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SUPREME HEADQUARTERS
ALLTIED EXPEDITIONARY FORCE
OFFICE OF THE CHIEF OF STAFF

20 April 1945

SUBJECT: Gold bullLoﬁ currency and other nroperty aisccuered

by Phird Army near. Merkers R—
TO. : The Secretaries

Combined Chiefs of Staff Commlttee

1. Attached hereto are tWO?COpieS.Of & preliminary inventory

of gold bullion, currency and mlscellaneous property disbovered
3y Third Army near Merkérs and now in the vaults of the
Reichsbark at Prenkfurt. This inventory is based oﬁ information
iisted on Reichsbank tags attached to sealed bags; boxes and

other parcels.

2. A detailed count of the funds listed herein is nov being
made by officers of G-5 of this command. It would be of'gréat
agsglstance 1if fhe Treasury Department would send two expert
weighers of gold bars an&’an’expert who could study the aésay
certificates which are in our possession and other records with
a view to ideﬁtifiéation of tﬁe gold bars. The sgervices of
tqese experts WOL¢d be needed for only a few weeks. It would be
helpful to us ip tne weighers could bring sufficient canvas

“

cags, seals and tags to retag the bars and coins.

%. Included in this inventory is a large quantity of mater:al

which it 1s evident belonged to the S3 or the Gestapo. Rvidence

indicates that this part of the treasure represents loot talen

from individuals who have been murdered, as 1t includes thousands

of gold and silvef dental croﬁns, bridges and plates and sone

 personal articles. It may, therefore, constitute items of

'evidence,'and should be considered in that light. It is

believed that agencies engaged in the determination of evidence
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s for the prosecution of war criminals should be informed, and at
A . A
?’ the proper time should be permitted to inspect and investigete
this part of the property.
For the Supreme Commander:
/s/ W. B. SMITH
Lieutenant General, U. 3. A,
' Chief of Starfl
;
an“‘w:‘;“:':"’mt‘t . . v:-:.”MM’“’_."“—“?%-~--.....N,____ - ! :) - .Enclo SUre




REPRODUCED At oct
N A ATTHE
LT L e

\LA‘ f‘r‘F\E
e B
o

» K"NTORY OF CURRENCY AND FINANGIAL
ASSETS STORED IN REICHSBANK
FRANKFURT - am - MAIN

This ig merely a preliminafy inventory made without

weighing or counting gold bars, coins, currency, etc.

A - GOLD

DOLLAR
EQUIVALFEHT
AND SILVER (APPENDIX "A")

B -~ CURRENCY

1. REICHSMARKS

M 1000 ' M 650,000,000.00
M 100 - 1649,540,000.00
M 50 300,000,000.00
M 20 100,000,000.00.
M 5 60 OOO 000.00
M .50 20,000.00 . :
' TOTAL 2,759;560,000,00 $ 275,9%E8.000.00
2. FRENCH FRANCS '
1000 v 50,000,000.00
500 A - 30,000,000.00
1100 ? 18,000,000.00 :
TOTAL §8,000,000.00 $ 1,96G.300.00
5. BELGIAN FRANCS : '
S 50 . 1,500,000.00
20 2,000,000.00
TOTAL © 3,500,000.00 & 80,500.00
4, NORWEGIAN KRONER
100 '1,800,000.00
50 : 800 000.00
10 1,700,000.00
5 . 50,000.00
2 ' o 80,000.00
1. : 30,000,00
TOTAL 4,460,000.00 $ 662.000.00
5. CZECH XRONER :
mixed TOTAL 100,000.00 $ 1.700.00
s, CROATIAN KUNA _
50 -TOTAL 500,000.00 $ 5.000.00
7. ITALIAN LIRA
500 1,000,000.00
100 600,000,000
50 - -200,000.00
10 » 1200,000.00
TOTAL 2,000,000.00 $ 20,000.00
8. HUNGARIAN PENGOES
‘50 , 500,000.00
20 ‘ B - 200,000.00
10 : , . 300,000.00.
. TOTAL 1,000,000.00 $ 2, 506,00
C - MISCELLANEOUS L
190 parcels, plates, dies, etc.
.14 wooden boxes containing Reichskredit Kassenscheine.
2 wooden boxes containing calculating machines, trays and
coin bags.
© boxes containing seals, trays and parts of welghing
machine weights.
4 scales. : .
15 sacks of seals, binders, weights, currency bands and twine.
7 rolls sealing wire.
18 sacks said to contain gold or silver bars (said to bLe 88
nroperty) .
189 boxes, percels, and suitcases (known contents of seversal

indicate contents are jewelry,

coins, e%ho.)
(said to be SS property).

sllvﬂrwére,

A1)
i

Enclosures

$ 2h1,113,3502.00
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APPENDIX "aAY
GOLD AND SILVER

Gold bars estimated on basis $35.00 U.S. per fine ounce.

Germany utilized basis Ruks., 2
German mark thereby valued at
- Accoruing to German report gold at Merkers mine valued at Rmks. 500,000,000, to 550 000, 000.
" Thereby making 6,315,601.580 ocunce fine gold equivalent to U.S, 202, 506 055.61
- gold dollar now equivalent to $1.69462 (basms $35,00 per ocunce)

Gold
Gold
- Gold
Gold
Gold
Gold
Gold
Gold

Gold
Gold
Gold

Gold

Former value $1.00 U.S.

coins
coins
coins
coins
colns
colins
coins
coins
coins
coinsg
coing
coins

 Silver and

U. 8.

- Cold bars 3398 (1ist A} + 1800 (list E) + 309*‘(1ist B) =
L Gold bars 1 (list A - odd bars) of 400 0z. 995 fine 0Oz. 5572 € $35.00
758 bags - Presumably containing $18,548,495 former value - present equivalent

8293 Bars of hOO Oz. =@ 995 fine = Oz. 330L.61k.

2784k, per kilo or Rmks. 86 592138 per ounce fine.
Lok1937 (cents U.S.)

- @ $35.00

British 408 bags - Presumably containing 20368?8 Sovereigns - present equivalent
¥rench 746 bags - Presumably containing $14,840,000 - former value - present equlvalent

CGerman 460 bags -

Swiss 64 bags - "
Hollend 558 bags - "
Duk 62 bags - "

_Austrien 285 bags - "
L

Russien 7 bags -

Italian 1 bag - Com

Rumenisn 1 bag - «

1

7,971,212
1,272,000
11,160, 000

1,302, 000

5,700, 000

160, 000

20,000 = -~

20 000 -

" " ] "
1 " it | 1"
n T " "
I 1 " 1"
11 " #H 1®
T -ft # n

" " " ’ "

~ Miscellaneocus 15 bags -~ *Presumably containlng $3OO 000 - fermer value - present equivalent

Gold coins - miscellaneous 33 bags **Presumably containing
" (Gold coine - Norweglan 40 bage -
- {Gold coins - Okr (Presumably old coins) 1 bag -
Silver-Bars 63 bags.~-rough estimateﬁ,

Platinum Bars - 1 bag - " -
Gold Rings

" j14

- 8 bags -

Maria Theresa Thalers - 5 bags -~ rough estimate -
Gold bullion and coing ~ 55 boxes - No other details avallable other than

weoight of about 5k kilos per box - Basis of .

calculation 2,750 kilos gold - 88,L1Lk.5 Oz, S .
at $35.00 per ounce.

‘*ATheae miscellaneous bags include nine (9) bags of gold coins sald to be a collection of rare coins.

" 20,000

$330,000 - former value - preeent equlvalent
800, 000 -
] 20 000 1t w . ” "

" 100, 000
" 10, 000
" 5, 000

]

**These are merely estimates madé without opening or weighing the bags and without any value asppearing on the bags.

o

oy

I

11 1 1 | 1 T O IO T 1

-2 404

1l

$115,556,490
195, 020
31,093,725
16, 662,863
25, 1h8 160
13, 508 175
2,155,556
18,911,958
2,206, 395

1 9,659,333
261,138
33,892
33,892
508,365
559,224
1,355,696

T 33,892

e .20,000..

226615

L Appendix "A™

100,000

10, 000
5,000

= __ 3,094,507
$211,113, 302,00
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the~by the Secretaries

The attached }etter from the Supreme Cemmander,.Allied'

Expeditionary Force;, hag been referred to the Combined Civil

Affairs Committee for comment and recommendation.

A. J. McFARLAND,
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A, T. CORNWALL-JONES,
; Combined Secretariat.
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| SUPREME HEADQUARTERS

ALLTED EXPEDITIONARY FORCE

OFFICE OF THE CHIEF OF STAFF
R ‘

P ‘
e 20 April 19%5'

| |
SUBJECT: Gold bullion, currency and other prOperty dlscovered
: ' by Third Army near Merkers

TO f: The Secretarles -
CombinedEChiefs of St& f Committee

i

!
1. Attached heréto are two copies of a preliminary inventory

of gold bullion, currency and misoellaneous property discovered
by Third Army nearJMerkers and now in the vaults of the
Relchsbank at Frankfurt.f Thls inventory is based on information
listed on Relohsbaéx tags attached to sealed bags, boxes and

other parcels. .:

' 2. A detailed céunt of the funds listed herein is now belng
made by dfficers o% G-5 of this command. If would be of great
assistance if the Treasury Department would send two éxpert

velghers of gold bars and an expert who could study the assay

certificates whlch are in our possession and other records with

a view to identifipatlon of the gold bars. The services of

i
1

these eXperts woula be needed for bnly a few weeks. It would be-
helpful to us if the weighérs couldAbring sufficient canvas

bags, seals and'tags to retag‘the bars aﬁd coins. -
!

3 Included in this inventory 18 a large quantity of material
whinh it 13 evident belonged to the 88 or the Gestapo. Evidencev
indicates that this part of the treasure represents.loot talzen
from individuals ﬁho have been murdered, as it includes thousands
of gold and silveﬁ dental crowns, bridges and plates and some
Vpersonal articlesi It may, therefore, constitute items of

: : b

evidence, and shodld be considered 1in that light. . It is

believed that ageﬁcies engaged in the determination of evidence

I
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for the prosecution;of war criminals should be infofmedj and at

i

the proper time shoﬁld be permitted to inspect and investigate
this part of thevpréperty.
i

For the Supreﬁe Commanderf

S . /s/ W. B. SMITH
Lieutenant General, U.
‘ ‘ - Chief of Staff
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SUMMARY INVENTORY OF. CURRENGY AND FINANCIAL
ASSETS STORED IN REICHSBANK
FRANKFURT = am - MAIN

This is merely é preliminary inventory made without
welghing or counting gold bars, coins, currency, etc.
—— : : :

| ' S ' DOLLAR
B ' A EQUIVALENT
A - GOLD AND SILVER (APPENDIX "A“) $ 241,113,302.00
B -~ CURRENCY :
1. REICHSMARKS |
M 1000 ( "M 650,000,000.00
M 100 C 1649, 5&0 000.00
M 50 ‘ 300, 000,000.00
M 20 i 100,000,000 .00
M 5 ! 60,000,000.00
M .50 ; 20,000.00 ‘
| TOTAL  2,759,560,000.00- § 275,956,000.00 .
2. FRENCH FRANCS ! ‘
' 1000 : 50,000,000,00
500 : 30,000,000.00
100 o 18, 000,000.00 o
i TOTAL 98,000,000.00 $ = 1,960,000.00
|
3, BELGIAN FRANCS ! '
50 | 1,500,000.00
20 P 2,000,000.00
i TOTAL 3,500,000.00 $ 80,500.00
4, NORWEGIAN KRONER :
100 | 1,800,000.00
50 * 800,000.00
10 | 1,700,000.00
5 | 50,000.00
2 ; 80,000.00
1 | 30,000.00
i TOTAL 4 460,000.00 §$ . 669,000.00
|
5. CZECH KRONER | -
mixed- | TOTAL . 100,000.00 $ 1,%00.00
6. CROATIAN KUNA ' : ,
50 ~ TOTAL 500,000.00  $ %,000.00
7. ITALIAN LIRA '
500 . 1, ooo 000.00
100 -~ 77600,000.00
50 i 200,000.00
10 | 200,000 .00 .
) - TOTAL ~ 2,000,400.00 $ 20,000.00
8. HUNGARIAN PENGOES
50 | 500,000.00
20 : 200,000.00
10 | . 300, 000.00 * }
‘ | TOTAL ~1,000,000.00 $ 2,500.00

C - MIBCELLANEOUS ? ‘
190 parcels, plates, dies, etc.
14 wooden boxes containing Reichskredit Kassenscheine.
2 wooden bOXGSlcontainlng calculatlng machinesg, trays and
coin bags.
6 boxes contalning seals, trays, and parts of welghing
machine weights o
4 scales.

15 sacks of seals, blndevs, weights, currency bands and twine.

7 rolls gsealing vire.
18 sacks said to contain gold or silver bars (sald to be 88
property). -

i

189 boxes, parcels, and sultcases (known contents of several.

lndicate contents are Jjewelry, silverware, coins, etc. )
‘(said to be SS property)

ccs 845 { -3 - : Enclosure

226621
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 DECLASSIFIED

3

Gold bars 3398 (Iist A) + 1800 (list E) + 3095 (list B) =

APPENDIX "A"
GOLD AND SILVER

Gold bars astimated on basia $35.00 U.S, per fine ounce.

Gexrmany utilized basis Ruks. 2784, per kilo or Fuks. 86, 592138 per ounce fine.

Gorman mark thereby valued at .hoL1937 (cents U.8.)

According to Germen report gold at Merkers mine valued at Reke. 500,000,000, to 550,000,000,
Thereby making 6,315,601.589 ocunce fine gold equivalent to U.S. 222, 306 055,61

Former value $l 00 U.8, - gold dollar now squivalent to $1. 69&62 (basis $35.00 per ounce)

* 8293 Barg of 400 0z, =

Gold bexs 1k (list A - odd bars) of 40O Oz, 995 fine . Oz, 5572 @ $35,00

Gold coins U._S. 738 bags - Presumably containing $18,548,495 former value - present equivalent

Gold coine British 408 bage - Presumably containing 2036878 Sovereigns - present equivalent

Gold coins French 746 bags - Presumebly containing $1l;840,000 ~ former value - present eguivalent
1] 17" 1

@ 995 fine

Gold coins German 400 bags - " " ?,971 212 - "
Gold colns Swiss 64 bags - oo " 1,272,000 - L "o "
Gold coins Holland 558 bags - o i 11,160,000 - " " " "
Gold coins Duk 62 bags - " " 1,302,000 - " " " .
Gold coins Austrian 285 bags - # " 5,700,000 - " u " "
- Gold coins Russian 7 bags - . - " . 160, 000 - - " " "
Gold coins Ttellan 1 bag - " " 20,000 - " o m e
Gold coins Rumaniasn 1 bag = " " 20,000 - 1" "t 1 "

Gold coins - Miscellaneous..15.bags. - “¥Prosunably containlng $300, 000 - former value - ‘present equivalent

(Gold coins - Norwemian 40 bags - " 800, 000 -

(Gold coins - Okr (Presumably old coins) 1 bag - " H 20 000 - " "o "
Silver Bars - 635 bags - rough estimaté'ﬁ“’"‘ e *-~--~"~~~~-‘20;OOO~-~—~_—__._~;/._,;._m_w_ -
Platinum Bars - 1 bag - " | - " " 100,000 -

Gold Rings - 8 bags = " " " " 10,000 - ,

Maris Theresa Thalers - 5 bags = rough estzmate - " " 5,000 = .

Gold bullion and coins. - 55 boxes - No other details available other then
weight of about 54 kilos per box - Basis of
calculation 2,750 kilos gold - 88,L41k,5 0z,
at $35.00 per ounce.

* These miscellansous bags include nine (9) bags of gold colns saild to be a collectlon of rare coins.

**Thege are merely estimates made without opening or weighing the bags and without any value appearing on

= 0z, 3301,61k,

- € $35.00

-Silver and Gold coins - miscellaneous 33.bags **Presumably containing $330, 000 - former value - present equivalent

1"

the bags.

i .IH 12T (T 11 (O AT O (O

f

$115,556, 490 -
195,020
31,093,725
16,662,863
'25,1&8 160
13,508,175
2,155,556
18,911,958
2,206,395
9,659,333
- 261,138
33,892
508,385
559,224
1,355,696

33,892
.. 20,000
100,000
10 000

5,000

3,09k,507

$2k1,113,302.00 -

Appendix “AY

CCs 845
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GOLD BULLION AND MISCELLANEOUS PROPERTY DISCOVERED
NEAR MERKERS , GERMANY
querence: c.C.S. 845/1
} o
Letter from the Acting Secretary of State
— m— .

B
| ‘ _ N
In reply refer to | ‘ 31 May 1945 N
V Le 740.00116 E.W. | . f ‘ N
- _ /5—2145 | § .
| B
h - 3
My dear Admiral Leahy: b :
1 /“'\\f

I have your letter of May 21, 1845 (C.C.S. 845/1) regard»

(G

ing the stock of gold bullion currency and miscellancous

property recently d;scovered by the United States Third Army
near Merkers, Germaﬁy.

| | |

The United States representative on the United Nations

! : .
War Crimes Commission i1s belng advised of the information con-

~tained in your letter in regard to the loot teken from in- )
_diV1duals who have been murdered so that the various members

. of the Commlssion may notify theilr governments in regard- there—

-

. +
to. 1
-~ ' [
i' Sincerely yours,
Lx’ ; /s/ Joseph C. Grew
l Acting Secretary
) X , e
| ‘ -
DISTRIBUTION ; COPY MO,
Admiral Leahy f 1
R T
General Al‘nold . : u - v]---?gl‘am W.M- Fr&nklin’ State De te t
General Handy ; T By BA_.... . Dete «l.él7 S
o Admiral Edwards 1 8 _ -
Admiral McCrea \ g N
General Hilldring ' - 10 %

S Jcs \ 11 - ' r)
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C.C.S. 845/2
23 May 1945

cory no. 11

t
|

' COMBINED CHIEFS OF STAFP
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Note by the Secretaries
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COMBINED CIVIL AFFAIRS COMMITTEE
P ' :

, DISPOSITION OF BULLION AND OTHER PROPERTY
o DISCOVERED BY THIRD ARMY |

i

i

Note by the Secretaries

The Comblned iCivil Affairs Committee, by informal action,

approved C.C.A.C. 184/1 and submitted it to the Combined Chiefs
} ) . _ . N
of Staff for consideration on 15 May 1945.

I
{

By informal Qction, the Combined Chisfs of Staff approved

C.C.LA.C. 184/1. E%closure "A" yas dispatched as FACS 225 on

21 May 1945. Subsehuent unilateral action wés dompleted on

5

Enclosures "B", "C" and "D" as recommended in paragraph 8 of

the approved paperﬁ
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- prelimary :anentory of gold bulllon, currency and mlscellaneous

- property dlscovened by the Third Army near Merkers and now in 3‘
vaults in,Franki‘tirt. He asks the Treasury Department to send _ %él
two expert weighe‘rs Qf gold bars and an expex:ﬁ to study assay }}M

T,

certificates and ‘%other reéords to identify the gold bai's. They

would be needed‘fbr only a few wegks and should'bring‘sufficient,
canvas»bags; sealg and tagé,to retag the bars and. coins, .

| | E : | )

3, Included inlthe inventory is a large quantity of material
evidently belonglng to the SS or Gestapo. ' Some of it appears'
to be loot taken from 1ndividuals who have been murdered.“Thlé
loot includes thousands of gpld end silver dental crowns, bridges'

and plates and vsoxg‘ne 'personal“articles. - The supreme commander.

considers these items may constitute evidence and requests that.

1

|

. i ‘ !

agencies engaged in the determination of evidence for prosecu- . i
. ) N N i

|

tion of war criminals should be informed and at the proper time W
“should be pe;cmi‘ttciad to inspect and investigate these items. js ’
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COMBINED CHIEFS OF STAFF

DISPOSITION OF BULLION AND OTHER PROPERTY
DISCOVERED BY THIRD ARMY
' Reference: C.C.S. BL5

T e

o

Report by the Combined Civil Affairs Cbmmiﬁtee

| TEE PROBIEM
l..To_éonsider,d.G.S. 8&5_and make recommendations to the

Combined Chiefs of :’Staff.

FASTS BEARING ON THE PROBIEM

© 2, In a letter dated 20 April 191,,5 (c.c.s. 81,»5) the Supreme
Commander, Allied Expeditlonary Force (SCAEF) forwarded & R

propsrty dlscovered by the Thlrd Army near Merkers and now in

N
prelimary 1nventory of gold bullion, currency and mlscellaneous ‘ E? .
]
vaults in Frankfurt He asks the Treasury‘Departmbnt to send %
P

two expert welghers of gold bars and an expert to study agsay fﬁQ\\:
_certlficates and other records to identify the gold bars. They } (xf
would be needed for only a few weeks and should bring sufficlent. . {;
canvas bags, seals and tags to retag the bars and. 001ns. : ;{f

‘ e materiar 2
! ) i 4
3 5!
i

V3. Indluded infthe inventory is a large quantity of* material

evidantly«belongiﬁg tbvthe SS or Gestapb, Ssme,of it appears

to be loot taken‘%romfindividualé who have been murdered, This.

loot includes thoﬁsands*of'gplﬁ and silver deﬁtal crowns, bfidges’
' and plates and so&e personal articles. The supreme commander

'considers these 1tems may congtitute evidence and requests .that. -

agencies engaged 1n the determinatlon of evidence for prosecus

tion of war crimlnals should be informed and at the proper time' - O

~ should be,permit@ed to inspect and 1nvestlgate these items.
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-inclusion in the the party of two bullion experts who can be:

'the treasure.

- agen01es of the Uhlted Nations charged with the 1nvest1gatlon of‘

- !

! ; , “ ;

: il

| i

i ? ! f

. i b

« - - . . vy

4. The U.S, Treasury Department has informally advised the )

: - ST o - L R
U.S, Members of the Combined Civil Affairs Committee that the i
. - ! . - - T
three experts and the requested equipment are available, Zfﬁ
5. The British~§oint Staff Mission has-informally advised the i

committee that His Magesty's Government -would appreciate the

made available by the Bank of Englend. o ' L

P ‘ : ’
i CONCIUSIONS o i

6., U, S and U. K experts should pertlolpate in examlnation cf

.

7 The supreme commander S proposal to notlfy approprlate

war crlmes should pe approved and implemented.

y

RECOMMENDATION '

|

8 That the Comblned Ghiefs of Staff dispatch the message in ;' L1
‘ il
Appendlx "A" and agree to the dlspatch of the letters at Appen- ook
o
‘dices "B" and non. and the message in Appendlx o, . o
| . - N B
|
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: i
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MESSAGE TO THE SUPREME COMMANDER

ALLIED EXPEDITIONARY FORCE

} .
U.S,. Treasury can make available three sxperts requested

in your letter of 20 April regarding Merkers treasure. The

Comblned Chiefs of Staff consider two bullion experts offered by

Bank of England shonld also participate. Advise ir satisfactory
to send all five.’ U S. Treasury making«bags,vseals; end tags

'avallable. War Crlmes Commission ‘being asked to adv1se United.

. Nations investigatory-agenc1es that some -of this treasure may be

usable as evidence,bf war -crimes, and that you will permit in-
spection thereof atipropér time. War Cfimes Branch under Judge
Advocate for U,S, Army Forces European Theater of Operations

also notified

cCS 845/1 S -3 - Appendix "A" .
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LETTER FROM THE UNITED STATES CHIEFS OF STAFF IR
TO THE DEPARTMENT OF STATE 3 o |

1

- The Combined Chiefs of Staff ‘have considered & recent

letter from the Supreme Commender, Allied Ewpeditionary Force o f‘
concerning a stock~of gold bullion currency and miscellaneous o | i
property recently discovered by the United States Third Army »
near Merkers, Germany, and now in the vaults of the Reichsbank at o h

Frankfurt.

‘The supreme.oommender‘has requested that the United States

Treasury Depertmenf send two expert we ighere of gold bars and

an expert who could study ‘the assay certifioates and other
records with a view to identification of ‘the gold bars. The |
serVices of these experts would be needed for only a. few weeks and i‘_
it would be helpful if they bring sufficient canvas bags, seals |
and tags to retag bars and coins. The Combined Chiefs of Staff
have epproVed the dispatch of the requeetediexperts and the United.
StatesATreasﬁfy'Deﬁaétment has indicated that experts'and equip- '
ment nill be made.%veilable. The Combined'Chiefs of Staff have - !
also approved parﬁieipation by two bullion expents from fhe‘Bank'

. of England.

.Inclnded in a preliminary inventory of the treasure is’e A
‘large quantity of materiel evidentlv belonging to the 38 or
eGestapo. A portion of this part of the treasure represents loot v

taken from individuals who have been murdered, as 1t includes
thousands of gold’and silver dentai crowns, bridges and plates

and some personal articles. It may, thereforeg'oonstitute

" items of evidence. The Gombined Chiefs of Staff ‘have approvod jv 'f

the supreme commander 8 proposalvtnat agencies engaged in the‘

dotermin&tion of evidenoe for the prosecution of war criminals

should be informedvendfat\the proper time should be permitted‘to

206632
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-v,lnspect ‘and 1nvestigate this part of the property. Will you ; "é
v klndly advise the United States representative on the Unlted |

Nations War Crimes Commlssion to enable the Comm1331on to notify

wppropriate netional agenciles of the Unlted Nations iun this
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APPENDIX "C"
3 DRAFT

i . .
LETTER FROM REPRESENTATIVES OF THE BRITISH
CHIEFS QOF STAFF TO THE FOREIGN OFFICE

rThe Combined éhiefs of Staff have considered a recent
‘letter from the Supreme'Comméndef; Allied Exﬁediﬁioh&ry Porce,
001cerning a stock of gold bullion currency and miscellaneous
property.recently discovered by»the United States Third Army
near Merkers, Germa%y, and ngw:in thé vaults of the Rei¢hsbank.

at Prankfurt.

The Combined Chiefs of Staff have approved a request by the

supreme commander fér the assistance of thfee United Sﬁaﬁes
Treasury Departﬁentiexperts and two bulllion experts from the

Bank of England to assist 1n identifying the gold bars found

among the treasure

Included in a ?reliminar? inventory is a large quantity of
material evidently ﬁelonging to the S8 or Gestapo.A A portion of
this partlcf the treasure represenﬁs loot taken from Individusls
who have been murderpd,.as it inciudeé thoﬁ#ands of gold and
silver dental crowns? bridges and.plates and scme personal
articles. It may, therefOre, constitute items of evidence. The
Combined Chiefs of Staff ‘have approved the supremeAcommander‘s
proposal that agencies engaged in the determination of evidence
‘for the prosecution Qf war_criminals should be infcrmed and at
the proper time shouid'be permitted to inspect and investigsate

this part of. the property. Will you kindly advise the United
Kingdom representative on’ the United Nations War Crimes Commission
to enanle the Commission to notify approprizste national agencies
of the United Nation; in this respect.
1

N
i,

;

ccs 8u45/1
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APPENDIX "D" .~

MESSAGE FROM THE UNITED STATES CHIEFS OF STAFF TO THE
COMMANDING GENERAL, U.S. ARMY FORCES,
EUROPEAN THEATER OF OPERATIONS

Letter of 20 April 1945 from SCAEF concerns treasure

‘uncovered by Third Army near Merkers and now in vaults at-

‘PFrankfurt. Included in inventory 1s a large quantity of apparent

loot teken from murdered individuals such as thousands of gold

and silver dentel crowns, bridges and plates and some personal .

_ articles. These:may constitute itemsAof evidence of war crimes.

Suggest advising Wér Crimes Branch- in office of youf Judge

Advocate as SCAEF indicates he will permit inspection of such

* property at proper time.

ces 845/1 3 =T Appendix "D"
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COMBINED CIVIL AFFAIRS COMMITTEE

DISPOSITION OF BULLION AND OTHER PROPERTY
DISCOVERED BY THIRD ARMY

Memorandum by the Direotor, Civil Affalrs Division, War Department

THE PROBLEM -
1. To consider C C.A.C. 184 and make recommendations to the.

Combined Chiefs of Staff (ccs)

FAFTS BEARING ON THE PROBLEM

2. In a letter dated EO April 1945 (C C.A. O 184) the Supreme
Commander, Allied Expeditionary Force (oCAEF), forwarded a
preliminary inventory of gold ‘bullion, currency and mlscellaneous
property discovered'by the Third,grmy near Merkers and now in
vaults in Frankfurt; He asks the Treasury Department to send
two expert weighers: of gold b@rs and an expert to study assay
éertificates and'other records . to identify the géld bars. They
would ‘be needed for only a few weeks and should bring sufficlent

canvas bags, seals and tags to retag the bars and colns.

3. Ihcluded in the inventory is & large quantity of materisl
evidenfly belonglng fo the 388 ér Gestapo. ‘Some of 1t appears
to be loot taken from individuéls_who have been murdered. This
loot 1ncludes thousaﬁds of gold and 'silver dental crowns,
bfidges and.-plates dhd some pérsonal articles. SCAEF conslders
these ltems méy constitute evidénce and requests that agencles
engaged in the determination onevidence for prosecutlon of war
criminals should be informed and at the proper time should be

i
H

permltted to 1inspect and investigate these 1tems.

%. The U.S. Treasury Departmént has informally advised the
U.3. members of the Combined Civil Affairs Committee (CCAC) that

the three experts and the requested equipment are available.

4 o g

g ks 226637
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5. A member of the British Joint Staff Mission has informally
advised the U,S, members that His Majesty's Government would
appreclate the 1nélusion in the party bf two bullion experts

who can be made available by the Bank of England.
. i

CONCLUSION
6. U.S. and U,K.vexperts,should participate in examination

of the treasure,.

7. The Supreme:Commander*é proposal to notify appropriate
agencies of the United Nations charged with the investigation .

of war crimes should be apprbved and implemented.

! RECOMMENDATION

8. It 1is reCOmmended that tne CCAC recommend to the CCS
the dispatch of the cable at Enclosure "A" and agree to the
dispatch of thevlétters at Enclosures "B" and "C" and the cable

at Enclosure "D".

!
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. o f ENCLOSURE "A"

CARLE FOR DISPATCH TO SCAEF

U.é..Treasury can make avallable three'experts requested
In your letter of 20 Aprll regarding Merkers Treasuré. CCS ‘
consider two bullion experts offered by Bank of England should
also parficipate. Advise 1f satisfactory to send all flve.
U.5. Treasury making bags, seals, and fags available. War Crimes
Commission being asked to advise United Natlons investigatory
agencles that some of this treasure may be usable as eQidence
of war crimes; and that you will permit inspection thereof at
proper time, War Crimes Branch undér Judge Advocate for USAFETO

also notified.

-3 - Encleosure "a"
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ENCLOSURE "B" .
DRAFT

LETTER FROM UNITED STATES CHIEFS OF
STAFF FOR DISPATCH TO DEPARTMENT OF STATE

The Combined Chiefs of Steff have considered & recent
letter from the 3upreme Commander, Allied Expeditionary Porce,
concerning a stock of gold bullion currency and miscellaneous’
property recently discovered by the Unlted States Third Army:
near Merkers, Germaﬁy, and now in the vaults of the Reichsbank

.at Frankfurt,

* The 3upreme Commander has<requested that the United States

Treasuary Departﬁent send two expert weighers of géld bars and
an expert who could:study the assay certificateé and other
records with a view to identification of the gold bars, The
services. of these experts would be needed for only a few weeks
and it would be helpful if they bring sufficlent canvas bags,
sealé and tags to retag bars and coins. The Combined Chiefs

of Staff have approved the dispatch of the requested experts
and the United States Treasury Department has indicated that
experts and gquipmeht will be made available. The Combined
Chiefs of Staff have also approved participation by two bullion

experts from the Bank of England.

- Included in a preliminary 1nvenfory of the treasure 1s
&' large quantity of ﬁaterial evidently belonging to the 33 or‘
Gestapo. A_poftion of this part of the treasure represents
loot tgken from individuals who have been murdered, as it
includes thqusands of gold)and silver derntal crowns, bridgés
and plates and some persoﬁal articles. It may,‘therefore,
constitute items of evidence. The Combined Chiefs of Staff have

-approved the Supreme Commander's proposalkthat agencies engaged
in the determination‘of evidence for the prosecution of war
criminals should be informed and at the proper time should be
permitted to 1nsp§ct:and.investigate this part of the property.
W1ll you kindly adviée the United States representétive on the
United Naﬁions War Crimes Commission to enable the Commission to

notify appropriatg national agencles of the Unlted Nations in

this regard. :
-4 - v Enclosure "BY
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ENCLOSURE "C"

“DRAPFPT

IETTER FROM REPRESENTATIVES OF THE BRITISH
CHIEFS OF STAFF FOR DISPATCH TO THE FOREIGN QFFICE

The Combined Chiefs of Staff have considéred a recent
letter from the Supreme Commander, Allled Expedlitionary Force,
céncerning a stock of gold bqllioh currency and hiscellaneouS“
property recently discovered by the United States Third Army
near Merkers, Germany, and now in the vaults of the Reichsbank

at Frankfurt.

The Combined Chiefs'ofkstaff hgve approved a request b?
the Supreme Commander for the éssistance of three United Stétes
Treasury Department experts anﬁ two experts from the Bank of
England to aésist in 1dent1fying the gold bars Ffound amoﬂg the

treasure.

Included in éipreliminary inventory is & large quantity
of material evidently belongiﬁé to the SS or Gestapo. A portion
of this part of the treasure represents loot teken from indi—
viduals who have been murdered, as it includes thousands of
gold and silver dental crowns, briges and pletes and some
personal articles. It may, therefore, constltute 1tem§ of
evidence. The Combined Chiefs of 3taff have approved the Supreme
Commander's proposal that agencies engaged in the determination’
of‘evidenCe'for the ﬁrosecution‘of war criminals should be in-
férmed and at the proper time should be permitted to inspect
and investigate ﬁhis‘part of the property. W1ll you kindly
advise the United Kipgdom representative on the‘Uhited'ﬁations
War Ofimes Commiésion to enable the Commission to notify
appropriate national agencies of the United Nations in this

respect,

-5 - Enclosure "C"
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ENCLOSURE '"D"

DRAFT

CABLE TO CG, USAFETC FOR DISPATCH BY
THE U.S. CHIEFS OF STAFF

Letter of 20 April 1945 from SCAEF concerns treasure
uncovered by Thilrd Army near Merkers and now in vaults at
. Frankfurt, Included in inventory is a large quantity of apparent
loot taken from murdered individuals such as thousands of gold
and silver dental crowns, bridges and plates and some personal !
articles, These may constitute 1temsmof evidence of war crimes.
Suggest advising War Crimés Branch in office of your Judge
Advocate as SCAEF indicates he will permit inspection of such

property at proper time.

-6 - Enclosure "D"
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SUHHARY OF U.S. ARMY INVOLVEHENT WITH THE
ACQUISITION ACCOUNTABILITY, AND SECURITY
- OF, ' GERMAN MONETARY GOLD- AND . RELATED

- ASSETS FOLLOWING WORLD WAR II

|
L
f PART I
i . - . .
§ HISTORICAL NARRATIVE R ;

: ; ‘ i o - .
In early‘Fepruary 1945, German officials decided to

relocate the German gold reserves to various remote locationé

south of Berlin‘: The exrensrve bomb damage to the Relchsbank
t b

in the .German capltal and the apprcach of the Soviet armles

t
from the'east prec1p1tated thls decision.® About 400 million

RM in gola was shlpped to Merkers and stored in the nelghborlnav
salt mine compiex. An addltlonal 50 mllllon RM in qold ‘was
distributed to branch folces of eae Reichsbank in central and

southern'GermanyE Both the Merkers treasure and most of the‘
| ~

lesser holdlngs were captured by U.Ss. Army forces durlng tne
|

c1031ng qavs of the war and transported to Frankfurt am Main

i
i

for securley and central accounting.? Later'comparlsons of
i ‘ .
b : .

captured recordﬁ‘from the Berlin Reichsbank and U.S. Army

|

T

* portions of this narrative are extracted from an
information paper: U.S. Army Center of Military History,
"allegations of U.S. Army Removal of Jewish Valuables From |
Buchenwald Concentration Camp " no date. :

Z,Interrogaplon of Mr. Walter Funk by MAJ Hiram Cans, al,
June ‘1945, pp. 47-48, in National Archives Records Group 260,
Records of .United States Cccupation Headquarters, World War . II
(Box 629); herein referred to as RG 260 [Walter Funk was )
pre51dent of the Reichsbank 'in Berllnj - The Merkers golc cacue
is well summarized in Earl F.. Ziemke, The U.S. Army in the |
Occupation of Germanv, 1944- 19d6 (Washlngeon DC: Government
Printing Office, 1975), pp. 228-31. :

. o ‘
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inventories at the Frankfurt-Reichsbank indicated that "98.6%

of the 255.96 million dollars worth of gold"” had been found and
|
|

The discovery of the German gold reserve at the Merkers
e ) .

secured.?

mine was accidental,~buﬁ singularly significant because of the
’quantity»of material that was found and because it became the
catalyst for the Army to seek and find additional assets hidden

elsewhere in Germany, In .spite of the Windfall at Merkers,
there was considerable confusion over how much gold was
actually recovered ther?. A number of factors contributed to
this confusion, not lea%t of which was the continuation of
combat'operations while%the cache was discovered and secured.

. Reports from different sources, both ‘German and American,
varied and this was exacerbated by the inconsistent means of
measurement that recorded inventories of the same material.

I
Thus, the initial inventory from the Merkers salt mine recorded

l
such acquiSitions as: "Cold Bars, Bullion, 8198"; "Gold Bar -
. N N l . ] . 0
. | . . .
1"; "Crated Gold Bullion, Boxes 53"; and "Crated Gold Bullion,

Long Boxes, 2."* But there was nothing which midht define the
. [ ‘ ’ :

> R.A. Nixon, Chief Financial Intélligence and Liaison
Branch, Finance DlVlSlon ‘memorandum to Director, Finance
DlVlSlon U.S. Groups Control Council, 6 September 1945,
subject: "Report on Recovery of Reichsbank Precious Metals"' in
RG 260 (box 440), file 940 60 Overall Gold Report. 1In RG 260"
(box 444), file 940.62 Records, are several German language
~documents with English translations which include inventories
of ‘the gold reserve from the Berlin.Reichsbank at Six-month
intervals from December|l934 to February -1945. '

|
e Headquarters, XII Corps "G-4 Functions in ETOUSA
Operations, Merkers- Herringen -Frankfurt Areas in Germany, 9
April to 22 April 1945,r 26 April 1945, appendix I, p. 1, in
2.
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dlfference between the (presumably) 8,198 bars of ‘gold bulllon
. and the sol;taryigold bar: neither did any records 1ndlcate How.

much goldgbullioﬁ was in the 53 boxes, or how large these boxes
or the "Long Boxes" were.'_Understahdably, the initial surveys

i

focussed on a gé?erai»physical inventory, rather than a ;

detailed financial accounting of what was found.
. S . . . I

o o oo 1

The confusion surrounding the actual material recovered-

{

~from :the Merkefs}sait mine was compounded in iater menths by:
differinghreporte of what had been sent there and ghat was _ |
,actually found. ?Most secondary soﬁrces,;for ihstance, |
mentioned "Nazi ioot " such as dental gold jewelry> and
assocmated artifacts. Yet the pre51dent.of the ReichsbankE

categorlcally denled that his agency had held any non—monetary

!
gold or engaged 1n any smeltlng ‘operations. He dld however,

admlt that "the 3Ss" had made one dep051t 1n hlS 1nst1tutlon,
1

V, but he dld not know what 1t was.® Subseguent reports clearly

l "y

‘lndlcated that the Army reallzed that some of the materlal

| .
seized at Merkers, as well as subsedguent flnds, 1ncluded both
Nazi loot and makerial which had}been.resmelted to disguise its

| * | -
: i

|

CMH files, HRC 091.33, German National Gold Reserve. This
inventory, however, is-difficult to reconcile with what the ;
chief cashier at the Berlin Reichsbank reported having
delivered to Merkers, see "Statement of Albert Thomas [Thoms:],
Merkers, Germany, 12 April 1945,™ in RG 260 (box-423), file -
.940.304 SS Loot ["Melmer Loot". . |

® See for instance: Ziemke, p. 229. ' K t

| ' , .

® Funk' in rogatlon pp. 49-30, in RG 260 (Box 629). |

e b
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i
origins.” §
|
‘'The first 1nventofy the "Army created became the primary.

document used to prepare the materlal for shipment from its

cache at Merkers to mo}e secure and accessible facilities in
Frankfurt. 1In view oflthe‘military and political situation at
|

the time, the inventory certainly was adequate in establishing

accountability for whaé was found, and the secﬁfity in actually
! ,

relocating it to Frankfurt was lmpeccable.® Latef; when sonme
mllltary authorities s&spected that there may have been some

pllferage of the Merkeés cache because of some broken bags oF

|

|
|

7 BG Frank J. McShErry, Deputy Assistant Chief of Staff,
G~-5, memorandum to Commandlng General, European Theater of -
Operations, 19 april 1345 subject: "Gold bullion, currency and
. other property discovered by Third Army near Merkers"; in RG
- 338 (box 13), file 123/2 USFET Captured Gold Bullion and art
Treasures 7 Apr.-30 May 1945. "Signed Statement by Albert
Thoms on Handling of SS Loot by Reichsbank," 29 May 1945, in RG
260 (box 423), file 940 304 SS Loot "Melmer Loot". CPT Paul S.
McCarroll, memorandum for Executive Officer, Finance Division;
USFET, 24 January 1946} subject: "Foreign Exchange Depository";
~in RG 260 (box 394), fille 900.10 Org & Hist. of FED.  See also
a collection of corresﬁondence from the Forelgn Exchange
Depository in RG 260 (box 444), file 940.63, in which an
investigation of gold "sticks" that had been identified as non-
monetary gold actually was found to be resmelted monetary gold
-from Belgium. o

® Information paper "Report of the German Treasure Cache

at the Merkers Salt Mlﬂe " no date, p. 7; Supreme Headquarters,
Allied Expeditionary Force, G-4 Division, report to MG Robert
W. Crawford, ACS G-4, April 1945, "Report covering the
. discovery, remoVal; trahsporting and storage of gold, silver,
platinum, and currency.ﬁ.," pp. 9-10. Both documents are in
CMH files, HRC 091.33, German National Gold Reserve. See also:
© Carolsue Holland and Thbmas Rothbart, "The Merkers and
Buchenwald Treasure Troves," After The Battle, no. 93 (August
1996), pp. 5-15; the authors, obviously using a variety of
primary and secondary sources (but.the article is not i
.footnoted), have reconstructea a detailed. account of how the
Army secured the Merkers’ assets.

-
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coins and currency, a prompt and thorough investigation
t ‘ .
concluded that all reasonable security measures had been

exercised. .If‘t%ere had been any losses (and even that .

Supbcsition was.arguable), they would have ‘occurred priof to
‘the Army’sfdisco?ery of the cache.® o
‘The problemsbf detarmining exactlvahat Nazi monetary

assets were undeg Army control, however, was complicated after
the Merkers materlal arrived at the Foreign Exchange Dep051tory
‘(FED), whlch the‘Army established at the Frankfurt Reichsbank.
In the c1081ng days of the war, additional gold was recovered

;
from all parts of Germany--sometimes from banks, sometlmes ffom
businesses or 1nd1v1duals, sometlmes from soldiers or U s. Army

1

units. Over a 30-month perlod this comprlsed 91 dlfferent i

"shipments" from;a wide var1ety»of locations.*® All of this

| .

° CPT L.F. Murray, Assistant Inspector General memorandum
to Commanding General Third Army, 7 May 1945, subject. "Reporc
of Investlgatlon‘of Alleged DlscrepanCles in Currency and Coin

Found 1n Mine at! Merkars, Germany"; in RG 260 (box 424).

4 e "Reglster of Valuables in the Custody of the. Foreign .
Exchange Deposmt@ry, Frankfurt A/M Germany," 9 February 1948,
in RG 260 (box 399) [VB The use of the word "shipment"
causes some confusion in Army documents dealing with this
subject. "Shlpment" had three different meanings--all of which
might apply in a single document. The first general use of |
this. word applled to individual shipments of German assets to
the Foreign Exchange Depository (FED), which would be ‘
comparable to an! accession (i.e., a collection of material .
coming from one .source at one time). The FED also cited |
"shipments" of assets coming into and out of the FED, usually
currency transacclons for Allied Military Marks. Other ’
shipments, however, referred to the release of monetary and
non-monetary cold and related assets to countries or
organizations. Thus, "Shipment 1" was the Merkers. cache )
received in 1945ﬁ "Shlpment 33" was gold. flown to:.the Bank of
England in 1948, iand -"Shipment Berlin" was curren¢y being sent
to OMGUS . in Operation BIRDDOG in 1946. :

| - e
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gold was shipped to Frankfurt, along with other captured assets
as well. It seems tha? the intent always was to centralize

) * ‘ N 3 » *
these assets at one 81Fe for ease of security, accountability,

'Y

and diéposition. By‘A?gust 1945, the FED was overloaded, and
‘shipments were suspend%d temporarily while cultural properties
and related noh-moneta%y materials were transferred to other
sites in southern and %entral Germany. The FED resumed its
receipt of captured mo#etary assets later in August, but not
until November 1945 wa% the FED officially tasked to serve as

. | ' .
the central repository! for all captured "gold and silver
| _ ‘ ‘
bullion and coin, foreign currencies, foreign securities,
; _

precious stones or jewels, jewelry, gold teeth, and other
. |

o 1
similar valuables."** }

From the initial éiscovery of the Merkers cache to the

i

final disposition of tﬁe femaining assets held by the FED in
1950, two\iseues domin?ted everything that'happened at the
former Reichsbank building in Frankfurt: maintaining tight

security of the assets) and compiling a complete inventory of

everything that the Ar@y was securing there. The reports,

| L. | e ;
memoranda, message traffic, and other documents that discuss
these activities comprise a large portion of the archival

i
1
i
!

* A.U. Fox, Actln% Deputy Chief, Finance Branch, USFET
"OMGUS, memorandum to LTC H.D. Cragon, Chief, Currency Sectlon,
9 November 1345, subject: "Looted Valuables." The initial
decision and justlflcatlon for the central location at )
Frankfurt appears to have originated from 12th-Army Group: see:
G-5, Headguarters, 12th Army Group, message to LTC Cragon,
Currency Section, 26 May 1945. Both documents will be found in
RG 260 (box 394}, flle 900.10 Org. & Hist. of FED.
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records. - : ! \
S

Armed‘guards were scattered throughout the exterior. of the

complext A series of checkp01nts restrlcted access to the }

building, while others'were used to secure various parts of ‘the-

i

interior. Once assets were placed in a secured room or vault).

|

- . the entrance was locked and sealed, Opening‘these chambers

required thefapproval of. the FED's hlgher headquarters, the

»Pinance'Division of;the,Offlce of the Mllltary Government of’

Germany, U. S (OMGUS)

The staff oﬂ the FED was espe01ally sen31t1ve to i
malntalnlng flrm]securlty of both the bulldlng and its ,
i

contents. therally$every,lnstance of getty.thert was repo ed

- to the Army's Cr%minal'lnvestigation Division (CID)--from a

" and an unlocked desk drawer. Few of these mlnor cases were

1
|
stolen llght bulb and- four bottles of soda to a- vandallzed sign
i
t
i
solved but one promlnent lnc1dent resulted 1n even stricter

i

securlty proceduﬁes -The first major shlpment of ‘monetary gold

to leave the FEDJwas momentarlly susoended when some Dlsplaceé

Persons (DPs) tasked to help move the materlal tried to pllfe%
sone ourrency and qold coinsi 'They were caught”in the'act and
a thorough 1nvestlgatlon concluded that two lleutenants ."
detalled to superv1se them had been lax 1n their dutles _Th%

‘;Tsolutlon for subcequent shlpments was to’ double the number oﬁ

2 gee. for 1nstance COL William G. Brey,'chlef FED,
memorandum to Dlrector, Finance Division, OMGUS, 18 June: 1946,
subject: "Ooenlng Cages within Main Vault" wlth endorsement ,
and -approval, eane date; 1n RG 260 {box ’93) . %

Yy
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checkpdints;Asecurity guards, and sﬁvpervisors.‘13 .

All the assets at the'Reichsbaok building‘in»Frankfurt
were held on behalf of |the Allied control Council--a fiduciary
respon81b111ty that the FED did not take llghtly In fact, -it
. could be arguedathat the Army exercised more care for the
securit?haﬁd aocounfab;llty;of these assets simply becausa they -
was hot Arﬁy pro,giérty.I No one in'ﬁﬁe Army’exerciSed'any
decision-making aufhorkty oVer.the aiSQOSitioh.of*thesé assets,
‘which was a point that frequently was made by and to Army
personnel.* As One'Milifary‘Governmeﬁt official was hinn+lv
informed: ", you are adv1sed that the FED is merely the

custoaian of the property 1n auestlon and has no power over its

* Every theft and| breach of securlty was ‘carefully and
completely documented and investigated. ‘See~RG-260 (box 399),
file 910.73 Internal Securlty, Violations. It is important to
bear in mind that prlor to this ‘attempted theft and its ‘
subsequent solution, the security measures at the FED
replicated the practlces employed in any U.S. mint (see: CPT
Paul S. McCarroll memorandum to Executive Officer, Finance
Division, USFET 24 January 1946, subject: "Foreign, Exchange
Depository"; in RG 260‘(box 394;,Vfile.900,10 org. & History of
FED). : : : . o : o

i
: | ' :
1% gee for instance: BG L.S. Ostrander, Aajutant General’,

memorandum to Director| FED, 27 February 1946, subject:
"Removal of Assets"; in RG 260 (394), file 310.3 Removal of
Assets, F.E.D. Authorities Reguired: See also: 1LT Frank C.
Gabell, Executive Officer, FED, memorandum no. 16, 14 June
1946, subject: ."Resolthtlon"' in RG 260 (box 393). Several
cables from the War Department/Department of the Army to U.S.
European Command (EUCOM) in 1947 and 1948 cited the State and
Treasury Departments a% the approving authorities in all

. dispositions of monetary gold. A courtesy copy of a cable from
the U.S. Secretary of Stata to various American representatives
in Europe was sent to the Deputy Mllltary .Governor on 18 August
1945; the cable made it very clear that "the President, the

. Secretary of the Treasury and others" were the dec151on—makers

fconcernlng the dlsp031tlon of all captured gold; see: RG 260
(box 444). : : S : :
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disposition or reilease."lS . The FED received and processed
_ | ; .

claims from indivﬁduals and’governments; but its principal
I ! . ’ < s
responsibility.wa% to secure the assets that it held. |
A | ‘ . ' o

In order for the security to be effective, the Army had to

have a reliable inventory. The initial inventories were

adequate for achi

|
being secured, but Army personnel felt that only specialists

] .
could compile more precise data. Both SHAEF/OMGUS and FED

eving immediate accountability for what was :

personnel sent n@merous and urgent requests to the United
States for qualiéied experts, who could evaluate precious .

metals, gems, and foreign currencies;andksecgrities.“b i
Eventually, the éirst team‘of‘éxperts.arrived in June 1945: two
persénnel from téé Bank of England, and three‘f:om the‘U.S.
Treasury'Departm;nt.. They conductéd an extensive evaluation;of
the precious met%ls, primarily the gold and silver, and '
prepared»a se&eh%page'éummaryiof their erk.‘ Named the “How%rd
Report" (for the}team ieader), it becaﬁe:a primary reference

| i

document in condpcting subsequent inventories and evaluations

; . . : {
* COL William G. Brey, Chief, FED, memorandum to Property
Control Regional: Supervisor, OMG Hesse, 25 May 1948, subject:
"Box Containing Precious Stones...."; in RG 260 (box 436), file
940.4064 Shipment No. 64.

** See for instance: LTG W.B. Smith, Chief of Staff, :
SHAEF, memorandum to General Marshall, 19 April 1945, subject:
"Gold bullion, currency and other property...."; in RG 338 (box
13), file 123/2 USFET Captured Gold Bullion. USFET (Main),

" cable to AGWAR, ref. no. $S-25884, 30 September 1945; USFET |
(Main), cable to| Secretary of War, ref. no. S-27954, 14 October
1945; both in RG}ZGO (box. 387). COL William B. Brey, Chief,
FED, memorandum to Director, Finance Division, OMGUS, 11 June
1946, subject: "Request for Allied Perscnnel - Technical": in
RG 260 .(box 393). '
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of the holdings in *l:heil—“ED.’L7

By August 1945,ltbe FED reported to the Deputy Military
Governor that 91 percégt of tﬁe gold found in Germany and
inventoried at Ffankfu%t came frém £he Merkers salt mihe,”
which undersdores the pagnitude of wh;t was recovered four
months earlier. The r%st of the goid came from banking
facilities in central énd southern Germany, some businesses and
individuals, and non-monetary gold from victims of the
Holocaust. - ]

Determining with ébsolute accuracy how much gold the Army
held at Frankfuru 1s eLceedlngly difficult as is' defining how
much was monetary goldiand how much was non-monetary gold.
Part of the difficulty?arises from the inconsistent
measurements that wereiapplied in establishing accountability

! _
for this material. Atzvarying_times, all or parts of the
entire treasure of‘jewélry; artifacts, precious'metals,‘and
currency were reportea%in pounds ortkilégrams, bags or boxes, -

or monetary value (oftén dollars and once each in pounds

|

” The Howard Report was the only contemporary document we

found (aside from 1nfrequent IG and CID investigation reports)
which cast a shadow on! the Army’s handling of the captured
assets. The conclud;ng remarks of the experts included a mild
rebuke for the Army’s "inexperienced" personnel and
"unsatisfactory working conditions." See: Leland Howard,
memorandum to LTC H.D. Cragon, 15 August 1945, in RG 260 (box
440), flle 940.60 Cold|Renort and Orlglnal Work Sheets.
|

** U.S. Group Contyol Council, report to LTG Lucius D.
Clay, Deputy Military Governor, 19 August 1945, "Value of Gold
and Silver Bullion andYCoin Held by Commanding General USFET at
the Reichsbank Building in Frankfurt”, in CMH files, HRC -
091.33, German National Gold Reserve.
s 008 10 226652
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sterling or reichsmarks); and they included gold, gold bullioﬁ,
| .

. | : .
bags of gold, gold coins (from at least 15 countries), gold
P Co !

pieces, and miscellaneous gold. VYet, the historical record -

clearly demonstr&tes.that'the Army conscientiously refined its

ﬁ :
inventories to achieve greater accuracy in reporting what it .

held, and it nevér lost accountability for the material that

was in its custo@y. Thus, it may require an extraordinary
: | ,

effort to determine the size and value of the "two blocks of

|

gold" and the "four packages of gold scrap" from Shipment 5,4
but it appears,tﬁat the afchival records exist which would make
it possible for éuch\an audit to be conducted and completedf;
More importantlyg each successive in&enfory of theéé assets |

accounted for the material from its receipt in April 1945 to,
its final dispos%tion in 1948 (i.e., a complete accounting
i

history appears to have been maintained for each shipment and

its component parts from arrival at the FED to its ultimate f
K
destination). '

i

Thréugh 194? and into the first half of 1946, documeht51
I
i - ) H
indicate that th¢ FED personnel were busy establishing

accountability fér all the material that was arriving or had

|
arrived at Frankfurt. Once basic accountability was

established, the;FED3bégan to focus its energies on the higher-
. | | | |
valued pieces of

. . |
the total inventory: the monetary gold.*®
i ) . s

** One of th? other complications in determining the
guantity and value of all gold held at the FED were the !
changing definitions of "monetary gold" and "non-monetary = .
gold." For the purposes of this manuscript, we have adopted
those definitions that were initially used as guidance for the

y

.
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Throughout this process, valuations of the FED‘s holdings
l .
included all assets-~g¢ld, other precious metals, currencies,

securities, gems, jewelry, and asscociated materials. For the

1
i

first 18 months of the IFED’s existence, all valuations of the

gold held at Frankfurtuwere estimateé, and these estimates
i
J

tended to fluctuate as items were added and refinements made in

the inventory process. ! In some cases, what might have been-

identified originally d&s a gold coin, might later be called a

gold piece, and then r%COgnized as melted dental gold, which

i

would move the item frém the monétar§ category to the non-
monetary category. Ané all/this wouid occur thle more gold
was being added to the!FED’s holdings.

Beginning in June?l946, the FED employed about a dozen DPs
and German civilians té assist them in a summer-long
comprehensiye inventorg of all monetary and non-monetary assets
by "shipment."*® Each %eparate shipﬁent inventory was

documented on a form tﬁat included the name of the individual

conducting the invento%y, the security officer, the recorder of

the form, and the apprdving official for that specific

: .
|
FED in its accounting and dispcsition of property: monetary
gold consisted of bullion and coins (less numismatic/
collectors’ items); non-monetary gold consisted of gold objects
looted from private Citizens and holocaust victims (less
cultural /religious ob]ects) and rare coins (which had no
identifiable institutional or individual owner). See: Frank C.
Gabell, Deputy Chief, FED, memorandum to Director, Finance

Division, OMGUS, 28 January 1947, subject: "Disposition of
Valuables"; in RG 260 ﬂbox 161), file Disposition of Valuables.

*° The original inventory sheets can be found in RG 260
(boxes 401-414).

12 | 226654
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|
inventory.‘ The form also c1ted the orlgln of tne objects

i

|
(e.g., “ShlpmentiNo. i [Merkers]), date of the inventory, type

of container the objects were kept in (e.g., "metal box"}, a

genefal ciaesifioation of the objects (e.qg., "preoious metals,r
scrap gold"), the location, a container number, a tag number)’
i ! o .

and a‘bfief desciiption of the objects inventoried (e.qg., ny

lot of 4 pieoes iow grade gold and silver, weight about 25

!
i i

grams"™). These 1nd1v1dual 1nventory sheets (and there are .
| ‘
thousands of them),prov1de yet another documentary source to:

grams; 1 lot of éental gold 18 and 22‘cerate, welght about 740

account for the FED'S holdings.*. . | j'. . ;

By October 1947 and on the. eve of the first release of
! .

monetary gold from the:“gOld pot," most of the .major.

xinventories'had been completed. Atethat time, the FED reported

- "more than $260,bOO;OOQ of monetary gold,~approximately one-

-half in bar formiand one-half in coin.' An "a reed valuatlon
g

l

of approx1maoely’$750 OOO" in non—monetary gold already had .
been released tojthe Inte;natlonal Refugee Organlzatlon.?
From this t?me'fofwerd; the ?ED}S p;imary,focus was on %he
disposition‘of i%s assets. There were some minor acquieitions
‘in 1948;eall fron Military Law 53,»a diréctive which ;
L | . “ S

2 One 1nventory sheet even accounted for 84 "meal :
tlckets" that came from Shlpment No. 16--Buchenwald. '

I

** Theodore H. Ball, Director, Fihance Division, S
‘memorandum to Finance Adv1ser to Commander, EUCOM, 3 .October
1547, subject "Present Status of Disposition of Precious
Netals ."; in RG 260 (box 424), file 940.309 Precious Metals~
It is 1moortant to keep in mind that these are 1945 prlces,.
with oold valued at $3o per ounce. T

- "4'.“'§ i ‘{‘ ) ‘ . . . 13
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essentially forbade German nationals from holding foreign

‘currenCies or securitigs, or large amounts of preCious gems or
H

' :
jewelry, or precious metals. The ifventories for precious
: i _

metals, currehcies,'ané all assets that comprised the "Nazi

lgot" were cémpleted. tGeneraily; the only significant -
inventory activity in §948 and 1949 dealt with foreign
securities and preciou% gens, prinpipally diamonds and their
eventual restitution t%"vérious governments.

| The restitutionwo%bthe captﬁred assets from the Foreign
Exchange ﬁépository wa% handled Qitﬁ the same preni%iCﬁ'thar

had charécterized its”brevious activities in regeiving and
) éccounting for them. In fact, each major reSritution had all
.'the makings of a majorjproduction, Wlth numerous meetings to
coordinate the shipment operations‘orders, extensive message
traffic, increased secPrity measures, - press releases, and
photographic coverage of the event.

The FED had engag?d in some_minor restitution initiatives

V_ prior to November 1947; on 5 February 1946,3801'sécks of

' Russian rubles were reieaééd to Soviet military
representatives. 'Othe%‘releases included cultural properties,
religious dbjéctsJ andiégunterfeithEnglish“currency. 'Tﬁe

largest restitution Oflthls early effort was the return of $32

million dollars in gol? to HungarY
|
i

- Several indiVidual transactions are ‘documented in. RG
260 (boxes 160, 394, 396 398, and 436). The Hungarian gold’
‘'was not part of the NaZl "gold pot " and instead consisted of
Hungarian national asséts that its officials were attempting to
move west--away from t?e advancing Soviet Army--when captured

e - 226650
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By the lattér,quarter of 1947, the restitution of both

monetary and non%mohetary gold proceededhet'a more rapid pace.
: (e -2 & b

|

On 5 September l§47,ithe first shipment. of non-monetary gold
: | : ' o o
was released to a representative of the Preparatory Commission
: |
of the International Refugee Organization (PCIRO) . One

month later, the;Trlpartlte Commission for the Restl“utlon of

Monetary Gold dlrected the Military Governor of the U.s. Zone

of Occupation, GérmanV‘tofrelease a total of 3,381, 560. 9146

|

fine troy ounces; of gold to representatlves of Belglum,

Luxembourg, and Fhe Netherlands. A French representatlve and

his team-recei?eé 75,794.5985 fine kllograms of gold on 19°

l

November 1947 (thls ‘gold later was transferred to Belglum and
Luxembourg). Atlé :00 a.m. three days later, flve trucks and

one automobile arrlved at the Forelgn Exchange Dep051tory to

receive 541 boxes of gold bars and 550 boxes of gold coins for

i

i
I

— . :
by U.S. combat forces.. The decision to release it apparently

was based upon the economic need of Hungary, and that deClSlon
appeared to come from the U.S5. State Departmen»

** ShippingiTicket, No. 16, 5 September 1947, in RG 260

(box 424), file|940.38 PCIRO General. In the same file, a |,
newspaper clipping reported the transfer occurred on 6 *
September and a; prcss release reported the restitution happened
‘on 8 September.: The Shlpolng Ticket, however, represented the
-signed receipt for the receiving 1nst1tutlon, which also
specifically released the U.S. Army for any further
responsibility for the shlpment._ Although often referred to as
"non-monetary gold," these restitutions.to the PCIRO also . .
included silver) jewelry, precious stones, dental gold, and
personal 1tems--1ncludlng purses and alarm clocks. A 168~ page
1nventory .of what was released in this first restitution may be
found in RG 260! (box 424), file '940.401 Joint Inventory g
. Schedule "aAn ctf: 1st non-monetary gold release to PCIRO

T 226657
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the Netherlands.? !

Witb the réstitut}on to the Benelux coﬁntries completed,
attention turned to thé disposition of thevreméining gold.®
The Tripartite Gold'Co#ﬁission direcred the last major release
of monetary gbld tﬁrouéh two contracts with Pan American
Airways, which sérved %s the principal carrier to deliver

"apProximatel? 58;705.%410 kilogrammes of monetary gold coins"

i

in one contract for th% first group of flights and

"approximately 74,498.%4262 kilogrammes of monetary gold .coins
and/or bars" in the Seéond contract for the remairira £lishts

to the Bank of England‘ln London The actual shipment,
recorded two - years later reported the first shlpment as

comprlslng 53,234.446 Kllograms (valued at $59,903,407) and the
: |
- L L o : . :
second shipment comprising 75,900.028 kilograms (valued at
|

l A . N

$85,408,426). The 53 individual flights began on 15 June and
| _

concluded on 3 August 1948.% .

|

** sSeveral pieces &f correspondence and messages
concerning this dlrectlve may be found in RG 260 (box 422),
file 940.1551 Monetary{Gold 1st Distribution.

* COL William G. Brey, Chief, FED internal routing slip
to Financial Adviser, OMGUS 28 June 1948 subject: "Packaged
Gold"; in RG 260 (box 422), ‘file 920.1551 Monetary Gold 2d
Dist. Extensive documentatlon exists indicating that the FED
prepared to release gold to Italy and Austria (689,295.906 fine
ounces for Austria and |286,102.445 fine ounces for Italy).
However, the completeditransactlons never appear in later
summaries of FED operations, suggesting that either the gold
was never released, or*that it was an entirely different
accounting transactlon{unrelated to the restltutlon issue.

: I

*” Documentation for the Tripartite Gold Commission’s
directives, contracts,land related message traffic can be found
in RG 260 (box 4223, fﬂle 920.1551 Monetary Gold 2d Dist; see
also (box 163}, file F%D Tripartite Comm1551on, and (box 166),

RTINS ~
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Throughout %948~and 1949, there were a variety of |
restitution shipmentsvtaking place, with the PCIRO reéeivingv

the largest amounts of material in March and October. Other :
restltutlons, some pre01ous metals (not gold) and mostly

!
currencies, were:released to. several governments.?® With all'
: | .
these restitutions' in progress, it is surprising that there .
i

| . N
were so few shortages reported resulting from theft. In fact,
, A , :

only two incidents were discovered and reported: one involveq a
stolen gold bar,jpilfered from a Reichsbank before the bar was .

!

to be sent to thé FED in l9d5; a second resulted when four
crates holdlng ove* 100 pieces of jewelry for the PCIRO were:

lost in tran51t to New York. 1In the former incident, the gold

bar was recovered 1n the United States im 1947 and returned fo
: . |
the FED, Wthh had always llsted the 25-pound bar as m1551ng

!
from its 1n1t1al 1nventory In the latter case, the loss

occurred after the Army formally released custody of the

file Gold File ($russels}. Two memoranda by a Mr. Fred B. n
Smith, dated 20 January and 14 April 1948, of either the U.S.
State Department|or the U.S. Treasury Department, discussed the
contract arrangements for the gold shipments to London Arnmy
transportation had been considered and rejected by either the
Treasury Department, New York Federal Reserve Bank, or the
Tripartite Gold Commissibn The 14 April memorandum is the
only reference we found which suggests that some of the gold,
g01ng to London would be reshipped to New York. The documents
were copied-.from;the historical files of the U.S. State. |
Depar-ment and are on file at the Center of Military History:

*®* See RG 260 (box 424), file 940.401 Joint Inventory &
Schedule "C" andifile 940.401 Joint Inventory Schedule B; (box
421), file 940.154 Second Turnover to IRO; (box 466), file
260.61 Security Officer Daily Report Jan -July 1948; (box 163),
file Inte¥national Bank for Reconstruction and Finance:; (box
400), file 910.9% Reports-Daily Jnl 1948. ;

W S AN - !
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i
material to the PCIRO.?

By early 1948, the FED was able: to report the origin and

1
i
{

quantity for all of thé éold assets that came into its custody:
1,581,832 kilograms, plus 603.734 kllograms seized under the
provisions of Mllltary;Law 53.%° In June 1950, a chart
prepared by'the Internétional Reparations Agency summarized the

disposition of all gold assets for European countries that
1

received or part1c1patﬁd in restitutions, principally from the
: t

"Gold Pot."** But the ﬁcope of these activities transcended

the efforts at Frankfurt and were thus was beyond the Army’s
interest or control. o
By the end of 194%, the Foreign Exchange Depository was

. | .
preparing to go out of business.?* Silver, gems, currency,
| A

securities, and an assortment or jewelry and rare metals were

released to a variety of countries, and even some German
| - ‘
- N | B . R
industries. In what appears to be a close-out accounting for

the disposal of all FED assets, the last and Acting Chief of

the Foreign Exchange Depository submitted a final monetary

1
i

|
2 See RG 260 (box 164), file Foreign Exchange Depository

1947;: (box 421), flle 9%0 154 Second Turnover to IRO.

*° See RG 260 (box 2161), file FED.
1

** See chart prepared by A. Kipoy, Deputy Dlrector of
Finance, IARA, copy prov1ded by Kenneth D. Alford, an
independent researcher who is currently preparing a forthcoming
study tltled "Great Treesure Stories of World War II."

32 Jack Bennett, Flnance Adviser to the Military Governor,
memorandum to Chief, FED, 29 December 1948, subject: "Receipt.
of Additional Assets by!FED": in RG 260 (box 401), file 920.401
FED Space & Liguidation: :

iy e 226660
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|

|
report to the Office of .Economic Affairs -in dollar values.”>
The entries of "%ssets released" included'é263,680,452.94“
and 5145,325,827.‘5643% to the Tripartite Gold Commission for
the Restitution ef Monetary Gold and $808,36§.00 to the IRO.

After Decemﬁer 1850, the ForeignvExchange Depesttory_

ceased to exist.g Its'few remaining assets consisted of
unclaimed,personal items, some platinum bullion, German

: | .
securities, and an odd assortment of foreign currency and

i

industrial diamoﬁds. This material was transferred to ‘the Bankﬂ”

cd

- Deutscher Laender which already had taken over most of the FED

i
H

bulldlng (the former Frankfurt Relchsbank) a year earller.
Ironlcally, at: least one of the platlnum bars and some of the
securities had céme from the .Merkers cache 1n April 1945

Albert Thoms, the man respon31b1e for Shlpplng ‘the Berlln !
1

Reichsbank assetf to Merkers, was one of the twe,,
representatives for the Bank Deutscher Laender who accepted

- i . : N - c e ‘ i
i . ‘ .

custody of the_ﬁED’s remaining assets.
| :

i

}

i

i

l

t

[N
* Mr. E.J. Roberts, Acting Chief, FED, memorandum to Mr.
Leonard, Flnance DlVlSlon, 19 December 1950 subject: "Final
Report on Status FED"; in RG 260 (box. 400), file 910.98 Re§orts
Weekly FED Status Report. ,

3* This probably represents the dollar value of the aold
that eventually went to the Benelux countries.

** This progably represents the dollar value of the
remaining gold that was sent to the Bank of England. [We found
ne records of anv gold belng sent from the FED in Frankfurt to
thetgederal Reserve Bank in New York.]

, LS 5 ,
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oncluding Observations-

a

The Foreign Excha%ge Depository frequently was referred to

as the "Fort -Knox of Germany," but it might be more accurate to

characterize it as "the Bank of Europe." The captured German

' « , 1 | . '

and Nazi assets were bhly a part of the FED’s total operation.
|

It also was responsible for all currency transactions in
: .

: : ' |
Germany, receipt for all restricted property (Laws 52 and 53),

i

and funding for all U.é. military acﬁivities in Germanv and it
P :
seems to have served a% the "banker" for several allied
‘ | : _
countries as_well{ The breadth of its responsibilities is-
amazingjfthat it accoﬁélished SO much with limited personnel
resources.is ell_themere femarkable.

The first chief o# the_Foreign Exchange Depository was
Colonel Bernafd Bernstein, a lawyer by educatioh and
experience. COL BernSéein had served as an attorney with the
ﬁ.s. Treésury Department from 1933 to 1942, Qhen he resigned

His position and went on active duty in the Army as a

lieutenant colonel in ;he"Coast Artillery Corps. In 1945, as a
newly-promoted colonel} he served as the Chief of Finance in

- ’ : - -
the G-5 Division of Suéreme Headquarters, Allied.Expeditionary

Forces (SHAEF). From ﬁhat vantage point he was able to
influence and direct the policies that established the FED and
the Army’s control over all captured assets. Bernstein left

|
the service in 1946 toireturn to prlvate law practice, but he

226664
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1
1

also served as lﬁgal counsel for the next two years with the'

American Jewish Congress and was active in other Jewish

organizations fo%'séveral‘years; He died in 1987 or 1988 ini,

| |
Colonel Berﬁstein was ably assisted by a small group of
| ' S ‘ ; '
company grade ofﬁicers, none of whom seem to have come from the

I

New York City. |

Finance Corps. In fact, most of the offlcers came from the

[
infantry and cavalry, and few were from the Regular Army.
|

Personnel turnovér, partlcularly in 1945, was a perSLStent ;

problem in the FED (at 1ts peak, it seems to have employed
: | R
about 150 persongel), but the steady leadership and managemeht

of Colonel Bernsﬁein and his successor, Colonel William Brey,

‘ X |
helped weather these dlfflcultles. By 1946, the personnel |

! {
situation stablllzed with the addltlon of dedicated clerical-

support and three or four civilian employees in mid-level .
J . : i

management positions. L
1 : a -

Prior to 19%6,4it was apparent that the Army’s principal

concerns were préviding effective security for what was fbund
and establlshlnq a phy51cal accounting for all these assets.

Although there wés little dlfflculty in determlnlng how many
boxes, bags, and;stacks wére being secured, it was very ;
confusing whenevér aﬁyone tried to quaﬁtify these holdings.

Estimated valuesgmigntAhave included all;assets;.or just |

precious metals (gold and silver),. or a‘i‘gold or simplv

monetary gold (w1th no clear deflnltlon of what the reportlng

acency meant by "monetary' gold"). Welghts also varied,

}

!

1 ' ' ‘ -
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espec1ally when deallnq with gold; quantities were measured by
"pounds, kilograms, flné ounces, trpy'ounces, grams, or simply
plain ounces. And somﬁtimes even unquantifiéble measurements
were cited, such as "$500 million in fine gold."

| Yet, by 1946 and és the'Army personnel at the FED becane
more familiar with thegholdinés,<there was a clear trend toward
establishing a more précise'accounting for the assets under
their custody. This was reflected in the inventories for many
of the component shipm%nts at the FED. By this time, too,
thgre‘seemed to be a véry clear idea of what was non-mmnetarv
gold and what was not.!.Judging'by the inventory procedures and
their results, the on;§ non-monetary gold (i.e., "Nazilloot")

that was found, aside from the obvious materials coming from

concentration camps and SS accounts, were melted gold pie;es
(described in one repo%t as "rough moulds of gold about“the‘
size of'a cookie"*), }

‘The scope of the ?ED'S operations embraced three distinct
phases: security, inveﬁtory, and receipt of asseté: restitution
of assets to appropriaFe parties; and termination of
operations. From Apri# 1945 through December 1947, the FED
‘received 91 separate sﬁipments, ranging from the Merkers cache

i

{the largest) tb a single envelope containing securities. The
. |
I

height of activity in this first phase was during the first 12

b
A *$ BG Frank J. McSherry, Deputy a551stant Chief of Staff,
G-5, memorandum to Commandlng General, European Theater of
Operations, 19 April 1945 subject: "Gold bullion, currency and

other property..."; 1n1RG 338 (box 13), file 123/2 USFET
Captured Gold Bullion and Art Treasures 7 Apr.-30 May 1945.
£3ATNY .
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months of the FED’s existence. Although some minor
restitu-ions weré made prior to September 1947, it did not
become a major activity until the first shipment went to the

' PCIRO. Restitutions after August 1948, measured by both the:

volume and valuegof material involved, declined significantly

in the months that followed. And the third phase of the FED’s

operations lingefed throﬁghcut 1949 and 1950. : i
Clearly, th; Army had a distinctly restricted role in this

entire issue: soidiers guarded the treasure, while a small

1 . . . :
cadre of Army officers and civilians tried to determine what'

i

they had and how to account for it. A review of the archival
record underline$ how fastidious the Army was in documenting}
everything that it did and everything that happened. Well

|

annotated daily Fournals, weekly reports, bi-monthly meetings,

security officer logs, and countless inventories, internal -
. ; |

memoranda, and wprking papers (including scribbled notes,

accounting ledgérs, and adding machine tapes) documented the

entire effort. Nearly every cable, memorandum, nessage, !

!

|
letter, and note of, pertaining, or related to Army involvement

with the FED and captured German assets appears to have been

i

saved and ultimately found a home at the National Archives. . No
evidence exists ithat the Army was trying to hide anything or

mask any unsightly blemishes. Indeed, the greatest problem in
dealing with the Army‘’s involvement in this issue is not the
i . B e

paucity of infoﬁmation, but rather its abundance.

There are %ome pcssible explanations for the plethora of

1 . t
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minute detail found in |sc many of the documents. First and

I
|
|
|
|
foremost, conditions in the FED were constantly changing.

Thus, while it eventuaily becane possible to compile detailed
reports of specific inventories? it was virtually pointless in
compiling the individu%l components, or-"shipments," into one
complete summary. To %ay.how much monetary gold was in.the FED

on any day of the year]meant little, because the individual

inventories that would?have supported such totals would have
{

changed while the statistics were being compiled and after they

had been reported. Then too, the FED was not as concermed with
. t

how much it had as it &as with being able to secure ana dccount

for each component paré.

Perhaps‘a second qxplanation might be buried in an obscure
internzl memorandum frém one section chief of the FED who
requested photographic;supportvin anticipation of a history of
the organization that COlonel Brey thought mlght be written.
Regrettably, it seemns that no such hlstory was ever composed
(doing so might have diffused some of the later quasi-histories
of the Army’s involvem?nt with captured assets from World War
ITY), but the FED leade%ship certainly seemed sensitive to

lpreservinq the histori%al record.? ‘indeed, the questions

surrounding the restit%tion of gold to other countries and the

! . . . '
International Refugee Organization being asked today were

1

7 There are two historical reports from 1947 in RG 260
(box 394), file 900.10 Org. & History of FED. Both documents
seem to have been prepared in anticipation of a more
comprehen51ve study belng done at a later date.
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addressed and answered 48 years ago Acoordlnc to Frank J
Roberts, the Actung Chlef of the FED, the’ total value of assets
"secured by the Army and released tO'the IRO-was $806 369. The

total value of gold dlsposals pursuant to 1nstructlons of - the

Trlpartlte Gold Commlss1on was‘$263,680,452, w1th dellverles of

»

|

| o , S - ¢
$85,289 953 00 tP France‘(for“Belgium and Luxembourg), !
. . ‘ _A ‘ . . ) N " .
$33, 064 ,672. 00. to the Netherlands,-and $145 325,827.00 to -

London (Gold:Pot). It seams llkely that much of - the . paperwork

| .
that the FED retalned was intended to ensure that these and

- other questions might be answered if ever raised on some future

date. :
.

.

I

\

Y

l

I

. . - ) ‘ P

! | | o |
l

1

l

: ** Frank J: Roberts,_Actlng Chief, FED, 1nter1al routlng
Sllp to Finance Adviser, OMGUS, 12 Aorll 1949, subjeot

"Co; flmmatlon cf ' Information transmitted bv’ Dhone"' in RG 26b
(ﬂs’), file FED Trloartlte Comm1ss1on

? . 25 - '226667
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! PART II
'gseURCEs CONSULTED -

Neariy all of the'primary records concerning this topic
are at fhe'National Archives and Records Administration (NARA).
Currently;‘the NARA séaff is conducting é‘brcad<sweep oflité
holdings and compiling |a docﬁment that.e§entua11y,will include

all records groups of documents -that have anything to do with

this Subﬁect. Curreht%y, this biblibgraphic document is beiﬁg

updated periodically, %nd at the time of this review it

included records froh %everal federal agencies. Released in

"draft," it was 250 paées long and ihcludéd_virtually‘anything
. | ..

i .
associated with "Nazi gold" or German monetary assets during
: - i o A

and follbwing World waé II.

At the U.S. Army ?enter of Military History (CMH), the
research effort bégén %ith a review of this bibliographic

' o A : S

document and focussed .exclusively on records cited which-

LR } ) .
specifically dealt with the Army’s involvement in the

acquisition, security, jand disposition of gold from Germany in

“the ciosing‘days of World War II and the first five years of

the post-wér occupatioé of Germany. Occasiohally, Center
researchers studied,do%ﬁments that deélt.with otherxéssets
(e.g., other precious,ﬁetals;‘gems, jewelry, currency,
secdritiés, and cultural properties), but'only,beéause these

. ’ | . ‘ .
issues either influenc?d or reflected the process that was

followed in the handliﬁg of both MOnetary ana non-monetafy‘
sord.- A 226668
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With the parameters cited above as a guide, the Center

e —

reviewed 1nd1v1dual documents as qu1ckly as possible, sometimes

i

summarlzlng specxflc memoranda .in notes and occa51onally

copying entlre.d?cuments. All of.thls meterlal has been
retained. Researcher notes were transcribed and included with
the copiedzmaterial to be stored with other historical records

at CMH. . The orlalnal notes for the researchers were retalned

!

by their 1nd1v1dual authors
The followiﬁg'records were reviewed at NARA II:

* RG 218 Records of the U.S. Joint Chiefs of Staff.
z :

+| central Decimal File, 1946-1947 (Entry .3);

'Bexes 61 and 72.

1
* RG 239 Records. of the American Commission for the

!

'
!
|
s

Protectlon and Salvage of Artlst;c and Historic

T
Monuments in War Areas.

+| Reports, 1944-1946 (Entry 6):; Box 9.
r |

i
i

+!Correspondence, 1943-1946 (Entry 7):; Box 13.

London Files, 1943-1945 (Entry 12): Box 37.-

. 1
t
-+

|
i
+§Restiﬁution;of Cultural Materials, 1943-1946

(éntry~14)} Box 40.
* RG 260 Records of United States Occupatlon
Headquarters, World War II, Records of the Cffice ef
the Mllltary Governor, United States. f
+§Records of the Reparaﬁions and Restitution %
AB%anch; Records Related to the Restltutlon of'
Pgecious Meta;, '1947-1950; Boxes 20-28. 4

i Lo
(i e \r\ﬁ
R S A.‘ s -l
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+ Records of the Office of the Finance Adviser
i

and Fihéncial Division; Financial Policy and
|
‘ _

Advising...Identification of Assets, 1944-1945;
f
! .

Boxes 41-43.

+ Generél Records Regarding Financial Policies

{

and Military Government Legislation, 1945-1949;
P ”

Boxes 64-77.

+ Records Relating to External Assets, 1946-

1948; Box 130.

I ; L
+ Records Regarding the Foreign Exchanrce

Depository, 1947-1949; Boxes 160-167.
+ Records of the Financial Intelligence Group;
Reports| of Assets and Liabilities of Insurance

Institutions, 1947-1948; Boxes 260-264.

+ Recorés of Foréign~Exchange:Depositofy Group,
‘ '
Centrall Files, 1945-1950;: Boxes 392-466.

i
i

+ Misce%lanéous Records Regardinngperations,
Payment%, and Shipments, 1§45—1948; Boxes 467~
471. E

+ Recorés Relating to Operations BIRDDOG ahd
DéORKNO%, 1945-1950; ‘Boxes 472-483.

+ Recorés of éubordinate Agencies, Shipments of
Gold and silver, 194§-Lé47;Boxe§ 484-488.

+ Records of the Prcéerty Division,
Iﬁterrogations and‘Réports Pértaining to German

Financial Matters, 1945-1946; Boxes 629-631.

226670
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+ Records of Sections and Offices; Restitution
i . ' : . H
Section, 1946-1949; Boxes 702-705.and 712-719.

* RG 351 Records of Allied Operational and 6ccupatipn
y Headqu%rters, wOrld War II. B A ' _ ‘{
+§Secretariat, G-5 Division; Box 1. i
+§AG Division, War Diarieé: Boxes 51-60.
+§Records of SHAEF Generai Staff Organizations,
Hlstorlcal Sectlon, Information Branch; Box 165.
* RG 338 Records of United States Army Commands.
+ Secretary, GS General Correspondence, Box 13
]AG~Sectlon, Admln Branch ‘Boxes 426- 428. 'f.
Center researchers also visited the Still Plcture Branch
at NARA IIF The;purpose in this half-day digression was two-+
fold. First, th%y wanted to have a clear.idea of what kind of
supporting phOteraphs miéht be available and how they wouldgbe
organized. Second was the hope that photograph captlons mlcht
provide addltlonal clues to an understandlng of how and when‘
gold shlpments went in and out of Frankfurr. Since Army Slgnal
Corps photos ofpen have prec;se captlons‘w1th explanatory
information andgdates, tﬂere was the chance’that‘arstray ‘
photograph.mighg sﬁpplement what other records glossed over.;
However,Ithe’photographic archives recorded no documentary data
that would havegbeen essential to supplement the Qritten f
narrative. NevertheleSS, the Center researcﬁers found dozens

 of photographlcilmages that clearly demonstrated the volume of

t
material that rhe Army had to deal with and the magnltude of
rt‘aqqr‘r‘q : .
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the associated problems

providing security for

the extraordinary secur

various shipments leavi
the type of security us

The photographs th

with establishing accountability and
all these assets. Severél images showed
ity pfecautions that were employed with
ng Frankfurt. Otherpphotos illustrated
ed within the FED.

emselves are scattered throughout RG

111, the Army Slgnal Corps photos. Some of the better

photographs were colleéted into photd albums, and they usually

addressed the Merkers %reasure or the material taken from

Buchenwald. By themseﬂves they constitute a comprehenquo

visual history of the %rmy's role in acquiring, securing, and

| .
transferring captured German assets from World War II. Several

key photographs, all fr

ahy study of this topic

283610
283612
293548
293550
333924
294081
291706
291709
239737

205409

om RG 111, that would be useful aids to
are noted below:

© 293881 : *251730

251732 . 251733
251719 333924
251720, 262088
251721 »‘ 294082
251704 291705
251707 ; 291708
293549 293553
239732 213755

204517 | |

Besides the records held at NARA II, CMH researchers also

surveyed other sources--often with less favorable results.

-
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Those at the Center of Military History are incomplete. Only

two large file fblders were helpful to the study: HRC 091.33,

"German National Gold Reserve"; and HRD 386.3, "Captured
Property - Art'Treasures (Germany)"
In the realm of secondary (publlshed) ‘sources, the

follow1ng were useful
Holland carolsue and Thomas Rothbart. "The Merkers

and Buchenqald Treasure-Troves," After the Battle, no. 93

I
(Augusto1996), PpP. 2~25.

Office of the Senior Historian U.S. Holocaust

Memorial Museum. Disposition cf Non-Monetarv Gold in US

:

Military Custody in Oocuplgd Germanxl 1943—1949, 1nter1m

report [February 1997].
I

Zlemke, Earl F. The U.S. Army .in the Occupation of

i

Germany, 1944~1946. Washington, D.C.: U.S. Government

. Printing Offlce, 1975.

Three other secondary sources, noted below, ‘were consulted but

!

they dealt w1th perlpheral issues and tlme precluded a. detalled

'rev1ew,

I
q

. Alford; Kenneth D. Ine 500115 of World War T7: The
‘ o
American Military’s Role in Steallng Eurone s Treagures.

‘New York: Birch Lane Press, 1994..

' Higham, Charles. Trading With the Enemy: The Nazi-

‘American Monev Plot, 1933-1949. New York: Barnes and Ndble

|
i
i

Books, 1995

>

Reoorc of the Amerlcan Comm1551on for the Protectlon

{:Su }~.2 i
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D.C.:WU.S; Government Printing Office,

" and Salvage of Artlsti; and Historic Monuments in War
Areas. Washingtdn,f
| o
i

1946. i

During rhe research at NARA iI,Lone of the team members
met with author Mr. Kenneth Alford, who was visiting the
Archives on a dlfferent‘research progect. Alford has done
exten51ve research on the fate of monetary and cultural assets
follow1ng the end of World War II. Although extremely critical
of the 1nd1v1dual actions of selected personnel, he speaks very
highly of the Army as anAinstitution and its collective efforts
to secure captured asseté and- ensure ‘their eéuitable |
distribution to appropr%ate recipientsprarticularly in the

. . [ .
U.S. Zone of Occupation|in Germany. His view of other federal

agencies who ‘were 1nvolved in thlS issue are more critical.

Although Alford shared research notes with the Center
researchers, most were from Arnmy documents that the team had
already reviewed. Two Locuments, however, from the fileé‘of
the U. S State Departmeht were copied and cited in the
narrative portion of this report. Alford also had conducted
personal interviews with at least three surviving members of
the'Foreign Exchange Degositary staff (Colonel Bernard
Bernstein of New York} %ow deceased; and two security officers,
one from a suburb in Philadelphia, and the other oneeresiding
in Washington, D.C.). UnfertunateIY; none of the taped'

interviewsvhad been-trahécribed,,and he had not brought any of

his tapes with him.

£vA98 | . 226674
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! : :
Finally, there were some Army records that the Center
researchers passéd over because of time constraints and the

explectation thai they contained either duplicative or-

!

peripheral materﬁal. Further research on the subject, hbwevér,

might'necessitaté including the following record groups and '

files: :

§
* RG 107 Records
* RG 153 Records

’Generai.
* RG 1?5 Recordé
Speciai Staffs.
+iSafehaven
+;Safehaven
2051.

* RG 200 General

SOURCES NOT CONSULTED . {

PART III

of the Secretary of War.

of the Office of the Judge Advocate

i
i

of the War Department General and

Materials; Boxes 784-787.

Target, Safehaven Intercepts; Box
i

|

Lucius D. Clay, Personal Papers,

April 1945-May 1949.

* RG 2860 Records

of United States Occupation

Headquarters} World War II; Records of the U.S.

AlliediCommissién for Austria (USACA) Section of

Headquarters, U.S. Forces in Austria.

* RG 260 Records

of United Statés Occupation

Héadquérters, World War II; Records of the Office of

Military Government for Germany (U.S.) (OMGUS). %

+.Records Relating to Tabulation and

1
1
i
T ~, &)
s wd !
i
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Classification of Deposits, 1945-1949; Boxes

|
489-559.

+ InventPry Forms of Assets Released, 1945-1947;
Boxes 560-563.

+ Miscellaneous Registérs, 1945-1949; BoxXes 564-
567.

+ Records of the Currency Section, Financial

Branch, G-5, Supreme Headquarters, Allied -
Expeditibnary Forces (SHAEF), 1944-1945; Boxes
568-574.

+ Recosz of the Currency Section, 1944-1945;
Boxes 575-582.

+ Records'of the External Claims Branch of the

" Finance Division, Claims for Property Not
| \
Returned, 1948-1950 (4 boxes).

+ Records of the External Claims Branch of fhe
Finance}Division, Claims for Personal Property,
1946—1931 (2 boxes).

+ Recor?s 6f the External Claims Branch of the
Finanqe'Division,_Claims for Securities, 1948—
1950 (6% bokés).

+ Recorés of the External Assets Investigation

Section (134 boxes). -

+ Records of the Restitution Section, Monthly

Report51 1946-1950 (17 boxes).

+ Records of the Financial Intelligence Group

alabe BTty
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|

(196 boxes). o . ; ;
In spite of Ehe seemingly large gaps among the records

reviewed, the Center is satisfied that the Army’s role in

|
acquiring, securlng, and dlsp051ng of captured German assets

was sound and in accordance with directives from other federal
X | i
| ‘ . .

and international agencies. The Army secured and accounted for

all assets that were placed in its custody and disposed of the
1

material when dirécted by proper authorities. 1In an age of '
. |

1

' ! T * » . [ - :

manual typewriterb, carbon paper, and primitive copy machines,
| . ‘

it is incredible how much paperwork was generated by the small

staff at the Fore&gn Exchange Depository. More importantly ié

|

how each propertyltransactlon was recorded so metlculously, how

careful 1nfantry Efflcers and sergeants were to document every

1
action, and how conscientious Army personnel——both military and

civilian--were in exercising their fiduciary responsibilities,
for all the asset% that were in their cdstody. That this mucb
.was accomplished %ith an infinitesimal margin of error merits

commendation; thak this muéh was. accomplished in addition to

all their other f#nancial dgties andvresponsibilifieS'in the |
reconstruction of%occupied\sermany deserVeé.préise. é
Research Team: é |
Mr. R. Cody Phlllips (Team Leader), DAMH-ZCB A
Dr. Clayton Laurlé DAMH-HDC ‘ . ‘ : :
Ms. Mary Haynes, pAMH—FPR : |

AR

NN ‘
Mr. David C. Cole, DAMH-MDC
' [ !

| . : {
i [This report 1is current as of 3 March 1997.]
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L 4 ‘ ,
an embarrassment. Not long thereafter an Army

i

major and a WAC captain became the sub;ect of
world~w1de public scandal Ior having taken from

a Germanicasble things that didn't belopg to

them. ,
1‘ .
Years later I was in a bookshop near my
l ®

office on Fifth Avenue in New York City and I

|
saw on the shelf a thin book entitled .
Letters Written by Generazl Eisenhower to

General Marshall During the War. I thumbed
!

through the book and 1 saw that General

E1senhower wrote a letter to General Marshall T
on the da? he had been at the salt mine or

the day tieréafter. In any event he referred

to what h; had seen ;p the. salt mine, and
he exp:es%ed regret 1n the letter that ke .
didn't find any diaronds among the things that
had been %aken from the victims of the Nazi

camps. I |wasn't quite sure what General

Eisenhower had in mind by that.

H
i
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Al} that treasure was very securely
guarded; The more than 200 battered valises and
bags fiiled with the *aluables taken from
the concentration camp victims were kept in a
separate vauiffof the Reichsbank which had | "
strong ;irework éo that aznyone from the out-
side oifthe vault could ses anyone who 'was on
the 1nside of the vault No ore was allowed on
the 1n51de other than myself, and I could go

-into thb vault only when other officers and
America; clvilian visitors were p;eéent and
were watcning me.

When Americen officials and other

promlnqnt American visitors came to the

Frankf;rt Reichsbank, I took them oﬁ a tour -

"and to#d them some of the stories of the treasuresé-
I would'go into this caged zrea alone end open> .

up some of the valises to show the eyeglass: |

frames, weddlng rings and the melted down pleces

)
H

| | 226680
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of gold from the gold fillings and so on.
Nothi@g was ever takén frem the treasures
while%it was under my control.
. ! . .

%fter the war I understand some of the
gqld ﬁas feturnéd to France because it had
been t?a equivalent of gold that the Germans
had ta}en from t@erBink of France and that
had beﬁonged to the Belgian‘Governmentl France
had mahe good to the Belgian.Government and
France}s loss was made good in part ouf of
'fhis‘ééld: The art treasure, from the studies —-- - . | .17
made by the art experts of SHAE?,-seeﬁed’to

have been the legitimate property of the

Berlin NMuseum. Our Government turned all of
| Sover
that art back to, the West German Government.

-

Sonme oi it has been taken by the German

authorities on tour in the United States and
was shown some years ago at the Metropolitan
|

Museum

in New York City and some of the other

|
i
|
|
!
1
i
!

226681

;
i
1
i

i
!

i


http:st.udl.es

|

26,97  14:23  B816 833 4388 TRUMAN LIBRARY @005,007 "

- 130 -
grest museums in the United States.

MCKINZIE: Sir, were there any records at all
in ‘that mine concerning the treasure? Were

there any records?

I

BERNSTEIN: | Well, in the area of the mine, we
1 . . .
picked up two German civilians who turned out to

be officials of the Reichsbank, They had been

sent down from Berlin to kesp an eye on that
| ,

‘go;d ahd treasu;e; *We'began‘odr examination
of fhe»gold question by our examination of :
these #en,‘and it was started even While I |
was th%re in Me}kers. We got a.gréat deal ‘
of iniérmatibnvfrcm them inciuding location -
of somF othér‘plaées }n German& that were
-availaﬁle to us where we picked‘up some
'treasu;e and brbgght;it'all to. the depository

in Fra%kfort. This was mapy years ago, but

ny recbllection:is that among the .information
. | ¢ .

|
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they gTve us was that’ the Reichsbank and the
~—
Germanichernment decided to move the gold

and.thé.other treasure into an area that was
more likely to be occupied by the American

Army tﬁan leave it in an area that was more

llkely}to e occupled by the Ru851an Army.

And in 'a semse it reflected the German

feeling of confidence in the-eSsential

decencﬁ of the United States and the American

Army as against the feelings that the Germans _
E '.' ' -

apparently entertained of the Russian Army

Jand thé Soviet Union

We gradually got together‘axten51ve
reports for governmental flles some may have
gone té the Treasury or the State Department

or mostly I suppose to the Pentagon, as

to theforlglns of the gold and- the various
1 s f

natlons that had an interest in the gold |

With respec~ to. the battered- valises, ete.

226683
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filled with the treasure tzken from concen-—
| . :
tration:cemp victims, we got together a
good degl of evidence showinpg the role that : —

the SS %nd the German Reichsbank 2ad Funk, .
the-Geréan Finance Minister, played in
gathe:iég this treasure and the wickedaess
that th%y had indulged in. Incidentally each
ope of éhese valises had an SS ﬁark'on'it.

{

I turned over copies of these repcrts
E -

to Mr. {ustice Jackson and his staff in

connect#on with their preparations for the

trials 4t Nuremberg. One of the defendacts

who was found guilty was Welter Funk, and one

of the éounts-on which he was found guilty

related to this treasure found in these valises

and takén from the concentration camp victims.

P ,
| . ‘

HCKINZIE: Did you talk, sir, to Colomel Harrisoa,

who made an inspection of the camps at.

'GeneralgEiSEdhower's invitation? e
: 226684
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£~ GOLD AND STLVER (APFENDIX "a")
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TOP SECRET V ' APPENDIX “"A"
. GOLD AND SILVER

_ Cold bars estimated on basis $35.00 U.S, per fine ounce.

Germany utilized basis Rmke. 2784, per kilo or Rmks. 86.592138 per ounce fine.

German mark thereby valued at .hok1937 (cents U.S.)

Accoruing to German report gold st Merkers mine valued at Rmks. 500,000,000, to 550,000,000,
Thereby meking 6,315,601.589 ounce fine gold equivalent to U,S. 222; 306 055,61

Former velue $1.00 U.S. - gold dollar now equivalent to $1.69462 {basls $%5.,00 per ounce)

G

T,
File 7S g4¢ Senes
58

Gold bars 3398 (11st A) ¥ 1800 (1ist E) # 3095 (1ist B)'= 8293 Bars of 400 0z, = @ 995 fine = Oz. 330L.61k, - 2 $35.00

= $115,556, 490
. Gold bars 14 (list A - odd bars) of 400 Oz. 995 fine 0Oz, 5572 @ $35.00 = 195,020
AR Gold coins U. 8. 730 bage - Presumably containing $18,548,495 farmer value - present equivalent = 31,09%,725
! > Gold coins British 408 begs - Presumebly containing 2036878 Sovereigns - present equivalent = 16,662,863
&) 3 > Cold coins Frenclhr Thé bags - Presumably containing $1k,840,000 ~ former value - present equivalent = 25,148, 160
~ LS‘ 8 Gold coins Germen hOO bags - "o 7,971,212 - " " " ” = 13,508,175
i - Gold coins Swiss 64 bags - . " .o 1,272,000 - " " " o = 2,155,556
Gold coins Holland 558 bags - " oo ll, 160, 000 - oo " " = 18,911,958
Gold coins Duk 62 bags - " " 1,302,000 - " " : * " ’ ) = 2,206, 395
RN Gold coins Austrian 285 bage - " " 5,700,000 - " "o " " ' _ = 9,659,333
doow e Gold coins Russien- 7 bags - o 160,000 - ", - " " oL , = . 261,138
Ha WOy - Gold coins Italiar 1 bag - oo " 20,000 -~ * " " . =" 7 33,802
i = N R Gold coins Rumsnian 1 bag - " " . 2¢, 000 - " " " " = . 33,802
'--_ @D Y ) Gold coins - Miscelleneous 15 bagB - *Presumebly contamlng $300, OOO - fermexr value - present equivalent . = 508,385
% % § o ?éi’]»i:r a;r;d Gol% coini - ﬁésgellaneous 33 bags . **Presumably centaﬁning $ggg 88(03 - forxger va%ue - present equivalent = 559,2/’22
o S~ coins - Norweglan ags - . - - ) = 1,355,6
AR - {Gold coins - -Okr (Presumsably old coins} 1 bag - ' " " . 20,000 - o oo " L = M%gi&gg
L SN Silver Bars - 63 bags - rough estunate - " " 20,‘000 - . = 20, 000
£.770 Platinuwn Bars - 1 bag - " - " o 100,000 ~ = 100, 000
& Gold Rings - B bags - " " " " 10,000 - = 10, 000
i Maria Theresa Thalers - 5 bags - rough estimate - " v 5,000 - = 5,000
. Gold bullion and colns - 55 boxes - No other details avallable other than
. k L , weight of about 54 kilos per box - Basis ef
: calculation 2,750 kilos gold - 88 k1kh,5 €2z,
at $35,00 per ounce. ' = 3,094,507
* These miscellaneous bags include nine (9) bags of gold coins said t¢ be a collection of rare coins. ) $2u1, 113,302.00

**These arc merely estimates made .without opening or welghing the bags and without any velue appesaring on the bags.
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" March 25, 1945 (contld pE)

- 140,000 German prisoners and destroyed the First and Seventh German

" Armies.

General Weylsnd4brought a lady photographer, a.Miss.or Mrs.

iBourke—White'to the house where she took a number of pictures of Weyf

land. and myself. '

We had over 200 enemy planes over our bridge site at Oppenheim
yesterday. ‘
March 26, 1945 | S e . .

General Eisenhower requested that I meet him in the First Army

_area with Hodges and Bradley. I think the purpose of the meeting was
, to take pictures, as that is all that happened. ' Before General Eisen-

hower arrived, Bradley and I came to a fairly satisfactory decision

- as to the boundary between the ‘Third and Seventh Armies,which he hopes

- to be able to put over. Bradley, Hodges and Eisenhower then left to
‘visit the First Army bridgehead. Y

" I flew to the Headquarters of the XII Corps and directed Gen-
eral Eddy to send an expedition to the east about 60 miles for the
purpose of recapturing some 900 American prisoners alleged to be in
a stockade there.t<

‘Both Eddy and the Commanding General of the 4th Armored were

reluctant to do this because they said if I failed, I would be severe-

'1y eriticized However, I do not believe that fear of criticism

should prevent my getting back American prisoners, particularly as

.in the last death struggles of the Germans, our men might be murder-_

: FEAA S . . [
red. T o ~

\ Y . - |
Colonel Jack Hines, son of my old friend, Major General John

&
J

L. Hines, was struck in the face by an 88 armor-piercing shell “which

/'ux‘x Vv ok ‘I\A
: 1. , inc. radio about prisoners at Hammelburg.
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RS §

Ay

SSTUINOD 40 KUVHAIT ‘NOISIAIQ LATUOSANVA FHL 40 SNOLIDATIOD FML WOMI (QAINAOHITH

Lk


http:struggles.of

1

‘March 26, 1945

. removed his eyes, his nose and upper jaw, and also took off'ﬁisfleft
~hand. Apparently his wounds had a bad effect on General Grow as’the
Division was very 1ogey today. Hines was hilt yesterday afternoen. I

told Grow if he did:not get into Frankfurﬁ tonight, I would relleve

1

him. . , -
4I(then.flew'back:to3the,rear echelon of the XII Corps and 'met

General Walker of the XX CorﬁsQ{ The 80th Division attacks'tomofrow

night in two directlons - one across the Main River and one acress

.the Rhine north of»the~Junction with the Main. The obJect is to

. Secure a bridge site 1in Mainz. | -
General Bradley said that a task force of the gth Armored Divi-

sion had broken loose and asked if I wished it to come to Wiesbaden.

'I sald yes. I. then flew to Bad Kreuznach to,see'Colonel Hines. :When

I arrived he was on the operating table and unconscious. At least if -

1
he dies, I can tell his father I saw him.

March 27, 1945 o . : '
' it nf

~Tewas«quite. nervous .all. morning over .the task force I sent to

rescue the prisoners, as we. could get no 1nformation concerning them.'

I do not believe there is anything 1n that part of Germany heavy

enough to hurt them, but for some reason I was nervous - probably I

had indigestion. R jgb&ﬁ}
We moved the command‘post teAOberstein. I intended to fly but

" the weather was so bad I had to drive. It is in the barracks of the

107th German Infaﬂtry Regiment and our mess is in the officers'*club.'

However, I am sleeping in my truck, as I think we will have to &ove

often and it is easier not to unpack.

1. He lived, and G.S.P. sent him a DSC with a request that Gen.
Hines pin it on. This was done at Walter'ReedHospital. BAP'
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_g__; 5, 1945 (cont'd p.2) . S R

However, there may be reasons beyond my knowledge which make it desirableJ
to advance abreast. By 80 dolng no one gets undue credit.

| General Gay finally got promoted to Major General and “Molly
Williams, Army Artillery Officer, was promoted to Brigadier General I

B tee, Lxn e e
e

'was delighted but regret that Nixon, Koch and some of the others. I have
' been trying to get promoted were not on the list.

General Arnold .of the Alr Force, came in to see me. I think he 1s

Jr B

b, s

very fond of me. I urged him to get me a Job fighting in China. He

said that if I were in the Air Force, I would be there now. ‘
It seems now that owing to ‘the neeessity of regreuping, which, is*
the first time the Third Army has ever indulged in this sport, we will

not be able to resume the offensiveiseriously until Monday, the 9th,

* but I told the Corps Commanders to- keep pushing along so as to prevent s

jthe enemy from getting set.
7 gril 6, 1945 . :

Colonel Codman and 1 drove to the Headquarters of the Sth Divisionlv
for the purpose of pinning a Medal of Honor on Pvt. Harold A. Garman,.

1
Medical Detachment, 5th Infantry Division. - We had a review and a very

: LR SO

‘ successful ceremony.,

I left by plane at 2 00 o'clock and flew to Limburg, enroute to :

Ehrenbreitstein, to be present at the ceremony of raising the American

. BN
SSTYONOD 40 XUVELIT ‘NOISTATIG LATYDSANVH HHL A0 SNOTLLOATIOD HAL ROIL qAdNAO¥dTd L s
st .:Z:awi;fﬂ - . k; . . K . Bory | rent . . R

-
e Tl b L

" flag which had been hauled down by the Lth Infantry Division of the

Third Army some 26 years previously. At first I had not intended to g0,
~'as I felt it should be hoisted by me or a representative of the Third
’Army, but on . further thinking 1t over, I felt 1t was my duty to be i'
')there. ' '

Mr. McCloy, Assistant Secretary of War, was present and handed me

e ’ ‘T”‘ = ;
. a letter from Bee, which he brought over. He willpvisit me in a few days.z

1. Citation - ? X5l A L ) L poT— ; -
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Apr 11 6 1945 (cont'd p.2)

Lo

';_v . The 13th Armored Division, which we have received permission to.
| *i:use in lieu of the hth Armored was placed in Army Reserve and will ,
close in the new assembly area in the rear of the XX Corps sector tomor—‘
row, April T. '_1 o 3l4 | |
Mr.. Elmer Davis of the OWI accompanied by General McClure, came
to dinner and will spend tomorrow night here. Also, Colonel Darby of
- the Rangers and some other OPD observers will be here tomorrow.
The Seventh Army telephoned that the l%th Armored Division ‘had re-
captured the American prisoner of War camp at Hammelburg and found only -

a few prisoners, about 70, among them being. Lt Col Waters, who was

seriously, but not dangerously, wound There is an account of this

‘in a 1etter attached to the Diary —1\\ '1\(’ ﬁéliﬁf’" | |
' From a military standpoint the whole day was spent in having the

T
- Corps shifted ‘into their new boundaries and mOp up. The XII Corps tele- .-

._?> phoned at 1705 that they had -overrun and captured the German gold reserve,
- .op at least part of it. We decided not fo. notifyohigher headquarters un-
| til we had better information as it would be stupid to claim we had

Yound the gold reserve and then not have done so.

Colonel Odom left at 1700 for Hammelburg to look into the case of
Colonel Waters. | -

April 7, 1045

General Bradley phoned that.the'l3th,Armored Division, if not al-‘f
' ready committed, should be held'in its assembly area as it may be‘neces—
»sary to tnrn it over to the First Army to ¢clean up the pocket between
the First and Ninth Armies, . ‘ ,
I then told the commanding generals of the XX and VIII Corps that
"the ﬂth Armored»Division would be turned over to the XX Corps and remain

at. the front. The VIII Corps;will temporarily not have an arnored

, L
LB L e et s s e
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A:pril 7, 19&5 (c@nt'd D. 2)

diviaion, but this is not disadvantageous, as tne country in their zone
is not suitable for armor for about 50 miles.,
. Colonel Odom returned to Headquarters with two L-5's which he had
asked to have sent to Hammelburg, brinvine Colonel Waters in a litter
in the rear L~5. Colonel Waters was sent to the 34th Evacuation Hospital
in Frankfurt. o | |

A quartermaster Detachment of the Third Army captured a German

lieutenant general, a colonel, a major, a lieutenant and 7 privates.

The lieutenant general's name 1s Hahm and he is alleged tohe commanding

SSTONOD 30 XAVHEIT ‘NOISIALQ LATHOSONVW HHL J0 SNOLLDATIO) FHIL HOUA qﬂﬁnaonaza A

the,82d Corps; Apparedtly he was tired of fighting, and since the corps
had been destroyed he simply- stayed put until picked up.

At 1500 General Eddy stated that ne had entered the gold reserve
vault and had found over a billion dollars in paper money, but that the
gold part was sealed in a safe behind a steel door. He also stated that
he had captured two members of the Relchsbank. I directed him to blow
~the vault and definitely determine what was in it. N

'““Tddaywthe”KOO“OOOth prisoner of war was téken”by'the*Third‘Army,
\processed through the cages and had his plcture taken%.
_ There was a conslderable fight in the VIII Corps where some Germans .
had been pinned between the 89th and 87th Divisions. They are alleged to
number about é,OOC; A o |

The XX Corps was counteraﬁtacked on fhevwestern flank of the 6th

" Armored Division and on theé front of the 76th Division. A combat com-

, ‘mahd_of the 6th Armored turned west to helpvthe 76th Division and clear
up the situation. . _

- Elmer Davis and General McClure, having spent the night,.risited
the XII Corps and'Tlst Divieidhﬁ General McSherry'spent the day in

conference with the G-5 Section. ’ . fd“&ﬁ a [
‘ o : | f?%;?@ b L LJL /’
1.I Hayg ' 1t in photo album. BAP J’ 9“ ?
, ' QF ;fﬁi hlcﬂpeﬁdb*44



April 7, 1945 (cont'd p.S)i'

» ~ We received information that one‘or more French battalionslwould
~ be moved into the Third Arm&zarea to take over\;&QQQOberstein% We
informed General Dody that the French Army, 80 far as we knew, had no
.iauthority to come into the Third Army area and therefore couldonot
move in until cleared by 12th Army Group.l | -

General Giraud's Aide .brought in ‘three members of the Giraud
family, whom we had rescued from a town southwest of Gotha at Fried-

richroda. We gave them dinner -and will give them breakfast tomorrow

morning and then fly them to Metz, as 1t 1s cheaper than sending them

RUVHSTT ‘NOISTATA LLTMOSANVH L 40 SNOLLDATI0D FHL KOWA AIDONACHITA

by car.

- April 8 1945

-

Dy
§| . , » ‘ _
Waters is much better; having had a blood transfusion and_a hot
- meal consisting of chicken‘and potatoes.

Mr. McCloy accompanied by General Craig, Air Force, and two other

- aldes, arrived at 9:00 o'clock and attended the briefing. Mr. McCloy
was very compllimentary over the'presentation. He was. anxiousvto go'to
| the front, but owing to the distance and to the fact that the roads
are very much infested witﬂ loose, small groups of Germans, I dissuaded ;
- him, Colonel R S. Allen and three other General Staff officers of this
Army were captured yesterday while driving to Gotha,

Before#unch Mr. McCloy and I visited the Civil Government Officer‘o
vin Frankfurt where we found considerable confusion.

After lunch I flew to the command post of the Seventh Army and :
saw General Devers and General Patch. While driving through Frankfurt,,
'I called Mr. McCloy's attention to the wanton and unnecessary bombing
of civilian cities. He agreed with me and later stated that he had |
mentioned this to General Devers and to Patch who had the same

'l. Third Army's first hdqts in Germany ‘
< Y % g 296705
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'_.1ast night so all we could do yesterday was to state that it was rumor-

ril 8, 1 45 (cont'd 2)1

i

’ opinion. We all feel that indiscriminate bombing has no military value .

~ ‘and is cruel and wasteful and that all such efforts should always
,:be on purely: military targets and on selected commodities which are
- scarce. In the case of Germany, it would be on oil. |

Colonel Elliott Cutler and an assistant*oame down to investigate 2

i

F T -

SSTYONOD 40 KAVIEIT ‘NOISIATQ IJTHDSANVH THL J0 SNOTIST100 THIL WOUA oaonaoaaan -

}Waters and spent the night. They will take him to Paris in the Third

£t

\

| Army plane tomorrow.. i _
| " The Chief of Starf ofsthe 90th Division let out the newa of the

=>capture of" the German goldtreserve. I had intended not to release thiej

until it was authenticated,lwhich would not have been the case until

ed. Today, General Eddy has definitely 1ocated the gold which exists

in considerable quantity, allegedly 4,500 bricks, each of approximate-
1y ‘25 1bs weight.»-Atv$32.00 to the ounce, this would be equal,to~
$43,200 OOO.

467, bw,aoo » BT : |
phoned General Bradley that this, in my opinion, had beeome a

&

’political issue, and requested that somebody be sent from SHAEF to ‘take

- over the-money. G-4 from SHAEF called me about dark and stated that

General Eisenhower was verg much. excited about the money and that I

' was the one who had excited him., He then asked me 1f there was a

safe vault in Frankfurt. :itsaid that, in my opinion, the Germans had

|
i

probably pioked the safest vault, and to leave the ‘money where it was..

i

' 'He will be here tomorrow. ;|

- April 9, 1945 o
Mr. McCloy, at hia own request, visited the. hospital to see John

I

|
|

- ﬂ%a
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April 9, 1945 (cont'd p. !

'*aaid that he intended to make a public statement to the effect that I

‘ - ‘ 1 . . . o
or general in the army. 'He said that there had been efforts to make
, e B ‘

It is very peculiar; he has actually missed about two years of his life,

am not only angreat military;commander but probably the best instruct~
aRE ' ‘ ' :

it‘appear that I could do nething but attack in a heedless manner. He

also gave me some very secret information which 1t is not expedient

to put in the diary at this time.al
After he left, I returned to the hospital and gave Waters his

Silver Star with Oak Leaf Cluster, which he did not know he had" gotten.

but his spirit is unbroken,and he 1s in fine shape. He left by plane

at about 1100, accomnaniedzbj Colonel Cutler and his assistant..

Left by 3-5 with Lt';F‘P ‘Graves, ADC, for the XX Corps at 1:30.
Then visited the VIII and xn Corps. ALl were ready for a limited
offensiVe attack in the morning. o '

'~ The XX Corps will move provisionally on Grid Line 20, and if

.the.. situation seems. fo. indicate it, will continue on and take Erfurt,

attempting to envelop it from the south, so as to prevent any hostile
important personages withdrawing in that direction. .

The VIII Corps attacking with the 89th Division on the north
(left) will also govprovisionally to Grid Line 20 and, if the going
is easy, will take Arnstadt and try to clear the wooded mountains ‘
on the south into the plain at 20~ #0. The XII Corps 1is already in

advance of Grid Line 20 and will continue 1ts advance in an easter-

ly direction, but will probably not get far except on 1ts right where,

owing to easily negotiable terrain, it may get as far as Eisfeld and

Coburg. .

l. He never made the statement. BAP ’ §
2. The atom bomb, I believe BAP i 226707
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f'would have Arnstadt by nighl
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April 10, 1945 - '§1§ | S '
General Middleton caﬁL

is on the outskirts of Erfurt.

1

(xx Corps) 1s not known.

i
i

for a long time.

We move Headquarters b

eastern corner of Frankfurt

H

ll, 1945
Codman and I drove tq

- April

ley.

drove to Hersfeld arrivingi

H
J ‘;‘

- camp 1is situated in what se%ms to have been either an armored force .

‘ H

training center or a quartermaster training center.

$

- There are a number of other

f there is a very excellently

The. offices are in the

mess buildings.

— z—;:;—:zz ‘| ==

s e
H .

{ e
it
! ~.;!-

-After lunch we discusEed plana for further Operations.

The . position of the 76th Division

fLeading elements of the llth Armored are

: fighting Juet west of Coburg@

Il

Mr., Baruch came to lunch and was most amusing.

Al

»had a meeting with the correspondents;'at which he told themvnothing ‘

i)
i

‘rom the present location on the north-

to Hersfeld.

:;
@
T

¥
li« .

" We then

about 5: 30 at the new command post.

:
There 1s one

A»w:shed completely £Lull. of spare parts for. harseedrawnmescort wagons.

sheds which 1ook like tank sheds, and

arranged machine shop.

S

headquarters building and one of the

&

The enliséed men's mess 1s in a very fine gymnasium
- and 1s about the best messhall ‘they have ever had.

On the way up I was particularly impreesed with the number of

: empty gasoline cans which had not been collected so I directed Colo- 1’

nel Harkins to have the Assistant Chief quartermaster of the Army

take a trip over the road, ﬁollowed by two trucka, and pick up every

can he found. -
BN

I

A
b

i

I also issued orderséthat all civilian~impressed or looted |

' autos, bicycles or motorcycle4

uwould be apprehended and turned in to

I

o

ed at 1000 stating that he felt: sure he';
“As of 1500, the 80th Division (xx: Corps)

After lunch he .

,Wiesbaden and had lunch with General Brad~

-The
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if every. soldier in this Armykhas an automobile, which seems to be the i

present ambition.

226709

[

)

' ordnance. 1t will be 1mpossibl? to supply gasoline for this Army

Furthermore, the bicycles are used for one day and

they then tire of them, and tfe same thing applies to motorcycles. The

i

German, whether we like him' ox not, has to live' and has_noAtransportaf

tion.

hl

j( o . ) X
‘\{' ‘ v {

Ijssued an order on hat

Cloy says is thewbest looking

There is a- persistenti

A

- As summer approaches, there is no
) ‘

- reason for the eloppy appeararce of this Army, which however, Mr. Mc-

army he has seen. {
\ .

i

|
umor of a German attempt to murder some-

h

body, possibly myself, by a- small glider~borne operation. <Everybody,

!

except Willie and me, is nervous‘about this. However, I do take my

carbine to my truck at night now.

I

‘
’;

April 12, 1945 -

|
N

I

.3e .
. - y

General Bradley telephoaed last night that he and General Eisen-

'hower would arriﬁe by air at{olr Tub: 1anding field around 9 00 o'clocs_
L

and asked me to make a progr!

;, On 1anding, I took them to the office

‘and showed them the general situation. We then left by peep for the

XII Corps, arranging to have General Eddy meet us at the mine at Merzig, )

where the German ourreney wasistored.

i .

When we got to the mi%e, General‘Eddy, Colonel Bernstein and

H

several German officials descelded with us into the mine in an elevator

some 2100 feet. It did not s

in a remarkably short time.:

salt used for the table, but

éPrM‘

While this‘is a soecal
¥

and the air was excellent ,r

4

‘t

[N

e=m to go fast, but we got to the bottom

l

led salt mine, it is not the type of

£
fFr chemical purposes. It was very dry
/| . |
W

'

We saw an undetermined -amount of papermoney, gold bricks, French

;”.

American and English gold curgency.

Eall

IR ]

Also a large number of suitcases

i

S 3
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mwmmofwthelformer inmaxesmacted

April 12, 1 4 cont'd p.2)

226710

" 7 \

efilled with 1oot such as silv

|
=
I -
i
l

rer and gold cigarette cases, wristwatch

I

cases, spoons, false teeth,%etc. These were packed in suitcasea and

b
were not numbered nor labelec
!

- It looked veny much like a bandit's

cache, and General Eisenhower said that he thought he was going Fo

[
i
L

Open a box of diamonds.‘

i
three that I looked at wereL

_are of the type found formerl% in barrooms. _ B

We drove to the. Headqu]arters of -the XII° Corps at Eisfel&where

| 3

we had lunch.

.w; | |
We also found thousands of crated alleged art treasures.

General Weyland joined us by air.

4

|~i -

«The

]1n my opinion, worth about $2.00 each an’

|

After lunch we flew

with an alleged air esccrt Jhich got lost, to the Headquarters of the
N

XX Corps at. Gotha where General Walker and General Middleton met}us..

’U

From there we drove to Ohrdru

labor, who had been employed

Cl
f and visited a prison camp for slave

v -\

fin a munitions factory in the vicinity.
|

This was one of the mdst appalling sights I have ever seen. One

|
9
imnressario and .Showed.us.first. a. gal—

lows where men were hanged fo% attempting to- escape.

i

‘ii »

i

The hanging was

done with a pieee of pilano wire, and the man being hanged was noﬁ

dropped far enough to break

wire.

153

the attempted assassination

manner,

'

!
[
}

ihis neck but simply strangled by the piano

g

It is alleged that thel

German generale, who were killed after

|

of Hitler in July, were hanged in the same

I
[

i

The wire is so adjusteﬁ that after a drop of about two feet

the man's toes can Jjust touch

‘the ground S0 that death takes some time.

Two prisoners next to be hanged are required to kick: the plank from

under him.

We thensw a whippingI

man's stomach.
‘ |

The person, to

t &
l Y .
pable which stands at a height Just &o a

l
be whipped then had his feet fastened

f . . I.

_, ,\\TL\
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‘May 7, 1045 ‘;f{

—

The V Corps sent a,Colonel§General from the German Army, who had
- M

come from Norway, to Prague to explain to the German Army Group COm-

mander, GeneralASchoerner, in that,vicinity, the rules for- the surrend-
i General Gay directed the Sﬁrgeon of the Third Army to personally

o L SR

inspect the Allled prisoners ofiwar cage at Moosburg to assure himself

v

t

that the proper medical attention was being given.

' Mr. Patterson, Under Secretary of War, spent the night, and we
left by cub to visit the XX Corpa earlier 1n the day. When we got
there, ( WQEMV”SZE:Q), we fonnd that the Imperial Span-

ish Riding Academy, which has heen teaching high school riding in

s
\<
7

[
%’V, had been moved to the vicinity of
|1

¥

|
~ Vienna since the time of Charle
te lunch they gave us an exhibition of

|

the XX COrpstﬂeadquerters. Af

|
riding and made aqaddress. It!wéa rather peculiar to realize that

I
1
i

with a world tearing itself apart in war, about twenty middle-aged men

l}‘ )

in perfect physical condition, end about an equal number of grooms, had
epent thelir time teaching horses*tricks. As much as I like horses, .

it seems, to me there is a place for everything.

v

) ; . .
On leaving the XX Corps, werﬁlew over Linz and then to the Head-
qﬁarters of the Xfi.Corps where we met the Corps Commander, General

Irwin. From there we flew to Headquarters V Corps and finally re-
turned to Army Headquzrters at: a?out 8:00 o'clock.
Vo
The Secretary was extemely.cordial and had a wonderful memory for

|
names, and could state where he{had formerly met each officer. We had

a very pleasant evening and I fo&nd him extremely talkative and had the

SSEﬁIONOD 40 XAVaa11 ‘VNOISIAI)(IC LATHOSANVH THI 40 SNOILOIT110D HHLI WOYd (IONA0ddTd

i

good sense to let him do the talkﬁng.

The X corps captured the gcld, art treasures and diamonds of
".»e‘ I !

the Hungarian Government, which® %ere immediately placed under proper
§ M N .
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May 12, 1945 (cont'd p.2)

§

met the Commanding General of tne

+
f
s

4th Russian Guards Army: Generals

Patton, Gay, Hughes, Maddox, Muller, Conklin, and Colonds Harkins,

_Hammond, and Koch and Major»Popgvsky.

I felt it was more correct for

him to call on me than for me téicall on him.

The 65th Division providedfa

'guard of honor. We then decorated

the General and 12 other membera of his party with different types of

Legion of Merit. The General got

"Commander“, the Ghief of Artillery A

got "officer" and the rest got "Legionnaires .

 No officer of the AmericanlArmy can get anything above the Legion-

naire. grade;

However, it is my guess that at the close of the war, g

S

" a few of the very top Legion of F?rit medals, of which I believe Grand

.Officer is the highest, will be used for specially selected officers;

of the Army and Navy, and also people in ecivil life.

|

t

After the ceremony was over|we went to the officers‘ club of the

65th Division and had lunch, whicA consisted mostly of whiskey. The

Russians tried to drink American:&hiskey without water with very vad

results.
e ‘”and“waiked ‘out under my own: ateam.

\ - We are going to pay back a cf

I unquestionably drank the Russian commander under the table

i
i

11 on the 14thL prior to which date:

I will drink quite a lot of mineral oil as they will unquestionably

try to get us drunk i;L
May 13, 1945 B

' Nothing of importance happen‘
May 14, 1945 ' | i

d.

 The same group of‘officers’that~participated in the festivities

on the 1l2th went to the Headquarte

" where we were received by Marshalu

: !‘
Cooy
B

93"
g
i

i

i
Hxl
P
1

f

I’
i
k
i
(I3
|

}

1

C e

g

S U —

!
I
1‘

il

5] . SRl ke 4

rs of the 4th Ruasian Guards Army

Tolbukhim, Commander of the 34

%  p2e712
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August 29, 1945 (cont'd Q 2)

We are also turning over t9;1
o : : 1 . o
_prisoners of war to be used as4slave labor in France. It 1s amusing

|the French several hundred thousand

to recall that we fought the Revﬁlution in defense of the rights of “

man, and the Civil wWar to abolish slavery, and heve now gone back on

%
i

Today we received an order'th 1nvestigate the poasibilities of .

both principles.
‘August 31, 19&5 |

destroying the Eagle'e Nest Hitger's special home at Berchtesgaden,,

80 that it would not become a Nagi ahrine. This building and the tun~
nel and elevator approaching 1t§hest an approximate seven million

dollars.- Hitler 1s alleged to have been there only four timee. It

el

anything could make 1t a Nazi hfine it would be ‘to destroy 1t. Fur-f
By
thermore the first thing our sol?ﬁers 1Likelto visit when on pass 18‘«

this lookout. To. date. some 40*00@ have seen 1t.‘ I wrote a letter
| A

Yo General Eisenhower pointing 01t these facts}end trust the order

|

will not be enforced. R

I also wrote a letter to the{§ecretary of war, Mr. Stimaon, on

£

*the“question’of”the pro-&ewish*iﬁfluenee 1n “he ﬁilitary Governmentfi
of Germany. I dared to do this %ecause when T was in Washington he

ahowed me a great deal of eorres;ondence he had had with the Secre-

tary of State and Mr. Morgenthed‘prior to the Quebee conrerenee.

;o i

Segtember 1, 1945 : .
Father Bernard Hubbard, SJ, fThe Glacier Priest“ spent last night

,with us and showed us his moviee.‘ He 1s very anti-Russian and anti- .

Semite and ‘talks very well when he forgets to'adbertiee himSelf. I

decided to rewrite the 1etter te’ﬁr. Stimson as I think that, even
when writing to ‘him, I stuck my Qeck out too far.-

i 3

H
I

‘ R 226713
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and that what we have to look out

g
PRI

e

fugust 27, 1945 (cont'd p. 2)‘?ﬁ

‘of War or the Secretarg, of state;}

i

_...__'

genthau and later Roosevelt, cd

be made an agricultural state.

Al

to be an agricultural state; firs

1a;ﬂ<

It was the meeting in which Mor-
ing him, stated that Germany was to

t is patently 1mpossible for: Germany

t, because there is not enough room :

in Gérmanyvfor‘the countrytOjfer itself on such a basis, and. second,

because if Gérmany has no burch?sing power, we will not be able to

]
sell our goods to her and therefgre our markets will be very consider-

\“!

ably‘restricted.‘ : ~§p

!
‘
I

gl——

If any paper opposed to theb
. H
that is being put out by those ”

—T;-;_‘n

| 1

Germany, it could produce very <

I

s

" . i
H “

. | . .
*emocratSjshould'get hold of the stuff

charge of the Military Government of

ad results for the Democratic gbvérn—;

i
ct

]

I stated that in mywpinionAéé%many 1s so completely blacked out c'

as far as military resistance is@honcerned, they are not a menace,"

able furore.

Py

August 29, 1945 ~ | Rl

‘5::’A
3

|

for is Russia. This caused considerf

il

e TORRY . we,raaeived,a letter datfdwﬁuguetweaywigksxmreferehce”AG o

|

354 1 GEC-APO, Subject: Qegial Qémps for Stateless and Not Repatri-

able Individuals in which we weret
ccmqodations. If for Jews, why: no
I called up General Bull, Depuﬁy\
called his attention to poasible'

"!

w-

Bimply stated that he had 1nvest

considerable background. Natural

tions to the 1im1t of my capacity

i
{

wwo

Lv—l—"

i

told to give the Jews speclal ac-

ot for Catholicé, Mormons, ete.?

hief of Staff for Eisenhower, and

percussions but'got nowhere. He .

ted 1t and that the letter had

-

I intend to carry out the 1nstruc-'

n spite of my personal feeling 8
|

against them, and in splte of my\f?ar that 1n’doipg such things we . i
1

will lay ourselves open to Just cr

-
i

fzicism,

i
|
H
|

]
!
|

‘! r

226714
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August 18, 19 5 (cont'd p.2)
Adf honor. There was a crowd o;t‘E

t

ing for Patton. On the way back'

ll

t P

geveral thousand people and much cheer-

Charles de Vaux, the son of Mme de Vaux, -

my old friend at Langres, was vemy nearly shot by the eécort when héf

 rushed out to shike my hand. 3!

.
|

At dinner with General Jn1${

the reﬁarkable'statement was made byv

him to me that "It 1is indée&”uhfﬂrtunate, my General, that the English

e
.and Americans ‘have destroyedtintEurope the only sound country - and I

il

“do not mean France - therefore the road is now open for the advent of ’

i

Rusaian Communism.

f

)
The use of the atomic bomb aﬁ
cause now it gives a lot of vocal

¥

3

3

“that the Army, Navy and Air Forc{
bomb will either prevent war Oﬁ[ﬂ
the bomb 1s no more revelutionarE‘

il

fascists, ‘communists and s.o.b.

Javelin, ar the first cannon ar W

Estroy the human race.

Tbe first submarine.‘
{

ainst Japan was most unfortunate be-
but 1ll-informed people - mostly
assorted - an opportunity to state

es are no longer necessary, ég this

Actually,

E 7
than the first throwing-stick or
It is simply,‘

as I have often written, a new,irstrument added :to the orchestra

i

of death, which is war.
August 27, 1945

At

:i‘ :
‘. I attended the Military Goveﬁnment meeting at Erankfurt.

There =

were a number of speeches by Gen?ral Eisenhowergand his various as-

il : A
sistants, all of which were unreaﬁiatic,‘and In every case the chilef:

1l

1nterest of the speaker was to. aay nothing which could be used.againsb

|

him. It is very patent that what

to do 1s undemocratic and followﬁ

1s very probable, to me 1t seema

executed, or axempted are those

\

Quebec conference, which were not

T
:
C

‘»

[
Al

TR Y
the Military Government is trying
practically Gestepo methods. It

evident, that the doctrines being

Jromulgated by Morgenthau at the

approved by either the Secretary

226715
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o
Darling B: :

'

I sent all the dope‘

;Y!

' arters

1ncluding gome pictures I.

|
Today Sgt Meeks

4

he is mucn better and had;

N

Wi%
I

i
|

CTATES ARMY !
mmanding‘@energl

il 403 ’ |

Apr 8 .45

s
‘1

about John to B through T.H.

iook.
} . | '

%ie and 1 all went to see him
chicken and DotatOe“ for luncb.

LI .
[ItE /\.,,‘n-“&\
We just captured th] entire German War Chest 4500 cridersom.
Gold Bars of 35 1lbs: eac Pamong other thgngs.
b L
Mr. McCloy is here 0d your ears must burn he cer-
il>‘ . .
tainly agrees with me abg you.
‘ il ! <
- Al Stiller fought . pﬁal he ran out of gas and ammuni-
tion and was then canturédw nd was last seen marching to
Iy
Nuremburg He will escan% gr be rescued soon.
il
jiﬁ,love you :
. |
. ill . George
. .
| {
R '
b !
S

. 226716
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5 i
(April 13, 1945 - 2) - iy 5 :
| R !
i ! I !
Gol Cutler thinks Joh# may not have to have the
hole cut in his eide he 18*4n the ”GENERAL HOSPITAL NO 1.
i) . I
A.P.O. 887 in Parils having ﬂhe best possib;e care I xill
fly up and see him when I;q%#e a little leasure.
i J
I will have to halt ﬂsain in a few days until the
|
brains make up their mindgqﬁhat to do next.
This weather is lovl}r I wish we were<on the When
i ,
and If going no where in aﬂhurry.‘ i
The Watch via Handy’ﬁgs never come. ;'
;% love you .
; | George.: |
) |
C i
4
N » .
e .
bt ‘ :
| R .J;
o ! !
k| | »f
s | o !
. 5 ‘
i i
|"1 |
o !
"k :
i E
;§ :
i '
S f
3| . o
g o 226717
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i 1 '35
A
Hea@duarters )
THIRDlUNITé% STATES ARMY
. Office ofjthééé%mmanding Generél
ARQ 403 ;
¥ |
~ﬁt April 16 '45
B | .
.

Darling B:

Warn Sherman thatl,i
full of sworde I got 9@% 
what the Gérmans are né&}
1t 1. | ",égﬁ

We started an bﬁér%
miles and made from 10 t?
in the morning.' We moGJ;

!

will stl1ll be too far bg

Mr. Baruch' came t

another box is on the way 1t 1is

i

of gome ruins.- The gun in it 1is

o

tion to day to gain about six

B
l
i
{
!

15 * All of usiattack offioi411y
(command post

our CP{forward 95 mlles and it

{c :,
i
l

luneh he ls 75 and just as keen

as can be. , A i‘a |
There is no othe£§h=ws
‘;giLove '
f% Georgei
|

ueing against us; note how crude

- 226718
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. for the purposa of mialeading\ the Germans and make ‘them think we were

. had its effect, because had he put these d.lvisions up morth our effort.s‘

. had to walk 30 ,nil«s and uhé&'lij head waat.

" in ths 3rd irmy, They nave'

o P2
‘ N S
i ’
: P ' . ] f,', !
1 " .
] . L

| PATROR & THIRD m caamspmms B
APRIL 13, 1945 '

{344

ﬁsiﬁmm, GERMANY
‘;E-':i‘i : o

- General Patton- Com 2 cf th\e European 'rheatre has taken over a

salt mine and any publicity to be glven it 1s to go uhrough tham. e
There are reasans of very high lavel why this is so.

I
i

I A
The forcs: w!‘xich we sent over lon the 27th af }ia.rch Wwas'

golng to Nuremburg, but: actually want to rescue the 900 American pri-

soners there, got to its objéttive. They mt the 2nd Panzer Division and '
two other divisions which sh owed that our effort ‘to mislead the eneny

there would have been much alorar. . ‘
They liberé.ter‘ ho prisoners and the German (‘eneral '

in charge of the camp surrendered to Colonel Good. The tanks moved in -

. knooking down the {ence, l‘hey had room for onlg 250 yrisoners. The rest :

Sl ‘ :
Nert.h Of 4&&.‘&5&% the \.c:lmm nad to fiaht, and the

‘ two half-tracks of gasoline |were hit and they ran out of ammniticn, 30

they had to aurrender. Apout; | ‘225 men wera taucan ~risonar. 'fhara are
‘about: 45, COC prisoners at’ NUF@HBIRG ‘

o

1
o

There ia: af

new system of c}.assn.f.»catmn in vogue now

a town telling them to surrander at a certain srecirfled time. I they
den't sv"rer:dzr then, they- get. the traatment. Maanwmie, ilbh’carabombars
fly overhead and as the hour“a.pproaches, they zo lower and lower, If

the Lown dcean't surrender, the planes drop, uhair .eggs..and..then-an- a.rtilLery
~recneentridticn opens up on thal{ place. They usually surrender afiar this N

and thes the oiher Lowns zzsamg of this also surrender. Colonel Allen
sayy we should have a war mer wr l in =very town whers we ?“ Ve drov*ped

. several pombs. vl

: 4 i v '
U
Calonel A&h}n says he was ambushed by civilians, and
thls is the first case we ha.ve. had of this(you may ~ut this dowm), We

lost one oflicer and vie e'zlw;;ed mep kilied and three ofilcers and three

L
énl.z.s" ed men wewsddad and captt}reu. THe town disapgeared, It became 2
ghost town. oo ‘ 0

i

e 226719
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Headq larters

THIRD UNITE | STATES ARMY

- Offlce of the. G%mmanding General

APOL 403

% Apr 13  '45
i a -
A :
I

Darling B.

.
i

Ike and Brad came y? terday and we soent the day L

visiting the front. e %e%t down in the ?139 to see the 'f%ﬁ*"
o gold 1t was quite imnres i,e. Besldes thé'gold and papér .
Imoney ‘there were nundredsllf suit cases filled Wwith silver.

i,
& gold spoons, dishes, cigareute cacses, yatches ete -

Just stolen property.

Later we visited a .glave camp of which I inclose a
typed account. |

|
I |
I will send one to ﬁita, Harbord, George and Summer-
ailv

I got your letter with the creel inclosure which is

..most interesting, also I'g;\LtbewanticlewlqwmimeawhLch’is
|

good .

S . ; ) .
At the moment, they. ?7g trying td'mage'an-incident

out of my . attemnt to rescu%!John also one:because I fired o

" a cemsor who let out the sﬂ ory of finding the gold. Well
Al
oWwing to the death.of the President it wont make the front

- page. How I hate the nresT7 . (Stalin)

"Secret The gold wag found in Uhcleche’EAsphere of

1nfluence hence we cid notf

ant 1t known until we hag
A ‘

moved 1t to ours.,

|
‘;{‘}
b
T 1“1
[
i
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