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PUBLIC:AUCTION SALE 

lIt ~ , ; : 

Without Resll'riction or Reserve' 
, I 

• ; i By Order of 

Merchondi~i';'g Advisory Committee to the 

:- Prepar~tory Commission for the 

International.' Refu~e~ Organization of. ~he United
), " i ' 

i !, 
i ' 

Antique and' Modern'Gold Jewelry; Anti,que' ~:md Continental 
. ',,' If " ," - . I 

Silverware; Meissen, Dresden, Rosentha.I,! Old Vienna, Mer­
" ,- j \ - "j -.. I I 

rend, and English Porcelains" Figurines and Chinaware; ClOCKS; 
. \1, t I \. ,.' 'I' 1 I 

Bronzes; Opera Glosses; Compasses; Bohemian Glassware; 'Cos­
. 'I " 

, tum~ jewelry; Paintings,' (':Etc. 
. .: I 'I 

, ,'1. - To be sold at., 

, SOFIA IBROTH ERS WARIEH'OUSE 
\ 'I :t .,'

45 Columbus Ayenue, Cor. 61st Street, N. Y. C. 
, 'I i ' .: 
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~ I ~ I:: 
" ".. .. :, :\ 

EXHIBITIQN: July 19th and 20th 
-I' -, 

9:30 A.M. to 4:30 P.M. ,I 

, , 

1 
 SAL~:I July21st'cind~~d 
. Begi~ni~g"ot 1 0:30 A.M. e~ch:'doy 

, . ' :!!:'I 
Goodscwill nof! be displayed on dqys of sale 

ari~ Will,~br sold from :Catalo,~onIY 
Sole conducted by : 

LOREE"· GR~EN CORPQRAliON \' 
, :,345 M~9IS0N AVENUE, N. 'Vir: C. , ,\ 
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Public:.,Auctiort Sale 

·1' S~pt¢mber 14"CU1di~5:af 1:45 p. ffi.. ' 
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'rl " ' -! ' . '." 
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CONTINEN~AL SILVi'ER 
. I ..;' : I! " j 

PORCELAIN: J\.ND GLAS:S 
d 
;f GOLD & ENAMEL WATCHES;:j 

. : I " : 

'. :1 ORIENTA..L RUGS:" 
( ,.: " f ,I .. ·1 

qTo Be Sdl1/or the 
, 

.,',, Resettlement and':RehabiUtation . Ii 

olJ7ictims':'0/ Na:zt' Action by'the '; 
:~I 

, . 
PREPARArrORY COMMISSION. HI 

. I[' INTERN A TI01i:~L REFUG~~'E
i 

if ORGANIZIATION 'fI 

" "'" OF THE :UNITEp ,NATIONS 

,, Ii, 
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PART FOUR 

, iPublic Auddon Sale 

September 16;, 17,,18 at 2' p. m. and)' 
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September: 17, aFI 10: 30 a. m. ' ,1, 
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PublicAud:ionSale 

October 28" ,29, '39
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at 2 p. II?-. and:,; 

October 29 at;Io:30 a. m. 
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..·1)171a101\1'\Or" AC4;)nt)B'U.O se~ur~tT ControJ:~ \ I . 

• ' " • , ; }', ­ I ' ~~.! •• 

. . ' . ., It· .' 
.Auguat29:. ·19 . 

• , }, .I" 

. ;I." . \.. :' '.' . . ,

::,' ·····;'~~\~r 

\~I:~:~i~t~;~!ittth~~~~lS10!,~ . . ...~ '1," '. 

.';:).::~~.;',~:~f:;;~om~~i~ta52.'· Pentag~n,; Bul1(l1ng 

. \. 

. '" ;.:!.: ': : . . ' ' ," " ~ I '. . "" ' : l

Fromt;.... .' ·:.C~!er :\ 'li~. ,. Ol~'I1er ..... '; '>. 
. A8tlOe'ia.te ·Chie f . 

. ......' .:. ':, ',',:,~~! ' '. .' . '. . \ 
~9-Qj'eot ('::'R~t>ort'::'QIl 'l'I:easures Held at Franldurt! 
:..'X·"l?;:;;,t;~".::.:;, .::,.... :(X"':, :'.', .. : . >. . ',' \ 

1<' ~.·Rerer8rice: 1~ Imade to ·the suqJectre,port ael;lt by'. 
the:.CurI'~ridy' Sectlorr for Germ.any;: U. S.Army Brancb,:' 
to t be· 'l"1nanca !Division', U. S ~ Gz"oup co. Hbo/bj~, ; 

,June '18;1945. '~n t~a'report 1n: Ex.h1blt B a .lArge . 
. :'. var.let;y- of gol~ *q1na' 1s 11,sted.. ,'each variety e~pre , 
, ,'by fIgures•.. In a9,dltlon a number of bags are 11Is~ed. : 
. co~talnl:ng·,.. golci: c;ql1ns· without spec1fying. the con;ten·ts. 
The. latte~ 1tems: (namely the bagsJ are marked w1Ithar;: . 
.""'. eke.:: ,~,?6tnq.t~ to .tb.e markea:;.lte!l1BiS rOllow\ed.:, 

,~~ ..},:.dollareat1~af. of: t.he total;i;value. .: . . . 

~'. " 'It 1s riotoJJe~ritous. \Vhetrfe~. t'heest1m:ated\ tota;L 
'V:alU80f $72, 753., 097,~OOand$122,'25'79 285.00 rasp~otlva . 
represent the valu~, ot the contenr,sofa,11·the.bt;'gs 
or whether t,hls. total. eatlmat.elnc'ludesthe total val

. . .' , . . j 

of all' other gold' coins listed 1n'the same colu,nn.il).· 
adcUtion to the 'bags also,. . In case .the aforement1oned 
to:tal est1mate does not ineludetlie values l.teo.i~ed,

. . ' . I I , . ,'! , . 1 

··.-.i.<":,·,-.<.\· it wpuld ·benecessalry 1n o~4e:.:- totlgure tbe1r Va!lU8 , 
wbetber the 11s tofi :figures 6.. 48.;',910, 20, etc. :expre.
the'nUmber',ot· gold ':oo1n3 of each s'ort or the amount of 
molletarl; un1ts of., ,tpapartlcular c~rency•. '.' . \' '.' 
... : .. '.,' . :: ' ' ..' , ".. ' i 
. If the ~1.am! z'eci1 gold coi,ns aro no t 1ncl.ude;:!' +n the 

totalest~matG of'<.'tbe,f'o-otnote, th~ dollar value of the 
varlous. gold ',. cot fl' ;~ i... . . "t " . .', : j " ,\. ' .• 

, ". ,..\":';'::'<, ..,.::,ii;;:':~ ;-ns,·~~s ...e.~ imatedb;y local experts ~ould '; 
, " ". .... :: " '. ',: ,.\ ";, 

,·:t ,', be heipful.'
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, IFIED' 
.' AlIt~o~t:i..1.!&!1~£, 
iBY~t{~FlADa:e~t? 
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of 'thf:l Reiehsbarik ,at 

National Bank by 

and 

Sw,i harland; 

'. ,,';:;! ' """, . ": ",,»>,',';' ,,'::
'b) 112' ,'bars welghing~ Kgs.l.402, 19071were,cecied ,t'o 

. . . ' i ' ....i'",L ,:, '" ,~<'~,',",:,:, \,': ,,",;
Roumania on March 22, 1944~'l a.ridbY a debit: to: t-:t:s' ,Sigh~:", ", 

' ',;: ,! " ' . - , . " j" . ,1; , , ..;;,'. ,i-, , 

'd.e1tvered, on." rder' and'fbi{ the:.a'c6ou.n:t oft]je,,~ti~cirud::::Bklil~:::"" 
. '" • '.­ •• 'I ,~ "" ".; .\~ 

the Union des Ba~que~{'S14;~~j'~'s,;::,,~u:ri:4h.; ",!, '~,~ . 

. : >,
A
'"., . ',', 

.~' .(' 'V1t;T;'·/ ' . :', 
"':. \~, '.' \ J.:.'~. 

to the m!:',rkings 

tioned by the' 

2.162,44695 kgs.st 

the subsidiary of ' 
gold. 

Done and 

~~ 'i:rrrance' a:ndtiies~~~nd fp r the B•.I ~~J' I 'I ' I 

BANK OF 'FRANCE ' " . :BANK0]FIi~TERUA'r'IOUAL 

"F. '. . ' "J ;/
Baffegeau, ,Ej,l:IJ::eux,':1 
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PARAPIIR.ASE OF TELEGRAM RECEIVED 
:1 ,I: 

'; I 
, F)iOrJl: ' Americ8.n! Legation, Bern 'f 

':\ ' ::,' 

TO: Secret~ry of State, Washington 
" 1 "' I 

1 I 

'DATED: May 3, 1944 


f 

NUMBER: 

1 
, ' 

" I " I SECRET 
,;~ i: I 

; 
, I

l , 1 
, :1 

, Reference is, made ,herein to the Legat;bnfs 2054, of April ,3 
, 'I ,'I 

,and 2587, of Ap~.il "22. '" ,; 
I. 

(1) , In regard to' ':t~e Italian gold delivered for Swiss account 
I , ' ! 

1 ' 

in Switzerland onlApril~O against ,credit~der'clearing account, 
. J.:' II I· 

an official of the Fedenh political Department has given me :de~~dls 
" "". ,'f ,': , 

, as foll,owsf 891 bars g~ss weight 10,803 k'ilos or 10,784 kilos of: 
,': 'II ',':1 ' , ,: 

fine gold valued in frends at 52,515,744. ' ! 

, I':, ,', 'i' I"I 
In connection~w:ith economic negot~ations conducted ;t'rom 

, 'f )1 '."j I' 

1940 to 1943 between the Italian Government and Swiss ,delegates 
,. ,;,j . 

(.1 
, .. 

this 'gold co~stituteQ partial security'lfor a credit' accorded i: ' 
! 1 , . ,! j 

I, ' 
by a group of SWiss,~s; ,the credit '~ot having been re~m-

J I' , " ' I 

bursed at d~te due i{.+>ecember 31, 1943)~' creditors demanded 

delivery in Switzerl~nd and the security became the definitive 
" I· 

I I " property of Swiss ,qr~dito:re. 
", . 

I, I ,',,:, • 

It is stated 'by a S~ssctficial tha~ surplus of approxi~tely 
, . 1 

, 2.5 millions represents i~terest and other c~arges connected.~th 

the loan as the ~;edit ad~anced and payab1e':tn gold December 31 only 
If'. . 

I 50 000 000 franCS. i .' ~.J, 'Ij, , .' , 

'I I,;1 
,-: ,I The
"I 

~ ,. I I I I 

, tl 

I 
I 



-2­I 
.' ~ !i , . ,ii 

The Italian:Legation has advised me tliat balance of abOve 
. ." ,;' i' ;J \' I":f : . ' ~, ~ 
, credit accorded by, the I:skiss banks appr()xi~tes 75,000,000 francs :: , 

. ' '" :ii, :' 'I: ,", 
and on ,December 31, 19431 also expired; against the Swiss banks 

, .,', I . ' il ,,' 
" • I 'I " ' . 

hold Italian Treasury ,bonds due on that date which are not, 

by gold, but payable in Switzerland ~ Swiss francs. 
: I 

(2) In strict confidence I am advised by a competent official!. 
, ' . • I , • 

that BIS Italian gold ampunted to 12.5 ton~ (equivalent to approxi­

mately ,60,872,000 Swiss francs) was delivei:'ed to the bank on 'the 
i 

twentieth of April. 
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I I, 	 I. 
PARAPHRASE OF TELEGRAM RECEIVED 
, , . I ,[ , ',I' 

FROM: American[Legation, Bern ' ." 

" i" 


, TO: 	 Siecretaiy of State, WashingtbIl 
. . j /" t 

DATED: ~pril 22, 1944 
I, 

NUMBER: 
'j 
:,

SECRE'l" 
" 

:' , ' : ~ I 	 :II 
1. Reportsreceiv~d by me that,on April 20 two lots of gold' 

[ 	 '.i ~ 

, from Bank ot Italy were 'delivered in Switzerland, one to BIS and 
, ,,' I 'I' 

one to Swiss National Bank, were confirmed to the Commercial , , t': 
. \l: ,: ~ 

, , ,I 	 I 

Attache by a competent, official of the Swi:ss National Banic. 
, i .. 

. r ,,' , 
, It is stated by th. official that as yet check has not been 

~ , 	 ' .I 'i I 

completed on this,sum w~ich his bank recei~ed against the ItaliBn, 
. ',' I! . . .',i, 	 " 

debit in' Swiss-Italian cle~ring (see ~ragraph B. 1 and 2 of: the , 
,. 	 , <I !I; ! 

, Legation's cable" of ApritL 3 No. 2054) but it is indicated by pre- : 
I '" 	 ' 

"I ,'I 	 "i 
: ::J.1minary check tl;la:t, th~si delivery amOunts ,to about 10 to 11 tons 

I 	 ' 

,l "', 	 ' 
which is equivalent to 'about 50 to 55 (?)Swiss francs, at,official 
, , , ' ,'I' , " ,!I, 	 ", 

r . ., , 	 . , ' 
rate of 4,869.80 francs per kilo., It was $'tated by him that: this 

, ! 	 1 

, 	 ' 
'delivery was effected through cooperation 6f Reichs Bank and 


", , "I ,', '" 

;recent strong cooperation Azzolini Governor, Bank ot Italy. 'The 

; , ' 	 ,: j; 

officials of the bank we~ not able to det~rmine the locality ,in 
, ", ' I ,.:i 	 ' ; , '" 

Italy the shipmen:!; was, ]Il8de from but' Fortez,za (Franzenfest) near 
. :'!, .j' '. ' . :: . , . 

'Balzano was probably t-pe :origin (it is alsq belie',ed by another 
I. ~ ,r 	 ' "I ' , 

,well informed source tha~ Italian Bank ltalY's gold stocks 'had , " 

I ~: I 

:" ' been transferred t? this\locality on~ Brenne,r by the Germans). It ' 
, :'1 

is 
, I 

I ' 
t ' 
I 

, t ' 

I 
, , 

http:4,869.80
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I 	
I 

, 
j ," • . , 

, ! 

.-2­
,q 

is stated by the, ,official that since the G;ermans who accompanied 
" . f 

the shipment from'ItalYiwere refused entry into Switzerlarid 

,. 

of lack of visas, ,the d~livery was made by' Italians from the Bank:" 
'. 	 I II 

,of Italy. Also the oid.cial stated that lie has Iittle hopes of 
, I 	 , ' 

'obtaining in goId 'the' ~lance of Italian indebtedness in clearing' 

(about 70million'f~n:c~) since the ,jurid~cal position theoreti 
, ". '" 

. 	 ~ , "I; . 

blocked balance 	of gold, in Ita~ is: not d~;rined clearly. It was 
,. 'I '. , ' ' fl; , , 

volunteered by the official that the lot delivered BIS apprOximates 
!, • I' <f ",;: . .' ',' I . , . 

13 to 14 tons in his estimate. This official also stated that all 
, . i !'. ' i -Ii 	 I. 

bars inspected so far bJar the mark' of Mil.e.n Bank wh'ich the Brlti 
. ,: i 	 :' ' 

f 

Banks would normally not accept. 
. . l, \' .'; . , .' . ,.I ' , " ~ 

2. Receipt, of gold from Bank o;f Italy on April 20 for 'account I 
, . ! .., ~ . I, ' • I ; 	 " 

, BrS was confidentially 10p.firmed to, me by;an official of BIS. This 

:1 official expects¢!. the'Svfiss value of this/l5old to be about 80 1II4,J...l.~"\+,U 
, ; 	 ! 

. francs but the check h~~ not been complet~p as yet. It is e 
" 	 ' I:. 

, f '. . 'i ',.1' 	 ' e by this official. that' gold taken, by' the' Germans from the Bank of 
. I 

Italy and remove,d'to FrJnzensfeste '(Fo~ezza) amounted rO'l~hly to 
; 	 IJ' ' . , 

, about 100 miilioh 'dolle.~so ,The balance which is presumably'held ", 
, 	 I 

, .' I' , I, 
by the Germans approximates 70 million dollars after the delivery 

. I 
,I, 

, 'I
i 

" f,of these two lots to S~tzerland. 
, : 

HARRISON 
'j,. 	 .;I 

I 

DCR:IDB:FB 	
, f 

, , 
t ~ : • 
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" PARAPH¥SE' OF TELEGRAM ~EIVEn 
,,' f ., 
: 1 

FROM: ~merican Legation, Bern' 

8ecreta'ry ot State, Washln,gton 
. I . . 

TO: 

DATED: 'April,3:, 1944 , 'II 

, NUMBER: '2054' i 
:\. '~ 

: I, 

'. , , 
j , oJ . " , 

, 'I 

In accordance with the Department's 'circular telegram ot, 

January 19, the Legation has so tar obta~ed information with,, 
" 

respect to the foreign !exchange positionbf Italy vis-a-vi~ Swit­
: 

, , 
" i I' ' zerland, as tollows: i 
I ,I' . 

(A) "1. It 1s stated by the Italian. Legation ,that it does 
f 'J ••• '; r[ " ',.'):!, .' , :; . 

know \heamount~: of ~~'SWiss franc' bala~~es, either in gc;ld or ':', 
, ;: I ' ,t, 

'j, ' i ' , :: 

other assets in,Switz~rland held for the account of the Italian 
I 

Government, including; the Bank of Italy and Istcambi, but believes' 
. ,j: . 

they must be' small. I~ ,is stated by a competent Swiss banking of-I 
, , , I' 

,ficial that the total of these h~ldings ~r Switzerland does not 
I,; , : 

exceed two million Swia,s fran9s as to his, knowledge all except 
. r I­ '. ' ;1 

, I. I " 

possibly'a very, ,smaUt ~motint of ItSH.an ~ernment gold in,'Swit 
I t: ,I 

.' ". ,', I' , ' , ,
land was ,sold several ~orithS ago to obta¥,i francs to pay part of' 

, I , , " 
, . . . 1~ 

Italian'indebtedness for trans~t servicesi to the SWiss railways. , 
, ' I; 

2. The Ita~ian ~gation lays atres~lupon. the Swiss Federal 
',' 1 

Decree of October 1,1943 (see Legation's; 6156, October 2 and 6289" 
,I ,: . 

Ootober 7, 1943) whioh':blocks payments to' be made to Italian, 



, 	 ;, : I 
I 

:I! I 	 I 
I 'f 	 I, ' 

I 	. I - S -.! CO NFIDEN TIA[, 
! 

:< 	 II 
,I 	 Included tnt-his anoun;tj hov{ever, were ;T:;lO.5 mil,lion of Yugosla;v gold and 

the Al;':x;mian reserve Of ;~j2.5 minion. ' It:' is understood th,,:t the allocat~bn 
o~ f~rth~r :.mount~ ~f gold is I under discussi?n,,: Thi~ ClJ.~.ocs tion 6f $4 I 

; m1.1l1.on 1.S 1.n, ado1.hon' to t,hel return to Ital1.an :,control ,1.n Septer:lber of, I 
this yG9,r of tpc ;;p26 niLll.ionh:::coverecl. at FortE:z,za (Italy) in May: 1945, Ii 

, 	 1'1," 
II .,f 

,,( , 	 . Iii, ~ 
j 

'" 

]!:GON9:n.G AtiP FINANGHL D:C;VE1~(T"1EN'TS IN SIl\1,,1 , ,I; 
f 

, John F.;xter If 

Siam is a country :01 approximately lSlmillion people.' There i~ 
relatively little industry; ,the great majori tybf the people Cire employeq. 

r in agriculture, mining, andfiprestry. , Lac]{~ng ~ndustry,3iam 'is dependeryt 
upon imports for a, wide varte;ty of, consumers I [~oods, It pays for these II 
goods with four principal exports: C8, teak,"rubber) and tin, Of these 

i 

, 

f 

four, rice alone ordiriaril;y I' a'ccounts for b8twee~ 45 and 65 per cent of ' I 
total exports, Before the walr the financial policy of the country wc,s : I 
strictly o'rthodox;. TJ:ie Gover,nment's budU::;t was, normally in bslance. Th~ 
monetary systeml/w[s a 100, per cent sterUng an'(;r [i,old ,reserve system wi tQ. 
monetary authority ve",'lted in';the Ministry ,of II'I:nance.' Tbe note Circula t~on 
f'luc,tuatcd automatical,lY wit~ fluctuations, in t',he, balance of payme,rits. It, 

Ther~ w~s no central bank.,' The b;~nki~g system.~la~ r~:he: ?r~mi tive. and ! 
I. 	 was aomlnated by 1)ran,ehes of IforEH§,n oanks, prl!nc1.pa.L.lY Bnt.1.sh, WhlCh wtre 

engaged prima.rily in fine.ncing foreign trade. ,:r'hcre were only two Siame?G 
commercial banl..;:s. Internationally Siam wus a crE:di tor country. Its ~ 

, Gxtern&.l long-tenn de1Zlt c.mouritcd to approximcltdly 5 million pounds sterling. 
i , Its international ass8ts grbdtly oxceed0d this' Ifigure.,Short-term off'ic~al 

st;:;rling assets alone,' equal(3d' approx:i.ma tcly £14: million. In addition, 
th8r'c; 'lirera officia~ l~olclinr:.;s iof.sterling~~C'cur~itics of ~bout. £2 .million, I 

v,mll as Gold ano. dollar hqlowgs tota11.ng '!I0Tc tmn;p40 mlll1.on, ".' I 

'I L I 
yvartil!!.8 'Ocvelopm6nts 'i 	I 

~1: 	 ' ,,:!': I . j 

There was u':markedichangeinthe typ~:cal pattern 'of' the 
economy when Siam enterod Yvorld Wa,r II, ' 'I'rz.dc iwlth countries othor too 
those ,controlled by ~Tz.pan via~ cut off, and i?,t ttl€: same, time Siam was 0 

~~ plity host to ,theJapa~cs'e :mil}tar( , :Byits !:pact of.'.t\ll.ia~ce' vdth Ja, 
.)1.am agreed to o.evaluc tne, bah~ .. by obcut 35 pqr cent 1.n Apnl, 1942, 

ding it on, a par w~ th the Iyen, and, in rctuFn for yen credits with 

lb.nk of ,japan, to provide p'r4cticallY unlimited. supplieR of baht' for 

,..Tapo,nese military exp~nditur~s in Siam. Tho B;1'nk 'of Tbails.nd, now ca 

'the :Blnk of Siam, w~~.s,. creatcd in 1942 and took over thl) note issue fun.c 
from the Minlstry of ,'Financl;d 'Tho H::nJ.: ;uickly bec1'lme the instr0mcnt I 

grsa tly expanding the money supply. 'l'his expc:.nsicn ,took placG in three 
principal ways. ':[;1 

, iii 	 I~ 
,first, the Bank sold baht for yen to' finance the Japanese mi, 

From Docember 1941 to: September 1945, when theircla tion with Japan was 
ly severed, the B3.nk ';,i:~nance~ expendi turDS of :~ore than 1. 5 billion bah 

The legal ,currency unit in Si::?m is the be.ht; howGvor, the term 
thE;; 10gal tom, un'til 1928~ is still in moro'!common usage, f' 

.', . ?/ Until the v/3.r thc:bahtwJs pc ggGd at 11 to' ~he pound sterling; its " 
approximate 'laluein DeCGnlber 1941 was 36 u.s. cents. 

d· 

http:Tbails.nd
http:mlll1.on
http:tota11.ng
http:approx:i.ma
http:Bnt.1.sh
http:prl!nc1.pa.L.lY
http:Ital1.an
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'DISTRIBUTION OF THE !'GOLD PO Til 
',: 	 ,I':, " On October:l?, the TripartiteCommis:sion for the Restitution 

Monetary Gold announced the idistribut;ion of$i45 million in gold to ce 
of the countries which, d,uring World War II, 'had been despoiled of ==;;=::..u... 
gotd by Germany. 'fhe ' distribution consis ted of '~I02 million to Belgi 
·~40 million to Nethedandq;: and ~~2 million. to ::Luxembourg~ In addition 
there was set aside i~29 mil-han for Austriaa.~d $4 million for Italy., 

Before the above distribution and allocation, the Commission 
, " 	 , ' 

at its disposal $321millioh, in gold. Of this, $263 million represen 
the gold recovered In Ge~ar1Y in the Merkel'S salt mine in 1945 .. ,The ., , 
remaining $58 million was received from Switzerland in settlement for.' 
looted gold which Germany had sold to that country. Negotiations have 
be,;:m proceeding wi tp'otherlcountries for the return of pOld. st:leh by 
Gertna~y ~nd s~ld. to:them.; ,Sweden has agreed 'ito return ;;;i8 m~lhon and, 
Ruman~a ~20 m~ll~on of suc~ gold. ; 

, f' 

After the (Jistriljution and a110 cation 
mi,ssion held ~~144 ill,illion ~.n gold age.inst wh~ch there ar0 undetermine 
claims by Albania, CZ8,choslo,rakia, GreeCE, Pdland, and Yugoslavia. 
fact that these unvalidated claims exist makes it irnDossible' to fore 
how much more maybe a lloc.:i ted to tho countries whos~ claims 

'f been established. I ! 	 :: 
, 	 I "I' 

I 'I 

1 

' 

'Specii=,l iilteNstattaches '-'to this gold now 0E;ca.use of the I 
tha t resource,s of some Eur9peaf.l Reco"lJ'ery Frog:ral1 countries will be bol"'"'''T',..>n 

as the distribution;procee~s and Claims arcf;inaUy decided. Golc1 
estimates currently in use l heretofore 
IIGennanyll./' 

I, 
The large' pa;ymen~ made to.. 

to Luxembourg 02 mi11iorl)f will gp to 

h&VG aec01mted f)r this go1d 

, 
gium (~n02 million) as well 

Fr:I,ncel,sincc Franco had 
pensated these coun,triss, i~ full for thdr gold. (Iblgium 1~223 million 
Luxembourg ~$5 milliOn), y,hich had been d8posi V~d with the Bank of cc 
for md'ekeepingand was' takGn from the, t institution to ,Gennany during ,the 
occu~x:~tion. BecausE.; asub';3tilntial <"mount still owing on this ac(;o ; t, 
E'rcmch reserves stand to' g~in from any' furthsr cJistrii:)ution to: T3elgi and 
Luxembourg. The estimaks of French neods during the interim period ch 

. hc:.vc been subnitt8d to \.-1:8: COnf;rGSS', are h:s9rI on the assumption the;. t the 
,gold elrec,.dy rec9iyed 'Jy,J:tfra~ccfr~m ;-';)1~i1.l.1Tli:and I,uxembotn'g will be 'a 
for curn:mt Gxpond~ tures' c1ur~ng tIns p8r~od~11 . .", 

I 	 ,I\ 
,The $40 million 1p;ranted the, Netheriands compares with a 


d~,clinc of 95.9 tods ('i~lOfmil\ion) during, tj1c GGnnan occup['.tion ,in 

N8th(~rl:.1nds funk T'escrV0;. !; ·Ii
. ., 	 ',;; 

The ;j$29 rnillionsct asi'dG for Austria compares with 

of ,~p56 million of ·gold h8~d by tho Austrio.n :N(;~tion3.J. funk 

Germany,in 1938.' '1 ,I; . ' 


, 	 .' 

ibur .~illion dollars ~~s aet aside l for Italy. The 

was l!lu,ch higher since in' 1944 the Neo-Fascist Governnent 

Berlin ap:proxir:lateiy ~p8q:~n1ion out .of gol~1, reserves of about 


I 
.1 

http:elrec,.dy


I 

J 

, I 

Lt Is' uniters,toed itpatthe 'icomp[$t~" ,icrJount1ng 'b,ocrks 

1"16001"0£10.1; Heiehsbank t'fe1:'e l"'O~1.nd i ntao t 11) Germ8.t'.;j· lng
'. ' r. . l' fl 

J 

i 

bool{s l"6(!wr'a,l:ng gt:>ld 11lio:ve~o:nts(!lf Heictt:sbank lI) E.rror&s 8 
, '" " '", '" : "i, ,> ' ", 'f ,!,,', " 

be :l:llad.e 01 un ,accounting ::rnecinllat on l aucb. central hank 
, , " ", : ", ' ::' ~ ," " ", 'ii" .,", 
trmuuletiC'l.n;s ,to' oom;plle all "'lajor, golc!t: tr!:lllsaction~ of' 
. ',' , , ~\ ,;' ': :1'; ,.;'. ;:'.,'., " , . .' .", : ' ': ~~. . :~ . '.~ ",' 
IF{el&.hgbQ!~-k ainCe ::yl!lJhuary first; 1938. :: 

.. ~. ~.~;. ' ,! '.; 
I' 

Tb~ table: sl1ould, ~ontaint " , 
" ' 

. " ~:., i"" ••.• 

, ' j .~ .•~ 

(a! total gold hQlair-..gs as of Jan}lary I, 1938 
, ;. " --I \' 1 .~" '~, t •• ' ',I;: < , /,'\ " ! ' 

, (b} ~11maj~r s;'cq~ls1 tlo11£ of g~ld. i'T'Onl abroG-d, 
"" , ,:,,:" )1, I. ' )~ , 

el} 'fro:m' f,ol"eign ~ovol"nm~hts an.dcentrel 'banks 
. (' 'I : .II 

(2 )"f,~m foreign private ':~our.OGS 

'::f!n '<i-) and' (2) 'lndlC:~t i()Ps ' ~ho'U,ldbs 

': 
I 

I')Oful1:~ble me~s: ot pt;ljmenta:nd ,und$:r Whl·, , 
, " ,'; , , 

.' ;;,1 lla"t?~11't W$$. 0~tere(l ,in the 000k8£1' . 

(3) 'frolilL.d,(),Ell;.,stie cwmeJ"'8 ::(aeg., totals i"'e~ul' 
, I :i, .' I: 

frorR 
i 
~:j:t.'q;)U1A)Or1d&11·fe:r't&,(o eol1aetim'Ui, 

. , ' 
I ,j' It

the ,like 
,~ ,.' 

:' 
(1)' 'to 'f 6re'J.~;n govOrl"ltl1orrts 

I, ': ' , '. . ',!; 

(eo~tryw1~G)1; 
, ; ,"; , , rl' 

'I :1 
I 

I I 
,; :' 

··i ! lrl 

, i I;, 
, 'i 



\. 
r"'j' , 

" "'''''1'::,1 , I 

I 
; ,\', 

; "'\ " 

":1\, :,: 
, I 

" 

,\ 

as 2 ... 
.' ~.~, 

,; 

, , ' 

.' 
, , 

Cd) tota.l gold' 

.' ;\, ,1T~eloua 1~ots.+s Prepa;r:&Gl for 

ounts tt J:lorthe" fo~ret.orts on th.1s 
, , 11 .J:r 

, " , ,11 " 

sub j eo t t,ranamitted to Washington 1nyour memore.ndum oJ! 
", .' ' {L);: "':"",'" I , , • ,1t,,~'.H{.'$!.ll"~ [V(1,l>..t"I)L, "" , , 
August 2~(;\surf'1o:~ to. onstl"',l,e,t the bistory of majo~ 

, I 

. ,.' '. ;. :>':­
" 

gold' opf)rli\t,1onB ,,"'1 ali tl:+e othel:". ';,1ntorma.t1:ot1 reque 
{ , 

'1 ' ..",,' ' 

~seerta1p ll0:W mUch gold was, ....................H· 

," ' 

': ' 

, " 

i ;".-'" 

. "," 

"snd Il~ow:mu'FhOf 1. twas' eo:l.d 'to 
. , ;i; ',W, 

. "", \ ',,' 

,I, . 

",' .... ..' 
/ v" .): 

i: 

'I 

i,: 

I,
,j 

, L 

! 

",'., 

,I 

, , 

.~ .: 

I 

I, 

!/. ", 
" , 

I, 
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.' 

J?l&pl;'1., ~f~r' to 
.••. ::.. , t. -; "" .~, ",' _. C'~ 

,'I '. "~' ,.' 

,j; 
, ' If! 

" ~'dfU~r col'on~i:; it,',' ,Ii' ,." 

;: It ''woUld. bfJ}iJ ii9~tl:.:Y 'iippNe1~t~(l if tibe &. t ~~eh,fil)d
draft cable could be: t.ramflm1tted' to G~:tu~l"~l Cl(j);yf~
'tlur'attenttOh. ott'the"}l~lllUUlc~ D1v1aleR, OJ'f'1ee oj' ' 
t.~111 t,uw G~:rnm~nt. flr'atlkful't. I. 

,'i~~ ~~p.o~~l~t' t~' ~~'1~s~at4'~B 'tOfiJld '{:u~ bow, 
!Tnt'eb gOU'W;i3 taken fi"Ct'iI ',:th~ 'VGljlWfiD' (mnquer0clcQ'Wl-.
tr1e s , haw ~cb.)1" it ~illsso1t1ltb eo~ror{j1gn ccun-' 
tries ('e.g.', 'n.e'Utrals}, SItU' h~';tmlcn w~.s",reeciVa1fecl:,'1n 
oel~m~n1;tu:rthe~moret if ,p(jsslble, '\yt1lllt Via::; G~ 

'C)'!;I$'n gold; wb~n ah.~8thrted h~:p oonqaa:st (the 'pul:ii.i;, 
tlgUl'~ ,1s t1~ld :1,l"t(,H..;'\rrec~) t, ,Sj\ltl,l 'ttUiAl11. ::he,tr~eT all 

'gold POt,~~,fblY -1~sft'ln(1er~H\ny ~J!)n' we ;rl'!,~'~tte~ed" -w:&S 1"'6­
eov~red by the t}~lt.'~d, mt:a t.,(i:tii f'ercetl, .. 

,';'::'~J~~e"~~lY yOt~~~',;! ' " 
- :J",:;.. '~;.,"> .••. '. ~~," "," "1:'1:'; .".I,~ ... , 

, " 

'"f; " ' .. "':'•..:, +:', 
841~1Uel lle'bel" 

GpeclQ'l ',A8 $1~s tall t • t() '~be ,. Ul:~ec~_ 
O:ffle41 ot\'Etl,rOpeiZlirl Affairs. 

, 'I',. : .' '.;: I ",'" _; . ;,':, ~ .'. ,I., i· 

,a:lra'tt u:ablfJ:t'or' , " 
t}e,nel'a\l?, Ola,.:,:, " " " 

,­ '!"',",':" I 

',' f .• ' 

'I' 

" " 

i; 
,:.':; . " 

.,' ,r. 

" 
, 1 

':',:!',' '" 
',,' ,) 

C@lenel '.ti'.e. Cbaaler, 
l\et:tngDl:~'~e1lor ' . , ' l. 

, OiVil Ufa.lrl :Olvls10n~1 
Depart~nt, 'I 

" . ~lt&sh~r:\~rtQn ,I?,. 'e 4!1 

"~='l t ,.' 'f"; (W r e cner:e 10/#/45 
.. , 

. ,,'. 

FN 

't 
\' 
I 





, I 
I •.. 

) . 
~ I .;" 

" 

of, suoh 
, , tI 

,., 

oommission should: 
" , 

.USJ:A·1K',~ren~p.~
>'. ',.,.. . 

" , bank. involved.; j.: t, ,"'. 
~, .' ;j: ' , 

" " " , "';. ,II", .', " IThe SW1ss',m contest our"demand, also by,referrl' "'" ':\1' , " 

you'to Section IJf,'~UOTE Ag~eem~lifonFlnanCia+' MatteI' 

UNQ,UOTE (let~':~iof:, ' 's signed I~y Prof Bappzt;ra.) 
, , ,~" , 'I ", , . Ii 

, ~t· " l . , . I 

. 'by: w~ a()kn~rl.edge.~ ;tl,he~;- con,t1n~in~ gold 'purchases 1n 
. "',"',' '. ",jl I 

~e'S~l"fc,t:,~,aJIlOunt81 1'01" .,di~,lo~atlc .~nd. RED OroS,8 :~~rpose 
'riowle'dgme~~t dld"not, i;'DpJ.;y~.waiver of our .:' 'I 

' '\: ' ., :11 : 

i POS1yron re loot ...;I , ': ,I; 
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,. You.··might, a soe~peot,.,tha,t:. i,the ~lss,,· :~t~l'~~tUt 
• 'j I i 

frivestlgatl'on at the' BIS, by referring yo;U~o. ;;The. H~e 
': '~ ." , '.- ,,' .. ':': ~ :" ... :; , .,,;;i:r··,' 

Oon~ention; 'c,r 20, ,!1~30,~~tfc,1~ X~;•• \provi~lng'J.r!OJ 

exemption' of .;anymeasllre ll1hloh, !,/ould, "P,~~hl1: 
. .. . _. I, • ., "",.},,:,,:"', L'-~.' ".: 

, gold. '.exports imports. , "Such 'obJeotion, oan'" be met 
'. • '_," • - . . \,T . -, "':i;iI~. -I • ';; .,,~,-
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'by stat ing that!'provlelon ,Ul'l:de,rref~r~~b~., cer.F.ai 
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tha t',rreasl1ry. is no 
, tready .'the CiS. A.ngell :No .20):, garding Investl~

i~;ation I'ional 'Bank and tiBIS .( ,ur desk).'" I:;) &.1 y reached'a to' 
,ould have:beeh:;r .' ';" 

'ore its senti gell) ,btlt' Eri t: 
InatelYl the mo~~ I ' 

nl ted Nat10hjhe,,instruc,tlone.: 
ill ,recall J' to: Ii 
si'::rned by y'oU ,f: 'eDt prebared, " 

-- " ,j,

:::. " "'i"
should ~ellnhl~ 

, '~J" 
'!l 
" 

\ i".0"', 
I ,~ 

,', \'1 
I 

0'. I 

; i ' rie s, should' 

'~£~ram, af'rE? S 

ell de,1leloped,." 

/1.':::'1 " " 
f.",r , ' I, 

, i'..y '~'-' .. , ,," ., ..... , 

I ' • , " 
: ' hat Austria shduld b&rtt6~p~te 

1'1 

in 
If 

t Albanian cl~lm st, Dot shou]:
',1 '.", 'I' 

, • 'I" " 

Dept anorove~ pfOoosal th~t 

!,: and' AUS~'~'i~n ~h~re8 in' Dot be
l; , , ,,' . 

~robably un~11 fiDei ,~eace 
, :' I", ,ill,.,.

with these :c:Ountries.' , 
I ,'. 

, ' , " 

that USSR 

claims not' (re":': 

, peat 

Polclnd is tb 

I, ' 

. ~. 
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no understanding bri restitution fo~ Italy reache~ at 

CFM ' (UL;Ti:i'L 6,<;'51 ~11, 'I' f ,: All) b t B ~tn ~ ~ ,hOV -1 no. 0 rom n~e UI r~ 
! I .' 

held th~t ~ta~y S~1Uld be treated:is United Nation 

in this arid btherl similar resnect~I'. De".I.Jt pren,.ared 
'; " ", 

to support. c'?ll Cyj r restItution '~:or Italy and. ,~'l:tel- . 

lite cou~tr1~~ wiifu Drovl~o that ~ctu~l return·of I 

. . ,',' :,' ' ;: ..,' 

lcl.entifiable ~roD:efties to these ~:ountries should be 

effected bvthe military onlyaft~r pro~ram of resti~ 
• < , .'" • ,..~. 

tution to J.iberat'ect Allied cOllntr~es jllell developed. 

Full share in go1~ ~ot for Italy and Hun£.~ary concomt­
." . I ' ':.. . 

tant of'such 
',1 

Dept t A1lstrla shOlfl d part icipate fully 
,

-". ';.
in gold. pO~' 'ana, tAl bEmiancle,im'

,'j. 
nst po~ should 

be fully ad~iti~ 
, i 

Ital ian, , 
i 

asl~e for time be 

settlement S cJ.re 

, .' " ,Ii'" ,.'. 
,Dept a~6rovesl: nro:Josal that . ....." ,I; ~.. '. 

and. Austrian shares in not be set 
, . 

Y't;:robfl.blyunM,l fine.l p. eace . . . I . 
, . ,; .' 

the~e countries.: . 
I 

Pot,sda.m' arre. ~vhic.h provio.e that USSR 
I : i 

.' I 

will, take 'cave of Polandls ~epara~ion claims not(re~ 
, i 

Ipeat not) r~gard~ 

,.1 

, ! 

a8pertlnent~b question of whet 
, i! 

in .gol
• I -'-" , 

ipot, 0 ' 

!i 
Dept'l"ega.rds 

.1,\ 

:I! gold,
,i; 

Ii 



/, 

,/ 
i 

I 
I 

C'~
k. 

.,' 

il 
i, 

-2­
I,. , 

I . il'"gold pot as 09~~ating on princfple of restlt~tiOn 
If . " 

8.nc. that penz'i~'lana polen~ fuIll entitled t~ share. 
f ' ;'i 

therein. Dent t s vie!'" is that Pot sdam wal vel' by 
, ;'1 -

I. ' " 'i, ';;, 
USSR of ciaim tG i2'old in Germari:y 'does not (repea,t . ,I r " ,: 
not) affect rLrtits of Pola.nd an,a Dan?, in this re-. 

j"' ,i 

g8,ro.., " 
,! t 

You 

Id 1:>ot 

"'418 N '5c. , OV;,' 1 

! 

• I 

to inclusion.in 

fo~nd in Germany (urtel 

, <f 

·of numismatic VCll ue ',AJhich s~ould be restltuied 
.; . t 

, "I 

cUrectly :'If POiS13ible. 
.. :\ 

,ii, 

Gol c. :Jot in01t~r 
,J ." I 

comnlet~lY c~eared in this Govt 

T' .•·h 'Ii' as 'reas' as gi 
, 

of goldtiON 

agreement, 1 s 

men t prefers 

,looted i£old fro 
- '.. I 

,I ' 
before ;:'roceedl 

, 'te,in Brit c,nd, 
, I 

it might be EL 

. " 

,more im-o'ortan't 
. I 

oreferA not ( 
,,', " ;; ,;' 

You 'wlll ! . i 

1"')rocedure.'s' 'in 

tha t all'ocat i 0 
,.,' I. 

t ion by U...S. 

" 

en fl'n8,lconcu~rence •.. Distribution 

. should pro.c¢,ec1 immecUatelyafte,r 
I; 

'ched on such c.istributlon.'Depart­
'I , . 

(repeat not }'fo 8,111f8,i t recovery of. 

S~;,Ti t ze-rlanc1 Gu)dother countries 
. . . ' 

0ith distrlbJtion. Please ascer-.­
.. I 

nch viel'ITS ,on this Dolnt., Al though
'., , 

" ed. ,that recovery of ,Belgian gold ls' 
, ' 

immed ia t e . stri butio n, Dept 
. , . 'I 

not) to: <5,e~~a.y for 8uchre8,son.· 
'.. ,;, 

i

sh f!:rther to 'consider po f..sible 
, ',. 

plementlng i61d 'pot. Dep~svlewt~ 
. iii ,,···1· 

f h ..;... ''!­ ~ . +' . - t i0.. s. (ires In )ov .... 8 jor ete arm ne,-, 

F~ench ~bvt8,'not (rep not 
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W&>iIi'i~.nj!a.l.l ~LAY FOll INV!STIGk'l'ION or REI 

II· 
/1 , 

apd !l"e~f!ttW:;b.aTe, ag1"eet on a1' 
'. Ii ' 

prooedure of lnveat;"",!!iI"""'~''":W.!'.'., 0' te~n,,"to_abal'lk"'lo14
,'1 ,> ", " .. "V,," :;:': ".' ,', • ~: .:', >' ::'; I:" ",' , "_"",' . ::" '. ,,' 

bQ141ngs and,$O;4,)Jt,..........._~.t~one4~~+,~'~~e. periea trom " 
•• , I' • ~'..} 'J . ". . \ I" -'\", .,,' ' , • 

Maro.h 1938 \llftl1 ,8U.r.rC01'.J'i:'"Pu.rp08t11.ottbe n:' -'. " ':.' , " , :~. _ ' ,:;;. ,. ",,;, .' 1; : . j -/' . • 

lnveatlga",Qll; 1,8 t,o' "tlJldGll~ e~ot,:{.y:nowmuoh go:td: 1 
'1 'I " ~" '. " . " .' 'JC • _ , 

was 100te4 07 0 
. '~' . ", -. . '..~"", 

, 'I ' 
and '&latel11tecount 

• " , ,. , ..;: i'" 'I . 

forelp oountries,) 'I. .Jle~1;~.,. ':~Mt"~as Ge~' B 
• '.•, >:: '1 ,: . ',1 ":' • _. 

\, ", • . I; '. 

Qtlrfl gold ~.n-,8,~a ' , d ner, ~e9~Q~~$t (·tile· ~publlshed' 
., ':1 

figure is ileJ:(t 1 1, and,till.laf. if possible,
' -'. "' '-'., ., ';! ' 

1n.'·~~l(m.'l1 t.li~~n;!ile,: entered ~a8, 
. : 1l 

whether all go1.§",l 
"'.. "(t.",·, 

,recove~ed,lpY.,Jl,.,~ • 
~~ " .y':::: ;''',tP, ":)­

It ill .underst titolllch- er<tbe ..aeeovntlng . , ' ':. :; , '-:. ,~' ,; . ",~ : 

books _4 ~""~~e~i~~!l,~OIl8...,,it:; W8re,t,,,a~~U~tUt ' . 
',; in Germany tnolUd~, books; reOQI"41q"bcr"e:,menttoae.' . 

. gold ~~'~em~n~~~/il~ce~t .1.~ .:felt'~~t' :JI.O oomplb,at4iJtr : 

""~"ve~t~~"J,OI\ o~l iI.,~ '~<\""'l$~i:out by llmlted' 

perl!JoDn$l ava.,lla:ple in ~e~n,·, oomplla;_1:'oD:of all'" 
. " ' 4" "i 1 ' ' '.. . " " 

'. ,. ,!". ,I:. '1 ' " .;, " . 

.ret evant t:raRS~~~'lQ~$1 .adt:1gu;re$, t.~,;9., ;aVa.1:tabl,"'••. ,boaka,'" . ..' ..... I": . I' . 

, .. "II ~"OOl'4a l~,ooml>frtlG11 ",1 ~~ .....J"1"'t1!llt1v~' qu...... , 

'tlonlng of tbe ~.!~PP,'Il~lble. lil~cl;lnto~ed o:fflCllals':ot:tb,e 
" . ,,' I I '", , .' 

German Rel(}hsba:rllt. w.111 be lnltlat'4:~e.e in 'Waehll'11ton.,~'
f' .,' r' '. " , 

I it •. .c ", ';' ..,:, ,",,!,:. 1 .',:.' ,,"'.''. r ;' 
r I' 

, ; 

:1 ' , I 
", 

Iou 
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. 
:',',;, ; ,i. tX:~~.f11'i.'~; t~,e', ' '" "r-equeate4 I to: 

, 1 ' ".:::;1::; ."~ l't.,. '.:~' ;~"'," :.= :;;~: :.'.1,:\ ;,' ';<"!'~" .... 

" ,I,;? ~~' ,"iJf~:!i-:~t~ .
','al',$eour. ' accountIng ~ookl!J and reoords ot 
, " ..,' ,',' , " ' ", '-;':Jj't ,'~-",,''f i c;; '. ';, ":'1 " ~~ :.,'", I"'I:>~'; '" 

'the ,lermanReIcwblch ha•• :a bearing on _s' ,,­
...'.:..... ,_,',:~;:~, ;1'.': -~" •.:' "\": .... '; < I, 

: ;:':,~,J ;> '~::. " '. ':";':": ::.:~:,\.:~:,;':"} !:~ " i' :,;~ L·<.,,~_j;' :, 
eactlons, statements, ana tlgul"1iu,~ 

.~';, ~~:; ;:,~;~ :, .~ \, 

e) fake', in custo41 thefoi:loW1ng otfici6ls Q" 
, ' J, I 

, "I

the German Relo& 
, I 

, talreadJ l,n ouatt:;l 

, ' , I ' 

insofar as :!such persons are not 
I, 

" 

1. 

2. 

:5. 

,4. 

I,' ~. 

visor 

I Vtce-President of RelohsD«nlt. 
" 

ftel, RelCbllbank Director. 
, 

wedel, ReIohsb~nk »l,reotor. 
, i: 

Re1oh@bank,t\e.t. 
, !; 

RelclUJbank, Inspector (iu,per:­
, I ' 

, , 
, , i 

ng Department).
>, 

6..\111 tzel, . 
. 

If, in youi': , sdge, addl t,1onal otflclals can 
" ' " I, 

,,"I ' " :: 

be made available by you to, oontribute towarcl obtaln~ 
, . , 

I I' . 

ing the i1esl:reflfU.ll ,lntormilt1.on,: Y01.1 are tree to .,eli 
" , .! I " ' ':1 

auch persons to t_e,above 11 lit.. ,>I 

'i 'I 'i! 
As Soon aathe arerem,6ntlon~,4 aeurees of 

! I , : 
tlon are fJeouredto the, fullest possible, extent, they,

'!I' . 
both books and, ~;-IIVldualSI enoul1d be brought slm.ul­

taneousl1 toiNashlngton,a.eoompanfed by one otthe men 
I ' , 

who worked IInder i ' iernstein on the gol' investI 

gatton, e1t~er r ....1......d .... PrivEt.te 

.~ , 

'i 

Dunkel 
'I' ' 

'.I'[,
Ii 

or former Pr1v!l. . 
, " . 
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It wqula De greatl,. apPJ'ecl&,t,t'd It t.he attache4! 
qatt, ,.,able wh '" , 114, be~" C1.,ee.~ed \)1 0~ls ~,,~4~, 
J1NotOJ', rON ' 'unds Gontrol~ freastlr7, could be 
~"BllUDltt.d to ' 01&1, t91":~h.eatteJlt1oa Cr ' 
the '"}'lallo. D1' 

i 

Oft, Otfice ot";iil11taI'Y Government, 
'nut.ktV,,~,.' ":, ' ': i ,': '"''II , 

!;, 

(ililr reQ~e~it ot, ~,tobeJ' 2, ~g4'i '0 !len~ & ~abl.:: 
attached '0 tn_' letter,ot, October 2 1s l'utreb1 
0e.neelle4., ' At,t r, (Hiru''!i1 t~t~onl',wl ta, rep,.e$eil~a~
t2:vee ot tbe ' , BUrr 'Wbo know ~be ,1 tuatlGR ilt" 
c;'erm611' ;trt)m Qwn ex~.~~el'l¢.,. l' was tou~4, 
pre'eNbl. to th~s l~trlcate aftd 1l1,glU1' 
t~ehn.lo,.l #.g~,t~9D,on gGld"tnQvtments of ,the 
German Ret " 'heN,lft Wash-lalton. ' 

, " ',i ,,', l, .. , ,,' i, ",{ ,;" 

the purl?Qse ,ot th,lS, lnve.t~'ga"tion 'i!aseXpl'alne4 
~o J'G\l,lft oUJ',l~ of :Cotober .i~.' "~,, 

I' 

, ' , I , 
: 

i >a1ntUi.re~I" yours," 

" ',f, 
" ,I " 

, 
, .:: 

, I' 
'I!'I 

'f 
 , , 

", '" j' ',' ,".; .... '.. " 

j' JOM D., Rickerson, 
, 

; 

, .,: Deputy Direotor, , '" " 
l Ottlce jlt,t European 4ft.!" 

I , 
j , ; I!

.\; 'II ,"I 

,Dratt ot 
, ,


-iI 8
 

' :: 
': .. :. 

, ).IaJor aener.al ."'~.' :Hllldrlftll, i! 

, 'Director, Aft~11" nlv~81cm, 


"W$~ 'liIel:~r~mEtJ11,;.. .:
, 

"f.iICU~.a""I!l.' Gft,' ,D. C.:!I 
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AMEMBASSY I, ,', 

LONDON 

FOR REINSTEIN i 
i 

,. 
, " 

1. Departme'nt and Treasury hev~ received from U.s. Group r11"'1,....T.,,,-nl 

Council information i~ibat~ng: " . 

'Ca) .that the: G~rman 'R~ich~bank maintained an impor~nt . 
depot of gold in the Swiss National Bank throughout the ~X; . 

, . I 1 ,: . 

. ,(b) that tworthlrds of all' German gold shipments abroad 
'during the warwer~ destined for the Swiss.National Bank;

I . . 

I 
(c) that mor~ than half of the Belgian gold stolen by 

the Germans in Fr~nce was, after resmelting, . Bent to the Swiss 
National Bank,; and ' , 

'! 'j 

(d) that part of the go~' looted.' by Gerrrany during the 
war was sent to the Bank for International Settlements. 

, .' :1· '. 
2. On the be.sis o~ the foregoing, plus other specific facts 

obtained from ::i.nvestiga~ions in Germany, p¢partment is preparing to 
submit.to the Swiss Nati,onal Bank and the ;Bank for International 
menta a request tr~t a team of experts be ,permitted to examine the 
acquired by these two 'ifu.titutions from Germany during the war and .. I .' 
records r~lative thereto in order to check. the foregoing facts 0 

,; in Gerlliany. ' . , 

:3. In vieVi of t~e possibility of obtaining from Sritzerland • 
re.turn of the looted gO~d acquired by theSw:lss, it is felt'that 
mip..s.tion of basis, for :d~stribution of gold present,ly held in -,_............ 
should not be made until the possibility of obtaining the gold 
by Switze~land has be'enIdefinitely. settl~(1. T~e . following are 
the morf'j l.mportant re&;S0nS for te.kl.ng .thl.s pos!. t1on; 

. (a) Sho'uld v{e:[ be able to obt.aih I'the return of the gold " 
purohased by the inyutrals from Germany, it might be possible. 
to restore :a11 gdlalooted by the GernLt1.11S and. possibly even ' 
have SOine left ov;ef for reparations. ,;: If so, it would not be 
necessary to resolve the questi'.lns ths:t. wOi.l1d arise if, we try 
to allocate an a'n),ohnt of gold. not sufficient to meet the gold 
claims of all· naf,i~ms. ,I, 

:.,''; ,I 
(b) If we dis,~r:tbute the gold now in our possession 

approaching the '~w~ss, our case for obtaining the re,turn of 
gold purchased by them fr':)li1 Germany~ould be weakened.' This. : i .. i; 

',. .; I,, 

1 r I 



". 

, f 
, , 
I 

,; I 
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particularly ~~e' if!. the distribution wo:kn not appear io , 
.' be baped upon identif~ca"tiOp, as to previ;ous ovmership of' the 
gold distribut~d. Mo~eover, if. we should announce our 

, inten'1:;ion to recogni~'1 the claims of ItaJY, Hungary t and, 
Austria before appro8.9hing the Swiss, th~ Swiss might take 
the position th<lt theYt, as. creditor of·these former enemy 
countries, would have [the right to a possessory lien against 
such portion of 'thego1d as might be allocated to such 
countri~S. •. : ;1 ' .,:. 

4. In the light of thes.e consideration~, it is suggest'3d'that 
point Oltt to Rueff' that ihJestigations conducted by Americans in 
appear to indicate:·:1 ::' . 

t ' /' 

i .1 
. '. (a) that the go:.t1 deposited by the .Belgians with the . 
Be-nk of France .yas mloved to Germany bet'N~en December 24, 1940, . 
and May 29, 1942; l " , , I,

I i ;!'• • j 

. (b) that"·a ,large portion of such gqld (particull;l.rly the 
bars) was res~el·ted Iby the- Germans and pburad into Prussian 'II 

'j . fi' . mint bars;. l: . .i· '.' .'i. . 

(c) that' ,appro~ately $122,OOO,ooq of such Belgian gold 
(bars and coin). '.was :shipped

I 
to the Swiss Nation",l Bank and 

." 
thlOl,t perhfl.ps add,itional amolmts were shipped to. the Bank for 
International Settl'emknts; and . .!; 

. ,:1., 
(d) that it is:the'intsntion of the United States Govern­

:mant, to ask permissioh of the Swiss National Bank <:I.net the Bank 
for International S~t'~leroents t-:> examine the gold acquired by 
them from Germany dUring the period of hostilities and to dema.nd 
the return of gold po~sessed by them which can be identified 

. as gold looted, 1;>y the~1 Germans from oCCU~iedcountries ~ 

5. .You ahouldmake fS}lCh re~erence to t~? ar~fmts g~van' above: 
you con::udar necessary to erophatuze the unc1e;nrabJ.lity of allocating! 
making' res"t!tution :of th~t I portion of the go:f:d presently. beld iit . . . . 
Frankfurt prior to obte.i17ing the return from the Svfiss of' the looted: ' 
goJ.d acquired by,~~emfr~m,1 Germany. .:, ':: ' 

! . t'.' ' t· 
LI \ 

, ' 
I 


, , 

I, 


L 

I 
\ 

, 

I 

. I , 
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. . . 
" .,.I 1. A report from the U., GrOup Control? COUnol1 1n (terInMY 

! st~.teSl thf;t the fOl1~w1D.ghasl Ul1covered:' , ; (a) the German' 
. ' .;! I, ", 

.! . 
Relch6bp.~ maintained an depot of gold!in the Swiss National 

, t: ., . 

,Bank throughout the WIH (b) of al~ a.~,l"l'l'l.'Ul gold ~h1pm~nts 
. , " '. .;.ij , . 

:'41Qroadd.u.ring the war were des, lned for the S~h$ National Dank; (c) . ,.".' I, '. j '/ 
more than half of the B~lgian d stolen by the/Germans 1nFrance 
--·:·I·..·....- ....·......·..........~ .,,_._.......~ ,,_;...._:...:_~._..J..... .. .....-.... ... ........ ..... . : I" ....·'·.. · ' 


W~;,Rt a.fter remelting, .~.ent t~ ithe t:.,W,hs Nutlonal,'IBank" .and (d.) part.... I ' I, 

~ 
...... of the gold looted by Gennany durlnp.: the war' ,Vas' sent to the TI.t:.nkfor

ii' ,,; 
. , . ' :1 

International Settlmn~nh. 'rtIU. s. (}ro1:1' ~?n,y.ol cou~cn, for the 

i'JU,rposo of obta.ining information neee8F.!~:ry for :formu.l·t'lt1n~ vo11ey'· ' ... , . . I ' ;.,. .,. :
~. 
, • I '.' ,', 1/. ' 

concerning the disposition of gold fOUlld by ,the Allies in (}ermaJ'l-Y. 
"'. ' ;." /", ". ' 6' }' ',I

has r~commended that e'RPerts b~ t;ant to :.1,f1 tzer:lnnd to exemine ~he , , I·. , " " 
" . i . 

gold in the possession of tpe Swi 9S 'Nationa.l B!i~ and the :Benk .for . . ' I I .'i: .. ' . 
IntA!"nmtionfll SotUomentB and e.ll relevnnt books, files and record.s.,'" II '. ,. i 'i! 

2. De:partm~nt 1:'!!d. '!'l"...",g~y af-f,ree '!ift th I the recommendation of the 
j ,', I :1 . I .' , 'Ii . 

U.S. Group control Council.' Accordingiy, you:: should immedia.te~y 
• .' i I . 'i;" 

f;l,pproach the Swiss NationnLJ3rutk nnd the Ba·nkifor IntcI'rui.tional 
. . .. I . I ,;" 

Settlenllmts and (8) .inform them that inf'orniatfon uncovered in: Germ~..nY . i I. ' I '! .. " ', 
indicll-,tes that a substantie:1 amount of, the' gold looted by the G~3rt:lanS' 

, . ! .1 '.' . I ~c . 

w~s' transferred to those in9ti tutions ~d (b);' in order to ascertain 
, 11··I!f. ': " 

the trll'> facts it is reauested thf;l,t a tea.m ot,' technical experta be 
~ . ' :.' ! '/ ':!f 

permitted to .x""'I~. the 1/!II1d In the Po••~.,~on or tho•• 1".tl tutlonS 

and all rolevant books. £1 8 and records~' 

i .' . / 
/. ',: 

,I 

, 

22576?; 
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I,
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Subject: Examination 
tnternn.t1 

, 
1 

l~eferenee No •. CC-17671! 

I I 
~tatet'!nd fl'l:ren,!;mry 

, 1 

l:\ cablA ha,r,; been dasP9.t 
,­ ! 

f 

structinp, them to, ftppr 

. I 
. Intel';".!! tien!;!.l se~tlf:ll'!1e1 

be j)ermi tted. to eXa.m1.ne 
I 

" " 

G·old. and Silvor I1ecords of .B.tUL~ for 
and S';1iss Jlhtiond!~enk 

th,~ AmoriCi:?-.n I.eg~tion in Bern 1n­

Swiss. Na..tioh~.i.l bUllkmd the 1knk for 
I, 

, I, 

.­ \1 ..,t· t~· ", ,. '" t .C" t':r ~q".e,,· ~tc... ,. '" el':-.1ll o~ exper a 
I If 
I ,I, 

in thci!~oiBossion of those insti­;" !I 

i 
tutions and n.1l re19vmitbooks, file:; a~1 reCOrc.8: 

You will be 

kept :further advised. :, 
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"1 ; " .• i "ilj 

'1"'he tcl1*1-~11 lftf~r"_tl;~Jt, ,h.Q:H04J~.'lY0:+!)~•. t~ 
~i1 t ~<iI~t.t ~~D. fl,'" t!jt0 M~'5F,N~:lP't';\~:S'l'lf~ I' :i:~., .. I ' , ; '.'1 

. i !rl ,
~:;tJ~ ~1jotte . ' ,'!Ir$c.:l"ett ~"'.t,,<ttfi}~·1ng "J't~l"'" 

dil tedt lO,.1 19.6~'J"~a~, ;t~l,15d31."4,I~u~av, tn: ~:Iil,jtll'P!,~,:
tlnf·Cl"t~~:nt9. ~ :P4!fllr.4bl1ltl,: (i~i tb~ #tilt,)...,~Q'~~o I.. 
l(r~"'~I'I,n i',J' UAi~: ~l!l~ ~~ '\1.llli!iibl. ·to:~.1S\t\i~te t!\'1i; .t,,~at1t 

. l~j>~.Ne.tl~n.1 .1 , 'd 

.' . I I. 

.~ ~!fQ're.i 
ti~.:r;r;~:r<j,~ei·,cii :. 
f;H)~t~t.~ill"iiW 1 
fi':"9,t"tIf: '13.• :(,'I(~{) ,i 

iil.¥alt\,QIJii ,. 
. I 

' 'Tblrlt 
bmZi;'Ofi:s94 t(J I . 

. I 
'>:"~jal~l 

MIt~:b;"'.&'\.'N:U":O.} it I 
~lJ!i\i;l"~.'U:\7fll \' ' 

';Ie . ' , 

f~'f' d~.,~ ~.~'~.r:t\! 'iha 't.~ lIal 
rm6l:'ty" tV"~~~fQU~ l~~.itt b~X(:hl\,~

liRe€!: ~tl; ,$AC'I;6 .lin ~lq' 
*~t'il~;fD f,.~taG$:! '!.i.ItiNt'@ (8.c.:~tlcttftfll~ 

~;d\td't'l,t.'S. I:t
I . I:' . , 

'$U;l<~;, ~b1.. :'4f~. lA ~Q'.!lf.~ o(1d,J!s!I" 
. fP1!i\rfflM ·~4li't~!e.;r In il-~Q,1n .. , . 

, ! I .. , . 
oth~~, (p~e~'U~011 *e$n~b~;fJt~a 

• .' G;D~tt:tii \;~o}OII"':Tt.4. ~:u t .Gte 
~rl\~~ t~e ~1'''afKUI-e .tily hltl~'~' 

; ,',1 l' ' 

~<IIIIi~·'Nllih.l tell iCmb:fu,i:41~a ,tn. aaYi\l.· 1 

ttil. o:onO.ia~i G.~8ln~;.b$$a'i(t~.
I . I., " 

.. 1;li ' .. ' '. 
llil...~_""'·li> 1ft qleb tbe:$tI'":a:II.\I lli,lr.$ h!dC'llfJA' i 

tu,", i!o:r _l:$~' It t.f.6!~ctf. tt:tG i 

lap w1'1:1 _.:.•eGret !!ii'111~~:r,f!lImG1ie 
4iJJQl tbJ.O'Iib,; Ij~~,l\lb tr:~;pl tn:113t$~. i . 

, '1",. 1:[' '" , ' . 
ng 4Ittr .o~"., t ••tlI lJ.tt:$*~t . til} . c....·."'1l,ll."",~",

",arts,q .b.1,e ~e'~~"fl &see".1& 
I "j 

. I • 

It till,] 'bet$4 1f tb$'iE'~})••81 \dll' l,nf,o_
t~;\l;rt'"Mt tJ'Jt fA R"''''~''~'•. on· 1~ .~1 b~'t'BQi* Carr ci'tiftll1!:D 
~'~H~H.~·'f':r~·S:A~ ttle ADlr.nnl!...·/l!lltl'!~ 1;lilItfl'i' ....r'.~.. . 

:11'111•• 
.1.6 

11 . 
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~@i:t@t\ 10 .. ·~'O'~ft;l:C~De'J'" 
~Jnrc,..tr..i~l\\t.11. 
:ltri"~llt4'i t.l~ ·&'tl~., 3,~. 
th~ ·.lnf~N~:tl.~n~. I' 1 

, , .. '., '. I ' 

I . 

= 
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1 

,;;1 
. ; I ~ 
• 'II , 

, 1 :p
The hoard, if it 
Can! be found, will 

,have t'o be transferred 
to ~h~ Gold Commission, 

I " • 

Bru~8~ls, and Dorr 
will have to be 
notlfted·accordingly. 

, ! O.F.F. 

·r 

i' 

> • r, . 
1 

1

'J;bretJ t>',l" 1, !..l.._','_~,_, _~ ~ ......~ .. 

~ui'l·~.'n~.:t' ~:tT1 f:llfrmiu1.y"tvent7-feup 1 i&t!tiS.. 1hl)XE!i'~,~
~,1~'d~t$ L~~itD~' l.1 !IJt$:!...lln'$&; ~.il '3a(tlt;fJ l.n ~'1~ , 
·!;:*~13.lt~)~I'llooO ;,%)W'i$.f4 fl".fl~)c,~;! 'Uftr$ o~t!"€lfle~ 
k,.fj'ii,~l.~·Qtpl' '1111 1!,~d,:1?~,eL, i " , ;', , 

, ., I 't', 

. ·'th!.~I:ti"·'Stti~;r~;. ~$~1,~41::#4\" ll\ ,~Qlt~, o<»,l.m~,. 

i f 

".~' '''''''jI'''''0Jb.;},I .p... ,.,:..",,,. '::1:'.."",_...,,.,.. ~i'·~'l>""",:.io"'.'v <Ii... !"~ ... ".",,, ' f.·-'~,l, "'<"~-fiWi.'< '~"# l'l;:J)j,... ...."','''.,.'''~ ""~~r5!,," ~:u "'::r~""':I'."~"" 

....·~0:l'Il;,lt"" ¢t"It~. (~~:~b17 .......... l><t"t~& I 
~lf:4,b-~,'&UW~·Jlt.l t;tt'$ ~,m~.tti$ :~1i1~.ZI .cflll"rl~d {J1!l' ,:~e 
~'~;$;mt1;;)a,. !t.~~ ~t:Uil~~ . tt'1il1\;,tl"etUNl"'$ 1$ t'l1.d:Qi$CG. , 

o " • I . . II . , 

·'th~ Si~or(e4ttd )£mbt;.:~u~!e. ,!~ "~1~,Gr'te DflVf.l . 
n~ ,,}tI!tC~<l~~1 ~f; tbl G; o(l~d,ft8il cd ~.rm'8.nJ};1I.~.S£(1 ;I ' , . 

; .' : . : ,,'. .'.: I 

' • '1te '~~4le~ in ~mleb thtUlti ~,)t.t!;iS ~,:r(e; ~1.tdf)il 
19 ~o1ni tt,I~.J:tlIt 'fliP: tfir ~~l.. it :111 r~dt. t 
ttl@! '~~m$t\ri: r~l\ lsJ?wlt;b' ttie eeOftt will ~"$~; 
.g,lla;a.~1! tarl~U#d61t!l thl"O~_S~l@b, el!:ptta11 at. 

o • I I ' :1 . ' 

i1':;ie llPe ~•.n'.\n!1; t1Itur ~~ul'1Ut::b\ anQ.tt_mF.lf> t.~ o. 
18I~1$Clftc ltl,fO,ftl4,,!OflHI'IitNlng;t"tI G·~''''~~ ~1lIl!.t. ~ 

I, I . i'il " 
. , J t will be '$..lP"Oi8te4 1:1I,~bl* .\'!wb.a, G@Y \lVl11 
:t>6~!,~,rt:fu'~t i%t .~711;"'ft~r.;!9~tl·on .l't. ::#a$" hQ!4'l' Qr '~ll 
~"!1n$~ml18.i, t~e tt:bOv....~\1.t.CI :fifip$ft:t

l 
, • 

' 1 I· , r 

1 I· :., ,I: 
, I ,I, 

,,, .. , t't\ t.. JAi
~'.. f~, I '!.~ la<\lftQ",fi. .... 
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In addition he st~. ,tha t if suc~ 1an <attempt were to be made, 
, I r ': 

the Swiss Government would not permit' such'l!transfers at least pend.. 
l I "Ii: ' 

ing the settlement of Swiss claims against !;Italy and. specifically . , . ii' I;. ' 
the settlement of the, Italian indebtedness !under the clearing.' (If, 

, . , ,11 ' ,,:, " 

j ,~this 'statement reflect1 fhe ~wiss orfictaf:!iattitude, as .the Leg~-

tion believes to be th~ case, there would ~pp~ar to be no da~ger 
, , "l I ' ,', , ' 

of the Swiss Government ing the repo~edly small balance 
,!, 'II 

,which may be held ~n zeriand by tqerIt~lian ,Government or its ,; 

Legation that the to 

", 
ve estimate has been made by the Italian 

lian indebtedness to Switzerland,' incl 
, " 
1 t;:'·,· ' ! 

'ing the clearing' indon'~"'I"'" is appr6~~m.ftely6oo,ooo,ooo francs; 

, it has be'en asked by 

and to g1ve an itemized 
I

.' . ,,' I 
, the Department when it I 

, . I 
(D) 1. It is st~ , 

precise data 

• . ! ,j 

Legation to endeavor to verit,y this total 
. 'r 

: ! 

ttherefor which will be reported to 
; j "I . 

, '1 ",' . 
';,' "I'received by us •. ,)

I .' . 

j. ,j: 

ltali~ 'Legation that it has no 
. ' '. 

of private funds or investments in 
, i -, I!I: 

, Switzerland owned or ~/"''';t'.'t'·1'\ 

, . ;'1: " 

by pers?nsj or firms in Italy. ·It" 

is added by the that in this field also lithe sit'uation of ' 
, I 

Italy towards SWi.,,,,,,,r-L<1uu has alw~ys been one of indebtedness." 

2. Although he 

, , q 

'J "'Il 
thout exact info'tmation with ~egard to 

, 
the present amount of funds and: in~estments in SWitzerland, 

, 

'oWned or controlled by -ru:..... C!~,.... Q or firms i,inii Italy, the SWiss bank 
, '" ,I 

official stated that 

; 1" • 

, , 
I, 

I 

holdings have" f+~ctuated widelY in 

recent 



I 
I 

recent years between 	a 
, 	 . 1 

I ' 

miriimum 	of 200,000,000 
. ' I 

the present amount 

.3 .' Another 0 ....'·'...'.0 

Swiss bankers, gives 

.. 600,000,000 Swiss 

100,000,000 Swiss 

e'I 	
, r' 

amount of j ewel,ry. 

I 
II 

I 
that paragraph Ifor as' 

It 'is requested, 
. i 

'. . 	 I 
London by airgram f01 . 	 I 

I 

'l,' 

f· . 

DCR:MAS: EA 


.. 5. .. 

bly maximum pt ;00,000,000 and a " 
• I > 	 • 

I 
S francs, but that he would estimate,I 	 .;;11.' 

'1 !I. . 	 " '" 

maximUm and possibly well below. 
l ;~ 
, ,

consulted several of 	the leading, 
" if 

• I '. 	 . 
estimates for.: these 	holdings a,t 500,000 

. I . ' . 

to which thet add between 5O,000~OOO and 

of gold and ar'i~portant but une~t1mable. 
I ," ;,,_ I' 

Legstion is oflt~ie belief that in view of 

in paragraph' 2 above the estimate in 
_ '. " ~ i 


I 


exclusive of· j~elry 	is more accurate. 
'. • ,I' ','1; 	 . :' 

, .. I •. 1, 	 . ' 
the 'foregoiIlg:II1-essage be repeated to ,. 

.e information :of';:the Embassy there~ 
. I 

, .;: Iii,
'" 1::\ 

'. I',' , 

: ' HARRISON 
!', ' 

: ,I . 
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