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SZ'sate Hand BRITISH EMBASSY, 
\'VASHIlIlGTON, D. C. 
January 19, 19'2. 

SECRET 

Dear Dietrioh, 

We have just received information trom a moat reliable 
souroe tbAt over the period frQID. the end of October to the be­
ginning of Deoember 1941, more than 21 tona ot gold. passed through 
Baale, Sw1t&erland, en route from Berlin to Bel"nB and ~orted. by 
Reiohsbank offioial.. ~hi8 moiement supports the theory that 
it is German gold which is being lold from. t1me to time by the 
Banque Naticnale Suisse to the Banco de Portugal, the counter 
vQ.lue usually being in Esoudos. credited t,o Banque Nationale 
Suisse, although sometimes the Enneo de Portugal t 8 Swiss ft"1IllQ 

account ia debited. 

An example ot the tormer was contained in our mBmOriUld.um 
i'~.T. l07S/BA/3/42 of January 10th, and ot the latter in our W.T. 
l075/BA/Z/42 (A) ot January 7th. 

Your attention is also called to ou.r memorandum W.T. 
l076/BA/2/42 (D) of January 7th in whioh thD Banque Nationals 
Suisse are noted as having informed the SMCO de Portugal that 
they might be able to consign at least 1,000 kilos (one ten) 
twioo monthly /I pro8\.lm8.b1y from Berne to Lisbon• ... 

Yours sinoere1y, 

(signed) R. W. Auburn 

Mr. Fr.uk Diotrioh. 
U. S. TreAsury Department. ~ 
St&~1s&t1on Orrioe. Room 279, 
washington, D. C. 
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By' Safe Hand 	 BRITISH EMBASSY, 
V~SHINGTON, D. C. 

W.T. 	l075/00N42 January 19, 1942. 
S1'.:CRET 

Dear Dietrioh, 

We have just received infor.matlon from a most 
that over the period trom. 

An example ot the former was 	'contained in our mElmorandum 
w. T. 1015/&/3/42 ot Janua.ry loth, and ot the la.tter in our W. T. ' 
l075/BA/2/42 (A) of January 7th. , 

a.ttention is also ca1l6ld to our m.6Imorandum W.T. 
(B) ot JanUAry 7th in whioh the U6 Nationale 

~~~ 

Yours Sincerely, 

(signed) H. W. Auburn 

Mr. Frank Dietrioh, ", ,
U.', S. l'reaeury Department, 
Sta~iz&tion Office, Room 279, 
Waahington, D. C. 

0011128/42 ~.#-.:, 
Mr. Pehle/ 
Mr~ Towson i/ 
Mr. Sohmidt ' 
Mr.' Fox; 
I4r. E. M. Bernstein 
Mr. Aikin 
Mr. Klotz 226196nil'. 11,. Coggeshall' 
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19' Sate Hand 	 &11'1811' EMBASSY, 
WASHllllSTOIf, D. O. 

W.X. 	 l07S/Be/!!42 January , 19, 194.2. . 
SECREt 

Dear Dietrioh, 

. ~l. have juat reoel'RCl informa't1on trom &. ,moat reliable 
souroe thAt over the period tl"Qm tho end '01' October to the be­
,inning ot OOoamRer 1941, more than 21 tons 01' go14 pas••d through 
Baalc, sWit&erland, en route from 8cJrlin to Be1'1W and ~rted by 
Reiohabank ott101als. 'fbi. mo-t...nt supporte·the theory that . 
.1t 1. Gel'mall gold ~oh .i., be1ng eold trom t1me to time by the 
BanqUEt Nat1cmale Suisse to the Banco do Portugal, the counter 
value uswl)" being in Esoudos oredited ~o Banque National. ' 
Suisse, although lomet1mea the Banoo de .Portugal f8 Swiss trano 
aooount 18 debited. 

, .tin example dot the tormerwas oontaaod 	in our m.emora.:wium. 
W.T. l07S/~/42 01' January 10th, and at tho latter 1n our W.T. 
l075/BA/2/42 (A) of January 7th. . .' . 

Your attention 1s a1800allod to our m&mOr&ndum W.!. 
l016/BA/2/42 (D) of JanUary 7th in whioh th8 Banquo Nat101)&1. 
Suisse are noted as havin& intol"m.ed the Banoo de -Portugal' that 
they might be able to consign at least 1,006 kilos (one ten) 
twioe monthly II presumably tram Bomo to Lisbon. . 

.~ . 

Yours ~inoerely, 

Mr. Frank Pietrioh, 
U. S. l'reasUl:7 DGPI'U"'twmt, 
Sta1:il1&ation Qttioe" Room 279, 
WashingtOn, D. C. 

./ 
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I",.·;·.'.:•...'.~.:,',.~','.';.,'.·.;:·,·.·.•~: ........_:,'.'j.,~":.'.:,.. ..;,;:.:,:,: , FEDEROAFLNREEWS.EyROVREKBANK fJ7~~i..:',.,\.•.. : ... -.:,.'.',:,:,·\:.",::.',::,.~:'.~, .. 'L/:;' 
" ' ..",' a.pt.W l~:~>~~~ 
;~'·:<j,;:FICE CORRESPONDENCE' DATE . ~"<("\::, ' 

To •• I'Doka t SUBJECT: CIeJ:IumJ' ad. the B. I. 8. .Jb. "'~':' 
F.':::.)M o. I. ~re . ,_'_'______________-,.:: .. <. 
l.::.~\ • 1\ - , 

Copi.. \0 •••arl. 8Pf:otal1el.. (Smtord)
\U . 

B.ep.Qi:4c to JOV 1Dqll1ri, DO~ tha IUtZt ...tiDg or th. l3~ I. s. 
. " '" 

Io&rd ~ .. _ the ••comt .oad., or October.."~.e. October 9. ,lIT recolleeti-. 
," " . "" "'. "", " 

1. tbat at the laat Board uet1D.g,October ... def1D1teq t1ud u the date ot 
, 

the Ilart ll8et1ng, eabJ act to prior call bJ the 'Prea1daat 1n cue ot - aergcC7. 

Attached 1. the it. which appeared'in the :Jew'York 'Hae. OIl SapteJabel" 

U ccmc8l'l11l'1g GerilaDJ'fa ahareboldJDC. 1D the B. I. 8. lccordillg to this 1ta, 

the B.I. 8•.has al.reaGt azmotID.cad th.' tranater to CflrII8Il7 ot the 4,000 aharee 
, , 

belODg1Dg to ~d.g, thu ra1dDg the total, of QeraazaT. aharea to Sl~700. !hi. 

D_ 1tea lhouldJ bow.m, be tak_ with a cra1n ot .-.It. as l t le_ 1IDl1kel7 . 
I 

that the B. I. S~ would be 10 huty ,about hand!Dg over the. Bandg ahares to . I I . , 
, ,'" ",' ,.". 

Qe1"Ull7 beto:re the Rr 1. over. In tact, .. bve DO d.et1D1te 1D1'omation 110 tar 
i
I 

. 
that the B. I,. S~ hal COIlfiraed GeruD.7'. OWIlerah1p or the 4,000 share. f'ol'll8Z'q
i' . , 

'YOted b.T Csechoalo'nld.&. .Ill the .1ut Almul Report, elated ~ 8, 1939, the 
I
I ' 

B. I. S. stated that -the qu..Uon or the voting rights attached to the Iha:re8! . . . 
, ' 

origiDal.l1' 181J1UMil to C.echoaloTBkia hu Ilot ;yet b.. clete1"lll1lled.· J.ccorclblg to 
I ' 

the 88.11e Am:ma] lleport, Geraazo". &ctu&l. hold1D.ga aacnmted to 21,772 marea - 1a 
, I,' '" 

I 
r .' 

other words her ~r1a1n&l 19,772, pl.u the ',000 f'oraer17 01ll1ed b.T .lwatr1&. It 
I 
I, . 

we add to tJd.. total. 4,000 shar•• each heretotore OllDed bJ' Cuchoalo...:t:1a, Dauig
!" " 

andPolJUid, G~'i new total :be~o_.' S5,7'12. . 
I . . ' 

ltalJ loa. 19,~2 ahar•• and f'or all. practical parpo8e. JIq 'be 11&14 to 

. 0WJi the sao ~baa1_ ahare., g1v1Dg her & 
. • 

1hu Geraazo' uad It.alT 
.. I 

total ot 20,212. 

II Per cct, bonnz., ot the total B•.1. 8. ahar.. O\\t.taD.d1a.g,,(200,OOO). 
. I , ' . •. 

l' 000000292 
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FEDERAL RESERVE ,BANK 
OF NEW YORK' 

:.: ·:·.:..~:·:'FICE CORRESPONDENCEeTO " , 
.,.~ 'IM___ ---,___~_____ _rt:. I 

B. 1.1. aharu .00000ed 'b7 other c01lll~.·are .. toUon• 

. .' 

ODdZ 

/ 


. Bnglaad
lelci_ 
France 

. ,'lapq . 
1.8• .1• . 
I.etherlanda., 
8w1tsarlad . 

Sweden 

)'1nlantl 

Greece 
BUlgar1& . 
Deuark 
!ouaanS.· . 
R1Il1p:l7 
Roral' 

I01llOalaTia 

'Latna 
LlthUD1a 
latonia' .' 

total 

r .. 

, " 

000000293 

=""="'~""""""";""""'-"-·""".. rc·.,,,c...-.,,,,,. ;···:··,··..· .......·-....--f .. ­ ..·'·O--.~·' ..-....-•• ·.. ···-o·... ·­ ....·-,..-~~=·_~..·.....~~~~_-~...~_~·-~.=.....,=..,-d,::::;·-:;:;;"...~v.e..~~·=-~= 

o 0000292' 



..... ~ • .' • 1_' 'f,,'. ~ f r ' ..-, •i" . 

• 
, , ~ 

, , 

OFFICE Sept&abr 20, 1939.

T,t 
i'· . ~ ~, . 

, Ir. hoke r, .. 

, .t.l.l&11 Sproul! 

theeaI"llU!.r~ ot gold t~r' the Bank tor InternaUona.l Settle­

"ntl!i,~Ch we a:re~nDQtlc. 'beloD8a'!-Ot. heBDDgaritll1 latlonal Bank, Y , 
i' •. , ' '\ . " ' • 

" ..' 

found itl!e,l~ IIflthreapoet ~? C••choslova.kiar. gold. ,I. ,ought to' be prep.~red 

, witil tho MGWur. 

r 

" 
J' 

I 
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. .. "'[~ ";, 	 FEDERAL RESERVE BANK" 

. " , , ,OF"NEW" YORK .
.,°1 . 

. ," . ,," , '. ", 

," ,O:'FJCE CORRESPONDENPE ,.:' ,", ,~,,' :,DATEO ctober·}'3,-.l939 '" 

TO Mr. CameroVJnu..'-.......;......-~-'-----:'-- , " • SUBj'~cT; 'r.d,quiq.,ity and Soi~ency:-o-~he 

...J,. 	 '. ' 

FROM '0. E. Moore~---~'-'-,----,-~ 	 B.tt'S. 
"'-, . ' , 

"C' copies' ,to Mes,srs. Sproul, Khoke~.':Roelse(Sanford), McKeon 
•• , ~ "',.' , . " " i' :' " ., ,', 

The following is 'in reply: to' y~ur iIlqUiry. concerriing the., 

safety <;>1' our deposits ·at th~ B., :r. S~ under the' new conditions 

. created by the war • 
'" ,. 
"I" 

The important fac~o:r;s in, this PT9blem"appearto m'e it:O be ' 

t~e 
" ' 

follovdrig: (1)" ;the B.·I. S.t 'c~shand' gener~i1i"C!~id+ty , 
position .compared:,Withthe'p6sition in ,previous: p~riods; '(2) the 

'" ' ' .' '.,,' . . . , . '.'~ 

. 	 "'. . --", . ,. . • '!'" . -,' .'. , , 

B •. lot S.' past and pro'spective'earmng' capB:cj,ty; '(3) the permanf3ncy 
• , 	 • ",' ',~':'. " • " 'J .I .'~.', • • r ' • ,_ 

, of"th'el'ong-term GoverIllIl,~nt' dep'o'sit's:'nc)'w" held ,by the B~ I. S; (4) 

the PO~ition regB:rding' central. ba~' deposit~~' (!S).the e~ent of th~ 
-,.~""" . ~ 	 '. ." . , . ~:, .",' ~ . .. 

Bank's :(rozen 1nvestment:s in Germany;(61'th~,extent of: G',erman' 
, "infiu~nceove,r tlie' Bank~ ',- .. , 

,t 	 ", 
" ' 

1.l 'Cash and 'General 'Lig'uidity, 

At ~he,' end of . each 'fiscal ye~r and, at' the,l'ates~ ava.ila'ble ' 

'. date the position wa,s ~s ,f'~J.10~s,i~·miJ.1ibnso·fg01d Swi~~ .francs: . 
, . , ':'Percerit,ag'e 'Repr,~sented by

',b" " ..£ . :" , a+b+c of .' .' . . ", .. Total 
, Cash and RediscoUQ,t- ;TO'ta1 Liabi1i:...' Short-Termt 

March 31 ,GolcrSi~ht Funds ab1s; Bills 'Assets ,ties*" ,·Deposits
", ..,..'''~ III'," J: 

, 1931 .... 193;5'" 609.6 : ' ' ,42.if.'" ,. ,'44.7 54.3 
1932 

, ' 

'.: 88.6 610.3, ",62.1' . ,68.9 102~ 2' 
1933' ' ... 6'3.9 532.7.' 63.6 74.0 '126.5, 

" ' '1934 28.2 17.2 ' 349.8 ., ' , 

59.2 14.7 208.. 7 
,< 1935 11.0 18.1 362~ 5' 59.:4 

.' 

75'.7 226.9 
1936, 24~:2 22.,6 " '338.,6 ,,',58..3 74.8', 222.'0' 

1937 '.45.1 , 52.2 
.. 

.. 232.0 '" '53.2 69.8 ' 209.'2 
1938, 20~'9 

' 

38~O 229.6 .44.8 ' 58'~2 148.5' , 
1939 38~7 56;.3 '216.9 

: 
51.4:-- 68.2 195.7, '" ..,­, ,,, 

. ,! 8/31/39' 28.6 " 39,.6 177;.2 47.9, 67.8 348.6:: . 
9/30/39' 16.5 38;.8 175.9 4,7.,9",,' p7.4 ,432.1 

I "'<,: 

. .. '-, 
, ' 

, ' , , ,, , 

OOOO,O'02S'O "2'26~'Ol 
· .... ~7-'.. • .. -·~~,- ..~·-~,.-.. ·,-..., ...~. 

, ' NA 	14070' '(9' 
. ,-87) ,

" ." 
' .. '.,' ' 

, ' 
"", ~: .... '~.-",,,.,,,,-j. 
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, FEDERAL RESERVE BANK ,<" , 
, , 

OF NEW YORK 

..ctFICE CO~RE:SPONDENCE: 

'To' , '., " ' SUBJECT: _---'-'---_______---'--_---'__~ 

- 2 ­FROM_______________~--~------

The above figtiresindicate the maintenance, of a remarkably 

high degree of liquidity through a period of, violent monetary and 

banking disturbances. ' Despite drastic withdrawals of central bank 

deposits on the eve of the European~ar, the position at the end of 
, ' 

last September was better than at the end of the two preceding fiscal 

YElars; not only were the liquidity ratioS* higher, but (wit{i respect 

to .March 31, '19~8) the proportion of gold and cash to rediscountable 

bills had increased. With a current liqu;dity ratio of more than 

4:1, the B.I.S. ought to', be able, to meet~ny further exceptional 
, , 

demands from its short-term depositors. Gold, cash, and sight funds 

alone are now more than the total of short-term and sight' deposits. 

Presumably the Bank still holds its gold in int'ernational center.s 

(London, Paris, Amsterdam, BrUssels, Berne) , whence it can easily be 

withdrawn, though of c,ourse the danger always exist s tha.t violation 

of the smaller nations' 'neutrality would make any gold held in such 

,countries unavailable. This is obviously a danger to which the B. I. s . 
. itself, is' exposed,' sinc'e the Bank is located 'on the German and French· 

frontiers.' 

Theoretically, \var conditions should ,not prevent, the B.I .S. 

from withdrawing its gold or ,other 'assets from any :of the Western 

European territories on which~hey are located,' sin:ce Article X of the 

Hague Agreement of 1930 (signed by England, France, Belgium, and 
, . . 

Switzerland; a similar guarantee being given by the Netherlands and 
; 
:*Calculated by us. 

000000281 226202 
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DATE Octob.e~3.,-1.9:39 . 

FROM~____________~____________- 3 

Sweden) provides for the immunity of B.I.B. property and assets "in 

time of peace and in time of war from any measure such asexpropria­

tion, requisition, seizure, confiscation, 'prohibition, or restric't:t.on 

of gold or. currency export or impo'rt, and any' other similar measures." 

But this would hardly serve as a protection in case one of the sig­

natory nations ceased toexist.* 

2. Earnings 

B.I.B. earnings have regularly been well above the statutory 

6 	 per cent dividend: 

(Millions of Bwiss Francs) 


. Applied to 

.a>. Interest on 

Fiscal Year Net 'Profit Divi~ng Reserye~ ~ong~tetm deposit~ 
I 

".1930/31** 11.2 5.2 3.8 	 1.2 
1931/32 15.2 6.4 ., 5.6 	 3.2 

33 . 14.1 7.3 4.4 2.4 
34 13.0, 7.5 3.6 1.9 
35 13.0 7.5 3.5 2.0 
36 9.2 7.5 1.2 	 0.5 
37 . 9.1 7.5 1.2 	 0.4 
38 9.0 7.5 1.1 	 0.4 
39 8.6 7.5 0.8 	 0;3 

The margin earned above the dividend has dwindled greatly 

since 1935, according to the disclos~d figures"but 'it is quite certain 

that sUbstantial hidden reserves pave been built up since 1935, as was 
'. . 	 " "" 

*This has already occurred in 'the. cases· of Poland 'and the Free City of 
Danzig, both of which had given the B~I.S. such: a guaranty. Whether the 
guaran~y is now being respected in these cases we do not know. 

**MaJr 17, 1930 - March 	31, 1931 

I***A residuary item - the long term Government deposits are non-interest· 
i bearing but the depositor Governments receive certain excess profits 
, (w~en earned) inlieuof.i interest., , . 

00.0000282 226203 
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FE:OERAL. RESERVE 8ANK 

OF NEW YORK 


C.~FICE CORRESpbNDENCE DATE...Q{:tober 13, 19.39 , 

SU8JECT: ___________________________TO____~----------~-----------

FROM____________~______________ - 4 ­

(.":" 
:.'" 

the case, in the Bank's earlier y~arslo The disclosed reserves now 

total 25.1 million gold Swiss francs, equivalent to slightly over 

20 per cent of the paid-tip capital. It is probable that hidden 

reserves ·.are even larger, and total .re,serves may be well, in 'excess 
, ' . , 

of 50 per cent of,th~' paid-up capital •. One indication of the size of 

hidden reserves 'may·'t?e.the·changes in "sundry items" among the lia­

bilities; this item rose from 17.8 million gold Swiss francs on 

March 31, 1931 to 63~8 million .gold Swiss francs on February 28, 1934 

and by August 31 last had fallen ag'ain to 36.8 million gold Swiss 

francs. 

But the B.I.S. ',. earnings have been largely,a factor of the 

long-term Government deposits, am the sudden withdrawal' of those 

deposits, the relative size of which is shown unde~(3) below, would 
.' .' 

entail a serious deterioration of the Bank's profitability. 

3. The Long-Term Government Deposits 

These deposits have always represented a SUbstantial pro­

portion of the B.I.S.' resources, as indica.ted below: 

Percentage of 
March 31 Amount Total Liabiliti~ 

(mIl;s. of. gold Sw. fr.) (inc~ capital and r~serves) 

1931 '301.2 15 •.8 

1932 .299~1 26.6 

1933 298.9 31.8 

1934 271.2 40.6 


. 1935 295.4 44.8 

1936 295~5 . 44.7 

1937 274.0 44.3 

1938 259.2 40.2 


/ .1939 255.2 42.1 

'Aug~ 31, 1939 253.5 49.5 

s~pt. 30, 1939 250.9 50 •.9 


0000.00283 
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J:EDERAL. RESERVE BANK 

OF NEW YORK 


DATE October 13, 1939 

SUBJECT:~__----':"__~________ 

5
FROM____----:____--'-____ 

'c" ' 
,The decline in the 'total amount of these deposits duri~ recent ,years 

has been due,' not to any withdrawals, but to the depreciation of the 

French franc, the above figu!es representing gold equivalents. 

Moreover" the possibility of withdrawals ~n the future appears to be 

'legally e~cluded, since, these· funds represent compulsory deposits 

for the duration of 'the Young Plan, and that plan is still legally 
" 

in effe'ct. The deposits' consist,ed, on 'August" 31 last" of the, ' 


following: 


Annuity Trust Account Deposits,' 153',096, 250.00 

Germa~ Government Deposit , 7e,548,125.00 

French Government Deposit (Saar) , ,757,700.00 

French Government Guarantee Fund 23,109,788.33 

The interest-free, Qalances of the ,creditor Government~were originally 

int ended partly as supplement ary, compensation t'o the B. I. s. for its 

,services as agent in ,handling German reparations and partly as '9. work-, 

ing fund to facilitate the Bank's task of distributing the German . , 

payments to the various .countries in the proper currencies•. The German 

Goverr.aIIl,ent' $ intere,st-:-free balance, fixed at one-half' that of the 

creqitor Governments,· was for the' same. purposes. The Fren9hGoyernment's 
, '. ' , , 

from 

Guarantee Fund deposit was to have served as an emergency fund/Wh:t:ch 


foreign exchange could be draW':Q. in, case the postponable part of the 
, . 

German annuity were temporarily susI?ended (as provided for in the Young 
" 


Plan) • 
" 


~~en he was here, Dr. Jacobsson assured us that there was no 
" 

:,danger that the c:!;,editor Governments would withdraw their long-term 

*1.e •., ,the AnnuityTru~t'Account Deposits. 
I 

000000284 '226205 
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FEDERAL. RESERVE BANK 
'OF NEW YORK 

DATE:-"~:t..o.her 13~39 

~--To____________~____________ 5UBJECT: ________~_________ 

FROM________ ________________ - 6~ 

'.',',C" 

deposits, since they could not legally'do so until the Lausanne 

Agreement of 1932 had been ratified, and for the time being that was 

quite out of the question. (The Lausanne ';Agreeme!-1t, which permanently 

'terminated all' GermaD:, ~eparation payment's, was not to become effective 
, ' 

" until, ratified by the principal creditor Go~ernments, and by a con~ 

current document the latter agreed among themselves that they would' 

not ratify' until a satisfactory revision of their own war debts to the 

United St ates had been obtained.) 

, \\.'11ile the credit'or Governments appear to have no legal 

possibility of reclaiming their 10ng-terI:t1;'~ElPosits at the B.I.S., it 

, ,is conceiv~ble that they might decide to cipply pressure, by threaten­

ing'to withdraw short-term dep'osits or to reimburse themselves out of 

B. I. S.. asset s held by themselves,. or by: compelling their nationals 
, , , 

on the ,board of the,B.I.S. to vote permission for such withdrawals. 

Under the stress of war, the efforts heretofore made to keep political 

considerations out of any given co~tryfs attitude toward the Barik 

may go by the board. ' 

4. Centi-al Bank Deposits 

The evolution of this class of deposits has been as follows: 
March ,31 (Mns.' of Sw~ fr.) 

193r 811.8 
1932 ' 608'.2 
1933 45l~7 
1934;, 150.7 

, 1935i 131.7 
(" ... 
, 1936 139.3 

I 1937; 129.6 
t 1938 215.8 

1939 145.3 
Aug. 31, 193~55.6 
Ran+. ~n. lR~R 42.9 

000000285. '226206. ,.,.__ ~. _w'.:....._._. __.__ 
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, FEDERAL RESERVE BANK 
OF NEW YORK 

FleE CORRESPONDENCE DATE october 13" 1939 

SUBJECT:_'_____________-'-­

- 7 ­FR6M_______~-~~----- --~--~~------~----~----

The features of the above table are the heavy declines during 1931-33 

inclusive and in 1939. ,The 1931-33 decline was due to no loss of' 

, faith in the B.I.8. ,but' to. the demise of the gold exchange standard 
, , 

and the use of ex~h~;mge reserves to' defend' certain' curren'cies.. The 
, ' 

1939, decline, occurred chiefly ,in August ~ when central pank' deposits,
. ., ",',,' 

fell from 116.7 to 55~6 million gold Swiss francs. Compared with the 

volume of ,central bank deposits With which ,the Bank began it,s activi-, 

ties, the present total is negli~ible. The 1939 withdrawals by' 

, central banks may have been made because of general war fears, includ­

ing possibly some fear as to 'the fate of the B.I.S. in the event of 

,,.' war, or they may have been made by some of the smaller central banks 

who needed the foreign exchange. We have no basis on which to draw 

any definite conclusfons in: this' respect., 

5. B.I.S. Funds Fro,zen in Germany 

It is known in a general way that the,B.I.S. has had large 

investments in Germany ever, since it began 'business, but there are 

practically no precise indicatiorts of the ext'ent' of these investments. 

Inlts fl.rst annual report, the B.I.S. stated,that the amount held in 
~.' " 

Germany on March 31, 1931 (mostiy In long"and mecii~-term investments) 
, , 

represented 21 per cent of ,its total assets, or say about 400 million 

gold, Swiss .francs. ' At the' end of the two following fis,cal 
" 

year,s, 

according to percentage figures similarly revealed by the B.I.S ." its 

German investments must have totaled approximately 430' and 380 million 

,gold S\viss francs, respectively.. Since then no information ori this 

, . 
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FEDERAl.. RESERVE BANK , 
OF NEW YORK 

::' Cf\FICE CORRESPONDENCE
, ' , 

" 

SUBJECT:'-:;­________~_____ 

FROM__~_~______ - 8 - _ _____________________________~___________ 

C', 
subj~ct ,has, b,een divulged, but the tot&l investment in Germany is 

known to have' been reduced by th~ Reichsbank's repayment of the 

B.I.S.' remaining share in the $100 million credit 'granted in 1931, 

and by-application of the dividends on the Reichsbank's share,s in 

the B.I.S. As no other reductions are believed to have been made 

in the B.~.S.' German investments, while interest thereon is said to 

have been cu'rrentlY transferred, we may perhaps' estimate that the 
~, . . .. ,.' . , 

German investments now total approximately 285 million gold Swiss' 

t' francs, o~ ~ little over $90 miliion, representing about 55 per cent 

of the Bank's total assets as of the end ,.of ;last August. To the 

@It' extent that these German investments may be carried' in the Bank's 

statement under "Rediscountable Bills and Acceptances," the liqui.dity 
, ' 

ratios cited above mUst be consadered theoretical rather than actual; . " ~ " 

however, most of the ,German investment is known to be included in the 

"Time Funds" and "Sundry Bills and Investments" and ,tQerefore does 

not affect the' above ,liquidity ratios.* 

6. German Influence over the B.I.S. 

By annexing AUstria, Czecho-Slovakia, Danzig an~ most of 

Poland,' germany increased substantially her participation in ownership 

of the B. I. S .o' capital. It remains' to be seen, however, whether the 

legality of thi~ increased German participation will be recognized by 

,*In the Bank's return f.or September 30" 1939 the. total of all time 
funds and ,sundry bills and investments is· 249 million gold Swiss franc's, 
which mayor may not be exclusively German items. ' 

,, 
I 

0000002?7 ,226208. 



;.utT:ority~~ 
8'1_'~NAR.'\ D2Ie~J&!~" 

FEDERAL RESERVE BANK 

OF NEW YORK 


,. I 

.:.: a:FICE CORRESPONDENCE 
~. ';, To~__-:---___---:-__--:____ SUBJECT: ______________ 

FROM_____________________ - 9 ­
i .'
\' , 

'the B.l.S. ;.. except, in the case of' the Austri'an shares, Germany's 

ownership of which has already been admitted. So far as we know, 

there has been ,no change in the position taken by the B~I.S. in' its 

last annual. report (May 1939) to the effect that "the question of 

the voting rights attached to the shares originally issued to 

Czecho-Slovakia has not yet been determined." There would be even 

more reason for the B.l.S~' delaying recognition of Germany's control 
. 

over the Danzig and Polish shares, since these' relate to territories 

occupied in the course of a war which is not yet over, and there is 

also ,the question whether the. U,.S.S.R. cannO,t lay claim to some of . 

"ft the 'Polish shares. But assuming that the question of ownership were 

decided in all cases in Germany's favor, the position would 'then be 

as. follows: 
" 

Shares controlled by Germany: 
Original German shares 19,772 
Austrian shares 4,000 
Czecho-Slovakian" 4,000
Danzig n 4,000 
Polish ", 4,00Q 

Total 35,772 
. , 

This would compare with the 39,544, shares ovmed by.9reat Britain and 

France, and with 124,456 shares owned by nineteen other countries 

(including 20,272 shares oWned by Italy' and Albania) •. Even if Italy, 

,Albania, and Japan voted with G'ermany and the latter also succeeded 

in compelling Denmark, H~ngary,Yugoslavia, Rumania, Bulgaria, Latvia, 

Lithuania, andE~tonia to vote- their. own share~ in support of the 
i 

!Germanviewpoint, the total number of shares controlled by Germany 

would be only 96, 914~ or 48.5 per cent of the outstanding capitaL. 

000000288 226209 



FEDERAL. RESERVE BANK 
OF NEW YORK 

O~;:'FICE CORRESPONDENCE DATE~aber 13, 19S9 

Su'BJECT: ___--:..._~-'---------

10 
FROM------------------~----
f/'" . ... 

The possibility of Germany's obtaining working controli:;>f 
. "­

,the board .of the B.I.S. is hardly more real than the possibility of 

controlling the shareholders I meetings. The board now consists of 

seventeen directors, including three Germans, two Italians, and two 

, Japanese members. Assuming these seven members all voted in support 

of Germany, oniy'two more votes would give the latter a majority of, ' 

the present membersh'ip: It,.· is unlikely, however, that' the Swiss, . 

Dutch, and Swedish representatives 'on the board would support the 

Germans in any radical move. The only other possibility would be for 

the board to increase'its own membership to 25, by' electing two 

_1\ American members '~nd six more members from other share-holding coun­

trie's, as it is authorized by the statutes to do. Even in this 

extremely unlikely event, all six of the new European members would 

have to support Germany in any test of votes before she could obtain 

a more or less temporary control of the board. ' 

Conclusion's 

From the abo've considerations, the conclusions which may be 

drawn are that the B.l.S.· is a safe depository: and investment charmel 

if we look only at its general liquidity and earnings position, but· 

that .it is necessary· for us to consider also certa;in exceptionai circum­

stances which make the safety of ourB.I.S. investment doubtful. First 

is the fact that more than half of the Bank's investments appear to be 

tied up in Germany, and against these frozen investment s the only direct 
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CORRESPONDENCE DATE 'October 13, 19.39 , V~C;.FICE 
, SUBJECT: _-'--.,------,-_____..,:..-_---,--'--__ 
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11 -,FROM____________________~__~~ 

S:.:, 
offset is the German long-term deposit' of 76~5 million gold SWiss 

francs at the B.I.S. Dedu'cting thi~ offset, th'e, ~et amount fro,zen 

in Germany would appear to be over 200 million gold Swiss francs, 

say 'between 60 and 70 million dollars. On the other hand, if the 

total of the Bank's long-term Government deposits can be looked upon 

as an offset because there 'is no danger of their withdrawal, then,the 

frozen German invest'ment loses. its importance, ,since the long-term 
• ~ " , • I • " ' 

deposits, at 253 million ,gold Swiss ~rancs, t.otal considerably more 

than the Bank's German, investments. Under .'ex;isting condit;tons, it 

would be dangerous for' us .to assume that the, creditor Governments 

will not attempt ,to withdraw their long-term deposits or that they 

would permit the continued existence of the B.I.S. should the latter 

resist such a withdrawal. 

Another dangerous feature of the present position is the 

nearness of the B.I.S. to the principal belligerents, which might' 

.' we~l lead, in case SVlfss, neutrality were violat ,ed, to seizure of the 
, , 

Bank's premises and control over its activities by one belligerent or 

another. It, would seem 'the' part of wisdom for us to' v4,thdraw our 

funds from the B.I.S. before anY complications 'arise, either as' 
" , 

regards the ldng-termdeposits, physical control of the Barik, or . 

otherwise. 
, " 

.'", 
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IN r _y REFER: TO 

FlI '~o?5L. 6 '. J. 
Vm$/un 

I 

ON (If 1., " :~i ~ iAli:S OF THE 
OF M~ERI(jA 

MP'f 1 9194 

FOREIGN SERVICE 

STATES OF AMERICA 

AMERICAN CONSULATE 
BERN Basel, Switzerland~ MaY 18, 1942. 

'"­';"~:~...... 
',. 

~c'''-·\" CONFIDENTIAL"";~'::-..' '" :'-'" '1. , I -' ~ The Honorable' 

Leland Harrison, 


American Minister, 

Bern. 


Subject: French Gold itLLisbOIi 
Axis Powers Sending, Esoudq:L. 

to South America 

Sir: 

I have the honor "to request that the enclosed· 
telegram no.36 dated May 18, '1942 regarding the above 
subject be s,ent to the Department in a safe code. ' 

Enclosure:' 

Respeotfullyyours, 

1. ,Text of telegram no.36. 

, . 

, -,. ~''-', 
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SECSTATE 

Wl£""rlINGTON 

36 Eighteenth I am informed on exoellent authority that 
!" '; the Bank of Franoe at Clermont':':Ferrand last week shipped 

'i 
~. 

by rail to Lisbon·3000 kilos of go~d valued at some 90 
million esoudos' sto.p Shipment whioh is due in Lisbon 

. today is being aoc(!)mpanied by Court' de. Meurville of the 
/'Bank of France stop Frenchclai the transaction 

/ ..__ "''':c,'.•" .•.. ~lment of French. imports but b ' rsnere liye:,: ' .. 
,.nconvinced an i t out that ~oe e eudo b 'ence .' 

, . 

I t Lisbon ting 0 from xty, 9' one uIidr million"

\r;;t) ,~/ .' scudosw , r.£H~.ent],.y. ra erred t~, t,he G. r sunder' .. 

,~ , }~/ ,~.' stop~ra '. 

\ f~ \ \ ''''''''''Germans until recently have been heavy' buyers of' 

\.1 ';I'eseudos but ceased their purchases two weeks. ago when I. "· 


'. : Italians suddenly appeared j,.n the market' as buyers, 
i
 

Paragraph . . '. '. ..' .. 

The conviction is. growing here that· ~.,the Axis P6wers 


are transferring escudos to 'South America for'propaganda 

'/ 'purposes comma one such ,trans/.er to the Argentine appears 

to be known to a Basel banker who declined to furnish 
additional details Paragraph 
'At the same time Bank of France appears to have 

:, transferred recent wi s fr 6 million in gold to ,j'/ f 
)],: ,,' ,: Bern while the wiss are shi ing gol n e mH-lloIi /LN":k",J,·~·'·,
':;'/' . kilo lots by rucks via 0 lans' n to Li 

ostensibly n payment the r imports~' 

SHOLES 

! " 
I 

-- ! \ '. i.. ,\~V .... 

,:', . ,,' " 

" ~ . .: ... . :!$:,' 't t\ i' ',', ,~."" ." \, 
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PERSOHAL A!fl)

COll'Rll!fWc Bern, May 19, 1942 

Dear· Mr. liholee: 

I 1ialt. p~eaaure in aoknowlfJdglng the reoelp1i ot 
your oonfldentlal letter ot yestel'da1' B date.1 tile 
No. 851.6, enoloslng a telegram tor transmlssion to 
the nepartment. 

. . 

I was pa.rtloularly interested 1nthe contents ot 
your report, whlch 1n some re$peots oontlri1e, and .1n 
others doe. not agree ent1rely with, 81ml1ar int,orma" 
tlon wbloh has been reaohlng me on the same sUb.Ject. 

Under the o1roumstances, and betoreto:Mr~;,,(Ung 
;your telegram, I should b~ v.er;y grll.~a~tul if' you coUld 
let me know eoaething further regarding the··excellent 
authorlt7' and the "bankers' mentioned ln the tlret 1-'3 oparagraph ot 10ur telegram. 

Wlth k1nd regards, 

. LELAND HARRISON 

Walter. H. Sholel, Esqulre,
Amer10an Consul Ganeral, 

Ba.el. 

LH/mk 
2,26214 




PERSOHAL AlfI) Bern, Ma¥ 20, 1942 
, cONrlpPUAL 

Dear Ltr. Bhole.: 

I have to thank 10U tor lour letter ot thls date 
1n replytomlne ot ye'aterday' regarding lourle,tter ot 
the lath, tl1e No. 851.6. ~ 

~; 
Would 1t be puttlng you to too muoh trouble to ~" 

oa,sk. that you be good enough to endeavor to oontlrm the ::r:.,. 
. lntormatlon oontalned ln the tlrat two paragraphs ot . Q 

your dratt telegram, and posslbly that oontalned 1n the 8th1rd paragraph, wlth 'rom HeKlttr1ck'l It was· trom hlm b
that I obtalned the1ntormat1on qulte sometlme ago, as 

illmentioned 1n the seoond paragraph ot my letter of' yester­ ;p 
L'day's date. l>:j . 

1-3
As to the contents ot the last paragraph otlour. o 

telegram, please Bee what Informatlon Tom may have on '"d 
the tlrst part thereot.. . As to the seoond part ot. that . @
parll8raph, suoh shlpments would appear to llavebeen .~ 
golng . on tor 110118 t1me i partly, no doubt, 1n v lew ot 
our refusal topermlt the transfer .ot aWl'IIB blooked I~dollars to the Portuguese blooked aocount 1n theUnlted 
states, lt belng the swlss,deslre to etfeot lnthat way 

payment toroertaln imports .. warehouslng and transporta­

t10n, oharges owed ~t~em .1n Portug$!. 


Also, 1n the last paragraph ot your telegram, plea.se·

cheek the word ,"ml11lon l , whloh presumably should read 

II thousand.. • " , 

Wlth manythankB ln ant1clpat10n and hop1ng to hear 

trom 10U at your ear11 oonvenlenoe, 


S1noerely yours, 
LELAND HARRISON 

Walter H. Shole., i:squ1re,

Amerloan Ooneul General, 


Basel. 


LH/mk 

.,'" 

2·26215 



FIL.E NO. 851. 6 ~~_.'.. .,-~ .' 	 . 

WB 	 . [ON ~~ ~~t~R'·~litR.IGN SERVICE 
leA. OF THE. 

no6 ld ~Il i) v ? n .: yNITED ATES OF AMERICA 

,'~E:I:J ,9,2 I AMERICAN CONSULATE 
DEPARTMENT OF STA E 

. Basel, Switzerland:, May 20, 1942. 

CONFIDENTIAL 

.. Dear Mr. Harrison: 

I hasten to refer to your letter of May 19, 
1942 regarding my confidential letter of May 18, 
1942 and telegram of the same date. y" 

. 	 . //
I may say,. in reply, the source of my informat~n 

was the gentleman referred to in my letter of May K, . 
1942 (file 811.11) who is in close touch with Clermont­
Ferrand. Be had returned from Bern the day before where 
he had discussed gold movements •. I have always found 
him most reliable in these matters. 

Moreover, I had compar~d notes with my British 
colleague on the subject before writing you. I dis­
covered he was 
but that my report. was more- detailed. 

The Honorable 
Leland Harrison, " . 

American Minist~r,
Bern. ',: 

.. ~.,; 

&\ 
't}\
•
d:. 
"ij',. 

~ 

Q 
GJ 

8 
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in possession of similar inforrnati 

Sincerely yours, 



I 

CONFIDENTIAL 

T E FOREIGN'SERVICE 

OF THE 

'9.; 

\'" -Dear Mr. ~ariison: // 
Permit rue to refer you to my telegram no.39 of 


May 21, 1942 regarding the Reich's interest in Swiss 

francs and, in this connection, to inform you that 

this matter was among other things today discussed 

wi th the gentleman mentioned in your personal and con-, 

fidential let,ter of May 20; 1942. He had but one . 

suggestion' to offer, namely, that; in the last line of the 

penultimate paragraph the word "selling" should be deleted 

and the word "giving" inserted and.the word "against" be 

deleted and the word "for" inserted, as, being the more 

technical terms. " ' 

Your friend had not heard of these German measures 

and did not seem surprised. 


, ! './I ",gY"'f/' 
May I ask you to please make the above mentioned' )11;l;;i'1//"" 

, chang~s~, ",' " " (t~,P/ it 
, I shall let, you have, a more detailed report' con- '61' 
cerning the other telegram which, Was made the 'subject' ,_.,r' 


of your letter of May 20. 'On the whole my telegram ' 

'seems correct. ~.- ..-., ' 

The 

, Sincerely yours, 

()) 
~ 
1-;1 
o 
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.. ~ ~.) ~....L ~::-:. 

,N1REPLY 

F~E '''u............. 

,fOnD 

THE FOREIGN SERVICE 

OF THE 

UNITED STATES OF. AMERICA 

CEPARTMENTOF STATE 
AMERICAN CONSULATE 

Basel, Switzerland, May 23, 1942. 

00NFIDENTlAL 

'Dear Mr. Harrison~ 

May I refer you to inyletterof May 20, 1942, file 
851.6, in reply to your oommunioation of May 19', 1942 
regarding gold shipments 'and esoudo operations mentioned 
in my draft telegram number 36 of the 18th instant, and 
with furtherreferenoe thereto to report as follows: , 

As already indioated, the information in the 
various paragraphs of my telegram was reviewed 
with the gentleman you suggested. He 1;lad no 
suggestions to offer, exoept he seemed somewhat 
surprised at the $,ize of the Frenoh gold ship­
ments to Lisbon ,at, this'11-1me~, 'Suoh shipments 
were not improba bl,e, he said , but ',he should 
like to knowmore'about the.whole, transaction. 
He knew~ he'said, that the'Ex;enoh had turned over 
to the Germans' a oonsiderable esoudo balanoe last 
'year, but had heard ofnoreoent transaotions of 
this kind. When'I told him of the source ,of my
information, he agreed that it was among the, best 
here. ' . 

Your friend said it was a faot that the Italians 
had suddenly begun buying esoudos in Lisbon when 
the Germans dif.iappeared from the market. ' He 
estimated ItaLian'purohases amoUnted to not,more 

. than 20,000, 000 divided into lot,S of 'It severai , 
,.. million" a week. In his opinion, German esoudo "\ 

.H h' ~r" 'purohases had", some oonneotion with, the Italian 
,,,, and German' food shortage, and ,that Italy's, present' 

< ' 
'/i"}", 

, i\" ' purohases were probably explainable in' the same 
manner, espeoially on the: eve of great military ! ',;,'t ,"" operations in Europe. He expeots an Italian move 

i 

,.,,', j'" 
. '.,againstCorsloa soon.' 

RegardingThe Honorable, 

Leland' Harrison, 


American Minister,

Bern. ' 

226218 
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Regarding the lest paragraph, your friend here 
pointe~ out that he had not heard of any gold 
.~hipments to Bern, but he said it should. 'Qe borne 
in 'mind that Franoe was a debtor natIon, emphasizing
that (1) the Frenoh Treasury owes his own bank 
Frs.l,500,O.oO whioh fails due in less than 10 days; . 
.(2) there is interest to pay on other Swiss debts; 
payments are still being made on war supplies' and 
for·the oanoellation of war oontraots, and (3) for 
pharmaoeutioal and oertain food supplies for the 
relief of oivilian and military prisoners in Ger­
many. 

. . . 

The Swiss goldshipmen:t;s to Lisbon via Conflan,s are 
acoounted for, as indioated in your letter •. 

Interpretative comment vi'as lacking, but on the whole" 
my draft telegram of May 18, i942 appears reasonably ao­
ourate oonsidering the"groundoovered and brevity.' ' 

Sinoerely yours, 

.'~ 

Copy to ZUrich. 

'I \ 

"\ 
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'AC~ ~ June': 3 
',A.qlt' d ·by fotm'rN REPL. Y REFER TO ' 

.. ' 
i/" 

THE, FOREIGN SER'v' ICE 

OF THE " 

... 41"EO STATES. OF AMERICA • ... 

'~~;~\.>" ,AMERICAN 'Co'NSULATE·Il. 1, 1942.·.L, Basel, Switzerland" June
1 .-' , 

-, ~ ....~~ 

STRICTLY CONFIDENTIAL 

Dear Mr. Harrison: 
\ " 

, perm:it'me,for purposes of.my records here.,."to 
refer to my letter of May 23, "1942, conflrming t~e In-. ' 
formation regardi'ng gold shipments tor"isbon and Berne 
and Italian, purchasef3' of escudos., cont.ained in, my 
telegram no.36 of May 18, 1942, and' inquire whether' 
the telegram has been .sent • 

. With 'kinci' regards; believe .:m,e, 
',' " 

':" 

• Ame 

Yours, s:1ncerely,. . 

./.--: 

I 

. ,:~':~:ff;En 

" 
. The Honorable,' . , 

Leland Harris.on, 
'. American ,Minister, 

, ' Bern. 

, /' 

'-", 

< " 

1.. 

226220 
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,'f,. " t, 

.,;' " 

Be'rn, June ,3, ,1942 

Dearllr'. Bboles: 

I have ,Your 8tr10t11 oon:tidential ~,etter of, "'" ,"
June 1st and hasten to let ):ou~.. t~t' alif: 1,ta.pp.ar~,4· , 
pref"rable to oheok ~theli- on part 0'1 the (iont~D'ii 0'1 
lour ,telegram Ho. 36 of May 18, 1942, and. as part of 
70urrltporthad ,already been oovered.,inreports fro,lI , 
the Legation, 1t seemed d8.1rab18 to endeavor ,toootain ' 
conf1rmation of 8011. of the very 1nterest~ng information, 
which you hadobta1ned. , ,Forthlsreason, ae I ,wrote you, 
'1 t seemed, be at to hold up the d1 spa. toh of ,the telegram 
as draft.dand conaequentll, for tlletill' belng'at ,least, 
'no telegram from lOU 'bearing the numoer :56 .has been sent. 

. , " , '., 

I ~OP8,to have turth.r. lnformatlonln a da,y or 80, 
e.nd as soon as 1t arrives, ';r' ahal:l get in touoh with you 

"':1 

~" 
~' 

~', 
(j) 
o·~ 
C"'

,tj 

Vl
;p, 
I:'"' 
t"J"."\/i 
1-3'o· 

, ~, 

and pOBs1'oi1 have Mr. Cha•• prooeed to Basel,to' oonfer 
, w1 th you before report1ng to the, Department~ , 

W1th renewed appreola:tlonof lo~r aSI1.~anoe 1n 
, 

themat.*er, pellevem., ' " " , "'. , 
" "31n.c;e;:rely ,yours.,', 

, LELAND HARRI BON 

" ... ' 

,. '.' 

Walter H.' Shol.es, 'Esq'!l~",

Amer1oa:n Oonsul 'General, ' 


, ,Basel." '" ' ' 

, 
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CONJ:!""IDENTIAL 

MEMORANDUM FOR THE MINISTER 


(Mr~ Chase's trip to Basel, June 9th) 


June 10, 1942 

(1) Mr, LcKitt.rick confirmed that 3,000 kilo!3 ·of 
gold had been shippedto·Lisbon asstrited in telegram •.

" .. ' 

(2) Mr. McKittrick .stated that, after 'specific 
questioning of and long conversation \\li th his )'Jan, he 
had no reason to doubt correctness of French claim that 
sale of this gold was for strictly French needs ,of all 
kinds, including diplomatic service, et cetera. 

(3) Mr. lilcKi ttrick said that there 1 B no confirma­
tion whatsoever that the French had turned over to Ger­
many 'an escudo balance, la'rge or small; that at least 
as long as six weeks ago the Banque .de France apparently 
had no escudos because it was seeking services of the 
B.,LB. in obtaining some. It was also buying some 
escudos. here in the open market. ' 

(4) Mr. WcKi ttrick confirmed suspension of, German 
purchases of escudos and, re.piacement during a period of 
weeks ,in the me.rltet by Italian demand therefor,' He has 
no informa.tion to indicate that the Italians continued 
long in the market', As a matter of fact, he declared 
that the. escudo he.d been depreciating in recent weeks 
and aske'd me if I knew why.. I' told him 'that all that 
I knew about a possible ree.son for the ,deprecia.tion of 
the escudo was that the Portuguese had finally become 
f..pprehensive about the extent of their growing golq. sup­
ply, fearlnBthat it migh~ easily lend.itsel.f to unde.,. 
sirablecreditinflation,ana that they had seer:llngly 
begun to discourage purchases of escudos by gold. . 

(5) lVir.· McKittrick w~s ,quite emphatic in confirm­
ing the information in the third paragraph of Mr. Sholes' 
telegram No. 36. 

(6) ~r. McKittrick has b~'en unable to unearth any 
confinuation whatsoever' of sale s of silver coins in any 
quanti ty by Spain to Germany. .His economt"sts and he 
consider 900 tons grotesquely large, pointing out that . 
it would re'quire more' than a whole freight traIn filled 
to bursting to move' that r,lUch silver and tha.t; although 
Gerrnanymight neea that much silver, they doubted the 

exist.ence 

". 
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existence of that much minted silver in Spain. He said 
tha.t perhaps an extra zero had been added to the figure 1 

if there had actually been such a tr:ansaction,' and that 
in' fact flOme 90 or 95 tons might have been the amount in . 
question. Such an amount his economists and he .considered 
might be a reasonable commercial transaction. In this 
connection, Mr. Sholes later s.aid tha.t .the information 
about this silver transaction had come to him. directly 
from Mr. Nussbaumer, "who always speaks rapidly and ner­
vously", and that perhaps Nussbaumer had actually said 
"minted pieces and bullion" madeuTythe 960' tons. Mr • 

. Sholes did not' seem to think that there was a ,po,ssibility 
that he had misunderstood Ilir. Nussbauner in connection 
with tht;;) figure of 960 tons. Mr. Sholes added that as 
Nussbaumer is now in England he could hot check the 
figure. ' . . 

. (7,) I found upon 'telephoning to the Societe de. Banque 
'Suisse on,my arrival in Basel that the man whom I had 

, wanted to see, Mr. Golay, was out of town for the day. I 
left my card. 

(8) Later I discovered' from Mr. Sholes that Mr. Golay 
8.nd'Mr. Nussbaumer are CO-dl,rectors of the Societe de 
Banque Sui~se.. . . 

(9) Because Mr .. Sholes had found from experience 
that neither Nussbaumer nor Golay would say much of any­
thing in the presence of the other, and because he did 
not want to embarrass Nussbaumer by asking his colleague 
about something which he, N'ussbaumer, had told him. Mr. 
Sholes did not want to approach Mr. Golay on the silver 
question. 

~.'.~.

w./lliC. , 
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GQorgo :.. Rarrison. :::.'1.,

Prea14on\ ~f the 

'edoral BeeervcDenk orNo. York, 


N t'I W. Y 0 J' k. 

f r,o.1" .w.r 1':'0 eldont., . 

. I lune ~}~O llonou ~ .~o b'!"1oo tbe tollowf.ft, ..... 
t.o&'be mo"ltt'is9 C: a.ll Cen"r.l1 Btlnlr~ b4Yi.n7' tu~~lno".· . 
rol"t,loI18 w1 'h· 1.1'10 Ban'" tor Intctl"Ilt;1t1o.a(11 ~~;'tlc~lJlltt'la 

'. ... . 1'rePttnt ••..,n\D rn~ufttc thr.t the l3a.fik:: . 
·for In1;t"!·!m.~1ont'.1 ..,(:t.~14)r:.un".o aboul,\1ID»oaa ~on' .s.~,~.~';i;;:
o.rta1a .....l4!P. of oon4uot.. . .. ' .:.' '. '. ..:" ' ..,",. 

~. . 1>1~ftliZ='.k'; 

t!"Jru,~ct!;;!! l~,~ !'r: "itt o~.hlCi1 :'-OUl·1 -:'. to carrj O\lt, 
~ 1'i:'::ct!;.: Ol'" ina lr~c u~. !orU.e ~CC')lt..'l to of "'he oentral 
~::!ll~ 'or' ot.her ilHl,tl\.Q\.i,)~J o.f ~ Ci.1l1~l)tH·~l'H. cowstr,. a 
!1n'\Jlcl,:~ 6;a.!''!1.1,:H:' or: l ..~~e...c.:I.".:' .. ,o~· .. ln the <:urr.t:('I~J of. 
~;)1.;.Cl' ...;01.:...... :-.:,·, .• ~1.:, ~·:.L:. ~:~-:- .' .:·~~e!"'iJ· in f' .tate ot 
~.b.l· hl. t.tc,1.l;.c; :.;; ~::..:..~; tr:::".r .... :!!i· 

"~l; f!'c,:~ Co! :.1j:t;.;lr't;.. (":,t • ttt. ,... ~.:.;.,. nn ~il" ~8.rJtet· of 
t: b{."l!.iECrf'r.t. cour..t. r ,) f~,r t..:'c i'~!~~lt)S~ or malclo€ 

1.1 ,.f' nh<;r i'nclll1.:.1t,ir.;· :~J"" I'~'~.f·t.~ bcrnal1'o~ 
ur.otlict" ocur:.tr~ ..;(U~ l'f~1::h ~.l·l! fernorl. at war; 

(b) t:-O'Cl nol·i1nz in ! t." .c'.,n nu.c !:~ot' t.he account ot . 
j' , lbe ce::t.r81 bar.k (or other Itu,t.l1.'u\.1.l)n) ot a . 

bell.l~~rent caunt!"j gold' W'hler .Iu·shlrk . or other 
asset. OD the earkel. of anoth.~ country wIth 
..hieh the fo!':"ll~:- eCUJlt~· !.!3 at '''trr. 
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(,) Tho B.l~S. will take all auit."b7<.' 

m...ur•• and., will, 1D ,articular, damand trOD 1 teaonfS- ' 
po.adonte Appt-opria to atato12enta 112 ordor to Batiety 1taelf 
boforoBny tronnaction 10 oarrlod out that such 'tr~l.~c­
t10n 40~8 not tnll d1r.c~1~ or lnd1rQQtl~ wltldn the oate­
~orie~ 1nd1aatod aboyo." 

~:.', Por the oak. of ~.at.ralar1t¥ it 'aaJ 
be "ell to ,at"te that tho terJ:l "lto ••o.to," appaD:'1n, in 
varBtraph (2) (.) abovo moans thobalanco8 appear1n, 1ft 

, rll1 tht! QQQ~W'\t&J opened 1n t.be name of tho B.,I.S.on rm:t' 
«1ven sBrket. whetnor go14 under oarmark oraooount. ex-
proDD(Hl in torfJ1c;n curr"na1ee. " , ,.' 

llUrtlv,r, by tht) temu of pnrc&eralih (2) (b), 
abov.., thu .B.l.~~. !a.l\~: not 1n'fut.ul"o ACe01:,t ar,l,Y Ch';i':>81t 
'.rallinL:~ ·...,i thin tIl" un ~t:(;Q',"." r,rl'orl·t:H to. J'\ ti th" proaftn't 
ti~.o no dOf.;lJni~ of t.h!~\ Id..rw. iubcllu by t.he i~.r.S. , 

'. " , 1 h ..;;:IQ ~1':.'~· h()n~ll"'. t~ dru.",th'l,at'tan't1oil,; 
,ot',G~h t.ro.I;lnnkA('!' r.~\:.~~1 eountrlp'.,'pe.r:t'i.c:iWl.j':to: 

.;';·,'~pru:':~~rnph',·{,) ,nbt:',v~ ,r-m' t.o 't'tbora:to' . u','u,u'u'waD. 

""c:~:.mt'.","rn::.~~~h,· ~il! ~.·.:r noi.-......­

J (till t'u,) l.y conv} nCt'd 't.httt the }1ederel 
j~.-;',. 	 :i.tlu,~er\"~ hftllK oi ::il\'1 lO.t·to ...ilJ 1;(> 1", t:utlre l'·creet!ont wIth 

ta\o' i;,...n.~ 101' .i xd . .:; rc.it t.l ';"I\··l·'ct U . .-:t,·.r! t.~ ·,.1 t h ,xocenrd to tho 
fcr~~;·.\-;.Lv s,llld f;111 he ill"~; ~"'rE"(i.'lr, ';, .::'i\~' ~t"J.t 1" con~. 
c (:!'nl~';' I t,,) ;::u).;.:;: ;it .., '1' : 111. ~ t .• ; t·l 'Y:'; dr, ,to;·" 'nlfi ItnOl1l ot 
i t3 ,!01if):; t.(· "i':'t~~" '1' 

:' 

"¥.\C!EP. 
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f, 

SECRET Entwurf vom 9.12.1942 

A G R E' E MEN T 

Between 

THE BANK OF ENGLAND 

and 

THE NATIONAL BANK OF SWITZERIAN~ 
,. --­

The Bank,of England and the National Bank qf 

Switzerland have,agreed as follows • 


, Artiole 1 

From the 'date. of the o ami ng into foroe of this 
Agreement the offioial rate of exohange of the Swiss 
frano in terms of sterling shall be fixed at 17.35 
Swiss franosto ~l sterling. This rate shall, subJeot 
to aotual transfer oharges between London and Zurioh, 
be quoted in ~ondon and Zuri'oh by the respeotive 
Central Ban.ks and shall ·be applied to all their deal­
lngs·in the two ourrenoies. In the event ,of 'any ohange 
in the prioe for gold in London or Berne, the offioial 
rate ,shall be altered'oorrespondinglyo The Bank of 
England and the, National Bank of Sw.1tzerlandshall, 
whenever possible, oonsult ~aoh other before a ohange 
in the agreed rate is made o ' 

Artiole 2 

The Bank of England shall, sell to the National 
Bank of SWitzerland sterling agains,t ,Swis~ franos, and 
the National Bank of Switzerland shall·sell to the 
Bank of England Swiss franos against sterling and 
suoh sales shall take plaoe at the,offloialrateo 

'Artiole 3 

(a)' The Bank of England shall open in their books 
,a separate aooount in sterling (hereinafter referred 
to as the "Currenoy Aooount") in the name of the 
National Bank of Switzerland to whiohshall be oredited 
all sterling sold ,to the National Bank of SWitzerland', 

---by. the Bank of England under the provisions of Artiole 
2 above. 

(b) , The 'National Bank of Switzerland shall open in 
its books ,a separateaooount in Swiss franos (h~rein­
after ,'referred to as the "Currenoy Aooount") in the 
name of the Bank of England to whioh shall be credited 
all Swiss franos sold to the £ank of England by the 
,National Bank of Switzerland under the provisions of 

, 0"­
~- : 

,. "\ 

, , 

,. '::"/" ~.~-::: ":•...,.. '<>~"':::";--'-':"~-:-':'-::=---::;':::::---::'-~ 
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Article 2 above. 

Article 4 

The total amount of Swiss francs which the 
National Bank of, Switzerland ',are required to s,ell 
to the Bank of England under, the terms of Articles 
2 and 3(b) of this Agreement shall not exceed the 
equivalent at the official' rate of • 221 millions•. 

'Article'S 

(a) The National Bank of Switzerland shall hav,e 
the, option to purchase gold in multiples ofblOO,OOO 
from the Bank of England' with funds standing to the 
credit of the Currency Account for an amount not 
exceeding. 2,500,000 in each period of twelv~ months 
from the date of the coming into force of this Agree­
ment .. 

(b) Further, the ,National Bank of Switzerland shall 
,have the option to purchase gold in multiples'of • 
lOOjOOO - ' 

(i) 	for any excess on their Currency Account 
over .6 millions during the first twelve 
months of the Agreement, and ' ' 

(ii) 	for any excess on their Currency Account 
over bl2 millions during the remainder of 
the Agreement. 

(c L The Bank of England shall have the option to 
purchase'gold in multiples of Swiss, francs 2,000,000 
tram the Nationa1,.· Bank of SWitzerland -' , 

(i) 	for any excess on their Currency Account 
,over Swiss francs 100,000,000 during the 
,first twelve months of the Agreement, and 

(ii) 	for 'anY,8XQeSS on their Cur~ency Account 
over Swiss francs 200,000,OQO during the 
remainder' of the Agreement. ' 

(d) ,',' The National Bank of Switzerland shall have the, 
opt'ionio purchase gold on or after the expiry o'f this 
Agreement, from the Bank of England'for the balance 
remaining on their Currency Account with the Bank of . 
England and the'Bank of England shall have the option 
to purchase gold from the National Bank of Swit zerland 
for the balance remaining on their Cu~ency Account, 
with the National Bank of SWitzerland. 

226232 
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(e) Any gold purchased by the National Bank of 
'Switzerland under this Agreement shall be for 
delivery, at the National Bank of Switzerland's 
option, ,in London or Ottawa, the price for 
delivery in London shall be the Bank of England's 
official Lon.don, selling price': for gold, at present 
l68s.6d. per fine ounce. and for delivery in Ottawa 
the Bank of England's official London selling'price 
for gold plus the sum of,4s.6d. per'fine ounce which 
shall be taken to repre'sent .the cost of transport

'and 	insurance from London to Ottawa. . , 

'(f) 4ny gold purchased by the Bank of England' 

under this Agreement shall be delivered at their 

"option in London ,or Ottawa; the price, shall be.: ­

(1) 	 if,deliverjis effected in'London, the 
National 'Bank of SWitzerland's official 
selling price .. for gold in Berne. 

(ii) 	if. delivery is effected iIi. Ottawa, the 
National Bank of Switzerland's official .. 
selling price for gold plus the sum of . 
4/6d. per fine ounce which shall be, taken 

'to 	represent the coat of ~ransport and 
insurance from Berne. to Otta~a~ 

Article 6 

. In the event of the official London.price for 
, gold being altered from th~ present official buying 
price of 168/- per fine ounce, the sterling balance 
standing to the credit of the Currency Account of 
the National Bank' of Switzerland wi.th the Bank of 
Engla:nd shall b.a established as at the :close of 
business on the day preceding the date on which 
such change comes into force in Londono The balance 
so established shall'be adjusted to accord with the 
new offi,cialLondon buying price for gold by the 
credit or debit of the Currency Account of the 
National Bank of SW1.tzerland with the Bank of 
England. The balance in SWiss francs, standing to the 
credit of the Currency Account of the Bank of England 
in the books of the National Bank of Switzerland shall 
be similarly adjusted in' the event of the price for 

, gold in ,Berrie' 'being altered from the present official 
buying price of Swissfranos 4,869.80 per, fine kilo. 

Artidle 7 

, ,The sterling and SWiss franc balances held by 

the National Bank of'Switzerland and the Bank of 

England respectively upon their Currency Accounts 

may be invested 'in multiples of ~50.000 and SWiss 

francs I million in agreement with and through the 

Central Bank holding the accountc 
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Article 8 

(a) Except with the permission ot the National 
Bank ot·SWitzerland. SWiss trancs acquired by the 
Bankot England under the provisions ot this . 
Agreement will.be used only to meet payments: to be 
made in Switzerland by residentsot the Sterling" 
Area, including Allied ,Governments established in 
London, and will not be used tor the purpose ot 
acquiring non-Sterling Area currencies. 

(b) Such paYments shall also be deemed to include 
all payments tor the protection by the SWiss 
Government ot the int.erests ot H.M.· Government and 
ot the Allied Governments reterred to in paragraph 
(a) 	above. 

(c) Sterling held upon the Currency Account ot 
the National Bank ot Switzerland with the Bank ot 
England may be transterred to SWiss Registered 
Sterling Accounts or SWiss Sterling Area Accounts 
whence it may subseq,uen'tly be transterred to any 
resident ot the Sterling Area, 'but may not be 
transterred to non-residents ot, the Sterling Area 
(other than holders ot SWiss Registered Sterling " 
Accounts or Swiss Sterling Area Accounts) without 
the permission ot the Bank ot England. ' 

Article 9 

The expression "Sterling Area" shall have at 
~ny time the same meaning as in the Regulations 
with regard to Exc~ange Control in torce at that 
time in the United Kingdom ot Great Britain and 
Northern Ireland. 

Article 10 

Notwithstanding the termination ot the present 
Agreement, the provisions ot Articles 6, 7 and 8 
shall remain in torce until the balances standing 
to the credit ot the respective Currency Accounts 
are exhausted. ' 

Article 11 . 

This Agreement shall be deemed" to have' come 
into torce on the . dayot 194 0 

The National Bank. shall have the right to reconsider its 
obligation to make SWiss trancs available to the Bank 
ot England under the terms ot the Agreement ­

(a) 	 in the event ot the War Trade Agreement 
between the United Kingdom and Switzerland 
signed on the day ot being 
suspended or.terminated on either side as 
provided tor in Article ot that Agreement~ 
or 
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(b) 	 in the event.of future exchange or transfer 
'restrictions being put into effect' in the 
United Kingdom which materially affect the 
te~s of the present Agreement ana Swiss 
interests thereundero 

Subject to the above, this Agreement shall remain' in 
force until six mQnths after an A~istlce has been 
signed between Great Britain and Ge~any, or three 
years trom the date of coming intotorce 01' the 
present Agreement, whichever is the earlier. 

Done. in London in duplicate on .the day 
ot ' 194.in English and Frenoh', both 
texts being equally authentic. . 

For the Bank of England. For the National Bank 
of SWitzerland. 

, ''',fi " 
.il f " 

/'.V /v). 

~, ' 
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BOO 
,PCS/dh Aok'd by form 

LEGA11'~~-OF Till: W~;f'~ii' ~TA-iiSl 
" OF AMERICA, , ,'I 
Rsc'd n~va/'sw.itzerl@d, Dece~ber 2, 1942 

......-........
BERN 
STRICTLYCONFIDE,NTIAt.

," 
,- (?1:)', 

Dear Mr. Harrison:' , \ .... 

Willy t~llBme that' the Societ~ de'BanqueBSu1~BeB ' 
~d notreceive:th1smorriing 'the usual t~iegr~ ~rdm,' 
bahks' ,in Italy furnishing ,the customary, qubtatl0rts. " 
It was imposa:tble tdv'erifywhether 'this iridicat~B,"that, 
Italian banks havE;lbe,en ,closed :tempoTari1y, ~th()ugh, 
there are rumorstllat bSnk' withdra.wals, prbbliJ:bJ.:id1.:1~' 
to the heavy ,demands of, eva.cu~:el3, pave, been re,Btrfct~d. ' 

Willy spoke ot' the +ast' lUi 'r~dori lliI11EUidu~1:ng."
whicp. ,the windowB of· two )~.W16S ,.passenger c0B;9h,.es '~p: ,the 
railway 'stat1'Cm 'were' blown out due to the blast but,: " 
:etherwiBeunharmed.- "These, ,twocoach,.es, W+llyreport B, 
have now been:' returned-' to SWitzerland but m1nu:s the " ' 
leather seat covers and •the linoleum thus' 1riMcatirig , 
the' aQut e shQrtage ,of ,these: pnadit.ct s in r:talY. 

Sincer~I~..yours, 
',' ,: .. 

The Honorable , " 
, Leland. Harrison, , 

Ame:r1can Jl41nister ~ 
Bern. ' 

;' 

"" 
, , ,, 
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, .. ___ ,,,'P:Gst@'~~~..,:; , 
, Aok "d by form · aA' '/:J:~lEGAtiorUlFTtii.: Oit;~~o ~STATES 

, OfAMERlcl' 

Rec'd 
neva,8,witzerla.nd) Deoemb,er 2~ 1942 

.- ~ • < • 

" " 

';<1 .BERN 

STRICTL~ :Co,m'IDE;NTIAL·· 

, . 
" 

, Dear, ~'" ' Harri,son: 

'R¢:ferrlng to my 'strictly confidential, :Letter of. 
,·'this m'prn:tng in wh1ch:Wfl1y.·:ftirA+(:3h,~d, cert:~ln b~l;Il,~ " 

information in ,connec:ti()~wi~h 'I:t,~y, ':I: ,hav,e:Jtlst<:b.·e~rt·.. , 
in:formed'by .the local ..manag~r o:f :L1oY,d l s. BaRk 'thatthez'6 .' 
is II rio doubt as: to' big wit~drawals ":from ballJi~ in It;~i.~'·~ 
.The informant .mentloned:.thegrav1:ty of.··.the situation' ',,- . 
:from thebariklng v1ewPo:tri't'~ 'He:>re'ferred ,t.d';'h1s'sciU;ro,e' . 
as absolutely reliabie.Wlien.asked as to wbethertheee 
withdrawal.swere ta1tli1g ,pla:ceal.1 over: I:taiY::h.e-.repLled·' 
'he up.derstooCl th~t such -wits the~ ~case'but'more el3:p~cjtil-fy 
.in Mi1an,_. He'. unders,tandsthat w+thdrawB.l's are berng .. 
~:f:fected: by~one· who1?os,sesses:"cash", th~t,..~~,: ~~~:VI~, ' 
dual.s, f1rms, .,etc•. ,The 'in:formBllt, 'added ,that. it ffj.noVT 
Il,ecess'ary'toobtaln special.. permission· to t'elepho~e:':from
ItaJ:y. . 

... ; . 

" . 
'I , 

!. ,
" ! 

, i, i 
, 

. i 
, 
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TABLE III 

CHimG.!:S m ASSErS ON THE VARIOUS HARKI!.TS 

DURING THE PERIOD FR01.I SEPrE"1>IBER 1, 1939 TO SEPl'EMBER 30, 1945 


(In millions of Strlss gold francs) 


. Bank of Great \ Stlit- Other 
Germany)/ Italy Hungary Be1giumY France!! roland U.S.A. Britain zer1and Uarkets'Total 

(1) ,(2) (3) (4) (5) (6) (7) (8) (9) . (10). . (11) 

it assets as at August 31, 

1939 1 ,2/ 64.3 54.1 35.1 20.6 8.8 3.4 30.5 0.2 2.6 0.7 200.3 


,anges during the 

period from September 1, 

1939 to September 30, 1945 

~et, earnings + 45.1 + 5.5 + 1.1 + 5.1 + 1.7 + 0.1 '+ 1.1 - 0.1 - 10.5 + 0.1 
Transfers between markets 

.', ~"'R,

and amounts utilized . 
,/ for B.I.S. dividend - 47.0 - 59.6 ~ 33.1 - 5.8 - 5~3 - 2.4 + 30.6 ..: a~9' 

. :~t assets a5,at September
130, 1945k3i 62.4 3.1 19.9 5.2 1.1 . 62.2 .. 9.0 

'. 
 .'. ~ '. 


'>"; 

The net assets in each market as shown above represent the, surplus of . . .. '.. . 
o (a) the totai assets of the B.I~S. in the currency of the country, together with bar goldhe1diilthat cOUntryo 
o (b) the liabilities in the same currency and in gold q.e1ive.I:'able in that country, without regard f,othe-couritry::;;..o.t:/:2o 
0' the debtor or creditor concerned. The Belgian and French Treasury Bills :i,.ssued in Holland with exchange 
o options, harlever, are included above under the respective debtor countries. .' .o 
\0 
o certain of the currency assets ~e covered by gold guarantees. 

'The' Annuity Trust Account 'Deposits' and the,German Government Deposit, ~ouriting to about 153 and 76 ~Uion 
l\) gold francs respectively, are recorded in the accounts of the bank in reichsmarks as defined by the.Yo\mg
l\j No information with regard to the bank's investments in reichsmarks has been received in respect. of the0':> from April 1, 19l~5. It has been assumed that these investments have continued to bear interest-at the,Sl\j 

rates after that date as prior thereto. This interest has been credited to a suspense account.'i: 
co '" 

...' 
eo", 
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'~'. . .:'. , , . ,,'.. : .... " 
, .... " :" I/ .. ', ." .' '., ,. ," 

,,' ,,' 

,', ' ' Germa.ny;s debts towards and claims on the B.I.S. as ot February 28" , 

,';: :,,' 1947 may be summarized as tollowss ' ,,: , ..,' ,( 


.' : '~. J: . 
',;,~, ":'.:', '., '": . .., 

(Inm11lio~s of swiss gold francs) , 
, ~ ' ~.. 
: '.~ :,., Debts to the ' Claims on the 

: " "B~I..S. ,B.I.S. • Balanoe 
", ',' 

" 

Reichsbank , 36.2!.1. '23.4 -U.S 
Private Shareholders 2.3 ,+ 2.3 
Golddiskontbank ' 69.0 ­ 69.0 
German Government 186.1 76.3 - 109.8 

Total 291.3 102.0 - 189.3 

a/ The Reichsbarik's debt consists of its balance on cur~ent account (30.6 
- million) and of a claim in respect to gold (5.6 million). '!he latter 

relates to bars received in Bern from the Reichsbank'during the war 
in connection with the service of the B.I.S. assets in Germany ~ bars 
which have since been established to have been in fact the property of 
the National Bank of Belgium (see above, page 10). 

Up to the close of the financial year ended Jerch 31" 1945, the B.I.S. 
, had regularly received the interest on its investments in Germany. During the' 
war years; remittances of gold and foreign exchange from Germany to ensure the 
transfer of all discount and interest earned on the l3.l.S.investments in Germany 
amounted to 42.6 million,Sw!ssgold francs. MOreover, the total of tbese invest­
ments was reduced by 4.4 million Svr.iss 'gold francs by offsetting the B.I.S. 
divideil.ds' due the Reichsbanlc. In early 1945 an agreement was concluded with the ' 
Reichsbank for the automatic renewal of the B.LS. investments in Germany tlin 
the event of an interruption of communications .111/ and after long negotiations
the Reichsbank offered in April 1945 to sell t~ the B.I.S. against reichsmarks 
an amount of gold equal to about 1,525 kilograma- an amount sufficient to en­
able the usual transfers of interest to be made up to the end of 1945. 1he B.I.B. 
accepted this offer but "naturally made it a condition that the gold in question" 
as in previ0us transactions, should have belonged to the Reichsbanksince before 
the war .II~7This !told, the minting certificates of which bore dates prior to 
August 31, 1939,l/was deposited at the Reichsbank at Constance and earmarked in 
the name ,of the B.I.S. '!he Constance branch received a standing order to carry 
out the instructions of the B.l.S. with regard to the transport of this gold to 
Switzerland at a later date. However, "in view of'the exceptional circumstarices 
and, of the military events in progress at the time, the management of the bank 
felt constrained to leave the gold where it was until further notice and to await 
the re-establishment of more normal conditions .tt47 ' ' 

, -, 
17 lI.ijeport of the Management to the Board of Directors, on the Period Since the 

last, Board :Meeting, II page 41., 

2/ "Report of the ~gement to the Board of Directors on the Period' Since the 
- 'last Board Meeting, II page 42. ., 

3/ IlReport of the Management to the Board of Directors on the Period Since the- last Board Meeting," page 43. I ' 
4/ It~port of the JBnagement to the Board of Directors on the Period Since the 
- last Board Meeting,," page 44. 
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Under 	'these conditions no 
'.; .'. ',. " 

received by the ·B.I.S.'since" lhrch 3l'~'1 

, , ' ." .,,~·~;t;,:~t~~. ," ~I.':;·\·.~~::}l<.~.~~,:·,~:~:~~:~~: :", ': . ·:.~".I '. :,' 


ot. ;the accounts on M3.rc..ll 31, 1946, it was to enter 'al1 the bank's . 
,. I "',';., •. ' .".. " ·',~;:·:.~>~·:~~~.t~\:·::j',,;·(~·.::(::,;.:.:..~~:\j:t .,~,'..,.. ~,,:':~')::,:," > ,: .;.",:,:~::~,,:'?/~':~'.' .,',,' 

ings on the German market at the:frnorninQl value:(orthEd.r~current .value in the 
, : ' ~.:~~.:i::;~(;:r~{~·~;~:~:,.'·::t:~,~:~~~:,~::~\·~,,·.~:-~~. .. _ 'I ':, , ':, 4. ..:: .~:l:·:7);~:·\/~~;:·:,;;y~::,i:,.,1. 

case of bills t."at have not yet matured) .. ··S1mUltaneously, the assets in reichs-. ';' 

marks 	were re~lassit1ed in the ba1~ce '~heet a~:~&3UIl~il;(ae~ th~.chart)~ .' A.· ......... 

, 	 '. ~ " '.I" "~.,:!' ',,:.,. ,,*,.'. :.":"'~ "', .' ',:,.' "\,,,• 	 t 

further change was made on March 31, 1947 when thetunds· invested in Germany',' . 
.; ... 

(291.2 million Swiss 69ld francs) were segreg~ted fro~ ttsunciry bills, kveetments, . 
.': '. . ' ,',' . ,," ' ' , . 

and olaims" and shcnm as a separate item, representing Sa.3 per cent of' the 

balance sheet total. 
',', 

b. 	 RepaY!,1ent 'of the Investments on the Italian 12rket 
- .' (Column :2 of Table m) , 

At the outbreak of the war a ~·onsiderable. Volume of the investments of 

the B.I.S. were in Italy (54.1 million SWiss gold' francs). 'lhese investments 

were prote'cted by a gold clause and by special rights granted by the Bank of 

Italy to the B.LS. in.respect to rediscounting them and converting the proceeds 

into gold especial17 ,earmarked tor this purpose. .: 


'!he average amount of iOld that the B.I.S. had requested the Bank ot 
. Italy to mainta.in with it in view of its considerable investments in Italy was . 

6,000 kilograms •. Before the war the Bank of Italy had kept a much ltigher amount 
with the B.I.$. During the last fewdaya of August 1939, however, the Bank of 
Italy had withdr'awn a substantial part of its gold earmarked with the B.I.S. 
(8,000 .ld.lograms); and soon .after the outbreak of the war it gaVt9 orders for an­
other 2,~O ldlograms to be sent it.' 1his withdrawal brought down the Bank of 
Italy's deposit to the minimum that the B.I~S. had requested the. Bank of Italy 
to mainta:in with it •. As Italy was neutra~ at that t.iJne, the management of the 
B.I.S. decided to negotiate with the Bank of Italy with a view to inducing it to 

re-establish its gold deposits with the B.I,S. at. a higher level, "thus avoiding 

a systematic liquidation of the bank's investments in the Italian market.nll 

'.!!hese 	negotiations led nowhere. . . . .. -. 

'.
In April 1943 the Bank of Italy again proposed to withdraw nearly 


3,000 kilograms of gold from its deposit with the B.I.S., but it subsequently 

withdrew its request. On the other hand, the B.I.S. asked the Bank of Italy 

to increase the amount of its deposj,t, which h~d fallen vary much below the 

level agreed upon betore th~ ,var. . 


-. ll·iiReport of the Management to the Board of Directors' on the Period S:ince the .. 
last Board Ueeting," page 4. 

) . 
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..... :..... 	 lilt had, at the Same time,' rem.iJld~d'the Banea d'Italia 
" ... 

; ....:...... of the special rights which the ,B.I.S. derived !rom its con': 
" 'I" . traet vdth that bank as regards therediseount1ng of its' 

investments in Italy and the' earmarking of an' equivalent 
.' '~.' '. .' . proportion of the Banea,d'Italin's metallic reserves• 

........ un,.e Governor of,the Banca d I Ital1a:having replied 

that he would endeavor, in spite of exceptional Oircumstances, 

to observe the undertakings entered into with the 'B.t.S., tbe 

latter, on 1st October, gave the Banca d'Ital1a instructions 

to rediscount a part of its portfolio and to convert the pro­

ceeds into gold (about 3,000 kgs). 


"'!he Banea 'dlltalia's reply confirmed the rights of 
the B.I.S. but pointed out various difficulties, the metallic 
reserve of the Banca dlltalia having been evacuated from Rome 
to Northern Italy.. By cables dated 9th and 19th November the 
a.I,S. ,then instructed the Banca dlltalia to rediscounttbe 
whole ,of its' portfolio and to convert the proceeds of that 
operation into gold in accordance with the terms laid down in 
the contract. 	 ' 

nA cable dated 26th November from the Banca d'Italia con­
firmed the execution of tha rediscount operation, and a letter 
dated 6th December confirmed that an amount of 15,795 kilograms 
of gold, iT.ithdrawn from the gold set aside for this purpose by 
the Banca dlItalia just before the war, had been placed at the 
disposal of the B.I.s.nY . 

Steps were immediately taken to transport this amount to Switzerland. 
'!he B.I.S., in fact, was able to receive in Switzerland in April 1945 some 
12,605 kilograms of gold from its deposit earmarked with the Bank of Italy', 

n'!he balance of that deposit, the total· of which was 
15,795 kilograms, was reimbursed as to 2,967 kilograms by 
taking over gold earmarked in Bern for the Banca d'Italia 
with the B.I.S., and, as to 223 kilograms, by drawing upon the 
Banca d'Italiats gold deposit account at Sight, delivery Bern.tI,g1 

c. 	 Repayment of the Previous Credits in favor of the National Bank of Hungary
(Column 3 of Table III) 

Out of 35 million Sa.i.ss gold francs of credits outs~ at the 
beginning of the war in favor of the National Bank of Hungary,::Y 33 million were 

17 "Raport of the Management to the Board of Directors on the Period Since the 
- last Board .Meeting, II 	 page 35. . . . , 

Y lIReport of the Mmagement to the Board of Directors on the Period Since the 
last Board ¥eating, It page 39. ' 

.. 
'J./ These credits had originated in 1931 as part of accommodations' to Central 

Ellropean banks extended by nearly' a dozen cen tral banks I including the 
Federal Reserve Bank of New York. 
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The Belgian Treasury bUla reached filial maturitY" in lBy"1940. 'The" 
B.I.S. then started negotiations 'for theirrenewal,'but"anly in 1943 did the 
Belgian Government inImdon agree to pay to the B.I..S; :in dollars the whole 
amo'Ullt'of the interest iil arrears, on condition that the divid~ds due to the 
Belgian National Bank (wndon) should likewise be settled in dollars and that 
the dividend payments to private shareholders in Belgium should continue to be 
made without an actual rem1ttanceof foreign exchange.! definite' settlement 
was reached in February 1946, when t.l1e old bills were exchanged for new ones 
at a fixed term of one year. ~e rate of interest 'was reduced, but the B.I.S. 
obtained an exchange option between dollars' and Swiss francs. In addition" all 
the interest still outstanding was paid:in the form of new bonds. 

As t()' the French Treasury bills, rihich ,w.ere renewable every three months., 
an, agreement was concluded in Jurie 1942 for their repa'yment by means of half-yearq 
installments up to February 1946. 'The occ.upation by Germany of :the ~est of trance 
in November 1942, 'however, led to a revision of. that agreement, under which amor­
tization continued to the equivalent of the amounts in SWiss francs that ~e 
B.I.S. found it necessary to sell to the Bank of Prance to cover its expenses in 
France (chienY' dividends and taxes). ,In 1945 the French Treasury bills 3~3 mU­
lion florins were repaid in Sw.1.ss francs, the currency of payment being chosen by 
the B.I.S. in accordance with the terms of the contract. ' At the same time the 
French Treasury offered theB.I.S. new bUls of the same amount for one year 

Y The syndicate credit granted to the National Bank of Hungary fell due in 
July 1~40. At that time the National Bank of Hungary 'offered the banks 
participating in the sj'Ildicate credit a choiae betweenl (a) immediate 
reimbursement in current dollars; and (b) consolidation of the credit in 
gold dollars for eight years at one per cent interest and reimbursement 
in seventeen equal half-yearly payments. !bat of the participants ac­
cepted the immediate repayment in present day dona.rs. But the B.I"S., 
as regards its own share, preferred the repayment ~ gold dollars within 
ei~t years., its credits granted to Hungary having been fully covered by 
the depoSits of the National Bank of Hungary with the B. I ..S. which had, 
moreover, expressly reserved lithe, right of utilizing them' for setting­
off purposes in the event of any delay in the aervice of the debt." 

2/ "Report of the Management to the Board' Qf Directors on the, Period Since 
- . the Last Board .Meeting, II page 24. .. 
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':0:-:: ''>t1F-,~CE CORRESPONDENCE', 

" Ir.bobTo _ ..___ '_._______.....".:--,-_.,....."~--'---

"'"'. '. 

, , , 

a.terr:1Jlgtollr. Konttrl.ak'. letter of laaIIZ'T 16• .r. 8DaberC 1. 
" ,~ '. 

IUlaitt1q toJvu tb.1.attemocm. a aeaol"DC1ml dl8cN.aaiq the l1qid.dIi;t1cm. 'ot 
. .. , 

the B~ I. S.'ItAlbn porttollo,atUl ,er1t1cis:bac tb8 ,Gar 3d~1i,'~t the 

B. I. s. h acoepting 3'1lill1~ dollars otgo14 'baa~' CO"~tD1oh 1. 
'. . ',., . . ~ . 

D8t eYeD. , reoogrdse4 bT neutral, Sritserla4. OIl the tac. at it. ,1t certa1zlq 

'looka as thoqilthe B; 'X. 8. bad. 1a1d itaelf' opcmto tbe cmarl~'oi: ,accept1D&' ' 
. -. ',' 

, '.' .... " 

taiDteclllOD.fl7. ',It ,18 ill:flcal.t, how.....r, to reocm.cUelJWJhpoor ,jwipftt with 

the p..t fiDaDc1al.&za4 1Iitemat1o.aa1 up.ri8D.~. of 1Ir. ~ttri~ , Ib1la I 

_ IIOt .1a a pol1t1oA :to'atteaptto 4ef'ead ,the B. I. a. t &QUa, I DaturaU7 

....d.r it there ~~t be 801M c1rauastace. tbat,are lIDlaImm.to us. For 
, ' ­

oae tlUag,there, 1a the i..-mHir' which the B. I. s. -.1or-w1tb. r~apect to ita 

" aaset. 111 a maber otCOtDltries.' It.a.l7 .. AIIOIlg the oCNDtrie.:_.~ch n'bscribecl' 

at the, Hague ,~1930, to .-ccmvant1o.D. respect1Dc the Buk,tor InterJuLt.1.cma ] 
.' - , .' .',. ~ .. " ',)' " . . 

SettlaeJl'ta- cozi;ta1ning "the tol101r1ngparaarapha, 

-10. ~,Jmk, Ita property ....seta ad aU deposita ~ 
otber,ttm4a atruate4 to it aball. be , __ in tf.M, of peace 

, and. ii t.:l:ae at war froJs urr _.sure n.al:l as axp:I:oprl.at1aa." 
reqa1sit1oi1, leisure.. ooa:tiacat1cm, p:rohib1ticm or J:'8atrictiOJl 
of ,old or currency ezport or 1IIport, ADCI &Il7 other simi'ar 

, a.asure••-; . '. 

I woader whether· this .clause would b1ad . a:J:Q" ad all, gover.aa8l1ts operat1Ag. oa 

ItalJ'qI terri't0J7., I also woaQ.er whether the B. I. S. _y 11.01; baTe arranged., 

when the ltal1l. 8U1"1"eD.der ..... ~_ to h&Te 80JH of theItal~1Zl 1014 . 
, ."i . . :..

I ' ,.' .. '.:'',' 

\ ~kecl a. oolla.teral. tor ita ltal11D. mft8tm..ta. U 8W.1hwNthe caN, 


: ...'..;'.' . . '. 
'," 

I 

FIt.~-, IV ~ NIJAi IIl«o~IJIZl::F- 114-te7tl"":;.s 

(;,l..l 
13, NOf';,7L-I rr ,t> ol(P8' ' ­ () 0 /1,) 
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·...... '. 
" 

FEDERA~ RESERVE BANK 
.' "'"'''' ••! 

OF NEW YORK 
." 

OATE IlarGhZ,' 1945. 

To,__,___ ~ ____ -_______---­• III' 1'aob SUSJEC7 

(. ' '" ".:1.'' 

'w1tb.c1:ra the pl4 :trO. l~lt reprdle.8 of tbareg:lae which happced to be in 

power at thet1u and regardles. of the fiUS'st1cm of recoguiUcm by other govern­

a.te. EnD, it ,014 1I&s DDt .et uideu 'cOllateral, 1t 1s very'pro1::able that 

the ItaU. GoV'ermaeat ,had giY8Jl ~e B. I. S. a pld, clau.aeJ I 1»l1eve I 

ftDl8llber that l.t did &S tar back &s the ea:r17 thirties. 

I do' DOt pretaa.d to Denr an,-tb:1ng about the legal aspecta' 'ot this 

81tuation, ba.t I tbought 1O'lll1ght wu.t to consider SOII.e of these Possibilities. 

, , 

,.,.' 

.;. 

1 ' 

..,. .... '.­yt f(0'7 
Qurv F-rl.-v.; -iA-'~" IV # tV ftl:::C.OfL-lI.J /lin: hI/6- TtdlLtfL.5 

~'XI, J 
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;The,at~.ached is a copy ot a letter which I received 


tromMr.KcKittrick on February 26. 


'. I asked Foreign Research to give me whatever informa­


tion was available OD B.I.S.'s Italian portfolio; 1D reply, r 


received J(r. SWlberg' is 'aDd Jlr. Moore's attackled memoranda ~f 

Karch 2 •. '. 
 , 

~ "..' :',"':'". .' 'On·the'face ot it, the 

In view ot the commotion this 


has cause.dat· the Treasury for the last three' years and the 


Treasury's steadfast refusal to allow B.l.S. t.o use its d.ollar 


funds here, for payment to the Swiss National Sank in settlement, 

I don't think I can afforcl to say nothing. I propose, however, 

.in stead ofsend1ne a copy; simply to say to the Treltsury that, 

according to a note WhiCh,! received trom Mr. McKittrick, B.l.S. 

has now been able to discharge its oblieation as the result of 

some gold derived from the B.I.S.'s Italian portfolio and that 

Mr. KcKittrick adds that it is a great relief to him. to have 

this troublesome affair now out of the way and the.t he hopes the 

" " . author1t1e.,~in W~sb1ngton will be gratified that their wish to 

,- .~ 

. , ''''', t ::: ­
" ,., , .. : 

• '.! 
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'dO'"' L. W. Knoke 
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_.. _....;,_...:..... 

,..." 
2. 

have European liabilities settled with European assets has··ibeen 

given effect. It is possible (if not probable), in the light 

of past experience; that the. Treasury will not be bashful about 

ask1ng me for, a copy of the letter, in which case I suppose I 

would have 'to send one. . . 
I would appreciate your advice in 

". ;. " ' .. ­

d iI'; of 
fI I 

tJ~" " 
tt ; tA1 

-*. 

" J,Q,V'. t'I J',/ 

J
• 

'f 

., 
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'TREASURY DEPARTMENT 

INTEROFFICE COMMUNICATION 

DATS l::arch' 23, 1945 

'TO Secretary !,,:orgenthau 

FROM Orvis A." Sch.TDiat 

I thought you'viould be interested in the 

attached IneIItorandum ',0,£ ray .conv~'rsa.tion· Vii th1~c­

Kittrick in SYJi tzerland. I wa~ 6urpris,ed tha.t 

a,voluntary recital in.tended. as ,a defe;nse of the 
,. ' 

i BIS could be su.ch an indicb:~ent, of tha.t institution. 

1 ... .,': . :~" ,._.,. 

"". 
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Pay Adjustment s! C.S. Bell's memo explaining 3/23/45 

. li'ede:ral Reserve Board. of Gover:cors' Report on Bretton 
,~Toods ••.•• ;;....... ~ ••••••• '•••• ,••••' • " •• 'f ••• ~ ...... 
(post~Nar Planning) . 
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Finanoing, GoverDment 
War Savings Bonds 2262JOHMJr letters to Bing Crosby, Adamson' and McHugh 

re song "Buy, Buy Bonds" 3/22/45 •.•••••••• 80-82 
Gehle-HMJr cOIIVersation re Waldorf dinner 

4/9/45 to open War BOM drive •• 0 201 tf.• 0 ••• 00 ••• 

m;~Jr letter to U S D A Motion Picture Depositorie s 
-,--~.- . 
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FROM MORGENTHAU D~ARY Book 8,31 

Subjeot: 	 CO!1ver'sation in S-li·ritzerland. vd tb. };r., EcKittriclc, 
Pl'8sident 6f. the' Balilt for International Settle­
~ents. 

, 	 , 

",];:r. l.. ~cKittrick c.alleo. toseelCr'.Currielyhile v'Te " 
'vH!re in' Sri!~jre'r:Can'd"'aurlit~~··t'n'e'iFe'ce:n';f'"'fi·e·gotTiFffolis G-il.d upon' 
lE,arning that IJ a. repree~n.tative of 'the Treasury Depal't- ' ,',. 
rn.eut, \'If.).S a meritL1er of thel ~6J.egation, ::~~~,1~~~qr;:;:,:Eg;;;::;~~gYitr:_~::,::::.fi' 

. ',' It 	YJu5clea!' that l:I~·.,):'~~J\~,~t,1~~,Q};"YL~,~,Jy.,11;r,,~~{~J~,~~'7'~:*
of th~ r12..t."'lL"ler in Y~hich he' anatheBIS al"eren~.re,ea. b'!r tne 

. ,'" _ !.... \>~, ".' ._ ....~~.- • '. '''-''', ~." ... ' '_':"_~''''''w "'~"""C.........,..,.~. "4'~'~'-"""" ,.~ ..." .• """ .... _.~._•._................"~.~,.•• ,.....~ ......._......~, ..,............_,.,.........Q~,.,.. _.. " ...""'.,~_.. M ••~i,.tA,....,""".. ,,.-~, . .if 


·T.t~~,~~~,~,;('P.~,~~li:.tt~~~~tT'~ . lie, e:r.PDr'es StaB. tl:tl.S haOP9 'J...l.101d,,:et"~1~, tE-1at 
" l..!. ·JerSOllS ,1TI . i:e . rea.6-ury epar men 'I.m ers \"00 ~.:.e rea. 

.' pol~ that he and the BIS had ple.yeo., this attitude might 
Cht:t::l'~'e •

"" "~~ 

l\Cr I·' i,,7clCi ttrick began by exr:laining, to lTIa the Ol.~l.gln 
o£ the EIS ana tbe role till':i.t it had played in tn.e :preV'~a.r· 
worlcL lore I,ointed out that the Board of. Directors consisted" 
emtir'ely of: central bankers and ne .said that the 1318 had be­
corr,e ~ to use his ov.rn woras J . "a S OI't . of'. club It of the central 

' .. DtLnker's or the YJorla. Every· ~"ear the BIS had invited the . 
central cankers to e. a,in.ner in Easle ana. i!l this ana. other via/s­
bad served to 'hri!:c tosether the central bp..nJ:ersana t~,.:~':~s.~, 
ther~ .;n.t9,,,~,,1~ ~t..~~",gr..9gl?~,,~f:.~\~ k~:~.~l)g~9",.Iig~g.!~hQ.:_l!n.g._~~r.,~I9_9,q,2lfatrusted ones.nother. l:cl(ltti·lck eLtllhasizea J?articule.rly the 

. a tfrtuc1e···'6I""r5~.ty.al_.._tr).~~,t ... ,ana.."Qon.tta.enc,e,",..th,~.t,,,haa.,,,gro.wn...,,up 
;:q~qp:g",:~~1~,§m",g.r>~MP and the realizaticn held by all of them of 
the' im:por~:ance to the groul'-!of fai t.h in each other ana of a . 

.. ' cond.uct on tr.s TJ&rt of' each'that would wal'rant this i'e.ith' re­
eard1E)ssofthe-condition of the il',iOl"la, 01" of the constantly 
chans;ing r,oli tiue.l rel:::.tions bebleen their respeotiva countri 65. 

llcI~i ttl'ick stated' that Q.J;tlY",E~:"J!+'~\lQ.,~.~~,$.,t.~naj,JlgV'.t.P.,i~ 
b~JLi..9.,I'.el.a.Jci.Q,!L$.htp .. ".9."9,,'Y.·Ji,_.Qg,,~L .. 1Jnder..~~E+p-,~,,,,,;hR!(...,t,~~~,;JIS.,,~hJ~~l,,.,Ju~,~:p.,,, 

"~91~·"j~9_".~nl.:ryJ:ve.d.~r.~!.lg",Jk+~.~,,,,Jf,~,:r e.nd" to cond.uct its. affairs in .' 
the L'1anner in which he had. arr~ngeathem. hsthenexplained 

"that at tlle o'.lt1;reak of the vtar he han personally contacted ' 
''---/ all of the E·oard !:i.embers of'the HIS" 'whIch, of course., in­

clUded repres entatJ..,e S of'o ountl'ies 011 both sides in the Yiar" 
./ 

http:ana.."Qon.tta.enc,e,",..th,~.t,,,haa.,,,gro.wn
http:tfrtuc1e���'6I""r5~.ty.al
http:1~~~qr;:;:,:Eg;;;::;~~gYitr:_~::,::::.fi
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and had gotten from them a vote of' confidence in himself and 
agraerllent that the BIS would be striotly neutral. TllEl lim­

~~i~·~;'¥iri~~~.~~~~ ... ~;:~~;~~~~t·~~s~;,~~~~·;'~'§~~t¥r.~.~n~:~!~~e··~~,
dlS tl"lbution of eal'l1lne;S on l.ts ca!lll-t~. Theee.oJ?e.r,~t:Lg~~· -~i~ 

~ri~.;~¥:~~~~;~ .1~~~~·~·~~~~;~~~.~~~~t·.~ti}et~~~·~~~~¥61~~i~~~~jg . . 

J;:!,cKl1:tr.lck ..J?ers on£.11y Wl th..~.§:CL1. ... .9f ..~£j..~ .. l:l,.~I:)~~,s ..~~·.J.9~~)·9~~1.:L5?J 
~Jl~.J:}al1.k•.. III thisll'!.e.nn9r ~the 'bar:..k has oontin\.~ed. tcoperate 
auring tile past five years, and lCcKittrick erlphasized that in' 
;:10 ce.se had there been an~r disagreeJ!"..ent with flllJr of the opera­
tlons cl:!.r'I'ied cillo ana he 'had nevel~ been under t.!lV duress or 
;~:r.~.~,.s.'t;r .~ ... ~rorr" any" p+ .t]1~~·"i:rel~I~:~i~ii~.3~gui,l.~r. j,i~ •.... yjl~rq~': ...·y!~.ri.~~m~ 
be.:r$.,Q!.."th~, ..93:.nJ;{. l~cKittrick oited as all insta.uce of the ef­
lectiveness of his O'lNn irifluence an. ~ttel1l1?t b~r the Germans to 
reJ/lace a Be1t;ien :m.ember' of.' the Board of Directors after the 
(""; , or " 'D 1 l .,,' P'" J..t . k St.l • t'.r..at h re­'':(!l:rl!W.Jl OCCUpz.tlon• De E,;!.um. .i:.J~ ••l v rJ.c a ceC1. .I. e 
fu~ea to perlld t the change ana, a.ccordingly, the original D.i.em­
'bel" continu,sa to occupy the position. 

}[ci·Jt t:ri ok nE'.a. S OIr"e f igurs s shoViin~ the amOUl1ts of' 

J?aji!l1eD. ts made to the L~IS during the course 01' the ~rear as com­

..')e.red to tlls a.'rQ.ounts distd.but.ed, ........................" .......,..,.........,....." ............. the".......... .... . 
and contended that Ger ... 

)::~··~·I.~~..~ .¥,.~t.~~,'.lti .•. ,~f~~·~····1·i~ls ;'eri~li·~~~~!~~~~..t'~,~~~·pl~~~-w.~~·~: 

4 ;U9:0,.000 ·.SWi$.~.. fr.~c~.... ..c.r: .~);JqyJ .. ~I.,qQQ,",Q.QQ! ) l.[cKittri ck thus 
contended. that tile EJS had lUeakel1ed th.e Swif: S franc ' €osi tion 
,of the Q.epman.s by deprivine:.. thew of muoh i oI"eign excnange • 

. 

I· aslrea,~~cI~itt.~J.'?Kwhy,. ilf.ti.~ ... 01l1!:~,;9.~, ..... t.h~...Q~~rD!~~. 
had been VlilJJ.n~'· to allovr the BIS to be l"unln the man.R·sr 'which 
he . had ....·.~e~c:r~pe~ ..•·.~rl:g .h~Q,J~,.Qii.:tll+.'.4.~.~""t. P,,,Jl!~k~.,,p.~~~~ri.~tI,~,Ig~,Jll§.::: ...Bf$,.. 
I made the observE-,tion tha,;; they must have felt that .. for some 
rG:a50n 01' othal">, ·su.ell f'.ction was in ~h~J.r...o'\ull int~rest •. 1£c-
Ki ttr5..ck' s explanation ~jassu.b6t.~ntially as fellor!s : ..Ilt....ordJar 
to 1.md~rs tand the conduct qf the .GerInan$tQnl;r.a.... tr~,e.BlS.l,,, ... ,on,e­
must·.fl:rs·t ... undere:tand ··.the·sirsnt'th ....of' .. the.conf:.i5.. e·nc·e.,·arHl·.·tr·\:1:at 
thatthecentral bankers he.cl.'had in each other ana. the stren~th 
of'"iheir"det'erilnatfOn'fbple.:l theg;ame ·squarely. Secondly J I;.) 

0l1e mlll:it. realize,. that in. t~le c.o.mpl~cEct.~qg~!ll1 ..~AJi~~r~9tAl",§~t.~ 
.. up. certaln men who hr~ve thl.s. central ba."1kers I .l:')Olnt of view are 
in'" 'verio sirat eg~,q... jiq,slti:o..i.1.~:iIi4.q-~").....lIi£:1,li~iiQ~:",.ihe,:~.(:!'.ona:i~:t:"O.[:"'" .' 
the ..G.eI'I1\~Goverl:rlent"wi.th."l'.e~.p.ec.t.t.o.".:\:;h.e.s,e!,.r~,e,t..ter's. .Accord.ing 
to 1.1cKittrickJ th~,r.e..... is,s.,.,1ittl.~... Cl~91.,J,p,_i.n .... G~I'l;;~an~c..wP"Q,jl..Q,.x(I?~t 

, ....:,.:. I 

226251 
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shu.pe the Itazi s"lIlpathies or Hazi ;)oint of view but wilo are \ 
so ··•• ;lmportanr'lotii.;"}t~'i.is.~··~~'·~o'·lhe:~iji~g:~me·ii't"o!·JGertAe:ny:,~s.. ",\'!\;:: 
f il1.~9~.~ ,,~.~c;~ll~e,g£. ~f1~Jr,tf:39.1~Il~.~;1.,::lp~li,~y. ...:t;.h~.t ...t.h~y~g.Il~ / ." 
tin'D.e to hold iro:cottant 'nosi trons.. The 'exl~t~~c_e..,Q;f.'.this
1f£€le""group 'ls .tl1e,'·.~~Y~.~.9#~.,1i;i~:·tp,'.~~i)1,aiiitIon:of,.,GermanyIs
cOiiauc·tvJftlil'espeC:t to the EIS. 

0'· - ," ." ' ,,' • -." ",,,~.,. , ." ~, .. 
.. Aooording,. to .,~t~~t.lr.~p~~.,,, ..th.E;.~~$.y(er~...,p~~.ribJ~,'Qly,.,tl1,:r.~J~ 

fac~9.:r.~.~p+.l¥enc;.i.n~ .. th;.6..J..~tJ~.e."..J~.r.Q:u.:p in its conduct toward. 
the IllS. Irhe first V1as the t il.'l..fluence arising from their mem­
ber'ship in this l'banlt:~I'~.~,club" and their implicit feeling 01 •
thE~ imrortance of dea.ling squarely -(ii th other bankers. T:.rl.e 
second WE'.S the fact that this g,:ro~li:h~~.Jeltfrom the "begin­
nj~Ilg .tl}~tcrJH'maIlY ,WQ\\l.alQ$?,Jl1\:l Y{lH~; thal' 'aJfer "'asiaat"'tEe'i;-e 
wou.la. be a l~erioa. of politioal, economic, allo. i'inarJcial con­
iW3ion in Germany; and that' by playiu8' the game squarely tl:.ey 
rl1ight in this....l?el~io,a ..of,coll:E.'U.s.Lon....etr.!;l.l:'gfLas".~ ...i'.~ptor... ln".~J:~9,.p­
ir~eGcr%a.nyr$!].1.t)J..:re,<a~~dir..y. Thirdly, in adaition to the . 
~o:r'8goin~ ?~l1Sia.el'~tions~ this. e:1'OUP unae~stoo~ t-:l.l$.t ...~!l..._g_!~.~~!,
'to rehablllI.e.te ar"Co l"eoonstruC:t G-erma~r axter d.e£eat it lIioUId 
b.e ·..• ne.ce$sari.·•.·fha[,.i:·ar:mM,f:,:p,e.·.:~.$li",lQ,J1.Q~~'~~IQ~.~':'-~:.::Th.Ts'·'·irftle 
~roup of bankers felt that the role the..t they1Nel~e playing 
v'ioula rn~~P:t.&.intl'le~~.. c9l:l.tS.c;}S and trust 1Ni t1: other i:m.portant 
b,anking ele!I1.ents so that theY' would be in a Dtronger POSltioll 

. iT), the postWEl.l' period to ne[;otiate loans f'or recorl-struction of 
GEl !'l!anj' • ..., . . 

\ . I asked }r~oKi ttrick y.. 

.. 

r:ri.ether he would nan).~.-.~n;>: .... Qi.'..j:bE;l 

~:~~;i'e~~o ~~~P6~ii;·t~~r~~!~;h6~~h~P ri~~ea~~tr(la~fua~'~ri~':a'!'~11

,. '. . . ,'., -. ::;,., .......... i," .1=,,,,. ' ........."...,....j., ...... , ... ,......., ....." ... , .•. 0,', ...:.' ..,.... ,.. , ....;•.....• , .. ,·....,··" ..·''''''··13'·'' ..·•·.. •.. "·.,,,.. ·\''',·,,···,',·,,·,··...,.t 


lifJ.'l.O lS 0Ite ... o! .....P:fJ.J~vlJo.Jppv.;J,.~ .... p:re$.,l,a.ent.s,.of.,the-.."".~e,l.chs.o&...'1k. 
1~cKittriok extlail1ed thz..t although :f.!lp)~,had been made"h~Jl,d. of 
the He i cb.sbB.n_i: , he.Jg),~VL,t.l9.thi.:p.g.?1:>.O",t.£inMA,1,.~L.p~,t.ter.~.....M.d 
i$.OAJY.,tll~.ti,t)ll?r ..l'l~?-a.. Under Funk ar~ two . .tQP.."Y~Jl~:ln~§Ji~~ 
:L . .. j1..: l' l.r:eVJlS e \l..'la.ers'. a.e:r:rr.:::3 iPl1.~.()!,"h··!··......Q:m._.,.,,:),.~LJ; ...£•. ~~..1 .... ~p.pOln I.e e yv lO 1·'-· "\ t;.·E.nu.s 
nothins about the opel"ations of the bank and only looks after 
If.atters of intel·est to the Party. The.r·e&.l.o.p,e.rating...he.aa....o£. 
the,.bankisI'uhl, the other vice presiaent.. Pu.1;~ v:as described 
by HcKi ttriol:: as a c~rE!et:.p,~er, ..Yll;lo~~~,Q~I;'lIl.V';i,t'h"the.",ReiQhs" I 
b~p,.."".J· 9,r.,§9:tr:le.~J~{~n~~~,Y~~J·)~.I. Viho a 0 e s iuit....~s.har.e..,.±he.".~~azip"p.oir,t.t· .' 
q,!'.. V'.i.e,v!.,., ana who is the key.,pers_Qn.... Jn~...e.xpla.iIli.l1.g,.--'~:el~ma.'l'J.y:..!.Jt I 

at~t1t:uae..tovrf;~q,.,j;.h.e.~_E1S. • (I ..~bh~ .. ,,~~~.9.J?.9~,ll.~ ... 9.~~ ..tf~~ tJn."d..i.I?.:: 
cuss i ons .. y!.~.th the . §"~~iss;;a~~9l:L.~~"~~~.,};.,,,,.99:t'l&~rl!,~.p.g,.jt~~~J~.,,]J,p"~Jth~.E.L~ 

,--' ,.'~'''' 
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I 

During the course 01 the conversation, I mentioned 

the gold which the GerI:le.ns had looted. from occupied cotU".tries 

and" at one point, a.sked HcEi ttl'ick directly 1:7hether he Ime1Jll 

Vihat ..P:a.~ .. h.e.l':9.e:ned.t 0 . the'~ ,g.Cl~d~ihIci4th.~:EeJgi. Etr.,sp.~9,h~gJ:lit 

df;l,:g.geitJ~i th the Banlcot.Fr.E\llce and 1:'lUich had been ta1.~~~,.by; 

~.h,~.. .g·,~~,If'~I3. }.,:cXittrick 1"6:plieo_ that he knew where it ,liaS;t 

that he would tell me" but that it was of exb"er.j.e i'mportance 

th~t WOI'a did. not lee..k.. 01.l~. J:.:cKi ttpick then e~1?~ainea.. that 
 4 
thlS ~(:l:L..a.we.s sti.~l~'le.l:cl.ln th~ ya11.l.:~s9f th.e;:~~9h.s?~Jf; ~"D. \ 

i~:~ ~fla:ia!U~~),nll~On(!t~:r!hf~~;~t.~;:1;~Ot~~~;~t~~~!l:nd ~~' ~l.' 

ai-r:sr tp.~VJer. . 	 :\~ 

:.:olCittrick eX1Jlainea that the BIS had also l'eceived 
in ~'ola frorr. tile Gerr:~ans .aurinG·the·viar"a!i~."frlat'·"'·pa~~~nt:s. "..,.......o.... .... "~-"."."".~.,.... '''_'''.,, ... ,_ ""... ,.... ,.,............. " .......... . 


vl'hen the war was over we would., i'in~~,Cl.ll"f)J,.lch:,gQla,...oE'.,ref.ull;,t 


.	~~;rS~~~6~I~Yl%e·~·~·~·~il~e~·~~:K~t1ila;~yf{~~·s~1-ayi~t~t'ih~n1.:~~~IdP~i~···
ofI'~'~eato' ... ",. theBf'S"her1.aatho1.1~~ht, ' ... ,'......" ....... , .•.,., ......... ,...,....,., ...." ... .0...,..that it would , .. bebetf~r'f6, ..... "" .. ".. " ..... " .., ........ "..,."..,....." .. 	 , .. ' ........................ , .. 


take the gold ana hold i'c in this fashion rather than to reIl.lse 

it a:n.d let the Ger:irlfuiskeen ..ffr6rothertises~"···"'· 


. . ". .,,'" . ",. "." "' .... '....... ..... . , .. '"". . 


EoKi ttrick elsa 01 ted as an' instanc.e .of the rflSllnSr 

in whioh bankers haC. ke:pt t'heir wvw;ord with the BIS, a trans­

action in wuhich a substan.tial ali10unt of gola was moved from 

no:rthern Italy to Sv;i tzel,land to payoff Italy r s debt to the 

BIS. Accordine to l~~cl(ittr4k, this gold had sometime ea.rlier 

been pleaged to payoff) the' Itali8.!l debt to the BIS. f'i.t the 

time of the colla.pse or the j;,[ussolini regime J the E13 sent 

specially to Italy one of its ovo!!'! men., 1'iho in cooperation r:i th 

the Italian Central Bank J sucoeeded in fetting .the s.:old to 

Sw",d tZerlana, y."here it ltfaS used to payoff the BIS ona the S'ldss 

National Bank. According to l~cI(ittrick, this transfer had been 

made without the rnowled[6 of the Germans I 'who probably would 

have stopped it had the~" been able to do so. ' 


1 i ~ - -_. tt . 1 1 t d tI n c_os ng, .:."C1:_1 1'lCK va 'I.lI!. eere 0 answer any 
. other Cl1.'tsstions I r:l..i,t,ht think of during the OOUI1se of my stay 

2'2625'3 
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in Switzerland ana expressed the reer·at. tha.t he could not in­
vi te: me to coma to Bs.sle ana take a look at the books ana 

f;~:)~i:·~f·~;~;~~:~i~;~~::I~;eri~~~·~:!~~i:ill~~::~7i7iif~"t~d .wl~~ 
surE! that they would appreciate and approve of the role that !(if '~"..~ 
he and the BIS had played during the war. J oeN) :,pfi 

~C()~Y I,) 

, 

't 

... 

., 

- ,._. ..:._...... 
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/ 20 April ,1945 ' 

To the Bank for International Settlement 

Special deposit of gold bars and coins 

Yo~r esteemed le,tter of 17 Ap~U 1945 has been received and in 
accordance"'wi th your wishes we acknowledge 'that we ha,ve taken the, 
gold in question packed in 40 cases'ina special deposit for you.' It 
consists of 34 gold bars of' a total fine weight of 417.982.9 kilograms, 
in 9 cases No. 146/154 and Ge~ gold coin of a total fine weight of 

1,107.6374 kilograms in 31 oases Noo 48. 49. 51,53,65,66"68/71,, ". 


74177, 79/82. 84/89. 101, 102, 104, and 106/109. 


'The cases will be marked wit~ your name and stored separately. 

Respeotfully yours, 
Reiehsbanknebenstelle 

. .~, 

. ,'. 

,226255 
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17 April 1945
" ....." 

Basel 

To ,the' Reichsbank ..:. Konstanz 

We acknowledge herewith the receipt of the weight list of gold bars 
and coins held, by you for our order transmitted to us in accordance with 
.the instructions of the Reichsbank Directorate. We have noticed that' the 

. go Id in q~~st ion is packed in 40 cases consis t ing of 9 cases, No ,,' 146/ 
154. ana German gold coin of a total fine weight of 1,107116374 kilograms 

which i."3. contained in 31 cas:es NO,e 48,49.51 .. 53. 65. 66~ 68/71'.A79/f!f2.. 

84/89. 101, 102. 104. and 106/109. . 11/77 


After verification of the list • with the contents of which weare 

agreed, we return to you as arranged one co,t:,y. and retainooth of the 

others in our possessIon. 


, 
We have noted that you arranged j.n accordance with our agreement " 

w:1-th the Reichsbank Directorate to hold the gold, ,which represents ,our 
free and ,unconditional property, without charge as a current depo$it in 
our na~. separated from other of your deposits and mark it with our 
r,alle. It has been further agreed that we will set in touch wit'h you about 
transporting this gold to Switzerland as soon .as circumstances permit. 

We request you to acknowledge I,;he receipt of this letter• 
. ' 

Respectfully yours, 
Bank for International ~ett1ements 

, .~ .... 
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12 April 1945 
. Berlin 

To the Reichsbank ~ Konstanz 

•The Reichsbank' has sold today to the Bank for International 
Settl'ements in Basel approximately 1.500 ki1ogra.ms~ of gold, which should 
be taken from the Reichsbanknebenstelle where the bars ,are held at 
present. 

In ac'cordance with the wishes 'of the Bank for International settle­
ments, the bars sOld are to be held in their name in a current special 
deposit of the Nebenstells'until further notice. For this purpose effective 
today they are to be placed in a 'separate space from the remainder of the 
Nebenstelle t s special deposits; the deposit of the Bank for International 
Settlements is to be clearly marked with the name of the new owner. 
.' . 

. Upon the e:mc~tion of this order the Bank for International· Settle­
ments is to be 'notified, by telegraph if possible. Further, the weight 
lists of the bars sold, in duplicate are to be sent to them • 

. Like1f~seJ; a report of the exact total fine weight of the bars. sold 
is to be reported to the Reichsbank Directorate by the quickest possible 
means and also a copy of the weight lists is to be sent. 

As soon as circumstances perrint. the transport of this gold to 
Switzerland in cOIljunction with the owner should. be undertaken. 

Reichsbank Il.irectorate 
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2nd la1 194&. 

, ,';- , 
, ", .;; .; ~- '," .. 

, :.. . :>~ ': _':~:"~ i ,: ," 

neap . Mp.•·.M1A11~'~:i· ;," 

. !be.: ,.nkLtop Internatlonal Set,tlements has the 
.hOROU". ,~o,~r...w~, 'YQul'attentlon to th.• to:ilow~ns '&0'8u4 

"0 ~~'que;'61't.tl'1a" .theee taeti •. may be bJloupt<t.o ..tat knowltdge
'Of theoomp'lent author1t1e8. . ..... '.' . 

'. . .!)u'rlq:,,~., ea,1'1'Us of 1t. &ot1';1t1 the 1.1.$... 
III par' Qf,<the .d·titl' e 48"01nag upoo t 1$ tJ.Dder theYou!lS. 
Pi... ~..:"tlq.··.uPQ~.p.olall'••CJiIlUit1l4atloIl8 'P.t tOhaN 
'by t~e·.,·e~'(l1"or,.(loY."".ft'8, "., ea11e4 upon to .ft.ot 
8ubfJ~u.:tl.11n".;'tments on the German mOlley and ·upltal 
lial't.~... .lntere·s.t .on 'lhesa In....'.en'. lUUI beta I'I,u1&.l, 
t"aasf~~e4··,'b7 :·tbe:, Relobebaak to 8wttzer,l.an4,up to t~e 'sn4 
of 1••,-,lo>8lf;188;Jr."'''1 and .thereat"p~J·tl.k gold. 'he traner.,. 
of :&h1s.', s:n'.r.·frt;;!i~l'G toraa ,par:' of ~~e·oblll&tloa. "8.wae4 
by- 'G,rmW.UJlde.. ~he Iouns 'laD. '. 

, :, 

:Xn ·oNe~f;~to e"8ure t\lI'Iher tN.D8tera ot 1ftte"eat. 
even;.·'l11 t-.e.Eryen,t: of. an lnterruption 1n oOlilIDunlcat1oae, th.e 
lelehe\la.ftk.l". Rove.ber 1944 alP.ed to plac. at tn.e dlepoea1
of th~ B. ~·i.S.· .a:oon.sldel"able .ar.aOUft~ ot go14: trOll whioh. 
monthlY'i ~S'&n,.ter8;.·ln reap••• of aooJ'ae4 lllt,81'8.t were to be 
.tt.otett~ . .: : ,r . . . .;):;:!l:" . 

'urther arpangemeats "ere ·to·ha". beea lIad. duplq
'be oour &, ·ot.th'c';::i,balt-real'ly JUI@ot·latloD'. between. the 
representatlveot1zthe!elOhabank41rektQrlwa aDd the Sw18a 

. ored1 tOJ'ewader.::tl1e·' Staftdetl11AIM.aent'.l11May thla lear. 
In ft.w ot .PfJceJl;tu4ev.lopmeD1i.8, howey.r, the B. I. I. 4e s1re4 
an ea!J'ller"ettlement of this matter, lmportanttol' itl 
lnter,ate.· . 

.. ' ; t ,,<~.,,'~-';:.:'. . .. 

.. :: >',\,;:.~ , .,,~>i··! :~l.~,{~-::'~t~,;\: :....... 


.' ·,",:,,~,t~~,::<,C:~. '~1 


, ;' 
" . 

•:" ~ ..';.l- .'­
~. ,.,~ ; <" ." ~ • 

. :;, ..".~,. I ': 

.' 
,.~..:':.j '1' ' 

" ;', r' , ' 

,,;. 
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" .' 
, " 

Asa'l'e.u11 01 ••p'lalloD. 'fIDiu tJepa 1ft lIaztOh ala 
Y.6••. 1;:I1. Belob.ebaak place' at tketls,• .-u.ot theS.I.S••, 
I. t:8 eofte"~D.e. 'tj'i'anc~<aIProxlmat.l, lt~~6;.• kllo,ramael ottt.. 
go14 ".oDslet~ftl~ ·ot.G.4t~:iO+~ •.f.\S.l'la(lf :::1014 'Oare, _1.h ..e... 
P_~,,"£H'I!;b,.,the·.~.I.t •.• l' 11)81al' gj4•••t()04 Ulat tl11.g014: .. 
•••14 be' 'N.ft." •.-,"4 toSWl1I11..lua.:'·:iOO8... at..OWllta••••. 
p'Jlm~ tt·ed. ;'1'd:I' .golt1 1. DOW 8a..rl$ie«,op'aeoodt ot 'the 
8~ X.S;.at the,loftllltanoebftAOl1. ottbe ael0hlbaak;1lhe14 ..... '" 

. apal"ttl'o~'h.8014 holllAg.of ..,aelOh.baM aat lap••t.,
ln40 O$s~.8?1:••~17 marked as· 'J!lepropept,otthe B.t.~•. 'fhf.
4...~,~t¥.ot ,e14&c eaRarked. .eppe.pea,s . appponma,.It t. . 
.t~e··';1:"t,epe8'·aooJl'Cll~lo1l tll.:1Qft.e,a.1$. ·01 ·~h. I.%.1.lllGena., . up '0· t.ne .' ,ad. of .thle ,ear. ." .. .,. 

, .. ' '''. ') ',.:' ., ' ' . ; , ., ' 

.... 'Wbel'1ae~u,~l'lil, ta18 gold t~el.I.S.•; alla ,""toUt 

oa.UhlJ, reoel".4 ,ti.·.~l"e.'ILI.vaae. lha~ 'lelohsbaakowneJ'oo;i 

sh!p Of the' .gQld::·.4a;t.dbaokto a. ·p.rlod prtor to the pr_selt'

wa...... ·rur·thermo••."the I. I .8,. 1,.prepare' '0 aukl" to· anI. . 
"..ftQU.. 1t, Vlll.O~." ..1;,:~,.aJ>p.&rk'l_bl'. '.6) .......• :••. the
in.•tl,.tt, '·uaIleola,..'tlone· ..of ·thtLUnlte4Iatle>fta of ,I&aUfU'11943. &ad . 
,e'O..r,:1144''''1,•..'"12lr.tto theoJll,la :.of 'hi..oll. .'Q" . 
th.ls'p~ee;·;t:&JllJi4.t.l1e tor."ne 14.n~&:ftoa,'loft of'tb.e go14'
1. q:u&8.'10ft,:~wI.Il':·b.diL.ld •••11&'1..(3.;: . 
. ',' '.:. ':' ". i.:;, '=, -'~;.".'.:::.:,:::'" :", .,". ~'-"~'. ,.;<>~~:.:, ''"'":_:''' 

,It::i:s,· 'b.;~·obvto\Je. 4.', ottb.'Jte.apoftslbleottloepe 

ot tAe 'e~'I~.IS:'G .e..ll•• tbe ·".".·d•• 'o.c·lba'au. t.n4. ,. . 

eO·DY ....· tbe:p:~••ds lnto . go14 0.1' frtt.•. ourren., wb.efte".",aft 
OPPO.'UI11,',..·:00 .. :8; to ·dolo· til.•:.\11' non.al.and::ll,al ••a•••...'he
,'.'ulot:OernUlft;:'a,•••'e.t the p~.8.at tll1e::.:hai beeaa;iOlil 

·418eo·ssed;,'], Should..aD1<l1l.et1on· arle•••,·'to.;,l.Sal·own.....' 

by :tae :11~·1.S •. ~t'be 1014 ab'ov. Hntloll.4,t't~. :Iad , •.'. .' 

p"paped,to.baY, .•• li••••ub1Dl~'.c\, ,'G ,ar"1,,",10n 01' to 

tbed801s10n 'etl~oh coQt;' oJttplbuaal .,' may 'be g.ftert.l~1 

reooln1••4 to:'ur~~.l..a,:proJ).lat. A_lallo'10n. 


, : .. / '.' ":} t:~,:f' . '~fr~~':!:: ".' . ~._ ,'. . 
. . In: orle"~:F~e aat.',uard thl l'1,at," ott11e Bank .wabaY8 . 

oOAeLdere' It:,l.n41',pen.a'ble to : draw ,attentloD '0 the eJt1.leno, 
ot thle go14'~a..po;.ltGf the 1.1.8. at the. branoh of the "'10h... 
bank 111 GOll,.t.....'.'·· 1'hi 1.1.8. wc:>ul4 I",'e. in this OOnne.tl•• 
to the prlvl1'eS••~oono.mlfl.· 'he tree' 41epoaal ot lte 4.,.elte, . 
Sl'ante4· bl::'~e;;.te:ra$· .ot Art .. xotth.:.~~~.:·AiI':.emeDt date4: . 
20tll, Jaft.tta'J1,;'~~B~yi;' .::i:. ,.;>,,\;:.:~,~.~ \c. . 

",,~ -~".. You.s ....' ....·tUll' .. , '-1,:~. . . . ~ ,~; . . ,." J~;{." . 

. '! '~'~.' , \.•. '" .. 

, . . 
" . '. t.", i • 

" 

',: ~, 

.. ',," ; 

"'" .1',' ,' ­

,-;'; ,.. ; 

:. .'~ - . ';.'.~ .. -~ ,: . 
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HEADQ,UARTERS ',6TH ARMY GROUP 
, G-5'SECTION 

APO 2), U. S. ARMY 

SUB,TECT 	 Visit to the Reichsbank of Constanz to Investigate
Reported Stock of Gold Belonging to the Bank of Inter­
national Settlements. ' 

TO : AC of S. G-5" SHAEF .Ma in, APO 757.. , 

""IAttn: Col. Bernstein, Financial Branch) 


1. Captain Vincenot, DCFA of First French Army, went to 
.,' 	 Constanz on 10 May 1945, accompanied, by Ma j or Arzee, ,Deputy ehie f of 

6th Army 'Group G-5 Mission. Investigation was greatly' simplified ' 
by the cooperation of the financial officer of the local detachment, 
who immediately confirmed the existence of the stock of gold, and 
provided the li~t of the dase~ and their identificati6n marks. 

I' 

2. A visit at the Nebenstelle of the Reichsbank confirmed 
the existence of forty (40) cases sealed by the 'Reichsbank and bearing
the marks which are described in the attached list. They are proper­
ly protectee in the safe of this bank. ' 

, ' ' 

3. The bank is not guarded by troops, but in view of t,he 
condition of, public order, whlch is 'excellent in' Constanz, 'no incidellt 
is to be feared~ The Director of-the Reichsbank, Mr. Seppner, h~!,', 
been -told that he is responsible for ,this gold, and he has been or",:, \ 
derednot to make' any transfer until orders from the Military Govern,-';' 
ment are forthcoming. Ceptain Vincenot is of the opinion that thet / 
manager of the Reichsbank is trustvJOrthy J as he has of his own -free 
will advised the local detaphffient of this deposit J and has furnished 
the list ana correspondence',which is attached to this report. ' 

, \," 

4. ,From these letter~ ,it' seems to appeartha t title to this i 
gold is already passed to the Bank of International Settlements at i 
Ba~el,and that the Agency' oft~e Reichsbank,in Constanz is only I 
holding it for their account'pertding an order to transport it to ' 
Ba s e 1. , ' , ' 	 , ,~,.,:,,,....J. 

5. The local detachment nas 'been advised to keep an eye on 
the bank and to be on the' lookout for instructions which will be' 
sent to them for further ~ction. 

, For theACof S, ,~G- 5: 
I 

, ': 

JEAN Cl"TTIER 
Major, CE 

Incls: CFA 
as' above 
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~U L'l 4 '1945 
~ 

, "/:l1de~'Sir John: 

, Il*ecentl,'PGceivedj,f'rODr ' 
of 'the Ban:k f.or, Intef'li(ationEd,I~'e~';J;'Ctm$1~S 
eOP1<0£-~ ]jette,r,dat~:lay " 
isent t'O"·y;ou. }tit,.:lIclQ;tt'rick g,,,-,,,,~, 
letter 'of t'he,$'f.l.me,date from 
that you have receiv~d.. a simi 

}' 

, "'; I 

Secretary i 

'.. 'ft.\e'lt$ght : Honorable" , 
,~Slr,' J6bn, A.Ude:r,Gll, ' 
"~'Ch8iJl:Ce];.];or "of, i the "Exchequer, 

H. M•. 'lrea;JUl-l:, 
Great GeQrgeStrsAlt. 
London.., S,.i. 1, Ep.gland.. 

I • 
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TELEGRAM 
\ 

RECEIVED 

From: Department 	 Date: ober 2, 1945, 7 pm­
. .. 

Code: Strip Cipher 	 No: 

Receive October 2, 1945, 9 p.m. 

PARAPHRASE 

I 
I j 	 Information telegrarrt. 

There continues to exist on the of the British 
strong objection to the immediate is"""'-".......'"' a decree 
which would vest ownership of German assets in the 

ed Control counci~l~in~~iG~er~m~an~y~.~~~~~~~~;;[;~; 

~~~~~~~~~~[77 It is 
the only
neutrals 
would be 

means at the disposal 
to recognize a decree 

o 

RESON ACTING 
I· 	 •. 
I 
, 	 I 

C 
o 	 . :~ 

p 

y 


;~~ d. ,. .. ,J ... ,to 1tr. f .. 0.9 .. tro.! .ma-;-:n-l,.. 

,~ ! '" 
~ ..s~ . 

,.' ~ 
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: UNI'rED $1'A:f~ilS li'OBt)].:;;. ,maol''reAN 
Office of :Ulitarl,Govarnment¢V. 

FinMclal :arallah 

, . 
,'I 

'. '", 

.'''l. , 
SUDJ'h":O'l': 	 Conversation 'With Mr. '[:0 11 e McKittl'ick: r~i t~~~elgt~ .' 


Gold ,Hatter . 


, ,"'" 

On OctQberlj. ~. T. 11. McKj,ttrick, l')resldant of IS •. called at' ..the 

,~ue..gS$ti(,,I!l O:f;}I'J%"if Dod:ge en(}. ~..r. Allen Dullas•. Mr. Mc1{it~rl9itsta~ed that he 

\-/Anted to f,l::-::plli1.in and explor.e the :Belgian geld matter•. He said that General 

018,V hacl told him of .t:", cable recantl;,. sent to T;/a,I;hington Ire<ifjinmend1ng that there 

be !;In inves tig.~t1on:o:t' the gold holdings l1l.n.dgold.$pers.tionsof the DlS. 


·~tTr. r,io£{:1ttr1ok: po.inted .outthe.t: 

During the w"'X' the :BI~; hf},c.l r0celved goldiro~ ~rmany. in payment of 
obl1o;a,tions due to the 13IS by Germ~. T.h~s~ 9b1!gattons consisted 
primarily of i:rlterent due on G:erman inY~~tme~t' o~, ~he :BIS~• 

. (b) '.rhe Germ~ dobt to' the :BIS Ullder the Young Plan apPl"o:z:1ma.tes 100 
million dollars. . / I' 

( d) 

. Mon.ick ot '\~M I~ank of 1l'rano0. 'h ..is! letter'referrGdtol th.1n clt:dm of the Bank .of 
J1"'r;;mce ill l'espent to the Be~ghngold looted by the.· and M.ser:ted tha.t 
($.) the J31'5 h<J'.d· recei'vl'Jd. gold from Gerlne.ny during the war only -j{gsJn2t asSurancE"; 
that such &Old h~d been owed by' 'th'lrm~n;vprior to the and (b) offered' to permit 

~. , 
i 

Mr. Hcj{i t;trick 'iilhOtll'ed me ~< niglled. lt1ii(~r in French . '. he w",s$tmding to . 

t 

http:Gerlne.ny
http:f,l::-::plli1.in


'~' 
'"',. '. ..• 

. '. " ,." :" ',~' . 

insp~CtiOri'and, ilw~st:lg~~:ion ot;':GPec~tfe:mld reoet.Jec1. end the 
.~ " 


l'ecordsrele,~ant·theratd·1t8lci 'b1'tl1e. :BJ$.:,>

" ,. . . ," . -:~-) ,; " ",': " 

.Mr.' M¢K1ttxilclt .1nd1~atedho1lie'V~;th.iit.he, w,aD l10t prepare4 to ,turlt-'.ov~;r_. the. 

reho~4$ of t'heBIS uAcon9.i:tion&llyfer i~sPGc.t,1onand,~'nve3t1gat1o~ bi·t>la,'tl'.S •. ' " 


'0 : .., ."',' \' ,", ". , "',' 1 • ,,-. • ,,'., " ' ',.,.;. " 

alone or· .ht.· eoneertw~ th :other' ·po'!er8:. ~~':,~oril\ectlon:-~ith ~h~:Belg~~ gO+Ii:'.ura~t~r,•. ·. 

R~ 'daUred ~athertha.t th~BlS ·be,informed.;i9f ·tlle~mfutof 't&e.llelgl'd gold ' 

whic?-couldnot'be'l:o,oated lnq,erllWlie,.ndOf '~:he!d~n~h7:1 o:t:·the:~B~lug ~.ll!. 


. On be1ngreQ.'ll.es, ted to elar1ft ~l.f pes l.tion e.nQ,:to reconcile it· with ll~s, p~'bJ.;lc,
.. ... ," ... '. ',:" . '.' ....... . '.. l' . . ., 


s t<.l,tement thd th~' BlS',w8f! ;readj' to ,lbke. refil,t~t":1t ion, of ~,~o.otea.. gold: "h.tCh .it .. 
held, lfr. McKittr1.ak... modl~le4 his previous f!lt~teii,teJ.lt'bN' sqtng .tb:l!.ttheBI~ '.' . 

. was ready.8Jul 'w,U~~ng,'tlo~?op~rate .171 ~i~ ~~~~~:1,- ·tof. ~~,~e~tlon&o~d.~4·· 

the, rele'Vap,t:reoor6.e .a.nd m'~~. res,1ruUo,n ~f'~'lpote4~1d,.'provlded tn~:tln' .. ":" • 

tbe prooess of.i~nUfrlniHitold ae beJ,:ng'lootsll".t'O),d,'he felt· tl;ia~,. his pO!l\H1on· and 

his obl1~at1on 'to,,<#,e41tor·s· and s1;ocltholdersDUl.de 'it 11l~-inbent on hll1,l to'.enf.,!!!e' 


. appro}?r.i ate prerogatiire~ for th.e~ro,ect~o:ri:'oforiadl tor,s.-kas·to Ck:ho~~$r:R ~,H. " 

·~ther po·1p.te4:: out thet,nemnst:be. :p~tieul~lYoondd~r~"t8. of, the 'vie_of; the 

·:Bapk'o~,'lITance, and, t~e. NIP,t10bl.~al1k, of .:B.l,gi~'fI1uce the! w~l'estoc~{ld~rs. and,;. 

cr~Utorlil." M.d,·· had representative ..dlr~ct.ors .on, the Ilotll'd ot D4"'~pt~:rs' and 'Ir1e:J;'~ 

mor~o~er'. d:l:~e~tlY'~nt~~eltecl\ln,t~"~~~fi~,,~ld',~~tt6r.I·.·': ":: :.,:,., . ',. 

. ..It this. :point Mr. MclU t.tr1:olt reltera'~d that he . did., noL;come with:the .intention 
of o~taln1ng' ~t' th~s' time.:~ 4,~~i~JQD:~' oi'~comml ~.men~9 lD.l~on.ne~tl())i'iI1l~;h;,th~,'.,." ..' 

". me.tt'er, b\l~:G~mp11·to~iPl!dllthe. geue.f;al, Bltuatlon~ Be rheil'1nq~~:t'.edspeC1ficld17.' 
(a) 1fhe could now.b$ informed,;t;he d~teo1,the ;a:tleged~l.~i:~ doWn of'the lo.,~ed .' 
lielgimgold sothtl\t he .. ~ou.ld, appl.'aisethe'Poedble lh,bill~yot t~ :BJ3, ~d • 
ast!3.bU.ah ~a s1gni11<?a.atref8,tb~' d~tei,n~e;pect't.lleI:eto: 1~~.(b.),'i~:lt,.~uldbe> 

· a.greeabl~, bafot'e SJl1·.'in8peat~'~n, o:f'BISgold.. 'and relevdtre()oJ;CtI.'l were"ma&i~.the,·· 


-investigators ,and 'nlsttxperts, eo~d eSt :dolm:·around'·~he:'~i«.ble&nd ;e~Q~,infor":' ., 

maUon. '. ,In respoct 'to both iD.qulrhs 1twa!.'l pointeC! out, to Mr. McKtitrfciktliat.... 


:.- "," ,,:, ~ '.\ ,,' ,,' •. '. '. ' , • . ," " -'", .,'" 1. ..' J':" .• " ',' • ,--.l.. :, ,,' ,,', .' ". , ,.-" ,','
thag;emera,l' proble1\'l1.l2Ylng~etlnreferr~d.toW~.Qll1gtOli.l~ wai( riot:po~a;l~~~,to .' . .:~ 

l,rovide' any information'or make anN' d6:tin1t~ve 9)l~wer~ J:')eBd1DC"turther" .. ~n9.truc~io1:Ul 

, .. ,'. . . . ".,..' '.<" . " .. J .. , . . ," .," '. , •
iromWaahington. ,P~t1aulal"ly .Imy' exehange'of informatioll• \>iOuJ.dbEl..,a '~eJ~ldon. ' .. 
~o be made 'by anlnveetlgiUng.grouP. '. Tlie recent e0tabl1j1lilwnt.ofthe"Dlvls1on 'o.f 
Inve5~ig8;tion o,fQaz,:tel~ ,andlllXternal :MSatR.wa~',atrio exp~~~dto ~1,";:~~1tt~ick;:. " 
~ndHwe,ep()1ntl'!ld;out::, t;hattb1,a Dlvisi':)U,al~o' nail, anintersra:\ In.thbmattel'o .. 

," .. Mr ~ McKUtrtck at~~·ea In ~~nflde'~C~ that'~e'~o:ii~lderJd" '~he\ JUS to '1le' a;~.o+vent '. 
inl'5t1tut1on.ev,enthough th~ German .'debt.,w(ft,~ not pa.id.under; th1a..clr:oulr,\l!'ltanc~· and, .. 

~Oll aUqu~da~ing~&8it! .... he teltthattfle;:a~S oould }?8Y' cr~~Utors, in t\il.l ~tl;lOU:gh " 
.' there would Mum be' l1tt.le left for s'tocltholderi;. He felt -such lhuida.tion :could 
be effect~d',ql:thouteatltng i.n ,uirp.,aid'ca,p'i'tal !!ven t,hou~,rt.he·~·haZ;fl '~~.ori'lj;· :257" 
pp.,id, Ul'~" .TIll! implioation seemecl olear t.hat the ,so Ivenoy_ 'ot the ina t1 :t'll.tiQ'n was ' . 

c1~en'lent GubdantlB.l17' on, th~, ~,~t~nt of ree~1t~t1"ns,. I ' ',' ", <', ". ,,", 
.: Mr. McKlttrl\"lt leftwl,~~me e.coP1ofthe,st,ta:ohed l~t~or sent;. to ,~~e,.li~M.ceJ, 

tUnJ.ster.s9i' the lnUc~~,e4,~o.t~ie9. 'Thedgiiifloant' p~ort of this ~etter.wQtlld . 
a.p:;:)~l9r to ,bSoontalned 1htlle fo~l'ow'ing ]l8J'~a.phswhi.chaPp'ear .at' th~. '~nd of the" '. 
letter:"," ' '" ..', .• I·' .. " . 

..... , \. 
.' ,. 'i, ' ' 
'. , , ":.. , 

, I: 

.. ,,'" 
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, Ilf:{a~f1ng tinls summ:u~lzed 'I;.he :rights 'and~bi1ge,'lons r~sultlng, for the:BaAk, 

t"rom th.e text.s ~n force ,I vent~e' to dr,~w i's,ttel;lUon ,tq, the, followingpoln'ts to 

which events '!Day £001'11y ..giTepract1~al ,interestl ' I' ',"" 

" 1. In view :ott}~~' 'Obligations it haS;Contrp..cted,towaJ;d:~tho ............ . 


, Governmeut, in confo,rmity with ,thesttpul~tl0D.8 of ' tile Tru.~tAgreellJeJ1t ~ the :SIS 

req't18!5h no1;, only thG!.tthe said ~varnmant ab.Btfi!in ,:from ~action which may , 

~ifect its ri~tl!lbut @,lBO that the said. GOver'nmant do ai.~ in, its p,owe~. ,~,asoon' 

aa,cix'mllllitances perm!. t tio p1 rule the Bank in a ~posi:l Hon 1lo'e:ru~r ciGe th~r1ptu 

which it :pO$'$~sses UD,(ler' :the a~e ,~ee,meJi'.i. " " '" ' ' 


'.f '-L 

, 2. If ,an;r t't-satlel!, '~~l!'mentsor~'i;hGr ingtrumen't~' to 'vh,ichthe ••', ••• ~ •• ' 
"Government ,1leenmGSa' Pe.rt8'. modify·fin,4l.11Y, or annul total]Y o~ !larthJ.1y• 9xp11elUl, 
" ,or 1,,71191101 tly. 'the R~,gu.e A&r,l'e)fta,~t,.. $ ~nd :~ho texts, ~n,,'"e.x".ecllto. the£)e }.gr,,semen,tB,"'~., ,," 

the ~IS will request the,t this J!lod1fic~.t,10n or' tl1h total o~ partlu.expl,lclt" ' 
o't' 'ilrtpl1ci t anl'l.ulmant sha.ll not:depriV,9~it of thee5sent181r~ghhgraintedto ,it, ' 
by ~rsviou8 111Strumentsto which the ••••.•• ~ .()oVtH'mnent b.~n8 ps,r'ty~' 'W11~e,a 
thmJial;lk be given. oonwenaationwhloh it ~C8pt~ as the ' ."' 

, "", ...: 
'. 

A~"'U. FOX. ,',,' <' , 
ACt-la.g, Deput,Chte't, 
Fln~cial Bl'Uoh': ", 

.' .... " ' 

" ' 
'" 

1 '," 

. '"':", 

• 'p~ 

, .' 

~ : 

'. . .' 

"',' 



.."'-~---, ,', l 
RG" 33gs1rc~ci~~1
Entry lASFETS'6s(k/1?/f. 
File' l(;bli acn'~~h(( 
Box", \~ 	 'I 

.... ~" • • l'I 

r.:;:'..'~"', 
, ~~ .;: 

'ig.:?
; . 

HEF NO 

'. " ...~ . ' 


" 


~subjetr~ preliminary' stilrvey of,the" War~Time 
aC'Uivities,of the Bank for International Settlemen·ts~ 

, , , 1 ~ A significant b-y prodiuct of the gold studie s, 
conducted by ,DONALD W",CURTIS AND "TILLIAMi V"DPNKEL of t;he E:x:ternal 
Assets Ce:csus Bral1ch·, i4'aZ therepeatedly,enc'ounteredevid,e11ce of 
,the Reichsbank I,S remarl{ably 'clOSe, and, solicitous relationship vdth ' 
thi.3 banlc:f'or International .settlements 'throughout thei-Ta,r J 1vb,ioh , 
l"aised st:('ong' suspicion, 9f still unl,>evealed war""timeao.vai:l'ijages ~ 
accI'uing to the Reichsbank and to 'che German Reich in genel';alfrom ~ 
thej.I' reli~;tionship '\.fith 'th,e ~o 10 S. c: "..... ' I . . ,:' . . ~ 

. . : .2. PJ:el~.~ina~f.~Y, ~:h~Testigf.:tions lnGERMA~ hS.\7'e, ~ 
rerivealecl some of the 'ifar""'C:L.lne ac·cl.vl.ties of the B~I.So ,(·rh:Lc:h

'" -, .' d ' ,'. J G ,! d b b~ 1 ."\·;Ol"'e or O!)Vl.OUS a van'cage 'GO t.'le eJ:ffians fin pro a l..y expn:Ln 
their con0t?~trl1' 1"0:(' its' conthlual1ce and' i·rG.l:taz,e. IIlhis eVidence :from

'. ' . , I 

G~r'mansou:.:"ces . is SLlfi'ic:lr::mt to j;>.a:1.se seraous quest:ton ,as to '1;,1'1:;:; 

10gitimac;y, oj much of the i,ral'=-ciI:ae bv.sine~s, of the' B~I .S'. and to 
\·rar:r'a!~t i'urthe:t>, investigation of, the folloulng' spec:l:fj.c chal"go s .. 

. ".'.... . ....,' ...• . .··1 . . '... ' . 
A •. Accep'l:;~1ge of looted goiJ.d' , .' ,:. i 

3: Substanc:lal'quahtities of' g61dlooted by 

GERfI'lAN"f f:f.>om. various occupied. count~C'ie S 1v¢re aocepted by the 

EoT.S. ai'cher :a.rter p!'ooessing of such gold ,iIi BERLIN by tr.H~ . 


:' l' '. ' 	 Reichs.banl{ or, .in one case~. by. directdeltl.ve~y from the COUl1t.:!.~y 
fJ.')om '-1hich it 't-ras . looted •. The, mostn?t9r1puS casE1,lstha:t of the 
Belgian gold, a pal~t of which accordlllg to testimony of formal"! .' 
H'&ichsoa!lk Vice President PURL j;ra,s acceptbd by the. Bol "s Q after 
c.ir'···;':"'17j"'"~'I~""· ''''1'''1 0·...1'"'''' ...,~.""".~ "1' Jc. 0'''' ~-";'",l,-"o"'!"'l, h ... .:l b""en i'u,"I1yJ."J.t...iJ.!....l:r 'l. • .:.J ~t)~i .a... ~1.'_ r", ;.t~..t· , v ..t.l ..'.. tJ ~." ~ ......t 1.!.J..~\\.!".. t, ,a,..\~....' <7.'..'..1.. '-if .:. " ...J..'_ 

:l.:nfOllJn!!';C. );;l1e~~ ~.t. ,\.,rlt8 Be':J,g:i.t;.n' 301(1., ,fox' "irhi~h pa.;:nnent oi'f6:(>~:d by the 
- I 

',.7" 	 .DECUI,SSiFIED' 

~:~.r~.(: ,...yrp1' 't':f)ljl! 	 E.O. ~' SeC 3(~> ;,~D) or (E) 
- - - -	 'c . .:.. -; . ____... , __ _;;" .. _.. __ M.JJ.df!L~_ ....,XJJm 7v ' 

:.••. , .. ',.. By.....~~RS. DII"t0'''-:''¥+~Wdpf NO ' 
l'L,(:} \); rI . . 0 !,l;::£ :: . '8=.T ;~.: ' .: 
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Rei.chsbanlc had not beel,) accept:ed'~The Oe~mans' u,sed :,"this gold ' 
,and the BoI.Sa 8,ccepted it on the basis, of :the fungible the61~Y of 
"theqerman La:v1ye~~ 1{hiqh assumed ,that the Belgians could be 
x'c1):Pa5;.d\-1'i t:l1 o'ch{3!' goleI of' 0qui'tT,glent s,Mountl; but PURL has a1 flO 
testified tha.t ,the B.l Sooffici.als not onl;YfailE.1d to 'place ino 

Esm:O"YT any equivalent amount· of gold to proitect themsslves ~ aga,il1st 
'tJ::ds" conting~nt 1:1ability ,but also ms,de no effor'c to ascerta.:'Ln 
lfhetk.tt::I' or 'not :the Germp,ns had '.su£:ficient l1bn"'looted gold to me::wt 
this liabil:~ty ·at.some later, date., ,I' " " , " 

~; The B~I~So continued tp accept this gol~ 
I'f.hl1e:; p:r>es:ldent J:,1CRITTRIC1. and WEBBER) as chairman of the 
admh:list;rat;:tve ,council J vera fully ~nra:r>e thb:c German gold 
t-}h;~:pme:nts t.o SW!T~ERLAND during the' 1'i8J:~ ~:adl fal'" exc013c1ed' th~ _, 
ReJ.chsbank,~.s puolJ.shed rO:;J61')V0Sof leg:Ltl.ln8.litelY ac,quir-ed gOld; 
~rhe recol'">d,s flhoi-T that such shlpm!:mts to. the' SvissNat10nal BQ:lk 
during the period.:·f:l?om March' 19~':O ,to the .end, of:the-iiUl"' alone, 
t,~)"t;aJ.J.ed 378 J 000) 000 dollars,. H'brtih of gold) I compa~")ed '\dtl1 'C118 
Heieb,si::lank 1. 8 published .gold 1"eS0J.7v.es o~~ 29; fOO~OOO, 

" ",.5. In September 1944) Tr,hen' the Germans \\i0I"e, 

confism:l.ting. the 'ItaJ:ian gold, in NorthernITALYJ the B~I~So ay>:!:~anged 
Jd.th t:h~ F:t?:i.ch;:;b!!"n~{ tiorYerm a. part of this gold deliveredclirec'tly , 
'to the!n :1.n payment of Italian obliga'tiQDsto them'" 

• 1 ". , " 

B. contrasting Dispcsition ,of Gold of, oc~upied. 
,Countl"':!.es in B"I.So Custody." . 

,6. vIi thin 3 days after th~ occupation of PRL\GUE 
th'31L I ~ S. :.Ls knmm to have acceded to the instructions of -Chl3 (Jerman 
domina.ted Czech bank ·to trans1'e~ their goldl deposited ldth th(~
B..'I~SQ t.o the account of the 'G0rm,3.n Relchsbal'lkj PUm.. testifies "i:-;hat 
IlO s:Lg!.lifi'ca:n'~ obJections to' thj:s transaction \-leremade in the 

,8 E' C R'E TIl 
'(";;') .

J.,., , 

,'J " 

\ . 
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HQ U S FOr,CESEUROPEANTHEATER 
STAFF MESSAGE CONTROL 

, . : .' . . . . 

OUTGOING C,LASSrFIEDME,S~AGE 
, ~ \. ' 

HEFNO .: s'~3:3373 30 Nov 45 tcoN'rINUED) .. ' 

70 BYCOll:tZ:clst, in July 191!~O 1:rhexithe. CentI'al . 
banks ·of' LITH(JANIA J ESTHONIA" imc1 l..L\Tli,lIA in a s:tmilal" fas1:don ' 
ol'ldered delivery of, ,the: gold in ,t;heil"B ,,~[.,S .. .;iCC0t211ts to the 
~~uss'ia;n Statli. 'Oa..'I'lk:1;ihom .they declal:odtol1ave, purchased ,:i.t,~ thG 
B.I.Sn refused'to recognize :theseinstX',uci1,i(lns~ This action i'7,':t3 

based upon legal opil1ioXl''Ulifchconcluded tha~c:, "Thest3,jl~d;:Jr3':.>.~;<~.. : 
apparently di,.dnot. ,res:ul t from thef!:r.>ee. i·r:iJ~l of the:? banks",' but 
have pre sUniably been influenced by thai-Tilll of 'cheSovie'b. Russia:o 
Govel'~ntni7n'Gor of the political par:~y contrlQlling . the latts!' I!4 

. C.. As~istanc0 ~OfReiChSb!ank j.nSalvaging it,Ef 
.A sset.s Threatened by Blo(;~{~~g 1:0 l\Teutral CIOUn'i~l"ies.", :1"; "" .', ' .' . 

, . 8.. PUHL, hafi: explaiiJed, in sonie· q.e'l:;ail how.the 
facilIties of the B.loS" ;;-rere used to 't-J'ithhra'tv Reichsbank assei:;s ' 
f:;;om" v8X':i.ousneutralc6unt~ie~. just, prior lito blOCk.ing i.n those '. 
countries, by book transfer. of balances in the B.l.S., and that 
'che B$I.~'~ in many cases\fasthe party' ~Jith \~hom the Germans. ",ere 
a.ble to dl spose of. the balal1Ce s so \·rithdra~m.' . ", . . 

. , '.' . I '.t. D,,· DOm:Lna'tiion ",Of B.l. S. Man~gement by the A:;~:J.S 
,POi-rers. . ..' .,,' . " I. '. 

9 .. It· is . clear both fl"om, cor-respondence and fl"om 
'~~'st:Lmony the.t the management of t~he B.I.sl~, dur:i,ng. thew$,r i·raS 
~" In the ha11ds :of 'f.l!leAclm:lnistx'atiV'<3 CounQi.l" ,In. \<Thich the f\~ds 
:r1?p'.rc:')s~r;;t;!lt:\'!~~S ,~1.9,:·,,:-. a:"1 B.11t~lO~~-:,~,'~'8.:t).;.t,,) 'infl}.Wl1Cf::!I), a:o.cl thl..:l..t il.119~'2 
tr"l'':':: r1€1~~li1,at'1 ~1 ,'~(t~trt):t~·9!'J :.G]:1'~•. "1";;.~~':3 f ~J(! "f~<' f)t' ()f1 'Fi?,~,~s·?1.(l~)Xlt~, ·rtlC~1{I21.~r~IC;I\. 'i,-J"}.lO~3~;'
;; I~;~ ):' ~iO~li~~T~'{:)l)'T,;~;i;:n~~'- fr' "t~):;8'Y"' G:i:;2"~;D, ~ . .. r,1.:;1;[; I . .,;:; i;*1:f:J1.::r k~~10'n:, p 

':'~·;~:'.:~~~·:at3tit~ (~.!.·,!r I.~ i.;':, , l~,t ·;.t":t{1(;;11(;V·.~,: ..;~ 
" <~:f~.,. (J(./(~:~;::J...~,.(t {"l'p'i'if 

,; ~~G",:,.r j "'\1"1 ,"bj t.:'!'SJ.IJ:.· .' '. ~",I -, 

i... 

l~ Th~ H~d.chFjb<l..l1'kl.S. sacrif'ice·t;lf". foreign ' 
oJ;.:cl'..:.s,nge d11d gO.!.C1 dt1::r:>ing' th~'~ar.' for cOll'Gibuat:lori', of ,intel"e s t 
!)l:1ym';Hit8 c',.f.pJf;:):t? s'f)ma r.·~;:)pa~rm~lnt·tS;' principle on tL:fl" Sccontinuing 
th!'C1..1.gi.:: f:j;).,(:. th,'?' ,·raT- i.:;.o .6.'tlc.1.e5;ei:liv:t(:.:J.01j<:1~r. ~.md,todeliver such diVidend 
p&'YL!t;n·!:s:cb3. \T-!=I)."i61.1S olJCl.~pJ.ed. cOu:ntj?ies;t~whe!"e ~ .of course:J' :they 

.," ...... 
{' . 

"~Mt:' ' {\TTrp ·h~~lJ. ' 

. , . COpy NO 

THIS MESSAGE ,MAY BE HANDLED ~s~SP~~~NCE OF LIKE CLASSIFICATION WITHOUT 

, ' ..PARAPHRASE PER, EXCEPTIONS PARAS 44g AND ~3a'" AR380-~, . .
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8";33373·" . " . ," . - '.30 :'l\TOv~ 45 . (CO~i~rNuED) 
, .. , 

.. 

, \'i~2:'?Ii} . ~;ubj(~.cte(i. t.o' Germ.an ,roi-eign eX~hang~ contro'l."This , 
. Cr)l:)]Jinat;ion of tJ:'a.nHac.!t:lon,f.!, he:lped to keep up' the pre,sumpt~.on 

,;;,t t.b!3~ Gel'>ruan I11V:I~St:rtl~1;t& or ,the- B Q loS r 1qere not f'r.ozen" but 
.th3.' actual s.itcl'iflc,~ ot' 'Ghe. R0:Lchs'bank 1-lt:!.S les's thall"t"ould appear 
i·''''1 ';'.'i:'~''', ""'l''',;'~acp ,7 t130 1~'Cl:r.·t"S' :"'11e (,;'0"1 ('l . g'1veri up' to the :;'B IS' .--........ -- """",.'"....~ _ -:.J -- '- 1oM:..' ,'1.:.'''' \, \.J . • (J _... I '. 0 ,0'_9 


t~'&S P!J:r;·tJ.~J· of':::'-set by '1:;hl:'l dltil:,Ldepds indiIjectly aoquired in 
i 

8S F:::>a!lCS .• 

. P.. pi'ovisiorlOr F:i.n?-nc~al :Dtieli1gence 'to the 
.' ',... . "1" ' .' , 

'. ';,' .:j. ' ,.' ,: ~~ .. .-!!")... '. ~~. ",.,', ... ~ ,_. .t·· . ~ 

" 11., PUHL te.3bJ.IJ..es.ch.acthe B",LS~ IvaS 01 


g~eB,t. ValUE), toth~~ Reichsb:a::dk dl1l"::Lpg the .fi·ral" afJ, an 1I Ope11~TindoH' 

t.o,. :~~pa~lci~1;infol'mat:h~y~ab()ll'b' 'che outsici0 :'t\~orld· II ;1\m011g ethel'> 

'/-: ...... j !'i>:1' Q', "1'"'" ',1 Q :":1... . '1' ..., ....L.o\.o ...,'t;J..... J. '-' ....J ......3 '1W1.... " , ', .' ." , ~ .:' .'. ' " 

. .... a~" That MG£FI1'}mICR:, 011 his return from. 

'cr'FrTIJI'~~n ':::1"Alil.fi'\":, 'in' i.6i.~':(. r~~:,jo<.~,tl·", ..'i't;(/himd:ilrectl.:'\r 'o'p 'the 1_IG~!,eni"!ll;,ql
_"i,,_ .....'~_~ \.-t_.t'l..L.......,.L..1 .--'.... -.., • ...,;.,;1 ""., ..... ",-,,~;. .... . It,,' .. , •• '<J • {-"' ­

~:'.,i. wt~~:t~~ .6~'· th~._.t',.ur'.~r;:e..lit ·.op'..ni6n,'~,-. ana.' ,bl1.0 ftihanC'ial p:l:}ol)lems in 
'+"" {HI I 'ilED ~,:'TIN;':<'~ ! . '. " . ,', ,.' . ' .' . 

v •.'·~ . .~- ":.~ .... -c'_. -o~ .That 1fh:ile ,,: rJ:11'1e CUY';':>iemission was i.n the 
beg;Lnl1:l!lg 9f Fe"b:puar',r" W'~1 got: j..n:foI;ma'bio.riabo:Ut;t~e~currle.mission 

. ::l.h late Dscemoez' -OX' the beginr>...ingof January;,".. ' 

, ' ' G. RemaJ;ks' and Re·c~mmeJdations.. 
. 12'., ' InaStnUC1~ a's the ~a~lo-~el;t s~ed, 'ch~ge s theare 


bas1:~; fOl>7·aliy f':':l:r'th61'" invl!:~t;,igat:tol1J ~"t 11s felt that 'phey should 

::''lot ';ret oe puolicj,zed." "1:.;,.. •.. ' . 'c •.•.• , " : 


. ',' ."I .... - .' 
.13·•• It is to be. :reitera,ted,tha"t' tracing of the 

Be:~g:tal1 a::td. .oth~.r·l;~O'I;~d gold accepted byi ,th,e B'"t"S .. f'!'o~n the_ 
H;31.c.tls'bal1.l1: lS d.epej,1dent.:upol1 access, to. the'SvJiss 1ll'ationaJ bar.lM':1 s, 
:~:e(;oJ;'cls concarnihgthl~. Re+Gl1::::b.3nk. 1 8' gold ·t1epo'Cwhichvra.s rnaln'" 

,t:<:Ij.!wd th.ex'I,3, and thl"~\.~Gb.· i·'rh:i:ch nearly ... 1,1. the'se gold shipmentsa ,':11' 

-:,','-C\":::,:;i> "'~~'I,~ ''''''n:l:t',;'j . 
,..¥V~ -' .... ~A.,t'ol-',.... ~O ,~ 

i:~,iY1C (1)'1:6221)' .", '1 
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, 'l\;li)'i, !lp'f1\\!a~~\~m!1 L:lS!);~lta.1i1".ltref·lPl{-A\}nl ~"1;:r.i1~ ... J',~_.E.JW~ 

i'"HIlt s.. lfr.lJh.1Bfi••' Col.J.fttt.ln, R-ttl. ~?l"'l't 

;)llheen\ ,t. 'BQl1U,JU ~.~"fJ;. ·liti_D. e.lld ~~...aa Ollp,. 
, 1, 	 ., '. ' 

llti:~"'tlll ,'7~1b'" W&4.V~~ in' .".~~.' 

S"iJJ!l4:r~~1 	 )lI"!!'f4btl&'lPj' ,SU," 01 the lt~'rll1l. A~'l 

to. la'GI"R.'1D1'&Al~"'1._''8. ' 


,.'.. " 

1. 	 A diP\lfi..t"y.p.4u.d 01 the .la, .,ua1..8., I '. , .. DoDal4 V. '. 
Ourtis d4 WU1._ '.~l"of ",:fi;Jt~ '81 Cctaas l)JI'~oh. 
va,e th. n:pea.W4l~ eaevu\ol"el md~~ of I ~lcabbm*tQrnUk- , 
ablY 010_ Md, .U.OttoV8 n1.t.,losshl;, wi. ~",to" Illte:&""!, 

" 'l1a\local' $et"_.t"'h",~ut ~. wu. I ~atdd'.'J'Ctlii BU... ," 

,10101. of nUl ~leAw4ii....'b.e '" 'I 8.OCl'\da. toth.e 
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, q'oheb~ &A4 to the GonIA" .a.~. 18 PDt~l'.Q]. , tt.ud.l' "l~t!o... 
sb.lp td tIh 	... a.1.$. ' , 
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a.prell,tIlt...,. 1••"''-4'108.. li1 ~ftl!UlFh~ye. .~ of • 

war-tl_ dUvt,l•• of' 'belhI.~. 'iih'hih,tIAIlftt of ,01;"0\1.$ -'';I-:i!lta:P
, , ' " ' " ,I ' 
'to 'b~~. ud P••~l., .~lda 'ull' ao~~tot', It, conM..... 
aGe ~,\lI'$lf$J'cl. :ad,8 wi__ tloll (t6flUll .~. ,1.., $iifno~a' 
tID_i., ft'J1oua qu....lon ,lIj; 'to, the 'leglU.aCtj 01 ~b of 1_ ~, ' 
ltDo R:et.O.cUUt of the i).I.So. aDd tin warr.a:ntfutiheJ' tue.'~~~i,tSoIlQf ' 
tM 	'.llovlac a:p"lfto~~r_fi. ", " '" 

A. 	 4<ioep~ et lootled Gold. ".' 

3., 	~~.'_Ua1 qoaa\"lte, Dr .14,l8o,.u.1i th.~.l.lf••t~. $:1\411' " 
jIl__.... Dt ftob .it bhl'1ia 'by the ~l~:t~ Olf. '1801l'lt ' , 

Oil•• ..". 4tHat' d.tlivU7 fa;., the 1»--'7 hom rml-~' _~ loo'od." 
'lhe 	_., _tev!ou.e.M 1$ th~' ."110 ,Belli_ @1.4. ,a P&\l"\ ,'dl0., 
~col'itrc 	to te.Oi_", elf t·o~r ••lah.~ V~~.14cm. fllhl. ' 
~I Hce~'l'" tv ... 1.1.~• .tt.. )~oq.trl. ~ o~4uoft1'.!!All of ' 
that ,~a*' hnt! 'bMa tullJ' lnt,na.e4 ,~t t, v.a ~"l"'d, 'g;ld t~S' "~~ lob, 
:!i'~.- o"f'fl!tntl ._• ~,lI.b ~e (;'IcnufIIJIIJI,.a,~ ' .0).' ha4"~" be~ a."Ga. 
u_4 \hie _14 and b' ~ ,11!u l).l.~. allooJ~e4 I' Oil ~ 'bllall!l"t ' 
tbe, ttlftg1blCll th." 01 Uto ~41.....a l~tqt"' ~1~ liuJ..4'ht>"th. " 
&ld_ .000ll1d. __ "paid. ~tliI, $*01' .,14 f>t ~'tll1"'n1_' amlla', 'bv.t " 

Fub}. JUl. also ' •••U1M thst th$:I.t.Z. ottlat«&l.a Jlftt ,u1.:- ta~1~4 
" -	 .' . . I ,.',1' " ,."; 

to 'pla_ 111, .83ftt\t,~~1.al_t ~u:a'.f _,14,'!_"P:ro'"' ,'h~ 
&e1"8 agairutt 'hloeontl.a$ttllt U&bllS. at ~. la'... 4a.te."·> , 

4. 'fbci'j.l.fl. ,::(J:ttl'DUd to '."'P'~'ll1 ~l~ whea'~I?~.!Mnti«~~l'l'i'~'> 
iUl4 ~obbol'. ~tI!. Cltat.. t,jt the ~t.D1.•,ntl""ICou.raCli••W'. tullY 
aJWBJ/'e t~t ~atlB .14 tddP"'.te to hl~.(!IJ'1.II'~duJ"~ the '"~ it"· 
f~ ...edod. the Rdcrh$'b8U:'. »Q.bli&!lhe4 .. H."~1t t)t l~'bu,'.lI' ' 
&,.oqulnd. _14;' ,tile ..OONe Ibo,., t1:l$' ,~Ob eld.pant.. tGthe S-riID. 
'lftt.'Scao.\». durl-a, 'htl 'Etdio4 tr... ~U'Oli 1940 to the fJS4 of', lb.t. 
lI&. GlOM ;ot&1].04 $3fS.Ul.to.a, ~l'tb of Pld,.I-1'A:!f$;ftd with ,tho .', 
i&:tohsbQlik,'. :'P.@U f!Jhed :£!pld J'~v.rnB of 29 mQ.>liea. , ' 
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obJ.ottou te~. '1'="ct1o...,. maa. U .i.l.~. 
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, •. ar OOAtn"t. III talrl940 wi:t.. tn. _"f:fll, -'fll1t8 ttl Lt~ " 'Ii 

l*eto~ ad L • .".. tb' b}; Ulld" taatdoa 1!f.;livG17-ef ,he . , 
.,14 til. tho'. 1t.1. a. 4C80\llltw ta .he •••1d ' .~.'.. \he;,' . 
4Mlr.ci"fil4 .. '11#9. VUI'~eed It. ." :3• .t. $. "'.n«bpt_ theia ' 

·1DII:\1I'4et,,-ae. f!\le. ac:tioA'\l1It15 \",a.t ttt:oo o.p.s:atoa lIlh'6. ~... 
Cl114e4 '.ttt. -~'tu,_ orun ~p~'l,dtd' ttoa .",. f •• 
will of tM \b;rM b&,*.t 'tnd:h..... Pft~'bb'bf'l~V the 
will.' the ~'1'1.' ~\iUJ.t_ Go.e1!1m~n' o!t tbe Uiled' ~~. Cll,')n;..' 

'm111ft$ tlle 1."el'." .'<, 
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I!to! n' is ol~ _ttl t.1l# OOrnrf1J:oIlQIUM mil ,fl'o:~ , ••, __ .that \be 
~ft.'of th.n.l.~. ~Job«: ~'. "... Wiio'la~~ouof"h•. 
j~s.t\t",..a'Urt Qo~,11, in ,~hhlh tbG ~l:!.a~""~taU1'ttB have sa 
$U'boft\r.'t"iDn....• ~ ~tltt t.hl1t, ,ltl.'Ui~ ,~. Geb_a tt)l;ftrd tho . 
"4l1ee'S.. of ~t'e.14f;1l' "~1I;tttrt••ft·PIftf'_~ o~tD,loa.jIj tit. 
Ohal'~'.I't.tIOd u tf.,ely DW." . .1 . . . 

1;. Qo~iUm.ed·~~;ft'''f' ~;1.~.t~vtd8.4a to~s~~l84 Cou~ri•• t.:' 
'. t~e .... ftf C.rtdll G:tntt~t!l..'.b,. the. '.' . 

10. The iltctlohf!lJaI'It'm pcrtttceftf ffU·.1&a .~cmt\)Ju. Md _ia tlnniagt". . .",::: 
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tttpt':tul~l. en ~. i .. t.~.t1¥'.$tMsfttl·ln· f'.f~tt.$lli' .lI\t~bd* 
by ,the o.oUOD·of ttltelS.l. '€'. !jICr.\tl:.nlal~ .', tb~ .w%' 10 4 .... 
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Q.•?ted f.\O'iJutnes WON. ~t OOUf'S$. ' '­ . ~J.rots4"_ GeIMfJIIk. ' . 

. 4 4'6275'\·.· . 



-

. .' . '. . '. I ." ,; 
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1"0t~'tQta. t, 1s i.1ft thllt .-1 .1.114 aot fetbe ,'PUbl101ee4.' . . .'. ". I . 
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, " 
) 	 t\-" 

...,,.aM: ••__ 

i' . 
",'.' 

, ' r 

2262,76 


http:l~t.'bd.tc


-" .... 

No. 89 

SECRET 

UNITED ST ATES OF AMERICA 

TREASURY DEPARTMENT 

Dear Mr. White: 

/ 
/ 

Bern, DecelJlber 211, 1945. 
Pouch: 251 n!.~?, 1!)~,5 

Telegram No. 3497 (sent by State and Treasury) concern­
ing the US Group CC's proposals for investigating Swiss 

acquisitions of German gold, was received Iin the Legation on 

December 5. The Economic Counselor was very enthusiastic 

about the proposed action. The Minister rhentioned it to me 


... 	 in connection with another matter and seerhed to be somewhat 
surprised by the proposals. As he put it~ perhaps we should 
wait and see what instructions the British and French received. 
Subsequently Reagan and I decided that wei should call in the 
local representatives of the British ion and the French 
Embassy and try to instill a iittle en ) iasm into them. 

Accordingly, a meeting was held but I much was ac­
complished. The British and French raise) the question of 
whether a note should be presented to the I Swiss on the gold
problem before they were given the note viting them to 
Washington to discuss the ex~ernal assetsl question. There. 
was disagreement on the tacti'ce.l advant IS. I took the posi':' .' 
tion that if the British and French rece d parallel instruc": 
tions that we should go full steam ahead ith the idea of 
softening up the Swiss. Reagan and C r of the Legation
staff were undecided. The British were finitely of the view 
that we should first invite them to Was on. The French 
seemed to be inclined to the British vi and did hot take a 
strong position. 	

d 
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JE,y-s.e]J: of this opportunity to prEfise~the ::;C?~,~t:he~ 
(Board i a-SWiss-..-nat-±ona-a,-a;nd=mant:t:on-:- . . -.r=' . es ~oetwe e'if0 
th,e_B.IS~and-.the"'llfS1J!l.~ss:;:;Nat:'fuona~'&5Ban~)~'- ""~ 

'o·>·"'~~.~:r '. ',v" "'"~ " "l',' ~.,tI_ ".,-~," 4-:~~·t··'7-."~~:::".l''''::.L,.~"""~,,.::::..<~[t.:'1..:><lo'~'4....2.'~~·"--,~_r_ ~. _ ;, '·x"" • i- ~ ...~....... -........ I 

It was suggested that we should telegraph Washington 


asking why the request was to be forwardea by the Swiss but 

at my suggestion it was pigeonholed on th~ grounds that such 

might be clarified if and when the British and French re­

ceived their instructions. To date no instructions have been 

received. by either the British or the French agreeing or dis­
agreeing with the proposed investigation. I' . 


In conne'ction with the German gold, ~ometime ago I picked 

up the rumor that between the Spring of 1943 and February of 

1945 considerable quantities of gold were II sent to the Iberian 

Peninsula from Switzerland in moving vans. Thus far I have 

not b~en,ableto' ascertain the number of yans t whose vans 

weFe 1.l~'ed, ,~r the persons involved. The 9SS ha~ now advised 

l1le. that ,they have .been approached by one 9f thel.r contacts.... 

w,ho' statel3 : that he can put them in contact with a Swiss who 


""c~ give all of the: information concerning the amounts of gold 
mo~~d, the vans employed, dates of departyre, etc.,·Swiss 
persons involved and persons in the Iberi?n peninsula who 
were concerned with these transactions. The contact has stated 
that before the person will give the infot-mation he must be 
guaranteed protection .(which probably mea:b.s that the OSS 
would have to get him out of thecountry,lget him a job, etc.) 
and that he is talking in terms of thousands of francs as the 
price for giving up this information. I ~ave told the OSS , ..; . 
the extreme importance which I attach to their being able to . 
'obtain this specific informa:tion and they\ are now, negotiating. 
through the contact in question to see what kind.of a deal 
can be made.' I shall, of course, repprt furthEi¥<6n the 
status of such negotiations when additiol1~l information is 
availabl~ ,to me., . . \ " 

Please restrict the circulation of this letter and keep 

the information contained herein sepret~ I . 


, . Very 
I.

truly yours, 
. 

" ...... mes. H.iMann, . . . 
u.s. Treasury Representative. 
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WAR DEPARTMENT v 
OFFICE OF THE ASSISTANT SECRETARY OF WAR 

STRATEGIC SERVICES UNIT 
25th &- E STREETS, N.W. 

WASHINGTON 25, D.C. I' . 
] 

14-10,231-5 	 122 April 1946 

Memorandum for: 	 Mr. Orvis A.', Schmid t 
Foreign Funds Control 
Treasury Departrr~nt 

~ 	 ~ 
Subject: 	 German Shipments of Gold to Spain 

, , 

I' , 
Reference: 	 Our memoranda 14-10,231 dated 26 February 1946,; 

14-10,231-2 dated 7 March :1946;; 14-10,231-3 dated" 
7 March 1946; 14-10,231-4 dated 22 April 1946 

v' 
1. Attached is additional information concerning German 
shipments of gold to Spain. I 

2. This infonnation has been nade aVail1ble to the Depart­
ment of State. 

Attachment 

~tt~ 
e-z..:.. 
'?ri,,"_~ 

~.~~ 
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SECRE~ 

German Shipments of Gold to Spain' 

Please refer to memoranda dated 26 l"ebruary, 6 ~a.rch and 14 March 1946 
concerning Shipments of German Gold from Switzerland to Spain and. Portugal. 

The following information about ~hipments of G~ld to Spain has been 
provided by Johannes BERNHARDT, managing director of SOFINDU3, the German 
holding company in Spain. 

Early: in 1943, BERNHARDT recdved from Germany secret shipments. of 
g:rJ>ld, estimated at about three to four ton,s for the specific purpose of 
eOlnversion of this go14 into Swiss francs. I ., 

At about the end of 1942, according to BEJd~HARDT, the banco Exterior 
had exerted pressure on the Spanish Government not t6 perinit further advances 
to Germans, in view of the heavy German commercial dkficit. The Germans 
thereupon deposited gold in Switzerland for the purp6se of guaranteeing 

, credits advanced to this in Swiss francs or the equi~alent in Spain. Later 
J on,-that is, from December 1942 to early 1943--the G~rmansshipped from 

nine to ten tons of this gold to Spain. I 
InterViews with Johannes BERNHARDT are being cbntinued,and further 

developments will be reported. 
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WAR DEPARTMENT 
OFFICE OF THE ASSISTANT SECRETARY OFiWAR 

STRATEGIC SERVICES, UNIT 
25th (, E STREETS, N.W. 

WASHINGTON 25, D.C. 

22 April 194614-10,231-4 

Memorandum for: 	 Mr. Orvis A. Schmidt 
Foreign Funds Control 
Treasury Department 

Subject: 	 Shipments of German Gold from Switzerland 
to Spain and Portugal 

Reference: Our memoranda 14-10,231 dated 26 February 1946; 
14-10,231-2 dated 7 lIJ.B.rch 1940; L4-10,231-3 dated 

" , 7 }/iarch 1946 

1. Attached is additional information Iconcerning shipments 
of German gold from Switzerland to Spain and Portugal. 

I
2. This infonnation has been made avaiQabl!e to the Depart­
ment of'State. 

., 1 

! /7 '/, l/~ /;/V 

/
6as~n Paige, Jr.(I P' 
LiajJson Officer , 

Attachment ...././ . 
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SUBJECT: Shipments of German 
and Portugal 

Gold from Switzerland to Spain 

1. Reference is made·to oar memoranda dated 26 Feb­
ruary and 6 Marcp 1946 in the above capt ioned Imatter. 

2. The following information, in addit ion, has been 
received: 


METHOD OF SHIPMENT AND ROUTE: 

b 

The shipments of gold in Spain was handled by Auto 
ITransit A. G. with offices at Calle Buenos Aires 9, Bilbao. 

This is the official Swiss transport agency fot Spain. It bas 
19 trucks owned by 19 Swiss firms working under its direction. 
They are: 

Transiort A. G., Zurich 
Em11 gger, st. Gall 
H. B1nkert and R. Frei, Balgach 
Otto Slegenthal,er, Bischofszell 
Lagerhaus A. G. Wil, st. Gall 
Trans~ort Weber, Oerlikon 
Hans olzlnger, Oerlikon 
Toustransport, Geneva 
Tardin, Geneva 
mao Francey, Vevey
neImarco Freres, Yverdon 
Berfer-!)uerrenmatt A: G., Ba sel 
Wal er Glauser-Fischer, Basel 
Ernst Gerhara, Basel 
AlrFed Messerli, Basel 
Hane Huber, D1etikon 
Anderset-bubois, Genevs 
J. RebID, Tribourg

Albert sasse, Basel 


The boxes of gold after being e~mined by the 
Span ish custom offic is Is at Canfranc wel'e age ilf sea led if' their 
destination was Portugal. They were not sealed if their destina­
tion wes to Madrid. . . I. . . 

Six Spanish "carabineros" escorted the trucks in 
Spain. Five were inside the trucks and a sergeant sat by the 
driver in the front s,eat. Both the sergeant artd the driver would 
sign a receipt for'the gold at the Custom house in Canfranc. The 
receipt was carried by the drivero 

-1­
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When the trucks reached Madrid with t~e Span ish 
~l1.ipments the gold wa s delivered to the ma in off ice of the 
"Ban.co de Espana: .1 

When the trucks enroute to the Portu~ese border 
rea ched Bade j os, the sea Is on the boxes w.ere rembved and the 
Spanish. Custom ct: ficial named Pueblo accompanied/ the trucks the 
eight k~lometers from Badajos to the border. He~e the gold was 
transferred to a Portuguese truck. . 

OWNERSHIP OF GOLD: 

Additional Individualswho have seen ,the gold while 
in transit give various comments concerning .msrklings on it" 

. I 
. flI have seen ingots -- with the markings 'Relchsbank-

Berlin', 1941/42 or 43, and another showl~g the /Swastika and . 
German Eagle. On the s;1de was inscribed the following numbering 
99,99,-99-98 and 1000.1t I. ) 

flI remember having seen many ingots with German markings, 
in particular an ingot Vl.'!ith the date 1917 . .-----t. lt 

"I have seen manyt imes that the ingots showed the 
Swastika and were printed Pruss ian state Mung amd the dates 1941 
and 1942." . I.' 

"-----the gold------was marked with the Swastika 0" . , 

It w~s' estima'ted that more than ha lf of the gold 
in transit had German markings of some kind. 

-2­
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, WA~' PEP.ARTMENT ~ 
OFFICE OF TI1E ASSISTANT SECRETARY OF WAR 

STRATI:GIC SI:RVICI:S UNIT 

25th &- E STREETS, N.W.. 
WASI11N6TON 25, D.C. 

E:; S:~?, '~ /~.~ A. 
}lILING iUfI'B'Rl:r?) 

14-10,231 , 	 26 Februar~:1949 

, .Memorandum ,for: 	 Mr .. Orvis A•. Schmidt 
Foreign Funds. Control 
n'easury Department 

. ./
Su:t?ject: '.' .Shipments 'of Germa7 ,Gold from Switzerland.' .'[ ... ...... 

:jto Spain and PortUgal,,, 
. . . 

1. You will find/attached a prelirnir~ry report t~gard,in.€t,: 
shipments ,of German gold from Switzerland to S~i.n and P,o:rt- . 
ugal. . I '. . 

2. In reference to paragraph 8 of this repor:t ' 'ii1forma:t~on 
has recently been received concerning the datesl of.all the: . 
139 shipments discussed in this report. This ilnf,CDr-mation .will 
ber:nade available to you as soon as it has been! pr0gessegin 
this office. . 

3. A copy.ofth}s report is being furnishe4 to Mr. Walter 
Surrey, Division 6f Economic Security Controls, state Dept.;' 

"and to ~. Herbert J. Cummings, Coordinator of Safehaven, .' 

State. Dept. 

''';. ' , 

,.'. 
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" IRdO$llreto letter ' 

" "":. 

. 
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" . 

,~ 

...~~,'.'. 

.~ :' 

"~ 1''''' ' " .~.;,.'~~!¥ ~ . 
~ !id 

" .'-'. 

I" ~;;;~'i '. :1.­

Prel~miIl;ar:y.~e,,:port Re: Shipments· of German. Gold. from" .'~ 'f 
· .. ". ." '\ Sw1tzerland to spain :.'a~d/'1~oriu:gi:u,~ f 

'':' '.~ '.\ . '. ' ~ "". 
.. ~,<;' , .~: .~ . .~; 

, "'," , .. 
.~ ...1 ,,,' 

.1: ' 
r.lnformatt;n' ha's co~e"\to: the~ttention::·~:ri:'t;~:i~: •.. ,' .. ~~r 

.,,1or,garli~a~lqIl ;,}ihe,.~· duriz:g tqe· ~pproximate .peffo~l':, .#~,~u~r~/.' .,.., 
• ',T, ',:1942 tq].e"Qr,uf?,:['Y ).944,. Gerl!lan.'gold,barsof,~Il.~.sti~t:e~t" "., ,", 

';.weight, ,of:-)4()."OOO pounds were.sh~ppedby trllckfrom',qwitzfar-~, ' '.' 
l'/ 

land' to"Spain, and' Portugal'.;' 'An'additional 1"QOO,OOO':'pounds i " ' 

. ,'is .bt;lie,v,ed' "tiq .ht;-ve, been' Sl,lip:ped~under, ~Jmi~a~. ~l,~QtiJ!lJ~t'ances. 
1!::videnBe~. oonc.ern~ng theseaddl.tional 'sh~pme.ntsf~s~:J:ie,r:ng.pro-' . 
cu+'~.~ ,and fo~a~.p.ed::fr<?m t{le·1ie~~.. " ,' ..':/ :,; >:'.' ,':i\',,:', ' ~':. : ~:.: . 

· 2 ~ 'Investigation reveals, that tw6-thi!rds.~ of'th'isgolct '. 
was shi'ppe<i' from the vaults of the 'Swiss: Naft tona;f 0: BaIik: :tn'" .. 
BeI'Il :t;;p ttJ3anqu~ ;J?ortugaise" (or ~tThi !,>ortugaJl't)· and,.'n;:Ba.:p:que 
Nationale· PortJig8.t'setttor',~:D\f·J?0rtugaln:)' in'" Lisbo:h~.;;,:;:.:Th'e': /,,' 

. :r·eniatnd~r,:wa.s, ,S1:l;ippedto ttBanqae NatfoI:te(le"/d 'Espf;tgn,e Jqr " 
. ItEs:p,agnolett'r· ~nd' th,Ef "InstitutqJ~;spagnol ',4ej MOJil~dii.,,~~~ran~' .. 
j ero It tn :rv1ad~~do' "" ,', ..., . " .," ':' :. 

.' ").. ".Frenc~:~u~toms 'rec'o~ds' r.efle'ct·· t:hat' .~~twe'e'~.:juiY·' ': • :, .. ··1 

1942 apd::Jul,y .1<94J'·th,e,.. shipp~i" .. 6r't'J:ie'gold.ilwas'., nS.0.~·i'et-e 'des', , i, :l 
. Banqu~sSuJ~s~.Bern", .:aJ?d> the:,.:sl1ipp~r: fO:r the, :.reme,~p:fl~J; of I·the time, 'Was ,,:uBanqu'e' 'Nati.onale: .suisse BerilJ ": ': . ,«r:~t{,., ': .. " .1 

. . ... ,'<: ;;".' .,', ...., ': -', ~ .... . ,.,,:..'. . :', .', : ' ....: .....,... { 
, . 4.' T~'egold: was: ,in the :;fe)l'mo'of' 15";k~fo·bars.~~',~:"E,~c:p:·!,: ":'" I 

barwas:sjj~p:ed. yV'it:b. the G~r~an: ,?eichsad;Le:r I 
lIt was vJell'KI,lownainOrlgtnosecdI,lcerhed',wlthth~'"';sli:fP.fu~Il:ts .'" . ! 

tha:~.the., g9~~::'p~lon,ge~·tQ.~h~' :Re',~~hsb~nk.' I' . " 
I 

dence ;'of·German·,interest, ·the trucks·wer~·prov~dea:.w~~h:.a:·; .. I 

!
permitfrb,m ..tl1e·'Ge~~an, :ro~eign Offi~'e •. A . high";~aIik'ip;g, G~i~I.ha.n· . I 

"-, "of'fic~r" ,~·el.ieye'd.to ·be:of th.e~G'e'stapb;,'atIBe~:J,eg~f'~;~:,:::*~s:. ":' .. ',' . ! 
,ovelihe,ard.·te~l~ng ,one truqk.· d,~iY~r', :..ttS~oul~·,yq~ .eye.r\;l:ne.ed.•..... . i 

Ihelp, : anywh'er.e on the road, t'elephone me I 
!Railroad$.tat,10n. It, .' '" . I 

1· .5.': '!;~ru:ck:?,: of;;.~ight.Swiss truck.lngCompe,..Ilie~,::arE',:k~OMl·,', .'" 
to.bayebeen ;invol:ved in. the,' tra~s,p<;>l:·t:Lng jot ..:t;hls,':~p~d ~;: 'q.lh~p~.· 
trucks,.,..,~hi.c):r,tr.avel~d s~ngly., .B:t ,fJ:rst· .c81I';riedSw~ss: :t:'J..B:g~ . I 
in' front',::but(la-terthe Svii'ss whi't'e 'crdss'Was::ipEii~~eg:::,6nt·:p.el,:r,.. 

.. "side~,.·tQ'p'l~ri:4';·re.ar.··.. '. Th~y:w~~:e,.,):oa<1ed: at·'lt.h~.i;;?w',~~s:)~a,t~9A~+,: ;.' 
Bank, .Berpe',. U"Ilder, the ,superv'l.~~onGf ·B,:r;;~,::t,~e,;p:~,fH~/~~s1:'uer., 
o,f the..baruc:~,.::.fr,0IIl:. y\rl1en;ce ,~hey: t~,.avele~: t? 1.9orn~v~:n :.1~'at~on,': '.. 
Geneva. 'Here a,· h~gh-ranking 'SW1SS CustGms" OffH~ndi .'op~ned, .:. 
en6ug:q. .c~'ses:"J.:~:o,·c.h~9¥~hel,r .. cQn:tent.s; and accl.?mI:.aI},tedt:q.e,·,··· 

.'shipments. ·to. :the :t:'rbnt.i.er ·at·.c~ancy: .'. :. : .. ' ,...... ", .. ' .. ' ...... 
" . 

.. .' :', . 
. ' , , ' . ;'1 '.":'" ,:..'\~ '. 

'.;' . 

~,~. ,'$ 

, ',' '!! 
" Ir: 

'!i" 

11 
;~ 

,,( 

or> ~p;r,e:E1q,Eagle •. 

As.,fu:r:~~e!· evi- . 

ait t,he, ~el'1i~ga~de, . ......' . 
'. . .... .. 
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. 6. From Chancy the trucks iN.ent toPougny~ Bellegard'e, 

Lyons, Va.lence,~ Montpellier, ,Nar.bonne, Toulbuse',: Tarbes, .'. 


,Paul, Oloron and Urdos - Canfranc. At thiSI' latter point the 

gold was' tr,anf)shipped to a freight ?ar'of tl~e Frencll' Rad-I-:' .' :' 


roads and sent through the Internat~onal Tunnel. to [Canfrane. 


7. ,,'AtGanfrane, it was checked by thel repres~n:tat~:ve"
of th~ -Swiss trans.portation companies in Splain.;: ,by,'the Spanish 
customspfficials, and th.en loaded on otherl Swiss, tr:ucks for 
't:ansportat'~on to. Madrid.or Lisbon. The trlugk's' e#'qute to ..' 
L~sbon crossed the Portuguese border at BadaJ oz-Elvas~' . 

8~ . It is known that 139 such "shipment1s werema:de •. 'This 

fig1l.I'e appears in the re'cords of the Frenell! customs.,authori­

ties at: Bellegarde. ·Sorne of these' dates' a~re:f·l'e·ct'ed' on th.e· 

passport of .one of the drivers are: ' . ...... 

June 23, 26,1943 ' 
July 6, 10, 15, 19,' 22, 26, 1943~ 

,September 16. ' 23" 27, .1.9.,43:, ' .• .c.' 

November 20, 1943 ", :, 
December 1':1 17 ~ '20 25" 1943." ...... :.: ..: 

;). ,. . , , '" ,January 10,14, 22, 26,30,1944':, 

February 3, 12, 17, 194~ ,". 


9:. 'In: order' to protect the source ~f Ithi~ ,il}:f~·~ma.tion, 
. it is requested' that these dates should not be used unless' 
absolutely necessary•. The entire 139 ,are being sen:t:-·:tnand· 
will be forwarded f6rrelease 'when receivael•. ThEise,will . 
camoUf,lage :source,. .' .. / '. ", ....,: .... , '. . 

,10•. ,In .. attachment "AU·t'o this memora~dUlJl.;tp"e;r:e; is.,a,·· . " 

,mo.re detaileq.'·stat~ment ..·9fth~9 . ent ir~ tr~*sa?~igr:~,,!}:};i,eh. wi1'l 
be added· to asrap~dly as'add~t~onal Informatl.on .l:s:re,ceived. 

, ". , " 

... , 

.J 
, :',' 

. '.' ;', , 

, >,1' 

. '. ' 

, '"'' 
' . ." 

, ....~ 
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SUBJECT:. 

andPo'rtugaL 


:GENERAL: .., 
, ~, . ~. 

Shipments of German Gold 

. ,Bet¥leen the period froirlJanuary 1942 .01" J~~ary.:::l94}, '.' 

(.thebeginniI1;g .dat'ei'snot clear) ,to Febrt:1~ryi944 ~.\alarge 

amount. of gold was: shipped from Switzerland to Spain and

Portugal. . . ... , . . 

" , . , .. 
,'. " 

, ',' 
' ... METHOD OF'~SHi~mlT' AND ROUTE:' 

, .. ,-, 

Swfss: 

, : .', .' 

.' .Thi:s~·riid was shipped :by trJeks of 
Trucki~g Companies: 

H, ; 

. '" Fi~Emch 9u,~tdms records reflect ,tl1a~. '~he:g()]]d:'wll~' b~i,~g

shlppedrrom SWltzerland to. Spain·and·Portugal,.:between July 

1942 and. July 1943.for "Socl,ete des Banque~ Suisses,.Bern" 


. a'nd: the. r·emaiilder·o.ft.h.et1mef.or nBauaue lilationa:le Btlisse' ' .
Bern. It .'. , . '.' ". , ': ',{ . '.: '> 

. ,', It'., 1S').cri9wnt·hat ,passports issued to dr:iye.:rs.,~~\ ,the', 

trucks wereissued'forthe ptirpose·nTransport dfar 'pour ·le·. ", 


.,co~Pte .~~:'la:~.~~q~e..N~tiona:e, s~~ss.e.~':' .. :." . .I.:., .,',' ,:>.;.,~~,~:.:.:~;.,;,'. : ..... 
. . . 'Th.e.coi+signees in Li sb.on·, . :where . about; :~wo~t:l?-.il\,d!:?Of ,the' 

'gold was·:shipped,·..are "Bangue .Port'ugais~n'·for. !,~DUPbrtugaln t, . 
and!"Banqtie,NationalePortugaiset'; or !too PortugaL.~;tf).·, ";..' .... . ,.... ..... .. . . .'. ,I' .......•.. ",:'~""'. . 
.'. Ih'.:MadrJ,d-Where .the remainil;lg third ')t\T~·s :,,~hipped,. th~. " 

consi'gnees .~:t:~.reported tp·haYe.been;·tJ:lenpanqH-e:l\f~1!(~Ori~.l.e'df 
Espaghe '(or!tEspagnole rt ) and the';"InstltutoEspagnol' de. ¥oneda 

", E;st~~n~e~o~."·:·; .' .1':'- "." ":. "" '. 

", The'tru.cks· were provided with a Vlchw'la1's'sez..-passer 

. as ,well as a permit. from the Ger~Il Foreigirr,. Office' 1:q., Be.rlin. 


. """~he t~ri~kS:~ firstcar~i.edSyfi~Sf~~~~ i,~'::',~~;~ri~':'a~a:: ': :. 
lat.ex. the ,Swisswhitecros.s. was painted on!thei:r,siqe E3' and top.' 
a:nd"rear~ . ..' '. .1':, ,> ,.; .: ,.,,1;,:;.-::,-- . i" 

, "':, .' . , 

- . -.:' 
. , , .~ 

! 
,;" 

.' ,f 

" 

." 

.; 

. .. ..,.~;heyt.:r~~releQ. "t.q,co~navirt ,8.,t'atlQn·,- Oj~ne~:~;' .::tJi¥,n't~(Chan~y.; 
acrossth,e~holfe at Pougnyand. tl1e!l, fol~q\Af~d ·t.ne, \f<:f:l~Wl:q..~, .. '.­
route to· .Cant-ranc, .Spain:Bellegarde, Lyons;: Va1eIl;ce,. Mont ... 
pellier" Na'rbonne , Toul. se . T Paul: ·Ol.qr.b~-an4U;rs:os -
Canfran,c'. '. ''':':~ ,. ,. . -' .:; ~' ·1 
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:;":::'.-.-' ~~\: 

... 
, . 

" ~:," n 

• I,', . 

, . 
, '!,, , .. ' 

'.,,1 

, I, ";';" 

, .; 

:1 

, '. 
1:­

, ".. . '.~ -', - " 
, " ,\. ;'..i.'::.':' ...' ; . '. . -- .,' 

, . ,,' . " " ::,<-:..'~ -'. " 
.,The golq. insofar as these transactions are "c6n/oerned·. 

was., first.knpWnof'·in the ·~.,jfiillts, of 't'heSwiss .1:iat:iQrial Bank 
at .I3el~ri.,::E~~h~.ba.rwa.s stam~ed' wit.htheq.:eHn:an·Re.fdhsa<l:i-er·, . 
or Sprea~.·.:Ftag:t.e.;· .' . '.' .' ... ·1 .. ·· ....:::.:<.' " . 

. ' .¥1hi-le·'-·~he:·dr~vers of t.h~s·.e;trucks,. ~er~". tQ~<i;:~~~~t::~he;' ,:. 
goldwas.be.:l:ng shl.pped. :R:rthe account of·$wl.,tzerI:and·to· be 

. ~~Pt.:\o."t~e··Ul1'~~.~d:' :$t~tes in'. paYment . for'::~9imner~c:i;,ei;1~<'ha::biiic~~~, 
l.t'seems to' have been well known among those conc'erned' that. 
the:. S·61d ';'])e+onged ,to the:Reictisbank'•. , 

, '.",' 

'.~!" • 

.. " " • .!. " ~, '/ i, ,"J. • ' ' l' 
'r, " " '. '" , ,,', ,,: 

:' . ,'. ..- '::' ..:; ....:. . " , . . "1'" ... ,','. " .. ,... . ...... . 

AMOUNT OMOLD :mvOLVED'. . . ,''': , ..'. 

One .so~ce.·estimated that .. 282 truck.Toads, of.·:go . .1d.. were 
S!lj,p'~~.dt;:rpZY;::~am.l:B:r'yl,943 to,.;r.~l?r,;llaty, .:.19,~:4~::;;:;.:,~~~xf;;;'~:~:u..·P};(·;. '.:.:' 
ca:r,rl..e9-::·t:;PQut:38 ..to'.·40 boxes:.·~f ·~91d!,. ,]!ac~\b9x~,,'~9nt:al::n~,9.-. 4 
bars weighiz;tg 15 kilos eacb,.'l'hl.s would make. :.a.tota.+,o,f· . 
ap:pr,oximat~Iy,.1,4bO,oOO .poUn~s.- '....,..::.,,~ 

., I,' '.' . ··:;E:>·,···.'. .. .. 
'. '.' Fre!\,ch,,: customs .,at Belle'garde .:havere~5):r9:~~:'9,:f:';9:gfY;~,:. ;

, 139 truck.. load·s totaling 340;000 pounds' ~r9m:,J'anu~r~:y:;]:942;.:: ;. 
(sic) to' February .1944. It. is not p:resent:ly ~o~~ ~h~t.het .' 
this i's actually: ,the total amount involved/ or",whetp~r the;re' '. 
were any, possibly by another, r,oute, other than. tl;i,e ).:39.'
which .would·bring,the total clbse'r to the', 'a'bove .est:imated . 

,
' . . . ' 

· ,. 

, · 
, 
\. 

j. 

. 
'. .:: 

'" '. ii 
282 : truck loads ... , .... '., I ." ':'"',' .. ''' ' : ,: ' '1i 

. '.' '.... 'J .."'." ' ,J,j 
. . It· J;l,a;3' al~obee~ repor.ted: that a. :La:r.g~.: amo1:pji1<o.f· .. ' . " 

.' :Reichsbarl.k::gold, ,possibly 'as much. as was,abt·uaLL}f;,\·¢l1i;pp~~q:.,< ..:':,I 
was stfil,in' the.: valllts: of·· the Swiss Nat'~ohal,B~i<iJ1Bern' 

. as· of Feb:ruary 1944'~ ...... :'. " ,. 

,. ", 

" OFFIdIALS tINVQLvED:. 

", (More det'al1ed' information on these 'individuals is · , 
· ; I. '.,beiRg' s.eQu.~ed:)'· ,'.'~..' ',',' ~,:" .,." .., . 
i'~. "'~':" '; A, :" ,<~ .;,:'.... " ,:,~,.. <•• :.'" , :,.''';'';.~:",~/:.~:~;, l':", .,' ""."",." ,.':,' ,: 

" "l~ '.'Blumer, !-lead" 'Cashier of 'the 'Swiss ;N,ati,orl:ajl: :J3alik'.: . 
He supervised' the· tran:sportationfromthe'~w-is·s,:N~ti;bha:L::. 
Bank'::~veIi.·; co~ting the as t' wel,'e::CI..~·a~eCl.~::,/::.· .. '.':.. 

I "",., 

" ,,'1, ,>'" ,I ", , " .; 

~.' . '~~:"~~>~: " ,:,:,,':.:: 
" , :., 

',.,;,,' . ", "\ : { .;,'. '" ~ 
, "t. \ ... ' ~ ',~',\ ~ , " ,',' ' .. ','... 

'I 
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2. ,. (name unknown) high-ranking Swiss Customs 
Official at Gorl1avin Station, Geneva. He op~ned enQugh cases. 
to check their ·.contents .and accompanied theshipments.to ':' .' 
the frontier at Chancy. . .1 ... ".' ...• ;', 

3.· Wachtmeister Veine at Chancy customs," He .• ~.t'8111ped the 
tru.ck papers.' . '. '.". .' '." 

. . 

4. '. Howald {phonetic}, German officer a~ Gl,3rman:.Cus­
toms barrier at Pougny. He opened a few cases, to check the 
contents. ' . This' officer seemeq. fully aware. of the.: sh.lprnents o 

With him were four junior officer!? ., ' .... ::.'.: -: .." '. 

5.. ,( name unknown), French custom off.icer .'" . 
at Bellegarde. Here the cases were unloaded land seals affixed 
to each one o.f t.he cases by the' French customs' officials.. They 
also stamped the· transportation documents. . ~ccasioni3.11y,cases 
would be opened for them to check the contents.' ".' . 

. . . . I., 
60' Ge.issler" high-r~nkingGerman officer at B~lle.­

garde'",,: believed to 'be Gestapo. He was over*eardt-eiling a' 
truck driver, "Should you ever need help, any\"Ihere 'on the road ~ 
telephone meat the Bellegarde Railroad Station." .' . 

, . !. . 

7; Leroux, ·French CustomsOfficia.l atUrdos..,He· 
traveled wi th,the gold on the train from Urdbsto ·C~iifranc.· . I .
His duties'were to check the seals on the boxes and remove them 
when they reached Spain. This was done in f±'ont of the. Spanish 
Customs authorities. 

8. Gebhardt (Gerhardt ? Eberhardt ?)" He was.' the . 
representative of the Swis~ transport compan~es in :Sp·a~Ii. He 
counted the cases upon,the1r arriva.l in Canfran~ands1gned 
for them. He .carries'diPlomatiC., passport •. '1 ,.,,";~,"';:'<"" ' 

9. Fritz Kuenzi, Swiss citizen.. He shared ¥lith· Gebhardt 
(Gerhardt ? ,Eberhardt ?) the. responsibility! for thy shi]?!:l~nts
through Spa1n.·. He .also handled the transporjtat1on 1nFpr.t.ugaL. 
In this he used Ppr,tuguesetrucking companies•. ' . . 

~. -. . . . . ' ,. ',;'. " .. 

10. Puebla- believed to be a ·Spaniard.· He handled. the 
formaliti.~s 9f the crossing of the shipments. into Portugal at 
Badajoz-Elvas. 

Known Transfer Dates:. (TO BE USED ONLY IF ..AJBSOLm'ELY'NECESSARY) 

June 23, 26, 1943 ! 
July 6, 10, 15, 19, 22, 26, 194.:3 
September 16, 23, 27, 19~3 
Npvember' 20; 19ft 3 ., . 
December 13, 17, 20, 25,1943 

,'. January 10,14,2'2,26, .30,1944 , ' 
. February 3, 12, 17, 19441 . . " ' 

It is believed that 139 shipping dates will be' available 
at an, eariy date. These 

-" 

can be revealedwhen.they 
are r~c'~iv~d,. . ' ,.",,', ' 

.\'< " , • ',.' :' "~' .. , • ~,. ." .,' ". 
., '. "-'" .~!'"'t w '-y_•• , .. ,)'t. i''';J. ~./~·""Avl,....r .... ,~.!'.,.;,.' _'.~.,. 
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.; '.;. ':., <,' ~ , .. 

subjeets. J£8tS.Mt.eotA88eUand ~1U~ of the B.i.s. 111 sase 

': .. ~/ .~! ,~,~~!", "',.:.,. r~ I..,~:l:. i. .' 

'" Wbea. freeident liCilttrlckvi81W Frtuwlurt...m.....1ifln"Oetober 

~.;' 'hetola ~, FOx .~~:~ce.~t ~he' J~l.sJ •••Ol~ cmoup 

·~~en~~::~~i~were~t~!~~ 8~inat~it~·COU1d;.a
",<, , ' •. ·· ..1. i .. {;' . d, .; (pa > :,~l~'·'··~"'''~ - '... 
c~~to,~lf,1n1f~w:atrd7~~~t;;~,\~~tlii~ato.Ckliil.~lr:!~~~~t 

~~~TI7~~~~~\e~t~b.eQj"~~~~~;E~:~ ..other_. 

~ .Belid that a liquidation und.er those c1rCUlUtaneee' wOUld 'not leaVe 
1 ,,' " I "'. -:... ' ~", ' : : .'d. ".. "'. • , : , .' • 

~ol1 ..tor return to the lirtockhOldere, arid. he . &Pltfitt that the 
,". ". ·r. l • 

~!P"'~ ~ ..r'l,:~ be~C~~i1.""... de~; ~·.I 
t.eing required to make an::/'8ubltant1al restitution 

" ')';; . ,.," .j";-~. ( . . '. ,'" - '.~"; 

t: . 

B.I.S. ~~:~..at Scbmlts of .IaG. 'Farhan)' SJi£1i:~~~~~t':::.~re:::'tblIlD·'::> 
;' .. 

. ' , - . 

',:" -"--'~':';:'i';-,/•. :!-,,:, ":""'::'.' ::.-"'." ' 

aiabi;Jj;-w..U~~Q)~"'ring~t~ ttJ.&\t~ Ie_man.'"':tiG~t . 
.... '.,.. , ...•. :.~,.!.: .. ,:, .,' . 

"": . ,- .,~ ,. 
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d 
1 

1lepoalt,' (16 IdJ11onetatut.Ol7' ~) 'caIl be. aa .~oi't.t 
'. .' . . . '. . .. ' \ ., '. 

~t ~~••. ~~..--~~. ~ "'r~ to . 

~ .... ·... ot Fe~I8" 19~.;;., __ ·'~idJ.UOD.1iatutol7 
, " . .' .. ' " ..,.. . ", . '\' . 

france' tor d1ItnbuUon'wtbe no~ ("lu&g"~-,, 

~)I. It.....~11ka~~.o~·..irJ~~:_ 
,~~. 

,the .,ut 1Ih1Ohhaa '~_ to the flolvfmOl' of the 


BfI.~. 18 ~.UPJIl, th8,~;"·taot tbat.'larP kopDn1Oilfdlta

" ' , . r ' 


.funde, .~,__ ~41n' ~'bato~ the· end\ot·lS)l~ .and the 


b811ef tlW\ the.. funci8. - pl• ••lJ.tw _=1;$ ~~. to il\laafJ.ZJ' 
, . ".. . . " ..' .... \." .' 

. and pol81blt other comt.r1.e duri.Dg ~he .,..ta17 'r-u of UJl ­

~ve not beaD and nevel"can be lUoceutul.lJ 11~~ , 

~Yfiiit-ana::;:SiCOniEfiiiiiiil--:::Rem~ot tbe i.!.S. each 1ncJ:04e4 

~x;:-_iUC~~Jij~")tbe 'German 1D".atJaeD,tfj ok the bank troll 
, '.',: \ " 

. wbi¢h it may be' 88t1m8t&dt».' the•. 1nvut.mente to~approx1-telI' 

~1iillliB~8&tutory fi._cs em ~-=31tl~.Jl;J.rul ha4 ~. 
ap~t8:b" Ot):::iU'l1oD..:etatUtOJ.v ~8~_-~11,.:.lI931. .SIAM..!!' 
", '.' '. .. ' ''''',-"-'\-'." '::-., 
t.M.t-:-tr.',::tliil:b8nli'Y..··:Dl.1"sBa· :Btatementil ·liiv.8contafl:iij__!~:::.c.. .' ... - -~...' ........', . '". .' '1, 


http:lUoceutul.lJ
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",~, ;, . ::.'", 

i~ "r:, '.~i::";}, f':;:f,~,tdtA.~· ,;';:,:' .r,';.,;L:\t t):i;\;, ,;gt~i;' 

, . 

:.: ; ..•.,':,,\ , :t:to.. ... ' . 

""":, " 

Gebe1mrat Sohmit.'. fil:e,s ~n Germany contain 801113 fragmental'y 

.'~~~~Lii;~~~i-?~~~:~r~~~c~- ..­
~:ton ,statutog-.:rrC\rtcs-lq~the,-ou.'t.bpeak-of-:-war~,::..aAd-,;t~:t;..:s,o.A " " , 

,i'~f~~'~~:',~~JJA);:~~:'tIre~;~~~t~e~~d'~b~M-e~ntli~~~~~ELe.~t1iei'], , 
" ~~i;~::":j:L';:::JL-~':< ,...:~'1:;;~": '"i~'----'-':-''-''' <', :" 

".~~~~liqUtdat-ed~?r-,Su,bSta:nti~gy~~ed~w~-=durj,ng::th~.:..~:;:! '~,'. ,.'. 
" ':','~"""::;;'n,';"--';"" " ~I' 

A }stter from. Hechl.eI' dated September '+4, 1939 IISntions the . . , 

folU>\ti~' B~I~S. imre~t:nt6~~C~;~~ 'd~~'~~ seeJposs~b~.or.; 
: '. ,', :::~··...;.,.;:·•• 1 ~ ':~ ;".; . ~'~,:" l'~_:·,;,··;.,:.~··:,·r< .'. ,,~." :-' :~'.'~ <' ~ .,!, ., ',' . . '::/,', 

reas,onable to lidt hdraw at that time t 
,/ ' ,'.., . /:: ,.:\: '~:' .,;, ~\ ·-~':'r:,.<: v 

,. " 

<.
,;':> " \< .J. '.;,: 

Germany 
I ,: ;J:'f.al¥~.;(. ~ '1 
~ , 1h~y, 

1 . ., ~'~alia.I:d!g;i'" 

, '. :;,>..~~!.oontl4antt.l Jdslt.tO.iS',':1. r.ipoWif~'dft ~h8 ~.lhGia ;i(iu~~y~:ar . 
:thEt ~:~~it~Cc"e&kIbWniot'i'[l~iii; fl.W.tme~;:f~(~ouritt1ii Ji/tll~liTit ~("
~!t-'aiav._'ii&~, ~-hJl)t"~'\1.'l:C).$'.'tJliiJ.tIi:'~~'!IWd;~'·
'liD\aIlQirJtw1t'~""'8:iIi;ih£i'.i!·thl.''i;~r;il1ilit~·~ ~;.-'ilil?~1ad 

, ,
;. 

--' 

http:seeJposs~b~.or
http:Hechl.eI
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";;~;;;";~1i;:'~·b8]hfi···.. t':.•:;gl~~j~~:J~!J; 
~t'te'·~ . '. ":Ulit tfa8
~1~';;zii\~i ,""0'.' . .,;c,. 
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.... ~ ..
e' u·-.

_u.aied net pioO$1,t ~9ltoAt 
! ·W......arve· tumliif•. 

,ewouatioa ~ . 

~:ton~••. fRto .OCO.·I~ •. 

, . 
.; 

Lesl traUtwto the q$.t. lUerV" 

.• et. PI'Oftt to be' pub~ acCOri1n~' 

~ to th8leg.l;::tUervG'~~
. " ..... ~~'i,::::~' 

~an.afer f.rom d1vtd~d r~~ hucSs. 
, Am:Nal..d1v1dendof.'. ' . 

and a $ub8eq'tlent J.e~ter· fI.Om.~e a_fllea.c·I)m:'!~mas' that th18 propose. 

, ",'action was ta.Jam~ 

&.~~~~ct~~~it.nt-::Of12thelBe-::Ji\i1'i;;t-=i~lijffl~=.....r~ leohl8r'lI 

letter of Jan.~ 28~·i:ijkr, o\ltl:t'Dtng quutio.' 'W;liiUiV.R _uld aille •• .' '" " , ' '. ' ;"', , .. ',~ . ~..:..-,.:; , 

the Gnd' of tru. trnUJ1ne8~"'~~~' coaWnB the' rolJblllSiDR', 81gn1fl.." ttea. 

In this cormec'ioiilt~tobe noted that tba. " . . . ,'. ' 

the bardc aho1mbT the ·~.••-:::f.i~2~:'Q'LlI!eC;b ireta,·.
:' . 



I. 

:~.' 

l5:tbi=..~z.thjijuaJV:VJ!CJ' ' 
.'1bi8. 1&,.. l'tal_ cmlJ' , PiI',l".·t,n .~., .... a.....-•••.•• 

tbIA •• • lUoD 1ft tb· ~ t.l.1otdilg .~. ~q •• ... 

I, 
I, 

ot tat_ ,.... It ,,'[i!~ii!~~~~~~~~C<iOrre.,Dc9" 

.~5..,~i_t!"'_: &n4th8 toWo£ ..-t.ift ·hIIIi· 


faU.ctD. t.mali ldilt.ta 'u)6- 'Id""-lD.~...•~~.' '. 


I dl'"11 sa·194O a1t4 W_ .. leU· thaD ·wr·'· .•111"8"'tu~ ,..... 

etncethat tUI8. ·.it" ~N. appear.. '. ~hi'th:J.a~t.i...,
.1 

.but ,~ 0':11.......t1cm "".... 8000un,* tOr.. ._.v..1. 8b .'.' lute ...,....
'~- -y " .......'. . 

01 tM··~~U$t1.eI·;·""·;··, 
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~~:r~'~i(nJi:on:;:CiUl.d:Dic:,oni~~~~~ " >~'l~:~:i~~ 

~J."" u tt be, .....t4 t,bat ~ 3$ dl1:ton ol'~ .. _t m­
, ,",' ,," " . "". '.' . 

. e~ (~~." that t11ft N.U~ totalRq\ibt reiJ~r'~ &Ii" • .'iecn." 

~ that date ...... notaubseqwllJl~ ~) aaa. that the 'U m.lw.o. 
, , .' " : 

'incl'eaeem "iIa.i.h.~ _ ..teet 111 the nett ~w ~~W a. 

_ ,~" 01 the, ~, obl:1pttone UDder t.h18oategol7 £roll,' w .• 
. I ' 

m1l.lJ.1>a. thelle,obUgaUGllB could be tul.ll' Jiiet 6:-oa the,. m.f:ll.:tOD 

statutoJ')' banos ut1Mted abo;' .. rematn1»g out 'o~ the .... eft8Io 
. . , ' 

~t of au. the bank'. 4e:po.lt ob.l1gatlODli - aDd .+4',1" 1~'" ,.
I 
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IM'KITTRIOK SLATED e~plained


, , SltJo.n

FOR POST AT CHASE ;~~~~"!
It is an 

-
McKittrick 

"';~"i~n".,,,,, o.f his PQ-
mr:er:na;[;IOnal insti ­

is my duty 'to. 
task in wartime. 

trying thing do.; but I do. the,
,He' Will Take Over Duties as best I can." 

difficult and, 

I" Vice President of Bank,' 
Here Next , Autumn 

Tho.mas H. McKittrick, American 
banker who. has served as presi-, 

: dent Qf the Bank fo.r InternatiQnal! 
Settlements since the beginning o.f! 
1940, wlll becQme a vice president 
o.f the Chase NatiQnal Bank o.f 
New YQrk next fall, Winthro.p W. 
Aldrich, chairman of the bQard Qf

IChase, annQunced yesterday: 
" Mr. McKittrick, identified with 
,American banking abro.ad" fQr I 

I nearly thirty years, resigned as a' 
:,partner Qf Lee HigginSQn 8. Co.., '. 
lin LQndo.n, in 1939, to" assume' 
icharge o.f the "bank fo.r central, 
'bankJS" at Basle, Switzerland,! 
!which o.riginally was fQrmeq, in r 
; 1930 as part o.f the Y Qung Plan I 
ifc payment Qf German repara-:
!tio.na and other internatiQnal debts' 
;gro.wing o.ut Qf Wo.rld War I. 
, . He was the third o.f a triumvi-: I 

rate' o.f. American presidents who. Ii 
had ;"layed a large part in shaping! , 
the bank': o.riginally hQpeful, but: 
ultimately abo.rtive destiny. The I 
Qthers were Gates W. McGa.rab, 
Who. served fro.m 1933 to. 1935, and 
the lale LeQn Fraser, afterward 
president b( the First ' NatiQnal! 
Bank Qf' New YQrk, who. was in! 
o.ffice frQm 1933 	to. 1935. 

The' bank's internatiQnal func-I 
tiQn largely came to. an end Withl 
the, outbreak Qf· the last war, al-! 
thQl'gh Mr. McKittrick enjo.yed theI 
lo.nely distinctio.n Qf hQlding an an-, 
nual meeting Qf the bank at the 
Chateaux DQex, a Swiss, mQuntain 
reso.rt;-in May, 1940. at which he . 
cast prQxies' fQr all the directo.rs, . 

. AlIied and Axis, fo.r: a 6 per, . cent ' 
dividend' o.n the bank's stQck. 
, Mr. McKittrick spent fQJ,lr years. 
in the United States Army duri:ng . 
WQrld War I, and fQllQwed this by' 
two. years in the New Y Qrk o.ffice , 
Qf Lee Higginso.n & Co.. ,His first . 
banking jQb al:JrQad was to. aid in 
fo.rmatiQn Qf an o.ffice fQr the Na­
tio.nal City' Bank Qf N~w York at 
GenQa, Italy, Qf which he subse­
quently became, acting sub-man-, 
ager..' . '. : 
, Du~g a ,, trip to. this cQuntry in ' 

,-,---:::;::;'~==p=~=:-..----,~ 

, 
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New YOl'!: Hen:.ld Trio'J.rie 

m . 1 J . 1."l.u.e!;( ['.:" 1_U1(;!.!., 19 ~b 
"'-';,-'.''''-'-' -

:M'N<:~~"~~~~1;1 
A j;'$~B'e:t'(f)ffi:e' , 

~~~~~t~~1
,(Will:BeeofueViee~Pre-sideiit 

.1:,{:,~~~~t+l!i;!,;~~g,J;'~fli\~, 

lin-uish'his' 'ost:'wfth:the!'Se£tie~1
l·riie~ts·\bank:'~ri;Jiih'e\:io-',~iiWgive'.
'.his:lat{ention;,.wfti1',iCi1as~'Na:ti.o#al 

. '-J Itoiqtiesti(#lSof;.pol~cY::!iriv.6iv~d·.in
;forei 'hielati6nships:~ iindJqans:as'
,:wi:M!li,s"tile·,·banK's.,8' erat1ons,~"1ii
It~~~~1ti:~itt~~t~i:i'{h·~,~;,~ii~)'·,:1~\) 
.'~~~Ws:}ntd;~~~~~~'::~~~;r~:~i~~l!

'thiHi:,years"-th'e'!oiilYiinterruptlon! 

~li~lftit;·
6:mce;i:if~I:iee;;_:~ig.gli:ison';.-&~,co·;'~H:is i 
'tli"st' iworIt'·abroad'fwas\to'1a;'ssist::-·iii·
;th,e::rorg~ri~#~9.rj:;;. QtJiMi,~~,·§~ri.~~~!
'Ita,ly/branch"of ,the:'~aticinal";City,i 

·f~'fll'l!1J~': lS.i:;·N•..,;R:,·a;\partneriJ,in·'iBooZ"1 

:~~;~j:~~.~~§.i!.~rs!~~i~~I;'~~Ci.'~)~til
'Join ", the"'firm',., m{"lts ,cNew.;York 
~q~¢ei';~~~,-;;fI2i· '~\~:'.\{:': ./i;.~.:~.' ': :;:J \::k~;~i~: /:.;,. :~5;.:~~.:\ ,Ii' 
.':;-'Johhr.'deF:;.Buckmgham; :former~1 

~l~~I~it!il
IIlsurance.'Co;::'.of,:,North".','AmeJ,"lca',
has,-,'joiriedt;the:l;iAtlanti~:" :Mutuall

f.li.'fltfj;
i, S;;:Dor!;iCo., .Inc 

~~~~~I"r)i 

. -'....:. 

\ ,,' 
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:Bern, SWitzerland 
26 lun~ 19116 

POUOB. 
No. 187 


Dear Hr. 0 t 00II.n811 ~ 


1'he1"8 are enclosed tor the interest and. information of the ... 	 .. ' ..'. . . '. I 
appropriate 'off10ers ot the Treasu.17 Department, ithe fo;tlowing 
documents ooncern.1ng theaooord reoently oonclude/din \'iaahington 
between Swlt llerlaud and the Allies:' 

1/ 	 'fra.t1fI~a.ti~n ota .esllage ot the FederalO~oll. to tlJ.e.. :federal. 
ASM~ ~noern1ng .the approval ot the J1n&nc1aJ. Aoool'd oon­
01ud8d'iAt. Wa~o1\. This tranalat~on waalprep&l'4Jd 'bf Walter 
08troY4J1dDon:al4MoGrev~It should be poirit~d out that 
WaJ,ter tranal.&tedtl'Omthe official Germim text of the me8S~e 
~ .' Donald translate4' trom thelrenoh. A cOP7 of' this trans­
ra'1onwaa torWarded to Tr&a~ by open al~1l 1n a letter 

dated. 21 Jtuut 1946. . . '. I.", . 
2/ 	 Oopy of' a le'Uer dated 21 Jane 1946whloh \fas sw,t.t through 

open airmail to Joseph B. hied.tiian~ As.lstaht CHineral Counsel 
, 	 . - .. ~. , ' .. 

and OrY18 A. Schmidt. Dlreator of' 10~;~JWldl Oontrol. 
reponing on reoenti devel.opments here. .' . 

3/ 	 l..femoraD.c1um tor the :f'Ueaprepared by Donald! licGre)l concerning 
the firat day otthe debate in the Sw1as Pa:rliament concerning 
the aPprOval of th8 14aah1ngton flnanc1al ~cord.. . . 

. 	 . o. .. I 
4/ 	 Memorandum,for the files b7 WalterOstrov entltled "Werner 

Imhot's or1t101Sm of S,wiae press polloY'". IImhof IS art1cle , 
1s dlreoted to a oritloism of the way in which the SWtsspreSB 
wa.bandled during the reoent ~egOt1ationBI~ Wa~on•. 

5/ 	 Letter dated,19 June 1946 to the Paris otftceby this office 
asking :Del Sn"der to intervene' with the :rrenQh Ministry of 
Jr1n.alt.oa to ~r8U.ade thel,.atter to retain M~ Vaidis. the 
lrench F1ria.nolal A1t~ohe in Bernuntll thai Joint Oommisslon 
is establiab8d and the liqu1dation of German assets started. 

" : 

I " 

. ~.:. . 

http:Jr1n.alt.oa
http:Treasu.17


'hrmalaUon 
of 

Message 
, of the.' 1i'ederal Councu to the Federal AIlUI8lllb17 OO~~u.g the approval 

of the f'1na1tcial accord coucl:u4ed at Washington 
(J\me 14. 1946) 

J.tr. Presldent and Gentl-.n. 

We bavethe bonor to send 70U a message. together with a pl"Opoaed.
I ' 

decree, ,collcern1ng the approval of the financial BaCON conol.ud.ed a.t 
Washlngton. 

1.,~ 

:BY'decree of Jl'eb1"WU'7 16. 1945. we block:8d Oe~ assets 1:0. 
Switzerland. !his measure was not taken oo,lely b.v NaSOJ,l. of thB nego­
tiations be~ a lUtleprev10usly at nem with a. dellesation tnm the 
United State., Oreat :Britain and 11ranoe. It also a:rd.se i'!'om the tact 
that for ma.D¥ 7831'9 allSviaa assets in Gel"!DalQl'ba4. as ono k:n.ow~ been 
sa.b.1ect to a prohlbition on' t:ranstar and that. for t~ re&tlOD., by our 
bloCking decrree we desired to create for QU.J'981~ul as' a Jd1i4 of' seourity 
a certain 1"1gh.t totheOel"Bl&n asaot. in b"V1tserland. Tbeae negotiations 
with the Allles e:n.&M1 in an accord of ·Mar4hS. 1945. ,It is app1'Opr1ate 
tOmen.tl011 the "rille of tbat, accord, wh14h weN a& fOr~: ' 

ftrst of aU Sv1tzerland dacl..aJ:ed he,1' 1IiU.in.slea. to oppose aJJ:3 

attempt to utUlzete5mto'1'7 19r the receipt of Iloot8l} pZ'Operty and 

undertook toextanii eveq taoili~ to enable the ds~ilec1 owner ~o ' 

~ poauo1is1cm of 8D7' propen7 of his \fh!ch m1&ht be 41aoovered in 

Mtserland. She al~ ,undert,O,ok,' not to U.ft or "lax,' Ithe blO,cklilg,',Of
German. a88&ts bl Switzerland v1thout hav1n.g oonmted the Allied Govern-
IIlOnts. JU.rtbtJrmore. it was affirmed, trom.the SW1.8~lda. that tl:Ia 
Federal Ooo.neU vcmld proceed 'llyltselfand for It. OWf1ued8 to take 
a CGnSllS of German assets 10ca1;84111. 5-d,tserland or adldnistered from 
Switzerland. li'1.nallT. th8·~edsralOOWl.OUr 'in concert\ with the Swi8S 
National. Bank, deelared Uself disposed to J:8duae its purcbe.aes of gold­

, from German,. to the amounts neC8Ss&1"Y to ClOver the e~B8s oitha " 
Legation and the Oorumlat88 of ae~_\~~tser.land. \the expenses 
in.ned tor prlsoDBrs of war and .int.meoa, a8 well as p8.l'!'llfmts to the 
International Red Ol"O88. .', ',' , \ . 

A decree of M. 29. 1945 8stablbhod the obligatiOn of deClaring 
German asaets 1n Mtserl.al1d &nd charged the Swiss OomP.ensat1onOf':f'lc. 
in Zurich with C8.l"'ry'1ng out thtsC)8nflU.s. ,,' \ ' ' 

From a prese 1'Gl..- ,oonce~ the Potsdam Conte~ of .AllgIlst 2. 
1945. it appeared that the AJJ..1e4 Oont2'0100tmcU in Ge~ had been 
abargad with taldDg lDOaSlU'GS to control andta.te posses8ion of German 
assets abroad, a88etll which weN to le' utUlzed tor ,be pqmnt of 
:reparations to the Westem AUles. By notes ,Of ~ 3rd and 4th 9t 
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.A:o.gQst 191~5 the cUplcnmt1c representatives of the United States, 
Great Britain and France adnsed the l1ed.eral Po11t1a.l DepartlDent 
that .the OCC\.1W'ing Powers 1n Ge~ weN aase-rt~ a right of control 
ora propsriy right over German aBsets in Sw1tzer:land. !nits response 
the Political. Department pointed out that the 1fe~ral CcUn~n COIlld not ..
understand upon what legal baDGe these pretensiolls were. fou.n~d and 
tbe.t the de facto ocanpatiqn ot German terr1to1'7, 1'b7 the Allie!iJ coUld 
It&ve no leiii eReate what80everOllts1de of the ~Qrr1to'rT otGerman;r. 
To this note. as wll aG to the aide memo~l"8 of No"",mber 1, 1945. the' 
Allies did notl'Ospond for a longtime; in turn_I the declarations mS.de 
with respect to specUlc cases, tILS well as tho ~ne~att1tudoot 
the three goW:r:nmmlts, showed that the7 attached' a great importance to 
the qu&stion ot German &Sash. in SWitzerland and! 'that se1"&r8l SwS,8S 

requests, con.cerning, tor exam,pl.. the unblocldn;'g ot Mss assets in. 
the United States and the. discontinuanoaoftbe ibl.ack 11sts, ··would 
have noobanoe of conslderatlon:;~,~l"Ong &a'that/qtiestl@ had. not been. 
resolved. ~ the press,"lt, was learned th8.t . "Control OomioU ........ 
law No,. 5" adopted at Berlin on· Qc.Jtober 30,19lt5by the sU:p:reme~Ulitar.r 
OommarJ.dG~ of the Allles pl'O~d4d that all a.~ ~er:s ot asaete 1n 
nsutnLl coa.ntm.s weroe,ltpl'Oprlat&d and that ~eS8 assets were trans­
ferred to the Allied.: Oontftl OotmcU.. I . '. . 

The Allies lte1'e inf'o:rmed of the re8U.lts of: the .eeD.SU;S o1'~Go.rman 
assets ill Switserland. !bel l1kewloo received /4Gt.&lled infe')rmation 
cOl1aern1.ng the _thod.s ot operation ot tho' Swl,s~e!'11Jat~tm,otfl98 
and oon.eelld.ac tbe d1ft1cultie$ of all sortS' wh1eh'!iliat office had to 
surmount.,·.:: - I· . . ..' 

Atter long negotiation oondnctG4 through p.1plomat1o cb;Wlelothe 
three Allied Governments IJ6nt to us on Fabl:'lJ.alV 11. 1946 identical 
notes b:r which they made movn to us off'lo1a.l.t,. ~hG texto.t ~Cont1"01 
Caunoll ,¥W Ho. 5" of. Oa\obor 30. 191j.5~ At ~e same. t1p1e. thB7 asked 
that Garman, assets in SWitserland. be 11quldat~. in COllcert wi,th tho 
AlUa." ~ that thel o.oul.d notile'rft 1n ·the f~cing of a new war, and 
that thep~t of t.helr liquidation be placed .at thod.iSPo.ait19n. of 
the Allies for' purposes ot repa.nitlons. Mo~ver. we wrtt1nvlted to 
sanda w.legatlon to lio.~on to negotia.te there concerning these re­
quests and concerning ot.h8r mb.1octs.Aftier having studied the 
quoatl,on. t.hOro~, we accepted tho 1nvlta.t~bn .. whllereaervSnaOltr 
own legal point of vie':.' cU;tferent as it is t;romthat of the Allies. 
and we appointed the following SVisa DolepUon: . 

H. 	 it. Stttcld.. Minister Plen,lPotant1aJ.oy./Chief of the Division 

ot Fore.1gn Affairs,. Read 01 the Delagat10ll.; . 


M. E. Re1nhardt, Director ot the Federal. Ji'1nanc1al Adm1nistrat.1on; 
M. A. Jt1rs, t4ebEiro! the General }~~nt of the Sw'i&S }vational 

Dank; 

,
.' , .. 

...... , 
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M. :0. SCMnd1er, Protessor ~ ,law at tu.rlch; , , 
M. 	 M. ~. Pre,1d&nt of the Swiss C01lp8~satlon Ot£loe at 

Zurich; , /, 
M. 	 lit. Ott, Sao:retaJ'7 Oeneral of the Swiss Compensation attice 

, at2aZich; I 
M. R. Ho.bl.. Legation Oou.nselor, Section Cblef in the .Politioal 

~t; 	 I 
M. 	 J. Straesw, F1lut.no1al Co!.ms81or at the Legation of 

Switzerland, in Washlngtonl 
, 	 I 

M. WUliam Bappard, Pro1'eilsor at Geneva, who had been invited by
I 	 ' 

some American ua1ve:rs1t1e1t tor a series of leot.Ures, placed himself 
~a~ the dlapo1dtlon of \he 4eleg,ation"as &dv1so1"~,: " 	 I 

;,~ "We drew, up the'instmcttons tor the d&l.spu. after tbo~ugh 
;'~d&llbera.t1:ons with the NatS;ol1A1Bsnk and ,tM~t Delap.len f'O'r 

:Yommerc!al ~$. , " ,', ' ' , ,'I' , " ~ , 	 , ", 

~<1 Th8 delegation lett Switzerland on l!dI.l"ahl.!l.. 1946 and reached 
I;WaBldngton by ab~,'af't8:r 'threewa,y-stops.. I' , 

II. THlll :U-&GOTINl'lorffl, Jj'1RSl' 'PHA.Slil 

A. CJ&l't.B8I1 Assets 

On March' 18 th8ne60tiat1.ons o~1edbetw&an the SWiss Delegation
"':"'.':;'/:.'4 • _..,. - -. - I _ l -. -, ­

'~on the One hand. and the Delogations of th& United States, Great Britain 
~j.J.~~••i' 	 - - ..! ' 
,~i1bd France on the other. In oontorm1ty wlth the "instmct1ons reeelved., 
~;~ Swllls Deleptlon expl.a1nedtn detail, both/omll1 ~ii 1n writ~, 
~;;~ Swiss le6ltl pomt of new. In pa.rt1cnlar ~t.a9Mrtod th.a~. .,: 
;;.~cord.1ng to it. opinion, it was,' at the very +eaat.dDubtfUltl'ultt the •',' 
\~~i$4 FIUltai7~thorl.ties in Ge~ lla.d,~~er the g'(m8ioa.+ prinCiples
:"'fI! law and the dispositions of the Ibi&ue Convelft1on of 1907 con~ming' 
':i.:~ laws and cu.stoms of land warf'are" the r1gbtto ci1sP'J')Beofprin.te 

,j
',J 	 'I~i.~ propel"t7. In: Sl1:1' case., it was :impQ881bie tor Switzerland to 
'~ 	 :;(·'COitsid.er these measttre8a8 legally v"dlidfor ~r tOrrlto17,,, brights 

;;::@'r the ocmupying powrs cxmld. nenrbG)roaderl than 'th.c>~'o:t a legal. 
'·'.Oirman Govemment. If such a Government had 1'1:1t forth the. same pretension
\'1I1th Nspect to Mtzerland., it woul.d _va beeiJ.:vJectea..' tor ,.the reason 
§/tlIat Swiss aasets 1n Gerllla'l'l7 had been bloCked. for a 10!l8'ime-and.stUl· 
~!<.',,;-~_:;;.f.t:;.~ 	 . , - I -'. ,"', 

;:::':~ by t~ exp1'eS8 wlsh of the Al.lied Authori.t iee in Go~ that 
;':t?Rln that time on it could n~t be demanded of pwlt~:rlandth8t she tree 

aemaa. assets 80 long ,as Swiesassets in Ge~. the amo.u.nt of' wh:ieh :. 
1..••:,11 great deal hlgbor.1"8main unrealizable. Moreover, as it,was pointed' 

,v~,·~,,-·~ tl-olll tbe Swiss 814ft, ,inte,mattonal law liJda Swiss law 1s, ,tound.ed . 
, ' . . , ',,' I ,/" . 

the prtJtoS;:p1e of'.tne protectlon o£ pr1vat~ property. At the most. 
prinCiple could be brea.ched only' a,ga1nst p~t oto.nappropnate 

::'~,\ii4amn1t)". l!'1nal.1.7. it was explained that Swl!tzerland oould,.not tolerate 
~·:·:;:~1?l T,~1 . % 	 '~" 
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the activ1q of foreign authcrltles or agents tqlOll her tQrr1toZ'Y'~ 
!hese various objections. which SWitzerland wmild also bave had to 

, , ", I
raise vlo-a-vis a legal German Government,. forbd Switzerland 
from acced1ngto the requests ot the Allies. \, " 

'l'ha, Alllod point ot view. waa exp.la1ned in I'M tollowln.gfashion: 
" tollo1d.n&the unconditional surrender ot Uermany.thG Govemments 

of the 'ocCliwing poYen ~ok over the supreuia authorlty in that 
count17 and assumed torthemSQlves all the r1P.t& at a Qe1"lDa1l 
Governme'At. '!he oocu.pation ot GeI"rll&l'1y does not IhAve the cha.raater 
ot a wartime oocupation.because host~1tl08 hare ceasecl. In con- ,":..::;,:;" 
sequence. ,the B'a.gIIe Convention of 1907 Is not applicable. l!1:Jm!'Cis1ng-'-';;:~;/ 
the'BU.preme legial.aUve and e:mcu.Uw au.thority \iB ',Ge~. the ';-,;; 
Al.lied Contl'Ol, Council has ther1Pt to ASSign -to it self all Genmn ' 
assets in Ge1!'ll:\8D.7 and &ltroad. as d1dthofomer ',German Government 
by the law at December 1938 concerning the rega.la.tion at f'ozoeisn 
exchange. By "Control Oouneil LaW No. 5·~ Ge~ asuts have been 
clispoaed. of. and SW1t!lerl.and is obligat.ed to ~opera.to 1n the exe­
cution of that law. \ 

Of COUr8&" the SWiss Delegation eou.ld not. t'Qrthe reasons al­
ready Upla1ned.. IlhaNthiB ~e6l1l oon.cept. li'rom \tne AU1e4 side. 
considerations of another nature were then ~t forth: '$ war 
effort ot th.e Allies and their victory are oft~ gi'$atest impOrtance 
for Sw1tnrlan.d. also. If the war had ended 1n anotar ~~ it is not 
Tery probable tbatthere would now exist an ~ndant Sw1tserland., 
TlD1s 1t 18 not underatandable that this, countr:r. WhiCh., in. contrast

" I 
to almost allt:bB l!la.I'opean States,. remained sheltered ~m the 
scourge of the W8.1" and wh1ah. from filJVe"q' point ~f'\ v1ew~~" is in a 
situation 1nt1n1tely -S\1per1or ,to tha:t of other co~tr1es. refuseS 
to collaborate in the application of a measure ~se puposa is ,to 
have Gel"nWl prOpa-rv used in 'thf) reparation ot ,the damages cansod by 
the German attaCks. "1'he SWiss Delogation oould ~4t V817 well refute 
tbat a.rgwII8nt, 'tfhioh wae 1I1ore of' a mOral than of '9; .legal n.atu~.. It 
recalled theaculelc1arable work accomplished thus tar b7' tbe Swiss 

, I
people and their authorit1es 1D. favor of all sorts of war victim. and. 
~clar.ad. that SWitserland was rea.d¥ to cont1nne tol collaborate in 
the pacU'1cat1on and reoonatl"l1ctlon of lhrope ,in p~Qrtlon to her 
strength. It COllUnued. hmlever. to dacline 8n.y 1~@1l. obligatiOn. 
spec1f'loan,. maldJig the point that for a neutral S~tet it' woU,ld not 
be possible to partiCipate in '~ " reparationsIf, 'p~erly ~led. 

, " ' \
Sh10e tJa;t,}.epl concepts of the two part1eo,~r& oppo. 1n an 

1rrecoaeSl~8r~~ont the Swiss Delegat10n deot~d to makes concrete 
proposition. a;spl'Ov,S.d.ed tn the l.nat1'llctions which had bMng1vetito , " ~-~ . '.~,' 

it. AcceptlD8the idea that the German 8US.tS ,in S~tzerlaad sst not 
be allowed to _'we 1n ttnanc1ng 8 future war.bu.t ~1tl.1ng .f'lrml.yto 
the principle that private proport,. cannot be sobed wlthwt blumnit7. 

, '. 

, ......:~:.:~ .-..:~ 
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1t }ll"OpOaed as followSJ to inst1.tute an. obl~to17 clearl.D.g ot . .', ,i ' 
capitalbetwan theasaets situated in SWitMrland. which belong to 
Oermana .residing in GG!'IIl8n7 on tho one, hand, ~ Swiss aBsotB in 
Oo2."n1aDl'. 011' the other. 'l*he owner. resld~1n pe~, with 
assstssttuated in SWitHrland would thus lose his Swiss banos, 
but would rece.lve.thecount8l"-Tal.ue of them in ~h& mone;y of his own 
COUl'lt17. that is, in Imlchsmark:a. out of the SWiss ansats in Ge~•. 
The two moat htportant eORuquenco9 of' this pro~ostlonwsre. on the 
one, hand, to l~ave intaet tbe'ti;ssets which GG+s "siding in 
Svltzer).and pos_cas in our country and. on the other band. to render 
nec.essar;ythe collaboration of the l\ll.ies 1n t~ territO'ry' ot Germany.' 

. l' \ " ,.,.
The .u tes refused thiB proposition:. , 1'he1j mndeJ tbe, pcbt that 

they had no lntel"Ost in qreat 1.ng the organlZ&tl~n 1n. Garmany necessary 
to permit. Swiss Gla1ms to be satisfied. The1l" :v1evof justice, they. 
said. oou.ldnot tolerate that. in thi! Wa'l'. Swiles holders ot credits, 
which Ik~ perhaps reaalted wven from apeaulatlon should be entirely 
or pal"'Ual1;y satist1ed. while the real ",iCtUs bf' the ,"ar, in their 
'Own ooontrios. WN reoelvl.ngnoth1ng or almost\ noth1ng. Rowever. 
·thaAl.lt88 tiDally decland themselves agreed to 9.CC8pt the .prlnctple 
.qt co..naatlon. In o\her terms.. tl!LGy dsclared! themSGlves ..raadyto 
lndemn1.t'7 in Be:tchamarke the owor redding 1n Gel'l'Wl,1 f'O:r&81lstS . 
sitt1atec1 in SWltserlan.d. However. the7" clabl~difor themselves •. first 
~all completely, the produot Qf the llqtl1c1a.t~onot Gemanas.aets 
11\ Switzerland. At the end of Mareh. ,theyoff'e;red :to. Rretrocede", to 
~itzerland 20 per Cent of the prOduot of this ~1qu1d.a101011. . At t~. 
same time, the Sv:b.s Del.egat.tOll., after dittlC1Ul t negotiations. bad. come 
to:. obta1n agreement trom the Allies that Swiss aoverelgntybe absolutelyll"G"kpected c1nring the liquidation of'·the German assets. '.rlm.s beca.me 
VOid the reql18st ma.d.a at f'lr.st by the Allies. ~M WGJ1ted German assets 
ii;l:' S",ltserlandto be seized. adm1nlBtere~ and i1iqu;1datad b;ya, co.. 
m~81on in which the A;).l1ss would.have bad the ~orlt,.. The &tllb.~ 
t~s of a suD-commission' also~d that1;he~ no l~l" ex1stGd 
azry.; marked dlf'ferena&a of opinion between: the All1es md the SWiss 
De1»ga.tlon concerning the re8Ults ot the can.. of' Geman asseta~ed 
ou.tt~by Sw!tzel"1.an.d. ' 

~. The :est1on of Gold 
"~~~ 

several twe d.tlr1ng the negotiations 1nBern of l!'ebl"l.l2ll"j" and. 
~~.1945 ~ Allios have mentioned .tho; qu.eatlion of go;Ld all.tilgo4 to 
hB.'V'&' 'been pll.lapd b7 Ge1'2lU!LD3 in the territories oCC\lp1ed by Ml". 
~.;ll!qu8st1on was mtim.t1oned.in the note of 11 Febzoua.:r:r 1946 as an 1m­
pO....t point onth,s agenc1.aof the no.gotlatlon$. At l>lash111gt;on there 
vaj:?-i! au.b-committee of' the tour 4e1eOjl\tlonswhrch treated the conaNta 
p~ ot this pl'Oblem 111thout. haw.ver. arrlvilng at an act.ual. alarl­
tJi~on. In a dtJta11ed memorandWn. the·Allies 'allBged that &')ld of 
a 1IllDltmm8 value of $200 million transf'ernd d.U.t.1ng ~ val" f'rom 
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Gel'manT toMtIIJ8z-land had been l<w>ted by GG~. 'l'tJa go1)d faith 
of the hiss acqa1.rer and the con.dnct o.f tbs ilJatl0naJ. llari.k liaS not, 
tJ'\ll7 apeek.lDg. dlSOt1saed., 1m.t 1t was sta'iod that the 'bank had 
lackedtbe neooss&1')" pmdeD.ce. This rewlted. it vas Sldd. from 
the tolloldng fact. rweal..ed by a ca:Nful a~1natlon of the books 
ot the .ielchsbazlk and f'wmathe interrogation Iof German persons: 

Han tho 30th ot June 1940 Ge~ had 11\ all the sum of fj12,32 . 
mUllonsin gold. From this amount. mu.st 'be dedUcted the $95 udllions 
whioh verepUlaged in Austria and in CBE).Choluovak1a.. as well as . 
Po.laud and Danzig. On.: the other hand, Ge~ had rtUB1.ved tl'Om 
Rna.a $23 mUlions 'betore tlw beg1Jm1.Dg o.f the. GermBn-lltiss1an 118Z. 
On the dq indicated Gel'ma!lY thtls bad a goldIre'aerve of $160 mUllon 
11\ all. AccoJ'ding to. the Btud1es of tlw Allies she had pUlaged in 

. .. I • ". . 
the countne. occu.p.ted by her at least $585 mUllons .'of goldi $252 
mUlion hAve been l"&conroa. by the Allies 1111 Ge~. Switzerland 
has acquired of Ge~ ~. more. gold thtm the lat.ter ever legallq 
POSMssed. If. . .' I . 

No. preo1se 1nf'Qrmatlon regarding tlUs gold was given at the 
moment. ~1ben tbe Chief' of thoSWlss Dela.,tlon askedatrank question

I'and stated tbat hemst 1n:to.rm his Govel'D.mell~ as prec1:se1i7 as possible. 
the AUlea.'I"8t'Used to. malm an em~ requeat ~th the 1:clea that tho 
l1ederal OouncU should decide itself" on tbe ~8e ·of ._ information 
-which had been given 1:£ 1t wished to make a p1'Opo.~.A deta1l.e.d 
qu.estionna1ra that the &d89 Delegation bad. 191vento 'the Alliesva,s 
unanswered becau.se Svit zerlaud. aopord.ing t~ t~ AJ.llea~ had'first to 
declare herself ~ in principal to resto;e .u the gold stolen by' 
thD Gel'm8DS beiore o\har 1nformation could "be f'u..rn1abed her.I .' . 

In the CGa:He of' the pre~1n.g eonve:rSlttlons. tbe Allies had re­
peated man;,- t1mss that the neu.t:rals in gener,aJ. and Switzerland in 
:particular had b':J&n 1l1"ged. on ssveral occasi0118. dnr1ng the varnot to 
take gold trom Gel"Jll8Jl7. ActuallY'. on Jan.ua.ir 5. 1943 th9'newspapers 
of the Allied oountrles had published a. c~lcation :by which ali in­
terested pa:l"ties, and in part1.CIll.ar persons Iratl1ding 1nrutU.~1'al cO'untrie'S , 
tiGre informed. that ~. Allies bad tbe 1nten~lon o.f doing all 1n ~ir 
power ~o defeat the methods ot disposoesslon prn.oticed in the ooou1'1ed 
cOtUltrles;b7 thelr adversaries. 1'he Allies iresorved the right to de­
clare vou. transactio.ns regarding looted property. 

Mald.ng ratOrenDe' to this deal.aratlo.n~ ltuah appeared. tb the 
press. bu.t which was never sent to us of'fla1aJ.ly. the Legatl00 of the 
United States o.t .M1&rica at :Bem not1:£lad i1~ offl"'a11:J1' on 1"e1m1a.r:r 23" 
1944. of a declara~ton ot the American F1nan~ Ministoz- which men~ioned 
apeoU'lcal.l7 Weeal acqU1tl1tlo.nB. of a;old b7 Ge:rma.ny and which put ..' 
.....tral.•.•11 ~_m.t fiak1ag that go),4 r Oe_. 
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On Ootober 2. 1944 f'lnalq. the Allied diplomatic miasiOD.8 
at Bem b1'OU6h~ to 01U' attenttOl1 Besolutlon _Jio. 61 o:t tho BzrettOB 
Woods Contenmeo. 11h1s resolllt:lon a1so mentions the looting per­
petrakd b7 Oel'lllaDT in ~ o8Gap1ed countries ·an4!inVttG.8 the 
neutrals to take appropriate _sures in th1a regB.rd• 

I · AlN~ well before the opening of the W'asblngton negotiations. 
the Swiss Na.tional , Bank had given the Allies aetaUodI informatiOn con~ .- • _ 

cel"l1ing ita ~ld. pollC7 -au.rtng t119 war and conce~ tba importations 
and uponatlcms o:t that metal. B7 the pu.rcbaS8 .ana. sale ot gold. 
it e%pla1ned. it had to _intam the value of' t~ Swiss f'ranc tU:ad by 
the Fe4a1'8l. CounoU. Du.rtng the war, the Swiss ~1'8AC had become. 
for undorstandabl.& reasou. DOt only in ~. ~t aJ.so oa:tside f4 
theoont1nent, one ot_~he CUl'NIloiea JltOat sougllt latter b7 tb8 bal1tg.. 
erents. As the lnmkot iS8U8 of a. neutral countl"T. the lIatlonal. lJank 
eoald not.. in this respect,. tl"Batthe two gJ'Oups lot bel.li&erents .in 
too d1ft'e1'9'l1t a ma:nner. It Is thus that d.ur1ng the war Svitzerlan.d - . . I - _ ' 
took from thi) Allies gold to the value ot 3.700 rriiUlon Swiss francs, 
while .the «Old ~ by bar from Ckn'many agaiust jsviss franCS repro­
sente4 onl.7 1 •.200 mUll.on.. 1'he 601d taken :from the Allies 1"GlIa1ned 

, I 
on dapoa1t in Loruloa. Dew York and. ottawa and was, a8 o.a.e mowB,h 
great part bl.ooked. Ia fIODtrast.. tbe plel. acqu1~4 f'1'Om Ge1"iDa:q was' 
wUhout exceptlon imported into 5v1tsel'lan4t the jN&tlQnal l3ank having 
al'lA1l'8 ~ to aoaede to the German requaat t~ aet up a gold depot 
at the B.elchabaak. 'i':be National ~ dec:rea.sed~ts ~s o~ gold 
fl"OmGermaDT in every possible way. oapeciall7 a:tWI' J'e081pt of the 
Allied no. .of :reb~ 2}, 1944. :Bea1ua. even lin tbo.~conl o:t 
l~arch S, 1945. the aequlsitlon otgold, 'WaD not~solu~&17 excluded; 
it was alapl.y reaervedez;p1"6asl7 forcert.a!n d.etermb.8dend,s. F1nally• 
the National Bank:. alwqa notad t.bat the c1.eolaratlon wall conttnuall3' 
made from th.a 0eNan aide that. the gold dallftNd 41d aotorlg1nate 
in ~ vq f'roJIl oOoU.ple4 COUD~esl In all aoqufaltlolLs of gold from 
Germs.tl1' it o~aerred the measures .of pl'U.Cl8nce in l1880ttbe relations 
between banks of issna. 

. ""I 

All for the 1.:nformatlon a.n.desttmatea of the Allies, 0l;1" negotiators 
.811swl"ed tbat nothing could be 'ba.se,d upon the eortent1ons made after 
the endel the 1iI&r07 the. OQnqusl'Ors-oontentl.o:n.~w41ch, bes1das, could 
in no '\1'q boverlfted by SwitZ&~~'that 1t 'Im8 neo8SBal'7 to 
stiCk to the faots whioh tkrrNattonal. lieDk could! h.(!n received in goed 
faith daring the hosUlltles.The awn -011.2 b$lon tronosot go;td 
talamh'o!a GemaD.y ~ the 1iI&1" b7 the h.ts.o~ Bank and that of 
1.6 billion cornapond;lng approldmate47to thetptal. imports of gold 
into Swlt'serlan4-tho importation and ex,ptJl'tatlon o'C gdd was, as 1s 
k:noWll~ free 1nSw1t.r~ 1.U1tl1thO end ot 194~ lesa than the 
quantity of &Old whiah'th8 R61Cbs"tiank.. ~ to Swiss8stimate8 
aolttUmet1. tJ"Om oth8r ~$~ had le$8l17.at Uu dtapoaUlonat the 
beginning of the war an.d~ (!.ur1Dgthabo8tUlt1es~ 'lhe taking of stocks 

, ! 
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ot gold :trom Austria ,and C.eahosl~, cannot be poD.s14&N4 as 
"robberT' • It is also nece8~ _0 t~ account of the fact that; 

, .. -	 without a d.oUbt Ge1'ma1l7 l"8081Ved gold ,t'rom ,beri(JJJ1ea and hom 
I 	 the n8l1trals ~ \he, war. For theae~_s.' dv d8~ge.tea ' 

deOlare4~hatanobitge.tlon\o restore art7&Oldcd1lld notbG I'Mog­
j 	 nbed 1J.POIl the bash of 1n.formatlon and asti:ma.tes ot ao pnenl a 

chara.oter. 

'l'he qu,estlon of the ":Delglan gold" ,glIove ~,to particularly 
labOrious, d.18Cll8111ans; the~aii 18, as tallows r I 

In the' CO\U'seot the period 19~. the Ban~ Hatlonsl.e de , " , ' , I 

lJelg1qu.e entrasted 'Q partllt Us gpld reserve ,,~ Ithe lJank ot' F:ranca 
forthS latter to pIlt tnt.o satekeep1ng. lmmed1a.teq after the 
conclusion of the :rranoo-Ge~ Armistice 1n, J~ 19l~. Belgium 
atke4that t. gDld be tran~8:rred f:rom Bord8au.1: Ito London ona 
Br1tish ~_r. Inneado£ this transfer., the .,14 was t'I'BUaport.ed 
on a, .rren.chboat toDaka.r., Although not l8ter tlWa.n October 29. 1940 
the Dank of France expressl1' ,~t't8d ltseit to /reston th8' Belgian 
gold to the lJanque National" aa ~dqa.e,> that ~d was a:f'~erward8 
banded over to the.German.a by the Laval ,Govemmsnt and transferred 
to :Berlin WMre 1t Was t1nal.17 Mq\lls1tlonedby Ge~. aii,a1nst pq­
mentol a cornspottd~ 8Wll 1n Re1<ShsmB.rk:s. Thei Allies e.tt~that 
this gold vas then meltGdand tl'al1ef'e~ to ~w,l~ser~ ~d with 
faJ.s1t1ed seals and w1th false tl!'anlUittal ~1'lS. According to 14­
formation hom the 00'181"1101" of ,.he 'l3anque Nat1onfu." de Belglqu.8.t~ 
Swiss Nattonal Bank 18 IAipposed, intact" to ha..,. accepted arouD:4 . 
378.6 ,million Sw1as tnmcsworth of thatBel~ ~ld t:rcmt tbe UeiCbs­
bank: without. of course, k:nOw1ng the ortg1n of It. Ko:reow~. 1t ' 
seems that 153 mUllon t~8of that &Old W82:'G Ipaid uto,' the ~pot of 
the Beichsbank 1D Sv1t£erlan~. ,from where thol~lch;sbank ~s auppi:)sed 
to have sold 1t t.o th1rd pa.rtles~thout ,any SwfSll collaborat1oo~ 
Today the SWiss lfational. Bank ,stUl poe,aee.s ~ 160 million, :franca 
of .hldaa gold. '&e, difference" or2].S mlll1~ ~cs.repreaent8 
the SWllNSOld a long ,time ago b7 'the National. Baiik til too cOu.rseOf 
lts operations., " ",., I ','.," 

B7 p~gs carried out in Amerlca. ~oere~tored to'~ 
l3anque IfaU.onale, de Belgique the gold wMell' ~ p1"8dASual7 been an.­
t1'l18ted,.,to it. Sa.pported by, bar All!,es. ,1I'ranc8 askod tllB S~ss 
Natloual Bank ' 

, " 
.• 

-.,'
,restore 

" 
to ,bel" that part of'the 

I.'.,
:Belgian gt)14 

, , , 	 ' 

acquired 117 lt~,' At the~taot. this :request eVen oonae:med::~ gold 
which had n&ver~. ItccptNd' 117 the ktlonal ~.bat,whlChha4 
simply pa.saed 	~the depot, ot the .Qel.8~1n S1it1tzerlaud. 
Jj'1nal.l;y. the d1sCtlsslonna.rr~d down to \he ."~t of 378.6 mu1l<m 
f'rancs. of which, onl,.~60 mUlS.on ,QOU.ld posalW-Y'be t~ ~,~eCt ,of a 
laYSUU, whUo forb balanoe, It;~d.onl7~. aq$~l~ ota 
possible ript ot rea~b7. acqul,~rs against thoNa.t~ona).:Bank. 
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ThorlZJUgh 8t11iLS,es by. Swiss and f'oreign jUnata were requested con~ 

/' . cern1n€ the legal problOlils :raised 07 tho quest~on ot tM gold,,! Moreover. 
/ .. / we had to take a.coount at the fact that the :Jw+ss lfatlonal :Banlc pos­
~ sesses at New York a. considerable gold depot al)ld that. possibly. an 

attachment lI1ight have been entered against that depot before a tribunal 
in tho united Stat... I. 

Inifhe period f'rom the?nd to the 6th of' ,lApril, a11the qu.e!..\tions 
eonoe.rning Gorman asset s and the problem ot the gold had bean oJtal1lined 
thoroughly b1' the 1!'ederal COuncil and the g~ral mana&ement ot the 
liatlonal 'Bank. Tha7 had also been discussed .Jith the head of' the Swiss . I
Delegation, who returned to :Bern to make a report. In our session of 
April 5. 1946, we had given our delegation neW inst:ru.ctions9 wider in 
scope, which M1nister stucki took back a.t the! t1meof his departure fOl· 
America. 

. . 
. ­
I 

III. Tl{:1l NEGOTIATIONS. SEOOND PHASE 

On 11 AprU 1946 the 6h1ef' of' the SWiS.! Delegation 'informed the 
Allies in wr1ting that thB l1'ederal Council has decided, wi th due oon-

I .
sid.eration to the Swiss legal point,to stre,tch out the hand to,,;ard a. 
practioal solution and therefore a.uthorised ithe delegation (a.) to 
relinquish to the Allies a part of the pro~edo trom the liqtlidation 
of Ge:rman .a.saets in Switzerland (b) to make /avaUablo to the Allies a 
certain StL"It towards the solution of the gold question. 

In the roply' of 12 .April the Allles eJresood their appreciation 
of' the conoiliatory' attittldo of the Federal/ Council which BU.l'r4ounted 
the deadlock in the negotiations. To be sttr8, sSB9ntial' objections 
were aga1.n raised. against the :lvlss legal ~mI,polnt~ However,tha 
opinion was expressed that it shoI.lld be possible to find a praoticable 
solution. S1mul.taneO'l1s17 the proposal WIlS/made to begin editing the 
text of an agreement. • 

Summarized briefly the negotlat.1ons 1h respect to the three main 
. que 8t lons develO'Ped as fol10\ls: / 

.1. After quite laborious bargaining which the Swiss lfOul.d have 
preferred to avoid. the agreement .,lhich had beon in the air fOl' some 
time was reaahed on the baDieot an eqUall distr1bu.tion oX-the proceeds 
from the liquidation ot the German a.sset". .Af'ter overcoming considerable 
ditfiou.ltles it was posdble to reach an bg:reement as to the def'inition 
of these German assets as well as certain:' exceptions in respect. to'. 
their apprehenSion &rid lit.tUidat1on. . ! . 

2. The negotia.tions. in respect to the gold questlon provod mach 
more d1tf'lcult. ~ Allies demanded on {,ai1.ous occasions, ezi.d with . I . 
emphasis, that Swltzel'land dacla.re ito rpa.d.1ness in prinCiple to return 
all the gold Ifstolen It (looted) bY'. Germanir and only then 1t was to be 
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" 	 ascertained where, and. in lIMt qwmUtlee, mch gold had been dis­
posed u.n.l.a~ anel if it was aoqa.1red by MtS8rwd. In new(~; 
of the lmge SDlOa.nta tnvolved..and in view o:t Ithe fact thet many ,of' 
the questions I"a1sed ~ SwltZGl"land 1n respeot to the facts involved\ 
:remainuno"lhitf1ed., f'1nally. also in consideh.tlon of' the tact· that 

'.>"">4,' , 	 . ' ! 
there was by no"means unanimitY' a.s to the moaning of' th8 word "stolen" 
("lootedlf), Sv1tzerland could not possibly ~e a declaration or such 
unforeseeable effeots. The discussions of this q'UOstlon were in part 
quite agitated and not alwqs pleasant; "also lin the written exposes 
which vera exchta.ll.ged on this question the reStiltant tension tound its 
expression. 	 I 

"1fl1e SWiss llelogatlon by no meane took t4e standpolnt that the 
gfmoral prlnc1plee goVerning the au.rrend.er of looted property in ae­
cord&nce w1th. a. li'ed.eral Decree of 10 Decambei- 1945 Could not be 
appliaahle to gold. Moreover. it did not d.etkr that accordin& to 
this Federal Decree tbe question as to whst~r tho looted property 
was aCqUired in good tuth 18 not decisive. IOn the other hand. 1t 
pointed out that not only must the identity of the atolen property 
'be provsn 'bat that it also must be a8Cert~ whether the property 
in question Was aotually taken away from the Iownor unlawtul17 and 
forcibly in fONlgn. territory occu.piad by Germany. ' The identity of 
the stolen gold with that of the gold lying bl Sw1tz.o'l'land. or aC­
quired b;y Switzerland. was asserted solely arid authenticated only 
1n 1"8apoot to the so-called Belp.an gold ve.1.tfed at '37g.6m111ions"." 
Only thie amount could be open to serious d1~cus810n. Of ~aBlf;nmt 
160 mUlion francs l .. ere stUl in possession of the sviss National" 
llank. whereas the l'8ma1nder had. long ago beeb. 801d by 1t" to third 
parties In the exercise of i~s normal bus1ne~s a.ct.1rtty. i'hooretiCillly, 
the purchasers mlght eventually claim compenr-tion tor th.b gold 
sold to others. Howver. this would pre-BUppose that a series of 
legal. _1 t B in va.r1:ous countries would be decided. in favor of the 
looted original owner. In all' wch legal d.1~teslJ in Svltzerland .,," 
as well as elsewhere, the point could be raised, and in Swiss opinion 
with prospect.s at success. that 

, 
the so-called

I 
Belgian gold. was perhaps 

not looted by the German authorities in Franpe but war requisitioned 
byth.em in Berlin 1n aCcordance with e:r.istJ.ng German pre-war laws 
having been fetched bT the le~ Lav8.l Gove:d:unent from llak:ar and 
brougbt. to Berlin in violation ot an assumedl c~ntractual obligation. 
The objections raised bY' the opposing side, namellr. that the Laval 
Government did. not act voluntarily l:Ju.t underl pressure and that. 
more:over, 1t vas not a legal French Government for the actions of 
which the p1"Osent de.7 .hance isresp0l';8ible.1 could not be considered 
'b7 Switzerland as conclusive. It .aharacter1~ed1t as UIlJuot and un­
acceptable that l;)wUzerland or the SwiasNat,ional Rank which acted 
in good. taith Gboul.d bear the l'8spon81billt~ for the conse<!,uences
Or that lleollaboratlon1.ot IJ ~tlonby Laval.. ' 
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Starting with the eonslderatlonthat .inoa the otflc1al Al.li8d 
W&l'!ling ot 23 J?ebma17 1944 160 milllon tranos worth ot gold st11l 

r 

ente~d Switzerland and. that approx1:mately an elCJ.Wil amount of Belg1.o.n 
gold ls todq 1n posseselon of the National ~, the Swiss Deltiga.­
Hon hoped to f1nd a aolutlon eoaewhat along tAb line. At first it 

11 	 oftered. an amcm.nt of 100 mUllon Swtss f~cs.,I This was consia.ered 
too:low... Without a counter-proposal hav1llg been lBa4e, the oonvors&-. 
tlons concerning the edlt1ng of the text of th, agreement continued.:, 
Other indications likmdse seem to show that also the Allies oon-· . . . I· '.' . 
sldered. an ~ement somewhat along the lines of the Swiss proposal 
as possible. I' 

However, on 23 AprU the Allies suddo~ demanilad an amount of 
$130 mUllon conesponding to approx1matel;r 5~O million franos, that 
is, 5 1/2 times the amount proposed b;r S\fitzerland~· 'l'h.e demand SUI":" 
passed 'by far tbe total amount of gold boughtIby the liatiGDal. llank, 
in other words, the ,total amount of that which could be aenoulq· con­
sidered Q.sopen to discussion. lnaamuch as tMs demand waaalso far 
beyond the utmost limit of that V'h1ch the StdS8 Delegation cou.l.d con­
cede in accordance with the instl"'llctlons re~lved bY' it, . the :)'y1.8,8 

represen.iat1v8S wlthout any hesitancy reject,d this demand as being 
completely unsuitable tor disau.sa1on. This a.tt1tude of the Swiss 

. I 
Delegation re1N.lted temporarily in an 1ntel"1"'\1pt1on of the negotiations. 
However. in close acoord \lith the chief of the SWiss Delegation, the 
conversations eontlm1e4 without interru.pt1o~ between the Sw18~ 'Minister 
and the American Minister tor Foreign Affal1fSt and the 1'eSWltption of 
the negotiations among the' delegations was prepared•. ,On 2 May 1946 
the Chlef of the Swiss Dalegatlon made known to his Allied collea~es 
the utmost concessions oltho Federal counC*l. The Delegation as well 
as the Federal Council adhe:red to this offer and finally 1t was nlso 
accepted.· I . 

3. In aocordance v1th ih.e Decreaso! l~t8da.m and the Control 
OounoU Law Ho. 5 of 30 October 191~5. the 1U1es demandod tbat the 
German assets in Switzerland should be apprehended, adJllinlstered and 

. . 	 I 

liquidated 'by a Oomm1s.slon in which three Allied and ono SWiGs 
representative would sit. '.MUs would bavo/ meant that a foreign auth­
ority would baTe been given far-reaching 1ftveGtl~tive and executory 
rights on Swiss BO~. Of course, this demand was completely Ull­

aooeptable to Switzerland. In wr:/ 6bst*te negotiations 1t waG· 
f1n.a1.17 possible to ward off mob 1nterference With Swias soYorei{1lty 
and to make' sure that all investigative arid administrative measures 
.would come excluslvely within theeompete~ of Swiss anthorities. 
As was the case long betore the conclu81o~ of the agreement. the 
representatives of the Allies· nhal.l in fu~ continue to :receive full 
lnf'ormation ooncernlng th6 work of tho Cl~ar1ng Office and. to be con­
sulted on important questions. As contrnotu.al partaers directly 
1nteres\ed in the ra.Sl1lts of .the liquidation the7 are aleo. at'foried 
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the 1"1ght to have "00111'00 to Swiss instances of appeal againstl
the dac1a1ona of the Clearing Office. lna~ as a decision b7
00\1" of az'bUratlcm is normall,. provided. tor \ba settling at 


I
dltWtttes governing the application ,and interpretation of the 
agreement. the Allies can submit the doc1sion of' the f'1nal Swiss 
au.thorlty of review to an l".ternationalcourt of arbitration 'lor 
final decision. 

,. 4. It Med hardly toba mentioned that ~he in1PO'l"tlmt obligations 
4ast.llDed. by Svltzer.land in this agreement had ~o be made dependent 
c~ the very beginning upontbe condltiontPflt the Swiss assets ' 
whiCh have been b100ked iD. the United States ror a long time are re­
leased and that a aatiaf'actoz;; solution is reached _ the question 
of the so-called Bl.ack tists. I 

These SviIS dm:Iand.s wro ta.lfilled in thO agreement., 

IV. OON'SIDBRATtONS 

1. 'l'he German Assets 

Alre~ in ~ir notes of 3 Angllat 1945 ~he A.llles advanced 
claims to all German as~ts in Switzerland•. '1'he 8anl8 a~tltudewas 
maintained 111 th6 note ofU JeltNal'y 1946 8.S1 well as at the beg1nnlng 
of' the negot1ationss in W~~. 'l'h8 aBaer~ion dissem1D.a.ted in 
the 'Press to the ef'fect that the assets of German9 in Svltzerland were - " " r" 
e:s:smpj;t !''POm the TOry beg1Dain,g 1s not in accr·4 wlththo facts. . 

hom the Ter:! beg1nning the Federal. Counpll clearly realized that 
Switsserland. ~hou.gh ful13 :prepared to collclud~ an agreement. Rat rfot 
yield certain legal. prinCiples under any circumstancos, and in its 

, , . ' I . ' 
instruotions to the delegation it fixed this point :tlrml.y•. '!'hus the 
latter was 1n~ruct.Q. to OPPose oategoJ1.cally! any compulsive measure 
against propen7 (d Germanslivlng in our country•. :Apart hom the . 
tacti tbat sach oompulsive meastll'eB wuld haveirelNlted either in 
pl.,ru)i:l'1g the ~priated owners as a charge Of pUblic aharlty or ~ 
deporting tbent, these meamJ.res wOllld bave bee~ abS()lutely So.rlcompatibla 
with Swiss legal views on the Pl"9tection of Pfivaw property. Tpen. 
the Swiss Delngat.lon vas instru.cted not to ~e to ~ solution which 

I " 
would n()t 1"911p8ct the principle that ex'propr1~tloil measu.reacQllldbe 
carried out onl1' aga.tn.st compensation. In bo~h cases the Jrec1aral 
Council was prepared to accept a collapse ot Fhe nsgotiations:rat.her 
than ;Vield. With great emphasis the S"iao Delegation def'1nedthis 
standpoint and gave the reasons to justify ttL ,., , I 

When in the very :first ~ek of the negot~tlOlUJ ltap~aredthat 
between the opposin~ le881 viewB there was a gap that could .notbe' 
bridged,the Swiss Delegation propa sed to su.b~i~ thB question as to 
whether tb! Allies were legally entitled to etaim Gsrmaaa1lsats. in 
Switzerland to a daciaion by.arbitration. This propo~ was npt 
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aooepte.d by the· All.1ea JllD,1nly because such a procedure requires too 

./ 	 much t!.me. and as a result theae German· asset.• ~d have becm exposed 

to grea.t dep1'8C1atlon to the disadvantage of all ~ic!paats. The~: Al11esurgod a practicable solution; tb the qU9stloh andf'1nally do­
elaNd th8mselve8 vUl1ng to give consideration td tha above-mentioned 
two legal prl.no1plea advocated,'b,. Sw1tserland. ~y;,·to restrict 
the1r ola1Jaa to iDoo German assets in Swltserland which be1;onged to 
Germans liv1ngin Gel."ml\ny and in ~speot to those to a.coept the prin­
oiple of ooDqlel1_tion in Heichsmarks. 

'rho Federal ~l is at the opiniOlltlaat 111 these olrOWllstances 
a f\1rther ab80lu1d.y negative. Attitudo rift~. Al,lied demands, and 
tbLtsa. collapse oitha negotlatloaavith .... Fouaeqil.8llCes. 
could baJ.idl;y have bean justified. In the first place, Mtzarllmd,. 
would haft beenr.proached. tor "..sooting a.tl7 ldna! of cooperation with 
So viuw to preWntla.l; 'lhe i utilbat1on of Oer:man e~e1"n8l asaetsfor 
thep.:nano1ng of a:~~ttu-e wu. Moreover. it· ah~d dot be. overlo~ked 
that 1£ Switzerland cont1nu.es. at) In. the past. t~rejeOt the applioa.­
bllit)'to Swiss terril.Gr,y. of the Contl"9~ Council,s La.'I11 No.5 of 
30 October 1945.. thls Law 40es create torOerma:ns 11v1ngin Qel"Jl:ltiltly 
at laaat de, taoto. obligation and h&El4eprivedt~ of their external 

. assets. aid tbatthere is hardly. Mt.7 prospect t~t this cond.lt10n will 
be ch.aD&ed in the foreeoe.ble future as in all p:pobab.ilhy 1t will be 
sanctioned ina tuture peace treaty. Switzerland. cO\ll.d therefore 
hardly go to extremes to protect asaets of wh1Ch~ thrOu.gil.the legal 
order to which their oVnel"sare<·novmbjected. tbeyhave .already boon < 
deprl~ and sp6011'ically vithOllt compensation,./ Of Cieci.dve imp~r­
tane& furthermore ''''as the tact that· botWEJen SVit'~8rli:uld· and ~rmany 
there have been for a long time RQ, free Ca;"J?ltallor~ts movements. 
for•. as is well known. by ,tirtu.ca of the meaSure, of the ~o~r German 
Govermnentall Swiss aBseta in u.~ were bloCked and thus:, deprived 
of allposs1bl1lt,. of transfer to Switzerland. 1'~sesw1jQa8sots·1n 
Oel"l!lanT are, 1n eAT case considerably greater ~ tlw asset.•...~ 
Switserland. belonging to Qennans living in ~~•. The Fedttral 
CouncU does not beliew that it would . have beenI consonant . ·'lrlith the .. 	 . ,. 
concept of justice or that it ~d have be.en undarstood by the~wlss 


people 1f. 111 view of this situation, the Swissi assets bG~ongingto . 

Genaans i.v1n.g in Ge1'll.ltll.Zi7 WOUld have remained oo~otely untouched. 

For this reason the Swiss Delegation. 1n accordance w1th instru.ctions. 

submitted· a proposal tor a compuJ.tJOry clearing_/ lnpr1nci~le this is . 


. noth1.ng new, tor 1n MY olear1ag agreement it Slsd.etermined thrOu,&h 
intervention 01' the State that,. and under ",hat /COnd1tiona. asmetsex­
pressed ina certain eu.rrenc;y may be paid in Mother currenc:r.. . 	 . r····· ......... 


The bYias. of course, realbed that the p~osal to 'oft'set Gel"Il1all 
assots in Switzerland, against Swiss. aBaete in ~~1IIOU.l~tme~ ..a 
w4akening of' our le~ standpo1nt via-a-vis. tbe .Al.lieB•. 'F,~ tb8.t moment 

"',:. 

t. . ..• ­

,"r" 
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on it was no longer amatteJ' of juridical questlo~s but of 
material 1ntel'esta. The Allies who pointed. ont with emphasis that 

, ' ' , I ' , ' 
the Sv1ssp%'Oposal coUld not have be~ ca.n'lod ou.~ withou.t their 
cooperation, used this as a basis tor claims to the ent11"e proceods
" , ' ' , ' ' , I':from the liqu.1datlO1'l.ot sUch propeny. pointing out that, at least 
morally~ ,thelrrepanLtlon. claims d.eoervedgreater ICOnSid&ratlon. than 
the Sriss cla1ms.However. theyoblipted themsel/ves to compe.nsate 
the Gel'maZl0wners. :l'he, solution which was f1AallJt concluded,. ac­
cording to whioh'the a888ts in Switzerland belong2!ng to Qermfloll8 
living in Ge~ wuld be allocated one-half to the Swiss victims 
of the 'I!la1" and 'the other balt tor the reconstZ'l1ctfonot Europe and. 
8apec1a.lq tho feedtngot n.e&d¥ peoples, also the \Genians, fully 
C01"l"espond& in our opinion with- existing oOnd1t10~s and equ1t7.Wa 
are aware that ~8 solution constl,tutos ~ comprcmi1se and therefore 
",Ul evoke from ael"ta1n souroes cr1t1oiam or eVen l#ejection. Such 
voloeshave al~ been hoard not only in Vt'zerland, but, of 
course, from the opposing standpoint, also in the Ul1.od. countries 
whe,re the Swiss conoessions have been. re~d as ~ntirel¥ inadequate. 
In evaluating this.solution f'rom a SwillS standpo1Rt one will also 
have to couaic1er tba.( in the event of a collapse ~t' the negotiations 
notonl7 V8r'3' important Swiss COtmter-olaimn wuldl bave bean. dis­
regarded ~t also that without the agreement' the ~1tuaUon for the 
Gel"mBJl owners living 1n Ge~ of aBseta s1tuatQ~ 1n Sv1tzarlan(i 
wou.ld haYe boon hardl.y better. presum.e.;bly even wol'jBe than thecaae 
is D.1:nI. POl', either the blocking of thes,e assets Would have. had. to 

, . '.. .' . I
be retained tor '811 J.nd.et1n.lte tline or it would have been lUted arul - , , ., .. , I - '. 
in that· event tbese asaets, 1.n view of the legal, ·8ltuation and the 

, . - ," I, , -' 

almost Wll1mited means ot proauure and co~trol at ~~ -d1spoS$l of . 
the A.l.lles, would. have e.ccra.ed. to tl\em 111 mod ca..SOIS ~. then even 
without compensation to the owners. ' ' 

. . . , . 

'!he utU1:zatlon of the SwlDSshare of thO ~oda troathe 
l1quidation of' the Germaaii assets POses a aeries at di:N'lcu.lt pro1?lsI'4S. 
As soon as 'these are cluit'ied the Fedenll. COuncU wl11 report to 
the National. Aasembl;y and aibmit a proposal. 

, , , 

. On the- All.led Bt4e .it wa~ atti,rmed-aa we have alreaq saldJ.,.-tha.t. 
, ,. I", 

during the war. thero. was su.ppqsed .to have come 1n~o Switzerland 
arotmd 200· mUllon dollars (mOre than,' 800 million SwiSs f'ranca). o£ 

" ,I 

gold whiCh Gel"BllilnT bad seized in the ocoupied countries. This a:ftir; ­
matton cOuld 'be the 18.88 ver1fledbYSw1tzerland. ~eoause the Allies 
made their answer to the 11'UJnGrous questions posed F Switserlu.d on 
this _bjec1i. ~'bJeetto the condition that. . ve colwtourselves in ad.­
vance t.o restore the totality of' .·th,eltlootedlf gold+ It would havo 
been bipossible tor our d81aga.tiQn, to make flU.c.U\ a ~Ol8..ratlon. tor- the 
reason that tlu;tre vas a difference .ot opin.ion be~en tho Allie.• and 
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Switzerland upon tho moaning of the word "looted". Thus. f"or 

emmple, the gold which Ge%'l.lt8!l1', well before th~ war. had taken 

from Austria and Czechoslovakia is considered 'by the Allies as . 

"lootedlt gold, althongh, it IDeV' be said paranthftlcally. tbese opo- .. 

erations never brought on a. ru.pture of. relatio11B between the Allied 


. banks of issue and the nelchsbank. . .1 . . 

F1naJ..1Yt
" 

the .Allies did not ask Swltzerlan[
I 

to restore the 
amount of 

. 
200 mUlion dollars, 

• 
an amount arrived at through more 

or less theor:etlcal oalcu.lations. '.1lliey cla.imed) from her a sum of 
130 mUlion dollars. This figure represented, ·from the point of 
view of the Allies, the total of the gold which! had belonged to 
the Banq,ue Nationals de :Belgique and '!1hich is sp:pposed to have been 
brought into Switzerland in the fashion dasc:ribed above. Thlsn6w 
sum could 11kovil6 not be accepted by theSwlS~ Delegation a3 a firm 
basi:,.. HUhout pausing over the fact that 1t e!xooeds .considerablythe 
totalJ.tTof the :Bel{','1an gold imported into ;)Witlzerlandt we reveal that 
it 1nOludes an amount of 153 alll10n franca wh1J,oo the Sl-/lss liatlonal. 
Dank never acqulrett. but vhlch were 90ld directly by the Rolc:hsbank 
to third parties OQ.t of' its d(1)01i in Sw1tzer~d•. In turn. our 
delegation had. for various :reasons. to agroo~o db,CUBS thor~y 
the qu.ostion of' tho balanoe. or 37S.6 mUllon ~mnou. One of' thesa 
reasons istbat we had expro'sU7 doclared on ~veraloccan1on8 that 
ve were ready' to take the necessary measa:res so that owners dispossessed 
by Gel'Jl.lMY' could reclaim a:D.Y of' their l)rOperty jfOtmd in S\ilitzerlal'w.• 
It was in that spirit that our decree of DeC61llqer 10. 1945 was issued. 
Aaoord~ to that decreo whioh. is in oonformity in. that respect with 
Gwedish legislation-the fact that the aCtlU1ret of a piece of looted 
property acted in good fa1th is not determinant. It was also necessary·

Ito take acoount of the warnings of the Allies ljl9ntlonod above. HO~'IIevert 
what vas (tetermin1ng for us and .tor our delegat ion was tho price whiah 
it 'i'as necessary to put upon the ·~fact that the jSv18s authorities and 
the National Bank: not dralT down upon themselves the l"aproaeh of wanting 
to keep, wlthoutoompenaation t gold which had laon Ulegal.ly t.G.lron from 
friendly countries Borely- tried by' the \,fl).l'•. World public opinion, \thieh 
a small conntry mst not neglect in su.oh an alfa.ir, would certainly not. 
be satisfied with oar assura."lces concernlngth~ gJ)od faith EUl(l prudence 
of our ~rat1onal Bank and the necessity in wh1C:p. we ,,,ere of carrying on . 
cloBe economio relations with nerman,y durl11~ tho war. Moreover, 11; . 
was neaease:ry to take into consideration. l.ntllat case" tho risk of . 

I ' •
seeing a fo:roign tribunal. presentod .of!th a le~ action directed agalnot 
the National Bank. In auch a prOc,ed.1ng, the tact that the Germans 
requllit10ned the J3elg1an gold in Berlin end dfd oot take it over in 
an. occupied country '"ould not have played a de~ormin1ng role. HO'tI~r. 
the taldn.g into consideration of this rillk would not bave jUstified 
the Sum oY 250 million :francs which has' been abeed. upon. What 
mattered to us in the end was not to give the ~Ul1ed countries affected. 
whose situation'1a flO· JIlUch more difficult than! aura, the im:.t)rt)B9ion

I 

that w.were letting ourselves be guided by paJl.t%'Y' considerations" 
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!bus it is just that we can consider this relatively important sum 
as a cOntribution from Switzerland to the reoonstrilotion ot 1h1'ope. . . I' 

It rosults that, 'b7 this p~ent, the question ot gold is settled 

diroctly and lndirectq at the same t1me. In tbs.~1 respeCt we understand 

that \'110 aN covered with respect to possible rights ot recourse bY' 

third. parties who bought ~ of' that :Belgian gold .t the Swiss National 

B4U'lk. The accord containo the necessaJ.7 ~t98 on that 8I1bject. 


3. Proce~ C}1estlone 
.~', . 

Inconformity with the Potsdam .decisions and with the decrees of tho 

Inter-Allied Control Oouncil. the Allies had reqwt~ted that the Gerll'l8D. 

assets ,in Switzerland be han.c1ad over to an inte%"-<Allled commission to 

be adm1n1ste.1'8d. a.nd liquidated. iVe re.loctedthat :toquest in th,e most 

cate~rloal. and de.tlnitive fashion, saying that it was incomi:m.ttble 

with the soverelgnt;y of Switzerland. ]Ivan when it was gr&.I1ted by the ' 

Allies thllt this commission should include a Swiss repJ'i3SGntative 

having the sa.ma rights as the Allied representattV'Efs, the s."isa ~lega.-
tion had to maintaiu its opposition. 140 mora would we havo been able to 


, I· ' 
accept a sol'!1tion according to which such a. commission and n Swiss , 
authorIty woUld' haVe acted jo1ntlT in the seJ:'m::re.I~tnlstrat1on and. ." 
liquidation 

, 
of the German a8seto~ Atter 

, 
tnteminable 

, I 
conversat1ons. .

" - . 
trl1ich were not always ag:reGable. our de;L.pt1on GUcceeded in having 
the 3w198 concept prevail, that on Sri,ssterritor,y \on13' a Swiss au,thorlty 

have the right to act. 'l'heseim:re. a.dm1n.istration and liquida.tl6nof' ' 

German assets 1n Switzerland are the exclusiVe P!'f>\jinceot the .Swiss 

Compensation Office, whose deoisions can be ahalleng8d by interested 


, I ' 
. parties, in. the same Way' a.s by the aommisBion ment~on~d above.. befora a 

Sv10s ag&n.&lV:,~;~t a.ppeal. All. a.rbitral Cl.an90 is provrid.ed to~ possible 
divergences of opinion related to t~, interpretation Qf this important 
interna.tional accord. Also the Allied Q-overnmants lean. in appropriate 
cases. a.ppeal to an international nrbitl"al tri~againat the decision 
of the tinal ~ncy of appesJ. set u:p in Swlt zerland. ' '.rhis solutio~ in­
volves no re~tr1otion of the sOvereignty of S\fitze~land. 

Sine~ the All.ies are directly SAd. greatly intJrested in the liquIda­

tion of the German asaete in our country, the rightl to ootaininformation 

concerning that liquidation could not be denied them. T,be acco:rd pro­, , I, . ' 
vides for the reoiprooal delivery of information a.n'd 'the consultation of 

the commission in important oases. We IIIlbm1t that Poll'abpl"at1onbetwen 

the Swiss Oompensation O:N'lne and the MiDd' Oommission ,e,an be harmonlollS 

only if good will. understanding and tact is eVidenbed on both sides. 


l~. Swiss neman4s 
, . 

The accord I18.tiaflea the d.eoires 1!Ihleh were expressed by SvUserland 
from the beginning as tpthelifttng of the blocktng~atl"lctlons on Swiss 
assets in the Ul11tedStates and the discont1:m.umoe of the black: lists. 

~ ...-.... ­
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We are pleased to rovea1 the gesture ofth8 American Government. 
I

which baa treed the &88et9 of theConfedaratioll and of the lfational 
I

:Bank betore the accord has COM into torce. that ta. betore 1t has 
been approved by tbB Federal Ohanibers. 

... ..... ... .. ... 

w . I . e would not want to tensdnate this re:poljt ,'11 thout elq)l'!8ssing 
our &incerest tbanks to the :>wisa Delegation a.'nd. to its head tor the 

I
work accomplhhed with devotion. courage and intelligence in the 
COQrse ot most difficult negotiations. \ . 

Recommending your approval. of the proposed. decree an:nexed hereto, 
we beg you to receive. Mr. President and Gentl~men. the a.ssurances 
ot our higbest cona1deratlon. 

In behalf of the &~iss Foderal Council: 

President 01 the. Oonfederation. 

!~;J! 
I 

ChanC6ll01 of the Oonfederation, 

I4UJ-tGBl.1lmR•. 
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DlltP~ OF ST.ATll .' 
, INOOMIHG····T.ELEGIWi 

",-,_.. _.. Via\ War .' 
'. ; ., 

coNiIlDmTU'L. 

, . SECST.A!l!ll·." 

4551. September 11, 

DEt.s:mC 922 . 

Let~r :BeVin. to :B)rrnes Sept~ber6: as 

'Dalton teil~ 'iDe that he haS',ag:reed to')Ul.ve ~,t8J.k:w1thS~rin 
Washington at' the eild, of September about the of the Bank for' ' 
Inter;ruitlonal' Settlement. ',' , . 

S~del" is pressing for the immediate li of the bank: and, 
seems disinclined to consider anY other posSi We. on our side. ' . 
feel 'that it would be a mistake to decide on the immediate liquidation' of 
the ba:Dk wi thout g1ving furthe~thought both to leg8.l a;q.d .. financial 
oJ;)~igatlons'in'1mlved; ,which· Daltonwilldi' ,wlth, S~dert,8.ndto . 
the ,pol:1ticBl aspect of the matter,'vh1~ i!J ~. 

Since the end of, the war representatives the Central Banks of 
. ,Entral and eastern Earope have comeunobt to the benk for 

nterna:t;ionaJ. Settlements at Basle to discuss ir problems. Thus 
this Bank provides. a w1il~,W: looking, into ..a part Europe to., \\fhieh ' 
\ft[have . no access and might wilDeS. useful ....:nu:e.,.-oX"'iiif'ormatlon l 

. 

ab.o.ut financial developments in that part of world. ~. . '. 
. : '. , 

I think. therefo1'e.thatwhlle it isneoestObrlng the Bank:. 
for International .Settlementsinto· ~propriate re:La1;10nsll1'P' with the ' 

· International Bank: and. Moneta.:L7lJ'und, it dOes necessarily follow,' 
that the Bank for InternationaJ. Settlement.s· be liquidated. and '. 
that it wuld be wiser to defer a deciSion on . point until we 

· can see more ciearly how,things 'aN going'to in eas:l;ern Europe, . 
and until the International BEinkand ltonetary have become effective 
wo rking institutions. 

, I. cannot feel that it is a 'good thing at 'brleSEm't t.o do aWq With 
a going concern which has' useful contacts in a! of the World where, 
·we are finding greater and greater dif:f'icul. t1' maintaining a:oy 
contacts at all~ n 

. . 
Please advise ~propriate reply. 

OONFIDElf.i!IAL '. 



~F~::'P7 .. ' "r.: 

,r,",',' 

',' : 

.I: ".r:." 
"':,:. 

'"" 



'.' ,'" '" 

SEOlUllT •... , . 

",:' 'j,"; ': 
" .,' .. ,:" ' .... 

':tf::, ~;f' ; "; '.;:~. ';;:: t2: ;-'t~f;!; 7.,; :~'J 't.;) ~l:: ~":~?{ ;~::,: :';.,:i. \: ;)' '~!:":~>I~~: ~,'!: '~ 
""382; September lS. 1946. 

Members" of American delegation have . learned that significant 
deve1.~pm.e~t~, pfi,nterest to ,both American I.. :Br1tlSh:"authorittea,'have . 
t~~np~ELqe 'in co.nn~ctionwS;:th the·gold by<th,eBank :1'or' 
International Settlements of, Baale _.0."-'_ referred to., as the B.. I~5.)

",.lro~ :~h8 .~ic.h8ban~4urlng ·the· war. 
i, \'.:~,: ,f>' 

In brief, documents, significant port are tranSla.ted 
.'" .~ . ~ ) '. . .. ' . . be.ll().tIr t'. ~v:. . " ·t; '; '.":. '. 

'... , 

'."'. l·ti " , 

1._.· ~hat in~une of thi~ ye~ .....'"".............. 

(appar.e.ntly> ~~t:l;ng :e.i~ onb~h.aif 0:( 
w1:th official.. 01' the,Bo 1,,5. examined 


. that i,607 fine kii~'gl-alI18of the gold , 

, the Rei~sb,~.:d\U."ingt~~ W~t was I",.'......... 


, ",;.'. :t· ':: /' ".-:';"', '::.;;~ .;~, ~~ 
.., • e'. 

. 2~' thatB;l.j~.·offe~d to re~~: this t offering chiefly gold 
'supposedly held for .it8 account by the Constance branch of the Reiche­
b.ank:. and ~.~~y. ~n ,thep,()"seflsiono.,! ',. m'-l,l.:t.ary"s,uthori.t.ie:s. i~n; 
:~:.~~;. ,.~ ";.'~ • • 1, '.' • 

, '::_",)\ ,I,: u~ ;"!:< '::''"{\~·:-:~~.2:;:t:.::,'P~;': ·,;~;}t.}:'.; .,.';,.~:. ;~,:;,:' ~,.:.;;... ,L:;:;~·:,~:~Hs,~'!. ~7·~';:-:.:. ' 

3. the:8. I. S. tried to get the French and :Belgian .Central Banks in 
return to renounce all claims against.. gold obtained bylt. during .. 
, " .'.' ,,~, " ',.' "'" '.,', '.' ",,' " , " ,'t, ~. ,', '. ,~; :.; ~".~' " """ " .... ~ • , , 

th~~.!i.~ fJ::9m;.;~~e~~,~chs.b.~~:~, .. .,,::.. ; C,," .. 

. . ". In m~ng<)tlie~.~ ~oc~,nt'~"~r~if~bi~".t?'~hede~e;~lo~~·~e "~~~ch," 
.;repre.senta~l~~. i.tatedt~at· tp.8Y}lad .~ot, y,e.be:~~ gl,yen t.,() ~yoP,-e,:~, .,.'; ,', 

"!"~";; \'_',,~. " t, .,' .,.y;.:;,>., ;... ,', 'j:"_ "1:':., ",'••, .,,' ':;" . """,', " ::.:.::."'.'~'. '~"/'. .:~, .~~ ••. ,*,.,4' 

" " Rubin B.;lld MCQombe are suggesting to .. (Chief' of·the.'·French 

';; <Del~gatioJi)' tIiat he~' recommend to his Gove that the relevant'docu­

ments be . immediately made ava1lable to, the British. and' 

i~~~~~~~:~~~~:~;~¥{is.· y:.,., . . ,.: ,.' .,.;'i'~' "", 

~c; lo'~/46. ~.~F".9'las,S!r, .Tqlor.•. )ft.!i':s, , terson (3):, 5~+dt (2), '.' 
,. .' ".. Misii"W1laon' Oiirtis' Willis " 'E. Hebb8,.rd;: L. Bebb~•..• '. :.:. 

" ',.i;':," ,..·Uiim~~,. jitt~rma.• #t· ',; ,...! 
'~ '. " :;', .. : 

, ' • " , ' ~,~, ;-:'.'> 

ell 
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"~e;Bip1:rlC8nt p'ortiol18(ot<the dori,Jient~ ate! 
:;( 'f;.:,,}':,: :.;;:•.:,""~~. 5t~}' :.' ; .' '.::;:,,: ( ....:,.::;,.~.\:;;:..j.;.,.< ..;,,;:""~~: 

A. On September ,25,'1945 McX1t'dCk~"a.s,"pres ',t:of'the,'B~f~'l\l;'r addressed 
letters to MoMclt, ao~mor ofthS Barik"of'Fra.n:ce~ :rrere, 'OOvemor'ot"the , 

B8nk of ':BelCitim~" re:tei-tfng'to 1Il:VeitlgaHons" 'G$rma.zi7' ~ncern1ng ~e 
Belgian: gold@4'adTtdng th.~ '~l;laf "if it: ."LI'j"'Ill,cu,'lSi'useful"'to'extend;'ydiir :, :, 
1nvee1i1:gations to "the'gold".xPortetFbi"tl1e' during the war, the 

!;;~~. a:l!~~/;!o:~rr:~it~~dliio'=:~:\rithlll:~~~ ,se,l~:ve~~~,~~tG~n",~a-
•• ; <''.,;, ',. ,;'·-:';··:S·': ' "'~,~." ... ,;:,.' :r) ;·\!::'c·~\~;;-·:;·:, ~';':'~.~:/ 

'j). 'Om: :June 5•. ±94~ (n~te,'C~rr$lat1onwfth 
Moni'ck 'addressed a1etter of 're1>i7~ significant' .............. 
follo1f!: 

~ ~:" :~"." ~~; r 'i 

iSwi~s iie~ttat1;tis) 
.of which read as 

~ollowing your s~stion. we have the informatlo~ presently 
at our dilapoaGJ.· and established ,that a, 8II18.11"Jof;"'tJie:goi.drece~Vea:~by 
the :B.I.S. from the S,W1S8 llat1onal:Bailk"'f'or of the REd.cllSb8nk {n:ai8Ch~
of juiyments'du&b7 the latter to the B. I. S. appe to consist of gold on the 
:National Bank of Belgtuin. . " 

,',':' ,,': :':..1 ': .. '"'' ,,'\': ;,'" ",,:i~ -"",,' I'.',' " ":2 c, ',:' " , 

. '"Slnce then,' the'inVe8~i~tioilBbyitheAl1iefM1iit8.ij:iiiu~h6ri'~i~j"in 
Ger:nia.nya,nd bit1ieBank:' 'of France itself haveenabied'us' to determ.ui~exactly 
the gold buos"6'f the Rational Bank: of :Belgium Whlfm vere remelted In Germany 
and to obtain all data necesaar,y to identify those bars in spite of tbe false 

,', ,., .. " ,., '" ,," • i ' .. ',,',,;,,', "j,' "" "".,; ,'" .v,
dates placed"on them'deli1>8ra~ell btthe aerman"atlthontles~:,'<'"'' ,'J' .. , 

:,: " '"," "'. ",' "CO,,, ... " ,'",' >:d,'!; .. t:,;:-. ';:". ~'i':::J':':' ',;::J ,'" ',' ': ,,,', ,c" ;,. ,," :, ',;,' ' 

BYouwill'filid iittach8d a list that': :i:a:'t'ranllmit~lng in accord with the 
National Bank of Belg1um arid which conta1ns the dlates and the numbers which 
','e.re. ,~:~,~&d :dn~,;,~~b.r!~,;:" '" ,:. ," ,.,':' , ... ;:. '". ", ,...... ::.': '" "'.:,,1,,', ,""'.' ,;,,:0 ::, :;,i',::,:" ",:,:, (' ,,:; ""~(';' 

: "The ':sa~ of Fr~ce' ~dthe :':Baiikof'~Beigiuii1ltili'::b;"~tf;fiU.;x t8 io~' If'YOu .wouid coneequSntlYPrOceed' to'~..:ex8min8'7cj\ir ltstll "tso as:ito' ;est.ab+l~b:'the ' 
~~t:':e~t~1~,~~~C.','Wl;th;7our:'e~.uOD.8.r·'" ";i" . ,;:' ',,' 

BIt is probable that, in duet Ime" your Instl~ut1on8 will be SIl.bject to an 
. .'. \' ,'" !',' ", ~" " ' '.' I, ,", " .' , __ ;" • ~, ,., ',' _'. '. .' .,' ". ,.', .-:,~, _ :"". :",. '> ;!' ,< ••••• 

offlcial demarche b7" the three govei"milents' char~4-With"th8 c~17i~ou~ 'of' 
. ' ... " .. ''­ , ...." " "'''' , ' ." , , ,', i' "" ...", ',' .. '" "". . .".'

the 'part of' ~e FilUil ACt of the paris'COD.f;'erexide'Conceri!.itigthe'restitutiQn 
• ",' -':: _,-.­ • ,'••,.,. '.~ i ''", ~,' ".",., : • •,z(-,. ;,',i~" L·.~·::: ; -,'>"->",,',.-,' ",,·.,,:,~~:.,,'i"~ ':,:',. "'h:"'~

ofmon,et&r7gOld:lt. wOul,d 8.em,;'howev,e~,~at ~here woUld nevertheless 'be·
,', '.".'" ' " , ", " '''',' ,," ", ''','' ", ','.' '("', I ' 

ad:vanta&eil ,to· he:rl.nc theforego1ng' facta 'of' the .. ~1 tuation clearly established 
thanks to the collaboration that you h~~ , fPontl],neoll,sly pz:opoeed and. for 
~~t~,~t~('~~~'tli~k:il?:,~'I1,,'.'" ;'''' "" .',:.," t '~': );?":;:"',:" ~'i:';('" ';;0~4,',,:' 

fouo!ingI:~~i!:~dr8~8~f~Jriii~r'li~ 1946;"to '-¥~ia~~;;~Xittr1ck makes the 
"',/;'",',' ': :::.,\ ..,,',,;f. .:,:;' .:;,-:: '" ,;".. :'I::":~(,;,,,,,,: 

IIIn order to establish more tly whether the ]).1.8. has 
recei.fed InpBlm8ntfrom' the' ReiCh . bal-.' of 'goid:thu~id~nt:lf'ied ­ I 

for which'reason vehavesince <last . re'd dlire'ilt1¥effi~tii ties -
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we ! suggest that th~'!3ank;' of France" 111,acCOrO., .' the ·138n1t of:BelgiuDi,:, 

mq vishtosend·to.·:t'he:B. I. S. two~ qUa.lified· armed with the 

doc.um.entation. vhieb. 1'0u have. Tho8e "official!.f· I . proceed, .together' 

with those of the 13.1.5., to make a detalled tion of the documents 

possessed.,b,. ~u:r two"InsUtutions and will It Uti to complete the ,d 


official exchange of .informationwhich is &1 under way and to establish 

the factaina:,probathey,ua' d8'f1nitlve mann.r~ 

I 

..;. '. ', ........ "'. ,"'" 

'",;: ~ ';' <,"<; ",,;,: ,,,,.,, .. ", .. 7' .,~:'_': ~>;;-:'_-".' ":'5' ~ '. '~"'" \'> ",.( \~".;:. ; 


:. .,D.· 'iOn:jrune., 14, ',+946 a:·,lIpro(:e~uj~rbale·~ slgnedin, :Baele . b7twO . 
.,officials; (Pi. Raff'e$8au and Fillbep,xt .repre the :Bank'of: F~a.nce.and '.. " 
:three. pffici~8, (.G.Bo1'Ot, H .•..G~lsan·. an~ .~. of,the'.:B.I~S,.', The 
:s1~tieent p~~:U.OD of the flndtD.gs reai.·7a.8"'1I1.~~"'lIII. - ' ..' 

. ';" . ~ i. ;"; : \", i:: ,.' ,l~ ,:;.'" ,tt:' ', .. ~r .~... ~J"-'" 1 :,'Nt'. : 

. "i.. :.~hl\fdJl!"~ing.the w~:ln.~opet"n~~17· 'f'rom September ~,1939,~a,~',' 

May~. 1945tP.e :O.+..• S. receive4- fr9m. thf;! .' ... ,8. t()tal ot13,;42:!dl.o,:" 

cr8JP.~:C)f ~in~, gold t.. . '.":' . ' " . 


"2.' . that of:. tnts' total, 6, 542 kilograms ' 'd~.livered to.the;:!.I. S. 

beto.re thfil, first; a·f! J8lluanr 194.3 and·... given ;I!.w:O:k;l.i,a.teFoftheir ,p.~,,.into 

SWitz~~laDd: .&.ad re t.r,anefer,:. to~the :B. I . 5. t' no t be' gold :of:th.e' ~ational 

l:Jan1t;, Qf,: :s,lC'-u;.. ; .'; 


\ 

"3. that the 13;1.5. acquired full owne of the remaining 1.000 

kilograms a,.~. w~ll a89f ?9 ~ilo.gra.mJI that: th,~ .t\e;lCl<LIiHilaws;·"etl11.; had .lna 

p,'m&Ild> &0:1,4., ~CQ~1i with the. :B.~ 1.-5••.0:0., 3h~'.19~2;' r ". .. " 


'<.~~ '.' tll~t a~. thl'~~t~'~~, ;~":~1 ;029 ~~ogJ"t'amlll~ the gre@.te",t: ;ar~., o'~,:' 6';3~; 
kilogr~s, "a8 paid: to:~~e,~.I.S.~ ~ocq.~,:r; , ts due from the Reichsbank for 
the service of inTGsllmenta ,made in Germ8ny in: and 1931 b3' the :B.I.5. in 
execut~on 9tHe. (tl>+igajipns'\lllder ~e,~e.of',193(), th,.ebe3...ance'of 
6lt5 kilogt'ame being.~ep~ent af·~un:1;s ,u,p.d,r. ,the universal.Postal 

ItSect~on V. Cop.c.r.ilinC the. 7,029 .n:LO&!~ra:IIlSI0f·fine gold,;-rthe &.-mlnation 
o~;;, t:l:l.:e, 9-o.~~:n.t,8 producedb7 the two pa.rties e shed that the following 

,bars, received b1 the :B.l.S. consist of Be gold. If (here follows 8. list 
of 129: bl¢8 ito,t~1r.lg.l·.6q1;·~,kilogr8Jns, o,f, .tine 

lI~e; 129 br.tr,s,of, It·601 kilograms 1d8nt1 $.ppve; )181', h.ld in, '~e.;, 
Relchaba.nltdeppt at. ~rne and. vere rtl)Dlitted1;o. th$ll..,~. s:".bi~t~e\ SVi~8: .'.,' 
Bational. Bank on. order . and. for. account of the . ". .' 

• ' • ' • '" : -' " .,. ,,~. j '. •. ." • '. • ,;'" ' •. <" ..' ',' , , 

, ,', '~''"' :.­
, .. lIa., 17.bars to,1ialip.g205k110grama,arf:i .the, p:r.operty Cif the :B. 1.5. 

~d .. are in· a ..depot earmarked for its cred1~: . Swiss National'.:::Bank. 
!:~'.. <,~~' ,~ .,,', ,~. . 

• 

mailto:gre@.te",t
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• 

.. ;', ' 

" J 

(a.'>,...:-.-t.­ . 

",,- 4­

. , " "")trb~ .Ji.12bars"~t81irig 1','402, ldlogr~B paid .. :o.n.;March"22,, 1944. to the 
l'a:tionaJ>':sahk '01' Bouanratothe ' debit of it 8 ..."':J..c'........ acCC)uD. t with' the 13~'t.'s. and 
delivered on its order and for its a.ccountSw18s Union Bank, Zurich. n 

~;,~ :}}:/,'\ 

. ",l"'Seet'1"oD!\VIiI, state1H';, ';,,': 
1;'.Ji·~·;~-:·,;,~,,',;;s f 

lIt has also been establi~ed that only 129 bars mentioned above 
corresPoiid'to':tnefd8'ntifiing"symbolsofthe, • I· of ,the ,Belgian National Bazik: 
Which'';re·q,U.fh;t~oiied ·bTth"· GerDian'authori.ties ~d,~~~, ~s.,~ ~qnseqU$,xi:c~,;:~it 
oftfie'te'st';of:;tne"gold aoqu1red':b7 the B.I.,S!/~roDl the Reichsb9.nk: durinitthe' 
war, i,~f:ll"ug.~f;,the 2,~~2 kllogr81l1s still 'deposiyed at Berne and .the 1,526 
k~logrem~ :depi(Bitiedat:"the 'brancli".of' theBeichlb~ ~t C()~s~a.Jl~e,~o~. :p.o.~ 

~on.s~~~,;~~. ~T~ ;~:,',t~~ :~, ~f<B~~~UJIl~ ~;::.: I ',,': '."'~~,,"'; ;",.,: ,,'c;'<""':':""';' 

" 'E. ""On':~A\igIlBt9:~ "1946:~ f~~'~'~l~tte~:'~ ~~d' j,i':,~~ "4~~~iiC;~pi~~'~or
. '," " , _ " I" .' - "'" ,", _~ "," '" j -: ,1.••• 

Gener8.1 and R~'Plldtt1~ Secre'tar7,General, of" .' 'B.,I.S~ J,a.B/;~,~t to Monick 
of t~! ~~of Fr~ce. After quoting'subatant from the procea-verbale 
referred' t(V1i: IID"" abO.,.;t:tit8:'let'ter::..ta~ea'b: 

"." .' ',' tlS~tfaf~t~17 proof,llas, ~w' ~~en,.g1.';~~,':cS'~,:~o':':;I'''';'';';··'· :~~:LS:~;th;t i~l'~1l'ln~"': 
VOluntarily' reeei...eddroJi th~ n.1ch,a~ an,' df:"'ld"6::t 1 :'bo"'~":lfrie ':: 
kilograms Wh1Cb.1D.fac,tc'onslsts of gold WhichN~t'ronal":I3ank'b~E:aEilgium 
~. OD. deposit wi til the Bank of France and wh was requisi t10ned bY' the 
Germaa',authOr1:ctles. ' , .' '""1,, ", 

, I':' ,. ,~e:;~a~:th~i':~~~or,as' a.\:'~~~e~~~ce tQJ~I' ;'k;~~"'t,~~;';';~~')~;!ri~~':" ':"': 
facta establi8h~d 1n,·,the proces-~rpa+e ,c1rari . Jo1ntl'" b"tlieBw'jj'f :F'r~ce 
(in accord witil the.atio,~al.:aanltOf.Bf3l,g~:Um) I "the'B:I'~~~'ori\Ttil1ei' i~/ 1911:6, 
the :8.1.S. is readT to put at the ,disposition the :8ank oflranee (acting 
in accord with ,the:'l(at,1on81,l3a#lt of::ae,l,i~}:;; 

,,, 0'_ .~,_ , "'. _,' 

~ ,~'>~ 

',' a. ·1~:5?6k11~,/~_~·,·.9f'i~~ :',:~ld.,'/c ....." • .l.v,"t6....w.6' ~cr'tK~ :B~:Ijt' ~ci;'Jl~:h:d:.Under 
its d08sier at" ~ell~c;ho.~ ~~ ~'k".. . '1: d~~,~'~er :'t~~"'~~~ror,:
,of lhe'Fr~nch,o<lo~cs.t~onautll.o~i tie.sli1., (Jf;I'I"II'Illln~r.! 

"~ , ~J ~. _" ,".,;, " " •• , , , ,",' 

with the Bank of 

" ~. :,'. 

~. :'." /-, ·of' . 

,," .~ 

. "";.,, .' 

,~~~ .the 'exchaJ?ge, ~t' .• infoma:tlo~'wh,ich:jt1st' tak~n':plac~'; with the· ' 
Bank of France, ltreaU:l.ts that the latter. ria' r for' its'OWl't account or ' 

. ,I
that of the. ~t1.9nl&l llank'of :Be:Lg1um, p.a.s•. :t.o. .' . knowledge, &!IT oth.~r claim 

'to, present to ,the B.. I .•,S.:than that ~a.8ed; oA . 1,6071C'ilograms of; fine:'gold 
Just refe~red to.: We" conisequ.ent17 ,tblnktb:~tt ~C:'.I.lJ'" remittance bY' the 
B.I.S. of the abo:ve-ment1oned amounts of fine the Bank of hano• 

. (in acco7;C1 Wii~h "the: 'BatloxuiJ:i:Ba:*iot'~igi1im}be ':~ble ·tol'con;;.. ',' 
firm to the:e~I. S'.'~at' 1't renouncesaii tive to the gold 
.~q1l;i~,~t :~,,~.!}.r~: from the Reichs'bank the war whether such gold 

~" \ . , 
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r(~-ff.;~~~~ :, 5 ­

~,~2ii;:;X~{';~~),;'l:t~/,L,L::~~:~:,(".. '... 
,,,:.'":i~if!y'!'i'8;Yi;tt~':lll'Hiell'bY the :8.1.5. or ;nas been sold, ·.In, by it to third 
,,.':.\,~:,~~~t"~;S~f~~"?~: instltutions. " ':~;;.p/:' . , 

" .' "'F~"'!b.e;letter of reply dated A'\l&Ilst 13, a¢'~:l~~~ H; <de lUetterie 
(aoua-Govemor) t ths:,:,l.J.ank of 'France contained following significant 
.:~~~~~e~t : ' . ~ \ 

c' "','. /,. '" ,~ ,", _ i' ~ , , 
"The pro'ces-verb~ of the examination of thcr documents in the possession 

of the B.I.5. ,and the Bank of France, drawn up at Basle June 14, 1946, enables 
us to esta1)~~~ t,p.~;,;~~t :at :l,,601 fine kilogr1... . , 

lIyou j~1ke"isEi ,·tI~~Dl1i,;tha~. :~n,:rece.iv:ing;tlJ.i~gold tllEi ,~ank:, of France 

(in accord with the National Bank: of Belgium) should deolare that it renounces 


. , \, ,,!. -. . 

all cla.1m.8';relativ:e ;t1) •. ~e·'gold ..C?qu1~d by', t~~~. 1..5. from the ~~ich8:b1iLX)k . 
during .th,EI.w,ar" ;:wh8the.:rsu~ '~ldbe -st11l):v31d. ~7 the :8.1.8. '.o~ha4. ·'Qt:b.en, .. - :, 

801d~~:,.~~)I1~&1l~,1~~..~~,,'Ut(), t~itPar~~.,b~~,:,~:1~s~~tuti_~~~.~', r, . :. ",.:,,, 
ItI,~th.&DJt1O,.~4·ory:ourQff'erithef:ull value9f which I appreciate, and 1 

will. not fall to communicate it to the Conseil General. However, I must inform 
you that the:Bank of Francedoe,B .notbe11eve ·1:t.self ..authdr1ze.dto:.ac.oept.'"tt

. . .' .•• . I . . 

on 1t8"own iaU.iative IlthoU€;h.1t does not have in respect to this matter 
any other ClaUl to present. , 

:;', >\ " '-.': . . . ,I \. 

liThe ,Accord'; Signed'iat ,Paria on January 14.1!946.. among th~.Unit~allT8tions 
aUpulatea~'in ,etf'eot,;thatthe'que's.tion,of ,the :r.llecoTel7' of, monetB:l7 gO~droo ted, 
by GermaJl1'wUl behaJidledby .the 'French, ll!JIi;lisb!,t' ;a,nd Allle'ricanGovernments. 
lean. then, only tranSmi·tYourpropositions·to tlie'FrenohGovermnent through 
the intermediary of the Minister of Finance. II .' . 

..~ ", ~-: ': .... ;: , '. ,', " .'. ",:'! ~ •.;. "y . '. '. -:;'7 . ,\. ..,v b' .~ ;~. :i. ,,:.:.. ' ',:,', 

G. It':';ie "n6t·ci.~ from the foregin,g'wllethe,rth. Bank 'of ,France ':~8ac­
cepted aspqmelit the:' €pId 'held' by '''the' 'Constance' ~rB.iioh·'of the' Rerchs"t)~..·, . 
If not alreaafctone, should not facts of this gala be investigated to deter­
mine whet4er this ,gQ_ldshoul:d D.Ot:p:type~17"ll~, re~~e;~ ,asGe~ €pld, 4~.spite 
any last minute 'attempts of Germanauthor1.tle~tcftran~er 1t.Pllysi'cally.•. ; . 
or fa11lngthat'to transfer' its t,it'J,'e, to>the:B.;1~'5.t . . . 

- ':.;/ .... / ",' '" . ';'~ ,:.~.", :.,"';f::-: '~\!>·::·:,:.,Li.,~;., . 

H. In view of forego,ingdevelOPlJle,~ts shoUld' not, ate};)., be taken :b~" ,~scer­
tain by triJ;lart~te in~,8t,1:gationB ,,~~e~~r ..~ .oth~~,. of the. go~d p~~~;~edby 
B.I.S.from Gei'1n8.nY eons'ietedof lootedg61d?Fo'rmal receipt by'Drttilh 
and American authorities from the French of thef6regoing do.aumen,ts lD.8l"s~rve 
as oocal,ion,to deVeloppi~sfortr~pa:r{ite,~ppri~,',t,o: B~.I.S. ,~1:~'~:n~tJon. 

'I'~'" 'I~btni~~u';~. 'and S~mi(I'1ro{·azir ~iglf1ff~lrit' d~v~h.o~ni~hts 1nci~ing
recei~t :oi fbri~ln~f :aocUment's from the French•. I' ,.' . 

" <: ,;,:·~::i:~,>·- ;:?, ':", ' ";,':-_ ;.'~",;'"'l: ~,~:, "',' ,,' -~ f,.1 ': .~",",:"';, ::~, '.... "", :"":'-,i _" :'.:, 
'Sent to'Depart~~nt8;8 ,A..:3g2,,~pea.ted to' Bern ,and. OMoo,s •. ,~r;t;tn for 

attention Finance.anAP,61it,f~~',P1.Tie10'I;;s.. . I ". " 
.' ''''',-''!.' ,:,"--:,,, ,. '" '" i'~:".' ',' ..-'~·~OA'" L: 

SJRUBIU/OSomfIDf/'fIII;C/mcf 

http:Gei'1n8.nY
http:IlthoU�;h.1t


. 
' .. 

J;·;:.>.t:~,.·I,:( -:ji"'~)'~~~h- . 
•~. 1fInri_ ,he.,.. 

-'.'.:;,:':, ',:>~~"l .'./~.:(,,",1'>.;. . ' . 

ao.eft07 of the '~tl~ ."'-< ".f .~_. 
;< ? "~ 

~.el... 

',~;r;~~!'•...< 
. . 

. :.'i"c;·:;>: ,,~~,W ~'''_l,~~~ Qa F~"2!":I.C!!Ii.•. :1 l_~t~' no s~::ehwu 

dtu8\lJh~"~."_; __ .J,,~,~~t::~; hMce 

;:~,~, .•~t'~'~:i_~;;l~~ ..t.~; 4014.&1, "hII'" ~t:i 

'~{'~~ w.~. _'f.~!~~,:, .. > 

.' 
iSii1't~'".~\I...~:f$I/. -'4.,~~,$,;~, rQ-t'\ ., ':ct 

.~~~.;.. ,Ja9;.,....'~;;,~)..,~~~,~i~~~~ 

" . ' 

."c.,),~~.'_~ir*/"l",-",~Jc~' ~~~~ .' )..~{,~...:.~,,,_,..,~~I:• 

.et .;~ :P.l.";~i~.~~~it:_.\~ ~. -'1111-. aM fft belle,"&. it 

to 'k,;,~"'" "_.I~'}~!;_i~:'~:~'~ '~~l.~M 

4D.J.s..oc ilM. Will", ft." 1i~1.~. ¥tMl4:.h;.,'-.o thl... '. - .. ;.. ­ " 

il1Ye8U.p'1f1tA W tM'·\,!'_.~t ,t. fMlI .. '."',-.rp!.,}J. 

Aa..~.,.r.. ~ftW.7t ., .,. ¥&IA .~o... 
( • ..., ""Vlok 

-

. I . 
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• 
Lisbon 

DelL 
SEORET 0 LIAISON Sept, 2lt 

SEOSTMJJil 

S45, sept 21, 3 p.m. 

FROlvI RUBnr .UID ScmUDT FOR DEPT Al-TD TR3lAS 

, ,Airgra.m being sent rel)Orting det~"ils of doc-aments containing ex­
chenge of letters.bet'\reen BIS and :Bank of France, re Belgian gold taken 
by :SIS frOLl Reichsbanlt. Substance of documents is (on~) ths,t :SIS soli":' 
cited exa.llination of its books; ,(t\vo) that' Bank of Fr~ce officials made 
such inspection and concluded about 1. 6 milli"n dollar~ ,.,as Belgian 
~old.;' (three) that :SIS proposed sett~ement on this basts, by tre-nsfer , 
of <?~bout l~5 million no,., held for BI>:> in Beiehsbe.nk:br~ll.ch in Constance, ' 
in French. occupation zone of Germany, plus f':hout' 100 thousa.Tl.d. dollars 

'£'1'010. held for JUS in London; 2nd (four) tha.t ,Bank of Ffance stated it 
agreed there "Jere no .further claims, but settlement was a govermnental 
ma,t'ber in 'view Paris rc:ipar~,tion~.. agreement.', '. / ," 

, Airgram gives details documents, ,,,Meh, were fUrnished US on confi­

del1tie.l basis. Pana.fieu h.."'\8 asstlred Rubin French inte~d to present 

d.oct1.!ncnts to US and British shortly. Hight be desi,rabrLe to inauire 

genera].ly re this toVs.lens1.' -, 


O;.l,estion ,also arisesre acceptability of gold in.. Germany held for 

:BIS account as "O.?:yment in settlement ofcla.;im against (BIS. In anstorer 

to Rubin'!:; CJ.uestion,Panafieu stated this, gold had beJn t,ransferred to 

:aIS more than year before German collapse, and it is '~;P'')arentl:r ident­
ifiable as no_t bei~~B~l£'1ian g~ild~. i.9Jt~11>~).:.ill...~"',!,ISJ:.g~'iP~I~~9~::::JJce~mr.,,::i-l1:r 
cso;ns'ts~t-~n:,t::-wi th-=~o15.¥.,theor<0~~11..l<Q.~i~g-a~g~~~c1iica~ 
ll},a;t ':7anwq~tJOll'e,r-.I.S3.~~.,,,!~:.!I~, tW?;~d,.;.ke.e:p::...gpld. ,a.n.lf/',Jien€Ji..!::'O'f .• ti:mv 
[i-Il-Germ~ , p~rt+·c'l.frarl:Y:ln.".Oonstance,. '/ 

.~ , ~ ," ,,"'. - " 

Airgral'u under re:f'erency being repeated :i?erlin, PEt.ris, London, ,·Ii th 

sU!~5"9stion OMGUS rrUlY \dsh to malr:e inquiry 'ltd th res:?e :BISgold at. 

Constell.ce under reference. 


Sent to Dept e.s Sl~5;; re,eated. to Londoll as lOS', Paris as 166. 

Paris repeat to ,M·tI?OLAD Berlin for Finance Division. 


BARaCH 

COpy 
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, Treasury,Depr'~ment . 
Divisi,on of Mo.'rY'ReSearCh 

To: -~- /)l:V11 
From: 

ror Action 

Blib1Dan4 Schmidt' adVise t.hey are 
sendi. &1rsram:report.1:D& on doCW!&8ftt.s 
conta1n1.Dg.xcb.itiage, of letters bet.1teen 
BIS and Bank of France " Belc1anpld 
t.akeA byBIS ti'Om Be1chsb&nk:~ , Subatance 
ot documenta, 

1. 'lIS solicited ElX8JldnaUo~ of 1ts books. 
2. BaDlc·of France' otf~ct&l.e atade,lnapee- .. 

tioA' and. eoQcluded $1.6 ll1.llion W 
Belgian .ld. 

3. BIS. proposed .et.tJ.ament by ,truefer of 
1 • .5 ~llion DOlI held tor BIS in lleicu­
bank ·bl"&llCh in Coaat.anceJlln Frencb. 
zone plu $100#000 &Old held torBIS 
in London • . , 

Paaat1_as8u1"ed Rab1a that Freach 1a.­
t.ended to present C»cWl8nt.s to US and British 
sbortl7. It 1s ncge.sted it might bedea1l"8.ble 
to inquire pnem.u" re tld.8 to Vale~l; .. 

Actionalfr. Blttermann. 

INFORMATION 
COpy 

21, 1946 

p.m., 21:st.' 

.AND TREASURY. 

Is of documeu'cs 
n. ~ I TS artd BanJc of' 
fr', ,R;::;l:~hsbank, 3ub­

l1cil;Gci examination 
~e off1c:tals mado 

\.'06 million dollar's 'tvas 
: settlqment' on this 

. ,n no,,. held for IllS 
.. { ',occupation ZOl1.e 

;-,1 ars gold held f'or 
, ,e s ta ted J t . 

settlement· was 
prratio11S agree11lent o 

t-lhj.ch Here furnished 
.:3 assured :Ruhin French 

it~sh shortly. 
th::Lsto Valensi. 

this gOld 
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',,; 

BI{USS ~ 

Dated I, 1946 

Reald :55 p.m.~ 1st 

Control 420 

des 

1278, October I, 4 p.m. 

For Gli from DORH 

1. French nele ~us Gent me 'copy of letter dated. 
9 t fro!:l 3ank Int~rllfJtiomi1 Settleiilents to B~lhk of 
1"1'!'I)'1(;0, o;~.Ierinc turn over to lat~l>e;' l,607.3851GkboGl:"HTrls 

0.£", fine, epIc ident:i.fied as French, rC'usived '0.'1 BIS .from 
Hei chsbank during v{ar. BanL of Franco has repl ied t,b.bt it 
i.s no':' qUfl,l i fi ed receive this of fer v.nd has transmitted 
it to Prof! eh Government. 

2." j?rellch del·£;s~;,~te as}:::s l1fheth.er Pr'ench 
J;r ,) po sal, that t.his bqld JJe depo3ited in Bar~ of to 
cr0'dit o:r" Gold JcrllTilission is accoptable. 

3. Ai rpouchins caple s Ie ttel·s. 

E1CH: JSP 

SECI{l~T 0 

http:l1fheth.er


- 'T" . C --'~ [;it> 
* • • l~~~"l;(~~rt 
-RE~ROD~~ED!,:_l1oi:~':.>.!. A'):.c"~lit.:f :rf'·,"·. 

--~r .r 1 
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RESTITUTION OF.PROPERTY 


Gold Looted by Germany and· Transferred to 

the Bank fo~ International Settlements 

Agreement: :Between the UNITED 
STATES OF AMERICAlthe ­

, I 
, UNITED KINGDOM OF GREAT 

I 
BRITAIN AND NORTHERN 

I 
IRELAND, and -FRANCE, and 

I ,
the BANK FOR INTERNATIONAL 
SETTLEMENTS ' .j. ,',', .,.... . ... 

• Effected by Exchanges of ILetters 

Signed at Washington May II} J948 
- I 

• Entered into Force May 13, .1948 
,. ­

\.,---------,------~,-,-.-----
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The ,Onairman oj the Board oj Directors, Bank jor, ,I1J.iernational, 
. Seitlements,'to the GovernmeilJ; Representatives oj the United Statesl,oj 

,. America, France, and the United Kingdom oj Great Britain"and 
Northern Ireland " 

<, 

·BANK·FOR :INTERNATIONAL SETTLEMENTS 

THE' CBAIItMAN ' . WASHINGTON, D, C. 
OF 'I'HE. 'BOARD OF DIRECTORS 

May 13, 1948 
GENTLEMEN: 

Representatives of the Governments of the United States of 
America, the United Kingdoni'OfGreat Britain and Northern Ireland, 
and France, on the, one hand, and of the Bank for International 
Set,tlem~ntso~.~he other; have cOI).ferred in Washington on the sub­
ject,of goid tr!Lnsf~ed'bidermany to the Bank for International 
Settlemerits 'and have 'agreed that 'the Bank for International Settle­
ments shall deliver in London to the three Governmentt'!. upon demand 
3740 kilograms of fine gold. . 

Respectfully yours, 
MAURICE FRERE 

fro the REPRESENTATIVES OF THEJGOVERNMENTS 
,oj the United States oJ Amer.i,ca, ' "\" 

. the United Kingdom oI,Great·Britain .! 

arul. Northern Ireland, .a1ulFrance. 

The Government Representatives oj the United States oj Amer1'ca, France, 
the United Kingdom Great Britain and Northern Ireland to 

WASHING,TON, D. C . 
" . , . . ,May, 191,8, 
:pEA,~,MR, :FRERE: . ; . c.'. . . '.... . . 

. , w.~. ar~ in receipt. of y~)Ur letter' of this date as foUQws: 

. ,j/Representatives of the .,Qovernments. of : the 'United States-of. 
America, 'the United Kingdom of Great Britain and Northern 
Ireland, and France, on the one hand, and of the Bfil.nk. for Interna­
tional Settlements on the other,have conferre.d in .Washibgtonon 
the subject of gold transferred by Germany to the Bank for Inter­
nat·jonal Settlements and have agreed that the Bank for Interna­
tional Settlements shall deliver in London to the three Governments 
upon demand 3740 kilograms of line gold," . 

81778--48 (1) 

..,~ 



f>..'~'~ 

______ _ 

The three GDvernments, acting in their own behalf and in behalf 
o.f allo.f the Dther governments signatory to. the Paris ReparatiDns 
Agreement Df January 24, 1946, (I] and Qf the banks o.f issue o.f the 
signatDry gDvernments, agree that, in accepting delivery Qf such 
amo.unto.f gDld,they waive all.claims against the BankfDrIntema­
tio.nal-Settlements with regard. to Io.o.ted go.ld transferred to' jtby 
Germany; . 

Respectfully YDUrs, 

WILLARD L THORP. 
On behalf Df the Go.vernment o.f 
the United States of -America 

CHRISTIAN VALENSl 
On behalf o.f the GDvernment Df 
France 

J.E. CHADWICK 

. On behalf o.f the Go.velnmento.f 


the United Kingdo.m o.f Great 

BritainandNo.rthern Ireland' 

To.: Mr. MAURICE FRERE, 
Chairman of the Board of Directors, 


Bank for International Settlements 
, 

The Chairman oIthe Board of Directors, Bank for International Settle­
ments, to tM Government:Representattvts of the United, States of 
AmerICa, France, and the United KwgdOinoj''Gre'at Britain and 
Northern Ireland . 

BANK FpR INTERNATIDNAL.SETTLEMENTS 
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o.F TH :THE OHA:IRM.A:N ~.:; WASHINGTON'D' c.';Wehereby cDnnrm that all such gDldwasincluded in the calcula­
.. ' '. '. '__-' -c. E.BDARD_OF-DIRECTQRS;'.. " c' May 13,.1948.'. 

GENTLEMEN: 
During the :co.nfetence~ on gold transferred by Germany to the 

Bank fo.r InternatiDnal Settlements we advised yQU thf!.t 374.33436 
kilo.grams o.f gDld .lDQted by G~rmany, ap.d sqbsequently -transferred 
by the German ReichSbank to. the 'BaID!:. fo.r Internatio.nal Settlements, 
were therea:ftertransferied to. theaccolintof the National Bank Df 
Hungarj. ,,',. 

'We should appreciate being advised ,whether suchgo.ld was;included 
in the calculatiDns which led to the agreement contained in our letter 
of this date, that the Bank fo.r InternatiDnal Settlements will deliver 

,~ •• I 

..1 Trea.ties,and Other International Acts Series 1655. This agreement w~ open 
for signattireJan. 14, 1946, and entered into force Jan. 24,1946. . 

in -LDndon UPo.n demand 3740 kilQgrams o.f fine gDld to. the Go.vern-­
menta Df the United·States;· United Kingdo.mand France, 

Respectfiilly yours, 
MAURICE FRERE 

To. the REPRESENTATIVES OF THE GOVERNMENTS 
of the United States of America, 


the United Kingdom of Great Britain 

and Northern Ireland, and France. 


The Gove1'1lment Representatives of the United States of America, France; 
.and' the United. Kingdom of Great Britain and Northern Irelaruito 
the Chairman oj the •Board of DireCtors, Bank for .International. 
Settlements . 

WASHINGTON, D.C. 
]:fay 13, 1948 

DEAR MR. FRERE: .. 
W~ are in receiptofYQurlettero.f this date in theJo.IIo.wing terms:; 
"During the cQnferences o.n gQld transferred py Germany to. the 

. Bank fo.r InternatiQnalSettlements we advised yo.U that 374.33436 
kilo.grarris Df gQld IODted by Germany, and subsequently transferred 
by the German Reichsbank to the Bank fDr Internatio.nal Settle­
ments, were. ther~after transferred to. the accD,unt Df the. N atiQnaI 
Bank o.f Hungary. '.. . 
"We ~hDuld appreciate bei~g advised whether such go.ld was in­
cluded in thecalculatio.ns which ledto,the agreement co.ntained in 
Qur letter o.f this date, that the Bank fDr InternatiDnal Settlements 
will deliver in LondQn upDn den:land 3740 kilDgrams Df fine gold to 

. the Go.vernments o.f, the United States,: United 'Kingdo.m:,and 
, France." ... 

tlOns-w. C -:: ,e -,to;-te_!!tgreement_re erre _to_lll-Y-Dur~""e.!L!tt~e~r.,--_______+ 
Respectfully YQurs, 

. hi hid h 'f d' I 

Wn_LA.RDL. THQRP, 
. On behalf .o.f the Gpy~rnment. oCthe' 

United States Df America' . : .~ 

OHRISTIAN VALENSI 
On behalf Df the .GDvernment Df 
Franqe " '.' , 

J. E. ..cHADWICK 
On behalf of tho. GQvernment.o.fthe 
Unit.ed Kingdo.m 'Of, Great ~Brjt.ain 
and Northern Ireland 

To.: Mr. MA URICE FRERE 
OhaiT'J1'lD,n of the Board of Directors 


Bank Jor International Settlements 
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(No. 1805], 4: 

The Gluiirrnan 0/ the Board oj DirectOrs, ;Ba,nk1or, Interoa,tional Settle­

ments, to the Government, Rept'esentatives :of.:the. ,Uniteil States oj 

America, France, and the United Kingdofl/,ojG"re.at IJ.ritffin and 

No.r.thern ,lrela;n4 ' 


BANQUE'DES REGLEM-ENTS:INTERNATIONAUX 

LE PRESIDENT ; :; 


DU CONSEIL D'ADMINISTRA'fI(lN , ' 

\WASitIN~TONi D. C. 
Le 13 mai 1948. 

MESSIEURS; , . ,,',,',,' "', '" ,', 
,Les representants des Gouvernemerlts des'Etats~Unis d'Amerique, 

du R:oyauine-Unide Grande-Bretagne et d!Irlandedu Nord,'et dela 
Republique Francaise, d'une part, et de Ia Banque des ,Reglemeilts 
Internationaux, d'autre part, ont confere a Washington sur Ia ques­
tion de l'or transfere par I'Al1emagne a Ia Banque des RegIements 
Internationaux, et sont con venus que la Banque des Reglenients 'ln~; 
,tcrnationailx liv'rer~ a Londres' aux trois Go uvernenients , sur leur 
deniande,3740kiIogrammesd'or fin./. 

, Veuillez agreer; Messieurs, les assurances de ina haute consideration. 

" President 'du' Gons~ild'Administration:: , 


, MAuRICE,F,RERE 


A Messieursles REPRESENTANTS iD~SGOUVERNEMENTS ," 
des Etats-Unis d' Amerique,. " ,: . ", ' 
, du Royaume-Uni de,Grande-B,retagne'e, d~lrlande duNord 

et de la ,Repu~ligu,e )Ft:ancaise. .> 

The;Governm~~t Re~resentativesoj the iV:n~ted States oj America, France, 

and,,~he, un,,1Jed, K,tngdom oj !Deat, Bntatn and, Northe,~,l"rela,ndto the
JJJu:ttr:JM'!Lof-tMBoar,d~oJI)irector~rl3.gnkjor~lnt~1rlJAltt(ma1;Se,tt/!,mt/l}18--

' ' , ,,; ,",', <
WASHINGTON, D, C..." "': I.e'lS'mail'9'8 , "f. 

M~:~i~~O~l:;h~::&~:acctise~ reception de votre Iettre de ce jour 
, . ".,; .,., , 

am.Sl concue: , , " '. .. 
"Les repreSentants des',Gouvernements des Etats-Unis d'Ameri­

que, du Royaume-Unide Grande-Bretagne et d'IrIande du Nord, et 

de Ia RepubIiq~e Francaise, d'une part, et de Ia Banque ?es Regle­
ments I~ternatlonaill!:' d'autre p~rt, ~)Dt confere a Washington sur 

Ia questIon de l'~r transfere par I Nlemagne a Ill. Banque des RegIe­
ments InternatlOnaux, et sontconvenus que Ia Banque des 


[N6;1805)5' 

Regleinents. InterDationauXlivr~a'a: LondreS aux: trois Gouveri:te­
._, ments, surJeur'demande,3740kilograrnineS d'or 'fin:./." : 

Nos trois"Gouv~rD.eineh~,agl~iiniellIe'ut ri6m et;au nom det.ous 
lea' autrM,Gouv8rnemerits sigmitiures ,'de ,l'acc6rd.de, r8.ris', sur lea 

\R,epEiratfonseil'date:du'24'jailvi(1l'f9i6'~ ,et'iies Bailques die~ioridea " 
Goilvern8nients'signatait~, oori\rienilentque, en acceptant Ia livra~on 
dela quantite d'or ,en question, ils abandonrienttoutes ;reCI8:mations 
a' I'egard '(fe' Ia Bibiqtie :des,R~gIemeilts 'Iiltei'naiionaux:au~tijet de 
I'or pille"quiIlli aetett8llSferepar I'.AlI~m8gne4. I

Vellillez'{agreer;Monsieur Ie President, I'assurance de notre haute I 

cOnSideratIon.,'·" " ". , .'. ". '. .,1 . 

Pour Ie Gouvernementdes EtatS-Unis ' ' I", ~'~~~he:. ' . " 
'".\ I 

JV~LLARDL, THqRP~ 

Pour Ie Gouvernement de 1a Republique 

. F.rancaise: 


CHRISTI;\N' V:A:LENSI 


Pour Ie Go~;err~e~eiltduRoyaUme-Unid~ 
'Grande-Bretagne et d'Irlande du Nord: 

J. E. CHADWICK 

Monsieur MAUIUCEFRFlRE, ' 
Pre8ident duGomeu diAdintnistriftion;' . 


Bang:ue des Reglements Internationa?ix." 

. . 

The (JIW,irnl'anoj the, Board oj DireCtors, l}ankjor Inte~ional Settle­

ments; to Repthe" Government ,_,:ese~a~tves.!Ltm:.. ,!n~d.Stc:t~ ot 
2imerica, France, ana-tli:e-Unuea KtnfjiJJJm oj (}feat' Bntatn aral 

Northern Ireland , , 
. '.' .,., ..,' 


,BANQUE,DESREGLE¥:ENT,SINTERNATIONAUX 

, " . 

DU cONsi~/~!~~~:I~TRATION 'D C
WASHINGTON, . " 

LtdS mai 1948, 
MESSIEURS,' ", " " 

Au cours des reunions sur I'or transfere par I'Alleniagnea Iii Banque 

des RegIements Internationaux, nous vous avons fait s~voir' que 

374,33436 kiIogrammes d'or pille ,par I'Allemagne, etulteneurement 

livre par Ill. Deutsche Reichsbank a Ill. Banque des RegIements In~erna-
tionaux ont ete ensuite transferes au compte de Ill. Banque NatlOnale 
, . 

de Hongrie. 

http:Kingdofl/,ojG"re.at
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,', NouSlvouS serions obliges si vous pouviez nous faire:savoir si cet or a 
ete compris dans ,Ies 'calculsqui ontabouti a, I'accord contenu dans 
no.tre lettre en date de ce jour, et suivant Iequella Banque des Regle­
~~nt~ Internatioq!l,~~ liv~~ra a,tQngre~'a~:p()~v~~n~eD,t~, 4~ 
:E~ats-pnis d'A.merique,. duRoyaume-VIli"de GraIld!l-B.retagri.e.e~ 
d'i,dande,duNord, ~t de laRepubliquel?l'a.nC!lise,'s1.lr Ieur,d.epiancle, 
37~OkilogrllJlljn~sA'or fin·I.·. ' .,' ," .. . . . . ..... . ' . 
..... Veuillez !l-greer,¥e'~!!ie~, les assUrances~fenia,h!l-uteconsideration. 

. ".. ':iePresident du Oo~eil d'Adm~ni~tration~ . ' 
,·'11 ".I ·MAURICE': FRE~E 

A Messieu~ les REPR;ES~NTA:NTS DES, GOUVERNEMENTS 
des Etat8~Unis d'Am'ei'ique, 

du Rcyyaume-...t)n~itei1rdnde--Bretagne et d'Irlande du Nord 
et de li.i RepubliqueFro/ncaise. 

The Government RepreseJntatives oj the United States oj America, France, 
and thf. United Kingdom oj Great Britain and Northern Ireland to the 
Ohairman oj the .Board oj Directors, Ban,k Jor,lnternational SeUlements 

. ~!-: ' 

"WASHINGTON, D. ·C. 
'.' Le 13 mai 1948. 

MONSIEUR LE PRESIDENT, ." . , '. :,'.',I 

Nous avons I'honneur d'accus,er, reception de votr~ lettre:en d~t~'d~ 
ce jour dont Ie texte suit: :. '" . . . . 

"Au cours des reunions sur l'or transfere par l'Allemagne a Ia 
Banque des Reglements Internationaux, nous vous avons fait 
'.savoir. qUt:) 3'i'4,33436 drilogrammesd'or pille pll-r ,1'AlIemagne,e,t 

j" ulterieureqll'lnt livre ,par ,Ia peutsch? ReiclJ.shaI;lk a)~ Banque ·des 

VeuilIez agreer, Monsieur Ie President, I'assurance de notre haute 
consideration. ' . 

Pour Ie Gouvernement des Etats~Unis 
d'Amerique: 

WILLARD L. THORP. 

Pour Ie Gouvernement de la RepubJique 
Francaise: 

CHRISTIAN VALENSI 

Pour Ie Gouvernement du Royaume-Uni de 
Grande-Bretagne et d'Irlande du Nord: 

J. E. CHADWICK 
1vIonsienr MAURICE FRERE, 

President du Oonseil d'Administration, 

Banque des Reglements Internationaux. 


o 

" .ReglementsInternationaux, 'ont· ete. ensuite.transferes -au-compte-----c-----------------_______.--______________~____.:.-___________ 
"'de laBanqueNati~n;Uede Hongrie. ....,... . ...~, .. 

"Nous vous serions obliges si vous pouviez nous faire savoir si 
cet or a ete coinpris dans les calculs quiontaboutia l'accord con­
tenu dans notre lettre en date de ce jour, et suivaJ1t lequeIla Banqt;tl;l 
des Reglementslnternationaux livreni a Londres aux Gouverne~ 
mentSdes. Eta.ts-Unis d'Amerique, du Royaume-Uni de Grande­
Bretagne etd'Iriandedu Nord, et de la Republique Francaise, sur 

,l~~r: de~aqde,. 3749 kil~grammes d'or fin.f." 
: Nous vousconfirmonspada presenteque,tout l'or en question a ate 

compris dans;les calculs quiont ,abo'uti a l'accord'cite 'dans v()tre 
lettre.l . 

, 

http:laRepubliquel?l'a.nC!lise,'s1.lr

