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The ulloooperatilJ'~'attltude of ,tho Swiss with 
raspeo't to unoo;veringi enemy interosts il'lI~Bseta held 
in Switzerland .is r.ep~~ted ill Gable 3io2,:' of June 9{1 
f'l'ozn J~nn. Svnii~s asais,tanoe was sought by the 
Belgians in thi~ r.s!;ard ooncerning funds ~l:leld in 
Switzerland fo:rBelg;.~J account. The SW~~6 defended 
their posit10n with tJ;1el Belgians on grouf\-ds of (1) 
neutrality and (2) ha~, seoreoy laws. :, 

, I I 
. If this is: realll· 'the state of tl~e :~\:riss r.1~nd. 

'then J.t means thnt th€!l S}ViS3, have noti-enlized
' ',.'1 ' Ithat they are no~ gOJ.ng Ito get their a.sset;~ re-
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We 'are very JlUCh dlstiJrbedhy the ~ttached e~ibleJ, £"rom our Legation at' Bern ,coneernbg~' SwJ:u censuS 
which'J as youJmow~ ~8 provIded tor iD'~: d~ree of . 

:1
,i !JIq 29, 1945. . : . ,/" ' " : ',,', , , 
I " "I " 'I'

rl "the, SWiss, who~. p9.st:rt\fi$t.ers at' 'tbe art or 
I 

stalling, ere) ,eon~ t.he,1r etf'orts 1fp sabo~ge flrrJ' 
true eMlsusOf' ~'ItlS~et.D by' md.nta~1ng that dis... 
C".losure of the righttill, omal" or GermaDj:~s...ta: 18 not 
mandatory \D1dfirthe ,'~~SUSdeCl"Ge.' rur.~,h.., ,~t. ,~8 
c1et'.1" that we ,'ue ~her than ~, ~.bt.a~"iDg , 
SWiss comiUnentto ttisc.\oae to Us the NSUlts of' 

',the Cfm,SU:'!J. " ' 1 "I , ', ' F" , 
'II , , 'i, ' I:" , ,I!I ' 

The &nswerto this may lJ,e1D t.beproposet1 SwiSs' 
Ganeral. Lleemie. ~d.lt~ presentl;y ~ing W.S 

:1 
'I , ~tter m t~,:De~t., " ,I;: 
;1 'i ' I':

I. ' ii, 
:1 1'. 

I' 
I 

• 
;1 1, 
,I
,I 

I 
,I 

il 
II 

i' 

I 

II 
, I 

il 

,il
, 


:l 
I' 

I 
!/ I,' 

:I " 


Ii 

':1 ' 
 i . 

I. 

i'l . ," 

Ii 

ii, 
p 

I ~ , 
il I' 
r 
, I 

" 

" 

, I 
I 

I 

, ! 

12258115 

,I • 

, 
'. , I " " I' 

I,i 


I ' 


I 

i 



" 

.....;;;:;;;.=...:/...:.I:..,?..::;)..I./_--..:t:..."'__ 

Entnl FR'C'~6 ~ 

I ' ,'.~. .j ["Pi 
1 :1 ::;' ,.\ ,'""". . ... , I. ','. 

, RE~RO~~Ic"'''n<'t'"'''''''·~~i:-:~'-OW~~(QE~d~''~·- +-,'R-'-,-G.::. II 

' 	 ,,!, ~t'-""'!7J " ':!JL', 
:, II ; .~," u 'fi1." , 'I, I', " "" ,~::l;~-':. "71,e, I " '", , 


,:1 . Sf 'fi:::' l-!AP~ 0;1'"' i FiTg~~f''':.rW~ ,tiJC'O'i;L: ' 

,I 	 ·,~,,·~"~;-:-':':';/'-:"-'-l,"":' '" '. ' I"".. ,--- J "" 

I! I Rox "~B-~: '.', , 

I,j' 	 : i" \1, 

;,/ 
I
Ii: 

i,'I' 	 '1'1; 
j'I,!, 

i,li 	 :' 1 :, 'II! 
r; 

1:,1:' " I,'
1 

, ,) I. . 
16 	June 11946, 
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JtTo 	 'IMr. Ooe ),; 

)hom : 1Ir. HOff~. . I:' 
You "..,i1l11·lecall tha.t the Fr~p.eh recen:t;ly 

objected. to the blanket freezing ofth!M.r 2!.;ssetsin' 
, , I, , I,' , " 

Spain, a.ncl :recommeuilie,a that French fund,S be unfro'zen. 
upon the transmltt41/ to the Spanish ~~y~ellt of a 
list ofnatlonals whose a.ssets should. remal.n blocked.,,' ',' II 	 ,Ii'J

" , AlthO~ !W~ "Jere prepared t<SUPPOTt the , 
French position Witlhltheeugge~t10~ th1ft those li'!enoh J,' , I 

I.:1' 	 accounts t,.lhich were, created t.n Spain d'Ul"ing the occup
" 	 a.tion wOuld remain ibiooked, the State Del~tment. ' 
,I 	 , 'I ", .' , ' , \'JI'ithoutconsulUng us, instru-etedour lDmbassy at Parts

Ii 

to d1seusswtth thel Frenoh the auggesttonthat' the 

I i 	 freeze be rEitained Md tha.t speeif'ic?~9co~olts ~e " 


unblockeda:rter approval by the U. S., .It.Ie., and. French. 

:1' 1,1' 	 ", " ',' I;' ' , 

I i, " , . Xttaoh,ad p~rewj;th is a cable Ilgiving the . ,. 
iFrench react'ion to ttiis question. For i!Ou:r information,; 

the ]j',reneh have auth6rized their MissiOn :'It Madrid to , ,,''( 1) resolve the' que~*on in consul.t~ti~n 'with the 

:1 American and British iEmbassies;(2) endhcwor to enli,et 

I the support of' our *t:eSio~s inFrenehe:rforts to have 


a general 'Wlfreezing following: transmUital to the 

11 Spanish'Government O'ij a. list of :f'1,Jome e.~(t individuals 


! ' I whosea.ceountssnou+d remain blOCked, apd (3) 1n ~ 

,event thetor~going Ii~not ~,c,ept'a.l)let,~ the EmbaS!:i18s. 

a.ccede to the'propo!;}8:1 as presented by ~he U.S. and
~ U.K. I. 1. 
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As you know, ~tzerland agreed ll_ ~B part of'tha 
reoent war trad~ nogo~~ation8, to blook ~,he Qssets of 
the subjeot satellite,oountries at any tiho it was 
requested to de so by~ the U.S.-U.K. Govel7ltll8nts. Before 
making allah a request:,' however.. these go-J.ermnents 
agreed ,to corisliu with tho RusGiane" 'I" ,

,I 1 
• " j. , 

Tho atta'ohed oh.blG from.soow lndloa:cos that , ,II ' ,
the Ruse,iQ.ll6 fir:a oppo,sed: to having the a,sets of the 
satollite oountrioB in ISwitzerland blooked inasmuoh as' 
(1) they 1'eal the sat~llites "need all tA~ir resouroes 
now to ip.orease thelri ~oonorn10 strength" i' (2) assets 
owned by priva~e persp4ra and' enterprhes i:pf the sub
jeot countries. irrespeotive of looation., should be 
disposed or only w1th:~he approval of"th~1 proper' 
oou~rol oommissions, 1(3) With respeot toil;t;he assets ' 
of territories formerly oocupied by theN-ads (Yugo
slltvia, France;atoo)! the RUssians feel thmt such 
assets should ro:ma:in !ai the disposal of '~he respeotive 
govel"lllllflnta of~these ;c~untries, and that Ithe blooking 
decree shou Id not be lexterldiad to them.. , ; 
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" il,ss wftiSll! pt, Axis lsete'li' 
ii 
,I :" i: . i' ,I " .:.- /' ;:~ :. ", ' 
:1 We 'a.l"'e ~ mtteh dJ.sturbed bY t~·' attached cable 
'I from 01J1" Legation .~ 'Bern concern;iug th,e SWJiss census " 

which,. as you :k.rlow~iWaS pl"Ovided ~or .1~ a: decne of : 

l'q 29. l~. i\ ;: .. 
'!be SWiss, TfhO ,are' pa.st1t~ at the art otI, f.'Jtt1l1ing., 111"9 eontl~ th.8!reff'ortS' 'to SfAoota:gear;s:i 

, true eemsusot ~ QSaet,8 by nltd.nt~J'l:)1ng that dt':' 
C"J.osure of the r1g~tfu1' 0DG'l' or ~ as:iGU '18 zwt 
mndator)' ~ ,ttelcensus d~... ~ihe" tt,1;8 
elee.l' that we ~ turther tlmrt eve:P,NOmobtaiJl!De 
Swisl:1 eommitmemt t<, cltselose, to 'us '~;,r&sults of 
theeensll~.. I, I: 

i 

I", 

, '!be 6~ td rhia ma:y 11e.in t.~ propQSed SWiss 
~Llce'!lse. fw~ are presently e1ji1.oringW:s 
.tter in theDe~~. . . 'jl, 
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, C.I.O.B. Investigativefi,ork i n llarrl1anyil i, 

'\ 
I 

,', "; '1:
I 
I '·.T 

For your inforW'itlon,' the'Bu::lihess ;rntoll:1";
1\ gence COi';1Tnittee ,(BIG) ,i ~.. tru.b-coIrinlittee dfl-the 

tmbject, agreed ,on Tue'sq.ay ,that (1) the C+PS,. as " .'~ I an organiza,tion responls~lble fOl.'ACOnorllic ~ndfil"!anc1al
,I 

work in Germany,. would: <reaae to operate; (!2) all!I , economi(!a~ld .f'1¥nc1011 ~nvestigat:i.ve ,WQI'k!;in Germany'
iI· would be centrallZed. ir :loneoI'f>tan.i.za.tion o/lder . ' 

Gen~alClf.lY' (3) the 13rO ,ho\vever; l<Jo:tild i,?ontinue I, ' 

:1 ., to :t'ullct1on as a,' charin'e] through which. t.".le i interested' 
'1 civilianagenc!es 'OOll~~e 'kt{own'tothe investigative
11 orgarii,zutfon theirneedsandde'siras', and; fthrough . 1, , " 
'I which'dis:trlbUtion of' ·:f.n!coming material cap he made;. 
'I and (Z')the 'nrc i'lUl~ie'inGarman:t', a :,deWt:y" ," 

,~ffiC!er ,iho viil1~~re~e~t'tha' inter,ests, '9f'lt~~, 
• 1 chr:t1ian"El~,ep~i~~ ,:tn, ;w~~~ng .w:tth't~'Mlll~ry•. 

" " I . , I' 
I "he .first· three Parts were emi)()died.: in Q
I cable intendEk'f .f'o~,Gen~dtl Clay;, subJ.ect t~ 'War'I. Dopartment' clearance.; .\ . ." '. '. ;" 
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I 	 . ~ists"'wouid be:' ccintinu.ea.:inde,f~n:-itelya.fter;the,..··~,er.m~;nation of ,hos;tifities' ~, 
,:~rni:mybut:.~?~t.:~!:th~. ??o~~~tat?f·v;i.~;~iJjtl:.!/~th~~a:!~J: ;·~f.t,~e::r,.isJ~.~~l,fl~ be: ~ ~i' 

j' 	 ]los s~ble at 'an .early::date'w?-th,rr~$Ipec~. to 'thos~: COl1ntri'ef;HNliere I3.dequate .con!- . 
yols h~ve b~~n establis~e~ ,a~l :~Xi~, s,pearhead firnS. pave: :~ee~" elim?:t~·lJed. II.~ \ . 

'j' 	,. 'rn,'Apd:l of ' this ~~Iir:' as 1a1~~Slii:t of t:(rec0~~le~da.tiO~. ~,;i~~·'BritiSh'::t'l1a.t 
the,F~o!?la:i:med~n~ Sta'tu~or:y,L~~ts ..~e~t~dl~.c.~~:);,ifr:,~~~l~t¢lY':i1~~~r(v.-:W:. ay; t~!;a~,' ,.' 

" r:ract~J)lil of.>':th:e2:r,-, former ;size.," rtlil.s. G9vm:'nment"s .P~~l'CY: toward. the :2 ement.a- .. 
~~Q~ of: 'the .Septel1lber.T944.~~8.~erp.e~t.:~w?s. r~:V:i~wed,~~(th~ ..Frocl~~mf~d.:~':i.st. C,?,mt 

. i ~~tee~d::L t ,was' ~et;?~d ;t.h: ~,tPt~:,.G?,\~~rnm~:t1.:t ~sl?-ot~~\press.;r?r ··cQn~i'Tua t,:r:Oll jt 
;.9,f.the:E:Lsts, s1:lbs:tant2.a:.1Iy·.,1.~ the'.same"form·for'atli;Least 8,iy.ear,.aften V~E Da.Y'_ 

· .. ~~bs.·eqw~nt.. .. ~:.I~.~.j::tfs.~;.' ~.Q!rev~r.,)'t.eS~lt::d.:;;,~~:;a·" P~~J~~o,.mis~:: ~ " ,. ., \ Inegot~~tiO.~S W.,2.', tp.".)t.h .• 

. I:tn.. ,0Yii.n as the F.0.0. t'-.f{.Ubl.n.,.c. ,a'.'.f9!.:e.. em.9.p.;e.• ")'It.n.... ..c'.h.'. '0.".I'... bV.i de..d.,.,~,.o.. r, .the .e+.:t1l'.l:.n.8.;~.J..0l' of tlfe~. '.~;reater part, of the :List:s,, withir,!fo~" moI1tp..s aft~rl?-E DF.lY,*: ..... : .' 

... . 

,: .1 . 

., . , 

R1lbi.li.. agreement ,has been an::unwise, and 'l1nsatisfact0J:.y. mo';O&' "':'I' 	 ' , J, ," • ',' - • i:' . .,' . . 'I 

,! '6•.. ;rohann W:~~i: Tn..··Ap.t·4~::0t:·:t.!,~.~~ ~~ar" t.~?r;u. ',S~ ,~,e~{l~iO~ kt ~ern r:' I . 
· ~rc~~m,en::~ 'the b.stJ.ng Of";r.>~~ ,W?~12 &,:C()~'. Sw;~z~rlanQ~,on the.'~~ml~s ~he,t 

· , :Lit. uCid a>;Jv.l.S ~.ed th~" ~~r~I~'1~·:7!.l: g.~.~t:~~..,~q~.out .~.I::.!Ge::J1l8;l1Y:~:· ~~~ .B:r'?J·.2~P:,: .~ ;...; 
.: .. ' 'stpon¥lY9Ppo.s,ed.. a:J,~tJ.l~€r;?;-c;t~,ol'l,·la,ttd.,.~,~~!·. a '.9<?n;prcmJ,s?,,··2t .wa.~'" f2t;'al1y.·~'greea;, u.hat 
, ,,~'!.ehrlJ. wou~d be aud2ted by Frice Waterhouse:andtha;t·.on the .basl.s ·of .the resurr.ts 
.,: of: this' inve.stj.ga~;i,0n .~ie:.\Y.6W,.O.!,. 4~~p~:r;m~e: :t4~: ·~d:ti~a~{p.ty::.ofi'.J,,~s,~pig,•. ':Thi~: l! .; 
· !r;t\la;it: 'has' d.ragged '0n 'for: ·rilor,~'.,.tlia:h'::five:·:h16ritf~s 'andf,he ~esult ,is:~tp~tbecal.1,se:r. ., 

, . 	 , of'clever BrJtis~l :iialiing ,~J~e.hi-Jl~;t wt:ii."pr.o~?IY notj:fb(,listejli1i:v:i~w of .~he ,~.'. .
'. c\iu-rent: ,reduy:tion:.p:r9gram::o:t;·:.tli~~JP ~~.~' :~It i:f:int~re§;ting, to, hote: tllfj:t ,the· d?u~hter. 
, Q~ the oVffi:r o~ .W~~li .is, inCJ:rri~d:l"to' ,'InJ.e, Britisq Vi9'9 consul .dn Lug.;tnT·" S~::i,~Zrr~ 
· IfPld, ,a.n~ ~s tne ..1:~~othe,r .' ~r" rir;...{.e:pr~e'. B.J.nn~y" ,~n, aPiPa.rentJ.y,' we~]; ,1a;.own f:Le"U'f''<ln 

: ' 	 · London. " ': ',' I ,.' , ," I . .
:I . 	 .. " . . ~ . . !,,:'... ''. ' ., , .' .. ii' ",

".1 • 	 , i" 'I' . , ,§"4fEHA.~. 	 r .· ....1 ,. , :"'u' ,l. . ; 

.;1: ,.,1;,·;orig.hia~r,A~r6a~n ':t'o' tJ:·::}Le}lt~~ls:t. A~' .t~~ ~.time ',of ,.p~.,:::·:ori~~1f~.l S~~$·~ .•. ·· 

'. h~~Em ~pp.rQa... c~eS::i;t.O~ the.. ~'.ri.eutr.·}3:l~.l, .i.'~.'·,:;tPe.;.~~..·.p~~n~o£' ~9.:4.·5~ the.Brit.~flh. '. ;~elr~ .s~r.,o.n.hgly

opposed to the .pr)3s~nta:ti~m .of 13.1 pompreqens2Ve lis t; of demal1ds :-to :" the ne:L1traJ:s 

:. ". 

" o~. t~e gr~und~: ,tp~t:.,O\ll' :d~~a~~s.·r~~f~-:;,~(;)'~,qo.JnI)tl~a~~ati,;t~1~.t ~he~.. ~?~~'d' .·c~~~lise':;'tfe· . 
. n~t1tra~s,,: .that ,re.·.. as..k f ...Qr..... I::~.o. ().·, ...mu.?D: a.P.d., w?Ul.1: .'~ .ec:par,dJ:ze ..T', , en~.1.re' l?-. 13-,:'w.e....we. ...2.n.p.C1 	 '. .. ... :. OU! . 
· .gq;tiations., _ Instet:l-d'; "th~ ',Brit;isl:l~ !lr,gu~<;l,. wl:?,:s..~oi4d':lpresent: a.·:'s.:L,WPJ..~ Ji:tst, of'· ' . 

.'. ' d~mands,::a s,fn:·the':?e;~e.;6~'.'~S~t:,z;e;~1.~~C1r~.!1~·t~en :'P::09~e4 '.~.tep·'·,])-!),·~ff:t;el) ~'·l::'Fha ,U•.'S • , . 
:hW'Tever., J,nSi'sted.tp.a~~~ecotnp~er'~B-.~2ye,lJ.~"t:'.of ',d~m~:pds. be.pr,eselr~e~f;q. th~,..~ , . 

.. :n~pt~:raill:li rm~:', t,~~.,·~B.;t?7;t~~~r~r.~!.fp_~c.~~,;~~t~~8·~1.~n~,~./';\¥.ehmq, ,t~e: 'Br?-t:us9' P0sI,~~ln' , 
"!ff.(IS "the: feartnat ~fa. ,c~mpreheI1f~;r~~.' IJ..s;t.· of,de~l1d~; were. p~es,e~;te~. .t~ .the .~e1ftral:;.: 
·~n.} ;.the. :~e.U~.'~,(ll.s:,.:re.. {:fse .... ~R~;:.:t 	 ..Q f()J~I~w .":" '...~:.t9;.;,a.:.'.cc ...h,~!llJ.;.... ,th~. :~,~2eS'!W?}p,d~ ~:-.,t~helj }.',.~,r~i' ~ 
·t¥011gh :th~ ;t.r;, p.J?0~am yn.:th; .s~n?j;~Qllfs.,,:\0r ....~lse,,:,10f:!e., ~r~ ~ntJ.!'~ .progr8;~, :~,as .1le+:!E 
.asl a certa2n .amount' of' ,prestJ.ge .J!} .cthe :.ey,es .of the 'I?;8ut:ralS •. ,Th:e, Br:tt;l;Lsh cl!p~J~=r.Y 
j,~ri,cated .t~a,t· :}11,~r ~~'r~':'~\:0p~.'3~.ed'l ~:<:!:': t.~e,~~~e':~~~ s.~'~l~~~S :b:t tqe ,,~?;bi:~y.~ment: 0i 

~ , 

1", "-, '~ •... h t 
, .,,", 

. '. "~'....~.: ; 
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" 

,I" ,!' l 

". 
i 

I
I 

)~:. :",' :S' f'b" ":", . ,.\ . . a.A).av:,e~ .. 
, .<:; .. ':' ·i';~' , : 

, ' :', :'.:: ,~:,~ . ',~ . 
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: ,1.1" ' , , '. , • ,•. ,', . " ' .~ . 	 , . .1,;, " r 
Saf~,ga~~n, obj.ectiv;:s,~," Th,ey:,;.~p~c:5,fil~~11(. s,~ated :that ,.:,?~e,' .sup~lles :.:t~ey·: w<jlre "! 
r:e~e~v::-ng ,f:rorn ,Spa~~l',: f~r':~ll1p~e,; J~£~~:~?~r. no ?()l,ls~eeratl:0n:be,J eopa:ro:ized 

, by, mctkU1g ,Saf~h~:v:~n a.'i9.ond~t.l!on ,o:t;'lst;lpply~ 'Th~",BrJ~tis.,\1' f1ll'tlifm' stat~d... ;t~lat' I r 
I, 

we: ~d a much b~tter qhl:mce':;cif;"gai~~g:neu~r~l_ coopera;t;iot;t 'tnr~ugh- a \~POritiCaltf 
approach than by, the 'immediate· ·thr€fat of' cutting :of'f . slilPplies. :'. , . , ' I, 

; :1 . " '\" . ".~ '. . r .., ":~,:!. ,'.1, ., •.. " I;': !'. ..:. : 

~ ,:':2'; ~nt'Safehaven' N~gQ~iatioris;;," qnor'cly ,aite¥- ,Rubin discussed,' wi tp. 
the British' Q.is pr6p6se9.';demiiP6he''':t5'I'theri~U:ere;Ls regardi:rtg,neutra).':recok;. : 
niti6n and" enf'ol;-cement'. of 'th~:~yesting,de'Cree ',::, the,Brit~sh adopted' tb.e' posItion" 
th~t:) n~ ,<1~proa~he~,i?oUld':,be':~~A~:'t.1:::~~e\;p~~~~;~lsl1£., ~lj~' :ri~tlll'~ 'whatsoevefbe- , 
91:1.:US~ ~n ,so dOJ,ng., we ,migJ:.i~: J~~:p'~rti1~e~ <::w:;: ~Mrr-c:~s of q,~~aln:i.:tlg,ne~t!:,~l:<iF.M~ .I 
,ment!l,'Pp tl~Oyer' f.!J,1~:ger~;n{'~~S'~~~it'.,:.Th7':i:F,~'~.1;Llt. is :t~t f9~ ~hE;! p~st n:opth 

, ou~ 9afena.ven, progrt:J:m" h~s','pey:r."fV;:Lr~J*:l+-y, ..:st,~,~d"aIld:,,~j.it9lRr:tt~~q J1.{i~e, ~ait.~~ 
. gori:ce.lly,~efused' to 'mak~.tth~,~.f,~1~9~l!i;ll~';mOy'es: /;':, .' ,':i;;, . ' '; , 

, . 	 ;,1 a•.: Request 'tl~e:port~~~;'~,~',:,t~'l,~kJ;':'';aciJ~::t~~" p~~~~~e :pt:lc,e< ~£,,:t.he :, " 
:,' ves~els sOld. by:tpe;- ~~r~if~Lin"~,~4?:. ,::'(We. ha'~9, .re?eJ:ltl:y;:~e13n' ,,' , 
:11 ,ad:r:Ll?e'~ th~,t t~e,B:',~~~~h',:~erEl.':'a~,'~in,"~~p~q~";,,, tl1e; por1?~~,.~seJ::' 
, ' Germap arrangement' per;natiitheescudos, to!be'~mad!?rava:Uab~e, 

'I t ..')' ,the":~~r,ma.ps"a:lth~~gh'·t , "'faile(rto"ady±~",e,'u's ,'Of',tJl:rs"ar~" 

~II rangemeIit:f ifth"is,.'cg1fl:rgej,~s,::, tru,:~'~ ,\.itcons,l~~p.te,s'€l:c ,f1!lgI-,aiL'~ .' 


, b" hf: 1" 'th'l' !/,"', ,./ 'J"" '''. : ." ,'" ", . '1.1 '" ,",1' ", " ,


';jh,~ R~:~~~t
0 

th;~fortu~~e'~e,;t~l.'~i#~:/'ae~~~~;'pJ~~ic: ,tlU1dso~',-'"",;:,:,, 
, i,! ~,.Delnan,;d; cO"ritr,Ql 0T<'~",{o,l}~','n~~~',;,'f~~,::):::)a'~,',a.'~,t,a,t"al, ,'en,·,t,~t~~~~~~,~,!l,'."~",, a.~,:l : 

" , " holdlngs ~ela.ted,'~~:~:r:e,~o;~it ""''', , ,;,,', ,~. 'HJ,!:!.' ': '"," ',/', " ' 
., .'. 

,~! d." Requ~st",~he: Swiss,.~o:pI:tlgl ;11P;!lp~p~?J~es' J,:q. tbE[,;tr' con~rols. <', ,;~ .,', ,',,'
.' ,rl~" In~~ca~f3',' to,the,;~~~sh,tR-e.. ,:ba~i~ 'o.f'0,,~-r,,'~la~~, t9' tltle, "~nd,, ,CQ~Gr.o... , 

" < . of, \jerman ,asset~~~,~".:)" .. f. '::~' : '::.' ',' , I ::j "'.:, ,':' ':, I' . ': 
" :f 3,~ 'ObjectioIls" to,thevestihg;Becr~i:,;:'·Althi:)Ugh·<the·pr6pos.~Q'V~s,ting :de61'e~" 

,,;es~il1g t~t:e" to 'German~Jft~tila~.,'~?,~e~s,:i~:·:tlieCo~~~9t; C01,tncil ~~'~b~~1f'laJ?Pro~e~ , 
.L ?r,)imm~dJ.a ~e is~uance ~",;t~~,U.: ,S il' }P'.).'~:.,p~ J~~, and n!7a~ce,. ~~e. :Br:'"~lsh .~on-: 'j

,hn:q,e to. ~elay "the, ear~y ~'?~UiID9.eJ?~. ,~~e'~ ?~cr.?e, ~n.~p~; {;$r<;ttndp,t~\ t~e'l~ecree;,; , 
mlls~ betlmed so t!lat~~ :WJ,~1 n~t,j?:~~err.e~e,~wJ.~h ~e£eRt~ven nf!!gO~J.a~~on,s ::-n~h~ , ' 
neu~rals.There :isreasonto;::b131J.l.eye,;h9w.:~ver; that:f3,~:ttish obJect~on T.o ,tua: I' 
i$St~ance 9'£" the,de~ree,,:is:,h~,t';6~e i9f,'.-,t:i;$if,?utra:th;e,f.,r~s~n, O,bj,ec,tiap, tP:the", ' , " 

I' deeree per se." , Th~s ~va..ew ~i~. :stre:q.g;phened,.by:' the, f'olloV1l.ng., ."" ' : ",' i, ,",

;/ ',: ,:,,' ," '. _:' .';': . -.{. ~ ':, "',:;',.', ",i',,}; .' " ' ,,' ',' ".. :, "~. i: ' 

, ]/' a.. I,:n:' Jun,9, when ~: w~,re",cC:,~t:r1l?P,''la:ti~g ad'r.iS,i!l,'g!~itlje ,neutralS ,of: " ' ",
:,' otJr claim::totlt,le;,and .con~rol'of,German 'ext,ernal.. e.st3ets" ,:the" ,.' ',,:,
I ' ,Br~.ti~hstate~" ~~a.t/sip.c~~rf,re~z.1~~ 'ar:td:,cen~#sor~rman," ,.:':: , 

private assets l.n ,.the neu:tra[lswereproceed~:q.g ,satJ.sfaptorl.ly, 
;',1' rio Allied: ~Ia:ini to':',thea~s~ts,sh6Uld'!be made:f,tliat>vestipg:brder' 

by the, Ace 'fn:'the'l1edr,' r1libe' "w~Uld',create&i.f.ficulf ,legali pos!i-' ,. 
11' ,ti,on :wtd~ch ,might ifivo1:vej ~dyer~e ,4ecisions :~Y, neutral gOVe~-I' :: 

menta a:ed neutral ;:courts; :ia;l:r. .. suc~ clllj;m w0111d raise i,rru;te~iat,el :
,I counter ~laims, 'by: ne'\:1:trafs/ to" such ~ssets, B::t;ld such cla~ms, I, '., ,. " 

:1: would· diminishchap:q~~; of!neutral1?' doing th,€l~r,'b~st to:unc,ove,r', .:I 
:,,1' German secreted' as,set,s. ttl ' "'h," 

'; ~ > 	 "I!!~ I , ,• 	 I' 

, ~ • ! tl' ~ ..
I ' . 11 • . :, ~ ~ fI 	 _ 

,i' 	 ;':'" 'hoi; Alt/Dough, "",','I!""' " 	 '.".- /'f' 
'. " \ II'; < ', ... 

, '. ' '" '\" :' i:', 	 ,: ,I' ' ,,, '," ,,',' ,': i" 
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• 

" 
, 

i.,~i
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, '~EPRbDUCED AliKE NATION~1.. A.R~HI~~S~:w,...;....~_:...:---...:-H..,;;.;;. ~ 1t:'I:!I' 'RG I I :3 ) ~~l~cTAssi'F1ED~~'~--'
' Ff ct[I'"/2· n 

j. 

! .~:;:;,.';:li: llll."a l ...~~. !Entry , " \'0 e ''k'f:!t.~mi!tJ~'ji!t..D2.Q . . 
,IIF.,'e:m,sc.l'J)J.I'/j)~~C:- ,isy,Pfi' U!i)' ";,qi~[)_. 

\ ,. I' ,...::.!::!:s.J _ r!:..... G/"\.;r\ "'i Ll f!/' W 
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'b. Although the Br~:Rish, fin!'tlly- yielded on pr:esE:nting a,note , 
to the neutralS: ~l~iIrii~i; t±tll:e . to' Germana~seis, t-h~yre'''' • ' ' J fused to perriiitan,y'refEirence:tO ourplansri foru:l'bimat'~ 'vest- , 

! , in3 arid fur~lier:ip~~s,t~f~~cit·:,our '6:Elximb~i,: o~yto ",tj,ti'e:,6~
controll!' , rather.·';than,n ~:t,tle~:,corit:t·ol!loi!'ri:~riiB. j of, di'f~e:r~eIfce,. 

c. After the iS~ua.n.C!(:Of.'.:11~~~,:p~~Sd~m )~~.~IaTd~.~~~.~th~ Bri·tislL, ' 
advi'sed' us tna.~t:~~Jii:]L:~r~h~J)~~lar~-tioneri\t?:saged the, p0'ss>i.~ 
bility of a ve~tirig:de:¢#~€i" .. 1t~0tmng def~~o:tely (qasoeen) , 

'decided. t1 ,At~:~ne'i:f~jjii~:":b':i:Dl~~,.:,y~~·.'BI',itiSh.~ili~.th~r,S4a:r;~d"that
they .weren6n~9; ,.t:;'::?n.:~;;:tl}e<·Iibss::t'b~litY:i!!of'··eSjit'lbli:~:p.:1n,g.. I ':': 
an -internaticm81.". cil;Y:·],llnderACC,.to :contro:;U 'Qr a.tsposeofG'er:ma.nI asset's' in the' ,neuti'aJ.'Sf~'::' .....• ' .'. " ::, - " 

,.~NERAL . "Ii'·' . r·· '. .'. .., I 

'11.. II... Tay.or".ce~tlyJp$rtea'that .in d6J~c~i6n \i;ith~l1,~).~;;jiose~
t\n?1?-F6rt~guese mone~a~~r:e:if~:e;~eri'~": 't~~ B~ftish "rrreasluj 'st8Jt~:ar~,ga~the" ,
i~,.":r:t.t~sh llWJ.;sh to do.e;rettt~,~g.:k,t,",.h,.'~'!::,c.an.for.l',c;rtu~rl in ,conS.i~,.~r,Fl,::tJ!on,: of,.j ,I' 
.I.,,"'ortugueS.8I cooperation dur,,'':tl1g':t,1ie.;,~~,,,~'!I: ",'" \.. ,'1,:' ,' .. '" ,I'"' .,,,,t l "." ' ,11,·,' ,,:.:: .. ,I' 
;I'. .. .2. S,':!ss ~kersAJir.emen,tr.:in.the Spring of:i1941,!,the 11•. ~O'"~dU,>K! 
, ,Government's' drew IIp "the: ;s9'~ca:J:ll.e'di:Sviiss; lBa.n.ikers 'A~:reerrient, a:p.top,qs~a,:st.a.:rid~ra . 
:1:
0f 

cond.uct' for' Swis,s ~riks;, ::f0~:,:f'su'6~s'sfon to the i.$wi;3S",Bahker's}, .kS,~9qj;8,td.oiL
, : The U. s. took· the ,. p6sft;~cili:,f.h1i~ }9l~rr:a:t'f~ri;oir' the, t:~gr~'~m.en,t;.by,;:1~j;;'qf:~he: b~;)\ks 

'Should b e' fallowed' oy' tIle:. J:mmelctiat'e'listin:g:"of 'the'i:nari}{, 'but'::tl;te:;B!ti:1;tisfl,\w:E+e 
•"strongly opposed .to. comnii.,:\tin~.tn~~s~IVi'''··~ t hei~~e of. tli~ 19t.ti)gl"anp,t.io?; . 

its 8. result of the lJ. S :::q}:¢e8;;tittolw,:Lth<:lrafrfrom.~he"nEw;ot?;atJ:9.lfS~;!90)1lPletellf 
if a.greement on. this poi~t 'co:tftdnotbErreached, the Brit±shfJ:na:t~J· cp.rjcu~etL 

.3 • ..C"ld J)eCla"e~i~;,.~~(tJ>e~;.;q~sSi?~~ "ith ..the· Br'~t-~~~j~rj<1r: t~ 
'. the lssuance of t~ Gol<l~.De'clt;\T-t;l:t:EO:rl ,on Fetmuary '2?,' ,19lj~,tb:~'Bt~titphgtwe' 
,every in~l;cationt¥:tl\~f, ~t~L~~l~ ~ssuance!:'ftl)~ dec1~r~t)i'~f' .int~e 
1hope tha they. cot~1d cOmP:te~,~*Yi,pr~v~n~"J,t,. frOm"I!?e:l:ngJ,ssu,ed.,~:/tf0'te:r.weelc.s\,i , 
:. of ne.gotj.ations, ,tl1e' U) :S~' 'fiiialljadvif\ed' tlie' Bt,1:tishth<:it .it~\Toil1lcriss'c:(:, ~i." ' 
;11 deCla~E,).tiOI1, Wit,'~ ·"or. ::~i~?6,U.:.t,:Bf:~ti,;S8.:con,:,c,ur,~erice'·.ltl~hOUgh,' it. P:6'"P..:.'8d,":[tne ,BritiGh 

WOl1.1d gOalOn,g.,.ksar,esUltPfr, .th1s:step,. the Bt:;ft::Lsh were fi~~~;;:,.forceaR. , 
'! into issuing ,astatemerit~' " .f. 
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, 	 '. ji:II 
I In youl" lettfl" of 1944, rem a4~.Qd this 

.1 
I J.).p&.~t that. the, ,"orell' I iMJo~.c .AtmdDiaiirati'on 11'. . 

iUl!rt1~t1Dg .. suri'GY 01. "''''', iJlUI'... ...,~'1IlI c,t btu ~~#tsto ruvutra,l.I count:l1.f)s.. 1 UM(i)rat&nd repreS~ntn't1v.~ of your oftice 
\ Ar.T'l!ll1gGd through' Mril,Wbib.onow Mr. !{fm1usl llaus fr<nn. 

'bhe r.t'reaalu'Yto wOrk tor' em trd;I' pn.blOlil';.1 1 QIDa.d'fr1l1.ed 
) I:1 	 the:t ..FEA-now con:b.etupb.l:ie, I 1~oK1auet0 Europe as a,i,t, Ii .represent"'''''!'Vf) CtfFl7.Aemd I' hI!). is to be a~·t\n16pa1116d by a 

F 
rflpl"()tJ&nmtlvElto.t" ~iiato. , I, 

", Ii':! 
,We t~~l that in viewl thGprl~ r"s~Ubility &'i.d 

;1intEJNat of T~asury i~ ., relating to;; flight of lUtis ' 
t.!li'J.pi tal and t1mt.nolal . III of tho Axis I<luringand aftor 
th:e1m.r# and thl!), p~hposed, . . ()r thA stQ.te 
Deptl.rtm.mt on the mitillion would lmhig,hl#; (\esirnblo to . 
have tho:l'tbu~1.en made .tl. j project 61: S'tia~,.,'1' :re8.lim~ tmd. 

I. 	 . 
F.EiA.. 'l',h1!/J actnmtages of a jo1nt m1saton. rf,lpr,~eHin:'!.ting 

.tha, three fAgenoi.Gs moat Q.Ql\cema:c(,'IliOX'k on. tlV:1i 
'problems ot coo~tlng I t-le$ a:nd of" o~~nblltllliDg . 
p:rcOOdUl"6S in trtf) ,I tho coll~t()tiO):i. ot;,. ill:£'6rmetl.on 

! I!1.rS obvious. WOll1:d-'P~PO$8to dedgl1!ll.tGns 
'bhc~ '!'reauu,l"'J rOPrGu~nta a ?!Ol·~d.gtll!Und191'90n:~l"'ol m&.l'!: 
f.'t:<miliar w1'th conditione tho 1't.~ld. He sh'buld Al80 be 

. ,I . 

:1 	 !Ilceampe.nied by Q coate cxpertfro.ln Q,eote.t f5EilMG!le 
0·1' thC9 Tl"ea.su17. Wf!'If'ipa tnS~I'UOtiD,g 0\:11'(..; Treasury·i . 1;repreeentat!vt'.ill abl"Oad to socia.te the:m..oaelv@8, \\1i:ell the 
1n."l..liU'&ion. $uch 	 a.1"e al.r$@dy f'~l1tlr~L tb'$

:1 and. a.:re atudy:1n" ~f.'l problems i:nvt:tliTGd.~ and have 
, 

ttst~~bli·s11ed In.wll1able 	 .;1'
!:''I 

It 115, of course, nnc1e:~1lI1~l'H:ld· 1i;hat· ~I'",flStti-y "t'lnnld havCJ full 

'I 
, 

'I 

;lil.OCal'llSw all lAe:wmu.lo 	 itl the c9ut'S<1! 'Of.' the prejad~jj
>I 

j,' ,1 

Iu viGW ot th.o il>'lpcJ of' thiO ent.i l'~: Ilql.tel!it~.onJ vm. .
II
I 

teel 'that the furll.rt1en milHiion ohoul.dibc in the natu1"'-e 
1j r fJ. su",:vey for th~ ,:.~~It"'Y'}t'iAtt:ll of. tormulatiuJ!; r~commendati.oll$:.

;,1 
;rha 1l1itiilsi.on shou~d,;' of' • :nllport back tf Wash1ui~tonbe.t'ol 

i 	 a '1?l"agr&l1.1s fonnuilil:ted tippru'fed. Ii 
.(.1 1 

thl G letter to J~;. l'ec.n i&.chesc)ll•. 
tor his lnfl)l'W!ot.i:·Qn.· . . " 

t·, ' ~ 
1•. '! , ,Very trulYi:W(jur~.! , I, 

:1 . /s/ D. W. ge~l .",. ,," 
. Secl!'lUtaI"Y·o;1' the Tl"easull'Yt 

l 
I 
1 
I 	 11.onorable LeOT. J:: . I 

Adm.tnistAl.-tO:r. ' 	 1,1
I' 

lll:1lf'G1.-~o.nom10 '!\l1I:mlI!UJ~l;!lrt?-l~J.on.. ,lfl" 

WUb!:::tou aSiD. 0...~"" \" 
, 

,;1 
AFJ..tPASllllG ~n:rd ... sAl/~ 

I, 
I 
I 

'II 

\ 

:1 

;\ 

·,1 
i 

.. 	 I; I' 
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rlt.m>de· to rev 1.~t~ Iltt ~l"U 6, JihD 
.. til 'vUch l~ 14ft"''' ttie.1 ~.!Ui.~ ~~~t to ~o!at a 
, lia1 non I!l.l:t;.~cllr ti ~il'$s_fl tl\iJ. $ t::.utm_t w1"h H.~', to 

the U.,rtll.iba Or. .Ml~rt!lt aa 4<r~ts. 'ot IbfIJ GtilbinGd J 
tntfJlli«enee Q\4,~"lVes:lh_~t~.... I: :' 

• 'm' I 'II" ' " 
. • .. v;,UlPlt,"llB M~.. :aeM&~. ". :I.C· to ~.8."J1t 

the ~I~ J~'m_t 'lOll taft, mat_It.. lfIM:g ~a 1o~~• 

.Bt the ».t1l'ftC' Ba'l~ ~ lttlt:14~_" G $\ft<lJt•. m. M••1 


'. hom 60S. ..t:.l.~"..·~.t.ru,ti\)1J. t'l·Ni~... ....'
~l:·······: 

.•u_lt~':1 . 

I/t4/~
: ". . i ... 

. Oh:a';l.ittt B. 1611 . :I . ' . . . .' .. .. ~ .. ' 

Mral~:.'I"~U.q Alld:.taut;'lto th&S"~t;~. 

. i ! I i 
n . ~t. Oo1f)~1 3tmd;'j. s.~~. Jr;.. G.;~~\e~ .' 

~e lobtthaif'15 ;.tStatt . 
.Joln'i.. ' ..1.1.j.g-..·~~~_ 

,.w~ ~~", . . " I.; .'
V!aQ~OD .~ l)!. 'Q.~ " 
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I. . ./ ' 
~he,Ro.norable 
ifhe Sec'retary of State Il!Iashlngton liD.. C • I 

, p,,?ar h/l;r 0 Seoret~ry I I, 
. 'I, 

'I . i • 
.1 

trM,s Administration hea on several oocasions brought to your attention 
Fe.ttereinvolving the utiliz8t~4n of war trade a.g~'ee~ents·t!l.nd 8rr~a.. 
.mente to ensure the a.ttainment· of eoonomio warfare' ob jeotlvee end seour... 
:ity against further aggr,ess1onl by Germany .and ~Tap~,n. Since these ~9j;changes' 
:botween the per8o~n61 or your p~partment emd this ;"A.dm1nhtrat10n at Ithe . 
!operating level tlGuallypertain lito speoifio oount~iea.f I' want ,to tales thi~ 
:peouion to state our vi;9Ws as. to a.n appropriate~~neralprogram of opera
,;tiona. . ' " , 

I 

:I!I\.s you know, the subjeot' of ou;r., fj,oonomicpolioy tdiwAl'd neutral Clo~ntri0a 
:}vss treB.ted by the stltte Depsr~~: J~terdel?artm,~ntG.l Exeoutive Corlnnitteo 
,bn. ~conomla Foreign Po 11,oy •. ofi vyhi ch Fit:A :hJ. a m?m~~r /I on DecemberS ~ 1944,,: 
t!Although the problem' of 'enemy assets and eOMomlC .,Aoti vi. ties outside 

'permany (pa.rtioular1y 1n .the n~4tra.l Brae,s). and t;ho general que>s~i 911 of 
'putM,ng pre,uure upon neutrals! ~or oooperaticzm in:,:~hh' oon;n9otion w~a 1''9

ferred to in the polioy A.pprovedon December 8. 1944, no s1'e01.£,io program
10£ operations, to utilize, war. tr4dO ngreElmants e.n~l~rrangameflts as rui 1m
mediatl!J 'pressure davice 'was spa. Ibd out.· Ii' ' 1 .

I' , i "/: '. 
, Ii' . . ., . 
~'fi th tha progress of our, mHitr:~iY foroes, tt:e f'or~Elr acollomi 0 wt1lrt~l1e (')b
ljeotivee diminish in importeno~ II--nd may, within a ,:relati vely short rime" 
pe of ·li ttle signifioanoe (in f~e case. of Germany~. On the other hfui, 
jGhs progress 01' our mil1,tRry f'pJices tends to inor~aso efforts to r~~lOve 
assets and teohniod personnell from Germany. 68 well as efforts to plaoe 
~eyondreeoh thoBe Qsset,s alre~~y, o~ts1de the bor~~rs of' the Reioh_1 The , 
probl@ms ofpost-hostiliti88 opntroI of the defes~ed en~ beoome inor.easq 
~ngly ourrent, and a, speoifio p~ogram for using p0r-rart'l..ll ba,rgaining lweapens 
;atour disposd with ,countrieslvrho supply Bctualor potentia.l Safe Raven ' 

, 
,.' 

I' 
~ 
' 

r 

, ,rO the enemy becomes highly imiortanto , , .,!:: .'I, ' . I 

rJe hElve every reason tobe1iev~ 'Ith9t the Germane, i1and perhaps the Japnner~e~
lare using, and v/ill, if permit~~d continue even *01"0 to useI' the t+rri... .f 

!toriea of sovereign nations ou~,1de Germany (andJllplln) alSplaoeo ill" which 
fhay mfil:y. with 8om,e 1.mpunity" {'J?,lnduot the trans9.o'Fions arid aotiviti~2 that, ~' 
,frustrate and evade allied. controls over them following def'eato Therefore., 
. , I I "I . I 

'r"'e ·reel that the ti •. S. ,together with its allies,· ':,16 justified in asking that~ 
, II 1" I r.

jli'Jhen neutral oountries seek fr:om us whAt we hJl!ve in our power to 4Gl;l.Y Ii we. I! 
ishou ld truro !:tdvantnge o~ thei 1"1

1 ~rr.enability to ba~~:dnlng to i.nsi at lipon 1:;h~' 
I . I I;' . 

, ' , !
I ' , 

i 

I 

http:a.g~'ee~ents�t!l.nd
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2 .;.! The Secretary ot State f 

, "
,j 

'I 	 i 

, .' 

mtt:kl:mum of oonoessions necessary I~Io implement our B~ernal Security ,(Slate 
'Ha~n) Program in ~dltion to whatever economl,O warr':j'9.;,re objeotiyas ll'laYi/8t111!, 
,refa9.in.. ', -,,! I 

'I 	 I ' 'I1<"41" 'the purpose of olarity it may: be noted tb:at the::oonoept of' External 
, ,S~ourity or Safe Ha.ven is ,deeme~ ~1 us to include g~neral problems otl GarroW! 
a~sate, (broadly defined.) ~utsid~ fermany. ~vaaion6 of 90onondo oontrors ow,," f 


, G~rmt!:1Y by aotivities oarried o~ :outElide of GermQnYI~ tilS use of eoonomic , ,t 

i,srnotlons outside Germany for tl?-~I enforoement of oOfiitroh over GerlIl~proper~ 


tyeod eoonomia aotivities,the/,surveillanoe or' the movements and aoiiiviti(:)flJ I 

~!r Germen' nationals" outd,de of ?~rmlJtny having econq~io seourity stgni!fiOIltnC6; 

e:a 'Nell a,a suoh speoifio :a:nd rels~rioted matters' as 1loot. flight of German ; 
dapltal. assete otGermeri"I!l!u' oriminals. eto. ::,1, I
I' ,. , ' , '/ 	 ' ' 
i " , , !' , ,;,j',' , 

If'or axample" in 'the case at Sw1rtserlend. 1t has been the view of this Admi:n1ia... 
,~rQ~ion" ' expreesed informally ~0:1 officials of ydur,'Depe.rtlnent and thl~ , 'I, 
t'reddent I e Spaoial Reprf,tsentatirvs to 8wit'ter land '(Mr. Currie). that; in ad...~ 
dition to the eoonomic warfare! objeotives of' ceulil;tion of the trenaH:; traf'tio, 
~lilllin:l'Ation ot oel"tainlistsd ,,~port8 to Germany, ;811d Adoption of t~e gold 1/ 

,obmse requested of the ,SW1as }lQvernment in, September 1944" 8 sst of Sate ~ 
Haven objeotivas should be pra's4ntedto the SWiss}: among them the; f'~l1CArlngt ,
i ' " I :1 ' ';,! ,'/ . ~.I (1) Publio ennounce~nt by the Swiss Govarnme!lt of its i,ntentiont6 
, sdher's to Bretton Woods Re'~olution, No. VI Rnd, of its intentionl to prejt 
:/ vent the use of Swi88 laWs/ and institutions, ,#nd Swiss nations ~& for' :t~e 
" purpose ot ,olothing with/legsl personal, ity OJ" the legal· prot,e,ot1on C!t'~ 

seorecy. confidential ref~tion, and the l1k~" sllf trAnsaotion /01" a.o- II 
tivity direotl;y 01" indireotly wi tb an Axis ,i?lterast exoept upqn OOlilpl~te 
disolos,ure of all ·1'acts '~e.iid, 9.EI to tuture tr8,IuJMt1oDS andaot~Viti98'~ 
prior cleeranBs with de~i~f1ted Swiss Gove~ent of'f'ioie.ls. ,~ll suohi 
1,nf'OI'mFl,ti,oll ahall,b, M"4e;/ avd lab1e to the 0,,ni tad States 9.ud un,itad, I 
Kingdom, or repres~ntlll.tiTy thereot on reque;~t e . I .''I ' 

'(2) ,An ~dertaking.~~ the Swiss G~ver~+nt to establish ~proeed~fJ 
tor providing to -:thsUnited states 8J:Id, United Kingdom information regard
ing all matters r.,ferre~ilto in :the Brettlon !lWoods Resolution. IThe sv4SB 
may, while providing supetantta1 and d.etailed disolosure, mn~e a.ppropri
ate arrangmnents· for the'/ proteotion 01' ,th~~,1" national detensfe . The ~ 

. 	 repree"entatiVOS O,.f theiU,~ited lie,tionsinterest may, if, the iPfo:.rma,tiJ1on, 
reoeived is b9li~ved ina:aequate. have appropriate rmew by h1ghe~~ , 
authorities. ; I :1 . . :;1, I ' I 

, (3) Swiherland wi.l~ promptly' f~ee~e ~!b assets of ,Axis eol.lntr~~8 
or their satelli,tes subjeot to Swiss oontrol. however indireot AXi,sl,

I,,' 	 , ., ~ 
' 

, i i ' .,1;; ...... /1 

I 
, 

i;l r 

' i,I:l ,. 	 , /i 

" 
, I" " I 
101I, "'i 

" 
If 
,I, 	
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The' 8eol·ete.ry of State I :1 

\ '. , ;', 

con'brol may be. and Will freeze ad hoo inter~H1ts or transaotions brought 
to the Swlas Government's ~ttentionby the TJnj/ted States or 'ehe United II 

Kingdom. , . ", I, :\" ' , :!:, ,! 

(4) 8witzer laildshall l,t,ohiblt the· entry ci~ all assets II the BOgUS..... 
sitiQn oflntereste ~nd the:Figrntion of personnal from Axis oo~tries 
R.nd their satellites. \vitho~tl the oonourrence of' the United States and 

. , ' I. II ", ,'" . I ' 
Un.ited Kinr;dom" Whehever· rile United St,rtios ani! United Ki~om ~e.11 to 
the attention of tho, Swiss: G:onrnment the probti,bility ot cases of etloh, 
entryg aequisition or;mlgr~tlon, the S~sIilGoV~rnmontwil1 take lall" 
neoeae8.1"Y en£'oro&man-y steps.',\·.:! . 

, I I , '. . , , . .. ' .. I 

(5) 8witzerland will imediatqly oonduot a; oensusot ,assots (br()adly; 
defined 8lldlncluding both \o'~n and oloaked as:sete). teohnicians and. :, 'I 
mana'garh.l and induetri.al personnel of Ax1s oot;.l'ltriea and the,1r rs~tel... r 
lites inoluding,: but 'not restricted tOll 'busine~s And eeourlty interasts'J 
pe.tent~t oontraotuQlright~ :~UOh fH!llllane.gemen'tFoontraatG g : patent \ J.loen6els 
'.I:nd si.mi 1111" agreamal:rlfs" in~nrl!moe polioies sndlLreinsuranoe oo~trr13tEl.. ~. 
l:lI':\nk Aooounts and deposits,' embraoing a,leo trusteeship aooounts and sl1te 
deposi t boxes end va~lts. :T~leS\VisliJ Gover:rnnGnt will ~gret3 to ma~e a,"i~.. 
able, to the llnit;sd S~9teEl-~ni,ted Kingdom authb~ities ·t.he 111forma~:1.ci:n, Ii 
ob-!:;9.ined from the 'oens\\s 1l1d:\ rogi.l!ltrntion. " ',!; , \ I 

, I·' " '~ 
Should Guets not previously frozen pursuant to notionpre6oribed

in (-3) above bedisolosed ~Y, tho oen6us~ they #hell likewise ba"frt)zan" I , 
(6) ,The Swiss GovernmeJt:w111 mako availa.ble to.the United states ana 

Dn:l.ted Kingdom Goveni~ents \,fUll information re~lard1ng its ~<.'Ition unde.f" I 
tbe foregoing paragraphs. !;\. c' ':. ' ", , I 

(7) . 'i'he Swiss (;'overnmerit,'will milke public "e.nn0unosment" that it vrill 
not be oontrnry to S1t'iss POil~CY for any porsonl:aubject to Swiss .taw or I 
any Swiss na.ti onal agenoytp :\g1ve informetion t~ tnitad States or t'lnited.; 
iHngdom reprasentatfvl!.ls oonoerning matters in "the ./'\x!s interest ~ef'erredl 

. - , 1:I' .-, 1! t ! ~ 

to herein or for inquiries to be made in Swlt&erland by United S~at9s or' 
llnited Kingdom repreoe:ntati~~son Guoh matters~:if~'here such 8 pOtioy 
would oonfl iot with Swi Bll law the Swis& Gov-ermnent wi 11 undertAke to 
secure the necess9.rya.mendmkn,'t or repeal or, suoh law.. . I' 
.' .' , , \'\ .' . 'I!; I 

, (8) Switzerland shell gitte n009SS to its judioial and admini~trative 
f'acilitiee on behalf' of all\ ~nit9d Stfttss or U~11ted Kingdom I'lIgena~~J!3 " 

=(::~~::~:::=·a:~~:~Jl: :::::~::.:::}C :,:O::::1::
i

:J::::J 
shall be registered publioly. or shall be otherWise .made ave.i,labl!e to ,I 

. ' " . . I 
the c'nit.<\. Stet_. and c'nitel' .\ngdom through '~ropru.t., pro.adu••, , 

I ' 

I 

" 

3 

. : 
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We' 'feel the.t the stunG standard o~ 'cooperation. ,varle,g wherever neoessarY 'bo' 
·meft 9 p9Quliar national s1tuatio~l, should be equally applied as quioldy et!! 
possible to the other neutral ooun~rles inoluding Sw~d$n, Spain, Turke~ , 
n It l"1 'd I ' I''lA.i;,ror .1.).g& /I. 6 T@, an, ,r~rgen ..~n9. .. " "'i; 

, \'f1tht"@,epeot to these count.rho Wi,th whom we shall hereafter negotiete ' 
,ru~ure trada agreements, orcontirlue existing' supply: errBngements, itliS 
t~e view ot thbAdminhtration :t.Iist 9. major, quid Pli<?.2!.2. should be the " 
a~optlon by the neutral countrie;s;/ of an appropriate ,',fl'od. effeotive (Ex..!. 

,ternal Benurlty (Safe Haven) program ""long the 1itie~, o't.~tlined above. /' 

:~J m're of the view' that wi th roJplot to those natii:ittn now 6nj oying in~ari.m ) 
o~ '\Vorkinr; (arrangements r~r6upqlr..-that is to sfly,;"where th0 initiat~orl . rl 

'of' diaousdons with respect to anew agrsEunent 1s not now contemplatea,..-this 
1El9vernmant 'should giva ree(Jonab~e!, but short, notio:~ of e. reoonaid~ra1tiOl:l" \ 
o.f. those current arrangement& ,,'lith I), view to the inporport:ttion of a ~rogram, i 

. of ooop~rfr).tion oneixternd Seoutj;~y (Sflfe 'HA\ten) ollj$ctivas Bill naeessa,ry ;, 
t~ e. oontinuanoe otthose' arrangen19nts or to a nawi:~?greemant in SubG~!tution r 
therefor. . :'.. fl . II' . .. I 
I! note ~rom the Acting SecretQry~s letter '(undf),ted): in reply to Ilt';/ .l,tter 
o,f Janua.ry l'1 that it is :plQnne~: that thereoexl'Uy ;1~8tQb lisbed Europ~an 
Neut.re,h Committee ehdl ,disouS;S' the. ooordin~,tiO'n."~f' an .Ti:xterne1Sec';1rity, 
~r' Safe .fIn'en Program with the jorher nlstterswithin the l'ur'lJiewof t~at . 
~ommltt$e. ~ trust thQt~ in v~ew of the considera~lons abovepresen~ed.# 
'.~he T0praBenttltives of the Sta~e/ Department on thGI"CC!mmi~tee wUl GnFUr9 
th9.t oooperation by neutr9.l coUn,tries in an External S('Icurity Progrf.lJ'tl ot ,

L , ! , " I 
1=he charaoter. desoribed sh9.l1 ?e fl. prerequisite' t~ any provision of IfJUpplies 
to such eountrlt;s. I 'I: 
I li,l 

.1 ,; I -i " I: J 

pffioials of' tills Admlniltratipn ohi\rged with the'subjeot are reaitJy and . 
e.va.ilAble to discuse thC!l.se prob]emswith off'loiels of your Departme.n't" both' 
;1n general Md with re.peat to) ~Y 'specitio neutrft oountry 0 ! sholf ld, :in I 
'Ithe nNtantime, ,be hSl?PY' to recerire trom you gn eXp'~ession of your "9'iews on, 
ith:tB subjeot. I 

/.1 

I 

~A-a60 . . 
HBFowlertml!lk 
'2/8/4~ 
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.: $1n••roly y~ur••. 
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,'I' 

Leo'T. Crowley· 
.Administrator
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I , 
, I,~iiTa,.nlL:~~T, 30. 19451' 
I',

'" 
.. I 

'I:;' ,,:
,,' .', 'I,i ' 'Ii 	 ,I, . 

. 1'1', '." I .,t'.Dear' Mr ~ Grew::' " ">':')!' 

" ~' I'"il.l .,' 

' :, My staff ha~ bun linformally advised1thatt your 
World TrA.de Intdl~g~'no,e;IDiv+.sion proposes[!;to send,:' I 

" Ii,,Alfred W. Barth. I:forme~l~assoeiated. with,,~re Chase 
1,1, J ,National Bank. to,"the nltil~tral couiltr~es, tQ::I~stab1ish 

contaots wi th :th~:, bariki~g interests' witht~e aim of, 
' feeili tating our ~int etforts to UllCOVCl!r slecreted 

"I'
Germs.n a.ssets." ,1:1' ' )1:'" ! i· 

.' 'I, 	 II 

:, I am enolos! ~g' 'forI~,our Information ~,:\iliotos istic 
I,'. ,'c;.opy, of a letter 9oncer;'i'ng M:~. :Barth,. rec~l?-t1yre~ 
i, 
,,,,caived 'by this'~epartm61~~1 from the 'Un1ted~,~ates, 

, Attorney for tlla, ~outhe~Jl ~istrict of Ns",r ,Y9 rk., .This 
J;e t ter deseribee Mr. :Barth 0s parUoipat!on in the vi 0

' 	 I 1 ~I , ! ." J I' , lation of the freezing. order for which the ~,Chase ' ,
' ": I ~I , ' 	 [I. ' , I National:Bank h8.s'been !ndictad. It 'also, ihdicat,es 

, .th~t M~~, Barth pl~yed a Iprominent rob hi ~~e .sa lID of ' 
RuIDckwandere:t marks in this country... lam :,sure that ' 

:,1 I,YO,U.\'111l,wS:nt 'to 'qons1de:r!I'~he propos'a'd, Q~p~6Iym0nt, of" 
~r. Barth in, the Hght 0lf: this inforlll8,tion.,,::: Will:. you 
pleare inform m~df, YOUZ1 deCision with res:p~'ct to this :' '.I 

"I'matter? ' 'I; I 	 'II 
I, 	 , j 

I, 
, 	 I~ 1 ' , 

", ' 	 j! 1 :l ~ I; III
:( :v,ry,truly yo~rs. :)1 

. 	 ,~, I , 

, , , I ,II, ' ' ,I:!) 
,'\ ).,) (signed) H.: Morg'i~:~h~u. ' Jr. 

I 'I 	 ," 
", S~cretRry of the! Tr~L;ur;v 

, 

J. I 	 'I
t,' 

. 

I 	 ':'1 1 , " , :",!, ;.1, 
I," . I 1':11lIIr.Jos8ph C. 'Gr~w'~ , " 

, iii 
11ft'Under Secretary oftState, 	 ,II 

::1, '\"a,shington 25, D. C. ' , ":"1.' ... :.:; 11 
1-'I '1' 

ri r· 
Il,I""1'.' ' ii 

", I"I" ";;{ ., !'1.,11'.",' . 
" ·i,

" 

j. 

" . 
. j;r

I " .1., ,1 
" , 

" 

j". I'
Ii 

:,'"I - i 
·r: 

",r,' 

'lor, 'I 
IM;OAS:rgl/23/45 I ~' 
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I 

l~ :,1 
~; 

,,'" , , 

1'1 

,1/23/45
I 

, ' 

\ 
Sepreta17 Morgenthau ' I 

,toR ACTION " 
Mr. White " I 

j I 11'1 ~ 
, i 

.AB you know; We b.w& J~,n acU;.lY ._ge~'; togetb.~ with· 

, , 
"I 
, 

, , ", 
,I; 
I I 

State and FlilA. in dealing wi~h the prob:Qem of uncovt!rfrng secret 
German assets' through9ut th~t.rorld, particularl'y in the' neutral, ' 
countries.,' ' I',' ,'; 

t r I;:t 

I 
'I .

" W8 were recently, advlsIjld thA.t State plans ~~o use Alfred 
W. Barth, formerly Second Yl~~ :President' of the:, Chase 

, . 'I ,I I"
National :Bank, as an .intermediary in establishing ctbtacts 
with the banking interests, in neutral countriee:';of lllurope in 
connection with th1eproblerit. ' ' " 

I ," . 
, , ' 

I, 

,I 

I, 

, , 

'i 

Ia our opinion the empt0f"ID8at of l3arth . for,!, this purpose woulld 

not be in the best 1ateres.t~ 'pi this Governmen~~ He was directlYI 

involve¢. in the Anton'Sm1t'~'~rFsact1onswhichfbrmed the basieofl 

thepend.lng indictments aga1nFt the Chase Batio,n-al Bank for violajtion 

of the freezing Ord.er. Mor,orer. 'Barth played an important role iin 


. the Neckwanderer mark busiIf$SS carried cn by the German Govarrunent 
'in the UaHed States to: rair,l.foreigneXChange.:::, ' , " , 

, ,I do not b&l~.veithat ~h~ responsible pers9ne in the State 

Department are aware 0, f 'Bar~h,:I' s activities while he was, employed 

by the Chase Bank. It· seemed desirable to havel'a third"'pa.rty 


. I ' 
statement concerning )4r. 'Bar,tf. Accordingly, w:~ obta.ined a letts,r 

on the subj Bct from the Unih,d States Attorney ,for the Southen 

District of New York~ I ',:1' . . ';':' ' 


, II "".,'
I recommend that this matter be called to Mr. Grew's attention 


and .that he be furnished Withl a photostr,tl~ copy of th1.s letter.. 

If you approve, there'is attaohed for your sigD4ture,a letter of 

transmi'ttal. ,,', /.; 
 , ".":: , 

I 
, 

I
I 

I'i 
I 

Attachmont 

: 

" , 

, 
IMOskovitzeJoc 1/23/45 

, I 
" "I 

I .'1 
,', 

: I 28583'9;, 
. ~" , 



."
I 

, , 

'I . il·· 
"I

,I '~ 
'. , 

JanUAry 15. 1~5 , 'i 'I" 

Mr,8. Shwartz , I 

I' , 
 I; 

B,. I. :;:eig , , ! 

~, ""~ "I: 	 "I 

Re 
~arth ... U. '5. Commercial Co;:poratiori :;, ' 

, :'- 1'1'" I;
For yOUI' information, I was advised o'fthe foll'owing byl 

Covey Oliver concerniilg Sta~el Depa.rtment ',s planis for Mr. Barth 'of 
I ' tlj,eu.S.C.c.. ...1:· , .. ,: 	 ' f 

" (1) ,State propose~ ,to hire Barth to v:lsi t Madrid. Lisbon 

and :aern. . .·1 i" 	 I 

(2) Barth w1lltrh~el as a State Dep~rtment employee,' and 
will' not ,be attached pffiCik~lY to the, Foreign fi~En'vice or any of the 

Missions. ,'-, i I :1 	 ",' , 

(3) His princiPal! 4Ull.ctlon will be, tq, establish contacts ' , 
for Mission representatives! ~ith ba.nkin~ inter~sts. , , '\ ' 

,I \ " " ,,: 	 ' 
('4) He allegedly Iwill not engage in any official negotiation:e' 

or discussions. (Note: 011,e* stressed t,his cori~inual17 during oilr I 
conversation.) I I ,!:", 

(5) Inres:p~nse io' a specific 'inquirY., concerning iJarth
G 
s 

proposed activities ;n Blr*.1 Oliver stated it is intended merely! 
,that 	Barth circulate,in,Sw~s~banking clrclesto learll a.ll hec!3f 
about the Swiss h~nking situation and to determine where and hOWl 

1 1 ' 
, our Government can best ~xe~lt ,i t.6 efforts to oyercome existi~g 
, difficulties in th1s~ field~ , :Barth '.is' then to !return to Washl.ngton 
where he will report his findings and made rec'ommendat ions. 

i' 
 : ; 

I: .. 

;, 

1 
1 I 

\" 

j' , ' 

Cd' 'Mr. Moskovitz , 
' 

i 	 '" 
I' 

I 

" 
, ' 
:" , ';1 

" 

I . 1 I, " 

Gilbert,cc:' 2/6/45 Messrs. Feig ~~~ . 
1 

I' . 
I , 
t: 

../, I 

,, ,:Blli'e1g:fb 1/15/45 
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AlE POUCH 

1'10. 54 

Dear Mr. 'Whita 1 

'I 

. 
I 

,w
August,'16, 19¥. 

,j 

1:,,' 

I 

With reference to'[Gri.as'seI'IS letter Oi' August 5, 1944 c'oncernin(~ 
'the present eta tus of ac!Uon in London on looted property anti bidden 
en&l'l\Y asset questions ~', have the i'011ow:iJ:lg, to report: 	 ,', 

! 'I, 	 ' , ' 
, , 

The Inter-Allied Commission, which we'.'bave from time to t.:i.me been 
'advised is dealing with '\the question of ioqted, property, is ~r~ fa~t ~a 

, '! "Commissionll consisting '0£ the l"oreign jltin'isters of ahout fourteen d1' 
'! "the United Nations Whi,chi met in January, 19,'42 and issUed t,hel united~, , 

Nations Declaration of! Ja.nuary 5, 1942 'lYitif which 'l'rea~ury is ve:ry II 
familiar. This Gommissi6n never met again~ it sub-committeel, howev'er,I 
exists whose functio~ ~sl to im~1emerit tll~. ~clara t,ion 01:. ,J'a.~Ual"{. 5, ~ 
1942. This flub-conmutt$,e con8~Bt5 of ,offl.cJ.a.ls of U.S.::; 1.1.1),1., irench 

, National Qommittee,' Belgium, Netherlands, Norway, I'cland, USbR, Gh,:i.r.ra~ 
Australia, 'CzeQhoslovak~, Greece, Luxembe~g and :fugos1avaa.. This Jub
committee met a ,f,ew tiIfies and prepared sonr~ reports' of which we ate ~ 
obtaining copies. It lia's, however, 'not me~ since eSl"ly 1944, because of' 

," 	 tlH~, f'act~ that the Poli~hl Government insis~d on bringing up rrOl' d.:Lsdus- ' 
sian the questiolt of treatment of Polish property by the Rusbians" i 

'while, the Russians :re'i·~.bd to parmit this ~ubject 'to 'be d:LSC~ssed b;~ 
the Committee. InElSllluch'1 as neitiler the Poles nor the Russians hf.:l.v;e ij 
racede'd from their res~ctive poaitiorls the Committee has nOlt met 'SillC6 

•.' this dispute arose Ii' AIiY,! progress which has been made, in coorrdinatir~g 
the activities of, the ia:riousRef'ugee Government£'1 has been dhne on 'tb", 

side•. ('JUT repres'entat:iv~ on this Conunissi.'6n was Harold Spielgel. !H~13 
'place has been taken b~ !k ,Mr. Robbjns, con,perning whos(~ pe,rsfmalit;r ~ 

I 

and gene~al attributes IBP.l l'a~lor ca.n giv~ you, al1 adequat,e accou,nh! 

but the Gommittee hasl'T met sine~ bpicge:t lef"c, l.ondon~ '. ' 
i 

1 ' A few days ~go I attended a 'meeting wl;lictl was called at; our ' 
reque~t to try to find!ohtwilatis goillg,op in 'London ldthipspeot I, 
tothe problems re.f'er~~ to in the Bretton;;Woods Resolution ~;ro. 6., 
The meeti."lg was in Hobbfus t office and was::, atte.lded by HObbi'ns, 

'Becker of PEA (who has I~:een in Spai.'l and }prtugal and ~ !lO~ :in" ' 
London and seems' to be~v;ery much concerned';with a lot 0;;; eco~oml.c " I 

,war:.t;are problems· whichl,w;ereimportant abou~ two years ago), It.ovo jUl1l.~r 
; people from. Bobbins I ofi]ic9Who were not i<;lentified and myself.. ~~ Ii ' I 

l'ead alOUd tIle Bretton! ods Hesolution, ,which WB.l'3 new to the f~U.P,t and 
, ". 	 .1: I., 

spent some tinte ~skinglJstions and discu~sing t.he problems of 100 ' .d 
enem"y propert.y and hidden enemy assets. 

I. ;IlIa' upshot ~f thi~ tileeting was I that l:bthing effective :i!s bein~~ I 
done in the l!mba~sy 01'1 a:nywhere else about;i.mplementing eittler the 

, United rfa,tions D~cla:i:'a?~on of January 5, :1;942 or the Hrettorl ~\foQds" I 
Resolution No.6. Ano't:.t'ter consequence wa,s.' that Robbins aglJed to pass" , ", ' I :- ~I 

I 
',. 

:1 	 " 

" !. 
I 

i, 2'25842 
" 

,I 	 ' 
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,I 

R~PRODU~ED AT THE NATIONAL ARCHlV~s,.J ','
'I ' ',~ 

I 

~:. I: , 	 ,:\ 

, .... ', 	 1~:2, ;:;, 
'hill colnmunications:re).atil'l(?; 't? ;~hese problema thZ#ugh this office., 

" The ,people at tile JlIsetin(j were hot mV8rEl of the l!'rench plans to 
.\' deal withvarlolls property trari!sfers or the ideaS;I Wh:i..Cl',l the' :t:.lltch 
held on the mattf:!lr' and' had, do-h~ rio conrete' think:ip,.g about, t.."1.e " ' 

, possibiliti.es of getting at th.~ p;robl.f'.lll furougll :information which
' ' 	 "" " 

I 
I 
' 

-'I
f 
I 

, 	 I, ,.." I 'I .,' '. : j , , 

will become available in~ezmany itself ,or thI'OUgh 1'3teps whi.ch might 
be taken by the .I\.lli~d ,lautnorl,fieS in, (lt3rn18.~ wii;ih 'respect to ,': I 
German property ,in p.eut:ral coUntries. It was thought thaT, there 'had 
been s'ome talks between', the '\khaus loofugee Governments outBide 6f 
the above mentioned COI!unittee!,~lb\it 110 one i1i ,th~:lrneet,i.ng seemed to 
Imovl \'that -these Coventmant6 were dOinf!. ',;, ',' 

, ' 1'1" ~ " 

, . With r ••pact~the. ilri~ieh position, I rem;:"ber ••e;ng it cabjle 
sttortl:y before mY' depa.:r;ture fr6mYjashington whicli, H' my reeolletd:..ion 
j.s aCcllrate, at.a,Jood that the IB~'1tish flove:mment t:iad issued SOtte' I , I 

instructions to its Missions ,ih neutral countries 'wit.1rl respect to 
looted assets. l'i.lfiong other th!tngs this British, :instruction was said 
to have advised the ne'utral 'coUntries that auch ,loote6.. p:r'O'per~ ~~ohld, 

. 	 ,'\ be' ragardedby the British t~6iern.ment as leg1.t:imkte, contrab~.md. Ih'o. 
seeking -00 investi.gate, the sbJrces of thiS' 1nforiil.ation and the .B:dtj.sh " 

n It ' "'!~' F.)o51t10n generally ::: t.tied, Ja~ a first step, :00 ,;lCilca.t,e this cable lin~ the Emba.ssy.. record of such'fJyJ/~:' I,'-"i", 	 In spite: of ani ~laborate sSI;l!'eh I :.rind no 
:;/' acabl. a.nd no one ..no r-9'~rs h.vlng originated euch a cable, altMugtl, 

I, it Beomed to be • routine ""ilor• . •. :;' .. . I·· . .. I 

~/ We would appreoiate i t,j if such a cable do$'s in fact exist, if
<'I youc'Quld 'give us a reference: number 01' serid u.s ,;acopy orparaphr~se 

'i of t ...l:te cabie. i ! i ' \ 
I 	 ," !: ,t," 1 

In searching ;for· thE! aoovo'me:ntioned cable:,.I did, however,· come 
\.. 	 across cable No. 64.'72: 9£ Ji.ugu~t 11 i'1'Ol!l the ,Elmb~S5Y to the State I 

Department transmittil,lg the !pl-E)liminary British;,reaction to l1esolut1on .: 
No. 6 of the Bretton,Woods ~ohf'erenCth I did nc\t 1181v:e 'an oppor.tuh:l.ty . 
to copy this cable but itsta11ted that.1'loIfald oi',trle Fore~gp.O£fic:e had' , 
ad,visedtheJ:inbassy that th~ 'Britishv."el'E! reluc~tant. to take any llIsasures I 

I to implement the lwso):u.tionlwhich cO''\l,ld not, be ':enf'orced ,vi,thout J 'I 

,continuing censorship.., blockJde and So.Wiler raeasures.\ .Roill:ucl 'tn, uired i 

what. the State Department ($~e) proposes-to do ):ifid said. that althoi:.l.gh 
he felt that hisobje'ctions!to t."le Reeolut1on,.I'Wi1:l..ch had been p~sented .I ,at Bretton, 'Woo~s! vfex;e ',StiEl.:!,val1d the '£i'0:r:ei~n,Pf'~ice w~uld d?, its ~Bt. 
tocoopera.te WJ.wthe state; ~apa.rtment~, ' Robl.'1friS 'a.id no1;. ment~on th:LS 

, I telegram 	to me at ourrece~t, meeting. ' :::
", 

r 	 I,il
'I , 	 o., , 

'I 'i 	 i q;
'., 
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We propoS€! to continua rtq make inquiries c9hceming; these ,
""tt\!~ and to try to :find O,ll} Vlllat thevari.ous,iJlefUgee .OO~,_~. 
are d,OlI1g' i.h order t~t we lij8Y report mOl'e .fu.llY;the:C:'6on. Vve woufd 
appreciate any Suggestions £r?l1'! the Treasury as'i to the manner :iil I 
which we ~uight best furtherithe objectives of ~ttonllroods Resolu

, ; ,I'tion' No.. 6 from this 'end. I' 

Very truly YO,urs;ll
, d i 

I: , 
I 

, : ,'I
I , ~ 

Michael L. Hoffman',' I" 

U.S.' 'rreasuI'Y Rep,resentl\tiveI 
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' "J' It!.,~~te''' "'D' , I~lI'. barry' .. ,1Hu. "j " 

li,ssiatant to the Secretaryl! 

, Treasury', Department ' I ' 

Vlashington, 1). C. ,I 
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CONFIDENTIAL ., 


Mr. Orvis Schmid t 


.' I !. ;;1 
"J.i\P.REION ECONOMI C AOONIS'l'HlI.TION 
. 	 1,I BUREAU OF AHEAS .,:1 . 

'WASHINGIDN 25 D~ 6.' 	 J, . ,,', . 
.,' , :~ ~ 

I 
JUN l?, 11.111944 

I . 
Inrep~y refer' to:I' 	 I 

ij'lpir'ec,tor ,li'oreign .Funds Conl'YOl 	 ,,,I 

I i'U'raasury Department· : 
'd 


';1~" Room 501, Sl08ne Building·' 
,. ;~ .;(, 	 709 'I\velfth Street,N .W•. 

Wa3hington" D. C. 
 I .1 

. 'Ii".Dear 	Mr. Schmidt: 
!' 

j:i 

Confirming recen t di~cussiohs wi th you and Mr. !Saks" with Jlifr. Klaus of" 
• 1 ., ._, '.: 	 I 

your 	General Couns,al's Offl.,ce, with Mr. risher:~ Monetary Research, and 

1.,'1,1 	 ',': BA-813-SHjr 
1 'Ii' 

i:I 	 . " 

I 

with Mr •. Ben Lewis and o:ther,lofficials o'.t"l~EA, ':we.' shall at,tempt.l~erewith 
to catalog the variou:s divilsiollS and subdiv:a:s.~;pns into which t9-s topic

I may conveniently be divided. 'I It 1:8 hoped that 'further discussions will 
1 ' 	 'Iadd to this catalog and tha:t through the joint lintersflt 0f Treasury, FEA 

and ,()ther agencies a constrj1uctive progra!l1 will be forthcoming'. , , 	' " ,I' ",i'· 

German assets abroad .may be,. catalogued ill thre~: d:i.fferent wa::s: the 
physical na ture of the asselt~" .the geo'gI'aphica~! loea tion of the as sets 
and the geographical 'location of the own'ership~,. .' ,I ,i 
The 	"physical nature Ofthosle' assets may be de~'~ribed as follows: I (a) ..• 
subsidiary corporatiqns; (bl) iminori ty interest I~Ji bU8iness enterprises;

I 	 ( c) . ,bank balancfH,; (,d) dep9isits of weal th;'in tile form of gold, ,g~s, 
curr~?licies, etc.; '(e) securii~ies;(f)' real pr0p.;erty; I.g)stockpit9S of 
r.1erchanaise or raw ~terial!s;lin warehouses; (h),~' cla~m?; (1) commission. 
agreements, patent r:lghte, ilicena9 agreements ,annw. t).es~ etc. . I . 

, ,I " IfI ' il. ' . . .: , 

These assets m.ay be (a) enemy owned by legal tt'tle,,' or (b), cloaJked 
asset.s held in the names o~ neutrais or United':N~..tions nationaisl or (C)I . 
assets controlled by :.the ene~y through intangiqles such <~s techn~ca.l " 
skill, trade secrets" tt~di!ttonalt.ra.de channels, personal loyalties, orl 
unwr1:tten Hgreements~. !, ':1 '.. ' :';I[ . . ; I 
The 'problem of dealillg wi tJ these German assets: abroad will diff~r ' 
widely according to their geh:raphical 10CHt.ioil, a.s ,£01+ow6: (a~ 10- .. Il 
c.a.ted in territory of U.S.,,' B.K. and certain other United NatioIls. Suchi 

. th 1,1 .•1· t del "ctassets" so f ar as ey are [KnOWn, are genera.l y seques er.e. onces.l.e 
assets will be subjec:t to ~e4iie5tration :llpon r~velation of enemyi inter
est. (b) Located iilliberat~d areas. Such assete will presumably be 
sequestered'by UnitedNatiJll~l,governmenlB in ex:;'le at the time of·lreoc
cupation ina mannerrough1!Y, analogous to pres.ent U.S.-U.K. procedureso 
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( C) Loea ted in neutraleoUntries and certain Uni ted Na tiona territories 

which do not maintain Elequest~~tion procedures.' 'Such assets will pre
sent special d~fficulti~5~ as! qiscussed bei-0we ,\' I 


" All of these German ,ass~ts ab~old ean again ';e SU~diVided accodl.ingto 
,\<g'oographical location ofomlersllip: (a) looted a~sets, rightful owner-


f'hip of :which is lodged, in oC9upied terri tory, anfi (b) non-looted \ 

assets. 'l'his distinction will probHbly be important when the ultimata
\ 


'I diS,p051 tion of such asse, ts is Id'~term,in,ed. Effor,t~, will ",be made '00, 
 1 

return looted assets, to I the' governments of those' countri,es from which 


, they were looted and possibly It6 the original private owners. On the 

lather hand, Gel:"man a65e~s WhiC\\Vlere not looted, w~11be EHlbject to ~' 

'\dlf'ferent type of dispOsi't.ion.1 I Suentantial assist~.nce TJJay be expected 

Ifrom the governments of occupi~d countries in traqing and J:'ecoveriug , ', . 


. IIooted asse~s, and the o.rlg1.na~'I\privat,e owners of ;:8uch assets will ~end 

ti.mportant a~d. Or~ the other hand, the recovery oD non-looted assets , 
~,ill be a, morE! generalize,d and\1i,ln tangible problem :"a,s no, indivi.dual I :,
:~roup will have the same" activ~l\inter6at. , J.o"o:r PU1'posefl of taking ~ cem;us 
pf such lierman' assets' abroad,' ~o;wever, ana for pur,l'j()ses of preventl.ng 

further transfers there nEed be no practical disti:pctlol"lbetween loolted 

I, 1 t d t F" tl 1·1 • 1 '-...,1 "11' d' 1.'£., ;, t
~na non- oo's asee 6. ur larmore, a pl'f!C~Se aUIf"!i'!w:l.oe ~,~ leu'. 

in mttDY cases.' ," \ \1 '. . ':;: \ 

, lctJ,onon this problem fal~s intO two broad catego~iesz (a) discovering 
, , '." I' I' 1 
~he exit:ltence of German assetslabroad in qrder to compile a census fpr 

~'uture disposition and (b) prev~~ltingfurther tran~fer8 of enemy wealth t 


from enemy territory to fleu tra~:terl"i toi:'Y arid from!' neutralterri toryl . 

through the blockade to the West~rn .Hemisphere 0 A~ present the form~ ,I: 

~s ~rge:;ly a matter of :~search ~nd inv9sti?ation"',i;while . the latte:: ,is 1, 


a, f~eld ,for present act~on. Mulc~ is ,now bemg done,' b;r Treasury, Mh~'.d 

flEA and other agencies to prave~+ uncontrolled flig~t of enemy ,ass~ts. I, 


i . ..,. 1'\· '.. ,i,; <., \ 

,r.hesources of information lE!adi~g to 'a census of' G~rman assets abroad 
m~y be subdivided into four par~~ as follows: ... '." , I 
\. ' i" . 1:\ ,:1\ ' , .. 

'I. (a) A. large ca~log prObablYiI 
comprising ![Jost ,G~rman assets abroad .1, 

1could immediately be made from ~8!ta on hand in Viashington revealing 
, khown and recorded enf1l!Y 5ub6idi~ries" bank depOsit's, royalty claims, etcg;' 

\ . (b) , Substantial sddi tionai 'jinformation ,will b;~ obtainable, a t l.'lpch 
time a~ enemy terri tory i~ occupi1ed, f:rom the E'.neffiy':J himself, from enemy 

: records and' from interrogation 9f.\ indi,viduals as a logical corollary Ito 
. a~mistice terms of uncondi tional'surrender. .,., 

: ,I (c) r'ar greater difficulty1wlll be had in obta~ning records held 
. il1 neutral territories, Howeve~,:\United Nations' b~rgaining power vis~ 
ajvis th~ neutrals will presumablU be, great and.i, t.~a.n be::made to thaI 
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I 
I 

f 

j~rri. Sclmddt .• .1' 'Ii ~, I 
I, 

J.utral~' i,advan tage to co,~perat~ :tullY: wi th theU(1~,~ed Na t.ione in 
~.f'fecting a full revelatiori of ,German assets. It w;1.l1 probably be 'lip
~ropi:'iate 'presently to propose b~got1a::tions with tl~e neutrals along, .' 
these 1111es. II' ,, 'I ," 'I!T~ ·1 

'I ,( d) Finally there will be la' body of German ass,ets abroad which, 
,vrill ~ve ?cen so c!areful;lY' cor,Pr8l,ed ~hat theywit.-:l escape prodedur~s 

aescr~bed ln (a), (b) and (c) above. .rh1s may rwtl!be a large segmen~ 

~f German assets but i trr.lll" ~utely be an important one. In order tp 

cope wi,th,this aspect, of the p~oblem, investigations along the lines I 

v}h1ch Mr. Klauschas described, tol us 'Would seem eas~ntialo "l'hey should 

~nclude 'a thorough yeviEffi1 of,c~nrorship 1,ntercepts, intelligence, , 


,9ables, ene.TflY,trade papers,and lipvestigations in t~e field inclUding 

tnterrogation of, the E'olropean roerground' and of Atlied s:ympathizers 

~n neutral cour,ltries., i ,,:[, ,"~! 

/, I, I, I 

'l'urning finally to the second field of action, tha:t of controlling the 

thovement of enomy assets,. ther~ ;~s listed her ewi th;, the principal, I" 


~ethodS, by wtdch this may tal.e Ip~ace and some of t~e prograIn5 of c~Ur- ' 

tar actionw hich are now underway or contemplcl.ted,l; as supplementary Itef 

Fisting ~;'orej;gn }~da Con,trol; J ',1:1; I ' 
I (a) rhe SmugglUlg of small ,il. terns of value such as jewels, currency 
~nd gold ou.tof German ti~rritof'~ :to neutral countr.~es and ou:t of ; I 

neutral c,oun,trfues to the', Wester~Hemisphere: 'rhe~l~ iano pre,sent 'P~o-

,,\!ram to prevent transfers into; ~uropea.n neutral tE7fritory. 'fhere1.~, 

'?owever,an elaborl:Steprpgram it4 prevent their re"itransfer thr,ougi?- the 

plo~kage'~ This is based on th~ :IBr,iti5~ Bys~emof navicerts and eer, , 

ltifl.ca tea and on U .S.Tr,easllrYj ljegultil'tJ.OIlS., r'E1\,~s rec,ently proposed 

'~ncrea8edln5pecti()n at.'Gibral~~I' of neutral vef;~e.ls pene'!:,rRting th~ '. 

,'blockade vie8~bound, and has r:eque~ted renewed 'vl.~lance by Cuet't,oms·l

!~nd ,Censorahip in the matter 0it Jparcels '!/'fee t-bOurl~1 and money brought 

oy neutral. vessels to thi, S Heml~,Ph,er·e., , ,';1' 'I 
) , ", II " :1"" i' 

, (b) Transfers of bank ba~a~ces out. Of(}ernl1:lU~ and oecupied terri-

Iitories ',and satellltecolfDtrie~to the Euro!)ea11: 'neu,'ltr,als and re-trap~fer 

to the, weste,1'11 HerniSPher,e:, T~e,[ most suitable cur:r.ency tor suph trans- " 


Ifer is the Swiss franc y!hich ~s virtually the onl;y, free and inter- I 

changeable currency an.d ,whic~ IU,erlIll:.iny canrt?adili,use to acquire goods, 

fixed assets, bank balailces, ~rl8ecuri tie's in thEHWestern Hemispher~ 

or ,elsewhere. To meet this~o,plem arrangenl.Emts~re now 'being negp

tiated with private banks in fortugal and Switzerland to conform to a


Istandard ot conduct which wlllA:>reventthe:i,.r collaboration in the 

I'ac:ceptanceor transfer of, en~~ funds . Threat or!~blacklisting is 

being used against banks whicl,1 :Cio not comply. IIi:: adcii tion, negotiations, 


, are under'way which would requ:t~le the .swiss goverrill,lent to refuse to 
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cOhyer;,~:, furtnEtr German gold into sw~~, f,rancs~, Ift:hi{lls notacceptr- , 
able, Ii1?'~6 baen proposed to 'have the r:S.ghtful owners of looted German ' 

"gold f~l,e legal" claims in Switzerla#,.!! and elsewhere to, ~ll imported, enemY', , 
, gold. !~~rrl:s may ~ve the ~ffE!ct of PrJ~ven ting the puroh.:1sing of this go~,:di by the 
'Swi'ss '/'Na:tf:onar Bankd,:n,:;tl':le i:l~~ht of ithe 'Uni ted Nations I ,;deolara tion of Fepruary, 44.

i ,,:', ' . , .:1 ' . "ii, '..' 

- "lee) St~~piling of goods: in tbk ;I\~'estern Hemisphel'( by ~he Lurppean' , 

neutrals ti):).l¢nng which warehouse hiceipts may be sold: to 't-he enemy 

thus /giV;ilig',::,:J:;heenemy ownership of !~dily marketable goode luthe 

'Western Hemisl>l1ere:To cope w1tl'~t,his negotiations ar,e proposed or ' 

unde~way wi thcertain of the "neutr~l~,relll tiva to the:i~~ stockpi'ling' , 

whic}!l would "require clearpraof otln~t:ltral ownership of all stockpiles "I'" 


&ld Yr0ulc:,l f'orce revela.tion of enemY',Fint. It'may even be' possible, 
 i 

because ,of certain evidenoe of enemYI taint, to announc'~ a policy that. 

all ~\lch B tockpiles shall be presurlte<:i' to be enemy oWlie'd unlef:.s .!-'l'oved 


" , 'I' ','to t~e contrary and unle~;'5 they a:r~ ,maintained in coordination wl th 

Uni tied Nat~ion8 procedure., , 1/ ",:, "';; 


/ (d) Si"tipmen.:t to the l~estern r-~emisphere by the, Eu~opeaIl neutrals 
" ,

of'merchaljdise of 'strictlYlleutrali Jrigin which is sol'd in the V~estern 

Hem:i;.sphere and, t..1.e. proceEids ,left ~S'I ~Ilk deposits ill.; ~he 'V1e'otern Hemi~ 

sphrre which depos!ll:ts are in turn Is~lC1 to tho enemy: !;:In order to cope 

wi t~ this, ~ t has been proposed ~ ,MEW that financial':; questions be , 


, added to all applications for fUiVlolerts and certificates.' This would 
perki t t,racinf~· of methods of ,paymhJt and wi)uld reveal:! tranfers of Icaoital. . 'I I' . i' ': 

: "/ (e') 'I'illa development 0;" cloJsi or other' fOrmtl or \ndirect owner-' , 

sru;p wheroby etlE.."lllY or Proc~aimed iList assets may be traHsferred in to' 

coricealment" :in particular' through/ holding companies~; trusts and, 

sixPiiliar devices: ' To ,cope with tt,liF th~, cooperation ,9£ the neutrals 

will be required. At such a, time ,as neutruls .81'e entirely surrounded 

byi Unit.edNatiOllssterri tory moreicbmplete Proolaimed List' enforcement 

wiILl be possible especially as i~ :/i8 now proposed t,,:; continua the 

Pl"ioclail!l€:d Li~t6 1Jlto ~11e armi8t;1~e pe:iod~ I~~i,l~:,t~en be greatly 

to the neu traJ.' s· b~nefl. t t..o coop,era te :1.0 creatl.ng C9ndl. t1011S whereby 


. tl}c productivd 1'8.c111ties ,o.f ne~ttal iudustries carU,be fully utilized 
i in tmport and export trade. Th:l!s,/ willreq).lil"c the ~'ofttoval of all 
" 5~6pic:i.onof ,enemy taint and, I flubmissio'n' to join;~ control of such 
neutral enterprlse~ as have , tai,nt.

I ' 
I' . ,

We hope you will make a specj,al add ,to 'th~Huove prelimi
I ' ':'/s:umm:ary ,of the p:r.'oblem. iie .... V.,/n..J••L!",' forward to 'lcoopera ting wi th
tU'in developing l..thifr progranl which He h¥ve a ~jJ,tual interest. ' 
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are aleo Wri ti.ng ~r. JI1ausoJ yoW' aeneral Coun~l~ '. 0ffioe who I 

\ 'made a. number of speCific SUtig~stiQ!IS to t~iS topic.llS on I, 

, 
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j " I/sl~Sidney Homer, Jr. I 
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I " 

.' I ' 
Sidney Homer , Jr. 
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I MaY i l?,1944. In

I ' 


I 

~ , , )CONFIDENTIAL 

I ' 

M' It· .' t.., 1 Ch4 f' Enemy Vies1th in. 
, Eastern Hemisphere Division" 

11llr. I :lxmgs or,~ .l.MerC'1!Ult. .# ...6 
Neutral 

I 

St£~te DeD~trtmE':nt 

Wasl~ingt~n, D. C. 

,If i
Dea.r ,u, V"j't'I " ! 1 

, j , .. '. 'I:.; .. ~ 

Lilter this, ~yeilr IDJ.ll tnry deVelO[.lffi1nt,IA1 ,may tf,.tret:tten tr""l"dfi: cmUmUnlCtlt.'LOn~! h~-
twet4n Germany and the Iberlan Pen.i!ns'Ula or 'rurkey or' other' J:;'tlr~)'p~:!an " 

neutrals. .One of the nroblemswh:Ilclt will t.hen ~iriSt: \";:1,.11 be;. ~~ InDt lllinlli;.ftI 


flight of German e1.lpit~l for EHlfe lk~eping in ne.lJ.tralterr:tto17. Ji:neh~l 

f:trr~s, officials Imd indlviduals, will, no d,Qub't;, att.'e~£)t to t.rensfer. 

.l&g~l,lly owned ,'le~'lth l'llld loot, lntili~ir V1il rio'Lul f()l~mt',' s'1.1c11 us gold" g';:"El{;'s jI' 


BeC'1.i,TJt.iGr3'~md money. ,!l1,ld l'Ti1,l be i1u.J.der 61J€,cial ;:'1res'snre -t,"O (~.cCt~;lf~,rat.0 I
11 ",-, ... 'IJ l.- • 

i':luc~~ exports 'i'ihile it 1s still phYjs;tcally possibhh ; ,q:'Tm'~D F.J.ssete; in 
. n.6utT";;.1 tr.rr:ritor:;r >'JHl no longer 00 Iusable for pu.rchi':.s:es of Vim: :::upplie.s 
. lil.nc.;!H?!neewill b02.va:th.b1e lfor O~h8I'pUrposes) ';JOi.;;,:u1,'>ly for tranBf€;l1' tb 
tfeiWestern Hemispbere. . ..! .. .. III. 
Our IgOVt';.rrlmerit will no dou.bt 'i'!iSh!tO eonsld.e:::· hJdng J'trongf;l' meR:.':1;U'ea I 

t~;B,n 11€.!rd.ofore to offset this fo:rhnlof enemy activi t::(l, Ii;, might 1:)€ decided." 

1'p1' !exeJl1plo, to eXI!:rt pres::>ureon It~~ Hl'.mtrals ,to rEo.!"?:;)!?: such enemy: I 

capit.al exports or 8.1t('nle.tive.ly '1:.0 Ico.t.a.lof;Ut:: existing cL".~hef; as part of a. 

jb1l}t program in :Jroparutlon fo~ J1:l:.imat,e 'post.-wnr I.';ettl.im.ents.' I' 

I Ii 'I,l :'1 


Wll.ile it might now be too c~rly tq t-ak~ final €H~t:ton,:.1 bel:l.E\ve Cl ucefu+ 

purpoJe 'would be s~r'\fed if informr+ll :9relim:i..n8.!'Y discu.~siQns en this prob

leml could. bf.1 inaugurated. L am mire tb.a,t thE': T:rc{lsuJ'~~ viil:1.· bE: :;i,otivelyl 

.interested, t,ogeth,e1" 1111 th the Br1ti~h li"rn'basaY.YO'l.u>f~elv(';t.. e.nd oU.r'se:l.iVes. 


1 ", I " I:r w9ulrl sugge~jt, therefore, th~t, ~n~~rested ofncilll~i·,:of. tl:J(i\s(, agr:m.ci~tS 

bE;: ca.lledtof£et,ber ,for ;::;reliminar'l discus::\ions in ordEh~ t;o th{~ grm.md

- • ~I" I .- I
wo:rf for de~'inite, prompt end. effEfc~ivea.ctioll· ,when il:~e (Jcea.sion arise~. 

:(our c()mrnente would tJ€.~ t".ppr(3ci&ted. . I ,~, 


, I ! . I i 


I ; I fllncerely j!Oll:rs,';, 

1: 1 

'. '" I,William T~ stoneij; 

Dir€lct~l', "Spedl:<), Arcc1.s Er&!lch 


,Sl:rj~;l!1p 
'.'5/15/44 

CCt.o Mr.' Sc,hmid.t Ii 
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! i1.1Il tl~d.ng thfJ Iiherty o.r l'(!t.tarrlng 
to .:~ cem'lferaaticm: l' hen;!! ~h0 i~or~ol' 'tC·hilVll ~~I',h ,;Vou· 
about 1,.tj6 ~?.S. Bri!ltolOfl ~bq'Ut .13- YI'.':arslilgo iltl W11lch you. 
tiisou!s$ed th~· f:.1.mmcsa, P~I Gam/any :ind in tl1~ c6t.l.~'sO 
of whioh you Q,lk$d ~t~ ,$ub.m1.t tc you tit' ~my ,till'i3 
.datil on tlth Qu.b:l?Q·t,., t :!Ilava spent ~ l~r~~t:1 de,;ll of 
thOll",:;bt Iln boVi t.1l OVW-COm8 30.l'ftt!l of thrt, l~i$'l_&l<l.<etl mad~ 
1tl tl:if,~ VfJr~~ill(tti 'l1l"~Qty \:m <l.tcp:tcm.t.rJ wh:il!h. I 3m 
f,il;udliiit" ...00 1. llavu tilrit~en' a r:lhc:rt. J;::,e'm.or~\tldu1« which 
the Now :,to.d{ ncr<"ld"1ribu.~e 1:)1Jbli.:!lH~d,. '1: tl~kf.!i(~l"eat

' ! I 	 ", '~ 

pl~~~aur~ in m~alo~in~ a'i cOPY' for :tom'son$i~1.t?!rQ.tton. 

. . aOll~J. rea to bo, door' ~~.Pr.•"l.dont 
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i "tum dieCUGU1ng peace tIlrms ~o: 'be imposed ,~rxm I},:'defeated OermQly, 

it ~0ems to' :me t.tU.1t one very Impor;t~nt matt~i" has bs~~ lost sight Qr~ I 

r"l~.lu!l'y, Ge:nnlill otlia\{ balance. ~n,d ~'reutUlMts 'in neu:tr~l cduntriea. I~adl 

thisl mattarraoei"eti its deseM'eld ~~tent:i,OD Ahor the laat '$"l:U"" then ,l 

Germany wOUld hav$ .been unable to PGoll!lage 1t& tinanC60 in t'rdlilil' to I 

p,r:'ovb to the v'lutorG' that she was urWble to pay repar~tlQns w:lles" t,pe I 


I I I ,,'
t':looey VJore lent to her by her. formerI onaies$ll . , I

'II .1' ' 

,. .: I ~ no $t.at1"t1cai
' in Uiatencfi) WId.ell. &liViii :~: f'air1:r acew.·~ts' I'?h0re 


pi:ct.ure of the Qounta (htr~' nati~al8 and Wmka have;1 on deposit. in tM 

,bartk,ot lirgentine. Portugnl~ sPdA~1 t~ll; SWtt:m-1Q*d ;:..nd furkeYJ. thltB 

~.d.x: prinOipal neutral countries 01'1 the world, Md\fe h~ve no tr:GQnS ot 

ae,c~tidn1rl.&. eithor theso amounts ~rl thec&pital Ol$ft~ investorG and 

iudietry have mssted in eharf'ilt Of :pompanies dsoUSd in the above

mentioned oountries. The tOtlll, '1t ImOlmJ probebl,y would el.lo\f Gn amount 

ltIhich would 3t&gger the '£Iorld and ~h,a$ are the furlt18 On which Gemany. ! 

\1'111 ·l 

re1,r to lJ!3~ tho tound&tlO11 for,h' third World ~'flU"".'" , I 

. " -." I 'I " , . " 

lOeb ".014 of ~......_to and !1~ 1I1U b$ " large· ~ntl'l.bllt.101l to ...j,.
Germl~,ny helpless J perhaps mo,....helPll;ts$ tht.ln, by the OC<fo1pat1on of her ,I 

t,0rr'iitory by bUlldre<is of thousnnds :<).f',,~1l1Gd soldierl.:, , 
 I 

.. I ." I I,., I , 10f cour'se, we shall not :oe ab~e, ,to oon£1scf"te 'the :ba.rll~ bE>..Lmcee tlt.1t"l'lltn$ 
hQ.'!re in n~:mtr:.l oountriaa,. \t1thout the 'oonsef\t of tbeUJe oount¥'ieu whioh it 


mllbe prob~11 htlP03131ble to obta:ill, but. Wf1I a~) insert lit ol~'-1sB in the

~rr.itis~loe lfh1ch w111 force tl\O tlerm'».ri Ooval"mlent to 1_~d1tltaly promul~l14t$ 

~, laWj tororce ita, citi.an. ~? deolR" "ouch balanees ~l,,d 'st.oakncldiilt:l$ ~, ef 

Q cer~~dn: future, U will AS ,ot a cpttaifl past date. ,TIt. lilt~al"provis1~n 

would! be imPO$&<i 1n order-too be, &bI" 'It.o Q8oert.a.in what ::!'iapPf!ned to sams. iff 

theao! bD;ltmces arid securities, wb10bltflll no doubt ftd1s~'paar" u ~oon ae 

t.he public gets wind' 0/ t.he intentions of the v1qtors. ,! I Q~' .IU aware· I 


I . , I I
f:Jf th~ existence of'n~l"iJ),nt lilflJ forlli.ddina, on thepa:l¥ty of death, the ,

hol41~g of ouoh hftlGnQU, but, we ku~ that. the oorrupt. ~~1 OovernmGnt :iI.~ 

weJ:l t1S its pt'edecassor'a closed thl'!ililj eyes when it C~$' to the hold1nga crt 

t1fkiliVOred" 01tiSerts, in other W'ONS,: the l'man in the st.reetUwas not ~llo'iii'ad 

to kl$t!p ~Ven 100 francs 1.n Bw1t.aarl.inid but the Kruppa, ~1nnGS JIlnd th~1r I 

11k eouId ksmf'l .million~ ,in t.he ",:int~r,~t:IIt of the FathorlM,d.. til• 


... ~. , 'I' 'I . . ~; ,
'I 'I , 1, ~ 

, All b&tJ~t bcl41not'Js &s vall as 8tOOkholdiHfiS of Oa1"li~!l 1ndlv1du<JJ.s l&ll.d,' I , ' I , " I 

eorpol;'l1tiCX1$ in entel"Prl••e 1nco~ated inneutr4 OO'Un.~r183. Bhauld be " 
imm~~.Qtoly trans,,ferred to the Otn"m~,1 (JOVortUlIOnt. and t'ol,r,nEld :::Nor by. them ' 
to th~ Allies. l{(",Dt of: the llU'ge O~rum COtlap.m10B poms~#~W1lo11Y-Omlqd, I 
wba1¥ift ry C?mprmlelll in neutt",.:t ~tr1G.eJ the.e limO' O$a.& to 4Ix1.ot atll, tu 
a:'1l Oe~J" is oonoernod..~et.her t9allAl11~p want to 11~t11d&te suoh , 
conm.,llij.ef!i or 'sell til_ to, their mmnat1on~ll.sis a q'Wtstion to be d.eo1de4-, , '. I I, 
by a Suprente EcmOJ!io eounQ11,o~ tbe Allies. !; , 

!' 
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" l'n>i" q_dl .\1ould iJ.49 .ppoint. .. g~OUIl ot rorel.P .,...n.........~I!I

i 

'I I ' 

to ~?,.vi8e lin. &oal1ni" of tb8a~'b.nl< ini'oreJ.IfI::""",qe1I !Ol""( 

l....g period, or tt..., 811:/ 25.110 50 ylflld'l'. '\'be ~ of ,_"Wnl.nS ""ch I' 
a. c~.ei"" ,",auld be WlJ>itely a(Jsi!U aCIIP....a, ,too t.!\~ ""S, of ........ I
~ "",all. o,,,,,,p.UOI\ tor.... ' '\'b8 p,....... (IeIlOl'al Stoat! tllrQugl\ d\IIllIfll.8l1• 

.ut.h the .....,..,t.""ot1<>11 of. til,S IlOtill18"""" etor~ iIl,192() or thereabouts 
,I ' ..' .,' ' '. I

to<> .,,,,,,,.,l.ot.e f\IIIdB olrtoad"nioh 1,,"" ........ "oed \0 _.. ,,"'" aatArialO 

1'1-t.h ,ml..h ano " ............. '''~ . . .,: . !
tho.' . 1:1. .:'" " I 
. I 1 QlI\. <l"1t.& ...ll ......... ot tile ,fact th.t. rq 8IIIlll".'l.on will be br..,aea 

4S, ,,"'\'0'1 and • .,.\;.u",,10,»)' sotl.e! blUll<.~. ""d 1nd\1O~lo.l1.t. ,mo are 1 

"",-.1.",,8 1 .,...1111n1\ t.be daY "".... ~e¥ """ fin""Q8 O..-.Y .na do loU"iIl.·· . 
'wJ,t,n h"'" In WI 01'1,,1"', ·b••acl OIl an 1nt.lJOl'te kn""~aclI!· or ae...."" flXlan.... · 1,t~.. OIIly""'" t.ou-eat. Qon:'IiIti>1 ~ .ot. t.o bell"'" ....,':.-d an1 ~.~ . 
. 1'\'1"" to t.he 1lIQ811 o....tul.1"....u~... or 11>8 tru.th. C1.......... ~ b".1n"·" 

.',.... pol1t;ic1"". alike _ ~ ~•..-i.•iIl" 19i11:it.lIat. "ot. h......ty j>ut 
oro !r.edll&"8 ~.l.rtI. cliv1dBD11li~ lib"" ...... dioh_~t t",,~rd toneir ,ewd 
.i.tion&l. oS ",,:u. o•.t".ard for<ol!i\II....... '!I>"" oh .... t:i04 all of tl_ tbt<>"l!l> 


o
"'" ,jsIralu.:t\ori of tho """'~ 1»1 iMch oo1y a v""'; F f!l"- l1"Gfl-U l I 
lid tM. groUp not been .bl.e t~ ~ide 1ta profl-1>. 011~olAa1 ot Q<Jr1111i111.1 ..,a
ton"s avoid t"""uon. ton"" ...,w.U'110 t. ha". - "J••""elll in their ,,, ..... ,,...,,,,.iol. ': I j ....: . I . ! . 

'Illl.t "6 need ._ sore tb"" a ..oral "ordoll or, ~ io a. nn.m· · 
",e. liro.,e "",01<. 1>0 ..r "....fl'sibUiti... _ar4/i QlJr chUd"""? I ." . ,,' 
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REPRODUCEP "T THE N"TIO~"L "RCHI~,:S.,! " 
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:1 

'I 

, 
I 

.,' 

",," 
, 'I , I 

I 
, , . 'I01vision of MOnetary,

~. .., -2 i!" ltesearch 
" 
" 

Govornment i9 not ,) prepared to 'iD,oist upon 

this matter in posit1onnow take'!'1 by the 


,nrlt1ah. 'In the I of expediting aotton on 

presentation of the . you are autho:rtz.ed to 
Wom tho Brittoh and. Miasions in Stockholm, UBbon, 
AIlkara. and uaitrid that action ohould be taken 
along 'l1nas' indicated '.. Without rurthf'.tr consultation' 

" 

with the Dopartment you therefore lsoue .instructions to 
the abova-m.ebt1onad Missions and arrange ro~ aitlultansous 
aotion by the Britloh ru¥l'lour MiosionG ,in t~o oountr1~& 
named.. 1'10&08 rGQ,uost litiaGiono to inform. tho 1)opE!.rtment.. 
Treasury' and FFA, ~£ ,aot~oh tAken:4Ulll of any ;jOUb~~qullnt . 
devolopnonta." '. I·' .' :'" ' I 

I', I " ' '. . '1' ' , , 

, While Treasury conoidaredth&t tho first ae~tenoo (authored b~ 
State) did not add ,a~~hing roj tho messago and .uhduly stressed thO: idea 
t..hat we WBro giving in, to thO~ritiah on thin mo.i;ttor, .it was not ~olt 
thu.t an ioouo . uhould be made Iof· thio quantion.. ,TreaaUl"1

1 
S objeotiion

, 'I .' 	 I 
was prosontod to State but State inaistod that it waa desirable to' 

, .,' 'I 	 I 
reserve our position and to irid1cato that this: wao an 1nntanOEl in [which 
we had doterrod to the, '!ish.~'lot tho Britlsh DO ~t:Lt could'beu~od , 
as a. bargaining point ,in tut,u,re discussions on, other mo.tters. In IvieVf 
of State'u lnniston08 'on thiis'ipoint the isouo wU' not pressed andl 
'fx:easury ol.eaX'lLIlC8Waa g1ve~ rothe above messageo 'The oa~~;" stifl 
requires clearanoe from the Ipol1tical department in State arid oopies 
of the outgoing cable will ~ ~8tr1buted when 1:'9081Ved. . I 

" ,.1 Allan a" Flahar ! 
I f! : 

: , ~!IIl,r. Glauser I : 

All'. Taylor 1 . 

; Ii
Mr. ,Richards 

Mr. l~oNaill j : 


AJF:or 10/28/44, 

" 
~i 

copied tOt 	Mr. Bonnfltt 
Mr. Sacha ' ,".. 	 .. ' 

JAr.. 91lbert 

Mr. Ireig V', 
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" I, 
. I 

October;2~, 1944 

I 

, r 
'. " .. ,' 	 . " 

REPI<OU\)\,;Cu A TTHE NATIONAL ARCH!~Eg, : 

; ", 


MFI.IORANWM FOR. THE FILES . Ii:: 
,Subject: 	 Presentation ,o'f a liIote on Gold 'Policy I 

to the: Neutral;~ , ,I, I
'. i' ','/" "', , 	 '!i II' ,

"" , I: 
,I, 	

I 
Reference is made to" dO;le:N..o.; 8897, Octob~r1;8,1941+ from L;ondon 

which states tllklt MEW has iAstructedrepresenta;tives at Madrid, IJisbon, , 
Ankara and Stockholm to' end~a!vor to have thOse Governmen ts adopt; Ithe , 
desired gold policy by preS~r}tiIlg a note, which '~l) would refer' to the ; 
Februar:[ 22, Declara tl.on 011 t~oted gold arldthe, pctober 2 note on iReso-: 

of the, Bretton WooPfi Conference, (2) wpuld state that t~ere 
is ample evidence th~,~all of Germany' s prewar~gold stocks hove l?een 
exhaus ted and the tit, is t~e~efore presumed tlJG1,t gold now in Germany's 
possession is looted :gold <.1;n9. (:3) would sta te ~hat the British 06vel:'n-,.' 

"expectsU n~utral Gov~r*ments to take 'the i~stepswhich were 6ut,.-, ' 
lined in our September 1 i~struct.ron6 to the ~:i.ssionso MEW feel~ that 
'the ma tt~)r should be handl¢d:lby the simplepres,entation of a note, . 
reply to :'i\'hich would not be expected, rather ,t~an by initiating dis- • 
cussions or demanding an und~rtaking., MEV{ sLig,gests nochange in! pro
cedure ill ~. vis the. Swiss i's~nc~ discusBions'~.ve already begun }n th" 
that Government. ./1.1 though I the cable indicates: that instructionsl have 
been sent to the Bri'Ush M~5sions, no act.ion w.l?uldbe taken until our 

were obtained. 'i 'I ' J 

I " ';:, I , 
Since the. Bri'tish pro~sal represents a: c,fl.B.nge in procedurJ whereb~ 

the technique adopted, in, CPIfjuction with tihe, *esentatioD of Re~olu'" ' ' 
of the Bret~on Woo;d, Conference YVoulci ',be. emplo!ed in Hrti of ! 

asking the Gov ernmen ts con:perned to ac.cept an:undertakJ.l1 g, the rna t ter ' 
recanvassed with 'l'reasuty lli'th Messrs. G1Ej.,sser, DuBois" Scmhidt apd 

The concensus tlJ.t there was rileri't :In, the British pr?pqsal, 
inusmuch as' there was consiAerable'doubt 8sM whether the neutral 

, Governments 'Would formally ~dopt the policyptoposecl, and that i p orde~l 
expedite action itwould:/ be desirable to authorize our Emba.::sky in :' 

London to:1-ssue instructi9ns similar to thofle!:already issued by/ the 
The matter. was tHen discussed ",ith State and FEAo Inl both' 

instances there was aome reluctance to accede,i to the change i.n. ipro
cedure but both agreed th~ ~ in the int~rest o;f expediency the a:lter
na'tive proposal was accep~ble., The following text of a cable fwas 

t~erefore agreed upon:: "(/ 	 ,;'; , " ' . . I 
. Although 'this dovernment feels reyourtelegram 8897J 

Oct 18, 1944that It ;w?uld be desirable; tb obtain commit..,. ! 
rn ant from the neutra:ll Governmen,ts, in a "procedure similar I to 
tha t no~ being t'Oll~'Wflld wi.th :respect to :;SWi tzerland, thisI 

: I 	 ,i: 
, 

,'11 

" 
iJ 

11 	

: , I 
, 

", 	 I~ 

I 
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'I,I 	 , " 

'1" 	
'.1 

'I : 
-1 2	 

1 ' Div}sion of Monetary 
! " .. " " Research 

. I, ,., 

Government is not (reReat nOlt) prepared to insis;t upon 

th:ts matter in view of, the ~osi t10n now taken bi the 

Bri t1sh. In 'the interests~f,l expediting actio~ ;on ' 

p'J:'esentation of the gold notes you are authorized to 

inform the British and the J',~i~sions in Stfckholni, Lisbon, 

Ankara and Madrid that immedikte aotion should be taken 

along lines indicated, by Ml!."W.'r '.i thout further, qOl1sul tation 


iwi th' the Department 1fOu:' may I therefore issue iqs:t.ructiorls to ,, 	 . ,Itheabove-meutiollsd M~ssion~ land arrange for siwultaneou6 I 
, action by the British, and O\;t.rl Mj,ssions in the c:;nll1tries 


named. Please request Mist)~ors to inform the'D!3partment, 

Treasury and FF:.A of action ~ken and of any sub,$equent ' 


dev"ol"'ent.o" 	 ! 'I . : .•. 
I 
1. I. l'ihl.~e Treasury eon.~dered J~t the first ·sente,.lbe (authored by: I· 
! , 'S~ate) did not add anyth:mg to the message i.iI.nd undully stressed the Idea 


that. we were giving in to the British on'this matte~:, it was not felt! 

uia t an issue should be made' of !t~i5 question. 'l!rea,aury' B objection I 

wcis presented to' Sta. te butSta.te insisted that it wa's ,desirable to ' I· 

r~6erve our pos;\. tion and to ind~4te that this was, ~n instance in which 
 ,I'w~ had deferred to the wishes of:~he Briti,sh '.so that, it could be used\ 


, a~ a bargaining point in f'l,iture ldiscussions on other tnat'ters. In vieW 

n9t , o~ State t s insistence on this po1,pt the issue was pressed and', : 


1'l:-eaaury clearance was given to Ithe above message. ,:' The ,cable still I 

, r~quires clearance from the pelt~ical departJnent in" State and copies I 


ofI the outgoing cable .wil;L be dt~tributed when re~e~ved. ! 


" 	 ',I 
I .. 
I. 

I, I 	
i' 
! 

. Mr. Glasser 
I 
i 	 Mr. TaylOr


Mr. Richards 
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,I 	 1 :' 
I 	

lir., McNeil 
i
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I<'RiDl~,~ Secrtl'tar;r 01' State, • 

TO', ' ,Jul'leriean 1\ml.)asay.. LOl1don 


" . 
IDAITED: September 29, 1944 
IT 7066 	 , 

I 

I J<EA, Department.. and tile 1011ow1ng. i; . ' /:, 
, ;\!essage t;iven belowr~ferf) t roposed statElYnsnt of a. gold po.1icy <'.nd. ~il:3pee.irally· 

, , ','!l_ - , " . r
rei'ers to qU(~$tions 'Qihich the Bri l'aised awl l,klich, VI'ere dit~cussed :1.11 Iyo'll' <:,a~le , 
o~: Sl'.!lptember 15, 1944.. No. ;76)5. ' "Ii ' I' ~ , 

; (1) In the DepartllUtltlt's iH!..L""''!.L'.uu1 of J.~eptal.llbl)r 1;, 19L,4, No. 'lOgO, it; W.~8 ~":)i 

ifltencied iihl3,'ij thf; .ut:>e of the ,t,iatiot'lt,ll! should carry the :Lmplid1tion thh 

ehr mLssious in Pr.)rtllgal, J ;';'wedea, or'f3~;{tzerll.lnd s.h(.)uld ,a~cept i1. ~ 

c:o.m;;romise Ilndt:lrtald.l1g or ' . th::; goverum.(mts crJlioerr~ed. £!e inl~>encled 'bo 

give our !fiissions in t.he above C01.l.'ltr'iHS inatru~tions to prusent to iove~·cin~nt:::l 

·to which they are accredited 'i",.he at of t,ne tf,91P. policy. and toqrie ,tllie~ I trb 

4dhere to it wUhout offering " ,t1!l t6; t'hem in eormectl.on with euch ad! 

adherence. lildther did we in consider &1:/ mod;ifioat.ion or weake~in:g oi .~he 

~tatell16nt p:rt~posed. " , . : ' . I·, ~ 

i (2) The proposed &t;old 's adoption will not ros'lllt in ell!' coridoning past 

dealings b looted t','Old. :Coun s adhering t,Q t.he !?rOpOSed gold pollc~ 'Ii'ill a,~t,br:i 

free from questiolling regarding li1 tranaactinna. "3:he Unit.ad States. a~dot.herll ' 

lani ted Nations, after the'VI;U, faca thepl'oblem\l! inYQlved in clal'H'y-lng the 

Ipo~;j. tion of looted property, in, . looted l~t'lcl~ -vrhich neutral count:~'ies ~acq~l.il'ed

!du.rin~.; t.he war froll!' the ,J~ds. , l:'I'IlOre it 'would 'rtot be, possible £o~ 'tAr:, to ii.bre

;lo1ose 	nations from 'whom 801(1 en atolert from. 'tl.L),dng appropriate &9tion • I /' ' 

,0) Wo are revie'l"Iing t.he tm,ggest1on 'by filllgi1 trJ.a"\; ~xpression jof our ..tlavrs 
, ()I	on t.h:ts matt.er ah,Quld go d~(} the/ s of Latin', Am~r-lt!a,. The problem oJ:' ~r1ng-

iug our ,polle;;! to Arge.ntina':3 a,t' tion will be ;,;1 VerI !~pecial atttJnt:to~~ in t.hi~ , . 

connection. I ' ,; I" ~ 


(4)\\ie request that. the' rability of brh'lI;~ing t,he gold pol1:'cy' to t.he' at.t.e:(1"tion 
of the;: al-,ove !nentionedhbut.:ral ' ts 1'fitl'19ut qelay be impressed by yQ'Uu Xl the 

I !£;r:i:biah in'lriew of the urf.,~,.er~,c-v this!rtatter. It is beli!:Jvl£!i.:ltha't ,t,Ji':ln~ .\.S' . , 
reason for nQt making a[,~bg" . ';d,multall~'!DU}!) ~pproaeh t:;;l all ·~tH·i c~:itmtrl!rI."3 COH

'/ earned. In l;'Jashingtcm, :cone:l.d" tion ha" alreudy.t~~eu given t0l,:,h~ (1):Cfe-rEm.¢;fPolili
tion of T"o.lrkey 'beoaU8i9 of the ' , of J;'elations .with )er'Ulany by th,it. cou:ntr.y. An 

i' " . " 	 " II b " extrMt (in paraphrase) from airrr,ram to our m sSioni.<'l Ankara,,,I'aat:ed 8ept.tlim e:C' ~J 
194i~, No. A-14b, is giverl be . lor' Ji'ollr ini'orma,tioh:" I. ~ 

. No difficulty" in ob .' . '!:i.nckey's cOr.lcurrenca in dash'edgold fK)lioy 
should b,e encountered I ~'l of ~:utkl~!'V I{~ break "'H.h C;erlfe.ny. tI:rn.mt~diat~ action

" 	 , 'I ' ~ 
by Turkey' to rs;'(use to ll,.Y..if;-tainted~old from. neutl'al courdil'i:ea 1n 
i<;urope (it is Ilfls:umed '.l'U:t'lc6l' \d,ll not k.ri ~wingly, now purche.;se g0~(J. ,i'rom 
Germany) ·would. be ", contribution toward making fiord di£fictilt 

cel 10/27/44 1<'01" , , it,sssra.• 3Ch~d~h Sa.chil" HiCluU:dU) Ifeig
J 

",.. , 

.W-dsa r"udordJBI'e~U'l~r ,;!, Bl~~~ ;tobirls~~n, ,~lan~et~"I~ 
(j IIiluuertY:J • Jal\t"fLg, lkt!30l.B1 J"".,J?netl, , . 

T ' " r 11<\1"" d' " , IGilbert', 	 ~,es,t;erJ ,.;lay, ,~.r, ,Ie "', ". 
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REPRODUCE; AT T,,!E NATIONAL 

might be .in process 0 £ trami.fer \'11 t.he border of '.rUl~key.

lE'OS~ibUtt,Y that an apPl'oaeh; to les5 'Chan all of tbese' C(')l.lntirlea might result in 
iJS1'roarty i.t.'ocastng attention upon tthose t;riesor that CO\ll:~t'l'Y' to i'V"hich an appl:-oaOh 
had not Ibeen n'lade empnlll.shesthe of makin/l; 8ub$tz~.ii~.e\ny aimlJ.ltarleOllS 
I:l.ppraaclies to the CO\Ult:ri~is imnilved. . J if :!.. t, i's str91:lg1y felt by 'tha Btitish, 
tha'" an:iapproaah tO~VU1'keY' ahould' be '. or post-porled 19:1:' reaSOrlS which ariel 
not. af1parent hliire j it is strongly desi to achiever a :joint: and fJilnulta.''H30lJ,$ aP!Il'cach 1 
tr:~ Spaitl, Portulial, and: Slveden rather delay such a.n apPl"oach u."lM.l ,~nlOh' tf.ll'lm a~~ 

I I ',I 

the ~rurldt;.bml:\'tter :is' aventual.ly: ~ol'rb"lrefore, it is !iiur posit.l,t~n that there 
should be pres$ed upon tho Hl'itiah tho visabili tty of a simultaneous approach~, to ali 
countl"'i,es<',c:lrlcernsdwlth an in.l"6cognit1.qn,irif 1~t.:l:rk(ly's rupt~l~ of 
l'elaticins 'With Gi~ma.l':~y axl addi ti t mj.g.ht.· bOiltad~lirl prasl?l'.It$.ng an'll/ not.a 
'to T·i.rl'l~ey•. It :1.sllrged. throlt .a aL.I}H:oach to tb.u:! oj;l'U'iiX' tb:r~e ccrun't..2'ies be 
mads 1lII1.thout. ciellay i:f si.multaneou(!l!;:;al1 CO'utl.tri \)!~ lllwlvcd uhould '"lc)t be, 

I "iI:i 
I,' t I 

il 

,I 
I 

1 , 

".f 

I 
'/ 

I I 
/ I/ 

./ 
,I 

/ '/
I 

the iatt,amp"tlS 
lrur~rtt~:rmorli:" 

i'iKIYisable. ' :, 
. (~) ',(7i thout furt.her rd'erer!cG 

missiou/;!! in t.h~ (luuntries coneal'ned,
I, -._ I 

:')~;;pta!lIoa.J:·.l., tHh 7000, alii ;j;oon as Bri 
(16) Brit,iah l"eactions to theso 

F.Lttit'lide on t,he 'fl,U:kiail ':rlAtt,er,"sh 

~'he aLvtl ll1Siisage was repeated'to 
C(lt'!c1u,dill.g i'J:'J.rafi,rraph: 

, ,I 4re repe/.'j,tinLt to ';rou ' 
v J 

! 
Ito 1m self~Kplana.tor;l', 'I'ihich 
?!'. ~,l:Hil,., g.Ol~, POll. oy . wId.ell i.was 
1';1t~'~'$ ,w• .:. 7lJ, ~.nd subsequent 
whai:" if' any, reaction has, 

i I'aspect to t.l:le pt'esenMl.t~on "f 
j,NO. 5549.' 
i 

',i1he abow loocHIO'1.ge repeated 'CO 
'1 1 .,- . t,0 ,.lCll.ng l?ragrapLt r ' " ,' \ 

'B'::>]." ;:I'oar infor!1Ull.tion and 
1944,.11 :~')' 3105, we,u'€I i 

." I 

I 
./. .~;o t/h(~ Americl:Ut· f}nbaSa;y'. i r~ 

T~e ai)t:;V'e jlll!Hisagl3 also rtill)<ltaT.ea ~jUI""'t';j,.,.tion., St,Qc}cho:.A.J'll as No. 
attent.:Lot1 of Mr. Olsen) and to."'!IJ'''''''......m'..sy, J.isb{)Jl.; &.a No. 263"'1 
liBi'. Wood) with t.b.f.; following parUf~:c·aphl::·
,I' ". 
~ I
I j' "'; 

. J ,: 


"I: I 
i( I 

of Garmany to obtait:J.fol:"(;1ign ~J.xcha.r.:.g~ bY' salE>. of gt)ld. I . 
gold which Yr.ulbreak in relat,ions with Gerill£lJrYiI ' 

. . " ' I 
rtment, ypu .ura' lie(lUest,ed to ad\l:lse lour 

in(Ucateci, in Depa:r.tment. IS t,el(~gr~ of 
' 

c~n:tcurrelfUi!e on.'til;tH~~ Inattcrlfl is 1.·ece:i'lned.' 
, :Lncl'::l(,lLnG~pecial a.t:t~m"t;ion t.h '-r.lle!r 

.. report(-'!d t(~tlh~:1t;i1Ipartm€lilt.' . I 
I'!"' 1 

,"J I 
:1 I 

asN'o. 3364 '..-11:.11 tJ'lt.l t'olio~jlng 
ij .'. I ' , 

:Lni.'oI'mat.i(;)!l t.h.16 above ,t61e<~ra.nl, believed 
" 'I' b I 

been sent to 1011do~ in furhhsr explanation 
act o.f Departmerlt IS i,elagrrun of 'Augu.st, '"I) 
icati()i.1.s. P10a:tl~'1 indicat<a:i.n thi,ri connsotiion 
or received if~1 t.he 3m,tis ~j.ovel:nm~ntw~i..thll

n"~fJ" referam':6;:'1;;;lur telegrarnof, AU/'&'ust. 24~ 
,I" '. .!' 

' Ii" ~ ~ I" 
sy, Ha.drid," as No .. ' .:2b6b" :",it/h :rollowi,'ng, con; , 

: II; I , I 
your t~~egra:m of September: H, 


to you the ab~'vo,lmessag~ 'I'11::;1.oh has bean sent 


. "~_ . • 2' (f~' j JL 'II 
195 ,or ~lle I 

(fo!' the ~t.te'ltic!<l a: 
,. .' I' ' " 

'I 

J, 
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I'~~e '<II.rt:i NpCAt.1:riSW 1'\1\1 "t!Il!I~ ),'OW:- 'l!ii1.0lf:liI:Ilt1m. t..11.<i!t a:be,1'(.~ (Ja.'blGjlI.la1.1"'1~d 1 

1:r'O he, '{illl:llj"-;tlx.pl.!.iL1&1.1~m;:y;, wh:l.~W!l!'l ~j~"lt ,to t;nlC!' ;\'&¥iIriUif,\ri, ~:,\iA..~~llu~y,tr~. r"Q1V~lOl,:\ ,i.1i 
fwine:!!' e):t:,1)la7lkttioc~ 0:/.' th'Oi tr;ril.d poliOY 'l:'1h1ehfia$ th~ ~iG:b'Ject ,of Jjijp~'u!l~nlt;1!J 

. a1,r~;l"&;i!1 ii~;\ Ax~j!;r1i)a8i~y,::,j.~b,m J dat(jjt1! ~liept.6m~~r :2. ~*.:}. J~-im6 il1lndl\;irur~iIA to 
""ililUi!lj' g&:t.1,~,t: Stockholm,UQ. A..;aag. ;' I" " 
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l)~pal"~t 's!I Se~t;eniber 1. 19t.ll' 
! Ii 

',Chi8 ItlOf.H!la~·i~·t'roa~lt'::r,1:\11. ~Uj:d t'!~De~lr~\r~t'" 
1 

. 'rOOf)i~liUi1.11 advi~d 'b:1 t};iat, In il:)n6"U;ltZl.t$,{J:rl.:l~ ·~.¥t,t;~ 
..r .. "." • ·1 ., " 

other depart;.."1'.;lbUi~S, .' •. lurve b(';sn Jlt:U.sedd(..lel~t..it-.:i:n ('''IbJl;!)e'ti:Ol'l,.$i,{:;tnt~ .

,.<it",,,, of II.ttairUlo;; .. end. o~ 1"~uci,,," 'lJ'U~l. '.. "dol>t, .~!..,di: 1~·1!. ''li 
duuiX'1ll(l. . !~rt${)i' ElC'\;;l.Ol'lZ} 'i'ltl ich ,,~e bf:.li(!'<ve OOI~~ :l.rcm~ tr~lt? ; r}J~]. 

1 

'I 

I ':t'l'~$ury aft (Ai ·t;h& .\4"'......."""lI·~t;Lon Qf'\.nt'l."iol:'(l li~,,~~~a:tu~t.i:(:r¥l~r1 .t.i1;'~~ . 

t() .t ' ..,,~ . thei~,~t;rue'\i,ionS of th.1?! ..l:te ll1:i1.I'i!.'siom'l.." .' i\;l~i.~ll miw'hrl:.1. Ol'",:r'll"ll,,' .~ 

be rGfhi,dl t{:l~.ru£a;l~ with ·trw ff:O\i!$j,:rtmi~~h:'i'.i11i 
'" 

.G,<;;;noo'X'.I\(:;:'.:!. f.:S.:.li:r1 \,I\;IM4,.l.liJ"'-.l'! 
iii' t I. ,....Ii. ".;.1

1ll.g;A". a. ee,lp' a e0i!1tpl"l;')m:t.~"~ l;U'lC1(:\>1J; .:Jt:,~i;i:t'I;\g
tours' and (1\) i;\ :t·(')arl;.!$.T.t.h~JI.~1 m1.ghtl:i~:

.i>",l ~.... '\ ,.:1.
-IlI.. C~>t1({}lW,.;;J;!ln(';;t ~~S..., 1i14~..u.(C'lJ!:.$i 

niou:.ntri(')S e(~hoer.tlf~dtist(.):ta 8J). un~;t.~:l"'~~ .
~xl~:rea<;~~di:b. hy.·· iiTI,0'ili'ihat ,/'",;,,~il. (.io' Xl!:)'.. imJJ'r l'llll'SK1It':.. ~'~Li ':fi'.".<. r .:',.' . .•.•• -.. ' •. ', It'" -" I.t :" 

UbI.¥~;.WLli.Ji,1'l.i':" i:fl' .'t-h.e ()i'f((~l:' ':'IY..l.t1)j(~ ite.\lt.rt1~l~il, of iY~dlW~M!1,5:11;t 
¥,ll'ld it; as tlUJi'U' '~\llJc)o~ehlre 'p~~:I':'.i'lil.~ill' i~s\~,.hiD.t 

. '. ::" , '.:\' ~ .• I,F- C

S'lfli~:% :::ol'!il\Jl.a. to ::t.h.e gov~1.,'ua!~ntt1 e.)n!l;!~u;,'nl;;d! 
accept. i t.,t~h@Y 'W:lJ.:l, on 't,tl':!.s ha}:;iL~!, : 
~ "'." <1"1"""" "n', ,,,,,, 'r'~""1'''''' ~:i ,.\"~'" ...;'1,,~,.. 'H,.. ·,·,i.. {;,",u."~ j, .,.,.1.......'.1. .,,~ ... ;.,,"'......"'•• , .• , ~.'.",k\'l> ... ,.,-".... ".

v14~rq iyf(::tIll,t· prt~;f~(,;).ntl Clr~}ii:lMl::1:ng diJo~n~~)l. \:;c 
, i>1U.')'j':'il'Hitt. SllllU.1 1 '1 ,'" ... ·1'·1l).(<J.i(lG~}!':i.';\1(<;,thI'.'t t!ni.i~ou~....J'oo Itu",' 

......~,..""'.,:...;~ t~ t"" :>,,,.. , 1:1 . J:I I' \.. '1 ,I,I ....on,dG 'r.Ul-"li$$¥ ';';'I~' \1.l"lJli~f,;t t'e.A~!;:t'~ Ot1':Y ..t];p 
.... J..'~ • .II "," t I,... :.e 1. ..... ' .. ~ ,~\.. . .t ! .,' ,lirm-w.,,-l'lI!lli. ",.loon' '"na . 'Q; "",,"1!8 ,Jr,S . :n. c~:rnI:"l""ijj.I."'Y '\fa ·.....t "t,J.').{:i "'iI' ....l:n;;'f.. t)1. '\:I~1"",
uopa;rt.ll!f.'~nt 'is l.~!i4."l~I~;'weC:l. by th~ 1l:,rablg,eS'7; ~f:hi cb. poin:\::'jil\ 0Ut·1 itt,l'ta.'t .J'~. 
, 11Ii dl t' , t.' 1 ~. t" Itle necesGfU"Y, t.o . I~0r lii.lZ1':;!A' ~il"n ~i;.o '.\1(3 : t\etruct,,,orf () . ~h*~~ 

.. . .' ' I 1 

<>ut by ti":,t. \ll'1Ii ill<llll<tdalla"" "":Ii .' 
}M:adEfrs might 8'1:1.bms.I"l.1'l.tilii; t,Q find SHfl"; plJ.'1~g .foI . m:},t:"idn 

v .. . ..1"'",' t, ~ .'" '~Y'"'' l..? ! .... "".~ ••,<.• .,....l';u.ro1'lIlh.', Tl:lGl'O 1l.f1l';1' .'lIllks 1f lik~ a'n·,rtH",o'n''.iF 11h... ·'ll··1 ...It"">'~ "M'l.,f[· ,.~,,,,, T' 

'!;ltin Am.ari(.\il.l.l'\.t·' ...":y,'t.. .,,............ 8.1j!\o~ ,II 
 . 

., 

• ""l 'i :..•.~ 

I.. " ,, 
1 
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I '" i'I'iSl~uR1f.TI 

'it, 'I " !. 

n.rtment ',s ?OSO:;" Sept~ber 1, 1944 ,': 
, I ! 

1'h1s 1iI.tuu3age is tGl' 'troasu:ty, l'~a::.s.. all~1 t.he 
. '. ,'", I:t., . ,', 

I I 
"'.1 , I.' 

I 
I',
II 
;i 

'!,-

I: 
, 

I 
"I 

,I, 
ji{ 

-I. 
, ; 

,'x t-4 , I 

i' 

... ; 

Departm~~nt .. 
, 

, 'l'hG Fm'bassy1s adriS94 by ·M.E~q that, in oon.sultatiol13 1i:I!th 
. o'tller depa~nt6,t.here ha1v4 bC16tlraiaed ce~ln obj€\otio'I1S t.'? *11.:, , .. 
, meth6d of attainirlg. t,hm end! Qf 1nduc1ng .l'l$utra.l:~ '110 adopt title gold puhCf 
dssired,~ ~ia ott.b:ti! :OOjGF'~On8 'lIf'tdah we b('1~~ve come .frolll.thEt,i1i$rl:t1illh ' 
'rrea.s~y &1'& (A) 1.i.l.8 'ut.iliaa1kio.n of th,(a wOl;'d nnQgotil:lti~l:.tfJ!! in, t.."W "I 

1nstl"Uct1ol1s of tll!1) Depar~ttQ'~lW14aSion5 ':wlieh lIL'tj:]rrt ('.ar:r,{ :th~f 
2,mplica.~on that. should be rea~ to bargain Ifdtil the'liov~'r~!'lta , 
c0n.Oel·ru~d eUld ,lo')OSf.l1bly lld'gh:t ,Iaccept a c0P.1promi~~ undel'tanng whi~h ;;uigI1t 
tift our hands in the 'fu.turei and (B) a fear thatt.hore migh.t· be ilnpll.111d by 
the acceptance, ~"}t 1lIl.der~l~ ,f:! CO)l,d,Oll,a:Mot1 ol P.fJS~d.sall,11158 ~nll.cO,too I' 
'\f.\;)ld~ f.f:r;& the ,part of ~he ecup,~r:1ee eo~e6r,ned be;i;prEI an 'Undert..la.ldn~;,i~ 
giv'en~· The belief.' 1£1 exP%'$iS~d,?Y Mbl~ that. .yo~ do 110t imply' ne~'~iationi! 
i.i'1 the sen,se 0:£ bargain1nt~ OJ;' th.& otter to t.he ,~!1eutrals, 01: any 1.ry.dlil,Cement 
to l?J.va us an undertaking ~lQ it, as they auppo~e,' the proposal ~6 th..':rt 
we should propoUlld, the Sl'dee ~Ii'omu.la to the go'VOl"lIDlm1.tS conearnerd and 
simply 1n'v;tto thPJn t.o.a006p:t:.1ti,·they will,ll)n.i~his has1s, Ul..<;J,ketb' . 
additl'lno.l approaah' to the ~~sur.r. Ttl addit~Gn, Mf~11~ad.da t.l'w:t lit lilaY: 

not b99xpad1ent. lnvie:w of ,Iother Pl"'fl-Sl'>lnt ?,r, ~n&l1g d:1sClUBSiQ!ts, ,to ' 
make' representatiol'lS on t.ne!l1lubject t!dmul:tllneollsJ.;1 '00 all c\;)riflal~""Q ' t 

I'l,eutrals'~ TMs. resemt1(m~ \the l~mbasaybell@-vkt'l) reters only ,t(~ 'l'il.:rke'y l 
Confi l'lll2! td.on t.!lSt tl~ aooval1's in con;ro.rmityvdl;th too views (')f i;.nfJ i 
Depa,rtament 10 requested by ~l~ 'Jr:mbaasy. Wh~Gh, ~ihts out that it I"Vould ,~, 
00 .neeeseary to makt11ltncr amendmellts to tn'll inStructions tot.he ;'Illiasiona.. 

.'. 'I :\. ' "" Ii • '" . . I 
. , It i5po1nte~i Gut I By PBJtl thBt t~Bi 1Ji~lustri&UBta iiLll,l : I 

l~~,d:erl'S .mght uUliu submarines to i'in.d.saffll places tor loot Qui)sir:la of . 
\~!u:t"Ope;! The:ret(.)re...MB;'\-'4' a~111 like approaohes l should rwt "ba ..ude 11'1. " 

Ul'tin American count~e$ &le~t:'" I ' 
, , II ,;,.' : :W±N.~lr~ . 

~18-44 ',I,' 

, III : " .'I 
, 

. ! j 
I ~ I 

c~a 9/25/44 For Information - :MessrB_~Schmidt~ 
F'o~g. tuxford, Drenne1!\i Blde~ RObir!scm, tisher~ 
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J,I:. 'rh~ m'e..."""19...en bel0," ,..pe.".d '5'C"b'f e He. 1:427 ';;.0' 'j. ,,London. 	 ' , ,. , . ;' . ,:Ii ! 
. "j 	 ,.1 I
,J ' , 	 "I' 

; Ref'erenceis " " .Depar~ell1't I s ~un0 \:J teregrsirl 1,., I 
i)fo'.'1 1978 v,-hich ,\'I'O.S: repea;t;ed:;asD~ ,t!llentl s, cable lT9.':t 4!~79 to~ D)ndon;! ,bl!lld . • ~ ! I

:Fhe fi.nal ,paragraph De 1 ' S, Au[~us:t:;"7 cable,p:t6.·2713.,' I 
.'_ '" : I" I:: .' 1 

j "", . , if " " '. I· . 
I .,-vTe ,haye be~n advised: by. , . i1'iterna:·tiop.€t~·:;i8;w:ier,\~~:G;~'v,vtiqr!il,,', f 

'Que;s'cion ·('ras raised., '8:'1.d pat:~Sr.a ;:i;n.first,·;.r:efere:n;ce cab:I.e'w'a~,d,i$,cIj~etlY',
di s!cussed,. a third par'tyciia:lU'i ' ",', shipo'f';~.09it~~1' go];d,"o~';C~':lr,e;'1'~':!'''''_ .. ' 
couilCii'ile . :hn Slns:s effor'[; t.O es~a8lJ.sh Ie . cl',al,mt;o ~\old. 
.,I· ,.,· b 1 '. ' .' ,."",1-'1 ,"'.. ;.. ":~:;'-r""

1:'r11:L!Ch E2.S,' roug l·l;. .f~rOl~ ,enemYj
,I 

rnto:ry -into Sw,i:[;;~€l~ anci •. , How'!.?yer'", " ": 
.Ial',tyer l s opti'on, ist"hat; ul1l!e's's'~;O:I" 8.:!,;ains't; Wh±ch C'la:im· ·of ,o"vnel~s)1i.p·.}\~S, .' 

,,/ fiJJed bor'€) cTi~tinc.i:;ive'ma'.rlhngs, '.' h'd&ltmarA:;s C0iLll!,d prove. "GO "be'<'[;he~,~ '" 
. ":h.~ eh identified, gold ind6c'umel~t prov:ing claimal1t~sl!O"vrlE)X',shi1?:t;Jlere~coL, , 
. 'cl~il'narl:l;S' lNould. obviously I)jl;:t:le 'br no.chance 'C0' o:C'Ic.a:irt fav.orat'-le,!I., '. ':: 
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.1 -.1"{l}' ·,~t~.;,IC~:\:fJ;.ll.flJ~~f ~t!i;'(l:~,#~tti~* ~n"r'~'<l\ 	 ! , .. 	 I, . ~lS;~·'~·i(,;'h r:;,u;t~'t#~ll· 
I' 	 . 

il,·.:'t il:litt,j;1let~,~ ~~Wl/li}j;6:ft~n~,l t\fillt$"t 	' ,.";"., ',·_:$"i 
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, " : , " I'IAL ARCI'lIVES , , 
. ' 

I,'" UC'EDATTHENATIO . " ,',REPROD , 
! 	 ' 

.f, ., 

I I 

IN'o.,.Clm'bGJ" 3, 1$144 
" 	 !I 

, " 

,
,I, ' 
, : 

~"fo'.en¢. 10 lOa.<I. to 7"".......,....4"" to Mo.S••h, or v.hb.. ~.T 


l!l4\ con••rn!n. -d.... MA" di~.th•• to. the ott~•• of O...or.hip I 

' on $." ahitv"" ....terlal. all<! t. 'IMklli ehArd. '. not. O£ O.;.b... 20. I ~44

' t'" ' It ~ t ' 1A b l' 'I, , " 'II' l' 1.. ... ,I
:in'''''.'.. ...u.~. ~ w. 1. ~•. '.ad; t now .ho'ruction. 1 ."".....",p ."""'rJ'!)0


'1 llt; th.h rn'ohlem, l"ath.oJ'" thf>..ll1 ,t,o1,N))..v ',troll, ,lnstl"'ucttGltle 'i:lM.eh &,;r'a!l ,I 

••aHe.cd obout In ......l.u. C.D~.rahl~ d""•••• h .••. Aero•••"" .to .. J.s. 


,',~.d. t. lltoo Scull ...•• ..<m..or'~~!oD with II.. u..Vld,~, wh. .."t cd t40~i' . 
If ~. "01410e out11 De tho \lip. OfF"'0.101. W•. '<tI.t; l1- 'auld' pr.p..... . . t.he l19C nIJ6iry tU.recUve h Cens(),r9hh. ,,' ',', 
,', , ' 	 -j "" .' 

.1. ~.' ar. Inta•••ted In ObtalnI., all p.rUne•• c""....hlp e,'orlal,I 	 , .'~ ", ,both PO''''1 aDd ...b1. • ~ht cih 14d) ea'e. th. f olloviDjl t7!'.' of aet i Vi t,
'b .... h If' :.:. '" "i ,~, 1 ~I, II. 'i 'I! 1 ~.1;.,.$I 	 ?' or on, ve "~" OJ, ~.!.e, .4'11'r IS i:f(lVE!l~h~\1ent a ,or l' na,tt !)n~.I. a. 


I '(1) l';n'~G.nt ~t n~ "'Pl~j1 10 ""¥ form. 
 tbJ. om.lUG. b. 

OrOQdly Int ol'Jlre t ed '01no1"<14 f~:tnb11 oh.Oil t . of ""'Ii!.1m.l••" 

~ '0"Prh•• , a.qulet t I Oil Of. ""3 ?rjl \7 .r 'Ii••"ltl'.·!Dfo•••t. In. . 

..""tra1 .0"l'an1e•• purc:1l,,.. or ~0.1 .".Uo or o'hori'l,ro.per\#h.,
ptre!l:e•..•t 	 _r""~ 'j g••• ,tra,d~',"!'lrg,:a. etc.•••urltles. .rt obJect., gold, W'Ollt., 


I " " ! 
 , t 

1.1 	 , "i'i', I'1 I ~"1. of .....t.;~"U••t,!~ I •. "'V -or. 1!\~d.q.••to. ('2) 

com'p~JjSIil,tl ilIll, elotlking ore,onthluod 6itGlll)" ,interest. ',;, 


l " 	 ',j -I"!i 
(3) ~""'.r.r. of ••_ ••"'tt.ll ,. or th.oo""'n.~tr"l eo""tr~ •• _ 

'In 01"de ban." b~llmo.. .and go14' h o11IU.nll....... weIi .~.; it••01.... • t no•.••
Gt,.rr'enq~ uecurHtslla .\'7,';'t obJeet9,' ate. 	 'i; ,I ". I . . . . , i . 	 .: 
I (4) ..U tr....fers or "al•• Jt. 0"""'Y-wnOd l'~t••t.. ~"a h ...""""",• 

• r : 
011""""on to th.Nne'le... '1 .• . 	 .i; 

: I 1 " I,

'I (1.\) C.entlon In -';"tr.l or blendl" -"""trie.· .f: .0•• 

• 'I 

re<l1tol>y
I j ~ ,

tha d.eH Very of lllerMQ.l'l£t he ¢!' 'P0f'l0rm,a;,l1M l)f eSl'Vi mali!. l"~;f..l or 

fict1. 'flious. tor. wbioh pRJrment h made by book entry. ' 


I ," " , ' , " "I I ' , ,:: ,


I ,,6)An..V other intO%":!I!e>.t.tOl'1 'W\'1'~l r~f1~eta t}l(D fl'iitht ~ll? ,tr;:O.Jil'il.f.'llr
~;r At:%11t ,~~,s,l'!Hilh. looted nr othGl"Wi!!:e. 	 i :, 
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I I' ' , I
~:ie 'Qre ~h;:) lnterefJte~ t1'l roee1vlng 'all l)e::r'~:tnef.lt 0, €Ull.llOrShi P\ ' material, 0Qth ~oAt~l nnd cable. ~hich lnd!a~tes: 

,I' , I I '; 
• I "I . 

\ l} lJl'tO by lru$!nau Ilnh~Ti $e~. 1rreS6)e~t:ive af the n&t1nnf<~J.l ty 
M: thet,.. ownGr.~hi1?' 0'1:"" c(1.ntrb¥ .·(~f e'rutmy teeh.rd.d.'l'..nll or mMPI:~"rilil~ 
hGlp. I 'I' . " , . 1 'I ,II .'1 

.. I ' 
(g) .Pl8,ns at theJ (}ovi3r,lJl~l!Iel'l ta of neutr1l! 1 or othfj r oQuutri $1i! 

for tnv," Utlg enem)" hch,nlMr \ot" m!'inM~e~t~l heIr':: to buHd ut: tha 
",ind,ustrial, and military l'ot~ntb.l of their eoun~r!f.H'j.. 

,',
1 I ' ';' ' . 

(;3) ft'he e~htwlce of ;,'-x,1 Q 3:IHWh., ref.1~,t'd~~$1! o:f lo(]\~,tll)n or 
f'Qroo,. '1 I ',!: ' 

. I 
I 

' I ,\>/01.1112, Bppre.cU\ ye 1Jlf!i~;II; B,(i:lrhed C)t', the !'~c~tJ).n h.ken by Y~11 
;;:t th' re~pect to t!:l~,n fJiatter.' 
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The TrearmT",f Department it:! pr0iiCl'ltly ll1r..k:b~g Sln l.nt.~!l5iv~ studY' 
of en~lIW plnn~., ~B well ·~S o~;,Eirf!lt!~nS undf.;ir $u":ll~' pllilm'1~.t to 6eek s~fe . ". 
h!itvsn for theJ.r Msets, l.ooted!. 9r. otherwise, in .:f'r1.lstrs.t10ll of anticipa

'j t{!d allied contrl!!ls i'OllOWi:n~J,;lthe Geam~atip:nClf ;};l:~~t:ilUil:J'Il~. 'Irco~(;1er te' 
I :i;:ns'u.t'0 i;h,c;t the ful:).,lJJIs,t eover~gaof' :L'.!"..fCll'iiflutiotl.:i.I! 0b't.ed.tled ;f'rom .o8tlS01'-. 
. alt11"1 S{)'ill'CeS ". the !"rqJ!a8Ul''1!!W~r:l~~:rt!'!,\tli'l't, d0s;trsa to: ccr~elHt~ S1il'!fi l!un~li~r ' :r' , ~ ,t'i ." g', "<'I 

prOVi"",.In.tl'"ctior.o ro#>tlr to tMs8Ul>j••t. I ., 

. . We P..ITe L1tere~rted 'iJ ob~aining all pertinent; CeJ"!worship: mnterit.1.!l, 
bothpost.,la,:nd ClB.blfl, Whichl *e16'l:ies to th(1follClw:h'1g t;ypes nf activity' I 
by or en beha.lf of· the A:d~ governm$nte OT thldr, n~.t:tona15 t'\no. Axis ' 
c ollBbonti(m,ic~t,e:' " . '. I . ' : i . ! 

'j , :' 

A... l!Q~o"~rlt~!l-'miQla;tl1ig to 7t'flWmvPx,'weril!l 
.. I 'I ' .. : 

1. Imre~tl\1Gtlt,J ri' tlOW, t~~pi:ttd 111'f)ttW f'orm,whl!l>ther I 

cloaked nT op$Jh·. ~ should be bX'ceJlty 1:ntarrJ.ret,erl to I . I 

inc,luds estsblil!hl (,'If new \)1,1(!jineliil!i ~nte.rpl·:t~.es; ~1;Qq)~1:-
ti~.n (J,r majority (rt-tUl,nority intr]I'~~s~e :in new ~l' eGtablii\!hiJ~d 
, , 1 • " ' .. h • Ih'f' . "I' .,J,<. t· . ,", ,,," .].,,,,;, '" ""~ 'I,,· , ,.. " ',",,~1cotBplanos, pu~~, EH;!ll" rer~ m'1 \i,' at ;l.\J~ ••:.a."">f:J·~·"f!;'!f:e~lo.J.J;t.~! 

( 
... Cf' -1 ...."'·", ...,,.1.·"'1 "'~·Il'l''''''''''·'''i<>l· ,"'1'·'1""" j'"l:l',....,.,"j'~,·!o··,·,··1 ....1..;) I 

r;~~t~~n;;~i"l;;O;$i{l~:r;' ;tt\~;'le~;~~~~~? ~~~~~~'lt,;;,~; ~'~'~:;;l~iJ~,tJ . 
patexltfl, tra~emarkr~lete.. . '.' . i: .' .! 
. 2.. TT~1Is·f@;r8 of .l',lI"Opert'J and ('ulp:k~l to or thl~Qt~gh I 
~l\lutral COllntrilO)s.] :\ThiS' liiey incl'ltde'.b&t'll{ ballmees, geld 
holdi.tlg.S. Pl"e<!iOUSji ~t(,)f.les, ct~wimOYJ' aec\;t:r i ties, art , II 

ob,1ec:ta, .atCtt« ..'1' . .... '.!;. . . ' _; I I . .:' Ii . I
3. ::,ale. ot a61f.!~ts ai1[.{ge~rt.:i.,ng in 1.1nym::'<l1!lOrin€Mlequate 

comp(~n:f'1at:101'\ .. clooJdl'lf; or c(m.thmtld e,iemy ;i:nt0l;'est. • 
I I ' , .• ,',j,;.I4. .All :trarJJ!:;fel'~l 1:;1'" salo:!! \jr')*,ltent~l and tra,demarke, iI • > ,I ,J, " .' . ('. 'I' . t 

f':lr S.gl·~l(;lillents reJ..at,ltve t.h~lN3tO. ! .. ' .. I , , , ' I . II' 

r 'f'''-': ,\ ' t ·'t..t· f' 1 . t" ' ' ! . " IJ). HH~ "C'l.:..SP0f:\\l.l .Ofl 0' 00 e{.t <af5~mtH, stt\::[:1 ~w ctll"l"cncy, 
(1;91d , 8!'t. o~;jeetfJ~ :tUaillmltlfl, J;lr«;c5:.o't~s l:stOJltUf ~ etc.~ l'egflrdl!iit'Bffll 

of current :~n'0rs,:01ip..· ,:' 
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1>. ! . 
at t>,,,,, credits by &4;\"">'1 of ...rc1lllnd""o. l'''''to.,....·e Gli~0l"11••• or ~t,herWl;BI" wh~ ouch .".,.s1\ta ....'1 be rota!.n~
in the neutr.l. "" jJeiiendl1 ._triOS t ... ~"st"",.r .()ll.e~:l.O~ 
ot' U.t'(,11d.Qti,6l'h i, ' 'I ,': :I 

1. Rond1.. ml .?f ."""i......uen ';,. a.Ullt' as f.ep",,~tlU'Y
for •••ets "" t1eff~4:\l'>g £\;no"" tJOl tr.l'"£OJ"! or tro":"",,t ion., 
by *01<>1. ' ~£ th~ ." ..... tr.is. l"!"tieulli"l1 ~l"'''1<Iho 111<1,,1""'" 

6 .,r,lth I .(,,,,,,,l,lde ito"" .oocIern:\!l~ ••U,"'. 01.",'"4' 1"lin 
ai.M"'s ""d '".,.pmio\.1>111tie..... • R<>,,,,,••,,tlne,,,,,,,r") I 

; '1 ' :: . i
B. ~ <>to"" i>d'e1'<",tion 1inidl>r¢"""1s ',hO eld.t!o<\Ca, 

I tu;;~;' or ~""",rM or ~,.1l! • ~••th ~to& or ~tlll"""iII'" 
I ~ ",. ." ~;" ,., I 

t 
"';1" \, . ~-',~ ,...' '/, 

'1 . . II '. 1. \loe byi~,,."'".. onterpr....li, irr<'Slloet "" or! tll" I 

r.mt1ou.,el..i.t:Y. .. r .....""hi!' ar .""t:re1 
,.O.f. ~l:j\.').l'c of on-OW ti"'lln1tl<>j 

or ",''''iIi0ri.l 11.111.' . ' ~,. I I ,: i 
2•. l'lEtna,"~ ,,ho gO':.",ll.."t. of ".utl"'l, er Qtl'.e~ .- I 

trio. £"'" \;n"'~ on"'ll' tcolmicali; or . "anagerl"1. h .•* t,o bdlil~ tM indus"" .nd .mUitll>'1 pot.nt;.;.l of tho!.>' cciun""i~"i 
. II. "I . 

lltll""llh it, iI/ _*'1.... th.·! QU~.,..nd~g Q,.",,~hill' doo,...l.nta . 

.ond illY""':;!"'. C.,V0T .xtentto ~, the ••t"g.,.;.""l~.te<l .1''''''''l:>'~""''''''' 'lGl"'~ 10 S)l ttillt! thI' 1?"-~ r"'lue.t in ori\ .... to e 
tM o",,,,,,,,t r«quirem""tl\ .Ji'oroit(.!! k'\n1do 0~rol,i' . I . I: . 

, .:. : I' I'tour <lOOper.t- .~ a);J.ocotJll,g'the aesl:zeO. typo, o~;.nto,"\"u",)
ibn 

.in tlW " ....1 ,....m,<r-' wl.lr be ,l!J"'atlyw-l)1t;eIl.ii: 
It' f)W"';"~ 1'''''''' 
I ' : 1: 

\'lrVia Ai. ~~eh_lt 
t1!\1'eetor 

Ii 

i 

I 
~r....~ro:n il>t·'1ce, I' .. 

JJ1;reet01J't
Qf£:i.ee of l'!IiUlt10 't'1!'ihl;P,f • I' .' 

Wa~lh1nfjton, '2,' ,.Ii.. ~.~. 
, I,. I i 
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PARAPFJR:ASE : OF TELEGR1I..M: 'SENT' 
1 i j" 

. i " 

I, 

I 

FROM: Secretary of state, Washington 

TO: American Embassy,! 1ondon I, 

l' 
, 


DATED: February..13., 1945l • 

,,'NillI1BER: 'I1107 . . i. . .~~. 


. " 
i' .. SECRET 

The following message ifor 'Allison is traJsmitted. 

It is the 1Nish of'the !Dlpartmc~t to'subm'i~ to C.LO.S. D. 

request for icl>ormation to ,ib~ secured in liberr.:.'ted and enemy 

areas, in Europe, which rela't~s to external German as sots and 

holdings., arid which is rele;vant to the objecti~e' of contro:!.' of~ J 


such external holdings of t,h~ Germaris and restitution of property 

. which the Germans have 100;:;ed. Along vvi thFEA >and the' Treasury, I 

the: Department has b~en t~ld:i.*g part in. the sal'E),haven project by, , 

means of v"hich al:). effortls1:Deing made to conduct a census of tJ10 

external assets of the GerrriaAs ~ especially in: the countries that I 

are neutralJO and to secure li¥ormation which ,",d::ll be useful in: ; 

the control of such assetsiafter Germany has :ultimately collapse~. 

Obviously i.t is important th~t the D9partment, secure i:i:li'ormation I 


i 

from Germany which can be dh6cked with the recO'rds that arc baing 
. ,11 I' .I kept and which will be compiled in washington, 'as soon as that ~ 

information becomes q,vailablb. In . large' partt,hese latter records 
I will be based on informatidri' coming to us from ,British and iDnorican 

Missions in the. neutral coun;triesof Europe. ·J1lor this reason yo~! 
are directed to roquest th4tlo procedure b0 so~up f'orsocuring I 

I information along thO linGS outlinod horc'Nith,:by C.LO.S.:· ; , . I I I'I . 

(a) Tho dosir~d datajiis information· whhh, relatosto overy] 

aspoct· of Gorman foreign hq1aings and to German plans .'lith rogar~ 

to imr,estmonts in foreign coGntrios, plEtns fqr':tho prosorvo.tion 'or 


" . f' .1 Itt l' l"t' "t' I.th,0·econOml.cpowor 0 Germ~yJO con rac ua 'ro El- lons Wl'n compu!~fLes 


or porsons· Ilbrolld, Gorman 4q,pounts in tho cloa::;ings ip tho noutr,al 

countries of Europe, .G0rmlln~ochnical.persolmo~ sont to othor 
 II 

countries or to bo sontto! such countrios I irifbrmati on vnth , . 

regard to disposo.l of prop6r~y of any typo which might ho.vo boen! 

looted by the Gormllns or whicih hils' boon transf~rrod to tho Gcrma1ns 


, , I 'I . , , . ~ .. I 
nationills of Iln occupied couptry during tho pOI,'iod of enomy I 
occupation, mid plans of G~rinn.ny' ",lith regard I.tb concoi.l.lmont' 1l1~d ,. 

I I"I
porservation of Ilsse;ts holf'labroad or to bo soi:1.t o.:broad. 1'ho' . 

contrllctual rola.tions of Gyr;mlln nationills a.ro :is importa.nt a.s ! 

direct Gorman holdings Ilbrbaid, it is. pointod;out, a:!.so that .' I 

S.POCib..l o.~tontion ShOU1. d b9 '1Io.Pid . to tho' m.otho~ls, which tho Gorl1lo.ns 

usod to dlsposo of works of :o.rt, lootod, socurl \;lOS, etc. I 

cc:: 2/24/45 For In~ormlltlon- Mossrs. 'Schm~ d~, Gilbert, Foig, I 
Bohuncik (Sh+roirtz), Mrs. Hondors:on, Miss Scullcn" I 
Dolilnoy, Locko:r', Blilko (2), Bronner, ]ljiss Burnett, 
Zirrunor:r.l1:m, Mbskovi tz, Ny Fed., G'on Rcc .. S,,\.FEHi.VEN II EOB/m , I ' ,. I 
I' ' 
'I, I 

I, 
Ii

" 
1 " 

: ii 
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I 
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'! 

FROM: 
TO: 
DATED: 
NlJl!TBER: 

I , 'I' 
PARAPHRASE OF TELEGRAM RECEIVED 

, !, '.1'" 
Americap.IEinbassy~ London 
~ecretary of S~~Jte, Washington 
February,15, 19~15 
1627 , , ! ' , ' 

..II SECRET 

US URGENT ',ll 
" 

i Alison has discuss,e4yv-ith both the British and ,the 
! American members 9f CIOS the desire of the, Department to 

Safehaven information tlrrpugh CIOS 1 as out'l~:ned in th~" 
message of February 13 4rom the Department, :l'Jo. 1107. Emphat~c 
agree:nent with the impo:rrt~nce ,of securing information on i 

I 'I , ' '". 1

this subject was E!xpresse~ by the r,epres,entative of IvlElV, vrhich 
J 
I is the British ag~ncy m9s~ concerned in the ,matter, and he , I 
I feels that there ~senougf machin~ry alreadY,; set up by which ! 

such information can be'lsecured, as the Ame:r:-ican members, who i 
were consulted also fee]o"1 Opportunity for t'he inolusion i 
of specific SafehE\.ven t~rgets is furnished by Items 30 and 31 i ' 
of the Grey List (government and party orgarl.izations and busi~ess 
institutions) andltem 2:8" of the Black List 1:(persOlmel and ' '1 
docum.ents). Safehave~ ,i;nterests in industri;al aJ:i.d technical I ' 
i terns which come in other Icategories of, the ,Black' Li st can ; 
easily be. superimposed dn those categ~ries:, ';the repres~ntatiV? 
ofNIElW po~ntedout•. At ithe next meehng of 'CIOS, 011 tne 28th I' 
of February I thi s ; entire:, ritatt~r wi 11 be brou'ght up and in 
pushing for consi deratiqn; of Safehaventarge:tl>' we' are as sured: 
of MEW! s support. I ;, , ':' I 

Nai thei" the v;orking !p~rties of 'the' GreY:List nor ·those 
of the Black List;' whicH lre responsible f'or: placing targets 
on their respective lists:~ will take any a:ctiorl however, ,

l 
qntil the time cOmes WlJ.~n'it is possible to:g;ive the::n definit+, 
information and li,sts 0f;rpecific to.r,g;ets l ; ,~;ncluding their I 
loca-(;'ion. If before the next mee·ting, to, take place on I 
February:,28thJ the, Depa~tfuel1t can furnis'h :at; least a.. part of i, 
the informa~ioll.111ention~d,1 in Paragraph C of ':i ts telegroo: un~ef. 
reference .. J. t vnll be e:x;tremely h€llpfuJ.. Furtherr:lOre I J. t w~ll 
be important to secure th~ names and 'the n,~ber of persQnl1ei ! 
for investigation, (as rn~nponed in p~r8.gra,ph D. of the te1egralll 
fror.l the Department) as lsoon as poss~ble. ~t J.S deOltted 'I 

important in the select~op 9f sU~h pcrsonn?~ that thc~ shou:).di 
be young, o.ndstrong ,eno'..)g{l to urlaorgo pos sa. '910 hardshJ. ps i 

during the course of the, investigations in G'ormany, in additiim, 
to having tho nocqssary !t6ch..'1.ico.l 

: 
I 

I 

I 

I ' 

i
i 

' 
f 

I, 
I 

I 
i 

FE;B 19 '19:45 
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qualifica'~,ions-I 
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RG' I ,J:3 II ,r!~ ,'. OECtASS1FlED ; 

Entry Ffq fj' er-:J' ·:'~"J~~{J;bl~l1hl1h-l'~_, j
:1 F·let'~s-T&i~~/tr~OS~~~:'j?,~~:. EAPA Oji~!i~ I , 

_c'c-______ "--" ._'--~':;"+c~:-~~=~~~;~t!ii~~f,J::~""'C±~-~ 
i'" 	 I 
I I 	 !' i, ' I',

:\ 	 - 2 
I'!I 	 ':, ' 

(b) In order to enable the United statesl: in collaboratiolll1!!ith ' ,I the other United Nations a~dl with the AJ..li~d :,c:ountries who are i 
·1 taking part in the Allied I!:ontrol Cornlnission, to prevent the con

cealment of German, pr, opert~ 'Ioutside of German,Y:', and to con'::;rol stich 

property, information of this sort is urgently: required. The' I 

Germans, it is anticipatedi r'lill make every effort to retain su~h 

property for their future 1h.se, to utilize such:, property for the i 


"preservation of a strong ecohomic German position in other cOUll-. 

tries and to conceal: such p~:operty from the Al~ied authorities.' 

German enterprises have for any ye'ars been d~sguised under the 

name of nationals of' neutr411 countries, it is .~OiNll, and the 

information requested in p~ragraph (2) above'v.'pl be of great' , 
, .' I 	 b,vaue1 ~n comp~. l'~llg an accurajlite census 0 f" German., proper.t y a road',.1I a difficult task under any! conditions but p.trti~ularly because! 

efforts of the Germans to cohceal such holding~ hl,ive been I 

intensified and ,as the ultimk.te defeat of Germ~ny becomes more 

a.pparent may be expected tqincrease tr.emendou~ly. In addi ti011,' 

information on technical perkolmel is essential in, order to ! 

prevent the establishment ~nl neutral countries\, of Europe of ' 

industrial plants and organizations capable of !contributing to 
 'I 

the pla11s of Germany for ftithre activities in.iitdcal :to the ' 

seo,uri:f;y of the postwar wo~l~ and capable of ,p;e,serving a strongi 

German position. A substa:qtial and inuTlEldiate flow of inf'ormatioh 

froin'Germany, it is painted but~ will I11ake pos~ible ,the cross ... 

checking of information vii ~hl regard to Garman' foreign holdings , 

coming from sources in tho Ineutral countries a~ well as from 1 


sources. in Germany. ' ! .\ ::; \ 

! ' " I


" (0) . Itis probable that th~ informatior~ in question is chiefly 

locate~ in the files of laf:g~ 'industrial concefns, foreign exchnpr;es 

clearing institutions and ~ab.ks. In a subsequ)lllt communication ~ 

lis·t of specific sources of. bCh informationwlll bo compiled \ 

and fc.X"warded to ·you. I ' I 


j 

(1) Names .ofporsonnel who can be ~Ilade a~~ailable for I 

technical inv0stigat~on of it~e sources of the.~bove' information \ 

and their number cannot be istated adoquatelyas yet. Subsoquent 

communications willa:lso deiat with this sUbjo'ct., ' 


, , , ' 

(0) You are directed Ito bring up t,his nia.ttoX" with tho. . 
" , 	

C.l.O.S •. in ordor to initiat~ on a combinod b,a9is the ostablish-\ . 

mont of ~ocedures for socJr~ng information of/tho kinds described 

from tho Qnemy and l:Lborateld'\ countries, notvd..:t:;~standing :tho 

doficiencies indicat~d in paljagraphs (c) and {d) abovoo It is 

requested '':;hat you make urgent roport as to th9' steps taken to 

impl~m~nt tho abovo request';' also tho ro'action ::of tho ·C.1. O.S. 


, 	 I ' ",1 
! 

! ' GREW,: I; 1 
I 

(Aoti?-g) I 

I 
l 

FMA:SJR:vc 
I 	

I 
DC/L:LCW':AN 	

I 

I· 	 I
2-16-45 	 , 
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PARAPI-ffikE .OF 'TEL;EGRAj"~ 'SENTi! 
,. I . 

r , , 
secretary Stat~,. Y·Jashington , "I"FRGI<t: 

I',; 

., 
I 

Al.lE~JBASSY, . Faris.,TOt 

I 
December 30, 1944DATED: 'I 


j 

.1886~NU::TI3ER : . ,, 

I 
~" ,V I CONFIDENTIAL 

.0-'" I ' 
Your 907( D;gcembei~:13,. 1944; Dopartmo:nt l s A-252, tiated 

. 4 I ' .. , 1

December 1." 194 'I ; 
1.1 ' 

'Cie are trans]nittihg air mail the Dasic i:1struc-:,ion ! 
I . coi1cernir,g the reporting on lootbci property and the :flight A..xis I. 


cD.:pital.In connectio~ wl'~h yo9'.:i.')07 please ma~o ~~knowledgemGnt, I

'of; the nato report8d tnere1.l1 anal express' apprcclatlon for the actlOl1 I . 

: taikon D.nd ass'ure the French thD.tl,:l·:re wish to C00D8r2,tb ivith them. FrCl1ch·I' I'" 'i . . , 


TIl::j:'! be advisod that ViC are tho E;ritish prior 'co rccdgnition nout!'8.:l.3 

,hdveostablis~'lCd basis for futur;o iFrench action 'by f.,ormally invoking ! 
, J dnuar;y 5, 1944 United Natiol1s Dpclaratiori concerning, proporty brought 


, If"" d ~' ' . ' ,1, .' d' t ,. t' 1 t· 'd ' d
1.' lyt 1"0;11. .!:'yance 'Un or CO:1Glt,lons ri;UCIl. In lca e -Gha 00 lng no. occuq:."e· • 
: I~ "be grD.t',ifying "vo U3 to Cjoriltinuo our aid to ~he offorts of t~le I 

Fl~ench to secure recognition of :F:hmcGI s right control such property 

and to oxch2,nge information. AJlsb, Vie desire cooperate with Franc~ 

tq t~1e facts concern:L1g'I'thO oxtonto£' GerMan: foreign inve~t~onts;' 

8~p~c~ally ~n Argentina and Eurqp,Gci.l1 ncutre.ls andi~ regard to the flight 

01 AXlS CD.Dltal. i" I


I ~ '. 

i
! I' STETTINIUS 

I 
, I, 

tt 
j ~ 1 

iI 
'. 

I 

.1 

"" 

'1: 
,; 

" i 

! 
i. 

I " 

f III" I
'ec : 1/'1+//+5 

Hoasrs. Schm:ltit, Gilbert, Mrs ~ S,h"lvartz, Fai<grf'"(3) ,i l',~iss S8ullon,tor InforraCltion ' h . I ,I ' l ' ,j. I II 
F:.8 •.0r, "\.G10.t.Q, ,OIF.::':1crty, Bronner, IV=issIBuTn0t"',:,~

,I Z~r:nn0:r'mD.n, tdskovitz, NY .,. Genoral Rccortis:" Illsafeh3:~r:.mll. 
Ii' ".i! j ' 

lS/t I 
I . 

I ,I,." 

.1: 

'I 
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REPRODUCED AT THE NATIONAL ARcHlves.,; :' 

I 


I' 

I 

Rox· 
'.1 

I 

!CONFIDENTIAL I' JUN 13 '"" , i I " 
1 . ,I"': "I!

Mr.. Orvis Sohmit Subjeot: German 
I : 

I Director.. Foreign Funds Cont,rol Assets Abroad 

I Treasury Department , 
 I " :'1.1 , I , ',I:1 Room 501, Sloane Building I ,;I 709 Twelfth Street, N.W. , . I 

WaShington, D. Co , i I 

II II.Dear Mr. Schmit: " 
i: ,j 

Con.f'irming reoent disoussions' with you and Mr., ~aks, with Mr. Kla.us 'ot, , 
your General Counsel's O:f':f'ige', with lVIr. Fisher' of Monetary Researflh, and I 
wi:bh MroBen Lewis and other officia.ls of FEA, we shall attempt herewith 
,t,o oatalog the various diVi~i~>ns' and subdivisi~o*s into which this! topic 
may conveniently be divided~ :1 It i8 hoped that ~urther disoussions will 
add to this catalog and thatfhrough the joint ~terest of Treasury, FEA 
and other agencies a ~onstr~ctive progre.m m,ll .~e forthcomingo i : . 

German assets abroadinay,be!dltalogued in thr~~!;differant ways, ,~he 
physical nature of the assetsl, the geographical:; location of the assets 
and the geographical locati6ri1 of the ownership.;; 

. : 'I .' . ' ,: ':: ' , ' i 
The physical nature of these [assets may be desc~ibed as followsl ] (a) 
subsidiary corporations; (b? '~ority interest ~n business enterprises; 
(c)' bank :balances; (d) depo~~ts of wealth in. th~ form. of. gold .. gems, , I. 
currenoies, 'etc.; (e) securities; (f) real property; (g) 'stockpiles of 
merchandise or raw ma:berial~;fin ~rehouses; (ll'),i: ~l~; (i) com¢!ssion'. 
agreements, patent rights, l~cense agreements,annuit1es, etc. ! 
, " :'I' , !, ,I 
These assets may be (a) en~1.1' owned by legal ti:t;le, or (b) cloe.ke1d ! 
assets held in the na;mes ofl l),9utra.ls, or Uni'i:;ed ~f'lations nationals, or (o)! 
assets oontrolled by~he en~ through intangi~les such as t9chn~cal 
skil~ .. trade seorets,' trad'i~~onal trade channels, personal loyal~ies, or 
unwTJ.tten agreements.: It· '. ' .:: '. i ' 
The problem of dealing witJ these German assets; abroad will ditf~r' 
vri.dely aocording to their ,~e?graphiC8.l' looation:, as follows: (a) Lo... 
cated in territory ot, U.Se,1 W.K. and oertain Other United Nations. Such 
assets, 80 far as they are :~awn, are generally sequestered. Concealed f' 
assets will be subjeot to ~e~uestration :upon :re:velation ot enemyi inter:.. 
est. '(b) Looated in lliberat~d areas. Such as~,ets will presuma.btY be '" 
sequestered by United Natio,ns governments in exile at the time of rooc
eupation in a manner roughly analogous to prfisent U.S.-U.K. procedures. 

. I ' I 
" ': 

.i : 
" 

" , J
" , 

,I 

.1I 
I 

, I, 
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REPRODUCED ATTHE NATIO _ _ ....,i· 
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I 
, .~ .1 

·1'210rvis Schmit · I 

II'! 


· (0) Located in neutral coUntries certain ,united ;,Nations territori?s 
which do not maintain sequestrati procedures. Such assets will pre-,

I 

sent spe~ial difficulties ... as sed below. , . ;,. I. 

Jl of these German'asset~ : can again be Subd~Vided according t~ 
I 	g~ographioa1 looation of " Co.) loOted ass~ts .. rightful ow:ner'" 

sl}ip of which is lodged in territory.. and (b) non-looted , i . 

assets 0 Thisdistinction';wi1l be important when the u1timat~ 


disposition of' such assets is • Efforts will be made to I 

return looted assets to the of those coUntries from which 


· t*ey were looted and possibly originai' prh:8.~eowners. .OnthelI 

other hand .. German assets wh:l,oh i not. looted wi1f be subject' to a i 

d+fferent type of disposition.: stantia1 assistanoe may be expected' 

f,om the governments of ocoupied· ' es in traoi~g and recovering 1 


: looted assets.. and the original I owners of :.such assets will lend " 

~ortant aid. On the other recovery of ~on-1ooted assets : 
w+11 be a more generalized and le problem :al3 no individual 'I 
group will have the same' aotive i erest. For purposes of taking a i' 

: • ' I I 	 ' 
, cfnsus of suoh German assets. abroad .. hOW'ever. and ffilr purposes of pre;~ 


v~nting further transfers there! n~ed be no praotica~ distinction betw:een 

l~oted and. non-looted assets. ~hermore .. a p:r:eci~e, label will be . ! 

difficult in mnnycases. i , i '.'1 . '" "":1' .: !
I, 	 . I ,I . . i 

· A~ion .on this problem falls inF9 two broad catego%"iess (a) disoover~ng 

the existence of German assets a])road in order to. cbmpi1e a census for 

fpture disposition and ,(b) prev?~ting further tranSfers of enemy wea~th 

from enemy territory to neutra1 j territory and from neutral territory:


, 	 I,' .' I

through the blockade to the Western Hemisphere. At present the former· 
·1 	 II ", ' 
i~ largely a matter of research: and investigation,. while the latter is 
0. 1 field for present aotion. MubIi is now .beingdoneby Treasury.. :MEW;

I I '. 	 .
FEA and .. other agencies to prevep.t uncontrolled f11&ht of enem;y assets.
I 	 . i I ::. , . I 
, 	 t ~ , 'I I 

TFe sources of 1nformati~n 1ea4~~g to a census of G~rmanassets abr04d 
may be subdivided into four par~s as follows;' 1 . 

I 	 I 'I ',;'. . . " ", 	 '., 1 

I (a)' A large cate.10gprobabrL~ compriSing most: q.~rmanasset8 abr9ad 
cl0uld immediately be made trom ,data on hand in Washington revealing 'I' 

m,iown and recorded enemy 'SUbSidli~lries. bank deposi1:(s, royalty claims~etc. 
• 	 • 1 

i (b) Substantial add~tiona1i~nf'ormation will k~: obtainable, at sb.oh 
time as enemy territory is oocupied .. ·from the enAm,\T himself. from en~,\TI 	 ) I --.." ';'--v 
~ecordsand from interrogation :of individuals as' a l'logica1 corolla,ry! to 
~rm1stice terms of unoonditiona.:1./surrender.' Ii 	 . . 

I I .(0) Far greater' diff.'iCU1~~ Will be had in obt~ining records he1~ 
~n neutral territories. H~everl United Nations' oargaining power'via-

I.. .' 	 I 
~:-vis the neutrals Wi11pr~s~b1y be great and it ,'can be made to th~ 
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neutralS t, adTa.ntage to cocmera.1::e fully with the United Nations in 
 I 

eff'~ctinga full revelat4 of Germa:n'assets,~ It will.probabl1y be apf' 
propriate pre~ently to negotiations with the neutrals 'along 
these linea. 'I " II , Ii 	 ir	.. ,' ,(d) Finally there wi, be ~ body' of Gerfuan assets abroad ~hi~h 
will have been so oareful, concealed that they will escape .pr:ocedv.ras 
described in (a), '(b) . c) above. ,This :ril.f+ynot be a large segment 
of GenOan assets but, it I , 1 surely be an important one. In o~der .to , 
cope with this aspect of ,problem, inve~t~&ation~ along thei lineG' ' 
whioh Mr. Klaus has to us would SGElm essentis.l. They should 
include a thorough censorship interoepts,-intelligenc6, 
cables. enemy trade : end investigations in the fieid including '! 

interrogatio~ of the underground an~ of Allied sympatrizer8,~ 
in neutral countries. ," ' I II 

Turning' finally to the I ' ' fi~ld of aeti'ol., that of controliing thei' 
movement of enemy assets,:: re is ,listed h,erewith the prinoipal ' ' 
methods by whieh this may ~e plaoe and s~ of the programs of. coun
ter action which are now ;un,,:derway or eontenlP~,:ated, ' aS13UPPlemeih.,tary ti, 
existing Foreign F~ds Control: ' ,'" I· , I 'I .- " ,,: 	 ;., ,I 

(a) The smuggling 01'1 small items of val\~e such as jewels, Iourrency' 
and gold out of German terfitory to neutra.l, c,ountries and out of " II 
neutrl\l countries to the :W~stern Hemisphere: I There is no pres~nt pro
gram, to prevent transfersl ~nto European neutral territory•..Th~re is~ ~. 
however, an elaborate program to prevent the:i;p re-tre.nsfer thr?ugh theI 
blookade. This is based 'oJ the British system of r..avicerts Etlld cer-, , i 
ti.fioates and on u.s. Tre~~ury regula,t~ons.' ,:j?EA has reoently propos~dl, 
increased inspection at G'ilJraltar of neutral vessels penetrating the' I 

blockade west.-bound., ,and MS requested ,renaWe'd vigile.noe by CuJto:m.s ,:, I 
and Censorship in the ma~rer o~.parcel~.wGs~~bound and money,brought. ! 
by neutral vessels ,to thl.F!Hemsphere.' ': ' ',!' I 

(b) Transfers ~of 'bank-balances out of ne:~y and occuPieJ terri... li 
tories and sat~llit,eOOimtl1ieS to the' Europeah ,neutra.ls and x:-eltrans1'El1j 
to the Western Hemisphere::. The most suitable , currency for s~c~ trru.1B-1l	 lfer is the Swiss fr,anc V(h~¢h is virtually the only free and inter- ',' 
cr..angeable ourrency: and wp.~ch Germany Qan,re~dily use to acquir;e goods! 
fixed assets. bank balano~~, or securities ill: the Western Hemisphere I 
or elsewhere. To meet th~~ problem arrangeme'ilts are now being !nego- r 
tb,tedwith private banksjfu Portugal and Switzerland to conform to a' 'I 
ste.ndard of conduct WhiChl Jill prevent the:i.r 'collaboration in ~he , " I 
aoceptanoe or transfer of ~nemy funds. Threai; of blaoklistir+g iiS, 
being used against banks ~iCh do not complY_I' In addition" negotiations' 
are underway whioh would re~uire the SWiss government to refuse to .,

! . . -	 . 
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or , 
[ship whereby enemy or Procl&itri.e~ List assets may be transferred into 
Iconcealment, inparticul'ar thr:o~gh holding companies, trusts and ! 
!sind.le.r devices: To cope wit,n B. the, cooperation or the neutral!:;: 
,1\,'111 be required. At suoh a as neutrals a~e entj.rely surrounded 
iby United Nations territory oomplete Procla1nied List enforoemebt 
lwill be possible especially is now proposed' to continue the.' ! 
Proclaoimed. Lists into tlte e periode, 'It 'till then be grea.t~y 
to the, neutrals' benefit to erate in crea.ting ,;col1dltions whereby 
the productive faoilities. of induBtriesc~ be fully utilized 
lin.import and export trade.. . IS will require th~ removal of all ! 
IlsusPicion of enemy taint and submission to joint control of such 
,neutralenterpris6s as ha.ve taint. I 
: 
! I ' 

iJ'V'e hope you will make a speciil effort to add to the above prelimtnary. 
;s'IlIlmlS.ry of the problem., We looking forward, ~o oooperating wit;~ 
[you in developing this ~rogr, which we have a ;rnutua1 interest. ~a 

I.,' 
I . ~ j 
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I 
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convert further Genn.EU1 ;gold injt~Swiss francs. If1: this is not aooeJ?t
lable, it has been proposed to have the rightful owners of looted Germa.n 
I ,- II I, ' )
Igold file legal claims in Switzerland and elsewhere to all imported : enemy, 
igold .. This :ll1ay have the effec~' of preventing the :purchasing ofthif:l l 

Igold by the Swiss National Ba.n;k in the light of tIt,a United l'Tations '; 
ideclaration of February 1944.; ' :: ' ,I' ' ' ': " , 
: , (0) Stockpiling of goods in ,the Western Hemisphere by the Euro~ean 
~etttrs.ls follOlV'ing which warehbJse receipts may be' sold to :the, enemY' 
~hus giving the enemy o'Wl1ershi~lof readily mar~e~'~bl:.e goods in the' i, 
:~Testern Hemisphere: To ,[!lope WP:rh this negotie.tiO~8 are proposed or!' " 
,undervle.y with certain of the neutrals relative' to :their stockpiling I ' 
:which would require clear proo~ IOf neutrf).l ownership of all stockpiies 
'and would force revelation of 'enemy taint. It may even be possible.; 
'peC8.use of oertain evidenoe ofi ~nemy taint 11 to announce a policy that 
all such stockpiles shall be pr~sumed to be enemy awned unless prov~d 
~o the contrary and unless the~ !1re maintained in coordination with! 
inited :Nations procedure( . i : , " '.' if ',.' ,;.! 

,I ,(d') Shipment to the Westerl} Heroisphereby'. the.i European neutrals 
:of merohandise of striotly neutral origin whioh i~: sold in the Western 
Hemisphere and the proceeds le~ as bank deposits ,in the Western Hemi
jsphere whioh deposits are in tuh sold to the enemy: . III order to oope 
;with thisg it baa been, propose~lt'o MEV'1 that finanoial questions be ! 
added to all applioations for hBvicerts and certificates. This wou+d 
:permit .tracing of methods of p'a~ent and would reveal transfers of i . 
:oapita~. . ... II . . . '! I . 

I '. (e) 'The developm~n~ of: c~lotiks other £o~s ':10£ indirect owner1 
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II I 
are also writing Mr. Klaus of' i General Counsei" IS Oi'f'ice who hasI 
made a number of' specific sugge to us onth1s topic. 

I Sincerely yo~~.. ' 

! ' ' 14 ;i,~ 
I 	 Sidney H r ," ,!Jr. 

Chief', Enf'<?rcement' Seoti,on 
BlockadeDi~sion ' 'I 
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Mr. Schmidt's' :note,.. Do we 
ormation from sec±'etreports 
, which might be help.ful'in 
request contained:: in paragraph 3 ' 

OW!'mClUI.'l of April 27th? 
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",I": :, May 3.,:::i944 
". 	 ;1 

,: Mr. Rd.chards: ' :: 
j "II . 

, ,I ,'I ,'.' : " 
'.' "lN~te~hat cables of 1 inquiry are 
,being ,sent out' byMonetEi:fy Reseexch. 

,', "'I~!a~e ~eanythlng ti;~t wo,b,d be 
',:.,helpf~in making, such,~, evaluation? 
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1. It is 'bel.1.evad that Ithe 'f.reasU17 D&purtment has available or 
oan obtain information regar~g thefligbt of: c'*,p1tt~l from (larmril~1 


I which ViOuld be extremely valuable' to the, Arrrry 1\.1r {l'oreal']. ' ,

' ,,' ',1:1' "",', I, 

I, 2. ''I'M' Arrq' Air Forces l is engaged in a SGcrot study of a nature 
, whioh invol_s, analysis of c:o~tiona' ins,ide Oe~any.. "Oertain, of: tb,o ' 
'factors to be oonsidered, 9~ch as morBle, are 1ntan,g1ble' and. incapa.ble 

" ,," ',I ' 

I 
I of acourate inE:HicSUl"eTnellt bec~~e of a lack off'actual intor'tnation. i It 


'I is felt that measurement ot ,the flow of. funds f'i'om ,Gl:~r.many would oon

s,ti,tuto an important piece Jr, evidence which Sbaul,.'d be regularly 
I: 

f'ollowed~ " II _ ' ! ' , , "I" " I ' ,', ,I II ' ' ' 
1 ). It 1s requested th~t the Trea.sury ilepa:r,tmant provide 1n~orma- , 
, tioD regarding the fl1gbt Of Icap1;~!ll from ne~ during the pert:0d , I 

I ;~3S,lto Clat.4itw1tb. ptu,rt.iC~~J~:t0nd~on t()O'~f' trMd~(J' deve~~pedl'9d'f3i~~" 
vue attar sagos 0 the \»a~!.I.nem1mbQr ens'fw Sept4100Jor" 4.1. ~ 
,da.te )" It is suggested that- the matter be c.oor,~nated by the Treasury I

,j l'epartment directly nth t~ ;A81d.st.ant Ohiaf o~! :A11" Statf, :tntol~igenoe. 
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Acting A.esistant Chief ot .Air; Staf':(, 
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tl.'i ~eut.ra:t C~1lAtrl~''&J . 

. . ... 1\ 

1 ~iI>'~' t 1 I,J',i
• 

't,!,\.~ I, 1.'J-'t\> .<\,.(!In~: .'. ~(~ i~m:I· . . :: ! 
•In " •••",>1 ••,",,'rl.~ .11_, ,"111., "".ll".~'_l:7 b" iI."r,~iv~t1 .t 

'),. .a".",~"~,' \!to,\ "" u,~'1"'l' ~~OU!)~tt.",.n;! ,~"••,...A,!H"d ~.Oj' ~."!J ''''' 
"In g,t"" ~,•••:u,••II.oe 'fl,h ,to..,••' to ;l,"~'.\'n.1 ""tt .~.,.".+):tn.1 ,; 
.,,,",,\8 ••""....1" '~.~.... "\hO "".t ••tt~'" ~t.l1l0".,,\l1 l>otl>""."ra.!u!l 
.r'l.')W .11t!.~t} 1!';~.nfU..a. t. p. O\'fi.i:5~t t:l:.0.~\:'1!'~jl u..~~~t.r$l~.U~' ~nd!'"l.H..~(l -.$f!.or~~$ t,\';
Mat",,1 ••" • .to h.ill "1 011814'3 ,,' I;htn \\M,,",,·1tot!,aJ. J1ll',\.~~ .,"1•• i 
.r.....,n'.' ~t~il1\M I f",,~..~t""I" '-" i., ••. ••rt .,.. lII(1otti!!"; 1!'r"" tljo 
j>",tO)"\••~)it ot vi'''. ~r1""'.' ...... it ,,,,..,,.,,, 5""'.'''''.'''. ,,..,. "". ' ~, ' 'dU,1n.~ ,'i"r u;tl~\}le "1lA{1\~l"1 't'hi'll' l~:'I'i.\.l ~:t~()'i,}U~~."Q ~lG. ,t~ (t~ l.r~.v\llJ;';,t~,~mI ~" " '1'):t.~ iltn~ 1lltorll1l.. 1St.\') •. .i\1.~! ~a..,t.O· ..'~'v~'~.'I.;.f.I)i .. ~.."H ,~:re;.f;ldt".nl ~'~'~il.• W:l . .l'p:r.6t\..~,.n.t\;.$; .• ~j i'iil·.· .t'l~l£:<~',..0"1...... "", of e""u., +ith "rn .,,.'1 ""Ii,",l"". ...."""'...'"~ soy ~~I 
"blO ...Q"• .,i~u\" "••tll), \nt.,·"",1.;' \n ,~iti1!.'h" \0 'l,,~t~lr.~ ""~\.~\t•.d, i:tl.i'!.lil",$ht~g'1J\n~ ",nd,!'MI'~'ld. '; ;., I!.. .t. .. i' '" J. ~'I:.. \ . "1:'" r.II jI. ' . .' l' . ..A," '" een.r.c, .n~ '.'!"8'1 , •••, ~•••••h"l",.... l"'r. M~,U'.,t.ott .> 
tn ••'"t ••\ ."""trle. ~"T.l,.... \!t- \~l'••t ,'t,f ..~H .,d "U1 \··1 .~~ I' r 
" ••11 t. onf...... \ \) .n"I 10",,21.,a . ~~ 'I 1...1'\.I. i,o .,rI.111~ 1!'r"'" ,RO.. .$1..'. .. . 

d thi;, ,h,. M,,~r.\ "'1"1'1'f .f .. P" ••""1't!,,<> ~r!v"~' o""'.r (pr bh 
''', ••••" t.~1".1 ~••• :pl'C1",rtt \l>"'..... UD"""r ~~,,~.10 .~"""l,\:., to ~'I1!' 
l.e~ to ,1\. 1a J:IiiIl j"i'~""toOl .,.. .f ;,»>li' ~t.t. ~"l', .,. :1.. "'.... ,,~f-
n."l,!. ••~••t. ,'~lj. "'~,."••• t. "no w' • ,,~.,.t, ~.t".'" .he "'f~\",...,
tR.....t of .. "..ut,,~ (.' •••" '\)~ tb•. \ ....~•• M"ovcr .~,,,,utJl)'>' 'rl
,,,,d ..n 'd. t ..... ""..,.! ,:i ~".. $%""t.., ",f \~.~ ,,"."}"" ,,~d"" ~).... .0.!Ii., ,. ,h• ..,~~ .t "".my 01...1111 to. ow".".lltJ:\. ma,•• • 1\-: bo """"rto<! 
, ...t tho ,p"t~t!..,. 'l\~ """.......~..trod, tho \l"U.~.. ,of.""."'Ml' V· .
•,,'c.,. 0.' r.,,':a'( ilM: ~"\ .",1 '},i.O'· .... i •• t U .... ~ ,;ii: ¢',;;~.}, ,~~ , p.~.:.~l,.
" ,,1r."..vo "."\1\,, 1"'~. of' ."""rot;oty 1>1' pr.....·'b~ \It. 4",." \.l'i ~or,"~ -l.!, .~"ten .,0 t. ~t,1. 'bOw,••" ~,ri.~.~. l"'li.t~"""' Ii <>', \It !\·W~f.lof 
,. c,,_~n ""'\l~1"1(s;. !~?~.,rd\"" .;,~' ",,0;11.' ',,,,,.,<.1>t ,h. MU ~~ "'~~ 
.ru...W"~~. "t tllOH 'pro.o,'" ""••h VMO'> "ro ,,",,'II' ""....., ~r r"',~ < . .1"., ~. .. I" ".. .li· . ··4 . . ' .' I.... I t't'"'" ...on ••

.' 
i.C' .,,~nal or . . '..' •'"••'~''''' ,.,.liO.1' I I. •••~" ."",,1M; 0.",,,.1. ,..II . 

. ,,,:j,~j;'r ..t. ic: :n~'U.tr".l 11,~~!)u.n-t.rJ ~':'l4t" ~'t~ ($f.lfT~r.e:t.g,ll.t}" .l~.?:)·JJ}$.·, 'H·~H'i ~.1!1..\;).,.\.,.:t" ..!lIB.,)'·".. ' I ,~ .• • ." I ' " t" n' 1-,,e ti' h"::,_H.~l;~:$th,,. i..n l:."It,.l!.I· '1"'." p•••~ar ."''''' ."1' ••• " .<, I"·'" .''''''I '.,•.,omo "'" .1"'.!I"1I1 ~.... , .! ••h••""U\l..t¢ .'."0\0'• •t .tlh,}! Ii$'.i.t:it\l\i.lll ~'l'';i.'''j:~-! • .. ' • al. 'I, ." 'Ii.. '~·1 ., ~ .,.,~, .... 
'!,),l ~M .to .,,<on> end "".ur" .J' ""l' ,:1"",, ." ..tt., ""'i' oS """"er-. 
of ,;r••,' .,,,....., •• ~h.. ".u,.~l l\.d",....""'.' ", ••11 ,t< .,.",.;", 
••d .".l.. .I!. "0"v.I~.~r. .,.",we..""......'"I \It ."..., t)ji,t ~ ",,0.1' 1." !he .." \
lI:.,I"1> of'he ••~.""to ~.".r ••"•••<1•••' W t ..., ~ .t'il'~' .".my ~ t.no , • 
..,,,to. ,it~. t. bl..i.",.,'.... \!t.' ""~' '!Hght "",.itel.' !d.H••r~••,"~ 
w\1l hov, 'n...n >Illv••t .... " ......d ••J j~ •• ". \. r~\.. ..','U.... h0""0.1 
M.doM' ,,,;..... .1 I fl1cM"~ .it!, tho ""w•••d ••h .)f ,ioiIlt.~ ••"t,.,,:, 

i .Ou. """"toit... Al 10<\, ••""".a" h•••••n "".,t 1< ••••pU.l")' 11. "rro""
" I ,," • ,~,

I l'J£~- t.hl;!-"'V!C.t.~"1'. !~. ~ ••.' . :9.\(1,(' ..tt .bt.... ea:.1' i'..t.~'.1 1.\" \,.~..r t.\"'11.!lI WI"l'~~~iJ'~]f ~\.Ilit (i&di.·;Ht,1'•.U~? 'f.J."~~ 
I•0""" obvl.""" I I " 

1. b.,. \!t. u,gIlt ..,~H"l ,~d' o'l~ lov••,mon;' .H"'U.u" ,t,o 
".",l;rA'le "". !\,,~ }n. »<I.,\"g t,,\.rn~,,1o...;i lmv • ,,,.t;,..,.lUo,¥0" ror 
r .1'\1&1 t~, 1on;! 1,)",1.r"~\,;b I. t. '''' .••nB 8 ".U on ~:r ,,,. ~ '\"<"1'" ~r.I',"rt~ 
"f tb. ""'l.••,,,l.oi'~ ~.,f••hd """"trl." .. It 10 ~"~1· tM,il1l' l,d.' 
,,1.,,1.. ..~ ~. ..'~~"'" by ( • .J t ,i.\O~\~1l' •• 01'" ."".O'!''' ~! I~hr~'j, I .....
1"'; ,1» ~r4l"l.".gi ~h'" .", ".'''''''' ".~~I.';!" "rt••". ,v'l" h,,' ,If,,,,,..··rn

totl

,
\ . .... r.u•• .r .: ,a_"\M\;I,' botv"'U: ~..wl I.e .,,~.riv.' 1~:tl\l!";;r.,lktJ. Vr{)7..'i~t:'t~y~ 
I wit I 

1 e 
l~"I:"" :.I . ,l;iJ'l.tl I,,'} 
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I • . ! , ~ III ~tllt;j. (fi!J ~;~l"'~r1rldinl1t ~~n~t ~~li'Il1fhCQUO,ll~1 'b:t.!"r$~~.!;j(!llltator th~ ~Ml"lt 

I 'tOe II 'l::ltl~4:i1:.tinll;i:i,te.lt U.8AW~.i tt~~l@t($t t)t~lthd1~'lig:$ ~.l!"~tilt#ili \.:;. ~.;i,r~~i),~~'"t i 
tH !,1lr. "'(:";Rrtlllt. th-. "''itt&flt I'$~h!eh thllJ't,r4~dit~f'?~u~~; :iil:l!,tm CM 11(! k$Ul.r-~~.I i.i ~Qct (t~:p~hd~b .$~hl,F~alilp~;$urea l;tt\t'hw'/ytro~~1)r~ct6:r(t iliit lllin~tr~~l!)n'"

:,j'.1~~1efflmq;llt~ U1C' ten. ot ,\'tIl.fIUtl.4,tf.lif the 3't1~<.'~~~ ¢'t .~lUed'~'!.lbl~.e~t~ ~ 

i 
I 

r 

t~!) 	 &ft1 (laey c;f ."h,er' 'tl~2"im.a.lve Il.wtef.b!ih !!I.nd Ithti llli.t'~. . I' . " 
l 	 ; .~, ! J .'. : 1 

U. }~~.$fble J;lp.!i~rMchest~ ti,4elJ.t2"ill :ij\t.'J"'t)'rt~~ ..t'mtl!l • .''. . , . I: .' ,': ':~ 	 '1
,i 
! 'l.'b@· 'pouible ii;~~:t·~Moh.8 to n£illh'-ti:1' IQV~l'fnJf!lI'mh ~.Oitiii till rt'lJ1 '~.:l~,n,g

th:r'$~ lhH~It. vh: l~.· A~.llilll to.11' J~·eu.t~Jl.J (;ot!)9.e'{~tt (~tHtJ. J:G'l~~.II.w!lllle
~l~i,hlCS..\tUtl.t;e'U.li'lJ'eCeS~~rehtl) ';'j l;;mli~y "~'OV&~m$ltt,$t,~ ili'~.e1il~ r:!!t~:(;:~~iJ'i$~' 
arfl!' Uett. f~,f c~~,o.m\a\bfl~zrl e;'t'eJ.uidv$ •. ~;P!',o.jj('.h~! !~! I,f~$'lI. lri'i~.l 'bOi 

, i f,il~{t~ In 0"'e'7' Ci')ttlltr,y.,ilo4~i,tl(~l1d 1!Ii1!W~l&~~" ~lU tl~~btl()!!!,Sb(tl l'31~.rti:W~{1 ~I 
i h:Q.\l ta ~$fft ~h$ 01 tUl:<ti(il~~' ~n 'Pfiitti;rnJl;l~1' ClW\f~.tll'll~$. 

·1 ' • I , 

A. ;~;~;pt!il~l.1J tlJ)7 .~.,~'''&~ ·,~~ti'~t$-t'~\i~n.!. I: . .;' I, '. , 

~i'h.¥J $n~~:t9~Ut.~n~ al,tll'l¢ '~MftH:nlj l'OnS19 (1;$: :t~lll'))f~ t 

.~. 'AI. '.' 1:!1·t.;"1""1".t'·1:·t:': .. ~".1\.. 

. I . 

.1 
1 

, 

~' ...~. i 
,4.. 	 :".ltP1:",G~h.i'lI!'1" Of I" ,,(&, . ''''.l ~w",' . ~,·':'~If~.l'~~ ... l'li)u.~:r~,~ ~1)v.~t'J.'I,~: 

mi&nh lU;t6:rtl!~'1 'fl!. ont.I"'~ilSJ ¢l~lj;Mi t~!jrt'0\11'ttt'u:t~Q~ ,~ntt 
to. b11)~. ~u.., °rhll$Nhe ette1ctl'!rely' ej~ll.tr~l <un~rn:, t?i;86iG~lM '. I' 

unt.il Ilnlt\JAllf,!!\~Q~r>t~hl.e ~~l'rut~~l~t\llll' f<F.~ W. U~~.,tf.tf dill)"., I 

~'hl.ft .~n iol'''.a". . . ....... . .. ! 

~I. l\~~tl!J'd(nifJ othtttu·~~t (It)uplf.lo, ,\filth @i~1r~tUl.f.1"l:"h.f~ti(!)d l 

int~.~~Ul'inlil '~t ~h,'t .net.litPllll' . O:!Uihi!l......s 1.'Ic\'-"l,t!t t'~"','!u».n ti~ I,!ji'~.,. , 

ll!l!l-ctt.h.l1lteh9 ilrigllJ>$ .t'1tttln,!!.tlCii1 t~l ;:r"nd rJl Oelt~.d~ ~o-.n t~')J..~ 
\Ii"tl1 b~ll~I~&n~<l Lr "f!:i)O~~~~~iI1(~l~h,~btl'&t;!'l)\iid..Ji!,f:A 0;ozh(~1;lOO',~t 
B,'JIf.:U:r>10 at aft. f~*pt!~j,. I!)a"oillm:/},~,ub~ftll~~d. ~t ~~):r~, iii ftnmrl; 
in the +Jtll.\le,littlr~ tQ d.~li·f'i~'(.~.b UQ. !~~'•. ~~~$' ~"1~4.., 
ll't.}lt '''Ii 

!{!, J",!ltjl>:IiiI\IQt,i 1!tI;$ Wtt.l~b\lll.1i. t~~:ilt,a"tUlt~hr. @tiim~at. ~ 
~l"e.\~ntHt, l.\;ld.$i6.~Qt1"~~ to 'he ;.ii!ii~d:i,ch';"i;l~.g1i:il'n~'t:tl(l;~"it% ig.
b~li~V'I',u~.t11~,~t ~*il'~,~ch!l1~ r.:/;;l~nlli! tl~llJ~i 11r).;'i.1!:i:tf 't}~,q $.I'~h:riB:~i. ..,'.!
";~},I?:r~li'l:>h~h'11' ~~ii,fiMlI'o tt~. J~$'£"~~·a;u.l,~lt"tllUUg, H'411;t e ,1<. &bOTAl.4i I
b~ <1.0UV\l)l"Iill(l t~ fl~lQh t~,tth61 lli\;u"tlIl~~;n ~~'':'r~l.\'t'. ~!l:H~ t\;,t"'Ili"';~'I.U"~\
r;1~~.~p~..t~0ni §Qti~~ h':~1\l ~h~14nl~l'tlM~t~n.:U:t.~r;tl:t :r'~_,rI.U::)t~ ~DitI. il;1.i~~,
.~~U~&t. iot'J> ali' r.o:.1 tb. l'O.'ilbh~~l~iI or.' tP~'ilt"#~~tUri;:l:Gcm~l1:;~':;~IIL 

~. 	 $""lha, ,,~. t:l>. '.'-"'>.1••or,.I',t. bf.... 1<11 	 I ....... . 

c.lutl1n1~ ~~(!tl'l(llitr4!l,1l!! ~l1d. ti.PHllir e~t!r.t:eftI!J tlf t~;rD! t!1<l'Np trnpt~"',
t~n:tH•. tofutU!'8'~ff~"<S of n:~ut r~to(~oJ!~!(rJli t.i t.m i ""I;!!~.C!),V&rit~ 
~;tlQ, C~f.lit;~~?lU.n~lG~t ~ti t?G~ltl;llli.):1"6:¥-.1"'4t~I..'~\'!:l0 tl~J;I3t-CACi'l
(i~e'l>'~i$~~;~d. Qn gl~lnt;~~!iblt¢\~.~,.. t-Q fl;r~l$J'(ij;llt. ~".8lrr~f 
tu.m.t"~\l l3:~i)$.itt3~:l~f flt@~'· ~~l"~tt t:~l..;il~ ;h fill.~~cit1,\d ~!~~,\ 
b:>" ~!i.rrQl1e 1:q"!i1:Wt~~ o*,inf, 1m, \$ueh. "7' ~.mri't,~.1atta ..Will Cielfl&4

tl
p

~4tid~e7l'l'b1.$ }'.,.~~mW". «n".ut:r~ 'ft~erl~l'IP&Kh~L,d \1:a¢.,~r«;g1!J 
t,II\Wt 	 of erG-t)d'lli'Ulltn tb.iJ)~. e01iin\"'ll~~ to ~,.fI!:il'i1 fQn9.~t'4 l;!!.t!1 
tf,b.<!ltlUl,l 1r.::t~,)"mAt1bf,l; ""~~l"d!n6 t3e~ il;qte't'(%$t$" ..l:~Q'fJlh'tJ,~}I!!~ • 

. ~ubH\1tt7. ~t t'h~~1 LlOt"t. U' ~rnUi1d<lid::~n Qi~t~bHthod f~Qt.
.,tn b.e a \lw,ful ~~,QH.l\i.~ lJlllltlrUl!lllf,tnt#lU~ fo,l! obt:':'1(\fti:llg, 

..f~\ct.!\. ~~"'.Rltl~'I1liI!b\el~"n'l..'h!\rdflP~I!"~' th,t'l.t I!tfMMh~o'i.f:f'tJ.l'th:~f. 
,t.ind. 	 ~l*rt4tnl1t~.lp:i"~~"$&1 h laQ 'U~~'~~llt0. fr'W Q~ref~l t in; 
'\."'JI.nd... t . '"'1H.a, ~nv~.u",th~. I)l in"" .....t ...l """".}rl•• , . I 
~,1$ t (!, <!o-u'htrul t~'11 .',,1,0»; ~" ~:pPGal W:t)ul~ bl"inS h!J.mUl(l~ ill~ ,
f(~:rM3t~t)a .trl,m tht.?' tt1i!tvif!~lfi4l it: ~~~nY tn llr 1?!:~~1 M.'ln . t¢ ..~hil!J· I 
1.. !3.f~rlrQttdll .F;IJJP~ 	 r.. dint! M~.l1' !mp9rt~nt tf}~hn!".<lll (!}[1t;~l'9 t 
IlU<m!l!t) bigbt 1#Vt/t~ bftnk;tn#,{. , \'I~ 	 I 
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to P~U~l'P~tl$ hI. a' el)ft;$u1ttllUv~ 60l'!.~itt~ath,'l;~ ~0~.td, \iSr~y,
$1t'hJr 'brttn tli!l~ :fl.nf.lt:eg ~.nd 1fha.l~1 dlfl.U.y~ .t:lt" t~(ij,dlilllllt:'at~v~ 
$t."~'4t)~$~~~~1 u.~:it~,the l,\l!.w. Q'f th~!"jIj,:f'ti¢!~llr.r :d"*ut;rfB:l,,t,,",~~i: 

" r' t;~ !"!llIhttl l?i~,$'t~ll~:t~ iI.1tl~'tt"i.lIh., we!' enG~Y"'~$ld ~"O'~~'ft;~.l ~ , 
it; qll,lte :ptH~~,1.:l')le t1!.~t tt:l3!!lmt'i fit theil. nfIHl.b·Alfi{~~1!(ll!!tt!~,d 
ijd~~e:rlll!.11d,~t~ t~atiu;u!!.@I) ~~~'h::t;n ;r:il~I;~,r,.,,,,,,~1¥~'"\a.l~; 'hill '~~~@ 
~fi:tl!l7e.o\~l"r.1 prlW:t~Il9.s.. ~t el~'~ll'~~~ IJt.h!!i'-lI:r~J)'ftier"' ,tti~l!lf~?(\" 
werl!'! 1!$t,-ul:\ I tp ~r.';'$vat. f},i!utr.ft't ,h)Vup'4\);1:!ll'4t;rfrGM r;;I\)~~1'#1ng 11\1l~ 
;eluel1,,~!&~~bi&d wi tho '. ':hl~ ~~n~ul~a.t", '1'fll ~l"~~). ~,~ ~ .~~1 
1 t tntt) l\l:11 I.*lb~'lll,el ~~ 'tIo tJ.~m 0Xe¢\u.t1.o~ :t;.t th.~ .iI\.lU~l.l. \>lii~,] ~ ~ 
In thl. c~n~bu,~tl.. 1tiitElt~t1,. ~*;\l~~~te ;,,.trQ';Hnltt;ti~~tb~,.. L ~ .• 
'!;:J!\* tS).ilde~~u4t"¥ (fif tbla .erJn1!lt(t 'i'~;:Ii) :;'jt'(;H!~(hl!:l'fi {'\)~ Ill! !;:()ll,ti1i'('~ 
Q{llv'.htwttll" f~ni'l!1l~ ~!uJ,8htu' thft tl~lt~lt' j..~tt~l~'i; :r0,~~'l!ib.li~~.ij 
(M,\f 1:l~ wo!"t~ .~. "'t'"\~6. ~f l~f~~~" I~ • l;fl~QIClt1J!1.fitU:t:r~*\ l,'i)ae~) .. t;U~ . 

a;P;:IJ'o~Cl:l 'Wolfld ",a)))I)4l!f't;c be a..t~;1!d:'.l)'· '.d,Iil~1rr.'!'~llitl. It. ~lil 
ni!)-. b.H0"1fJ!tt.:l1Q'f' iIllGt.!ll\CU), th'~",!if, ~(lIl1l1\uH$'i.!vll!l ~F~!!1i!!"t<i!l0.i 
I!tt\'th ~pau,h~ rfl:~!'1l<lfr~t~&:t.!"mfa wQuld. \i,I$N~lt)\Y 1i:t)~f~.1 ll.~·p(:'r,~~. 
~~.(:4)~l~...ft.; {lit.] Ithe. SJ:t..al'li9h :()j.t~.:t, ,'\iI.'!)\.J:ld,.... n,;:rt .p.m,~t1 ..ctJ('.~t~. !;1U~.'...il 
·c· .~ 	 Ii .' ~t1..• "1' '1'1' 1. J.I!.. . 1/ 11-"'0.1,.1~R'ltm;.Yl4n!., e'n"r·U.I!h.fit~ .... ~"i 11 .1i\~'lAe~'Y'bn l~I~;t;~:r:~l1"Ai.iJQ •. 'i,UJ\h~~1 

l~j\u.. t.hlp1;\rr~~ ~~;~f.~l 'h~ the $p~1Bh ~jt~ati) '!1~!tJ..l~. .n~"t !h;\~Ei :is.*'.... 
flQlli}otw@t«I'1~ '0 inti"'l1;1~ ~:~ l~:por.t'IU\t. Qh4Tij1;(t~ln! ~p1itJlif,ml 
lRt~" {~) it :y~t11(l '!)~~dG\$h'Ili,l):t. i[;! l~l$elti'5ii¥. ttl t;~rtill ·.ds 
!b.e M;tu~e O;l1':\ ;:i;:t~nt !~tA!ll~d. ';:j;!:tarHeu"tA'i',".1.Y~'\~r' r~~n)~ 
J:;r!ush ,::.mb~t~$1fJ b,t'oJ!'mll!tl~n.ragtt.J!lt1~ne; hl~1"1.~:uaJ.ft!: ~'1):H~ C ,'"

'. ., 	 I I . . ,..... , I." ~ 

6$1'.fts. '.in ~~)l.~l~ _., ~,n;.d.. ~(t.) h.el'iJ.!"1l\l~ .~1. ;!.~ ~~r1til. tlt~. i".... !Jir.Ifl'.•.. !'.~.J, ~.d~A;,n~,ij'~,
trll'U'I:':$. 1ni/l;:f'fi ct(l)n.(\...tl~f. t.)tt/i ~J~ii.!~;t.61~ ';:;"IS,~t; ... l;ltt:l.~; U'l;$tul ~ 

1~f'l;)~~a,U"n' :w~~ld,bGOb~h?l.in/iJd ~J<'~Jlt',I thillj~:iiu1.G.b mGmbe:r'~ (tt') 
f.'tlly ~,u.'Ih t:!~1.t$@<Jl" ~.n'W!'i~ng th~~l' ,f;'i0~ji',~:1Jl f'kl:r t~~ '<l1~'.!l'lmbii. 

. $. 	 ", '. . \ :\ '. .'. 'i!. . . .' . :. . ..• ~ . 
fr.,nce.'ur.~.c;,g.e.'.,~.i" '. .. t.~Jt"i(l'A j'.~llt~.r'r~t~P.f ....tt.'l'l . i.ltt'.ut.I'~~1."'.:: .. t:."t" .~.'i:'. !i~.nl~.tt.!j,'),~ 	 ...or .&$U thm'lllQ M t t enf);lB £If. th "i;tHljlttrl:l..l 001j\'l\t r'1 ~1' I _ 
.~~'hiO·w~ttld. pl"'~.lG:l.l~'1 the ~',etii:ltl' ~Ii,k~n ,.~ 'ij!:)l'.::~~"\t t:n.~ otb~r . 

, 	 I ·.i\l!h'lJ"'l~lii!\ l!'&!)~1bU ~l'li t~~,rHI\l':Fht th~ ."iii';,;!/'. !.'1!:rl,'l..'~t~i~~ l~y J [l"t ·l~'l1l·(il;h 
!',;'tr t}h~ 1,u'1!1~f.14t~ of' e;lir.d~~1,t1n.gjl,~~~ t{~n~~'~' ~f ~~~bt'1!,4!'J ~~f'}il\tr+!c 
'pOWOI" ,~)I'I' ..Jm:t-!l!.dW.' 1 t:: h(,\Htn!::>t\ 1~t ltl4i~rl! d~:fi'lln,.•l:;r 
, ' 	 '. . '1' . '.." .II'I ~t:;dd,l!d. wh~·'If:!Qgt-...,~~J' l~OIU~y'wU.i :r{iitli~~l!l!Pt to ~tL~~~ a*~n... 

e:.~l':ru.'Jb thei it,r.:*r ,joJ;l.'3ari ~iu'l .~.:i~~bli c,~ n.(t",p~ll'~f.itd, '~jf'1~m t . 

or f{)!'c$d • .tt~l..ahould b~. l}l tu~~tr~u ef~U.1tld$~ II. i¥f~U,q l~f 

1 t~JJttd~tlon t~r~lu,qpv(jlt1Vil~g rl-l"fol"cll).(l !ll'8.1 !e~'OU;if1~;;~tal!!'iI?-l . 

ulli(:1rHYJQo~~;f'il.t u· ll11Hhd ,(~l.I'41;1'1J 1;'>'0 en~m111ifl.""~\}1-'I :,f.:;lt'l·~:,,! 

p.i'l..rt.lti!1,\nr.;.\l~~n~( .PJ"I:}'I'J1#,Q/1' in?t.;' ;;:ii~ tn,jn'·:'~c:n ~~!!j ilf,,·r~ 1'ii;W 'tb.c:t;f,(d,n ~~ 

that tn., 9l\\1~f$llw{~u.1.d tie $J'.tfQil" ,Yl'"ie\';li!!;. th.";'1:'$ 'dCi'flt l'xlf, . : 


tati! mal t1 \!I.Ii! i&g~;-~h~. tl'.ri o~?:n,!f!ird~n~t t'Hl 1,~r.~e~f,l'h=f 'I . 

.font,n" .m't(~iIII(li:a l!J~~ :rn;!1.~t!"i~l:1 cOUJ~~l"f,I3i~. lli:ll,;1W'$l'. 4,fl(~1 
. 	 'bll?t d;~t~~~ljr "~Ibh~ 1,~U(d.ur:f,td.~'tl1idf;J,111~td CQ!4t)1"ql(;iri{~lI' thf.~. 

:;,Hl1"chlidMU'1ll t~ iV1f>0V611t. tn~i!': ~ll'~t~~'J!»'~U~l'~ In..tJ$:r~!llta.l, 
th$gur~J~eu :'n:~ut1"'alft thh ~ln.!ii$:r w~u.1d eor ~tnl:y [be ef!\l\.,·hr 
f.~ 1n;}~~ ,'t;h~r .I~~rt~,'m :tetJli'b~1 O~. . )~otl\$!" ~:r~t<;t (t;.\)~ 'II 

. , 	
nb:llilt't i t{j! lfll~:~1il(;ih plt,,n.. r,rt. e~ur1Il~ t . i 3 't'tm,t ;1 t ~;t!l!l)i~~n, al. ,·'·1"· 
f.f.Clfgrl!let. *, ho~t~H tv t.o. th,\\l it~;~h t:t\J!l;t IU$·tltr~t'l(,~~tri.~l! J'I;!,t:v.Il» 
nGt tlil tMs ~tCI..\10, boon. in, ~'J,~OI5!UOI~ Z."r du,4JlredJ,'f ;e;hQIvt. . 

i' . \,\. . '. .. ':. I; '. '. .. I. 
1%\ oQn*l{t'ri~ }ioui'b1),Uiei9.'lO:Il!\ tbh aM, ltlll~};~,t b@ 
k$£'l t t.ll mind. ItbKiA't en~T'" eJ)t",n t'f.-o~~~. ~'" '1:.1 Q.fl(alU~ 'Iii hn ~ 1.1 1;(,. valf;P' 
l"Ilt&ll th"rlli~t 'llIl tn(t ;,.~t t!~, nOQI)f,'Ctmbltl, l1Y t.he .i.i.p.i t;l9. ,+lll! 
fJiil),r t 6.1l; .coun'X"l\'i1~.'~ 1 t, 1!!)' ~rJC:')lld,bt:~ t1.n6;1II!,~,pl!Jnt fl'lrl, If:w •. t(;~ I 
1n0w:n.0.6. ' f(l.iX'bi.~!f'h.t\t\ 'eo .tWc.1'!I GVi!tr l'JlXl(l· optZlr4$t~)?.t.~nt$ " ,I 	 'I,jo!o" , • 

1E,1t.u.et'l.:lt.A!lld.,:. tq '~ltI ~It h,:IJ.t tt\lU.ll... .t~\~:rJ;l1'!n. :;.! t.~1\ll~ilJil~fal~rtf'\;1';h 
:!r.eh 	 tQ nati~ll~,lha. All)vflll~i~$" ,'bcllC!)}lr1'}ll!i1; ~!():fe l1l(\'fl (11:~9 '. j 
ob~t~~ctil1 f;i,j ,;,;,Uhd, I::o-il.tro'l.; ~~,1 t;h~ >!?'~I!m\l' 1~1lifht .'i"~;iJ, t1ec.;idte 
.to'Pl"uiotlt h~$1 bi~J$lI""I!i,s'a \llhtS\"IW$f:r~ui'l31e,bQ.n~'I'J.<1. ~,,".ch 
i>1l.!"r.'i C$;'l.d9~. l!l,,~ctlI!d,'£I'X' h"h ':;·N~l'l;V~~'i!~!'\(!ti). pr.:t:udd.~ t 1oliftl.' I 
1'l..ifnwlW i~ "llu$trl;it~~.lj:rih0pO~H!rblo tf;ffti}r.;!t~;r b ....,'\il,,· 

. li\UQ},:~:~ '1H'HJ1, ::.~I f ~8il.n. th~t. d¢~l~G~1. c r~t'i'J'PQ:r~~UatH:': 0/if,1.'UH'Jt 
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,,,,,,oic""'"';;"-""!'~'"' i RG n Y • r'~PECiASsi·FiED·-':: 
.;.' Ent~~f~y6 f n :A~~o::,;t#Jb51(Q~...<. :

't 4lru ,Yz>, e..,c,.;¥fl. r Bit:.:f:.1J 1.."0' .< ' 'I
Ie: " '1'1 gsa:e, f\€OLJ. '~,~:'4<,-,~n::'" .r,. Ji Ojl'" '-, ~- ,F , :2i~liS; ...1 ,f" ~'.~"--'''~'--, <~-I 

.':'1'; , 
t,Ro)( --?f':r"~--~-..-I I 

1 

I: [ 
I ,- 4. -i' I' 
I ~ I • , l'

O~II'~i~tg 'IIt(t~ !al,~J'e th~Ui a11l\n01~11i;Y tOTu1~ $ti)Olr.i;i'l'llrr~'l1>tt
~.~j,\U\~ fl;)r~t,~ C\"jJ.'l;.?l'.:~tl'<iI~1il tl!!.,M. t'-IjJr.~ U m\I;I!t1 :! ¥t'd{.>!t.f)om~
Vll~" ,rul;e ~~~I~' ~""Olll tJ:p~mi ~h. ;~~b$:1 iUjl,,~.rl ~$~,f ,Ol))' i: td., e.h. .. I 
,AJ~tal:rl~~4 1>li).$;'\'l'Qih. e!~te!~.,tlhi~~ m'i),t~ tob:!:iib'J'EUlil t~Jitj!i!ti."n ~\Q¢l~
,oynetlilhl~.' j.ti' w~'i11¢ib~·~tJy. t~ti"r.it"ll"th ;tor th~ ir~anhhi tc 
, d,~f'trh~t .t~emI's.i'!.: .~iile.1£U"·tt1~. ~r£t .h~ f~ll.~t, .t%)rlVlltt~' OW~~;· , 

till\d "'" WOtl1fi, bu. all~b$nf+'$!tl,~~e~Am8ri OI'Ul c;h)~~orj,\~.1~ti)11:j'~tl!'t 1/;.

~& wl$l.:t &l'Jt JrU,lwl'l Qttli't. 1;,} rpr~~0 'lc.l'i1!f'0C1!\~d'llr.~iV .~i~d~~~<:l 
t(l)lbribl£t !~t~,\:heO'.}~"n th. tru~ ~t0,t$(ftt~tt'~lr\\!ll . 

l"~ ~. 1\ .: ';'Ir.. ',""e~,n~iQ ... ~d,\lei'l)'.l!Mt.a\$. ' ' i, ' 
.... '! "\ 1"1 

! , ,,' ,I 

'iiit,Hu"e 1; at~ it01;P~'~ but ~h*"t, ,he "'''l.1>hni \11U~'lI~:t017 QtUlj f,$%:'e'@ 
th:8 n~'Qh"l!\16 t~ 4.,~t'P;e!r lifi1.l1 'byt.ht ufJli \~f b~.QI!!~a~,o,-.tltl nllJ~ne' :1
Mn.'~rol~. ;S;;hcr~Hi'lit~()t: ..1;" btl e~bt,~,r~on ~~\b1 U),tlGt~'!~tij ,
J.~O\;lf!lJl' t.h,~~\~~nt.b\ls !b~ wt~ld,~(l ~...Ji;ti!;t:Uil..~ '¢Qk~li .atS,,:[;i,Il~," 
Wile"" t~~ rot\~1'n ~Jf 1~,Jl (l.oO\.I~(l '!)Ir~i~!ty 1),f.1l/, .tma!~1!{IUif!1,tl'jid !, [I


c.~U.tlS1J or \hed.Clfi~,Q~t~t10:tl. (itt ~U ~~I!\lr'!!.IftrJ \tl@n1eiS'.:ll~) ,arfll,
I 
t"...l~.it. tit;' Allt."h"". £<>.<1. J,..ufhitW'" f~r ~tr.,ng ci""'''''. j
idl~uld ~h~l. b~ lH'H'I~H4iUI7; p~. tl!1:Il" 0, ! \)' ,!~ minlm\tl,ll,f)f ~~~'~l, t~t~~t 
fe1'6f1!1ltt w1 'l,~th~ \:nt"Jrfutl '!!et:m~ld t~ tH'eQ! tn.. nalAt:,r'lll>l e~~n tl'!,t7;G ~ 
1,ikM(i,I;16!. 1.t~i.~,t .~~ :~~~dlilQ to J::r0~~'•. ~?nttli,\ ~lt, rQr~l. r~JI',. II 

, i th~,' .l"e:m~"llIil. ot ....l~t!>~ulnj( lOiJ1$;tll,J,.~hti. l~~$Y~lu~ fJwt~1I :~nn~~~Ut~, fS,~~r~h 
I (1,,0\.,.. . '. i ...·1·. ." .". .'. .'!..' 11'. ,,' I' _ 'I, ! . :' Ii 
I ' . lh:.tt. &e¢»ti:~d;c I5~L<!lt,hnS9r thl!'i:r :~~tG~t 1~8;ta~~ot :w,$l.1·b~ ~h~ ~k~8i,.~<i

fi~l' ~ny lon~~~n~~ l~u~:rQl. 'QV~r.'th!J .o~~e!'~!i!.on' e.! {}$l!$f.~1\\~~;ti'rint:s'"
1 

.1l9U\T-nl CQ~tt~J'l~$. I~'"U'~ mi!e;g.\lr\\&m~~t. b~ ..;n.dtfl~i. 'b~ t'J!\19 tiD.I'} 
h.k;1.,. 'b~~l $,li~.;tl(~~~,1 th."., 1,AI"$ 1.r..voka4 ~i.'I . .t~e,,' •... \~~r 'dO€~;;-;~<t);\C . 
\I .f ;;no ~ll1ht t.I ••,~oll.n~-~t"""l~« \""......."to \n ~e"tT.J. i 

oountril\.1s. ~nd, tt~~1 ~ubm1 niltdih~:t \l~~ \1.1:Hlt, Ijt ~el..x1(~~i.f! ,$~nr.,tii\!o!\~ 
to c"",tt:1:d,n tM'I (,ibjllilti"iye\f':Jul:~ :b.a\lrt~\I"!.~e$1~Mti:.~18t:~:t'>;tIll1 .' '($T

~he
t)~ 

l.Qng--f'f!iIltt)!J()11Q ?~I l"~(}vi'tt,t". 'rItHlttie;'Ulilllia l~ti. '';ttQrld 'ti"{,~~.
1)1' i)Mtl~~tclfover r~1 4l!ttilt~_ter0ii~~ (l'n. t,f.' 11!)\)~llJHt J):r,tli~;,l$rt;J 

. :th#ill retiurn 1Jp'£ tti~l~ Ct%:.1.;t1t~1 tli on U" ~rtl,,"n,l1. ~:'iJ1,t!,~ IUUiI .
in:volv'~. th.~ ~.,U ~~ 'dn:rotl~ rMlli ,the ;~.a•. t;t~'!' t.h!!) uilat 1)'( ;lra;~~:..
fG."t~ .:HI cJ)\lld 'bti ,~~Ull!lt\It/~l ~itl'~rtJmJ~~n,tr~ v.'1¢,~~tt"tf li~~ zlriitdn. 
w'l':i."re .~lllll~v~~at;i J.:;f',!l~;;J~CJ";\Il~l.~ lnt(~ l:t~h~ ec~t),1l1trJ .mi~l~~l1 'fb'l 
tr$Y;n.~l,i<!tJi,t.~t~ !nY,\)lVt.~ii to:l:"i{)'\.t~¥l o;adht;~$1)} f:>'I" 'j:;,r~p~r~1~~ i:i;'%Jif.l iltbro~d. 
f'l'. ~nd(t.l' et~d c:,t ~t~~ 'ti) et)~it.l'rc;l. \tu:r.~:~'hft '~4;>V'~:rn.~I!~nt. lll' f ~.1J ~:n;t,~
fillC?l"~l&~ 1t.& u,n~i}1D:~~ lN~"!ill!''' flt. ~'~")'(,l,tr,~l l'l$.lt 't1\!'Du~ht t,,~.if)1~'l4t!'ib: 
~(!t1(;)~tI;$ ~1~t ,btl ,:'\~:.ken. /, . I'j 

I ! 1 'j , ' 

, I!".' ,j, ' .1: ," " 1,,'
,t'.\'.pt,1II 't~l 9~y~~tf,l (:tff.1/\)!.~~~ iUi:r.\t~:r~\ll;~e'~' 1!J:i. l~o.t\l eQFl-~~:recti

diUf'~~ct-fiJj;tU.L\£'i 01 t.l~1;I tlifil of ~e\'mf'l:l!lle l~ctt¢rx\l l;~"re. very I '! 
\0 .N$t1t'ot ~nd It,'ii1l11ft.o t ,b~ltl!N$f.l ~1;i~\ t.b.l't l~tHlu:Urn ,~o~lfl 1il1i'l f :d~' 
;t'ul ~ .' ~$~.f.mWld,~~~,(IE ~olt1:!il',m: R~tr3ln.li:e~~t'HJ'!\11~~ ,~ut '~~f1i:ih$ .l,f;1;:~t'j,i2h
~11 GtlI.'bt\l"ljt:(). t01" 'd$tl!i:,nc~. it 'WiiIll'I: \1::" :\Q ~btlb X~:rtti~~ ;,~n,~, riiL1HP'de~~in 

. "' .. '.. ' I .' .' .,'. .'.. .' I . ,,,' j,

1.ntelUg.ec ~Hli"'~t:~~,a, d~~tf¥~ tl~!) i1~~'$U upon 1I1h~«:tl, 1f\;1.e,ti~!ji;tll~. 
'Would 'be Call$~.1rl~J~n to \'/let 1,I\~Rlug{r:u.~~ !l~.rJl~$Il· I I

l I ' : ' i . • 
, .." I" ." ·;i'. . '.'

,1 t raa:i"~$ iJ~iiClt.i'.fl t ~,,~'lf ~~\\f"~&~: t()U$!a ~¢,~t.i.t;WIIi!(3~"J"h:tl"'~l~1 in .Ir~ 
~$l~c,th"i9 !\1.6nxunf.1 rT<,thn.r-~h.mn t.ore~~Jft tQ GrllbargrJ~B !llf ~_i\t,.~~l 
p. . . 1.1.1,,-, ~:~ \1.. '.. ~ .' '" .A t'"·.. .,,,.,, '~ ,. \' l' ,.,il;tl"~.!l.~$. ~nU-:t ;1'" .i:lf.tlil e"e~n ~\1:g~:e$ ..\lu:'~ii;t"'" ~ amOUll .. ;I.I? ':l.,'J)A~~":''''~.
0~;ual ,~ tb:~ (1!l!m(il~I" b''f~$tm@f'.'', li\ ~ilf;ti\':tn ~.nt~!'firh.t~;6j }llfttlt't;l,trp'},
~~:HJnt.l'hs ~\~'1t~e; r,'!'b~ulut61;1'1)19c~:!U( \1:' t»,,:i3ITtr.l J.J;\'l,1.'S:,:ti~6 ,.i'Q . nh." . 
t~~jlIt.b,eJ" ~,~.t'b1.;.t'f h;thv,t th~ ,Pl"tlIJ1&tii.Htd ,h1~\,~d, eQ:.t'~r1i~t'>e~ ~(\)'t\,t.~1Jlr.
C,I)t(ld,b~ 't1$e~ ~1l):lt;'bu'l1*l:r' at.9tn~; !ii~i"tJ,¢Ult:ir.l~l:ibj,~e~i~!)'.n~blf!i, d\';n1(:i!,.r~'U!.I' ~••U ••t of, '$~.j"i~M l~ ~.tb "~.$~ 1"'\""":.' ~.u).& .»~ <l!-r·itot.
-~1'itrl~,1'i11 f~,1'},3tnB!~ l,~lVl'l,t,III. \'tl"G\"~I$$t(JJc ,: ~ath,l'j)r .~lii,j9.i\ $i~~~~f;\i~~ ii:ii!l'\;'l.:{,t~"l'lht1e 

li$'fI.I9,';:;(il1/j.; )ut.U'~h!tl int"lNllllt9' iM.l'ti!l[l:\ty ~:ft~e$e~, ~4¥'r1) "~!i'g.'t.~11~ til) 

thf.1; ~ctm(ii~1 (l,f th~ cQuntry. there wt:ruld '}~ etJnt1r.1er~\'bl~ !il\dl:\.e~t:~nt 
. 1 I' . ' " ',' i, ' " ; l' ,j " ' 

, i; t1"01"I 
1 I, I , 

. 225'908. I, 

I 

! Ii. 
I 

' I 
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.•~"••~""•• ilil""lt tb~. ;:.u"1'al >l"•••~ ..4•••"1.",,0,1 t. ql!!;1>t 
I ·"foh~l ...d 1 ......""41.t ~~ 1...."~enh ,t"... t~.t.r. t. t\l~ .~. I 

,II '''1>1.. or lootOll ~"",,~~. rb. tll¢l..I·<!~"Ol,. ...11 .0>........ ..t~~tlll1 h<l 

OF tne ~-. t. ""•.., '~'i""t.4 .....1to.,. dl,l hove. ~ll.Nml!h'~h..!r , 
ga.....""""ts.. !"HI.;"a. ••~~. r". ~••nl"UM ;ht.... I!e........, .1. 'I 

v"" ~»l, 'had. 11,., '''''t!l'I~ is -qui.•lH><t•. we """••, ""iI'''''t 't!>... . ; n·~·jo..h "...."I!'ll'~ Our p""e. of .,,0~r.l .".'. til" ,"".1>...01>"'1,. h 
or,;,. ».""...... of ...- ""'10"'10 110 """..... l ""'''''bio". .\ 

....., .~.. ' '..-. 1 J .,..,.! 
,.he. !1.."""IF I. ·""I/V;"'rod.. lb.. ..... '''.,Pl>..1btl I t!.. u ,~• 

•b.,.lBt,,¢ ·""'hl ot "".., .....s. ~.14 h ........."" o""".f't... !l'1t.., 

..... I , I .. ~ a "I"; I 

.. 1 ,i , 
' , i I 

I.. el"l~ b;v tb. "t""'i.t ',~.';1iut; .:i ,j 
.'. '. I '. . ' '.\ ' , ,I . 
-t I!.<. be•• ""UO""'" It"", ..It "0 ~~'~_'l.""'t 10 i".'''.~10\'<11 "" ~ ~"""411t'~1~ 04,.:- ,~. "'>:~'h1Jl"'t on ~t G.~iF.: 

, •• _lIlI"• ....,. ol«l~ill1 ~~ j>""l'.~'le. by, - ...tto~ ·.if lie,,,•• 
, •• ,., to.,.. .11>18 "»1,"'_ ¥. :tnb. tb.. 4tUlo,u\1 J!".....tod. "if ~h. I""!I.I"""'" nlo or t"1oer.",Uo"'/l 1m. t.!,~t t~.· "n"".''''OJi•• 'y of .. ' 
"".. ut!·""h 10 n", .IlhJ".I, t. -t1«'>tIOll., Ii............ t!,i-.!. 

t. a ••U'r41 ~.""'rT "'_l6. lkil ~U!el\ t. ;"m. til•• "L.t~ "'d. t ........., 


t tho:!' ..... '0 .n.~ln"•• I"1>"tiw... t. the O~!Uit """", A. I ;,'1i~r~c::itc:t,l'lillt 'ltr.rul d b" fQ1;lXtfl III It13e 'i'....tl1l~Qn:t1r44~tltrtll,1 (!r<lf1intl't.l~m ~t i 
!'••." •• l ..... ~t.... "~d ··~.~ ...tt.~_l. ot "...... ~,,~....ta1oh$Cd ~...'io;,,~ ~Q""". ".tnt of ..t." .•,.~.•~it t. '~1" "n6".0:...q.u",t • ~~" th•• 
• ""i:<i .. 10 "'....i,,....., "!<*ton.;ijnu I.'" ••me iii........ lilld tho
iiI;¢'~'I~t'\(f:;t 'ion '!~,t:nti!!\ttpjif.l ¢lth',~$il~.l;:;.. .!"itl$tb~lV~~tQ:r.,,; . . 

i I . i,·~. ,~o ·~.~tlb"~ 1i....,J.~~'er.... I.!> ".ut~l1l ".""t 
llt 

••., . ,- .··'~·>,.,.loa \,·.~.,.••n.lj;p ~-..." U ~14 b••bb,.4 tb",. I 
tho ~"uhlVl "''''·,....... h .h••lidl ;/,;\". fall ~~Uh ~'!'1 ..r.~h to ...~.,.~


I'!'·"'"H .. ~ t",~ 'n. •...~)'...t"" 11~'''''. !>a"t"C Ju,h~1n,'on "",.". ...,~,
I ~m.n~ ~.~ tll.ot "'""h.h.""")no ...t""~A1# MjII\) ,r'.~I"". In thob I:~.:"'" »l,tohod ... -r;"',lp o'I.$",.......·!III1.. "l'!>""'''!ru,,<!: to , 

I ".~...,~". t" Allto,.......~~O<l '-'if '0"7. ,,_ ."4....~. h,","".... ....~"" i 


•.~ d.;to,o", 'm" ""~ Ind;'hMel "I' ~01. ~>U'.'.''''.n~ .:ljr/>4 h .••_<1 ;. 
' h'.·...I ...,,~ "I tb .IA••,tH.",. fr.,t l?".'"""bl:r "IUb,. U"~.d l>p ~. ! 
\i$J*.U fr tho ••otU1:\U.. of :lO."~ prl)j>""'!'. ..'. . 

I' 

,n,..". t. M 4."H. '''''h~ it"". h""".·1Ih".. t~. Al,,,1oe ""MNl I~fllth"riU••. In ""-n:r '"'.. W!~• .....M•••~h l'.,,~~"".t.h.$,. ••. I 
f,,po""""" ••hldl."I... ~ ~ti'Ut~¥~. nb"""dby ,refilOIUit. to.....,."" .l"'t"'ll 

lP ."" ••.•.• t<rln,tt~ 1.,n.1"....••,. :."U.. "'~l. to a.lh•• ,. ..,4 th. i.
t :,.., t '~"1r "". ~l... th•• ,~"I •••"."1. ""it), t~t 014d. &1\••wl!. i. 
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"1 	 .:.B"~~'i-l=~::.~A.t.~:ri.:~:,!l~~ Firgr'9~·ltL1~~.C9~ /((!,.I~i'~1 

,J / 	 .~ ITALIAN E1YfBASSY; 
;, i 	 I' '1., .' ,',1/'1' ; 

./' / ,,/ 	 : ,WASHINGTON, D.C. iI " 
.' i ' 	 \ 

I I· I
! i '.Note Verbals: i 

. /J 
I 

l I ' . II 

/V// I . [:~II//1/ The Italian Amb"rador preSEnrtS',his o.omPli",em~ .. . i 
./ ,fO J\ the Honorable the! Secretary of St~te ~d, in a'ce~rdaD:eJ 

; 'l . 	 _;i;., , 'I 	 'II! 

iw:1!til1 ins.truct.ions rs¢eived from Rome,: has the honor! " • 
,: 1 	 I" I. , 	 '1"\ I
/ ! 	 . I . L ... ,~. of 	 , 

. 	:to itransmit the' fo11owil1.g eemmuhieati.on"i 
, 1\ I I . . ' ,.. 
, ! As known, the B~k of Italy has !ibeen crim.ina1.1~ despoiled 

, "", 1:1' . ": ,:; . " 1 

Of:/the g91d of1tsornership r~pres~:qtihg the rese'rye; 
. .:. i '" ., ., , . : 'i '.', i 

de,~tined as exeluslv,e, guaranty fo r the bearers' of .the 
; 	 \ , '. ~ f " 'I: 

i 

currenCY. t',' ii,ji' I " 
j 'The quanti ty 9fl':~Oldseized" a~ of' exclusiv~ ~rope;r'Sy 
: . " . 1 I 	 IJ • ~ • j r 

of ;the af'oresaid BanF'of Italy" smou~ts to ldlogramr 

92J\261~899.074 :\(kilo~~ams nlnet'y-tw~!"thousand two hhnd'll'ed,.:' '", 'I' : 'i 	 i.'/1 .! 	 ' !I ': 

si~ty-one and milllg(rsms eight hundred ninety-nine :;, \ :J. t; : 

tnQus811d seventy';'four.9 of fine gold. ,:. In add1 tion ·to this 
. :.:.' 	 I I · '. . I . /.~ 1;' . I 

amount the Germans sie1zed kilograms 5.956,945 .. 629 .; 	 'II ",', I ' 
(kilograms five thouSand n:lne hundred fifty-six andimilligral11s 

\ I I 	 " .'. ./1i 

none hund,red fi:rtY-f~ve thousand six hundred twerity~n':tne)J' . '.' '. . ,il . . 	 . '. ; il 
partly the property 'or the obje:ct Of. right of seouri ty of ~i 

I "1 : " 	 II " ' 	 I 

others and partly belongino- to th e Nati onal Bank of'l Alban :l!.a .. 
:1. 0 '.. ; .11 

According to .1nfQrmEhion reported to :;the Italian ~djVernnient; 

the gold belofl..ging tbt..i:ts·]a tter would be' earmarked; at thJ
I ,. 	 " : I! 

" I ' . 	 . d 'N t'i' I' B k' ne>>,1 Rei c'h sbank underthc! ll~me of the af'oresai . a on~ !.' a:n q.L 
Albania. ! ' 	 . . I' 

I" 	 .,-~ I· 

,[ 'Inne Italian. Gov~mment has alrea,'dy taken ste,.."siwith'a11
1 '1 :1:" \ 

. . I .' 	 ' i, ':·1
the rieutral governments in order to's,I;tfeguard the rights 

. I , 	 .:. I 
•• , ' ,j. 

t6 the 
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1 i " , ; , I The It~11anAmbasGado:r .('}re,sel1ts his eOl'llplblEmts
I :/ • " , 

, ; , 

to the lionorabl e t4"'U~ $aoretarv of' State. 5.nd pursuBnt 

to the ]i'.nibassy ts note iq1i1,'" Apri~ 8, 1945:; b9;s the honor 
, '/' "" ·i ' 

to inform h:l,m that thel'C,onlmUrlteatton" ,transm:ttted \'(~1~h 'the 
/, 

, , " 
' 

" I 

note under reference and concerning tJ'le gold seized '~;y
I 'I" " '. I L' . i ' ... " ,... ",.Ij , ' 

the:! Ger'Xflru:ls . from the Bs.nk of Italy. 1.8 to be reolaeeci
1 

· ,.'" " II; I; 'i , ~,,' i 
, t't~ th' the. f'ollo~ll'ng. tnnemuoh (ts it lle'9-' previously ax+lvad 

, , " . ! .'/ . ' 1 " 

incomple to fromjRome ,b1ecause of /Zen error in the 
I . I. 

telegr£lphl0 tr&~m'lS~Srn: ' , 'I 
. . nAs, knoVJn~ ; the Banle of I tuly l1S:sberm cril1finallYI 

deapolled of ·th~ Igold of ita own13rshtp reprEHH:%iting /'
the reserve destilm d as exclusive guaranty for; the 
bearers, of the currency 0 . . I . . i .. I. 

'II . ,; .; I 
"Th.e'q'lls.nt1 fjy of gold. seized, and of GXo1.rts!ve ,. 

property of' thei.i.fQrea&id BankoI' ItalY'. amounts to I 

k1logrruns~)2.Z6,l~a99.074 (ld.log~ng ninety-twoI 
thousand t.wo hl:.m,:lred. sixty-one' and. m111igran"lB plgb.t
hundred nine~...n;lne thousand se:ij.ent;y-f'our) of' f'l!:lO 
gold. Ina¢id1 ~1hn to this amount the G-er1?lanB $e~~zed 
k1.1ogrruua 5.956"19450629 Odlogrt!n.ll,e f1.ve thous!L~d 

· nine hund:red. f'~fjty":"s1.x and mil11.gr's:ms, rrl.ne h~d!,Gd' 
f'orty-fi.v(!) thou~a..l1d ~lx hur..dred: t\~entY"'l1:tne), :~l:..tly 
the property or./the object of rj.ght ofsaeuJ:'l1ty (')£ . 

others ,nndpsl"'t]V belong1ngto ,th.e :Hat! onal Ban!'!: of 
! I,," . " .! II

Alban.ia. Accortiing to l:nf('rr:lEt~lon repo:r'tod to tho Ii· 
Ital ian. c-ov,em~~nt, the gO,I,d 1?GIOngln,~g ·,to ti:~e.!]a tter. 

l 

\tlOtlld be earmar1pad at the HeiehsbnnJ:t u..n(ler t:...'l-lip 1'ltml9 i 
of tbe afcrcna:tcl rJatlonal B~ln.k of Albania.: j:' . 'I 

. !. r I J' /i/ I . "ir:h~ Ital~~n ,Go'wsnune.nt r.t8st0:1r·eady taken st,ep~ . 
lll,f~ th&11the ~e¥t rhl, goverr.Jn0n~'s:i.!1. ol'der' t05P.f'0gUfll.~d 
t.ne righ~s to !t,.,fm gold In,'' que,:S~,10~,r) o.f' 1~1'le .e.g~CiaS ~ . 
conoerned., in It~1~l ovent that it m.:lght l1ave beerl . ""," 
:tntroduceu staf,\1l.thly in the t'erri tories or 1Sheafo'r.;eslaid' 
nwtral nat! ons'l. . •• . !; ~1 

. t'ln'lrl ow lo;~' tl1E~ pOBsl hiil~Y that. iiH~ iUl
l
j. ed. lPo 

i 
ees, 

\vhile advanciq,g In Gel"'l'!18.n tarrttory o~ liber~ting ',II . 
,I, 
i 

terri tortes stilll under German occup::..tion. m:Vght recover 
· ~11 or parto£,' /the @:.) Id 1110ga.~ly t9.k~!l away i~ron t~aly 
oy the Germans, as stated abov.o. theJ. tn.11an :l;tOVernment 
trusts thst t~:U) Allied 00 vernments 'lfrill not fiail toll 
issue 1nstrucr~ons to the eff'e,ct that' th0 gp~.d thultt, 
recovet'ed be r~turned out:r1ght to the Italiart C'JOV0r;J:l.111€Ot l , 

I . so that. the l~yter may be i 1'1, ~ posi t1:on to r~st.ore Ii. t to 
I the rigntful 9\\ners. " . i I 

:: . i II 
;. ,! n·trl19 

'I 
, , :";! ?2593il 

, ,I< •. I, , ." ~ • . ~ I .,\ 
, , " i' I, 

I. 
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The 40tiJlg Q"eCl'et~n:r.y 
to the ]fG,ru,rable the 

-.-...-~. AmhasSliidcq. lilldbss the ho~,, 
to l"fl:ter to the llOtfil 'D'tl!ol'fuU 

$t' 4pr,U.' ~,\iv945 fr_ :the' , , 
i'll 

PIIl'i''Phlb to the SUbJect 01' tlCld looted 
' , , ", " 

I'rtnn1Pl.. """: Bletbode to ~~ ., Il"'$st1tuti('U'I of lOoted ' 

Inot as ;;.t been a'greed 

~at ted StBt~1J G017eR'l2lf1til121o 

'I 1 

&:od otlln tape•. ,,! pr"I'O'1ir hav" I 
' , 

h3' the 4111ed" Gl()V0Z"l'l1aents.. The 1
'. , ", , 

~ve!'rlme.t Oli.l'ef'bl COJ:lSl,ctel:oatc1.ott., 
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Qf.'t'1~r:in mht~r,gl\! 'I,'t tiM ..ime:t"i.ean.' '~ii.t1i3;it.tn,
' 	 ',JI: 

I, 

I':,' 	 !,'i:ROiOO. 	 ,'Ii ,'1 I',r 'i • 

,; I :: . ,I!!, i 
, 'l'h,$!c,:tl~ ~~oe~tF;vt)jr St~±4,rf:!i:f'~r~ tl:,). the Em'bassl"sl, ': 
ttThlegl"a:lll No. 921 otl{l!l-f:l19, 194,5 with tesp,eettfo llQtlCi!!, f"rClll 
the ~ta:UtU'l F~'e1inqtfi,e~ ,thGt thtJ, I'tit~ Jl:141ba$SB!(lQr in ! 
Wta191U.ng'tGIl would. l),f'elll'ent ill. note veirba;l~" on the C'Wlbj6(t.t, o£ ;
." ;. :,1 ,I ..': t" " , !•

r~a,tltution of ,f.~ld trakfiiD, frail) til@. M~kl~~rtaly by th4fl (i}e~. 

The· note verbal..i In qU••UM "'68 ~d ta t.... llepartme!lt 
<mAp,ril 23 t 194,5. l'?il the J.1:1foI'I'la.tion o,f th~ E:ll'lUaSIiIN, a cO'p;{ ~ilf 
the note if! ~meatj:Oll &rJ.i o.f the Depa,ri,mt!fn;ttlSl l"!/'iJ')ly thElll.'$t~ :15 
enclosed h.el'~w.i:tb. i 'I ' ' , 

'I 	 I , 

Invie,w of the ;f'I'fie;~ timt rta1Y~tll'.l ,nOt ::r-epresElnted /'itt :tlle 
1Jn;i.ted Nati,Ol)S R(}iWt~r.Y M~d ifi:l'.lllnoial COtJ;f'ti%"e:nee J ttnd that' t,hi& 

' fl.:£I'lllist-iee terms and t~e Ipresf.'nee ()f tll~ Al;l10d Comr.dssiolt in 
Italy wO\llil seem to e!lm.;2·~ l!:,ct,j"on by nt.,lj.' to- ilil:tfect l'~mti tJ~,ti~l'l, 
immobilize Gel'1lia.'lt'ulset$.f~~~i the :t1ktii,:tt;WRS not del!.tmed ~:sirabl 
!li.i1!ntion tllQ d~air!.'l,bj.JJ!ty·t;}f It;alian :puhlie: ~db$r.~r~;rJe.e to Ute I r.~:t'i».c$.. fS 
of Er'e.:tt~)il ,VJooda f{,eBolution' VI. . :' 

, . II.· ' 
Fi'(IJt@r~n.eeis meuie' to th€ riaprt:rt~.$:nt'ai t~air~un:~. 260 t@ Jl.1g!f."r$

~'l:f Jam;w,I"!.Y25, 1.,9.'''1'4, ~:n~:lteletrP'J£t (lo .. 1147 :0£ li\;P~.·il E" .1944 :fi1'lD~."1¥.:tJ.~ ere 
' t.o t'htr. De:p~tmexrt which: COllcern e;old which' was e,llegeldly l'em.Qved
::tu~"Oslav:i.s. by th.e Ik11mfr"ueut thw~~e~t.At the ti.rl.ifli. when the 
qUStltlenof th.:t.s'. ~ld ~CiI~ l'atsf'f,l oj' thfJ. Al:Ufld(~fj.lttl~5ion :~~'th the, 
tt.e.lian tloverrtm0nt, th t~r iRfer.d t~~ ,Alli0d CQIr;m1l.~fwtol£ i;~""at:'the 

'banke! ~rapl~ or the .' .s or thf1l D1U\i'<c;f' !tal:;r :t.n l;iJ\lCi~~~tl1Zld j .... 

. f;017 ,~6d. ,1\0 knOYllEldge 9~1' the gold f.1If",the. :,t~,l"iOSlaV' t~tliQna.:l, ~~.I~ :il'.. .~d. t", 
ht;lVtp tlee~ tran~rtl,~d, ~o ,. Italy from ,iIt"ontf;(Ji.i~g::r'O.' Although :ths ,f1lPJ.11dr.. 

' Oav~rllmf)nt. (:!!t,i'Ve, ~~,$'ur;~~ that~ f\~rtth.e:,j,nq':lirie8 'would hi! U!~),~:[Ilw:hen n,C'HU(\l 

'fe,s !lbQl'a,ted tlJeJ.JePaztt.mEl'nt haa:no know~eq.geo,f" a.tlJI' f.u:rthl!!!f'! .r''l':fllY<t l.n 
tbe sye:nt that t,l:if.! ItI.t~lim (~m$l"mlterjt ll,ge.:i.n: .ra:1£HltG with 'Ml~l J£mb;p...f.t~Yt1;t$ 
qUl!\stiion of loo-too gOl~,:1 :l,t, 1'Ili~ht I;..~ Iil~I}il"o?:l:'iliil;t;(!' 1';0 1nt:1k,'!: r~t!ti1,he;r.;~'1'1~1:ti::rili!S;:::1::::t rf11.V ~ld';111t~ ~be 1!U 

1. 	 Fer the It.slian! .f;l~bus$y}l 
dot.em ,a.~rU 23, i 1945. I'I 

2. ~o the :rt.alia.n ~JIihaS$Jr II 
740.'((;119 A,.C.l./4-94SI '!I 

' "II· I F.B 	 II!::~~u~:iftunf .w 23't4/lS,J
4
,e:: SE 	 i 

,cl.lI'S~,r';;""C,.Ia' re:r.tJco .;;1. ~"'fl':"I 
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to t.be l~Ml·e.ble the' ................... Im:bGettd.- find;.haa 1,;h,$ B~ 

,J 

t,o f"~f:e:r to the I2Ot. V*,r.b.~le f3f' Af>!ril ;a" 1", tram. the 

ItaUan luW~sf.!ador nts:rr:LllM to the S1tbjf:ct '01 tZold looted 

,f'rom tht!l Jr,at;kaf 11&7e 

Nat1tut1~n Q.! 1001.94 
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.e1$d other twas' ~f1: props ll'ty .have 
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bw the AU:i.ed (~~eFtlr.!ent..:! The 

g:1.ve tM viaws,: of the It~ 
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