some
of the valuables were in fact exportg?d to Sweden has not been not discovered.

|
'i
ll .
Diamonds and other precnous stones as well as jewels obtained from Jewish individuals and

legal entities were sold in Sw1tzer1and in the years 1940-1942 either through clearing or directly for
foreign currencies (Swiss| franks or US dollars).

ﬁ

For the clearing sales of pre{cious stones and jewels in Switzerland, the overall development
of the mutual balance of payments had to be taken into account. Clearing sales were used in
combination with sales for foreign currencies until the second half of the year 1941. According to
the information provided by the Bankmg Group to the Office of the Reich Protector (October 14,
1941), two Protectorate accounts mamtamed within the framework of German trade contacts with O\
-Switzerland were active - a commodlty account (balance of 104 million crown) and a Swiss-frank €\
account (balance equlva]ent to 24,1 million crowns). Therefore, the Foreign-Exchange Branch of the
Office of the Reich Protector did not recommend any further clearing transactions involving the
requisitioned Jewish Jewels “ In 1942 clearing sales of jewels in Switzerland were recommended
only if the foreign-exchange .yleid[ reached 11%. This approach of the Office of the Reich
i : :

!

Switzerland
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Protector was based upon the fact that whenever an active balance in favor of the Protectorate was
shown, the bills were long-dated. Belmdes the occupation authorities in the Protectorate as well as
the Reich authorities preferred, in vrew of the needs of the German war economy, to conduct any

sales of jewels in Switzerl land dlrectly for free foreign currencies.

Such sales were mediated already from the year 1940 by the Diamant-Kontor Co. which

continued acting as an ir’rtennediar)'r through 1942; they were conducted mainly through direct
contacts between the representatives of the occupation administration, the Hadega Company, and
the Swiss dealers.

i

The interest shown by both sides in such deals evidently lead to an increased pressure of the
occupation authorities exerted upon the original owners who were forced to quickly sell their jewels
to the Hadega Company. This pressure was supposed to increase the needed quantities and quality
of diamonds and jewels offered.for sale Also involved in the dealings was the Zentralstelle fiir
jiidische Auswanderung, which released upon the request of the Office of the Reich Protector,
some of the diamonds m its custody that had belonged to those Jewish citizens who officially
emigrated from the Protecitorate The first positively identifiable Swiss firm known to have bought
Jewels and precious stones obtained from the Protectorate residents of Jewish origin belonged to the
Swiss citizen Bernhard Meersmann bom on January 1, 1883 in Vevey where he established
himself as a jeweller. On January 16, 1941, Meersmann visited Prague where he conducted
negotiations with representatlves of the occupation administration and the Hadega Company
regarding various modalmes of diamond sales to his Swiss firm. Due to the Swiss exchange
regulations, the Swiss National Ba‘nk did not to allow purchases of diamonds in exchange for
foreign currencies and mandated c]eanng sales. Meersmann: thus recommended to transfer the
diamonds to the German émbassy in Zunch there, he intended to accept them in exchange for Swiss
franks.” The Foreign-Exchange Branch of the Office of the Reich Protector did not even
exclude the possibility of an agreement between Hadega and ‘Meersmann; for this purpose, it
intended to put pressure upon the ongmal owners and obtain, within approximately six weeks, at
least one thousand carats' worth of diamonds. According to the information from the Foreign-
Exchange Branch of the‘ Office of the Reich Protector of: Junc 6, 1941, Meersmann indeed
purchased a larger amount of valuables from the Hadega Company.*

1 | :

Business contacts with the Meersmann Company were maintained only in the first half of
the year 1941. Then they | were mten;upted following a denouncement by the firm Diamant-Kontor;
this firm had, undoubtedly for competitive reasons, informed ‘the Foreign-Exchange Branch of the
Office of the Reich Protector about Meersmann's activities in Germany and accused him of

"unfair" business practices. At tbe same time, it informed the authorities that Bernhard
Meersmann's real name was in fact Bernhard Leusing, bom on January 8, 1883 at Laer
(Westphalia), of Jewish parentage ? Since the whole matter had to be officially investigated, any
further deals with the Meersmann Ccmpany were suspended.™ As an important middleman in sales
of jewels and precious stones in Switzerland acted the Swiss citizen Alexander Brero, born on
January 22, 1886 at Winterthur, resident of Zurich and Ipsach near Biel. * Brero who maintained
personal contacts with G‘e‘nnan‘ofﬁcials often travelled to the Protectorate to negotiate purchases of
valuables whose origin \a}as known to him or to take such valuables with him. He mediated contacts
between the occupation admlmstratlon and a diamond-cutting firm based in Biel.*® Its representative
Hans Vogeli, b. 1893 at Grafewn"d resident of Berne, visited the Protectorate in August 1941
together with A. Brero.”] During hlS stay, he negotiated the purchase of a larger amount of jewels
from the Hadega Company and agreed to pay for them in Swiss franks . On September 11, 1941 W.
Utermohle gave A. Brero a receipt for 117 625 Swiss franks remitted by the firm Vogeh & Wirz
for four packages of precnous stones and jewels purchased from the Hadega Company.”® Dealing

o 3
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© with Vogeh & Wirz was consdereld most advantageous therefore this firm was recommended
directly to the Reichswirtschaftsministerium.

|

Direct sales of Jewish jewels, diamonds and other précious stones to Swiss firms can be
documented on the basis of archive 1materlals only for the year 1941. In view. of a memo from the
Foreign Exchange Branch‘ of the Oi’ﬁce of the Reich Protector of September 20, 1941, it cannot be
excluded that dlamolnds contlmued to be sold to Switzerland through the
Rewhswnrtschftsmmlstenum A. Brero presumably travelled to the Protectorate at the beginning
of the year 1942 to collect Jewish ]ewelry It is established beyond any doubt that in March 1942,
Brero bought 4.97 k]logz'ar‘ns of sﬂve{ from the Hadega company.’
|
|

Since the valuables procured in the Protectorate were sold to Switzerland both dlrectly and
through intermediaries, it is 1mp0851ble to verify the exact overall amount and value of such objects,
also in view of the fact |that only few of the original documents have survived. However, the
available information allows us to state that, within the framework of all international transactions,
the largest amount of Jewels, diamonds, and other precious stones procured from Jews was sold in
Switzerland between 1940 and 1942, !

Chapter IV - Footnotes

' The Kreditanstalt der Deutschen was founded already in 1911; it became the largest financial
institutions serving ethnic|Germans i;n the Czech Lands. It was closely linked with the development
and fate of the local German minority.

? Draft letter from the Krcdltanstalt der Deutschen to the RCICh Protector, undated ACNB Prague,
NB-P XXV-295 (163), Bo‘x No. 797.!

* Memo from the Econor}ruc Group at the Office of the Reich Protector of March 1, 1940 to the
Dev1zenschutzkormnando in Prague, 'ACNB Prague, NB-P XXV 295 (163) Box No. ?97

“ Report by W. Uterméhle and A. ch:hmerling regarding the audit of Hadega's activities in Prague
conducted on October 16, (1940, ACNB Praha, NB-P XXV-295 (163), Box No, 797.

Hadega s memo of December 12, 1940 to the Economic Group at the Office of the Reich Protector,
ACNB Prague, NB-P XXV-295 (163) Box No. 797.
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Hadegas memo of March 12, 1941 to the Economic Group at the Office of the Reich Protector,
SUA Prague NSMP, Box|No. 777. |
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¥ Memo of March 20, 1941 from the Economic Group at the Ofﬁce of the Reich Protector to
Hadega, SUA Prague, NSMP Box No. 777.

? Position paper by W. Uterméhle of! {January 14, 1942 with regard to the report on findings made at
Hadega, ACNB, NB-P XXV-295 (1?3), Box No. 797. :

'® Circular of the Bankers' Union Nol. 131 of March 3, 1941, ACNB Prague, ZB-S VIl/g-1, Box No.
1149. t
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!
"' Circular of the Zivnostenska banka {Zlvnobanka 'Small Businessmen's Bank'] from the spring
1941 (unnumbered, undated), ACNB Prague, 7B-S VIl/g-1, Box No. 1150

2 Circular of the anostenska Banka (administration of the ‘N' assets) No 528 of December 20,
1941, ACNB Prague, ZB- S VH/g-l Box No. 1150.

B Circulgr of the Zivr}ostenské Banka (administration of the N assets) No. 420 of November 20,
1942, ACNB Prague, ZB-S VIl/g-1, Box No. 1153.

V | .
" Circular of the Zlvnost’enska Bani(a (administration of the 'N' assets) No. 365/ 1942 of October 9

1942 ACNB Prague, ZB:S VIl/g-1 1Box No. 1153.

l

‘ .

'* Circular of the Zivnostenska banllca No. 13 of January §, 1942, ACNB Prague, ZB-S VI/g-1, Box

No. 1152. |
: |

|
' Circular of the anostenska banka No. 441 of December 4, 1942, ACNB Prague, ZB-S VIl/g-1,
Box No. 1153.

T

f’
'” Based on the information that Haldega was allotted 5 per cent of the sale price. In 1940, Hadega's
share of the proceeds froIm sales of] Jewelry amounted to 750,000.00 Protectorate crowns. Report of
December 1942 on Hadegas busmess activities, ACNB Prague, NB-P XXV-295 (163), Box No.
797. - f ‘

A
l

'

'¥ Balance of the trade activities of] |the Hadega Company as of December 31, 1941, ACNB Prague
NB-P XXV-295 (163), Box No. 797. '
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** Balance of the trade activities of the Hadega Company in the year 1942, ACNB Prague NB-P
XXV-295 (163), Box No. 797.
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* Guidelines governing the purchas?s of diamonds, gold, silver, and platmum of June 12, 1942,
ACNB Prague, NB-P XXV-295 (163), Box No. 797. '

# List of valuables kept in Hadega's safes as of December 31, 1942, ACNB Prague, NB-P XXV-295
(163), Box No..797. :
.
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* Letters from the National Bank to Degussa of December 13, 1941 and December 13, 1944.

ACNB, NB-P XXV-257 ( 12310 ), Box No. 787, cf. Letter from F. Miiller to W. Uterméhle (Ju]y 10,
1942), ACNB, NB-P XXV-295 (163) Box No, 797.

t

2 Memo from the Main Branch of the National Bank to the spemal ermssary of the Reich Bank to
* the National Bank of Decémber 28, 1|942 ACNB Prague NB-P XXV-268,(123a), Box No. 787.
(
24 f
Memo from the Special Emlssary of the Reich Bank at the National Bank Miiller to the

Zentralamt fur die Regehfng der Judenfrage of December 29, 1942 ACNB Prague, NB-P XXV-258

(123a), Box No. 787. i

% Letter from the managing director of the Dorotheum Dr. Jennewem to K H. Frank (December 11,
1942), SUA Prague, State Secretary K H. Frank, 109-4-1116.

* Letter from the Gauleiter (head of a Nazi administrative dlstnct) Dr. H. Jura of Vienna to K. H.
Frank (March 18, 1943) SUA Prague State Secretary K. H. Frank, 109-4: 1116

|
7 Der Befehlshaber der STicherheitsf)olizei und des SD ['Commander of the Security Police and the
Security Service'], Minutes taken by E. Weimann on April 2, 1943, cf. Letter by the Reich Protector

K. Daluege of April 13, 1943 to W! Pohl (head of the SS-Wirtschafts- und Verwaltungshauptamt),
SUA Prague, State Secretary K. H. Frank, 109-4-116.

i

% For more detail see Chapter VI.

1 ' o
% Circular No. 13/42 of January 8, 1942, ACNB Prague, ZB, s VII/g-1, Box No. 1152.

[ !
** Internal instruction sent by the Natlonal Bank to other financial institutions ( September 5, 1941).
ACNB Prague, NB-P XXV-257 (123-II), Box No. 787.
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* Memo from the Main Branch of the National Bank to F. Miiller (March 18, 1942), ACN% Prague
NB-P XXV-257 (123-1I); Box NO 787
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2 Memo from the National Bank RefNo 431/42-hl.4. of March 18, 1942 to Miiller, ACNB Prague,
NB-P XXV-257 (123-II), Box No. 7%?
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* Minutes of January‘l’f‘ 1941 regardmg the preparation of diamond sales in Switzerland, ACNB
Prague, NB-P XXV-256 (123 - ]), Box No. 787.

* Letter from F. Miiller to W. Utermohlc of July 7, 1941, SUA Prague, National Administration of
Propertles (Narodni sprava majetkovych podstat - "NSMP"), Box No. 777.

-

* Letter from the Chief of the Dewsenschutzkomando ('Fore1g11—Exchange Protection Unit') to the
Public Prosecutor at the German Land Court of Justice in Prague of April 19, 1940, ACNB Prague
NB-P XXV-295 (163), Box No. 797!
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* Report of the Hadega Company to the Office of the Reich Protector (December 12, 1940), ACNB
Prague, NBC, P XXV-295(163) Bo‘x No. 797. Cf. Letter from W. Uterméhle to the representatwe :
of the Auswirtiges Amt at the Relch Protector's Office K. Zlemke (January 6, 1941,) SUA Prague,
NSMP, Box No. 777. !

*” Minutes of the I‘()re1gn-E:(;c;hangei Branch prepared for the Head of the Economic Department of '
the Office of the Reich Protector W Bertsch (January 18, 1941), SUA Prague, NSMP, Box No. 778.

]
!

¥ Letter from the Head of the Forelgn-Exchange Branch W. Uterméhle to the Special Emlssary of
the Reich Bank at the National Bank F. Miiller (December 30, 1941) ACNB Prague, NB P XXV-
256 (123-1), Box No. 787| |
' ‘ « l

*Letter from the Reich Ministry of the Economy to W, Utermohle (January 11, 1941), SUA Prague,

NSMP, Box No. 777 |
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- % Letter from the Board of Dxrectors of the Reich Bank to the Spccxal Emissary Muller, ACNB
Prague, NB-PXXV-257 ( (123 -10), Box No. 787.

I
- Memos from the Ofﬁce of the Reich Protector to the Hadega Company of March 28, 1941 and

July 4, 1941 regarding the preparatlon of jewels for sale in Portugal SUA Prague NSMP, Box No.
777.

b
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“ Letter by W. Uterméhle of June 6, 1941 for K. Ziemke, SUA Prague, NSMP, Box No. 777.
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* Annual balance sheet of the dia‘mimd trade (1942), ACNB Prague, NB-P XXV-295 (163), Box
No. 797. ‘ : '
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“ Letter from the Board of Directors of the Reich Bank to Dr. F: Miiller dated July 17,1942, ACNB
Prague, NBC, P XXV-258/(123 A), El’»ox No. 787. ,

“ Record of a conversatlon held on December 26, 1942 between Dr. F. Miiller and W. Uterméhle,
ACNB Prague, NBC, P XXV-295 (163) Box No. 797.
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“ Letter from the National Admlmstxianon of Properties of February 8, 1946 to Dr. Gordon from the
Ministry of Labor Protectlon and Weilfare SUA Prague, Archive Coliectlon of the Mmlsny of Labor
Protection and Welfare - Repamatlon Box No. 428. \

7 Minutes prepared by Dr: F. Miiller, for the Head of the Foreign—Exchange Branch W. Uterméhle of
October 14, 1941, SUA Prague, NSMP, Box No. 777.

* Proposal by W. Uterméhle subnntted to the Head of the Economlc Department of the Office of
the Reich Protector W. Bertsch proposed procedure for the expropnanon of Jewish valuables,
January 18, 1941, SUA Prague NSI\’{.[P Box No. 777.

® Letter from the Head of the Zentralstelle fiir jiidische’ Auswanderung H. Giinther to the Head of
the Foreign-Exchange Branch W. Utemﬁhle February 8, 1941, SUA Prague, NSMP Box No. 778.

*® Report about B. Meersmann's. stay in Prague from January 16 to January 19 1941, SUA Prague,
Police Headquarters in Prague ("PP"), 42/M-81/1.

*! Record of talks lead by B. Meersmann with W. Utermohle and F. Miller on January 16, 1941,
ACNB Prague, NB-P XXV -256 (123-1) Box No. 787.
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2 Letter from W. Utermdhle to thre representatlve of the Auswamges Amt Kurt Zlemke SUA
Prague, NSMP, Box No. 777, ;

* Letter from the Diamant-Kontor ¢ Company to the Hadega Company dated October 22, 1941, SUA
Prague, NSMP, Box No. 777. - 1

* Letter from the Head jof the For‘esgn -Exchange Branch W Utermahle to the Hadega Company
dated October 31, 1941, SUA Prague, NSMP, Box No. 777.
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5 Reports about A. Brero's visits to Prague in the year 1941, SUA Prague, PP, 42/B-76/2.

‘ )

* Letters by A. Brero of March ZQ and May 10, 1941 containing his offers to arrange sales of
- confiscated jewels in Switzerland, SUA Prague, NSMP, Box No. 777.

[ :

%7 Report about H. Vogeli's stay in Prfague from August 5 to August 7, 1941, SUA Prague, PP, 42/V-
122/12. ‘ ' ~

|

f
8 Sales receipt re sale of confiscated jewels to the Vogeli & Wirz Company, September 11, 1941,
SUA Prague, NSMP, Box|No. 777. | : : .

Q .
% Silver balance for the year 1942, ACNB Prague, NBC, P-XXV 295 (161), Box No. 797.
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V. _ Scope of the Illegally Seizecl Assets Consisting of Gold, Platinum, and Precious Stones
(Reconstruction) ‘

t
i

|

The final quannﬁcatton of the gold obtained by confiscations from Jewish individuals,
enterprises, and associations is basedl on several material sources complled by various authors, both
Germans and Czechs. Onef of the most important sources is the ‘cash journal of a special account at
the Main Branch of the Natlonal Bank for Bohemia and Moravia containing records of
purchases and sales of gold obtamed by Hadega (Hakoma) from Jewish individuals and legal
entities. The oldest surviving recordslgo back to January 29, 1941; starting from the aforementioned
date, the said cash Joumallcontams complete data covering the entire time period until the post-war
era. According to this cash journal, the gold deposits at the National Bank amounted, as of April
30, 1945, to 255.85365 k]lograms of gold. According to our computation based on an extract from
the cash journal re special ‘account of} the National Bank, we have determined that during the period
from January 29, 1941 to April 30, 1945 the Narodni banka purchased a total of 482.35365
kilograms of gold from the Hadegalt (Hakema) Company. During the same period, the Narodni
banka sold 226.5 kilograms of this gold to various domestic metal refineries.'

l

We have attempted to reconstruct the amount 'of gold originating from Jewish property on
-the basis of the documentatlon surveyed Shortly after the liberation of Czechoslovakia in the year
1945, the Central Accountmg Department of the National Bank prepared a survey of the gold
reserves as of January 1, 1938 March 15, 1939 and April 30 (or May 7), 1945. Both the balance of
October 1, 1938 and of lMarch 1ﬁt 1939 contained only three account statements: "Balance of
Monetary Gold in Prague”, "Ba]ance of Monetary Gold Abroad” a "Gold Balance Abroad in other
Accounts" while the balance of Aprll 30 (or May 7), 1945 documents another - fourth - account -
"Balance in Prague in other Accounts", containing 281.5 kilograms of pure gold.? This entry shows
the current accounting balance of §gold originating from Jewish property sold by the Hadega
(Hakoma) Company to the Natlom‘tl Bank. This is proven by a document drafied on May 9, 1945
entitled "Detailed Survey|of the Development of Gold Reserves of the Czechoslovak National Bank
in Prague during the German Occupation, i.e from March 15, 1939 to May 9, 1945" equally
indicating the amount of the "recelvable gold"” to be 281.45474 kilograms.’ The figures contained in
the document conform - untxl April 30 1945 - with the figures entered in the cash journal re special
account of the Natlonal Bank; therefore we consider this "recexvable gold" to be Jewish gold
procured by Hadega (Hakoma) l

|
| .

As the government of the Czechoslovak Republic prepared its memorandum regarding the
Czechoslovak reparation|claims agémst Germany, it established on the basis of the then available
(today most probably lost) book of accounts of Hadega that 416,847 kilograms of gold belonging
to Jewish owners was purchased through this company.® While comparing this indication with the
aforementioned extract from the cash journal of the special account at the National Bank kept on
behalf of Hadega, we dlscovered a discrepancy of more than 65 kilograms of gold. Due to the fact
that Hadega's books are no longer available, it is unclear which date was chosen in the government
memorandum as the ﬁnz‘ﬂ date forithe purpose of determining the amount of gold procured from
Jewish owners. We consider the ﬁéures contained in the cash journal of the special account of the
National Bank to be more concluswe

l :
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From April 1943, sales of i Jewish gold to the Natxonal Bank were also conducted by the

Auswanderungsfonds. The goldl purchased by the National Bank was incorporated in the
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monetary gold reserves. These | | purchases are confirmed by receipts issued to the
Auswanderungsfonds by the Main Branch of the National Bank with respect to the quantities of
the gold purchased by it; by September 1, 1944 the amount of this gold réached 134.84 kilograms.’
The reconstruction of the -amount of gold purchased by -the National Bank from the
Auswanderungsfonds as)of May 9, 1945 is based on the above mentioned document "Detailed
Survey of the Development of Gold Reserves" found in the Archives of the Czech National Bank,
namely from the indication of the total reserve of monetary gold of 775.64587 kilograms remaining
in the vaults of the Natmnal Bank as of the above named date. After subtracting the item

"remaining gold" of the Czechos]ovak National Bank amounting to 643.47944 kilograms, a total
of 132.172 kilograms is obtamed we consider this total to be the actual amount of gold acqmred by -
the National Bank from the Auswanderungsfonds as of the given date.

i
[ .
Another figure important for the establishment of the total amount of the confiscated

Jewish gold appears in connection thh the request of the Czechoslovak government to return the
gold gamished by the Re'd Amy i in| 11945 and later transported to the former Soviet Union. In the
reference records office of the currency circulation department of the Czech National Bank was
discovered a document eﬁtlt]ed "Detaﬂed Survey of the Development of the Gold Reserves during
the Period of the Germa’n Occupatlon ie. from March 15, 1939 to May 9, 1945" which was
obviously prepared in c00perat10n W!lth the Soviet authorities to meet their needs.” In this document,
281.45474 kilograms of pure gold was referred to as "receivable gold”; this quantity corresponded
roughly to the amount <})f gold administered by the Natmnal Bank as that obtained through
Hadega's (Hakoma's) confiscations of Jewish valuables.®

The sum of the "receivable gold” (i.e. gold purchased from the Hadega Company), and the
monetary gold purchased by the National Bank from the Auswanderungsfonds produced the
closing balance of 413 63017 kilograms of gold approxmately the quantlty of gold gamished by
the Soviet Union as booty after World War I1.°

|
f
For handling platinum obtained from Jewish individuals and legal entities, the German
occupation administfatioﬁ introducéd rules similar to those applicable to handling silver; the only
" difference was, that for platmum corrmng from Jewish valuables deposited at the National Bank, the
rights of disposal were glven the Uberwachungsstelle beim Wirtschaftsministerium in Prague.
The primary collection and distribution point ofiplatinum was Hadega (Hakoma). The sources -
documenting the movement and distribution of this precious metal are also incomplete. Nonetheless,
they corroborate the ﬁgures contaited in the government memorandum prepared (probably during
the first few months aﬁe\r Liberation) for the anticipated reparation negotiations. In Annex I-9-a+b,
this memorandum mdlcates that the amount of platmum ongmatmg from Jewish jewelry procured
until the end of the war reached 5. 2?1 kilograms.'®

The data regardmg the gamxshed amount of platinum quoted from the memorandum
correspond with the surviving mventory records of the platinum account kept by the Hadega
Company for the years 1941-42. As of December 31, 1941, this account contained 1.3528 kilograms
‘of platinum. In the year ;1942 another 3.0688 kilograms of platinum were collected. These figures
refer only to the so called account—processed" platinum; in fact, all platinum was stored in scrap
form. By the end of the year 1942, the total quantity of such platinum amounted to 5.4939
kilograms. In 1942, the Chemlcal Metal Refineries in Prague purchased 0.0458 kilograms from the
stock of "account-processed" platmum the National Bank itself purchased 0.7741 kilograms.'' The
National Bank also obtained platinum from Hadega during later periods: this is confirmed by the

only surviving invoice of August 1944 regarding the purchase of 0.397 kilograms of platinum for
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12,704.00 Protectorate crowns; this Sum was dep051ted in Hadega's current account No. 5000/61 at
. the Kreditanstalt der Deutschen.”

In view of the companson of the data from the government memorandum on restitutions
with the balance of Hadlegas platinum reserves existing at the end of the year 1942 (after the
conclusion of main wave of deportat'ons of Jews to concentration camps when most of the platinum -
objects were collected) the post-war estimate of 5.251 kilograms appears to be conservative and
plausible. - - ' ‘

The overall development ofjthe silver stock procured from Jewish individuals, enterprises,
and associations through !Hadega (Hakoma) and purchased by the National Bank for Bohemia
and Moravia is documented by seyeral summarizing statements-kept at the archives of the said
bank. Though the Natim:)al Bank was charged with collecting silver, the exclusive right of its
disposal (as it was the case re gold and platinum) had the Reichsstelle fiir Edelmetalle in Berlin.

i

The first statement prepared by the Central Accounting Department of the Natlonal
Bank indicates the quannty of sxlver purchased from the Hadega Company during the period from
April 13, 1940 (when the first conslgnment of 190.131 kilograms of uncoined pure silver was
received by the bank) urml November 11, 1941. This first consignment was closely connected with
the Fifth Implementing Orl‘a’mance of the Reich Protector of Bohemia and ' Moravia regarding Jewish
Property of June 21, 1939 issued|on March 2, 1940 regarding compulsory deposits of Jewish
valuables in depots of exchange banks. Jewish citizens were trying to recover at least some of the

value by quick sales of their valuables including silver objects. This silver was collected by Hadega;

the National Bank puré:hased it on as-needed basis in weekly or bi-weekly intervals. As of
December 28, 1940 the bank had purchased 1452.70 kilograms of pure silver and 7.367 kilograms
of coined silver."” As for ?the year 1941, data regarding silver are available only for the period from
January 10 to October 1!0. In the ?aults of the National Bank were deposited another 596.679
kilograms of uncoined p\_ire silver (i.e. recast silver) and 4.453 kilograms of coined silver. Between
April 13, 1940 (when the Fifth Im})lementzng Ordinance came into force) and October 10, 1941
(shortly before the first transports of Jews were dispatched), Hadega sold 2049.387 kilograms of
uncoined silver and 11.82 kilograms of coined silver to the National Bank."

l
|

Another usable summarizirig statement was prepared dlrectly by the Hadega Company. It
corroborates that as of December 31 1941 the Company's had stockpile of 1877.374 kilograms.
(gross weight) of coined| and uneomed silver (this means that its net weight amounted to 1486.80
kilograms). In the course of the year 1942, Hadega acquired another 12,794.2668 kilograms (gross
weight) of coined and uncomed srlver from Jewish sources. This amount corresponded to a net
weight 8646.179 kllograrps Consequently, the aggregate quantity of Jewish silver which had passed
through Hadega from 1941 to 1942 amounted to 13,562.00 kilograms of coined and uncoined
metal. Hadega sold neérly the entire amount of silver it obtained to the National Bank for
Bohemia and Moravia. lOnly 24 4?6 kilograms (gross weight) of silver coins were submitted to the
Reich Bank in Berlin. In the year 1942, negligible quantities of silver were sold to two companies:
Alexander Brero Co.|in Biel (4.96 kilograms) and the Otto Sauter Co. in Berlin (0.12
kilograms)."” ; : : :

003932

No further summarizing e;ceounts documenting the movement of the Jewish silver are

available for the remaining years of the German occupation. There is no doubt that the confiscations
| A "
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and purchases of Jewish|silver contmued also in this period but its yield declined in direct
proportion to the decrease of the Jewish population disappearing in the concentration camps. This is
confirmed by one of the rare surviving documents of September 1944 in which the Reich Bank in
Berlin confirmed receipt of a consignment 3.4 kilograms (gross weight) of silver coins from the
Hakoma Company.'® }

I

Until the end of the year 1942, Hadega had obtained 13.5 metric tons of silver (gross
weight) from Jewish md1v1duals enterprises, and associations. The post-war restitution
memorandum of the Czechoslovak govemment indicates that Hadega obtained a total of 16.7 tons
of silver. The difference|between these two figures (3.2 metric tons) . was probably caused by
including an additional amount of silver accumulated by Hadega in the remaining years of World
War II. This means that the data co'ntamed in the memorandum can be accepted as adequate also

with respect to Jewish sﬂ\el'er ;

i . ‘

|

Unlike gold, sﬂver or platmum the diamonds confiscated from Jewish subjects were not
passed on to the Natmnal Bank fo} further handling; the entire process of collection and sales of
diamonds was conducted directly by Hadega. In this area, Hadega maintained business relations
with the Reich-German institution Diamant-Kontor in Berlin.

The surviving sources regarding the fate of Jewish diamonds are also quite incomplete. It is
therefore impracticable to elaborate a more exact summarization indicating the total amount of
diamonds procured frcoml Jewish ir'ldividuals enterprises, and associations in the Protectorate of
Bohemia and Moravia. Nevertheless it is possible to reach certain conclusmns on the basis of the
surviving documents of the Hadega‘ Company.

t

C
While drawing an analogyiwith silver, it may be inferred that the vast majority of Jewish-
owned diamonds was obtamed in the years 1941 and 1942. As of December 31, 1941 Hadega's
inventory contained 416.11 carats of diamonds (including brilliant cuts) and 23.21 carats of rosette
cuts. A document of June 12, 1942 prepared by the Economic Group at the Office of the Reich
Protector confirms that(as of Apnl 1, 1941, 6393 diamonds (total weight of 533.63 carats) and, as
of August 12, 1941 another 3610 dlamonds (total weight.of 339.60 carats) from the Protectorate had

been sold abroad; no target country,is specified.”®

J
4

During the year 1942, Ha[dega took possession of 3839. 464 carats of diamonds (brilliant
cut) and 239.745 carats of dlamond rosettes. A small portion thereof, only 38.29 carats of diamonds,
was sold in Slovakia. The vast majonty of diamonds (brilliant cut) totalling to 2872.30 carats was
sold in the domestic market; the same applies to diamond rosettes (381.846 carats sold to domestic
customers). The sales 5f dlamona rosettes exceeded their book value; therefore, in the volume
- designated for sale had|to be mcluded a portion of the yet unregistered stock of diamonds. By the
end of the year 1942, the sales volumes had reached 2348.66 carats of diamonds (brilliant cut) and
513.15 carats of diamond rosettes According to the surviving stock record, 5128,80 carats of
diamonds (brilliant cut) and 582 041 carats of diamond rosettes passed through Hadega's books in
the years 1941 - 1942; la part of thls volume had been stored as Hadegas company deposit at the
Béhmische Escompte-Bank 'in Prague

&
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' Cash journals of the National i Bank containing records of gold purchases from the Hadega
Company (1ater renameid Hakomaﬂ and sales of its gold to individual metal refineries in the years
1941-1945, ACNB Prague, NB-P XVII-332/8, Box No. 430a..

i
{

? Gold inventory at the Natmnal Bank as of October 1, 1938, March 15 1939, and Apnil 30, 1945,
ACNB Prague, NB-P XVH-1035231 Central Accounting Department. Box No. 337.

P
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i
u

* Annex 10 to the Repon by S. Racak, LLD, prepared for the Chairman of the Czechoslovak State
Bank J. ToSovsky, Prolf Eng. (Scptember 15, 1990), Reference No. i 19/10-90, ACNB Prague,
Czechoslovak State Bank (Statm banka ceskoslovenska - "SBCS") Currency Circulation

Management - Reference Records Ofﬁce

!

* The archives contain no record ofiany authorized destruction or relocation of Hadega's books.

|

5 Undated memorandum regarding l’{'estimtions, AC‘NB Prague, NB-P XVII-330, Box No. 424.

i

t .

¢ Bookkeeping certificate of September 1, 1944 documenting the sale of 55.53 kilograms of gold for
the total amount 1,545,941.30 Protectorate crowns, whereby the volume of such sales reached
134.84 kilograms of gold and ylelded a total of 3,281,989.60 Protectorate crowns; the National Bank
paid out this amount to the Auswanderungsfonds in Prague. ACNB Prague, NB-P XVII-332/8, Box
No. 430a. ~ | |

| {
|

. . |
” For more detail see Chapter V1.

| .
¥ Report by S. Ragak, LLD, prepared for the Chairman of the Czechoslovak State Bank J. To3ovsky,
Prof.Eng. (September 15, | 1990) Relf ‘No. i 19/10-90, ACNB Prague, SBCS.

|
1

® For more detail see Chapter VL.

"

' Memorandum on restitutions (undated), ACNB Prague, NB-P XVII-330, Box No, 424. This
memorandum refers to| Annex L5 dealing exclusively with Jewish-owned jcwelry is still
unaccounted for in spite of a con31derable effort to locate 1t

"' Annual balance sheet of the platinum trade (1942), ACNB Prague, NB-P XXV-295 (163), Box
No. 797. v : :
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2 Letter from the National Bank for Bohemia and Moravia to Hakoma (August 14, 1944), Archives

of the Capital Prague (Archiv hlavn

fho mésta Prahy - "AMP“) FNO Box No. 14.

13 Statement of the Central Accountmg Department of the National Bank re silver purchased from

_the Hadega Company (November 1;

“bid.

i
I
+

¢

1, 1941), ACNB Prague, NB-P XXV-295 (163), Box No. 797.

'’ Hadega's silver statement for the )]'ear 1942, ACNB Prague, NB-P XXV-295 (163), Box No. 797.

|

16 Communication from

the Reich Bank to Hakoma (September 8, 1944), SUA Prague, National

Administration of Properties (Narodni sprava majetkovych podstat - "NSMP"), Box No. 777.

' Undated memorandum issued by
NB-P XVII-330, Box Nol 424.

the Government of the Czechoslovak Republic, ACNB Prague,

'* Letter by the Economic Group at the Office of the Reich Protector Ref.No. 2/29-42 I/1-3 F of
Edelstein- und Dlamant-hldusme Idar-Oberstein 2, ACNB
(163), Box|No. 797. :

June 12, 1942, Vorprii
Prague, NB-P XXV-295

fungsstelle

' Annual balance sheet of the dlamond trade (1942), ACNB Prague, NB-P XXV-295 (163), Box
|

No. 797.

% Account ‘Diamonds (brilliant cu

797.

i

z t) and diamond rosettes' for the years 194142, extract from
Hadega documentation kept at the National Bank, ACNB Prague NB-P XXV-295 (163), Box No.
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VL Fate of the Jewish-Owned Gold Purchased by the Protectorate Bank of Issue; Post-
War Fate of Jewish Movablles unsold by the Germans until the End of World War I1

E

Is extremely difficult to track! the movables belonging to the persecuted Jewish population
from the Czech Lands after the end of World War II; tracking gold, precious metals, precious stones
and jewels made of such ntatenals is \lortually impossible. To make matters worse, only few sources
have survived, and the ex1st1ng documents are kept in many different places. In addition (as shown
below), the information content of the existing documents is very limited. The Czech Protectorate
administration, and, after the war, the Czechoslovak state administration was never provided with
access to more accurate comprehenswe data. During the war, the information blackout was
consistently maintained by the Gerr,han occupation administration. Paradoxically, the liberating
power - the Soviet Union - introduced; a very similar restrictive policy after the war.

'!

!

The preceding ch;pter V) Ishows that a portion of the Jewish gold stolen by the Nazis
(413.6 kilograms) was incorporated in the gold reserves of the central bank of issue of the
Protectorate as a result of the activities of the Foreign-Exchange Department of the National Bank
for Bohemia and Moravia (Main B'ranch) which was directly administered by German executives
appointed by the Reich. The total mérease of the gold reserves ‘which was also coming from many
other sources can be spemﬁed very exactly Between March 15, 1939 and May 9, 1945 the gold
reserves grew by a total of 417 kilograms.' The main objective of Chapter V1 is to trace the fate of
this increment after the wa. I
1
When the war was over, some of the stolen Jewish gold and other precious metals, precious
stones and other movableigoods rem(amed unsold (though the bulk of such assets was sold, in one
way or another, for the beneﬁt of the Third Reich). By the end of the war, certain assets (now
unfortunately untraeeable) were still i m trust of the Vermdgensamt and the Auswanderungsfonds;
both institutions had deposued these assets in the vaults of the Bélimische Escompte-Bank
a Bohmische Union-Bank. The la;rgest financial institutions in the Protectorate, exclusively (ethnic)
German - Béhmische Esclompte—Bank, Béhmische Umon—Bank, and above all Kreditanstalt der
Deutschen - still held financial means seized from the persecuted' Jewish population® An
investigation' of the post:war fate of these Jewish assets represents the second objective of the
present chapter. o

|
|
i * & &
)
?
|

!

Like in March 1939 when|the occupying German force was accompamed by a host of
banking specialists lead b‘y the General Manager of the Reich Bank Miiller, eager to fulfil their task
at the Czechoslovak National Bank, the liberating Red Army was also accompanied by a specialized
group - employees of the Soviet State Bank (Gosbank) taking care (in the course of the liberating
military operations) to secure certam bank assets as a booty in favour of the victorious power. Their
activities were very extensive but they lacked central coordination and were not regulated by any
legal provisions; they used hit-or-niss approaches, lacked administrative skills, were inconsistent,
and quite often simply mcompetet;t The soviet booty "specialists" Worked in German financial
institutions but also in purely Czech or Slovak banks. At times, they were only interested in cash, in

other instances, they even destroyed strongboxes containing deposits; some of these specialists were -

aftter securities, typewriters etc. If the bank officers sometimes managed to prepare documentation
about hand-over of assets and reglster the assets garnished by the Soviet authorities, in other cases,

summary requisitions welre conducted and no exact information about the conﬁscated property could
be obtained in the post—wlar period.’
| {
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Crucial for the further fate of the Jewish property were the Soviet booty actions in Prague,
namely at the headquarters of the above named German financial institutions (Bohmische
Escompte-Bank, Béhmische Umon—Bank Kreditanstalt der I)eutschen) as well as at the
National Bank for Bohemia and Moravia. The Soviet procedure was supposed to conform with
the general rules of the mltemational law and the specific Treaty about the Mode of Utilization of
Booty on the Czechoslovak Terrztory concluded between the Czechoslovak and - Soviet
governments.* |

!

The treaty deﬁned the prope!rty to be considered German as that created on the territory of
Czechoslovakia during the war or brought to this territory during the war period. The provisions of
the treaty specifically stated that any pre-war property belonging to Czechoslovak citizens of
German ethnic origin was not to be ¢onsidered German property. The Soviet partner was to limit its
booty claims to enterprises and propérty "which had a substantial military significance” and could be
used in any future military operatlons The Soviet embassy had the obligation to provide the
Czechoslovak government with the names of businesses and specify any equipment, raw materials,
semi-products or ﬁmshed products ltaken out of the country. By adopting this treaty, the Soviet
partner gave up most of the boot}j claims it might have had on the Czechoslovak territory. In
practice, the Soviet authorltles actcd contrary to the generally applicable international laws and the
- above named bilateral treaty which: both exclude the property of private citizens from any booty
claims. The agents of Gosbank 1mm£ed1ately confiscated the property belonging to the Czechoslovak
state, its citizens and legal entities. Among others, they assumed exclusive control of the vaults of
the above named four financial mstrt}utlons in Prague.

The Soviet seizdre of the Bank of issue (National Bank) and four other important banks
owned by the local ethnic Germans (all of those financial institutions had already existed before
World War I) became one of the main contentious issues between Czechoslovakia and the Soviet
Union. The Czechoslovak d1plomacy was striving to solve this problem from early May of the year
1945 and tried to obtain the return or release of the property involved. Already a-document prepared
on May 15, 1945 for the State Secretary V. Clementis before his planned talks with the Soviet
- Ambassador to Prague V Zorin defined as one of the priorities to "negotiate the issue of how to
interpret of the booty agreement 'even in the Czech Lands, the Red Army confiscates vehicles,
factories, and farm propertres prevrously administered by Germans and mistakenly considers it
German property even th‘ough it is Czech property previously expropriated by the Germans in course
of their persecution of the Czechs"’ The following day, Clementis indeed asked the Soviets to
‘release the "garnished safes and deﬁosrts" % The Soviet reply of May 22 seemed promising. In it, the
Soviets informed the Czechoslovhk side that the impounded strongboxes would be released
providing that they belonged to Czech banks; it was true that the German safes had been sealed but
if they contained Czechoslovak pro%:ser’ty, the Czech side should make the respective claims.”

| .

¢

In practice, it became clear, that the Soviet side did not mtend to redress the situation, While
it is true that the negotratrons conducted between the Czechoslovak Prime Minister Z. Fierlinger and
the Red Army Marshal Konev on June 7 lead to the release of some industrial enterprises, it is also
true that the provisions of the Czechoslovak—Sovret intergovernmental treaty of March 31 were not
applied. The "R" department of the Ministry of Foreign Affairs specializing in this problem area

stated that the treaty of March 31 regulatmg booty claims was never followed by the Soviet booty

- 223937
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troops; on the contraryi, these troops ' 'were always lead by completely opposing principles and
applied their booty claxms to any; movable or demountable property considered 'German' in the
widest sense of the term". Following an intervention, the Soviet authorities sometimes granted
exceptions in favour of the Czechoslovak side. In other instances, they did not hesitate to
commandeer Jewish property thati had been "Aryanized" by the Germans or seize the assets of
Czechoslovak firms forcefully subjected to German administration etc. The military importance of
the objects confiscated by the. Soviets was not even considered. In June 1945, during the visit of a
Czechoslovak govemmént delegatlon to Moscow, Fierlinger managed to obtain an unspecified
informal promise from Stalm to send a special commission to Prague to settle the problem of banks.
However, this promise was never fulfilled ?

l

The gravest problem was caused by the obstruction of the vaults of the National Bank. On
May 17, the vaults were placed under the direct control of the Read Army, and the bank had no
access to-its money supplies. Therefore on July 17, 1945, eight memoranda regardmg the retained
~ or garnished property (including Jew:sh property) were prepared for V. Zorin.” An abstract of these
memoranda was prepared for Clementls The abstract inferred that significant problems lied ahead
since the Soviet rmhtary authorities ‘impounded assets of some financial institutions without
preparing any mventory The government convened on August 21, 1945 and asked the Defence
Minister L. Svoboda to get in touch/with the Soviets, Besides mlhtary issues, Svoboda was supposed
to negotiate "all unresolved legal problems and issues concerning booty".'” The minutes of the
negotiations conducted vlnth marshal Konev in Baden near Vienna on September 10 by the Minister
of Defence Svoboda, the Chief of Staff General Boeéek, and the State Secretary Clementis indicate
that Konev "could do nothing but request a decision from Moscow"."" Unsuccessful was also
Clementis' new request to solve the!situation of bank vaults presented in'negotiations with Zorin on
October 8 or the written memorandum submitted two weeks later in connection with an incident at
the Bohmische Escomplte-Bank The executives of the Prague Credit Bank (PraZski avérni
banka) charged with the, dlSSO]UthItl of the Bohmische Escompte-Bank broke the seals placed on
the safe by an officer of the booty department of the CGV (Tzentralnaya Gruppa Voysk - ‘Central
Army Group") and opened the safe. After the Ministry of Finance had learned about the incident, it
resealed the safe and dispatched an apology to Moscow.'? Prague did not wish to resolve the dispute
by creating a fait accomph mstead it was striving to reach a satisfactory arrangement to prevent
repercussxons in mutual political relatlons between Czechoslovakia and the Soviet Union.

i
!
l i

!

The above mentloned mmdent brought a posmve result: Moscow f'mally decided to act.
Prague was informed, that the Sovzet military authorities had been instructed (after more than six -
months) to reopen the vaults of the Prague banks. The representatives of the War Department of the
State Bank of the USSR and the representatives of the Czechoslovak Ministry of Finance began a
joint inspection of the vaults' conteélts On November 2, the vaults of the Czechoslovak National
Bank were opened, and on the fo]lowmg day those of the Bohmische Union-Bank. Precisely at that
' moment, a new problem emerged. From the main vault, the Soviet officers released only the safes
clearly belonging to Czech prmmpals They sealed all controversial safes and began preparing their
transfer to the USSR."” 'Ihey were not willing to discuss the bilateral treaty or points international
law. This development resulted in a Czechoslovak protest memorandum submitted to the Soviets on
November 8, 1945. In it, the Czechoslovak government explained its legal opinion, namely that the
bank assets and deposits icould not be subject to booty claims; on the contrary: the Czechoslovak
government claimed all| bank assets and deposits placed under the Czechoslovak national
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administration by the decree of theJCzechoslovak President of May 19, 1945 and subsequently
confiscated by the presndeﬁtlal decree of October 25, 1945 for the benefit of the Czechoslovak state.
“This memorandum once agam referréd to the wording of the intergovernmental treaty of March 31
and argued that any funds, valuab]es or accounts belonging to individuals or legal entities were
absolutely excluded from the booty claxms (in accordance with the Laws and Customs of the Ground
War, Annex to the Final Act of the Second Peace Conference of 1907). Finally, it insist that the
Czechoslovak state needed these ass?ts to heal - at least partially - the heavy wounds inflicted to it
by the German occupatxon moreover the Germans had obtained most of these assets by theft, use of
force, and fictitious legal acts.™ i

|

This protest memorandum (did not bring any results; the opening of the vault of the
Bohmische Escompte-Bank on Noyember 12 followed the same old Soviet scenario, and a new
controversy regarding the securities deposited in the bank flared up (the value of these securities
exceeded seven million } Czechoslovak crowns). Dr. Rejholec wrote in his account for the
Czechoslovak embassy in ‘Moscow "The Soviet representatives, probably directed by Zorin himself,
have applied strong pressure and 1nd1cated that in case of any disagreement, they. could remove
everything from the Union Bank and the Bohemian Discount Bank [Béhmische Escompte-Bank] ...
They drew our attention to the fact that there were more German deposits in other banks, and that
the Soviets could claim such deposns retroactively."'> At the same time, a new problem surfaced at
the National Bank as "the(RuSSIan delegates were trying to find in the vaults anything to justify their
- guarding the vault for half a year to‘ prevent us from entering it". "Anything" referred to two gold
bars bearing the Soviet hallmark The Soviets considered them stolen property. Prague argued that
the bars were acquired by the Skoda Company in Switzerland before World War U for foreign
currency eamed by its exlports Next came the Czechoslovak request to release 417 kilograms of
gold considered to be an accretxongof the gold reserves accumulated by the National Bank for
Bohemia and Moravna from March‘ 1939 to May 1945

1.
i ) .
During the disputle over the vau]t of the Kreditanstalt der Deutschen on November 15, the
Czech side argued that it contamed no German property and.that its substantial part consisted of
"stolen Czech and Jevnsh property" '” The procedure of opening bank vaults always followed the

same scenario. Each time, the Sowets released only the safes and property belonging to individuals

" bearing distinctly Czech names andf refused to talk even to principals of Czech parentage who had
German names; those prmmpals received nothing. The Soviets declared that those principals could
assert their claims at a later point, in writing, through the Czechoslovak diplomatic channels, if they
produced an official proof of their Czech ethnicity. By a note of January 23, 1946 Czechoslovakia

-asked the Soviets to uﬁfreeze the accounts and safes at the Béhmische Escompte-Bank and
the Bohmische Umon-,Bank registered in ' the name of the Vermégensamt or the
Ausawanderungsfonds.|®  After [the first inventory in November 1945, the vault of the
Czechoslovak National Bank was resealed and continued to be guarded.by a Soviet military guard.
The representative of the, State Ban{k of the USSR had even left Prague.” "

|

On January 30, 1946, the Soviet government presented the Czechoslovak embassy in
Moscow with a "compromise’ proposal Prague considered this proposal virtually unacceptable. The
Soviets held that the Crchoslovak claim to 417 kilograms of gold was unsubstantiated; since the
Czechoslovak gold reserves were runmng low, the refusal to release this gold would have hit the
National Bank rather badly. Unac‘ceptab]e was also the refusal to release all cash holdings in
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German marks: there would be no imeans to pay for the transfer of the German population; in
addition, according to the Soviet proposal, the USSR was to receive all Jewish bank deposits. The
National Bank stressed that the goldjaccretion was completely legitimate since the bank acted as a
bank of issue, purchased gold and allocated it for dental applications, industrial purposes etc.”’

On February 15, even before the official text of the Soviet memorandum arrived in Prague,
and before the Czechoslovak authontles could react to it, the representatives of the War Department
of the State Bank of th(e USSR at the CGV (Central Army Group) visited the Czechoslovak
Ministry of Finance. They acted up(lm an order to hand over to the Czechoslovak government all
. assets unclaimed by the |Soviet government and, on the other hand, definitely appropriate all
remaining assets as booty! A Czechoslovak note of the same day asked the Soviets to halt the order
issued to the War Department of the State Bank on the grounds that the document of January 30
contained certain unclear points. At the same time, Czechoslovakia 1nt1mated its intention to
dispatch to the USSR a spemal deleg‘atmn of experts to discuss the issue.”' However, the Soviet side
tried to prevent the visit of a Czechoslovak delegation to Moscow since the Soviets basically viewed
the whole issue as settled - this assunlttptlon is.confirmed by the comportment of the Soviets and their
attempts to take over the dxsputed assets. No sooner than in ten days, on February 26, the
Czechoslovak ambassador to the USSR Horak was informed, that it was unnecessary to dispatch any
Czechoslovak bank specialists to Moscow - nobody there had sufficient knowledge about the
dispute or any authorlzauoln to decidé it; by that time, the Soviet ambassador to Prague Zorin and the
representatwe of the State Bank in Prague had already received instructions to solve the issue
there.”2 :

V o

" In the meantime, |[Prague hac‘li lost patience. In the opinion of the Czechoslovak authorities,
the procrastination surroundmg the 1 xssue of the Prague banks involving "resources in the order of
billions" had to be concluded speedﬂy Apart from the difficulties experienced by the National
Bank”, there were SCI’IOlllS legal 1mphcat10ns holders of securities which were held in the sealed
safes could not meet the legal registration deadlines set by presidential decrees and other restitution
regulations.®* At its meeting held on February 26, the government directed the Czechoslovak
Foreign Minister J. Masaryk to solve the vault issue with Zorin within twenty-four hours. Masaryk
subsequently asked Prlm% Minister Fler]mger to extend the deadline by another twenty-four hours.
The following day, an mter-mlmstchal meeting chaired by Masaryk was held.” % According to the
information presented at thls meetmg, the list of the contested assets included eighty-nine boxes kept -
at the Bohmische Umon—Bank and four hundred and sixty boxes kept at the Bshmische Escompte-
Bank (of this number 259 boxes contained deposits of the Vermégensamt and/or the
Ausawandemngsfonds) In view lof the political character of the issue, J. Masaryk requested
explicit government mstructlons how to proceed.

|

!

Meanwhile in Moscow the Ambassador Jiei Hordk negotiated about the Bohmische
Escompte-Bank and the Bohmlsche Union-Bank during an audience with the Deputy Minister of
Foreign Affairs Vyshmskl HowevFr Vyshinski declared that a Soviet delegation consisting of
major LE. Gimmelfarb and captain Malich was already in Prague; the tmth was that Gimmelfarb and -
Malich stayed in Prague!as representatlves of the Soviet State Bank.”® The attempt to reach an
acceptable solution was made alrcady the following day - on February 28. On the Czechoslovak
side, the negotiations werte conducted by the Minister of Foreign Affairs Jan Masaryk, the Minister
of Finance Srobar, another repr_esen%anve of the Ministry of Finance Dr. Prokop a the representative
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of the National Bank Dr. Milo§ Homa, the Soviet side was represented by Ambassador Zorin and
. the above named representatives of the Soviet State Bank.”’

+

The Czechoslovak side explélined its position regarding the issue of gold, cash, and Jewish
property and again argued that these assets were not subject to any booty claims since they belonged
to victims of political and racial"p‘ersjecution It proposed forming a joint commission to inspect the
contents of the suitcases. |In his concluding statement, Masaryk assured the Soviet representatives
that "the Czechoslovak government] though it was lead by its desire that the Soviet government
respected the explanatlongs and wishes presented in this meeting and contained in the government
minutes, it was always ready to accl:pt new decisions made by the Soviet government; should the
Soviets still insist, noththstandmg the explanations presented in the present meeting, that all the
instances involved ccmstl’mted booty, the Czechoslovak government would accept this decision..."*
These formulations reﬂected the complicated international status of Czechoslovakia and contained a
political calculation. It did not result{from any personal initiative on the part of the Foreign Minister
Masaryk - it was based on a previous government decision. The Soviet partner subsequently used
the offer without any scruples (see below). In its substantial passages, the memorandum submitted to
the Soviets on this occasion quoted the government decision including the promise to comply with
the Soviet decision and stated the| express wish of the government "to form a commission to
determine the content of all suitcases and packages since it was not impossible that they contained
valuable objects of historical va]ue the whole situation would clarify 1f both sides knew the content
of these suitcases.".”’ |

| |

During these negotiations , and the Czechoslovak side
came to the conclusion that Zorin was intentionally misinforming Moscow It was therefore decided
to relay a very detailed account of the negotiations to the Ambassador Horak in Moscow to provide
parallel information to the Soviet authorities. At the same time, the government decided (again for
obvious political reasonls) to inform the Soviet embassy (this was done on March 4) that the
government had instructed all ‘its agencies, in order to facilitate the implementation of the order
received by the represe\ntatxves of the State Bank of the USSR in the sense of the Soviet
memorandum of January, 30, 1946, to take over the assets which the Soviet government decided to
release without preventing the exequtxon of the remaining part of the Soviet order. It was stressed
that this decision applied merely and exclusively.to the four banking institutions based in Prague.
Dr. Rejholec expressed his disapp{)intment in the entry following in the department log: "If, by
today's decision, we are éiving up the gold reserves of the National Bank or the property belonging
to the victims of Germani persecution, we are surrendering the most easily defendable positions. By
doing so, we shall worsen our positi{on in all remaining, less convincing cases, in spite of voicing our
present reservations.™'

E

The difficult nggotiationslwerc concluded by handing over Zorin's note of March 20
addressed to J. Masaryk. The note confirmed the readiness of the Soviet booty organs to release the
assets demonstrably belongmg to Czechoslovak citizens but the assets of the Vermogensamt and
the Ausawandemngsfonds were Qubject to confiscation except for any parts proven to belong to
concrete persecuted 1nd1v1duals From the total claim of 417 kilograms of gold, the Soviet
authorities released 20 | ’kﬂograms ]to the Czechoslovak side. At the same time, théy released a
collection of historic gold coins. The consent to this final decision contained in Jan Masaryk's note

i ,
| |
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of March 28, 1946 to V. Zorin theant that the substantial, qualitatively and quantitatively
unidentifiable part of the Jewish asset$ was in fact surrendered to the Soviet Union.”

:
i

It is quite clear that Masaryk considered ‘this solution unsatisfactory. This confirms his
encoded message addressed to the Czechoslovak Ambassador to Moscow Dr. Jigi Horak which was
dispatched the following day; the message ended with the following words: "Though we have
accepted the decision of |the Soviet government, try to ask the NKID [Narodny Komissariat
Inostrannych Del - ‘Peopl?s Comrmssanat of Foreign Affairs'] to re-examine the issue of gold
legally obtained by the National Bank since this gold was owned by Czechoslovakia already before
the German occupation". 31 Another form of protest expressed the Czechoslovak approach to the
handover of the gold in question and} of other objects. In its memo to the Ministry of Finance, the
Ministry of Foreign Affairls reminded that "it would not be appropriate to state in the record of the
handover that it constituted an act of implementation of an agreement between both governments or
that the scope of the Soviet booty had been determined by mutual agreement; essentially, the
handover is based on an mhependent decision made by the Sovnet government and we merely chose

not to raise any further objectxons to 1{( ni
!

The possibly best descnptlon of the background and consequences of the negotiations
contains the comprehenswe account dlspatched by messenger to the Moscow embassy. It includes
the following statement: "Most perpiexmg in the whole matter is the fact that the Soviet government
did not in the least react to|our legal arguments and did not even attempt to refute any of them". The
account adds that the National Bank protested against the results of the negotiations, reserved the
right to claim damages and directly refused to cooperate while its property was taken to the Soviet
Union. The Ministry of Finance feared further difficulties in implementing the decision of the Soviet
government. It referred to 1ts previous experience with the representatives of the State Bank of the
USSR. In particular, it ant1<:1pated difficulties in providing proof of citizenship and documenting
ownership of cases and v‘aluables The author of the account added that the Ministry of Foreign
Affairs was well aware oﬂ such dxfﬁcultnes but tried to avoid that its reply to Zorin's note of March
20 was "burdened by reservations”. It passed on the whole responsibility to the Ministry of Finance
which was to defend the| principle that the cases were to be released to Czechoslovak citizens
regardless of thelr ethnicity; the proof of ownership was supposed to be based on the respective
- bank records.” l[ : ' '

The malevolence, ) inﬂexibili‘ty' and arrogance of Moscow confirming the worst fears of the
Czechoslovak govemment was once}agam demonstrated by Vyshinski during his meeting with the
Czechoslovak Ambassador Horak on April 4. Vyshinski declared that the decision taken by the
Soviet government was based on the reports of its experts working in Prague. He declared that
Czechoslovakia could not prove that the disputed gold was of Czechoslovak provenance and that the
reichsmarks were obtained for Czechoslovak crowns. Horak's objection that the respective proof had
been submitted was 1gnored Vyshmskl repeated that the Soviet government would not claim a
single kilogram of gold [of Czechoslovak origin. The Soviets would not refuse to reopen the
negotiations providing that "exact documents" regarding the case were submitted.’® The direct
opposite was true. The S(I)vict "experts" in Prague increased their activity to take away the booty.
Major Gimmelfarb lodged complaint after complaint and the highest government offices were trying

to solve the problem of |empowering an official to attend the booty's' handover from the bank
vaults.”’ '
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The choice fell on Dr. Prokop from the Ministry of Finance but the minister Srobér refused
to. sign the proposed full powers (though the document intentionally contained very narrow
formulations to enable ProkOp to refuse to sign the handover report. Srobér requested a government
discussion. At 11:00 AM,| G1mmelfarb complained by telephone to Zorin. Finally, at 4:00 PM, the
problem was solved by the Prime Mmlster Fierlinger immediately after he received Zorin's protest
letter. err]mger personally signed the respective full powers and verbally explained his point to
Prokop: ".... we have no choice but to do what we have promised; we can justify it quite easily since
the Soviet Union has mﬁde valuable concessions in the matter of border adjustment between
Slovakia and the Ukrame (the vﬂlage of Lekard and several acres of woods)." Therefore, the
handover procedure could begin alréady on the following day, April 4 (mcldentally, 1t was the date
of Horak's audience with Vyshmsk:)

The handover of the vaults belongmg to the three above mentloned ethnic Gen'nan financial
institutions took place betwcen Apnl 4 - 15. It was quite remarkable.” At first, nothing went
smoothly. Gimmelfarb reﬁlsed to open the cases before they were carried away and mistook
Czechoslovak Germans for citizens of the German Reich. According to the first report, only eight
from a total of elghty-mne suitcases and packages kept at the Bohmische Union-Bank could be
““'salvaged"”. In the next few days, llxpon Prokop's wish, Gimmelfarb finally agreed to open some
suitcases, above all the héavy ones. [t was supposedly discovered that their content "was indeed of
little value: clothing, lm'etll worthless paintings, etc.". Allegedly, a more substantial value had only
the suitcases belonging to/ Count Nostltz The number of the suitcases released to the Czechoslovaks
rose from eight to thmyrsevefn Most of the lighter suitcases referred to as "airplane suitcases”
remained unopened. } |

s

In the following days, the évhale process was accelerated. The handover procedure at the
Bohmische Escompte-Bank was accomphshed in two days (April 10 and 11). Prokop called the
result "fair", since all Jew1sh sultcases packages and boxes had been released providing they had a
name tag. Among the ob)ects requxsmoned by the Soviets were forty-four boxes containing e.g.
assorted silver spoons, forks, old bar|1knotes and diverse "objects of lesser value” with no name tags
attached. "Salvaged" byi the Czechoslovaks were various things, among others five suitcases
belonging to the Micke company containing "expensive silverware". From a total number of 460
items, 290 was released from the Soviet custody. On Saturday April 13 the handover at the
Kreditanstalt der Deutlschen was completed. In the end, the Soviet representatives showed no
interest in securities. Dr. Prokop s final report on the handover of vaults of German banks expressed
satisfaction. It spoke of al great. success then from 549 items 329 were released and "only" 220 were
forfeited. Nonetheless, not all suitcases taken away by the Soviets had been opened for inspection.
Colonel Stepanov who shpemsed the takeover together with Major Gimmelfarb promised that "if
any subject associated thh the Czechoslovak Republic was discovered in the suitcases taken away
by the Soviets, it would be returned". At the same time, the gold from the National Bank was made
ready for transportation {o the Sovait:t Union. Stepanov promised to leave the gold on the side to be

released if the objections|raised by the National Bank were sustained.
l

A detailed gold flow statement for the period between March 15, 1939 and May 9, 1945
prepared by the Czechos lovak Natmnal Bank was handed over to Zorin on April 29, 1946.% The
Czechoslovak side still considered the issue of the monetary gold open. In June 1946, it was finally
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settled on the highest Ievél during a[ visit to Moscow of the Czechoslovak government delegation
lead by the Prime Minister K. Gottwald. To solve the existing problem of liquidating the economic
consequences of the war, 5 special expert commission was created on July 22; Czechoslovakia was
represented by the chief executive of the National Bank L. Chmela, the former Minister of Finance
Outrata, and the Ambassador Z. Augenthaler The commission was given the task to prepare until
the next day its proposal f?r a definite solution.”

The commission had indeed prepared and submitted its proposal; it was then discussed and
a solution was reached. The whole matter was settled in a very unconventional manner. Though the
dispute involved assets of conmdelrable value, no detailed official record was taken and the
negotiations were not concluded | by a written agreement. The official communiqué merely
mentioned that the USSR 1,C_.;zwe up 1ts booty claims to the Chemical Plants in Most (then named after
Joseph Stalin) and that the Soviet govemment considered the property, of individuals and legal
entities, irrespective of their ethnic ongm, to be Czechoslovak property; in other words, the assets of
the German transferees were also considered Czechoslovak property. From the preceding text
follows that the Soviet booty officials did not adhere to the principles of the communiqué:
otherwise, they would not have claimed three Prague-based German banks and impound their assets
whose value had remained, for the largest part, unknown to the Czechoslovak authorities.

| ‘-
| :

Since the agrccment was concluded only in verbal form, the respective mlmshy had
difficulties to establish its content éﬁer the return of the negotiators from Moscow. All of them
prepared their own persoﬁal records \but these records are not mutually compatible in all points. The
most extensive record was prepar'vd by Augenthaler. The results of the negotiations can be
summanzed as follows: | ‘

.

1. The Soviet representatiyes refused to accept any Czechoslovak claims

2. The Soviets declared that it would be difficult to return the securities taken out of the country and
suggested the Czechoslovak side to cancel them and replace; them by new securities; the USSR
would then present none the old securmes for collectlon

3. The Soviets declared t}}at the suxtéases taken from the Prague-based banks did not contain the lost
university insignia or other objects of historic value.

4. The Soviets declared |that they considered the gold issue closed and asked the Czechoslovak
government not to return to it since it had accepted the Soviet decision. It turned out that none of the
statements regarding the gold movements prepared by the Czechoslovak National Bank and
handed to the Soviet embassy n Prague was sent to Moscow. In v1ew of the respective government
decision, the delegatlon abandoned the issue of return of gold.” (The remaining economic
agreements under d1scuss1on did not involve the issue scrutinized by the present report).

I

According to Augenthaler,
itself was dealt with on the highest level Even Stalin took part in the discussions. He allegedly joked
that the extensive Czecho‘slovak clalms must have been fabricated ad hoc: given that just the value of
the commodities taken out of the country amounted to five billion crowns. Subsequently, the origin
of the c]alms was discussed. Stalin r'epor’tedly did not deny that "behind the military units of the Red
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Army stalked the 'trofeicl

Thanks to this insight, the

considered fair.

i

i

!

hiks' [b00t§' officers] who seized anything they could put their hands on".
Czechoslovak claims tilted the scales, and the final result of the talks was

-

i

A paper summarizing -the entire problem area of the booty agreement submitted by the

Ministry of Foreign Affai

irs to the Ministry of Finance provided an interpretation of the agreement

reached by the government de}eganon on July 26, 1946. The paper stated that whereas it became

possible to acknowledge
the Soviets, "any other pr

the clanms‘ of the wronged parties with respect to the securities seized by

operty must be considered lost due to the war actions" (underlined by the

(

authors of the paper).”

- The seemingly !quite 1llolglca1 compliance of the Czechoslovak side vis-a-vis the
authoritative comportment of the Sovxet partner in a situation where the legal evaluation of the
economic issues spoke clearly and unmistakeably in Czechoslovakia's favour had a distinctly
political background coriceming the solution of several issues which had crucial importance for
Czechoslovakia: the USSR promls‘ed its support in these issues and, for the most part, indeed
provided it in the mtern‘anonal arena Let us name at least the transfer of Germans which was
already under way at that point, the issue of the Slovak Hungarians then debated at the Peace
Conference in Paris, the{ dispute with Poland regarding the Tisin Region and the Czechoslovak
claims to the Kladsko Reglon or the Czechoslovak territorial claims. against Germany. The Soviet
diplomacy was well aware that this context would prompt Pragué's compliance. The gold belonging
‘to the Czechoslovak National Bank |and assets of individuals and legal entities did not represent the
primary concern of the Czechoslovak diplomacy. The fight for their exemption from the Soviet
booty, though legally sub!stantiated, was not brought to a successful conclusion. Less advantageous:
"compromises” in this field were considered a tribute to much more important issues.

Chapter VI - Footnotes

|

' According to the bank balance of f\darch 15, 1939, the vaults of the National Bank contained 7011
kilograms of gold ingotsg Accdrdiné to a fiscal statement of October 12, 1940, 6371 kilograms of
gold were taken to Berlin by the Germans; therefore, in the opinion of the Soviet authorities, the
Czechoslovak holdings ainounted oh]y to 640 kilograms. In October 1945, the vault of the National
Bank contained a stockpxle of 1057 kilograms of gold; the Soviet representatives stated a surplus of .
417 kilograms of gold. Cf Record of several still unresolved issues of economic nature between the
USSR and Czechoslovakla conce:lmng the Czechoslovak National Bank of February 9, 1946,

 Archives of the Czech National Bank { Archiv Eeské Narodni Banky - "AENB"), Call Number -
IV/A. Annex to the minutes of a meeting of the interim administration of the National Bank -
(February 9, 1946), Box 73 sine. '

l A |
? For example the Kreditanstalt der beutschcn (KdD) maintained a "Sonderkonto" ['special account’]
of the Gestapo where confiscated ﬁnanmal means were deposned from the very beginning of the

German occupation; In th
administrative fees levied
20 per cent of the sales p

e account R 780 maintained on behalf of the Office of the Reich Protector,
on fqrced[ sales of Jewish property were deposited; these fees amounted to
rice. The KdD Group of Companies included the Hadega Company (from
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1943 called Hakoma) which 'possekssed the sole right to sell Jewish property, precious metals,
precious stones etc. Hadega (which was located on the premises of the KdD) naturally used the safes
of the Kreditanstalt to stofe the assets consigned to it for resale.

' f

* An incomplete list comp:iled by thé Ministry of Finance (which was based on the data available to
it as of May 2, 1946) showed 113 items (referring to 113 financial institutions and/or their
subsidiaries). According [to these hsts referring only to the above mentioned institutions, the-
following assets had been conﬁscatcd a total of 221,117,032,00 Protectorate crowns, 2,511,506.00
reichsmarks, 8,723.00 Hunganan pengés, securities representing a value of 7,499,414.00 crowns;

deposits in suitcases, packages etc. were taken away; also removed were more than 1,500 unopcned
safes. Archives of the Mlmstry of Foreign Affairs (Archiv ministerstva zahraniénich vici -
"AMZV"), Legal Department 1945 1954, Box 12 o. Booty Agreement - Banks and Valuables,

Ref.No. 76993/46. f

I

* Agreement between th_C governments of the Czechoslovak Republic: and the Union of Soviet
Socialist Republic regulating the modalities of booty applications on the Czechoslovak territory,
Moscow, March 31, 1945. The documcnt was marked "confidential” and has still remained
conﬁdentnal AMZV, Archlve Collection of International Treaties, Call Number L 1517.

5 Points prepared for talks between the State Secretary Clementis and the Ambassador Zorin (May
15, 1945, AMZV, A-GS 1945-1954,] Box 38, o. Talks - USSR - Zorin, Ref.No. 11980/A/45.

|
8 Record of talks between the State Secretary Dr. Clementls and the Ambassador Zorin (May 16,
1945, ibid; Ref.No. 11978/A/45. :

?

|

7 Record of talks between the Staté Sccretary Dr. Clementls and the Ambassador Zorin (May 22,
- 1945, ibid, Ref No. 11981/A/45.

|

¥ Record of the "R" Department of the Ministry of Foreign Affairs of the Czechoslovak Republic
entitled Booty Agreemeﬁt - Implementation Record (August 2, 1945, ibid, Reg. No. 15902/R/45. A
verbatim record of Stalin's promise is non-existent; it was merely repeatedly rephrased in condensed
form. It was most closely recountcd in the report of the Ministry of Foreign Affairs to the Embassy
in Moscow of March 5,/1946: “The question to what degree the booty claims of the USSR should
- apply to Czechoslovak [banks and assets deposited in those banks is ‘complicated and will be
negotiated in Prague w1tn a team of Soviet experts dispatched to Prague for this purpose”. - AMZV,
A-GS 1945-1954, Box 90 0. Property Booty Claims.

® Memorandum 1 (re accfess to the Czechoslovak National Bank); Memorandum 2 (re requisition of
property of four Bratislava-based banks); Memorandum 3 (re release of pension funds of the Kyizkk
Company); Memorandum 4 (re release of buildings belonging to the Catholic congregation in Brno);

Memoranda 5-6 re Czechoslovak Jew1sh property wrongly considered German by the Red Army);

{ .
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Memorandum 7 (re Telephone and llilectﬁcity Companyy; Memo}randumks (re Norma Company).
AMZV, Legal Department|1945-1954, Box 12, 0. Booty Agreement - Banks and Valuables, sine.

j .
1 Record of talks between|the State S:ecretary Dr. Clementis and the Ambassador Zorin {August 22,
1945), ibid, Ref.No. 24123/A/45. -

" Record of talks between the Minister L. Svoboda and Marshal Konev {October 9, 1945, AMZV,
A-GS 1945-1954, Box 38, 0. Talks - USSR - Zorin, Ref.No. 44372/A/45.

|
|
7

> Record of talks between|the State Secretary Dr. Clementis and the Ambassador Zorin (October 8 -
23, 1945), ibid, Ref.No. 44378/Af45 a 51567/A/45, Attached is a memorandum of October 23,
1945. ‘

" Minutes prepared by the Head of the "R" Department of the Mlmsh'y of Foreign Affairs Dr.
Vaclav Rejholec (November 3, 1945) AMZV, Legal Department 1945-1954, Box 12, o. Booty
Agreement - Banks and Valuables Ref.No. 57891/45.

" Minutes prepared by the Head of the "R" Department of the Ministry of Foreign Affairs Dr.
Vaclav Rejholec (November 5, 1945), Memorandum of November 8, 1945, ibid, Reg.No.
57892/R/45. o |

' Minutes prepared by the Head of the "R" Department of the Ministry of Foreign Affairs Dr.
Vaclav Rejholec (November 13 1945), ibid, Reg. No. 60874/R/45

)

| | |
' Dispatch to the Embassy in Moscow of November 13, 1945, ibid, Ref.No. 60876/R/45.
[ .
! :

For several months, a special Soviet commission worked in the vault of the National Bank.
The commission checked, item by‘itcm every asset deposited there. To fulfil this task, it was
provided access to all bank documents including the books of accounts. Cf. Report on several most
urgent problems that are stxll open m communication with the Soviet Army. Annex to minutes of a

meeting of the interim admmlstratmn of the National Bank of April 11 1946, AENB, Call No.
NBES - IV/A, Box No. 73. |

' Dispatch to the Embassy in Mosc?w of November 15, 1945, ibid, Reg.No. 62374/R/45

' Czechoslovak note of January 23, ;1946 ibid, Reg.No. 11681/R/46.
1

|
|
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' Report for the Embassy|in Moscow of January 30, 1946, AMZV, A-GS 1945- 1954 Box 90, o.
Property - Booty Claims, Reg.No. 17382/Rf46 :

|

* Minutes prepared by th‘e Head of the "R" Department of the 'Mmlstr'y of Foreign Affairs Dr.
Viclav Rejholec (February 3, 1946‘ AMZV, Legal Department 1945-1954, Box 12, o. Booty
Agreement - Banks and Valuables It{eg No. 22611/45, Soviet memorandum of January 30, 1946,

ibid, Reg.No. 27269/R/46. |

|
?' Note of February 15, 1946 handed over to the Soviet Embassy in Prague AMZV, A»GS 1945-
1954, Box 90, o. Property -Booty Clarms Reg.No. 27266/R/46

2 Telegram from J. Hork to the Mnlnstry of Foreign Affairs in Prague of March 26, 1946, AMZV,
Telegrams received, Moscow 1946 No 668/46.

% National Bank's request to expedite the solution of the problem regarding its vault and an urgent
protest against the handO\}er of its gold was sent by messenger to the Office of the Prime Minister,
Office of the State Presrdent as weE]} as to the Ministry of Finance, Ministry of Foreign Affairs, and
Ministry of Defence (March 25, 1946, AENB, NB - P XVIII - 243/2 USSR - Diverse Matters 1928-
1950, Box No. 590, Reg. No 18080/Dr. H./P.

i

* For more information cf. K. K‘aplén - K. Jech, Dekrety prezidenta republiky [Presidential
Decrees'], Iand 11, Brno 1995. C ‘ <

* Minutes of a meeting (February 27,1946, AMZV; SM-T 1945-63, Masaryk, Box 1, sine.

% Telegram from J. Hora%c to the Ministry of Foreign Affairs in Prague of March 2u, 1946, AMZV
Telegrams received, Moscow 1946, No. 942/46.
| .

¥ The unreliability of the Soviet approach was stressed by the fact that the negotiations were
conducted by the Ambalssador Zotin who repeatedly declared to have no understandmg of the
subject matter, and by two

would-be specialists acting without|any full powers. A confidential report on the issue prepared by
the "R" department reads as follows: "Noteworthy is among others the circumstance how the
commission of specrahsté mentloned by Vyshinski was formed. Malich is a political commissar and
his obvious intention was not to miiss anything that could be confiscated as booty. Gimmelfarb is
just a bookkeeper obwohsly anxious to achieve the highest possible economic effect. Neither of
them knows anything about law in igeneral, let alone international law." Report by Dr. Rejholec on

| “
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the preparation of the rlnegotlatlons AMZV, Legal Depanment 1945 54, Box 12, o. Booty
Agreement - Banks and Valuables, Reg No. 53932/R/46.

* Minutes of negotiations between|the representatives of the Czech and Soviet governments of

February 28, 1946, ibid,

37476/R/46.

¥ Government decision o
Reg.No. 35374/R/46.

+ 3% Zorin wrapped up the

disputes all points"”; he re
have carried away everythi

Reg No. 137474/R/46. Russian version of the minutes, ibid, Reg.No.

f February 28, 1946 and Czechoslovak memorandum, memorandum, ibid,

negotlatlon as follows: "that means that the Czechoslovak government
marked to 1the Soviet officers who were present at the talks that.they could
ling without much ado and the matter would have been solved. Account by

Dr. Rejholec of March 4; 1946 surmnarlzmg the reports prepared by Dr. Homna from the National
Bank and by Dr. Prokop from the Mmlstly of Finance; both aforesaid officials took direct part in the

negotiations. Ibid, Reg. No. 37471/R/46. -

-3 The text of a memorandum of March 4 and a report by Dr. Rejholec, ibid.

2 The text of a Soviet note of March 20 and a Czechoslovak note of March 28, ibid, Reg.No.

50481/R/46.

* Telegram from J. Masaryk to the Embassy in Moscow (March 29, 1946, AMZV, Teicgrams

Dispatched, Moscow 1946 No. 987/46 As we explained in the precedmg text, the quoted

the vaults of the Natlonal
during the war.

.subordinate clause did not completely match reality. It concerned the increase of the gold reserves in

Bank which accumulated due to the Bank's business activities conducted

t

* Memo from the Mmlstry of Foreign Affairs to the Mmlstry of Finance of March 29, 1946,
AMZV, Legal Department 1945- 54 Box 12, o. Booty Agreement - Banks and Valuables, Reg.No.

53931/46.

% Report prepared by the
ibid, Reg.No. 53933/46

Mmlstry of Foreign Affairs for the Embassy in Moscow, March 29, 1946,
re protest of the National Bank addressed to the Office of the Prime

Minister and the Ministry of Finance cf. Minutes of a meeting of the interim administration of the

National Bank (April 11

1946), AENB, Call No. NBES-IV/A, Box 73. -
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% Telegram from the Aml?assador Horak to the Ministry of. Forelgn Affairs (Apra 4, 1946) AMZV
telegrams received, Moscc{mw 1946, No 1039/46. . -

*" Internal commumcatxon from Dr} Rojieek ("R" Department) to the Legal Department of the

Ministry of Foreign Affzrurs (Apn]\ 4, 1946), Legal Department 1945-1954, Box 12, o. Booty
Agreement - Banks and Valuables, Rteg No. 59032/46.

* Ibid, Rojiéek's addenda of April 5,§1946.

|

* Internal commumcatlon prepared by Dr. Rojiek (April 10, 1946) and continuously updated on the
basis of the current information provxded by Dr. Prokop, ibid, Reg No. 6321 5;’46

|
|

“ Detailed gold flow statement for? the period between March 15, 1939 and May 9, 1945, AENB,
Call No. NB-P XV]]]-45;‘4 Box 457,

(

# Record-of a conversatlon lead by : kthe Prime Minister Klement Gottwald the ministers J. Masaryk
and Dr. Clementis, and the Ambassador Dr. Horak with Molotov Vyshinski, Mikoyan, Paviov,
Zorin, and Lavrivchev on July 22, 1946, AMZV, Dep't a - GS 1945 54, Box 38, o. Talks - USSR -
Zorin, sine. I ,

\

§

2 Record of the Moscow negotlatlons cf. AMZV, Dep't a- GS 1945-1954, Box 188, o. Sovztet
Union, Ref.No. 163181/46 ibid, Legal Department 1945-1954, Box 12 0. Booty Agreement -
Banks and Valuables, Reg No. 140001/46.

¥ Memo from the Ministry of Foreign Affairs to the Ministry of Finance of December 2, 1946,
AMZV, Dep't a - GS 1945-54, Box 51 88, 0. Soviet Union, Ref.No. 230 346/46. ‘
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VIIL. Summary

The present report is the ﬁrst comprehensive study to document 'the legal and institutional -
implications of the process of Aryanflzatlon of gold, silver, platmum precious stones, and pearls in
the Czech Lands in the years 1939-1945, and of its implementation. The report is based on primary
(i.e. archival) sources, f&r the most part previously unexplored. Each chapter represents a self-

_contained analysis of the issues defirled in the introduction.

i

The persecutory process of restricting ownership rights of Jewish individuals and legal
entities and the subsequent expropnatlon of Jewish-owned gold, silver, platinum, precious stones,
pearls and objects made of such matenals was accomplished through several procedures. These
procedures included: resmctlons oﬂ the right of disposal effected through forced deposits; export
bans; forced sales under clearly disadvantageous conditions; above all, direct confiscations governed
by an array of criminalg and other laws and regulations., This infringement of property rights
culminated in the period when the| mass deportations of the Jewish population to concentration
camps were initiated. The objective: of all the above mentioned methods of economic persecution
was to reach the final objective of the German occupation administration in this field, i.e. the total
expropriation of gold and other precious metals, precious stones, and other valuables owned by

Jewish individuals, enterprlses and associations.
|

!
! .
The economic persecution Was regulated, conducted, and enforced by various political and
security branches of the German administration which in turn purposefully involved in this process
the so called autonomou'is Protectorate authorities. The process of Aryanization of Jewish property
was fully controlled by the German authontles, the role of the Protectorate institutions was restricted
to secondary, mostly clencal tasks (reglstratlon tecord-keeping etc.)

|

The role of the Natxonal Bank for Bohemia and Moravia was delimited by its subordinate
position vis-a-vis the Rexch Bank whlch regarded the National Bank as its subsidiary. The National
Bank was also subordma}e to the Ofﬁce of the Reich Protector; between the Office and the National
Bank existed a direct personal link since the Ofﬁce co-opted German executives into the Bank's
Management.

Nlegally procured Jewxsh{ valuables - were collected by Hadega, a German company
specifically commmsxoned by the Relch Protector to perform this task. An important part in the
Aryanization of the given category ¢ of Jewish property took the following two specialized institutions
of the occupation administration’ created by the Reich Protector: Zentralstelle fiir judische
Auswanderung (1942 | renamed | Zentralamt fir die Regelung der, Judenfrage) and the
Auswanderungsfonds fiir Béhmen l\.ll‘ld Mihren.

i

After a thorough evaluatm{n of the surviving archive materials, thc team of experts came to .
the conclusion that the total amount of gold provably confiscated from Jewish individuals, firms,

|
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and associations amounted to 614. 62 kllograms This amount represents the most conservative
estimate of this category of Aryamzed property (lower limit), given that the records of direct sales to
the Hadega Company are| no longer, available; in addition, it is now impossible to document the
quantity of gold objects confiscated by the German customs authorities from Jewish emigrants

crossing the Reich bordets As of May 9, 1945, the amount of gold procured from-Jews and

deposited in the vaults of the National Bank by the Hadega Company and the Auswanderungsfonds

totalled 413.6 kilograms. A certain portion of this gold remained in form of jewels and was stored as -

a bank deposit of the Auswanderdngsfonds, above all at the Béhmische Escompte-Bank. The
following numbers were | established by the Commission with respect; to silver, platinum, and
diamonds (brilliant cut): 5 49 kllograms of platinum and 16,744.594 kilograms of silver (these
precious metals were 11]egally conﬁscated from Jewish individuals and legal entities -and were
subsequently used for the needs of the German war industry); 5,128.8 carats of diamonds (brilliant
cut) and 582.1 carats of diamond roscttes. (Hadega's registered intake, 1941 - 1944).

The concluding chapter of the present report describes the fate of the Jewish property
unsold by the Germans kept in the vaults of several Prague-based banks until the end of World War
II . Until then, the Jewisl':1 assets for]ming the deposit (today, these assets are virtually untraceable)
were administered by two institutions: the so called Vermogensamt and the Auswanderungsfonds. In
addition, the concluding |chaptetr explains the fate of the Jewish gold which had become, by the
decision of the German—aldministered Foreign-Exchange Branch of the National Bank for Bohemia
and Moravia, an integral part of the 'gold reserves registered with this banking institution during the
war. As late as 1995, the renowned researcher Karel Sommer had to admit that the final fate of
National Bank's gold was}unknown ! The conclusion of the Expert Commission is unambiguous: the
entire amount of the Je\msh gold cormmtted to the National Bank and some of the above mentioned
anonymous Jewish assets unsold by the end of the war were taken to the Soviet Union as Soviet
booty. Some of the assets found in the vaults (i.e. nominal assets of the Jewish victims of German
persecution) were exempted from booty and set aside for future restitution to the ongmal OWNETS.
The scope of this resntutton could be possibly verified by the Czech National Bank.? In spite of its
legally impeccable, stralghtforward basis for negotiations, the Czechoslovak diplomacy was forced
to give up its effort to have the above mentioned assets exempted from the Soviet booty claimed; the
Czechoslovak side ytelded to Soviet pressure after relatively long and complicated negotiations; it
must be added that thet Soviet side did not conduct these negotiations completely fairly. The
Czechoslovak decision to surrender the claims was influenced by purely political reasons: it gave up
the assets in question miretum for{the Soviet support on the international scene to obtain certain
results important for the Czechoslovak state.

i
Chapter VII - Footnotes

' Karel Sommer, Sovitskd valeéna koeist a Eeskoslovensko [The Soviet Booty and
Czechoslovakia'l, in: O sovitské 1mper1alm politice ['Soviet Imperial Policies'], Acta Universitatis
Palackianae Olomucensis, Facultas ,paedagogtca Civiliai 1995, p. 19.

[
2 The issue of restitutions exceeds the confines of this report, cf. letter from the Czech Vice-Premier

Egon T. Lansky to the Pre51dent of the Czech National Bank J. Togovsky, Prof.Eng. of March 17,
1999, Ref No. 37’66!99KMZ and Tosovsky ] rep]y of April 1, 1999, Ref.No. 2/4-69-V.
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The present report was concluded aan signed at Prague, this 29th day of September, 1999

doc. PhDr. Drahomir Janeik, CSc.
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FEDERAL RESERVE BANK OF NEW YORK
| NEW YORK, N.Y. 10045-0001

AREA CODE 212-720-5000

November 3, 1997

Dr. William Slany
The Historian
United States Department of State
Columbia Plaza Office Bulldlng
2401 E Street
Room L-409 :
Washington, DC 20522-0104

Dear Bill,

In response to an inquiry from the World Jewish
Congress, we have rgcently reviewed all of our records concerning
the gold custody ac?ount oﬁ the Bank of Portugal ("Portugal") at
the New York Fed during the Second World War. I thought I would

share with you what]we havF found from this review.

The inquiry was{based on an American Embassy Dispatch
dated February 13, 1946 ("Pispatch") which suggested that
Portugal’s gold holdings at the New York Fed had substantially
increased from 1939'44 and that this increase was the result of
foreign shipments of gold io New York. A copy of the Dispatch is
enclosed.

While we do not |have complete. records for Portugal for
the period, our records dol generally confirm the data contained
in the Dispatch; that is, llike the Dispatch, our records show a
substantial 1ncrease in Portugal's holdings from 1939-46, and
indicate that some @f this increase came from shipments of gold
to New York from abroad

‘Our records also provide some additional information
about this increase, such |as when it occurred and from whom the
gold was received. IFrom our available records, it appears that
the bulk of the 1ncFease qccurred in 1939 and 1940; that most of
the gold received into Poqtugal s account during those years was
shipped to New York| from Bortugal and the Bank of England; that
from 1941-46 there were ng foreign shipments of gold received in-
to Portugal's accouﬁt; and that during this - latter period most of
the increase came from puﬁchases of gold from the United States
Treasury. :
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FEDERAL RESERVE BANK OF NEW YORK 2 Dr. William Slany

November 3, 1997

Sources

Our findings are based on two primary sources from
our archives. The first is a detailed gold ledger, recording
all transactions fof the years 1940 and 1941 ("Ledger").
Regrettably, this is the ohly ledger we have from the War era.
Moreover, while the Ledgerlcontalns summary information on
transactions, it does not lnclude details concerning the types
of bars, fineness, éssay (reflnery source}, etc., of the gold
received into Portugal s account. The second sourCe consists
of personal files and notes of Allan Sproul, the First Vice
President of the New York Fed at the time {"Notes"). Both of
these sources are publlcly available to scholars and others at
our archives. | ‘

From the: tedger and the Notes we have attempted,
to the best of our ablllty to develop an account history for
Portugal for 1939- 46 which I discuss below. I must emphasize
that, because our records ére incomplete, the development of
this account hlstor§ has necessarlly inveolved certain assumptions
and deductions. I enclose a copy of the account history, a
transcription of the Ledger, the information contained in the
Notes, and a comparlson between the New York Fed's records and
the Dispatch, for y@ur further review and study.

|

Account History

The Dispatch shows a beginning balance in Portugal's
account at the New ¥ork Fed of zero on 1/1/39. The Ledger shows
a closing balance in the account as of 12/31/39 of approximately
7,333 kgs. The Notes do dot record actual balances, but reflect
"average daily gold balances," which for Portugal in 1939 was 440
kgs. The Notes also show |Portugal's average daily gold balances
were zero in 1934- 3? and 13 kgs during 1936-38, all relatively
small amounts. Therefore, it is not unreasonable for the

Dispatch to show a zero balance in 1939.

The account became very active in 1940, after the
outbreak of the Warl The |[Ledger shows that during that year
Portugal shipped 11‘427 kgs of gold to New York from London (with
the Bank of England‘actlng as shipping agent) and 57,518 kgs of
gold from Lisbon (with Portugal as the shipping agent). In.
addition, the Ledger shows gold purchases from, and one sale to,
the United_States Treasqrx.
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FEDERAL RESERVE BANK OF NEW YORK

After 194

gold into or exports of gold from Portugal's account.
for 1941 records additiona
United States Treasu
the Bank for Internationali Settlements

would have involved

in the vaults at the

From 1941

Dr. William Slany
November 3, 1997

there were no further foreign imports of
The Ledger
Il purchases and sales involving the

and a transfer of 4,554 kgs of gold from
("BIS"). The BIS transfer
ran 1nt§rnal transfer of gold already stored
New York Fed.

0,

ry,

through 15845, the Notes show that Portugal

purchased 108,080 kgs of gold from the United States Treasury.
The Notes for this Qerlod glso show transfers of 8,603 kgs of
gold into Portugal's account from other accounts at the New York

Fed.

While the Notes do nbt indicate who the counterparties were
in these transactions,
included the central banks| of Argentina and Sweden.

the| Dispatch suggests that they may have
As above,

these transactions would have involved the transfer of ownership
of gold already phy§1cally present in the vaults of the New York

Fed.
approximately equal
and 257,693 kgs,

Overall,

construct indicates

came from the following so
from Lisbon from 19%9 40;
United States Treasury from 1840-46;

accounts at the New

The closing balance for 1945 recorded in the Notes is

to that shown in the Dispatch, 262,429 kgs

reqpectlvely

the account history we have been able to
that the increase in Portugal's gold holdings

brces and at the following times: 23.4%
56 from London in 1940; 63.3% from the

5% from the BIS and other
York Fed from 1940-46; and 3.2% from

unaccounted for sources.

1944 Transaction

Finally,

transaction 1nvolv1ﬁg Port
page 27 of the draft Suppl
letter to you of October 9
of such a transactlpn,and doubted that it occurred.
hensive review of a}l of P
Nothing in th

conclusion.
any support for the
transferred 16 tons
Portugal at the New
seems all the more
Treasury licensing

require

!
i

I would like to again discuss the alleged
Pgal and the New York Fed described on
ement to the Eizenstat report. In my
1997, I stated that we had no record
Our compre-
ortugal’s records has borne out this
e Dispatch, Ledger, or Notes provides
suggestion that the Government of Portugal
of golld to the account of the Bank of
York Fed in 1%44. This kind of transaction
1nllkely if one considers the United States
ments governing all gold transactions
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FEDERAL RESERVE BANK OF NEW YORK 4 ‘ Dr. William Slany
November 3, 1987

i
in the United States at the time. For these reasons, I again

recommend that any reference to the alleged transaction be
deleted from the Supplement

I apprec1ate your con31deratlon in this matter and
hope that the information we have provided will be helpful to

you.
Very truly yours,
James R. Hennessy
Counsel

Enclosures

cc: Peter Bakstansky

Terry Checki
Timothy Fogarty
Michael Silva
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TRANSCRIPTION OF LEDGER 1840 AND 1841 . . Federal Raserve Bank of New York
' October 27, 1987
ACCOUNT: BANCO DE PORTUGAL
; - |(in kilograms of fine gold) *
Typeot | Dateot No.of | FineTroy | Kilegrams of S‘hlpped by | Shipped by 1Pumhased Transfer
Transacti | Tr lon |Gold Bars| Qunces  FineGold | Portugal Bk England from US | from BIS ' Description
Deposit 12/28/39 | 148] 59519 | 1,851 | 1,851 | Deposit SS Lancastria
- - ;
Closing balance 12/31/39 | 586 235767 7,333 |
Deposit 02/07140 148 59,384 1,847 © 1,847 Deposit S8 Lancastria
Deposit 03/05/40 148 59,459 18511 | 1,851 Deposit SS Scythia- -
Purchase 03/18/40 3501 142497 44321 ] 4,432 Purchase from US Treasury
Deposit 03/27/140 147 58,999 1,835] ! 1,835 | Deposit S Georgia
Purchase 04/17/40 23 9,651 - 297 297 ‘Purchase from US Treasury
Purchase 04/18/40 121 47 441 1,476 1,476 : Purchase from US Treasury
Deposit - 04/18/40 148 598671 | 1.856 1,856 Deposit SS Scythia
Sale - 06/07/40 {110 (44,335) {1,379 {1,379) Sold to US Treasury .
Deposit 05/13/40 78 29,274 911 11 Deposit SS Britannica
Deposit 06/03/40 73 20,455 316 916 Deposit SS Samaria
Purchase 06/17/40 128 50,892 1,583 1,583 . Purchase from US Treasury
Purchase 06/18/40 52 203583 | 633} | : 633 Purchase from US Treasury
Deposit 06/20/40 183 58525| 1 1,820] 1,820 Deposit SS Thane
Deposit 06/26/40 75 29,430 915 815 Deposit SS Cameronia
Purchase 06/28/40 37 14,242 443 443 : Purchase from US Treasury -
Depaosit 07/08/40 118 36,031 1,121 1,121 ‘ Deposit SS Examiner
Deposit Q7/10/40 120 37,984 1,181 1,181 Deposit SS Wacostia
Deposit 07/12/40 19 6012 | 187 187 Deposit SS Excaliber
Deposit 07/15/40 129 40670 | 1,2681 | 1,265 Depeosit SS Excambion
Depo. D7/18/40 28 11210 | 349 349 Deposit SS Eastern Prince
Deposi D7124/40 104 40,813 1,285 1,269 Deposit S§ Exeter
Depo: 07/31/40 76 30,455 : 847l 947 Deposit 88 Britannic
p 08/05/40 164 56,515 1,758 | 1,758 Deposit S§ Exochorda
Jepo: 08/08/40 165 66,525 2,06911 2,068 . . Deposit S8 Exilona
Deposit 08/12/40 36 4454 | 4511 451 . Deposit SS Nea Hellas
Deposit 08/12/40 164 66,145 | 2057 2,057 Deposit 8S Excalibur
Deposit 0B/16/40 40 6,092 | 501 501 ] Deposit SS Pero de Alenguer
Deposil 08/17/40 180 72,455 | 2,254 2,254 ) Deposit SS Excambion
Depo! 08/20/40 44 17,725 551 551 Deposit 55 Quanza
Deposit 08/26/40 205 B2,577 2,568 2,568 Depasit S Exeter
Deposit 09/03/40 210 84.685 2,634 2564 Deposit S8 Exochorda
Deposit 09/05/40 200 80,616 | 2,507 ‘2,507 Deposit §S Examelia
Deposit 05/07/40 203 81,734 | 2,542 2,542 ] |Bepostt SS Excalibur
Deposit 09/12/40 38 15,324 | | 477 477 I[Deposit SS Nea Hellas
Deposit 09/13/40 228 84321 & 2,623], 623 J’erosil S8 Extavia
Deposit 09/14/40 239 86,284 | | 684 1! 2,684 IDeposit S8 Excambion
Depos 09/23/40 216 85,284 653 2,653 fpeposit Exeter
Depos 0/07740 64 25,687 - 798 799 Deposit 8S Excalibur
Depos 10/11/40 225 88,884 2,765 2,765 N : eposit Excambicon
Depo! 0/11/40 236 88,227 2,744 2,744 Deposit Hakosaki Maru
Deposit 10/14/40 40 15,979 457 487 Deposit SS Nea Hellas
Deposit 10/21/40 180 72872 1 2,267 2,267 Deposit 8S Magallares
Deposit . 10/21/40 258 83,151 | 2897 2,897 ) Deposit 8S Exeter
Deposit - 10/21/40 93 35,963 1,319 1,119 posit S5 Thane (Thome?)
Deposit 10/22/40 43 17,303 538! 538 Deposit SS Loveen
Purchase 10/25/40 283] 113,999 3,546 - 3,546 urchase from US Treasury
Deposit 10/28/40 76 30,693 ! 955 11§ 955 Deposit SS Exochorda
Deposit 10/30/40 85 22,713 70611 708 Deposit S5 Excalibur
Purchase . 10/31/40 141 §7,000 17731 1,773 _|Purchase from US Treasury
Deposit 11/01/40 37 14,783 460 |t 480 Deposit 8S Pero de Alenguer
Deposit 11/12/40 263 90,569 28171 2817 - Deposit $S Excarnbion
Deposit 11/22/40 548 92,245 2,868 2,869 Deposit §S Exeter
Deposit 12/02/40 89 35,822 1,114 1,114 Peposn SS Extavia
‘Purchase 12/27140 71 28,500 886 | 886 Purchase from US Treasury
Trangaction totals for 1940 | 2,663,229 | . B2,834 57,748 | 11,427 13,690 | 0
Closing balance 12/31740 8,115 3,171,488 . 98,643 l [ |
Purchase Q1/04/41 | 74 28498 | 886 | C 886 | Purchase from US Treasury
Purchase 01/14/41 42 17,097 532 5§32 Purchase from US Treasury
Purchase 01/15/41 30 11,399 | 355 355 Purchase from US Treasury
Purchase 01/22/141 144 57,000 1,773 1,773 Purchase from US Treasury
Depostt 02/10141 40 16,073 500 500 [Transter from BIS Account
Deposit _ b210141 24 624 209 . 299 [Transfer from BIS Account
Deposit . 02/26/41 32 12,868 | | 400 i 400 | Transfer from BIS Account -
Deposit 02/26/41 63 25,619 797 797 |[Transter from BIS Account
Purchase 03/17/41 244 99,748 3,102 3,102 Purchase from US Treasury
Purchase 03/20/41 36 14,249 © 443 443 Purchase from US Treasury
Deposit 04/25/41 50 18,173 565 565 |Transfer from BIS Account
Deposit 05/16/41 82 32,131 999 999 [ Transfer from BIS Accoun
Deposit . 07/09/41 79 31,841 893 993 |[Transfer from BIS Accoun
Purchase 10/28/41 691 285001 8,864 . 8,864 [Purchase from US Treasury
Transaction totais for 1941 | 659,421| - 20,810 0/ 0! 15,956 - 4,554
Closing bal 12131741 | 9,746 | 3,830,918 || 119,153 1 L -
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INFORMATION FROM NOTES OF ALLAN SPROUL

ACCOUNT: BANCO DE PORTUGAL

Average daily gold balances

Year | U.S. $ Valu

Approximate

|

sl B s ESS

1931
1932
1933
1834
1935
1836
1837
1838
1938
1940
1941
1942
1943
1944
1945

Gold imports (remittahces from abroad)

1938
1940

Gold exports (shipped outside country)

1931
1932
1933

Purchases (from the U.S. Treasury)

1939
1940
1841
1942
1943
1944
1845

Earmarked (deposited to account) by transfer from another account at FRBNY

1943
1944
1945

Foreign exchange sqld

- $593,000
$183,000
$100,000
' $0

$0

$15,000
$15,000
$15,000

. $495,000
$44,635,000
$123,363,000
$150,587,000
$173,636,000
$221,735,000
$274,935,000

$6,242,000
$91,344,000

$2,087,000
$2,366,000
$602,000

$1,995,000
$16,957,000
$17,855,000.
$26,925,000
$10,898,000
$62,843,000
$47,880,000

$3,426,000
$1,004,000
$5,251,000

57,886
28,686
150,029

‘Kilograms of
Fine Troy Qunces Fine Gold
1|6,943 527
15,229 163
2857 89
L0 0
| o 0
| 429 13
429 13
| 429 13
14,143 440
1,275,286 * 39,665
3,524,657 109,627
4,302,486 133,820
4,961,029 154,303
6,335,286 197,046
7,85l5,286 244,323
J
|
|
178,343 5,547
2,609,829 81,173
59,629 1,855
67,600 2,103
17,200 535
|
|
|
57,000 1773
484,486 15,069
513,000 15,956
855,000 . 26,593
311,371 . 9,685
1,795,514 55,846
1,368,000 42,549

3,045
892
4,666

U.S. $ Equivalent Foreign CumencY/Amount

1942
1942 -

$350,000
$400,000

Swiss francs

Portugese Escudos

l
I

1,502,146
9,820,000

Federal Reserve Bank of New York
Qctober 27, 1997
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ACCOUNT HISTORY FOR

BANCO DE PORTUGAL GOLD ACCOUNT

1939-1940

Closing balance 1938 (from Dispatch)

1939 transactions

|
§

l

|

I
Shipped to Portugal’s account at FRBNY from BoE
Shipped to Portugal’s account at FRBNY (from{ i)
Net Purchases by Portugal from the|U.S. Treasury

|

]

Unaccounted for

Closing balance 1939 (from Ledger)

1940 transactions (from Ledger)

Shipped to Portugal’s account at FRBNY from
Shipped to Portugal’s account at FRBNY ﬁ'omfportugal

BoE

Net Purchases by Portugal from the U.S. Treasury

Unaccounted for

Closing balance 1940 (from Ledger)

1941 transactions (from Ledger) |

Shipped to Portugal’s account at FRBNY from
Shipped to Portugal’s account at FRBNY fromf Portugal
Net Purchasés by Portugal from the U.S. Treasury
Transfers from the BIS Account at FRBNY ‘

Closing balance 1941 (from Ledgfer)

1942 transactions {from the Notels)
Imports
Exports
Purchases from the U.S. Treasury

Closing balance 1942 (inferred)

1943 transactions (from the Notes)
Imports
Exports
Purchases from the U.S. Treasury

Transfers from another account at FRBNY

Closing balance 1943 (inferred)

1944 transactions (from the Notes)

Imports
Exports
Purchases from the U.S. Treasury

Transfers from another account at FRBNY

Closing balance 1944 (inferred)

1945 transactions (from the Notes)
Imports
Exports
Purchases from the U.S. Treasury

Transfers from another account att FRBNY

V Closing balance 1943 (inferred)|

BoE

Federal Reserve Bank of New York

October 27,1997

_ O kgs

- 1,851 kgs + (from Ledger)

3,696 kgs + (from Notes: 5,547-1 851)

1,773 kgs + (from Notes)
13 kgs +

. _1333kgs

11,427 kgs + (from.Ledger)

57,718 kgs + (from Ledger)

13,690 kgs + (from Ledger)
8,475 kgs +

98.643 kes

Okgs (from Ledger)
Okgs (from Ledger)

15,956 kgs + (from Ledger)

4,554 kgs+ (from Ledger)
119.153 kes
Okgs (from Notes)

Okgs  (from Notes)
26,593 kgs + (from Notes)

145746 kes

Okgs  (from Notes)
Okgs  (from Notes)
9,685 kgs + (from Notes)
3,045 kgs +  (from Notes).

158,476 kgs

Okgs  (from Notes)
Okgs  (from Notes)
55,846 kgs + (from Notes)
892 kgs + (from Notes)

215214 kgs

Okgs (from Notes)
Okgs (from Notes)
42,549 kgs + (from Notes).
4,666 kgs + (from Notes)

262,429 kgs -
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COMPARISON OF DISPATCH AND FRBNY RECORDS  Federal Reserve Bank of New York
o . | ~ October 27, 1997
~ Dispatch FRBNY Ledger/Notes
I. PURCHASES AND SALES | |
FROM/TO U.S. TREASURY = |
Purchases ~ 69,076 167471
S 93,964
Sales o - (1379 . o (1.379)
' ! ~ «
Net Purchases | 163040 = 166,092
II. REMITTANCES
Remitted by BoE | 16973 . 13,278
Remitted by Portugal | 66,194 T 61414
Unaccounted f'or | | : .
(assumed to be remittances) . __8488
Total Remittances | 83167  ~ _83180
IIL. TRANSFERS AT FRBNY
Transferred by BIS | - 4,555 - 4554
Trarisferred by Argenti a 3,045
S _3.064
6,109
Transferred by Sweden 2,201
Transfers, ordering part{r o . A 892
unknown ‘ , : o 3,045
L 4,666
| : .
Total Transfers o _12,865 | 13,157
TOTAL INCREASE o |
DURING PERIOD 259,072 _ 262,429

o o T 203061
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-
EARS

00

"Nov. 1, 1643
cc - London AN

"WAILED BY POUCH™
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Txzhibit C to Despatch No., 729, dated February 13 1948
fronm ameriocan mmbaqsy, Lisbon,

Copy of Rmbassy's Note Verbale No. 562 to Ministry of
Foreign Arrairs. dated January 18, 19486.

The Embassy! of the United‘statea éf Amerioa presents
its aompligenta to the Ministry of Forelgn Affairs, and
‘has the ho%or toirefer to ita Note No. 377 dated Qatober 30,
1945, in wfioh‘ce:tain information pertaining to rortuguese
gold holdi%gs is requested, |

The Eﬁbassy Lppreoiates the cooperation it 1is recelv-
ing and fully realizes thet information of the nature re-
Quésted.magltake some time to assemble. In the light,
howe?er, of tne’iﬁstructions it has received from Weshington,
and whiéh weré set forth in its Note No. 377 referred to,
the Tmbassy ventures to hope that the Ministfy can at. this
time give~1§ an 1ndica£ion ér the approximate date when a
reply to tth Note|may be expected.

The . Fmbgssy d?sirea likewise to express to the Minlstry

1ts thanks ig anticipation of this courteay.A

-~
-

g
" Lisbon, Junuary 18,\1946.

! . .
! ' : x

Q%D/JDE/JGK \

223963
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“xhibit D to Deapatoh No. 729, dated February 13, 1946,
from Amerioan Embassy, Lisbon

Translation of reply|from Ministry of Foreign Arraira
dated January 28, 19486.

o
I'ToC. 48 (1)

No. 2

The Ninistry ¢f Foreﬁgn Affalrs presaents its
most courteous oompllmdnt? to the Kmbaéay of the
United tutes of Amaerica Lnd, in reply tp the
lattor'nlNote No. 562, of|January 18, has the
honor to state thatk artef consulting on thqz
subjeot with the ooLpateht Portugnesas authoritida,
1t expeots to bé able to Téply within a few days
to Note No. 377, of Ootobar 30, 1945, aince the
inveatigation nooou%ary for this raply is being

nade promptly and with all possidle apeed.

Liébon, Jenuary £8, 19486,

—
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exhibit| £ to Despatoh No. 729, datad February 13, 1946
: o from Ameriocan Embassy, Lisbon.

Translation Note from Ministry of Foreign Affairs, dated
N February 8, 1946

YINISTRY OF FTORKION AFFAIRS
Generul Buresu of Locononmia
’and Consular Affoirs.

File No.: 48 (ﬂ)
No. 4

The Ministry of Foreign Affairs presents its moat
oourteoﬁa ocmpgimcnts to the Bmbassy of the United States

of Amerﬂoakund, with refercnoe to the lotter's Kote

Verbalp}ﬂo. 562, of January la,zlast; hes the honor to
trﬂnSmié heraw;th the information in respaot of the gold
operatiﬁns of %he Bank of Portugal subsequent tp the

daolaraﬁions of the Unlited Rations of February 22, 1944.

-

The data will be transmitted in due courss which rafer to
tha oharaotériftios of the gold now in the possession of
the Bank| of Icsue and which, in view of the minuteness of

the requirements, it will take much time to furnish.

Lisbon, February 8, 1946.

Enclosures as followsg:

1. Banco de Portugal - Lisbon

2. Federal Reserve Bank - New York

3. Bank of England - London : 22398"

4. Bank of Canada - Ottawa

‘5. Banco Cenhral de la Rapublioca Argantina - Buenos Ayres
6. Bunque Nationale Sulsse - Berns "A"™ - Aocoocunt

!? . ] i »”" " ) ” ﬂBn - ”
Br " T . " ' ” “C . T N
9. 1 N L " ; " NDH - oo
10. Bank ror International Settlsments - Basle
11. Banoo de Portugal - Lisbon - @Gold in Bars

1z, ] | , G0l §n Natne

P
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Enclosure No. 1 %o Lespatch No. 729, dated February 13, 1948,

| '

] S
BANCO DE PORTUGAL - LISBON

GOLD HOLDINGS, IN KILOGRAMMIS FINE, AT THY DATES AS SPEOIFIED:

from xmrriohn Embassy, Lisban.

I - GOLD BARS: - o

at the Federal Roserve Bank, Hew York -

- 158.464

1-1-1939 22-2-1944 $1-10-1943

257.693
at the Bgnk of énglgnn, london ...... 13.752 - -
et the Bank of éamda, Ottawa - 4.020 3.819
at the Banco Central de 1a Rspublioa
nrgontina, Buenos Ayrns.............  8 -
at Banque Natlonule Sulsse, Barn: |
i Acoount....;.;........;.......i, - 7.028 3.814
"3 Aoocunt.;..rf........f........% - 2.106 -
"Cn Aooount..;...;n..,..i....f.....j - - -
MD" AQOOURSG.k+eoosdscossasanscaanse - - -
ot the Bank for| International SQttle-'
‘ments, Basla (Gold Deposit Aecount). - R 5
at Banco de Portugal, Ligban.........gol.144 120,269  108.983
‘7a.806  201.892  371.954
Q0old Account of the Portugusesa | '.
Government : ' , 11. 495 15.477 15.477
| 83,401  276.418 356.477
x
II - GOLD IN COINS:
: | N |
atABanoo de Portughl,'Lisbon.....;..;‘ éﬁ%%é \ Ea!%%. %eégg

223966
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roclosure No. 2 to deapatch No. 729 February 13, 1948,
from Amerioan rmbasay, Lisbon.‘
1‘ N

L .
FADERAL RESERVE BANK - NEW YORK
\ .

SULL/RY, IN KILOGhaMuEs\FINE, OF TEE RELATIVE GOLD DTALINGS:

|

| | : » -

\ Baﬂance at 1-1-1939 Kgs, NIL
i

Gold esrmarked by the FeLeral Reserve ;

Bank for acoount of Banco de Portu- ‘

gol as a result of purchase effected e
1n r{ew York QQ‘...I’."OQCOQQQ"Q.‘.' i 69'076

. cold remitted to the Federal Raservse
Bank for acoount of Eanoo de Portu- - :
gal by the Bank of England London , | .16,973

gold earmarked by the Federal Reserve
Bank for acoount of Banoc de Portu-
gal at the request of the Bank for
International settlements, Basle ..., = 4.555

gold oarmarked by the Federal Reserve
Bank for aooount of Bapoo de portu-
gal at the request of Banco Central de
la Republioa nrgentina, Buencs Ayres. ve 3o 0453 '

" gold earmarked by tha yedgral Reserve
Bank for acoount' of Banoco de Portu-
gal as a result of remittances made v :
by this letter .......deeseeeeecees 86,194 159,843
. , 1 — ,
nold sold to the Federal Reserve Bank, - '
,New York 0000000%--0-.0..:-0oooooo' }' . 1’379 Kg3.158.464
1 T : ‘ '
Balance at 22-2-1944 Kgs.158.484
i , ; ~

Gold eormarked by the Federal Reserve
. .Bank for account of Banoo de Portu- ;
- gal as & result of purohases effeocted :
at New York .....................‘. - 93.964

Gola earmerked by tho Faderul Reserve
pank for eoccount of Banoo de Portu-
gal ct the request of Banoo Central . ;
-de la Republioca urgentina, Buenos S )
;‘ aAyres l‘OOOolloC‘ﬂ.loQQ.O..QQ!..000 ;30064

gold oermerked by th% Federal Reserve
pank for sczount q; Banoo de Portu- S o
gal ot .the request of sveriges o TN : .
lksbank, stookhulg ....L..........  2.201 © Egs. 99.229

'Bﬂlanoakat‘31~10»1945 1 o ‘ Egs.257.693

v .

003967
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rnclosure No. 3 to despatch No. 729, February 13, 1946,
from |'merlcen Tmbassy, Lisbon.

SUMEGRY, IN KILOGRAMMES FINE, OF THE RELATIVE GOLD DFEALINGS:

BANK OF ENLGLAND = LONDON

Gold earmarked
tngland for
de Pportugasl

purchases sffeoted

by the Bank of

account of Banco

as a result of

Gold remitted by the Bank of
England to the Feqeral Reserve
Bank, New York, for acocount of

Banco de Portugal

No further

in London

L B Y B N ]

Gold sold tb~tha Bank\of'gngland.

Balance at 1-1-1939

3.227

16.973

Balance at 22-2-1944

Xgs.

Kgs.
Kgs.

Kgs.

gold transaotions effeoted up to 31-10-1945.,

223968

—
13.75¢

_3.227

18.979

16,979
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No.! 4 « '
uclosure/to despatcoh llo., 729, Tebruary 13, 1948,

from .wnerioen rmbassy, Lisbon.

BiiX OF OANADA = OTTAWA

SUITARY, TN KILOGRAMMAS FINT, OF THE RELATIVE GOLD DEALINGS:
| o

Balanoe et 1-1-1939 = = Kgs. NIL

G>1d eermarked by the |Bank of Canada
for sccount or Banoo de Portugal
et the request of Banque HNationale
Sulase:

rvransfer from "A" pccount ...; 2.018"

Transafer from "B" Acoount ...e 2,000

i

V~SOld agﬁjnst'8W1BB FranoB ssee o g 4,020 ) KSS# 4,020
Bulance at 22-2-1944 - x : Kga. 4.020

cold earmarked by‘tha Bank of Canadsa

fer sccount [of Bango de Portugal A .
at the Tegucst of Banque Netionele
suiasez

Trahafer from A M Aovount ... 2,001

Solad against‘s#iss Franos sees 2 2.003 Kgs._2.003
| '  RKgs. 6.023
Gold 86ld to Sveriges Riksbank, ' - -
stockholm oucoot{J‘oQ-000000acooo 2,604 . KgB. 2,504
Balance at 31-10-1948 | ' Rgs. 3.519
\\.\ i

223969
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|
Emolocure Nu. 5 co Daaputoh No. 789, dated Fehruary 13, 1v46,

chm American Enbaasy, Lisdon,

BAN U5 NATIORALE SUICSE - BERHB
| :

A" - Acoount
|

ooncerning gold earmarkqd for acoount of Banco de Portugal by
Banqus Nationcle Sulsse jand on their initlative, egalnast Escudos
placed ot their diuponal in Liadbon by Banco de Portugal,

the trnnaport of the gold to Lisbon being

at the expense and risk of Banque Bationalo

°ulsaﬁ
[

|
SUMMARY, IN KILOGRAH)K”‘BINE; OF THE RELATIVE GOLD DFALINOS:

[ Balance at 1=-1-1939 K&S. . NIL

Gold aarmurkad b§ Banque Nationale | :
Suisse against EBOUAOE. <. vrun-. : 26.152
| ' : ‘ :

Gold transforred to the Bunk of Cana-
da,vOttawa.,;;.%.....l........... £.018

17,108 19.128  Kgs. 7.028

Gold remitted to LiaboF...........
l .

Balance at 22-2-1944 Kgs. 7.028

Gold- transferred to the Bank of Cana-
d,& Ottuwn000¢}b.¢ooooaoatlcaooo-’o 2001

Gold sold to Banquo Nutionale Sulsse 1.2131 .

Kga. S. 815

Balance at 31-10-1945 Kgs. 3.814

223970
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¥uclocsure No. 8 |to Deapatch No. 729, dated February 13, 1948,

from American Embaaay, Lisbon.

{oe]

ANQUE NATIOHALE SUISSE - BERNB

ng" - Acoount

B

.oongerning gold (earmarked, for account of Banoo de Portugal,

by Banque Nationale Suiaac at the request of Relohsbank, Borlip.
thle transport of the gold to Lisbon
being at|the expense and rimk of
this latter.

SUMMARY, IN HLOGRAMME\% FIRE, OF THE RELATIVE GOLD DEALINGS:
o 1 -

‘| .

- .Balance at 1-1-1939 . » - Kgs. KL

Gold earmarked by Banque Ndtionale
Suisge at the rsquest|of Reichsbank, SR
B,erlin.‘....'.llltct..OIO'.Q‘..A..O.O..' ‘3.861

Go0ld remitted to0 Lisbon.cicacesere... 42,809

Gold sold to Rafohsdank, Berlim...... _1.66%2 43.861  Kes. _-=

Balanoe at 22-2~1644 - Kgs. HNIL

Gold earkarked by Banqdo Kationale
Suisse at the regquast of Rseishsdbank, '
Barlin&'lQ.C."ll..-.‘.‘..‘..t..‘..‘. , 5.01?

. Gold sold to Ralohsbank, Berlin...... 2.362

#

Cold s0ld to Banque Natlonals
Ru188000-00¢colioaocooo-tno.&oo-.-oo m QOOLZ K&B. -

Balanoe at 31~10-1945 : Kgs. ML

223971
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Tnolosure No. 8 to Despatah Ho. 729, dated FYebruary 13, 1946,
from Amerioan Kmbuaey, Lisbon.

mmux m'rIo_NAJ.E SUISSE - BERNE

"Dm - Roeount

ooncerning gold earmarked for account of Banoco ds Portugal
by Banque Rationale Suisse at the request of the Bank for
International Settlemonts egainst Escudas placed in Lisbon
at their disposal by Banco de Partugal,

the transport of the gold to Lisbon being
at ths aexpense and risk of the Bank ror

International Settlaments.

S G - S S - g -

SUMMARY, IN KILOGRAMMES FINE, OF THE REBLATIVE GOLD DEALINOS:

- Balance at 1-1-1939 Kgse KIL

Gold earmarked by Bangue Eatlionale
Sulsse at the request of the Bank

for Intsrnati onal Settlements, :
1,833

Baale‘...‘....“.‘."...'...‘.““
Gold remitted to LiebODeveeseeeess 1oB33 K88 -
S . Balance at 23-8-1944 Kgs. NIL

No further gold trunsactions sffeotaed up to 31-10-1948.

003972
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5946,'from qmerican Embagsy, 1i§bon.

BANCO DI PORTUGAL - LISBON

GOLD IN COINS

S RY, IU YILGGRAMHHS FINE, OF THL RELATIVE DEALINGS

Balance at 1-1-1939 Egs. 1.254

srchuses effeated over the counter ...’ 467
“irchased ip liebon from Inatitute

T'spanol de }oneda Fxtranjera, ,
I“'Bdrid Q.0.00'!’0.‘.00.....00;600000 }-0505 1'9?2

rchanged [(oT cold bars on our market,

in USDOR I EEEE RN I IR I BTN I I B N A N .' 463&801‘509
Balance at. 22-2-1944 = = KgS.2.763

No further transaotions effected up to 31-10-1945.

223973
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2:400 OF PORTUGAL - LISBON

GOLD IN BARS

SUVIART, IN RTLCGRAMMES FIND, OF THT RELATIVE DRALINGS:

nalance at l»l—l§39

i"rages eflected over the counter .....
nesed in Lisbon from Banque de

1]
2}
-
PR RS ) A T N R T Y Y

rchased Ln Liston [rexz the Bank for
::.CEADG::;OB( EOttlQmBntS NI I N I B Y

*2zived in exchango Tcr gold coins on
cur market, in Liston oo s 20 s e a0

z7eived in Lisbop from Bunque Nationale
.'5‘_11858, e ,‘\Ccount R RN I e

2ceived in Lisbon {rom Banque Nationale
SUiSSB "B" ,ﬂQOOU.Dt (AN EERENNEENRENNEEREENE ]

::cived in Lisbon frco Banque Nationele

-~
ﬁSse, ”_,' -":ceuu: 0-0‘0‘-00.0000000.

Q:éived in Lisbon £

rom Bangue lNationale
Gulsse, "Dv socount

$ 09 & 3 ¢ 8 4 8Bt e st D

2livered by the Portugucse Governmen:t for
credit of their Gold 4co0uUnt ..saeecsne

nltted to the pedaral RebBarve Banl
;J(?W York ® 82 E VT e a0 0b RO EIEOEEIAEBLRELE LS

~d in Liﬂbon ;O lO‘CCl Bankﬂ s rsesesrs e e
.23 in Lisvon for industrial purposes ...

3id in Lisbon 'to Instituto Twspanol de
t'oneda Txtranjera, Madrid cieveciceieanee

tthdrewn by the Portuguese Government from
their GOld /LOOOU.nt l‘!'.‘i.'o.‘oo\ooﬂooo

Balance at 22=2=- 1944

:/:Ld inLiSbOnto lOO&l Bﬁnks I EENEEENE I I ]

o222 in Lisbon for 1ndustr1al purpoees RN
514 in Lisbon to Instituto ?apanol de

yonedea T_‘xtrenjerﬂ, Madrid ............oa_.‘2.998

‘palancs at 31-10-1946

v’

12,083

380

313

463

17.108

66.468

42,209

1.833

66,230

6.615A:

4.025

4,273

4.658
5.683

¥gs. 61,144

NN
Egs. 140,874

Kgs. 201.818

Egs. B1.549.

Kgs. 120.269

Kgs. 13,048

Kgs. 106,927

N.Be. - From the gold’ spdoiried in the aebove Summary, and prior

to 22-2-1944, kgs. 4.381 were oredited by Reran de

Portugal to, tho Portuguase Government

irccournt.

on their gold

223974
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1346, Trom nmerican Embassy, Lisbon. . A ,

BANCC ¥ PORTUGAL ~ LISBON

COLD IN COINS

Ry, TU TIiOGRAﬁMﬁS TINE, OF THE RELATIVE DEALTINGS

v}’z

1

3elence et 1-1-1938 - - Egs. 1.254

.reneees effected over the counter ... 467
.rchaged 1o Lisbon froim Tostituto

“spancl de yoneda Txtranjera,
,‘.‘&drid 00‘&!0Oi.l0’08.‘..0.0.'0..0(.. 1.505 10972

snengec Jor cold bers on our market,

j.::; uSDQn -noooo-oo.oo.o;..-o‘cnao.ff‘; 4‘63 Kgsolosog
DBalance at 28-2-1944 . EgS.2.763

¥Wo further tranaaotionsxeffeoted up to 31-10-1945,

Yo

223975



FEDERAL RESERVE BANK OF NEW YORK
| NEWYORK NY. 10045

i

' Legal Group
BanknniSemlws Division

Date: - /O ...'7,77

D03- 443-1201

!

- From: James R. Hennessy
Tel: 212-720-B195 Fax: 212-720-1530
‘ . . .

T
:

“E-mail: James. Hennessyeény.frb.org

Message:

The WICprt.

i
i
1
i
i

'
I
i

This transmission has 25 pages (including this cover sheet).

" The information contained in this facsimile transmission is confidential and may be legally
privileged. Itis intended only for the use of the individual or entity to whom it is addressed and
others authorized to receive it. If you are not the intended recipient, disclosure, copying, or
taking action on the basis of this information is prohibited. If you received this In error, please
immediately notify us by telephone and retumn the original message to us at the above address.

A : :

|

223976
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MOVEMENTS OF NAZI GOLD

.
By Sidney Zabludoff -
' kEY HIGHLIGHTS

—The Naz;s looted at Ieast 5850 million in gold from 1933 to 1945 in today's -
prices (shown in parentheses below) that amounls to $8.5 billion.

1

—of that sum: ;

~$580 million (5.9 bllllon) was mmg}gugold held in the vaults of the
- central banks of oocupued countries on the day the Nazis lnvaded

—3$260 million ($2.6 billion) was non monetary gold taken from
tndrwduals and private busmesses This mcludes

—$100 million ($1 bil ion) seized from German citizens from
1933-1939 under: ‘regulations in which the maximum penalty for
noncompliance was death

380 million ($800 million) coerced from individuals by the Nazi
controlled central:banks in occupied countries. The same stiff
penalties were im‘posed asin Gerrnany.

—-$80 million (SBOO million) taken from individuals by the
Wehrmacht SS etc. in occupued temtones ,

—Switzerland was the first stop for 85 percent of the $520 million ($5.2 billion) in

gold which the Nazis expended mainly on buying strateglc goods and services
from forengn countries dunng the war years. -
.L.vsomr’\; 1
" —Switzerland Stl“v owes at least $200 million ($2 billioyznd more likely $300
million ($3.biilion) if it is to conform with the beleaeary 1943 Allied declaration
that all looted gold handled by neutrals must be retumed aﬁer the war.

—At war's end, the Allies found more than 5300 million ($3 bﬂhon) in goi d in
Germany and Austna or more than a thlrd of the looted gold.

223977
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A wealih of reliable and detalled lnformatxon has been collected on the gold the

Nazis looted during the World War Il. It started with the British éarly in the war.
Once the United States entered the picture, several military units and civilian -

- agencies began chuming out eéstimates. ‘In both cases the objective was to

prevent the Nazis from using their ill-gotten gold to buy strategic materials. In
ebmmry 1943, the Allies wamed the neutral countries that they would be taken
to task for acceptanoe of the looted gold once the war ended.

In 1845, Allied occupatlon forogs set upon the task of ﬁndmg the gold remaining
in Germany, determining its source and retuming it to its proper owners. The
bulk of the unspent gold was found along with the records of the Reichsbank, the
central bank charged with handling gold. Three key Reichsbank officials helped
interpret these records and provided the insider information needed to track the
bank’s gold flows. They were the very knowledgeable Albert Thoms who for -
many years headed up the bank's gold department; Emil Puhl, vice president
and member of the bank’s directorate; and Karl Graupner, head of the Gold-
Affairs Branch of the Foretgn Exchange Department '

Startlng soon thereafter, the issue was mtanswely examined for more than a
decade by the Tripartite Gold Commission (TGC), an organization formed to . .
determine the validity of the cifaims of the European governments from which the
gold was stolen. The accurmulated material was so minute that, for example, an
individual stolen gold bar could be traced by its bar number as it moved from
country to country. Finally, a number of books have been pubhshed since 1980

- describing the Nazi plundernng of goid

Based on this rich data base, this study pmwdes a full accountmg of Nazi gold
movements. Although a number of preliminary estimates of the flow were
prepared during the war and partnal ones thereafter, there has never been a full
accounting. Moreover, no attempt has been made to estimate the vast amount
of gold the Nazi reglme stole frorn individuals throughout Europe.

THE FRAMEWORK

. : 13
A simple accounting flow model is used to ensure that all elements of the gold
movements are considered and to provide a framework for judging the refiability
of the weakest components. It shows where the gold came from and where it
went. More precisely, the model has two segments that must equal each other.
The amount of gold held by thia Nazis on March 12, 1938 (Austrian "Anschluss"),
plus the gold looted or purchased from outside of Germany must equal the gold

S 223978
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shlpped from Gennany to other countrles plus net domestlc usage and the stock
| of gold remaining in Gerrnany on June 30, 1945.

‘lhe study dlstlngulshes between two sources of the looted gold The vast
majority came from central banks (so called monetary gold) throughout Europe
Most of this gold was sitting in their vaults when the Nazis invaded. An -

exception was gold from Belglurn and Liuxembourg which had been entrusted to
- the pre-war French monetary authontnes and moved to Dakar in French West

_ Africa: Under pressure from the Nazrs the Vrchy Govemment allowed the gold
. fobe shlpped to Berlm ‘;;, . ,

In addruon the allles mnsndered as monetary gold those bars and coins forcibly

purchased from individuals by central banks in occupied countries. Immediately

_ after the Nazis occupied a nation, they instituted:regulations requiring all citizens
~ to tum their gold into the central bank in exchange for currency that only could

- be spent domestically. A separate estimate is made for such gold obtained from.

|ndmduals even though it was,classrf ed as monetary‘ ‘gold: by the TGC

- The remalnder of the looted gold (oalled non monetary) resulted from seizures

instituted by the Army, SS and' other police units in Germany and the nations

. captured by the Nazis. It includes bars and coins as well as gold contained in
~ jewelry, art objects and dental work that was taken as war booty and from

. concentration camp victims. Although this non monetary category lacks

sufficient mformatron to make a reasoned estimate, its size can be gauged by

. allowing it to be the residual of balancing amount after considering all other
elements. The estimated numbers in all other categories are considered highly
reliable, reasonably accurate ar too small to have a S|gnzf cant |mpact on this
study‘s conclusrons L l

+Unofficial .ootlng of gold and gold laden artlcles unquestlonable took place by '

" individual soldiers and pohoeman as well as high govenment officials. Both
Germans and their oollaborators throughout the ogeupied territories were
involved. The collaborators hkely accounted for; the largest share of this

pilfering, as they possessed the best knowledg of where individuals in their
locality stored gold and aften lacked supervision. 'Gold looted by German
soldiers seemed to have been;mmlmlzed by the strict discipline lmposed on

them and the consuderable emphasis placed by lhe regime on ensurmg the
central collectlon of all. gold ; . .

" Most of the. gold was kepl by the looters and rarely antered govemment coﬁers
Since the total of these many small scale thefts are. extrernely difficult to gauge
no estimate is made of gold SElZed from individuals and kept by private looters.
As the war was ending, however Nazi leaders escapmg frorn Germany dld take
some gold wrth them and lhrs amount IS esttmated

o . .
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A separate esttmate is made for non monetary gold the Nazis took for German
citizens between 1933 and 1939. Under Nazi regulations, gold as well as other
liquid assets that could be sold abroad—such as foreign currendies, stocks and

bonds—had to be tumed into the Reichsbank for reichsmark, a currency that
could not be spent or invested abroad. The maximum penalty for
noncompliance was death. Although these regulations originally were
introduced to help overcome Germany’s foreign financial crisis, they socon
became a means of confiscating assets. This was especially true for Jews and

others who wanted to Ieave Gennany or protect their liquid assets by depositing
them abroad. '

Gold is valued at $35 an ounce (f ine) throughcut thls study It was the offi mal
price used through much of the 1930s and all of the 1940s. Gold is now set at a
daily market value. A rough approximation of today's value can be derived by

multiplying the study’s numbers by 10. For example, $100 million at the historic
- value amounts to about one blllton dollars in today's prices.

The dollar amounts in this discj;ssion are rounded to the nearest ten million
dollars for major categories and million dollars for sub categories even though
the table rounds to the nearest hundred thousand dollars. Although most of the
gold estimates shown here are considered highly reliable, as with similar
estimates there are a number of minor problems: for example, using various
exchange rates (Swiss franc of reichsmark) to obtain a dollar value. Rounding

- the estimates in such a manner has no impact on the relative magmtude of the
numbers and or on the conclusmns

GOLDAND THENAZIS |

During the intrawar years, golé traditionally was used by-governments to back
their domestic currencies and as a means for buying and selling goods, services
and financial assets in international markets. Most often, this precious metal
_was the major component of a country's foreign exchange holdings which also
included currencies—such as the US dollar and the Swiss franc—that were
considered sound and were freely convertible inta gold or other currencies.
Gold enjoyed a reverent aura and the stock held by a nation was a key measure
of tts economic prowess

1n 1930, Germany held a respectable $1 billion in gold reserves. But by mid-
1934 they plummeted to $55 million as result-of a financial and economic crises.
To rectify the situation, the Nazi government required all Germans to turn in their
. gold and foreign liquid assets to the Reichsbank in exchange for reichsmark. As
a result of the gald collected and the liquid assets exchanged for gold in foreign
markets, the Reichsbank's gold holdings began to rise slowly during the 1930s.
‘The rise reflected newly confiscated gold increasing somewhat faster than the
amounts spent on imports to sppport economic recovery and an arms buildup.

r
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lmmedlately before the Nazi took over Austria on March 12, 1938, gold reserves
amounted to only about $150 mllhon By any measure these holdings were
paltry. For example, France held $2,564 million in gold, the UK $2,689 million
and the much smaller countries of Holland and Switzerland had $1,089 million
and $648 miillion respectively.- The inadequacy of the German gold holdmgs can
best be gauged by how many months of imports they can buy. French gold was
equivalent to 18 months imports, the UK 7 months, the Dutch 13 months and the
Swiss 19 months. The comparable German figure was-less than one month.

Partly as a result of its foreign exchange constraints, the Nazi government in the
1930s denounced the existing gold standard. Gold no ionger was used to back
the reichsmark. In the international sphere, trade was conducted mainly through
bilateral trade clearing arrangements. Payments via gold or convertible foreign
exchange were made only as a last resort.. Indeed, in the late 1930s Germany
asked Switzerland and other countries to pay oﬁ any trade 1mbalancas in.
commodities rather than financial assets.

. Before the outbreak of World War 1, major gold markets were operating in New
York, London, Amsterdam and Zurich. The Germans used Zurich mainly to buy
and London to sell the relatively small amounts of gold they transacted in
international markets. In 1937, for example, about half its gold imports were
from Switzerland and less than five percent of its foreign sales were to that
country. From the Swiss perspectwe less than ten percent of the gold that .
moved in and out of the country was from Germany. ‘

" German foreign gold mo&efﬂehts were small and reflected special transactions
during these pre-war years. Facing foreign exchange constraints in late 1936,
the Nazi government declared an amnesty allowing German citizens who failed
to turn in all their goid and foreign exchange under previous regulations an _
opportunity to do so without penalty. About one-third of the considerable foreign
- exchange collected was sold in Switzerland for gold in the first half of 1937

- which in tum was shipped to Germany In the last half of the year, most of the
acquired gold was soid in the: London market to pay for emergency imports of
grain needed to overcome a drought. For the year as a whole, foreign gold

: sales just about equaled purchases

Gennany.contmued to acqmre gold mainly via Switzerland. Major boosts came

in 1938 and 1939 from gold held by the Austrian and Czechoslovakian central

. banks in Switzerland which was turned over to Germany and shipped to the '
Reichsbank in Berlin. Czechoslovakian gold also reached Germany via Bank of
International Settlements (BIS) accounts in London and Amsterdam as - ’

- described later in the looted golid section. Other German gold mﬂows durmg

, these two years about matched outflows :
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Starting in 1940, Germany used Swnzerland almost exclusively for handling its
gold and other foreign financial transactions with neutral countries. The Nazis of
course would not use London or New York and occupied Amsterdam fell into the .
reichsmark area. About $10 miillion in gold received from the Soviet Union in the
first quarter, for example, was deposited by the Reichsbank in its account at the
Sw:ss National Bank (SNB), the countw‘s cantral bank.

ESTI MATING THE COMPONENTS

Initial holdings

The monetary gold held by the Nazis prior to the Austrian "Anschluss" amounted
to nearly $150 million. See Table 1 which provides a summary of all
components of the gold movements. The number comes from a study prepared -
by the Office of Military Govemnment for Germany (OMGUS) dated November 14,
1945, It is based upon the records of the Precious Metals Department of
Reichsbank and interviews of Thoms, Graupner and Puhl. '

The actual monetary gold reserve number is from January 1, 1938, since
available data are semt—annual Changes in these stocks during the next two
and half months likely did not amount to more than $5 million, according ta
German and Swiss trade data Thus, the possible error rate for the $150 million
fi gure |s not rmore than three percent :

" A further breakdown of the $150 mllllori reveals that it consists of $29 million in
published reserves and $121 million in hldden reserves. These hidden reserves
were further subdivided into three accounts

- ~Trehand ($75 million) According to Albert Thoms, this hidden account
was known to officials of the bank as the “new-Juliussturm", a phrase which, they
explained, refers to the gold reserve built up by the Reichsbank for World War |
and stored in the Julius tower in Spandau. From its inception in November 1935
until war's end, the amount m thls account changed fittle

" --Asservat "Der” (319 r‘niilion) This account was established on March 25,
1937 and was the most active. Much of the looted goid and foreign shipments
were handled via this account. Although it was never entirely clear, the ‘
movements in and out of this;account seemed to have been directed by Herman
Goermg for use |n the country's Four Year Plan. '

—-Gold Ankauf ($27 mtlllon} This was a suspense account which took in
gold from the German citizens under the exchange control laws adopted in 1933
and later from gold looted from captured countries. Although much of goid
- remained in this suspense account for longer than usual, it eventua!ly was
credited to other gold accounts

E)
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Foreign purchases

USSR (prior o 6/41) 23.0 -
- 42

Japan

Total

' Table 1
‘MOVEMENTS OF NAZI GOLD

* March 12, 1938-June 30, 1945

(millions of dollars)*

149.1

753.5

Initial holdings
Looted ' .
‘Monetary 670.8

- of which

. Belgium 2229(a)
Netherlands 163.8 (a)
Austria . 102.6 (a)
ltaly : 78.0 (b)
‘Czechoslovakia 4256 (a)
Hungary 32.2
Greece - 84 (a)
Poland 7.3(a)
Luxembourg 4.8 (a)
Danzig 43
Yugoslavia 38 (a)
.Albania 01,
Non monetary 827

of which
SS "Melmer" 40
Other looted 78.7

i

v 929 8

End of period balance
Reichsbank monetary 256.0
. of which .
In Merkers mine  .238.5
Found eisewhere 140
Missing 35
Other monetary 32.2
- Hungary 322
-Non-monetary - 196
of which A
SS "Melmer" 2.0
Other looted 7.0
Foreign Office 106
Foreign shipments ~
Switzerland 438.0
of which :
SNB 4/40-6/44 378.0
SNB1/40-3/40 10.0
Banks 4/40-12/41 20.0
From ltaly 1944 ~ 30.0
Other of which 796
‘Rumania 53.8
Greece 80
Turkey 5.5
Japan 36
Slovakia 20
Sweden 1.7
. Other countries 50
. Other uses , o
Organizations 344
. Industrial/ artistic 60.0 "
100"

individual

* calculated at $1,125.275 per kIIO of fine gold. :
() Includes monetary and forced purchases of private hotdmgs in exchange for

reichsmark: Greecs, Poland and Yugoslavia mainly private holdings.

- 307.8

5176

104.4

9298

(b) lncludes $9.4 from Yugoslawa and $7. 4 from France which Italy looted

i
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Onlya smaﬂ share of the Relchsbank's $150 million in gold reserves was held
- outside of Germany. During 1938 and prior to the outbreak of war in September
1939, nearly all these limited amounts were withdrawn from New York and
London. As of September 1, 1939 a small (but unknown) quantity was
deposited with Swiss banks including $2.1 in the Reichsbank's account at the
BIS at the SNB. Because these external holdings are already included under

reserves and are relatrve!y ms;gnlt’ icant, they have no impact on the ﬁndmgs of
this study. A

Gold experts, including those in Swit‘zerland. in the late 1930s clearly knew
about the small size of the German reserves. Knowledgeable estimates at the
time of gold held by the Germans in early March 1938 tended to be less than the
$150 million actual amount. For example, the Federal Reserve Board figure was
$113 million while Paul Einzig indicated in his book Economic Warfare that the
reserve number for 1939 is So;mllhon pound sterling or $250 million. This,
however, includes $145 million in gold taken from Austria and Czechoslovakxa
The comparable number for March 1938 is $105 million.
4 .

Looted : S

Monetary )
At a minimum, the Nazis looted $750 million in gold from the territories they
occupied in Europe. Of that amount, the bulk—$670 million—came via the
monetary authorities of these countries. The situation could have been much
- worse. Before the war most European states moved nearly all their monetary
gold to safehavens, malnly the Umted States.

The looting started with Austna in March 1938, and- by 1949 the Nazis had
snatched nearly ninety percent of the total monetary gold faken during the war
Three countries—Belgium, Netherlands and Austria—accounted for three-
quarters of the looted monetary gold. The only large seizure in the latter years
of the war was $78 million in Italian gold which the Nazis maved to northemn Italy

* after the Mussalini government collapsed. In 1944, it was shipped to Germany. -
The Italian gold included nearly $17 million of the metal that the Mussolini

regime had prev;ously looted from Yugoslavua and France,

The stolen gold prowded a more than adequate supply to meet war time needs.
Indeed, Germany's gold reserve at war's end was double thal of early 1938. The
ability to utilize the gold to bUy imports from countries outside of Europe was
severely limited during the war as a result of the Allied naval blockade. Nearly
~ all the captured gold was spent in neutral European countries for goods they
produced themselves or obtamed by clandestine means from other countries.
within the Nazi domain gold was rarely used to pay for imports. The major -
exception was Rumania which received $54 million'in gold, mainly for alil.

i
'
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The monetary gold numbers are highly accurate reflecting detailed records of

- the Reichsbank and of the European central banks that were looted. The TGC
spent years combing through these figures and validating their reliability. Those
controversies that did arise were not about the numbers, but mainly from
determing whether gold taken:from citizens via central banks after the Nazi
invasion was monetary gold under the charter given the Commission. For most
countries the answer was yes, but for relatively small quantities of gold seized
from Greece, Poland and Yugoslavia the claims were tumed down. For
estimating the overall flow of Nazi gold, the distinction makes no difference. All
of the loot was shipped back to the Reichsbank in Germany. In total, the amount
of gold seized from cifizens via central banks exceeded $80 million (see table 2).

Special note needs to be made about the $12 million in Czechoslovakian gold
originally held by the Bank of England in 1938. Under an order from officials of
the new Nazi-dominated National Bank for Bohemia-Moravia, the Bank of

. England was asked to move the gold from the account of the old National Bank
of Czechoslovakia at the Bank of England to that of the BIS. The BIS then onits |

" own books debited the amount it held in the Bank of England and credited its
account at the National Bank of Amsterdam and then had gold shipped from
Amsterdam to Berlin. Thus without physically moving gold out of England, the
Nazis were able to acquire the gold owned by Czechoslovakia.

ln March 1939, an additional $1 5 malllon in gold was physwally moved from the
BIS account at the SNB to the Reichsbank in Germany. These funds had been
held by the BIS for the National Bank of Czechoslovakia. After occupying the
Sudetenland, the Nazis insisted that Prague transfer the gold to them. The BIS
/ accepted the view of its German representative who indicated the BIS should not
take political considerations into account in deciding how to deal wrth its '
W mterests in areas absorbed by Germmany. ,
n A -,

pwfr}“‘” Non monetary . ]

The amount of looted non monetary goid can not be estimated directly because
only fragmentary information exists, A reasonable approximation of its size,
however, can be derived by allowing this category to be a residual. All other
categories are either well documented or can be estimated with a high degree of
reliability. Thus, if the accounting process is to be balanced, the non monetary
looted account would have to be atleast $80 million. The number probably is
higher because the estimate of industrial gold usage (which is the least reliable
category) is very conservatlve (see pages 15-16). A larger industrial use
number would raise the non monetary goid number (the residual) by a similar
amount. It is surely within the realm of possibility that both industrial use and
thus the non monetary gold ﬂgure are some $50 mmlon higher.
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| - Table2
NAZI CONFISCATION OF GOLD FROM lNDMDUALS
VIA CENTRAL BANKS :
. - IN OCCUPIED COUNTRIES"
March 12, 1938-June 30, 1945
(millions of dollars)™

Netheriands B : " 39.9™

Austria ‘ 14.6™
‘Greece - v 8.4
Poland = | , - 73
Belgium L 7.2
Yugoslavia : : 38
Czechoslovakia' 1.1
Luxembourg @ = N . 01
Total | ‘ 842

~ * Based on documented claims submitted by gavémments to the Trilateral Gold
Commission; excludes seazures of gold by the Naza mnhtary SS and other police
units.
~calculated at $1,125.275 perl ilo of fine gold.
"Thase amounts included as monetary gold as defined by the Gold
Commission. | ‘ﬁ’\Fa«‘T te
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What is known "
.

-Wehrmacht booty was tumed into the Reich Treasury which sorted and
disposed of it and received all receipts from its sale. Most goods with an artistic
value, such as diamonds and jewelry, were sent by the Treasury to Mumupal
Pawn Shops, mainly for sale abroad. Smaller iterns with a high precious metal
content, such as rings, were shipped to the Prussian State Mint and larger
articles to Degussa, the major:German precious metal smelting firm. Gold was
extracted and the resulting bars sent to the Reichsbank. Seized gold bars and

coins, other precious metals, currencies and stock certificates were delivered
dlrectly from the Treasury to the Reichsbank.

-S8 baoty from cn'\centratlon Gamps and elsewhere was dehvered tothe

Reichsbank for inventorying and was dispersed in the same way as the

Wehrmacht booty. Gold teeth and bridges were melted down by the Prussian
State Mint, refined into gold bars and retumed to the Reichsbank. Some 76
shipments from the SS were received by the Reichsbank from 1942 to 1944 with
an estimated value of $20 million. Its gold content was valued at some $4-5
million. All receipfs were deposited to a secret SS account at the Treasury,
under the name Max Heiliger, and referred to as the "Melmer" account after the
SS officer who dellvered the stolen items to the Reuchsbank

. —Non-monetary goid qbtamed by the Re:chsbank, in most instances
became a part of its monetary holdings. For example, the value of the gold
looted by the SS bro ght to the Reichsbank would be credited to the
“Meerrer” account | safn"a’r”k‘équwatent If the SS wanted gold for an
overseas operatton its account would be reduced by an equivalent amount of
reichsmark. The gold it received would not necessarily be the sarme bars or
coins it originally deposned ! :

—SS and other lootal_so was found scattered throughout the former Nazi
occupied areas of Europe by the Allies after the war. This was spoils that had
not reached the Treasury or Reichsbank for sorting and valuing. .Many bags, for
example, were found at or near concentration camps.

i
. —Safety deposit boxes in France These boxes were sealed and checked
for gold, currency and other foreign assets soon after the Nazis occupied non

- Vichy France. The assets ir the boxes were exchanged for local currency and

the gold removed to Germany. The Nazi Custom Service was in charge of this
operation and was backed by the SS and other police units.

Foreign purchases b

. 4 :
Germany received 323 mnlhon in-gold from the USSR These shipments to the
Reichsbank took place between the September 1939 |mplementat:on of the

N
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Hitler-Stalin pact whtch dwtded Poland and the Baltic states between their two -
countries and the June 1941 Nam invasion of the USSR. The gold received by

Genmany was for payrnent of military-equipment the Nazis delwered to the
Russians. | |

In 1941 Japan delivered $4 m:lhon in gold to Germany to repay foreign
Vexchange advances by Germany. This transaction is confirmed in reports
indicating the Reichsbank had to smelt Japanese gold bars because they did not
meet intemational standards set by the Bank of England. - .

End of war batang:e '

When the Allies took over Germany; they found more than $300 miilion in gold,
an amount equivalent to 40 percent of the gold looted by the Nazis from
occupied countries. Some 95 percent of the gold remaining was held by the -
Reichsbank. The non monetary portion consisted of SS gold possessed by the
Reichsbank but not yet sorted or valued, looted gold found by al!:es throughout
Europe and that held by the German Foreign Oﬁ' ice,

Monetary ‘

The records of the monetary inventory are well documented, Captured
Reichsbank records show that it held nearly $260 million in monetary gold.
Under the direction of Colonel Bemard Bernstein, Director of the Finance
Division of the OMGUS Control Council, bars and coins were checked against
the Reichsbank inventory.. This process indicated that 98 percent of the
monetary gold had been recofvered. Most was found in the Kaiserode Salt Mine,
near the town of Merkers by US troops on April 7, 1945. This large cache had
been evacuated from Berlin in February. In addition, Reichsbank records
showed some gold remained at its branches throughout Germany. As a result
US teams were sent out to the branches and most was recovered by June 1945.
Most of the nearly $4 million never found likely was stolen from the branches. A
third of that missing was in Berlin and probably taken by Soviet troops.

In addition, $32 million in monetary gold from the National Bank of Hungary was -
discovered by US forces in Spital am Pyhrn, Austria. It had been remaved from
Budapest by the Nazis in mid-November 1944 and was on its way back to
Germany. ' { : :
There was alsc about $5 million remaining in Reichsbank accounts in - 5
Switzerland. This amount isinot shown in the gold ‘movements table because it

already is accounted for in foreign shipments.’ ’
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Some $9 mtllian in locted gold, that was not part of the Reichsbank‘s official
menetary heidings, was found throughout Germany and Austria at war's end. In
* this amount was $2 millien in $S "Melmer" gold or gold-laden articles that had
been discovered among the Reichsbank's holdings that were stashed In the
Merkers mine. This gold was being stored on behalf of the $S until It could be
melted down intc bars. Much of the remaining $7 milion was gold found near
mncentratlon camps orin ruute lo the Relchsbank and other gold pracessors.

The Nazl Foreign Omce under Ritbentrop had an account at the Relchsbarnk
(stipulated in reichsmark) from which it withdraw an equivalent amaunt of foreign -
currency ar gold to meet the outlays of its embassles and consulates abroad. It
also kept gold in its own vaults.in Germany for similar uses. Some came from
the bags of coins looted from Italy In 1944. Reports indicate that Foreign
Minister Ribbertrop had a special fund but this reserve likely was equivalent to
.the Ministry's holdings in its own vaults. Seme $11 million originating from the
Forelgn office was found after the war, Of that ameunt, about $7 millicn was
discovered by US and UK forces in Germany and Austria and $4 million at
-foreign locations. This included $1.8 million in Switzerland, $1 miilion in Sweden,
$0.5 million in Portugal, and 50 4 million in Turkey.

Anslher $0.8 milliaﬁ in gold was breught over to Bern Switzerland from the Lake
Constance area in Germany during the clesing days of the war. This shipment
was undertaken in the presence of the son of the fermer German Minister for
Foreign Affairs, Von Neurath, who, according te newspaper accounts, arrived
soon thereafter in Argentina. This amount is net counted in the goid flow table

- because it is not known whether it is part of the gold found at the German
Consulate in Bem or a separate batch that might have been moved te Argentina.
It is likely that anether one or two miillon doliars of Foreign Office funds ended

" up in the hands of Nazi officials fleeing Germany. No figure is included for any
of this laaked gold because estlmaﬂng the axact amount Is difficuit and the:
amotnts are too small (although large for an lndeuaI) to have a significant
impact an the conclusions of this study.

Foraign shipmeonts
Switzerland

Swiss banking institutions played the p!vntal role in handhng the locted gold sald
by the Nazis., They were the Initial recipient of $438 million or 8S percent of all
gold Germany shipped to foreign locations from. March 1938 to June 1945, In
most cases, this precious metal first was shipped frem the Reichsbank to its
depot account at Swiss National Bank (SNB), with the heaviest flow occurring
from the fourth quarter 1941 to the first quarter of 1944,

"o page 11
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Data on these movements are h|ghly reliable.” Reichsbank records captured by
the Allies in 1945 indicate a flow of $378 million between April 1940 and the end
of the war. Although the _SWIS§ Government never opened up its books, it did
confirm that the overall Reichsbarnik figure was correct. In addition, the
Reichsbank records show that $20 million in gold was shipped to Swiss
commercial banks between April 1840 and December 1941. This included.

~ Swiss Banking Corporation, Leu Bank and the Basler Handelsbank. Beginning -

in.1842, Bern said all gold entenng and leaving Switzeriand must go through the
SNB. '

There are no Reichsbank records on gold movements to Switzerland before
April 1940. Other reporting, however, does indicate a first quarter of 1940
shipment amounting to $10 million. As discussed earlier for the 1938 and 1939
period (see page 5), there was a net flow of gold from Switzerland to Germany ' .
as the Nazis bought gold in the Zurich market in exchange for foreign assets
they forcibly acquired from their citizens. This gold was then moved to Germany
to build the reserves of the Reld\sbank. Most of the gold sold abroad by the
Reichsbank was through non Swiss markets. ' Since the net German foreign gold

movements for 1938 and 1939 were mmor no number is included in Table 1 for
that penod

in addition, the Swiss received $30 million in looted gold indirectly via the Nazi
controlled regime in northem ltaly. When the German troops retreated from
Rome in December 1943, they took with them all the Italian monetary gold.

was held in Milan until 1944 when the decision was made to move the gold to

~ Berlin to keep it out the hands of the advancing Allied forces. The Swiss .
knowledgeable about the situation asked the Nazi regime to send $30 million in
this looted gold to them. Twelve million dollars worth of gold was used to repay
‘Swiss banks for loans made to Italy and $18 mﬂhon went to meet German
obhgatrons to the BIS in Basle.

- A'mere complex issue is the‘ gold supposedly shipped to Switzerland in April
1945. Immediately after the Allied-sponsored Currie Mission left Switzerland in
early March 1945 with an agreement that restricted gold purchases from
Germany to the amount needed to pay for diplomatic services and to meet its
obligations to the BIS, Emil Puhl came to Bern to secure Swiss agreement for

- shipment of $6.8 million in gold ta from the Reichsbank to the SNB. On April 6,
he succeeded in an arrangement allowing gold valued at $3.5 million be moved

" to the SNB and exchanged for Swiss francs which were deposnted in a special
~giro account for the Reichsbank. .

Puhl bragged about his ach:evemenls in an infamous letter to Walther Funk,
President of the Reichsbank, that was latter found in captured Reichsbank files.
~ He said, "The pracitical result (of the negotiations) was to free the Reichsbank
accounts for payments des;red by us. " The Swiss, however, did not aHow the
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gold to be shipped from Germany but insisted it be taken out of the remaining
metal in the Reichsbank’s depot account. This transfer means is substantiated
by a April 13,1945 message between the SNB in Bem and the Reichsbank in
Berlin that was intercepted by the British Ministry of Economic Warfare. Inthe
case of German payments to the BIS, they were met by a transfer of gold from
Berlin to the BIS account at a Reichsbank branch in Constance (a German town

“near the Swiss border). Neither the Swiss nor the BIS transacnon added to the
gold flow from Germany to Swntzerland

The Renchsbank used its depot account at SNB as the central distribution pbint '
in moving gold outside of Germany. About 60 percent of this gold was sold to
the SNB in exchange for Swiss franc deposits and the remainder was transferred

to the BIS and central banks of neutral countries, mainly Portugal, Spain and
Sweden. :

 Depot accounts are common in international financial centers, such as
Switzerland, and play a useful role in expediting gold movements among
countries. Because gold is expensive to ship, transfers between countries are
made by simply moving the gold from the depot account of one country to
another at the same central bank. Physically, this normally means moving the
gold (referred to as “"earmarked") a few yards from the locker of the country that
originally owned the gold to that of the recipient country. Thus, for example, -
when Germany bdught goads from Portugal, the Reichsbank often paid for them
by instructing the SNB to transfer gold f{om its depot account to that of the
National Bank of Portugal

In those instances when a neutral country wanted actual possession, the
Reichsbank asked the SNB to transport gold from its depot account to the
recipient country. Spain and Partugal were the main destination of these
shipments. According to a State Department report, from January 1942 to
February 1944, 282 truckloads of German gold bars were sent from Switzerland
to the two Iberian countries, For the war as a whole, the two received some $8i
million in dtrect shlpments from the Reichsbank depot at the SNB
The Relchsbank also sold gold in its depot account to the SNB for an equwalent
amount of Swiss francs deposited into a "giro” account. From this account, the
Reichsbank was able to pay for goods and services bought in Switzerland as
well as other countries. - With the Swiss franc being freely convertible into any
currency, the money could easily be transferred elsewhere. When, for example,
' Germany wanted to transfer funds to Spain, the Reichsbank instructed the SNB
by telegram to reduce its gnro account by so many Swiss francs and add the
same amount to the giro account of the Banco de Espana at the SNB. The
Spanish bank could then spend these Swiss francs anywhere or it could ask the -
SNB to convert the Swiss francs into pesos and deposit them in the Banco de
Espana in Madrid. Spain and Portugal acquired nearly $100 million from the
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Reichsbark via gifo accounts at the SNB. ,Whétevér its final destination, the |

- Swiss were the first recipient of the-gold lcoted by the Nazis. |

Of the total Swiss intake of gold, at least $260 million must be considered looted.
This assumes the Swiss received all the so called “legitimate" gold held by the
Reichsbank before March 1938. A more reasonable assumption is that other
recipient countries received a proportional share (15 percent) of the “legitimate”
gold. This would increase the amount of looted gold handled by the Swiss to
$275 million. If gold forcibly purchased from German citizens during the 1930s
is classified as looted, then the Swiss would have taken in some $375 million in

~ looted gold. All these figures are much greater than the $58 million in gold the '

Swiss tumed over to the Allies after the war, To understand these numbers in
today's prices, they must be multiplied by about 10. Thus, after subtracting out

its modest post war payment, Switzerland would now have to pay some $2 to $3

billion to compensate for takmg in looted gold

Other countries

Besides the large gold shipments to Rumania mainly to pay for oil (already
discussed), there were smal! movements by the Relchsbank to other countries
as follows: ~

~Greece: ' In attempt to stem inflation, the Nazi rulers in Greece sold
some $8 million in gold coin to the public between 1942 and 1944. The amount
approximates the value of thg gold already looted from this coqntry.

~-Turkey: The Germans sold more than $5 million in gold for foreign -
currencies on the Turkish free gold market. As this market paid a higher price in .
foreign currencies, the Reichsbank occasional sold gold there. Much greater
use of the Turkish market was inhibited by nts smaltness and its long distance

from Germany. . B |

. —Japan One sale in 3941‘ amounting to $3.6 million.

--Slovakia“ The Reichisbank tumed over $2 million worth of goid in
November 1943 to reduce the German trade clearing deficit it had with Slovakia.

_Sweden Direct shipments of gold to that country amounted to less than
$2 million. The othier category includes the relatively small amounts of gold
shipped directly from Gerrnany to Spain, Portugal, the Middle East and North
Africa. . ,

All gold transact;ons between the BIS and Renchsbank from-September 1939 to

- May 1945 were handled via earmarked (or depot) accounts held by both

organizations at the SNB. Since these flows are already counted in the
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Relchsbank shipments to its earmarked account at SNB, they can not and are
not included in Table 1. Dunng the above war period $13.5 million in gold was
moved from the Reichsbank to the BIS account at the SNB. This money was
used to pay interest payments on BIS loans secured in the early 1930s and for

-intemational postal payments. ;The nearly $2 million in gold deposited in the BIS

account at the Constance branch (in Germany) of the Relchsbank is nat mcluded
in the accounting of Nazi gold ﬂcws to S\mizerland

Other d:stnbut:on and usage '

Deliveries to government agencies and select private banks and ﬁrms
‘under special licenses issued by the Reich's Ministry of Economics

_Special licenses amounted to some $45 million during the war were granted to

the Supreme Comrhands of military units, the Foreign Office, the Gestapo,

private banks such as Deutsche Bank and. Dresdner Bank, and a few private -

foreign exchange dealers working for government agencies. These
organizations in tum used the gold to pay for their operations, mainly in neutral -
countries. For example, the Foreign Office maintained a $8 million revoiving
gold fund and the Deutsche Bank received $1.8 million in gold from the -
Reichsbank. About $5 million was given to foreign exchange dealers Helmuth
Maurer and Otto Wolff. The biggest such transactions—$2.4 million—was with -
Wolff in mid-1944. The gold was sold in Spain and the proceeds were delivered
to the Reichsbank in the form of Swiss francs and Spanish pesetas. For tms

" arrangement, Wolff was pald a three peroent cornmission,

To avoid Qcmble counting, this, category has to be reduced by the $10.6 million in
Foreign Office gold found in and outside of Germany at war's end. Thus, the
estimate is that $34.4 million in gold remained with the various official and

- private organizations and was not found by the Allies, or more likely was sold by

these organizations to others in Germany and elsewhere. Although a large
share probably-transited or was deposited in Switzerland, the only known
information relates to the $2.3 million Wolff shipment to Spain. .

Domestic industrial and artistic applications
The most difficult category to estimate is the net amount of gold Germany used
in industry and artistic endeavors. This includes gold needed in manufacturing

‘precision devices, photography, chemical processing, in dentistry and in making

jewelry. According to Albert Thoms, until August 1944, the Reichsbank provided
200 kilograms of gold per month to Degussa, which was the nation's largest N
precious metal smelter and supp ier to industrial users. For the period March
1938 to August 1944, such an allocation would be worth $17 million. For the

rest of the war Degussa probably drew down the large gold stocks it was allowed

. to mamtam—-—z 000 knos--accordmg to Thoms.
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This industrial usage amount seems law. accordmg 10 experts in the field. For
example, US net gold consurniptxon was more than 15 times that of Germany
during the same period, while its economy was only three times larger. = |
Switzerland used some $19 million even though its economy is only a tenth of

- Germany. Moreover, German:usage included an unknown amount of gold used
for mdustnal purposes in the occupied countries.

A number of explanations are possible. There were other precious metal
smelters like Degussa, although it was the biggest. Whether they received

. allocations from the Reichsbank or had to depend on smelting scrap gold is
unknown. Degussa also could have been highly dependent on scrap. Scrap
gold is derived from the many discarded products that contain gold and on the
bits and pieces left over in manufactunng new items.. Since gold is valuable and

can not be destroyed, scrap always plays an tmportant rale in the industrial
market.

Given the Nazi penchant to bUi[d their stock of gold, there likely was
considerable emphasis on utilizing scrap. Public calls by the Nazis to donate
gold laden jewelry to the war effort were constantly being made and large
amounts of similar items were confiscated from concentration camp and other
victims. Degussa is known to have paid higher prices for gold laden items than
the Prussian Mint in order to attract sufficient metal to meet market demands.
Some of these items could have been smelted and sold for industrial use.

If the gold used for industrial purposes came from normal domestic scrap, there
would be no change in net domestic use since the inputs and usage would offset
each other. But net use would rise, if smelters were obtaining scrap from items
looted outside of Germany and/or the Reichsbank was allocating gold for
industrial use to more than Degussa A very conservative estimate for net gold
use is $60 miilion or less than $10 rnillion a year during the war. This would be
less than a fifth of the comparable Us figure.

Shlpments by |ndmduals ‘

At a bare minimum, mdmdual Germans on the;r own account likely sold 510
million in gold in foreign markets. This would involve gold they seized from
others, received from other looters or removed from government haldings. Much
was probably sold through Switzerland or deposited there. Considerable
reporting indicates a large number of high ranking Nazi officials and
industrialists took gold with them as they tried to flee to South America and other
locations in the last year of the war or durmg the turmoil of the immediate post-
war period. ‘
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THE NON MONETARY Gouj ISSUE

Determining the total amount of non monetary gold looted by the Nazis has
remained a difficult and i luswe issue and more recently an important and
controversial one. There has never been any estimate of the amount. The
definition of non monetary gold has varied with the needs of the entity dealing
with the problem. In general, the TGC and other post-war organizations defined
monetary gold as all goid in the possession of a central bank and non monetary
as all other. This was done to make the task of the organization easier. For
example, gold obtained by the Nazis from concentration camp victims was .
classified as monetary if it was melted down into bars and held in the inventory
of the Reichsbank. If a sack of gold teeth had been found near a concentration
- camp—before it was srnelted mto bars and sent to the Reichsbank—it would be

' oonsrdered non rnonetary .

A more appropriate non monetary defi mtlon would be all gold taken from
individuals in Germany and the captured temitories from 1933 to war's end.
Such a category amounts to more than $260 mllhon and includes gold:

~Taken from German c:tnzens from 1933-1 939 ($100 mlllton).

Thns estimate is based on the butldup of German gold reserves (including
hidden) from mid-1934 to the end of 1937 of some $95 million. Nearly all these
increased gold holdings came from domestic confiscations since the net gold
inflow into Germany was small. Moreover, as discussed earlier the inflow largely
resulted from liquid foreign assets being seized at home and sold in foreign
markets for gold that was shipped to the Reichsbank. In addition, most certamly
an additional $5 million was taken from Jews and others during 1938 and 1939.
This is a period when nearly’ ’all assets remaining in Jewish hands were seized.

--Coerced from lndrwduals by central banks-in OCCUpled territories ($80
. million). See page 8. o ,

~Seized by the Wehrfrnacht, SS, etcﬂ (SSO mi\lion). See page 8 |

Looted monetary gold is better defined as the amount in the coffers of the central

_banks the day the Nazis took over a country. This involves excluding from the
study’s monetary gold category of $670 million (see table 1) the $80 million the
Nazis forced the central banks to collect once they occupied a country. The
remainder is $590 million which can be considered the amount of goid earned by
central banks through their normal balance of payments operations.

The total of all tooted gold Es 8850 mil\iovn.
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FEDERAL RESERVE BANK OF NEW YORK
NEw York, N.Y. 10045

Legal Group
Banking Services Division

Date: June 10, 1897

Deliver to: _Judy Liberson 202-482-4821
Bill Slaney 202-663-1289

From: . James R. Hennessy
Tel: 212-720-8185 Fax: 212-720-1530

Dear Judy and Bill:

I received a call from Cindy Sprunger of the House
Banking Committee today about the June 25 hearing. She asked me
about a 1940 New York Times article (attached) which stated that
much of Switzerland’s reserves were stored at the Bank during the
War and, more generally, what we knew about Swiss gold
transactions. Because I thought this might come up on June 25, I
thought you should know that I made the following points to her:

(1) The Bank did not systematically retain ledgers for the BNS
(Swiss National Bank) account. As our submission to the National
Archives indicated (attached), we only have ledgers for 1932-34,
1936, and 1940-41. Consequently, the BNS account history could
not be fully reconstructed from our records. (2) Some transfers
listed in the existing BNS ledgers do give some indications as to
where some of the gold deposited into the BNS account may have
come from, e.g., what steamship such gold arrived on. (3) The
BNS ledgers are large, fragile, hand-written books. They would
not survive photocopying. ' (4) We understand that there is an
effort already underway by the BNS to reconstruct their account
histories based on their cwn records and the records of others; I
assume that they will be cooperating with the State Department
Historian in this endeavoxr. (5) Representatives from the Federal
Reserve Board have recently discussed the question of records
with the BNS and will shortly be offering to the BNS the use of
our ledgers for their review.

Please feel free to call me if you have any questions.

This transmission has_3 paées (including this cover sheet).
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EDG RELATED TO NAZI ET,

The table below lists gold transaction summary ledgers for the
periods 1932-36 and 1940-41 for the central banks of Argentina,
Germany, Portugal, Sweden, Switzerland and the Bank for
International Settlements. These ledgers reflect gold custody
transactione (deposits and withdrawals in aggregare), but do not
necessarily reflect the purpose of the transaction, ‘the
counterparties, nor details of the gold itself (e.g., refiner,
etc.). These ledgers cannot be photocopied. They are available
for review upon request at the Federal Reserve Bank of New York.

¢ = account activity " D= po activity Blank = no jedger entries
1932 | 1933 | 1934 | 1935 | 1936 | 1940 | 1941

Argentina ' 7/ V4 7/

Germany 4 4 7/ ]
Portugal 7 4 7 o 4 7
Sweden e 7/ 7
Switzeriand 7 4 4 7 7 7/
Bank for International Settlements e s | 7 v / V4 7

224004
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FEDERAL RESERVE BANKOF NEW YORK
NEW YORK, N.Y. 10045

Legal Group
Banking Services Division

Date: S$-7-97

Deliver to: M f/&-e,q
F
A {f2-/2F9

From: James R. Hennessy
Tel: 212-720-8195 Fax: 212-720-1530

E-mail: james.hennessye@frbny.sgprint.com

M"N& m%x/ﬁ ﬁ.\%d—r‘("‘:“e
meﬁw,&,m NWM-.«
M».Jagmm+9h,(}wm4fm
e rh g Acfltid < He fiid, Sedox)

3,;

This transmission has é - pages (including this cover sheet) .

The information contsined in this facsimile transmission is confidential and may be legally
privileged. Itis intended only for the use of the individual or entity to whom it is addressed and
others guthorized to receive it. If you are not the intended recipient, disclosure, copying, or
taking action on the basis of this information is prohibited. Ifyou received this in error, please
immediately notify us by telephone and return the original message to us at the above address,
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FEDERAL RESERVE BANKOF NEW YORK
NEW YORK, N.Y.10045-0001

’ AREA ICODE 212-720-5000
’ .

|

April 30, 1997

Mr. Greg Bradsher e

Supervisory Archiviet

Room 2400

Archives II, Textual

Reference Branch, NWDT2

National Archives and
Records Administration

8601 Adelphi Road

College Park, MD 20740-6001

Dear Mr. Bradsher:

with this letter, the Federal Reserve Bank of New York
("FRENY") is transferring to the National Archives and Records
Administration ("National Archives") copies of approximately
2400 pages of documents from FRBNY files from the early 1930’'s
through the late 1350’'s that may relate to the handling and
disposition of Nazi assets. As we have discussed, these
documents will be publicly available without restriction at
the National Archives as non-record reference materials.

I have enclosed an "Index of FRBNY Documents Related
to Nazi Assets” which identifies the documents according to their
FRENY department and file name. Each page of the document
collection is also assigned a number. I have also enclosed a
list of "FRBNY Ledgers Related to Nazi Asszets". This lists
available account ledger books from the World War Two period that
may relate to Nazi gold. Because of their age, fragility and
awkward size, we were unable to include copies of these ledgers
in our submission to the National Archives. However, they are
available for review upon request at the FRBNY. The collection
also_does not include any documents related to the Tripartite
Commission for the Restitution of Monetary Gold, at the request
of’' that organization. :
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PEDERAL RESERVE BANK OF NEW YORK 2 Mr. Bradsher
~ April 30, 1997

If you have any gquestions, please call me at 212-720-
8195,

Very truly yours,

James R. Hennessy

C}#Jk : Attorney
JRH:MFS/mkk : ve ‘

Enclosures

cc: Megsrs. Adams -- Board
Siciliano -~- Board
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INDEX OF FRBENY DOCUMENTS RELATED TO NAZI ASSETS

FRBNY Department and File Name

Records Management and Archives

Bank for International
Settlements File

Countxy Files:

Argentina

Belgium

Bolivia 7

Canada, Bank of )

Czechoslovakia -

England

France

Germany .

italy, RBanca g@’Italia

Morocco

Netherlands

Norway

Poland

Rumania

South Africa

Spain

Sweden, Sveriges Riksbank

Sweden, Government

Switzerland, Bangue
Nationale Suisse

Switzerland, Credit Swigs

Switzerland, Covernment

Switzerland, Swiss Bank Corp.

Switzerland, Misc.

USSR

Yugoslavia

Alien Property Custocdian File
Emergency Gold Controls File
Foreign Exchange File

Foreign Exchange Control File

Foreign, Policy and
Procedures File

Page e

1-447

448-452,
2424-2428,
453-478
479-517
518-530
531-541
541-546
547-549
550-594
595-598
595-600
601-603
604-619
620-635
636-645
646-657
658-660
661-677
€78-715,
2429-2439
716-739
740-1119

1119-1122
1123-1143
1144-1154
1155

1156
2414-2423,
1157-1166
1167-1202
1203-1213
1214-1226
1227-1278

1275-1301

224008
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FRBNY LEGAL DEPT.

Foreign Exchange, Purchase
and Sale File :

Gold File
International Moneta&y Fund File

| H

Research Memoranda File

Legal Department

Various Files

Bank Supervisign

Various Files ;

Central Bank Servives

Bank for International
Settlements File

Country Files:

Argentina

Chile

Germany
Netherlands
Portugal

Sweden ‘
Switzerland - -
Uruguay

Term=2 and Conditions - Revision
- Part I - 1936-18549 File

Gold Reserve Act of 1934 File
Gold Pool - General File
Gold Pool - Part II File
Gold Pool (Part I) File -

- Gold Account - EBarmarking and
Custody - Part I 1928-1952 File

Gold Regulations - Licenses, Authority
to Operate Part I 1533-1949 File

Gold: Miscellaneocus Memoranda
Part I File

1302-1644

1645-1671
1672-1704
1705-1759

1760-1874

1975~2085

2086-2152

2153-2241
2242-2246
2247-2274
2275-2251
2292-2298
2298-2305
2306-2326
2327-2332

2333-2340

2341-2344
2345-2378
2379-2384
2385-2335

2386-2400

2401-2404

2405~-2411

P.os
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FRENY LEDGERS RELATED TO NAZI ASSETS

The table below lists gold transaction summary ledgers for the
periods 1932-36 and 1940-41 for the central banks of Argentina,
Germany, Portugal, Sweden, Switzerland and the Bank for
International Settlements. These ledgers reflect gold custody
transactions (deposits and withdrawals in aggregate), but do not
necessarily reflect the purpose of the transaction, the
counterparties, nor details of the gold itself (e.g., refiner,
etc.). These ledgers cannot be photocopied. They are available
for review upon request at the Federal Reserve Bank of New York.

¥ = account activity 0= no activity Blank = no ledger entries
1932 | 1933 | 1934 | 1935 | 1936 | 1940 | 1941

Argentina ‘ 7/ 7/ v/

Germany 1 7/ e 7/ =]
Portugal e 7 e o s 4
Sweaden 7 v/ /
Switzerland v 7/ v v v v
Bank for International Settlements | v/ v v/ / v/ 7/

224010
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FEDERAL RESERVE BANK OF NEW YORK
NEW York, N.Y. 10045

. Legal Group
Bankin& Services Division

Date: 7’ /6’7—)
To:» b"ﬂ \S\[M‘\

Fo —-/,Ax»a;;n

From: James R. Hennessy

Tel: 212-720-8195 Fax: 212-720-1530

E-mail: James.Hennessy@ny.frb.org

Message:

This transmission has ___5_/pages (including this cover sheet).

The information contained in this facsimile transmission is confidential and may be legally
privileged. It is intended only for the use of the individual or entity to whom it is addressed and
others authorized to receive it. If you are not the intended recipient, disclosure, copying, or
taking action on the basis of this information is prohibited. If you received this in error, please
immediately notify us by telephone and retum the original message to us at the above address.
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Thursday July 10 9:36 PM EDT

Portugal received U.S. gold for Nazi loot-document
By Arthur Spiegelman

NEW YORK, July 10 (Reuter) - At the height of the Second World War, Portugal used the Swiss
National Bank to swap 20 tons of looted Nazi gold for gold held in the U.8. Federal Reserve Bank and
the Bank of Canada, according to a U.S. intelligence document released on Thursday.

The swap was made to eliminate evidence that Portugal was receiving gold stolen by the Nazis, the
document said. The Allies had warmned Portugal and other neutral nations they would face reprisals if
they bought looted German gold.

The Sept. 10, 1944, document details *a classic money-laundering operation," said World Jewish
Congress Vice President Kalman Sultanik, whose organization released the previously classified report.

The document, described as coming from “'a very confidential source,” said that in 1942 the Bank of
Portugal deposited about four tons of gold it had bought from Nazi Germany in its account with the
Swiss National Bank. .

The Swiss transferred the same amount of gold it had in a Bank of Canada account to the Portuguese,
who, in turn, transferred title to the gold in its Swiss account.

In 1944, the Swiss and Portuguese swapped another 15 tons of looted Nazi for gold held in the U.S.
Federal Reserve Bank in New York. ! ' -

The document said the Bank of Portugal's objective ""is to get rid of gold purchased from the
Reichsbank through the Banque Nationale Suisse".

“*The bad guys win all around. The Nazis have sold their gold. The Portuguese have swapped their
looted gold for clean gold and the Swiss National Bank earns commissions on each transaction,"
Sultanik said, "’ All it took was a few strokes of the pen.”

The 20 tons of gold was worth $24 million in the 1940s and would be valued at about $220 million
today. ,

Sultanik said the transactions might have been legal because the Swiss had the right to transfer gold to
other accounts and there was no evidence that the U.S. and Canadian banks were aware of what was

happening.

**Wittingly or not, the U.S. and Canadian banks were disguising the movement of looted Nazi gold and
this helps explain one of the mysteries of World War II -- why the war started with Portugal having no
gold reserves in New York and ends with it having 258 tons of gold in the Federal Reserve,” Sultanik
said. ,
He said it was now apparent that a significant percentage, if not most, of the 258 tons came from
Portugal's purchase of looted Nazi gold. 2 2 4012
« 2
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The WIC said present-day Portugal had cooperated with its efforts to trace Nazi gold movements and an
mvestigating commission headed by former prime minister Mario Soares was making rapid progress.

After the war, the Allies demanded that Portugal return an estimated 139 tons of looted Nazi gold that it
bought but the country only gave back four tons of Dutch gold that it had in its banks, in its original
wrappers.

A 1949 letter of protest delivered to Portugal by the British Embassy in Lisbon on behalf of the Allies
said: ""Gold once looted remains loot and the Allies maintain that the thief has no title (and) cannot
transmit a title."

More news for related categories and industries: bapking, mining, stock capsules.

Search News Hel

Copyright @v i99? Reuters Limited. All ﬁghts reserved. Republication or redistribution of Reuters content is expressly
prohibited without the prior written consent of Reuters, Reuters shall not be liable for any errors or delays in the content, or
for any actions taken in telian]ce t'pemon
3 3 ’ ' .

Questions or Comments?
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[(;LISI(i Canadnan Banks Lmked to Swapping of Nazi

Related Articles
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Swiss Say They Profited From Nazi Gold Deals (Dec. 14, 1996)

¢ MWM@W(SW 21, 1996)
By ANTHONY DePALMA

ORONTO -- Newly declassiﬁed American documents for the first time
implicate the Federal Reserve Bank of New York and the Bank of Canada in
gttawa in attempts to launder tons of gold that the Nazis looted during World War

While the Federal Reserve Bank would not comment on the disclosures made on
Monday by the World Jewish Congress, the Bank of Canada, Canada's central bank,
has already begun an investigation.

Bank officials are searching for evidence that the Nazis used the bank to disguise the
origin of gold confiscated from the countries they occupied during the war. The
bullion may also have contained gold taken from individual victims of the
Holocaust. !

Documents from the National Archives in Washington examined by the World
Jewish Congress had exposed Swiss collaboration with the Nazis. But this is the first
time the trail has been followed to North America, raising both legal and moral
questions about the involvement.of Canada and the United States in the Naz
plundering of Europe.

"It is inconceivable to me that their gold experts weren't aware of what was behind
these transactions,” Elan Steinberg, executive director of the World Jewish
Congtess, said in reference to American and Canadian bank officials. "We have
moved beyond legalisms and whether by the strict sense of the law it was
appropriate, to a moral and human dimension of whether it was proper."

The World Jewish Congress in New York has examined more than 14 million
docurnents and has worked with Stuart Eizenstat, the undersecretary of commerce
who directed a recent study of the Swiss handling of Nazi assets.

Dr. William Slany, chief historian working with Eizenstat on the study, said he was
not aware of the newly declassified docurnents concerning North American banks.
But he said that after the Allies wamed neutral countries like Portugal not to deal
with the Nazis, there were attempts to disguise such transactions.

According to a Sept. 10, 1944, document from the American Overseas Special

P.@az

DUp//www Rytmes.CORYyr/mo/day/news/world/us-canada-nazigold html

224014

07/16/97 08:19:27




- .

Gis oL

NEU Lh.id PAA LNE O%{ D4ad/ Stale pUK/AGD g ool

EUR PRESS GUIDANCE | CM [
JUNE 16, 1997 . g Fi/u@/ Fp)q.
e
‘ MEILI ASYLUM REQUEST

Q: What is the U.S. Government’s position regarding
declassified government documents released by the World Jewish
Congress that implicate the Federal Reserve Bank of New York
and the Bank of Canada in laundering gold looted by the Nazis
during World War II?

A: -~ WE UNDERSTAND FROM PRESS REPORTS THAT THE WORLD JEWISH
CONGRESS FOUND DOCUMENTS IN THE NATIONAL ARCHIVES
IMPLICATING THE FEDERAL RESERVE BANK OF NEW YORK AND
THE BANK OF CANADA IN LAUNDERING GOLD LOOTED BY THE
NAZIS DURING WORLD WAR II.

--.  WE HAVE NOT SEEN THE DOCUMENTS IN QUESTIOM QﬂD CAN NOT
COMMENT ON THEM. |,

-- WE UNDERSTAND THE FEDERAL RESERVE BANK IS AGGRESSIVELY
- LOOKING INTO THIS. THE BANK HAS ADVOCATED COMPLETE
OPENESS ON THIS ISSUE. .

- THE ADMINSTRATION HOPES THAT ALL COUNTRIES WILL
ACCELERATE THEIR OWN INVESTIGATIONS INTO THIS PAINFUL
- PERIOD SO THAT THE TRUTH CAN FINALLY BE UNDERSTOOD AND
JUSTICE AND RECONCILIATION BE ACHIEVED.

OPTIONAL FORM 99 {7-80) T e )

FAx TRANSM'TTAL /rmpagex»/
To :

From i
Dept. ” [‘Z‘\ ’ Phone M

Fax #

Fax #
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5099..101 GENERAL SEAVICES ADMINISTRATION
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FEDERAL RESERVE BANK OF NEwW YORK
33 LIBERTY STREET
NEWYORK,mmuooas0001:
TELEPHONE 212 720-6180

FACSIMILE 212 720-8681

WiLLIaM J. McDONOUGH
PacsibeNY

October 11, 1996

SENT VIA FACSIMILE

The Honorable Alfonse M. D'Amato

Chairman, Committee on Banking, Housing and
Urban Affairs

United States Senate

Washington, D.C. 20510-6075

Dear Mr. Chairman:

I am writing in response to your letter of October 2,
1996, requesting information on the dispogsition of gold seized by
Germany during the Second World War and the role of the Federal
Reserve Bank of New York ("New York Fed") in any disposition of
such gold by the Tripartite Commission for the Restitution of
Monetary Gold ("Tripartite Commission") following the War.

As you know, the New York FPed maintains accounts for
many foreign central banks, foreign governmentg and international
organizations. As a general matter, we are not in a position to
respond to inquiries concerning the identity of our account
holders or the nature of their holdings. We follow this
confidentiality policy in order to promote confidence in the
United States as a depository for monetary reserves. However, in
this instance, the Tripartite Commission has authorized us to
confirm to you that it maintains a gold custody account at the
New York Fed and to respond to several of your inguiries about
its gold holdings. 1In addition, we have provided answers below
to your questions which we believe are responsive with regard to
our general gold account practices.

1, Is it possible to determine the origin of the gold
obtained from the Tripartite Commission, through
scientific processes? s

We do not know the answer to this question. We operate a
gold custody service only, which is essentially limited to
receiving, safekeeping and delivering gold. We do not

. conduct scientific tests on the gold received and held in
gold custody accounts and we have no expertise concernlng
the possibility of such testlng

224017



*

1212’?2@'?'?9’? BANK SERVICES ’ : 617 Pa3 "MAR 14 '97 11:19

Cel cmxwm. RESCRVE Bank oF NEw Yoan_,z__.__ . !

{

How much gold rema;ns at the New York Fed from the
Tripartite Commlssion? . i

The Tripartite Commlssgonghas authorized us to inform you
that its current gold holdings at the New York Fed consist
of 162 bars said to contain 65,283.098 fine troy ounces of
gcld (approximately two metrlcltons) ' At current market
price the value is approximately $24.9 million.

3 and 4. Can we cbtain a comprehensive listing of the shipments

to New York from the Tripartite Commission since its
inception? Can we obtain a comprehensive listing of
the shipments of gold out of New York from the
Commission since its inception, specifically, to what
countrieg, how much was sent, and when it was sent?

The Tripartite Commlsslon has not authorized us to release
detailed information on its gold account activity. We
understand that you have requested such information from the
Tripartite Commission and that it will: be respondlng to you
directly. .

Are there any markzngs such as atamps made into the
gold (perhaps ahuwmng previocus ownership by another
nation) present in this gold? Were records kept as to
the existence of markxnga on gold that had been sent
back out of the New York Fed? :

In general, gold bars have markings indicating the original

refiner, a bar number assigned by that refiner, and the
degree of purity. The New York Fed has generally maintained
a record of all of these markings. However, such markings
do not reveal ownership. ! ‘

i

We hope the above!information will be helpful. to the

Committee. If we can be of:further assistance in this matter,
please feel free to contact Peter Bakstansky, Senior Vice

Pres;dent at 212~-720-6136. S

be:

© Mr. Truman 4
Mr. winn : ‘

t

Sincerely,

Chairman Greenspan L
Mr. Coyne

Mr. Patrikis _ | . ' :
Mr. Baxter ' Williamy J. McDonough

Ms. Cutler .+ - President
Ms. O0'Neil : : :
Mr. Tozer .
Mr. Silva ;

Mr. Hennessy S ‘
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To &‘ Snroul R : ' o é&aisc# American Go]d Policy in‘the
" FROM _ C. ‘P. Ki.;idleb'ergez‘ »

American international trade and f‘inance policy in a vEuropea.n war
_presumably be govemed by the Nautrality Act of 1957. If the Neutrality Act is
' ‘proolamed operative s as it was in the Ethiopian-Ita.lian War of 1955-56 and in

the Spanish civ:.l war, American exports of a.rms, ammunition, and implements 'o:f:‘
war to belligerents s @8 def'ined by proclamation, mll be prohibited and credits

to bolligerents will be restricted to ordinary short term comnercial operations
of a peace—time character. Nevertheless, a European war wou.‘l.d raise several
questions of monetary -policy for the United States which are not covered by the )
Neutrality Acts. Import.ant among them ares Wil.l. the United States buy gold
» freeiy directly or indirectly from belligerents? Should foreign be:!.l:i.gear’erﬁl:’:3‘~ |
be allowed to sell American securities freely in New York? | '

In a loca.lized conflict such as that in the Far East it would have
been futile, of course, even 1f the Neutrality Act had been enforced, to have
‘embargoed belligerent bullion shipments and sales to the United States ﬁeoegr'j, |
since the London gold and silver mrkets- are nearly as accessiblei as ‘San Francieoo,
‘and since the United States might well have found itself, after having imposed
‘such an embargo, | called upon to buy Japanese go_ldv:and Chinese silver in London
to the same extent that it is rnow buying them direoﬁlyJ In a generalized European
war, however, the American Treasury would probably provide the only bid for un- .
limited quantities of gold; and, unless steps were taken to limit its 5.mport,
the United States would probably find itself called upon to buy $l,250,’000,090-
annua.lly of world new gold prOduction as well as '}.arge amounts from European
war chests.m Such purchases, which might well in all run over 32,500,000,000

a year, wmild present import-ant monetary problems.
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One problem would be the temporary st:.mlus given to the‘ national

'income by greatly :mcreased expor’cs from tma count.ry. Becauee thls stnm:lus

by :Lts nature could only be tempora.ry, monetary policy m:.ght d:x.c'hete 'bhat :Lt
" not be allowed to make 3.tself felt if the Um.ted States was enjoy:\.ng a:ny con—-
siderable prosperity, since its subsequent w::.thdrawal would be li.kely to 1ead

to a deflation which m:.ght well exceed the previous rise :i.n money :anome.

(The weight of this factor would depend importantly upon ‘how t.he neutrality
proclamat:\.on defined "implements of war.® If cotton, coPPer, mechine tools, o
steel and oil were contraband, the export hoom generated by a European war -
would be greatly reduced, even if gold were freely bought by the Unibed States }‘ )
and foreigners bought dollars with which to buy foreign currencies for the
purehase of these goods elsewhere. Direct purchases of-'.goedel ’ey:;elligereﬁrs

in the United States would increase the national income far faster than if

these purchases were made abroad and enly ai‘fecﬁed United States exports to
neutrals after national incoeles in neutral countries had been sig‘nii.‘icantly‘
:anreased ) | | |

Secondly, the effect of large gold n.mporte on the excess—reeerve

positions of domestic banks would have to be considered. Given a period of
increasing prosperity in this country, imports ef say $2,000,000,000 in goldi
annua]J.y would probably call for a resumption oi" gold sterilization to ﬁmit

the rise in national income generated by i.ncreased exports. If this transpired, ’
 the United States would in effect be borrowing to enable belligerents to pay
for war materials (in.violation 'of the Neutrality Act) and the addition to the

national debt would be in ‘the nature of & permanent ome. This would be the
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case becauge its counterpart would be exports for consumption, the countries )

buying the goods would never deflate to the po:.nt necessary to repurchase the

States, it is doubtful that this country could lose gold simply by J.ncreasmg e

the na.t:.onal income to ‘the point where the merchandise trade balanca was

strongly adverse. I the United States were in a period of depression at the
time of the outbreak of war in Europe, it would not be necessary to sterilize: B
the .gold meda,at.ely upon :Lts importation, but in an.y subsequent period of
recovery, the cyclical excess reserve problem which will in any event face us’
in 1939 or 1940 would be increased. .

If the United States, as seems probable, does not really Qesi:ce
xieﬁtrality in the next Furopean war but would prefer say England, F'z'ance; and

CZechoslovakia to win over say Gemany and Italy, then it is idle to discuss

‘the monetary problems which a European war would raise for the United States.

In fact, any steps which the United States might take to linit sales of gold
or domestic securities in this country by bell:.gerents might, on pragmatlc
grounds, be congidered unf‘rlendly to nations possessmg such assets and friendly

to the "have-nots." Despite this, 'I;he monetary effec'bs of such restrictions are

discussed below,

In discussing the effects of possible gold sales to the United States ‘

foreigners into account too, since both types of foreign assets are quickly
exchangeable for dollers, and hence can quickiy'a.f‘fect the volﬁme of American

exports in time of war. While heavy sales of domestic securities by foreigners
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were used to buy American goods.

The alternatives open to the United States shpuld she des1re to avoid o

so far as Possible the monetary repercu831ons of a European war are-V  E if”“
(&) to embargo imports'of gold from belligerents;

(3) tobuya proportion of new world gold productlon
‘ (say 50 per cent); ,

(4) to restrict sales of domestic securities in this
~market by belligerent forelgners and possibly
by neutrals;
(5) to maintain open markets for gold and securities.
It is assumed in the follow1ng dlscussion (1) that the politlcal con-
"equences of all these policies are realized and do not conflict w1th American
foreign policy; (2) that the Neutrallty Act of 1937 has been proclaimed in
effect; and (3) that raw materials are not included among contrabanded articles,

so that there is a demand for cotton, steel, copper, etc., by belligerents, who |

pay "cash and carry,.%

l. A complete embﬁrgo against the imﬁbrt of gold into the United
States in time of war would result in a serious blow to gold as a monetary

standard, an appreelation of the dollar in the foreign exchange market and a

224023

decline in American exports perhaps only to neutral countries.. American ex-~
ports to belligerents would be paid for, for a time, with foreign dollar balances

in this country and thereafter by bidding the dollar up to the point where
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exports to the Uhited States'increaéed and made more~doliars avaiiaﬁié.fbf im—”

: ports from this countny Since the demand for American raw materlals and food-

iﬁatuffs on the part of belligerents would have increased markedly by reason of
‘the war, it is doubtful whether the dollar volnms of exports to these countrles

<wou1d decrease ,despite the dollar appreczation.

Bbw far the dollar appreciation would go and what effects it mould

have upon the course of business in the United States would depend qn the

duration and scale of hostiliﬁies,'upon the volume of foreign fundé 1ﬁ the
United St#tes.at the outset of the war, upon the degree of ﬁééess‘tbvﬁﬁerican
ports enjoyed by belligerents, and upon the exchange controls set uy’aﬂroad;
It may be postulated first, that belllgerent countries now free of exchange
control>wuu1d quickly institute it and requisition their natianals' holdings of
dollars. This might tend to slow down the rate of dollar appreciation, although
naﬁionals of neutral countrigs, such as Nethérlands, Sweden, and Switzefland
wvuld'prbbabiy'bid heavily for dollars for hoarding purposes, aﬁd exchange con-
trols in belligerent countries might endeavor to bid dollars awaj from neuﬁralé;
Gold earmarked in the United States would piesent something of a
problem. ‘It is likely, however, that the Treasury's refusal to buy imported
gold would have to be followed by a szmilar refusal to buy gold now located in
the Unlted States and belonging to foralgn central banks in order to avoid
charges of discrimination. Ihe possibility of buying earmarked gold in this

country from neutrals is discussed under number £ below.

2. An embérgo of‘imports of gold only from belligerént countries in

time of war would be subaect to evasgion if the belligerents were to sell gold

224024



OFFICE CORRESPONDENCE

FEDERAL RESER

- oF NEW YORK h
j . , T

Mr. Sproul S SUBJECT American Gold Po cy in~

C. P. Kindleberger l : _ ‘_"?. event of European war..?t
to neutral countrles and the neutrals in turn were to sell that gold to the
~ United States and make dollars available to the warring countrles. Whlle it
would seem unfair to neutral countries to extend the gold embargo to them,

yet if it were posslble to use such countries for purposes of transshlpment

.of gold to the United States by belligerents, it would be impossible to make .
a limited embargo effectlve and the United States would be called upon to buy f?;?a'
belligerent gold in large quantlties. Since, moreover, it would be difflcult o
to draft legislation which would prevent forelgn countries from selling '
belligerent gold to this country as well asitheir own, or fron.making dollars
available to belligerents against tbeir’own goldlinjexchange for gold sent to .
them.by belligerents, itlmight be wise not to buy neutral gold inported from '?
abroad but to make loans on it. The proceeds.of‘such loans could be surrounded
uith restrictions against their finding their wai'into_belligerent'hands:' some
could be earmarked for hoarding purposes; some could be permitted to be drawn
upon only for the import'of goods for consumptionlin the neutral.country. In
addition, the-earmarked-gold of neutral countries could be put up as collateral
for loans circumseribed with similar restrictions; While the question is a
legal one and hence really lies outstde the present memorandum, it would seem
offhand that more effective control over amounts of dollars available to
belligerents could be established with an embargo on imports of gold 'f;-oa
belligerents and limitation of purchase by the Treasury of gold from neutrals,

. with facilities extended to;these neutrals for borrowing in this market (direct
from the Treasury?) on gold collateral under such restrictions as seem adv1sable
at the time. A system of lending agalnst gold w1thout being required to pur-

chase unlimited supplies would enable the Unlted States effectlvely to restrict
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- to the doller durlng a war on the contlnent, and, provided her market was
restrlcted so that belligerents could not obtain kroner in unllmited quantlties
either in Stockholm or elsewhere, it would be deszrable to allon Sweden to ob-
taln dollars freely agalnst both gold and securlties., In fact, it mlght be :
possible for the U‘ S. Treasury to reorganize the Trlpartite Agreement to include

| the neutral‘countries of northern Europe (Belgium; Holland, Luxemburg, Denmark,
Norway, Finland, and SWeden) and Switzerland, whese currencies would all remaln
stable 1n terms of one another, but would rlse agalnst those :of the belllgerent

countries. The same arrengements could also bevmade with Latin American countrieé.

3. A guaranty by the United States to buy a proportlon, say one-half,l
of the world's new gold productlon in case of a European war would involve this
‘country in 8 delicate problem. Quotas would have to be. establlshed for various
produoing areas and presumably these areas would have to arrange for qnot&s for

ind1v1aual producmng companle In addition, some~d1ff1culty might arige because

of the fact that comparatlvely large supplles of dollars would become avazlable

to foreigners at the beginnlng of the quota perlod a year or a month, and be

S 224026
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exhausted toward the end of the peried. Aesumlng that the Uhlted Stetes con-

- the subsequent month. In this way, dlsconcertlng fluctuatione would be 1ntro- R

-

duced in the exchange market. Numerous other technlcal problems of more or 1ess

seriousness would be encountered in putting any such scheme 1nto operation, but

an 1mportant political one would revolve about the question of whether new gold

«tj [

production should be bought from belligerents or only nentrals In the event
that England is involved in a European war, it is likely that her domlnions and
crown colonies would be subsequently embroiled and, since they produce more than

50 per cent. wonld gold production, the question is a serious one. o =g3‘

4, ﬁuch the same problems exist in restricting sales of domestie
securities by foreigners in wartime concerning whether these restriétiene should
be applied to belligerents and neutrals alike and whether they should be subject
to seme‘quantitative limitatibn. Should the Dutch, for example, be allewed to
sell American securities here freel&'and the Engiish not be so allowed, English
sales could take place in Amsterdam agalnst dollars which the Dutch could obtain
in reselling the securities here.’ In similar fashion, the English might purchase
American securities in Amsterdam with gold if securities could be sold against
dollers by belligerent countries while gold could not. In my view, it would be-
desirable to refuse to allow forelgners to sell domestic securltles in this |
market in time of war, and to allow forelgn—owned securities to fell in price

in comparison with Amerncan—owned securlties, at the same time permitting neutral
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http:doll.a.rs

FEDERALRESERVEBANK
. oF NEW vonx

OFFICE COR'RESPONDENCE

" FROM.

SuBJECT. American Gold Policy in the

C. P. Kindleberger 'f ) o event of Euro‘”

countries to borrow dollars against their securities under the same restrictions

" regarding the dlsp0sal of these dollars as applied in the case of loans of old

i:;This restriction would be comparatively easy to enforce since 1t would_only-
require that the broker for the seller of the securities in New York should
certify that the beneficial owner is an American citizen. Exceptions should
have to be made in the case of maturing bond issues or .bonds called for redemp- ‘tl'

tion under Sinking Fund arrangements. ; - L .;f’

5. The maintenance of open markets for gold and securities in this t.g
country has been discussed by indirection in the four sections above. In mW .
view, 1t would . create a maximum of disturbance to the American economw in the
event of a European war,

No account has been taken in the foregoing discussion of the eventual
results of the suggested wartime financial:policy for the United St&tes_since
the wartime problem itself would be so serious and since the United States
would hardly find it possible to remain neutral in its sympathies in the next
~ European war even though it should manage to heep its armed forces at home.
Nevertheless, a word on the subject would not be inappropriate here. Should
the United States embargo .imports of gold from belligerent countries and refuse
to buy gold earmarked for the account of their central banks; lend dollars |
under rigid exchange restrictions to neutral countries, and buy gold freely
only from neutral countries which in turn refuse to buy gold directly or in-
directly from belligerent countries, and 51milarly isolate security markets

in New York from the effect of sales of domestic securities by'foreign

224028
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would have to be me.de avellable to previoualy belligerent conntriea to enable

them to buy American goods for the reconstruction of then.r cities and industry

If the United States bought gold freely- at such a time, the results which its.
wartme policy was intended to avoid would be qu:r.ckly realized and this ountry

would be flooded with gold, the proceeds of which would be used to increase

American exports and the . Amerlcan natlonal mcome enormously in a short .‘perlod
of time. If the United States concluded that the reconstruction followmg tha
‘next world war might include th.e reconstzuction of the world monetary sta.ndard
on a different basis than gold, it would probably find itse}.f forced for
| mmanitarien reasons to repeal the J‘ohnson Act, mak.e Imge advances of donaz"‘efaf

to Europe, place the world on a dollar standard, and acquire a new .mdebtedness

as uncollectable as the war debts. The results of these loans on Amerlcan ex-
ports and the'.national income would be similar to unlimited purchases of gold:

they would involve the United’ States in a period of h:.gh prosperlty wh:x.ch would ;
result in little n.mprovement in the standard of living of the Unlted States or
its capital equipment and leave this country w:.th inutlle assets of gold or -
c¢laims on fore:l.gn treasm‘les‘-

Despite the pess:.m:.st:.c results foreseeable in the event of a European
war for a neutral Um.ted States, it might be hoped that strict deutrality on the
part of the Um.ted States and some . such monetary program as that outlined above
would aid in shortening the duration of the we.r l:ry lim:x.t:mg the raw matermls

availsble to belligerent countries. - « 22402 9
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z, end tkat our present efforte should therefore be directed

the problem may be more clearly percelved and actlon taken with.less r1sk of

serious business unsettlement. There is as yet no general agreement concernlng

the best methods for meetln& the . gold problem, or eventhat it is sufficlently

deepseated to require speclal measures. According to one view the situeilon

appears much blacker than it?really-is: through a. cessatlon of prlvate dls-

s

hoerdlng, a repatrlatlon of French capltel an eventual 1ncrease 1n the gold

reserves of Germany, Italy, and the outlying, raw materlal produelng countrles, e
end a graduel but stesdy rise in- the price level the problem, it is argued
will eventually take cere of itself, &and we should therefore sit tlght and hope

for the best. A growing number, however, believe that the facts of the present

[

situation cannot be so easily dismissed and have suggested a.variety of possible

remedles, 1nclud1ng forced restrlctlon of gold productlon, an upward revaluation

of currencies in terms of gold and establishment of a new gold standard under
Whlch central benks would cease to purchase bulllon in the ‘open: market but would

continue to use gold among themselves as a means for settling 1nternat10nal pey—-

ments, or a complete demonetization of gold and . the substltutlon of an 1nternatlonal

> !

managed standard.. The attltude of the financlal authorltles in the verious coun-

tries is. Lnav01aably at the present stage, one of perplexity, and it would be

most unfortunate if hasty declslons were forced upon them by the pr§?§paﬁ)%§]_
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itive action. In the firet place, commodity and secur:.ty markets have been 'de- .

been well sustained the mood of business has become temporarily less buoyent.. >
Since the prublic hae been taught to believe thet gold and the price 16;.;‘;&.3 _
irrewcably tied together, it would be unwise to take action with respect to gold\
at a t:.zne when we are exlperienoing a pause in the recovery movement a.nd when .spec-‘-” |
ulative markets are in tLe doldrume. Second, the feeling of mcertainty about golci
combined with recurrent i‘inmcid difficult:l.es in Frence, is causing a heevy move- '.
ment of funds into dollars and pounds, and the United States and England are finding
it increasing,'l;y' difficult to absorb and sterilize the gold which this flow of ﬁmds

is forcing 'upon them. 1t is this fact which makes the gold problem acute, and which,
~ Worcoren &)

mleee corrected, may oompel premature and ineffective action. h&uch measures as
'forced curtailment of gold output or a 1owering of the price of gold, if attempted et

this tinme, would probably cause a further weakening of confidence in gold as a store

- of velue, thus enlergmgl instead of diminishing the scope of the problg Th'e followﬁ
|
ing program, designed toi slacken the flow of cap:r.tal and gold to the United Ste%?

' o
end England, should effectively remove this danger. : o R

S,teg 1, Reduce the ettractiveness of American eecurit:.es to foreigm investors. g

The Treasury hes now proposed to -increase by a fairly substantial amount
the withholding tex on i‘nterest, dividends and other vincome received by non-reeident

aliens. This should be done, not because foreign 'buylng of American securities is a

serious problem currently, but in order to diminish the likelihood of & possible
resumption of the buying|movement.
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movement of gold to thls country.« The danger inherent in these long position "in‘

dollars being taken by ‘ central banks and stablllzatlon fhnds»is quite evident.

Dlrect conversetlons between the Unlted States finan01al authorities and the

r ‘ IR i

flnan01al authorities of countries now engaged in shlfting their reserves from

gold into dollers would probably be the most effectlve method of haltlng these ":'
operatlons with a minimum of publicity. Our obaec;%;>sueh'o§erations should be
based upon the ground that they are contrary to the splrlt of the Trlpartlte
Agreement, that they help to lntenelfy the general feeling of uneasmness about
gold, and that if the practipe became widespread, our gold policy would have to
be reconsidered. It should %e made cleaf that %e have no desire tovinﬁerfere
with the maintenence of feaebﬁable working'balaﬁCes in this markef by fbreige
central banks. Moreover, iniorder to make it less COSfly fb:bforeign centfel
banks to use gold for curren% settleﬁents with s and consequently to diminieh.A
the need for holdlng large working balences in dollars, it would be desirable

for the Treesury to remove the 1/2. per cent spread between its buying and selling
prlces for gold at least in transactlons with the central banks and monetary
authorl’w.es of the Tripartlte countr::.ea. ‘ , A 224033

Regardlng the London market, we have little information concerning the

!

extent to which the central banks of non~ster11@g coﬁntries have shifted their

reserves from gold into sterling exchenge. It has been reported that, emonggthe
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the market as a purchaser of gold.~ If the step recommended above, that of diS“Ai
‘.couraging the accnmulation of large dollar balances by foreign centfal banks, ﬂ
is put into effect, we should so inform the Bank of England or the Brltlsh f{if7'f
Treasury in order that they may take such 81m11ar measures as they thlnk desir~ “T

'Step 5. Remove the forces currentlz resgon51ble for the movement of nrivate '
~funds into dollars and sterling. ‘ o

The recent movement of private funds #o‘Ncw York and London has‘been.
&ue‘to a widespread feeling of unccrtainty gbqut gold'apd to persisfent une&si-'
. ness amcng_the investing and;business classes iﬁ France concérniné doﬁcsticlpoliﬁ-
ical and finenclal conditions. The former factor - uncertainty abouﬁ gold - hés
‘caﬁsed' first, a marked acceleration of pri%ate‘dishoarding and, qecon&ly, a heavy
speculative demand for dollars, snd perhaps some speculative demand forsterling,
ageinst fcreign currencies.,‘Since the dishdarding movement is now largely be~
hihd us, it isiprimcrily the, second cffect, nsmely, the flow of private funds’
out of forelgn currencies and into dollars, to which attention should be directed.
These trsnsfers are'takiﬁg piace not mcrely beccﬁse holders of foreign:cﬁrrenci;;g
are uneasgsy about gold, but,more particulerly, because they antlclpate unilatera%hJ
action by the United States,: resulting in an appreciatlon of the doller agalnst
.other currencies. In'order’words, the feeling of uncertsinty about gold has impaired

confidence in the étability of the general structure of exchange relationships.

This wegkening of confidencefin exchange relationships could be repaired through
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ments, containing the following points'

1. 'In the opinion of these governments, noiaction with
respect to gold is necessary at thistime. '

2. These governments will confer w1th each other from
time to time with a view to determining whether
such action may be necessary in the future. ‘

3. If action w1th respect to gold is later deemed
desirable, a joint program will be developed in
order that such action may involve no disturbance
of international ‘currency relationships and to Lo
avoid serious interference with the progress of "~ =~~~ .7l
world recovery.

A 301nt declaration along these lines would 1nvolve no commitment either
to maintain fixed exchange parities or to maintain indefinitely,the present“status
of gold. Its purpose would be merely to provide'aSSurance that if action with
respect to gold becomes necessary in the future, such action will be taken multi—
laterally - rather than unilaterally, thus preventing any. abrupt change 1n currency
relationships. The rroposel, however, may be objected to on two grounds; first,
‘that other countries might be reluctent to join in a declaration of this sort;
and, second, that such a declaration would(constitute,an official,admissionﬂtbat
a gold problem exists. Regarding the first point, it is unlikely that'the British
would refuse to participate. They are doubtless.eager to relieve the nervousness
in British speculative markets which the gold rumors have aroused, and a joint
statement excluding the possibility of early action with respect to_gold would‘surely
be cons1dered helpful Moreover, in view of the Empire's position as the principal
gold producer, the Britlsh are naturally eager to have any readjustment which may -

in the future be deemed necessary carried out in as orderly a fashion as possible.

224035
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.proposed our obllgatlon to consult with them before teking measures affectlng
“gold wculd be greatly weakened and the chances of orderly readjustment corres—,

pondlngly reduced. It 15 hard to belleve that they would be w1111ng to run this

risk. With the Unlted States and Great Brltaln in accord regarding thls proposed
- step, it is strongly 1mprobable that the remalnlng Trlpartlte countrles would ,fA

withhold their consent. . o ‘ ;
Regardlng the second obJectlon, that a Joint declaration along the lines
here suggested would constitute an official admlssion of the exzstence o? a gold
-problem, it is difficult to see what . disedvantages such an admissien’wceld involve.
' Threé months ego it would have been possible to argue that priva£e~disheaiding ef
gold.wéﬁld:be greatly hastened in censequence, but with the bulk of the dishoarding
now behind us, we no lenger have much to fear on this score. »Similerly,:it might
until.feeently have been contended that geld preduction would be accelerated through
a concerted effort on the part of mining entervrises to turn thei? ore reseeves
into cash in the shortest pessible time. This.argument no longer.has mucﬁ force,
eince'the‘declerations of‘South African officialsg and the recent speeches by chair-
‘men of goldmining compeniee'at annual stockholdersf meetings have left littie room
to doubt that those responsible forvconducting mining enterprises are fully aware
of the dangers inherent ln’present conditions. ;The rumors about gold have alreedy .
teken hola to such zn extent that an official decleratlon by the principal govern~
ments acknowledglng the exlstence of a gold problem would no 1onger have adverse

e*fects, and the accomnanylng statement that early =ction is not contemplated would

224036
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classes in France regarding domestlc political and financial conditions. Dnring

' "‘*u.:'

the perlod since the downward revaluatlon of the ‘franc last September the flight »;

rate than in the previous elghteen months. From the end of Narch 1955 to the‘end o

of September 1956 tha gold reserves of the Bank of France declined $2,157 OOO OOO;

'31nce last September French OfflClal cold holdlngs have shown ‘a. furﬁher decline ifs

of approx1matelj $500,000, 000, but a portlon of this 1oss has been attrlbutable ,

to the recent heavy deficit in France's balance of current payments and recelpts,

and only the remainder has been due to continued flight of capital ) -fcr"""
An examination of the figures for note. circulation and savings de?oéits
in Frgncéindicates_thaf the;export of capital'hcs beec largely confined to the
relatively well-to-do classcs, acd that the small savers, by ahd large,'have‘béen
content to keep their funds at home either in the forﬁ‘of banknctcs or of scvings
deposits. Since commercialfdeposits héve beenerawh down virtually to a WOfking
miniﬁum, and since the market for rentes is verf narrow even at the‘low'quctétions'
now prevailing, the ex1st1ng amounmvof cach%reserves and of resourcea convertlble
into, cash which are available for capital export is extremely limited,-unless"'
‘smallﬁéavers either join more'exténsively in ﬁhc export moveﬁent‘or’sﬁdw«greéﬁef
readicc ss to relleve ﬁhe well—to-do classes of their holdinzs of rentes than " the?"
nave so far displayed. If this were the whole story the prospects of an: early Ei

cessation of capitzl export would be. quite good. Account must be taken, howevers).

»f the steady streanm of new money being poured into the French economy through


http:conte.nt

5 OFFICE COR RESPONDENCE

'FEDERAL RESERVE BANK
‘ « OF NEW YORK

- Mr. stnl — ' SuBJECT
FROMM ' : o SI.

public expanditnres. A portion of these i‘unds is final‘l.y utilized to pa.y ‘for

Aadditional raw material 1mports required by the armamen*b program, ’gut of the
remainder a considerable part finds its way in'bo the hands of the oapital ex- )

rportmg groups, thus providing the basis for a. 'further outflow of’ funds. :

The basic obstacle to an :x.mprovement in the French posi’oion 18 that the
present Left government, while reta:.n:.ng its strong popular support, is frightan-: :
ing to the well-to-do classes. These groups, fear:i.ng either a furbher depre- ,’
ciation of the franc or the imposition of exchange restrictions, are continuing
to transfer ‘their resources abroad as rapidly as they are sble to tum them into |
Qa'ah‘, while public expand:;tw.'es are meking = steady stream of new cash a@able .
for this purpose. -l By vkaepilng Interest rates high and by minimizing'the veffect«-. |
1vene'as .of public spending in generating increased business activity, ‘this ex~-
port ochapital seriously obstructs economin 'récovery and the Arestovration of
budgetary equilibrium. Moreover, it results in a further depletion of French
gold reserves’ and increases the amount of gdld‘whi‘ch the comtries already ur-.

feited are called upon to absorb, o

It is possible, céf course, ‘to overesf;imate the permanency of these
difficulties, since in the llong_ run they may well be surmownted without outside
aid. Tne underlying' forces of récovgry may évéhtually be sui;ficie'ntlyv strong}
to overcome present psychological obstacles and to generate a return fJ.ow of -

.capitél for investment within f‘rance; or, glternét_ively, if recovery does not

“224038

make substantial progress, . the Left government mey finally lose popular éupport
and give way to a government more acceptable to the business and investmg classes.

Since quick :.mprovement appears strongly mprobable, however, unless outside

[


http:budgeta.r7

‘OFF'lCE CORRESPONDENCE
To_ Mp. S'oroul - - ;

FROM _—_E,_Deep.nee

EDERAL RESERVE BANK

agssistance is forthcomiug, it is suggested es‘ the final step in a program to

divert the movement of gold awa;y from those conntries'_uhich are already sur-

feited that the United States and British Treasuries should jointly annomce

N their intention to use the rescu:rces cf t.he:.r stebilization funde to ’ohe 'fullest

extent necessary for preventing a further depreciation of.' franc exchange This

iveness of the proposed a.cticn‘

An announcement of this eort by the United States and British .‘l‘reasuries
would almosgt mquestionably beg:m the repatrlation of the $2, 500,000,000 of French
capital which has been transferred abroad dur:.ng recen'b years. The tide of capi‘bal |
.movements would doubtless be 8o promptly reversed that the American and British
Funds, in the beginning at lea.st, would find i'b unnecessary’ to undertake act'ual
supporting operatn.ons. A large open short poeition in French francs is now being
maintained at considerable cost to epeculatore, and the covering of these pcsitions
mﬂdmwﬁealmemmatmmhmeﬁmcmadmnnuym@n& mwmgw
farther ehead this movement of funds would probably be. :i:einforced by a more
_ sustained return flow of French capital, . Most of this capital is eaming little
or no re'burn in the markets in which it has eough'b rei‘uge, and if stebility cf

the franc became definitely assured, these resources should be qm.ckly brcught

'224038

home to take advantage of the abnormally h:!.gh retume prevailing in French in-
vestment ma.rkets. Since the amount of French cepi‘bal abroad is roughly equivelent
to twc years! production of gcld it is clear that once a. vigoroue repatriation

movement got under way the’ cctmtries'zeurfeited nith gold wouid be largely relieved

of the burden of absorbing new supplies. B
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at t.he expense of 't.he Commmists, partly ’chrough the inﬂuence of ‘business 1 re-

seems to many to be approaching the danger point, wonld surely be welcomed(by
‘the British and United States governments, and British and American action de-
j signed to assist this result would demonstrate inpressively the ultimate solidari‘by
of the democratic comtries. . | | o
The adoption of ti:e step here proposéd would be ’crit:lciﬁed.by -sppe on;.
the groﬁnd t.hat the aasuranpe of éxchange rate gstability will not be surficimt
b, bring about a rapid a:nd substantial repatriation of Fremch capital so lang as
& Left government remains :Ln power, and that a comnitment to support -the franc :
at any 1evel would therefore be both dangerous and futile under present conditions.
. Although these risks carmo’c be entlrely dismissed, this view is, in nv judgnmt,
:' much too pessimistic, The dangers involved in permitting the presant currents

wr

- of gold movements 'bo persis't are much more: serious than the risks which we and

22‘21‘6"21 0

the British muld agsume in mald.ng a comi‘hment t.o support t.he franc.

Both here and :i.n Great Bri'bain the proposal to form a rescue party for
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try to save the ﬁ'anc while a Left governmm'b remains in power. Moreover,. ﬁie

of consemtive British opinion, viewing England's role in European ai‘fairs as

? .

that o.f . medlator between France and Germany, is reluctan'b to take any atap

which smacks evem slightly of an alignment among the principal democracies.

, Although the division of opinion within oft‘icial circles on these questions may
be too marked to permit a definite decision 'by the British government to take

the initiative in providing financial aid to France, there is 8 fair chance that
"an affirmative. response would be givm by the British if we assmned the initiative

in proposing such action.

Ihe Longer Term Problem
The program proposed in this memorandum is not designed to meet the "' ’

longer term gold problem. Its aim is the much simpler one of provlding a
breathing spell during which a clearer perapective on the long range problem
may be obtained and a joint policy formulated. This aim, it has been sugggsteci,

nay be achieved by means of the following messures: 224041
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foreigx investors, by increasing the withholdin,g'ta;x 5
:.on interest, dividends, &nd other income recaivad by

LGEYRLE

S‘bop the ahiftingV}of foreign central bank. reserves ‘
from gold into foreign exchange, through direct con-

vate fimds :I.nto dollars and sterling, through

(a) a atatemant by the glx governments part-
' icipating in the Tripartite arrangements
. to the effect that, if action with respect
to gold is deemed necessary in the future, ™
a joint program will be developed in order - e
. . that such action may involve no disturbance . '
: of mternational currency relationships, and

£

(b) a pledge by the Tnited States and Britiah ¢

Treasuries to use the resources of their -

stabilization funds to maintain the stability

of the French franc.

The effect of these measures, it is believed, would be to alter the

currents of gold movements. It would relieve the United States and mgland of
the burden of a.bsorbing and stemlizmg the large quantities of gold which the
international flow of f‘tmds is now forcing npon them, and it muld enable France
to eénter the bullion’ market as the principal taker of the new supplies coming from
the mines. This process, however, could not continue indefinitaly, since the re-
ﬁatriatiqn of French capital must come to an emd sooner or later. l!oreover, in the
event of a heavy return of fumds, which would doubtless be accompanied by an in-
craased inclination to invest on the part of the small savers who are now holding
their resources idle in the form of banknotes, ?rance, after recovery was we]l
under way, would soon be faced with the same difﬁcult problem of a redlmdancy of

gold as that which the United States and Great Britain are now experiencingz 240 42
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1tse.1f.y Will 'l'.he mprecedentad and'rapidly“increasing min

:

o Sl

that, historically, the major countries and the important financial centers

end financially less impor'han’c countr:.es hava prei‘erred to \hold a major porba.on
of their reserves in the form o\f forea.gx exchange. |

This question,f and the methods of :déaling in a ﬁmdé.mental fasﬁm .
with the problem created by the redundancy of gold cannot convenlently be con-;
sidered within the scope of this memorandum, 'I'hey u:i.ll be dealt w:!.th in a sub-
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