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BRUSSELS OC;rjll,1'194.6 
i 1 

1153 \ I 
I , I 

I ;' " 

One. Dept reed. text of .lmg 9 lettel' (W':l':;;',L 11278 Oct 1) 

from Lisbon SIr delegs,thm \~'itil adc'litioi:1al relevf:'.n~ info. ( 


I \ •• 

. (FOR. DORB,) • I 
l : 
I I 

T\'lO •. You . ".re reque.sted to 01..tt uoint to Pr delegate US Govt 

f(3('.ls l1is g;ovt sM, not (rei)eat not) ace~pt tlle :BIS;.offer of lJUg 9 

at nresent (nOr refuse it) but tvai t for fttrther rfeirelO'Qrnsnts.


- • ~" , . . , 1 -

Accentance ,·,!Quld be inoonsi stent \.;1 th global theo'rY on ',bien to 
cl~i~l all looted gold ([;~S ,,,,as pointed out by :fubih: to Panafieu in 
Lisbon) e..nd irJOuld a.lso ~9rejuclice claim for ac1ditio~lS1 looted &;010.. 
It :i:s ~.1so felt that clain18 for restitution of 10?ted €;"Old against 
:BIt' ru~e 'oart of the joint US 'QKFr SH -orograrn 2.110.1. crmnot be settled 
by unilater,,,,l .o_ecJ. ·bet",sen J3IS 6nd :Bf'..n:que de Fl'altce. Gl..ue'stion ,!,There 

. "'. '.. '".; 1
this golcl ],5 to be deposJ.ted thel~efore not acute. i I 

, ,, , 
Three. Above 'mattel' 1'!<:~'~' discussed "r.Lth Yelerlsi, Fl' Emb.I'lash 

KIlO aGreed (~UOT:1l1 offer sJ~oula. not (rel)eat not) be ja\qCeptecl ~"t present 
time V~T(~TJOT:Jl:. .He ~Jill cliscuss ina.teer "rith his govt~ ancl, Governor of 
]~mque' eta FrGnce vho is at -rzre;ent in 1ii. (Sent t,oll:Brtlsse~s as 1153 
rptd Lisbon for SH DlUL 8,.'3 9b5. \Ref Lisb~1 s A-3S2,1 pe1? lS ancl S45 • 
Sep 3. rptd to London <,\S lOS, P?,ris as IG6.) Bern' p.s 2044 elso for' 

, Rubin 2,nc1, Sehr:'!idt. OHGUS Berlin, D,S 2ClS4 fo r Fina.."lce iand Poli ticcl D1vi­
sions 81so for Euhin and. Schmiclt. Lona.on as 7141 ~d Paris B.S 547-:.). , ! 1 ' J. 

_"'.CItlilSOK (AC~ IlTa.) ,
! I , , 

CODE p..oOl:I: Please repeat to Lisbon for SH D]IL as .:! 
I 

, 
(Ref Lisbon1s A-382 Sep,lS enf. 81~5Sep,3t rptdLondOnas 
lOS, Paris as 166) 13ern as also for .Rubin and: I . 
Sohr.:lid.t, OHGUS, Berlin as -,-:- for Pinanc'e and Pol~tiCal 
Divisions also for Rubin BUd Schmidt, London s.s ,! and 

I I 

! I 
: I' 
: I 

. I I ' ,
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18r,.' C~,ti~;:Room 54'1" , ',' ' ',",
',5, Main'':['reasury , 

Don";-Cabit;l,; was.cl~aredw:tthin,' 


, the 
Department of Stat~. " I Would TE:f1: AND, 
apprecia'te'Treasurvfs 'cle", ' , ',,""', " ' " '" arance at at ~~erich unilateral . I /,Y9ur ,earliest convenience' I , 

, " of I A.u~I'u C.. 0 was 
':', ~.;, ~/ V ' ... 

_ ~ i ~ ..
110010cvober 11 to 

• ) .1 

. I.! 
() 

, , ,,', , ,'or $fJ D8L (3,S 965" Barn
"'.''1'~,

. , . . " . /
for! , IFinance and PoJ,ltlcal1:4.;...j1 ~' 

I ' /'
",~ 

,':I ...) ! ~J:,~ ~ L1. r ~ 
.J,J: ('\'rl.L'~ C', s 5", 1.... r:.ding 

; 
I I 
I'

e,nCl triDart i te 8J,:r,reement
: /' ­

,~ R:j, , (f] t,0, ,-,cupe :) ,,6t'tar. 
, 'i I' 
" i /

~8tiorr -:::;8,ra. H in A-.382
'I ,,, , 

, I! 
,)eat eo to Bern and JI,iCDS),) 

, f 
I I , 

'1, D~bartment ahG T~ea8ury, ! / ' , 

'medlaite 'triDartl te :aT)-:JroachI I ",~ , 

; i' . 
t1 tee::; litO. lo~;;ted f.wId

1 ' ~ 

, i i 
, ~; In]lght of US ;011cy on 

, : I , ~ 

I ,:ri qui,z:u:::t\;'iClj't .".JJ; i I 
I 

I ' 
Tni rd,) , Dept cWO, Treas (for'~our information only) 

i i 
are pressin~ the British and Fr~nch for liq~ldation of 

1 I , 1 

2I5 att;!;e eErllast time 9088101;e. As e.. matter of course, 
'I ' 

! i 
I : 
I i 
i. ,I 
I i 

, ; I 
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,: ( 

FROh: 

'ro: 

DATED: 

I'JT.Jl~BSR: 

cr~t~ry of State 
. I 

Amer'icanSmbassy, lV;~td!'id ' ; \ 

, ! 1Drefted October 18,,1946 I 

, I 
i I 
! 1 
:1 
: I 

\ . 

. First. (FOR HF2IN Al'lD scm:UD':p FROM DEPT AND 
I I 

""R-' " ... At· i - t' t ,.,., I I h "] t 1'j ';:",(-\0). SEllm.Plon. '8 maoe' nEt ;"reno. unl.B. era.. ' - , I 
act n acceptanbe of 6 offer of AQ~U8t 9 was 

'T 
e'ffectively stopped by DEP'I'E:Ll1 

/ 
O(:tober 11 to 

n 1" (brU$fje. ,8 
I ! 

sa. ted, t') Li sbon for 3H! IilBL e.8 965] 1"n 
. : 'I 

as 2044] OMGUS Berlin as 2084 for t;l}:'nl .., nc ~ 
" _l!~ v

\ . and Political 
Ii, ...... 

Divl S=.~~.~.:~.,Lon{Lon as 7141, EmO. P 1las 54'~_~J per:dl 

.' r". f ""'J J .'. ,C> ~ I - t ,> • '1' ~ :\' .... .' I, t ~ t.., ''''''!:> ,:,. . txcnano 8 0_ 1.U.. _.. 1(1.:. 'Jr,118 . .lO,. <;:,no_ Lrllp,8.r '._ e; aoI '- ,;fnen 
. . I . 

1 .. , ", \ I 
on procedure investigation ano. scap ;Of latter. 

I 

Second.' Atout your I e s'tlon DGTe. H in A-382 
- I I 

, 'I I . 

b ,-, t 1:: J I . t" t ,. ' ;.) d '" ",,", lJTQ ' S cn i:lep ,ern )er.. ~ reps£;' SQC)! JJern anv'~'.l\:;· ',;.j)] 
! I . 

frem 
. " I 

,.. y;-:: T i .'­ I - r', 4 to: '-'';''. t vb - ,"," D t t - m1 .,dd._'. l.l suon b 0 .. 0 ':'cp BId er C,L, EpB.r men I ana reasury 
: 1 . 

. (~O not CODE,ieera.dvisable immedi tr'il')arti te aT)i)rOach 

to BIS for investigation limited to 11a~edgold -­
, . , "., I I ~ 

, i 

acouisi tions8.t !)Iiesent time,: in 11ght lofF'S :t>:Jllcy on 
I I 

liquidation of S. 1 I 
~I I. 
I I . 

Third. pt and Trea~ (for your:~ ormation only) 
. I ! 
" I are press! th~ Sritish aha ch~qr liquidation ,of 
I I 

8IS at t;he earliest ,t e poss~Lb18. As; e. matter of course, 

: I " I this lllould 
I, 



.' 
,-i:;:: ­

l\' 
is would permit inter al~a disDos~tion of looted gold

,', "I 

, I I" 
to gala. pot as clElima.nt h8.vingpref:e,re~e.' tish 

: i 
a.na French have .. 	 to now and still0'0, ~.I_)oseo" liquldation ;ur)

", i \. 

oppose. ,Counter :r)rCposi:t:1.cn he,s:, been a,c1vanced ~by 
[ 

British which cvoi complete liaui'o8.tion uhich is tel 
I 1 


be substituted by dissolution oreBe~~lng certain of 
,. : I 	 ' 
departments. Should it be pos8ibJ,8; to work out a 

- , i \ 

tripartite agreement for any concer~~a action re exer­
, I 
, j 

cising of control of BIB for liouit~tion or dissolution 
--	 .. ! I. , 

in the not-too-distant future, pt~s~4ng now for a joint 
I ' 

investigation obviously would be poq~ strategy and'waste 
" " 	 [ 

of time. Proposition for Joint irv~~tigation of BIB 
i· '. i 

wa~ activities might beco~e desirab~d mean~ of furthering 
", " '.': \ 

US policy re BI2: 'only if .5rttish ano/lor French resls,tancs' 
! '[

.continues to stall the aim. 	 : i 
! i 

Fourth. Clarlficati~n of Constan~e gold is 1n the 

meantime being .continued by senc.ing 	l~forma tion ava.iIe-bI e 
, I 


in ~ashin~ton t6 OMGUS with &. reques~J to ONGUS to check
'-' .. 	 . ; I . . , 
the information against it~ ~e~ords ~pd report results 

i \ . 

to 'i;,i'ashington' fully. (\Thi s t egran: i 1s be ing sent to 
i 1 

NElClrid. as -:.__' repee.ted· to Bru.s8el S &.6 
, I
. I 

'f3ern e.s· ___AI 80 for Hubir: 8.nd Schf1~i G.t, Lorio.on &.8 ' ___ 

:.\ 
Feris as ____, or·lGUS Berl in clS 	 : i for Finance 

, I 
t I 

and Political Iiv1sions.) The Frenc~iGovernment will,
( , 

. ..' I 

, :. 1requested, if t results "Jar-rant such a steD, to turn 
. 	 . . ,'I .. . 

in Constanta gold into th~ gold ~Jt es German gold
-. 	 .~ -, I 1 ' ' ­

fOline} in e-er-many D.nd eU srege.rcUng the; 	
t 

i
, 
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.. :. .,' 
•...::' ,T,: 

" .': '" " 

~RAND9M"#OR ~t~·:n~I~.• '; :':'~..,:. '.~ . 
" '~",:' c., "':.'./ ,;. '.: 

S~~!:~~'~if·~~~~~~,Jrt."., .... " '. 
. " '.' ... 'l'hi'~·morhing':Iphon8dMr.";'li'1"ed:~Ltve8e'yof,th~S~~te:::. 

nep&r1;tnep~ '~~. r.elayeci .·to'bi;mthe·jfupst8nce·Qt'.tlif(:Con:v,:tmeitfon. 
'betweehsec.lID)'ier,: cMnC$llOr··l)alton,8n(f LQrdOattodUrtng:Jillf( , 
recent!meetfngOf.:the:;Board ot "Go:vernolo.::of ,thff ~d"a.nd, cth,f'~';::"::~:/';i " 

~~~~~t?lt~~~J!im4~.~'~t;':~~:c;,'" . 
fUrthv'ac';iOri;Ori·th1s':matter.·. . ...Lives ,said'{tha~(on·th8:b&8:i.8. .. .' .... ;.;',.' .. ,....... , .....,., ....,...;... .. ..." ...q .." ,···,.·."·,.·.·,,',,·,··,·,·"\,.. ,',,c.·,,·... " 
olan earlier icOriveraationr.h8.d. badw1th·b1m,.:'on tneSsa8"liubjfJit .';,' ' 

··.i&:~7t;~~1~:.:;~f~~~.1a;~t~: .. 
'illaamuo.h ~a8,:SeCret " ':sn-"""Mif'the':"Cbaric$llor..:';had.'··.iia"'eed1n' ," "'''' 
, r1lidi'I~: to:;the'·'di~olut;:;.·oi:·th$;<·;ms:'th&t::ii~th:t.h I .~her'n~.d ~ibe( : 

Ln~a~~:.:::;:~'·:~;~~;~:~~·~:i~~~::1'~!T'" 
, 'Mr. Noi'man Ne88~,.i8licJ.iaalt8d.,.bim::tf:'jmY:th1n·::h&d'.t~z.eo.,·1n;.··:, ... 
·reape~t.. 1i'~1ii.f·~P~8ed/1.~~er~~~),1if~'i: .~;;','~.• :;~'~~~':r~1i~"/
that .no·action;liad';~ .:taken:'to~ date. 'In'~espon8e .:~~tJB¥. ..•. , , 
~g.s1;1oD t~t)ln:r:Propos8c! letter,' to '~~:_.~n,·.~' iii'm8;Jt1on8a .:.,i..:} .". 

·:r~_17·~~~:~y~~~~~~1~~~~.·',~,,·,.J,J.,':;;;
," '.:, 1:;"....' ,.' ,. '1' :: ..:~ .,_ ';'.' " 

:. '" <' ~'" '.: "E':·~:' 

. .' 

.':. 
'", " 

'" . 
~ ,::,,;. 

.. ' ..'", 

. ');, ~," 
, . '. ~ ' ... , . 

".-, ,'­
" ..'. 

, ,: ":" 
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NOV 1 1946 
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. '~".' . ,.f

;',.1"' 
~.. ::/ \,'; 

" 

"'3. ".\'~8UUest1oD. para 'BI ~r .tr-38~~ :Depart.eat aDd" !r1"ea.81U7 
" ';:>(', ,'" " ',' " " : I"

',," :;,-~":-"\~~<.aa '~8' reo'Ordl shOuld l1kewt .,e be axamine': tor J2u.tch aDd all: o~er 
':,':, ' , ,-';:r:',:> , -- ." ' , ' , '\ ~ -, ',' ,

-loot84- go14 bafore aount ot total COld. cla1. lla tlzec1 or aD1' ••t,tleaeat, 
, .'",~::';":",':;,>,':\ ,I, \ _
aoo.,t.. 'fir your oontld._ial IDtormailon, 00/' however. ~meAt, 

" ,<,: 

.-'~~-ut;'f.e1 _t ... approaoh, iAOlu41JIC-&"JP-ch With .. 

,r.Bp.oi\i.'hc.. :~njUoll ot ,he BlBreeordt,,te.de 'pending further
,',,' , , -,' "A\, , " 
COlltd:deraUoa here 'ot ,plautor 411801uUOD ~ot lIS; , 

, "',, " , '" "">\' ' 
,, ' 

, " I', " 

, 1 ::', 

, I 

, I 

" : \ 
;'1,, " , 

""'," 
~ I.'.~ ••• ! 

'i 

'. , .' . ,!. "': ',' 
." " .' ", ',' 

~ ... ' 

.,' :' 
, , 

',' /; '," 

I' 

I 

; I ' 
, ~. ' " :"\"l : 

'I ' 
']_
\';
: I , I

\ ...... ".­
'" :, 

;
i 
\ 
I 

I 
! I , , 



I ;~ 
I 
I 

...... , : I ,,, ..'.. 
-;..... . ''-!'''( "'. 

will' $ht.)rt~ b~: to~~. t@ T:{"~ ~1th ~teatJ IfO~ ~aplrie 'wutl': 
. il4tim;' Aftdt\1U ~tb:liiaruhj~ • ~. Ii ." " 

-,'.. .' • ). • '. ": _ 1 _' • ,f ~ : '•.' : • "; ., :. '-.~, " ,~. " : I. ... .'.~. 'u,' ": . " : ", , ' , .; ." " . 

• <•••• 0,'., 

s . .'In'~ d1.~. YOU t!I..11nfo~ ~ad'V:t&e~ur i~'~ . 

+ aNt, k~~~.•~.OO~it\iL... ~f vi~.fJ.r·t~" 8IJIl·~1-~.""~.··· 
::top.J. ~ abofta ~r~.. ~ 'DltJ~r,: ~J}t &I1d ~. 

~lGIIID' . " " ....... ~~ 
~<..... ',' ~~~-.ec 
~ ..• , ..... ·':.1. ". 
pref~r t~t'no triparti1e' approach be made to B~S~ pend;n~. further 
con$ideration.l1ere. of plans for dissolution' of 'BIS; .. 
.' ..... -. '.. ". . . [I 

...• ~,,) 
, I 

.. ~~~., , .' 

~ ~j;h:~ : 

••'" ... tt'; '.~ 
.-', 

,. !" •. 
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·SECREll . 
. ! \ .\ 

. ; 
' ,! 

: I 
'.l I· '.' .

"csEerun-' .. !'No~mber 14, 1946 
. \ /., . ',. 

. \! 

""~. '.<:', >:;:~;~\t ~~' . 
'::/';": JIEMollAlDUJl 

'I:.:::~:t:::::~ .•.\
"'~"-:'r . ,~. . .,,'" , ',' , , 'j , ' '".", 

: I . 

I 


: ! 

. . Your attention is '1nvi't,edto our memorand8. ,of. the 24th of 
September and the16tb. ot~:o~r, t~ttipg te,lftgloaJrl$' conCerning 

.,~otia.tioris betwtMJn' theBan<;,Vl~ .de France.' and: ~he ~anl(.ot Inter­
: . national $ett.leaI8nt concernirig' lDoted gold.. ~l.Ow is a paraphrase . 

.,. :of a'.te~eg:ramfrom :th~)~par.tment .of· state .' sent to Messrs •. Rub~' 
.' ~ Schmidt and repe~t.~,dtoB8rUn, .containing \f'Uriher instli"UCtiona' 

.,," on this matter" '. •.... ' . ","., 'I . . 
. . . . '. '.' .. ' ' '.".: .,', :.t '. .~(; <,. i \ . 

. .' Onba.s1:s of our' tel:egrarll of Octo~r 11 lit is a,6sumed that
'. '. . '. .. •. ' .",' " .. ... I· .. ..

the French will ,notPrQce~d' with. theirunilaterale.cceptance 
of' BISoffer •.,. We.lla.!~.d;~~t1$sedthe matter \~th .VUana! l:iere 

. and he indicates~~ttbis is the case.. 'Itis asSlUllBd tb&t 
. . tohe F~nch.:w1ll~t.:;¥.~pt .Constance g61~. : \ 

, ." ," ',. -."~'." 

:'y;,',: :.,-" .~ ;,; ,::" .. ' ; I 
, Dep:&l'tm.ent B.g;"ees that, the gold should be regarded as 

com.i..nI tih.de~"!8.r.tS 'Re~tio1W AC\ aiDee it' was toUDd by 
'. All1edmi.Jl.~~,t~pJs.~;i,~:rm~. .iIr.!'ro,st.t the .8ri.tiah . 

. . ~sy agree."., ~t.b;~lllS!iW.'W. "~1#Jltend' to lt1Skthe il'encb 
to bsut .i~tl'U~~~:.tt~;,~he:lr.C~der ·tg: 1fe~P custodyot 
,tile gold t~!:.",~lw:~,·~ Conmdsaicm.. /', .' . 
'" . ,."".":. ....:" .... ..,:;,:;t.,<:, ~', ........ '" , .. . I : . 


. Con~rn.1J:\g the ,qV.....tiqro ~81s.d. in' yow:. 'I'JIlDuml:>ered. tel,s­
~. of september 21,: ~" .COUUJli in theft... ,that. the French .. 
sb,ould nOt. t. atq' ~l14Il~';aetionuntilall lavailab~ iIr ­
t.rma.f.1on bu"~nl::'c:;~~dAi"d '&114 '~., ~~4ip~~f~
negotiating ·a.tt~nt,.\Ilt.htbe BIB has been ~pt~. . . 

.' ,~-:>:~f;::"' '.' .,' :,. I .. ' '.' '. 
We also 1i.ieli.:..ethat the records of tbe. BIS shoulJi be .. 

opened tOeJcam,tnat~9n:b1 aj,' cCJU11t,t;l•• which .ha.d loo"ed, gold 
loss••• ' FOl" your .cont~.l1\W Wormatio.Q.pe~ ful1hor 
c~:1.d$:rat~·,.~ ;0 .~··Ul~te ~t1onio.t.tlle·BlS, 
we do npt believe .th~t ,tm.y'appJ"Oacb, shoUld. 00 Im.:ide to them 
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" ' 

,ct 

;: \ ' 
or any request for investigation ot referen9E1 records. At 
your discretion you may advise the British ',and French 
c~lleagues ot the abo," vif1ll\iS. , \ ' 

, : f 
I 
i Fop the D1re'otor:,I ' 
I 

: 1 
, I 

. , ; I" 
lIoyd,V. ste,ere, , 
Depritl' ~ctoz. 

) 

, 
, " 

'i 

folephone: 431B2 

I \ 

~ I 
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1 .: , <~ 

.... :.~::. 
'. , . -':,. :" '";, 

'. I I 
I' 

'ii~~' 
ttOV~~2S, 194~, 

: \.. ~ ,.';'. .' -' .' : I 
~l.~J:i..i~ ~S", 1%6., I I ... ';. ". 

'.. .. "~i *~.;: it".•&rIW.i~.lt ..:rRtt.t..af..~.) M.r~.ue.l· ·". ...._ .. ;... 
h tile.." hlJ~ Q!~iov~er :<S, 1946:,1 ~~l l~.t tvOt~:J~/

<tise'-t._. ;tJle. . '. wear t.he 11&.* t~r· Iat~t!~l .lSet.t.l.8mtm:tsW1t1n .-. 
l~'·Qr1.tbelittt.l:tQW~ of ~leM a;:t,ttt\itde: t.~d t.tiat'~~.ation·•. 
'~l'W ~1ele ~SO'llt .. tbattIte' ,:POelt1.Qn ot U • .s.­~~ ·off1e1ti.s 
hao . shitted. bom $1.1miIiatiIOl1 f1! Bank for lntlernaUo::ud $ettl~$ in 
the 'l1glttoftll(t FtmdiaTtd Bank to di$p!!I.::fS'J.i_~e ~:!;uU<m' '01' 1:ts fat;-
il..1Ues~t;trGn qeto sU1fage. . .' '" i : ." 

rtho CGiWdill' ~ta.te$ .that let!' 'l'ieste'tT.. 'i!uropEiM i ~~ntrtlil bankers, ~ 
;f'o;r :r.nt.:rnatio~l Settlerrt.mts p~ovidtf~ .Si ~aJ. ~'ph.c. and. t_ 
on.ly '~opean ~ w.howe .1'l~~ci&1 rep~.$ellta.t:i"~s c_~~a mutual 
problems onneur.:c·1ili1 gJ'OTJ,lldei:. 'It ·lsly'!;},intal.n0dt.!i-Ji/.t. J~erice.n bmt~:H %'0­
c':;)gnim:e t.M.s a@$~t and beli1iVe it ;K)3:51bl~ to lIH,!BI$ as _ agenti of "'he 
U:,on.ewr Fund and ~ld.!Q;rlk. Coop~ this. tea1.1n,g ldth ~ fact that 
lt1'he ti.S .. '~en~t has' 1".:0 dir~et:fWJmC1al 1l1terest ;Ul ~m/' tho 
~:itlfJ dimbta t.be cert$ty of th~ .• ~1; out:~f th$n~tton ill'oods " 
.:re;$cl~tlOft ~or the ~t& c~lete d..Us~. ;. \ . 

.Cl:w..~e in itr&iI!Z'i~fI.t1· teel:bl.3 is Rt'tr:tbuted g_e'r~ to' te~ti~ 
o:f ~tt;l:tttQ;eiit~:r(h~ tno$;$suapeet~d, ri$r.Ltly;):r'w~l.t;, (1.,£ d()~ b'u<t1­
t~ess \~,th the ~s st ~rtl,r to tile "r~Aal of ~l'~l' l~~oot~au ~ 
lilr. ~larl'y '~1.:d.,t* .fr0.m t.31e1r forrJm< p'ooitiQn15Q! ~(jj~c:e oftl:ie C'rd\r6m­
trol,ent !\ita!«» and par'Uyti.Q the iiU"lueru:e .Q~ :thil~:tt1e~:~l!rr..tre0nt,~ell 
is Htak:ing thtl lead. 1."1 t:~ionillg; the BIa. fI ..~,. ,! I . .... .... I'': . 

.'~+'+:"~wt . 
·1 ""..... 

\ ". -~'''':~''<":~'''I'",,,,:. 
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{let la/Z/JJ,; GlAse~r, 1ayl(,)1"" He~'::r~rd., Curtis, "'.....~...Ii;J.· ~ck}. W'1111$, 
.It:i$$ .L;:ia·.$t1~:r~~~~;'I 
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·d.o:.t·OIae·~1 ~\e~t 1~ldtteh.·we· 	~t~e~·~ ,the 

~~~~~~~1at_~~~:--~ .. 

'oJ"·t~·P~~1t.l's ~t that~,,~ill"~Fth.e 

.~...~.~. ~:-.r.tion·:t.a1am W' thf,} ·S~~.:~~Pth~ 
Qevtd°Jmt«¢,. ~.$.ub~e.ct. aia.-. 1OU'f' ~~, ;of' .. ~.~~. ~. 

. . .'. ." '.. ! I.'. ,;;:;.;;::.,.,' • .'. 

. ','J.u th1eg~ e_ftiGn FU: ~ be L~t:~&i;ed~,'~hO&:ttached . 
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. 'llu"luUdD ot· ·~·B.I_•• 

, ' . I

, fbe 8.1.$. _j~ted to ,earJ(7 ou.t~!& . 
OermaIlJ'&parat1ona, ~1JI.~1\tn~t., .~t .1t&8 allo'll$d..i!Bl.uotorrln ~.. 
tional ~t.1o~a$&D.1nt~rnat1Qnfl ~,~t· ,beea 
f)t real ua8 ill tbla fLeld. Ita· "I'$OOr<iot .1d.th 
the 4Xia· aDd', 1.~ pot;en~.~ti~ioa,_~·the' .. 
~lon&1Bauk" it ~11 aJlO.lt.l~ h~ '. .. . 
bet,tAm, Wo~, ·C@$re•. r..~~.t~e' tact8:;bJ ·an ~u: 
~80lu~D f" ite,~~te.U~t1~. ,,'" I.. ", ...• ""."I 

, III or. to, "can'1'. out the ~.t..l'J,:~o4s "~.101J,,' .. ~~ve" 
'~&llt ~ -aree wi\}l ~ Britl$b. •. a cleArd.te plAIa tfJr,••~,·· 
U,pldtf.Uon 'of the :I•.l.$~. 'o~ ~1lII'ot tn_*, '~-,t hQ..ever,: 
.~ .i:1#~ were.. ~PP1' ~"~t'~(\eUsilm~· lJ,iqu.1date and.' 
nAft'bfta ~lt"i~ehU:~t ltb a~,.t:uPGft 1\_ :.1 .,/, 

in ()C'$obe,r ot tb.t.. :v..,Se~"tary ~ t~.ob~ 
~.llAll' DaltoD'l ~Uc1t ~t to tbe '''~.lut1Gafl ot 
the ,'I. I.a.. -~rtQd .. t1rst "canJ1ibaBaed" eeljtam ot ita , 
:oa:~~"'~ ~t4?"~F'()~t.qbytr~ter to ~: i{n.temational 

,"~'~ .. ';;...... ~~O~UOD.J';'. ~" " ,'" 

pr."11 . tlleBl-itillh \() 'live~, •.~ ,·thei,relde .9t t~, colfJlD1t1r1eAt. . 

&7li&J'lQ.J.lg. out a ieas1'ble plan tor' di8~olut:1on ~ cooperating' 

Wit,hU8 .~ fJarrq it out. ,,: I' 
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December for the new 
lunabs<:>Q""~''''·"·''··· Ga~diner 

. '::,' 

. , , .. 
" " ..' , ."',' , ~. . ... _ ' '- ::~~i." ,/'"" ',.' . 
.,.. . .It\~·;~ attbe' __t~":it;o0d8 Conference 1il ~ that 

the ~ tor Iate~t1on:8l $GtfJ,etam~ ahoul4be :~dated at·tb$ 

e4i!'l.1fjn.posafDle .taM'. ss.Qcfl ..tt».ela\tei'"" :01 UJ.5 .. have .' 
~t. fA) iD1tiate d1a~••iOD. "!.< ."tbe' Bri~ lP~1Ws& ...... a . 
jr:.m\. a~toa the mit Pl"ao~eal. ~",*,". tw tile ape",
1I!apleJMiD_Uoa Qt tbat.deo.i.alol\l.' .In Oot;obe, ot t~~,,· iechtaJ7 
~"~Ct1&CU.8tldthi8"e8,",eJl peJ'8ell.l\llV With Cblncella.r '. 
llilton . .w MCN1"I84 ,.. ~ _ ~oit OCJamd.~tl·to 1M .~ 
of "~lutioJ\· .,t."the.·BD ~b.1eot ~ po••1bl8 ~".Gt·"'·' 
ot 1ti&~,ae\1v1t1ut.oo'" iaati1alu-.- i..,· .~ ... ' 
aeUnU8l; of t,he... DIS to be 80 It~u.... Md. -. .~ 
~~ '101' ." ·····14t.1.D.glt8~ht4On'rema.1. to_ ...... · ... .;.: '" .~ ....... , .. :..... .... upon. 


:l."'~·· .• ot.·Bak·iorhtemaiU:~sett~-*: I. ."'.,. rz.,. . r F _, ,q'. . 

The ;s.. 'tor lntema~ 'se~~~t...e. . . '~ 
~. ca.lletl.ttJ e.t,'teot a IIccmplet,Ci lUll ~. .... .' .' .ttB: '.i,; ;,;: 
reparation ~'.' ar1e,bla 011' ().t~ ~.t· WQrlcLI.. , ...and_DMl~ 
tt41' o~t1cm8 in s.l"~laDd 1ft ~JO~ 'i'hUJ JliaDk ',~ lDtendecl t,. ." 
ut both· ail a reparatione vehiole and as .. 1n.te~tional bimk,.·1:nlt 
it has. mmaJ!" prove." to., 1>8,. a \18$~ 8Ilcl a,propria_::~\1_t1oD"r~ . 
the.lattRpurpo••• W1th.·the·.~t. .f'·\be 8ecoRd JOr14 ~·1t;· " 
c~~~'~. ~.' ~natJ.OD., 8IUl 1'- _\lri~•.~ w.e 

· ~~ ,~_..•~I1l~~OUli Qrit1o~ ot'~w! .tnct1U9 ad" 
~~~. "' ...•... , ....... :,.' .... :: 

": , " 

. I 

Att~.Bi'.ttoA~·Coatel"8iloe.1n the Sunmutr of 191&14, "'lu­
· tiOn V ~iItbe l1qUtdiit1&1l of the BMk tOJ> IQtedl.tioul.~ttJ.e-. 

. ',' ' , . i 1 '. 

manta ~' .. ~ earl.1est ,..811:110· ....,- ..· UDa:tdmoue:q agree« to 

::f\~~':4%~-.== :~::-n:ho!!\::::Cdol 
th,e B~, .~1a& 1ib.1ob tlhenri.t.iah could .m4 diIl'~' all ~t-
ble ob3f)C.UODil ~CII the ~JO$aJ. to. ,ita ~~ I·· . . .' 


.....~ !he'. Rea.)~Uon was' f1na~ &dop~ beC8U88 ~. \d.leg$~:';' ... 
eo~,amoll8. C)~.'~•. (a) tba:i ttl. BIS ola1tel¥ ellabcml_cl 
witb tbe ~~ut the war to t.he great detr1m.eD.t of the. 
Alliocs" P:O_rIJ(b)~~, ~. tbe BIB were GOIlt-1rm.f:1p .. fOrm, l' 
wouJ;4' Pl'O~b~ l'emaU1 '4· CdD1t.· and. .~~~ :l.Dte.rutIIJ 
8ti~1 0pP.0~ to. t.he pur'posesfc.l" .wh1oh the·. . "Baatt _4 

· FUm1·~.••1Iab~badJ ·... (c).·~t the aIS .. \Ihl,ch 
iRiIUltl .j:u"U.t,v 1.te· con~~,. (·The orlg1ual;·· . . .. . duUs, 
of 'the BIS tiad'l.oJqt a!nee d1H.ppeared azUl. ita. . ~;td.vit1ee 

. I 

I 
I 226353 
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Fund 
m~w 1i:Jmk and 

~;)~,:.~;~~~~~ --,~ ~-,~~- --'__ -- v~ I' -" ~- ­
could ,onlY-duplicate' and compete with' those of . 

: .. ',:'~!,f!~ ...!,£" 8!iOluU.a, , 

·Thsvid.W stat. lUis" n"...tq .tlght to the tapa­
.menta.. Gte',. BNttoaWoodll,l ~1,,_~ b7 I theBri.tJsh 
,fb'et." ~.:1Da them. tor an eapUeit'~ . to 'the priz1c1plAa 
.t·~UOI1. U _11 as f01!30iA. 4UMn1a810..;8nd earl¥ b11ateral. 

, ...... ;., OIl. ePft1ftc' 0.... tor itS apGec.tr' ~bmsat. 
~.:: .. ' ..... ' FO'>'>~',.".,,:, [. ....:d ". ' 
.' . .• ·SJ.I1O$ ~ulJ,'l9U~ ~~.. '.rgeDtMu.•. VIMoa .. '••j , 

'1»' tUR, hi.veprs••ed 'the C~lle" :0l'\lJe Eic-tuer tor auoli a 
.~__t.1Ill4 $lch d14cwMtl0M~ . Yhtirlattus AQd cabl&$ em thU 

, au"rit -". tulJ¥ approVed·bt~.tartBime8.i'''' oou-s.s_tl¥ 
~.. our ~~teaGe oD oOmP~\e.·~~.t1_i't the ·... for 
hte~~nal .settlement. at.m ;",~d.8-;~ ~.lJ&)1' Dal...·1J 

"~~j hO.~i· .... ijqwllJi:cou_teat t». .""••1 hie UDwUJ.... 
~••. tOp.Nc.e4 with coItp1e.teU;Q,Uliat19n 01 the It.D aDd htl; 
deaire to .~~ t1w. JK>so1bA1t7 Qt reorganla1rig ·It· lml'teact. BOth 
sleiB., ~mAi~ adAmaAt· '1nt.heeopO.81U0ti8~til.· SOw.....,•. meet­
~.·o~ .'tbe %J)tenat.1bnal· Bank and ~ I.U tarYhnct;.1n OC,!ber fit 
~'~~"' ..." .. ". ···':,:,:': ...·.·.··.·:1.'· .' .. , .. ' 

Do.r1ac the, c~urse of these mee\bp tft wa.bt~~, 8ecl"e_ 
SAY4far .as fiulq able. to di,cuu'the question ~1Ul1lJ' •• 
Chancfll;lPr ~~n(" l.A»ra ¢&tteh Qn4' to: ~ jth$ir..,udt 
~t,~. prta"'})latG tba .~·"80lu.OB~ ot tl8., BII•..... ru, ebaap' of tetJdMlol7 .aeel.t'. ret'l.Mtj our· ~, to th$ 
Br1tlah OOrld.it1on tbat· the· polI.nb1l:1Vof ·c.ubiW.&1q" ~ , 

. usetul acUv1U.. 01: tke aIS • 1D.oOJ"pOrating ~ 111 ot}lW 1D8t1­
tutioDlil ~uld be' exp18:recs be1WG the DIS 1e ~ diaOlve4 and ' 
itt "Mping activities lJ4uJ;.~'1: ' . "­

. ,;' :~:: 

,secretaJ7 SQy4u 1Jam.ed1a\e~ ·1'a18.d 1'4ttl ~1dent fbqwot" 
the I11tematlonal BaRk the question of what. actl...tUe. 01 \11$ Btmk 
f.0f,' International set.tlemen'tls. mig".' appropru.. tel.Y.1 be "oarm.1b8lt••d

D
,... ,

in accoJ'dana with h1I aareement with Dalton!i 10 CODcluido. have 
yet been reaellefl. howevei', Md. nOlitbfl,t _~;;M'" hae ....lpd . 
hi. posl\1on. thG problem IllUBt be 'r&1hdag81a 1J1.th tWr euOC8lt8CW.' 

...., ,.' ·'1 
!aIOOD .as .. cln $g:N$ on the apeoittc:BIs I ." ..... to be . 

vsna.terred to other 1uUtutiona, it 1d.1l ~bea' aod· 
necesa,q,y to approaob the Rrit1eh' again ~ 
with til. vi" to etfecUng.prompt17 the t1!1al 

a 1~ 
of .t_lIS, 

in accorc1ance1l1th their a~t wittl ~CN'ti1lPY sm_~. 
,'. 

' ... 1 

http:tarYhnct;.1n
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:3e.E:.J.e, 30th Deeellloer 194C. 

Adivi'ties FIF. TINES, 27/1:2., l1u1)lishes 1:1 report by its 'Geneva 
'corresJ?OndEmt, v,'ho, in r"Gferrin€~ to the recent ,B02.r(l Heeting, stetes 
that, though it is 'believedthe.t the ',vus18.rgely confineo. to 
roti.tine ma,ttars, t.he im})rcs";illn is the.t,' ,>,i thiJi :,1. restricted 
srJ'lere, the, :B.l.S. l11ill continu!"! its activit:;., ~Ub') G·eneva c:>:rresTlon­
d.ent erpresses the ·..-i81:1 th1'"t:=sener~"l sentiment towa.rd.s the Ba,l1.k has 
u..'1c.ergone 1:'. fun0.ar~]('):;lt~Jl CL::;ll{;E:. :So I. S. ssesses Dcert."dn amount 
of funds aVD.i1a;)le for small stoYJ-ga:p cr.,eo.its., ',.'.lith its 16 years' 
experience ancl its convenient geogrl:\[)hic, 8i tUD.tion it ::wovicJ.es easy, 
;;;.na. frequentopportuni tie8 for Centr;:;,l Bcc.,nkers to forege.ther and 

,exchangevie\-ifs, es:pecially 011 specific }~urope[-n I'roblF.:ms. The 
corrt~spond.ent conclu.des by sti:;ting that it v,]Oul(':. not surprlslng 
if the Barile vere to continue. Glose colhl)or2,tion \>T011..r6., of course, 

es.tB.olh;hecl betvloen t)lO B.1. S. 3.:n( thE: }~r,etto;1 l,'ioods insti tutions. 

http:T011..r6
http:wovicJ.es


• i/.It" 
TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

, Date 
~ . January 24·, 1947 

TO Hr. Overby' 
'. 

FROM filr. ]"riedman 

You '"ill' recall that I mentioneo. to you briefly t;he excLange of 
lettersoetv,eE'm Nr. [Jlayer t:L.'1d r'ir. Frere of the Be,n],;;: for International 
Sec·G1ements. You ,-.rill ["lso recall that Mr. Neyer in his letter to 

• 1ilr(~re clea.rly indicated tl:wt there \"ould be a C10s8 1;lorking rO:­
lc.i tionshi:9 behreen the Bank for Iv,tern:::..tionol Sett.lements and. the 

Intel'tia.tional Bank. ,,. 


I 8.m e.ttclching e.n excerpt from tb.e' for International 

Settler1ents lJress reViel;J 1iktich ino.ica,tes· that the Ban};: is like~rise 

of the ~ie".' the.t it \\Till continue to operate in close collaboration 

\'li th the :Bretton i;700ds insti tU'Gions. 


As I unclerstooct our policy, baseel on disc1.;.ssions bet1c.'een 
S Snycler 8Jl.(i Chancellor nr::.l ton, it 1,'l8.S thc.t t.h.e :Bank for 
Interml.ticllE:l Sett18;c:ents \1oulo. '08' !!dissolv6b.1I r::;ther tl:en Hliquid,.""ted.lI • 

~~hi s I un(l.erstoorl to mean· that certtdn limi ted. functions cf the Bank 
for International Settlements might'oe incor:por8.ted into the Inter':" 
national Bank. In viel,'; of Ii!r~ lvle;yer I s eXChfm{~O of cOrresjiOnclence . 
Hithl'!]!'. Frere [J.nel the statements D}):qearin(:; i.n the attnchecl report, 
l' t 1.,;0,;1(1.

_¥ (7t:: c~ - t our" '~o'~L l' ..... , . 10 d 11"V'".. ,., .I-.J,.o.• 
~')'penr. 't".i.J.C:, JI ..... i: n'''''' ,L~c;:.. . 'CM ~nt:1'e.::to· \..I~ .• 

As you know. thi s office he.s.open greatly interestscl ih the 
Bank for .Interna.tional .. SettlenlEmts encl has ST)ent. a gree.t [leal of time 
in stucl.ying the legal :procea.u1'e n.ecessary to-effect its li9.uid.ation 
or d.issolution. Accordingly, I ,,,oruel e1?1)reci8tl~it if 'I.IIe could dis­
CUS8 (It yOll.1" convenience the ~:r esent status of the rJroblem and "rhat 
our future progr2..,,1 ldill be vii th ref;Ii8ct to the Bf'.n.k for Interne.tional 
Settlements • 

. .At tac.hment 

http:Hliquid,.""ted.lI
http:dissolv6b.1I




.. '::; , :.',',~. 'j',. ':,";'.~'.', I ',:.:;' :.'.L~.rj :;/',!" ~ ",: "::;. "',j',;'::' ~'~."'~~:.....:: \. :,::.,":./., ::,::'~ :)'/~;.';;-"~:"";~,{ «}") :,/~,;. ~i:.I:",,';1rS, > 

.:~~~ch8fi .•re..~9;teme .b.eal"~g .o:n "P-' oftbe,q~llt~~~i;~~!q. .•.•. --. 
atu~~ii~~Y:f,,',!8.•~~;'.~!h:.!fr.OVet'by', s office regarding' the' Bfir.UC . _ 
for Int-emat1on&1 Settlem"~1 . , 

. 1. A draft memorandum ~cli: :1. Pre~e,.d ~.t.~\~'~¥lbt,i~.;', .'. i.~. 
the assets and liabilities of·the Bank-.for· IntGrnattoillllrSettumenw:­
anc:i estimating the amounts that would be, available for,. distribution 
to its ~¢i:~~rs and 8tockhold.e~).nthfi':event of 1iq~dation. 

. .. --. ". . , ,,,\~,,. ''',t:. ': ,""" ",,' ", ~.:;. - ~i".' ... , 

'~:",.: :\~:' ., tr:;·: :'i(~ , ,." .. - :~~~~~. 
. 2.·.ij. ~le which I have j~it.,~~~d ~&1ng ;~he liabilities 

of the ~r.for Intemational 'se~~~p.~~th partic~+ar attention 
to the orig1n and nature of that: portlonwhich can beeonsidered 
,.,~ ~~~'llag~,~ I~ ~;J .~,_U as ·to,their,.~~t-i~ ~ 
coun~. ' , - ~ .;: -' . " - . . '" " '. ,

• • ~ ~ . . i '0' ' ., ".: :, ' '., '" ,. • .·,~7.. ~ , .\." 

',,~ ,::;/::.,,~, .. ".::.;,.,~,~, ,.:; :-.:..".,,\ ,"" " .. f :,' :.<~ ."/ ,,~··;,··~·,: ... :t~·t r:,;.; ·>',~:;·rUJ-,~~~,~- ·~·:!.~;/~;~J:~·:~~::~r~,""'··; '.'; 

'~'E~htLf1z!,t,••~and~.J!BB .,~dupo~ ,~. b~~ .AA~t.;'~; :¥~, . 

, ISj'l9W.. tbe~, has been based upon the same balance .,beet. however, 

it is not bellevedthat th~ financial situation of the Bank·has changed. 

8ubBtanti~ .fl1Ace that __•. .' 

@e' m.emora:n~iD8:.:.:~~at:thetl.on-to-:-~J1n,$ormti.t1on-:-c)btaiDed.11
.Ui·i~~_~&:!iling_tlii.Jffio.aan_re8er.:v:88,~~d~by::th8 ';BIS~~g{ 
.tlie-:-r}iiar-;and:cQ!iiludi.:....t:nat-"'the-:-Ba~."7C0u~~~;-§i!'j:t:te~M~na;re-

?tp.m..:..tOT~.:..8tOcliliOl~trom"C1cto...,.ij5-percent-of-the~cflPJ:tal-::wDiOli ;. 

~1ginaDi..:...cdntr.iDutecL.·y'l'll:I.e conC1U8ion-a;88WU-sChat Germany aild 

Hungary would get no repayments on their shares beeaua8 they are net, 

debto~ to the Bank, it Japan are &lao EtXelud.ed, as 'aJl enezq-oocupied 

area.. the return to the ·re.meining 8to~UeN should ~fI'om 34 to 49 

~r~~ . 


The table indicates' that onl7 26, million' statutOl7 franca or S9' 
percent ot the total liabi11tie. at the BIS a...... real ola1ma against ' 
the Bank and the remainder -eon.lsting of 'the Cerman, .JapanetJe and 
Hungarian claw, and the accumu.l.a.ted re8en-ea.-can be ignored. Of 
these real clau..s, onq 9$ million .statutory trancs or 35 pe1"Oent repre­
sents paid-in capital and onl;y 22 million or 8 percent represents 
vo1uritar.Y deposits more or le8s aaalogoua t~ those of ~ bank. 

cc: Mesal's. 1r1ec:lJn,anr i:.OCker,-ltaiairclC, saxon, m:U:X;Wl ~__,._ .~~_ 0 ..... 

http:EtXelud.ed
http:m.emora:n~iD8:.:.:~~at:thetl.on-to-:-~J1n,$ormti.t1on-:-c)btaiDed.11


' .. 1­
, :";' 

, ,,' ;,~~~gy,ua+~(m::;SidT8'"Zf):tanc.":'~6.l.pe!'cent=ot2tbe:::totai-:~ 
,cl.~~re~s.en~~V-~'1'hl:$t-=-ACiOun~nepo&t~ts7~~~tbe:-~ed1-toJ: 

16"ver-l1l!16ntB£,UDdir..;;.tli&~J'eparat:r-on.-c:;~ret..tlemen)~~~,~dr-toc;mainj;ain 

_th:::the-:-U8.~"'e+~=-_re-'-never~~1~to:1Jle,-aa.ruc~caaJt~1:)y3these 

cr.e.dit,or.::~y.er.nm;entai~l.iit-1IeN-$.t:.-aatdtit=:in-~Be..nkz:o}lt=o£-:-tb.e_-;re~~ 

C:!ioJlS~~'ipal~"'~bt£~~(O*'-cWJ~f~~~~~tor 

l!!l~!~:';~PD.i~"/~~ ~'tt",;tlli.;rbta~",,:m.ftJe;/ . 

identi:fiabie real cla1maof the" ~8:t, iDtportaD~ co~~ie.. (it.. the~r 
Ann:uiv Truet llcoount .:u&posit.a plus their coritrlbUtiou"ofpa.1 .... in capital) 
may 'be' ~Hd,~aa,: follow, ; ,'"' , 

~ ., :'.:~;~ ;-;'·~/e····'''·-···''·,''r 
I t< :".1 '.. '..... 

, , '.:,' '" ,.," l?erotnt Qf Total
statuM Franc. "Identmatiltr'HSal.· C18as 

.1' ­

I". " ;' .';.' '.'" I[ '" ' 

France 
'Britain" 
ltaq ;·,·i'~t{""·;';~',H·· .. ...'~ 
Belgf'UID ",~:J:t1~l:h' ,:, , /6:Otherri 

, " 

. " . 

The 56 million Btatu.toai tr~."shom tri~ ttbth~r81t·'in~lUde812;'mtllion
'or :S":PerCentotthe:'pn..~. 1ci-:h1.fieble real, cla1u which waS origin­

ally contribUted as pald.-d.n Capital by private U.S. banks) however, it 
is Un~ntodcl .,t.tlat, ~•• ,;tNmkl, :ilaV8aubsequent:Qr liI,old their s~
abroacl. . ' ' ' '.:'. ", " ' ': '".:'., , " ': 

. .~. f .,", 

.. ". , -, 
.. \,' I 

" .. ! 

.' ;'" . ) 

- .,.',' 


.'" ':~', . ~ .~.'~ .~ :.'. 

, , ...' 
, '" 

; , ., ,t,. ~,~, ',... _,) 

: ',.:,': .'i.f····· 

" .~" :"'.­

<,.-.1" .~. 

,;.: ',;': 

;,; .. ,,:.: .... -.. ' ..j,." ...... 

ce: MeS8l"8. PriedmaarLocker, Kamal"Ck,SaXon, VEillis, Mcham, ... Gew:Lrttl, 
-
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AUTHORITY 
MElVlOFJi.lIJDUIJ FOR '1':rrR'1i'IIJ':S 

--~-----------~----~~~~~~~~~~~~~~ 

'DATE :__1/~t../..Z~-----~---~' 	 APR 111947 
Subject: Bank for International Settler:1ents~ 


, e 


' " .'~ c·· 	 r,"l'f',"It~l(j"t/"'tl
I'iir. jvlaur~ce 1"rere, ru:urman and l"res~c en ' 01' 'De Dan ~or n ';'\1'00­

tranal Settlements (i3,nd also Governor of line Bank of Belgium), and. "Iiir. imboin, 

General Manager of the BIS, called on rae on April 9. IvIr. Schmidt was present 

during the interview. 


i\o1r. I<'.rere said the.EIS n>jJri·,ibl:;M~skc,6,:untry::,;a".l1e:Vl;·;.;:t:l.C~ '" J 

count, i.e., all account mad'0u" 'hey also would in:.~"t~"'get"'t5e 

,,9~fhT:!§~~§:!?;Y!?~(jf;i't~~Iq,;:i:r\:;tI';f;n::i:si . :y;\1iI:1.tllo(5~(8(~. In this COl"U1ectiol1, Mr. Fre're 


, 	saiil he (lid. notwish to pI'ess the matter unGul~r, ,but that it VIas the }!tll'pose ,of 

,his trip here to try to have a full discussion with us on the subject, to give 

us every bit of information that we, v;ishec1, and ~o try to get the matter settled. 


,I, 

I told him tb.a t I would give inu"1ledia,te consicIeration to the subj act 

of a new assets account and hoped to call him on tb.at matter within a day or' so. 

As to tile unblcckitlg of the old assets, I indicated that it was more diffieult 

and involved the whole qUE:lstion of our lJolic!y toward, the. BIS. I told him tha.t, 

as he knevr, it was generally felt hE:re that the BIS sho'lu.d be liqUidated. Mr.. 

Frere then presented various reasons why, ill his opinion, the BIS .should not be 


not 1"t(2; its 

Gelimany: BIS 
for a i'E:W years it' would mone;! from its operations 

. and f.rom the improved cha'nces of collectilig something on i t~ Ger:man claims so 
tb:t thE.; possibility of pajringoi'f the sbareholders VIQuId be greatly increased. 
He COTIlI:l(:mted in this connection that he thought it,lwould be unfortunate to. ,have 
the p.::iv&te sharehold,ers, many of v,hom bought their shares under cen:tral'bank· ,.. ,.., 
auspiees, to Buffal:' a loss on thGii'sharss. He also brought forth the argument 
that the ElS serves a v.sef'l.:l purpose as a rrieeHng place for European ba~1.kers and 
govE:rnment representatives (he indi6atec~ clearly that ,he :felt the BIB should be 
exelusively a E;uropean instituti'on with llo~apanese intel~ests)~ _~~;:;;iP'~~~lt<;~t:RT.t~ , 

~0~C(:;)~1~Sfl01'1~E::.n;C':~W:l:t.lr-I('~f;l~yer-:6f':'She-:;-Ir:tcrn~.opal~U~an~l' to his~ I " 
Cd~~j?Wr1':r.r. l'lC0IOY, fe-ga:r(~:i:Hg ~I-c-o'op:e'l'atipli 1t-'l:5ctv1eeli~thE" In;,i;,!~~~-9no:;t~~r1:~ 

~~(~~hE:'".B£~i1lCf9;~~n-ter~,t'i0nal-Se·tt*en!entp.-,-,He-~gaye-·th9-:as~1.~l1C0 _'t.llat:a~",,:-1.ong":::11 

~JlI:I'Ja~":h~!lf?0i',~tl~BtS"tf~~~t:"il1g"-w;t;~b>;t~li::'Yi B'fet;t.on',';Noods, . "'] 

:ms::4Hu1!:j."Qn.~--, 

In response to a question conc8!'l!.infj the acility of' the DIS to collect 
011 its claims against Germany ·(alld of the priority which such clai:as ',.mud have 
a.s compared with clain:s of, the 11.11ied GoverrunE.:nts arising out of tJie ''Tar and 
post-Vial" operations) Hr. Frere stated that he believed the BIS claim should have 

" '}
( f.". 

2, " 
/ -' 

" 

I 



• • 
- 2 -

the same status and treatment aSlll&Y, rIlti1i".2tely be accordec. to standstj.ll creditors 
an{ holdel's of! DaV,fJs & Young plan obligations. 

I told :,lr. Fl'cre thr~t I..,;auld he.ve to investigate thi~ Guesi:.ion and con­
fer Vii tl1 mycolleagli.es and probab,ly the Secl'etar;f'. 

un ,April 10, a meeti~1g of the S L,aff ',iEtS held to diEiCUSS t.his ,question 
and was participat.ed in l;ly Llessrs. l~r.iedman, Schmidt, lU('.ilards, GevIirt~, Locker, 
Curti::.;, ~~axoll, "'UJ~is, and ICamarck. ].;ir. l"riedm;sm and. othErs felt that even the 
~.9#J;rl.i~i~~l~e-\'!ft!t:uG;s~tia§1f~~~,~£al thO'c';gh P';l'lilitted uncleI' pres(;':ntly outstanding 
:f'ol~E::i.gn rUll~i~ Co~~rol Ij.censes and ruliligs, (wotlilitft$Z~;fl!!j(;\~~"E(~~?.ID,,<il~iP&~7;t,~;;~.~~f,FQD,1.F.01.q' 
1~li!'it&~0~.8;lrlr~.Li[~tf~~~R4b~d.q(;;0J:¥Shr:Jf-:-;tb~sn,1f'\P.:b;~:rJTrw.G'",r..e.;.L'ciI;rs.c~~H?sp~},,,,,andntfl~l;e 
~J?.Ea~i1:~~' ·'&li'e'.1J1!Ja's"±t~13'stf~~a!or;j]f~Rycdd:att:±:g;n-,~it;;,.thfJm1!l:r;S-.-"-Wr 0 Saxon indicated 
some fear's about USil'W '~h(; l'E:fJ0arCU facilit.ies of the BIS' as a sepa,rate 'institution 
rather tllan he.ving tl1~m beCC;!18 a branch 01' aujul1ct.. of the International Baril,. }i'rom 
:;J, purely t(:;chnic;;t1. point' of vie';';, "yas agreed that a new aSf;ets acc:ount cotud.be 
t3St.ablishGd and that (,he old asset::,; cOl1.1d be unblocked wi t.hout forsaking our posi­
tion 1 i cluidation of tho BIS, ~1¥it~~Sj,~a~:f~[itjj;(;j~:st$1~mej{"dffitb:9i1!iStta'f:i~G:Qhat'k;b~e 
e2S~a~sl1El~,nt+rQ'~a:..,'jf.~,q . c:::i:ny:o;txe7[\t;",l;Q&s;trsOl]le:-r.C(:)nce~":l~l) from 
atrpa$f& - , ":' 'y(;)lye"'~-;;,mo~ 

s'lftW'1b8'1'11i'; _',. Jtv:~c:::-ftJ.I'th~r~ 

pros 
for.m Ll'. :Frere 

. "":7" :11;t,e':r:J~~E:'i:.Qn&il~Bam0-;i4:co6~lell~a;t::t'on~};;:;;{i\th-:"'th!'l"rBJ~ 

"'-~;~'e-;;-l~¥~e,dli~J::l~l12:r'2@,~Jtunity to dirs'G::i~ls'?S~he~ 
y~$:n;Y.der::t He ,decided that vie could in­

of General l~uling No. llA and other 

consicier the 
unblocking the old assets 

~~b' 
. 11. ,i~. ,vvor Y 

tiessrs. Schmidt, Y/j,llis, Friedman, Locker, Curtis, nicllards, Saxon. 
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<-,~ 
'\ . Bern, 5~y 1947 . 

't:.'v . •-$~ MEIViORANDUl'1 FOR .T~ FILES 

~r~ 
The Gazette de 'Lausanne' for May 1, 1947, contains a summary of~ . an interview published by the Swedishpaper,DagensNyheter, with• 

!liT. Per' Jacobsson, Adviser for the Bank of International Settlements ,: 
concerning th~ relationship)of that bank with ~he Illtern§ltional Bank. ' 
for Recons,truc'tion and Development. According to !>ir. Ja~obsson, the 
BIS Vlill continue :to functL)n as an independent organism in close 
collabora;;;j.on with the institution. Af~·er long conversations, h 
has been agreed that the BIS will carryon in the future as in the 
past i ts impo~'tant funCtions of s'ervi~ e.s a center vrhere. the heais 
of the large furopea."l. banks can meet kind exchange viewpoints and' of 
pubHshing cui'rent reports on the e(.onol.l1ic situation, particularly 
in E'J.rope. 

, f'1r. Jacobsson points out that the decision to maintain the 
BISsignifies a complete modificatio:l of the point of vie"; adopted 
in 1944.' According to the Bret,ton Woods Agreements, it was to b€f 

. liquidated because of the a.:.:cusa;t":h,~ms made against F that. it had 
favored the Axis powers. However~' sj,nce then proof has bee:'l put 
forth that nothing of the sort occurred. Mr. Jacobs8on adds that 
this change in attitude arises als0 from the fact' that the 
Ir"ternatio21al Bank in lrTashington has need of a correspondeilt .. 
institution in Euro?e. It Was decided tomaintai,n the BIS rather 
than to create a ne\v organi'z't.:don fer this purpose. At present, 
Mr. Jacobsson concludes, 1;he1315'i8 in the service of the 
\'fashington bank wi thout be:i~"r:;' a diI'r::Gt branch of the lat ter. 

/s / . Donald J . McGrew 
'Donald,J~ r-fcGre'N' 

u. S.' Treasury' Representative. 

Encl. =if 3 to 1 tr.:jj: 376' from Mann. 

http:collabora;;;j.on


cOPy 
INTERN'ATIONAL MONJ!il:AI11 '", \,1,,,_ 

WASHINGTON 6. D.9. 

June 16, 1947 

K E M OR A' N DUM 

To: Mr. Harold Glasler, Director. Division 'of Monetary Research 

Treaeur.J Department 


From! Hr. Luthringer 

Subject: Briti!h View' with 'Regard 'to tAe Fund .ndthe BIS 
./, 

,~,.i.". 

In a recent informal conversation vithBolton, British Executive Director 
on the International Monetar.r lund. he expressed thei view that perhaps the 
most importent function of the lUnd, was al a continuing international monetarY 
,conference. Bolton pointed out that after the last Val' there was a luccees1en 
of 1ntel'Aat1oaal con'erencee. The exiatence of the rund'made this unnecessarY_ 
In general, Bolton indicated continuing strong Britt'sh support for the Fund. . 

Bolton then went on to say that'the British were opposed to the 11quida­
tlonof the BIS, primarily because they 'felt that it.val lo'important that 
there be a continuing forum for the discussion of internatiOnAl monetary 
questions. Th~7 felt that the BIS ehouldbe kept alive iD. case aziythinc , 
mould happen to t~e Fund. Bolton laid that, the BIS, staff va.. lmall and tut, 
although the organization was inactiTe, it did earn eno\l8h to pa)"ita expenses. 
He doubted that it was doing any harm and law no reason why it could not be 

, kept in a mor,e or le88 .tand-'by pod tiOli'. . 

,Bolton. then add that he believed that the arrangements fer convertibility 
of sterling ariSing from current trensactions would·make a material contribu­
tion to the financial rehabilitation of Europe. He expr,essed sympathy with 
the idea of closer economic intecration of Europe and said that the :Sri tts). 
had been quietly working toward thiB end through the~r financial agreements. 
He.was somewhat fearful of undue publicit7 concerning thie program because of 
the poUUCal implications with regard to the USSR. :He also Itated that he 
felt ,tha,t some limit would be set to the process of in~egrat1on unless the 
U.S. vas willing to.acceptthe fact that the. European countries might find. it 
necesaary'togiv8 each other tariff preferences. Another limiting factor in 
his opinion was the extreme weakness of most Jiluropean gOTernments. On the· 

I 	 . 

;whole, he seemed rather optimistic with regard to the prospects of material 
financial rehabilitation of Europe. I 

Cop)" to 	Mr. Norman Nesl 

State Department 


/ 

?, . 
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e.o OF' GOVERNORS 
CP"THE 

FEDERAL RESERVE SYSTEM 

Office Correspondence 

TO,____~F~j~J~e~s~_______________________ 

From Lewis N. Dembitz, , 

pn.l1' 
On Monday, October 27, Mr. Knoke notified us by telephone of a 

CB.ble dated October 24 the-t had just been received at New York from the 
Ban}: for International Settlements rGading e.s follows: 

"October 24, 1947. No. 120. Vc1.;Lue Oct .. 27) 1947 please debit 
our, account F wi ill.. $1 million to be he~d ~:t, the disposal 
of, Bancel d' Itr",lie Rome. Reference letter from President ~ 
~·"........ ",.u SD~oul' to. President Frere•. This :is advence for 6 
months with one possible rene1f~61 of the SEme period. Pleaee 
cable urgently whether yoU: have objections. Thanks. 

Benk for International Settlements" 

Mr. Knoke e~pressed some impatience at the tacticS of the B .I.S. in submitting 
this proposal in this. manner) since they placed the l'l'ew York bank iJ]'the . 
position of having to obte,indecisions with' respec~ to any possible objections 
on the seme day on which the request was received~ 

, ; 

r' phoned Mr. Glasser at the Treasury Department telling him that 
the matter had not yet been considered by 8..ny Board members here andth~1:; 
I would appreciate it if he could first give me Rlf. indication of the 'prob­
e.ble Tre~'csury reaction~ Mr .. Glasser. said that in, view of the small amount 
and other Circumstances, and the fe.ct that no use :bf blocked funds 'NaS 
involved) he did not believe that the Treasury would offer any objection .if 

. the Federal Reserve w8.nted to go ahead on its own responsibility , as it had 
done in the case of a B. I:S. loan to the Central Bank of Turkey about a monthI ,. 

ago. During the afternoon, after consultation with Mr. Southard, Mr~ Glasser 
. confirmed that this 'was the Treasury position. ,j 

Chairman Eccles indic<c,ted that he woUld.!very much prefer to have an 
N.A.C. policy decision on the whole matter of B.LS. loans, but t:qat e,s long 
as the Treasury had no objection to the making of this particular loan out of 
unbloc}~ed funds, the Board ought to approve the proposed reply of the New 
York bcmk expressing no objection to the loan. Governor SZYlllczak had also 
expressed a similar view. Therefore, after clearance was obtained from the 
State Dept:rtment, 8. telegram of approval VJaS accord1:ngly prepered for trans­
mission to New York.' . .', 

1./ 

I; d. (, 

, , 
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.V .,
TREASURY DEPARTMENT , 

WASHINGTON 25 

OFFICE OF INTERNATIONAL FINANCE 

:,! 

Dear Mr. Eccles: 
. ' , I ' 

This iato 'acknowledge your letter.()f_,,9<;t.o~l:>~r 3." 

1947, transmitting informatiqn concerning a proposed 

loan of $2 million by the Bank for International 

Settlements to the Central :sank of Turkey and re­

questing that the ma,tter of United States, policy 


, wi tb respect to future loans be studied by the 
Staff Committee and referred to the National 
Advisor,v Council. 

This letter bas been distributed as NAC Document' ' 

No. 523 for the information of Council members. 


Very truly yours,' 

'~>/ , ,{" cz-/,~,
"~_,,-,,,.___-{L "" ..--:~ , 

Harold Glasser 
Secretary 

Na~iOnal Advisory Council on 
Internatiozial Monetary and FinanoiSJ. Problems 
, ' ,,' ',. ',. ',"::::­

l " 

Eccles 

"of,Governors 'of the 


lfal'U!l2~lIU.! ::.t18Selt'V'e'SYstemaD.a., '" " 

"""/.u.tI"'" Advisory'Ootmcil' Qn , ' .. , ' 


/'\·i'Lll1~el;':DI!l.t10ni:L1J4onetU7 and Fiu.nci81 : ' ", 


'"," , 

", 

I' 
.~~: . 

. "-, , . " 

'226369 

, ' 



i
, I , ' 

i.t,J):i<..l......,~~~/ 
tARO Of'" GOVERNORS r :ruI\1 IN ¥.!.T.,:,~: ~ 

l ' . .! OF" THE , i (; 'ii I),: 1'1;1-7FEDERAL RES ERVE SYSTEM j ~ '_~ ~ ...,"1' 

i ' 
iOffice Corresp,ondenee /.yat; /'

flYcC-.ff.~.",::.) ,y
To,__...:!Fc.=i~l::::e~s_-:--_______--,---+I_ Subject· ':misc ssions re a 

,I II./~ed'- (.1_ . 

From;;.;rmltz loan to jutraltBankOf TUrkey ,-1;:> 

Following is an outline of discussions tnat. took place in connec­
tion with the assent by the F~deral Reserve Bank 041 New York to the loan of 
2 million dollars by the Bank~,for International se~~I'lements to the Central 

'Bank of Turkey: , ,I I 
.' (1) On Wednesday, S~Pte:inber 24, late in tlpe afternoon, Hora~e' 

Sanford telephoned to tell us ithat the B.I.S. had Jabled the New York Bank 
to ask 1f they had any objectlonsto the B'.I.S. maIJing this loan. He spoke 
to Wendell Thorne, asking him ito check with the De~hrtment of State and the 
Board and notify New York if a,pproval could be givJ1h. quickly for the send­
ing 6f a re~urn cable "no Obj~ctionSfi. . I' . 

(2) On Thursday mor~ng, I spoke to Gove~~or Szymczak" suggest­
ing. that the question of .expre',ssing "no ob4e~tionfl ,!to a Barile for Inter­
nat~onal Settlements loan was a matter on which the INew York Bank should 
consult the Board in a more' formal manner.' Governor Szymczak agreed that 

"I should ask New York to address a telegram to, the Board asking the Board's 
assent to the answer that New ~ork proposed to sendll to the B.loS. Whe'n I 
called Mr. Knoke, he objected ~t first to sending such a telegram on theI grounds that it was unnecessary and a waste of time~ but he finally agre.ed 
to send the telegram and it, waF received an 'hour orlltwo later. ,l ' 

(3) Wendell Thorn~ had meanwhile called l~. McGuire for the 
State Department's clearance. tToward noon McGuire ~alled·back·to say that 
the Department had no objectio~ to sucu a loan to ~rkey but that since the 
B.I.S. was involved, the ma~ter had been taken up w~th Mr. Livesey, and Mr. 
Livesey felt that he wasun"7bly t,ogive clearance f~r any loan by the B.loS. 
w-ithout first clearing with 'tI~gher Upll. I then sp0ke, to Mr. Livesey and 
he explained that since the 'policy of the United StJtes had been to favor 
the dissolution of the B.I.S.,:rather than any expa~sion of, its activities, 

, ' I II
he did not see how he could as~ent to this loan o~ Dlehalf of the Department 
without clearing with "higher up" and with the TreaJury. 

(4) I told Mr. Kn~ke !that State DepartmenJI clearance was delayed. 
Therefore, regardless of th~ mann~r in which the ma~~er might be submitted 
to the Board, it seemed " imposs~ble to get an answer Iput as promp~ly as'.we 
had hoped. Mr. Knoke called m~, back a little later fO say that Mr. Sproul . 
.was "very mUch disturbed" at the holding up of the New York Bank's reply 
to the cable from B.I.S. I I 

I 
I. 

,;, /~ " 

/,/ : ../ 
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(5) I spoke to Mr•• Glasser at the, Treasuny and" then, at his 
suggest~on~ to Orvis Schmidt, [tellirig themthat thell Depatt,ment of State 
was unwilll.ng to clear this matter' without the concFTence of the Treasury. 
I pointed out to Mr. Schmidt (:as I had pointed out fO Mr. Livesey) that 
the ~-aking of this loan would 'not of itself constitfte any significant 
move toward the perpetuation ~f the B.I.S. or the e~ansion of its 
functions--in fact, if'there' w,ere to be a decision Fomorrow to.place ~he 
B.l.S. in liquidation, the :mal{ing of this loan wOullfi. still be unobjection- . 
able since it would constitute; a perfectly. proper short-term investment 

, . ., ~''.of the liquid dollar funds awaiting final distributlion. Therefore an 
. , ' , I ' . I' 

assent to this loan would not commit the United Sta~es to any particular 
'policy in the future toward tHe B.LS.; it I could bellagreed that assent 
to this loan would not be taken as a precedent governing our considerati'on

" , ' , 'I'
of any future B.LS. proposals~. Schmidt called back after discussing: 
the ·matter with Southard and oithers, and said that ~elations with the, 

. .' II .
B.I.S. were considered at the Treasury t9 be a mattrr of such high policy 
that they would prefer to delay the matter until Secretary Snyder's 

. l'- , 

return in about ten days. How~ver, if Chairman Ecc~es or Governor 
Szymczak were to insist strongly on going ahead with the matter, the 
people at the Treasury would nbt insist on such a d~lay. I pointed out 
that the B.LS. indicated acohsiderable degree of {kgency in its cable . I . ~ 

to New York, although I admitted that ~tseemed qUit"e certain that the; 
Turks would not be harmed b~ a: ten-day delay. I' ' : 

.The last of these i copversations with Mr. Schmidt ,took place " 

about n09n on Friday, Septe~beF 26 •. 


(6) I reported thiskituation to 'Governor Szymczak during 
Fridayfs Board meeting, and'he1immediatelybrought Fhe matter to.the 
attention of the other Board M~mbers. -Chairman Eccles took the position 
that the matter of this countrY's policy regarding the B~LS.was a matter 
for National Advisory Council consideratio~ and we '~hould delay the rnatter 
until theN.A.C. could hold a meeting to consider it, presumably upon 
Secretary Snyder,'s return. '.GOV,ernor Szymczak authOI:111iZed me to communicate 
this position to New York. " ! . ' . ' I ' . ' ,', , ' 

(7) During Friday afternoon, there were several telephone calls 
betveen Governor Szymczak, .Mr. !Knoke, Mr. Sproul, ~..~ Glasser at th: Treas­
ury, alld Mr. Havlik at the State Department.. The Tlrasury people. fJ..na~ly 
took. the position that while they could not napprov~" our proposed actJ..on 
in the absence. of Secretary Snyder, they would not ~terpose any objection 
if the Federal Reserve Boarq. wanted to go ahead IIonllits own responsibility". 
On this basis Mr. Havlik gave 9learance on behalf ofj the state Depart~ent, 
and Mr~ Knoke, was notified that the New York Bankc~Uld go ahead and send

i .' 1 
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. its proposed" reply to the a. ~.s. Th±S ""'~ just a~ I. clos~ time Friday. 
In order to prov1d,e the prop~r record of Board act~on irl' the matter,I 
prepared a telegram llhic.h vas: duly initialed by Board Members and sent 
to New York on Monday mornj.ng:'~Ptemb~!:.?~~; II . . . 

. (8) I then drafted .~ l~A.t.~:t:/from CnairIna.tf Eccles to the Secre­
tary of the National Advisory! Council reporting w~t the Board had done 
and requesting that the mattet of United States pO~icy on future B.I.S. 
loans be placed on the agenda! for an early meeting Ilof the N.A.C., with 
consideration meanwhile by ,the N.A.C. Staff COmmit~ee. No meeting of' 
the Staff Committee has yet been held on this subj l~t•. ' . 

, 
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" 'T~ Board ot QoveZ'llOra hasbeQ ,coDJiul.'ted lnth~ 1st tew day.s 
Wtt~ ,r.egar~"l:O a .tOano!' $2 m1l110n 1;:00' theBaiJktorlute~io1lB1Se.ttl... 

. '~t8, w~ptopo.iDg 'to make to theOeJ.l'~l):S~ ot,~k~y.~s,lorul had 
oi:We '0: ~he 'pte.nt'1on ot the Yederal ;Reservei'8ys$_ 1:ilsQcorJance wiioh 

, ':A:ntcl:e' '20:' ot _he sta:tmes ot the B.I.8~ . wli1!ch':re'ads in part I ' 
, 1 , 

, .~be',o:p.eratlone of' .the B~ ··~'be ill 

/ '~o_t;1with the monetary :po.lic1 .ot ,the' oe=1"81 


;~aJ'.ika ot thec0uatl'i.esooncerp-ed•. ' " 


". ' '. ' i
'tlBetoret any .tjil18l1c1al op'era~i011 is carried 

o. by or on, 'behalf of the' B6Dk: ~\ '8 ' g1,.en. merk.el 
or in s'giV&ll currency the' B~ara ··shall a..t1'or.d ,t~ '. ' 
the. centre.lbanker ,emraJ.. banks' IUreCtly eonce:rn:ed 

, an epponlm1t;y ~O~liI9Bent.:· ...;.- " ',. '11. 

Unaer ,.A:rt~\ele ,8 Of. the B.l.S.., statue.,,: ;theterm. °central D18~, w1~h 

,resl'leet . tip 't:he Untt4lc1 Stateame8.li8' the iFederal -Rese"e B8llkl01' N,ew. Yo~.


l
~hat b~:.: 14,eccomanc,. with led.era.l Ifeeerve Sy.stem pr.ocedure" took up 
t'he llle.t't~r Witllt~ Board of' GOvEU:I~rSr. ..... II . 

'fhe J'ii~'III1"8lRe8erveBeIl.'t of New York:. proppsed to no"tify the 
B.,I",s.. that i" Jaw., .obJactlontothel proposed .loan. ~he Board. atter 
clear,ilig ~t.h "he DepartllLen. of sta~e,!gave its assenS to fl#chno,tltlca­
tion•. ~his 1, a .short-term. (six--mon1th) loan" otthetyp8'wh1eh:thE'l. J'ederal 
Rese:t"Ye B~,ofIlew York also 'e~.~ pa gold, collateral tolltore.ign Qen~ral 
b~S,t sd be Board. ,a1'\8r cOll8id:fa'i~ ill the c.1:rcum.stf.u1c~••,"d:1:dD.C)t b.,. 
lieve tll.8$ ~he anner proposed. by the Federal Resen. Ba.:nk otN.ew York 
coUld pr~j1.d1ce in anY way the 11.. fl~P.ol:tcytoward"tuture o~eratiODa oftb,e 
B..I~S.· llv~ew pt the acc~p~abi11't.y '~t the part1cUl~r. b0rr?wer 8J1P;t~ , . 
u:rgency\.8~ the B.I.S. 'and the, berrovrer had a"tac,hed to t~~. IIlElttert..the, 
Bo~ mltedthat in thia case 1t ,ought 'to give .the ,~eque~1'ed aEl~el\t. wi1ih­
oUt, J'(tUrl\Z1gtl:i.atthe loan. be delayed pending consideration by the Na1i:ional 
~ary ,C~uacil. .' , ' . I' 

fo" I,' r 
.',F '" ,;":{ t, r ,\' :(.., I~(t . ~ ,f... ".,' ',\ 'f ,'. ,/ "~I / ~'l 

: < ~ [Fnl~, :~'O~lnr""-;-"~~--
~ -\ ! \ d"""" 

• >~ ,/(//;"i i~' 7 \.".".,"_.,,_...."" .. ,,,,~ 
{ 
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I' 

Sr. Glssser - :t-, 

It seems liltely.. 'however., that the B.L,S. ms,y,oe proposing t,o
", " I " ' , ' ., " 

make other 4011sr loans in ,the near future. , Thereilore. 1;. sbaul,d like to 
, ,,>. '," ' I ," ," , 'II' '".' ' 

as~ thfit ,thts loel!. IiUld, th9ma,~er of our ,policy w1ih' l"ri)8:P9Ct to ~t~ 
loans be. pll1ced on the sgends:l,for ,d1s(lU8S1on at thGinen meeting of t,~ 
N~A.q. "and that the haftCo~1t:teemeanwh~le prepa're a paper on the" 

subJect., "," i , " n, " : 
, j I II ' , I Very truly 'y;our:s, . 

, 

(Signed) ~t S. Eccles 
Jil'!,'S. ,:Eccl~sillMGber.,: ',,' 

Nat;ioE£\l A~180ir~ 'CouneH,. 

, 
I , 

, 
I 

I 
I· 

. ~ . 
I 
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TO ' Mr. Frank A. Southard": DATE: DIG to 1947 
:ol\;;?'(I,FROM ",J .' :H., Friedman -~' ··11· 

SUBJECT: 

I 
I 

You will recall: tJ:;la tl I recently called ,to your at tentioil a 
cahle fro,In Tomlinson informing Tre!)i.sury tha,t, t:p,.e ':Bank for Interna­
tional Settlements has been tentatively sUbstituted for the Interna­

, :' , 11, " 
tione,l"MOnetaz:y,:!fund al? the central clearing organism in the French 
redraft of the regional a~reement e~visaged in1lthe report of the: 
Oommittee of European Ecollomic Cooperation. ' S~nee this w')uld have 
the e~fect of indirectly ·~onne.c:t1ng the IsIS wi ~ the }.(arshall Plan 
and in vie~ of the critic~ attituderepeatedl~ displayed in Oongress 
towards theJ3IS,. i't i-s'su?gested.that Treasurylls.Positionwith re- ' 
spect to liquidation of the"EIS should be determJ.ned before Oon-' , 
greSSiOnald~ba:te on t~e ~rSha.llPlan begins. II' , ,',', i,' 

It would appear that 1if we are to continue our present policy, " ' , !I. ' 
in-favor of liq~idatio~ o~the E15. then we sbopId proceed immediately' 

, toward, ~implementing the tecommendation Of, th, e I~retton Woods Oonference. 
, If it J.S decided ,to aband~n our present policy Ithen we should prepare 
to defend,our: position' in ;case the issue is'raj]sed in connection with ',-­

the Marshall Plan. I , ,., 'II' , ' . ,I, ' 

, There is attached hereto a memorandum ~rizing Oongressional 

discussion of ,the EI5 in the ,past.' It isrecod!:lized that Representative, 

Patman is the only Oongressman referred to who is presently in the 

Oongress.:N'evertheless. the B.ssociationo,.j the<~IS with theMarshall· 

Plan may open avenues of dri ticism by thoa'e w.ho want to kill the 11.an. 


! ~ . ~ 

': 

Filed: 
"::e" MiSC.-BIs..:r;iq~fdati6n (original) 
Marshall Plan (cr) 
Frtedlitan' (cr' i 

I 

\. 

. i " 
, 

I 
! 
! 

i 
"i 
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,.­

3o""",,r/ of Congress' AttituJ 
Towards, BIB in the Past II 

Ev~r! since inception of t~eBIS, the subject 04 official U.S. 

participation thereiu has 
been. the object of severe I,congressional 
scrutiny and Ci~itiCistn.!lt1 ;Volhen esbtblishment of the BI~i;ms being , 
considered, the Secretary of ~tt"_te announced that nJiither""the IlTevf York 
Federal lleserve Be.nk nor the Federal reserve system lr..-ould be forn.ally 
repr,esented on the BIS, a~parelltly to fores't;all cong,ressional criticislp. 
or p~o~ibi~ion~_ry acti~n .IY Neverthe l~ss the issuii. ofofficia.l U.S. , I.: 
part~c~p9.t~on ~n the B1S oecarn.~ tha subJect~ of caus~~c cOliUnent on the I, 

j"floor of the Rouse. Note Ithe remarks of Congo l'!IcF'adiden of Pennsylvania, 
comme"ting upon the effic.cy of the Secretary of Stdite' s announcement. 

"XXXX There is j f.eeling, however; that tAe Federal 
reserve system, Iperhqps more pnrticularlY'fhe Federfll 

~:;:~;eo~:~~m: 'I~~Wt~~r~~a~~l:O~;hw:i~ :~S.~h:~e;~~y 
. Federal reserve agent, are keeping in -(;00.1610se· 
touch with the .organization and possible ]~nagement 
of the BIS.11 ypong. Rec. 3386. ',I ' 

House ResolutioClS 170 ahd '171, 7lat C.ongress, r,equested that the 
Secretary of State and thel Seor,et:;trJr of the TreasurYj~ respectively, dis­
close the nature of U.S. partio'ip~tion in the BlS. ff spite of assur­
ances received in reply tol the 'Resolutions that, neither the new York Fed­
eral Reserve Bank nor the :Feder'al rese~:ve system wa~11 violating t~e announce­
,nenc of the Secretary of Slta:.:;e, Congo 1,!lc1<'9.dden cont1l:(ued to reta~n serious 
doubts and in the course of his' remarks stated:" , 

I' \ 

"There is no quest~on: in' my mind, nor do I believe' 
there is a question ili the minds of the management of 

. I' fi ~ 

the Federal reserve system or the Ni.orgru:1 group, or of 
the other benks bf is:sue b the different 'boUl'ltries of 
,the world who arb sto'ckholders in the Bankljror Interna­
ti~nal Settlemen~s, bl.lt that the Federal reserve system 
is to function fullv· and in unison with th~' Bank for 

I • ~ 'II' 
International Settlements and that in these .oper~.tions 
tht;' house'of NlOrgm'l, through theiJ;' ohosen ~fficers, are 
to act virtuallyl a~ fisc~llagents' ,fer the federal reserve 
system, Imd in this course apparemtl'\r the Federal reserve 

v \ .1 II 
system arc in ourr. ,accord."', 72 -Congo ReI' 7910. 

y' See 74 Cong. Rec. '2258 for 1m early speech on 
, Congres sman.· 

y See 74 Congo Reo. 3386 for '):;ext .of Secretary 
y The texts of the Res.ollftion\3 and the replie s 

thereto are set forth in 72: Cong. Rec. 7906. 

-tht. subje ct by a 

II ' 
of State's statement. 
rec~ived in re~ponse

I 
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! Corq;ress' suspiciou~ attitude t01m'l.rds· the BIS apparently continued 
througho1(.t the 1930's. During consideration of the Gold Reserve Act of: 
1934, Congo P",:i:;man of 'rei~J.s introduced an amendmen~ 1,vtli«h would have 
prohibited any gold acqu~red by the U.S. Gover-amen'!! under". the Act from 
beinrj'exported to the 'BIS "to be used asa reserve lor fof the purpose of 
e.iding or assisting; such Ibank or any similar bf!.nkinlg institution, in a.ny 
waytl. , The amendment was 'X'ejected by a narrow marg~h, apparently because 
it was felt that the prol1ibition was urmecessRry.jy , . i 

Early in the war , clng. voorh~S of California (introduced 2. resoh1tion 
cl:'.lling; for en inquiry b~~ the Corr.i:mttee on Banking !a.1'1d Cm'rency into the 
BIS. The immediate provdcfi'~tion for the resolution !appeO-.red to be the fact 
t~at the Axis :Pov/ers wer~ permitting an American t~ sit as President ,of 
t;le Bank while the Bank v~as under their control BTl~ domination. '§/ On 
April 25,' 1944, after coriside~able time had elapsed witl-].~)lit consideration 
having been given to hislreso~ution, Cong. Voorhis ipo,inted out in the, 
course of his remark~ asking fpr p.ction: I' 

"xxx I see the IpOSSibility -~ na:y.. , the pl1'lobe.bility -­

that eV"n now p1ens, are being laid. subtl~'end quietly 


, for the 'resumpt~~n .9f· business according IIt6 the cartel 

pattern as soolf as the war she,ll have ended xxx" 90 
Congo He,c. 3702., . II . . 

He went on to refer proul1yt? a. letter fr:om. the sJcretary of,the Treasury' 
informing Cong. Beck\'iOrt~ of '1'exa8 that the BIS halil. been b locked by POl' eign 
Funds Control since 19411 and' added the following'~omm.ent IIXXXX our Treas­
ur:r Department has taken constructive e.ction in t:rds most serious mat;ter. 11 

(90 Cong. Rec •. 3702) II " 
Cone:. Voorhis I rae.etion to the anno1..1l1cement of] Resolution V of the 

Bretton Woods d"'reement rltp'peai-s to be .partiCUle.rlvlpertinent at this ;time.o 
He stated: - v r 'U 

lilt has been my fear all along that it iw~.s the purpose 
. of the Germans to use this bink as a ve~icle for putting, '1­
over -- win, lose, or draw -- their p9.rticular post-'war 

, 1 k' I i:; t· t· -. n· f IdprogrsJ!l. 00 .wg . 0 ,11e con ~nuous· dQnl1na\>~on 0 wor 
industries by Germar- cartel schemes. 

" 

"I have' aSke~ for: this time today .. ll'ir. Speaker .. to' 
express my pro~ound; gratification ~ver t[;>.ken,e action 

, I' 

' ', 'I 
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by the conference at Bretton Woods vdth 'ljlegard: to the 
Bank of Intern~tiomil Settlements. For that conference 
pe.ssed Ii resolJt:i:on: signed by aU the na~kons which were 
presentvfhich ieads ,asfollollrs:" II 

" 'The United Nations Monetary and F:illlfmcial 1-, 
Conference r9commends the liquida;bion J.~ the Bank I, 

of Internationn1 Settler!lents E'.t the ea:r:1tLiest possi-
i' 

ble momant.' I • ; •. . I 
lilt is my hoPls and belief that, this wi]l actually lee.d 

to. the liquidation o'f this Bank, of Interdhional Settle­
ments and to thle end, of the fee,rs ,and con:herns which Some 
of us have felt so deeplyli',bout this Situ~tion.'1 90 Congo
Rec. 6980. 

,.i 

I, 


r, 
I, 
I 
I' 
I 
" 
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$Ub~" ...J.,. §uMa\', etn•• m '~ 
Alt___.~ 1t .. ~tba~ ·t_.~ of"" 


tna.8tlJ'.f ws.tb.N8:J*Ct \0 tb.e. uile of tlDSIS u' a claa~ agent 1IlOuld ' 

be·. tollo18r ' ,I, . 


<It) 	 !he ~ 1IOUld an. the pO.1tI~n tba~ tlB ~ECUt1w

l'd...nors·ot"" ¥Us ad. laDle Soule. 8~ wttb1a, 

'tba.. s.a.uW~fj_" ,.pr.uaal 'batt-he \UQu1datLOD of 

,be SIS becaftle4 tOl"aNJ '" : /' 

(1:1) 	 It' nJ,\Gd'. ..... t:t.,on ~.\b!a..."', -. ... ,do._, Rt1..•.olU,\lon. Y .0f.I·.,.'Bre.· ': ..\IOllld be __i~:~J 	 I . 

. ',I, . 	 I 
(c} 	 tba' J~ uao\1l4 ~~~ Ht.w1:d.ng 'It!.~ a LiQl'$ 

s~ of t,Ue '1.1.1 W~:Lm made :t;va1J.lilb':!.$ &t ~ 


~ ho the IBIS.:, Jl 
It waD fel, tJtst e~es$~ to tu tr.~. pe of v!ln'l'A1.gl1t 

t'eDUlt, &'NB though to. nm PI'OplBAl _1'8 voted d, fiD. At. tM J 

f1a_ '!mettle -Jor ~WoU1d_t~nt _~,tb8 frmrl t4 
re$tri¢t4rar~to ~o.'bla 1..1-. tb.~ bu-.~po_;r of I 

~ 	 t_ fJ.s,. ~ c»m's...uttGtl to" atP~8:tict_l;nutd no'be 
U$Gd 1D _aeot1Ollftth i_ a~s ~" '~'hich lIiOulc! ~ ~ . 
st.l'iet~ 011 1"8 rMJ1.;ta. It1ieal'~$ aga1ran it. eoaU.•«d.e::tsten., 

, llliJuld be (a) t,_,.' ,1.t M&no 1JI)portaar. £WlCt.1~Ul as 	 '~ ct'GIdl\ a~.,.~. 
. (b) tbat.t.l» ol~ ~t.lo.llS ,dU1 bIIi ,~~fG'" bilot- a~s. ' 

and (0) tbit a~ o~J' .I-Rt101lS. would ,i,Q,'l:;he· aat~ Qf 'tbe eaR 
be c~1'iW'iW1\bthe :tDWJ'ftIltlf)l'.IIll·.Y.ti~ ~ 

, " 
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5ub~!~!;ii;\~~~~ '~J~ ~ft~! ~'~i}~~l,~,~~t, '11 P~~~~rl;~\:i~;6, 
t~~ ,t 

... '< .:1, 

:~?):~$~;(;i':;~~~~~(\~ :..~t .~ ••Jt'.~~~~. '\~"Ji;~~~il~a::",,:: 

:"idE,,,,P~t1,,~~..,(j~ ~';I.:!;V, ~~l8" t&,,\. iii' ."",,\,'r~iil:f~'ire\(;·
';:?~'hai'tt;~~!a.!M~M~",(~: .iii' Wd. ·S~": th: 'fu~-

tiona ot ,the am iDl ~elat ion to the Z_o;peanKultu.ateraI 01ear1. 
, OrganizatioD W1\h E. II. Bel'DStea, 11Iho feels t.hat,. 18 a matter 
. onq ot""1Iig tba\boGkB. ir.BerruJtein th~( '. ·fuM will get 
all the lDf'~rmation it ~ed8',that it will.ha

l
:,. o,'~ 8 at all 

the iBHt1Dgs, aD4 tbat it V4l1 be abl,fJ, ~ ~"~.. .',' , r1n,gOrgapi-
I I <.' ,. ',"C;" 

lliatioD tm ... it "ibes; . ' 

. JJr. ()ft1'bJ'J whP.~ unenthusiastic t, 

over the functi0D8 as ages tor the e 

that it 1t1.8 de8~ to' l1quidaw' '. ,~ 


, . I ' . . . .,. 

t"!=rr~e~~h"'''~;~D ,;'51·· 'uor~~iQ".&JUI 
. ......~ :~,', ]"~, , {;' II' c rme ~.-'"'0,.,,., . 

. I su.~.t!dq%oC{~:hhtt;, l,. r ~"':t~c ,.;' ba~ the Board of' 

GovernOrs would be .~. apprO~. :" . '-~ .Wt1d~, .aDd he said that 

that Bight. be .. the.

f 
1 ~ do -'.j,; ..:., .1'" .' Ifr~ Irwtbr1nger that I
. 

thought that per~ ,.{(, ; tanctio. of, tbeBIS ~:t2!n the Olearing 

OrganaatioD _J"e'\, I " more than mere boo~p1ng!: If the BIS 

has. capable ~rs.o ..~. I '" a.~t t.·. become IIldlled~\ thGT 'Illily' become the 

center to '* , ·UJitJ'.., . " '1 turn for advice in, handling cle~ 

1ng and .' '. I .,' . fir, Intbr1nger ~aid t.hat Mr. Bernstein 

felt t9~r Ou;\ ~ , not be ~gei' to con+1t with the BIS : . 

s1nc,/t:. "'~,," ""'';' J < responsibility of +nS~t1ng nth the
I 

~. (t tel, " : .:. ought that this might ~ true, but that there 

._re, " i't.. , I·:t ~t mlght not be t:rue. II Tba European coun- , 

tnejh~ ',. leer .I~~larq countrl8s w~ the central bank was 

a pre " " 1ntl...-.-tbat the BIS,,, a lIl;~re congenial organi­
sation t6'\,r W1th.;.Purthemore, it 'was runF EuropeaD8 .without . 


. ,ai\f llOD-'E'uojeaDs 01j ~r1.caD8 oompUcat~ tl¥,it 8~~:~ 1. sa14 that 
I thought 0_ of tb8 im~rtant .problams . 'WOuld .~·8~1B1Dg to 
Congress tohetuDctiJ., Of" the JUDd UDder the ~paan Jecovery . 
Program, aDd tba\ 1Itiu. .thilaClear:i.Dg Grgau:l.sa.t,ioi might not tum 
out to be ..'fttI:y 1Ia~ 'it '11&8 8OIIletJ;liDg th~1 the European coun­
tries bad done. and Ito' the extent tba~ the .lI'Widpart1c1pa'ted :1n . 
l;lelping this argan~tioJl.lt -lWi be, regarclod'·as a coatributlon : 
by the PuDd to' ,the tte.'t'8IT J'1'D&1"am~.; .' 

,'11·' 

.. ·1 
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FROM 

SUBJECT: 

Mr•. SouthartL ~ 

Mr. Schwartz 

Settlement 

GOVERNMENT 

DATE: March 16,.1948 

Loot ed Gold I 

On Friday, "'_'Iren 12, FredSmi th and I i.LU.L!,41:Io.Led a memorandum for 
your signature prepared by Shwartz and to be to Norman Ness, State 
Department. . The memorandum tains a proposed to Mr. Maurice Fre.re· on 
the unblocldng of :B.I.S. Fr.ed and I are co with the fact that the 
letter proposes as a third tion for unblocldng a t by :B.I.S. to the 
Tripartite Gold Commission $4.2 million o:f';reputed ted gold w1tho;a.t arrt 
reference to United' States . ta.tions wi th. the :Bri sh . and French Governments. 
Although the memorand'Wl1 is a proposedfinals tlemeJ1t nor a bindiDg 
commi tment on the :BritishFrench and although it apparently a satisfactory 
condition to the Allies on otedgold, it still has t been the position of the 

. Un! ted States in the past, ·take action Oll the I . on. of looted gold .' 

. without agreement with the t~er t'170 governments. 

Since the lett to :B~I.S. is urgent alid ,.............""" at this time:un­
desirable prior consultati. I and agreement with the tish and French ~ be 
impracticable. It is therefore, that s be promptly made . 
for :British, ,French and Un! States representatives I meet in :Baale to examine 
the :8.I.S. records on gold sitions and sales and prepare an..accord on . 
looted gold while . is being given to the of :8.1.8. This 
could be done since :B.I.S. aiready indicated a ss to have its gold

Irecords examined and a desi . to reach a settlement.,. intended tha;t the , 
looted gold discussion wi :8.I.S. be conducted i of the status of the 
unblocking. letter which .be delivere4. wi thout to progress on gold . 
and that the actual. unbl ng need not· be del~ed . a gold settlement so 
long as·:8.1.S. agrees to . terms outlined in 3 of the proposed letter. 

The. American 
available. Berman Kasper, 
adequately prepared to 

for over two years 

other places, .in an 
Kasper has copi es of some 

signee should be. someone 
, attache at the Ameri 

e:deyelopments i~:Basle. 
I is both well-informed 

reach settlements on 
the necessar,r gold reco 

The attached e from Ostrow: points 
should decide to' examine books of the ~.I.S., it 
work could be dqne by· asp,.,................. t who is no.tat . 
refereJ1ce. is made to the Uc:l.\'....Cl...... translation of a 1 
Financial Attache of the Embassy.in ~itz 
of the French Delege.tion looted gold in Lisbon. 

. i 

tha.t~ "tf. the. Treasur;r , 
be preferable if this 

to this office".' Also,' 
to 'me from Mr.. Vai.die, 

Mr. Vaidiewas Chief . 
Vaiaie states in partin 



• • 
- 2­

I ' 

his letter that :8.I.S. is "greatly, interested in straighteninl!: out 
thi~ matt'er of resti tuti of loo~ed gold sold by (hi:rrnsl.Jiv during the war •••• , 
'The bank cannot, in faCt. 'spoee of the blocked s wl!.1ch it holds lin 
the,United States. nor it help, as it wOuld to'dssist Etiropean banks 
of issue in connection wi their urgent treasury serve M(l currency) re­
,quirements". Mr. Vafdie I his letter further as~s f, it is planned that I 1 

return to Eu.rope to,parti I te in a settlement~]. 1:8.1.9. end that,' "it is 
obvious that, if this t should cause you too a loss of time, it would 
be possible. in view of th' the slmplici ty of the involved and the good 
will of the bank, to have checking done by cent persons designated by 
the goven;unents concerned among the officials are alread.v in Swiherland lf • 

As you know. t, was planned for me ,to ,a short time in :BaBle 
while I' was in lilu.rope and to developments ng the future' status 
of :8.I.S •• I was advised I' my departure from ngton not to do anything 
about :8.1.5. looted gold. Arrangements couul noW made for Kasper to viB~t 
Basle and join wi th lIri t1 'and French represen and undertake a gold

I ' settlement. This propos I meeting with :B.1~S. arranged promptly 
through a meeting with :Bri sh and French repres ivee here, who would advise 
their respective gov alto assign to the :8.I.B. case, in all likelihood, 
Mr. McCoombe and Mr. Vaidi respectivelY'. who wo looted gold problems 
wi th me. Mr. Valdie is Emtly attache,d to the J!inbassy in Switzerland. 
I should 'like a~ilo to out that Don Curtis. at to the Treasury office 
in Switzerland, is familiar wi th the looted studies. He has been 
a member of the American in Ge~a.ny that ~IJC~.l.j~v.·,. the first report on 
looted gold from captured documents.· 

, This- matter 
Department. He has al 
Erit1sh and French dis 



·'ih1s t. 111'" .. ~.""...+1""""'. rt"~l~ f,o 
',Nl.U._: _~' .. , ,tur W. \lDil~tI[i.'Ila& 
n,ut.a of....~ . tnto1'l$Ulmal '. 'I'UlfAilleRWP, 

, . , , 

'R\,. ~dUl"1l)i'1_)!"'tlIUm't, t •.pn~ t. ......'U.I/'111_ l/MUi44tra.u 
,to ~ te~ ()1' a aliltbo.rS,dq """tl'l/ldll~~,jUI"· at. eua U. .. ' 
'the 1" .ball have \be tollO.s;,. "11~,llwt.. 

1. Jt.U'ft'18h1J(& :'t,..~ tlopv'·...., "" ' 'a 1lhlta11_ .tawmen\· 
(ji8 .,. rc,1~8 ,,-.,nft c-f' ,11'0".". '., Q.I ~ b~ ~h4 . 
ti'ld," 8kw. oa .•~. h.I» 1, l'41:~ 

M1_h"~1 tUito.Mil'W, .1*"'" 
.m:u.;lilI:ilIU!."lI.. lmd an 'l!f.k11:ft'1'!lllS'" ~\ CI' 

Pftl~'P'W ...,.., .. Qat PN'li-, 
w.CJ~" •• 94 b:r ~.. • '1 

;a;......".,n.....: . of. _:ttoul 01 

(d ) ?1.I'OUlIItrflr 

~~alli1Cli"" 
~:J:iGo\ ClI' .._ ..... .,. ••'" 
~............~ 
~I~~

"....,»«tr _14•.., 

• I 

~1l1 i1t 
aWM_' tihe..,.lD, 
, , i.attla, ' 

Ieluded ~ \..~ s~~t. t!\'b.("~llcl . ~_ dolla,. equ1fliu\ 
bt .. t_'tlW fit dollJilr .e"~ll'U Oil '~ of tba h* 
bel. t"'rt~ Q,' ~!w" ep(\IIcrU'i,1Dd a,~iJ"'l!lI ... ~ .tt.H;N~IItIlt. 
tP~~wt ~,\lel~, ' , tIL tull o.r e.ach ".Ge' l'ftY~l'lJed.,It_ ~t4,~.t_ ~ an4 1O.a"~n of . I ... owner. ~_ 
~MaU&ll \"It ~Jl.r i1'l1lfhiGh ,'tho· 18 held rot" ~' ~.... 
t'tetal. ,,~~. 

I' 

~. ~""~, 1f, ~ ,~'i:i.ers 't~(trtlllkiritt w1th~1%!..flrawa..t t..,~en;f1jI~a.. 
'thI.t ~"'",." IlWinlto!"!bini in 1. at.IQve t9' w _ .,..tal ac••t 
fl'01l fI~i~ tirGulQ be pm;lri:!lrAtMt. ,"~ut b OOIUJ.t;, (it 
theTre4-1.RU7 . ~,. iIW7 o_~ tad~ 'r}opar8fit hf$'" 
attol" '.tih..tHd :~1d.t.sr bl~ci)u.4 . ' 



••• 

• , ';-'.,~ ...;.« '\ ..",,,;",•.~ 
):.. 'tr't4~'~"""'Ill~'''''IIW!I' 
~·;.?JU~!i~nu.tlff1·,."..,..•,,,...',....... 

aAt~ .ilH1,.~f4t.fi:lW1ir.. U:'Vi 

I ~. 

','.' 

~tr. tl'~'lrl•.e1J~tel~ 
Cb");irr~'.Im, N1¢~~ of, .•.,."" ..,.... 
T:iI.U't-::: ttlr !t\t~in:u~ .,.................... 
,r:~E3.~tt, l~w1Utn::t.:amd 

..' 

;/25/48 

~;t.t ill>.U. pru>l.,. 
'~'11ad 'i~~1" ·t'~~~~~n~ 
Ga~a~tor1 to tbe 

n.tJ:l,:.l~,.,'l.,11 'Ql1dI.~UrJ, :~~ i.~1% =8. 

,t-, . 

a i~PNll~t.;it)nt3 t"I.4l:~e­
~;l }.i\:"t:.j,qrw· ~i ({!Hi. toJ7 
ttM,l ,tt;,' sb.f.t.l"t' .in . tho 

l';:S~~~GI f?r"J·";'is::!,~'l':i with' 
,$t iQld 8-al1:8a 'by : 't..w 

'ona tunoe. JjriUu)H 4)1 
of:i tt.!:ltI l\)ar.k tor 

, t· 
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Subject: ,'l~n Conce'rniig;\ Se.tll,J.'lI.IIl'tII.,"'t .. ,: 

, " ""' '. ':-." ;.'"." 

....L' ...."""'" Sett.lements, tor Lao·tad; 
• - -" , - ,:' " 1 ','- \, • " ~ , 

" " 
,! ' 

',' 

on ·100te4go+4:. ,," 
1!......LU'Ii.r;"lIr.&Illll"'wfthOttt 'reter'encs . . 

:Quteh• .oz'.ch I . etc.,) 

;..'.....__1 &lotlgthe 11nes ot'th~ 
_.....P'........ ' ,1vtng up, by ,the :~,ISo " 

,!hls "t.lieJ'fe8i, wo'l1i4, 
rt,,11u,ra' to atteMpt,~

'W&7, ,opea, ,foir 'the ,','
button (if ,the 

,', .'. 

,rOo 

,and B.lg1a,hgOrd::1ra:!.'~'~~!:~~J!g~~~~J,~,;.~:~~!.~~,
t to, o'rdera of·ttle< £UIJ •• U&J'1S 

~e :S~8 wou,'ld be:"rel " 
to the Oz~ch and 

, .;'" . 
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&lONFIDEHTIAL 

PARl(PHRASE' 

From: Secsta te May ]4, 1948", 

236 

I 

, A settlement .has 'been reached .wjJ th EIS concerniflg. 

' 1 'i 11., 1'1 fBI i d D h. paymen t, go d e:;l.u va en t to the f~ . amoun toe g an an u tc .' 

gold .and in addi tio1 three bli.rs Of Ital1ajo. Copies of the miss­

ing doc~entary evidence in reference Dutdh gold, when received, 
, ' ' I I ,II,,' · 

will be furnished BIlS. The evidence which was previously 

requested is still needed and will be reJuired for discussion 

with SWisSoln.';'akln~ clear what ~"1denc1 is needed and secur­

ing arrangements to Iiobtain the sarile , leajing the detailed 

searching and tracing:to the military per,bnnel. you should 

not spend more than 12 'days in Frankfort atl the most. 

MARSHALL 

, I 

epf 

226389 
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. '. ~ ,.,;" " ." ~ .Ir~~'~,;{,.~·;~~·,; :1'".... ,,,: 
, 'i­

.~. " 

, . 

DEPARTMENT' OF STATE 

, " 

, MAY 14,:,.1948i.FOR THE PRESS No. 378­
',', , t 

. . ~ . . . 

. •. Representatives of the Governments' of! the' Unitedstate~," 
the' United Kingdom. and France, on the one hand., and .of. the· ' 
.' J' I'.
Banle for Internationfll :Settlements on the~19ther ... have'met in 

\lfCl:shington to, discusis the subject of gold ~ransferredb:r 

Germany to the Bank for International ScttHem(mts .. 


. DUringthes8,dJscussions,'it was fouJd that the Bank 
had lnadvertentl'y ac:quir'ed gold·whj.ch had tbee1!- looted by ... 

Germany•. By an excHange of.letter's dated iMay'13, 1948, the 

Bank f,or Internatio~al Settlem~nts ,3:s;reed Ito de11,:ert,o the 

thrGe Governments,· on demand, 3740·kJ.:logramsof fJ.ne gold . 

. (valued at about $4,'200,(00) in full settlement ,of all looted 
gold acquiredby it f~om Germany. , ,II ",,', '..,.'.'.', .. ,' 

,.Upon r9ceipt, the gOld~illbedistrJbuted by the ' 
TriPartit(;COmmissiqn: for the Restitutionllof Monetar~ Gord, 
at Brus'sels pursuant ,to the Paris ReparatJllons Agreement ... 

. . .. ' . ' .'.: I';" '.' ..... . 
, ". . '. ' . I" , . ..... 

* *'*. 
" " 

J ­
: I 

\ . 

. ) . 

, '.1 > 
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, ' <' GOLD TO BE EETL8NED, B,Y nrr:CIULTIONAL ,11tINK. 

, \'\ 

'­

~ '* 

;." 

"YJashington, fiL1..Y ~5.t 'About4~200~OOO dollarl? ';fOrth of looted gold\ acqli.:Lr8d frcmGc:..'many by mis11ta).<c by Bank for Inter·national. Settlements 
'1 ~ , , d ~ "" t "1-< .j..'" . b th rp" .j.. • t n II .'. J:' " ,,'.':1_.1. DC rU'01..u'no .Lor Q~S r~uUlJ10n y e~ J..rl,)arvluOuOlT'JrllSS10n .Lor tnc, . 

It· ,-',' f!. I: 

Ros':,j:t.ution of G:)ld at Brus~ols, pursuant to ttho rcpar<:.tions 
agroomcmt, Sto,to Dopartmcnt'lan'nounced.. I 

. I' I 
Such action ";;as de6ided' upon, at a !fieoting liere 'of r8Drcscntat'iv8s 

of Unitcc~ StD.tcs,·United Kiri~dom and" on one haria and of Bank for " 
, .... I - til • I 

International Sottloments ort,the othor.' The disc'ussions revealed ,thft t the 
bm1k had in.:1.rdentj.ally acqu~re:d gold which had boon l~bted, by Gc:rril~my and 
tl~c bad: agreed to f"Q.l] s'ottlement de::'ivery ofll3, 740 kil03rams of 
fine gold t,o be distributed bYi tho ·Rostitution Commission. ' 

I . . . J 
I. , 

/ 
I : . 

i.' 

;, 

i. 
.'/ 

, ~, 

" " 

I, ' 

,I 

226391 

1 ' 



, 3' 
".:. I 

'. I 

i . \ . 

i .I . 

m_a,14JJn ftrLftI" ,.:flW.t$. " 

, 

··~.•j0C$1 	 .~ 4']S__ ~t 

~l.vI~. I 
~ n.3•. ~ 	 \ .... 

. " A~ e~" f>~ _ ~. !El~•. ~tlr .' J', . ...... "'zg .~ at ~ 
$tete ~~tGll.c.w4~ ~ \lIIII'ID ~. 

'" . '. \ .' " ... ' '. 1\ . . . '.....
F~ ~ ~.I . _. ~ ltttd.fl, ~~.·l"\ ,~)' 

QIr. ~ itl-.r, ~1:~ CMaf~' . 

, 
• I 

I 226392 

http:ltttd.fl
http:tGll.c.w4


" : 

I . 


I 


.' . 

. 226.393' 



"I',,, '.," 

,.,­

:;-,.,.f ,.," or. 
, I 
'I 

,., .'I 
i 

~I tJ, 3.9t(~~ -<.,j; " 'l,fl \'d;,tb tun ~~1 
.tCt'$0tt~~ "': " 

-: 
; 
I 
I 

" 

I 
I 

-,' r, I 

, I 

226394, 



-,. 


, 
I 


. , 

,; , 

I . 
,I '. 

! 
I 

I, 

I 


I 

226395 



j ;' 

_., ... ., .. - .... ":';~:.. 
. 5'.(, 

, 
· ! 


, " 

BANK FOR INTERNATiONALS lEMENTSI . 

I.·•• I 

·1 

EIGHTEENTH 

.AN UAL GENERAL'MEETI :G 

", held in 

, i· '. 
Basle,· on 14th June 1948 

.! 

.. Spe~ch deliv~red by , .... 

nsieur'MAURICE FRER 
rman of the Board of Directo 

10 

, .. 
I 
I 

· I 

· I 

.\". .' !
i ) 
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,BANK FOR INTERN~TIONAL SETTLEMENTS'. .' . . ! ' I .', ' ",' , ' . 
.... ', ,">< 

"r . ~ 
, r 

EIGHTEENTH 'ANNUAL GENERAL'MEE~ING 

'1" " '. '. h~ld in " 

,i'

i 

f. { . 

Bas,le, o~ l'4'th June '1948 ,
i l 

. 'I' 
,

I 
"1Speech 'delivered by,

'. I . '\ 
MonsieurMA,URICE FRERE,I, " , ... 

Chairman of th'e, Board .of Directors 
i 

.1 : , I , : ',' 

, ,". 'j 
~ 

Gentlemen, 
L· '.1 

. . ,I, ! > I, "' ". • 

The present G~neral Meeting is the, second since the wa'r ~to b~ing together 
• 1 .: I·,. '. ' 1\, •

the representatIve.s of the cfntral,baqks whIch· e;xerClse VOjfI;lg nghts at \ the 
Bank for lriternatlOnal Settlemepts. I am grat~ful~hat so'maJOlyhav~ responded 

, I· 

'to the convocation sent theirl:' tin' spite' of the heavyrespoJslbilities weighing 
'~pon .~hein. and in ~pite, of ~~J !manyl, ~as,kS . they,: ~~e . calle11, l\lPon. t9:~ssume 
III theIr own countnes, Your presence here, today: IS a prooF ,of attachment to. 
?ur' institution and of. yo:ur :d~sire th~t it sh?uld, accom~lishn :in .the common 
lllterest, the work of lllternatlOnaI ,collaboratron for WhICh' lIt I was founded. 

.\' . . ' I' I 1 "11' , .• , 
I also desire to express',tl1y: thiriks:t~ the ;repre~entat.i~es'of the inter-' 

national 'institutions whom w~ invited;to .attend this meeting,llfor having under- . 
tak,en the journey to Basle. II ~e,lcomr the ',repres,entativ~S:Ofil' ;the Internat. i.onal 
Monetary Fund and much regret that, oWlllg to' the lrmIts~ ,set by' the ,tIme­
table for their visit to Eurobe,: the r~presentatives of the rl~ternational Bank 
have been' unable to remainl f9r the,jmeeting: By thus visit~rig us here, the 
representatives of these i~sti~utions hC!:ve given us '.an earnJ~~ of. the interest 
they take both. in the ',Bank for Inter~ational Sett,iements ai1~in the' develop­
rriept of c09peration between the central banks and the diffJlrent international 
9rganisations. ,i I; 

* 
,I 

'* * ,.; ,
.! .. ( 

1 
, ' '" i . " I'· I ," . ,. 

1 

,Before proceeding further, I wi~h to evoke the memory of a former 
me~be~ "and of a member 6f the Bciard' of" Directors who I~ave" died during 
the past year: Professor Bachmann, ai fon.:n~r Pre~identof tM Swiss National 

~;~u~h~eW~~g~em:~~e~~J ~:u~~;~:~ ~fihri~a:~3 ~r~~~I'ith~a~~:3~; !~: 
. " JfO';lndation" of the Ba~k until I his dead-i in March .last. Both ~ad always ,take~ " , 

the very greatest. i~terest, in ~~e iBank, ;and their, v<l;luable coll~lJoration th~ough~ 
out the whole penod of theIr . term, of office was of the grTatest serVIce to i 1 

! , I' oyr institution; 

,. i 'i:' 
i , I 

I 
,I I .' 

: i 

,. '1 . , " 

;, 
1 
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Another member of the Board recently left us. Signor Luigi Einaudi, 
Gover~or of the Bank of Italy, and an ex' officio member of the Board of .the 
Bank for International Settlements since January 1945, has .been called 

-- to exercise, the. highest office ·in his country" namely that of President' of 
Republic. I would propose that on this occasion a telegram should be sent 
to Professor Einaudi transmitting an expression of regard in the name of the 

, meeting, 

. Professor. p, Sto~pani, who had 'as the Alternate of Sig~or Einaudi, 
relInqUished hIs functIons when the latter ceased to be an ex-officIO member. 

Since the General Meeting in 1947 two new members of the Board 
have been appointed. Monsieur Henri Deroy, Gouverneur du Credit Foncier 

. de France, was appointed bYJ~e Governor, of the Bank of France i~.re~lac:-
ment of the Ma~~u.ls de Vogue, and MonSIeur Albe~ .Edouard Janssen, I resl­
dent of the SocIete Beige ;de Banque, a former Mllllster of Flllance and a 
form;r member of th~ Financial <?ommittee of the League of. Nations, was 
appomted myself m my capacIty as Governor of the' NatIOnal Bank of 
Belgium to the seat left vacant on the Board since 1946 as the result 

===__= .....====__...-...o~f~th!le!:;,·_..!r~e::!!signation of Monsieur-Camille-Gutt,-who-had-been-am~.ointe_d£ene!:aI 
Manager of the International .Monetary Fund. 

. , ". .
A successor ·to Signor Einaudi as Governor of the Bank of Italy has 

not yet been appointed, so that the seat on the Board hitherto occupied by 
the Governor :of 'the Bank of Italy remains unoccupied for the time being. 

.. ..~'."~ ,~ ....... 
 '" 
The financial "year gives evidence" of deciSive progress in the task 

which the undertook at the end of the war to' e~sure' that our insti­
:~/f~/\')-"f 

,:.9 \A ~ 
t;" ..... , tution should again become an active instrument of interriational cooperation 
"~ capable of rendering in the post-war world 'services at least as useful ase:-- .- .., those --which- it had renoerecr .in' Hie :.­:9 ..... (1)<' 

r Jj u: C I am happy to be able to announce to you today that the efforts made 
._.___ ,_. cr during the war to maintain a policy of neutrality and to protect the'! "',,"'1<f41"- ~ liiterests' entrusted' to the -B"ank - and efforts which have been made 

----~-. - .:. ,---'-.since-the-cessation-of-hostilities-to-settle-the-problems-resulting-from-the-war­
. Q'" have now shown themselves to have successful.o . 
~ 7J . As a result of negotiations, which in fact go back over the past two 
t? i :; years, I went to Washington at the end of, the month of Apri!" last with the 
.-::5 ~ authority of the Board and accompanied by the General ,Manager of the Bank 

o 
~. ci"/' and its Legal Adviser. 

;:;- ~ 
3~ ~ Two agreem'ents w~re signed in Washi~gton on 13th May last. One of",,.., f these agreements dealt WIth the final unblockmg of the old assets of the Bank 
<.( rtJ . which were still subject to license in the United States .. The other agreement 

·dealt with the restitution of a part of the received in payment from 
. Germany during the war and which it had possible to 

~' 

5 

'been gold looted in the countries. As regards the unOiocKmg 

of ,the funds of the Bank in the States, you are aware that last year, 
 Cf) 
as tne result of it first visit undertook to to see the 

- ('I")Secretary of the' Treasury, a new free dollar account was opened in fav~ur 
of the Bank with the Federal Reserve Bank of New York. This account had CD 
already made it possible for the Bank for International Settlements actively C\f 
to resume its dollar operations. Cl' 

(There remained however roughly $20 million' of old assets which were 
still blocked and subject to license, made up of about $10 million in gold 

and $10 million in dollars which the B~nk could in practice only utilise for' ,.
Illvestments at short term on the Amencan market. , ~ 

You are aware that under American legislation funds held inthe United 

States.are unblocked in consideration of the true interests involved, and that 

the funds held by utilising the deposit of a third party are consider d _ fr m 

the point of view of the blocking of such funds _ as belonging t: this th~rd 

party. ' 

'. . . . _ _ ' 


The_Bank wa~~<consequentlY;;i.0bliged_to;;;;make_a;formal_declaratiom.indi.,"~===========*=====__.....=""=====_ 
eating its own funds and the funds corresponding to deposits which it held 
for the account of third parties, 

the decision reached on 13th May the Treasury Department of the 

United States finally unblocked: 


"Firstly, all the funds whiCh the Bank held for its own account, and 

Secondly, the funds corresponding to deposits of which the bene~ 

ficiaries had themselves been unblocked in" the United. States. 


Oh the other hand, the funds a modest amount - corresponding to 
. deposits of which the beneficiaries had not been unblocked in the United 


States .remain -entered-in a"' blocked-,account -at -the -Federal' Reserve' Bank of' - -1 - ­

New York, and these funds can only be ritade available with the assent of the 

competent authorities in the United "States . 


I" 

is entirely outside the range of our institution. 

. The practical consequence of the unblocking agreement signed in Washington 

has been to make again fully available roughly $20 million, and this con­

siderably strengthens the means of action at the disposal of the Bank. 


The agreement" relating to the gold received from 

war was concluded between the of the United States, of 

and of Great Britain, on the one hand; and Bank for Settle­
ments, on the other, the three governments acting both for their own account 

and for the account of all the governments signatory to the Paris Agreement 

of 14th January 1946 and of their central banks. 


http:Ma~~u.ls
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As you are aware, the paymen~s received from Germany during the war 
!lre connected with the operations carried out by the Bank in 1930-31 for the 
application of the. Hague Agreements! the Bank acting . .in virtue. of the Trust 
Agreement, which linked it with the creditor governments 9f the annuities 
under the Young Plan. The operations' effecte'd at this time iiwolved a volume 
of investme~ts in Germany. the .origin and._ the nature o.f which a:e described 
m the previous Annual Report. The· Relchsbank contmued dunng the war 
to make tr~nsfers in the form of gold or of Swiss francs against Reichsmarks. 
~orrespondmg to the mterest upon. and to the modest redemption of. these 

. mvestments. 
The Bank. for International Settlements could clearly not refuse these 

payments, which were made in conformity with the contract. In fact. it was . . .' . .. . 
Its duty to exercise care to obtam these payments. for any mterruptJon m the 
transfers would have involved an increase in its assets in Reichsmarks. and 
this increase would have' constituted economic assistance to a belligerent 
market in contravention of the rules .of strict neutrality which the Bank had 
set up in its declarati.on of 18th December 1939. 

..... iiiiiiiiiiiiii;--== ....====--=lIn-accepting tfie··paymentS'"'fiom :-c.;elTIlany;"'tHe BllIilC-tfeatly-tan-tlie riSk 
of receiving gold which did not legitimately bel.ong to the Reichsbank. It 
endeavoured to avoid such an occurrence by demanding on each occasion an 
assurance that the gold' in question had formed part of the Reichsbank's own 

J
"j gold holdings before the war. The gold. which the Bank for. International 

'~~o , Settlements received was taken from the Reichsbank deposit with the. Swiss.... : 
. Q 'lS:S National Bank an'cl was placed by the latter. on the instructions of the Reichs­
:~/l:' J. ~. bank, at thedispo~al o~}he Bank for I~ternational Settlements. 

,tn ~. ~ ~I It was clearly irri~s.sible for the Bank for ~nternational Settlements:. ~nd 
,..9 \.A -J).. also for the SWISS National Bank, t.o check. durmg the course of. hostilItIes. 
~~ ....... the true source of the' gold. In September 1945. however. the Bank for Inter­

. -i::'-~ - .-~ ?ational Settlements-off~red its full. cooperation tocentral.banks- which informed 
:.9 - (1.). X It that they were seeking monetary gold which had been taken from them 
1::: . c: == C by . Germany during the occupation of their c.ountry. At the same time the 
_~ I,.L. cr Bank undertook (with the full cooperation of the Swiss National Bank. which 

·c..-:~·,C CO; r ",.,lIyh,," ,'" """foci. -.;'ro.,,!" ." ""hmod wOck .f ~M,i,.ci", 
----~ - ~. - the-comPlete-list-of-all-the.-bars.-with_all_their-characteristic--marks,-received 

. 	 Q." from Germany during the war. 
Q 

g: ~;;I Considerable work was done at the same time by_ the Allied authoritiesl[2 i :;: . in Germany - and particularly by the American authorities to find in the 
.-3 ~. accounts traces of the monetary gold seized in the occupied countries. 
C> -.'!:5 	 :-- ~ The Bank was able in 1946 to draw up, with the Bank .of France and 

'r~ ~ the National Bank of Belgium and later, in 1947. with the Netherlands' Bank. 
~! ,.... minutes concerning m.onetary gold which might have .been looted in occupied 
"" m countries. The Board of Directors of the Bank in 1946 took a decisi.on 

authorising the restitution of any gold received by the Bank. in respect of 
which reasonable proof existed that this g.old was looted gold within the 
meaning of Part III of the Agreement of Paris of 14th January 1946. 

I 	 mIn the course of the exchange of views in Washington. the experts of 
the Allied governments and the representatives or'the Bank for International C') 

_ I S!!ttlements 'able to_ study ana coml'are ~ll the av~ilable documents. On -I cry 
. the' basis of documents the amount of gold to be restituted was finally 

fixed at 3.740 kilogrammes of gold. a figure which' corresponds :very closely i 
C'~ . _ to t~at· calc~lated ~y t~e Bank for International Settlements on the basis of I' '" 

the InformatIOn at Its disposal. -,C",f! 
Of ihis amount roughly ten per cent. had been received by the Bank 

for International Settlements. not for its own account, but only as a deposit .I 
to be. credited to a third central bank in respect of postal payments. An: I 
agreement has been 'reached o~ this matter with the central' bank concerned. If 

Th ld be . d b th B k r 't t th tse go to restitute yean lor I sown accoun us amoun 
tl 66 kil h t . 6 'n' ta t f 

to exac Y 3,3 ogrammes, t a IS to say I I. rru Ion s tu ory rancs. . 
This gold is now at the disposal of the Tripartite Gold Commission of t 

Brussels. which has been entrusted by the signatory governments .of the Paris I 
Agreement t.o distribute the gold to its rightful owners. . 

;r-huswtoday;;;.one;0f-the-most;;difficujt-problerns_lII'ising;;for.,;;;,th~;;Bacl<_as_~''';;;;;;--========f;!===__iiiiiiO____=iiiiiiii== .... iiiii...,.. 
the result of the war. has been set~led in a satisfactory and equitable manner. , 
thanks to the goodWill of all parties concerned. '1 

- -"'-'-' 
.. .. .. I 

The signing of. these two agreements n.ow makes ii pOssible to strike a 

balance as regards the operations' of the Bank between 1St· Se'ptember 1939 

,md 31st March 1948. . 


In all. since 1939. the Bank distributed' as dividends an anioUlit ~f 
million Swiss gold francs.' It was able. neyertheless, to increase considerably 1.# 

and the. provisions made. Its own. assets in . actual gold or - in 
othe~ th~n Reich;marb in.~rea~d ciJrin.g this "period· by ;;I~illio~ 

Swiss gold francs, of which roughly 10 million represent profits realised since 
the end of the war, particularly during the past financial year. After deducting' 
the- gold 'to be restituted. the Bank received from Germany. in- the-form 
gf <l~.1jJal transferL!i1 5~'''''''--'''''---'''-'--=~'-::'=='--''~===~~~:'''=~~~=~'=--__________-';''_-'--_____________ 

up 	 to 

The restituti.on. which has just been made. of a part of the gold received 
from Germany merely cancels the redemptions of capital which the Bank had 

. been able to r~eive each y~ar in addition to current interest . 

.. .... 
The profits of the financial year 1947-48 amount in fact to 9.5 million 

Swiss gold francs. . 

This total is c.omparable in size with the profits achieved bef.ore the

1 war. but it must ~ emphasised that the suspension of the transfer of interest 

I 

http:restituti.on
http:decisi.on
http:declarati.on
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on the investments of the Bank in Germany has deprived it of an important 'This effective cooperation, based on personal contacts and mutual confidence o 
source of regular income. Present profits result to a far greater proportion rather than on exact obligations, has already produced fruitful results o 
than before the war from - incidental operations, such as short-term credits, and we hope that it continue' to 'develop more and more 'in the future. -:11 
purchases, ·sales and' exchanges or-gold- with central banKs. - This cooperation has recently also extended, as was but natural. to the to 

It is thus probable that the financial results will show greater fluctuations ;" ....., International Monetary Fund. The representatives of the International Mone- N 
the future than in the past. ! tary Fund pa~ti:ipate in Basle in th: labours o~ the Multilateral Monetary N , ','-' , , Compensation, and the research departments of both institutions have begun 

On the other hand, so long as the important questions connected with technical cooperation which can only develop, In connection with the happy 

the application of the Hague Agreements have not been finally settled by the collaboration which' has been established between the Bank for International 

governments concerned, it may be necessary for the Bank to make maximum Settlements, on .the one hand, and the Bretton Woods Organisations, on the 

provision for unforeseen circumstances, and it is for this reason that the Board other, it is my duty to give the meeting some interesting information. As 

of Directors has decided this year, as 'in the three previous years, to enter you are aware, the Bretton Woods Conference, at the time that it elaborated 

the net profit for the year to the Suspense Account opened in 1945, the constitutions of the new international financial institutions which now 


. ' . . function in Washington, thought it necessary to recommend the 'liquidation -it 
i 

. It IS nevertheless remarkable that the Bank, whose activity has progreso of the old international institution represented by our Bank. . 
sively increased since the beginning of 1946, has been able sO,;rapidly to , " " 
develop its operations to such a considerable level. r No. government, however, has so far proposed that this recommendation 'I· 


_ '. ' ,. _ '_'. _ I should_be carried out. The _American Government, which was to apply the ... 

__=======oi;;;__",,!"=~A:l'!.;sy'ou are-aware,-thes~;;;.Qp'eratlon,s....ru:.e_elli.!Lely",efIected"'~lth_the.central ' Bfelt6h=Wo<:ids-AgreementfOOnas-just=express-ed-tne-view-that;;;tneni-was-no ' 


banks or v,:ith their express agreement. Thus the operations of the Bank have -.:.... reason to give effect to the recommendation of the Bretton Woods Conference 

~een developed according to the wishes or the needs of the central banks, . concer~ing the Bank for International Settlements, In consequence" that 

Its members. g~vernment recently instructed its representatives on the Monetary Fund and 


't' d'lT 'd bl f: th d b r I ! the International Bank to inform the Boards of these two institutions of
ITI The new opera lons wer conSI era y rom . ose ellecte!:'lore t le . , . . S ' ' 
, I ...' B, t . ' d h B nk .' d" . r Its deCISIOn and to add that the UnIted tates Government the Issue . . '- , ,war. e ween 1930, an 1939, t e a "partJclpate m vanous operaltons lOr 'I d . 

: (J <,~ , economic and' monetary restoration and had invested its fu'nds in relatively as c ose . 

:~ l:'. ' . important amounts on a sm,jl;lJ number of markets, often with a gold guarantee I wish to avoid any comment On this subject and would only say that, 

e.,., If' ~ ~Ibut in the form of investments which were theoretically at short term but for our part, we have never doubted that this decision, which contr.ibutes 


,.3 VI-.Jj·' were,_ in. fact, consolidated for fai~ly long periods:' ,Now, the Rank has the greatly to consolidating the institution with which we are ,associated, would 

t.;:, ........ opportul11ty of carrymg out operations WIth a greater number of banks really be taken. 


j 

,3: :I:~~ at ,sh9.!"t telm, Ito-e.nd~ayou!s te>. arlJl.ngL th<li !h~se _inve~troenj:s take ,17! form_ 1\:. ~. -+ 
'n ...... Q)' >< which may often permit ~emobilisation before maturity, and thus creditor . " . 

-' C ::: C markets often 'participate m Its operations, Many dIfficult problems remam to be solved - particularly those connected 

1:: W I,L a:. with our investments in Germany - before the position of the Bank again
'! ",r - r .. · b~om '" ,"';rely oo,m,lo"" 

-'- --~- Tnese prOblems are unaer consiaeratiOill5ytne-Boara, ana every effort ~ ~-" 

'0 Q " , Since, the end of the financial year the Bank has concluded an interesting' will be made to reach an equitable solution in the near future. It is the 

~ -::J' transaction which has been in preparation for some time past with the Inter- desire of the Board, however" that, pending the solution of these problems,

¥2' i ~ national Bank for Reconstruction ~nd Development, by purcha,sing from the ~he full activity o~ the Bank, interrupted by the war, should be re-established 

.s ~ latter bonds to the amount of SWISS francs 17 mllhon at 2 Yz per cent. The m every way. posslble, 


~/' Swiss, francs thus furnished, ,to the International Bank have, been' placed at The Bank'· must return to a position in which it can again render to 

1~ ~ the dIsposal of the Dutch Go~ernment under the, recons.tructlOn credIt ope~ed central banks the services for 'which it was. founded, I think that I may say that 

~:; ~ III favour of that government. T/1e bonds have the, advantage of the earhest those who have applied to the Bank. dUrIng the past two years have done so' 

.::c.' cd maturities of reimb~rsemen~ of the Dutch credit, and this will facilitate their to their advantage. 


'remobIllsatlon If circumstances' are favourable. Thus the cooperation , 

last year between the Bank for International Settlements and the The means at our disposal are limited but they suffice to render appreciable 


International Bank for Reconstruction and Development has been strengthened. services, The success of our efforts must, to a great 'extent, depend on your 


B 
o 
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collaboration. It is your portion to give life and prosperity, for the benefit of 
all, to an institution with which you are associated and which solely desires to 
further the interests common to all. I would therefore request you to remain 
in close contact with the Management of the Bank by· giving-regular informa­ 1 

of the objectives you are following and the operations which you hope 
to effect. r am convinced ·that they will often be able to give you assistance. 

Before concluding these remarks, allow me once cordially to thank 
the staff of the Bank of all categories. I know our well, not only my 
old friends of the Management but also most of those who are active' in the 
more. modest positions in our organisation. I have always. been struck by, the' 
strong team spirit in this' house, by the 'spirit of friendly collaboration and 
by the will to bring any work undertaken to a successful 'conclusion. 

During the course of the past year it, has, on many occasions, been 
.'. 	 necessary in' the Bank to ;make very great efforts. ,Those called upon to 

collaborate in these' efforts' have never wavered and have often sacrificed, 
spontaneously and with enthusiasm, their personal convenience in order to 

...., 

o 
~ 

.(0 

C\!
-C\l 

ensure the success of the work in hand. ~~~~~~~~~~~~=-~~__....~~______~~~~__~~~==~~==~==~~=-__=-.;~==~__~~====~~__====~~--==-=~~--~~;'--=t----------==---=--~--===-==~
=--=-====--------==--------,r;wish-on-this;pul:ilic-occasion-to:-expreis~th~ very realpleasureI-liave 

in working with a team or' this kind: 

j 

! 

I am convinced that all present will wish to 
to the whole wiff of the Bank the thanks of 
it has done for our institution. 

with me in transmlttmg 
meeting for the fine w';rk 
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' I71J~~:=-~aJI8-.a1~ to FOnlda3740 ~ 'at"lb-;..,"l!1,.'oiiaU, . 
'r-,,,of Qfi;laa.4. 5u.ca 'bu. riU have to be _lW.~.;i . content 

d.....last bet.r. f"~h~"n -«1"'. nll!OiJ1~., lla .. "0,.., .llllA 

\/o ilUll0,ft,' ~e"t~ hliel'.l, \\lhc-,'n,Ac. J,",st, ~t\\,nl!IJ4," t,l'Om""~
1GDdoa. .'aie, 0'1 ~...aau;v haa ~.t.d tna , 1t 'tIpna "", 

:reme.1ttac," SUCh, b~, .,t.l:'e t~,u.D4 to" co,.tala '". 1- O. q 1e$s ~ 
thaa -"pula'" eaqunt. $)ld pool abo1i1.U ~11o •• ~i_i' 
in ••"U;.'le" Jll~ ~ lit"', alaou,' 0_ q ibM tn. total. 


.10•• wAYIl ....,"'yac "~ft 001114 1'..,... II. . 

'1ft' impl'e$8l0ll' Btl .f~ ;00_.810_1', .4,~tlelt is

.~~WId. dellY.1" e~t &WI epeelt!" aD4 l:fi.Pon l'~lUla«

~8"~-...t!~ -, ,~ 'GO-taU \his 8U f'u. d:~ __.,c:?' , 

ahov.ld. ~~~:aIS~f'~n commellt. " ..,."'!_~~ 

~~~~=...-Cv_:-" -4H'_~";.7.i:::,"':':""::ti~~~.Z;~tJ::::..:.;.; 
iI :K1RK: 
I 

eolU'lDlliITl..u. 

7/13/4slle..... l~r. AzaoU. ~~"'h <J • lial.....,. 
is_WD.. ,~lUb. :!Sehw~... F.:ct~. Jt tteJ'l1.lda. 
~il11t. w.c»eUl.'. SmUll•. ~wt.J1.8 

I 
I I 

• 1 

I 
, I ,, 

, I 

, 
, I'

I' 

I, 

. i 
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I 

'I , ', 

I 
'f,,' IDea,r Mr. Knapp: .~ 

i "', I 
Ther.e,a.re encloneddor.uments which we e,ereed to,pr~ne,re"for the ,.B. 1. 15, . , " ,',' I: -': i 1 ,II ~ , 

duri.ng the, Ws~shi.ngton d1.scus,sions B,nd' settlement on e:oild looted hy Germe.n~' 
!,;, ': '; 'I -.jI: , I 

an~ sllhsequentIy's.cquired .nYI the B. D. S. .Al~o I enelosea is a letter of tr'ans­
, I "'.,' 	 I' 'I' ' '. 

, 'I I . 	 I 

mi'ttal to Mr. Auhoin of the lB.!. S. ,If these docu,ments annea,r satisfa.ctory 
, " 	 I',!, '. ',! ',' 

. to you I \0\]0 aId, F'Ppreciate, YOIU nlakin~ arlrang~men:~sl for ttra'nsmittal to the ~. I. S. 

th'rough d,iplomatic pouch got,ng, to, s,itZlerlfmcl~ I 

: ! ."verytruJYi,·yo~~riU ' 

1>/ ~~~crJI("~ff.
• ':'. I " ' 

! 
'! 

I 

I 

I,' 
:W:r. Burke Knapp, Director , 

'Of,fice. of :!i'ine.ncia1 and Development P 
"Department of Ste,te 

Room 700 
State Annex 7 
8~st & C Str~ets. N.W. 
Wa,shingt ~m, D. C,. 

Enclosures 

ec: Fred Smith ",ith note: 	 Tn:rs' is, the 
transmittalI ,I 

ree.dy se~t 

, " 

i. , 

, , . 
• I 	 l', , RJS: cbe ',9/21/4:8 

'd~ , 
]"

! 
, ' j 

. ',to, 

I 
'I 

.1 
i I, 
I !- . , , ' 	

I, 

I 

I 

r 

John W~, Gunter' ~'; , 

}.c't ing Di~ector' ;
'- . ' I 

f : d 
" 

cy 
,.,. 

'.­

"!. :, ~l 

, 
. i: 

"" 

;''I. 

.' \' 'I I •• 

way John ~~~e'lted we hand,le the B.l. S. 
Attache11 19 I ~J?ur ,copY. 'I have a1..., 
let te,r ;oto John for s.t"'p.,,nat nr,',e. 

, I'" 
", 

! 
1 ' 


, 

'I 

I'. 
226:404 

"I 
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" , 

I 1948: 
Mr. Sm'ith from R.J• .,'.ell\~cU;, , ," ! 

the attached letter should be 
'\lith tpe State DepE'.rtmen. However 

I want d you t,o sesH befo~e ,...e clear" it 
I . I 

at Sta. e. If it looks eJl right 
ei tharl ~derta)re to clea·r. i;~ ,at 
it t~with ~our1nitialsl and 

·clee,re
I' " , 

I I Sept. '16. 18 
1,';' Mr.' Fred Smith : 
2.' Mrs'. Baldovin;"; 'Pinal 
3. Mr.; Gunter . 

B! J. Schwartz 

would you 
ate or return 
''win have it 

I.. 

,, , ' ", -'. 1 
1.I 1 . I

A tached is a letter 

on Dutch 1 

of t 
mttt'alland dodunents that w~ p 
Mr. oint B.I.S•• 
gold. 

( I 

Johnw. ~UD.t• 
.Acting Db'eot r. , 

Mr. Boger AubolD 
Bank for Internattonal S.t~~tl~ln 
Basla, Svltz.rland 

1 • 
. ,. 

Enclo8ures. 

i· 

226405 

,, , 

I: 



I 

I 
I

t. 

I" 
f 

I
J 
I' 

i 

I " 
,'1:, '~,., ;" ~-:,~) ,. ',:~ ",;,~:.:: .

Dear Mr. Au'boiD.I:'1 

, ", 

J; ~ 
I 

I 

',;". ~ ~ 
. ':' 1::;" ". r ,~L; ;"~ , \; 

" .. ,:. "'., :,::.~.~ :".,~:.1 ~ ..'. .. 1..:; •. r•.I""",''';2 '";--~.~':,:' ',..:. :' " 

, During ther.c.ll"i;lleconaHoll!,:t~~a8h~p,ctpn" one-the' resUtu_ion of 100te4 
,< 1; ':1'';,/, :',; .,+., t; "', 1:. ' •• ,,,},;, "I:' l ".'1 

gold. renreaenta:t'1ve. iof ,the,:vT~~&.~s7~'ri~pa~tm.ht,::;tiD4.r.t·Ook: 'to~'":4.1iver to 'you 
- , I' · "'"". ':'"" '''','' :,;. .... ',",',: ": ",".: ,"" '" ,,' ,­","' :,,', 1 

copies of the relevant German ~ocumeDi8 cOIlcerning the ,.con4 smelting ot 
, I. i ' 

looted Dutch guilders. 35 bare of which vere among the 3.740 kilograms of 

fine gold acqu1red by !: ~1<'"~~:~~~f:ttODAl ~tliment.. . 

.W. nov have tho ~:~."~i'Y"~~~f.i""&IIdtt~... ,"" .iil~~ta of 

eertatn documenteotthe Deut,,'aherJleiohabank uda summal'7. to aid in the ' 

t .... 01,,« of til" "COld:~p::q~ It,~:r"[,~~~"i,' ~~f;~~.~ a.JL:•.. 1 hcp. that 
these document .;,(qO~').;~;~~ i~r~]d.t~fl~:" ~Ha1i";yoU',.waa!l.". • 

.~'" ~ . "!: ,!;' '. ;. 4'"L. '" <;, \ k J, 1..:I\~" " ~~:'r,:j; \~':'.~:;~" :1' ~~ ~~i ~'.r.,; -:t 

Very t~~ :yours, 

, I 

I 

John, W.Gu:a.'.r 
I.ActiD.g'Dlrectoll
I 

Mr. Roger Aubo1n 
Bank for Int,ernaUonal Sett1.~nt. j 
Basle, SvU.er18ll4 .: I

.' 

Enclosures. 
, 
I 
I 

I· 

I' 

, IBlH:Cbc9/13/48 Dratl 
J~ Y':I.1/t'? 

"2',26 ,106 

, ' 

, :, I: I 

I 



'~:3 .. / ! ,j 
FEOE;RAL RZSERV';: CANK I, 

, , 
\ ! ,; 

T~ September ~ 1941
'. ~FICE CO ,ND~Nrl"E 

To 'Mr. S :...e.,!;<--!:.S~~~_,~"""...!:!!!:~' ~_~rJnark_~d,go~9._'_ 
ional Bank, fori 

FRO'M----""'*!L~~_W~.-,Kn~"",-ok=e_'_,--+I-"_I_ 

I 

, ,k.li The att}l.ched appl~c~tion NY2284~O the 
J t ,...,", ' i

/ ra.q,uest of Mr. Gautier, whose letter of August enclosures 


,)",J~ 'I'~S l1k-ewi~:attached. ' " I 

I 


wasr1/~//"/ .Th15 appl1caj1~n~. I ;amCOnfident,iall 


turned down by the Pol cy Committee consis'ting representatives 

, , ' 

of the ~tate Departmen ,Department of "Jus:tice . Board' of Governors 
,I i 

(Mr. Goldenweiser) and the TreasUry Department Mr; Goldenweiser, 
.i 

I' understand was in eemerit 'with this de'cis Upon Mr. 'CochTan 1 S 
, ' 'I I 

.' 
insistence, however, as yet sed,because 

Mr; Cochran matter 

himself should pass" use i:t is more problem, , 
, 

involvin~ also the ....\.l.w.~u ... strat'ion' S whole, gold Mr. Cochran 
• ,', I "!" 

discussed genthau briefly and hear from 
, ! I" 

him shortly. 

" This the principleiin has been 
, I, 

discussed and me for a long,whil (since long before 
I, I 
, I 

I J 

the application was 'I have in the past 0 talked about 
, ; , ,', i 

it 'with Mr.' Peble on 'telephone. I havEf ~T~~"'~ssed the opinion 

,that the Swiss might good :for such shipments 

(see for example Mr. 's:attached August 21, assuming, ' 
\. 

• 
, 

I 

, 

, of course, that the .fac stated are correct - which I have nq 
I 

reason to question). l I been incl1ned:to ,t,the application 
, , ' ! ' 

,/ feeling that the Trea could
I 

well afford
: 

to shipment,
Ii: 

bearing in mind the ""t"\rll"'l!Irativ~ly small I have' 

22640.7. 



, " I ~ , 
FECE~L. RESERVE SANKi 

OF NEW YORK 

W'FICE CORRESPONDEN E' 

SUBJ• Mr. S oul 

I 
,2 

,applicatioriad¢led that in 
" 

make it clear , is not! necessarily! to 
)1 ' 

precedent. equent~y, further ~p' 
, , I 

I , , 
to. reconsider, I To 

, 
in the I ·seems to me, prese

"';" ,

I I 

that a foreign central I which, against; a 

dollar funds would not I th'eben~.fit 

• 
controlled countries, 

among 

if it so desires. ~ 

the possib,ilityof 

it were made. 

I want you 

Mr. Morgenthau should 

to discuss it With you 

• "/ 

! 
: ' 

! 

given a general lic 
, I 

:ex:no·rt of goid, canl 
: I 

, 
would not of course, 

the,license,i}
I 

" , 

'i


infprmed of ,this
I 

I 
i

the same 
• ' I

your' convenience. 

~/>; .vr.t".'Ai?:M.."~~"'hu?d:-
, / I 

Wnf7, .-/'~ 

want to 

'. considered a 

ation be made for 

t permission' 

principle "'~ 

that their 

'AXis or Axis­

(No. 50) allow~ng 

from hErre 

me, .exclude 

abuse of 

I would like 

I~/// ~~~, ..~?.,(./ 


//;;~; 


22640,8 

http:th'eben~.fi


OFFICE' CORRESPo'N 
I 

" 

FEDERAL RESERVE BANK 
i , 
OF NEW' YORK ,';,': 

.'• '/", ' ", 

~. ", ' , . '" 

'I 

, To_,-~~_ltz.l9~_-,_,___ '7___'+:;_:___'1'_ 
·DATE October 16;1941 

FROM ___~' 
",,' '1' 

I 

Copies to Mess~s. 'S'lil"mi] :(Rounds) ~ 
I' .\ ' 

n,u""-"",,,,,,' (Sanford) and Cameron. 

... ' ,1 fewdqs. 
,. 

land requesting,~ to. 
, 

. 

might be approach~,'. In rece~t' 

I , . ' " , 

I, 

, . 

$11.5 million (520,000 fine buhcesl to the aCCiOU11L:t of ,the' Banco' de ~ortu~. 
, ,'" i l~' , ' .'1: . • , . • 

" :, "I' I ' ': 
, ' ,'I ," " 

This ' transfer :disposes of the 

ear,marked gold mlNew ~hsbon, Portubi,'
I, ' ' I 
, " '. ' 'I :
! ((,

now' appears to,have COltlSE~n1:;ea to the' receipt· of 
I . I 

I 

the SWiss: liatio¥ 
, 

';of the shi~ent of Swiss 

the Banco dePortugru.. 
, " 

, 
, , and possibly Mr. Gautier, 

, , 

has consistentiy lost ~ld 

, , ill F.Uro~ (s~e' a:pl=)en(wc I' & I~) 'and as ,If cQllse,qujenC~e the,legal' .mj nj mum. gold " 
, l ' .', ' . 

ewer" ha'~, not o~~'reachJd", but the ,':~ld 
, '; 

covers 40 per cent of 

appar~nt defieien:cy' 

(b)· 

mill~nlm gol~eover' for 
, , 

ri9tes , 
I 

" " ! 
1 I '" " 

Concerning the gold ~gland, it WQuld,' b~ WOl~m-b:U.e to' know, exa;ct1:r how 
, '.I' ,"'" I' 

willthe,SW1sB National 

mUch is held the;re,' :Whf!th;e:t any orith1~ ..._,'""....+ 

. I ' I 
ferred. If it c~ 

i "'.:,,;/ 
I 

"i:, ' 

I" r ' 

I 

'i '/, 6,\'"".0 \~ \ ,
"i " ) , . " ' 

";we received a cable, 'the National BSnk' of Sltitzer­
'I I ,J 

I" .. ' 
, ,i,from thW,' eaJ:-ma;rl¢EId goldaccawlt, apProxiinately 

I.' 

, "I ' " 

, be worth: fur.ther 
. ! ~' 

'tllis connection.
II 


i 


'j' i ,.;, I 
'notes in cir~a1?ion~ 

cover' ~e' po~Sible: i' 
i' 'I'" 'r 
, ' , . n." 

. 

,." 

" , 

ip. England is l~ss rmm. 
,disp9sed of .grad~.,. ! 


: ,i " ,:'': ' . I 


a secret go,ldre~erVein 
1 . ~ i ." I' 

:;' •.., 

bes?ld 01 transfen:-ed,! 
. ' 1 

, , " 'I 
! 

,I
, , " , , 

,tn, Switzerland I;).o longer 

~ev:erSJ. explanati(;ms of ,this 

. , 

,I 

1 
'j 

226409, r 



I,.' . I . . . 

FEDERAL.: RESERVE BANK . 

i OF NEW YORK' 

i 
'i' 

,,I , : I . " 

'.' ! 
S USjECT:_''*"'"____-.,...____-.--'--­ ____ 
i". i 

Bank pursue? is the gold stili physically 
,I' I 

in'London, or d()~s S;w1SS ,!atiOnalB~ ino71 hR..fe a c~m: on·, future 

goldpr~duction ~f' . Empire j to be·delive:.;edt~ endot tb8' wa:r?" It appears' 

th3t ~tzerlarld ;doe~ neSt n~e~ the' ~Old: in ;1 .......,......~.t",i&; to' paT .f~r'purchiises ~r' t'or 
, .,' . . ". ' .:~ , ' •. t - . I ~ .:" :'.:~ ':'" \'j , 

. ,I ' , .' -.. ,' , I , I' . I 

financial obligationl:s i:d. the. ~nited Kin,gdt?m 'or ,Britisli . Empir~'; "6onseCiuent~ 
. ! , ' I 

. '. " ".' . ", . , 

, all sales or ._.,.... .;. of such gold would ,have about through requi:re­,!' , " ~' ". .~ ".". " - ..." 

; •• r_ ;, • 

mentsin. or '.. -~-J:'-'-- area~ outside Axi~ dOl~lB.1~ed, Europe or the British " 
, ; ~. ' . ~, , ' ,,-' ." . ,. ' ... :,.~. ' . , - ­

. iEmpire. 
'. , I I . ,I, ." 

r 
I 

• 
In regard i secretgoldres~rve one, ha.s to keep 

. r ,I ,', l... .1 

in mind that when ilie Stabfli,ia.tion Fund liEs .........,..,..,....ved at . the end of May, 1940 

, , ..:,:' '1 

Fr. 158' million ~ , , ; te1~"$36.7 mllipp' a 6urrentval~tio~): 
'. 

was ieft un­
'1 ' - '.': '.' I 

I . r" . 

distributed and· ~as tered· .tram then on ,ill balance sheet underftOther1 

~ ..' 1 ..' ..:. fI
" I i :1 I . 

Assets It and ,;Other .!fA;J..l::l.1J.L.,J",,J,,,ti~s ft. Assu:n'ling .tha ,the Stabiliz::.tion ,Fund· con,,;,," 
. I' ," ,I I 

I " 1 ,

doliar exchange, . :~xistence.of,a sec;etjgoldsisted entirely of 
, J I t ' ~.. " . .' ~I • ';." , ' I ,;!., 

and/or foreign ~.I~v'~'5w:reserve is ·a'logical, It has been known . 
.. "I I : ' !.'.. '. ..' ! 

, "" I I J 

. to us. tbB.t the SWiss . Bank's hold:ifnga, .: dollarbC.iances are lerger 
. , . . :/'::".; . i ' 

'., than reported in' the, statement;'; the .....,!J.....O':'~ account in the Feder81 Re­
"i. , , 'I :;' ' .: '. I " 

.serve Bank,-' together . 'th otherdollar~ irl the 'COlld Federal'Reserve ",Di's~r:i,.C?t, ' 

a:re hl.gher· th~ :thel ~blished by' t~e ~~ss National Bank. ,: Appendix III 
'i 1" '. . ! ' 

illustrates this 'I' Y~.IGa~tj,e~ migh~ be to ,saT whether. there is 
i ',: '.; '1.' " 

also. a secret gq,.ld , and how much the nT!'J~Tit~"'1':p(j" holdings of gold and 

• 

, f" ' i 


I'···1 , , 

, .dollar excbange;am(~,:r. to. ,;/" : 

i' , , 
I • 

I . 
. ', , 

I 

• ,1,. ', ." "", 
l' .' " , 

2'26t41Q., ,OOOQ00968. 



I 

' ...., 
DATE ____~__-----~C 

OFFICE CORRES?O'N 

,)/£:;N - 1,;'D -;"'/';<a 
. , 

RIJ./t:.·'/}·;F':t·C'I~'1' ,f_:;J> 
<fJ F Fl::b <r?:i"j k' 

I;.~, 1}~'~'"~:.1(' qy 
/31- rJ)(:.;::,L t,/,lJ

t3 (J,)( '# I 

, .,' .. ~~.' .' 
FEOERAL RESERVE BANK '. ,-. 

OF NEW YORK ~, 

• iTo___,__ " SUSJECT:_'+,-_____________--"-_ 

! 
FROM _________ .. ____: ___ +-­, _I_~___ 

' I :' -5:-, 
I,; , I: ,; 

Concerning 'I,the minimum gold cover l'reqt~:eIDA9nt it ap'pears that the,, " ' /',, .. . 
,I 

Swiss Federal. Council! ~Executitre) has the 'right change it in case such
""II::,'! 

a step is necessary for the protection ,of ~ ~r,rEmc:v and credit of Switzer­
, , ;1 I· i " ' : ' , 

land. The crisislegislRtion ;til preceding years ' B.lways granted, this" auth­
, " I I' ' : ,'" f, 

ority; however, ilie li/ederal. Coimcll is O~li~ed executive decrees , I·" ,I .'I' 

t,o Parliament at the InextsesSion. When the franc was devalued in: 1956 
I I ' . , 

this procedure wa~ followed. The decree oflthe Council was effective 
, I I ,: ; 

immediately, althou~ it was npt a.pproved until
, I I' ; . " ,'. ~ 

• 
Whether' parliamentari,/ approval,! is, necessary) at in view of ~he war cannot , : I, I " : 

be determined. No word has reached me thati the ~!:;c......' requirement was changed 
'I" ,; 

recently, but TVHoc"bility must be kept
! ' 

Since the uu.',..V-L.1;:: of September~th;e aml~L1j of gold held in Switzerland 
, • ' 1 

London and not taking account any secret holdings)
I, I 

'per cent of then9tes . circulation (See Appendix II). 
,i " 

No word has come to how thdssituation tias met, although, as said before, 
" "I: I , 

" I • , 

the amount of golp in' gle.nd 'or of a secr~t Y"p":;:'eJ:'VP. may change tb.ts conclusion. 

• not needing correcting 

i 
! 

/' 

226411
000000969 

Furthermore, 

the Banco de 

in gold its 

cover was 

cbangingthe law. ;Since 

..' of October 14 that· it would 

,Sritzerland had already paid 

t since a shipment from New 

selem£~ possible, the deficient gold 
, ; 

to be a temporary 



• 'TO__-,-_._____-,- I ---:- ­
FROM _________,-ll-+-I~__l-'~_ 
C

o, 
, " 

,. 
.; · \ \. . ' -4- i 


legislation. H.owever; since a gold transfer 
 $1l.5, million dollars will 
· \.. !l 

.not make good the :WInole deficiency, factors unJlmllWTl to us mUst be involved. 

, . 
I ' . 

OFFICE CORRESPONDENCE 

FEDERAL. RESERVE BANK " 

'OF NEW YORK ' 

t'-'.,' !. 

DATE~_~______ 

. ' " ,; I ,.; i'; 
If our assumpt~on :lncerning, previous go1d to Portugal in Switzer­

land is incorrect, I the cable. from Portu~ reveal a rather curious trane­ ~ 
· ,\ 

Rction. What could .\be the sources of earmarked gold in. Switzerlsndul.UcI,.!,C:!:>!::! 

, : I ,. I 

and wby nas a, transfer of SWiss gold to Li 
, I I' .'I I 

. . . It would. Bilso be of interest td w~ the Banco de Portugal has 
: : \. ;: ',:, 

now apparently consented to accept gold in N York. Has the refusal of a license 
I \. I 

on the part of the Britishon the ~ of :t So Tre:asury andot 1'-..

• authorities anythirig to do With it? Or have 
.' \ ' , ,: . 

1 "I·' ~ 

to Cut Swiss imports trom 'Po!rtugalexceptl if balances in' favor of 
I • . , , 


, I'I '. 1, 


I .' 'i
Portugal can be met through'gold deliveries in 

, • \ \"'. ' I ' )0, 

Manyqf these questions seem wofth _ ......,.... ting since the answers ' 

would throw ligb.t Jpln 'the gbld policy pursued Sw1tzerlend and PortUgal• 
.' . ! ,I ' , 

, I 
,. , 

I 

i' 
; 

• 
i , 

i 
t 

I 
. I 

, . 

226412 
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.' 

. " ..... 

". :' 

, 'I.. ", 

i., ..: '. ' 

,: l,iBy, \.- ',,, ". ' 
, r ~ ':'~~I:~;\- '.~~' ,";;::'-:. . , . 

"Ha·ns'J.Dorn15ui-'fr:·' ,':'.,')' 

" ~. ",;', , 

, >. ; ;:~' .',) ' •• 

,..,' '. ' :':. '" 

, . ....- , t·:,
, 

'., :<.' ':: ,:f:~;';ii'; .",.,." .•,j(',; , ' 
" " "":. ,'. ;'T110 ,o.~110t~n~· O~h·l(gg'~d:',:~19.+,~A·,~~l1J];9Xrl)~:(1~:,!tj!·\~tJl ~s,~n:t .. m.?;';,!-:S\1.'~9,,~::t,:lfr"'J'r.,·' 
.riir:cbed 'at':,'~,385 ;m:ill:i.o'n 'as:I' sJ.:io:w=n.: ·t~,\,;t;llG,,!: ta;p.~~?~n:;-tlro~ f,9:ll:~~;;rv:ili../p:fJ:gc5.~.· ".G.~:'t,11is·, .. '. 
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\ ' !.'I . , ! : " ;," 
Dear Sirs, 

, I 

.' , I ! , ,.t., ~~.,IJ ••~.\.::. ,,'. ",\Y" ,.'. ,~;.I; , ,; .....,'l, 
t '~':':~"t,'" ',.:" ·/....\\.1,11 

With :r:eference to yom: cabl~' No•.!l.5: of the' 27th ul't;. :we, beg' to point 

out ~t the nUD1"eJtS' of the gold bam, Said.t~; be of; Belg.lfp ::~~:i~~~ ':a.~inalud.ed 
with all r.q~ f"'"ticuia:rs in our: deJ:ai1ed~tis;t of 9th 'December! 194§, relatlng 

to all bars which we received from ~e' Re1chS~ dUrWg the last war for deposit 
, !' ", \ !' : 1]·1. ,,',' '. 
with us in the, name of the latter· bank. :A C,9Pllof this,statemeht has been remitted 
, . ' . , ; ': ;:' tll " 

on the 19th Decemb~ last to the ""~ri,oa;n 'Le'rion~in Berne.' , 

On the lother hand, we ms:Y add that ;,the, numbers of the so-called belgian'!
'. i ! :. III '. ,. ,i' ,,'!

gold bars are ment~oned on the list of 1st Fe~~ last, set up by the National ,.t ilia' 
Bank of Belgium, c~py of which is sureli .'in yOdr possession. We wish to say ,in this 

, " i ' " " I II· , , 
eonnection, ~~~v:el': that this l~tte:r; ~cumeIlfl; cannot, be oonsidered, in our opinieJ'l, 

as an irrefutable proof of the ,identity lof:.. th,e Igo~8 ooncemed, for it 'contains, 
. '" .' " :::::s;, 1\ ' . , 

as you know, 'too mkYirregularities :whek ~~ed.th our own records. For this 
, • : I ',' "t.. ,': 'II i. (.: , 

reason we regret hy:ing to WOrm'You ~'':'~:Ii~ "9b1e ~. comply "'i.th the request 

contained in yaur c:a.ble. No. 15. We 08.nn0I~~.:tnd~ed, \:)valiJae the accura.ey and the 

importance o~our or statement bY a¥in~i,; .~~ the jmicafl.ons of a do';".nt whim, 
we believe, bas so far failed to be ral1a.91§;p, <;>.PJ!f"ectin every· respect. 

, Shoul.~YOll, however" co~id.er t@i;tatemltof the National :Bank of 
'. I i I • '.' :'. \1 I. ,j,.'1 ~ . " ! 

Belgium an iridubitable ,and conclusive evidence of the' nature of the gold bars
" ': I II " I I 'I 

C'J)ncerned, yOll willi f:1nd. all ne~.essa.r.r. d~tails in aur recent statement• 

. Believ.:,~, dear Sir. ~ ; \: . 

I "IY01,U"8 very traly, . 

Bal1ak~ l'Jatiorz 
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. Mr. V00R.l1rS ofl California.' 2r:r. 'SilO 
to 2ddre3s t~e; House' for 1 minu tl? llnd) ,to· 
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There \laS' no objection. 
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Is ,th-:-ir'! 
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,M'r. VOORHIS of! Cullfornia.. )(r. 
a resolution !o,r an iinCluiryby the: Com::~ 
not a special commit~ee, but the COQlc;l t 
!=to tho B~nk of Internutlonnl S~~t1~~~n~ 
~xtremaly disturbin~ qu~stion~ r~ea~dtnc 
I should like very much to hLve the unsw~ 
'I . 

Why w.i th nR tions, bi t terly L' t Vt'c. r ~ wi 
forbidden ,to deal with .:my cO:JpL.llies 1r. 

"l.'.: .., suspected of hClving~ ,in turn, trad~ wf th 
":J':';Gi~~;:;::~' why 6.]:"e Uonta~ue Nor~anJ 'pres!dent , of; t:~~. 
;:.::'!!i~~-,,:~:. !'~~:~= ~::!':!:t;"t;;·ic~·,~ an'American c1t1z~n' s, 

.lWa1~h.~;-.JFund," 'Na:zi'~:' 'onomlc' _ztt1n~9 tex:. iri-. 
'E!~tlem~nts,~:lo . t·-l?ii:s18". 6wi tzerllm 
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McKittr c~, ptast~~nt of }h~ 

Settl~rtlcnt:;, ...:i]1 :r~tH1n 'l1~ j)ost'11!l 
o:!1cr ri'lIJ::bcr::: o~ the hank, ·t.ic3,J1t~ t, 
nation~11ti 1~ ~h~t of n. hclll~~r~nt •. 

~hc n~ticle corit1rtU~5 wlt~ 3u71n~: , . , I 
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It 1s understo0u botil the It<!lian 
:-~'1uestod ~l ..;~·~· hG be !.11::..0·.... ed tv r'::td 
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i;"hy s~oulc t!l1~ be lIhen A7.1:J and: Ax1 
72 ~ctcent of the Shu:r~, cLp1t~l c~d vQt1n 
<!rmu!:l :"~~ort of the -FmnK of 'intern;.: ttonu 
1n tern;~ tiCl:.!l !~lnr.nd~ lil ~chc:::1~S for :~e :) 
e.cclrt1nt 1n 'the :offiC,!.nl 71c:::i ;)rcss, w~.ere 
r:, t tLcltnd, z.nd in th1Js "coW'ltry hardly :::unt 
tou~e t:.h1!'l bE-..nk, ":hic~h~ con~:rols, o.s U 
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kind of ·;lcr.ce off~ns,1ve,~e :lr,~· ....:a..,t t9 11 
orI~tern~t1onal Settlecents to ~:rotect 
Unltf!o St::t~s, ~nc.. Dr.t':'n f...~nrica? tees 1I 

, to .prOl:lote hi~ !own plens ;for l;i ;)05 i-war 
present ~lll ~f th~ :United Nationstoldc 
w~j" does he, .. v.-iith l~,o.r th~ 10 direct9r!l 
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bnn~ th~t ~o.3 :ormed after the Fir3t ~or 
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i!-"-~-- 01" ~lgiUlll, a ;rapane:s. financial s c~ t.;., J. P. lIorgan & 'Co., 
?irstJrat1onal Bank nf lIewYork,Elnd ' Flrrst Nnt1ons.l Bank of 

::'i.:::;;llr-.-.:ago. 1~11 thosei banks ,ere and ar,;e pr te inst!tutions. All 
:~".Ji\i:~se 'ban}(11 are llow:under'l1tler f s: con I,except tho BWlk of England 

theAm9rlc~ ~s. a\ the present t I: 72 percent of tho voting 
~fi...ot::~ is;lr,t the ~.of Ax1s controlJled • 'Neverthe~e9s, Hitler 

8 n~4tPose ,r1can and ~r1 t;1sh 1<:.ls 01" the blmk.. ,Why , 
_'-.... ', .. ~~~ 11" ,t'ler does not ,act, ~o the American noci British 
;&...~1c1p8lits.f,~dra••, at onc.~,. 'flhy;are not instructed to do so? 
i,S;-.there' so,~aob~the,people do n~t' stand?' Are these ,private.' 
:z:,c.:.;~ &l:ix:1ou~~·1i!alntatn this 1nterrln corporati()n in order to' 
t'o:estal1a w~i:1ni'· out or PORt-.~r i:-n f1nunc1al })roll1ema 
~:!:r~ctly: by t~,~eoPle.stgOvemllerits~ 

• ., I . 

. Uajbe ~~ere:a~~ valid answer~ ~d c inc ones to all tnes. 
';-":'~lt10nn. 1 •• BI:1t·',the Amer1can peoplel;1ave I r.1&ht to know ~bout this 
:2t.ter. Thgt";1', tqe renson for my r~:lu",,,,,~,,,:..vu 
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11'._I~~~~p!er:Ju.ua..... 
to CongresSlilan Henry B." Steeg~ll:' 0 , .; chuirman . 
t.ho Banking fmC. Cprrenc:1' Co~1 t ~ce ;Ol" i-!.:Just.! J' vhic!l 
accorcing to the :Voorhi'sresvlution 13 !:luke the 1nGu1ry. , 
'rha tbOUb~lt :15 :!ht in such letter !:rOu. I t lIish to 3ay 
tho t. you c..r~ s ti~l her~ Illlt! ex.tl~ct: 'to g1ven tlriority 
er..rly in April ~·~t if (!'~th!r of. t!l~ (: "i.::ih~s to. 
discuss the ; Banit I for Internnt1onal! Set":;I.,::w.t;;U with you, 
you 'l'fould berCac.:r.aDdiha~py iC1!:led~a dowIl to . 
ffash1n&ton. . . 
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far1s th:lt the ,reso,lut10nwas throrm, '.~he,hoppf?r, 
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CONGRESSIONAL .n..l:.J'uu",,,,,,,,,-~ 
eoUDtriaiam 111 December lK1.. lie came 
bltN ..a,~tauve of,the UllJon Bank of 

,SWttDileD4 and J-. not. returned to, thlIeoub.,.. 'Iteltber ~ hla fauMr bas anJ 
CIOnDecttona wlth tlui·"1aS Bank OrJrporatlon 
(not bU1kiIIg' corporation). the' two banka 
belD(l ,competltol'l..~ " 

I Ihould appreciate the oourteeJ 11 you 
would lnIert alIIo thla' letter 111 the CO,,­

GIID8lONAL 1bcoiD. " '. .' :-1'Slncerelyyours, . 
. C. BauoolIAJnf, ' 
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" ,Jl1'if ' 'illontor" thom'0010, thoir:utH.fl'O a:bofoI'(,), 1 {)30.:, '.T1'lO "r~ ..........,,,,,... 

, '~"'~, :::' i'n ~103d'~ tooli'ov0r:th~)i:.i\uGt'r1flh!~at,tfto'f s:,nhi:i~.;'Olio; 
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::: Flimk ,:01', J:iol"Uh· WI10 ,;'iH'l~'n4:ttod'l:tl' uoqu1l-o bl.:por :0 ' 
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" ;' ,..."..~. ":­ J. • ".; " ';, .. '~.! ,:: , '. " . ,:" ; , .;, i"'.: .', 
.. ,:,.:' /Ll1~c othor'C{).t':':lah hunknl~ tho CroditunotllltrlU bu' 

i1un<1od dUl'~lnG;.th0 .t'HU"; i~,s,:I.l~iHltt!(l.t;.,t~w" ,enJ. ,or1ti43 
t.q ',):,27i.l riUl:l;1on',nH~ ',The: bun1i: pru:·ticil)utod:La 't~t6.' 

. ,o.:I.orf;:tnto1,ther Dul!duUl ,'llwl,'ri(~9.ulrod· (.uduull:i jolntl;ji.
'I :, ,i)outooha Ela~:£r,d:,nt~r,!llJtr:J #In:! t.~()oh;" ~novul:';:~Crcinti '{'Btil 

, Hu;~mn.!an, o.nd"Q:r..'colt"bunlcs. 'It :aloo'·foundod 'nff11iatoD 
:F; nUG~lln~:iii."l'd,~1ri,,;tho>tor!'1tori~O;f lnoor~)()rrited ;fnt:o !;the 
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...:. ",•. , , •• ~ l' ....."., 

:". 

. ~.' 

, , 



··TO 

t, 

S 
" 

j::·.~--:;;~':r;;;~;i;'iJf~~t:i!i~1i. 
.1 I

:J ",===~====,~ ..~.,,,,..,,-,,,,_,,,,,==,,,=,.=_-~~=~J.~.~,=CJ.~j:;~!l!!llf-.t~,ttcl~G.!lill...~l 
~}' 1\ f'; :': .... ,< ,i 

';1 .'.' . F 
,~:", ",:,.,: ':;' ':' 
':1 . 'G.E:m,}'ir{) ..:, ;', 

}l.;... , '., .;'Wltll, tl10 ':\~'l9ai;G\'"'ll 

., ' f'or. 't:rir/'Gel."'...I!f.Ulll ,to' .'n"."lJt"~·" t:Of{01tm.et':.t;110 


:\:.·:;::-5:;:,?t~':~;:~: ..:. ':t::\bO~'" . 
~)! . " ,.,,' .. \V~ 11C1·,i"hruro, ClOUS . 
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1 m.tJ.0~· 1(1 no\; tho 1;:JlYt!.l ot. r.:nn·\'lho~1fIt i;:1:l.n,.I,)\;Clr;O.1n .. h1o..01.lk'.:J 

~'£j~.. .... ... G,)oc'·ia~l'''!iltltlrdnG:·t()··Illny .. the·l'b:lci 'cif Rob:ln Hood, :' . 
';:1- ,., ').'heo('J. vc.;l"~.ouu 1Jl'(;Clnr-;S-blo i'i)otOl:'u. plu.:i th.e l!lolr of 
':11' dOli00 oi'· ,tt01:tllj' lu!"t,~0-:4colo -1)1'~.'0allC.t :tOl1£::t 100(1 roo to tIle O<411~, ....ql!II~I;m 
'~j t;ho3 '{3aX'1l'l£ln );·t)du~.t· \':!.~l !m' u lo~l!J 1:JaJ.l-;u'ef.!U'€It:l sfi'a ll'·:l. l)O;'t;A -\:'ould·l<}i.:.c' Ill!: to l.Jol:tOV0~ . 
., .. '.~,,~or:G\CCltl;/ no:ue nOl-.t.01" l'<t.).:ln1t Q0c:r::.a inov1..tol)le
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THE BANK FOR INTERNAiWIONAL SETTLEMENTS 
( , DURING THE SEC1(D WORLD WAR 

pa~er presented at the London confereJe on Nazi Gold, 2nd-4th December 19971 

I 

Dr. Piet Clement 
Historian 

Head of Records and Archives, BIS 

I 
I The aim of this paper is to provide a overview of the wartime activities of the Bank 

for :International Settlements (BIS), focusing , 'cular on the gold transactions undertaken with 
the, Gennan Reichsbank. The paper describes and under what circumstances the BIS received 
gold from the Reichsbank during the war, w known about the origin and final destination of 
thiS gold and, finallx, what steps were taken the BIS after the war when part of this gold was 
idJntified as having o,een looted by thE!' G 

I . ~ 
1. Introduction2 ;, 

The Bank for International Se is the world's oldest international financial 
iFtitution, owned and controlled by central . The BIS was created in 1930 in implementation 
ofthe Young Plan, which was adopted at the ond Hague Conference inJanuary of that year and 
~hich provided for a settlement of the prlo em of Gennan reparations ensuing from the First 
y.'orld War. The Bank took up its activities ill'iBas1e, Switzerland, in May 1930. By early 1932,24 
European central banks and two banking ~cates representing Japan and the United States had 

:~ubscribed to the Bank's capital. The p~ tasks of the BIS, as summed up in its original 
:Statutes, were to promote the cooperation ~~central banks and to provide additional facilities for 
iinternational financial operations. Very sY~n, the Bank's functions as trustee in respect of the 
iGennan reparation payments virtually ceaJlJi when those payments were first temporarily (Hoover 
, 	 Ii II . 
•Moratorium, June 1931) and then in ly (Lausanne Agreement, July 1932) suspended, 

: However, it is important to underline th that Gennany's obligations towards the BIS and the 

: creditor nations were fonnally only and not cancelled. As a result, the BIS continued to 

I comply with its own obligations under oung Plan, in order to safeguard the creditor nations' 

I financial interests wi~ a view to the ex d resumption of reparation payments at some point in 

I the future, In practical terms this meant the BIS had to maintain the high level of investments 

:. it had made in Genn~y in 1930-31 in tion with the Young Plan. As will be seen, this point 

: is crucial in order to Understand the BIS . e transactions with the Gennan Reichsbank. 

The suspension of reparation . ents in 1932 meant that the emphasis in the Bank's 
activit~es shifted to the deepening of cJ#.u bank cooperation, mainly through the monthly Board 
meetings organised in Basle in which nlU~ Western European central bank governors participated, 

I I am grateful to Ste~ban Arthur for assJe with the graphs. 

( 	 2 Roger AUBOIN, The Bankfor Inte Settlements. 1930-1955, - Essays in Internatio1Ul1 Finance. 
Princeton University, 22 (1955), and for International Settlements and the Basle Meetings. 
published on the occasion ofthe fiftieth ersary. 1930-1980, Baste, 1980. 
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""ito tho furthu d, ..I.".on' of bonkiog j", o"",d to it> """" b",. ""'omom_ Th<
llill

( 	 creation ofa gold clearing system for internatio 

the expansion of the BIS's role in central 

tran~actions in which the BIS most commonly e 

( 	 • ;canying out transfer orders from or betweeN 

• 	 Iforeign exchange transactions with or for t~t 

postal payments was an example of this, as was 

Id transactions, By the late 1930s, the banking 

d included: 

bank deposit accounts held with the BIS; 

count ofcentral banks; 

• 	 !gOld.transaCtions with or for the accountl,of central banks (gold sales' and purchases, gold 

iexchanges, gold shipments); 'ii 
• 	 icanying out transfer orders from or between tenml bank gold accounts held with the BIS, 

. 	 I 
I Throughout the 19308, the BIS's b activities remained on a fairly modest scale 

whJn compared with the large or even medi commercial banks oftrurt time, 

2. The Bank for International Settlemen 

When war broke out in September 1939, the BIS Board of Directors, including central 
i 	 . IIII 

bank representatives u-om Belgium, Franc.e, 

Switzerland and the United Kingdom, decided 

be suspended for l:he'tduration ofhostilities. At 
I .~ 

albeit on a reduced scale, in order to safeguard 

guarantee its own survival. Indeed, it was in 

Kingdom, Belgium'· which stood to lose fr 

survival of the BIS was also judged vital 
:, 	 th Inh IcooperatIon once e war was over. t e m 

January 1940 the American Thomas McKi II 

resident in Basle, to ~eer the BIS through this I: 
called on to endorse the major management dec 

I 	 II 
saIJ,le Board members approved a declaration 0 

in rhich the B~ proclaimed its intention t 

currencies or markets of two countries at 

whlch might be judged reproachable from II 

; The BIS maintained its business relati' 
, II 

of ~ts traditional central bank customers, regar I 

neUtral camp. Whenever the legitimacy of a 

fuIfuertransactions were suspended (as was 
I 	 ... 
i It comes as no surprise that the out 

on 'the BIS's level of acttvity. The ave 

September 1939, and again in June 1940 

F~ce. By the summer of 1941 the b 

monthly average recorded during the last 

The evolution ofgold shipments organised bYi 

y, Italy, Japan, the Netherlands, Sweden, 

ously that all further Board Meetings would 

same time, the BIS would continue its activities, 

pre-war financial interests of its members and to 

'cular the creditor nations - France, the United 

a precipitate dissolution of the BIS; while the 

a prompt resumption of European central bank 

'me, it would be left to the BIS President :- from 

k - together with the Bank's Management, all 

t period, while the Board members would be 

by correspondence. In December 1939, these 

tral conduct sent out to all BIS correspondents, 

'n from any business transactions involving the 

each other, and further from any transaction 

belligerent's or a neutral state's point of view,4 

ips, albeit on a much reduced scale, with most 

of their country's position in the Allied, Axis or 

central bank was cast into doubt, however, all 

e with the central banks of the Baltic states), 

of war in September 1939 had a dramatic effect 

onthly volume of busineSs declined sharply in 

the Germans had overrun the Low Countries and 

volume had fallen to less than one-tenth of the 

e-war years, and by 1943 it stood at less than 5%. 

e BIS is very illustrative in'this respect. In the last 

Years before the war,the.BIS had specialised MlllthiS type of operation. Thus, from June 1938 until 
; , 1111 

3 See BIS ARCHIVES, 1/3(4) Report on BIS 0JJe7J'.tjonsfrom 1.11.1939 to 30.11.1946; BIS ARCHIVES, 
113(5) Banking Policy olthe BIS during the Secona~world War; Bank for International Settlements, Note 
on'gold shipments and gold exchanges organi.sed" ./the Banklor International Settlements, 1st June 1938­
31st May 1945, Basle, 9th September 1997. III 
4 These "rules of conduct" were sent out in a circdJifr to all central banks having business relations with the 
BI~ on 18th December 1939. See BIS ARCHIVES, 'l/19c Banking policy olthe BIS during the Second 
World War. 	 . 

) 
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August 1939, the Bank was instrumental ,in shipping for the account of its member central banks 
and for its own account well over 100 to III es of gold from the European continent to the United ' 

/ 
/ 
/ States for safekeeping. From Septe I ~939 to June 1940, the BIS shipped an additional 29 

tonnes of gold to New York under in Iii ingly difficult circumstances. The occupation by the 

Germans of most of Western Europe in t ring of 1940 and the escalation of war at sea brought 

; the transatlantic shipments to an end. Fro the summer of 1940 until, the end of the war in May 
r ' ~ 1945, gold shipments organised by the B were very few and far between: 18 shipments in five 

• years, mostly overland, fh'r'an overall !lliount of 21 tonnes of gold, of which 16 tonnes was 
! transp~rted for the BIS's o~ account anJ1111 and 2 tOlUles respectively for the account of the central 

banks of Portugal and Bulgaria. I ' 
The graphs below illustrate t BIS's balance-sheet totals (assets and liabilities) 

remained largely unchanged throughout war (Graph I), while the level of the Bank's activity 

declined sharply (Graph 2). Under theselbucumstances, profits also fell steeply, to the extent that 

the interest the BIS eamed on the pre-JH investments made in the German market became the 

single most important source of incom'J!left to the Bank (Table 1).5 From the financial year 
1940/41, the annual 6% dividend coul~: bnly be paid by gradually' drawing down and finally 
exhausting the ~ividend Reserve"Fund. Pibm 1943 the dividend had to be reduced and in 1945 it 

had to be suspended altogether. 

't 

( 

.. 
i ...t 
I: 
I ­

5 The figUres in the table and graphs are givb in 'Statutory francs" a "Swiss francs at par" or ·Swiss gold 
francs". This was the unit ofaccount used ~Yi~e BIS from its foundation in 1930: 1 Statutory franc = 1 
Swiss franc at its fixed gold value ofO.2901fii?58 ... grammes finegold (=. fixed value of the Swiss franc 
until 27th September 1936). The exchange n;.te of the Statutory franc dunng'the Second World War was 
roughly as follows: 1 Statutory franc c> US$ ~h2755 a Swiss franc 1.41. 
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Bank for International Selttle:tiiEln~s' balance-sheet totals 
o~ 31st March, in millions of Swiss francs at par francs", now designated gold francs) ·-i/ 
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TABLE 1 : BIS ~ Gross Profits, Net Profits & Appropriation Account, 1937-1946 
In Swiss Francs at par = "Statutory Francs" 

6 
,Less: Net ProfitFinancial 

7,340,700 16,320,600 1,563,200 3,550,000 2,195,400 9,012,000 

1938139 6,351,700 15,132,700 1,131,000 3,350,000 2,067,800 8,583,900 

1939140 4,725,600 13,291,000 441,100 2,900,000 1,987,800 7,962,100 

3,308,900 11,202,900 782,700 3,100,000 2,026,300 5,293,900 

1931138 

-1940/41 
1941142 3,213,400 10,669,400 682,200 2,900,000 1,901,500 5,185,700 

1942143 1,852,100 9,086,100 30,3001 - ., '".2.600,000. 1,946,900 4,508,900 

1,999,700 9,200,100 24,900 1,985,000 1,936,900 5,253,900.' .1943/44 
1944/45 1,474,300 8,352,300 17,500 6,464,600 1,870,200 o 
1945/46 ' 1,259,500 1,259,500 16,800 o 1,859,300 -616,600 

7 8 9 10 
J Financial NetPront Dividend Allocation to Other 

- --_._---­--Year . --payments- - reserve -­
funds 


1931/38 9,012,000 7,500,000 1,087,400 424,600 

1938139 8,583,900 7,500,000 822,000 261,900 

1939/40 7,962,100 7,500,000 436,500 25,600 

1940/41 5,293,900 5,029,200 264,700 0 

1941/42 5,185,700 4,926,400 259,300 0

" 1942143 4,508,900 4,283,500 225,400 0 

1943/44 5,253,900 4,991,200 262,700 0 

1944/45 0 0 0 0 

1945/46 -616,600 0 0 0 

';.~., >-.,.,~,,: .. ~__ .';~'.!::.::.i' .'._.~~:"'~;.~__ <..::t..'"' 
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3.lartim. gold ....nsaotions with tho Gut. R.khs.anl<' 

i r~ . 
: Table 2 and Graph 3 below (pp. lO(t'2) summarise all gold transactIOns undertaken 

between the Bank for International settlement~lllmd the German Reichsbank during the Second 
• 1111World War.? As can be seen, an overall amount of 21.5 tonnes of gold flowed through the 

Rei~hsbank ~old account with the BIS. ~owev~f!llof~his total amount only. 13.5 tonne~ constituted 
new gold delivered to the BIS by the ReIChsbankldunng the war. The remamder was either already 

on th,e Reichsbank gold account with the BIS Iff~m before the war (1.9 tonnes), obtained by the 
, 11'111ReiC,hsbank from the BIS (6 tonnes) or creditell to the Reichsbank gold account with the BIS by 

othe~ central banks (0.1 tonnes). IIII 
I The 21.5 tonnes of gold which the ReichSbank thus held or deposited with the BIS during ) 

the war served mainly two purposes: German iH~~rest payments to the BIS in respect of the BIS's 
'.. 111II : • 

pre-~ar Investments In Germany (7.8 tonnes) and payments to other central banks In respect of the 

international postal and railway settlements s~~tem operated through the BIS (6 tonnes). The 

remamder was either withdrawn by the Reichl~lmIc from its BIS account early in the war (5.8 

tonnes) or directly ce~d to the BIS as aresult Jfl~ale and exchange transactions (1.9 tonnes). 

; ~ .. 1111, 
3.1 Gold credited to ,the Reichsbank gold dep.0sits with the BIS 

: Let us ~ ~t to the gold credited JI~he Reichsbank gold deposits held with the BIS 

dur.i!:Jg the war. Throughout the 1930s the Reicfi'sbank had held several gold deposit accounts with 

the Ins at various depositories (Amsterdam, BeM~, Brussels, London and Paris), but most of these 

had peen emptied before the end of August I 93?'IIThe balances on these accounts were either sold, 

exchanged or - most frequently - sent to the ReMhsbankhauptkasse in Berlin. Consequently, at the 

time of the outbreak of the Second World w~'II~he only gold deposits the Reichsbank still held 

with the BIS were a ninnber of earmarked gold :dJpOSits held in Berne (Nos. 5,7, 10 and 11) and a 

gold sight account used for the transfer of intemational postal payments held in London, which, 
, 1'111

however, was also transferred to Berne in Octooer 1939.8 On 1st September 1939 the amount of 
; 11I11 

gold held by the Reichsbank on these accounts totalled 1,861.70292 kg. fine gold. 

: During the war, the Reichsbank deposi~~a new gold with the BIS at regular intervals. All 

Rei6hsbank gold newly deposited with the BI~: ras first sent by the Reichsbank to its own gold 

deposit account held with the Swiss National B~ in Berne and from there, on the orders of the 

Rei~hsbank, transferred to the aforementiOnedl~eiChsbank gold deposits held with the BIS (also 

held at the Swiss National Bank in Berne - th~I~IS had no vaults at its own premises in Basle). 

Froin I st September 1939 until 8th May I 945!1 Aew Reichsbank gold deposits with the BIS loco 

Berne amounted to 12,016.j9862 kg. fine gOld.1111 
;, Apart from the deRgsits in Berne, the BI~ received, during the war, ~me further deposit of 

ne\\j gold from the Reichsl1ank: on 12th APrilllil945 the Reichsbank placed 1,525.62030 kg. fine 

6 See Bank for International Settlements, Note on gOI~ operations involving the Bank/or International 
Settlements and the German Reichsbank, 1st Septerl!6~r 1939 - 8th May 1945, Basle; 12th May 1997. 
7 DJring the Second World War, the Swiss Nationail Bank applied the following official gold prices: SF 
4,920.63 per kilogramme fj.ne gold for gold sales aJl:I!ISF 4,869.80 per kilogramme fine gold for purchases. 
ThuS, the average price app~d by the Swiss Natio#I1 Bank was approximately US$ 1,130 per kilogramme 
fine gold (US$ 35 per ounce). These prices were fol~~ed closely by the BIS in its gold transactions. 
8 Gold on "earmarked" accounts is allocated gold. -rn~ Bank's obligation with respect to gold held in such 
accounts is to place on demand at the disposal ofi~l.dkp~sitors, at the central bank where the deposit was 
conStituted, the identical bars which had originally b~kn deposited with it. Gold on sight accounts is 
~located gold. The Bank's obligation with respe~tl~o gold held in such accounts is to place on demand at 
the disposal of its depositors, at the central bank w~~~ the deposit was constitUted, gold bars of the same 
rype as it has received, up to the total fine weight sil:ding to the credit of the account. 

I 
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gold at the disposal of the BIS at the Reichsbii'nknebenstelle in Konstanz (Gennany), close to the 

Swiss-Gennan border. This gold, consi' 34 gold bars (417.98290 kg. fine) and 31 cases of 

gold coins (1,107.63740 kg. fine), was as an advance. settlement of interest payments due 

by Germany to the BIS in the course of 1945 this late stage of the war, tbe physical transport of 

this gold to Berne was refused by the Swis rities on the grounds of the agreement on thel .// 	
III 

~ reStriction of further Gennan gold deliverie itzerland which they had concluded with the 
-~ . 	 I.",:<..tI 

r ~lies in March 1945. Consequently, this go held under eannark in the name of the BIS at 
th~ Reichsbanknebenstelle in Konstanz and r . ned blocked there until after the war. 

: The amount of gold newly deposited the Reichsbank with the BIS during the war thus 

,,~,p. 

to~lled: 13,542.21892 kg. fine gold. IIii 
I I During the war, the Reichsbank gold deposits held with the BIS were further increased by 

5,479.72850 kg. fine gold which the Reic bought directly from the BIS between October 

1939 and January 194 I, and by another 499.8 0 kg. fine gold which the Reichsbank exchanged 

wi~h the BIS in February 1940. Finally, from I' ctober 1939 to June 1940, 88.51264 kg. fine gold 

was credited to the Reichsbank gold account ~~ the central banks of Denmark, Finland, Norway, 

HWl.gary, Estonia an,!i Argentina inrespect of.~.li' e international postal settlements system operated •. 
through the BIS. 	 '. -. dI ' 

! Thus, during-the wartime period, ·thel,sum total of the amount of gold available to the 
. 	 I t,1 

Reichsbank on its gold deposits held with the BIS was 21,472.04448 kg. fine gQld.

!. \ . l1li1 
3.2 Gold debited from the Reichsbank gold I osits with the BIS , 

A$ indicated above, these 21,472. . fine gold were mainly used by the Reichsbank 

for interest payments to the BIS and' for ents to other central banks in respect of the 
.' . nal tal d _a I 1111rnternatio pos an 1411Way sett ements system. 

• 	 'German interest ~ayments in gold: \Ii 
The Gennan interest payments to th IS had their origin in the Young Plan. From the 

early 1930s, the BIS had rnade substantial in in the Gennan market. These investments 

-:;, were directly linked to the Young Plan for settlement of German reparation payments, 
,/' 	 . 

adopted at the second Hague Conference 0 uary 1930.' Together with the so-called Young 

Lo<!n. they were intended as a concrete exp 

assisting Germany's economic recovery, w 

Ger'many would continue to be able to meet cia! obligations towards the creditor nations. 
. 	 'II

'") Th~e hopes were not fulfilled, and very soon an reparation payments were suspended (1931­

/ 32); Nonetheless, the BIS had to maintain its ill enls in Germany in order to preserve its own 

and'the creditor nations' rights under the YouJl Ian with a view to a possible future settlement. 

."'---~-.. The BIS's invesf!1tents in Germany \, nsisted of interest-bearing funds held at the 

Reichsbank and the Golddiskontbank and i s and bonds of the G~ Treasury and the 

Gennan Railway and Postal Administrations. overall sum involved had remained substantially 

unchanged ever since July 1931. It amounted 294 million Swiss gold francs on 31st August 

1939, on the eve of the Second World War (U 6 million). Until March 1940 the interest due on 

these investments was sett!ied by the Reichsb ough monthly payments in Swiss francs to the 

BIS: (up to SF 1,000,000 .: 700,000 Swiss gol cs or US$ 230,000 - each month). During the 

war, however, the Reichsbank settled part of interest payments due to the BIS in gold. This 
was~the case from March to June 1940, in Octo 1941, and for all payments due between January 

194~ and March 1945. Between' 1st septembel\'1939 and 8th May 1945, interest pa~ents to the 
BIS:settled by the Reichsbank in gold thus amJJlted to 6,266.82753 kg. fine gold. . 
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: As mentioned earlier, a further 1,525.62030 kg. fme gold was transferred to the BIS by the 
Rei6hsbank on 12th April 1945 as an advancell~~ttlement of the interest payments due in 1945. 
Th~ gold was deposited under the BIS's name i~llihe Reichsbank depot at Konstanz, and remained 
blocked there until after the war. This brings th~ ibtal for German interest payments in gold during 

I 
the war to 7,792.44783 kg. fine gold. 

• International postal and railway payments: 
; From before the war, the Reichs 

international postal payments which the BIS 

World Postal Union. In this system, sums due 0 

bilaterally between countries through the gold 
held with the BIS. From September 1939 to J 
debit its gold account with an overall amount 
Arg~ntina, Belgium, Denmark:, Estonia, Hung 
70% of this total amount was transferred t 
Hungarian Postal Semce. Apart from the . 

proqedure, a total of4,655.83657 kg. fine gotd 
with the BIS to the accOunt of the National g 
AcWrinistration. Th~ transactions were 
until German troops oGeupied Yugoslavia 

gol4 in respect of the international postal and 
thro~gh its gold acCQunt with the BIS amoun 

• Gold withdrawn and gold sold by the 
What happened to the remainder of 

account with the BIS? 5,809.04639 kg. fine 

No~ember 1939 and May 1940. 1,852.65145 

BIS; 502.65145 kg. fine gold held by the R 
gold held by the BIS in Stockholm, in Feb 

partiCipated in the gold clearing. system for 
set up in the late 1930s at the request of the 

ount of international postal traffic were settled 
t accounts which their respective central banks 

1945, the Reichsbank instructed the BIS to 
1,362.06226 kg. fine gold in postal payments to 
, Finland, Norway, Slovakia and Sweden. Over 

jJl e Hungarian National Bank in favour of the 
. onal postal payments, but following the same 

transferred from the Reichsbank's gold account 
Yugoslavia in favour of the Yugoslav Railway 

ut between JUlle 1940 and March 1941, that is, 
941). During the whole oithe war, payments in 

y settlements system made by the Reichsbank 
6,017.89883 kg. fine gold. 

gold available to the Reichsbank on its gold 
d was withdrawn by the Reichsbank between 

fine gold was ceded by the Reichsbank to the 

in Beme in exchange for 499.88150 kg. fine 
1940; and 1,350 kg. me gold held by the 

Rei~hsbank in Berne against Swiss francs in Nor~mber 1941 and January 1942. 

. Thus, between 1st September 1939 andlsth May 1945, the total amoUllt of 21,472.04448 
kg. fine gold was debited from the ReichsbM gold account held with the BIS (bringing the 

, '1:111closing balance at the end of the war to 0.00000 J.l,'g. fine gold). 
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TABLE 2: Summary of Relchsbank Gold Transactions carried out with or through the Bank for International Settlements 
1 September 1939 • 8 May 1945 
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A· GOLD IN FOR THE REICHSBANK (in kilogramme fine gold) 

Date Gold 

from the BIS In by the BIS respect of postal 
AYI'!h,,""A transaction 

1939" 
1940 
1941 
1942 
1943 
1944 
1945" 

TOTAL: 

Opening Balance' 

. ~,. 

0.00000 
499.88150 

0.00000 

0.00000 • 
0.00000 
0.00000 
0.00000 

499.88150 

2,006.95686 
2.772.77164 

700.00000 
1" 0.00000., , 

0.00000' 
0.00000" 
0.00000 

5,479.72850 

27.59375 
60.91889 

0.00000 
0.00000 
0.00000 
0.00000 
0.00000 

88.51264 

3.896.25353 
7,467.95909 
2,007.51290 
1,099.69198 
2,707.09391 . 
2.767.91277 
1,525.62030 

21,472.04448 

1939" .. from 1.09.1939 
1.94rr_,,_unJil8.05.1945 
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---~--- ! -TABLE 2 : Summary of·Relchsbank,Gold Transactlons.carried out wlth.or throughtheB.!:Ink for Inte.mati~,!al Se~!ement!!_ _ __ _ 
1 September 1939 - 8 May 1945 
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:>J 

~ 
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B- GOLD OUT FOR THE REICHSBANK (in kilogramme fine gold) 

2 3 4 5 6 

Date Gold withdrawn 
by the Relchsbank 

Gold received by 
the BIS from the 

Gold sold by the 
Relchsbank to' 

Gold d!llblted from 
Relchsbanka19, In 

Reichsbank 
, Interest payments 

TOTAL 

fro"! !~ BIS ale Relchsbank In the BIS respect of postal & In gold to the BIS 
exci1a~e ..ansaction railway payments 

1939­ 2,006.95686 0.00000 0.00000 66.42475 0.00000 2,073.38161 
1940 3,802.08953 502.65145 0.00000 3,405.35992 808.37176 8.518.47266 
1941 0.00000 0.00000 300.00000 1,371.78375 600.00000 2.271.78375 
1942 0.00000 0.00000 1,050.00000 528.96083 0.00000 1,578.96083 
1943 0.00000 0.00000 0.00000 285.40202 2,247.19307 2,532.59509 
19"'4 
1945­

. 0;00000 
0.00000 

0:00000 
0.00000 

0:00000 
MOOOO-' 

3U:10569 
48:26187 

2j206.33~9.8 

1~930:54802 

. 2,91.8.94067­
1~97a:a091i9 

TOTAL: 5,809.04639 502.65145 1,350.00000 6,017.89883 7,792.44783 21,472.04450 
rounding: -0.00002 

21,472.04448 

N 
f\:) 
0') 

~ 
(J1 
I\j 

1939" .. from 1.09.1939 
1945" .. untilB.05.1945 



r::::::::J Received 
exchange 

fiI!l!i!!!'l Sold by 
"',.""'" Debited 

railway 
__ Reiicru.baJlk!i!i:terest payments (in gold) to the BIS 
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/ 
Summary of Reichsbank gold tr;Jlp,.saCI:10llS carried out with or( 

through the Bank for Settlements 
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I Fnim 1st September. 2 Until 8th May. 

..,..... ',' " ~ ..... 

226453 


8 


7 


6 


s 

4 


3 


2 


o 

8 


7 


6 


5 


4 


3 


2 


o 



( 
I 

I 

4. Postwar investigations into the origin of t gold received from the Reichsbank9 

i While the war was still being fought, .ed governments made it clear that they did 

not reCognise the transfer of assets looted by the *is powers and that after the end of hostilities 
they would require the restitution of such ass eluding looted gold, to their rightful owners 
(see th~ joint United Nations declaration of5th 1943 and the declaration issued by the UK, 

, 

US and USSR Treasuries on 22nd February 1 These warnings were addressed explicitly to 

the Mis countries and neutrals alike. Once the wf1,ras over, the necessary measures were taken to 
put this intention into effect. In December 194 e Paris Conference on Reparations created a 
Trip3ftite Commission for the Restitution of Gold, consisting of representatives from 
France, the United Kingdom and the United Sta charged with collecting all looted monetary 
gold ~nto a gold pool for restitution to the ori own~rs. This concerned not only the looted 

mon~tary gold recovered in Germany by the A ccupation forces, but alsofue gold that during 
the war had found its way to neutral coun . h as Switzerland, Portugal, Spain or Sweden 
(Paris Reparations Agreement, 14th January 1 

Even before the Paris Conference on . ons was convened, it had become common 
kno~ledge that the NSzis had looted mone gold from the central banks in the occupied 
territories on a large s(:aIe, and had used .' old in their wartime transactions with neutral 
countries. One of the most notorious cases of the gold of the National Bank of Belgium. 

The .odyssey of the B11.gian gold - entrusted to Bank of France for safekeeping before the war, 
then' captured by the Germans, sent to Ber' d resmelted by the Prussian Mint - has been 
recounted innumerable times. IO After the libeJi~n of France and Belgium in late 1944, the Bank 

of £france indemnified the National Bank of Be¥~um in full for the amount of the gold with which 
it ~ been entrusted (approximately 200 t 'I I fine gold). Once the records of the Reichsbank 
and'the Prussian Mint captured by the Alli es became available, in mid-194S, the Bank of 
F~ce began a detailed investigation in or trace and recover the Belgian gold for its own 
account. From January 1946, this. investi was embedded in and s~ported by the work 
un4ertaken by the Tripartite Commission on estitution of Monetary Gold, based in Brussels. 

As early as 25th September 1945, President Thomas McKittr;ick had written to the 
central banks of Belgium and France, 0 g the BIS's full cooperation in any official 
investigation regarding the gold looted by t ermans from the National Bank of Belgium. In 
preparation for such an investigation, the compiled a list containing all details of the 
individual gold bars the Bank had received the war from the Reichsbank through its gold 
deposit at the Swiss National Bank in Beme:1 n 14th June 1946, two experts from the Bank of 

France visited Basle in order to examine the 's books and to compare the details ofthe German 
gold bars received by the BIS with the info ion from the National Bank of Belgium's files and 

lt~e relevant extracts from the ReichsbaJ Prussian Mint records. As a result of this 
I 

investigation it was estabHshed that be d August 1943 and 22nd March 1944 the BIS had 
received from the Reichsbank 129 gold 1,607.38516 kg. fine gold}n all - minted with the 
official Reichsbank seal and bearing the 1934 to 1939, which in fact had originally been 

9; See BIS ARCHIVES, 7/15.2(7) Specific Ques~q~: Looted Gold. . 
10 For instance in Werner lUNGS, Raubgold au} Deutschland, Die "Golddrehscheibe" Schw(tiz im Zweiten 
Weltkrieg, Zurich, 1985. 11'11 
~l This list, giving the characteristics of the gold'bars received during the war from the Reichsbank 
totalling 13,542.21892 kg. tine gold, is preserv&flln SIS ARCHIVES, Legal Sernce. After the war, the 
BIS insisted that in receiving gold from the Retdtikbank the Bank had always acted in good faith, asking the 
Reichsbank for assurances that the gold deHv .•. the BIS originated from the Reichsbank's pre-war gold 
reserves. Such assurances, however. were only orally. never in writing. 
I 
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S,lg"," g,I' b", whioh w,re re"",ltod ~ th' 'I "iM Mint b,!woon J",""Y .., Jun, 1943. Th, 

~ ( BISimmediately offered to restitute an equival ~ eight ofgold to the Bank·of France. 
In the meantime, however, another cas monetaJ:y gold looted and subsequently falsified 

by the Nazis had come to light. In July 1946, President of the Netherlands Bank wrote to the 
BIS to announce that the Netherlands Bank had,1 an enquiry into the final destination of the 
Dut6h gold requisitioned by the Germans durl~ the war. The BIS replied by inviting Dutch 

exp6rts to Basle and by declaring itself ready ,h' restitute all gold that could be shown to have 
originated from Dutch looted gold. Dutch expertJI!eXChanged information with BIS representatives 
in B'asle on 7th March 1947, but it proved vedi :diffiCult to establish conclusively whether Dutch 
looted gold had been part of the gold deliveredltJI the BIS by the Reichsbank. The reason for this 
wasithat some ofthe gold in question had been ;~melted by the Pruss ian Mint between December 
1942 and February 1944 fused with looted go om different origins. Finally, in the spring of 
1948, after the Dutch had submitted additi evidence from their own files and from the 
Reichsbank and Prussian Mint records, it established that the gold delivered by the 

: I' 
~liSbankJo the BIS during the war containeq ,093.86258 kg. fine of the gold looted from the 

Net~erlands Bank. Between November F 'lllI:fYT9i:J31lieR-eICliSOaiiK naa delivered to the 
BIS: 80 gold bars origi$ting from t e pre-w reseivesofth~ Netherlands Bank:, and between 
9th March 1943 and .}2th October 1944 an adllitonal 119 gold bars originating from resmelting / 
operations, undertakeb. by the Prussian Mint be~~en December 1942 and February 1944, in which / 
looted Dutch gold co~ had been fused with I . II gold from other sources. 

i Once the 13.5 tonnes ofgold which thi IS had received from the Reichsbank during the 
war had been fully investigated in respect of elgian and Dutch claims, a final agreement was 
conduded in Washington on 13th May 1948 IS and the Tripamte Commission for 
the Restitution of MonetaJ:y Gold. The BIS to restitute the rounded figure of 3,740 kg. fme 

gol4 to the Tripartjte Commission Gold,n 01. 12 Whereupon the representatives of the 
Governments of France, the United Kingdom alia the United States agreed ":.. in their own behalf 

an~ in behalf oj all oj the other GovernmentsjlJ}gnatory to the Paris Reparations Agreement oj 
14th January 1946, and oj the banks oj issueI~J the signatory Governments, that, in accepting 

delivery oj such amount oj gold, they waivellall claims against the Bank Jor International 

Settlements with regard to looted gold transJen:I'ka to it by Germany". 13 

5. Condutling remarks ! 
;: At the time the Washington Agreement ras concluded in May 1948, most of the gold the 

Reichsbank had newly delivered to the BIS d II. II the war was no longer in the possession of the 

BIS. As is current practice in a system of gold II accounts, there was no necessary link between 

the,individual gold bars delivered by the Rei and those used by the BIS in carrying out 
banking instructions from the Reichsbank. A$ , the gold delivered by the Reichsbank was 
subsequently used by the BIS in banking ns with other central ban,ks. These transactions 
can be summarised as follows: 
• I 3,893.46171 kg.fin~gold was trans to the National Bank of Romania between 24th 

, November 1941 and i7thJanuary 1947; i ' , 

12 The (rounded) final amount of3,740 kg. fine go greed upon in the Washington Agreement of 13th 
May 1948 included, apart from the Belgian and DUtch claims (1,607.38516 and 2,093.86258 kg. fine gold 
respectively), a small. additional claim in respect o~ii\w.an gold confiscated by the Germans towards the 
em! of the war (37.23783 kg. fine gold). 11111 
13 ~ee BIS ARCHIVES, 7/15.2(1) Specific QuestionS: BIS Assets in the USA, box RBI. 

The BIS during the Second World War 14 

226455 


http:o~ii\w.an


f: 
I 
II; · ­

• 3,138.28017 kg. fine gold was transferred to the National Bank of Yugoslavia between 7th 

( 


, 
/ 

!:+ / 

( 

( 

June 1940 and 29th April 1941; III11 
1,118.55459 kg. fine gold was sold to'lthe National Bank of Bulgaria between 13th January 

1942 ~d 4th March 1943; III 
•
, 

799.27177 kg. fine gold was sold to tlie,Banco de Portugal on 10th February 1941; 

699.38898 kg. fine gold was eXChan~1£ with the Swiss National Bank against gold held in 

New York on 9th April 1941. I 
This means that of the 13,542.218 kg. fine gold the BIS received from the Reichsbank 

during the war 3,893.26170 kg. fine gold 

~ 
, 

still in the possession ofthe BIS on 1st February 

1947 : 
~ 2,367.64140 kg. fme gold (198 gold at the Swiss National Bank in Berne; 

~ 417.98290 kg. fine gold (34 gold bars~ the Reichsbanknebenstelle in Konstanz, Germany; 

• 1,107.63740 kg. fine gold (gold coins) the Reichsbanknebenstelle in Konstanz, Germany. 
! On 24th June 1948, the BIS transfe d 3,740 kg. fine gold to the Tripartite Commission 

for. the Restitution of Monetary Gold at the ofEngland, Lon?on, as agreed in the Washington 
Agreement of 13th May 1948. For this p , the BIS used the 232 gold bars (2,785.62430 kg. 

fme gold) delivered by the Reichsbank andl:~ill in its possession, while the balance of 954.37570 

kg. fine gold w~made up by t.ak!ng gOl~l~om the BIS's own gold deposit with the Bank of 
1

England. Finally, the rema,ining 1,107.6:37 kg.. finegold'in coins held in Konstanzwas first 
transferred to the gold depot ofthe Bank'o . iIi 'StraSboufg, then excliariged with the Bank of 

France for goLd ~ "good delivery", wh on 13th and 30th September 1948"were sold onthe 

private market. ThuS, by 1st. October 191, none of the 13.5 tonnes 9,f gold delivered by the 

Reichsbank to the BIS during the Second 'jj'trld War remained physically in the possession of the 

BIS., ~li ' , 
, The gold transactions described in tliis paper and all the figures quoted here can easily be 

~erified on the basis of the BIS's wartime'lJ.bhives, which have been open to outside researchers , ii~' ' 
~ince July of this year. These same facts and figures can also be found in a paper released by the 
IHS on 12th May '1997, that was examined lilld certifiedbyt:oopers & Lybrand, London.14 

! ~~ 
To conclude, there remains one issue that has not been touched upon here: looted non­

~onetary gold or, in other words, gold l~~~ed by the, Nazis from individual citizens including 

Holocaust victims. As is known, the T . :te Commission for the Restitution of Monetary Gold 
devoted itself primarily to the recovery restitution of monetary gold as defined by the Paris 

'Reparations Agreement of 14th January l~f6. In practice, this meant that first and foremost gold 

looted from central banks or official rese~J was traced and restituted to the monetary authorities 

'concerned. If the international community ~1re to decide today to reopen the official investigation 

into the origins and destination of onetary looted gold, th~ Bank for International 

;Settlements would of cQUrSe be ready erate fully. However, it should be stressed that the 

'BIS archives do not hO!j the necessary to determine whether any ofthe 13.5 tonnes of 

gold which the Bank r~ived from the ankduring the war mayor may not have contained 

a fiaction ofnon-monetary looted gold. 

Having said this, some specificatici can be made on the basis of the BIS archives. The 

'BIS archives do indeed allow a crude arully.sis of the gold received from the Reichsbank on the 

ibasis of the detailed, list of the individuall~old bars involved which was drawn up immediately 
after the war. If we cotisider the 13,542.211 kg. of fine gold which the Reichsbank delivered to . 
the BIS during the war, the following con 

~ 

ons can be put forward: 
, • I 

:14 Bank for International Settlements, Note on gold operations involving the Bank/or International 
Settlements and the German Reichsbank, 1st Se~lember 1939 - 8th May 1945, Basle, 12th May 1997. . . 
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• 	 3,701.24774 kg. fine gold was identifiei:l by the Tripartite Gold Commission as monetary 
Ii II . 

l 
( gold looted by the Germans from the cen,tral banks of BelgIUm and the Netherlands and 

restituted in full by the BIS. consequentl~,~.:lany conflicting claim as to the origin of this gold 

can be safely dismissed. 1 . 
• 	 5,012.88208 kg. fine gold consisted of gold bars delivered to the BIS between February 

1940 and December 1943. None ofthese bllrs had been minted in Germany: all were pre-war' 
'" 

gold bars minted in France, the NetherIaHak, Russia, South Africa, Switzerland, the United V 	
m 

III 
Kingdom or the United States. This g was explicitly cleared by the Tripartite Gold 
Commission of all claims regarding 100 netary gold. For thesere:isons, i*",would seem 
very unlikely that the 5 tonnes in question ntained any looted gold, be it monetary or non-

monetary. . 	 II, '. 
• 	 1,391.56773 kg. fine gold consisted of go d bars minted in Germany, with no year marRed 

II I· 
on the bars, and delivered to the BIS be 31st May 1940 and 19~h January) 942. The 
Tripartite Gold Commission cleared this of any claims regarding looted monetary gold. 

The fact that this gold reached the BIS before the summer of 1942 would seem to rule 
I 

I • out the possibili'iy that it containea so the gold looted from Holocaust victims, given 

( i the fact that the fust recorded deliVery.oi\,'bh gold to the Reichsbank was made by the SS 

on 26th August: I 942. IS II11 

• 3,436.52137 ki. !ine gold consisted of If7- gold bars minted in Germany (2,328.88397 kg. 
fine) and 62 sacks of German gold (1,107.63740 kg. fine). Most of the bars were 

: marked with the year 1937 (131 bars) an41 me with the year 1942 (41 bars). In the case of 
the gold coins,' on the other hand, no 

I 

. 

tails are available. We only know that they 

; were German gold coins, but it is uncI er they were minted before or during the war 

and what their origin was. The total . of 3,436.5 kg. of gold was cleared by the 
I Tripartite Gold <;:ommission ofany c ding looted monetary gold, but given the fact 
! that this gold was delivered to the BIS March 1943 and April 1945, it cannot be 

: niIed out that the 3.04 tonnes in questio 'ght have contained some looted non-monetary 
• gold. However, as already mentioned, no ,information whatsoever is ,available in the BIS 

:" Archives that would make it possible to d~termine this. 
Overall total = 13,542.21892 kg. fine gold. 

i 
( 

• 

15 s~ E. Eizenstat (coor.), U.S. and Allied EffortS tp Recover and Restore Gold and OtherAssets Stolen 
or Hidden by Gennany During World War II, Preli'in~fU11Y Study, Washington, May 1997, p. 160. 
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*n'~'/~ iAce ~.I,iYlll''ib 
" ; I . 7 o...j~ AJthG. . S-r 

Report covering coll~boration of Satellite Jsnn""",,,,,:' especially Bal~!:d-eery I ~~:'t;.,-
Mediterraneanc6untries, military objectiv~s in Europe stressing Axis oil 

. supply sources, chiefly Rumanian. 18 pp. N 1942 /f-D' 
Switzerland's position in light ofthe German' ofU~occupied F~ance. Swiss ~ 

opinion ort Axis tnilitary status; preparatiqn of Army; tightened control over 
Axis nationals; m.creased economic depen~ence Germany. 1 p. November 1942 

Report on Iskendenm, Turkey. Relations wit~'theKirigdom Germany, Italy, the 
United States, arid Greece,~e silmmarize~, n(\ttna.1subversive AXis actiVities. 15 pp. 
November 1942: 'i. ! III ' '.' . 


727 List ofGerman fact~re~, employing French " workirig on orders for the qerman 

Navy. 4 pp'. Oct9b~r 1942 I . 


Elimination ofNazi-Mspired Laws in Algiers Iand Mcmoc:co. 7 pp. Novemb.~r 1942. 
Report on the situati:on inTangier. 1 p. 'Decetnber 1 
Summary ofall kIioWnenemy i~ports ofores,. and ferro-alloys froW neutral 

European countfies, Jan ....Nov. 1942. 6 Pl>. Dec.:, ; see also 26500 Table showing 
!t ". 'III •

Axis imports ofores, metals, and ferro-alloys '. Sweden, Turkey, SWItzerland, 
Spain, Portugal,: ~d French North Afric;' iI and routes for shipments of 
Aug.-Nov. 194~. 7 pp. Dec. 1942;"2693, of ores, metals, and ferro 
alloys, Jan.-Nov/1942, with a series oft8.bles commodities, country of origin, 
route by which ibported, and quantity for' each 6 pp. Dec. 1942; 27042 

, ~ Estimate ofthe amount of iron ore obtai~ed North Africa. 3 pp. Dec. 

r-{;J ~ 1942; 27801 Axis imports of iron ore frdIp are cut off; those 'from neutral 


~ountries have declined. This decline co~cides I:' I increased steel defand. 3pp. 

December 19421:', ' ,:' Ii .' 


-JiY.L.......v 
 for Donova~:.by Lithgrow Osborne. ¥aterial with a convers~iion with 
Thomas H. McKittr.ick, president of the Bank Settlements, at: Basel.

.,,' . I I 

DiscussionofBIS and post-war probleIl1;s;and othertopicsj including 
information on fIJalmar Schacht,75 Swiss; :Right :Asylum, Swiss defense. 7 pp. 
December 1942 , ' I , Ii 

. 25924 Information about ~ulgaria, including adher~nce to: policy, economic policy, relations 
with other Eur6pean countries and Russia. 13 1 December 1942; se~ 25926 for 

, , I· " 

related information. 14 pp. December 1942; see 30378 Information on Bulgaria's 
role in the Axis]: 2 pp.February 1943 i ' 

25940 Dates of train arrivtt.Is at Canfranc from Frartce and carried. Also, ~erchandise 
I I' I 

I, ' I----------,("'"".....,.-.- , 

75 " .' !;,' . r 
Served as Reichsbanlc president from December 192,3 till 1 hi March 1933. Hitler. reapJ(ointe~ him to 

that position and appointed him N;finister ofEconomics, in which posmOI~~'pe served from 1934 to 1'937. He was 
appointed Plenipotentimy-Gen~for the Jlar Economy in May:1935, proceeded to direct the ~conomic' . 

. preparations for war. He was disnrissed as R,eichsbank PresideIit:on 20; 1939. He served as Ministerwithout 
. Portfolio mill January 1943. Rei~archers may frild useful Hja1rhiu- Account Settled (London: Weidentbld and 

Nicolson. 1949); HjaImar Schach!, CoDfesslons of "the Old Wizard" . Houghton MiftlinCompany); John 
Weitz, Hitler's Banker: IIJaimar Horace Greeley Schacht (Boston. York, Toronto, London: Little. Brown and"I 

Company, 1997); Edward N. Peterson. IIJaimar Schacht: For ~d ' Hitler (Boston: ChriStopher PUblisrung
11iHouSe, 1954); Amos E. Simpsoq. IIJaimar Schacht in penpfCtive I York: Humanities Press; 1969). . " 
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