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: One. Dep‘lt recd text of .c’&ib 9'l'et'*“'er (umw 1278 Oct 1)

from Lisbon BX delegation with ad cq,tlon?l ralevant irnfo.

(FOR DORE). , o Ll‘
L 3

Two. -You -are requested to out noJ.r:t to Fr delegats US Govt
feels his govt shd not (reveat not) accept the BIS; offer of dug 9 -
2t present (nor refuse it) but weit for further deyelopuents.
Accentance would be 1nconm% tent with global t‘“eorv on which to
clalm all loote& gold (zs was pointed out b,,r En‘bm, to Penafieu in
isbon) and would also prejudice claim for addi ulOﬂCl looted gold.
It is also felt that claine for restitution of looted gold z\galnst
BIS are mart of the Jjoint US UK Fr SH program end! connot be settled
by unl,i.lauer“ deal between BIS znd Bancue de E‘rmce;. Question where
this gold is to be depositeéd therefore not acute. | R :

[
H

l"f‘rec Ahove -.m.te;" woe discussed with ‘?f:ale'ﬂsi, T Emb. .fa,sh
0 L»l:,reed CUO“’”‘ ffer should not (reveat not) be E*sﬁc_'cep‘cec@ et present
time UHC] Fe will discuss matber with his g;bvt and, Governor of
Bancne G_e *rwce who is at present in Y. - {8ent °t Brussels as 1183
rptd Zisbon for SH DIL as %5 (Ref L:.sbun‘s A-382,) Pep 1€ and 8L5 .
Sev 3, rotd to London =s 108, Paris as 166.) Zern as 2044 also for
-Rubin and Schridt, OHGUS Berlin. as ., 2084 for "?‘:Lna,ncel and Politicel Divie
sions #1s0 for RAwubin and Schmidt, London as 71}»&1 ,,,nd Paris as H4T3. )

.&.f:m.c (AG”‘IE }‘

CODE ROCM: Please vepeat to L isbon for SE DML os .|
(Ref Lisbon's A=232 Sep.1%2 and 845 Sep.3, rotd Lo'nd,o‘n, as
108, Faris as 166) Bern as _____nlso for Rubin and |

Schnidt, OHMGUS, Perlin as for Pinance and Polvtica,l
Tivisions also for P.ab*n =nd Scl'xnzdt London se and
al“ls as »
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MT Curtis, Room 5415 Main TreaSer t}C ?i . |

. Don-_cable Was Cl B ‘_'gjf ;!

earedxwithin { i

 th S
the Department of Stats.. T Would o ELD"‘TRQK CEET AND

1
apprec TR |
L pD: 1ate Treasurv's clearance at f;.'at %anch un:]at rol
" »your earliest convenience.  . '  ':5ff%ugugt O was
o T 1185 0ctober 11 1o -
' '=:5j_»‘f” . ‘or éé DEL a2s 965, Bern
) ) } .
 :;f }E {’A g for:?inance snd Political
“:Mw ,f'i 3 7&%13 as 54733 nending
, | -
X ] end j{ 1Dertﬁtﬂ spreement
L | AR 3éqs%%pe of latter.
~ . 38%15}1{%‘ pere H i.n A- 382
o : ‘
4 éeaté%k;m Bern and ULTUE),
' i L%%artment ahd T_e“su“y
RO R "FV_’mediéﬁe't“lwartibe apﬁraéch
o alte f;to lozted gold
} ::f : inf#ight of US policy on
ST rgutuaviel v e
. o ST ¥ .
' Taird: Uept and Treas (for*&aur infermation only)
gra_preséinf the Sritish and Fr%;ch for liguidation of
' . PIS at the earliest tim no&sioi‘ As 2 matter of course,

this would
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uecretar of State

Amer;can Zmbassy, Madrid -
TATED: - Drafted October 18, 1946
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‘Pirat. (FOR RUZIN AND SCHNMIDT FRCK DEFT AND
. B i
e

: !
TSR 2 Y S . » . ~ B - i .
Jhi%b). Assumptlon‘is made thnat French latersl
acticn acceﬁtsnce of BIS offer of Auzust @ was
S Cl
€ fectively stonpna by Ear’*u 11E8 Vétober 11 to

brgssels'(ra aetea to Ligbon for SH Jdp g 965, Bern

P v oy ~y e TTE T !'."Ih‘\’| ‘ SRS
T es 2044, CHGUSB m@rlin as mURQ for fknance ané Political
QQQWW‘ : Divisions, London as 7141 end P&riékes 5472) pe dine
. . : o 4/
- | -

N, |
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“”éicnanu: of full'information'angftrim
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1 i l

o

n Lroceé&rekiﬁveb~1istion and s caoe:pf iatter.
Seeond;‘ About your suggSSfian p%&a H‘in A-38Z
'fro@_Lisbcﬂ September 18-(1 énatoa tpiﬁern and OMGUS};
.ar& Lisbon's 545 Zzpten bér 21, Leoartment and Tressury

o . ‘ :& o » :
- Jo net conslder advisable immediate tripartite asvproach
1) ' - f s N

to BIS for investigation limited to

, o -
' E) k3 ’ | -~ -
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|t10n of 1ooted gold
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this would permit inter alls Cispo
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[‘S"?

tc gold pot as claiment having
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end French have onposed
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llquﬁuation Ph to now ah& still

+

£

c oppoee. Counter prcposixicn hasz%eén advanced oy

British which evoids complete 1 icuio t1on whichh 1g to
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ve substituted by dissolution pre 'eYiin 2rtein of BIS

-

departments. ohou]c 1t be nosslible:
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in the not~too—distant future urevs%ng now for>a Joint
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1
rnvestigrtion obviuualy wouW be poor strategy and waste

of time. Propo«mTi on for'Joint invé tigation of BIS

3

war ectivities ight b@come desirablie means of furtﬂering o

US policy re BTS‘only if oriticsh an&}or French rcsistaﬂ0¢

i
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“in Washington to CHOUS with & request to OMGUS to cncc
¢ report resgults ‘ é
to ¥Washington Luily - (This telegram is being sent to

. ] |
repeated to Brusé?ls,aS ‘ ,
: ‘ o
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N :To) far Fubin-end Schmidt, Lorden ss- ,
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nd. Folitical D?viqions.} The *r@nonlroanment will be

3

requested, 1f the results warrant suoq a step, to turn L
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e

n the Constanée zold into thé zold aot s German gold
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Dmr%ment nnd '.’Emasury

agroo 313 recoraa should nkw!ne ba examined . for Qutch and all. other

. looted' gold boforo amount of total gol& clain ‘15 ﬂxed or any nettlament

o |
'aocapted. r -your donfidetial information, onlaf, however, Doparsmant

~and 'l’r";t' sury ful that m uppnuh. lncluding w S{proach with _
.raapeot 'rtow.thu mminauon of tho BIB rceords. %a made pon&ing further
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prefer that no i‘t*ipartiia aporoac‘x be made to BI pendina furt)ler .
' considerat* on. here of plans for dissolution of 'BIS ’
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Box || 5o Linvr. /657

.-, [November 1k, 1946

. T. H. Ball, mputy m.rector, . !’
: E‘iname Bivision. AR

'PEOM :  Office of Political &ﬂ'a.irs

- . | -

AR .

S Your attenxion is invited to. our memoranda of the 2j4th of
"jg-“VSeptmr and the 16th of October, tmnmming telegrams concerning
. .nBgotiations betwsen the Banque de France and the Bank of Imter-
;. national Settlement concerning locted gold. Belew is a paraphrase

< 7of a telegram from the Department of State sent to Messrs,. Rubin:

‘and Schmidt and repeatsd. to Berln.n, coahaining\furﬁhar mstmtwns
‘on this matter' o _ ; : y

On ‘besis of eur telegram of October ll tit is assumﬁd that
the French will not proceed with their. umlateral -acceptance
of BIS offer, We have distussed the matter with Valensi here
and he indicates that this is the case. It is assumd tha.t .
- the Prench will not .accept Constasce gold. 1 \ o o

Bapart«mmt agre‘_ t.hat the gold should be regarded as -
coming unc%er Paris Es : tigm Act aime rb ‘was found by '

: We intand tolaak the anch
he:l.r Gcmander to keap custody of

formation has m '-'«-cenéidared and an agrasd promdwe far ’
' ,nt uit.hthe BIShasbeenladopted. ‘

opened to. exam:mion by ail wmﬁriaa which ha.d looted gald

logses, For your confidermtial information pending furthesr
considerations as to the ultimate diwelutionloj the 'BIS; ,
we do not believe that any approach should be madé to them . '
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or any reguest for inwestigatmon of reference records.

your discretion you may advige the British and French
colleaguss of the above viaws.

3

:W

?¢r the_ﬂ1rd¢F¢¢§

, ;l
|
Loyd v. Steeua,
’ Baputy Direetor
; ) |
i i
‘ L

Telephone: 43182 o 1\
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: In the ? nepeisl Tiues of ﬁ%&’ﬁwr 25, 19@ ! *’%m*: mwz Rotea/
f&isfezmmg the futire of ¥ toe Raznk: for- mﬁmatﬁcml @%ﬂm&mﬁa w:w:». e
; 5 on the nellowing of imerican attitude t.mw& hhat m" andastl
The artﬁ.cle points ont that the position of U.S. Gover :

has shifted from eliminetion of Bank for :Ixawmawmml %%@tﬂmma m
the light of the Fund mnd Bank to iiwmwimte &mﬁm&m of ikﬂ fac~
_ﬁ.litiea with an ayo to salvm;@. : - i o

il

“m a:alw,ﬁz statma that for »’emw:*ﬁ ﬁ”wwm cmuml Mem, %xﬁ;
for Intermational Settlements vrovides a uaeful meetis place and the
only Baropesn place where finsnelal rwmssmﬁ&mvm cin diseuss rutual
.mmblm on nentrel grounds. It is smintained that American binkere re-
wg;mm this asset and believe it possible to wse|BIS as an agent of the

Bonetary Fund and Horld Banmk. Lsmplin,;, this Pealing with the foet thab
"The U3, Governuent hes no direct finaneis) mtere;xt in BIs 5" the
ertiele doubde the certainty of the ».1« n out iaf the ”Brebtmz Hoods
reselution for the Dankt's ee:a;zle*&e ﬁ@zﬁm. :

i
wmma in jmerican feeling iz attributied gmarmy 1o & rﬂmmw
sttitude %mrés those suspectad, rightly or wrmg’} of doing bugi-
;:;ms with the enemy,? p@rﬂy o the “rmmal of mcwmam kmgmthm; smci
Br. farry Wndte from thelr forper positions of proxda :
ment sﬁag&” and pertly to the influence of the ﬁr:&tiﬂh ,mmm s ma:n
is "taicing the lead in ehampioming the BIS® | ,

1%;??1‘3 :ﬁ«f'ﬁ -

‘iml. i 1o ltr.ﬁ%c*d 1*/? frm Lanﬁw..

ces  LfafLb f‘me@r, ?a mz*, Habhard, ﬁmiﬁ ’ E«Emm' Bazarel, Willis,

hs% i:&a%arw iy
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iw m currmtly -'prwmg i‘ar Eif%

LA e —

Dﬁc'zmmziz/é_/hé '

226351



http:nport.1.ng

mmlu” exms.x.a Y

' The B.I.s. was mated to ea.rz’;y out ﬁw Immg Plan fbr :
German reparations, new defunct, It was allowed cartain addi-
~ tional functions ss .an international bank, but hss néver. been
of resl use in thie field. Its record of eolﬁ&b@mmn with

the Axls and its potential competition with the m Interna-

tional Bank make it mow a poeitively harmful institution, The
Bretton Woods eonfaram recognised. thsﬂa !acts hw an mﬁmw

resolution for iﬁa mmduta Jiquidatio

. In erm to carry out the Brettan iﬁaoda éaaiaien, we have
sought to agrse with the Bﬁt&ah en & definite pftaﬁ for amm
liquidation ‘of the B.I.$, For reasons of their om, however,
the Britiah were.-uphappy sbout the decision to lﬁ.mi.idﬁte and.

nave b

ely” rebmtant ‘to aet upon ite

, fn Gotober of ms ym-, Swrem nally obt
Chancellor Dalton's explicit agreement te tbe ”dimalutimn“
the BoT.8+ =~provided we first "canmibalized® mta&n of its.

more: usaml funm.ons, probably hy trensfor to t&Te xmemauonﬂ .

Aamaamcmfulmmsandiﬁoa,mmatm
 press the British to live up to their side of thi.ﬁ commi tment
by working cut a fsagible plsn for diamlutian mzd meyaratms

with us to ea.rry i’s out.

226352
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: L6 for the new s a |
Amabssadc Gardiner & e ]

et 1

Dispolntién of &he Bank ﬁ"»# memmmx aaittlmntn o

T4 was ‘agreed at the Bretton Toods Lcm’aremai in 154k tha*b
the Bank for Internstionsl Settlements ohould be liquidated at the
-earliest possible moment. Sincs the 1stter part’ of 1945 we have .
gought to initiste discussions aith the' Brisdsh Jaaking toward a
Joint agreemant on the most pz-aatim procedure i‘ar the speedy
‘mpmtama of that daminm 'In October of this year; Secretary
Snyder finally discussed this question personslly with Eihanaemr o
Palton and secured frem him an explicit commitment| to the principl
of "dissolution® of the BIS --subject to possible tranafer. of sm
of ita remmant ectivities %o other institutions. m dlcular
wnﬁmsofmnzsmmawmmnmmmmmm
;mcadnm for compwung its dim.mﬁun rwaiu %a be ag:-mﬂ umn.

‘1 mmy of Bank for rnmuma sam,mau,

The Bank f.hr :mtarmﬁanal .%ttlmmnh m mam thetﬂm- |
, p@ﬂn” called te aﬂw‘t a ﬂco&plaw and ﬁm& aemlmaa £othe oo

its oparetions in smmerm in 193@‘ This Bask ' m antmded to

act both as a reparationg vehicle and as an mtemmam bank, but

it has never proved to be & ugsful and appropriate: mummn sar :

uzelattarmse. mmmmaefmwmrm;mn '
oaus largely w A¥ip domination, amd ite aetavit&ea gduring this

' od - orrod «_ru%eé m»viouz Mtinim at .i.ts atmetnm and

‘ 2; mﬁgmofwmm can:mm, ,

, At t.ha Bretton Hoods Coufsrenw in the Sumr of zshk, Resalu—

tion ¥ urmg‘*the nquidaﬁnn of the Bank for Kntamatiom Settle-

mente at the earliest poesible’ moment" uwag unazwmunl.y agreed to

by all of the delegates, dncluding the British, It|was adopted

. after full and complete discussion of the functions and status of
the BIS, during which the British could and did express allmi-

bls ab.jeemm to m proposal for ite uquidamk o

" The Reaoluﬁcn ms ﬁnany adnpbed bemna tm ida}.cgaw wre -
eonvinced, emong other thingss  (s) that the BIS clowely collaborated
with the Cermang throughout the war to the great detrimnt of tho
‘Allded powers; (b) that, if the BIS were continuad 1n any form, it
would probably remain & center and sounding board i‘br those interests
: etmnppamte the purposes for which the Internstional Bank and
' Fund ‘were establighed; and (c) that the BIS bad no function which
would 3usﬁfy its contimisnce,. (The orighial mparatisw duties ;
of the BIS had’ lng sincc di.mppmod and its bamdng activitiw ‘ :

226353
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Fund
could only dupllcate and compete with those of the new Ramk and

e v T wes wmemm™ W UM SEEYT S VARNAR  GUIND

atation qf Rasclntian v

. m wm Shatw has mhamenw wueht to apsurs the mpla-
‘mentation of the Brettsn Woods decigion, by spproachidg the British

. firet and pressing them for an explicit oammmt to the principle

. of liqumﬁon. as well ss for Jomt discussions and early bilateral
- agr ,@fg ,ﬂ% on & apeciﬁe proceénre or i.ta apsedy aceompnsbmnt.

- Sm JnJ.y. 19ks, Smtawﬁw Eargwtm, me and. Suydsr, -
.’m t.um. bave pressged the cmnnr ‘of the Exebmar for sueh a
¢onmitment and such ﬁummm, fi'heir letters md cebles on this

" subjeet wers. fully approved. by Secretaz-y Bymaa, m consistently
expregsed our ingiptencs on complete liquidation; at‘ the Bank for
International sétilements at an @arly date, er Dalton'‘s
wpnes, b.owm, were equally consistent in emaaa.ug his unwille~
ingness to proceed with complete 1iquidation of the BIS and his
desire 10 consider the poasi‘nility of rmganimg it inatead, Both
sldes remiined adamant in theso positions until ﬁw Sovernorat meet-—
_ mumm@mm@lmMﬂmmwmm, moaum-of

‘ Buring the. course of mwe metings 1n Whington, fmmtnry
Snyder wap f£inslly able to digduss the question personally with
Chanegllor Dulton (and lord Catte); and to secure |their explicit |

eoment 4n principle to ths so-called “dhmmuonﬂ of the BIS.,
- Thie change of terminology merely reflects our am-mmt to the

Brltiah condition that the possibility of "e&mibanﬁing“ certaln
useful activities of the BIS by incorperating 'blmm in other ingtie
tutions should be explored before the BIS is ﬂ.nally diselved and
ite raminmg ao‘dviuos nquimw«» '

L,

waretary wadar imadiately raised w&th mme Hayer ot
the International Banlt the question of what activitier of the Bank
- for International Settlements might appropristely be “oananibalized”,
: .m acmvdme with his ammt uuah Dalten, Ho|concluaions hnvo

his pusimn, the problenm nmst be raised. a@ain a&th nio wcmser;

As BOON 48 We can ama on the specific sm aotiﬂma to be
trangferred 0 other institutions, it will tkwn bo appropriate and
necessary to appreach the British again -=on a taehmca‘l 10701 s
with 2 view o effecting prowpitly the final disgolution of the BIS,
in aceordmee with their aareemnt with :damtary Snyder.

PO ndl i Ma bnden,
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for ?gg Settlemants might appropristely be “eamath
in gg with Eb gg» ;ﬁﬁ ,?».9? we
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- - *
Besle, 20th Dekember 1946

: Activities w FIN., TINES, ! 7/1M, publishes a report by its Geneva
‘correspondent, who, in referring to the recent Board Meeting, stetes
that, though it is believed thai the weebing was largely confined to
~rcutlnc matters, the imprésdon geined i1s thet, within o restricted
gphere, the 3.1.5, ~w117 continue its activity. The Geneve corresnon-
dent expresses the view that zenerzsl eentiment towsrds the Benk hes
undergone & .unoqmmﬂtel chenge. The B.ILS, Hossssses o certain amount
of funds availadle for small ston-gap credits., With its 16 yesrs!
experience and its c,onvemeﬁu beo~reuﬁLc situstion it provides easy,
and frequent opportunities for feniral Bankers to foregether and
‘exchange views, espeoially on snecific Buronesn provlems. The
correspondent concludes by stating thei 1t would not e surprising
if the Banlk were to continue. Close collasboration would, of course,
be esteblished between the B.I1.S, and the Bretton Woods institutions.
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TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

. ' ¥
TO Mr. Overbvy :
FROM HMr., Friedmen
a : i
You will recall that I wmentioned to you briefly the exchange of

letters between MNr, ﬁeyer and ¥r. Frere of the Bank for International”
Settlements., You will zlso recall that Mr. lMeyer in his lebter to

Hr, F¥rere clearly indicated that there would be a close working re-
lztionshin between the Benk for Internationzl Sebtlements znd the
Internstional Bank. - | ' X Lo .

I am attaching en excernt from the Bank for International
Setilements pwess review which indicetes that the Bank is likewise
of the view that 1t will continue to operate in close collaberation
with the Bretton VWoods instltuulcns.

As I undersiood our policy, based on ﬂlcc gsions betveen
Secretary Snyder snd Chencellor Dsliton, it was. hf the Bank for
Internaticnal Settlements would ve Ydissolved" rather then "Jmou*d@ted"
This I understood to mean - that certs 2in 11niten.xﬂwct ons ¢f the Bank
for International Settilements wmight ve inco porated into the Inter-
national Bank., In view of Hr, deyer's exchonge of correspondence

with Mr, Frere and the st« ements appearing in the attached repors,

it would enpear that cur pelicy way have cuonﬂe&,

As you krow, this office has bpen greatly interested in the
Benk for Internationsl .Settlements end hes goent. & great deal of time
in studying the legal procedure aecessary to effect its iiqui@ation
‘or dissolution. Accordingly, I would 8nnfeciaté'it if we could dis~
cuss at your convenience the -r esent status of the proYlesm and vhat
our future program will Te with resvect to the Bani for Internetional
Settlenents, - ’

Attachment
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AAAAAAA

u@m,ty of the BIS, and ﬂame and umtribution'

...........

Y Its Id.abilim :

the assets and liabilities of the Bank for International &attlements
and estima‘hing the mounhs that ‘uquld be. available for. distribution

2._; A table which I have juat pr_e ing i
of the Bank. for Inteimnational bnttlamnta ‘with particular attention
to the origin and nature of that portion which can be eonsidered
io.deal clamw against,the Bank, ‘u‘f@an‘ ag: t,‘ott__h\oir distribution by.

&&the ﬁ.xat memranduma .was baaed upon the baianca ahee
. 28, 29k6, the tﬁh&e has been baged upon the same balance aheet; hamvar,
it is not believed that the financial situation of the Bank hes changed
substantially since that $ime.

‘ Ahié memorandum, £1Ves primary.. atthatﬁwrin?ermtion—ohtaimd
AnGermany_regayding_ the hidden Teserves accwmulated Ly-the BIS '"‘“dﬁri"ﬁz
iHeiar-and-con€Iiides. that ths Bank-could-pay. ‘au*itﬂ"mditom*andj

Airn_to the_stocklilders "‘i‘rom*“jeﬂto*h&pmmtof_.the,capital-which
ey originally contributed. ¥’ This conclusion assumes that Germeny end
Hungary would get no repayments on thelr shares becsuse they are net
debtors to the Bank; if Japan were also excluded, as an enemy-occupied
area, the return to the remasining stoekholders should be from 3h to L9
percent, ,

The table indicates that only 269 milliun atatutory francs or 59 :
" percent of the total liabilities of the E{{"= &0@ real olaims against
the Bank and the remainder-consisting of the German, Japanese and
Hungarian claime, and the accumlated reserves can be ignored, 0f

these real claims, only 95 million statutory francs or 35 percent repre=

‘sents paid-in capital and only 22 million or B percent represents
voluntary deposits more or legs smalogous to those of any bank.

cc: llesars. Friedmhribéké§g" Kamarck, Sexon, VLLIIDY Iexommms vy e

WWW‘

'cwn....'l.- L nfly
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g 152 mid mﬁnon:*swiasafranca—-séxpermt:of the-total-real

clmmiﬁwmm Trust_A6Eount Defoaits-which the-_creditor
governmen‘ba__un&or~ths~rap&r&tionf:ﬁ'éttlemant“me~required w_,um
with-the-BIS;— Thege- mbmmid*mto—the— "m-eashvbygthese
creditor— governments,~mt-m~set~aaida‘1n~the Baxxlrout—of:ﬂxe-repuw

Ctiona&muitieaa

Mny—for’dﬁtmmtiomto?t he.creditor

. The “valtmtary“ deposita cannot ba Mantified bji éountries. . The: o
identifieble real claims of tie most important countries (ise, their
A.nnuity Trust Acoount liaposits plus their oontributions of paié-in capital)

“1zed 'as: follown:

P

T v

Peroum. of Total

Statutozy Fbancs Idantiﬁable Real Claims

| o B | ST . .A e 95 milmn’ A ‘ '

g 39
.18

Ao oo

. Imly L ' a9 mi LIJ nn. R R R 12
| Belgim RS ot 22 E‘_ 110!! B b, e iR ~9 a
Othen : - S 56 it ]"nﬂ e e :23 .

_The 56 million -tamtory frams ‘shown for "Gt«hers" includaa 12 million

"0F ‘5 percent of the present identifisble real claims which wss origin=
ally contributed ag paidein capital by privata UseSs banks; however, it
is understood that. thess ‘banks have aubsequently nold t.heir sharas

abroad.

e Wl FILEGOH

THIOS ecwn Ve Do hnﬂ 7

.
e a—

e
I I et ot e

ccs bleém; Friedmany-locker, Kamarck, 'Sa:.i_bon, ¥illis, Richards; sad Cewirts

st st i s
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Subjects Bank for International bettlenents.. ‘

Mr. Maurice Frere, Chairman and President oi’ the Fank fer Interna-
tional Settlements (and also Governor of the Bank of Belﬁlum), and. kr, Aubolin,

‘General Manager of the BIS, called on wme on 4pril 9. Iir. Schmidt was present
during the interview., :

mr. rrere S*ld tnc BLD woulg llke tewopen’mnwvhlu&pountry'awney' c=
T LassEl Taoy alsc would like to get uhe
e p—dw_p;,‘-~ 2EDY Y, In this cgnnectloa, lir. brer?
Saie Tie Gic not wish to press thc matter unéuly, but that it was the purpose .of
“his trip here to try to have a full discussion w1mh us on the subject, to give
us every bit of information that we wished, and to try to get the matter settled,
EE AI ‘
I told Iiim that I would give immediate consideration to the subject
of a new assets account and hoped to call him on thaet maiter within a day or sce
is to the unblocking of the old asssets, I.indicated the® it was more difficult
and involved the whole question of our policy toward the BIS, I told him that,
as he knew, it was generselly felt here that the BIS should be liquidated. Iire
Frere then presented various fcacono'why, in his opin‘on, the BIS should not be
liguicated. He stated.that-at- mot ILQU¢QatC its
’ 08T, &d;ts&sbareﬁﬁz? it

; 1 %lixA ( LOndethe
Llammagagal Ehop (62 rmanyymwnﬁﬁh;* ~»iafﬁhemumuﬁcly%g99“ﬂll}m@n. He p01ntoq [ out

" that the BIS is a.netdreditor of Germany: He FELt thit if the BIS were to con-
tinue in existénce for a few years it would earn enough money frem its operations
‘and from the improved chances of collecting something on its German claims so
tb :t the possibility of paying off the shareholders would e greatly incfcased.

He commented in this connection that he thought it’'would be unfertunate to have
the private sharehclders, wany of whom bought their shares under ceatrel “bankn.. .
augpices, to suffer a loss on thell shares. He also brought forth the argument
that the BIS serves a useful purpose as a meeting place for European bankers and

government representatives (he indicated clearly that he felt the BIS should be
excl cively a Buropean institution with no Japanese interests). gie reuerrotjtc‘tﬂ“j

.cﬂcnan&c,ox~cerre Donc Lg@”ﬁlih hr uever oi Lne Tntcrnatlonaiw‘aﬁk and to hlS ’;

) s mmumwwwmmmw
ass h“ad Ol the B W**t WOULG [10G be ca

= ) t:a.ng i
Institubions. - 3

‘ In response to a guestion concerning the abvility of the BIS to collect
on its claims a£a¢nst Gcrnany {and of the pridrity wnicb such claims would have
as compered with claims ol the illied Govermments arising out of the war and
poste-wer operations) iir, Frere stated thet he believed the BIS cigim should have

Pl -
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the same status -rd tr atment as may wWltisetely Le accorded to standstill creditors

e H

anc holders of & Young Dlan obllg tlons.
. N . 3 i

I told ir. Frere that I vould have to inveswtigate thig guestion and con-
fer wita my COlleagdes and probably the Secretarye '

Un 4pril 10, a ;eeting of the Staff was held to discuss this .question
and V&s parulolanCU in by ilessrs. svleqman, ochmidt, Richards, Gewirtuz, Locker,
‘Gurtis, aXOLL, Willis, and Hamarcke I, Iriecmsn and others felt thet even the
* ~&“5€&€W£CCQUnry§a¢bﬂou“h bs"m,uﬁed under ancC”T]V outstanding

TR ; ; ttcrrusu &13 usqed«~andx¢her
W&@ﬁdﬁﬂ&u b LRRdatien-ofwthemBES «fjr. Saxon indicated
some fears avout using tvhe reamarch ;ac;¢i@ieq of the BIS as a sepsrate institution
rather than hevia g them beccme a branch or adjunct of the Internationel Bank, TFrom
a purely iec aniccl point of view, it was agreed thalt a new assets account could be
astablished and th t une old QSGOUQ co11a bo urblockco Wl1lOLt iorsa ing our posi-
tion of licu¢cab1 -

= nvolvegatn&c x*sonevconcesq1en from
okl asse; ‘fmf gl “ArIOre

“cooyoaai10ﬂ9?w1thnﬁhe«373§

ok

N it o,

'L£Q£§§§V€Qﬁf§5528;gﬁiwo:gg(z
T Ire quAne. 2. anaititaal, aifirnativey
éb Fiénuonith g8t/ The Secretary wanted to congider the qvcstlon
ol our general policy on the BIS and the ques ilon of uﬂulOCLl.é the olo assets

further before qaklnt any dOClSlOﬁ.

¥

. Wro "¢ on &3;11 10 ith the Socretary

Mheptrgrapumars s bt £ 41

EBI‘ a ST a’—‘

ﬂdv*sed:

thatTide
up%woo

Ty

CDC@~OLﬁMWh&l@~hQM et JkgT

riedman, Locher, burtl , Richards, Saxon,
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~ Bern, 'S’y 1947.

- Mr. Per: Jacobsson Adviser for the Bank of International Settlements

- BIS will continue ‘to function as &n independent organism in close

BIS 51gn1A1es a complete modification of the point of view adopted

-11qa1dated,because of the accusabions made against it that it had

The Gazette de‘Lapsanﬁénfor May 1, 1947, contains a summary of
an interview published by the Swedish paper, Dagens Nyheter, with

concerning the . relationship jof that bank with the International Bank
for Reconstruction and Development According to Mr. Jalobsson, the

collaboraiion with the institution. &After long conversations, i%
has been agreecd that the BIS will carry on in the fuiure as in the
past its iwmportant functions of serv1ng &s a center vhere the heads
of the large Turopean banks can meet and exchange viewpoints and of
publlshlng cuirent reports on the econouwic situation, partlcularly
in Alrope »

‘Mr. Jacobsson points out that the decision to maintain the
in 1944. According to the Bretton Woods Agreements, it was to be

favored the Axis powers. However » since then proof ‘has been put
forth that nothing of the sort occurred Hr. Jacobsson adds that
this change in attitude arises also from the fact that the
International Bank in Waahlnuton has need of a correspondent
institution in Burope. It was decidsd to maintain the BIS rather
than to create a new organizition for this purpose. At present,
Mr, Jacobsson concludes, the 3IS-is in the service of the
Washington bank without Vbeiuz a divect branch of the latter.

r/éf . Donald J. McGrew

) “ Donald -J. Mclrew
U. S.. Treasury Representative.

Zncl. # B t0 ltr. # 576 from lMaun.
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COPY

To:

From:

Subject:

INTERNATIONAL MONmran;'xun,
WASHINGTON 6, D.C.

June 16, 1947
MEMORANDUM
Mr, Harold Glasser, Director, Diviston ‘of Monetary Research
Treasury Department ,

Mr, Luthringer .
British Views with Regard %o the Fund and the BIS !
. : . v T i i

o

Ina recent»informal conversation with Bolton, British Executive Director
~ on the International Monetary Fund, he expressed the view that perhaps the
most importent function of the Fund was as & continuing international monetary

conference.

Bolton pointed out that after the last war there wes & succession

of internaticnal eonferences, The existence of the Fund made this unnecessery.
In general, Bolton indicated continuing strong British. support for the Fund,

Bolton then'went on to say that'the;British.were opposed to the liquide-
tion of the BIS, primarily because they felt that it was so importsnt that
there be a continuing forum for the discussion of international monetary

queations.

They felt that the BIS should be kept alive in case anything

~ éhould heppen to the Fund, Bolton said that the BIS, staff was emall and that,
although the organization was inactive, it d4id earn enough to pay its sxpenses,
He doubted that 1t was doing any harm and saw no reason why it could not bde
"kept in a more or less stand—by position,

Bolton then seid that he believed thet the arrangements fcr convertibility
of sterling arising from current trensactions would mske a materisl contribu-
tion to the financial rehabilitetion of Europe. He expressed sympethy with
the idea of closer economic 1ntegration of Europe and said that the British

» had been quietly working toward this end through their financial agreements,
He was somewvhat fearful of undue publicity concerming this program because of
the political implicatione with regard to the USSR, 'He also stated that he
felt that some limit would be set to the process of integration unless the
U,S. was willing to amccept the fact that the European countries might find it
necessary to' give each other tariff preferences. Another limiting factor in
his opinion was the extreme weskness of most European governments, On the .

s whole, he seemed rether optimistic with regard to the prospects of material
financial rehabilitation of Europe.

Copy to Mr. Nérman Ness

State Department

Dyt
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Ofﬁce Correspondence | s et

3 . To 'ﬁ“' 1 £s - Subject: ?‘/1£,/;'}1,'(/L" ’/(:2'”/,2%;/ £ Clop & Z:/_‘ R ’ N

’ From__ Lewis N. Dembitz . | , R o ,«:{ cetal o

oy : - . |
On Monday, October 2?, Mr. Knoke notified us by telephone ol &
ceble dated Qetober 24 thet had just been received at New York from the /o2

Bank for Internstional Settlements reading zs follows:

"October 24, 1947. No. 120. Vealue Octs 27, 1947 plesse debit
our account F with $1 million t¢ be held et the disposal

- of Benea 4'Italia Rome. Reference ‘ettev from President
Blien Sproul” to. President Frere. Thls_ls advence for 6
‘months with one possible renewal of the seme period. Please
cable urgently whether you have objections. Thanks. - '

: Benk for International Settlements"

i

Mr. Knoke expressed some impatience et the tactics of the B.I.S. in subnitting
this proposal in this manner, since they placed the New York bank ir:the -
positicn of having to obtaindecisions with respect to any 90331b1e obgectlons
on the seome duy on which the request was reeelved.

‘ I phoned Mr. Glasservat the Treosury.Department telling him that
- the matter had not yet bDeen considered by any Board members here and'thgt‘
I would appreciate it if he could first. give me an indication of the 'prob-
gble Tressury reaction. Mr. Glasser said thet in. view of the small amount
and other circumstances, and the feet thet no use .of blocked funds was
involved, he did not believe thet the Trezsury would offer any cbjecticn if
~the Federal Reserve wcnted to gd ahezd on its own’ respon81bi11ty, ag- it had
done in the cese of & B.I.S. loan to the Central Bcnk of Turkey about a month
ago. During the afternoon, after consultation with Mr. Southard Mr. Glﬂsser
.eonfirmed that this was the Treasury p051t10n. 4 '
Chairman Eccles indicated that he Woulo very much prefer to have an
N.A.C¢ policy decision on the whole matter of B.T.S. loans, but that as long
as the Treasury had no objection to the making of thisg particuler loan out of
unblocked funds, the Board ought to approve the proposed reply of the New
York bank expressing no objection to the loan. Governor Szymczek had also
grxpressed a similar view. Therefore, after cleasrance was obtained from the
Stete Department, o telegram of approval was accordingly prepared for trans-
m1581on.to New York., .. . ‘ :

Ed

x*;vﬂ f‘ Ay » . : . - . | o ‘»i
. et T WL . PR . ‘
1 [ " |
'{7 .
PR
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TREASURY DEPARTMENT .
WASHINGTON 25 '

OFFICE OF INTERNATIONAL FINANCE . ,

Dear Mr. Eccles:

) . This is to acknowledge your letter of Octo'ﬁer 3,
1947, transmitting information concerning a proposed
loan of $2 million by the Bank for International
Settlements to the Central Bank of Turkey and re-

. questing that the matter of United States policy
‘with respect to future loans be studied by the
Staff Committee and referred to the National -
Advisory Council. ' '

f

This letter ha.s been distributed as NAC Document
Ho. 523 for the information of Council members,

s

Very' troly your’s .

s oy
r .«g“ —8/ /'Dz/ﬁx/w

I'Iarold Glasser
Secretary '
mztional Advisory Council on
Internatiozal Monetary and Financial Problems

!'.

Marriner S Ecclea
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- To.
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| OF THE

FEDERAL RESERVE' SYSTEM

Files Subject: 1

From

1scnssioﬁs‘}égardlng 5 I‘U;W?w

Mr. Dembitz - « V‘~t v! 1ean to Ce

R

cn
& B ! i

. |

Following is an outllne of discussions that took place in connec-

A ——

to the cable from B.I.S. ' u]

/éuf/’l’“nz [ a‘h{»

tion with the assent by the Federal Reserve Bank of

ntral Bank of Tarkey

e
;
%/

Nev York to the loan of -

-2 million dollars by the Bank 'for International Settlements to the Central

: Bank of Turkey:. L
|

(1) On Wednesday, September 24, late in the afternoon, Horace

Sanford telephoned to tell us that the B.I.S. had c
to ask if they had any objections to the B.I.S. ma

abled the New York Bank
klng this loan.

He spoke

.to Wendell Thorne, asking him to check with the Degartment of State and the
Board and notify New York if approval could be glven quickly for the send-

|
ing of a return cable "no ob3ect10ns“

(2) On Thursday mornlng, I spoke to Goverr
ing that the question of expressing "no objection"
national Settlements loan was a matter on which the
consult the Board in a more formal manner.

nor Szymczak,.Sﬁggest—
to a Bank for Inter-

New York Bank should

Governor Szymczak agreed that

I should ask New York to address a telegram to.the. Board asking the Board's

assent to the answer that New York proposed to send
.called Mr. Knoke, he objected at first to sending s
grounds that it was unnecessary and a waste of time
to send the telegram and itfwaF received an ‘hour or

(3) Wendell Therne had m.earr;\rb(ijl.eE'calledﬁii
*alled back to say that -

State Department's clearance. 'Toward noon McGuire

to the B,I.S. When I

ich a telegram on the

but he finally agreed
two later,

. MeGulre for the

the Department had no objectlon to such a loan to Turkey but that since the

B.I.S5. was involved, the matter had been taken up wi

Jth Mr. Livesey, and Mr.

Livesey felt that he was unable to give clearance fer any loan by the B.I.S.

without first clearing with' “hlgher up". I then spc
he explained that since the pollcy of the United Ste

ke to Mr. Livesey and

kes had been to favor

the dissolution of the B. I.S., 'rather than any expansion of its activities,

he did not see how he could assent to this loan on B
without clearing with "hlgher %p" and with the Treas

(4) I told Mr. Knoke that State Department;
Therefore, regardless of the mdnner in which the mat
to the Board, it seemed. 1mposs1b1e to get an answer
had hoped. Mr. Knoke called me back a little later
was "very much disturbed" at the holding up of the N

{
. . "§
‘4_,(.“:"_.“ . ’ , ‘
i
I
|
|

ehalf of the Department
ury .

clearance was delayed.
ter might be submitted
out as promptly as we
to say that Mr. Sproul
ey York Bank's reply

FoR FILES

st ramastoa oo §

| J. Burke Xnapn
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(5) I spoke to Mr. Glasser at the Treasuny and then, at his

‘ suggestlon, to Orvis Schmidt, tellmng them that the| Depa¥tment of State

was unwilling to clear this matter without the concurrence of the Treasury.
I pointed out to Mr. Schmidt (as I had pointed out to Mr. Livesey) that
the making of this loan wouldlnot of itself constitpte any significant
move toward the perpetuation of the B.I.S. or the expan81on of its
functions--in fact, if there were to be a decision tomorrow to place the

- B.I.S. in liquldatlon, the making of this loan woul& still be unobgectlon-’

able since it would constitute a perfectly proper short«term investment
of the liquid dollar funds awaltlng final dlstrlbution. Therefore an
assent to this loan would not commlt the Unlted Stakes to any particular

'pollcy in the future toward the B.I. S.; it could be|agreed that assent

to this loan would not be taken as a precedent governlng our consideration

‘of any future B.I.S. proposals. Schmidt called back after discussing ;

the matter with Southard and others, and said that ¥elatlons with the
B.I.S. were considered at the Treasury toc be a matter of such high policy ‘
that they would prefer to delay the matter until Secretary Snyder's

return in about ten days. However, if Chalrman Eccles or Governor
Szymczek were to insist strongly on going ahead wlth the matter, the
people at the Treasury'would not insist on such a dﬁlay. "I pointed out
that the B.I.S. indicated a’ con51derable degree of urgency in 1ts cable

‘to New York, although I admitted that it seemed quite certain that the,

Turks would not be harmed by a*ten—day delay.
| The lest of these. conversatlons wlth Mr. Schmidt -took place T
about noon on Friday, September 6. ,

(6) I reported this 81tuat10n to Governor|Szymczak during
Friday's Board meeting, and' he' immediately brought the matter to the
attention of the other Board Members. *Chairmen Eccles took the position
that the matter of this country's policy regarding the B.I.S. was a matter
for National Advisory Council consideration and we 'ghould delay the matter
until the N.A.C. could hold a meetlng to consider it, presumably upon
Secretary Snyderﬁs‘return. .Governor Szymczak autho ized me to communlcate
this position to New York. g ,

',,,,,.r.—_-..g

-

wﬂﬁ—n vm\.u

(7) During Friday afternoon, there were scveral telephone calls

between Governor Szymczak, Mr.. Knoke, Mr. Sproul, Mr Glasser at the Treas- .

ury, and Mr. Havlik at the State Department. The Tﬁeasury people finally

‘took. the position that while they could not "approve® our pr0posed action

in the absence of Secretary Snyder, they would not interpcse any objection
if the Federal Reserve Board wanted to go sahead "on|its own responsibility".

On this basis Mr. Havlik gave clearance on behalf of the State Department,

and Mr. Knoke was notified that the New York Bank cnuld go ahead and send
i

i

FOR FILES
| d. El rie Im?}p

?
|
i
I
|
|
|

T

S

p | ‘ S ’ B
L 226371


http:unwilll.ng

SCEI
~
e A SN

H R L
i RRS " : 4,
g TR ‘%n

ST
T U oecuessiren. I RG _‘8;9’ . -
- iy AL T 2307 Bntry 78 sos s |
b g e e /o> - <4 |
By__Janira 02 220 || File J2:4 492 g7
- !
|
r
i <
: Do
To: Files 1 R .
‘ | ‘ h
‘ : i 1 : f
-1ts proposed reply to the BuI.S. This was just at’cloéigg time Friday.
In order to pProvide the pProper record of Board action in the matter, I
prepared a telegram which was duly initialed by Bohra Members and sent
to New York on Mbnday‘morning;m§gpgembﬁxmg9gf" ; ' ~
(8) T then drafted & letter/from Grairmah Focles to the Secre-
tary of the National Advisory| Council reporting what the Board had dohe
and requesting that the matter of United States poﬁicy‘on future B.I.S,
loans be placed on the agenda ! for an early'meeting“of the N.4.C., with
consideration meanwhile by the N.A.C. Staff Committee. Mo meeting of
the Staff Committee has yet been held .on thig subject, .
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“The Board of Gmamrs has besn eanaulted in ths lést Tew days

Fith regar& to e loan of $2 million thet the Bank for. Intsraational Settle-

‘meyts was ppposmg $o meke to the CemtPsl Benk of. Purkey. Phis losn hed :

- goria’ $o. the ‘Ttention of the Federal Beserve /Bystem in accordance with '

.,. Afti‘cla ga of the at&tutea of the B.I. B]. whieh ‘reads in part |

“Ehe .operations of the Bank shall be in - B

qunfomity ‘with the mcnetary policy of the oontral :

vonka of the countries eoncarnad. ‘ '

-¥Bafore. any financial aperation is carried v
out by or on. beha}.f of the Bank on. 8" givan market '
or in a given currency the Board shall efford to:
the centrel bank or cembral banks dizrectly concemed

. an opportxmity o dissent. '...

Under Art:tcle 38 of the B.I.S. atatutes. the term ®central ‘slankfwﬁh
.reepect to the United Stetes meens the Federal Reserve Benk lof New York.

Tost banky, in aceordm.a with Federsl Reaar?a Syatem procegdy 're, took up.
‘“the matter with the Bosrd of GovemraT .

£u6 F6dsrsl Reserve Benk of New York proposed to notify the

B.1.Ss thet it fay no - objaetion to thej propoged loen. Phe Boaré, afber
cleering With ihe Depsrtment of State,! geve its assent %o sueh notifica~-
tion. This ij e ghort-term {aix—month) loen, of the type: which the Federal
Reserve Bank of New York also axtemia on gold. collateral %o foreign centrel
vanks, 2nd %e Bosrd, after conai&aring &ll the eircums‘hanca‘ea. did not. be-
lieve the¥ihe answer proposed by the Fedaral Reaserve Bank ei‘ New York
could prepdice in eny way the U. 8. po}sicy tovard future operationa of the

B.1.8. Irview of the acceptability of the particular borrower and the
urgency tat the B.I.8. &nd the borrower ‘hed atteched to th!e mstter, the
Board deided thet in this case it ought ‘to give: the reques’ced assent with-

out. reuiring that the losn be delayed pending consideration by the Nétionsl !
Aam.zry Louncil. ‘ ,

5
e

o 4P e L

7
TR 0 g
. : i O
i B . 1
) . N S
A P i
. ’ '
. g A
. 5 A E H
{ . . - n
F R {
E E ¥ - 3
FXF e
b
\

| 228373



Cema e . . .

AU"’@" iy

by Jhnienone 3L

DECLASS FICD

MM”“""" §

Mr. Glasser o

|

|
L
Ai.
l

,
b
3
C
o
1
|
H

o

Y -

RG |
Y Entry
File 27,

g2

/3/% Sudd Fres

Brneal

7 b é/sfs 997

12

[Box

It seems likaly, however, thet the B. I,S.

moke other dollar loens in the near future. g
a8k that this loen end. the matter of our policy with respect to future

. loens be placed on the sgenda |for discussion et thse|

KoheCo 2nd thet the 8taff Gommitta@ mﬁanwhile prapére & paper on the"

subject. .
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TO " : Mr, Frank A. Southard "‘

N |
FROM - J. B, Friedman CX§5¢T‘ !
SﬁBJECT ’ i

5 o v
You w111 recall that'I recently called to

S DECTO 1T

'DATE

L7

your attention a

- cable from: Lomlinson informlnv Treasury that the Bank for Interna-

" tional Settlements has been tentatively substi
tiongl Monetery Fund as the central clearing o
redraft of the regional agreement envisaged in

. Committee of Buropean Economic Coopseration, . S
the effect of indirectly ‘connecting the BIS wi

and in view of the critlcal sttitude repeatele

towards the BIS, 1t is suggested that Treasury]
spect to liquidation of the BIS sghould be detel

‘ gr6331onal debate on the Marshall ?1an begins,

!

)7

tuted -for the Interna-
rganism in the French
the report of the .

nce this would hmve

ih the Marshall Plan o
r disnlajed in Congress
'8 position with re=-
mmned hefore Con-

It wculd appear that | if we are to continu? our present policy
in favor of - liquidation of the BLS, then we should proceed immediately’

"towards implementing the recommendacion of thel

If it is decided to abandon our present policy
to defend our p031tion in | jcase the 1ssue is rail
the Marshall Plan, ‘

: ihere is attached hereto a memorandum sami

-digcussion of the BIS in the past,

Patman is the only Congressman referred to who
Congress.

Plan may open avenues of criticism by those who

LN

} .
\
|

!

1,
Filed: ‘ ' ’ '

| Hp Misc.-BIS-Liqudatlon (o*iginal)
Mgrshall Plan (cr)

Friedman (crd -

Bretton Woods Conference, '
then we should prepare
sed in connection with

arzzing Gonwresslonal

It is rocogaized that Representative

P

‘Nevertheless, the sssociation of the!

s presently in the
BIS with the Marshall .
want to kill the Plan.

226375



Summaryfof Congress' Attitude

R4

mrer since :mcaptlm
partlclpatlon therein has

scrutiny mad ciiticism. i/

considered, the Secretarv

FPederal Reserve Bank nor %he Federal reserve system
represented on the BIS, ap

or prohibitionary action.

floor of the House., Kots

commenbting

"xxxx There is a feeling, howsever; that th

reserve systen,
Reserve Bank of
depu ty chalrman-

f'sderal reserve

upon the efficacy o+ the Secretary of Ste

Towards BIS in the Past

; .
i

of the BIS, the subject of
been the object of severe

When establishment of tt
of State annouced that ne

‘the remarks of Cong. MeFad

officiasl U.S.
congressional

e BIS was being

i therS the New York
would Dbe Iormallv

parently to forestall congressional criticism
2/ Hevertheless the issud
. participation in the BIS beéa&@ the subject: of caust

| of official U.S.
ic comment on the
den of Pennsylveania,

perhaps more particulerly

‘te's snnowcement:.

e Pederal
the Federal

agent, are keeping in too,

touch with the orgsnization and possible r

of the‘BIS.“_

Hbuse Resolutions 170 aha’lfl

74 Cong. Rec. 5086.

-——-——-.——-

New York, through the chsmrnan and
of the board, as well as fthe deputy

close:
anagement

71st Congress, nequested that the

Secretary of State and the| Secretary of the Treasurg, raspectlvely, dis=~
close the nature of U.S, participation in the BIS. 3/ In spite of assur-
snces received in reply to the Resolutions that. neither the New York Fed-
eral Reserve Bank nor the Federﬁl reserve system wasl violating the announce~-
ment of the Secretary of Staue, Cong. letadden continued to retain serious
doubts and in the course of his remarks statedz

"There is no question‘in my mind, nor do Ifbvelieve

there is & gquestion in the minds of the menagement of

the Federal reserve system or the lorgan g?oup; or of"

the other banks,%f'iséue in the different tountries of _
the world who s re stockholders in the Bank&for Interna~- . :
tional Settlements, but that the Federal reserve system

is to function ﬁxll ~ond in unison with the Bank for
International Settlements and that in thesb operations

the house of Horgen, through their chosen §ffi¢ers, are

to act virtually|as fiscal agents for the Federal reserve
system, and in tpls course apparently the ?ederal reserve
‘system are in enpire sccord." ' 72 Cong. ReC. 7910.

1/ See 74 Cong. Rec. 2258| for an early speech on thx:subj&ct by =
T, Congressman.: '
2/ See 74 Cong. Rec. 3386|for text of Secretary of
%/ The texts of the Resolhtlons and the replies rec
thereto are set forth in 73vbonb. Rec. 7906,

i

tate s. statement.

>
|
eived in response

i
|
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Congress’ suspicious &ttitude towards the BIS fapperently continued ;
throughoyt the 1930's. During consideration of the| Gold Reserve Act of:.

1934, Cong. Patman of Texss introduced san ﬂmendmert which would have : ol
. prohibited any gold acquired by the U.S. Government under, the Act from . :
- being ‘exported to the BIS "to be used as a reserve [or for the purpose of . -
. eiding or assisting such bank or sny similer benklrg institution in eny o e
~wey". The amendment was lrejected by a narrow mergin, spparently because ’
it was felt that the prohibition was unneceqsarv._é/ ;

f

. ‘ | ;
- Berly in the war, Cﬁng. Vcorhis of California kﬂtrodaced 2 resolution
calling for en inquiry by the Committee on Banking @né Currency into the
" EBIS. The immediate prov?catlon for the resolution ane red to be the fact
that the Axis Fowers were permltblnw an American t@ sit as President of
~ the Bank while the Bank was under their control apq domination. §/’ On !
April 25, 1944, after cor31derable time had elapsed without consideration
having been given ‘o his|resolution, Cong. Voorhislpointed out in the:
. course of his remarks asking ?gr sctions - ' o S

"xxx I see the|possibility -~ nay, the probability --
that even pOW'glans are being laid subtly and quietly
. for the resumpulon of business accordlnalto the ceartel
pattern as soon as the war shall have ended xxx" 90

Cong. Eec. 3702 :

f

He went on to refer proudly to 8 letter from the Sécrntarv of the Treasury
informing Cong. Beckworth of Texas that the BIS had been Dlocked by Foreign
Funds Control since 1941, and'added the following Womment 'xxxx our Tréas—
ury Department hes taken|constructive ection in this most serious matter."
(90 Conge. Recs. 370&) " ‘ :
Cong. Voorhis' reac%ion to the annowncement of Resolution V of the
Bretton Woods Agreemsnt appeals to be'partlculorlv pertinent at this time,
He stated: \ Cod : .
"It has been|my fear all along that it|was %he purpose
“of the Germans|to use this bank as a vethlc for putting
over -=- win, lose, or draw ==~ their parthular post-war
progrsm looklng to the continuous: domination of world
industries by Germ&r cartel scnemes.

"I have asked for'thls time today, Mr. ‘Speaker, ﬁb'
OXpross my'profouna,«ratlilcatlon over the action taken

4/ 178 Cong. Rec: 998, 998i k N L

o/ 89 Cong. Rec. 25365 H, Re§. 188, reierred to Comrittee on Rules, :89
Cong. Qec. 2571; for|text see 90 Congs Rec. 3702. Cong. Coffee. later
submitted a resolution:to forbid participation| by Americen citizens
"in the forthcoming annual meeting of the BIS"| referred to the
Commlttee on Foreign Rglqtlons, 90 bong. Rec. 4293, -
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by.ﬁha cqnferencé at Bretton Woods Wifh;qégard;té the

Bank of Intarnaﬁional Settlements.

Yt

For thet conference

passed = résolution . signed by all the nations which were

' present which reads as follows:

"*The United Nations Nonetary and Fiencial
~the liguidation cf the Bank
lements at the eanliest POSSim

a : |
-Conference recommends
of International Sett

ble moment,! :

"It is my hope snd belief that

this willl actually leed

to. the liquidation of this Bank of Interdational Settle-
ments and to ths end of the fears and conlcerns which- sone

of us have felt
Rec., 6980,
i
;
1 s
C
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H
H
3
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so deeply .ebout this Situation." 90 Cong.
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After extended ﬂimaion, it waz docidsd mz, the policy of the
Treasury with respect to the urm of the BIS &s a clesring agent would .
Lo as faﬂm: »

(a) The Tressury wuld take the position thattle Execulive
Livoctors of t& Fand and Bank abhould advines within
these ingtitutions the proposal that the Mumamm of

: the EI: bo cmim fcmm; C *

(b} If tuis were wt&eﬁ dam, fgsolution ¥ of iﬁmﬁ%m ¥o0ds
would be comidered dafuncty

(e} the Fud ghould ;umm UL wmving within & shord
' space of tims all inforsstion made zvailsble by clsaring
mm to b BIS. ;

. It wap felb that comcessions to the U.S. ;eaLJ af view nigld
result, oven Shough the ﬁ.m. proposal were voted down. 5t the
same bime the wajor campalgn would go foresrd within the Fand to
restrict drewinge to maambxa lovels., The bamaming pover of ,

. the TeSe Uovermemnt constituted by EEP ellocstions wum not be

used in comnsctien with the ﬁm s.amm, which would [be
sirictly on ite serits. |The argusesds againet its contimed existence

. vpuld be (a) thab it hes mo importast function 26 | crodit agesey,

-~ {b} that the olearing fupetions can b6 porformed ! sthoy agencles,
anﬁ {c) that any other cperations would ik the amtgre of he case
be compabitive with the 3:&&%@1@!&1 mmﬁm Fund.

o . George i.[viliis

) .

ee a&amrm Southard, Yood, kemarck, . ~
- Bdttermann, mmn, and - .|
¥iles, Sﬁm

i

Gé lrm, 1/12/48
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tions of the BIS inrelation to the European Hultilateral Glearing
. Organization with E. M. Bernstein, who feels tbat i isa matter

- only of Beeping the books. Wr. Bernstein thinm

all the information it needs, that it will have obd

the meetings, and that it will be abla %o mold
zation the way it wishea. . : A

g JrojectNet taking
O 78 ,ixation, feals.
Rund Board should

Governsrs would be the apm‘ , At jlsatian, aml he said that
that might be the plagé 1
thought that perk;a”{« s
Organisation were- u'!’c more tban mere hooklweping H' the BIS
hag capable perso‘ id CEEN

hnot be eager to conqult wi.t.h the BI3
ad $Ahe responsibility of connu}.ting with the
I\ enght thit this might be true, but that there
Ip Phat it might not be true. ) The Buropsan coun-
- rtiazlar]y countriss where| the central bank was
rrodoninand MWWtwt the BIS was a more congenial ergani-
gation to) LNy uith. Purthermore, it wes run ‘by Europeans without -
.any mn-Europeaas orl Americans complicating tlw scens, I said that
I thought ome of tha impnrbant problemz would gbo oxplaining to
Congress the fnnctions of the Fund under the Earoyaan Recovery
Progrem, and that while this Clearing argenisation might not turm
out to be very importm 'it wag something thet| the European coun-
tries had dons, and fte the extent that the Pund participated in .
helping this Gx‘gan:l.sation 4% would be mgamd as a contribution.
* by the P‘nnd to the Reoovary Program;: E ‘ :
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ﬂ@ﬁ?ce Memo&ndum '+ UNITED s

T & ES GOVERNMENT

. 10 : Mr. Southard &2 o o I DATE: March 16,;1948
FROM ;| Mr. Schwa.rtz . | | ‘ |
SUBJECT: -  Settlement on B.I S. Loot ed. Gold, ’ L ,

On Friday, March 12, Fred Smith and I inip;ialed a memorandum for -
your signaturs prepared by Rella Shwartz and to be sent to Norman Ness, State
Department. - The memorandum lcontains a proposed 1etter]to Mr, Maurice Frere on '
the untlocking of 3,1,8, Both Fred and I are concerna'd with the fact that the
letter proposes as a third condition for unblocking a pe.yment by B.I.8. to the -
Tripartite Gold Commission of $4.2 million of reputed -‘looted gold without any
reference to United States consultations with the British and French Governments.
Although the memorandum is neither a proposa& final - se'ttlement nor a binding ;
commitment on the British and French and although it i!s apparently a satisfactory
condition to the Allies on lfooted gold, 1t still has not been the position of the
" United States in the past, to ‘take action on the resti'tution of looted gold :

- without agreement with the other two governments. o

Since the let‘ber to B.I,S. is urgent and dalay at this tims ‘e
desirable prior consultation and agreement with the British and French may de
impracticable. It is smggested therefore, that arrangements be promptly made
for British, French and United States representatives|to meet in Basle to examine
the B,I1,S, record.s on gold acquisitions and sales and |to prepare an. accord on
looted gold while consideration is being glven to the|unblocking of B.1.5, ‘l‘h:ls
could be done since B, 1.8, has already indicated a willingness to have its gold
records examined and a desire to reach a settlement. ”It is intended that the
looted gold discussion with(B I.5, be conductsd indepanden’c of the status of the
unblocking letter which would be delivered without regard to progress on gold
and that the actnal un'blocld.ng need not be dslayed vending a gold settlement so
long as B.I.S. agrees to the terms outlined in paragraph 3 of the proposed letter.

- The, American dlesignee shoul& be- .someone now in Eu.rope and readily’
aveilable., Herman Kasper, ‘a.n attache at the Americsn Embassy in Lisbon, is
edequately prepared to hamlle developments in Basle. |Ee has worked on looted -

0ld for over two years a.ndl 1s both well-informed and competent, ‘He was the
(RecondimenberT of*the*swcall;gg‘jlwshgolg:geam which_was_to_visit:.B,1.575) among
. other places, in an a’ctemp‘t to reach settlements on looted gold gquestions.
Kasper has copies of some of the necessary gold records in Lis'bon. . !

o The attached cable :f'rom Ostrow points out that, "if the Treasunr
should decide to examine the books of the B.I.S., it 'would 'be preferable if this
vork could be done by a specia.list who 1s not attached to this office". A4lso,’
reforence is made to the attached translation of a 1e'tter to me from Mr. Vaidie,
Financial Attache of the Irench Imbassy .in Switzerland. Mr. Vaidie was Chief
of the French Delegetion on looted gom in Lis‘bon. Mr. Valdie states in part in
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s letter that B,I.S. 1s

this matter of restitution

The bank cannot, in fact,

-2 - ;

T

"ereatly interested in finally straighténing out
of looted gold sold by Germany during the war ....
dispose of the bdlocked aséets which it holds ‘in

the United States, nor can it help, as it would 11kJ1 to ‘assist Puropean banks
~ of issue in connection with their urgent treasury (reserve and currency) re-

quirements". Mr. Valdie

‘return to Burope to partic
obvious that, if this trip
be possible, in view of bo

will of the bank, to have
the governments concerned

- As you know,
while I was in Burope and

1

in his letter further asks ?f it is planned that I
ipate in & settlement with|B.I.S., end thet, ™t is
should cause you too great e loss of time, it would

th the simplicity of the work involved and the good

the checking done by ccmﬁeﬁent persons deslgnated by
from among the officials who are alreedy in Switzerland®.

;1t was planned for me to spend & short time in Basle ‘
due to developments qpestioning the future status

of B.I.S., I was advised after my departure from Washington not to do anything

about B.I.S5. looted gold.

Arrangements could now be|made for Kasper to visit

Besle and join with Britieh and French representatives and undertake a gold

settlement. This proposed‘meeting with B,I.S. could
through a meeting with British and French representa
their respective governments to assign to the B,I.8,

Mr. McCoombe and Mr. Vaidie respectively. who worked

with me,

lbe arranged promptly '
tives here, who would advise
case, in all likelihood,

on looted gold problems

Mr. Vaidie is yresently attached to the ?rench Embassy in Switzerland.

I should 1like slso to point out that Don Curtis, attiched to the Treasury office

in Switzerlend, is somewhat familiar with the looted
2 member of the American group in Germeny that prepa1

locted gold from captured

‘This-matter has been dlscussed with Dr.!
He has already teken steps to have a meeting this week with the

Department.

golé studies., He has been
red the first report on
German documents. - '

‘
i

Flatcher, FN at the State

British and French to discuss en immediate move to aeﬁtle the B‘I 3 gold

hayeTenp emphas zed ™

hat qyfsuc

ha~meetingm

léﬁter that you sent to Mr, Hass.

of the go ronents-meél
AR R i

. 6 1d~00mm§§§§3§3ﬁ

,...2\;_____7_“___

Fletcher received the copy of the unblocking

matter«beﬂtakenL df Esctly by “the

X dESm%Fhﬁandﬁlﬁar e both-opposed
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Dear dr. Frores

s fo with furthay rafaw:m o your lobiey M F“emary 16, ma, ,

relating to your veguecs fur the unblocking of ihe asgete in the mwd
%nma of *he Bank Por E’nﬁammﬂi ﬁmﬁmﬁm ~ :

The Treapury m;mrmz in pwmmi to g :mmm Wwammn

o e laguance of § mmm suthoyising sueh mmww at auch u.m ag
the Bank shall Nave fulfflled the follewing mm&mm»

1. Purnlshed the Treacury epurment w&‘m’ ' MMM& a%%mnt
on the following categeries of propery kwm by the Bank im e
- Undted States om or since Juns l, 194t . ,

{8) Property in which the gﬁ% Bt of emmmy, J@;wn,
Hungary, Mm&a, or Bulgarde heé an ;‘&atumt, W& or
indireoty :

(&) Emparw mx%&aﬂ ta »:imem M&w 7 3.1&; | . ‘

|
{e) Froperyy Mws %a m ymiw of paragraphk 1 asff «
Dateral ktm Ho. 94 by voasen of m}mwmut therein,
dtraot or indirect, of a nationsd of Hungary, fumania,
er Mgmas

(d) Froperty zubjest to ?;m mw an wmgraph 18t
Ganoral ldcense Ho, 94 Wy ressen of un| interest therein,
dirpnt oy ia&ﬁme%, of a natlonsl of Austria, Delgium, :
Tewsark, ?‘rm, ﬂmam, zﬁaly, &mwurg, the mmrm@a,
ﬁ&w? oy %aﬁm. .

*

Inoluded in the groparty stutasent should e the -ﬁaliar equivalent
in W Ypived Stales of dollar sccounts on the becks of the Bamk
hold for the %mern of thore sproifiad atmam. e &% Semont
#hoild thelude, sorecver, s full desgripsio g of anch &sssed fnvolved,
ite locstion, ihe s and lsestien ef e

sxplana tion of mmmr in whick m@ mmt is held for the bene
fi&&ﬂl QunH . ’

2. . Agrecd in w vim:& Whon WRterteking with b fmemynent ‘t:a zmwmg,xam
the property deserived in 1 above by transfer t & spesial scosunt
fyrom which wi Mrma‘la wsuld be probiidted without Lo consent of
the Tressury Veparisens or auy other Yaited i‘é‘;%ma '}mrmﬁm hore-

aftor suthoriued o stminister blocked fundd,

lonefiadsl owner, od on

K
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e lampislugiond é*i wribsen wwiertsikiog =i ¢h frasiess o ull provlems
sonSerning wmony vaxy geld lowial or weonghl hr rencved Ly Germany
apd subsequently wogudred by the Bank in s mvlaraamry 0 the
wwwammmm of ¥reoes, the Onlwd Dingdon,| wn¢ the Unliec . Hhates,
A& B pu Anh (e e provizions of e farde 1%5)&)‘&'&“.;“&3 IR
4;&3&:111 oi Jdesmare 04, 1%6 on belsdf ¥ the Emi TS ;.iama m-;rnaztm-y
P the otbar cleimant nasions aack»suwu W shmre in e
; Suah uries rtakiny waall also. intiude & provision w!,th
sdcRel e She wiﬁ*mw‘ thon of Whe- 1505 kgl e wlﬁ seized by tho
uﬂm ol Milizary :imwazuor mu.mriucw at jim “onstunce Brunsh of
g sbvehe el el bank nmu‘lﬁm& e Lhe wr@um of .zm Senk for
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- wiaby w1l be| gim-.mfrﬁ_ W Cooperate Wi E‘eis paiTy m '“iw‘ tELEal you
sy dualre in th&v i’nlri;}.}xmm“a oF Bl above-iene viim«: vonditlony.

Yory trpiy yours,

Seeretary of She Freacury

Gre Hewrdew Frove | e P !
',.».dmw, loard of Slrectors

flantc Sor anrnw%inmui. ﬂabh..umn*
Y mﬂ-uv», ulbuertand
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bettlemente fer Ioootad Gold.

After seveml dws £ diiscussions the Stata Bopartment Has farmnlated L
e terma of‘ sattlementi with the BIS for loota @1&,

£6 TestLution of lan_smount. of igo

e

. 920920% PARc. g
|1t aeaira'ble that the agmament on 1eoted gom
on ‘of 8 ‘eertain’ amount in ki’lograma without reforenee
1ous catego: "of looted gold (i.e.,Belgian, Duteh, Ozech, ete.)
o basis for caloulating the total-amountl = This ‘they feel would .
sava tha Unitod States ‘from oriticisu at & later date)for failure to- attempt :
,to collect the Ozwh an@&nstrian gold and muld }.es.vg tha way open fer the

Afer alang the lines of the state De;par’cmnt pmpasal
5 the giving up by the BIS of m. 6laim that an amo'nnt ,
cioom . of 3'{1¥ kilogram of th fmtch and Belglan gold was: never. Yeneficially. aogwired‘ o
? bg it but was 'pasae_, n Tpurmant to orders of thé' ”B"oichs‘bank to' the- -Bank.of, .
6{7 ' Hun . 5 her hand‘ the BIS would de “relieved of: ‘any o‘bligmion to A
, y 5 T to ‘the czech and Austrian‘lgold s,cqnired by 11;, G

i :W _:n» mmammm '
TE@”Stat Depa.rtmnﬁ proposition wonlcl 1nvolve tha reatitution by the N
| approximtely $h 216 000 \
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' BANK FOR INTERNATIONAL SETTLEMENTS

E CHA!RMAN

ow THE BOARO OF DIRECTORS ) ' EEXXKX

1

i
]

' WASHINGTON, D. C. - . .
" May 13, 1948 |

)Gentlemeni |
‘ Representatives of the Governments of the United
States of America, the United Kingdom of Great Britain
‘and Northern Ireland, and France, on the one hand, and,

*or the Bank for International Settlementes on the other,

‘-have conferred in VWashington on the subject of gol&

transferred by Germany to the Bank p el o International

'Bettlements and have agreed that the Bank for Inter-

" gold,

national Settlements shall deliver in London to the

three Governments upon demand 3740 kilograms of fine

Respectfully yours,

To the Representatives of the Governments

; of the United States of America,
T the United Kingdom of Great Britaln
and Northern Ireland, and France.

226383




From: Secstate

A settleme
-payment goldequivale
gold and in addition

ing documentary evid

£

Nty MO 978028 §
ﬂ?‘*‘*awizzé' rite 2ys/ !
- il o - 2y 4
4 ", 4

nt has been reaéhed Wi

nt to the full amount

~f—é--i;n;;’
ClAsSIfeD”

EONFIDENTTAL -

© PARAPHRASE.
May g
236

? .

oy

th BIS oonce;nihgfi
of Belgian and Dutech -

ﬁhree bars offItaliam} Cbpies of the miss—

ence in reference Dutch gold, when recé&ived,

will be.furnished B38; The evidence which was. previously

requested 1is still
with Swiss, fIn,maki
ing arréngements to
searching and tracin

not spend more than

obtain the sane

needed and will be red

ng clear what evidence

|

, leav

g to the military pers
2 'days in Frankfort aft
MARSHALL . |

uired for discussion

1s needed and éecure
ing the detéiled'. |
onnel, you(shouid

:the most,
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, fv;Repﬁesentétivés
the United Kingdom a

" Bank for Internation

" Washington to discus
Germany to the Bank

' DEPARTMENT OF STATE -

i

Al

' of the Governments of
nd France, on the one
21 -Settlements on the-
8 the subject of gold
for International Sett

During'thes§~di
had inadvertently ac

Germany. By an exchange of .let

Bank for Internation
three Governments, O
- (valued at about $4,
gold acquired by 1t

. Upon receipt, t

::'Tripartit¢~Commissiq
at Brussels pursuant

'to the Paris Reparat

scussions, 1t was four
guired gold which had
ters dated
al Settlements agreed
n demand, 3740 kilogrs
200,000) in full sett]
from Germany . '

|

he gold will bé distr:

n' for the Restitution

¥

1 wo. 378

It

MAY 14,

1948"f"'

~
'

thd United States,’”

hand, and of ,the.

othér, have met in . .
ransferred by. ‘

lements.

ErthatAthe;Bank7 .

peénflooted by . .
May-13, 1948, the

to. deliver to the
ms of fine gold -
ement of all looted

buted by'éhe o
of Monetary Gold.
ons Agreement.\i
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'BANK FOR INTERNATIONAL SETTLE’
.EiGHTEENT;_(H
SR Ty heldm‘
: 3as|e, on 14th June 1948 ‘

S
. i ‘

. Speech dehvered by

‘ Mon5|eur MAURICE FRERE .
Chalrman of the Board of Dlrectors L

I
: oo : k ) RS o Al
Gentlemen, . - o i R
X . . ’ . " o

The present General Meetmg s the second s1nce the wa‘

the representatives of the c>ntral banlks wh1ch -exercise . vot

MENTS

AR

'f R

ANNUAL GENERAL MEE'TING

]
{
+
1
T
}
|
1

ng rights at : the

Bank for International Settlements I im grateful that SO many ‘have responded

upon them and in spite of the many{ tasks _they! are - called).:
in théir own countries: Your’ presence here today’ is a proo
our- institution and of your. desire that it should, accomphsh
1nterest the work of 1nternat10nal collaboration for whlch‘

t A

I also desire to express- my-. thanks to the representat

national ' institutions whom 'we mv1ted ,to attend this meeting,
taken the journey to Basle. [I welcome the representatrves o
Monetary Fund and much regrét that owing to' the limits

'to the convocation ‘sent them;’ ,1n 'spite -of the heavy respons1bilities weighing

upon to assume

it 'was founded.

the International

table for their visit to Europe,; the representatlves of the I.

nternational Bank

have been ' unable to ‘remainl for the, {meetlng By thus vrsltlng us here, the

J
representatives of. these institutions have given us an earne

st of the interest

they take both in the" ‘Bank |for - Internat1onal Settlements and in the develop-

S . !
* o *

\ I . L

Before proceeding further, I wi
member and of a member (!)f the- Board of + Directors who
the past year: Professor Bachmann aiformer President of ]
Bank,. who was a member of our Board from May 1931 unt

Marquis de Vogiié who was a member of the Board froml
'foundatlon of the Bank untrl‘ his .death in March last.

.Both

© ment of cooperation between thie central ‘banks and the dlffelrent 1nternat10nal
organrsatrons

l

!

R v
g .

|

{ .

sh to evoke the memory of a former'

[

he Swiss National
11 May 1939; the
the time of the
had always taken-

the very greatest interest in the! Bank, land thelr wvaluable collcUboratlon through-

out the whole period of thelr term of ofﬁce was of the greatest serv1ce to

our 1nst1tut10n

.
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to bring together

»iof “attachment to .
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ves ‘of the inter-"
for having under-'

set by the ‘time-

have died during -




_-of _the_resignation_of Monsieur Camille Gutt,.who-had_been.appointed:General

_4_y,

Another member of the Board recently left us. Signor Luigi Einaudi,
Governor of the Bank of Italy and an ex-officio member of the Board of .the

_ Bank for International Settlements since January 1945, has been called upon
- to exercise- the. highest officé -in his country, namely ‘that of President- of- the

Republic. I would propose that on this occasion a telegram should be sent
to Professor Einaudi transmxttmg an expression of regard in the name of the

. meetmg . -

Professor P. Stoppani, who had acted as the Alternate of Signor Einaudi,
relinquished . his functions when the latter ceased to be an ex-officio member.

Since the (eneral Meeting in 1947 two new members of the Board
have been appointed. Monsieur Henri Deroy, Gouverneur -du Crédit Foncier

* de France, was appointed by the Governor of the Bank of France in- replace-

ment of the Marquis de Vogiié¢, and Monsieur Albert Edouard Janssen, Presi-
dent of the Société Belge :de Banque, a former Minister of Finance and a
former member of the Financial Committee of the League of Nations, was
appointed by myself in my capacity as Governor of the  National Bank of
Belgium to take the seat left vacant on the Board since 1946 as the result

-

' havmg ‘been gold looted in the occupied countries. As regards the unblockmg
T of the funds of the Bank in the United States, you are aware that last vear,
as the result of a frst visit ‘which I undertock to Washington to see the

Secretary of the Treasury, a new free dollar account was opened in favour
of the Bank with the Federal Reserve Bank of New York. This account had

) already made it possible for the Bank for Internatlonal Settlements actlvely
- -t to resume its dollar operations. ) '

There remained however ronghly $20 miltion of old assets which were
still blocked and subject to license, made up of about $ro million in gold

and 810 million in dollars which the Bank could in practice only utilise for"

investments at short term on the American market.

You are aware that under American legislation funds held in the United
States-are unblocked in consideration of the true interests mvolved and that
the funds held by utilising the deposit of a third party are considered — from
the point of view of the blockmg of such funds — as belonging to this third

party.

S U T R
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-The.Bank _was <consequentlyzobligedztozmakeza=formalsdeclarationsindi

_since-the-cessation-of-hostilities_to-settlethe-problems—resulting-from-the-war

Manager of the International Monetary Fund. . .

A successor -to Signor Emaudx as Governor of the Bank of Italy has

'bAnot yet been appointed, so that the seat on the Board hitherto occupied by

the Governor -of the Bank of Italy remains unoccupied for the time being.

- N
. The past. ﬁnancial‘ﬁ;ear gives evidence of decisive progress in the task
which the Board undertook at the end of the war to- ensure’ that our insti-
tution should again become an active instrument of international cooperation

capable of rendering in the post-war world “services at least as_useful as "
""" those™ whlch it had rendered in” the pasi’

I am happy to be able to announce to you today that the efforts made
during the war to maintain a policy of strict neutrality and to protect the
interests” éntrusted” to the™ Bank — and also the efforts which have- béen made

cating its own funds and the funds corresponding to deposits which it held .

for the account of third partles -

" By the decision reached on 13th May the Treasury Department of the
United States fnally unblocked

L e Fxrstly, all the funds which the Bank he]d for its own account and'

Secondly, the funds corresponding to deposits of which the bene—
ﬁc1arxes had themselves been unblocked in the United . States.

; On the other hand, the ‘funds — a modest amount — correspondmg to

- deposits of which the beneficiaries had not been unblocked in the United
New York, and these funds can only be made available with the assent of the
competent authorities in the United -States.

States -remain-entered—in a- blocked--account -at -the -Federal* Reserve- Bank of -

. . The Bank has..made every effort to defend to-the best -of -its ablllty the e
C interests entrusted to it, but it 1S evident that a decision of the United States

g —
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~— have now shown themselves to have been successful.

As a result of negotiations, which in fact go back over the past two
years, 1 went to- Washington at the end of the month of April last with the
authonty of the Board and accompanied by ‘the General Manager of the Bank
and its Legal Adviser. :

Two agreements were signed in Washington on 13th May last. One of
these agreements dealt with the final unblocking of the old assets of the Bank
which were still subject to license in the United States.. The other agreement

‘dealt with the restitution of a part of the gold received in payment from

Germany during the war and which it had been possible to identify later as

Government to unblock or to maintain blocked thé assets of any. glven country
is ent:rely outside the range of our mstxtutlon .

i : "The practical consequence of the unblocking agreement signed in Washmgton
’ has been to make again fully available roughly $20 million, and this con-
siderably strengthens the means of action at the disposal of the Bank

The agreement- relating to the gold recexved from Germany during the
war was concluded between the Governments of the United States, of France
and of Great Britain, on the one hand; and the Bank for International Settle-
ments, on the other, the three governments acting both for their own account
and for the account of all the governments signatory to the Paris Agreement
of 14th January 1946 and of their central banks
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As you are aware, the payments received from Germany during the war

are connected with the operations carried out by the Bank in 1930-31 for the
application of the Hague Agreements/ the Bank acting in virtue of the Trust

Agreement, which linked it with the creditor governments of the annuities
under the Young Plan. The operations” effected at this time involved a volume

] of investments in Germany, the origin and the nature of which are described

in the previous Annual Report. The Reichsbank continued during the war
to make transfers in the form of gold or of Swiss francs against Reichsmarks,
corresponding to the interest upon, and to the modest redemption of, these

. Investments.

. The Bank for International Settlements could clearly not refuse these
payments, which were made in conformity with the contract. In fact, it was
its duty to exercise care to obtain these payments, for any interruption in the
transfers would have involved an increase in its assets in Reichsmarks, and
this increase would have constituted economic assistance to a belligerent
market in contravention of the rules of strict neutrality which the Bank had
set up in its declaration of 18th December 1939.

—_7 =

In the course of the exchange of views in Washington, the experts of
the Allied governments and the representatives of the Bank for International
_ Settlements were able to study and compare all the available documents. On
” the-basis of these documents the amount of gold to be restituted was finally
fixed at 3,740 kilogrammes of gold, a figure which -corresponds very closely
to that' calculated by the Bank for Intematmnal Settlements ‘on the basls of
“'the” information at its disposal. -T - -

Of this amount roughly ten per cent. had been received by the Bank
for International Settlements, not for its own account, but only as a deposit

to be. credited to a third central bank in respect of postal payments. An :

agreement has been redched on this matter with the central bank concerned.

The gold to be restituted by the Bank for its own account thus amounts
to exactly 3,366 kilogrammes, that is to say 11.6 million statutory francs.

This gold is now at the disposal of the Tripartite Gold Commission of -

Brussels, which has been entrusted by the signatory governments of the Paris
Agreement to distribute the gold to its rightful owners.

e

of receiving gold which did not legitimately belong to the Reichsbank. It

~endeavoured to avoid such an occurrence by demanding on each occasion an
" assurance that the gold-in question had formed part of the Reichsbank’s own

gold holdings before the war. The gold which the Bank for International
Settlements received was taken from the Reichsbank deposit thh the Swiss

National Bank and was placed by the latter, on the instructions of the Reichs- )

bank, at the- dlsposal of the Bank for International Settlements.

It was clearly 1mp0551ble for the Bank for International Settlements, and
also for the Swiss National Bank, to check, during the course of - hostilities,
the true source of the gold. In September 1945, however, the Bank for Inter-

* . national Settlements-offered its. full. cooperation to central banks.which informed

it that they were seeking monetary gold * which had been taken from them
by Germany during the occupation.of their country. At the same time the
Bank undertook (with the full cooperation of the Swiss National Bank, which

actually ‘held the bars for ‘its “acCount)” the. technical work of reconstituting’
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IR accepting the payments Edivoirl Germdny, the~Bank~cleatly=ran-the-risk

hus»today—one-of-the-most-dlfﬁcult-pmblems ansmg-.for_the_Bank

the result of the war has been settled in a satisfactory and equitable manner,
thanks to the goodwill of all parties concerned.

* *
*

The signing of these two agreements now makes it possible {6 strike a ™ .~

balance. as regards the operations of the Bank between Ist’ Septembe; 1939
and 3ist March 1948.

In all, since 1939, the Bank distributed " as dmdends an amiount of -

“33 million Swiss gold francs. It was able, nevertheless, to increase conszderably'

_its -] [eServes, and the provisions made. Its own assets in_actual gold or-in |

currencies other than Reichsmarks increased during this ‘period by 21 million
Swiss gold francs, of which roughly 10 million represent profits realised since
the end of the war, particularly during the past financial year. After deducting

~- the- gold “to- be restituted, the Bank received from Germany, in- the-form

~_of actual transfers in gold or in Swiss francs, an amount almost _equal to the

sp—————— e

the-complete-list-of—all—the—bars,—with-all-their—characteristic--marks,-received
from Germany during the war. -

" Considerable work was done at the same time by. the Allied authorities
in Germany — and particularly by the American authorities — to find in the
accounts traces of the monetary gold seized in the occupied countries,

The Bank was able in.1946 to draw up, with the Bank of France and
the National Bank of Belgium and later, in 1947, with the Netherlands Bank,
minutes concerning monetary gold which might have been looted in occupied
countries. The Board of Directors of the Bank in 1946 took a decision
authorising the restitution of any gold received by the Bank, in respect of
which reasonable proof existed that this gold was looted gold within the
meaning of Part III of the Agreement of Paris of 14th January 1946.

current interest on its investments in Germany up -to 31st March 1945.

The restitution, which has just been made, of a part of the gold received

. from Germany merely cancels the redemptions of capital which the Bank had -

- been able to receive each year in addition to current interest.

* *
*

The profits of the financial year 1947 48 amount in fact to 9 s million
Swiss gold francs.

This total is comparable in size with the profits achieved before the
war, but it must be emphasised that the suspension of the transfer of interest
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on the mvestments of the Bank in Germany has deprived it of an important "This effective cooperation, based on personal contacts and mutual confidence
source of regular income. Present profits result to a far greater proportion rather than on exact legal obligations, has already produced fruitful results
than before the war from- incidental operations, such as short- term “credits, . ) c and we hope that it will continue  to-develop more and more ‘in the future
purchases, ‘sales and” eXchanges of “gold” with central banks. ~ '

. Thls cooperatlon has recently also extended as was but natural to the
" International Monetary Fund. The representatives of the International Mone-
tary Fund participate in Basle in the labours of the Multilateral Monetary
\ 7 Compensation, and the research departments of both institutions have begun
technical cooperation which can only develop. In connection with the happy
collaboration which- has been established between the Bank for International
Settlements, on the one hand, and the Bretton Woods Organisations, on the

. It 1s thus probable that the financial results will show greater fluctuations
in. the future thap in the past.

On the other hand, so long as the important questlons connected with

the application of the Hague Agreements have not been finally settled by the

. governments concerned, it may be necessary for the Bank to make maximum

provision for unforeseen circumstances, and it is for this reason that the Board - other, it is my duty to give the meeting some interesting information. As

of Directors has decided this year, as in the three previous years, to enter you are aware, the Bretton Woods Conference, at the time that it elaborated

- the net profit for the year to the Suspense Account opened in 1945 : i the constitutions of the new international financial imstitutions which now

’ ’ function in Washington, thought it necessary to recommend the hqundatlon
of the old international institution represented by our Bank.

TSI S P

It is nevertheless remarkable that the Bank, whose activity has progres-
- sively increased since the beginning of 1946, has been able so. rapldly to
develop its operatxons to such a consideiable level. .

r No. gmvernment‘ however, has so far proposed that thls.recomme'ridation
| should_be carried out. The American Government, which was to apply the

As.you_are aware,zthese operationszarex entlrely_effected w1th the_centra'

ke et s e 3t~ S

TR

- gxcuun—-W'o‘ods-Agreementn—-has-Just-expressed-the—v1ew-that—-there-was—nu -
-{_ reason to-give effect to the recommendation of the Bretton Woods Conference
¢ concerning the Bank for International Settlements. In consequence, that

banks or with their express agreement. Thus the operations of the Bank have ‘
!
. : N . E ! government recently instructed its representatives on the Monetary Fund and

been developed according to the wishes or the needs of the central banks,
its members.

e

C . . the International Bank to inform the Boards of these two institutions of
The new operations differ considerably from those effected before the € et -

-

v e,

~pT " war. Between 1930 and 1939, the Bank.participated in various operations for its ?ea:on and to add that{ the Uruted States (;overnment regards the issue
_(\3 ey economic and” monetary restoration and had invested its funds in relatively | . v as close L. . ‘ ’ .
~) N J - important amounts on a smgll- humber of markets, often with a gold guarantee . % I wish to avoid any comment on this subject and would only say that,
]~ 4 WO,/  cbut in the form of investments which were theoretically at short term but . - for our part, we have never doubted that this decision, which contributes
S N N ~0.  were, in fact, consolidated for fairly long periods’ Now, the Bank has the | greatly to consol]datmg the institution with which we are -associated, would
L""; Ly ~ opportunity of carrying out operations with a greater number of banks really ; : . be taken. - )
. Q} B .at short term. It endeayours to arrange_that these investments take a form. . _ L . lm o Loox o
R ...E_: O > which. may often permit remobilisation before maturity, and thus creditor -t ‘ . . ] )
D C=c markets often "participate in its operations. . . ) Many difficult prdblems remain to be solved — particularly those connected
X L. 0 : . ) ) : . with our investments in Germany — before the posmon of the Bank agam
l - R R T e s © -~ becomes an entirely normal-one: = - - T
- N - These problems are under consideration by the” Doard, and every effort
Since the end of the financial year the Bank has concluded an interesting’ ) will be made to reach an equitable solution in the near future. It is the
transaction which has been in preparation for some time past with the Inter- desire of the Board, however, that, pending the solution of these problems,
national - Bank for Reconstruction and Development .by purchasing from the - the full activity of the Bank, interrupted by the war, should be re-established
latter bonds.to thé amount of Swiss francs 17 million at 2% per cent. The ) _* in every way possible.

Swiss francs thus furnished to the Intérnational Bank have. been placed at
the disposal of the Dutch Government under the. reconstruction credit opened
in favour of that government. The bonds have the advantage of the earliest
matutities of reimbursement of the Dutch credit, and this will facilitate their
possible remobilisation if circumstances are favourable, Thus the cooperation . .
initiated last year between the Bank for International Settlements and the < - The means at our disposal aré limited but they. suffice to render appreciable
International Bank for Reconstruction and Development has been strengthened. services. The success of our efforts must, to a great ‘extent, depend on your

The Bank ‘must return to a position in which it can again render to
central banks the services for which it was founded. I think that I may say that
those who have applied to the Bank during the past two years have .done so
to their advantage.

REPRODUCED AT THE NATICY
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collaboration. It is your portion to give life and prosperity, for the berefit of
all, to an institution with which you are associated and which solely desires to
further the interests common to all. I would therefore request you to -remain
in close contact with the Management of the Bank by giving -regular informa-
tion of the objectives you are following and the operations which you hope
to effect. T am convinced 'that they will often be able to give you assistance.

Before concluding these remarks, allow me once again cbrdially to thank
the staff of the Bank of all categories. I know our staff well, not only my
old friends of the Management but also most of those who are active in the

more, modest positions in our organisation. I have always. been struck by the”

strong team spirit in this’ house, by the spirit of friendly collaboration and
by the will to bring any work undertaken to a successful ‘conclusion.

. During the course of the past year it has, on many occasions, been
necessary in' the Bank to .make very great efforts. - Those called upon to
collaborate in these' efforts have never wavered and have often' sacrificed,
spontaneously and with enthusiasm, their personal convenience in order to
ensure the success of the work in hand.

e

T

in working with a feam of this kind.

I am convinced that all present will wish to join with me in transmitting

"to the whole staff of the Bank the thanks of this meeting for the fine work

it has done for our institution. . ‘

2 QJ.-mxnt-his‘-p'ubhc;qcczismn‘té?expreﬁsfthe Very real pleasure 1 have .
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Doar Mr. huboins

During tha recant nogot

gold, renresentat‘voa of tha Troaaury Dopartmen

copies of the rele?ant Gorman documonts eoncorning tho

looted Dutch gullders, 35 bars of which voro among the

fine gold acquircd by tha Bank for“ntornationnliSottl

: aAA.
nﬂandéthsro in en

Wo now have the nocoscn"

Entryfca 25 /0/

.....

ao roatituﬁion of Iootod

;gnrtook to dalivor to ‘you

seoond smeltingz of

3,740 kilograme of

omonta.

cloaad photoatata of
Lere

certain documents -of the Dantanhn~2;iehubank and a summary to aid in ths "

tracing of ths goldﬁ
A

these documonta,

counts, I hope that

¥ Vory truly‘yours;
‘ 1948
.y 5/ gﬁfz ﬂf |
. Jomn.W. Guntor = |
‘ v Acting Director : :
i i
Mr. Roger Auboin : |
" Bank for International Settlsments p 2
Basle, Svittb:landvt- , ' o oo
: ‘ i I P
Enclosures, ‘  f 5
| | I A
| | i
ce: %4/. OM) é“""/ /&%‘(‘ ;
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‘ ]
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Fnsl Y asfrg i '
: ! i i
N .
. | .

226406




e

M“

b

.

EPRODUCED AT T

i Entry

_ Aot - peccifo g
5 RG - s / £

Flle G/NI‘DZ:?L#:?
i Box #/

Pps = fB ;J Tl 1ES
o 5 Feh e

78 A BV

g réquest of Mr. Gautier,
73 v 1s likewise attached.

bn///

. turned down by ‘the Poli
1 understand was in agr
- insistence, however, we

. himself should pass,.be

it with Mr. Pehle on the
. that the Swiss might ha

‘reason to question).

‘i/ The attacﬁed
This applicat
of the State Department

(Mr. Goldenwelser) and

Mr. Cochran feels that

I ST

- FEDERAL RISERVI DANK
© OF NEW YGAK . |
PONDENCE - i

‘ ; S

i Suzizo: Release

N N i

) o ., of the Sy

: | ____shipment It

3
application NY228400 was

whose letter of August

I
. I .

1

ion, I am confiaentiall}
cy Committee c0n51sting
Department of Justice,
the Treasury Department.

eement with this decisic

Dave September 4y 1941

: P
’. L I I ]

7

C}ﬁﬁét’ A

e from earmarked gold
1ss National Bank for,
to—FertogEis

}’};:'.} -,,’!..,{ f
made by us at the

<1 with enclosures

infermed; wasf

of representatives
Board of Governors
Mr’lGeldenweiser,

Upon ¥r. Cochran's

have not. as yet been ad

cause it is more'than a

involving alSo the Administrat}on's whole gold

discussed it with Mr. M
him shortly.

This question

orgenthau briefly and ex:
. . b

f
b
¢

(and the princ1ple invo

‘ 0

discussed by Mr. Cochran and me for a long whil

the application was mad

(see for example Mr. Ga

feeling that the Treasu

e)t

telephone.

I have in the past

{
1 have exp

,of course, that the facts as stated are correct

bearing in mind the comparatively small amount

it

] i
|

this is‘a matter uppn‘wh

I| have been inclined to g2

ooeﬁoo974

vised because

ich the Secretary"
freezing problem,f
nolicy. Mr. Cochran

aectsrto hear from

N |

Lved) has been
)(since long before
1so talked about'

eSSed the o?inion

ve, perfectly good reasons for such shipments

itier s ‘attached letter ef ﬁqgust'Zl, assumlng, .

~ which I have no

aht~the’application

Y. could well afford to Jllow the shipment

I have
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‘ ¥r. Sproul ' “ Sussecr._Reledlse from earmarked gold
o - of the Swiss_National Bank for

From___— L. W. Knoke = ghiﬁmen to Portugal

L X

added that in approving

make it clear that this

" precedent.
"large amounts, I would wahtktotreconsiderg

‘ in the first case would,

" controlled countries,‘w

' among other things the

to diScﬁss it with you

. the possibility of canc

Should, sub

that a foreign central
dollar funds would not

if it so desires. 'This
it were made.
I want you to

Mr. Morgenthau should ¢

al; you@

at your' convenience.

1
1

2

ﬁhe‘ap?lication;th% Tre
is notineceésafily?to b
seqﬁéntly, further applil
i To

i .
At seems to me, preser
: > P

be uSed;for thé'Benéfit

8.8 given a general licen
export of gold, canlmove
would not of»coursg, it
eling the~licensé.i% sub:

o, |
‘ H

be 1nformed of this pro
At the same ti

3
i
!
i
P

s // 31

asury might want to

e consldered a
catlon be made for
O v
grant permission:

zg the principle-.

bank which, against;assurancesAthat their

hf the Axis or Axis-
se (No. 50) allowing
its gold from here’
seems to me, exclude

sequently abuse of

blem in case

e T would like
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TO : HI. KnOke

DATE October 16, 1941

el .
e

) S (S | wwmwﬁ
FROM...__W_-.W _Feuerlein DU M,M "'//57/4/—/ r /9/4/

v - : S BN
Qopies to Mes‘ars._ 1Spraul (Rounds), Williama, Roelse (Sanford) a.nd Gameron.

N A //’7ﬁ > lh\,o[w\

A few da;y-e ago we reeelved a cable froml the Hetional Bank of Switzer—

‘,
1e.nd requesting us to. transferg from their e?rmarke& gcld acccun'b appmxi.mately

’$11 5 million (320 ooo fine ounces) to the account of the Benco de Portugal

,x |

This transfer appa:ren’c“Ly disposes of the questior of the shipnent of Swiss

i eermarked gold in New Eork to iL:st«:m, Portugal, s:.nce the Banco de Portugal

(

‘ now eppears t.o have censented to ‘bhe receipt of gold :I.n Kew York. However,'

several pomts seem to, ’be worth ﬂ:.rbher investigation and possibly Mr. G&utier ‘

'mlght 'De approached in this co[nnection.' 3
e

o L In recent months the Sw:i.ss Netional Ba:k has consistently lost gold
- in Em‘ope (see Append::.x I & II) and as a c%nsequ ence the legal minimm gold =

cover has not only been reached, but the gol& held in Swi‘bzerland no 1onger
covers 40 per cent of the notels in c:.rculation. Severel explanations of ’c.his
'apparent defic:.ency of cover a:ce possible°% : . } " : .
(a) The gold in Enbland is lees 1i[;hzm $100 mi]_lion or
. 1s being. disposed of gradua]ly ?n; -
(b)‘I‘here .ic a secret gold reserve in S}ﬁ;i;tjzerlaizd.: ,
{c) The minumim golé cover for h(lutee .n "¢ircﬁ1etioﬁ has |
o been changed. S i " : ‘
Conceming the gold in England ’ :Lt would be wor‘ .hwh:.le to- lmow exac‘bly how |

mueh is held there, J.d whether any of this amot tn*b can now be sold or trans—
1

E
ferred. If it can be| sold or{ traneferred,] what policy will the Swiss National '

. Lo N i )

! b
t ! 1
}

R

e |
o N
o N T v . .
i. . Yo . lj;‘.‘ I V B = .
G £_' ~ f -
| ; ~&R6409
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" To. ST T N P (R B S

SUEJECT : : ‘ :
‘ : ( E * i .
AU N ! s ' Ce "A . ' : ’?’ B : '
- FROMa_____ '~ : : N ! o j- :

1
i
|
Bank pursue?_ If it cannct beisold cr”tfanéferred, is the gold atlll physically
: o
in London, or does the Swiss National Bank;now mefely have a clalm on future
| :

i

gold productlon of thﬁ Empire{tc be dellvered aTJthe end of the war? It appears‘
‘ ~ . :
that Switzerland doeswnot need the’ gcld ianondon to pay for purchases or for

flnanclal obligations‘ the Unltea alngaom or the Brltish Emplre, conﬂeouently

’all sales or transferq of sueh gold would have fo come about tbrough recuire-

mentsw1n<crnsh1pc¢nts to area; outszde Ax1? dom.nated Europe or the Brltiﬁh
e ) RS
AAiA In regard to the secret gold'resérve in Sw1tzerland, one has to keep
o o ~in m:md that when th Stabllization Fuzic qu d:..fsiolved at’ the end of May 1940
| Fr. 158 mlllion (ayﬁ;gz;mately.vss.V m;llion at'current»Valuation) vas 1eft un-
e 'dlscrlbuted and was eutered Arcm then on 1L the balance sheet under” “Other

A

e I o
ASsets“ and ”Other Liabilities” , Bssumlng that the Stablllzction Fund con-'
o j : N
: sisted entlrely of écld and dollar exchange, the exlstence of a secretigold
. ! B ,I. .

and/br foreign exchange reseﬁve is a loglcal concluelon. It has been known'
[

) to us ‘thet the Swiss National Bank's holdings cf dollar balances are l&rger‘

\rthan reported in the weekly statement, th% dollar account in the Federal Re~ c
B | '
serve Bank,"tcgether'with other dollars 1n the Second Federal Reserve Distrlct,‘ -
are higher than the| figure publivhed by t}!xe Smjss Naticmal Bank. | Appendlx III ’

‘ i
Gautier mlsht be willing to say whether there is

1llustrates thls pointﬁ Mr.

also a secret gold reserve, and how much the unreported holdings of gold and
. o ! . o

o "~ doller exchange'_jamounj; to. . R T

-}
£ . ! % ’A !i' : Il ¥
S i1 | 000000968 """2‘,8'410 “
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DATE

From

Concerning

£

e mlnimum gold cover req

ement it appears that the.

Sw1ss Federal Council (Executlve) has the right to change it in case such

a step is necessary for the protectlon of the cur

3.and‘

I
ority; however, the Federal Gounc11 is obliged to

to Parliement at yhe

next seseion.

11

f

owed,

this procedure was f

immediately, slthough

Whether‘Parliamenﬁary
be determined. No wo

recently, but such a

p?ssxbllity mugt be kept in

l

rency and credit of Swztzer-
v l

The crlsis legislation in preceding years has always granted this ‘auth-

submlt its execut;ve decrees .

when the Swiss franc was devalued in’ 1956
The decree of the Federal Council was effective
Lt was not approved untll a few days later by Parlisment.
1pproval is necessarylat present in view of the war cannot

ra has reached me thatlthe 1ega1 requlrement was changed

ming,

Since the middle of September, the amount of gold held in Switzerlend

(using $100 milllon %n

hes covered less than

No word has come to me

" the amount‘offgolg in’

A

Furthermore, one bther

|
the Banco de Portugnl

in gold its clearlng

York to Portugal, or

i

cover was merely con:

release gold in’ Switzerlana we mlght assume that
paymentsfto Portugal,ibut t
e

s

40 per cent of the notes i
how thls sztuation %as be
England 'or of a secret res
possibllity exlsts épart

mentioned to us in the cat

dered t§ be a temporéry s3

from changing the 1lew.

London and not taklng 1ntT account any secret holdings)
n: circulation (See Appendix 11).

en met, although, es said before,
;rve’may‘change this conclusion.
Slnce

Le of October 14 that it wculd

Sw1tzerland hed alrezdy paid

bat since a shipment from New .

I

transfer in New Yor% seemed possible, the deficient gold

tuation not needing correcting

«ab411
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|, SUBJECT:.
1

© DATE_

A legislation.

How

not iake good the whoie 'deficienéy, féctérs unk

land is mcorrect,

sction. What could

ery; since a gold ti‘an:;v,fer C

|
If our assumption conceming previous gold ey,

£ $11.5 million dollars will

own to us mast be involfved.

nents to Portugal in Switzer-

the cable from Portugal wou

.be the sources of Por*bugue

and why was a. ti'ansfer of Swiss gold to Lisbon

It woi:ld

|
eﬂ.so be of interest to know,

now apparen‘bly consented to accept gold m New

on the par‘b of the U
authorities an;ythii.g

to cut Swiss imporbs

1

. S. Treasury and of &2 nav

"bo do Wi‘bh‘ it? Or have t

5

from Pormgal except ii‘ e:

Po:rtugal can be met thrcugh gold deliveries in

would tbror: l:Lght upon the gold policy pursued

l
.

|
o

se earmarked gold in Switzerland
requested? | ‘A '

why the Banco de Portugal has
York.
.cert on the pert of the British
he Swiss authorities three.tened
earing balances in favor'of |

New York?

Many of these questions seem mr‘bh mvestlgating since ‘bhe &nswers -

by Switzerlend and Portugal.
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Mmu B.\LE Gnm‘wn LAUBANNE, Lv nm'w. LUGANO. Nm}on.urnx.. BMAL;}

(AR e B!ENNB. LA CHAUX-DE-FONDS, wmmn'raoun . k4 ‘ bl \
Axlrnonr. nux.msum: cé}m. mnotma. HERISAT; MAL. wmom* som uLl‘on. no:. X, vmmmw
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i o - SR ' Or:.giml hy ﬂir Ma.il.
, z.?Confi&éntial.ﬁ;"; x B 1 .
DIRECTION GENERALE ~ 3/ S ;;;’ B AR
DEPARTE%ENT.—IL NN / : B il

| o '“'T- =R S i' R l”
o 'rkx.ncmmuns: NATIONALBAYKE: \ s \; i S _l J( ’
o ' WLEPHONE No. 256.24 ";’ <., v X

PR

Federa.l {loeerve Bank of Hew York, E

B i

oomrh. LB CHEGUES POSTATX No.\

'i‘ ! :‘,‘." NQW’

Wi.th reference to your ca.'ble No.. 5 of thé 27‘bh ult, we beg to point
out that the: num’aers of the gold hars, -said- to be. of Belgian origin, are included ‘
with all requ:xred particulaxs in our detailedjlist of ch December, 1946 relating

~to all bars wh:.ch we received from tlfxe Rejichs ank dur:lng the last war for deposit
with us in the mame of the latter bank. ‘A copy iof this statement hes been remitted

Dear Sirs ,

.~ on the 19th. December last to the: American Legation in Berne.
| On the other hand, we may a.dd tha'] }the mnn‘ners of the so-called belgia.nﬁ
gold bars are mentioned on the list of lst Fe*.ruary last, set up by the National # ‘“ﬂ
Bank of Belglum, copy of which is surely in your possesaion. We wish to say in this
aonnection, hewever, that this la.tter document {cannot be considered, in our opinien,
as an mef‘utable proof of the ident‘ity o:ﬁ. 1:he1 1golgba.re eoncerned, for it contains, |
as you know, too ma.ny irregularities when Kompe.red mith our own records. Por this
reason we regret having to infom you thatawel;m ugble eﬁ comply with the request
contained in your cable No. 15. We oannof, indeed, Bvali&e the a.ccuracy and the
importance of our oivm atatement by edding.rtﬁ i’.t the ica?ions of a domment whieh,
we believe, has so fa.r failed to be reliaﬁé.,a,nd cp:fect 4in every respect.

Should you, however, consider tﬁa%tatem t.of the National Bank of

3 Belgium an indubita.ble and conclusive ev?.derxjeel of the nature of the gold bars .

c;onoemed, ycru willl fi:nd all ner.essa.ry details in our recent statement. .
i A
Believei,us, dea.r Sirs, ‘ Al
i

R ' Nours very truly,

e ; | | . _
| : Bana%ze Nationgle Suisse \

\

cslf  EBLumMER

R
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Mr. Voomurs uf Califurnia submitted ' the 'followmg nesol t:on"-‘ir ¥
: rcfcn-td to the Comm:ttee on Rul_gs :

"’. Veas -\‘-ﬂ Qn#i’.s
LRy

04/ h at tlw Cmumntcc o Bnnkmg nnd (nr-
l

i I
t‘(‘lll’\’ ottlu-r ns n wlmlc or h\"~ulmmmuttcc. is nutlmn/cd

:md ln’m tcd to m.ukv i m\mnwntmu‘ i)f the Bﬂ!ll\ of Intcr—

L

|
national \ott]cmemu n[ Basle. Smm rland, for the purpose

|
of 'dvtvru}xiuilm tlw faets r<~;.:m°thng the foninding of the hzmk

I

s
} | .
-ﬂ'tvr tho Tirst World War, the degree of control t'xormsc(l

i
B |

m'(r i h\ Axix I’n\ww. thc réasons wl v an American retains
|

i
\
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Tor NEW YORK

and drew my attention to HR 188 of ugrch 26 offered by

e T oare HATCN 29, 1943
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Frow_ L W Knoke SRS I% Cod . o -
’\ . : ‘ — . f-' r
i E ! - ,1 PE
: t : : . . g
Mr. IcKittricx called this,morn.ng frou his hotel uptown

COngrebsman Vborhis of Californla, kinﬂ for COngressional

|
investigatlon of the Bank for International Settlﬂments, its

'ican was al

I
o
;
.

e “,'.1""

what“vha cﬁanues were.’

lowed to serve
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‘Mr. VOW“HIS of California. &r. a)oah

The_SPEAKﬁR.pro tempore,

There vaslno objection.
o

a resolution for an inquiry by the. Comﬂitt
not a special committee, but the Committee
into tho Bunk of Internutlional Snttlnmnncs
extremely disturbing questions regarcing t
I should like very much to huve the unswnr

|

Vhy with netions bitterly :t w4r‘ wit

ﬂcKittric&, prnsicent of 2
Settlements, will retain nis postiin f
‘other nexbers of ne bank, -dezoite thel
nationslity is th;t of a bellipnrnnt.

ine nr ticle continuaq vith Sa/ing.

It is uncerstoou botu the Itclian znd
reyuestaed .Ltt he Le llio~ed to rhtain

dhy snoulc this be when Aris and hxis
2 percent ol the shar° cupitel end voting
annuzl report of the Bank of Lnternftionul
internutioxnl cinanctal qchenos for .ne VoS
gcclaim in tne ofricial Nazi press, whereal
rttecked, ond in this: country hardély _enti
to ‘use this bank, vhicn ‘he cons rols, as a
Kinc of jHeace orfensive he =5y want
of Internwtiondl Settlenents to protect AX:
United Stztes, hn-,nrtin America? Toos i
" to prouiote his ‘own plans for & >ost—w=r wor
present wiil o the United Nations to;cdest

_Armericans and Enblishmen to sit on that bo
bank that was formed after the First Yorld
the Germen Rﬂichqbank, the Fank of" Frunce,

¢
t
|
\
|
|
I
b
|

NS

{“:

car
to 2ddress the: House for 1 minute and to rcviso and extend. y remarks. -

forbidden to deal with any coapunies in néutral nations which are .

~ suspected of having, in turn, trade with Nxis- controlled countries--
~,wby are uontazue Norman, ‘president; of! the “ank of Digland
: American citizen still.nssociated w

tni of'lnternational

to 1w

why does he, with 1z of the 16 directors w

y Ll’-l\ﬁ"NTq -

I asx unanicous consent

Is thﬂre obJ-ction?

i

_Mr. VOORHIS of California. Mr. Speaker, I an today introducinz

ee on Banking and Currency--
on Bonking and Currency--

. This iz »rozpted by some
his institution, to which

‘r

h nerchunts and traders

ith
t

11l pireeacnt withi .the
fzet his American

|
w .
Gernan .colx:issions
qu po>t.
-controlled bexs hold

control? Why wus the 1942
‘Settlements outlining certain
st-wur world received with

s‘in Britain 1t wuc roundly
I)1’10(1? Does Hitler purpose
meuns of putting out the

nch? Loes he use the Bunk

15 assets in Dritein, the '
tler intend to use tnis bink
rid in cese he can break the
roy him utterly? Otherwise,
nder his direct control, permit
ard of directors? Here is a
War by the Bunk of England
the Bank of Itnly, the National”
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% of Belgium, a Japancae finnncial syndicato, J. P. uorgan & Co.
e Pirst National Bank of New York, and the Pirst Nationel Bank or’

‘3152‘330- £11 these banks yere and sre private institutions. All
“bwse hanks are pnow under Ritlerts control.axcept the Bank of Pngland

éééﬁﬂ the American, bahks. at the present time 72 percent of the voting
f Axis controlled Binks.  Revertheless, Hitler

.ameock 1s'in the hange ©

SXo28 Not 0se rican and British officizls of the bank. Why

7 i Aﬁ%{%ﬁ tler does not act, do[hot the American and British
‘*;artlcipantse drav, at once?. Why are they not instructed to do so?
¥ Is- there- sox gson -the people do not understand? Are these private .
" enis anxiove’ a"maintain this 1nternational corporation in order to
forestall a t\rking out of post-war international rinancial prohleml
o ’:rectly by thn\peoples' govarnments? ;; |

o . Hayhe *here are valid answers and convinc‘ng ones to all theso
~zestionss Bnt ﬁhe American people have alright Lo Know about this
==tter, Ihst 13 the reason for my resolution. ,
The SPEAKER pra tempore. Tho time or the gentleman from

lifornin has{axpired.l i .

i
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The Congressionel Record March 26, 1943 - = '
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. Thomas He McKittrick,
10) “Randolph Avenue, -
~lllton, Kassachuseuts.,

e A L A R
aggiton') :
gﬁ&ﬁﬁ?ﬁﬁ

'Voorh
to Congressman Henry B.
the Banking &nc Currency Committee 0%

accordéing to the Noorhis resolution i3 to nuak

The thought s tnit in such leteer'iyou n
that you are Svill nere and expect,

early in April wat 1L ettirer—of the chaﬁrmqg
tlements w

‘happy immeuiateﬁy to go down to

discuss the: Bank | for Interngtional Set

you would te ready snd’
washington.. ,

i !

]
1
1
1

0L X COmE éﬁghedﬁ user(
"s“m,.mn ) ROT o ould tkaow "gam pe
Stezgell of Alébama, chal
tae House,: which .

e the inguiry.
ight wish to 38y
o b’ gilven priority
wishas to.

ith you,

Yours faithﬁélly,
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ur. L. W. Xkoke, Vice Prestdent, §
_ Federsl Resdrve Bank of New York, ' . o
New York, \Iaw York. P : : ' o

. N . ! i

O ‘Dear Mr. Knoke. ; B Z 2 R e R R

t
. In eccordance wita cu*- tc Lephone conversation. Tem o

1 . i
f

aendins you encloaad a copy of the I ; :

|
S C J. Burke Knapp, ,
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b : .
‘ H
1

f
‘

. ! ) i N . . ) ) \ V

f | B . A .

: I ‘ . . 000000212 =

. . e d B - 0 C
. & o j
! iy .
B " : \ § . l 1 R ‘

* [ Lo . t . . 3
’ f ! . i
i . : |

‘ P P -
i : P ‘

: ! oo . L

. B PR ? | |

: 1 .' ) . 4 ! " ‘ .

‘ | ol | ' ‘ :
i ' ;




14 study, under-
pt and seek' to
overnments. Fur- .
ial endorsemest

Approve Lend-Lease”’: -

Spprove the lend-lease program. Thig is.the .
‘mesning of ‘the vote of the House,for ex-

‘0f the program. On issues like¢ this, oﬁr}
Cangressm

¥

CONGRESSIONAL RECORD—APEENDIX

|
- \ o | ;
cago Daily' Times entitled -ml?Lople;

The people of this country overwhelmingly |

tending the life of lend-lease anothex year,
as _requested . the administration, D’-;"
spite all the loud and constant ai-.

rected at lend-lease from the  begmning,|
only 21 Members of the House voted against:
the program. ¢
384. Although ajl the dissenting 21 are Re-’
publicans, the vote to continue was really

& nonpartisan expression of lapproval. And|
that, in our opinion; is In accord. with the .

sentiment of the country from the outset
en .usuAlly know the people’s at-

The votes to continue totaléd /|

Hopie

country -again in December 1941. He came
here as a representative of the Union Bank of
‘Switzserland and b8 not . returned to, this
ecuntry. - Neither h&nor his father has any
eonnections with the Swiss Bank Corporation
(not banking corporation), the two banks
being competitars. Lo . .
I should appreciate the ocourtesy if you
would insert also this letter in the Cow-
GREBSIONAL RECORD. Coe !
Sincerely yours,
: . .C. BRUGOMANN, .
Minister of Switzerland.

Leadership
EXTENSION OF REMARKS

HON, HARRY S. TRUMAN

tna KD STATES
, u_onvg&; April 24 (legislative day of
. ‘Wednesday, April 12), 1944

My TRUMAN, Mr. President, T ask

'IN THE SENATE OF THE

‘unanimous conséxt to have printed in .

the Appendix of the Rxcorp an address .
on leadership delivered by Col. William
H. Neblett, A. C,, to officers of the Quar-
termaster Bchool at Camp Lee, Va., on
April 11,1944. I have obtained from the
Qovernment’ Office an estimate
‘which indicates that the cost of printing
the address will be $114.40.

There being no objection, the address
-was ordered to-be printed in the Recoxo,
‘a8 follows: . T Ce . -

v

‘been ana will continue to "
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| The aim of this paper is to provide a bl?lef overview of the wartime actmtles of the Bank
for Intematxonal Settlements (BIS), focusing m* parhcular on the gold transactions undertaken with

the: ‘German Reichsbank. The paper describes Vﬁ'hy and under what circumstances the BIS received
1s known about the origin and final destination of

gold from the Reichsbank during the war, h%f
thxs gold and, finally, what steps were taken l‘));} the BIS after the war when part of this gold was
ldentxﬁed as having been looted by the Gemnans

: R
L.j Intreduction® . -

The Bank for International Settlements is the world's oldest international financial

mstmmon, owned and controlled by central tglal{:ks The BIS was created in 1930 in implementation

of the Young Plan, which was adopted at thel/sl%eond Hague Conference in January of that year and
whmh provided for a settlement of the prol‘)lem of German reparations ensuing from the First
World War. The Bank took up its activities m‘}Basle Switzerland, in May 1930. By early 1932, 24

European central banks and two banking sy:ri;dxcates representing Japan and the United States had
subscribed to the Bank's capital. The pnn’mary tasks of the BIS, as summed up in its original
rStatutes were to promote the cooperation of/central banks and to provide additional facilities for
linternational financial operations. Very so[ofn, the Bank's functions as trustee in respect of the
j ! German reparation payments virtually oeas‘gi when those payments were first temporarily (Hoover
- Moratorium, June 1931) and then mdeﬁ:'ntely (Lausanne Agreement, July 1932) suspended.

; However, it is important to underline the fact that Gerrnany's obligationis towards the BIS and the
! creditor nations were formally only suspended and not cancelled. As a result, the BIS continued to
J comply with its own obligations under th"e Young Plan, in order to safegnard the creditor nations"

ected resumption of reparanon payments at some point in

! financial interests wit a view to the expe ot
f the future. In practlcal terms this meant that the BIS had to maintain the high level of investments

:“ it had made in Germany in 1930431 in c&#i.}ixecuon with the Young Plan. As will be seen, this point
is cnucial in order to understand the BIS'S' 's]vamme transactions with the German Reichsbank.

The suspension of reparation payments in 1932 meant that the emphasis in the Bank's

| activities shifted to the deepening of central bank cooperation, mainly through the monthly Board

f meetings organised in Basle in which most Western European central bank govemors participated,

| !1am grateful to Stzphan Arthur for assxst?%ce with the graphs.
2 Roger AUBOQIN, The Bank for Intematzaml Settlements, 1930-1933, - Essays in International Finance,
Princeton University, 22 (1955), and The Bank Jor International Settlements and the Basle Meetings, ’

published on the occasion of the fiftieth a:mjversary 1930-1980, Basle, 1980.
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and;to the further development of banking se W;Iices offered to its central bank customers. The
creation of a gold clearing system for international postal payments was an example of this, as was
the éxpansion of the BIS's role in central bank gold transactions. By the late 1930s, the banking
transactions in which the BIS most commonly engaged included:
« carrying out transfer orders from or between Central bank deposit accounts held with the BIS;
» :forexgn exchange transactions with or for th* I‘lzccount of central banks;
+ igold transactions with or for the accountfof central banks (gold sales' and purchases, gold
!exchanges, gold shipments); '
. icanymg out transfer orders from or betwee. central bank gold accounts held with the BIS.

] Throughout the 1930s, the BIS's business activities remained on a fairly modest scale

when compared with the large or even mediumssized commercial banks of that time.

|
i
i

2. The Bank for International Settlement.. during the war?
f When war bfoke out in September_ 19139 the BIS Board of Directors, including cenual
bank representatives from Belgium, France, Germany, Italy, Japan, the Netherlands, Sweden,
watzerland and the United Kingdom, decided \mammously that all further Board Meetings would
be suspended for the' duration of hostilities. At t;%? same time, the BIS would continue its activities,
albeit on a reduced scale, in order to safeguard tllﬁe pre~war financial interests of its members and to
guarantee its own survival. Indeed, it was in pﬁmcular the creditor nations - France, the United
ngdom, Belgmm which stood to lose from a precipitate dissolution of the BIS; while the
sumval of the BIS was also judged vital f0t|a prompt resumption of European central bank
cooperatmn once the war was over. In the meantlme it would be left to the BIS President - from

Janua.ry 1940 the American Thomas McKit

resxdent in Basle, to steer the BIS through this

calied on to endorse the major management def

;(,K - together with the Bank's Management all

ifficult period, while the Board members would be
cisions by. correspondence. In December 1939, these

sarﬁe Board members approved a declaration ofineutral conduct sent out to all BIS correspondents,

in whlch the Bank proclaimed its intention to,

refrain from any business transactions involving the

currenmes or markets of two countries at war mth each other, and further from any transaction
which might be judged reproachable from exther a belligerent's or a neutral state’s point of view.*

! The BIS maintained its business re]atmnshms, albeit on 2 much reduced scale, with most

ofi 1ts traditional central bank customers, regardless of their country's position in the Allied, Axis or
neutml camp. Whenever the legitimacy of a ngen central bank was cast into doubt, however, all

further transactions were suspended {as was tht
i' It comes as no surpnse that the outbr
on'the BIS's level of acﬁwty The average,

' .’:ase with the central banks of the Baltic states).
ak of war in September 1939 had a dramatic effect
monthly volume of business declined sharply in

September 1939, and again in June 1949, aﬁﬁ the Germans had overrun the Low Countries and
France By the summer of 1941 the busmess volume had fallen to less than one-tenth of the

monthly average recorded during the last three
The evolution of gold shipments organised by,
yegrs before the war, the.plS had specialised

pre-war years, and by 1943 it stood at less than 5%.
t%le BIS is very illustrative in ‘this respect. In the last
n! 'this type of operation. Thus, from June 1938 until

3 See BIS ARCHIVES, 1/3(4) Report on BIS Ope

utions from 1.11.1939 to 30.11.1946; BIS ARCHIVES,

1/3(5) Banking Policy of the BIS during the Secong

on'gold shipments and gold exchanges organised

]World War, Bank for International Settlements, Note
ithe Bank for International Settlements, 1st June 1938 -

315t May 1943, Basle, 9th September 1997.
4 These “rules of conduct” were sent out in a circula
BIS on 18th December 1939. See BIS ARCHIVE

Wc";rld War. '

to all central banks baving business relations with the
1/19¢ Banking policy of the BIS during the Second

| The BIS diring the Second World War 2
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Angust 1939, the Bank was instrumental hr"l shipping for the account of its member central banks

- and for its own account well over 100 tonnes of gold from the European continent to the United

States for safekeeping. From Septemben .1'939 to June 1940, the BIS shipped an additional 29
tormes of gold to New York under increasingly difficult circumstances. The occupation by the
Germans of most of Western Europe in the1 spring of 1940 and the escalation of war at sea brought

; the transatlantic shipments to an end. Fm!m the summer of 1940 until the end of the war in May

1945, gold shlpments orgamsed by the BIS were very few and far between 18 shipments in five
years, mostly overland, for an overall atﬂount of 21 tonnes of gold, of which 16 tonnes was
transported for the BIS's own account and| 3 and 2 tonnes respectively for the account of the central
banks of Portugal and Bulgaria.

The graphs below illustrate thatfthe BIS's balance-sheet totals (assets and liabilities)
remained largely unchanged throughout he war {(Graph 1), while the level of the Bank's activity
declined sharply (Graph 2). Under these cxrcumstances, profits also fell steeply, to the extent that
the interest the BIS eamned on the pre-war investments made in the German market became the
single most important source of incomejieft to the Bank (Table 1).> From the financial year
1940/41, the annual 6% dividend could’ fnly be paid by gradually ‘drawing down and finally
exhausting the Dmdend Reserve Fund. From 1943 the dividend had to be reduced and in 1945 it

had to be suspended altogether.

t

bt

5 The figures in the table and graphs are g1vim “Statutory francs” = "Swiss francs at par” or "Swiss gold
francs”. This was the unit of account used byfthe BIS from its foundation in 1930: 1 Statutory franc = 1
Swiss franc at its fixed gold value of 0. 29032258 grammes fine gold (= fixed value of the Swiss franc
until 27th September 1936). The exchange Fate of the Statutory franc during'the Second World War was
roughly as follows: 1 Statutory franc = US$10:32755 = Swiss franc 1.41.

The BIS during the Second World War 3
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'i Bank for International Settl -:E:z-nte’ balance-sheet totals
e ) On 31st March, in millions of Swiss francs at par ( l‘;‘Statutory francs™, now designated gold francs)

23 i
/ A. As?sets
i

|
2000

2000 i
Gold in bars and coins ||}
1800 |- | - Cash | —| 1800
B mmmw Sight funds

Time funds

1600 — &8 BESR Sundry bills, investmentsjand other —| 1600
1400 1400
1200 1200
1000 1000
-800 800
" 600 600
400 400
200 200
0 Q
1938
2000 - 2000
. Own funds
1800 |-} ! Long-term deposits _ 1 1800
Short-term and sight df.g?sits (currencies: central banks)
; Short-term and sight df.'g})sits (currencies: other depositors)
1600 |— EEEY Shor-term and sight déposits (gold) — 1600
i

! 1400 |- | ] : —{ 1400

1200 J ! 1200

1000 | 1000
800 800
600 600
400 400
200 200

1934

o | 226445

)
|
i
]



e s TR ]

13
. % -
g 18 1
. c 4
a
@
5
o
y A
gl
Fl
o
.'} g
. ‘ o - by
Graph 2 i 1
. Bank for International Settlements’ indices of activity S
I o e o e e e i e o e i e __In millions of Swiss francs at par (= "Statutory francs”, now designated gold francs)
1200 , ; 7 i ————— | | R
EEER Movements on deposit accounts ; _ 3
1 Foreign exchange transactions
. 100 (— mEs Gold purchases and sales : — 1100 .
X zEw Movements on "earmarked” gold deposits
" 1000 i— ’ ~ .. -4 1000
f : L7%8 . ’ - )
900 ! | 900
g

LW _-..««:.3%.‘\3:...... Y " ﬁs.
1936 1937 1938 1939 1943 1944 1945 1946 1947



226447

TABLE 1 : BIS - Gross Profits, Net Profits & Appropriation Account, 1937-1946

In Swiss Francs at par = "Statutory Francs"
2 3 7 5 6 7 :
Financlal Other earnings Total Less: interest Less: Less: Net Profit
e ———— _Year__ {interast, misc., earnings ___ allowed and provision for __administration ) .
S COMMISSIONS) e A1 5COUNT P A1 e CONUN GO NEI08 s e COBLS e - —
1937/38 7,340,700 16,320,600 1,563,200 3,550,000 2,195,400 9,012,000
1938/39 6,351,700 15,132,700 1,131,000 3,350,000 2,067,800 8,583,900
1939/40 4,725,600 13,291,000 441,100 2,900,000 1,987,800 7,862,100 -
~1940/41 3,308,900 11,202,900 782,700 3,100,000 2,026,300 5,293,900
1941/42 3,213,400 10,669,400 682,200 2,900,000 1,801,500 5,185,700
1942/42 1,852,100 9,086,100 .. . 30,300¢ - 5 - 2,600,000 .. 1,846,900 4,508,900 .
1943744 1,999,700 9,200,700 24,900 1,085000 Y7 1,936,900 5,253,900 3
1944/45 1,474,300 | 8,352,300 17,500 6,464,600 : 1,870,200 ] {
1945/46 " 1,259,500 1,259,500 16,800 ] 1,859,300 -516,600 4
3 7 8 9 10
R . Flnanclal Net Profit Dividend Allocation to Other
T T Year T T T payments ™ T T reserve” T T T e T Tt e T
funds
A 1937/38 9,012,000 7,500,000 1,087,400 - 424,600
N 1938/39 8,583,900 7,500,000 822,000 261,900
} 1939/40 7,962,100 7,500,000 436,500 25,600
‘ 1940/41 5,293,900 5,029,200 264,700 o '
Y 1941742 5,186,700 4,926,400 - 259,300 0
i 1 1942/43 4,508,900 4,283,500 225,400 0
‘ 1943/44 5,253,900 4,991,200 262,700 0
v Ry 1944/45 0 0 0 0 .
; 1945/46 -616,600 0 0 0
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3. Wartime gold transactions with the German Reichsbank$
( | Il
' ! Table 2 and Graph 3 below (pp. 10-|l‘v2) summarise all gold transactions undertaken
betv&een the Bank for International Settlementli |and the German Reichsbank during the Second
World War.” As can be seen, an overall amMnt of 21.5 tonnes of gold flowed through the
Relehsbank gold account with the BIS. Howevel ‘of this total amount only 13.5 tonnes constituted
new. gold delivered to the BIS by the Relchsbank 'dunng the war. The remainder was either already
on the Reichsbank gold account with the BIS from before the war (1.9 tonnes), obtained by the
Relchsba.nk from the BIS (6 tonnes) or credlted to the Reichsbank gold account with the BIS by
othe|r central banks (0.1 tonnes). ‘ {

i The 21.5 tonnes of gold which the Relchsbank thus held or deposited with the BIS during
the war served mainly two purposes: German 1nterest payments to the BIS in respect of the BIS's
pre-war investments in Germany (7.8 tonnes) a.nd‘payments to other central banks in respect of the
international postal and railway settlements system operated through the BIS (6 tonnes). The
remainder was either withdrawn by the Rexchst'»“a.nk from its BIS account early in the war (5.8

tonnes) or directly ceded to the BIS as a result OT gale and exchange transactions (1.9 tonnes).
[ . ‘

( | ‘ _
3.1 Gold credited to the Reichsbank gold depoSits with the BIS
|
: .
© Let us tumn firdt to the gold credited to {the Reichsbank gold deposits held with the BIS

dunng the war. Throughout the 1930s the Relcl‘ilsbank had held several gold deposit accounts with

the BIS at various depositories (Amsterdam, Belr|1I1‘e Brussels, London and Paris), but most of these

had been emptied before the end of August 193 ;
exchanged or - most frequently - sent to the Re chsbankhauptkasse in Berlin. Consequently, at the

time of the outbreak of the Second World War, :the only gold deposits the Reichsbank still held
with the BIS were a number of earmarked gold dep051ts held in Berne (Nos. 5 7,10and 11)and a

gold sight account used for the transfer of interﬂlatlonal postal payments held in London, which,
however was also transferred to Berne in October 1939.2 On 1st September 1939 the amount of

1
gold held by the Reichsbank on these accounts to'talled 1,861.70292 kg. fine gold.
| During the war, the Reichsbank deposne"d new gold with the BIS at regular intervals. All
Relchsbank gold newly deposited with the BIS was first sent by the Reichsbank to its own gold

- i
{ dep051t account held with the Swiss National Bla‘nk in Berne and from there, on the orders of the
Relchsba.nk, transferred to the aforementioned Relchsbank gold deposits held with the BIS (also

held at the Swiss National Bank in Berne - the 'BIS had no vaults at its own premises in Basle).
From st September 1939 until 8th May 1945} new Reichsbank gold deposits with the BIS loco

Berne amounted to 12,016.99862 kg. fine gold,
Apart from the depgsits in Berne, the BIS received, during the war, one further deposit of
new gold from the Relchsbank on 12th April 1945 the Reichsbank placed 1,525.62030 kg. fine

, |
6 See Bank for International Settlements, Note on go t‘ioperanons involving the Bank for International
Settlements and the German Reichsbank, 1st Sept .Iu 1939 - 8th May 1945, Basle,; 12th May 1997.
7 Durmg the Second World War, the Swiss Natlona 'Bank applied the following official gold prices: SF
4, 920 63 per kilogramme ﬁne gold for gold sales and“SF 4,869.80 per kilogramme fine gold for purchases.
Thus, the average price apphed by the Swiss Natlona.l‘ Bank was approximately US$ 1,130 per kilogramme
fine gold (US$ 35 per ounce). These prices were followed closely by the BIS in its gold transactions.
8 Gold on "earmarked" accounts is allocated gold. The Bank's obligation with respect to gold held in such
accounts is to place on demand at the disposal of 1ts|deposnors at the central bank where the deposit was
/ constxtuted the identical bars which had originally .been deposited with it. Gold on sight accounts is
unallocated gold. The Bank's obligation with respect to gold held in such accounts is to place on demand at
the dlsposa.l of its depositors, at the central bank where the deposit was constituted, gold bars of the same
type as it has received, up to the total fine weight standmg to the credit of the account.

The BIS during the Second World War 1
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gold at the disposal of the BIS at the Reichsbanknebenstelie in Konstanz (Germany), close to the
Swiss-German border. This gold, consisting 'ct)f‘ 34 gold bars (417.98290 kg. fine) and 31 cases of
gold coins (1,107.63740 kg. fine), was intended as an advance settlement of interest payments due
by Germany to the BIS in the course of 1945 ‘At this late stage of the war, the physical transport of
this gold to Berne was refused by the Swissiauthorities on the grounds of the agreement on the
resmction of further German gold deliveries to Switzerland which they had concluded with the

Alhes in March 1945. Consequently, this goiﬁiwas held under earmark in the name of the BIS at
the Reichsbanknebenstelle in Konstanz and remamed blocked there until after the war.

} The amount of gold newly deposited
totalled: 13,542.21892 kg. fine gold.

by the Reichsbank with the BIS during the war thus

! During the war, the Reichsbank gold depsosus held with the BIS were further increased by

5,479.72850 kg. fine gold which the Reichst
1939 and January 1941, and by another 499.8,
with the BIS in February 1940. Finally, from
was credited to the Reichsbank gold account
Hungaxy, Estonia and Argentina in respect of;
through the BIS.

ank bought directly from the BIS between Qctober
3150 kg. fine gold which the Reichsbank exchanged
@ctober 1939 to June 1940, 88.51264 kg. fine gold
bj[" the central banks of Denmark, Finland, Norway,
\the international postal settlements system operated

|

" Thus, dunng\the wartime period, the Sum total of the amount of gold available to the

Relchsbank on 1ts gold dep<>31ts held with the

‘ .
3.2 Gold debited from the Reichsbank gold

BIS was 21,472,048 kg, fine gold.

|

dc}epnsits with the BIS

5} As indicated above, these 21,472,

|
Blkg fine gold were mainly used by the Reichsbank

for: interest payments to the BIS and for pﬁments to other central banks in respect of the
mtematmnal postal and railway settlements syqtem

« | German interest payments in gold:
| The German interest payments to the

1 ‘ :
BIS had their origin in the Young Plan. From the

eariy 1930s, the BIS had made substantial investments in the German market. These investments

:—, were directly linked to the Young Plan for tf'el

adopted at the second Hague Conference of

‘Elﬁnal settlement of German reparation payments,
Januaxy 1930. Together with the so-called Young

Loan, they were intended as a concrete expressmn of the international community's commitment to
assisting Germany's economic recovery, whlc]?, in tum, was considered vital to ensure that
Germany would continue to be able to meet xts financial obligations towards the creditor nations.
These hopes were not fulfilled, and very soon German reparation payments were suspended (1931-
32). Nonetheless, the BIS had to maintain its umestments in Germany in order to preserve its own
and the creditor nations' nghts under the Young Plan with a view to a possible future settlement.
—~==The BIS's mvesﬁ’hents in Germany lconmsted of interest-bearing funds held at the

Rexchsbank and the Golddiskontbank and in bﬂls and bonds of the German Treasury and the

German Railway and Postal Administrations. Thg overall sum involved had remamed substantially
unchanged ever since July 1931. It amounted kto 294 million Swiss gold francs on 31st August
1939 on the eve of the Second World War (US$ 96 million}. Until March 1940 the interest due on
these investments was ‘sétded by the Relchsbank ,through monthly payments in Swiss francs to the -
BIS {up to SF 1,000,000 - 700,000 Swiss gol(} francs or US$ 230,000 - each month). During the
war, however, the Reichsbank settled part of thc interest payments due to the BIS in gold. This
was the case from March to June 1940, in October 1941, and for all payments due between January
1943 and March 1945. Between 1st Septembe:" rl‘}939 and 8th May 1945, interest payments to the
BIS»settlcd by the Reichsbank in gold thus amounted to 6,266.82753 kg. fine gold.

The BIS during the Second World War 8
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f As mentioned earlier, a further 1,525.62 0%0 kg. fine gold was transferred to the BIS by the
Relchsbank on 12th April 1945 as an advance s’ettlement of the interest payments due in 1945

' Thl.q gold was deposited under the BIS's name in |the Reichsbank depot at Konstanz, and remained

blocked there until after the war. This brings the total for German interest payments in gold during

“the \’var to 7,792.44783 kg. fine gold.

1
| 1

. Intematmnal postal and railway payments:

i From before the war, the Reichsbank! participated in the gold clearing. system for
international postal payments which the BIS ﬂad set up in the late 1930s at the request of the
World Postal Union. In this system, sums due 01'} laccmmt of international postal traffic were settled
bilaterally between countries through the gold sxght accounts which their respective central banks
held W1th the BIS. From September 1939 to January 1945, the Reichsbank instructed the BIS to
ll 362.06226 kg. fine gold in postal payments to
Argentma, Belgium, Denmark, Estonia, Hunga:y, Finland, Norway, Slovakia and Sweden. Over
70% of this total amount was transferred to the Hungarian National Bank in favour of the
Hm{gaﬂ;an Postal Serszioe Apart from the intemétional postal payments, but following the same
procedure atotal of 4 655 83657 kg. fine gold was transferred from the Reichsbank's gold account
with the BIS to the aecount of the National Bank of Yugoslavia in favour of the Yugoslav Railway
Adnnmstratmn. Thesp transactions were camed out between Jume 1940 and March 1941, that is,
untﬂ German troops oecupied Yugoslavia (Apn 1941) During the whole of the war, payments in
gold in respect of the international postal and ruiway settlements system made by the Reichsbank
through its gold account with the BIS amounted to 6,017.89883 kg. fine gold.

|

. Gold withdrawn and gold sold by the Reichsbank: ’

| What happened to the remainder of tlel gold available to the Reichsbank on its gold
account with the BIS? 5,809.04639 kg. fine gold was withdrawn by the Reichsbank between
November 1939 and May 1940. 1,852.65145 kgI fine gold was ceded by the Reichsbank to the

BIS 502.65145 kg. fine gold held by the Rexchébank in Berne in exchange for 499.88150 kg. fine

o

goldl held by the BIS in Stockholm, in Febr

iy 1940; and 1,350 kg. fine gold held by the

Reichsbank in Beme against Swiss francs in N
i
Thus, between 1st September 1939 and

vember 1941 and January 1942.

|
l8th May 1945, the total amount of 21,472,04448

M_e_gg!ﬂ was debited from the Remhsbaxilk gold account held with the BIS (bringing the

closing balance at the end of the war to 0.00000

! 3]

kg fine gold).

The BIS during the Second World War 9
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TABLE 2 : Summary of Reichsbank Gold Transactions carried out with or through the Bank for International Settlements

1 September 1939 - 8 May 1945
A- GOLD IN FOR THE REICHSBANK (in kilogramme fine gold}
g 3 3 5 5
Date Opening Balance Gold received Gold sold.to.the,____Gold.credited:tommmmmm—easaT OTAL =
=1stiSept=1939 Z=by;the:Relchsbank=—————Reichsbank—— Reichsbank a/¢ in i
from the BIS in by the BIS respect of postal )
sxchange transaction payments !
1939* 1,861.70292 0.00000 2,006.95686 27.59375 3,896.25353 ¥
1940 0.00000 499.88150 2,772,77164 60.91889 7,467.95909 ' *
1941 0.00000 0.00000 700.00000 - 0.00000 2,007.51290
. 1942 0.00000 0.00000 ¢ 7 0.00000 ¢- - 0.00000 1,099.69198
. 1943 0.00000 0.00000 0.00000" 0.00000 2,707.09391
) 1944 .’ 0.90000 0.00000 0.00000 0.00000 2,767.91277
1945* - +0.00000 0.00000 0.00000 0.00000 1,525.62030 .
TOTAL: - 1,861.70292 499.88150 5,479.72850 88.51264 21,472.04448 :
o 1939° = from 1.09.1939
3 :

:
. 1945'=until8.05.10845 .. R . .
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T e s e o oo - oo CTABLE 2 1 Summary of Reichsbank Gold Transactions carried out with or through the Bank for International Settlements =~
1 September 1939 - 8 May 1945

[T ¥t A

: e
! B- GOLD OUT FOR THE REICHSBANK (in kilogramme fine gold)
} 1 2 3 : 4 5 s
5 Date Gold withdrawn Gold received by Gold sold by the Gold deblited from Reichsbank TOTAL
é by the Relchsbank the BIS from the Reichsbank to’ Reichsbank afe, - ,Inteftast payments
’ from I&s BIS a/c . Reichsbank In the BIS respect of postal & In gold to the BIS
excharfge wansaction raliway payments
‘ 1939* 2,006.95686 0.00000 0.00000 66.42475 0.00000 2,073.38181 ‘ .
1940 3,802.08953 502.65145 0.00000 3,405.35992 808.37176 8,518.47266
1941 0.00000 0.00000 300.00000 1,371.78375 . 600.00000 2,271.78375
1942 0.00000 0.00000 1,050.00000 528.96083 0.00000 1,578.96083
; 1943 0.00000 ' 0.00000 0.00000 285.40202 - 2,247.19307 2,532.59509
e — e ———— 3 : — T = 000000 0100000 == 0 00 ) e 34177 0569 e 2,206.33498 — 2,518.0406 e
1945* 0.00000 0.00000 0.00000" — 48.26187 ====T1,030.54502 e
TOTAL : 5,809.04639 502.65145 1,350.00000 6,017.89883 7,792.44783 21,472.04450
s rounding: -0.00002

21,472.04448

1939* = from 1.08.1939
1945* = until B.05.1945
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. Gold in for the Reichsbank [

Graph: %

Summary of Reichsbank gold tr?};}sactions carried out with or
through the Bank for International Settlements

In 1,000 kilograr"rrlxes fine gold

B.

1939*

Gold out for the Reichsbank

e Newly deposne!ﬂi by the Reichsbank

[T Received by thc Reichsbank from the BIS following
exchange transacuon

: Sold to the Rclchsbank by the BIS

BT Credited to the]Reichsbank a/c in respect of posta] payments

1940

R e

| 1939¢
i

i

i

i
i
|

i Fn'ém 15t September.

A T [ B e T FROL Ay

s Withdrawn by|the Reichsbank from its BIS a/c

71 Received by 1'; ne BIS from the Reichsbank following
exchange transacnon

s Sold by the Reichsbank to the BIS

E==E3 Debited fmmlthc Reichsbank a/c in respect of postal and ]
railway payments

BEm3 Reichsbanklifiterest payments (in gold) to thc BIS

1940
2 Until 8th May.
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REPRODUGED AT THE NATIONAL A

. / 4. Postwar investigations into the origin of fnT gold received from the Reichsbank®
o . | ’ .

( i While the war was still being fought, theAllied governments made it clear that they did
not recognise the transfer of assets looted by the A;xis powers and that after the end of hostilities
they would require the restitution of such assets,’ iincluding looted gold, to their rightful owners
(see the joint United Nations declaration of 5th Ja}maty 1943 and the declaration issued by the UK,
uUs and USSR Treasuries on 22nd February 1944} These warnings were addressed explicitly to
the Axis countries and neutrals alike, Once the war 'was over, the necessary measures were taken to
put this intention into effect. In December 1945 the Paris Conference on Reparations created a
Tnpamte Commission for the Restitution of Monetary Gold, consisting of representatives from
Prance the United Kingdom and the United States Ia:xcl charged with collecting all 1ooted monetary

gold into a gold pool for restitution to the ong’mlal owners. This concerned not only the looted

manetary gold recovered in Germany by the Alhed occupation forces, but also’ the gold that during
the war had found its way to neutral countriesfsuch as Switzerland, Portugal, Spain or Sweden

(Paris Reparations Agreement, 14th January 1946)!

Even before the Paris Conference on Reparations was convened, it had become common
kno'ifledge that the Nazis had looted monetag” gold from the central banks in the occupied
territories on a large scale, and had used this gold in their wartime transactions with neutral
countries. One of the most notorious cases wask:hat of the gold of the National Bank of Belgium.
The odyssey of the Belgmn gold - entrusted to t&ne Bank of France for safekeeping before the war,
theq captured by the Germans, sent to Berhru:}?nd resmelted by the Prussian Mint - has been
recounted innumerable times.!® After the liberafil}?n of France and Belgium in 1a;e 1944, the Bank
of France indemnified the National Bank of Belgium in full for the amount of the gold with which
it had been entrusted (approximately 200 tonnes{ fine gold). Once the records of the Reichsbank
and the Prussian Mint captured by the Allied rfo’rces became available, in mid-1945, the Bank of
ance began a detailed investigation in order/to trace and recover the Belglan gold for its own
account. From January 1946, this investigat ogl!x was embedded in and supported by the work
undertaken by the Tripartite Commission on th|e Restitution of Monetary Gold, based in Brussels.

: As early as 25th September 1945, BIS| President Thomas McKittrick had written to the
central banks of Belgium and France, oﬁermg the BIS's full cooperation in any official
investigation regarding the gold looted by the| ‘Germans from the National Bank of Belgium. In
prepamtlon for such an investigation, the rBIS compiled a list containing all details of the
mdmdual gold bars the Bank had received d unng the war from the Reichsbank through its gold
deposlt at the Swiss National Bank in Berme. Iull On 14th June 1946, two experts from the Bank of
France visited Basle in order to examine the BIS's books and to compare the details of the German
gold bars received by the BIS with the mforé;llaftmn from the National Bank of Belgium's files and
the relevant extracts from the Reichsbank: ,aud Prussian Mint records. As a result of this
investigation it was estabished that between 2nd August 1943 and 22nd March 1944 the BIS had
réceived from the Reichsbank 129 gold bars/T 1,607.38516 kg. fine gold.-in all - minted with the

official Reichsbank seal and bearing the yelatfﬁs 1934 to 1939, which in fact had originally been

9, See BIS ARCHIVES, 7/15 2(7) Specific Quesr:olns Looted Gold.

10 For instance in Wemer RINGS, Raubgold aus Deutschland, Die "Golddrehscheibe" Schweiz im Zweiten

Weltkrieg, Zurich, 1985. I

11 This list, giving the characteristics of the gold‘bars received during the war from the Reichsbank

totalimg 13,542.21892 kg. fine gold, is preservedgm BIS ARCHIVES, Legal Service. After the war, the

‘ BIS insisted that in receiving gold from the Relchsbank the Bank had always acted in good faith, asking the

: Reichsbank for assurances that the gold dehveredf to the BIS originated from the Reichsbank’s pre-war gold
reserves. Such assurances, however, were only ,ngen orally, never in wmmg

The BIS durmg the Second World War 13
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Belgian gold bars which were resmelted at the Brussian Mint between January and June 1943, The
- f BIS iimmediately offered to restitute an equivale %tﬂ'wexght of gold to the Bank of France.
! Inthe meantime, however, another case I:rf monetary gold looted and subsequently falsified
by the Nazis had come to light. In July 1946, the President of the Netherlands Bank wrote to the
BIS to announce that the Netherlands Bank had started an enquiry into the final destination of the
Dutch gold requisitioned by the Germans durmg the war. The BIS replied by inviting Dutch
expe[rts to Basle and by declaring itself ready tlo restitute all gold that could be shown to have .
ongmated from Dutch looted gold. Dutch experts| exchanged information with BIS representatives
in B_asle on 7th March 1947, but it proved very, difficult to establish conclusively whether Dutch
Iooted gold had been part of the gold delivered fo the BIS by the Reichsbank. The reason for this
was! that some of the gold in question had been ‘resmelted by the Prussian Mint between December
1942 and February 1944 fused with looted goldlfrom different origins. Finally, in the spring of
1948 after the Dutch had submitted additional evidence from their own files and from the
Reichsbank and Prussian Mint records, it \ivas established that the gold delivered by the
Reichisbank to the BIS during the war contained F’Z ,093.86258 kg. fine of the gold looted from the
M}M-mmwmmmm Biad delivered to the
( BIS 80 gold bars origirgting ﬁom'gl%mf thié Netherlands Bank, and between ,‘
' 9th Ma:ch 1943 and 12th October 1944 an addnlfwn,al 119 gold bars originating from resmelting /
operations, undertakeh by the Prussian Mint between December 1942 and February 1944, in which
looted Dutch gold coins had been fused with looted gold from other sources. '

i Once the 13.5 tonnes of gold which the E%IS bad received from the Reichsbank during the . .
war; had been fully investigated in respect of the)Belgian and Dutch claims, a final agreement was
concluded in Washington on 13th May 1948 between the BIS and the Tnpamte Commission for
the Restitution of Monetary Gold. The BIS agreeﬁl to restitute the rounded figure of 3,740 kg. fine
gold to the Tripartite Commission Gold i}I‘(H)ol 12 Whereupon the representatlves of the
, 2 Govemments of France, the United Kingdom ansl' the United States agreed "... in their own behalf

\G)/ and in behalf of all of the other Governments|signatory to the Paris Reparations Agreement of
IV" ' 14th January 1946, and of the banks of issuefof the signatory Governments, that, in accepting
delivery of such amount of gold they waiveMall claims against the Bank for International

Settlements with regard o looted gold transferred 1o it by Germany” 13

5. (:Zoncluding remarks

]" At the time the Washington Agreement .t‘vas concluded in May 1948 most of the gold the
Reichsbank had newly delivered to the BIS dunng the war was no longer in the possession of the
BIS. As is current practice 4n a system of gold mght accounts, there was no necessary link between
the individual goid bars délivered by the Relcli)?bank and those used by the BIS in carrying out
banking instructions from the Reichsbank. Asia result, the gold delivered by the Reichsbank was
subsequently used by the BIS in banking transactxons with other central banks These transactions
can be summarised as follows: f
* | 3,893.46171 kg. fing gold was transferred to the National Bank of Romania between 24th

¢ November 1941 and 17th January 1947,

'

12 The (rounded) final amount of 3,740 kg. fine gold'lagreed upon in the Washmgton Agreement of 13th
May 1948 included, apart from the Belgian and Dutch claims (1,607.38516 and 2,093.86258 kg. fine gold
respectively), a small additional claim in respect oﬂlmhan gold confiscated by the Germans towards the

end of the war (37.23783 kg. fine gold).
3 See BIS ARCHIVES, 7/15.2(1) Specific Quesnam BIS Assets in the USA, box RBI1.

The BIS during t}xe Second World War 14
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e 3,138.28017 kg. fine gold was transferred to the National Bank of Yugoslavia between 7th
| June 1940 and 29th April 1941; ‘
. 1,118.55459 kg. fine gold was sold t 'the National Bank of Bulgatia between 13th January
1942 and 4th March 1943;
799.27177 kg. fine gold was sold to th s];Banco de Portugal on 10th February 1941;
699.38898 kg. fine gold was exchanged with the Swiss National Bank against gold held in
! New York on 9th April 1941, J
; This means that of the 13,542.21892 kg. fine gold the BIS racelved from the Reichsbank
during the war 3,893.26170 kg. fine gold was still in the possession of the BIS on 1st Febroary
1947 :
e 2,367.64140 kg. fine gold (198 gold bars) at the Swiss National Bank in Berne;
417.98290 kg. fine gold (34 gold bars) at the Reichsbanknebenstelle in Konstanz, Germany;
1,107.63740 kg. fine gold (gold coms) gt the Reichsbanknebenstelle in Konstanz, Germany.
On 24th June 1948, the BIS transferred 3,740 kg. fine gold to the Tripartite Commission
for the Restitution of Monetary Gold at the '?ﬁ,nk of England, London, as agreed in the Washington
Agreement of 13th May 1948. For this purpose, the BIS used the 232 gold bars (2,785.62430 kg.
fine gold) delivered by the Reichsbank and (ggﬂl in its possession, while the balance of 95437570
kg. fine gold was,made up by taking goldlfrom the BIS's own gold deposit with the Bank of
England. Finally, the remaining 1,107. 637%) kg..fine -gold in coins held in Konstanz was first
transferred to the gold depot of the Bank ‘ofifrance in Strasbourg, then exchanged with-the Bank of
Frzmce for gold b@m “good delivery", whxch![ on 13th and 30th September 1948, were sold on the
private market. Thus, by 1st. October 1948 -none of the 13.5 tonnes of gold delivered by the
Reichsbank to the BIS during the Second World ‘War remained physmally in the possessxon of the

BIS.

: The gold transactions described in %1'1}115 paper and all the figures quoted here can easily be
venﬁed on the basis of the BIS's wartime archwes which have been open to outside researchers
smce July of this year. These same facts and figures can also be found in a paper released by the

|BIS on 12th May 1997, that was examined |‘lmd certified by’ Coopers & Lybrand, London,14

‘ To conclude, there remains one issue that has not been touched upon here: looted non-
monetary gold or, in other words, gold lalc:ned by the Nazis from individual citizens including
Holocaust victims. As is known, the Tnpaxﬁlte Commission for the Restitution of Monetary Gold
devoted itself primarily to the recovery and restitution of monetary gold as defined by the Paris
Repa:atxons Agreement of 14th January 1946 In practice, this meant that first and foremost gold
looted from central banks or official recser‘iiels?1 was traced and restituted to the monetary authorities

lconcerned. If the international community were to decide today to reopen the official investigation
into the origins and destination of no 1-ﬁmonetaxy looted gold, the Bank for International
ESetﬂenrumts would of caqurse be ready to cggperate fully. However, it should be stressed that the
BIS archives do not hold the necessary mf(‘)rg'natmn to determine whether any of the 13.5 tonnes of
‘gold which the Bank re;ewed from the Reichsbank during the war may or may not have contained
a fraction of non-moneta.ry Iooted gold.

Having said this, some specificatio Jlllgs can be made on the basis of the BIS archives. The
BIS archives do indeed allow a crude analxlsls of the gold received from the Reichsbank on the
basm of the detailed list of the individual gold bars involved which was drawn up immediately
after the war. If we coﬁslder the 13,542. 212892 kg. of fine gold which the Reichsbank dehvered to

the BIS dunng the war, the following conclusions can be put forward :

14 Bank for International Settlements, Note on gold operanom' involving the Bank for International
Setrlements and the German Reichsbank, 1st September 1939 - 8th May 1 945 Basle 12th May 1997,

The BIS a‘um:g the Second World War 15
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i 3,701.24774 kg, fine gold was identified 1by the Tripartite Gold Commission as monetary

" gold looted by the Germans from the cenltral banks of Belgium and the Netherlands and

restituted in full by the BIS. Consequently, any conflicting claim as to the origin of this gold
can be safely dismissed, l ‘

5,012.88208 kg. fine gold consisted of [gold bars delivered to the BIS between February
1940 and December 1943. None of these bgus had been minted in Germany: all were pre-war’

. gold bars minted in France, the Netherlagds Russia, South Africa, Switzerland, the United
- Kingdom or the United States. This gold was explicitly cleared by the Tripartite Gold

-

Commission of all claims regarding looted 'monetary gold. For these reasons, itwould seem
very unlikely that the 5 tonnes in question! contained any looted gold, be it monetary or non-
monetary. .

1,391.56773 kg. fine gold consisted of gold bars minted m Germany, w;th no year marked
on the bars, and delivered to the BIS between 31st May 1940 and 19th January 1942. The

| Tripartite Gold Commission cleared this gold of any claims regarding looted monetary gold.

- on 26th August 194215
? 3,436.52137 kg fine gold consisted of 172 gold bars minted in Germany (2,328.88397 kg.

i

[
)

The fact that this gold reached the BIS well before the summer of 1942 weuld seem to rule

. b
! out the possibility that it contained some %f the gold looted from Holocaust victims, given

the fact that the first recorded delivery-of; ‘such gold to the Rexchsbank was made by the §S

" fine) and 62 sacks of German gold coms‘(l 107.63740 kg. fine). Most of the ‘bars were

} marked with the year 1937 (131 bars) and some with the year 1942 (41 bars). In the case of

- the gold coins,’ on the other hand, no furt h‘er details are available. We only know that they
were German gold coins, but it is unclear‘w‘hether they were minted before or during the war
and what their origin was. The total am O}mt of 3,436.5 kg. of gold was cleared by the
, Tripartite Gold Commission of any clalms regarding looted monetary gold, but given the fact

' that this gold was delivered to the BIS Between March 1943 and April 1945, it cannot be

: ; ruled out that the 3.4 tonnes in guestiontmight have contained some looted non-mounetary

Overall total = 13,542.21892 kg, fine gold.

|
|
i
|
i
H

gold However, as already mentioned, nolL‘mformatmn whatsoever is . avaﬂable in the BIS
" Archives that would make it possible to determine this.

IS |

15 Stuan E. Eizenstat (coor), U.S. and Atlied Efforts {o Recover and Restore Gold and Other Assets Stolen
or deden by Germany During World War I, Prelimy inary Study, Washington, May 1997, p. 160.
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o _’502 Report covering collaboranon of Satellrte Axrs powers, especrally Balkan and 1y 7u5c,0.0 i~

Mediterranean countries, military objectwes in Southeastern Europe stressmg Axis oil

. supply sources, chreﬂy Rumanian, 18 pp. Novemt')ﬁ:r 1942. )§L Q

573 Switzerland’s position in light of the German cccupation of Unoccupied France. Smss
. opinion on Axis mrhtary status; preparanon of SVs}lSS Army; tightened control over
e»} Axis nationals; increased economic dependence on Germany. 1 p. November 1942
25638 Report on Iskenderun, Turkey. Relations wrth the United Kingdom Germany, Italy, the
United States, and Greece are summanzed noting| subversive Axis activities. 15 pp.
‘ November 1942 -~ & 3 '
: 25727 List of German factones employmg French workmen working on orders for the ‘(;}'erman ‘
Navy. 4 pp. OCtober 1942 N
25760 Elimination of Nam—Insprred Laws i m Alglers and M rocco. 7 pp. November 1942
25809 Report on the situation in Tangier. 1 p. December 1942 ' !
25869 Summary of all known enemy imports of ores,. metals; and ferro-alloys from neutral .
European countries, Jan.-Nov. 1942. 6 pp. Dec. 1.942 see also 26500 Table showing
Axis imports of ores, metals, and ferro-alloys fronﬂl Sweden, Turkey, Switzerland,
Spain, Portugal, and French North Africa, grvmg'tonnage and routes for shipments of )
Aug.-Nov. 1942. 7 pp. Dec. 1942; 26931 Enemy; 1mports of ores, metals, and ferro
alloys, Jan. -Nov '1942, with a series of tables lxstilirlxg commodities, country of origin,
route by which nnported and quantity folr each nllonth 6 pp. Dec. 1942; 27042
' 0 Estimate of the amount of iron ore obtained fromFrench North Africa. 3 pp. Dec.
Ap ! 1942; 27801 Axrs 1mports of iron ore from Afncaf are cut oﬁ' those from neutral

Thomas H. McKlttnck, president of the Bank fo{' International Settlerhents, at Basel. '
Discussion of BIS and post-war problems -and n't’;merous other topics; including

information on Hjalmar Schaoht & Swrss Right of  Asylum, Swiss defense. 7 pp.

" December 1942 ‘ ,*,
‘ 25924 Information about Bulgana mcludmg adherenee to Ams policy, economic pohcy, relations
' with other European countries and Russm 13 pp! December 1942; see 25926 for
related mformatlon 14 pp. December 1942 see also 30378 Infonnatlon on Bulgana ]
role in the Axis: 2 pp. February 1943 1 : i A
. 25940 Dates of train arrwals at Canfranc from France and ﬁelght carried. Also, rnerchandise

- ol
) ‘;i,‘ M: o [ §
A 7S Served as Reichsbank president from December 1923 till 1930. In March 1933, Hitler reappomted him to
that position and appointed him Minister of Economics, in which posmonf‘ he served from 1934 to I 937. He was
appointed Plempotennary-General for the War Economy in May 1935, and proceeded to direct the economic -
preparations for war. He was dxsrmssed as Reichsbank Presndent on Januagy 20, 1939. He served as Minister without
Portfolio until January 1943, Researchers may find useful Hjalmar Schacht, Account Settled (London: Weidenfeld and
Nicolson, 1949); Hjalmar Schacht, Confessions of “the Old Wizard” (Boston Houghton Mifflin Company); John -
Weitz, Hitler’s Banker: Hjalmar Horace Greeley Schacht (Boston New York, Toronto, London: Little, Brown and
: Company, 1997); Edward N. Peterson Hjalmar Schacht: For and Against Hitler (Boston:Christopher Pubhshmg

House, 1954); Amos E. Szmpson Hjaimar Schacht in Perspectlve (Ne fw York: Humamtres Press, 1969)
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