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muc AUCTION SALE

f Wlthout Res{trlchon or Reserve ; |
*;, . :i“ By Order of « ’ '
: Merehand:smg Adyvisory Commlﬁee to fhe

Preparatory Commission for the
' lnternahonal Refugee Orgamzehon of the United Notlom]s ,
' Sk ; l : ,
| LTS BN
Antique and’ Modem Gold Jewelry, Anhque and Contmentcl |
i
Silverware; Meissen, Dresden Rosenthol Old Vxenna Her»
rend, and Engllsh Porcelams .Figurines cmd Chinaware; Clocks . o
: Bronzes Operc G!osses Compasses Bohemaon Glassware; Cos-
tume Jewelry, Pcmtmgs I Etc
' - To be sold at |
: SOFIA lBROTHERS WAREHOUSE ‘
‘ 43 Columbus Avenue, Cor. 613t Street, N.Y.C.
b i ;
| o - ’.«‘
R A . . ‘ 3
N
EXH!BIT!ON July 19th and 20th :
| 930AM. 10 430PM. | |
| SALE: July 21st and 22nd ‘~ - xf,
Begmmn{g at 10:30 AM. each’ day o '
Goods .will roti be displayed on dcys of sale |
. cnd will ¢ bxle sold from' Cctclog only ;
: Sale conducted by .
LOREE GREEN CORPORATION
345 MADISON AVENUE, N. Y; C, t
‘ Warehouse Phone: Cl 7 6711 O‘fflce Phone: LE 2-1170 ‘
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To Be Sold fbr tbe

Resettlment dnd’ Rebabzlztatzon
of Vi za‘tms of Nazz Actzon by tbe

o

INTERNATIONAL REFUGEE

fg‘ L ORGANIZATION
’ OF THE UNITED NATIONS

PARKE BERNET GALLERIES INC
30 Ea.ct 57tb Street NEW YORK

- 'PART THizEE |

Pubhc Auctlon Sale B
September 14 and 15 at'1: 45 p- m.A i
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CONTINENTAL SILVER
PORCELAIN AND GLASS
GOLD & ENAMEL WATCHESV

ORIENTAL RUGS'

v

J

T o0 Be Sold for the
Resettlemeﬂt and *'Reﬁabzlztatzon |
of Victims: of Nazz Action by’ z‘/ze

PREPARATORY COMMISSION

‘?‘
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INTERNATIONAL REFUGEE

ORGANIZIATION
OF THE UNITED NATIONS

'PART 'I%UR'
Public Auctlon Sale
Septembcr 16,17, 18 at 2 p. m. and‘,
September I7. at 110 30 a.m.’

“PARKE BERNET GALLERIES
30 Eez.rt 57 Streez NEW York - 194.8
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ORIEN TA‘L RUGS "

To Be SoldI for the

* Resettlement and Rehabzlzmtzon =

of Victims ,of chzz Actzon by the "

h

INTERNATIONAL REFUGEE '
ORGANIZATION !

it

OF THE UN ITED NATIONS o

f’ARTii‘IVE Lo

| "

Public Auctlon Sale R
October 28, 29, 30 at 2 p.m. and

‘October 29 at'10: 30 a.m.

[ 3 . 3:; p

PARKE BERNET GALLERIES . ‘INC
30 East 57 Streez . NEW York - 194.8
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August 2

om 37A~852 ‘Pentagon Bullding

'fcovey T Oliver: - .

i

Aasociate Chief , ‘f?"A 1 , .{

i

i
¢§nATraasures Hela at Frankfurt!

i Raference 1a{made to the subject repor@ sent by
. the’ Gurreney 3ection for Garrany, Y. S. Army Branch,:
to the Finance Divisiom, U. S. Group CC, HDC/bja, - |
-June 18; 1945. in this report in Exhibit B a large .|
- varlety of gold coins ‘1s listed, 'each variety expressad
by figures. 1In addition a number: of bags are listed

The latter items (namely the bags) are marked with an
asterisk, Fbotnota to the marked items 1is rollowad
ﬂby A dollar eatima?e of - the tobaluvalus. \

It 13 not - clear to us whether the estimated total

represent . the value of the contents of all the bags only
‘or whether this total estimats includes the total valua;
" of ‘all other gold coins liated in'the sane column in .-
~addition to tne bags also.  In case the aforementioned
:total eatimate dooa not include the values itamized,
1t would be necessary in order to figuré their value

the number:of gold ‘coins of each sort or the amount of
_monetary units of, the particular currancy..

If the. 11emized gold colns are not included in the |
-total estimate of: tba footnote, the dollar valus of the

vari us, 3°1d °°ﬂh as~est1mated by local axperts %ould

. be helpful

A

-containing g61d coins without specifying the ccntents.ii‘

R D

vglue of $72,753,097.00 and $122,257,285.00 respectively

xwhethar the list of figures 6, 48, 910, 20, etc. express
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FROM: . AmericanILegation, Bern @ -
TO:. - 'Secretarg of State, Waehington i
'DATED: ‘ BhyB,P%A T |
 NUMBER: 2804 ™
| | R o |
' sEcrer Y N |
1 { N ‘ M ' ) ‘ N
|

I Reference is. made herein to the Legation 8 2054, of April 3

“and 2587, of April 22.2

- as fblldws' 891 bars griss weight 10 803 kilos or 10,784 kilos of .

2.5 millione represents~iqterestﬂand other cpa:ges connected‘vith

50,000,000 france.;! S 3 : o

fJ@Of@gQ%&Q 5%ﬁ3222¢r ,7F{(3
&gﬁ 02|

| . : ' ,|
| Co R
o
(l) In regard to'tﬂe Italian gold delivered for Swiss account

in Switzerland on. April 20 against credit under clearing account

an official of the Federal Political Department has given me details
!

fine gold valued in francs at 52, 515 ?44.‘~; . .
In connection with economic negotgatione conducted from '~
1940 to 1943 between the Italian Government and Swiss delegates
this gold constituted partial security 'for a credit accorded
‘by a group of Swiss bgnks- the credit not having been reim-

'bursed at date due (December 31, 1943), creditors demanded
| Pt
: delivery in Sw1tzer1and and the security became the definitive

I“A

property of Swise creditore. '~‘, ; ‘g

It 1s stated by a Swzssefficial that eurplue of apnroximately

N

the loan as the credit advanced and payable in gold December 31 only

b

g .. The

!

l

}
Prd
L
|
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The Italian Legation has advised me that balance of above

h

icredit accorded by the\Sriss banks approxlmates 75,000, OOO fraDCS' :

‘and on December 31 1943|also expired- agalnet the uwiss banks now
hold Itallian Treasury boLds due on that date which are not guarantee
by gold, but payabla in Switzarland in Swiss francs, ,' i

(2) In strict»confidenca I am advised by a competent official::
that BIS Ttalian gold amounted to 12.5 tons (equivalent to approxi-‘_
mately 60,872, 000 Swiss francs) was delivered to the bank on the |

twentieth of April.
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. RARAPHRASE OF TELEGR&M RECEIVED

o T ,n

v Americanf Legation, Bem s : :
" TOs | _ Secretary of State, Waehington o
" DATED: April 22, 1944 | ;
NUMBER: ‘2587 : : ‘

| ,
_ 1. Reports receivea by me that.on April 20 two lots. of gold'
.‘from Bank of Italy‘were delivered in Switzerland, one to BIS and
one to Swiss National B;nk, were confirmed]to the Gommercial
'Attaehe by a competent official of the Swiss National Bank.
It is stated by the official that as yet check hag not been
‘ completed on thls sum wh}ch his bank received against the Italian‘;«
debit in Sw1ss—Italian clearlng (see paragraph B. 1 and 2 of the
‘Legation's cable of April 3 Yo. 2051.) but it is indicated by pre-
‘1iminary check that this‘delivery amounts to about 10 to 11 tons
‘ which is equivalent to about 50 to- 55 (7) Swmss francs, at. offlclal
; rate of 4,869.80 francs per kilo. It was stated by him that this *
: Ldellvery'was effected thfough cooperation ef Reiche Bank and
E Erecent strong cooperation Azzolini Governor Bank of Italy.

L ls »
' officials of the bank were not able to determine the 1ocality in o

The

. iItaly the shlpment was, made from but Fortezza (Franzenfest) near .‘
‘Bolzano was probably the=origin (1t is a130'believed by another
'well informed source that Italian Bank Italy's gold stocks 'had

" been transferred to this‘locality on. Brenner by the GermanS).
¥ o f;"'!

It f

is =

225742
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is stated by tha»éffiCi’l that since the Germans who accompénied E

r
the shipment from' Italy,were refused entry into Switzerland becauSeww

§

"~ of lack of visas, the delivery'was made by Italians from the Bank f

of Italy. Also the official stated that ge has littls hppas of

! i
obtaining in gold "t‘he: be!llance of Ttalian f’ndabtedness in clearing’
| (about 70 million francs) since the 1uridica1 position theoreticall&

blocked balance of gold fm Italy is. not dei‘med clearly. It was

‘Ib"f volunteered by the offlclal that the 1§t géli?ered BIS approximates

13 to 14 tons 1n his estimate. Thls official also stated that all

. bars lnspected so fhr bear the mark of Milan Bank whlch the British

l

' Banks would normally not accept.

3
i
{

2. Receipt of gold from Bank of Italy on April 20 for account

. BIS was confldentlally confirmed to. me by an official of BIS. Thls

*  officidl expected the' Swiss value of this'gold to be about 80 milliqn
|

francs but ‘the check has not been completed as yet., It is estimate&»
| ® by ‘this official that gold taken by the Germans from the Bank of
’ Italy and removed to Franzensfeste (Fortezza) amounted roughly to ‘

f.‘ " about 100 million dollars° The balance whlch is presumably held v
" by the Germans approximaltes 70 million dollars after the delivery |

i

e AR

" of these two lots to Switzerlamd. 3':
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PARAPHRASE OF TELEGRAM RECEIVED

T

: - ] | A
FROM: - American Legation, Bern

T0: _ 'Secretary of State, Washington

DATED: Al 196 |

*mmmpff;lm%\% s
A . o f'; SECRET . S ; | o .

B ‘ . i
~In accordance with the Department’s circular telegrem of
. " January 19, the Legation has so far obtained information with |

respect to the forelgn exchange pos:tlon of Italy vis-a-vis Swit- f

1 . zerland, as followss ‘r , ‘ _f
L | o h

N . s state y e elian Legation- es 1o

s (a) 1 It i t[t d b th It u Le ti ‘that 1t do of

i

o=

know the amount of any Swisq franc balanées, either in gold or . 'F;

other assets in Switzerland held for the account of the Italian ;
]

&

Government, includlng,the Bank of Italy and Istcambi, but believes
thay must be small. It‘is stated by =& competent Swiss banking of-
. : ficial that the total of these holdlngs m Switzerland does not :
| ‘ exceed two million Swisa francs as to hlS knowledge all except :

P possibly a very smalls;mount of Italian Government gold in Sw1tzer-
o .land was: sold several ;onths ago to obtain francs to pay part of

Italian- indebtedness for tran81t servicesrto the Swiss railways. O

2; The Itallan Legation lays stresa upon the Swiss Federal

Decree of October 1, 1943 (see Legatzon‘s 6156, October 2 and 6289;
October 7, 1943) which ,blocks payment s to' be made to Italian -

i
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JInc}_uded in this ariount; however, were nlO 5 wllllqn of Yugoslay gold and
the Albanian reserve of $2. 5 million. " It is un&»rsuood that the allocat bn
- of further amounts of gold is,under dlscu581on.¢ This allocztion 6f $4
;million is in adoltion’ to Lhegrcturn to Itallanucontrol An September of
this year of thb p26711111on rocoverej ut Fortezza \Italy) in- May 1945
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- ECONOXIC AND FINANCIAL DEVELOPHENTS IN SIAM .
! o
f b i :
! n Siam is a counTry of amprox1mate1y 18 mllllon people. There is
: relatlwely little industry; the preat majority of the people are emwloyed

John Exté?

g

Ctotal exportoh

Lacking 1nuustru,

3iam ‘is dppendent

in agriculture, mining, and; forestry
upon imports for a wide "arlety of  consumers' zoods. It pays for these:.
goods with four principal exports- rice, teak, rubber, and tin. Of thes
four, rice alone OrdlﬂaTIIV'aCLOu its for bctween 45 and 65 per cent of .
‘Betore the walr the financial pollcy of the country wes
strictly ortnouo§ The Govermment's budget

monetary systemld/wes

fluctuated automatlcally'w1th fluctuations in the balance of payments. .
There was no central bank. ! fhe banking system wgs rather primitive and

t was,normally in belance. Thé
. a 100 pér cent sterling and gold reserve system w1th
- monetary authority vested 1n”the Ministry of Finance. -

se

The note 01rculut;on

[

t

- was dominated by orunchos oiiforulgn banks, principaily British, which w?re

engaged primarily in finencing foreign trade. Therc were only two Siame
-commercial banks. Internationally Siam was a creditor country. Its

Its intcrnational assats griatly exceeded this 'figure.
sterling asscts alone. ‘equaled approximately £14 willion, In addition,

there were official QOlanC of sterling Sccurltkos of about £2 million,

as well as gold and dol,ur holﬂlnws to aling noro than $40 million,

Wdrtlmo ﬂcvolopmcnts jf e }

\' ‘ N '|

Thcrc Wes a mdrkod.chunge in- the typical Dattern of tho Slamos

economy when Siam entered World War II.  Trede with countries other than

those .controlled by Japan waé cut off amd &t thc same time Siam was obli

to pley host to the Japancsc nll%tary. Ry its pact of ‘Alliance with Jap

Siam agreed to devaluec the baht2/by abcut 35 per cent in April 1942, thu

placing it on a par with fhe;yon, and, in return for yen crecdits with th

Mnk of Japan, to provide practically unlimited supplies of baht for

Japanese mllltury exoendltures in Siam. - The Bank’ o*‘Tnullundg now calle

sSe
i

¢

"eéxternal long-term debt umountyo 10 a?DrOXLmutOlY 5 mlLalon pounds sterling.
Short-tern oii;c;al
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‘the Bank of Siam, wa 8. creutcd in 1942 and took rover tho note issue function

from the klnlstry'of'flnunc 1 The Renk
sreatly expanding the moncy suom‘y This expunsicn took plﬂcb in three
pr1n01pa1 WcYu. : . } L :
u g : S q

§ ' ‘l'

‘ First, thc Bank oOld baht for yrn to flnancc the Japunﬁse mlll

Brom Deeember 1941 tof Seotomb@r 1945, when the irelation with Japan was i

7V'QQVOred

*ulckly became the instriment for

th@ Bank ilnanCOd expenditurcs of morc then 1.5 billion hant

‘_sz

ﬁary.
nal-

l/ The legzl currcncv unlt 1n Slmm is the ba ht' however, the term ”tlca1:,
. -the legal tem untll 1929' is s5till iIn mores/common usage.
2/ Until the war the | baht was pegged at 11 to: the pound sbor71nv‘ dts

225743

approximate **alue in Deccmncr 1941 was 36 U S, cents.
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",?" On October 17, the Trlpartlte.uommlaq1on for the Restitution of
Monetary Gold announced theidistribution of %145 million in gold to centain
of the countries which, uurln5 World War II, had been despoiled of monaiagg
goWn by Germany. The. dlstrloutlon consisted of $102 million to BRelgium|

$40 million to Netherlands;:and $2 million toi iTuxembourg, In addition
there was set aside ,29 m1711on for Austrla and %4 million for Ifaly

e

o Before tbe above distribution and.a?locatlon, the uomm1=51on had
at its disposal 321 mllllon in gold. - Of this, $263 million remresent@d
the gold recovered in Germany in the Merkers salt mine in 1945.  The -
remaining $58 million was received from Switzerland in settlemort for:
looted. gold which Germaﬂy had sold to that country. Negotlatlons have
been proceeding with' other lcountries for the return of gold stoleh by |
Fermany and sold to. thom.( Sweden has agreed to return @8 mllllon and .
Rumanla $20 million af such gold :

Aftur the 01s+r10utloq and alﬁocation on October 17, the Com
mission held %144 million. in gold against whilch there are undetermined
claims by‘Albanla, CZbChOS‘OV&kld, Greece, Poland, and Yugoslavia, Th;
fact that these unvalidated cleims exist makes it impossible to forccast
how much more may he 1loratmd to the nountrles whose clalns have alreidy
been established., . ‘ v S o

. . I vy » Ce _,» .
o '

‘Special 1nt@rust attaches‘to this vol& NOW DECEUSE. oi the fact
that resources of some Buropean Hecovery Program countrics will be bolﬂtercd
as the distribution; groceeds and ¢laims arc finally decided, Gold reserve
estimates currently in use!heretofore have accouptpa for this gola under

"Germany", - 1

L)

[ ' . I T
The large payment ma de to- Relgium (318? million) as well as |that

]
to Luxembourg (%2 mllllon)iwlll £0 to- ET“nCOholﬂ“v France had already |com-

pensated thc,sm comntries in full for their gold (Belgivm 5223 million,|
Luxenbourg $5 ﬁllﬁlan), walch had heen dhoosLtod with the Bank of France
for safekeeping and was’ taken from thet institution to Germany during |the
occuvetion. Becausc u-:hbn antial amount isistill owing on this aCﬂount,
French reserves stand to- guln from any furthér distribution to Q@lglum and

Luxembourg. The estimates of French needs during the interim period Which

. heve been submitted to the sCongrcss’,«are b scd or the assumption that|the

-go1d elready received by, Erance from Q,l«lmm and Tuxembourg will be available
for current cxvendlturbs durlnm this prlOd ! S o b

i ‘ i

Thc @40 million lgrented the, thhorlands compares with a rcoﬂrted

decline of 95,9 toris (¢108 mllllon) durlng thc German occuthlon in the

I .

thhorl&nos ?ank roscrvo.; : . I

:
i

‘The #29 mlillon sct aside for Ru trlu compares with our thumate

56 million of gold held by the Austrlhn N*tlongT Bank when occuplwd by
&ermbny in 1938, g : v 4;: ' :

. Four million dollars waa set aaide for Italy. The Italian flaim

was much higher since in 1944 the Neo-Fascist Covernment transférred to

perTm qurOXlﬂatelY w&O nxlllon out of go]d reserves of about 3108 million.
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%aréh 1988 until G@rman aurraaéer.f Purnoseof the-

{ 1nyea§;gat10g 1§’tp‘find,Qutfexaaﬁlymhawqmu@h gold: -’
wag looted or otherwise taken frem‘variaus conguered

o, - and mat8111te aountriaﬁ, hmw guch; ef A% was ‘g0)d to

fareign nauntriea 5' g., neutrmla, what wag Germany‘

y€~<

oun gold when aha st&rte& her c@nqueat (the publxsuea"

figbre le held 1ne&rreee) &nd, rlnally. 1? peaaible.
whethar all gol& 1eft in Germ&ny %nen we entered wae

' }reseverea by H 8 farees.;&:

It ig unaerstoad that some. of the aceeunting .
b@eks ana recor&e ef[tha Ratohmhank \weTe- fauna 1utaet
Hﬁ , J‘ ,'in Gprmany 1ncluding beekm rea@rﬁing abave mentioﬁeﬁ
| . S ‘gal&‘movements.x& sinee it ia relt that 80 oamwlicateﬂ

‘an 1nvestigation 0an not be carria& aut by limitad

i  *‘~ . personnel available 1n Germany. aampxlatian of all

o ,relevant transactions and figursa frem availahla k@@ka
. T

' &ernan Raicnsbank wizlwbe»isxtiatsdqhere in Washington.: -
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- and r@corda 1n combiuatian with an adminiatrativa gues- f
'ftioning of the responsibis and . inf@rma& officlals of the
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‘tbe Garm&n Eeiohmbank whiah havswa bearing an\khy

~'aroremenzionea transaatians. statamsnta, andAfignres.

elready in sustoéx

fing the émaireﬁ full 1nfmrmation, you are free to aé@

auch persona to the above list.“w

who worked unﬂar Gmlonel Bernstein on the gel& 1nveat1

f‘*'f‘mrsfmo ms%, &
yzm,l -

N

b) Take 1nta ensteﬁy‘tha fellewing affiaials @f

the German Heienabank insafar aslauah peraons sre not

b

’t

|
1. ' Puhl Vics-Preeident of Belchs“ank.

2. Reinel Eaiehsbank Pirector,

3. Bodo von|¥edel, Reiababank Director. , .
4, ﬁlbart Tnoms, Reiehabank Rat. .
SQnmiat, Raiehsh&nk In&peotor (3upar~

RN » 34

vieor or Tceeunting 3epartment)
6. watzel, Chief Beiehsbank Insyeetar. |
Ir, in yeur knowlsdge, aaﬁition&l officiala can

be made avallable by you to eontribute touaré ebtain-

‘!

si'l

Ag: saon as. the aferementianed a@urees ef 1nfurma~J
tion are eeeured tc the fulleat peesible,extent, they,
both becks anﬁ 1néividuals, ahould be brought simul-

taneously to wash%ngtan aaaemyanied by one of the men

gatlon, either r@rmer Frivate ﬁunkel or former Private,

T g et e o o e < <

R

S A B e L e S B e S



T ' s T Yt
NA
§ REPRODUCED AT THE e

DECLASQW

./.mom_,rwo 75‘5&401?/
Q}’ l{/p/ow* ;

]

‘ ﬁurtis. bcth of %hom ara‘aow eoaéinwing their work ;
N h .
‘as eiviliana. - Te avoid passible colluaion, Reiehs.

i

‘bank etfieiala shaula nat be 1nt@rme& abaut tha'

purpese ot thexr &etentimn.

s A

g

o

SRR




E$

| In rep&y r&fer %o

attached %o thet|letter of eetab@r 2 1s heraeby

Ly
?ﬁe purﬂgsa of this 1nvset1 atian was exalaineﬂ
to you in our laﬁter of . Ootober | SPICE BEE,
{i-' oo &inaerely yours,
SO e
: e "
; i * John D, Hickerson.
. Dap utg Director
‘ foiee af ar@pean Arfaira
Eablasﬁrais e el '
Y : o
- braft of eablw“.» R
! : , :
U l ' ,‘vA . 4 Co e
<Majer General Ja&n K. ﬁilldring.n ‘ T
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Iﬁ wmuld bs greatly appreaiate& 1f ‘the attacha&
draft cable which has been oleared by Orvise 5ahm1at.
Pirsetor, Forelg n Funde Control; Treasury, could be
transmitted to isnaml Clay. rer the attention of

the Fiaanoe Bivision, ﬂffias af ﬁititary Gavernaent, |

quurt»
Our reqa&st of @at@ber 2, 1&4& to senﬁ & eable

cencelled. .  After coneultation with represents-
tives of the ?raaaury who know the situation in ¥
Gernany from their own experiencs, it wae found
preferable to make thie intricate end highly
technical investigetion on gold movements of the
aerman Beichsbank hev@ in Eaahington.

ﬁirsator,,ﬂipil Affeirs Bivtsian, '
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1.

" during the wer weré

the Germans in Fren

LONDON
* FOR REINSTEIN

Departmehf and
Council information indi

cating: "

" (a) thet the! German Reichsbank malntained an important ,
depot of gold in the Sw1ss Netional Bank throughout the wer;

(b) that two—tbirds of all: German gold shipments abroad '

F
{c) that more

Nationsal Bank' and

war was sent to the

2.

(a) thet part

l

On tbe besis of

destined for the SWISv Natlonal BanL,
than half of the Belgian gold stolen by
ce wes, after resmelting, sent to the Swiss
. i i .
|of the gold looted by Germany during the
Bank for International Settlements. ‘

the foregoing, plus other specific facts

obtained from investigations in Gernmeny, Department is preparing to
submit to the Swiss Nation«l Bank and the Bank for Internationsl Septle~

ments & request that a

I'reasury heve received from U.S. Group Contxol

team of expertis be,permltted to examine the gold

gequired by these two institutions from Gerrany during the wer and the

records relative theretc
"in Germany. R

30

In view of the

|

possibility of obtalning from Switzerland the

' return of the looted gol
mingtion of basis. for di
should not be made until

purchasad by the neutrals from Germany, it might be DOSblble
to restore all gold Llooted by the Gerawns and possibly even '

have some left over for repar atlonu.h
necsasary to resolye the questions thzt would arise if we try
to allocate -an amount of gold not sufflclent to meet.bthe gold

clalms aof all nataons. ‘ . N

gold purcuaoed by th°m from Germanf Would ba weakened.

. by Switzerland hss been
the mors imoortant Tegsy

I

{a) Shou¢& we

definitely settled. The following arve amen
ome for teking this position:

be able to Obtdlﬁ the return of the gold

(o) If we dxstrlout@ the gold now in our ;

l

i
L
) E

o

1

}

If so0, it would not be

| )

vossession befor
approaching the wass, our case for obb ining the return of the

This 3

l
i1
!1

gt
j

i}
i

> in order to check the foregoing factq obtained

Ld- acquired by the Swiss, it is felt that deﬁer»
Lstribution of gold presently held in Frankfuri
L the vossibility of obtaining the gold purchased

g

a

s
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psriticularly true 1fIthe dlstr*butlon wolld not appear to .
‘be baped upon ident&ficabion as to prev;our ownership of the
gold diatr;buted. Moreovcr, if we shouldl announce our

: 1ntanh10n to rpcognlze the claims of Italy, Hungary, and.

ustria before aoorO&thng the Swiss, the Swiss might take

the position thzt they, ag. creditor of. these former eneny
countries, would hsve the right to a possessory lien against
such portion of ‘the gcld as might be allocated %o such
countries. R i ' \

1

3

4. TIn the light of these congiderations, it is suggested that you
pOlﬁt out to Rueff that *nvestlgqtlons conducted by &mnrlcanq in Gergwgy.
. appear to Indicate: n | N

1

e ‘? . (a) that the golq deposited- by the Belgz&nq with the
'il' | Benk of France was. moved o Germany between December 24, 1940,
and May 29, lgak, i é ‘ ﬁ :
B e :
(b) that-a. large Jortlon of such’ go‘d (particularly the
bars) was resme*bed|bv the: Germans and- poured into Pruss;an

~mint bars;. R E

S '

¥ .
(e) that. approxmmately ¢122,000 000 of such Belglan gold
(bars and coin) w= shloped t5 the Swisg Nation=1 Bank and
that perheps addjtxonll amounts were Shl?OBd to. the Bank for
'~Interlat*onal Sett’ementq, and o '
(d) thet it is the inteation of the Unltad States Govern-
nent, to ask perm1931on of the Swiss Nationsl Bank and the Bank
for Internationsl Settlements to examine the goid acquired by
, them from Germany durlng the period of hOatllitleS and to demsnd
0 “the return of gold noésessed by them which can be identified
L as gold 1ooted by the Gerazns from occupled countries.

5. You should maﬁelsuch reference o the arguments given above as
you counsider necessary to emgha~1ze the undesirability of allocating: or
making restitution-of that portion of the gold presently held in .
Frankfurt prior to obtelning the return from. the Sw1ss of the 1ooted
gold acqulred by then from Germany o B L ~
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1. A report from %he‘b.!é; Group ﬁontrol?86ﬁncii in Germény;

fstﬁtéS»thﬁt the‘folléwihg'haé been uncovered"!(a) the Germaa(

|
{Reichebank meinteined om important dapot of gold in the Swiss Hational

1 Bank throughout the var; (b)ltwe thirdg of “11 German gold shipments
! L
| abroad during the war were djafined for the SwieQ ﬂational Bsmk; {c)
| - o

| more thwn hnlf of the ﬁwlgian golu stolen by the &ermans in- France

o o et g ; i

wa.s, after remelting. Sent to [the Swise Nﬁtional»ﬁank* and (a) part

Lo of the zold looted by ﬁermany during the wer was semt to tha Vunﬁ for

] 1

1 Intprnational &ettlements. The~U. 5. Aroup ontrnl Founcil, for the -
!

v

. purpose of obtaining informwtion.necesparv for formulatinp 3olicy

covmerning the digposition of gold found by the Allies 1n F@rmand,
hat rﬂcommendad that awperts'bn cant to Qwit erland to exemine the

| gold in the posseseian of the Swiss Hatienal Bawk and the Benl for

Internation&l Setﬁlementa a&d 911 relevant booka, files and ragords,
. . ;;‘,'j

éury agree with the recomnendstion of the
- y ‘f )

Accordingl‘f, ’yom-shoum immediately

2, Departmant end Tres

. . j

> -
s U, 3. Group Control Oouncil

dywroach the Swies Xﬁtional‘ﬁank and the ﬁanm for Internatianal

|

; : ~etblements and (a) inform 7hem that iniormation uncovwrea 1n Cermeny
it 1 o

! indicrtee that a snbstantiel amount o’ the:gald Jocted by the Germans |
| .

.j T was tr»nsferred to those institutiuns and (b) in order to qecartain
! M o
1 the true facts it is rsouested that a team of’ technical expertq be -
I J" '"

permitted to examina theigold 1n the poasessicn of th099 iurtitutians

i

o

ané all rolevant books. files and records.
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CAELT. TO U, s, 0P PONTHOL COUSCIL, hLPLIN GERMANY FROM
WAR DEPARTMENT | | |
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Subject: xaminﬂtion of (01d. and wilvar uecor&s of Bank for
' Interna tional Settlements and Swiss Natlfomal HYank

b

Peference No..CC-l?é?li‘ o

¢

:
'
:
¥

4
it

-

L , ( . o Co

State and Tresoury “e;ﬁ ﬂenbu u;rem~,i "o yowr recommendation.
i . y '

A cable has bﬂnn dhvvﬂtched o tha &mcrican Legation in Bern in-

f
structing them tcja@prQach‘tha
. . . P

\l

Wiss N@t*onal aankcnd the Hank for

A3
l

;Internﬂtional Septlﬁments na o raqu ot tﬁat & team of experts
. ¢ ‘r R a

te permitted to exrn?na,xhp @nlc in thﬁ|)os session of those insti-

' l

tutions hnd 211 rnlnv?qtvbooks, files aﬁd fecords! You will be

»

. kept further advised,
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In addition he stlted that if such. an’ attempt were to be made

[
“the Swiss Government wguld not permit such transfers at least pend-

i

t

ing the settlement of Swiss claims agalnst Italy and specifically
| I |
the settlement of the. Italian indebtednese'under the clearing. (If?

thie statement reflecté the Swiss officialhattitude, as the Lega- ;}

i
tion believes to be the naee, there would appear to0 be no danger

of the Swiss Goverrment releaelng the reportedly small balance

. - _which may be held in Sm.tzerland by the I‘bal:.an Government or its .,

vinstitutions). E tentative estimate hae been mede by the Italian |
‘ . : |
! Legation that the total Italian indebtedness to Switzerland, includ-

ing the c]earing lndebtednese, is approxim?tely 600 coo, OOO france,

| h

it has been asked by thle Legation to endeavor to verify this totalt

and to give an 1temized‘account therefor Wthh will be reported to

'i I S ) s

“the Department When it is received by us. J

(D) 1., It is state<iby the Italian Legatlon that it has no

5@9 . precise data as to the afounts of private funds or 1nvestmente in
’ : Switzerland owned or controlled by persone]

; |
is added by the Legation that in this field also'%he eituation of .

or firms in Ttaly, It™

Italy towards Swztzerland has alwaye been one of indebtedness.,”

2; Although he 1e wzthout exact 1nfornation with regard to

l

the present amount of private funds and-investments in Switzerland
‘ovned or controlled by nersons or flrmslln 'Ttaly, the Swise benk
: ‘ A S

official stated that these holdings have fluctuated widely in

l

recent
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recent years between 6robably maximum of $00,000,000 and a

TS - U U,

? mindmum of 200, OOO OO? Swiss francs, but that he would estlmate
: | , |

‘ the present amount below the maximum and possibly well below. -¢

! L 3 Another source which has consulted several of the 1ead1ng
| ' |- .
o Swiss bankers, gzves thelr estimates fbr these holdings at 500 000,000
-600,000,000. Swiss francs to which they add between 50, OOO OOO and

|

lOO 000,000 SWlSS francs of gold- and an’ important but unestimable

: : i
.‘ amount of Jemelry. The Legation is of' the belief that in v1ew of

[
: |

1 _ the source of 1nfbrmat10n in paragraph‘Z'pbove the estimate in

! : 1 . \

that paragraph fbr aqsets exclusive of jewelry is more accurate.,

; Co

Itis requested khat the foregolng message be repeated to .. |-
‘London by alrgram fOﬂ the 1nformation of the Embassy thera.
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