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SUPREME HEADQ.UAR TER S 

ALLIED EXPEDITIONARY FORCE 


OFFICE OF THE CHIEF OF STAFF 


SUBJECT: 	 Gold bullion, currency and other property discovered 
by Third Army near Merkers 

TO 	 The Secretaries 

Combined Chiefs of Staff Committee 


1. Attached hereto are two ~copies of a preliminary 

of gold bullion, cur;rency and miscellaneous property disco',;l?red 

by Third Army near ~4erkers and now in the vaults of the 

Reichsbarik at Frenlcfurt . Th.is inventory is based on infol'm2~t:i.on 

listed on Reichsbank tags attached to sealed bags, boxe.s an0, 

other parcels. 

2. A detailed count of the funds list.ed herein is no,\>[ bein.:::; 

made by officers of G-5 of this command. It 'I.;ould be of great 

assistance if the Treasury Department'lvould send two 

"r55.ghers of gold bars and an ~xpert wh.o could study the ass.:::y 

certificates which are in our possession and other r.ecords 1-T5. th 

a view to identification of the gold bars. The services of 

these experts wot:ld be needed for only a few w~~ks. It would be 

helpful to us if the weighers could bring sufficient canvas 

cags, seals and tags to retag the bars and coins. 

3. Included in this inventory is a large quanti ty' Of m!?,terJ.al 

which it is evident belonged to the SS or the Gestapo. Ev:Ldence 

indicates that this part of the treasure represents loot tal:en 

from individuals ifho have been murdered, as it includes tho....',sands 

of gold and silver dental crO\ins, bridges and plates and SOEle 

personal articles. It may, therefore; constitute items of 

eVidence, and should be considered in that light. It is 

believed that agencies engaged in the determination of evidence 
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for the prosecution of war criminals should be informed, and at 

the proper time should be permitted to inspect and invest:i.gate 

tll.is part of the property . 

For the Supreme Commander: 

/5/ W. B. SMITH 
Lieutenant General, U. 

Chief of Staff 
S. A. 
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..~ENCLOSURE' 
, ,/~'" 

su1~i.~7'W'l\TI"T""'DY OF CURRENCY 'AND FINANCIAL 
ASSETS STORED IN REICHSBANK 

FRANI\FURT - am -	 MAIN 

This is merely a preliminary inventor~ made without 

weighing or counting sold bars, coins, currency, etc. 


DOLLt....R 
EQUIVALJ~Iq~ 

A - GOLD AND SILVER (APPENDIX IIAIl) 	 $ 241,11),.:>02.00 

B -	 CURRENCY 

1. 	REICHSMfoRKS 

M 1000 M 650,060,000.00 

M 100 1649,540,000.00 

M 50 300,000,000.00 

M 20 100,000,000.00. 

M 5 60,000,000.00 

M 	 .50 20,000.00 

TOrrAL 2,759,560,000.00 $ 275,956 oeo.oo 

2. FRENCH FRANCS 
1000 50,000,000 . .00 


500 30,000,000.00 

100 18,000,000.00 


TOTAL 98,ooo;000~00 $ 1,960:000.00 

3. 	BELGIAN FRANCS 

50 1,500,000.00 

20 2,000,000.00 


TOTAL 3,500,000.00 $ 80) :;,00 .00 

LI • NORHEGIAN KRONER 
100 	 . 1,800,000.00 


50 800,000.00 

10 1 ;"(00 , 000 .00 


5 50,000.00 

2 80,000.00. 

1 30,000.00 


TOT.4.L 4,460 J 000. 00 $ 

5. 	CZECH KRONER 

mixed TOTAL 100,000.00 $ 1,::-:00.00 


6. CROATIAN KUNA 
50 -'TOTAL 500,000.00 $ 

7. 	ITALIAN LIRA 

500 1,000,000.00 

100 600,000.00 


50 	 200,000.00 .. 
10 	 200,000.00-

TOTAL 2,000,000.00 $ 20,000.00 

8. 	HUNGARIAN PENGOES 

50 500,000.00 

20 200,000.00 

10 300,000.00. 


. TOTAL, 1,000,000.00 . $ 2; .00 

c - f'.lISCELLA,NEOUS 

190 parcels, plates, dies,etc • 

. 14 wooden boxes containing Reichskredi t Kassenschelne. 


2 wooden boxes containing calculating machines, trays anc~ 
coin bags.'

6 boxes containing seals, trays, and parts of we1ghin~ ~ 
machine ,,[eights. ~ 

1[ scales. .(0 
15 sacks of seals, binder,s, weights, currency bands andt\.;1ne. to 

7 rolls sealing wire. C\l 
18 sacks said to contain gold or silver bars (said to be SS ~ 

property) . ' . . . 
189 	boxes, pareels, and suitcases (knovn contents of seVel'c,l 


indlcate c.ontents are jewelry s sil.verw.2cJ"G, coins, e';~c,.) 

(said to be SS property). 
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APPENDIX "A" 
GOLD AND SILVER 

Gold bars estimated on basis $35,00 U.S. per fine ounce. 

Germany utilized basis Broks. 2784. per kilo or Broks. 86.592138 per ounce fine. 

German mark thereby valued at .h041937 (cents U.S.) 

Accor~ing to Gel~an report gold at Merkers mine valued at Rmks. 500?000,OOO. to 550,000,000. 

Thereby making 6,315,601.589 ounce fine gold equivalent to· U.S. 222,306,055.61 

Former value $1.00 U.S. - gold dollar now equivalent to $1 •.69462 (basis $35.00 per ounce) 


Gold- bars 3398 (list A) + 1800 (li~t E) + 3095' (list B) =: 8293 Bars of 400 Oz. == @ 995 fine = Oz. 3301.614. -@$35.00'" 	 Gold bars 14 (list A -odd bars) of 400 Oz. 995 fine Oz. 5572 @ $35 •.00 
Gold coins U. s. 738 bag~ - Presumably containing $18,548,495 former value - present equivalent 
Gold coins British 408 bags -·Presumably containing 2036878 Sovereigns - present equivalent 
Gold coins French 746 bags - Presumably containing $14,840,000 - former value - present equivalent 

~ Gold coins G13rman 400 bags -	 " 7J 971, 212 - "" " "II 

Gold coins Swiss 64 bags - " It. 1,272,000 - ,," "" 
Gold coins Holland 558 bags -" "11,160,000"" " 

~. 

It 

Gold coins Duk 62 bags " .. 1,302,000 - "" "" 
Gold coins Austrian 285 bags If " 5,700,000-"" " II 

Gold. coins Russian 7 bags - ". 160,000 If" .. "·If 

Gold corns Italian 1 bag - " " 20,000 It" " . " 
" _, Gold coins Rumanian 1 bag - II." 20,000 - " If . "--.J 	 II 

, V!<':';;'~"'--- Gold coins ~ Miscellaneous 15 bags - *Presumably containing $300,000 - :r.rmer value - present equi,valent 

f ~ /, ',. Silver and Gold coins - miscellaneous 33 bags **Presumably' containing $330,000 - former value - present equivalent 

1 ~ _,_ (Gold coins - Norwegian 40 bags - "" 800,000 - II" " " 
t., (Gold coins - Okr (Presumably old coins J 1 bag -" " 20,000 - ",r " " 


c' I a 11 , '.~ ,. '-.. S 6 	 " " ---I-~-- -;§-t ~,; ---'~::----- --pi!;~~~~;- \b~~! --ro~gh .est~ate---- -~-----" -i~grggg-: --------­
(f") 'I '-"0 , . 


~ ~ I: Gold Bings 8 bags "II If" 10,000 ­
I)~;; Maria Theresa Thalers - 5 bags - rough estimate " 	 5,000II·

'¥ip-.q;.rJ 11 Gold bullion and coins - 55 boxes - No other details available other than 
11'1,::- ;:", ~ Ii weight of about 54 kilos per box - Basis of 
... '~::>' fi calculation 2,750 kilos gold - 88,414 ..5 Oz. 

~.~_ro " at $35.00 per ounce. 
'~f -, 
~ :} 	 -* These miscellaneous bags include nine (9) bags of gold coins said to be a collection of rare coins.
H 
...J.fii' 
,~ p: 	 **These are merely estimates made without opening or weighing the bags and without any value appearing on the bags.
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= $115,556,490 

195,020 
= 31,093,725 
;: 16,662,863 

25,148,160 
13,509,175 

= 2,155,556 
18,911,958 

= 2,206,395 
9,659,333 

261,138 -=t 
.33,892 
33,892 

508,386 
= 559,224 
;: 1,355,696 
= . 33 892 

' = 	 -i~g,ggg --.-.----------..----­
, = 10,000 

= 5,000 

:: 31 °94.507 

$241,113,302 •.00 


~,.-"" 

http:ip-.q;.rJ
http:222,306,055.61


cs9'IS7, 
~. . \ ~ 
1-. . 

THE COMBINED CHIEFS OF STAFF. I " 
WASHINGTON 25. D. C. 

28 . fipril 1945' 

i
i . . . 

J\l'.EMQRANDUM !o'OR THE: COMBINED CIVIL AFFAIRS COMMI'l'T.EE: , 
I 

I
SubjeGt,: Di4poaitlon ot Bullion and otbGr' 

,. 

.M'rairs COmmittee 1;01' oonsideration and l'eeo.mmenq:nt10n. 

i 

c l.6~4~ 
A. T. CORNWALL-JONES 

"Bl"1gadier i 
Combined S8orstaJ."ie.t 

Lt. Col. Warde MoCb.eronV'" 
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COPY NO •.__1_1 
C.C.S. (SPECIAL DISTRIBUTION) 

27 April 1945 

i 

I 

dOMBINED. CHIEFS OF STAFF 

DISPOSITION OF 

I 

I 


BULLION AND OTHER PROPERTY 

DISCOVERED BY THIRD ARMY 

Copy· No. 

Admiral Leahy 1 
General Marshall 2 & 5 
Admiral King 3 
General Arnold 4 
General Handy . 6 
Admiral Edwards 7 
Admiral Davidson 
General Hilldring i 
Secy, JCS 
Secy) JCAC 
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11 
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11! COpy NO. 

C.C. S. 84<5 

27 April 1945 

I 

COMBINED CHIEFS OF STAFF 


DISPOSITION 
I 

OF BULLION
, 

AND OTHER PROPERTY 

DISCOVERED BY THIRD ARMY 


Note by the Secretaries 


The attached tetter from the Supreme Commander, Allied < 

I . •• 

Expeditionary Force~ has been referred to the Combined Civil 

Affairs Committee for cOmment and recommendation. 
I 

< , , 

< , 

I A. J. < McFARLAND, 

A. T. CORI'l'vVALL- JONES) 

Combined Secretariat. 
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: SUPREME HEADQUARTERS 
ALLIED EXPEDITIONARY FORCE/ OFFICE OF THE CHIEF OF STAFF 

I 

20 April 19L15' 

, 
SUBJECT: 	 Gold. bull·ion, currency and other property discovered 

by Third ~rmy near Merkel'S 

TO 	 The Secre!taries 
Combined [Chiefs of Staff Committee 

j 

1. Attached here:to are two copies of a preliminary inventory 

of gold bullion, currency and miscellaneous property discovered 

by Third Army near IMerkers and now in the vaults of the 
I 
I 

Reichsbank at Frankfurt.' This inventory is based on informa'c:Lon 
. i

listed on 	Reichsbank tags attached to sealed bags, boxes and 

other parcels. . : 

I 

2. A detailed c6unt of the funds listed herein is now being 

made by officers of
I 

G-5 of this command. It would be of great
I 

assistance if the Treasury Department would send two expert 
i 

,.reighers of gold bh.rs and an expert who' could study the assay 
I 
I 

.certificates which! are in our possession and other records "ri th 
, 

a view to 	i'dentifibation of the gold bars. The services of 
. 	 i 

I 

these experts would. be needed for only a few weeks. It 'tTQuld be' 

helpful to us if the weighers could bring sufficient canvas 

bags, seals an'd tags to retag the bars and coins.' 

! 
3 .. Included in 

i
,thiS

. 
inventory is a large quantity of material 

vhich it 1""s evident belonged to the' SS or the Gestapo. Evidence. 

indicates. that thiis part of t;he. treasure represents. loot tal:en 

f:rom individuals \~hO have been murdered, as it includes thousands 
,, 

of gold and silver: dental crowns, bridges and plates and some 

'personal 	articles; It may, therefore, constitute items of 

evidence, 	and should be considered in that light. It is 
i 

believed that agencies engaged in the determination of evidence 

I' 

I 
i 

CCS 845 	 ;.. 1 ­ 226619 
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for the prosecutioniof war criminals should be informed; and at 

pi
/ 

/ 

the proper time shO*ld be permitted to inspect and investigate 
i 

this part of the property. 

I 
I

For the Supreme Commander: 

I 

/s/ 'W. B. SMITH 
Lieutenant General., U. S. A.I' Chief of Staff 

! 

. ! 

I • 
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Y INVENTORY OF .. CURRENCY AND FINANCIAL 
ASS~TS STOREP IN REICHSBANK 

FRANKFURT .~. am - MAIN 

This is merely a preliminary inventory made without 
weighing or counting gold bars, coins, currency, etc. 

DOLLAR 
EQUIVALE.NT 

A - GOLD AND SILVER (APPENDIX ".'1.") $241,113,302.00 

B -	 CURRENCY 

1. 	REICHSMARKS 

M 1000 M 650,000,000.00 

M 100 16119,540,000.00 

M 50 300,000,000.00 

M 20 100,000,000.00 

M 5 60,000,000.00 

M 	 .50 20,000.00 

TOTAL 2,759,560,000.00 $ 275,956;000.00 
I

2. FRENCH FRANCS 
1000 50,000,000.00 

500 30,000,000.00 
100 18,000,000.00 

TOTAL 98,000,000.00 $ i,960,ooo.00 

3. 	BELGIAN FRANCS 

50 1,500,000.00 

20 2,000,000.00 


TOTAL 3,500,000.00 $ 80,500.00 

4. NO!1'VlEGIAN KRONER 
100 1,800, 000 .00 . 

50 800,000.00 
10 1,700,000.00 

5 50,000.00 
2 80,000.00 
1 30,000.00 

TOTAL 4,460,000.00 $ 669,000.00 

5. 	CZECH KRONER 
mixed - TOTAL 100,000.00 $ 1;500.00 

6. CROATIAN KUNA 
50 TOTAL 500,000.00 $ ),000.00 

7. 	ITALIAN LIRA 

500 1,000,000.00 

100 600,000.00 


50 200,000.00 
10 , 200, oqo .pO 

TOTAL 2: 000)loo .00 $ 000 .00 

8. 	HUNGARIAN PENGOES 

50 500,000.00 

20 200,000.00 

10 300,000.00 


TOTAL 1,000,000.00 $ .06 

C - MISCELLANEOUS 
190 parcels, plates, dies, etc. 

14 wooden boxes,containing Reichskredit Kassenscheine. 
2 wooden boxes! containing calculating machines, trays and 

coin bags. ~ 
6 boxes contai:p.ing seals, trays, and parts of weighing 

machine we~ghts. 
4 scales. . : 

15 sacks of seals, binder:s, weights, currency bands and tvTine. 
7 rolls sealing wire. 

18 sacks said to contain gold or silver bars (said to be SS 
property). : 

189 	boxes, parceis, and suitcases (known contents of several 
indicate contents are jewelry, silverware, COins, etc.)
(said to be SS property). ' 

CCS 5 	 - 3 - Enclosure 
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APPENDIX "A"~.f!1l'~ 
-;.;f' GOLD. AND SILVER 

Gold 	bars e.stimatedon basis $35.00 U.S, Per fine ounce. 
Germany utilized basis Rmks.2784. per kilo or Rmks. 86.592138 per ounce fine. 
German mark thereby valued at •h041937 (cents U.S.) 
Accor~ing to German report gold at Merkers mine valued at Rmks. 500?000,OOO. to 550,000,000. 

Thereby making 6,315,601.589 ounce fine gold equivalent to U.S. 222,306,055.61 

~ormer value $1.00 U.S. - gold dollar now equivalent to $1.69462 (basis $35.00 per ounce) 


Gold bars 3398 (list A) + 1800 (list E) + 3095 (list B) .;, 8293 Bars of 400 Oz. =@ 995 fine == Oz. 3301.614. - @ $35.00 

Gold bars 14 (list A - odd bars) of 400 Oz. 995 fine. Oz. 5572 @ $35.00 

Gold coins U. s. 738 bags - Presumably containing $18,548,495 former value - present equivalent 

Gold coins British 408 bags - Presumably containing 2036878 Sovereigns - present equivalent 

Gold coins French 746 bags - Presumably containing $14,840,000 - former value - present equivalent 

Gold coins German 400 bags -" 1/ 7,971,212 . _ . " /I
II 	 II 

Gold coins Swiss 64 bags _ II " 1,272,000 .,. "" " II 

Gold coins Bolland 558 bags - II 11,160,000 .. . IIII 	 II /I 

Gold 	coins Duk 62 bags " 1,302,000 - ,,/I " /IIf 

Gold 	coins Austrian 285 bags /I It 5,700, 000 II II..11 	 II 

Gold coins Russian 7 bags ." If ].60,000 /I /I II " 

Gold coins Italian 1 bag _ /I 20,000" If IfII 	 /I 

Gold 	coins Rumanian 1 bag _ ". " 20,000 • /I If II /I 

Gold coins - Miscell~~oLtJL15· :bags.-~pre-sUmably containing $300,000 - former value - 'present equivalent 
Silver and Gold coins - miscellaneous 33 'Qags **Presumably containing $330,000 - former vaiue - present equivalent 
(Gold coins - Norwegian 40 bags - II 800,000 If "/I 	 If" 

_C9s>lSt, coins - Okr (Presumably old coins) 1 bag -" " 20,000 - "" 	 II 
/I 

Silver BarB '::-63bags';' rou:g:n-e-sUmate'-';-- .-.-----/1, . --.- ,/1_. --20,000 
Platinum Bars - 1 bag - tI 	 "" 100,000II 

tIGold Rings - 8 bags.." "" 10,000 ­
Maria Theresa Thalers - 5 bags - rough estimate _." " 5,000 
Gold bullion and coins - 55 boxes - No other details available other than 

weight of about 54 kilos per box - Basis of 
calculation '2,750 kilos gold - 88,414.5 Oz. 
at $35.00 per ounce. 

* These miscellaneous bags include nine (9) bags of gold coins said to be a collection of rare coins. 

**Theee are merely estimates made without opening or weighing the bags and without any value appearing on. the bags. 

== $115,556,490 

== 195,020 

=: 31,093,725 

== 16,662,863 

=25,148,160 

== 13,508,175 

= 2,155,556 

= 18,911,958 

= 	 2,206,395 


9,659,333 

261,138 


== 33,892 

= 33,892 

= 508,386 

=: 559,224 

= 1,355,696 

= 33,892 


_-=-_____ ~O,_QClO_.__ 
= 100,000 
= 10,000 


5,000 


= 3.094.507 
$241,113,302 .00 . 
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qJJ!lF SE,CRET COpy NO. '-12 . ' 

I 
I 

J.C.SaInfo Memo 401 (SPECIAL DISTRIBUTION) 

:DEil 'GS'SJ59 ON. 'Q ri 15 


2 June 1945 ruvcr "­TI1"""Ifi¥i-;';".JMEMO FROM D1R., H1C:~'t.Q,j!oIII!1'1lr OFFICE 
AU OF AFFAIRS 

D . CJ
iJOINT CHIEFSD~]E[~yt~~'1i,16. 1 h~ 
. , 

'~. 
MEMORANDUM FOR INFORMATION NO. 401 ,...,;-­

·1 " ' ~GOLD BULLION AND MISCELLf.NEOUS PROPERTY DISCOVERED 
,NEAR MERKERS I GERf4AN'I ~. 

.,0R~;ference: C. C. S. 845/1 
I 

J ~,.,.....Letter frOm the Actin~ Secl~eta:r:y of state 

In reply refer to 31 May 1945 '?
'"' '~'Le 740.00116 ~.W. ....., " /5-2i45 
~r ; 
'\ 

My dear Admiral Lea~y: 'CJ 
I 

I ,--....\ 
I have your letter of ~1ay 21, 1945 (C.C.S. 845/1) regard- (L

I \ 

ing the stock of gold bullion currency and miscellaneous '-' 
: '. 

\~ 

I "'-' 
property recently d;tsc.overed by the United States Third Arm:! 

near Mer'kers, Germat;ly. 
i, 

The United States representative on the United Nations 
I

\.Jar Crimes Commission is being advised of the information con-
I 

I
'ta1ned in your letter in regard to the loot taken from in­

dividualswho have been murdered so that the various members 

. of the Commission mqy notify their governments in regard there­

to. 

Sincerely yours, 

/s/ Joseph C. Grew 
Acting Secretary 

DISTRIBUTION COpy NO. 

Admiral Leahy 1 

General Marshall .2 & 5 


DECLASSIFIED: Authority letter of' .~ . ij\dmiral King 3 &: 6 

,General Arnold 4, l-l~~Jit.m w.~. Frankl1n.• Sta~e D~it. I 

General Haridy By_, ~--~"--___~_Date_~l~"~ 

Admiral Edwards ~ 

Admiral McCrea 9 - '-{ 

General Hilldring 10 

Secy.l JCS . 11 
 226623- ~ 
Secy, JCAC 12 
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COPY NO. 11 
, IC.C.s.845/2 (SPECIAL DisTRIBUTION) 

23 May 1945 

I COMBINED CHIEFS OF STAFF , 
i 

' 

, I 
DISPOSITION OF BULLION ANDOTh~R PROPERTY 

! DISCOVERED BY THIRD ARMY 

i u. S. DISTRIBUTION Oopy No. 

'Admiral Leahy 1 
General Marshall 2 &: 5 
Admiral King 3 
General Arnold 4 
General 'Handy 6 
Admiral Ed\fards 7 
Admiral Davidson 8 
General Hilldring! 9 
Secy, JCS I 10 

~ Secy, JCAC ' 11, 
, 

, , 

," 

, , 
I,, 

, 

i , 

, 
i
I 

~' 

I 
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ICOPY NO, 11 ,! 

C.C ,S. 845/2 
"23 May 1945 

C:OMBINED CHIEFS OF STAFF 

!
DISPOSITION OF BULLION AND OTHER PROPERTY 


DISCOVERED BY THIRD ARMY 

Re~erence: C.Ci~' 845/1 ,

: 'I 

, , i 
i 

Note by the Secretaries , 
, 

! , 

,
The Combined Chiefs of Staff have ,approved the recom­ ,, , 

; l 
mendation in C.C.3.!845/1. 

A. J. McFARLAND., 

A. T. COR~{ALL-JONES, 

Combined Secretariat. 
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The Combined ICivil Affairs ConlJ.''Uittee,by inf.ormal action, 
, 

approved C.C.A.C. ]84/1 and submitted it to the Combined Chiefs 
I ' , 

of Staff for consideration on 15 May 1945. 
, i 

I 

By informal action, the Combined Chiefs of Staff approved 

C.C.A.C. 184/1. ~closure IIA" was dispatched as FACS 225 on 
I . . . 

21 May 1945. SUbsebuent unila'teral. action was ;ompleted on' 

Enclosures HBII, "C II, and liD!! as recommended in paragraph 8 of 
I 

the approved paper.: 
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Combined Secretariat. 
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prelimary invent9ry of gold bullion, ourrency and misoellaneous ~: 
. I . ~ 

property discove~ed by the Third Army near Merkers and now in ~! 
I ~!

vaults in. Frankfurt. He asks the Treasury Department to send .~' i 

two expert weigh~rs of gold .bars and an expert to study assay 
~~.I 

i . , /-~ 
, . I . 

oertificates· and lother reoords .to identify the gold bars. They U . f:' 
I . 

would be needed f,or only a few weeks and should bring sufficieut. .~ 
• I , 

canvas. bags, seal,s and tags to retag the· bars and coins. ~ 
I 

. 
. I 

I \:i:3. Inc.luded inl the inventory is a large quantity of material 

evidently belongihg to the SS or Gestapo•. Some of it appears, 

to be loot taken from individuals who have been murdered. This 
I 

loot inoludes thojJ.sandsof gold and silver dental crowns, bridges 
i ' 

and plates and some personal articles•. The supreme commander 
. , 

considers these items may oonstitute evid13nce and requests that 
I.' .-. , 

agencies engaged in the determination of evidence for prosecu­

tion of war Orimi~alS should be informed and at the' proper time 

should be permitt~d to inspect and investigate these items.
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DISPOSITION OF BULLION AND OTHER PROPERTY 
DISCOVERED BY THlRD .ARMY 
• Reference:C.C.S. 845 

Report by the Combined Civil Affairs Committee 

THE PROBIEM 

1. To considerQ.C.S. 845 and make recommendations to the 

Combined Chiefs of:Sta1'f. 
I 

, 


FACTS BEARING ON THE PROBIEM 

2. In a letter dated 20 April 1945 (C.C.S. 845) the Supreme 
I • 

Commander, Allied $xpeditibnary Force (SCAEFJ, forwarded a 
I 

prelimary inventory of gold bullion,. currency and miscellaneous 

property discovered by the Third Army near Merkers and now in 
.1 

vaults in Frankfurt. He asks the Treasury Department to send . :. 

two expert weighe~s of gold bars and an expert to study assay 
I 

certificates ando'ther records. to identify the gold bars. They 

would be needed for only a few weeks and should bring sufficient. 

canvas bags, seal~ and tags to retag the bars and. coins, 

3. Included inithe inventory is a large quantity of material 

evidently belonging to the SS or Gestapo~ Some. of it appears 
I 

to be loot taken from individuals who have been murdered. This.. , 

loot includes thot'lsandsof gold and silver dental crowns, bridges 

and plates and some. personal articles. The supreme commander 
I, 

considers these items may' constitute evidence and requests ~that 
; . . - '-' . 

agencies engaged ,in the determination of evidence for prosecu,.. 
I I 

tion of war criminals should be informed and at the proper time d 

H 
if •should be .permitt,ed to inspect and investigate these items, 

VvJ" 
""'" ~ 
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4•.The u.s. Treasury Department has informally advised the 

U.S. Members of the Combined Civil Affairs Committee that the 
! 

three experts and the requested equipment are available. 

5. The Britisn-Joint Staff Mission has informally advised 'the 
1-_ 

committee that His Majesty's Government .wou1d appreciate the 

inclusion in the the party of two bullion experts who can be 
I . 

made available by the Bank of.Eng1and. 

CONC LUS IONS 

I 

7. The supreme commander's proposal to notify appropriate 
I ­

. I 

agencies of the United Nations charged with the investigation of 

war crimes should be approved and implemented.
I 

RECOMMENDATION 

8. That the Combined Chiefs of Staff dispatch the message in 

Appendix "A" and ~ree to the dispatch of the ~etters at Appen­

dices "B" and "C" 'and the message in Appendix "D".i ­

I 

, 

,, 
'[ 

I 

l 
I 

I ~ 
I 
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APPENDIX "A 11 

DR AFT 
, 

I 


MESSAGE TO THE SUPREME COMMANDER 
ALLIED EXPEDITIONARY FORCE 

I 


'1 


U.S • Treasury; can make available three experts requested" 
. . : 

in your letter of 2:0 Aprilregardihg Merkers treasure.. The 

Combined Chiefs of Staff consider tvro bullion experts offered by
" . 

Bank of England shoUld also participate. Ad,vise if satisfactory 

to .send all five. U.S. Treasury making bags, seals, and tags 

available. War Crilnes Commission being asked to advise United.. 

. Nations investigatory agencies that some ·of this treasure may be 
. ! . . • 

usable as evidence pf war crimes, .and that you will permit t'n­

spection thereof at! proper time. War Crimes Branch .under Judge 
I . 

Advocate for U.S. ~y Forces, EuropGan Theater of Operations 


also notified. 


I, 

. ,, 
, 

i 

I 
2~6631 
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APPENDIX "Bn 

D R AFT 

LETTER FROM THE trnITEDSTATES CHIEFS OF STAFF 
TO THE DEPARTMENT OF, STATE 

The Combined' Chiefs of Staff have considered a recent 

letter from the Supreme Commander, Allied Expedition~ry Force, 
i 

concerning a stock of gold bullion currency and miscellaneous 

property recently discovered bY" the United States Th:lrd 'Army 

near Merkel'S, Germany, and now in the, vaults of the Reichsbank at 
I 
I 

Frankfurt. 

The supreme commander has requested that the United States 
, , 

Treasury Departmen~ send two expert weighers of gold bars and 

an expert who could study the assay certificates and other 
, 

records with,a view to identification of the gold bars. The 
I 

services of these experts'would be needed for' only a few ,weeks and 

it would be helpful if they' bring sufficient canvas bags, seals i 

and tags to retag bars and coins. The CombinedOhiefs of Staff I 
Ihave approved the q.ispatch of the requested experts and the United, , I 

StatesTreasuryDe:pa~tment has indicated that experts and equip­

mont will be made available. The Combined Chiefs of Staff have 
, I I 

I I 
also ELPproved participation by two bullion experts from the Bank I 
of England, 

IncYuded in a preliminary inventory of the treasure is a 
, , 

large quantity of material evidently belonging to the SS or 
l' ' 

, , 

Gestapo. A portion
, 

of this part of the, treasure represents loot, 

talten from individu,als who have been murdered, as it includes 

thousands of gold a:nd silver dental crowns, bridges and plates 

and some personal articles. It may, therefore,const1tute 

items of evidence. 'The Combined Chiefs of Staff have approved 

the supreme commander's proposal that agencies engaged in the 
,I 

determination of evidence for the prosecution of war criminals 

should be informed and at ,the proper time should be permitted to 

cas 845/1 4 ­
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, ! 


inspect and investigs.te this part of the property. ,Will you 

lc1ndly advise the United ,S~ates representative on the United 

Nations War Crimes ;Commission to enable the Commi.ssion to notify 
'I 

appropriate ne.tiona'l agencies of the United Nations in this 
I, 

regard. 

1 
I 

, I 

" 

1., ­
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APPENDIX "C" 

D R AFT 

LETTER FROM REPRESENTATIVES OF THE BRITISH 
CHIEFS OF STAFF TO THE FOREIGN OFFICE 

The Combined Chiefs of Staff have considered a recent 

'letter from the SupremeComman~er; Allied E.xpeditionl:U'Y Force, 

concerning a stock Qf gold bullion currency and miscellaneous 

property recently discovered by the United States Third Anay 

near Merkel's, Germany, and now in the vaults of the Reichsbruik 

at Frankfurt. 

The Combined Chiefs of Staff have approved a request by the 

supreme commander for the assistance of three united States 

Treasury Department 'experts and two bulliol1 experts from the 

Bank of England to assist in identifying the gold bars found 
, 

among the treasure. 

Included in a preliminary inventory is a large quantity of 

.	material evidently b:elonging to the SS or Ges tapo. A portion of 

this part of the tre'asure represents loot taken from individu€,ls 

who have been murdered, as it includes thousands of gold and 

silver dental crowns:, bridges and plates and some personal 

articles. It may, trerefore, constitute items of evidence.. The 

Combined Chiefs of S~affhave approved the supreme commander'.s 

proposal that agencirsengagedin the determination of evidence 

for the prosec'lltion of war criminals should be informed and at 
, 	 , 

the proper time shoul.d be permitted to inspect and investigate 

this part of. the property.Will'you kindly advise the united' 

Kingdom representative on the United Nations War Crimes Commission 

to enable the COmm1ssionto notify appropriete national ,agencies 

of the United Nation!S in this respect. 
, 

: I . I 
I 

:' I'i., 

I, 
:j 
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APPENDIX liD" / 

D R AFT 

MESSAGE FROM THE UNITED STATES CHIEFS OF STAFF TO THE 
COMMANDING GENERAL, U.S, ARMY FORCES, 

EUR'OPEAN THEATER OF OPERATIONS 

Letter of 20:A,pril 1945 from SCAEF concerns treasure 

. uncovered by Third Army near Merkers and now in vaults at 

, Frankfurt. Included in inventory is a large quantity of a-pparent 

loot.taken from murdered individuals such as thousands of gold 


and silver dental ~I'oWns, bridges and plates and some personal. 

. . 

articles. These. may constitute items of evidence of War crimes. 

Suggest advising W~,p Crimes Branch in office of your Judge 

Advocate as SCAEF indicates he will permit inspection of such 


property at proper:time. 


, I 

;, 
;; 
ji 

ji 
U 

I 

i 
I 
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. 12 May 1945 

COMBINED CIVIL AFFAIRS COMMITTEE 

DISPOSITION OF BULLION AND OTHERFROPERTY 
DISCOVERED BY THIRD ARMY 

Memorandwn by the Director, Civil Affairs Division, War DeEartment 

THE PROBLEM· 

1. To consider C;.C .A.C. 181f and make recommendations to the 


Combined Chiefs of ~taff' (CCs). 


FACTS BE~~ING ON THE PROBLEM 

2. In a letter d.6.ted 20 April 1945 (C.C.A.C. 184) the Supreme
. , 

Commander, Allied Expeditionary Force (SCAEF), forwarded a 

preliminary inventory of gold bullion, currency and miscellaneous 

property discovered by the Third Army near Merkers and now in 

vaults in Frankfurt. He asks the Treasury Department to send 

two expert weighers, of gold bB;rs and an expert to study assay 

certificates and other records.to identify the gold bars. They 

would be needed for only a few weeks and should bring sufficient 

canvas bags,. seals and tags to retag the bars and coins. 

3. Included in t~e inventory is a large quantity of material 

evidently belonging to the SS or Gestapo. Some of it appears 

to be loot taken from individuals who have been murdered. This 

loot includes thousands of gold and silver dental crowns) 

bridges and. plates and some personal arUcles. SCAEF considers 

these items may constitute evidence and requests that agencies 

engaged in the determination of'evidence for prosecution of war 

criminals should be informed and at the proper time should be 
\ 

permitted to inspect and investigate these items. 

If. The U.S • Treasury Departm~nt has informally advised tIle 

U.S. members of the Combined Civil Affairs Committee (CCAC) that 

the three experts and the requested equipment are available. 

2266371 
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5. member of· the British Joint Staff Mission has informally 

advised the U.S. members that His Majestyrs Government would 

appreciate the inclusion in the party of two bullion experts 

who can be made available by:the Bank of England. 

CONCLUSION 

6. U.S. and U.K. experts should participate in examination 

of the treasure. ; 

I7. The Supreme Commander's proposal to notify appropriate 

agencies of the United Nations charged with the investigation. 

of war crimes should be approved and implemented. 

RECOMMENDATION 

. 8. It is recominended that the CCAC recommend to the CCS 

the dispatch of the cable at Enclosure "A" and agree to the 

dispatoh of the. letters at Enclosures liB" and HC"and the cable 

at Enclosure "D".· 

I 
.1 

f 

I 
'. 

i 
I 
i. 
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ENCLOSURE flAil 

D R.,A F T 

CABLE FOR DISPATCH TO SCAEF 

U.S. Treasury can make available three experts requested 

in your letter of 20 April regarding Merkers Treasure. CCS 

consider two bullion experts offered by Bank of England should 

also participate. Advise if satisfactory to send all five. 

U~S. Treasury making bags, seals, and tags available. War Crimes 

Commission being asked to advise United Nations investigatory 

agencies that some of this treasure may be usable as evidence 

of war crimes, and that you will permit inspection thereof at 

proper time. 1-rar Crimes Branch under Judge Advocate for USAFETO 

also notified. 

- 3- Enclosure "AI! 



ENCLOSURE "B" 

D R AFT 

v'" LETTER FROM UNITED STATES CHIEFS OF 
STAFF FOR DISPATCH TO DEPARTMENT OF STATE 

The Combined Chiefs of Staff have considered a recent 

letter from the Supreme Commander,Allied Expeditionary Force, 

concerning a stock of gold bullion currency and miscellaneous· 

property recently discovered by the United States Third Army 

near Merkers, Germany, and now in the vaults of theHeichsbank 

at Frankfurt. 

The Supreme Commander has requested that the United States 
'­

Treasury Department send two expert weighers of gold bars and 

an expert who could,study the assay certificates and other· 

records with a view to identification of the gold bars. The 

services of these experts would be needed for only a few weeks 

and it would be helpful if they bring sufficient canvas bags, 

seals and tags to retag bars and. coins. The Combined Ohiefs 

of Staff have approved the dispatch of the requested experts 

and the United states Treasury Department has indicated that 
, 

experts and. ~quipment will be made available. The Combined 

Chiefs of Staff have also approved participation by two bullion 

experts from the Bank of England. 

Included in a preliminary inventory of the treasure is 

a'large quantity of paterial eVidentll belonging to the SS or 

Gestapo. A.portion of this part of the treasure represents 

loot taken from individuals who have been murdered, as it 

includes thousands of gold and silver dental crowns, bridges 

and plates and some personal articles. It may, therefore, 

constitute items of ~vidence. The Combined Ohiefs of Staff have 

,approved the Supreme Commander's proposal that agencies engaged 

in the determination of evidence for the prosecution of war 

criminals should be informed and at the proper time should be 

permitted to inspect and investigate this part of the proper,ty. 

Will yo~ kindly advise the United States representative on the 

United Nations War Crimes Commission to enable the Commission to 

notify appropriate national agencies of the United Nations in 
this regard. 

- 4 - Enc losure liB II 



ENCLOSURE "c" 

D R AFT 

LETTER FROM REPRESENTATIVES OF THE BRITISH 

CHIEFS OF STAFF FOR DISPATCH TO THE FOREIGN OFFICE 


The Combined ,Chiefs of Staff have considered a recent 

letter from the Supreme Commander, Allied Expeditionary Force, 

concerning a stock of gold bullion currency and miscellaneous· 

property recently discovered by the United States Third Army 

near Merkers, Germany, and now in the vaults of the Reichsbank 

at Frankfurt. 

The Combined Chiefs of Sta.ff have approved a request by 

the Supreme Commander for the assistance of three United States 

Treasury Department experts and two experts from the Bank of 

England to assist in identifying the gold bars found among the 

treasure. 

Included in a preliminary inventory is a large quantity 
, 

of material evidently belonging to the SS or Gestapo. A portion 

of this part_ of the treasure represents loot taken from indi­

viduals who have been murdered, as it includes thousands of 

gold and silver dental crowns, briges and plates and some 
, 

personal articles. It may, therefore, constitute items of 
I 

evidence. The Combined Chiefs of Staff have approved the Supreme 

Commander's proposal that agencies engaged in the determination· 

of evidence 'for the prosecution of war criminals should be in­

formed and at the proper time should be permitted to inspect 

and investigate this part of the property. Will you kindly 

advise the United Kingdom representative on the United Nations 

War Crimes CommiSsion to enable the Commission to notify 

appropriate national agencies of the United Nations in this 

respect. 

Enc losure "C II- 5 - 226641 
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ENCLOSURE liD" 

D R AFT 

CABLE TO CG J USAFETO FOR DISPATCH BY 
THE U.S. CHIEFS OF STAFF 

Letter of 20 April 1945 from SCAEF concerns treasure 

uncovered by Third Army near Merkers and now in vaults at 

Frankfurt. Included in inventory is a large quantity of apparent 

loot taken froin murdered individuals such as thousands of gold 

and silver dental crowns, bridges and plates and some personal 

articles. These may constitute items of evidence of war crimes. 

Suggest advising War Crimes Branch in .office of your Judge 

Advocate as SCAEF indicates he will permit inspection of such 

property at proper time. 

i ' 
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SUMMARY OF U. S. ARMY INVOLVEMENT WITH THE 
ACQUISITION, ACCOUNTABILITY, ~D SECURITY 

. OF, I GERMAN MONETARY GOLD' AND .RELATED '. \.; 
,':ASSETS FOLLOWING'WORLD WAR II 

- ....------~----.- .' 

PART I 

HISTORICAL NARRATIVE 
.'. 

f 

~ . . . . 
In early February 1945, ,German afflclals de~ided to.

! ' 
'. • J- j 

relacate theGer~an galdreserves t6 variaus remote lacatian~ 

south of Berlin.i The, extensiv~ bombdam?g~to~he Reichsbank 

in the,.Ge~man capit~l and the approach of the Soviet armies!' 
i 

fram the east pr~~ipitate~ this decision. l About 400 millian 

RM in gold was shipped to Merkers and stored in the neighbaring
I 

salt ~ine complex. An additional 50 million R.."1 in gold 'was 
l 

distributed t.o branch o.ffices of the Reichsbank in central a~d 
, l . , 

southern Germany:. Both' the Merkers treasure and most of the 
i'. , 

lesser holdings l'were' captured' by U. s ~ Army forces during th~
I ' . 
I ' '. .

closing days of the war and transported ,to Frankfurt am Main' 

for security ~ti~ central ~ccounting.~ Later comparisons of 
i 

I
captured records: fram the. Berlin Reichsbank and U. S. Army 

~ Portions bf this narrative are extracted fram an 
informatio.n pap~r: U.S. Army center of Military History, 
"Allegatians of ~U.s. Army Removal of Jewish Valuable? From 
Buchenwald Conc$ntration Camp," no date. . 

:!. Interragation of ~·{r. Walter Funk by' MAJ' Hiram Gans, 4l. 
June'1945~ pp. 47-48, in National ArchiyesRecords Group 260, 
Records af Dnit~d states occupation Headquarters~ World War ,II 
(BoX~29)~herein referred to as RG 260 [Walter Funk w~s ,-; 
president of'th~Reichsb~nk{n Berli~J. ,The Merkers g61d. c~che 
is w.ell summari~ed in Earl F. Ziemke, The u. S'. p-.rmy in the : 
OccuDation of Germanv,' 1944-1946 tWashin~t6n, DC: Government 
Pri~ting Offic~~ 1975), pp. 228-31; " 

j 
;; 
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... 
inventories at the FranrfurtReichsbank indicated that 1198.6% 

of the 255.96 million d~llars worth of gold ll had been found and 
, 

secured. 3 i1 

I 
The discovery of the German gold reserve at the Merkers, i 

mlne was accidental,bu~ singularly signifi6arit because of the 
, , ' 

'quantity,of material th~t was found and because it became the 
I 

catalyst ,for the Army tb 
1 

seek and find additional assets hidden 
,I ' 
1 
I 

elsewhere in Germany~ ~n',spite of the windfall at Merkers, 
1, 

there was considerable ~onfusion over how much gold wa~ 
1 

1 

actually recovered there. A number of factors contributed to 
, i 

I 

this confusicin, not le~~t of which was the continuation of 
, , I I 

combat operations while! the cache wa~ discovered and secured. 
j , " 

Reports from different ~ources, both',German and American, , ' . I ' " " " 
varied, and this was exkcerbated by the inconsistent means of 

.,! . 

measure~ent that record~d inventor~~s,of the same mat~rial. 
, '. 

1 

1 

Thus, the initial inventory from the Merkers salt mine recorded 
I 
1 

I
such acquisitions as: "Gold Bars, Bullion, 8198 11 ; IIGold Bar ­

1 , 

I 
I

111; IICrated Gold Bullion, Boxes 53 11 ; and IICrated Gold Bullion, 
, 
iLong B,oxes, 2. 114 But there was nothing which might define the 
! 
1 

, 
3 R.A~ Nixon, chiet, Financial Int~lligence and Liaison 

Branch, Finance Divisioh, memorandum to qirector, Finance 
Division, U.S~' Groups control council, 6, September 1945, 
subject: "Report on Recovery of Reichsbank Precious Metals"; in 
R~ 260 (box 440), f{le ~40.60 Overall Gold Report. In RG 260' 
(box 444), fil~ 940~6i ~e~6rds, are ~everal German language 

,documents with English translations which include inventories 
of ,the gold reserve fro~ the Berlin Reichsbank at six-month 
intervals from Decemberi 1934 to Febru:ary :,1945 . 

. ' "" I ' 
, • Headquarters, xn; Corps, "G-4 Functions in ETOUSA 


dper~tions, Merkers~Hertingen-Frankfurt Areas in Germany, 9 

April to 22 April 1945,f 26 April 19~5~appendix I, p. 1, in 


, j. 
., , 2 
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i 
I,

, ' I 
difference betweeri the (preSu~ably) 8,19a bars of gold bullidn , 

and the solitary J90ld barj~' nei ther did any records indicate dow 
I 

much gold bullioq was in the 53 boxes, or how large these boxes 
I 

i or t he "Long Boxes" were. Understandably, the initial su'rveys 

, 


"focussed on a general physical inventory, rather than a
I ' 

detailed financial. accounting of' what was~9und. 
,tI ,I 

The confusion surrounding the actual material recovered, 
I ' 

from:the Merk~isls~lt mine wa~ compo~nded in later months by' 

d.i,ffering report~ of what 'had, been sent there 'and what was 

~ctuallY found. IMost secondary sources, :for instance, 
I 

I


mentioned "Nazi ~oot," suCh as dental gold, jew~lry, ~nd 

associated artifacts. 5 Yet, the president of the Reichsbank 
I 

, , " i ' , ' ,,' I 

categorically de~ied ~hathis agency had held any non-monetary. , . . 

gold or engaged in a~y smelting operations. He did,' however~ 
I ' ' 

admit that "the $S"hadmade one deposit i~ his institution,' 

but he did not know what it was. 6 Subsequent report,s clearly
I .. ,! 

indicated that the 'Army realized that some of the ,material 
'I. 

I ' , 
seized at Merker~, as well as subsequent finds, included both 

. ~ i 

Nazi loot and maiterial which had been,resmelted to'disguise its 

II ' CMH files, HRC 091. 33 I ,German National Gold Reserve. This 
inventory, howev;er, is' difficul t to reconcile with what the 
chief cashier a~ the Berlin Reichsbank reported having , 
delivered' to Mer:kers; see, "statement of Albert Thomas (Thoms;], 
Merkers, Germani, 12 April 1945," in RG260 (boX'4~3), file 
,940.304 SS Loot I"Melmer Loot". , ,I 

5 See for instance: Ziemke, p. 229., 

I 


5 Funk'interrogation, pp. 49-50, inRG 260', (Box 629).
I 

" 
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I 


The first invetltoty the' Army created became the prim'ary 
I 

decument used to prepate the material for shipment frem 

icache at Merkers to. more secure and accessible facilities in 
I 
I 

Frankfurt. In view of Ithe military and political situatien at 
I 

the time, the inventory, certainly was adequate in establishing 

acceuntability fer whai was feund, and the security in actually 

relocating' it to Frank~urt was impeccable. S Later, when seme 

milit~ry authorities sJspected that there may have been some 

I
pi~ferage of the Merkers cache because ef some breken ba~s ef 

I 
I 
I 

7 BG Frank J. MCSh~rry, Deputy Assistant Chief ef Staff, 
G-5, memerandum to. Cemmanding General, Eurepean Theater ef ' 
Operations, 19 April 1945, subject: "Gold bullien, currency and 

,ether preperty discove~ed by Third Atmy near ~erkers"; in RG 
338 (bex 13), file 123/2 USFET Captured Gold Bullien and Art

" I .

Treasures 7 Apr.-30 MaYt 1945. "Signed Statement by Albert 
Thems en Handling of S~ Loot by Reichsbank," 29 May 1945, in RG 
260 (bbx 423), file 94d.304 SS Loot ~Melmer Loot" . CPT Paul S. 

I

McCarrell, ~emerandum ~er Executive Officer, Finance Divisien; 
~SFET, 24 January' 1946 ~I subji:!ct: "Fereig~ Exchange Depository"; 
~n RG 260 (box 394), fl!le 900.10 Org & H~st. ef FED. See also. 
a cel1ectien ef cerrespendence frem the Fereign Exchange 
Depesitery 'in RG,260 (bex 444), file 940.63, in which an 
investigatien of gold 1sticks" that had been identified as non­
menetary gold actually ~as feund to. be resmelted menetary geld 
frem Belgium. I ' 

a Infermatien papet, "Report ef the German Treasure Cache 
at the Merkers Salt Mirle," no. date, p. 7: Supreme Headquarters, 
Allied Expeditienary Fdrce, G-4 ,Divisien, report to. MG Rebert 
W. Crawferd, ACS G-4, April 1945, "Report cevering the 
discevery, removal; tra;nsporting and sterage ef geld, silver, 
plati~um, and currency.;.. ," pp. 9-:-10 ~ Both decuments are in 
CMH f~les, HRC 091.33, ~ermanNat~enal Gold Reserve. See also.: 
Carolsue ,Helland and Th'omas Rothbart, "The Merkers and 
Buchenwald Treasure Treives," , no.. 93 (August 
1996), pp. 5-15;'the authors, ebvieusly using a variety ef 
primary and secendary spurces (but,the article is not ' 

,feotneted), 	have recons~ructed a detailedacceunt ef hew the 
Army, secured the Merker~1 assets. 

4 
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I 
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i 
coins and currency, a prompt and thorough investigation

I ' 
I 

concluded t'hat ail reasonable ,security measures had been 

exercised. If there had been any losses (and even that" 
! 

was arguable), they would have 'occurred prior to 
I 

the Army's 'discovery of the cache.; <;) 

The problem! of determining exactly what Nazi monetary 
I 

Iassets were unqer Army control, however, was complicated after 

the Merkers material arrived at the Foreign Exchange Deposit6ry
. : 

! 
(FED), which theiArmy established at thePrankfurt Reichsbank. 

I 

In the closing days of the war, additional gold was recovered 
. i 

. . ,I 
from all parts ot Germany--sometimes £rom banks, sometimes f~om 

businesses or individuals, sometimes from soldiers or U.S. Army
I 

I 

I ," 

units. Over a 3D-month ~eriod, this compriSed 91 different i 
I 
I 

"shipments" from! a wide variety of locations. w All of this 
I , 

<;) I •
CPT ~.r. ~urray, Ass~stant Inspector General, memorandum 


to Commanding GeI;1eral, Third Army, 7 May 1945, subject: "Report 

of Investigation! of 'Alleged Discrepancies in Currency and Coin 

Found in Mine at!Merkers, Germany"; in RG 260 (box 424). ' 


I . 

, W "Register: of Valuables in the Custody of the. Foreign : 
Exchange Deposit6ry, Frankfurt AIM Germany," 9 February 1948, 
in RG260 (box 399). [NS: The use of the word "shipment" , 
causes some confusion in Army documents dealing with this 
subject. '''Shipment'' had three different meanin~s--all of which 
might apply in a! single document. The first general use of i 
this, word applied to individual shipments of German assets to 
the Foreign Exch~nge Depository (FED), which would be 
comparable to ani accession (i.e., a collection of material 
coming from one~ource at one time). The FED also·~ited 
"shipments" of a~sets' coming into and out of the FED, usually 
currency transactions for Allied Military Marks. Other' ' 
shipments, however, referred to the release of monetary and. 
non-monetary gol~ and rel~ted assets to ,countries or 
organizations. Thus, "Shipment 1" was the Merkers cache 
received in 19451 "Shipment 33" was gOld, flown to, the Banko!' 
England in 1948,! and "Shipment Berlin" ,was Curren¢y being sent 
to OMGUs.in operation BIRDDOG in 1946.]

I ' 
-~-----' ------ " 
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I 
I' 

I 

I 
gold was shipped to Frankfurt, along with other captured assets 

, 	 " 

as well ~ It seem"s that the' intent always was to centralize
" I 

I 
these assets at one site for' ease of "security, accountability,

I, 
, 

and disposition. By A~gust 1945, the FED was overload~d,and 
I 

. • 	 I
shJ.pments were suspended temporarily while cultural properties

I 
I

and related non-monetafY materials were transferred to other 

sites in southern and ~entral Germany. The FED resumed its 
i 
I 	 ' 

receipt of captured monetary assets later in August, but not 
I" , 	 ' , 

until November 1945 was the FED officially tasked to serve as, 
i 

the central repository! for all captured "gold and s i.1 uor 

I 	 . 
bullion and coin, ~ore~gn ~u~rencies, foreign securities, 

i 

precious stones or jewels, jewelry, gold teeth, and other 
I 
I 

similar valuables. "H 	 I 

I 

I 

From the initial ~iscovery of the Merkers cache to the 
, 

final disposition of the remaining assets held by the FED in 
, ""' I ' 	 , . 

1950, two issues dominated everything that happened at the 
" 	 ' I 

former Reichsbank buil~ing in Frankfurt:. maintaining tight 
I 

. I • •
security of the assets~ and compJ.lJ.ng a complete inventory of 

I 
I 

everything that the Ar~y was securing there. The reports, 
I . 	 . 

memoranda, message traffic, and other documents that discuss 
I 

these activities compr~se a large portion of the archival 

, " 

11.A.U. Fox, Actinb Deputy Chiet,'Finance Brahch, ti~FEi, 
OMGUS, memorandum to Ltc H.D. Cragon, Chief, cuirency Section, 
9 November 1945, subject: "Looted Valuables." The initial 
decision and justifica~ion for the central location at 
Frankfurt appears to h~ve, originated from 12th" Army Group; see: 
G-5, Headquarters, 12th Army Group, message to LTC Cragon, 
Currency Section, i6 M~y 1945. Both documents will be found in 
RG 260 (box 394), file:900.10 Org. & Hist. of FED. 
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I 

I ' 


I 
I l 

: i • I, 

record$. ' 

Armed guardsl were scattered throughout the exterior of tAe 

complex., A series of checkpoints restricted access to the 
, I, ~, ' '" , 

. r .
building, while o~herswete usedtp secure various parts of,t~e 

in:te:!:"ior. Once a~sets were placed iri ,a secured room or v~ult~ 
I " 

,the entrance, was Il~cked and sealed. op~ning 'these chambers ,I 

'. I 

required theappr,oval of. the, FED' s higher' headquarters, the 

Finance' Division Iof the .Of:fice of the Military' Government of , , I . , ' , 
I UGermany, U. S . (OMGUS). '. ' 
i' . - "! 

I 
I 

I, 
I 

The staff. ofl th~ F.ED~ ,was especially sensi,tive to I 

maintaining firm Isecurity ;ofboth th'ebuildi~g ~nd its i 
I 

i ",' ", f' ' 

, ir 
conteri~s. Liter~lly.eve~yinstance of B~:tty th~ft was reported 

II ' ': ' 
I 

j,to the Army's CdJminal' Investigation Division (CID) --from a 
, I ' ' . I 

I 

stolen light bulb and-four botties of soda to a,'van~alized s~~~ 
, 
! ;1I I ,and an unl.ocked desk drawer. Few o~ these minor cases were 

I 

solve9-, but one drominent 
" 

incident resuited in 
~ 
~~en stricter 

i ," 
I 

: • • : .' " ' !security procedures. The flrst maJor shlpment ofmoneta;r-y gold
'I'; , , i " 

to leave the FED [wasmomen,tarily suspended when,some Displacep 
I 

Persons (DPs) to pilfer 
I 

some currency They were. caught" in the act, arid 
i 
I·a thorough investigatio~ concl~ded'thClt two lieutenants 

, I, i 
detailed to supeJ~ise them'had- been lax in their duties. Thei 

, ,,I 
i .: I - - ': .1 .', 

isolution for subsequent shipments was to doubl.e the number ofl 
j, f ' 

I ' , 
12 Se~ for i:r;),stance: c:OL William G., B:r::ey, , Chief, FED, : 

memorandum to Director, Finance Division,' OMGUS, 18 June: 19'46' 
subject~ "Openin~ Cages within Main Vault", with endorsement~' 
and approval , same date; 'ln RG 260 (box 393). I • 

I 1 
1 
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l 

• 

f 
checkpoints, security guards, and supervisors. D 

, 

All the assets at the'Reichsbank building in Frankfurt 

were held on'behalf'of the Allied Control Council--a fidueiary 

responsibility that th~ FED did 'not 'take lightly. In fact, ·it 
. , j,' ' 

could be argued that t~e Army exercised more care for the 
" I 

security and accountability of these assets simply because they
, j , ' " 

was not Army prop~rty.[ ~o one in 'the Army exercised any 
, I 

decision-making authortty over the ~isposition of these assets, 

which was a point thatlfreqUentlY was made by and to Army, I ' 
I ' , 


personnel. 14 As one Mi!litary 'Government. official was hl '1'!"'+-,', v 


.. I >, 

informed: " . .. you are advised that the FED is merely the 
• I 

" 'Icustodian of the property 'in 'question and has 'no power over its 
L ' 
j I • ~ • 

, 13 Eyery, theft a~dl breach of. security was' carefully and " 
completely documented and investlgated.See--RG--260 (box '399), " 
file ~10.73 InternalSkcurity, Violations. Ii is important to 
bear in mind that prior to this attempted theft and its , ' 
subsequent solution, the security measures at the FED 
replicated the practicks employed in any u.s. mint (see: CPT 
Paul S. McCarroll, membrandum to, Executive Officer, Finance 
Division, USFET; 24 Jahuary 1946, subject: "Foreign,Exchange 
Depository"; in RG 2601 (box 3,94)' file 900.10 Org. & History of 
FED) . '''I 

I 
,~4 See for instanc~: BG L.S. Ostrander, A~jutant General~ 


mE;!moranduin to Directorl, FED, 27 February 1946, subject: 

"Removal of Assets"; in RG 260 (394), 'file 310.3 Removal of 

Assets, ~.E~D. Authori~ies Required~ See also; lLT Frank C. 

Gabell, Executive Officer, FED, memorandum no. 16, 14 June 

1946, subjec~: "Restit~tion"; in RG260 (box' 393). Several 

cables from the War Department/Department of the Army~o U.S. 

European CO,mmand (EUCOM) in 1947 and 1948 cited the State and 

Treasury Departments ak the approving authorities in all 


,dispositions of monetary gold. A :=ourtesy :=opy of a cable'from 
the U.S. Secretary of State to varlOUS Amerlcan reoresentatives 
in Europe was sent ~o ~he Deputy MilitaryGovernor~on 18 August 
1945; the cable made i~ very clear that "the President, the 
Secretary of the Treasury and others ll were the decision-makers 
concerning the disposi~ion of all captured gold; see: RG 260 
(box 444)., I " 
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disposition or release. "15 ,The FED rec~ived and processed
i 

claims from indiv[duals and governments, but its principal
i 	 ' 

responsibilitywa~ to secure the assets that it held. 
I 

In order for: the security to be effective, the Army had to 

have a reliable i~ventory.. The initial ihventorie~ were 
I , 	 . 

adequate for achi1eving immediate accountability for what wasI' , 	 . 

being secured, bJt Army personnel felt that only specialists 
I 

could compile mo~e precise data. Both SHAEF/OMGUS and FED 
! 

personnel sent nJmerous and urgent requests to t,he United 
. ! . 	 ' 

I ' 
states for qualiDied experts, who could evaluate precious

I 

metals, gems, and foreign currencies andsecurities. 16 

i 
Eventually, the first team' of experts arrived in June 1945: two 

I 

, 	 ii' 
personnel from the Bank of England, and three from the U.s. 

I 

I 
, I 

Treasury Dep~rtm~nt. They conducted an extensive evaluation ,of
I 	 , 

the precious metals, primarily the gold and silver, and 

prepared a seven+page sunuitary of their work.' Named the "Howard 
, I 

Report~ (for the!team le~der), it became ,a primary reference 

document in cond~cting subsequent inventories and evaluation~ 

, 

15 COL Willi~m G. Brey, Chi~f, FED, memorandum to Property 
Control Regional: Supervisor, OMG Hesse, 45 May 1948, subject: 
"Box Containing Precious Stones .... "; iri RG 260 (box 436), ,file 
940.4064 Shipmen~ No. 64. 

~ See for i~stance: LTG ~.B. SmithJ Chief of Staff, : 
SHAEF, memorandu~ to General Marshall, 19 April 1945, subject: 
"Gold bullion, c~rrency and other property .... "; in RG338 (box 
13), file 123/2 YSFET captured Gold Bullion. USFET ' (Main), : 
cable to AGWAR, Fef. no. 5-25884, 30 September 1945; USFET !' ' 
(Main), cable tol Secretary of War, ref. no. S-27954, 14 October 
1945; both in RG! 260 (box 397). COL William B. Brey, ,Chief, 
FED, memorandum to Director, Finance Division, OMGUS, 'II Junk 
1946, subject: lI~equest for Allied Personnel - Technical"; ih 
RG 260, (box 39 J )'. 

, 	 I 
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.' 

I 
I 

of the holdings in thej FED. 17 
I 

By August 1945,- tre FED reported to the Deputy Military 

·1 .
Governor that 91 percert of the gold found in Germany and 

. . 
inventoried at Frankfurt came from the Merkers·salt mine,18 

I 
which underscores the magnitude of what was recovered four 

I 

imonths earlier. The r~st of the gold came from banking 

facilities in central ~Dd southern Germany, some businesses and 

Iindividuals, and non-m~netary gold from victims of the 

Holocaust. i 
I 

Determining with ?bsolute accuracy how much gold the Army 
I 

held at Frankfurt is e~ceedinglydifficUlt as is defining how 
I 

much was monetary gOldjand how much was non-monetary gold. 

Part of the difficultv;arises from the inconsistent-, 

measurements that werelapplied in establishing accountability 
i 

for this material. AtjVarYing times, all or .parts of the 

entire treasure of jew$lry, artifacts, precious metals, and 
. I 

currency were reported! in pounds or kilograms, bags or boxes, 

I 
or monetary value (oft~n dollars and once each in pounds 

I 
I 
I 

17 The Howard Report was the only contemporary document we 
found (aside from infrequent IG and CID investigation reports) 
which cast a shadow on!the Army's handling of the captured 
assets. The conclud~ng remarks of the experts included a mild 
rebuke for the Army's yinexperienced" personnel and 
"unsatisfactory working conditions." See: Leland Howard, 
memorandum to LTC H.D.Cragon, 15 August 1945, in RG 260 (box 
440), file 940.60 Gold iReport and Original Work Sheets. . 

I 
18 U.S. Group Control Council, report to LTG Lucius D. 

Clay, Deputy Military Governor, 19 August 1945, "Value of Gold 
and Silver Bullion and!coin Held by Commanding General USFET at 
the Reichsbank Building in Frankfurt", in CMH files, HRC 
091.33, German National Gold Reserve. 

I 
I 

I 
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I ;' 
I 

I 
sterling or reichsmarks); and they included gold, gold bullio'n, 

I 

I 


bags of gold, go~d coins (from at least 15 countries), gold
! • 

pieces, and misc~llaneous gold. Yet, the historical record. 
I 

Iclearly demonstrates that the Army conscientiously refined its 
. ! 

I 
inventories to achieve greater accuracy in reporting what it 

held, and it nev~r lost accountability for the material that 
. I 

was in its custody. Thus~ it may require an extraordinary 
j' 

I 

I 

effort to determ~ne the size and value of the "two blocks of 
! 

gold" and the "four packages of gold scrap" from Shipment 5, 1 

• I
but lt appears t~at the archival records exist which would make 

it possibl~ for such .an audit to be conducted and completed. 

More importantly) each successive inventory of these assets , 

accounted for the material from its receipt in April 1945 to 

its final dispos4tion in 1948 (i.e., a complete accounting 
I 

history appears to have been maintained for each shipment and 

its component parts from arrival at the FED to its ultimate I 
I 

I 
destination). 

Through 1945. and into the first ha1f of 1946, documents I
I' I 
I 

indicate that th~ FED personnel were busy establishi~g
! 

accountability f6r all the material that was arriving or had 
I 
I 

arrived at Frankfurt. Once basic accountability was, 
i 

established, the, FED .began to focus its energies on the higher-

valued pieces of the total inventory: the monetary gold. 19 

19 One of th~ other complications in determining the 
quantity and val~e of all gold held at the FED were the 
changing definitions of "monetary gold" and "non-monetary, . .
gold." For the purposes of thlsmanuscrlpt, we have adopted 
those definition~ that were initially used as guidance for the 

11 




I 
I 
I 
I 

Throughout this process, valuations of the FED's holdings 
I 
I 

included all assets--gqld, other precious metals, currencies, 

I
securities, gems, jewelry, and associated materials. For the 

I 
I 

first 18 months of the FED's existence, all valuations of the 

gold held at Frankfurt were estimates, and these estimates 

tended to fluctuate as iitems were added and refinements made in 

the inventory process. In some cases, what might have beeri 

identified originally as a gold coin, might later be called a 
I 

gold piece, and then rJcognized as melted dental gold, which 
. I 

I 


" I " 


would move the item from the monetary category to the ~r.n-· 
I ' 
I 

monetary category. And all this would occur while more gold
I 
I 

was being added to the:FED's holdings. 

Beginning in JUne!1946, the FED-employed about a dozen DPs 
I 

. .. I . t I • t th' Iand German C1V1 1ans 0 aSS1S em 1n a summer- ong 

comprehensive inventory of all monetary and non-monetary assets 
.' I

Iby "shipment. ,,20 Each separate shipment inventory was 
I 

documented on a form that included the name of the individual 
, I 

, I 

conducting the inventoty, the security officer, the recorder of 
, I 

the form, and the appr~ving official for that specific 
I 

i 
I 
I 

FED in its accounting and disposition of property: monetary 
gold consisted of bull~on and ,coins (less numismatic/ 
collectors' items); non-monetary gold consisted of gold objects 
looted from private citizens and holocaust victims (less 
cultural/religious obj~cts) and rare coins (which had no 
identifiable institutiqnal or individual owner). See: Frank C. 
Gabell, Deputy Chief, F,ED, memorandum to Director, Finance 
Division, OMGUS, 28 Jariuary 1947, subject: "Disposition of 
Valuables"; in RG 260 (ibOX 161), file Disposition of Valuables. 

I 

20 The original inventory sheets can be found in RG 260 
(boxes 401-414). 
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I· 

I, 
I 

i 

inventory. The form also· ci ted th.e orig~n of. the objects 
I 

i 

(e.g., "~hipfuent,No. 1" [Merkers]); date' of. the inventory, type 
. I 

of container the;objects were kept in (e.g., "metal box"), a , 
. . . 

general classification of· the objects (e.g., "preGious metals,. ~ i ' I 
I . 

scrap gcild"), th. location, a container nu~er, a tag number~' 
I . 
I 

artd a b~ie~ desctiption of the objects inventoried (~.g., "1 

iot of 4 piec.es low grade gold and sil~e~ ~ .we~ght about 25. 

grams; 1 lot' of ~ental 99Jd 18 and 22 carats '" .weight about 7fO' 
i I 

grams"). These ~ndivid).lal imi'entory. sheets (and there are ., 
! 

thousands' of them) provide yet another documentary source to 

account for the FED's holdings. 22 
.

I , 

By obtober1947, and. on the eve of the first r~lease of. 
I . . 

monetary gold from the .. "gold pot," most of the .major . 

inventories had been completed. At. that time, th~ FED reported
, 
I . • • • 

, I . • I
"more t~an $260,900,000 of monetary goldJapproxlmately one-! 

j 

·half in ba~ formi and one-half in coin." :An "agreed valuation 
I 

of appro~imately: $750,000" in non-monetary gold already had 

nbeen releas~d tOj the Inte~national Refugee Organizatioh. 

From this t!ime forward; the FED', s primary focus was' on ;the
I . 
I 

disposition of i~s assets. There were some minor acquisitions 
i 

in 1948--all fro~ Military Law 53, a directive w~~ch 
I 

I 
I . 


22 One inventory sheet even accounted for 84 "meal 

tickets" that ca'rne from Ship~ent No. 16--:Buchenwald. 

2~ Theodore :H. Ball, 'birector, Fihance Division, 
.memorandum to Fi,nance. 'Adv'iser tq Commander, EUCOM, 3 .October 
1947, subject: "tpresent status qf Disposition of Precious 
M~tals .... "; i~~G 260 (bcix 424), tile 940.309 Preciou~ Met~ls. 
It is important ~o keep iri mind that these are 1945 prices, 
with 901d valueq at $35 per ounce. " 
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f 
I 
I -, 
I 

, 

I 
!=ssentially forbade Geban nationa'ls from holding foreign' 

, ' I,
currencies or securities, or large. amounts of precious gems or 

. I 
I 

I 

jewelry, or precious metals. The irivent9rles for precious'
I 
I . 

metals, cur~ehc1es,anb ~ll ~ssets t~~t comprised the '"Nazi 

l~otll'were completed. I GenerallY~ the only significant'
I 
i 

inventory activity in i948 and 1949 dealt ~ith foreign
I 
I 
I 

securities and preciou~ ge~s, prinpipally diamonds'and their 
I 
I 

eventual r~stitution tb-v~rious governme,nts.
i 
I 

The restitution"ot: 
I 

the captured assets from·the Foreign 

Exchange D~pository wa~ handled with the same prer~~i2n ~h~~ 
, 
I 

had characterized its'brevious activities in receiving and 
'I. 

accounting for them. In fact, each major restitution had all 
I· 
I 

. . ~. 1 ".. 
the makings of a major; production, with numerous meetings to 

1 
coordinate the 'shipment, operations orders, exterisive message 

t ff " d 1'. t ' I dra lC, lncrease securl y measures, press re eases, an 
. I. 

photographic cov~rage pf the event. 
, , 

The FED had engaged in some ,minor restitution initiatives 
I 
I 

prior to .November 1947 1 On 5 February 1946,.801' sacks of• 
I 
i 

• I ".
RUSSlan rubles were released to Sovlet military 

i 
representative's. Othe+" releases incluged cultural' properties, 

I 

! 
reli~ious Obj~cts" and Icounterfeit' English'currency. .The 

la'rgest restitution of 1 this early effort was the return of $32 
, 

million dolla~s in gol~ to Hungaiy.D 
. I 

I 
I 

• • I 

" :23 Several individhal transactions are documented in. RG 
I , • 

260 (boxes 160, 394., 396, 398, and 436). The Hungarlan gold 
was not part of the Na~i "gold pot," and instead consisted of 
Hungar{an national ass~ts thai its o~ficials were attempting to 
move west--away from t~e advancing S.oviet Ar:ri1y--when capt1.,lred 

I 
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, 
i

By the latt~r quarter of 1947, the restitution of both 

I 
monetary and nonlmonetary gold proceeded,at a more rapidt?8ce> 

i 

On 5 September 1Q47" the f,irst shipment of non-monetary gOld: 
i 

was released to ~ representative of the 'Preparatory Commission 
I, 

of the International Refugee Organization (PCIRO). 24 One 
, I ' , ' 

, , 

month later, the/Tripartite Commission for the Resti::ution of 
I 

Monetary Gold"directed' the Military Gov,ernor o,f the U. S. Zone 
, , "1 . , 

of Occupation, G~rman~toirelea~e a total of 3,381,560.9146 
, 

fine troy ounces! of gold to xepresentati~es of Belgiu~, 

Luxembourg, and fhe Netherlands. A Frenc~'representative and 

his team recei~e~ 75,794.5985 fine kilograms of gold on 19' 

November 1947 
. I 
(this gold 

1 . 

later was 
. : 

transferred to Belgium and 

Luxembourg). At! 6:00 a.m,. three days later, five trucks and 
, 

one automobile airrived at the Foreign Exchange Depository ,to: 
, 

receive 541 boxSs of gold bars and 550, boxes of gold coins for 

I·, 

by U.S. combat iorces~ The decision to release it apparently 
was based upon the economic need of Hungary, and that decis~on 
appeared to com~ from the U.S. State Department. 

24 'Shipping: Ticket, No. 16, 5 September 1947, in RG 260' 
(box 424), file! 940.38 PCIRO General. In the' same file, a 
newspaper clipping reported the transfer occurred on 6 
September and a;press release reported the restitution happened 
on 8 September.; The Shipping Ticket, however, represented the 

,signed receipt tor the receiving institution, which also 
specifically released the U.S,, Army for any further 
responsibility for the shipment. , Although often ,referred to as 
"non-monetary gold, II 'these restitutions, to the PCIRO also ' 
included silver~ jewelry, precious stones, dental gold, and 
personal items-ril)cluding'purses and alarm clocks. A 168-page 
inventory of what was released in this first restitution may be 
found in RG 260i (box .424') I file 940 .401 Joint Inventory" 
Schedule "A" cf' 1st non-monetary gold relea:se to PCIRO. 
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the Netherlands. u 

, I 
with the restitution to the Benelux countries completed"

I 
I 

attention turned 'to th~ disposition of the remaining gold. 26 

, 	 ' 

The Tripartite Gold'Co~mission directed the last major release 
, 	 I 

I 
, . , 

of monetary gold through two contracts with Pan American 
i 


, i 

Airways, which served as the principal carrier to deliver 

I 
, 

"approximately 58·,705.5410 kilogrammesof mO,netary, gold coins" 
I 	 ,, 

in one contract for th~ first group of flights and 
I 
i 

"approximately 74,498.64262 kilograinmes of monetary gold.coins
. ' .' I 

, I 
, I 

cind/or bars" in the se~ond contract for the remai~~.~n ~',~nhts 
I 

to the Bank of Englandiin London.' The actual shipment, 
I 

recorded two years lat4r, . reported the first shipment as 
. 	 , 

comprising 53,234.446 J{:ilograms (valued at $59,903,407) and the 
I . 

second shipment compri!$ing 75,900.028 kilograms (valued at 
I
I 	 ' 

$85,408,426). The 53 individual flights began on 15 June and 
i 

concluded on 3 August' 1948. 27 
. 

! 
I 

, 
I 	 I 

2S Several pieces 9f correspondence and messages 
concerning this directive may be found in RG 260 (box 422), 
file 940~1551 Monetary iGold, 1st,Distribution. 

26 COL William G. Brey, Chief, FED, internal routing slip 
to Financial Adviser, dMGUS, 28 June 1948, subject: "Packaged 
Gold"; in RG 260 (box 422), file 920.1551'Monetary Gold 2d 
Dist. Extensive docum~ntation exists indicating that the FED 
prepared to release go]d to Italy and Austria (689,295.906 fine 
ounces for Austria and :286,102.445 fine ounces for Italy). 
However, the completed ltransactions never appear in later 
summaries of 'FED operat\ions, suggesting that either the gold 
was never released, or lthat it was an entirely different 
accounting transa~tion~nrelated to the restitution isstie. 

I 
, 	 27 Documentation fdr the Tripartite Gold Commission's 

directives, contracts, land related message traffic can be found 
in RG 260 (box 422), fille 920.1551 Monetary Gold 2d Dist; see 
also (box 163), fiFEID Tripartite Commission; and (box 166), 

•..• 	 -,,\<"\(If'

rJ f 1"~ '.""" I 


. \ \. 1 .........~ ...... .,) 
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I 
Throughout 1948 and 1949, there were a variety of " 

I 
restitution shipntents taking place, with ,the PCTRO receiving 

the largest amounts of ,material in Marchand October. Other , 

i 


restitutions,so~e precioti~ metals (not gold) and mostly
I ' 

I 


currencies, were :released to several governments. 28 with all I 

I ,
these restitutions' in progress, it is surprising that there I' 

I 

I 


were so few,shortages repqrted resulting from theft. In fact, 
I 

only two incidenis were di?covered and reported: one involveq a 
I 

stolen gold bar, jpilfered from a Reichsbank before the bar wa,s 
I 

to be sent to the FED in 1945; a second resulted when four 
I 

I 
crates holding over 100 pieces of jewelry for the PCIRO were. 

; " 

I • 

lost in transit to N,ew York. In the fanner incident, the gold
I ' 
I 

bar was recovered in the United states i~ 1947 and returned to;. . 

the FED, which hAd always listed the 25-pound bar as missing'
I ' 

I 


from its initial!inventory. In the latter case, the loss 

occurred after the Army formally released custody of the 

file Gold File (~russels). Two memoranda by a Mr. Fred B. 
Smith, dated 20 January and 14 April 1948, of either the U.S~ 
State Departmentior the U.S. Treasury Department, discussed the 
contract arrangements for the gold shipments to London'. Army 
transportation h~d been considered and rejected by either the 
Treasury Department, New York Federal Reserve Bank, or the 
Tripartite Gold Commission. The 14 April memorandum is the I 

only reference w~ found which suggest~ that some of the gold,
• 'I. ' 

gOlng to London would be reshlpped to New York. The documents 
. I " . 

were copied',from! the historical flIes o,f the U.S. State. I 

Depar~~ent and ate on file at the Cente~ of Military Historv! 
, I ' ­

28 See RG 26b (b~X 424), file 940.401 J~int Inventory i 

Schedule "C" and'file 940.401 Joint Inventory Schedule B; (box 
421), file 940.154 Second Turnovei to IRO; (box 466), file : 
960.61 Security Officer Daily Report Jari-July 1948; (box 165), 
file International Bank for Reconstruction and Finance; (box 
400), file 910.92 Reports-Daily Jnl 1948.

I ' , 
I 

I 
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I 

I, 
I 

material to the PCIRO.~ 
, 

By early 1948, th~ FED was able-to repott the origin and 
I 

quantity for all of th~ gold assets that came into its custody: 
, 

1,581,832 kilograms, p~us 603.734 kilograms seized under the 
, 

provisions of Military ILaw 53. 30 In June 1950, a chart 
I 
, . 

prepared by the Intern~tional Reparations Agency summarized the 
I 
I 

disposition of all gbl~ 
I 

assets for European countries that 
I 

received or participat~d in restitutions, principally from the 
I 
I 

"Gold Pot. 1131 But the ~cope of these activities transcended 
. I 

I
the efforts at Frankfurit and were thus was beyond the Army's 

, 
interest or control. i 

By the end of 19481' the Foreign Exchange Depository was 
I 

preparing to go out'of' business. 32 Silver, gems, currency,
I 

securitie~, and an asso~tment or jewelry and rare metals were 
I . 

released to a variety of countries, and even some German 
I
I 

.. 
. I 

industries'. In what appears to be a close-out accounting for 

I 
th~ disposal of all FED: assets, the last and Ac~ing Chief of 

I 
the Foreign Exchange Depository submitted a final monetary 

I 
I 

I 
29 See RG 260 (box :164), file Foreign Exchange Depository 

1947; (box 421), file 9~0.154 Second ,Turnover to IRO. 
, 

~ See RG 260 (box n61), file FED. 
I 
I 

3l. See chart prepar;ed by A. Kipoy, Deputy Director of 
Finance, lARA, copy proyided by Kenneth D. Alford, an 
independent researcher who is currently preparing a forthcoming 
study titled "Great Trehsure Stories of World War II." 

I 
::l2 Jack Bennett, Fipance Adviser to the Military Governor, 

memorandum to Chief, FED, 29 December 1948, subject: "Receipt. 
of Additional Assets byl FED"; in RG 260 (box 401), file 920.401 
FED Space & Liauidation~ 

- I 
, 
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j , 
report to ,the Of~ice of.Economic ~ffairsin dollar values. 33 

The entries of "~ssets released" included $163,680,452.9434 

and $145,325,827.)64 35
, to the Tripartite Gold Commission for 

the Restitution of Monetary Gold and $808.,369.00 to the'IRO. 

After December 1950, the FO,reign Exchange Depository 

ceased to exist. ; Its few remaining asset,s consiste~ of 
I ' 
I 

unclaimed persondl items, some platinum bullion, Ge~man 

securities, and ~n odd as~ortment of foreign currency and 
, I 

industrial diamonds. Thi~ material was 'transferred to ,the B~nk,
I 

i
Deutscher Laender, which already had taken over most of the RED 

, ! 

building (the former Frankfurt Reichsbank) a year earlier. 
I 

Ironically, at }~ast one of the platinum bars and some of the 

securities had c?me from the,Merkers cache in April 1945. 
I 
I

Albert Thoms, th~ man responsible for shipping the Berlin 
I, 

Reichsbank assets to Merk~rs, was one of the two 
I 

representatives ;;or" the Bank De'-:ltscher Laender who, accepted 
I 

custody of the,FoED's remaining assets. 
I 

i 
:33 Mr. F..J. [Roberts, Acting Chief" FED, memorandum to Mr. 

Leonard, Finance Division, 19 December 1950, subject: "Final' 
Report on status FED"; in RG 26,0 (box. 40,0)" file '910.98 RepO,rts
Weekly FED status Report. ' , 

I ' 

,34 This pro:pably represents the dollar value of the aold 
that eventually:went to the Benelux countries. ~ 

i
I 

,. 
35 This probably represents the dollar value of the 

remaining gold that was sent to, the Bank of England. [We found 
no records of any gold being sent from the FED in Frankfurt ,to 
t,he) }1~?t~fFI Res~rve Bank in New York.] , 

...t (.1 \~' ~I,•..) .,.'\ ,.:\ I 
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I 

I 
I 

Concluding Observations . 

i 
1 

IThe Foreign Exchange Depository frequently was refe~red to 
I 

as the "Fort·Knox of Grrmany,n but it might be more accurate to 

characterize it as "the Bank of Europe." The captured German
I . 

. . i 

and Nazi assets were o~ly a part of the FED's total operation. 
. I

1 .
It also was responsibl~ for all currency transactions in 

I 
I 

Germany, re~eipt for a~l restricted property (Laws 52 artd 53), 
I 

and funding for all U. ~. military activities in German'! '31'"\1) U: 
I 
I

•. I" 
seems to have served as the "banker" for several allied 

I 
I 
I 

countries as well. The breadth of its responsibilities is' 
. I .. 

amazing; .that i t. acconi~lished so m~ch with limited personnel 
I • 

resources is all the m6re remarkable. 
I 
I 

The first chief o~ the Foreign Excihange Depository was 
I 
I 

Colonel Bernard Bernstein, a lawyer :by education and 
I 
I 

. I •
experience. COL Bernsteln had served as an attorney with the 

I
U.S. Treasury Departmeryt from 1933 to 1942, when he resigned 

his position and went In active duty in the Army as a 

1 " . 

lieutenant colonel in the Coast Artillery Corp~. In 1945, as a 
i 

newly-promoted COlonel) he served as. the Chief of Finance in 
I 
Ithe G-5 Division of Supreme Headquarters, Allied. Expeditionary
J . 
I . hForces (SHAEF). From that vantage pOlnt e was able to 

influence and direct tJe policies that established the FED and 
I 
I 

. " I 
the Army's control over "all captured assets. Bernstein left 

the service in'1946 to return to private law practice, but he 

226.662 
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1 

1 ·1 

I 1 

also served as legal counsel for the next two years with the 1 

I 
American Jewish dongress and was active in other Jewish

." , 
I 

organi~ations fots~veraL years. He died in 1987 or 1988 in I. . I 

New York City. I 
: 
! 

Colonel Ber1stein was ably assisted by a sm.all group of ' 

I • 
company grade of~1cers, none of whom seem to have come from the 

I 

Finance Corps. in fact, most of the officers came from the 
I , 

infantry and cavalry, and few were from the Regular Army.
i . 

Personnel turnov$r, particularly in 1945, was a persistent 
I 

problem in the FED (at its peak, it seems to have employed
I

" , ! 
about 150 personnel), but the steady leadership and management

! 
of Colonel Bernstein and his sutcessor, Colonel William BreYj 

1 

I' 

helped weather these difficulties. By 1946, the personnel 
I 

situation stabilized with the addition of dedicated cle~ical: 
I 

support and thre~ or four civilian employees in mid-level. 
i' 

I 


management positions. 
I· 

1 

Prior to 1916,. it was apparent that the Army's principal 

concerns were pr0viding ef,fective security for what was foun9­
1 ' ,. ' 

and establishing I a physical accounting 'f?r all these assets. 

IAlthough there w~s little'difficulty in determining how many 
,I . 

boxes, bags, and! stacks were being secured, it was very 
I 

confusing whenev~r anyone tried to quantify these holdings. 
I 

Estimated values! might have included all'assets, or just
I " , 

precious metals (gold and silver), or all gold, or simply 

monetary gold (w~th no clear definition of what the reporting 

agency meant by ~monetary:goldP). Wei9hts also varied, 
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J 

especially when dealinJ with gold: quantities were measured by 
I 

I 
'pounds, kilograms, fin~ ounces, troy ounces, grams, or simply 

plain ounces. And somJtimes even unquantifiable measurements 
I, 

were cited, such as "$~OO million in fin~ gold." 
j , 

Yet, by 1946 and as the Army personnel at the FED became 

more familiar with the !holdingS, there was a clear trend toward 
I 

I " 


establishing a more prec1se'accounting for the assets under 

their custody. This wJs reflected'in the inventories for many
I 

,I ' 
of the component shipments at the FED. By this time, too,, 

there seemed to be a vJry clear idea of what was non-mnn~t~rv 

gold and what was not. ! 'JUdging by the inventory procedures and 
, I 

their results, the only non-monetary gold ( 1. e., "Nazi loot") 
- I 

that was found, aside from the obvious materials coming from 
I ' 


concentration camps anq 
I 

SS accounts, were melted gold pieces 

I(described in one report as "rough moulds of gold about the 
I 

size of a cookie".36). I 
I 

The'scope of the FED's operations embraced three distinct 
I 

phases: security, invehtory, and receipt of asset~; restitution 

' t ' t' t' d' t . t'of asse s to appropr1a e par 1es; an erm1na 10n of 
I 

I
operations. From Aprit 1945 through December 1947, the FED 

received 91 separate shipments, ranging from the Merkers cache 
I, 

(the largest) to a single envelope containing securities. The 
I 

height of activity in t.his first pha,se was during the first 12 

I 
36 BG Frank J. Mcsherry, Deputy 'assistant Chief of Staff, 

G-5, ~emorandum to Com~anding General, European Theater of 
Operations, 19 April 1945, subject: "Gold bullion, currency and 
other property ... "; inlRG 338 (box 13), file 123/2 USFET 
Captured Gold Bullion ~nd Art Treasures 7 Apr.-30 May 1945. 
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months of the FEq's existence. Although some minor 
, 

restitu"':ions were made prior to september 1947, it did not 
, 

become a major a~tivity until the first shipment went to the 

PCIRO. Restitut~ons after August 1948, measured by both the 
I 

volume and value:of material involved, declined significantly 

in the months that followed. And the third phase of the FED's 
i 

operations lingeted throughout 1949 and 1950. 
I 

Clearly, the Army had a distinctly restricted role in this 

entire issue: soidiers guarded the treasure, while a small 
I 

I 
cadre of Army officers and civilians tried to determine what! 

I 

they had and how: to account for it. A review of the archival 

record underline!=> how fastidious the Army was in documenting;, 
I 

everything that It did and everything that happened. Well 
I . 

I 
I . 

annotated daily ;journals, weekly reports, bi-monthly meetings, 
I 

security officer: logs, and countless inventories, internal ·1 

, 

memoranda, and w'orking papers (including scribbled notes,
I 

accounting ledge;rs, and adding machine tapes), documented the 
I 

entire effort. INearly every cable, memorandum, message, 
I 
I 

letter, and note of, pertaining, or related to Army involvement 

with the FED and captured German assets appears .to have been 

saved and ultim4tely found a home at the National Archives. 
I 

' No 

evidence exists :that the Army was trying to hide anything or 

mask any unsigh~ly blemishes. Indeed, the greatest problem in 
I 

dealing with the Army's involvement in this issue is not th~ 
i 

paucity of information, but rather its abundance. 
I 

There are some possible explanations for the plethora of 
I, 
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minute detail found in so many of the documents. First and 

foremost, conditions i~ the FED were constantly changing. 

Thus, while it eventuallY became possible to compile detailed 

reports of specific inJentories, it was virtually pointless in 
I 

compiling the individuAl components, or- "shipments," into one 
I 
Icomplete summary. To say how much monetary gold was in. the FED 
I . 

on any day of the year Imeant little, because the individual 
I 

inventories that wouldjhave supported such totals would have 
I 
I 

changed while the sta1:.istics were. being compiled and after they 

had been reported. Th~n too, the FED ~as not as concerM~~ with 
I 

I
how much it had as it ~as with being able to secure ana account 

I 
for each component part. 

- I ..
Perhaps a second ~xplanatl0n mlght be buried in an obscure 

intern~l memorandum from one section chief of the FED who 
- I 

I 
requested photographic jsupportin anticipation of a history of 

the organization that Colonel Brey thought rgight be written. 
I 
I 

Regrettably, it seems that no such history was ever composed 

(doing so might have dJffused some of the later quasi-histories 

of the Army's involvemJnt with captured assets from World War 
I 
I 

II), but the FED leadeiship certainly seemed sensitive to 
I 

-preserving the historidal record. 37 Indeed , the questions
I 

surroundlng the restitJtion of gold to other countries and the 
. I 

I 

International Refugee organization being asked today were 

I ." 
I 

37 There are two historical reports from 1947 in RG 260 
(box 394), file 900.10 'org. & History of FED. Both documents 
seem to have been prep~red in anticipation of a more 
comprehensive study be~ng done at a later date. 

I 
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I 

addressed and an~wered 48 years ~go.3a According to Frank J. 
i 

Roberts, the Act[ngChief of the FED~ the'total value of assets 
i: 

secured by the ~rmy and released to 'the :rROwas $806,369. The 

total value of g'old 'disposals, pursuant to instructions of" th,e. 

Tripartite Gold !commis~iO~ was' $,263; 680, 4~2, with, deiiyeries: 9f 
. I' . : 	 ' 

I 

$85,289,953. OJ) t;o France ,.( for Belgium and Luxembo"ur<}), 
, 	 I 

$33,064,672.00 to -the Netherlands, and $145,325,827.00 to 

, 	 I 
London (GoldPo~). It seems likely that, much otthe·p~perwo~k, 

that the FED ret~ined was intended to ensure that thes~ and ' 
;, , 

other questions ~ight be answered if ever raised on some future 

date .. 

, 
. : 

. ~..
i 

I
, 

, , 	 , 
I , 

,­
I 

I 

3a'Frank J~ ~oberts, Acting Chief, FED, internal,.routirig 
slip to Fin~nce ~dviser, OMGUS, 12 April L949, subject: 
")C9P;:1l*.fr~~'ition of: Ir:tform~~ion tr'7'ns~i tted by' Phone"; in RG 26'0 
('16''3)'~ -·fI4J..e FED IT'rlPar'Cl'Ce Commlsslon. 

I - . 

I 
I' 
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PART II 

, 
:SOURCES CONSULTED 
,I 

Neariy all of the !prim~ry records conc.erning this topic
I . 

are ,at the National Ardhives and Records Administration (NARA). 
, I· 

Currently, the NARA st~ff is conducting a' broad 'sweep of 'its 

holdings andc9mpiling a document that eventually will include 

all records groups of documents that 'have anytning to do with 

this subject. current~y, this bibliographic document is being 
. , 

t 

updated periodically, ~nd at the time of this review it 
I 

ihcludedrecords from several federal agencies. Released in, 
I 

t 

"draft," it wa~ 250 pa~es long and includ~d virtually anything 
i 
t 

associated with "Nazi ~old" or German monetary assets' during 
. i 

and foll~wing World waJ II. 
I

At thep.S.Army Center of Military History (CMH) , the 
1 . 

J;'esearch effort began Jith a review of this bibliographic 
. I 

I . .', 
document and focussed.exclusively on records cited which' , 

", I ., 

specifically dealt with the Army's involvement in the 
I 
I 

acquisition, security, land disposition of gold from Germany in , 
I 

the closing' days of Wo~ld War II and the first five years of 
,, , ' 

t 

the post-war occupatio~ of Germany. Occasionally, C~nter 
I,
I . 

researchers studied .documents that dealt. with otner, -assets 
, I 

(e. g., other precious Jetals,. g~ms, 'jewelry, currency,. 

securiti'es, and cuIturll properties), but only .because these. 
. , I, 

I 

issues either influenced or reflected the process that was 
I 
I 

followed in the handli*g of both monetary and non-monetary 

gold,. 226668 
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. I 
I 	 I 

I 

I 
I 

With the patameters cited above as a guide, the Center !, 

I 

reviewed individual documents as quickly as possible, sometimes 
. 	 ! • 

I 


I 


summarizing specific memoran~a ,in notes and occasionally 

copying entired6cuments. All of this material has been 
1 
I 	 . 

retained. Researcher notesw~re transcribed and included with . 	 . 

the copied· material to be stored with other historical record.s 
I 
I 

at CMH.· The original notes for the researchers were retained 
! 

by their individbal authors. . .: 

The followi~g'records were reviewed at NARA II: 

* 	 RG 2J8 Record~ of the'U.S. Joint Chiefs of Staffl 

+1 Central Decimal File, 1946~1947(Entr~ .3);
," 

Boxes 61 and 72. 
I 

!
* RG 239 Records. of the American Commission for the 

Protection and Salvage of Artistic and Historic 
~ ".' 

I 

Monuments in War Areas., 
,.. 

+iReports, 1944-1946 (Entry 6); Box 9. 
r 
I 

+' Correspondence, 1943-1946 (Entry 7); Box 13~ 
I 

I 
+i London Files,' 1943-1945 (Entry 12); Box 37.' 

+1 Restitution of Cultural Materials, 1943-1946 
I 
I 

(~ntry14)j Box 40. 
I

* RG 2~0 Records of Un~ted states .Occupation 

Headq1,l~rters, World War II.; Records; of the Office of 
I 

I 

th~ Military Governor, United States., 
I 	 , ' 

+ Records of the Reparations and 'Restitution I 
I 

B~anch; Records Related to the Restitution of;
. I 

I . 
Precious Metal,'1947-1950; Boxes 20-28. 

() ,,: ~:! ~'.~ r:..' :-: I 
i .,. t ~.' 	 '.' trt ...,.a, 
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I 
+ Records of the'Office of the Finance Adviser 

'I 

I 


and 	Fiti~ncial D{vision: Financial Policy and 
i 
I 

AdYising .•• Identification of Assets, 1944-1945; 
I 

I
Boxes 4+-:-43,. ,

i 	 ' 
+ General Records Regarding Financial Policies 

,i 
and 	Miiitary Government Legislation, 1945-1949; 

I 
Boxes 64;"'77., 


I 

+ 	Records Relating to External Assets, 1946­

. I 
1948; Box 130. 

1 

I . 	 .' . 
.+ Recorfs Reg~rdl.n,-! the Forel.gn ExchaTlcro 

Depository, 1947-1949; Boxes 160-167. 

+ Recor~s of the Financi'al IntelligEmce Group; 

Reports' of, Assets and Liabilities of Insurance 

Institutions, 1947-1948; Boxes 260-264~ 
I ' 

I ' • ' ,


+ Records of Forel.gn'Exchange'Depository Group,
i 	 ' 

central! 	
I 
Files, 1945-1950; Boxes. 392-466 .. 

I 

I. 

+ Miscellaneous Records Regarding Operations,
I 	 .' 

payment~, and Shipments, 1945-1948; Boxes 467­
I 
,

471. I 
I 

+ Records Relating to Operations BIRDDOG and 
I 

, 	
1
I 

DOORKNOB, 1945-1950; 'Boxes 472-483. 
I 

I b d' t ' .+ Records of Su or l.na e Agencl.es, Shl.pments ofI' 	 . 
Gold and Silver, 1945-1947; Boxes 4~4:488. 

+ 	Recorhs of the Property Division, 
. I . 

Interrogations and Reports Pertaining to German 

Financi~l Matters, 1945-1946; Boxes 629-631. 
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+ iRecords of sections and Offices; Restitution 
1 , , 

s~ction, 1946-1949; Boxes 702-705,and 712-719.j 
I

* RG 3~1 Records of Allied Operational ,and Occupati,on 
I 

Headquart~rs, World War II. I 

I 
+:Secretariat,

I 
G-5 Division; Box 1 .. 

+jAG Division, War Diaries; Boxes 51-60. 

+:Records of SHAEF General Staff Organizations, 

Historical section, Information Branch; Box 165. 
I

* RG 3~8 Records of United states Army Commands. 

+.Secretary, GS, General Correspondence; Box 13. 
I . ,' 

+/ AG -Section, Admin Bran~h;Boxes 426-428. 

Center researchers also visited the still Picture Branc~ 
I 

I 

. I ' 

at NARA II. Thei purpose in this half-day digression was two+ 
I
I . 
I 

fold. First, th~y wanted to have a clear. idea of what kind of 
r . 

, . , 

supporting photographs might be available and how.they would; be 

organi zed. Seco:nd was t.h~ hope that photograph captions might 
" 

provide addi tion.'al clues to an understanding of how and when i 
I , , 

gold shipments Jent in an~ out of Frankfurt. Since Army sig~al
I 

Corps photos often have precise captions,with explanatory, . , 
I 

information and :dates, there was the chance that a.stray 

photograph 
, 
might

, 
s~pplement what other re,cords glossed over." 

, I'
However, the phdto~raphic archives recorded na documentary data 

I 

Ithat would have been essential to supplement the written 
I· 
Inarrative. Nev~rtheless, the Center researchers found.dozens 

I 

of photographic!images that clearly demonstrated the volume 'of 
I l. 

material that t~e Army had to deal with and the magnitude of:
I 

, 
I 
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the associated problems with establishing accountability and 

providing security for lall thes~ assets. Several images showed 
I 

the extraordinary secutity precautions that were employed with 
I 

various shipments leav~ng Frankfurt. Other photos illustrated 
I 

the type of security used within the FED. 
I 
! 

The photographs tHemselves are ?catteredthroughout RG 

I
111, the Ar:iny Signal Corps photos. Some of the better 

I 

I 
. 	 I

photographs were colle1t~d into phot~ albums, and they usually 
. 	 I 

addressed the Merkers Treasure or the material taken from . I 	 . 

Buchenwald. By themselves they constitute a comprehensive 

visual history of the lrmy /s role in acquiring, securing, and 
I 


. I 

transferr~ng captured German assets from World War II. Several 

Ikey photographs, all fr.om RG 111, that would be useful aids to 
I 

any study 	of this tOPi~1 are noted be'low: 

·283610 . 293551 '251730 
I 
I 

283612 I 251732 251733 

293548 251719 333924 

293550 251720. 262088 

251721 294082333924 

251704 291705294081 

251707 291708 

291709 293549 293553 

239737 239732 213755 

291706 

205409 204517 
[ 

Besides the records held at NARA II, CMH researchers also 

surveyed other sources-I-often with less favorable results. 

\ 

, 	
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Those at the center of Military Hist6ry are incomplete. Only 

two large file f:o~ders were helpful to the .stu~y: HRC 091. 33, 

"German National; Gold Reserve"; and HRD 386.3, "capture<;l 

Property - Art 'Treasures (Germany)"~ 

In the real:m of secondary (publtshed), sources, the 
1 • 

following were ~seful: 

Hollatid, Carolsue and Thoma~ Rothbart~ "The Merker~ 

and Buchenwal.d Treasure Troves," After the Battle, no. 93 
! 
I 

(August ,199~6 ), pp. 2:-25. 

Offic~ of the Senior Historian, U.S. Holocaust 

Memorial Museum. Disposition of Non-Monetarv Gold in US' 
I 

Military Custody in Occupied Germany, 1945-1949, interim 
'I 

report [Fe~ruary 199'7]. 
I 


, I 


Ziemke, Earl F. The U.S~ Army in the Occupation of
I ' , 

Germany, 1~44-1946. Washington, D.C.: U.S. Government 

, Printing Of:fice, 1975. 

Three other secdndary sources, noted below, were consulted, put 
I , 
I 

they dealt with;per~phera~ issues and time precluded 'adetai~ed 

review. ,: 

Alforq, Kenneth D. The Sooils of World War II: The 
I ' 

American Mllitary's Role in S~ealing, Eurooe's Treasures. 

'New York: ~irch Lane Press" 1994.: 

, Highan]., Charles. Trading With the Enemy: The Nazi­

'American Mbnev Plot, 1933-1949. ,New York: Barnes and Noble 

Books, 1995.' , 
l 

I 

I 

Reoori:': of the American Commission for the Protection' 
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", 

and Salvage of' Art~stic and Historic Monuments in War 
,, 

Areas. Washington, , ID.C.: 
" 

u.S. Government Printing Office, 

, ' I
I 

During the research at NARA II"one of the team members 
, I 

met with author Mr. Kenieth Alford, who was visiting the 

Archives on a differentlresearch p~oject. Alford has done 
- I

ext'ensive research on tl)e fate of' monetary and cultural assets 
, 

following the end of WO~ld War II. Although extremely critical 
i, -' 

of the individual actioBs of selected personnel, he speaks very 

highly of the Army as al institution and its collective effortg 
I 

to secure captured assets and ensur~ ,their equitable 
I 

distribution to appropr~ate recipients~-particularly in the 
I 
I 

U.S. 'Zone of occupationjin Germany. His view of other federal 
I 

agencies who 'were involved in this issue are more critical. 
I
I 

' 
Although Alford shared research 'notes with the Center 

I 
I 
I

researchers, most were from Army documents that the team had 

already reviewed. Two ~ocuments, however, from the files of 
, , , I 

the" U. S. State' Departm~nt, were copied and cited in the 

narrative portion of thls report. Alford also had conducted 
, ' I 

personal interviews wit~ at least three surviving members of 
I 

I ' 
the Foreign Exchange Depository staff (Colonel Bernard 

Bernstein of New York', how deceased; 'and two security officers,
I 

one,from a,suburb in Philadelphia, and the other one residing 
" I" " ' 

l.n Washl.ngton, D.C.). Unfortunately, none of the taped 
, 1-' , , 

interview~ had been-transcribed, and he had not brought any of 

his tapes with him. I 

I 
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PART.III 


SOURCES NOT CONSULTED 

I 

Finally, th~re were some Army records· that the center 

researchers passed over because of time constraints and the 
, . 

explectation tha~ they contained either duplicative or 
I 

peripheral material. Further research on the subject, however,
I 

might necessi~ate including the. follow~ng record groups and : 

files; 
! 

* RG 107· Recorqs of the Secretary of War. 

* RG 153 Records of the Office of the Judge Advocate 

GeneraIL.,, 
I 

*.RG 165 Records of the War Department General and· 

• I 
SpecJ.a~ Staffs. 

, 
I 

+' Safehaven Materials; Boxes 784-787. 

+;Safehaven Target, Safehaven Intercepts; Box 

2051. 

* RG 2~0 General Lucius D..Clay, Personal Papers, 

April 1945-May i949. 

* RG 260 Records of united States Occupation 

HeadquCilrters, W?rld·War II; Records of the u.S. 

Allied:Commission 
I 

for Austria (USACA) Section of 
, . . 

Headquarters, U.S. Forces in Austria. . . . 

* RG 260 Records of United States Occupation 

Headqu~rters, World War II; Reqords of the Office of 

Military Government for Germany (U.S.) (OMGUS). 

+.Records Relating to Tabulation and 

I. 
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.' 

Classification of Deposits, 1945-1949; Boxes 

I 

I . 

489-559·1 " 

+ Inventory Forms of Assets Released, 1945-1947;
I 
I 

Boxes 560-563. 
I 

+ MiscelQaneous Registers, 1945-1949; Boxes 564­
I 
I 

567. i 
+ Records of the Cu~rency Section, Financial 

I
Branch, ~-5, Supreme Headquarters, Allied 

Expediti1ionarY Forces (SHAEF), 1944-19 4.5; Boxes 

568-574. 

+ RecorJs of the Currency Section, 1944-1945; 

Boxes 57!5-582. 
I , 

+ Records of the External Claims Branch of the 
I , 

Financ~ ~iVision, Cla~ms for Property Not 
I 

Returned, 1948-1950 '(4 boxes). 

I . 
+ Records of the External Cla1ms Branch of the 

Finance IDiVision, Claims for Personal Property, 
I 

, I 
1946-19,1 (2 boxes). 

+ Records of the External Claims Branch of the 
I 
I 

Finance IDiVision, tlaims for Securities, 1948­

1950 {62 boxes).I . 
I 

+ Records of the External Assets Investigation 
, I 

section i(i34 boxes) .. 

I • • 
+ Records of the Rest1tut1on Section, Monthly 

ReportsJ 1946-1950 (17 boxes).
I 

+ Recorqs of the Financial Intelligence Group 

t' ~ =~ ::.~ r.l f.1 
I 

J ;J ~~. .. • .... '.... 
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(1'96 boxes). 

In spite of the seemingly large gaps among the records 
, 
I

reviewed, the Center is sa~isfied that the Army's role in 
I 

acquiring, securipg, and disposing of captured German assets 

was sound and in accordance with directives from other federal 
I I 
I 

and international; agencies. The Army secured and accounted for 
I 

all assets that w:ere placed in its custody and disposed of the 
I 

material when dir1ected by proper authorities. In an age of 
I 

I 


manual typewriter~, 	 carbon: paper, and primitive copy ,machines, 
i 

it is incredible how much paperwork was generated by the sma,U
I 
I 

staff at the Fore!ign Exchange Depository. More importantly is 
I 
I I 

how each' propertyl transaction was recorded so meticulously, hpw 

careful infantry 6fficers' and sergeants were to document ever~ 
I ' , I 

action, and how conscientious Army personnel--both military and 

civilian--were in! exercising their fiduciary responsibilities: 
I ' 

for all the asset~ 	that were in their custody. That this much: 	 ~. 

was accomplished ~ith an infinitesimal margin of error merits 
I . 

commendation; tha~ this much was accomplished in addition to 

all their other f!inancial duties and. responsibilities' in the 
I 

reconstruction ofl
I 
occupied Germany deserves praise. 

Research Team: 
, 

Mr. R. cody Phi ll!ips (Team Leader), DAMH- Z'CB 
! 

Dr. Clayton Lauri~, DAMH-HQC 

Ms. Mary Haynes, DAMH-FPR 
./,' '.:'-).. . 

Mr. D'avf:d C. Cole!, 	 DAMH-MDC 

[This report is current as of 3 March 1997~] 
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, I" , 

an emba1rassment. Not lo~g thereafter an Army 

major and a WAC capta,in became the subject of 
,, ' , 

.i • ~ . 
world.-'W~;de publ~c scandal for having taken from 

I 

I 


a German: castle thi~gs that didn't belo~g to 
I 

them. 

Yea~s later I was in a bookshop near my 
I 

office 0* Fifth 'Avenue-in ,New Y~rk City and I 
i 

saw on the shelf iii. thin book entitled· 
I 

Letters 'Vritten .by 'General Eisenhower to 

General Marshall Durin'g' the War. I thumbed 
I 

thro~gh the book and I saw that General 
! • I. . -- ....... 

Eisenhoweir wrote a letter, to General Marsha.ll 
I 

on the day
I 

he bad been at the salt mine or 
. . i 

the day thereafter. In any event he referred 
i 

to what h~ had seen in the, salt mine, and. 
I 

he expres~ed regret in the letter that he 
, I 

didn't fi*d any d1a~nds, among the things that 
! ' 

had been taken from :the ,.. ict,ims' of the Nazi " 

camps. 1 lwas~'t quite sure wbat General 
: 

Eisenhower. had in mind by that. 
I 

226679 
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Ali that treasure was very securely 
I 

I 


gu~rded~ The mora than 200 battered valises and 


bags filled with the i,'aluables taken from 

I 

the conbentration camp victims ~ere kept in a 
I 
I 

separate vault. of the Reichsbank ~hich had 


strong ~irework so that anyone from the out-

I • 

side ofi the v:a.iJ.lt could see anyone who 'was on . ! 

the inside of the ,~aul t . No oz:.e was allowed on 


I , 

the ins~de other than myself. and I could go 
I 

I 


. into th'e vault only when other officers and 

American civilian visitors were present and 
I . 

were w.tching me . 
. " i 

When AmeriC2.D officials and other 


promine,nt American vi'S1tors ca.me to the 

I 

Frankfo,rt Reichsbank. I took them on a tour ­

. a.nd toid tbem some of the stories of the trea.su:r-es 1 . 
i 

I 
I 

would go into this caged ~rea alone and open
I. 

up some of the valises ~o show the eyeglass! 


frames " wadding rings and thi:l mel ted down pieces 

. I 

226680 
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of gold from the gold fillings and so on. 

Nothing was ever taken fr~ the treasures 
I 

i 


while iit was under my contl;'ol. 

After the 'far I understand some of the
! . 

gold w,as returned to France because it had 

been tpe equivalent of gold that the Germans 
1 
1 , 

had taken from the Bank of France and that
! . 

had be:longed to the Belgian Government', France 
I 

ha.d ma.:de good to the Beigian, Government and 

France;' s loss was made good in part out of , 
,I ' . 

this, gp1d. The art trea.sure, from the st.udl.es· 

1made b~ the art experts of SHAE~" seemed to 
I 

have b~en the legitimate proper~y of the 

Berlin;., Museum. Our Government turned all of 
1 	 _ 

that art back to the West German Government. , ' 
I 

Some of	
i 

I 
it bas been taken by the German 

­

I 

authorities on tour in the United States and 
i 
I 

wa.s shQwn some years ~go at the Metropolitan 
I 

Museum! in New York G:1ty and some of the other 

226681 
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lg:Leat museums in the United States. 

I 
I 

MC~INZIE: Sir, were ,there any records at all 
I 

in 'tha~ mine conc.erning tbe treasure? Were 

there any records? 
I ,_ • 


. I .

BERNSTEIN: IWell, in. the area of the mine. we 

I . . 

I 
pickedl up two .German civilians who turned out to 

b,e officials of" the Reichsbank. Toey ha.d been 

sent dlJWIl from Berlin to keep an eye on that 
! " . 

gold ahd treasure. .' We 'began 'our examination 
. ~ I: . _........-~---:----.-~' . 

.. of thel gold question by our examination of 

these ~en, and it was started even while I 

was th~re in Merkers. We got a. great deal 

of inf~rmation~rom them including location
I . 

of some other p'l2,ces in Germany tha.t were 
I 

available to us· where ~/e picked. 'l.l.P some 
I 

treasure and bro~ghtit all to· the depository 

i
in Frankfort. This was many years a.go, but 

II 
I· ' Imy recpllect1on. is that a.mo~g the .information I ,
I 
I 

I· 

) 




i '...,. ,.' . ,,"~,., '\-.'"<.l" ; 

I 

'/26/97 14:24 '5'816 8ll U68 TRUMAN LIBRARY ~ 00S/007 

I 
I 

I 


- 131 ­

they gave us was that:· .tb.e Reicb.sbank and the 
I ' --: ,'. 

Germa.niGovernment decided to move the gold 
I 

and.tbJ other treasure into an area that 'Was 


more likely to,be occupied by the American 

I 

Army than leave it in an area that was more . i 
I !likely!to be occupied by tbe Russian Army. 

i , ',' I 

And in I~ sense it reflected the German 


feeling of conf~dence in the essential 


decenci of the United States and the American 

I 

1Army a~ 
! 

against:the feelings that tbe Germans 
. • • I • •. ,'. ,. . • I 

•.• .1­
I

apparently entertained of the Russian Army I 
I 

I, 

. and thJ Soviet Union. 

wJ gradualiy go.t together extensive 
I 

I 


reports
I, 

for governmen~al files, some may have 
I 

, I 
gone to the Treasury or the State Department,. 

i 

or mosfl1 I suppose to the Pentagon, as 


to tb~ ~Iorigins of the gold and, the various

I' , ," 

• ! 
nation~ that bad an interest in the gold. 

I 
I 

With r~spect to the battere~·valises, etc. 

I 
1 

\ 2266~3
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filled with the treasure taken from concen­
I 

tration:camp victims, we got together a, " 

good deal of evidence showing the role that 
I 

I 
the S8 and the German Re1chsbank and Funk. 


the· German Finance Minister, played in 

I 

gatheritig this treasure and tbe wickedness . ;, 


i

that th!fY had indulged in. Incidentally each 

i 
I

onecf these valises had an SS mark on it. 


I turned over copies of these reports 

i 

to Mr. Justice Jackson and his staff in 
I 

connection witb their preparations for the 
I 
I 

tria~s ~t Nuremberg. One of the defendants i" 
I 
, 

who was :found guilty was Walter Funk. and One 

of the dountson which he was found guilty,, -
related ito this trea.sure found in these y-alises

I " 

, ,
"' and tak~n f~om the concentration camp victims. 

llCKHlZIE: biid ;;ou talk', sir, to Colonel IiarrisoZl. 
I 
I." 

who mad'a an inspection of the camps at. 
I • 
I 

. General ;Eisenhower's invitation? 
I 
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,The supremecom!riaI?-d'8r ·h~s.~eqi.,le~te.dtha.t: '1:).1.0' United" states' ' . 
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'c" ! 
. .' ..;( " . j. ' •. 1 J ,,:' ,:.~ '\", ,.,.. ,t, :~' 

,'-:.' <:,::J. · 
In'cluded' in~,.p~'e:tim{n~ry,i~vehtor'YOf.th0~treas,ire is.:'~,~'<:''' ~;. I~ ,
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1.1 , '., i'tGlns of' ,Gvidsl1co. J The Comblnedi'.,·Chiefs· of 'Sta:ff 'have ':approved (" 

'. ::~he,'$~~~?rn0~'orilma~d·~lo;'s.,.p~~p~s,~i..r.t.il~t'agonc"ie~' e:'iia~e~ '~~':t~9':', ..' / . 
.Cle~t8rm~!~~tion' 6f:eV:lde~C~'; :fCir,,:tB~;pi>.· ose.cl.lt:rOri~Of'~ar,· criminal's ..'.;" i 
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500 .. ) 	 30 ,:060,000. 00 
100 18 ~ 000 ~ ooo'~ O/J 

.l, 

" 
.-

~,t~ I 
," 	

TOTAL '" 98 ;ooQ ,000 .00 ,;l,.96q; 069,~OO, 
,;'.~~ " 

" 'I 
'3 ~ BELGIAN FRANCS 

5.0 "i,500,.,ooq .00 
20, '" ,2~ 0,00 l 000.00 ' 

f 
I' 

:TOTAL 3, 500,OOO.(V) ,$ 80, :;06.9'0, 

,, 4: 	 " 

NORWEGIAN KROr.rr;R. 
100' 1,800,000. 0'0 ' • 

50 , ,800,ooo.qo 
1.0 	 1,700;00'0'.00', 

f 	 .' , 
5 	 " 50, 000 .QO 

I ,80 000 boo2 	
• ~. , .' , • <, ,,i 

I 
j 

.. : '1 	 , ,30 z0 0Q.00 
, 

TOTil.L 4,460, ?ob. 00, , , '66~'; 0.00:.00,"/$' 
....:' 

1. 
,{ , 	 <..5. 	CZECH KRONER, 

.miJ::~d TOTAL 100,000.00 ;$,' 1,50Q,"()o, 
" , {: (. < " 	 .{" ,,\, , 

,~ 

u. CR:OATIA~ KUNA' 	
" 

I .. 
'I 50 	 ',' 500,000 .00 ,..$, -'"

:-;. 000.0O, 
~TOTilL, 

, , 	 J , , 

.' ' '7. I'rALIANLIRA 	 . 
500 , 00'0,000 .00., " 

,
100., 600,000.00, I 

,I:, 	 :50 ,200, 000 . 00,,' 
10 _200'z 000 "00 

,TOTAL " 
000.,,000.00 $ 20: 000,. 00 

.", 

" 
.,i..8. 	HUNG~'lli IAN P3NGOES : 


50 .,500',0'00.00 
 " 

20 200,; 000 .;00 
10 3.00, POO;.'OO, :: 

iTpTAL ' , 1 ~,OOO, 000 ;,00, '$. 2; C;OO. 00 
-

C MISCELLANEOUS, " ' , 
I 90pal~cei s, ,pla,tes, dies, .'e'tc. , ,:, \ »' '" ' 

14 wooden boxes containing'R"eichs'kredit,Kas$erisOJ::l:e:1.ne. , 
2 ,wooden boxes" contaJ.ning' caJ:cula,ting 'ma'ch:j.nes,' trays' anc~ 

, ' coin bag's., . " " ' " , " , ,00 
,6 boxes containing seals, '~rays, and pal"ts of w~igJ:?in:S OJ 

, i' •• , machine 1-iej.gnts. " , 	 ' CD 
'j ':'lj,sca'les,., ",,', "" ,,' , c.o 

1 J:j s'aclcsof, seals, 'btnders, weights, currenqy"bands"and'twirie; • ..:,: C\l 
""'7 roll's ,sealing ,t;rire. " ,", ' ',' . I c.J18. sacks se.J.d .t,o; 'ijonta:!:n gold 'or ail v'er bars-Tsaid' ~~(\ :' l 

',n' prppe,rty):,.;,> :, :' '.;' ",', ,,':'. ,,' 
" ,.1,:)9 J)pxes -' pa!'Ge1S,Sul,'tcaSE's( «:no"rn ,cont'ent·s of 

in~rc9,te' l~ol1;t'Efnt~ ,are' oje1.relr,Y;, siJ'l'er,:w,.?lre j ,coins;' e-:'~G. 

(said to be :SS .prop'erty)." i '.,'" 

, " ! . 

".'; .1'· ( 

http:containing'R"eichs'kredit,Kas$erisOJ::l:e:1.ne
http:000.,,000.00
http:600,000.00
http:100,000.00
http:0.00:.00
http:30z00Q.00
http:1,700;00'0'.00
http:800,ooo.qo
http:100,000,000.00
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TOP SECRET APPENDIX "A" 

GOLD AND SILVER 


Gold bars estimated on basis $35.00 U.S. per fine ounce. 

Germany utilized basis Rmks. 2784. :per kilo or Rmks. 86.592138 per ounce fine. 
 ~ 
German mark thereby valued at.l~041937 (cents U.S.) 

X 
Accor~ing to German report gold at Merkers mine valued at Rmks. 500? 000, 000. to 000,000. ..-I 

Thereby making 6,315,601.589 ounce fine gold equivalent to U.S, 222,306,055.61 11' 
Former value $1.00 U,SL - gold dollar now equivalent to $1.69462 (basis $35.00 per ounce) 

(j) 

~ 
Gold bars 3398 (list A) f 1800 (list E) f 3095 (list B) '= 8293 Bars of 400 Oz. = @ 995 fine == Oz. 3301.614. -, 'S '$35.00 "" $115, 490 
Gold bars 14 (list A - odd bars) of 400 Oz. 995 fine Oz. 5572 @ ~35.00 := 020 
Gold coins u. s. 738 bass - Presumably containing $18,548,495 fonner value - present equivalent =: 31,093,725 

;>. Gold coins British 408 bags - Presuma,bly containing 2036878 Sovereigns - present equivalent ' := 16,662,863
tl OJ >< Gold coins French 746 bags - Presumably containing $14,840,000 - former value - present equivalent = 148,160,C!) ~-!';:::I 0 Gold coins German 400 bags -" " 7,971,212 - "" " " 	 :=: 13,508,175

,~~ ~~ 
I 	 Gold coins Swiss 64 bags - " " 1,2r{2,000 - "" " " 2,155,556 


Gold coins Holland 558 bags -" "11,160,000 "" " " 18,911,958 

Gold coins Duk 62 bags " " 1,302,000 - "" " " := 2,206,395 


.~~ Gold coins Austrian 285 bags" " 5,700,000 _ "" " 	 , 9,659,333If 

Gold coins Russian- 7 bags - " " 160,000 "" " , " 	 261,138 ..:t
Gold coins Italian 1 bag - " " 20,000 - "" " 	 . 33,892II0;,'<N....,UJ," ~'ro' Gold coins Rumanian 1 bag _ 	 " 20,000 _ If" "If 	 It 33,892

~,"'" ~- Gold coins - Miscellaneous 15 bags - *Presumably containing $300,000 - fermer value - present equivalent 508,386 
Silver and Gold coins - miscellaneous 33 bags ' **Presumably containing $330,000 - former value - present equivalent 559,224 
(Gold coins - Norwegian 40 bags - "" 800,000 "" " 1,355,696II "" 
,(Gold coins -Okr (Presumably old coins) 1 bag II " 20,000 "" " " 	 '33,892.la-g'Zt'

IIO,-c ' Silver Bars - 63 bags - x:ough estimate - " 20,000 -	 20,000If&;r ,,' 
Platinum Bars - 1 bag -,"" "" 100,000 	 :::: 100,000.~".Ji' Gold - 8 bags -" II "" 10,000 -	 10,000 
Maria Theresa Thalers - 5 bags - rough estimate -" " 5,000 -	 ::= 5,000 
Gold bullion and coins - 55 bOJCes - No other details available other than 

weight of about kilos per 	boJC - Basis of~, •• ::D

"rc calculation 2,750 kilos gold 	- 88, 1~14.5 Oz • .:g at $35.00 per ounce. 	 3,994,507 
.~. ~ $24l,1l3,3CY2.00

?i 	 * These miscellaneous bags inclUde nine (9) bags of gold coins said t~ be a collection of rare coips.
J 
~ 	 **These are merely estimates made without opening or weighing the bags and without any value appearing on the bags, 
~ 

.-6, ; ~ ! 
.,., ':0 	 )o 
) .~ 

http:24l,1l3,3CY2.00
http:222,306,055.61
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March 25, 1945 (cont1d p2) 


140,000 German prisoners and,destroyed the First and Seventh German 

. 

Armies. 
, 

General Weyland brought a lady photographer, a Miss, or Mrs. 
'Bourke-White to the house where she took a number of pictures o~ Wey: 

land, and myself. 

We had over 200 enemy planes over our bridge site 'at Oppenheim 

yesterday. 

March 26, 1945 

General Eisenhower requested that I meet him in the First Army 
. 

area with Hodges and Bradley~ , I think the purpose of the meeting was 
'I , 

t,o take pictures, as that is, 'all that happened. Before General ,Eisen­

hower arrived, Bradley and' I ,'came to a f'airly satisfactory decis:ion 

as to the boundary'between tl?-eThird and Seventh Armies,which he' hopes 
, , 

to be able to put over., Bradley, 'Hodges and Eisenhower then left to 

'visit the First Army bridgehead. 

, I flew to the Headquarters 6fthe XII Corps and directed Gen­

eral Eddy to sel)d an expedition to the east about 60 miies for the 

\ purpose of recapturing som~ goo American prisoners alleged to be in 

a stockade there •• , 

Both Eddy and the Commanding,General of the 4th Armored were 

reluctant to do this because they said if I failed, I would be severe­

ly criticized,. However, I do not believe that f'ear of criticism 

should prevent,my getting back American prisoners, particularly as 
, I 

, in the last death struggles.of the Germans, our men might be murder­

· ed. ;< ",-::''":,""\ ' 
, 

I! • 

.' ' ' ;. 
I 

'Colon~l Jack Hines, son'of my old friend, Major General John 
,..' 

'L. Hines, was struck in the f'ace by an 88 armor-piercing shell,'whbh 
}:lJi,f'/, ~ ..~,~~;' ·:1 !,tUA. 

1. inc. radio about prisoners at Hammelburg. ". 
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I : 
March 26. 1945 

".-. removed his e~es, his nose and' upper jaw, and also took off his I left 

hand. ,Apparently his wounds' had a bad effect on General Grow as', the 

Division was very logey today. Hines was hit yesterday afternoon. I 

told Grow if he did not get into Frankfurt tonight, I would relieve 

him. 

I then flew back to the rear echelon of the XII Corps and'met 

General Walker of the XX Corps., The 80th Division attacks tomorrow 
I : 

night in twodirections-~on~ across the Main River and one aeross 

the Rhine north of thejurtction with the Main. The object is to: 
I. 

, . in; 
secure a bridge site 'in Mainz. :0 

II:""
'I:"" ' 
't=2

General Bradley said that a task force of, the 9th ArmoredlDivi- ;n
H 
'~ , 

sion had broken loose and asked if I wished' it to come to,Wiesbadeno Z 
en 
o

I said yes. I· then flew to Bad Kreuznach tO,see 'Colonel H1nes.:When "":I 

I arrived he was on the operating table and unconscious.' At least if 
1 

he dies, I can tell his father I saw him. 


March 27. 1945 

M III 

·;L",'was,'"quJ.te.. ,.ner.vous" ..all,.,morni,z;tg ,.over "the task force I sent' to 
i, 

rescue the prisoners, as we .could get no information concerning: them. ' 
i •\ 

I do not believe there is anything in that part of Germany heaV1: 

enough to hurt them, but for some reason I was nervous - probably I 

had indigestion. 

We moved the command post to Oberstein. I intended to fly but} , 

the weather was so bad I had to~drive. It is in the barracks of the 

l07th German Infantry Regiment and our'mess is in the officers' :club. 

However, I am sleeping in my truck, as I think we will have to move 

often and it is easier not to unpack. 

1. He lived, and G.S.P. sent him a DSC with a request that Gen. 
Hines pin it on. This was: done at Walter~eedHospital. BAP: 

, 

226:701 
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1 " 

April 5, 1945 '(cont'd p.2) , 


However, ,there may be, reasons beyond my lmowledge whi~hmake it desirable' 


to advance abreast. By so doing no one gets undue credit. 


General Gay" fina*ly ,got promoted ,to Major General and "Molly"' 


Williams, Army Artillery Officer, was promoted to Brigadier General. 
 I 

, was delighted but regret ,that NixC?n, Koch and som~ of the others, I have 

been trying to get promoted were not on the list. 

General Arnold, ,of the Air, Force, c~e in to see me. I think he is 
. . .' 

very fond of me. I urged hlm,t9getme a Job fighting' in China. :ije 

s~id that 'if I were in the Air ~orce, I would be there now~ 


'It seems now that owing :to ,:the necessity ,of regrouping; which liS 

, , , ' " , I , 

the first time the Third Army has ever indu!ged in this sport, we will 
. " :' '. , l 

. , . I 

not be able to resume the offensive,se:r;oiouslylintil Monday, the 9th,' 

but 'I-told' the Corps Commanders to 'keep' pushiI?8'along so as ,topre-v:ent 

, the enemy fr,om getting set. 

April 6. 1945 

Colonel Codman and I drove to the Headquarter~ of the 5th Division 

for the purpose of pinning a Medal of Honor on Pvt. HaroldA. Garman" 
1 

Medical Detachment, 5th Infantry Division. ,We had a review and a very 

successful ceremony., 

I left by plane at 2:00 o'clock and fle~ to Limburg, enroute to 


Ehrenbreitstein.!'to be present at the ceremony of raising the Ameri~an 


,flag which h4d been hauled dowpby the 4th Infantry Division of the,
. 
Third Army some 26 years p~eviously. At first I had not intended to go,

: : 

, as I felt it should be ,hoisted by me or a representative, of the, Third 

Army,but on further thinking itover,Ifeltit was my duty to be I 

I, 

there. J
Mr. McCloy, Assistant Secretary 'of War, was present and handed me , 

" 

, ,....-- ,'-." "---:.,,;
He will visit me'ih a few days." a ,letter from' Bee, which he brought over. 

" '(', , ' " 

, ,;,~I"~" ',' 1. Citation -? ......,-, , ,L,,:' , ;'i~, 



, , 

April 6, 1945 (cont'd p.2) 

The 13th A~ored,Division, which we have r.eceivedpermission to 

, " 	use in lieu of the 4th Armored, was placed in Army Reserve and will' 

close in the new assembly area in the rear of the XX Corps sector tomor­

'row, April 1.' 

Mr., Eimer Davis of the OWl, accompanied by General McClure, came' 

to dinner and' ,will spend tomorrow night here. Also', Colonel Darby of. 

,the Rangers arid some other O~'observers will be here tomorrow. 

The Seventh Army telephoned'th~t the 14th Armored Division had re­
•• 'I""'\-1'0, 

":j~ ~captur~;d, the American ;Prisoner or: War 'camp at Hammelburg and found only ,i~ 	 , , 11:'1 
in 
iHa" few prisoners, about 70" among them being, Lt.Col. Waters, who was ,~ 
'21 

, seriously, but not dangerously~ woun(.' The(~)S~ account of this .' ,~ 

in a letter atta~hedto the Diary. ~t<i,.0...&r-- - -_ -:I~
7 From a ml1itary standpoint, th~ wh~e day was spent. in._ having tll."-._ .! ~ _ 

- ..:" Corps' shifte~ -into ttlE!£re~-new boundaries and mop up. ' The 'n! Corps tele- 1~ 
, , ' 	 '~

-?>' phoned at 1705 that they had overrun and captured the German, gold reserve,,' S 
.or at least part of it. ,We deC,ided ePOet""tP,.no,t;t.1'Y....w.ghero;headQuartersun- ,,~ 

'j-; 
en 
j-;til we had bet,ter information as it would be stupid to claim we .had 
~" . 

'found the gold 'reserve and then:not have done so. 

Colonel Odom left at 1100 for Hammelburg to look into the case of 

Colonel Waters. 

April 7. 1945 

General Br~dley phoned thatth~13thArmored Division, if not al ­

ready committed, should be held"in its assembly area as it may be neces­

"sary to' turn it over to the F~rs:t, Army to ,clean up the pocket between 

the First.'and Ninth Armies. 

I then told the commanding'generals of the XX and VIII Corps that 

the 4th Armored Division w~uld be turned over to the XX Corps and remain 

at the front. The VIII Corps:will temporarily not have art armo~ed 

.. 



I, 

.: '. 

226704 
April 7i 1945' (ct)nt'd p.2) 


division, but ..this is not disadvantageous, as the country in their zone' 


1s, not suitable for armor 
, 
for about . . 50 miles. 

, 


Colonel Odom returned to Headquarters with two L-5's which he had 

asked to.have s~nt to Hammelburg, bringing Colonel waters in a l1tter '~' 
"d. 

in· the rear L-5. Colonel Waters was sent to the 34th Evacuation Hospital '~ . 
. § 
. c::: " 

in .Frankfurt. 	 ! ~ .. 

A quartermaster Detachment of the Third Army captured a German 	 ~. 

::c
lieutenant general, a colonel, 'a major, a lieutenant and 7 privates. 

The lieutenant general's name is Hahm and he is alleged to 1:e commanding 

the 82dCorps. Apparently he was tired of fighting, and since the corps 

had been destroyed he simply stayed' put Yntil picked up_ 

.At 1500 General Eddy stated that he had entered the gold reserve 

vault'and had found over a billion dollars in paper money; but that the 

gold pa~t was sealed in a s~e behind a steel door. He also stated that 

he had captured two members of the .Reichsbank. I directed him to blow 

the vault and definitely, determine wha.t was in ito 
~'-,......, <~.' • .' "Today "'the""4'OO';'OOOth prisoner of ~ war was taken 'by th~"Third' Army, 

1. 

\processed through the cages and had his picture taken. 


There was a considerable fight in the VIII Corps where some Germans 

had been pinned between the 89th and 87th Pivisions. They are alleged to 

numb~r about 2,000. 

The XX Corps·was counterattacked on the western flank of the 6th 

. Armored Division and on the front of the. 76th Division. A combat com­

.. mandof the 6th Armored turne~ west' to help the 76th Division and clear 

up the situation. 

Elmer Davis and General McClure, having. spent the night,vis1ted 

the XII Corps and 7lst Division~' General McSherry spent the day in 
. 	 . ~ .11,.­

I .·.l~·co nference with the G-5 Section. . ' ;~ ~.,~. ­~ 1.Ihave· it in photo album. -f(~~ aM, .' cf. ~L' W- ~~.BAf ~.).~. &64 .· ..·i .,-.1 ~,~ 
I -f;t..t ~ 1.K~..... ."' , .. - ~ -­. . : . b	 

_.' 
. .. . 



. I I 
; ; .
I ' 

April 7, 1945 (contrd p.3): : 
: 1 

We received informa~:f.9n that one or more French battali,answould 

be moved into. the Third A~~~' area to take over ~bers'tein: We' 
'1 . ' . 

informed General Dody that; 
.. 

the French Army, so far as we knew, had no 
. . I . 

; , 
.' authority to come' into the:'rhird Army area and therefore coud.d~not· 

" ,
I " 

.1' , 

move in until cleared: by 19th Army Group. 
I , 

General Giraud's Aide brought in three members of .the Giraud 

family, whom we had rescued 'from a town southwest of Gotha at Fried­
. ' .'1 ' ,

,'.' . 

richroda. We gave tnem dlr¢erand will give them breakfast tomorrow' 
! : " 

morning and then fly them to Metz, as it is cheaper than sending them 

, 'by car. 
; , 

I 

I '. April 8, 1945' 
, I 

Ii, 
I 1 

Waters is much bette~,! having had a blood transfusion a:t;ld a hot 

. meal consisting of chicken :~nd potatoes. 

Mr. McCloy accompanied 
I 

by General Craig" Air Force, and. two other;~
.: l 1:,. :' .... . ., enaides, arrived at 9 :00 0' c)':oc~·,:and· attended the briefing. Mr. McCloy .~ 

I 1-1 . , '"d 
was· very complimentary ove~ the presentation. He.was.anxious.to go tb· H 

o 
'i-04 

the front, but owing to th~ ~istance and to the fact that the roads < 
1-1 
en 

f . 1-1 
of " are very much infested Wit~ :loose, small groups of Germans, I dissuaded Z 

I ' '" 
him. Colonel R.S. Allen arld three other General Staff 'officers of this C 

I , t= 

'~Army were captured yesterday, 
, 

while dr:1:1ling to Gothao 
-< 

Beforefunch, Mr. MCC~pr: and I visited the Civil Government Office~~ 
I I . 8in Frankfurt, where we found: considerable confusion. z 

C') 

.~After lunch, I flew to.the command post'of the Seventh Army and ,en 
en 

I 

saw General Devers and General Patch. While driving through Frankfurt, 
" , : 1 i, . 

I called Mr. McCloy's atten~lon to the wanton and unnecessary bombing 

of civilian cities. He agr~ed.~''iith me and later stated that he had , . 

mentioned this to General pevers and to Patch, who had the same 
: i'"

1. Third Army's first hdqts in Germany 226705I : " I 

; : 
! 

. , .L. 

. I , 

http:He.was.anxious.to
http:informa~:f.9n


We then 

took'off in hi.s 

warQ,s and the operati.ng room. He 

He was extremely complimentary and 

.• I. 

, . 
April ~. 1945 (cont'd p.2)\ 

, ' 
" ~ .'~ , ,. ',. ".... . . 

opinion~ We all feel tha~ indiscriminate 'bombing.has no military value, 
. . ,. . ' . 

'and is cruel and wa'steful~larid that all such efforts should always • 


. :be on purely' military t~g~ts .and on selected cOIMJ.odi~ies which 'are. 
.. . ; ; 

'., . /. i· 
scarce. In the case bfGermany, it would be on oil. ,~ 

''"d 

Colonel Elliott cut~~:r;" and an assistant0came down to investigate' ilg , 
I ' "C:::: 

. '. . . . .' 1;1i C"'l 

·Watersand spent the nightie They will take him to Paris in the Third .. gj.' 

Army plane.tomorrow .. ,~ 
. The Chief of staff o~: :the gOth Divisio~ let out the news of the .; tj 

! 
I 

' .!;; . 
capture of the German gold! reserve. I had intended not to release this 

. .' .. ! : 

until it was authenticated~ i .which would not have been the case until 
~ i I' . 

last night, so all w~ couldid.o yesterday was to state that it was 

ed. Tod.ay, General Eddy has definitely located the gold which exists 

in considerable quantity, '~iiegedlY .4,500 bricks, each of approximate- li~ 
'~Y25 Ibs weight. At$32 .i>b'to the ounce, this would, b,e equal ,to ..,~~ ~ 
$43,200,000. . .; • :, . 1~ 

.1fS1JW:I~~!~ General Bra~iey that th1.s , in my opinion, had become a S 
t:1 

I .~ 

political issue, and. reque~ted that somebody be sent from SHAEF to take !~ 
1 .... 

, \ . over the· money. G-4 fromSHAEF called me about dark and stated that ~ .
, ! I ' .. 

General Eisenhower was very much excited about the money and'that I C 
= 

was the one who hadexc1te~ .him•. He then asked me if there was a § 
, ' 
, I 

safe vault in Frankfurt. .~ 'said that; In my opinion, the Germans had ~ 
. I • 

probably picked the safest 'vault, and to leave the money where it was.. ~ 
. , , . ,G") 

. '1 ~ t 
iI:::!,He will. be here tomorrow. ~: i " '1 ~ ~ I . 

. April 9, 1945' 
f ' 

" 

Mr. McCloy,'at his o~ request" visited"the hospital to see John 

Waters. 



: I 
, I 
, I 

, 
I
I 

April 9. 1945 (cont'd p.2): 

"said that he intended to make a public statement to the effect that I 
i, '~ 

am not only a ,great military~commander but probably the best instruct­
1 , i ;:, .,.' , 

or general in the army. 'He said that there had been efforts ,to make 
I 

it appear that I could do ~othing but'attack in a heedless manner. He 
, 

al~o gave me someverysec~et information which it is not exped~ent 
, ' , 2 

to put'in the diary atth~~ time. 

After he left, I returned to the hospital and gave Waters his 

Silver Star with Oak Leaf9ltister, which he did not know he had'gotten. ,~ 
in l 

It is very peculiarj he ha~'actually missed about two years of his lif, .. i~ , 
'I:"" 

I:':'J
but his spirit is unbroken,and he is in fine shape. He left by plane ,~ 

H 
o 

at about 1100, accompanied:by Colonel Cutler and his assistant., .2: 
'C/:l 

. . 

Left by L-5 with Lt. IF,~P. Graves, ADC .. for the XX Corps at 1:30. 
, I " 

I
Then visited the VIII and .XII Corps. All were'ready for a limited 

, I I . . 
, . I 

offensive attack in the mo~ningo 
I 


I ,


The XX Corps will move provisionally on Grid Line 20, and if 

,_' ," '" ,,,,~~,,,j;he,,,sltuation" ,seems .,o>to.ind~cate i,~.. will continue on and take Erfurt .. 
, ., ! 

attempting to envelop it ~rqm 
I 

the south.. so as to prevent any hostile 

important personages withd~awing in that direction. 
i ' ' 

The VIII Corps attacking with the 89th Division. on 'the north 

(left) will also go provis~onally to Grid Line 20 and .. if the gOing 

is easy, will take Arnstad~and try to clear the wooded mountains 
I 

on 'the south into the pla~9 at 29-40. The XII Corps is already.in 
, , ­
I 

advance of Grid Line 20 and.W1ll continue its advance in an easter­
, I . 

I 

, , 
1. He· never made th~ s,tatement. BAP 
2. The atom bomb, I !bel,ieve BAP 226707 

'I 
. 

, I ' 

, ; ... ' 
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IApril 	10. 1945 ,['! ii' " .: 

General Middleton' ca1:lLOO at 1000 stating that he felt~ sure he 
, II 'I~', ' ': Iii' 

,would have Arnstadt,by ni~~;" , As of 1500.; the 80th Division (XX: Corps) 
i 11II!I'•. 

is,on the outskirts of. Erfurt. The,position of the 76th Division 
. ' , . 1 II II!:' 	 ' 

(XX Corps) is not known.!~~a.ding elements of the 11th Armored are 
'" '.: I II II!!:, ' 

fighting just west 'of ..cOb,W,:. " 

'Mr. Baruah came to lunch and was most amusing. After lunch he ' 
. . , . .' Ill'"II 

. . ' Iii,' .' 
. had a meeting with the corrll,spondents, at ~hich he told them nothing 

for a long time. 	 I"~ 
i I !If,·

We move Headquarters I :~rom the present location on the north­

eastern corner of Frankf'~~!ll!;:to Hersfeld. 
; i iii:, ' 

April ~:~:4~ drove j;l!l~iesbaden and had lunch with General Brad­I 

ley. 'After lunch we discti.h'~:~d plans for further operations •. We then 
.,' '11:;1 . 	 .~ 

drove to Hersfeld" ar~ivin~tl:about 5:30) at the new command post~ '·The 

camp is' situated in what s~!~~s to have been either an armored force ' .. : ~ 
. ,;I iillll:'" , , " 	 ':~ 

training center or a quart~~ster training center•. There is one ~ 
, 1"1:'1" 	 '"I;',' " ,!,'l:,' . '. ~ 

"~, ;,,' ·"8bed·"'comple,tely~f.t:uJ.L :Qf',,!.8~e ."par..ts.,.f.or"horae~.drawn""e8,c.or,t,....wagOJ?B • .S .." 

,There are a number of othe~I[~hedB which look like tank sheds~ 8l)d ~ .. 

~here is a very excellentl~ I!rrranged machine shop • .. ~ .. 

, The· offices are in thJII~':headquarters building and one of the ~ 
i 1111::,\' 	 ~ 

mess buildings. The enlisted men's mess is in a very fine gymnaSium ~ 
, 	 , 1;111[:: 

and is about the best messnalLl they have ever had. 
, • in!" ,

On the way up I was pa~ticularly impressed with the number, ·of 
, !, III:'~ . . 

empty gasoline cans which ha<t not been collected" so I directed Colo­

nel Harkins to have th~As'sJ~tant Chief "quartermaster of the Army 
. " III' 

c:~:eaf::~:. over the road,: Ij[llOWed by two trucks ,and pick up every 

.' ~ i'!,r'
I also issued orders it'nat all civilian-impressed or looted 


autos" bicycles.or motorCYC1~~ [;'would be apprehended and turned in to 

, I~' ;: ' , , 


, I' 
 , ' 

• 	 ' I 1 ,~ ,. 

I I ., 

http:bicycles.or
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I" 

i'i! 22670S
April 11, 1945 :!:; 0/ 
ordnance. It will be impossl~il to supply gasoline for this Army·,.·


1'17 

it every soldier in thisArm~Jhas an automobile" which seems to be' the 


, 1,:1 
present ambition. Furthermore" the bicycles are used for one day and 

, 1;1111, 
they then tire of them" and tHe same thing applies to motorcycles. The 

i :'!II' 
German, whether we like him' o~::' not" has to live: and has no transp<?rta-

IT.tion. , I ;il, ,. 
'. 

'. I ~q . I f 

I :1ssued : an order on ha, 's • As summer apprqaches" there is no 


reason for 'thei~i.~~p;:·'appeariJ\c~ of tbi~, Army, Wh~~h, however, Mr. Mc­
";" <:., ,II!I' , : : ' \ ' 

Cloy says is the.,,;;~b,.'es,t,J~'l00king,i,;,ilrrmy he' has seen.' \ 

, ',I ' , I ili~' "" \ 


IThere :i~. a ~e7Is~~t~nt: ~rmor, '~~" a: Ge~man att~~Pt to murder some­

body, possibly myself, by a :mr~~ ~7.i~er-borne ,operatlon~ Everybody, 

except Willie and me, is,~err~rs ~bout, this. However, I do take my 

carbine to my truck at nightinow. 
"I'i'!', ,I'


April 12,' 1945 ' I." 
I~:
I 

, 
I
t I"'I , 

General Bradley telep~9h~~, last, night that he and General Eisen­
, , " , ! i:I·, 

, hower would ~rrive by air at [o'\lr'cub':landing tield around 9:00 o'clock 

and asked me to make' a progr~lt On landing" I took them to the otfice 

, J5!1: 


\, and showed them the,general ~truation. We then left by peep for the 

,XII Corps, arrangftrg: ~o have~~:~~era1 Eddy meet us at the mine at Merzig, 

wher~ the Germa;' ':6ur~ency' waJ i:il'tored. 
,"'., ,:' i'lll' 

When ,we got toti{e~' min~,~ GerieralEddy, Colonel Bernstein and o 
".::I, " I:'!II' nseveral German officials descended with us into the mine in an elevator o 
z 

, . . :111 ' ­

some 2100 feet. It dl<if not se:em to go fast" but we got to the bottom .~ ; 
ttl: 
ttl',,"Ii!, 

,in a remarkably short time. : ':11 

I! I 
While this is a so':"called salt mine" it is not the type of 

: ':111I::" 
salt used for the table" butlf0r chemical purposes. It was very dry 

I"jll 
and the air was excellent. : III 

We saw an undetermined ~:a.mount of papermoney" gold bricks" French" 
, i :I!II, Also a~~Ege number of, suitcasesA~erican and Englishgolq cU~4incy. 

I•I, I,,' 



i l 
,,.,'1 

226710 
April 12, 1945 (conttd p.2): :' 

, : I , , 
'. ' f ': ' '~l'; lr 

filled with. loot such as sillv,er and gold cigarette cases, wristwatch 

cases,' spoons, false te~th,i~tc. These were packed in SUitcases:! and 
. .' 'rl Ii 

were not numbered nor labeled·. It looked ver;;y much like a banditts 
. . . . i,lil I I 

cache, and General EiSenhOwr{\' said that he thought he was going ;fo 

open a box of diamonds. i . Ii" .: . 

. I II' I'i" 
We also found thousands of crated alleged art treasures. :1 The 

j ''II 
. three that I looked at were'~lin my opinion, worth about $2.00 ea6h an' 

, !'I i! 
! 

are of the type found formerly in barrooms. " 
. . ' ! ,If ' 

'I , 

We drove to the Headquarters of,the XII'Corps at Eisfel~ ~here 
---~.'!i \1' . 

we had lunch. General WeylarlCi joined us by air. After lunch we:: flew . . . Iii: :1 
with an alleged air escort,!which got lost, to the Headquarters ~f the 

I III 

. ! 11:1

XX Corps at, Gotha where ,GenT1il Walker and General Middleton met:,us •. 

From there we drove to Ohr~tif and visited a prison camp for sla~~ 

labor, who had been emPloyed:!:t1.n a'munitions factory in the vicin~ty • 
. ; lit 

This was one of themo,stappalling sights I have ever seen. One 
. . ! I!I'" ' 

. I '~ . Ii 

._..".,,,"?!,,,·,,of"'I.<I.the'J"former,",.1nma.tes.,,..acted'i,ai1L"impr.essac.1o.•.a.nd....showed...us....first .. _a ;~ga.l-
I ~ .il 'I

lows where men were hanged ~dr attempting to-escape. The hanging was 
\ , : 1'1 i ' 

done with a piece of' piano w:Lre, and the man be.ing hanged was not.' I!II.. 
dropped far enough to break [11;1S neck but simply strangled by the :p:1ano 

I ' 
I ;, I 

wire. It Is alleged that t.hel,German generals. who were killed a~ter 
• ;1! l ' 

the attempted assassination ,of Hitler in July, were hanged in the same 
" 1 . I' ,1 . 

manner. ! ;! I 
I:I " 

The wire is so adjustea that after a drop of· about two. fee;t, 
, , . '1" :i 

the man I s toes can just touch:!1 the ground so that death takes some! time. 
. i :1:1' 

Two prisoners next to be harig~d are required to kick the plank fr;om 
~ 1'1 

under him. 
'iI:1 .rWe then~w a whipping ~able which stands at a height just "Ito a 

! .;1 I . 
manls stomach. The person:ro~ be whipped then had his feet fastened 

I ~[ I! 
i. 

~ I;I, 'I . \I, I 



Nay 7, 1945 '. i \':.\ .. 
, I 

The V Corps sent aColone:lJ,General from the German Army, who had 

come from Norway, to Prague toll :~;blain to the German Army Group Com­
,II . 

mander, General Schoerner, in tbatvicinity, the rules fo~ the surrend­
. Ii 

: ; 

ere : II,' 
, ..,1.

j General Gay directed the ~figeon of' the Third Arrrryto personally 


~)inspect the Allied prisoners of'\lwar cage at Moosburg to assure himself' '"d 
, I " i 

.~!that the proper medical attenti~~ was being given. 
~ 
(')r .... . . ':: 'I. . c::: 
1:101 
~ , Mr. Patterson, Under Secret~ry of' War, spent the night, and we 

~lef't, by dub to visit the XX coJ~i~1 earlier' in the day. When we got 
"'1 

:z 
K,e/l1VN,s1iE!i.· . 'X. 

the.re, ( Rame-iK' pJ~' 11 . i\q ),. we f'ound that the ,Imperial span~. ~ 
(') 

ish Riding Academy, which has, been teaching high school riding in C'"' 
0 

I I' I . C'"' 
t:1II (')Vienna since the time of' Charles V, had been moved to the Vicinity of' ~ : I' .... 
0i Il ii· 2:the XX Corps Headquarters. After lunch they gave us an exhibition or' CIlI !. . 

I I II, 
"::l 
0 

riding and made a~dress. It Iw,a~ rather peculiar to .realize that 
. l:.i t t::i 

[;jwith a world tearing itself aPil~'lin war, about twenty middle-aged men 
.! ~,

in perfect physical condition, ~d about an equal number of grooms, had c::: 
. ..' ,I ! CIl 

(')
:=spent their time teaching horse81,~tricks. As much as I like horses, .... 
'"d 
~ 

it seems to me);/l!)re is aPlec~!~tr .everYth:1,ruJ;. .,.~,;,,; 

<....On leaving the XX Corps, W~,! }:'lew over Linz and then to the Head- CIl .... . , i II!\ 0 
q\larters .of the XI!. Corps wher'e\ we met the Corps Commander, General 2:. 

I·' I . '" 
C'"' .....Irwin. From there we f'lew to Headquarters V Corps and finally re­

, ; ':',1 . , 
t:= 

turned to Army Headquzrters at:abbut 8:00 otclock. § 
. ! !i I . 0 

The Secretary was extemelY,cprdial and had a wonderful memory for "::l 

(') 
0 
2:names, and could state where he-i*,k formerly met each officer. We had C') 

.~ 
CIla very pleasant evening and I f~f1d him extremely talkative and had the CIl 

good sense to let h1m do the talking. 

The XX Corps captured the~J~~, art treasures and diamonds of
, I. .t 

the Hungarian Government, Whi~~'\~~re immediately placed under proper 
,I 1/ 

1 1 

i :. 22671t 
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: 'I,i:;:\. I ,~, 

~Y 12, 1945 (cont'd p.2) :: ifl' 
I 	 " , ! I::: 

met the Commanding General of the 4th Russian G:uards Army: Generals," 
, • i ,:: I 

' 	 ' ,I"

Patton" Gay" Hughes" Maddox, M~ler" Conklin" and Colones Harkins, , 

,Hammond, and Koch and Major-PoP9V:sky. I felt i~ was more correct for 
, : ; I 

him to call on, me than' for me t9.. !call on him.' , 

The 65th Division provided'JgUard of hono~. We then decorated 
, 	 ', 

the General and 12 other membez:'~:bf his 'party with'different types' or 
" ,., 	 I 

Legion of, Merit'. The General 'g~t "Commander"" the Chief of Artillery 
, ; l.:, 	 . 

got "Officer" and the rest got :~tegionnaires". 
, ' : ,1\;.,\' , , 

No officer of the America:~\tfmy can get anything above the Legion­

naire, grade. However" it is my:l~ess that at the close of the war" ': 
1 \'\ 1

a few of the very top Legion of IMerit medals, of which I believe Grand 
i 1:1 , ' 

,Officer is the high~st,Will be ,;~ted for specially selected officers, ' 

of the Army and Navy, and also p~eople in civil life. 
, ! 	 ' 

After the ceremony was ove~;~e went to the officers' club of the 
I ': 	 ' 

65th Division and had, lunch, wh;1c~ consisted mostly of, whiskey • The 
, 	 :ii, 

Russians tried to drink America~:fiSkey without, water with very bad 

results. I unquestionably dranlti:the Russian commander under the table 
, ' ':, i I; I ' '~ . 

""r "~I"'al'id.~"'WI!ll'ked""cnrt "'under""!Dl'" "OWn' . 'stearn ~ 
, 	 , : :i iLl ' 

We are going to pay, back al call on the 14th!" prior to which date;
\. .' , 	 itl' 
will drink quite a lot of min~¥~l oil" as they: will unquestionably, 

: 1;1. 

, if 
• ; 1 !,try to get us d~. 

May 13, 1945 	 : r I 
- • I 1 '; 

Nothing of importance happ.~ed. 
: i , ' IMay 14, 1945 
( 'j , 	 , ' • 

The same group of officers 'that participated in the festivities 
, 	 : i 1 ; , 
. 	 " . , 

on the 12th went to the Headquar1rrs of the 4th Russian Guards Army 

, where we were received by Marslu1i~ 

:1 
I 
I

, l' 

Tolbukh1m" Commander of the 3d 
, 	 : t',,1 

, 	 " , 'I, , H:r 
, 	 , 

i 

: I, 

'I 



•• 

August 22. 1245 (cont'd p.2) · ql 
, ; ;'1;1l 

We are also turning over tf'i \[he French sev~ral hundred thousand ; 
.'~'. 

prisoners ot war to be used as: siave labor in France. It is amusing 

. ' '111' 
, ':111 

to recall that we tought the R~~TIlution in detense ot the rights ot, 

man, and the Civil War to abolisn slavery, and ,have now gone back on 
I ! II'
: ! I'

both principles. : 

:-1':1: 
, 

:August 31, 1945' ' : ; 'J' 
, I 1 , , 

., Today we received an order: to investigate the possibilities ot 

destr,oying the Eagle's Nest, Hi~Wer 's special home at Berchtesgaden, , 
, ";lIIf',' , ' ' " , ' 

so that it would not become a N.zi shrine. This building and the tun­
:,dill ' , ' ' , ' 

nel and elevator approaching it,I1iost an appro~te seven million 
, !dll!, , ' ' 

dollars~, Hitler is alleged to have been there only four times. It 

anything could make it a Nazi '~~\ine 'it would b~to destroy' it. Fur-' 
" ' , I : hI, . : ' 

thermore,the tirst thing our soldi1ers l:hke;,lto visit when on pass is 
, .' ' flj ,

'i,h ' 
this lookout. To, date some 40~q~p have seen ito., I wrote a letter 

, , lilill ' 
to General Eisenhower pointing'd~t these tacts and trust the order 

I 1,;1', ' ,


will not be entorced. ' '11';; , ,! 


I als01ll'Ote a letter to t~~;l~ecretary of War, Stimson,Mr. on 

" '" , ' : :\I! ,',' 


:';f~;"': ","the'h>questi-oft"'of' 'fthe,,,~ ...aew18h' '~:!i~lttenee·'1n'n·'tM·i"M11:'1tal'7 ··Qoyernment ' 
, 'jIW" , ' 

of Germany. I' dared. to . do this' !~I~cause when I ~s in Washington he 
\ I ,:jll ' 

showed me a great deal ot corres:~;ondence ~e had :had with the Secre­, :,.,Ii " 
tary ot State and Mr. Morgenthau!:~rior to the Quebec oonference. 

September 1, 1945 ::11 

: j 1111 

Father Bernard Hubbard, SJ" :~The Glacier Priest" spent last night 

with us and showed us his movie~!.11 He is very anti-Russian and anti ­
, : :ir 

Semite and talks very well whenl~b torgets to advertise himselt. I 
, ,!'ilill 

decided to rewrite the letter to: :Mr. Stimson asI think that, even 
, " 'i j!111

when writing toh1m, I stuck my'~~ck'out too t~. 
, : :rll 

' II, 
, " 

,i:kl 
I I' 226713,'

, , I" 
I I 

, , , 
, 1 ," 

'I'i, , 
1 Ii, " 

". ". 'j;,: .• \ r 
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I 

August 27. 1945 {cont1d eo2)llr 
.of War or the secreta1 ~f sta~~r It was· the ~eeting in which Mor~ , 

genthau and later Roosevelt, c'oJW1ng h1m, stated that Germany was to 

be made an agricultural, stat'ej\\~t is patently ~imposSible for: Germany 
~ , ',' ,;:'111 : , ' 
to be an agricultural state; t~f:lflt, because th~:re is not enough room,: 

in Ge,rmany for the country to' t.I'ed itself, on su'ch a bas1s, and second, , ,', ' " : Ii\\\ ' ,i" , , 
because if Germany has no purchas,l1ng power, we w1ll not be able to 

, " ' 111111 ' 

sell our goods to her and therefore our markets, will be very cons1der­
" ; :! I~l : 

ably·restr1cted. " i! I: il!l\ ' " ; 

If any' paper opposed to the .I~\emocrats should get hold ot the stuff 
, '11111 . ' 

that is being put out by those :~,nICharge of the,M1litary Government of 
, i ;,1\\1I ~ ,

Germany, it could produce very bad results tor the Democratic govern-; 
, 

, ' : 11111\ 
, I 

mente " ' 'r~\t 
I stated that in my <pinion G~rmany is so completely blacked out

"n ' 
as far as military resistance is:j,loncerned.; they are not a menace, 

, " , ' \'1':11 ' ' I 'I·: I',! 

and that what we have to look out"for is Russia. This caused consider­

: \1 III " able furore. 
, , '\ 

August 29. 1945 ': : ':"1 ' ' ' 
, , , : lilll ',', ' "; 

"~",""t';N.;",·;>.:TAQay",JIIle"'trec.e:Lvad·"a;,letter,i",~"r"AUgu8t"\'22;":~945'ic,"reterenee""AG 

354.1 GEC-APO, Subject: Special damps tor Stateless and Not Repatri­
\ , ' II.: 11\\' " ' '" 

. able Individuals in which we wer',el\\"iltold tQ ~lve t~e Jews special ac­
, , i!111 ' ' , ,

commodations. If tor Jews, why: noIt tor catholiCS,' Mormons, etc.? ' 
, " : : '\'il\ ,': " , 1l. ' 

called up General Bull, Depu~y' Yjflief of Statf f,or Eisenhower, and 

called his attention to possible r1epercussions butt got nowhere. He· 
: !\II\ ' 

simply stated that he had' investigated it and that the letter had 
, ' : II ~ III' , , 

. , , \ 'I 1, ( .~ . '. . ! . 

considerable background. Natura~~1 I intend to carry out the lnstruc~ , ~"I : ' tions to the limit of my capacity Illtn spite of my personal feeling s 
, dll\ ' 

against them, and in spite ot my\£\ear that 'in doing such things we 
, : : lill .! 

will lay ourselves open to just c~~t1C18m. 
: : ,\\1\1 

t .l1" 
"1':\11 
, I Ili'i 

, "" ", '.,' . I'" " , 
, 
, " 

I I! I , '" , , l' 
, ""': 

:;', 

I:"' 
;-; 
0:1 

~ 

; 

0 
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' .
August 18. 1945. (conttd p.2)i[1111 

of honor. There was' a crowd o~l~everal thousand people and much cheer­


ing for Patton•. On the way ba~f Charles de Vaux, the son of Mme deyaux, 


my old friend at Langres, was ~~1I.!Y nearly shot by the escort when he' 
. I: ,I 
I II 

rushed out to shake my han9-. ,'l' I ". . ' 

. At dinnel' with General·~U1hllthe ......rkable. statement was made ~. 
him to me that "It is indeed ~ITirtunate, my. Ge~eral, that the Engli~h 

. and Americans have destroyed in IEurope the on!v: sound countl'O'U' - and I.' ".II.!I' ",,""

..' , , 11111 
do not mean France - therefore,tfie' road is now 9pen for the advent of 

, : !llll:Russian Communism." If. : I 
The use of the atomic bomb 'against Japan was most unfortunate .be­

. ;1 \.~ 

cause now'it gives a lot of VQC~ but ill-1nfo~ed people - mostly 


I !HII ' . 
fascists, communists and s.o.b. 'IS assorted - an, opportunity to state . : ' ~, III, . 
that the Army, Navy and Air Ford~s are no longer necessary, as this 


bomb will either prevent war o~ ii~~stroy the h~ race. Actually, 

.. , klill ! 

the bomb is no more .. 111revolutiona~ than the first throwing-stic~ or 
. '1111 

javelin" or the first e&'1Ulon or,i,'the first submarine.' It is Simply, 

,: 1m : , 


as I have often written', a new :~0rtrument added: to the orchestra 
, : I ot death, which is war. !i!' 

AUJrust 27. 1945 : ! \' \ . 

. . II I 


" I attended the Military Gov~:r;~ent meeting at Frankturt. There 
. ' :..lil'l ' 

were a number of speeches by General Eisenhoweriand his various as­
. . ! !IIiil . .! . 

sistants, allot which were unreaQ.istic,'and in eve""'" case the chief'. 
. ' :11111 . ..., . 

interest ot the speaker was to, .s'aY nothing which could be used. agains~ 
I : ill! I I ' him. t is very patent that WMltl the Military Government is trying 

. . '111 1 ' , 
to do is undemocratic and tOllOW,~:'11 practically G~stapo methods. It 

: 11.11 ' is very probable, to me it seem~11 ~Vident, that ~he doctrines being 


executed" or ditempted, are thos~!1 promulgated by Morgenthau at the 

. iii: I . ' 

Quebec conference, WhiC~ were n~~ approved. ~y eiither the Secretary 

..11 
I;: 

. 

226715I : 
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THIRD UNITED: STATES ARMY 
, ·,1. · :~u'{! . . 

Office of the IC,0mmand ing General
) [,:!!, ! 

,1""11

ABO'" '\ '403, ,I, 

.; '!,li I 
, ,'i].I'I ' I: \, . i 
, , P, I 

I " , 
I :/Dar11ng B:. ! ,. : il\1 

" 
I ! i 

, " 

I sent all the dopel ~bout John to B througll. T;H • 

1nclud1ng some pictures ,I!,ii!~I:1oak. ' : 
:1 11.,. I I 

Today Sgt Meeks', W1.]llie and' I' all w'ent to see b.1m 
' , .; 11 ~ll! 

b.e 1s much better and ha~,;i!chicken and potatoes for luncn. 

, We just captured th:l' lent ire German ~ar Chest 4500 
: J I' 

Gold Bare' of 35 Ibs ea~,g;j'!among otb.er th~ngs. : 
, I,ll i 

.; 

Mr. McCloy is b.ere:~9a your ears must burn he cer­
, " ; ,Ij-~III ,

ta1nly agrees w1tb.me abo~~ you. 
, ' II nil, 

. Al Stiller fought, t:i!!I.!l he ran out of, . gas and ammuni­
' . , ill' t 

tion ana was then caPtur~llf3.na was last s~en marching to 

Nuremburg.· He W1l1esc~J{Fr be rescued soon. 

I :l! '!Love you,
" ; /' ! 
• : ill ;, George

'" i II: I 
: i ,Ii I 

· , :il\' 
, "Ii', 
, I iI' 

, 'i ' · . 'I I 
: I ii, I 
ill I~ , I 
, \ I 

, , 
j;' i :1', 

, I 
· , ' ! 
· : iJ ! 

"f)', . 'j ',' 
, !, !,II, II: il ' , 

. i:,il' II 
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Col Cutler thinks John may not have to have the 
, i :'jll' ': 	 " ,

hole cut in his side he 	is: f~n the "GENERAL, HOSPITAL NO 1. ' ~ 
, I :' ii", : 

~ 

~ 
t:1A.P~O. 887 in Paris haviog:'I,t,lhe best possible' care I will c: n" 	 , : :1/11 'i' ' 
g)fly up and see him when I have a little leasure 0' 

: "11, , 'il1 

, I will have to halt ,gj'gain in a few days until' the 	 ~ ::.: 

brains make up their minds:iWhat to do next:. 	
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This weather is 10V~~lt I wish we were on the When 0 
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til!' t'"
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go i ng no h iand If were n~: \'I:.I,urry • I ~ ',I III, i I 'i I 0 
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The Watch via HandY~rs never come. 2l 
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~Warn, Sherman tha-r. ,!an other box is ~. nthe way it is :z:: 

I, i Ilfull of swords I got out. of some ruins .' The gun in it is ~ 

what the Germans are how' crude 8~ciJI"ltsing against ~s; note 

" 

, ! I' I 
I:'" 

I:'=l'.1 t is. n;1, "! 
I:'" 

H 
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r I .~I ! 0,
We started an opep.a~1 ion to day to;gain about six , ! Z 

, , ~ 1 en 
0.miles· and' made from' 10' !i:~115 All of us 1attack officia.lly '"=l 

I :', (command post) , 
in the morning.' We mo~ell.i 0 ur CP/iforward :95 miles and it ~ 

1will still be too far bJck.' , ~~. 
:en'il ~I 

I 
, ~ 

nMr. Baruch: came itd lunch he is 7~ and just as, keen :=i': il I-i . . ';, \ 
, n Has can be. '" ,l! !!, 
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There is no other!news I-i . 
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PRESS CCtiPlRBNaE, ~:~, irATl'OK &'l'HlRD ARi4Y CORBISPClmmS
4Pan. 13, 1945\. 

1\ 'ill! w 

~J~Y 	 ;0<,w' 

: ~ '\\ 1~ \ ' 	 :.. / 
GenerslPatton: Com Z ot, t~,~ European TheatMJhas taken ove~,'a
salt mine and any PubliCit1A~:~ be given it is to, go throughtitea'!' . 
Th~re are reasons or very' h..1!gh level why this is so. ..:. i 

. . . .: ;1\11 i '.. .' " .:' i' , , 
" The f'crcs:\Vihieh 'Re sent over Ion the '27th of )(arch 'lias ' 

•. for the purpose of mialea.~\\\the Ger.ma.ns a..ndm.ake. them t I11..,k we were 
going to luremburg, but' act~ly W8!1t to rescue the 900 A,IIIerican pri ­ 'I 

soners there, got to its' .o~j~:~tiw. They .-t t~e2nd Panzer Division a.nd • 
two other cl1visions which' shorted that our eff'ortto m:I..slead. the enas,y

'qlll
had ita effect, because had.' ~I put these div1sipna up north our ei"1."ort.s. 
there would have been much SlOwer. " ; , ,lUI· . 	 . ' 

, ' They llbeited. tho prisoners and the Germai"l" General. . 
ill oharge of the. oamp 8ur~Aaered to ColonelG.ood.4 The tanks J:l~ed. in 
knoo~i.!lg dalllIl,the :J:~ce. Th+~\ bad room for on1! 2.50 priioners. The Nat' 
had to ws..l.:{ JO Jli.l~s iindt.he;r:r head west., .' . 

,. , ",:tl\l\ 	 ': , " , . 
, , North o..q ij,IJoo.4!SLBURG the Coluim had to fight ~ and the 

. 	t.wo hili-tracks oi' gasoline !!~~ hit and they ran ou.t or amtlll.ll1it.ic!1," so 
t.hey had to surrender. A~~.!tf25 ~ werataken pri3on.r~ There are 
a.bout· 45,OOCprisonersat, N~~\~:. ':. . . 

I 

''l''h .r':' : ;il' 't :r _"I -.,! .; io.a t . . , " , .. e~~,~ (a{ lew sY's em. 0 ~s.u..l.Ca 1.0fl:tn vogue now 
1nth~ Jrd Army. l'he,;{, na~(3 .' lis filled with papers which are tired into 
a town telling t.he.ll1 to surt~llli.er lJLt a certain sr;eciiied time. It they , 

, ' !1"1' I I • 	 j "," • 

',tden't surrer.d::;l" then, thej'ig'~~ the treat.m.ent•. , Meanwhile, t'leht..ar-bombers· 
fly overhead ai1d as the houri\':¥pproaches,t.hey go 10lft'!r '1M lower. It . 
the' town :..io~:m t,t stu'J:'~~dez:,I, 1~~e,Planes4:r,.9P,.,th~l:r.,.aggs,.a.nd~ ...t.hen·7&D'artll·1et7' , 

.",' , .. " ,,{. -"~ '""",u'ccnceritration opens up'on t~l\ii?lace. They usually 3Urren.;ier ai"tarth1s):; , 
a.nd th~~' th<'l other !:'G~ns ileaililis; of this aJ...so surrender. Colonal &1'1811 . 

, 	 '. '''1111- . ~. 
sa:1l' 1'(9 should r.ave a ;ni.l~ 1lle~rial in,:.very town 7/hU!"<3 -;-;e ~F'''lie dropped 

sw~r~l bo~s. 	 I; ;\\'i\\\ .: 

Colonel ~a sa.ys be was a.mDUGhed by' civilians, and 
this .i!3 tbe first case we aa~~:\ had of this(you may :';ut this do;m). We 
lost on~, olfic.-:r .ar.-: one 8nl~I't.ed aao. idL..ad and. t.hree o:.Cficers and. three 

!Sved . .", d d ,t"ll ~ 'r';: 	 I'!1I,C,II fo :::cr. wCu,ll....e ar. cap ,~eQ. ne town disappeared.. t beca.r.le a 
'-'no~'" t O"ln 	 : Ii' 
6- '" v ". 	 " : I! I 
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, Ike and Brad came: 'I,VI!W'~terday and We ,spent the day 
,'~ . 

, I II if ' ' 

visiting the front ""We :ii!iit down in the :ine to see the 

gala , it was 'quit~ impre~~f;f!e. Besioes th~ gold and paper 

money ,there Were hunoredsl~lf suit cases filled with silver, 

& gold spoons, ,dishes, c~~J~ette cases, watches etc _ 

just stolen property. ; '!iIi I 

, p,
Later we visiteo a ,slave camp of whi,ch I inclose a 

• j lil!l 
typed account " ' , ; 1,'1 ill: 

'" ; I I 
I will send one to ;£{i~ta, Harboro, Gyorge and Summer-

all. , ~ I! 
' .1\ 

'~III got your letter 11fh the creel inqlosure which is 

"most int.er.est inp: .also ~I ,,,sa~II,I.tile..,,artlcle, ,in· .,Time,o:,whlch ,is 
..'" ' , d", ' .... _. " ':,"i, 'I, j!,'~1 I 

good • . , I, ~ 


, : i ;\I,i 

At tile moment the,Y; ~;ni~ trying to ma~e an, incident 


, , ,(,1, 

out of my ,attempt to rescG,~! John also one :because I fired 

a censor who let out the, s,~II~ry of finding :the gold. Well 
i ;1111, , 

OWing to the death. of the, ~WSident it won,t make the front 

page. How I hate the pre~~. (~t' 1i ) 
, "d! .... a n 

"Secret" The gold W~I~, found in Uncle' Joe 'Sl\sphere of 

influence hence We did n:tl ant it known until we had 

moved it to ours., 
;i'll' 
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