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{a) that there be established & Pr gram

bommittaé a8 & guboommittee of the Btarf.' Th 8 committee will

review and coordinate all ebjeotivaa in the fielda
economie and political‘intelligenee and eounter-int

It.will determine the major objectives upon which 0SS/ETO will |
eoncentrate and review the methods adopted by the branches to ||

attain these objectives byaway of agent penetration,

o 2. In the light 'of thia analysia, the staff recammenda
5 functional reerganlzatian as followe:

2RIt & s*siuT

ﬁeterminatien

of military, |
elligencey

, researsh |

projeots, maintenance of ‘files and indicea or other means, Thig

committee will make r@commenaatiens to the eammanaing 0fficer a

through the §taff from time to time regpecting the "

the activities of 088/ET0 and the way in which these activities
ahould, as a matter of policy, be organized or reorganized so as
to bring them into thexaharpent posalble foous on the e;ma_tors

Which are indicated to be of greatest value, The St

mends that Major Peters act both as a member of the.Bh’ nd
48 Chailrman of the Programiﬁeterminatian Committee and that Dr. |
Callipen be appolnted Exeoutive 3ecretary, repregenting EI.

The committee must 3.:wlu¢:te,E in addition, representat
R4A and X-2 Branches. It should be emphasized that

mittee will be separate from the Division of Intelligence’ Birecé

rogreas of |

tives of the
this Com= - ‘
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- gauge objectives into spaaific miaslon objectives,
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of Intelligence Direotion through the Chief, 8 Brandh, to guide

the briefing aotivitias of this Diviaion.v‘
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~ {b) * that the funotians of the variaus 8taff membera
be reorganized in oraer to aerve the Gomman&ing>0ffiear mara ef~

fact&vely.‘ In narticnlar. f'
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T Forees, and ‘provide information to

for p@nitions on T Foraou,
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(111) Lt. Basteao ahauld centinne

cupationirollawing hostilitiea;
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underground msvements and of programn
-80.'and MO Branches for subversion of el
of the German; population ag presently
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‘be the reapensibility of Major Peters G-
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_ the Ghief Plana & Operations.
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EE The aceompanymg chart dated 3 Eovember 1913.1; (Exhibit l) -
.. . indicates suggested. Plan of ;Organmticn for the SI Branoh Main, o
- London, 4 samewhat similar type of om‘ganizaticn will ‘be adopted i
_Aeoveri.ng Paris eperatians.l LT e ey VRS

REY: Reparting diraeijly to the Ghief of Branch w:.ll e an Inte;lligenee’
E foicer. Iob deseripticn %a attached herewith fa.s Exhibit 2. ..
. : | ‘

s«.., r'} v A

' total of Beven persons in ;this Seeticn. It is believed that itwill

- have to' be. enlarged to handlﬁ the work of preparing a ?far Diary m.thin :
the tim Limit 3peeified by washington, R i o

: L : i

, i

: e . .t
. directly to the Ghief of Branch. At the present tme thare are a - ’
|

i

1 !
o

: There will ve & rDepujty"Bhief of Branch for both London andtParis o .
He will act for an: :bm the! .name of the chief ﬁurmg absenoe of. the lat'tgr. :
1 .
: The Exeoutive Offieerl\ w1ll be in charge of the functlomng of tl:fai
Agministrative Staff [which! will :inelude funetions indicated on. the .
- chart, . In addition, iat g later date, there will ce ereated a Head- o
: quarters Staff Seotion to‘ eal w1th U:aGCC ! f R T
. Under the new, Plan qf Organiza.tion, ah. innovation has bess! adoptedﬁ '
"'~in that one officer’ will be" placed in what is ‘now ‘tormed -a “l“roductlon‘,
Dwision” . He will: be responsible for coordinating the eperations of -
" the various. geogmphie sec‘txons and the habor Sectlon., I‘b is these. -
,deaks which develop. plans t1:‘01' the use of a.gents, recruit propen .
e personnel, and in coaperations with the Ogeratwna oection prepare
them for fheir field mﬂassiona. coLL ] ;,;:»!y S R s
|<’ - g(j . o . »;“ ﬂ . . i 2

. The Reporta Section is responsible for the proper functioning
~of" the SIRA Board.- ! It w:.llx also be eharged with ‘the - responsibility
for proper’ dissamination #cxf aables and for the operatlon of the ‘
Registry. 5»} } L :""r Sl .:i” ,1*51 LRI o

Oy A Technica.l Section'c*ﬂ the Reports Divmion has been established ‘
recently under Mr. M&ﬁlrsehikng,( This- unit eoncerns itaelf prn.marily wiﬂ

. dissemination of int?lligenoa concernmg chemical warfare, bacteriologj,c“alq

. warfare, secret weapons , .el’te.. and ‘also With mintaming adequate I
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. reperts were received from ‘(this agent. At the sams time, he provided

_ inadvisable to diapatch the agent in 8pite of his willingnessto proeeed.

. - sometime next mcnn;}:uI Men) had been assigned to the FAAA-SI Detaehmani,

I SECLASSFED *”7 i

? pLJ!J“!__MmI ) | :
E‘/MD,_ NARA Dz ng J

collection of soeret i.ntell}igenee has been undertaken by the Iabor ‘
‘Seetion, Herewith are listed variaua projeets in which this Secticn
is inmadiately connemed.;i,_ , | e R

[

ECT. On liseptember an . agent wasg droppea. blind 1nto
Gemny Beeently. through' a ocourier who returned through Switzer]and.

aaveral safe addrosses which will be used at latem dates by other agents
" to be infiltrated.. At present. the cnly means of eonmunicaticn whieh .
this agent has is by courier, a long and rather tedicus process.. How-‘
ever, plans are under way to dispatoh a WM operatcr to him, ‘
i 4
: w ' ‘l‘hié’ ‘ties in with the Downend Prcjact spokan
of . immdiately above.» Toddy (3 November 194l) two agents .are laavin@ g
fer Switzerland. 'rhey areaﬂin poasessicm of the safe addressés fu:rnisheéglu ’
‘by the agent presantly in’ Germany They will be infiltrated from asross
'the Swiss border into Gemny . At a later date it is planned to. furnish
them with J’oan Eleanor equipamnt. , oo

: S '

: ier ia being dispatehed from Switzerland to Germany imediately
to. selecj inpoint for “the; W/‘i’ operator who is to be sent to the Domna
agent, The first pinpoint 'furnished by the Downend agent was unsatis- '
faetary in view of -a heawleoneentmtion of flak, . R

Ult;m taly, it is plai:med to tie up eomunications between the Bownend
agent and ‘the Bagweed Preject operators. -

, BN [ - ':.-‘
3 'l*

_hgw' 0 ,"l‘wo trainea women agents -are now in Switzerlana
£rom whence ‘they - will be dzapatched into Germany far ecmrier aarviee. 3
One is to leave next week and one the fol].oving week. ‘ o A

W i 'l'wo rtrained agents are standing by until ‘bhe PR
Neubeginnen Group, which ia led by Paul Baggens. a- left-wing Socialist,l
ia able to get aeroas the *horder into Germany If this group is unab]fe
to enter Germany, ?he traine& agents ‘will be used elaewhera. ’

- IVL PROJw A Dutohma.n ha.s bean reeruited and ofrared to make n
"a blind drop into. Germany or elgewhere, . Attempta are being made at _ -
this tims to clear this operation with' the Melanie Group ‘whieh has no-ls
been adle to arrange- ‘for a Teeeption ccnmittee without whiech it seems '

i

.. GARMEN FROJ’ECT ‘s The!se projeets called.for the infiltration o:f I

t¥o teams {W/T man and obasrvar) at the time of the FAAA operation

for this purpoas but have . been withdrawn in wiew of the postponement ?j
of the operation. Frhey will ‘be furniahed la ter when neadod. j '

An unnamed” p:oject h?s been started to reeruit men from the ?ree‘
German Gamitteo - a Gommnist Group‘ _}Lt Gould is in charga of tha»

l -“.M[‘ : o v
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remiting of this peg'sonnel.. Smral political complicatioaa have

'
R

' been encéountered due o’ the ‘varying political beliefs of groups

with whieh it has been neceasary for the labar Sesction to deal, In
all oases. security of the }man hasbeen o is being cleared,

1
N

" The Labor Section has“interestad itself in v rking wvith a men

'nemed Jahn who is one.of the leaders of tue Germas Railway Uniam,
" Attempts will be made: to aend him to Luxsmbourg and 1ater to Sw:ltzer-

lend to recmit men who wm be trained as agenta, X
W Tilais iﬁ an im)ortant research project at present

housec’i in 70 Grovernor Straet. About ten men are involved. Careful

studies are made eoncerning proper cover documents. ete,’ for agents

to be sent to Germany, Oohstant research conserning changing regula- ' i
tions. ‘ete, is carried outl b After determination has been made aonoernuig
proper types of elothing. documanta. ete,, they are. mrniahed by the ' .|

appropwiate branch of 0ss, }

FORWA In‘ Tirlemont Belgium. the Labor Seetion
conducta a training school ffor agents who haveé been recruited on. the
Continent or sent from Er.gland. R

S In addition to the agents for whom specific miggions hava ‘heen
‘indieated, therc is a{reserve of ‘about 5 agents and 5 W/ operatars :
which the I.ebor Section is holding in Milmuk:ee London.

Gne other projeot is .being aponsored ‘oy the Lahor Saction .'qz
that transparmtian for Eiebhler. a pilitant Soeialist, has been
arranged to permit. him ‘o go to Switzerland to talk to a Britiah '
courier there and to lay plans for the use. oi‘ other couriers &o

'are now in training in the- U;.K

1

i r] ,
W L ‘]i" o
l

- In cooperation wi!th the Brihish SOE and ﬁze Exiled Netherlands

Government; a joint Missgon is being established to travel in Franee.
Belgium and Holland with the purpose of recruiting Duteh sub jéets to
be used jointly in the B‘ar East by the Buteh, British and Ameriean

Serviees.‘ o . ‘_s“, - KRR
. o 1 .‘

IEIANIE Mzssion h.as asnt five Dntchmen whc are now in waining

-t

in Milwaukae They will be *sent tb parachute sehool and will 1ater

be used by Melanie. _i‘ pix
emgmas szcmox FRANCE . -
. { P :
- Undexr the direction oft'Lt. Gol Lsda—Mocarski 13 agents have
beer reeruited, sereened ami asszgned to teams, Offieial clearance
has ‘been pmvi&ed for five: only tha balance are awaiting X2

. e i . ‘ '”‘
i - . i

Of theaa 13 agents fou:r are at present in England and nme ‘
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on’ the Contment. ‘ Three. afé.-% trained parachutiats. four m.ll be sent
tq parachute school Tha remaining 8ix wJ.ll bo infiltrated over land

R WUL ng;_ 02-.1. ‘l‘his oonsists of a W/I‘ opera’cor and observer
to be sent to Austria to-a point North ‘of Vienna of in the ‘I‘yrol.
They will be dropped to a pinpoint. Their training Wwill: begin in two
weeks and they- should be ready for dispatch about the first week in

’ Deoamber. e sl ‘;\i AR

}
NO&AME PROJ@ 'E‘hls prgovia.es for the infiltration cv'ar lansi

into . the Strass'oourg territory of two men without radio. Gomzmnications

will be by chain or by Joan, Eleanor. 'I‘hese men will® be ready two '

weeks after olearanca by x-a. bl -
. ‘

BAGON P‘HOJEGT In Mly‘, this Projeot was apprwe& for infiltra-
tion of W/T man and observer into South Gentral Germany,. ' The
’ approximate:. d&te fcxr starting the project is 15 December. R
, E?EWER'S PROIECT. Grlginal plan for d’ispatching ‘two agents into
Southern. Bavaria-and Austria*. The new plan’ is to send them. through
Smtzerl&nd. They mll be re'ady for departure about 1 January.

. '
-

o {
CZEGH SECTIGN A
* FALGON PROJ”’GT. - 'I‘his pfroject has been handled largely from.’

1tily although it has been necessary for Gaptain Kagek to visit Medm
to coordinate. activity;between ETO- and MEDTO Projeet coneerned |
dropping. 8upplies to. Czbch hgaqmis, also several SISO agents who
were placed in the Maquis and provided: with means of comunioation. ,
Funds for :!:he Project eltre provided by MEDTG B

,,_3‘ ’ : $ -

NEMO PROJEGTa This Projeet deals with 'the introducmon into ‘
Czechoslovakia of -OWI £ilms |to ‘be’ shown to Resistance Groups.  In
. addition, film: taking equlpment has been provided. Agont selected for

this Project 1s now 11:1l Ital;)g' awaiting opportunity to g0 1nto Czecho- T

,slovak:.a. R { ’ f:f; o .
JO;EUIL PROJEC‘I‘.« {szeoh-Geman Project to operate in Wastern
Bohemia, In training now two ageni's now attached ’co Czech Seetion,

oneé in: processof transfer.; I - , o

* DGBLE or HUB PRogEc'r. j'rhe organization of the Czech chains in :

France has been: modlfied sinoe occupation of France as a source of
‘agents to opsrate in Gemaﬁy. It is planned to ‘gend Hub to France with
_Henry Hyde to recruit agents needed for Hyde's work.

Due to his close lassoclation with Czech personallties in London. .
Captain Katek has also beenfhanaling 30° interests via-a-vis the Czechs.s

- There have been 53‘.19131 Operatlcn'a of an SO nature in Czechoslovakla

-

N
[N
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_‘be train the’ Undarground 1)

 Service- maintain a number‘
xprimarily via ‘the Swediah

“IJ l;jA/

E‘JIM

—me f
NARA Dziz ﬁu

and at the pmsant time. ‘vm are organizing pinpoints and recapticm

at 35 plauas in the ?rotec]torata. ‘ N
which a8 of. the last|savera1 days is rather likely, we shall begin |

As soon as air 1lift is obtained, - X

dropping ‘supplies to,the Czeeh Underground along with SO personnel

' 'l‘hree dalagates i’rom

on' Gentral Europe. It ia]

a apeciai operations .

l1;1:«&: Slovakia Besistaneé Mcvemsnt wexfe

hféugh’s out of’ S}m'akia tm the last 0S5 gupply trip and are
reparting to us in Lmdon.

They brought very valuable information’
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@m PR G . ,One mission bxaa besn- sent to Sweden and it

will be ready to move tmrda its target at ‘the proper time, -

forthis projeot has bean approved and Oa.pt. Peters is cogiizant of

tha det&iuo “ R ‘!n‘,

l‘ ':'

‘

Apart fmm tb.at. the

“ i
i
I
{

,Scandinavian Section is participating

, in Broadqaw eperations. 4n| Norway involving between 15 and 20

. agent. teams stationed along the coasts of ‘Norway fortheé greater.
part but also operating to some extent in the interio:r.
. delivers substantial ‘quantities ‘of supplies to these missions and L
"haa acous to all 1nta111genee obtainod. : L , K

The 038

= [ r ' : S

'f’ho Nmagian High Gcmmnd and the Norwegian Infcmnation : s
of independent operations in Norway ‘ x

has recently concluded negc

to whigh fairly 1arge deliverias of armas, ammniticn and other N
operational ‘equipment will' ‘be delivered at regnler intervals in I
' - the near future. S

-.{

frontier and - the Seandindvian Section
otiations with these: agencies aceording

' . An unnamed Soandinavian Section Project consiata of the - . |
Vtraining of a 2nd Lieutenant who is being sent. to SUE-SIS Eahools o
for basie training. 11-&1:@2', be will ‘e sent to pmehuto achool.
. He will be prepared for da;partum 'in mid-December at whieh time =~ -,
it is expected he. ‘will be

may. be droppedto prepare the ground in Denmrk pwious to the arrival ,
"or a ‘Danish Missien, simil{ar © ”Helanie' SR

jdropped in Denmark,

‘Later Gaptai.n ‘Tofte .

. b

o Two ,}oint SI/SIS Missi onsin Horthern Norway were responsible for f |
suecessfully reporting infcrmation on the battleship TIRPITZ when she ‘|
" wag stationed in thenfjord and -data coneerning the Russian attack on

. ‘ Subaequently. aﬁt ‘the :uzstigaﬁon of  the British ’chese ‘
‘,Misaona have bean acrubbea. : SRR

Kirk@neac .
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) cmtemplated at present to take ‘them | af v
o for report ta Foiitical ami Military Authoritias i.n the United States.‘
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EAGLE PRQEQ: ﬂhis Projaet concerns tha u-ainmg of z;o Polich |

agents who wers fcrmarly in, German. _labor ‘battalions. 4 school has been
provided for the training of{these agsnts and is now operating in
Bryanston Square. Funds and! equipmont. are being provided by 0SS
sourees., ‘fhe agents will be ready for dispateh approximtaly A Maroh ‘

g

i L
33 S
1 v

N X : . . . " k , )
This was a plan to employ all of the agont reaources af the
SI Braneh in the ‘event of the sudden collapse of Germany., Plan is
now. dormant in that ob jectivea which it sought to aceomplish would :
be aceomplished tézronghl 033-SI ‘partieipation. in T—!‘orcos. , S
o : % ‘ R o ;" :
1

!

i:a
g

. . .
. 3 }
x

It ia" planned to hava onp ST afficar. gix agents and approximately
20 guides attached to each off'.thrae T-Fopees, Two of the three neeessary!
S1 officors have been aelecﬁe ‘for this assigmment. Some of the agents |
“have been chosen, and same 'g;i&es h .ave also been picked,  SI should .
| be given & directive by‘ the 033 ‘Combined " Plam and Operations Staff’ n
| coneerning the nature and dutiea expeeteé of the SI T-Forcea Detach- Co
g ments. | 1 _ | S

GTHER ACTIVITIES 63’ SI ‘f f

-

In Paris, Major O‘BrienT is charged with responsibiiity of
liquidnting ‘the Suassx and Pronne projects. It i3 necessary to assmt
the recovered’ agenta tol diaeharge their finanoial obligations, regain
their: proper military atamsl +in some casaé rejoin thsir femilies, etc.

i\l

" In Paris alao Comir., Gassady, who is in; charge of the Operations
Division, is establishing intalligenee chains operating toward Germany.,
At the same time, he has been instrwiental in assisting in the o

) liquidation of chains which fcrmrly operatad frcm Spam and Algiern ‘
into &mthern Franes, |.., s R :
v I ‘ o

o’ Lmdem, mr Curtis is’ in. charge ‘of. the Rear Echelcn of ﬁxe
French Sestion. This :La charged with the respensibility of taking .
care of problems. caneeming Sussex and. Proust agents  who have I L

_returned to England, “He is' also charged with Rear Eehelon responsibilities
_toward Belgians and Dutch 4n: rt)ze absence of the regu.lar liaiscm ofﬁcsra.' '
Ma;}or Van aar Gracht and capi.ain Brittenhan S S N

! B ) B : B N Lo
t I . < 4

l N ST U ; . ' ‘ ' T
a:“ B . ' £ . * . R .

FIEIDBETAGWTS

Lt. Col. Verrill is G.0 L, of the 31 Detachment “ith the Fasa '
He maintains liaison with Beadquarters of A/B Arw Gorpa and Diviaions. ‘
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valuablo intolligengq

N <,m being trained, §

B

x.z and 30 parsonnel\‘

" \, A

1‘1

I

terrain-models, proparea tapecia:l studies, keeps in toueh with
- 'military plans and operations so asto assist and advise om O3S ‘
- - partieipatian; proeures, 'hriofs and furnisheés trnna& 08S persennel’
- for. airborne missiens aml* distributea to 653 any pertinent infm» '
tion raeeivaa mrcugh Fm sourcea. ‘ . ‘

In aﬂdition tc m abwe fmt&ons, permel ‘are provida& b
. to establish and mintain  two-way wireléess eommnications with,
. Station Yiotor. m:lst hz the in*b&rogation of prisonm of war, .
‘ tnformra anﬂ. eivuians,‘ examine captnrea docmnta.

.are alme includeﬁ i.n this Betaehmnt.v

' ass/sx maznmna fm.a Bataelmenta with ‘e 12eh Army Group, . |
. and 3rd, 7th end. 9thiA:mies.
o d:lrsctly wi.th the Paris Branch. :

_ ‘fhe MEL&HIE mssicm 'm Holland m t;has tirat 0&: rsyrasautation
in that country., Under Hajnr Van der Graeht, it has deen well .

. established as a tri-partite misaion. far colleeting intell:lgenee ana
e othar operational ptmpoaaa._

—_— m ESPINE‘PEE waa:lon in Belg:nm was the first ss mpreasntatim
to operate in that countryg

spaking Gamn agents are ialao being n-amea 1n thia esee.bnshment. K :

At Epemay. Genm—apaaking agents for opemtions within Getmny

I

B

Aa ‘menticned prwiously, there 4s a Labor Section Holaing Area and
Tmining School at 'Pirlemn;t. Belgium. (

e | i

// it * | ‘. e g ‘: 3
|-~ 1! - 7 - ‘ ' .

- i - .p‘\ H ) !

evaluates and furniahea mmt intvalliganee. apeeial mapa and ,

'
[

[N

‘Ib.ese Betachmnta have baan ccmamieating
D I
!

Loen - . B . ¥

';;

It hasg been sueeesam 1n collaotiag

i : : : ol
The MARCEL Wiasien, ‘Lt. eol. Booth. pas established & msezm i
- whieh at the present tims; ia opamting ‘largely as en advanoe patral.
. It '4s auggaatea that thia.ﬁﬁisam has aompleted 1ts pnrpoae and that
el be. withdra\m.v R . o
At St. Germain a holding area has been catablished for overrum
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in the ¥obile Phate is to lay the ground wo
for operations in the Static Period. ||Ia order that this may be accompllahea the
follovlnf Cthk 1‘bt has been prepare;: for your zuldsnce. , S
l* et -'
All mwatters rcleblng to Tinsnice *u;”h regulre submiss sion to higher echeloﬁ
+111l be referred through channels to Lne CFh, (-5 Section, 8ixth frmy Group, until
such time as the Chiefl Flsanchlgbilecr &SSUNes conirol at Regional level. There-

ay
ofter chamnels of technicel ccmmpnic.qlona will be maintained as set forth in G-5

1. The éFderul objbctLVG of FO's

R
w

-
e

~Financiel Instructions No. 1, this Heddguariers, ddﬁ@@-ao Hoveimber 1944, o
R ! « : .

‘ .
“ESP!:%EBILI”IES ! ’ !

i b
beon posted in

1 Ensure he foilovlng lawo huﬁe egaeh Gemeinde within your
area: ‘ ‘
i it s
. S i . i
8. Lawv Mo, 51. o ,E
‘ |
. ’ e S EA : !
p. Leaw Ho. 52. : !
¢c. Law No. 53. , i .
. ) SRRt . .
d. Genersl Order No. l? 4
, l L C
e. Goncral Licenses Noqo 148, ' |

o : N

i

2. Insure that the follovd ng 1uu¢ruct10n en¢. forms have been delivered to the
Relcbsbank (or other bank as airgcuc Hnpir. 4, G-5 Fioorclal Instruetions No. 4,
this Headcuarters, dated 7 Decem?ez SAW,,

) ‘ S T i .
a. Instructions to Reichshanl to. 1. \ P ;
' PR { | o PR f#_.v s
b. Instructions to Reichsbunk No. 2. ’ g
c. Instructicns o Fine nc1alfln titutione No. 1.
: | T
¢. Instruetifons to Fin&nci&l;Tl%gluWilOﬂ“bHQ; <o
A S : s
e. Instructions to Financiull Ingtitutions No. 3.
- DA i I !
-t Iﬁétructions‘to ‘ Yidﬁmo@ity,mx§h&ngés'ﬁdn 1. o
N ‘ *ﬂ T ‘ O
I S R . b ‘\ ni
£. FQrmS;@Ggﬁ (2 ) ~er1e§ A; ﬁﬁs} (‘); MGAF - Agvl) MGAY. fl), MeaAN (2)
h. ' Frageiog ﬁ.'gf :? |
! vk ]
“W“;y ogzygﬁwtziJﬁ7
I &
K s y o a -

2

[

5460



http:F\:C~~H.d.al
http:d:irJ�ct.cd
http:Hei':~k:uart.~'.rs

A

o : ‘ ,
“nifw%'l F R A A e T TR
’ b

'-g. S
=
r?
K
N
]
o
’D
;\
,j
.C"A
By
"

Check list for FO's during Mobile '
!f Li
3. Insvure tha "TﬂsLJU§t onﬁfb Cermon Officials on Revemues and 7genm1tarc°"
and & supply of Fragebogen, %ave'bpen éeilvmrnu io proper putlic of flClalS. y
4. Consult with MGO's ir your area H unv1se and instruct them; sssune supervi~‘;lw'
sion of their activities, &nd, when directed by higher suthority, take over their i
financial responsibilities. . g :
| - |
5. If banks are closed|ensure that necessary steps are being taken to effiect
their reopening. | i P ‘
i [ : R . :
6. Effect arrest of vi lolatoris of Laws Wos. 5%, 52, and 53, and make a reéport
i s
of these viglations to high her authorities. ' -
‘ | | N
7, Observe and rsport o hlbnbr authoritV’v1uL tions of "Instructions to|Ger- '
£ y s PR 0y v
man Officisls on Revenue an&l?xp&hultures”, taking sieps meznwhile to avoid repiti-
tions. o ! .;’ : Co
. ! il . .
8, Hzke spot checks to ensure that property of the following persons and|or-
ganizations hes DEeil DLOCKS sEa—
b M {
e § . 4 «
a. Those listed in Law No. 52, and General Crder Ho. 1. :
_m;” L . N .
; % : st ~‘
t. Those suspended or rgmoved from offige. ;
c. Those teken umder ar?@st by the Army or by Wilitery Government.
d. Those appeurlng on Plackliste, ‘
. 1 s
9. Withheld priveleg e§ of %Gner el Licemses los. 1 - 4 issued under Wilitary
Governmenl Law Ko. 52. when;deemed necessary by you. In the case of General Bie .
cense Nov 45, however,; take no uCthﬂ excuwt o the advice of Fducation and Reli-
gious Affairs Officers. ncgort 1 nediately to C?& ainy steps taken in these ré~ .
spects. i ; ; :
! ‘
10. " Take ection with rfspgcy to removal, suspension and "vetting! of al% per-
sons enployeu by financisl institutions listed in:
i »‘ H 0
: ! . N
a. TInstructions to Financial Institubions Ho. 3.
f
- + i H B .
- Blacklists. s , : : » ;
. i : f ‘ ‘ . !
c¢. Those arrested by the Army or Military Government. = S
i ] H . : !
. 1 O . b ) | : : . ; . .
11. Block property when: | : : 1
L , _ o
[ | ’ I
a. Holder of property fuils to do 0. . . ,
Do il ’ ;
i I ‘ o
b. It belongs toino oneg s leLCdLl} coveroﬁ in any laws, orders orn Llack-
lists, but in your opinion!shou}d neverthelegs ba blocked, . :
] | .
. H | R .
Moke an immediate report to the CFi of any such actions taken end- notify
sppropriate PCO. ! § | : . )
: : f I :
, | | .
NGAT , -
o !
St . ;
: &
- ‘ o
)
g - ‘ ;
* .. :‘
1 ; ! ] N e
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Check list for FO's during ¥

y

(Conttd)

12. [nsurc safc~uurﬁ1ng of all reooros pertaining to financial matters.
1

13. DO NOT:

DO ROT:

DO HOTs

O NOTs -

t
Closb By benk mlt?out suthority from hiuher headquarters.

Take any action Vith respect to insurancé'companies in the ab«

sence of %)001;1c 1nutruct"onq.

Deal with post office officials coqceruing thtlr financial ac-'

tivities, h&%—eﬁ&s}througn PIT oifxcars. -

Kospr

Allow extensions of time limits for the filing of reports TE-
cuired from.flnbacmxl 1nst1tuu10rs w1taout authority from

higher hendouarters.

r . g

)

1. Submit through ch&nnplg “‘c'”ollonlng rcport5°

a. First finoncial rbpor+ vithin 7 days of “?erwl, ana monthly there-
after. These reports should pres nt linformation as fully as pospible. (Sec tech-
nical menual.) Include fina ﬁClul titements wherever possible. ‘

b. Interin and special reports, as circumstanccs require.

i ;
| o .

[ ) ’

i ) ' ;
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G-5 FINAHCIAL INSTRUCTIONS) i "

SUMBER 1? ' !

L A | : ’ .
o FIHANCTAL END PROPERTY COUTROL.RESPONSIBILITIES

OF wco's IN THE MOBILE PERIOD OF -

| MILILhPY COTERINNT

— | :E .
CRJICT. q i o
i

The object of this

1.

Jnstructlow is to outline the duties of Financia

L and

Propertv Contrel Officers

anc ef other nlllt“r"Governn@nt Officers with flnancwal

and property control TébgOhSlbllltl@S witiiin the sphere of ‘command of . Sixth. Army

Groun during the mobile phase O; Militar;
the respective tasks to be\performec at all levnls,

ot | a
DEFINITICHS. - .‘5 ‘ L

-
Ao

He is the senior Wi
GroupAlevel.

a, CFA (“ovtrol;er of Finence and Account ).
Government Financial anc propcrt* covtxol off¢cer at Armmy

r 3 ‘

b. DCTA \ﬁeput3|0entraller of Wlaancr and Accounto).’

‘Government flﬁmMClal and y*oport“ control offlcer at Armg level.

The, Reg]Oudleln??Cl&A Qtficer
They are the senior finzncial

i

Qo
ficer (DCPCO).
regional detachment. P
. i :
1 ol ~afs
gnd Property Control Gfficers
e staffi of GJS Section, olxtn Army Group.

i

GO (Lllluarm \overxmont Cff:cer)

$

FlhcﬂCldl
tﬂchmente snd on th

U.-

1.40

As 1

He is the Mi

are the spec1allsts on

uovornieut and to 1nsure unuerstanalng of

Litary‘

Jitary
i

|

and the' Roglonal Property Control of -
ﬂd property control officers of a

De-

used in this 1ﬂstruct10n an -

MGO 1ls any other Military Government Oii*cer to whom financia 1 und propert“voontrol

£ his detachment.
! 4 .' I

ALl MGO's mill'be‘guidbé in the discharge of their financial and pr
contrel respongibilities cv the

the consolicdated Fiiancial: and Iropcrtx Control Technical Manuel, which
issued by SHALFR.

3, GEHERAL..

will}

U 41

CUNFID“hTIAL

A wide L%ubflbhtlon of this menugl vill be made in the near

>pert3

$p6“t¢nent chapters cof the German Handbook ard by

te
future.

ot
saiatl.] bod
.,
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' |
G-5 Financizl Instructions No. |
Hg. Sirth Army Group, dtd 20 Nq

: |
I

1 (Pont*d) . ;
V. 1344 i x : ;
; | ' .

This manual and the supplements vhlch will be prepared from time to tlme will fur
nish deteiled and comprehensivé 1netructlons on all financial and property contro
ACTION to be taken by MGO's at 'all 1evels, It is essential that officers who will

i

be called upon te perform financial and property control duties obtain, as Oulckll
as possible, a thorough knowleage oﬂ the contents of the manual and become famlllar

with the forms to be used in connectlon therewith.
\

4. CHABNELS OF COMIAND AND COMMUHICATIQN, .

a. Channels of Commsnd.

i

+

¢ | . ; ) N )
The usual channels of jcommend will be adhered to.
. T . . i .
‘b. Chamnels of Technlcalrcommunlcatlon. ; : . |
«\. ! . - . s

r

(1) FKreis Danachmaﬂt% operating in areas of DlVlSlonal or Corps'xe—'

i
sponswbxlltj, mnare no higher territorial Detachment as such

- has heen ﬁcpluvéc; will maintain technical contact on flnancza

and property control matters with the DCFA at Army level,
through “egular chauﬁglg.

(2) Whenever the C GL di rects the déploymeﬂt of higher territoriszl
1

detechmente, hofmk technical contact (MGO to financial and |
property controlqu scilalists at Reglerungsbezirk level, to
financizl and propbrtv control specialists at Regional level)
to CF4) Vlll be | mulnLuano through C.C.'s of detachments cc')n-b

cerned. ,& :
i ] N L R s '
B H \ . ' [
{3} Direct comhunlcutlon is uuthorlﬁer between Sub-Accountants and
the CFA. % o | B
— | i ?
5. DUTIES, I ; ;
l i

a. Kreis Detachmentwo

H
|

&

ot

Detachment | JPO'S will execute in,the fieldgtbe instructions contained

in the Germen Handbook and Ch;:ﬁiﬂanlal end Property Control Technical Manual.
| .
b. ch"erungsbcvnrx Deta cnmants,

If deployed as & &rrls Detacliment, FlD&nClﬂl and Property Control
functions will be in accordanca v1th sub-par. a. Upon agsumption of territorial
Jurisdiction, Financial and Propertw Control specizlists will be responsible for
the proper discharge of duties ‘by all Cﬂboralnate detachments operating in their
arca. This responsibility vill be exercised *hrough thblT C.0.'s.

3 S
CQHF DENTIAL y

F'J'F’"'l
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1

e
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- G=5 Financial Thstructions.MNo.fl

“Hg. Sixth;ﬁrmy,Group5,dtd;20 Nov. 1944
|

B

rd

e Regional D t’cﬁm:;
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3

" As Détaulmgntg o :5s under rcgloaal control the Rpglonal Flna?01al

. =5 Argy |
. The’ JCFA v il hu

Officer and the Regiona

PTOhc

cyocutlon by Detachments of t

i
' areas An vhlch the Army chmandar is r.sponalble for Mllltary Government . ¢

Tho DCFA Wlll

(5

)

[

1
1
':4
1
|

fty Control O”ficc

Sthn ﬁrmy Group

responsible to AC of S, G~5 at Army for the
¢ r *Jn@ncwul and ‘property control functions

H N - . . :

i b
b

proper -
'in 21l

(DPPCO) ‘will assume, respcctlve~~
1y, the functions- prCVLQhu;V c?rrLPQ out in tne ares by thr DCFA, unless othbrw1se
'ﬂlrccteagg Lhe Commanalng (Lﬁ“ldj -
; |

'Igsub on bbhulf cof AG of a3, G-), all necesuary 1nptruct¢ons to

: melamewt

G- 5 :‘rm'-‘

i

' Prcparc su
Chighed Hea

Supervise
Accountan+
of monthly

_Asonst Det
pcc1ully

_‘Apropurty C

(

B

o g . CoE

FE . . o , S
Lh perlodlc and ¢p601al rcports as are rcoulr
30uarters. :

v

/| . j
‘nd assurc acourate ¢

gmbstTdCuo o be! forvarced dlrect to the CFh.

[

&camantﬂ in the h

?ntrol

In case . of neeavthe DCFA w113 bb uSSlwth by Reglonul -or Regl

bCZlTk Financisl and Propervy’ Pontrol Off C(TS buforo such tzme as they acqulre
terrltor 81 respons ;b lity. e

eo C’l"'[)

|

1yth @rm"7G

i

4
|

‘ i
o
ToUp. :

i

trol and flnanclu_ -ntelizguhc

g 1'{'  © The CFA will:

(1

)

\

Issuc on Lthulf of AC of,
Ltonvjconc

}A

I CONFID'NLI&L

£ el

@ )
H

| : L ;

erning finance and property control. |
L ':

E S

llng of ﬂmporuant problem s
§OSL relati ng to %locklng, forcign Lxchange aﬁd

S, G-5, necesg&ry”techniéal ing

.1rc0t1 8 an@ 1nstruc tions from hwgher Headquarters;;}*
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PrOPardy COLLRUL. ) 7 S
S 1P10pert1go ubgecr to. control .
mOre bl o, 9 ) ‘pursuant to paragraph @, Law )
' : ‘ po 5% and paragraph 1, b,
‘ua“tﬂo AVIL,) administration
ot MllJLdP] uovnrnwent in” :
. "I o K4 4401'1{ i v i
) - :
' l 0
. L e ﬁ , :
1. Heference above quoted; directives, -oon;zauated or aryan-
' ized Jewish orope“tle“:gdmining“pu by the Filanzaemter will be
~taken unuer formai~p10pérty control. \“Tf——f“4~\ L
‘ . | ’f oo 5 - ;
: 2, Where the of?10101¢ ofi the finanzamt Juv - Been vetted,
- the propertiss may he 1@ft unhe' the uadninis tzatlon oE the
finanzamt with the OIiLClml‘in churge appointed as cugtoulan
by means ol an ﬁp*rﬂwriq*ﬁ LdL gdianship contract. iowever,
woh proparty will ve rlckwu hp on a kG/reg Eorm, with all usual
and necessary buppovtxn nroperty Tile papers openued This -
Cwill provide an wxpmlt?gousi;nu { 1ﬂ?1411y upnejlolal method of

. aumlnigto“*rt

check oFer tlhie
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copenditures are rade -and
ered. ‘
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over to former owners, with QW
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‘ence’ conpernlnv formey ow 1eTs

{ 1

cited in per. S b he reof.;
~ ‘b.Usze by former owner.
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c.Heal pstote mort~

‘may be paid off in aﬁuoqaa:
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!
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In order to facilitate aper"#{,
finencial prlnted materiai 38 recl:

'PARCEL "A" - For Posting.

\‘;

i S

;u.

i

'?

PARCEL ngh

. /ia w3 NOS - u]
; “Geney |l orier h

|
i
i
|
!
| -

gnerel Tic ﬂnaeg Ios-dl - 5. (Forms NGAF-L (1

ugﬂotlce of «usto%y (E|rms ve/?Pc 1) - to be posted enly on such
propertles gs are taken ‘under control

ﬁﬁg;operty control Let%er of Instruction No. 1
- to be posted in 811 cases

- of;custody is useds S

- For Delivery to Relchsbenk. (or Stadt Bezlrk Sparkasse, or

cember 1944

field, thq follow1ng packaging of L

5,
)

> %
G

Py
L
%

4
('} .- Ll
i
e
) &
("‘

I

i

-5)

(Form NG/PC'O/IBE/l)!
where notioe i
N i

PARCEL "C"

" PARCEL "D" =~ For TUse at 1111§ary

'f Lwﬁeport of Propertv ﬂlocke

other bank beleutedﬁbJ T Gov‘) ¥

V<;ﬁstructlons to Relchsbank and 1ts Offlces No. 1 (Form’ NGAX-I(l) s j
" #Instrustions to Relchsbank end its Offices No. 2 (Form MGAF-I(1) 5

ny.?ﬁ’étructnons to,Flnap01a1 Institutions }O\ 1
y{ﬁstructlons te Flnaﬁclal Tnstitutions Noe 2
Instiructions to Flnan01a1 Instltutlons No- 3

i, Le@Bstructions t9 Stock and commodity Exchenges (Form MGAB- I(Z)l :
d Pursuant to Mile Gove' Law'No. 52

‘ (Form MGAF {2) Series A)‘$

eport of Credlt Belances in Excess of Certeln Amounts

(Pozm MeiF (3) 2 i

claration of Assetb (Form MGAX (1)3{
t:i;gelpt for Property Delivered to Relchsbank
i

' |
plication for Special Transeotlonx(Form MGAF A (mz ' i
1

x copies’ of Fragetbgen for each bank in the dlStrth-?{i‘—vm

(!

(MGAB-I(1) & gl 3
(1GAF-1(2) & B ‘
(Personnel):-

(Fom veax (2} €

Y

- For Delivery to German Publlc OfflClals at the nghest LGVel %

= T

Tn Xour Area. | LW‘ o
' ragebogen “‘ E ;
gﬁinutructlons ﬁo uennan Officials" on'Revenuef
| (Form MGAP-I (1) /s M;» ;

thstructlons to Flnanclai Instltutlons New

rgmen; Heedquarters.

——r— . S—"

Forms 1G/2C , {4 /5,
Forms CL/T" 14251 %'9“,10 11 12 13
Forms Ch/Gf :” 41"

|
[
i
\
|
|

:5 (Personnel)

end Expendltures ! i
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FI/121 _ | _ l | ~ 7 December 19
-5 FINa.NCIAL INSTRUCTTONS ) o e |
S oo et Tm"”‘
NUMBER 4{ | Sof &l T
| CTIONS TO OCe OF X JmEIs |
;fg

The follow1ng ins 11ct1cn° reprenent a digest of policieSr

Lo
and progédures laid dotn VI SJATF: the nandnook for Military Gov

ernment in Germany, and 'hd inancial ano froporty Control Tech-
nical Manual. They are Wegveg Tor the convenience of 0Cs detach
ments in order t& prov1de alsho . con01se Statement of the
minimum Finencial and . Property gontroel respons1b11it1es of MGOs
in the inltlal period of tﬂe mobile phase
I 4 : '

In cases where there appears to be a . contradlctlon, actual
or implied, betwesen these Instructions and the Handbook for Mll-
itary Govermment in Germany~0r the Flnan01al and Property Control
Technical lanual, the follomlns instructions, based on more recent

directives, will prevail NThe order of priorlty is indicated by
the number of ‘the paragraph} ]

‘ i
i
e e e e L : )

1. Ensure Postiné offpﬁlitary Government Laws o i
|
i

I
)
"
i

|
l
1 - . : R

|
|
]
‘

ST
'~ a. ' Law No. 5ﬂ - Chrrency.'

_‘ b. Law,No._S% - Blocklng and. Property Control.

: ' ‘ | ! , ;
. | B | - |
. ¢. Law No. 54 -,rorelbn dxchange ontrol. o ;
; d. General Oraerlwo. . .E “j

. : h it S .

e, General LicensTs Nos. 1-5 -!Forms MGAr-L {1-5).
- Laws should be postod in at least one prominent place in
each Gemeindp._ , 1 '

General Order No. 1.
posted togetner with and at

‘ 353 ‘Take immediate coxtrol of the follow1ng properties by
posting_Notice of Custofy —WForm MG/PC 1. ‘) 'i
A : l ' | I
. 8. Nazi Headquargers and partyxproperty (See Mil Gov:
Law No. 5) - co-ordlnatlng W1th CIG. | ‘ -

.and General Llcenses Nos. l -5 mgst hg
the same tlme as Law 52.

{0 Eamopeind fecmnd o

LY a3ongomazy L,
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No.

b."

Allied Forces and Militery- Govern
priority to prop»rty of

Financial Instructions
4, dtd ? Dec 44.

LRIE

[
v

Q.
1o

B

A
. |
(Cont'd)

|
Prima facie loot from outside

Abandonod prop rty

Ln.;. uud N

i

i

i

o
Gérmany.

of suffiolent 1mportance to the

nment to warrant control - give
etions Nationals.:

S d. All other property?§peoificéllyfordored‘takon'under
control. =~ i LT ——— S
S Arrango 1mmeaiute;y apy necessary protection :for:

I i . i P '
a. Official fund§ ana;*ooords. o
b. The Grundbucn‘(ﬁaﬂlstor of . mltle) :
‘ 2 |
_ ¢.- The Handelsregister (Register of Commercial Enter-
prises). L S i :
‘d. Other basic réoord% concernlng property

!

The offices and records of the Commissioner of Enemy

Property (Verwaltung flir Behandl
local representatiVa. -

ung Folndliohen VermBgens), or his'

1.

Other proporty taken under control

o
A Co-ordinato with Millgary Government Publio Safoty Offioer
and. Provost Marahal any naeassary proteotive measures.

4._

the Relohsbank in your area.

A . a.
1- Fonm MGAX-I(l)

o A b.
- Form MGAF-I(B)

C.
Form MGAB-I(1l).

a.
Fonm MGAF I(2)

C.
{Personnel).

. . -

i
:

!

"
I
|

- — —

”Instruotlons to t

"Instructlons to 1

L3

;
i
AN
i

'
&

|
|

i
H

i
i .
;
!

‘m B N TIA L

i

he Relchsbank and its Offices No.
,he Reichsbank;and its‘Offioo§ No.

“Instructions to glnanclal Ingtltutlons No. 1" -

Ensure delivery of tne‘follow1ng forms to the branch of

lvt

2!1;

"Instruotions to Plpan01a1 Instltutions No. 8% =

"Instructions to Finanolal Instltutions No. 3" =

470

g,
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CONFLDENTIAL S
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¢-5 Financial Instruc ons. ‘| f
No. 4, dtd 7 Dec 44. (cong'd).;
| R - ‘
£, Six copies of the Fragebogen for each pank in your
area. ; ; { :
i i‘ ., ) . ; : ’ . *
g. Forms MGAF(2) Series 4; MGAF (3); MGAF-A(1); MGAX(1);
MGAX(2). o O N A

If the Reichsbank is non-existent, or inoperative -in yourn
area, deliver these forms to the Stadt or Bezirk Sparkasse; and, |
in the evept none of these are aveilable, to the largest bank in
operation. P g

Place upon thefinst%tution to which Instructions, Orders,
and Forms are delivered the responsibilityjfor;any redistribution
to all other financial institytions‘and post offices. Such respont
sibility will include any necessary printing of additional copies.

5. Ensure delivery 4o Gorman public officials at the highest.
level in your area of: | i -
a. Fragebogen. ' . X
s s co I ' ! ' ‘ :
: " . “Instructions to German officlals on Revenue and
'Expenditures Wo. 1" - Form M%AP-I(I). f ‘
o ch "Instructions to Financial Ihstitutions No. 3"
(Persomnel). . g | : o
. . R ga , : ‘

- Place upon them thé responsibility of delivering these
instructions to officials atjlower levelsJ as well as local post '
offices. : o o

- R el
A 62uulnqlude'under;“Flmanee" in an early Field Report, answers
to the fellowing questi?ns:'} i | '
. L - | ﬁ
a. 1n genera}, are Allied Military Marks accepted
- A B
Answer: 1) W;llingly
2) Unwillingly
b, Can local}administfaticn meetAitSrfinanéidi‘reqﬁiﬁew
ments through cash on hand or readily av%ilable, for
3 i i o :
Answer: g) ‘Less than 1 week '
' H i
2) 1 Month K
'3) ? Months, L
b
I .
A
3 B : f
GO NELDENTIAL ]
B | i C 3 ; }
: ! W . i
l : y/ﬁ' adl ‘T - '“ (
: : ’ ) T e
! : ) i | . e
\ - ! \! . ' _
r ! “:I w, :
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G~5
No.

4 were delivered.x, s

DISTRIBUTION.
5 - SiAEF G=5 Financial Branc

n

e
L OO o

T

-
Qmumomum

¢

= |
B - B

Finanoial Inctructions -
4, dtd 7 Dec 44.

| ,

¢. Name of bank to

i

d. Namecg ﬁf propert

(Cont’d)flw

4
P 1
'l

ies ‘taken under control

(If norL, S0 stateJ

B R
i

.13
!
1

B
|

hFHQ ] G""

~ 2lst army Group, G-5 |

Seventh army, G=5 -

7 ea,. Corps G=5 _ i
= ea. Div. CA 3ection }
;7 Ce.0e Det. E1 228~ |
- ea&. Mil Gov Detachment

A 1
|
CONFID
- - s e - T
|

. E

- : ,,;,.; —- ‘._lw'__;':‘_f‘_w

* Twalfth- army Group, G—s ';

= .Sixth Army Group, G~5. Misj

I I T
o e’
A (o) :
s

i
4t

W - —

which forms'réferfe@ to in paragraph

-

/7‘6 sy dfhmzan.*i"
-:W:wz PARIMAN, JR
COlOl’lel, G"o Sc Cc}g
'-L“-LC of S) G‘“s

j

f

1
N
I
'

ea. Financial &nd Propeﬁty'Cbntrol‘Officef"‘

- AG Raoords‘ . f {
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HEADQUARTERS 6TH ARMY GRO ouR
APO 2% UiS. ARMY - |
. . - HP/Jc’_ ]
FI/121 31 Tamiary 1945

RARPEENT

«W

Sugm ¢

T0:0Cs OF hRﬁIS
SHMENTS .

Tha following lnsfructions represent a digest of policies and proced-
ures laid down by SHAEF, the Handbook for Military Government in Germany,
and the Financial and Property C htrol Technical Manual. They are issued
for the coHVENignee of oCs detachmbnts in order to provide a short, concise
statement of the minimum Flnanc1al and Property Control responslblllties of
MGOs in th initial period of the .mobile phaze.

; i

Inr cases wheye therse sppears’to be a contrmd*ctlon, acbual or implied,
between these instructions and *hﬁ Handbook for Mii.tary Government in Ger-
many or the Financial and Pﬁoperty Control Technical Manuel, the following
instructions, based on more'recent directives, will prevail. “The order of
priority iq 1ndicated by the numb%r of the paragraph.

1. ~“Ensure Posting of Military Government Laws:
A. Law No. 51 - Cgrrengy, S
. H : H , ) ) ) .
h., Law No. 52 ;vBiockiJé‘and Préperty‘Control.
: . i : .

Exchange Coutrol.

i

c. Iﬁﬁ No. 53 - E%raign
d. Genéfa; ordex #o; l:
.. General,Licénsés Nos.

| g : _ .
Iaws should bs pbsﬁed’in=at least one wromlnentkplace in e&éthe=

!
E - MGAF—GO(J.),
.

1-5 - VGAF«L(I 5\

meinde, -

General Order No. i and Genera¢ LAcenge~ ﬂoh. 1-5 must begposted o~
gether with and at the same [time as Lav £&. | “ E
‘ ] | !

’ L o T . , , -
2. 7Jeke immediate control of the following propertiess by posting No-
tige of€ustody - Form MG/PC 1. e

-

i

co-ordinating with CIC.

'

'f

|

; \ ) :
a. Nazi Headquartars and party pn«pertyv(qre Mil Gov Law No. 5) - |

(

n

b, Prima facié lo&t from outsids Gefaﬁn&.

c. Abandoned prooerty of suificien% impnrtance to tho'Allieé‘?grceé
and Military Government to warrant control - giv rzor*tv to property of
United Nations Nationals. - . | % %

b e o e e

I 225473
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G~5 Financial Instructions
No‘ 4, dtd 31 Jan 45. (Cont'

(Verwaltung fir Behandlung Felndllchen Vermovens), or. hlS local representative

4.

bank in your area:

Me/Es/G/9

these are available,

L.

d)

i
d. All other property

_Arrange immediately any

I

a, Official funds and

b. The Grundbuch

c. The Han@ﬁsregieter:

;@, ~0ther basic reFords

(Regl

e, The offices and rec

f. Other property tewe n under control.:

Co- ordlnate with hllitary Government Pub11c Safety Offlcer ‘end Pro-
vost Marshal any necessary protectlve measures, . >

Ensure dellvery of

Report of Credit Balanceg in- Excess of

Apgllcation for! Soeczal Llcense

Declaration of". Assets

Receipt for Droperty Delivered to Relchsbanh

Report of Blocked Property to be Used by All Owners and
« Some Others Holding DrOperty of Third Pereons

the forlowing forms te theﬁbranch of the Reichs- "

[

MGAX-I(1) Instructions
MGAF-T(1) Instructions to
‘MGAB-I(1) Instructions to|
MGAF-I(2) : Instructiohs to
MGAB~I(3) Instructions to
MGAF(2) Series A Report of Prope:
MGAF(2) Series B Report of Blbck
MGAF(3)
MGAF-A(L)
MGAX(l)
MGAX(2)
MGAF(1)

Fragebogen

. If the Relchsbank is non
liver these forms to the Stadt or

to the largeot bank in operatlon.~
Place upon the 1nst1tutlon to which Instructions, Orders, and Forms
~are delivered, the respon51b111ty

nancial institutions, 1nsurapce ¢

bility will inclide any necessaryi!
In the case of 1nourance

.bg delive

MGAB~I(1)
MGAB-I(3)

red: §

Instructions t? Financial Instltutlone No. 1
Instructions to financial Institutions

i

i .
CONF

|

{

'(Register of Corﬁere}él Enterprises). b

to ‘Reichsbank and its Offices No. 1

‘\

! ;,
S H
™

B [ == |

| S 2e547

gnecessary protectien for: . - - - w
0

records.
éterﬁof Titlef.

H
¢ . !
Iconcerning prapertyé
E

ords of* the 60mx1%31oner of unomy Property

[

‘Relchekank and its 0ffices No, 2

,Flnann 2]l Institutions No. 1

|Financial Institutions No. 2

EFrnan01al Institutions No, 3

rty Blocked Pursuant to [il Gov Law Na. 52
3& Property to be Used by Insurance Co's,
Certain Amounts

iex1stent or 1qopurat1ve in your %rea de~

, in the event none of

for any redistribution to all other fi-
>mpanies and post-offices. Such responsi-
printlng of addltlonal copies, .
compdnles only ‘the follow1ng forms wrll

No.. 3

—— — — — —

'

specifibaliy Qrd?red taken under control, I)q:£§$,/«

.
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o5 Financial Inst: tions i
No. 4, dtd 31 Jan 4o, (Cont'd)

MGAF(Z} Series B - Report Jf Blocked Property to be Used by Insurance Co

MGAF{1} - , Report o:;.‘ Blocked Property to be Used by All Owners f
and some Others Holding Property of Third Persons

. MG/PS/G/Q Fra}gebog‘

5, “Ensuse delivery to Germa

n publxc offxcxals at the highest level in
your area of X

e 'b< i
;P-I(l} I ' Inspructxbns to Gernmax Officials on Revenues and Ex-
' ' 'penditures Z o
MGAB-I(3) Instructions to Financlal Institutions No; 3.
MG/PS/G/9 . Fragebogen . : ~

ing these instructions to
lricis,

i o
o Tce upan them the respansibility of dollvar
‘bffidials at lchr ievels, ‘8g weri as local post-or

« t g
6. Ihclude under "Finance" 1n an sarl;

f ; y Field Report ﬁnswers to the
ollowing questions- ‘

: :
. In genaral, are nllied Mlitery Marks uccepted

Answer: 1) wnnngly o f
- 2) Unwilllngly ;

b, Can local administration meet its flnnnclnl requirements through'
.cash on hand or readily available& for ‘ .

1]
o
Answer: 1) Le§3‘th3n 1 weck
: 2) 1 Month|
8] 3 lonths

o S. Neme of bank't°5whi°ﬁ'forms réferredfto in patagreaph 4 wers de-
'liYered. B : 1 . N . 2 ( :

‘d. Names of properties .taken under control.,

" (If none, so st?te).

H@mﬁ?ﬁ‘\km

* ' HENRY iN, TR
i f : i ‘ Colonel, ‘
}\ i : i " AC of S, G-5
R : , ' .
- i ‘:
S f
G P ‘
N | ;
R . .
AR '
- . i
i M ‘
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Branch

. Twelfth Army broup, 9-5
2lst Army Group, G-5|

6th 4Lrmy Group, G-5 Mission
Seventh lrmy, G-5 |
ea, Corps, G-5 ! '-
ea, Div, CAQ ’
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DECLASSIFIED . }
E0. 11652, jc. 3(E} and 8B) of (B} - ) G—-5 Dlv:.sn.on
e onsmenasnecrannanan s e S T l ‘ﬂ C\‘D"'!"\Eci}'li'f.‘ w
BY.oemeeecunann ‘_N?\RS. Dataoaun-\ﬂ\!r‘vﬁ’!ﬂﬂ‘—{& I S *I"' s T roylss Cf' - 'w.'”n ‘z
i - o - ‘I/&MGRANDUM NO. 13 N R ol Al 20T
N I\ (tgxu-{; R-:n‘f
DIGEST OF MILITAPY GOVERNMENT CONSIDERATI A B P
. EOR GERUANY =~ . - -—-7#’/4{; /f'// .,.?aoa&z.’.' :
' il o . : R | ; y
. b mmas e
| ‘ DVFENIEIONS . Lo C R | K
b T ‘ . | S ,"S,g’- ,g?//?zj
‘ 1. g Staffs - The G~5/Mlllta1v Government%?&x%&: —
.on the Hgs of bormatlons/Unlte. : o ‘
b. MG Detachments Mllliary Government organlzatlons
b lo&eied at the HQs of German admin-..
a *stzatlve centres at any level below TS 8
i 'ﬂlnzsterlal \Beriln) . D - o
¢ : o %
C. Contr0¢ uommlsszon Q ri ﬁlsh) ~ The BrltlSh p’arnlng I | o
‘ l€medt of the. future tflpartlue o S
: L ; ‘ ; | o
; Coztrol Comm*SSLon. L T S o
- ' i N ! . B ._,."'ITMF
da Unlted States Cont*ol Group - The Uc p¢arn1ng element , )
5 cfvthe future trlpartﬁte Control o - o
i Lomm1331on. ‘ ‘ _ ‘ T 5
OBJECTIVES . o ‘1 L ‘ ‘ ’ ‘
2. The~primaty ijeetiues.cf Mllltary Gove“nmenu are; .
a. Enforcemént. cf\terms of surrender,
b. Restoration and malﬁtenance of. laiw and crder in so far S
‘ as the se eurlt, of the Allied Borces and accompelohmen .
of their ebjectlves hnﬂ Military Government require.
c. -Caere, control and‘repa+r1at¢on of displaced Allied
Nat'onale and minimum recessary controT of ELEmY.
refugees and dlsplac%d DETSOoNs, :
8. Protection of AlliiediProperty. . .
=/ e. LApprehension of War Criminals.
f, Elimination of Naz1sn, Fascism and tne ﬁaz1
: Hierarchy, 1 : <
g. -Establishment and.pres vatlon of sultable 01v1l
admlnlstratlon. ' Wl o
mseor«smxmms S ‘;iﬁ |
5 ‘ P

3. SGAEF is 1n1t1ally reapo?31ble for the establlshment of ‘
Military Government in areas of Ge“many oocunlea by forces under his
command, At some time follow1ng the ‘occupation, . a trlpurtlte Control
Commission will assume respon51bllity for the Mllltary Government of

- Germany.” Until that time SCAKF w1ll be fully responsible for
establishing and malntalnlng complete Military Govermment of the
British - U8 r?ones,' he will delegate this respon31b111+y to Army
Group Commanders except wherelpolléy Directives of.Supreme Headquarters
speclfy otherwise, or where it is necessary for him to'initiate action
in which coordlnatlon between the Brltlsh and US zones is necessary

L B SCAEr will be respon51ble under the dlrectlons of .
the CCS and in accordance ‘with such policies as are ' )
agreed on a trlpartlte basis, for the initial . : '
Amposition of Mllltany Government in hestern Germany.
He will. also be: respon31ble for the provision and

' training of personnel¥for MG Detachmcnts and other
specialists reqplred Fo strengthen exlstlng GA/G~
staffs or to. create new ones,‘ S

N

S - 225477 | -
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B "a, Directlve to Army G'.
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Outllne Plan :f‘or Ref‘ugees "and Dlsplaced Persons’
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RE: . S. A, de Gerances. et de

. . | S , :
Saﬁed was: orlglnajly ‘he Sw1ss subszdlary of the Natlonal
ClLV Companv, before the- Jaitcr was. dissolved in 1934.. . Sub-.
uequonxly, the intzrests of Saded were ‘said:to be bouWht out .
by influential. Swiss natlonal such as Jeah E. Bonne' (brofher
of Pierre Bonna,. }1gh1rank1nﬁ OffiClal of the Swiss Ministry.
‘of Foreign Affazrn), Rlchard Pictet, and, Raymond Barbey,. (in
some way. relafed “to the IoGIlﬂS of New York) “Saged's. obgeCm“'
. tive is Mthe administration of funds: invested. in any financial,.
Creal estate, indrstrial orl commercial undertaklng or: operaflon"
No documentary ev1dence hJs been discovered” to«show who .the - tock-
holders actually are ior. who thefbenef1c1aries are: ef the - Funds v
, admlnlstered by - baged Mr 3Harry Mann, amOne-tlme ‘director of
uaped hag 1nd1can9d that Lhe ‘deposits wlth ‘Saged.. reproacn+ed -5

¢n%ereswo"ﬁere 1nvolvnd<
. Following Lad,.at one'

. 'n1ng AWfonso of  i .

T “Basil ZaharofV,wﬂoied Munitions'dea 1er -
“.T . Jhe Herrera Family.ofCuatemala '
T The chtet Tﬂmniv of-Geneva |

.« The Solvawaamlly of Belgium |
- Some momhors of}tho Vichy Cablnpt

o

kil

} Th is bc]:eved'thai,iat the end of 1940 Saged merped w1th
the w911~hnown Swiss' Han‘ ing nouse of Lombard ‘Odier & Cie. Also, .
alihOUﬂh lt is in 1ho proccsu of. 11qu1dat10n, Saged still has . :
properties. ho worlq ovoﬁLﬁ Cnrrent]y, Sapcd owns or controls A E
_several corporatwonu, 1nv01v1wg aooe e ranp;nn from ten o fifty -1
m;lllon dollars.® Tvo - orilt largest uubatdlarles, incorporated
under the laws of Panﬁma,iarn the Security and Financial Service
Corp. (5.Fif.) and ‘the: Overscas Trade and Finance Corp. (0.T.F.).
The origin and owneT hlp“of uheue Pa namanwan Firms are 'very obucure.%f

N '/" IR - ‘.‘." .
: “hc Crayenachtg@ommﬁrcxal Lorp. (FCG),lncorpora+ed in New
York epuember 9&, 1940, and the . Carhlm Tradlng Corp. (Carble)

o o |
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inoorporatod in New Yor% on March 31, 1941,'appeared io,hqve
been: organized W1th fuhds provided by SFS. Theoe flrms e?fect
1nvestmento An commodltles. : Vo

. R g " i ' ’

o Frebza S. A.,\a Sw{so Gorporatlon,ﬁaulalso tied up wi h
the Saged group, but: tno relavionship is likewise very. obucure._

Tbere is an 1nd1catlon ﬁoreovnr, that Saged may -have another -

sub31dlary, The tranoa%lantlc Investment and. Tinance Gorpora—

‘tioh,’ Panoma, but’ no acoounts have as yet, been found for this

firm, (For the names of ‘the officers and directors of" the

Saged units, see. the af*ached liqt.) O :y

|

. i
It is belleved that§
3 ﬁroup are blocked 1 : 'ﬂ;
. 1

ey
v ( TP IR

s aoul {;ﬂfu appedr
in uW:szrland* Reger de| Gandolle is the Amer
tative of. u&ged‘* pe“Candqllm ﬁenied knowl
the hencf1C1nrleu of the fundo entrusted "o Sa ged and adaed
that, even i ‘he” dld know, Sw1sq"laws proh1b1t hnm from o

roveﬂlxny such 1n£ormation. . '
I : !
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?FOR%IGN FUNDS CONTROL *
INVESTIGATIVE SECTION

New York, N. Y.
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Sugnutuw and htlc) :

gasm Beprese

v
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and othars. ‘

gesting that an’

of determining the identity of the beneficiaries of com="
panies . wholly-owned or controlled by the subject, baaed
on information mrnished by a confidential informer.

This information supplements a series of reports on the
subject. g A ' .

|
Referenoe is als

.M-3’53
NY~3-534
NY-3~53B"
NY-3-53C,
NI-3‘53D

5. A. mmncm E%;:DE nwors,.e;m@, &witzerland ’

A memorandum f:rom the \mdersignad dated May by . 1942,"8313-

B
{

- A
: =L TR 1
b ¥e/u3

‘Date JUN 2 -1942
=353

tive. Acti_ng in Gha.rgg
B! - ! ’ , P

“l‘ ) :

i .

‘E’

im'estigation ‘be ‘conducted for" the’ purposa

i

d

| :

B made to the following-reports:

i

| of hugust 6, 1941 - . -
| of August 21, 1941 ' -
il of Febtwwary 7, 1942
{of February 7, 1942 .
! of Fehrunry 7y 1942'

1

'SINOPSIS: It has' bean dete

RACUL KRAFT, Ane

ET DE DEPOIS at

Switzerland and
I

The assets|of t.h’e subject firm and ite wholly-owned or
controlled wbsidiaries are blocked. -

"was said to contain the names of the beneficlaries of the’.
subject: companies, was surrendered on June 6, 1941, by .

rmihed that the safe-deposit box which

ri.can repreaentative of S.° A. GERANCES
the time, who has since returned to
is believed stlll to be there.




. JEAN E. BONNAin'ope of |the branches of ithe National City Safe

" afore-mentioned reports: were conducted it was possible only to-

- City Safe Deposit COmpanw', . New York City, was interviewed, at which

", o ‘ |

| [
. ot e
B
syt N IR -

- .
b T o S

O

- ' BN

May 8 191.2 ; A the unaersignea"mtemewad a oonfidontiall
informer who stated that there was‘a aafe~deposit box in the name of]

Deposit Company, New York, which was supposed to contain the names ‘
of the benef:z.ciaries of l,the following companies which are wholly-owned
- or controlled by S A. Gerances et de Dapots, Geneva, Switzerla.nd
Cravenacht CQmEercial Corp. L
Carbie Trading Gompany x '
Frotza S. A. |
Overseas Trs.de and Pinance Corp. !
Security and Fi.nancial Service Corp.

‘»

" These oompanies are’ treated at greater 1ength in earlier
reports. However, 'at the time the mvestigations covered by the -

trace the source "of the a.asets “of the subject'a firms to the S.
A. Gerances et de. Depots,‘ ‘Geneva, Switzerland n

1

Our informer men]tioned ‘l;hat deposits with S. A. GERANCES

ET DE DEPOTS represented |Ttalian, Swiss, French and Belgian interests|' -

but to his'best knowledge 'and belief did not represent German in- ~

‘terssta.’ mnong th.a depositors at one time or a.nother ware’ the follow-
ings -

B : i ‘ 13 ,
. . Baail Zaharofi‘, noted’ mmit:long dealer R A 1

o ‘ The’ Herrers Family ‘'of Guatemala | .

- f " “The''Pictet Fe.mily of Geneva, and, tha
_ Solv‘ay Family of Belgium '

He hn'ther stated the.t there was no. doubt in his mind that
S. A. GERANCES ET DE:I DEPOTS holds deposits for French- politicians
emong whom, ‘in all probability, are members of the present Vichy *
Cabinet, Thether or) Inot the assets held in the United Statea belong
to the hsb-mentioned group is a matter of conjecture

On May 8, 1942, MI'.,Regan, Vice-President of the National

time it wes learnsd that ax safe-deposit box was rented with its
branch at 52 Wall Street, New York City on May ‘12, 1939, in the
name of JEAN E, BONNA, Ths following were deputlea for this box
appointed on the dates ind.matedx

'

ol
1
\

TN R T e s
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May 12, 1939 o o
IR Maylz’ 1939 : Bs . ‘;‘ N
U Mey 12,199
T February 8, 1940 . i
Febxruary 8, 1940

Judy 13, 1940

On Juna' 6, 1943., RAOUL KRAFT who is knmm to have been tbe; :
American representative of S.'A. GERANCES ET DE DEPOTS, discontimied
the aai‘e-depout box’ and is presumed to have removed ita contents‘. S
Kraft is knom to have returned to Swi’bzerland is belleved to be there
at the present t:l.me.‘ [. ) L

g !

ROGER ,m: cANDOLm who has an office with Harris, Upham 'and
Company, New Iork City, is now the American representative of S. ‘A.
Gerances et de Depota. However, when interviewed during previoua e
investigations ke danied that he }maw the identity of the beme- ||~
ficiaries of the fun s and pointed out that according to. Swiss R
law he would be tprnm‘ ited from revealing this information even if
he did know. i' 1 \, | . |

@y

, The writer alao interviewed Mr. Henry Mann at his off:l.ce f
63 Wall Street, |New York City, who stated that he. had never been |
the safe-deposit box. Jin question, and further ‘that he would have)
served as-an. American director of S. A GERANCES ET DE DEPOTS only
if Switzerland had been invaded, It was the latter's opinion tha
if anyons in the Un.ited States knew the true ownership of the sub--
Jject companies, it would be ROGER DE 'CANDOLIE, Henry Mann and de
Candolle are the onJy ‘persons assoclated with S. A. Gera.nces et de
Depot.s who are known to be :l.n the United States.

|
vi K B |
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“MANN, Hem-y,] 63 Wa.ll Street, New ‘!ork City

| ‘Switzerland - o

. CRAVENACHT COMMERCIAL CORP., 63 f{a.ll Street, New York City
SBCURITY AND|FINANCIAL SERVICE CORP., Panama City, Panama

-‘ OVERSEAS :tmnz AND FINANCE CCRP., Panama City, Panama

, de CANDOLIE, moam C/o Harris Upham and Co., 14 Wall Street,

i

{igport cross-indext? undar. o , B P

[

‘ o | 4+  New ‘Iork city '

.stitzerland | ; A o

neva Switzerland

KRAFT, Raoul,
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Thx.s ap;l:e ca'ca.on, ﬂIed by J. P. Horgan compmxy, Inc. and raecai ,ed
by Foreigm Funds Cont.rol March 13, 1942 requests authorlisation to tmnsfer
§300,000 from the olocked account of the SECURITY AND FINANCIAL SER‘%ICE GORP‘-
ORATION (8. and F.), Panama City, Paxxama with J. P. Morgan and Gompany to.
the blocked account of the S. A. DR GERANCES ET DE LRPOTS (Ge. and D.), Geneva,
Switzerland with J W Pol hiorgan and Compa.ny. :

- 1941. .No. nationality wag; spec:lfied, wOn December 23, 191.1 the New 1’0'\. Federal
 advised that S. and F's. account with the National City Bank, New Iorll‘é City h
been duly blockeds } Balance was about §1,475,000. New York Federal's letter
mnade no reference to S. gnd F.'s account with J. P. Horgan and COmpany, wh.tch
seemingly was already frogen. Pending application, alihough not specifin&
present balance, refers %oc deposits wade'in favor of 5. and F., durin“g the last
quarter of 1939, in| the sum of about §1,500,000. An intercept dated] April 18th,
1341 shows an S. and T. balance with J. P. MNorgan of $1,898,000 as of‘ February -
28th, 1941. In connection with the requested transfer, J. P. Horgan and Company
submits the copy ofia cable which S. and F., Panama City, had received. from '
Richard Pictet, a Smsa banker residing in Geneva and seemingly an ofﬁ.cer of
both S. and F. and G. and D. Text of this cable was doubtless submitted to.
explain the signiﬁoance 101' the under]ylng tmnsaction. It mads as. follows«x
i l S
“FUNIE ARE, PART| OF QRIGII\IAL IEPOSITS MB R!e.FB.R FOR INSTANCE
COMPANY AGCOUNT WITH MORGAN ENTRIES FIRST TWELFTH SEPTEMBER '
TWENTYFIRST DRCEMBER 1939 STOP TRANSFERS WERE EFFECTED AS \
. PHECAUTIORARY MEASBRE. AGAIRST PO‘;SIBLI' DEVELOPMENTS AND ,
REPRESENTED SUBQI‘ANTIAL PROPORTICN LOCAL TREASURY MEANS PART
oF W};ICH iéﬁw I‘IND NEGLSSARY E{&VI' &VAIIABLE MmIN ':'mP WE %.

(81{;11@(1) RICHARD PICTET™ = ||
Dated: March 4; 1942*

In other vrcrds S[ and F., Panama, when the Var bmke eut, selyedaa &
'storm ‘cellar' for certain G. and D., Geneva, monies. Part of these funds, i
allegedly needed as workmg capit.al, are to be recalled to Switzerland! fm
this shelter. 5. and!F., Panama is seemngly only a holding company which
banks in New York. G. and! L-, Mow Tork is apparently only a bank accom%t.
' {They are not business enterpmses and no TFBE~1's were filed for ei.ther of thes
names.) G. and D., Switzerland appears to be an investment trust or holding
 company. Intercept already?quoteci above carries a note indicating S. and Fey
Switzerland is suspected oflhiding foreign assets of British subjects th.mugh
Panamanian holding companies._ It iz {0 be noted that Je Pe gﬁorgan's apnhcation




S. and F.. were requested to report‘~ . . . o ’f

'Richard Pictet is interested. - A .

L

d;; ;f: (5))Befer to sense Qnd lndlcations af first cable of March 4, 1942

' E&MND%MS”‘

wf ﬁ‘call anly for transrer fram the blocked account in New Ybrk of S. and F. to ths
' plocked’account in New York of Ge. and Doy ‘although jthe implication’ 'of the cable]
{s ‘that' G. and D., Switzerland. needs these monies gor working capital, indicat---

ing an ult*mate foreign exchange trfnaaction. .

[

Subgnct application wasg green slipped bylFbreign Funds Control and

l

|

(1) Circumstances of S. and Flge incorporaticn.
(2) Names and nationalities of stockholders. SR S
(3) Names and natmonalit%es of crediters. , L
.7{4) Its function and purpose. . , ’ ‘
X(5) Its assets and 11abllities.. '
“(6) Its relationship to' Pictet and COmpany, a Swmus Bank in which

o . : v

f L.,l% To satisfy this inqpiry hr.

Geneva (an officer of G. and D. over. there) recitlng the questions submitted

de Gandolle (an officer of S. and Fo in i;f
'NGW York City) dispatched on Apr;lh?, 1942 a wire to Mr. Richard Pictet'in

by the Treasury Department. On April 7 and again as a repeat on April 30, 194%,

Mr. Pictet from Geneva replied.to. Mr. de Candolle. Because this answering wire
was not readily 1ntelli51ble,lthe Office of Censorship did not deliver it to Nx
de Candolle. ‘However, he was seemingly apprised of 1ts receipt and when he ex=
plained to.the Office of Censorship that it related to information required hy!

the Treasury Departmeni in connection with an S. and F. application, the Offica:'

of Censorship offered to make thlsLdispatch directly available to Foreign Funds
Control without showing it apparently to ir. de Gandolle. This has now been |
done. Interpreted in the light offthe Foreign Funds Control Oreen Slip, there
is nothing markedly unintelligible in Mr. Pictet‘s}answer, although admittedly
it is incomplete from a Foreign Funds Control anale. Reply to Foreign Funds

Control Green Slip, a&s presented in Mr. Pictet's cable of ‘April 7 to G. and D.ﬁ.ﬁ

New York 13 set forth hereunder:-;@
4 !_

(1) No specific answer. i

é?g)s. A. de Gerances et

(4)y

de Depots, Geneva, Switzerland

SEN quoted verbatim abova.
= - (6) mo relatlonahip. I

is: to be noted that tais xvply +s only a caole and has not been suhmitted in
affidavit form. Further, whlle the cable specifies that the stockholders and
creditors of S. and F., Panams areiG. and D., Geneva, Switzerland, actual natia
ality of G. and D., Sw1tzerland is;not spelled out.

‘ .«(
) .
: \

i

i . k]
N ' |
SR . . 4

i
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transfer from S. and

‘ ti’mamry licensn would tharefore be m'm"ol(.abl(‘ tnare is no particular reason.

. Swiso Frencs if so requested by IG. and e rAthier than by S. and Fo

R is felt that, before taking aot.icen, the issue should be further discusseds
Y i’ covering memaramms has been prepamd becanze Y 320264 seemingly involves

'aetion novr undsr apecial scmt;mr.

s e

Rowg; AT THE NAT10NAL :\Rcmvesx J

into the S. and 7. memre. %h la t.%rls questiun haa not batm answemd cato=
gorically, it is snswered by J.xkli.reetion. If a trunafer from Se and ¥,

New York to Q. and ., New York has been conceived to nllow certification
under G. Ls 50, then & proper asmmptien wuuld be that G. and I., Geneva is
only Swisse II such is the ta.m, Se l&m‘i Fay Pmmm,yomvd by Ge and D.y; Geneva,
15 likewise only Swisa. Albeit, Lr.| Pictet in his c:a bled reply to the Foreign
Funds Control Green Slip, addm sued to Se ond Fe, New York, indicates a sharp
interest in prawpt i avorahle act ,;\.on on pencling application calling for the

Fe, Hew ’.‘fom tolGe and D., New York of {300,000 As .
subject amplim»a_r,n is seexinglywonly the {irst step in a transaction widch ultie-
mately will lead to the renittance of funds ¢o uwitzarlam, it 18 not on the
face of it apparent why a transfer &'m Se and Foy MHow York to G and I,
Hew York is necussuarye. As the Order| mac‘s, this 1s the only phase in this ‘
contamylated transactlon which would ine ) tably necessitate a Treasury license.
.aurely Se and Fe could remit oL mctly to Sviiteorland undexr Ge Le 50, supported
by . a ‘Bangue Nationale Suisse ccrtii i.c:m.j one I& the Benque 1s no longer making
such certifications readily avauai »l@ 3 1L the Uwiss interesis felt that a

wiy they should feel that a;thomwtion to renit to Switmrland would be granted.
more easily o Ge and Do than to 8 and Fe It might be added that it iz just

conceivable, for ressong no. om h;.maa Apaare:mt., that ‘the Bangue Nationale Suisse
could be iore readily induced to aut.henticaw a sale ci dollara and purchase of

This night
explain the purpose of the apphcatien under review but. is cnly mmisa.

These questions are raumd fsr tho mcord aml ’w asaist in di.epoeitlon.

eventual acquisition of Swiss Francs and relates mamfom to a type of t.mns-—

o e —
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"conferred at Mr. Pahle's office today with Mr. Pehle and Mr. Sherbondyf

.A

March 5,'1942f”

'

nmmommnum FOR THE - nms‘: “
»o. HE E i m

| P

gex S&nthetic Nitrogan Products Corp.-

. o @nd

| e ‘Henry Mann. .

As previuusly arranged, at the reqnest of Nr. Henry Mann, hc

- Mr. Mann outlinad, as ‘he had in the past to Mr. Sharbondy, the kf\pﬁ
manner in which he got into the Synthetic Nitrogen Products Corporation .
~ pleture by purchasing certain of its stock as. a part of the consent.
decree racantly'entered in&the ‘anti-trust procesdings. He indicatsd
vehemently, as he had in the past, that he had been treated most
unjustly by the Govarnmentkthrough the Department of Justice. He said
that the Department of Justice had, in effect, invited him to purchase |
the stock of Synthetic Nitrbgen Products Corporation with the understaniing
that the corporation was oﬁean and in good shape. -He sald that his under~
standing from talking with mhe Department of Justice officials, naming t
specifically lr. Fowler Hamilton and Mr. Levi of the Anti-Trust Division,
wag that the Department of Justice would take the matter up with other T
interested departments and see that there was no objection to his purchase
of the stock in the corporation. Upon beilng questioned Mr. Mann admitted fi
that he had not specifically‘mentioned any clearance of the matter with. the:
Treasury Pepartment and, furthermore, he admitted that the Department of|
Justice had not statedathatlthey had cleared the matter with the Treasury
Department or that Lhey could give any assurance that the accounts of the -
corporation wuld not be blocked if Mr. Mann purchased the stock. Upon.
being pressed to state who hﬂd brought him 1nto the picture for the purch&
of stock Mr. Mann was moat reluctant but finally admitted that he had beeﬁ
approached on the subjact by*a confidential gepresentativa of the Departma
of Justice in New York City,|a Dr. Muhle, who, he stated, has offices at | °
the Rockefeller Center. | Mr. Mann sald that he had at some time in the
past done Dr. Muhle u sarvicesby asgisting hlm in getting out of Uermany.

In responsse to Nr. Mann's repesated statements that a great 1njustice -i'
had besan done him by the‘Treasury Department and the Department of Justice,  ~ . ¢
Mr. Pahle and Mr. herbondy'pcinted out that the Department of Justice, so
"~ far as they were advised had never advised the Treasury Department that 1n
their opinion the accounts of Fhe Synthetic Nitrogen Products Corporation _
should be unblocked. This appeared to be news to Mr. Mann. Mr. Pehle stated
that if Mr. Mann had any: criticism of the Department of Justice and the h
manner in which they had traated him he should take that matter up with the

CCy 3/17/42 } ; B ¢

Mr. Pehle ‘Jr. E. M; dornstein | ‘ E -
Mr, Towson ~*«¢ﬁb~ﬂblan$ine v B 8
¥r. Timmons ‘|
Mr. Schmidt i

Mrc Yox f

¢ Mr, Hoffman
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‘and ‘the Yreasury DapartmentL
with respect to the manner: i
was also advised that whethe
Synthetic Nitrogen Products
still have been blocked.

Mr. Bofnstein
Mr, Pehlﬁj

.

.

oo wming

‘,;T“)‘_‘_k;_

erartmest of Justice and not with the
.pointed out that the Departmant of ‘Just

-

Voo g s

, - .

Treasury Department. Mr. Pehla
ice had their own laws to adminis
was not in a position to make any remarks
n which they administer such laws. Nr, Mann
r or not he had purchased stock in the
‘Corporation, its accounts undoubtedly would
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'one timexor another I have gained‘the Amnxgggggn that Henry ‘Mann’ may be

MEMORANBUM

| o
L
4 + .
! !

I

4Be.~ Hénry_ﬁhnn

j
'

BN i
representing I, G, PFarben intere%t in thiq country. This impresgion 1s’ basemy
on the following: | | R

1) Henry Mann waé en important fLuure as an employee of National
City in the under—writing of Genersl Aniline and Film bonds in -

1923. - } i E

3

! ¢ l ’ | ’
2) As & representativerof the invegtment house which was the off~
shnot of National City resulting from the 1334 Banking Act, Honry
Mann left England for the Netherlands about two or three days prior
"tn the invasion where hp met with several of the I. G. Farben men.. -
Because of his inability to leave the Netherlends in eny other way
he is reported to have passea through Germany where he spent con-
siderable time before 1eaving for the United States. As a result
of leaving England‘at the time he did, I understend that Henry Mann
was asked to resign which he refused because he felt that he had
‘been acting in the‘best}interests of this Company by so doing.
‘Resiznation he felg mlvht give the impression of disloyalty. He
wag eventuslly dismissei (presumahly in the early part of 1941).

v

(Point two 1is baabd ony; informal discussions with Erwin May of our.
Investigative Staff who|has known Henry Mann personally for many

years.) ‘ i 1 ,
o "%‘ |

3) Henry Mann is both a member of the negotiating group ) for the’
‘sale of, and a proeppctive purchaser of sn invention for .the more
economical pro&uetion of high octane gas. The seller is one von
Becker, presently residing in Switzerland, and the interested re-
purchaser is Standard Oil Company of New Jersey. (See NY £53683)
It strikes me that the raa] parties invglved in this deal may well
‘be I. G. Farben and Stanﬁard 011 Company of New Jersey both of whom
could not negotlate di*ectly for obvious Treasonse
!
4) Henry Mann is the recent purchaser of the stock in Synthetic
Nitrogen Products from Advance Solvents and Chemical Compeny both -
» of which Companies! past aﬂsociations stronglv indicate an I. G.

1“z:ar‘ben baﬂkground.§ ,wi ‘ ?. S o ‘

! S .

i ‘j . ;

}fCG - Messrs. Pehle Tows Lawler. Day, and Sherbondy,;
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SR ance :Ls ‘made tei epm mr 3-53 and mplmmmry wts
‘A, B, G, and'D relative to the samce and cwnsrship of the funds of

 the {irst four of the five a’b&a-mntimd corporations. B S

tihile invea‘his’ationa «revaaled that the funds originated with
Sehe Gorences et do Depots or its ‘wholly owned or controlled mzbsi.a:mrms,
i, Hemry Mann, 63 Wall Streot, Hew Terk City velunteered to furnish a
elue as to vhere and hoy thin affim night bo able to learn the identity
: : of ths beneficiaries of these aosets who, it sppears, are or were dee

positars with S.A. Cerances et|de Depots in Ceneva, Switzerland. lWr.

Hamm requested thet under! ne clrcumstances was. ‘this office to rmal
his nm in this cmmection.

|

H
v




- DEC! ASQBHED e
AL ‘?'NND% XIO’K

Eﬂmﬂ

mW‘KWV TR R

|

|

o
TBEASURY DEPARTMENT

|

i" '
N ‘ g1t /
iWASHlNGIO ? k % ¥ ;/,/

y

L

T .
RO . }iOREIGN FUNDS CONTROL _ -.
s ’ . 195 Maiden :Lane -
o New York, REctor 2 5700 ‘

[ ﬂUG 6 1941

J‘ohn W. Pehle, Esquire, _ o ‘ g»* 2
Agsistant to the“Secre l | b

'; '.l‘reasury Department, o *., e Co
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.eb. &1, New. York C:Lty 28 @
"GERANGES "t de DEPOTS," ‘Geneva. 3 &

“’ < G,. 2015’}...

‘de

e ,.“n.w»« R e

b
o B ey

o - wardj.ng a copy of Despatch No. 3071, wherein mention is made of the
e above Swiss and Panamanian’ corporatione and of Jean E. Bonna of -
Geneva. TYou called attention 1n this connection to a letter written
' _ to this office by the Commissioner of Customs on May 6, 1941, for— .
PR warding data concerning Henry Mann and others ’ including one "Bona®,

- who were suspected of smuggling'% seouritiea of frozen countries int.o
the Unlted States. i Lo

1 '
B

i

‘

T R . The several persons: m]ent:.oned in the above correspondence
e, ha.ve now -been identified, as fo]j.lows. ‘ !

i

8 1 3 ‘ '
" 'HENRY MAHN has . been’ for over 20 years' connected with‘ the

man & Company, Ltd., which’ is affiliated with Harriman, Ripley &
Company, .Inc., of New York. Mann was the head of the European
organization of these companiea and, in his employers‘ interest
more than in his om, he became| director of several German corpora-
tions. He was also a director of S.A. de GERANCES et de DEPOTS
(SAGED), a Swiss holding company, which held a good part of his
personal fortune. o _g

i L% Wiith, the outbreak of 'l;he war, the European activitiea of -,

- ,his employers ‘came’ practica.lly"“tho a standstill, and Mann’finally .
‘returned to the United States: in September, 1940, resigning his
‘ position as vice-president‘ of Brown, Harrimen and also resigning
from most of his European directorates. He established himself
as an over-the~gcounter securities dealer in New York and, as such,
was engaged in the repatriationjiof certain German bonds up to the
time Germsn funds were blocked.| ' ' '

N l
e o o
‘ !

B A 01~ 3-00085%

52k D sm‘c‘ﬁm 'FINANGIAL/SERVICE:CORP. , Paname 3=
Olb ovmsmswmr & FIN CE{GORP., Panana 3 - :m%‘

Reference is made to ivour 1.\emerandum of May 23, 194.1, for-—_

Natioﬂal Gity Company and with its British successor, Brown, Harri-

TEAS B .




A h:i.s res:l.gning] from Brown‘,"‘Harr:Lman :and
hi ,resettlement 1n t.he‘|jUnited ‘States,” Mann ‘hadihis: persona.l secur-—
‘ities transferred from’ Tohe account of SAGED in the National City:
‘Bank, New York, tol hig omn account in Brovm Brothers, Harriman &
Company. These securit?.es, of a total face value of $61,000, in-
‘cluded some which bore stamps of foreign countries, and these were
,fcleared through the Federa.l Reserve Bank, by attachment of Form
"TFEL=2,. on evidence that they had been held by the National Gity
‘Bank in the SAGED iac:c:mmi:. since December, 1939. A o
"f , 1 R
(T JEAN E. BONNA,is a director azlzd one of the active o]
‘mansgers of SAGED. I On his'last arrival) in the United States, . |-
 Awgust 24, 1940, he actecl as diplomatic, courier for the Swiss L
;Government ’ ca.rry‘ing a, sealed pouch addressed to the Swiss Lega—
"tion in Wa.shington, which was not examined by the Customs author- .
‘ities. His brother, PIEIRRE BONNA, is the rzmking permanent offi- '
‘cial of the Swiss Mim.stry of Fore:.gn Affa:l.rs. Jean Bonna has | |
since returned to Switzerland : [ | DR
| Y ' B ' ’ ’ |
EDWARD VAN DYg(E WIGHT, JR., was .for some years with
Brom, Harriman & Compa.ny, Ltd., in Berlin -He resigned and re- .
turned to the United States 5.n late 1940, and bad office space
‘for a while with Henry Mann.  He is now in’Switzerland, represent- -
ing Mann in a propositi’on to sell certain American properties in

.‘;Germany.' i BRE

1

e§ S

o  | . b ‘ .
CHARLES {MRREN former]y named VOB\IOFT‘, was employed byt g

-HARRIS UPHAM & GOBE’ANI sl large: investment brokers of New York.. He . .
was a dumny director in! two SAGED Panamanian subsidiaries ‘and kept '
. thelr books as a sp&re-time job.' The present whereabouts of ‘these.
_books is ummom. | Warren died April 16‘ 194.1. o :
|E

B (The Deparhnent's :I.nformant mentioned GEORGE WHITE, S
4t is bolieved that Edward ‘Van Dyke Wight, Jr., was meant.  The '
- ionly person named }George White who wasin. any way connected with r,
.rthe above persons was: a. public utilitics. man for Harriman, Ripley,

& Company and died about thrae years a.go.) - ‘

i

‘Other. persona and f:l.rms, associated with ‘those named
above, will be ment.ioned later in thig report. "It may be explained
at this point, however ,E that many of these persgons have been more
'or less connected ‘with 'one another for. many years and orig.‘mally
“became acquainted through employment by or‘association with the -
‘iNational City Company, former securities affiliate of ‘the National
Cit.y Bank of New York. | *As a result of: ’ché Banking Act of 1934,

P
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a.nd friends.

The invest:.gation has also disclosed considerable. inform—-

This company, and its active. heads, are highly
regarded by the New Iork banks ;and brokers with whom they have dealt.
It is admitted, however, that. SAGED'S activities are surrounded by so
much secrecy that these ﬁbanke and brokers really know little about

‘ them, but it is also realized the principal raison d'etre for the

s " existence of a Swiss holding company of this kind is its ability
to maintain such secrecy and (to conceal . the identities of the true
owners of the property which! 1t controls. -

v ‘nian subsidiaries, :Security & Financial-Service Corporation, and
Overseas Trade & Finance- Cerporation, are gald to control funds and
securities valued at.from ’%';510 000,000 to $50,000,000. -
and custody accounts of, these 'three companies in New York banks have
been blocked as Swiss, but there is some evidence of the existence
of a third Panamsnian company, Transatlantic  Investment & Finance;
Corporation, for which no acccnmts have yet been found.

h tion regarding SAGED.

This inves tigation s

Germany, his Americanism

!
I
[
[

i

i

:

i

o this, company wasg reorgan:!.zed as Brovm, Harri.man & Compa.n;y, Inc.,
with a British af.‘filiate n Brown, Harriman & Compe.ny, ‘Lta.
. American company was agein reorganized as Harriman, Ri.pley"& Com-»
p pany, Inc., in 1937, and is still operating under this name. As'
‘a result of the war, the ectivities of Brown, Harriman & Company,
Ltd., practically ceased and its officials had to find other work. .
None of the persons concerned in this investigation have any longer
. any connection with the Brown,, Harriman & Company, Ltd., or Harriman,
Ripley & Company, Inc., zmd it does not appear that elther of these
companies has any :I.nteres‘o in it.he present activities of these per-
A related compemr, Brom Brothers, Harrime.n & Company, enter

the plcture solely as be.nkers.

: “30 far as it. has gone, dlscloses 'bhat
»HZENRY 'MANN is well-known: in ’ehe { financial world and enjoys an excel-
‘His dealings in German bonds, of which full details
are glven hereinafter, were entirely legal and were of the same

nature as those of other! prominent brokers in New York who were select~ '
ed by the German Golddiskont Be.nk to carry out its repatriation plang.
Despite the fact that Mann we.s ‘German-born and lived many years in’ V/
: 1s unquestioned by hi.s business associates
|

"SAGED and its two Panama.-—

':rJThe V-2 AN

The' checking ‘,.

The known

accounts are so large that a complete check of the origin of every " - 1
security in them would require congiderable personnel and time. ; B 1

"Spot checks" have been made| which indicate that most of the secur- A
ities were in the United States prior to ‘the.issuance of Executive b ;

Order-8389 or have ‘been sincle: acquired by transfer from Canada or .

by open market purohases through reputable New . York brokers; 1t :I.a

f
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. purpose of ascertaining ‘what detailed knovledge he’ possesses “of

“DECL ascsrzéo'

’ ',‘ NND%&{(S‘"

Sh- o b

-.‘: . =,

(") ¢ that tho majority of purchases and- sales wera made'
through fiarria* \Uphsm & Company, and that the accounts” show' ‘the
"free recoipt oi‘ a! considerable number of securities from that firm.
L P i 1

‘The foregoing summary of the information *bhns far ob-
tained .is sufficient to indicate the possibility that the Depart—
ment!s informa.tion is correct.. Two factors are essential to hthe
successful smuggling and disposal of frozen securities in this
country, and both jexist in this case: (1) a means of getting lthe
securities through the Customs without detection, e.g., the’ Sw:a.ss
diplomatic pouch, and (2) a means of getting a reputable broker to
put the secur:.ties into circulation or into a bank account, o Eg.,
Charles Warren in Harria, Upham's office. Against the grobagilitx
of the conmissiod of.‘ such a crime, weight must be given to the high
reputations of the principal persons concerned, the care with \wh:!.ch
banks and brokors examine all securities for compliance with the
blocking regula‘tions » and the measures of control which the Swiss
Government undoubtedly exercigses over the use of its pouches. |
Another fact. to consider in this regard is the very meagerness|of
the information on which this investigation is based; it can be
fairly stated, without any intention to criticize, that this :I.nfor-—-
mation could well' ba the product of the lmagination of any ofi‘ioe~—
boy who had 4 ba.re‘ 1mowledge of the personalities concerned and of
the fact that they were handling foreign securities. For these
reasons, the writer has thought it' best to present to the Depaxgt—
ment the facts thus i‘ar adduced before proceeding further with jthis L
caS80. ! ‘S ;t 4 ) «‘i o o ’

>'

e k. m .
i

The' next routine step in this invoetigation wcmld be' ?;o
ascertain the' origin of all securities which.are in, or have pasaod
through any of the: accounts in question, and it is be]ieved that
Harris, Upham & Gompany ‘would cooperate to- this end were - -our suapi—;
cions frankly put before ‘them; this is one of the largest wire |
houses in the country, and its partners would be interested in pro- o
tecting its good name. It is almost a foregone conclusion, however y
that persons of thel\ intelligence and experlience of Mann or Bonna o
would not do a.n;y‘thing illegal by obvious methods, and further inves-
tigation, on’ the basis of the meager information now on hand, ‘mist
necegsarily be a tedious and time-consuming search in the darlc,
with 1ittle probability of positive. reaults.

4

It is therefore suggested that, if this oase is 'oo bo
carried further, the Department‘a informant be interviewed for the

the alleged illegal 'operations or on what specific facts he base&"

.




. .investigation would appear unnecessary.

- well as British :Lnt‘ x"est-s of the company, and he also made numerous
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his suspicions oi such operations. If the informant possesaes
real ‘knowledge,: htho soope: of. the invostigation can. be"considerably
narrowed; onthe lother hand, if it is found' that the’ informa.n'b's
suapicions are on.ly inferences erroneously drawn from an. incomplote
knowledge of  the Cl.egal operations described hereinaf‘ter R i‘urther

- The remainder of this report contains a detailed atafho;
ment of the infox-mation thus far obtained in the course of thie
inveatigation, under the following captions.o : o

i
o .

x

i

‘ Henfr;,? Menn: = Personal history.

o Repatriation of German bonds.
ar Dealings with SAGED.
o

‘

\ Assoclates. L

- Societe Anonyme .de Gerances et de Depots.
Security and Financisl Service Corporation.
'Overseas ‘Trade and Finance Corporation. .

' vaenaoht Commercial . Corporation. i S
- ~ank:c. Tenzer., b b B
- Som'cea of infomtion. N A

. Iz;dex‘ of names. = S {

‘

. Henry. Mm:m ‘was born in Germany in 1890 -and omigrated to .
the United States*m 1913, becoming a' naturalized American citizen in
1920. - ; . _, o ) K
S He worked \m New York at odd jobs for sovaral mont.hs B hav:i_,ng_-,
a.rrived here wi.t.hout friends or money. He finally secured work: as &
bookkeeper -and, An; the -course-of time, qualified as a cost accountant.
He was employed in| 1915 by the Crown Cork and Seal Company of Baltimore
in the latter oapacity, and remained there ten years, rising to] the
position of comp'broller of the company in 1921, In that year, Crown
Cork and Seal- floatod a bond issue through the National ‘City Company 4
and Mann formed frn:endships with officials of the latter company,
which led to his appointment as its resident vice-president in 'Berlin
in 1925. When the Na.’cional City Company was dissolved in 1934, hﬁann
became vice—president and director of its British sueccessor, Brown,
Harriman & Gompany, Ltd. s of Londan. From then on he -divided bis
time between Germany and Fngland, looking after various German ds

i . R

l
|
§




Aripsiit Ley.‘ o
Hgs,gxhewar—brought the ‘business of Brown y Harriman & Company, Ltd.,
“practically to a sta.ndstill, he resigned his position with that
company in Septemb‘er, 1940, and went into business for himself as
an’ over-the-—coxmter securities dealér at 63 Wall Street, New York
City. He is gole proprietor of this business and is registerec.
with the Securitiea kﬁb:change Commission. (
In the coxlzrse of his work with the national City Gompiany‘

and 1ts succeasor, he beca.me a director in the following foreign,

concerns: L i ,

Standard Elekrizitats Gesselschaft, Berlin; = .
o anlIntexna‘bional Telephone and Telegraph T
v L subsidis.ry since resigned. o

H

Ilseder Hutte, Hanover, Germany, since reaigned.'
‘National—l(rupp Registrier Kassen G.m.b.H., 'Berlm,f
© controlled by Na.tiona_l Cash Register.Company . |

© of 1Dayton, Ohio; no longer chairman but still |
a director p . - " . :

Aktiengesselschai‘t Sachsische Warke, Dresden, SO
since resigned. o o S ! .

S.A. de Gerances et de iDepo{.s,"‘(.}enéva;»'siﬂca ] : |
; res.i ed. ‘ 5' - b

j

: : He. is alsa ;a director and owner of: the con.trolling inte -
- eat’ in the Northern Bever&ge Compa.m;’, Ltd.,. Glasgow, ‘which holds‘ the

Coca—-Cola franoh:l.se for Scotland, In.his other..foreign. direotorshipa, SRR Pt

however, ‘he says he represented the interests of. his employers rather "

than his own, so that his connect.lon with most of these companieb R A

- ended when he lef‘b Briovm, Harr:.man.

'
i ' : s
. i

Mamn'a present business WaS - based on an arrangement which
he 'made_to buy: certain Germn bonds iin’ the American market. and..to ‘
'resell them at a profit to the Deutsche. Golddiskontbank , this -being
pa.rt of . the German scheme of repatm.at.ion with which Mann became |
familiar through his work with Brown, Harrimen. However, he has|
built up a considerable trading business through his wide acquain‘b-
ances in the financ:.lal world, and the German bond transactions |
represent Wit a m:moripart. of his total turnovers in recent months.
Most -of his buying 13 done with his own money and with credit ad-'r
vanced by his bankers| : Brown Brothers, Harriman & Company and the
National C:Lty Bank. ‘ ' o ‘

i‘\ .
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T The only German bonds which Mann has been’
those of four i.‘ssues ‘of "theGerman Central Bank for
(Deutsche Ren‘benbank—Kreditanstalt, Landwirtschaftliche Zentralba.nk)
On deciding to ! go into business for himself, Mann asked E_d___;g__g_g_
Dyke Wight, Jr., ' to make representations to the Reichsbank to see 1f
Menn could be- given some of the repatriation business. Wight ar-
ranged that Mannl would be given the exclusive tuying of the 'Central
Bank for Agriculture bonds, payment to be made on delivery ef the
bonds to the unt.sche Golddiskontbank in Berlin. Mann obj ect.ed _
because of danger of loss or selzure of the bonds en route to Berlin y
and Wight then arranged that the bonds would be paid for byithe
Golddiskontbank on cancelation by the National City Bank in|New York.:
Mann was advised'of this by a cablegram dated January 9, 1941,

reading as foll‘ows. o . o !

'

g

"Have 1obt«s.:i.neti through support of President P resump—
tion z°f bond purchases in Citibank issues for futu.re‘ .
with s stop For start Director E instructs us by R
. Rentenbank bonds New York Usance with all coupons “ o

b8 up’ to 26 7s to 27 bonds to be delivered: for can-
cela'hion to Citibank New York City stop As soon as

. Citibank aclmowledges! receipt by cable to Rentenbank

Dego. immediately will pay you stop Advise your bank

oareful handling order.
Y T ” . Pete
I - ) | .
; (President P s’ Vlce-President Puhl, active head o&‘ ‘the '
p},Reichabank ‘Director E. is Erbstoesser of! the Golddis-
> kontbank Dego is the Golddiskontbank. Pete is Claus
Peterson, then Mann's clerk at’ 28 Unter den Linden,
/ Berlin! ) ‘ A ‘

3
i

Mann: proceeded under *bhese instructions to buy. the bonds
in the New York' ma.rket with his own funds and to deliver them to:the
National City Be.nk, the ‘trustee for these issues. The bank would
canoel the bonds and cable the Rentenbank,and the Goldd:.skontbank
would thereupon: cable the Chase National Bank or the Bank of the
Manhattan Company to pay Brown Brothers, Harriman for account of
Manno ' ' : ! . ' . oy 5
]

4
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‘ ‘I'h'e \following is a complete” list of : s,ll bond thus,
cha.sed -and. paid for, showing’ the ‘date, issue. and face value of each, :
transaction, as well as the prica paid to Mann by the Goﬂddiskontbank
Except when otherwise noted,’ the bonds bore full 1937 andn subsequent
coupons (these coupons were- not payable in the United Staltea after
1936, but some holders had sold subsequent coupons to traders)

6'g éue 6'a. due = 6's due

1.1:5....3...15:@.«!«.&5_3&

$1,000
1,000

!

11,000

$1,000

1,000 . = ‘ :
5,000 | : !

W i 25.50°

3.3 2. 50
25 75"
24.75
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As previously stated, all.the above .bonds bhave been. paii
for by the Golddiskontba.nk ‘However, there are. w0 more lots: pur=. .
chased by Mann for. whi.ch he has: not. -yet been paid, one of which has

‘A

3-53

L

. “( i

Been delivered to the National Cit.y Banlé while the other ‘remaing

Mann's possession. t

The following data refers to the first of these lots, which

was purchased by Mannﬁ

6's due 7-15-60: $1,ooo bough-t; 5..28-,41 at 17&,

2 oiege

through Brown Brothers ’ Harriman

$1,000 " 5-31-41 175,
$1,000 " -.6-9-41. " I
6'3 due 10-15-60:%1 000 - " 5-28-41 %W 173;
32,000 o 6—4—-1.1 n 17 ;"

A

' u
i

R S Lty

'
§

paid. for 6—«.—-1.1*
6-3-41
" 6—-12-1;1
n 6241
" 6—6-41"

can gglggwby tha National ,
City Bank on June 13} 1941, and were billed .by Mann to the Golddils-
kontbank by cable- the same date at 21%. The Golddiskontbank cabJJed
Chase on June 16 to pa y $1,290 to Brown Brothers, Harriman for account

B f
1

in




‘Delivery to the National City Bank was not effected, due to the block—~

DECLASQIHED‘
orite N QD%K(O

...Em ‘HA” <3J_5

of;trvhnn bu.t,;;lthese f\mds having been blocked :Ln the meant:l.me by "
Executive .Order 8785, Chase made ~application’ ( Y. 157585). to. me.ké
the payment,”and"the fapplication ‘was ‘denied.  Mr. Mann- intends’:to|
renew. this . application, showing. that ithis transaction was consum—‘
mated prior to the block:lng as stated above. :

‘

The second! lo’o, also purchased by Mann through Brovm
Brothera, Harriman i 5 (a8 follows. PR ‘

6'9 due 10-15—60: %l 000 bought 6—12—41 at. 14 paid for 6—-16—-1.]11
3 oog . W 6—13--41 " 17 " + 6=19-. Al
;000»« 6-12-41ﬂ 1785 6-16-43.
1
These bonds were billed by Mann to the: Golddiskontbank on June .13 S
by cable’at 22:for $4,000 iworth:and-at:192 for:$1,000 worth, theg
latter having only" the coupons-"due October 15;" 1938 -and’ subsequently.,.’. :

!

ing order, and the bonds are now held by Brown Brothers, Harriman for

Ma.xm's account. , 'f j | _ | /Vk/qs’owﬂ

g gDeg.;g}ggﬂ,QSAG R

- T , o ; "

: Mann had !part of his personal fortune deposi‘bed w:!.th SAGED, '
end he withdrew’ thel same shortly: ‘after resettling in New York. ?’De- ’
tails of this withdrawal are given .’m “the section of thia report
relating to SAGED. |

x ‘ ! ¢ t

Aside- from this withdrawal, ‘Mann's only dealings with' , e

SAGED or its- subsidiaries -since; that: time’ have . consiated of sales and i

purchases of seouri ties, asg follows. ' k | '
} ‘

-Sold Distﬂler&*Corpl—Seagram Ltd.: 5% cum. pfd, W.W.-

’ To SAGED 9—18—-40 ;100 sh.ares a'b 72.13: ‘.

E : TO S-& ES-’-~£ LA ’300 i !' TR 13 ‘ ‘ b

A To loverseas " : 2200 oM ow 72,13 Y T

S M fs.& F.5. 9»20-40 200w w0723

85 ¥-

s e e

3

Sold Gopperweld Steel Go. conmmn - T L
e Tol Ovarsaas 10-10-40 100 sharea at 19.75 B A

™ - SN 8
RN 1 ,a , f A l" 1 .

= Sold Guhah-—American Sugai 7% cun. pfd.- S e
S To Overseaa 10-22-40 200 shares at 70.75 S

BT R ]

Bought Distillers Corp.-Seagram Ltd. % cum. pfd. W.W.-»
From S.& FuS.. 11—18-40 100 sharea at 75

These were all cash transactions, 'made through National City, Chase
or J. P. Morgan.

i
I
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P RUDOLF E. KRUGER was born in Germe,ny "Februa.ry 4, 1903:
He came to the, Unite;i States in 1922 and was naturalized in 1931.
He worked for the National City Bank 1924~1927, National City |

Company 192‘7—1934, \Brovm ’ Harriman: 1934-1937, and Harriman, Ripley -
1937-1940. - He' is now Mann's office manager at a salary oi‘ $325
‘a month. : ] 9

BERNHMLDI{)1 . Ge BUSS waa bom An. Germany Februamr 2‘7, R
1895. He-.came to the United:States’ in:1927. and .was:naturalized|in
1933. He worked for! the National City Company 1927—1934, Brown |
Harriman 1934-1937, Harrimen, Ripley 1937 to March 1940, While,
Weld & Company March-.]’une » 1940, and joined Mann-in: July, 1940.

He is now Mann's trader at $350 a mon’c.h.

WERNER E. m was born in Germany. August 31, 1902,,>.;
came to the. United St.ates in. 1926 and was. naturalized.in 1937, .He
worked for Benk of the Manhattan Company 1926-1933, Manufacturers
Trust Company - 1935—1937, and National Securities and Research Corp-
oration, 1 Cedar Street, New York City, 1937-1940. He was intro'
duced to Mann by Kruger -and is now Mann's statisticion at $275 a
month.

(Kruger, $usa and Mellen make up Mann's managerial :
. staff. Hisl o’cher employees hold minor clarical posi-—
tions.) I L TR IRy o

EBWARD VAN DY.KE WIGHT, JR. s is a. native-—born American
citizen.-. He, graduated from Princeton, ' 3erved 4n-the U. S. Army
during the World War],‘and then s’cayed on in Burope .to continue his
studies. His first Pmployman‘h appears.to have been with the U. &..
Department of Commerice, and about 1925 he was American Commercisl
Attache (or acting as such) in Brussels. He resigned from this .
position to join ’oha Berlin office.of the National City Company
and remeined in a si.mi.lar position with Brown, Harriman & Compam',
Ltd., speclalizing in the Scandinavian interests of that company‘
He resigned from Brovm ’ Harriman in 3.940 , returned to New. York, a.nd
later went to Switzan*la.nd.- e is now in that country,. principalﬁy'

on--his-own account;” but nothing is Lmown ‘of his personal activities.

s Tt 3
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'Before he went to Swﬂtzerlanﬂ, Henry Mann confided to him commis~'Av

.. 'sions’ reluting Yo the sale of property held in Germany by certain‘”?
of” Mann's Americ an‘clients, but Wight has not’ reported any success
in this regard. - Mann goes not’ regard Wight | as his employee, he
has only. promiged to’ reimburse’ Wight for any expenses incurred in
his interests and to|give him a share of any fees received as a |
result of their joint efforts. Wight's wife, Louiqa, from whom'
he is separated, was| 1ast Jnown ‘to be .employed as a clerk in the
office of the American\commercial Attache at Berlin

CHARLES A. WARREN See. section of this report dealing
wlth the Seeurity and Financial Service Corporation.

FRANK C. TENZER only occupies desk-spacein Mann's officew

fi 2,05

while in New York; A%ee section of this‘report dealing with Tenzaﬁg
" . { . .t e [N : . ) o P
4 o i : -

|
SOCIETF ANONYME de GMCES ot g.e DEPOTS o

This Swiss Porporation, which is well—known 1n financia]
circles as SAGED, is apparently one of those banking, holding ‘and |
managing companies which manage and’ conceal the~ ownership of many
‘Buropean and Latin American fortunes and which owe their existencq
to the Swiss banking secreqy laws and to the confidence generally‘ )
feolt throughout Europe 'in the honesty and sagacity of Swiss bankerg.
While little detall about SAGED is lmown to American bankers and |
brokers who have had dealincs with it for years, it enjoys the high-
est reputation for financial soundness, and its principal officers
and directors are regarded as highly competant and trustworthy
bankers. There is reaaon to belleve that its holdings include the
property of Swiss, Frénch and Belgian' nationals, and possibly of
some Italian nationalsi A1l personsg ¢onnscted with SAGED are ]j
reputed to be definitely anti-Nazi in sentiment and, as shosm -
hersinafter, they haveltaken elaborate steps to protect their prop
erty In case of a German invasion of Switzerland.

va

SAGED's by—laws state ite object to be "the administra-
tion of fundg invested im any financial, real estate, industrial) o
commercial undertaking or operation”. Its original capital waa o
Sfes 900,000," represented by 900 shares of’ Sfes 1,000 par’ each, o} -
record has been found |of any- change in this respect or of the owne:
ship of the stock. The last list of authorized signatures was fil,
with its New York banhefs on August 17, 1936 as follows. ' ‘




‘1940, when he reaigned. He says that, when the Swiss group took
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Richard Pictet,
Andre E. "Aubert, director. E
”“Jean iE. Bonna, .director and manager.
St “Baymond Barbey, manager.. - : SRR |
ol Hactor G. Bachmann, asaiatant manager.:;‘f;» o
Ui ‘Haoul Kraft,- attorney (fonde' de pouvoir).
F. Wénger, attorney ' (fonde' de pouvoir). -

R. Pelz, attorney (fonde' de}pouvoir).-aw.wm:;w;

Ky SAGED was;originally}the Swiss subsidiary of the NatLonal,iw
City Company. - When{the latter ;company was:dissolved in 1934, & .
Swiss group- bcught out its interest and has controlled . SAGED'since. )
Thia group included RAYMOND BARBEY member of a wealthy and influen- :
tial Swiss family related to the Iselins of New York, ‘and Richard '
Pictet, a Swiss, then manager of the Paris branch of the National
City Bank (not connTcted with Pictet & Cie.). Lob

manager of SAGED. |His ‘trother PIERRE is chief of a division in| the

Swisg Ministry-of Foreign Affairs and.is said-to be the ranking per-
manent ‘official of‘that Ministry, himself holding the title of
Minister.  Jean Bonna last arrived 'at New.York per S.S. EXETER,
August 24, 1940, carrying ‘ten pieces of baggage, - which-were exami ned,

JEAN E. BONNA another member of this group, was thengr;'

“and'a Swiss: diplomatic pouch addressed to the Swiss Legation in}

Washington, which was passed by the Customs without examination.
He sailed for Switzerland on S.5. EXCALIBUR October 30, 1940. It L
is said that he has aoted as Swisa diplomatic courier on prior ooca- -
sions and aldo as courier for the Vatican State. i ] i
| U

RAOUL KRAFT is said to be.a salaried employee of SAGED.
He was in New York for about a year, as resident manager of SAG%D‘S
affairs. He returned to Switzerland on June 14, 1941; because of .
illneas. {«5 o ‘ “1“«:

ANDRE E. AUBERT is a colonel tn the Swias army and
military governor of Geneva. T o

E

HENRY MANN waa a. director of SAGED. from 1934 to. Novambér,

‘over SAGED from' National City, they feared that the severance: of )
that connection might cause a diminution-of confidence on the paxt
of their depositors,| and"they therefore asked National City to: 1at
Menn be one of their|directors. - Mann olaims that he was never in.
the confidence of Pictet et al, and nevar actively interested in 1
the managemant of SAF .

BACHMANN, mem and PELZ are known here ‘only as em-
ployeea of SAGED. { {“




N

. Sometime toward the end’ of 194.0; tl;e directors of SAGEI)‘

agreed to a merger. with ‘the’ wellmkzmovon ‘Swias” bamcing hc’use “of FEEE ] 4
LOMBARD ODIER & CIE. ! It ig" believed that this merger has taken
place and that SAGED,, as a’ corporate entity, is now 1in process of |
+ 1liquidation. Howeve:q, 14t still has properties in ‘its own name
and offices in Geneva London and Ravana

SAGED owns, Ar at 1east. controls , two Panama.nian corpor-
“ations: SECURITY AND FINANCIAL SERVICE CORPORATION (q.v.) and .
' OVERSEAS TRADE AND' FINANCE CORPORATION“(q.v.).  It‘is supposed tha
it has transferred -bit.la to the bulk of its property to these two
corporations and has’ phyaical]y ‘transferred the property to the
United States, South America, or British dominions; about a year:
ago there was a considerable transfer of its securi‘c.iea from
- Montreal to New York.

R é ‘

The transactions of SAGED and its panamanian subsidiaries’
with New York banks and" brokers indicate a.purely investment busi-
_ness, with no- apectﬂ.ative tendency ‘and no commercial activities. .
"Most of the security: transac*bions have been made through HARRIS,
UPHAM & COMPANY, 14 Wall Street, New York City. This is one of
“the largest wire houses iin the country, with several- branches,
membership in the major ;security and commodity exchanges of the
' United States, and with ia present net worth of over $4,000,000.
GORDON MORIER, a Brltlsh subject, is manager of Harris, Upham's-
Geneva office and is married to Pictet's sister, and it is prob- '
ably due to this relationship that Harris s Upham get thia busineas

l

The following property of SAGED has been blocked as s“riss',

as of June oy 1941: "I . ) ]

On depocut mth Jd. P, Morga.n & Co., Inec.: -
Deman ldeposits’ . . %l $284,782 58 -
Securities\(estiuated) 316 353 63

On deposit with National City Ban}c :
Dema.nd depoaits ol %122 559 71
Securitles of unknown value in’ four sub-accoxmts.

A The security accounts in’ the National City ‘Bank ‘were:ex—
amined as to receipts. and deliveries since the ‘date of the first
blocking order, May 10, \ 1940.. All receipts from and deliveries to
local brokers, against. pasment, were. eliminated from consideration .
for the time being » bu'b free receipts ‘and- deliveries were carefully
checked. :

. M '
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~ OVERSEAS TRADE AND I‘INANGE CORPORATION, from which it may be

' a gingle client. i

‘vfree transi‘er of the' following aecurities to Brown Brothers ~ Ha.rri.- i ;

e R (Dutch stamped. Forn TFEL~2 ttackied). .

" “ascfﬁ"ED
M nhrNND%(S"O«
.2

o) Lol

‘ The exi.sting sub—accomts include one, the hrgest, b
called "Cllent's. Depot™, another called "American Citizen's Depot?}
and’ two others identified only by’ numbers.  Several other ‘numbered|-
sub-acccunta have beeq cloaed out in the past.year by free trang—.
fers to. the SECURLTY AND FINANCIAL SERVICE CORPORATION or to the.

assumed that each numbered 8ub—account conta;lna the property of

Sub-account 31.2 ‘wag closed out on October 2, 1940 by ,

man for the account oi‘ IIENRY MANN

: : ;
ol K8 ‘ S ’~,:~.' AR

351,000 Republic .of Golombia.- Ext.z .F. 6% Jan. 61 Sy
$2,000 " x s Cow o m o n Qo 61
$1 000 Gsrman Govt;. m S.F. Th Oct. 49

. 31.5,000 Repu‘blic of Peru Natl. Loa.n 6% Dec. 60 .
:$65,000- R AT s w6 0ot - 61
“$3,000 St.ate of Rio Grande do Sul: 8% Oct. 46 :
$2,000 U. S’.;of Brazil 8% June 41 . P
$1,ooo German Ext. Loan 1924 7%: gcld bonds Oct. 49, -
@ - (Dutch stanped .Form TFEL-2 .attached) ' . . =~ .
$1,000 Republic of: Peru-Natl, Loan 6% Dec.oéo_ X .

I
.

‘ These securitie\s were apparently Ma.nn's peraonal properw
which he had deposited. with SAGED while in: Europe. -The last two
bonds were cleared by the Federal Reserve ‘Bank at- the time of -this
transfer, on evidence’ that they had been in' the SAGED account w:!.th
National City sincs December, 1939. - Other transactions with Nkum
have been noted hereinbefore (page :o)

|
Another free del.ivery, the purpoae of which is not 80
evident, was made- August 12 s 1940, to Guaranty Trust Gompany for ' .
the account of PIERRE: JACCOUND .lawyer, 4 Rue du Rive, Geneva, about|
whom nothing more-is- knovm. , 'I’he orders from SAGED state that de-
livery was by order of "F.‘I‘.” who may be the FERNAND TREMBLEY named
in comnection with another transac¢tion, but who is also unknown.
The securities: comprisedi in this delivery had been received free a
month previously from JOSEPH WALKER & SONS, New York brokers ’ and
were as follows. : [

50 shares American Can
{ " American- Tel, & Tel.
*American Tobacco DT

Kennecott Copper ’
“'Standard -0il of New Jersey
W"""Union Carbide & Ce.rbon
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. Still a.nother free delivéry was made on’ February 7, 941,‘”
to- RAOUL KRAFT in’ person, and .consisted of ‘8000 shares. of ‘Buropean -
Electric Management Corporation capital stock. These shares were.
received into National City Bank April 11, 1940, from the City
Bank - Farmers Trust Company of New York by order of Banque pour
Entreprises Electriques 3 Zurich. I , i

. ‘on. June 19 3 1940, National City received by mail from
SAGED, Geneva, & $1,000 bond - of the Porto Rico-American Tobacco
- Company, which was released under G.R. 6 and exchanged for 10
shares Rican . Corporation and $940 Consolidated Cigar 4% bonds,.
under a reorga.niza.t:.on scheme. The; latter securities are atill|in -
the "Client's Depot“ sub—account. g

During June, 1940 several more lots of aecuritiea wa:cbe;*
' race:.ved by mail from SAGED of a total par value.of $15,425. - There
were delivered to the Pederal Reserve Bank,-where they still lie
awaiting information as to ownership. National City has written
SAGED once a month for the last year, :mquiring as to their owner-
ship, but has never received a reply. Apparently SAGED is quiteh

satisfied to leave these securitles with the Federal Reserve Bank,
where they are safe and where there is no charge for custodianship.

\
i

SEGURIT! AND FINANC ‘é:RVIG G TIO S b
. i N . &, { “ . N “y
TR No data ia obtainable as- to the origi.n or- ovmership of
this Pa.namnian cerpora.tion, hut it is wholly ovned or controllecL
. L :
- In December, 1939 s S.& F. S. wrote to its New York bankers
stating that, -inlcase of a German invasion of Switzerland, any o:rders
glven thereafter]would contain a code-word and, were any orders rbe-
ceived without such code—~word the bankers should Immediately bloﬁck S
its accountg. I’c said it proposed to elect some new directors who SR
would be American citizens or residents of the United States who
would manage its ;a.ffairs in such eventuality. , — oo
V . In furthera.nce of this plan the follawing oi‘ficers <and
. .directors were' elected May:15, 1940. -

A Richard Pictet, president and- direc*hor. -
o . &7 - Jean E. Bonnay aeoretary and director.
: » Andre E. Aubert, treasurer and director.
. Raoul Kraft, chairman of the board.
Henry Mann, director.
~Charles A. Warren, director.’
~Glaudio Z. Harrison ’ assistant secreta.ry

o



- ; mentiened as. officers ef SAGED.‘ '

. New Yerk and . gave . him the signed resignat.iona of . himself,: Piotet :
. and Aubert, with instructions to file such. reeignetions with y

" . New York, and Warren was hired for this purposé, as a spare-time

A e Ve s o At S2

,and is presumably z;-x‘ncz»t.‘.her‘l dumnv S

H
'
I
‘
i
1
[

i
\
l
: I
'I‘he f:.rst four ‘of - these persons have been previously

HE[\TRY MANN hes also been. previously mentioned as a direc-
tor of SAGED. He was: in Itely in May, 1940, trying unsuccessfully
- to get back into Germany to wind up his affairs there, ‘when Pictet
' met him and outlined his plans for the appointment of American-
. resident directors. - Mann was then planning to go into business
for himself and accepted the appointment as director of S.& F.S. :
" because he thought he could thus get part of its trading account.
This business never eventuated, and Mann tendered his resigmation.
as director on J'a.nuary 10, 1941, ut the resignation has not yet
been accepbed

‘
[
'

. Sometime in September, 1940, rBonna called on Me.nn :1n

'S.& F.S. '8 New York bankers in the event of a German invasion of '
Suitzerland, Mann atill hes these resignations in his posseaeion.

CHARLES A. WARREI\I was a white Russia.n, originally na.med
VOINOFF, who emigrated to the United States in 1917 and changed
his name on becoming naturalized in 1920. In 1928 he was head of
the Foreign Dollar Bond. Depan:tment of the National City Company at
a salary reputed to'have'been between $6,000 and $10,000 a year. '
With the dissolution of National City and the later diminution of :

work of this nature, hel appears to have. been left without employ-
ment for some time in 1934, until HARRIS, UPHAM & COMPANY took him ’

on as a code clerk at $50 a week. He remained in that position
and at the same salary until he died, April 16, 1941. Sometime

in late 1939, in furtherance of its war-time plans s SAGED decided -

to keep duplicate books of its two Panamanian subsidiaries in

job, at $50 a month. He took this work and was later elected a
director of S.& F.S. with Harris, phzun's congent. It is patent
that, as a d:Lrector, he’ %was only a dumngr . c

SLAUDIO Z. HARRISON is a Pane.manie.n, resident in Panama y

s

'

‘ Wan'en's death’ a;nd Krai‘t's :Lllness necessitated the
alection of new officers on May 23 ’ 1941, as follow3°

L
|

H




 office of Harris, Upha.m and is gaid to be the present resident

_.receive: securities from Harris, Upham and pay for the same, and to:
’ deliver securities to Harris , Upham and receive payment for the

- J. P. Morgan & Gompany, Inc.. . ;
.. .. ... "Demsand deposits . .« 31,428,405 18 %

. sterling each, or a.total ’of Ll,u,() 000 s‘oer]ing. These notes are
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4w i Richard: Pic‘.t,et, president
PR e . Roger de’ Gandolle, first vice«preaident. e
;v ¢ Henry: B»Izamn,x second vice-president and director. o
: Andre E. Aubert, treasurer and director.- el
S . Jean E, Bonna, secretary and director. o
: . Andre Carém, assistant treasurer R
P Claudio Z. Harrison, assistant secretary i '
ROGER de cmﬁal.“m:: 15 a Swiss and ‘the nominal head of ‘'
Harris , Upham's Geneva ‘*office‘ (Reportedly, Gordon Morier is the ',
real head of .that officeibut cannot’ openly appear as such becsuse ' i
of his British nationalit .) De Candolle is now in the New York

manager of the SAGED interesta ’ replacing Kraft. However, he dis- . |
claims any detailed knowledge of SAGED or of;its subsidiaries. He*
carried a Swiss diplomtic pouch on h:ls ;last arrivel :Ln the Un:lted
States. I *

'
e

i
s

v

. ‘ Goincident with the election of. these officers; 5 the SR
corporation‘s New York - bankers were- given written authority to 5

same , on the signature of}any of theaa officers. ' , o
- The official address of 8.& F.8. is C/o Arias, Fabriga
& ‘Aries, 9 Culle Segunda» ‘Penams City. The corporation had prop-

erty in the United States, all Blocked as Swiss on June 14, 1941,

as follows. E Cod L

| ' 1‘* .,N

o g

"Seculrities (estima‘bed) ,%,}93,652 191 SRS B

National Gity Bank: = ': ‘ ' S
' | Demand deposits . -l .. $1,445 309.28 -

' o Se.curities of unknown value in 20 sub- -

accom;ts. Ao b - IR
- 8.& F.S. is alse lsaid to have secur:xties on depos:!.t with
the Royal Bank of Ca.nada Lq Montreal and Buenos Aires. :

’O'

i

The securlty account mth Morga.n has ‘not been thoroughly

B checkad but it is noted tha'b it contains, in addition to stocks and ;

bonds, nine bearer demand notes dated Jume 7,.1940, for E360,000 ',
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are drawn by TRANSATLANTIC JNVEBT&ENT & FINANGE GORPORATION Panam’
Nothing is kmown of this corporation, nor have’ any. bank accounts in"
its name been found. ', :

The security account at Natn.onal City congists of twen’oy
numbsred sub-accounts. Nearly all these sub-accounts were opened:
by transferring in toto sub-eccounts of SAGED in the same or other,
banks, these: transfers ‘taking place betxreen May and October, 1940.

\

i

Sub-eccountT 93, which conte.ins only 100 shares Inter- .
nationel Nickel of Cenada, wags opened:October 13, 1940, by trans—
fer of such securitles from the Roy=l Banlc of Canada, Montreal.
The first address given for. this account was C/o RIDDELL, STEED,:
GRAHAM & HUTCHINSON s Mon‘bree.l (see section of this report relating|
to FRANK C. TENZER; a later address was C/o VICTOR ZEVALLOS,
Apartado 1123, Havana ) and the final address is 9 Calle Segunda,
Panama City. o i

h‘) 1
1

Sub—account 1011 consists entirely oi‘ securitiee trane-‘-: .
. ferred from the SAGED accounts 4n National City and J. P.. Morgan
© on November 8,:1940. - l

Sub—account 1012 was opened by transfer from t;he SAI}ED
account in National City May 10, 1940.. A block: of 'securitles was
added October 9, 1940, by free receipt from J‘OSEFH WALICER & SONS
" by order of FERNAND TREMBLBY ;

.\

. Sub-account. 1028 also con‘tains a number of eecurities re—-'

_ ceived free from Walker.[ o b _

' P S . o '

Eliminating »re’ceip’os from and deliveries to brokers,

: against payments, the _ot;herf,sub-acco*\m@e show no uhusual features.,
B x o : \ '
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. ‘I’his is another Pa_namnian corporation which appears te
,_be wholly owned or controlled by SAGED. The present of ficers were
~elected May 29, 1941, as:follows. . !

Jean E. Boxme., president’ and director.
Roger de Candolle, s Tirst vice-president.
. Octavio Fabriga, second vice-president.
*. fndre.Caron, secretary and director. = ...
.. Hector. G. 'Bachmann :treasurer and. director.
"+ Claudio Z. Harrison, assistant secret.ary

H
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The only new name appearing 1n thia list is that of -
OGTAV’IO FABRIGA, ‘who|ls a Panamanian and & 'member of the firm off
Arias, Fabriga & Arias ’ attorneys of Panama City. < :

' Overseas'! New York bankers R the Chase National Bank, -
have written a.uthority to receive securities for its account from
Harris, Upham and pay for the same, and to deliver securities to,
Harris, Upham and receive payment for the same, on the" signature‘
of any of these cf.‘fz.cars.

i
t

: Overseas' a.ccount in Chase is blocked as Swiss. Demand
deposits on June 13, 1941, were $1,508,450.37 and there is a :
large aecurity account of  unknown velue. This security decount.
is not divided into sub-dccounts. Practically all the securities
in the account were received by transfers in blocks from the ac~-|
counts of SAGED and of S.& F.S. in the Royal Bank of Canada, Moni;real, ‘
in J. P. Morgan & Company, New York, and in National City Bank,
New York and Havana, starting in October, 1939, and continuing to
May, 1940. Large blocks were also received free from HARRIS, UPH
& COMPANY during March to May, 1941, and two small lots from JOSE
WALKER & SONS.  There have also been some receipts and deliveries
against payment. ‘ ' S

: Part of the "IOverseas account, since-withdrawn, has turned
out to be the property of PILADE LEVI, an Italian,:now living in'| ~
Dallas, Texas. .It ‘appears that Levi wrote to SAGED and asked. fo’r

"his securities. earlyiin 1941 and, not recelving an immediate reply,
he got his bank, First National of Dallas, to write National City’.
SAGED finally. delivered the securities to him out of the Overseas
account in Chase, and it was thus learned that these securities
formerly comprised the! whole of SAGED's sub-ezccount 1001 in National
City and bhad been’ received by that bank from the Royal Bank of
Cansda, Montreal. ‘ i

wi ’ oo o
This incident would seem t.o mdicate that the Overseas |

-account containg the property of a number of SAGED's.clients. . R A
This supposition is also borne out by transfers indicating at- |
tempts to bring together in this account. secui-ities of the same
"kind, so as to facil:x.’oate collection of mterest, ete. K

“QE,'"
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CRAVENACHT COMMERCIAL CORPOBATION SRR

This is a New YorL. company, incorpora‘beci September 24, 1 o R
1940, for the purpose:of investing in, comodities for certain South
- American in-beres'bs. T !
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‘The officers and directors are:’

w
¥ v

Henry Mann, piresident and di.reotor.
Andrew Parenlo, treesurer and director.
Robert Perre't., secretary and director.
L’ ;; : .
The a.uthorized capital consists of 250 shares of $100
par value each, al.‘l. 1ssued and paid for, as follows.

i

' Hex\xry Mann ‘ " 775.shares

J‘uii‘o Herrera 75w
Robert Perret .25
Madeleine Perret =~ 25
- Carmen de Briga. 25 - S e
mCarlo de Briga 25 . o

’ R

There are. outs’canding $450 000 :Ln 1-1/2 per cen‘b deben

tures, participating in profits up to 26 cents; of these $1'7§,OO!O
are due October 1, 1955, and $275,000 are due Jamuary 1, 1956.

A1l of these are bearer debentures, but were paid for by Julio .

Herrera. ! ‘

~ JULIO HERRERA is & Guatemalan and has offices with '

White, Weld & Compeny, bankers, 40 Wall Street,  New York City. H

says that a large part of the fortune of his family was invested

- in SECURITY & FINANCIAL SERVICE CORPORATION for years, but that he -

recently decided to invest $450,000 of it in commodities, not only

with a view to making la profit, but also as & hedge against infla

tion. He accordingly withdrew.this sum and formed Cravenacht

Commercial Corporation. He says all,the debentures of that compa
are held by him for himself and for members of his family, all '

Guatemalsns, and that there is no European interest whatever in

Cravenacht. L
ROBERT PERRET is a 1awyer of Sw:.ss origin, with offices ,
at 599 Fifth Avenue,. New York City. MADELLINE ‘PERRET ia his wife. -

'

. . CARMFN de BRIGA is a Guatemalan a.nd sister of Julio
" Herrera, CARLO de BRIGA is her husband. '

- HENRY' MANN says that he was asked to join this company
‘ by Bonna, and that he.did so in the hope of getting some of the
trading accounts of SAGED and its subsidiaries. This business
never materialized, and Mann offered his . resignation as president |
and director on _.Ta,nuaxjy‘lo, 1941, tut it has not yet been accepted.

|
|
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: ANDREW PARENLO is an amployee of Halle & Steiglitz,
brokers s 25 Broad Street., New York City. He recently succeeded
'CHARLES WARREN as treapurer and director.

N

‘ RUDOLPH BUFENACHT is the actual manager of the corpor-
‘ation, with authority to buy and sell, He has offices with :
0'Donnell Iselin at 40 Wall Street, and lives at 3000 Netherland -
Avenue, Riverdale, New York City. The corporate name was formed
by combining his name with that of. Raoul Kraft. '

The following figures show the flnancial condition of th
corporation as of May 31, 1941.

+

Cash in banks . $432 624 25 Accrued interest on
Balance with brokers ' 39,472.30 debentures $3,296 88
Commodities owned . : 8,279.92 Debentures 450,000.00 '
Organization expense ' 525.00 Cepital stock 25,000.00
' Surplus ' 2160459
$4809901 47 ' $14—80:901 AT

: - The corporato bank accounts are in Brown Brothers, Harri—
man & Company and the Chemical Bank and Trust ‘Company, New York Cit
These accounts are not blocked.

. It is understood that Cravenacht was: recently 1nvest1gate
by the Federal Surplus Commodities Corporation, so further informa-
tion may be. obtainable from that scurce.

s

‘i mmcc.mzm

: Tenzer 18 of Austrian birth, present nationality unknown.
He was for many. years- inqthe employ - of . ‘Brown, Harrimen & Company,
Ltd., London, being the next ranking official after Henry Mamn. In
this position, he acted as one of a board of three investment ad-
vigers to a group of Canadian holding companies, the. other members :
of the board being GORDON MORIER (previously mentioned as Harris,

Upham's Geneva manager) and FRANK FRASER, a Scot, then employed by
Brown, Harrimsn & Company, Ltd. With the break-up of the Browm,
Harriman organlzation, Tenzer moved to- Montreal, where he now acts
as sole adviser to the’ holding companles, Fraser being in the
British Army and Morier in 8w1tzerland.

The companies,adviaed by ?enzer are: .

Abercorn Securities, Ltd.
'Albro Securities, Ltd.
'Alencon Securities, Ltd.
.Leyland Securities, Ltd.
Barrington Securities, Ltd.
Msntmore Securities,_Ltd.
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: ‘ ’Iihese companies are said to represent Norwegian mw T
ests ,» principally of a family named WILHELMSON. 'Their prcperty
- is blocked under Ganadian laws, and all operations are conducted
wnder Canadian’ Iicenses. The information obtainable in New York |
in this regard is not definite, but it appears that all properkty
of these companies is controlled by RIDDELL, STEED, GRAHAM a.nd}
HUTCHINSON, chartered accountants, 225 Notre Dame Street, Montraal ’
through its members holding directorships in the several companies.. .-
This firm is required to carry out Tenzer's advice as to the buying
and selling of Becurities, but Tenzer does not handle any of the
companies' money. Trading orders are executed through. SAVARD & HART ©
or SAVARD, HODGSON & COMPANY, brokers, 460 St. Francois Xavier| LR
Street, Montreal. These brokers execute orders in the New York S
market through mx MANN or HABRIS, UPHAM & COMPANY. o 1

» The Ca.nadian companies appear to be purely invastment
trusts. All pm*chases or sales in' New York are made on order oi‘
the Montreal accountants and delivery is made to (or taken from)
the Montreal brokers! accounts in the New York branches of +the |
Royal Bank of Canada, the Canadian Bank of Commerce, the Bank of
Montreal, or Barclay_,'s Bank, Ltd.

i SOUBGES OF INFORMATION

Chase National Bank 18 Pine Street, N. Y.’ C.‘ ‘
Collecbor of Cus‘boms s; New York City. ~ -~ | =
,Roger de Candolle, C/o Harris, Upham & Co. .. | .
Federal Reserve Bank, New York City.. ..
Harris, Upham & Go., 14 Wall Street, N.Y.C.
Julio Herrera, 40 Wall Street, N.T.C. . f
Henry: Mann, 63 Wall Street, N.Y c. R B
J. P. Morga.n. & Go" Inc.’ 23 Wall St.’ N.Y.c. ,., ‘ Iﬂ s
. ' ‘National City Bank, 55 Wall Street, N.Y.C. . ' | -
~" Royal Bank of Canada, 68 William St,., N.Y. C. s
. Swiss. Cfnsulate General 1.1.4 Madison Ave., N.Y. C. :

. oo o

Rss;:ectfully forwarded
,Ap oveds o

Treasury Attache. . -

‘Distribution. 3.
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Abercon“Securities, Ltd o e
Albro Securities, Ltdeo d o o &
Alencon ‘Securities, Ltd. . . .
Arias, Fabwiga & Arias o o ¢ .
Lubert, . Andre Eo o v'e oo 4 e
Bachmann,‘Hector Ge e ol o o o
_Barbey, Raymond’ . « ¢ oo 4 .
, . o 'Barring‘oon, Secu.mt,ies, Lid. .
R S t Bonna.,“ Je&n E, e e IR S A
v ‘ ; Bom'la,' Pierra ¢« s . ;. e w

' " Brown Bros., Harriman & Co. .
Brown, Harriman & Co., Inc. .
Brown, Harriman &.Co.y Lid.. .
.Buss’ Bemmrd, C. G‘ .‘\n‘o .
Garon, Andre ® * 5 8 o o'e s @
Chase National Bank . . ..
Cravenacht Commercial Corp. ‘e
de Briga, Carlo . I I
de Briga, Carman e o 4« o s s

" F&m‘iga, oct&ﬁo s s e s s s
: Frager, Frank =« o« o « o o & &
Harriman,; Ripley & Co., Inc. .
Harris, Upham & Co." . « + . &
Harrigon, Claudic Z: + ¢ « «
Herrera,: J’ulio e e ee »
‘Jaccound, Pierre . . . . < e
) Kraft Raoul * - L - L] NO - ‘
Kruger, Rudolph Eo v o6 a0
Lev‘i, Pilade o s @ .“ . 0. » o
Leyland Secui'bies, Ltde . . .
S Lombard Odier & Cie. . . . . .
L | Mann, Henry‘, B

HMellen, Werner E. .. . .% ..
Mentmore Securities, Ltd. D e
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de Candolle, ROGET & « s o & o -

Morgan, Jm Po & CO., Inco e e
" , Morier, Gordon s
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STHTIQTICS INCLUDI?G THE PERCENT OF PROPERTIES KELEASED T0 TOTAL PROPERTIES HANDLED o
" FRO::-THE BEGINNING OF THE RESPECTIVE DISPOSITION PROGRALS THROUGH 31 JULY 1949 Q3
s E " Total f Bavaria Hesse - Wﬁerttembérg/ﬁ' Bremen ' Berlin
, o - F ‘ Baden -
Catepories Key g/ ‘ - - 3 :
Co Units Value Units Value Units Valuei| Units Value Units { Value {{Units ]| Value
a2 | 76 | o2l 7 a7 st eo | os |l 93 el wr| e
Total ‘v | 15 3 936 13 768 |62 039 | 6 335 |58 068 | 3.139|20 563 | 2 323 || 4 385 | 50013 &56| 1470 . . -
- - s p e j 370697 12421 14 105 1210 14 375 | B10) 41727 07340 | 0322 | 109 |4 A7) 352 0 - -
-. ‘.Total,iother‘_, than.,_ = !/ - 914»-.." B9 . 9Ll a6 | - 97_ . 96 .,_-m~98 A= 93+ |- -9 1= - 81| - 611~ g2 - e e il
Duress b 117 536 |12 278 ||49 397 | 5 830 113 181 | 2 738([h 189 | 1 2829 || 4 078 | = 468 46 7hL| 1 365
SRR ¢ -7 49k | 1 396 || 3 118 212 || 1 305 125(| - 352 | 120 39 9L |iz 630 248
, a ol 13 21 12 9| 4o | 55 2 ol 1l 1
" Duress b 36 350 1 491 |12 442 507 14 83 351 6 399 | 494 307 322 115 105
‘ e 30 203 1 026 ||10 937 399 §13 670 | 285)l 3520 | 220 239 12 {2 037] - 104
o : a~ : 29 | -95 91 95 |- M_%BV 95 1 95 97 | bhfl 58] €0 o
Mlckclisted perons| YT [T T4 2913 160 o6 514 | 1757 |36 6k | a00||’5 Gen [y |5 e i |2 08| ames  om s
' TehE Pl & ! 3 305» “3er |11 3581 (138 | 605 | G2l 2927 41 72 o1l 97| sk
United Nations and | 2 ' - 91 &3 9L 0 96 99 99 95 98 £0 7L
other absentee o wners b l’? 01’7 1 2351 )| 6920 |- .857 | 3 088 L7713 674 _ 473 605 61 |2 530 473
‘ . o c 282, | 214 || 1172 55 £06 20 5 A 11 141024 135
| a b 93 28 93 o 100 | 100] 100 | 1c0 ' T 13| 1
External loot b 7 269 32 |l 7 067 77 134 3 70 1 nezdtive | 61 0
c 522 10 4,69 9 0 0 0| 0 | 53 0
- e 95 73. 99 - 77 99 99 9G - 99 i 99 100 3 .5
NSDiP Organizations | b 763311238 4197 984 || 1 343 103 1 676 | 100 ] 112 2 360 41
: ' c 35h | 269 1 230 - 3 1 1{ -0 1 o 38l 39
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STATISTICS INCLUDING THE

PER

CENT OF PROPERTIES RELE:SED TO TOTil PROPERTIES H/NDLED

FEO.. THE BEGINNING OF

L
z .
THE nEbPECTIJEMDIuPOQITION PROGRA1S THROUGH 31 JULY 1949 Efi‘ é'
B . : - T = ] _‘-lD_f"%'f
= e i : — GO
- - , ~ Total Bavaria Hesse fuerttemberg/ Bremen Berlin. a3z
Cate-ories Key a w/ ' - - _Laden |} S IR _ . 2
' L Unlts‘ -Value || Units |.Value || Units | Value !.Units | Value U Units | Value £Units| Value ST
y . . .- - - . e a
= : . z
. a 90 97 L - & f . 9 99 99 93 99 99 % 9zl 97 .8
German State b 4 928 3213 k2679 f1851 f| 512 ) 76 611 | - 143 || 458 65 y- 663 350 Lo
S c 119 310 73 - 293 23 2 6_o 3 5 o 2] 12
. | a 100 - 100 100 100 100 100 100 100 100 10¢ % ,1@0%” 100 .
Former IG Farben b 163 | 785 60 216 €L LOOL 19 | 43 2. 2 26| b4 <
c 0 0] 0 0 - 0 0] -0 0 o - :0p 0 I
— | i - | g — : it e _ T
= i | s 53 1 - 90 | - 753 % 530 79| aw o 100, 1004 25| I B iroanoai
“Mnmdimwmm ) “E_“; 1179' CAL0 g K02 | Y36 |- 264 | - - 86 |- - 22— —A26-l|- - —2 | oo %W“’“BF’"“”“ﬂ PR
e CTmmm Tmo T T B c. l 370 207. 39 o7 63 L0 A8 T 0 O j3-.215)1 - 9 é;gfa; e
' : = = ' e = 1IN F
i i.;»\‘ =
Comments: - : . " o EEN - “ 'gé !Eg %%
It will be noted that since the beblnnlng of the respectlve disposition programs over nlne~tenths of uh @Ldﬂv) + Lo §§
ties subgect to release under such programs, i.e., all property other than duress, have been released from control., % p\‘fﬁ
" This has been accomplished in spite ‘'of the fact that the over-all figures. include Berlin oncrat;ons where the. dls— [ N
e ",,H“,A9051t10n programs. are .either- wholiy;lnaopllcable Or-Eres 01l03€39§%bed‘to such an extent by the 9rcsent p011t1«¢l “- - ‘:}EE‘&%‘”ﬁ
e e « = .- .:-situatien as to be more or.less ineffective, . 7T : ’Q§'§V1
_Attention is also invited to-the fact that, even 1ncluu1nb duress cate,ory, 76 nercent of nropertles handled R
have becn returned to ultlmate ris htful owners or their successors in 1nterest N ’
a/ Key: ) » | '
a = Percent of 0ropert1es released to total proverties, 1amdled V
" b:= Total properties. handled. The values are expresscd in RH to the nearest mllllon.
€ = Properties under control.

The valucs are expresscd in Ri to the nearest million,

Pare 2 of 2 pages. -




N
e e

' kﬁ 'l;gs N & %} DECUSQ -ig}.: < ’ ”' L -
A HENmoNALARGHN ' : . A
rerronEoAT o % ziorrity VWO 7éfif;' 1RG QOO .
AL g&,lﬂﬂ/’ R, “’*‘*:: 0 SQarem«mf
D 2k Mo . . Entry@m I;?acc 6] Diret
. PR iy File (7C,(Ykm?4%L¢.E€P¢”
' 2N ;! 3 »
(N S ESC)Xi'\L% .
S , i
i S ‘ P
o L
Prqpertles under Control as of 31 Julx 12g3 E
o 3 ‘ o No. of Estimated ,
A Reason for (’T}c?n‘ftro} v - Units z | velue (RY)
Duress properties = . | 30 203 ;u o 1025 653 762 .
NSDAP members & black-. ‘I’?, "‘ ¢ -';‘ S : 5
listed persons o 3305 . . 386 400 190 ?
United Nations & other ! N
' absentee owners . A B 282y . 214 239 901 ‘
External loot ooy 220 | 9489 373 ;}pi
NSDAP orgenizations 0 DTV AR | 269 427 446 .|
German State | B R 6T 309 661 933
Former IG Farben : Lo - Lo . -
Miscellaneous i C370 1 | 206 636 811
Total S S areer 2 121 509 416
Wholly & partielly confisested' | C ‘
properties of NSDAP members a/: | 15 26 286 666
Unclassified in Law 52 b/ - | 483 .  u6 252 8%
— I IS i e
i | ' B P ' :

. . . o . P - e . .

&/ These properties are regarded as baving been released from custody insofar
as Property Control is concerned. Their retan‘cion in the custody of Iw[is
is continued solely for the account of the respective Laender governments,
inasmuch as Property Control responsibllity for such properties end when
Spruchkanmer deczslons become final.

_/ Represents portions of prOper'l;ies necessamly under control because of ‘
being indivisably intermixed with properties of persons specifieally clag-
sified in Mz Law 52. : The um.ts applicable to these portions ere excludec
from the total as they duplicate a like number of units included in the
various other categorles. above.
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of Propertlea Released Accordig ,
to Reason for Release fr% 1 Julx 19gz: to 41 Julx 1949 o

o

¢
e, ae o i  No. of Estimated
Reason for Release . " Units' Value (RM)
Mz Law 59 R . 1540 221 779 720
Law for Libersation: . »! : ¢ :
Released to owners P - 60 938 3 022 643 857
Wholly & partially o T : ’
confiscated property L 2 627 - 56 366 827
Decontrol | 8 515 1 887 229 941
External Restitutions . 6 790 78 584 554
CC Directive 50 L 5 887 860 337 039
G Law 19 . 3182 2 074 68l 253
Former IG Farben | 3 169 805 561 936
land Reform Law - a 10 1615 994
Other releases: . ; .
Not wvalueble or impor'l:ant enough : , .
to werrant continued control | 14 396 . 81 520 254 ..
Trensferred to blocking control | | o 1;. 612 528 948 525
‘Released after reconsideration’ of Sl o o o
reason for teking control because e S L
of changes in poliey, etce i ! : 2;,09 397 053 379
Unclassified in Law 52 - F ‘ 2 388, 715 449 120
Requisitioned by U.S. Forces . | 736 126 67Y 692
I Law 54 o 53k 73 923 462
MR 17-310 &/ | [ . 87 886 864
Captured Ensmy Material, War ! : A . )
Materiel, and Economica Divlsmn - -
Memorandum No. 35 i 98! 14 985 896
Reparations o 38 16 511 086
" Preussische Landes;;fandbmef- X § o ‘
- snstalt b/ P . '31°000 000 -
Miscellaneous . ; 935 26l 314 764 j
Total Vo 116 239, 11 347 072 153
v ‘ ] ' ' :

a/ German State prOpertmes used *'for essential go,vermnental funcft;ions. -

b/ Released' to a commission apjﬁo:m‘ced pursuant to an order of the Kommandatur

/Item 200, BKD/M (47) 19 e to collect loans and mortgages of closed Berli’n

banks. ; b
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MR, MILLER ﬁf‘»“ ... sl . M. POKTER - o
MR. DANIELS A S . ¥R. mmzcu‘
nm.lsumz:ss' S L o4t - DR.DORN - :
ST coL ~.;< \ : ,; S M. CASSODAY

R

v : 1
. MR CASSODAY: One thing I‘d likeato ask, is that (meanlng re;ort in front of | .

Dr Dorn) in aufficient demail as far as chronOIOgical history 19 concerned.
That is just what happened, what‘the policy waaland why. : ' o }gf
. SRy
DP " DOFN: I think, ye-, as far aa the policy is concerned. Often whét is -

actually done has not come out so fbxcefull " or, do: you have‘}hat fo ling? X
. . AR WV&’Q&“ g? }(Jf;h:’t m.gBL
For example, if there ‘are major questions of policy, /¥ o " and

the exchanre with the. btate Department, resignations and thinga like that. .‘;j{ —
\ i i ’a:i:“ii\"{ %4 } ket ‘
2N the other day in a labor discussion aadui&awas something none | S

B\&tf ' ) '
gﬁﬁf‘of us cculd sgg Byan-{e)

» Sherry;rJ went to Sydney Hillman for advice. For aboui a ggar, I think it w

QtGiIl, . :“

; » that M '
C

's &/Uma.
ls wf{'b {/
Sydney Hillmsn who was the man that raally laid deasrtﬁb %Lbor pe&émb‘ '
a thing like that can come out in discussion and I think it 1s important.
" MR CASSODAY: Aa you say, probably one reason “that we don‘t have much
action ia thif the. policy, as originally 1aid dﬁwn, .the original plans were'

UM
changégdoutside without any, more information being gathered in OMGUS, 80 that

‘the main activity or administrstion of policy within OMGUS or within Europe has

been the inveutigationa and, I guess, that is pretty well ccvered there.‘ We.

never hed a great deal to do wifh’the external asaeta polioy efter the passaga'

[

of Law (7‘), handled at governmental 1eve1. | § |
U HR DORN: Handled diractly from Washington. ’f
’ VK. -CASSOD&Y.V By tha States I want to save this part until Frank gets-
hére. You remenber Randolph Paull who was appointed as . Special hegotiator.
~At that time, we would get the Stata Department dispatches, not the Department
of Army dispatcheq to keep us informad and we had to send back comments.

DR. DOER. Negotiation 1n which you wera not represented.

3

&R. CﬁSSOD&%éy No, 80 that ia why there are vacancies in that report.

IR, DORN ‘At would be useful‘to help tha historian to say, well, now,l

}

thia is not Military Government operationﬁ, t is.is a8 Wasnington function and

we are sigyly carrying out internaticnal agreement., L : ;\ 4}

UK. CASSODAY: Let s leave that out. Were there any more datails and

C

£ cts you vanted on that report? :.\3 L ol

g Eﬁ DORN. On PrOperty Gontrol?
1 R 13549
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.Siﬁ/f that was written. As you know, in June, last year, General Clay approved the

A

~ aaeeta" because that wes & shotgun uadding.N'We each went our own ways. The

¥ H .
ST oo » : Vo
Y S | . ce L

ER CASSODAI: \?he reeeo? Iiask that is you could write a ten volume book

v .

on it, but there is e limit to that.k' L gu ‘ B
Dh DORK: Your own feeling‘with regardqto what ie there and what ieﬁnot,
might be of some use, if you want to oomment.on it.
F(Dr. born informs the reporter that the report is entitled "Speoial Report on -
Propetty Control, History, Policies, end Practices.) ;‘é
MR. CASSODAY:. Is there anything further in thut that you left out?

g AMR HARTZCHS. No, except thet an ewfulflot hee gone over- the dam sin:a

i

' 1iquidation program of Property Control. Let'e 1eave out the word “external

* N v

‘ program provided that we would be out of business by July 1 and during thut »

[
[

time, ve should turn . back ag! daqyproperties ae poseible "that we . have under con-
trol to the owner, eucoeeeo;;in intereet, or to the Laender, who really aiei
sueoeeaore in interest. ﬂith that as a goal, we. started out in June and ‘had.
,about 95 000 properties under control valued*at about 11 billion Reicha %ke. 2
At the present time, with the exception of the durees propertiee‘which wegjuet

i

. can’t get rid of umder Law 59, %o have hit the mark to ebout 9? per cent and a

1 R i "

few atragglers will be out in next month, 80 during thet period, and eepecially

since this report wag written in November, dated Novemher, written in Sepﬂem-

LT ! _ ‘
‘ber, we naturally had to do a terrific amount'of iwplementation and explanation,

ok
I

promulgating lawe, etc._ Under each heading--l .dontt know ir it ie neceasary to

: repeat different headings, but there were Uni%ed Natione, Nazi . individuale,
st

0

i‘Nezi party, Reich, xternal loot'end dureee, end then e have e miecellaneous‘

fcatoh-ell category. e Q;; o R | .

_ respeot to the United Nation e properties in the entire area of control We

i
.‘ ‘| ) ) i

e b . i
Do

DR. DOKN: Some of these operations are completed?

| | .
kR. HARTZGH.‘ In fact, all of the Operations are about as follows: .With

‘ hendled 16 974 propertiee valued et 2 349 million;Reiohamarks. As of thia min-

: ute, we have 3, 048 left valued at nearly 22 million Reichamarks, 80 with re-:

epect to numbere, we have accomplished our goal. In United Nations properiies,

82 per eent and with respect to value, 91 per: cent and a8 I sald before, the

: remainder will be out within the next teo months.j Re ‘are_now in the process,j

i Cl
of turning over them toiGerman courts and a few, about ‘100 or- so, are in the
.4:,"" ' S

procesa of decontrol. So, we; will let that procees take the normal time, rajher

. . B . . N q“ . a
e 5‘)*::'“; . e R D

IRG B T T B S B Y1349
; : - _C;éa ‘ 1 v:‘,yf‘! ; ' ' L - ."_“_...ML,).....—-! S . L
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than check over rapégﬁs now."#iﬁh reapoot to Nazi Party members, we handlod‘v

© 4,257 propertiea valued at. 3 A?l million Reichsmarks. At. the preaent time,q

 we only have ) 391 with a value‘of 392 million, 80 thero with rospect to numq‘

f 4 : § .
:bera, we have returned to their'ownera or, in. the oaee of oonfiaoated proper ‘
rties, turned them over o the Laander, 95 per oent and with respect to valuo,
B ‘ 1.

) per cent.’ Tho big reason fbrfthat disoropancy 'is one. property—»the Krupp

|
‘propertios, which have not yot been returned,‘at least of the writing of t&ia,

‘,heen turned over to the Land. ﬁith reference to external loot, we handled
i I ‘ . ’
,‘7 333 items valued at 89 million Reichamarks.A At the preaent time, we mozely;

t

haue 598 left 'valued at 17 million.} Let me go baok to Hazi membera for 8 iin-

f uta. Those propertiea that are left belong to Category l and 2 preliminary - V

I
olasaified people or probationera. As you'knoo, we cannot release them unnil

B

‘the Spruchkammer decision is made or the probationary period is over, go ‘the
1;program es far as we can go is QOO per cent complete. o
MR CASSODAY.~ A,e you off of“external 1oots there?

Mh HARTZCH: Iam getting on to it.. The same holds true for externél

J loot., The . remaining propertiea we oannot getsrid of until further policy co~“
Joisiona are made. ;E»f: B ? 3 j | |
DR DORN: What ia included in thia ooncapt of extornal loot? ‘;"
ﬁﬁ HARTZGH. External loots are prOpertiea that were taken by force from‘

‘outaide of Germany and erployed in Germany. *his is external reatitution.v

l i
NE

' :Internal restitution ccmes later.; , j o
! ‘1 S i

HR. CAssonar; Just one thing. That doean't include any art. That ia all

kept aeparato by the branch of resiitution and then later, reverbarations(\A;fcuu>4¢ob£}
restitution. o .gaf: ¥ @Qn 1__ o; !
K - i

-} - ,H} " .

HR;ﬁMﬁPT“CH. That w111 include all the art and then in addi*ion to this

’,figure, will be & lot looer than your external restitution program because these
’ ! ".

'Awere in a lot of cases, " small itema that weren't related to big movomenta.
In eerlier days, when they wore dismantling and shipping at the same time, :

N . ;
',the property might havo been ploced under temporary Property Control ‘never A
, R N Y v ) .
inventoried beoausa it was moved out too faat }especially in Bavaria. Bavoriauv

1 r

. did moro in teking under control for restitution ;urposea then any other plaoe.

!
H

"IR. DORN: Because she had'more. N
MR, HARTZCH: ﬁell avenuthen, it vas way out of proportion. The other.

|
.Laender uaed it sparingly, some industrial equipment being rastituted. Ver&

G

H e N . : N
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seldom done in Pro‘7‘ty Control, but. horses and cara ‘and grand master paintingé

and all the reat of 1t, well, that kind of stuff. o I
QR.5DORN= Streetcara? L[, W .in_,: ’ '
MK, HAﬁTZCH: Streetcara were in uae. But don't try and compare our

Property Gontrol figura in external loot with any other.

MR. PORTER: In Wuerttemberg-Badan, .80 far a8 restitutian, axternal ﬁes-
*titutions were ccncerned, ve. didn't etep into it at allo‘ As they completed

their operations, they moved 1t out 80 that 8 good number of 1tema actual%y .
" never appgered. You _see, 1t was a tomporary'control without actually beiﬁg‘
ﬁakeﬁ in-a'form of control, as a”matter of- récord bacauae it was moving‘Jut
'too fast, because they‘d getah¥ld of it, claim it and move it out,

A CASSODAY: We‘ll md%giéﬁ to. PCl and=P02. PCI is a. notice to give'tp
the owners saying thie is subj;ct to Eroperty Control.f It was a method of
r_bringing to the notice of . the inhabitanta th;t thia place is under Military

o

‘.»' -
~:', STl

Government aupexviaion. PO
HR .DOEN: Are you referring to the French pariod in the occupation of -
Wuerttembarg*Baden. 1 wonder if there is any record of that? 13

MR. PORTER: 1 remember some of the conaequancea of thet French pericd;

3

but for. the record I think all I can apeak about is the’ time .when we got‘into

Wuerttemberngaden ourselves, and, aa we started operating--

Ik, DORN: -lhe 7th of July? R f C

¢
"1\

T HL. POhTEB: Bven then, 1t was a matter*of looating these - thinga, but we

" never took them under formal Property Control. ﬁe were trying to traca tkase
i \

:,things down, but it wes an operation that e had 'no really authentic rooozd on
_ S
becauae, as I say, the procedee‘mhat was uaed in Wuerttemberg-Baden up tchthar

1 i
N

'very 1ast was hand1ed by restitutiona end they used thia FC1. Thay coordifated ﬁ1th~

‘Property Control to the point of aaying, we ara coming in. We are going to.

- orate this atuff and ship 1t out, sorthat there is no record from the Property
. + !
Control point of view of what values were involwed and what 1tems were involved.

I recall streetcars and derricka and all thatlkind of stuff all over the place.,.A

il

MR. DANIELS: Those valuea and recorda will appear. Remember Mr, Mi]ler

- told us thia is only one part of the branch here. Iha othar part, the extgrnal.

~3reatitutions and reparations brﬁ?ch will have all those figures.
DR. DORN: (Speaks off the ‘record.) T |
N MR, HARTZCH: The.nqxt largelgroup of prépertiea were that of the Nazg
f S RIS S0 z. S € 51 2

C

RG 2z 7100 i
S R
i
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farty organizationeé%;@e handled 7 677 unita valued at 1, 237 million Reiche

marka. At the present time, wefhave 346 units left valued at 269 million

marke. “As. to numbers, the program 1ia 95 par cant complete and as to value,‘

the program ia 78 per cent complete. There again wie have gone about as far ae‘
‘we can go. Of that, 3A6 units left, 340 are located in Berlin.v The 340 inf
‘Berlin I am told will be out by the first of S;ptember. The reason for tnis .
delay ig due to the fact that Gontrol Gouncil Directive No. 50 was only im—n '
plemented within tha lastL two montha within the &ity of Berlin. |
DR. DORK: Still out in thie report? B ;* | B
MR HARTZCH: The eix propertiee left in the Zone are unite of the

Benkg&\ﬁeutsoherarbeit. r'5~§‘

DR. DORN: DAF. . =

i 9 i'
‘&R’ HARTZCH: DAF asset but the labor benk. The reason that is being held

'4a for pending liquidation. An agreement haa been reaohed whereby laborbanxa

j-

would be organized in the Laender and the last!I heard was that when they afe

organized, they will be named as a; liquidating egent. Now that might all b

—_-:G_.._

changed but I heard rumors that General Hays didn't foel that the banka not‘
organized should be liquidated but at least the agreoment reached in Frankf&rt
two monthe ago Was that they would organize 2 bank and be a 11quidating agent;

80 there again, the orOgram haa been extremely euoceseful in our opinion.,~

l

Then, the last tremendoua group with 4 946 unita of German state property velued
at 3, 103 million marke-- o I i

i
|
[

" DR. DORN: Reieh? o Eh

LN o ;
‘ Hﬁ}'HABTZCH: Reich and Laender property.‘
DR; DORN: - You have left the Nazi Party.

P T
.MR HAKTZCH: Yes. f .g.ff; S i' ;" ;Af I

DR. DGRN: Most of the DAF things have been quuidated? o ii
MR. HARTEGH: Those are outrexoept 6, with the axception of what ia in
Berlin. . They will be transferred to the Laender in accordance with Control
Conntil Direotive 50, With reepeot to the German state, as. you know, within,‘

the last two months, Military Government Law No. 19 was passed and providod

in gpneral terma that thése propertios would be transferred to the Laonder
in which they are eituated. At the presont time, we only have 137 of auch

proporties left valued at’ 290 million marks, eo thia program is’ 97 per oent

. I o
comﬁbte as. ‘1o number and 91 per cent oomplete as. to value. In ‘this aituatiop,

e

o bt
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- we egein have gone eeﬁﬁgr as we! can go beoeuee ebout 137 units are units whiﬁh
B ] N .

are exempted from opergtione under the law, such as 1ron,rsteel end coel indue-(

|
LN

' try units, all on %HEA.}H - ﬁ!é :; 'w'w _1 f;"t -
MR CASSODAY: HUFA eve 83 or 85 in the Zote.

{

- MR, HARTZCH. So thue, you aee, the program has been 160 per oent euoceee-‘

. . N ) 1
ful. B ,1'€ }_w - S :
e : SN b . ;
DR. DORN: In some of theee:units. o ’I i — R 3
MK. HARTZCH: In HUFA,'yes.§ We had 8 Iidiculoue situation in- I.G Farben '
' ||

where, at one time, 8 agencies all thought they,were rtnning the thing. Te. just

i ,
held the beg in case anything went‘wrong eo we got out of thet situation. geﬂ

EDR. DORNs, Now, come to I.G Farben. We handled 168 unite valued at 785

H
/ . 1

millionﬂmarke. At . the present time- we have none of theee unitaunder contro*."‘

.' x ;!

“As you know, they have all been traneferred to truetees,‘various eoonomic groupe-.

.,"

thet were eplit and varioue trustees appointed for each economic unit. So fer o

‘.3 i N

as’ Property Control is concerned, it ie out’ and the truetees are handling it,

4

:That, briefly, is the hietory of what happened in Pro;erty Control and three-

quartere of it happened eince that report was written. Now, there are certaim:

thinge in my opinion which hendicepped us quite X:! bit, mistakes which if ve _had‘

to do it egein, and I hope e never have to, I think retarded the program ,
]

QLite 8 bit as’ it is. I thirk it wes wonderfully thought out by the men in

Weehington before we .ever came here because moet of the polloiee which they
l .
'predicted and planned were carried out, the mannar of hendling properties, the

'manner of controlling, etc, however, I mede a few notes yeeterdey-~ o

o
DR. DORN: May 1 eek you,fthoee polioies were already being ahaped by the:

o ' ﬁ&(
‘Eeonomic Board?

[ . i
¥ *

. .( ~< g rv . . . te
MR HARTZGH; They were. ;t was probably the,Eeonomio Warfare Group.. -

P oo

t '

i
o

They did some- of the planning.f f ‘
;,t ' ! l

| V MR. CASSODAY: The general governmental plenning all came into SHAEF head-,

« - words
quartere for implementetion, in otherﬁ I know there was the Treasury and SBte

and: FEA and I think Juetice wes even in -on thet the Property end of it.;n
They all submitted‘what they were intereeted in‘ but I am pretty sure thet‘;
‘it all endg%.up with Bernetein’e outfit in G-, of SHZEF, which leter became
G=5 in USF?{ In the early Eilitary Government Manuale, the firet time, it wes\
| all writtan down in ‘44 and that¥was what they were teaching in theee &iliterj

: Government Sohoole. -

t
|
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e DR. DbRﬁ: You ggge a fee%ing thet theearly planning was exoellent?

[ g .z

L HR. CASSODAE It hasnot befn rmplemented much. f"fg‘v‘«;_‘p'i‘f:"riyt

a‘ »H L r i

Tl
&

4 part which pertains to Propertﬁ‘Fditrol, however,,the early handbooke which ’
: AT

. 1"-; -
‘Mr. Caesoday mentioned, the o p@ilgd manner of‘handling property, your repo:
‘ : I \f L .' H

o

ydur centinued pa}ment of. cuatodians, all
i[» e “;

. your not permitting long leaseeé‘

those things whioh make up Property eontrol were all in the eerly manuals. 1~

oy t
,We heve changed them because aome

- tho baaio thinking was extremely,sound. Talking about reporting, for ineten
‘ojin the early manuale, you had to get a monthlyqreport, but we found oﬁt tha%

» the time lagged and in handlin§ nearly 110 thousand propertiee whioh was our
'Vpeak 1n one time in a wide aféi iiﬁxeaé*ridiculous ‘to require monthly reporf
1so o put that down to quarter}ylend eemi»annual reports. Another thing whi
we. would change, 1f we had to d& 13 again, and'I aeeume LCR would do 1t wouJ

xlbe the handling of the personn?r problem. I had another tmought in mind, bx

I

C t
I am coming to this one ainceWI hed it written here. In the early days, we ‘:

._mere taking properties right end»left and juet.when ve. had our experienced

_military personnel well placed’ they were all redeployed._ The men who had

[ [
TR .Lr‘l.

i

’

. l ; . ‘f“
ﬁnine montha and just as busineéa got good thex went out and strangers came

over- who didn‘t know 8 thing about it.: Our peek in taking propertiee under

. el - . . P
: e . “" ] ‘-':, ~.‘*
'ii S @_ f . -t . P

."
i P

s ke R o

~oontrol wae Mey and June, B yé
| Ll
MR. HARTZCH: '46 At that!time,[we took ten thouaand in Hay and 14,t?

g “}» ? :

TR. DORN: '45: S ;'}
it

K \

+

i . L . » N N - ‘[ .
: 1~fuu T AT
v‘ U '

. sand in 3»&9 and dropped off to 5 thouaand in July and.went down. ' During that

- time, when everybody was redep%oyed, I came over, in pril. They were almos

Q‘_

'Qout end they hrought over & new hnnch that didnﬂt knew anything about it, ee

‘ N
1'naturally thet 1ead to a, lot of difficulty end mhere, my recommendation wouldﬁ

- ¥ 1
be that they have ‘some arrangemeﬂt“that after they take these beautiful trei

ing coureee, they stick a year\andla half afterlthey get. on the ground rether'f

1
: X
N

{than leave three mﬁirhs later when

Heood <l . N
Fhey have enough points.*r

Sl WA i ' { _ Lo o
DR. DORN: ‘ geverybody amidahipe. 1 P E L ) . {

7

ol ta e ‘ N FR
T Y _,w.’] o R O A
A . - Pt AN N . iE . v 4
1

;~HR HARTZOH: JCS 10- 67, Fhat}uee our “ible which later beoame Law 52, the
i ‘ ) \

]

ting,

‘of them didn't‘ quite £1t the situation, bu£

M

ce,

s,'
ch
N

ou- -

MR HARTZCH: Another problamuwhich we hedjin the early daya was getting S

, 1"“-‘.‘
- satisfaotory cuetodiane.h Your manufacturer's eesooiationa in the Statee did

by

fﬁwonderful jdb.¢ I don't know 1‘;&§anre familiar with the forms,.but Singer ‘
‘ V R Y N A 13 Jul 4’9' L
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!
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Sewing Mechine had a§ %aﬁ*over here. They filled out this form for their

o

own aseociation--Jonee is a yood engineer and we trust him and if you can get

him in a8 & cuetodien, we would appreciate it.- That is the heokground bnt that

1

vwas not‘official ao I would reoommend the next time when they have enythin%
Lok ,

like a TFR 500 form, you remember 'that, was a- form where everybody declared. { o
’their foreign assets, if he had anything to dc with real estete, even &s & supple-"
ment, they ahould aay that. We should get them to state who theymould reeom~

‘mend as a custodian and ir they oould not get him, who else they recommendei.

‘=Thet~comea'up‘to deoontrol.r We!wouldn’t neve to go through this period of bR

!

B f

'

‘ problems, of aeking these people to decontrol. We would merely eay, when tie“
time ‘is ripe, ve will return thie property to you and assume the agency you
'recommend as your agent ie satisfactory. That would save a terrific amount'of

;expenee end»time. We could aend the individual 1ettere, the owner, at leest’
A : ' | ,
three times and there could be preaa releeses.,etc.

mm. GASSODAY' After all mhatu they got to ‘erie and the foreign ministera ‘

1 i

.came up there and eaid that they really wished thet the Oocupation authorittee>

I
-would take some steps to allow the owner to return’ to ‘the management of those

prOpertiee and would they pleaee give us a list. Fe vere all set for them.‘
HAhTZGH~ So ‘that, in thet oaee, we would make that recommandation"

lu RO

with regerd to US properties end then have our, plannere ask Allied nations»:

4

to get eimilar information fromitheir nationale. That would e&ve a good deal

of time and 1ots of unfavorable!puhlicity beeauae one of the big headachea

‘«

‘)
|

wasg having someone ask why did you put John Schmultz in- ae custodian. He wae'
-z'no good.« Obviously, when you are taking 10, OOO prOpertiee 1n a month, you ére A

going. to make some- mistakes and!that eould be avoided and 1t weuld aave an i:

* RN Lo
awful let of time. = S ’
. . 5‘.‘ A ' o

: ﬁR. CASSODAY. In oonneotion with that eame planning, when you take cou4.

:trol, all during thie deoontrol|progrem, we had troubles.; We etarted with ‘one -

of Bernstein'a programs we had. %e took oontrol and kept oontrol and workeﬁ'
{ i

'for the owner until June 1946 when communications first beceme open. It wae_.
then firet possible for a person to mail a 1etter to eomeone ‘in Germany and

;say, get a license and do thia for me.‘ Ve announced our decontrol progrem thh#DA
‘ s : .
- a week. We had 1t ready 1n a day and thereﬁgely a meohanieal holdnp. It wae;\¢‘

all apprOved and within a week, weaanmounced alwhole program and wrote to eech L

it
‘of the ownera and it then became‘evident that a lot of ownere didn't ﬁant tol

{
i

it C o : N | 13 J‘ul 49
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decontrol. They-feléfin asking them to sign a!:elaaea, it was relaasing ua frgm

.‘&

tion of acting for them and ha

?znésto acaount for tram and we couldn't get
| j L
IA' %
out from under control and it was: an attitude, I am not speaking of every ona,
- t 1 ; ; ‘ . ‘
‘én attitutde that has held up,the-whole thing and if we can~~ N f* }_g¢n§

F'i !

|,

IR -
1iab111ty during this period. ‘it:appeared that we had suddanly become in a ppsi-:

B o

NR CASSOEAY: And thoseppeoyle who said,;why don't you let me appoint mf -

agent, they have baen the last to appoint ﬂ@ents.' A perscn camo into our.
. K i

betore we announced that prog?agvand he said one of the greatest thlngsyou

do for the American owner of bu?ineas ia tc allow him to appoint his agent
o s ]

("

run hia business in tha norma% coﬁrae.‘ I saidw by the 1me you get back to;'

New York,‘you will be able to d? that. Ha oamf back three yaara later. tIﬁl ‘

f

line with theae commanta, I think it would be a good idea, when we.take a
: { L

is

in a country tbat that censug

,.nees of taking ccntrol for P iteotion purposes, that information that Fred

B
geated ahould be included. If xa take it on any other basis, as a lecter f Tom

#

that individual, re shouldwrito back a 1ettar at that time, saying that at

ffiqe

and

|sug-

I

Tsuch

l
time a8 transaction}of’communintions ‘are allcwed we will give him three montha

B l i
“in which to decontrol histproparty to an agent of his own chooeing, at the

" of which time, i he has not picked his agantﬁ we will give it to a cuatodjaqir

1 i “H

“:he haa nominatad., and ii one is not nominated, we will take it to a. courtfg’i

zﬂ»‘i; -‘?

jIn other words, we will tell them that i we. take control it is tampora

 iprotect him. Don't you think that would be a;big help? V;“'  ;’,i {3§¥'
‘T%f;;ME,»HARTZCH~ Along that! 1iné.' - j?x§ 1o o
; ”"ﬁn* DOHN; - That' essentially did develob;i T
I : .

PR

%

EB. CASuODAY., It took us k or 5 ‘years to do it..thej:woﬁid ig%ﬁérjﬁavé us’.

.

}take the regponsibilit;. :~ i} " P quéj rf‘  vf;A'; ~“' ;;.‘ ff@ o
s DB DORN: Of course, B"% ﬁé‘is 8 situation where the} ‘would have Miljtary )
:jGovernment running it juat b&cahsé of the Ruaéians. There they had’ an excxge,t
a;but down '4nthe Zone, théy usgiréﬁe\same excuéé..ff‘s 7,‘J; . 1“‘1?:‘f‘§ff;;’,»
o ﬁR HARTZCH.V‘Briefly, tga racgmﬁendatio% is that when they get the . ixfofé |

,,-,‘, i

- m&tion they could get Just a little bit more ‘and then it could be. ueod by fhé¢u

k . BT . ;
1l:»‘ R . f o . [ iy
T . || [ S v . R

Property Ccntrol Research group., , ,

5 , R ~‘ :

mn. CASSODAY. The Prope&tyiQontrol should be advised who it ia and k
N . \’L»»‘)» . T S }‘ . . . N '
he has to do on 1t. , P: Sy ;u‘f,‘l‘ w§";.iﬂj’ R -;[
RIERE R oL C o

: ~Mha-HARTZCH: Another heédhche we had not in too many casea, but anox

S i .
- ¢wwg "2;~zv, et 113ﬁ¢‘
N ', ‘[ e [ b*mﬂ——"‘“’;l < T‘.:'
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\to annoy us, uas a- &oge of UN propertias bolng allocated as DP’ camps. We ‘Rave

i n
K
' had some boautiful homes turned over to DP'a and what they have done to them
- t

13 a matter of reoord.; It would appear that whon a COmmanding Officer asaigna ;

i ! : ‘

| -
oamps for DP's, that there oould'be somo way he could check to see if the United

Nationa ooned it. Obvioualy, the illwill created and much of it was, coul e

avoided. 1 mean that that was a case where you could get trouble all the %ime.
During the rar, these people said you -can’ use it beoause I can't. ‘I had to
S . :
go homo because thwngs weret&featoning how we havo ron the war. and it is tied

v ' i .

“‘up for 3, 4 or & years with DP‘s who de not protect the property, but strip\lt.

' down to a: point vhere it is absolutely worthless. Ihere again we could havo

Elh't takon‘a 1ittle precaution ahead of time.~ e have numerous other records mhich

' would show that. Itthink it;sz a big mistake.~,5
. : i

MR CASSOﬁAX: Of courso,(here'a one mhing 1n justification of thot. ‘Whoh'.

L we took over the compound in Franxfurt, they took over the houses in there for

? billeting.t There wasn't any DP's, we, were osing 1t for the Us Army, but goms
&maricans don't care whether they take care of furniture or not. I heard of

1
‘ one follow who moved out and took'the wholo household of furnitu:e with him.
1 "
Anyhow, thoy had to. take overxoortain areaa and sometimss, thoy nes&ed every;f

.“y | n

house that was etandirg, but as Fred rointod out, it was a source of frictLon ‘

4

j whioh, if it can be avoided it would be worth avoiding

' DR. DOR& In scme of theae oases, you, wouldn't admit it could have)been

‘ avoided. T L ;pf ;j L' o ’; - ‘A; e : }f‘

Mﬁ CASSGDAY Inaaome casea whsre a man found a nice houss out in tho.
.'"'p o . '
oountry and decided he wanted that one, well,,it oould have been avoided.q‘

,-. i

hey couli have paid attent:on to it and stzll gotten enough ‘billets. u-'

MR HARTZCH: Anothor problem waa that of the narly days of acoounting
where all theso monthly reports wore all forwarded to the Doputy Chief of Prop-
; erty Gontrol. As you know, 1?ter we, decantralized to Lnnd level. That hroke e

‘k“

oontinuity, was poor management and eventually, we did deoentralize to Land

level. It would- appear better, 1f we had to- do it cver again that cortain areas

be mapped out and that area that*is occupied, a central acoounting office be

aet up there, rathsr“than taking tbe entire country. 'Beoouso of the loss of

!

time in transmittal alone, it sometimes took two montha from the controller

N

to the DCP. bomothing ia goiog wrong and that is what they are suppoaod tc

doteot quickly from their statomento. Thqy would be too late. First of a%l,

tag,
L m ) ] 1 . : o ) 3

x;jf ”'_'f 10 13 1 49
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. two montha in transmission.:
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t the accountant got éih reports in ‘three months after the event.vklhen 1t takea~

By that time, the coma are stolen and the bart i o

Q;(

1t

;

‘.

' empty; ‘whereas, if they had a’ smaller srea like the Land, the chief acoountant'

could quichly analyze the statement and call rxght back and that‘s what we did

a year and a half afterward. .
. DR. DORN3

b HARTZOH: |

that I could think
. ﬁR.,CASSODAI.A

“'gudas
what got us to do it, but it maa one of the luckieat braaks that Finance and V

HR HARTZCH:
'position Board.,
‘ ﬁ IR, DORN:

MR, HARTZOH:

liminary thinking was done in the latter part of ‘4) and by June of 46 the

Board made the final recommendation and we got the go-ahead signal..,»~ 3
' Da. DORN3
ER. HARTZCH:

of the Propsrty Diaposition Board were outlinad xo him and the Laenderrat was
etties, interim awards law which they accomplished, restitution Taw. 59 whichf

DR. DOBN.

' MR. HARTZCH; °

é

we wanted and also they were asked to tell us how thqy disposed of evexy

category ‘of property under control1and whether tha paople who wrote tha lawa

t

146.

Fred éas»the only-one in on that one and that ia that baok in '46 evgry~

Yes.

2

.11

$h

1
i v,

g

ot

oy
. .,‘

r‘)

L
know it or not, their recommendaticns were 1argely followed.

4

!

.i”

. PrOperty Control ever had.‘v ‘i“,
. Y 5

ao-

V

"
S

b

e hud to 1mpose that.

‘46 and it went into early ‘47.

!

i

ég, i Lo,

4‘;!
H

S
Al
'
l
(

¢
I

{

‘Did the Eaenderrat play a 1ole?x‘

. \
[

!

i
, .

‘never really was completed but, ga you know, they started.

A

of since I was notified of this yesterday.,

\.'f.} had ‘Lu

It is amazing

Fell, offhand, ﬁntil sole-

‘ body elae refreshes my memory, that is owr story and et least, the headaches

‘body eaid you can‘t let’ the Germans ﬁo this or ggn that, Well, I dontt know

I know what got us to do it.‘ You recall the Property Dis’

}..

Their recommendations came out in March of '46 and the pre-

entire plan was orystalzzed and in operation, but the Proparty Dispoaition

(AN

' asked to come up with numerous tuinga for ‘8 program acoepting control of prop

“

hat's right because they couldn't give us quite the program V
| :

. o
'h~«§3,

;
B

‘; H

one thing, I think that in. the nature of aceomplishment, I

|

b

They aent a Dr. Pollock a leﬂter :in’ which the recommendatioha

.

when you think back, that was early ‘46 that their zecommendationa, for inatanbe,

pcaition Board.

i
b
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_ giving us these things to follaw,ybut that wasg & reault of your Property Dia-
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Then it wcnt to the Laenderrat and then thay came
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early recopmendat; 'fﬂ

DR, DOPN. xhat happené@%iﬁ;so many‘fiéidaWbacauSG there you(mightfsay,'

i

ﬂ(uda Fo S

" here! afan institution that waa set up for that with a very deliberate pur:cse

and fairly responsible to Germana wgﬂiéaat Land leval& still %ﬁé araratiog was

in full -force, Military Governmant operation. ‘
|

&B CASSODAl I vas going to say that up in Berlin, e had evarybcdg} w
|

in managing property f & fellow came along looking for an assignment tn‘the

’ Army,thgywould say,. you go. 0V¢I to Custodiana in Military Government ao ve wers

© not getting the best experienced peraonnel, and, at the sampe time, we were cost-

: ing the &meriean taxpayer a 1ot of maney. : think that our oxperience in

i 1

y turning it over to the Germans as ,s00n aa we~did ‘within a yaar-aftar the end

Cof the war, has turned out well ehough 8o that it can be recommended higml;

ah {

tagain -and even today, ve are fightirg 8ometimes, other policiee. They aay &e~

‘oan't get the Germans to do it,;but e did 1t with a hundred thouaand propef-

H

|

‘ties and ynu ure«warnﬁng about 100 propartiea. Now, thon, you have to know :

:;what the German- ‘are doing andxaa vie had cur rep rting system set up, thay have

t 'y
‘to 1et you know enough facts to fﬁnd aomething wrong. o

X

DB. DOBN: Do you know what kind of an axperience the Britiah have haa in

T!";. ‘

this matter?

'1: 1 ‘7 (I

Ty MR. CASSODAY: ﬁney have nevar turned it over. o

‘DR,‘DORN: That's why they heedéd 80° many officera. Théy atill‘hsva'lé,OGO.

- MRy HARTZCH: Furthermoro, Ehey have no. statiatica.’ They . admitted thatr

Be tried to exchange statistica with them, but they have no idea how many -

- L

propertiea they have: under control and tha amount, no idea and thay have no

central statistical-office. I don’t think very highly of it and 1 wouldn't 8

E rapeating their 5ystem‘ I have ona more twought~that comsa to mind and that
1" siﬁ“ ,

.~is the terrific difficultiea in getting anything promulgated ‘and agreed. VI

_ suppose it is neceaeary redtepe,;but we bave examples where a paper has been

, !
: delayed and ) were unable to get t“e necessary concurrences, aithsr because

people wsre OVerworked o1 Sumething, mhere 1t took 8'to 10 montha to, get some=.

thing through. In the aarly days, it,was gwful hard to diSpoae of prOporty
. when your own organization is holding it up, 80 I shculd think that there is

.“‘." f
some way of getting legal” concurrence, have a paraon attached ta the division

_from the Legal Division, ‘on Legal payroll rathar,tbut somebody th woula be ;,
1 o ‘,V’

.aaaigned to the important branchea of Military GoJernment.,:

<
3

1
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_DK. DORN: Didn't you égqe a Legal Advisor? R L o

MR.THARTZCHr Well, ‘he atill waan't attached to: Legal and avarything that
| 4 !

'went out. was under Property Gontrol. k

MR.:DA&IELS: You mean, eliminate the neceasity of getting formal concur-
: . : r: ¢ ! . . i ' -
ronce. S . T C

I

ﬁR._HARTZCH: Eliminate it\or have him do the legal work -and anything he
‘aaya ragarding Property Control, the chief will okay because that hasbeen a’

ridiculous situation becauae e have had'things here ashigh as six montha and
: P

whera time wag of the easense and it is ridiculous. There again, thie program would ‘

huwabeen completed, in m} opinion, at 1eaat six months ago if ‘some such system
. Lo .x‘ .o o !» - . L

" were followed. o S .;»; D S !
DB. DORN: That is one advantage we had in Denazificat103ACOmmittee. ,;

o s

MB CASSODﬁIx "In that case,

jhe could go and talk the 1egal point of- vie
R .
I

~to the Direotor. , b

MR. HARTZCH: I didn't knoﬁ another crganization used that, but I should"‘
B
i

‘gcartainly recommend it. } ,”  *, i“.' S | o “iﬁ R

MR, CASSODAY: 1. think you were the only one with it.

. DR DORN: lhey are doing it naw with BIGO down there. iiﬁc» ﬂ“‘j 4g4w4 g

f N g I ’ . .
iF. GASSODAY. I came. from Kirk‘heynolds. He is the Legal advisor thereé;

here have been a 1ot of people, for instance, Forest Hammar WEB & Legal Adviaor. '
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MR IARTZCH: The pomt. m

IR |
cur with-theﬂ. It is easy'mo ilgure out how much it

all the vay’to ‘the top unless the necessity is- there. We had to~wai

“y‘D1v1sian was formed It went out of business. Up to‘ﬂk

thing: firsttand letting long tlme planning go. That would only be‘carriedh

}

tell a UN owner now is the time you are golng to do somehhing.

to have sameboqy in Iegal 91V1slon‘whofcaﬁ ¢

f R DORN' Of course, that ls a problem that confronted Milltdry GovernI

ma'ﬂmrzcn' 1 thmk they tmed to do that. mth functional programs

would hava saved

gt SR

Ho”, le B go

to tha State Department. If t.he lee is not' rn.ght, State sits on it six mont}hs

‘or a year. I don't know whether 1t is State, it is. Washlngton, Stat@korkWar

what., They hold up the decision on it.~ 4

P ) I,\A,:

QR DORN: Didn't you, have pretty close relations with kOLAD“

. MR CASSODAY* Oh, yes,‘we alwuys worked very close with them, but thera

B were certain policy decasions Lhat wers: ‘hard: to get.' Would you agree wath th
Biigrs: ek
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vschedu 8 'approved where change oi‘ policy wa necessgaryg I don't think

'Gemans We f.;reserved Nazi propert.y with a‘ great deal -

o property we preserved of Naais.who were guilty, wé preserved it so paymants

'wzthnoming the proper’t.y. | We couldn'i; restitut.e it..

‘turning over to the(}enmans‘ Notnin’”"
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MR MILLER: Yes. S

N g

actually waited sevan or elﬂf{

DR DORN An appeal to Murphy'didn't produce actlon?

MR GAQSODAY' Well he knew 1t, that is,.not personal appeal.

ws' to~be done, then we could get it done in a, hurry. R ' "5‘?:

DR DORN: It is a problem[ofIWhat things should come first?

,,,,,,

BR HARTZCH: Basically.‘; think Lhe program‘went along extremaly log:

DR DGRN- I have thé notion thai it is one of the most remarkable

operationa’of ﬁilltary Government..

HR HhRTZCH' Provided that special care would be given to UN propertic

Obviously we had to insist upon approving cartain th;ngs, otherwiae thos@ l -

E
~agreemﬁnts meant nothing. qhen youlconsider tha volume of work done andi~n:-

'»General Clay'e words, it dwarfs the Alien Property Cuatodian’s operatxon to '

accomplish this in an ordarly fashion ina few years, I think 1t is wallkdon

DR DORN-J‘That is my feellng. I think thet it has that reputatia “amc

Chea W

: m’mmrzcn- I think it has prevented an awful lot of chaos, and the

w
so in the 1ong Tun I ‘think the program did &l

o 15 o oy
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HR CASoODAY ‘What 1 meunil had in mind a coup ﬁin restltutlons thatfﬁq
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:gotten out~of that program a lﬂttle sooncr. fif

’.;,b;a.,

haan't Frankfurt cleaned up, why hasn*t Frnnkfurt started out on e building:;

7

MR CASQODAY°

MR, ‘HARTZCH

PMR CASSODAY‘

‘-,or bombed out

DR nonm

- with b g properties.

N

" Fran 3 rt some time ago.

, program like Stuttgart.

R mmzzcn-

Fde

Box |

’MR,CASuODAY*

ze.uas 100 000 Marke.

Asn‘t anybody else around to do 1t I think peqaonally we coul‘

I would rather have that ccmment 1n small. print b’

E

thousandths as a percentage in valna I wouldn't want 1t toé
: I

S

It increases your work.
y fvse md a lot; of' bombed out buildingu.' ,

- was tha protectzon of bricks thut were 1eft.

T t

It ian't worth a custodian.

r,.:
t

_;property, and Jewa had mnanwhile left Frankfurt Ie thapAthing’eo~impgg lp

1

I wouldn't uay that except that we must admzt that Prank

!‘1

.- E'

JA 7&8 in Hesse.

There were about 800 tlny properties which were

I. was trying to get an answer to the aucution why

I was givnn the answer, whether correot or nat

One thing we dld whlch if we had to do over: agaan, the B

[

i

it was

Thenﬂ‘aAthe decontrol program develope ¢a££er ,
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1a gomng to lose that propart
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May I put a qucstion to you in that connectlon. I was doww

DPCLASS '. 5  @¥::5$ﬁ.w L"

The only possible control there
The valuable stuff had been looted

in

il




through‘a 1awsuit under Law 59, I know you and I wculd both be reluctant to‘
remove;the debris until I kneh where I stood, so 1t miaht have some mefit td

!
’ | . u K
i : - o
ﬁ . -
1 ' ) . i !

‘“.Jit;-'

;n%‘ﬁbﬂm- I have heard 1t frcm one. sourcé;"

i

;}
MR- HARTZGH I believe Prankfurt next to Berlln was the largest Jewish
oity It ia also true that Hesse has AB OLO d?resa propertias, had at least at -

ually aupplledé I sawn! the eame thing ?apnen in Mannhelm.,~v

R_PORTER- 1t wis a reguler progrgm. The understanding l had of hef

i :-' lf
i

1ines t? elimlnpte the debr£s.

e

MR GASSODAY If it is a problem._

mn PORTER We can work that uut. S {- L ‘.3;ﬂ11ﬁ
- !‘ ; : » ‘ v . ‘ i N
R CAS ODAY Get out a memorandum any expenae in connection would be a

“f:‘; B

1egltimate expense and wauld be reimbursable.

DR DORH: There WOuld be a thouSand differant ways for intelligent pecple
b i S . ) - «‘,:.';.a:

to get around that. ',»:.=" gg,a

MR HARTZCH: I notlced one thlng politically in Hesse. Whenever wg hqvé

‘anythlngfto do with Nagi properties which was in thelr favor we got terrlfiﬁally

.‘quicklﬁction. It is amazing what statistics will show. whene?ﬁ?'“®.h§4 %nything‘
tO d@ wj.th Uﬂ properhles, we got emm{mz& Slw action, : [T

DR DORN° ‘Fron the sama peapla. . At

: *HARTZC}P From the same organiz m.i.cm.E So, fo:“my observation, Heaaie
 13 extnemely pro~Nazi, and it ght also inuicate some merit to thia nrgument,

,becaus Aﬂuarttemherg—Baden we had percentages, you would see the percentagéa
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there wmre no d;fferent'betwaen UN propert1831and NaZl propcrties. Ybu ﬁéﬁé

. ‘u
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‘ Hease and you will find that 98 per cent of Nazl nembers' propertles were

: relaasad<from cnntrol in very short tlmc compared to only 7& per cant fnﬁ“UN .

A[.l‘

;wwhlch is the’ 1ovest in the entlre |zone, exoapt Berlln honaver '

Wuerttemberg~naden it is about “O‘per cent in every category. l hava notiued

l

- a8 socn 8 they found it out. ’The Whole organization down thera annoye

A to the matter of reconstructlon, rehabilitation, cleanlng up the clty, befS;e

\ they startedo but when they 8tarted they started on a very well organlzedfﬁ

. R |‘”'
j Iuhaygnt‘ seen. anything comparable to ‘that ig Frankfurt or Heese. I. havessgard

NMR CASSODAY I think thét 18 anothar th;ng, a PW& project of keepingf

¥

PORTER- They used prisoners, forced labor cr some of the prieonc ;

i

: worked out a definlte program.1 C iu o

MR CAQQODAY There is aAother suggestion I would meke the next tim@,:,
; that we deflnitely sat a minimnm value ‘and’ we will not teke under control,'we
ﬁ can't bother with French cars und old’ clothes, asking restitutlon, the tima and

"'money spent on 1b isn't proportionately worth it, Amsrican money, leaving o@t

“*German cuatodian time and the latters are not worth whut the cbject 13.‘h“ f ‘

e
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i them and can't use Marke. ?‘:’e hava Gongresanen wr;tmg about it 5 aB. this '

|

|

1
o i T
Cor \ . ,‘Egi : . D
.\‘\ . ! .

; That is interestmg. I a,,ree ﬁb t,hat;‘iOO pe’r'i cant,. S

iMR CA%O;)AY Of course anothar thing, wig - suggest.ed ve.ry lat.e that ii‘ *&ou '

o ny and the ovmer mt.her than hold xt.i We took stuff that we could have~. d

" foy at‘Reichsmarks and converted at much more than their present valua \ncw }:

" 1onger:. carce. Just o few cdses, thay are tho little enas ‘that bother you here

© you hava got a stock of goods necessary to. the econamy, the owner can't. oxpg'x"t

! ; kY

: expense, fcr somet.hmg, not wort}h & lot of mney. S If we do t.aka mto cont,rcl' -

aomething worth protectlng for the mmer, we oue,ht. to have the authority tc'f;
| 11quidate. T T | o
| | DR DCRNz I would 1like to put. another que tion that is irmlevant buti"‘or'x’ -
v:hich I t.hink you people have an opiruon with respect to the i‘actom.es pu‘b

. under control and put back mto operation . have any of you hzd a feellng thé‘;t'

' denazii‘icat.lon was a major or eerious deterrent to recovery or gett.mg t.heré ‘

. 3 N IR
fplants :Lnto operatlon aga:m” ' ; o I}

MR HARTZCH' We]_l, I feel definitaly t.ha‘c. e had some plant.s whem all of

v:the experi@acedkmen were :aandat.ory 53 rezncvals and we- had to starb aut;aﬁwith a

s i . I, A o
t«erri.fic handlcaps. : "'v; L - : :

I.t‘ 5

. {' L!R POR’I‘ER: Law Numbers especlally, :

R } .

B 6

;DR[,DOB.N: In Septcmbér,. l‘)hé. S

‘MR’PGRTER: We had t.errifio difficulty. 'We had people we wera moving, Tl‘and N

Y

:a numbe' iy went t.o t-he Britiah zono or anch Zone, ‘Were, cleared ancl put 'int

o

‘er enterprmes. You could always find butcher, baker ’ candlest:.c* -—mkar. '

D cmssz 0

SRR fx‘.}.}m t}m
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s 'the‘ se of ‘Lhe owner ‘of the property. bie ‘held that t.hree years.

L . ,»,' : e T .
§~> : :

DR DORN- Didn'")c the tampora,ry hcense sy*tem hel;:'?

hﬁi PORTLR- No. In t,he admnistmta.on of vhat whole procedure we fou{i}i,

t.hatnobody \ms approved We put m applications t,o mke exceptions unL"

| couldﬁ.nd competent men. . In moat. cases We were bogged dowm. .

i

mz HARTZCH: Wo had 2 mmilar termi‘m handioap coming back to mpor*:s}, |

Huw long wag: 1t a sermus detarrent?

‘\‘
‘. EEN te .
1 , :

|
o

I would say even longer t,han that, mybe not directl;y t

- kinda : f opportunitias for ways of the custodlan helpi.ng himseli‘ a httle ¥

' result: of turning 1t back to the owncr. Nothmg was accomplished by all tl at,
That c ;'ld have been avoided, and I ’chink it could ‘have been in the denazihca—

tion procedure by some other method than ‘by giving theae preaumptive c]asmfica—’-‘,

J
+
R

3 %

C g tiona. :

DRDORN~ Ordinary labor.é i ¥ St
MR DANILL:: "You can't take that m.any propertn.es. The ;accummt."e{.;lk‘é‘f‘if;ct;

| of that must be somethmg. »‘5 E - \ . o .‘ B

| MR cassom: Here'a one t e got 7a,ooo total under contrcl :mf'.

‘that. catezrory, and we. confmcated about, 1800, :There are 3,000 Left. Let's |

aay aJ.l the bad ones are left‘ iWe haw got about hSOO proparties that weraf‘-‘:

rightfully taken under control Emd 70,000 that‘ were not. If you m.nt m on; an

' ,\attachment m the States and d;d t.he aame thing, t.he court.s would not. issuef‘

i s

Lo - " : Co |
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attachmcnts on the’ porcentage of wrong 1nd1ctmentu. I think 1t gets inmo”thé
questian, maybe the fault of the distrzct httorney, maybe the fault of ﬂﬁ§';m
Spruchkammcr Undersentenclng the persona, some place between the two we héd#m

70 000 prOp@PtLGB whore the only punishment was Qhe effect on the economy in

‘ |

that e threw out of those plants the competent men to' run. it whcre theyzweré',

: ne, as opposed to the Britxsh and French gone. The’ efxe

L not touched 1n the Brltiuh zcne, so durlng th¢g§.three—year permod theae opﬁers

“
were. building up and gettlngL
’ 1

' *olxc;, r methods. It was just kept status quo. That is, I thxnk the:, >\:“

aheJd of our 1dctories, They were not abl

a plaﬁt‘suffers frem belng under prcperty centrol. It will not go 1nto new riwks
will nou go into new lines of business, will not keep up with tha tines‘ r ‘

long timn commitmenta. They are 1n the pweaervation business. That
- Jou 8uffer. /til i V o | | ‘

MR DﬂNIELSo Besides all tha ill will’ and hard feellng we made by kicking
a man out of his property an& ha finally gets denazificatlon, fined 1 000 Marks
or Less than that and he says what were you‘holding my property for? o

DR DORN- I have a feeling we seized too many propertlea. » f
| S A
< MR DANIELS The only: purpose or justlficatLon is here we have got it to

turn over to the confiseatlng authority. That,only happened 8o rare‘thayAﬁé';:
were naver ~'«§{. , .'; i }z | f"z!_»i N . ;ii‘ s
m CASSODAY: It wasn't our fault. It is a fact that ‘should be conﬂ‘id;'ed
: nexi tima In other worda, I mould pérsonally recommant that except in T do;'t
3 s S - i :

‘ know how you wnuld define it - E e 3

: ER HARTZCH Eajor offenders., .‘A[VJ ; '
MR CﬁSSODﬁY We 'had all maaor offenders except in those cases of weﬁl.‘

) known notorioua cases where you would be inawful bad shape to let somehody gef |

f away withhis property preference pending denazificatlon, you Wouldn‘t be ir»aé ‘
. i
bad shjpe. Th&t is a bad way fram a justico polnt of view, to uge rule of

l -

thumb;"but let them manage themr own busxness. That gets into your Law 8;5

again and koep our custodlan out, and make it crimxnal offense for hlm to h

VoL A ll':

"sell it. . BT éf‘g ;ﬂ:; . g:ﬂ f ,’£. ;:' , .
MR PORTLR' You Would have gobten the snme rasult. The majority of ‘cases
will say ve expect to be around, Another matter of it is the amgunt of the |
hey would have actually}submitted the reporte, any requ;remcnts we |
| 91 Cl lBJuJE z;é |

" |Entr - S
: ,.., Fﬂey f\'J.:mlg;’ /V/[/D‘]?S‘M‘ \ ?5?49
l
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DR DCRN: | Isn‘t it a i‘c.ct tha'b our th:.nking has changed in three years?‘:

MR CASoC)DAY In 19A5 I wae all i‘or and still ‘an all for the idea that a o

t

N Nazis thom wefe.~ - ﬂ |

\,, . l.

,":I‘ORTFW Aotually I i‘elt ;:retty much. ]that Way. I didn‘t. t.hink thts

alon,g 8 well umler us., I don't know what the fo.lllt 18. I don“o know how many :

: approachf qr method of ccntrolling ’r.hat impoeing cert.ain restrictions ;
' soundly thounh‘b out as 1’0 might hava baen.,

S

: It was tied up mth denazlficutlon policy. L

CASSODAY; As long as you had Law 8 .Lt uas a good thing. We were pro-
i -
tecting it for the owner whlla the owncr was ou’i‘.. Now, then, if yoa are go‘ing

Y . . 1
vi

tohavelawag L '} S |

SR ' Sl v

MR DANIELS' It. is the only wza.y you can enforce :Lt. L

¢
{ r

MH GASSODAY- If you are, not go.mg to remove him, I think blocking ‘

. anough. ‘ .‘ o B Qf! TL } /lu t);{:_m Lt.mS"

DR DORN: I.aw 8 went mto Jsaw 58, Just as a- kind of conclufiing commeut:; -

: on tha’c. 3, before I left in 19&7 s I ms worred by t.hat question that denazii‘icatxon
' was holding up busineas recovery. Our apeoial br mch fleld inapection unit made‘ :
| a oloae inveaitgat-ion of 90 .t‘lrms without ident:.fying tbemselves as denazififa- .

1

tion reprosexrtatlves , saying we are econom‘lsts ;0 We want to know wmt is hcld‘ing :
o H
up your production. Tha ansfwers wcre lack of 683 ential raw materlals, Lxck of

coal, 1ack of electrm ‘povier, '{uanpower, and denazoflcation fii“oh.

I

| INR DMIIELSr 0;(;' course you were talking to our appointed custodians. |
'xnmmmm thhtMt» | " |

. i

' ‘; R S
Doy ‘L
i

kl‘DR DCRN~ In some cases.ig

Q:ma CASSQDAY° And also you were talking in 1947, not 19@5, when tha maﬁn‘

I.
holdup came. Since currency reform things have moved fast. . Right now, aince,

last June, _let's say Septemher, ‘when curmncy reform started to ha.ve efiect ai

things started to move and you cou.ld notice the difference ;Ln t.he zone " since :

that. started to n move , then the ‘retaruing effect came out.\ ,,.‘. o e ” B

DR DORN $ By that time all ’ohese people were back’ é ing.

, ‘% 1‘3']“1“9

e eSS | v o
! o ' fx‘.}.u.n '}1 A/w775— ’ 225530
SR LS e 77
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. 20—emnlo,eo buQ1ness.~ The 5,000 we admAt should have bean t ken undar c?n
i ) xI o
" and the other 65,000,(aay lesw thmn 100 employees, I think you WOuld fin‘l

_ ool b -
it depends on on “or two. Obviously Krupp hbd a lot of xen who kne ‘

railwxysthere W

L R o -
. -one=-man nesses, twounan buslnesaes, partnerships. On these other

T:¥eutake the'big onee under control, he amall
. ' : ﬁ h -,; * oo
. hman&ged until the man is sentenced. ‘I’hese llt,tle i’irms althaubh they ar

factor in a small t,oém‘;f . R
“ >
Lct me add

are aw /

L‘.‘e uI‘@ in

WMRVCAQ ODAY- one thlng in that connection.

Duress propertlés

roperties, of ccurse,we *andle hoth eﬂﬁo ;here.

e taken

64 br the .

trol

,‘lot of

’

have got to juotify retalning control« it might help. When we}n

: ,if ev‘ryvv six monthe; denazificatlon mci s ¢o“lle up uvith a Just«iflcautlo ;

\"Would ‘ecide Why dOH't you get 80138? There 18 an awful lnt of that WG ar557“;

. « - f
;,responslble for but we are doing 1t as a service.

o \ DRﬁDORN-, I think thls ia awfully useful when you get people from va

o 4
' .»dlvisons‘togcther on this, I think your eommants are very much to the poi

mgpim e ,_‘.i,
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&
n L.L,n: axlstencs approxlmtely one year and actual],y I
!- ; :
" ‘ ‘ “"*%%
| and *functloning. Som of.‘ these cases involve ha maxmer

7, ourz elves, the American agenﬁy set u

tribx; hese claims R are snbswed ‘under with thia volume of work. : I;tq,‘i
! ' I ' | ,‘ K . . ‘,‘ !
; MR jCASSODAY' : On tha first of December we had 10 OOO and a‘t the
3 Decem 3y 216 000. Part of the delay =has ha'em.i due to the clamants them.ze‘f- es
waitin& unw the mut day of the deadlme. Eﬂ: / ;
: R D&?.N' The Bmtish have a m.ore generlous ona.
) . MR":CASSODAY- : They have just got a law now.
LIR POHTER' 'I‘hey have been follam.ng our exper:.ence and trying, in fact 5
.’ s SR
they a.re stlll very much in cor}wnunicatlon wit.h us trymg to leam what our" ~
1 e:tperience has been. They h:we got a law but.‘ haven't set up agenciea or cmr’c.e
' They have recew&d anly 25,0u0 claims sio far. When they heard what, we
had received they?imedxately.sent out notice t.o t.helr agencies to gea.r tdqm-,‘»
. . . lt . ; Loy i L
aelve to a volume £ clams.*‘ %They,h&Ve a’ dead.lme of December 31, l%?
' y ‘ i

o zm cassomr- Although ,;they just had a2 Ia‘v a manth a.go, tha,y have ‘

- ‘ - 335‘ 3
Genoral Order 10 smce about rl%?. ' ’I’bey have: had it i‘or a year and”a.aa.}.f and
thay have got only a few claim?. The.ra is, a reluctanca t.o file clams unt :

Vl!" . 3 " B
'§ t.ha t mnut.e, Our ag,encies have dispo..ed of some 800 cases 50, far.' '
- are &"1000 in the mill fiow, “ } ; i" | ] .
MR Pom-,n~ t,hink it ‘is slightly overi that. ‘
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‘ *I got a. st.ack of Opmions.

So far I haven’t h:eard of any abuaes in th

sabotaging the procvram.' If you dwagree with the restitutiona agency,

" & seperate chamber pf the ordinary com,s‘ o ‘ AN |

2 DORN 1s it under special scrutiny or is 1t. :}ust part Qf the

e puletaligster Lo L
L ‘ L N : v

mmcm It 1s par't of the German judieial system. ST

"Dafnoan. Ian frig,h’oened with t.he bogey of renazifioatlon. ol

GMR IiARTZCH: That argument. has bacn advanced a lat and at t.hle ‘po

3

icarei‘ul Judgea is that. these judges even though former PGB are now‘ wha. “e

l

51 ,, P
m ¥ S

deolsions. ~ R _ ‘.

i

HR DANIELS: I think they do their duty and enforce t.hen» laws as well as

e

. under the cimumstanées anyone oan be expect.ad.

By and»‘larga I umierstand the bar ie vcry good even t.hough in Nasi time they
oarriad out *thn.ngs that. were 1@3&1' bn‘b t.hey were more .or less working undar

threat, they took tha smooth way ;oxlxt.‘ Thay ware not the kind who d.i.ar .

’t.heir ethics, as tha’o was the law and they knew they would get reversed higher},
’_‘up. e have heard that. We nave: t\his bosrd ‘of revimv on ‘bop of 11;, I.t it gots
{ : N

| V*:O bemg abused, the board of reviéw -

DR DORN: Hava f.here been vary many appeals'?

MR PORT}ﬁ: Anucable settlements‘ Cumxlative report. as cf the end of :
. VJune we had 985 petitions;granted in appaal; 1.03;dismissed; 508; withdra?m '

oy L
.

B casesa 57

There ia a total of. f:mal decisions 2 198. ; S | .
- I RG l“’ BRI 4'13 Jul 1;9 ‘
; EIltr Jé& ! I ‘ : D CLASSH: ‘i} % ":if
y A /1/4/D775‘ | |

JEile b ) 7



http:disr~~~.rd
http:expe~f.ed
http:r~JlARTZC.Ih
http:prog~.am

"~

{

;LMR CAssonAY-' Gut of the eriginal 10, eoo. S R
'MR HAR'I‘ZCH How maw appealed to the top court?' o

rm PORTER: Appeals we have 8 pending

-5 ;& 1; # {

MR CASSODAYx In the board of review restitutions chambar we ha.ve »l'C,?S.

JuSse it

PORTER: In’ the Obarlandesgericht nz. Eight n board of review,

Tk
4
I

fm DANIEIS: Imeam ‘the fac.t 'Lhat‘ 60" many are sat‘oled ’ vd.thdrawn

ppeal is very encouraging‘. 4aItf' showe the persons must be pretty
| satisned t.hat thair case is so weak that they go‘o a fair t.rml
' | D It is in Juat auch cases t.hat. you will get an. anzmer to :
quest. n"i’that is troubling, HcCloy rig,ht now. ) ‘

: MR.GASSODAYz We have not yet receivad arw report.s whlch cen be backad.”

i up indicating that any place in‘ our restltutions or property control tha.t.

orlﬁdm is breakingl f°”‘h' Ws havo 30t ti *13 one report we cannot subst.anti-

ate,

law i ; breaking down. We are’ sa’c..mfie&

MR CASSODAY- i‘le have got.' gripes. Kennedy , The administrat:mn c tHandle

N ?

his cwe. . ) | '

MR PORTER That‘s been aettled ncw wit.h a little comendation to
_ MR CAS&}DAY: We don't. want. to ].ead you to believe that nobody ha cxlr:'

A 2
cized- Wehaven't fomd anything in‘ the administ.ration that would indicata any .

33"0@80 01‘ anything like that.l
DR DORN: Ia there anything, ) R ‘
MR CASSODAY. I have one other litt.le thlng hers. We found af‘t.er ::e '}i

have a large mortgage?n thia German place - ,

’i‘;na' DORN: A United Na.t.ions national?

i ¢

: ‘f‘MR,CASSODAY' '80 I think wa have got a lot. of things under control jt,@éﬁ o

- with the 1dea of doing the utmost to protect N interests: I think t.ne nez‘;?g'
with Russia or Nicamgua,, the govemwnt mig,ht aay explicitly to all _j- -

",with W amount not aut.omobiles, hunting them up. Protecting a mortgaga B
: e ‘} ,
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‘ probably have sald after the first year or’ eo -

L imposing anything on the Germans, a guidebook for uniform praeticas. Hé?iﬁ,«

" over. to the Germans you can't tell them rhat to do. We finally snuck thaf

sood anouah'

going. They had the privilep_, of changing. ,_‘ ,_5

think it ia 80 bad to allow datalled 1nstruntxons with freedom o change,b

lTh&ae were Just rules of reason in most cases* In other words, they wereq

o I ' i
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is all right if the person is going to aall out and ruin the security behind the

mortgage. Most of them is real astate and all he can do is sell tha proparty.

oy

1 think that now we found out. cartain things that if 1t had come up we m uld

.({

zm mmzcn- W "cud correct that in ou.r second Tit.le 17, We put in

a provi’lon that no morgaged property WQuld be taken under control duei 63

ftzie

i ~’§‘ e

there,

1t and{therc was an eqnity which would be wiyed out and the mortgagee would

etand a loss, we would take‘that property under control. Where the build:
~~the mnrtgaga well protected we did not take it under oantrol

was put in in February, l9h7. We wrote it in Novemhar.~ It took four nonths

i

and he' jusﬂ“ didn't like a detc.iled Title 17,7 Tt was four moaths to get .

to gq A ﬁhrough the Control‘Office. At that tims Colonel Robinson waa

{ (I

through. ie had it reund and round.. 5 oo

4

MR CASSODAY' There is another thing you might mentlon when e t:

!

through, and I think ma are glad we dld it. 'We gave them detailed 1natruc

That B

here,

tﬁiné

tione

and said these will be supplanted when the German governmsnt comes through with

an approved method of operation if thay didn't agree or teke ours it thay

1

were.~ :

MR HARTZCH: Thay worked for about four months on a rev13Lon of Titala 17

and !inally threw up their hands and aaid we are satlsfied with the way it is-

I

ER CABSODAY: So in connection wlth this turnover to the Garmans I dqg't .

l

'

L

that turned out all rzght.‘ If we. had been.forced to crose out all the’ det
we would hava Tost the uniformity, ‘the. contmuity. ’i?e knew appmmmatelg’
it w&a “eing handled without examining sach case. One think tbat I think'

| f;uJ,,,.,M ~
L E‘f.@ Iotiana o c‘a%ééfrj’T

g

hem.

not

;getting approximataly the sams treatment in any Land Ona that we got through

ails,

how

;has,"
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‘i investigate and ”eport

*ﬁﬁ\ o ' ‘

rely on.
DR DORI\I' Lord in Muru.ch.

[
o
.

mz CASSOD&Y We get a cémplaim :Ln, a letter from Congress. My éon stit.‘u,-‘ "

ent. has been lcicked aroﬁndrby, your man down thare N denied hw muhts.

good reason fm' doing 1_? ,

got that our guys have tumed out on the right side. As a result. we h&v

| abls to let them go on their own because t.hey wara not afraid to make

I think that holds tme for t.he ICH's, t.he German ccunterpart. They have;

to oux' success. Speaking about tuming over to the Germans being successful,

o :
General Clay. It mm mca to know dam well “

I woulzi say 90 per cent of t.he camplaint.s w

Pleaae

h&VG

| ‘:.{‘%iori; |

peen- -

T I think the bes’c. example came about a mek or, 50 ago when we were trymg to get.

~ the records at Bremen cut dmm ami turned ovar tq Lhe Germans

i

We were tom the s

Germans' offices had the records for the la.:zt t.wo years, They have done a S

succeasful Job, The Gemans had actually been running it up t.here for t.wo

B

years. 'I'he German does the woric. I think it haa been damn succesgful in

ing it over to the {}emans.. LIn al.l the dealings I hava had with that.
there hé ca.n't. be possibly accused of sabotaginb anything |

,MR ,PORTER: ‘I‘here :x.s always a differenc? ot cpinion and BO forth, but""hé

,‘s o

is satisfied. .

B

: DR DORN Hava you any fﬁfther oommenta on this property thlng?
R cmssonm. You haven't sald anything.

‘ '-f’m MILLER- I haven't anything

i

‘DR 'DORN:  How abouL thia‘ Safa Haveh program‘?

mf@.‘*

:'BR MILL&R: Safe'gﬂaven &partmen‘o is ane I thiak reprasented by B&r Cassow B

o
day among othar gold hmt.ers who cama over here, I guesa they were ca.mpmg in

o
Veraailles on the 8th of May. Blaw, the fomadatlona of t.he Safeg ﬂaven pro

ram‘ B

; | came . over had been working with t,he Treasury in Washington during the earl,y way

years and had developed a pretty well thought out p]a.n as to the aearch fo':;
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