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By Safe Hand o BRITISH KMBASSY,
, : S WASHINGTON, D. C.
W.T. 1075/80/2/42 - Janusry 1§, 1842,
‘ SECRET
x Dear Dietrich,

We have just recelved information from & most reliable

source that over the period from the end of October to the be-

zioning of December 1941, more than 21 tons of gold passed through

Basle, Switzerland, en route Ffrom Berlin to Serns end exoorted by

Reichsbank officials, This moVement supports the theory that

it is German gold which is being sold from time to time by the

Bangue Nationale Suisse to the Banco de Portugal, the counter

value usually being in Egoudos credited to Bangue Nationale o
Sulsse, although sometimes the Banco de Portugﬂ'a Swiss frenc 3%
acoount is debited, ‘ L

An exemple of the formsr was contained in our memorsndum
W.Te 1075/BA/3/42 of January 10th, and of the latter in our W.T,
1075/88/2/42 () of Janvary Tth.

Your attention is also called to our memorandun ¥,T.
1076/BA/2/42 (B) of January 7th in which tho Banque Naticnale
Suisse are noted as heving informed the Banco de Portugal that
they might be able to consign at least 1,000 kilos (one ten)
twice monthly, presumably from Borne to Lisbon.

~ Yours sincerely,
(signed) H. W, Auburn
Mr. Frenk Districh,
Ue 8o Treasury Department,

Stetlization Office, Roam 270,
Mahington, D. Co , : ’

co1l /28/42

s

¥r. Pehle
¥r. ’I'monl/

Mr, Schmidt WW A//§
Mr. fox.

Hr., B. Ms Bernstein
Hr. Alkin

¥r. Klotz

Mre o Coggaahall
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By Safe Hand |  BRITISH EMBASSY,

- WASHINGTON, D. C.
w7, 1075/B0/2/42 January 19, 1942,
SECRET

Dear Dietrich,

~ We have just received information from & most relisble

source that over the parlod from thet end of~@ctoberzt9’§he,be$
rore’ ~__'___%_?__I:g:passed“through

68l ] nwrcutemfrom—ﬁerlinﬂtomﬁernamand~egcortedruﬁ
Qggggﬁgbanﬁﬂﬁffieﬁal§. This movement supports the thecry that
itnis German.poldmwhich-ie-beingrsold-from—tims-to-time—by-the
Banque~m&tionalefSu&ssamto—thstaneofde”Partugﬁi =thezcounter
valuagusunlly baing 1 nwEsoudosacredited~ta—$anqqe &stiqnale
Buisge,e altﬁé@ﬁﬁ*%ﬁﬁﬁ%imss theT Bancc-égzﬁsifﬁgﬁl , wiaswfr%nn

acoeuntmisswésbited;f\:}\\x

An example of' the former was contained in ocur memorandum
W.P. 1075/BA/3/42 of January 10th, and of the latter in our %,T.
lovh/ha/h/hz () of January Tth.

Your attention is also celled to our memorandum W.T.
10?5/%@/%/%2 (B) of January 7th in which the Benque Nationale
Sulsserarae’ nat«"kasahaving infomied the Binido de. rord ortumal that
they might be ableymc4eo sign¥at least 1,000 kilos (§§§3tan‘

&twiceﬁmonthlfgﬁgrea B LYY ST oS B O TNe BEO ;sbon.}
| 'Yours sincerely,
(signed) H. W. Auburn

¥r, Frenk Dietrich,

U..8. Treasury Cepartment,
Stetlization 0ffice, Ranm 278,
Waahingten, De c.

ce1l /28/42 o '(},/zéiféié ;Téfiﬁﬂ;A

Hrc Pahle p// wﬂ*‘““m~§\\\\\

Mr. Towson

Mr. Scmidt

Mr. Fox.

Mr, B. M. Bernatein
Hre. Aikin .
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By Sefe Hand -~ . . . . . © BRITISH EMBASSY,
. ' . WASHINGTON, D. C.
w.T. 1075/BC/2/42 - _ . Janusry 19, 1942,

SECRET
Dear Dietrioh,

ﬁo have just received inromticn rrcm e most reliable
source that over ths period frem the end of October to the be-
ginning of December 1941, more than 21 tons of gold passed thrangh
Basle, Switzerland, en route From Berlin to Berns and ezcorted by
Reichsbank offieials. This moVement supports the theory that
it is German gold which is being sold from time to tiwme by the
Banque Katiocnale Suisse to the Banco de Pertugal, the counter
valuo usually being in Egoudos oredited to Banque Nationale
Suisse, slthough sometimes the Banoa de Portugal's Swiss f'rm
scoount 1s debited,

‘ An example -of the former was contained in our memorandum
WeTe 1075/BA/3/42 of January 10th, end of the latter in our W.T.
1075/31;/2/42 (A.) of January Tth. ,

Your attention is also called to our memer&ndxm WeTs
1075/8A/2/42 (B) of Janusry Tth in which the Banque Nationale
Suisse are noted as having informed the Banco de Portugal that
they might be able to consign at least 1,000 kilos (cne ten)
twice nonthly, presunmbly from Borxw to Lisbon.

~ Yours s:.ncerely,
' (‘signad) He We Auburn

Mr. Frenk Dietrich, ‘
Ue 8¢ Ireasury Department, -
Stetlization Office, Room 279,
Washington, D. C.

cosl /28/42 i

. Kre. Pehle’ : @
M. Tménl/ /\@' V
ﬁx‘»\.:Scmmtw
BT p@z
¥r. B. M, Bamtain
Mr. Alkin
- Mr. Klo*bz
Mre. e Coggash&ll )
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’ REPRéDUCED AT THE NATiONAL{ARCHfS

FEDERAL RESERVE BANK ' ‘ _- f.‘,;
OF NEW YORK ‘ '

L A—————

S FICE CORRESPONDENCE . .  Dpam_

TV et
LY ceea

To ‘_ro Knoks : : (, SUBJECT: Gm m ﬁ' B. 1. 8.

0. E. Koore

FI'-.'{? M
WAy

Copiu to Iuars. BTvl, elu (Sanfnnd)

Bnplyinztoyonrinqury, nomuﬂythansxt:setingoftholi. I. 8.
!o&rd shuuld bs an the second londq of Octobu, i.o. October 9. Ky recollectiuu -
is that at the last Board mting‘ﬂctobor 9 was definitely fiud as the date of
the'nm aseting, subject to p:jior call by\t.he ‘President in daa ‘of an energu;cy.
Attached is the item which appeared in the New York Times on September
1 concmi.ng Gernany’s lharahnldingt in the B. I. 8. According to this item,
the B. I. 8. has already announced tho trmafertoccrmmyoftheiwo ahma
belonging to Dansig, thus ralsing the total of Germany's shares to 51,700. This f‘
| nm iten ahonld,) hovmr, be taken with a grain of ult, as 1t seems mlikely
! that the B. 1. 8. \'ould be 8o hasty. nbont handing over the. Dan:ig ahnres to
Germany before ﬂlc war ia over. In fact, we havo no definite infomtim so far
that the B. I, 8. haa conﬁmed Germany's mersh!.p of the 4,000 shares fomsrly
‘voted by Czachoalonkia In the lnat Annual Report, dated Nay 8, 1989, the
B. I. 8. stated thnt "the question or the voting rights attached to the shares
originally :lasnad to c:echoal:snna has not yet been determined.® According to
the sano Annn.al Report, Gernny’u actul hnldinga ammtod to 28,772 aharas - 1n
other words her originul 19,772, plus the 4,000 formerly omed by Austria. If '
we add to this t.otal 4,000 shares each heretofore owned by Guchoalovﬂda, Dansig
and ‘Poland, Gemy'a new total ‘becomss 35,772. ‘ o .
| Italy !ouns 19,772 shares aad for all practical purposes may be said to
owm the 500 u.haailn ahcrea, giving her a total of 20, 272.‘ Thus Germany tad Italy

together, - umi.ng that Gornny ‘wins the war and gets control ot 1;}10 Cuch,
!
Dansig and Pmah shares, will be able to vote in all 58,044 aharen. This is only
- 85 per cent, holl'or‘r, of the total B. I. 5. shares outstanding (200,000).
' . 000000292
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FEDERAL RESERVE ,BANK
~ OF NEW YORK

- 2'FICE CORRESPONDENCE b

(.Tn - ,  SUBJECT:
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- B. I. 8. shares omned by othar cmtriu m as follows:

. England : - 19,77R®

Belgium : © 18,772
.~ France 1 19,772
" Japama - . . . 18,70
9. 8. 4. ' 19,770

. Switserland - 4,000

Finland e 4,000
Greesce S - 4,000

Denmark R 4,000
Roumania - . 4,000
Hungary o A 4,000
Normay o T 4,000
Tougoslavia . 4,000

Total 148,956

OEMsAZ |
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FEbERAL RESERVE BANK
OF NEW' YORK '

e HCEICORRESPONDENCE ?3“7”ﬂ'%xomanummwnsrisw

. ToJr Cameron IR . «, sUaJECT mmmsmncmuhe‘ 5
5. FROM_Jio;soJonze 7ff _ ?51’:L551' ,,e/ :ﬁ; B, I. S, - R
Copies to Messrs.:Sproul, Knoke, Roelse(Sanford), McKeon 5

: The following is in reply to your inquiry concerning the
) safety of our deposits at the B. I S. under the new conditions A E
1created by the War‘__ TR R l“ ,' .
The important factors in this problem appear to me to be ‘
the following.r (l) the B I S.‘ cash and general liouidity
: p031tion compared w1th the p051tion in previous periods, (2) the
B. I. 5.7 past and prospectlve earning capacity, (5) the permanency
-of tne long-term Government deposits now held by the B 1. S, (4)
the position regarding central bank deposits, (5) the extent of the .
'f” Bank's frozen investments in Germany, (6) the extent of German»‘ -

influence over the Bank. _V' B ;'m:’\ , f‘gﬂf' -

' lf Cash and General Liguigitz ' T y - o
- * At the end of eaoh fiscal year and at the latest available (f

"‘date the posiolon Was as follows, 1n millions of gold Swmss francs.‘
o ~ o T Percentage Represented by
. ok e . atbtc of
, -“ff'»'.*ﬂw: o LT Tot :
o - Cash and Rediscount- ‘Total Liabili- Short-Term
o March 31 ‘Goldf‘Sisht Funds able Bi;;a . Assets wties* ‘Degosits

1931 | P 195 5&w; . 609.6 .':“ ,42s2tf“Vf44 7 BaJE

1932 - - .. i88.6 . . 610.3. - 82.1- .68.9 - 102.2 .

1933 . = . 83.9. . - 532,7 . ' .63.86 . 174.0 - 126.5.
. 1934 - 28.2° | 17.2° '349.,8. % 59.2 . 4.7 , 208.7
51935  11.0 - -18.1 . 362.5 - - 53.4  75.7 . = 226.9

3'1936§f? 24.2 . 22,6 ... '338.6 ' . .-58.3 74.8.,  222.0 |
1937 - 45.1 . 52,2 .. ..232.0 " "53.2 - 69.8 - 209.2 .
1938. - 20.9 - '38.0 - 289.6 . 44.8 - 58.2  ° 148.5

1939vg '38.7 - - BBLB L. . 216.9

67.8  348.6.

8 | 3
Bl.47 0 68.2 . 195.7-.
97y . 87.4 - 4B2.1

lasmisze  es.6 CoBe.6 . 177 L atiel
-0 9/80/39  16.5 . .38.8 . 175.9 ' 47.97%

B~ Y -

| . oo0006280- 226201
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. FEDERAL RESERVE BANK
OF NEW YORK

" pare_October 13, 1939

SUBJECT:

-2-

The above figures indicate the maintenance of a remarkably
high degree of licuidity through a period of. violent monetary and
banking disturbances. Despite drastic w1thdrawals of central bank
deposits on the eve of the European war, the position at the end of
last September was better than at the end of the two preceding fiscal
years, not only were the liquidity ratios# higher, but (with respect
to March Sl 19“8) the proportion of gold and cash to rediscountable

1 bills had increased. With a current lieuidity ratio of more. than

4:1, the B I S, ought to be able to meet any further exceptlonal
demands fromcits,ehort—term depositors. Gold, cash, and sight;funds‘
alone are now more'than the total of short-term and sight'deeosits.A
Presumabiy the Bank still'hclds its gold in international centers

(London, Paris, Amsterdam, Brussels, Berne) whence it can easily be

‘withdrawn, tnough of course the danger always exists that Violation

of the smaller natiens' neutrality would make any gold held 1n such

ccountries unavailable.e This is obv1ously a danger to uhlch the B.I. S. :

,itself is exposed, since the Bank is located on the German and French |

frontiers.

°

Theoretically, war conditions should not prevent the B.I.S.

from withdrawing its gold or other assets from any of the Western

'European territories onfwhich they are lccated,‘since Articie X of the

Hague Agreement of 1930 (31gned by England France, Beldium, and

Sw1tzerland- a similar guarantee being given by the Netherlands and

%*Calculated by us.

000>040.0281‘ »‘226202
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SUBJECT: __.

R S

Sweden) provides for the immnity of B. I S. property and assets "in
time of peace and in time of war from any measure such 2as expropria—
tion, requisition, seizure, confiscation, prohibition; or restriction
of gold or currency export or imoort and any other similar measures.”
But this would hardly serve as a prctection in case one of the sig- A‘
vnatory nations ceased to exist.
2. Earnings ‘

B.I;S.»earnings have regularly been well‘above the statutory

6 per cent dividend: A :
A (Millions of Swiss Francs)

3 : _Applied to
P ‘ s -+ Interest on
L Fiscal Year . Net Profit Dividend ﬁeserz&g L gg-tegm dggogitg**

-1930/31%¢ - . 11. 2. 5.2 T 3.8 1.2
1931/32 K 15.2 6.4 5.6 3.2
33 - 14.1 7.3 4.4 2.4
34 - . 13.0 7.5 3.6 1.9
36 T 902 705 ' 102 065
37 g.1 7.5 1.2 0.4
39 8.6 7.5 0.8 0 3
The margin'earned above the dividend has dwzndled greatly

'_VSince 1955, according to the disclosed flgures, but it i1s quite certain

' that(substantial hidden reserves baye beenvbuilt up since 1955, as was

| *This has already occurred in the cases . of Poland and the Free City of

Danzig, both of which had given the B.I.S. such a guaranty. Whether the
guaranty is now being respected in these cases we do not know.

**May 17, 1950 - March 51, 1931

JeetA residuary item - the long term Government deposits are non-interest.
{bearing but the depositor Governments receive certain excess profits
'(when earned) in lieu of 1nterest. :

{

000000282 226203
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. FEDERAL RESERVE BANK
OF NEW YORK

pate_QOctober 13, 1939

SUBJECT:

. B the case 1n the Bank's earlier fears; .The disclosed reserves now
total 25.1 million gold Swiss frencsgdeduiralent to slightiy over
20‘per'cenr'of the paid-dp cepiﬁal..‘lt 1s probable that hidden '
reserves are even larger, and fotal‘reservee mayvbe well. in ‘excess
of 50 per cent of»the]paid—up'capital.' One.indicatien of the size of
hidden reserves‘may'be_the'changes in 5sundry items“'amdhg the ;15-
bilities; this item rose from 17.8 miilion gold Swiss francs on
March Sl, 19821 to 63 8 million gold Swiss francs on February 28, 1934
and by August 31 last had fallen again to 6.8 million gold Swiss
franes. | o ﬁ ' o

?h _ But the\B;I.S.'wearniﬁgs ﬁeve been largely.a factor of the

| long—term Government deposits, and the sudden withdrawal~ef those
deposits, the relative size o: whlch is shown under (5) below would
| entail a serlous deterioration of the Bank's profitabillty.
S The Long-Tern Governmegt Dggosits

These deposits have always represented ‘a substentlal nro-'
portlon of the B. I.L.' resources, as indicated below.
| | Percentage of

March 31 ' ' Amount : Total Liabilities
(mns. of.gold Sw. fr.) (inc. capital and reserves)

1931 ' - 301.2 . 15.8

1932 , - .299.1 - : 26.6

1933 , L - '208.9. X ' 31.8

1934 o 271.2 , 40.6

- 1935 ‘ .~ 295.4 ’ o 44.8

- 1936 S 205,5 - ~ o 44.7

d 1938 259.2 . : 40.2

' {1939 . 255.,2 ' ; 42,1

‘Aug. 31, 1939 . . 253.5 , . 49.5

Sept. 30, 1939 {25049 - ' 50.9
000000283
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~The decline in the total amount of these deposits during recent years
has been- due, not to any withdrawals, but to the depreciation of ‘the
‘French franc, the above figures representing gold equivalents. '
Moreover, the possibility of withdrawals in the future‘appears to be
’legally excluded, since these funds represent compulsory deposits
for the duration of" the Young Plan, and that plan is stlll legally

in effect. Thewdeposits,con51sted, on August:Sl last, of the o

. following: S . '
Annuity Trust Account Deposits  153,096,250.00
German Government Deposit: o 76 548 ,125.00
- French Government Deposit(Saar) . 757,700.00
{ P ‘ - French Government Guarantee Fund - 23, 109 788.33

The interest- free balances of the creditor Governments*were originally
" intended partly as. supplementary compensation to the B I.L. for its
~services as agent in ‘handling German reparations and partly as 'a work-
‘ing fund to fa01litate the Bank's task of distributing the German
payments to the. various countries in the proper currencies. ~The German
Government‘s interest free balance, fixed at one-half that of the
creditor Governmentg was for the: same purposes. The French Government's
Guarantee Fund deposit was to have served as an emergency fund/iiigh
foreign exchange could be drawn in case. the postponable part of the o
German annuity were temporarily suspended (as provided for in the Young
| Plan). | | | |
x When he was here,'Dr, JacobsSon~assured us.that there was no

danger that the creditor Governments would withdraw thelr long-term

*i e., the Annuity Trust ‘Account Deposits.

000000284 296205 B
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depdsits, since they could not legally do so until the Lausanne

Agreement of 1932 had beén»ratified, and for the time being that was
duite ouf of the question. (The Lausanneiﬁgreemept, which permanently

'[tefminated all:Germaawseparation payments; was not to become effective

" until ratified by the principal creditor Governments, and by a con-

" current document the lattef agreed amohg tﬁemselves that they would
not ratify until a satlsfactory revision of thelr own war debts to the
United States had been obtained.)

~While the credltor Governments anpear to have no level

. possibility of reclalmlng thelr long-term“dep031ts at the B.I.S., it

l'lS conceivable that they might decmde to apply pressure, by threaten-
‘ing to w1thdraw short-term deposits or to reimburse themselves out of
B.I. S. assets held by themselves,‘or by compelling their nationals'
on the board of the\B.I.S. to vote permission for such w1thdrawals.
Under the stress of war, the efforts heretofore made to keep political
considefatioﬁs out of any given country's attitude toward the Bank
may go by the board. |
4. 'Cential Bank Deposits |
The evolution of this class of deposits has been as follows:
- March (-3 N (Mns.‘of Sw. fr. )
.1e®. . .7 8ll.8 ‘
111932 o S .. .- 608.2
¢ 1984 . . . B . 150.7
‘ - - 1935 ' ‘ , 131.7
£ : 1936 I - 139.3
v - 1937 : © 129.86
L - 1838 . : 215.8
' Qent. ZN. 1939 , . 4R.@

000000285. 228206
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The features of the above table are the heavy declines during 1931-33

inclu51ve and in 1939. The 1931- 55 decline was due to no loss of

?'faith in the B.I. S., but to the demise of the gold exchange standard
and the use of exchange reserVes to defend certain currencies. The

' 1959.decline.eccurredrchiefly:in~August, when central bank deposits
Afell fron~116.7 no SS,G'million gold Swissfrancs.l Compared with the
volume of,central bank deposits ﬁith,whichrthe Bank began its activi-
ties, the present total is negligible. The 1939 withdrawals by

' central banks mayfhave been made.becauSe of general war fears, includ-
ing pcSSibly'some fear as to the fate of the‘B.I.S. in the event of

gﬂ” ‘war, orifney-mai have beensmade by some of the smaller.central'banks

who needed the foreign exchange. We ‘have no basis on which to draw
any definite conclus1ons in this respect._*
5. B.I.§ Funds Frozgn in Ggrmanz
A It is known in a general way that the B I.E. has had large.
investments in Germany ever.since it began business, but there.are
.practically no precise indications of ‘the extent of theseiinvestments.'
In its first annual report the B. I.e. ,tated that the amount held in

| Germany on March Zl 1931 (mOQtly in 1ong and medium-term investments)

' represented 21 per cent of its total assets, or say about 400 million ,
'gold Swiss franc At the end of the two following fiscal years,
according to percentage figures Similarly revealed by the B I.e., its

German investments must have totaled approximately 430 and 380 million

R )

gold Swiss francs, respectively,. Since then no information on this :

oceOOosz 22620 7
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vsubjeet has been divﬁlged, but the total investment‘in Germany is
known to have been reduced by the Reichsbank's repayment of the

B.I. S ! remainlng share in the ¢100 million credit granted in 19031,
‘andvby appllcationrofathe‘dividends on the Relchsbank's snares in
the B.I.S.:'As no other reductions are believed to have been:made

in the B.I,S.' German investments, whdle interest theréon is said'to
o have been cnrrently transferred, weumaylpernaps‘estimate that‘tneff
German intestments non total,approximately 285'mdlliOn gold Sniss'
francs, or a little oVer $90'miliion5 representing about 55 per cent

-~ of the Bank's total assets as of the end of last August. To the

Q!! extent that these German 1nvestments may be carried- in the Bank's

| statement under "Rediscountable Bills and Acceptances,“ the liquidity
‘ratios cited above’ must be considered theoretical rather than actual*
however, most of the German investment is known to be included in the
"Tinme Funds" and “Sundry Bills and Investments" and therefore does
not. affect the above llcuidity ratios.* |
6. German Influence over the B.1. 5,

By annexing Austria, Czecho-Slovakia, Danzig and most of

Poland Germany increased substantially her participatlon in ownership
Vof the B. I.t.‘ capital. It remains to be seen, however, whether the

legality of this increased German participation will be recognized by

'¥In the Bank's return for September 30, 1920 the. total of all time .
funds and sundry bills and investments is 249 million gold Sw1ss francs,
‘which may or may not be exclusively German items.

i
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the B.I.S. - exoept}in the'case ofstheJAustrian shares, Germany's

P*

5

?

f

'} ownership Of which has already been admitted. So far as we know,

L ‘*there has been no change in the position taken by the B.I.S. in its

L last annual report (May 1939) to the effect that "the question of '
the voting rights attached to- the shares originally issued to

F Czecho-Slovakia has not yet been determined n There would be even

i .

}j more reason for the B. I.e.' delaying recognition of Germany's control

i

| over the‘Danzig and Polish shares, since thesevrelate to territories

occupled in the course of a war which is not yet over, and there is .

; also the question whether the‘U,S.é.R. cannot lay claim to some of -

g» - the Polish shares. DBut assuming that the questlon of ownership were -

? decided in all cases in Germany's favor, the‘position would then be

as follows: | | | o

Shsres controlled by Germany:

Original German shares 18,772

. Austrian shares ) : 4,000
Czecho-Slovakian " - 4,000
Danzig _ n 4,000
Polish Sow 4,000
Total B 35 772

This. Would compare with the 38, 544 shares owned by Great Britain and
' France, and with 124 456 shares owned by nineteen other countrles
(1ncluding 20 272 shares owned by Italy and Albania) Even 1if Italy,
»Albania, and Japan voted w1th Germany and the latter also succeeded
in compelling Denmark Hungary, Yugoslav1a, Rumanla, Bulgaria, Latvle,
!ﬁ‘ - vLithuania, and Estonia to vote ‘their own shares in support of the

German v1ewpoint the total number of shares controlled by Germany

: would be only 96 914 or 48.; per cent of the outstandlng capital.

~ oeoooozssl 226209
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The possibility of Germany's obtaining working control of
‘the board of the B. I. S. is hardly more real than the 00351bility of
controlling the shareholders' meetings. The board now consists of |
seventeen directors, including three Germans, two Italians, and two
~‘Japanese members. *Aesumiﬁg these seven membeée all voted in support
of Germany,vonly”teo more votes would‘give ﬁhe latter a majority of_'
the'present memﬁershipl“ It is unlikely, however; that‘the Sﬁiss,=
Dutch, and Swedish representatives on the board would sunport the
{ - Germans in any radlcal move. The only other possibility would be for
5 the board to increase its own membershlp to 25 by electing two
] .‘\ American members and six more membere from other shere—holding coun-
| _ tries, as it is autherized by the stetutes to de.‘ Even in thls
? extremely unlikely event, all six of the neW'Eurdpean members would
’ have to support Germany in any'test of votes before she could obtain
a more or less temporary control of the board.. B |
Concluﬁion i : _

From the above con51deratlons, the conclu51ons which may be
drawn ere that the B.1.5. is s safe denository and investment channel
if we look only at its general llquidity and earnlngs position, but
‘that 1t is necessary- for us to con51der also certaln exceptional circum~
stances which make the safety of ourvB.I.e. investment doubtful. Flrst
is the fact that ﬁoré<£han helf of the Bahk's inveetments appear to be

‘r tied up in Germany, end‘againSt'these frozen investments the only direct

: 000000289
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| offset is the German 1ong-term deposit of 76.5 million gold Swiss
francs at the B.I. S. Deducting this offset the net amount frozen
in Germany would appear to be over 200 million gold Swiss francs,"’
say between 60 and 70 million dollars. On the other hand, if the
total of the Bank?s:1ong—term,Governnent’depOsits can be looked upon
as an offset because there:is no‘danger of their withdrawal, then~the |
‘ frozen German investment loses 1ts importance, since the long-term
deposits, at 255 million gold Swiss francs, total considerably more
than the Bank*s German 1nvestments. Under existing conditions, 1t
would be dangerous for us to assume that the creditor Govarnments
will not attempt.to withdraw their long-term dep081ts or thatwthey
would permit the continned existence of the B.I.S. should‘the latter
resist such a w1thdrawal. ' |
| Another dangerous feature of the present position is the
nearness of the B.I. S"to the'principal belligerents, which might-
’:well lead, in case Sviss neutrality were violated, to seizure of the
Bank's premises and control‘over its-activ1ties‘by‘one belligerent or
. another. It would seemfthe'part'Of wisdom for us to'witndrew our |
funds from the B;Ils,lbefore‘anyAcompiicetionsrerise, either as
. regards the ldng;tern}deposits,‘phySical control‘of‘the'Bank, or

’otherwise.

oooooozs'o' | 226211
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v . i CONFIDENTIAL . | }}i\ -
The Honorable 2 =

Leland Harrison,
American Minister,
Bern. ‘

Subject: French Gold ip Lisbon' -
L Axls Powers Sending Escudos
. to South America
Sir: ‘
I have the honor to request that the eﬁclosed¢

telegram no,.36 dated May 18, 1942 regarding the above
subject be sent to the Department in a safe code.:

Respectfully yours,

Enclosure:
1. Text of telegram no,36.
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L 36 Eighteenth 1T am informed on excellent authority that
i the Bank of France at Clermont-Ferrand last week shipped
(. by rail to Lisbon 3000 kilos of gold valued at some 90
i million escudos stop Shipment which is due in Lisbon
(ke . today 1s being accompanied by Court de. Meurville of the

-

‘fBank of France stop French claip the transaction ol Tf 5

: recently
\‘:g“ Apressurs stop“?aragra - ‘
‘rk{f‘\~ gf"'"*aermans until recently have been heavy buyers of "
"~ sescudos but ceased their purchases two weeks ago when ;.-
,Vﬂ;; Ttaliens suddenly anpeared in the market as buyers :
- 7 Paragraph -
c The conviction is growing here that the Axis Pewers
.~ are transferring escudos to ‘South America for propaganda
»/ ‘purposes comma one such‘transfer to the Argentine appears .
to. be known to a Basel banker who declined to furnish

additional details Paragraph
‘At the same time Bank of rrance appears to have

i « ‘trensferred recent i 6 million in gold to }/ ;~
ik .~ ., Bern while the-Swiss: are|{shipping\ gol one mERYIOM 4 gl s d
7 kilo lots by Arucks via Gopflans- : on.- :

- , ostensibly n payment thelT imports .’ o .
. SHOLES
-ie g .);rv;_ Fra o ) ' ’ ,
: NE T R o

’i\‘
hY
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PERSCHAL AND ,
(iii' Bern, May 19f 1942

Dear Mr. sholes:

I take pleasure ln acknowledging the recelpt of
your confidentlal letter of yesterday's date, file

No. 861.6, enolosing a telegram for tranamlsslon %o
the Department.

I was particularly interested in the contents cf
your report, which in scme respeots confirms, and in
others does not agree entirely with, similar informa-
ticn which has been reaching me on the same subject.

Under the clroumstances, and‘berore torwardlng
your telegram, I should be very grstarul if you counld
let me know something further regerding the "excellent
authority? and the "bankers" mentianed in the tlrst
paragraph of your telegram.

With kind regards,

' Sincerely yours,

. LELAND HARRISON

Welter H. Sholes, Esquire,

Amariaan Consul (enersl,
Basel.

LH/mk
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PERSOKRAL AND : . - Bern, May 20, 1942

Dear Mr. Sholes:

I have %o thank you for your letter of this date

in reply to mine of yesterday regarding your letter of
the 18th, rila No. 861.6,

Would 1t be putting you to too much trouble to
ask that you be good enough to endeavor to confirm the
- information contalined in the first two paragraphs of
your draft telegram, and possibly that contalned in the
third paragraph, with Tom HoKittrick? It was from hin
that I obtained the informetion quite sometime ago, as

mentioned in the second paragraph of my letter of ysster-
day's date.,

T55 (0 D HONEEA: 9" T58

.,‘
H

As to the contents of the last paragrnph of. your

telegram, please gee what information Tom may havé on

* the first part thereof.  As to the second part of .that
paragraph, such shipments would appear to have ‘been
going on for gome time, partly, no doubt, in view of
our refusal to permit the transrer of Bwles blocked
dollars to the Portuguese hlooked account in the Unitead
States, 1t being the Swlss desirs to effect in that way
payment for certain imports, warehousing and tranaporta»
tion chargea owed by them in Portugal.

TvHOLE0d O

Also, in the last paragraph of your talegram, please -

check the word ‘milllon', whieh presumably should read
fthousand®,

With many thanka in anticipation and hoplng to hear
from you at your early oonvenience,

B8incerely yours,
LELAND HARRISON

Walter H., Sholee, Esquire,
American consul General,
Basel.

| Lt/
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DEPAR‘I;MENT or sTallE SER"\J . . AMERICAN CONSULATE ‘ .
' TTT———' Basel, Switzerland, May 20, 1942.
. CONFIDENTIAL

‘,Dear Mr. Harrison.

I hasten to refer to your letter of May 1lg,
1942 regarding my confidential letter of May 18
1942 and telegram of the same date,

b
Al
>

v !f» ’ T,

I may say,. in reply, the source of my informatién o

was the gentleman referred to in my letter of May | A

1942 (file 811,11) who is in close touch with Clermont- Bk
Ferrand., He had returned from Bern the day before where @
he hed discussed gold movements. I have always found =
him most reliable in these matters, a8
. @

Moreover, I had compared notes with my British . =i

¢olleague on the subject before writing you. I dis- =
covered he was in 90536881on of similar informati s - {0
but that my report was more detailed. : : s
, A | 2l
Sincerely yours, g
. s
Z
3
&
@

E

The Hpnorable
- Leland Harrison,
» American mlnister,
Bern.

226216
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Basel, Switzerland, kiay 21, 1942. R

CONFIDENTIAL T I S

Dear Mr. Harrison: ' s

Permit we to refer you to my telegram no.39 of
lkay 21, 1942 regarding the Reich's interest in Swiss
francs and, in this connection, to inform you that
this mattser was among other things today discussed
with the gentleman mentioned in your personal and con=-
fidential letter of May 20, 1942, e had but one
suggestion to offer, namely, that in the last line of the
penultimate paragraph the word ™"selling" should be deleted
and the word "giving" lnserted and._.the word "against™ be
deleted and the word "forn 1nserted as belng the more
technical terms.

~ Your friend had not heard of these German measures

H

May I ask you to please make the above mentioned
changes. :

I shall let you have a more detalled report con—“

of your letter of Nay £0. "On the whole my telegram
‘seems correct s e ‘ . . o '

‘Sincereiy yours,

H‘\ole:-x/
an Cerfsul General

The Honorable N d
Leland Harrison, - r,/ '
: . American Minister, -
Bern. ’

é :

I
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AMERICAN CONSULATE

CONFIDENTIAL

‘Dear Mr, Harrison:

May I refer you to my letter of May 20, 1942 file
851,6, in reply to your communication of May 19, 1942
regarding gold shipments and escudo operations mentioned
in my draft telegram number 36 of the 18th instant, and
with further reference thereto to report as follows:

As already indicated, the information in the
various paragraphs of my telegram was Treviewed
with the gentleman you suggested, He had no
suggestions to offer, except he seemed somewhat
_-surprised at the size of the French gold ship-

AMMMW”“ ments to Lisbon at this time, - ‘Such shipments

were not improbable, he said;, but:-he should

like to know more about the- whole: transaction.

He knew, he said, that the-Frengh had turned over
to the Germans a considerable escudo balance last
year, but had heard of no recent transactions of
this kind, When I told him of the sourc¢e of my
information, he agreed that 1t was among the best
here. ,

Your friend said it'was fact that the Italiané
- had suddenly begun buying escudos in Lisbon when
- the Germans disappeared from the market. He

estimated Italian purchases amounted to not more . . -wi’

than 20,000,000 divided into lots of "several.

"purchases had: some connection with the Italian  ¥#7
' ... and German- food shortage, and:that Italy's. present; ;
. *" " purchases were probably explainable in the same

manner, especially on the eve of great military

operations in Europe. He expects an Italian move : .-/

..against Corsica soon. !

Rt
RN

The Honorable .
Leland Harrison, '
American Minister,‘
Bern. :

Regarding

Basel, Switzerland, May 23, 1942,

3 0l TvE 00D TONEEZ  9°T148

TYDOLEO
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Regarding the lezst paragraph, your friend here
pointed out that he had not heard of any gold
.shipments to Bern, but he said it should be borne
in ‘mind that France was a debtor nation, emphasizing
that (1) the French Treasury owes his own bank
Frs.l,500,000 which fall$s due in less than 10 days;
(2) ‘there 1s interest to pay on other Swiss debts;
payments are still being made on war supplies and
for the cancellation of war contracts, and (55 for
pharmaceutical and certain food supplies for the
relief of civilian and military prisoners in Ger-
many. 1 ,
The Swiss gold shipments to Lisbon via Conflans are
accounted for as 1ndicated in your letter.

Interpretative comment was' laoking, but on the wholse,
my draft telegram of May 18, 1942 appears reasonably ac-
curate considering the ground covered and brevity. -

$incerely yours,

Copy to ztrich.

226219
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v

STRICTLY GONFIDENTIAL

Dear Mr. Harrison- -
‘{\‘-,

Permit ‘mé, for purposes of my records hers,. to

refer to my letter of May 23, 1942, confirming the in- .

formation regarding gold shipments to Lisbon and Berne
and Italian purchases:of escudos. contained in my

telegram no.36 of May 18, 1942, andﬂinquixe whether . =

. the telegram has been sent

. With kind regards believe me,;

5

Yours sincerely,‘

The Honorable . -
Leland Harrison,
‘" American Minister,
’ Bern.

g e

1942,
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74§e§n, June,s,,1942

'Dear mr. Bholaa.

2 I have your atriotly conridential 1stter of .
June lst and hasten to let you know that as’ it appearsd
preferable to oheck further on part of the ecnzenta or

~ your telegram No. 368 of May 18, 1942, and as part of .

- your report had already been eovered ‘in reports from
the Legation, it seemesd desirable to endeaver to obtain
confirmation of séme of the very interesting information.
which you had obtalned., For this reason, as I wrote you,
'1%t seemed best to hold up the dispatoh of the telegram
as drafted and consequently, for the time belng at least,
‘noe telegram from you bnaring the number 36 has. been sent,

X8 44!

s

1

1 hops to have rurther information 1n a day or 80, ‘
snd.as soon a8 1t arrives, I shall get in touch with you
and possibly have Mr. Chase prooeed to Basel to oonfer

© . with you before reportlns to the. Dopartmont

B iT4

. thh renewed appreoiation of your asalatanca 1n .
" the mat:or, belleve me,

Szno&rely yours“

PR

FYDALI0T, 0L FIVS G0 FoNZud

' LELAND HARRISON

_'Walter H Sholes Esquiro - ) -
- Americsn Bonsul Gonaral o o
,  Basel, , ; '  IR '
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MENORANDUM FOR THE MINISTER

(kr. Chase's trip to Basel, June 9th)

_June 10, 1942

(1) Mr, LcKittrick confirmed that 3,000 kilos of
- gold had been shipped tq Lisbon as Q'mted in Jelegram

‘(2) Wr. licKittrick stated that, after specific
‘ ouestioning of and long conversation with hils man, he
had no reason to doubt correctness of French claim that
sale of thls gold was for strictly French needs of all
kinds, including dlplomatic service, et cetera.

(3) Mr. lMcKittrick said that there 1s no confirma-
tlon whatsoever that the French had turned over to Ger-
( many ‘an escudo balance, large or small; that at least
: ‘as long as slx weeks ago the Banque de France apparently
had no escudos because 1t was geeking services of the
B.I.8, 1n obtalning some. It was also buying somne
escudos here in the open market

51 FIvE 10D HoNTEd 9 °T58

(4) Mr. McKittrick confirmed suspension of German
purchases of escudos and replacement durling a perlod of
weeks in the market by Itallan demand therefor., He has
no information to indicate that the Italians continued
long in the market. As a matter of fact, he declared
that the escudo had been depreclating in recent weeks
and asked me if I ixnew why. I told him ‘that all that
I knew about a possible reason for the .depreciation of
the escudo was that the Portuguese had finally become

.. epprehensive about the extent of thelr growing gold sup-
- ply, fearing that it might easlly lend. 1tgelf to unde-
sirable credit inflation, and that they had seemingly
- begun to dlscourage purchases of escudos by gold

TYDNLHCS”

—

(5) Lr. McKittrick was quite emphatic in con:irm~
ing the information in the third paragraph of lir. Sholes'
telegram No. 36. :

{6) ur. HcKittrick has been unable to unearth any
confirmaetion whatsoever of seles of silver colns 1in any
quantity by Spaln to Germany. His economlsts and he
.conslder 900 tons grotesquely large, polnting out that
1t would regulre more: than a whole frelght train filled

-. to bursting to move that much silver and that;, although
, Germany might need that much silver, they doubted the

existence

226223
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exlstence of that wmuch minted silver in Spain. He sald
that perhaps an extira zero had been added to the flgure,
if there nad actually been such a transaction, and that
in fact some 90 or 95 tons might have been the amount in
question. Such an amount his economiste and he considered
mlght be a reasonable commercial transaction. In thile
connection, ir. Sholes later sald that the information
about thig slilver transatction had come to him directly
from lir. Nussbaumer, "who always speaks rapidly and ner-
vously", and that perhaps Nussbaumer had actually saild
"minted pleces and bullion™ made up the 960 tons. Ur.

. 8holes did no%t seem to think that tnere was a possibility
that he had misunderstood lir, Nussbaumér in connectlon
with the figure of 960 tons. Ur. Sholes added that as
Nussbaumer 1s now in England he could not check the
figure,

(7) I found upon televnhoning to the Société de Bangue
‘Sulsse on my arrival in Basel that the man whom I had

" wanted to see, Mr, Golay, was out of town for the day. I
left my card. Y

_ (8) Later I discovered from Mr. Sholes that lir. Golay
and Mr. Nussbaumer are Co dlrec*ors of the gociete de :
‘Banque Suiqse : : :

- (9) Because Mr. Sholes had found from experience
that neither Nussbaumer nor Golay would say much of any-
thing in the presence of the other, and because he -dlad
not want %o embarrass Nussbaumer by asking hls colleague
about something which he, Nussbaumer, had told him, Nr,
Sholes did not want %o anproach Hr. Golay on the silver
guestion. « ‘

¢

w1 C.

WiO/mk

226224



N

- .W,_..,..._,)a,w‘*'* . g .
Réé;éoucééATTRE;:iAer?ELﬁf~G§ ..,«\n B = ':,,
B A7 DECLASSIFIED

=

4%

“Futhory N '3 §
| 8y £4p_tuera Dz If2efeo

206225



—e 4t e v

: 1 REPRODUCED AT THE NATIINai, AZTHIVED

e £
5 g iy

iy, #OY
Ty
)
“,
o
o
i
‘
!
i
HE
L
i
!
e e (e A
AT N i L S
) L AT e i ot
» ° . N
N .
. . .




i
ﬁ?‘%ﬁ?

(" . 226227



| REPRODUCED AT THE NATIGHAL A NM

AUU‘?QHYW
ak’fe_‘t_ ?\ARA Dc*e_mb i

».s‘

otes, wnlch were formarlyf

. 226228



L L o

¥

Gaorge L. narrison. -sq..
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'~forwlnue*53t!d wl jetilerunts abou;d iapoao upon its9lt
- oortain rales of conduot.A a ,

diTzetly or iralreectiy. for LLe scconat of the aentral
~Yenl ‘or other lnatlkutibﬂ) ol & oeliigecrent country, &

WO M¥" N
s ‘
AMEWEHLE ééfz { ——

777?
SRNED LT s ‘

Dooenb«r 18, 1939.;,

Prezident of the - - .
Ycdorul Reserve Denk of Kow rork. ' '
¥ ow York z.

Lear ﬁr P*ouidcnt.

» _ I havo Lo honour to bring the rollowingn;
t0 the knowledge ¢f all Central Bankts havin: Losinoos ’

‘resent evento rajuire thet the Bank -

e poaitioﬁ onjo :a by the'Bnnk;

'Intorrationbl Sottlomnnta, waiceh aaintnl 5. buoines ro-

tranpacting the result 07 anica aoula bYa o carry out,.

financicl Oneretion on Lhs seraet o"‘ln tne currenoy of
wiotey »aunzr;-a;ta R R S e r ‘in in p atat¢ ol
var ab the tlze of

(éy one toL.i wmil) abetada

Loy frea dloposing €1 4t wele . o0 tue market of ‘
© © belligerent cauntrg Tor ihe jurjese of making,
¢r facilitating oy peerett tu oo an behal? of
ur.other cuuntr~ v;th wrich “}e fornor ie at war;

(b} Zronm nols idnz in fts .cup name for the account of

. the czztrsl bank (or other iastitdtion) of a
beliigerent cocuntry gold under earsark or other
assets on the marketl of another country with
which the former country !5 al wor,
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%5 L | (3) Tho B.1:5. will take all suitable
e I mcasuroo and will, in yarticular, demand from its corres-.

pondcnta approyriate statononts in order to satiafy iteelf
, bofore any transaction 1o carried out that auch ‘transac-

C tion dose not fall directly or indiroctl; withdin the oato-
norien indioatod abovo."

"Por the oake of 5roator olari:y 1t aay

I be well to state that the tern “"ito asseto” appearing in

30 pararraph (2) (a) above means the balancos appearing in

B a1l tna asaounts openad in the name of the B.I.3. on any -
given market, whether gold under oarmark or aocounta ex-

preuond in foreign currcnoles.

further, by tho terso or paragraph (2) (b)
above, the B.1,3. wmway not in fature accept any depoceit
falling within tho calep oq, rafarrad to. A% thn prasent
tiua no dcppni of hia king is hold by the 3, x.o‘,

1 have the ‘henour to draw tho attcntion
of. Lnntrnl ﬁanra n' reutmnl rourtriﬂo Qurticular¢y;'

e ———
T
S

T e .ltl..’l
B : I om fully convinced ‘that the Federsl
4 Heverve hank oL Yew jorz will Le in entire ercreecent with
P tae beas {or interradroncl Hettlomgete wiin "egnrd to the
R Tors;cins sand w111 be prejwred. in 0 Paroon At 1s conm
i C’”n?’, to 28sist cor Tas llstion feotir “vlfilwont of
: itx liautv THuW ' e PR

T tawve the noraut Lo hae. o .
Aear v “*eaii nt,
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| SECRET - | Entwurf vom 9,12,1942 o

AGREEME N T
Between
THE BANK OF ENGLAND
and ’ ’
THE NATIONAL BANK OF SWITZERLAND a L

The Bank of England and the National Bank of
Switzerland have. agreed as - follows =

Article l

From the ‘date of the coming into force of this
Agreement the official rate of exchange of the Swiss
: franc in terms of sterling shall be fixed at 17.3%5 o
’ Swiss francs to El sterling. This rate shall, subject
to actual transfer charges between London anrd Zurich,
be juoted in London and Zurich by the respective ‘
Central Banks and shall -be applied to all their deal~
ings in the two currencies, In the event of ‘any change
in the price for gold in London or Berne, the official
_ rate shall be altered correspondingly. The Bank of
England and the National Bank of Switzerland shall,
whenever possible, consult &ach other before a change
in the agreed rate is made° .

NEEMALEY LNENHEEDY

ANV TEIIZ,L IS 40 NVE

Article 2

The Bank of England shall. sell to the National
. Bank of Switzerland sterling against Swiss franes. and
the National Bank of Switzerland shall sell to the
Bank of England Swiss francs against sterling and
"such sales shall take place at the officlal rate.

—

Article 3

N,

4\

(a) The Bank of England shall open in their books
-8 separate account in sterling (hereinafter referred
to as the "Currency Account") in the name of the »
National Bank of Switzerland to which shall be credited
all sterling sold to the National Bank of Switzerland
~-by. the Bank of England under the provisions of Article
2 above.

(b) ' The National Bank of Switzerland shall open 1n
its books & separate account in Swiss francs (herein-
after referred to as the "Currency Account") in the
name of the Bank of England to which shall be credited
all Swiss francs sold to the Bank of England by the
National Bank of Switzerland under the provisions of

226231



Article 2 above,

Article 4

The total amount of Swiss francs which the
National Bank of Switzerland are required to sell
to the Bank of England under the terms of Articles
2 and 3(b) of this Agreement shall not exceed the
, equivalent at the official rate of & 22% millions‘;

Article 5

(a) The National Bank of Switzerland shall have
the option to purchase gold in multiples of £100,000
from the Bank of England with funds standing to the
credit of the Currency Account for an amount not

exceeding & 2,500,000 in each period of twelve months -

from the date of the coming into force of this Agree-
ment., : ,

(b} - Further, the National Bank of Switzerland shall
have the option to purchase gold in multiples of L
166,000 -

(1) for any excess on their Curréncy Account
over b6 millions during the first twelve
months of the Agreement, and ‘ .

(11) for any excess on their Currency Account
over £12 millions during the remainder of
the Agreement. :

(c) The Bank of England shali have‘the ‘option to
purchase ‘gold in multiples of Swiss francs 2,000, 000
from the National Bank of Switzerland -

(i) for any excess on their Currency Account
.over Swiss francs 100,000,000 during the
 first. twelve months of the Agreement, and

(11) for any excess on their Currency Account
~ over Swiss francs 200,000,000 during the -
Aremainder of the Agreement. ,

(d) ‘The National Bank of Switzerland shall have the,

- option to purchase. gold on or after the expiry of this

Agreement. from the Bank of England for the balance
remaining on their Currency Account with the Bank of
England and the Bank of England. shall have the option
to purchase gold from the National Bank of Swit zerland
for the balance remaining on their Currency Account,
with the National Bank of Switzerland.

e o,
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(e) Any gold purchased by the National Bank of

‘Switzerland under this Agreement shall be for

delivery, at the National Bank of Switzerland's U
option, in London or Ottawa, the price for :

" delivery in london shall be the Bank of England's

official London selling price for gold, at present

. 168s.6d4, per fine ounce, and for delivery in Ottawa

the Bank of England's official London selling price
for gold plus the sum of 4s.6d. per fine ounce which
shall be taken to represant the cost of transport

“and insurance from lLondon to Ottawa.

(f) Any gold purchased by the Bank of England

under this Agreement shall be delivered &t their

(1) ir. delivery 1s effected in London, the
-National Bank of Switzerland's official
. selling price-for gold in Berne,

(i11) if delivery is effected in Ottawa, the
‘ ‘National Bank of Switzerland's official
- . selling price for gold plus the sum of
4/6d. per fine ounce which shall be taken
"to represent the cost of transport and
insurance from Berne to Ottawa.

Article 6

In the event of the official London price for

' gold being altered from the present official buying

price of 168/- per fine ounce, the sterling balance
standing to the credit of the Currency Account of

- the National Bank of Switzerland with the Bank of
England shall be established as at the close of

business on the day preceding the date on which

" such change comes into force in London. The balance

so established shall be adjusted to accord with the
new official London buying price for gold by the
credit or debit of the Currency Account of the.
National Bank of Switzerland with the Bank of .
England, The balance in Swiss francs. standing to the

" eredit of the Currency Account of the Bank of IEngland

in the books of the National Bank of Switzerland shall
be similarly adjusted in the event of the price for

. gold in Berne being altered from the present official

buying price of Swiss francs 4, 869.80 per. fine kilo.
Artic'le 7

. The sterling and Swiss franc balances held by ‘ o -
the National Bank of Switzerland and the Bank of

England respectively upon their Currency Accounts

may be invested in multiples of 150,000 and Swiss

" francs 1 million in agreement with and through the

Central Bank holding the account,
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Article 8

(a) Except with the permission of the National

Bank of Switzerland, Swiss francs acquired by the

Bank ‘of England under the provisions of this

Agreement will be used only to meet payments to be.

made in Switzerland by residents of the Sterling
: Area, including Allied Governments established in
A AR London, and will not be used for the purpose of
g : acquiring non~Sterling Area currencies.

(v) Such payments shall also be deemed to include
. all payments for the protection by the Swiss
7 Jg}qu Government of the interests of H.M, Government and
Ly 7 of the Allied Governments referred to in parsgraph
B (a) above.

(c) Sterling‘held upon the Currency Account of
the National Bank of Switzerland with the Bank of
Ingland may be transferred to Swiss Registered
Sterling Accounts or 3wiss Sterling Area Accounts
whence it may subsequently be transferred to any
resident of the Sterling Area, but mey not be
transferred to non-residents of the Sterling Area
(other than holders of Swiss Registered Sterling -
Accounts or Swiss Sterling Area Accounts) without
the permission of the Bank of England. ‘

Article 9

The expression "Sterling Area" shall have at
any time the same meaning as in the Regulations
. with regard to Exchange Control in force at that
time in the United Kingdom of Great Britain and
Northern Ireland.

Article 10

Notwithstanding the termination of the present
Agreement, the provisions of Articles 6, 7 and 8
 shall remain in force until the balances standing
to the credit of the respective Currency Accounts
are exhausted.

~Article 11

This Agreement shall be deemed to have come
into force on the . - day of - 194
The National Bank shall have the right to reconsider its
obligation to make Swiss francs available to the Bank
~of England under the terms of the Agreement -

(a) in the event of the War Trade Agreement
between the United Kingdom and Switzerland
signed on the day of being
sugspended or terminated on either side sas
provided for in Article of that Agreement,
or

At e e i e e ey

1226234



VY SO - 4 e ——
T w 3

BT

WVES i RN
REPRODUCED AT THE NATIONAL A7 «LA el R
n o ;

S ; ToeclssiE )
oL onvw 3
| a,m;m 0:ts Ff2gfen || F

pet

P R R e T SO e T P o

- (b) in the event.of future exchange or transfer
‘restrictions being put into effect in the -
United Kingdom which materially affect the
terms of the present Agreement and Swiss
interests thereunder,

Sub Ject . to the above, this Agreement shall remain- in
force until six months after an Armistice has been
signed between Great Britain and Germany, or three
years from the date of coming into force of the
present Agreement, whichever is the earlier.

’ bone_in London in duplicate on-.the = day
of ©194 :in English and French; both
texts being equally authentic.

- For the Bank of England. - "For the National Bank
‘ , of Switzerland.
. /Y
g : o .
f\i ';,,. f{/ fiﬂ.; v;fn <
/f/j ;{r’) E g’j
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LhBAhUN OF Tit Ghore STATES
OF AMERIGA. ,_AMER[CAN CONSULATE

W L

Rec'd ?QS‘S'?QdQ ,;%eneVa, Switzerland December 2 1942 ? fé%%ﬁ&w

* BERN o e

STRICTLY GGNFIDENTIAL R

.Dear Mr. Harrieon"

banks: in Italy. furnishing the’ customary quotations.-

It was impossiblé to verify whethér this indicates that

Italian banks have been closed temporarily, although
there are rumors thsat bank: withdrawals, probagbly due"

to the heavy demands of- evacuées,have been reetricted., a

Willy Spoke of the last RAF raid on Mlan during

which the windows of two Swiss passenger coaches 'in. the;"

railway station were: blown out due to the blaat but

otherwise unharmed. , These two coaches, Willy reports,
" have now beén: returned to ‘Switzerland but minus the ~ .. -
leather seat covers and.the linoleum thus indicating -
© the acute shortage of theee praducte 1n Italy.

Sincerely yours,

awféh%(uwe o “:”ev’

Paul C.. Sq ire
American Censul

The Honerable A
: Leland Harrison, E
Anmerilcan Minister,"
Bern. SN

G&Aﬂ»ﬂt
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) AM ERICAN CONSULATE
.2Geneva, Switzerland December 2 1942

% BERN ol
T SWICTLY CONFIDENTIAL i

'Dear Mr Harrison" .

: Referring to strictly confidential 1etter of
*this morning in: whlch ‘Willy “furnished certain banking )

" information in connection with Italy, I have: just Been".
informed by the local .manager of Lloyd's. Bank that there
is "no doubt as to big withdrawals from banks in: Italy“';
The informant mentioned’ the gravity of~the sltuation b
from the banking viewpoint. He referred to. his .gource . -
as absolutely relisble. - When asked as to whether these

TRTVIE 9

withdrawals wére taking place all over Italy ‘he- replied !
hé understsocd that. such-was the “case. but more especiallye° e
in Milan.‘ He: understands ‘that withdrawals are being . ;
effected. by anyone: who possesses’ cash, that-is, indivi- | AR
Quals, flrms,_etc. - The “informant’ added that 1t 1g now’ - =i
necegsary to- obtain special permission to telephone ‘from 1|
. Imuy. R . o , e
“sfncerely-yours, - E g ;
e
Panl C. Squ Te - A
American Gonsul T
. "
. - B
. E!
. L |
The Honorable s !
"~ Leland Harrmson, T ;
AmericanMMinister,-
, Bern. o '
i
o

‘gzezss
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TABLE III

v B O 3H

CHAIGIS IN ASSELS ON THE VARIOUS MARKETS B S =
DURING THE PERIOD FROL SEPTELBER 1, 1939 TO SEPIEMBER 30, 1945 SRR

(In millions of Swiss gold Trancs) - . C f_;;
Bank of Great \Sw1t- other . ,..’~;-A3
Germany3/ Italy Hungary Belgium}/ France%/ FPoland U.S.A. Britain zerland Harkets Total - -
(D) (2) (3) (4) ) (%) 7) €)) By (o) (- '

't assets as at August 31, ’ ' ' « ¢ , ) . E ;<ia'f
1939 1,2/ 64.3 - 54.1 35.1 20,6 8.8 3.4 30.5 0.2 = 2,6 0.7 20,3 .
anges during the V -

period from September 1,
1939 to Sentember 30, 1945

Het earnings + 450 + 5.5 + 1.1 + 5.1  +1.7 +0 + 1 -0 =10.5 + 0.1 + 49.

Transfers between markets

and amounts utilized - ‘ o LT LT wT
for B.I.S. dividend - 47,0 -59.6 - 33,1 -~ 5.8 -5,3 -2.4 + 30.6 +8,9-"+ 80,0 4
t assets_as ,at September ' . Lok

o, 195 z.__/ 62.4 - 3.1, 19,9 5.2 L1 622 9.0

—The net assets in each market as shown above represent the - surplus of

the debtor or creditor coneerned., The Belgian and TFrench Treasury Bllls 13°ued in Hblland w1th exchange,
options, however, are included above under the respective debtor countries. . , .

_ Certaln of the currency assets are covered by gold guarantees.

‘he Annuity Trust Account Dep031ts and the German Government Deposit amounting to about 153 and 76 million Swis
zold francs respectively, are recorded in the accounts of the bank in reichsmarks as defined by the Young Plan
No 1nformat10n ‘with regard to the bank's investments in reichsmarks has been received in respect_ of the period;
from April 1, 1945. It has been assumed that these investments have continued to bear interest at.the saume
rates after that date as prior thereto, This interest has been credited to a suspense account
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Ll Germany's de’ots towards and claims on t.he B I S. as of February 28,
194‘7 may be sumznarized as folluwsz :

\

(In millions of Swiss gold ﬁ'ancs)

, Debts to the '  Claims on the - o

| A - Bal.S. _B.I.S. ) " Balance "

' Reichsbank R T30V A WA o 128

.. Private shareholders : : 2.3 _ 4+ 2.3 .
- Golddiskontbank : 69.0 , T - 69,0
German Government .. 186. 76.3 = 109.8
Total 291.3 102,0 = 189.3

a/ ﬁme Relchsbank!s debt consists of its balance on current account (30.6 o

million) and of a claim in respect to gold (5.6 million). Te latter
relates to bars received in Bern from the Reichsbanlk during the war

in comnection with the service of the B.I,S. assets in Germany - bars
which have since been established to have been in fact the property of
‘the National Bank of Belgium (see above, page 10). '

Up to the close of the financial year ended March 31, 1945, the B.I.S.
"had regularly received the interest on its investments in Germany. During the
war years, remittances of gold and foreign exchange from Germany to ensure the
transfer of all discount and interest earned on the B.I.S. investments in Germany
amounted to 42,6 million.Swiss gold francs, Moreover, the total of these invest=
ments was reduced by 4.4 million Swiss zold francs by offsetting the B.I.S.
dividends due the Reichsbank. In early 1945 an agreement was concluded with the -
Reichsbank for the automatic renewal of the B.I.S. investments in Germany "in
the event of an interruption of conmmicatlons-"l/ and after long negotiations
the Reichsbank offered fn April 1945 to sell to the B.I.S. against reichsmarks
an amount of gold equal to about 1,525 kilograms - an amount sufficient to en=
able the usual transfers of interest to be made up to the end of 1945. The B.I.S.
accepted this offer but "naturally made it a condition that the gold in question,
as in previous transactions, should have belonged to the Reichsbank since before
the war."2 ThlS ﬁold, the minting certificates of which bore dates prior to
August 31, 1939,3/was deposited at the Reichsbank at Constance and earmarked in
the name .of the B,I.S. The Constance branch received a standing order to carry
out the instructions of the B.I.S, with regard to the transport of this gold to
Switzerland at a later date. However, %in view of the exceptional circumstances
and of the military events in progress at the time, the management of the bank
felt constrained to leave the gold where it was until further not:.ce and to await
the re-establishment of more normal cond:.t10ns.“4/

I/ TReport of the Management to the Board of Directors on the Period Since the
Iast Board Meeting," page 41..

2/ "Report of the Management to the Board of Directors on the Period Since the
= Iast Board Meeting," page 42. . ;

_3./ : "Report of the nanagement to the Board of Directors on the Period Since the

last Board Meeting," page 43. I | R

_é/ "Report of the Management to the Board of Directors on the Period Since the
last Board Meeting," page 44. :

4
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case of bills that have not ;et matured). Simultaneously, the assets in rez.ch :

marke were reclassified in the balance sheet as “sundry“ (see the chart). ‘
further change was made on March 31, 194‘7 when the t‘unds invested in Geme;zy |

' (291.2 million Swise 2old francs) were segregated from ”sundry bills mveatmen.ts,
and claims" and shown as a separate item, . representing 58 .3 per cent of the

' . balance sheet total.

Dae Repayment of the Investments on t.he Italian Larket
~ (Column i“?‘ﬁable iii) ,

At the outbreak of t.he war a considerable volume of the investments of
the B.I.S. were in Italy (54,1 million Swiss gold francs), These investments
were protected by a gold clause and by special rights granted by the Bank of
Italy to the B.I.S. in respect to rediscounting them and convert:mg the proceeds
into gold especially earmarked for this purpose,

The average amount of gold that the B.I.S. had requested the Bank of

- ITtaly to maintain with it in view of its considerable investments in Italy was
6,000 kilograms, Before the war the Bank of Italy had kept a much higher amount
with the B,I.S. During the last few days of August 1939, however, the Bank of
Ttaly had withdrawm a substantial part of its gold earmarked with the B.I.S.
(8,000 kilograms); and soon after the outbreak of the war it gave orders for anw
other 2,500 kilograms to be sent it,' This withdrawal brought down the Bank of
Italy's deposit to the minimum that the B.I.S. had requested the Bank of Italy
to maintain with it. As Italy was neutral at that time, the management of the
B.I.S. decided to negotiate with the Bank of Ttaly with a view to inducing it to
re-establish its gold deposits with the B.I,S. at a higher level, “thus avoiding
a systematic liquidation of the bank's investments in the Italian market."l/
These negotiations led nowhere.

In April 1943 the Bank of Ita.ly again proposed to withdraw nee.rly
3,000 kilograms of gold from its deposit with the B.I.S., but it subsequently
withdrew its request. On the other hand, the B.I.S., asked the Bank of Italy
to increase the amount of its deposit, which had falleh ¥ery much below tha
level agreed upon before the war., 4

L/ “Report of we Menagement to the Board of Directors on the Pers.od Since the
last Board Heeting,t page 4, . )

000000094
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“It had, at the same t:Lme, reminded the Banca d'Italia o
of the special rights which the B.I.S. derived from its con-
tract with that bank as regards the rediscounting of its
. investiments in Italy and the earmarking of an: equivalent

propor’cion of t‘ne Banca -d'Italiats metallic reserves,

“‘Ihe Govemor of- the Banca dtItalia having replied
that he would endeavor, in spite of exceptional ¢ircumstances,
to observe the undertakings entered into with the B.I.S., the
latter, on 1st October, gawve the Banca d!'Italia instructions .
“to rediscount a part of its pertfolio and to convert the pro- L
ceeds into gold (about 3,000 kgs). o , S

"The Banca d!Italial's reply confirmed the rights of

the B.I.S. but pointed out various difficulties, the metallic

reserve of the Banca d'Italia having been evacuated from Rome
- to Northern Italy. By cables dated 9th and 19th November the :
- 3.1.8. then instructed the Banca d!'Italia to rediscount the -

whole of its portfolio and to convert the proceeds of that

operation into gold in accordance with the terms laid down in
-~ the contract, ‘ :

"A cable dated 26th November from the Banca d'Italia cone
firmed the execution of thz rediscount operation, and a letter
dated 6th December confirmed that an amount of 15,795 kilograms
of gold, withdrawn from the gold set aside for this purposs by
the Banca d'Italia just before the war, had been nlaced at the

dlsposal of the B. I.S.'*l/

~ Steps were immediately taken to ‘branspor'b this amount to Switzerland.
' 'I'ne B.I.S., in fact, was able to receive in Switzerland in April 1945 some
12,605 kilograms of gold from 1ts deposit earmarked with the Bank of Italy,.

"The balance of that deposit, the total of which was
15,795 kilograms, was reimbursed as to 2,967 kilograms by
taking over gold earmarked in Bern for the Banca d'Italia
-~ with the B.I.S. and, as to 223 kilograms, by drawing upon the
Banca d'Italia's gold deposit account at sight, delivery Bem.".?./

¢. Repayment of the Previous Credits in favor of the National Bank of Hungary
' (Column 3 of Table 1I1)

Out of 35 million Swiss gold francs of credits outs at the
beginning of the war in favor of the National Bank of Htmgary,” 33 million were

1/ "Roport of the rhnagement to the Board of Directors on the Peried Since the
Iast Board Meeting," page 35..

_-g_/ "Report of the Management to the Board of Iﬁ.rectors' on the Period Since the
Ilagt Board Meeting," page 39, .

>, 3/ 'I’heee credits had originated in 1931 as part of accommodations to Central
European banks extended by nearly a dozen central banks, including ‘bhe .
' Federal Reserve Bank of New Yorke ‘ , ‘

000000095
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repa.id partly under arrangemmts made h%1940,.,‘ !

' partial and voluntary reimbursement to the’ ‘BeI. S, ‘of its credi't in’ gold dollar

by ceding it gold which the’ I S. held in’ New‘xork for tha account of the*

National Bank of Hungary.“2

, d. P.enewal a.nd Partial llpayment of the Belglan and}h'ench Treasury Bills
' K E (ﬁolumns 4 and 5 oii' Table II1) . TR
o .\ 5! "M "‘rk? -Eéf-fi.e R S
The B.I.S. before the war held Bel@.an and French Treasury bills » With i
an exchange option. The greater part of these holdings had been acquired from . -
the firm of Mendelssohn of Amsterdam and were diacmmtable with the Nederlandscha

Bank. ’ . »2 .

The Belgian Treasury bills reachéd final maturity in my 1940: -The :
B.I.S, then started negotiations for their renewal, but.only in 1943 did the -
Belgian Government in london agree to pay to the B,I.S. in dollars the whole
amount-of the interest in arrears,on condition that the dividends due to the
Belgian National Bank (London) should likewise be settled in dollars and that
the dividend payments to private shareholders in Belgiu_m should continue to be
made without an actual remittance of foreign exchange. A definite settlement
was reached in February 1946, when the old bills were exchanged for new ones
at a fixed term of one year, 'The rate of interest was reduced, but the B.I.S.
obtained an exchange option between dollars and Swiss francs, In addition, all
the interest still outsta.nding was paid in the form of new bonds, '

As to the French Treasury bills, which were renewable evary three months,
an agreement was concluded in Jure 1942 for their repayment by means of half-yearly
installments up to February 1946, The occupation by Germany of the rest of France
in November 1942, however, led to a revision of that agreement, under which amore
tization continued to the equivalent of the amounts in Swiss francs that the
B.I.S. found it necessary to sell to the Bank of France to cover its expenses in
France (chiefly dividends and taxes). In 1945 the French Treasury bills 3,3 mil-
lion florins were repaid in Swiss francs, the currency of payment being chosen by
the B.I.S. in accordance with the terms of the contract. At the same time the
French Treasury offered the B.I.S, new bills of the same amount for one year

'_‘ B s .,‘

1/ The syndicate credit granted to the National Bank of Hungary fell due in
July 1940, At that time the National Bank of Hungary offered the banks -
participating in the syndicate credit a choice between: (a) immediate
reimbursement in current dollars; and (b) consolidation of the credit in
gold dollars for eight years at one per cent interest and reimbursement
in seventeen equal half-yearly payments. Most of the participants ac-
cepted the immediate repayment in present day dollars. But the B.I.S.,
as regards its own share, preferred the repayment in gold dollars within
eight years, its credits granted to Hungary having been fully covered by
the deposits of the National Bank of Hungary with the B.I.S. which had,
moreover, expressly reserved "the right of utilizing them for setting-
off purposes in the event of any delay in the service of the debt."

2/ UReport of the Management to the Board of Directors on the Period Since .
. .the Last Board Meeting," page 24. ) _ . “
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Rorerriug to ir. !cntmck'o lcttar of Jawxy 16, ur. Subarg is
cnhaitting to ;nm thia ‘afternoon a nuonndnn discussing thc liqnidation of

~ the B. I. 8.' :mm portfolio and criti.cu:l.ng thapoor Mgpentof the

B. I.s.lnwcoptinganmdolhrsofgeldrmapumentmmn
natmrmgnized bynentﬂ.l Switserland.’ On the fmct it, 11'. ceminly

'lonksasthoughthoB. I. 8.hsdhiditsclropem'bothechargcoflecepting
tainted money. It !.a difficult, however, to roaancilo mnh pcr judgment with

the groat ﬁmclal nd i.ntemtiml axporiencc of lr. lctittrick. Wnile I

4u zot in & positicn to attempt to defend the B. I. 8.t action, I naturally

wonder if there could not be scme circumstances that are wlnown to us. FPor
one th:l.ng, there 1s the immmity which the B. I. 8. enjoys with réapoct to its

. auatn S.n a mbor of oomtrios. Italy was anong the omn':l.es which mbucri.bed'

at the Hague m 1930 1o a 'conventim raspectinz the Bank for Internatiml

Settlements® centa.ining the rolloving paumphx

*10. m ‘Bank, its property and assets and all dapuaita a.nd
otherﬁmdamtmstodtoits!ullboimoinﬂnot‘mo
<andint1uoturfmmynumemchuupruprhﬁm,
requisition, seisure, confiscation, prohibition or restriction
.ofgoldorcnrroncyupartorinport, mdanyothorsinﬂar
uesmrea.

I wonder whether this clanse wmxld bind an:r and all governments opmt:lng on -

| Italian territory I llso wonder whether the B. I. 8. zay mt ha'n armnged,

mmlwmm&rusm&ug,uhnmdmlmgom

g mkod as eolhtord for its Italian anuuntl. Ir such uro tho cuo,
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‘withdraw the gold frcl I‘hlv, regu'dless of the regime thich htppmod to be in
poter at the tj.na and regardless of tho quaaticn of recog;ition by other govern—
lents. Even if gold was not’ set a.s:lda a8 collatoral, it is very probuble that
t.hn Italian Govemt had given the B, X. 8. a gol& elause; X boliave I
remeaber that 1t m as far back &s the early thirties. i
_ Ido nat preteud to know anything about the 1egal aspacts o:£‘ this
| simti.on, tut I thought you night want to consider some of these poasibﬂ.ities.

1

o

""/u/%
s FLb - M /W'\) fleww ﬂe-z' mngzms
50)”
Bivoer1 PP omb& 00 L)% .
Be\-Se A~ 3 cler o 2262 45

Ii'a h1



R, e 5 20 e e

REFROOUCED AT THE NATIGMAL A CIVE

f?& g‘& r’z '3 MY /Vc?t\) I?gwﬂb ﬂ&Fﬂ#ﬂ."’ﬂe‘/fL

B - ¢
. ox l“ IBinm? ﬂ—l 13 ':9’ i%%épﬂf ya”’ /&5;@%9

uul‘ é- P K

oo 3
3 m'..*, N-15 Nr:w voax

Hnrch 6 1945.

.~...-.....——......_, DR

. - SumgeeT __h,¢“w‘“.m“--:' S

t
.
*

‘ . S
. Ihe .attached 1s a copy of a letter which I received
from Hr. KcKittrick on February 26. e

I asked Foreign Research to give me whatever informa-

) tion was available on B.I.S.'s Italian portfolio; in reply, I

received Mr. Sumberg's and Mr. Moore'!s attached memorandaagf

ﬂf_larch 2.;

——nrt

' Hr. Roore p“tnts out; wo a"'

e e -y

. u X
N it O e & P at ’ J ‘w <t " W“\ teowr ?‘)ﬁt@
letter? In view of the commotion this $3 OOO 000 “transaction

has caused“at‘thefTreasury for the last three years and the
Treasnry's steédfast refusal to allow B.I.S.’to use its doller

funds here for paymeht to the Swiss National Eank in settlement,

I don't think I can afford to say nothing. I propose, however,

instead of sending a copy.simply to say to tha Treasury that,

acoording to a note which I received from nr. McKittrick, B.I.5.
has now been able to discharge its obligation as the result of
some gold derived from the B.I.S.'s Italian portfolio and that
Mr. McKittrick adds thet it is a great relief to him to have
this troublesome affsir now out of the way and thest he hopes the

authcritieé1inAWashington will be gratified that their wish to

00/08’
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have European lia&ilities settled with Furopean assets has ‘been
given effect. It is possible (if not probable), in the light Ai

of past exparience; that the Treasury will not be bashful.abdut
asking me for a ¢opy of the letter, in which case I suppose I

would have to send one.

I would appreciate your advice in the matter.u~

T e e -«N—..”‘,....., s e A i 000000169 :
;/{ S/?? M . . - ‘ N \ - . ~unf‘bm""::w"”.h‘hr
G - Ri& =

!30& ‘o s . \ SR )
Bw'f-,’ml - h - <262y

—



i ! S e e T s g TR
., REPRODUCED AT THE NATIG! “,\&':% ) E EAS-;J RY IFA @oo2s003

\

Lar oy

Y S RN

o

FDR LIBRARY °

@oo2

~ | TREASURY DEPARTMENT -
| INTER 'OFHC,E commumcxnéﬁ |

| | | pAaTE rarch’ 23, 1845
To . Secretery Morgenthsu - |

rROM Crvis A.- Sehmidt

~

I thought 'you'w’oulc’i be interested in the
attache& msmoran&mr: of ny .cénvc'fsa,tion with He- .
Xittrick in Switzerland. I was éuréri&ed that
P | ‘ | | a. voluntary ré?ital intezi&ea as :aAa..e;-ﬁ‘sz'zse of the

5IS could be such an inét;i‘ctmqhthof.that institution.

» . - Attachment
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FROM MORGENTHAU DIARY __ Book 831
WEHORMIDUE. FCR THE FILES

Subject: Conversation in Sﬁitzerlanu w1th r.~¥cﬁittrick,
Preswaett of the ﬁank for Tntarnatwonal Settle~

Yittrick aﬁlle% to see I, Currie whlla we

‘were in- Suluaeflana*&urwnc ‘tHe TFecent negotiations and upon

learning thet I, a represedtative of the Treasury “epart—'
ment, was a menber of thezaa]e aulQD,w

§'H

- .,
The end the RIS are rerarded bv the

. He expressed tLe hops, however, Lhat

- IFTPersons 'in the Tressury Department understood the real
;role that he and the IS hed Ysl&xreu, this sttitude nmight

Cu&lf".l. ‘B .

Wr, Ferittrick befan oy exnlazning to me the orlrln

of the ‘S and the role thet 1t had played in the prewar.

- world. He pointed out thaet the ”Oard of Directors consisted

‘them into e little group of Jlike-mindsd men who-unéar

entirely of central bankers and he sald that the BIS had be-
come, to use his own words, "a scrt of club" of the central

- bankers of the world., Zvery yesr the EIS had invited the

q to tulx xith me.,«“'”

2026220607 TR |
| - <l ‘ EASURY IFA ‘ doo2/003
o T L0/07/96  16:59 9142200872 FDR LIBRARY ++> TREASURY E @Gooz
Declassifred | |
pe< T D. 16D 329

It wes clear Iha* Yr. WeRKittrick was fully sware .4 J&
1 rri“

sentral benkers to & dirmer in Fasle end in this and other ways

nad served to brirp togetlher the central bankers .and fo fuse

trusted one another. icKittrick emphesized particularly tbe

aftitude of rvtual trust and confidence. th&t hed.grown up

- arong this LETouD. and the realizaticn held by ell of them of

- the importance to the group-of faith in each other and of &

able to survive du

pardless of the condition of the world or of the constantly

Vorittrick stated that only by understending this
ba51c~relatlowsnlp‘ooula one. vnderstaqa Thow the FIS had. been

gﬂthxs war snd to conduct its . aflalrs in .
the manner in vwhich he had arranzed them. Ee then explained

‘that at the outbreel of the wer he had personally contectsed

all of the Foard members of the B3, which, of course, in-

‘jc*uaea PSD?E“GhL&th&S of countries on notn 51aes in the wer,.

226249
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and had gotten from them a vete of confidence in himgelf and
agreemert that the BIS would be strictly neutrel., The lim-
ltaa operations of the bank whick we gsary consisted of
collecting ewounts owed by vurious gebtor ¢ountries and the
distribution of eernings on its capitgl, These ogaratlons e
-and any otkgr necegsary bu51ness Weré to contirue by !} '
the nacessary papers prephred at Tasle end then clears
ci{itirick nersonglly with esch of the necessary offi
the bank. In this menner <the berk has oontlnue& ‘te operate
' aurlng tlie past five years, and Velittrick eﬂ“haSlze& that in-
no cese had there neeﬂ any dlcagreemenu with ar5 of ihe opera-
tions cerried dn and he had never been under any duress or
rressure from any of the belligerent countries wiich w re mems
bers ank, Jelittrick cited zs an instence of the ef-
fecleeness of his. oW influence an attempt by the Cermans to
replace a Belgian member of the Board of | Directors efter the
Gernen occupetion of Eelgium. Ielittrick steted that he re-
fused to permit the change end, accordingly, the original mem-
ter COPLinUuQ to occupy the position.

Iculttflch ned some ngures showing the amounts of
uaymeuts made to the IS during the course of the Jear &s cou-
nared to the amounts dlstrnbune& and contende& unat the Ger~
mans nad pais, in Swiss franes, more;t”’t
réceived from the LIS, (a8 I recall, the amot , '
4,000,000 Swiss frencs or sbout ¥1, OOO ,000. ) Yekittrick thus
contended thet the BIS had wn&benea the Swiss franc Eoultlon
of the Cermans by depriving, them of much Ioreign exchange.

1 aslked nglttrlc why, in his opinion, the Germens
had been willing to allow the BIS to be run in the manwer which
he had descrited and hed continved to make . paVﬁents fo the EIS..
T made the observetion thad they ‘must have felt hat for some
reason or other, such actidn was in their ovm. 1ntersst lic-
Kittriek's exul&natlon was substentially as follows: In_order
to underqtand the conduct of the Germans. towarﬂﬂtfe BIS,.one..
rist first understznd the strength of the.confidence. ané Lrust
that the entral bankers ha& ba& in each other end the sirength
of their determination to pley tlhe game squarely. Secon&ly,
one must realize that in the complicated Cermen firancial set-
-up cernaln'men who have this central benkers' golnt of view are i
in very strategic posit end can influence the conduet of =~ 7
' the Cerman Goverrment. witlh, respect to. these, matters. Lecording
B to lieKittrick, tLgyam;awawllﬁtlamgxpupm;nmJ@nrgny;xrQwﬁgm@gx

i
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share the Haui sympathies or iazi go;ntwof view but wao are \\
so important to the Nazis and to the menegement of Germeny!'s .l
finances because of their tqghnlcal apility that they con-
tinue te hold lmﬁortant itions. Ths x of this

1ittle group is the ‘keystone in the explenation. of .Germenyl's
conduct w1th Tespect to _the

ldecording to hﬁK;ttPlC(, there were probably three

fectors influencing this little group in its conduct toward
the BlS The £inst was the'infiuence arising from their mem-
tership in this "bankers' clut" and their 1n311c1t feeling of
the importence of dealing squarely with other benkers. The
second wes the fect that this group had felt rrom the oegln-
ning thet Germeny would lese the wer; that aft er defent thLere
would be a periocd of political, economic, znd finencial con-
fusion in Germany; and thet by playing the geme squaraly they
.mlunt in this period of. confusxon emerge as & factor in shap-
ing Germany's. Future. destiny. Thirdly, in zddition to the
LOPEQOlng consmaeratlons, this group understood tiat in order
to rehebilitete and reconstruct Germeny after defeat it would
be necessery that. Jarmeny be able to Tlost lozns. . This little
£TOUp of benkers felt thef the role ihet they were playing

vould maintein their contacts end trust with other important
banking elements so that they weuld be in 2 stronger position

~in the postwer pericd to negotiate loans for reconstruction of
Ceﬂ'r*anér

-

o I asked JoKittrick wiether he would name .any _of the
weople who COmpOse. the little group to which he constantlJ
r<;ar*sd The oplé person wh } Puhl,
who 15 one of the two top viee pr Felchsbank,
NeKittrick explained thet although Funk ned been made heed of
the rechsbaJi, he_knew nothing ahout. Tinenecial matters Eng.
is only the tituler hezd, Under Funk are two ton vice ores~-
‘L&ents, one of whom is. & Jazi ppointee who likewise understends
nothing about the oneratlons of the benk and only looks after
ratters of interest to the Party. The rezl. operaulng head of.
the benk is Fuhl, the other vice presxaent Puhl was descrited
by lieKittrick &s & career benker who hed been with the. uﬁ’GhS”,
bank for some twenty years, who aces ‘A0t share.the. azi.point

of view, and who is the key perseon. in. explalnlngm;arnany's
ettitude towerd the EIS. (I mibbt,also yo*nt out. that in dis-
~cussions with the Swiss hati ik
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of gold from Germany, the SW1ss Mationel Bank sald\that in

tSwEEf%%ﬁgivarthy, 1o certify "that 0 cl .
-tHey purdhased had mot been looted, [he person who h__A‘W4 ;g///
this certifying was Puhl.) . ALY

During the course of the OQRVE?Satlon, I men t10ned
" the gala which the Germens had looted from occupied countries
and, at one point, asked McFittrick directly whether he lmew
whet had hanvened to the ‘gold which oha‘Belﬂlans hed had on
deposit with the Bank of Frence end which hed been talen by
the Cermens, icxittrick reﬂlleo that he knew where it wes,
thet he ?ould tell ne, DbOE ihat it was of extreme importance
thet word d4id not leek out. leXittrick then expleined that
this gold wes still held in the 1 vaults of the Teichsbenk;
that he was sure it would be there when we took Berlinj end
thet Puhl wes holding it there for return to the Zelgiens
after the wer. : o .

oXittrick exula%nea that the EIS had elso received

peyments 1n £old from the Germens. during the wer and ihat
when Lhe War wes over we would find ell such gald. serefully
SeFPe’&uea end aceumertea”so tnét’any of it which mey have been
j ifentified, He said thaet when gold was

fe ‘ed to the RIS he had thought thet it would be better‘tp'
a“e ‘the gold and hold it in this fashiom rether then fvrse
it end let the Germens keep.it for other uses. |

ieKittrick elso clted as an'instance of ths ranner
ir which bankers had kept their word with the BIS, a trens-
gction in whiceh & substential amount of gold was moved from
northern Italy to Switzerland to pay off Italy's debt to the
BIS. According to keXittrigk, this gold had sometime eerlier
been pledged 1o pay off the Italiun debt to the EIS. 4t the
time of the collaepse o the iussolini re*ine, the EIS sent
epecizlly to Ttaly one of its om ren, who in cooperation with
the Italian Central Eanl, succeeded in getting the cold to
., Switzerland, where it wes used to pay of £ the BIS and the Swiss
Wationel Bank. According to Xc.lutrlck this trensfer had been
mede without the rnonleace of the CGermens, who 3robaoly would
have stopped it had tna” been eble to do So.

o N In clos inw, ,GthtP‘Gﬂ volunteered to znsver eny
“other questions I might think of iurlng the ccourse of my staJ
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in qmitzerland and expressed the regret that he could not in-
vite me to come to Basle and take a look at the books and
records of that institution. - He stated that &s soon as the
war wes over, however, he intended to throw opern the Tooks and
records to renresencatlves of the United Wations, and he felt
sure that they would sppreciste and approve of the rcle that
he and the BIS had played during the war.
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20 -April 1945.

To the Bank for Internationsl Settlemeﬁt"

Special deposit of gold bars and coins - - ‘ :\" ‘

Your esteemed letter of 17 April 19&5 has been received and in
accordance’ ‘with your wishes we acknowledge that we have taken the .
gold in question packed in 40 cases in a special deposit for you. It

consists of 34 gold bars of a total fine we1ght of 417,982,9 kilograms .

in 9 cases No. 146/154 and German gold coin of a total fine weight of
1,107 46374 kilograms in 31 cases No. 48, 49, 51, 53, 65, 66, 68/71.
74/77, 79/82, 84/89, 101, 102, 104, and 106/109.

“The cases will be marked with your name andfstoreq separately.

Respectfully yours,
Reichsbanknebenstelle
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s . ' ~ Basel
. To the Reichsbank - Konstenz -

, We acknowledge herewith the receipt of the weight 1ist of gold bars
and coins Lield by you for our order trensmitted to us in accordance with
- the instructions of the Reichsbank Directorate. We have noticed that the
" gold in question is packed in 4O cases consisting of 9 cases, No. 146/
154, and German gold coln of a total fine weight of 1 1079637h kilograms
. which is contained in 31 cases No. 48, 49, 51, ‘33. 65. 66, 68/71,,79/82, .
~ en/89, 101, 102, 104, &nd 106/1C9. 77 |

After verification of the 1list, with the contents of which we are
agreed, we return to you as arranged one copy, and retain both of the
others in our possession.

Ne have noted that you arranged in accordance with our agreement
with the Reichsbank Directorate to hold the gold, which represents our
free and unconditional property, without charge as a current deposit in
our nane, separated from other of your ‘deposits and mark it with our
raie. It has been further agreed that we will get in touch with you about
‘transporting this gold to Switzerland as soon .as circumstances permit.

We request you to acknowledge the mce‘ipt of thisa letter,

Respectfully yours,
Bank_f‘or International Settlements .
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“Berlin

To the Reichsbank = Konstanz-

The Reichsbank has sold today to the Bank for International
Settlements in Basel approximately 1,500 kilograms: of gold, which should
be taken from the Reichsbanknebenstelle where the bars are held at
present. .

In accordance with the wishes of the Bank for International Settle-
ments, the bars sold are to be held in their name in & current special
deposit of the Nebenstellé until further notice. For this purpose effective
today they are to be placed in a separate space from the remainder of the
Nebenstelle’s special deposits; the deposit of the Bank for Ipternational

Settlements is to be clearly marked with the name of the new owner,

_Upon the exscution of this order the Bank for International -Settle=
ments is to be notified, by telegraph if possible, Further, the weight
lists of the bars sold, in duplicate are to be sent to them.

'Likewisej a report of the exmct total fine weight of the bars sold
is to be reported to the Reichsbank Directorate by the quickest possible
means and also a»copy of the weight lists i3 Yo be‘sent.

: As soon as circumstances permit the transport of this gold to
Switzerland in con;unction with the owner should be undertaken.

- Reichsbank Directorate

e st P S e . . A At g P P s+
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The Henarahle kelnnd Barriaaa,

Minister. of: the. United 3tatea of 3meriea“;1

Amerlcan La@ution, AR iy Brics
RNE, R Tt

Baar Hr. Hin e .
?he Bankfror International 8ettleasnts has ths

_honour to drav your attention to the following faots .and .

to requeet that these faote may be braught to the knowledge
of the eompntent anﬁhorities ,

ﬁuring the early years of 1%5 activity the B.I.8.,.
as parx af the . dut&es devolving upon it under the Young
?1na anﬁfaotlns upon special reccmmendations put forward
] editor Governments, was called upon to effeot
aubacanﬁiul ‘Anvegtments on the German monsy and oapital
markets. Interest on these investmente has been regularly
trangferred by.the: Relchsbank to Bwitzerland, up to the end
of 1942 -in: Buiss Franos and thereafter.in gold. The tranefer
of this interest:aleo forms part of the abl&gatlenu asaumed «
by Germany unﬂer the Young Plan.

In ordsr ‘0 ensure further tranarers of 1ntarest,
even. in the event: of an interruption in communiocations, the .
Relshsbank An November 1944 agreed to place at the dlsposal
of the B.I.8. a osonsiderable amount of gold: from whish
mggthlydtrangfers in reepeot of asorued. 1nterast were to be
e Gﬂte ' . . i . :‘71?%'-, .

‘Purther arrangementa vere to have been made during
the course of the:half-yearly negotiatione between the
representative of:the Relohsbankdirektorium and the Swise

‘oreditores under. the Standatill Agreement' in May this Year.

In view of recent developmente, however, the B.I.8, desired
antearlier settlemant of this matter, important for its
in ersata. AR

Bb [2a ovawu §ﬁ(*ﬁa

QLQ %LUIY‘ A omrv‘:;

aIgissyInan -



T

. 20th January 1980, = O %

Aa a ro:ult of nagatiations wn&eh began zn Harnh this
year, the Reiohsbank placed at the dlapoeal of the B.1.8. a%
its Congtance branch: approxzimately 1,828.6 kilogrammes of fing
gold aona&etlug of German gold colin and gold bars, which were
purolased by the B.I,.8,, it being understood that this gold -
should be transferred to Switeerland as ‘eoon as circumstantes

pernitted.” Thie gold 1o nov sarmarked for acoount of the

B.1.5, at the Constanse branch of the Reichsbank, is held

" apard rvom the gold holdings of the Reighsbank. and is. packed

in 40 oases-olearly marked as the property of the B,1.,3, The
quantity of gold so earmarked Gorresponds’ apprexlmataly to
the {nterest acoruing on te anastmapﬁs of ths B. x.s 1n

::Germany up ALE the end. ef ahis Year.

When acquir&ng thls gold the B, I ., &8 in previcus -
oases, received 'the exprese aspurance that Reiohsbank owner
ghip of the gold-dated back to & period prior to the prasent
war; Furthermore. the B.I.8. is prepared to submit %o any

- enquiry whieh 1t unyaafpear desirable to institute, under thn

Deglaraticns of the tod Nations of January 1943 and
Pebruary 1844, with regard to the origin of this gold. For
thie purpose- full ‘details for the &éent&fleation ef thc g@id
1n Qusstien wil bo halé avniiable. jgy FLr

Ser It 13 uhs obv&oue du%y ot the ronponeibla of!icsre
af the B.I.8. %o realise the debte due to the Bank dnd %o \
oconvert: she proveeds into gold or free currenoy whenever an
opportunity ooours to do so by normal and. leg: means, - The
status of German ‘dseets at the present time boen mueh

‘diacuesed, Should any question arise as. to, legal own&?ﬁhﬂp

by ‘the B.I.S. of the gold above mentioned, the Bank &5
prepared to have the 1ssueé sudbmitted to arbditration or to :
the deoislion of such court or tribunal as may be ganerally |

,rsoegniaaﬁ ta axe aisa apprapriatc Jurasdaetion.

: In. orﬁar&ﬁo aateguatd the rlgnﬁn of the Bank we have
c@nsiaerea 1% 1ndlepenaab e to .draw attention to the exigtenos
of this gol& deposit of the B.1.8. at the dranch of the Retohe-
bank in Conetanse. The B.I.8., would refer in this oonnection
to the privileges concerning. the free: digposal of ite depoeits,
granted by .the: tarms er Art : af uho ﬁagag Agreement dated’

Zours'reayégygggly.

| Prosident.
FAG/RR -
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14 Mey 1945

SUBJTECT Vlslt to the Relchsbank of Constanz to Investlgate
Reported Stock of Gold Belonplng to tbe Bank of Inter-
national Settlements. :

TO : AC of S, G-5, SHAEF Main, APO 757
- {Attne Col. Bernsteln Flnan01al Branch)

i. -Captain Vlncenot DCFA of First Frsnch Army, went to
Constanz on 10 May 1945, accompanled by Meajor Arzee, Deputy Chief of

6th Army -Group G-5 MlSSlon.' Investlgatlon was greatly simplified

by the cooperation of the financial officer of the local detachment,
who immediately confirmed the existence of the stock of gold, and
prov1ded the list of the cases and thelr identification marks.

b

2. A visit at tne hebenstelle of the Reichsbank confirmed

' the existence of forty (40) cases sealed by the Reichsbank and bearing

the marks which are described in the attached list. They are proper-

- 1ly protected in tne safe of thls bank,

3. The bank is not guarded by troops but in view of the
condition of .public order, which is-excellent in Constanz, no incident
is to,be feared., The Dlrector of -the Reichsbank, Mr. Seppner, has | .
b@en‘ﬁﬁlﬁ that he is responsible for .this gold, and he has been or-
dered not to make any transfer until orders from the Milltary Govern-.
ment are forthcoming. Caotaln Vincenot is of the opinion that thet »
manager of the Reichsbenk is trustworthy, as he has of his own -free .
will advised the local detachment of this devpoesit, and has furnished

the list and correspondence whlch is attached to thls report.

L. TFrom these letters it seems to appear that title to thlsg
Fold is slready passed to the Bank of International Settlements at ,

Basel, ‘and that the Agency of the Reichsbank in Constanz is only %

',holdlng it for tbelr account nendlng an order to transport it to

Baoel . . . . ; '"'""‘“:r-))

. . - g . - e

5, The local détachmént ﬁaé'been'adviéed to keep an eye on %
the bank and to be on the lookout for 1nstruct10ns whlch will be’
sent to them for further dction. : A

ot
P

For the AC of 3, G~5:

JEAN CATTIER
. - | o Ma jor, CE
Incls: T B . CFA-
as above . : ' :
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“.JUL'1 4 1985

' 4 .«&e:ar"jzt's;ir John:

I recently receive&,fram.%?. YeKittrick
of tha Bank for International Settlements, &
copyof "a letter, dated Hay 2, 1945, which he
sent to yous Mr, McKittrick also sent-me &
letter of the same date from which it eppears
- that you have. Pacelvea 8 slmllar coﬁmnaicatlen. -

ri%ﬁeanotﬁeantempiate answering*the“letteru
addresg8d to ML~ Since you likewise pertici=-
pated in the United Nations mﬂaetary and Finan-
cial Conference, which nnanim@uuﬂu recomaended
~ the ligquidation of the Bankafor International

 Settlements at the earliest possible moment,
1 would ‘appreciate your advising me how you
expect to treat thsse cemmnnze&tlans.-

s }.,

Very'81ncerely yaurs,

(Sagned) H hlot*gv,ti!ﬁnil;&, J r,

Searatary ef the ?reasury

' . The Right Honorable,
. ohn- Anderson,

fiéﬁhancellor of the Exehequer,
H. ¥. Tressury, ~
Grest George Strest,
London, S. ¥, 1, England.

e a-:v-‘xm uv*‘(e«‘f’;
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S~ TELEGRAM RECEIVED

i . From: Department . Date: October 2, 1945, 7 pm~
Code: BStrip Cipher No: Circular o

Received: October 2, 1945, 9 p.m,

PARAPHRASE

i Information telegram,

There continues to exist on the part of the British
‘ strong objection to the immediate 1ssu%nce of a decree
: ‘which would vest ownershlp of German external assets in the
Allied Control Council in Germany, ‘Té@ﬁBn&ta§Q5§p~n®t~onlv
qu‘S%ionw¢hewwlsdom1ggran APPLEACHEC: ST NI L7 cliaracter—bust== @ggy
alse-doubt—w harwlegarwauthorltv¢ex1$ts_forwggg:§liaeS~t@
; Cas&ue~suoh*a“decreeém~@he Brltlsh would prefer before Ts=

P n

3 ; 3% p~$e_the:ﬁiile§7

as*awpart@aﬁﬁreoammense It is D01nted out by the UK that

the only means at the disposal of the Allles to force

neutrals to recognmze a decree by t@e Allled Control Coun011
Rof \t ; S

*"@@@gatﬁgan o
reguine i osnR b1\1Vate$@evasﬁwteq&
nogmpﬁg@awedﬁko«$ake SUCAEEC LN

ap@§§§ﬁ$he~8r1t1§g:§£§?

ACHESON ACTING

"aal, #/ to 1tr. # \59 from.. %74?2?’&.
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SUBJECT: Conversetion with Mr. To He McKittrick relating to 'Belgisn
‘ Gold Mattar e R . o :

on m.tobc-r 4 Mr, '33. H, i-%c!:{ittrick, vresident of the BIS, called =t the '
suggoetion of Mr, Dodge end Mr, Allen Pulles. Mr. MeKittrick stated thax he
wanted te e?nlmih and explore the Belgian gold matter. Heé sadd that General
Cley hail t61d Him of a a cable regently sent te Washington recﬁmmending that thara
he en 1nvestig tion ot the gpld holdings and gpl& aneraxians of the BI3

Mr. ﬂaﬁittriok paintedAout that‘

(g}‘ During the war the,BIS'had regelved gdla from Qerany in vayment of : N
obligations due to the BIS by Germany. These gbligationq eonsisted B
primarily of interest due on Germgn investments cf the BIs, T i !

() he Gormen debt to the BIS under tha Young Plan apnroximstes 100
million dollars. ‘ , .

(&) In the egrly stagos of the war the BIS reae;ggﬁ intsrest dua from Germany
m wiaa frwes. EW@ B! hem‘s o ﬁ%*fom ac’%a;dmtamthe

(a) mame of the gcl& 20 received bg tne BIS had subseouently baen trans- f ‘ | -
ferred by the BI¢ ta ather “vropwan countries. Mr. McKittrick aited : |

the \ransfar of which:ka&'gnld*in ﬁnglan& ¢
buts 13311‘ ! ' B

s
@h
4 e

}ZIS‘ wes };f@?&r_é&%;ﬁa
a&verﬁantlyraccqpted

fe hed &lrsaov gpne on’ record nubliclv that the
e make re%tituticn nf 1ooted golﬂ wkich it kad. in
""’“«fsl T o R i R L ST W

i IRV
My, Mcﬁiunriek shoved mo =3 "iﬁnné latier in vranch whlch he was sending to . : =

Moniek of the Bank of IFrance. 9 48 letter ‘referrsd to| the rleim of the Bank of
Ffrance 1n respect to the Belglsn gold looted by the Germans shd ‘asserted thst

(2) the BIS had recsived gold from Germeny during %he war only ‘Bgainst gseurances
thet suck gold had been owned by Bermsny rrior to the war‘ and (b} cffsreﬁ to parmit

R e

2
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inspection and 1nvest1gation of epecific gpld reeeived fromﬁééé@énﬁﬁgnﬁ thbiﬁlf"ﬁ"

( v:ecords relevant thereto hsld hy ths BIS

&

My, McKittrick indicateﬁ howaver that ‘he, was not prebare& ta turn cver the o
recoras of ths BIS un@onﬁitionally for . inspection and 1§vestigation by ‘the. v S. D
‘ alone or in’ eoncert with ather powers: 1n oonnecticn with Fhe\Belgian gpld maxter..
Fe dagired rather that the BIS Dbe 1nformsd of the zmount of ‘the Belgien gold
which could net bs located in Germany end of ‘the . menunyg of the' missing bars, .
,On being reqnﬂateﬁ to clarify hie’ position end ‘to reconcile 1t uith his: public .
gtotesiont that the BIS, was ready to make reetitution of any 10039& gpld which 1t
held, Hr. Mcﬁittrick modifieé his previous. stateme “mby saying tha$ ‘the: BIS ‘
. wae renﬁy and.willing %o coopsrate in making available: for 1nape¢tion old and’
" the relevant records and make rsﬁtitution of" ted gola ‘provided taat in.
the process. of. idantifying gald as baing looted gqld ‘ha felt that his pasition aad
his obligation ‘to, greditors- and stockholaers made 1t incumbent on him to’ axsreise

A ﬂ'approﬁriase prerogativas for the proteetion ‘of eroditors.- and stoekholders, He.

further pointed out that he must be particularly considarpta of the views. of the
Bank ‘of France and - the, Natlonal Bank of Belgtum since they were atoskholders and.
.’creditors ' and” had reprasentative directcrs on the Board af Diractore and wers v
jmoraover, airectly - intorested‘in ths Belgian golé ma%ter.-

At this noint ur., McKittriak reitera&ad that he ﬁid not«coae with the 1ntention Mf 1

of abhaining at’ this: time -eny daciaiane or comid tments in‘connectisn with the

. matier, but, simply 50 axplain the ganeral situation. He them- inquiraa wpecifically. o

{a) if he could now be infbrmsd the date of the allaged mélting down of the looted ..
~ Belglsn golé 80 that he .gould- appraise the possible 11abi1ity of the BIS.emd
‘astablish s significent relative date 1n respect therato; \sna (1) 118 Vould e
<agreeable bafore sny inspeotion of BIS gold ‘and. relevant racerds were maﬂe, the .
investigstors and BIS experts could eit. .down ‘around tha table £nd axchanga infer—

*mation,  In respaot ta both inguiries it was paint?d out. ta Hr.. MeKitirick . thgt.

the g}f:nerai problein heving been referrded to v:aahingtom, 1t was Hot poaann.e o

provide any: infornation ar make any deflnitive BNBWEYS peﬁding farther: instructiena
from YWashington, Particularly. any’ eychange of information, viould be’ a dacision

to be made by an. 1BVe«tirat1ng group, The recent eﬁtwblishment of tha ‘Diviston of '
Inveatipetion of Gartals an& thernal Asssts. wes alse explaiued to Mr. McKittrick
an@ 1t. waﬂ pointmd ont that thia nivision also had qn intsrswg 1n this mattar.

Co Mr' Mcﬁittrick staﬁad in confidenee that ha consiéered the BIS to be a solvent
institution, eéven though the Germsa debt were not pald, Ender this cironmgtanea and.
Lon & liquiaating baaia, he felt that. the BIS gould pay cre&itors in full although

" there woulf then be little: left for stcckholders. He felﬂ -guch 11anidation cauld

be sffected without céalling in unpald capital even though [the shares are. only 25%
reld up, The 1mp11caxicn aaemed Glear that the solvenay. of tha ineti ution Was o
'aanandant substantially on the mxtent of restitutions.

M. McKittéisk Yeft with'me e covy of tbs. sttached. lettor dont to 'the mnmwe
Ninlsters of the 1ndiuated ‘éountries, The- aignificant purport of this 1atter wauld
appear o e containe& 1n the fbllowing nara@raphs which apn@ar at tha en& of the
- 1attar-- ' AU TR L : . A
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""Havang time anmmdriza& the rights and 5bligat10ns reaulting for tha Bank
from the texts in force, I venture to drav sttestion %o- tme -fol 1cwing poinbs to

which events may vaortly @iva nraetical intersats

‘ 1. In view of the obligationn it has contraoted towards\tho ............Q""'“

 Government- in conformity with the stipulations of tha Trugt Agreement, the BIS
requ@sts not. only that ‘the said Government abstain fromw sny actien which nay .
affect iis rights but slso that the said Gov»rnmant do alﬂ in its pover; =8 soon

' g8 circumstances vermit, to place the Bank 1a =z p asition
which it woe@esa@s unaer tha awgue Agreemants.

o2, 1f any treetias, agreements or ouher instrument%

. Government bhecomes a party, modify Ffinally or anuul total

tc exsrcise the righca

or imnlicitlg, the Mague agraemﬂuzw s the texts annexed tg these Agreements,,:

© the BIs will requsst thet this madificet1on or this total
oy implicit annulment shall not deprivs 1t of the essenti

or partisl, exnlieit
al rights grantea to 1t

. vrevioue instruments to which the ........00veroment has beéen & psrty, unlaas
, ,'*hm Henk be gdvan oompensaxion which i% gncaﬁta as tha equivalent LI

' ",,Finanaial Branoh

A. Ug FOX S
. &cting ﬁsputy Ghiaf

toﬂ ﬁhich the saemesre .
1y or n&rtially. Qanicialy,
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. o , Subgecu,ﬁ Pvmlimlnafy survey o? the” Warﬁmimo

acﬁivitias-of the Bank for International Settlemenbs. E
+ 1. A significant by_ product of the gold studies,

conducted by DOWALD W. CURTTS AND WILLIAM’V "DUNKEL of the External
Assets Census Pranch, wac the repeduedly encountered evidence of
the Reichsbank's wemarkably ¢close. and. SOlLGitO&S relationship with-
the bank. for Internatlonal .setbtlements throughout the wspr, which
rgised SuLong suspicion of gtill unrevealﬁd warhtime .aldvantages
gooruing ©o the Reichsbank and to the Gormaﬂ Relch in general from o
their felablonship with the B IS5, ' :

~ 2. PJOlJmlﬂﬁfy lnvestiggL¢ons lq GERMANY have.
revegled some of the war=-time activitles of the B.I,.S, which

were of obvious ddvanbage to the Germans’ aﬁa probably explain
their concern  for it contlavance and Uel fare. This evidence from
German sources- is sufficlent to w»gise seiﬁous guestion.as to the
’lumznimacy of much of the U&?”biuo ousxneis of the B.I.&, and ©o
wareanv -uwtner LHVGSElgabLOﬂ o; the Lollowxmg specx;¢c chqngOU‘

A Accepbance oF looted goldd - :
‘3. Substancial guantitles oP goid looted ny
SERMANY from. Vawlous occupiod countries were accepted by the
E.1.8, either after pwoceSSLng of such go;d in BERLIN by the
Reichsbank or, in one casd, by direct. delivery from the counitry
i%om vhich it was looted. The most: notovlpus case isg that of the
Belgian gold, a pavrt of which according tp testimony of former ‘
. nalubsawn% Vice President PUHL Vas accenned by the B.I. S arter
Pe ' MORIPERICH and othey . officlagls of That b alnk had. beer ful ly
?: -iuluf{tﬁ e’ «1 W Belginn gold, fox whieh vavmevt af fered by the

; |
: o -~ DECLASSIFIED.
Foey S ED-11852, Sec. 3(5) wd S0 ) or ()

A R

" ;.;?6'"51 C

THIS MESSAGE MAY BE HANDLED a8 CORRESPONDENCE OF LIKE CLASSIFICATION WITHOUT -
'PARAPHRASE PER EXCEPTIONS PARAS 44g AND 53aL AR 380-5 (77
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Reichsbank had vot been accepteax:Tho Germans USpd this gold ~
and the B.I.3, sccepted it on the basis of 'the fungible thecory of
Vnc German Lawyers which assumed . that the Belglans could be
rvapaid with other gold of eguivaelent amount{ but PUBHL has also
sesti ied that the B.I.S, offlcials not only falled to place in
SCrow any equ1V&ienb amount- of gold to pro@@ct themselves against
“““ niq contingent lilability. but aloO made no effort. to ascertaln
whether or not .the Germgns had’ suffiuleﬁb nbn~loo ed gold to mect
uhss JiaoilLfy aL _some lator dqbe..

' ‘ by The B.I. S. cont¢nuod to accept this gold
vhile President MCKITTRICE and WEBBER, as chairmen of the
administrative council, were: fully awvare that Qerman gold
chiipments to SWITZERLAND during uhs wer had far excesded the
RC¢chwbunk“s published reserves of 7eg¢ lmLtL17 wcguired golid;
Thp records show thatb such shipments to the| Swiss Hatlonal Bank

ing the period from March' 1940 to the end o~‘zhe.xqv alone

Qba Lied 378,000,000 dollars. worth of go1d,;compafed with the
Relichsbank’s pub1lshed gola reserves of 29, GOO 000 ~ :

: ‘ 5, In Septembef 19L4 wben ohe Gewmans wcrc
Qﬁﬂiispatlﬂp the Ita]xan gold in Northern TQLY, the B,I,.8, af)aﬂgpd
with the Relchebznz to Yave o part of thils gold delivered dire tly -
to them in payment of Itallan obllgatlons Lo them, y .

B. Contrasting Dlspcsiuion of Gold of Occunled
.uountr¢ea in B,I.8. Custody.A “,\

6. within 3 da¥ys after tne occupation of PRAGUE
the £,7,%, 18 known t6 have acceded to the instructions of the (erman
mvml aue@ Czech bank to transfef their gold|deposited with the .
B,T1:5. to the asccount of the Gorman Reichsbank; PUHL testifies that
o JLvnlficant objections to’ uﬂwS transaction were made in th@ B

S
.:u.ie.v.z

due ouT . Gz

.
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‘ 7. By conbrauo, in July 19”0 ﬁh en the Central

banks of LLWHUANFA, E“THOELA, and LATIVIA |in a similar fashlon .
ordered delivery of the gold in itheir B.I.3, accounts to the
Rugsian Stat¥ bank whom they declared to have Qquﬂa”Gd it bl“
3 I.5, refused to recognize these ¢nonruc‘¢nns, This actlon wa
based upon legal opinion viich concluded that ""Taese AP derss :rcag
anmaweotiy did not result firom the free. will of the 3 banks, but
hoce Drpsumablv been 1nf7uencea by the w¢ﬂ1 of uhe Sovies RUQ%L&Q

vefﬁmenb op of the pOllGlCdm paruy con rolilrg che - latter

» C« Assmstancc oP Reichubtnk 1n %a?vaging 1
gsgets Thraatencd by Blocklng 1n Neutrai COUﬂquGSo '
i

B 8. PGHL has explaxned in sone. deball how -the
facilitles of the B,1.5. were used: to withdray Reichsbank assets
Zrom verious neutral ccunbﬁies just prior to blocking in those
countries, by book bransfer, of ba1ancea in| the B.I.S., and that .
the B,I.S, in many cases was the party vitn vhom the Germans were
s91¢ to dispose of_bhe oaianco° 30 withdwavn. o

- _ B D Dom&nauion OT BQMQS; N&naw mmnt bj the axis
.?oweﬂs;;; .

9e I? ig cleaw Doch from. correspondenoevénd from
et atilony that Eh@ mapag ment of the B,I.8[ during the war was
Y'In the hgnds of (2t yLmlnistratmw\'Coungll, 3n which the axis
Tﬁﬁﬁﬂ“@ﬁw“*‘vﬁs an an muunhvsicu*"w “iafluencs’ s and fhat in 10u2
vihre Gemmgns - avors 73 NCEIYTRIGE whose
’ ; e ;%1 ’zazz.» 9 axr.

. .. The Relohsly ank’s. sacrm fice. of foweign
: Z20 aring b war for comtinuation of interest
0E Tar soma Wupgvm‘Lsmof ovlnclple on ¥,;%,S, continuing
T e war Lo mez, e dividends dud to-deliver such dlvidend

LaynmenLy %mv“ro warisus ofcmvlei, countries;where, of course __ghey

o s

“dmn arm . Apol . |
R COPY NO
S EeLyRE-T .
THIS MESS&GE MAY BE HANDLED AS SPONDENCE OF LIKE CLASSIFICATION WITHOUT
PARAPHRASE PER EXCEPTIONS PARAS 44g AND 532, AR 380-5 A

ro.
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‘w&%e'vﬁbjécieé to | awman 1ore1gn exchange control This

ination of LVQﬂoav*LonF hs"pcd Lo keep up the presumption
t bne Cerman Investusnbts of the B, Ieu, were not-frozen, but.
wude1 sac ificm of ﬁ2~ ReAJﬁsbank was less than would appear,
e aueface, insofar asithe gold &iven up to the iB.I1.5,
whly o’“~99t by uhﬁ dfv;dend lndlrectly acquired in,

fon) .

I Pgovisiénbe'FihgﬁC1al In elligence “to the

11, PUEL ten‘*f;es that h“ B, 1.8, was of
1y

'wwa 5 vwras to the Reichsbenk dpving the$naw as <aﬁ “Opon Lingow

Lo ;Ln neisl ifialmatiﬁﬁ abwua uhc OUL”LﬁSf%Ofldf awoﬂg D”ﬁ'f .
un I gq 11% -O‘};ﬁ'.. . ;.:‘. . ; : _ : RN R , R

: ST gy Th&b MG&-lTRL“&, ow hid votuwn i 0m<tbc
UHIWED 374 FES in- 19h34 ﬁ“uc “ted to him dilrectly oft thé “"Qensral
pleture of e curient opjﬁaou\ qﬁa che Lnsnciai problems in

the JWITED 5TAT ES;'

. Thdt whzie ? The Cu%rxe MJSSLOQ was in Lhe

heginnlng Qf Fabruery. We - gOt . n?clmabxon about thu Currle m¢%sion

Cim o igfe De 08 bﬂv or ch u@g-ﬁa¢ng of Januaﬁy.>\,
Remnvk% and RccommendauLons,.,
12}~ Inasmucn as the above 1?sted charges ara the
basls fom anJ frirther ‘n”@bb“ég cna t i@ felc thab bhev sn0u¢a'
a0t yet e gus;lciu@c. . f : : V

. 13 It is to be fulterated thab %racing of the
lgiden and'obhep ?ﬂa ed gold accepted by the Bc;ksb from the

o

iz devpendedt upon access: to the Swiss Natlonal bank's

O @62
et
(34
vy
9
_)

Xaek:) conc@wniﬂy the Reichsbank's gold: depoc which wgs main~
nud thers. and th?ough “hzwb quany all these gold shipments
® WAz *;ed' . , BT U S

";?3 S

E G R E T
(%)
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 Present in ¥aabingtons
Presant ,ia iﬁoﬁin’: iéeea@ru.f Hima end f%%wan; Gﬁzﬁ;&. e

BERLINg Faﬁm&s@ wag prmm $o ?rmm
e 4

- plaler of #8ill unrevealed war-tine m&mﬁawa ammims to the
Getghebonk end to the Jormas Rejah im genered from mheir reletion-

Vz‘.

| Substentisd qusntitien of gnld looted by tbe X, 1.5, otther saﬁm: L

" The mos$ miorious gnoe i that ef the :’Qfslgwnl goid, & part of whiaﬁ.-

Ge

CZCLASSIFED
funeiy wwp 978028

Jol. Serneteln, Hise Mayer, My, Ritehls,

%
T

201 Prelintosry uumy of &ha YoreTins ﬁ»ﬂivi%‘aé 'ci"f’ thmﬁmk
. for xn‘%&matﬁam ﬁoﬂwmtar . . s

A ai@iﬂmt ‘bya-ym&na:t of the 014 etudies, mn&wtea hy %nﬂa xs.
Surtis end ¥illdes ¥. Dunkel of tho Sxternsl &aw%ﬁ Coneus ﬁmnﬁh.
wae the repestedly easpuntered svidewce of the Refchbonk'n renark-
ably olose sl mlicitous mlﬁieashmp with %‘iw Bankt for lntere
natisnal Settlemsnds throngbout the wer, maa ralced otvong cuse

Qﬁiﬁ z«im she atxo«;t ) ) ) . )
.?mlsmm im&a%&g&ﬁ%nn !n wmw have r»:wm% 020 ef ﬁm
var~tine aativitigs of the Bul.i. shich ware ci‘ obvious adwsntage
‘to the Germane ond prebebly ezplain thelr wnem for i%e continue
anoe and welfere. This evidence from Commsn amxma is suffiolent
to weipe ssrious guestion zo fo the I&giti&aw of magh of the warw.
sine btueiness of Che B.l.% and to warrant fuﬂher invfasta,gmioa af
the fﬂ},@%n@ a@miﬁc emm@a. ‘

&. me;&m of Ese‘md %m :

vrocossing of such gpld 1n Boxlin by the E@lﬂh&m or, in one A
cage by diract délivery from the gountyy fyen wme&: 4% wae looted..

azcording to testimny of forser Heichobank "fiw—-?’wws&eat rm. ,

was sccapted by the H.l.8. pfter Wolistrick m othor officisle of

that Bonkc had been fally infermed that 8¢ vas F&algiem e for which.
poynent effered by the Jeighebenk had net ‘awn aooepded, The Scrmene .
uaed thip gpld emd [t time Bolo% wwytad 1% on the basis of

the fangible theayy of $ho Curmen Lavyors wiuah assumed that the

Ralgions onnld Do pepaid vith sther gold of aqsaiwamt amum; ot
Fubl hes slon teotified thut ¢he B.l.5. offtciale ant ouly fafled -
ts place in seovow ony eyuivalont sueuat of mkd "t prodect tm:» I
261ves againet thia mn’e&%&aﬁ liﬁbiliw at mm later ﬁ&te.

6 Belofe nontinued to am;;t t&z!n ol wm h’mai&&m K&falf’itws&
snd ¥Yebber, oo Chairuan of the Adsimletrstive Council, were fully.
awabo thet German gold shipments %o Pwitgeriend during the var hed
for oxeoeded the Reichebank's padlished rﬁmwlaa of mgﬂmmtaw
saguirsd s014; the poopPie ashow thad eaoh chipnente to the Swise
Fational Dank during the seriod from Hproh xm to the emd of. the .
wal clome fnitsllied 2378 aulma et of .agplﬂ.l compared with tha S
%imabank's i ched fznm roserven of 2 mi.lk t01 PR

| - ' 2 282'?4
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Be

geld in Horthorn Ttaly, the B.1.% srrenged with the Refohrbemk
“to have s part of this gold delivered &imﬂy by M‘ in @Wﬂ?
j of It:18sn o’hligatiam to thea, ' S

&.

N count of the Gersan Polchsbumk; Full testifisa|thut mfammﬁ msm

7.

8.

N

Within %m@ ﬁ.wu ofger t&a wwﬁaﬁ@n ef i *mﬁtm '&w ‘ﬂoi B &s k.mmJ

fastraetions.  Thie sction was daged wron lagni opinlan whigh sone

Entryyca AWy,
]Flle B/S/z./@ Z

In %pt@mwr 1844, when the %W wore maﬂmﬂm the Im&m

 dentrasting mmpumim of Gold of ‘»’m-zz’tww& wxm@ﬂw m w.x.w. E
Custody. | ‘ |

to hzve nceeded ts ihe imstrustions ef the barnnpedoninaled Crogh
Bank to Srsnsfer Shely gnld émaited with the B.le% to the o

cabd«ti»m to. th&s tranmauon were ngde sa the 33.2 e ; _

By aontrasd, in Jm 1940 wixm me ﬁmﬁmx Bxaﬂm ﬁf mmum. L

Yetenie, snd Lotvia in o sdmiler foshion ovdered dslivery of the .
@old in their Bel.% acoounste v he Maceien mm Banle, vhom they -
dealaved to have purshoced §%, the 3.1.0 mﬁ‘nw& %o regognise t}mm

cluded thads "These ordors appavently did not mm&% fron the froe
will of the thres %enka, but heve pregumedly &sem mﬁwm& by the e
vill of the foviet mmai% %wmmt or the :wsmm gu&y s
%mniw the latder.? o

8. Agplatange cf %iwxsh&w s.a «ﬁlwgm&: Itai mwﬁa %watmaa
by m»a%:iﬁg in "thl Ga“ss‘krt@a. o

| Pub) has explsined in sone éak&n hpw me f&ﬁmuwa ai’ tne 3‘! i‘h
wers veed o withdrnw Relchebank sesets from Imﬂe:m nestral doune .
tries Just prior % Dledking im thoss sountries, by ook tronefor
balanges in the Bol.S., end that the B.I.5. s@ BENY 03086 van the

party with vhms the %ﬁms veve shle to dlomaes of %:?w bal snose
s ﬂm&%- ; X ' : o

e %’um\wtiua af Be !.z:a. ?mmmt b*,* sm Axle %ww.

1y in aim %&i& i’mm wmgxmmnm and fmm %mﬁmw t%aat %m '
nanagesent of the B.l.2. during the wer wao ﬂ'm the hond of the
Muind gtration Connoll, in which the Sxie raprosentatives have ai
smtharitntive Infiuenss®, und thet in 1942 tha Gormane fovored the
reslostien of President &m‘%wm&c who g8 "pwrmm ewminm* they
charagtorized e “mfem tminwn. ® ,

B, Oonttnued meae nf§ 3.‘“.‘ mviﬁw&a to ﬁ'cmﬁeﬂ %untxim in’
| the ¥age of cmun wnfimtiea bar %?w f&amm.

The Bmeaskm'a saeri flee of i‘ami@ exchange and @am éiz:rmg tne b
war for continuabion of intersst puynonts aﬁﬁ for syae repaynant L
af prinziple on HBelefs invastuonte in %mw Te partlally espladned & - |
by the netion. af the M.l.f. eontineing thyeusbout the.wer to dew ‘
olare dlvidende and to deliver such ﬁv&mnﬂ{;a“ L
emﬂm mﬂnﬁr&fm u@zm. @f couran, they ware sudle
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Wew&m wangw %ntml. %ta wwh%mis!au of tmmmt&nna hajped .
to xeop up the prosumption thot the Jevmue investetnde of fhe Bol.%.
very mot Prosen, but the actusl eserifiee of the Relobebank wee logs - o
‘thas wvould sppenr on the mirfege, insfar as tﬁw gold given up t0 -
e BedeSs wae partly offset by the diviwaa&a iaﬁ&mmw m@mm
%W Swigs Tranes, . . ,

¥. ‘*"‘mﬂm‘mn af mwmz Km%?.gsg@m m &s i%i&ashamk.

1. W tﬁ&tif‘i% that the ¥ uXoau ’!ﬁ&ﬁ Qf ﬁ”ﬁﬁt v&lﬂﬁ tﬂ w m@ﬁm .

during the war ags & "u;paa windoe to financiel) {aforsation aboud RO
the outside wrld®; mmsng other thisge he saye (o) thet HeFittrick, = . 7

_on hio return from the United Stotes du 1043,  repovted o him .

- d4reatly on the "ganorel yleﬁm of the sarrent opintons and the
finpnolsl predlams in the United Btates®; ()| that while “the Curvic

 Hlgeion ves in the beglnaing of Podbrusry, we got information about
the erm'ae Hisalon ia late fwaw or the miamm of samry #

&, mme and &mmmmm. ‘

12, TInesmach @s the sdows listed nmraw sre the Dasle for w funhw
investigetion, it is fait that they should met yet be mbnaiw&o

18, 1% 4p %2 be mitmﬁwﬁ t‘imt Yresing of the 'E%eigm and attm- .‘wew& S

, 214 aseepted by the B.1.5. from the ﬁ@ia}wkm is dependent wpon
seoeas %o She Swlge Yntisnsl Brnk'e vecorda mnamim the Eeiaha—
bank's gold depet whieh wus malntslsed there and e}m;u@ which .

' nmﬂy m theoe @m mimw ww washaﬁ. ‘
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UNITED STATES OF AMERICA
TREASURY DEPARTMENT
AIR MAIL
American Legation DECLASSIF ED :

‘acquisitions of German gold, was received

hi.. I S 4.

bLASSlHED

1 autiost 4%ﬂ2l22222ﬁﬁ5‘
&gggéiakpqoaegzgégy

W

Bern, Decen
0

£

Autharity l“’yp ?75;03]
ﬁwféé%ﬁwm&mméV@

Dear Mr, White:

No,

89

SECRET

Telegram No, 3497 (sent by State and

G

s

Treasury) concern-

ing the US Group CC's proposals for investigating Swiss

in the Legation on

December 5,
about the prOposed action,

The Economic Counselor was very

enthusiastic

The Minister mentloned it to me

< in connection with another matter and seemed to be somewhat

- softening up the Swiss,

surprised by the proposals, As he put it

perhaps we should

wait and see what instructions the Brltlsh and Prench received,

Subsequently Reagan and I decided that we|

should call in the

local representatives of the British Legatlon and the French
Embassy and try to instill a Iittle enthusiasm into them,

Accordingly, a meeting was neld but nothing much was ac-

complished,
whether a note should be presented to the
problem before they were given the note i
Washington to discuss the external assets
was disagreement on the tacticel advantag

es,

The British and French raised the question of

Swiss on the gold

nviting them to

question, There
I took the posi- -

tion that if the British and French received parallel instruc-
tions that we should go full steam shead with the idea of

staff were undecided,

seemed to be inclined to the Brltlsh view
strong position,

Reagan and Conover of the Legation
The British were definitely of the view
that we should first invite them to Washlngton

The French
and did not take 2

ed the questlon
h~wreqqg§§x;@~$he43189

~o7

4e ariime_the_bookses .

allfiﬁ::ibp01nted»
T a-wayof malein g

se%m:ﬁgwbempreferabl
Furthermore“"bne POSE:
£

Bank-was-not
serwé@@ggﬂpres1dentwon1y“b§"usefcertaan
interests have 1nvestments;;1n~th sTBIS, (1

Hon.~HarrymD, W@ite,

the -SWiSs: bovernment~aqporded’
out—that-this-wouldw/ . - °
a-joint—epprodach,”
AerT fle_reasonathat—we~sheuldwnotwgondg;ectly
Opthe Boandm ﬁmxheuBESmwaswihewﬁact”th&tmbuvwﬁéﬁ"raﬁgﬁéserve
urepresenﬁgﬂ;pn&themﬁoar&mandwmhathrmecKlttrlcr
private American

did not fail to avail
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myself of this opportunity to pralsemthem“halrman:of ~the. .
@gardﬁ*a*8w1ss*nat10nalw~gn&“mentfbn themcigggf%&es between >
the BIS and. thewarss“NatlonaﬁﬁBank R A
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It was suggested that we should telegraph Washington
asking why the request was to be forwarded by the Swiss but
at my suggestion it was pigeonholed on the grounds that such
might be clarified if and when the Brltlsh and French re-
ceived their instructions, To date no 1nstructlons have been

- received by either the British or the French agreelng or dis-

agreeing with the proposed investigation,

In connection with the. German gold, sometime ago I picked
up the rumor that between the Spring of 1943 and February of
1945 considerable quantities of gold were| sent to the Iberian
Peninsula from Switzerland in moving vans[ Thus far I have
not been able to ascertain the number of vans whose vans
were used or the persons involved, The 0S8 has now advised

me that. they have been approached by one of their contacts .
©: who states that he can put them in contact with a Swiss who
s‘can give all of the information concerning the amounts of gold

moved, the vans employed, dates of departure, etc,, Swiss
persons involved and persons in the Iberlan peninsula who

were concerned with these tramsactions, The contact has stated
that before the person will' give the informatlon he must be
guaranteed protection (which probably means that the 0SS

would have to get him out of the country, get him a job, etc,)
and that he is talking in terms of thousands of francs as the
price for giving up this information, I have told the 0SS .

the extreme importance which I attach to their being able to

‘obtain this specific information and tliey|are now negotiating

through the contact in questlon to see what kind: of a deal
can be made, I shall, of course, report further .on the

status of such negotlatlons When addltlonél information is
available to me, :

Please restrlct the circulatlon of tnls letter and keep
the 1nformat10n contalned herein secret,

Very truly yours,

;'fgmes H, {Mann, |

R - U,s. Treasury Representatlve
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14-10,231-5 22 April 1946

Memorandum for:  Mr. Orvis A, Schmidt
Foreign Funds Control
Treasury Department
-

Subject: Germég/Shipments of Gold to Sp;in

Reference: - Our memoranda L4-10,231 dated 26 February 1946;
L4-10,231-2 dated 7 March 19463 I14-10,231-3 dated
7 March 19463 L4-10,231-k dated 22 Aprll 1946

v
1. Attached is additional information concerning German
shipments of gold to Spain,
2. This informstion has been made available to the Depart-

ment of State, -

P /% /@z, c‘

f\' /./’ Jasén Paige, Jr. (/

. Liaison Off icer
Attachment (:_M/////
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German Shipments of Gold to Spain’

Please refer to memoranda dated 26 rebruary, 6
concerning Shipments of German Yold from Switzerland

larch and 1k March 1946
to Spain and Fortugal,

The following information about “hipments of Gold to Spain has been

Ly

provided by Johannes BERNHARDT, managing director of
holding company in Spain.

- Barly in 1943, BERNHARDT received from Germany
gold, estimated at about three to four tons for the
conversion of this gold into Swiss francs.

SOFINDUS, the German

secret shipments of
specific purpose of

At about the end of 1942, according to BERNHARDT, the Banco Exterlor

had exerted pressure on the. Spanlsh Government not to permlt further advances
to Germans, in view of the heavy German commercial deficit.
thereupon deposited gold in Switzerland for the purpose of guarantaelng
credits advanced to this in Swiss francs or the equ1§alent in <pain.

Ihe Germans

Later

onsy-that is, from December 1942 to early 1943--the Germans shipped from

nine to ten tons of this gold to Opain.

Interviews with Johannes BERNHARDT are being continued, and further

developments will be reported.
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I4-10,231-4

Memorandum for:.

WAR DEPARTMENT
OFFICE OF THE ASSISTANT SECRETARY OF

STRATEGIC SERVICES UNIT

25th & E STREETS, N.W.
WASHINGTON 25, D.C,

Mr, COrvis A, Schmidt
Foreign Funds Control
Treasury Department

Shipments of German Gold from

WAR

Subject:
to Spain and Portugal
Reference: Our memoranda I14-10,231 dated
14~10,231=2 dated 7 March 194
’ 7 March 1946
1. ‘Attached is additional information

of German gold from Switzerland to Spain and Pertugal.

Switzerland

Inclosure to letter

‘.1 “.),46 ‘:

mmﬁ._-»—w"

22 April 1946

26 February 1946;
63 L4~10,231-3 dated

concerning shipments

2. This informétion has been made available to.the Depart-

ment of State,

Attachment

Liai

Fd
Jason Paige, Jr.(/ J/V\/

son Officer
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received:

METHOD OF
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BOX /7/ Nem’n’ﬁaﬁ»

okl

Shipments of German Gold from Switzerland to Spain‘

and Portugal

1. Reference is made.to our memorande dated 26 Feb-

6 March 1946 in the above captioned matter,

2. The following information,Kin addition,has been

SHIPMENT AND ROUTE:

This 1s the officlsl Swilss transport agency for Spain.

The shipments of gold in Spain was handled by Auto
Transit A. G. with offices at Calle Buenos Aires 9, Bllbao.

It hsas

19 trucks owned by 19 Swiss firms working under its direction.

They are:

destination was FPortugal.
tion was to Madrid.

driver in

rece ipt was carried by the driver.

Pransport A. G., Zurich

Imil Egger, St. Gall

H. Binkert and R. Frel, Balgach
otto Sisgenthaler, Bischofszell
Lagerhaus A. G, G. wil, St. call
Transport weber, Oerlikon

Hens golzinger, Oerlikon
Toustransport, Geneve

Tardin, Genevs

Bd. France , Vevey

Delmarco Freres, Yverdon
perger-Duerrenmatt A: G., Basel
Walter Glauser-Fiséher Pasel
Ernst Gerhard, pasel

TIfred Messerli, Rasel

Hans Huber, Dietikon

Knderset-ﬁubois, Geneva
J. Henm, Tribourg

ETBert Sasse, Rasel

The boxes of gold after being exemined by the
Spanish custom officials at Canfranc were agein sealed if their

They were not sesled if their destina-

Six Spanish "carabineros" escorted the trucks in
Spain. Five were inside the trucks and a sergeant sat by the
the front seat. Both the sergeant and the driver would
‘sign a receipt for thé gold at the Custom house in Canfranc. The

226283
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When the trucks resched Madrid with the Spanish
shipments the gold was delivered to the main office of the
"Banco de Espsna. v

When the trucks enroute to the Portuguese border
reached Badajos, the seals on the boxes were removed and the
Spanish Custom o ficlal named Pueblo accompanied}the trucks the
elght kilometers from Badajos to the border. Here the gold was
transferred to a Portuguese truck.

OWNERSHIP OF GOLD:

~ Additional individusls who have seen the gold while
in transit give various comments concerning markings on it.

’ "I have seen ingots -- with the merkings 'Reichsbank-
Berlin', 1941/42 or 43, and another showing the |Swastika and
german ragle. On the sd4dé was inscribed the following numbering
99,99, -99-98 and 1000."

"I remember having seen many ingots With German markings,
in particular an ingot with the date 1917 =cee-a.m

"I have seen many times that the ingots showed the
Swastike and were printed Prussian State Mung and the dates 1941
and 1942.

Mevmem the gold-j-~-—was merked with the Swastike."

It was estimated that more than half of the gold
in transit had German markings of some kind.

226284
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14-10,231. . | | | 26 February 1946

) Membrandumifcr: Mr. Orvis A.ZSchmidt
C ~ .- Foreign Funds. Control
Treasury De partment

Subject: - - 3smpments ‘of German Gold from Dwitierland;,_i»
| | ‘to Spain and Portugal.. SR

1,  You will find sttached a preliminary report gegardmg
shipments .of Germad gold from Switzerland to Spain and Port-

V ugal.

2. In reference to paragraph 8 of this report, information
‘has recently been received concerning the dateg of all the

139 shipments discussed in this report, This information will
be made available to you as soon as it has been processed in

thls of fice, :

3. A copy of thjis reportvis being furnished [to Mr, Walter .
Surrey, Division &f Economic Security Controls, State Dept..
and to Mr, Herbert J, Cummings, Coordinator of Safehaven,-
State Dept. . ’

e s oo g e M e 4 5t R S R A E L L w t # rn D e e SR N e T eI

Jason Paige, |Jr...
///Ziaison Officer. -
~ . . N .~
)
AR ‘
- *m B .;:.... :.. it “m e -n%;‘*: G et ey A erer e S e L RRATRE T T 2 LA
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‘was shlpped from-the vaults of the Swiss Na
Bern to "Banque Portugaise" (or "Du Portugal
Nationale Portugaise" (or "Du'Portugdal") in:]
ﬁremainder .was. shipped to “Bancue Nationgle’,
"Espagnole") and- the "Instltuto Espagnol de?,,;
‘,jero" in. Madrld. i N R ;",

'Rallroad Station.?},-'

- Bank, Berne,“

. of the bank b

 Geneva. - Here a: high-ranking Swiss Customs? , :

- - enough cé&'ses.to check their c¢ontents, and aecompan ed-the’ fgjz B
s ”shlpments to the frontier at Chancy. Lot T Tk

L e -

R
DCCI C&ch i

!
iloviteh _.-...Mf-m-«'}t

E _h/« _Lal

z«L TS e

Lo

:Prellminary Report Re Shlpments of German Gold fr m
Switzerland to Spain and.P“rtugal. L

EEER Information has comé to the attention efAthis

1 lnetosure W kmer .

organlzation that during the approx1mate peflod Januaryﬁ.-*f'”
1942 to February 1944, , German’igold, bars ‘of an estimated

weight of' 340,000 pounds weére shipped . by truck’ from Switzer«
land to Spain and Portugal. -An additional’ l OOO 000 ‘pounds-~

. "is believed' to have been-shipped under simi!
Evidenfe- concerning these addltienal shlpme
.Aeured and forwarded from the field

"R Investlgation reveals that two»thi

o 3 French customs records reflect that between July .Jf}f’

,.l9b2 and July 1943 -the shipper of ‘the gold[was hSociete- des )
. Banques Suisse Bern™: and: the: shlpper for the: remainde -of ‘
'the time. was. "Banque Nationale Suiase Bern; ’

h.' The gold was in the form of lS-kil

"

o bar

rds. of this”gold |
tional Bank in

Lar ciroumstances. o
nterls'be;ng pro- AR

~ bar was stamped with the German Reicheadler or: Spread Eaéle.n

It was well ‘Known among’ thosé concerned with the” shipments

officer, believed to be.of the:Gestapo; at

thet. the.gold belonged ‘to the Reichsbank.:- |As further evi- - o
“dence:..of German interest, “the trucks-were prGV1ded ‘with a““fw7£}'1~
- permit: from the" German, Forelgn Office..,A.high-rank ]g German o

Bellegarde was - ;w‘

.overheard: telllng ‘ohe truck driver,- “Shouli you eve,:need

help, “anywhere on the road telephone me. at the Bellegarde

B Trucks of elght Sw1ss trucking companies are'known .

to have been involved in the’ transportlng of - this. gold. These .

trucks, whlch traveled singly, at first: earried SWlSS flags

rom whence: they. tlaveled tofc

e} rnav;

0fficial

~ in front. but ‘later the Sw1ss white cross” was painted-on their. .
.-sides; tQD. and rear. They ‘were loaded at 'the Swiss
under the. superv151on ‘of - BLUMER, the,e

atlonal
i cashler

statlon,,_“\"

,pened

'azfdé o

-
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6. From Chancy ‘the trucks went to Pougny, Bellegarde,

Lyons, Valence, Montpellier, Narbonne, Toulouse; ‘Tarbes,
Paul, Oloron and Urdos - Canfranc. At this| latter point the
gold was- transshipped to a freight car of the French Rail=-"-

- roads and sent through the Internatlonal T nnel to Canfranc.

- 7+ At Canfranc, it was checked by the
of the-Swiss transportaetion companies in Sp
customs officials, and then loaded on other Swisgs, trucks for

representative

‘transportetion to Madrid or Iisbon. The tﬁucks enroute’ to L

Lisbon crossed the Portuguese berder at Bad

agoz-Elvas.

8., It is known that 139 such shlpments Were made. Thls‘

figure appears in the records of the French customs authori-
ties at: Bellegarde. -Some of these dates as reflected on the’
passport of one of the drivers are

Tune 23, 26, 1943 ; N

July 6, 10, 15, 19, 22, 26 19@3 o

' . September 16, 23, 27, 1ca3 ————— e

November 20, 1943 -
. December 13, 17, 20, 25, 1943

. Jenuary 10, 14, 22, 26,|3e 194a

February 3, 12 17, 1944

9. In order to protect the source of thls 1nformatlon,

"it is requested that these dates should not be used unless"

abhsolutely necessary. . The entire 139 .are ﬁeing sent.in and
will be forwarded for release when recelved. These Wlll
camouflage source. ,

10, In attachment EIXE to thls memorandum, there is a

© more detailed statement of this entire transaction. which will

be added to as rapldly as: addltlonal 1nformatlon 1s reeeived. o

T T

Skt i s —

ain, by the Spanlshf.

e ket e

: :
sqsims sl
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!SUBJECT: Shlpments of German Gold from qutzerLanagfqysﬁain°
- ‘ and Portugal L R

VJGENERAL

: Between the perlod from January 19#2 or January 1943, o K
(the béginning date is not clear) to February L9k, a8 large s
amount of. gold was shloped from Switzerland to Spaln and o
”Portugal. : : Lo

~fMETHOD OF SHIPMENT AND ROUTE

1

Thls gold was shlnped by trucks of the?féiid% ﬁgfswiéSZ*‘
Trucklng Comnanles , N o

‘ ~7LAESSER & CO., Luzernerstrasse, Zofingsn:
. TRANSPORTKONTOR. A. G.', Buhlstrasse 49; Zu
. -.METTLER.of Gossau/St. Gall . o :
D JWELTI-FUERRLR Av-Ga,y Berengasse 29,1Jur1ch
. NATURAL, LE ‘COULTRE, Geneva v e
- LAST A.. G of” aurlch & Basel
'<jﬂjGONDRﬁND & CO., Geneva e

' French customs records reflect that the gold was being
~Shlpped from. Sw1tzerland to Spain-and- Portugal Dbetween July
- 1942 and . July- 1943 for "q001ete des Banoues Suisses. Beérn" ‘
- and: the, remalnder of the time for ”Banque Nationale Sulsse L
Bern " »;’ . . : - IR

A It is- known that passports 1ssued to drlvers efrthe ‘-V H ,;‘ﬁ
trucks were ‘issued for the purpose. "Transp:rt d'or‘pour le T
compte de la Banoue Natlonale Sulsse L < s L ‘

o The con81gnees in Lisbon, where about twe thlrds ofﬁthe S
‘gold was "shipped, are "Bangue Pertugalse" (or "Dy’ Portugal")‘v' o
- and "Benoue Nationale Portugalse" or "Du Portugal.") ;.w}"‘ijf g

4 e In Medrld where the- remaining third was shipped the .

o consignees ‘are.reported to-have been the’ "Banque Nationale T,
Espagne {or "Espagnole") and the- ”Instltuto Bspagnol de Moneda :

o Estransero.ﬂ;g- A , e D PP

. The trucks were prOV1ded w1th a Vlchy lalssez-passer ,}V  "$
- as; Well as, a permlt from.the German Forelgn Offlce 1n Berlln. S
. ~f~ ‘
' The trucks at flrst carried Swiss flags in front and
. later. the Sw1ss whlte cross was palnted on thelr 51des and top
o and reer. S . S T Gl T

- They traveled te Gornavin Station Geneva,‘then to Chancy,
‘across. ‘the Rhene at Pougny &and then folle%ed the - fellow1ng :
route to Canfranc, Spain"Bellegarde, Lyons, Valence, Nont~3113  R

..+ pellier,. Narbonne, Toulouse T'rbes, Paul Oloron and Urdos =
: Canfranc.1<, i : : i RN N T

tn e " ;
—— Mw»—-—.v&-w-‘--ﬁ-ﬂ A R4 i ; . N g
v Gror ity sk S darian s s s 1
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T‘Wae flrst known of ‘in the .vaults of the SWlSS National Bank -

',the gold belonged to the Relchsbank.A

"'AmmUNT OF\GOLD INV@LVED-

~282 truck leads...~

' or Spread Eagle.

l(81c) to February 1944 " It. is not presently known whether h
. .this is actually the total amount involved|or" whether: there
- were any, p0831bly by another route, other|than t 39 v

.....a—-—-a-‘{:"& ﬁQQ “\L.D

/v J.
‘s: éj

" Internationsal Tunnel: to Canfranc.“ Here ltf RuAded

other Swiss trucks and delivered either to{Madrid’ or to the A]i“

Portuguese border at Badaaoz-ElVas enroute to'Lisbono

'OWNERSHIP OF GOLD

The gold 1nsofar as these transactlone are C

"at ‘Bern. - .Bach' bar was stamped Wlth the German Rei”

1t seems to have been well known among those concerned that

' One source estlmated that 282 truck loads of old were~-~
. shipped from. January 1943 to. February l9hhg,h ch T s

-~ carried: about 38 to 40 boxes of ‘gold,  Each:bo i .'hu;
bars weighing 15 kilos each,. This would make a total of e

»approximately l 1,00, 000 pounds“

: .

French customs at Bellegarde have records;e&

which .would- bring the total clbser to the above L=Y:

It has also been renorted that a. large ame

;ﬂReichsbanK gold, p0551bly ‘gg much as was; actually hlppeﬁ

T;OFFICIALS 1NV@£VED‘,~,35_“fgf§”1?“;“

‘was still in the vaults: of the SWlSS National -Bank nlBern 3nj

’as of February 19aa,

(Mbre detailedalnformation on these 1ndiViduelejieiv
being secure ,)]«--cm;r e , LR

l. Blumer,ﬁHeed”Cashler of the SwiSSf

’,He supervised the. transportation from the -Swiss- Nationa1~“"

Bank even counting the bexes as,thew were loaded

oA o

et e, A bt
A L R LA T e T

S S o BT A 3 RTINSt AN e, A Bt K vt E e
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‘ 2. , (name unknown) high-ranking Swiss Customs.
Official at Cornavin Station, Geneva., He opened enough cases.
to check their'.contents and accompanled the;ehlpments to P
the frontler at’ Chancy. . c

: 3. Wachtmeister Veine at. Chancy Customa. ”Hé“stamped‘the,
,truck papers. ‘ o o '-, ' R

h. Howald (phonetlc), German officer at German Cus-‘
‘toms barrier at Pougny. He opened a few cases to check the
contents. ' This officer seemed fully aware. of the: shlpments,"
vmlth hlm were four Junlor offlcers. - :

5. , (name unknown) , French custom officer .
at Bellegarde. Here the cases were unloaded}and seals afflxed
to each one of the cases by the French customg officlals.. They
also stamped the transportation documents, @cca31onally cases
would be opened for them to oheck the conten?s.

6. Geissler, high-ranking German offlcer at Belle-
garde =~ believéd to be Gestapo. He was overpeard telling a.
truck driver, "Should you ever need help, anywhere on the road
telephone me at the Bellegarde Railroad Statlon o

7 Leroux French Customs Offlcial at prdos. He
traveled with the gold on the train from Urdps to Canfranog :
His duties were to check the seals on the boxes and remove them
when they reached Spain. Thls was done in front of the Spanlsh
Customs authorltles. «

- 8, Gebhardt (Gerhardt ? Eberhardt 9) ‘He,wasjthe’”
representative of the Swiss’ transport companies in Spain. . He
counted the cases upon. their arrival in Canfranq,an@-signed

- for them. He. carries dlplomatlc passport R

9. TFritz Kuenzi, Swiss cltlzen, He shared with Gebhardt
(Gerhardt ? Eberhardt ?) the responsibility for the shipments
through Spain.,. He also handled the transportatlon in- Portugal.
In thls he used Portuguese trucklng companies.', RPN :

10. Puebla - believed to be a Spaniard.| He‘haﬁdledlthe
formalities of the cr0881ng of the sbipments into Portugal at
Badagoz~31vas. e

Known Transfer DateS‘ f (TO B?‘US@D ONLY J:F' ABSOLUTELY':NECES‘SARY)

June 23, 26, 1943 SRR
July 6, 10, 15, 19, 22, 26 1943 - -
September 16 23, 27 l9h3‘ O
November 20, 19h3
December 13, 17, 20, 25,fl9h3 T
'January 10, 14, 22, 26 30, 1944
~ ' February 3, 12, l?, l9hh 51’
ieved that 1 shipping dates Wlll Pe" avalla e
at anlgaiiybgéte.e These 122% ,,g?hAEQcan be, revealed when&they

are recelved.»”

226290
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Estinate of Aseets and Lisbilitien of tm B.1.8. in Case
of uquidatmn, | e

- th: Preaimt &Kith‘ick mmw

Subjects.

» 19&5 be told 1, m#sn canﬁdmnee* ‘that the B.T.8, wes solvent enough

M_,.-..ho-ww—b*

“wmftmnghitha Gexmn‘“debt wore not pam« sotlmtitcealdpgw‘;? ‘

t,m""‘—“mm&' ' aje On the other hand,

, he said that a iiquidation under thaae eircumatauces would not leave
muoh for retu.m 'I:o ‘bha stoekholdars, and ha fnrther mplied that ‘the
‘ dagree of solvmay he ind:!.cated m depandant upon the B.I.S. ‘not
being reqm.red to make any enbst&ntial rastitm;ion of lectud gold

or cthsr asaets to ths adpmm. ;

A,pr‘e'limin s’uch infomaticn as is ”‘no‘w available

Kcﬁttri:ck' g

timteaubaaedw -ceﬁain*mnwpondenw*and eonﬁdential

M : t. T K ) = b T s )
nabilitisa“kshom., Gonsidaring furtlmv that the Certifin "Goverment
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«Dayaazt {?6 wm statnto:y franca) san be ‘taken a5 an offeet
againat the bank'u Bemn inm’&mms, tbsx-e muld appear to.
rminuasof Fabmaryﬁﬁ, 19&,6 mwmﬂl:ion atatuhw
francs far distribution to the stockholdern (mludmg m:w and
| ‘,mmm): ;_,__,, semething ke 30-U5% of thete mgm paw-m
( m&mmmmmmmwmmnmorum
‘B.I.S. is bmad upon the known faot that a. ‘Aarge pmpaﬂion of itg
funds had besn invested in Germany before the end\of- 1931, and the
~ beldef that thaaa\ funds - plus suaner mu'nta a&mm to Wﬂ
- and posa:lbly othsr countriea durs_ng tha mnetary erisia af 1931 -
havs mt been and mvez' ean be mmeasful}y liquidatado

%»Fiutuand saaond_&nnnal_nepe@af the 3.3.5‘ eaeh inclmhd
o brief,,mpﬁc remarkromtha Geman invaa%mnta af tha bank from
L Which it may be estimtad ‘hh‘l'o theaa inmmw totaled appm:dmtely
Lot ™m: millian-a‘bamtory fraaca on Mareh‘tn 1931113!16 had reacm
‘approximetely 30 1145 Jta‘&u’bary frann‘e:by“ “"31,4932.%&!:«.9

Ahat time: *bh&b’@ﬁ'ﬁ“@ubhﬁha&“ﬁwumta HEve moatvaﬁ.’xi“éd‘ ~m~aa

I the distribution of 1te - MW w&ﬂ

It haa been suspected, homver, that ths:bankdidﬂmﬁwmgi-ts,

. comitmntraf*m"eﬁ "4 gubsequent-years- mi"d,mt~1t~muldlia:%“)

ﬁWﬁiﬁW~mm~m£ 15 & mtter of fact,

rawreportu‘“fmmd/gxp

Lhe-corresponden: “‘e*&n&-tharmnﬁdenﬁalj_, &t
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,egga of mm«gq&u u?a are not gﬂs but 4t can be .. - .,
éstimated that not more thsn q..mr &.Eg o2 1t urgg g | | | m
real obligstion of ga bank (oontingsat or definite) and that the ,,
rematning 3575520 ;
wﬁ& oﬁ,.&lzssm&mﬁ is. a1t Bppe G%nﬁgﬁ %ﬁ%

4 thex 35 R 1 TTon BEEHYBTT ?ﬁ?&u&%ﬁg?ﬁy .

S ted

f»twmnﬁcﬁgs

| gxgﬁn uw g&%@m&tﬁ» , Eﬁa
g&uﬁaﬂﬁg‘a e i) |
A lstter of March 13, GE from Heohler (from Sohuita's filss)

« Propident gwwﬁew; weguﬁ 8 ; ed
En@mwggﬁégaﬁ%ﬁguaa«ggggﬁ
Berlin, Icndon, Vichy; and Roms ¢oncerning the mnnﬁu. balance sheet
%aggﬁagwwgg%wgg. ».,__.:gﬁ.agi

“The not ﬁéﬁ« mon the business year ,ﬁg %
18 estimated at 9,3 million gold francs and is L14S5 &Eou mﬁ& ﬂﬁuﬁ
less than the one in the previous year, 7.5 million are ¥
payment of the cumlative dividend, In view of |the aﬁoﬁ&b aas&.ﬂga
and the difficulty of a proper eval evaluation of our assets, itiip;now;being
/Froposed”to-addto the_quietirsgerves an ﬁuﬁig;ﬁm& a8 ?nmu&ua wnm.
for egmwggfgagsag the payment of di: hitron
profit-snd %ng the-dividends F 43y The:
wﬁgta&pw “thién- reach-puch-an ansunt: (dpproxizat Ao ;moubw :
ffancs) thit even when-the-valuation of certain assets will be an unfavorsble
ong ;- »bwgngaﬁ Belgian Treagury bills of 12,7 the g«wﬁa
deficits can g.@o 33».& ﬁgg g the aﬁa« g@ﬂq@m .

3 nﬁgﬁa «wo Eggug aw .ﬁﬁ 25 wm.omuw E. ag maﬁhﬁa




! | Iess m:ter 'ha the quiet mm« .
£ Rat mﬁt to be publinhad accoz‘dingly
fs

[} ' o a‘ransfer frm dividmd reserw funda
l 'Anmusl dividend of 65 '

action waa tahmo

GURR LA M B

e ﬁiennot“’!mom*‘:}mt_ﬂ:at account:mg Tdevices| were u

‘ ﬁi"e‘ation and*mﬂargmnt:of‘theﬁe‘:‘qﬁiet*ﬁ”&emag

/- and a aubsequent 1etter ﬁ'om tha sane ﬁ.laa aonfim thﬂt thﬂ.a propoaed

iewmr, Hechler's

1letter of Janum 28, 19141, cutlining questiona which would arm ﬁth

tiw end of ths buninags year, ‘contains t}m faibwﬁ.ng s&g;iﬁmt iten:
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“MKITTRICK SLATED it

; V tution: “I realize it is my duty to|.
. perform a neutral task in wartime.
) i I

t is an extremely difficult and|

-

T trying thing to do, but I do the!
He' Will Take Over Duties as|Pest ! can. f

' Vice President of Bank ||
Here Next. Autumn

i
|

Thomas H. McKittrick, American
banker who has served ag presi-!
‘dent of the Bank for International!
Settlements since the beginning of
1940, will become a vice president
of the Chase National Bank of
New York next fall, Winthrop W,
Aldrich, chairman 6f the board of |
Chase, announced yesterday,
'~ Mr. McKittrick, identified with|

.American . ‘banking abroad for

'nearly thirty years, resigned as a

‘partner of Lee Higgihson & Co.,i* -

in London, in 1939, to assumel -

icharge of the “bank for central

;bank,s" at Basle, Switzerland, |

iwhich originally wag formed in

;1930 as part of the Young Plan} .
. ¢ payment of German repara-| R

itions and other international debts| ‘

1growing out of World War T, A

© He was the third of g triumvi-

rate’ of American presidents who

-had played a large part in shaping

-the banlk’: originally hopeful, but

-ultimately abortive destiny. The

others were Gates W. MeGagrah,

who served from 1933 to 1935, and
the late Leon Fraser, afterward
president of the First' National!
iBank of New York, who was in
loffice from 1933 to 1935. o

The bank’s international func-
tion largely came to an end with
the outbreak of. the last war, al-1 - .
thorgh Mr, McKittrick enjoyed the| .
lonely distinction of holding an an-
nual meeting of the bank at the
Chateaux Doex, a Swiss. mountain
resort,”in May, 1940, at which he|
cast. proxies for all the directors,
|Allied and Axis, for'a 6 pér.cent|
dividend ‘on the bank’s stock.” ' ) :

. Mr. McKittrick spent four years), N !
in the United States Army during|
World War 1, and followed this byl ’

two years in the New York office . o
of Lee Higginson & Co. -His first/
banking job abroad was to aid in
formation of an office for the Na-
tional City- Bank of New York at

Genoa, Italy, of which he subse-| . ' ' ) ‘
quently became acting sub-man-|
lager, ;

‘ Duﬁng a trip to this country inl

Ra6301
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Bern, Switserland
26 June 1945
EoucH
No. 187

Dear Hr.,a'éonnallz

There are enclossd for the :lntarest and information of the
appropriate officers of the Treasury Department, ths following
documents ooncerning ths accord recently canclu&a& in Washington
hetween Switzarland and the A.lliea: ’

1/

3/

b/

5/

Tranalation of a message of the Fodsral Gmmoll to the PFederal
ﬁsseﬂay conserning the approval of the Pinancial Acsord con-
cluded at Washington. This translation was [prepmd by Walter
Ostrow and Donald MoGrew, It should be peinted. out that

Valter translated frou the officlal German tsxt of the message

and Donald translated from the French., 4 copy of this trans-
lation was forvarded to Treasury by open alrmail in a letter
dated. 21 June 1946,

Copy of a letter dated 21 June 1946 which was svnt through
open airmail to Joseph 3, Priedman Aaslstant General Counsel
and Orvis A, Schmidt, Director of Fordm Fands Oontrol,
reparting on recant davelopmants hsre.

R

Mamomd.\m for the files prepared by Donald thmw concaming
the firet day of the debate in the Swiss Parliament concerning
the approval of tha Washington financial mcord, ‘

Memorandum for the files by Walter Ostrow engitled "Werner
Imhof's criticism of Swise press polioy®. |Imhof's article
is directed to a oritiociem of the way in which the Swigse préss
was handled during the recent negotiatione|in Washington. .

Letter dated 19 June 1946 to the Paris office by this office
asking Del Snider to intervene with the E‘ranch Ministry of
Finance to persuade the latter to retain M, Vaidie, the
French Fingncial Attache in Bern until the| Joint Commission
ia eata‘olishad and the liquidation of German assets started,

226303
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HUessagp
of the
Federal Oonm:il to the Federal Asasembly mmming the approval
of the financlal accord concluded at Waahington
(June 14, 1946)

Hr. Presidont and Gentlamen,

We have the honor to send you a message, together with a proposed
decree, concsrning the appmval of the finaneial ascord eoncluded at
Waghington,

By decree of February 16, 19’-1»5. we blocked Uerman assets in
fwitzerland. This measure was not taken solely by reason of ths nego-
tlations begun a llttle previously at Bern with a deﬂamtion from the
United States, Great Britain and France. It also amse from the fact
that for many years all Swiss assets in Cermany had, as ong knows, been
subject to a prohibitlon on transfer and that, for that reason, by our
blocking decree we desired to create for ourselves as a kind of seourity
a certain right to the German assets in Switzerland. | These negotiations
with the Allies ended in an sccord of March 8, 1945. |It is apprapriate
to mention the eems of that accord, vhich wers as rellowsz

First of all Switzerland daeclared her willingneas $o oppose any
attempt to umtill Srritory for the receipt of lootml property and
undertook to extend every facility to enadle the éespoiled owner to
regain possession of any property of his vhich might be discovered in
Switzerland. She also undertook not %o 1ift or relax |ths blecking of
Gorman assets in Switzerland without having conmilted the Allied Govern-
monts. Furthermore, it was affirmed, from ths Swiss ai.dn, that the
Federal Couneil weuld proceed by itself and for its m needs to take
a census of Cerman assets located in Switzerland or administered from
Switzerland. Finally, the Yederal Couneil, in concert| with the Swiss

‘National Bank, deslared itself digposed to reduse its ;mmhasas of gold

AR S

from Gormany to the amounts necessary to Gover the exponass of the
Legation and the Consulates of Germany dn’Switzerland,|the expenses
ineurred for prisonsrs of war and mtemea, as well as paywmts to the
Intemtional Red Grass. : (

A decree of May 29, 1945 established the obligation of declaring
German asséts in Svitzerland and charged the Jwiss Compensation 0ffice
in Zurich with carrying out this census.

From & press release concerning the Potwdam Conference of Augnst 2,
1945, 1t appeared that the Allied Control Council in Germny had been
charged with taking measures to control and take possession of German
assets abroad, assets which were to be utilized for the| paymint of
reparations to the Western Allies. By notes of the 3111 and Yth of
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- Aagnst 1945 the diplonatic reprecentatives of the United Sf.atea.

Great Britain and France advised the Fedaral Politlcal Dopartment

that the Cceunying Powers in Germany were azaaﬂing & right of control
or & pruoperty right over German aassets in Mtzerlan&. In its rosponse
the Political lepartmsnt pointed out that the ?edaral Couneil could not

understand upon what legal bases these prebansions were founded and

that the ds facto ocoupation of German territory jby the Allies eould
have no legal effects whatsoever outside of the territory of Cermany,
To this note, as woll as to the alde memoire of November 1, 1945, the
Allios did not respond for a long tims; in turn, | the daclarations made
with respect to specific cases, as well as the {;emml attitude of

tha three governments, showed that they. attwhsd a great importance to
the question of Uorman assets in Switzerland :maf that several Swiss
roquests, concerning, for emmple. the unblaoking of Swiss assets in
the United States and the discontinuancse of the black. lists, would
have no chance of conslderation s long as that qnastiaa had not been
resolved, Through the press, ‘it wes learned that “contml Couneil

law No, 5% adopted at Berlin on. OGetober 30, 191&5 by the Supreme Military -

Commanders of the Allles pmvided that all Baman owners of assets in
neutral ccuntries were axpropriated and that thees aasets wera trang~
ferred to the Allled Oontrel Couneil, » >

The Allies were informed of the results of the census or Corman
assots in Switzerland. They likewlse received |dstailed information
concerning the methods of operation of the wiss Compensation 0ffice
and concerming the difficulties of all sorts which that office haﬂ to
surmount, I

After long negotiation econductad through d.iplamatio ehmmela the
three Allied Governments sent to us on Febnuu'y 11, 1946 identical
notes Wy which they made known to us officd.ally the text of "Control
Couneil Law HWo. 5" of October 30, 1945, At ths game time they asked
that German sasets in Switzerland be 11quidated in concert with the
Allies,.so that they could not serve in the fmmc:mg of a new war, and
that the product of thelr liquidation be plamd at the disposition of
the Allies for purposes of reparatlons, Mnmver, wo wore iavited to
send & delegation to Weshington to negotiate there coneeming thesa ro-
quests and concerning other subjects. After having studied the
question thoroughly, we mepted the invitakion. vhile rescrving our
own legal point of view, different as it is from that of the Allies,
and we appointed the following Swiss m:.a@.ticmx

He W. Stucki, Minister Plenipotentiary, lChief of the Divisien
' of Poreign Affairs, Head of the Delegation;
4, H. Reinhardt, Director of the i‘r‘ed.eml Financlal Administration;
M. A. Hirs, Member of the Gensral Ranagament of the Swiss Hational
Banlcs

RR26305
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M. D. Schindler, Professor of lmv at mich
H. H. Sochwad, Presidesnt of the Swiss comgenaaticn Oi‘ﬁaa at
Zurichg
M. M. Ott, Secretary Gemeral of the Swiss Compensatian Office
" at Zarich;
M. R. Hohl, Legatien Counselor, Section Chief in the Political
' \ Department; ‘
¥. J. Straessle, Financial Counselor at the Legmtion of
* Switzerland in Washington. .

M. William Bappard, Professor at Geneva, who had been invited by
‘some Americsn universitles for a sories of lestures, plaged himself
/at the alsposition of the dﬂlaytian as advisor,

Y ye drev up the mstmctions for the &elamtm af‘.;ar thorough
idaliherauana with the National Bank and tha E'amant I)aley.tion for
“Gammrcial Amor&s.

The delegation left bwitzer*land on March 13. 1946 and reached
'Vashington by air, aftar three way——stolas‘ :

II. PHE NEGOTIATIONS, FIRST PHASH

A, Goxmn Assets

On Marg:h 18 the negatiationa Openaﬂ. batwa&m ths “wias Delegation
.on the one hand and the Delegationa of the I}nited States, Creat Britain

‘ "m nranoe on the o‘wﬁr. In c&nfomity wit.h the. instmct;:l.onﬁ reeaived,

law and the é.ispositions of the Hague Gnnmtion of 1907 mnceming
i!w laws and customs of land warfare, the right to &ispaw of private
darman property. In any case, it was mssibla for Switzerland to
msider these measmires as legally valid for -0 territcry. The rights
" the oompying powers could never be broaﬁer] than those of a legal
arman If such a Goverament had pat forth the same pretension
g,h raspect ao Svitzerland, it would have baen rejected, for thé reason
at Swiss asgets in &amny had been blocked i‘or & long time—and still.
by the express wish of the Allied ﬁuthoritiea in Germany-—and that
“from that time on it could not be demanded of Switzerland that she freo.
Oorman assets so long as Swiss sssets in Germany, the amount of whieh -
. is.a great deal higher, remain usreslizable. Moreover. as it waa poim;ed
from the Swiss side, mtemational law }.ilm Swiss law is. :Eomd.ad -
on the principle of the protection of privafze property. At the most,
at prineiple eould be breached only againat *naysaant of an appropriate
,n"dbmi.ty. Pinally, it was explained that Switzerland eou}.& not tolerate
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,{,»‘ - the activity of foreign anthorities or agents upon her territory.
s ‘ These various objections, which Switzerland mld alge have had to
raise vios-a-vis a legal German Government, forbada Switzerland
from aceeding to the requests of the Allies.

The Allied point of view.vas explained in tha followingfashion:
following the unconditional surrender of bermny. the Governments
of the ocoupying powers took over the supreme mthority in that
country and agsumed for themsslves all the rights of a German ‘
Government. The ocoupation of Uarmany does rot |have the character
of a wartime occupation, because hostilitios have ceased, In con~ - .-

 sequence, the Hague Convention of 1907 is not aypliaahle. Bxereising ™
the supreme legislative and emecutive authority |in Gersaiy, the
Allisd Control Council has the right to assign to it self all German
assete in Germany and sbroad, as did the former Gaman Governnent
by the law of December 1938 concerning the m@lats,on of forcign
exchange, By "Control Osuncil Law No. 5%, bermm asgets have been
disposed of, and Switzerland is obligated to weperate in the exo-
cution of that lamw,

0f eourss, the Swi.se Delegation could not, for the roasons al-

ready explained, share this legnl emwept. From the Allied side,
considerations of another nature wefe then put forth ‘th war

~ effort of the Allles and their victory are of tha greatest im;_)ortanms
for Switzerland also. If the war had ended in anotlmr way, it is not
very probable that thers would now exist an ind.erpandant Switzerland.
Tims it 1e not undorstandsble that this sountry, whioh in contrast
to almost all the IMuropean States, remained sheltorsd from the
scourge of ths war and vhioh, from every point af\view, s ina
situation infinitely superior to that of other countries, refuses
to collaborate in the application of a measure whaae purposs is to
have German property used in the reparation of the damages causad by
the German attacks., The Swiss Delogation eould nct vory well refute
that argament, which was more of a moral than of a legal nature. It
recalled the oonsidernble work accomplished thus far by the Swiss
people and their aunthorities in favor of all sorts of war vietins and
declarcd that Switzerland was weady to contimze to| collaborate in
the pacification and reconstmction of Rurepe in proportion to her
strenpgth. It continued, however, to decline any 1&@.1 obligation,
specifically malking the point that for a nemtral qtabe, it would not
be possible to partieipate in any "reparations®, ropeﬂy aalled..

'Since the legal conocepts of the two parties were opposed in an
imﬁwm&m. the Swiss Dalogation dsoideé. to make a concrete
propesition, as provided ix the inatructions which ha.d been given to
it. Accepting the idees that the German assets in Swltzarland mast not
be allowed to serve in financing a future war, but holding firmly to
the princa.ple thﬁt private property cannct ‘ba solzed without i.nﬁamlty,

026307


http:a;spl'Ov,S.d.ed
http:opera.to
http:obligat.ed
http:e:mcu.Uw

: REPRODUCED AT THE NATIO
e T P T R «f*‘”*‘i \

-5-

it proposed as followss ¢to institute an obligatnry ¢learing of
capital detwoon the asacts sitaated in Smitmrlan& which belong to
Germans residing in Gormany on ths ons hand, ami Swiss assots in
Gormany, on the other. The owner, residing in Gemm:y, vith

assets situnated in Switzerland would thus lose his Swiss francs,

but would receive the counter-value of them in the money of his own
country, that is, in Rsichmama. out of the ‘3%:“153 agsats in fermany. .
The two most important consequences of this propostion wera, on the
one hand, to leave intaet the assets which Gamans residing in
Switzerland possoos in our country and, on the other hand, to render

nesassary the céllaboratlion of the Allie=z in th's toerritory of Germany.

The Allies refused this propesition. They meds the point that
they had no interest in ereating the crganimtion in Germany nocessary
to permit. Swigss claims to be satisfied. Their P’iw of Justice, they
sald, could not telerate that, in this way, Swiss holders of credits,
which had perhaps resulted even from apeculation should ba entirely
or partially satisfied, while the resl victims of the wvar, in their
own countries, were receiving nothing or almast] nothing., Howevar,
the Alliee finally deelarsd themselves agreed to accept the principle
of compensation. In other terms, thay claclared‘ themselves ready to
indemnify in Reichsmarks the owner rasms.ng in Germy for asssts
situated in Switzerland. However, they alaimﬂj for themsalves. first
of all completely, the product of the liq:xidaeifm of German asasets
in Switzerland., At the end of Hareh, they offaraa to %retrocede™ to
Switzerlm& 20 per cent of the vroduct of this limudation. At the
same time, the Swlss Delegation, after d.ifficult negotiations, had como
t¢’ obtain agreement from the Allies that Swiss sovereignty be absolutely
regpected during the liquidation of the German asssta. Thns became
vold the request made at first by the Allies, wm; wanted Cerman assets
in-Switzerland to be ssized, administered, and 11qnidatad by a com-
mission in which the Alliss would.have had the mjority. The delibdera~
tions of & sub-commission elso showed that thors no longer existed
eny marked differences of opinion between the mies snd the Swiss
Delégation eoncorning the results of the censuRm of Gaman assets earried
ou *by Switzsrland, .

B, AmA.@egtion of Gold ‘

#is Sevaral times during the negotiaticns in Bern of February and
Mareh 1945 tho Allios have mentioned the question of gold allsged to
m “been pilleged by Germany in the temtoriea occupied by hor,
Thig:question was mentioned in the note of 11 Fabamry 1946 as an im-
portant point on .the agenda of the negetiaucns. At Yashington thers
wad A sub-comnittes of the four dslegations which treated the concrete
phags of this prodlem without, however, arriving at an actual clari-
eation. In e detalled memorandum the Allles alleged that gold of
a minimn velue of $200 million transferred during the war from
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Germany to Switzerland had been looted by Germany. The goed faith
of the 3viss asguirer and the condnct of the National Bank was not,
traly speaking, discussed, tut it was stated that the bank had

! lacked the necessary prudence, This msulteéL. it was sald, from
the following facts revealed by a careful aminatitm of the books
of the Reichshank and fyom the intemgatian of German persona:

On the 30th of June 19Y%0 Germany had in all the sum of $232 -
nillions in gold, From this amount must be dsdnct.ed the $95 millicns
which were pillaged in Austria and in Oseab.oalovalzla as well as
Poland and Danzig. On the other hand, Gamxxy had recsived from
Russia $23 millions before tho beginning of the German-Russian war.
On the day indicsted Germany tius had a gold|reserve of $160 million
in ell, According to the studiss of the Allies she had pillaga& in
the countries occupied by her at least $585 nillions of gold; $252
million have been recovercd by the Alldes in|Germany, Switzerland
has acquired of Germsny much more gold than the latter ever legally
poesessed.”, :

Ho precise information regarding this gold was given ai the
moment. Yhan the Chief of the Swiss ﬁelagation asked a frank question
and stated that he mist inform his Govemszmt as precisely as possible,
the Allies refused to make an exnct request wi.th the idea that theo
Federal Council should decide 1tself on the | Paee of the information
which had been given if it wished to mals a pmpo&i&n A getajled
questionnaire that ths Swiss Dalegation had given to the Allles was
unanswered because Switzerland, according to the Alls.es. had first to
declare herself ready in principal to reetoqe all the gold stolen by
the Germans before other information conld be furnishad her,

In the course of ths preceding conversations, the Allles had re-
peated many times that the neutrals in p,!anem.l and “witzerland in
particular had bsen urged, on ssveral occa.siona. during the war not to
take gold from Germeny. Actually, on Jammry 5, 1343 the newspapers
of the Allied countries had published a commnication by which all in-
terested partles, and in particular persons ]reaid.ing in neutral countries,
were informed that the Allies had the intention of dning all in their
power to defeat the methods of dispossession praoticed in the occupied
countries:by their adversaries. The Allies reserved the right to de-
clare void transastions regarding locted property.

Making reforsnce to this declaration, whioh appoared 1n the
press, but which was never sent to us effiaially, the legation of the
United States of America at Bem notified ns of ficdally on February 23,
1944 of a declaration of ths American E‘mance Hinister which mentioned
specifically 1113@1 acquisitions of gold by Germany and which put
neutralis on gard a@inst taking that gold from Germany.
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A On October 2, 1944 finally, the Allied diplomatic missions
~ at Bern brought to our attention Resolution No. 6| of the Bretton
Voods Confersnee. This rasolutlon also mentions the looting per-
petrated by Germany in the occupled countries: ammi invites the
neutrals to take appropriate measures in this re@rd

Already well before the opening of the Waahington nagotiations,
the Swisa National Bank had given the Allies aataized information con-
cerning its gold policy during the war and eoncemlng the importations
and exportations of that motal. By the purchase and sale of gold,
it explained, it had to maintain the value of the Swiss frans fixed by
the Federal Council. During the war, the Swiss franc had bscome,
for understandable reasons, not only in Zurope, hut alao outside of
the oontinent, one of the currencies most sought after by the bellige
arents, As the bBank of issue of a nsutral aountry. the Hatlional Bank
could not, in this respoct, treat the two groups |o£ balligersnts in
too different a manner. It is thus that during the war Swltzerland
toolc from the Allies gold to the valme of 3,700 milldon Swiss franes,
while the gold taken by her from Germany against JSwiss franes repre-
sented only 1,200 million. The zold taken from the Allies remainsd
on daposit in London, New York and Ottawa and aaa, as one knows, in
great part blocked. In eontrast, the gold acquired from Germany was '
vithout exception imported into Switzerland, the National Bank having
alvays refused to accede to the German request to eot up a gold dnpot
at the Beichsbank, The National Bank decreased S.ts purchases of gold

- from Germany in every pussibla way, ospecially after recuipt of the
Allied note of February 23, 1944, Basides, even|in the accord of
March 8, 1945, the asquisition of gold was not absalu’oely excluded;
it was simply reserved expressly for certain :letsminad ends, Final]y.
the National Bank always noted that the dac&.a.ration was continually
made from the German side that the gold d.envamd d1d not originate
in any way from oam;pied conntr:lesc In all aoquiaiﬁ.ons of gold from
Garmany it observed the measures of prudéence in use of the velations
betwesn banks of 1sm.

As for the information and estimates of the|Allies, our negotiators
answoered that nothing could be based upon the mtanticas made after
the end of the war by ths csngnaron—-—oententiona which, besides, could
in no way be verifiecd by Switzerlande-and that ﬂ; ¥ns necessary to
sticic to the facts which the National Bank could have received in good
faith daring the hosfilities., The sum of 1.2 bmion francs of gold
tmnfmmcemmmthawbythaﬁaﬂommmwat of
1.6 billion corresponding approximately to the total imports of gold
into Switszerland--the importation and exportat&on of gold was, as 1is
known, free in Switzerland until the end of 19142--»am less than the g
quantity of gold which ‘the Réichsbank,. mrding to Swisa estimates Co
confirmed from other sourcss, had legally at its disposition at the
beginning of the wvar and dnring ths haatill.ties. The taking of stocks
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of gold from Austria and Czechoslovakkia cannot be mnsié.emé ag
#robbery". It i3 also necsessary to talm account of the fact that
vithout a doudbt Uormeny received gold from her mzae and from
the neutrals during the wer, For these reasons, emr délegates
deslared that an obli.gatinn to restors any gold could not be reocog-
nized ypon the basie of information and estimates of so gmnem a
characster,

The quastion of the "Belglan gold" gave place to partimlarly
laboriw.s diamaﬁions* the a.ffair is as follows:

. L
N,

In the course of the period 1939-40, the Banque Natlonale de
Telgique entrusted a part of iss gold reserve %o lthe Henik of Franco
for the latter to put into safekeeping. I.medi.ately after the
conclusion of the Franoo-Oerman Armistice in Juns 1940, Belgium
asied that the gold be transferred from Bordeaux [to London on'a
British eruiser, Instead of this tranafer, the gold was transported
on a French boat o Dakar. Although not later than October 29, 1940
the Bank of France expressly committed itself to restore the Balglan
gold to the Bangue Nationale de Balgique. that gold was aftervards
handed over to the .ermans by ths Laval Govemmnt and transferred
to Berlin whore it was finally requiaitioned by Germany, againat pay-
ment of a corresponding eum in Reichsmaris, The|Allles affirm that
this gold wee then melted and transferred to Swttmrlmd.. mariked with
falsified seals and with false tronsmittal papem. According to in-
formation from the Governor of the Bangue Nationale de Belgique, the
Swiss National Bank is mipposed, in fact, to hava aceepted around
378.6 million Syiss francs worth of that Belgian gold from the Rpichs-
bank without, of eourse, knowing the origin of it, Moreover, it
seens that 153 million francs of that gold were 1paid into the depot of
the Reichobank in Switzerland, from vhere the Rsinhabtmk is supposed
to have seld it to third parties uwithout any Swiﬁs collasboration,
Today the Swiss Natiensl Bank still possesses arouml 160 million francs
of Belgian gold. The difference, or 218 millton francs, ‘ropresents
the sum resold a long time ago by the Nationa.l Bank in tlm course of
its operaticaa. ,

e kY o, T

By pm&inga carried cut in America, France rostarad %o ‘the
Banque Nationsle de Belgique the gold which: haﬁ previcualy been en~
trusted to it. Sapported by her Allies, B‘mnaa askod the Swiss
Hational Bank . o restore to her that part of tlm Belgian gal&
acquired by it At the outset, this request avan econcerned’ the gold
which had never 'been acgired by the National Bank. but which had
simply passed through the depot of the Raiahsbank in Switserland.
¥iuelly, the discassion narrowed down to the amownt of 378.6 million
francs, of which only 160 million could possihly be the subject of a
lewsuit, whilo for the ‘balance, 1t could only !w a question of a
pogsible rl@t of reocurse by aoqn.trera aga,inst tho Ra,tlonnl Ban}:

P tmerscrrren |
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Thorough studies by Swiss and foreign Juriats wore requested con-
cerning the legal problems raised by the quaztion of the gpld, MWoreover,
we had to take account of the fact that ths ‘:.iwim HWational Bank poa—
sesses at How York a oconslderable gold depot and that, poscibly, an
attpchment might have besn entered against that &spot bafore a tribunal
in tho United States.

In the period from the 2nd to the 6th of Apr:u.. all the questions
concerning German asseéts and the problsm of the 2old bad bean examined
thoroughly by the Federal Uouncil and the gmral managenent of the

National Bank., They had also been dlscussed with the head of the Swiss

Delegation, who returned te Bern to make a re;'mrt. In our sgssion of
April 5, 1946, we had given our delegation new instructions, wider in
scopa, which Miniater Stuckl took bdack at the time of his departure for
America,

[
I11. THR NEGOTIATIONS, SECOND PHASE

On 11 April 19% the 6hief of the Swiss| Delegation informed the
Alliea in writing that the Federal Council has deelided, with due con-
sideration to the Swiss legal point, %o stmtuh out the hand toward a
practical solution and therefors authoriszed the delegation (a) to
rolingquish to the Allies a part of the proceeds from the liquidation
of German assets in Switzerlend (b) to make javailable to the Allles a
certaln sum towards the solution of the gold question,

In the roply of 12 April the Allies expressed their appreclation
of the conciliatory attitude of the Fa&aral} Council which surmounted
the deadlock in the negotiations, o be sure, essential objectlons
were agaln ralsed ageinst the Sviss legal vimmoint. Howaver, the
opinion was expressed that it should Ve poeaible to find a practicable
solution, OSimltaneonsly the propossl was made to begin editing the
text of an agreemont. .

Summarized briefly the negotiations in respect to the three main

‘questlons developed as follows:

. 1. After quite lsborious bargaining which the Swiss would havs
preferred to avoid, the agrsoment which hzd beun in the alr for some
time was reached on the basls of an squal) distribution of the proceeds

from the liquidation of the Cerman asaeta. After overcoming considerable

difficulties it was possidle to reach an Jagreammt as Yo the definition
of these Cerman assets as well as oertain exceptions in respect to.
their apprehension and liquidation, «,

2. The negotiations in respect to the gold question proved mch
more difficult, The Allies demanded on various occasions, and with
emphasis, that Switzerland declare its readiness in prineinle to return
all the gold “gtolen" (lootad) by Germany and only then it was to be
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ascertained vheve, anﬂ. in vhat quantitles, such gold had been dis-
poged unlawfually and if it was acquired by Switzerland. In view
of the mge amounts involved, and in view of [the fact that many of
the queetlions raised by Switzerland in ragpeet to the faets involved
renain unolmﬁad, finally, also in considemtlon of the faet that
there was by no means unanimity =s to the maning of the word Yastolen'
("looted?), Switzerland could not possidbly make a decleration of such
unforesgeable effects. The discussions of this quostion were in part
quite agitated and not always pleasant; also in the written exposes
which were exchanged on this question the resultant teasion fouad its
expression,

The Sv‘iss Delogation by no mesns took the standpoint that the
general principles governing the surrendsr of looted property in ac-
cordance with a Pederal Deeree of 10 Decamber 1945 could not be

applicable to gold. Moraover, it did not dsny that according to
this Federal Descree the question as to. whsthsr the looted property
was acquired in goed faith is not decisive. [On the other hand, 1t
pointed out that not only must the identity of the stolen property
be proven but that it also must be ascertained whether the property

" in question was mctuslly taken away from the| owner unla.wﬁ:.lly and

forcibly in foroign territory ccoupied by Germany. The identity of
the atolen gold with that of the gold lylng in Switzerland, or ac-
qui.md by Switzerland, was asserted solely and anthenticated only

in respect to the so-called Belglan gold va.lned at 378.6 millicens.
Only this esmount could be open to serious d.ismssion. Of tHs amount
160 million francs wvere still in possession of the Swiss ¥ational
Bank, whereas the remaindex hed long ago ‘baen sold by it to third .
parties in the exercise of its normal busineas activity. Theoretically,
the purchasers might eventually claim compenaation for this gold

sold to others, Mowever, this would pm-mxpposa that a series of
legal saits in various countries would be dacided in favor of the
looted original owner. In all such legal dispntes. in Switzerland .
as well as elsevhere, the point could be ra.ised. and in Swiss opinion
with prospects of succaess, that the so-called Belgian gold was perhaps
not looted by the German amthorities in ance but war requisitioned
by them in Berlin in accordanca with exiating German pre-war laws
having been fetched by the legal Lavel Government from Dakar and
brought to Berlin in violation of an assumed| contractusl cbligation.
The objoctions raised by the opposing side, namely, that the Laval
Government did not set voluntarily but under| pressure and that,.
moreover, it was not a legal French Government for the actions of
which the present day France is responsible,| could not be considered
by Switzerland as conclusive. It. characterizad 4t as unjust and un-

- acceptable that Switzerland or the Swiss ,R’atiom Bank which acted .~

in good faith should bear the responsibility for the consequences
of that "collaborationist" action by laval.
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L // : Starting with the consideration that singe the offiecial Allied
l// e varning of 23 Pebruary 1944 160 million francs vorth of gold still
FM’ - entered Switzerland and that approximately an aqual amount of Balaian
o gold 1s today in possession of the National Bank, the Swiss Delega~

1 ' tion hoped to find & solution somowhat along this line. At first it
f offered an amount of 100 milllon Swiss francs.| This was considered
) too Yow.. YWithout a counter-proposal having been made, the conversa~
tions concerning the editing of the text of the agreemsnt continued..
- Other indications likewise seem to show that mlso the Allies con=.
sidered an agreement somewhat along the lines of the Swiss propoaal
- as posgible,

: However, on 2% April the Allles suddonly |demanded an amount of
f $130 milllon sorresponding to approximately 560 million francs, that
is, 5 1/2 times the emount proposed by Switzerland. The demand sure
passed by fer tho total amount of gold bought|by the Hational Bank,
in other words, the total amount of that which could be sericulsy con-
sidered as open to dlscussion. Inasmich as this demand was also far
beyond the utmost limit of that which the Swiss Delogation could con-
ceds in aeccordance with the ingtruetions received by it, the bwigs
representatives without any hesitancy rejacte& this demand as being
completely unsuitadle for discussion. This attitudx: of the Swiss
Delegation resulted temporarily in an intemption of the negotiations,
However, in close accord with the chief of the Swiss Delegation, the
converasations continued without S.ntomptionf botween the Swiss Minister
: and the American Minister for Foreign Affaiz;s. and the resumption of
! the negotlations among the delegations was prepared. .On 2 May 1946
' the Chief of the Swias Delegation mads lmown to his Allied colleagues
the utmost concossions of the Federal Gmmcil The Dalegation as well
as the Fedearal Catmcil adhered to this offer and finally it was n.lso
accopted.

3. In accerdance with the Decrees of [Potsdam and the Control
Council Law No. 5 of 30 October 1945, the Allles demanded that the
Germsn aseets in Switzerland chould be apprehended, administered and
liquidated by a Commission in which three Allied and one Swiss
-ropresentative would sit. This would have meant thet a foreign auth-
ority would have been given far-reaching inveati@tim and exscutery

. rights on Swiss soil. Of course, this daman& was eompletely un-
agcoptable to Switgerland. In very obstinata negotiations it was .
finally passible to ward off such lnterferenca with Swiss sovereignsy
and to make sure that all investigative a.nd adninistrative measures
would come exclusively within the aompatance of Swiss authorities.

As was the case long before the conolusi.on of the agreement, the
representatives of the Allies shall in future contimue to receive full
information concerning the work of tho Bl{aaring; Office and to be con-
sulted on important questions, As contmtu.al partners directly
i{nteregted in the remlta of the liquidation they are also afforded
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the right to have recourse to Swiss instances of appeal against
the decisions of the Clearing Office. Inamxch as a decision hy -
a court of arditration is normally provided far the settling of
disputes governing the application and hterpretatian of the
agroement, the Allics can submit the decision of the finel Swiss
amthority of review to an i:;temtianal court of arbitration for
finnl decision.

4, It need hanny to be mentioned that the important obligations
assunoed by Switwerland in this agreement had to be made dependent

" ‘fyom the very beginning upon the condition that the Swiss assots
. which have been blocked in the United States. for a long time are re-

leased and that a satisfactory solution is reached én the question
of the ao-mlexl Black Lists,

These Swlas domands were fulfilled in tho agroeument.
I¥. CONSIDERATIONS

1, The Germn Asgets

Mmaﬁy in their notas of 3 An@xst 19145 the Allies ad.mce:l
claime to0 all German msgets in Syitzerland.  [he same attitude was
maintained in the note ef 11 Fedbruary 19L6 as well as at the begianing
of the negotiations in ¥ashiigton. The assertion disseminated in
the press to the effect that the assatz of Germana in Switzerland wers
exempt: Trom the very beginaing is not in accord with tha facts.

F‘rom the vary ’b@gimxing the Fedsral Cuuncn clearly realized that
E‘»witserlaml. though fully prepared to canc:l.u&e an agreement, mast not
yield cortain legal principles undoar any airaamstancea, and in its
instrustions to the delegation it fixed this point firmly. Thas the
latter was instructed to oppose categorically[ any oompulsive measure
againgt property of Garmans 1iving in our country. Apart from the.
fact that such compulsive measures would have| resulted eithor in
placing the expropristed owners as a charge on ‘pudblie charity or in
deporting them, those meamires would have bean absolutely incompati‘hle
with Swisa lagal views on the protection of yrivate property. Then,
the Swiss Delogation was instruoted not to a’gree to any solution which

would not respect the principle that expro:ariation mamres could be

carried cut only against compensation., In both cases the Fedsral
Council was propared to accept a collapse of the negotiations rather
than yleld., WYith great emphasis the Swiss Delegation defined this
stan&point ond gave the reasons to justify it{.

When in the very first week of the negotiatiom it appeam& that
betvesn the opposing leganl views there was a gap ‘that eould not be'
bridged, the Swiss Delegation proposed to submit the question as to
whether the Allles were legally eatitled to clain Uerman assets in
Switzerland to a decision by arbitration. This proposal vas not
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agcapted by the Allles mainly because such a procedure requires too
mach timé, and as a result these Cerman agsets wzl& have beon exposed
to great depreciation to the disadvantege of all partia&panta. The
Allles urged a practicable solution to the question and finally do-
clared themselves willing to give consideration té the above-mentioned
two legal principles advoeated by Switzerland, nmmly. to restricet
their olaims to those German asssts in Switzerland which belonged to
Gormans living in Germany and in respact to thsse to accept the prin-
eiple of aonnensaﬂon in Helchsmarks,

The Federal Council is of the opinlon that in these ciramstances
a further absolutdy negative attitude vis-esiks the Allied demands, and
thits @ collapse of the nsgotiations with 18 cansequ.ams.

‘could hardly have been justified. In the first place, Switzerland

would have been reproachsd for rejooting any k:indJ of coopsration wvith
& view to preventing the utilization of German axtamal asgets for
the financing of a- fntnra war. Horeover, it ahould aot be. overlooked
that if Switzerland continues, as in the past, to Tejeét the applica~
bility to Swiss territory of the Control Councills Law Yo. 5 of

30 Octeber 1945, this Law does create for Gemans living in Cermany
at least de faoto cbligation and hes deprived them of their external

_assets, and that there is hardly any prospect that this condition will

be changed in the foreseecable future as in all pro‘bability it will be
sanctioned in a future peace treaty. Switzerland could therefore
hardly go to extrames to protect asssts of which‘, through the legal
order to which their owners are now midjected, they have already been’
deprived, and speoifiecally without wmmnsatlon.! Of decisive impor-
tanee furthermore was the faot that botween Switzerland and Germany
there have been for a long time nq free capital for mymnts movements,
for, as 1s well known, by Jirtuc of the masuras of the former Cerman
Government all Swiss assets in Uermany were blocked and thus deprived
of all possibility of transfer to Switzerland. These Swiss assets in
Germany are in any cese considerably greater than the assets in
Switzerland belonging $o Germens living in Gemany . The Fedsral
Councll does not believe that i1t would have been consonant with the
concspt of Justice or that it would have besn undsrstood by the Swiss
people if, in view of this situation, the Swiss| assets belonging to
Germans Eving in Garmny would have remained comgletely untouched.
For this reason the Swiss Deslegmtion, in accordance with instructions, '
submitted a proposal for a compulsory clearing. In principle this is

‘nothing new, for in any clearing agreement it is. d.atermlned through

Intervention by the dtate that, and under what conditions, assets ex-
presaad in a eartain currency may be paid in another w.rreney.

. The Swins. of course, realized that the pmpuea.l to- offset Gorman

assets in Switzorland againat Swims assets in Gemny ‘would ‘mean a ‘
waakening of our legal stnndpoint vio-a-vis the Al.l:les.’ Il‘rom that moment
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on it was no langer a mnatter of juridical questlons but of
material interests. The Allies who pointed out with emphasis that
the Swiss proposal could not have been earricd out; without their
cooperation, ussed this as a basis for claims to me entire proceods

from the liguidation of such property, poiating out that, at least

momlly. their reparation claims daserved greater |consideration than

the Swiass claims, However, they obligated thamaelves to compensate

the G-eman owners, The solution which was finally concluded, ac-

cording to which the assetd in Switzerland telonging to Gormans

living in Germany would be allocatad one~half to the Swiss victins

of the war and the other half for the reconstruction of Iurgpe and

especially the feeding of nesdy pooples, also the Germans, fully

eomapond.s In ocur opinion with existing mnditions and equity. Ve

are aware that this solution constitutes a campmise and therefore

will evoke from certain sourcas criticlam or even bojecti@n. Such

voices have alrsady been heard not only in .awitzerland. but, of

course, from the opposing standpoint, also in the ‘Allicd countries

whare the Swise concessions have been regarded as Ienti.rely inadequnto, :

In evaluating this solution from a Swiss standpomt one will also CoL
have to consider that in the event of a collapse of the neogotiations S
not only very important Swiss counter-claims mldJ have beon dis-
regarded but also that without ths agrecment the simation for the

‘Gorman owmers living in Cermany of assets simmd‘ in Switserland

would have begen hardly better, presumably even worse than ths cass

is now, For, either the blocking of these assets wmld have had to

be retained for en indefinite time or it would hava beon lifted and
in tha.t event these assets, in view of the legal situation and the
almost unlimited means of pressure and coatrol at the disposal of

the Allles, would have acorned to them in moat cases aayway thén even
withm’c compamatian to tha owners, -

‘The utilization of the Swiss share of tho procecds from ths
liquidation of the German assets poges a séries of| difficult problems.
As soon as thoee are clarified the Federal Couneil| will report to
the National Assembly and submit a proposal. ~ ‘

2 Tha quaatton of Guld

On the Alljed side it was affirmed—-as we have already sai&--that. v
during the war, there vas suppossd to have come mto Switzerland’
around 200 million dollars (more than 00 million .misa franca). of
gold which Germany had selzed in the ocoupied eomtriae. This affir-
mation could be the lsns verifisd by Switzerland, beoanse the Allies
made their answer to the numercus questions posed hy Switzerland on
this subject, subject to the condition that we conmit ourselves in ad-
vence to restore the totality of the "looted" @aldl It would have
been impossible for our dslegation to msdke gsuch a daclamtinm, for.the
reason that thers was a difference of oplaion batwaan the Allies and
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Switzerland upon the meaning of the word ﬂcoted*‘ Thus, for
example, the gold which Germany, well before the war, had taken
from Austria and Czechoslovakia is considered 'by the Allies as ,
"looted® gold, although, it may be said pamnthetioally. these op- .
erations never brought on a rupture of relations between the Allied
banks of igsue and the Raichabnnk .

Finally, the Allies did not ask Switzerland to restore the

anount of 200 million dollars. ‘an smount arrived a through more
or less theoretical caleulations, They clai.med.l fron her & sum of
130 million dollars. This figure repressnted, fmm the polnt of
view of the Allles, the total of the gold whichl had belonged to
the Bangque Hationale de Belgigue and which is mpmsed to have been
brought inte Switzerland in the fashlon described above, This new
sum oould llkewise not be acceptsd by the 5yiss Delegation as a firm
basts. Yithout pausing over the fact that it oxceeds congiderably the
totality of the Belgian gold iuwported into Switzerland, we reveal that
it includes an smount of 153 million francs which the Swiss Natlonal
Bank never acquired, but which were sold diroatly by the Hoichsbank
to third parties out of i1ts dopot in uwitzerlané In turn, our
delegation had, for various reasons, to0 agree to discusa thoroughly
the question of tho balance, or 378.6 miilion francs. One of these
reasons ig that we had exprossly declared on several wccasions that
we were ready to take the nscessary measures so that owners dispossesced
by Germany could reclaim any of their property |found in Switzerland.
It was in that apirit that our decree of December 10, 1945 was issued. .
Agcording to that decres which is in conformity in that respect with
Swedish legislation--the fact that the aaquirar of a place of looted
property acted in good faith iz not datemimant. It was also nscesaary
to take account of the warnings of the Allles nantioned above, However,
what was determining for us and for our &sle@atian was the vrice whlch
it was necessary to put upon the’'fact that the Swlss anthorities and
the Hational Bank not drav down upon themselves the reproach of wanting
to keep, without compensation, gold which had baen 1llegally talen from
friendly countries sorely tried by the war. y!erld pudblie opinion, which

& small country mst not neglect in such an a.ffair, vould certainly not .
he satiafied with our assurances concerning the good falth and prudence
of our Mational Bank and the necessity in wmch wo vere of carrying on
close sconomlc relations with Crermany during tha war. Horesover, it :
was necassary to take into consideration, ia that case, the risk of _
seeing a foreign tribunal presented with a legal action directed against
the Mational Bank, In such a oroceeding, the fact ‘that the Uermans
requisitioned the Belgian gold in 3erlin end did not take it over in
an oceupled country would not havse played a determininf; role, Howdver,
the tsking into consideration of this risk would not have Juatified
the sum of 250 million francs which has been a’greed. upon, ¥hat
nattered to us in the end was not to give ths Allied countries affected,
vhose situstion is so much more difficult than' ours, the impression
that we were letting ourselves be guided by *saltry considemtiona.
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Tius it is just that we can consider this relaeivaly inportant sun
as a contribution from owitzerland to the rauonstmotion of Burope.

It results that, by this payment, the question of gold is settled
directly and indirectly at the same time, In that respsot ve understand
that wo are covered with respect to possibdle rigats of recourse by
third parties who bought any of that Belglan gold at the Swiss Nationsl
Bank. The accor& containg the neceasary guarantea on that subject.

3« Procedural (nestions

In conformity with the Petsdanm decisions and with the decrees of the
Inter-Allied Control Council, the Allies had requested that the German
assets in Switzerland de handed over to an mter-«&lliad commission to
be administered and liquidated., Ve rejected that request in the most
categorical and daﬁnitive fashion, saying that it |was incompatible
with the sovereignty of Switserland. Zven vwhen it |was granted by the .
Allfes that this commission should include a Swiss |reprosentative
heving the sane rights as the Allied mpms&ntatiws. the Sewiss Délegn~
tion had to malntaiu its opposition., ¥o more woulc% we have been adle to
accept a solution according to which such a commission and a Swiss
anthority would heve acted Jointly in the seiwawe, administration and
liquidation of the German assets., After mteminabla conversations,
which were not always agreeable, our delegation mcwadmi in having
the Swiss concept prevail, that on Swiss territory only a Swiss authority
have the right to act. Thessimre, administration jand liquidatidn of
German assets in Switzerland are tho exclusive province of the Swiss

Compensation Office, whose decisions can be ahallexige& by interosted

. partias, in the same wey as by the commission mentionad above, before a

Swiss agenty,of appsal. An arbitral clause is providéed for possible
divergences of opinion related to the interpretation of this important
international accord, 4Also the Allisd Governments jcan, in appropriate
cases, appeal to an international arbitral tribunal against the decision
of the final agency of appeal set up in Switzorlaml, * This solution in~
volves no mstriatien of the soverecignty of Switzerland.

Sincé. the Allles are directly and greatly i.nterested in the liquida=~
tion of the German assets in ocur country, the right to obtain information
concerning that liquidation could not be denied thsm. The accord pro-
vides for the reciprocal delivery of information and the consultation of
the commission in important cases. We submit that collahomtion betwoen
the Swiss Compensation 0ffice and the Mixzed Oommisazon can be harmonious
only if good will, understanding and tact 'is evidenged on both sides,

%, Swiss Demands

The accord satisfles the desires vhich were expressed by Switzerland
from the beginning as to the lifting of the blocking restrictions on Swiss
assets in the United States and the discontinance of the black 1ists.
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¥We¢ are pleased to roveal the gesture oi’ the &merican Government,
vhich has freed the asaets of the Gonfedaration and of the National

Banlkx bsfore the accord has come into force, that is, before it has
been approved by the Federal Chambers,

L I B

Ve would not want to teruinate this renorllt without expressing
cur sincerest thanks to the Swiss Delegation a.nd to its head for the
work accomplished with devotion, Gourage and mtelligenca in the
courae of most difficult negotiations,

Hecommending your approval of the pmpowii decres annexad hereto,
we bag you to recelve, Mr., President and CGentlemen, the assurances
of our highest conzideration,

Bern, June 1h4, 19!46‘

In behalf of the Swiss Federal Council:
~ President of the Confederatlon,
b ﬁﬁﬁxﬁ&?

Chancellor of the Confederation,

i

LETHGHUBER. -

1
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Letter Bevin to Byrnes Septem‘ber 6 as follows:

"Dalton talla me that ha has agreed to, have a talk with Snyd.er 1n S
Wa,shington at the end of Septem‘ber abon‘b the’ fnture of tb.e Bank fo: o
Intemational Settlement. - T ) ;

Snyder is pressing for the :l:mnediate 11quid.a.tian of the bank a.nd.
seems disinclined to consider asny other possibility. - We, on our side,:
feel that it wuld be a mistake to declde on the] immediate liquidation of
the bank without giving further ‘thought both to [the legal and financiel
obligations involved, which Dalton will d.iscussed with. Snydsr. ‘and to -
the . political aspect of the matter, which is uhat concerns me. S

Since the end of the war representatives of; the Central Banks of
: fentral end eastern Eu‘epe heve come nnobtmsively to the bank for
nternational Settlements at Basle to discuss their problems. Thue
‘this Bank provides & window looking into a pari jof Europe to vhich -
we have no access and migat well be & useful source of infomation
a‘bout ﬁnancial dsvelopments in 'cha.t par’c of tha world. -

1 think:, therefore. th.at while it ie neoesiary %o bring the Benk .
for Internationsl Settlements inte appropriate rela'bionahip with the
International Bank and Monetary Fund, it does not necessa,rily follow = -
that the Bank for International Settlements’ ahould be 11qu16.ated, and .
‘that it would be wiser to defer a decision on this point until we
can see more clearly how things are going to d.eveloy in eastern Europe,
and until the International Bank and Moneta.ry Fund have become ei‘fective
working institu.tions.

. I cannot feel that it is & good thing at p'resent to do awey with
a going conesrn which has useful contacts in a part of the world whera ‘
‘wo axve finding greater and greater difficulty in mainte.ining any.

contacts at all, "

‘ ;’leaae sdvige (‘app‘xﬂ'oPriate reply. |

CONFIDENTIAL
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AMERICAN EMBASSY
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" 4-382, September 18, 194

I

MR T U I S T R RS S AN R S o HESSMCE A P
--Bor Department and Treasury from.Rubin and Schmidt, @ . ..

Members-of American delegation have Jusﬁ learned that significant
developments, of interest to both American: and British -authorities; have
taken place in connéction with the gold purchased by the ‘Bank for:: -
,International Settlements of Basle (hereafter: referred to as: the B I S )
“{"from the Reichsba.nk during the war. ot e arag o wRE w vk

Inmbrief documents, significant nortions ot which a,re  renslated
"below shov g - . L o R

l.n that in Jnne of this year ropresentatives of the ‘Bank of France
(apparently acting also on behalf of the Bank of Belgium)  Jointly -

. with officials of the B.I,S5. examined B I.5, records and established
" thet 1,607 fine kilograme of the gold obtained by the B.I.S. from

 the Reichsbank during the war, was remsltsd Belgian gpld, T

2 that IB 1: s. offered o repa:y this amount offering chiefly gold
‘supposedly held for its account by ﬁhe]Constance branch of the Reichs-
benk and already in the - posaession of French military authoritiea in

‘ﬂ;Germany.

CTUE "%ne B.ILS. ‘tried to get the French and Belgian Central Banks in
return to renovnce all claims against the.gpld obtained by it during ‘
the war from the Reichsbank ; L i

o o In making ﬁheee ﬁocuments availahle‘toithe &elegation, the French‘“
o representativea atated that they had not yet ‘been given to anyone -

Rubin and Mccombe are suggaeting to’ Panafieu (Ghief of “the French
Delegation) that he' recommend to his Government that the relevant docu-
menta be 1mmediately mada availahle to. the appropriata British and

" ees lG[S}HS Megsrs. Glasser. Teylor, Miss Masterson (3), Schmidt (2): .
xﬁ};Miss Wilson, Gurtis, Willis, E Hehbard L Hobbard T
fAUllmann, Bittermann Qf,,wmcw N R LS e ]

es
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investigations to “thie gold. s:r.porte& by t}ie ‘Reichsbank du.ring the war, the
B.1.S, will, of courae _be digposed to facilita,te thege 1nvsstigationa& inr-
safar as they c“ ' all ‘méatis W e

‘Swiss ﬁggoﬁauaiis)
ons of which read as

“, it

4 "B. On -Jusie 5,
Monick a.d.dreased i letter of reply, significant P
followr . C

B 5

;»C.‘s'" B

the B,I.S. frcm the Swies Wational Bank’ for account of the Reichsbank in’ discha.zg '
of’ payments ‘due by the latter to the B,I,S, appear to consist of gold on the
Ha.t‘lonal Bank of Belgium. e v S e

Gemany and by the “Bank’ of France {tself havé ena‘nled ug to detemihe exactly
the gold bars' of the National Bank of Belglum which were remelted in Germany
and to obtain a.ll data necessary to mentify those bagg_ in spite of the false

"You will find attachad a 1ist t.hat I i transmitting in accord with the
Fational Bank of Belglum an& which con’cains the }d'ates a,nd the num’oers which
were stamped cn the 'ba:rs. S

T TR T G b i o S e

e T e

e Bank: of France and the ‘Barik 0% B lgium will' ve’ grate “to you 1f" “you ‘
would conaequsntly procaad to ‘re-examine  your liqt ”"’so as' to esta‘olish the
oxa,ct facts 1n a.cmrdance with ‘your” suggestions. [ "

"It is proba‘nle that .’m due time, your inatitutions will be su‘bject to an
official demarche by the three governments cha hé‘carrying-out “of £
the part of thé Fingl Act of the Paris ‘the restitution
of moneta.ry gold. it would seem howevazj, 1816 would neverthelees be
sdvantages to haﬂng the foregoing facte of the aituation clearly established
thanks to the colla’oora.tion that you have apont ne ly._proposed and for

6. Ia & veply addrossed Jié i, 191;6 o ekt trick nakes the

follcwing suggea’sion:

i :r-\‘r-x» n 7

ST iy S e oy Al s o o

o ey s

"In order to eata'blish more completely and exactly whether the B, I S, hag
received in pawment “from’ the Reichsbank certain ba,rs of gold ‘thus iﬁentiﬂed -
for which :rea.son we have- since last ‘September ‘offered our entite faciiities -

226324
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- official exchange of information which 1is already under wa.y a.nd to establish

three. officiale (G, Boyot, H. Guisan.end K. Thiersch) of..the-B.I. S, "The

| before the first. of: January 19 3 and, given the/.date’ of their entry into

Hational Bank on, order and for. a,ccount of the Reichabank .

L and are in.a depet earmarked for its credit at the Swise National: Bank,

DECLASSIFIED
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we suggest that the Bank of France, in accord with-the Bank of Belgium, -

may wish to- send to the B,I1,S. two: qua.lified officials armed with the - S
documentation which you have, Those officials vill proceed, together - . ;
with those of the B,I.S., to make a detailed examination of the documents :
possessed by our tworInstitutions and will pernﬂ't us to complete the

me faets 1n a. pro‘batiw and definitive manne:-. L - ‘ o

a8 KRN

. On Ju.no 1h 19146 a" "process vor‘bale“ wa.a signed ﬂ.n Baele by two \4,:;
fficials (P Raffegeau and Fillbeux) representing the Bank-of: I‘rance and -

significant portion of the findings reada 8. fallows.‘. L

S N S A PR 1 e v e

"Section Iv... [ﬁotef fﬁacimals omits-ed from all figuren7

"1. . that during the wa.r in Europe n;mely from September 2 1939 tog o
May 8, 1945 the B.I.S. received :E‘rom the Reichaba.nk e total of 13 542 kkdlo-
gramg.of fine, gald- . Lol wtahe:

"2, that of. this total, 6,542 kilograma were deliversd to the B.I.S.

Switzerlanﬂ. and retransfer to tha B, I S., could not be gold .of the Eational :
Bank of Belginm; e e Tuwor et wl et png when T damdd e kg

P g s e

a5 that the B.I.S. acquired full ownership of the remaining 7,000
kilogrems ap.well as-of 29 kilograms that. the. Reichs'ba.uk still had 1n a
demand. gold acconnt with the B, I S. .on. Be e,mber 31, 19142' T

LT

u that of thia total of 7 029 kuogramap the greatest pa.rt or- 6 3314
kilograms, was paid.to .the B,I.S.' to.cover amounts due from the Reichsbank for
the service of investments made in Germany 4in: 1930 and 1931 by the B,I.S. in
execution of its obligations-under the HBague Accords 0f:1930, the balance:of
645 kilograms being. the payment of amounts owed"under the: -universal Postal
Pnion, " ..-.coo..u.... R A L s

fSection V¥, Concerning. the 7 029 kilograms of fine gold,-the examination
of. the documentg produced by the two parties esta’aliehed that the following
. bars, received by the B,I.S. consist of Belgian 20ld," (here follova a list

of 129: bars. teta.ling 1,607.kilograms. of - fine 201d).

"The 129 . ba.rs of 1,607 kilograms mentified. a.’bove were held in the .
Reichsbank depot at. Berne and were remitted to|the B,I,S, by the, 8wiss “

-\

Gonceming the disposit:lon o:f this gold Sectiona ’VI sa.ys. .

*a o

ta, 17, vars. totaling 205 kilograme are. 4111 the. pronerty of ‘the B.I.S.

W5 : ‘ . < A
[ P PRI T B T R N
AV ) S A S ) RS S ERC AT SO

Y L S B A AT oo gt 4 (801 ¢ £942885 A s ot an oo e v vemire]
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1n accord with the E’ational Bank of. Balgium}

‘of the French. ocoupation authorities ia, Gesz'me.n;?;f2

or a total of 1 60‘1 kilograms of fine

M
DtCLAQS HED

Ao, ;’MQZ

16 Swigs Union Bank, Zurich."
MY \3‘-,-‘; L s :’ 07 B rar . ’

"It has also been esta’blished that only the 129 bars mentioned. above

correspond to -the identifying ‘symbols of the gold of .the . Belgian Hational Bank

which" req_uisitioned by ‘the Geérman-authorities and’ that, as. a consequﬁnce a.ll

of the rest 'of thé gold acquired by the B.I1.S, from the Reichebank during’ the
- war, including the 2,162 kilograms still depositad at Berne and the 1,526

k:ilograms_ deposited a.t ‘the ‘branch"of’ the: Beiohsbank: at Gonata,nce doee not
consiat‘;’of gold of the Bank: of Belgium.; S

‘E., “0n" Auguat 9, 19146 ‘a fou.r pag@ letter aimed. by R Au‘ncin, , tor.
General and R, “Pilotti; Secretary: ‘General, of. the ‘B. 1.5, waa sent to Monick

“of the Bank of France., After quoting’ substantia.lly from the proces-verbale :

referred to 1n' ”D“ above*‘ ;this letter states. o

”Satisfactory pmof' has now baen‘ ghven %6

kilograms whioch in fact consists of gold which the }x;‘cional Baik' of Belgium
had on deposit with the Bank of B‘ra.nce a.nd whioh vas requisitioned ‘oy the
German authorities. R B T T ST I

(m accord with the Hationel Bank of Belgium) and the B. 'z S, on Tame' 1k, 196,
the B,I1,5. is ready to put at the disposition of the Bank of France (acting

a.
ite dossier at the branch of the Reichsbank at

“f"*bl 52 k:ilogra,ms “of gold. 'hel& on- deposit by #h¢ B.I.S. vith the Bank of
England Iondon; ‘ R I el ,

. "From the exchax; of”' infomation vhich haa Juet' taken pla;ce with the
Bank of France, it results that the 1atter neither for its own account or -

- that of the National Bank- of Belgium, has, %o our kmwledge, any other claim

- to present to the B.1, S than 'shat based on ‘the 1 ,607 kilograms of’ fine’ ‘gold
Just referred to, We consequently think that against remittance by the
B, I.8. of the- a‘nove-—mantioned amounts of fine gold the Bank of E‘ran*ce'

- (in accord with the National Bank of legimn) will be ‘able to ‘con-

L!g‘, relative to the gold
ing the war whether such gold

firm to the B.1.8. that it renounces all cla;!.
acquired by tho LB I S. from the Raichsbank. d_

226326
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nE 15 bars tetali.ng 1,402 kilograma were paid.on March 22, 1944 to the
‘ Nationa.l ‘Bank of Roumania to the debit of its demand mccount with the B.1.S, and
‘dslivered Ion its ord.er e,nd for its account to t}:
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by ‘the B.I.S. or hag been s0ld in 1

the fmaq.pﬁfime by 1t to third
;or inetitutions," .

~ ‘The lstter of reply dated August 13;‘ 19’4»6 a@d eigned H da Bletterie
(aous—ﬁowmor), the.Bank of France contained the following aignificant
" statement : ; ;

Pl T

"The proces-vsrbai of the examination of the documents in the possession
of the B,I,S. and the Bank of France, drawn up at Basle June 14, 1946, enables
us to establish the. amonnt .at 1,607 fine kilograma.

"You - 1ikewisa sgubmi€ that dn receiving ‘this gold the Bank. of France
(in accord with the National Bank of Belglum) should declars that it renounces
all claims.relative to.the gold adquired by the B 1.S. from the Beichs‘nank 3
- during the wer, whether such-gold be -still- held, ‘by the B.I.S. or ha.d been
o s0ld in the meantime by 4% to third-party banks oz institutions.

"I thank you for your offer the full va.lue o:f which I appreciate and 1
will not fall to communicate it. to the Comseil General. However, I must inform
you t.hat the ‘Bank of France does not believe itself authorized to:.aceept it
on iteown initiative although. it does not hsve in respact to this matter
any other claim to present : 4

" S “The Accord ai@ed at Paris on January 11; 19&6 among the United Nations
stipulates, in effect, that ‘the guestion of .the ‘recovery of ‘monetery gold Looted
by Germany will be: ha.nd.led by the French,’ Englishl, ;and American Governments,

I can, them, only transmit your propositions to the French ‘Government through
the intermediary of the Miniater of Finance. . 1 A L ,

s I

&, It 18 Aot clear from the foreging whether the Bank of France haa ac-
cepted as payment the gnld held by “the ‘Constance Branch of the’ Raiohsbank:
If not already done, should not facts of this gold be investigated to deter-
mine whether thisg gold should not properly be regarded as German gold deatpite
any last minute ‘attempts of ‘Germen 'a.uthoritiea to| transfer it physically, L
or failing that to transfer ita tit e,‘ to ‘the B, I S.1 T

. H. In view of foregoing dewlopmente should not steps be taken to ascer-
tain by tripartite investiga.tions whether a.ny other of the gold obtained by
'B.I.S. from Germany coneigted of looted’ ‘g01d? Formal receipt by British
and American suthorities from the Freach of the foregoing documents may serve
as. cccaaion to develop jplans for tripa.rtite appro to B, I S investigation.

a!it , de’vélo;gmenf 8 in’cluding
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SHCRET O LIAISON : © Sept 21, 1346
SEOSTATE

ghs, Sept 2L, 3 o. m.
FROM RUBIW AA.T) SCHMIDT "E’OR DEPT AND TRqAS

Airgranm be:mg gent renorting details of aocament%s containing ex-
czze:age of letters between BIS and Bank of France, re Be.alglan gold taken
by BIS from Reichsbank. Substance of documents is (one) that BIS soli-
cited examination of its books: (two) that Banlkk of E’r«r'xce officials made
such inspection and concluded about 1. 6 million dollars was Belgian
gold; (three) that BIS proposed sebtlement on this basis, by transfer
of azbout 1.5 million now held for BIS in Reichsbhank. branch in Couns tance, -
in French occupation zone of Germany, plus sbout 100 thousand dollars
.gold held for BIS in London; and (four) that Benk of Frence stated it
agreed there were no further claims, but set‘clemant was a govermental
matter in view Par:.s renaretlov agreemen‘b

Airgram gives detm.ls docuxents, which were furnis:*ed US on confi-
dentizl basis. Panafieu has assured Rubin French intend to present
documents to US and British shortly. Hight be désirable to inguire
generally re thzs to .Valensi. :

. Guestion. also arises re acceptebility of gold :in [Fermany held for
BIS account as payment in settlement of claim against BIS. In answer
to Rubin's question, Panafieu stated this gold had been transferred to
BIS more than year before Geruan collapse, and it is. a'qoarentl,,r ident-
ifiable as not being Belgian gold. [On o ,‘oﬁm:amﬁ:";accen‘aancewseemsmin-}
consistent—wl th*gwh_;&wein _arrM as tactical)

mgrgpmar-cuesmon‘ 2YiSes why BIS »m.lld._&..eeg_.gcld any, lenﬁtb\ofds:.me»
in.,ueman‘f, pertxcu_.c.rly m uonstu.nce. ~

Airgram under refexency being repeated Berlln, Pa,rzs, Lon@n, i th
suggestion OMGUS may wish to male 1nqu1ry mtb resoect BIS gold at

vonste.nce under re:ference. ‘ ,

 Sent to Dept as 8453 repested to Lo*ldnn as 108, Paris as 166,
Paris repeat to AMPOLAD Berlin for Finance Division. ' ‘

BﬁRUGHI"
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Rabin mulSchEuR,w&daetmqyluw
‘ sending airgram reporting on documents
= containing exchange of letters between
i BIS and Bank of France re Belgian gold
r‘ uﬁmnlv'ﬂnifnml&ughﬂnmk Substance
of documentss

1. BES solicited axamination of its booka.
2. Bank of Prunce officials made inspee-
. tion and concluded 81.6 uillion was
,Bduﬁangpld
3. BIS proposed aettlament by transfer of
1.5 million now held for BIS in Reichs-
banic branch in Constance, in French '
. gone plus §100,000 gold held for BIS
~ 4n londom. .

Pmuﬂimxasmund!hhhstmu.ﬁﬂmmhinp
: tenﬂod to prasent documents to US and British -
shortly. It is suggested it might be desirahle
u:inqpinmgmnanuay retmds‘u>v31mmun
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-Question also apives r
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RESTITUTION OF PROPERTY

Gold Looted by Germany and Transferred io

the Ban_k for.f International Settlements

S O S I
o i

Agreemen; Between the UNITED
STATES OF AMERICA, the ~

- UNITED KINGDOM O]" GREAT
BRITAIN AND NORTHERN
IRELAND and FRANCL, and
the BANK FOR INTERNATIONAL
SETTLEMENTS -

Y

. Effected by Exchanges of ILetters
~ Signed at Washington May| _L%; 1948

¢ Entered into Force May 13, 1948

926332
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The -Chairman of the Board of Directors, Bank  for. International,
. Settlements, to the Government Representatives of the United States.of
America, France, and the Unaited ngdom of Great Briain -and
Northern Ireland _ ’ et

A BANK FOR INTERNA’I‘IONAL SETTLEMENTS

; THE CHATEMANG -~ 17 . . asHiNgTON, D. C.
OF THE BOARD OF DIRECTORS. © @ .-t w ° OMay 13, 1948
GENTLEMEN:

Representatives of the Governments of the United States of
America, the United Kingdoni ‘of Great Britain and Northern Ireland,
and France, on the.one hand, and of the Bank for Internatlonal
Settlements on_ the other, have conferred in Washington on the sub-
ject of gold transferred by ‘Germany to the Bank for International
Settlements :and have agreed that the Bank for International Settle-
ments shall deliver in London to the three Govemments upon ¢ demend
3740 kilograms of fine gold. : e e

... Respectfully yours, e
Mavurice Frire
To the REPRESENTATIVE& OF THE GOVERNMENTS
oj the United. States of Ameriea,: .+ 1. -
“ the United Kingdom of Great Bru’am ,
* .. and. Northern. ITreland, and France.

The Government Representatives of the United States of America, France,
and the United: Kingdom of Greal Britain and Northérn Ireland to
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REPRODUCED AT THE NATIONAL Ay

.',‘:'? .

the— O?mrma%—of the—Board...of _Dhrectors, ‘Bank for Intematwnal?

Settlements
WASHINGTON D C

May 13, 1948'
DEAR MR FRERE
] We are in receipt of your letter of this date as follows

" “‘Representatives. of ‘the .(Governments: of ; the Umted States of
America, the United Kingdom of Great Britain and Northern
Ireland, and France, on the one hand, and of the Bank for Interna-

- tional Settlements on the other, have conferred in Washington on
the subject of gold transferred by Germany to the Bank for Inter-
national Settlements and have agreed that the Bank for Interna-

" tional Settlements shall deliver in London to the three (}overnments
upon demand 3740 kilograms of fine gold.” ' i

81778—48 03]
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The three Governments, acting in their own behalf and in behalf
of all of the other governments signatory to the Paris Reparations

Agreement of January 24, 1946, [)] and of the banks of issue of the’

signatory governments, agree that, in accepting delivery of such
amount of gold, théy waive all claims against the Bank: for Interna-~

tional -Settlements with regard to looted gold transferred to it by -

Germany: -~ . -
Respectfully yours,

WirLarp L Taors.

On behalf of the Government of
the United States of America . .

CurisTIAN VALENSE - -

- On behalf of the Government of ‘.
France o

J. E. CHApWick o
-~ On behalf of the Government of
the United Kingdom of Great
S oo - Britain and Northern Ireland °.
To: Mr. Maurice Fr&éRre, - = = L
Chairman of the Board of Directors,
Bank for International Settlements

The Oka'e'rman.of the Board of Directors, Bank for Int’emwtioﬁdl Settlé-

::ents, to ;};e Government *Representatwes of the United: States of
meriwca, France, and the United Kingdom of ‘Great Britas

Northern Ireland atom of Gre riain and

.. BANK FOR INTERNATIONAL SETTLEMENTS

PHE CHAIEMAN ° <~

OF_THE.BOARD OF DIRECTORS - Wasnmvaron, D. G, - -

in London upon demand 3740 kilograms of fine gold to the Govern-
ments of the United:States; United Kingdom and France. - -
Respectfilly yours, S o
. MavriceE FrRERE
To the REPRESENTATIVES OF THE GOVERNMENTS
of the United States of America,
the United Kingdom of Great Britain
- . qnd Northern Ireland, and France.

The Government Rej)reseniatives of the United States of America, France,

and: the United. Kingdom -of Great -Britain and Northern Ireland to

_the Chairman of the : Board of Directors, Bank- for International.

- Seftlements

. , S May 18, 1948
Dgar Mr. Fripe: . .-

"We are in receipt of your letter of this date in thqfolléiving terms:,

“During the conferences on gold transferred by Germany to the
 Bank for International Settlements we advised you that 374.33436
kilogramis of gold looted by Germany, and subsequently transferred
by:the German Reichsbank to the Bank for International Settle-

ments, were thereafter transferred to the account of the National

Bank of Hungary. e
«“We should appreciate being advised whether such gold was in-
cluded in the caleculations which led to the agreement contained in
our letter of this date, that the Bank for International Settlements
will deliver in London upon demand 3740 kilograms of fine gold to
-the Governments of the United States; United. Kingdom and
- France.” .. L L f'x,"\..‘:"v"‘ . . -
“We heiby confifin' that all sich gold was included in the calcula-

tions~Whiphflpd-,tofthe.,_agreement_referredJ;o_in your letter.

o] %
'{:,(;“’:50 g1
T ab
2 |
Ry

REP&OOUCED AT THE NATIONAL A%

May 13, 1
GENTLEMEN: : e 948
During the ‘conferences on gold trapsferred b

' ; the f y Germany to the
Bank for International Settlements we advised you that 374.33436
kilograms of gold ,}goted by Germany, and subsequently ‘transférred
by the German Reichsbankto the Bank for International Settlements,
were thereafter transferred to the account of the National Bank of
Hungary. - o .. oo ~
; “We should ‘a'pp'reci“ te béing advised.whether such-gold was:included
in th’fa: calcu]atlons which led to the agreement contained in our letter
of this date, that,theABank for International Settlements will deliver

A ,'I"regtie_,s».and éthet_' International Acfé Series 1655. This agieetﬁeﬁt was open
for signature Jan. 14, 1946, and entered into force Jan. 24, 1946. ‘

”

WasamveroN, D..C.

- Respecbfuily yours
’ WinLarp, L. THORP.,

- On behalf of the Government of the.
United States of America - ' N
o CHRISTIAN VALENSI
. On behalf of the Government of
_France ; ' o

.. . J.E.CHADWICK . o
" On behalf of the Government of the

United Kingdom of Great Britain
" and Northern Ireland

To: Mr. Mavurice FRERE
Chairman of the Board of Directors
Bank for International Settlements
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The Chairman of the Board of Directors, Bank:for International Settle-
n;enis: to the Government Representatives: of.-the. United States -of
America, France, and the United Kingdom. of -Great. Britain '
Northern Ireland o of reat Friain ond

BANQUE DES REGLEM‘E.NTSfINTERNATIONAUX .

LE PRESIDENT
DU CONSEIL D’ADMINISTRATION - - -

v Tt “WaskingTow, D. C.
MESSIEURS, -+ .. o on i L Le ISmm 1948
 ‘Les representants des Gouvernemerits des-Etats-Unis d’rAn‘leriqu’é
du Royaume-Uni de Grande-Bretagne et d'Irlande du Nord, et de ‘IE;
Republique Francaise, d’une part, et de la Banque des »Re,glements
Internationaux, d’autre part, ont conferé a Washington sur la ques-
tion de l'or transfere par I’Allemagne a la Banque des Reglements
Internationaux, et sont convenus que la Banque des Reglenients In-
ternationainx livrera a Londres aux trois Gouvernements, surleur
deman‘de!‘3740'kﬂo‘gra[mmesd’or finfe v e e
- Veuillez agreer; Messieurs, les assurances de. ma haute eonsideratiOn,
R Le President du’ Conséil d’ Administration: .
. ‘ ST -Mavrick : Erbre:
A Messieurs les REPRESENTANTS DES (HOUVERNEMENTS ' - :
il Migeamifions i Sovvasornigiy T
du Royaume-Uni de Grande-Bretagne et d'Irlande du Nord
© . et dela Republique Francaise. . -

E U . D

The Government Representatives of the United States of Aﬁeriécz, Frﬁnce y

and the United Kingdom of Great Britain and Northern Ireland to the

" consideration..

{ . '

' 5 {No. 1805}
+ Reglements- Internationaux livrera & Londres aux’trois Gouverne-
~.ments, sm*:]eurfdemand'é,"3?40«‘Vkilogra;mmwd’or:ﬁn;/."’> L :

- Nos trois’ Goufernemerits, agissint en lour ot et/au nom de tous
lis autres Gouvernements signataire do Yaceord do Paris suf le
iteparations on dute du'24 janvisr 1946, et s Banqies d'erission des
Gouvernements signatairés, conviennent que, en acceptant la livraison

‘de la quantite d’or en question, ils abandonfient toutes ‘réclamations

a'l’egard ‘de’ la Banque 'des Réglements *I:@li;e‘fﬁiiﬁianauk au sujet de
Por pille-qui Tui a ete transfere par I’Allemagne./.
“Veuillezagreer, Monsieur le President, I’assurance de notre haute
 Pour lo Goivetnethent dss Biate.Unis - -
. . d’Amerique:
- Witarp. L Trore, - -
Pour le Gouvernement de la Republique
: L JFrdncaise: -+ oY
- CHRISTIAN. VALENSI

Pour le Gouvernement du Royaume-Uni de
".Grande-Bretagne et d’Irlande du Nord:
T J. E. Caapwick
Monsieur Mavurice FRERE, ‘ B
President du Conseil d Administrition,
Bangue des Reglements Internationauz.

The C’hazrman of the Board of Directors, Bank for International Settle-
ments, to the Government Representatives of the Unifed States of
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REPRODUCED AT THE NATRONAL.

Chairman_of-the Board.of Directors, Bank for_International Settlements

T T Waskineron, D! @,
RS .. < 7% Le 18 mai: 1948.
Monsieur LE PRESIDENT, '

Nous avons I’honneur d’accuser reception de votre lettre de ce jour
~ ainsi concue: s o “

~“Les representants des Gouvernements des Etats-Unis d’Ameri-
que, du Royaume-Uni de Grande-Bretagne et d’Irlande du Nord, et
de la Republique Francaise, d’une part, et de la Banque des Reéle-
_ments Internationaux, d’autre part, ont confere a Washington sur
la question de l'or transfere par ’Allemagne a la Banque des Regle-
ments Internationaux, et sont “convenus que la Banque des

Americ, France, and the Urited Kingdom of ~GreatBritain and
Northern Ireland S DR .
S .ﬁANQI_JE,DEsinEqLEMENTa INTERNATIONAUX

-+ LE PRESIDENT

DU CONSEIL D’ADMINISTRATION ‘
' T : Wasnaineron, D. C.

. Le 18 mai 1948.
MEssSIEURS, - o IR
Au cours des reunions sur l’or transfere par I’Allemiagne a la Banque
des Reglements Internationaux, nous vous avons fait savoir que
374,33436 kilogrammes d’or pille par I’Allemagne, et ulterieurement
livre par la Deutsche Reichsbank a la Banque des Reglements Interna-
tionaux, ont ete ensuite transferes au compte de la Banque Nationale
de Hongrie.
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-‘Nous:vous serions obliges si vous poiuiviez nous faire:savoir si et or a

~ ete compris dansles calculs: qui ont abouti a:l'accord contenu dans

notre lettre en date de ce jour, et suivant lequel 1a Banque des Regle-
ments Intemataonaux livrera a. ‘Londres aux. Gouvernements des
Etabs—Ums d’Amemque, ‘du Royaume—Um de. Grande-Bretagne et
d’ Irlande du.Nord, et de la Repubhque Franca,lse, sur leur demande,
3740 kﬂogrammes d’or fin. f S

Vemllez agreer, Messxeurs les assurances de ma haute conmderatmn.

Le Premdent du 00nseel d’Admmzstratwn

S T T MAURICE Fnﬁmm

. A Messieurs les REPRESENTANTS [DES, GOUVERNEMENTB o

des Elals:Unis d’Amemgm,
du Royaume-Um ‘de Grande-Bretagne et & Irlande du Nord

et de la Republzgue Frcmcawe

The G’owrnment Representatwes of the Umted States oj America, France,
and the United Kingdoni of Great Britain and Northern Ireland to the
Chairman of the Board of Directors, Bank for International Settlements

L .. i .o Wassmneron, D. C.
c Le 18 mai 1948.

MONSIEUR LE PRESIDENT
Nous avons 'honneur d’accuser, receptlon de votre lett;re en date de

ce jour dont le texte suit: N a

“An cours des reunions sur Yor transfere par l’AHemagne ala
Banque des Reglements Internationaux, nous vous avons fait
savoir que 374,33436- kilogrammes d’or pi]le -par. 'Allemagne, ¢t

,» ulterieurement livre par la Deutsche Reichsbank a la Banque.des

HARA Dzl

t &y

Wﬂaﬂ N
. 7 {No. 1805}
Veuillez agreer, Monsieur le President, 'assurance de notre haute
consideration.
Pour le Gouvernement des Etats-Unis
d’Amerique:

WirLarp L. Trorp.

Pour le Gouvernement de la Republique
Francaise:

CHR1gTIAN VALENSI

Pour le Gouvernement du Royaume-Uni de
Grande-Bretagne et d’Irlande du Nord:
J. E. CaApwIck ;
Monsieur MavRicE FrERE,
President du Conseil d’Admmwtmtwn
Bangue des Reglements Intematwnau:n

Ke)

;. Reglements. Internationaux, ont- ete ensuite. tra,nsieres auw compte
de 1a Banque Nationale de Hongne

“Nous vous serions obliges si vous pouviez nous fmre savou' si
cet or & ete dompris dans les caleuls qui‘ont abouti a ’accord con-
tenu dans notre lettre en date de ce jour, et suivant lequel la Banque
des Reglements. Internationaux livrera a Londres aux Gouverné-
ments des. Etats- Unis d’Amerique, du Roysume-Uni de Grande-
Bretagne et d’Irlande du Nord, et de la Republique Francaise, sur

. leur demande, 3740 kxlogrammes d’or fin, / ”

o Nous vous confirmons. -par-la presente que- tout l’or en: questlon a ete
compris dans; Ies calcnls qm ont .abouti. a- l’accord clte ‘dans votre

lettre / .
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