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. ' ...' ._T~e g;t'0llP{r~p~e.sen~~t~ve: ,~f t~e.~~riC~<~~~,r~)tss9,':';
cJ;atJ;on rvhich. met· nth yo,u.,ye~terday 'h,as. ap'precia:~:ea.. :tl::l.~' ,oppo~..:.. • 
:turiity' to' r'ei~ewp:rdpbsais. to'.be···consider~pr:'BY ~t.he:M<:inet·aty:'Con~'1:.I 

Ii 
,1 .ference, inJ,uly. Wd)l.I~e in flip.. ,sY,Jllp~thy '1lT1ith tne'p~P9,sbl3 'of'" ,. k 

the conferenoe,..Intekational. di~9u.s;:;iO'ri .·i;)f;.;Plans .fop' .c!~eli'c:Y', ~ ','
" 

I sta?~~i~a:t,i,on: i~~de~~r~t:J-~ j :tID,Q TN: ,~~:~~:!~ :.:~f()ViS.i0h .,:s.~o.i#o,::b,~.. ,',,~ ':': 
....".'. made'I:?ro~pt.1Y~1.f0f."~9IJ.}iJ;nUJ.ng. ,consUlt,a~,~q!,l:o, ,,·Jii.s ,su.ggE3s~~dr·w~, 9f,~,~ri) 

~ :1 thef6U<:"wing ;:Cf;i;~f1a:l coIIllherit's ~' . ,::' .'c \ : < .::;, " "'j' " 
I, 

~ I ''I , ':" . Whil~;·.ap~~eliatlng 'the ,a~a.iti~~al~~~OViSiO~S :y~u s~~".: '.: 
g~sted'" ;for s8.feg1:ia.~diftg· its use, we st:i:+L have. q)iest,:t0r~+~~to, ~he~

'. '" ," I "I "'.. ' ,,' •.. ,,' , j
size, natUre ;,andp~oVisions for us'e ,'of. the csuggest~d"fUl:l:d.· The I' 

:1 ~ourit'proposed ':in ~h~ expertl"S dr~t plan seems to' .u~ fat. larger~
il than 'is nece,s.sary oill·deSll"able if it is really limited to use' aS ta stabilization fund. . ' " . " ", f 

, I . ,I ,•• A td9;i~gle;f~d mEiy' b~ .iI~' :,~J~ez;~u~ as ~~ );n4~e~U&~e i"j: .:.: .', .' .... :' 
if . fund., "Many p,aF~s:o;f1 :~he.w.orld face s~r~plli! ,prospect :of. :P9,st-war ,',

.:1 infl~tiqh such: :a:s:bcpur~ed .just. af~erW6:r:J..::t:;i~ar 1., Many:·countri!3S 
already have 'l~r.ge·sp~plies .of ddl,;Lli:S·and:~<:~.d, p·~r~~y.a~ ~ 'con~~ 
sequ.e:p.ce,0J' tJ;lils.COtql~r'y'1 s war' spendin~ .• ; 'P4any are' aLr.eadYr J;n the 'I 
grip of se:dou~iP£lftio~. ',: " . '.', ,','. ,~d ,,' 

,',,'; • I IiJ "~" :.,' _" :.. .,-/':i/j!/..." ,;'1 '.... . 
Th~'. iV~:ry;,~size, of. tiJ:e.. fund 1;S 'aI,l,'ijiv~:t?LtJ;on.~ ~o;:;~~Yier"'-e ~~o:r:.l.'."· 

WEf' USo: ~~~~,pe~~~V~i~fthat, :thep:rdvisi6~$,:for:;:;ffie, 'use6'fj·.'·~e" f '.' . 
are so .drawn; ~)\l.:'~,::;¥t:~lat~':,the: lin:gress~o'ri!;:t}ja:t~>'co~:t.r~~S:4~~~. a ,:t:, 1', t., ..., 
to bOrro~ ~th~,;~tP:rl:1Ft.s of th~fr ,qu?~as,:'ydthout "~uch guest~o~ ,a;s 

sto the use :.:.o,f :r~~; f"~14 and ,cap~cJ;ty 'for:,: rep,.aY!Dent. ':".1 "':, ~ . 
'I 1 ,,...,R"'. . 

:: , . ',. ':T~~':in:~~rp#~i~a,t~~nqf, the' ft#~,i~s:}.'me~~ t;or '.e~ansio~.~ 
'.,':,!,' rathE;lr' t~~"~-?"f:'S.~a:JH.l~~zatJ;on .:LsJ~ncou~~~rp.'\;'I~y';,.L<i>:a ro~~~sl'-:. .~d~;"~~~

before" tlie"H~.lJ§~'{9f'Lq.rds. It·, 
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':' '. ,{ L : '.;,~,,, ,:':? r~ 
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s01lI1:~s ;!J.:j;k~,the ph:q,;osophy,of defJ;cJ.'\:.
iI spendiqg .0:ver:';!:l.gafil:il~..:.. ,the use; of credit:1as '.a ,c'lJ.f.e::...a::J,l'~ 
: ;, ',c, ;:;{::::::\ \. ", ,: "" 

1,

II " "l; '.1 ,'j ,. 

'. \ ; 't, .. 


--,J" ". :'. "." III ,'. 'I;''.' 
~-~--'-jT--''''---===''==~;;::::::~'~.,,,~,,

~~'~'1~'~~~''''''' (' 'I, 


'I ' i' 
:i I 
·1 ,

II 

,I 1": , :
II 

(,,> 

:.! 
'II' "I' 

I· 

., 


http:made'I:?ro~pt.1Y~1.f0f."~9IJ.}iJ;nUJ.ng


, 

, . 

'. 

I,, 
I 

'~ 

rl 

II 
: 
I I,

·1 , . i , , 
III'

i: 

\~ . (I, ' u " Jr . II 
II.I 

I 1\ 

t . !\ 

I !! 

I 

!I 

'i 

':h. 

. " 

".' 

~ 
'. ~ 

I " , t 
'Oh'e reasbn for the large size oftha' fund' in the exper.t's 


draft p~an i~ ~hatl ~ la:rge amount or" i~ is .~ 'dqmestic 9urrency~.rJ:.Ot 

convert1ble1nto g~]d and, th~refore no~ ava~lable to me~t most porrow

ing needs. A sinal~~r fund corisistmg'of,gold and gold durrencies 


, , I ' ,,' .,'.' . I, . ,"
would be just ;as efi1\ective. ,',In that\lifay tlie.United ,States wow.dnot 
be a:sked ~o.fu:rnish:so 4isproP.9rti()nat~'a'~h~re of.tlj¢ ]ikelyt~.be 
put to, ,use ,p~rT. ofl,t7he fund;..,. 'perhaps:60jt'o' 6;per,centJin thel',exPertr s 
draft. " ' " ,1 j , .', ' ,'1 ' "', ' ',,' ' ,j, 

, ,I, ·it. : '. ;:; .:. "" , ' " , i ' , 
. But· Ollr'p:riLp:c:J.:palfear ,1sof,;~£l:~tl.C?naryuse:of thef,und 

or. its possi~le ..us~Jo .p'ostpone e~seri~i~e:~~no~j;c.a:dJ~S~nients?f,Wh:i:-Ch 
o~ten become:.more41ffl.clllt ru:d d1stur~J:l)g..',,!,,~en.~os~~0~7a. .The'.I;hug~ 
sue \fJf the fund: ~~dl the pr,0v1sions f.op, ,.:-~~~:llse.1nGr..?a~.e.lth:-s ,danger. 
and Lord Keynesr adqress suggests tliat,thl:s :Lst~i? Br1t!Lsh v:Lew.df.the 
PllrPose 'of the fund. We fear 'it might>bethe,vfew dfth~m:ajori;t,y of , 

, the dire,ctors 0f tn~ funq., ,especially sm,c.e ,so large.,a, p~t of·the gGlld 
and, g~ld-Conver1!ib~e 'furidswOuld come'f!omt~is c.ouritry_\., " , ,: r: ' , , 

0lir:' opinllpns ,as. to ,the broad' ~onstructive 'J)r0~am: .~or ~ur
renc:r st~bil;~~B,:tion: ~er~ s?tfort~ ,in ..the'f'e..portof th~~ ~60nomic~ :P0~iey 
Comm1ssion·oftheAssoc1atl.onentl.tled'··~'Place of the ·:rJn:rted,'Sta·tes 1n 
the P0~ii-W~r:E~?~dml9J" We beiieve .thi~,~.may..::stiil ;'oe::a¢h'~pte~"il;s \' a'I 

statement, of ,the.pos~ti.Ori of the' American,B8..rik'ers .As'soeiJt\l0tl'~'·. . ., "\ I' " , . ," . ' . 
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June 6,' 1,944. J[I 

Oear_ Harry: I: 
]al~iBgwith Bernstein on Saturd~y, 

I I . 	 ' I 

I said I would try to send you ah~ad of· time 
. I.' . 

an indication of some of the questions we .thought ," ' . J 
! 	 it,might.·be useful to ;iScuss. on 'i,hurSday • f~~fj ;;",.4 __, 

.1 
Sif:1cerely ydurs, " . 
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Mr. Harry D. W~ite, 
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bli'ancn'; In p8;'l:~hj"" " ,

:bnt. 'lbo"ecf~:j{at;: . 

:t:;h:e, 'nextPweek;;dr. ,,' 
det)i~mlne:w1\ilther
bank.• " " " . ' , 

'He,·lia'td.' ' 
, ' ,,', ;,'..: "f'" ' . are:tI:u8;1i;~,.a;8 
are,' 'aftd.;'iitt"a:r\v{tfnd.~I1+ 

, :.wrOTllr tnei('....'", .''''"0:",, 
. " ,'\;;.. , i 

had a' 'let' 

. signature. .v:....,-~"..'
..... !I'It. 

'attention. 
wanted him, to·'~,'t,,',.,.1:10 

: ::;~ '." ' ~. " 1 

, it seem8'd' to rii:e 
~ndthe ·"T~·ea8\iry·, , 
tton W.o ··',s"., ·t'll&,t" ,

i , ':b:' ,n·the' T:r'i 
the, _8;tlO"ja.t't';:::,'~:.n~t~'~ , ~an(t·· would· i1:'ks: 
it· 

. • 
to:, t;;llat. ,Jl'8;',

.. 
]f;.ted<to

• ' 
d·l ' 

,;.;::. ~ , 't 

mat,t.er oflhr..;+:+c~fti 'd's:':.' ~,;woti;1!.aF~ietti,rnto ' . ' e m'~"'l.1':ni~ 

in which, he , " ·t·te·~t~~.)')~w!'~~~8·,~:,!~~!~SUt~ ~ .' ." 
,i~!i~~,!~:: 0: '. '. ",' ,,·l~.is~~;i~~t~,~~~~.~j~:~~P~,,: ..U~'Qd""··" ....,Ii,'...".....· 
'for th:e: fj .' ". :t'he", .ban·"·'·k"a".~. "~'~:"he"'':·'' ·,t'o'·~lI!>t''he'~ , · 

, . . '., ",~,\w,,!·::",•.,~-.,,·,6\ .. ;~!- .- ,cu.. '.' .",-. ' 
did riot ba:nker 8 'b.810:< :;":!:cQmp'YOmts8 't'h&:t 

't:lley :h$d ma.de'·, , ,oa8~e, and by,':Ji(:~~n~g<pat;~~~'tbough:t 
they ;,wot11dg~t ' !!l~¥reQo"lri,!r,,_,(>./~'~;,:~l;\t if i~:,w.!tst~ 
,m8;tt'~J:,·;6f p~f,Ii:~l1e 'l'rie.&.~tl,r:y~e:"f.Y;' 1'be ·,fa;p~, rlre ' 
, was 'wl1t,tng ,t:<> 
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enabling leg;J.~lat;,l:qn ·l:s, p<?,w..,be,fo1re" o~r q()rgre.~sf:.,.' ',. ..... '''',', fl'''' '" .. ~'.' .," ,'. 

. I J ' , " '.' : 

':II" ". 

';' 

, ! 

. .;el;' 

,,j' ,.. ':':. " 
'.Da~,t,Aug4st, ~ii~;"Jn, '~9Pdg~ ,it" ~~d'9P,p,i;,~J!!.~'Y.i<i'0' ,*?yi;lie 

'. '.' .' ....... '.',: ',::. '.,:. )'.;" .. .. ;', . ';:\lL·"<·,(··/. "'. ': ,; 
plans: :ror.:'\feo,o!l;S:t,~j,H~:tiQl?,[l e,p:d,.;,~Pq,9;t:via'r',e!!,9n.9f!!,4-'o;:,,:,~~~;?'~~~t~~~1~9.fi"~,sQW5tr',<?;r 

· " ",.... ',',L '.,):.:. ". . .' I ,.,!;..~, ',:':':::'>:.' :'/: 
I the govet~Em;t,s:) in:',~~~~+i~;..~p~;r,t9 q~{la:~;ty\' :~~}'g~'$~ ;;";j~,~)'p~O~W~~~~SJ~ },,:,; ) J;~, I 

, 

k 


iriunen~e•. 1i11:d .Lts, sOlu~i~di~~il~ck l'O'~,',S~lu,tjfo~,' ~hl:~,:~ffekt, U:~.f, >r,t:· '»-. 
· "",' .. " ',.""' .. ,.' {-I: "',',~' '.. v'.""~····"·r\'··,:· :' ":"'~ "'11- ... ,,!:,.... :c, 

1s,an.int,erna'ti~n~r,p~'Obl,~~·:·ll . :r ,',,,, :. '~~"~"'" ':':'f~ ,,'j "......', .. , 

, ~ 	 : ' ',: .' '. ~ ,', ';, '1' :1. .," :.'''.:''.. ...., "';', :~: <.: :~ .:' , "~'-" , . 
The ::Ai!te~~9an/p.e'9p.l,e rir1;l~<'l~O ,~?W, ·1.~r;d7 ,!:bgD~'~'~''I'.~,o,f:tt.rt9~~1Igu~'l<.;, .. ;;::. 

. 	 . ''', I' 'j ': ' . '.' " ',;' '" 1, " 
Govornment i B,p);""l i'lg,,for ,j;h~"r'~~<,',~5a '."', ,.," ,;<,(,~.,,: ~r"''''''';;. € , '"'."', ' ' 

.:AfL.~i6ti'<~~~ ':'~'~lati{J;'~:'·~~n'~;djfa:n~:e~ 'fO'~,: th'e::,e,s~a'~lii s~~:riL, ,,'," . 
• ! .....> ,:.,.,.!. ";',",."" ,>i:~r~~";i,.'I:,"~~ .":.'.: ';'':, .";:.:'.' ('~")~'~',,':>;'! ,,:,":"J"~"\v.,":'".. 

of a: :Co-o'd': arid::agriOuil.tunal.orgianHa\tion<of, the);Unf:te.d Na;ti,Oris".;,. The .• ,,~'''_
4. . '. .,,,. .;';.·.,·.";.r:~l:.:~;.;;:< .. :.~'~; .. '::.-~:',::,'(,J'·:".>~t>··,'" '"' I' ','~: "",,<, 

1 
I'meeting, 't:it'.Jal~~~~~s.' cleared.:th epath,betW'een :Dumoar,toni,Oa'ks" and.~San. ~'t I 

"', ,.' ...", ,',"" ',·:·::'"\:r'r,".~·:' ."~:~ ':'~··""·.":'~r':~r"~:",,w. j' ,:·>!!"'.r:-:·l:' . 
Frapoisco.'. An d,aBc, ~h:~ P\r\,.st<j.qflte'~l;j>.~, .o,w>;~!'Yc'~:Pf,''lI~t'~:<f~~9'~~1\; . , 
th~s ,y~a", ~&e"~K~,~~#ro~r.i:~¥~ti~~;~~~~'~B.i'~f~~~~~,~¥i~~2£1~f~P~;~f~.t~J i , , 

, to ' s tretrgtheri:, the:.~Tr,ad~·' .A:g.~~;i:nnerit.s>A:ct;,~.t.,,19,~~ ',' t,6;1.s;~cu~e ~ih;terne:lt±:dnaL . 
. . , . ;"",~ 'I ':,:,':;',r':. '.'~.(~'~~~'.' ,~. '~rtl. ,:. ::, :~~".".:. :" :":::: ".,.<"~!;~y:"~: :.:?' ';' :~~~';::";:":' ",:~'~' ,[cr' "'! .' 

agreemen tr.o)~ ~~,,~O~:~~~U,~:t;:9A:?.fJ~re:~e .,9~r:r;.,~r,~:~~,;.: tOf:'*:?~~:t.t:rq~r~f~,l;~ .a:b~r£';':r " 

t'o provide for th~ ot.deti;yf··:ri,a~J~~ing' ~;'.'WO/~ld ~.utPi~';fos:,:'Ofl"per.~ain;.;"J"r" 
,; • "'Y,,'" "1"'1"'" .. 't,·,' ; ""'''''''':-:'''':'',;'',c..:,.--t' .. :"",::/,: ,."'" .. ','..... 

couwodi ti,•. B;c", W:~~n/~?P,~~':i1'1;~;~k~'C~~~i:~~~~~ft~~;;~g~!et,ilas, ~+ .• 
made at :th'?,;M~xl:.c.();:C~:ty; ;qpq:~~Et.~eJ;1~?e;\AP •. ~e~'t:ip~ .. ·9;P9~~~$~~~~i~?'j~~!l;\~~~'~:~r,;, 
lems ..o.f. ,tn~s:fieni'i~~,ph~r·6•...,;;," ;': :;,';,; ."':".' ")' . ~:~~rj,.:,s·t.,:'· .:,." ::"",I.',;~.;...',.,:'

"_,....1; ".-,' ,J"" . ~', • ., '\{', 1,·1"P{1: 	 "'\<:J.Vt:';4:- ~ •. t 
.", ,;~ I, " , :i ,.:. ".' " ",. .1 	 , ...:', I . ,I, 

Our:i;ng:"zn).iqhc:o,t:t;hE? ':Ee~r<:)(;l';b~tlye~p·:thf:l•. F.i.r:s~~ :.e:t1d~{~~~Qnd~~Wod.4 ,,! , . .' '~,'~ .. ':' , . "", ,j"l:,' :. ".~. .': . '" ....:' ';."':" ,~.:,,~,'.~:<;'n:. :~.,., '::>.' , '! 

Wars. " oiloo£. j;/l~ gr"~t::~~; 0!>§~¥f%:o~ !tq A~~ .9'40 .).;;::,;tit~t;,~~,~ ,9.rig~j>~~." . 
and ,s ervic es;, b~t\v~eri pou~tri!!ls~.J.,~ls;:1;tle· tipc,~r,tai~;t~~n,d;\~;ii'~ic~l~Mi"W:~ijc}i 
s~rrounde~ !i'~~~ 'f~" t;,i~:.:~olJs::':~~~~B; '::,:r :':1~f,':'~::~~~1J,': .' 

, ... ,": "' """'~'" ::;"",,1, I.:~'::'~:/~'.;ll '<,:"~''':''~',,'\ :':',:I·'""";':t~;".,, r~:~::'~:'<1~'~~'~"~' ~';:'.r~" 

'a t Bretton "Wood s,' last ..., sumni:eri-:w1:iich: ,1 :,had;..,;tH:e~,.pr.i:¢ileg,e;;,o:f\"i;tt,e.itdi"ng_~


· ' : . ..,e., . . <,. ". '" ~: "," ': ......:,. ,. ":"j T," ./'" " .' .'" ': ' ". ' ; " ;';~:.."'fh·+:.. "'~, :"('. '7;',:" ..., ': ..; ,_ "". ~:!'" , 

agree:d: oh fe.;!"':~~~6'~!Rg;:P'~9P?_~1f-1'~[r~l.es~~n~9 I~Q reffi9~~;~~~~:~:<?~s~~gl~'~~Hd, 1,,\:,::: 
, 'i I : 	 .. , , ", ., , .. " .' .".,' I' , 
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~.-'::-'-"..':';",:~-'-":-t.-~i--.;~~--.-'" (~--~r'--~---."......~---.~-.-:---~~-( 

·· 6,' ,:.. ..........> ...... : ., ... ..., . 

. . 

",-~' I 

. ',;' , : '.. :" I: ,-~.2 ~." '.:"'.,';: 
- "', ~ ~' ~..' ' <' j,,'," . .,". I ,1,/ /;. ...' ~.t;-

.. .. ',t; Wlia..t;" we'r'e",:t}f'ef';c''on,d'·jJti',onis '\ \:iiri:,·:t;h'e; .''tWo':'-;:'d'e'c ade'S:·'flffl':ewee'n<,;:th:ewar.s!i',
" .,."'. ': .: .. ,. ,'. ;,,:". .: " !. ;!";,, ..' .. ., :.'.)"'" ,::., ..' .' ..,' . ", ... I. '. 

. Paaae" a:ft'tel{<~ltne:) Ffrat)~W6rr:d:'lm~r wa·s 'p~reo'e5r'i ou:s~'\ana:: cn:~ctt:r c·~m';':";rnii,tne;"· .," ~ .. '" 
'. 

,pol~£io~~1;'rie~a>~~~yi'~o~.~'~fl~;··i3·~6'ri.eri~~~.·~:~v~~'1i1tt:6rijsJ W1~a~'13~u~tJb;~' ::' .(. 

r~ev·6i~~:~·fon:~/:6;~~~~~t;:'·~h;~~:i:e.:·as~·::l~!~,q'~~~Iit:'~:Riig~;~~;'O~':"~~~~rhl!i~ht:~'trl~"I~'nle';"~;,"

'.' . . J . "I . ". I . 1:> . .' ", . 

'eo'onomie field" .much i~austli'al :plent ha~ to:,~~;;:~·e~Uii·tfr\ltb~'~1~r4~:'~h~'·: 

" d'<' :." ~T ~'?,,':~~, . :" ',,~~ ,'~. t' "~YI :al' :.~~~~~: ~ jJ" .. .,;:."a I:'~' "<~ . J'k',: 'a'\"~:t:", ~ ,,~~',~ l'~,j"~'~;" d":"'t;:,l' I'b': . " I':11 


nee .s·'oJ. 'pee.oe·:.Jons ~e.' "q.J."we:t;1i' 'an 
i" overV(or e' ".a;:'i1·rrn·,:~~nu··'aEl! ..~·.o 1 j6 ". 

,. ..1 ,,!.. ",,' .. '\ " ,i' :." ; ': 

r~c·onditioned. .Peopl~; who ha:d:,~gon~~;,~hh~uti':trlr'bu~h.>th·~~iiar~Ye~FS':' ,';.~- '4,,'. ;', . 

sc.rafn'b~e'd'»r~;~i:h~.iTr~ag~~i e.~~Ji~~l~ ·:s.uppi:~}e~· )j'f)'~~;6ti~tun~'i:g'oio:ar~~. ,'.: Jrices '. ~ 

sho't upt· aJ~/~e'~:~~:f~~~~~~'d~khll';':6v~!r;~:th~Xw6xh:~.. ~bp!6<s!fiW:a~'·:fn:fi~£i.ti:6J,:~ i ...: '. f . 


,. ~n~~~.tlV~~.t~~~~~~~i~~~~~~t~Y;~r" jr6~~";",;'e~~~~~r8~~~~.!~dolli~~•. ·.~:jl:.

i' 

l?Y..: .t'We '~ia* ~ lw~'r'6'?:d':iJr,f£6U[~':::itB:;i t~'~tc)i~ :;~(' .;E~a'·¥l&ngte:;'b~d~i'a~tr0~i~;;ib·e;, (f,~lnd)~:to~~: .. !. 
;.'.';.: ...•. ···v, .. '\ '. :::.!'?:";' .... ;"'-".,:':' ..:J ..,J; "..•...,. ::;';:: ';•.':.. , .,.;,,". '.: ,": ;!, ;.•.. ':':(,.:,:J ;.';'. ",. ,. 

buy~ ~lfei~·:Jjmp'O'l~·tsf'liree·d'f)!d~l~Nh:~~Z::ebohS-eFif6fi'61i;,;:i:Ui d! :It;O")'f)Ut::na,:~i'8na:'i.leo bnomi'~ '5 


back· into:;'&;k~~Orde;~ '~~~i~rY'df'~~r~~f;~i.~~.i~.:t~~~%ht&ut;;.•l. ····1 

wor'id~ "Tn:oie~'~h'o' o6ul"d~·. s~~ift';d "thei'r'~fi1na's 'a136Ji··:·l-ooid~~".:for, J.,,, ,.': ;':1" 

II s6~nd" ....au·rri~~y~~~n'~~;t~at~.j·~~d;:,~o~~ '·s~~'~.~f'f:~~t',(,·,?i".~:;. ,'\ . .'. ·::'.:rl.:· " .~;. < 


. ,;' >:}' , r;; '. : }, J '. '. l' ." . '. ' }i . .' <: ". .i . , ,', i" I .'~I ~ . '" 


. ' ·'J:·H'Itl.':'iS:.t.g·'eile'ral:(y""known:'tne.t·'·bet'Or'e:·'L9J!V·:fl1e,,,:vlt'1;u'Eil of: 'Imotst' ~'.;:'~" "'1' 
, " .' j I .., ' ,. '. ' '1 

our.teri~iers·~had,·, be:e~~.~~?'~S'~·~d ::iri'.:ter~s:lo~· ~~:'(;' rn~~y: 'g;kLIls': or'~ gi~·d' •.~ .. It, 

It' . '. '. i'· '/ ' ,'!. ': I.' .' ,:'. '.. I'····, L 
• .~ i W , ~r).. ~trJ,,~ ~ ,J..- '" t.>", ~'I'" \j •

Sl.nce...gold, was e. cornmpdi t Yi'e.ocepted th~ wc>rl:d ovj:rt',. :tbisn,wa~ ". e.n'· easy":" . ,'. ..:.:. ':" ....'" '/ .', "::'" :'. '. ;.' l 1 

me~s;': '6f!':8b~R~rrIi'g .··~h~:'·~~'iaIi1v'ei':v'~f~e'~/ 6~'" d:i/ff,er~Htif oti£~'~nbii e'~. . For'· . 

) • :: ~ \:.'/~', <. ~~~/ )~. .' ,,' "~, 'j .~~".,'. , . ~ ',,,. ,1",'1 , •
I 

, '. - i\·'··"t··,;:.'I'\ l~""(",':'::'"~':;" .·'I~.~ ,1"'i:" d..·..b."· .~..;.r.."'.',tI •.1;.,!~. i::'\I".l.',~;.>n~ " .•",~: \! .,. 'd"''''d'''~'''' '1 

ex~mp""e.;·" 1~~.;·:l.'",·eno·I~.~~r,!!l:no' 'r.. :I;.~?, : Y::~>f.aw .e.u'Ce.IJOU'" I·Otte· one'-Hp.,n :;,fJ. <"n>'" 

f ' "\ p '''.'·~:(:;;)~k;'; (l;d'<:" '~ii'" J "~~t;' ~ ..:...• ,,;,:'~~ ,!;~,,'t·:"·~r~''')''':''~ l'\r3l'""h~l;.~b~·~;lJ::,· i~', t .' 
o o~.·.~unoe.-o ... ,,~~. !:.:':' ~j :/~. Ii P~U11.~: Ii e,r ;~~~~~?". :.~.~·:,)·.~~,'r:·'··:~,.. ;; II 
a. bou t· one~qua'r to t<: of:'~ri o\lrt'6 e'; o:f:' g'&ftf.: -:.. Tfi~r.~f'O't~;~~By' .lrmt];.~'~ark thir\'e.:i :.;: " 


. .' .. " '~ ..,'.:' ...... /', .. ' '. :'~.". ....: :,' .;., '.~;.;' . ::.< . " , .,'J :-.',' .~ 


i. ·:::t;:;~::::~~~:::~:~Wt~:o:::;s:t,~~:~~:~:~~~:::;~!~::~.J::~':~~.. 
.. ' ' :" ( ,I,.' ,.... ;':"I'::'~'·,:".' :,>1,: ,,, .,:.,\. , 

oould effect the o;cha~o '~n :"i8oa s"·b·;;:~&a.'4;n:'~~~fidr~wh· ~e:Mt~ :,' e~ii'; . I . 
t 

"/ 
• 
"'. ,l' '. . ,...",'.,. I '. 

1• ' ~ , . ,j! 
ourrtm'oies Qf ~v&:r'i6us .·o~~htrie~. '." . .".... { .. ' . 

' 1" It 

t~___~_.=~,=====/:=·=.i....""f'".";-====:::;:::"==:'=:;=i=:·I:~=·;;;;;j·=='o;;;;~=~·;;;;:;:#;hi'r;;;;;;';;;;;;;;;;;;~;;;;;";;·':;';i;<~·I;;;;;;;;;:;;;:;;;;;:':;:;1;':;;;:;;'::;;:===~~ri.
...... . ' .--. :' ¥ i ''T f' .' "'.. 20-',"-,.,,;;;;;;;;;;·'M 
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. ";. . .1. '.. '." 
virth. the' p~t~~~·ak;0.flt:he.FirS~WovldiWa:r:,; 'most countr:ies 

. f ",i. ',:"', "," ":,;.~ '. ">' ?" ~." :}·.:tl .~>...1' '~" ~ . ';" ......, ':·"-::"oc,j'· '",,:,;\'i:r r- ::,"i ;",. ~J 

, re~sedtc,p,~~"'~1j~" :~?(~!!j1~fgt~+f~r~~i~,b~~;:~t#~#~,~~:l~ , 
out gold', to, i n:dividuals ; . The ,{~bld·.s.tandard' was: aoanaohe d.,:'. Aft'¢r. 

I. .' .. ,:':' '.,: -;.' ',:' ,~:'.:'H:ie·:' ir.;>::" :'\:f:.r·\·";;'(i·'."t:·~":'~:i' ;~:i:';/~~'i~;»:!;;~ :t\'t!':i,i'~l:.~,·, ;t:';;o· '.. '. 
the war, ,howevev,ever:y'effor,t:V/8;s.,b'i:mt .to returhJto. the· 'gold' standL ' . 

'. "'.,:,'," .... : .•, .,~l.~. . ..• ~ .. >',! .,!,..•.:r~,,~,r:··~r,.;l.,' ~'.., :''''':~:'<f:;t' ".' ··t~jTl:Ji.:\' }.....:!~'.~~>_. ·1·:~f:~::fi",~ ::.:~~ .t.';"" ,Yo 

. avd .. But was,not al~~ys.p6:s!sib+,e~n(tin 's6me';~;ise5<it;~asriot; . 
. ",:"\, 1 ". '1.0'. ,'c j t ;,: ~ . . '., ' .. ~j :;":--=.' ,":~:<;" ,'~>:~ ~l\, ~~'~>, .:":' :: ',:.:' ::: 


'·desivable··tQ i-etu:rn toth~' ol({;riai,ues :tbV theyarl:9U,~mOn~t'ary;,.ulii·t;s·.' . '. I

':': 'r: .t·.,..h·.. ·'·· "" ,;,,~:.r. '.:;>"/ :.5t ,;;,1:":.. ::'",> ''.''':,' \',<,"'.: t ;··i':?,~;4,.\'!;i,,~ ';""":J~<'-,"-,...../~ ~f I>~' ,: ,,)C'~;' 

England,' .howe.ver':iB:d~".sb ~'~rhJg'~asthe'd'esh~e 'tb:.r~~u.rn:to·;lhat.,: . 
. was 'conSf~de;~~:;'t':' '~~~' :ob~~:;;l~~~ir~~~,~~~~: .i~~,i;it~':':::::',;~:nd~.~;a:?d~ . 

. . . " 'J;'.:;' ';"i ·':""':..tr~l';":'~"~'r!r· ':~::i;:'" '.';, :;:,' :';f'>;"'.j)r::!,:;r,}{t~+ ::.iU~~<.';~'·: .:..>';+':~':"I:. ,.' 
clared t<;>; o~ W9:l'th,:.a.9:ml1,6h1rif terms at. gold' as ~:tl Aad' been befove "I 

. " '!'., "r ".' til" ".", . , .. ', ". '\~1 "'I\I'~';"::'~}" ,'~: :,,,'. ", .. , ~" l ;- ,;'.~, 

the 'v"'", BUt,,t4.t,s,ltas:j~~,O .!¥~1,/:>:i!1:,~tr.~O" ~!i~:,1?~~~~iii%\~;,;\:t}~~*,,, . ·1· 

a' gveat s:tI'aint6')na;int;ainth!rit.value~, Unfor't~h~t~li,:·ilie.~!3 'was 'ri0 .' . i
'.:.. >'. """.,'" .":':0"';':"",,'1"'1; .:'.:' ...• >: '.,"': ;," ':~·'i"~:~;''':i~r:'.1>':'j. :r;';.:',o .,.; ':':'1 I 


intevna:ti0I1al:machine:rY;,urider2~th~'g61d "starida~d; ·~n:d'~t ...i~h:t·6h .the v~tes t 

. ., '; ,.".:1"' . '.',(11 "', ::~': ';':'~'.;t':(~I\:/' ;:,:1" '; "'I", . ?~\dJ. .It~t 'l~}~~I':"':":·>/o~:1:t~.,: :' :'.; "', r 


.could ..qe ,81tE7red·."'Tilet~' ira~.~rb',flexibititY,.. ,./" . "'. '.i:i;'gi~ity~y A.. ~"t 

I .' ".' .t:," ot;l:. r::":::I~":";·lj!{rr}:*';'~:~(lt/"';·'<.':'-:;'Y ,::: T::1 . ¥;.~;i.1'''t:·'f;!> '.;., ) . 

change in :the.;pa:r;:'ltalU'e;s;ior" ¢Urr.errc~es was, . . .op·ev'a:tio.h ~ni6p ffafl 
.' ." ",~.:.,'(.. ",..,:,."( .;:,.::{,:c,/ \f.·j!r~""~" '·':~i<:· :;. '. '. ",q :~\ "{"':.T,:t," :," :'. :i 

its repercussi~s'..on".thelec01iotni:~nerve'''stt\i'c:t~r(t '(if ,w~rl.·q tv."a'de"~I'on : ~ 
" "': ." ..:: , .. :..... ,.\"... ,.1.,.['·-1"·:.,.1,;-:.: '.":,' "',: /:;j1,.::.<~;;;~),: y;:' .... :\<: ..., .,.:: 'I:~ . 


the othev 'haird;'Franee~'did: ndt:, vetui'n't6 the '6id;:v~uef6r th~fvahc~. , I 

" . "., ..." ../v,,··o,.·, ..,.,'.:: ",;: c....j ':'1"/"" ........ ' .... ".' ,~~I";i;'·"'::.""'! ':"';:""'F" 'r" ,,, .... ":" ~. 
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1,. 

The' imp&ct' of. the. Wal'~h~".'te:~:~$~·~eti~n: Up~·~ ~~~:·,,~~~c~"~'~6h6~;~.tla~:,·'·: "1' ';:' 
j ; " • "."\ H. ~.(:.;. 1,,"'<"". !"il'" ·":!i;,: .. ·:I.!,:~·:,,:j''kir~';);:t,c': ~;,"', "::'1,"");".1 ,'" .:'.~'r.. ' 

lifte.d:\c()~.9d:t:ty ,p~:i,c,~;~'l,ah<:r,:m<:n1ego0ds" rltu6h ri,lorelrJi~"~~~iye i·n:·FXitklc:~··•.. ':: . 
. ', .~ \',:<.1 ,.", ':'.":':\f'.'i"::'~ ::1':' "rj"':'· .. :. ,·,'·.'·/l.:: . ;'.' ::w :;~'1~r:l~,:t1!0l;;\ .', .:t:,;,;..,:;";;'r Aps1.y ,:t'~ ..:: . 

1hat is, ~;tto~~. "\~~$>:r,flS .,th<;il ,~;,fqre, tJ)):~..,~~~ ,!roi ~e 1~';.., I ' 

quan~ity:;~ f :~oq1~:. 'By!~~", ;"'Me,\~~:n~ it. 00k,~~f;~iii!}!;nc"S.:\0;f~~ I".,', . I' 


1 

pound,. r~,e.~1.~.~g'~J' ·~he "ex.~~~.,l?~ JYill~.e:, 9t' the fr:an.c,~r.~~t:l,~... "TIie~>~ i9,~6~,~" .1
•.•. ,", ,: '•• ' .".' 11".:-',: "" l~"I:' '....' ..,.' . :.1 '.. ' '1.,1. <)~j.,•. ".·.<;l;,..,1 . .;·r· ·i:·.. ·· '''''1':;~: : 

the ~van?'~;W."iCi~,~..~t~Q~~i,~.~~:,~~ •. al'.~I~~~rl.,.~~t~~t ~2;5.~ lr;~~~S;1;.'~~<? :th~j?~~ne.::. in~~~:,,, 'fr 

. 

.1 

','. ":. ;", II ~. i"~' • -~" • : . ""''':: "" ~ " "1 I' j:r;-;;J~", .. ~,t::"''':"<'' ...4..~ .. '. ;.~" ,\ .;'.'" ..: 

,stead: of'8S,;: a. s.;~efo.i:'e:., t)i~ ··vt..r.;..'·.r.':[~' ..... Ther'e.was no..pq.!Ss1iIb.~~i.'~.Y'O{· ret.uPlrtJ:."rig . ' . I . . ' . i~· '. ' . , ":"1. :"'7""~J":'1:.::::/: ~T/. "/\'~"": ':'i "'. ·:;'~W~(;;':~'·:r~';.;';~>·i::;~,n'~'·Ti'· ;'1; "~' •.:~". .' 

to the 01 dP~f~t~I"'(f>:~'f,t~J:'~~Sj;~?ij~:F,?t1~\Qg~~".0:i~~:t91~?" . .'. 

so. But .c:::~l:i.gtl~. ?f·. c:api~cil,\J.:~~~ 5)v;e.:c.E3d~d .Fr~n6ljl~t,~~niz~at.i..;~ ,~!i4.the .1['. 


, ". '...,.,\. '. .: . ':'.", '. '.' ':il . t. '. :. '. '....... .! i .... ,:: ""~J".' :':;"'::"" .. ';:" y', '.: '::. 1;. . ~ 


vetuvn flow, aft~rwardS;:, a~gvarftedthe' difficult~~,7 ~.~':;J~~?~.:" qC>1.:~~?~,~~, ... ;.. f, 
.: . .' II: 
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. '. l't ::~·pp'ear'e:d·.h'~c;~Si;sk1Y'·to·.~{mp6~ie ,"r¢~1Uhi~~~:i1'6n$.-; ~p'oxijpur~has e s : ! 
I&nd sales Wf6~~~gne~c~~~,g~"l·ai>~,~~n,'ib~.+iY~~~;:'~id~i'b;eq"a~,~1 ...'tffe:,.· '1' 

a bi li,ty' ,of manzt',c'ouni,r',f:e,sl··tol,,'ma:::tnit,i:iij;ti,;;th·ei,tr·~:iPQ'rc:ba\3te,)3?;'e"P,'r-oii'a ;;1ii!l.:d;.;c,9.rif~:.:~;:: , 
.' '.:, ,;',:, ';1, ,', "."1",';".,.":,<:\,,,;,,,:, "'.,: c: 11'.'. " :-&: 


to dep:end. on:'..~'ti1elr:abi:,tft'y'!' to~( tldi(tow::,;a:l)'ro'8ta:~ {~)}Fe:w;:;;we,:,re:·!i:ble:.,t'o:. )d~':';so;:": . ~' 
 I
At th~ 'ena::~b'r-' 19t35<JI~i~tu'Ei~ll'~: ~±1~~)iR£~:~~6~~r~~iti~;~~~~:D~'~~:~a~~~':~~fi~to.~:, '" I" 

,';'~ J~ ',';" ,:' ;<.~<. ~·~:;:'·jr,:'/':':<, :x?: <';,:.1·"'::'" } l'I .' ,;;. ;" .,,': .::

'Fi'" d~'" "d"""3'8' '. '," '. ,'.:.,,, 't'\"" "-P ,'••••~ ...iAt,:",· "', ;.l"'" d':,"""'~' 'I,,;,-·~t, ··l.i~·"·""'·:"·';·'ii,a'·~""'" ':'1/'" .,' ...,j'"f 
o ; ,nJ.a~:,.-.~~,>.", "per:~'~ce~';fllpr~l'Y~~r~':; ~0r:~t'S(t~;~~y:.~.~:~:~:n-:~,.~.~\g~~,~~:··" ,':, , 

l , 

At th'e' ~hd'" 'o'r' 'the'::20:,isl.{,i:che:' ,:(,·di,um;~·'6-f;'::fuhifsL,it'V~::iiJ.ll~~i.t~\\~f\Br.,~' :tb·f!Eri~trl:. ' j: ,i 

inves~~ent~ei.Il to'aw~nd~"JlJ;t\¥4r~~;;c~~~j{~t~i~~~~:~~~1f1~~~ 
1" 

.". 

sh6rt~te-rm funds. b~g~n:: ,t,ob'ei ~rt!lqr~~.:" peb:~?;' :;~:b~rif'r~:~:¢i ;c~~id"~'ot,\: I 


'r' "': I., . ,,:,,' '" !, , ',' , " I ' 
meet' th~s ci' d:raiii~':;:~i6e~tf",'by:f,b~i:pp'iing:i'~61 dt;'~:r "u'si;h~';:'~~j;'la~l e:"'::fot~ign 

, . ',,:: :.,:,. "':'';''',, r ';" .> .tf ,: .. '.'.. ,;" "." .<;.-:~:~.:L:,.~:·L-, ',' . , ,;:: ',."" 1. ~. ,~

exchange,. ObvJ.9us1y, !there f ls,,·a;'limil:·t -t;o',:;n.:rs p:I1qces~.·:,:~~r.e;,:wa's"no " t, 
mac hin e;;:~~;~:: i-h~~i-hat[fbhe:i ;,.lJ6pe~'~:ti~~I·a~ t~bni~t.~~~:~~~t::~~h§f~uo~;·;~". ;.:.:'; :.' :'.: .11 

.. " ':':~":" "':"': ., .... ;'.: . 1:: '.' : ':::. :\,i " .' "," ,.,', ,;)" :,',' ",' "[' , 'Ill' 

situa:ti on. '" ,Ea.ch,:c'Ount~y·,;i€i rt\~ha,t ·:~t~"va:s, .< ~"' on.:-·i:1;'I:1?io'W,u::ai1~3/na. stened, ' , 


':':', ,':;' rio,: ..:,.;,!'; ." .j. ,:" ... ' ::;::'::",':',:',.,',,' '[. '" I 
to clamp "'on' ~exch8:ng e' ·a:dd'·:i.tra1de' ·':r<3st'Hdtl or{s'~,~;, "S'5m~;~qiop'e·a·1~t'o;;::sttin.u'late.' ',"\, ~', :. ", .. ,.! II ,.' . ' ,.,' . ,j<',:" '. .·;·':."l:. 
thei'r exports'>tiy.,i'riaJbirig', ·l.'t' ciheaper' 'f:0'r :othe'r: ·coui'!}t':ril"ei." ·t'o :buy'; th;~li:r. 
.' :,!", .. , " '.' ~ i.,,,' !' :1, ,.,,' .... :, .,"',.'.", ' ... : ' . ':] . 

',go9ds.The~rl'dia 'this +bY"reaucirig~ .fuel p.de~;L 'Of ~th(;;li:r: 'b'uI'lrency,J.·.. ·,They', <,' 

d.pr~~:~~:e~·"ft,~:·",j~·::tlr':iI~Y~f~$qtCt:~;·b~~:~~t~·'t~>.~Ro~H·; ._~.,' :.' 

resu1t wa's' a,~:g~ne.~~.l< l~a~,.l!~n':r·:r~f,i~~;!Wdrld~:;tna~e,tr :!E.~rQr;~~~ng':'?~O~~~r~~~;"'~,:" 

began ,t'o: s:llffe'lf:ifro:m':d'e:9jf:rrt~hg,p'ro'd\l'd:tl'6nr"iiri:d/AIr,cfif~:W§:i1)'gi~,:~~:~Ipp\rh:Yl.n:~n:t:. 
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""', ' ,,'.', ,"".'1: ,:<.i; ':' "l"i:I":;:",(·;:::<::~:::,>':c,···" ,,:":.,":,"",',:' 
Count A~jes ;wn~'s,e':ec:8h6,"fu\ies,,' lwe1re, .,g'0,'a r,,;E3'd±}bo1; 'i;; ';,hl.,gfi!>;:i~i9'~,'~e,Jj"'d!ftltm'p<d'h'tls .c8uin;, . , 
: " " : .:'. , .'" ','.,;,;'::;'" j,.:1 "'7',.::',,;':.,,'~·,"~}I::':ili':~;:\'\';' ~": ..,:.:,, ,1;'\'" '.: 
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Inot find, 'tne"'ex'chari;g~e ;':to.: ~pa:~: ~;ror:~th<e'f"r.' :::i!:riip'O"rt"s:~~::;fr'As:~;a::;,'<:Hn:iX.i§l~· ·'the , :va lu e 
'; i 

of fnt etna,ti:,ona~, 'rt~i~dl; ;f~"lJ3L:'~K:s';:' ';n~y~::~:Oou~':;o~te~~~'l'f~ ·~s:; ~;~·~~~;';:a'~. :it,':' 
hadb.enfiiW~,. .". .J..,;' ';.;.{::b ,'., ':i. . '. i 
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:, .~.;;;~?~,~dL~~2~~ssl~i~'::!},~it:"::1;:~i;.:-;:",,:~r:, ' 
I'T-~ "~"'."'~::~:lAvth~rityhl}i\j o?,Jt.Q1 t Entry:,~Oq5J[a ' : i 

!_~_.~ t04~:~~~:A~! ,File~w,:f4.bftKt' rS ,t&r ., . 

~-""F'''''''-r~ ~-~'---.-~ Box l~ .. 
-':-'''"'"'c-''-'''~-'''''"",--",,--,--_ 

, " 
I, ,:~~ .. ".:... h K • 

. , . 

t" 
""", ', . 

'j I .', :' '.:, " 

.' 
I"~ 

, ";':,:,I;7~:'~J,,;~,";1r-~f~:,tt'~~;~~¥1:~~.~{~~,:d+~rS,~}t~!fer,~~,~;.~0·i~' ;', , 
whi'o,h" is :s:t;i·"n.. ,f·re'sl'f· rn, our":';m'emo~ie:s';,; iNt;, that, .:tlime· 11\ ,we.:s. ·:hlJr,e .. :, .",''', :::.',,~>.' ',;"""--'[ll '": "-''',-': ,":' ", :"~','::r'~:":::·~··''''·~:;:?'<'·~.'':}' 


,Chioag-e (and ,weH~'~,do ~ ·I· Ireme~be.i! .:~uir, ,,'si"tita>;t~0ri;~;':'.~br"" l:'I'~~a'~~:·~fhe!~:·';Ci.tY.i ,<
.," ','.- ,;"," f': -,""', 'I" " -, ',," .. " "',,' '. -," ~ ",''''''''\ '''1' 

.co~p~ro:J.r.i~~I:· ':1 ,The ...~anks,~~~e~4:~1,~'s~~.·.;.. \Ta~~ ~oflferi~1:o~,~ ~~,~;,Lhe~d:; U~~:,b~, ,',.""
'.': ,-::::;::,-,: ~-:-::, ::: ';;,.,~}~:;:>:\'~r,t:'. ~/ .,':::': ':'" t' t-·O);':"~',f·:i~t ,~""t, .:,.;~" ,''-, 

;a' re.app;~~i:~:~~"':Q{~.;~ie:~~ •. i~i~,~~:~!t'~:I'~;~~'~';~h_~ni'·~~,~~:~·9.~~::'·~~~~~ff'~j:~tC:~J1.,~p~. 
. ,•tax El'S ,the" :depreis:sico~. Was::t,upoh,i,us,·'an&:;p'r\6per.ty: {ndiHiei~ ~iwe:fe·,;',tn8:;b]e, ' I 

to pay ~~~~'~t~:~~~~~C~"~;fJi,~H,~"~9c~1~::;~::i,~~~j:q:hi~~~~~.~~,:I~1"i'" ., 
'the .dtf f'i,cua;~ti~,s~,. ~. ·Back. or:~ th~ ,.doihe:~t~'9 ':id.~,pr.'e;s:~'£"bn;i.~a:s~~:~:~wQr,.l.a:' ' I'f: ,Y' ,.,: '. !


;' .::, ':~ :,:,,:~.~':<." ;:~"'\":: ''': 'l'L";':::'~~ ~:r~:::·, .:<-" ",'::" ~~"?-,f<: '~;"O:;!.:'\/, '>", " " ',' ." 

econom'lO ;satu~~l.o!l';.1"l t:' , .,,';. :'l~" ,,1:,1'(, ;,~t,:;,:.i.' .:.!, >,,~ ;!~,.;jJ If.', ''''p,j:'-:~'~''1\r:f::.''


" "<, . ',,'; ,: ',:;"; ',:: '. ' ':' :{'< : " , :'.:'::: ::<.' .:~',::' '\' :.<: ,~.; .,':." .: '." ': ;:>: . ., 
, ·:-To.; 1~eep[:"th lnD' s:, movl:nl".,;!:'ev,en:i lorl.~\,e.·i·low. ,>1 e:vJcl,,:,:;c ountr;J;:.es" loegam.,i 

• 
".,~~. 

,(:1
",tJ",,"'t'''''~ I 

l"It:>'''''''1
,\, 

'_"";''''' ,"llJ'" • ~",.:- .. , 
.:
1',·'V,>')ti!~

l 
•• ,.J,J..""""_"",,

j ..' I'I', 
. • I '~r I' I.' i.. ~ I { I , "'/' I " 

."f~/~ I, 

.,;."','; , t .)\"~"/(' \f',:',': :,1"1 "; J','~ '. 1;"(' 
to make.., agr~~:meil,t,s, ·~::j:;~:<!'I:P ~]e!rj~ :.qn ;~.h;e:::9as' i;~~ "hil: '!!<~:I!i~~~~~YY1110,r;~e 'f',r.0lf}:I;; .',; ;::'.':' 

.' ,:,:",': .. :"",<"!,:'" <.,·,lJ:L:-;" ... ;:,~:'t: "".,': .:,:\":>'::.::' '~:"'., . "', . 

you if' YO~j .yi:k11:;puy:~.m9r"ej' ,~r~qP.l'y!le~ '.;'; ~Tp~'q~j',~~~: ,:~9,;r:.«~fhr:tn~$ .q~f,a t. ~~!+.'~;';(;:1;~' ,j' 


. .....: "', .. '; : ( ... :,::".',f i',; ~:, ...,;,.,.' '/;;,:, ";':": ,:i::'.-,'· . ' ... ,' ', ... :'">', I,,::', "':!. 

ohannel:s,. "",epu;~;:~~":n~':l'~llgn':O~h:.".n/~~e"n19~~!t!ff~;:r,~?.e~s'1:a'Tff!'r """ 
·bit.. They "oought~ wher.eve·r'the~, ,c'oui:d·~·ma,.k e,e.,,;aea:il:,;,lthr:ough~]the, ;'·maz.e. ..', , 

of reGu~~t~~~~~~;;r;e~~t~~ti~~~whi~~:.~;e~?~;~~~:;~;~;~n:~,~~;:~~~~~: T' 
Thero."h n~::~'~esl,~'ti;:~~~'~d.;~~I,J~r,:~/the:,~eri~e$;:;;;'s'6me!,:hr~ theui':;lrig;;'nf'~J:sf""" I 
. ..: ' • :, :' "<.'~": .~~:;:"' ,'rr::>::~'::'l,l'::' ·T"v:.~:., '."i,':';' ::-".':: ":r', It::~:~7 \:;',::,;.-:,:;l~~:: ,': ;,,(.'6 r~~'~~Ti,:' '.:: 

9;rid~ al1;.of ,tnlS:il'iJ;)-pt;r i ci.ate~:;Wr'~Qh"Yv~e:re:: ,:~:ii;li~rJ.,~~:d Ah:{~~i~;,~j.;d;~~~d.~;Y;'1,g~~i;''i:o~:~:{~~;, , 


eo onpm~c,~t:.,L~;'kn.~:n~'~H~'1;~~' .1i<o~f'~$i'~'i~~~~;~~:l'e"to;~"; '\. :!" 
tional.,,,an;d,~,,~t,er~a',ti,on~1:.~e11~hei.n~;;'a's:: h~d', b'G'oo,,;ihle ',~o)tuai;r, hostf'l~i,tie',st,,;' 'I

" .... : ~", ,~ ,¥' ·'t"'~ 1 1~ ,. ,,!,~: t. ~.:' ,'~" ·2" ........ ·-< ''''; ,l\"~ .. t>:~ "' .... , .... ~. r~~":''' ,'''',,,', '\ ~ ,.' ~ 


~'f':'~~'e ~'rs,t;~~f~'r~d~ wa~~ ,:,t~~·!'~~':·.1aid';· ;the: ~~B~S: ..-~~~~~t~e. 'se'o~~'d !w~r.:~l~,~ih~'~'· . 
:':, '.',~"";'?"J"'{-';" '""':;:;:"1.:"'-:'}';I" -, :..•.:;..".; ':':',"";r-"\::::," '~',"""'Y~"i :'.''1'' ":'" ,'\ 

~I :,l:i~Yc~.,':.,tE!k,en/t~i~_:":!llII,)-lofL.t~'P~,r,to·"ii:.OC?,'!l.k1 ';~,o>'Y;f?,*_",!t~~,,~~~nd~.x~p,s I: 
,' ", '; •••• "~I ,.' , "1'1'" ' ". :" -" ' " '. ' , : . I·' , , 


whi'oh o.on~ropte~:.'frrY'~~~9:~io~~~a;: :\t~~,d53,:~~~e:t;';.'~,he )~e.S'~fi~i~r ~~,,~q,~~;~.e;:'.,B9me' 'h " I' 

-';~ .. ' . (l';'~'ll' ,'_ f~; ":1' ~7"~"" I 

'. "peopl:\'f . appear. to; ha;ve ,fOt::6,9t1Q("themi' or :e;:t '+~~sJi\tlf~l;r;jm~m,~Ykp~SV',"};~"~: !. 

, dirroned. '~1;ft~ose iVh~ :~~~~;~{~;1; "to the d.n~:r,.:j:~a r~~et~t~~ J;; ,I, 
. ,..., .. ':, ", j" '. ", ",,,. ' "" ". I .. , 

these oon~iti?n s, e.f ;~~thi~,!ar ,. }(ave, i~~YO~·d'ti~i,:,':d" e~el'g;,'~~;i~1'if:~:." i 

, ing.,a.way, to ~v?,i~,SU09 ,a r~i~rren.e il'Pos$~b+f:;i :InJ;~~.st~d in:~t~~.:~. 
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b~gan, ,sYS.;t·eIh~.ti.~·~;' s.;tti'd:i,'mOr.~ ;rrhar{' .th,~~;e.:~,y'~~;,::j'iia~.b:~ ': ·:q!'MHt~.iitr·;m~~·;·'b··~n'r'e';:..~· ," " , '" ;',"', <; :,:,:;~.:"~':\\~f:l·~~'>:' ".?,"".:. ,(:~." . - ,".:' '>',,',. ' " ',. \;J .! ' 

errc:~s, and ~d~:scl.:is's:il·o'ns~:;-L~:prelli':llriiiife:ry,",:in;j:gh~lY~ t'enita,tjf;vej\pl'!J)P'os'a.'lz~~ ;ebr.",~a:n,.". . ',' ," . '::' :,"If":"" .,~< ",\ .".~ .' 'J,y.·,r\/> ;"':', ,,:~\:::. '\ 'I -
,intm1nait·i ~rl:a1:"mone£~iy~;tirs;td:itu;tlob:~;~{~:;t1ii !,p£esEln~rear:;:t(h,;thi'e!~~.p;t;bq,h~;"lth,",; ,

" :::,;" "',': ":~',:.' '"~ .;:""., ·t-, :'.:,', ',1: l,,~<::.~'.;;,o. ,~,~",:: ,,,~'\:::\':::::'::',),:.. ~.;.". //:, .~:~ I, . '., 
.. ',Aprl:l 1:943..':' ~A·!~ic;J.ra:r,'t if!?z:~.:,~;!l~-!]n't:Gf11·e.~~ ~m:a:l,~S:ta\b;.]n~~~,~~·1 .. d :.~:s f'PUb~f:, I 

.. ' ." ".,,",:'-J·I.· ... . .. ", "I ..'.. . '..' ' .. i·; . ' 

1iSh ad :!by:.:th'e·;;Urttte,(i;,;ste1t~:i~,;'Tre'~,~,h'ry':and;"a,·.,dr,id·:t{;f.\:.)r ,e:ii:jI,kt:e.mEl£iconix'l:, '4. ~ . 
.... ' ,:. '. ...':. ::":.,,' ~,." ,',(>: ,,~. \";::~;~".';';": <', '.'~, ".:. ,~. :;~~;,?:, ,;;;;;" ",::~:'l :::'~:r ; ',.. . . 

,Clear,,;J.ng', ;Un1~:·,w!:!-~,~:p~1::>1+'~fil;l1d -by;,~.;Gr:ea:t;!Br>~t~a;l~::. ·tL'j413o:th::~PN)PP't>a:ls,:~,;\'lferie; .<~,},.. .., . ". : l' 
piitcfi>rwaidit6:enc6u,Iii;,,',;;,i~:lir.ite,,~ .'tea p~tfi:e~!',~~;;;;.nti,i'hlit.i'i~1 ' , '.. 

.th"'SOlu#ior?9r:,~~:e~tr·~~t~¢ompl~~i:'Pf:6~I.m~'tvihed'C<:~6t£!;~j:o.. . "i' . 
.posals.wer,e wi de~y s:t·~dfedtJ*~'~~F~f;e.~!,:~.~~'!3;:t~1.:fl:~:d:rq':iS:6\iIS:;S,e(i';':~:~If.e.)l.IY. ";"l: .. :\ 

.. . ' . .. t.,. 'r "I· .."."'. ,'. ,.. , .. , .,., .' .<., ... ,' ... '. 1 
and· '·in.' ,writt'nD';,< b'y·:irtdi~dU~.f.IS/;''':e:hdi:i:i:ti::;SDla:l!f ,e:frci.;i1a-r I:".~ ':~I'd~p'<s~,··· ~here . . .'1' 

. ..0.. :'" .., ." ......... '--,', .' .. ,'", ,< "., ·,0 .0· " '. .'1 ' 
and .fibroo~~~· (As a';"~e~ult~'b~:11il1e '1h~,de~':ar,~~'" of,;.~,,~~.e,~~dnt;:~ha'i.~a:;'::il\b~:d~:i·;' \.. ..: ;~ , ,,,,.' r0" ~ 1 :', i~ ,: ',~~ \' ,~,". '.' I':" ",' ; 

" ." I, ~. \ '., " "., • .' 1.11;" •to ex~'s:t,: ~:' Joip;~ ,'Sta;f,em'en,t' ,q'f ;:!1)~el:~tts" w"!-,s .puJn..;i!s~~ay,;ih ,:{\pr,;1:1'J-'~~P44~\. ;':; 

'. ~~:::::;~:::~t~:~;!~:~~~i:·;::;~~:iJ::~;~!;;l;::::~i::f~B:;!'~.··.• 
.July·.Conf:er~ce("l3.t ·'Bi:·~'~~9~~'iV'i90"<~'S,~;::~.. i'r{tf.1'·Br~t;ton;;.~~,0},(l:~;J4g,r,ecnrent:s~·:·~,spe,-;'.:,: 

~ially 'tlie: :F\h1'd.~f:Opo'~tli)·: e:,r\e)I'~:~si1;ded;":to::~Eii'clti:iL~:6h-i.ev~~g':~·9~~b'ntb'1~: .' . 
. . .,; .. , >.,:;,\,~.,..''':'L,;:, .. Jt·,. ,',,', " .. ; ".: :,,::.-;:,;... .,:. ,: ",: .]',. :.,'.',,,I 

S tabl!:ll!ty; .in :;tne; ':tnt'e:r;na:.tJ::oh'Ie.'l·: mon'etc.q'y:. 's.phere':l!n:;onder.;;::i'~o .make.:',pos'Sll·M:e I 

", ", c,' ".' .' .•""'1..,\ ...... :..... ' ....' . .' " . ", .. ?> ..",.\ '.::' ".\:, 
. a r eViv~i'l' .a~·dexpan:sl~~,~.&f";wrr.ll.9,tf'd';6~' ;niul:~tiJro:t0".1:~sl.~i•• , , rhoy .•. !; \.. 
are Il step-;Ilnda.lorii.:·:s,·:t'ep~-I in'· the'right: di ~ec:£tqri~.;,~;ri: ,~:;.\ ;.. ,,'" " I' 

, , 1 I", ~. . ',. ., 

. 

,. Adinitt~dly:·.!~~e::.Bfe~;~on~\V(i6ds.;Ag~e$rieb;t~';~:~~~ not,;:a.;..~a~a6ea " '; .... • 

for; titl the::..i'·H~\:,,6f:.;th~;1~·,~·rL·,.;:,tlnl'~~'s;~'the;·~a~J::)~"~~:dtl'S~:j!fi"ir~6:~~~1;~'s~i"'~" 'j 

, ~.spec~",.iY.;~M' U~~f~;:f~~~sHi~~'9~~.~';;~~~B:"~~i1r~;;~.~+!';i~,,.~,.i '...••.. 
hi l~t~, of,.: 7m,pl o~ymen:'C1;a1.t~·h\~g};l~:t~~!tv.e¥s; fct?ef::~ ;1~11'\?:~if~f;r~Y{~it1;ili~~:'::o~+:,e~:;. ':i," 

.. :;;:::d::::::;:~:~~;:~:*~~::;:?;t~:l:l,:~Jj~:~::::~:.:;;~~;!.~:.'; .' " 
11ttl~ as;posSibl~: and :expo'rtli~,.asmuch:;;·a's\,:p~s~s;l,b+e,. e~ch 'couptfY . I! , 
' '·"'·1 ' . :'~ ~ fr 

.\; .;. 

I 
I 

I 
I 
I , 
I 
1., 

\i 

';:;;;;;;~;:;;;;;;~*~~~~ir'..qm...-:\"",::,:,. __ ."."=~~-~"·=·=~=~,~?,·~·LjF·~='·~··~·~·=.. ~.~:~I=.~~=-~~,=.~.~.t. --~~:j~:~~~.~'-~~~'q ... 
225964 

. "·"1 

',1 

.1 " 



I 

~f~?Er2f~1~C~!,:.i·::~j:·~~, :~~;;!j;j~~~~::,. ,',,' ~".0:J~b,t·· 

,":'::;~;RODUCeDATTHeNATI6NALAR DEC.LAS:$~~.IEb~~I"i'·~~TRG-·r.,·,I.,...~·,~,.,',."~.'" ;-0"-' III.. ,,".": 

. ~-~ "" '.' ·,.-.<1F1~Clitj NliD Dl?tt>l \, Entry,=Oq52"~. 
: 

h' 

. . L~_.te> f~ D.~:~lJ\File:.w,ti, !>qaf(, rS ."-Vil 
. .. ~-~4'''.";..-:l.. ....~ B X iI 

<' "~'"' , ~-.. 't~!l ~.~"!.:'::U~~~"'".';J:,:,.!t£:~ J 0 .C> 
•• !~_~_J:·:::_:_':t~.rtr-~ .:c,:::.:~~~:; ,f.--:"~-~z-~;",~~~:..!~":::::'_""__ - ' ! 

:,~ " . . '. ,...., l: " '. 
V,' ". I" I " 

I~ "..1 ;.:,','1 

II; I , ,,' • ',~! . ',': " \,' 'Ir·. 
. :;,.)I~ .~,,:'tir··'·-'·-- '\ 

~...: " .hoped: t~:'~ep.it. ~;P~#i.;:I';~~;~{::Ther~.i:lli;~~'&"'t~.';1h~~,,e~h.~" ( . 
i'I' ", , ' , . \. , i"I, : '. , .: '.' .... : .... ,. '.,' .':" '''.1, ij 

th'e ma',:j or ,o'o~ntrl'e s .n·oW'· 'nr ~11' aete'rm1ri':ed :' by d6in6s He; (in·~ars\iri'e;~~··,:tt0' ')p~~bV,i,b'>t'I;'l,.' " : " ;1: '. . ' ,,', ' ::" '. ,'.',"" 1 ", :' II', ,.' '::. 

II, 
Hi wi de f1 u~.tu~:ti"pns ,I iri. :emp'foYJ:ll~nt ~ '.,·Ee ori6~1:¢:':s,ta;B~\~ ~iY~ :;~~<i\~f.:tt ri~ :?~fi)Ja:6y- f-: ;, ' 

r.,.nt: 'i~tit.~ri£j;e4\;~~1;h,~U&'~~tilJ:iilc;)in,;i;· ."~~0;~~~~i~irit~~Wcii/;);
I .. But'~h'.,;,~+~.~~,~e.';~:~f~ir+;'~i~~i~ta;t:0~~:fi~f~."~~'~~~H~h~~l:',. 
~ , trad:. •. ,,·:~:>,:~g~ss~a~~'~;·:~f,~f.!tB,?t,~on.·W,0·9,~S.,'A~~~t;~n~~,~W.~l:I;;:::;'~~t~~:~~t:· ,'I 

.! in a'. Sl·bstantile.L,meati:llj';e,,J;orthe;::;$.'bi,ht·y' of:, ob,untii·es".y,;bbdma1i:n:1t;'axn'iiemp'1;oy,o;;. 

.m~il~~::I~£)~l~~~~i~~J~~~i'~t~h;~JitJl~~*~i:~i"~£'o~~i,at~kik~~s~~~~~k;i~;~~tl~€;~J,;~!t~~~t~;:~,;,;·, 

. ': :;;.: . '~."'~ .~: I,·:' ~ . '. r .' .' .. ' ..' , . ;.;.,:, . " .... , . ',':;,'':;'·.'''f '" 
ment tQ'~'~t~e:r,."co~ntr.~'es. 'i":'. 1 :.:. . 1.,:'.', .. :'t';I"':"" 

'. '...•..ff. ~~)~'r~'~}~)I::.i~'li~'tth~~o~,at.i~«1.;:;%~~e~'~r!f:f~~iab'~,+ ~,I 
, \ 

t b'1"t . i .' fA.... ·· .'.., h,L1"t /. "'dif':;' "t";'" d;~i'diJ'{t""'b' It, d' '1 
s.a ·.a .a;;y.':'i:~",~0.~~e~0:..~,~~j.'~";~:r~~t~::.~:S'~~~:,:~~, :,:~"·:q1ni\;:::jrr7'~::~;:~J\.:St:,r~L~I,\~r.::.. ":'. 

! . where. it:W;1~'Lgo:,;1;;p;e:"1~~s.t·:,g9C1:d,J;n":r,~bu~1:4~n\g.. :a~~:~~~~~~~+:,~p:tnJg·,.n~t,l!:0Ina':l;" . -i.i' 
. . . , 'II . . . .'. .. ..' '. ' .' ": . . . '.., ..... .,. 

economies.. 'rhe'·BF.et,tori.:'W~·ba~!'lf~{!):-e~fuerits;:::ar:b!·.td6.hk£;6~i".t.~~;d;O.~.:.ilin. . ;, tn~. ';. ~r;: .'.:;e.·.'.·.A.k;J1.' " ,', '. ,",. I','" " .:;." ."",..:.,. 

product: of· th'e;'expert~.'.bf .rJi ;h·iiti6ns~'e:··.b~t;,t·h~~j c~anj",l)e ~uiiU6d~~~~~/;~rrtfi~w"': ~ 
,·1.' . :,., : ":' ,.:';·.~:~'".>:t:,.,J:. ..t:;\;.:'J" ::.:,',:~::):L:;;,,:":<;:·:;:;~,::.;'~\:;•..~t;i'::~(, '~';'i. 

TheY,'r s;p.,eU, ~llt ·:~,~,9~.~~a~,~:~~'!l~:I·th~ .m.~~~t~:~Y~·'EL~,~;il!1:~,~~.~:~·:'f7;e.~~.,~:..,~::~~\yg,~.~'~t:: . ,I' 

deiOM.led ~f•. #i(~h~e~;~hIs'hop.r,.~i'?n. ci~\b.~)~I\j,'~?~i'N;tlt·'''1e~::, '.1 
. 

Ilient a pr o~ide"f~~;., t.he:(;; ~~.tab~;i;shm·~nt,a)'r ,tw6~ in,ti~~:t,iS8~~:i;/\i.ns,ti:t~;h6ri,~~, 

an .'I!lt~.rna*,o~.1:'1!~n~~~·d4.;:i£d""~"· I~~.l~~~f~~a'i,fB~~{r.6r"~~+~C ., 
struch~n,a~~:~evel',o~:f15:;,\!~!f . . ,.': ·?'::flr~;~;,.\,.,.. :. :L:."!':~<!"",:·r,l.' 


, 'Th(LBilnli:,prbposEil+i'~'·' rela:tively' Sirhp;J:e·.,i;-~;·No nS'E5~;io'}:~;'d:irfer- ;:.~ 


.nee~ ~ f 'op~n~on'; ~~""'. ,in,Je1neg~ti;t!·On 0 rt t i1J ;~4~· ~gre~inen.~;. k·~cIt;: i' 
has re(n.li:v~;a >~~desp~'~;ird~:~upJJt iina>,:a;PfovaL~.,;J,~~~::i~nk'~io'1;i6wsl;'.:al~tl'l:t~;, I 

, ~~ : " ", '"' . : ,', .:'. ':' !':1 ,,' " ': " ,) ~:" ,', >: ..' ',. ::. ;" .,:'.:'.,.:.1 , , ;~.:

kni>~.. pa tj;eriit; ':;r,\;;··~1b':is 1i&rinves';'ig~t~, pro'j&:~t~:~for.~t~.~r-e"~~.f'UO"' 
 ...... 
ti on .of~~'~:" ~I?rn.':}~ r,e. a~'i·.::and: tror~:~;e' "uevellopm~~~',.b~:.·':b8:0kWa'ra:r.<+.~n.,~vs,rl..fOr, >;'~' ~ , 

:wh1oh 1O~g~:~~rm~>~!lte~Ai(~j;'6njl;l~ )6fi~~ ";"~~'e::'n~~~(3dl~ :;;;"vf"~~'A.. i';~"i.~:~,s;~;~,db~~~d;,;: ".~, ~ . 
. .,.... ,.,...t .i •.'",' :1., :"';j~';'.. ·:, .. ,'1·, ,.,. 

" " ,; . ~ ~'. " ',: til " ,.." t;":" /::' ..,.,. _ 

,.. '1'.,:.' ",.i.. 

I 
'I 

.,,' 
, 
: j. . ;' 

. 
, . 

"1, 

http:th'e;'expert~.'.bf
http:t~:'~ep.it
File:.w,ti


) , 

••,\.;::.:'.I·' 

" ::lbpYm~1·};;!:~;~;!ti~!lj:;~~~!~~i~~~!~~~;:~~j~~1fI~~;r~t~\:·' 
.1, 

• . • ., 1 "I' ' .<"." • 0<, ""1 ' ". ,,,.,, ".' y " I ' ,." I 

of inter~~~~Qp·~{,'~·4~f~~ii;111~~;~i.~;~~J~ai,~~&if,;'~;;t'~{~~ 'tQf{;f~~~; ".' .i,' 
wh iOI) the;]arik~g;tiara.rit·e(1's"·;lth;(S1,6O:UI1:t,r,Y:i s,shli'i!;;{::i::ni'rileetfrig,ith6~r;bsksi. J:" ' 

inV61ved.i~;~',:~~;.··~~Z;:$~:~t11}~~;"·Z,~~.;o~.:~~:~~:;'"~;r;:;.i!,:;;t;J~~~~J,•'.':' 
to, the B~.n,!c,.:- ~~/t~.', ~nt~1'?~~,~,tn6:~:.?8.~.s;!-'d~e. :~e,_d~.'l~.r~g~~p. .)~'~e~'~~.~~~~.. ~h~~, :"';:' ~. 
da~g.E!~~. ' o£': \iX::PE?~ie.l:i:~::'JlL~'·'Hr!ldiA~-"~':i.~~\ ;b~, .. !i~,~~~~~d'~;~':I~+;n~~~~~Ej;t~ ~x;t~']I': sUlr9r,~I 

""- 0 j' .' ;'" •• I.': ",' : _. " .;. , ! 

vis i orr 9r ~<?r,~~,gn,"~Q.a:~~,,~Yn,· Pi 1l),~~q A;,~ ~ 9.if'..f~,~_~l~:;\.f):~';,:,Fo~r.:~l~\ ?£O,~i1'SI'~ to )R.~~ t": 
, \r, 	 ~. "J • It' ' I , f 

• • ••• ~, ':1',.' ~ .....~.o . 1'1 .•.••• ,> ,~ •• ", ... ,''oJ,' 	 .1' • 

II 	 used~~rJln. :':l;nSJ~rUm~~~3,W:~;~~81~~'I[L;~JcaJ> :p.:R~!:l:;~y:,~"...~~;~J~8~,d:~foIl~~i,)'111~~nl ;(,l'!1l'~~':' 
" 	 ',,'. to. ~, " 

roup"d.. ~he. ~'~1,~:q~S"~~9r, :~~~?~,ntl4.r.,(,·bl s~,py ~~!re "'~~'~;\'li;rf~~rf;:~~,!},~t,\ttl};Y~,,~i~ ~~e:, e,' ,,' , 
'I '. ' ,I ~ 1 " '1. J' 1 ': . ' 

prime' .tnvestineM;· :,seo~r.Lty Jin~,.e<th'e ;.t,6ta:l' of', 't~~(';B~rikt:~'-·l~l;1nrs .. ;~n.df 'II 

guaranx'e'es~,,~~y:"anb't';7'~~~'~~~, ,~il. ~m'o~~ 4o;',';~t.s' 'o:~~:fj~~~:,\,.':su;~~i,u·s~~' ~nl~' '1'6;-;',,; ::j.
" '", .. .' " ; ,""~;, -1"', " ";, • 'I it··· ': '- -, '. ,. ,. : .. ,,,' ',' .~..~',', ., '. : " .i 

Ii 
S e""0",li)njy Ri.>~,"~f.i tt~. o,~tti~'.ili:1,<i:~ WlJ.'OI)'~\1~~ 7~~~d\7~)';~~~?l~~~ I'~"i!.~r~FI··"i, I, 

I ;1' 
, mont s ,can ..,b e..,us,e'd dire~ tly So'ri niakh1-g; -l'oa-ns .\,.;. 'Thee r~est". wii·l'':r~emaim 'in '.- . 

I F '~ , . ",': ""~"":"1';:~'" I l: .' <,"." ':'->~"':l"~-'" .::;','; .... '; '. ':'; , "I' I 

'the fo rm;·;6f'.~unJjai:d;.s.hb;~or:ip:ti on's, t'ir~';,~.~:g,ue. ri~.ritieJ'~{i'tiria. 'Ito~;m'eet:i"a;~.y':~1'o:$'s ~'~: . . 
\ 
/' 

. • ,'..', :'!:;" .' '~,,' .,,,", J.~~~~:\.')~",:;~,... " ..~:}:;>~_: ~';':~: 'l'":/ ,c'.' ~'"", "';-->-7:' ~ ,:t f ,•.<~' "1.,~ .... t:~~:'~'""~I;: ;~:''''j'-' I"""~:'''''~'::'''<'~~::'': .\:'l:::;J,:>~"":::,~ ",' ';' ~"",I .' '.; ":'~.' ... ~ 

, 	 that',t,h6,.·,B,£.ink, ,.rriay.:i'.n~ur"'.,, ,!, ~" ' .":,' ,.,', ,: :".'" ""':"':'1" 	 '~'ir."l,., ~:;, " .• 't.. '.~"::,r, ,~" t,'.'"i,,'. " ) ".. "" . I, i 	 ". :' , 

I~ 

" '''", I" 
 'iii 	 ;', '.', ',' . 

.;.. 	 :t', 

! 

{ "' i. 	 f,:, 'j': .., 	 I • 
. , ' 

.. . ~'"m", j.}~: . . :tft;';2t;'iil:7 "L;}~~:.:~;.;."~"",:' " I':-;;~~ED'ATTHENAT~~N;';';~C~~~:Jt\ "DcGl~S,SIFIEb' ,. \RG .:.,~,' ,G' ~. 
'. _~v,,,,,,,,,"~"",' :.": ..::~tAuthOrity Nb\m o?Vml \EntrY",OqSI

." I 'I .?ftI,.,,,' ",.,,' . ,,/,

! By ~r~D2.le5~! File~~!f4'j$qaKt1 rstyJ 
, ' 	 ,t"",;;;.",~;;.;r"" ..~, , Ihi ---~~'.~""=~" ',,0,:' 'I 

. ",', ,,' '1'1: ' " " Box' 	 , 
,(,u.r;::;~,·,~-p.::'J~~~*~~~~"'':;:~:'·!I.~<·~o,o,~;,,:::.,:t1l>"~'~~.'~ ~_-:,"'-I '. I, 

. ~. 	 ~'- .!; , 

,,' 	 I , I 

'., ./'~<, "ii",'" 	 ~"I ",' :'t~' 
~ 	 '~l' ,\ ' 

~'. ' 	 :-.( I,: ! ,"'-< 

,.' t~~"~';~ireJ"O~)'~8dtid;~e'~~#~c.~~~t.'::~}*~W~i~~w~g~~Ki:~:S\ 
"r'~:~~'~~~'~t~,:Ii~:g~~,~g~o~'rr:~~!;~~~'r~:r:~';~;~~:~~l~,' ~1~b~,~:i·:?(Jl~~i~~~~1:!~~i~!5~~:t~if:~'~~':'1~~~'~;~~~~,~x1·L 

th~ "~'9an)~p ::f.e.:r:tg,~,?Wll1~~~~9~;, :1-"q~s:,o~'!1:~t~,:·t.E:1r.,m~;'·i ,,,;£~f~,~,'t;;q~t~~i)iP'~;:,;i~P1i:L'Y:~:th~; ;1 ,: 
,", .,.' .... ":,,'.,'.' ,',,'~. <,,,:.:< ...'.... ,:);1 .. ~.~:":~ ... ::' .. ".~<. ·::~,;f~;7;:;D.':,·:·.::,·.i·::!':'·;"·;:"· ,

e[:rmlnatJ.!;on;~o£',:,.pr:lJ:va:bei;;,·j;-n:VCiS,:tmE!n't: :bu.t';;.rl':t\iji's~:un:l.ltk-e:J]y. '-t;hat·;. ,enough p,I'1"t:· " 

'v·tr"4~R£~~~;IW~i~~~;;;~ri~j,tt·<i~~n~i~~"~~t,~~~·%7:,:~ '¥~'~~;l¥;t~~;t~+,~~J':'; I"" 

'; 	

de~e.lB~~~n~',;it~'~~o.~i:·1:,'s?:m~~:,' ~r-i1 Qu.r,.gg:9..m;~~'~"I:,':e:~·~Q.~fE\:~I~:¥'i<;~#:A~~.t~t,'e l?~:;; r@;~o;r,:~., •. 'j' ' ' 
the,.w~·r'::"~'~rt,;·,cLo:tVdlt'~orti,;.~tl.fi :'ib~' t~iin0~.~;ta'i:~;::·;"':~The'~;Bfin;lt:Wi~I'!l':4:oPG,t:a~t (j:·;f~r: :;, . 

~e "o.~':":.'~~~~~·~~~~.;p:~;~~~~:', ~2:~~'~:d:'~~~~;i~;.~::iZl:~~L "I', ' 


I, 

': 
.. ' 1 

, , I'
I 

! ' 

http:the,.w~�r'::"~'~rt,;�,cLo:tVdlt'~orti,;.~tl.fi


. 

". . ...... ,. i;:,:!.~r·..~~.:,.~. 1·!;'\7::'F:i~ 
, 

-"'~~'~:::\t:~,\;-"w~\':'·-~ ,'·~·,:-:·~~r"~0:~:· " -j~.,; ""'-i . 

·::~;.PRb~.u~E.::;TH~~~~~~~{;:~~'~~·OECLASS1FIEb"~h:,r.-;·'~rR···''':G~''':'::J~~'i:~~~~~::~'-~f~I'\t 

. ~~~'~:""::1i~in~NWJi~ :Entry'.ocasia I' 
!~~I~ O'I'5:.l.~! File~wdt. hreKe rs *i 

,~~-,~.~",~,-~~~...,,=]r== Box: " 
I ' : ' ; ,~"", I, • ", '" > >.~";:, ,,/1' . , " i '".>r. 

,~', '! ;!~'.1: ';,' '.','. 

'·-]6':..,,:,:.!. ' ,,i 

. ! ", ,', ~~. ~,"i~~~~t&~*~1~f1e~~T~~~:k~'i~~~i7*~~~~~:~~f:a~~1r;:Y I. 
diffi' I't ,.' 'of" ··" tl1.i,'\;'d",,::r r;'ii'B'~'::F'~Ni'a' '~'I;'ar;ft ·~;,i'··Y"~"""j" "iff>''':i:rl':;Ori~''hiid'''I'' . 

.' .. cU.·"·,.,:~~o".:<em,'·•. ,~.:\~:jts ·i'.:t7;t.·~;·:}::i~:':i,:~,r::::.;!:::t!":~:~:G\:~E3sr~~,:::,:gp'."rj·'·'~':":"";··:"· 
to bii rifc6'ii'£:t~~a.: O~:f9~1~"~·~~.h'~~'ottdtf~6ii:s<'Vfe:ee. ,~;qh,(nJ,~e:W.f::·;J'~ai1g~~.1~l:1'~~:r Ii.:: 

,'::, .. >\ j.'~.~ :~~',' 'L.:'·.< ...~:~:L:i~: :J,'l.'~ ,; ,t';:: .«' ,; :.>,~i: '};'11:1·.::j~ .:~'j~,~,: "'>:' ''-;/:,, Ji:"':'j'i,,,,'1i;'~I' ,r I 

havq.:·to., be': 'ril&~e' :pj 1;t.4:f~mre~!:fer:J.:en ?~'~v. '.. 'T1\er,~..,:f~}~~oY,J! ~JSPI1 i,'r()r/f"l\en.Qiil~n~ ,. I 
"',l' :,', :."::-:'(,! .;·;·".:'::I.~i ,.IUI.,·',/""., ,", .. :',.~'\" ,'/"' ...! "', ..•.......,'" ./.. " 

and, there',i.s::r60m::::E~r.~ug~.i#t~rpr~ta~r~n ":I:orM4SH ~~~efit~~£(;j;;.'bdijclJtti~o-r+§:'its'· r, .. 

.they::;i,~·e·:;::i, 1~~·;,~~,:,;·£b:,~~~~jciA~.a :~~p~~~~~~~~(~~,":'~'~~~;ci~8~3"<~fii,ch~ff~~~6~~a j" 
. " .. ,' :'.. ":.:';:,:.;; ,·.;i~f·l"':.:'·;" .. ~",'::",::" .. ,;:,:,>"t.~;::~L;·;,';;':;'::J~':.( :::'L',:~.:· ' .. ,,' .I the ;]:ast war :,and·!'f).ti,tl,1e j:de'$~l',U'~t~v7!rnone~.<lrY;'~,pr,?;;c:EF~es~;0~":·lt~'?': ~~Js.r:':~o~l1 .I 

1 
of' whi chl'~y~:~e~~;d,;:jf~ ,~~i~~t%.;e~Y~J~~~~~?¥y~Ql!~~'e.~:£~~'d~,'.' .' 

,'I' 
i 

" cisions . an~':'~~~~~nat~l?~~:~~~f1}~~', for:.':the'~\~tp:t,e', ;f~~~f1'~fll~'s :we nltia~l! tn '''f:h~':'1 
. past 'wllen e'~'cn~'icountr#~,lrtai9-ef!"Jts.",qiNn."4e·c~~~iiorls."':~d':: dqieaJ~alione.";i~' ~at, ;: ' 

• . :~"·,;r,.,,, '.~.: ,,;, \~:'" . i: ',' :,:' ",':: '. ,':,: ,c;".'~. ",:',,.,, ",';"" "'.:I ':,. ;,,.'I 

J.t.thought were·J:ts:'0'WY1:J:n~~rest::n'''''',·::,,!., ..,.' ", ,,", .~ ,,, ;" ,,' 'T . ' . 

.ti~d~~li'h~>;:Fltn~~·'~~~~1~~~~ e~:c~:~errr~JX: ·~~~:~~f:s~e·~":~~':>lr70ka!.v.! ,,~ 
,. '... ,' , ',,' "':i," ".'1 ; ",', ',:." ." " " " .: ,to I" II 

vclue" of: 1 t'~,:ctipielicy:' 15ya:~r:~e~en~ ':'va tn ;t~~ ',~Fu~d~~:"~~'G6J:di':£'S :;~~;i;I:d~lthf/;' I '~' 
.ijlO st:,·,;,d~~; i~o~~~t:~q~~.·Rl;lt~to.i;~~t~rn:;ti~~~;~J.re~~;;.'·'~;J~~1;J';i;s'i;,~~1 

I 

·f 

I 
, 

\ 

. '." t, ,s 'h"" '\,.;. ,';- ,,' t,'·.·;".",i. J.;! ('0";" i.l'.:. ·r:p,.,,!t:..•.,~tl,!;"~';>1Hf,,~4;ii'.:.';}'\<.•1'(~d,.,.1··j~h·';;'. ~' ,~",L.~.value·J:s,,·OO;'. J.gw'Ol?, "00 . .;.;ow. " ecause\, o:.r.:'cli,angeu:,\con\J;J.'~onst":tn ',,, e:·+',·''','',,'. 
.. . ,:' ... :,~' ,~,.,::::;;, ,;~I;!ih::,',;~.""->·:',;,:'·,;·.;::··'{;':~:';·:"":J:. :[ ',,,'~.,.j_ 

countr.Y".~.:i:iitep~a~j:q:Ii~ :)),8.~~ tid.xn:'~~: '}l1lie \Ftind;' ~fI1F'\a~pr0ye;'druy: ·,chart.l:fEh5'~: 

trui t.· a~e:l)e~l~ ;n~~~'~~a,,;):1~~'dbJ,'~'d~~~'~6';~"~C1\'~iie '~~l"':;11A~~ '. Ji, 
m~~~s,': tn~t0:,~o;~6~htry;'":;·.~~f£; ,il~e,;,:~til &,';to' :;~~ii'; ~ts' .,~~~:eficy:< Ch~'ap'lYi'., ~'-=~ha~:"jL:.:,

• .. '," ..... . " . . ," .' '''. .:., 'n .... .'" .," ..... \ r ." ' 
is;~'. ~~,~ .d~bi:ci,~t'e'l:±;,U~'r~J~~i;irii;~~~;~~: ~~.':s:e~~~ ·,~~~'~o~~:~ft~~~· ;a~~a~~a~~'W"]' . 
, , ; .;, . '.;', J' ~: ... " 1.':1 '. " . ., , ',' ::'" :r' ' ,) , .! ,,', ' .. ';.' ; j0 ;, , •• 

for it s; exp6r,fS',.~· ,We', 'Qi:lvej JJ ear.~ea·, ;thht·1 ~if th~~, ",jFs' -done,) 7;b:t'Yiet"'·9oU'ntr.fu~s'~~ 
, '" ':' ",'" ,"/" II .... ". ,.. ,~: ,::,~:>t.,t·' " '''''d'' r", , ~:t·.,.d, ;.1 \,..', '.. 

a:r;e. not· ll:keJ,:y,:~ to ~stand" by' ~a:J.:y but ,w:l'll <'J0J:n' ;J.nH')lie' "scz;ambJ!e va tli· I..' " :;' ':' ,,, I .l '~!f '., '/'1' .i' 

disastrou S·oo,n:s.~qu~:t1ce $ for. ,~9;i" ' ,'," ;::, '>1"1 . / 
y .. '.' "[f' l . , " .\' " J " ~'oj' ,.••-"-: '. >I 

! 

" 
.: i~" . 

" ,," '."1':·,·,'!'. , ' ll' . I " , . ~'" ;!"'. • , ..•. 

". ~ 

~ ,.! 

;1 I 

http:o.i;~~t~rn:;ti~~~;~J.re


• ,"' d" ,"',~ ;1;~fr·~''':f~J?~~<:~~G~~,~~~1~',lL;.!: 
REPROOUCEOATTHENATlow.::~., ~ DcCLAS~\F\Eb ,-"~i'RG·~~~~~.,, " t,\ 

~~"':~'Y1"AUlhont1NtIDOl2ml \Ento/c;pqs.:!O .... I 
! By..&N.JJ Dale5;1.~' File:~w,tl,)$q"k'fr$,tbil
1~~l~__+-i[1,;....-:;:..":l,,~";:;.,~'BoX ,::~' ~~ " ~,,:, ! 

. \. I :Ii,l ' "'.' :' _ .;;;,::::~:'''~;+-:-\ 'I' , 
~r ","r",' • """"""""l""~""~"'" ~r'~' ""'~~~"'k.Jk~~" 2 J S'mfil!i§!ilr!9.e;"h'=""-~~·"·"'·~ ,'Ve", !, .,,v',"" ....." '. 

o/""..,.".,.,••~- ~~{C;)T'!:;"'-":, ',":"~'?:If:';"''': '>~!;,::~,'.:,'~,,:" .', '.I.':,:.',;,I,',,:,,~"'" 
, .. ,,'~. !,' :f1;~:\.·· 
,,' \(i{!; .~ '.:, \Q",', . ' ~ 

.....; . \~r 

I ",:",lr,:;-. ;';

'. i ':'" ". . ,rl 

, ,:,' ,,!ltfe Ag.reemeril~il:a!:~o~"l" iha:~~,~; "s'g~cr,a)l,~J~clfa:ng,~;'i~~'~:e"s:t;;~rl, :~a'r'"i",~:, 
'" : ',"')(~Y'''''''' "', ':'~::'\::J,:'::'~ ~~~~ 1'/\)~~,~ ';~;, ,\':,\I;:2~:~", ;:;,~" 7 ';':';':': ':~.iI, ~ 

ticJ:1iliaif',;..,tYi?es,,::of":,tr.an.s~o:e:l "t,G:drma'ny.,::wa<s "\:trl'~)co\ln-fu'~~';V/niic'n;' 'de;.;te'lope~d''', 

th1 : "4~~0,~,~~~ ~:'f!"1;i~,i:~t~;;~ffy~~~,:,}~e'~~;~~:i:~i~~~0:~~~~~~"~0i~ii;~1+:/ '. '.' .'.1, 

sor,t s '0 of' ~rGichln~l:r:ks', !~,epr~e,~~~~in'g\.. th~>~ eC:e;i~t~'::fr,bm·Jdi'f\'f.er,en:e;:'k:iri'd,1:" of' .",: I"" " , ", ""~' """'.' >.':." 1 f' ' ,: .\'.',~;i "",:: ::;:: :~:: :,'>:' \:::.,', "i::, I": : ,!, 
bu sin,,:) s s'c :w,d:tn,: Ge"rnian~t:~; '~"Th'Cf 'non~G6rme:n\ "o~'~'r,,(c 6ui:H~ inl~t;:;'&i:~~p'~s e;t'oi·;th:~,s'b"';~, ' 

• ""~,,, ," ,oI,: ,", ";' I"il' d,·, :i "~""', '," "1 ''',:'' "',~ .~ '" " I""" 
,:.. ; ...," ,', ' • "',', !, •• ,' ' ',' 'r :"." ~ .. r:' .. ~~.1 :1, \;' ,~~;~~},~ <'::;':,t~",,'''~<:l~~',_;f~t>,~';\~L; :'~,:. t:' 

"I 

, ,'. ',':1 

f r e e,1y: ,; sJ:~q:e. ,.. tr:ei
. :'~ s,~~;:,"~f;:~~~~:~:~:~~rfe~).~.~,~~:~l :~~'(.,~.d,!~~~, 'l1~~:':7,~~:~~;~~~:B\~ :'~~:~;~':~S ~; ~i :~:::I ' ," " 

such ;to' paY;,\totir,iSt7 ;expen ~e~" :in" Ge'rma'ny,;; tOdbu:y,;I,c;er,.;ta:hh~i:t~p·es::I':(if",~, ('f~)~';':':' " ,,',. " " ,:-"., "',,:- ·~·:",Vl' :,,':"", ',~>;:;":, "',"::\:;""'.' .",".' ..... ""'/ i ,::"":," 
goods;.:~:,ang ,S(J, ~on'~~:.~~d;:~t;~:;::~~~~l 'of' ;,~a:~h:j:'~~~~~hr,~~himl;~'.~~~Y'~:~~;~r~:,·~~~~t ,"1,., 1 .. ~ 
.renc.:Lc? s ':v.ari bd:-"gr,ea:t~y,~';':::fn ~thL Vif).y,G~rlnan.Y:iirbft;r:~f·hdifiTIeJd:~~ii,:e~:cJe:ape,r' "I 
, ,,' " .,',:.- .,,'~,';;;t:j;.: :\";:>;::\~',~~~,:·;;r?'" ',; ,,-,~o:,>,?,~: ::::;,;J'<," ' . I 

or mOJ;p ;ex.'~~en~si\ve,.:,~9) q.u~·:,:p'~:~~~\~u:~~,~",~p,rl,ll~:n?~g~',~ ~r;~tj~: ts;e,1:,~ ;?:~r~~~ ,?~,a~ .:':,,:':" ..,'" ," . ",':',",,':, I."ll, ' .. ,:,:',,:".~, "", .,..,.':;,":':,::, ,,>':.;:.,\... ·~.'J.:d ;e';' '" 
corn~~d~;t];.e,:s ;;o>'?E?'ry}apY'~:r~,£;.~'iJli~J:'B~·~atAa,.':tYW!3 :~,:y.~~t;·\~;~f,;,o:bt~?:-,~~~.a~;';~.~)pe,t~~,' 

tive: Q,dvantag6': d..he::ih't'~6'~ti~n~lj:.t'r'~·de"[""I~: :~, l'~ '"::'1l,'" '<:" : ":i;f,;;~>I;~i;~"~~ ,':' [", '\.,.,' 1," II 
, , " """', ::~." .'!'" "\" '·~:,,>.:!:~I ".'., -:"'," "" ':: :.:;,:..::::;.:,~,:, t;":,:~",:,, . ,'~ .,I:' ',".",,:. 

. , .. ,' ",," i'h'~:,~,equJr:""!'\'t"t~r '1~~e ~~~'rpr;~~t' ,,;;oe,. s~r~';?h~~f'r.,"h;", ," '.j 

(afte~~,tli~;.~t'~i':l"~j:Ii:t!~f;·'itql;~ean'jgte'''~:J:'.::;~t,~~,*~6f,~"X.e~;n~R r'€:~\,·' , . 

];n" ,~.hel;,,~qP'g ;,~~.'th.';:,,~~ 1;fj~*,::,qF~Y;i~j~,t ~tl':'~'?·C~~Ase.;r~:;?,~:~:gf~!~r.o·~(,t;;~,; ~!l;~~~:~,a:~El ~~j~::l,b,~~\.~:l'f:;' 


, .' . ~ .i!- .... "',·, '. l~) I:..~(" ~I:' ~/,'f·'·J'£l·" j,~J.l>r 'f I '~t,.j ,L 

ne.c o·s,ser.y,., Ch!iftg"el~' '0 an' ,:b ~;"'ma'(re'C!O;-i,ri£,;an;; 0 r.d:e rly~ 'wa~;li '0'&;£0 r;e{J, thEt' sd:::tua':ti,on.t~ :i:'~~:1: ~ , 
" .:~ :'.': J \ ,;1 ': ,< t";" ",:,,!;.,] r- .. -, ',' .~;':) ", .";,' '\;:'~<:~ '('::,"~,,~:<' .. :,< r;':, ""'" ,"r' t

J 
, .1 

comple~.el}t, o~~~,!;I,9~\/n.~9,t,,:; 1:-::1t:,;.·,/,:,<~ . ,~'~::~~i'~ J:.;r:I'::f.J'i,'l>;!r:;,,~';j:~:;:(r:,l.;!? l' . r
I,". '. ..~> ,',:1 '",r 1<i, ,.- , " ., ,,~.:' <;>';:';'::>,<;<:';~::,: ::;; L.:/:!:~"~,.. J t 

11.£", Fi',ench Ip:r.oduct ~'on .Ie 0 st,s .. (wage s':. an,d", otlier.', :It 0ms;)i~;~.ortP;ns,;t;e.I).o'e'i 'I 
happen.,~~. '~~~:i~~'~;:; a:~~~~~r"~~!~~i'0~ .,' o~$t.(tli;"~~'~;,:ft;,~,.?~~'§r:~~J~~fs'~:, ·I! . 

,I 
" ". 

will g~'ad~a~~;~'l:O'S,~,~;th~}r;'!~t~:iifl~ri,..'me.l'~~;t·s-~;b~;~~'f':~~:~'~n;~'~,~~,~~d~~3~ .,' i~ek');~:' 
cou'nt~~ e~~~to~;Br,iMu~h "p~o'~~:~;,~~~, ":\"~~'~:~:::~P~~'d~:C:~~'~~'i<~~~~[:; ;~~':s:J~;~;~~,;;:J~:;'li";.;,~",~: : 
thei'r' ,'dome s~'~c ~:~a~~'e'~";~~;~:~i~'~'~ ilhi,g~I"C"~'sl~"l~o0d'~ ~~;'~:~'b'~~ri~:~;~~l~'~a~~JiiYI~':";f:~:: I:' 

J" ":'" ,-," "," .",,,,."t»,.j 1'," ',' '-: .~~"" ',' '" :,1'",:,'1, ':"1 ;,.~', ;'1' 

di'sp~a~~ct· ~Y:l'+~",{~~\~,Qo's~~:g~~~~:':I' i:nipo~ted;,:.fr~m .. ~~i'~~~~~(.":J;:<~;rf'l th;e't·~~~f~dY~;':m~~~'a.~ , , 
" "':. ,,' ,'« ·;t '" " ':" ",;L!,i .... I': ,::"';.1,, f,' . ;'i,.,," "" 

'~I~" '." .• ' ~,.., < j : " ,' \ 

:: '~~~.~;~"~1'~:' ') 

. ,Y,::. '}' "", 

.i~j:<,~,rrJa~ ;:,<,:: 

jus ~~#t .. i~~,:t&SJ::' :~~~;:G:' ,.'~jt~«~~.uj:~:r~!I;I:,:~~::rJo.t ,;t[J;~.' ~~'SU'i1,~'~~f;~t~~~e~p~:f~~~:~::!~?~;~~.tr~n:~.' , 
.. ' ' • " I' ~ *. ; ~ ,:,' • • ,.1· 1 •.•. t; , .,' 

,." . but. re~J.:ects ,"a:;.'frundrun'en'ta'l'",'e,nd';'rl!e.'s;tirig':,i'chang'e;i'l:Ft;erlcli:t?plioductJ:lo 
'-'. ,....~~~.!.~, ~', •.l~.,.,,~~:::.,:~.~~,,: ~,,:~.. :~.,:.. ;.~.:~ 1,;:t ':, " "'l:~':"~.~ ~ ""'~: .:~.\.~:: :;1, ,,:'~.r"':;~\;\\'~:~' 

eventh8:11:0;; decr.ea:si~i~f\'un~mril:b~eht',:ni'li,]}:11~1rise:~.!arra\:,~lrloht6tar.Y;·~i':.e.s~r..';ve:s~~: 
.. ,/"" .. ~( ",,,,.<,'0, "", ,',',', _,'f:", ':!"'fr" r.·.~ ~.,:,~.~,t~:._'.""'~' "",: - - ...:.::';.... ~; .. -'..!,~.(.,~~ ...-.,.:~~:: 

: " ,.. " :- .:..: ". '. 

'J .~<:" '. 1:~:i< 68 
/, 

, 
'j: 

" I 

, . 
'.:J 

'" 
'I: ' 

http:ticJ:1iliaif',;..,tYi?es,,::of":,tr.an
File:~w,tl,)$q"k'fr$,tbil


.: .. "~:"~I" ,~, ',: i~, ~i:,,"r:::t;':"~~')bl!t~~!: ';;0.,•. :~:,~~;~;i;~~4: 
, ."~,, ... t """~"~"". ''''''''''''''''~~''':''''t'''-'''':''-+-'-~I'': 

':eP';~~~~;';'N~L~RC3k;\ - OE~~R!~I~~IV\C{ IRG . ",:.'O~.;·.5" ·~a~ 'I v 
7'--' . ";"Tf\u1hOriiy w'1 DMN.~ Entry::, ',4~-",


I .ltO.. lit::.'lft ." ;. ,,". .. "od liy

i By...:::!.t.Ltt.Af0i Da\e...;:..;L~ File~w,tLPIlaKe ~$ '1 

._·=·~'~=-T~~~·~}3.!!l#~.~~"....1~'-- ..... -:.'.~. -.~- "~:"·.),~·'H'~•• ~ ..........tL;.;to~""--,...·.""",._.~.~.(~"(t!.". .,..-+_,It~_:1.,,.-4" ,...;t...( • .:,:::.f"".;..,...;,.,......;t.)'!~w-=-"'~H~4<",,~u._IP.';'¢..!.!.~~-"+Lt._~_d
":L' __ 

" . . . .'. '" I' '. ",'. .. \:',' ,.",,;;",. :. " ,': ," 1 ; ,~, 

"1 II' .j( ..~,:: t; f .,'r '.: :'!t 

. , I . ." . . .. . ,. '. I , . '1 . 

, .': 'J' : '''.: ,,;,. ':-" ,".,;' . ~", :.: 

. ;b e . ,dr:e::tn~ .d:;bY~ 'the' dElfi:o'~t .'j;n":lth:e "b'~l;a~~' ~'~jo~':;~~~~'oh:'ts·;}; ;·~T~~.iFr"erfo J. ~ur~.> :if 
! .,,... '. '" :. .•.. ,".'..' .', 'I "I": ',:.' ~-: . ",' :'. , ' .. ", !".! , " , ' .. , .' ,', " I '.. . . '. i . 

i 
'I:1 
J r,dl<:y. .;~.ri'n .,t'~ri&\~t 0',;.thil·l'!' iiri: 'v'~liu>e~;.\;§pe'a-ule.tdfl,. ~-i1n~/fiu;s1f..£o~ .l5li&~~~d r.'~·~~ri: :. " 
II IIii ,'" ':~ .."~,' '.' ',' ':" .' ~ , ",1'1', ,,'. '::" ' ,', <.' ;.;' ';'.~ ~...''.:,.> . J ... ' '.: I 

ex6~~g~ .:·e::n\.~,· .;iri) ,mqhy,>~o'e.:s:e·s,. ".'th~·! ·~.~~ul~..:t:i~~~:~~rr~~e. rY;:.~0.e~i-e'c7d!~it,f:~~...il'Of!: ," \;-. 
J , " ',' ·1 'I " . .'.', i . ,".," .'. ..'. . ',' 'I .', : IA th~) ,Fr6ry·o~:"f.fa~c:.:Wi,llyb'e~;g.:?~~tEf~:f>tn¢iri",~n~t~':'wa·~,:,~~'e))!~il~:"iC~~l}~e~tIt:J~~~Tto~,·· , I, 

1 . "" . '. '. ,,,. ..',,, ~. "I, t. '." .t '.; .. ",' ".·,.<,t.J -"~ ". " '?_ ,I:', \ """"'j '.",'., " cO,r rect ':thre :.~;tm;\:t:L.a·]; ''bos·t ':me:'lo:a~u's.tmiiln;ts .:~tW'f-'t'a'n")';a..ppr:op.rF!l·it·e~.~ona:'nge·':!I.'l3h' , .. > 
j 
;! 
l t.·· .' i •• ".,.,: :,••,.-:' ,l,rl' "'~::~::~:'::~l'.' 'U;<;~,,:, .. ':'. ':, j, .....: 

d . th ' '1 :t> ",'l.."" .' ' •• , • ., . ." 1 '.P"", ';1',j,;' .{" .Ii};,....., '~.. "' .. _., J,' ""l.l:, 'f""'-' i",I~t:t, ... I,ma ~J :l:n" ,.e V,€t· u,e·;{\):J."' '~u~·.I;our.r1enoy:;re:"'€.:t.l;'~~~" ....0,.....~:(r~~curll:e~'eJ!'e,s, ,0Jt;... o[.... nel'l... v, . 
',II . ' .' t·· 'ber.' :' tit: .~, ;,~~::.~;', l~;·~"':'·e;t-,,,!:L:,... ~, !ijL"",€~j!.;1,1~:"";'~:i;;'~·';; ;:~~u"li' 

! 
.. coun, ,r ~,e,s. -..; p~,:?:~t"\"','~~J~, .~~H~~" '~:j:;:!~.:'. ~~~~SJ:~D:]~~~;:'~:,~,::}~:~~'i;~::J,,~?~,~,,"':::~~';TI,.t..:~'4"": " 
,con i'p:~~,qn~ ~:t;lQ:'>~;~:t;r f):!3(si,: w';J; ~'~':;1:i~ii\aiV:ol.ra'~d)a.l1Q){;"t;hle~:~e·o:e'~;SM·~~.<,,:-a'J-us~ert!,(ja~,.. · 

bfi ·im· ord'ert·:'y ·o+W~~."".,. ::'.F.J!':'i;i'~):;'.:~' {' I: ,;\~ ", i 
;. 

., .•...• : ·'~roP••~c~~".'l!ili.!~1;t9r~¥;'~~:~ri,,~~~\:.tw.~;:.ars'ifh<w""r.+~~4;': .~ 
I, 

~!g's',pr:o~l~~" .lp.~:·:tb'~·· :9 te:~r.;k·s'~ ·,l:b~s:l~tb'l;:~~~;I~h:d*S!;'.'~·: $i\'Hi:c1b.<.e'io, f~11.·' :':',"I~n:il~~9\25~'" )'1 
.' "i' ,j' . '" •. ".' ',:" • I " .. . ., ., ,,,' '.., ',..'-: ,,: .. I" .. , , 

I, .Engl and wEmt ~:ba.ok, on:. the..go~d:i sta~dal::d~:!l.~,,:..th~:;:+~~i~wa:r'~)go:irat·p'aFl~Y~:fwhil ~:: I 

cont~nertt~~;iO.O~~t:i'S;d~~;~:~~t~:.~ev~;.:~~~:~~o~{~';~.:~;n,:a~::tt z . 
,'1 
t~n:t.~ ,. ~hl?,' .re'!?1J.~,:tl!ng;,~·O:9;s;t,:"cl:r;spa.:r'l.tl!e:s;:':bet.W$.en'lfEhg'l!'f!,nd';0::~i;h·'othe~~;co1.:ln~·', ;. 'I 

'~~~~~~:'!i! 

olined :,£'urthet an'd' ·:f'Urth::6t"····ih;·the'foi1.6Wihg·::year~s;':;;,:~r8auktF6h(,cb~h·;.in'·'" 

'E':"". ,;, ,'", ," .;,." '"-'''d'''~''' ~.::"."~.;.:.::) it :'''1'1'>'··:·;'d'~\ ·}2·:.~:~:::',,;:~ ,·;~,~",,~;:c:!~:'l·l;:·tl ,:'1', ·f,. . uropEl',rno~ej!':se ~"[n' ... e:rm's: ·OJ.ir ',:5' er,' ng~'a.ni:"'l)n··~·",,u:rn"'i';LJeCame::~oomp 'e e y, . . 
'.' " ..... ':,.'>.: 1,:... 1:1' .::".""<.' ':".:r<.:."., 'I·"': j: 

. t .' . .t>. 1 i . :';;'iJ..IJ:th'·,'. ""B""·'i'a.:c~,·:."~',,,,,,,:;,;.1; ~ ":':'·T·h'· ..",,·t':t···~I., ".j;;·.";Ji.:l:;·:t..::-~~;..,·:." ""'~'~'''' bi :,.:,,..•.;.,~:,.,..~.,. '''<'' :'·'l";,·;I.ou ",O,L<>' .... 'ne.',,'I'<~' '\: r.. '" ....hS,u:"':C·o'.:)I,.:s.•. ::·, .. ", 'e,'"fl.,. ' emp'\I~s :<lo,,\;,.c':"',,!e,,~,·'gO!i;u"·' '.If'OOA:,,:'ooun-· .. ,.,."
. . .,:; '::< ':' ." .;;: ',: . .( :.1.' .. ' ....., .•.. '.:; . ;.:t !;~:'L:;,:' '::', '; ': "'..::: I ." ' 

t r't'e:s' .to :':ma::1:rtta:i:n, -:: tH:e.:"j,paii£Y:; ·bf':·the.~r~dciH\r,.e~c::i(es~i~ti.~:;:eh'ei,' 'fti'ci\'6:', 6Jiil:~Uan.:· . 

h' :'.:': '··,,,·t·"·:; >.~~ ,':,' ~>:':':~::~"d:"J ·t·~t'" ···~o?~,<:~, :~.,.~~:::,::i";L;:~;!;":;~:;i",,;~.;.::.:,,,:.;:~J~,\~";::;',r:~~~' ; • 
,.. enVY;,:l:'~r~~:',.':A:a'. 'j::?;~;.,) .'11 Sr~t~, ':. ],e:s:.~:_e,: !} ( 'n: ;er-~~{;~, ep~;es:s~o!~ :~:" 1<~~\4:' ,'. .•.. :' 

.' i'"l , .. ' < t,· "d:;' " . d~hit' a: "bi 'tll' : f. '0" 'TS<r"f' ,<",.-~":":tli'~'t·t;f··'R,it;'I"~ .u;" ",,, ~ ,Un"!)Il)J), .. o:ym~~ .:;~a,.n,r~~prrqv~,;. '.' \:~: .. ~:: '." eG:'€l~ ;;.1":, e~::}~~~,,~;s~'eT"'I.Ts:.c.,c.o, n- ,. t 

~r.y. t,o:~ow,~·td .,i~:e .::hl~vi:~·~.~·a;e~:': Jier'r:e~(~:~jfY~1yt~,~,~~p~~d:ifCFS-i~6J~:~~~J£t~ad:. ~ 
". " .' :". '. ' . . " " I" , ,; ...' .' '" ", . ' ... I:: ' ". '" '. '. ' . I" , :1'· 

. hEir.:t 0.' liri!~:t'.'thEl:;ld, e~a~l11fitf on' ;~f.. thE;: ::Be,l'g~~.:~:f,f·anbi"i'f,6:;;6n·].j> g~';;;;p0':i ,c~n:t':~:"!.~ f. . 
,'" ". .... :., ~ .. ' ..:. '.' .' ::<;,!:'.:... . ; .',..'.-: .. 

.FranCe .:ro'ea:riwn·i~liEfl~r.:€jsf. ste'a::,:to..;the ,.;1:'a sit- ..~ '~vff·tn ;~thle*·r"e"s\i'Jf,t':li:ena~tJthe:!j;'d'evaltua+f ~ . 

.tio.~i.w~e,~,;t.:q~e';·dB~p"1·~+r2}8.'f)fe}~~dh",~~.6~~"O;bo,tit' .6~"P~.fi11·~'!; i . ijl 
as coinp~r.e~:';vrith~he· .. egl:an; I ·.per oent.! ..... ' .. : )1. .• :j 

, " ::i:' I. ·[i T 
, _-"-"~---'--,..-..-.----~~----.~~~..iL. ~..-----.-''-' .'. -' ,:f .... 'L .1 _I;__ .~._ ... .. __J 

r'--'~"--==---,-_. -......._............. --1-' ~ 


1( II 

225969 . 
~ 

" , . 

,.1; 

" 

j. 

http:f'Urth::6t"����ih;�the'foi1.6Wihg�::year~s;':;;,:~r8auktF6h(,cb~h�;.in


'. ~ 

I 

,-"'-"-;", 

:-; f 

".L, 
'/ 

! 
I 

I ,[ 

) 

J,~};<.(,.<.' ...~•."" . 
I" , . I, . I" 

Ii . .... '. .'. 'j:.. , , ',I,,' 
, II;, Undt:ir·,::the" -Ag'" nee~~A,t'e.l~6i i,:~<bt ,m'emb€fr.S'·I.niomise'~;to., eH,rid~rie.te;t.~ " 

" '.i' .. l.: - ,~.,."fN<., ••." .•] '1·.'.'.11'·:....-<:."'.'. "'' • ' ..•..... 1. ,,,.,,.r.:\1".'.'..'.'.'.' .. ~ .., J....¥¥.' .'.{:l" .... ' ..t-·.'I~" ........';.-~ ........ '.'.. .....'.--'-'.".' .. "' <,' 
 t
,I - ,',,: ::.~':'. ",.,: .. ' -,,:,',' ~.:,':,~:;::,.~,_ . .;".;;, "' .. ~ i ,,' ';~~':: . >";,',, '''~'':''''-·''\_~:'-'i:.:·',_:,'i: ':'.',:",.,'I, 11 

re.stric ti:Orl;S', 'on",f0r~ig:n\',ex'ch~'rige~ .,·.e,ita:iis·a::cti6n·,s':;;ti:Sil.S00h;:~:i;;s :."'Ebs,si:i£{lle.~{,,:,; 

4r~~"",,~ 

. :1 
, ,.' -, '." ", :.,~ ~~ ~.,.,~-: -""', ""<~~-~' J.'.'{" r:,.I/""""'·'~-'-' 'f ~-:-'~' ••• 11' " - '~}lf~"~I;:"'fr",~,,:;:,,'-1 "",.!--~~l~~:-.~:T T'~'·'·-'!· i 
Of 

•
cour,s"e,. ,'dur.icng ,the, 

,. /\,. - ~, 
war,' 
.. a,,~'l 

',e'ach:'i,cc:)'\:intr~"must"I "to.", J., ,1",~'
'k,e'ep'

(~~"4~:
',s·t.jd:c,t~

'1,
,sup,er.vis;:];'on""

.. ,;>{ ' I:
....'" ;.} ... ,,~ ~ ," .,,,,,,,"'" ~, -l"' ._,:J.;"" J.t."'hi'f~i'-'I ... 

. '-:'.' ".,!"~ ,(',<:' ;".>: '",:;:, '.::,.:,"<, ::':'\'..1..> I!r over. l.·t;SI -inte matl.onaib,tr,Qn:sac,;\:;a:ons· •..,,,I;!am 'not"'i$,pea'k-'l:ng,;':;,of ',.war;:j;~me ii,. r', r: 
, ,'" '., ,. ,-'" ,:' ':"":' >:' ."', l' ;r":~""~'·,"!'.'· ",";:" .'!'.'~""::' "~:,:~;~I."': "'::,<~!':;'~:r'~F~' :'. "i 

C ()rlt~o1s;. ,PM;I:;':"Pf;':f.'~§:,',!3,,9,rF:7\q'1 '1;Ei?~:1~~;'~:9!i;~;,;,t!1:,,~!f;'f,I~'~:: 'i~€i.~,O,rl~~~~~~ ;~:r;r "'. '~,::-.~ I 
M.any c ount~;,~'s :'6:,1..: "~h,'."~;t ';ti~..et,. ha:d';. ,1. e,~,s~I£6.·r!eig~' ~~;~h~;~,:~:':; iha:~~;th:~~~'~e'!3·4ed'.,' :1: . 

II
I 

mat ,~ea~~, lth;£:';~~p~:~t'e:s:¥'i[f-~ho'S'~' ,c~1~~~:e'~C,w:I>~::~~::~:b:~~~:~',~:~.t;dj·.~he·"'·',,, ,·i' I, 
,"" ., .~', ,"",'\, ':,:~,":."q':r;;::':J' <t',:~"';:::, "7~'''' :":~'~' ,,::;t""~;!,'" r~·.""'·7?"",:,;~,::,)"tJi 1"~'"'''' '". ~., i 

I 
amount: of· ;.:f:orei~:;~~,~,c:n~n,.~,~,:'Ij;P!:e¥,~.c c)ll,~df.:usel; 

~•.',d' ,'.', ,::'L:''', ," ".'~"~;: ,,~. _""<' ":~,, "~"', ~'~,:H.'" ;'.'~:.' . '," :;' 

ail~l ij~~q;jo:r~t,~~i.s:;~,E:}~'~,':r,.6qu;!: r~~~:: ,:t 
11 

;. ."'. .. :, ,,;:,,~;.:: .•i::. !: :;.:. ,:'<',.".', ,::~ ·.',1: .1' ,J, ' I .to turrh'oV'er,; .Mle,l;,l\' 'recem'pt.s:f,to:;' Is'ome~qgov ernmen,tal: ,ag"enc,y,;";,wh~ch".rpar,." 
1\.."', .' ",'," ~:::::,~",:: :::~',tr ;.-':;,':.; "., ,,;;:;,,;:,;,:;~:,;,~::':,;-~:"::':",": ·.,-:·c ~ :,';' :":""':'~ ,~" 1 ", 

c~iied .them 'out. ' 'Ihis·I?-~~Jnge~~J~t~.:.a,/:~,~:"h~Y::~'ise'e~t,.:'i.n~fJ~:t'~nici ~itD(:":<. 
II
/1 

! 
IrO rma1· :tr.~d,~:,:·( m~j}o.h.:::*~~fi/'~hfik~ ~2'i~io',;;~·~~·~.~,e:l.i~~;,:·.~.ff~nneils":_:,,:n:~,,';~:~ten ':' ~., q"-';,':' .'::':,:' .""""~:> 1"', ;'~""" ~'.:'~ ~ "",,,,.,,, ,,:'~J ""', '."".' ,,,,:,::;,,.j:"': :'1' ..!II'~ 

I 

I'
led. to· ;the,d'orriinati oIL,b:f>,th'e ·,.e'c.onomY•.;oi'),pne;. CO~'l'ltr.M'iby,:a:n:oth:er," 

. "" ",', ;; , . ~"".' . ~',,;.,".,~~., ~""'~;~.r' .": ./:; '~f.'::~ ", >""'-0J ~I" ". "',' ;'1: ,~r" . _:, " 
I! 
;IpoU. ti,c,~~+i,:\~*a:~;~~');ii . ~ 

Ii 
"'..~ . ','. 


, ., ,':. ,: ;~~:";ibas:e \:~r~~(;;e~~~y' :a:rid. Hun'ga~y ,1H.~:k:t'r"a:~e~,'wha,t)"ha,p;p'Jn~d·.:' : ,: 

t: 
I·, . . .." ,.,~:",~,: .... ;'" .'::~:i;;t,";TJ ,',,~.", ~':" ~:~;""""~"~~,(:',""":~::::'<>,,U: ',~: "':, ':~;';11:"';"', ..Inl"prepe:re!t;j.ioil~i]!dIl"'iYie.:r~,~;!.G'enrt~il~,rt,w9.i~",hnxio~:is' :to;(,e.,c·q.u;ir.ie~~·a'rgi~;,,;:St.oe.ks,;:· •.t'., . ,/.,1 , "'; '<,"~'.,:~~"'~: ··~·:i:T'."'.'·",,'};·:C" "".".~\' "ie '~"'~""'~':,f;"!'~'i "'I' i'i:

,1 ' o,e ,goO,d s i j" an d\ ·,Was ,wi'1:-1-ing." jtoC P~y',:,weH ';for~ them'l:in'" German".mark:s!i(L The;.,' , I'I!, \' ',' :~,',,": .' ......:'"•• -:.'~' ". " " ", ., ",; '," ';'; ~ ': .. ;"~~ ~"V''' "V<l"~' ": " '" ,.', ., •• : • ,' 
1 \ 

11, Ii 
»1 

j' HUnga,r,tan '·Gs)'v;e::t;I'1-m~l').~\"n:~d). Sl)l~S :i;~i.z eq.". :fa.r~ ""q~tPE~t: r~,~;",~or·~~,lJ:I~;~9i~~,~.;:9;':~1t.!9:"; I~ 
1,1 . ' " t .. .f , ' •. i i 

III . bankrup' itc~ of",it's" 'fa:'rmer~' ::Vllien·'C:s'll',;i·c,ul,tu.ral. ,~:r:ices; :In.:.wor}d', ma-r~ets' "I; II, 
!i 
" ", -;- it1j~,,".,. J1y, •./;7.;'1;1' ll~."">l'I-J"'CI~;'-'r I;~ ~,~",J:(7'>"'''''''f..... \~t l'U';~·j~'.jf"·"_J,".,'(!;""'tt~''\'"'I'~''' ...."''',,~f IIoj"", 

"':: " ~. :' : 1 ~ ',: ~ ': 1:1 ! " :.' ~~~\' ,,' , •• ' • ~, '. ~ •.~ r:', ':' :: f.~ l d 
dropp,~q,:lIi ,.a::p.d;,~~t1;(e,~,px::fc!3'S; 9ft ;Hu~gfi!.r~~p !'i:he~rJj;i.ahq:JlU:lat ~;I!leIi~ ~m~9J}.i~1i.:'glj~r I.! J I', 

til I

th~n Germ~il~~~ ,vibuld '~Q~e,'Jd'I! 'toA:'E'a,v, e~ sevme' re~. ~. ,~t ~,;:~e~~~,:, ..,~o~~ k,uot", bJ,
. -"" "J". ",. ",' "" ,,<, I ' "I" ,£\, I,JII;; '¥., I. ,', ,'",1 "'" .,,,, ,"b~' ". '·~'fJ: 1'11""")'1 ii'" !<~·.l<' 'tJ , , ,
", '".".'.;' , ,. """ ,",,, , "",' , " .( ',,,j, ':: II ! 1I~I f: 

.1 sewh.!,g,,~.C~U~~i&'~J~~'1l11~y •.• !'b eAo~1~",!';~,~~?·1\l')i')PPl!!)\t~;,~r•• ~!i~~ .•.'•.:. I 

l 
. 

, I 

I'~il· 
:. 

pesosto'.;dOiSti~~:":Ah;;:~·g:i\~e~eht?Y/aSr.;Sig~~.d'.be~~:~·n:;,~tirig·~~r.~·;,~'d,.Qejrma~y:~",.~: 
I, 
I! 
I 

." . '. "': -¥-""'.' ''':' ',~": ,"•.", :, ";"', '1':' .'1' ,~",. "" '''''','' ~.~';:.", .-' t, """, <'~""':>,J,:~""", ,>... ; . ·J/.Y,'t;,'··'';<' ;t';'./, ''':'''-';,;'0,''" .1,' r,ft .' 

11 
 I, . ~ .

wh~reby Ge.~:ny agr;e~::.~ .. Jt;rke"H~n~a"d~tl,,~;.~A!~'~.~ .. :::~~'·:~~gh.~::gl~~d;~fl,;>'
I[ 

i11 pri~",SO"' .~4, ,!~~li ·jf.'\l'!i>ge.;f)t~e:rm~,:,g99~Si,'ri~jS'~"I'#';'\1;:~i'"pr,1'~~~.~'ITjie. . 
'Ii
J 

t rans'ac ti~oniS",~er.:~: l:i~'lance d"iagain:st':lo~e I ano tJ~'k;'in',,:ai!~'C l.ea:~~ng'I,JcC',O,\ln t,I!I~ 1 : 
'11 ,~"', : '~~~' ~""::.:" ':/':':::' ,:".\:, '.' '~'''.! ',' '!" :~: ··::\r:~ ;V" ';!' ,"i} I. "~'1~'~\" ::: 'J' ,:,'.;:1:- if" 
ht 

:1 ",";' ,{, rl ,~ I i<. ,:',:i.~jL::}i;:;\\ " "'+'7..'; " I 

.. _, " I, 
. ..~i :; ~ i' . 

I ", .' 1i,
I '" II,
I. , 

" ,_I 
.. 't'-. •• y q.14A!4 

" , , 

.~ ,.~ 

, 
" , 

http:to;(,e.,c�q.u;ir.ie~~�a'rgi~;,,;:St.oe.ks
http:1�.'.'.11


• . ' , }~~ ~r""i :~..... t'j'," ,\-,'.~ '::" ~H 'I i"~: ...."'"1 ""'-~. 'i~~ • !. ' J. 
•«, I," ·)-~';I;Jt:';,.t"v ",<'. ,~i~ [.'t"',,· i '" , t' . ~.' :;':;:''', __ ,4' t-\. 

,: ,. ~..~ :,~~::::.~"~ '\l".J.~':' _~',,"-"*'~"..:!'l:.:!,~(J,.>~,~j,'.-,--~~ , _ \ 
, . -", ~ - "-"':;;;~:'ARCHIVE~J'\ ,OECLAS)31FIED .. RG, ~ 5 ·-rra \ \ 
~EPRO~~_~2HE - . '. v"-< .i \ ,\..\\\1') 't) I\,y,~q ;E try', .Oct _ ..s;.._ ~ , 


, . .,<, Authl'lnty l'i\'iY o~... · n ," - A/\}

\ ,. \ \ 'C. 'lft \ . .<~:~',' .,9 /6 S!L1:

I eyJli2lWI1 Date...:r..L~: F1le~YI+l, oat) lUi 


1"';=:-"':<;;;~'"-~1\"~1 ===;\B~:;' 1?i-'1"\ .. ' 
, 	 ., ,,' ., , . ~ .~~~ , ' .. " ,''''i \ 

. ", ':',,,' ,-.'c,,:~~. ~+,--..:,.;.""c· '''.'f''''''''''''''.,-- 1.< " -' '~'•• -,,,,.,',,, ~",~7{':;:l!i.t:'U:' '"".'.' -';""-,,-.$.',., ". -,~" w~, ." ,..,,,'~ t , 

, '. ," '. ' i,' .- " .' : . \ . 
I ! ' , , J. t . I 	 • i " ~ . ' 

~) \:\.;, .~ >. \ ,~': t '. 
',1 ,I .. :14)·:/' , ~ ~ 

' ' i .' 	 '" ~, " "" ',~, . ' " \ 

~.t;eo~t1y,'.t~~:d;;:~~;ir~~eii>~.~.::$~s::~~}\~tyt~t~~~rf'it~ITffi~~ ·1~ .'" 
th'ei, •. c:}~i1:iiil:g::(aoc'butl';t~,;~ ~LJl1;.de'~;,:t~i~~;;1a:r!hrirg;~lfl~n~t~;ipi>::tn~Hiilig;~+~;I.,e;n~!;' 

"~ 	 '~,.; 

of its. ni'gn, priotes, 'l1.tf~l 'h~'drt\O c'6:no'~H:er'irk~"~6,~' :~~~:v'~~'z:ma:Jr'm;tr~;e:~:~ \ 

.' 
' 

. ' ,'.~ ',,' ...:' .' ". ;.'" I' I~ ,> ...',,:- \0'.: ,t', ' ," , .' \ 
~ . :Germe:nY" oe'g'an:: 'to:' ,d'i'ctat'e:l' -t'f,'a'd'e .1terms'!n:Co'·'jHun'gati-\'r·l~i '\I:;'o~'t:eili·i', . . . \ 'I ' . ,"'., • 1'.' ~ ". \ '1,' , , 

:~., .'. ,.,' \ .... : .... ··1 f'~. ,/' ;I:,~ ~ .. : '::'" .;-.~t ~~••;". • \ t""~_'" ,I~,:'":,,V\>~:"'" l~jb' oJ;. ~ ~,'I .. "" '''~',j.. 	 "'V' ,. 

· It what ,sort, of:'goods'·;ltfIIl1.lst, pr,o'4~~'e· J;f"'G,~I'ln,8:n,~:;\'ve,re4~t0: \,,:(;aike ,them';,· .... .
· ...... ~ ..:,": ','!,'>;': . ,'::'" \,Ji., .....··,>,',.... ,::i/;ii,;· ::,:".1' .>'.;,' .,;.'.: .. ;,., :;, L.. ';, I.. 

When' G'ennany<weriit:;::-ta 'war; '-th~:Hungat:l:'8;:h;~~6fi:C)l'ny.:~··w¥s;;lfiWfrijl'Yf ;t:~~,9;(fo';'\ ,t,';., Ii . i, 

.tiia.\ ot,;f.tin.i:i;~d;"~"S'H~J~~y r;f:v.{~.~,.Y" b';;~~:~\P'~f:tii~.rYii~l;k~ iii. +,~ 111'< 

Axis, .., ' .....•........ ~~~~•.. f~.;Z~J~Idr:t;.~Iti{in;~'w~;~6\n~t;:4~t;;~d,&;~O .. ~;~P!€~ ;2" t•• f' l: 
again.. :U~'der ·~·,1tlie' '"F\:1rid',':Agie,Jmerit', mamb"er s'~tintd:~~~~9.'lce1\t iY !~'b~:na6n" 'su'c'h"';'e . '" '; \;\, ". ,','; : " .' .. " ·",.t, II 
bila:ts.ral .c;(Je~ring e.rt"f;ingeme;nis and. discr,imina~\J,ry:cur:r:,~ncy-,;p~a?'t·tc,QS' 1 
as g~ve' e:ip'or~-e~'~ '. ~~e~'~a,i· pr:ern~~~'~: 1't.: th'e~ :Sll1j;~~;,~o.~·Q'S ;;tb·r,bdunt~ie~., tne ,'. I 

' ,,; ;,' . " . ": ... " ' .', .,:,':; '\ ,', ' ,I., .. ':.;. : ,:'::~ , ','.' ",,':','.\' . ~. I . 
cur,r.enc'j;ie's' o':r:.wh,~oh '''a:r:~f ,par·ti9u-l ari.y '/d~'si.r,·ed~.~::,,:,:1ln:f~'t~96mirdA~m~nt~.;ap~~<i'e?,<, '\ 

' • [ .t", "~ , . " ' '','" " .' \ . 

I, 	 to th~ abe.h:a~~eri~, ,o'~':'~'e:st~'i~Jion;s 'on: for:~igh: ~~~~~ri~e. (t'f.arfs'e:~,b~on:s "'" " ". 

I 	 .on .. c ur" ~n~· •• d;o;C6~,it•• th~t:,jf';\+fb S.;~i~iS~"~'~"~;'b!'~~&Pm'~h~~~<i,,:,~;~a§;" i 
tour~: ~~'",e~:~~d1:~ti,r.e's~:?mn~g1~·t'.. ~em:t\t:~aIlce~::\ :a~~':;,:~h'e·'r:~n~eit,:r.~\>'~,r,? .. '.. ,,' . 
s ervi'eEl s. .'Meffioerts":·ar:e&-::p'erinl.~t'edtO(5o!tt:rol~;)Oapd; iiil:'~;i;t;'-rtin'sa:c;t1i'fQn;Sl~~){lcih~;'~',:" . . 

u's' 'm o~;·ey.::,s·;&nt·····~2'f';~~;~;p:~~thl't::':~~i ·~l)e!~gl1;::"banR·~;;:'or\;;:f)'~·~i~~i~~ii.·.'i~;;;~J¥~.~~;"~r~'~'~~'f:~:' '~,: "~'. 
, .' . '.. ,~~ .:.;:::.:. "'._{; "i~:': /'\:r.., .,,:'. .:'~·';"-·.~,:t;.:·::.::·::~::.~";,:::',;~~l~":~,:,,t, '. ' ',.1\ 

qperh·tions."':''Rea~+''J.nVG:s.tzncPt.'. fa;n·: oe .~nco~r!3ige¢'~~~· ~p~IS.~~:~~1):.~t~~e'r' ;"',', 

.~ov.(;me~t :.o'f .rund's:i;trin1.;t~a:~·:~h:i'~. wi'll ,.6on·hi'but~,,"k~bi~~·ght':i:~:i:ilY·r't<i:;'i:; ., ';.; ..; 
... '........• '.,.,,'.;,.\;:' .......... ,.:'.:,!,.'.. : ... ,,,;,;' ... . 


..~,inte'rtlatfon.'ril ,iJion:e,taryste:bi1i;tyi'~" , ",. <... I( 

, .' .: :; ,.:,.' "., ", '; ".;' ,1"; \1 ..,. .' ':'" ",.' '.~,.:,.. ,... ",;,'..; .r., 1,' 

'. ,l·t"'i'ir~ n(it'::;,e3qi.ect;e"d~ l'!!6:r'C:0ur,?,~':~' .'tnat";:'~t&:e'lf:wn,o')!le ,l;lo'aYf6':fl~1';¥!gU!\' t, . 
,( .' ':":' .," ::,«:,"".:>~, ':~';;ll ::.:.i~_,,':;:/<,:!·,.\<:·t .:\:::-"<,''''::,:' .. :','". : 'I "'. ">':".~~~ :~~,'\'..>:.~> .>.. ?:,~.~"";;j';:"::'~\\': '1' ',:, 

· : l'~;(ti;oIrs" OV orl..!,orei'gn":c~&:ic iW~Ag'ef~tti-'a:n~ '8, 6t'i:6nrs~'isfitH!1:";o'i:::~ :i;l.ronediwa;Y~~:Wi~t'h~~::t ~,: , . 

one e, Otil¥ Confu,~Oriw:dl ~"~Q,pt'~e;~t~ o~t,i~:~~~~~;'t1ek. :;~~.~:' V'. ; , 
,:-1, 

\ 

I 	 i" ,',l I 

I 

,
ji I, 

i 
,1 

r . 

, 
, ,I 

~,\71 



'1 

j i .' ...•.. ! 

., 

'- ,'., '~ii.:~ "- ,,~'; ~7';,'~lr;.'t;:!I>·~-/';'~"~::'~"i"4~i;\ : 'i,:td;Ji;,:;r, ....... 1 

,~.' ..~..:~l:_•..;".~0~i<l:~~~,/ ;~'::,.~~'i!:.'iI:"-'J,"",:".:•. 'I, ,.,c",;.· _.l:<.c, ";'~""'~"-"'-'~"'''''~''I'r'~ -~r•. ":'::' "-)C-,.',:".,.V.•..J- .' c, 

,REP~O~CED~~~~;~,~~~::r:c~;~;:~L DECLA$9IFiED "\ RG ': ~~, ' I 
, , , ", _. -.' ".~: Atrthori~ ~ oA?tll' ;Entr:y~ ,,,Oqs:r.a 

!_~_.~ f0~ Date5'J~ i File~w~t4~q!lKe rs NYl 
. <-*""""1""M---iJ'~~~~,? '-", Box .~. , 'I 

I ,,~~.,;""....... '"" -'"''''-'~1'''
'~~@-~""'~~~-::-~"'~-''''-~-''""..l)_=~---7'f:::='''''':'~~$" -""ii£?tt"?,?F~,",~~'-~-~
' 	 I·:" . '.. '" , 'I"/	 '" ," :. • 1 r r::;- j' .i. >'.1 


;.{,:.. , \({:j . . I' ,(~).'. .. I 

! . ~/1 '" 

I tit ',' " -'; 15·1/";,'" .. , !'.... !. ", i, 
 . 

t' 	 ',I) . l ' 1 , , 
• /' 	 '.: ' ,'J; :,;~ .1 •~ ~/ 	 reeo ver.i~: .at:, b~~ti;·~,'c·a·ri~:·;b·e:';rrlt:i,:I~~9:~~'J]z.' ,,' ':~':~~;~:~'i~~¥W~?k[:na~:a:~~:'~unie~';~ 

• "OO";;.~.to ii..•ffbdi:.;mad~':'sI1o~·~;;;;OSiJ'hle.,*d;~;f¥~n..(t'~"Sueii 

, 

i::~:::.::,"~:::~:st::·:~:::~tJ:t::::~:~tf:::::::::~~:~::::",:j:l,;' ,.::" ··i. 

Xh ~Y".m~s~·:~:~:'::·::::::~:lr.~:::::'l:;t:::::.:r;:rm:k:;::1:1~J~;~.~•.•··· " 
. . 	 i.. ·t.:,I·i .:.' .: ': ,: ..... "'",: .. '. ·:·:.·,-t·, ...... 

'~p to thei r;,',a~te'~tnerit·s ':~t~<re;r:I'}~s:exchdngeff'a:te:s l)a:ifa·;(i:excliail!g(e::r;erstr:'i'cl~,,:; "-r. 

.,' 	

tJcirl's';;ar~'i~,~c~~~rd;';'i'~;vl~~iljpJt.•• :~~:;~:~s1;4ri,,~rt¥4!~,al~ •~bi"';;T,~·J~.{.P. ",; 

th('i~, ,a ·Fti~~"of' fi&~hs,t:;~' :~bii:dori .'is .-to 'be::;'esta'h;~s~ed;,~;~'~:e ~!\i·P::":fgf.~' ".'<" ·1 


, "'''''' .' ..:.':- . ,,'. ,'! -:~ ~'.: ,,,',: .. '~:.: ::','-<:;:,,';;:;l ..··~:, .: ;',." '", 
go~d. and' the:.i'cur.re,n'ci·o·s';·:of.':a1ill',the q~~rit.rl:~'s' wni ~"h:8.:r..¥lnie'~1S+~r ~.~.i;!T.hiS 

:~:~::1:fO::~:'t:~i::;:,:4t::::o,:::::::t,f;':~~9::1::(:::z:~~~· ,;, ..... . 

io·~:s· ~of; ·am~tiZe::f(idr ·a;~;sh-o~,t-~p~r.iod'; ,·::;sh~thd'lh'~:'ri(rei;M',fti'Pf:6vEito .be· 

t 
I' !,:::: C:::::~::::~::fs:::e:,;:~l*:~;:(:':t::;::i~~i:;;;li;:::.:::~s.k~t~~ .. 

. . '.,r; )he:~e·,'isk e:t;cl1ed'·or.·~erly";tn0'; ·irIe"cn'nif:i/sin·~of.>itH'e,;;,FUri'di~'i;-i'::an~Cl,{j;.ri'(H::;': .;~, 

" t· d :"th"';', ;·>.:.,.;:,,'i'·;j":~h·:'·'~;'{·'~;:':·~':"·~' l:J d: :';:"t":'::'i"~~~:": ':'~;"h~~i;,L:)L·}D'<!~' ••'b.'·i~':'I" ".).~.;',;t'·::"~'L:::.<,·:.'.. · ';' ,! 	 eEl: o· 'e .. ,'fi];mS \w!~:l:c: ':J:,~"i'l;"s':uope ""~:' ···,·w.:l.·.1:'~'''a:c; '(l!eVi01."·"~"· ou :1J~'e's's:i(,,,·y(;nl).'Ha.v~~, . ~. 
, 	

ail he:~d" 'i!d'iead'S'~~;'(:6fnpsmdt thi.S~Pi'art';;H''I~'Shdf;~J;(~i~~~'rO(C"'J'' '1 

ment iOn· 'tnehna iri:~~. point i(a'rOUna:' ~hirch " thi's.,i:l:r·i ti.c'i~sirlfrcj'erft'Elr:·s;.!)·:DuiingF'.· : :"" ~ 
" " ' ' 

I 
., 

, . . ....... .1 .' . i 'I .... ' .... .;<1.:"':',' .., ":.1.;':: <,.::",:~. 
. . the;' ia sttWel;;fe ·ot. ,,;tht-t.tecn·:d·u:ys: 'I;;ha~e:bJeen', 8.t,t~ri(rtbg;·:arid,~.!clo~s'e}yj' £6I1!6'w::', 
, . -. .~.' .,,' .". ';,', .,(J :1..." ",',," '........ '.:,J,;';~,,";<, :,,:':'." .. ' .... ,. .,,~. 
~ng th~: .hear,lng's·' on, th~;"~r~~Ho,n"Wood;,~:propo ~aTs":~Il)~:.(.J:ie~:'Be.~k:"jmg,,;dn~. .... ., 

Cur rency ConUrtitt'e:e ';6f> '6u~:;:d~oJ;1,of;'~Rkpres e~t'a:tl::V~:~\j:fan?d;"f~'el',tn~t:' ~(tAl;e"'i(',' J ' 

.'. t" f 'f . t· .' . o·:~·o·n:c···e':n:,:.~,·.tlr:al t'e' s· , ...• '1'••.• . 'th ,.;' :.' ":::::" t" '.. , '. . " ", .,.;" .. ,' 
qu·es,o~..~n pr~.~ ~oni : ':0,1' . .,m~ui y o.n:, .·~~>:J?o~n, .:'~.. I" :., " 

.... 
".'. 

I 
.. . " 

. , , 

"j'" 

:' , ,: ' 

"i 
i ' 

:,: 'I 



. ~ .,.' " 

I, 

I 


l 
d 

! 
i 

:1 
I'
,I 

I(
I, 
~ 

!I 

, , 
• I 

\ 
I 

I 

\ 

'r 

, i 

I 

. ' . 

, , 

.1,. 

.! , 



____ 

. .,.;. 

I 
..;.--~~~:';~;'.~"~:\~.~~~r~,~~~·~~~,!-.~*~p~r~~~'~'f~£)~~~)(~~~~ii~ii~~~~~ 

~ 

',i . ," 	 . ,',c, "".. '.~~ 'i!r:.);~/"'{;3~?~l·" .,: :~;",,:";"~~"..j,,.... ~,," ":"',"':"~'~i¥!,:':J\;'~""'-'.", 1 ',' I~'1,:,~":"8-'..l~~·,}::~~!~:,,r'I(f4'=,~DECLAS:SIF\Et)'r':YRG ,'':$j~.t({,' t 

"';!JJf~~I.rtl1l\ii~ ll»'u>oXhOOl \Entry;...pq,~ , " -. \. 


..1 t] , I 'I ' '391 I " ...,:,'.~;."" . '", ' ·NJt 
. ':1 By~rqrtf'~~~~~! Fil~~WjtL$qeKf9 ~S. 


~~~~~~~~~'~~;.;.~~'

'i.J"'~ 	 I"~ 

. ,I .9' " "'.':41 

',' ~"'I'< .' 

. ~ ····I'·J " ""'''f 1" ,\. 
 ,,\: , 

, "" ' i: ,~ r"' ", '"',, i "\'1 

, " ,,'" \;l!'~~~~r, -~~,t?!:~~'l~~~!i:~~:,~~:j"~It: ,a~%~g,;~'.Ji"q~"av,~rqt~~", ", 

, , c ou~tAi:e,~'i ~9!ir'~J.!~r~g~~~'\;*lY~""ri~~~;~r'f!'lS'1'~'~"!tI>~~\\';~i'li\$'~:;~l~;~9~~;:'I; 


or , fQr ~~~~;;,~x,~~~~!, ,,r,lii ~l"bH,g.~j,!,';: ii'" k;t~i'r~1t~a:~:1\. J,~~~}:l)~., ,.,' .;, .\:,. 

cou~tries' :~dequateiy" '~~,u~pi'i~d, \~tri ;old and 'f~rei'g'n, e~cha.ng·'e·' ;,e1ser:V:es' t 
 ... 

• ~. ,.' ,0 , ' '''''r'' , " ", 

'0,d~aw "o~,~th~~, ,~t .~,h~;;,!,J~r:~ ~~,~,~2tldc~r;~n, ~h"e. ~1'1,;;:4~ ,'it "'\ 
! 
ia<~or,\q~~"es.,{";ith"qll~:~i~AE~~9!!.s~i c..p~~~e~;bi.,q~, ~~~: g~JPiT~\ g~"q.:, ' 
I .ana f' or eign exchange:: t o;;uIs!e !l~inf' .oi"rthe.,.amount's" ,g~ine de,to ,~~~duc'~' '.,~ .' ~ 

',,'I. ,'t',;,~,: r ,~,,; '" ":"',' 'I' J.,' "',.,'':; ;.~ ••• .1 !" ":"::"""e'"" """'''''':,'.'? ,"( "t >:" f 'I' 
'" ..., J' ," , . ~ L '. ,l ;'.. I',.; , I' t J" !. t t, 

their draf'its ,on· thei FUrid. \,~. ,,' , ' . . " r;""' , r •
,-",,:, '."'iP"~.i"".':~;o.." ~::;',' !'~',J.: $'\~.,~,'~).. ,~~ ,"'X '~'I'>\'~·<I:L.~" t. 

, ••• • , • • • ' •• I' q f ) 

, • " .. ,{, I ,., , '" : '. \ J} • ',. ,~1 i ., ',., . . 
. ,,' .'Dhe, dl:'so're.tionar.~ 'loontnol\s ',a'r,e ·e:ven,.'more",limROlttan,t, than. Jtne'. " l 

aut;~.t1~",;;~~:?1:'/:'R~;~;.,'.:" ?~~~~~;R;'~cij~~.;11~~~,~~~i':dht~'F;:' 

.. 

~ 

",", • 

'", 

c'han'ge, ,op,e~at ~on s, ,untl.'l:.; It ~.I;L"s·,s,a,:j;Ji<sf'l.ed"tha:iitm9;s;t"m·embe'r.s;~a:r,e'Af:r;:t:I' " 
" ' '.,'J,.," '!. ';c,,' '1;;,:~;"", ' ,'0;" ::r'~,~<"lr, 'ilf·'tr.'~~' "'irs'~\\ ;.. ,;~,ir,.:.. ,:, :""'",':f',''' -":':"'1.' !;r",:,:: ;,:"~ "'l': ',' "::' 

1. ' suf'i~c, ielltly:,'.~~a.\bi\,t7",¢,ondjijj'ilo:r;:t,;;,~:oj~~·~i~rit,,;·u~ie ',9'~;! 'iffiti:;:F;Und!:s:'~r: e:sOu}c0'·S.;, ',.\'0' , 

''.:: ., '> .,1' I><':"M.'~\'~' '. :,.;\')~"4~~~' .rl' ,,{,'J:/\~~W,':,:'~:~ ''.,' "':' O:/':J:"",:~'; ':1 .': ""'i~'~' ~>,,!' !:',',".';, ,'V"<"!~" 
,.1
I"

FUr:l:ih ermqr.c:l" ,(nto:e;"i:t ,\l1,e.,~, )9<?J.!!m ~:r;:t.o.e:d. ~g~nt~r~'i¥'h~*'ClgSA'g§;:,oP9~,~~J:oP:~~t"f;t';'~'f.i;n",: 
. '., ,.' ':', ':.·',.:',-I';f.,:;,- J,l r'l"":~l".~·~Y~':':'\.~;V·':: '.·~:"'i' ". (.' / •.,. ~"- "~' ,:r!'&~tty!::,:. ~:"""~:"~',':~~:). "':'·":l,l~;". "', 

, postpone. transacti ons""wfth.any,: .indiv:i'dua'1":6:oun:try~:which,is'~;,not' ';in,;:'a, t' 
1'1',;" , "."'. "':' ' • ',i"";, .. ;'.: ... ••• ;1·~;-r';·'::;::.',t,·~\":'~'.·,·.h':.'r:4,;~~"':t'::':~ft',"'j.-:.·':(:~?; ;·~'~·I·":?J'·;,i \, ;'::;.' \ , " , ' 

h 
" 

,I~,on 	 '!;~ ~p .t? .~!}k?:,,~pp:.r,·;~Rf;,7,~~:t'~I~tl\~~:~:;~8l,';~;~~,~:t ~H-?',d;,i~ ;'~:~'\,~:~.7 R~~~n";.9!le:,~~,;,, ' '.~~', :';~i \;1 ::: ,',' 
': .' ": " . . . Ii': ~'" . }. .:' " .I"' • , , " ,~I ,- . .' ".', t. 

'; Once tho Ftmd,/fius 'I,begun ope:r8.'ti,orii.'wi;~h,:any meni.b,er·~~nOw'e:ver.'.; 
:' , , , <ii ,,'J.; '1, •• >" "7"'::"I.~}>t ViiI"; ",1>',.:.,;, '~: ':~',:r;,r ';:;-/~;i{~<t!~y:, :";!~T'!S!"~!:!': '?:~;J'i ::,' ~/:I."\' " I" 
• ~b.t'm~'9b~r, '''!,I''i.Rt2r~~f"i?,1W,"ii~;" ~~~~!:'~~I.'~,~:~~~~~~~~Sreffr~'!~'O'l~";;'" ""'.\ 

h, 
I 

::elil]linate~.re·strfctl~ns:~6n,,;fq~i~gn::'exjo5~hge:.: ~~~I:i~'~R~i~ol1s,rj,.~·)ri::'.inB:i'}:y;c·~~.ek I', II ,I : 
" ",""" ..,.' ,."",:.!;. ',;'T'··.. ,.", I'" " ....." ... ': ""';''''';'' '" \ ',,':., II .·.. l 

t'~~. f'Ef~~ "t~a~l~~·s'~~~ i~'71,~;~: E~:; ~:qft.~h~:~II)*pg~l~i~~?~t;:'~\~~~~' 1-1v1:' ::P~'~!'~~~:\':':' ,: '::. ,"~I >1 
, '- 1~\ ; I 'f " ", " " , ,;,' '..... ,f", ,,11 . -' 'i .:j 

tempo~ar.y, dis,tut;"banQe;s, ,:f'r.om:ha.'1ing ,.:serious ~r.,ehe·r.cu's sion's::; on',~th'e r:inter.~".. I'! 
" L",""'., c,' ""","i':~ """.";">,''''"f',, l' ~'.I' ., ,,' ',""p,~ "":""",'. ,,;'..... ' '. '\ ',"" I.'1.n": .... ·.·,: f,',' 	 'I 

nationa'l" position,.·"o~~ :oth~~ .'~·o~d,tr.~·e,s'.~:. ;If :~:,d~.b~~:~~:,;ah~",:~'i~'t~~~ d·J~rttl..~t s. : 'i 
~ .~~.~ r;l",,!1. f ... ~;Z'ij! ..,< :; • •'t·V·~;:' ...... ,':1.. '!r t ;' 1";",,,."'':-'7,'' ~.J. /l~:}' "',," '. ~ •..",.'r~;~;'''l-''''''''' ,·",'~S:' ~,,"!,}1""1''i'J :t'~\i' -l'~"I'~ ~ I 

• , . ' , . ~ I. , "} ~ \', " " ' '1 

, I ,. 	 ,IIr .,' \, ',.J "" '" '" '" ,< ",i. 	 I .• 

~==~=~~~~.~.";__~_"_'~:I'_'_·~·~\~·~_:~"_·'___·\ "~'I__~_'__·_'~;'~~1\'.'_'~"~~,·~l\'l~.~,-,·,t 
Ff,·.!:"'t";,..,-.t;:5£C;;!f.'-'.,, ; .... '..."' -	 ,......,.......,--,.. 


''pund 'and rooelv6 1 help ;~in meJtin~' pa~e~',tt<:au~: ~~~\·~or..eigfi!;~g;O:dS ';:hd .' " 

'.rv,io es" :"tb~ut '~:~ai;'~:~:~I:F~'t~~~ ,.;:~:~:~ ~;".~~:~~ ~~~::~:[ " 
',l:';
: ' 1 

t 
.~ 

" 

",
I ( 
I ' 
! 

" 

.' I 
, I 

'1:, ,1, ,I 

I • 
, 

,\ 

" 59
" r

, 

T 
II I 

http:I:i~'~R~i~ol1s,rj,.~�)ri::'.inB:i'}:y;c�~~.ek


:" 
. " ·5. 

I' •'" '~~" 

I' 

:, ' 

,I" 

:\ ': 

'r
i," 

. i , j, 

I' 

"I 

,
,,' 

f, 

'i 
j 

': 

i 
J.;

J;;;Z-. 



I 

I 


I 

I 


r 

I 


I 
,I 


, 
" 
II 


, I 


I
I 


I 

I 


I 
, 
, i 


, i 


, 
, ; 

I 


225976 

, i 


, I 


I' 

. I 

I 






,',, . 

" 

", 

l' " 
; -.'-...... 

': 
I 

c: 
~ ,,'; 
I " 

\, 

f·. 
I 

[ 
" 

-,/{:". 

R~PRC?~UCED AT THE NATIONAl-A~CHI~!:~:, 

..: '. 

.,.',1 

" 

" 

" 

j" • 

I:' 

".. 

,', 

',J. , 
"I' 

,I 

. I.~· U'A\;, 
,r,de~.iii), 

, ~, 

'I 

,I, 

I, 

,I 

i 
11 

, 	 I 
I 

! 

, 
" 

,', 

:1 

'" 



./ 

, 
:1 

" 

., 

I 

\ 
,\ 






", 

"~j.'l'::" ~,~I,..l,..L.I==:;"":-'--i""

F"lie ,,~,.~: ,;\"
.. ~,UL.;;..L=r-~.I..I:~""" 

",' _, :';, 'I,;:?.t~;::+J'<;i~~¥$~;l;",d, ,'1,"· 

" "" '- T~~;'~A110~:~~;~;~r'-;'; -:'-:DEt'~'~SSIREl)~'-''~-lt{G~ 
REPRODUCEDA._ -'- - _;e-,:,,' 4> ~(; 'E t'~" 

. " , ; ~l"""(\n'tv, " -: n rv; 
i t\o.JU: ... 1 \] , ">" I " 

i '\.0... H.1r.11 O~ \ ~-~ 
; By ~ fry,,!, ",~~,,-,.; '+"'~",r:;,,":~'-"-"'''·-'---'1,.--.-..,,-~~~, Box ,,", 

'" ..".;..,...:...;;;;..-- 

I 
"" ,'.""',,!I '" , 

Wilt ~hhlrnal of ~onuntr.rt 
'.'''''''.. ~,".. li,f, ,"- :," ',;;~,'~'" -"",' 

I'If""" " 
,Frs 15 jg45 

, , :1' ,
""N Y' '. I.: should be elhninated~ ~ny friendly, D"'-ker'" (,L!~ln' tion so desiring s,hQllld Q~ per• .-I.)Qf;1 ,~ mitted 'to subscribe to':the capital 

condjt~onB have' become BUfficeptly participating governments seek to 
stable to provide a reasonable' I'each agreement as soon as pos
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'Ac'cep-t Ba:,"n,,·,lkFund-,
11 

St.t. Association Report 
,

Make, Six Propos~ls" 
... Brett_" Wood~ 

, :' 
OulminaUIlI' dellbera.tloJ1. which 

have been oa.rrled ,on since Il~t 
July 11, the Committee ,on lopt,... 
national Monetary Matters or ,the 
New York State Bankers A886c1a

" 
tlOft Jut" night made publti! .Its 
long-awaited report on the Br~tthn 
Woods Proposal. with reeo;nke1n

datlin,& that the InternaUOl1 Babk 
tor! Reconstruction and 1ev~ldp-

, I I I', 
men, be aocepted but tha'\' a?tI~n. 
on t, e proopsed Internatlor: I Mon
etary Fund be, postponed,' I ,'I 

On Feb. 6, a report' by the Amer
ican Bankers Association and: two 
othel' banking groups recomm~na-
ed adoption or the, Internatlonltl 
Bank and rejection or the '1fun'd.:1 

·· 
. Sb: RecOJrunendatl,on., :1 II 

The following six recommenda
tions were made by the New Yor'k 
State Bankers Association's ~om-
mittee: I! 

1, Action on the proopsal for; Hie 
International _M 0 net a r y Fl1:lIi;d 
"should be postponed until br-sic 

chance" ot. It attaining 11: ;06
jective~.. _: 1'1 

2, Tl; International 'Bani itor 
Recon. ruction ,and Dwelc' ment 
should! be accepted with whate,ve\' 
chang ,s may be desirable. All tie~ 
between the bank and the fund 

I I 

----, 

sible on ways and means: to reduce 
obstacles to International trade. 

,Bank Covenants Url;jld 
In connection wlth. .i.be bill-nk rec

ommendatlon, the report"SI'Hd that, 
when applications for· meifibel'shlp 
are .~ade to the Internatlonal 
Bank, ~ following covenants 
should· be made; (al An unde'!'
standing between the bank and Its 
m~mbers on Initial, Pl'Il'it~ rates so 

;'1 

'of the, bank, Ml?reov,er, certain'feature,S of ,the fund designed to 
enCourAge international monetary 
co-operation could i?e .,transferred 

0 the bank In '11odified fOI'm, iIi-
IUding 'facilities' foi'~ons!ll,tatlon 
mong nations on monetary and fI~ 
ancial matters, i , 

3. Furthcr ,study and consulta
ion should be undert'aken to deter
inehow the bank ::mlght ap
opriat~ly assume li~ited stablli 
tion functoins (such as how a~d 

hen stabilized lo~ns' might be 
anted), whether additional capi-
I funds, would be req1ili r €'f and 

ow.such fundsjlmight b,e Prc\rlded. 
Repeal .,Johnson'lAdl ' 

4. The JOhnSOir' Act' should ~~e re
pealed, and' th: first World War 
debts and the 'Lend·Lease obliga:
tlons should be promfltly and cqui
tably disp.osed of. in,' stich a 'way 
that they' will not present nn ob. 
stacie to balanced trade' relations 
. nd Intematlonal monetary sta
bllity. 
. 5. W h II e stablllzation of the 
ound is primarily a British probe 

em, 'the United States, I should be 
eady to eo-operate 'wIth Britain 
f Invited to do so, In !any stud; 

he may undertake to reach It ao

iltion"of her reconstruction prob
ems. 

;6. Steps 'should be taken to carry 


out the recommendations ot the 
Bretton Wo'ods Conference that-the 

',' 

.. II 
,I 22§981 

I 
; I ~ 

" ,'I' 

http:onuntr.rt


I 

, , 
I ,., 

.1 

" , 
" 

ii, 

:-, i --" ,':~ :~..~, ~",:: J~j~~!, . " ,.,' ":"'~; :~'"'~"Y·;":J·~,t':~'::",.')~~~1»l;~~7q~~::~,. : 
iC;~;:'-'··-· - .., ' lve:-;;l', . O"CLASSlr'EO .. '1 RG "'S-~ .. , 

. 

.-.,-,.,~..".,.,.-,,....:....:~,.,,,.,---

, I REPRODUCED"T1HEN"Tl0N"L"R~,; ::r ,~ C, i'~:' ." ; I ~ 
__•.-_-:qf04.. ., ,,; \\\\n to/'jr"tN\.q" 'E 'tnlI 

,.-.. ~ .. ·"'~:(\~A\J\r0rity ~ ()NiA1l \, . n',l';L'·rIf.'-..I..,j"."jc...cz:~",,--
, I, il ~ i'¥aJ -I I 

I 6Y..Jf2 fo/~ Dat~'::--.~ 1 FI.~~,.;, 
) -",r ··.. -·~-i...",·-,..,.·-..,---'~'. Box 

'/ ,,_t,.. ~. ...-~-. . I "--'"--l--·--·;'''-f.-~''' --~ 

, 

,I· 


" , 

I, II 
225982 

I 

(""') I !'(')' \ . 
"-J I ; ,. 

~I}t ~olll:11al of ,qtollUntrrC 
. ~ """'. ".~,_ . '~r3"'''ilJ ;_D (C:'IIi.:~'" '.._~' __ .. __~ .... ' __...~,___,I~_ 

I 'I" ," 
FilS 151945· ,I' 

·'. m.cmbe.r8. may know the arilo.u.~tS t. ~c Places. 'W.h e.'re.:. the....:. of.ICff.ect~velY .in .local currencies necesary tolm!let need, IS "greatest. , 

1
theil' c;ap~. subs~riptions; I ,b) "We ,believe that W'l.i.iiL.t,tbD,,'W;Q·
...~alPJew 
agreen~frolP ~embers .to Plll;ke years, ',a,s th~ re~ult. Of; ~in~c;In:;. 

/ 
 ,I'ate changes only after conful,ta-i t?e con,tInUat,lOn' of U,l1s~,lIble, c!,~dl-:, 

tion with th·e bank, and' spe- tlo~s that ,It .IS irltended'ito re~edy. 

· cifically to avoId competitive! rate tl1'o ' fund might bei:o,m~:un:abl~ 'to: 
, changes; (c) agreeme~ts, if~?m function" etfectlveJ~ :If~, ~he ;:trade 'i 

members to remove exchange; c"m- blliance were to. I un .strongly. In! 
trois and trade b~l'rle\'s as, ~he favor ot the United' Sta~es a,nd the i. 

· varying conditions "of the dIfferent supply of dollars In ~se fund, were 
nations pe~init, and(d) agreert,lerts to become scarce. ':,: . I 
fl'om members to suppJ,y atatl!!tl,Psll ;'Anothel' dO\lbt: ":~', to the tea-.· 

, " 

, , 

It 
\ data similar to those prOVldei:l. tor. Sib.ll!ty of. the fund R.l'lIle,.s fro. m .the II 

I in the Monetary Plan: ' ! I lack of a~l'eement on t~e .I~terpre, 
Percy H. Johnson, chaIrman, of: tatlon of Its provisions. . ' 

the Chemical Bank &, Trus~ 9,0.,1 ','We belic\'e, also 'that Interna-! 
Is chairman ot. the:: State .~o~ia-.! tlonal co.-opera.tion , ..In., mon.etal'iY I ' 
tion's committee on Bretton II~attel'8 can qe faclhtated by. the 
Woods: while other. membe~s 'Ill:- !fu.n~.SolT)e stabillzat,ion, loans ,may I., 
clude H, Donald Campbell, Pl'ySI- :~e 'necessary. but they:, IIho:l;Ild b~ ! 
dent ChMe' National Bank; 'provided on· the merits 9t each .In-I· 
Cha;lea H. Diefendorf', .presld.~nt, ,dlvldual cas'e, . arid . 'only .~fter ,R . 

Marine Trust Co., Buffalo; ;S~rr:' co~r:trYde.monstra,tes .Its will andl 
ard E. Finucarie. president" Secul'l- ability to put. its 0'\\ 1'\ house In 
ty Trust Co., Rochester;' D.S!lgle-' order. • •.• , , 
hart, dll'eoto~, Gra,ce Na~io,ral For Gold 'Stand'a",I,. . . i 

Bank:, C. G~orge, l';l'lebal1k. pr~~I~,: '~The greatest 'sIngle co!I,tdbutlon ' 
dent, Bank~.,otJam~stown'J!1n;es- that the Unl1ed States:q:!I.n J\l1e.ke 
town; :Willi n c .. p.o.tte.r., c~air.,.rI?Ja.n, to world' .. stabi.llty Is to'l:ma..ln.tai.n 
executIVe .ommlttee, Guara~ty the integrity of the, American. dol- , . 
Trust Co.; . Iordon "5. Rentschler, lar. This can ,be. done only ,by th~ 
chairman. N, omil ~itYBan~. and maintenance of· the tixed viUue· of . 
George Wtiftiley, president.~,~tp, the dollar in terms ot gold and the 
Morgan.1e Co., Inc:".r. a,,~iddle;' attBJnment as Boon 'as '.practicable . 
economic 8:dvlsel', B!l-nkers: a:rlust of a Bound national :'budgetand 
Co., Is secretary of the com~lt~ee. othel's.ourid,lntcrnal policies. 

While the recommendations C,on- ,"The adoption ·of a :trade 'policy 
· I tamed In the report merely I .~te greatly reducing restrictions. ,on 
. that the International MOl}.ef:ary United States imports 'would, also 
. Fund "should be p,os,tponild:."'lthe contribute. to 'world "lIts,butty." , 

conclusions. contained In l.he,l sa,me No monetary or stabilization ,plan 
docum!lnt are more~dverse t? ~,hat ca.n work out,ther~po:..t'd'eclal'ed, 
part ot the Br&tton Woodsi· Pro- unless 'peace<and security can' be' 
posa).s.. III . . restored .among 'natlon~!,ail~"IJ add-

Fund Not Suitable ,. ed that. In 'order or! logical se
"We cannot' escape the conclu. quence; ·the' objectives of D1:Imbar~ 

slon." the report sta.t~s. "that Ithe ton ,Oaks: precede those of Bretton 
tund is not a suitable Iniltrumen- WOOds. . ; " ,'''.. . 
tall'l.yfor dealing" ~itli the itil'.sks The New 'York Statet;Eifl.,!lk~rBA8~ , 
that, lie immediately' l¥1e~dll In soclatlon. Is, sending Its . l'eport to· 

,hastenIng the tavorableen,VI'\,on- aB. of Its 700 members.':tol.,allmem
men~ . necessary tor mot'etary ,bers 0 fthe Congress; 'I). United 
st~b.1l1ty. • • ." ,. '·1· States ;Treasury Depart. ent, citr!
I W~ doubt Whether the I safee clals and to the Ambas ladQfs of 
guard\~' are adequate to in!lUl'e'lthOl the otl:ier"forty.three 'nf!.t\ il'\S Which 
sound·, use of tho,fund's resources. were 'represented 'at, "Bretton 
The s'~8tem of . credits. based! u'pon, Woods, . ' ': .'.,,i' , . 
quotn's\\~seems unreaJlstlcan'd 'Iim- ·AIl members of the C,ommlttee 
practical. Neither will the! fund were in agreement upon the· report. 
he able to concentrate ,Its respu~ces ,t was announced. " 

I 
I 

I 

I 

I. 

., 

", 

I 

" 

http:Morgan.1e
http:J\l1e.ke


r 
! 
, 
! 

i 
,

~ 
1 

1, 
I 

r r 
I
t' 
i 

i 
i. 

i 

I 
r 

l 
I 1, 

'It 
:( 

, -/ 

OEtL~SS\F1ED lRG :: ,'s-t;' 
~~~~ lUih~nrt N\M)ol'1C:Ol \EntrY:,{.J,:;,u.."~~ 

By J1? f0~D2!e-li9:?!'\ Fil~.'~';~~~"4i.:('~W:'"~~~...... 

/
, ' 

Box:,'. 

" 

I, 

f 

- I 

BRETTON 'WOODS PROPOSALS 
I ' 

:1' 

" 
; '.'1 

Report of the' 
1 , 
I 

! ' " 
COMMITTEE ON INTERNATIONAL 

~dNETARY MATTERS" 

.. ·1 :o/the . ... 

I' , 
NEW; V.ORK STATE BANKERS 

i '. 

I : ASSOCIATION 
I 
I 

" 

, .'! 

" 
, " 

: ' 

. 
Published by 


NEW YORK STATE BANKERS ASSOCIATION 

33 LIb_I sl,~, Now YO;k., N." ~"'k 

I :1 

,. 
-, 

.;.: j, 

. 

\

l 

r 
t'· 

',I , II 
ij 

" I 

'-, 

'J. 
1. 

" I 
I 

,
" , I 

'I 
I 

;:.~r: 1 

,I, " 
f~ 
I'·, 
."

I 
I ','. 

~l 
'<.,I 
I' 

, 

I 
I', ) 
,$' 

I 
,,!\ 

}l; 
I~. 
I 

/1,\; , 

, 
\ 

1 ' 

2259:$3. 

, r 

II 
, II 



I,' 
1, 

I
I 

PERCY H. JOHNSTON, Chairman, 
Chairman Chemical Babk and Trust C. GEORGE NIEBANK, 

-I Company, N~w York. I ; President Bank of Jamestown, 
I Jamestown.H. DONALD CAMPBELL, I' 

IPresident Chase N ationalBank, 
I 
l"' 1 New York. , I :[ WILLIAM C; POTTER, 

';·1 Chairma~ Executive Committee '" i" CHARLES H. DIEFENDORF, I. 
1 ,t Guaranty Trust Company of 

President, Marine Trust Company,I : New, York, New York. 
Buffalo. _ I / .':. 

BERNARD E. FINUCANE, I ! : , GbRDONS. RENTSCHLER,I President Security Trust €ompany,' .Ch~irman National City Banko! 

:,'~., 

i 
- , 

-~ 

-I 

THE COMMITTEE 

-- I: . 

I j Rochester. : :1 ' ' New Y?r~, New York. I I .
I D. S. IGLEHART, - .' ' GEORGE WHITNEY,! 

Director Grace National Bank" President J. P. Morgan & Co.l I New York., I ,I Incorporated, New York.I' I I I .I - J. H. RIDDLE, Secretary, , ' 
r! , EC6iI6mic Adviser Bankers Tru~t

' I ,
Company, New York. 

I :1 • '" 
ALBERT L., MUENCH, AS80ciate Secretary, 

I I "',t S,ec~et~ry New York ~tate Bankers 
Association. 

I.I· 
I ,
I I, 

I 
iI I' 

I 

I 
 I, 

I 
, I 
~ f 
I 
il 1;I 

I 
I 
I
[. 

"1r 
"'- --.........
I 

I 

" 

:1 
" 

" 

1 

" , 

'. 
, 
' '.' d, 

" 

t._ 

,j 

i 
I 

~ 
[ 
~" ! I 
~! 
(Jr, . " 

,:~; 

I~2:' 
, 

It-if
I 

t:

f/ 

j

~I,I I1·,' 

i;:~. 

!~' ~ r~'_ ,I 
1':- , lr~ 

rI';:I ~ 
.~~r:1>;"'-

J 
If 

'\ ~ 
, 
I, 

II 

I 



I 

I 


. "-,'n 

:!" 

. , 

;, 

.1: 

. I 

'DSPROPOSN:LS ' 
\ 

.; I 

I' ;' 

.JNtER.Ni\TI9NAL· 
. V.MAT'fEiS'". 

" 

'. , 
.' 

,. 
.1, 

')1,', 

"" I," 

'" 

I 

'. 

., 

, l. 

.~ ~-

" .". , 
, , 

. ' 
'. r 

,. 
.' 

.... 

L 
/' 

,I. 
I', 

I 

I 
~ 
f 
I' 
I 

I 

r· 
t 

t 
1 

..... I 
t 

I 

'( 

,. , 
" , I". I' 

. 

: ' .. 

, : ," 

, 'j" 

''.'..,.\. : .. : I 
'. I 

' 

"j. 
··1r . 

I 
II 

. . ":'.1, ". ... ' . 1\ , 
. j

1 

~ 

..... 


" 

, , 

", 

i . 

I 



" 
i~ , 

" 
R:::m:::~a~~~:~······:··············:I·:·:1-········'··················.... : ........... ,::....... 0 

·--······--·--·····rT·--······--····----·----··--·······--·--·;·:·-------

PART II 
j I .' . . 

International Monetary Fund.:--.--.::. ____ .__ .. :... __ .: .. 
. . I I· ' 

Purposes ····:·····""i···:·'····:····~··~I····:--.--·---- ... --..........--...:...:'.. :; .. --,.. 
Quotas and ContrIbutIons.:... __ .. __ .____ ...... __ ....... 

Borrowing F'acilities .......1... l ........ __ ...... __ .............. 

, Parity, Eates.and.'E~~hanke:1 Restrictions .... 

Managem~.~t" ·;.··;,··~:···, ..··J·:i..:...~..:.;:...·....;..~,.;.. --......:..: 
International Monetary Reserv·es ..... __ .... 
'rransition Period ..:.;.·...JJ,...~.':~....:....·--::.~....· 
S i'd '. '1,1'"

. ' . ~ ,.e~ar. s': ........--;:...'.;;:.::.fT:.--... :~--':.........'..;....,.;..:.;..(;,...:.:~.d. 34. 
DIstrIbutIOn of F,und s .Resources .... ______ :: __ :. 
~', •• ' .". ~ •. 1 ' . 'I '".

Tl~e BrItlsh.StablhzatIOn .]:P:fOblem...:--...... · ..: ......... ; ... ~ ... ~:r.:.'.~i..• , 39'.' 
. ,J: , . 

",'I' '.1. 

I(, . ,1' 

. , 

.j 
i 1 

I , 

cr~1TE.NTS. 
,I 

iP1\:R'1' I, 

Introd'uction .. -- ... -- .......... ' ...... { ..J__ .__ :'~::.~;........ __ ;__ ......;__ .. __ .. __ :~ __ .. :.~., __ pA.G~ . 


'1'h . C 'tt' A " h 1·1 . .; . ,':. ,-. , '.' , ' 

, e ommI ee s pproac, j--r----------------~--.;:--'.'~--.:------;--!--:--: ..----. .5 


;:: ~~::ms:~~:~~li~,:'i~l, ~;,,:;:::.,':',r::,~\:,:]ti-.,' : 

In~ernatlOnal Monetm. y . Fund.,· __ .--~--. __ .__ ,__ .__ .,;'... ,__ .-'__ : . ________ .>____ ,____ 9' . '. ,.! J ' , • ,. ,. ,p' .. 'I .- .,":.•.. : -" ,; .. ' , 9 

urpo~~s . -- --,,:,:~.;:.!,...:... ··:·~:I··'~I:·:: .:~.. -": ..,..... ~....... ~;....:..~':-.;. ::'i::~: .:~. ~:.-: : 
OrgamzatIOn and ·ManagemenL ____ :::... ____ .:;.c ______ :__ ..: __ .'.., __ ·:.:::.: .. " 10' . 

. FUlictions. __ :__ .-'... ~.:.~:·: ____ .__ .t.-'t:'::~::.~ __ ~~:: __ .:: .. ~..i:(__ ~ ...:~. __ !~ . .'t..L..·~·.· 11 


. Scarce 
l

. Citrrenci'~s;:.:......l;J...:..:: .. __ ~~:. __ :.: .. ~~.~:~.:.. ~ ..:..:__ j~..~':~.'____:' 13' 


.. Ex~h~mge 'Controls --·:!----~··:f·~:·~.;--:::.~:....--.·.--.;..-- ...::::..::,.;~--~.;;,.:~~_;~. 13 

, Lack' of Agreement on, Working Principles.,.: __ .. ____ ::.:.~: .. ,... 15. 


, ,,1·11', '. ,.: 
International ~ank f()r Recofs~ru6tion and Developmellt..:.·:, 

> 

..: 15 

~:~::a::iO~:'ll"'::-:'~: 

Influence on Monetary Pplilcie·s. __ .,. __ .. ~.:~ __ ...:;--.:..:----.:--:.y__ .~..... 17 

C' 1 .'. I . . . .' 18'0" 

20 

'-, . 
. , ' ,~, . , 

__ ....... __ ... ;.~.,:...:.:.25

", . 

-- ..' 25 
__ .......... __ ., .. ____ ... 26. 

__ .·.... __ .:: ...,..... 27 

__; .... __ :..,::.:...;____ ~ ...: . 27 
...;!::~;:,~:. 28' 

__ :__ ....... ,.~......:·}.:: ____ .. 29 
.....L:~ .....,;......... .32 
, . i: .. 

__ ~ .. ____ : .... ~ ...:____ :~ __ .. 38 
.'. . • ," .', • 

. . ' I;,. ~ , 


,,';,:1 ' 

'j' !'" 

, :i"· 
:. ::11; . 

,. ,. 

~.; . 

!l 
1 

;i 

;1, 
, ,'1 " 

I. '1 
•• 1 

, ,.. 

. . 
,I' 

" i 

'. 

I). 
L, 

Ii 

It 

II 
;.' I , 

I 

I: 225JS6, , 

:i 
'il 

" 'I 

:1 

i' 
I 


I' 


i' 

I: 
I 

r 

! 
I 
I 


I 

I 

j 
I 

f· 

I 


'I"~ , 
" ~, 

'I' 
'.) 

" ~. 

·f 
r 
~ 

. ;',' 

·,r,:: 
',( , 

t,'
J',. 

I" 
J • 
' ... 

l 

I 
r 

I 

t.· 
I 

I 
,:, 

, . 

L 
f' 



I 

.1•.. 

l . 
r 

,., . 
I 

.1 
1'[ .... / 
; ,~
I , . 
, " 

l 

II
i'{ 

. .I 

·i 
·r 
I 
l 
I 

.1 

" 

.1. 	 'i 
r 
11 
;:I 

l: 
. 
I' 

' . 

I 

I 
i : 

'1 I 
.j 

I· 

I. 

Rates ....... ,.:::. __ .:.:~::'____ ... ,,:..:.:.... : ..... :: ... __ . 
,-,....,,,,,,",,' .tOStill1Ul~tlIiiter~ation'al 'rl'ade .... : ..:... 

" , -. .~! ~ '.. . . 

III ter:national ': for Reco.;istructiol1al1d De:velopmel1L.:. __ 
• 'l .' "":'" • '.' '.Purposes. "--' --.:.... : ...... " .•.: .... "'''' ' __ ..ic.•__ ,__ .__ ...... :. ,. __ •____ •• ~•• , 

Capital and lVla:na!l'elIlellt 
Loans'and

-." 	 ': .U.a~ "'.... ""."'".... : __ .................... :•..•:;'.......:.: ..... :.: ........ :.... '.'

. Conditions 

Bail:~l\by·lVfake or:Guar~li'tee'li(jal1s .Valu& of 
•. Guarantee···· .. :··~···· __ ·.. ·::~·l;'·::;··:··:~:···:.·~ •.•':>..~ ...: : 

.' . Currency Stabilizatiol1~::......... , __ ...........~.... : 
•• t 

A ...Ql1otas.'for 

B. 
. I" l' lB' k" : , ., 62':.. uterna lOUa . an ·:-1"...::.:1...................... " .. . 


;';, 

,. 
: I' 

," 

.~ J'" .:.- " , .1 • 'I 

'I

, 
' .. 

,. 
, I' 

,I,i. 1 
i 

,'"I '.. 

" . 
... 

'1 
I' 

ii. , 	 I. 

!. 

::r 

f: 

I, 

, , 
), 

,'-, 

, ! 

I', 

I' I!,. 
f
II 
" 

ii 
'Ii 
I' 

'11• I 

'~ 

~ 
II" 

Ii 
I; 
Ii" 
Ii 

'!I, 

! 

I: 
·I! 

'1 

I. 
" r 

I 

f 
" 
i.~ 
I'I: 


. i 
t 
~ 
I' 

Ii 

,ii 

.,f 

I~ 
I: 
I; 
Ii 
f. . 

I~ 
:1 

If 

~ 
1i 

,"1 

"'~. 

225·987
t . 

, ~. 
I. 
I 

1; 
II 

If 

!; 

i 



f 
) 

I , 
" 

, 

'" I 

• 

t ,,' 

II 	

1
I 'I 

I: 
I' 
Ii 
I' 
I; 
if 
" 

1~ 

I
r 
~I 

The Executive' (J0la;tnJlit1J~3e of the New: Yo'rk State, 'j 
'Bankers Association' ' "the fOllowihg re~olution;' f t1 ,>, at-a 'special meetingj 

' 	 I 

.......... , ..... ,u,v... '" 

sso'cra,tlo,n shim select' the men for mem-, , 

,-,v.,.u.u"'V"'~""'~"J,""-!~O and reports :a.s'~ay. be rna,de 

Tuesday, J Uiy~I~~, 1944: " 

I ,I , 

,~ ~', ' . r . ; IPreside~t ~f ,the N'ew Y6rk'I ' 

"..n.;:,,;:,vv,Lati6ri'be directed 'to 'appoint 	
; 
J 

, shaH be lrn:ownas Ahe 'New 
Associatiori'Corilinittee on In
'Matters '; that' ~~e PreEiident ' "I 

I 

,ttee';,tf1afthe~~unctibns, ()f 
': 

',be to undertake a study 'of ' 

"-U:"v......u..tional :Thfonetary Confer:.. ' 
ence ,now ,being , iIi this country 'and to give 
expression 'of' its views 'in' such forin ,arid at' such' 
time as it d~ems iappropriate;'that this COmlnittee' 

" ' 	
may. requestthei Jfresident of this .A~~ociation to' ' 
appOint ,additional members from time to time, to 

' "'" , ,r , this Committee; !t:q.at this Committee shall, regard 
its powersandd' ·es as not restricted with resp¢ct 
to its activities : t rather regard its po!"ers ,as, 
completely so 'that' it may function freely I 

and in such ' as in the course of <;levelop
ments it seems ; and that this,iCominittee 

, 
" ,shall; in due' submit 'to the :gresident of 
I 

t',. 
I 

, this Association: ',estimate of its mO,neyre({uire-, 
" ," 

' ments to meet ' wn,ereupon the .:£resldent, 
shall take st~ps ' ,toward the 'providing ,6f ' 

" , I I '",' ,such·needed funds. ' 	 ' 1'1, ' 
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"',:-Ih: 'accordance,vith
'stranf tbwhich it' 
"flpe*t months in the 
'dr#tedhythe U 
,Cb~f~re:i:tce at R",,~'H:-",v, 

, 'man'wEmt to 
. Ii:s; Treasur.Y" tl1e' 
:~eierve Syste~, , 
,l)~f,6f' 'expCerts 'to 

; tJiem'were.tlie 
.' ..-' . 

, ':fe-tills 'or>the r¢solutio1?pur., 
, 'tuted;the Committee has 
and analysis,pf tJie proposals' 

tions l\ione,tary aIidFi]ianGial 
opds,in july 1944::'; T4'e: 04a1r- " 
to confel' \vith officials of tlie 
'of G6yernors ofth~ ]1ederal 

" and 'arranged·, for" a, num-;- " 
~ith 'the CoInmitte'e ..' Among 

, .:' . ". ., 

.. "Mr. Edward E,~ ........r'n,.~ ',Chair-mail, Fifsf ,N~tional' 
Bank, I ", 

Ip' W· 1" tt ' .' :, .. ' 
, • ,0 co . ,,' I ' 

v,v,:~,(;.~u. o,~',Qh~e~, Diyision?£~~Ila~cial 
,and: ' ,Affalrs"Departmentof f3tate. 

. , ! I "II • 

-' Dr. E. ~f: Berns~e~n, Assistant Di:rector of .Mone
, Jary Rese~rch, 'T'reasur.y,:DElpa:etment. , 

'Mr; :AnselF. Luifbrd, Assistant G~ile~alC~unsel;' 
'" " " , , . TreasurY'. :p~partnient.', ' ' :! ' ',,' ' 

'. , .', ," 'I ,I, ,,'" ,,' " " 
Dr.E:., A. ,:Goldelj1\yeiser,;.Directo:r: :..p£ :D~yision;: o~ , 

" :Research::ih~ Statistics~'Board o(Governors 
, 'of Feder!l:l,i~eserve System.", ' ',,' '" 

Dr. Walter R;'Gar(iner, Chief; Interha-tional Sec- , 
' tion,:Divi~i~n 'o~ Research ,anef Statistics,' ' 
Board:6f I:Governor's, of Federal 'Reserve 

," System., II ,,'. "" "',' :,', 
Dr: John J-LWilliams, Vice-Presrdent, Federa] 
", ' "ReserveB~rlk' of New York.' " ' '; 

, " " '''":1',, " , " ,', , 

'D:)\ ,'Harry, D .of the' Treasury-'Department ' 
was also, invited to, ':with tEe Committee;ibtit the, 
pressure,of public. , prevented his 'appearance. ' 
With the except~on of Williams all of thesegentle~, 
men had atte;nded:the ' ,Woods Confer'ence.,eithe,:r 
as de'legates or as rThe Committee, des~tes , to 
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:',' ," .' : ".YOW': will the: same' pripciples ",ill' 'your ' 
, " discussions' ' tions with respect't0 the,' 

'pro,posed ... .!...''''.LI.J.>.. or Reconstructiop~:and':bevelq:p:. :. 
' " ,i:';' 'ment, except .yOu'will be 'gov,erne'd,by:tlre'prin- '. 

, 'ciple$ ag~~ed 'I ~y' the:" Arri~rica.n ~rpechnlGaJ ' ': 
, Committee.'" 1"., , ,,' , I J f:"'· "," t. 

.LVJ,·.LL1U.lU·ted two pr~ject~~B:n' inter~ : : 
, arid 'an ~niern'ational"Bap:}~" 
Development. The ~~~~siden~, 

.of' instructions: that' the ;pro
binding either mor~ny\'or legally 

:_n·..... ~,"C<"'~ted, '? but would.be1referred 
Q"oveJrm:ne:nts for ,a<;ioptiori ,or, rejec- ,', 

'made ·certain·reservations 
l:.lOlt,ov'Gllt_v .1·'ll·th~,A'rhcles:'oi£gre~ment· 

" as..is kri6wn,' nO'D'atIo:ri ·has· made' 
the: pioposals,:SlTIGe , the 

u"' ..., "",v'u 'of: theIr, adoption,iherefore, 
, :ilited'N a:tions 'for,'collsidera-

,or: 'mora'i dbIiimitri1~nt:.'· "', " ' 
\' . .: ,,' ~~' .:: ' ':: . 

L.V\::U~·J.HZ,vU tliat, 'theiiistruinentkli-' ' 
" ihe':Intern~tioJial;J'£ori'etary, ,! 
,suc~'essfulJy e~c'~pt ~s"'Ii,art 6f : ; 

, 'e~.(mciri;lic:p,os~:War; .program " 
essential element~ ,6f world: 

~'Iro.'~.'~, addies~' S~c'r~tafY,~)fb~gen- I ' 

the'Conferi:mce,,"i~aid' that, the,. ", 
, ,step, of course;l: in '-the broad ,":' 

I).1U.LJ.il.J.' ~ction .necessarY:;jo'r:the shap,..·: 
:In the recognitio:rlt a:rid,rurther-!' , 
'p~ogr~in,the', .Co,:rlN~.~;ri~~ '1p::tde ' " 

,. ti9ns:to the:::pa.rti~ipating , 
. . "" ", ' , ' 
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" . '''W'h . , ':;: ... ;: "ere~s,,:,. 'II 
'.' ;,ment· ,of, the-In',,' .,,',',., 'I " ...v 

. stated that,. one 
Fund' is ,to ' : ' 
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I: 
~, . I of theArtiG~es0f,.Agree-:: ' ' i· 
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. I ' . . . ........ .' .. :'. .i 
.,gro~th pi'.··· . '-" ·:'Itr~(l~;.::·afl(;l;~it.(;),: cpnt!ibu~e. '.' 
thereby' to· .prqmotf6ri::.a;Iidfua:Wt~n~':~i'Ge'~0ri'llig:h .. 
ieveIs 'of:;' . .·;ahd,:;eal.:,lnc0nte::'ana~;te':'the .I.' 

:~he,':.prbdh~ti,~~· :fes,6~i~ce~ ~ pf:,~~I ' . 
a,O·'f'J.l;:'l.I:.U,OI>..t;.:'y ·oBj~ctiweS':of;~c:ollQmic~p'el~cY.'; 

"Whereas'. . ,
attainment· ' 
t~ves :stated 
through pie' 
therefor.e· .' 

"" ,.., .":, :". ':: ;','" " "':.,":-<:~' ':.{:,.:~. 7: 1' 

.,i8:;ri?oog?"'ized.:·th.~f·t.~e 'cq"ih:p~~'te
t~i~ an4,; o,the,r,puti!q?~$:;.:~n4"p~i.ec"7
the: ArJ:f,eeine'rpt\'CdnftO(;f.q~'dfjhii!/i;ed,. 

.. ' . . " . of:· the :F:'1ind/.fitZone i,l 
..... ;.. '.' .',' ;;/,' i::";~'::! ,.:..:;:.:;.: ~:~}; . ': '.' 
N~h6ns Mone:ta'J:'yi mid(~irian'Ciid

.' .' ' ... - ... ' . 
-; '. , ,~ '.: '., .." '., I !:r ,'; ·,t

,iTo. the· (f.o~e:rrim~hts}th'at <ili 'ad~ '; ; 
, ",J•• " "', ,,', ""'-,,1:"1>' ~"'>' ~ ,~_. ',1 

.dition·to imu1€iin(lIJ.:t:ille: ':th~.'SP~9i.:~@:.#i:Q!1eJ~f~::~p( ~:, 
fhuinciaI . "w~re:'the1:'slHj'~'Ct'of;:this '.
Confer~~ce, . ,'with,".d ~~1Jt}fto;~~reatiiig in 
the field: of ' . eC(/1~iJ1ntc';r,elid'ib:n.8' cdn'~ 
ditions . t.~e.· at.ta~1j1ii~ntQiJh~>i?ur_ . 
poses of ,tAr) .' :p;f. the~b"toa~dEh~ pt-illlafY':o~;' . 

jectives: or' po:liqy, ~tQ<',re~Gli';~·gre,~miirit .. 
fJVI""'~U"'V" on<:way&, :an{Lilieanswh'ereby'

.'" . ".' '., '. r':" ., :, I . . . ' .', ~ • 

• I \' 

"facIes to. iIiterllati~ilkl trade:and. 
'." ......~~.. ''''; ......".:' 

"".....,,"'" "T,,' ,m?lt~t'~lI~ .~9:ta~t<l'g;eoti~~iii~ . 
're,a,lQDS,; ...: .,; ..• . 

.' " ',,' • (..; • ,,' , , ~ ~! ' , •••.. , " .;' : 

cihf' th.~'-6iderIi ~i'nlt~keti~g: :of 
'at priceSfa~r:~o~:tf~,:Ptod:~?er 

,', ."'.' : , .... ,. '.;';::," :.; '.. ' . 
."(4) ,by cooperat~Je.,.e:iidrtJhe.h~r_

.'nioniz~ti6n\ or ··..!:IQ;U.lVJ.Ud;l polici~s:;of'1Men1Het 'St.fites' . 
..desigh~d:. to: aridnrai:ritain1tigh.JleveI~~of . 

. lItiJJ~eB·OUrs•. 

',I . . . 
'. 

I'. ' 

I ' , 

... .' , " , . " 

. 1: 

' .. 

" 

" 
." 

',I" 

l ~ , 

, I 
, 

.. 

'i: : .. err,rpIoynle'nt : 
"". "';' ':'living:"I'" .. 

THE' < 

, '. ;:',trh~' UnIted' is, 
.' .... :' . : .. "nation;1' 

. ,'to disc 
. to' meet tl 

'. its aims a: 
v.L '-"""~V power :tov 

tion of Ie] 
··a consistent ] 

fi'fl'veI3tnlelJts abro 
, that :gifts .may 1: 
.ti~es may be· pr( 
thereby so' ,,:eal 
.', . 'States a 

relSPonsibiIitie·s.. 

The AnH~ricaI 
the role that: tl 
natiQn,al affairs 

.' . '£ully. infoTllled 
proposals ... Wh: 
'as" to. methods, 

' ,riecel;lsity for d: 
'tional trade 'and 

1 Final ACt of the 

'i 

I
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j. 60~plete 
~ndobjee-. 
~"Cf;r;h,i'eved 
~d .ctlone') 

, " J' t 

Financial' 

I 

tt~j,n 'ad:. : ' 
tary'a'nd i 

t;of.this ' 
:a,tinU.in 
'ms 'con:.. 
:he ,lJur- I' 

taryob- , 
;eement 
:bereby' 1 

de and' 
Hls-in-

19:,of 
dncer 

nier
'essa.,. 

bar'
ates 
s of 

1 " 

•• > , 

".(:',employme:q.t 
,'~fv~ng:m : ' .' ,"", .. 

~~'T::h'e,·..£Cl,.L1.1PL'..l'-'Cl'J.J Treas~rles '~re to .be com::' 
"'mended 'fO:r. their in: inItiating, at'. ~n' ea~li 

sk'g<{ '.these' effQ~t's, . . monetarY., and ftnanJial' 
,'coop'e~ation. .rhey.. stimtilkt~d~oriq:~wide·~tudy 

. "and';ldisctl8Sionof: . ,and ·othereconomic' p:tob1efu's. 
.. The\fa~t ihat'.tl1e· ","vn£,,,,,","o' of;·the'variob.~;:iJ.ations·:rri.et 
together;disc~ssed' :tn~tuaf probleIrls;:'~nd' agr'e:~d' 

. ripon specific,' wa~ 'a 'm:~j6r a'ccdIPpli~hme:rit 
in itself' and' . 'to a better ;ll,lider~ta:ildirigQf '. . 
oiieanother's pr,otHem.s. 

'. . ",," )i, . 
", " : ',rHE' .APPROACH 

, ." J 

.' 'The United Sta,tes'I' .b~com~ 'Po't~iitia~ly:a'~reat" 
"creditornation :and oilly.the;priv;ilege,btit also 
:i1:te . duty, to,' , ~ responsibilHy : ':v~s~,ly;.' 'J:ll 
order, to meet tlie ·v .............. ''"''v+'''.......'",·.of, leade~~pip: if ;~ho1,i1~' 

, ·delli:t~,·its,.aitus '~nd . ,construC"ti~e rorce:,of its, 
.~c~e~it':po~~r' t~w~rd '£his' wotrld,' :rti~aJl ..,tlie:.~o~ 

'. , ordination. 'Of lendi:q.g: andthe4~veJopmeIit., ' 

investmentsabroad: this is done .there,.isda;nger, 

' 

.0f3o :consistent policy! guide '. all credits, . .loans; ~nd 

thatg;L:fts iilay:"be . . ,with.Joans; ·unsouhd ,prac;.'·· 
tices.maYbe . , iin<l"w(Jrld j'reC0ye:rj(reta:rde9t, 
thereby': so ' . ecorl,o'niic 'strerigtl;r... ¢f tn~ 

'UnitedSta:tes as; to·;' .it impotent-to' f1il~1} its' 
. resp·onsib#ities. " , ' ; 

( '. 

The Ainerican, •are thus :vitapy'in'ter~stedi~ . 
. the roI~, that the:',,·' >; SUites 'willq:,lay: :iif:.,inter:' .. 

na,tional;'affaiJ:s;: i~' perjpd, ;~n~:I;sh,olil~ . he 
. fully .informed.:;:as ,t9' .nature' 'of.. these' :,particUlar. " 
propoSals. '. Whatever ..........vL.v......vv,,:of 6piriroh,m3oY,:exis~ .. 
'as to, met40d~,th~re . be' ,p:olliffe'rence:':at3,,·.;to: tne 
necessitY,for, , "", .B:~dcooperatiop~il i:nterna;-, 
tfonal;'tradeand'ln" . " and·fhianciarliia:lters.· We. 

, '.' :'~. . . -; l~ t : -' , 
,I, ,._,t ,J 

Monetary' and FinanCial !Oonference. " ". 
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i 	 .- ,. . ." ,'.'.,' 
I 	 ,.po'litic41'tin&e~q!,l0mi~jl1ter¢~t~ , 

are .b.ound'tothose 0I·dhe· rest of;!' 
, • • ~' ,'. 	t • , ".' t '\1. I '~ 

HI""''''';'>.LUv tJie·discllssi.on'.of:aihy m'easllres' .' 
.eriitg4tened f#ter~ati6pa13~o

n"'''....·,..''''''·,,·,,· .fleld;. b'eca:usei w.e~Q~~I'ieY¢~.th,at :.'. 
friend1yp;a,tiQ~~;,;y;r~~t'i~r:Qsp'er, I ". 

:cclon·er:Hl~·[)']'fl·:",::", Fbr :t1Jat 'ffeason"wei havE3, . " 
.L.L.cv.Ln.lVm,yn,"'...T t'.o·p,.oi~t;·our aS C1e~rly' ~S P.o~~,: " 

j

. the nature '.of' the remedies . 
'. . ,,:.' ; ;, .;. '.:, " ",'. 

:', .', ,,',/,":.;' .I":,~,':,,.:·/~t~,·~·..' ' .. ',! .;~ ...::, 

nu:rl)'OISeSi,:.o!: the' ~1;e~tQn Wpo-d§~ipr.oposals· 
p'.ol~tallce~· ,and, t~eli' 'effe~ts'; :'i~ ;<a<,fopt~d,; 
l·-r,t:l:t\;lJ.J:.J:j~, 	 'thatw~ ·sliQuid::liave. been'.' 

~t::apprga:c4(?d{o\f~~tiasltwith :'. 
.to if .our' 'be~t',~rf()rts;': Be-.·

"" ,'.' '·'.sJidU1d·,~bf,be.. 
___~._'__ :.or: slilperfi~ffiFgr.ori:irds~ . 

. if. they~:tu?~,/li~~1.y·to',:ac~ ',J 

. ·:.T,l,1~¢y,sho·uaa~or~~ia!cc~pt,ed: . 
COlt1S~~ct:e:r',at10':[F' :leads:'to': the': c0hcl'il§ibn":tliat . 

furthe~<than ,t.o:Je.oPartlr~e>tli.o~e'" ." 
::~. ," '. :'.-.,.:"~'",~-:'" Y)::::,~.;., 

)" 

... ~..' '. ·~~lie~i;lap~t~Ci~tiori''''T'' .....' 

: ." ·,and~ffor.t:r~prese-At~(} 

. , :appr.oa:clieE1:·our shld.Y::i;>:( tb'.~m,~ , 
re(~og;nil,,;ing ·:6ur ·c0nc1ude."wlietber i;lie' instru/"" . 
:mentalities'to ·n',E> ..n'~£l w~uid' att~iif~.tll¢~r,,:o~jeci;iv~~' , , 
and" biercome", V..,.J..,,,,,·,,,...es .t.o interruit~6naleeoriomic . 
stahility. ' 	 . , . 

.: r 

, • 11' 'I'. ".",:.' 

.,' ,,' .THE 'rr''"''''{~,JIJ:c...~u'' ,0F ..ST,A'}3I,stT¥. ,'. "" .' 

Tl:ie~~ett611':::' 'piQ'p~s~ls'must 'b~.:C0nside~:e'd 
against:the' "&f the'.11ostwar pe~i'o&~'The· 
war has:' Institution~;' tr~q~g' :pr~-c.-. ' 
. tices;aild (it>\Yi1fleave·~~he,.w;9I:ld:iii 

\'. qis.order, ip . 'p~d~:iisfructi.oinind.;sta~~!~.ty~ ..... . 
Y 

, N.o,ili6ileta~.Y':pi~n' ,. it~etf ~~n remedy'· b.~~;f(fmal; 
;;ldjustrr,tepts•. :¥.:<sta:13i1ity 'results; f~.om·tg~~ sta:

• ~! 	 . - . " '" 

6 
",' 

.) 

~ ~f 
.~ , . . 

. l. 'I,: 
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) , 

!' 

." . dr. 'p.olitical_. 
. . exchange rl1 

lJ.lv··..~~~·:Flrst "yoril. 
.".'.Of basic C 
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accepted I 
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~ 

..:;.6~ity;.o:f: 1)oli' ' . 
"';!tieD,:;;i;l .eic~a~ge .,' , , ',', 
"to. the·Fil'st World' 
'.::'stthili1;y;ofbaEdc 

_ ·":/~:,.~7:'>~~:\;"c"",:~":,,,,',,,.,, :',,,,'\ !~. 

·,: ··;:fI~J~.rna~ion~liP 

"'r~eqBi!3it¢for 


. ' ': . 
. ;

·economicconditioris:;Interna~" . 
, ;C0I4para'tively:~:stabre. p~ior' , ,.' 
;Qnly::;hecause,,:p:D::tlie'>~eJati-y;e 

,<, _ ,"_' "1. .. ". /"" .;t .,;i' ~ " 'oJ 

",se,cl,lrity' areapr.irnary.pl~e-,. 

'.' suthili~y.!PoIltic:iif fears itnd.', ,\ 


,ul+Ge.~tain~ies l1o,t; ,J;Ul1ll,p~:r: :the, free f\ow:' Rftrade . ' .• \ 

.: ana credits, acio'ss '. tionalbounda;ri.es,; but<stinnir . 

"lat~}:tliglitsof, ca.p.create s'e:tious'distu~ban'ces ".. 
,', tofJie'orderlY'fiow': ' ',. #(minp~Y,Jll~;n~s~'·jt\Y~s:.
,':~Ift:h~~ly ·.:becau~e:hf . ., :ariu·uncer.tainfi'es that ' 

'. ":::.~,9Iie.t~~y, st~pi1ity:' . not: 'be ·maintain~d>iD., ·the 
":jnt&~war ·p~i·iod.. , peace' and ~ec'iIrity{r'c[tli ,be' 
:,·:res'to:red:.amoDfffJie HU"""'='"" 'no ,,~onetary' system or ' ' 

:' 'stitbiliza:tiol1 plim. ' wp:rk." In "ot;d'ef b( :·I.ogica:I
.,' 'se~~enc~; .the objof. Dumbarton:d8J{s>preced~' "',
···.those··of-B'rettchi:·. ':.!!" ','", 

. f· " . . ' .,_~_,.~~ •. ,- _ ' . 
. " t,"";; h :': :',' • r': ¥ .•_ .' 

,Andther,.' ~"'''',OT>£l,r<''li'' " ,fo~':,:!I!Pon~tllty,:s~tl:~~Jity ~;M 
l10iltidal ~ and ,v'v',J.U.~'.LU.L'- ,order, "within" -thEiIriiiiVidua.J. 
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,ties as to' ,th'e settlement;;of. ward~qt'sarid '1',it:.L-JlU-.uei:tl'le

should also eliminated:",.. '/ ." , . 

VIlJl,.el3.m~a;v'..· ,:~itll':d~e 'r~spect,,for,' . 
/-i",..,:",;"",,,,, ,to flirt~~fth~",enjoynI~ri~' 

or'slitall;Yict6ror;:y~nq'uished~ , 
terms, to the trad~'~it'nd,~toithe,ra ' 

.u~G~'Vl:;jL:La,10J,IJJL theworld:whiciid~e:n~~'ded'f6r.ibeir 
' ,ty~" " .,' -: ' 

. ,;',' 

. Thj8~~s~a~ origj,J"n¥.:.'Kvi>~esid~; . 
Rboseve1t .' .. ' .Mitiistei- Chuj;cliiii'but has since 
befm.adhered 34dther:Unite'd'1\f;atf6~s. ,," "",:. 

. J, ,', :, :, ,,' .~' I" . t, , , , ' 

.' In. Ari~e1e. 9fthe. Mu1jl~1:,Aid' 4'grOOplenf ,b 
e 
-" . 

tweep. tbe:(J ..State;'.,alld thelTIiit"4,'KingdoN., as: 
in siJpi4<ragr~"l"el1ts withot/ler TJ.'ni~~\t: !fations,H.
is provided, that:i,h the finiil determination ,of benefits: 

. "", '. the! ~b.1nsand-con~itions t~ereof shall 5e' 
. such asn6tf,Oburd!li> comIller~ 'b~!>ve~'):~lfe£~o • 

\' :" countvf~s,. Bul,to' 'ptdinotemutually-,'iidvaritageous' , 
economic rJIJ:tion~ be.tween' them ali(l'~1ieiJjetter_ 'J 

. nieilt;',of ,worla-wide econoinic:relatioiis;;~o't1:iat I . 

. ~. ":end, : they: shh*.inclu~e ,provisiollJoragr.eed a~tlon" 
by the'.TJ.nW:d Statesdf, America aiId:the ':.united, 

. R:ing<l0~, ~:ptntop,JtiCipati?!I.b~ ajl'.ot,her
~6untri~~of!1lke i!lin<l; directed fdtlie!expails~o!1;

"'-hr' 'apj;>ropr~h£eintern~tional'and:d0~e,sti'c'me~:- . 
.... ' sures,.ofpro~'uctioll' ~mpto.l'Ill~i;( ~','l<lt!l~ex:

cha,ng~~~4:: Chfusu111Ption-df gO'OaA'+!,;;:to~,;the~linH::
pafi~nio~'aU ~qrm:~;'of disc~imiriat~ryc~t~atn:el1t 'iri 
InternatIonal I, cOll1U1evGe,:.'.lI,nd·to the;:'retll;lCtlOn,of' ,I,·. """"". ..

··.ta'riff.s· 'an.d :otH trade'barriers~ '. _'}, .... ,' '. ' ...
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'., SITUATION.:' 
.. '" >'(. ~ 'r.., :' . ". " ,!..!:, . ':,'" '\';. ",::', _ ' :;: 
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.; I 

critical .economic :an'd·fi:hailCial .' 
.......... 'O<T..... '0' ,peri~4",and:Bi~~~insi~;-the'key·,.· .. ;:-' 

,.,,,.,,.,,,..,T'··of lillich'or the r.est .. of :the , . 
uau.l.v'.u,·· co1isfitrites ,ori~6f,thechief . ',: I 

U.LI:;JJ·'H·'~.•',,:,:;The:. ,~co~~inic,:s.Ys?e~s '" 
.COlllll1Grll(:lS :s.b Gl~seJy h:ed,: .tq,'J?rltam 

, .. " .1lP~.n, the.eo}l;r~e',that 
of the solution; 'qf t4¢s~ .pr6,b:. . 

. .'vhich th,at wilf m,ake':possi1:,lle ' 
-,in's'oynd ,wQrlik t;ra([ep:rac-: 

·1Z''Y.1in.u,;n .• befo,re ~riteHige~ta:ction~c'aD, be 
. adequate solution pf th~ -world's 

¥.' ',,/,: 

.( W~, present kin 
,~ry.'-Fil~d in Part 
.'~5:.,Therefbr~,,':we . 
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~LI;"I.M,.L>' MONETARY' FUND/' , 
..,: ',: ";'1 ..:;'::., 
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~:,' : " ' , 

'\V-:L;:,ovl't:!-L''.1:~,L..Lum in: mtern~tional.bala;ribesJ}rhese and other I 
.Tnesepurposesat~,"0f/course,. de~erv:" '~,:the.Fund.l.. 

u<-t,,-"P"'U approv:::tL BJit'as, sta,ted in thtfrec+ ': 5~~f:"';The Fund prl 
OllJlIDE:mc~a:t:LO 	 ofOon:ference' quote:d' on pagt3s 3~5, " .; :~, "collaboration or 

llO';;UO'U is tliecorrection, or ba:sici1ialad~ , ' ': ',",,: FlInG, .and ~tsll 
. until these ,have i,heeiirefuedh~d,' we' .rat~s, but exper.

expedIents proposedl>,Y,;j;he ,Fhnd'\vill .'. 'ese :rates are 1 
1 

these un,derlyirig ppobi'eIps at}.d'r,ender ,'procedure is I 
UllUv',u'J,,,to'solve ii:dhe e:rfd.>·~\ ," ,~. ., ·'.t··o',;},OnerceI

• . I' . . 	 .' 1:'
changeI 

, no' change i~ 
, disequil 

,of 
1:1:10"",s·Lh,uLa~'l"Olho,1 

Ull",:L>f'> or ~p11 
not to 1m 

:.L"'.Ll..L~'.J.VJ.lll ,]0-<'.•.:.1'"'' 'llU,.L,Ll'Jll",;L\iU;:';:':Lo"·rn:I'.LJ\J',, l:J:,lH.1JlU:ll;' , ' certain I 
tua:11'y,' I +,",,~'<1'~;f'd the, gr~ 

':an(1i,-: . , ,.trade and servjl
,;"'...... ~,,;.,,.,.; ·:··arla': ' .' 'rrlle':' 

i' "The Fund wi:
'byamemj)e~" ';,b,~;2,5p'er" 	 , h I eRe from eac . ,·per cent ;of" itrtlioidlligs, 01, i , 'Ex.ecutive Dire'l 

I, 	 ioa,laIllce:~~' ,.whi~hev.eids, smaller.2 ", " " 
.,:. ." "!;' . ",J' .:'" :':"'-. : •• '. {', ,:'but\will varyac 

l:,vl',enC:les 'COIlt!'] Oll't.ed., to the,FutrCi,':will'lk,5:r ' , ;Thit~al voting. II 
. quality:: The·a:0liar:'i.kt¥~omy, QIfe , ·liJe.: .'Unite~,St~ 
.' ,.' acceptancedifW6rld:'tHiae. I: . ; , . ceilt, , RUf?sla 1,1 

,u.O:;;;l.lla.uu.'di;fuefubttr: ccnintti'es Iorfor~ , , ' , " . il.France 4.8 .per 
, concentratedonl' {lblraf~.s" , '}l" 

only with the tr~asu~les, central' . ' , , '. 
agenci~s()f meIhber CQUhtl'ies, ana', '+. ,The prlll1ar? 

c't1l'rel1cies of 111
:J.UULQi-l-i':> or private cQnc~:his." Loans ar¢' 

. ,national )?ayni~.J.:J..L..u,,U'll.,;' 0:;, 'speclfi~ ·ti'~n'sf!~~io~s;"J?ilt, td: , It 'is through:ba1airce{)fpayments~6ii:cur~" ' 
," bbrroWlng$'tpayiflot i?xceed - ;,,~ ,;'p~ctea to exe:re. 
• "'l. ••:':' • '.,",' 	• ~ l' o,,,' .. ·~", -, .' ' •• ~'" • ; ~ '. , induce them tel"J'.lJ."H."'.L'lnai!1y-,-on~ year; !Qr::~,maxl:t:l;l.um.' l', 

'ql~otaplils 'l~s.,!~ol~' cdnti'ih;~HOi1:~ ,: 	 inten~ed ~hat 
, . 
'" '.}, ' , ; -"- '1 See p~rt II, p.
1 See Part :rl, p. , ,2See.Pa-rtII,P·1
2 See Part Il,,' p. 2,6:, 

" II See :Patt II, 
~ See Part rt"iP' 27.' . 
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itionaJ 'b~lances 
Course, d~serv-, 

:ttecl in the're~- . 
d on paQ.~'s 3.:.5 
xi! basic ~alad-' 
. remedied, we 
the Ftmd will 
DS and' render 

. :'. r , 

\ , 

0q' ,ni:illiob. .to 
,accprdingto 
ei'ence. The
)million .~1ie .. 
.,200 :million' , 
'n: Actluiil~ 
of gold and 
notes 'Ti.: , ' ., :!.!:Ie 

• 'be 25 per
Qoldi#gs 6£ . 
ller..2' 

, \ 

will be6f 
le only one 
?rldtra'd~. 
es~ for fot~ 
rs.3 

es, central 
,tries, arid 
~Oa:i:ls are 
tls,but to: 
is ODeur... 1 

ot exceea ,. 
laxlllnun 
ri,hution. : 

>t.~h~'se(and h,6:w,ev¢r,:iP~yb~'\vaiyea'by"
·:·,tRe;~FUtid} ,: . . '.. ' . \' .' ,~, ,:!. . ',,' '. ',:, 

,~"': ~ ;;~\;", , <I ' '. : . ; • . ' -_";'.:. !.", '... '.~' '" ~ 
: ',·~he:,F·U:nd . , machmery for'consultatIOn and, . 

.~ . ~ ", ,', l " • , t·'. ' ,',",' "''',
.' "collaboration .on iritermitiona:l monetary matters.. ,The 
'. ., .•.•. ,... " .. '. I ". , . '.". , 

,,~:,'/F:~ipp:'apd its' " ., must' agree to initialpat'ity" 
;'.:fa,t¢s;,bllt ., '. ,alone wirll deterinin~ ho~w<realistic~, 
,:,tli~se::rates,are'in tion to.basic econorilic,<conditions: ~ " . 

.~.i)~i~l!0~edure is:' ',.,' .;forexcha,nge~rat~:'ch~nge.~ 
., ·:tlp:'f6 ,10 per :~ent memoer's discretion' and':such 

.::, :~r.ther changes' . may be agreed 'to "be:'necessary, 
· :':",JJ:'Q:t no change is. made' excepbtO.correct:a" ftinda", 

:.~; '. ;',menUtl " •The Plan does 'liot : define 
.·:'.~~~,~:¢eaning pf . ',',But 'it prov.fd,ers '~liat'~u~h ' .::, 

·,~¢~arigEtshalLIi.ot, ected,. on a~c.ourit :Qf the ~'domes: 
·":'Y@~:~,:,sociaJ orp .policies" o;£,a.meniber.. : ,Menlbers . 

.:::aif~en6t 'to exchang~\ rest~ictions, : except 
· : ' '.'under ',certain ;. circumstances, ': and' t.o work 

': ) .,. :t9ward t~egrad, rE?nioval df~xisting', conlr.Qls,: on 
,,' ". ' trade· arid service ' '. '2 ' . \ 1 " .. 
'.:;;,~·;::<·;::}>~~e:Fu~d,:;iil' a:'BparJ: of,Gove~o~~;, ",. 
: ,{':',dliifrom each' '.:i1ation,a:Qd by twe1ve,;ot: ~o~¢ 

:E~e~utfve' I .Vot~iig,powxr·is ,based:bnquQt~s" 
:'biliwlllvarya to'amounts·loaned or:borrowed;, 

....Ip~tj.it! voting: ' "thefiye ,largest rhembers would.' . ;', 
'.'<be::.;United, ,percent" Gr:¢at:;B~;itaii:t13Y2:,p¢r' . 
"·'.~c~~Pt,,:,?Iiu.ssia' ":",, 'cent;' China 5.8 ,,;p.er:':cEmt; ,and 

~~f.t;rrce 4.8 per'.' , . 
" ,
" .Functions, ., ." .• 

pr:lm~try ,Tll ..,hh·' ·.of theFu~d 'ist';:jend~£fie . 
.• •. "~'I h< ",' '.' • (" I 

, . in, .order: to:. Iacilita:te' inter- , 
, " ,<' :, 'eiQh,a,nge' fS~~ijizatlori;: 

ties' that::the<Rluii:l.ls'ex:, . 
1111].wmc:e'· on:inemter"nations. and, 

nr.c,-nt:l'rn "in'mone'tary' polIcies. 'Tt is .. 
will reniedy r,any 'teIriporary 

" l' See Part . n, .p.: .27. '. 
. 2. S~e:Part II;: ,po 28. . 
. a.See Partnl' pp. , 
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'"' ." j' " shortage of . , IllOnetary, resetiVes that Illay ","" 'I' h" ,." ',";. ';:j"eqlla",te and w y
OCcur ,and enable 'to maintain ':greater' ~ur.:. "" "renrau , . d 
rency stabilio/.,l : ,';, ' ' ,;.Il;~. babl~ be. diss~i>ate ' ' 

"pr0,'II, '" t ad of .1
,'":, .1" 'hm"'en"ts Ins, e,' ,
"Pfl!S" , , W (
'''''''.'"' . : ;. ""f' 'test"e pRulesarelai<l govOrrui)g the Illaking o~ '10";'8;,: "rie'ed IS: gr.ea .' . , . 

but, in effect,any ber in goOa standihg, seeIllS.. to :':.,;;" ""t lating Internat~o. ~ ',:::pe;J;'pe, \ ". 1,'
have a virtual :dght", I 'if it has an'ladverse bal-.I ,':C~~~iV:e'~~r~d1t~.. " " 
,mce of payments. 'rich inll1oi1~!ary,re$er:veS ' ~~\The'~und IS ::pten~ed
maYl>orrow as well 'needy.' "The'Fiinlf,iu:ay 'r,e' '~:~~~:t' fo~' regulatIng fluc~fuse to lend toa coniItry that hi\Snsed .tli ""s,?}: "I "ge But c: \)f,nortila ran . , ' ,proceeds' of previous ' " ,contrary 'to tM,. ,pli,r-e ".. the regulation of norma poses 6£ the Fund, in view of the oreitdth'of the' 

" ." • :1 b twill bewreG'useless; u , , 1 tpurposes that . rriight, prove ":to ,mea;n"very "{ 
' ~:~'''herefh which VlO en 'I,1ittle~ Asa ""," , considering :,the.,broad, \:;"g , The ' short-run ba,

purposes of the Fund~ rtwoulil he difficult!,:torefuse ' " "on.: ," hi h the I,~,,""," ;],': " 'th we, ' 
loans to member.., espebirlllyduring the P,erlbd' (if 'fran 'traue,wl b] 

t:' , ';, wllLnot be a pro
sition when,: bY~Plicdtion act lel'lst, members wilPhave: ,t,d~al!;, b'l"'ty has 1 

. the "benefit of anyreas~:rikble'doubt.8'"" , ,:: '. " ,"" :" ' '" c0nomIc sta l' 1 , 

e:'':nd ~t an early date h 
' We believe thi.t anYls~stem of credit eXtohsj0jlih~f • "lPJ~· ': II persons to: t]"lead many "t aexpressly orjIi:iJJ'li~itlycdrifers On a borrowe#'tpe right, ':--'" , ". I: d ,than Isac u,heenma 'e " . 

to A 10a1i,orJheriglitlo ~,.!p'mt!a]oan, Is nnsoltlid. :f)om", ' """:' f,' , 'ScarlproP9n~nts:'oftl!e 'PlarLha,;e compared 'Its'.cre~{",r~ ,

rangerii(mts~9 the linesl 6,fcreditcreatedby,l: 'flkS'fu'" ~It ,; I~ 'ge:p.eral1Y assun


ba . '; .-:' faI and therefore,favor Mtheir Glie>it~. IT?>ey.:are.verydiil'er,~t'1!o1V" deman , A,
ever, from prIvate" commerCIal hnes of.credlt~stab.; ,,' Wili b~ithe dollar. pp. 
lished oy lenders 'a1:l(tn~tl borrowers,flxed 'not' merely ., tM~" scarce currer 
with" z:egard ~~b6rro!ye~s:"1 need~but also vvi,~l1{iegara, m~ d : Under that elm' mIn 'I' ,
to 'theIr, credltworthmess, and granted linder appro- ,.. "-' 'th 'Fund may rec' curs 'e d'.. """' I, '"," '" 'priate, agreements respectIng the terms of t:4e loans. ' ;":"'tli Fhnd addition~l ,

' I I " ," ' su~h lbans would' ,?e 01 , In Part ,II we'pointl9ut in' sJ.Il1e de.tai:liVh-r. . i~'might be difficu we : reJ.;uS3:;l, ' beheve there IS no gene,raJ , scarcIty of illtBrI;latJOljaJ 'J! 

monetaryrese'rvesi4 aitd'wJly the Flindis D,ot ~~itedJ(r: .' 'Shorild the Fund dec 
,," "I' . t any memlthe pr~blenisof t¥~tr~~sltion' period,.'We ~~~b~' '. renGy;;exls~,", ... 
";F", " un"'"d' ':may Impose temr rucat., '1' th;tt'part of t~e:1 repprt' whY~e~i'Ii<:'ff\e ',' ". '. ,

·."'\t'l~a""t' ·currency.'ln~ tic~afeguar.4sagaInst, th~~ils~:se' of the :B}und 'sre~ou:r.:ces,: ' . 

'S,. ;;;';"1, PP.",,,. ~,~ _'" ':, ' '·Excl 
..:- 2 See Part II; pp. '38-39." 'I' :, " ...,.3 See Part, II, pp., 32-37. " 

4 See Part II, pp. 29-32, :~e"i need Il-ot eillargj 
5 S'ee' Part' II, pp., 32-34. I 
6 See Part, II, Pp. 34-39. ha~ge controls on ~ .exc . I: , 

: .". t II pp. 51·53.'" , 1 See:! Par , '42.45. 
", 2 See~ Part II, pp.12 
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~erves that may 
III greater cur-

a:.king of ioans ' . 
d · . , 

:1 Illg seems t . 
d 

. 0 
ill averse bal
l~tary' reserves 
Fund may re-
has .used the 

T to 'the pur
readth of the 
0::nean. very 
19the 'b~oad 
u~t. to re~use 

.~rlod of tran
er~ will 'have 

,tel1~ionthat 
ref'the right, 
lund.. Some 
3. ,credit .ar
lybailksin 
::rel1t~. how ~ 
edit estab
~ot iherely 
Ith regard 
lerappro~ 
the loans. 

[~hy We 

lrnationai-" . 
suited"t';, 0 

~ also in:-, 
:hink ',the' 
~esources : 

:./~~e,.:Jna:dequate ,:the Fund's.; res@tirces: ·:Would· , . 
:;:pr0'bablY'be :. , withoutanj material,accom-:' 
":pll:!5hrii~nts, insteadibeingconcentrated:".where the .. 
" De~d-js .greatest. . . . out further 'the danger of 
,dP~tpetuatini ,u"..l,·IV;.L.l!.lq,JJ.vJL.I....u· disequilibri::(th:rpugh eX';' 
. • ·':c~~~i!.~ credit~.l. . 

';:<;,]he 'Fund IS In to serve' as· a ki~d.of. thefmo~' 
.' ,:;~t~(for regulating: .in 'exchange pressures 
. ,@f1il:ormal range. ; . a thermostat well :adjustedfor 

;'.tl1e;"regulation '0£ ::f1uctua:tions wi~l not' only-be 
,;·,~~e.~ess; but will be: if plunged Into an abnos,:,' 
, . :I!J.1.~r(:l.in which. " abnorn:uil'va:r~ations:-are going ..
;.': on~ :'The· . " of normal: international 
:;. ,'t)ia:de 'with which .• Fund is e(Kpressly . irite~ded to 
'l.:deaLwill not be a . blem until greater':political and . 
. . ::~e&>.n~niic. stability . been achieved·. Settirig up .th~ 
~'Fljnd at an ea,rly. has the, disadvantage, that it will 

". ,:.'!J¢a:dmany persons ' think that· greater, progress has 
:heEm.m:adethan'is the case~ ' ..'; . . . 

Q.i:li:l',LU..l.1C;U,. that, the currency mo:;;t· in " 
",...".T"''''''· most likely to ~,ecome' scarce, 

. the exp~~~~ when draft.;. 
.......£}'Yln'u-·" clause had'i:the: dollar in 

" ; ,-. 

,"if a scarcity',~f donal'S 'oc-; 
hestthe United States toI(:md, 

amIHI.om.tiI dollars.' While 'tl'ie'lnaking of '. , 
. . onal with- the 'ITnited States," 

2 '. ," ':' 

clare that a' !5ca~cii'y.' of anycur~ 
, ' .•. ' . r~ricy exists,: any .l..l.n'll.LIUvJ. after consultation wIth ·the 
. ']funa, m~y impose .. restrictions:on ()perations 

lri;that ·~urren~y.. ' . 
,.. ' :r 

; .' . . . . :.I:l<~'\;nall.1ge Co'ntrols ,,' 
.:We need not. 'hpon the throttlinKeffec(of 

exchange controls international trade. 'Exc~ailge
\. -:. 

. l'S~e Part II,. PP: 
,2 See Part II, 'Pl.>' 
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ttansacti6hs~ . particUlarly' . controls 
a:recharged fQr different::pur- .' 

. . W~)1'stAfthe barriers, to.o/ade. .' 
Fo.LlJ:"'~'" thefa~t .that m(tny countries Will 

ma;irita5ji.(jxcha~ge· .contJ.'ols,d:tIl"ing. ..' 
,., . .while politic~l' and..eC()nomic .' 

""nt""",,,',rI .'" tp~h: 'gr~du~l reIllovai 
prime objectives of,the·Fund.1. 

that no member shaUimpose 
. . t the approval (){the.F:img.; 

ex(~e13'tlOllS . but other 'articles::strong{v . 
or. control If;theyare"to. 

.- . " One ,of these i~ the'provlsion 
......u.,.u."'...... , cOlitrols over capital transfers~ , 

international capital movements' 
.Lv.u.'VUIJ :very compreheri,sive exchange 

lJ.L.L.Lu.c.",·,Li.L extend 'to current 
remitter-of 'capital funds. 

as· such. He disguIses them' 
'J;h~' member, government would·, 

eXl~en'a its'supervisioh inprogres:' 
ansactions in order to' attain the 

• . 1·' . • . 

. ":1" " ", ., 

scarce· .currencies, ' the' re-
the provi~ion stiimlatlilg th,at, 
may nofbeused:ih a manner 

-nn'''..........c'''''''·. o~,t~eJfund, st~&ngly imply 
tJp..,:.LU<....L.L,,,,¥ machfu,ery forexcha:Q.ge, 

''Y1o ..''YlTC' . as well .as the .matter' . of supervision.' ., 
exchang~ controls' 
with on pages 4248' 

an:5ltl,On" peri~a,are deaIt'. 
"-, ' r ~ r.' • • .' . . . ,.: • ,~ • 

" 

,t ~ 
, '. . ' g. ." . 

., The . has no .power to remove fl'a<:J.e ' 
controls and .I.'-'''.L''.....O· 01' torequi~e' the~' .r~¢lnovar of 
tra<ie harriers, as . a ' . for the use' or its ·funds. 
Theref.ore, tra4e. coUld·be used to'offset 'the' . 
remova]o{ exchange' . ';' 

'\ 

i See Part II, ~p. ~6·48. 
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,Lack o(A,gie~t: 
, , ' l·· 

·· ......'n:c,;:.. the consi<1ere 
the Brett6n 
It is appal 
propo's:;ls I 

in:' the same ' 
:B:ri1i8;JLn beilig 'present 

tesof'the I 
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could lead, t( 
powers .a~d ." 

.of· opID11 

.' trading ande: 
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authorize~ c~ 
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., .. t- II pp. 48·51 . See Par , 
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',1 S~e ,Part II, pp. 
,'. '2See, P~rt I~,p. 47. 
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i 
~~ctil~r1Y"contr6Is ,Agre~me,.ltltl" 9h·.qp~rating:p;f:i~~i~.1~s, ., , , ' , 

, , 

I 
,or ~lfferentj)Ur_ 

I 
Ii ~VIew of the 1J:Iiite,d~ati0ps~t~arnel's, ~qtrade. 

!,, 'proposal's$.ay ·be is as yet~y G9l!Dtries'will: ; " , 'h{)wever, that' 0D.a·:j}umb~r ,0£',.,con~rols during 
are )iot,b~,ilig uriderstooirlD GreataI, and. ,y'C~:mOmic 

, "w&;Y'-as,'iir t1ie\UIA~ed',St~tes, i'~na5·radual ,r~1l1ovEi:l, 'I 
!n ....£1'''''''....', tedxo'the pupli6'fitL'tli¢ s'anielight ' es of the ,Fund.1 Ia.v()cates For. examph~~there is":a':IWiari',"! 

i,er ~halllmpose .......,~.., 'f0ward :f;1exib.lee;ch~D;ge :rates
uu.u I 
Iral bf the P,iuid )~eriolis,. con.trp;v:irsies.' o:v~]r>the:', 

I 
"

'~icle~: 'stron'gl; ties,? " rrhere.,l;tre ,also:. stri9Ilg, 
" 

if, they are to " ~~':I.,n"u.·ll~" 'the, ;continuance ,of 
~', the proVision Q:A.\:;.lla,J\J.~tl,nraCla,4~'E:l'Su.rid~f t~e'Fun~, ,,' ' , ": IJitaJ transfers. ~rE~enlerlts, for -ba1an~i:~g ,~ales , w.ith,', 

, , ,~~al m01\eIDents 9f restrIcted; trading1J.1.L.;)ilLL.lCiA..I.!, 

~siveexchange - '.' 
'II 

3d to current 
I . I:,I .capital 'funds BA:NK FOR'REC0NSTRUCTION:: 
J, '.. .." ,,' . . •tsguises' them II.' 


'nrnent would . -~. ..' 

DEVELOPMENT " . I 

il, 
n in progres- ,1;:('~;~W;e. present of ,the p:ro~ose<i': B~nk' iii !., 

;,. to attain: the >tRa~f Elofthis,' , ," on,pa:ge54,andshall I 
, ,e :'~hereEore review only briefly the mam Qutlinesof I 

,II,::JRe plan." , , 
" !'"tcies, the: re ,>-'1.: .~. \\~,t ,',1> •• ' ~ ;~ 

l.ulating that ' I, otgahiza:tion , I "' 

In a;nianner 

::l~gly imply :of tp.e"B~nk foliows'the,s~me :ge~-' 

or exchange , Fund., In addi~iQn,to the :$oatd 


Iil ,m~tter :of ~A!C:;vU, 've Di;l,'ectqrs" how.~rver" t4.e 
I,[, are deait "CoiInCilitnq,.~l~o loatt co&..!", 

[aelmrte responsibilities and authori~y;, '. 
. '. . . ~' , 

. I(
:ilove' trade 'is ,$10,000 ·niWio~, ,of 'Which 

, ·1
reinovalof 'al1ocat~d to the c44':tlatioris ;:rep

iiIts funds. :Wo~ds .. ' T,he Unit,ed E;t:a~es"sliQ~: Ii 
I' 

, offset 'the WoJ,;l.VV million~,' ,Twenti,:per c~ntofJhe '~ ,SOD niillion, is .top~ placed at the 
I • " .' ' ..... ",. ,I
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,J " ",' , ;,'call ofthe"u(loca;!I Cl1""~cies\irid toa 1llll.tQr, 
extent.' iii to be used for direct ldans.', ,The 

' , balance ': I subje~t to,'call ,oNY wh'en 'r~qu~ed~to
'D1eettJi~ '8 oWiglltiQlIli arisillg ou~ of. guarantees 
or dire,cf ,:made':fro:m"borro'ied~W1ds,; and;nl~st ' 
be ,p~id ,v","'.....~... in gold; in: dol1ar~r or,in thecurre1;lcy"
r~qui:r~d"to' , the ob1igatipP.s:()f~the.:~ank~' , 

. '" ,",:. " ' ,: ~,f •. 
, ,Functions,' :j: 

• I, " , • l!l ,'..:', ',_' , . ' The, Int(',rn:aJ;lon.!u 'J3ank is",desjgned to" stifu 
11 

1afe ,
ilrVesqn~nt ' " ',capital 'i'prpi'oductive :pqt, " 
poses;2',Tt ' direct loalisfro:m.itsownor fr6;ti:1: 
borrowed, alid' itIIf~Y.J;l;lsollglIa~an.t~e, priya~e, _, 
loanS: 'Its. is ivith,longCttiW>.lb)flJli, ',,' ,.'.; _ 

r ' " '; I!.' '~ ";'.' .' . . 

furiction is.t();:gua1j~ntee ,p,i-iva,te 
"I seeks to'aiVoid!,the',inistakes land: ' 

V.L",,)..-'\A."wIth P:rivai~e'~oreigp.~o:ans' ~fter tHe', 
'loans' to'~pecific' weaJth::pr6~ 

: and by "supervisiri'g t;he'applicatioI1: 
ro(~eeas.'Private investorSj'areproteCted by" 

: ~ank to which tE~ 'member';go;e;rn~'
al1~ severallY)iab~~ :to' the;,extertt: ~f;,;-, 

governriieilts eligiblOto borrow';or:/ 

1Trtnl",r11T.JI'/' Ant loans. I " 'i; , " , , 
" ,,', ,1.' ", . .' .' 

fn:h~ti6n. uI1dei;tHej'condition~ of'; 

""""JV_'_,; "policj 

I capItaL"TIns gua'~aI1tee;<WIll.pernnt 1', , 

'tes aridreduce;:,the::financial'burden; " te 'efforts 
is hoped ,thit tby:bringing i:rito<:tbi~ " It ShOl 

l!' _ " )."t', . , . ". ' 

~V"'".u.,-,,· a high sense ,ot::responsibility ill',: :, . In conll 
' . - ,~ -. " '. -. (. . ' , ',1.terllal{I,ion8'u engagements' ;i';WiUJJe :EQst~red..: " , example, 'th.

V~~"__~ I 'standards:catibe":raised"the!; to' initial P~] 
: " the lende~ ~ill be ;~nter&ste4jn di~~ 1, , , > before ch~r 

---"'_--,-" , i'" 

lSeeParth,,:i>. i55. ':r.; , 
2 See Part n,p.S4. , , 

3 See. Part ii,)Jp. i~'.'.j!'''n1'l1T·4f-!!,\ of thE 

~....... ~,'~'.<'and~'helI»prin.~:,;9t,4drint6 t1\e : 
',loans: , Itcoilld;::m'ake" ,funds' 

reconstrnctl6h:anddev(Hop:. 

16 ..~ '}..-

. ',. 

" j' 

',t r; . , " '. I, 

' ~: '. ~ '(., ;<""<·'.L·'-'·~"'''blems f 
l' ,..... ~ " 
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~ and to a minor 
lrect loans... The 
When required to 
lut ofguarant.f .' .. ees 
.unds,and must 
In . the . currency 

f the Bank. 1 . 

~d to stimulate 
~rocluctiv~ pur
ltS oWn Or from 
',rantee private 
lans. ' 

, i . 
ra~tee private 
mIstakes and 

?ans after the 
lC wealth.;,pro_ 
~e application 
:protecteq by 
~mber 'govern
the extent of 
~ will permit 
~cial' burden 
';m'g into this 
b borrow or 
onsibility in 
,be fostered. 
,raised; the 
)sted -in dls~ . 

nditions 'of 
~r into ·the 
lake'funcls 
1. 	 deve19P

. 	 , , 

. ,.II 

of acompetenhlite,rnatio'nal' 
:r~straint· on:irre:s:potisible' " 

J.vl.J'U:J."LJ.~.· It could build ,I up "a Justifled. 
'&~~~:;;f·c:IQitfide:ric'e: In in~estnient, .,thereby<stim~iatiIig 
' ..::"a; . .flow , ~ong-term internafi.o:p.ai capital on 

. :·~.'t~9.1illd lines,' . , is so essential to ~orldeconomic 
.. , , .... ~rellabilitation. 

'1'.' :":·.:::;"'~:~r··, ~.' , .' " . .: " . ."'1' .' .'" . 

'.' >.Therefore, we Md much to recoinmend in thestruc- ' . 
. . 	,.:.:::fUii;eand function~'bf the proposed Bank, accepting, 


,";;::~~~'~e. do, the· prehl,i~e .that it is to the ii;lf~rest' of' this' 

:.;::cbtiritry ·to helpfiliance postwar reconstruction:. 'in

":;·.,,4~vastated· areas. attd to increase the purchasing, power 

.. ,: ,::6f.>undeveloped cOl.hihies. We believe that in. view of . 
:.':;i~!/tli~ ·liib.its on its' ~le:fniissibleCOmniitinents and under' 
.::;;::c'Billpetent managein~nt, the Bank should help:~to"Cstimu-
,.:' r)~t~:.private lending bn terms thitt minimizethe'private' 
. ' ,:Jender's risk'and th~ borrower's cost .. 'We believe'also . 
.····,:;ip#tthe.··B~mk' canl·~erfo.rm't~:ts great s~rvicewithout!' " 

.:.~:::;;'~~:~~e rlsl~ to, the rrmber:natlO~~~ .... : .'.. : 

, . Influence on Monetary Pohcles ' ...' 

:;,' ;:,~?~e,belie~e'th~tltie: Bank' shOlild'-en~~ul'age~,'·a~d' co
.' ',' '}~r:ainate efforts~tdw~rd international.monetary coop- . 

.,:::-:·,,~tation.. Its1io.ulqL ~ncourage the.adoptionof common 
 f 

.::;~',,<~~netary .policies{~e~essarY'forits successful, .qp·er~', 
::·;:,';ation.. In connection with its· guarantees and'loans, 
':,' ...::t:fo,r~xample, the:B:ahk should require's~me agre~ment .' 
,.:;:::\~\~t~o.',initiaF.parit~'tates ~nd should re~uire consult~;.< 
,;':' './.i',t,!9?:before ch~nges:m .parlty rates ar:e:rnade.:, .Fu~ther-
. .',~ ~iriore; subscribers 'the 'Bank should agree to remove 

.: .::~., e;change:contr6Is· trade bartiers. a::; soon as fe~sible; 
..'.: ',:.X:'Fh'esta:tistical'· ..... frbminembernations\by, 

':::', .::':iBe;~und could be . available toth'El :$.allk.·Finally, 
.·tp,r.oljgh the . coUld 'be' carried on the con
: sm;ta:fion and. ation so' ,n¢ces~ary . in: dealing. 
';:W,}thpr:oblems the world. Thesellre all desirab~e '. '. 

. ' 	features .of the the substance of which can be.' 
:ea~ily incorpora the Bank Plan.' , . 
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I 
' '.. that :wit1J.in, a 

: . We. also believe . 'whim: ,the econoni+~'; outlp8k is· contiiru.a:tion I 
clearer than it is . the stabilization 6f cu:rrencies , . t<:, reIQ.edY, the 

inten(l,;e,:(:l'eiectiv:~lY.it th,lniightb~assfsted. Simple. 'and practical :·lfnes 
th:rough'elliargefuerttv·.L.'''.LLG,functions of the';Bank:?' 'favor .of the UII 

I,) . ', • .".. ;::: . the Fund ':V~rt 
,. I 

doubt asto the £c; 
The.pprposesof Fund ~r~'; desirable, of 'agree:rne!1 

but. we doubt would', be, realized '1>)," 'the , 'Opinions ar 
adoption' of . the, . ,Plan, , We call110t escape.. .li:\.l'-'.u.~.0'£ parity r~te:1 
the" conclusion that, , is ·not ,a suitable' instru.,. '. a~l~e I 
mentality f6r ,dealing the tasks. that lie ilnmedi- . of the tranS1h?I 
ately ,a~ead ,in thefavorableetiviroIlIDent' ""Pl"T,A:l..llL.LI::iq that-the adoP~lOl 
necessary for bility, 'Until substantial 
progress has b~en dealing with' fundamentals, . 
real ;monetary stabUity cannot be' a.ttailled,' . '. '\.;,. . . . 

" 

, The ,immediate to, restore . political and 

economic ord'erto' the InternatiQnal peaee ltlid' 
.V'H. >\>.. .. 

· security, internal each¢ountry,'jand the 

'removal of' barriers arethe basic. : 


' · problems that <iemand The.establishment of 
the Fund prior to the of favorahl~i unde~.:. , 
lying conditions wopld : result· ill the ,achievement 

· of. e~onomic stability or ' eliJ:Din/ation of' eX,change 
";;'__~'TT"''' believestlcontrols. ·On the believe the Fund-would 

tend to :perpetuate . controls and,otherrestri~~ in.the Bretton J 
, . , '11' '." 

"""' ...... 1'\ •• ,..>1..tions on the ' free of trade. 'There are' im- role in P9stwc 
plications of perni~ne_nt controls running' e lending :forsp~ 
throughout the Fund in of the fact that one, of its would not o:81y 

could beb~oujproclaimed purposes is to them. ',:i •.. ,:;. 
'.LCN~J.J."'':·V~-- OI basieec~no . "",' ' ..' . ", ..1We..doubt whethe:r' the ... " . ..,~.~" a.re adequate .to, 

"al~o that iinsure the sound use of Fund's resources,': The 
system of credits based ;'!:jeems unre~listic ~...,.1\'tY\111 can be f2 
and impractical. . Neither ,. the ':Fundbe-'abh~"to . , 'thepartie~

PRL:a;u.1,li:>u"t""h,oe Fund. .s~
, concentrate'its resources in .the places where 

,but they sh?U1 
case, and 

theileed is greatest. \ ; , " 
. 

1See Part II; Pi>. 59·60. ' :, \ 
\ 
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~O~omic" out16bk ' is w.J.,....ll.1·l:1 a -f~w:yElars; .a~' bheresuIt,of" 
;hon ~f~ilrre!icies' COllthlU:3~tiGIB of,· unstable' conditionstha:t. ,', 
d practlcfjtl '.lines .1·I::J:lll::\.L,~ ,;th~Flln~ Wght ;~ecome~n~ble
.of the Bank..1' . " ~-H=",,.."·,"';,,'ITT if the bade balance were-iQ ;rjl;ll : 

, • U nited Stat~~ ~~d.'t4e supply' 
were to become scarce; . . .' . . 

ad are de~irabl . 
realized, by tb~ 

e ~lfuot .escape . 
. sUItable lDstru~ , 
hat lie i.n1medi
Ie .enviroPPlent 
1tIl substantial 
, funqamentals 

~d. . , . ~[.~ .." i , 


t the, divergence;' of ,conditions . , 
'political' and -'.1~,~,~,,; is' so greatthat'thestabiliza
'na1 peace and 
3try, ,and the 
are the basic c~n- be 'applied to all cases~
lblishmerit of .the will arid' the efforts ' Of 

• . I • '. I . ....)rable under 'for, the over.-all'; ap'proach to 
achievement· su(~ce~!s: a;llll.1\j.1.f.J,a;II~;u,by the authors of the ...
of exchange 

Fund wo,uld 

ther restric that th~ InterJ~t.ion~l B3jnk, ' 

ere are im-' 1...1,.,..++"..,,.;,. Woods proposal,could play 

ds running .reconstru~tion. -Through

It on,e of its .specificconstruct~ve Intrposes; 


serve a long-r~nge .end,· but 
brought. to bear fullnediatelyo~ .

dequate to oa~nc:'lec~J']10Im:c reconstr.uction. '. " 
, ,?ces. The 

'I 


InreaIisti~' 'c:We 'believe' also' international: c6opet~tion in, 

'e able to ,~;,.lh,o.nehirymatters • be facilitated by'Ute ]3.,apk with:-, 

ces wher~ '.': ,'Quf~stablishiiig the type .ofcrediit "facilities ' 


provided by the ~Some stabUiiationloans ,may 

. he necessary, but ' I should be p'rovided :on:themerits 


;, of,eacllindividual 
 , and onlyaftera.cop,ntty (lemon-.' ,,' 
, ''vi" ., .. , 

',' 
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strates.,its',will. and, . ,to ,put,:its 6':w,n house', in ' 
order~; ,With the, ....£ ,+i.,iin of ,favorable cpnditions, 'cur;. , 

, l'ency. ,s:l;abiliza,tion . 'be ,gr,eatlYr sjmplifie~, and, 
could 'be assisted a . relatively, sim.plestabili;. 
zation mechaniSm the auspic~soi' the,'Bank. ' 

" 

-tion that,the ,United 
,-.un:.".rJ' stability is to maiI;ltam 

"'T'''''O......' . 'dollar~ 'This can. be' 
.................... \''''.....'''.Ll...'v ,of ..the fixed value of, the ' 

theattafumebt~s,soon a,s, 
J.J.G,""'V,U(;.u budget, :;tlld 9ther ~ound . 

of a, trade policy greatly",' , ' 
nlted States iIriport&'Wbuld, ,
bBity; ',I:' 

:!' 

" ' 

We recommend for, vvJ,.~"'...,....v ....... , the'fono~ing:., ,,' 

, , 

(1) That action on the :""....,.,.....,,"."'.,.1 for 'the International' ' 

Monetary' Fund should untit:basic' con:
ditionshave become stable to provide a. 

reasonable chance of its its ',objectfv~s. " " 


" ,;1 .. " 

, " 

, (2) That the Illterna" ..."" ....",,,,' Bank for Reconstruc.;' 

tion arid Development accept~d, with 'w~ateve:r 

changes :may'be , For' exanrple; 'i~ ,i';Will be 

nec~ssary to eUmimite all , 'between the Bank and'the 

Fund. "Any f:r;~ehd1y na' ; 'desires' to doso'shoui'd 


, be permitted to subscrlbethe capitaJ. of:tlie':BaD~. ' 
In, addition there are features of the",:Fillid 
designed to encourage onal monetary coopera~ , 
tion that, in ,modified' could be transferred to , 'althorigh 
the Bank These ,include facilities :for,col1~pl~~t~(m" ;,:~:tarrjiti;a;z'¥,l:y,'a'Btitis~ pro~among the nations on, and financial mat,ters. to. CQoperate Wl 
At the time 'applications' membershipiare:maqe she ,may' 
to the Bank, mOJ,'eover, tl;te ' covenants, sh,Qlud' A"'Y1,..".,' on pI
be made: ' ):;;o[::;JI:lt;'f":~·~"';''':-'7 ", 

~",~~1 


, t 

;, . 

", 
I 

, 'I 

,
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its own' house in 
~~e eO?ditions, cur
'. y ~~1l1pl~:fie¢l and 
9lY:sunple stabili-' 
; of the Bank. 

t~at the' United 
T. IS to 1l1aintain 
~r.. This. can· be 
lXed value of the. 
llilent as ):;oon as 
and 9ther sound 
~~ policy greatly;' 
) nnports' woUld '. 

foliowing,: 

~ ~ntei-national 
lhl basic con
~o provide a 
'Jectives. ' .' , 

. Reconstruc_ 
th whatever 
e, it will be' 
3ank'andthe 
do so should 
f the Barik. 
E the Fund 
.ry .coope:r:a
nsferred to .' 
onsultation 
al1l1atters. 
a~'e 1l1ade 
tits should 

I 	 i 
I 

,j 

! 
I 

U'.n''''IJ.LO''Q,.l.lU.1HI"> betWeen the·~Bank.·aIfd : 
. . '.: pari~'~ate~~~ot~~bneriro~J;s':'" 
·am6untso~ locatl.c'urrenciesneces-.. 
~ 	 '" I . '" ' 1i' '_ .i'~, \i' 

:.'capital ,shb:;w~Jptions'.. "." , 

e:r€leDJleIil~s.fr6in m'e:r:nbet~.to··; 'inal~e:J~te \ . 

" .consultati9n .. '.With· the, ~all)t, '. 

avoid ·competitive: r'dtechanges. 


gr€:~1lJ~ents' .' f~om membe~s, tb :;~move '. e~7 :' , ': 

:and. trade, barr~~r:~ as,ti;le··v~ryhrg.; .•... 

·different nations:permit.: :. . 


- .... . I;. ,', <. ' • .' 

I! 

Ifrom me!pbers to' supply. sfa., 
i:>.Lll.J..UOL.L to those pro~~ded:for,jnthe 

11. (' . ~ . 

_, '.. ;'." :':j;;, " ',-2,'. I 
., .~tudy . and· coIis~j~tion'bell,i1~er- .i:, I 

how the·::lnternatIo~a1~an$'ID.lght I 
I 

I :limited sta1;)ilizatioIi< functions, . 
, II . Hon loans .nnght.'b'e granted, 

require ,additional capitaL funds . ~ 
. . such funCrs:inight:b.e ~provided: I 

U<lLJ,J.\j'v . With :the ~~~eti~':~ec6irimeIi~ .: ' 
C0ImDltt lees.6i·t4e . House. oftRepr~~entativ~s ..• " 

~·a,n;Nh;"'TT. of State;Dean:Achesonarid'Mr~ .I •. . " ...."... .' . 
IJ"·~."'N;:'~' ,President of the '~x'fj6rt-:t;;mP9rt 


OnJt1S0,n Act be .i'epealed* as; is.:E:ls!3,ential :be~" . 

J.J.Q~IIJ;YJLlGlL.1·. Ban¥' cftn ,oper:~te.~ffectively"; 


'War deotsandthe-Lend':Lease •. ", 

nrmlrllnt,l . and equitaibhtt'disp~sed 9f:in " 


'win nQt,prese,nt ari',obst~Cle ·to, ;' . 

,'a;nd interJ:.a~iojIar'nionetary . 


i " 1 • • '~".".I ',: f, \ '. :.~.w· .') " . 

'. . ' stabilization: 'of the, pound', is 

LI.... ,LII..."'.LJ.11P;r;'opleIii, ~li.~: U:~t~;~i~t~tes 'Sh61i~d:' 


WIth BrItaIn; If: l;tlvIted tQ,·qQ: so, .: ; 

imdertake to.ieticil :8; solution 


U\jL.1Vll problems. , • \ .
'I 	 ' 
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{6J: That -takeitto carryoti.ttller:-ecomnl~n_
'da tions', of ~ the '.K"'OT.r,n,,'· 'Woods ,:'Con£erence',that,'the 
participati~g JtOv'eimnients:·see;k; to:, r~ch "':agreemetlt' 
as soon as 'waysand'means' toreffuce; oh..
stadel," to 'tr~d'e~', ' ,', 
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{i) "'1'0. " internatio.nal,niofaetary co.o.pera:
" , "tio.~ '~lI~o.ugh"a pe~mane~tinst~t~tiQ~; w~ic.l1, .' 

pro.Vldes the' ma~hinery"~o.r!'consp:ltait~o.n';and,, " 
': collabbt'ation :r:' OIl! i 'iriterluit,ional!;~' 'nionet~ry "" 

. :':p.ro.bl~~s>, ,,'" , ',:, '''';,,:'':~''',;~,', ';~c,7:: ," 

,,' Cii) :.To.:' fJc'Pitate,,,~heexp'airsio':w:,**d;lba;la:nh~d "~ ",: " 


" "jgro.wtf:lo.f'ii1~¢rna't~b.t.ia;I::tr~~e~}J~;rid:,.to.::\p'on:.,:: ,:' ,"

,',tril51itei:th:ereby ,;t6 :th'e:,pron;rot:i:OlJ,',an'd"Hl.ai-ir:": , 
, ,:~~~ahqe;:o~c:~i~li;h~:~~I~.'6f,etn,?1?Y-frr~h~',a~d',r~al'"" ' 

:·~n~o.me andto.;,the 4evelo.pment o.f.th~pro.a'l!C-" ,)
:,:tive'Te~s~'urces"ofMl iriei#b~rkiits'prii4ary :o,b-. 
jectivJs;lof ecoilqlllicpoHcy.;~ :'." '" . ' 

(Ui). • ~o " ',exchange, sta15ilitY':'ito. .maintain ' 
", ' , , a:p.:a:pgem,~nt~,,~o.ng: m'e~-

t~. ayo.id, ,~q1l,\petf~iv~", ~~ch~:p.g,e;,;de-

" :1 


"~I 
Ii 
J 

' If 

" I,ll 

\:jV.l;~~.lS1·.ll,'~·'il"": th' 'er~Si,a~1ist,4~~h~::;,o.$~i~:t'~~£ltiidt~:: .,':,:': , ,]1'1 

' ,'0f"pp;~e~S:lJt';.'respeG~o 'c~r- ", 
, betwee:it;nifmibers a'nd'iri1the ,: . ' I!
'... ,,; ."., .~,·,;~h,~£.g~'~:'r,.esh'iet,'ioil~' -: :: 

. 1growth,:o$.wQrld: tr.ade~(:' .•.. , . ' il.. 

'vV,UlllU.\:j~:lv\:j to:ili~mb~:fs:'bf,Inaking :tlre . , ~ 

jl .... ",N~·',..M'''N'. ava'ilable:Ji tOe ,them, 'uIuier ~ 


:au,~u'I.U.L' ", safegiiard's,:thus ,,:prqYiding.tlrem,' . II 

ciiD:OOlt'turi'i',t';y'to. correct;:m.··aIidju~tme.:t1ts .' ;, 


. II 
VC:UQ,.u.,';'\:j· ';0.£. paymentswith0uf.:reso.rt-. ' 

desti:U:cti¥~A:hi~tio:rial·6r:in;. . ~, ,Ii 
l,,'/'v.ucu pro.sperity. "'",.,. r,i , ":, '.' <, 'I 

",v....V.L'~"'Ju.v.. with 'the aoo.~e; ,to :short,en'the i 
andle~seIf :the,d~'~;r;,ee':u~::4i~eq~i~ '. , , 

. ,the intei1:1~,tio.P:~Hb~Ia,A.~esQf.p'ay;.' "",~., 
me':t;nbers;.' ,',:, ':,': ",,' ,";" iO' ',,> : ",
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.'abov~: bbj'¢ctiv~s the <el~!I .~. 
. ··t' oolcrf Ci>S::SOO"mu",i ' " ....~~..u. ...,...y ... '-',~'!- . P " '." I,.'P 'G .".. . 

~'contrib~ted::'by,:t1ie' 4.4;{,pat~ ,. 
. " ..• ' . :to·.theIr'qhC;hii!i?\;:"T1;l~'; 
. '. "'coIitributiolls~ buf'also,,':ae'tEh< . 

no'''7\£''{C\TL>''':'ib,the:1Piana:gei4enf':6;e,:;the.(Ftind'~' . 
" .....,,~"'-'~,,"..,7;'1,.,''':.., tb-which:. .the :]}uD(l's;ciiedit'faci1i~ '. 

.,'" ":'Q)lOtas ~'W:et:e':~d'e:te,r1riine'd::,by " 
··;theG011j!etEmc~;:a~ase:d.\j~:q;"p~:r.t~9n!.

' ,6eriain,econOmic '" ,'s]loh as',goI4:b:"-Idijigs 'and,tlie""
Yi1J!Wi~, '., "t;,a;de;; ~l'he"4uota1ra:g'~¥d\'ll-P6n' , , 
r,ii:pge, ,,', '"!,or,t,he"l'hrlt~;S.4itesdb~t .. ' 

' tOi,$5PO;OOQ ,"""a 'an,dli'ilIl!\l;D"'i<,illhe,q'llopa.';, 
o~,~"cli"riO"Il/jr;y: 'i4i>l'i:ei1aq-"\-!!,Qriotas ,ig~y ,', " 
be, 'reV;se.l ["'oni, " ,£WI), ,lii.(;c!W:iiiges l;eq1ili-e f;t,' 

' f~~r-Mths,vote' "D)enilim,i~ quobt.iI!ay'keChanged
withofri 'its consentl I ' .. ,~. " ";:r,' '., . "" ' 

' ,,' :SU~scripti"ns ,t~I'., ,'lftindliy:,meinbet:coUntries ar~ 
to lie maa-. pa'ritlji"lcni'reilcy_ \Or l1nIitelfriniOllIirsof • ' 
o'bljgations linder , coiiilitl§i1S)iii!d' pirtJyw

-gold ;the'gol<j tt! be ercentofeaa::coiiMrY'1s,quo'ta
i 

. 

' or '10-perc~zjt,of " gold'andtyi-8:''ddllars;:" 
-Whichever is" " , ":<J.1he ,gold-cijil1i-iBhted.WiJj he-.: 
placed iiI,desig'na .• " Gui:i'i$CYC6ritri:~hc ,;, 
tionswilhbe ma,il.- 'up cre<jits' to':'th~'J!iimd on i ',,:
the'.books, of 'it he ,: babks':dfo£he"'a.eslgnA~d ' 
agenGiesi~ 'The Uill ,States'iWO\ildcdhlj:ihlifu',aoQut "':.' 
$700 niilIioli of gold; • ' ' reinaipdei;of itS~if!ls&;iptl(,jJ ',' ,','
-would',be-'settip '" some fiscifl a'gency. as' , 
a:creditt6,the·,Fund,· . the'Found coUld:acbept from the" . 
u, lit $2;OOOmHlfo-n')ii'tlie'f6rm
of non-negotia . q~aiing l1<?,te~;.orsim.i1arOblig-~ti~~:. ", , '<:' ';.<:i<,," ..!,; . " .,:.' , 

':~iA;ti~l~iiI; :,:-,. 
, '2 See pi,6t . .,'. 

.? A;:;t!C,~~,~~Ir,,:~ecFi~*):. 
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. .' " would':" p 

..ItS 'Q'VIl 
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'A'''f~~'rim:t)p.r.:'cotiritrY 

...."·"r.... rrm· ,the ·]inn 
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e·';· could' b(, ." ..
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illl '.,

:'~-",""L""","rn :plu.s, in, ea.? 
;ih~'~:T'H:;)H:' : ',:,'These' llJ 

"the ,Flrno 
'. ,its il 

~11"""''''·'''witha reC?l 
'<':'_'~;T""I'r\1- the'Fh:rld,.'s~ r~: 

""":th~ q~otas~
.'t,...-;u.~:•.,_.this total'.,g.1 

... 1~ridingfac~Iit 
" .. quotas werE) 

""';"'J'~'''-::-,~theFund;,cou~d 
, '. "n'ot, exceed. tP.E 

... 'mlillon~' Siric·
.'. ""'. . b 

.' ',Vi' " 
term" netioap.s:' i~

.',' c'_,_·.~'v.' in" excess 0'£ Its : 
. ~, 

:. I' ,II··· ... 

(. '. -II! .. 
1, 

'"~' < ; 

" .; 

. . 

, ':.' 

/'.' 

- ; 

". 
. ~ : 

i. i 

." 

" 
",

. I ~ .r'. 
" I: . 

, i ,,' 

" 



t 

'. 

; 
t 
, 

If 

I 
ii 

. I, ~ 

• I ,It 
.' , Iii 

.1\ 

1' l 
!,1I 

zii.ons ' 

,obj"e'ctives'tEePl" " 
1", an 

,~PO.o .', of'$8;'800:m..il.::(
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l,lnd!s credit facil{.:.. ' 
:re ,determined ,by. 

based: ih 'part on, 
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. Fund,howeV:ei.,.. cari· b~;apPraise(j) , 
a!;:tlUliC "8; ba'dkground'bf tli'e'facts'lfe""":'

'. , ....•.. ··.::mdIietaryi:,:res.e;rve's:" 
' .a' ,t:fute"w1ien:~o'ti:rltFies~'6utsid~..;t1ie'i' 
, uGh: :large .r~,se~v,~~ 'of:g()ld'~.a:pa:. 
. . <rese:rivesh4ve~, grOWntr~pidly'\' 
, . ,,()f,t~e J~tg~::;~~'~,!,e~~~~di~vr~~,. . 

. I ·a1.1 o.ve:r" tlie,:.:~vo:rl<:1~: ; Tlie::;,p:mted.: 
. 'imports': of strategiCItl1d ;other': .' 
nava) and air ,basesfl;oroa(l ~'jt

.to':]o:rC'jll!n :countHes 'tt,':stimulate,the.f. 
Pa:id:()ltit':biiJi6ns:~ftddlliiis~';. ',' ". ..', ':f01r,~e~f·:l:hr.r>a:rl.: '.. ' ".",' " . 

First'WorldWartt:lie'gOld~ ,,'
'~\.H'r.L1 ''.Ia••.all',"r·''''.:he4t;~y foreign'c~urltries;l .. 

nlillibn, '()r ,'b~eJqii~r~(¥/O:f(; 
.old~' :Af'the'e~d' 6£:1944' they·... 
million:1 .!i'-the'two years dur~,' .. , .... ' ha:ve Been under':discus~ . 

. foreighhoidi:dgs~$ave>ir~_ 

..nllHiei):' ':Tillie! waf:shOlil<l' 


wforeign :reserves:of goia;ind .'. 

' . ·tlnether·$2,b60n:iil~,ion;·~·:" ,'.;.: .",,' 

"'" ., c, '- ".:" , '; ""' ...... ,..... ". i:., ..fuc 
t

nelcar'v "'aQ"",'t1'.~",' are' tiot"everilY .. disf~~ktited .
;'f!;;'·~"'·in-n'<r.h-;'''''~''';'''c-.I ; neither. ar~- t):ieY)li~J#.~ilteq,," 

. . ", 'theY-are. W:itl€Hy, disL " 
.. ,. '. '" '. ";, '.,' , ,,'.". ",' ,'1.g~rier:aJ shortag~'; o~re;.; 

.' exa:D1pie;~that!the'yitiiotls:
ri":;.' .... f....;~..., 'had' aboiit'$3;500)liilllon" 6f . ' 

U UJl..li:t:I· 1Ja,~·a,.u.·vto' afithe,:'end of 'l944L' ", Fran(.f~~",': 

. "·heeh':~Qle{to, ,ike~:p':::Su1J~"'.:. 


ce.:$2'000 hul1i6n' ::Be1:":jun:i".:· .' 

, - /. '.. ". 'w '( I .'~"" .',- ~,.-1;:.. ~_.,' "!.~._ 

:.u;U..l.lcUJ.U $500 nilllidrG'Ne:utral': .. ' 
, '. ".; )tnd:Sffia~i'Jiav:~:.·: 

~/:" .boldings~:'I~@rt-ugar;'hasi';:'
1Tile'es:tiiria:te~ineiud~sll'h iI!.r..i:",y.!li' .'. '. , ····~J!!;",in..~,. 

. IlOUn,tneSi'J3UCh;:as;'Sweden<ana, .
Bretton W oodli~ '. '. 


. not repr !lted 'at::. 

;', ! 

: ~j, ( . '. , 

ifoodllmeTI1 
, ..., I II"..... , by 'supp~: 

, ··those 'already 1. 
: ..' - ":'." . 

'. 


II 
, " 

. ; 



:r,(~~n 'b~'appl!aisetl" , 
,nd, of tne fact "';.'" , 
mo' ' t· "~" s"re~ 
. '. ~e:X~J0'reserves;:'; 
c9n:n~rIes',oiItside)th .", 
~,seJ:tes0£ gold:' ~n:'" ' 
h~ve gr.ow.. n'ra' ;.'d]'" ' .. ' 
r : "" ',,"" ,PI Y 
,e War ex.p'end'I'tu .' ." " " res
YVo.r1d, -Tbe·t.r, "t" :': 
:,strateg~e'a~d ¢~:~)' 
11' ,ba~es'abroad. it ' 
es • to .'stiiriulate ,hi 
;:. bIIHons""'f' -l. "11" ,e. ' 
, " ,'QUO ars 

. : ," 


and c~v;orsne!1tl'al 

ot repreaen ted 'at" 

I .' 

; ! 

, '. ,:,'bai:rkties:iIfia~~.~'~~~t: '" 

~;;h;aV:~~" a.lcc1JLID:l~la, , , •hir.ge;:s~e:rli.ng~~a;!~:q¢es:i'ln~jfu'0nL1',. 

blbcire<iJt. ;.: rrhes'e;{hli;)c~ed ,fO'alafices~: . 
:. :::f~r·,{tr~At<Brit'ain., 

. the . .. E.iifope~~ce:uri.tid~s, .. ' 
V"'!30Ilae1.: ~1ro'se'··in,ea,stel'A~: aj;i4~i :~?u~h~a.sfebl:: 


,'littIE(drnp:.'gbldQr;.fofeigh~e;;cllahg~, 


. ,~i'e 'tli~;.eic:eptfQP!;ratl1~r..'tll~ti:,;tli~'

'..', ,'is.~u#tg)ie~' Sh~"mltY!1iave";~U;o.- 1 

tpe en,d"Qf' ;thew~T;::1!'it.' Ji~r.he~d§ '.; 
"'as we!po'iilt :out:irBiC:latetse:cti'Ori~"

". ;"" '.; >.. :,' ;> .. ';~: L'~"_;',~i"" _-·:·r,.r~r~~,,: "":,,.,>:, ·-:(-t'~"·.'" i 

v~~, U4,~'. tqtJie:Furid'hyf~,reigri,c0:un-"• " 

, out· of" their: .pr'esenf: holdings' alid~' 
:b~. ~ ·~~t.:addi~1<?n~;,~:9Jli~{r :~~l~~i~g
butI9n,()f:tp:e .. ,l;JI:flt~d,Stat¢s,a.Ir<i:' 


Na.u.a'u..... wotild~be'~ Ii ,:n~t.,itcririti6iit6'th~' ..• 

.....v"..,...... j..,G!' ........... ..,.' ;;;oi~~ail~ble ,tQ;borf6,:wjlig':.c~·~hi,-.c· 


. hqw,eY~~/W0Wa:t>~:~9~15~Y··~6t~qlta:1.; 

.. ".u.u.'u·'-LU """""'''','":iU.'.'Y1.1,".'•.<if.t~~it:.~~~~ip~:h9I~Iig~.ji::',rp.?is:·· . 


, '.one-hall :the,"mCI' ·:that>]ifasi,... " . " " ," __<," ,; '" .," 't·' ; ~~'I,l '!I' t",< ,.... _ ',<';~ .7,:"""" , ',- '.,',." ...... :" '_1_ "" 

.hord!ing~;~fj;g61(la;na;?'·jI.lB:~b~a~.c'¢s'. 
:.. ~lio~tlf:b,e~Qr.~);~li~:}~t~blli~atipil.' . 


"'f.lJCLv.".....",,'''''H-'',". ·:,,!.>·:::'~~::;.',V~)~·~'~?/l': ~(~t" .'; " 

ie;)ti;tafa~·stI;i/il.1tl.ti0ri:' . . . . ·:reseryesi'.is,the,r~·sUlt .' 


- ,,' ,:~."jl_I'''I~;'~!~:-{'';','·'''·''~'' ~ ..."':"~_",', .,>.. :j~";,.• 
{ot: :fumd,aP:lle,n!tM ..u,,,.... '''' ...... ,ustirients.:,that:'.caooot '.' 


.', -, fuore.l'eser~es::Or,<redisti"rb-· : 

,.' " ',.' '~,," :., '.,(-" ",:",.< :.. ;:. ~•••' ,,,. ~~'l:' ". "'. ., ' 

.' . " . -. AS'.ilong, as,,:u:nder~-
. :(.' :,-. :,.'::: . 

."~~' . ", 

\, . 
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':Th~ plirp6se'," 
'iEdo ~lipply to 'n'len'~,l)e]['!~:C()Un.trl.~S 

. of Ioreign'.,;"'"",,,,,l."""i'-ln'-' 
,changes in· 

,1 Al'tiCle ~rv.: Sectio~l. 
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.........','..11:;:0'·· 


~~nce'#l~et~a:tional,
tlnulate 'ju SOfue" 
I~at~er:'h'ow fuany' 
PhIS illustrates the 
:u;nental conditions. 

:ri()d 

tion~j 'Monet~ry :F~nd 
~: t~e .worlri,ng bal~nces', 

. .' :rneette:rnporary
lance~ ?f paYments. It . 
??nd!l'~lOns ofessehUai 
In WhICh internati'Onal' 
temporarjJy.· . , 

1? ~uch' c'Ondition' 'Of , 
til.1n the irnniediate . 
,ns ,:can be successful" . 
e rIght U7 ' ' .' ~ '.. . '-t·, 

, ." vv hentbese ' 
3v,er, past ~xperience " ceri.diti()~ ,in the ',tr~ri~iti'O;nperiod, 
It accomplish their' "---b~,r:,"JJ,~a.l",,;):r'Of 'the'Fiilld;conterid ,thtitt it;:shotrld'be 

n.TT'LYn-r,.., as's'O'OJi':as; p'Ossib1~:p ~.~':order:th~h~t~~ 

tlol1lsj:maY:H"JI'elg.:J.Il,'~:rrifu€)dia;tely to,w0rk towaicl 
? . Plan, stat~ tbitt , . . ·:gmes,~·t'general :agr~eilierit . 


)vI.de. ~ac~1ities f'01' 
 ,.;both as to''Objectives :arid ,mea$:.. ' 

.';~th. mternational {jva,.,lJ.,LJlf,..t:6 ;"""~'N"~obj~ectives, :itiEl;al'guea, ;V-ari'OUS , 

. . Yet there are 
 :allU,H.IJ.V~";) wln:~et"startedJn!;:f~e:wrOrig.;~dire:~-
1~ B;nd no specitic' ," e"harder, ' : to'secul!e,:the/ad"Qp:tr0ll:
:SsurarlCe " that 'in rEtCOlrrin:iOlfinl,Oll'€ ~ta"J'rJ" ";Th~~e:ii:t\meiit :ibfthls:, 
~ 'beuse.d' f'Or' re~ agreement anlong 't1i~G6hntrie~:£0 .
, de'bts.,' The gen~ ,~~~"""~ \J_~,.a,~a,J.J'~ ',c'Ol)tr.oIs, ,discr4ti.iA~,t9rY :P'J:~cticeSt 
may be used, t'O' #ol)is"?JgBl~d;lesi~able."~ ,'." .

nts,' but all ,types 
nO!'lRl£1lp. t'OacMri:tp.lisl1,:~these,:q,bje~-:- " " 

! ~t;tking: up an ":u:p:~>sist,~m;'o#'c~~dits ' aCuJty: ofexcJud_ . "\perl'o(}'arid'-ill" the' ses Would' he, al~ '~', ,f,~ • 1 .'~~ :>"~.". .... , .. _..:~" . ~; ..•• ',:; ... : -r 1 

. , "The',International Monetari"Funii: ,;A:Consi'deration 
,The J Qur,naZ of. Busines8 of:' t~'(U,~iv~iiJi!Y.,:ofPh,i~a.iJo., .. 

"Illtei'naHonal Curreney,'E'Xp~i~et\e~;'" Princeton "Uni. 
-.:.,. ...-,-'" 19" >1:t:,:;,"': \ ";:. 
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.. , 

s~fe~rl~rd '~ 
after memQer~ 
The~e 'is ~not1 

intended: to g::nna.:r~~~:LJ.u":J:if,it:thiril~s thE 

, ' " 'reads"asfo 

",: IT'''h'' , 'F"u:nd 'may'., , " e, ' , 
' . "witli,.apy:mel 

. ' ,that,intheo'pi~ 
, "'use, of t;tie 'J 

,":' ,,' ,tr'itry:' ; t'elli<:L':lll.1vJ.. con " . . 
Tr"~:r,,;',.'0r.. prejlld~c~J 
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:'ress, ,towai'd ,.....t " '" 
, , -";U erna_, ' 

on.: 'F0l'.,~hose nations >: 
iV~rd, stabilization", a,': 
lhen • call oefoUhd.' 
tyto pu~ theirbtmses"ty' " ,',' t, 'b' -,,-canno, ed,ed.to'
'. .. . 

;8:pien;and! 'S~CUl'irig , 
!)llS?-"VillnetilJ.cl1feve ". 
;C()l1ditiel1s: wre ilot ',' 
leS 'latel'iee) that,
dir~c.tien.: ' 

of~be:' borrOWing: 
Ire- the 'sound- Use 
areautOlYlatic to ' 
reSUlnption'that 
:'an aaVer~e'6~1_ 
1, ,It 'sets up 'a> 
e' dra-wn, up-on. 
e lYlanagmne:nt." 
1UirelYle~ts, of" 
)se:r:ve~ such;ai:"; 
g. its CUrrency , 
:, COl1tri~iiting 
ncy Pr.a:cfices .' 
~y 'to corirect " 
V'c;lpting ,large' 

l:'elYlents ibe, 
oans are the: 
l:~ay limit' ", . 
10'~r""l1,si:bg :;' 
l'ary ,totbe. ,"', 
c,9nsid~re'd" '. 

~i(ilJ 1. '. 

" '. ,;,'~ .~. . 

-'~:::;' .':, i,e,:;;; "':;:'er;\;'::::;'\"Ji;'\~::I' 
To£.o U' " "'''''I , ili.;·the ,'PJaJl~,!hlJt ;'ft'jc?B1Cl';':b.e '. 
rpelUo.'e]'~s'have misll'!:!e'd tu;qds: ;;tlie~dy',:~ 

,.anoth~r':pr~:visie:Q~.::Jio.'*~v'er,;';tllaf::" 
" " ". I" • .Eltndt.pO:w~r;~tQ~r,efusef 

' ",ds:,weUld;;'b,e'mis'iise'd~':' , 

'.: ,;, .". r. 

"Iea;e 'te:; theinianag~tne~t:;; , . 
;'1:, ""''t'''+1r\y,'. ; .. T:1ie:;:g~ne'H~;1':'~r~'dit1;foi.< ' 

;pre~:illllpti:ori\jh;;{fay~r:: '()~"~'l~~ns;;:
'al"l~;u:I"'vi::lin1itij,ts; diElcrefioth') (iMem'bercsl': ':, 

," ";t~ati tliey'"~~*~~Y~:':;Pig~t:;,,t~~:, ' 
"u:vrvi,,;.. lJalance ·Df :p:aY$,~lits<is'sum;:::, 

oai,n""'H"r',"a: IbB:ri:!~~~'P.l~}i:i#t!ppse'~"';iI(),::"
ementlS;?"'il'S ',to; ,internal':coiiditioiis:J:»efore;: ' , ' 

'.......:cJ'''',.~, ...''I'''',.''' .. mak:es ;rio;sligg~stibh~.'regard'" 
:ineasures'.,tp)je';it~~€ln;;.p.y 'coun~ 

" Fui;rd~: >:,:,::!:ii5,;!,-;:~~~ E.;: , 
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~ ,, . . , 

~clr:Of the policies . of:,a,'few other'creditor 
l!iJ:0r forty i·">" ......._~ and,gold: "coptrib,lltions aJ;e ex~ 
~Inst particular ,trans"' .Lc;-!-tl~.L..I.U.L15 assets would consist of a ii:iisceh, 
e~ g~n,eral trends C;ll"''''''''''. Th~se ctitrE)11~ies:w9tild alw~y~ , 
'Ul~g ,p'61icies;:and ' . creditol"countri¢s~but under' pre;
edJts to ,rriaintafu ,the' ,c--,---a VV.L''''-''''~VLL'''' they are not interco:iivertib~e ,with ', I 

d.t~est~bi1ity ,of" its' and, are not good" in jnternatiomiJ' 
,tpone tbe rea:1 r: . , t wouia ~epen<:I lipon:~whether bor
di~c,ul{ to prove ~:i develop a1tiv:e balapces, of paynients 
)ftbe'F 'd' ., un , ,the;goods t,ht; ,!?orr0viTers have to, 

the volume and 'sources, Of ,importswitb Hs'.cumberso~e 
the preferences of 'individual buyer&,ness to political ~ ,

l ' d' ' ' con corn.mitments' madeiri' illter:.govern-:try,:,~),fficu1t te deny" 
g-rt~enlen

: SP;tl'lt 6rtht; Flail": 
the ,benefit' of'tb ~n:tere~t rates itn.po~ed are' inte~ded, 

tion'period S' " e , : against , exc~ssiv~'borrowing,l 
;s a.s.'ras't' a;s :t'h" 'p~lrne.' , not, only':with 'time" but 'also,", 'e· "an: , : ,I.,"" '." 
~ the outfl'o'w , borrowed jn,: relation: to' quotas,',1'..:1'" , "", ' , , 'W;OUlLu':' 

,low, however, andprbgress 'slowly~f~retbeFuild 'wtts" 
to 'theamountef' the'borrower's' ',J!epr~sentative's ':0[,": 

le~ t,o' fonown gen~ " COIltrlll) ,-,-'".LVJU, there is li ,servic~cha;rge(.3,4 of 1, 
terest cha'I'ge, ' , AlI;bqrr,owings' above otl1lg ecoi:lOm1'C ex2.. 

. . "net boriowings, " pay both'the" 

....,n'....."'·. and an annUlW:progr~ssive in:ter


eq~o:ta~/ ofrrtem_' , . fifth' year ,aft¢r net borrowrr{gs' 


-: 1 ~ • 

'acircal as 'a b'·' , ....' , , , , aSIS' . 'av:erige ,rate paid py .:~he por.rower: , . 

~r,;C?1:1ntries' bave , cent, assumfng, that the, borrowing . 

lt~al ,'credit needs. its full borrowIng rights ,and has' . 

la~ t~st(ofqu8J_':: ....Yo''"''''"'' in four years.. In'the eighth year'" 

nre, of the loans;': , 'be only 4 per cent, and in the,

)f~repajrinentjs'i', , .Theseare c~rta~:trly. 'riot pena~ty:

s1:unentsan·t·l';' . , . " , " Cl- exert any p'arti'~ula:r~"estiaint . on .. 

, <. ,. l.. '>pecificprOmise',', . 

:es 't~ the Fund 
 provisions 'designetl' =to' 'l:i:rt,rit' th~ ,m:on tbe:goo'ds " , resources by, colint:ries With large()r,h.ave , be'en'," :, .' . re- , 

.LUV·.LL" " ...,,' reserves are . intended as anoth(lrThe' '. ~~:rrower .' 
I are discusse(i in the'fo1l6wmg section, 

. coun'try~ and' sUlls~q':!le:r'l't 'section on sca:rce curr~ncies:' . . 
lil r.epaylnent. ": 

: , " 
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, 
, ' 

,of Flu"d~.s Resou~c:~;,:, "',:, 

'Undei' .the the 'Plan, . members with' 'h,irge 
international re~erves' or their,own,. as,wljU 
as.thos~ with "-lJU.a.'4V\1r...a,t~res~:rves, Gould Qorrowfropi" . 
the Fund. ,'. Th~privil~ge is avaiJ.abh~ti? any 
-member with an, current,balance,ofpflyri:lents , 

, proirided th~'lo~n ., ,are used in accorda;nee with.' 
>' thepurpQses of the The resources of the' Fund· 

can.bedraWn:upon)p , 'on,ithne.schedUle' 
br theexchange~:r:ich\ ,well as by·the ~x~hange:,poor, , 

, countries. The 'FundI .. waive the limitations upon', 
the,~mount . 10£ IO'ans in favor ,bf c'Ol.lIltries' ' 

• • 1 ' • 

that 'show a ,to pledge collatera:l and h~ve 
a,record Of 'av~iding, and 'continu()l1s borrowing;
but the countries. ,exchange' reserves ~ay'have '; 
the most difficulty in these requirements. ' 

• I;.' 

• .,' . .' >l _ ,>' 

, Fu,nd would be Illatei'ially, ' 
widely used by:,cQuntries 

"'''C'''''''<T''''''' of their own; The experts. " . '\ . . , 

recoe:rnzed this 'and inserted the'.' 
the Plan 'to iiriii't the: use, 

the exehange-rl'ch, coun;., 


...."..,J~..,-thec0untries' with, ' 

,.h'''......'~Ta'''''' ' in' excess of ' their . 

end of :each year, to repay: 
during, th,e year,p~us on~;. 

_-:,~~,~.~ one-half 'of any decrease, 
would have the, e'ffectof 
at least one-half o:ftlieir : 

OWli' r'eserv:es~ 'T.herefore; , 
, 'allpwaric~ (25. per . 

. balance 'If? ;t¥ce as 

how amplea'eou,iltry's, , 


however, it eQuId :~r.a\v' , 

, ' 

1 Article ,V, Section ~7~ . : 
2 Article XIX ·provides that; ill "Uu.J'.~va to' iiilici~l holdings of gold lind 

convertible e~rrencies, monetary mclude, at the. discretion of the. 
Fund, the holdings of banks to the they .are substantially in excess 
of working balances. Other private aro not to be illcluded. 

""'.' 
" 

, " 

~ l • 

.' 
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I 

's Resources 

1~ members #ith' '1 '. 
of their ' ' arge . own, as well 

es, c?uld borrow .from ' 
ege IS. a vaHable to"any 
. balance, of payments . 
ed ill accordance with 
~sourc~s of the Fund ;, 
,8 ona time schedule . 
y th~ e:rc1-Iange-poor
the hnlltations 'u' ' : :f POD " 
.n·avor of countries' 
c?l1ateraJ, and h!;tve 
Itmu,ous borrowing " , 
,reserves may h ' 
r' aveeqUl.rements. ' 

ould be niaterially 
T used by countries 

own:. Th,e experts 

!ind ~ns.erted the 

1 tohnllt: the use 

:hange-rich coun~ . 

'countries with" 

excess of. their' '. 


:h year, to repay.' ' 

e year, phIS one

of any decreas'e 

ve the effect of 

me-half of th .
, ,elr 

'es~ Therefore 

Dwar:ce (~5 pe~ 

nce, ~s twice as 

p~e a country's ' 

, It could ,draw ' 


Idilll1s of gold and 

Hl dlS,Cl'ctioll of tIle 

'~tallbany in excess" 

ulcIuded. 

", ,", 

: ' . , '\., I .. , ~ .. ,". . . 

in :eigpt years,; pt>oyided. its' own 
: increase; " . , .;: .. : 

, ,dissipa ti6ri '6f· ~e~ourc~sdl~ring ,.' the 
CU.L,O... IJJ,V,u. years IS redlic:ed 'by ,the:fact tha;t.. t]i(:i' . 

,not, be.rea(iy.:·t() staJ:t operatIng 

. of 1946~ r;rhePl~n',~ouldprobably 


much'in advance' of its December, 

. 1945 'ahd it woUld take several >n1onths 


, '. tog~t\ organized'ahd 'begilioperations. '])ut: 

the first !e~1 of operations, .f:tIly meri?:~er which: ha~ 


•. 1tslfVll 25 per cent IIlg()ldw9uld 'at best be, 
to d.rawt)U~ the equivalent, soth~t.dufing that year 

;,T...."IXT"·,I1,1 :receive rto net aid atr'allunless the' Fund wafved 
,bor:r:owing 'Ilkits~ A, :rrteIrtber .vVithmonetB:ryre~ 

.in exces~ ~f its quota 'could do,this. only if a;t the' 
tiineitw~r~ drawing at least equally upon'its'owri 

.,:resetv~s.· If it drew ,ex~hisively upon the 
leaving fs own resou.;rce's' untouched, it· 'would 

to repay I of its, borrowings at th~ 'end' of:the. 
, which . reduce its"pet dr~~t Jipon t~eFund~, 

12lj2p~r ' At that i'at~ it would r,eceivenonet 
. .,' tinle .. in1948 . .;' -" , 

, 'I 

. exchange reserves.Iess than its quota 
t more favorably' situated, since it 
make any repaymim,ts"at tp:e end of. 

have to make 3i muchsmaller gold, 
countries, therefere, would receive 

""",""'".,.. than others, which,' is :desirable. ' 
'. ' :' " til' " 

, 'lJr 

PU'LHiU Stabilization ,Pr'oblem , 

large proportion-of all hiterna
has ,been carried on' in terms, of 

U.VA.....,.,L. If these ttvo: interna'tiohalcur;.' 
active trade can he ,'carrIed on every':' 

because th'e'contr,acts are ,made, in ' 
pounds. 'Thernairi,tenance .0£'st~ble . 

, ,these ,two r currenc~es, Is '. one. of· the, 
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.. i,:·K...... .' '.
il)Qstnionetar:r'probU>ws.' . When 
th'e ,Dr, , , \ ~cori6P!1C'proi;lein ',cifu'b-e 
solv,ed,' the, 'bilization'ol'other:',currenCies" will 'be 
simplified.. '" ': '¥ ,>', ..<
Th~r. are ' ';t1ratl:iJl(!r~Brita:in'Bp.oB~ war problem ,:oneis. the largeaccUn;ulationo~ forei@liIdaiiceSin BtltruD;a,!'iih~ se~-

ondiS the, i.w.sBiv:e::t>l!lan~e9~i,trad~ eXpected, t~ ,
pi'-eV'ailfor ' Y.llrsafter"the,"'iar. ,,', ' , 

" '''., . !" • ~ 
Lord, 	 a few months' ago that blockedst.~"lillg .. would pr,ooaqly £ggregate, ' on 

nillli of 1944.. ': Do,;btJe~s there . .be'',', iu'riher, '1945. In i.:ilditi~iii'to i1ili. ' 
,H.on: of, a " 'foi-eikz, d~bt. Britain: ' 
' s'lld O"e~$4; ,of liei-forffiin 'in'vesttnentS, 
This sltimtion 'Q"~h created bi Btita;,j~se;;'traordF

!li>1h'tr·1·hil·'C.· .. . , '. . ~'1!~ .. ,.... : ':0; '. 

. ," .. . ": I:: ,:. ....,.. .'\', . 
. 's irnport::qe'~ds:Wi11be 'liu:ge : 

probl&lJ.of fe~ding'her peqple,.f.re~.,
V 

J.,lV·t.Ll '!:',.'. and .reconstructit(g.:1t~r'industries 
. . 'of ;forei~ :pi6'ducts~: :;'J3z'it~:' 

ilot Jtery : el~stic.', .;. , .. " '.. • 
essen,ti?-l;i'aw:j;n:ul~~rials,they: 

:qa,Ve.. Qn the '9th~rJllllld,'liejr'
J~l~stic. They C()]lS~st la;rgely' or 
~.ndare subject tPmllch :wider.,
imports~'At .t1;i~ ,1~ahie.time;..· 

' foreign!ii.tvest1n~nts·, ,:shippfug; .. 
such i~<l11ls h'lSh¢e",Srib?tanti~~y, " . 

' Britain's adverse 'balance or"': 
~fup6ssible t? ;say,;[:l:~yt '~rob~bly" . 

or POSSIbly eren·more.In a, 
' \"" I .1: ,t , 

.. '. ,' ......':',"'. .",; '.:,.

,could horrow'fronfthe Fi.:uld.; 
. reconstruhtidn 'W;~U1d' be, very;. 
.her·Iiee~s.41.t1;t~Ugb·~he may." 

" , j', 'T"" " ' 

·,Nrive.lll:ber, 1944, "Statistics Reiating ito, the ~W.ar 
Kingaoltll, " "',':>:11,:j . 
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.. the .Fund. 
of these maj?l 

:'''':'1'<71:...j'o', . their stabU 
· . that it would 
the. smaller nal 

t the w6r14'sex 
the smaller c 
'We are,c~:mv 

assUmptioJ1. 
when some of 

exchange . difiiG 
. catastror>hic .e: 

houses in orde: 
.. may 'haye bee: 

, underlyit~:g c 
. ·.'l~rger :r;tati(;)!l~ 
" ... ' y resp'oRsll 
. ., ensued. Thet: 
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letars.: problems. Wh 
lD.omlC problem can ~~'" 
Ither currencies will 'be 

t make Britain is post.:. 
.the l~rg~ accumulation' 
In BrItaIn and th' , , f t "" e sec- ' 
~e 0 rade expected t 
,he war. 	 0 

~ntbs ago that blocked 
oly aggregate, $12,000 
~~tless t,here will be a 
~tIon to this accumula_ 
19n ~ebt, ,Britain has 
fOreIgn investments 1 

y: Britain's extraorili_ 

:~-?eeds will be large ' 
~, ,I?g; her people, re-' 
l~tIng her industries " 
~Ign P!,oducts. Brit
elastIc.' Consisting 

raw materials, th~y 
the other hand h .• , er

V consIst largely of 
ect to Il1uch wider 
It the same tim
'st t 	 . e,-men s, shipping 
bee:q substantiall; 

adverse balance of 
'say, but probably
)ly even mOl' ," ,, e In a 

(jW from the FU~d ' 
on Would be Very' 
Uthough'she may 
cs Relating to the W '. ar ; 

, ' 

from purcha'se~ 'of her goods 'by for.
have access to the Fund's resources, 

the Plan thems~l\re~ do not maintain 
Britain 'sstal.>ilization problem. They 

,'means will have to be 'fo.und for' 
problem. " ' 

~lso· ill adapted to, meet the problems 
nations" but for, ,different reasohs. 

to be IH~~ittedt~use.,theFund. 
1.u.....'<J..,+'-ll~'" to its term$ regarding rate changes, 

.or the use of the funds borrowed,l 
FranGe' has 'not~ncuhed heavy war 

'abroad. ,]he, fact lis, ,of course; that 
C;UI:JCL.Cl,lll,...CIii 'goid' reser'ves 'and, h~r' primary 

,reconstruction lo;;ips; " :, ' , , " ' 

, is' eith~r, ':O:ot" a.daptedto, the,prob- ' 
, orpowers~' or would'd.o'little toward: 

"'" ...,.",u",....tion problems, the' presUmption 
provide, a 'code ,of, beha viorchie:(iy 

nations. The, assumption seems to be, 
exchange difficUl#es originate largely 

"',.LU,':".L~'''''J.. . countries and ,'spread " to, the larger' 
~_;~,,,~,~__vinced; however,.that this is a'mis

There' lias. pr6ba'bly, never been a·, 
'of the smaller countries were not hav

rI,11h"'.,, t~es, 'but thes~:diffictilties 'do' not 
,effectsif the Jiuijor ,p{)'wers keep their 

The currencies of the smaller na
'been the first to,~how the effects'of/un'

~,...'-' ... ~.., , co'nditiohs, but it was the policies of ' 
in the inter-war period that.w~re . 

t'~~;'I}rllnaJl'llJ re1:;p'Onsl,b'le·for 'the majqr monetary' troubTes i 
., I 

troubles with thepou~d and the dol- ' 
were not due to difficulties in the 

;, 
. '. ' i " 

!hSY!l~em of state tl:ading, imports, exPorts, and the exchange 
.conlpletel1, cont:roll,ed'bythe Goverlllilent::I.Arficle IV; Sec~ron 5(e)'of . 

to· change the par val\le of her ,currel}cy without 
"As pointed: out on page 33 above, Russia does 'not 

, it ,is gener.llJlyanti~ipated that she will ,use tho, 
reconstruction ,purposes,:,'. ", .' . , ., 
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smaller' .. : .on tl;le contrarYfthepou~d '~:difP-- ' 
cultit~s,: the' ' 'of, the.dollar, and ~he, mal,lY 

, ,changesjn: ,value of. the :Drane, had wide repercus-: 
&ions on the ,"''''''''''1'.IJ'''.J.;, coupt~ies.,,: ' , : : ' ' 
,~ " ... 

\-: , 

\ 

'. ! 

For after the' war, ~nabnor:qlaliy large' 
foreigp ael:na~na." for' American gooQ.s may be, ,expected; 

, TheJoreign of the United 'States will <&necessity 
be one:';sided, ' the' r~sultthat ~he Fluid's sljppiy 9f 
do.1larswill ,decline' and, its holding~, of other. 
currencies, increase. 

' , - ,
, 

'sholdmgs of any, ,particUlar cur~ 
',it ,cannot replenish the' supply;,' " 
currency: "scarce(~ and :t1iereaftei~,' 

isav;a:ilabl€i'ih a6cordance With" 
1 The declaration that a, cur:':, 

as authorization t'o iiIiy member, to.', 
, troIs and use'them to,discriminate 

or ,~xports:of the count:ry whose cur,: .. 
the'exteti,t necess~t:y::-to limit,the' 

'currencY,to the':supplyavail~ble 
, ThisprovisiQD. takes priority" 

, ',agreements' that, forbid' 
V~""J.u....,.w.E> 'discriminations against the United, 

, Section~5"of'~ tlie~lan: readfk ' 
to invoke-the, obligations of any' ' 

V.L,H'v.L,,-,~ into with ~,other members prior' to 
, a, manl1er ~s\-w'iil prevent tl,le,', 

.l.O.1.\JUO of' this' \ .Article.'" 'This 
pr,ote:ctlon' against discrb;hlnation';a:s the 

gn~ernlemGS'may have git~h the Uriited 
if the dollar became scarce, 'as it, 

. ' , . 1 ;i; .' 
'I " 

,,' ',: I: , "." 

':>"''''.L',v,", not only 'in the '~und, 'but also: 
th"e '. Fupd's' ~4Qrtage',mu~t:' 

general condition.s. It :wollid ," 

1 Article:, VII, 

') .:, 
" 

: , 

," 
""" 
H 

\" > 

discredit UpOI
"'0),1,""",,, .that it is the 

't' I 
.,'+,,;0<'1£'1'1"(,1' the ,adop l?n 

balance in rot l 
however,th: 
lJiorequic'kl 

I 
'borrowing p 
equal their tol 

, t, equal to t~el 
>1:1cll'J'~~-$1,000' mill~on 

countries W1ll !I 
The A.men~1 
is only $2,) 

, countries C<I 
wou~d still r.e lmillion agall 

, $2,750 mill~on'l 
members wlll 'b 
half the quota~1 
, of dollars, I 

ther countrl< 
o borrowing II 

. , eipe~ts at B:,I 
, , 01 

"to which w.EI 
of these provl~.1 

the Fund, to fo. 
, 'orie-half of ttl 
whose reserve~1 
indebtedness: 

'~ ....... /'\'UJrp, . will be rei 


'addition to the 
, that any 

'of anotheJI 
of gold'to 

advantage.. 
any part of ltsl 
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~'re~apftiring' thecurr'eJ;ic:V';:9i' 
.%i·anothe·r, as.. a" :resu!t;;:b{ "':-'.~~IUI;"u",;:: 
try/ sti:ch as.a'.paymept.,'·,\.·'.L"'~:A.o.;!~.H~;~w;el'~~'?~';~~!:'f:~iJJt~, , . ','...l~.; 

6W~v~~;'.cairinot~y;·11'f':Vf'mt;-"t'11P.i 

it'dollars'; 'in' tHe'., 
~';\dt ,:p~¥W·~·nt~·;",I;Ju,~a.u.ClO· 
ihe ;'!'eIHircha~\e p.r.0:-visi0iisr! 
to::d01h~~:tli:it'ini:ght: ,,;.;.•,...,;-;:.;';,J.''' 
:holders;>. I~ "is a ,gpestion' 
; ·into>private ']~arids: 
:-'officiril "'b:olding$::' 
:e ~ difiicl:dt ,~0:T-eca;ptul~(. 
lete:provisions :for that·· .....\lU·'Y.\AC 

~laborah~ ~achin'hy ~0r.. 
rnationaltrahsactions.,: .... 
eriod,.but .:permanently;;::·::/~.·?.d!'~L:~!.""~l".c. 

. . .. i : . ...'" "~',!:'<~f:"y,~J\:~"';'y-el-

~sjgned to prevent the' '. 
:.' cur:r:ehcies in..the· .' 
~ay not :.be·used to, nieet~ 
.. of:,' "c~pitaP'" '.' '.,:. 
nsfers . are':' . ~'.~';"';','~++~'..J' h'i:-.Tiif". • .,.IJ 

oil~ng~',capita\~ "" " 
ion on' eXGhan'ge"cbn~~,6Is; 
;~~s, ~n'd (jili~~;p.~~~i~j~n·. 
p.. t1J,e".F~ind on:'~n :i~ien n.~.'~.J.':U'·"! 

ateried,;th;{F~nrd:may,' ' . 

.$tates, ."bbh:p~v~ dollars .' 

li·:abroad:a'.Arijmp
titea State'lS at thaf, 

aned.to . the' J,funp: .jn: 1~;!1~;~~~fj~F~~~t:~(~~J~~~~1~~~lby' m~intain'this.·.s (;I'll'1l,11,a'l11G>~!~r'Mlb"-ii~~ci 

'or -shan~ the U riited' 

1e Fund declaie-d611ars:, 

~rimina~orY:·-excb:ange .. .' 
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"hare' pres~J:lted': by' , 
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.,the ,~~c;~:';qJ' l~h~r',dJlf.~'8:;t I. 
of' soviet', Soc:lalls.t He , 
stat'e's of Am'erlca"an'd " 
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.":l:,~:~~~;i~!~:~JT :6p'~ra:~~0~s:. ox~:,t~e p,a;·~:~.. ~~tf~~~~~,~~::::i~~~:ci:-
:f~or;~.e·s',; ,~:n:~,*ll:O:~.ng. Naval \and Ai rFo:rces,,~g~:~IEJ:,~:·q.,~:~mY;~rI?-'4, .; 
H'l?-l1g;~ry:~I)]l;~,J)'e conduc:tE:fq\ under tl1e g~D;e:r:8::t l~f:ider'sh-i:p o:r th;~\; 
Allled.(Sovl'.e,t,,) High G.ommando ..' :' ,. ',' . : : 

. '--- ',I;, . : J'. ._..'. , .; ':~". i "- . ..: " ..... '.1 
. 2 0 , • TheG:Q.:v:e~~ent ,\afd: ~I-1ii?!J:q,9~at;l,p.,l'of. .R~ania ~J.1.~.~;~::vak~:. 

to t~ke st;epsf,?t:~t.he, d~is,~rmln~.·A.~~t ItJf:.t,~:r::ntn~, ,ofth~a:I'ln~C}! .' . 
r.or. ce~ .of. Gerrn~\~:y:.::~p:d{ ;1!p.:nL? an?', <O?n: :RB:m~~~~~-.:;~t:e;rrl to ry al19:. .~~:J.::~o ..1 
rd~. tne i!lter~i:':qg;.;,().~f .. th~:i c:l ..ti~'~r:s:: __Rf.."?P,t;h: :,state's mention,ea.. -\i\Th 9i 
re.siqE.? the.reit(~'S(e.i~._;::·Arinef·\t.o"Ar;:ti:'~'~~--~ .. Lo~·~. . . "" ' .. - . \' 

- . I . , . ,.. ,..... I 

3 ~.Th~·:.~a:~vernni~nt '. ~n4 Hrgh... C-()~:~I}d.}~.i ;,;~~an1-a.. wI:t.l·.· en~u.r~ 
.tp the: soyJ~::t;i :~~d' ;.()'~~e.:r ~:~l:1ed' ~6nC~(~'!:~:¢';f'~~~~;W.~~·r~~' ~,f;~:;e; ~ov'er 

men t on ,Ruma,I;tl.ap ter::rlto~,~ ,In. :~~y:d~r:~9.::~~!~n~::~::~~'!.:.~r.!.~i~1t'~r.~4':,(~Y'i,tf,~1\ . 


.. Mili tary s,i,t~~i.tf;c>r:;;J·,,:t~~;::R~.~l;~.~>p?:Y::~~~f!P;~~!il~~\;:l~~'~J?:"P;9!W11~d ,.' 1: 
of. t RUJng:n.+·a:. gi¥i'ng rls:u.ch:\m!19v~m~~.~.· e~l~'rrY·.1p'0 . "_:n~.~;;~'·'~ff~.i~l.~S~,t:~fl,"(U~'. .. I .

,with. thEi:Lriown ·means;·.or66tnmuriiic'a,t¥ons·:,s.'n ·'·n,tl'{e:fr{ .. o~lnY,:;~,*'4i' . \ . 
peits,e "jon ·.lahd~:>,on: wiftE;r .' ~rld" ,:t·ni ,;tfi~:.·!~tMr;.ci ;;: ~.. >~:fiR~f;6,::.i8i;::;Rttt,.,'3~): 

• • I.. • • • ': ,".~' ... '..' ,,';,<:\.•. '-1":iJ', ,~;:; :.:';-; :, "::,' ,.~, ''':)i~t'~'::~~1~·':',·~!.~:·;.:::;;t·'..<:) .:~. ,', ,< .:. .JI 
. I 

": .~. ,.' ,Th~~),~ta:-.te· :r::r'on,t:i~;r .:9~:~~{l3.:~n;~;:t~~,':: ¥~~B,t;l::;":\8,f":~~'5?CYi~~~:~:(,§?::.<::~~~.~s t 
Re-pubI,i cs .. '~n,9.:;:}I}~~~1,a~es\t~b~~,~:~,~,d 'b.:r·the;, ,\~.o.~;f,e.t,~~~:an~:an' 'Ng;J:~~e\-
ment of 28,ilun~~940,. ;8\ :rs·to:rea-., . < ':: ..;.,'<". >, ..' .'. . .' 


50 .. :.The,\{,[o.i~:±'11me,n t '~hq tH;gr.i:;",.G6rru.n:~.nd.q~i)@'~f~nla "wft:l' ,tm:~ .',! . 
T\led~iately h~~1,9:\:.?;Ir'e:r '~';t;i S~~f'e,t>apq"A~lt:~1,e?::;:~itt'S~0rl.~~r~' '~r' "·Wa~:~,n.; .;.\
,thei.r 'hands~-j"':~'$:,,~e4>1: as· .interne,d::.c·~:tj;~,e,ns.:~andtc<c--i:tj;,zens. f,Qr.c:f-p;t;yl\ 

re~oved 'to R.1l.¥a:,~~a<,: 'yO: ..th~ '~11:f.e:~(;so~d.~e:ty.:,.~~:~:~~"G·~mm:a.rl~ -.f-or ;tYte\: 

~etu_rn ,Of t'h~:;'e .~·e;s~n,~ 't,oi :,Ithelr, ;ow~ C~'~~:tr~:~<':' '.. ;,~.':: : '.' 


, . F,~p¢. :t!\~ .m:om.~nt:·.9,f;\ the ,g:lgnl+ng .. o~..,\,h~~~I~~:·P::;rf~s~'~t, :~:~,rm's.;- "'" 

an'd un~ill.' ;t:'~''R~~'W~.a;t;j~;~I?-.,"t.f;1;e\ '~um9414an G~~~:f~¢~it~'~~~2;t_~J!;·~;~~.~.~or~*~,~·" 
 . -,.i' 

unde rt 8:ke· :t9: F:r,o;v;i:d~, .~,atf::· :;th~A·r o:wn ex·p,~r:-~:e i !''!1r~~'W:l:~:~',p~;;t~'~'f~,j.l~n~}.A-.:t·l:lie:d:: 
p,ris:one?'s': o~:. ~yJ,a,:ri, ,"a,~?~,e]!'l" ~~ . .rorclb~y re~?:~~5t:~,~:r:.~J;,:·1i:If.t~.~l!-"~d'. ". '>" 

ci ti-zens,. a:n~,"d:t"~F'J:8,_ced 'I?,er~ons and refugee,s1~~ :'{~?f-r~l;'j., .~9:equa·,t~. !;ood, 

clothing ~n,d~ me.d·:t·c~d ·~~rv:~,?e,. in aC,9 9rdanc-e'.~i,"!Y;~,:Yh<;h::y;g~,en1:c 're-' '"\1 

qUiremept's I". R.S w~,ll' Ja~ vitt~ .\meanw. of :':t:rans,p;:o,I\~: "fo':tr:th,e:' ~e:turn ~ . 

or all the'se peI's~ns ~o _th:~~r own ':0o-q.n~t!!Y. ": :. ':.' ": - 1\
'. "'." : - . .' . . \.\ -.. :.. , .... .".' ..... . - ,I' 


6. ,. The:- ·RUmarii~ah; .!.Gbv,e r'nment Vd:l~,~~di1;a.:ft:e.lyse:t :·;f.t,e'ec,: .' 
. 1rrespect,1ve gr' c'i'tJ~'~n'sJ;li'~' ~hnd 1}'a;tlq,Yl:?/1:t,ty,;,!:gf1 .;p·e~sQns. held ...1,·1 

in confinE1,ment on :B:~c6urit ,o:r.. :\ th~i-~: :~c'itiv'i,:t:fe:~ in' ,~,avor o~ th,e' \ 
United Nations or -b,eca.u~e o,f-, their s,~pa~h.tl,e:8 .with 1;;he cau-s-e' " 

of the Uni ted Nations",' or b'ecaU's,e ',of' their r,aci'al origin, an:d,:.", 
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PA.B.\P:QASE rur,I'.li'ttl1UNG. oA:ami:- r 	 ' - - t .l. 
I " 

FB(r)M: ' Ifumanla':1'0 	 I ~;
Wa.r ~artulent 

~ .: 	 ,M..2348 . , I " 
!: 

I 	 . . '. 'i 

1 

. . !lIUbJa.t'lIa_,,:f t'i"~i&. S1ttiaUo11- in, Rumania 	 Ii 

1. 	 Iiat••tq"'~UOil"~OI2rllo""bel' 1945. J .1 
».;U.... loa.l'ai'~d·· f'i"" .16.000 to 18.r~ l'.~. .llat••t 16,300 i..ii 
aou 1i~p?l~'Q" ~'I?OP t. 317;..0Q0ia\t.~* 302.1!O9 . "I 
!,o·und .St."l~"I1. ~.'\lO!"to 32,.OOQ. .~~!'~t 3c1.,~. • " 
Rum...."", got<! lII·"''42"f.1t,ooo to ,327..QM loatest 31li.OGO. " ~ 

. s"h. ~·5~ t9 ~,Jla".~ 6_: " 	 . I' 
. , bbl. 74 to 1~3 Iiat,.~t'103. . i . '.' I 

" 2. fhat pe<>:pl~ ltom 1'o1aDd Ual!1l;Ill;iu7and br1~ ~. S. "'tl~.r. to )
liucl!are"t is .tat"", ,07 *1'08 

• -.;vi J!luket~.....to...... · ~101.........~~ "l 
Wi tll ""'Pl!1. flUIds. .'lh18 has bee&I/II>iD4:... .!pC......13" ~,'l"",»el'~945. .lI&\lto4 i , Jewel~ liOld .ad JIola.at.... 'gold p$e.l.!'. are bro~t !p '!iii ....ifi;t~ o:t1'1CO,," :f01' !. 
whiCh tb,sy, eXqhanp for rubles., !'" " " ""I'. ' . , ' j' 

" 	 I1 I . " ",. i , .. , 1 

'3. 'The .l)oliilell ·of lIiahler"!hj>~ d.Cfdod~o i!P ~ and.:v
nt 

oli tIle~t, j 

1.. :'P. 000,.0'00 {fj}. ld.m.9dale S~.. ' lax .. "~.o. 't!l.e,., OD\3lJ ..,'Itth ....bl1
i-SSU.,9.<l With." ..... ~,:ptt ... .;.c., loan., 0.t.f.lCl:al,17.'cl.'1"d on 3~ ~~ ~raMo II 1337 j1~ J1J~ 115. 'l'!>e1l1D;t.tr;v of I1l.nSace ~ I 

tlle • Nat$orud llanl: of llummiia w1'll fh the pno", at "",iF tlle ~l."'ill.be . ~ 

soln to the, pub1i~. it ·n. ,.tated.bI ......"aJ. nevGplipU. Qn ~ 1101I<I1II>0". On \ 

25 lIO"'mber' the...._ pl\Pe"••t.~;:th. """"r.went....~to1..'1 k ..luand pa. l, 

on tho ",arket 1.-,•.000 gold "'d." .:,..". ~l>J.",. 0.",..so)il'''' 1" thO}Ulildr;v of I' 

Fbaioce st..t.. th"tthe;y "ill be ,.;!.ju.d.b)1t..,., t be t.f:t'l"~al.~doJl' lIOie". I 

the King 	sigl{s thG d"arM. o. til. i<lf oj' !I~"'..~r·onthe.,I!!.25 1100'1I.GdaJ.clibabed~".... '':!Ot.1~e4 at .."1;1)".'327._ le1.o" 2$ Nov it d.ol~.d ',0i2I&Q•.ooo azid 
310. @n alI.v the lIj;nteter ot ~ pl_du, drcu;...Uon the 20 _ 100 . 
iel popel' ~til., 1'Iie7 -. lIOt ..r1hl17 n"",bared' o.1d. ~g be .'u",: .lUlttl .....tal 

'COins. can be mad.6.• our radl0slf. 1946 '.. Idtd 19GC.t, Emd IiI .aJ64 dtd. '2 No.v. \: 
", I:' 	 I··'·· -"'.. 	 I' 

4•. !lb. :fil'.t bU.~...... cJ......1tOthellu¢h.",,~'i; ~~r,..t lWl~c."sp";"'~C!j,I:I.
It Wa. stated 103" the ~,.. tn tl!~f ..~ that aU V'" ·.'-'sw........"1'11 

... hour OU.ohedUle ~ t. tIle~lOJl .1>1, h",,!dl'bI,g ~. new p~" ""'Il!>;v. , , 
AlUP Dew. 	b11llotin d~lGNo" l1rlnt~ !'hat tile' p..fee.t.., of p01,q- hao ~""1... 
c..tedin 	tbe raid·•. !!hi. lt ha.JIIli;i.e,~n the~lacl!:.lDalbti~. the _~••t 
A1l&UBt, Ssp.ta,ud,O·ot ~(. 1e..,; I.mig" cunenq- 8qU..:.I;""t t.i 5!l.OOO._ let,.

l 
c.: i2/10/115".v..G~..... 11",,,,, !d), sw,ldt (3),wth1 ... t1unt..~. ~•• lIaum, ,i' : JiJ. f!ebbtlrd 1 
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;pld in ••in. _unting tolljo,OOIl,OOO lei." '~;limalll®k ,of ~la 4.",
' J Nov gi.... total. DOte .tr'<\tilati"" u l,017.ll9O"OOO.ooO le1 ."ld .....,.. to tot/i.l 
""l!agemo"t. 7. 20 pe.rcent.[ :~otal .ngag;,meJlhineludi~ circQlaUo" 1,217,716,ooo.GI!l 
Gold reeerveo includes b.,,&o of lluma.n·lan <l9vt} with title to """'bed pld so , 
raUo of actual&»ld bu11~op to tot.y. engag,,"'Ints 18 t..,.... percent. lIIa~1.Dal 
Bank of RUlllallia recapitulat;ion of total advance P8J'lllents a.eeord$.ng to armistice 
convention £0" the period i2.Sept 44 t. 19 1I0T this ;?ear tOtaJ. 15l!,440,opo,OOO lel. 

Breakdown ..s foll"".:, I 	 "',' I:i: 

Conversion of ~bles and soviet :tat 54,,66,2,000,000 11 

.: . 	 M&netary conver~lon in N. !prans71'~ia 39.467.,OOO.oeQ I: 
Other advancesI~ame as lastradl.o II . 	 II 
Soviet ,Armies supply 56.153,~,OO9 i 

18 Sundry adVlJ,nce Ipfqm811ts to ~1~ Govt. fol' same penod t~tal 
5.764. COO, 000 making a 'b-aud to t a.t of '944J204,000.000 1e1; . \ ' 

' 	 I . I, .!II 
j, 	 ~ , '1337 is Oil-I' IN 1917 (2 AUS ~5)OPD. ' 

2064 is OM IN. 1753 (5 .~v 45) :ntm .DIY 
1946 hJ eM %'l9' Ion3 (23, Oct' 45)OPD." 
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PARA:1?J!.SE OF' INOOMI,NG CAlllJ4 
;..j.': •. 

'7 De,cember 19q.5 ' , , ' 

i' 
Ii 
I'
",
!, 

Nr: 21333 " ~ 

Subject: l'i"""iral and Economic ~ituat1on j,n lbm~.1, 
, ' , ' ' I I ' " , ,I: " ' , ,; 

1. ' SUP1)lemen,ta.l7" measUf~I' to. .f1xpri,ces, ~4, 'lne~as~ta.x ineome,~, 
promi~edt, program of New ~ GO~:r:'wnenta~ far ·o,f:f~1,'~ Iloet£'~ct1"\l8 propoBt\ls ~ 
to conti-G.l ,1nflation, winch, ~~;-ea.tenB' fina.n(l:1al 'collap,stl.,:peng» ,e,xOha:Ageli 
is over lOO,OeO to $1.00. ~a.x, income is above lY10,of expenditure. deflctt 
being covered by i\U'lation. !:mnenditare reported for account of, reparations
and occQ,patlontroops',about 65 percent of expenditUre.' ,H~~au request!' for 
po stponementof deliveries o.r II industrial, eqUipm&~trequi~d W1derre~p.rat~ons 
agreemen~,r~fussd ,by l'hlssi8lls ,according ;to ind~1'f'ct 1nf'ormation, bu~\,haVf 

J
a.greed to postponement of8t;tp,ulateddel1ver.les, pi foodstutfs~, ,Indu:strlal. j , 

production 1s a.bout 30, percep.~ of prewar, but operation and employmentiarr 
pro,ba:blyover 60 percent. Deficiencies of food, fuel endtranapo~ continue 

to be,'pi-ine1;p&l proble..s., ,I:,: ,'.. ! 
:~c-iJi,.51767 <If Dec 45) . IiI! 
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""~'O='''~;'~~'~: ~u,~onU.~~~!b;~~.~±r:~.t~~drtA ·1 

' . , ' Sy~O~ NAP.A D2te - p')I":'~t,)' . ~~Fi' 
' • • ... : • ..1 ,'t e ,"".1:J1rngnl{f g~-.!.I\>; 'I 

1 

'r~'" .~'H! BpxJ<f.. I 
INCOMING TEltG~AM .J~ '.,~ ;.~. 

D~PARTMENT OF STATE-DIVISION OF IcbMMUNICATIONS ANQ. RECORDS TELEGRA~:H URAN.CH 

Action: 
Info: 
sIs 
U-E . 

,BUR' . 

oeD 
CIa 
DelL
Fe 
Delft 

.' " 

',' 

, I , , 'I
Ii " 
I : RES!RIO~ED I 
I';','tjom . I ' ,,~ 
, i "Co~ltrol' 4,01 !i 

, 1 ;.Rec '4 July 1" 1947 
I: " '9alO p4m .. 

, . I .!Bucharest 
" . 1':1' . ; \, ! 

. !t.O! ,seOl'e1trl'Y or Stet.. 

NO, . 584 s ~u11 1, 1 PQmO 

. '. I j . . 
Rumanisne have ~egun bringing go,ld shipped to, 

BW1tzer.18,hd bac~!to B'Uchare.st.:'M1ssion so .far 

wahle asoertain'exaot amount :re'turned. but 

planes a~e departing ~O~ PragUe~1th some regu=

la~1ty to pick up gold brought ~romBern by Czech 

I
, 


' ail'cratt c" Informed source 13 belfeveRwnan1sns 
" 

.' 

have fol' time bSing decided to ahdeavor get· by Ii 
without tOl:'Etlgnllo8.nhoping fOl'Bood harvest" 
M1swion vo~ld ap*reciete being 1nrormedpresent 'Ii 

. 'I! . atatua $50 'lIdlltr 1oan•. ' .. .1 . .... 
. Ii 

Sent Departm&nt 1584 9 repeated Be:rn 42 to".. 811Y I' 

1lilf'0,l9mat1o~ ava1:8ble there 0 .1 '" ' .. II" 
. . " ,: ' MELBOURBE . . ' , "~ 

Ii 

.. 

" 

: ..r ," 

I RE8:fRICTEI) 
1 . 
, ' 

. ,I. NF ARMATION· 

I: . : 

i' 
, I , 

, , 



,I:I 

IC-~;~ 

OOln'I~NTIAL 

i· 

FROM: BuQ.harest 

TO: 
,Secretary of State I 'I 

TELEGRAM' 


iii::NO: 
, 598 July '7. I io am , , 

' " ' , ". 'I 

': ",,r 
" 

' " I , , 

Mission reliably 1nformedRwna.h:f!ans are Paying for. Soviet 
grain imports in gOl~ by,tran8f~r to, or,eell~ . accoapr S~a~'e , 
Bank of USSR in .Bern. Two t on~ }gOld 'already in process 
transfer and 'tDtSl transact! on! e'Stimatedat sli@ltlyover 
6 tons. Rumanians Will endeav~rlre.Plenish their gPld 
supply by purchases. abroad wi t~ ,free .~r,~n,cy O~.,~t,~Xport's
have reached suffic'l.ent volume :tp msJte's~clitransa.crtl0n 

,Possible. 

Sent Department 

7-10-4700 to: 

:, " 

,', 'I ',I . ....,' " '~' 
·1', j

598: repeated ~ern 43. 
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i 
, I' 
" ! 

S,U 

1 

, BJECT: . 

"1: . '., 
! , ' . 

, . I '. I .1' ' 
"I"" .' II, .'I 

':'1; 

At 11M' t,ggestton 6f' iii .. " l!J:!i:r!:cll~ bjla.i.riftan 01'1 ~e'd'tiase 
Natf~al B~. lIrl':Bart,h", v~ce l!>,el"Ii~~;"~:~fr:1> '~~1:,tif:a~, ,~~. 
ca]leCi:t~dayO)l' Mlf'; ,Rountis,' w~oafifC,ea.,~e~?:',a~1i~n~":the,,e~t,~rrg~!i 

M:i.iBa~thhas'~~s~:lretumEld.f,roDt:;J!tje~i:mid~'~cf',~rmmi. " , ' ,", 
, .' ,""" "1,1" ',." " .', 'T," •.. " .".' , ~.• ' <. ,:',,' ". >t: '. '.' .' 

, ,14.r It, ,Bar~ireter.red :to, t¥ t,tGtaSQt golfd' wh*9h"c~;tie 
. . 1.,.:1 ," "'i' .' ,,', .•,;. , •. 11. ".;' 

RrimaniiUls ha-tepi~,eiiged tot~,Cha;$~ Nat~6iUl}LB~ 'c,l.S' "~~.~,'~~a£'e~~;l . 
. '.' .',.::,' '" .'. '.. ..1,;\' ,,' .' ",,' ,'."J" /.~, ",.',.' ;. "'''',''''''1',' ,:>.,,: ·,t:". ',I, . .'", .

f!or' 'a'.:;t;Cafl' 'wh1en;wa:'s' :or:fi.gmaill'lY'.m.aie~ .;til,·the, 'amount,\i.'ot" $7i,:Q00'jO,Q0 " 
',i,'~" •. ' ly' .. "".,'". ":1' 'd,,, .•: ,""" <';.':""1::""" 

and' ha~\;tiow "~~:~n :*'~r,easedl:t,~· $i~;J,~00;,~OO'; :·~~Et/:~m·~~~/ J~,·thElI~0an 

bei.'ltirlio ,I'inencle "~'1mPdrl:'d'f'n"~~"d'~~I>in't$.~~,~~~ ~oJiltJf'" 
, wn~te~:~):a"e. or 0rrr, iI~sl;e= Bem~s~~~c"~~:~:S,i~:~1'Sg<l~~i' ' 

i ,aecord1ii-g,t'o ~..B~rth;.9 ,was, pr1gill., il.y~ h~.*~';t~t"~~~l/;TiT~1.p~'J3,ank ',1,:1, I 
') . . S' .."., t "'"':;~'lIJ;:"~;\o:' <~ ...>J ':it~., l.;!"";a·',',;.," . i: .. , '". 'rJ'.i~\~,;:\i'i)'>" ,;::i;'·:::' ~,~;:,\,j:' ,~,; :J~:" .'!~~!:..:! ,~, , , w..; '.ze;'l!.~an~uu,,,:' ~s·now·'ue'.I&.:· "~n' ..;u ··n"{:.I.lU'%~4e,;';v'au~'.S);'OJOi"t·W...e"}~:"<UI.'se 

, \., 
, , 

"[ 

.! 

: "B~~":;~h:~e'~ "."Mr::~:Bllth ',~~iso';r.ef~1,~~~',::~t~:~~~'i'~~~\£'6~;~~;~~·;,:r':ii~tl~~~l 
,I " ' , " - I : , .', " ",: :': " ,~:L :'-' ,-:: .'F, ',~ " ' , ' "".' r';.; : : :l:" ' 


gold, which, .liaa~: be~n\; ~tilplt¢d ,'pt :e~:t'~: ,~~~:>~n;·.}f~1f':~~t;"'B~~. iff ·~u;iahia 

.:...,", ;t;t.".· ....'''I ..i.;. ..~ I. a:, : L,;;;';' '.' :.,;'.&:-- :t":.';' .j: ',::;;::ji';,i~i':io; " .,,~ '~~ ,iii.··· 4; , •.. ' ~-iri;..~''". ."", .. . . ",rom,.,,;. '8 y:au.... ttS ,41'" 'UC"J.C1'r:esw: .t.Q.':,tt.9 l'veU\.l.l.,l.is:,o." II;I4..:e,. \:In~OIl :.o.:n.w. ,,:.Lin. 

<c,wi~Z~~~~dli :':'~he.,p~Jpo~~/'~~.·· '~e ·sh~~~~~:·:~'b$i~;g,·:,~~,:'~l'~ll~~l~:~ov~r 'for ' 
, j~_:,~:_':,,:;,,;:>":, ;\;::,:tr~,,,',',.<:-," . " ":~ ;",", :.';::>", ',':,' ':,:, ,'". :"!A J,c,' , , " " 

: rur;Jh;e:ll",::cont~~~,:t;~'t.,~ ;'toan;j;'/ilY':~~&, ~~ff:t;'~:~I1~';1~. "",;,:!·~d~"a:~~Y.lld~1te.ate' 
1 

.. 1 

( 
, , of"''btfultS,:.'::to, :fin:afte~;: sh1pmen';ts., ot{,g:i 'l~,;aiiit,~o,.'er'!'~,ri:e'ede(f ,~ItOdUC:t's te 
i 
1 ,.:,: ~~(~~<} ,~: ~,' ""j';:!' ' .' '~,: ':: t ,,?,I":,,:",'" ,." ",: ',. :'I:: ,', , '. 

,Ru.man:.a;;s.' ,,'" ",, . "r."-,' , " ' , ", .' 'i" 
, " , , '." ! f 

f , , ' " I" C :'4-,' .'~;" ,l I ' 

.. ,':t. "". '. ,'fr4;r,.':,aalt~~: ~al'~': :~:ha:~~(' lil~c'?~:l!~'/'*.~fJ~~i~, ..:q#iF 'A)'S,$~',s~,'·'~':"$e.e~'e~t.fa:tt 

Wil:'ia~a/n()ip(··i'or "~he: S:t'a.:t~l:'~Depar:tm'~Jt·I,;,.~ih~":Cff1as~ N'at~{';-" ',:Bank had , " ,,, I :' ' ,. '. ' ,:ntl'.'" ,,"" '" 'i ' " ': - '., " ~ \' ' 

n'ot p~~cee¢'QCt '~~tne:r' :wlttn' t1~~i~t~i~·ru ~\:~6:al1:S~ 'p~n4,lngJ f~~~'~t1gatI0n 'oy
.' :. .' :.,I .1' ",: ~ ..... " ,I, ,;,' ,:"," ':, " '. '~\,' . '. 

,unit'sd.;' :SJat'es' ;Gov$~~nt :;author1t:tes . '6f'; ,the ':e~en~;;<:it'celtie~:tn;: '''Russ'ian 
, ' .','" 'I.::", ',";"',:"':::-. ':"";' ,',.: ",: ~~': ...' ...... ":;::::\';"f';'~:':'·:,:"":"':": .:'." 

I .. ,. " . ' .. ,,' ,II' " . 
1 ' , '.: ,', f~ '. "::~~:~:,.:~'~~\~~~(:~ ':' ,'" 

. ': ':
'.~ .... ,,,.-,-., ...~.,,~..... :.:.- ","""" ', ..,-+;: 

I.; 
, 

! 

. "':,t.."" , '/';' '. . " . 't·'. .. ," '~'''',~'''>';2-2r:6''O'6'7'''' ".".~,'..~" 
. .' 11 
i ' 

, \\ 
. 1\ 
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" 
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,;:... '~, '[i,d·- '.' . ',,;,::- "', 'l j.(: i' ,_,.,~~.. _. ,.: ,\1 

. . . ..'. '"'.:::,~ .. .:.Lk- -~':'O~h,~ytp:S'SYritTf-'" ~-"'~~~r I R'-'G',.. - *&:,1\ 


.'. lR~.PR~o~7~O!~~1~~!~1.s 	 :~\';..... ~u;,~onti-lJ.,p "zy.t~ \Eht~'"/'!~A 
. ." ...., -, i' I! $jv , i. :.'t"L._ .' 

I 

, . .::h!WOP NAPA Date -. R,' ""; i' , r~ril .'1' 

I 

. 
U J ----;" '1" ' .. " J e :}tffrngrd;, ~~[J1') . , 
"~4l"""'-r",~.",~,,;, -,... """,:'~~~ . "SIOX' . 3:'<[" "I 
. I '. 	 . ' 

/ .~~ '~'i: '1+ :. ..., ....~·,L~i.::"~~~~': :~;.~;;,~:~, 
. .. ~ ~L\:i,l~L~~~.!: .....w,", ",-,,",_.. 	 :..:..~,
/.'( \1\'" '" , .. \"... :::':.,,~.>.: ' 

;;?t "" I .. ., . . ;" ;".~, ' I 'I , ' ' .' . 
-!CeOM':'11l46' \ 'I .. " . Ii FEOERAL RESERVE Bt 

',':_ ./' , " ,', I \'i'" '. \~II' . OF NEW ,(ORK
. '.' l' . '\ . 

:.~;.~ICE.... C... ... E.,.~.P.,_.O.I\N\:.:\DENCE. . ;~~. .': '.;a.'.RR , 
,IO'AT'E J.~y~, :1947 .. 

. , ·¢onftdent1al,j,111EuJ' 	 i ,'<C~~""~:~;i"~",,,' ~·Jl"d."·'TO ..,' . ,1""1.'\' , . ' '. SUBJECT:. .'t,,~~a;.L:.~... ~~i" 

,II . .. \1 


;, , . FROM Ii. :t,.., s~t9rd' II ~ . 

i~4/", I ;l . ·;3i	 : ~ /1'::';<'1' .1 , \ ',.; 	 1 • 

'). . :' i¢ii8s'; fla~t~l~f<Co,.j;d.,s,J'r~~~ $~b .101<1'e,, ..'. ·~ii,s~g.~it.iIi>:"il'!amtj .. 

liV .... i.: if' i'tdld,~e b~~,itness,. w,quld .~t~~er~lfld .in 'the, LO~d.()a '~,rke1::,tr,,?lIl 
/ ,~/;; 'i,t~ ·gold:eo~at~r.~'ll nOW'h.e:J:d; ~h$Je"ailt.',th.e.· j~\:unan1ans';,J6Uld replace 

...... I '.' .. ". • . ' •. r . ........ ..:.. l\, ".. ' ,', .".. • .. 'r. ....•. 

sach CQ~~ate~~.\ .\lUPP~~~Old1JI. :BI1i••~~~_!i~ A~1~~~t.td, ..... .r 
I ' 	 Mr.,: B~u'tl1, tothr'~ extentthatgol;tl' ~,~:sol;a'l ·it wo~d ;p,rev~nt:gOld 

t~om ,b.in(f,r~1I1i4to'Ba~a~est~:\w~~ie~Il¢Qjl~$mQ~.~reetl~.W1d~" . 
the Uifluen:ceot :the Rus.sians.' Mr., 'Barth, ,s8:1<1:: tliatMr., llJ.:dr.ieh had 
. '. .' ~.::,." . '. I, :\:., ." . ': .• . ..' ,II...~.,-. ,,: ,.' ..... .:\\. "',,' •... 

, reqtl..steci him. t.o r~ring ,to· 0tlr •·att.,nt,ion .th~ .~OJJ1~1ioal: ls.peet~f ~h~ 

lfuim;,1"'$' <lIl"ire ~Q8"~1.801din\1n~~l'!ta~~~iil' D1ai-k.:i'jno" thd ..he 
had re~'Llri1edlroJsw1tzerlandWitfimore1Jiformati.On,tJn Mr•. Aldrich 

. ..'j. il" ..1." "," ... :t',· '........... 

haa, in 111", P~s.<!s"l<lfl.~en: h"41s.i>!1.~''''1'~~#,'SJi''4 .~'q~$t~i>!l. 

· ottb.ieht\se.Nati~~B$nk .Ql~~i!eh a tr";'sac:t1oh.i,1b whl:Ch 

C<l!1te*~a'1~1lr.~JrotU had \POInt4 'out ~tft el¢~¢~~~ tllatawas 

joint .statement <#I'rhe m~Eiailai-y and iihe J'$d,,~al~eil~r~j&)ls:tem wotUd 

be' '1'ssued' rEl'q.~st~ng Un:1;ted.· sta~es;:l~a~,s' :to, ;abstafn 'IrG~ such'opera
• \ I 11 	 ", lt 1 

tiona: and:.. 'in widcht ~r. Al:dr:ich 1nd!eEited tha.t he I had 4eJide:d' to refus.", . ' . '. .... \ '\.. ,,: ".' . ':1' ", I 'ft 

toh8nU" tl\<I.•aie\j~inmM1.~ ,S(j~~( ,.- .i> .- .•..•..•. " ..,,' I.'. . .. ... " 

. . '.. '. I .s'~;te~\'o Mr.•. ~ar~h:th~f:~ij:e';h8,n:ai1ng of,the~sale,at ... 


· Rl.lJliElrii~,gold· /at.ri i~ternatj.on:e:l.~ntal"ket- .:pr1ee~s.~· ..bY.. an ,Ameri',ean .Q,ank 

".,-".,', 

·would" e~ttmU1.·~a·.F,undf,sstafe~'deprecat~1nte~~t$9~al· 
• t"M.saeitoi\s • ~:!l~~<ltat.prtlDiiU!"P~~~Sj~tlt.W~ehri".t~t~tI~· .• 
:INatfonsl; !ld'tjl:~~ry··:dC)Ull~:i.+ h~dexPress~1ts, tu1;}.ac¢Q~dc. 1\ lttli·,th~~ 

~a1t :~tl belliil9i:e~: that ~"'a"i'4~~we#est~ongit biielt !idtt~ . 
I; . '''' . . ..1, 

\ . I ': '. .1 	 • '~i ' .. 

• I , ; ~ , 	 •J: :.l , j. ~' • 

1 ':~ : ': • : 	 . I I 
.. " < " \, 

. ·······-----"2k6D69 
r 
.\! 

, ~, . . ',' '\\ 
, ,
• I 

\1 
" , 1. 



.' J '.::1".~O'M _·_·H..:...·•..:...:~.-,,-;t..:.../;~.-,,-· · . ..;;;...:..:,..b_l-..:...d._.---+---7.•..:...:S'-.W..:,... 1 -

. ... :. ;/;. ,:' ~, < ,I 
In~'e~na1::L()na1 l:onetal1Y ·ttUl~ sta;temep::t:' .~U:; '~b.at ,I,I. jt,htn~~tq:rl!I'::' ·r..ad. 

.. .' 1':1 .... " , . tf 

'some dQubt e0ne~rn:1~g '.fhe 'Qapa~,~ty .ot,: ~he. 'Gnase 'BBJ'lk 1H)$~~'.l' ',gij'id 

.~hr9u:glith" Ladon ~rret eot preJll1~,rl~es,. ." ." .1. ..... ".• 
Ml;.B~rttL'~~.rted'~hat:he W~~ arJ;'~g~gJ:o g:ot~'i~~i'~l1~!f~~On . 

tom.ake J\tll'" ·tl~. Ai t't 'S~JtL'" <n'" 'tll!l/I~'··'d.:&h· .h. 
"""C'" a· I .< re.PQl"·I'rC)· .' :s~ san;,: 'e'jre.ary,.. oX'p~n : ':S'I:.~lf ... ".O ·~r 

m:atte~~ and 1v6uld~attiemp,t .to a;scerta~ ;t;.rGnithe.stat~eD~p·~Jtmen,t· ±ts 
.' . '. il" .• ' ...... ". . ·'l .''" '..' I~" " 

itlevrs'vrlth -re.pecilt6 ·'~ll~ inll'onsno". 41 t!>'ihI>~¥~~1:'Q~iJ..Il9it's~d~~et,1.()" . 

. ""rSu•.~~ ;'ievroj. tl:!~" :r;uterna~~~d.<>n$1!eW~d ~<I,:Qt~eW~l:t"'d 
st.a:t~s G01ie.rnm ··fng . the. Sal.';.e .. Old a.'t...... .. ... ·· ..... pr.~fe.·~$;•...... ··. ··'an:t'. ·ci.mi.icern. .. :... :.:\Of':g.· ... .. · ·pr,.'.;.e.m.'i.,wn •.. . : " '.. . . II .... ". ~:' :~'~': ':' ./ .:... ": 'r .:. ;. 
Mr,Jl<!rth 1M1"ateii tf'itt)(a 'Chase ll"'iioiiiliJl~. we~i!; '''',~ l:e<iWi:lle" 
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realized thr~llghbut.'t~J.' conversatioothat 'both .swi~zerland\~nd:Rumani=e 

were not 'members oJ!' 't~J FUhd·. out thati t~. ~4:,rui(L rec'omm~hd~~":th~t 
I' I I ", . '1 ' ' ,l' 
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. I 'I I .1 
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=2-#693, se:v",nth. ~~OIII BUcharest!,: j 

, agr>eellento I " 	 ';', 

"Rumanian' G;ovel"nmeht deems that the extension o~ the "~i 
" terom Of'repI1J', on 't}l, part or' the 1rltereatedstatea J1 ' I 


cannot , lmp1r also ~~e holding to,., ',_,,II, f,'Ul',thel"pe1"1,od ot, 'f 

time of' depo8~t» :rfl~t 'flth Offerer,s cannot ra1Be'~,. ~ 

, ' (llt.rloult1e~ a8 l"e~,rd8 cont+~u~t1"n of 61a:cu881on " II 

" between Rumanian 'Government and, abo:ve ... lIent1oned, govern~

" 	 , " I ' I, '\ :. , "menta (; , fl. , , 'I ' 
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fl' f 'i/ 
' April 22, 1947. l,f;1 I \' f JJj1 , ' II j( (AI I 

To: ' ",Mr. 'EddY I " ,;: ," ~r' C,r' v 

From, Dorothy' Steinberg :~ 
)' I 1 ' 
, 1 ' I: i' 
, '" t 

SUl>ject: ' Ruman; ~o¥ Clliteral to: U. S·10 00. and Relief' Loans. t 
' Action on Rumania' s i?f.!er of gold Cip3 sec~ity for pri~te U. S0 l~W'ls 

to Rumania was handicappet1:~y a oonSideratlonlo£thequeHtionable orig~n 
of the Rumanian, gold. Despite avowed reluctance to' joIn the humanitarian 
and restitution i,seues, 1~. :J.vaainevlt&i.ble tha~ our policy wtthrespeet'l:to 
ac~epting the Rwnanian gOfdl as security for r,lief" loa,ns should be ooUl'1;d 
to our efforts to' mduce aoettlement of Rumania' 8 looted-gold holdingf4.' 

,To,resolve these ;1ssues, ih~'following 1ntel"i~ arrangements were cqnclrl.ded,l 

I. ' ,l~ftst"ut12n ~2J.d I' ,i • , '" ::r; , 
,. .~ 

;, I III " :' ' , 

On MafCh 17 ~Woania 9P:rDed an ac<rount. g,n~ tons of gold '(f:t>ot2 it, 
gold deposits in !SwitzerlArid) in the neme of' ,];eland Harrison." This acoount 
is. to be regarded asa oustpcty account for 90 idayS, du.ring whioh time ~he 
Allies may notifY Rumania! tpat the 18, tons ha-ye been accepted as final I: 

,'settlement of' ,th~ Ruman~ :~ootod-gold hold, a. If notification is 'nt?tt 
made, the gold wiill: be returned andnegotiati s for settlement reopened.. 

. ~ "\ ',' I 
,', The IS-tOfU! ~fi.Gure W~I arrived at as f'oltows; Rumania· received ~~


pr~imate;ly. 64 t9DS, of go¥ from Germani dur~ the war.. Onth~ the0l:7.j 

that 75% or qOrra8;n gold wf;i-SI looted, Rumania r,eeivedapproximately 4S "t(,ons 

of looted gold. "Since th~pwis8 hIld settled,~heir German looted-gold qo1d

ings B.ta~u~" one-third of :~he amount actuall!f acquired fr'om Ge1"l'llw.y, ~P

pro:d.ro~~ii~tha~ proportfop. was applied to t~e Rt1!ll8.nian looted,-gold.est:t... 

mate t thus, bringing the rt'!t~:t.ltut1on quota to ",bout 18 tons. " While the! 

U. 5.. and U. K.. s!srse to ~ ton..q, the' French urge 22 ,tons restitution. ,i 

", I , ' . , 

6'1" HlmliDiWian Ggldi I I 
 " , 

, : '"'1 , '.'I ' . .'!:',' 'I' 

Fifty tons dr Rumanian gold are to serveias security for pri~lta ti. S. 
food and grain lo'an~ of $Sq,O(iO,oOO. 'If a.ny part of these fifty tone !Jhicb ' 
began to arrive '~S.witze~l8.1'1d on March 25 ia,;ldeSignated as enemy-t,l'1,:tn~e4j) . 
it is t.o be substituted tor: an equivalent amount held in the IS-ton custody 
account above., ,t !: , ' " t,' " "'ii' 

I 't , ,I 

~ On the basis' of' this Is~ourity. Cht~fle Nat~onc.l Bank: has, ex'tended e r: , 
~7,OOO,OOO loon. i The' Ide1?t~ty of the.oth(~l" ·A,~fu·iaan institutions 111vo~ved , 
is not known. A~th6~h S~tte me indicated t~t in February it wa.s aPI?I'oachec1 
by representatives of an Americun S..viaa bank~qg group led by' Amer.1can' Qhemlcal 
Bank and Swis'a. LaRQc.he-Lotit~ ooncerning posJlbility of lending (~50,OOO,OOC 

. to RumanlatOonfs;m.~tiOt:l t£:1 their part1aipati1n is notavaila~le,. , ,[, , " 

(Pohle and rlesoer rep~egented the Ru!Uanilin Minia,t,ar and, appm:"ent~Yil 
,tho Swiss banks, ~V~lVed ~ theR\une.n~n g~ld,:ltlrans,fer.) ", , 'it, 1(. l' • ,', "',n,,ij,;.

" '1\' , " I, ,~, \ ,\" ' , ;,' q", " \. "'," ' ~".) Lt~ ..~"",{ \' v"'\f\\)\-\ '\~.; \~ :l j. ; ' .. ~. : It:'r''~''''''' ' <l l ...\\.,~ \'';~'I' , 1 \ \\\\t/\) ". 'h...},.,· ? I I' ~,'.'"\,,. A,,,V',\,!,\, i ~!v...,i'·~" > 'i"l",.·~~,\.l~ \",oV." ' : '0 , 

, t', \1 I,' r- ·1 

I , , ~ \ ~l;\ : )" \" -z~" ·~.t.\ ~'~., J., v :!? u,~...\....~\'~t t.t (~, L:"l c'c, t....At"":~;Trri .. N" • . I , ... ""': "', '.' . .,! 
226075j 

, , 
• "I ' 

, I 
, . ,. 

, i , 
, I 

~ 
, ",II 

" I. 

!i J 



" 


tNCO' ING 

Action: 
!:uf'o:
,sIs 
'0'--& 
A-8 
J?iJfii 
OeD 
CIvl 
OO/L
ITP 
ESP 
,OF}') , 

11:0 
DO/It 

, " 

i 

I. 
:' , 

, 1 
I 

i , 
I '; , 
I ; 
I I, 

I t" 

l : 

I " 

I 
I 

,J' 

, ,I 

COpy 

i, 

, ,, 



. ' ... 

;." 

8 1f 

Action: ' LE 
Inf'Ot 
U..;.E 
A-H 

i 
,, " 

:OUgEJ'~ 

: . 
, 

'I 

1 

'I 

COmFIDEl\iTIAL 

, , 

. , 
., 

, 1 

, " 

II 
i' 

'Ii"r
, II' 
~.",~--

226077
;:. 
~ i 

,I .1 ~ 
Ii 
'. 
II 
Ii 



,I.' ....... 


,~ 
. 

.' R 
. COpy.

COMMUNICATIONS AND RECORD~ '. ...; '. , :';! ' \ .. 

.IDEPART¥ENT OF STA;rE '• TELEGRAPHBRANCIi' I , " , .: ~ ",

':1 / i • .,' J 
, G u~:';t'..ll}E;;J'l'i.A1, 

I, 
I'QM~ ~~~IR.3AM 

I' 

I" ,,' 

,I
DIVISION OF I I 

I 

,I 

, 
, I 

,./ ,I·
INfORMATION 

': 

., ,I . I . 2,26078I 
i ':~I ':~ 

i 
, 

" 
I 

i ' i~ 
.' '1 

.1 J ,', 

" ' 

;. 

i' 
" I . 

r rJi~]Ob 24 ~ 

., : 

., 
. ' 

4.p, .. m." 
1 L. .' 
;l 

l ::1' 

'I' , 

. , 
'·.:W~:i:?(~.. , 

I.t:· 

'. j 

, ' 



·1 



"j 
:' 

.-~}:i 

. ,, , 

, ! 



1/ 
I'I

,1 
I 

i 
I 
" 

i,
I' , 
I ,.;/

.'; II 
, /~ ,k~~ :,1, ti

I 
'. < 

\ ~C<W"<<), .)'"'''''f 
! ' TELE GRA.H .1 " 

OR 

Bern Ii,; ,/:1 

TO: Secretary of State: I 

1 1 ' 
I .I 

244, March 22, is pom'li 
U SURGEliT I', ! II 

JroR I_D£A~ ATTENTioN 'OF RUBIN.') 

I I I ' II 
Rl5LEGTTIlL 230. l.mrch 18. 'I' 

, . I '/ '( \ l
S"!iss Foreign Office and Nfl-lional Bank refuse~pproval ,AI loan by s\ds$ private 

banks 30 million Swiss francs on security 6.3 rons gold now Switzerlandl:which 

Rumanianc certify: unB,cquirb4 from ~rma.ny during wax and, (:B) 1mportati,on 50 

~on!3 'menti<:.ned IlEfTIDJ~ 189,1 ~ebruary 19. of Whilch non;...German portion int;~nded as 

security for 50 million d~lta.l~ loan by Amel'ict;:'f banks and tainted p',ort~f>n to 

replace equivalent amount lin my l8-ton C1.1.stod;vj account unless American:and Fren,ch 

Govts -- British excepted b~cause they never made demarche in last par~&'aph 

DEPTEI, 189, Februa.ry 19 -i'tl) ;specifically J'~quest S1tliss Govt and Na,i:i!;onal 

:Barlk ap'orove CA.) a.nd. (E) abbvei (2) a.bsolve tliem from requiring Rumani~s cel·tify 


- I I I U /I ' 
any gold ,,,,hatsoever as un~c[uireo. from Germa.n~ during war and (3) deQl¥e that 

neither acceptance 18-ton!a.'eposit nor, a.bove i1,e:provals if granted. '''ill ,vel" be 

sttbjact complaint or crit~disrn against S\",riss iZ'19vt or NfLtional Bank on' :part of 


allies. ',; . I"" ,: :/L 
. I, ' " • :1 

Both we and Frenchhav9 dmcelled demarche reported L:E:GTEL 189. Marcil, 6. ,and . 
" I I ~P1"l'lP1 'I .. "5 b S ., ... ' : ',,i'v 't·· ',.',we nave €n::pla1ne~1 arrangep~nt as in .IJ.tiI l.li. 2¥. tw,rc? .. ut Wlss':l~n.~;,f,~:,,:,;;o~f:;:','>~ 


" 

:':" 

above nevertheless. Rtunanh"n Embassy Parl.S endeavo:nng J.ud.u.ce Frencn:Fo~e:l:gni';:\:'.'

,r,:.'.. _.. I ''';' ~ " .. " - .,', ;.. /. ,It.'·,,;·,, J:\~'I-''''~':~;''_'.'::'

O:dlce 11lstl"Uct French .~moas!:ty Berl1accordlngily. ,",;"""";,,, i'':-''~;'''~' 

P.umt1.nians need a~out ha.l) lflo811 (A)' aOove tt pay for g1'(clin contractek::;df>~':;,;:';. 
. lJe&-l' East a..1'ld. their opti~nJwith SWiss' ban..l.ts ~XPires Ghortly. They arel'holdiitg '. ".. ' 

'olanas rea.dy :Bucharest to transport 50 tons mantione,'!.. Ii 
"'" 1,/ ,. '1' Ji 

Rllmaniaxls here praesing ~egation under orders from Bucharest as ia al~o Union 
, :aank behalf Chas e , Bank. Iopehl e telephoned t.Ji ce to Mann ,·,rho ref61'rediihiJIl to 
Rubi.n. Please t'elephone instructions asking; for Malige. II 
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Actim.1.~ 
Ili'LfO ,~ 
U-E' 
BUR 
OOD 
eIG ineIL FROr4~ Bern 
ESP , , " 

!CONFIDENTIAL 

, I 

, ,dpntl:.~ol 3956 . 
r~'~~'.-1'---~--'---~--.,-..'''-'''-''''''--~'---'-! 

1 Rec ~'dr.llfJitp~N:t,~1 (~1947 , :1, I 
1.,\,~ , .?::.~ ,\ ~.nl<,- .,' : t [',
j -".j,:", ,l:~ " 'qlli\.",,~d, .. lEld tG,~\;\;;.n'f:1,tL, r,i.1.f,; ! 

, 'I IJ.i);\t)~'6Qt:~(nfo.t' whloh i'S' I';q'u':\,!;~J Pl/" \ 
OE'D TO~ se~betar.:.Y' ~fli state iS6'otlion-135~ Title 22 of the 1J1l~!.t(1d ' 
DelR :! .~ States Cod&~ , " r ' 

. 211, Ilia. ell i~3, 7'P.lI!, t . J . . .. '. j"
" , , " II I 
f!EJ..EO,rEL 208~ r.Ia1!'¢~ 13:,ocprnmunlcat1on just'received" ,I 
fr-clln Rumanian 'Minister states Nati:bnal, Bank. Rumania 

·1' 'I . 'I' ~has' gi ven nec,a,ssarYj .inatk'uc~G ions tp Swl s's Nat i onal ' l 
Bank plaoe my di sposal 7364 kl1og~eUl:a tIne gold and I 
same'to'Union Bs~lror ,10636 kilograms "for a p8!tfl0d t 

o:t",90 da,ys ~ It Nini ster also '!:'eque~ts :!tilS, inform Dept ~ ,1,1 ' 
T,l'sasuR'Y' and Chas~ ':Bank. Legati onJha,s ,~ecu);'ed' v61(t)l9.1 ' .1 
CCllU:"i ~ma.t19n fr-om,j ~sch bank, that 1:~ ha,s just ~e" " I' 
'f~?d:;;,~'d its l"aspect~ ~e instX'u~i:..1 ()ns~,8above., Swl ss '~ II 
N·a.tlon6.l Bank off'1ela1s decl8.:'t9 reluctance involve ,I,i 

ba.nlf: in this inatt~rll oving political imp! l~atlon1;J 
hut 'q111,lng pl!.'OCa~d, beCi!lUs.e 'of huml:tnl~,a1rla.!l aspects, ]1 

pr ov'1ded Forel gnGfiflceoonesnts < 'I Legation ha.~ " 
thell'efor6 ~~plsln~dl matter~o F{H~~;tgn Off! ee, ".¥lliuh ' 
no~r 81::18,1 ts ! ~vi esNa't tonal '.Bark approB.vh" , 

" 'I 'I 'I' 
Sin(':cG RUfilsnlan Leg-ActIon objects th~t deposit' 'antiJre 
18 ton~ 'at Swl sa !lait ionl:tl DanIe 1>rout-a 1l"equl ref new 
lnl3tll'uctlol?-S froMIBuchaX'eetjl cauall\lg delay of pos-' 
ei'b1 :r 10 da~~sJl,thl!sl Legation Inte;n@.:stns,truct Un.ton 
Bel1.'t!: place' 1is PO~~l.on at diElp,(,';::'8:1:!'Sv,ts~ Ns:tlcnal. 
Bank,ll 'whlch 1s dl~p.csed accept i,t',: ' ' , 
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, ' ,11'IiAmerican Representative,; Bucharest (via War), 
I:' l'il 	 ';,r"~,/) 'II';

"r~: 	 Secr,rt:,ary 01' State II Washington' , ;(" ,,- I ','I',""~' ',::'"i,' 

, ') 	 'f \vfiJ w.,pv/C;"I( v,....:r:tI 

li'eb~Y 4, 1946 (Heceiy«l }i'ab. 5)' , e'! 
,. 

Numbel': :..137j L 	 ,I!l"""-"'-1'""",'1 	 IiI ' ,', , 	 ,', II 
Karll Schnick ,has stated :!in writ1ng that he perf'o:qned' exchange 

and tr,3.l1sfertransa;ctions begins."1ing Aumllst 1943 amountlng to arojmd 15, °00 
gold, Ct)::i.llS Ifor 't!1® iG~rmarl P..eichsoank.: 'tIe conducted these' negoti1ations under 
the :instrl1ct:l()rlS iilr¥:lloroers of a cert,a:l~h I. Ma.urer. ,It 1s beliEj~ed that 

,,' 	 Bauterl' Stre.sse 8, }Jarlill-:Sehoenberg wasl }Aa'U.rer's address. in Ck~J:"..r¥ny:. Au~st 
:1.944 was the ,last t:ilhe Schnick saw Mau1~r. Maurer ,l,as planning ):tOgo to 
S'w:itzerlan~, Spain :c4d Portuga.l.. Hewa.s platm.i.ng trnnsactions,;:i/n those three 
countries, detalls lof which were' not ldlown to Schnick. ' 'fhe lat'e1er states 
, 'I I 	 ' I'
that, Maurer was on,? of the biS blockade rlmners of Germany and' t,hat he had 
a large plc:mt, open}trng at Petsarno, Fifl,lland• 	 , f 
; , I: SC~:l.:CkWaf:! info:FillE..od 'b~i ,Maurer that he was Q,Ctil1t.l on behalf of 
:'~he IIssn, ,the l~b,"'(eiW; andllie Reic'hsbal:1.l{, "hieh .organizatd.ol1.s pu~ large amounts 
::Of gold at! M?-urer' ~aisposal for e:x,cr~at~ge for foreign cTr.rency' ~includin.g 
gnglish pounds, SWiS:s francs and dolla~s) on the varir.ms bh.ck' rlw,rkets of T!:u.rope 
:'thl'ou,gh his I'eDres~n:t;atives. ,J-.ccording to Schnick's statem.ent,I,lthe gold ca'llS 

, ' I' 	 . , , ' 
'from 'the hOldings o~l the neichsbank an4 supplies collected in Brrrlgj.u.nl, }i'ranee and 
,other naq,QnB Wl1icf1~/ere occupied.. 'rh.~ fifteen thousand gold Pfeces~mich 
:he' trans£~rred and I exchanged weI:G 10% Italian,' 15% Belgi1;lm and ?O% I<'rench 
Origin (these perc~dta.g~s are ,approx+.:l1fte), ",Sch~ick st~tes. He/isays that..the 
:gold was despatehed Ito Bu,charest, to u~rman ForeJ.gn Offlce by speoial c()uner 

. "i~ lot~ 01:" three t~', s.ix. thou.sand ~:L:ce~. He would sell,these Of black. markot 
:,of llncnarest againi3t lei and buy S\'ilSS~ Fnglish a.nd U. S. bank ~otes WI. th the 
·,lei.' SCh~l:l.C1C ·alsol.~o::-g~lJv SWiss rranc~l: for individuals, in H'JJlHi~a ,~blJ had . 
•accounts 1n ,banks pi .;)WJ.tzerlano. and sp.ch purchases were traJlsf~rred by hun 
::to an ~ca6unt .in 'l:ll~ Kantonalbank, Zuf.ieh, in Maurer's name.. .~ I 


: . ' ! '/ "I " ,Ii

'. ;. ,', 42.t:O~O was Scrulick!s .,g,9f0'lmt.number·wit..hthe b¢ mentioned 
,above. He sars ~rft- althoug.'l~e ~a.nn~t reca~l the exac~ numb~~! ope ai' Maurer's 
': accounts. fIt ,trw hftnalbank" t,Ul'lCb, 19an WJ.th 37 and nad f0:U,~! n~bers•. 

, 	 Ev11d.~ntly Maurer used El German national named HBilC Schoenrock1
l'; and a SWi,ss ,l1i:J:tiortalL in Bucharest namecl r. H. Wolf before ,he f~igan: working throu~ 

: 8ch~lick.' ': " ';, . ' 	 : Ii ' 
.' I " ' , 	 ,'Ii 'l• It ii's Schnick':J beliefl that J"ir. Kregler,' (I.G~ ~'a.r'ben Industria lIS1
: supervis~ng, a.gentrih Rumania), fIr. Scharenbroych (Hansa Roman 'J?ransport Company) l 

:: Mr. Agell(of the r~~chskreditba.rik,'
!l 

Bel-lin) and 1,\1"'. Wenzel of the German Leg,ation 
,,..! "I 	 I' 

might be able to,' i'urnish some information about German currenc,',:Y transactions in 
this co~try. /'.', ,j ~ 

'If' ' 'il 
,: Action1 IMr~. Sbwfllft.1Z .,., 	 ' 'Ii 

, I " 	 , 
cc 	2/12/46 ' Glassi:uj, Miss Montgomery P), Schmidt (3), Mrs. Baum., Willis, 

, I. E. Heboa;rd, Campbell, Ull:fuann. r ' 
. 1 t i ; 

,I .~ , II, 
'I 	 ! 
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