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- PARIS -~ The anomalous position of - the
".. " Bank for . Intcrnational’ Settlementy. at Basle’
. bécanie - glaringly _spparent by ‘the-official an-
riouncément: that: the manth ly ‘mectings-of  th
! irectors: hav
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coopesation between central hanks and to pro-
vide additional facilities for international finan-
cial conperation.” :

The bank's physical ability to continue ite
activilles i3 seriously threatsled hy the rapld
. __shrinknge in short-term and sight depasits of .

T eenlialbanks Two years age these were al-
prast SLOD0.0CO ‘Swiss  gold Nanes, ov double
the patid-up. capital. On September 20 these
Tgmenntdd 1o oniy 1000000 Swiss wold {rancs,
compared with 175,000,000 July 31

1f the bank has becnme an anomaly; Hqui-
datien would be diftienit Sor goveral reasons.
In the first place, the eapitall reserves and
surplus of the international pank for the most
part are invested in the Reich. In the second
place, 1 three-fourths majority vote by share-
helders would be necessary for  lguidation.
Transfer of the investments of the bank In
Germany is dependent upon the consent of the
Reich and the Refch controls not only ita orig-
ina! holdings of shares hut also the shares held
by Austria. Czechoslovakia and Poland, ami
thus claims 31,772 shaves out of a totsl of 200.-
000 shares izsucd. With the assistance of Italy,
the Reich ezn biock liquidation of the bank.
It is presunwet that the institution will be al-
_towed lo sink into a state of suspended anima-
tion unt!l conclusion of the war.
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Unterredung Hemmen/RAM, Sonnabend 9.Nov,.1940,

RAM berichtet uber Begegnung ﬁﬁhrer/mhssolini in
Florenz, die nichts ergecben habe, und'ﬁher seine Begegnuné
mit Cianc in den letzten Tagen zur F#sanenjagd " im
Sudetengebiet, Ciano habe versucht, ihm im einzelnen aus~
einanderzysetzen, warum Italien un der Linle festhalten
fﬁ&sse, Frankreich vollig zﬁr'Erschpruﬂg zZu bringen, sodass
o8 im Mittelmeerraum nicht nur hinter Qtalien, sondern auch
er Sranian rangferen muese., Ep, - RAM habe dieser Be-
nun&ung keinesfalls folgen kcnnen, ! ‘
RAM festhilt an Auffassung, Frenkrelch musse dahin
cht werden, England den Krieg gzu erklaren. Er wisse,
8 uilitars ‘anders dachten, Entscheidung liege beim Fibrer,
P 4 wie ‘man wisse - ja sehr strak militapisch denka.
‘ Zunaohat habe ey die in Aussiéhh genonmene und
ndige Begegnung mit Laval, die solon in diesen Tagen
iInden sollte, auf 14 Tage vevechaben. Anfangs der
naan - Woche empfange or zunaohst Emlotow; 1hm,wurden
'naﬁon‘und Sunner folgeu,und abaohliaaaand hoffe’ er, dan )
7a§trltt\aar duroh diese Politiker vevtretenen Staaten
‘f zum Dreierpakt su erreichen,
& L Anschliesakun»wmlle er dann Lav§1 ampfangan, um aut

deln, , : —_ é-
¥ : Was das Gald, das wnv von Belgi q,haltaq,\angahe,
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L New York fur viele Staaten, darunter auch fur Belgien,

| ' Golddepots unterhalten haben.,

RAM fragte, wie es moglioh sel, einen Teil des
Goldaa tir notwendige Zwecke dem Aaswartigen Armt zup
Verrdgung gzu stellen, Hemmen machte aen Vorschlag,
daru%er mit dem Vierjshresplan bezw, der Reichsbaﬁk«zu
verhandeln, RAM hatte Bedenken wegen der Duvoh uhrbar-
keﬂ‘, de der Reichsmarschall alles haben wolle, Hemmen

- wgbﬁte ein, dass es ihm sicher gelingen wirde, 25 Millio-
nén 'tir RAM freizubekommen, da er ja durch die Vermitt-

fjuna des Auswartigen Amtes dem Reichsmarschall rund

/" 680 Miliionen Gold bringe., '

J’3f f; In VErhandlungan der nachsten Tage erreichte Hemmsn'
3&10‘Dnrchsetzung seines diesbezuglichen Vorschlages. Btaat:|
seﬁbetar Neumann stimmte zu, ging aber nicht auf den Vbr-
Boilag oin, dess die erste Bendung fur RAM sein sollte,
MM in einigte sieh darauf, dass die erste inzwischen in
Mﬁ:seihle eingetroffene Flugrzougsendung zu einem Drittel

RAM und, von den weiteren Goldsendungen 50% bis zu der

: 1mma,.aie RAM brauche, sein solltern, Da RAM das Gold

1spfert braucht, erklérte sich Stastssekretar Neumann
bareit; den von ihm benctigben Betrag aus andaran Goldbae:

standenavarzusehiesaen. Die Reichsbank wird fur das RAM J

ubevwiabono @old 5, Gg&abonaa ®» ins Depbt fitr die Bank von<‘
elgien \legen, Belgien soll dann seine" @Qggtzungskemten

L ﬁn Goid sahlem und dagu znnaohst die @oldbonds, also _

A  jsur v@rrachnung im Innenverhaltni&,-hevduﬁiehan. i

| Inzwischen hatte der Baiehem&rsqhall a5 9.MHovem~ | |
ber bei Paris eine Unterredung mit Lava;, ‘Ger auch Bot-

K

i
o4 | 8chaxteb Abets beiwohnte. Sonnabend Abe. ﬁﬁschien ﬂbetu
A ’ vom RAM erwartet sur Berichterstattung ‘

A, i ‘ = 15 \: i RV
LS &. ik % * Wiesbaden, den 15.&0v.1940 : ‘:ﬁ.t*'.
. { ’ . : 1
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4 MONETARY AND FINANCIAL CONFERENCE

to the Washington missions, inv.iti,ﬁg them to attend the United
Nations Monetary and Financial Conference, follows:

The Secretary of State presents his compliments to Their Excel- °
lencies and Messieurs, the chiefs of mission or principal represen-
tatives of the governments and authorities of the United Nations |
and the nations associated with them in this war, and refers to |
the Joint Statement of Technical Experts recommending the estab- |
lishment of an international monetary fund and outlining the prin- .

ciples for such a fund.

The Government of the United States feels that the joint state-
ment marks an important step toward international economic co- 3
operation in the post-war world and is confident that others have

been equally gratified by this evidence of the desire of the United
Nations and the.Nations associated with them in this war to co-
operate in meeting post-war economic problems,

As a further step toward the realization of this objective, the
President of the United States now proposes to call a United Na- -
tions conference for the purpose of formulating proposals of a |
definite character for an international monetary fund and possibly

a bank for reconstruction and development. Of course, it would be

-understood that the delegates would not be required to possess f
plenipotentiary powers and that the proposals formulated at the E
meeting would be submitted to the several governments and au- 3

thorities for acceptance or rejection.

Accordingly, telegraphic instructions have been issued t6 the
chiefs of the appropriate diplomatic missions of the United States
to extend on behalf of the President a cordial invitation for the
respective governments and authorities to send (p.3)
more delegates to the United Nations Monetary and Financial
Confexjence to convene in the United States on July 1, 1944. The

governments and authorities are being informed that the United
States Delegation to the Conference will be under the chairmanship §

of the Secretary of the Treasury and that the names of the other
United States delegates, as well as information concerning the
site of the Conference and arrangements for the meeting, will be
forwarded at a later date.

The Government of the United States, believing that the early
formulation of precise proposals for an internationaj monetary
fund and a bank for reconstruction and development is of vital
concern to all of the United Nations group, hopes that favorable
replies to the invitations extended on behalf of the President will
be received at the earliest possible moment, together with the
names of all of the members of the respective delegations.

one or §

PROCEEDINGS AND DOCUMENTS - 5

Mr. Hull will be glad to communicate from time to tirpe ?oa’f}:‘zx;
lenci i hiefs of mission or prineip -
llencies and Messieurs, the c i

iﬁiitatives detailed information concerning the arrangements
for the forthcoming Conference».
DEPARTMENT OF STATE,

Washinglon, May 26, 1944, _

AuTBORITIES PARTICIPATING IN THE

GOVERNMENTS AND
. CONFERENCE

1 h Committee of Norway
A“lStFarlria Frﬁr;iional Liberation Pzams.n:l:;:l
) gelg;?a Greece I;z:ialg "4
BO lzil Guatemala B oine
g d Homt C fnpmonwealth
8?\?12 2 Honduras P z?nd
China {cii]&nd Union of South Africa
Colombia : In n Union of Soviet
Gopta Rica I?:q Socida%?t Rdepubhcs
P iberi United Kingdom
i Liberia i
gzﬁ?:iséggaill{é%ub]ic %&ﬁghourg Ug}t?ﬁiﬁiﬁ:
: gcua(éor Netherlands grug:uaezlza
Elgssrglvador New Zealand Y?Jmf) uela
Ethiopia Nicaragua g V
(p. 4)

CREDENTIALS OF DELEGATIONS
It will be appreciated if the chairmen of t?et }r]'eslsaectg; rc;e]égi-
i i i he Office o e Secr: -
tions will cause to be delivered to t )
day, July 2, the necesary cre
eral, room 138, before noon on Sunday, :
) ’ i ctive governments or
dentials in the form chosen by the_ respe )
authorities. It is anticipated that, as is custom_aryt the credentlals:
" will be in the form of a certificate, a communication fron.lt an 3;}3
propriate official of the accrediting governmept or authority, o
certification by the chief of mission at Washington,

Document 7

UNITED MNATIONS MONETARY AND FINANCIAL CONFERENC5<
Agenda

L International Monetary Fund

ici d
A. Purposes, Policies and Quotas of the Fun L
(Purposes and policies of the Fund, obligations of member

226473




918 MONETARY AND FINANCIAL CONFERENCE PROCEEDINGS AND DOCUMENTS 919

ted depository in the member in which the Bank has its princi-
] office and at least forty per cent of the holdings shall be held
‘the.other four depositories of the members having the largest
bSCrlpthIlS but each such member shall hold not less than the
nount of its gold contribution.

However, all transfers of gold by the Bank shall be made with
diie regard to the costs of transport and expected requirements of

Documeat 480 {468) (426}

Commission II: Amendments to Documem 4"68»

proposed by U.S.S8.R. Delegation

(References in the text refer to Document 426)

Article L ‘ . e Bank. In an emergency the Executive Directors must transfer
~ Delete the Section 4, p. 2 of DOC‘_ 468 or any part of the Bank’s holdings of gold to any place where
Article IL {lcan be adequately protected. '

SECTION 5, p. 4 of Doc. 468"

b. The remaining eighty percent shall be callable by t
only when required to implement obligations of the Bank
‘under IV (b). and (c¢) below, but not more than 20 percent
subscription may be called in any one year.

SECTION 7, p. 4 of Doc. 468

a / Payment due in gold and local currency

1. of the amounts payable under II 4(a) ten percent §
payable in gold. The remainder may be paid in the local curre
of the member, subject to the provisions of Article IV, Sec
2(a).

9. Members may make payments under II, 4 (b) in go
their local currencies in the same proportion as at the ini
ment under {a) above.

Article TV.

SECTION 4, p. 13 of Doc. 468
In the case of loans made under Section I{b) during the

years of.the Bank’s operations, this rate shall be not less ; . )

percent per annum and not greater than one percent. pfsx? CHAIRMAN :

(p. 2) : = 't the second meeting of Commission IIT held at 5:00 p.m. on

Article IV. — ¥ 10, 1944, Commitiee 2 was appointed to consider proposals

SECTION 5—Guaramees. p- 16 of Doc. 468

During the first ten years of the Bank’s operations,
shall be not Jess than 14 percent per annum and not greal
one percent per annum. : -

PCTION 14— Distribution of Income, p. 28 of Doc. 468

he net income shall be distributed annually by the decision of
the Board of Governors.

ot less than 75 percent of the net income shall be distributed
ong members in proportion to their subscription to the Bank.
he remaining part of the net income shall be placed to the
ve capital of the Bank.’ ’

Document 481 (470) . .
CIH/2/RP2

eport Submitted to Commissidn IIT by Committee 2
on Enemy Assets, Looted Property, and
Related Matters

To be presented at the meeting of Commission 111 July 20, 1944)

Bretton Woods, July 20, 1944

endations to the full Commission concerning action to be taken
his Conference with respect thereto.
mmittee 2 wishes to report as follows concerning its decxslons
Article V. : ‘ i recommendations.
SECTION 11 (b). p. 27 of Doc. 468 e-first_item to which Committee-2-gave-its-attention: was the 4

The Bank may hold other assets, including gold, in -'de Dosal-recqmmendmg tm of the-Bank for Interna-
depositories in the five members having the largest quota; '!911&1“ Settlé"!ﬁfents—submltted by the™ Norwegx;n\Delegg_g&n_gand
such other depositories as the Bank may select. Initiall : -—4~m-the-neport—of the Agenda Committee
one-half of the holdings of the Bank shall be held in.#

' o 226474
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-

m\mhedpmposalvin various forms_it-was.th egality to their robbery and to secure for themselves ownership
unanimous§ decision 6f” Commlttee 2 to place the-following-recom and control of important financial and economic enterprises in the
mendation;-submitted jointly b by the Norwegian-and.Netherland; postwar period despite the impending defeat of their armed forces.

legations, befoFe Commission 111.and to Fecommend-its adoptioh “To ensure their success and fo frustrate the efforts of postlibera-

— - e W . .
by $-the- Coriférence . ~tion governments to undo their work, they have, through sales
“The United Nations Monetary and Financial Conferen and other ;nte}‘lnhodshoi tra‘nsfer, r;:m the}:)ctn}:: in of Fhelr %wyemh]f
| recommends the liquidation of the Bank for International Sett ta}?d CO“’;{"O t}foug 1Ol‘mgfndcaull'l ries ‘:i h occupled1 an neutraf

ments.at the-earliest possible moment.” us making the problem of disclosure and disentanglement one o
: s international character.

Committee 2 then turned its aftention to the two- proposals on 3. Throughout the past four years as the enemy has occupied
enemy assets and looted property submitted by the Polish a additional countries, the residents, under duress, have been forced
French Delegations and designated as numbers 2 and 3 respective o turn over to him their assets. The United Nations have declared
in the Report of the Agenda Committee. The United States Del their intention to do their utmost to defeat the methods of dispos-
gation submitted an alternative draft resolution relating to thig ession practiced by the enemy and have reserved their rights to
subject and embodying the features of the two earlier proposa declare invalid any transfers of property belonging to persons
Thereupon, both the French Delegation and the Polish Delegation - within occupied territory. They have adopted special controls and
withdrew their proposals in favor of that submitted by the Unit other measures not only to protect and safeguard property, within
States Delegation, their respective jurisdiction, owned by occupied countries and their

The Committee unanimously recommends to Commission IIE ationals, but also to prevent looted property from being disposed

that the following resolution be adopted in principle. The Con of in United Nations markets or acquired by persons subject to
mittee further recommends that the present draft be referred heir jurisdiction.

the Commission to a drafting committee which shall be authori
to place it in form for consideration by the Plenary Session. Th It is resolved that, in recognition of these consxderatlons the
text of the recommended resolution is as follows: . United Nations Monetary and Financial Conference:

(p. 2)

WHEREAS : I. Notes wnth satisfaction the estabhshment by the United Na-

1. In anticipation of their impending defeat, enemy leader: % tions of machinery desigried to assist the nations of the world in
enemy nationals and their associates and collaborators are tran

ferring assets through clandestine channels to and through neu - (a) uncovering, segregating, controlling, and making appro-
countries to be concealed and held at their future disﬁosal. Sue priate dxspo.sm_on of ener,r}y assets; ..

on the part of such persons in secreting and preserving unde (b) locating and tracing ownership and control of looFed
their control substantial amounts of assets in and through neut property and taking appropriate measures to make restoration
countries will perpetuate their influence, power, and ability to p to its lawful owners.

anew future aggrandisement and world domination. The eff II. Recommends that all Governments represented at this Con-

of the United Nations to establish and permanently ma rence, and particularly those already participating in the opera-
peaceful international relations after the conclusion of the pr: lon of this machinery, call upon the Governments of neutral
war would thereby be jeopardized. ountries :

2. Throughout the past four years enemy countries and . \ . rs
nationals have taken the property of occupied countries and (a) to t:%ke‘lmmed’late. measures to preve n§ arTy (?18?031t10n or
nationals. Enemy methods have fange d from open loot and plu transfer within territories subject to their jurisdiction of any
of currency, gold, securities, and other movable property, to sab (1) assets belonging to the Government or any individuals
and complex devices, including the establishment of puppe of institutions within those United Nations occupied by the
ernments in occupied territories, designed to give the -clo enemy ; and . 226 475




922 MONETARY AND FINANCIAL CONFERENCE

(a) looted gold, currency, art objects, securities, other ev
dences of ownership in financial or business enterprises, and:
of other assets looted by the enemy;

as well as to uncover, segregate and hold at the disposition of
the post-liberation authorities in the appropriate country an
such assets within territory subject to their jurisdiction.

(b) to take immediate measures to prevent the concealmen
by fraudulent means or otherwise within countries subject t
their jurisdiction of any

(1) assets belonging to, or alleged to belong to, the Govern
ment of and individuals or institutions within enemy countries
(2) assets belonging to, or alleged to belong to, enemy:
leaders, their associates and collaborators, and

to facilitate their ultimate delivery to the post-armistice au
thorities.
Respectfully yours, K
Chairman: (Signed) ANDRE ISTEL, French Delegation !
Reporter: (Signed) WILHELM KEILHAU, Norway
To the Honorable Eduardo Suarez
Chairman of Comniission I
711944

Document 482

Report of the Steering Committee
July 20, 1944

The Steering Committee met at 9 p.m. on J uly 19, The Secreta
called attention to the provision of Article 10 (e) of the Regu
tions which provide for the constitution by the Steering COA
mittee of a Coordinating Committee of the Conference. The Cor
mittee authorized the Chairman to constitute the Coordinati
Committee.

The Steering Committee approved for submission to the G
ference the following resolutions:

1. The United Nations Monetary and Financial Conferenc
RESOLVES:

That the Government of the United States of America'/lx
authorized to publish the Final Act of this Conference
Reports of the Commissions; the Minutes of the Public P

July 20 approved the fo]lowmg new texts for submission to the
Commission :

’Redraft of SECTION 8(a) : Time of payment of subscriptions

under Section 7 (i) of this Article, shall be paid within 60 days of
. the date on which the Bank begins operations, provided that any
.original member of the Bank whose metropolitan territory has
uffered from enemy occupation or hostilities during the present
war shall be granted the right to postpone payment of one-half
Percent until five years after that date.

: SECTION 1. Use of resources

=" (a) The resources and facilities of the Bank shall be used exclu-
ively for the benefit of members with equitable consideration to
rojects for development and projects for reconstruction alike.

PROCEEDINGS AND DOCUMENTS 923

Sessions; and to make available for publication such additional
documents in connection with the work of this Conference as in
its judgment may be considered in the public interest.

2. The United Nations Monetary and Financial Conference
RESOLVES:

That the Secretariat be authorized to prepare the Final Act
in accordance with the suggestions proposed by the Secretary
General in Journal No. 19, July 19, 1944

That the Final Act contain the definitive texts of the conclu-
sions approved by the Conference in plenary session, and that
no changes be made therein at the Closing Plenary Session;

That the Coordinating Committee review the text of the Final
Act, and if approved, submit it to the Final Plenary Session.

F. Cok
Secretary.

Document 484
Cli/DC/RP7

-Supplemental Report of Drafting Committee of
Commission I1
July 20, 1945

The Drafting Committee of Commission II at’its meeting on

Artiele 11

(a) The two percent payable in gold and United States dollars

Article 111

{b) For the purpose of facilitating the reconstruction of the

226476
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cooperation or organization which are required. The agreement
reached on these large and complex matters is without precedent
in the history of international economic relations.,

1. The International Monetary Fund

Since foreign trade affects the standard of life of every people
al] countries have a vital interest in the system of exchange o
national currencies and the regulations and conditions which gov
ern its working. Because these monetary transactions are inter:
national exchanges, the nations must agree on the basic rules which
govern the exchanges if the system is to work smoothly. When
they do not agree, and when single nations and small groups of na
tions attempt by special and different regulations of the foreign
exchanges to gain trade advantages, the result is instability, a re-
duced volume of foreign trade, and damage to national economies.
This course of action is likely to lead to economic warfare and to
endanger the world’s peace. '

The Conferenge has therefore agreed that broad international
‘action is necessary to maintain an international monetary system
which will promote foreign trade. The nations should consult and
agree on international monetary changes which affect each other
They should outlaw practices which are agreed to be harmful to
world prosperity, and they should a.ssmt each other. to overcome
short-term exchange difficulties. _

The Conference has agreed that the nations here represented’
should. establish for these purposes a permanent international -
body, The International Monetary Fund, with powers and re b
sources adequate to perform the tasks assigned to it. Agreemen
has been reached concerning these powers and resources and the
additional obligations which the member countries should under:
take. Draft Articles of Agreement on these points have been pre-
pared.

(r. 2)
‘II. The Bank for Reconstruction and Development
It is in the interest of all nations that post-war reconstructib!_l
should be rapid. Likewise, the development of the resources 0
particular regions is in the general economic interest. Programs
reconstruction and development will speed economic progress every
where, will aid political stability and foster peace. :
The Conference has agreed that expanded international invest
ment is essential to provide a portion of the capltal necessary for
reconstruction and development.
- The Conference has further agreed that the nations should

operate to increase the volume of foreign investment for these pur-
poses, made through normal business channels. It ig especially
important that the nations should cooperate to share the risks of
such foreign investment, since the benefits are general.

The Conference has agreed that the nations should establish a
permanent international body to perform these functions, to be
called The Bank for Reconstruction and Development. It has been
agreed that the Bank should assist in providing capital through
normal channels at reasonable rates of interest and for long periods
for projects which will raise the productivity of the borrewing
country. There is agreement that the Bank should guarantee loans
made by others and that through their subscriptions of capital all
countries should share with the borrowing country in guaranteeing
such loans. The Conference has agreed on the powers and resources
which the Bank must have and on the obligations which the mem-
ber countries must assume, and has prepared draft Artlcles of
Agreement accordingly.

The Conference has recommended that in carrying out the poli-
cies of the institutions here proposed special consideration should
be given to the needs of countries whlch have suffered from enemy
occupation and hostilities.- - :

The proposals formulated at the Conference for the establish-
ment of the Fund and the Bank are now submitted, in accordance
with the terms of the invitation, for consideration of the govern- )
ments and people of the countries represented.

: FRANK CoE
Secretary

Document 510

" Resolution, Recommendations And Statement
Submitted To The Conference By Commission I1I

I
RESOLUTION ON INTERNATIONAL ECONOMIC PROBLEMS
WHEREAS
In Article I of the Articles of Agreement of the International
Monetary Fund it is stated that one of the principal purposes of the
Fund is to facilitate the expansion and balanced- growth of inter-
national trade, and to contribute thereby to the promotion and

226477




1082 MONETARY AND FINANCIAL CONFERENCE

maintenance of high levels of employment and real income and tg
the development of the productive resources of all members a
primary objectives of economic policy;

WHEREAS

It is recognized that the complete attainment of this and other
purposes and objectives stated in the Agreement cannot be
achieved through the instrumentality of the Fund alone; therefore

The United Nations Monetary and Financial Conference

RECOMMENDS : '

To the participating Governments that, in addition te implemen
ing the specific monetary and financial measures which were the
subject of this Conference, they seek, with a view to creating in the
field of international economic relations conditions necessary for:
the attainment of the purposes of the Fund and of the broader
primary objectives of economic policy, to reach agreement as soon
as possible on ways and means whereby they may best: '

(1) reduce obstacles to international trade and in other ways
promote mutually advantageous international commercial re*'j_
lations; S
bring about the orderly marketing of staple commodities at’”
prices fair to the producer and consumer alike; "
deal with the special problems of international concern which = -
will arise from the cessation of production for war purposes,’
and : et
facilitate by cooperative effort the harmonization of national -
policies of Member states designed to promote and maintain
high levels of employment and progressively rlsmg standardS“
of living. .

(p. 2)

@)
3)

(4)

I

RECOMMENDATION REGARDING ENEMY ASSETS,
"AND LOOTED PROPERTY

WHEREAS
In anticipation of their impending defeat, enemy leaders, enemy
nationals and their collaborators are transferring assets to-and
through neutral countries in order to conceal them and to pel"pet“
ate their influence, power, and ability to plan future aggrandize:

" ment and world domination, thus jeopardizing the efforts of
United Nations to establish and permanently mamtaln peacef
mtematwnal relations;

appropriate to their position in the war to call upon the Govem—
ments of neutral countries

PROCEEDINGS AND DOCUMENTS - ‘1083

‘WHEREAS . : ‘

Enemy countries and their nationals have taken the property of
occupied countries and their nationals by open looting and plunder,
by forcing transfers under duress, as well as by subtle and complex
devices, often operated through the agenecy of their puppet govern-
ments, to give the cloak of legality to their robbery and to secure
ownership and control of enterprises in the post-war period;

WHEREAS

They have also through sales and other methods of transfer run
the chain of their ownership and control through occupied and
neutral countries, thus making the problem of disclosure and d1s~
entanglement one of international character' s

W HEREAS

"The United Nations have declared their intentions to do their
utmost to defeat the methods of dispossession practiced by the .~
enemy, have reserved their right to declare invalid any transfers
of property belonging to persons within occupied territory, and
have taken measures to protect and safeguard property, within
their respective jurisdictions, owned by occupied countries and
their nationals, as well as to prevent the disposal of looted property
in United Nations markets; therefore

The United Nations Monetary and Financial Conferénce

I. TAKES NOTE OF AND FULLY SUPPORTS
Steps taken by the United Nations for the purpose of :

(a} uncovering, segregating, controlling, and making appropnate
disposition of enemy assets;

(b) preventing the liquidation of property looted by the enemy,
locating and tracing ownership and control of such looted
property, and taking appropriate measures with a VleW to
restoration to its lawful owners;

(p. 3)

L RECOMMENDS

That all Governments represented at this Conference take ac‘mon

(a) to take immediate measures to prevent any disposition or

transfer within territories subject to their jurisdiction of any
(1) assets belonging to the Government or any individuals
“or institutions within those United Natlons occupied by -

‘the enemy;.and .
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(a) looted gold, currency, art objects, securities, other ¢ Subscriptions
dences of ownership in financial or business enterpnses  (millions of dollars) . (millions of doflars)
and of other assets looted by the enemy; ; Australia 200 Yran . 24
as well as to uncover, segregate and hold at the disposition of the Belgiom . 225 Iraq oo 8
post-liberation authorities in the appropriate country any such g°‘“’}]" ; 1053 ' Ii‘b"‘“"b~ B
cil s . : PRI SIS TR razil UXembourg —..oweeee 10
assets within territory subject to their jurisdiction; _ Canada . 35 Mexico . 65
(b) to take immediate measures to prevent the concealment by Chile w85 Netherlands .. - 275
fraudulent means or otherwise within countries subject to China 600 New Zealand ........ 50
their jurisdiction of any féc;ﬁx:b}x{a;c;ﬂ T 32 g:}car:gua e B
(1) assets belonging to, or alleged to belong to, the Govem- Cuba . g Pa;:mﬁ e 502
ment 9f and individuals or institutions within enemy Czechoslovakia ... 125 Paraguay . 8
countries; E *Denmark .. Peru . 17.6
(2) assets belonging to, or alleged to belong to, enemy leaders, Dominican Republic . 2 Philippine Common-
their associates and collaborators; and gc““‘:“ e — 43‘2 P 'i"e"‘;th T - 1;2
_ - EYPY et oland — 12
to facilitate their ultimate delivery to the post-armistice authori- El Salvador . Y Union of South Africa . 100
ties. Ethiopia e _ 3 Union of Soviet Socialist
I French Committee of Republics ..
RECOMMENDATION REGARDING THE LIQUIDATION OF THE National Liberation _ 450 United Kingdom ...
BANK ¥FOR INTERNATIONAL SETTLEMENTS greece 1~—~~ 22 : gmted States ___
. uatemala . T3 N
The United Nations Monetary and Financial Conference Haiti . 2 : Veneg::eyla R
RECOM MENDS . : Honduras ... 1 Yugoslavia .. 40
Iceland ... - 1
The liquidation of the Bank for International Settlements at‘,} Indin T a00 Total o 8800

the earliest possible moment.

. .
i *The quots of Denmark shall be determined by the Bank after Denmark accepts membership
in accordance with the Articles of Agreement,

v
STATEMENT REGARDING SILVER

The problems confronting some nations as a result of the wide -~
fluctuation in the value of silver were the subject of serious discus-
sion in Commission III. Due to the shortage of time, the magnitude .
of the other problems on the agenda, and other limiting considera-;
tions, it was impossible to give sufficient attention to this problem
at this time in order to make definite recommendations. However
it was the sense of Commission III that the subject should me:
further study by the interested nations.

The Committee was composed as follows: Belgium, Brazil,
Canada, China, Cuba, Czechoslovakia, Egypt, French Delegation,
India, Mexico, New Zealand, Norway, United Kingdom, Union of
Soviet Socialist Republics, United States, Chairman.

FRrED M. VINSON, Chairman

Document 519 (473)

Ct/me
Document 511

Commission II: Report of Subscriptions Commiﬁé Corrected Minutes of Meeting of Commission I

InTERNATIONAL MOoNETARY FUND

to
The Subscriptions Committee of Commission II has agreed: (July 19, 1944, 9:15 pm.)

recommend to the Commlssxon the following subscnptxons for t

Bank: ] . The Chairman of the Drafting Committee presented the report of
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be submitted regarding other means of international financial co
operation. :

The work of Commission III, unlike that of Commissions I a
I1, did not represent the culmination of an organized body of prepa
atory work during a long period before this Conference was col
vened. Nevertheless the proposals examined by Commission I
represent the views of people who had given long and caref
thought to the subjeét matter of their recommendations, 3

Furthermore, there was no limit to the number and variety of.
proposals which could conceivably have been submitted within ¢
Commission’s terms of reference; it is therefore a fine tribute to.the
wisdom and sense of proportion of every Delegation, that it wa,é_
found possible to group the proposals under three main headings,
to which I shall refer presently.

The Commission has held three sessions under the most excellent
Chairmanship of The Hon. Eduardo Suirez, Minister of Finance
of Mexico, Chairman of the Mexican Delegation. Though entire
unanimity on all points was naturally not to be expected, it was

largely due to his leadership and impartiality that the work of " ®
Commission III was brought so harmoniously to its successful con- -
clusion. In saying this I am confident that I am expressing the feel::

ing of every member of the Commission. .

* In order to provide a basis for the Commission’s work an Agenda _

Committee was appointed at the first meeting of the Commission

on July 3rd to consider the suggestions received and make recom- -
mendations as to the problems which should be dealt with by the -
Commission. During the ensuing week fifteen proposals were re-
ceived by the Agenda Committee. On examination it was found that

these proposals related to three general fields of interest: —

Firstly_“The use of silver for International Monetary Pur-
poses.”
(p. 2) .

Secondly—*Enemy Assets, Loqted Property and related mat- .

ters.”

Thirdly—“Recommendations on Economic¢ and Financial Policy. E
The Exchange of Information, and Other Means of Finan--

cial Co-operation.” .

Accordingly three Ad Hoc Committees were appointed to consider

the proposals and make recommendations to the Commission. .
At its final meeting the findings of the Commission in respect of

the reports of the three Committees which I have already na_med

were as follows:— ‘ ‘ »

(i} The Commission adopted the report of Committee 1 on

L R N e R N T Y A PR

“The use of silver for International Monetary Purposes”

and recommended that theé following statement be included

in the Final Act ;— o
“The problems confronting some nations as a result of
the wide fluctuation in the value of silver were the sub-
ject of serious discussion in Commission III. Due to the
shortage of time, the magnitude of the other problems
on the agenda, and other limiting considerations, it was
impossible to give sufficient attention to this problem at
this time in order to make definite recommendations.
However, it was the sense of Commission III that the
subject should merit further study by the interested na-
tions.”

(i1) The Commission adopted two measures placed i)efore it by
Committee 2 under the heading of “Ynemy Assets, Looted
Property and Related Matters”. '

The one is a Recommendation reading as follows:
“The United Nations Monetary and Financial Conference
recommends the liquidation of the Bank for International
Settlements at the earliest possible moment.”

The other is a resolution relating to Enemy Assets and Looted
Property, and this was adopted in principle and a drafting com-
mittee was appointed to make certain language changes and em-
powered to prepare a resolution for presentation to the Plénary
Session of the Conference. The Resolution as submitted by the
drafting committee reads as follows:

" In anticipation of their impending defeat, enemy leaders, enemy
nationals and their collaborators are transferring assets to and
hrough neutral countries in order to conceal them and to perpetu-
te their influence, power, and ability to plan future aggrandize-
ment and world domination thus jeopardising the efforts of the
United Nations to establish and permanently maintain peaceful in-
ernational relations ; )

“WHEREAS :

BEnemy countries and their nationals have taken the property of
occupied countries and their nationals by open looting and plunder,
y forcing transfers under duress, as well as by subtle and complex
devices, often operated through the agency of their puppet govern-
ents, to give the cloak of legality to their robbery and to secare
wnership and control of important enterprises in the postwar

eriod ; : .
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WHEREAS : : .
Enemy countries and their nationals have also through sales andj

other methods of transfer, run the chain of their ownership an
control through occupied and neutral countries, thus making th
problem of disclosure and disentanglement one of internation
character; . . -

WHEREAS . :
The United Nations have declared their intention to do their ut

most to defeat the methods of dispossession practiced by the enemy
have reserved their right to declare invalid any transfers of pro
erty belonging to persons within occupied territory, and have take
measures to protect and safeguard property, within their respectiv
jurisdictions, owned by occupied countries and their nationals, a
well as to prevent the disposal of looted property in United Nations
markets; .
THEREFORE
It is resolved that, in recognition of these considerations, t
United Nations Monetary and Financial Conference
‘I, Takes note of and fully supports steps taken by the United
Nations for the purpose of 7

{a) uncovering, segregating, controlling, and making app

. priate disposition of enemy assets; ‘

(b) preventing the liquidation of property looted by ‘th
enenty, locating and tracing ownership and control _'Q
such looted property, and taking appropriate measure
with a view to its restoration to its lawful owners.

(p. 4)
II. Recommends that all Governments of countries represented

at this Conference take action consistent with their relations wit
. the countries at war fo call upon the Governments of neutral (;oim-

tries

(a) to take immediate measures to prevent any dispo’sit‘_\ :
.or transfer within territories subject to their jurisdic:

tion of any : : .

(1) assets belonging to the Government or any individur
als or institutions within thoseUnitedNations oc
cupied by the enemy ; and ’ )

(2) looted gold, currency, art objects, securities, othiél"
evidences of ownership in financial or business e
terprises, and of other assets looted by the enemyy

as well as to uncover, segregate and hold at the disp
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c.:ount'ry any such assets within territory subject to their
Jjurisdiction.
to take immediate measures to prevent the concealment
}?y fraudult.ent means or otherwise within countries sub-
Ject to their jurisdiction of any T
(1) assets belonging to, or alleged to belong to, the Gov-
~ernment or any individuals or institutions within
» enemy countries;
i (2) " assets belonging to, or alleged to belong to, enemy
. ﬂleta‘ders, their associates and collaborators, and
to facilitate their ultimate delivery to the post-armistice
authorities, .
(iii) ';I“he Commission .adopted the report of Committee 3 on
Economic and Financial Policies, Exchange of Informa-
tion, and Other Means of Financial Co-operation.”

Of the matters considered by Committee 3 two were subject to
specific discussion and vote by the Commission. o

'Ijhe first was a resolution combining the proposals submitted -bv
Bolivia, Br{azil, Chile, Cuba, and Peru. The text of the Resolutiori
which was adopted by the Commission, is as follows: N
WHEREAS ‘ :

In Article I of the Articles of Agreement of the International
Monetary Fund it is stated that one of the prineipal purposes of the
Fundis to facilitate the expansion and balanced growth of inter-.

(p. 5)

nat.ional trade, and to contribute thereby to the promoﬁon and
maintenance of high levels of employment and real income and to
the development of the productive resources of all members as pri-
mary objectives of economie policy;

WHEREAS ' ©

It is recognised that the complete attainment of this and other
purposes and objectives stated in the Agreement cannot be achieved
through the instrumentality of the Fund alone;

THEREFORE -

. The United Nations Monetary and Financial Conference recom-
mends to the participating Governments t}iat. in addition to im-
plementing the specific monetary and financial measures which were
the subject of this Conference, they seek, with a view to creating
in the field of international economic relations conditions hecessary

(b)

for the attainment of the purposes of the Fund and of the broader

primary objectives of economic policy, to reach agreement as soon

_tion of the post-liberation authorities in the appropriate

as.pOSSible on ways and means whereby they may Lest: .
226481
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(1) reduce obstacles to international trade and in other ways
promote mutually advantageous international commercial

" relations;

(2) bring about the orderly marketing of staple commodities at
prices fair to the producer and consumer alike;

- (8) deal with the special problems of international concern which
: will arise from the cessation of production for war purposes;
and

(4) facilitate by cooperative effort the harmonization of naﬁiongl
policies of Member states designed to promote and maintain
high levels of employment and progressively rising stand-
ards of living.

The second matter voted on was a resolution introduced by the
Australian Delegation recommending that the Governments invited
to accept the International Monetary Agreement be invited to enter,
at the same time, into an undertaking to maintain high levels of
employment in their respective countries. A motion for adoption
of the Australian Resolution was defeated.

I cannot end this report without placing on record the value of
the ready help so willingly given to the Commission and its Com-
mittees by the Secretariat. I should like also to pay a tribute to the
consistently high standard of performance of the officers and per-
sonnel of the Committees notably Mr. Orvis A. Schmidt, who was
Secretary not only of the Committees, but also of Commission TIL;

. 6 '
(pTo )conclude this report, and in order to place the deliberationg
of Commission III in perspective, I should like to say that tl_ley aré
supplementary to the reports of Commissions I'and II,.but in com-
mon with the work of those Commissions they deal with financial
measures which do not by any means exhaust the efforts and en-
deavors which must be made in bringing to fruition a grand scheme
of world prosperity. .

sy d

Document 525 o
Y

Minutes of Meetings of Commission II

Bank ror RECONSTRUCTION AND DEVELOPMENT
(July 21, 1944, 11 a.m. and 6 p.m.)

At the morning meeting of the Commission, the Final RE?I.JOI‘.t"
All Committees to Commission II, Document 495, was consider
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Various points were referred to the Special Committee and the
Drafting Committee. The delegate from Bolivia expressed dissatis
faction with the words “except in special circumstances” in article
11T, section 4(7), but did not enter a formal reservatinn,

. At the afternoon meeting, the Report of Commission 11, Docu-

- ment 505 (the amended version of Document 495), was submitted

by the Special Committee and the Drafting Committee jointly, It
was approved by the Commission subject to the following amend-
ment:

Article IV, section 6, was amended and now reads as follows

" “Section 6. Special Reserve. The amount of commissions re-
ceived by the Bank under Sections 4 and 5 of this Article shall
be set asideas a special reserve, which shall be kept available for
meeting liabilities of the Bank in accordance with Section 7 of
this Article. The special reserve shall be held in such liquid form,
permitted under this agreement, as the Executive Directors may
decide.” ‘

A motion to amend article VIII, section (b), so as to require
unanimous consent to a reduction of the voting power of any mem-
ber was lost. :

. The report of the Subscriptions Committee, Document 511, was
presented by the Chairman and adopted after changing the words
“French Committee of National Liberation” to “France”. It was
agreed by the Commission to include this report as Schedule A of
Document 505,

After the close of the meeting the following communication from
the U.S.8.R. Delegation was received by the Reporting Delegate:

“The U.S.S.R. Delegation has its remarks and amendments on a
number of the provisions of the Agreement of the International
Bank for Reconstruction and Development and particularly the
following reservations: ’

(p. 2) .

1. Article I, Section 4

To delete this section.
2. Article II1, Section 1 (b)

After the words ‘and expediting the completion of such res-
toration and reconstruction’ to add the following words: ‘and

shall establish favorable interest and commission rates for
such loans’, '

3. Article V, Section 11 (b)
To delete the word ‘initially’ in the second case.
“The Delegation of the USSR requests you to include into your
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: (Book 857, pp. 5-18)
¢ Present: S -
Mr. White
Mr. Glasser
"Mr. Coe
Mrs. Klotz . . ‘
. » B . » » »

Mr. White: Let me get through with this before you start the
Chinese matter. ‘ '

This is a letter to Kilgore which is a response to the invitation which
you received over a month ago, but was taken up orally.

Now, the clerk of the committes called up and said that apparently
you were not going to appear, and they wanted somebody to appear
to tell them whatever facts we have with res to frozen assets,
cartels, tips, and so forth. “So, this is the letter that we drafted. (Re-
ferrithlf to Attachment D.) , . y
- H.M. Jr: I think T will use this as an excuse to call up Kilgore be-

cause I told Kilgore the President wanted the whole hearings post-
poned, and I read in the paper he is going ahead. He said he was
going to telephone the President, and that was two days ago, and was
going to let me know. So, I will use this as an excuse. __

Mr. White: I presumed something that wasn’t so, because he called
me and said they wanted this technical information and would the
Secretary want to come up and confine himself to that? I said, “I
don’t_think so.” He said, “The other matter, you know, is out.” So,
I had assumed that you knew about it. I said, “Well, if the other
matter is out, you want just technical information.” ‘

H.M. Jr: I told him it was out, but I also told him Truman didn’t
want any hearings. He said, “I am going to talk to Truman tomorrow
and I will ask him that,” and T said, “After you have spoken to him,
will you speak to me$” : ‘ '

Mr. White : You should call him up. '

H.M. Jr: I will doit now. . \

Mr..VYhite: If they are still on, I think that the men are preparing
matenial, - : X

H.M. Jr: Whatever happened to Hoffman and the Chase National
?an.k?nnd that stuff? Is that kicking around—the Chase Bank— -

aris A ‘ ;o
"~ Mr. Coe : We sent that in to you, Harry. “

Mr. White: Yes, and I asked to have the thing investigated, whether
it had gone to the Secretary or not, and they said it had.

Mr. Coe: It is completed. It should have been here. -

H.M.Jr:The Hoffman thing? . S

Mr. White: T have had it at least several weeks. You have had
the original, I think, at least—— :

H.M. Jr: Kilgore is out of the city until Monday. See if I have
Hoffman’s report on the Chase Bank in Paris. IthinkIhaveit. (To
Mrs. Klotz.) o : :

- 1 Portlons of thin chapter are omlitted &s they deal with subjects not related or essential
to the stndy on Germany. . :

\"«a—'
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(Discussion off the racord.% : ) -
Mr. White: Here is the BIS matter if you want to read the memo.
It is one long. It will tell you about it, but we are sending &
letter to.all the Ministers of Finance who ware up at Bretion Woods.
(Referring to Attachment E.)
H.M.Jr: A memo about the BISt ’ :
. Mr. White: We received a letter from the BIS as well as a commu-
nication from the State Department enclosing something which the
British had received from the BIS, in which the BIS has indicated

it is staking out ita claim against certain German assets. ( Referring ‘v

to Attachments F,G, H,and 1.)
. Waeall feel that it is a move to increase the prestige and enhance the
importance of the BIS and to show they are in the picture and that
they cannot be cut off. So, we had a meeting here and we are inter-
ested in it, but only in this Department. We all agreed finally that
the thing to do is send s letter similar to the one that you are sending
to Anderson except that it differs with several of the countries because
some of the countries are members of the BIS, and others are not, but
theagnst is the same. You can read the snewer probably, and then
read the memo. - , S ‘
(Mr. White hands the Secretary Attachments J, K, and L.{
H.M. Jr: I would say, “I do not contemplate answering the letter
sddressed ta me until I have had a chance to consult with you.”
Mr. White: The letter doean’t really need any answer. It is just
for—well, that might be a way of handlingit. S
. H.M. Jr: Or olse leave the sentance out entirely, “I would appre-
ciate your advising me how you expect me to treaf those communica-
tions.” It’s just as good. Look, it’s just as good, see{ '

“Mr. White: I'll tell you what we wanted to do. We wanted to notify
y the other countries that you are not going to answer the letter so they

~ won't answar it. : :
HM. Jr: I would put it, “Pending hearing from you I do not

intend to——"

Mr. White: I don’t know whether this would have the same effect.

HM. Jr: We will think about it. ; ]

Mr. 'White: What we want to do is—the other country may answer
that letter. . '

HM. Jr: Think it over, and if you want me to do it your way, 1
will. Ihavegottostop. = : ' )

Mr. White: One other thing. We are not asking the State Depart-
ment an this, and we are not asking them deliberately because we
think we will have trouble with the State Department, but it is so
clearly & Treasury and Bretton Woods matter and there is one other
thing about China. Adler is going back to China but he is going to
get a tan-day vacation first, and Frank tells me there is something——

Mr. Cos: Could you set nip a meeting later { '

HM. Jr: You know. I have told you what I have in mind.

Mr. White: You want me to tell them part of it—that part which
relates to—bears divectlyon it ornot? -

HM. Jr: 'l talk about it.
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. . . . . . . .

A:ruonm*rD

' * {Copy)
Hon. H. M. Kiwoore, L.
Chairman, Subocommittee on War Mobilization,
U.S.8enate, Washington, D.C. ‘

My Dear Sexator Kirgore: With reference to your letter of 8 May
1945 concerning hearings of the Subcommittee on War Mobﬂmqnor’:,
“The Economic Base for German Aggression and National Security,
I understand that you desire the Treasury Department to present testi-
mony relating to information in its poeseesion con German
methods of economic penetration and current activities of this Depart-
ment designed to eliminate the German economic basis for further

ression. ) ,

e view of the nature of the information which you desire, I have

asked Mr. Michael L. Hoffman, Acting Director of Foreign Funds
Control, to testify for the Treasury Department.

- Sincerely yours,

: ATtracument E

To: Secretary Morgenthau. I

From: H.D. White. . - .
An important issue has arisen concerning the Bank for International
Settlements. o , ‘
. You recently received two letters from McKittrick of the BIS. One
transmitted a of a letter to the Chancellor of the Exchequer set-
ting forth the% position under the treaties establishing the bank
aseerting, in effect, its immunity from politics—ie. the war. The
second letter is a statement of the need for service on the
German International 5% Loan of 1930 teed by various Ger-
man state revenues, and is addressed to the f)ovemments on whose be-
half this loan was issued under the You lan, and to governments
of countries in which substantial parts of theloan are held. Wearein
the latter group. . : : )

The McKittrick letters are “for the record” and do not ruwm 8
reply. 'We propose, however, to write letters to other Bretton
sigustories. Attached are three model letters for your signature.
These letters are based on the following position: o :

1. Bretton Woods Resolution No. 5 calls for the liquidation of the
BIS at the earliest possible moment. 'We do not want to appear to be
retracting in the slightest from this resolution. On the other hand, we
do not want to precipitate a direct battle with BIS until the Bretton
Woods legislation is enacted and other countries have adhered to it.

2. McKittrick’s letters are part of an obvious effort to stake out a
claim for the BLS in the post-war world. As such, they are, in effect,
a challenge to Bretton Woods. This is pamcnlarliatrue of the letter
to the Chancellor of the Exchequer which was probably cleared with
the British Treasury before it was sent. . o
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3. The other signatories to the Bretton Woods Act should be advised

- of the BIS action, sh uld i
. No. 5, and ~Should’. heoadvi;):d mltnded of Bretton Woods Resoly

4. 'The Chancellor of the Exchequer sh i :
x}fmgitﬁ of Bretton Woods Reso utioi (I)}lcl)d.’:)e :1:1; I:s?dl;e?if ouﬁr E
g about the letters addressed to him, ’ What he is

. If you approve these lettors the

. ! : dy se for the otl 't

?;%&2:03?&5‘ wnlll' be prepared u’nmediately. Yc?n larﬂ;}ff;::nth‘zozlds

oters Mler slightly because of the fact that some of the B tbole
U0d¢s countries also-got letters from BIS and some did not. een

MLIoffman :mbw 20 June 1845 : .

LCAarons -

Atracument F
(Copy)

i BANE FOR INTERNATIONAL smmmm

By Air Mail | o Basle, 2nd May 1945.

Tue SecreTaRY OF THE Treasury,

Washington, D.C.

Sk: : Al 5,
Sm: As Trustee of the German Government International 5% %

Loan 1930, it is our d ) i i
Fondhopn it i tgisr Lo‘:g to draw your attention to the rights of .the

The question of the rights of th ill, »
j lio : ese Bondhol i i
arise at the time when g settlement is to‘ll)e r%aii;lrgd“gy;x::t&:;t;zgthig

suspense by the interruption of payments provided for by the Hague

Agreements of 1930.
stmilar question will arise with respect to the Bondholders of the

“German External Loan 1924. The Trustees of this Loan submitted

this matter, in Decembe
United Getr i Ofﬂzhelbll?ﬁhrleémgﬁy to the Governments-of the

We have, in consequence, th i
, the honour to submi
1. The problem of reparation for the material dumage caused in

(t)lf\ev\;v;:icl)leslillii}—lﬁ was raised, without being solved, by the Treaty
with i . Byt ri;? 3\;3;? i:hef Reparation (gommission was charged
mgl'(‘ile b}friG'ermany. al ot payments and other reparation to be
_+he fixing of Germany's obligations and thei i
Lhe fi. many’s eir execut avi
gt‘t‘;g tl'}l:;.e to many difficulties, the Creditor Govemmentz ::):mh]:iu;%
: @ reparation problem by means of two new agrecments,

The first agreement, the
i » the so-called Dawes Plan of 1924 isi
solution—was followed by the issue of a first loan to mal?i i:: »;'lcsrl)::r;:l

This loan is the German Externaf Loan 1924, 00 million gold marks.

ﬁu':]he :céwnnd agreement, the New Plan of 1930, was to |
’I‘h:ne : clompl_ete settla{nwt of the reparation problem.
aboration of this New Plan was entrusted to a Committee of

omniittee, under the Chairmanship of

ring about a

t to you the following:

e
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Mr. Owen D. Young, submitted its report on 7th June 1929. The
report was approved, in principle, in the Hague Protocol of 31st
August 1929 and, finually, in the “Agreement with Germany” signed
at The Hague on 20th January 1930. T ) :

9. Upon signing the Néw Plan, the Governments of the United
Kingdom, France, Italy, Japan, Portugal and Yugoslavia demanded
the 1ssue of a1 new loan for the mobilisation of reparations and for this
purpose signed with the German Government an a, ment entitled:
“Arrangements as to the financial mobilisation of the German annui-
ties”, which forms part of the various instruments drawn up at The
Hague at the same tiine as the Agreement with Germany. Co

The German Government International 514% Loan 1920 was issued
in June 1030 on the markets of Belgium, France, Germany, Great
Rritain, Holland, Italy, Sweden, Switzerland and the United States.
Subscriptions produced net proceeds of more than 300 million Dolla
which were distributed according to an agreement reached in Pu;a
on 10th June 1930 as follows: - : ' : .

‘ Mittion
FPANICO e e e o e s $132.7
Germany e —————————— 100. 4
British Empire... .. ... - —e—-  50.3
Ttaly ... —— _ —— 13.82
JAPAN et —— 2.1
Yugoshwwin ... e TN SR IIOUNURUTENIT O ')
Portugal il 0.7

As vegards the conditions of the Loan, we would refer to the bearer
bonds issued and the general bond which was signed on 10th June'1930
by the German Government. For the purpose in view it suffices to
wention the following special points: ‘

a) The Loan constitutes “a direct and unconditional obligation
of the German Government to the Bondholder, for which the
full faith and credit of Germany are pledged”.

b) The service is secured : ' ‘ '

1) as to one-third by the general revenue of the German
Government; : o,

2) asto two-thirds by & charge on the unconditional an-
nuity of RM 612 million which the German Government

has undertaken, in the New Plan, to pay to the Bank

for International Settlements in “currencies other than

~ the Reichsmark.” ' .
¢) The service of the Loan benefits, up to two-third, by the guar-
untees provided by the New Plan for the payment of Repara-
‘tions, namely by the charge placed upon the special tax payable
to the German Government by the German Railway Company
and by the undertaking given by the German Government sub-
ject to the charge securing the Gérman Fxternal Toan 1024 to
recerve free from any charge the proceeds of the Customs, the
Tobucco Taxes, the Beer Tax, the Tax on Spirits (Adminis-
tration of the Monopoly ) and such additional revenues as may
be required by the Rank for International Settlenients pur-
snant to the conditions contained in the Hague Agreement.

3. Tl service of the Loan was effected with regularity by the Ger-

man Government until the beginning of 1933,
| 226489
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It ﬁas not affected by the Hoover Moratorium and the suspension

of reparation payments, the London Protocol of the 11th August 1931.

(Article 1) and the Treaty of Lausanne of 9th July 1932 (Article 7)

}és;ving expresaly exempted the Loan from the facilities granted to
rmany. . : :
Difficulties bef:an to appear in May 1933. - The German Govermment

commenced no longer to place at the disposal of the B.L.S. the sums -

_ necessary Lo ensure on & gold basis, as provided in the general bond, the
interest and amortization of the bomfa issued in countries which had
depreciated their currency. A few weeks later, the German Govern-
nent completely suspended the transfer of foreign exchange required

-for the service of amortization. Finally, the German (Government

refused as from lst July 1934, to continue to make through the B.1.S..

the necessary transfers for the interest service:. Later certain payments

were effected outside the conditions of the bond in various countries, as-

‘the result of individual arrangements concluded by the German
Government.

As Trustee the B.LS., on each occasion, immediately protested in -

the miost energetic manner against the unilateral and wrongful breach
of dw'undenakings given and expressly reserved the rights of the
Trustee and of the Bondholders of tge Loan. i .

" 4. This summary shows:

&) that the Loan was issued at the request and as to two-thirds-
for the benefit of the Governments of the United Kingdom,

France, ltaly, Japan, Portugal and Yugoslavia;

b) that, as counterpart, these Governments gave us guarantee to .

" the Bondholders of the Loan part of their rights with respect
to German reparation payments and the guarantees attaching
to these payments;

¢)- that in spite of the actual interruption of reparation payments
and in spite of the wrongful and unilateral breach o} ti):

_Trustee have preserved all their rights. . -

In consequence, we trust that the Governments on whose behalf the
Loan was issued and who have ceded to the Bondholders in guarantee
part of their rights, will take all possible steps as soon as circumstances
permit to ensure that the engagements solemnly entered inte be re-

specuxe.‘l‘i that the arrears be paid, and that the service of the Loan be .

resumed in accordance with the conditions of the international agree-
.ments and the contracts which govern it. In our capacity as Trustee
of the Loan, we have the honour, by the present communication, to
» m?{ke the formal request that appropriate measures to this end be
taken. :
This communication is addressed in the first instance to the Finance
Ministers of the Governments of the United Kingdom, France, Italy,
* Portugul and Yugoslavia respectively, which Governments as promot-
ers and beneficiaries of the Loan are particularly called upon to watch
over the interests of the Bondholders.

The present letter is also being sent to the Finance Ministers of the
Governments of Belgium, Gieece, Hollund, Polund, Romanin, Sweden,
Switzerland, and the United States, these countries being directly con-
cerned either through the issue of an important trunche of the Loan

“In reply refer to

. the functions assigned to it u

e loan .
eontract by the German (Government, the Bondholders and the -
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* on their markets, or as Creditor Governments under the Hague Agree-’

ment of January 20, 1830, or in certain instances as both.

I have the honour to be, Sir, ‘ :
Yours most respectfully, :

' . (Signed) T. H. McKrrreick,

ArracaMent G

. (Copy)
Secret :
. DEPARTMENT OF STATR, )
- Washington.

FN 462.00R 296 B.1.S./5-545

The Acting Secretary of State presents his compliments to the Hon-
orable the Secretary of the Tressury and encloses a letter dated May 2,
1945 addressed to the latter by Mr. Thomas H. McKittrick, President .
of the Bank for International Settlements, with the enclosure thereto,
relative to the rights and ob;‘ﬂuiona of the Bank in connection with

i
the f r the Hague Agreement of January 20,

_The letter and its enclosure were forwarded to the Department by
the Embassy at Bern, Switzerland, at the request of Mr. McKittrick.

" . Enclosure: As above-described :

ATracumMeNt H

(Copy) .
BANK FOR INTEENATIONAL SETTLEMENTS _
_ . Basiz, 2nd May 1845. .

The PezsmmENT T !
By air mail , 4

"The SecreTARY OF THE TREASURY,

Washington, D.C., - _

US8. America. .

_Sm, I have the honour to inform you that the Bank for Interna-
tional Settlements in" fulfilling the functions sssigned to it under the
Hague Agreement of January 20, 1930, acquired during the yehrs 1930
and 1931 substantial investments in Germany and that the Bahk today
holds a large part of the portfolio which thus came into its possession.
The rights and obligations of the Bank in this connection have been
set forth in a letter which is being addressed to the Ministers of Fi-
nance of the countries who signed the Agreement mentioned above.
For your information and records a copy of this letter, as put before
the Chancellor of the Exchequer in London, is enclosed.

I have the honour to be, Sir, )
 Yours most mspectfuliy, ‘
‘ : E (Sgd.) T. McKrrrrick,
‘ President,

84-746—87—vol. I]———48
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Arracament 1

"~ (Copy)
By Air Mail 4
The CraNCELLOR OF THE EXCHEQUER,
HAM. Treasury,
Whitehall
London, SW.I.

. Sin, I have the honour to submit to you herewith a sumniary of the
rights and obligations of the Bank for International Settlements aris-
ing out of the Hague Agreements of 1930,

'hese Agreements have established a legal connection between the
British Government and the B.I.S. with reciprocal rights and obli-
- gations. In view of the decisions which the Governments concerned
niay have to take when the anropriate time comes in connection with
the application or the possible amendment, of the said Agreements, I

am submitting to you, for such steps 8s you may consider desirable to

take, the following observations.
. This summary is also being communicated to the other Creditor

Governments under the Hague A greaments. : ‘

. 3 L L4 -

In January 1930, at The Hague, the German reparation problem
formed the subject of a number of Agreements, the principal of
which were the agreement with Germany and the Convention with
Switzerland. - ‘

The agreement with Germany comprised two annexes which are im-

ortant for our purposes, namelz the Debt Certificate of the German
. Government (Annex III) and the form of Trust Agreemnent (Annex
VIII). The Convention with Switzerland contains the Constituent

Charter and the Statutes of the B.I.S. Further, the agreement with

Germany lays down that the Experts’ Report of-7th June 1929 forms
an integral part of the documents approved at The Hague.

The Hague agreements of 1980 form a le%f;l whole, each individual

document being linked with the others by definite references; and serve
as the basis of the rights and obligations of the parties.

In virtue of these Agreements, the B.LS.: (i) was founded by the
centrul banks designated for this purpose; (ii) was required to carry
out various functions in connection with Reparations, and (iii) con-
cluded with the Creditor. Governments the Trust Agreement provided
far in Annex VIII to the Agreement with Germany. g

H. TIIE RIGHTS AND OBLIGATIONS OF THE B.I.8. ARISING OUT OF THE HAGUR
AGREEMENTS MAY BE SUMMARIZED A8 FOLILOWS ! )

1. The general functions of the Bank

In addition t‘o'the'geneml objects fixed by Art. 3 of its Statutes, the
B.LS. was given specil tasks concerning the application of the Plan,
which are summarized in Art. 4 of the Statutes. '

2. The B.1.S. T'ruatee of the Creditor Goeernments

~On 17th May 1930 the Bank concluded with the Governments re-
Fvred to as “the Creditor Governments” a Trust Agreement, which is

‘wa..;.r“
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in conformity with Annex VIII of the Hague Agreements and ex-
pressly refers to the Plan,

The obligations of the Bank, as Trustee for the Creditor Govern-
ments, include the receipt and entlg to the credit of an “Annuity Trust
Account” in the name of the said Governments of 1) all sums received
fromn the Agent General for Reparations on winding up his accounts,
b) the funds to be received each month from the German Government
in conformijty with the Plan (Art. II of the Trust Agreement).

The Credit Governments may freely withdraw the sums credited to
their account axcept a) the “minimum deposits” without interest which

" thess Governments are required to leave in the Annuity Trust Account

for the duration of the Plan and which are fixed at a total equivalent -
to 125 million Reichsmarks; b) the amounts in Reichsmarks necessary
for the settlement of Deliveries in Kind. (Art. IV and V of the trust
agreement.) v ,

In the Trust Agreement the B.LS, expressly takes note of the fol-
{ow inf;i; obligations entered into by the German Government in the Debt

lertificate: o : )

" Theé German Government undertakes to maintain at the Bank, dur-

Tinga f)eriod up to 31st March 1966, a non-interest-bearing deposit
el

equivalent to 50% of the deposits of the Creditor Governments, that
is to say, s minimum of 62.5 million. (Art. IX of the Trust
Agreement.)

The German Giovernment is required to daliver to the Bank and the
Bank has the right and the duty to demand in payment of the monthly
installments under the Plan “currencies other than Reichsmarks” sub-
ject to the proviso that the Bank may accept RM for an amount equal
to the fraction of the annuity payable in the form of Deliveries in
Kind under the Plan,

All sums, even those payable in currencies other than the RM, are

" calenlated in RM, but the German Government has given the under-

taking “that the RM shall have and shall retain its convertibility in
gold or foreign exchange as provided in Section 31 of the Law of the
30th August 1924, and that, in all circumstances, for the general pur-
poses of the Plan, the RM shall have and shall retain a mint parity
of 1/2790 kilogramme of fine gold, as defined in the German Coinage
Law of August 30, 1924.” (Art. III of the Trust Agreement and Art.
91, Part 8, of the Experts’ Report.) _

3. Intervention of the Bank provided for in the Plan

Apart from the rights and obligations defined in the Trust Agree-
went, the B.L.S. has received under the Plan other rights and obliga-
tions of grent importance, which constitute the essence of the new
financial mechanisin substituted by the Young Plan for that of the
Dawes Plan. . : )

The Bank must in fact, by the terms of the Plan, set up “machinery
which will provide an elastic element between the payments to be made
by Germanv and their realization.” “In consequence, the Creditors
will have further assurance that the effects of economic changes on
the flow of payments will be minimised, and Germany, for her part,
will have the possibility of assistance during temporarily nnfavorable
conditions.” (Art. 54, Part 6, of the Experts’ Report.)

226487
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The Bank must i.nt;ervene in order to forestall “circumstances which
might of themselves lead to a transfer postponement.” (Art. 69, Part.
6, of the Experts’ Report.) :

The moasures to be taken by the Bank are defined in the Plan. They

_ srein particular:

;L irect. assistance to the Reichsbank in the form of short-term
credits in foreign exchange which will provide “temporary assistance
in transferring the annuities” ; . , .

b) Indirect assistance in the form of investments in Reichsmarks
on the German market, in the agreement with the Reichsbank, of part

" of the annuity receipts, which will have the effect of “returning to the
German economg” part of the annuity, the Bank’s credit mechanism
making it possible “to provide the foreign exchange with which to
pay the current allotments to the Creditors on account of the snnuity”.
(Art. 69, Part 6 of the Experts’ Repovt.}; . . ’
. Not only is it the function of the Bank to intervene in order to
prevent the risk of an interruption in transfers, but is also laid down
that the second measure, that of investing within Germany some por-
tion of the annuity receipts, should also find ite uses in normal times,
(Art. 70, Part 8, of the Experts’ report.) -

The limits of the intervention required of the Bank are also fixed:

“Both measures are necessarily limited by the funds which the Bank -

will have at its disposal and by the requirement that it maintains its
liquidity at all times.” (Art.¥l

4 Guarantees provided for the B.1.S.

Important guarantees have been given to the Bank. ; '

8) By the terms of Art. X of the Agreement with Germany “The

Bank, its property and assets and also the deposits of other funds

entrusted to it, on the territory of, or dependent on the Administration

of, the Parties shall be immune from any disabilities and from any

restrictive measures such as censorship, requisition, seizure or confisca-

tion, in time of peace or war, re riss.is,_ rohibition or restriction of

axport of gold or currency and other similar interferences, restrictions

" or prohibitions.” This article applies, inter alia, to investents made
by the Bank on the German market.

b) In addition—and this for the Bank is an essential guarantee— ‘

the Bank, which had the responsibility under the Plan of fixing the
time and extent of its interventions on the German market, had also
not only the right but the practical means of reducing or of remnoving
its investments on that market at any time which it might consider
ogport.nme and in any case before the end of the period of application
of the Plan.

The Bank had, in effect, the right and the obligation of demanding
each month from the German Govermment in “currencies other than
Reichsmarks” and at the rate laid down by Art. 91, Part 8, of the

. Experts’ Report, the sums fixed by the Plan.  The Bank also had the

. choice (but not thé obligation) of uccepting in Reichsmarks the sums

necessary for the payment of deliveries in Kind. (Art. 79 of Annex I
of the Experts’ Report and Art. 111 of the Trust Agreement.)

In reducing its investments in Germany when it considered desir-
able, the Bank had merely to utilize for the payment of deliveries in

Kind (of which the minimum amounts were fixed by Art. 134, Part 8,

0, Part 8, of the Experts’ Report.)
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of the Experta’ Report) the Reichsmarks previousl uired and
to demand from the German Government atg.he timo’ofa:ﬁe monthl
gaymem & higher proportion in “currencies other than Reichsmarks”,
n other words, after ha.vmﬁz,mat the time of its interventions, pur-
chased more Reichsmarks t was necessary for the payment of
Deliveries in Kind, the Bank possessed in the mechanjsm of the Plan
itself the means of comverting these Reichamarks into “currencies

~other than Reichsmarks” at the rate laid down by the Plan as soon

83 it considered desirable and in any cuse before the end of the period
I rocalieg. thet by the
dtis b terms of Art. 149 of Annex IV of the

Experts’ Report “the liability of the German Govemmengxwith 1:,

to the annuities contemplated in this Plan is not fulfilled until all -

sums, the sums, [sic] the transfer or payment of which may be from

m uf) tulnfwﬁgonull,sl:ve actually been tx;.ln:farred in full to the
ank for lonal Settlements in approved foreign currencies,

utilized for Deliveries in Kind.” PP , *

' TI. THE BANK HAS FULLY CARRIED OUT ITS OBLIGATIONS - k

The Bu& has fulfilled all the obligations laid upon it by the Hague
As expmmlﬂerequimd, and in l};:.ﬁrticnlar by Art. 89 and 70, Paft. 8, of '

the Experts’ Report, the Bank has done all'in its power to prevent an
interruption of transfers. With this end in viewpotha Banﬁ %mgms-

~sively increased, as from July 1930, its investments on

market. 4

As the situation became critical in Mag-June 1981, it increased its

interventian to the maximum in the two ways expressly stated in the

articles quoted above; 4

a) It participated to the extent of one-quarter with the Federal Re~ -
serve Bank of New York, the Bank of England and the Bank of France
in the short-term credit of $100 million opened in favor of the Reichs-

b) It increased its investments on the German market to the maxi-
mum compatible with its means and with due regard to its liquidity.

In July 1931, the Bank bad thus invested in%rmmy2 in addition to
the sums necessary for the current payments for Deliveries in Kind, an
) “Ths tatal of oo resouroes ut | disposal undar ¢

1) The o  resources at long term at its di under the
Plan (minimum deposits of the Cmditfr Governments and the deposit
of the German Government) ; .

il) anim t fraction of its own funds.

.The Bank had thus fulfilled all the obligations incumbent upon it
within the limit of its meana, due regard being taken to its Liquidity.
I¥. HOOVER MORATORIUM AND DE FACTO SUSPENGION OF THE AFFLICATION

OF THR FIAN '

. On the 20th June 1931, the President of the United States proposed
the suspension for one y:;ar as from 1st July 1931 of all payl;nanta in
connection with inter-governmental debts, and the governments con-

cerned agreed to such provisional s on, -
On the 23rd of July 1931, the late g%t-. Hon, J. Ramsay MacDonald,
Chairman of the oo_nie 4 = -

rence which had met in London = ‘ally com-

M
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municated to the Bank a joint declaration of the representatives of the-

Governments of the United States, Belgium, France, Germany, Italy,
.Japan and the United Kingdom. This declaration recommend o

. 1) that the credit mntliegranted to the Reichsbank by the central
banks and the B.1.S. should

ed:

renewed at maturity ; S
2) that concerted measures should be taken by the financial institu-

- tions of the various countries in order to maintain the volume of credits

they had so far granted to Germany.

e B.1.S. was also invited to constitute without delay a Committes

to consider the further credit needs of Germany. .
On 19th November 1931, the Gerinan Government requested in con-
formity with Art. 119, Part 8, of the Experts’ Report, the convocation

- of the Special Advisory Committee provided for in the event of the

suspension of the transfer of the pots::sonable part of the Annuities.
s a result of the report presented by this letter Committes, a con-
ference of the interested Governments met in Lausanne in June 1932,

Pending a final settlement, provisional measures were taken (declara-
tion of 16th June 1932) to suspend all payments other than the serv-
ice of the loans. : .

On 9th July 1932, an agreement was signed which included a final
settlement replacing the annuities under the ITague Agreements, This
settlement pmvide§ for the deposit by the German Government with
the BIS of 5% redeemable bonds for o total of 3 milliard Reichismarks
of the present weight and fineness,- The Treaty of Lausanne was, how-
ever, not ratified later by any of thesignatory Powers.

As the result, the provisional measures have alone remained ap-
plicable and since 1932 there has been a defacto suspension of the an-
nuity ?&yments fixed by the Hague Agreenients without these agree-

ving been repealed or replaced by any new valid text. -
v THE PRESENT POSITION OF THE B.L.8. WITII RESPECT TO THE HAGUE
AOREEMENTS '

1. On 31st March 1945, the B.1.S. posséssed investments on the Ger-
man market to & total of about RM 237 million. . .

Thess investments represent the remainder of its interventions on
the German market under the Plan. In fact the Bank, considering
that it had fulfilled its obligations to the maximum, has since then con-
fined itself to. facilitating the reimbursement of the short-term credit

~in Dollars to the Reichsbank (which was completed in April 1933)

and to ensuring the payment of Deliveries in Kind by means of funds
set aside for this purpose. In addition, the Bank has been able during
the course of recent financial years 81ight]y to diminish the total of its
.investments, ’ - :

. The Bank, on the other hand, is debtor:

a) towards the Creditor Governments in respect of the non-interest-
bearing balance of the Annuity Trust Account for a total equivalent to
RM 125 million (Art. IV (e) of the Trust Agreement) ;

. b) towards the (ierman Government in respect of its long-term
deposit of RM 62.5 million (Art. IX of the Trust Agreement).

2. The rights and obligations of the B.L.S. as creditor and debtor
under these various hendings have not been altered by the suspension

of annuity payments, which, as already stated, was not acoom{)anied by

any instrument which could validly modify the previous legal position.

i entirely aloof from political questions which are
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If, owing to the suspension of the payments provided for in the
Plan, the Bank has suf&ered material dgm):sge (loslx: of the commission
gmv;ded for in Art. XVIII of the Trust Agreement) and if it has bean

eprived, during the period of payments suspension, of the means of
ensuring, as it would have been able to do when monthly payments
were made, the reimbursement of its investments on the German mar-
ket, the Bank has nevertheless regularly received the interest on its
holdings at the rate of exchange laid down in Art. 91, Part 8, of the
Exéwrts’ Report.

o long as the ap,s)ligation of the Plan is merely suspended in this
manner, the essential rights of the Bank have sui?eréd no final harm
and the Bank, placed in these circumstances, can only reserve the right.
of asserting them at the time of a final settlement. o - o

Under its Statutes, the Bank is in any event required to hold itself
exclusive sphere
of the interested Governments. :

The Bank, therefore, had not to interfere in the relations between
these Governments and it must maintain this attitude in future, except
natumllg in cases where it becomnes a question of exercising the in-
contestable right of satisfying itself that the guarantess concerning the
service and the future reimbursement of investments in Germany made
by the Bank under the Plan are either simply maintained and respected
or replaced by advantages and guarantees o equal value.

Hauving thus summarized the rights and obhgations resulting for the

* Bank from the texts in force, I venture to draw attention to the follow- °

ing points to which events may shortly give practical interest: A

L In view of the obligations it has contracted towards the British
Government in conformity with the stipulations of the Trust Agree-
ment, the B.I.S. requests not only that the said Government abetain
from any action which may affect its rights but also that the said
Government do all in its power, as soon as circumstances pernit, to
place the Bank in-a position to exercise the rights which it POSSesses
under the Hague Agreements, ' : :

2. If any treaties, agreements or other instruments to which the

. British Government bhecomes a party, modify finally or annual totally

or partially, explicitly or implcitly, the Hague Agreements and the
texts annexed to these Agreements, the B.IS. will request that this -
modification or this total or partial, explicit or implicit annuiment
shall not deprive it of the essential rights granted to 1t by previous in-

.. struments to which the British Government has been a party, unless
- the Bank be given-compensation which it accepts as the equivalant.

I Liave the honour to be, Sir, .
Your obedient servant, . S
(Signed) T.H. McKrrreick, .
' Pragident,
ArracEMENT J

) . , (Copy)
His Excellency RenNt PLEVEN, '
T'he Minister of Financs, '
Paris, France. .
ExceLiency : 1 recently received two letters from Mr. McKittrick
of the Bank for International Settlements, each dated May 2, 1945, I
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note from one of these lettars that jou received a similar commu-
nication. S ,

I do not contemplate answering the letters addressed to me. Since
you likewise participated in the United Nations Monetary and Finan.
cial Conference, which unanimously recommended the liquidation of

the Bank for International Settlements at the earliest possible moment, .

I would appreciate your advising me how you expect to treat this
<conununication. - -
Very sincerely yours,

Secretary of the Treasury.
AtracuMent K
(Copy)

The Ri%ht Honorable Sir Joun AXDERSON,
Chancellor of the Evoheguer,

HM. Treasury,

Great George Street, ‘

London 8. W.1,England. ' _ '

My Dear S Jomx: I recently received from Mr. McKittrick of
the Bank for International Settlements a copy of a letter dated May 2
1945, which he sent to you, Mr. McKittrick also sent me s letter of
the same date from which it appears that you have received a similar
communication. : .

_Tdonot contemplate answering the letter addressed to me. Since you
likewise participated in the United Nations Monetary and Financial
Conference, which unanimously recommended the liquidation of the-
Bank for International Settlements at the earliest possible moment, I
would appreciate your advising me how you expect to treat thess
communications. ‘

Very sincerely yours,
i vy , Secretary of the Treasury.
- ArracEMesT L -
(Copy)
His Excellency, ’
Mr. Axraur pe Souza CosTa,
© . The Mmister of Finance,
T'Ae United States of Braail,

Bio de Jareiro, Brazl, A ‘ i

Exceriency: I recently received from Mr. McKittrick of the Bank,
for International Settlemantaila letter, dated May 2, 1945, and a copy!
-of a letter of the same date which Mr. McKittrick sent to the British-

I do not contemplate answering the letter addressed to me. Since you

likewise participated in the United Nations Monetary and Financial -

.

Conferences, which unanimously recommended the liquidation of tha
~ Bank for International Settlements at the earliest possible moment, X
-am sénding herewith copies of these letters to you for your information,
Very sincerely yours, - . o

: ' : Secretary of the T'reasury. l

226490


http:commumcat.wn

; B L SIS - Y ‘x?, . A ’\A
Lo . ey v:»i B B - . [
REPRODUCED AT THE NATIGN il AZCHIVES | . -
by S — i g ¢ - v '

‘%, W

The John Foster Dulles Oral History Project

Princeton University Library

A Transcript of a Recorded Interview

with

THOMAS McKITTRICK

Richard .D. Challener, Interviewer
Blairstown, New Jersey

30 July 1964

226491



late. But wefll let you know when it's going to fly.?
And I was wonderfully lucky. I was in London about two
weeks and, as nearly as I can find out, that was the only
period of two weeks when there wasn't a singie'bomb

dropped on the city of London.

N
N

Dean Challeﬁer: _It was gobg timing;' Véry good timing,

Mr. McKittrick: I don't know how it happened. But another

thing about that trip was that when we arrived“in Lisbon
and went up to the hotel, the first thing that 1 knew some-
body grabbed me from behind and said, "Is that you Tom
McKittrick?" I said, "Yes,'" without seeing who it was.

He saidJ "Well, my gosh, I've got to see you. You're the
first man I wanted to see ih;Switzerland.“ And it was

Allen Dulles, on his way ovér.

Dean Challener: You weren't supposed to be there.

-
-

.

Mr. McKittrick: No. So, Allen and I talked until I had to

go for that five o'clock departure, and then he had left
during the next day. We Jjust spent that night togethér
talking about things in Skitzerland, where he was golng.

But wewintback to London. I stayed in London
for two weeks. I saw the people at the Bank of England.

Talked with them a great deal about the bank, because you

, o 24 o
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Dean

know the governor of the Bank of England was one of the

members of the Board, and I saw what was one of the most

" important documents in regard to the war experience of

the BIS, On October the l3£h, thé Chancellor of the Ex-
chequer, because the BIS had been criticized in the House
of Commons} as well as beiﬁg criticiéed in this country,
and 1 was personally criﬁ&tized for sitting down at the
same table with Germans, things like that. But if you're
going to be an international civil servant, you can't
let nationalities interfere with your work.

But then the Pan,émericah people flew usAdowh
to Bristol, and we were down there for four days. I
ran down and spent the night withvgreat friends of mine,
Sir Arthur Hobhouse and his wife, in Somerset. He was
at that time, I think (I'm mot sure about the dates), but
the fact 1s that he was Chazrman of the Somerset County
Council. One of those Englishmen who works on local
politics, Jjust as hard as %:human being can work, and never

gets a cent for 1it.

Challener: That's right. A great tradition, they've

got for .that.

Mr, McKittrick: And then, we were flown over to Shannon

Airport, and we stayed there one or two nights. Then, to

get to the place where these flying boats took off--
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Mr, McKittrick:

Dean Chsllener:

suspect.

Mr, McKittrick:

died while

And I was the only American on the staff over

It would make you doubly suspect, or tfiply

-

§
»

Yes. And thép, Harry Dexter White, who

being tried as a traitor, hated me, because

I was doing things that he couldn't get done, because I

could get in all sorts of places in Europe that he couldn't

get his people in -- and in addition (and this came out in

the New York Herald) when Lou Douglas was being proposed

as the Head of the World Bank, Henry Morgenthau, Secretary

of the Treasury, wrote a letter against him, very virulent,

and said the reason they oppogsed Lou Douglas was that when

he took office in the Cabinet with Franklin Roosevelt,

his main purpose was to make Washington the financial

center of the world, and:they couldn't have the financial

-

center there as long as the éIS_was sonething that you

could dress up as a financial center in Europe. So, he

was Jjust against us.

Dean Challener:

I see how all this came about. Yes.

T LT T T
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yMr. McKittrick: Oh, yes. But I had, dufing this peri&d after

I came back, a very considerable number of meetings with
Leland Harrison, our Minister, and Allen and I -—‘the three
of us together -- and we talked more freely, I thidkg in;
those meetings than at any other time. But I'm perfectly
sure that neither of th%se felléws:told me all they knew

about what was going oﬁ“in the real policy of the United States.

Dean Challenerf What do you think they were trying to find out

from you?

Mr. McKittrick: Anything that I happened to know. And I did

know, for instance, the way the Germans were obtaining the
money with which they maintained their organization for
sabotage, subversion, as well as political and military
intelligence, especially in South America. The Allies were
very anxious to stop this, but no way was found to do so
without risking a loss of~good will among the neutral na-
tions which would be too serious to provoke. |

The chief péﬁties to the arrangement which grew
dp.were the German Reichsbénk; thé;SQiss National Bank, and
the Bank of Portugal in ILisbon. The purpose of this arrange-
ment for the Germans was to obtain Portugese escudos on de-
posit to their credit in some Portugese bank or banks where
this money would be at their disposal. Escudos were, of
course, a neutral currency acceptable in Allied, Axis, and
neutral territory, particularly in South America°

_' . R .. ~‘}.39,-:.
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The Bank of Portugal was ready to Buﬁ gold bul-
lion with their highly prized escudo currency, and agréed

to accept the gold as soon ag it had been delivered to the
National Bank of Switzerland in Zurich for safe keeping as
property of the Bank of Portugal, which would then pay the
counter value in escudos, to whatever banks or other parties
in Portugal to whom they;had been instructed to pay it by
whoever had delivered fﬁe gold to the Swiss National Bank
in Zurich.

This is the essence of what went on, but it
became more complicatéd'chiefly because certain steps were
turned over to the three big Swiss banks. This worked well
for strong commercial banks can do many things which lie
outside the fields of activity which usually fall to national
banks of issue.

And that went =on for a long time. We were in
it because the Germans wer; shipping gold to us, also. You
see, we had a lot of German investments which were made in
'31 in accofdaﬁce with~theﬁstatutes of the Bank. We had to
help Germany with loans to‘pay reparations payments in the
first years, and we got for them notes of the German railway
system, notes of the German Post Office; but they had to pay
us about a million Swiss francs a month, and that was what
we lived on. Ahd in order to give us that money they would
ship gold to us. Now, we had no vaults. We had no place to

handle gold. We had none of the necessary devices to assay

géld or to weigh gold. They havea scale“as“big“asMthat“““W“““““”'“
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chimney breast there,iand you can weigh the weight .0f your
signature on a pieée of baper. So that wé had the Bénk of
Switzerland do all our gold handling and gold storing for us
in Switzerland, and the fact that we held gold for the Reichs-
bank and helped ourselves to the interest on our German in-
vestments -- it occurred:that sometimes the Germans wanted
to take some of our gol%\and give i% to some of the Swiss
banks. We knew that the§‘d replace 1t, so we were more or
less concerned with the-thing as it was going on.

But in that{cpnnedtion, I ought to say this,
and I‘may take it out‘when I see it written. ‘The Treasury

kept sending sleuthhounds over to Switzerland, and they

weren't interested in what the Germans were doing. The

only thing .they were interested in was where was Hitler
putting his money, and where was Goering putting his money,
and Himmler, and all the rést of the big boys in Germany.

-

But I, myself, am convinced that those fellows were not

piling up money for the future. They were playing all out.

They were evil. They were bad. They were savage. But they

Dean

weren't pikers. They were really playing all or nothing with
the continent of Europe. If they could get the continent of

Europe why they could have anything they wanted.

Chaliener: They didn't need to worry about getting a

little bit of private treasure somewhere.

Mr, McKittrick: They didn't need to worry about it. No. But

oy o

226497



The Avaton Fraject | Muniah D“""*”;;S':KS o o wysiwyg://7/http:f'fwww.yale.Q’du/lawweb/avalon/imt/document/munichi.htm
REPRODUCED AT THE NATIONAL ARCHETED -~ ’ : :

_Agreement concluded at Munich, September 29, 1938 between Germany,
Great Britain, France and Italy B .

, GERMANY, kthe United Kingdom,
France and ltaly, taking into consideration the agreement,
which has been already reached in principle for the cession
to Germany of the Sudeten German territory, have agreed
on the following terms and conditions governing the said
cession and the measures consequent thereon, and by this-
agreement they each hold themselves responsible for the
steps necessary to secure its fulfilment:

. (1) The evacuation will begin on Ist
October. ’ ‘

(2) The United Kingdom, France and

Italy agree that the evacuation of the territory shall be

completed by the 10th October, without any existing

- installations having been destroyed, and that the

Czechoslovak Government will be held responsible for

~ carrying out the evacuation without damage to the sald
‘mstallatlons o y

| (3) The conditions governing the
evacuation will be laid down in detail by an international
commission composed of representatives of Germany, the
United Kingdom, France; Italy and Czechoslovakia.

| (4) The occupation by stages of the
predominantly German territory- by German troops will
begin on Ist October. The four territories marked on the
attached map will be occupied by German troops in the -
followmg order:

The temtory marked No I on the Ist
1 and 2nd of October the territory marked No. II on the 2nd
| -and 3rd of October; the territory marked No. I1I on the 3rd,
~ 4th and 5th of October; the territory marked No. IV on the

6th and 7th of October. The remaining territory of
‘preponderantly German character will be ascertained by

5019 .k o o ) o R26498 0570202000 2:37 P
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the aforesald 1ntemat10na1 comrmss #orthwith and be
., occupled by German troops by the 10th of Octobcr '

3) The intemational commission

referred to in paragraph 3 will determine the territories in

~ which a plebiscite is to be held. These territories will be

occupied by international bodies until the plebiscite has’

been completed. The same commission will fix the

- conditions in which the plebiscite is to be held, taking as a

basis the conditions ~of the Saar plebiscite. The

commission will also fix a'date, not later than the end of
November, on which the plcbiscite will be held.”

(6) The final determmatlon of the
frontiers will be carried out by the 1nternat10nal
commission. The comm1ssmn will also be entitled to
recommend to the four Powers, Germany, the United
Kingdom, France and Italy, in certain exceptional cases,
minor modifications in the strictly ethnographical
determination of the zones which are to be transferred
w1thout pleb1sc1te

: (7). There will be a right of option into
and -out of the transferred territories, the option to be
exercised within six months . from ‘the date of this )
~agreement. A German-Czechoslovak commission shall
determine the details of the option, -consider ways ‘of
~facilitating the transfer of population and settle questlons
. of principle ansmg out of the said transfer.

(8) The Czechoslovak Government
will within a period of four weeks from the date of this
agreement release from their military and police forces any
Sudeten Germans who may wish to be released, and the

- Czechoslovak Government will within the same period
release Sudeten German prlsoners who are serving terms
of i 1mprlsonment for pohtlcal offences..

Munich, September 29, 1938.

ADOLF HITLER,
60f9 : o : e " 05/02/2000 4:37 PM
The Avalon Project : Munich Pact 9/29/38 o k ' wysiwyé:/f?fhtfpzk/www.yale.edu/lawv&qeb/avalén/imt!document/munich1.htm
' NEVILLE CHAMBERLAIN, |
'VEDOUARD DALADIER, -
BENITO MUSSOLINL 296193
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Gold found in Germany

Of all the gold discovered by the Occupying forces in Germany, the
hidden store of gold and foreign exchange discovered in a salt mine at
Merkers was the most spectacular and substantial® However, MEW
estimated that it probably represented only about 20% of all gold held in
Germany, and the American forces in particular went on to discover a
number of gold hoards in their Zone. They, and the British forces, were
helped in their search by the Reichsbank records also recovered at Merkers,
and by information derived from the interrogation of Prisoners of War. The
records of the Banking and Finance Divisions of the Control Commission for
Germany contain many reports of such interrogations, and of expeditions to
discover Nazi gold held both in banks throughout Germany, and in hidden
hoards. One such informant led to the discovery of a gold hoard amassed by
von Ribbentrop, and guarded by German Foreign Office officials.”

The Occupying forces and their investigatory teams followed up all leads,
but were well aware that they were unlikely to uncover all gold hidden in
Nazi Germany. What they found, however, was gathered together, mostly at
Frankfurt, and unless clearly identifiable was later used for the gold pool to be
distributed by the Tripartite Gold Commission established in 1946.

Nazi gold held outsicie Germany

Gold held in other countries was dealt with as part of Germany’s external
assets. In July 1945 neutral governments were informed that ‘the four Allied
Powers claim ftitle to or control over Axis-owned or controlled companies’,
but this declaration was not well-received. As MEW and the Treasury were
well aware, the Allies’ legal position in seeking to gain control of German
assets outside Germany was ‘exceedingly-weak’.” Both the Swedish and Swiss
Governments were quick to reply that such a demand conflicted both with
their own legislation and with their status as neutrals. An approach suggested

by the US Representative on Safehaven negotiations, Mr. Rubin, séemed AR

more promising: he proposed to invite the neutral countries to cooperate on
moral grounds in the discovery of German assets and hand them over to the

- Allies, on the grounds that the neutra] governments had profited from the

sacrifices made by the United Nations during the war, and because ‘as one of
the necessary prerequisites to neutral participation in the reconstitued family
of nations in the post-war period, some affirmative action should be taken by

\ E?Details of the find are given in MEW's weekly report of 19 April 1945, FO 1046/33, apd in a letter
from the Bank of England to Mr. Playfair, 26 April, giving the grand total of gold found as £354m (T
236/931). -

5 ‘:?:"informaﬁon on von Ribbentrop’s hoard of gold and other treasures can be found in FO 1046/27, 33,
267 and 537. ! S

% DBPO, Series 1, Vol. I, No. 124, Vol V, No. 331,

10
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T 236/932 Claims against Germany for return of looted Gold
German holding of Gold (Merkers Treasure)

T 236/933 Claims against Germany for return of looted Gold
German holding of Gold (Merkers Treasure)

T 236/934 Claims-against Germany for return of looted Gold
‘ German holding of Gold (Merkers Treasure)

1946 ‘
FO 371/60479 Switze;land |
FO §37/1265-0 SAFEHAVEN
FO 837/1275 Reparations. Restitution of Monetary Go&d
FO192/197  Joint Commission Minutes
" FO 192/198 Disposal of German Asseis (Allied-Swiss Negotiaﬁons)
- FO 192/1 99V Implementation of Washington Agreement (part II)

FO 1036/381 Release and Delivery of Foreign Securities in Germany.
General Policy

FO 1046/168  Finance Directorate Sub-Committee. General Principles
of Relief for Victims of Nazism. Papers and General
Correspondence

-

FO 1046/181  Victims of Nazi Persecution

T 236/986 Definition of Monetary Gold to Implement Part III of
the Paris Act '
Gold Questionnaire issued by Tripartite Commission on
monetary Gold .

T 236/987 . Definition of Monetary Gold to Implement Part III of
the Paris Act
Gold Questionnaire issued by Tripartite Commission on
monetary Gold

T 236/988 Definition of Monetary Gold to Implement Part III of
the Paris Act

20
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* FO 371/36371
FO 371/36372
1944

FO 115/4149
FO 115/4150
FO 115/4151
FO 115/4153
FO 371/40579

T 236/121
T 236/931

T 236/1602

1945

FO 1046733
FO 1046/74
FO 1046/118
FO 1046/136

FO 1046/147

| FO 1046/267
FO 1046/275
FO 1046/763
FO 1046/764

Allied Administrative Affairs

Allied Administrative Affairs

Trading with the Enemy: Intercepted Messages
Trading with the Enemy: Intercepted Messages
Sofindus Intercepts

Eastern Province Administration

Allied Declaration on Looted Gold

Looted Gold Acquisition by neutrals

Claims against Germany for return of looted Gold
German holding of Gold (Merkers Treasure)

Switzerland looted Gold: Acquisition by neutrals

'
v

Gold and Valuables found in Germany
German External Assets i
D.O C:'Jrrespondence

Organisation set up to deal with property conﬁscatéd ‘
from the Jews

o
Restitution Policy and Minutes of Allied Propesty
Countil L

German Gold Hoards in General.

External Assets

External Loot

Loot. Internal Loot.

- 19
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REPRODUCED AT THE NATIGTAL A

L AECENES

I Allied responsibility for Nazi gold

Allied efforts to control the wartime traffic in Nazi gold® foreshadowed a
responsibility on their part to take positive action in regard to gold when the
war ended. The Final Act of the United Nadons Monetary and Financial
Conference held at Bretton Woods from 1-22 July 1944° enjoined
participating countries to uncover, segregate, control and hand over enemy
assets to the post-liberation authorities, and to call upon neutral countries to
do the same. The task of uncovering, segregating, controlling and handing
over enemy assets in Germany fell to the Occu Pauon forces and the mzhtary
government and control authorities they set up. -

As Allied forces advanced through .Germany, they looked for hidden
German assets, especially gold." They found it in caches where it had been
hidden either by individual Nazis or—as in the case of the Kaiserode salt
mine at Merkers in Thuringia, where US forces found 90% of Nazi gold
holdings—where the gold had been sent by the Reichsbank in an attermpt to
hide it from the Allies. They found it, in sombre circumstances, at or near
concentration camps when they opened them up: gold and other valuables of
this type were taken into custody under Military Government Law 52, which
provided for such property to be set aside with a view to restitution to its
owners or their heirs. In addition, the operation of Military Government Law
53, which was posted up progressively in each area of Germany as it was
occupied by the Western armies, required the delivery to Allied custody in
the nearest branch of the Reichsbank of all disposable foreign exchange
assets, which included not only foreign currency but all precious metals in coin
or bullion form. This meant that the Occupying forces also took charge of a
third class of gold, which in practice included not only bulbon and comn but
gold in other forms, such as gold for industrial use (sheets, wires etc), gold
from jewellers’ stocks, and privately owned gold objects.

Alked authonty over all German property was embodied in the
Declaration regarding the defeat of Germany and the assumption of
Supreme Authority with respect to Germany by the Governments of the UK,
USA, USSR and the Provmonal Government of the French Republic, signed
in Berlin on 5 June 1945° By the time of the Berlin Conference held n
Potsdam from 17 July to 2 August 1945 the British, French and US
Occupation forces had already found the major part of Nazi gold they were

* Nazi Gold 1, pp. 4-6.

* Cmd. 6546 of 1944.

4 Allied negotiations with the neutrals were discussed in Nazi Gold 1.

> Cmd. 6648 of 1943, also printed in British and Foreign State Papers, vol. 145, pp. 796-802.

¢ The proceedings of the Conference and related documents are printed in Decuments on British Policy
Overseas (hereafter DBPO), Series I, Vol. 1. The Conference at Potsdam Fuly-August 1945 (HMSO, 1984,

3




ever o find {most of i—over $260m worth—in the US Zone),” and were
continuing to collect gold under Law 53. The gold hoard discovered at the
Merkers Mine at Kaiserode in April 1945, later removed to the Foreign
Exchange Depository (FED) in the Reichsbank building in Frankfurt under
US “custody, included a large quantity of material which had evidently been
in the possession of the S5, including ornaments, watches and ‘thousands of
gold and silver dental crowns, bridges and plz.tes’a Property taken from
concentration camp victims, such as the 313 containers of currency, jewellery
and other valuables found in a cave outside Buchcnwald, also included gold of

this type.’

‘What was to be done with all this gold? Should it be counted as war booty
on a ‘finder’s keepers’ principle? Should it form part of the overall
reparations plan’ Should it be given back if identifiable? Was there an
agreed meaning of the terms ‘booty’, ‘loot’, ‘restitution’ and ‘reparation’
Could Law 53 gold be released for lcgmmatc industrial use? Discussion of
these questions, on which opinion was divided both between the Allies and
within their political and military authorities, was carried on at a number of
levels, official, military and intergovernmental.”® The Occupation authorities
Jooked to their governments for guidance, but discussion and decisions at the
mtcrgovcmmcntal level were confined to questions of principle rather than
practice.

The American, British and French Governments agreed in principle that
they should not keep the gold they found in Germany in recompense for their
wartime expenditure, but that it should be used for the benefit of all Allied
governments in their task of postwar reconstruction. At the end of the war the
British Government considered it “of primary importance that the European
_ Allies should be entded to restitution of idendfiable and recoverable
monetary gold, valuables and securities which were their property before.
occupation and were looted by the enemy . . . The inclusion of identifiable
monetary gold in any Restitution policy agrccd at Terminal {l.e. the Potsdam
Conference] would materially lessen the bitterness with which other
European Allies, especially the French, would look upon a pohc[( settled by
the three Great Powers without consultation with them.” The
Government, however, favoured the idea of a ‘gold pot’ on the grounds that

? Memo. by Commanding General, US Forces European Thearre (USFET), 19 August 1943, endased
in meme. of 22 August from US Group Control Council to US War Deparment, Bank of England
documents.

* Memo. by Combined Civil Affairs Committee, Washingten, CCAC 184, 28 April 195, also CCAC
18471, 12 May 1545, CAB 88/70.

® SHAEF telegram VYOG 526 from Axr Chief Marshal Tedder 10 War Oﬁict, 21 June 1945, Bank of .

England documents.

1 See, for cxzmplc. the mmmmqul’ 16 July 1945 by Mr. E. Playfair of HM Treasury, gwmg,an .

" aceount of 2 in M tons, printed in DBPO, Series 1, Vol I, No. 165.

" Foreign Office tclegnm No. 133 m\(r A FA:n, Secretary of State for Foreign Airm' i
21 July 1945, printed ébid. No 352, 3 ] -

<! monetary gold meant ‘gold articles rtmoved from Lhm
‘cxccamon {T 236/1478). .

‘German disposition of some looted gold, and the impossibility of identifying
the origin of other gold, require for the sake of equity 2 modification of the

simple principle of restitution’. " The French Government indined towards
the US view and the British Government decided, in order to avoid ‘endless
deadlock’, 0 accept, the principle that all capturcd German gold should be
used for-restitution.”” In other words, all gold found in Germany would be
pooled and given back to those countries who had lost their gold reserves in
proportion to their losses.

Discussions in Moscow in the summer of 1945 between members of the

Allied Reparation Commission touched upon the relative definitions of booty,

loot, restitution, etc., but the classification of types of gold was not attempted.
Nor was there any detailed discussion of gold at the Potsdam Conference,
although it fell within the scope of the final Protocol in Part I, Repamtiom

Jrom Germany, which also stated that the Soviet Government made no claim to

gold captured by the Allied troops in Germany." Between Potsdam and the
Paris Conference on Reparation responsibility for gold lay de facto with the
UK, US and French Governments through their Military Commanders in
charge of their zones of occupied Germany.

The Paris Conference on Reparation, 9 November-21 December 1945

The Paris Conference was the first intergovernmental forum at which the
future of Nazi gold was seriously discussed, and its szl Act, embodying an
agreement between the cighteen participating powers” on Reparation from
Germany, the Establishment of an Inter-Allied Reparation Agency and the
Restitution of Monetary Gold,'® contained specific provisions for the disposal
of both monetary and non-monetary gold. The definition of these categories,
however, was not addressed. The records of the Conference and othcr
related discussions at this tme indicate that delegates made a general
assumption that monetary gold meant gold bars and coins, looted from banks
and, by implicaion, from governments, since in many countries private
citizens had not been pcrmittcd o hold gold Non-monetary gold was
considered © mean ‘private’ gold in the form of dental gold, wedding rings
ete. taken from concentration camp inmates.” This crude, and in some

1 See Foreign Relations of the United States (hereafter FRUS), 1945, vol. iii, pp. 1257-60. V

32.4.

™ The Potsdam Protocol or Commuiqué of 2 August 1945 is printed in DBPO, &nul Vol I, No 603, i
™ These were the governments of Albania, the USA, Australia, Belgium, Canada, Denmark, Egypt,

' DBPO, Series 1, Vol. V: Germany and Western Europe 11 August-31 December 1945 (HMSO, 1990) No.

France, the UK, Greeer, India, Luxembourg, Norway, New Zealand, the Netherands, Czcchoslovalua, T

South Africa and Yugoslavia.
* Cmd. 6721 of 1946. The Final Act came into operauon on 24 January 1946,

"7 See, for cxample, record of a meeting in the Foreign Oﬁicc on 14 November 1945 which oonszdcrtd '

explanation by Sir D. Waky (Treasury, British . De}qgnc to Reparation Commission) that non-

ims by the Germans cither before or after
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T 236/931

T 236/1602
; T 236/3253

1945
FO 115/4181
FO 371/46796-97

FO 1014/854
FO 1046/33
FO 1046/74
FO 1046/118
FO 1046/134
FO 1046/136
FO 1046/ 147
FO 1046/163
FO 10467205
FO 1046/216-217
FO 1046/245
FO 1046/246
FO 10467267
FO 1046/275
FO 1046/747
FO 1046/763
FO 1046/764
T 2367127

T 236/932

T 236/956-957

T 236/1478
T 236/1987

{1) Claims against Germany for return of looted
gold (2} German holding of gold (Merkers
Treasure)

Looted gold: acquisition by neutrals

Regulation No, 7, control of axis and satellite
territory under allied occupation

Bank for International Settlements

Punishment of Germans and Austrians for atrocities
other than war crimes; reports on German
concentration camps

Special Assistance to Nazi Victims

Gold and Valuables Found in Germany

German External Assets

Papers of the Chief of the Finance Division, CCG
Property Control

Jewssh Confiscated Property

Restitution Policy

Property Control

Bullion n the British Zone

Industrial Gold and Silver

German Bankers Advisory Board

CCG (BE) Currency Section

German Gold Hoards

German External Assets

Property Control Reports

External Loot

Internal Loot .

Currency disposal problems: (a) Currency found in
Germany (b) Currency captured from Wehrmacht
in liberated territory (¢) Currency impounded in
Germany

(1) Claims against Germany for return of looted
gold (2) German holding of gold (Merkers
Treasure)

Principles to be followed in view of (a) reparations
and (b) economic security, regarding removals of
property belonging to United Nations or neutral
nationals.

Stateless persons reparations and restitution
Disposal of German property in the United
Kingdom and UK claims against Germany

52
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1946
FO 371/55813

FO 371/60479
FO 192/197
FO 192/198

FO 192/199

FO 837/1265-1269
FO 837/1275

FO 1036/381

FO 1046/181

FO 1046/747

FO 1049/367
FO 1049/522
FO 1049/625-626
FO 1049/777

T 236/934

T 236/958

T 236/979-981
T 236/986-987

T 236/989

T 236/1479
T 236/2353
T 236/4312

1947

FO 371/65163-67
FO 192/200-201
FO 192/202

FO 192/203

FO 192/204

FO 1927205
FO 837/1279-80
FO 837/1281

Former German concentration camps: reports of
atrocities

Allied claims to German assets in Switzerland
Joint Commission Minutes

Disposal of German Assets (Allied-Swiss
Negotiations)

Implementation of Washington Agreement (Part II)
Safehaven

Reparations. Restitution of Monetary Gold
Release and Delivery of Foreign Securities
Victims of Nazi Persecution

Periodical Reports

Treatment of Jewish Displaced Persons
Compensation for Nazi Victims

Situation of Jews in Germany

Relief Payments for British Subjects in Germany
(1) Claims against Germany for return of looted
gold (2) German holding of gold (Merkers
Treasure) '

Principles to be followed in view of (a) reparations
and (b) economic security, regarding removals of
property belonging to United Nations or neutral
nationals.

Constitution and operation of tripartite commission
on monetary gold

(1) Definition of monetary gold to implement Part
IIT of the Paris Act (2) Gold questionnaire issued by
tripartite commission on monetary gold

Claims of inter-allied reparation agency powers to
share in the restitution of monetary gold

Stateless persons reparations and restitution

Swiss Safehaven Agreement

Trading with the enemy: release of assets belonging
to refugees :

-

Restitution of gold to various countries
Implementation of Washington Accord

Minutes of Joint Commission Meetings (Part II)
Safehaven in Switzerland

Swiss-Allied Accord of 25 May 1946. Progress
Reports '

Swiss Compensation Office

Reparations and Restitution of Monetary Gold
Working Papers from monetary gold conference
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Austria 45
Csechoslovakia 17
Dansig . 4
Poland 12
Holland 168
Albania 3
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American banker Thomas McKittrick (center) poses'in front of the Basel heaquuarters
of the Bank for International Settlements with his closest BIS colleagues, among them

Japan’s Y. Yamamoto (third from left) and Nazi Germany’s Paul Hechler (second from
left), the Reichsbank man in Switzerland and McKittrick’s deputy.
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UNITED STATES OF AMERICA
TREASURY DEPARTMENT

AlR MAIL
American Legation

Bern, December 21, 1945, '

No, 90 ' Pouch: 286, ch m;;
PERSONAL AND CONPIDENTIAL

I have been furnished certain information by Mr,

Russell A, Nixon which, if not already known to Ireasury,
will be of interest, ‘ '

|

i

|

i

| |

Dear Mr, White: ; i 1

i

Mr, Nixon plans to leave for the U,S, as soon as his,

successor on the External Assets Commission has been _

named, At present there are two candidates, Mr, Channing .
Morse, who is head of the Research and Analy51s Branch

of the OS5 and Mr, Harold Starr of the 055, who formerly

was an Assistant General Counsel of the BEV. '

As the Ireasury is aware, DICEA has now been broken
up with the external assets investigations reverting to
the Pinance Division and the, cartels investigations being .
placed in the Economic Division, According to Nixon,

Jemes Martin is returning from Washlngton to head up the Co
cartels investigations, ’ :

Nixon-has placed great stress on the work whiek IR
an@@Cur€ES“§ﬁ%£d®ﬂﬁ§ai As the Treasury knows, they“have‘done
and are doing-a splendid gob,pn\thewlnvestlgatlons of
Germanag@a&%iﬁ'*ﬁ$§ﬁﬁi§%ositlon and a180" aré*iﬁvestlgatlng ‘
the Bank_forlInternajional Setﬁﬁemenﬁrlllmﬁrﬁﬁﬁ%houghtffy 1
that®Treasiiry interest in the problems on which they are

|

working was sufficient that Treasury might want to take
appropriate measures to keep them under its jurisdiction
and prevent their being transferred to the Finance Division,
One possibility which he suggested is to have them return . |
to Washington and hold themselves in readiness to come to
Sw1tzerlandnwhen andﬁlgﬁwe~obta1n~§erm15510n~¢0~1nvest1gate
thes FRoVddngst ‘”“Qﬁﬁﬁfﬁﬁﬁﬁ@rnzng“@ﬁld“sransactzon
the--Bank-for..I ternatlonal

|
J “ﬂVery!truly yours, o

. [T N H . i -
Hon, Harry D, White, o Janes H, lann, |
Aqq,q+g“+yq°ﬁ,n+g*"’: ’Ufsa Ir asurv Representative. |

Ce
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‘UNITED STATES OF AMERICA
TREASURY DEPARTMENT
AIR MAIL
American Legation
Bern, December 21, 1945,
No. 90 | ~ Pouch: 26, Dez. 1245

PERSONAL AND CONFIDENTIAL
Dear Mr, White: . !

I have been furnished certain information by Nr,
Russell A, Nixon which, if not already known to Treasury,
will be of interest, . ' ' :

Mr, Nixon plans to leéte for the U,S, as soon as his
successor on the External Assets Commission has been
named, At present there are two candidates, Mr, Channing
Morse, who is head of the Research and Analysis Branch '
of the 0SS and lMr, Harold Starr of the 055, who formerly
was an Assistant General Counsel of the BEW ‘

As the Treasury is aware, 'DICEA has now been broken
up with the external assets investigations reverting to
the Finance Division and the cartels investigations being
placed in the Economic Division, According to Nixon,
James Martin is returning from Washington to head up the
cartels investigations, _

~™ Nixon has placed great stress on the work which Dunkel:
and Curtis are doing, As the Treasury knows, they have done
and are doing a splendid job op the investigations of :
German gold and its disposition and also are investigating
the Bank for International Settlements, Nixon thought

that Treasury interest in the problems on which they are
working was sufficient that Treasury might want to take
appropriate measures to keep them under its jurisdiction
and prevent their being transferred to the Finance Division,
One possibility which he suggested is to have them return
to Washington and hold themselves in readiness to come to
Switzerland when and if we obtain permission to investigate,
the gold holdings and records concerning gold transactions
of the Swiss Nationgl.Bank and the Bank for International
Settlements, (See my letter»No 89 of even date,)

4 \I e ”“‘""'-—..

! ) “4AVery [tTuly yours,

Hon, Harry D, Whitey.,
Assistant Secretaryiwn_.
Treasury Department,
Washington 25, D, C.
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myself of this 0pportun1ty to praise the Chalrman of the
Board, a Swiss nationel; and mention the close ties between '
the BIS end the Swiss National Bank.) |

) - It was suggested'that we should telegraph Washington i
asking why the request was to be forwarded by the Swiss but
- at my suggestlon it was ;pigeonholed on the grounds that such
. might be clarified if and when the British and French re-
. ceived their instructions, To date no instructions have been ;
. received by either the British or the French agreeing or dis-'

. agreeing with the proposed investigation, ' 3

" In connection with the German gold, sometlme ago 1 plcked~
" up the rumor that between the Spring of 1943 and February of |
. 1945 considerable quantltles of gold were sent to the Iberian-
> Peninsula from Switzerland in moving vans, Thus far I have '
” not been able to ascertain the number of vans, whose vans L
were used, or the persons 1nyolved The 0SS has now advised
me that. they have been epproached by one of their contacts ‘
- who states that he can put them in contact with a Swiss who .
~-¢an give all of the information concerning the amounts of gold
moved, the vans employed dates of departure, etc,, Swiss :
persons involved and persons in the Iberian penlnsula who
were concerned with these transactions. The contact has stated
that before the person will give the information he must be ‘
gueranteed protection (which probably means that the 0SS ;
would have to get him out of the country, get him'a job, etec. )
and that he is talking in terms of thousands of francs as the
price for giving up this information, I have told the 0SS N
 the extreme importance. whlch I attach to their being able to ;
1 ~obtain this specific information and they are now negotiating: .
- through the contact in question to see what kind. .of a deal
can be made, I shall, of course, report further:on the
status of such negotlatlons when addltlonal information is i
available to me, ; : ‘

i

Please restrlct the circulatlon of this letter and keep
the information contained herein secret,

 Very truly ydurs,

mes H, Mann,

-'U,8, Treasury Representatlve o

226513
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Bracuniion of the E@ich Finsnce Mintsivy :
The follewing abe sxosrpts from o confidential cireulsr - 7

f
of the Reich Miadistry ¢f Financo deted 28 Fshrusry 1945, and e
addresged Lo the ropiomal Finance OPfines. . B

1. JPensltics Tor Dasertine Fost w4 Fheut

9“’:‘

Srdors. o
1

im gustong o0Tice shall be evaocuwsted withent the congsnt of:
tae Chisf Plusunen Fresident or without an ordsr for evacuation
Tram the Eezim, dafenne ogmwnisioner or hils deputy.

1% upon himszelfl te transfar his
smployes who leaves his station without

grders will e ropardsd os & dm@?mr and w*i}. meaive nui’tabte
Q&iahmenta

Ay ssction chisf whe temms
effles, ond, fenerally, any -

The Generalbsvollmaschtisis for tim Reich Finanecs Mmlniatmtien

seﬂ: the folliowing messare o sertain Reich Defonse Commiszsioners
23 @a:mﬁm 1845 ¢

Adrind o trative officsrs, prrticularly Landraste, Mayore, }
and Reglarungeprasidsaten, will contirus their activity !
in srsee which ere threalened hy the eccomy until the ‘

lagt memont, and them they will joln the Tiphting trocps.
Hen who havs shown consplouvous bravery will be reported |

4o ma. Men wha fell must he dealt with severely et ouece.
hﬂfy sre tn be removed f‘rc}m 3 w‘ir Joha.

The Balohslfucher 88 %»aw: z)rr{crﬁd in ‘% dscres deted 29 .Jan nuary

f

The ohieflz of €11 mil i%&ry and civilian authorities must
be left with no doubt that the desth psnelby will be
favoked if they leave thelr station wilhout ordars.

2, . Responsibil Uj; o Zf**easructioh bsfore Dvacuebion. ‘
. ¥

A1 p roony she raad with safaguarding or proparing demol-
such o mahnsr a8 to not cause snxiety among tha
anplayess af ‘hw oftice op the pcpumtion;. eha. _
i
{
‘ ¢
N . - o '

CONFIDENTIAL

i
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A
" On the other haud, it is today more then evsr necessary thet the

\

o .
S . . . . N . "
. o H
o Puagk 2

ey

3o  Fartlaoulars for the officss of the Wehrkralss 11, IIX, and VIII.
In accordance with an oerder of the Eﬁicaafze% rer 88 Just lssued,

the transfer of bwrseus from the defenso disiricts IX and 11T must ;
be made only wder orders from the Commander iz Chief of the‘ﬁhiehzel '

- o

army eroup, and ovfices in delense dismtrict %ili way be moved only

uﬁdar erders of the Commender of the Scuthsra arsy group.
£ the station, wit ﬁout speeieal orders from sarmy sroup Welchsel or

mﬁﬁth will be punished’ bv daath Lrmsdietely. , s |

’

Zalxcnsfar hvanuahﬁo Offices.,

.3
- 0

any offices ha"e ‘

, Many baresus i the E&st hs& to be svacurted.
for the tims being dlsappwsrsd fullowing the stormy events. Rmport

inmier 5@%&1» for work or &t *%s nesract uastoms offiece, eto.

innﬁve Administration.. ‘ { P

5. Geﬁtral s?f g of the'ﬁeiﬁh
. 5 $

The ﬁax"ﬁivisiung th& customna inxézsus prrd Of the administrative
division mnd pert of the stado sacretary office of the Reich Ministry |
for Minances havo been looatsd in Illmenmu, Thuringia, since the fall |
of 1943, The persrmnel divislon hes beon located in Bodenbach since
#he Tall of 1543, The Ministry offises Wﬁ&ch are in charge of the

branch offises are therolors located in thres different placss namely,

Berlin, Ilimenau amd tna Bcﬁeukgch /’%uunﬁen BIEG..
A I

i

kave caused consideradle disruption
offices. In addition the comaining

Tranapﬂrtatian ﬂ fficuitles
r*
nistry ab the Wilhelmplatz have been |

i
in communicetiony smong Miniet
1‘hﬁwﬁofvaa@thnmme

bPard hit egain duriag the terrer L&i* on
|

braneh offices of car fMnanca sfministration shall be able te et in |

touch at eny %Hims with ,mai rospeotive aftive in the Minist"yo

o~
with which the bra
in-tcuch et aaykuimu;
the tax division, the customs aivwision and the bursau of the state |

vecretary of the lsizh Finnnos
to any of $hese offices will sinnly %@.aﬁirakﬁeﬁ %o the

achey of the Bavoh Pinancs Adminliatration mev =at

‘Reich Mnance. bvhcnsp Allﬂ%ﬁmu@ B E

T— e o e il TN T .
Aieamrdn - -—3 L

Tha xeapec%ive,divﬁﬁion mrsd bﬁ
addressed to mo, Ihe talsphong
iocated thers sinee 1843, r%wa%a unchanged, _ : !

f

wenbdioned In the letter or 4t must be

If e tolephone call becomss nesessary Tor & matter of administration
Jznistariald*rw

or péraoﬁnﬁlg the numhar Iilmenau 3301 must bs zalled.
ipant o Dietu, or Qﬁ”i&?ﬁn*sdi rektor Ur. Vunschsl may e call&d on!

CONSIDENTIAL o ‘ C
S : ' J

t

VAN SV SN SIS

The le aving |

the capital on 3 Fabruary 19450

Thersfore & e‘mtwal offics im at proesent hwing ofeatad in lem@naun

Hinfstrys  A11 Jlethzrs which are iireeFad

nymbﬁra of the ofMieas which h&va he?n

e 226517

Thie senbral of fics includoz uhe persannel divi ion,

[
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R ' Ministerialeat Dr. Scluycedsr for porseimel matlers at this number.

I san be resched st Illmenan 33C0.
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\m}' Prom s Supreme Headq‘uamez*s, Allied Expeditionary Forces s
v Main, \1’@1&m::':,:ui\.ea-‘;5 b‘r&nce , . o

S © To: ' War Department -
A Wr. S@ ‘@29 7 Mey 1945

!

};) "~ 'S 87301 to AGWAR for Combined Chiefs of Staff for
X Zlombined Civil Affairs Committee repeat for information

\ Jo AMSS0 for BCG3 signed Elsennover from SHAEF Main ref
N Fere 3 GOV thls 1s VOG 429 cite SHGEo :

Rapia uncovaring of 'ca,rgets and riless in areas’
5 requires . immediate presence of trained personnel in as
' *v*(ea't number posslble.

w0y - Flease treat as urgent.

Y sl p M

ACTION: COAC

INFO: CC/S, ASF, OFD, G-2, Adm King, Mr. McCloy,
CM-IN- 6314 © (TwHey 4 ) DIG: OT1600B rwd :

[p” o : T o

. S - CorY No. 25
THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN' :

Z.
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Paraphfése\of,a secret cable from the Départmenﬁ; Personal for
Pauley from the Secretary. Dated August 18, 1945 (6874)

Sent to Berlin, repeabed to. Icndon for Clayton as 6974 and to
Paris as 3879.

I have .consulted the President, the Secretary of the Treasuxry
and others in regard to the reccmmendation conteined in your
telegram of Augubt 5 (from Berliin via WAR) that the U.S. retaln a
lien on gold looted by Germany from Qccupied couuntries in Hurope
until past and p Kanect;ve claims of the U.S. against such countries'
are settled., I have zlsv noted that your telegram of August 13 .
(#o. 2881 from mObCOW) renews this recommendatlon on %ooted'ﬂola in .
somewnat differsnt form and includs a recommunendation for iwmpo osing
similar couGitions on the estlbultlon of looted securities.

We have given tnu problem much thouy hLanu careful stuuy in
light oi the 101¢0Wlno factors: -

o ' ‘ (a) Tue U.3. has no moral ar lezal basis for laying clainm to or
attacining this. of any other gold velonging to foreign countries in
setilement of past or prespective debts:

(b) The U.3. is bound by its adherences, given without
servation, to the United Igtions Declaration with respect to :
<ls acts of dispossession of Junuary 5, 1943; the Cold Declaration
February 22, 1944; Bretton Woods Resolution VI; and resolution & .
the Conference on Problems of War and Peace hvld at Mexico City.
these declarations, which were sponsored by the United States and
which the U.S. invitsd the signatures of other nations, the TJ.5.
solemnly plecged to sunport the restitution of looted property;

Bt O O e H
0 OB H Ry O

(c) &n attempt by the U.5. to lay vlain %o zold velongiag to
countries which 1t magintains friendly relaumOub would sel¢oubly
id] these relatioas, ;&Ttlbﬁldflj is this the case since the

J.5. now owns the zreater share oF the world stock of monetary gceld.

The position of the U.s., which - you should exoress in your
cealings with your colleazuss on the Al*led Com:
tlons, is that gold cantured by J.5. forces,. as well as mzold

o e % ..,. et q WM "°—~w- - 1 J -
S cartured Ly TERET Allied rorces, should in lublOlQ restored
’ To :wo Ouuntrles from which it was looted w1 nout foservation,

cuna¢hion, Or encumbrance, This zovernisnt -,cooul’@s however,

tnat German disposition of some ‘locted . gold, and the impossibility
of luugblfv1n5 the orizgin of other “olu regsulre..for the sake of

e;“ ity a nmodification o’ the almOiO prin 01p1b 0r identifiable looted
objscts tu the jurisdiction from which they were rsmoved by Germany.

The necessity fow suoh modifice Llon ‘and the coutent of paragraph lO

CI the Reparations 3Section of The Berlin Protocol aave resulited in

thn advocacy by the U.S. of the policy of pooling all gold found in
Germany and Austria by 4llied Croops (8Brit 1sh, Americen, French and
Soviet) inta a common vot. This gold would Lhea be devidead anong

caant?les wnich can establish = Laoﬁ of German looting of s0ld fyom

their Jurisciction, other than USSR, in proportion to- uhelr
established losses. '

0 J

Em;o Government is sxm¢larlj oomhlt“eu to a policy of restitu-
tion of securities looted by Germany from occupied countries of

mZurope, without reoervatLon, condition or encumbrance. To the
extent that the Jurlsdlctlon from which. some securities have been
bﬁggid gannot be bLlSQed an eguitable Principle of distribu-
nist be dev¢sed among the UK, USSR, US and: France to achieve

rouzh justice in leldan
uiese,securlbl “y .- .
U§¢ch they were looted. , €8 among the countrles Ixrom
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This Qovernment is anxious that steps should be taken at the
earliest possible date to restore gold and securities, as well as
other types of wvroperty, to the countries from which they were
rewoved by Germany. I would appreclate learning from you whether
vou consider it likely that negotiations with your colleagues on
the Allied Commission on Reparations are likely to lean to early
agreement on principles and procelure. If so, you are auth@rlzgd
to propose to your coileazues a formulation of the gold-pot policy
and ¢f the principle of restitution of securities described above.
The Department is considering certain aspects of the gold-pot palilcy
in which agreement would have to be reached: ’

. - . : . 3 s

(1) T"he scope of the treasure to be included in the pot, &.5.
whaether S5 accumulations of precious metals from concentration
camps, monetary silver, et cetera should be lunped with monetary
gold; . ‘ : : ‘ '

(2) The eligihility of Austria, Italy and the satellites as
claimants on the zold pot, and whether thelr treatment should be
identical with that of liberated ccuntries;

S (3) How looted which Germany illegally sold during the course
’ of tlhie war should be recovered and whether recoveries of such gold
“should ve added to the pot. If you consider that the Reparations
Comaission can usefully attempt to deal with this problem,.the
Department will communicate it's views on these points to you.

I am well aware of the difficulties confronting you, however,
~and if in view of the Soviet position reported in your Ho. 2881
you do not believe that the Reparations Comuission will be able to
dlispose of the guestion of restitution of gold .and securities, pleag
let me know so that we may examine the possibility of settling -
these matters through other channels of negotiation with the

occupying powers, or by unilateral settlement for the U.S. zone of
- Occupation. - ‘

. BYRNES — . A
s : | dpr oo STAT
A ‘ D
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By | Mlchael Leidi

LONDON SUNDAY TELEGR H

_'BAD AUSSEE, Ausm‘

B
Ausman ‘lake where retreatmg
Nazi-SS units dumped chests full of
docliments. i
- World War II. .-

REPRODUCED/AT. THE RATIONAL AZCHIVE®

tna,‘long has been the subject of
imors over Nazi gold said to have

roject’s coordinator, Yaron:

Sald to be; ove of

tivation. He lost his entire family .
“in concentration camps and hopes i
he might finally dlscover detaﬂs of .~ ported to a concentration camp at -

8 the last . days of -
The Toplitzsee, in central Aus-

has a strong personal mo-

their fates.

Over the- next few weeks, the -

team plans to scan the bottom'o

deep. They will use sonar probes
and then guide an unmarined mini-
submarine to locations of mterest

Bill Owens, head . of the diving.
“tearn, said, “We have: about a'50:50

chance of ﬁndmg ‘what we’re look-

_ing for. This lake was the garbage

can of the Third’ Reich” _Reéports
that a convoy of SS vehicles had
taken large wooden chésts to the
lake in early May 1945 began to
emerge soon after Germany sur-
rendered.

In 1959, a diving team financed
by the . German magazine Stern
salvaged several chests and dis-
covered forged British bank notes
with a face value of more than $1.1
billion, These had been produced
at a concentration camp at Sach-
senhausen, near Berlin, and were
partofa plan devised by Adolf Hlt-
ler — Operatlon Bernhard — ‘to

1 . N

,‘\

sabotage the British economy.
Some of the forgers were trans-

“Ebensee, near the lake, and were
saved” from_execution only by the

erican troops:

notes were papers relating to the

- activities of the camp’at ‘Sachsen-

hausen and - the team believes —
records reporting the activities of
the Gerinan security.o:
gée Relchssxcherheitshauptamt or

"The’ head of the service, Emst

Kaltenbrunner, was in }udmg near :
‘ the lake with his nustress, Count- :
: ess Westhardt, as the ‘end of the

‘war approached ‘He is believed to

‘have given the:order for the doc-

; uments and forged money tobe de-
stioyed.

'.' The Simon Wiesenthal Center
i hopes that any documents found

:could shed more light on the Ge-
{ ! stapo and:on the fate of thousands

of Jews who passed through the _

:camps. The Nazi hunter for whom
the center is named remarked in

: unexpectedly: rapid advance of
the frozen lake, more than 300 feeét A

Dumped along with the bank»

Divers ho pe to find documents dumped by Nazi SS umts in the
plitzsee, a lake in central Austna

g :
.Salzburg Ebensee o

iy

" Vienna

 HUNGARY - U

CROATIA

the early 1960s thatthe stones sur- "
rounding the lake were “enough to

make several films”
Durmg :the ‘war, the. lake was

used as a testing’ ground for explo- ‘

sive minisubmarines and under-
water rockets.

“The last dive at.the site, in 1984, ‘

failed to find anything. But experts

say technological ‘advances will

now allow a far more effecnve

_search,. -

"Herbert Gasperl head of the lo-
cal mayor’s office, said police offi-
cers would be present during the

operatxon “so that they can check .

The Washmgnon Times
whether the material is of any im-

-.portance. But what will happen-to

the material after that has stll to
be worked out” '

The expedmon has ehclted
mixed feelings in the small towns
and villages around the lake.

Karin Poetch, a local student,

- said, “The old . people never talk

about what happened around the
lake +They just want to be left in

peace and forget that the war ever
happened. Thé younger ones are

-interested in whether there is gold

there, but most of them thmk that

it’s Just a myth ”



http:Q:Ustre.ss
http:anydocumep.ts
http:Eb~n$.ee
http:diJ;cover,d,~tails.of

. BT DRCssHED ‘ EGt o P

; ‘5“~ﬂtYMLD2(ﬁQRA n =i @%w‘-v'-'f"oﬂ _
|l F.ler%iw -
— [Box 2]

e R A :‘-W»wi;sr“
e g I

_CARRIER SHEET - MUST REMAIN WITH ATTACHED PAPERS ~ USE ENTIRE WIDTH OF SHEET ~ NUMBER ITEMS CONSECUTIVELY — DRAW ULINE UNOER EACH ITEm

N ¢

g »'L'{ M{// Z
Er%%ﬁemmv . S) Jx, {Jo«v ’ g

T © OFFICE OF MlLlTA%E%

© FILE NO- B ' Aee )
SUBJECT:  Currencies Authorized for Release to PCIRO. - ‘ f C/U A

NO. i 10 FROM D_ATE (Has this been coordmeied with alf concerned?) , I
1 FED  FD 21 1. As indicated by the attached sabis WEG0566

. FD . OMGUS . Nov . and by WX-86581, we are now suthorized to turn over
QMIGUS APO 1947 to PCIRO those currencies contained in concentration

"(Rear) = 42 . " cemp loot. Accordingly will you kindly prepare the

, @.0‘75’7, , _ inventory of such currencies which will form

"Schedule B" attached to the receipt signed by PCIRO,
- When this is completed kindly forward two copies thereof to this office and we
~ shall fomard the official authorization i‘or release.

2., Since WX-&%Bl requested that we advise
’ Washn.ngton of the final estimated value, of these currencies, it will be
necessary to include such calculation in the inventory schedule.

1 Inel: a/s

. Mr. A.F. Bender, Jr.

Telephone: 43684
Em. 219, FD Bldg.

THECD(RE H., BAIL
Director '

ZX/L—«\T—M
J&“

3
3.
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o OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.S.)
PY AG __CABLES o
INCOMING MESSAGE -
TOO 182259Z | RECD 1920054 Nov 47
' ROUTINE CN-58/19/ciw
FROM : DEPT OF THE ARMY FROM CSCAD ;
T0 . :  OMGUS
INFO : EUCOM .
REF NO | : WX-90566  CITE: ECON

‘ ~ Reurads Sept CC-1701 Oct CC-1796 Oct CC-2145
ourad Sept WX-85682, o

. (A) In defining monetary gold you should be |
gulded by Angells report and by definition included in Tripartite
Gold Commission questionnaire, which refers to monetary gold as :
"all gold which, at time of its looting or wrongful removal, was
carried as part of the claimant country's monetary reserve, either
in the accounts of the claimant govt 1tself or in the accounts of
the clalmant country's central bank or other monetary authority at
home or abroad". Altho definition gold in questionnaire is for pur-
pose providing basis for claims by nations rather than for distinc-
tion between mon gold and other gold in Germany, Criterion of "mone-
tary reserve" considered important; thus question is not only whether
gold in Germany is bullion or coin but also whether 1if German gold
it was held by German govt or Reichsbank or German monetary auth'as
part of German monetary reserve, or If looted from some other country,
it was held by respecbive govts central bank or monetary auth as:part
of that country's monetary reserve. -

(B) Your par 5. This gold is not monetary, inas-
much as 1t does not appear to satisfy any of Criteria. <Czecho also
appears to regard -this gold as other than monetary. If there 1s sub-
stantial evidence this gold is melfied concentration cemp loot, it
should be considered non-monetary under WX-85682 and turned over to
PCIRO, However, 1f substantial eévidence that gold in questlion was
not dervied from concentration camp loot and was obtalned principally
from Czech sources, request you suspend any action and transmit full
info, ‘ :

(C) If gold is. in fact concentration camp loot,
question of restitutability there of to Czech does not arise ;n opinion
of this govt. ACC definition of restitution speaks of "identifilable

i

AGC IN 77274

"22653@.
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Box 42\

——

property" removed by force a&s subj to restitution. The view of
this govt is that gold in guestion would not be ldentifisable
within meaning ACC definition ami therefore not subj to restitu~
tion. Similarly, Melmer deliveries or similar loot not sub] rest-
itution to countries where respective concentration camps were '
located, because not identifieble (urad CC-1796 CC-2145), therefore
sub) delivery PCIRO. Furthermore, property this type not conaider-
. ed to have determinable "Hational origin" within meening our
WX-85682, lnasmuch as location of particular concentration camp
where 1oot was assembled not regarded as bearing on "national"
source, '

: (D) Your Par 8, Identifiable numismatic gold coins
are subj to restitution ir ordinary way. 4gree your proposal par
8B redisposition gold which is not monetary or non-monetary.

24 Reurad Sept CC«1796,

‘ (L) Agree your procedure and proposals re dlsposition
énvelopes., Desirable explore possibilities internal or externsl
restitution before deliverying pursuant WX-85682, Your procedure
appears to offer adequate safeguards this respect. , :

(B) Info and comments your par 6 valuable and great-
1y eppreciated. -

CC-1701 23 Sept 47 FIN CC-2145 31 Oct. 47 FIN
CC-1796 30 Sept 47 FIN WX~B5682 Sept 47 AGC 1N 41877

"ACTION = : FIN

INFORMATION : C/S POL AFF LEGAL FIN AD EUCOM
x ECON  Ck IA & C POL AD EUCOM
AGC IN 77274 . 20 Nov 47 &W/ciw = REF NO WX-90566

226531
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.5)

APO 742
FtLE NO:

SUBJECT: Bntry into Sealed Compartment, Foreign Exchange Depository

NO. T0 . FROM ~ DATE  (Has this been coordinated with ail canccrne#?)

1 " Dir., For. 228 1. Authority is requested to break the
. Fin. .Exchangejuly . ribbon seal and open the door‘offCompartment
Div. Dep. 46 No. 5 and 6 in the lower main vault of the
“OMGUS 'OMGUS—Rear * Foreign Exchange Depository in order to ob-
tain sufficient bags to package the gold bars
to 'be released to Hnngary.. It is estimated this will require appro-~
ximately 1300 bags which cannot be obtained in any other manner.

2. The abova—mentioneé compartment will
be entered solely for the purpose of obtaining the required packaging
material and will only remain open for a period of approximately 30
minutez, at the end of which period it will be locksd and resealed.

Ay

COL. WILLIAM G. BRE
Chief, PForeign Exchange Dep.
Finance Division

L A R I L T I R . S T e R T T T T I

2 For, " 0 24 l. Authority to break sealsion and~re-'

®xch., . S July . seal compartments 5 and 6 for the purpose.
Dep. - 46 requested in minute 1 above is granted.
OMGUS-Rear ' B

2. The names of witnesses and all cir-
cunstances connected with the sealing and
resealing will be made a matter of record.

JACK BENNETT
' ‘ Director
Telephone: 43684

v . N
e B e T B T B .. I T T

(Pagg NoJ
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CONFIDENPIAL . o 11 June 1046

SUBJECT 3 Proposed reply to G=5, USFET with respest to-
ahipments of gold from Germany to Rumania ’

TO : 1 Hre chk Bennett,‘ Qireotor_

le The attached file refers to shipments of zolAd frem
Germany to Rumania during the war. G-5, USFET, on behalf of
the Us Se Political Adviser, requests that we enleavor to
verify these shipments as reporbed by the Governor of the
ﬁatﬂonal ?ank of Fumania«

2. Rumanian offlcials sontend that all ahipmerta of

' gold from Germany were made in order to reduce the Germane
Fumanian c¢learing balance which at all times after april 1940
was in Rumania's favore assuming this contention to be true
the gold in question could not now be regarided as a German .
external asset unless the agreements are to be set asides

© Actually, therefore, the matter seems to be outside the ‘field
of the External Aassets Branch. Nevertheless we have examined
- carefully the reports prepared by the former Statistleal
Analysis Section of DICEA, the members of which have all re-
turned to the United States, anl have incorporated in ouy
proposed reply such relevant infarmatien as is obtainable
\therafrom. .

¢

Ba - 1t is proposed that the follow?! ng reply be made to
G=-5, USFET, for transmittal to the Us S. Political Adviser:t.
"l. As requested in Paragraph #1, Minute #2% we have
attempted to verify the goll qhipments from aarmany to'
Rumania; _ g
“2¢ The central Reichsbank 1s located in the Soviet
Sector of Berlin ani our invasti§ators have not besn
granted access to the Reichsbank's records.’ Therefare
it has bsen necessary to ohtain information from such '
- other sources ap are available to uass From a report

~ﬂ$§Kk§ E?’ ?’spaoﬁeg £q988y TBUISAXTH

226533
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prepared by the former Jivision of Investigation of
Cartels and External aAssets it has been determined that
the largest transfer, conslsting of 29,998.7 kilograms .
fine gold made under the agreement of 2 February 1943,
represented gold acquirei by the Reichsbank from the
Banque Nationale de Belgique through the intermediary
of the Banque de France. This transfer consisted of .
four shipments betwesen 9 February 1943 and 10 March.1943
totalling 1510 bars Hochwertige type (Nose. 38470 = 32979
incl.) ani 928 bars Stanlard type (Nos. 10,883 - 11,810
incle), totalling in weight 29,998.7145 £ine kilograms.

"%e It is probable that the 10,395.7 kilograms of gold -
transferred to Switzerland in February 1944 for the ac-
count of the National Bank of Rumania also consisted
largely of looted Belgian gold. The same report reveals
that in February 1944 the Reichsbank transferred to. the
Swiss National Bank, Berne, 686 bars Hochwertige type
(Noge 46207 - 46892 incle. ) welghing 8,503.8 kilograms

" and 5,200,000 miscellaneous francs (bags Nos. 7121 -
"330)° weighing 1,505.5 kilograms. Rumanian officials
have promised to obtain identifying numbers from the -
Swiss repository. This aiditlional information will make
possible a determination of the Belpian gold included -
therelin,

"4, Reports prepared with respect to the Luxembourg,

- the ltalian, and the Bohemla. and Moravia gold were also
examined. it is not affirmatively shown that any of. the
gold shipped to Rumania originated from these sourcese.

- That possibility is not preclulded, however, inasmuch as
a consiéerable part of this looted goldl could not be
traced :

Te He BALL -
Chief, External Asaets Branch

Tels 43415 '
Rm.llS, Fin031VoBldgo,

226534
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U. S)
Finonce Division

APO 742

25 July 1946

SUBJECT: Hungarian Gold
TO

Col. William C. Brey

Chief, Foreign Exchange Deposltory

Finance Division, OMGUS Rear K . ’
APO 757, U.S. Army :

1l. 7You are hereby authorized and directed to release
to Mr. Nyardli, Under- secretagy of 1?‘inance, Government of
Hungary, agalnst approoriate/receipts-\f

2,669 gold bars
4 bags of gold
49 bags of gol
1 package of g

bars |
coins

approximately of a net welight of 29,875.984 kilograms. valued

at approximately $32,185,000.. This gold comprises sphipment

20A acquired from the Natlonal Bank of Hungary at Sgital am
Pyhrn, Austria, by units o@,the erican Third Army

2. In order to r@iease the\ above~-mentioned gold, you
are further authorized and directed to opsn Compartment No. 7
in the lower mailn vault ‘of the ForeYgn Exchange Depository in
which this gold is sbred

3. YNames of itnesses and cirgtumstances will be made a
matter of record. '

\ JACK BENNETT
\ Director

\ '

N,

\\‘»

Telephone: 43684
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Box 5o

25 July 1946

SUBJBCT s Restitution of Pungarisn Gold

0. t Colenel W; Ge ﬁray
' ¢hief, Poreign Exghange Deyositury
Pinance Divielien, OMGUS Rear
APO 757, Us S Army

1s It is the setablished United Statos polioy and
O¥GUS policy to restore to the Hunpgarien Covernment that
gold aoquired by the United Btates Armed Foroces from reps
rosentatives of the Watiopal Bank of Hungary at Spital
an Pyhren, Austria, whish gold is now held in the Foreign |
Exchenge ﬂopository. ' '

2, It is the Punction of th@ RD&R Breneh of the
Economios Division to lay down the basic policies end
preceedurce. for the restitution of items new in Gormeny
bolonging to other countriesy, It iz underetood that the |
RD&R Breneh is at preosent making errangements for the '
delivery of the Hungarisn gold to a2 repressntative of the '
Hungerian Governmeant at Frankfurt, and that the RD&R Branc¢h
will request the eurrend@r of the golad againat appropriate
rogeipt. . !

8, You are authoriged and dirécted, when speoifi+
oally roquestod in writing by the Eoonomies Divigion, to
purrender oustody of the gold to suoh porson as may be
doeignated by the Economiocg Pivision s the mseredited
reprosantativa of the Hungarisn Goveranment qualified to
roesive sueh reatitueion“, provided that suoh person shall
furnish you with a receipt in adoquate form to ccnstitute
2 oomplots and detailed eccounting for the Hungerian gold
. whiech has been entrusted. to the eumtody of the Foreign
Fzcheanee Depository.

4, The authorizaﬁion of release of the gold ¢to he
given to you by the Economises Divielion should be in sugh
’form as will appropriately cover the specific itemﬂ of
gold whioch are to be reatitnﬁe&u '
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Ools We G. Brey
Restitution of. Bnngarian Gold
25 July 1946 = page 2

5 ?hene gshould be an appropriete recording of wit-
nesgsses to end ciroumstancses surrounding the surrender of
the zold, and the procedure shall be in such form es to
make it ebundantly olear that the responsibility of the
Finance Division ceeses utterly at the moment the gold is
renoved from Compartment ¥o, 7 in the lower mein wvault of
the Foreign Bxschange Depositovy.

6s Tor the purpose of aeeomplishing thie éalivery
you are authoriged to opon Compartment Ne. 7 in the lower
main vault of the Foreign Exchange Depository, in whioh
~ the Hungarian gold is now storeds The vompariment will,
of course, be immediately rosealed upen the complete re-
noval of the gold and during any iaterinm periad in whioh
the precass of removal is 1nterruptad.

i

‘ 7+ You are furthar ‘authorized to. nake aveilable for
the purpose of facilitating the restitution approximately
1300 begs now in Compartments 5 and 6 in the lswer main
vault and you are authoriged to enter thess compartments

- Por that epeoifle purposey Compartments 5 and 6 will, of s

course, be immediastely ressaled upon removal of the sacks,
whioch operation it is understood will require approximately
thirty minutes. Witnesses to and circumstanses surrounding -
the entry of the compartmeats will, of courss, b¢ appro-
priately reoorded. :

JAC X BEXNEBETT
Dwreetor. Finanoe Bivision
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OFFICE OF MILITARY GOV”hNMhNT FOR GERMANY (U. s. )
Office of the le?CtOI of Political Affairs

| | ; ' November 3, 1945,

TO: " Brigedier General ¥. H. Draper, Jr.
: Director) Economic Division
- |

FROI s Offioe.oﬁ Political Director
|
There is |given below for your information
the substance of a telegram received from lr. Angell at
Paris regarding the*gold pot principle,. :

In my support of the gold pot principle the!

French joined me on ithe thirty-first of October. At
first Waley urged the identification principle but our
position was suosequently accepted by him. The French,
and British appeared convinced that the U. S. is in the
posse581on of information which has not been given them

egarding the identification of the gold by country of
ownershlp. I told the British and Erench as a result
of a comversation I had with Clay and Murphy, that
as far as I knew all data available to our Government
has been given to their governmments. I desire informa-
tion as to whether any data available now has been
withheld including that obtained oy Bernstein.

An 1nqu1ry was made as bto whether participa~
tion in the pot shoukd be allowed to Poland and Danzig.
It seemed that the concensus of the meeting was that

‘the waiver to the gold which was made by Russia at

Potsdam should be controlllng This should control
irrespective of whether the gold is considered as
reparation or restitution and therefore the gold pot
should not be shared|with Poland and Danzig.

In our discussions of Austria, Italy, Albanla
and Hungary Waley agreed that these countries should
rec§1ve monetaty gold restitutioni Reluctance on the

S B RN . o ) .
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B S} P e - L f
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part of the French oo allow these countries ¥To share
~in the pot was expressed.
| ;
With reference to the Hungarian and Itallan
gold, Jaley suggested, and I concurred, that they should '
be alloted their respective shares in the pot and that
the shares should be set aside to be disposed of in
accordance with the;peece settlements with those countries.
I stated that Italy should participate in the gold pot if
-a definite understagdlng had been made by the Council of
 Foreign Ministers that restitution should be received by
that country. These principles were agreed to by Waley.
I request adviee onany understanding on restitution for
Italy which may have been made by the Council of Foreign
Ministers. , P .
! |
The rlght of Austria to partlclpite (garble)
in the gold pot was 'stressed by me. In this connection,
I pointed out that agreement on economic independence made
at Potsdam and further that as far as I knew there is not
contemplated an Austrlan peace treaty Sebtlement

-2 -

i

It was stated by Rueff that he is not in a
position to agree that Austria, Hungary and Italy should come
at all into the pot. He further stated that his Government
would be requested for instructions.

Dlscu551on took place concerning the procedure
for the 1mplementatlon of the gold pot if we come to an
‘agreement on the countries entitled to shares of the gold.

' The concensus was that any agreement should be submitted
to our Governments for confirmation by them. Fach zone
commander of the three occupying powers would then be
notified by their Goyvernment to begin operation of the
gold pot agreement. | This would of course mean in practlce
that OMGUS would be directed by JCS to act in this premise.

Loyd V. Steere
Deputy Director

226540
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hs sets set aside for deliverj to IRO . - 10 Auw 1948
. |
1 FED OFA 10 Aug 1. 3 careful review of the remaining assets
AWGUS OMGUS 48 in the vaults of the FED discloses various lots
ATO - AFO concerning which identification is deemed im-
15T 742 - possible or impracticable and which in our opinion

may properly congtitute a second turnover to, IRC.

: ' , 24 Qhe ‘general content of these lots, and S
brief data as to origin and ircumstarceq of acquisition to extent revealed
by our files are 1isted below by sﬂipmonts. '

’3.v,m representative of the IRC will visit
this’ offiut in the near future to arrange for the gxamination and accept~-
ance of subject assets fhich have been segreg:ted together with pertinent
inventory forms.

,4. If approved the turncver will be made
based on individual invehtory forms from which our usual Annex % will sub-
sequa:tly be prepared and submitted for preparation of relea%e letter.

hipmcnt : : ‘ , ; nemarks

d One lot of wedding ring% originally part of ielmer loot not alanV
. posed of on first délivery to IR0 because included in Howard e«
. port and held in vault compsrtm&nt at that time under seal.~ A

16 A small amount o7 silver and metal coin previously overlocked
when bulk of this shipment which originated from.ﬁuchenwald
Concentration Camp was turned over to IRO.

18 B Personal effects of Dis from Stalag Tuft VIII-C which were;ﬁn-
identifiable as to owner or country of origin.

21 & Jewelry and currency 3p;arcntly loot found hidden in a factor“,
stated to have been accumulated by Tir. .rnst galtunbrurner,
Obergruu*enfuehrer, Lt bun. of Police in Derlin.

21 & Two hags various coins stated to have Veen removed from a DW.
' camp neéar eilhe*m, *avaria. . o
21 0 ¥ight Lsugs various co¢nsiﬁtdt@ﬂ to kave been fouxd by 1S Forces

in the N& ﬂﬁﬁ office in Salzburg, Augtrla. - L

mwvsral pieces ordinary jewelry reportedly fourd near Austrian
border Uuried i n a ravine, Location.disclosed by = ?ajor in the
“.5. Corps who sn1a¢med ownership. : _

27

fad

31 A substantial qaantity o* misce“laneoua watches, rings, cigarett@
: cases ¢tc., which togcthex with gold coin, bullion, and currency .
are stated to have been Temoved from Rélchsbank, HBerlin, by order
of Tr. ¥rnst ¥altentrumner to be hidden in mountains of qautncrn
Germany fwhere found) fcr purpose of L :
. ] .
[
|

-
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http:i\ltstr1.an

wrooo.o-

o e e h,mmw*"‘ T pp— A e i

; REPRODUGEDATTHENATTO‘ \\.A BOHNES ; DEU t\le"lED

';m_ Q/W’775059
: “ " '3uZZIHM&Dm&%@ﬂw =

P ,‘,_.,

|
|
|
|
l
. hssets set aside for { o _ A
delivery to IRO. (cont%nued) ‘ ' 10 Aug 1948
l
i
f

Shipment No T JB.?;I_II,?_E}SQ'f . P

financing an Alpine redoubt. Waterial received in pre- sdrted .
condition and for practical purposes is deveid of identifiea-
tion markings.Coin . wd geld bullion already placed in rold wnt.u

52 . "ac@llaneous uersonal effects of small value from Dachau
- ueacevtrqtion Camp which were impessible of identifiecation.
15 - - 4 diamond broceh and éiamnnd pracélet whish were turned over

to TU.5. authorities by the hreissparxasse, Garmlsch-rarten-
xirchen .in which baek the items had been deposited by two

ehrmacht officers as| represnntativea of tkm Central Jourt ef
the Army . : =
80 . A quantlity of gold in!form of irrepgular pieces, plates,erGS'

and crowns and a large nondescript silver bar all of which
are stated to have been dental supplies of the waffen $.S.

B4 Silver serap in form of watch cases, broken table-ware and
- jewelry found by f.ﬁ.farwed forces as part of centents of
1mpounded dilapidsted mall contalners in German post offices.

88 uomgria@s a substantial lot of miscellaneous jmwelry dige
closed to T.S. autkoritiea by an 5.5. Helferin who acknow-
ledged 1t was ownerless Jewish property acquired by 5.5. from
concentration camp victims.~ . .

93 Miscellaneous jewelry'of insi; nifioant value turned over .
‘ by German authorities in harlsru}e as former Jewish pOS%@ami’ﬁa
‘no longer iden tifiable o

i

i
|
Chief, Forelgn Ixchange Depository
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SUBJECT: Report concerning Berlin Inquiries of the
Claims Section ‘ . ‘
o . '«‘.‘1 . .

|

. The foll ow1ﬂr report rmzbr ~to the redult of various
1nve°*1gaulons made in!Berlin. '

" :
1. Frladrlchshall Mlne, Wolfen dlsooverj. ‘
_ .
A conference wlrki Braner, Director of the "Deguss an-
plant, Berlin, reveszlad no new Vleapo&-ub*with respect to
origin and ownersnip of‘ uoae valuables walch had been found
in the Friedrichshall Hine. He explained thst nearly all
records of the M"Dezussa! had been destroyed by war events so
A8 that he only cou“dkonnugrm from memory the u0“recm

S8 OJ_‘
}Qﬁff” ~ the known statement of Mr. Purler, Director of the Metal
i f Depte of "Degussal, Era@k;uru on-Main. 4 visit in counnection
7 with the same qaes:m;m; Lo the "Abwicklungsstelle der e

Reichsetelle fuer “aelml talle®, Berlin, Xuriversitandamm 64,
(Mir. ¥loss and lawyer Mr. “tbllbogen) wa inasmich HLDGSMN ‘
ful ez 1t was possible %o get the addresg of the "Abwicklungs-

‘gtelle der "Roges", Eor71n Tirpitz Ufer 20, Iu the
of a following discussion, Vr. Klameth, head ol this ofifice,
handed over the annexed| uODJ of an iaventory of those valua
bles, held Tor account oFf g "Roges" &

‘ at- various places in
Ce?nazv on S0 April 19/5. Mr. F“ah th could not gilve any .
information regarding brecious metals found in the Friedrichs-
nall Mine. -However, hc‘d“éuﬁd for the assumption that thése
metals probably originate from deposgits specified in the in-
ventory as being dcgo Lted at other places. The attached

inventory therefore majlrlve +helpful indications in this
espect. T

i
l

2. Merkers Mine - Ing ulrJ re exact amounts of curren cy bein
on nand at the oS nt OL the occupation by Americean troops.
Three visits to tae Be“’lﬂ bugdtKOntor an@

detailed dis-
cusasions .with the  2nd dlwecbor M.

Loebbe and the former head

.ol Currency Dep bo,‘yr. Reekow, -resulted in geiting the annexed <. .
C;ngaﬂvé% additional 1°+s and lef mpr w;loh refer to the transier of :
V””Jﬂg currency from Merkers Ll uO Otﬁwr-quCbo Howe ver, Nf‘ oebbe
™ *exg¢a1a 4 that these reco ~ds still

were, incomplete ‘dl’d would
not allow to prepare an .exact statement of those amounts OI
o“mrency dLucovered by bhe American troops at lerkers liine,

: . I

S
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mhe conference in. the Berlin Stadtkontor furnished also
sone information re "Asservat Gerbaulet". Up to-day the
1,550,000, Swiss France belonging 1o this Asservat were be-!
1LCV d o be included 1nithe amount of currency discovered
at lMerkers Hine. Re cords, now delivered from the Berlin:
Stadtkontor, reveal that 'the whole "Asservat Gerbaulet" had'
- been brought back fron h@fkﬁfu Mine %o Berlin in March 1945"
ano that 250 000. Swiss’ ﬁrJﬂCS therefrom were transferred to
Loq South Germany. in April 19@5. ‘Mr. Loebbe pointed out that to
¥ s Yy ois knowledge this amount was &egouLued at the Reiohshank
f ;’);Llﬂaah‘ The whereaboutbs oL the remaining 1,300,000. Swiss

U%$L Francs -could not be cle““ed UD e Fu;thprmore Mr. Loebbe men-
3 real name of a German, who .

tioned that "Gerbaulet!" was tbe
had close connections 1o the German Oberkommando Wehrmacht :
It is unknown

and acted as an agent Lor‘*he ﬁurchase of wares.
whether this man is ot&ll 11v1n or where lie may stay. b
I ‘ i

. ' \
G Dev1bcn Schutzkomwando - Inqulrj re fuﬂCblOﬂu in the
western territories.
-~
A7

i

PO In tae gpst the German oonquerlng troops were Lollowea‘
7 - among others by a. worklng\comﬂlttoe for the calling up of all
//// gold, silver and Iforelign exchange in . acordance with the. .
relative German laws. Thils institution - named Devisen-Schutz-
kommando - was estsa blishediby the German Ministry of Economics
‘and the 1 ey-p031tiono wereiln hand of officials of thls mlﬂlbtry.

All secured mater1a7 oi Lhe "Dev1seg—ocnutzk0“M@ﬂao Bel&lum"
is administered by the Finance Division - Reports and Statistics
Branch - (Mr. FPischbein). lThls branch is h1~hly interested . . |
in getting information of new details concerning the sphere of
activity of German insimitutions of Pinance, Economics .and IR
Commerce and begs for the- traasmxﬂﬁlon of awpreprlabe material,
Three arnexed reports in wewwan, prepared in the Reportg and Y,

~Statistics Brgnch, give an ldea of the activity of the Devisen-

Schutzkommando Belgien. Fqllow1ng addresses, learned from the
Reports and otat¢sulc raﬁch, nmay - interest: ' ~
8. ﬂAbwicklunﬁsst Wle

e arLuagsst Edes Devisen-Schutzk ompandog Pranks
- reie otsdam.
l

re: _ Oberrechnungskammer - Mammon-'
Str. 5, room 217. o

. . B
. MAbwicklungsstelle! des Devxsen—Scnutz&ommandos

land "o bab e ie‘e;f )
e Pproba le 1n tn British Zone (Reichsbank Cleve?) -
a ' ‘ L

i
I
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Prehmmary Report of the US Army - T
Discovery of Caches Contalmng Monetary Gold and Other Valuables

‘ In 1944, the Combined Intelhgence Objectives Sub Comm1ttee (CIOS) located at
the London offices of the Supreme |I-Ieadquarters of the Allied Expeditionary Forces .
+J (SHEAF) developed lists of military, industrial, administrative and cultural sites slated
i for capture by special Target teams] known as T-forces. The T-forces, sometimes with -
\  specialists attached to their units, accompanied an advancing military front, engaging in'
v \' combat if necessary, to secure their targets. Listed among the top target priority groups "
* 'y ~ were the Berlin Reichsbank and its major branches. By February 1944, the Allies

Voo acquired reliable intelligence that Nazi party headquarters, several primary government
A."f" \ - ministries and underground factone]s fcated to Thuringia. Still unknown to the Allies,
. \\3 LS however, was the Reichsbarik officials’ decision to evacuate the Reich gold reserves and ‘
\\ W accounts to a safer locale. The increased Allied bombing of Berlin was cause for alarm )
o among various Reich officials-and they were afraid a bombing raid would destroy the
b assets on deposit 4t the Berlin Reichsbank Between February and April 1945, these
}‘;;;;3" ) - assets, which included the looted gold reserves of various occupied cotintries, were

v ' moved to the Winterschal AG Kaiseroda Salt Mine near Merkers, Thuringia, Germany.
‘ . A ' :
Regarding these T-force sitels as valuable depositories of materiel, administrative -
records and possibly personnel, seemed reason enough to capture these locations.
However, additional intelligence acqmred by the OSS in mid- March 1945, after the
capture of the Rhineland, indicated that caches of gold and materiel were located
throughout central and southern Germany for provisioning an armed resistance -
movement against the Allies. These hidden valuables were a threat to Allied security and
their discovery was imperative. Intelhgence was passed on to G-2 Army Intelligence
about the existence of the res1stancel movement caches and the location of the Nazi party,
headquarters in Eisenach, Thurmg1a This pieced together information has been referred
to as General Sibert’s “guess,” and may be the baszs for the decision to send the Third US :
Army’s XII Corps 90™ lnfantry D1v1s1on s 358" Infantry Regiment to the town of ' .o ‘
Merkers on April 4, 1945. By the¢ evemng of April 6, 1945, General Eddy, commander’ P
 of the 90" Division, was able to report to General Patton, commander of the Third US =~~~ = "
Army, that the huge Kaiseroda Salt Mme near Merkers purportedly held hidden German' ’
gold reserves. The interrogations of Reichisbank officials apprehended at the mine, .
prov1ded G-2 with further information about even more {d sferred out of Berlin and
-cached in Reichsbank branches arodnd Thuringia, ’gﬂd‘gé ches farther south, east,
and in Austria and Switzerland. The Third and Seventh US Armies proceeded to neore-_g'ccw%—"
g"‘M/ Ehan}g Ytkhches acquiring an estimated 98% of the Nazi holdings in Germany of gold
bullion, gold coin, foreign coin and currency, secunnes artworks, religious artlfacts and |,
. relics, and critical metals. l: - : ;

The swift! advance{o@&wﬁl’res*through Germany and into Austria during Apnl
and May 1945, W%M%&Nﬂawmcmmmdﬁ“ﬁhm
sugrene®s. Any significant remstance the Allies e >expected from armed groups did not.
matenahze As the front advanced, lthe Alhes captured German military personnel,

l
l
I
|
| .
|
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government civilian personnel and | pnson camp internees. Information coming out of

-discovered in churches, homes, barns chlcken woods, mountammdes, road51des and

g C e L i
Gl w H

R BT

interrogations assisted the Allies in locatmg caches, and oftentimes providing the names,
of others whom knew of or had hldden caches. The caches discovered in specific

locations in the countrymde and towns of southern Germany and Austria are the result of -

these interrogations. While the US troops moved across the landscape, caches were

Tivers. . E

There is still debate about the actual monetary value ofall the gold bullion and

. coin discovered. The Eizenstat Prehmmary Study &as correctly pointd out that many

-approximately $300,000,000. -

reports of uncovered caches seem to rely more on physical descriptions rather then an
accurate itemization of the assets discovered. The ﬁnal estimate of all these caches is

| i

- The gold contamed in the hldden caches represented the looted gold reserves of a
number of occupied countries’ central banks and well as bullion?8 esmelted !
victim gold. The Prussian Mint and the DEGUSSA refinery operatlons rethelted and
recasted central bank gold to dlsgmse its origins and resmelted items such as jewelry,
dental gold other victim gold assets mto gold bars sold abroad for foreign currency. Such
bars may have been used to mint coins. In the course of developing a policy to define ! -
monetary gold for restitution, “non-monetary’” may have been designated for transfer into’
the Gold Pool. Non-monetary gold sold abroad during the Nazi regime may have freely -

circulated throughout the post war period and ajfrived at the Federal Reserve Bank as

1

collateral for gold backed loans. In this instancg, gold arriving in the US for foreign

exchange or collateral is normally remelted and eassayed by the US Bureau of the Mmt'.
in bars acceptable by the Treasu P
P d g4 , ] fo( ﬂl)\ @?Y'\ Q,M/vu—w(/’

Any new research of World War II restitution must include a deeper more
thorough investigation into the actual composition of the gold used for international
transactions during the post war perlod R - Vo

|
?
|
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The Merkers Mine Treasure

: B G{t‘g Bradsher T

OreosTe Gn April 12,
1945, Gen. Duright D
Eisenbowes, with Gen.
Omar N Bradicy and
other officers, examdned
master artuseks

deep in the salf cave at

inspect fortyfive cases
uf artworks from vari-
ass Beriln museums.

Vot the cave’s tunnels.

6)1ce on the evening of March 22, 1943, clements of Lt. Gen. George Pat-
ton's Third Army crossed the Rhine. and soon thereafter his whole army
crossed the river and drove into the heart of Gesmany Advancing northeast
feom Frankfun, clements of the Third Army cut into the Reture Soviet Zone
and advanced on Gotha. Just before noon on April 4, the village of Merkers
fell to the Third Battalion of the 356th Infantry Regiment, Ninctieth infantry
Division, Thind Arnty. During that day and the next, the Nineticth Infancry
Division, with its ¢ d post a1 Keiselbach, ¢ lidated its holdi in
the Mcrkers areat

During April 4 and §, displaced persons in the vicinity interrogated by the
Counter Imeltigence Corps (CIC) personnel of the Nineticth Infantry Divi-
sion d a recent of German Reichsbank gold from Berdin

o the W hal AG's K. da p mine at 1a 2l of these

instances they quoted rumors, bt none stated their own knowledge that
gold was present in the mine, But just before noon on April 5,2 member of

- Merkers, Germany,  — _Military Intelligence Team 404G, attached to the 358th Infantry Regiment,

who was in Bad Salzungen, about six miles from Metkers, interviewed French
displaced persons who had worked in the otine at Merkers. They told him
they had heard that gold had been stored in the mine. The information was
passed on to the G-2 (intell; e dony of the Nincticth tnfantry Division,
and orders were issued prohibiting all civilians from circulating in the ares of

the mine.” B
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Early the next moming, two military
policemen guarding the road entering
Keiselbach from Merkers saw two women
approaching and prompily challenged and

- stopped them. Upon questioning, the wo-
men stated that they were French displaced
persons. One of the women was pregpant
and 53id she was belng accompanied by the

National Galleries in Berlin, was present to
care for the paintings. Russcll theén con
fronted mine officials with this informa-
tion, and they stated they knew that gold
and valmable art were stored in the mine

and that other mines in the ares were like- =

wise used for storing valuables, Russcll also
questioned Werner Veick, the head cashier

display

othier to ser 2 midwife in Keiselbach, After
being questioned at the X Corps Provost
Marshal Office, they were driven back into
Merkers. Upon cutering Merkers, their dri-

by French s ‘”KMmo]mw
. MwmmwhNaﬂ:Wwwmm

of the Reichsbank's Foreign Notes Depart-
ment who was also at the minc, and Rave,
The latter informed Russell that he was in
Merkers to carc for paintings Stored {n the

ver saw the Kaiseroda mine and asked the
- women what sort of 2 mine it was. They
said {t was the mine in which the German
been deposited several weeks before and
sons had been used for abor In unloading
and storing the treasure in the mine?

By soon on April 6 the women's story
had reached Lt Col. William A Russell, the
Ninetieth Infantry Division's G-$ (civilian
affuirs) officer. He proceeded to the mine,
where interviews with displaced persons.
“in the ares- confirmed- the women's story.”
They told him that works of ant were also
stored in the mine and that Dy Pay] Orewin
Rave, curator of the German State Musceum
in Berdin ws well 2n assistant director of the

mine. Veick indicated that the gold in the
mlncmnstmm:dmcmummcmofthc
Reichsbank in Berdin.*

With this evidence, Rnsscllmqustcd
that the 712th Tank Battalion be d w

bert L. Earnest, the Ninctieth Infantry Divi-
sion’s commanding general, called the
. 357th Infanury Regi then at Leimbach

and ordered that its First Battalion proceed-

to Merkers to relicve the Nincticth Divi-
sion’s military police and reinforce the
712th Tank Battalion.*

Russcll aiso that afiernoon told a XTI Corps
G-5, officer what was going on at the mine
- site, mdwbmﬁspasscdontoxhc(:orps
Gommandch’ Gen. Manton S. Eddy, ‘He!

{xmmcdiatcly cancd Patton and _informed N

SN s G

thefgoldruntilithey

TRy She

necar demolition of the Reichsbank, includ-
ing its presses for printing currency. Fob
lowing the bombing, Walter Funk, president
of the Reichsbank and Reich ‘minister of
Economics, decided to scnd most of the
gold rescrves, worth some $238 million,
and 2 large quantity of the mcnctéry
reserves to a mine 2t Morkers, about two
hundred miles southwest of Berlin, ‘for

* safckeeping, Space in that mine, ke all of

the other salt and potassium mines in Ger-
many, had been requisitioned hy the gov-

_ ernment because firms found it necessary

to storc materials and continue armament
production tindcrgmuhd because of the
bombings.

Oanmnry " mos!ofthcgold”’&:—

mnofw!mmcymxghzﬁndmcnmdzy
there must have been excitement. Al in-
volved knew that thcy had pcrths snm
bled upon hi .
that political and mihta:y leaders c\'pcctcd
to find 4 in G y—its gold
reserves. The Allies, through their intefli-
gence and diplomatic sources, knew that
the Nazis had looted hundreds of millions
of doflars worth of gold from many central
banks of Europe, and despite sending much
of it to neutral countries in payment for
- war goods, they. still had a considerable
quantity.” If, indeed, they had captured the
Reich's monetary reserve, the war might be
ended sooney, as the Germans would be
+ less able to procure essential warmaking
Throughout most of the war, the bulk of
the Gerfnan gold reserves was held at the
Reichsbank in Berlin 'In 1943, however,
some gold bars were shipped to numercus

B -y

proceed to Merkers to guard the entrances
to the mine. Elements of the Ninetieth Divi-
sion mifitary police were also deployed
about the entrances, and arrangements
were made for generation of power and
clecu‘lcityatthemmcsommmcshsﬁs
could be for fon the next

1944 and cirty 1945, as American bombing
of Berlin increased and the Allics pushed
“toward the city from the ezst and west,
more of the gold rescrve was dispersed (o

branch _bagks-in t-and-south Gc—rQ

many%.ca:ty,h* 45,2 large quannty / of

{_Reictismark werc, dispatched- fn)m«Bcrlm

morning. Later thar afternooq, after it was'
Iearmied that there were at least five possi-
ble entrances to the mine at Merkers and
that one tank battalion woukd not be suffi-

[ bmnd:l banks*

The dispersal of Reichsbank assets went
imo’ﬁd! swing in February 1945.0n Febru
ary 3, 937'B-17 bombers of the Eighth Air

dcm to guard them all, Russeli ]

That 1@ Maj. Gen. Her- .

Force dropped neady twenty-three hun-
dredtonsofbombsm:w causing the

- Spring 1992

of the Reichsbank. During lae -

serves-including - gold- bmu,ght hack- fmmw
the branch banks to Berlin for shxpmmt 10
Merkers, currency reserves totaling a himon
Reichsmarks bundled in one thousand
bags,and a considerabl ity of forcign -
cumwywercmsponcd by rall to Merk-

ers. Once the wain reached Merkers, the
treasure was unloaded and placed in a spe-
<ial vault arez in the mine designated Room
Na.B.*

In addition to the shipment to Merkers, it
was decided to send # substantizl quantity
of currency and staff to the Reichsbank
branch in Erfurt in carty February The cur-
rency dnd upwards of ten employees were
sent packing to Erfunt. Among them were
Veick and Otto Reimer, chief cashier in the
Reichsmarks Department. Once there they
began circulating money to other branch .
banks as well as sending some of & back to
Berlin when the need arose. Curreacy was
also taken out of the Merkers mine and
redistributed to branch banks and w thc
Reichsbank in Berlin as needed.”

The Schutzsiaffein's (SS) Office for Bccm
omy and Administration, which op
the concentration mm;)s also wanted thcu-
foot held by the Reichshank to be sent o
Merkers for safckeeping. Fror August 26,
1941, until January 27, 1945, the 8§ made
seventy-six. deliverics o the Reichsbank of
property seized from concentration camp -

’ vinuns'l‘lusswlchpriapmymsmccxvcd

for 2 holding account in the name. of
“Mclmes” mamed for 55 Capt. Bruso
Melmer, who made most of the. deliverics.

Gold jewelry was sold abroad; gold of some

Nazi Gokd

fineness was sold either to the Prussian
Mint.or to Degussa, a large German indus-
trial firmn that engaged in the cefinement of
precious metals. Securitics, foreign cur-
rency, and similar items were purchased by
the Reichshank. Much of the miscellancous
jewrlry was sofd through the Berlin Munic
ipal Pawn Shop. Once the transactions took

A sergeant with an Albrectst Direr
onefourth of the major boldings of fourteer pris

account of “Max Heiliger” cod d for

Prologue

Reichminister for Edudation decided in
March to ship them to mines for safekecp
ing. The Brst shipment took place on
March 16, 1945, when fortyfive cases of ant
from the KaiserFreiderichs Museum were
shipped from Berlin' to Ransbach, about
aine miles from Merkers, for storage in a
nearby mine. Rave, who had been sent with

mausesins to the Merkzrs came,

engnaving (ml}m;mmhlm 1945 the Nazts moved about
rcipal Prussian state

the shipment, found that the ‘mine was
for a deposit, and therefore it

Heinrich Himmier and his SS. By early 1945,
mudlofthclomhxdbcmpmmd.bma
significant zmaum sull n:mamcd with the
Reichs

The conﬂscztcd property on hand in.

March 1945 consisted of all kinds of gold
and silver ftems ranging from dental work
to cigarcetie cases, diammonds, gold and sifver
coins, forcign currencics, and gold and sil-
ver bars. The gold and silver bars were
placed in 18 bags, and the remainder of the
loot was placed in 189 suitcases, trunks,
and boxes and, along with other items,
were sent by rail ta Mecrkers on March 18.

_The shipment was under the control of

AlbertThoms, fcad of the Reichsbank’s Pre-
cious Metals Department. Once the 85 loot
agrived, it was stored in Room No. 8 dlong
with the gold and currency.?

To protect the nation's art treasures, the

was decided that Mﬂt shipments

would go to Merkers. Betwoen March 20

and March 31 the Germans, tansported

. enc-fourth of the major holdings of four.

teen of the principal Prussian state muse-
ums to Merkers. Rave was ordered to stay at
Merkers and watch over the coflection.™
As the Third Army moved toward Merk-
.13, the Reichsbank officials decided to
remove the entire reserves, including .the

antworks, back to Berlin, but they were .

hampered by the speed of the American
advance and the partial shutdown of the
German gilway system due to the Easter

holidays. By April 1, bank officials had given

up all hope of moving the gold and con:
< d on the Reich ks, which were
in short supply in some parts of Germany.
On April 2, Reichsbank officials ar Erfart
received orders o gee the Reichsmarks at
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Merkers and distribute them to other
places in the Reich, and three bank offi-
ciats, Thoms, Reimer, and Director Fromm-
knicht, arrived at Erfurt 1o assist in the
distribution. Late that day Thoms, Reimer,
Veick, and 2 man named Kaese set out for
Merkers. They were joined the next mom-
ing by Frommknicht and seven other
Reichsbank employees. They loaded about
200 miflion Reichsmarks and some’ fifty
packages of foreign currency into a two-

and-one-half-1on truck. That afternoon Kaesc .

drove off with the Reichsmarks destined
for Magdeburg anxd Halle and the foreign
currency for Beriin.®
Then the Germans, with the help of
some twenty Polish workers given to them
by minc officials, began the process of tak-
* -ing the rest of the currency out of the avine.
--They-took a considerable sum-to -Bad
Salzung and loaded it into one railway car
At 7 pMm,, learning the Americans were fast
approaching, they stopped-their work. On.
their way back to their hotel they learned
that a bridge over which the trin was to
pass had been blown up. The currency was
brought back o Merkers, and they decided

to put it back in the mine. They were

unable to get workers 1o take the currency
back iato the mine that night, so they
waited until the pext morning.™

Early the next moruing, April 4, the Ger-

mans and their Polish workers started tak-
ing the currency back down into the minc,
" kmowing that the Americans would soon be

arriving. Because Frommkanicht had the key ~

to the vault, and he and Thoms had left
Merkers to make their ¢scape, the others
" hdd to'leave the currency near the shaft ele-
vator. Meanwhife, some American soldicts
appeared on the scence, but they did not
appear too interested in the work, believing
this was some routine minc operation.
Veick and Reimer, with their Polish work-
ers, continued taking ‘the currency back
down iato the mine. Meanwhile, Fromm-
knicht and Thoms, after buming .some
papers, headed for Ecfurt. While they were
walking along the road, American vehicles
overtock them, and they ran for the forest.
.. Frommknicht got away, but Thoms was cap-
tured by American soldiers. Within the
week be would be brought back to Merkers
for questioning.”

The Americans Enter the Mine

On the morning of April 7 military per-
sonnel Interrogated civilians to obtain
information on storage of Reich property in
the mine.Also that moming, new entances
to this minc and to other nearby mines
were found by the Americans at Leimbach,
Ransbach, and Springen. Guards were
immediately placed at these entrances.
later that moming, General Earnest
directed that a company of the First Banal
jon of the 357th Infantry Regiment be
posted to guard the main entrance of the
Merkers mine. This company was rein-

. forced with tanks from the 712th Tank Bat.

talion, tank destroyers from the 773d Tank
Destroyer Battalion, and Jeeps mounting
machine guns for antizircraft defense. Rein-
forced rifle companies were 2lso ordered
to guard entrances at Kaiseroda and Dict

fas. A d.1lam. h ¢ to the -

mine was found at Statinfsfeid by the First
Battalion. Accordingly, a tank destroyer
company was dispatched to guard this
entrance.”

When engmemblaﬂedﬂboklnﬂrcbnchwall
adjacent o the vault door of Room No. 8 on
April 8, 1945, they found a long cavern filled
mwbagsqrgouawwwmm

At 10 a'm. Russell, thc assistant division
commander, and two other Nincticth In-
fantry Division officers, Signal Corps pho-
tographers, Rave, and German mining
officials entered the mine. The . clevator
took them to the bottom of the main shaft

twenty-one hundred feet beneath the sur” =~
face. In the main haulage way, stacked against -

the walls, they found 550 bags of Reichs-
marks. Moving down the tunnef the Ameri-
cans found the main vault. It was blocked
by a brick wall three feet thick, enclosing a
portion of the mine at feast one hundeed
feet wide. In the center of the wall was a
large bank-type stecl safe door, complete
with combination fock and timing mecha-
nism with 2 heavy steel door s¢t in the mid-
~dle of it. Attempts.to open the steel.vault
. door were unsuccessful. That afternoon
Veick told Russell the gold was all in one
room behind the vault door. Word soon
reached General Eddy, and he called Patton

Spring 1999

‘to-inform him that the mine had been en-

tered and thar 2 significant amount of Reichs-
marks found, but that the gold, if it existed,
was behind a steet door. Patton ordered
Eddy 1o blow the door. Eddy summoned
army engincers to the mine, and arrange-
ments were made for blasting an entrance
in the vault the following morning."
Meanwhile the Nincticth Infxatry Divi-
sion was continuing on the offensive and
needed all of its forces. So-at 5 pM. the
357th Infantry Regiment was ordered to
move out and join up with the division's
other units, with the exception of the First

" Battalion, which was to pass 1o division

controf and to continue guardiog the mine,
and Third Battalion guards were t0 be
relieved by elements of the First Batation.
By that cvening three < of the

balances and other Reichsbank equipment.
At the back of the cavem, occupying an
arca twenty by thirty feet, were 18 bags and
189 suitcases, trunks, and boxes. Each con-
tainer bore a packing slip showing the con-
tents and a tag bearsing the name “Melmer”
1t was obvious that it was 55 loot. Within
days it would be confirmed that it was, and
within ten days, the Americans would leam’
the extent of the loot and the identity of
Melmer.” , )

In order to examine the contents, some
of the seals on the bags were broken and 2
partial inrventory was made. The inventofy

_ indicated that there were 8,198 bars of gold

battion; §5 boxes of crated gold bullion;
hundreds of bags of gold items; over '1,300
bags of gold Reichsimarks, British gold
ds, and French gold francs; 711 bags of

" First Batialion were guarding the entrances’

at Merkers, Kaiseroda, Leimbach, Springen,
and Dietlas, with the assistance of one pla-
toon of heavy machine guns and rwo sec-
tions of light tanks. The Merkers, Dietlas,
and Kaiseroda factory arcas were guarded
by a perimeter defense, and special guards
were placed on essential operating installa-
tions such as electric plants, transformers,
and elevator mechanisms,®

Early on April 8 Earnest, Russell, 2 public
affuirs officer, photographers, reporters, and
clements of the 282d Engineer Combat Bat-
talion entered the mine. They would be
joined several hours later by Eddy, his
deputy chief of staff, and a G-5 officer. One
of the enginecrs who inspected the brick
wall surrounding the vault door thought it
could be blasted through with little effort.
Therefore the engincers, using 2 halfstick
of dynamite, blasied an ¢ though
the masonry wall. The Americans entered
the vault, so-called Room No. 8, which was
approximately 75 fect wide by 150 feet
long with a 12-foot-high ceiling, well lighted
but not ventitated, Tram taitway tracks zn
down the center of the cavern. On cither
side of the u:.éks,mtchingto the back of
the cavern, were more than seven thousand
bags, stacked knce-high, laid out in twenty

rows-with approximately two-and 2- half-

feet between rows. All of the bags and con-

. tainers were marked and the gold bags were

sealed. Baled currency was found stacked
along one side of the vault dlong with gold

Naxi Gole

»

‘American twenty-dollar gold ‘pieces; - -

dreds of bags of gold and silver coins; hun-
dreds of bags of foreign cumrcncy; 9 bags of
valuzbie coins; 2,380 bags and 1,300 boxes
of Reichsmarks (2.76 billion Reichsmarks),
20 sitver bars; 40 bags containing sitver
bars; 63 boxes and 55 bags of sitver plate;
1 bag containing six pldtinum badrs;and 110-
bags of loot from various countries.”
General Eddy, after leamning how exten-
sive the mine was and the significance of fts
treasure, around noon called Lt. Col. Joha H.
Mason, commanding afficer of the 357th
Infantry Regiment, and told him that the
order of the provious day withdrawing his
b from the Merkers area, minus the
First Battalion, was < ded. He or-
dered him to hold any movement and that
his regiment, minus the Second Badalion,

. which had been assigned 10 be the Nineti

eth Infantry Division's rescrve, was 1o guard
the mine area. At that time the Third Batal-
ion guard had already been relieved by ¢le-
ments of the First Battation, and the Third
Battalion had started 10 move. The barttation
returned to Merkers, and Mason moved his
command post from Leimbach to Meh

Prologue

an enormous number of areworks. Late that

. day, Capt. Robert Posey, 2 Muscum, Fine

Arts and Archives (MFAA) officer, and Major
Perera, G-5, Third Army, arrived 0 inspect
the artworks ‘and the gold and currency.
Perera interviewed Veick about the circum-
stances surrounding the transfer of the trea-

sure 10 Merkers and obtained from the X311 -
Corps personnel a copy of their inventory.

Perera and Posey then set out for the Third
Army headquarters at Frankfun, arriving

. there at 10 M. Shortly thereafter they made

their report to Lt. Col. Tupper Barrett, G-5,
Twelfth My Group.™

" On April 8 Patton leamned that in addition
.10 the paper money found the day before,
his soldiers had found a significant quantity

-of gold, and he also leamed that the press
had found out about the Merkers mine and

had published stories about the capture of
the gold. Patton called Gen. Omar N, Brad-
ley, commander of the US, Twelfth Army
Group, and -told him that owing to the
armount of the scizure and the fact that it
had been made public, he betieved it was
now 2 political question and requested that

-Headquarters, Allied Expedition-
ary Force (SHAEF), commanded by Gen.
Dwight D. Eisenhower, be asked 0 send
somebody to take it over.™

Colonel Bernstein Becomes Involved

The - person who would take over the
Merkers operation was Col. Bermard D.
Bernstein, deputy chief, Financial Branch,
-5 Division of SHAEFE In October 1942,
when he was commissioned 2 coloned,
Bernstéin was the assistant general counsel
at the Department of the Treasury, handling
foreign funds matters. Late on the moming
of April 8, Bernstein, at SHAEF headquarters
at Versailles, read a front-page story in the
Paris edition of the New York Heraid Tri-

- bune about the discovery of the gold and

other tr at Merkers. He immediatety

Mason then provided for the defense of the
Merkers arca and the various mine eo-
trances with his First and Third Battalions,
clements of -the 712th-Tank -Battation and.
the 773d Tank Destroyer Battalion-and nu--
merous antiaircraft gumns.”

While the weasure was being reviewed
onApril 8, in other tunnels Americans found

called Barrett to sec if he had any informa-
tion on the subject. He was advised that
Barrett was forward at Third Army and

-would. be telephoned. immediately about

the matter.™

Barrett, whio had arrived at Frankfurt at
10:30 an., learned that Perera and Posecy
had gone in search of information about
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the report that' the Americans had uncov-

ered_ the gold reserve, large stocks of for-

cign cuency, and art treasures. About 11 A.m.
Barrett received a message that Bernstein
was trying to reach him and wanted to
know ahout the validity of press stories
" conceming the discovery of the treasure at
Merkers. Barrett tried unsuccessfully o
reach Bernstein, but he did reach Perera,
who s2id the discovery had not yet been
verified. And Bernstein, after not being able
to reach Barrett, conveyed the information
about the Merkers treasure to Brig. Gen EJ.
McSherry, deputy chief of staff, G-5, SHAEE,
at-the advance headquarters at Rheims,
France, who mcmupon told Bemistein to go
1o 'Merkers immediately to look into the
matter. Not fong afterward, McSherry calied

hxmandsaadmat&sm!mrwmtcdtum

to tike control of the matter.” )
Just before noon, Berfistein telephoned

Barrett phoned Bernstein at 12:40 eM.
and reported on his conversation with Per-
era. An hour later Barrett talked to Col . R. L.
Dalferes, G-5, Third Armiy, reporting his con-
versations with Bernstein and Pererz, and
stated that if McSherry wanted Bernstein to
come aad this matter was so important, he
felt Bernstein should come. Dalferes agreed.
Barrett reached Bernstein at 4:30 vu, and
said that Dalferes agreed that Bernstein
should get to Frankfurt by air. Basrert then
gave him 2 prelimiracy report of the con-
tents of the mine, based on telephone
information received from Perera that after.
noon, and also informed him that guards

had been placed and the preliminary inven-

tory was being made by XiI Corps finance
officer.® )
Pererz called Barrett 2t 6 pu. and gave

him “summary figures and’ said that he

would return to Frankfurt that night with

Barfett ad told him about the newspaper
stories concerning thc Merkers treasure
and that SHAEF had received 2° message
from the War Deparument asking several

questions about the treasure. Bernstein’

asked whether he should fly 1o Frankfure,
stating that McSherry wanted him to. Bar-
rett told him that he would phone him
back when -he recéived another report
from Perera and would then recommend
whethier he should come or not, Shortly
thereafter, Barrett reached Perera by phone
and was informed that Perera had just re-
ccivcd wﬁﬁm’mnan that the wine contained

more than one hundmd tons of goid, much
foreign ¢ billions of G Reichs-

'mmmdwmbxcpmmgsmmd

that XII Corps finance officer, at the direc.
tion of General Eddy, was placing a2 heavy
guard d the king 2 pre-
liminary inventory, and wking protective
custody, pending instructions from higher
authority. Perera said that only one Reichs-
bank official from Berlin (Veick) was pre-
sent with the weasure and that he did not
believe it was necessary for Barrett to visit
the site uatil he could return to Frankfurt
with a full verbal report that night. Perera

. also did not think it necessary for Bernstein

to come immediately, sioce he could get

the preli y inventory. Thirty minutes
later Barrent was informed that Bernstein
had left and would arrive at Frankfurt that

- evening, but at 9 M. Barrett Jearned that
-Bemstein's plane was stopping at Rheims

for the night and he would come the next

morning. At 10 pm. Perera and Poscy ar-.

rived at Frankfurt, Perera informed Barrett
that the principal items, in gold and cur-

rency at Merkers were 8,198 standard gold -
Bars, 711 bags of twenty-dollar gold picces,”

1,763 bags of other gold coins, various bags
of forcign currency,and 2.76 billion Reichs-
marks. Petera gave Barrett the inventory,

_ providing fuller details about the Merkers

treasure. Perera said Veick told him how
and why the treasure was at Merkers
and what he was domg there. Posey
reported that the art in the mine was very
important and that it consisted of the most
valuable picces of various Berlin muse-
un’s_’ﬂ

By- the .me Bernstein's . transportation .

could be arranged, the pilot wid him it was
too late to go to Frankfurt, but he would fly
him to Rheims. Bernstein agreed. In Rheims
Bernstein met with McSherry, wwho told him
that Eisenhower had discussed the matter

with General Crawford, assistant chicf of -

staff, G4 (supply and maintenance), SHAER,

- pertinent information from the Reichsbank

official and the treasure was under suffi-
- cient protection at present.™

and Eisenh wanted {0 go 1o
Merkers immediately and check the con-
tents and armange for the ‘treaswre to be

taken from the mine to a more secure loca-
tion, thereby relieving combat units for tac-

tical missions. The two then discussed the

details and problems involved ™

On the morning of April 9, Bernstein and
McSherry, at General Crawford's office, met
with Crawford, Maj. Gen. Lucius Clay (who
had just been named as Eisenhower's
deputy in military government in Ger.
many), and Lt. Col. Card L. Morris, G4,
SHAEF Crawford -said that Eisenhower
wanted Berastein and Morris to go w0 Merk-
ers and transfer the treasure to a location

“further to the rear for the purpose of releas
_ ing combat units and to facilitate an accw

rate examination. Bernstein was ordered to
be responsible for taiing over the treasure,
and Morris ‘was directed (o coondinate the
actual movement,. including taking trea-

stres” from the mine, lo_(ta'ling”a;liitililc :

new location, arranging for trucks, provid-
ing for the security guards on the road and
the permanent guards at the new location.

" Bernstein and Morris were ordered * to

report to the Third Army’s chicf of staff, Maj, .
Gen. Hobart Gay, to receive instructions.
Crawford suggested the use of Fort Ehren-

breitstein at Coblenz for the storage of the

treasure. They talked about the possibility

of Frankfurt being uscd as the depot for the -
loot since it was to be the headquartees-of .-

Eisenhiower's staff and the headguarters of
the U.5. Group Control Council when they

" got to Germany. Finally, it was left to Bern-

stein and Morris to usc their discretion as
to where the treasure would be placed.®
With those instructions, Beristein and Mor-
ris flew to Frankfurt. After arriving, they
lunched with Barrett and discussed the®
Frankfurt Reichsbank building as a storage
facxhry for the Merkers treasure, Bernstein
and Morris then met with Dalferes to for-
mulate plans for taking over responsibility
for the administration and movement of the
treasure, From 1:30 until 2:30 kM. Bernstein
and Morris met with Gay and Patton to dis-

- cuss the treasure and its movement. Then

Morris quickly discussed the movement
problem with Brig. Gen. Muller, G4, Third
Arnry, and-the -latter -contacted Colonel
Perry, his transportation officer, to assist in
any way possible in this move ™’

Gay then prepared a Ietter 16 General
Eddy stating that Eisenhower had desig:
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“tion of the Reichs
‘bank building to

" ability of its use for

“They then drove to

. nated Bernstein to take over the contents
" of the mine at Merkers and that Bernstein

would be responsible for making 3 com-
plete inventory of the entire contents of
the mine; atranging with the Third Army for
the int of the to other
arcas when and if deemed advisable; and
making decisions as to who would be
atiowed in the mine. Eddy was instructed
not to allow Allied units or scparate indi-
viduals to be in the area surrounding the
mine except upon his written permission.
Eddy was further io-
formed that respon-
sibility for guarding
the mine and its con-
tents remained with
the Third Army, which
in tumn was delegated
1o XII Corps.*
Bernstein, Morris,
Barrent, Perera, and
Lt. }. 8. Feary, G5,
Twelfth Army Group,-
then made an inspec-

determine the suit-

storing the treasure.
L2 Col Omer

Fort Ehrenbreitstein
in Coblenz to determine if it was a possible
storage area. They discovered the fort was
already full of archives and art taken from

arca muscums and public buildings and -
that no suitable arcas remained to accom-

modate.the volume of material found at
Merkers. Bernstein was convinced that the
Reichsbank building was the most suitable
storage site.”

Early on April 10, Bernstein and his party

~again inspected the Reichsbank building.

‘l'hcy agreed that it had adequate storage
and office space. At 9:45 au. Bernstein
called McSherry and said that he favored
the Reichsbank site and exp d his need
for certain specialized personnel to aug-
ment the G5 team for thepurposcofmk
ing aver and adcounting for the material,

" He gave McSherry a brief statement of the

contents of the Merkers mine, outlined his
tentative plan for the movement of the trea-
swre, and told McSherry that he and Barrett

Maxi Goki

Claiborne, chief, Currency
10 Col. Bernard Berngiein (Ieft) on the transfer of

of his intention to transfer the treasure to-

would soon leave for Merkers. McSherry ap-
proved the tentative plan and pmcccded to

. the Reichsbank buildi and ob-
wn the services of Third Army engincers

for rehabilitating the bullding to the extent A

necessary to provide adequate security and
protection from the weather. It was agreed
that Morris and Feary would be keft behind
at Frankfurt to arrange for the engineers to
pm the building in shape.*

Berstein, Barrett, and Perera mncd Gay
at 11:30 as., and Berastein informed him
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Veick provided detailed information about -

the transportation of the Reichsbank trea-
sure to Merkers and the currency transac-
tions during March and the first days of
April. He said he did not know that much
about the gold, but Thoms did; *He knows
il Veick said, Reimer told Bernstein that
“the records ofthc sale of the gold are wuh
Thoms."*

Bernstein, that evening, drove to Patton's
headquarters. Patton told Bernstein that he
was very glad Eisephower was taking re-
sponsibility for the gold.
Bernstein told him that
he wanted to move the
Merkers treasure to Frank-
furt as quickly as possi-
ble and that under the
Big Three armngements
at Yalta, the Merkers part
of Germany would be
taken over by the Rus
sians after the war and
that they ceruinly needed
to get the treasure out of
the arca before the Rus-
sians got there. Astounded
at what Bernstein told
him, not knowing about
the postwar  arrange-

Seatonﬁ:rrm (dg&).mvﬂdww ments, Patton said he
currency and

the Reichsbank at Frankfurt and that they
would soon be leaving for.Merkers. Bern-
stein also ‘said chat Morris was working
with General Muller on transportation and
other details required, for. the.

Then Bemnstein instructed VF:axy w0 work
with Morris to assist in arrangements for
erucking, labor, security for the Reichsbank
building, and other related matters. At

1:30 em. Bernstein and Barrett set out for

Merkers, somcnghty-ﬁvemnksﬁum?mk
furt.”
Bernstein and Bartlett zrdved at the

. 357th Infantry Regiment Command Post in

ek

Brankfurt would do everything pos-
sible to facilitate Bernstedn’s mission.”

-On April 11 Bemnstein returned to Merk-
ers and that morning, after arranging with
Mason for setting up a command post at
the mine building for the G-5 officers, he
and Rave masde an inspection of the art trea-
sures. Later that day L1. George Stout, USNR,
MFAA Officer, G-5, Twelfth Army Group, and
the SHAEF MFAA chief, British L1 Col. Geof-
frey Webb, reported for duty, with the
expectation that they would handle the an

_ marters. After Poscy's carfier visit 1o Merk-

ers, he had notified Webb of the treasure

- and recommended Stout, former chief of

conscrvation at Harvards Fogg Museum

Merkers at § pm.on April 10, Acc
by Mason,thcywm(mawurotmcqidc

"t see the vault containing thé gold, cur-~

reacy, and ant treasurc, That evening Bern-
stein interviewed Veick and Reimer about
the gold, currency, and other valuabies, as
well as any .records eclating to the gold.

and considered America’s gr expernt

 on the' techniques of packing and trans
porting”be sent o the mine to provide”
technical guidance, Webb and Stout arrived

at Merkers only 1o find that they needed
Bernsteln’s pennission to sce the art. Berp-
stein showed them his letter from Gay
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authorizing him to decide who went into
the mine and the need for Eddy's permis-
sion for Allied personnel to inspect the
mine. Bernstein agreed to let Stout view the
works of art, but he denied Webb access.™
Meanwhile, on the afiernoon of April 10,
Morris left Frankfurt and drove to XTI Corps
headdquarters at M n.The next mom-
ing he discussed the move of the treasure
with the XII Corps Chief of Staff, G4, and
G5, He also discussed with Gay and Patton
the sccurity requirements for the move as
well as for the Frankfurt arcs in the event of
@ major attack. He then set out for Merkers,
‘arriving at 11 am.and procéeded to discuss
the physical fxmblems of the move with
Mason. Then be joined Bernstein and Bart-
fett to inspect a ncarby salt mine, where
they found German air force clothing
““Thit evening Bernsteini 1arnied thay pér

d were at F t.

el he had reque

He decided that six of them would remain

at Fraokfurt. The others would report for
duty at Merkers: Lt. Col. Omer Claibore,
G-5, SHAEF Mission to France and chief,
Currency Section for France; Ly, Comdr. Joel
H. Fisher, chief, Foreign Exchange and Prop-

erty Control Section, Financial Branch, G-5
SHAEF; 1st-11. William A-Dunn, -Financial

Branch, U.S. Group Contral Council; Lt 091.
Willizm §. Moore, commanding officer,

' " European Civil Affairs Division's Currency

Section for Genuanry (Twelfth Army Group),

and six of his men; and Mr. Maurice St. Ger-

main, civilian officer of Guaranty Trust Co.,
New York, Paris Office, an expert gold
trader, @

The Generals Visit the Mine

Also that cvening Bernstein received a
message~that Patton” had- called” directing

. him to be at the main entrance of the mine

the following morning at 9 Am. Bernstein
immediately ondered that arrangements be
made 1o sce that the mine and shaft equip-

ABOVE: Eisenbower and b{: oﬂi’cm reoagnmd

the urgency of ng the &

Jor protection, mnmtlou, and crippling of the
German war ¢ffort.

Lerr: General Eisenbower was moved as be
Inspected Nazi loot, later writing that it was
“obuvlousty loored from private dwelllngt
througbout Europe”

. ment was functioning propery and that
German civilians were available for ques-
tioning if oneeded. The next morning,
April 12, Bernstein was at the mine very
early to ensure everything was prepared for

Paston’s vislt. But 9 A.M. came and went, and

there was no Patton, for he was still at his

headquarters at Hersfeld greeting Eisen-
hower and Bradley. They, with Patton and
Eddy and members of their staffs, (lew
to Merkers. Afriving at the mine about
10:30 A M., they were joined by Brig. Gen.
Otto P Weyland, commander of the XIX Tac-
tical Air Command of the Ninth Air Force.
Bernstein met them at the mine eotrance
and took the generals and several German
officials into the mine, and they descended
by clevator.®

As the jitery clevator descéhded with
everaccelerating speed down the pitch
‘black shaft, with 2 German operating the
cievator, Bernstein was concerned about
their safety. So was Patton. Looking at the
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single cable, Patton said if the cable

snapped “promotions in the United States
Army would be considerably stimulated.”
General Bisenhower said “OK George, that's
enough. No more cracks until we are above
ground again.™

The 35 loot at Merkers cansisted (n part of jeur
elry from concentration camp victims, much
Hkrlbubaxa[ﬂnglﬁrm:dlnaawemr
Brchenwald,

The generals entered Room No. 8 and
looked around in awe at the caprured gold.
They then inspected the 88 loot. Eisen-
hower was moved by the experience.
“Cramuned into suitcases and trunks and
other conuiners was 2 great wnount of
gold and silver plate and omament obvi-
ously looted from private dwellings

. throughout Europe” be wrote. “All the arti-

cles” he noted,“had been flattened by ham-
mer blows, obviously to save storage space,
and then merely thrown into the recepta-
cle, apparently pending an opportunity ©

‘melt them down into gold or silver bars™

Later Patton would write that he-saw *a
number of suitcases filled with jewelry,
such as silver and gold cigarette cases,
wrist-watch cases, spoons, forks, vases, gold-
filled teeth, false tecth, ete” acquired by
“bandit methods” Eisenhower was very

“interested A learning what Wwias in the

mine. Bernstein informed the generals that
some of the treasure had come from vic-
tims in the concentration camps; how the
treasure had come to be shipped there;and
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estimates as to its value. He also told them
he was planning to take an inventory of
everything and to move the treasures (o
Frankfurt. Eisenhower and the other gener-
als concurred with Bernstein's plans.®

Bemnstein alse showed the generals the
art treasurcs, plates the Reichsbank used for
the printing of the Reichsmark currency,
and the currency itself. While they werc
looking at the latter, a German official said
that they were the last reserves in Germany
and were badly needed to pay the German
anny 1 doub( Bradiey interjected,“the Ger-
man Army will be meeting payrolls much
longer" Near the end of the inspection,
Bradley said to Patton,"lf these were the old

free-booting days when a soldier kept his =

loot you'd be the richest man in the world.”

_Patton just grinnc_d,wnh lhxt said"thc one-

hour inspection concluded, and the party,

_which had included newspapermen and

Signal Corps photographers taking numer-
ous photos of the inspection, rctumcd to
the surface™

Later that cvening Bradley, Eiscnhower,
and PFatton. dined together. Among the
* things they discussed was that when word
first reached Patton abowt the gold discov-
ery, he had ordered 2 censorship stop on
the discovery. “But why keep it 2 secret,
George” Bradiey asked, *What would you
do with all that moncy?” Patton said that his
soldiers were of two minds. One view was
that the gold be cut into medallions, “one
for every sonuvabitch in Third Army” The
other view was that the Thied Army hide

the loot until peacetime when military ap- ~

propriations were tight and then dig it up
to buy new weapons. Eiscnhower, looking
at Bradley and laughing, s2id “He's atways
got an answer*The evening did not end on
2 happy note. Just about midnight the three
learned that President Roosevelt had died.

The tour completed, Bernstein inter-
viewed Albert Thoms, who explained how

Prologue

days, Bemnstein and his men interviewed 2
dozen bank, mine, and other officials, Dur-
ing these interviews they {eamed about the
German policy of storing files and teeasures
and goods of all kinds and descriptions in
mines and tunnels. They also learned the
names of varjous mines, .

Moving the Treasure

While the tour was being conducted,
Morris was hard at work facilitating the co-
onlination of the move. He arrived at the

* Third Army advanced headquarters during

midmorning and met with the deputy chief
of engincers to obtain the service of engi-
neers for supervising German operators at
critical points throughout the mine installa-
ton during the forthcoming operation. He
also met with Oolonc! Perry, the transporta-
tion officer, to discuss the transportation
requirements and with the Third Amly
provost marshal to discuss security 'mea-
sures.”

On the twelfth, MFAA ()fﬁccr Stout
talked to Rave at the Ransbach mine, who
explained that .the fortyfive cases of ant
there could not be inspected as the mine

clevator was not working, Stout returned 10
Merkers and made a spotcheck of some of

the boxes and crates of artwork, He found
that in addition to the crated items, some
four hundred paintings were lying loose. He
had seen enough to know it he needed
proper packing materials and that the art
constituted grear wealth. The next after-
noon he returned to Ransbach to prepare
the items there for the move. Upon his
return 1o Merkers, Bernstein told him that
the art convoy wou!d leave on the six-
teenth. ™

AL 509» on April 12, Fisher, Cl:ubomc,
St. Germain, Dunn, Moore with his staff ar-

rived from Frankfurt at the emine. Bernstein |

and why the gold, currency,and other items
got to the mine. He also gave some st
mated values for the gold and said “the gald
and silver was not stolen” “The silver and
gold articles in cdses;” he said, camé from
the economic department of the S5 He
said that there were no records at Merkers

relating to the gold. Later that afternoon, .

and during the course of the next scveral

d Moore the « brility for mark-
ing the money containers in the mine,
preparing inventories at the tme of the
removal of the money from the mine, and
with technical advice from Claiborne, mak-

ifg arrangemeénts for the transfer of the cur- ~

rency and gold. Fisher was assigned the

responsibility for preparing inventories of i

all other mines in the immediate vicinity
and to analyze all the testimony developed
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in interrogations to datc with a view
toward finding further gold and currency
deposits as well as gathering financial and
property control intelligence information.*

That afternoon St. Germzin, with the
assistance of Barrett, inspected the mine
and made an estimate of the situation and
after consulting with Mason, outlined a
plan for operations. During the day, under
the direction of Moore, four teams were
w to make an inventory of the con-
tents of the mine based on the information
shown on the tags. Two teams worked on
the gold bullion and coins, and two worked
on the other loot. While the conteats of the
mine were being inventoried and prepared
for the move, army engineers began prepar-
i-ngd'lclmfurthcmochlsothndzy

The treasure, stored in over cleven thou-
sand containers, was inventoried again
upon reaching the surface. It included,
among other things, 3,682 bags and cartons
of Germany currency, 80 bags of forcign
currency, 4,173 bags containing 8,307 gold
bars, 55 boxes of gold bullion, 3,326 bags of
gold coins, 63 bags of silver, 1 bag of plat-
inum bars, 8 bags of gold rings, and 207
bags and containers of SS loot. Once the
inventory was completed, the treasure was
loaded onto the trucks. Working T

many's foreign exchange assets and works
of art to more secure places in southern
Germany or in neutral countries such as
Switzerland and Sweden;” Bernstein wrote

- “it is essential to locate and protect these

assets”™
At 6 a.M.on April 15,just as the loadmgof
the trucks had been almost completed,
Colonel Walker and Licutenant Coloncl
Whitney with clements of their 474th
Infantry Regiment arrived at the mine to
cc d of the convoy as it

the job was completed at 6 A.m. the next
moming. During the evening of the four-
teenth a continuous air patrol was begun
over the area, and it would continue unul
the move was completed. ™

At some point on April 14 Bernstein met
. with Slout Dunn,and Banlcn to discuss the

ar 1ts for the movement of approx-

and 1 §263d Q\anrsz!CtTruCk Comp
were made available for the move. Morris
visited Mainz and arranged with the Truck
Company commanders to report at the

mine property at Merkers carly the follow-

ing morning.*

At 7:30 AN onApn'l chcthmy-two,

trucks plus wrcckers arrived at Merkers.
Also arriving that day was Col. Walker, com-
manding officer of the 474th Infantry Regi-
ment, who inspected the minc and the
arcas surrounding the minc for the purpase
of organizing his security guard to take con-
trol of the convoy upon its exit from the
mine property” '

The move began at 9 Am:Jeeps and quar-

ter-ton trailers were lowered into the mine, =

as well as ten officers of the 357th Infantry

Regiment, Bernstcin’s people, and scores of |

soldiers, medics, tank crew members, and
other support personnel, to not only move
the treasure from the vault to a shaft to the
trucks but also to record in great detail at
cach step what was being moved and
loaded on the tricks. The treasure was
taken out of the vault and loaded onto the
milcrsAby_ two crews of fifty men cach in
alternating shifts. The gold on trailers
attached to the Jecps were then driven to
Shaft No. 2, where the trailer was detached

“and sent to the surface by the clévator” -

Shaft No. 1 was used for loading currency
bags and miscellaneous objects. Here the

'mz'tcrizl was unloaded from the trailers
- into mine carts and sent up the clevator.

imately four hundred tons of art stored in
different parts of the Merkers mine. It was
agreed that loading would begin at noon on
April 16. But the loading would actually
begin carlier, for at midnight on the four-
teenth, Bernstein ordered Stout to prepare
ducctruckloadsofamw‘lﬁdxwgmwbc
mixed in with the gold to make the loads
lighter. Stout, between 2 and 4:30 a.M. com-

_ plied with Bcnmcm s order, complc(c with

an inventory.®

. Also on the fourteenth, Morns flew to
Frankfurt to confer with transportation offi-
cers about procuring trucks to be used for
the shipment of the art to Frankfurt. Morris
made arrangements on April 15 with the

Third Army provost marshat to obuin one -

hundred POWs to be used in loading the art
treasure the next morning. The following
morning, Morris flew back to Metkers to
assist in the move R

On April 14 Bemnstein found time to
write Gay, proposing an operational plan to
search'for other Nazi gold and foreign ex-
change assets after the move of the treasure
from’ Merkers. The Merkers treasure discov-
ery, he observed, “confirms previous intelli-
gence reports and censorship intercepts
indicating that the Germans were planning

to usc ‘these foreign excharge assets, in-

cluding works of art, as a means of perpet-
uating the Nazism and Nazi influence both
in Germany and abroad” “In order to pre-
vent further transfer or movements of Ger-

cleared the property area. The trucks were
completely loaded—actually overloaded by
approximately 10 perceat—by 7:45 a.m. By
8 AM. onc truck had broken down in the
mine’s factory area and was placed under
strong guard untif it was repaired.”

The convoy, code-named TASK FORCE
WHH'NB', set off for Fnr.\k.furl at about
8:30 a.M., escorted by five platoons from
the 474th Infantry Regiment, clements of
the 785th and 503d Military Police Battal-
ions, two machine-gun platoons, an antiair-
craft platoon with ten mobile antiaircraft
guns, four wreckers, one ambulance,and an

air cover of observation planes and P51’

Mustang' fighters. While Bernstein accom-
panicd the convoy, Claiborne and St. Ger-
main traveled to Frankfurt by car to make
arrangements for receiving and storing the
gold and currency within the Reichsbank.
Morris flew to Frankfurt to arrange for addi-
tional personnel to assist in the unloading.
The convoy arrived at Frankfurt around
2 pM, and the unloading commenced at

3:45 pM. Two infantry companies cordoned .

off the Reichsbank while each item was
unloaded and moved into the vaults of.the
bank The opcration was complctcd atlem.
the next day, April 16, and Bernstein re-

“turned to Merkers to supervise the move-

ment of the artworks.”

At8'a.m.0n April 15,2 platoon of the First
Battalion, 357th Infantry Regiment, under
the "direction of Stout, assisted by Dunn,

* started moving the four hundred unpacked

pictures. Once the pictures were above-
ground, they were placed in an adjacent
mine-owned building and wrapped in long
German army sheepskin coats Stout had
found in a neighboring mine. They now
awaited arrival of the trucks the next day.*

On April 16 at 7 A.M. the convoy arrived.
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The move commenced once again, under
the watchful cye of Morris, who arrived
back at Merkers around 9:30°a.M. The move
was accomplished by 357th [nﬁ;m.ry Regi-
ment personnel, assisted by the one hun-
dred POWs who arrived with an escort of
guards later in the day. The move went
quickly, in part because some of the art had
been moved to the surface the previous
day. Besides the Merkers treasures, a few art

* objects in forty-five cases were removed

from the Ransbach mine and added to the
convoy. The move wis completed at about
8:30 pm. With this phase of the operation
completed, the 357th Infantry Regiment’s
Third Battalion took leave of Merkers and
rejoined their Nincticth Infantry Division
comrades. The First Bartation would femain
at Merkers, under Corps Control, until thc
treasure’s d.|sposmon had taken § p]acc Ch
On April 17, at 8:30 a.m. the art treasure
convoy, named TASK FORCE HANSEN,
moved out t’rom Merkers, having appmx:-
mately the same strength security guard as
the gold convoy with the exception that

fewer aircraft were used. The convoy con- *

sisted of twenty-six tenton trucks loaded
with art, two loaded with POWs, and two
cmpty for use in the event that a transfer of
loads became necessary. The art convoy

- arrived at Frankfurt at 2:45 pm., and an hour

later the unloading and storing of the art-
work began, supervised by Stout, assisted
by the newly promoted Captain Dunn.The
unloading was completed at 10:30 pm., and

at 11 M. Colonel Walker and the Ninety--

ninth Battalion 457th Infantry Regiment

departed and the POWs were_sent on.

another assignment.

Disposition of the Treasure.

That afternoon, as the loading w:s naking

- place, McSherry visited the Reichshank and

directed that a tentative inventory be pre-
pared of the gold, silver, and currency. This
inventory was completed at 10 M. and
handed to McSherry. The next day, April 18,
Eiscnhower cabled the War Department

" with a’rough’ estimaté of the Merkers fifid.”

Two days latér, Eisenhower’s chief of staff

‘sent the Combined Chicfs of Staff a prelim-
.inary inventory of the Merkers treasure. It

indicated that the value of the gold, silver,

Nazl Gold

The Reichsbank Butlding in Frankfurt was used
mhzldcapmn’dNaziamandbm‘srddx

J‘M‘d, &
ry and 'y

r7

claims to those
assels.

and currency was over $520 million. In his
cover letter he pointed out that a large
quantity of the loot appeared to have been

“taken by the SS from victims and suggested

that proper agencies be contacted to send
representatives to review the loot in terms
of being cvidence in war crimes proceed-
ings.©

Sometime after noon on April 17 or 18,

. Bernstein, now back at Frankfurt, learned .
that his colleagues had uncovered in the

Merkers find a series of account books
belonging to Thoms's Precious Metals De-

‘partment, which Thoms had earlier in-

formed Bernstein had been sent back to
Berlin. In iﬁtcrmgzu‘ng Thoms on April 18,
Bernstein asked him to explain the books.
Thoms indicated that the books were a run-
ning inventory of the gold bars and gold
and silver coins held by the Reichsbank for
its own account and the account of others.
The books also provided specific informa-
tion about cach bar beld at cither Merkers
or Berlin. Bernstein believed the books
should be useful as a checklist against which

“the discovery of the Reichsbank gold could™ ~
" be controlled and might assist in the loca-.

tion of all of the Reichsbank gold.%
On April 18, Bernstein sent McSherry a
detailed report of the activities that had
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taken place during the preceding two
weeks. He. concluded by observing that
“the Germans hid their assets in mines and

_ ‘other secret plices in Germany, presumably

with the intent of maintaining a source of
financing of pro-Nazi activity” “Many of
these caches;” he continued, “have. not yet
been uncovered and should be ferreted out
as soon as opcrations permit.” He observed

“that it was “necessary that some procedure

be established for analyzing and utilizing
the property and records found in the
Merkers area and thosc uncovered in the
future” “Intelligence reports” he wrote,
“indicate that just as the Germans secreted
assets and valuable property within Ger-
many, they also made claborate arrange-
ments for secreting assets in neutral and
other nations of the world” “Every step
should be taken,” he urged, “in Germany to
obtain information of the asscts secreted
both inside and outside Gcrmzny so that
these assets cannot be used to perpetuate

Nazism or contribute to the rebuilding of -

Nad influence™

Beginning on April 14, Bernstein at-
tempted to get someone to support his
plan for a fullscale reconnaissance of Ger-
many for other caches of loot. He contacted
scnior officers at X1 Corps and Third Army
for assistance, but no real help-was forth-
coming. Despite the lack of assistance,
Bernstein, with a small reconnaissance
party in Jceps, left Frankfurt on April 19 in
search of more loot. During the next two
weeks his tcams covered nineteen hundred
miles checking Reichsbanks all over Ameri-
can-occupied Germany and following up
every lead regarding the whereabouts of

-gold. Of all the places visited by the recon-

naissance parties, only three actually
yielded récoveries of the so-called Reichs-
bank gold in the amount of $3 million. Dur-
ing May and June American soldiers found
Reichsbank gold valued at about $11 mil
lion. Altogether thé Americans had recov-
ered 98.6 percent of the $255.96 million
worth of gold shown on the closing bal-

ances of the Precious Metals Dcpamncnt of
“the Berlin Reichsbank “ o

In mid-August cxperts from the United
States Treasury Department and the Bank of
England completed the job of weighing and
appraising the gold, gold coin, and silver
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[Excerpts from statement of AlbertThoms - I9Scptenﬂ)crl945]

M e suminer OOERZ L feidatand (ke Fresidiad A eapdainsd
to me that the Reichshank was going to act as custodian for the S8 in the
receipt and disposition of deposits. He said that the §8 A"‘wouf‘:fdclivcr usual
property with which the Reichsbank dealt, namely gd!‘d,vsilvcr, and foreign

. currency. He also explained, however, that the S8 had intended to deliver
. numerous other kinds of property, such as jewelry, and we must find a way
10 dispose of it. :

The procedure, upon receiving the goods, was to sort them and distrib--
ute the gn'nds to the appropriate depiartments in the Reichshank for hin-
dliﬁg and disposition, The stocks, sv;-curitius, and bonds were transmitted to
the W"cnp:npicmbtciIung.’!‘hc coin and gokd were retained by me in the Pre- ‘
cious Mctals Department, as well as the jewelry. In the carly deliveries,’
Melmer always had a short statement of the contents of the delivery, on the

original of which was placed a Reichsbank signature as a receipt. Then the

¢,
7 A dorgnette.
goods were itemized in detail and a final receipt deivered to Melmer.

: 64{ Vg

i
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H

. . . . - . R : : g I ey fd
One of the first hints of the sources of these items occurred when it was erdeniwiz’osmtliiah Ang;benf

. . . . . i 1 -aultedthnen
noticed that a packet of bills was stamiped with a rubber stamp “Lublin’ : EORE L
This occurred some time early in 1943, Another hint came when some

LR

items bore the stamp “Auschwitz” We all knew that these places were the
sites of copcentration camps. It was the tenth delivery in November 1942
that dental gold appeared. The quantity of dental gold became unusually
great.

The Nazis developed secretive proce-
dures with the Berlin Reichsbank to
process stolen gold and other asseis
looted from nations and individuals . :
throughout Europe.
Tor LErT: Albert Thoms told the Ameri-
cans of the bank’s methods for con-
verting gold, stlver, securities, bonds,
and, eventually, 5§ ("Melmer”) loot.
Asove: A typical Berlin Pawn Shop
memorandum of 1943 to the Reichs-
bank’s Precious Metals Depart-
ment enumerates looted jewelry.
© Lerr: The allles sought to recon-
struct the Reichsbank's wartime
gold transactions since January 1,
1938, from surviving ledgers to
enable restitution to ‘countries
whose central-bank gold bad
been stolen by the Nazis. '
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bars that had been captured.The total value

of the gold found in Germany was placed at
$262,213,000. Also weighed and appraised:

was $270,469 worth of silver, as well as a
ton of platinum. Eight bags of rare gold
coins had not been appraised, nor had the
SS loot.*

During the summer of 1945, Allied cur- .

rencies found-at Merkers and elsewhére by
the Americans were returned to various
countries, and the process of restituting the
artworks found at Merkers and elsewhere
in the former German Reich began.® The
gold found at Merkers was in early 1946
turned over to the Inter-Allied Reparation
Agency ‘and eventually turned-over to the
Tripartite Commission for the Restitution
of Ménetary Gold (TGC) for distribution to
countries whose central-bank gold had
" been stolen by the Nazis: The TGC began
the process of getting the gold returned to
_most countries as quickly as possible. How-
ever, cold war factors resulted in some of
the gold not being restituted until 1996.
During the summer, efforts were made to
ascertain the value of the SS loot found at

Merkers, and discussions begun about its .

disposition. Within several years non-mone-
tary gold, including that taken from victims
of Nazi persecution, was given to the

Preparatory Commission of the Interna-

tional Restitution Organization. Bernstein
turned over the reports about the SS loot

i
|
\
'
i

that he and his colleagues had produced as

well as- informatlon contained in the’

records of the Precious Metals Department
to war crimes prosecutors for use in con-
nection with their preparations for the tri-
als at Nuremberg. One of the counts on
which Walter Funk was found guilty related
to his deahngs with the property taken

.from concentration camp victims by the $§

and deposited in the Reichsbank.%

i
Conclusion

The acccmplishmems of recovering,
moving, and managing the Merkers treasure
by Colonels Bernstein, Barrett, Morris,
Moore, Mason, and their colleégues ‘may or
may not have shortened the war. But they
did block the Nazi leaders from further use
of their looted gold and property of victims
of their persecution. Their actions also
ensured that the central banks of Europe
would receive back at least some of the
gold the Nazns had seized and that some

funds would be avaﬂable for restitution to '

individuals.” -
The story of the- Merkers treasure still

* continues. During the summer of 1948,

most of the records of the Reichsbank's

Precious Metals Department were micro-

filmed by the U.S: Army and, interestingly

enough, all of the original records ‘were

turned over to Albert Thoms, lwho was
i

Prologue

v

I

’ w,efking for the -sUcce‘ss;or bank to the

Reichsbank. These records have subse-
quently disappeared in Germany, and there
has been a search for them the past two -
years in the belief they would shed light on

‘how much non-monetary gold (e.g., dental

gold) was melted down and’ mxxed with the |
‘monetary gold (i.e., central bank gold) and
thus indicate  how much restitutlon -still
should be made to victims of Na11 persecu-
tion and their heirs.”

At an international Nazi Gold conference
held in London in December 1997, several
countries agreed to relinquishitheir claims
to their share of the rcma.ining 5.5 metric

tons (worth about sixty rmlhon dollars) still

held by the Tnparute Gold Commxssxon»
(TGC) and donate it to a Nazi'Persecution
Relief Fund to help survivors of the Holo--
caust. Almost all.of the claimant nations
similarly agreed to such a policy during the
course of 1998, Early in September 1998, in
a ceremony held in Paris, the TGC an-
nounced its task was completed and went
out of business. Thus,. the Merkers story
ends on a noble, sclfless just, and moral
note, as upwards of fifteen cogntnes were
willing to forego receiving gold stolen from
their nations by the Nazis and allow it to be
used as compensation for v1ct1ms of Nazi

‘persecution. +
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During the restitution of $83.5 million to France
in 1946, German workmen roll bars of gold from
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Restitution efforts continued, in part, until 1996,
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Chiefs of Staff Committee, Apr. 20, 1945,“Gold bullion, currency, and
other property discovered by tthhix‘dArmy near Merkers,” File CCC-
Germany-123,“Disposition of Bullion and Other Property Discovered
by Third Army,” Geographic File 1942-1945, Records of the U S. Joint
Cluefs of Staff, RG 218, NACP. .
% *“Bernstein Report,” RG 331, NACP.
& Thid. .
« Col. B. Bernstein to Brig. Gen, McSherry, “Report of Coments of
Mines in Merkers Area;” Apr. 18, 1945, File SHAEF/G-5/1/13, Financial-
Germany-Discoveries of Gold and Othcr Valuables, Numeric File,

August 1943-July 1945, Secretariat, G-5 Division, General Staff, SHAEE

Records of SHAEE Records of Allied Operational and Occupation

Headquarters, World War II, RG 331;“Bernstein Report,” RG 331;R.A.

Nixon to Col. B. Bernstein, “Report on Recovery of Reichsbank Pre-
cious Metals,” Sept. 6, 1945, “Captured Gold Bullion and Art Treasures,”
RG 338, NACP

¥ Col. B. Berstein to Lt. Gen. Lucius D, Clay “Value of Gold and Si-
ver Bullion and Coin Held by Commanding General USFET at the
Reichsbank Building in Frankfurt,” Aug. 19, 1945, “Value of Gold and
‘Silver Bullion and Coin Held by Commanding General USFET at the
Reichsbank Building in Frankfurt, Volume 1-Report” Foreign :(Qccu-
pied) Area Reports 1945-1954, Records of the Operations Branch,
Records of the Administrative Services Division, RG 407, NACP

% Brig. Gen. R, B. Lovett to Commanding General, Western Military
District, “Return of Looted Works of Art to Owner-Nations” Sept. 15,
1945,“Captured Gold Bullion and Art Treasures,” RG 338, NACP; Lucius
D. Clay, Decision in Germany (1950), pp. 308, 309, "

% Brig. Gen. C. L. Adcock to Chief of Staff, “Gold coins from the
Frankfurt Reichsbank” and “Estimated value of the S8 collection of
gold, prccious stones, etc., Aug. 13, 1945; Brig. Gen. C. L. Adcock to
Chief of Staff,“Evaluation of captured looted materials held in Reichs
bank by Finance Division, G-5 USFET Aug. 24, 1945; and Brig. Gen, C.

~ L.Adcock to Chief of Staff, “Proposed Use of Property of S8 Troops,”

Sept. 7, 1945, “Captured Gold Bullion and Art Treasures, RG 338,
NACP Clay, Decision in Germany, P 309; Bemstcin Oral History
Interview, p. 132, Truman Library.

. ™ When Bernstein left military service in 1945 he was awarded the

. Legion of Merit. His citation, in part, reads: “Colonel Bernstein’s wise

and energetic action in organizing control of vast sums of bullion and
currency hidden by the Germans, and in instituting an cxammation of
seized enemy fipancial records, was a material contribution to the
success of the Supreme’ Commander’s mission in Germany” Bern-
stein, Oral History Interview, p. 176, Truman Library.

" The records that were micmﬁlmcd contained on some seventy
reels, are available at the National Archives at College Park, Maryland,
For information about what was and was not microﬁlmcd when the
unmicrofilmed records may have disappeared, and rclated informa-
tion, please sec The Whereabouts of the Records of tbe Deutsche
Reichsbank (in particular the Precious Metals Depariment, tbe For-
efgn Exchange Department, and the Securities Department) after

the collapse af the Reich (1945) and afier the conclusion of the g
uidation of the Reichsbank (1976).4 Research Report compiled by
the Bundesarchiv with the assistance of the Deutscbe Bundesbank.
August 1998.A copy of this report is locatcd in the llbrary at. the Na-

Dunn to Col. Berastein, Apr. 14, 1945, file

uonal Archives at Collegc Park, Marylan
FaWAW o) o :
226559
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kept in custody
Theltalian press

Tfound is ‘the property of
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T Box /4 1 i
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Owner Name

Address

Date conf

MILITARY GOVERNMENT Al - TRIA 1
PROPERTY REGISTER o

vr,

mwntemann

rol faken,u....w..,“,,u.’,...s;vl:t_l,'la_‘...A,,_.......,.E.‘ ...... e 194 5 Serlal NoS?;“gf)v?f

- e I3 %c: i Sa .

Record here under apprepnofe numbered heading

1. Description of property cnd ‘address: mcludmg detotls TN Deiotls of occuponcy or use. o

of bank a
. Reason fo
. Condition

W N

removed

. Value and basis of valuation. o
. Particulars of mcnogers custodlons etc oppom’ted “and - 10. Any other information. -

ccounts, , ) _ ; " 7. Particulars of clqumcmts to property other fhcm regvstered
r control. A . ’ - owner, :

of property, SR - 8 Insurdince cover. L
I 9. Details of know liabilities.

EE : . ' e g . . . s

No. .
1.‘

2,

4o
B
6.
Te

| 9.‘"

90,

v

b) Tlaced ia fa

‘Sireet control, PCC

Tnkriown
ko

En‘rﬁown | . 5 o -

.éonf“n‘:ec“?ﬁea& fro*f “““ 111y f‘nta?*n | .:m

lesder in Fungery, of Prien 6evar§.a,
- by the 520 th OT¢ Tetachment,

C",i{mn(,,é/ ST . o R ‘ :

[

a) Jewelr*; —
' Lqee at‘bacaed xmt as 2‘9@9:&?9& from AC
L,(‘rw&‘ ) . o

fe ).,:.':”.‘:OE“»'L‘t ‘*m{, ‘"‘Rnk fm Obgrvdonau and Hal zburg.

of 8, G=5, XV irmy

3-Party and Party ;Jsaders_
focd and. usable . S S o S o ‘ :

Land Selzburg

In-deposit - - S

o . Tk
. . & * i

5 ’i, g
o AN vrfwue“‘tg Control f‘sze
L. o Land 321 zburg

: 1'"}’&(-:—’7{\ ) . Y oo Co L ‘ e .‘ ‘Q\E ’
s é -4 ,/o . ‘ ;o - { : c ’s | : . o | . ,. [ } ) ‘V‘;EL‘_.UU‘}\\ ‘.
h eﬁ%‘%% S L S . ; ,Mj\/:- .
e B . r . ’(A \\4 ‘ ‘ ‘_ i . I
. e ar e Ly ot e i e+ v e s rmra w_;‘ PR i " ‘ : : - : ‘ I
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PROPERTY REGISTER

, Owner - Neme Willy Antetmarn @ “ o . . Nationality .- o
’ Addreas ' - : ‘ o S , :

o - Date control taken 2 JUne - 19,5 .

Record here, under- appropriate numbered heading

1. Descrlpbion of propercy and address 1nclud!ng -6, 'Deta!ls ot ocuupancy or use. -
details of bani accounts. o o 7. Partlculars of claimants to prﬁpernj othe

- 2.. Reason for control « o ' than registered owmmer. ,
; 3. Condition of property, ‘ . _ -3, Insurance cover . i
' 4. value and basis of valuation o " 9. Detafls of knomn llabilities B
: ;5. Pparticulars of managers custodians. ete appointed ' . 10. ‘Any.other infofmation. f
: ‘and removed. . i ’ ; o -
) Coa ' . o o P

this date irom'AiClof'S, ¢ - 5 XV ATmy Gorps , Ghe
ll ted property confiscatec frow one wnll Antetumann
29 ey 1945, by the 520%n CIC nwuLcnnczt . '

i . E !

G2l Cross ,Gold and Pesrl S ‘ T

<
H22  ledallion on Chain @ - ] }
123 Brooch ,Porcelian.
! ‘J’{"f" ,—PCL,LL].

E 126 r._LJ.l,,j,-’l
L”fiiag

Pin , Ruby (?)
Pearl, Single . ,
Ring ,Dismond and Emerald

- N D G -

T O ANOTGI PN P

=< O P 0 RO
= &0 o g

4 ,Child's
5 2, Diamond ,3/2 carat o :
6 ”‘Tfiﬂb , Diam y 2 1/2 carat
Earring , Dia Iong y .2 1/2 carat
W38 Ring ,Dimmond , 2 1/2 carat 1

Rm@,Juwmm,Elw.mﬁ,
Ring ,Diamond, 1/4 car ~t
Ting ,Dlamond znd RULY

Q_,A

7542 Ring ,Sabyhire

214 . Ring ,3tdne and Pearls

228 . ,Biamonﬁ@ yDirer

22¢ g, (7). .

RS j

et ,./D ’ J)l mC ‘L(J y wplﬁ ..L‘

0l 22650

D) .
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HEADITARTERS 7
XV CORPS  UWITED/STATES ARMY
Counter Intelliwance Dorps retachment o 215

“,{. » ‘.¢T ADO 4 39 n.%.érmy‘t
T 30 ey 1945

qﬁ-ncﬁ. Gold and Jewelry Found in ‘eisaenbach.

s

' A considerable amount of beld uﬂd Jewelry, aupdrently
belenging to one WURT BEGHER, [S=Stendartenfihrer of ?udapest,
- wes found by Subsection B, 215tb CIC Detachment, at “eissen-
‘bach (V342R) on 24 way,19w5° BECHER 1s reperted to have been
arrested slong with several of his aseecistes on 12 way 1945 ]
- the . 20th Tivision CTu etaﬁhh“nt under the previsions of the i
AEF directive for sul emabic arrests, Left behind were two
asmoblnteﬁ (vurt Helfer and Irene Tiesner) of Secher and a
N¢cbolas “enwelger, who all Lepag that he was llberated from a
concentration camp by aeoher.,

i

necher is alleged to be connected in some way with an

organization called "The, Joint Committee® in Berns, Switzerland,
‘whose purnose is (o buy the' Preedom of Jews in the coneentration
canps by means of mopév, gold, diamonds, snd jewelry contriouced
by Jews throughout the world., Purther information on the

committee is allered %o be in the possession of one ir. Fac.
Clelland, supposed to be deputy. in the American Consulete at
Berne. V ' ‘

Includeé_in't&e'gold and jewelry, which were found
hidden under a bed in %the house ocouqnd by Hecher in “eissen-
baéh, were the Eollo::nx 1teM$~ ' o

4 ﬂlates' R B

8 Bars ST L

Har end nlate gold reao”he” 43 vc¢ﬁh avnroximately 8538 grama
Tlatinum plates marced 36C; 160 and 198 . :

-Platinum vlates of unknown weiht =

Platinum (7) wrist wateh band - 1

Platinum (?} diemand ring mountings - 2

Platinum (?) diamand less ring - 1 '

Plstinum {?) band znd chain - 1 each

Platinum {?) ab%erceﬁ pileces in a case - 3&-

‘s . . . .

| "’28567 e

.
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: ARCHIVES
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H
j
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. , 53,3002 .
.. Gold Coin - English - 41 pisces =znd coin locket
-~ Gold Coin - Swiss 20 Pranc pileces -~ 336 L 2
%old Coin - Prench 20 Tranc pisces - 541 plue 2 .. 10 Franc pieCes
Gold Coin - Belpiamr 20 Franc pieces = 298 R - i
Gold Coin - Dutech guilders - 55 ; 4 o o
Gold Coin - Itelian 20 Lire pieces = 106 '
Gold Coin - Czech 10 ¥ pieces - 350
. Gold Coin - ferman Marks - 10 ark »-3 veo 20 @ark‘- 1
- 60ld. Coin = 100 Lei - 1.
'~ Gold Coin = Astorted = 4 |
' Paper Voney - English - 5 notes - 60
Gold fillings from teeth = 1. bag
_Asserted cigarette caseg and womp acts, cold = 517 . o
Golden chain with order = 9§ - - Co L
Mecklaces, gold - 5 {thsued atrands) ‘ ' ‘
- Bends, wrist wateh, gcld -6
" Bracelets;, zold - 53 -in wood@n box
Bracelets, gold = 31 in napkin
Bracelets, gold - 5

H

watches, stem wznélnr, pbckét - i6 : : ‘ £5~
e “ateh, wrist, gold « 2 . . e ‘ g S
| ‘ , Brooches, gold - § - . L . - S .
' * ' Fend, wrist watch -1 . S

Necklaces, gold - & Fo ‘ * T —

Yecklace, white gold,. set with dzamande -1
‘ 3ismonds9 total weight marked 1.10 K = 4
; : " Diemonds, total walvht marked S E =
- ' ; Niamond rlﬂr, man ' s mar%ed Tel0 B = 1 T S
' Uiamond rlnr, woman'e marked - 1 yellow gold,1 &iamonﬁ
|
|

. " 10 = 1

.on . - 4 . oy

-1 - yellow . zold, 1 dlawon

, dinner ring :
0 " LN ‘ - 1 = white gold, marked
L ‘ o 25/1000 .

- " " 1.40'= 1 - - dinner ring
A : - @ A D ] - dinner ring,dlamonés
‘in one end

% . ‘ ’ " : : W " t 1,50 -

1‘ £

" o o ‘u: ’ " . Og40 - 9

n " . " ' 1430 - 4

" 1 34 0930 - 1

vy " 1" ";"IDO - .o ' :
| " " 'YL 0,60 = 1 dinner ring, small stenes

1 1 ! 2445 = 1 ) ) . ‘

" iz " ’ {39?{}‘ -1 . ’

" i o 0,70 = 1 blue center stone, sur-

' ‘ rounded diamonds

226568
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Diamond ring, woman 's marked Qe 60 1
L " " 0,40 = 1
) N i . : o [RTI 0455 - 1 : 7
’ " " " 4,50 -« 1 - 2 diamonds about equal
o o LA . ; - size R -
" R T 3801 Y E
H " . . ‘n h.bo -1
" , ¢ S 0,50 =1 diamonv sat wadding ring s
» L B o weoo ;‘n : 005(} -1 ‘ {
P . MY 4,10 - 1 dinner rlngf} ;
' ‘ A oo om0 9.00 - .1 dinner ring:
e " | T 070 - 1 |
" " L .50 - 1 dinner ring,
¢ " " 1;‘ - 1 green stone, dlamond on aack
. ‘ o : side
" . St M 0,20 - 1 mounting, set w1th 6 smell
o N e " diamonds
" e o q mounting set w;th 5 smell -
' IR B S diamonds

i

Zing for &lamond -1 7 : o -
Bracelet, £old = 1 = abova«mentioned women's rings are on the.
bracelet , ‘ E
Tatch, wrist, diamond set, marked .50 X -
#ateh wrist, diamond set, narked 07T K =
vateh, wrist, diamond set, marked 1.00 ¥
Necklace, diamond, marked '4.36 Ko~ 1

.

b e -3

Brooch, diamond set}’ marked 00 K -1 ' :
5t " R " ,‘: 3 OO0 ¥ - % N ’
,ga. . I . 129 | C'E}OK: _1 . - . )

" " ' M . =1 yellow gold; 2 d:amands, ;
Y D ——— L
\ : co IR P 3 ponrle< : o =
" "o ‘ uf‘ L (0e15 ¥ o= i P :
" " [ flewer]lke arrengement
N S . "™ 5,60 ¥ -1 green stone surroandad by
, o o ~ diamonds :
- iracelety ) " U1.60 E -~ 1 contgining fol;owlng items
Far -rings " " - 1 yellow rold, pearl, smali
, S o . ‘ . diemond.
o 0 m 10,40 ¥ - 1 broken ~

S BT ' oo 3°20 K - 1 ’
meo N : LB D CToRS S ; ,
A Moo 2440 ¥ - 1 : '
ro I R k
v o ) - u:: - T _; 1
Y Coon F2.00 W -1 : ,

" " o © =~ 1 four ulamnnde euapended 1nj
| R | .ine’ over -

"28569
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‘marked. 130/7000 -

o ; | ﬁ . 1.70 K’
" H . 4 . 0‘1 .
Car ring pieces - 4 : o : : :
Tockets, gold - 9 3 hthﬁ ping. o - S
Tockets, eold, parha of! - 7
hracelets, aasorted, mold ,51
Chaine, watch = 110
1. ' Bags, mesh - 5
' " Fatches, gold -2 -
Necklaces, rcld, assorted = 53
Rings, sold - 175 L
#iscellandous pieees of gold - 1 beg, sreen
Assorted jewelry - 1 envelope
' ==e nothing follows ——e

marked '390/1200

The Office of the Assistand Dhief of Staffe, G=2 (CI)
Meatquarters, Seventh ‘rmy, steied ‘thet the tvo persons picked

up ot the same time as uh;a zateriel have ne CI interest and L
should be disposed of through N7 channels in the case of the

men and - TP channels in the ¢ -se'uf‘tha women, The above listed
neterial was to be turned over to either PMinasncier the ‘

Property Control wffioer of nll*farJ Government as sbandened =
prunerfy. . . R ‘ . o S

ey

S CTHEODORE 4 PO TECK
' ’ ) E. I iﬁaJor’ "ﬁ ° I o
can : O. cIc “etachment 215

[ . Lo

: o
REC‘I?T : o -
This is to certifly that.7 have received the above-listed

items. o o S s

Date. -
- ' ﬂ\/ ! . " . .:v Orgo
HOMER K. HELLER

Lr
PROPEP*V comRm CFFICER '

WWMMMWanmm .J  ' . : o . 2265?0:.
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G ll :55‘,-;f‘\ e
' (b)?¢TwJ baxps of S1qur - L 1tcms Ztrays,, cums, candlestlck

+  holders gnd 81nll r artlcles. ‘“These: have French and Pallsh‘

I xAmarmlnbs.Ag Phuy were- ue0331ted by » soldlcrs at’ thg

< . Kreisspafkasse’ 1n‘RmCKLINGHAUSEN in WESTPHALIA”’hortly

T _‘g‘before occuwatlcn. ~ R :

SURAE ”(q);327 lngots OF, tln each»;pproxlmately cwt marked "Product
o o Tof Banka Nederland Indla"; 1n OSNABRﬁOK :

: ~ 'ga)i“Jewellery at. HANNDVER, probably of N“THERLCNDS arlgln; no i
e B _1nventory yet avaliable. y

(e) 20 tons Jf Belglan Nlckel 001ns (probably mutllated) o
~ﬁAMBUﬁ} bm_; : A_ " R ﬁ:'aﬁ

‘_(f}f‘Dgck equlpmcnt at DIbSTEL aocx, HAMBURG from the NETHERL IDS,K‘

- (g) Property in HAMBURS Whlch was orlglnally acqulred 1n 1916 S
¢ . Dby thé Jewish’ C;ngrebatlon and used by -thew ds Velfare Offlces.
i Now, entered in.the' urundbuch as ‘Reich: vropezty, ‘and untll KA
o reuently a Gestapo afflce..- AS the property ds vacant and there
‘“ifxls urgent .need. of - a Jewish Welfare Centre, the- Jewish - '
. congregatlon 15 Dbeing: aiigwed to reoccupy the pr)perty,:,‘
' w1thout aqy undertaklng to restgre the tltle.”~““‘; L

E {h)';rDllSh machlncny 1n the Hermnnn GﬁRING werxe and at the flnn;‘
" of LILFOP, RAU- and.L5WENSTEIN both near BRAUNS“BWEIG

1‘.

ABANDONED “PROER Qixggi]ffgﬁ;;iggﬁgkgg;{?1:3 -
~65-: A. ‘ '(@)fﬁGald cglns Jf a rrubablu valué of same S 2,000, OOO ‘have been :
- T "unearthed in SCHLESWIG-HOLSTEIN. - Informtion on' the. gub ject -
Lo rccelved fron DﬂAuF 1ndlcates that Jnij a. small ﬁart af the
.cache has been dloc>vered : : - -

(1) ,obven plctures, thaught t; be af some value; sbne tzpestrles
and furniture wWere “found’ in- the SAME. aréa- and. have been tanen
intu. controly AThe olotures are belleved t) have hung in the:
prlvate ufflce of RIdthTROP at the ﬁorelgn Offlce 1n BERLIN .

i
+

{c) ;Ggld CJln and Gald and Sllver bulllon of an estlmated value »

. vof R 1. 500 OOO are‘ln ainins ‘at GOSLAR 1n Land BRAUNSCHWEIG»‘

QWCJnsldcrable work w1ll be nacessary tJ get thls out ow1ng to .
'wghmgetotm:mm&.v ' : o . -

MISLELL&N“JUS PRQPERTY 44ﬂ~g"~ _g“';_g. ) ;_@ﬁ; j2, ',ﬂ,;‘uﬁr{d,;j;*a"

68, “,‘.;f7 "“AIWPLnY STIFTUNG " See npcenalx,a attached
66, o Westbank NV. The bgoks,«records and’ manabenent of the above Bank

are now' in HAMBUHz. “Originally it had offlces in. BRUSSELS and- ANTWBRP and'ls‘f?
.- owned by the Bank' Jer Dcutschen Arbelt SHANr Mr551on tJ BLU}IUM has been SR
. 1nfonned - ‘ M - _ ' : .4~; : . , ‘

67. A' Flles bel/n51ng ta the Gcrman Mllltary Government for BEDGIUM .and
Narthern PRANCE have baen fgund at G@TTING&N in Provxnoe of HAMNOVER. " S

CURRENT - DﬁV“LOEMENTS j,;‘ 'f;* B SR RS o lf'f,_*};,V.v'

68.’ S Varlﬁus 1notruct13ns have been 1ssued durlng the manth based on :
‘exgermnoe galned md the MOTE 1nterest1n5 are. hstccl beiow. sl 22657q
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1. Received from: %‘*e’l«ém%’" , 4iviliza on he Ty of -
&€ :;f Y kuetemr 1«&6
S . o j o :
2. For the purpose ‘of:  gtoPuge cuustody, inventesy and dispossl
3. The following described assets: wme wooien bOK &@-@Wiﬁig@ﬁ*
S wafzbm itess of zeld, a8 par
piipeiped list. Teuporary 2oeelpt
amw invelidsted by this formal Telly mm
: RS ﬁwmuag of é&wawm prociouy siones, stagps,
precious ¢ ﬁﬁﬁ-gf&%iﬂx&ﬁ smvwid, end colaw of aamienstie 'lewéf,
are weeg'&m sayjeet te ustw eéxsming tian *.avy tocknicel emm?w.
) Co : :
4. Above assets’ to be released. only in. accordance with mstruchons |ssued fo Foreagn Exchange
Depository by gireetcr, Finsnce *zww:mn Sy A
- determined and 2 P
; o Surther referon
Documents aﬂacﬁgd: i& 3,1@3?,3
lat Inde Bg W ‘
‘ PTranslation of
’ 1{? Rﬁ% ‘s;}@&‘a AT Fh ‘ .
L oy ietter »{ ~€:1 ss é:é«-
‘ sy of mmﬁ »gM Q«ﬁlbﬁ%i
pnd 1st dnd. B ?um’sig@ ER OB
- Received by Deposnory Sechonn..‘..f'.f; ¥&X Vault Location..........&: "sf‘ff .............
Secunfy.thcer Pr,esenf:aéa&f{%@., , 1 Confainers......... L OGE W BOX
Other Personnel Presenf..4‘,....‘,M..H_“..'fi.' .......... e e ..............
o iy
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‘ :
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Q.M M. C. Form 353 (01d No. 480) o ' o . : :

Rcviaed July 28, 1018 - L . L ) i

LIST OF PAPERS ‘
" File under No. oFD 3,86'3 © , S o ' 1 e
- BRI
TOP SEGREY
; " NOMBER . FROM— ‘ D?‘T?E T To~— ' ; ' SYNOPSIS
1 - 0PD 4 . 10 Apr 45, | Disposition of Treasure Captured in Germany
. ' ' R (OUT-65929) .

*¥1 (2) SHAEF 11 Apr 45 | Disposition of Captured Treasure. (No. FWD~1895&,
f ‘ . S IN-10058 & IN-10061). '
%1 (3) | opD : | 8 Apr 45 | Disposition of Gold arnd Other Articles of Value
: ' I Captured in Ge by American Forces.
sl (4) OFD (CCS 845) |25 May 45 | Disposition of llion and Other Property Discover- :
2 JCS (CCS 864) 3 Juni45 ¢ | Allocation Pollcv 60 5a.mples of Secret Weapons.

3 OPD | 21 Aug 45 |Disposal of Enemy|War HMaterial in Germany and Qustrl
] - © | (JCB 906/17).
3 (2) .| opp . . |13 Sep 45. |Disposal “of Enemy |War Material in Germany and .
\ : - | Austria (JCS 906/15, /17 and /18) ,
*3 (3) OPD 9 Oct 45 |Disposal of lnemy War Material in Germany and

Austria.

{

L

InsTrRUCTIONS.~—When papers on a sub]ect becqg @umergt Y w 1§£ numbered serially and brief entries made on this fpfnﬁ.

P
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Byéfé NARA D’a:e-ﬁg@" )
Gor ined. Routing < Information’
’ Operations Division
— ~ T ——=gC3 TS ™
5 Decimal ‘C:lc?smcat:on, QPDgaﬁ—‘—‘FS'W Apr 45) | (e 7}
. , | P
x 201 Divine, D. (0D ' x 201 Hull, J. E. (0) {1 , ;
. - x 091 Germany I A I
. x-336 ‘ */k/;{/’ ‘
*x 041 | @
Subject i isposition of Gold and Other Dateg Apr 490rigin OPD
' Articles of Value Captured in Germany by American Forces.
Digest - :
Action : " |
~ Section |
- [0 asiatic | Comments: ;
[0 European ‘ s
O Liaison ; o B
[J Mediterranean ?.D heqteir}‘sm Recommendation.:
LJ Pacific | . section Chief Date
D Troop Gontrol ' i Group Chief Date _
¥ ’ : . - ‘ o
D‘ Operational i D Logisticg , Concurrence :
[J Projected S C
] Policy n Strategy & ,
. [ strategy Policy [J ‘Executive, OPD /(/é
[J Goord. & Reports O c ! f' (3. Deputy A.C. of Staff, OPD
' ' : Current.
(J Combat Analysis , RN U AGC of Staff, OPD
[J Planning f' o Orngmal Date Réceived
‘ Pan-Ameri
[ Operating D o mq:fc?n ‘ ~
[0 Rea. Doec. x 0o
0 : ‘ . Dispatsh
O
Action by ‘ ,
Signed Dote 26-33413-100K
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Authery vAND 402 i
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‘W \E(wnﬁvn
!WAR DEPARTMENT
WAR DEPARTMENT GENERAL STAFF

OPERATIONS DlVISlON
WASHINGTON 25, D. C.

8 April 1945

MEMORANDUM FOR GENERAL HULL: "

SUBJECT: Disposition of Gold and Other Artmles of Value
e Captured in Gemany by American Forces

A

On this subjeét, Mr. H. R. Matthews, State Department Direc-
tor of the Division of European Affairs, gave his oplm.on as.
follows:

‘8. We should mai’n‘baiin custody without fail because we
will be held resp'onsib;le for its ‘sa.fe-keeping by our Allies.

b, Although ease of‘ transport may. suggeat 1t, we should
not remove this materlal to France.

c. If in any way p0331ble, we should transport it to B

the area of Germzmy whloh American Forces will occupy after
the war,. ' i

‘d. Any decision as to the final division will probably -
be far in the future and will be influenced by the BEuropean.
- Advisory Commission and the Reparations -Committee.

| ot

CM.- OUT-64968 (7 Apr 45). ws :
CM-IN-7369 (8 Apr 45) Timited Distribution

i

226579
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' and others for gold 1ooted from'them, informed financial quarters said;.f}f

4/9--51126A

Secretary Stettinius said that the Army will be temporary custodian

3vof the gold and art treasures found by u. S Armies in Germany;'

Eventually, ‘he said the matter mlght be turned over to the A1 e
'.Control Commission for Germany. - "_ : ' 1 N ; :_; a..i}w
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File °
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Oper ,t«ions‘”loivision
R ‘p { ’} ,l “i )
Decima! Ciassification: opD 336 TS (10 Apr 45) !
- X 123 ‘
% 091 Germany'
x 041 o ; 4
X 336 aermarur : o
: Yy ‘nwwvzmuﬁ &.C o~
= . ,
Subject : pig Qate _Origin -~ S
g position of- Treasure Capture n. :
' ) in Germany 10 f&pr &_5 OFD (0'65929)
Digest : ‘ ‘ | ‘
|
Action :
L
| " Section ;
= : —
] asiatic Comments .
[ European )
[ Ligison | 3 e . V
[J Mediterranean (O hga?grs " | Recommendation: o
[ Pacific | ‘Section Chief Date . _
To [J Troop Control 0 - Group Chief Date
iy ‘ : A ‘ ‘ ’ -
[3 Operational [ Logistics { Concurrence : . | !
[J Projected : o '
] Policy D ‘Str‘at'egy & -‘ ,
] strategy Pf”'” [0 Executive, OPD o
(J GCoord. & Reports - CA - . [J Deputv A.C. of Staff, OPD .
. - ’ urrent: . '
(O Combat Analysis - R [J AG of Staff, OPD
O Plannin ' K | ‘ Original Date Received
g : [J Pan-American. riginal Lat
[0 Operating ‘ : o
O ‘Reg. Doc. . O ' D . '
! Dispatsh- ‘File B
D : i
0O «
Action by : i | . T
.Signed _ Dote : 226581‘ 28-33413-100M
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Entry 3
File 7825237

Box - /¢4

DRAFT

Supreme Headquarters, Allied Expeditiénary Forcés, Forward, Rheims, Francé"

(TOPSEC from Marshall tq Eisenhower, for his EYES ONLY)

- ) »i . ) . .
For your information the following memorandum has been received from the

State Department and has the .approval of the Treasury Department:

'

Quote It has come to the bepﬁrtment's aﬁténtiéﬁ that American'arméd

i

| | . o _ I
forces have captured in Germany a quantity of gold, foreign currencies

, . . o i
and art treasures. Pending final decision as to the ultimate disposition,

of the foregoing, which wi}l ﬂequire»careful study and probable consulta-

X : IR P . . : B
. be moved to a place of safékeeping . in the proposed American zone. of oc-

'
f

1

fortunate political'boﬁpliéatibns unquote, Please kee§~me advised‘on

ﬁ\,)\i'

this subject.

~

1

226383

f

_tion with our Allies, the étaﬁe Department hopes that this‘treasure may:.

~cupation in Germany for the time being and carefully guarded. ”Thé DepariL*l -

i
cot

ment feels that this tempofarj solution will be'léss likely to cause une

.

T
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DEPA TMENT OF STATE Sl T
e s “'. .o T !
DIVES[ON OF EUROF’EAN AFFAIHS
-~ ; i i RN ‘ :
: i - - , .
, P CAprdl 10, 1945 :
it "
L : = 'ff u *,\ . . : N ;
Memorandum for Colonel Maddux, Liaison Section,vQPD B

Subject: Report of Treasure Captured in Germany - R o

| R .
¥ N 3

.

It has come to the De artment’s autentlon that ﬁmerlcan ‘~j%

. i v ' .
armed forces have capturéd‘in Germanvea auantity of gold o o
. L , L
foreign. currencmes and art treagures. Penalnf flnal de01 sion - 1
4 .
;

as to the ultlmate dlsp051unon of thé r'ore:rou}g, wblch w1ll S
. o [

ragulre cerequ study and “rnbable consultatlon w1%h our :
Allies the State Department hOpes Lh@t thls treasure maf be o
1

moved to a place of safekeeplng in the - proposed American zone | jfg

Lo ‘ 3

of occupatlon in’ germany ior the tlme beln@ and carefully éuarded.f’
, : i

The Jeﬁartﬁenu feels that thls temnorary so?utlon Wlll be less . .;i;
e o

likely to. cause unfortunate polltl al»compllcatlons. _ R B
. !
,;, i B ‘
! t [ :

i i ': ’
t

S H. Freeman Matthews L A
':JD-Mecior Of“lce of Luropean Affairs . ' - -

1 N

b :
. bé
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Entry 49
File W‘%

SECTI00T

ua

'Box

L |

ing Form"
Division b

L o R g
Decimal GClassification: 7 33 T (3L e 45! - B
THIS COPY f‘*"‘ ROUTIHG FORY IO )
REMOVED QNLY BY OPD RECOILY § .
-4 Aiy ,::. 3,.’:‘ R {
Subject : ] Dcte Origin - -
disveiillon o) Qepbursd Jegoslig i i b h,

Digest .

Pl fi0a #
1

CF REUSL L G el KRS D
R v A A T 5

rOER %%‘éa‘{

Action :
See demo for Record.

Subject message is reply to WAR 65929.

No reply required.

uxecmave Sechon 5

i

i

Pup'v

&

\ﬂ i

[0 Asiatic

[] European ‘ o
Mson \A/ g./ %@ )

[J Mediterranéan [ 'wﬁ.\ﬁeofers

[ Pacific v VL
To [J Troop Gontrol A -

‘O operational

O Projected

O Policy

0. strategy

(] Coord. & Reports

OJ GombotAnalys.s

[J Planning:

[0 Operating

D L‘ogisti'c.s

. trategy &
Polacy ,

_—
[J Current:

'
Vo

4:". 2 ‘
G I

= Pan -American
i B

o0

L] Reg. Doc. o F
N " " 3, e - ‘f }:’
D . o ‘5“ ’ ‘,}f‘ aé! )
iy T gt
1 :

S|gned‘ 7%—

Dafe 12 ﬁgr LLb

'V'D

- Gomments .

| Recommendation:

7 Sectipn Chief
- :Group Chief

Gongurrence :

/

E/Execuhve, OPD

U
A.C. of Sfoff OPD

Deputy A C. of Staff OPDJ

Original Date Recei ved

4
. Dispatch

-n
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[

om ;6T (Raerls) L mamiuis

J@ FOR RLCORD

SUBJECT: DlSpOSltionkOf Capt&red'TreéSure

Le Subdect message, FWD. lb95h from SHABF. {C&uIN lOObJ 11 Apr h5) is.
. reply to WAR ©5929, 10 Apr L5, The latter message tranumltted a. regiest -
from the State Department asking that the "Salt liine Treasure! bé removed 8
to a place of safe keeping within the proposed imerican Zone of Occupatlon‘
- in Germany for the time being and be carnfully &uardea to prevent o »
”uniortunate poxltlcal compllvatlon
‘n c or ’“f‘_{ 3,, CMIY S /ooé!j
2. The replv to this request (CM-IN- lOO)Q§ indicates compliance with'

-this request and -suggests that 1nformat10n conoé%nlng the uelected sterage 113

"locatlon be kept v very secret. . ‘ , » S S P

{

3. .State Jepartment has recelveh a message through its own. channelsf,

giving essentially the same fact Liaison Section, OPJ, is coordlnatlng "V R

closelw with State Department on the matter.

L. Mo reply is indicated and no further action is necessary at this '’
time. ’ I .

226586

L-12/1119.
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"0 Coord. 8 Reports R [ Deputy A.C. of Staff, OPD
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Decimal Class:fucanon e
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mm OHLE BY 0FD Rmm mm

Subject -

Digest

Action: Cable to SHAEF passing o Mr. (..layton's, Asot Secy of S‘cate, mformtlon ‘

European’ Section CPD .

508

Lmtsog}, - ' S o S o
& 4 4 : N . . '
. . . ’*:"-

A Mednferraneon Recommendation:

Pacific ‘ ’ 7l gection Chief _
“Troop Control’ B A "~ Group Chief
Operational : ‘

] : [] Logistics Concurrence :°
Projected 5 o o : :

P°"°yﬂ7"'6 ; L—.l Strategy 8 A .
\Strctegy : - Policy “Me,cutive, OPD

: ‘ Current :
E}Mmbat Analysas U , L O -A.C. of Staff, OPD . .

%gmplanmng - : r

Original Date Received
gk Operanng SR e

J -
O L0 % »’31‘4
Action by
Signed <

Date 12 A £ 45. : S - - 25-33413-1004 ‘
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URGENT 2591 -
17 April 1945  OFD 336 TS (13'April 45) Lt Col E. E. Stong

A ; X

SUPREME HEADQUARTRHS ALLIND EXf@I}E’IbEARY' FORCES MAIN VORSAILLES FRANCE

SIX THCUSAND KILCS OF GOLD PARFN TOPSEC MARSHALL TO EISENHOWER PAREN

'BELONGING TO GERMAN REICHSBANK IS "smm TRANSFIAED TO SWISS WATIONAL BANK

AT BYRN FOR OFFICIAL zxs? OF cm'mm GOVERNMENT ACCOROING TC REPORTS .mou' o
AMERICAN LEGATICN AT BERN FORWARDED THROUGH MR cmr'rox A9ST SHORETARY OF

' STATE PD GOLD NOW PRYSICALLY LOGATID AT LORRAGH PROVINCE OF BADER accomzm

70 BEST INFOHMATION AVAILABLE PD THIS GOLD KOT YET ACCEPTED BY SWISS

‘&UTR@ITIPS DUE TO ASSURA‘NCB‘S“ TO ’ﬁﬁ GGV'ERM}&T THAT ””ﬁi&ﬂ% GOLD ONL’! FOR .
CERTAIN SPRCIFIED PURPOSES "éi}ULD BL ACCEFTED I”D MR CLAYTON STAT?'IS THIS GOLD
IS PROIERTY OF GERMAN GOVE"CIM?I\‘T AND IS bUBJI%T TC LILXTMIY bF’IZUﬁF’ PD HE A

- FURTHER STATP.‘S IT IS P%ICY OF‘ THIS O VEENMENT TO FR‘?V? NT GOLI) mcmn*xs Fﬁ%&
CERMANY FOR NUMEROUS R 50&: OHF' GE" ‘ {‘ﬂ{i{.H I THAY GOLU 15 P}'LCBQHLY LQO”ED

AND STRONGLY URGCES THAT *MJDIATL STEPS BE TAKEN O LOCAT& AND SEIZE ‘ﬂ{IS ;

SHIPMENT OF GOLD ?ﬁ PLEASE. INVESTIGATE MID ADVISE R&ﬁflﬁ‘%

-J. B. RULL
Major General, GSC

Asaist.ant Chief of ‘3ta.ff OPD
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NOTE FOR RECORD:

lo Memo fr Gen Blssell AC/S -2 forwards for action a letter from S
¥r. Clayton, assistant Secretary of State, stating that the American Legatlon,
Bern, Switzerland, informs that 6,000 Kilos of Gold belonging to the German '
Reichsbank is being transferred to the Swiss National Bank and states further -
that to best information gold is now located. at Iérrachy: ‘Priov/Baden, Mr. Clayton 3
-states Swiss have not yet accepted.gold due to assurances to U.S. GOvernment S
that in future German gold only for certain specified purposcs would be perh L
mitted to enter Switzerland.  He further states since gold is property of Gernan

. Government and in active theater it is subject to military seizfiire and 81nce it

~ is the poliecy of US Government to prevent gold exports from Germany for numerous
reasons, one of which is that gold is probably looted, he strongly urges that
,mllitarJ%authorltles take 1mmed1ate steps to locate and seize shlpments of gold.

2. Action: Cable to SHAEF' pa331ng on Mr. Cldyton's, Asst Secy of tate

information for investiga'ion and to advise OPD of action taken. Concurrences

' obtained from MG Bissell, Ac/b Ge2 (BExt 72577), Lt Col Yost, Liaison Sec OTD
(Ext 2818), and Lt Col Sladen (“xt ?b??h)

WA
.
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Action’: D/F to G-2 mi‘orming of cable to SCAEF not:l.i‘ying of gold and adv:.s:mg oi‘
SCAEF'S reply- _ ‘

Message withdrawn for file Fur Sec

"~ Buropean Section OFD

Gommenfs

| LR | Recommendation: A% N
Pacific © b N |+ section Chiet. L & " Dateld Apr 45 ;i
Troop Control o L Group Chief _@ Date [Z(

Operational :
P [J Logistics - | Concurrence:
Projected o SRR

Policy D Strategy 8. i :

" Strategy : Ea quic? - Mxecuti\ae, OPD
Goord. & Reports - 'O Deputy AL, of Staff, oPD.
D Gurrent, O . AG. of Staff, OPD.

wW

Asiati;

Ligison

Mediterranean

Combat Analy‘sis

.
Planning o . ...~ Original Date Received _
: -7 S Pan-American | S L ' o
‘Operatin e ] o merieat ~N

Reg. ggga@m \ - - N O :
P e Dispatch . ~ File
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Action by
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_Jimal Glassificatiohs b 336 T51(29 apr 45) (fw #67)
Su bject Tr'ansfer of Garman (zold to. DOTeQBQW-Apr 95'9“"_31{;&;5‘ .
the o.nss National Yank. ‘ b : ' ‘
Digest: Rad. No. S 86489, CU-IN-2766k. (TOP SECRET Yo't M
.‘ '&'C:fion . Return to UXd PRI AT kS L .
y ! R
E |
v R
r o - Section - x |
1 5 ; Y T - ‘_‘i‘f:
Asnanc A : ' ‘Comments : | T
. [.~European | ' :

,’-leson

SR

x.ﬁtj]ftj'm.,m

. Med:terro nean '

'thcc;fnc ,
Troop Control

Operational. o
.. ' -Logistics:
. Projected g .

V PoAl»icy

Sfrate‘gy

coord & Reports

Srrot'egy a8
Policy -

ddadmmudﬁ
oo oo

‘Gurrent g
‘CombG'AnO'ms o | O AC.of Statt, OPD !
Plonmn S ori mal Date Rece»vedl L
'g \Pdn-American I g T
J fOperohng‘ BEER B o i
'O Reg. Doe. . D, - L e
™ - Dispatch ‘File :
o - e
' Date ’j:' ! S 25-3341
L 228590
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" ‘Recommendation :

“Section Ghiet
-Group Chief

Concurrence : g o
IZI Executwe, OPD.

O Deputy A.G. of Staft, 0PD
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DEPARTMENT OF STATE

WASHINGTON ' . .
In reply refer to o ,‘ a S ) o April 13, 1945. .
ES 800,515/L=245 : , - A . ,
SECRET

T My dear Gene“al Bissell:

. I have been adv1sed by the american Legatlon
at Bern, Switzerland, that :6,000 kilos of gold
L belonging to the German Reichsbank.ls being irans- -
T . ferred to the Swiss National Bank at Bern for of-
ficial use of the German Government, and that the ‘ :
gold is now physically located at Lorrach Baden, . _ P
No further information is available as to its exact : - ‘
location, : , :
In view of recert assurances given this Govern-
ment by the Swiss authorities to accept in the
future German gold only for certain specified’ pur-
peses, this gold has not yet been permitted by the
Swiss authorities to enter Switzerland. Since the
'gold is the property of the&enmnxGovernment and
is situationed in or close to an active theater of
mllltary operatlons, it is subject to military
seizure. It dis the policy of this Government tc , ' ;
prevent gold exports from Germany for numerous rea-
sons, one of which is that gold exported at the
preaent time is, in all probability, looted gold.
It is strongly urged that the mildtary authorities S
take immediate steps to &Ofdtb and seize this bhlp~ : ‘ E
ment of gold. , : P

I should very much appre01ate your advismng
me of the cutcome of thls matter.

MR

Singerely yours,

/s/ W. L.. CLAYTON

Ma jor General Clayton Bissell
. Assistant Chief of Staff, GQ2
War Department, -
Washington, Dé Co'
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‘Digest : i oy SNEr
o
Action 1. Noted: mEuropean Sectlon, G}PD. - .
: 2+ No further dction necessarys = ' B o
3. CM—IN 30206 w:Lthdrawn for f:Lle Bur Sec ) OPD. C _, I
b !, . c . ' . E

~ Buropean

_Section OPD |

‘Asiatic’ - . T = 3 N

‘Liaison "’

¥

Mediterranean’

_Pdcifi'c EER |

“Troop Control |

Operational ™ R Ny
. - ' D.LQgi:}st»i’c;s

Projected |
Policy e D Strotegy &
Strategy '~ A p°“°y
Goord. & Reports..

Gombat ‘Analysis D Curre n_'

5
s S
Planning B
. Operating’

Reg. Doc.. *°

i .

Aotion by 1
Signad *

O Pathmericdni '

~ . N . ) . ::".H .
- i . o J o .
STONGT e

Commentsi - B

N - . . n i

| Recommendation:
Section Chiet ]
Group Chief

Congurrence :

[D/Execunve, OPD
I Deputy A C of Staff, OPD

O -AG. of Staff, OPD_ / :
Ongmal Date Rece:ved L

- Dispatch
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NOTE: FmR»RuBORD'

Ry

1. Memo fm Gen Blssell ﬁS/S G@E, fwd'd for action letter fm Mr. Clayton, ,

Asst Secy of State, stating that the American Legation at Berne, Sq;tzerland

has informed that 6,000 kilos of gold belonging to German Reichsbank is being .
transferred to Swiss National Bk and states further that to best information gold -
is located at Lorrach, Province -.of Baden. Mr. Clayton stated ‘the Swiss have’

not yet accepted gold due to assurances to US govt :that in future German gold
only 'for certain specified purposes would be permxtted to enter Switzerland. .
He further stated that since the gold is property of the German govurnment and in
" 2n active theater it is subject to militery seizure and ‘that -i% is the pollcy of
the Us Govt to prevent gold exports fm Germany for numerous reasons, one of which .
is that the gold is urobably looted and he urged that military authorlt*es take
immediate steps to‘locate and seize the gold. '

2. Cable WAR-X 9134 dated 17 Apr 45 was sent to SBAEF, passing on hr.
Clayton's information for 1nwest1gatlon and to adv1se OfD of action taken.
i

3¢ CM-IN l7h20‘aated118«Apr h5.1s SCATF!'s rgplv that 1nstnnctlons have‘
been issued'and CFD will be advised of results.

Le EuE'to Gez dated 19 Apr 45 informed of cable to SHAEF notlfylng of gold
& advised of SCAEF's reply in Ci-IN 17420 date :d 18 Apr 45. Col Harvey Smith,
| Geruan Spec1allst G-2 (Ext 2505), concurred that the basic letter should be .
returned to G-2 in order that they may 1nform Ur, Clayton of the present sta tuss

\ 5.’ CH-IN- 20206 21 Apr 45, Srom SCAEF, states LORRACH is dt present in
Y eneiry's possession and due to present operational ‘committments, precludes any
special operatlbn to seize gold id Lorrach. ihen Lorrach is uncovered by our
fordes advancing: southward, special ‘party, which has been arrang ed for, will
attempt to locate and selze the gold.~ , : -

be Act on: No-action necessary.

Informal concurrence was obtained from Lt Col Earman (Emt T2452) G~2
who states that G-2 has copy of this message, CU-IN 20206 dated 21 Apr 45, and
- ig preparing to include the information conudlned thezeln in a letter to
Clayton, adv1szng him of SGAEF'S actlon.
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Transier df Germpan Gold to

Subject .

Date - Ongm .

2.
3.

No further action necessary.
CH-IN 27092 (L.D.) m_thdrawn
l

B i
Swiss Hatlonal Dank st Bera, 28 apr 43 Hihsime .
Digest ' ' zagic frow Theims, 28 Apr 45, Mo, iU 20145 (GV-IH 27092)
v i ! X v» ‘ .l. Lo = e gt ‘
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_SUbJeCtif Transfer of Gernan Gold 'to Swiss Patlonal L , “f“f"
3ank at Bern. ' :

NOTE FOR RECORD:

1. Memo from Gen. Bisell, AC/S G-2, forwarded for action lettr from Mr.
Clayton, Asst Sect of State, statlng that report from American Legation at Berne,
Switzerland, 1hd1cated 6,000 kilos of gold belonging to German Reichsbank was |
bewnc tranaferred to SWlSo Nat'l Bank and that to best information gold is located

LORRACH, in the “rov1nce of BAUWN According to lir. Clayton the Swiss have |
not yet accpted the gold due to assurances te U. $. gov't that in future German
gold would be_permittgd to enter Switzerland only for certain specified purposes.
Mr. Clayton urged‘thap military authorities take immediate steps to locate and'
seize the gold in view of the fact it is property of the German gov't and in an

“active theater and therefore subject to military seizgurs. He further stated it is
the policy cf the U, S. Gov't to prevent gold exports from Germar.y for numerous
reasons, one of which'is that the.;old 1s,probdbly,looted

\

2. The above information was sent to SHAEF by cable WARX 69134 (T5) dated
17 Apr 45, for .nvestlgatlon and to advise (OPD of action taken, .

3. Reply from ¢ PAVF, M=IN 17420 (TS} dateu 18 Apr 45, indicated 1natruct~
_ions had been issued and OFD would be advised of results. :
Le /T to G-2 dated 19 Apr 45 1nformed of cable to SHARP notlfylns of gold and
advised of SHAEF'S reply in CM-IN 17420 (7S) ncted above. Yith concurrence of Col
Harvey Smith, Oemman Specialist, G-2 (Rm 2? 828, Ext 2505), %he basic letter was

returned to -2 in order that they could ¢nform Ar. Clavtop of the present atatus
of the matter. :

. 5. Subsequent meésage from SHAERF (CM-IN 20206 (TS), dated 21 Apr 45) indic~
ated LORRACH was then ﬁn eriemy's posaesslon and operational commitments at the @'
time precluded any special oper&ilon to seize Lhe zold., Il was further indicated

that when LORRACH was uncovered by our forces a special party would attempt to =
locate and seize the To*d. ; ~

6. Mo action was taken bv CPD pon the above cahle upon obtalxln* informal -
concurrence from Lt. Gol. EARMAN, (-2, (R 28800, Ext. 72452) indicating G-2 was .

preparing tc include *he information contd¢ned ther@ln ¢v'a ietter.to Mr. Glayton,
advising him of “UATF‘” .action.

~ 7. This mesaaae from SHATF (o -IN 27092 ( g), dated 29 Apr 45) advises in- !
vestigation has been made at LORRAGH. (now captured by our forces) but the gold has
not been feund.  Investi gatlon ‘of Reichsbank of11c1als as well as other loecal
pe:sonalltles 1nc7udLng Swiss authorltles, has failed to disclose any knowledge of
the gold, but 1nqu1rles are proceedlng. ' '

8. Action:. No action nccesaarv Lt. Col ,LANTﬁFf -2 {Rm 2E8Q0,'th. 29685 - .
stated G-2 has copy of this message (PF”LR 27092 (Td), of 29 Apr 45) and Gen. Bissell,
AC/S -2 (Em 2E8C0, Bxt.|72577) is preparing a letter this date (29 Apr 45) to Ir.
Clayton 1nclud1ng the lngormat¢on contained therein and adv1svng hlm of. anV IS
action. . | S S : . {0
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CiC.A,C, 18&/4 ¢ :1
8 June 19&5 ' ‘
. _ bOMBINED CIVIL AFFAIRS COMMITTEE

'
'

DISPOSITION OF BULLION AND OTHER PROPERTY -
o> ' DISCOVERED BY THIRD' ARMY o

3 : .
? Note by the Secretaries

The Combined Civil Affairs Commlttee, by informal action,
agreed GOV 360 and dispatched it on 7 June 19%5 in reply to SCAF
427 (Enclosure ‘to C.C.A.C. 184/3)

T.E.H. BIRLEY,
W. M. CAMERON,

‘Combined Secretariaﬁ.

| T
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CLASSIFIED MESSAGE CENTER

OUTGOING CLASSIFIED MESSAGE

C{‘%i é DS "i‘ﬁ BTIon

Combined Chiefgoi’ 3talf |
Couwbined Civil Affairs
Commlttes, BF:

Operations Divislon, WOGSH -
Furopean Szctlon, WDOFD.
73765 Lh Col H111: iard.

7 June 1G45

Suprewe Hesdg “z::l:"\x\r*“, .;f',,}.li’:;‘i Expeditlonary Force,
Forwvard ¥ chelon, Prankiuet, |

Comnanding General, United Kingdom Base ‘%ccxi..,a
London, Sngland.

British J’a;%,n“' 3taff Mission, Was "'u.m?t o, D.C.

‘ Tzzmpaz“ WARX 15510 ¢

o

(>

FRONY . . e
Ca

N

&
\

’ N

S e 4o 'Mm -qx.r:‘- B
This is GOV 3607 refer SCAF 427 signed WARCOS 2

| . B
Doparture Ureasury experis. &
. B ‘ ::m';\:‘
United Stetes Tressury experits John D aamze on, Leland Howard o
20d ‘thooom H Schiercke ETD United States 8 June. : —S
e u,pme,.u air shipped slmulianeously. ' N
. ' ‘r\.sg
United Kingdom Trsesury experis F. B. Coulton and . , 1,
G, W. Cornwall ETD United E{iﬂgdom to arrive seme Tlwe . N
United States sxperis. j !
, . o | 2
- H N
Statement Parvagraph 4 vefeve nee ceble correct. _ \L“L
a ixxlst
Wote: SCAP QQ? IN 862 {1 June 45)
ORIGINATOR: CC’XC
IKFORMATION: ASF, CC/S, oP! D, G-2, m%ya
CHM-CUT~13510 ' - {June 45) ’T”'D‘{‘@K*\O%G%EQ/
_ TR T A
7 3
V// /- (}'.5 & %/’{, p {x\
. _ CopPY No. i~
THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN 2 5 \

!6-39008*-! aro
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COPY NO. 15

- i
C.C.A.C, 184/3C~

4 June 1945

_ COMBINED CIVIL AFFATRS COMMITTEE
N DISPOSITION .OF BULLION AND OTHER
SN % PROPERTY DISCOVERED BY THIRD ARMY
& Note by the Secretaries
Q’g@ ' ' . : .
, The enclosure (SCAF &2?) has been referred to the
E Comblned Civil Affairs Committee for action deemed necessary.
7. E. H. BIRLEY,
W. M. CAMERON,
Combined Secretariat.
é\»’ o | A BN
S . - ‘ Vo
, « } «
‘ - ( . W
- 226603 %
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ENCLOSURE

From: Supreme Headquarters Allied Expeditionary Forces,
Forward, Frankfurt, Germany

i : To: = War Department _
' . Special Officer Signal Ministry, London, England ) ' o
Supreme Headquarters Allied Expeditionary Forces, ’

Maln, Versailles, PFrance

' Nr: FWD 23018 SCAF 427 . . 1 June 1945

FWD 23018 AGWAR for Combined Chiefs of Staff repeat
for information to AMSS0 for British Chilefs of Staff; SHAEF
Main for G-5 for Financial Branch signed Eisenhower this
is SCAF 427. |

A, Reference is FACS 225.%

1. Three US Treasury &and two Bank of England. experts

-welcome,

‘2. We beélieve that the experts should be warned that we
are not aware of the existence here of any special scales or
other technical apparatus that they may require which theyv

| will, no doubt, arrange to bring with them,

3. Please advise names and estimated time of arrival of

experts at Frankfurt. Also advise expected time of arrival -

of‘bags, seals and tags.

A. Reference GOV 349.

-

4, In view of foregoin it is considered that no inspection -
by other nations of Merkers' treasure should be permitted until
US gnd British experts finieh appraisal end,inventory and -
you have decided on policy for disposal,

' Ena.
NOTE: FACS 225 1s (M-0UT-85726 (21 May 453,
CM-IN-862 (1 Jun 45)

S | | : | = H
% See C.C.A.C. 184/1 end 184/2 . S - “-28804

<« 1 - Enclosure
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The attached letter (C.C}S. 845) from the Supreme Com-
mander, Allied Expeditionary ﬁorce, has been referred to the

Combined Civil Affairs Commitﬁée for commeht and recommendation.
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