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For your imformation, thé Suweﬂefé'hax‘re’ q&es’c;i;ana& _

1

the legal statuslof Bretton Woods Regfnlution VI among
the United Hations| and our Legation at Stockholm has
reguosted to be advised with. raspecﬁ;’,to this mttéer.

: ‘Apperently, |Swedlsh officials 1’&:&;‘,‘&’9 informally ad=
vigsed our Legation that thoy question the wisdom of

T

publicly adhering to Bretton Woods Resolution VI, if

this Resolution, ag part of ‘the over-all Bretion Woods
Agreements, has néver bean approved by or adliered to by

i

any of tho United Nations. The Legation in reply ine

" formally advisedl the Swedes thst Resolution VI must be

conaldersd apertlfrom the rest of ths Bretton Woods

for example, Conpressional ratification, It was

_ Purther pointed out by the Legation that, as a matter

of practice; the United Natlons had ladhered to Bretton
Woods Regolution VI by (1) taking steps to control
eneny properties and {2) requesting|the neutrals to
adhore to 'the Resolution. & |
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It appears.the nautr&la e
i [ ! b ‘rl‘ Haral
out on Aratton Woods Fesolution VI by a anliatars |
ttask on its legality, The anu?ﬁrsﬁ dnbla raports
the Swadss hava rais&d thile question Qf the legel
stotus of the nesalztiun &8 have wne bW¢sa.,

: . 3 ‘
e s Y erd vy .
The Lubazey aeam@ to ve on Lhe h&}l n raplying :
that the Reselublon (id not regiire u@?&“ﬁﬂhluuﬂl
-oval hers, sad| F*t the United Hatlose had ad-
: necegsry steps
hared to the! iaswlutiuu Wy taling thb LOCRESAry pe
} .
to implewenf “the polxev dsolared cherﬁiﬁ.
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A f
Tos ~ Mr. Coe ' 1 !
L f g
From: M. L, Hoffmen | 3
b v ;
The uncoope”atzve'&ttitude of the Swige with ;
respect to uncovering| enemy intorests in assets held !
in Switzerland is reported in Cable 3102, of Junae o i
from Hamm. Swiss assistance waa. gought by the §
belg¢ﬂn3 in thié regard ooncerninug funds held in .
Switzerland for Belvaan account. The Swﬂsa defended f
their position with ths Belgians on grounda of (1) "
neutrality and (8) bank' secrecy laws, i. ‘
i | B B
If this is: ?G&lx" the state of the guzsw mind,
‘then it means t%at thel S ‘WlSq have not yet realized
; that they are not going |to get their assets reo=- .
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Ve are very mch disturbed by the atmeha& cahle
from our Legation at, Bern concerning the Swias census
which, as you: kmmw, mﬂ m«ovide& for iu'a c‘teema of

Hay 29, 1945.

The ‘iw.is%, “who ara past mam at|the art ef
stalling, are eent:!.mzing their offorts tx:) sabotuge any
trus census of Cermaniassets by maintain mg that. dig-
closars of the rigm;i‘zﬁ ownor of W{a&m‘m is not
mandatory wnder the canm decres. Purther; it is
elesr thot we . are m}m' than ever fmm obtaining .
Swiss compitment to aimmaa to us the msulw of

o oo s

: The amr W t‘fais my lis in ‘the pmposeﬂ Seigs
(emeral licemse. wa are pmsmtly sxplm'ing this
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, You willirecall that the Frenclh recently
objected to the blanket freesing of tHeir assets in
Spain and recommended that Prench fund§ be unfrozen.
upon the tranmittélt to the Spanigh &é?erment of 2
o © list of nationals v{hosa agseds should ;ﬁemai‘n bloecked.

i
: 1)

Although %wé were prepared to.support the \

French position witjhﬁ‘ the suggestion that those French 5
: » accounts vhich were created &n Spain during the occupe.
. ation would remain blocked, the State Department, f
A : without eonsulting ug, instrueted our Embassy at Paris
‘ .. to discuss with t%xe?-ﬁ;reﬂch the suggestion that the
o freeze be retained aqd that speeifie actounts be .

: . unblocked after approval by the U.S8., {rg:j.}t., and French.

g : , R 'A’t’t%,o}_i'eé. herewith is a cahla.{‘giving the

N Prench reaction to p’h‘ie question. For Your informasion,
the French have authorized their Mission at Madrid to

j (1) resolve tﬁe*quefat‘:,i‘on in ccx&su:lta;ﬁiotx‘:s with the

| . American and British Embassies; (2) endeavor to enlist

| - the support of our Hissions in French efforts to have

b -+ & general unfreezing f’oilw}.ﬁg:tgmsmii&%al to the

' Spanish Government of a 1ist of firme epd individuals
whoge accounts should remain blocked, and (3) in the

d " . -event the ,fcregoing{i‘p- not acceptable 4¢ the Embassies, .

0o accede to the propogal as presented by the U.8. and
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1. guaice cahla ?I@‘“?:%’i af ¥arch 29, 14
purouch the iusslang Lor| the purposs of abs
#he extension of Swige flwﬁ,mg u@czmw 10 u*w BadE
and fulgarts. . ‘ ; , 1

2. Harrimsn told ?yw"ﬁ'sﬁzi et the U [
Ewlee to exiend the amcm*vg;, but before wal “*"

woudd like w marn &hﬁ Soviet Cove mmnt's
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aince, having declarsd wa%: en henm’w and withdearn from the war agaibet
\,eg il twed %mima they wwr* 11 thelr ressurcen. © Lagkd | further
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. in June 3, the Slate]|lowrtment cabled "‘wm*m}m, ’
fact tmt satellite as%f”& in Switzerland hatl oot Boen
maction, and aaggganbmg thigt bh&% a.&ghw Leony :ww 24] urmi’&.rml 4
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‘ ‘ - b
Tos  Mr, Goef ) “i b
From: Mr. Hoffﬁan | }
| | |
Ros Blockinﬁ of Euigarian, Roumenien and Finniah
Assets, . ‘ : ,@
| . o {.s
|

As you knnw, Switzerland apreed, aa part of the
rscenx wer trade negop%atione to block tha aggete of
the aubject satellitefcountries at any timﬁ it was
' the U.S.-U.K. Governments. Before
making such & request"howaver, these yovernmants

agraed to consult with the Russzians, p

The atuaohed eable from &bscaw indicabas that
the RuBsians are opposed to having the assete aef the
satellits countries in!Switzerland blouked innsmuch as
{1) they feel the eatellites "hedd ell their resources
now te increase their!economic strength“§ (2) assets

_ owned by private persons and anterprisaalaf the sub-

Jeot countries, irreapactive of louation, should be
digposed of only with‘the approval of theé proper
control cormissdions; Ks) With respeot toﬂth@ agsets
of territories former}y occupied by the Nazis {(Yugo=
glevie, France, etc.) the Rissians foel thmt such

Qt the disposal of the respeotive
governments of these countries, end that|the bleek;ng
decres ghould not be e&tended to themo.
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I
‘!mx will maall that we recently adv:isati Ambagsador -

Braden in Argentina that| (1) we felt unblocking of the

Banco de la Provinmeia anﬁ the Baneco de la Racion would -
ba unwise mtil we are mvimed that the paat inimical.

‘activitics of these banks have been mim&mﬁeﬁ and they

have taken effoetive action, consistent with our Safe-
haven objectives, to mtml, immobilize and report to
us all holdings of C@m assetsy (2) 'Ireasm-y was pro=

" pared to. send representativsa to Argentmagto aasist

in de@wmining our fum:?:'a action with resp?ct to thege
mks’? . N ' : le,

For your 1nfnmtion we hava just mlseweu a caale
from Ambagssador Braden iadi.aatmg that (1) 'he is also

. opyosed to the meen&itiaml mblwﬂng efitha two

banks and fesls that paraons ralsing the qmation of w~=
hlgeking should be aﬁviami to taka up the matier directly
with the Ewbasgy. In mwh easss, Braden intends to state
that unblooking of the banks will depend en the resilts

'afacmzmm’(}arm&%etahamwmm}m, the re=
- moval of all Axis htmts, and ascess by our investi-
- .gators to all pertinent rocords; (2) he would welcome

Treagury experts in tm &nbassy to work "entirely® under
his control in theexamimtdm of the bnnklmwdaand
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¥e are yery wich disturbed by the attached cable

- from our Legation at! ‘Bern concerning the Swiss comous

wiich, as you know, was provided for inm a decree of
¥ay 29, 1945. ! ot

: [ 5 o T _
The Swiss, who jare past nasters at the art of

stalling, are contiming their efforis: to sabotuge any

true census of German assets by maintaining that dig-
clpsure of the rightful owner of German assets is not

mndatory wider the jconsus decres. Further, it ia
cleexr that we are further than emfgwabtaming

. Swiss eommitment to|disclose to us the results of
the census. { | i

i

‘ , o o |
.. The enswer to this rmay e in t o proposed Swiss
Gemera), License. |¥8 are presently exploring this
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mtter in the Depsriment. - I .
: ¢ '
, ‘ T
P
Jre
b
i b
i i o
, i
L - § ‘;
R i
- I v
fv’l = ’i;r ’
I §
| I
R b
: ke
[ |
i :
Y

t

0N

5821 |

S, ey T




;-

i

' !
REPRODUC!

J
B

ﬂ

i
1
i

!
i
. i
o
§
i
¢
!
‘
i
‘
+
' A
I}
'
'

éD AT THE NATICN

ot - ’
Ly .
oot ! R B

4

e

¥

RG /X

|
fod
AL ARCHIVES - - - SR

Entry HC 2l

e M

s I T S

. |File memoy fo (o -

Rox ~ 3&&

i

“Tos Hr. Coe. - |

Mr, Hoffwan| |

i
Re:

o

I
.- . |
For your informets

by
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A
June 14, 1945, |
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C.1.0.8. Investigative Work in fiermany
R

IR

’ .y
Lon, the HBusihess Intelli-

' gence Cog’nmi'ttae'.ﬂ( BI:) ,} 8 sub~cormittee ofithe -
~subjeet, agreed on Tudsday that (1) the CI0S, as

an organization responsible for econonic and finencisl
work in Germany, would cease fio operate; QQ)‘ all
. economic and financial investigative work!

would be centralized in.

General Tlay; (3) the BIC, however,
" %o function as a. channel through

civilian agencies can Tske

lin Germany
one organization under . -
would eontinue

known' ‘to the investipative

orgardaation their needs an desires, and [through ;.

‘officer who will represe

civilisn agencias in wor

3¢

The first three pa)

king with-the i1y

- which distribution of :?.n:co'}r}ing material can be made;
and (4} ‘the BIC will have in Germany a:de

y - deputy
it the interests of the

rts were embodied in a

eeble intended for Gemeral Clay, subject to War

Dopartment leea’r.ance oLl

PRY

R T NN

which the|interested '
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P In your lsttm* of f&v 3.2 IM, you adviged this

| Popartment that. the, ﬁ‘emign Koonom o Administretion L&

' instituting a survey of tramfﬁrs of Axip amwt&t to nm:tmi
sountries, I underatand "}h&‘h mymsambﬂmws of your office
arvonged ‘bhwugh Mre ﬁhite ‘rbc) borrew Mr. Samuel Kleus frem
the Treasury to work for ?‘m&. on thig problomd I em ndvieed
: that PR now eanﬁmplatss} sending Y. Kleue b Turope 8s a
S ropregentative of FEA and| that he is o be aguompanied by a
| reprosontative of States | | \ I
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e

The Honorable
The Secretary of State
T?yaﬂhing‘thna. Be Co ‘

Deer Mr. ﬁecretéry:

i

ity against further aggression

Pcomﬂion to stata our viewa s
&icnﬁ.

hs vou know, the subjeot of our. econemia polioy townrd neutral aountr1aa N
mexn ‘gInterdepartmentsl Lxecvbtive Comnitteo |
which FitA 18. & membar, on Decambar 84 194%a~
klthouﬁh the problem of enemy assets and economie notivﬁt*aa outside
Garmany (partioularly in the nautrel srees), and the general. ques%ion of

was trested by the 3Stete Depar‘

‘on Beonomic Foreign Poliey, of

p“ttinr pressure upon neutralalfor socperation in ithis oconnsotion Wwag o '
ferred to in the golicy approved on December 8, 1944, no speecifie pqagram
of opsraticns to utilize war trade ngreements and arrangaments 23 an ime |

F:”Eehﬁﬁaééjcﬁﬂﬁﬂ/fﬁﬁk

- a

& A "oy el

by Germany and Japano

g

medints pressure daevice was spelle& out.

With the progress of our milit?ry forces. the fsrmer eeonomﬁe warfere ob- '
@ectives diminish in 1mport3noe*and may, within a, rslatively short tims, ’

I
S

be of little signifiosnce (in the crae of uermany)

e heve every ‘reason to believp thet the Germana,gand perhaps the Japanewa,
are using, and will, if perm;tt@d, continue even more to use, the terrim

tories of sovereign nations outside Germany (and Japan) ss places in which
they may, with some impunity, Eonduot the transections and aetivitiss that |
frustrate and evede allied‘controls over them follcwing defeat,
‘we feel that the Us S., together with its allies, is Justified in asking that,
whon neutrel countries sdek frem ug whet we have in cur powar to damy, wo. |
amenabilitg to hargaining to. ?nsist upon the!

should take edventege of their'

i

On the other he

the progresg of our military forcas tends to inecrdase efforts to remove
agsets and technienl personnellfrom (ermany, as well as efforts to place
beyond reach those nssets already outside the borders of the Reish.| The °

This édministratianAhaa on aev%xal ogcagions brought to. your ettontion
mattera ‘involving the utillzation of war trads agraementa and arrenge=
menta to omsure the attainment, of economic warfare objeotives end. saouro :
Sinee these. axchangaa
. ‘botwoen the persomnsl of your Begartment and thislﬁdministration at |the |
one?a%ing level usually partain to specific counlries, I want to take this
.To an appropriste general program of |opera«-

provlieme of post-hostilities control of the defeated enemy bsoome increas«
ingly current, and s specifiec program for using powerful hargaining}waanena
‘gt our disposnl with eountries Who supply asctual or potentinl Safe ﬁav&n “F
Fo the en@my besomes h:ghly important. )

Th@refar@,«
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- aasats (broadly dofined) outaide Germany, evagicns of egonomiec aontrals over

‘ &apital, asgots of German wor orlminals, etée .

T

1

A

2 < The Sacretary of‘étate;

H
\ . sl

maximum of concesaiona neeessary tp implement  our Fxternal Security (Sefe
Haven) Program in additisn to whatavar eooncmie warfare mbjeotivas nay still

ramains L i o ‘

F#r the purpese of elariﬁy it may‘be noted that the oanoept of External
+ $geurity or Safe Haven is daeme& by us %o include gsneral problems of | Garman

Germnny by sotivities oarried on outeide of Germany the use of economio

Ganntlona outeide Germeny for tha eénforoement of controls over Germen propars
ty and economis mstivities, thetqurvuillanoe of” the mavamenta and aotinitiasf
af Geymen nationals outside of Garmany having econcmze security aignﬂfﬁean@@,
#s well a8 such specifio and re%trioted matters ss!loot, £light of German f

For example. in &he sase of 8wﬁtaer1and. it hes been the viaw of thia Adminig-

traﬁiou. expr@ssad 1n£orma11y to offioisls of your Department and the
?rasident's Speoisl Reprasentative to Switzerland (ér. Currie), that in ade
ditinn to the eccnomic wsrfare]gbjectivss of cessstion of the trensit traffio,
?11mination of eertain listed eﬁporte to Germany, and adoption of the gold
olruse requested of the Swiss quarnmant in ueptember 1844, & sst of Safe |
ﬁeven objectives should be prasented teo the &wias, amang them the: fnliowing:‘
; (1) Public announc@m@nt by the Swiss. Bovernmeut of its iatention’ ts
' pdhere to Bratton Woods Qasolution Na, VI and of its 1ntention}to pro-
. vent the use of Swiss lews| and institutions’ an& Swigs natioaals for ‘the
purpose of elothing with’lsgal personality or the legal’ prataotion of@
sacreey, sonfidential raldﬁion, end the like, any tremsaotion jor ag- |
tivity directly or indiractly with an Axis interest sxoept upon oomplete
diseloaure of all :facts a?d ug to future tranaactions and activitaes,
prior olseranees with designuted Ewiss Governmant officials. All such
information shall be mada available %o the Unit&d Statea and Enxted
Kingdom or repreaentatiTea thereof on raqueste

v

'(2) An undertaking by the Swiss Government to eshﬁbliah 8 ﬁroee&uw@
for providing to the United States and. Bnited Kingdom information regard«
ing all matters raferred to in the Bretﬁon HWoods Faaolutionnf The Swiss
may, while providing subatantial and dsteiled dieolosure, mak@ approariv

' ate arrengements for the|protection of their national defensé. 'The
. rapresentatives of tha‘Lnitsd Netions interast may, if the informetien
‘received is bellieved inadaquate, have appropriate review by high@r

authorities. ) /,

! ] ) PR -' .(

(8) Switzorland wdll prcmptly freeze all agsots of &xis eountrias
or thsir satellitea aubject to Swiss nontrol. however indirsot Axia,

-y,
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3. The'iéam*e'tary of State

conbrol may hea, and will freaz@ ad hoo - 1ntaraats or trensactions brought
to the Swigs Government's atteuﬁ?'n E thy Dnitad Stetes or the |United !

Eingdome | i

(4) bwitzarl&nd shall £rch§bit the: entry o? all assets, tha acquie
sition of interssts and the‘migratiou of parsonnal from Axis countries
and their satellites. without the coneurrencs of the United Statgs and
mited Kingdome. Whenevar th@ United States and United Fing&am call %o
the ettention of the Swiss GFvernmant the probability of cnass ﬂf such
entry, eoquisition or: migration, the | wisa Government will taka nll
neseseary enforoement step?- ; > coo

v
ot

(5) Switzerlend will immadiataly condust a gensus of assats (broa&iy
|, defined and including both eyen and oloaked asaats), teohnioinns| and
| managerial and industrial paraonnsl of Axis eoctintries and their aatela.v
lites including, but not restricted to, busin@ss and sacurity intereatay
potonts, contractual. rzghta suob 58 mansgenent: contracts,: patent\]iaanﬁes
and oinilar sgreaments, insurance nolioiea andlreinauranca sontraste, |-
hank necounts and deposita, ﬁmbracing alac trustaaship acoounts and safe
deposit boxes and vaults. IThe Bwiss Govermmont will agres %o make avail
able to the United qﬁat@s-bn*ted Kingdom authorities the infO?matjon '
obtained from the census and registration, T ’

(e

A

Should aagets not Qrevieualy frozen purauant te notion presoribed -
in {3) above be disclosed by the census, thev shall likewies be froszen.

o {6) -The Swisa Gaverﬂmen% will nmake availablg to . the United “tat@a and
o inited Kingdom chernments kmll infcrmation regarﬁin@ its eotion|under
tha foregoing peragraphs. Pl o oo

t . ! t
. ‘(?) The Swise Governmah? will mﬂke publie enn@uneement that it wﬁll
‘ " not be contrary to Swiss poliecy for any person! aubjaet to Swiss }aW'or »
. | eny Swiss national agensy to give inforumstion to Inited States or Imited|
.| Xingdom reprosentatives oenoerning matters in the Axis interest ésferreﬁ&
| o herein cor for inguirises to be mede in Switzerland by Unlted atates or
- United Kingdom repreaentatives on guch matters. #here sush a po]iey
would conflict with Swies luw the Swiss Governmant will undertake to

s@cure the necessary amsndmant or repeal of suoh iawo ‘

{8) Switzerland ahall giva noness to its Judicial and’ administrativ@
facilities on behalf of alllvnitsd States or United Kingdom mgenaios

and representatives seekﬁng to discover,’ fruatrate or slaim axis 1ntereé§a
and activities. 5‘ . ‘ . :

i | : 5 .

() All eartel . agreemants, patent licensesianﬁ stookvating agreamanta
thall be registered publioly, or shall be otharwise made availab#e to
the Unibed States an& United Kingdom thrnugh appropriate procedur@o

i : L

| : W,

,3‘13:'; A?" ~‘ «2258§6
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?_g Tha Seeratary of State -

g e U S

Vie | feel thet the seme standard of’:oopsration, variad wherover negessary ho I
-meet s poouliar nationsl eitu&tiomL should be equally applied as quioﬁly Bg |
, posaible to the other neutral eounfrias Ineluding umaden, b@ain, Turkey, !
R “cr?ugal, bire, and ﬁrgentin&a 'f . . o .
‘ SN ,
'fﬁ!fn v@apech to theso countries wﬁth whom We &hall,hafaafﬁar negotiate .
fuﬁu“e tradeo agrosments,. or continue existing eupply’ errangements, 1t |is
t%@ viow of this’ Administratien Fhat s mejor guid pro quo should be the
adopticn by the neutral cnuntriea of en sppropriate 'and effective (Exi
tornal Beeurity (uafe Haven) progwem along the llnas outlined above.

L%a sre of the view that with rasp@et to thoae ﬁatlann now enjoying 1ﬂterim -
or working errangements for aupply«-that is %o say,.where the initzatlcn
“og dissuesions with respect o 2 new egreement is not nOW'eentamplntad-—thib
- government should give reneonableﬁ bet short, nctiaa of » reconsideration
of those surrent arrsngemonte with 2 view to the inoarporﬁtion of = pregram
of oscoperation on Extermal “éourity {(tefe Haven) obgactlvaa as nacassary ;,'
tb e continuanse of those arrangamants or to 8 new wgreament in substitution

; th@refcr. ‘ o oy

. 1| note from the Aoting &acratary s letter (undeted)‘ln raply to my letter

. of January 17 that it is planned |that the recently established Europaan
Yeutrels Committee shall disousa the cocrdination: of an Txternal Saeﬁrity
%r Safe Haven Progrem with the other natters . with4n the purview of that
conmittes. I trust that, in viaw of the cans:darations above greaentad.
the r@presentatives of the State Department on the/'Committee will ensure
that ocaperation by reutral countries in an xternal Security Prowrak of
the eharaeter deseribed shall be f prerequisits to any prgvision efwsupglia%

, tc sueh countries. . ,l )2
, 14 , g

éffmoxals of this Administration charged with the subjeot are readv and
pvaileable te discuse these probﬂems with offielsls of your Department, both

Fn goneral and with r@spaot to’any gpecifia. neutrel country. I sheuld, iin

_jthe meantime, be happy to rsoe*ve from you an axpressian of your views on,

[this snbjeet. C , f I B , ”
: 4 ) :

[ g’

|

Sineersly vours,. |

B

|
}
|
“j f; LGO'T; Crﬁﬁley.’ o , | Q
| | Administrator ' :
| o ‘
|

B A-860. . , 1 |
HHFowler:mak o L j ; “ - o

|
|
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: Dear Mr, Grew:.-.‘ I K f,$

Al
}l

My staff has been

 German assets, *
/ ' W |
- I am enclosing Tor y

"copy. of a latter concerni

ceived by this- Department

. Attorney for tha. Southern

‘l
*‘,; o ‘ .

, R
‘ informally advised‘than your
World Traje Intelligqnce D

,Alfred W, Barth, formerly
National Bank, to the neut
' contacts with the, bankihg
 -facilitating our @oint ef

ivision proposas'to send -
-associated with the Chase
ral countries’ to[estéblish
interests with the aim of .
forts to. uncover sacreted

m

our information a pnotostatic
ng Mr. Barth, recantly re-
from the - United States

District of New York This

lotter describes Mr. Bart

s participation 1n the vio- .

lation of the freezing ordsr for which the: Chase

National Bank has ‘been: indicted

‘prominent
this country.u

that Mr.. Barth played a
Ruackwanderer marks in
., you will want to considsr
Mr. Barth in the 1ight of
'plenee inform me of, your

It ‘also indicates
rols in the qale of
I am: sure ‘that
the proposed’ empléyment of"
this 1nformntion."W111 you

decision with respect to this
.matt@r? ) ﬁ' ! ‘ ‘W
. , N ' . 1»J|y
ﬁ"“ ‘Very truly yours, LW
i ’ ¢ t‘ . ! vH '
gﬁ, (signad) H, Morgsnthau, Jr,
Lo | .
‘?~, Fqcretary of the Trggvurv
. E .:T S \ ‘ o hm
- Hr. Joseph C, Grew' ‘ i
" Under Secretary othtate,; _ j L
‘1Washington 25, D.: C. N I S
S L kﬁ
S i g
s 3 ; 4l
| T S
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Rox . -

Secretary Morgenthau .| |

i

. As you know, we have beea

countriaq. ‘ | )

(:?\f;{ A "‘fa Dot o 1.0
1Y s
6%?&§&ﬂ5§?w' A T KARA
| ]~ I IR T
o L |
] s
, h
(_!1/2, /45
n actively angaged together with-a
State and FEA, in dealing with the probiem of uncovor%ng secret
German assets throughout the world particularly in the neutral
; ‘} ! 'u
that State plans‘to use Alfred

. We were rscently. advisad
W, Barth, formerly Second Vic

o President of . the Chase

National Bank, as &an intermediary in ostablishing céntacts

with the banking interests. in
connection with thig probleﬁ.

In our opinion the emplcyment of Barth- forlthis purposse would

not be in the bast intsrsets

of the freezing Order.

neutral countriesiof Burope in

1;;
I't

of this Government.

forelign @xchanga..A

'
’

-1 do not believe that the rssponsibla persons in the State

Dapartment are aware of Barth
by the Chase Bank, It seemsd
statement concerning Mr. Bart
on the subject from the United

Digtrict of Wew York, R

|

1 racommend that this mattar be called to Mr. Grew's attention

and that hs be furnished with
If you approve, there’ 1s atta
transmittal, . i
4 B

b

i

1

o N

N
4

Attachment .’

IMoskovitzijoc 1/23/46 ||

deairable to have' ‘a third=party
o
d States Attorney for the Southern

N
'
i

la photostatic copy of this latter,
ched for your signature a letter of

i
i

He was directly
involved in the Anton-Smit: transactions which formeé the basis of |
the pending indictments afainst the Chase National Bank for violation -
noreo?er, Barth played an important role }n

* the rueckwanderer mark business carried on by the German Gavernment

'in the United Statas to raiTe

%5 activities while he was employed |

Accordingly, wp obtained a letts

|

b}

25839
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: O ~ Jamuary 15, 135
g o C i A
o Mrs. Shwartz ] ' \ ‘ g ,
. S . Lo :" . o , ) . s: ) i » ) iz,!.’ .
. B. 1. Feig - : { :
A ; ed SIS S
Re : Barth - Uu ‘Sc CO!!}!!}QI 'i" i G 8, iOIi ‘§“
‘ o r I §x~ v .
, For your informationm, I was advised of the following by,
Covey Oliver concerning Stay%'Departmentfs plans for Mr. Barth of
‘bhe U‘SDCOCO: " g . ‘ '] )
(1) State ﬁ?oposé§'to hire Barfh‘toivisit‘Madfid, Lishon
-and Bern. . ‘-}j ; i
| (2) Barth wlll‘tréﬁel as a State Department employee, and -
.| will not be attached officlally to thg.Foreign¢§ervice or any of the
Misslons, s f. : ‘ﬂ '

(z) Hie pffncipalyfunction will be td establish contacts
for Mission reprasentatives?@ith banking 1nter§sts. :

(4) He allegedly Will not engage in gny official negéf}ationﬁ‘
or discusslons. (¥ote:s Oliﬁer stressed this continually during our
conversation.) ' | ‘ , ' b ' SRR i

(s) Ih‘resﬁdhse‘éd a specific inquiry concerning Barth's
proposed activities in Bsr¢J Oliver stated it 1is intended merely

“that Barth circulate in . Swiss danking circles;to learn all heic%n

about the Swiss bdanking si?u?tion and to determine where and how
~our Goverament can best exert its efforts to overcome existing
- dlfficulties in this' field) | Barth is then to return to Washington
where he w111~report.his findings and made redommendat ions.
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Re b & ngth - ﬂ,m. Ca@gercigl Lorwggmtiqg b
[ L ) .,’ ! l,
; _*'1~‘ S © For ynur informmtinn.‘I was ﬁdvia@d bf the following by y
Y "aﬂvay ODlivar conca?ning utat@ ﬁaﬂartm&nt'g plmns for:mrghﬂarbhﬁqﬁ .
Crothelimoie L R ';'i" S
. (1) %tata prowc aq ta hirﬂ Barth to viait Mndride 11qbon7. g
| ﬂﬁ BBI‘H., . ' <' 5 ' ,i » ) . »|, ’ } e, . fv“.'
' i ' L S R C - . o o
¢ V'l‘ . : C ‘ ' ' " ! N s :l
A (2) Barth will trmvel a8 ﬁ'ﬁt*ﬁa Hw-grtm@nt amplavmv. il :

' 1
¥

Miesionss. a‘ )“
1. 1 i . I o ; . i‘ o .
I : (3) His arincinai;fnnction mill be to @qtabxxsh rontaciﬁ 0

]fnr?ﬁissian ren resentativaéluith banklnz interes%d.::, T R
f ;! v ‘ i

T not beé attpchﬁ& off1ciqlly to the esraxyn}hmrvxce or any 6| She

v e i
' B

M B E (4) He mllagadlyfwill not enyaes injmnv ufficial neyoilmulnnq'

or ‘digcussions. (Nota. Glivér etraaaeﬁ this cowtlnumlly &urin ouy 3
TN . canversation.)_f- e ; N »N S
o ' il ) 1“‘,‘ e “r : I

BEEN l- T (5) In resnanae to. & specxfia inqulry concerning ﬂnrth I
,ﬂrounaﬁﬁ activities 'in ﬁern. Olivar stated itiin intewdsd margly

j ‘ that Barth circulste in %wiss banking circles’ to learn #1} he can
‘ 'about the iwies banking situaxion rod to. detarminp where and how . .
‘ our (overnment csn beqt exert Lis efforts tnf?varnome axisting )
difeicultiss in this field.‘ Barth is then to“return %o Washington
where he wtll reﬂort h1q figdiuga snd meke racnmmapdaticnﬂ.f Lo o
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the, fact that the Polisb{ Government insistéd on bringing up ;tor ddscue
.sion the question of tmatment of Polish property by the Rusgians,

-this dispute arose. Anyl progress which has been wade. in coamn.naim

side. .Qur repre*sentative on this C;ommsswn was Harold § piefre.t. 11‘

" Becker of KA (who has b!een in fspaz.n and Por tupal and 1s now in

) enemy property ana hidden enemy assets.

done in the lmbassy cr|anywhere else albwt'i.‘p}.@m;n bing cj,ﬂ’z:e“ the
United Hations Deeclaration of January 5, 194.,2 or the Bretton ¥oods.
‘ ,uesolution No. 6. Anothler consequence was, that Robbins agreed to pcass

‘and general attributes 8111 Taylor can :um you an adequate account ' 5
but the bomnittea has nog met’ 9inc'e piegel left i}ondon.

‘roquest to try to i’ind’out what is going .on in London with mspcvm
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Dear ¥re White: . 2 ' o

| With reference to'tilasser's letter offliﬁugust 5, 1944 é'ancernmg
the present status of action in london on looted property and hidden

enemy assot ques*bions we| have the i‘ollowirig to report:

i

|
The AntercaAllmd Go) mission » which we,

Nations Declaration of |d anuary 5, 1942 with which Treasury is very

familisr. This Commission never met againy A sub-—commit ueeT however,

‘exists whoge function is| to mplement the Declaration of Janmm 5l
1942, This sub—cazmnlttee consists of offitials of Ue8e; U.Ke, French

Hational Comnittee, Eelg;iimn, Ketherlands, Jarway, Poland, ,ib.;ﬁ, Chin

while the lfussizns reiu.sed to permit this sub;}ect to ‘be umcwsed b
the Committee. inasmuch as neither the foles nor the Russ.nans hav

‘have irom time f;a time been
‘advised is dealing with the question of .Looterx property, is in fact
"Commigsion" consisting of the Foreign mmsn@r,., of about fourteen of
‘the United Hations which met in January, 1542 and lssued the| United

A

&l,

“Australia, G:aec‘*mslovakw, ureece, Luxemberg and ’Yufgoslana. This sub-
committee nmet & fow *times and prepared some reports of which we are|
cbtaining copies. 1t has, bowever, not net since early 1944 because o

e

Ly o

%

]

receded from their respeutlve positions the Committee has not met smee

the activities of the varlous Refugee Governments has been done on Lhe

place has been taken by Ea ¥r. Robbins, concemmg whose persclmllny

A few days ago T a’ttended a meeting whxc,n was ca.u.ed aa, our

to the problems referredg to in the Bre‘btozx,.woods Hesolutbion | 15?'10. b,
The meeting was in Hobbins' office and wag attended by Icobomu 5

London and seems' to be:very much concerned"'vith a lot of economic

~warfare problems: which}wem Anmportant abaut two years ago), s [DWO Juni
: people from Fobbins! mlice who were not Ldentifie;c and myueill.. L
“read aloud the Bretton toods hesolution, wnlch was new to the group,

spent some time askimz unea tiens and d,lscusss:ms~ the problemq of 1qe

e

o

The upshot of this 'meeting was' that nothing effective 1s beingl

o i 225842

e

d

or

b

|
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' 1411 communications relating to these problems through this office. :
| The people at the neeting were not aware of the French plans to ;

'deal with various property transfers or the ideas which the Duteh
| held on the matter and had-done no conrete thinking aboub the . .| - |
| posaibilities of getiing at ‘b?lf,’" problen through information which !

2l ¥ ‘

will become available in Germany itsell or ghrough steps which might

he taken by the Allied authorities in Cermany with respect to
German property in neutral qeuﬂtries. 1% was thought that there had
been sone tdlks between the various fefugee Covermments outside of
the .above mentioned Commnittee, ‘I but no one in thereeting seemed to|
Imow what these Covernments were doing. ';‘; ‘ (
‘ Wiitl respect to the Pritish position, I remegriber seeing a- cable
shortly before my departure from Hashington which, if my recellection
is mccurate, stated that the |British oversment had issued some -
instructions to its Missions ‘:.%1 neutral countries with respect to
looted assets. AUONE chelﬂ(mings this British ;n:.nsi;métion was said
to have advised the néntrsl countries thati such locted property ;s’o«?;,lci.
ve regarded by the British 'qufe‘mmen’n as legitimate contraband.  In
£ this information and the Lritlsh

e secking o ‘imveatigate«]‘ the s?l:@;rces o
g2 yl pesition generally I tried, as & first step, o docate this cable |in
7/“ ‘ ! :

4
W ihe lmbassy. In spite of an|elaborate gearch I find no record of |such

{ / © } a cable and no one who, Temenbers having originated such & cable, although
4 it seemed W be a routine ua B

ttgrb : . o
. [ :

P ke L L (T fe 4
7 e would appreciate it é.f such a catle doés in fact exist, if
A1 you vould give us & reference nunber or send usia copy or paraphrase

¢ of the cablee i L Co -y_{ , .

: : P : o

In searching for the above mentioned cable I did, however, come
|« across cable No. 6472 of hugnpt 11 from the fmbassy to the State |
Tepartment transmitting the ipreliminary British.reaction tc Resolution
Wo. & of the Bretton Woods conferences L d¢id ngt have an opzwr;tuhﬁ..ty ;
to copy thie cable butb it stated that Honald of the I’i’weign_"ffic!e nad
advised the fmbassy that the [British were reluctant to take any measures

to implement the Resolution|which could not.be enforced without 4
continuing censorship, blockade and similar measuress Ronald “nguired
what the State Depariment (i) proposes to do ‘and said that glthough
he felt that his ,ob;jeﬁcticnsi 4o the Resolution, wirich had been pre:senteg}.
1. at Bretton Woods, Wez;e'st-.il}}.ivalid the Foreign Cflice would do it Les®
"+o cooperate with the State Bepartments | Kobbids did not mention this
tolegram to me at our recent |meeting. L i ' '

SR O |

e
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S propoae to continue ta ‘make :.nquimea concemingz, these .
matters and to try to find Of‘“f what the various ‘.Remgee Giovernments
are doing in order tha'?; we mAY report more fully thereoh. Ve wWOul
. apprecn.a*be any suggeatmns i‘rom the Treasury ag'to the meuner in
which we might best further; obaecmves of xﬁret’oon tioods Reaol
tion No. 6 from this end. b i
! ¢ | very truly yo_ura,‘f;
) ) : . ' .. I ;§
: ! ' S 'T‘ ];
: wichael Lo Hoﬁman .
' .5¢ Treasury Representahive
, 1 h '
! |
- ire. Harry De Winite . k » LR
' fssaistant to the oecremry‘l | K
Treasury, 13apar'tmnt e , o
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© Mr. Orvis Schmidt = | . |
ﬁhrectcr, Foreipgn Funds Contrel = ‘o . <w§ : ~
‘Ereaaury Department ‘ '

© eurrencies, etc.; (e) secunxble ; (£) real property; (g) stockpiles of

cupation in a mamner roughly;analokoas to presert U S5¢-U.K. procedures. |

N

i

Entry FC % e A | e NNM |
| 'File"? -é/cﬁ%‘{?@fmﬁ el eana 03] 1)
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: . In reply refer
' : ‘ ol ‘ BA-813-SHjrl
CONFIDENTIAL © - s g N

Room 501, Sloane Building ) SEEER T
Was‘lngton, D. C. I

Dear ke Scmcit- R o o §

! . , ‘ ‘Ia \ Lo P

It

Conflrm;n& recent disvussions with you and Nr.|Saks, with Mir. Klaus of’
your Gerieral Counsel's Offlce, with Mr, Fisher d Monetary Research and
with Mr. Ben Lewls and cther}off101als of FEA, we ghall atiempt. herevxtb
to catalog the various leLB]OHB and sub&imismons into which thla topic
may conveniently be lelded.; It is hoped that further di scusslons will
add to this catulog and that through the' joint Hnterest of Treasury, FEA
and othpr ayenczes a construttlve program will be forthcomings

berman assets abroad may be)catalogued in nnreé.dﬁffereat wawé. |the -
physical nature of the asseﬁ=, the geogrdphlcalzlocat*on of the assets
and ‘ohe geographical ‘locatlon of the ownershlp. C

The phvs1cal nature of theﬁe assets nay ve descylbed as follows:| {(a)
subsidiary corporations; (q) minority interest dn business entergr&scsg

(e) bank balances; {d) depos+us of wealthein the form of gold, gems,

merchandise or raw materzalc in warehnuses, (h) claims; (i) commission
agreemcnts, patent rlghts, 1icense agreemen LS, - annultles, etc. : ‘
) :
Thesa a«seta may ve (a) enemy owned by legal title,’ or (p) cloakea
assets held in the names oﬂ neutrals or United Nations nationalsl or (¢)
assets controlled by :the anemy through 1ntang;bles such as technical .
lell, trade secrets, tradltlonal trade chaunels, personal loyalt;e , or
unwritten apreements.. zu. . ;-H : -
’ ‘ ‘I,
" The ‘problem of deallug with these German agsets abroau w1ll differ
widely according to their ge&braphlcal locan;on, as- &ollows. (a) lo-
cated in territcry of Us S.ﬁ L K. and certain other United Nations. Such
assets, so far asg they are xnown, are yevuraLly sequestered. Concealed
assets will be subject to sequestrat;on upon revelation of enemyilntern
ests (b) Located in .liberated areas. Such assete will presumably be
sequestered by United Nationsigovernmerts in exile at the time of|reoc=

. . ] ,' v . . i., . ' ‘.

% it s . . Qﬂf“/\'u(y}““!‘&' )
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o Inoted assets, and the or;ginal private owners of such assets will Lend B

‘ 1& largely a matter of researcﬁ and investigation, ‘while the latter ig . I
' & field -for present action.

- m?j be subdivided into four parpé as foliows:

- time as enemy territory is occupied, from the enemyl hinself, from ene%y
frecordﬂ and from interrogaticn of| individuals as a loglcal corollary to
earmiqtlce terms of uncondltlonal surrender.

'1n neutrdl territoriesy .

ot

o
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(¢) Located in neutral countrles and certaln Unltpd %ations territorles A

which do not maintain uequestra bion procedures, ouch assets will pre-
sent special dllficultles, as! dlscusse belowe i

Y
i !
‘ - A

' All of these German absets aorcad can again be sabd*v1ded accordxng to
lgeo?raphlcul location of ownersnip. (&) looted aswets, rightful owner-~ ° |
ship of which is lodged. in occuplec territory, and (b) non=looted 1
assets, This distinction will probably be important when the ultimate
jdisposition of such as sets is |determined. Efforts will .be made to 1
return looted assets. to'the govérnments of those countries from whlch !
|they were looted and p055101ytt0 the original private owners. On the
lother hand, German assets which|were not looted wilx be subject to a
\di fferent type ‘of disposition. |Substantial QSQthaNCL may oe expected
(from the governments of occupl%d countries in tracxng and recover;ng

important aids Orn the other hand the recovery of non-looted as sets
%Lll be a more generallzed and‘ﬂntsnylble problém as no individual
group will have the same, active {interést. For purpose» of taking a |census
of such Uerman- agsets abroad, houever, and for purposes of preventing
furtner transfere there need be ' no practical distinclion between looted
ana non-looted assets. urthe%mbre, a pr@clue lab%lawxll ve difficult ‘
in mapy cases. . i] - ‘ ‘ﬁ; ’
Action on this prohlem falls 1Atc two broad categories: (a) dlscoverxng
the exivtence of Cerman awsetSzabraad in order to vompile a4 census f%r
iuture disposition and (b) preventlng further transfars of enemy wealth
?mmmmymnﬁwymnwwm§wﬂmuameWMMMlmwﬂwy
through the blockade to the Western Hemisphere. At present the former

Much is oW belng doné b; Treaaury, Mhhl

..
i :
n,

!
The sources of xnformatian leading to @ census of Gernan assets abroad

i . - ‘
1 Lo | o '
(a). A large catalog probably comprxsxng moht bermdn assets abroad
could immediately be made from tha or: hand in V dshlngton revealing :
knawn and recorded enemy subaidiarles bank dep081ts, royalty claims, etc.:

(b) Substantial addltlona} Linformation will be cbtainable, at such

. ,.
. i
‘ .

- {c) Far greater difflculty{wlll be had in obtaxnlnb records held

Howeveq,tUnlted Nations' barga:nlng power vis-
a~v1s the neutrals will presumab y be great and it can be: made to the

e
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; neutrals advantage to cooperate fully'wlth the Unrted hatlons in

:_cables, enemy trade papers. andlixvestlgutions in the field including B

>gram %o prevent transfers into, huropean neutral territory. There ié,

‘described in (a), (b) and (c) above, Inis may notibe a large segmen}

wfer is the Swiss franc which is virtually the only free and. inter-

jor - elsewhere. To meet this problem arrangements are now being nego
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efs ‘ecting & full revelation of German assets. It w111 probably be dp=-

prog“;dta presently to propose negotmatlonﬂ with the veutrals along | Y

3hpse lines. V Ii"‘

: “ll

() Finally there wmll bel |body of German assets abroad which ‘
wiLl have been so earefully concaaled that they will escape prodedures‘

cf German assets but it will surely be an important one. In order ta
cope with this aspect of the problem, investigations dlong the lines

which Mr, Klauschas described to|us would seem,assgxiial. They should
include a thorough review of. cenacrship intercepts, intelligence,

lnterrogatlon of the European unierground and of Allied gynpathizers

in neutral countries.i, . » , . ~fn

I
t X

Turnxng flnally to the second %1ald of aection, that of controllxng the
yovement of enemy assets,.there is listed herew1th the principal = | .
methodg by which this may take place and some of the programs of ccun- -
tar actionwhich are now: underway or contempldted,:as qupplemertary wo‘
?xxst¢ng Foreign. Funda Controlz - N4, . }

¥
‘i (a) The smmggling of’ small &tems of value such as jewels, currency
gnd gold out of German territarg to neutral countriés and out of

neu tral countries to the Western Hemisphere. Ther% is no preaemt pro=-

hcwever, an’ elaborate program to prevent their re-transfer throagh the
blockade. This is based on thg Brltmsh system ofnhavxcerts and cer=
‘tificates and on U.S. Treasury, regulaulevs, FEA has recently ;ropoqu '
‘increased- ‘inspection at Gibralpar of neutrdl vetsels penetrating the-
Plockade weet~bound, and has requested revewed’ v;gilamce by Cusbomsé ‘
and Censorship in the matter cf parcels west—bound*dnd money‘brought _
by neutral vessels to this i?m}cphere.a 4 . :
i ‘

(b) Tramsfers of bank baﬁances out of &ermany and 0((up¢6d terri-
ltories .and satellite countries to the Buropean neutrale and re-traréfer
‘to the Western Hemisphere. The most suitable currency for such transe

chanpeable currency and which |Germany can readily'.use to acquire goPd
fixed assets, bank balances, or securities in the!Western fdemisphere’

tiated with private banks in Portukal and Switzerland to confornm tol &
gtandard of conduct which will‘prevent their collaboration in the
‘acceptance or transfer of. enemy'funas Threat of blacklisting is

S

i .,1 - i;

i

I

2584

being used against banks whlch do not comply. Iu}additlon, anDtlathHSy 5
jare underway nhich would requlre the Swiss bovcrnment to refuse to
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rh. 1f Lhis lig not accepb— ,
o QOLP,[lﬁ $as baen proposed to have th& ri&htful owners of looted German
“pold file legal claims in Switzerlarn.|and elsewhere to all importved enemy| .
old.{ Ihis may have the effect of preventlng the gurchasinp of this gold by the
Sw1ss*Namional Bank: 1n rthe ! light of‘the Unlted‘Natlons‘ declaration of February 1944.
’,17.
- éc) utockplliug of goods in the Western Hemisphere by the Eurgpean
neutrals fallow1ng which warehouse Iece¢pb$ nay be sold to the _enemy
thus giviig the enemy ownership of readily marketable goods in ‘the
ﬁestern ﬂamléﬁnere. To cops. with thls negotiations are proposed or -
underWay‘WLth certain of the neutr&la relative to their stockpiling o
which would .require clear proof of neutral ownership af all stockpiles
and Would force revelation of enemy t&lnt. It may even be possible,
because of certain evidence of enemy taint, o announce a policy that -
all such stockplles shall be pre&umed to be enemy owned unless proved
to the contrary and unless they are maintalned Ln coordmnmtlon wjth

Un¢ted

Nationa procedure,

| <l

li

| (@)

o

nipment to the hestern Hemisphere by bhe European neutrals

of ncrchandise of

Hem*sphere and. the proceeds left as| bank deposxts in the Viestern Hemi-

&gherﬁ whlch depos
wzth this, it has

added %o all applicaticns for ﬂd?‘CﬁrﬁS and certificates.

permit tracing of

‘strictly neutral érlgin which is sold in the Western

dts are in turn'sola Yo the enemy: wIn order to cope
been proposed to UER that flnanclal»questlonb be
This would

rethods of paympnt and WJuld reveal tranfers of

C&ﬁlt&l‘

( (e) The development of cloaké

i.A

..1

. f‘ ‘ . 1

or other form@ of ibdirect owner=' | x

shﬁp whercby enemy or Froclaimed bl&t assets may be transferred into
in partloular through holding companies} trusts and

conr ealment,
sxmi&ar devxces.
wxll be required,’

To -cope with thl& the- cooperatxom of the neutrals

A% such &, tzme és neutrals are entirely surrounded | .

u)r; United laviongsiérritory mure[ complets Proclaimed List enforcement
will be pessible especially as it s now pro;ascd to' continue the

‘Prhclaimed Lists into the armi«tice permou.

to the reutralls benelit %o coaperate in creating condxticus whereby
tne productivd facilitlies of neutral indusitries can’
; This will require the rcmcval of all

‘suspicion of enemy taint and: hhe summisslon to 301n$ control of such

» ‘1n import and export trade.

A'nfutral enterﬁrﬂse~ as nave enemj tainte

It ﬁilr then be greatly

ve fully utilized

»; | P

‘ H# hope you will make a apecjal

! summary of the problem.
ycu in aeveloplng Jthis

ﬁe yre

I
b

effort to add to the above prelimlnaqy S
loakdng forward to“cooperatxng with

B

progran ¢n which we have a mutual intereste - | g
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* (i Sl
prom J——
Hayil7, 1944. S In reply FFefer to
f] HA—8LJ~&er..
. . . : { K . . b ‘f;; . . G .
CORFIDERTIAL , . j ‘ : c
ol R I e o
Mr. Livingston T. Merchent, Chief | ' Subjest: Foemy Weslth im
- " BEastern Hemisghere Division ™ 1 - BT Heutral ‘
ut&te Department P . . S Countrles
b . : P :
ﬁaehxn?tcn, b. C. ‘ t i
| | e R R
Dear Livy: - S | : o w;F : oo
} T
| . |
L&ter this year mlllt&rv develommen;& n&" thrcmten ;rwde compuanications| be-

tween Germeny snd the Iberian ﬂeninsula or Turkey or othar Furopean
noutr 15, One of the problems whﬂch will then arise ?*lﬁ be 4 lasdh minute
,fligh of German eapital for safe;keaain& in neotral Lervltovv. Fnemy
firms, officialy and individuals W‘ll, no doubt, attempt to trensfer
legally omed weelth end loot in thmir variovs iowma‘sun“ g8 pold, pmmdp
Becyr ities and money, mnd will be unﬁ?r suecinl pressure to gccelerate
o &uch exportz while 1t 1s still nhvsicallv pogsible, Pvrman as&eta in

-

ag

“weutral territory wlll ne longer ﬁc usable for &urﬂhwae“ 5§ war pupplles
- gnd hence will be avallable for othcr purposes, vossibly for transfer to
the Western ﬁemi pheré, .o P ‘ ol o .-

I 4

Our |[government will ne doubt wish [to conslder teking gtron&hr HeRIUres
than heretofore to offcet this ormjcf enemy activityl TIY might be declded,
ior‘e&aﬂaLc, to exert pressure on [the neutrels to refise such eneny { j
mwnﬂxmmm%echWMﬂaiwdvbdcmﬁhwm-mnvbﬁt:"@La part of &
Joi wrogr&m in preparatlon far ultimate post-war uetflgm@nus. B
T . i f ,
Whilr it mﬂ”%t now he too early ta tﬂ?@ final action, I bﬁLiﬁV s, usaful
gurQOﬂo ‘'would be served 1f informal oreliminary discussions on this prob-
lem|could be lnaugurated. I am nure that the Trcaaury will be acw
interested, together with the Britiah Embvassy, vcmr%elv&ﬂ and ourselvesh
: zest, therefore, that intarrqted officgﬁlw“’ thase &g
be cal:e' together for ﬁrelimin&rv dlwcusgmon in orﬁe“ to lay the ground-
wgr% for definite, prompt and effﬁctxve actiau when thw ogcasion arisest
Xcuf commente would be aw>rnri&taé . ol o L

I s l

d boi nt‘e“"n_qr YOUrs, ,.

: Y N *
. Lot . R - o ﬁ._[«
; : | William T. Stoned
' S . | Pirector, Specital Arcas Pranch
uH*r'mo A j - S ' '
/156 o ; ‘ o | o

|

ce tu Mr. Sehmidt S : | : o o L

'
'

‘ ' L = , :
‘Diatributzonz cce: Lwtford, E.H. Bc*ﬂut&in, *wa*:z, ?iC%&rds,vFox, Bennett,
- Aﬁrﬂﬂu Joskovitﬂt Gilbert, fachs, | ‘

'

- el
| 3 § | ,
Contrel Copy: To ﬁr. $acha. ' iﬁ . C : . .
o ‘

i . ¢

T ‘_ ' o

Gy 2125850
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, l When dlscussing peacs terms '&I'm! be irposed upen o defeataed Gerasny ,
it seews to me that one very important mattor has bearn lost sight of, |
namely, Gorman bank balances and inmy

this matter received its deserved sitention after tis last war, then
Germany would have besn unable to be%mouflaaa its finances in order to
prove to the vietors that she was px}a!ﬂ.e' Yo pay reparations unless the ‘
money were lent to her by her fcmm}* enagies. = - & -

N

| There are no statistics in axlgtence which give s falrly scourste |

[

ploture of the smounts Germen natibnals and banks have' on deposit in tho

‘banks of irgentine, Portugal, spain,) Cwaden, Switzerland and Turkey, the .

sdx prineipsl nsutrsl countries of|the world, and we have no meump of
sscertuining etther these amounts or the capital Serean investers and
industry have invested in sheres of companies domioiled in the abovee -
mentioned countries., The totl, '1f known, probably would show an gmount
- which would stugger the world and thoss gro the funds op which Germany |

w11l rely to lay the foundation for i third World wap. "

Germany holpless, perbaps more helpliss than by the cecupation of hey
territory by hundreds of thousands ©f i1lied aald‘iem.e-

have in neutral countriss, without the ‘consent of thasse countrles which
will ba probably imposaible t}c ebtaln, but we san insert a ¢langs in the

srmlotice which will foroe the Qermin Government to imsdistaly promul gate

& law to foree ite citisens to éealla:é;& such balancas and ‘s‘toakmmm;gs-@‘ of
& certuin future, us well zs of a cartaln pust date. The lattor provisicn
would be imposed in order to be. able to agoertain what Theppened to some of
‘these| balances end secarities which| will no doubt "disuppsar® ap soon ug
the publie gete wind of the intmﬁiwis of the vioters, I am well awarse |

of the exlstence of ferman liws forb:ﬂdding, on the panalty of death, the

holding of such balences, but we know that the corrupt Best Osvernment ag

well ag its predecessors cl
Lo kesp aven 100 franes in ﬁw:w:mrl&n:d but the Krapps, Sinnes and theiy
11k eould keep mllionz tn the “intorast of the Fatherland, "

|

. }%11 bank belsnces s well ag a%dpkholdim;m of German indlvidusls ang .

corporations in enterprises immrpu::’-&{ted in neutrd sountries should be
immediately transferred to the Germin| Government snd turned over by thenm
to the Allles. Hest of . the large Cerman companies possges wiollyeowad

subaidiary companies in neutral. mﬁ*iw; these oust osese %o exist aw far

&3 Germany is concerned. Whether th'ai[ Allles want o liguidate such

compinies or sell them to their own nationals is & question to be decided

by & Supreme Econemie Council of the Allles,
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restoents in neutrdl oountries. Had -

Gab hold of these amounts and 21& will be a large contribution to Bako

log course, wa ghall rot he abﬂe‘; to confiseate the bank balances -:“wriams

_ osed thein ayss when it cume’ to the holdings of
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Govermment is not (repeat fr‘aot) prepared to insist upon

‘this matter in view of the position now taken by the

pritish. In the interests of expediting action on '
preaentation of the gold notes you are authorized to
inform the British and the Missions in Stockholm, 14sbon,
Ankera and Magrid that i ediste action should be taken
slong lines indicated by M@, Without further consultation |
with the Department you may therefore issue instructions to |
the above-mantionad Hissions and arrange for sinultanecus |
action by the British ar{dii.our \issions 4in the countries
nemed. Plesse request Migslond to inform the Department,
Trospury and FEA of sction taken and of any subsequont

. . : . oo .

developmonts."
S

. 1 o o co
¥inile Tressury considered thet the first sentence (authorod b‘y
State) did not add anything 1;.0% the message and unduly stressed the ides -
thet we were giving in to the British on this matter, it was not felt o
that an issue should be made| of this question.. Treasury's objection
was prosentad to State but State insisted that it was desireble tc:x«

on and to indicate that this was an instance in which
e had doforred to the wishes|of the British so hab 1t gould be uded
are discussions on ather motters. In'view

us & bargaining point in mt}we
of State's insistance on thig|point the issue wag not pressed and|
| ‘Treasury clearance wag given to the above message. The cabl: still .
requires clearance from the political department in State and goples
~of the outgoing cable will be distributed when received. 1
~ Allan Je Figher |
cci Mre Glagser | | -
Nr. Taylor ‘ ' } ) : o ' ‘
Mr. Richaxrds 3 o s : L
Hr. MoNeill I . ! : Lo
AMFser 10/28/44 o [ : o ‘
5 g "
i ‘ o
A | f !
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- been sent to the British ML&Slons, no actlon would be taken untﬁ

“";‘.'.V‘,

T O R et e T K e

Dz uAssst:D‘f’“ )

o EntryF*‘fC 675» Chisg
- | File"Gold| Note .5
" Rox 3%’@ €y

N
i&k ~

ST

o October ‘28, 1944
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MEMORANTUM_FOR THE Fm@_

. Subjects Presentatlon;oF a Nate on bold }ollcy . |
" to the, Neutrals; _L o

1 o |

¢

Reference is made to” cable Ee. 8897, Octooex 18, 1944 from London
which states that MEW has L?gtrucned representatives at M&ero, quoon,4
Ankara and Stockholm 1o endeavor to have those Governments adopi [the .
desired gold policy by prebgdtlng a note which {41) would refer to the
February 22 Declaration on looted gold and ‘the October 2 note on Reso=.
ltion Vi of the Bretton Woon Conference, (2) woald state that there ’
is ample avidence that all of Germany's prewar ' pold stocks have been
exhausted and that 1t is therefore presuned thax gold now in Germany'“
possession is looted ‘gold ahd (3) would state that the British Governwp
ment "expects" neutral UOverﬁments to take the*steps which were 0ut~ .
lined in our September 1- 1nstructlons to the Missions., MEW feels that
the matter should be handled by the simple presertatlon of a note,
reply to which would: not be Fxpected rather thar by initiating 8is~-
cussionsg or demandlng an undertaklng, MEW sug ests no change 1n]gro~
cedure vis a yis the. qusstlnce discussions have alreddy begun with -

that Governments Although the cable indicates" that 1nstruct¢ons‘have
1 our

|

views were obtalned.- Lo ;,< o ;
:15 - |

I i

.- Since the, BrltLSh proposal represents a cnange in proceduré whereby

the Yechnique adopted.in conguctlon with the’ presentatlon of Resolu~ |
tion VI of the Bretton Woods Conference would- be employed in 1leu of
asking the Governments concerned to accept an‘undertaklng, the matter

was recanvassed with Treasury with Messrs. Glasqer, DuBois, achmldt and

Richards, The concensus that there wus merit in the British proposal

inasmuch as there was con81geraole ‘doubt as to whether the nedtral

. Governments would formally adopt the policy proposed and that lL order,
to expedite action it would be desirable to authorize our Embas sy in |
London to issue 1nstructiona similar to those/already issued bvfthe '
Britishe The matter was then discussed with State and FEA, ln both "~ }
instances there was some reluctance to accede!to the change Lp|pro~
cedure but both agreed thaﬂ in the interest of expediency the alter—
- native proposal was accepFable. The followwng text of a cable was.

g therefore agreed upon" gl-

]

: .'( .
Although ‘this’ GLvernment feels re your telegram 8897;
Oct 18, 1944 that it would be desmrable to obtain commit-
- ment from the neutral Governments, in a-procedure similar|to
that now being followad with- respect to: Sw1tzerland, this

. ; I
v o .
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Government is not (repeat noﬁz prepared to insisﬁ upon
this matter in view of the position now taken by the
Britishe I1n the interests ijexpaditing action on
presentation of the gold notes you are authorized %o
inform the British and the Mi%sions.in Spockholm, Lisbon,
Ankara and Madrid that immediate action should be taken

along lines indicated:by Mh‘.j Without further consultation ’
with the Department'youimay!therefore issue instructions te

the above-mentioned Missiohé}bnd arrange for simultaneous
' getion by the British and our| Missions 1n the countries

named. Flease request Missions to inform the Department,
Tregsury and FEA of action taken and of any subsequent ‘ co
developmentse"” o ol L

| Vhile Treasury considered t%at ghe first senterice (authored by’
»S@ate) did not add anything % the message and unduly stressed the idea
that we were giving in to the British on this matter, it was not felt|
that an issue should be made of this question. Treasury's objection |
was presented to State but State insisted that it was desirable to BN
hat this was an instance in which

réaerVe our_position and to indﬂc#te tha
‘we had deferred to the wishes of the British so that it could be used
- as a bargaining point in fﬁtureid?acussions on other matterss 1n view
‘of State's insistence on this point the issue was not pressed and * |
; T#eaaury«clearance was given to|the above mesSage. +The cab.e still |
requires clearance from the political departeent in, State and copies[
~of the putgoing cable will be d%&tribgted when received. ’
] S I i Allan'J. Fisher
| ) oy
cer ¥r. Qasser - 1. B
| Mr, faylorf SRR B
“W ir. Richards - . : o
S Mr. Mcieil X - N
. B i
. hd¥Fser . 10/28/ 44 o .
o - . L
| - | ; ,
‘gopied‘toz Mr. Bennetd N : ‘
‘ _Mr.‘Saqhq | ] i
Mr. Gilbert N A f
: Mr. Feig i il i l
Clems - 10/30/46 L f'
: E - 1 o
v ! ; - ;i .
) - N
SRS ! |
L . g [
d CE : '
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“ﬂ‘f‘l“; Secretary of 8 tate, ¥ ashingtmu 4 /
TR American Mmbassy, London } , i -
DATED: September 29, 1344 | K | S
a1 7066 . ,. [ ‘ . N
: . ICUNYIDENTIAL . . ol
R T 4
| ¥BA, Department, and ﬂ}:reaaury sord the Iollowing.' ' | P
| uessage glven felm': relers to propesed statemend 04 a gold polivy and ebpecifally -
rg‘ziera to questions which the Bribilsh raised and e:m.ch. were discussed in [;ymr w.’* ls
of September 15, 1944, No. 7635. L ' I! |
éeptemba:r )., 1%%,, foe 7080, 1t was mrt

j {1} In the Departaent's telegraw of
"ne,,a tiatlons® neul'i carry Hhe implwdm,m mm

1{’1tereaed that the .ase of the word I

siur mwiegions in Poriugal, ‘I’nxkej, fpain, iwedeu, or Switzerlend shculd ciLCLpt a

compromise andertaking or udr@ai.a with the government s conceraed. e L:zﬂ,emcd L

give our wissions inm the above named countrizs :.nstmctmna to present Lo goveram
and Lo urge Lhem to

o which they arxe accredited v,hejsta'bamn’n of the e ld pollicy
connection ni.t,h guch dﬂ?

t.

adﬁerc to it withoub siffering any i“nducemauts to them in

adheru.ce. #efther did we m'gand te copsider any madi ication or wesa};cming, or the

st;atemant proposed, ‘ i -
wld pohcv s adortim will not mmlt. in our c:,m:ic;nmg }:aa.st:

f (2) 7The proposed go ¥
dealings in leoted gold. ‘Countrigs adhering to the ymposed gold E‘Ollt,ﬁ; will ot ba
The Infted States Md ethar

. i‘rce from questioning regaram L 91{1 transactions,
nited Nabions , after the war, mast faca the problems involved in mazilly‘mgr th‘te

f osdticn of looted prcp@rty, incl‘{minv looted gold, uh;u.,h neutral countries acquired
during the war from the hxis. xurmw’mm 14 would nok be possible :cor‘ us to fore-
‘lelose nations from whom gold haa been stolen from tuAkm;, appropriate action, JV ‘

{3) 4 are reviewing here [the suggestion by that sxpression lof our views
/011 tnis mabter should go o i,he,} ;..cwernmemts of Tatin hmerica. the probwm of ?:!mm':'- '
ling our poliey to Argentma I3 mtenflm will be ;ziveu special ai,twt:mn in this
eonnectdon, ! 1

(4) e reques Bt tua- tha deairabihty of briad m;:., tha 3;01(1 pmlwy %o the:: abtention
6 the above wentioned teutral }Lave}rnments withrout d@lay be impressed by you u}“mn the
gritien in view of the uwrgerecy o‘r this satter. It '* ; believed that thers i np.
reason Ior nob making a subsban h,,z.aliy gimultaneous. u‘,prm ch v all the cemntri«w cat=
cerneds, In Washington, cmv:amr{imion has already. been giver te the d@liferent lpr‘s,;n«»
tion of Turkey because of the mpuam of relations w:.t,h feruany Dy thatb country . An
extract (in paraphrase) from our airgram to our widsion in Ankara, ti.ai,eu ni’.}p‘h@rbﬂt 2,
1944, No. 4-146, is given below|foy your information: A

' Ho dif’ficalw in obtaini.m Turkey!s concurrence in desired old ;_m;.i,in,;
| - should be gncountered iz} ?iml of Tarkéyts breai with HeTHARY . mqiat” action
! by Turkey to refuse to parchase hxis-taintsd zold from neutral countries in
: Europe (it is assumed t,hat Turksy will sot knowingly now t;ars:,ha{'se gold lrrom

Germany) would be a subswutial cmtnbamfm tmvaru making more xﬁficuig

i,

I

ces 10/27/44 Tor J.n,«omd%iom liBs8TE. ‘f’chmqt, Sachs, Richards, Feig, ™
JMiss *qullm, cford, Bremner, Blake, Hobinscos, Hmnem

1

|

J

I o J"'s‘r’iamrtj, ¥rs. ;,.marw., Hardwig, DuBols, J.‘,.,Janem,
| ‘ o Gilbert; Lumm, Alk, Ball, usmr, pay, NY Fed., |

| (eneral he?cm'd& 1Gold"

’ . t N R -

J

!
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|
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'Me }awamphzs ol Germany o obtai.u neesied forelgn exchanze by vals of gold. -
lﬂurmamam gold which was impcrﬁad before break in relations with {}em&ng;{*
ht be in process of tmnsier wii,hm the border of "ur}‘.ay. )
‘ .
’*‘es&im.l vy that an appro&ch o lema than all of these cmmt.r'i.em might mmﬁl‘h
had nob ib@m nade emphasizes the lm}aarmnae of ma.fci.n&, mbatamt. ally el mul'i’;anaaua
r{o&zever, if iv dis &tramﬂy felt by the dritwh

czypmawea to the countrigs invelved.
that anilapproach %o Tarkey should be mﬁdll"’imd or postponed. Ior reasons which are

not apparént here, it is strongly u%{x‘e& to achieve @ y.:in* and simaltaneous approach

Lo Sgain, Portugal, and Svweden rather t T delay such an dpprnac,h untll such time as

the ‘i'hrhm: sbber is eventually. snlved. Thareiore, it is gur positlion that there

ghould be pressed upon the Hritlsh the wvmdbs.liw of 4 simultangous a.gpmmh'to all

countriegs cencerned wikh an @xgl.&ua.tim %fm in recognition ‘;ui Tarkeyts rugi*zre of .
in pr a:seuh; ng aaz;" note

:veala.tw‘m with Jermany an admtlmml smwmm wduht bo made
W Turk va:f.‘ It is urged that a simultadevus appreach to Lha mm
mf«ma m.th&at delay M simaltandous approsch to all couwntrie 3 davolved should wi}
Yimablen o f , : : 5

g 53 r«i’ahwi; Turther refersace o L’ewrmam, you ars 1*9;34@%&& to sdvise our

mwsims o sa countries coneerned, &s was indicated in & vaprtment s telogram of
i

mgwmmm L, #o. 70#0, as soon as Britiab CORCUTTENLE on e matters is received.’

{fz} hm mah reactions to these pmposula, Inclading
atumd@ on fhe Turkisan wt‘ner, sztsauh‘i e raported o the bergmrmaut. _ ! ‘

¥

HT88 SO t"ies bm

HULL cy N
' ' |

gation Pern &g No. }3‘}& mth +he :al}.mfrlng

¢

The above nessage was repeated Ami.a

B

upt«)mal atbention o g,heir

::s:amcﬁu.sﬁiﬁ paragraphs

' i ie, are repeating to you mr mour lafloprmation anz aimvc; i,&l@gmm, Eiel.icved
to be self-explanatory, which haw baen send e w.ond‘:m in further explenation :
of the gold policy which was the, subject of Department ta teleg Eran mf ‘hugust 7,
Fleane 3.::1&@4% n tnis connech:

44y Hoe 2703, aud subseguent CJ"{S*%MILG&L?.«.ME‘».
what, L7 auny, resction has been noted or recelved in the 3wiss qov@mm@nt with

i
respect to the presen hatlou of {jm.r nota, re;emrme@mur telegram of Awgw%% u.’»

It

[ ‘
i

Hoe 5549, ) ’ o
above aetsage repeated hu &zm..m‘ba.asy, mdrw d s e_ﬁ \10. zmsfa, m.‘fh £ 13.0"?&35? eon-
.clading ,ﬁdr%mpm ~ p | s | }

your t@}.ewra'a of September L1,

1
J
|
the
eLhd . |
i T s
f - For jzmr d&xform&ﬁian and ‘.ng answer to 3

1344, No. 3105, we are repeating to you the a.bcam ,mes sage whiich has jae&m ..eesa

! , ;
» Hhe AIRPZ‘iGP]t fmbasey in Londen. ' .
. ’ - . n) - - V ) ! 1

/ f
above mesBage also rapeated 4o ﬁma aﬁim , Stockholm as Fo. 1952 (i‘m; the
‘”cr the attee*ztim

The
pn of Mre. Ulsen) and b:,ﬁrmmbcxs sy, Lisbon, as ¥o. 2637 (

attent
jr. ;mod) *mtn ‘f:hé. iollcm.ny cmclac’d ng pam ;z‘aphu g

ion
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PARAPHRASE oF ﬁfsz:x;it&@m RECEIVED ';
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(a) b;g;ooo Cold Franes (ia' uppmuu ggooo pieees),, mg,,

forzer German Embassy. unplqyoo oo 11%h Lay, 1943.
(b)::80,000 Swiss Francs handed ‘over by fbrmer German 1
‘ ‘yp;oy‘o on 14%h Hay, 1945

ji}QOO Enslinh Founds handed’ ovur hy fnraer Gorman Euhaaa
‘employes on 14th ay, 1945. ' e
'13,600 Frensh Franss found at olnacrmau Ambaseador?-~rcaxden¢
Hermanos 3esquer 3, wuﬁtid on 11th June, 1943. =

a, fooo English gold Sovereigns found st qn-Germa#iiﬁ
‘Av. non.ralieinﬂ 4. ﬁadxia on ZOth Juno. 1945.|,

3

: 9.25 Franch Franoa fonnd at ex=-Ceorzan ambasaador’o o8
acrmanau %ccqunr 3 yadrid on 9th June. 1945. : .

The . 100,000 ?ortnxuaaatnlendna Iaoad 1n safb cnstody with thc
«Angx 0 South American. Bank L%d., Maﬁr&d. were withdrawn on the
. 19¢B Aungust, 1943 und were transsittod to the ﬁritiah. Ameriecan.
.and French Zmbassies 1n Li:bon t0 be uzilisod by tnan in regard

‘p!Qerht Allxan Lantrsl Goumiaaica for Germaqy. Jointly eort
‘best knowledge and belief, the above is a true record.s.

forel enrranqy 40 cutta up to 318t August, 1945
4 Charles Gllg;‘rt. : ' p ( gd‘.p) G.Sbangster. . 2
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‘ | o FEB 19 1948
ARAPHRASE OF TELEGRAM: SBNT SRR : :
FROM: Secretery of Statg, Wnshlngton : Ef : g 1

; ~the Department has been taLlﬁg part in the Safehaven project by

!

|

-.‘w%mulr e

rav o o

. Dt uA“"'ﬂ

i . . EARE

f i © TO: : hmerican bmbassy,lLondon S
. DATED; Februery. 13, 1945[ . S
- NUMBER : 1107 FQ, ' I o .

. ‘ . . 4 . : : S .< ! |
~ ' ‘ . SECRET . C ' ‘ ;
. . . ; . : .

| _ The following message for - Alllson is transmlttcd

| .

21t ise the w1sh of the b@partment to submlt to C.1.0.,8, & ¢

] roquest for 1nf0rmat10n to bé socured in liberated and enemy |

; areas 'in Europe, which rel%t$s to external German asscis and '

" holdings, and which is relev%nt to the obgectlve of control of!

such external holdings of the Germens and restltutlon of property

| which the Germans have looted. Aldng with FEA and the Treasury,

means of which an effort 1g %elng made to conduct s census of the

external assets of the Germans, especlal ly in the countries that
are neutral, and to secure information which ¥i1l be useful in

the control of such assets Efbor Germany has ultimately collapsed.

. Obviously it is important that the Department soccure information|

from Germany which can be checked with the rccords that arc boing
kept and which will be compllod in Washington, as seon as that 5
information becomes avallable.» In. large part these latter reoorgs
| will be based on 1nfcrm&tlon coming to us from British and imericen
@ Missions in the neutral countries of Burope. Tor this recason you
|, are dirccted to request that o procedure be sat up for securing |
| 1nformatlon along the lines outlined hcromlth, by C.I. O Se:
4 '}
‘ ) The dosmrod data is informetion- vhlch rolatcs Lo cvch}«
" aspoet of Gorman foreign holéxngs and to Gerw&n plans vxvh regerd
to investmonts in foreign ¢ountriocs, plans for ithe preoservotion of
" the . economic  power of Gormény, contractual rolatlons with compunies

cod or persons abroad, German accounts in the cloaqlngs in the nouurwl

countries of Europe ‘Gorman technical . persomncl sont to other
countries or to be sont to|such countrios, ivformation with. ﬁ
: rogard to disposal of propchy of any typo which might have béen

nationals of an occupiecd country during the porlod of cnomy

.occupation, and ploans of érmany with rogard, to conccalmout and
perscrvation of assets holdiabroad or to be sont abroad, ]
contractual rolations of German nationals arc as 1mportﬂnt &s' |
direct CGerman holdlngs abroﬂd, it is pointed: out also that

special attention should bo &pld to tho mothods whlch the bermans
used to dlsposo of works of! urt 100u0d socurltles, ctee ;

ce:’ 2/24/45 For InFormation = Mcssrs. Schmldt Gilbert, r01u,]

| _ Behuneik (Shm&rtz), Mrs.. andorson, Miss Scullen,
Delancy, Locker, Blako (2), Bronnor, liss Burnctt,
Zimmorman, moﬂkov1tz, Ny Fod., Gon RoGe SAFEHAVAN !

; EOB/hl ‘ ‘

N

2

looted by the Germans or which has bocn trwnsferrod to the uwrmahs by :

(2

5891
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. FROM: American: measoy, London - = = ''h
S T0: Secretary of Stae, Washington - |
DATED:  February, 15, 1945 b
NUMBER : ’

1627 | ‘ ‘ .

t 1l
v i

. SECRET L
' A D e i
US URGENT I

[

|
1
} .
|
|
|
|
1

Llison has'dlscussed with both the Brltlsh and the
Americen members of CIOS Fhe desire of the Department to secure
Safehaven information thr?u@h CI08, as outllned in the D
message of February 13 fer the Department, ' No. 1107, bmphatlc
agresment with the 1mportance of securing 1npormatlon on ;
this subject was expresseé by the representative of MEW, which
is the British agency mqst concerned in the matter, and he
feels that there is 'enough machlnery already set up by which \

" such information can be’ 'sgoured, as the Amerlcan members who 1

were consulted also feel, Opportunlty for the inclusion

of specific Safehaven tergets is furnished by Items 30 and 31’

of the Grey List (government and party orgenizations and business
institutions) and Item 28}of the Black List (personnel and . ! G
documents). Safehaven 1nterests in 1nuustr1al end téchnical ’, '
items which come in other categories of the Black List can i
easily be superimposed on{those categorxes,'tme representatmve
of MEW pointed out,’ Atlthe next meeting of 'CI0S, on the 28th;
of February, this enulre natter will be brought up and in
pushing for ocnsmderatlon of Safehaven tarwet@ we are asuuredf
of’ MEV”S support. - B

I
Neither the work:ng par ties of" tne urey Llst nor £hose ) %
of the Black List; whi.cH are r83pon51ble for placing targets |
on their respectlve 1lsts, will take any actlon, ‘however, |
until the time comes when|it is possible. toigive them def1n1t§~
|
t

information and lists of specific tarrets,‘lncludlng their

If before the hext meeting, to. take place on

February 28th, the Deparﬁhevt can furnish at least & part of |

the 1nformatlon mentlcned in Paragraph C of ‘its tolegram underh
refo”ence, it will be exbzemely helpful. - Purthernore it will

be important to secure th% names and the number of D@r omel i '
for ;nvestlgatlon (as mentloned in parawraph D of the talcgrum
from the Department) as jsoon as possible, It is deemed T
important in the selectlon of such personnol that they should}
be young and strong cnouwh to undergo n0531blo hardships

_durlng the course of tho 1ncht1%atlons in- Gornany, in addltléi

to nuv1nw the nocessary;tcohnlcal QuallflGTbWOﬁS.
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“implement the above requvst, also the roactlon of the C.L.0.8.

FMAQSJR;VC

1*..”»:«.:”.»;»4« I e R

'l

WIS Ve |

D L{AomEiED

ALARCHNES

|
|
|
{ .

/b) In order to enable the Unlted StatesPln collaoorat10n¥11bh

the other United Nations and with the Allied: countrles who are j
taking part in the Allied Control CommlsSLOn, to prevent the con=-
cealment of Germen property joutside of- Germany ‘and to conurol'udch
property, information of thls sort is urgently required, The ' ‘
Germans, it is antlczpated‘ will make every effort to retain such
property for their future use, to utilize such;property for the‘ .
preservation of a strong economic German 9031t10n in other coun— B
tries and to conceal:such pr%perty from the Allied suthorities, | | '
German enterprises have foq any years been disguised under the
name of nationals of' neutral| countries, it is known, and the I

|

!

‘1nformat7on requested in paragraph (2) above w1ll be of great
value in compiling an accurale census of berman propertv abroad,

& difficult task under any,condltlonq but prticularly because

sfforts of the Germans to conceal such holdlngs have been
|
intensified and as the ultimate defeat of Cermany becomes more |
apparent may be expected to %ncrease tremendously. In addition,
information on technical personnel is essential in. order to
prevent the establishment in| neutral oountrles .of Burope of
industrial plants and organlzatlons capeble of oontrlbuczng to
the plans of Germeny:for future activities 1n1m1cal to the
sesurity of the postwar world and capable of preuerv1ng a strong
German position. A substantial and immediate flow of 1nformatlon
from Germany, it is palnted gut, will make possible the cross-
checking of information vith regard to Gsrmen: foro;gn holdings
coming from sources in Lhe!neutral countries as well as from !
sources. in Germany, I ‘ ‘ L ;>§ . \
i .

() 1t is probable t%a? the information’ 1n ‘question is cnlcfl“
located in the files of 1arg? ‘industrial concarns, foreign exch*nneu
clearing institutions and ba?ks. In a subsequeni communiceation g
list of specific sources of such information w111 be compiled ‘
and farwarded to’ you. i ' ‘

? i

(1) Nemes of personnel |who can be made avallaole for

~ technical 1nvcst1gatlon of {the sources of the. above information

communlcatlons will &lso deal with this subg

(o) You arc dlrected te bring up this mgtter with tho
C.I.0.8. in order to initiate on a combinéd ba31s the establishe- :
ment of wrocedures for securlng information of "tho kinds doscrlooa
from the cnemy and liberatedicountries, notwlthotundlng the t'
doficiencies indicatod in paregraphs (c¢) and (d) above, It ‘is- Y
requested that you make urgunt report as to the¢ steps ta xon te

l

|

and their number cannot be statod udoquately as yot. Subqoquont,
l

|

i

-l

| | GREV.: 1| - %
f‘ Ly . s .

1 - (Acting) ‘

|
| ,
i

|
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DA?ED: Deceﬁber 30, laéé} :
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\ ¥ | CONFIDENTIAL
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| £ W Py ¢
P Yoir 907/ Decerber 13,7 19 44, Depur‘txnent' 1-252, dated |
] Deccmbor A, 1944 } 2 : :
B ! - RN V 9
e arc t answltulpg by air mail the basic instruction | ,
copcernlug the reporting on lootoc property and thc Lllgnt of Axis ' B
‘capital. In conncction with your|507 ploase make acknowledgement %
'of the note reperted therein analﬁ press aoprpc1gtlon for the action |
“takon and assure the French- tq;t‘fe wish to coop erate with ther QTC} ch-
‘mEy be adviscd that we are the British prior To rﬁcogn;tloh by noutr 13
;kqu~ steblished basis for futurc [French action by _?orma1>* invoking ! :

‘TJauuarv 5, 1944 United

N v ey
BT LI LAY S e
R R etz e

~ e

F“ench 4o securc recognition of

Nations DfClﬁrgulOﬂ concerm_nr property
. in from France under conditions which indicate that 1oot1qb had occurted.
jLu will be gratifying to us to cor
F#unoe's
o, we desire 1o coonc” te with France N
the extent of German foreign LHVGStW&Hu&,

can ncutrals und.;ﬂ regard to the flight

brought

vbinue otr ald to “bc efforts of the;
right to covtr0¢ such oropert

| f

¢ STETTINIU 35

and to exchange information.. QS
to cstablish the facts concerning
especially in argentina and B rq;
of AXis cawmtal. A {
‘ i'
! ‘
! . I,
!
i
|‘
!-.
. " 'i
|
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Mr. Orvis Schmit | B ol Subject: Geérmen

to catalog the various d1v1sions and subdivisions into which thisltopic

.assets will be subject to seéuestration upon revelation of enemy inter-
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Director, Foreign Funds Conmtrol L Assets Abroad
Treasury Department | i‘ S " -

mmmnsmmummmg(; - B
709 Twelfth Street, N&Wo .

Washington, De Co

i

I : v

Dear Mr. Sehmit: . = l-g - o -».:.ﬂ S o
: | Lo X

Confirming recent dzscu&szons’with you and Mr.. Saks, with Mr. Klaus of -
your General Counsel's Offloe, with Mr. Fisher of Monetary Research, and
with Mro. Ben Lewis and other officials of FEA, we shall attempt herewith

may conveniently be diV1dedo 1It is hoped that further discussions will
add to this catalog and tha§ through the joint 1nterest of Treasury, FEA
and other agencles 8 constructlve program.will be forthcommngo~ ;

German assets abroad may be catalogued in threaldlfferent wayss %he
physical nature of the assetsL the geographicallocation of the assets
and the geographical locatzonfof the cwnershlpe
The physical nature of these assets may be described as follcwssj (a)
subsidiary corporations; (b) minorzty interest in business enterprises;
(¢) bank balances; (d) deposlts of wealth in the form of gold, gema,
currencies, ‘etce; (o) seeurztles, (f) real property; (g) stookpilea of
merchandise or raw materials in warehouses; (h)lolaims; (1) commzssiOn ‘
agreements, patent rights,. lioense agreements, annuxtles, eteco - ;

These asaets may be (a) enemy owned by legal title, or (b) cloaked

assets held in the names of|neutrals or United Nations nationals, or (o)
assets controlled by the enemy through 1ntangibles such as technical
skill, trade seorets, tradltmonal trade channels, personal. loyaltles, or

umwritten agreements. i : : L . i .

The problem of de&ling witn'these German aesets abroad will differ
widely according to their geographical location, as follows: (a) Lo~

cated in territory of UeSe,l U.K. and certain other United Nationse Such ”‘

assets, so far as they are knawn, are generally sequestereds. Concealed }

ests (b) Located 1n?liber€ted areas. Such assets will presumably be
sequestered by United Nations governments in. exile at the time of reoc-
cupation in a manner roughﬁy analogous to present UsSe=UsKo proc?dureSe

|' .
S

|
J
|
|

o leesses
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'(c) Looated in neutral countr:es and certain | United;Nations territaries
which do not maintain sequestratlon procedures. Such assets will pre-
sent special diffioulties, as d%souased belows = ‘ |
h
All of these German assets abroad can again be subdivided according to

’geographical location of cwuershlps (a) looted assets, rightful owner-=
ship of which is lodged in occupled territory, and (b) non-looted i
assetse This distinoctioniwill probably be important when the ultimate
dispesmtion of such assets is determined. Efforts will be made to ’

;return looted assets to the governmants of those countriea from which -
they'were looted and possibly to the original prxvate owners. (n thel

‘other hand, German essets whichdwure not looted will be subgect to ai
different type of dispositione Sgbstantial asslstance may be axgeeted
from the governments of occupied countries in traclng and recovering

o 1ocrted assets, and the original]prive:te owners of 'such assets will lend
xmportant aide On the other handL the recovery of non-looted assets :
will be a more generalized and 1ntang1ble problem .ag no individual

- group will have the sane active]interest. For purposes of taking &

, cansus of such German essets. abroad however, and for purposes of prem
venting further transfers there'n@ed be no practlcal distinction between
1ooted and non-locted asaets. Furthermpre, a praclse label will be :

| d?fficult in mony casese ;| o - e o }

: Action on this problem falls inta two broad categories: (a) diseovering
the existence of German assets abroad in order to compile a census for
Pu’cure disposition and Cb) preventzng further transfers of enemy”weayth
frcm eneny territory to neutral, ﬂerrltory and from.neutral territory.
through the blockade to the Wbatern Hemispheree: At present the former»

‘ is largely a matter of research'and investlgation, while the latter is
al field for present actione Much is now being done by Treasury, MEW,
FFA and other agencies to prevent uncontrolled flight of enemy assatﬁ;

The sourcas of information leadlng to a cengus of German assats dbread‘

m?y be subdivided into four parts as follows: : 1

! }
i (a) A lerge catalog probably compr181ng moat German ‘assets abroud
could immediately be made from data on hand in thhlngton revealing i

- known and. recorded enemy . subsmdlarles, bank deposlts, royalty olamms,etc. o

|

o (b) Substantiel additional information'will be obtainable, at such‘
time as ‘enemy territory is oocupled from the ememy himself, from enemy
records and from interrogation of individuals as & 1ogical corollary!to

- armistice terms of unconditicnal surrendere - . _a

i ! : (c) Far greater difficulty-will be had in obtaining records held
in neutral territories. Hcrivar'e'ﬂar,l United Nations! bargaining power’ vis~
a-vis the neutrals will presumab1y be great and it,can be made to the .
& .
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neutrals?. advantage to oéoperate fully'with the United Nationg in
- effecting a full revalation of Germen assetss It will. probably be ape
| propriate presently to propose negotzatlons with the neutrals along
tnese linese - , ‘ o k

-l
s
|
i
. .

jfw '(d) Finally there w%li be a body of German assets ebroed wh;ch
A will have been so earefully concealed that they will cscape prbcedures ‘
g described in (a), (b) end (c) aboves  This may not be a large segment
| of German assets but it will surely be en importent one. In order to
é, - oope with this aspsct of [the problem, investlgations along the lines
i which Mr. Klaus has descri bed to us would scem essential. Th.ey should
‘ include & thorough revlew ‘of censorship intercepts, intelligencs, !
cables, enemy trade papegs snd investzgatlons in the field 1noluding
interrogation of the Eurppean underground and of Allied sympathxzers J
in neutrsl countries‘ il f _ P | -~

i
l : . N

Turning finally to the second fleld of actlon, that of controllmng the
movement of enemy assets, there is listed herewrt;h the principel o
i methods by which this may take place and somé of the programs of coun=
| ter action which are now mnderway or contemplate& as supplemsﬁtary to
exmsting Foreign Funds GOntrols S CE . 4
l S - oo )
(a) The smuggllng of, small items of value such as jewels, lcurrency~
end gold out of German terf:tory to neutral countries end out ef !
neutral countries to the Wbstern Hemigphere: | There is no present pro-
gram. to prevent transfers }nto Europesn neutral territory. = Theére is,
however, an elaborate program to prevent their re-transfer through the
bleckedes This is based on the British system of navicerts and cer~. .
tificates and on UsS. Treﬁsur regulationse FEA has recently proposed_
increased inspsction at Gibrelter of neutral vessels penetratzng the "
blocksde west-bound, and has requested renewed vigilence by Customs N
end Censorship in the matFer of'. parcels wast«bound end mpney ,brought
by neutral vessels to tthzHSmlsphere. - ! % f
- ; | ‘
(b) Transfers of bank balences owt of Germany snd ocoup;ed terri-|
tories end satellite cotmbries to the’ Buropeah neutrals and re—transﬁr%
i to the Western Bemlspheraé The most suiteble currency for . such trang=-
' fer is the Swiss frenc wh;ch is virtually the only free and. 1nter- ‘
changeable currency and which Germany oan. reaﬁxly use to acquire goods!
|  fixed essets, bank balanoes, or securities in the Western Hemistphere
g or elsewheres To meset th:s problem arrangements are now being%neng
‘ tisted with private banks in Portugal and Switzerland to conform to & |
stendard of conduct which w111 prevent their colleboration in the
acceptance oxr tramnsfer of ensmy~funds» Thréat of blacklisting | is
being used against banks which do not comply. In additlon,negetzatlons
are underway whmoh‘would requ re the Swiss gcvernment to refuse to

B L T YA SV SN N

225898



http:neutra.ls

i
i .
H * .
H tL .
L4 } TS
. e ORI

Sy RCHIVES -
NATIONAL A 5,0,
REPRODUCED AT THE NATICRAL = :

- * Entry Pi e m
. ! w") ~‘||-' K “w R
| File™ i@a ik

I
i
4weOrvis Schmit:
I

1
L.
|
1
i
|

i

convert further German gold 1ntc Swiss francses If this is not accept-
able, it has been proposed to h%ve the rightful cqners of looted German
gold file legal claims in Sw1tzerlanﬁ and e¢lsewhere to all 1mported enemy.
gold, This mey have the effect of preventing the purchasing of this
@e’d by the Swiss National Bank in the llght of the United Hatlons'z
declaratlon of February 1944, i' o .
. (¢) Stockpiling of goods in the Western Hamlsphere by the Euroéean
neutrals following which warehouse receipts nay be s0ld to the enemy’ |
7thus giving the enamy ownershin of readily marketabla goods in the |: o
‘Western Hemd sphere: To ;00pe wmth this negotlatlons ere proposed or| .
.underway'with certain of the neutrals reletive to ‘their stockplllngl
.whlch would require clear proof of neutrsl ownership of all stockpiles

2nd would force revelation of enemy taints It may even be poseible;
‘because of certain evidence ofl enemy teirt; to emnownce & policy thgt

21l such stockpiles shall be presumed to be enemy owned wnless proved

to the contrary and unless they |are mainteined in cooralnation with

United Nations. procedure. : i. » % .
. , | A s
E
i

l

. (@) Shipment to the Wbsteén Ebm;sphere by the European neutrels
bf merchandise of striotly neutral origin which 1s sold in the Western
Hemlsphere and the proceeds left as bank deposits in the Western Hemi-
isyhere which deposits are in turn sold to the enemy* "In order to cope
with this, it has been proposed |to MEW that finencisl questions be !
added to all applications for navicerts end certificetess This would
permit tracing of metheds of payment and would reveal transfers of }‘
; : capitalo o l" i %, R
‘ [ ey \ .y , R T
‘ (o) The development of cloaks or other forms | of indirect owneru
!Shlp whereby enemy or Proclazmsd List assets may be trensferred into
. |concealment, in particuler through holding companies, trusts and -
1 giniler devices: To cope with th:.-.a the. cooperation of the neutrals,
will be requireds At such a time es neutrals are entirely surrounded
by United Netioms territory mgre complete Procleimed List enforﬁement
will be possible especially as it is now proposed to continue the |
Proclaimed Lists into the armjstxce periods, It will then be greatly ‘
_ to the neutrels' benefit to cqoperate in craatlng rconditions whereby :
" |the productive facilities of nettral industries can be fully utilized '
ir import end export trades Thls will require the removel of 8ll |
suspicion of enemy taint and tbe submission to 3oint contrel of such
‘neutral enterprises as have enamy tainte , ;
} | S l
|Wb hope you will make a- special effort to add to the above prelhninary ‘
summary of the problemaﬁ, We gre loocking forward to cooperating with'

‘ you in develop:ng this program in which we have aimurnal 1nterest. Wb

! i
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I*t is believed t.ham the Traasury Bepartmant has avsﬁ.lnbla

1.
can obtain information regarding the flight of capital from Gex?rarmy
which would be extremly valnable to the .&my &ir Foreend ' i
. ; :

2. ‘i‘he Amy Mr Fomes' is emgagmi m a aacmt
nditicns ingide &emany,

which involves. enalysis of “1
factors to be conaidered,
of acourate measurement baoa
is felt that measurement of tl
stituty an important uiace of
followed. A ‘

|
3, It is requas'wd that

mxch as morale,

gtudy of 2 na’lz,um

Jertain of | tho

are intangitle and incayabfi.e
se of a lack of factual inf.’ommﬁion.l 1%

he flow of funds fiom Oermany would Cone
evidence which should be mmlarly l

v 5

the ‘Emasury mpar’bment; provide iﬂ“oma« ‘

tion regarding the flight of iaapitgal from Germany during the psﬂ.m

1938 to date with parhicular
the latter stages of the Gomb
date). It is suggested tha'b

E
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attention to any trends . developed duriﬁg K
sned bomber Offensive (Septeuboer 1943 to
the matter be coardﬁ.nated by the Treasury
Assiatm Chief of| Alr 5taff, Intelli'?ame.
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telegram Noo 921 of Aprll 9y 1945 with rGSpect to notice: from
the Italisn Foreign Of’f'ice that the Italm;m Ambassaaor in i ‘

A meshlngton would nresent a note’ verbale .on the subject oft
restitutinn of Fold taken from the Bank mf 1taly'bJ the - uexnans,.
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* The note verbale
" on Aprll ?3, 1945.

' enclosed herew1th. o

e

United Nations
"nrmlstuce termg- ‘and the
Italy would seen to ensu

mention the deslrablllty af . Italian
of E;etton Woodslﬁeaalution'VI.
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_ A@fer@nce 15 made | t

v of January 25

the Depaltm
1944 anm Felegram Ho.

tory had neo :nowledge of

‘have been trangported. ﬂof

Government pave mssurance
,& was liberated the Iepartment hag
‘the event that the Ita]ian
ﬁtﬂstlon of looted gold),
ifh 1@spect to the iu;oslav gold,
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hnclosnres~‘ ' 'ﬁ - ‘ﬁ a
1. For the Italian Embassy,
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| the information' of the, Embassy, a copy of -
the note ‘in wuest:on a@} of the Uenartment's reply thereto is
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K ' In view of the fact thet Italy was not reprfsented at.
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"to the bepartﬁwnm which concern gold whichuwas aliegedly'xemoved fr&m o
Yugeslavia by the Italian Fasecist Government.
‘question of thisg" rgold waé raised by the Alliea Comnlssion wiph the |
- Italian Government the latter 1n€ormed the ‘Allied bcmm:quon that,
pank of Naples or the Hrénches of the Ban&hof {tely in libuuat@u ”ef
the gold of the Yugoslpgr
Ttaly from ?ontenégio.
that further 4nquizirs

At the tine when the
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Although th@ Itallan ,
would be ma@p when Rome
furthﬁrxrele. In
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of i the gold of 1ts o%x ship representing the reserve

destinad as exclusive guaranty for the bearers of the
currency. . @ - jw~ U ‘g‘ﬁ T &
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0f<the aforesaid Bank of Italy, amounts to kllogramg

' 9?&261 899,074 (kilograms ninety-two ‘thousand two hundred -

! ;
simty-one and.milligrmns eight hundred ninetyunlne !

H
u

thgusand‘seventy-four) of ane gold.~ In addition 50 ﬁhis
i |
amount the Germans seized kilograms 50956 9409620 Vi

‘(kilowrams flve thsusard nine hundred flfty-six and.millig
r

none - hundred firty-five thousand six hundred twenty-nlne),

partly the propert"‘

or the object of rlght of security of
others and partly belonging to ﬂne National Bank cf 1ban

According-to.informa%Lon reported to tme Itallan Goveramer

the gold belonging»tL the la tter Would be earmarked st the

Reichsbank under the name of the aforesald Naticnal
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Albania.-. o iA
The Itallan Gov%rnment has already Laken stepStw1th 8
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©VASHINGTON, DaCer i .
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bearers oi‘ the currem.cyo o

#The quntif}:y of gold seized, and of axcluﬁ ve
property of thel &feresmd Bank-of Ttaly, amounts to
kilograms 92.261,899.074 (kilograms nin@ty»twa[ |
thousand two hun&raé sixty~one ws‘ mililgrams el jgat
hundred nlneaty-»n*}ine thnusand nevanty«-f‘our} of Pino
golde In addition to this cmount the Jermans solz “&ﬁ
kilog grams 5e956,045.629 (kilogrims five thoussnd
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forty=five thoudand six hundred' twenty-nine), partly
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