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'1. HerrTi1~~~; inSii{ts that;,;ib;k:news. and,th~ beeks:~f 'his:'~ dep'~'rtnien.t ';~~how 
~ ',~ ',t" ':." ,'; . ... ,', ,,1".r.: ." 

only the transacti(ma concerning gold stored £tt the Reichsbimkhaup-cste:Ue in: 
Berlin, and that the records of 'all transacti0ns ,iin, geld,: including that stored 
in' Berlin and that stored elsewhere, were kept in 'the Devisen, ~1teilung. Further
more the broader questions' of the background of these tl'ansactions, the nature 
of the institutions ,end organizatj.ons oyming Depots and AsserVI;,te with the Px"ecioEls 
Metals j)epartmel'it of the Reichsbank in Berlin, 6.nd the exact and uH.i)'n:,Y~e :aestlilna
't:Lon o~,'8'9:1d shipments appe"'.ring on his books ,merely ,as t,o BeJ.'ll,wei1,e all within 
the jur;J.!zJ.iction of the Devisen Abetilw1i?; rather than the j.±ielmetD.ll~' and· should 
appear in the records 8.n?/or be l-::novm to the officials of that DepL'trt.ment. 

20 In this connection Herr Thoms mentioned that in his recent tri'o to 
.Munich he hnd met Reichsba.nkrat Graupner, Leiter von GoldgeschltIt.e in tile De-lisen 
Abteilung, whom he had last heard of befor'3 the Occ1).pation as being in 'Neilmr 
with his records. He gathered from this meeting tha.t Herr Graupner is be:L1'1g held 
in Munich under some' form of detention by the Arne:dcan army, along; 'with ,:lome two 
dozen other officials of th8 Reichsbank. 

3. It is believed. that Herr Graupner would be a iUos~'valuable man to have 
at the disposal of this Detachment, both as a first clue to.the present· loca.tion 
of his recol~ds, and for the information he should be able to g;ive on transactions 
appsFl.ring :iJl the books already here. 

4. Herr Thoms explained that the Silllittunp;sbuch ~iras the record of gold 
rele('\.sed and transferred for temporary re!j.sonB bet;,veen the various departments 
and officials of the Reichsbankj but recalled that the penciled entries in the 
back of it dnted 8; February 1945 reC0l'ded the :i.~'3mova.l t'Jld packaging of the gold 
for ,shipment to lvierkers. '1'his :ceC0I'd. shows, not the l1wllber, type, and con
tents of the packages, but aleo the cmmpa:-..--tment of the ·"anlt end the account, 
As ,servat, or' Depot to ',,rhich these assets belonged ~ He was not' SUI"e" whether aJ.l 
':7aS finalJ.¥ shipped as prepared and recol'ded here, but insists t,here is a f:Ll1t.'.l 
record somewhere in t.he books or po.'sibly in the .~ossession of the Currency Sec
·Clon;. It '\',as also ob,served, in in;:;peci:,ion of the Buch ilber Lfl?:erunp:; del' Gold
bestlinde in t~re;:J:Or Ji, that t..'.t end of each twcount. therein are similar penc:Lled 
ent,I"leS showing; the pac;dng for shipment to, :Merkers and checking with the items 
shown under .I.:.he corresponding accowlts in the bac1: of the Quittw1i2,'sbuch. 

5. Herr' 'rhoms ex:plained the Diverse Kontroile- und Hauotbiicher' as the older 
name for the category of bars later"celled. Yerschiedene. He pointed out. that as 
of some date between 3 and 13 April 1942 all entries still open in the Diverse 
books ,ve,1'6 crossed out with notatj.o!" IIt:cansfel':ced t,o nel'1' bar~li>00k!l hp.d copied into 
the Verschiedene books, making up the fi:cst six. pc,ges thereo:t~' 

6. He explained the cliange of tcmninology and -1:.1"1';0) separate Bestande 

Kontrollebtlcher for Hauutt:tesor [ind 'l'l"eSor.lb as 1'8i3ultinG I'l"Om the Bankt s 11lOVe 

from to new qUi:\rters, the vault tHaupttrf)sor} c·l' the new :luarter3 having three 
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sections, A, B, and C -- all gold being kept in A. He also explained the 
separate Spitzbetr~ge book afJ resulting from the initial pl'Cl.ctice of keeping 
only full bags of' gold coill.s of the §t,andal'd quantities in the mcl.in. vault,. and 
the ptu'"tial belga in a septl.rate strong-room :for which this separate account WL1.S 

nli::l.intained; but,')ointecl out that eventually this practice was changed arid the 
Spitzbetrlige book closed out. 

70 HEll'!' Thoms explained that the B3.li..1cbc:stand was a wholly artificiaJ- aC

count upon which the j.Jublished reports of' the Reichsb~'.nk' s b"Old holdings were 


.	based, and Lept at a constant figure for Soll1e yearsi..:past in order to' keep -l:,h0 
.()ublished reports constant.. He did not know of any other &.ccoimts besides the 
Go1 dal1kauf , the Banl:bestand, and the var:Lous Asservate and Depots. He said. 
that Goldanka1..tt' Was supposed to, cover all over-the-counter .cui-chases of gold 
but 'I:,hat, though some lai'G'0 acquisitions from abrOtld !£l:LVlt and did appear t~lere, 
all did not -- some going direct,ly, for exauple, to the Devisen Reserve. 

do During the temporary absence of T/ Sgt Curtis and Tec 5 !'Vaybur, Herr 
'fhbnlS h~s b?en re'lu8sted t.o report to the Reichsbank every other day in CtLSe 
he is 'l'ial1.ted, Ilnd to write out a full explanat:!.on of the bookkeeping system as 
well as he can recall it. His address in ]i:ra.nl,a'urt, if he should be wallted, is 
JIIhinzerlandstras,se 16 bei St(~ckel. 

DONALD. ';Ii. cum'IS 
T Sgt, 	Special Fin,,;nce Det~cbnent 

Fir18.Ylce Division 
U~ Group OJ 
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~O~I 1alt,W. ~~'.~~:.~,B.omJ.:"ect 
~,,~. 

TO , ......~ -, -', ""'. '.' 

':':j'i;~/~:f. . 
. ,').,.' . ,~,'t_1'dtI V11ih ~.~ ."i.po~. 18 ~~bJ\ f4 , .....u 

aoco~ bOo....~; ·and 13~.~ .~ aeootIDt bOo.; iIooae-~ ~, 
an.d·t01.4~ or .~,...... ~,........eaJLed, WaR t~.~·~ 
of ~~~~•..a~. nd. ~;a4, tbeM e.ii,,&1ao.t~'~ ,b ~ 
vwtt.·~ .~~,~.of~~•.Oj~apptll'e1lt.ll' '1iIdltJ:I.,~. 11~ 

" 	 &Jr'a. ~~ ...~ •. ~ ·tba.......~··lM. :w~ Went .llO'tt~~1"ifJt to 

~1; ~~~ a'\ ~u..' . . 


'. 2.,' All. \jJo.' ~ ..."'. 1IIlpU~. each book" t~ ·amd. told.r11u.•~=-
b$t:Qr .tm4 :u.t'ted bJ t.i,\lp .tor ot.heJ!"vaUab1s~~) _ ....~.~, 
tp.pe. ~.-~ otooa..... .~a4d1u..;. 'Q .~. tNt. ~.. ~~41s'_ 
~.t\~.9# .. aGoNaY a;pe~·to relAte to the ~.~~.;:'.a:abl\l.a.rJa 
~ Mld1Jl1ga otaold··~ to ~r~. ~pat~ot .tM ·~tiDet q':J\8m 
~e4 ..and tb,$. po~ ~, .mDA. iIpo~~d4,._ .~ to}! ~~~,of 
tb8f.~ 4iul184·0Jl ~~j.Uau, ~it:J;cma. ,-' "-1... 4d',\ha'~ 
~ &»d .01M1" otr~lor·~~a.~ ..~. ~PV~•. 

. . .'..... 	 . 

. , •. ~t'~.~. f4 thi.IJ'.~, oa ~.hU.~~·~ 
~Ql~ot.. ~.~~t~ .. ·,,~'. til tbe.. ~.·.... ,.....' ... ,...~ .. ,.:'.' ............ ,... ...........' 	 .•__ t:1Om~.la\Bl . 

_~_) ~a1a.......~ at \be. ~n iJI ..,d, OIl .... ~\Ul ~ 


v4 	'tl'tM ~... ,~ ~.~-~ b1 Ab~.:r, 
. 	 , 

_NlJl(M~ Agw1;d~._,D__·.st.Jaa iIlWJWQ 

.,' 4. InwWi~ to tllo ~l,4..b,ar"~tcl17· 'boo'" ~&Cq ~ po.~1oa o£ 
. the lbtaobDlr$ aad vpcIi whS.ehl'OpO~ Nl."cU:mB.~ ~ BlIbm1tt.n. (~••: ,\Nt G,Qa\rol. 

Books t~rlfoohw~· ~~,:.&V~~~ $W.tJi6t.t.:rSQDder";" 
~:Nq ~. ~)_.'~" ~rl ~l \1i'ttb.~~f$~~· 'baIJJ~; t~1 
~t,l.44" ,aGoldanlr.w#I~"_: ()01db~ .!to-At1:OUlJuohe" '8»cm~iIW:OlVM 
a;p~ to' .. aiJdl,a, _J·~l;I~te ~ those tal ~ VGftlO.b1ed"Ko~~. 
''Ibis ~'.~:·.__ ·_ok to.lf.;:Z b~ ahows .~. aclqW1aL~ s1nOe.April.. 
1942'!""",,·po.••Sl)l;J,ba~··b$Ga ~ad ~~A t.fte. V.r.G~~ -.1. o:r ~that.~. 
~~, t:bG,~.~"1J~ 1'»9·an4 AprU 1942 ~e.~ 
o!,.,60 ~8 aad. bi·.~ rd.~ .~ut.&tl~. trom that V~~; .-=
~~ to ·~l\P,O ~'.~ l.O Mi1l:t,m. tu.. .~ fit &Ol.d.!.D. adfU;~ to 
~.~~:"~.p~ ~ ~&_"~llot .t;be ~••..~ a,.. 
w1..,ing ..n~~ ad f88l.l b.arflt .. th1ebook hu t.hQ adv"~ - .~. the 
Vorac2~d...d.. ~of b&~.~th&~. fd p~u ·tho ·~the~.~~ 
41apc)6utd .~. . 

,. Alao"'~UBg _ ~'. ~ boob pmn.ouel.1 ~ (lIftd. ~.a,' 
am the 1kmaM21M~-- ODeeaoh~to.,tb$ '~o~lDa:wg.ri.Oet 
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.~.....~._'Ue\.~ tAl ,"l~te~. ~~. '.ml ~ 
~~:;_: ..... ~.~rGCI~ __~8 ~~~.. 

of Ii ~i" "~ot.tJ»~~ UOpt. ~ A1r ~#tJ .8ta~ 
~O~thiDpI . '" .. . 

~:".im a.l,,1Qw9 UDd. bt. ~~1n41.t~. Qol&.npft. ~. 4VOh 

. cloP,.l.',~ lkt..~,;~~. und,roAtlL'CUb.... ~.... 


=.~~t!r~rl&1a~U$~ 4.- 00lAb~ - GolA- . 

$~o.t tJ:I$. '~.~.~•. jr~, a tw ~. IItdlllnt.a,ot. wlU.8h 
had .~ .n.oyod' tlOm. the· ismt.t'oUbttoh ~".~<l, ~Wllot.a.t40_ 0' 'Ule ' 
muabWtJ Of' ~. wI¢eh,.ve ·bean. ~.;~. tour.•w p~. tound1,nvol:,. al~ 
QVGrg~, JIIIPip '''p&raal ~~ ~ I»l68~~rlO:'t.od as daf~t&l.7 ~ 

(oosu;~at.tvell')~Wd toha" iDvol~ ... 1f·.u,lJ.arl fl_ ~ ..... G.B .snat 

a. tOtal,ot·64 mtJ,U- 8,..... m tbD ~ .~a ,of .~~1 Books upoa 
wh1•. P_~. ~~ft ":b~ 

6. ,.~. ~s, ot·. __r t.W.~ .~1ng 1, JUDO 1940~' . 
26' ~J:U&\I7' 194')~:re ., . .' ,,~e $pp8ax' to ~ bO~ a sflli, of ~ ia\1hitOb 
PnototUJ ~'" " .,' : .,~........, ent.eJ.'8d,·and 1;hfa,.,.. 1)Q~ to· ~'~W17 
·~l!i:J.·l'~ "~.i''' b7 .fa&"e\ruilb.NF.• ~.alnat\V ~ ~tG\i.1n.~ 
et .tb$. ~'~b ·aod a'.aftft fit ocmt.r&l ~. tu the 11.{ .~'. tor 
BUOA ~ta ~. eoltala4a bo~»~dtO~da. of .~ ..~•. , ~~,~.~ 
10m of ~,:uaed:J: .~.~i.~ of ~_ lQIaJQ.ageuGb. p~tOJt.~l ..oI'iDd' t.l'loae 
ent~tol' ~ ,.u ~t hu botm $ho\m I~~~~,9ft..~"~ 
poaoll. ..., ....~........ 40 ~. -1&•.to .iOlA.b~, ~ ... ,:s..t.~tlan 
~ ~~··the ....'ot;.,~~v~--~"lJIg ...u..s ..ttsd 
&Jld.. oDl¥.the Itl ..... b~ ....:d..steat.l;v. av~l... 6a thP .taor·~ .t..b$ ~o~t.1cn 
• iaaU~ 011 ,~ tam ~nm;~Y$d i.at - ~l*fI)tan~3f' .-·I41'U'a. :p~t.. 
&Il4~ul.d,-v1.4. taw.a' ,__~~ ct(tbsOklrlg...,:r ttnt~ ~a~~o~. 
Uf.m W.R la~ Ul' ot.hel' ..~,·the trfUljJ~ ~.1ftg loO.a.ta4~. I§" Was'-bl.lob 
k. tit' g:L".'GI'"Uta. . . . . 

...... ', 7., 'It.:U.~~~~.~t.tbe f~~ ·...0Il!.'·~t3?;J.4 .' 
&C.'tq~'db,.~~...·.Wt·~"~ '~l'lJ!tAg 1.he...' ~,~~.. '1b 
~\1,p.""~ .~ 'pUlJtbl1J:ty wU1.. ~t.dra ~3J't.M, si.u.dJ 'Wit.h~oUi9' ~~.~ 
VaD.IS~, '.....,." .... wlth Malm$rt: '~ .u. ~ to ~w 1n"l.l2tdd'~ 
~.p~. ......I'boolr.s. whiob '~',~D~l¥ ~.r. ~~r.4W1Q . 
tnelav.,,· ~ 1.'A.$, ~~t. be. usotul 1.n ~ ·of ti.t1spart1¢4ar'~ 
s;i'e. ',tao,' .. :S~_._.. ~~~~@a ..~'. '. 9 M. .(10 00t0be7.·.. 193,' ........•.. 
 ,1."Ua.I7,.,

19-4!H.. ms.cb ~8 eomeMe.u.1' ent.rl.os~y 1!.1pG and ~.of ~()~ _0111...s), . 
'a%ld tbe· AG:lId.Ua_IAI~11._M)l lonl: 8100& J ~1944~••:r).11&iab 
allOws RP.t~t.8f'oraw1do~o:t ,~·.1no~ sald~.

,",', .8. 1l'o1'uad.~~;6tld .w.~tA.tm attbo··~.~ ~1'~_lt. ~ 
~aJ'lr~' Na.l:l.··u.".w1.tJd.a·,,*, ~ot tMBo~bwa ,i\i!lelf, .&A4·.~~1~ 
Ut1de ~:.thI.t ...._ ..~. 'eompllm, ',ablRm. of '_J*i'i4\l. ~ttB, ~, ad Aa~.w, 
ao.ld~; ~dt~' _de,.,. t.llae._t.iJli;~Bt.rNd b$~ two B4lp~tG~t.a. 
tJW Go~ sad the~Qatand., Th4..t. ~~~t. tRa \Ue(1rat ~ f# 
the boob_ ~ .... 6OBt~4 .'by 1M piuuoolOg of tbe paBa~ q,_Wd iiibove 
t~. tbe _ oa ~nWl~~ih I~ a,ppaars t .. taD '~a1. 10 fa:z tha.1. tb
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'a.. J8.mU.AIil<§a*.~JU.lMk~ .' 
b. MltdvI\._~D.4. ~ ........ '-~ ~a1~~ d.,,~ to 

~\llft.llk. U4:.ouDt. and oliO to· r.o~-' tn01ud. a sectiUm en ~~. 

fM_ Uro ~~ ~t. M .~ bu:l.o~, bu~ .ap~ .tp QWe ~~_.~~ 
to tho ~ tact t.t.w.t.t.b8-.e.t4I e:t'" tlI.~ ~t'l4 ..'l"Ctd.1v1da4 ~O~·~ 
pUS'IJOs•• iJito ~ _p~~ port,i&tw, . t.M111t1:ln po~ 1n 'l'IlW_"Ii.., . emd the ~r 

. p,robabll ~ ~.f.,~ ,:r ~~d ..:ill ~ dtdJ.f ~ ot bue1rul8a __ flOOQuntod 
tO~"6 ~1i4Vt.~>'Spj.~~'" : 

. 1,.'~.. 118 t.h!~. _o~ye";' cUrti~t w pl.Ma but. poaalblV explicable 
as A ~i. ~,so~p~.~t.1on .4Ill"A,. _t4-~d 1Jir911 :9Al&JA~a._: 
AY'1I.u",,~ .It-~~. J lJr~ 19,1 QDt\ abow'e ~. '..Aqe~ . 
_4 O~, bAlJu48 'tor gG14 ~'and V'~DUS ma1aeatogor:f..q. ot tP14.~'1 ijut. 
the gel~~. '.~.•t wr:; a.oti". (eJ.l toranaQOi:i..onB. e1nee $op_~ 1,)6 coVering 
leas \b&.ft." ~l. t.bfI --·iJlvdlved.··~ 1Jmt\l.1. and ~~ 1"7 to ~.19" 
the ~14. bar aeOt.1oA ~ "~~08CKlol;\. :....'Ud.s ~val 111 1.'39 (With 
80S aMilU. ~f,~ ~l;&pd1."'~) .dJA zt6t ~. tat) fulU _ b$1Bgi 

... '...1942 81..4.. ~.''~."~.;.tfDt. ........
eJ.4)"d eat 2S.J.....~ .... and.. ~~..•.~ 4&.te. i;n.•
~ldankaut books_ -au dfill ~:tJinrtl l'h18 ~titm ,16 1:.e.bm M eri.dence 
~t t.h1.sbqOk·~ .~ ~ qui~~GJ.!lJll' 01'111' " ,an. of tbe 1"GOO~ ~f tile· 
~'t.md ~If i'ut~ W .,ver the ,fb.ol$ ... or ... a._'tGatW1 

pon1GD .... c;,t t.llti\t."'~', .~~, it thmf'~llQ\V$ lll~t ~. ~. et ~ld ~ 
involved 1s.~. ~., 'OIl ~.~;u~, .~..... ~~ .; 
~u})t.o ~ ~ ~~8ia p. toJ'Ul alIJoVe tb,at; e.11 ~11 ~,1.'¥:Cld goU ~~ 
aut.0re4 t_to ~ ~G.olflam~ _d tlvmoo, it .Y81", ,~orNd to the ~.~. 

~......Mwa.IJ_JV.liJ&tJ:m.... ... st•.~ . .'". '.' .'. I 

16. 'the ~rel."t~ of _~~t.iI\g toll guN 09W 1& ~.8~lar 
.'too :t.hat ~ plJ,l. co~~ 'lo".~ GOl.Qb~ ~,... t\l'V .. tb0 ~ ;. 
I~E,"'·j,· ~.Jt,. wlliGb,·ha4.~ ~- ~t.d.rod. ~ *ruftJ aad, Q4S'in 
the ~ at gOU b~.* 'tJl;6J ~~'t.f~~~,.,.~ . , 
...~ Jt... .a, aU» fhe·~ ()v&~ .~uuUn6 ~or .F~~. is to ~ 
~*"·.tA.~.Wi~ t,.h&\ for _~d ~,' i,n tbD te~ btiots ~_o~.ill 
.p~..~. ' . 

....tD_~·ti.~.w_Jtatd. .' 
tU~~ 
.~ ~ _ ~~~~ .. "'as~ 

.....' 

226128 



~;;ir;~"~;:. ' 

,. 

" 

'..-

: ji~i~inl .'. 
'. t .' 

, , 

--, 

"Jf" .... , • . '.', " . ,It ' 
_"'.1..._ 

• i.

I
~.' l'~.'1 t.·.' ,.:e~··"i·'~.'1·~.·.··. :1.; ••.••'V·",lff,II·.· 

. . .,. .." 

,. 'I'" ,.,'I"'".'" '.' "1', ",."",'
•

"', I a ' ~""". . 'c,'

.1"f 8 . IZ... ..' 'i

~1~lll·II···lf~jll;i;fifti.'.·I'!;.Illit!!iSf~1fH~;flf~: ;1'1" ;f-
V~ 

I fi. p .• :=J_ A'..f iii _trpl 1_ i i <a (pIll! ~ ll!.lI!. ~ .• ..1 _t. .a ""lw 
r ' 

'. ," , '..' , •. , ". v ' . ". .,rc'_., 'r:- .'. ' .- . '. . .."" . .... . - .' '.'. .', ....',...- ... ', '.' ' tt 

. c', .'. '_ ,,,,',~'.' .,',' " , ... '~' .,~,r "I"'''1' • ...-ttl i''' it .. Ii'. ,.." 

",.... '. . .,' I..,'.,' '. & .,' ·,.,.'·•..•."....,t.·,.'.. ' .. ", ',I'.'.".' '," •., .r:,f!;"e*' 1,'-' . ','.' 1$1'. I I' ,. ,,2,',' ."" " 'f; .". 'It· "'. I '.'(IOf . ' . I ".' if 

It 
- ,~ 

...• ....... g.f· ..;,.~ .'. I . . ~ 'tr~:"~ ail • . .... 
til.. ".' ,g.l.s '''.•.'....' ..ai ',' I'1' IS Q>, "t:'"S I.e
,.',' ',. . '.. . $ ,.,,',' 011'.. " "I IW ·ct· .' 5 '.It' II ...,tI i fl ~ It Ii ., ~ I ~ , ~ iii ' t f"'" 

g; 6'18" 
, 

..ti., .f I~ 811 ,". ,1'.\$:3,' ,"j'_ t
...J ii' , " f S' 8. ~a 15 '~1'1 ' It 

~ J J.. . l~.,' ' :"H.' ',3 J.I!.:~. i,·." i' " l '~ S ' I! - 2f , "", - ---'., . -- ,-, --- , " ,-,- :-~'-, -i.-f-r' - l: __ . '----' 
'it 



· \ 

r'226730 



226731 




~,. ~~.d~ ..~.(*'~. ~R~"" 
.~. f~ on ~~&~~. ...·v.:q' ..., tra.I_ot .~~.• 
Tl$80t·;.. . 

. . b•. 1ba:t. ~ 1:...•~_ ._ 1\$ ·tr.., A .~ ~...~ • , 
.~Q·~B aDtllmitbe ot ~d a.~ ~~ l.941tl"Ql4l'JraA., ~.•~.. : 
NO~.i aa4'~lIla~ .. . 

226732-8

J.Ji.JULB 



,<' . . ," ':. '., . ·~L.:.::::,\~;~:~\ilr! 
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CURRBNCY SECTION FOR' GltRMANY 
U. S. Army Drench 

1'111. Br. I-.s 
APO 757 
19 _1945 

RECElPl' VOOCIBER RO. , 

Received from Currenoy Section tor Germany a~ F:raI1kfurt-am-Maln. the 
following 4880nbed i tams. ., .. 

94 paDkasea 1'8ocmta reoelve4 tn ahipmsnt No. 17 from RelahsbaDlc, Mag
d:.burg. GeI'.lllBJlY on 9 May 1945. 

The above 4eaoribe4' items delivered to the undersigned par verbal 
inst1"lloti01l8 of Col. Berutein. (Magdeburg shipment). 

!. . 
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,. n\JTmmOGATION .OF .lLBER11 THOMS 

by 

Lt. Col Claiborne and A. M Kamarck: 

1.8 April. 1945' 

General Q,Tipgt~,ons on the Gold Inventory Boap.. 


Q:: Where is'. the book showing all out going of bars? 


A: 	 It exists but it. is controlled by Devisenabteilungen in Berlin.. ' T'ms; has 

the s:ummary of all the gold .-: and where the gold is abroa:d. 


Q: 	 Did the Reichsbank hold all the gold in Ger~ny? Who, held the Special 

fund of the 5S? " 


A: 

I do, not know~ the Foreign Office had also gold in its own office.. It. 

bought gold from Reichsbank -perhaps 30 - 40' r~on EM. It retained 

the gol.d from Italy.. It had also small depot in Reichsbank around 

1.0 million lfJI[ 

Sonderlagerung Book 

Q: wherein Frankfurt/Oder is the gold? 


At In the :Reichsbank branch.. 


Q,: Has it been moved again? 


At It is possible ~ but I do not knove. 


Page: 27 


Q: Why the ifo ? At From here begins the sending to Berne .. 


Page 28 


Q.,: What does the word in fromt 'of Berne mean? A: National Bank .. Bern.. 


Page 41 

.. 

Q: 	 What does the IJ= mean? A: Resumption of shipment to Branchea. 

~: What is the word in fromt. of Bern? At National Bank 

Hochwertiga Gol.dbarren 
Page 1.' 
Ql ,Why is 509a inserted? A: T'hia is a newer insertion and of a later date. Up to 

1.937-~938 we used to, keep books by bars by nationality ~ we then changed to a 
book system by finenes s only 

Verschiedene Gol.dbarren 

Ql 	 Explanation of "Degus·sa."'? A: Deutsche Gol.de and Silber Schade...A.nstal t received 
gold for industry.. jewelry exported abroad .. for indus.trial :Military purposes. 
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INTERROCiAl,ION 0]1 

'" ,~T THOMS", " 
(liead. Q:f Preciou.s .Metals .Dept., Reichsbank Hee.d O.ffice.13erlin) 

from. 2000 hours, 18, .i~ril 1945 to 0130' hours, 19 April 1945 

by 

Lt Col. Cla1borne and' Mr' .I:~drew ~rck 

The system of books used in rti;j' dePartment covered three kinds of 
'bars depel1ding on the fineness - gOO, Standard, 990 and higher• 

.All bars are l.isted in two sets of OGoks - Chief book and 

control. book. 


{, 
:&~,or St~dal"d and. sao - only 2 book;t 

]'01' 990 - tine bars ~' possibly more the.n 2 sets of books. 'l'he 
books ar,e t.."l.e ones which 1 thought had been sent back to Berlin. iUl 
bars in Merkel'S and Berlin are included in these books. . 

Alt baiLrs eorillng in f'tl'e entered. Then after the bars go out, a 
line is drawn across tIle page. If both sides of the gage are crossed 
out, the page is pulled out afts·r ~ while and laid aside in a special 
:place, then destroyed. No line was drli~wn if bare went to Merkers as 
they are considered a part of the Berlin stock. 

I believe tlleSonderlig book includes all bars sent out to brl:~lches. 
for safety a.g~dllat air raids. The bars were sent. out to 18 or 20 
branches. I believe the 1:3&11.1< tried to flend arourld 1,000 kilos to each 
branch, it tl'ied to ta,ke the finest gold to send on these shipmen.ts. 

All bars he.ld by the bii.i.nk ~t:re listed, no matter 'whether they 

belonged to the bank or belonged to SOlne depot in the bank. 


The abbreviation "Dar ll is n:Deviseo.E:eeerve". 

All dispoe.1tiol'l of' the gold bs.rs was ':lccl,ded by th.c 1i'our Year .Plan 
Office. . . 

Some of the depots which I I'ein.ember are .:Dar, !laga, Foreign Office, 
ReichSltlinistel' Verr'Ustungs - ..t';J.l of German State .. Mines de 1301'. De:pot 
of the Bank of Bohem1aand :Morav1a.. Alao perha»s of :Belgium. The gold 
of the Bank of 11;;al.y was 1;lnder the· disposi tioQ o:t.! the German Govern
ment' B ]j'oreign Office. The value in RM of thisla.ttel' gold. wad paid. 
to the Reich. Th,~n the gold became general gold 'lilTi thout earmark. But 
the dispoei.tion of gold is a.l1l':a:ys a.t the disposition of the Four Year 
Plan. 

SECRET- .... -~-- 2267-49 
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To get the total gold held by the Heichsb(mk, 
TetaJ. Of the.gold bar 'books . 

plus gold at the branches in the Sonderloger ,};)ook
plue the Verscheidenes13a.:rrengold bOGk 

The Bank of ;Bohemia....Moravia ha..s 2d:&pots in :Be1rlin: 
a. one a real: depot of gold' . 
b. other depot of cla.ims against banksf.or goid 

The tag:B &: M on the gold bi:iliff;l3 means Bohemi& &; Moravia 4spot. I 

believe it·all to ha-ve been in Merlters. 


The gold was packed in Berlin in ha.$te. Only the number of bags 

was checked. ·There was a difference of 1 bag. l1erkero'Was lover the 

amount shipped. 


I be.11eve 4099 ba,gs of bars went to :Markers. I believe this to 

be quite sure•. 


" :t*.~OJlgt~tl:H:l~8 Of eoin. there were some sm&.l.lbal"amixed - totalling 

27~9 out; I Bm'ilot Gre of this fi..-1'ure. . , " 


II : It'> 

i 

The b~re were in sepllrateeompartltltmts in tile bank•. ' To control the} 
contents of eachcompartment ,all one compartlnent was bag{i;ed SCJiilarately• 
As a. resul:t.· there were some b~s containin:g only 1 ba.r instead oj;' the 
usual.' two. . 

The Reiehsbank: has 50-60 million iiiM of' gold in Sw1tzel!'~and. l'lli a 

is quite accurat6. 


The .A.ruq had a depot fox' klilit""ry at the bank with not much bars 

but coins. Thisl'J8.a mnall, ~round 2-S million :aM. 


There are other books showing what theoWllere.nip of the gold. was. 
'. 1'hese are the inventory books that we have bere. 

The iUmJybought gold from t:oo bfl.i:lk. .The' A'rmy &lao had a depot ih 

Plauen, Sc.hwerln. These were small depots probably for paying for 

spying persons. I don It know whether Ar'¥1ry l1ada.ny gold in its o'wn 

offices in Berlin. 


The total' 9f precious met ..~ in M,erkera was a.round 500 million Iit:l, 

perhaps more,not inc1. uding the SShel(.Ungs there. Tti.S deposit of SS 

was kept only for last year. This is an innovation. The·stuf'fwa.$ 

turned,6var and the Re1ehebGilk took only the weight of the cORtents 

from a scale. T.be. contents were then put in bags aael sent to the 

muniCipal pawnshop. This institution Iuade an &'l.ppreciat1on of the value 

to the Reichsbank which reportedi t to the ReichFlnsnce M1nist.er. The 

pa;wnshop already had paid throufJt the Reiehsbank to Finance :M111ister 

about 7-10 million mr. The stuff 1n 1terkere was given to the ~elchlifbaJ:~k 

but not yet pawned. It had not )"et been turned over to tho paw-.a&hop. 


ReichsbE-.mk notes and foreign currency notes turned over b7 SS were 

bought directly by 1i.efchsbank a,t full value. The pawnshop sold the gold ll 

gold -teeth,ete., from the as abroad. 
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At Merkers thel:e were only 6 little bars of p;;(atinum. .i~t 5,000 FJ.Jl: 


per kilo, the, total comes tQ. p~rhe,ps 150,000 RM• 

• 


'lllegold rings held by the Reichsbanl<: were bought over the counter. 

The jewelers hf..ld to give uj;} pe;,rt of their gold rings laS the rings w-ere 

not to be sold to the public. lio jeweler is allowed to sell a .gold 

x'ing over 33~ f~nellesa and not :w.ore thun 3f grams in weight. :rna tinge 

over tlleselimits were to be tu.rned in rmd smelted. 


Dread:ner and D6utaohe Bank sold' coine if,\lld gold abroad be\oaus~ 
they got agio 'for coins ?nd ba.rl:i e.broad.'£'t.1en turned overfol'eign 

.. exchange aga1nstthegold. . 

Th.e mea.nini~ of the following terrilS in the bookitf 1st· 

"'l11ft.rach 'W'ecnsel ft - !lAWn - selling and giving full value 
uDevisen Schutz KQn:uuaudo" - the li'oreign :t;;xeha.I1g& C,ontro1 ill 

'Wl oocupied country. 

fl'he' Rei'ehs Kredit Ka.se8 got its gold throughthe obligation of 
private indiV1l<1uals in the occupied c9untl'ies tQdeliver gold to 
,the R lt K. 

Asrega.rds the record of bar.s coming il'lto Berlin ~l.nd then 601d, if 

whole page on both sides was ooverti!d. the page 'I.'lfl;l,5 taken out Sind the 

record i'anot in these books. 


Ti.te J3elgian goldw;s,li; flown from .'Dakar to li.i'1I.l.';seilles to :.PB.l'is in 

lPre1'lch pl&nee anti: the..m. shi:;;ped to :f3erlin. '1111s took ove.r l·§"yeeA.Xs;. 

i~ot all t)f it wam b,:,rs. there w€:re son::e coins. 


. ~'. . 
It i~ Ul'\.sv.Ei,l for .Heic~lSbs\nk brt::nahe.& to havt-a" gold. Usul;'l.l1y f.t,old. 

s,\epots \vere brought to Berlin. Gold. was brought to Berlin before 
.geld was sent abroad. 

Deutsohe Scheide fmd Bl1ber imfQta.l t in :Pru;ikfurt rece i ved gold 

in }j'r~nkfurt for d.istribu tior! fox' i.nd.llQj~~ial uses. 


The :fr'oreigrt Of'flce held gold in the Wilhelmatrass8 office. 

. 1"he Reichebrulk gold held in 5-witzerland is at the Swiss !rational. 

:Bank. There were tr~J1l!Ja,ctiorls of severEl.l hundreu!t.lillioll RJli!: with 


. Swi tzel'land. These included triC't!}si'tl:lrs to Romania.. and Turkey.. Each 
month in the last 5 to 6 yeei>l'S 'perh~~peal'ound 3000 to 4()OO kilos of' 
gold were sent tG Switzerland. All shipments to Switzerland were sent 

'f'il'st to the depot at the Swiss J:,'atlonal Bank oad later l'llaybe sold•. 

Ductil~ts are, trade coins coined by :Belgium. Czechoslavakia. and 

Albani&.. of ~70 fineness. They are almost pul"e gold. They €l.re always 

the swne weight in aJ.~ countries with a weight of around 3-:31r grums. 


!~(ota.tiGr1S in ,the r~~marks Column in the inventory books appiy to 
everything th&.i.t follows. In the Sonderlager book•. 1t'iagGl:d from 
Belgium. certainly until page 28. Then there :1.3 a "break in the co'tltinuity
of page.s and there mi(;tht be other remarks 1n 'between before the •••• 
~t~,rt aga1a. . 
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, If' thf?re weI'S several rMH;I~ OKs, the Reicl:!-sbHnk tOQk the lowest 
assay. I1.eichsbmlc did ,not re~assay. if the bar'oould be handled by
the London market 011 acceptable' assay certificate. Only Prussian State 
mint ass2,ys fer Re1ehsbailk. 

Bankhouse Sturker is where the leadingoff1cia~B of the Berlin 

office are it~rfutt. 


Reichsbank in8truct~ons to brt:n ches are to send valuables, currency. 
and. fP ld to safe plaQ~ when tlIr~atened by j~li cd occupation. i'here
'a.re no ins,tructions to destroy these. 

OQin' 

13est&ndung - Heid by Reicb,sbarik; giv'en on 10 day statement 

~i:aaifiik.. .. is wiJtG4¥ aoeeut 
" ' 

Golde An:kQUf - suspense a.ccount of gold bought 'until turned. 
over to D:Jm.1. 

1 Ducat - 9.60 .RM. 

1 bag - 2000 ducats 

Total should be around 2 million r~ . I 
I 

l Maria Theresa. Thaler is \'rorth only tL1C silver in it. 

:J."'.he JapaneeebllU"s came from the r&ill~o·a.d station into which 

come the trains,fm m Ham;Furg. I know nothing else about 1 t • 
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Eli~me Q:'~ ','
c' 

~'re, .w~,iie ';-ap,2' 
the" bdxes . c0uilid,;,:ri:ot<1)e', 

th:e "B,rchi~ve:s': i:n: B'~r':la{n ,ri:cf' , 
·tb~,s)e,,::ffi'1:t1~;~;~~~:::!;~t~h{;;v , . 

,~". '~..' . j~,_ ~~~'~~.__l~~:·=j' 

REPRODUCED AT THE NAilO~:'~L'A~:t;\ 

"b 

... ",,"r. ,., ....~ . ; J 
'. ,~ 

-

., ' .'... " f'~, '.: ",::.....' :~L.' ... ..•. ),';-;t'~~1~'~',' . 
,~ ',' , sald"~:" ol,:'a·:,, would:' :be" ,~depos:1't'e'd·,Qh'l:::'}a;1'l'i;::;tb.1~ , ' 

, 	 ,I'" 

~ , " 


,~ti$~.[>~:t~.·~i~i9~lt~k~Y\i~~,~i~~.w;ii/ . .. ,.. 
" •• f" ~:,.'(;.~::;/~3~~/j'::"";:,~~~~;;:.: : '~}' ;.~ 

.,--,:,' -- "" .• ,',,'.,',,:/":,",' .',':",,,, .}', '; V 


. ' .. ,':,\,r' 1::1,' g, se ": '.' ~e.v.e ·a,v·reasure 8;~' e,.:~ re a ,00,",


"",'qf,::; ·~b:el,','Re~l,;'q~~~piB~;.<,·,.'I(;,~~;;~:q~~R~:~tt:~'te:g;';t;~Cif~h'i:{,~'bi~¥(~SJ~~¥l/; ,~<",t&~e"'~~B:la ,: .: ' >.' 
, ,o.f.trre~oank.'·" /'Kretcnme5tl, :s·al.'Cl--;thits :orY the: Bthcrp';:r,;r':th', b'fl,l~ riiar~r.· 
i: ·,:~,E:)·S,~id., }tfi~y ,"we·f~!.,lp,~dfng ~}~t':.~r·fo;~{~:"fr.l:::B'~·,~.lifo'~ ,," ;;·T~~:Y::~~·d\:,~;~1i'f:,. '~~l!:!::t:i"\"~,; 

.. '; 'fh}'g'e··,tt..Hlg ~'ra::tlr~6a'Gl·cars·.Tne:;;t1·s· ..1:;heref.tsCh ;rcto·ri;';:tr:·~rll·o~~:)rf::..the ",,' 
J ',", ,':,',' .. }.:!. , .1. f ; ..... " ';:: -, ' " ,., .,r.... 1 " _'f"--~,' ,',.r. ,',', _. -'.::,:_"'., :'~"""'_: :~·<':"'::_, ..''',Ji;~~~~"tt.!;·"; .. ,,l.:·'"'., ·.:.1._ ••.• t., ,~ 

, . "ge;l,d;,l'ef:'t Be r,11m. or ' n:o.t "£, .:t.e,{l1{ed, ·on'+:y t;O;;':K-:re tC~'1J11f'~n~/~)~:;9.t!,t.::"!~; t;~~:;*:: ".
'. ", :r-::·ne¥er. talked,c:cf:'FrbiliiriI.fili¢l:lt·~~ :", ...'" ""," ' ·~;':(fi?'\'\'~';':'';~:<":,,.,••. ~ . 

. . . "... :'. t;;:\~:~t~~~;J '~h.:Y hM' n~~~~ 'i:~e4t?'H~~Dl~n;~'¢ri;~,;' ;,/':'!,··.·,:,i~,',:.•p"',,.,':.j;;.:'.;";'.·,·,·::·,_,·.,·,·.n.·:,:,:',,;,.•:.:0·.,",·,)',,:,.:'.'t:,'.':,:.,.'; • 'i' 
", :' '.<. ,~-~~ ''';'',~' ..':~.:' .~;'. " :,' .' :,' ':•• ', "~;;·'[.;'.A'~·:'~';_·_: ·"'~;.::,·:4·"t:'~1~:':' ~ ,,'" 

•.• 

.' " ~~"J"" ••.•• 

~:'A 'fhi991:pl~.'. ert,a 1;;~;d:' ,Th.e;VG):it81ked,~:tO,:j'~!D: ±t.)'sh\i:;: 	 ':, ," 

~ 	 '~; ,
,.:: . 

'·.'KiC:~,'tchmain' ,at the,: offlcieonce;mor,'aariif',na·tilanR:e·,f:u 

·I::,~~'~~~,·: .' 'a:>4'or9,,';t .k:r,l,0~:, '1,t l'anY:'9·f.·.~':th{~g o'1:~ 'ysis ..'·t~ike~, :'i~~ia;Y';A 


',m"~""~·:e· 	 oft-he :;goJlti::~.~' v'••·'.:.",,·,·,~~.·;,~;~,'];;::.;.~..~f,3;t:~~te~t:.'.·I dQ ~,6tknO\i( ;'Lf'-s'ny 	 :lttihe( "" 
Y'.;, ':.' ',' ";''''~:'::.::im~>~~~Y;<~i;~~:~;~:':;··~~~':'i:':'i 

..... :'Fl1b,t·l:l.Ia·nn~,'s,.taited,:, . T' on:'lv know the,f,. :when. :,the~1(a.·a;t:;t rJ~l;,{t~; ';" 

,:~S~~~f:~~i.~~1'~:h~j~d~!;!c~~ t~,i)~~!~;"l%':~'~~d"~~\~::J~~1i~."" .";P~~~:~··'· .' 
',t~e"".tl'm~ ·tn~y ·,c~e back 1.t.~es, .too l~~te.. 

.', ' 

:.:.: .'" :.~.'.' 1>', .,"'" :'.' .' ,:.,: ~ ' 

" "' Kurz·,6·1, .s;ta ted: . V{:ehB.'~i~"811~;t,:tEtr,.he':Ve J~;lJom..:th.a';Ret 

,::' :':'t'~n1:~n~:s 1:;'er1~ .Wh4;ch;irien.t;:ron:~(:"tne',:~JM:·rC'li~ar: 8:ta':t:~Wgtt;~~r";~ 


., ..... .. ::~l~~~~~:t:il:=&:~,~iH~~:;,~;;!:~;~;~~:~{';h~~~,:~~!~§.~er~; 
"i,n~;:,Jjn.'e,·."¢1,ti.fi;'w,a"s' 't'q:.QE;::'d"1;s':p;'6s'e'd"o~ftnrough,:,,t'PEf' ·:H.~:, . 

"l1!~:~~'s:~e·rXum).· [lh~':d€rcr~Ei~ ,P,~:;:~th,~:,~elc?~~:,\tl?:t'~,.~!lii.~:ts\ . ",', 
.L~$i9'f\f,~P\9:,t~:s;'~;~m .n:.tJ;nes '~o,:~~d!'b:e~!;tq~:ed' ,f.:O:~, . th,S: s~:O'r:~[11¥"n~~' . 

i".> .' ,:gno~ll;ndI·,iTne'··Gomp1:ete,<ltslt: pp..the'c:onJlen~s '0,r:t~~;'lJ:l 
;. :;.,; J~'8,!,:.:;:6~~\;::;,6b ~t:(ip e(t"~j'ChfJc~tp&;,~~~~?,; '1q;O,h ~:~n,t;s . of:~:~;~p \,8;,; 

.' ; . ';:.coili"16:c.t,ton~'i8 .fn,the 'Merksrs\'/,m:tne.'sha,'f...t 1:0' Dl'ej;Ts' 

. ,d"::~,·',. ":'<6'~;Ji9;pg;~~q~:s;:::~~nciude:~~i:p,g8,ihi:q:h'th~',eml?1:¢2iel~,8:':~'~;i1:;¥ 


. . . . m~n~r.'·"· ,W:iybh'·lt,h:e:.'iWe!:tmar. ,collE{c·tl;orfar·e' 'afe:vi,' pd:,¢:ce;s 

~':~t!~I~,~;~~,i;.~:~:,f:·:, ,~~~:~e~ .tn~e'4'~ci14~:~~~'~:{in' ·the·, .JJ\te;tma~::;k-c,0i~l~}:R~1\,0~ 


, .":;:. : ,'·:,.I3e:i r>s\,t'e ted:' ,'The' old,;c;f'ty. a.r.c~:lJi~'~.s~o.f 
.....: R\l~'1.:;.9,r:;~,'a.r,e'.1:'n 'tihe mime ... .r:J?ney·"s\re col]e'c,t,1;'or:l's,'of 

",J~~~?:A:t.q'.(l":t., ~,.e,e', the c'Ontenta 'or:"tHe bOxs·s. 
i " .: : ,:tlje;1!:f' I ne:pr.Efs.enta t'iv.es :,to see .'1.f' 

. tfer~;~~,' ,1.The. I';(ie,~:.tra.l' 0ff:Uce of 
, c,ft:~;~,~ ,":th~"t,;:'#ie,y.~ OO\lld Pllt ·th,e .r~c~rd,s, in 
.. .tlj~;r!~::;f:t~srbOinbfCg ;and.qUi~e,~~:n~~er 6f ~ffe "~li:@g:e;§;:~~f~?~' ,', ..,'.'t' .'. ~~." '.. 

.;';;);:';,~}~:i:' ':; , ...", " . ; 
~ 	 ,',~'\ . l' . 

,', . '; L I ••'. , ' 

·226758 

.~" .. 

" " '. . . 



. ",."., 

,'.'<: 

~ , . ,. 

" .. ' 

, 
, . 

, " 
, .. 

", : , 
" ~ '} , 

",t, 1 

, t ..... 

.. ':: ·'Com'merlde'r.;~JOel H ·.}f·iShtll'··,USC:GR'; 
.. '", ,.. '. .:. .' "')' ' .". '. .. 

. :...' 
I I, .~ 

I N·TEltPf{Eili'EIf: " 
",: !'" :',,' 1 • 

,,:'i$et·g~B;d{4f~~~?~o~e,W :Heriri:~:Ag~,., ;~2$~~7,~q;fi)i'. )S'~:ij,:tri> 
...,., ..-;"';<:":' <' ..'. '~":", ':<.:-' "" -.' 

.ffil'GGFmER:. . ': I 
, . ." ",;",' . ,. " .. ' 

., . 
,h .~' 

. , T6 c'·: "4 'Edw:e:rd M;;g o~:t€rl:lo;;,::3134''I'26'9, 
.' I , "." . ' 

3§7ih ]:~;t 

" ., .'
~i 

.,&'" 

,,~ . 
',,:-,; ,i ...., 

.... :., 

\ -

j 

'~ 

~. 

. 

. 

I 

-.', 

. " ' 

',,' , .. , 

, ~ ... ' 

" .; 

r . ;'" 

'\'. ' 

-, , 
• I 

',' .. .:". " 

!". 

>. '".'. 

",'. 
. ','~ . 

"~""-"'" ,..,,~-....~-!...-.~'- ... ,~ :';""-!~' \.,,,:.; . 

22675fl 
' .' 



,,' " 

. ",' , .• ;.,',':, .,. , . .,"""' ..~,::: .... ,. . ..': ': , ..:"" .",;; ,:~.,~<;.;." ':.:" 
;1:l!:.~~~em~mt ..,of'M6.,xrrlil<1'1fi,!r, 't1Bthk0.":M.e:r,lt~ r@l.&";tH~l'ttjb1;t:li£1i!",:,Ji;4:,\;fI,irr~i~l:~~?)2~'!\:: " 

':1" ~;"".:·,··i ~~~Ilf ,", '~~.:;:ci{t~he ;n tn~' '~,~. 'll~~t~~.~~~'~~~~~~~;':'l" :fl~~~~ '~~;~ t~~d~ 
':i.·"~i,JjrO~<3.Y, ,,:;It,)~deq,;M ;, el(;}Q,tl" ' , : eqt.i'ltp;+~nt,' :f'"rom T.Qrutip ,11'1' ii;a~,e-ri, 
;~p~~()*~m~;te.I~~~'.:4t~: .cap .' ~~,blt& ~lc~,t!t•. ~h;c:),et~e't,6 ,~h~.cn, b.ell~Qnfl·'to '~t~e , 

'rJ:ji~,:tr;1~ct,·:ofi;;ll!i.:t/e::r1iI!~: 11,;' , r.~her{;,~~,~f},.~~omo,mit~eel'1aneoi.1tf:'i:eJ!i\i;A rilent 
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-:'~~~~~~D*g~,:,~~;~~t:!C~:f~ti,,~i~~ "b~n~.~;~t:~~~~.~~'tf:;~'''~tt~~~tt~t _. -. 

!hpa'·l1e\t'cn~b'El~k:~I>~rec~tor",.: '~R~ ,e,. ,'l; .'j;ef,t,! .t;,qs~th,~)"s:p4"~::;rl·e~ :,to~:gQ 


~6"·~~f::f~lt~~..~:,~\\l;h;1·~~'we' WEfr:e"~'~,a'~'~;~'~'~;::~:,){911g;,C~~~';~p'~:fa(r!j tf~:~:,AtR~,:t;1!C~,9',-;', . , .. ; " 

, ·veh;1:rC,l.e!~:a:pp':l>,.o~c:he,d· a,n!;l ::\V,e> ren ,$fO~l:":::i~he, for.est'~, ,,/L, •d1:d':':~'6,):p<:cS#C:'C;~~~: 

·.!=,~~~;~~~:~~h:~:~;~;. ·t~'l<er)5~Y'. o~:~,~iD~i'l!wn' .•614t~I1$:~ .'!T!!~~:ri}k~~t !." 
,I !.j 

gn ... ,· 

.,The;r.€I:,'g;.rt$"p:r"o.ba:ctl:i'::50::jnl'l11on \ril'~;rkB1iriGe'rrri~h', c~o:tni~,.,;"t:.M,dsi.t:,,~',Of);!1f e:: 
 C 

.;~~~t~Z'~ri,!:;~~{~,~~~~~'~16h' ••..Fre~'~n':~na.· .·.~3r~$g\i8n·.,. '..~fi.l· 'V~~i~~g't~:'sfe, . 

~, :. }:,~; :~litlif\:~~r~~t" .t;~a~rilOSlii 'toOk' 'f'0t1.r,;.d~:y;st O"tl~c~;b,~d~~., fJ2~~fl:'~'H:1r; f:i.;~':) ',FJ:~~ 

'we"ipF:6~~t(tj~ ,~gtri~ '!and'gold. 'Th!9":~,~:~qP(1',,stl;1'~*I~nt, V;ia.s, ,.U:iJl!~:~:a'¢f~~~L ;~h: 's;bou·t' 
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.'/lt~lii~i~;~~::j:;i:t~1~~~~;~e~;~~~:::::~::~::r,k~'~,i;i~~~~i~:~'·· 

'~ ··.·e.brhie'ry 19~5:J;'N:'':;::'''' ,be:tween' 

~ fl'•. Ii, .',1 '., , '" ~ ¥ '.,""•••" ••~.' " 4.1,' "'l" ,', ," 

.n' ~the\ .Rei'cnSlb '1\;U:r1·~t'f· . 
';{'" ..I" .... /'.' ";1'., .:; .. :r:,j,;' ...•:.... '.' \·t:~i··"'>·t·., •. t;' ...... 

;~.~;p~.~ .n;·t.b.~'5\'~1l',.,,~.;:".J .,0.,:, 


I, 
, I 

.,9;9;:+:~; ~~,~·;t:s.7~P:<:i:~;gol9',?~!f.;:(}'P 0 .w~.~ . 
jil:ti·'ot),i"fng.. ~{:i'li:r'11ts~'1Q·av;1Sr)l·g.. ""'~'V'''':~:>-;~.''

;\:f ..y~~~~·~'.i~ )~;1~.h'::~Ii.~:~~:·~~1:~;~:o~.~~t!·of~.·., . 
. . '< the.,F."ou::r~Ye ...:P'lgn.'Bo!N~d:,,~vnl'eh~'ex " 

··',~i~fl~li~~§~~~~~t~::~i~~~~i~i~i~~6.o••:.9.,.n:,lt.;s.:·;·.;:poQ:;>·l:~a 
.' ~' . ,j)(tlu.:UeJ:i:·,to, certa.1n '..bratfches·: ·oT <the 
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1.' -tMrity· . 

\ By i1tJNAAA D,:aCZ-;2i 

., *;.; 

B(-l.lli':Y1~li:i:~,'~:'o'1d:,'W,ou'ld~lb€f ;s'ebt~ t6,;:Sw :' ·'"'·itifnd~;;.'IDh,&'; "aJ.x;'s('·,:~'''1'::·r).,I$... ·.. ~; .. ,~ ..-:·_~:r._,·.t'.. ~; .. - _'\ ,:;' ,1,,<'L,',' "", t·\..l\.···~~';.· ~.':.i::.~:~~:·~4:·~;-~ ".'i:"l""> ,./ ": ',>~.'" ;:it,,:'--,: -,;-..;-:\ '1;'1~
).!I1;e're:-sent, '·t';o(swl tzer.,lano.c"::a"nth,;tne.' ,',. 'one,s ;,t:o'tne}," D·t , a's';.;:, 

t'o;::'P :o'r:t'U~ia~il",or 'S'pa:,i'n, '0," up'1tJ,tj; ::.:the", 'lita';zi'::iye,ariif.·:';1.:'trrl(;Y'::~S;.8,;·
" ' '.' "',i{/,.;;..J '~I.~·' ••• \ .' t _ .O'f;~_ J~ ..• , ..... ~,...- ..... -' " .,/,.;. "<>'''1.,' 

, 'heArr" Jia::nq.le'l1, in <the ,.o,~h(ii,r ·d:e,p?'::r,P.'~~ri;t•. \' W~~, :q~~:e:f::, 
, ,,,p~r.~t.~ga·t'~6rs'~fifQ.' :~f~~,~y~t;';~~,~~~\£~~~tiy·.:g'qlt~;:,;~.8,·· 

,c.aJm!?J:;~,'.s;?,'Y ,i'f.:\V.c;}:,s:q£.q~: go+d t.·p;;k~ge)~~~a:'~,,~,::§~) 
f{e~:r.d~ :6f',B!n'ie'ciori~oml,(f: .'.r.$lati:or.l'a~~.';w.': ·ikr.8~ri;t'i:rtaill'< I" ,

" 

~~;;~*-.. ~"~,.' 
.J. REf'ROOUCeOATTHE· 

.,' 

'0 r;li,,;~'g0 ~.d' ;pr: .curn,eQ~y' .f~:om:;:dAr.~~h·t;f.nal ~';,' I""ha~~~;" tio~tt' ,.<" '." ,'~" .: 
'1~tl.':·"I~~,e,l',,(hardly,,'.ev:er ,got!~,monei:'1rl. t:rom .:·rorfH:'S"!f cdt.. '.63'::;,' '~;' ":':,"'.:' 

~~ ,~ . '-r~" I.' ,.~ "'t'l , ' • "A I-;~ ...... , ,. \ ~ ~ . ~1""\~',t, , ,? .,~.,; .:. 

'.se.a; 1'~):la,t;· bi Ibok,1:ng; at·, trio, fO'J;:.<;(i:gn ~o~e ~ EI n'd 'e,u.d~? .I, ,,;;:~''1~b,,~. '" ,,:' '."", ;; '\:,,;<i';, ....I 

r \ .. .,.' , • '" ~~.tini-~ ~ble';' mlne - ' , ',: , ~".} , '~~ ~,. ~. ~ 'I~l~;. ;~i:J".~ d';tr.,~>""/~" I, .• ,1'i"·'· : ",,,,,

,l': '\y::,~.: ,-,,-,.j,, ,~ , ,>';.'::,::. ,';', ",,_'~ '.,"~'I ' '::~:',:', ,',' ,.:,"~',:~~~~~~;:~0~{\qi;·.~/)~:.:.;",;";;~':'::::·~,><,:." ": 
" "., "We had al1,""t'oge,thez'·lo'7. bsp;:'s' of ·fol~e'1gn ou;rE!',an:c·7.~; e'.;,.,"";') ", .. i 

. ,r ~;'{I1.0h>;(d~ ',66 Lttna,te" there' ··g:te· e~pp'~:6X'l.ma,tt:dy:i5Q. b'~fgs?\'o',{;~i~lg ':::'e;U'l:'..re'#g~:i:~::,· 

~:~::n.":::~:~;~~I:~~Z:::e'ti~~~:;fi:~~~,pon'$'~~;;~ ',' . " ";'Si" "'.,y(:.' 
':~A,~:!}";:,'the ,;, p~'o~f.s~·h!~r :e~c'ep'1AiOP ,.::6t:sw'[c~Z e~rla;hdf t':~;]}, 

.: :0r,O\'il:';hoV'J':';Ul'uch' gol'd,' ':fne >R(H,ch~st.i9hi(l;i$:d· aoro,E\a'~::" 


• ,'1 ". ~ '" • n:~ .. ",_ : . . - ~ - . ~ '. ,,,~.' .'_'-'1l:;·.t:.":''\..v·~,,';;;(~. .1' ;"\" ... , ' . ." 

,.;~e: " 'ct~:~::·even: ~;,t;o·,.1:1tt3,' .9wri',P~,t's..'o(!nel. " ~Eht)' ,,~rf
, ' ",p". ", ~;ci:;.\~&:a,,· thE); t7:2' 'ri1il~t()r~~(~~:f.k~ ',goiel, ~'e$'e~ 
.; 1::,:d~;i:Hi),t,~' ~e ..te keRt,s;Et;g'~et~!i ,,!t;~\1."~~)p.)s"s~ibl:~ t,q,!\,.t:",

.' ",\..;:.~f~:%~:~,1~.q:(~~,fi\~c~y·1:t~ y:~: ,,9::' 'cre~:6.'~1::t';Q/<~$,?ld. .:~> ~ni' j:l6';?::~~;~~~, 

::.t~'tn',rW"t i.on~tn ;::'\'l~dentt '. " , r,"' . .'. .' '+' ..," 


"':,' ,~\:/;/~'l;' :~~,i)~':~~:Q::·.g:~id: t~om' ·F;~k~~.s~!.~ ~we, .tOQ~:"n'9:>g;th~;r(
',1 Bt:i:~l:6-,(r;Urn" 'o'ttie·,l'>·than>:what; '~I.:'nev~::;;~~·;n;ti.oned~' : J!H)f:: 

, ,f( ,''\. ;;;;;":}", ,f'. c ..' " • _,. ~',Y" 11 ~... ..}\';C;,,,,~••r. ..".,.••• ~ ". ,,'., • $. l A .. .. 

~;:q~~i\::frEi;~O~tla'ti.ti'8::>eXC6P~ ,~~~)'".a:,f.,ofttinie rft iOh¢~,.; : ~rti; 

. LamQUn',t-,or;··dd':l.'lar.s.arid (fh)v:&~ ";;e't..c:;,',. but" :no·~t;· 

~ ,.' :h8:cif"\Ei;i:~nia:t·~'dep:oaft. ':,orif~~ ~'tn' .t';"iiW,fof 'trie':;;p': 


;·S~;~:. ~:,~~t~rt·•.l~ttt1p~t,eh:i\f·{S"".", ...:~~mt~t~~ii~~~:9~t·,;I"i#:
,'kiv:njuen 'jJe,p~!fr me.n'. ' B. ; '. e':.oI'.e''';go:,curreO'cy,,'aeper., l'nG: 

~!tt~t;;t';'~~;~!~!~!i~~jd~~t~[!ii~~t!rO:!:~~~"~~jYf;) 
.1 j;p'o,~f:: f.:ti;q' :£l:l~::,f n.t'~itity)[l. .of : s~Vfj;;r(§.,f~ ".rfBCk:~ . ~'Y;" 

::~!.r~;~~:~~~;~·~.;t~,~·~~'t~~~,~~.:I~t~.:·,;~~~~,~!~:~~:~t~i:~,~]~%:'
,,t·,Re'1:c:}:ila':O'a·nJki., I .wbu~la:' lU(e.\to,~ma1Ce>'>Bri.Al.darft;.r'6h
.'\r l:,;:"\:b,"'., , ",':~ • >' ',' ._,,-;~. ",' ~ if"" .,' ·r'l<,'~"'r':·.:,~·;"! f >""", •• ,- :.,:-1, ,.',: 

.; ;~'9,:q,,~::t':{. ',~~iEi~';·+':tt,!1:1ta~n.;.g,o:l.'d...;.· ':, ';I:'~::1;tV~r:f3i~'fj~';t, ·l~fa~~~~,. ::9!11'~;;;
.::g(tl.::qfi:: ·"~ha;:/t'.hQS nQ'li~i;ng lto';,d.g, .~!;tb. ~he' F'op,~ 1'1£o,/. . 

/, ; \~~, ";,'" < ' ""::.. ':-,!. ' ! ~ ~, >',,:;"''''- ""'< ~ ;',' ".~':.'>'.J' 

... :.,' . . .)~y;,~:¢:,~. 

.:""" . 
,. " .",>",;~j;,~~'~Wtr' ' 
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~ ~ C F~ !-, ,- 1:-

18 j,,:;,;x 1.1 194.5 

On th(i~ (f~1i;fr.r::I~'l).'l t. of' th$l} !11~;~,l',k;:;~ fI'6'JI! 'the i;d;neth~il~.t.el', Ye1liek.2fl'·f.f,i'<lilr;~'liC'hto· 
r!~l~o.mf:l"i !'ilad)t·hlll: '1 St~Cl,'~/ t ( f 0 !'~l'f.;ii;'l:ly ¥3. th liliKK J ~.;;lO rked.. 

,A1~t:Jle f:";ur'l:'~!ney~lifufE 'tdl,: ~'J'tl. of U;;6 ~:'iiIle Ve,l'~k ';l',tGl,i'!i ora t.1.'H~ gZ'(l.u.nd• 
.2 f~/!)e:r:'ll!t~:rd,ll:\'~ in th~ wLl\€;~m'lJ lc),;'il the ~l.~Vl;1.:,tOl' (;tl)(;ve, 1 iu tK:I{~ l'6'li'l\1~!) 1. 
Oj1tb.I!.~~~'i.~¥ t;li;i:1i;1V~ t.'!roi<md. 'i:hCll;J~I; W~;~ki \~i:n.rkhl'~ 'b!l:ttl;'~6en th~ 1'.'00'= 'i~h~~'{c; 
~:u,}te61w·t1:a'e: \.t,;m'\'l, the €l.t~Vtl;tac'. ,i'i'rot.r,ik,,"de}:).t;, Wil'~,i5 t~0vin~ a.~,l"01J,lld &,'bove ~.u1d 
b~lQ,w. 

A etl'%'~;~,d,n tJ;ull~1:l'W1: of l~3W(I'-r~ I1l1w{':!,Y$ ltlii.H~ ot~ C~,~k (to bl:~~)5' 
thli?l'l Itl.oved under ~l'U.:t'v~illMlce of seCl"etl£},l'ie-;;.; ,to tm el~v$.tQ.r .. 

'l1~~ ~~;i~le a; ..,.T~ tht:~ u~Eof ;Polis;h 1~~ l·kt1!'x"s. ":L:i;le'J:1;'{\t ':;'w(u'e u:r):pr-I)X1il',Hii.t~~ly' 
2v '~~e:rkel'~ ~,t fiJ:;,~~t. 1'thl1l' Ci)'ur:reuClY '\i~r>1a cUt.t'l.'ie'il 'b::i' f'¥fQ'J..~'" room ttl 
elevtill.tol'. All the "li'.iGr1: 1i;!l\i\.~~ d.oue in a hl.ll'r.;rfor ,thfl;l>~~ ltfEi,iS lfU::WS Qf' dl:\~lS(tJ' 
of AlliGd OCl!;llpi;~ltlon. 'i'lue ItlOr,k, W'~w:;'-;; fini,Jr.H;)l!.t th51; '%.{I;,H11Jl!\{lti;.Y afte::t' J.i,;\~Mit~U:;. 
"j~k "" "b '" I.':,~ .....", "';n.' ''-' ,."l'.f...L.~.h.;t,t~'\';" <" '" ,c,.. ..,,~.Jo\1~, ".,4 t'I" "'." ... "" '" 1, i <"VI>.VA '" :;,' ~1jI.~<i:;,';"~-u.~,...; ~u...~~.. 'r""h "',"".lr"':ilC:)' ~,:.~~, 1'"~ 'r.'" -: <~ , .L;";,, '1 ,'. I'. >""..t ,"t.,]'l.f(~p..: "."<>~Ii-"C:llllij,tJf'" k!.~ ,ft.V\;:;:,.t v.,l ~ 

""~';'(\.;·f.r'''''l'' "",,",'.<''''' '~'lii:"j l'Yr,£ li"~·"7>' 'e"':.,",;, J.'?,'l'-</:.l,,,·:O""'l,··.,t,,,,·,, 'n. 1 i~:'I";J'''''\'''Nl1\ ' ,;~.'" ·k';~i'I<."""'''''!'''l,,l..J.}'- .... ,~ .. ~""_ .j\:"'~;·y;ltU W,""",",,' *'.~, "'4!t~ .t'~,d,", ·..,.J,"'/:,,~;v;;.L..~t<,JlIi' ,,,.. ,,.~ .1" .. , ,\', .. .'t\O:.r~".{.\.<w_k. _~jaI'. ,V..,.

cOl41Ll ,t'lot 'be tiiJcen.~W61'!,y t:h.l.'"t e¥eni.l'lg. 

!t W"iii.i&/ jsnl~O!'i.~~d.bl!i:' tv t Jl·~·f,.7'wol·ki~.1·$., '!';t"OAi l;~LI;£l:~ to b:ring I5Ul:l'et'h1l.Y 
'b~Gk into :~i!l!,(:~ the:3<li.~t>ef.d~tll't~t.. Z~~)i:~d~:'l;l tG t..jlilattl J,UJ;;H':il,b:l(;. ~rWQ 
~$C·:r~i,;ta;,,;r J;f~'~~ l~'~rl"(: ie:f't Ofi ,;rv,);' in4i5' 't.1::;,\;: r.ll~:td:,. 

j;{~xt 1;(.~';'J::u.in.!fr: thm-~ ,-aj· ~'!#lSlP ;~tfl},W :U:rti wo:r~~er~ .. 14 (j1~' 15. 
rl'1:,~ btiLgU it;ii::r~~, l~1:'eu~?::}'l.t \j\tU:i{j',mt to Ii! t~l~~'v;!:!,toJt, i1::' G!:iLl'~, thei:l 
dO'l[~n thl;'; $lt,v~~t.:;;J:r ~£.n':i t{j: t;JrH:~ %nin~rocI:;;,. rl}~(;;' l;.;ii'.ga) '~~l'e cltlu;,,:;riGd f';t'Ot!ll 'the 
elevEktQ;t l~OOJ~); ,h~nd 'h·y' t:h~1' r'(il11ttll'J ';JrGrk'~l"~. l,at;el" SJioth.~~ 1l1r&7! ~U'it 
UGtld.. ./-. C,";.3~ '\;{l:"':i:'A (tr:;,,:',~n~~j~t ha;;ntt tt;) j7f.)Om .;\;:ni:i thinl ri~iJ,l'ik04 out.. 'ftLlw iter 
&l~bout .~ h~}'urs.}'::'\.f,;!l;:.'lti: 't1:d,ra '~i!'C.ll:.~k W>il:: tl10U{£,ht~ t1:il~~t tli~ .illlH;l'l'i~f.\.l;Se hl .iiI;. 

~l1i-pr't ,t12:~~t I,I'ol~;J;~:tl)7 ~f>\1)tlld, l'i~i"CCtti'~lt~\t; the !"'tin~,.lI'lor.k 'Ii',ri:U.!l C:~,'l't inu'iJid 
in l~:O]H~ thr'rt ii..l.l b[~.g:$ w.o~,l'~t b\~ f';.€;t.tfJj;;'.t tnt." tl~8ltdnt.i:. l:hi& W:it.ct UGt, t~H~ 
Ca..lfHit. :11':\ Iii\,- f!'l::;'OI't t;i~~lIetJ ;~t.il·itli!lL.I'i! !$olf.iier{~u.j:,;;~)ef~~l'ed. ~rb:\l',y had :1:10 ~I"&!\::t 
int1J.lZtiJEit iu the '\i;~rk. ':~ 'hH'3'11eve~i th.1;i,'I;, theji" tlH.)Ui'l:~,t tl:t1s ',gat", l·'~utiI'U.3 
o'pt~l"ll1,tiofl.. ':1!'1:Uj t),f:rlcifA,l~ (Veick. ~",nd. .he:l~;;ar) 1i2tGJl3'fMlt"ln'l c'ol!1t1.nt:t!~,d the 
work. 

'the W~ij;Oll nevel' left tine .!'nine. It ati&y~~ tkui.l.re :fl."'O~ 1\'1id.ii~ to 
night, ' :El;u~n it 1#'" SUI&,r<!~d 'l~':"JJeel'iJttt:>.~d.(~$ d~.tj;inl~ 'tbe ~.liflht. 

iij>'r'C)ru:f;~\':iC.~J:.i"t m':ld. l~iotlxG loft th~!Ml.n~: \iS~met.j.tQ~) ~:f.t~?'r "hEte·lIii6~rl$ 0$)r:i!i'.t0. 
,1.(;1lt I e~71.n§lt::)t t~:tl wh!.~t}!l$J:' ~,l1lyii:)KI.f.j :t11~J; !t~~\ley. '?frJ:Ll{® l'i;;·E"S 

tb,f;re 2 G~l;'i! n~ OfH?'· ioucl1 tli.€) ,fi:0n.~y. :~~l~(prtfulrnlcitt 11liJ.1d.. r~eb'.t~;eit· di.,d; n~:)t 
mentioX:l ~:tl:.y"oni!i' toue;hing :lt. 
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J...,:a ilSl rWCI~.v~liti,ry tfJ };~10:if·!"~hl(i;it';H1;r in 1/l'i:tg the ..v<ll:,cket~ frouJ tfU": 
't: '~"N''''''", t 0' "~l::.'v'!'t ",' "c' +h. "''''1 fI) "i/ 't, h "< o,n''''~~·'.," t;j!'''' ,'" ",', I'Y,'.',i. 't, ,j 'i,F' i,', ~i.. ,\,~.", ~t1.,.l "'.'~, t, ill',·,." """"...·",'\l~w~~V~.L· "~"'~' 'l~i.N',"·.,;,r,.\;. vV .iico,;,.;...·I.... ~ '''1.:,:',10< ... -.,A'iilCo:. .fi.o )"~"~'Y ...,_,,.,. .... __ 1J. ....... ~.J.. J.,~V\'i.. ~;'f.v~. 


X'trp t 1 ~)i~ • e T \ub e th ~J: '1' t'rl El :P tW opl £~ 11$rt : EjrH~if; • 1 G~lt e;:n; the!J~ Ell 
jDeOl}l4!': l:;.~n:i;;J th()~J.'c, i3>he,uld. ~~B:''J'~~ ;:10 QC(\~"..i~.. ion ft)I' tk.'\ldl~~; 
~(t~!i'.et'.h:l.:n~;: out Qfth~;; • It i~ ll!'JrH5Us,le it I£:l:~~')r h,g;;ve l'o~>:E1pen(~d 
.fl'Of"i the; b~;;":2:r;1 ,\:'1ll.1eh 'fi'er(~ ~.1ot 'oI'o'llght 1.11tO th~ :t:oow. but laid £t.t tl'.i,e 
elt1V'at,Qr, th.t:'1:'G 1it($rf;l) lW f±,U,l;l,l"d.~i tj;~(;irl$. th.c;~ ~];~c.l~et~1·1'0:S' • 

. wrH::ZJ t'h~~y t:entio~lto t h.e 
n:~,oney or J,).6l·b~1>:.'Il),U:l(;ibM~l"'v~d. :l."~€ a"'Hi;4'fi!t~'"1·1~H3. 
V'eit:$lr. ell:.' :i,.t(d~·j,Lf(r, i;> '.\.0;). 't~'t;n~ w:;. c.er::rg;t(.l1ln:j1. 17i,nd ~~:t;:o . 
of th.Ct'l sec:n:2 t(~, i t;n!i ~ii!l)l"~$ ~;.·bovo,. 

No.e J..; 
Q,li 

Ali 	 .l,1:rcm.kirJ iriht hLd. !'J.O t time't tH'? 'j,n1:r;r.ntiol: f)SC~:l:'XjC. If' hehf~;!j 
ii,1 n.l;;p(fl; d~. WOUld. (iJj}~e~~ 1t. He (.l(;,uld, 
h~v~ 0J:~1~r 1"00£1; or trm:;;,~H,\!fr."l" ~~h,(;~ ol~v.jj..t03't. ~·i.t li1\)th 
'i\:llt~.~::I:l.I,i;' tlH~l'€ ~e~l·~tll'ltQ1Jl f,l;. tsll)j!vt;::t.Oi!~. tht~l"e &l!:Hll 
:~ t ',") ru" .{"~ •.", C\ 1" .,,' .1' ""." ,:.', ::, .... i'",,,,.,

4!"}. ''I.'~ .•..-. 'M... s I.'..,ti "i><' ,..... .J.. ,... :\,:... ,J.. ~,h_ , ...1 • '",,.,.:,,, 	 ,r'e:J:::€1, p~~J>l~. 1 c.B',:J:.~, t 
'bit! 1 El V((1.i t,. 

.Ai:!::)0 !t t1[, li';r~mk?llch 1',. hs:d. CJr-:.ly (it, 

l.;i:t~tl4l) 'l'UG4'; f:g1t t,h~ tl::i,na:,tih ); ~;i, 5ur~ hetl1,.\o'k. 
llOXXG it. 1 &iin to()kl~W!Hi. 'fi.':~io,L;: tG:;.,k l'Hlf.le-. 'v!@l1:!.r. liLlI".:,/}$ 
'h60,t~-.''l ,~..:,> '.r.t'~¢.~l':"',"· '1 b~",,~,' '''''''''1:11' \""~,r,:,,"". ~I~;' "" ~ ..,-v v -.: .. ~ --	 ...,. '." ~.,,:,r.q; -,l-m~v!-",\..~,'-.iI.f:.r W'Ii;;)" Qi., oj-."'" . 

!il~,(;.r~·t~'1ih:l'iwi!\'l t:I,:n~ ~'fh;JjJ...-o:ll~i;~€l.o old, I'.!H)l~ie:r~ '!it' 12....15 
',,~ ::"i,'" '-> t"l'" '''~'.l''l '~i"r" .,' ", -::,~~ 1:~:,~,""k' '[q,~ <k"!."J .........1; Iti,">, ,·,~~,"<:'.OI' .~,J) 1:. ,..J HI~ V ....... :t\: .J>,.•• ~;,~" *'_ it'''''''''') 	 v~.lu~~:J.. 'l~:l.:~Y 'h:!'*,!liile 

,&t1:~d" c,~".~it:~,"'t i,t,:t tl1¢;t ,r-l:f'[;J.t· .lii:;~. ' bt~J.i(;'i"lI"e t".h,(j~\ 't;'(,Ot:thi 'ta;;ke 
it. 1 d..i~l not lte(i;l,:,t" th~;~·t :I. t '~'i~,r;') itT;"?Ji'L~ '{Hl'tl1 ;HiiW~ V't?:iok i~l.(~ z.te·ii~~r 
·iJ!!·t~uljl k'fH)'l,·t hl';"l.C;I. they :tleV~:Jr tolil l?;.~f.\\ .. 

1..;. 	 Ja1rl1ief.~wc"'i.ld kJ'!Qw, he 1.ill 'OJtl!ll' (If 


suV'w,rvi~H';;~ tiH~' ~~·orlccss •. 


WJ:\iy ~lo not t.h6; ~0r i~l. nt:l.El.l::l(,~,:ri:) ikl~h~ 


in. ol'ilerf 
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U. 	 S. GROUP CONTROL COuncil:. 
(Germany) , ' , , r 

APO 742 

19 August 1945 

SUl:lJECT, 	 Value of G014 and Silver Bullion and Coin Held by Commanding 

General USFET at the Reichsbank Building in Frankfurt. 


TO : 	 Lt.Gen. LU6it:liS D. CLAY 

Deputy Military Governor 


~Expert8 fram the U. S. Treasury'Department end the Bank of ~ngland 

have just completed the job of weighing and apprai'sing the value of the' , 

gold bars~ gold ooin and silver bars that are being held under the control 

of the Commanding General,'USFET. The more signiflcent faots in which 


, you may 	be interested can be summarized a8 followsl: ' 

The total value of ell gold found in Germany at the ratE! of $35 

per fine ounoe is $262,213,000. Of this $l3l.837,POO was in the form 

of gold bars, and $130,45~hOOO wes in the form of :gold coin. In 

addi tion there were 8 bags of rare gold coins whic.h hadf'been held by 

the Reichsbank, the numismatic vBlueof which has ~ot been as yet 

ascertained. '. 


Of the total gold found in Germany $239,284,000, or 91 per cent 

of the total, was found in the Merkers mine.. ' I 


In addi tion to the gold found in Germany there was fOlmd in Austria, 
gold valued at $32,175,000, which at the time of fts discovery was in the 
possession of officials of the National Bank of H~ngary. 

The total &mount of silver in our possession at the rate of'45 
cents per fine ounce is valUed at $270,469; consisting almost entirely of si:t~er 
bars. All of this 811ver was found in Germany t~ough much of it has Hungarie.n , 
markings. 

in addition slightly over 35,000 ounoes of platinum and small amounts 
of other metals in the platinum group (iridium, rhodium and plladium were 
inventoried but the value of whioh has not been determIned. ' 

In addltion to t~eforegoing there are oertain quantities of" 

silver coins, shot silver. silver scr!tP and misceUaneous items like 

wire and pipe said to be Silver, whioh were not valued though someof it 

was 'weighed" 	 'I 

22677jf 




Xhe foregoing do.es not include any 'l1:lqld or s11ver contained in the 
quantities of loot heid at. the Reichsbank :Building in F'rankfurt. 
Separate arrangements are being made to value such loot. as well as 
the considerable quantities of currencies and securities also held in 
the name of the Commanding Generel USFEX. , 

Attached for your information is a copy' of the technical report 
submitted by the experts•. It contains a data,Hed statement of the 
methods employed by them ana technical information concerning the gold 
and silver. You may be interellted to know that for all of the gold 
found in the Merkers mine· and several other shipments we have been 
able to reconstruct the ex.ct position in which each ber was originally 
stored in the Reichsbank. Berlin. before it was· mOiVed away, . and now have 
the gold so arrapged that any particular bar can be quickly looated 
8S a routine operation. 

It is recommended that a copy of this repor~. together with photostat 
copies of the work sheets, be transmitted to Washington• 

. /8/ B. Berns~ein 

.It/ B. BERNSTEIN 
Colonel GSC 

Directpr. Financial Division 

2 

co~AL 
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Itt ourmemol"a.,ndbm 9f 19 June 1945.. we outlined the general 
'pro'e~dU4'e ,to 1:)e f6.l,lowed in evaluating' tp.,e gClla~nd 511ve'tvaluea 
stqred iIi ,the:Relchsbatllt in Frarikt:urt~" ~e 1:nventory having, been 
made, wesubJllltpu;r 'findings andco~ei)t:s ,for your infot~ tlon. 

<' " At't~ched" :t~,' SCh~duJ.e XII ,shO'wing th~ value,S found by 'the' ,
',' " ' ,", ' , ' ," " " , , ' I ' , ' , '"", ' 

eo_'ttee.Also~ attached are Schedules! 'Itq XI' sho\vlngrecap,.;. 

i ttilation ,of the,wprk ~heetsand, ;other p~r~:1.1:t'ent da.ta as fol:1o'VIIS'1 


SChe~ule;i," Schedule ot, Bar s,b,1.pment5 tQ 'Merkers, Min'e 
, " 

, ,'~QhedUle ,11- G9l~ B~rs ' 
I 

"Scl}:edule III .... GQld Coin 

S'cheaU:le .IV Go:la. Coin 

SClledule, V ' 

SchedUle VI ,~, 'Silver1n Sh1,p#lent I 

Sch~duie vt! ;"'S1,lver ' C6inlrt Sll:1p~ent I ' 
, 

! ~ "i": 
I ~....scnedul,e VIJ:! -' Plat1n:wnM:c&tals 

. ' ".,' 
" 

Scheduie"IX . -, 'l\{elt,ers 
, , 

, 
SohedUle'X' ~ S_ary' of Silver. 

,1 
" 

SCh§,ldule, XI ' V,s.lue of GOld' and Sliver 
, ) "~' .1', '1 , -'t~_/ '1:" »'> 

'~::S'ch~dule XIti c',l.;;'Recapitala t10n :0£ Shipments by " 
"Type of IlILetal 

!. 

'\tVe leave wt'th you2J4 work sheetscb,ver:tng gold,' piatinUlll , 

metal ,and odd bars" 108 work sheets on gold" silyerand rareco:i.n". 

and; folders of worksheets on silver bars. 'These work sneets ' 

are in poor'oondition and should be typed befo~e they are examined 

andb:~dled toompen. They are the original recordS! of Qur wqrk,

and, if', los t befor,e typing, it would be n,?cessary to re'weigh ,tP!~: ' 

bar'flBJld ,coiJ)..' 1;0: ord~r to understand the work, sheets, wes~bmit 

the fpll'owing relative: to the ,procedurefollo'tved i,n aecoInp11sning
our ta~dt. " ' : / 

Gold Bari 

'Sh.1.'pin~nt 1. The a ttached'Schedule,II of the, bar:s ,taken to ; 

the :M:erkersDline'by the Germans" was ob'taq.hed from Th0tn$J! fGrmerly 

head of thebUl1:10n dept,rtmentin the Reiehsbankin Berlin. 'This , 

schedule shows the bars as, tl1ey were stot~d in thevaridus C'''''0'C4'''~'':'' 

ments in Ber,lin and as they 1,'I'e1'e tagged for Shipment to the .c,,,,,, ,ers 

Mine. The Its't ~howsthe co~,~t''tm:~'n~b.er~"'1$e:ba~''J!l.~(if'~\:;a'n~,'k 

the Hf)ichsb,:;.nk nu.mber It as we~~';as. ~he to,tal n:umoer of ,oa:rsc;,'c~:. ." 
type. 'rhere were four claS:tl.;~:~;~\tc:golid b,~~'S!.,H:9~·'v,ert:igi~:,I\'*) .'" ::t~=-
ene, Standard and 900 ere lii';{,g~~4i'tf9~,.~W~'re we~'e. tvv6'·:P'"tJ;i.~~ . rd~ . 
frGlm which bars in Shi:pment:[':~m~_!!g.m.~~t,.t.._~h~~·..'p~pp,t,~l?~,~"~),:. 
the B<:Lnca d t I talia. Oil our work shee·ts vre refer to tn~COinpa ment 

.number ec~ring; on SbheCi1.l1eI 'bec<lUS(1 of trh-o ,convElnlence,o.i, .chdck..,. 

i'n~ the Ger~ari. rec.ord,s~· T:tie. total lb·r ?F;li'pment. I ,1 s compl1eCi'''f.:r,,?;m 


, i 

I . r n 

http:Hf)ichsb,:;.nk


,the tcftal ·of. the: variou.scompartments listed' onSehedUle I. Co~ 
p'artmellt A 14d 'was D.otcolllplete v,11th bar: numbers" etc." beca,llse, 
"~Si .expJ,..aip.ed 'bY, wq.oms" ~hls'was,are.91,due c(;,U:liip~rtmeJlt that was 

. preps.';r'ed· tor. 'ShiPllentat 'thiS la.'st mOJD.ent. We reconstructed th~· 
bars :in A 14dfrom the Verschi'edeneb6ok' and obtcl'ined the total 
nUmber otp1.ece:S! Usted :by Thoms., na,mely,Hll. T'fto large natural. 

. nuggets'. a.ppear. in this lot:. . .•. . . . . 

The bars and scra:p listed' on' page 211, 121arge Degussa bars" 

6 sma.ll b<irs; arid :2 bags of scrap,w'er.e ·~nshipment· Ibu~t not 12ist~d 

for shlJ)ment: to Merkel'S •. Inaddlt:1on.. 172 silver· b~r~ were found . 

in.A 14d that ri'erehot' listed. Thoms knew of the slIver ,bars but 

dl.dnotknow the:'~tal .number.· 


Schedule! was u.sed a.s a starting gillde and 'work sheetswer.e 

-preparEid with th~foilow1ng· col~E~r' hea.dIn.g's· inserted: 


. '" 
Column:.l ncfte:rec§JIyed by Reicbsbmk " 

.Column·2 '.Melter . 

Colt'll'lI.i1S3, 4 &:.l 5 . Aeis1ir 

Columns 6,' 7., 8 &; 9 "'~r'J)llift>~ra 
. i 

\ 

Co1umns10j 11& 12,GrossWeleht 

Columrt., 1.3 . Fj;nene:;S 

'. ,. , 

COlllim,' 14 ' Fine. Q:Un,ges . ! 

. Ii . 
, ..,'Columns lS;& 16 RelChsba1jk .' . ' 

Thefol.J;owlng information, was recOrded irom the Relchsbank 

booJ~;sto the work sheets. The 1nfcH;;m6, tion so recordedwasD.ot the 

deter.mIning fhctor in compil~ng~our1nvetLtary.'I:t was merely: used 

as a gJlide a~d farl"Gc6rd1ng information' thl~.t 'm~y be of helP in~ 

1Qv:esttgc';.t1ng,theo~'1gin 'of theb0..rs. Thein.VentoryvJas c:o'lllpiled 

from. the. actu.al weigh;fng ,ot' the bars l~nd, coin.. . 


., '. . , . 
. .! . , ~ , , . . . \ ". • , , . 

Col:m.m 1.. I&terec.ety§o,' byRel@f1PifiJlk. In thiscolutnn was 

record~~d, th.e date the gold ba.rs were entered in the Rei:·cfisbank's 

'bar books and c12l.ssiif'1ed as to fin~ness.,' 


Ccilt.tim 9. .B4r NumAer.' In the lust of the four cc,lu.am.s under 

this heading. was:.i:nsertt.~d. the Reicl1:sbanl{ :riur.1ber: assigned'tb the, 

bar. ~:'he' pr2~ct.1:ce wti,s followed of,;: ss1·grl1ng anlimber' to a bar even 

though such bar had. a,melt numbe,r:' stampedbn i't.. This practice w;;.~ 

followed no ,bui.tter wh.;:..t Kind 01' bg,r Wil,S involved.. The number cor

rcsplZ>iided to,al'labeIil;s.b(:'led on th~· bar' (;piJsted. oh',vlth s¢pteh' 

ta.pe) .i Thisnumb.er we called .the Reic:ns baiik . number and in a.ll' but. ' 


. a very few c(1.se,s· i tW'as the 1df)utifying n'UIErber • If no Reichs bf.lrik , 
number was avt1.11abl'e we, r'ecorded the melt num:ber. 

, . ,. 

Col¢nn 10. . \k(uis KilQs. 'The gross' 'weight ,of'· the bar·) in 

.Idlos, was recorded in' colwnn ,10 'fro'm the Re~'Ch$banl('s books.' 


Col":lmn 11. iQ.QDY~:rted :Qunceli'. The arossk1.1os,record:ed:l~ 

column '10wer~ c6nyer.t:ed intOQ'!ltUle.s using the faotor 32.,.1~07:4;a . 

02: ~ eql!41s one kilo ~, This conversion "tvasm:s,d.e for the conven±€ince 

of the/weigher ,as ourw~ights were tli·QUllCes. 
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'Columns 15 '& 16." Jleicnsbimk. Incolu.mn'15 was' recorded the 

fineness of the:bar'aslt appeared on the German bGoks. '.In column 

16 was recorded ,the fine' 'kilGS asc(:ilculated by' the ,Germans •. Fine 

kilos were obta:1:ri.ed 'by .m.ul t1.plYing ColUmn 10 by: Col,Wnh, 15. 


, ., .. , The cOlUmn~;w6rK shee'ts<,w1'th the aboveinformatlbn werep:re
pared, :from' tne 'Germazfreco.rds and from: donvertto.'ggr.oss kilos ,,' .. 
into ounces, and· were taken' to the vaults wnere' entries wer.a.made 
in the remain;1.ng C'olUmris"'name1y,, 2,3/i :4", 5, '6,7" 8, 12 'and ):3~'i

" J " . ' .. .... . " .. , , 

-Column 2~" Melter.., The name of ,the or1-g1nal melte;rof'the>bar' 

wa-s in"serted in :~:is· 'cbl\lBID., <the 1nformationbeingtakenfromthe.

'har.Only in. ~ ,few' instances were weriottJ.ble to o'i>tai:ii ,thename'l~"

of \the mel ter. Because persons not,' famil.iar v(ii,th the va.ri,Ous . 

meltersthroughout the world may 'examine' thisrep,ort,we'attaeh ., 

Behedule IX showing" the names of }all the,nieltersfo'lmd: on the bars 

together \",,1 th thle abbreviat10ns used inr2cording the melters and 

the' cour,ttrY. . .., .... 

Colutrms.l, ,'.4 &'5 •. Assayer. In dne' or more of these colUmns 

was entered the.name of tl1ea.ssayer of the bar. For example,!! 

a United states' bar was proces,sad, one column \vould. show this bar 

,had. a United sta:t~s assay on it. If the bar had also been in 

France and hada,Frerichassay,1twould be listed in another col:'" 

umn, e:tic·. , 


";' , 

ColUiDns6 1 ~ &: 8 e' Bar Number ~ Under the heading "Bar Nufube:zo ri 


there appear 4oo1umns.·, 'Entries into Column 9 . have. been explained 

above ind1cating:tha't, the Relchsbank.l1umber appeared inthiscoi:..., 

WDn. It wasexplclined· that this, number ,vas taped ontnebar;. If' 

the bar came from a refinery or bank and had an identifying' n1.Ulloer 

stamped. on. 1 t,tha t nUDiber Vias 'recOrded. Columns 6, 7 &:. )ea're 

headed "U.S. tt" "B/E~, and "Others". If United Sta,tes b~rs were 

weighed" the 1I1e1t;nilmoerwo.sen:eered u.nd~r Cel1imn 6'headed uU'~ s~ ". 

Bars bear'iifg the Bank of ;England mark 'viere listed, UnderColUIiJn 7 I 


"B/E".Nwabers ~Il the 'other bars, including D:111l1bers on/the Pl"Us~ 

sion Mint bars, \~ere,recorded under COlunjn $ 1llarkedttOt:her".. 


Colum!' 12~ ;;Actu:al. OUnCeS·•. This lsthemost 'important column· . 
on the work she~t. Iil ,this column was entered the actual weight 

.of thebaps 'asthley'passed over ,the seal'es~, " 

Colunm 13~ . Flneness. Entries in this' columnwerem?J.de at the 
time of actual ;,veighing . or later t~rom ass,ay. certiflcates or r'~cords 
if no assa.y ~ppea'red on the,bar~ If,the iQa,r' was of ,'Eng+.l:.sli?l' , 
United State's ori'gln \-/ith the fipeness st~mpeq Gn'it" that'f111eness ,IwB.sacceptedand. listed at the time of 'lJveaghlng (all"United 'f.j'tiatas 
bars have .the f:i.n~eness stamped on the bar' arid the majority6:rthe ' 

! 

Eriglish).This·;tinenessw1ll notnecessarilY'correspdndwi~ the 
finene$s recorded on ~he German: book and entered 1nCol~' ~S;be- , 
caUse ,the Germans I followed the practice of taklng the 'lOVH~St assay 
on the bar. Fer example, if a Un!ted Sta t e,s bar p.i:id :Qeenassated : 
by a Fr.enchassayer and sta:niped lower than the Und.:t't;d St~ltes aS,say,
the Germans would; a.ccept ,the French a.ssay~, . . , . 

.. " . '.- " "'. - . 

In cases ,;{he~e no assay was stamped oRth~ bar, :a s'eci,rell w~'s 
'Qla.de 0ftheaS}1ay: certificates captured at Merkers and the. a.ssay .' 

was record'ad f~rom the ce·rt±ficate. Ifthe're was no fineness stamped 

on the bar and no; ass;ay certificate, theflIienesswa's ~ec0jfded fz:om 

the German books. ,Pru5s'1an Mint #barsdo not haire the' f1nenes's 

13tamp~d on them.:The majority, however" had assay oertificates 

available. ' 
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In a, few cases where .there were no certificates a.nd the fine
ness was not record!!d' on the books, we estimated the ttneness. The . 
estimate wa.:s always ·conservative." . ", " 

: ..' 

. " Atter the bars \vere w~lgheda,nd the' rineness determined,' the ' 
fineg'old cont'~nt was calcula,ted. All calculfJt10nS we:rechecked, 
thu,t is~, the' original was made by one personan<l the answercliecJt.:ed 
by' ana,ther. ','" ,,' '. , ' " ' . ,,' 

Shipment 2.0 A. 'Shl:p'lment 20A consisted of Hungari'an gO.ld 
packed·1n boxes. ~Thesame proced.ure was foll,owed in iilvento;ryi:ng 
thesevis.lues 'a:s in Shlplfient I , except th~ihf;orrit~ tion wa$' taken '. 
fi'om the books of the'Hungarian Nf.j, t1on€il Bank. There 'wasnoRelch'~:" 
bank number on the ba~s and' the fflingariz:m number stamped on', :the .bar 
was used as the tdentlfylng number both in the books and qn the bars. 
There were no' <issay cert~f:1cates and. the. fineness was t~l:.ken' from· 
the bars J and in .1:1 few ins tances frpm .the books. 

" \;'/'>-'" :liSC9;lM@QUa sh1;gmsmts.: ·,A:ll o~er' :shipm~n1(s'o~, gold. bars 
~ 'Ie' v,,~re IElPP(:lJ'ently not scheduled for sh1pme.nt by the Germans, and 

t4~re were no l"€lcordsava1r.a'ble'to-ident1fy.theDl. In such cases 
the b&rs were sorted according tomel.t· nllD1ber . and inforPlat:t.on was 
taken. .from .the'bars' and traced 0,101';: to !.the books.,sp.lpment27G, 
for> example,. na:d been buried in 'the wet ground and all iden't:tficatlon 
IDE;,rk:s had been destroyed. ,This shipment~n:i.s reconstructed 'from the 
melt numbers appaarin:g on the bar:;;. . Only: ill ~ :few~hlpments wer~ 
l.~re unilOlt1 to trace tp,e bars bac!{ tp the records, nii:mely" 26C,27:tS, 
27C, and 2C.,Also, i~shlpnj;ent 1, the items apIJeariilg Qn page 211. 
We wetghe.d, the bars in ·theseshipmerits andestimltedthefinenesff. . 

, ' , 

Procedure." The .bar bags were sorted: 'bycompaI·tlnen.ct t11Jmber and· 
bybl':igri.rilt!ber 'where a' tag .Via s on' the bag. Ina grea:t ms.ily ins;tances . 
$e t~tg·s .had. b.eenlos:t. The bags· were opened ,anti the bars' sorted . 
by Re:}chsbariknum.berIf one"was on the. bar, qtiherwise, b~:f the melt 
n-umbe17 .. . , , " " 

, . . 
i. 

The work, Sheets "Were prepared in ·such l;.;, manner thf~ t t each sheet 
represents til. stack of:;O gold bars or as n~ar to .30 as was possible 
to c:>otain. The bars werestore,d in p11(:;ls. of 30 or' the n~ber qn 
ttua sheet,. in th.ecompurtments,. Weatt[,ch.,locfttlon chartsshpwi.ng 
tn€' s t.'i,cklng of, the ba)·'s. o~ tIle locl:',ttion~he~t oI3.e oa? numb.er in 
the sta.ck Will be11sted. ' ,8. barcanoe traced from the books t;o' . 
the work, sheet to the· sts.c:k or from the stack to the work' sheet ~dto .the 'books. For exe..ple., if one desires to find ba:rnw.p.p~r. ., .. 
24,904' the firs t s t Sl1 1'9 to loo;k: ~'i t 'Schedule I fo:r the, .lot number" 

. which 1'5 'Ald.• ' On ,the work sheets hibeled Ald or:~e': canfina. the 
o;aI' nu,m'ber under the R(!:lchsb~nl{rU;lll1be;r on:'pClge9 • from. p.a.ge9 
one ca.n o.btain the pile number arid from thelo.cat10nch<i~t t~e, 
act\1;:al stadt in which the bar.1s loc':lted•. 

J . ·,Gold ,CQin 

Sb1mumt l~ The bulk oJ" the goldco~n as shown 1n SOheduJ.e 
XII Yi'l!1s·cont&:1ned in the Me,;rkers sh~pment~ The coins· were sorted 
according to ,cQmpartmen.t number insofar as prac'ticable. The. coins 
were 'in, smallba.gs,ins.1de a large bas_ ,T~e+,\;i,r.ge bag .had at,ag 
identifying the comp~rtment from which it. ca.me.in Berlin. ·80I.1te
V'rhere in th.e movement:mrl..D.Y tags hCldbeen torn. off .and h§J.d been tied 
o~i to th.e ·wrongbagtIiereby co,nfusing the· s·ortlng. Otl:1er::t~gs were 
Juissing and 1 t wa.s· impossible to +dent1fy t.he coin ~i.cco:rctitng tcthe 
c9m,rra:rtUl.ent number :;is 'in the case of S()ld bars' where ther~,. were 

'other 'identifying ~arklngs • Also, the bags were so~te~".s.ri.cordi'ng 
to cotm;tl7' of 0·rigin. within thecompELrtmeilt.B~cause '. 216 bags of 
coin were not available, for counting until t:lfter .theothers were 
sorted, the cont1nui ty· in reoording' ,and st;;:t~lt:1n:g was lost. Hoviever, 
these 216 begs'areso,rted in the salle manner a,s the others. 
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After sorting, the' large ,bag was opened end the n\.1.llber of" 

the tag 011 the large',bagwasr.~(;:orded 1p.l'Column :3 af th~~oin'w'ork 

,sheet under the..headlng"GerllWri: BatNUml,)er".:, .Also, in' Col~, 2 

Vias record,ed' th's denomitlcitionor ',type ,of coin Ul,lder~he hea.d1ng' 


, " Denom1ncl tion ar,l,dCpuatri. flIn ,Col~ 4, VIaS' rlJCOraeQ the bag" ' 
mitnb,er /i'ss;lgned."'QY llSullderthe q.ead14g~Our Bag 'Nuber1t~ ,Th~ , 
smrillbags inside the l&.rge one were then, opened ttndthe contents 
p,oured into B., container an¢1weigh.ed" The gross we1~,tof the, , 
coins was recorded ,:til Col-umn 5 he~dedtrGros5 Vfelght. Jf ' Caution 
was exerci,sedto assure thE~ correct rec..OrCiing of' the weight. Th-e; 
tag th~lt w'a:s to be attached totl1esealO.f'our b~.,;g Wit,S 'filied. 'out 
by the "clerk who recorded the,mii~tandhe 'lis,ted theb(itgn~ber,' , 
denomina t10n tlnu "\velg~tGh the' tag c>i,fter, h4ahad, reco,rded i ton. th~/,,~, 
workSneet. '1'hewe1gh.erthen 'checked the v·;:el,ghton, thetagwltp. :' 

, the Io'le1ght on the sc,+le. ' : Al:so, the tags; on theSlnw:ll'bai~w~rie' 
saved and plbcedins1ue our bag with the':coiI1.',IIl 'ad,d.1t:i9.h:." , f.li¢, 
uwnb€l'::; arpea:ring. on,thesflla:ll bags were :l;"ec0rde~·1n (J61\lJXjlls7tc , 
13. 01 th,€! work fihl~Erit,; Therflwe're UBU;{l;J.ty ;, sll'l,ailbags wl:thtags 
\l/hichwerlt'l recorded .and the tags 'pl<1;l,ced ,1nthe Jar,g'e 'bag:~ "Hc)'w;eve.r ~ 
insey~~ralinS'.ta~qeslthet&g~ Wt;,re mi5~d~lg t'r.om' th~ s,mall ba&s'9r , 
tp,e ,:num'berecoulu ,not be re<;1(l asther we~e of~en '.rr~tt'en1nwj.tha 
pencil, or ,"scratchedout1t .. ~,'he f!'eich~,mi;lrk.s wl!:jre" p,<.i;cked lOsma;ll ' 
bagste~i. c"ritE.inerf:<;.nd wer~ in vE>r.ybk)td: condition.. As, a ruleJi ' 
there 'were many tags missing on th.eReich:s:m&rh:- bags. In col~. 0 : 
was '~nter'8d' the fineness of the coin. Thef1ne weight or £6ins of' 
the. sa.mefinen.essw'as obt~ined in one calculatIon.. ' " ,

" ,..J 

Location charts 'a,re att~Hzhed showing the Ipc~tiono,f" tbe 
b~gs< ..s\.ccordiilg tooux, b~.&i RUlIiber. ·.li'r'OD1 this c:an be obtained other', 
p:ertinent. data ,from the work sh(t$ts.. . ' 

- • , f ': •• 

M1AC:e1.1aneQllS &1l1pmtmi;s. As 5tated',t~bove &nd ShOYdlLOll ,,'. 

Schedule XII, th.eI"e11~ere notn'lany coins~n th.eot;her shiv~.El~t~h, 

Thes.9yte:re ll-Siudled 1.h thlfr~ l;(Ume 'ID.&;]meras ;~~e!':;cr11)ed~b.ove In Ship
!ilel1t;·' 'I ~xcept tn.t,t there 'Jie..re· no eompiil,rtmentnumber,s,,' . 


. I '. . 

Considerable quan,titieSo:f' the pl~!it1.num .grouljPJ1e:ta:l,s"~,jere 
iriventorleci. by thecomul.ttee.Schedule VIII 5h.O'NS the I:llJaIltd.tie]s 
of 6DCh type metal found in e<ich shlpment..Moreaetai:led. 1nfo:rm~ . 
·atianis ~vailable fro!t' thlf.! worlt sheets. In Shipment 1, siX' plat- , 
inum Durswer.efouuct in a coin bag~Tht:se hats 'f,:er:ev?elghe(l aiHi 
the st<:tmll,edfineness'ort the o'::l-rs was t,,;dten. In SnfPF.m.t,.5 we found 
6 boxes of pl~:.t~ntim<tn!et:~ds' as they had cdm.e fram,theref:inel'Y' . 
The weights on the .wrt:~pperswel'e 1'(:;oo1'de(t ~mu' cheek W9f~ht~'W~re 
madE) 'from tirne to time•.. Shipment ;~';2'w'Bsiplat4ttitlls,ei-;uJLal1' o.:f 
1Nhtch;'1a5 . lfielghedand ba~gedin lotsof.:d;l~i:t;oximi;i te+y60(i:. oU;uCeB. 
In .this shipment there -\~ere alea' 25 bottles cotitainingplZJ t11i$ 

.meti~ls' and the ~~i'eight;i on 'thebottl;~s jf{ere a.ccepteo. B..ft:erchack 
we1gh;1ng II few. . . . 

Sllv.:erBars 

'rna proced.:ure· fo:!' .w.akingthe· inven tor:y of ,the silVer .v41~es , . 
, dlfferedfrom t~h~.i,t te:rgold lnaiimuch as no list ,giving .liLP.y partic-: i 

I.:lIHrs of slIver' was available. ' , . 

. In som.e ins te.nce:s~1~rts of the tu~e:shlpmeiltwere \~d;.ort?d ~ in 
more thJ!m one viiu.ltand:ttw&saccord1ng;t'y decldelZl thi; ..ttl:l,ebest" 
Pl~ll:1. w4sto. list the :contents of' 6"i,.C.h ,va:U,lt sepa:ratelY<il\;n~' then to 
,show th.e totals of th,e ,s11vereont~ined in each Sh~Jl~(;Il:t (in .~ . 

22-678G'.. . j 
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rr,:;ca 'pitUla~ion~he~t. '.~e Yi6rk sheets inqludirtg a sU$llaTy of the 
contents 6f each vaul t;hccvebeen bound int65 folders. Ch,arts 
showi'ri:g the pos1,t1o;nof. eachs;:tack andci1" 'ee0ch sh1ptilentha,ve 'been 
maa,e,.'tci f'a~ii~~ate::~,,~sy;refere'nce ,'t:Q' any' p;ar~1ow;i:q'bar ead,h' , 
lay~r ,0'£, each "sta,ck ~ repres~llted by 9ue'eolumti on 'Fhe:workshee,t ..;. 
th'e fiX:'st ,coll.U,iJn rereach stack contamingthe detal1sofj;he'bottom 
layer,c~d the,'las,t,col,u.mn thos;eotthet;C{);J; iay~r., .Further, the' " ' 
,first'ba:r .of' eGtch ;layer: ha.s ,beenpla,-qed ,in, the 'same relative:Qos1;.:.. 
tidn in all s taqksarid ,has b(;:~n, ,indica ted by a red, dot, on the' charts .. 

, ..., ." . ,.<..', ". . ',. . . 

, V~herf?v:er pos51b:fethe bGirS ,hav:e'been,grduped ~LC cqrdlrtg. -tothia~r 
fineness ~l1,d sta~k~dlnamctnner to facilftat~counting rmd'to sI<Kr~~ad 
,the weigtlt, ,on thef~90r •. ' " , " '.. '. " 

". lhe rit~th:od ~dbPteq. 'fo~making the: irive:ptoqry 'of thie ,b,~rs ~:as a.s • 
follov(s i ,Wherever t:b.e: numberlti(:tl:J.e:r~nen,essand ~he welgf.1. ~ were ' 
sthmped:'on the 'bartr..:fa(,w~ecorded asexperienc'ehas shQvmthat 
for, pract1cll,1 purposes these are' invariably c6:rrect. In those '¢a~es, 
where no w~tght. \'I)(l,S stamped the "b~rsw,e're we1ghea'on an aut6mh t.f¢' : 
scale especially ob:tained for tr.iep:urpos~'t 'j\:lthough,such ,:~ihsGal:e , 
ctmnd.t be conf?:i.dered as. a.~cu:rate'a"ff it bu~lion:balarice'ariy ;:!,ggregate 
error 'v;as reduced by \il/eighing, ~sually':~$ ,bars "a:t~ 'tlnre; -; Wnere 
the fineness was not 5 tamped 011 the bar 'it vl'as 'estrm.FJ..ted. 'Where 
neithe):" weight nor fi;ne:o.es·s ~ver'e 'sta~ped" "as in' parto£' sh:+:,pmei1:t',' 
5,1:» ,bo~hwerJ!:j.'est1tnated on. a con:servl;t,t1Ve. b~,s:r:s,~ " .' . 

In·ad2i!tlon' 'to the, bars a certc:dn amount of shotsilvei-':and 
~ilver ';;crapwasw~lghed. Other items, iii ship~ent'56p siild: ;t9'he 
slIver. Vifere. inyent,o'rl,ed but, it was foUriCl impracM.cableto a,s.sess 
thetrvalue. There' Is consider6.ble stl\re:rln the 1 tems notevalu,,;, 
a ted al':Lcl care, :$hoU1dbe exercised over 'them Inth:e same "manner 'as' . 
theiteIhs 1;llv~ntor!1ed. . , . i' 

. ,,' '.' ': .', , 
~ ~. , 

We wish to::point out thr.Jt the personnel used o~ thelrlventory 

by~he cOiIlIni ttee~wa.s totally in,8Y.:per:1ence,d.MEm engaged inh,andling 

the metf,d heui. nop:t,~viQus experience and· inof,t o·fthe. c1e:j["ica,+ work 

'~v~sdon¢ .by, s1niilarlyir~expeI'ienceri enlis.ted fnE;n.The calcti~a,tiOns 

,;rere. IDa,de by' :Jll¢n'V\!b..o. h~c.t never before,usea a calc~<itor.,' 'EYeptrie 

equipm,ent~ used'·ia.s,a,ssemb~ed frbm b61I1b':'"v¥rec~edFr~+,urt .. ~ ~rhe • 


,comllii·ttee feels,' howe~er ~ thcl, t t..he, wot'lt 1s sub:staritii;il1y accur~ite .. 
, ,('" " ' ". ". . '. 


" " '. "~;\;:f : ...: ~., .. \ ' .. " . :, .,:_. ,~.:, ".'. ,',." ...... ~ .. :".~ ::',.:': 


Yl~orking "condi.tions '\"?¢re extremely w'l:se.ti:sf£tctory•. ,Th€,v~tilts 

in which the, work .was' car:r-ied out were' m::riler built :to handle. or, to 

s t9re gold insrt;tch largeCt1;l:!ilititieo~ and the'v'!orW v;p,s ac¢o.iliplished 

under cramped'conditioIlS. ms'p~cially, wa:sthls true' i{t .the "st;ir1i, 

when the,sort1ng' ,of the' bags was ,1np;rogress\. " , " 


T.hecomm1tt~e' IHls stored the values 1.1'1f11'1 ord~r+y m..~~r'~o 

that the bars and vmrk sheets iiandbCioKs' can readily be compared~ .' 

VJe r(~co_t::nd that· the compartments. be ;If!;ft un,det s~<fluhle~'s i,~' 

beQo~esextremely urg~nttb. 'open 'th,em'.In thcitcase grea:i5car~, 

.shou1d'pejj~1;:ennot ',to mix.thec;ontents. '! 


"., 'i 

\ i , 
• I',, 

'-,6 ".;; 
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'··.·1. 

..... ' .... .~,...,"" 

.., .• 

. 	 . 

'~'I'"
. .. '" . . 	 , 

1•. ' ,t'd'l,eets ~(;:lt ~I '1lft1l4' ,.. ..i\.7!l- :8Ql!·!o. ~'t~4g.lo +U~tb!lD 

. ft. ld.l:OD o~ 'ftA.,nees liat-$4 m~'ti.'iQob., 


l~t 	A.S:D- ltk~~,ll~ ~ld' ~'l)~4 ;nf,)t 'b~,", ti,(aitt.ilCUJ' .. 1i••tll1 in' '~')p~, 

·~~~s:M ~ ·41, ·fl,.7'·- JI•. ~le., .1l$t:.4lbt.~ki.,· 

.~. Itm;J.ian l~" ().'20)~~1q~1I.1"t;~¥lto ~~~••~~~ ~i1.ede 

. "_~11 ~,~~.'1n o'tlt"~"lOtso' ." 
. '," ." . . 	 . , 

".: 	 ·~~6 ...··...•.ti,C }r.; ......b.,t~:'5.· .(an.· 5.{~.:.;,,~.{~.••. 4 .•. " ...•~.;.:.. ;. ~t.tl$I~" S.tf!.·.·..~.i .. '.;.i.~7e.tii,....(}.··.B'~I~.~.·.. ..~.'.•.O~.~.;.•••., ...•. ..·.~~•.•~., .~t.
.$~ ,t.h",).t :(,.brlJl·l \$ It' ..~ d.'l7iI~lt:e~1Lt;l()a ~1' :n~Ofjr..T'h"~.l_\:i~O"",'-
·~.'tle~te·8 a.~, ~~~r ~t.t~ll' b..~. ~"~ thoXlllh t:~'i(; 'l>l1.'J!~b.e\~'$ ~:.~;la~ 
~miiJ. W$estiiili'~~ef·"f{r~e f~~M~ {'lntf::telM 'bt:¢Ib; . '. '.' 

. ~th~t$' (} lC~ ·a.naC lGir'l...ei:~4~~$ t~i,;;\:$ :2 .st'~',,d tlo:tltai~t~lft'j 
.n_b~~t!~~,.5.;~,23,W\(t lv,;.i•. 2' ..... ,~h:.tpm;e~·~c. 1"~' Ct;1~ ~o::~,~f$ . 

'tIiFt\l~LfrJl~ .In ~~~~+l, b~~ ru1~'. $!lV~\10~!l\~~:tth JJ; t~f;l~t'~;,ll~ th$g.,~~~1,(~~.,. 
,J~e c:t~~n eoll~t~~~ ~f.a. (: 107 ~Q ·nd•. t~l.t}~lio.t~~~:~;.: . 
t~O't~~~b~m.l'U9i ,0'~ .. ~~'~~~ .. t\~~~,!' "1fi~~~~~f l' ~:~;l).e,C"~~•...,.~'he
of .~;iJ~~ ~Cf.\ ,ii 1~7 W[,:;,,& (lH)t:un~ti1Ji ~ ",1'$,)•.1. .!l)l('..r~~(}.r.\~~fl. f1~..(!\\nr.;I;;."':,13$~ 
~rbe .b:,~s (F~m· itl C:~lup4.l'Jn1t ,NQ,. 1., WllN ,1ft 'f;tlt~ (f,~itr.JPJ;,i:l:'J:·;:1,l ~t~tl~}!~lr""'·
l_;::kP'. . 	 ..' 
~"'b. '.. '.' . , ,~a,"'·" "" ,Ail. . '1'k 'f' .c;( • .//: ":t.. l' . . .' "'..,. 'll;"," . . 'j,"' . . ,'1 "'£ .' ... ' .'.'. 60

J,ii:r;Jl!ii~tk$ .~ ,...,0.,.~ ."'" ;!;1VV. ,J\ ....'..J ..-:-.'. '\l~.¥-.'.:J1.,4J5:Ja:~. 'i.lI()\~. ';. , \"'"!, ;;~'.r ",.)1.."J'fihil).~... ". :..Q...... ~.o. 
~:S15C-- ~,,~ w.~r~ p$$k~r;.~"ut.•:t'i~:.tnal, t18 rffj~t\1Jl~l~~l_ ,ia8 ~~, 
~_}i. ~."'81~' .~:so" j1S.t:t~@1tl_~.. . .... '. . 

~. 	 (~h~~$ ,tl9. 1\;~ .' 11 J:\'.;~4 a: sil'\t{}:f,' t;1_~~ l.~$'t~. ,~1~~~ ti~e 
ounce$ f&~~ ~aL.tll·~to4. f:OI" t'i;ll blA~$ln:~ .11;:., 

1. 	 ;tl~"tii 'f'lt"~t0'7.$" 'l.a Vel'-.ld,G4'fine b{)(>k _tr,f.tU ~u~r "*h¢~J~b t,hey 
'ha~ not b~t)l~l; 8l\i;g~poe $l~"ti0~ :'1li~~i SP,lOl)l.d J\Vi~lI~b$B»' :1tJ! ,lot
[..141J b~1tW.N ~;.' . 

Eh~, .;:Qtl!paeu2(J:,: J;;h_t1 ~1t4 '1~ alli{;;US1J~.~~i$. 
-- ~.-' ... - - ~""-""""'~ ~ 

941 e~n ~;~checii~;~-,iIl.. ·&UifW. ~~ ~~'8 \\~~ 11i1!C)l!ilit:lly t~f.)Jht;~~nt 1. 
fl~l1lAJ'Y \'i!&l'1'e~.~N·<1l fro,~ 't~q ·bill.StS !na:[o;\lt ~t,t~ treln. ,,\11.1 :lo~$'" 

lQ,. 	 ;t;jorl~~h~~ 234 'C(;IV*l~t~ .' ~f.~l. lco<t .w~s. t)~:1twlul~4 .~,ntdt%i;l'$~ 'li~,S . 
·the '$,b~f.bt ~:,i~$I~1l)~.;t@rthe .~n~ni~t,t".(y£ .t~~:ij~ .ttit71;~ .. ~t'~.· ~'\~a1u';)~t~ 
tl)~ .loot. .~h~ ..•~~tit~~j,c,:~!J.~t f~$"l ·tituli:. t~ .·t)1~~i'r .&.'~1J'1~~1;~ 
f>o~;A"l&.be~"la~~.Q\ ~jn ~M'i'$ loot ·o()iia:1.4~~~\b.1$.:it~C1);nt,,_s"1

, 	 ~ " . , 

. ll~. 	 .:$I.llg$, ttl;P ~l,ntt '~'j~ft&W~}~~ .~j\'~~ .a~dlt!\1;~~.l)'e4 wla~RV~~ ~it..\l1t.~~ f.~;,t:t 
t:tu;ttrH"H ee.?\lil! b$' 1m". i:n i':lVfj:t"t:!;~~\t~i;~}. th~,~ .()r1~ltl. f;,fJt fi~e v1t;lt}fj}~.. 

lVh("ef.~.10$ 'in."'.1?;l1,~;~~·~.um. a.Qll·.·~.e:t,i 	 ...'~"'t.·. ~.'i;§;t~." ...~~~4~ii.. , 	 .. .. Oll;.... ·f>l~~tltUl.e .'•. n.·~t,' .lil.·~ 
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'SF '::J  tor·rilllia3R'i ' Di:..TE FROM. 	 CONTENTS~v \fo C\l 
~~ ~ (Cant 'el) 	 c-.t.":":'-f:;. \ 18 13 May 45 P.eichsbank, rvIunich 	 CI04 bags said to contain currency and coins'~~ ~ 
;-=::r~ cs- D 	 5 saia t8 contain currency
" ,''''-;:.  E 	 4 s contents u.."1knmm:<j,,~ ~ ,.s;..s:: ' F 	 3 valises contents u.nkno:wn, 's 

28 begs said, to cor-l:;ain cu~rency and coins:"'5 ~ <;: ~ , ...,... 0 ....... 
,...., "-~ 
'-' ,!:2, 

19 ~5 Oth U S A::r:rn:y, Gre.sleben h cases lebeled "Posen Dockirche" 

,,-.~ 'tl a 

: 
1 

: 
! 

, 

1 ,~a, "Collect Scl:'r':'fa ~J.m3 Lissat! 

I~~.S~_ 
:_\""'"i,.. ~ ....... 


',..,.... <:) ':7 ' 2 	 ed "Silber Kirc " 
1.0 	 ~.s:. 

,-::f-~ ,..... ~; 	 1 cas~ e1 "Lissa CoHee 
.J ~ s;. 4 ehest3 ~Lln::1a-r1:edi<.!) ~ 'lII.. ~ 

i~~~~ 
 1 trunk labeled !'!slelmetal 1 II 

Q( 1 bo:;-r T:1ar}red 
'~-='1 I ?rocessional C:---css

i--'-I<:s- I ~ 87 cases said to contain Iao:r.strances and shrinesi 0;-- i; ~~c 
!,20 16 32'0, U S l....m.y, Bpital 	 633 cases said to contain g01(1, bullion and coinJ.I.;~I :~I 

~ ~J.:!\.."" .,,'; :3 	 2 C6.,ses eaid to co.c-;;air:. and coini ,-..:.;s;.o~ Cl I 

1(;;;) r-- s ! c 19 cases said to contain 	 Ge-posits,
V) n: 1 

D 	 .') 
r, containers said to contein :platin1.L.'1l enoother precious metals

i<.( ~l ::s: 
'-1 ~f '""- i,(.) ~'" i E 	 1 said to celong to l.!ili tar.y Pol ice 
Ul O~i, F 28 cases said to be deposits of COlllPar:.Y for s of BudapestII 0 .,::~, 

i ,g~l! 	 G ~l sack s[:.~.ia. to conte.in: 
, l , . '<':7'):....:I	 a.Om) CE:se sealed envelopes reJe'l;is!::. propt3rtiesru 1 
'~.~ .....~ 

,:.... <i!b.: -	 b. One said to belong to Mirdster-f'reside:q.t Ferenc Szalazi, 
.•:;r:. c. One casiS d'3posited by COr:lmercial Be.nk of 

H 	 2 envelopes said to' contain seCuri ties 
1 box said to contein ',aluables 

21 19 !Vfay 45 7th U S A--rwy, Augsburg A 4 boxes said to contain currency, coin, jewclry, etc. 

IE B 2 ;;jail saic to con.tnin cob'S 

~ 
53 C :3 boxes seid to contain currency 

g 
 D 8 bags said to contain coin 

0' 

E 3 boxes said to contain currency
~ 
a: ~j~-~ 
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NTJlIlIBIffi 

(Contrd) 
21 

23 

24 

25 

'26 

27 

·D.t..~ 

19 May 45 

26 :\~av 45, 

'30 45 

1 Jun 45' 

8 Jun 45 

9 Jun 45 

10 Jun 45 

~.:\ 
! .... 

Q.Q. 

FROM 

U S 	Army, Augsburg 

Reiclrmint. Munich 


9th U S ,ArrflY, Strasfu,rt 


Reichsbank, Ho1z.pinder 


. Finance Officer, 12th .Ar-BY 
Group (Froni III t Lussie,Austria) 

Reichsbank,t Halle 

Reichsbank, Regensburg 

Haidhausen , Austria 

7th 	U S A.~Y, Innsbruck 

Dorenwald 

Lindau , 


t!.)JL~!U 
l' 
c.oCONT:;;!·':TS. 
C\l 
C\t 

F 1 said to contain currency 
G 3 bags said to contain currency 
H l' wooden case' said to cohta.in currency 
I 7 bags said to conta:1.n, currency 
J 2 bags saic.. to c currency 
K 11 boxes said to contain gold and eilver ingots and silver medallions 

.5f.' 	contniners and 

A 1. b...')x 1: 8;:1(1 

1 bag s;::,id to contain 
B '::; s?':i.f. ~,o cOl't:::inJ 

pro:7·:"rt::r of SCh7eri.r, 

said te, contain precious metals 

to contain je'"e1s, currency, bonds Rnd gold coins 
jewelry , 

coins, foreign notes aD,a gold bars and to be 

1 sidd to contain gold coins 

begs said to contail! Gennen coins 
'i p2ckages said t.G contain foreigr:. currency und securities 

J.~ 15 said .to contain gold bars 
'B 9 sui tCotses, 4 ,wooden boX3S, and 1 cardboard carton saia to contain 

jewelry and securities 
1 sack to cOT~taiD tabernacle of R.u::sian Ort>odox Church 

43 bars said to be silver 
c 1 'bag said to contain, Austrian coins 

1 said to contain gold,bullion 

J.l. 	 25 bOxes said to contain gold, bars 

12 bags to contain coin 

10 bags said to contain gold bars 

15 bags said to contain currency 


B 40 said to contain gold bars 
'Crzb·6, boxes said to contain gold bars
-4- " ' 
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!\JD1\I1Blffi D..t:J:r~ FROM 	 CQNTI!liJTS N 

y -::s (Cont'd) 
;(, ~ ~ 27 10 Jun 7th U S ~~y, Lindau 	 C 5 bags said to contain coin ~~',... -, 28 said to contain gold bars ..~ ~ 4 boxes said to contain gold bullion 
'S ~ 2 said to contain gold bullion 
~¢:S , Thihpolding and ,St. Johann D 1 green box EL'1d 1 white said to contain currency 
l ..... § ~ Oberbichl 	 E 1 box to contain foreign currency and securities 

o"1S ..: ~ Obar Siegsdorf 	 F 1 box said to contain Hungarian cUrTeney:...., ~ .2111(. 

:~ ,,~~ 
 Wallgau G 364 bags said to contain gold bars ' 


":::c. ,~,(S <'I 

" ~ ~ 28,· 11 Jun 45 3rd U S il....-rn:.y, Erlan~en 	 2 to, cOT'tain· cu·rrenc·y and ties

1M-- <:>_~ ...!.o~ . ...... _ 
"f::::\~" ~'s:.~ 29 15 Jun 45 Reichsbank, 	 41 said to contain gold bars.. ' ::O:~'t\.l 

i~ !::), d.l.~
l~ ~-::::>~
'<::t 	 30 15 45 Deu t sche Bank. 1 QOx to contain foreign currency 

1 metal box said to contain radiu.m
I 

31 18 Jun MG Det FlH3, Rauris. 	 19 bags said to contain gold coins and bullion 
1 mail sack said to contain currency~~I"c£:;1 >'!2!" :" l~j:!\../\ -t'\J 	 3 boxes to contain currency

•--:<;S,.O~ 0 I 
I ~':::: <: 1 	 3 bags said to contain jewelry and silV6rnarejo')r- (.c i 
,U) .:..( i 1 mail sack said to contain m-appings from currency and coin 


- "<f"':::.2i Z! 
 2 boxes 10 pags s?:td to .containsilverc'6in .andbul1i0ll 

\2, ~~."i ,. 1 envelope to contain gold coin t currency and jewelry
.tw ~-" i
'10 ';:::C:::::::-!,
II O.c::;;;:: I 
it £' ': 	 32 21 :run 45 XXI Corps, Ma.~sfie1d A 4 said to contain silver bullion 
if: ;'l 2'::-;

j..UII .< i 	 B 5 a1 burns maP s 
'.' .\~~ .c.!, • "'~'"""'; 5 al'burns to be on bbtanical subjects

i-"''f,.. ~ 
1 helmet to be Norman Helmet1 ~ i ,. . ',: ,,: 

, U I Sondershaus'.:m 	 C 2 sealed envelopes said to contain CUrTency1 ~ I'
i t-oJ; ~ i 

33 Jun Reichsbank. 	 32 boxes, 2 bags and 1 package said to be foreign exchange
i ~ 

2,
i 

assets of affiliated banks of Reich Leipzigf~' 
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S1HPI'':ENT 

35 

36 

37 

38 


39 


40 


41 

D!S:S . 

23 Jun If5 

Jun45 

23 Jun 

J-..:m L~5 

22 JL~n 

",... ~ 4c:.::; JUTI ',) 

J"lTI 45 

28 Jun 45 

FRo,n 

Re:lchsbank, Kotben 

Reichsbank, Dessau 

Delitach 
Marlsfield Copper Mining Co., 
Eisleben 

Delitsch and Bitteri'ield 

Reichsounk, Nordhausen 

Various' 'banks, Eisenach 

Various banks, Schmalkalden 
Reichsbark, Suhl, 

Reichsbank, Nuremburg 

State of Saxony. Bad Elster 

. , b • ..,.R62cns ·aD:"=,- J ena 

Reichsbank, 30nneberg 

CD 
C\l 
C\l 

.i:" 3 bags said. to cantain currency 
2 bags said to contain gold bullion 

B 17 said. to contai!l currency 
4. boxes said to cc,ntain currency 
9 bags salU to contaiD coins 

c 2':'1/2 truck load 8 T::.i 8ce11 aE80US securitie s 

D 73 boxes, Tlooden. said to cor!tain silver bullion 
cr~e s~ 3, !loaden, s5id to contain ai11l'ar ·bl.lll.ion 

E 1 box contents unknown 
1 contents unkno~~ 

2 said to conts-in cu:::-rency. golc.coins and securities 

4 bags said to contair, cu:rrency 
2, said t.o cor;.tain currey!c~.r ar~c sec "L:l-.i tie"s 
1 said to contairl secl'!.ri"'c'ies 
1 bag said to con ta:ln CUT're1.".c~{ and securi ties 

. q
.d. ... enY81op8S said to cc;.ntain cur:CGl1cy and securities 
B 1 begs-'?ic. to contsin Cl~rrency and secHri ties 

4 boxes said to contc::tin currency and Eecurities 

2 boxes said to contain sec~rities 

'"40'." 1"..,. 
.;J 
+0 c ' ",..,t.... J..: c,.; ~ l,..;r..!.. '. ............ .1. .; co3 '1'1
,_.8t.:.sS, 0_:oJ'>';_~ U-'l • ':" ......t_ "'.; 1''':'''' Ri'.! ..:.... •• _-i:i 

1 bag sa:LCl to conl;6ln currency 

J::l. 
, 21 "a""8 (l~r"'e\.::::,~'r:;' 6-'; said to contail: 5 Rr[ coins 
B "1 said to COIl cain 2 RVI coins.l...t....L 

C M5 (SI:Jall) said to contaiIl 5 RM coins 
D 7 sa.id to contain ailver bull ion 

1 to contain coins8g .r>i·'. 
Il:: 
Q. • 

.. E~'box said to contain currency and securities 
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'.<..') ~~ ~ .~. 43 29 Jun .h5l~ ~ --;::?~ J!" .~. l 

i--~ '1'~3"~'1 r.':. 

. ' <:::l-- 'I "t.,.I ) 44 30 JunI N\ ..h 
.; ':" J I) ~ tf ,~ ." I·. . iLJ~ ",u l ~ 

'-;:I'.&Ll~ a I t, 
45 Jun L~5 

11 b5 ('- ~l'l~ 
'.J) ""!i 
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C\l 
FROM CO~,TT:ENTS 

Reichsbank, Zw.ickau .A 2 bags said. to contain gold and silver coins 
4 bags said to contain foreign currency 

Reichsbank, Cri.r..mi t schau B 4 bags said to c foreign currency and coin 
1 package said to c9ntain gold coins 

ReichsDank,Werdau C 1 b.'lg said to contain currency. securities .and coins 
Reichsbank, Gera D bags said to .col}tain Cr3rr:~an sil'-.rer coins 

3 said to contain various coins 
1 bai:~ s8.id to conta.in curreTC~l' end coins 
1 bag said tc contain securities 
2 saJd .contain curreJ:'cy 

. Rei c!::.sban}:, ·1\'~'Oler3Ii.e - E 1 said to cor;te.in foreign currency 

Reicbsbank, Weiss'3nfels II 3. box sqid to contain foreign currency, coins ard securi tie s 
Reich.sbank. tz B 8 'Sf'~id ,to cO~1tain G-3r!D.8I! sil"'Te~ coirJ.s 

l said 'to c01.:tain foreit~ C'l~-:-,re:lCY'. coins an~ sectlrities 

Rei~hsIJa.'l}:, 	 G said to c ontain 'G-errili6.TI silver C oinu. 
2 83.id to contain cllrreEcy 8!1d securities 

Reich sbanl<: , Leipzig' DOX63 said to contain foreign exchange a.spets 
1 saie-to contain silver coins 

FiD8.11cj.a1 In sti"t·utions , Landlcreis 
ScLleiz 1 !Eet8.l CnGe em.d. 1 s:;;ck 88.id to Col1t2~in foreign Cl'.rrBncy end coins 

Re:icnf3bar.1:; C-ot!:a 1 snaIl box s8.id to contain dia"l.oJ!ds 

. Following said to' contain-foreign Cl..1.rrency , securities and 
gold' bullion: 

.3 b'.'lgs 

.3 carton boxes 
, fclfl.·3r , , . 
-'- .l.argE3 bc;:x: 
~5 small boxes 

-7~~, . 
QQ ~ ~ 1. :Q.r/~ '£. I!i h. 
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48 

DATE 

3 Jul 45 
EB.QM 
Reichsbank, Greiz 

CONTENTS 

1 tin box said to contain foreign currency· 
1 paper box said to contain foreigr, currency 
3 packages said to contain foreign currency 

348 bags said to containGen!~nsilver coins 

I"
c.o 
C\l 
C'J 

:!:j ... 
. 'xm 

~ 
~ 

I., 
49 5 Jul 45 Reichsbank, Saalfeld 1 envelope said to contain foreign 

6 bags said to contain silver coin 
currency 

50 6 Jul Finance Officer, 2nd Div A 1 package said to contain foreign currency 
56th Finance Disbursing Section· B ·1 package said to contain foreign currency 
Finance Officer. 30th Div ·C 1 package said to contain foreign cur:cency 
Finance Officer, 2nd Div D . 1 pt::ickage said to contain foreign cur·rency 
Finance Officer;'2:i1d D:iv E 1 package said to contain foreign currency 
IvlG Det .AlA! F 1 package said to contaitibreign exchange assets 
Finance Officer. 7th l~d Div G 1 box said t,:) contain foreign currency

51 9 Jul 45 76th Div. Hartmanndorf 1 box said to contain foreign currency and securities ,".,; .,.... 

52 

53· 

7 Jul 45 

11 Jul 45 

Walchansee 

Walchansee 
80th In:[ Div 
I~G Det, :Munich 
Dachau 

Reichsbank, Eschwege 

A 

B 
C 
D 
E 

72 bags said to contain foreign currency
4 boxes,said. to contain gold 
6 boxes said to contain foreign currency 
2 bags said to cOEtain gold coins 

20 boxes said to contain gold 
·1 bag said to contain gola. 'sil,ver, currency, jewelry, etc 
1 tin box said to contain charred cUJ:Tency and coins 
4 boxes and 2 cartons said ,to contain jewelry a'1d effects of 

persons from Dachau Concentration Cffiup. 

926 bags said to contain currency 
11 carobcard cartons contents unknown 

1 folder said to .contain miscellaneous papers 
6 bars said to be silver 

~i -"..J , 
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1 bag said to, contain coins 
180 bags said to contain German coins 

3 wooden boxes contents unlmown 
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53 . . 11 ;rul 45 Reichsbank, Eschwege C\l1 bag said to contain currency and coin~~ ~ 

.~ ~ 1 suitease contentsllnkno'l!m 
.S' - -..~ 54 . 13 Jul 45 12th Army Group--~ ~ 1 envelope said to contain securitieso~ <;:.::S 
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XDaddi'tilortto the. cou_ol.l~Uclt. in ·t.~t_.F~UO'SUllf"tp, .~.' .a..~. 
~. eq otter· _~ '01\'. bClllllil-' 07· ~~ ~J'a:~s ~t. w~ 
i~ pOlla'" .&r'G.....~.. a"fll11~l. ~\g~'t. LiWlae .t~. 

f~ 1m. la~$t .~ ,a.r...~ fJ>~•.Zs·~ (flo. 141,,~t'"
1. 194,j tDdi_ta·t~t .~. til fJ....., •.., ·thta n..~ ·.laf$; .1ta.•~~ 
.bf.t...... ~Uy~ Ugt..t. _ that tJle ~ aN ~~tat¥ll . 
1M1"u.a1D~·ditt1Wlt1ea .111.. tltmnebg .,atd.Olm i4a. ttCld_...~~..~,(,.
lyr, t,~ ~t. eltdt1_ .FIIIq _t be M Hn.- .... ~1t11$h stuq 
~.~." ., 
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I Cl)plen to Messrs. Roelse, Sanford 
Moore (Rozell). 

SU~LCT The Soviet Union and the llank 

.' ," .~ r~~-Intarnn~!~~~ Sct~lQmon~~"'----'1 -. -_. - .. -.... " 
(Lant;, 0~Fiertj", and r.ebber), OverbY, and 

I ' ,e 0 N F I·D ~ n T I A L 

AMtriot.d r.L~ ~r:. t:.~J~a: ~on~te cene.u in ....el, 
I, 

. , '. 'I 

S"itze:-lc.nd, to tht' S~teiD.epartcent, 6. CO~~1 or l'ihic:h ::creC:Oiv.ed ,roeen~lJ" '.::.-:; 

contain::; ini'orlllRtion of s~me interest as to Ithe ntt~~~.~ or t.h~,~~~t'~~~~:'~.:~:~:J' 'F;': 
Vi8-:"6.-v1s the Dank for International Settlements•.. Br1efly, it states that::;:;,;'i",:;',:';~; " 

. ""'~'\~;~il~;;";:'-~''''':'·'.$.·'';~: <. :'~. <:~: .:... <:. >:.: .. ~:~~:'., . -:.... '.~_:.f:.:~.::-; :..:::':S :~"" .:: "~Jl';" ..'.<: "'~':' ~,:'~ ,!;;~H;'.,;;'···~ : 
. " .' ,·1 . 't'b" ,"··~·CO ,., ~.r.""",,_.,._.~ ':!'J:, ••. ~ .... .--.. .............·:terest in the 'B I'S 'ft 
.. .....;: 1("\ ....... ..., ...... , ....., \ijIIIgIo ...........b -..• ............I... g~U~-~ ••• 

, ' .. \.,!.~ .... - ~:~=;~_.,..:.,~J.: . .~.tt;~,;:~~,,·,-L ..... ~..... .  ~ ·!T ...... ~.".~~J·~:.t;· ...... '..:, .~ .\:.":'":I.~: ... ~I"""" . _ -..",..!.,.-_""" .... ~ ......,.,.'"I:l._.,q '10;'.....". ,~...--, ... ~ _ • .... ...... •. '" ..._ • "".,." ••,~, , 
"" ... I .........~~ ....·~",··.- ..~~..:~ ~~"t'-. :.....r"'*!~ y ... ~ ~ "'_..;t;. ..... ~ ...-1·': .... ;,7,..; -

.·'..r'Cu,tlUU~ . . ,ttie ·SOVi·e:t..a.ttitude..ar.c:.....i~.~ ............:~ "'1:..,.~c].:' :: '.~ .:. ::.,~.:>:>':: 'T·.. ::' 
-::1.... ~;" ~.,r ·.~l~~~·t:'~ ~tt;-.!;:· •. 4 d. , , .. ' ~ ". ~~ •,'il" ;.t.:~';;~~1 - .. Ii '. ¥ 

-:'::O:;C o',ned b'J thl' !\eiel~sbank." 

U. The Bnn:'~ i:o:t;' Inte:-n.nt:'ol1'll Sett1e::le:'1tR' Gold rC!JeI"VC::i nnd 1t:; 

invc::zt:ncnts i:1 Geriun:~' \Ii ..:').l bec:or.le "in the. La.::.< ~turC" tl subjeot of delibern

tiDn!.! ~t".cc:1. the "Iii~ FO\~,n~o that the i:i.ls.!::~:.. h8.;:; ~U"b to co(!cernit::;c1f 
. I I 

;:;1th the r!"oL1c:n of the 3l I • S • 

7ilC' 111I':.::i;u2 accu:;:ltion!l" :lGAJn::>t the &nk fo:- Int.crnnt::,onal 
, ':1 : 'I 

I ' 

;Sl:ttl~r.lent~, :!nchlciinr • thOR€' .by lithe nntlone.h of thfl v..s.S.~.II, 11:; t::> it:> 
, . : I 

~·:·~:-t..:.:::c ~ ttl tude:,: !,n~i pollcic::; II !l(!Cr.l to h:!vc ·":l:':.l::;hcc.... ::;:n thi;:; connccti.:,n, 
I I 

the rollor•.!.r..: e~.tr:.!.ct :rot1 the report is Ofi?B-!:ticu.l.cl= interc::;t: 
i, I ' 

,,,,, '" . 
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OATE___.____••....• __ _ 

I .' SUOJECT,_ _ " 
~.-----'-,..---- .. -,' 

I 
P"'O"'~':"'-________ •... ..._ '1, ,--------.-'... 

.., _.- - ., ... _.. ---_.... , . -'-"_ 
T 

"Hf"!"e 1n !lasel the record or that Bank uncIer i t~ American 
PresIdent- and st:l.ff wa!l r.erl.crRlly knoTm in hR.nkinc e1 Tclee, 
also th!'l.to everJ ir.lpo':"'t11nt' office'r of thnt in~titution r.t'.s 
intent 0:'1 interuut.iollul -;;ork :md coop'Crntion, includine the 
Gor!.'\n:'l GovcI'":'U'Jon t':: rO[lrr.:.dnt.'l t.ivc' here during the w:lr, 
the late: :Jr. :,u.111r.echlt:r. The latter \,I;.!} oi'ten ::ent tv 
TIerl.:..:'l lIhc:-e bur-oUght.: i'1'C:I~ld()rit ::c:~!.ttl·ick'5 battles to' 
a sUcceosful conclusloll. This 1\'n:: We'll. known to the 
·inlt:.i..::l.t'ed hare. In nny cuoc, wl~e:'ltho!}.;; intere::;ted were 
nblc to .!.nfOr::l thc::'r [;overn!!lent:. of the fact.s,' the vl'U"ious 

, .' 1

accusations again!}t the Dnnk Vivuld :::;ceu to hn.va vanished. 
I , ' 

Acong these JUly be included the national:! of the U.S.S.R. 

" : .... ,...;' ,.j'.' ... , The lD.tt~r , it up,?ear:J,. ·CJ.lf8.ys· shar.edgrellt interect in'::" 


:;:it;·.::,:~,:,:;~-~·;.:::;~~;,the.'s.nctivi:t1es·and seemed willing to accept the ' ..,.:: .:'" :',.' . 

..,';xt«:~~1~::' is';hich were ::r~e.t::.;~;._:~~:;~:}:···:: ··:/~;t:j;·.-::·:-;:i~/2~.;i;;·:·;.:.:;··:··:-

. _.•'''''+. .:,w;... . . the' Americnn·con.::rulgencl:'al. may il80 
,+ ~ ' :,~:~·:~~.;~::s1-!~.:f::.l;,~~;-::~.~·~~~7J$::~..~..'~~\;;!.~~·r.',t.... .:. 

_""""'1'._~.ii'o:-ld. Ba:'l!', 1:;~?Ufh 
• It lS ll.:-~o.lea !lC::'C 

if it willp::'o\'c u::;e:ul toli·et.,,\tn a r'!O.rell1zel.i Dank for 
::i:ntenw.tionD.i Settle::cnts t 3nr:el Po::; l!. c~~t~.ct fOl~ .vurious 
tre.tt::m t.ccx!s· .:n::;titut:::ons I~n ru.r~pe., ::::um there ~5 ~lso 
eveIjr reesont() st't"ene th.'l.t !Jar.....:.·1 . 

-i ',. • , 

" .", 
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Informa.tion 
t· 

.....,:.'...~- . .kr~icle in' .Finane ,al TimesNove:::b~r 2.5 
.-" .or:6luture .of BISpoin t. out po!>! tion of us 

. Govt officials hes shi 'ted from elimination 
ot EIS in lieht of .run' and BunK to dispas
;~16n~te;~x~mlnntlonot its fucilltl~~ with' 
. an ey~ to sf;l ve:.,.t I? 

to: 

I 

Ch.:.nge in ·ft?elini;;ttrlbuC,,?d b!-'fl':'rally 

; 

1. fRe1<:ix::::tfon o!: ,J t1tt:.tle ":,o.... ;".rc.s 
ithose suspected rightly or 

, Iwron~ly, of do ' g business with .. ' 
. ' .t.he ene::.y".,. . . '.' 

.;r;•. :.....,; ... :':.·.~·A·:: . : '. : .. ':',," .: .: ..•..~ ... 
.... ·..:.~.~;.;;::::.:.~·.2~ .S~r.lovaJ ,of-.~':cretary. ilor&~ntJ:l?~. 

, ··.i.t.. ; ..'':-t·-;~::.~~'~ar.d:Dr.;. :'HarrY"ft11':rt"'!' from .their .. ;~~~~:;:i::i 
, " . tit''':~;:':?!~ro'r:nI6I!'''osi t lons of pr.omin~IJ·c.e 

:;'''::'~';';'·::!'''''~'':'':t-;:·~a·fe1.'Vtilr% . 
~.-~(~.~ j' '.:. , 

e' f r tish Governm"?nt,"-"''''-'''''-1 . ""It ..' I • d' . 
:1 ::;. C;:.C' .: .L'::'C! In 

*:he uIs.n 
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f·B.l.S. . i 
Future Act:f.vitv Fl~. TIllES, 25/11. The' paperts y.'r.~hirigton 

cor.respondent reports that the attitude lef Amt:rIc[llI Govt officials 
·towards .the B.l.S. is betoming. mellower and that one no longer 
henrs demands for its de~lse. . To-day, I {;m both sides of the . 

·.htlantic there is in evidence the intention to salvage what 1s 
. useful from the Bank. This is believed! to be the desir.eof Bri tish 
·official·s, supported by :the Dutch, Bels;~an and French Govts. The 
predominant sentiment among central banker~, at least in western 
Europe, is that the B.l.S. plays a usef~ role in providing II 
meeting' place ~or suchb;n:nkcrs an:! 'shouild b~preserved. American 
bankine .oninlon.,.is t11a t l;i t ought to be possIble to find some way 

. of usingt!1eB.r.S. as an agent of the ~oneta.ry Fund and .the·.: 

World Bank. With the B~I.S. as the orl1:y European place where .' 


."financial representativ~s ,c~ discu.::s ;~utual problems on neutral 
:£".~ ground,' American b.-:tnkers. feel the t to destroy such an asset would 
. :J;;;;be~a.' pitY.• :.lt cannot be said with cer~ainty,. therefore i: that the 
.:. ·") .... ~lJ; .. o ..... ';·-c..:l .. /"''''-'''-1'---'··- ---·....1··.. ···;· .. C' .--.,.. ~ .. ,.- ..... ,., .. ~-··.cd'" 

., '~~~'''''\f .....1.• ..,~ '-_ ""~.4:'!:C C:J.J."~·I'" ",Cj~':".. '="'v..&..~ ... , .'1::: ~..II..~.t.u.U:~.....~J.6.0 ~w'" ....~"t~ ,~- "., 

\~~~.,~~i1..+'J:!e. .' 7.c.9£;.e.sponden~..:..c~.ntlnue.~.:.~y s..tatlng..;:~.~<' 
. hat there' . 'l'lasFiIngt"Cn ~to-aay·to. exaInine dis-.... : .• rl ';." 

• ,i. ".1·.·5··\.;+-···.. <' " ... .... ~.~~<"f"':~:~": 
,.••~: ••·tf ~~.~~~~~, .."o:,see 

s 
... s .evail. ····.The '.. 

terest; ri' the ,Bank, though it has' 
8. stake in the shares. fpr::ler1y cont.rol' -?d by the Relchsbal1k 
r:.nd. tne Brink of J:':'PI?~; but such ~n Inti rest, unsupported by any 
ot:ler count.l·ies, would Iprobably not s fice to deterwin·? the 
fate of the institution:. TechP..1c;:lly, the writp.r statc!>, it 
nould. be JC'ssible fort.he B.I.S. to c tinue in exist~nce as a 
L'.l.ropeancentr:-.l ~ankcl~'s 1 mcetine p In . 1;>:.yln~, the e:-cpenses out 
oi't.il':i:1tcrc:..;t on ttl:; I:investment.s.. r~r. conclusion he stresses 
t;"e inflaencc or lit Br.if.tcin en the U.:EI. ::.ttltudc, st~tinr. tnc.t 
1!1 "';t;:::h.!.!~.~ ton :-.nd else!}h~re to--j~;~' th~ 3ri ti::;h Govt is t~lltln.g 
the le~d in ch~wpionln2 the B.:.S. . i 

; I 
I 1 

I 

I, I 

" 'e~z Review - Nov. 26, 1946.SOU...CE: 3·.!.S. 

, 226800 . 
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~~. on the:~er of llO~ ~ '''/~
fI'o!a the lank tor lat.nat.icmal s.tu-nt.
. ' rw *: ~1·~t1aD·~·s,1·.. ", 


. "'J ",., .. "'.-'1 ,:. ,>..... ' .'.' ..... .' 

!he W .. IatloD&llaDk~ _ dollar acCOuDt.., approx1
aat1n& t3 wSlltou, nth the Juk tor ll'ltenJatlonal SettleaeDt8. In
"bruarT, .1942, :ihe' Bd•• lat1oDafL.1aDk nquel'l«l repqment, ot 
11 mIHon b7 the tnnate.r· of tba:' ... t.a 1ta dollar account, at the 
led.eral a..erve 'Bank of I .. York.I'2be appl:1cat1oD ot thll BaDk tor 
Internat1aD&l Sett_ate, tor a no... to wake thi. tnmIfer.u 
d.ert1ed bT th8~IU17'- !his ~1Aon ...., made in accordance with 
the pol1c;y of tJle ~. not ~' 1iCflllle JNQlI.8uta wh10h facilitate 
commercial and. ·f1n.aDcial tl"8J18&ctiou d1Nct.l1' or 1nd1rectl1' bene
t1c1&1 to t!ie Alli. countri... I 

. " >:1. 
!he Bank tor Intemat1anal, Settlement. 1. ftn8Cl b7the central . 

bank. ot~, ~,rrance, iBalg1UDl, and 0Nat. Britain, and b;y 
some t.nldng 1Detitut.1oD. 1.11 J~ and the Vldt.ed states. It1. . 
quite obviou ~t control 11 ft~ in the. representative. ot the 
.&z1.coUDtrie. ~d the occupied, countrie.. JUrthermore, tlerman7 is 
the larp.t ~tor of b Banklfor Internat,iDnal Set.tJ..enta. 
!he German Cb'ftl"l&ent depo.it and the Annxdt7 Trust Account' DepollteJ, , ,I, \ 

in which there i. probabl1' a larpr....en1On&rT 1ntereet iDtaTOr of, 
Germa.n;r .. .u:.1 a direct ItI]~JlD interest, conat1tute 70 percent 
of the total 14bil1ti•• (either 1ibaD capitai and renrve.) ot t118 
Bank tor InterDat1ana1 Settla8n~.. Apart fro- ru., Germa.n;r bas a 
contingent interest in the profit,. ot the Bimk tor International 
Set.tlaunt. in axc••• ot normal~. ,While the operating pol
lele. of the Baiuc 1UY not be d8tfmdned b1 Oer:aam;r, it. 111 ilub- . 
as.tted. t.hat 0er!IumT 1. DOW', and.. ~e to be, an 1mportant bane
t1c1.&rT d1rectl1' and 1nd1ree~, ~t t.be Bank'. operat1ona.' . 

I" '. . i. '.. , . 
'\\f UDder &r1I a1:rawutanc.... 'the operat1oDl in Europe ot the Bank tor 

Int.ernat1orial. .,tt.lDenta adYv"'l1' artee" thi. aoTta'DHJlt iD the· 
prosecution of 'the war. On JIarch )1, 1942, .the Sank for International 
Settlaunt. held apet. at IIIOre ~ h7SJdll1on gold. franc. (.32.7 ' 
cent. per gold. ~Hpprox1JIP.~ tlS5 IdJHon... Include4 in thee. 
a..et.. are ,t;.real!'!ff bllls amoun~g to 104 Jd.JHOD gold. tranca, COli
areW b1lla and bankers' accep;tancea liIIounting to l.l4 .UJiOD gold. 
tranca, IIDd other b1l.l.a, inVe8't.'ment.s, and tuD.d8 at 1.11tenat amunting 
. ' . I " . " I .. ' .' 
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"APP.ENDIX I 
, 	 i" ' 

United State. Aneta of the ' 
Bank tor rnterns. "Settlaments 

, (Hill1ona of 

Jamiar.Y 2, 1940 
Dipoaita and bills 
OQld 

I 

'1:0~ 

J~1,	 19hJ. 
Depoa1til and billa 

!(b1d 

Total 

Januar;,
I 

1, 	1942 
," 

])8poa1t. 'arid biJ.l.s 
Go~cl 

it 

.'Iota! 
I" " 

April. 30, 1.942 
DePosita and billa 
Oold. 

1

Total 

EliBel"lUlte1n/.,. 
,, 
i 	 6/19/42 : 

Copied et l/21/h'J 

. I 

) 

·18.2 

142 


29.4 

21.3 
7.2 

28.$ 

16.1 
4.0 

, 

20.1 
' , 

14~8 
6.S 

21.) 

226803 
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'.,

;t~~k'<f(~~l~~:!#I~('~~~;~~o~=~·~r 
., ' ..·.. (In~.goldhanC8. (units ~r 0.290 )22 58•••gral\llll8S !ine gold.) 

• 1 .." •....•.. ' .• ';. • • • • . 

;.:.!:' .... '. 

'. 
OLDDlBABS 
t.&SH ' . ':' .. ' 

III baRd and on C'\1I.'T8Z1t 
.IOOOQI1t. 'with Bmka· .. 
lIGHT. J'UIOl8 .at. .intereat·.. 
mDlSQeXtmlB'LE··BILIS ;',:, 

~~~l(;, 

Rot.!DOeecl1iaa;·)lIOI1tba-" ..•. 
aUJiDU::~JII:ttS.AHIr: ~ 
;t.. ·,:i&a~·'W1thin) months 

.:., ,: SundrT·.Inft8tMnta . 
2. Betwec 3 and'6 1IOtlt.ba . 
... ' "Sudl":r Inve8tments. 
.3 • Over 6 IIIOIlths . . 
. . (a) '£re&8ury B1ila . 

(b) 'sUndry In~tments 

. (Art. $i or the statutes) ; i. 
. I 

ASSETS: 
o/~ -..; 

i . 
I 

I 

I 
I . , 

114,1.$8,585.20 
29,886,659.98 

/' . 

35,799,652.)8 
'. I 

I 
., . 14,464,03.5.62 

11,642,102.24 

, 
I j, 

J~IA!.3ILITD'3 
.. CAPrrAL' 

Authorized and issued 200,000 shares, i . . 
eaohof 2,SOO SW1ea gold tra:n.ca 
or which 2$% paid up . 

:-BiSERVES 
1. Legal. Reserve Fund. 
2. DS:ddand BUena FUnd 
J. ~'. li8san8.FUnd . 

[- LOIG TlrnKDEPOSITS 
1. A.nnu1tq "J::rUst Account DePosits . 
2•. German QoY8%'nmfmt Depoait 

W- SHOlt'l' TKRl(' ANn SIGHT DEPOSITS 
(various crurreno1u) 

~90,llOO,OOO•..,..
r' 

i' 5,780,-203.15 

I 4,2oo,536.7J 


. '1),)42,650.13

t .. 

i i 
I . " 
'152,606,250.---! 
I "(6,303,125.

'i 
~ .. 

1. central. Banks tor their own·" 
acoountt . 
(a) Not exce8ding 3 months 

, (b) S1gh~ 

- central Banks tor the account 
ot otMrs. 

t . sight. 
3. other depoaitors. . 

(a) Bot exoeeding J monthS 
(b)l$ight '. 

3,968,900. 
i 1J,J.,11,56~.i36 
I 

r. . 

t 

Ii .24,34h.60
f·.: ..Il,S4].,366.n ' 
" 

v..,;' SI!;,RT '7 .!;!~~ sm-l~r;;'\~J)q'r'•.",GQW):.:··- ...................... . 
M .•.. avO' ..~~moat.hs .' . .1,464,753.74 
. 2.'S1ght . ;. 27,:>79,9J2.Jb 

, . ( '. .:1 29j,)(,~ ..686.12 
fI- MISCELl.ANEOUS . ..... . '. .... .:: .' . I . h7,212,16.3.12 

. . '..' • 476,6li{),lJ:>.3<) 
)te. Earmarked gold. held in oust.ody" for the account or Central. Banks and funds 

I " . ,I 
42,032,396.06 

32,962,h53.81 

16,)40,546.99 

21,068,707.6$ 
, f-,' 

. . 
476,6h6,135.J6 

.125,000,000.00 

23,)23,392.01 

228,909,37$.

17,323",,65•.86 

1,26" ,3h1.J4 

, 
4,.>6S, 'lu.Li . 

. ",I, 

" . " ,. 
:.. -' 

. ...~ 

. 

Percent 
8.9 

6.9 

3.4 

24.0 
6.3 

4.4 

.16~3 

15.6 
6.7 

0.0 

100 .. 
26.2 

". ' 

,','4.9 
" 

32.0 
, ~' .' ,16.0 

o~B 
2.8 

0.3 

0.0 

0.3
5.8 

", .,,~, 

9.9 
lUJ 


held for 

serVioe. or Interna.t1onalLOans, for which tho Bank of ll~tarnational Sf?tt1~ent8 is 

:'U.8tee or Fisoal. Agent,' are not inc1ude~ intha. above ·S.ta~teIi\ont.. 
I' ; 

.,", 

, I 

1 

2268.04 

000000237 
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FEDERAL. Re:SEl:tr£,·"~NK;':).;; .:. , 
OF NEW YOR 

, <':,',1;/ ";" :.:,.6~;r1! . .lprll25,' 1942~ ·..·.• ;~\0\~::::': 
SUBjEcT: Application for Transfer of B.I.S~· , 

" ::':c>k~s~~~ lational~ SuiS:~e~ ..
"'I . . ,'. ' .;.' . ~: ..": ;.;~ .~> '~', . 

I 
:1Prepared at request of Mr. 'Knoke. . . 

, , 

f ' "1"::
" i ' ..,.: . ' , , . . . 

On Februar;y 3, 1942, the Bank tor +o:ternational Settlements requested. 
.' I 'I ' 

this Federal Reserve Bank to transfer from its acccnmt -to the ~count of the '. 

Banque Nationale Suisse th~ sum or $1,000,000'/ nrepresenting part of their (BaDque 
I . , I ' 

Nationale Suisse) sigl;lt balances with us (Bank. tor International Settlements).11 
" ": i . , 

As the application for this transfer was denied by' the United States TreasUI7, 
. 'I' ; I ", . 

the B.I.S.,on Fe'bru.a.r,r 2J.~ 1?42, cabled to the Federal Reserve 'Bank of New York, 
. !" ," , I ' '. ' '. " 

to "renew applicatiC?n tor ~icense." This se9cind application was also denied by' 

• ~ United States Treasu:r7:"; April 8, 1942.· I 

On April 18, 1942, the B.I.S. cabled tu:rther "facts" as "available in
. -- : I . ~ , 

formation though scanty selms indicate Tra,asur policy is to require :obligations 

between parties in Europe to be discharged whenever possible by means of assets , '. I' , 
, in Europe." According to '¥ns cable,' I . 

"After making aD;ow~<?es for liabilities in Swiss trancs payable 
at sight and in ~he near t'utu:re including dividendsLPresumably " 
for ;rear ending March 31, 194.Yplusengagements deliver gold in ' 
Switzerland, net !liquid assets a~t to, equivalent of lesstbail' 
$3,500,000. By £,ar the greater part of the ~r s free !'uncls 
over and above liabilities is in doJlJ..ars and in so far as we are' 
uoable to convert 

, 
dollar assets into 

I 
Swiss francs to strengthen 

position here, sdm mentioned will c~nstituteentire margin over 
liabilities available for ba;nk',s cu.r:rent business in-Europe and 
onl.;r liquid rese1fva' for pa;rment of'tuture,explimses. For these 
purposes amount ~tated is ex'treme1ylSmall and it uiti.st not be. re
duced by' transac~ions which are in: ~ffect purchases of dollars •. 
Bank for International Settlements is, therefore, aside from all 
ques~ion of law,able f1nanc1all1 tOlmeet its dollar obligations 
only by' means of :its dollar balances beld for that purpose and 
not from its assets in Europe.WbeJ requested we have hitherto 
8J.ways declined ~llow blocked do~ assets, to be mobilized through 

• us 'by' payiIent iIi Jother currencies .8,$ such operations would enable 
clients to circ1.tqwent American re~tions now in force. If in .' 
your view foregOing information might lead Treasury to reconsider 

226805" 
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!, ,.'~. . 

/~1jr~\~~j6FFICE CORRESPONDENCE 
, ,.,:", . , . . I 

FROM 

, 
I' 

-2
" i·" :' ' 

refusal license repaJlll8nt of $1,000,000 out of its deposit 
with Bank for InteJ1lAt1onaJ. Settlement~ to Banqu9 NationaJ.e 
SU1sse~p1ease be kind enough to put matter forward to Wash

! ',! • 

ington.1I ,:.... I . 
The 1nfo~tion no~ submitted by Mr. MCKittrick seems to insist par-

j, 'I' ...' , , I· . I',' , 
ticular~ on the facttbat t~e $1,000,000 req~IiTed will not be used for ,~nt 

of the B.I.S.'s current di~ends{for the ye~ lending March 31, 1942) to 

GerIllaI1Y,' and lta~. As Mr. ll~ittr1ck points, ou~" the dividend pa~nts from the 
I! ,I , 

B.I.S. to the two Axis count~es represent only i27per ce~t, of the sum received 

by the B.I.S. from the same ?ountrles as intere,at on loans. However" McKit~ick 
, , i· '. ;1 . , 

falls to implement this information with the figures of dividends paid to and 
: i I 

, 
interest received from other: European countries wbichareoccupied or controlled 

by the AXis powers. 

226806 



?~J~:~ .' .. ,', 

,...... '·.... :..·... 1·/·. " . H-.I'\ ". 
I.:. \. . 

· f 
1 

INCOMING CABLEGRAM - SV"'IAL N 
I 

fedcrll Reier.... Dank or New Yerk 
l 

!lO. 28 J</ 

---.!.22Q 

.---=~. 

Your lIe • 01 P.o51tlon hal b80~ru1l1 considered with , 
· " 

Banquo Natlonale Su188~ 

.•e8'Cl~ ·1nd,"oat., TreaJ!uri 

. . , I '. 
snj .available bror:8t10n though scant 

polle1+11 to reQ.uire obligations betweoll 
. I',. 

I " '., '. 

, 
i 
; 

lC. 

-:.!::.:::.:'"::!" :;~ .. tt'.l'>'111 b ... lbeQnao~ 
,:'•.• ". ; *., ...... ,,~, ~ .~. .~:-'; '(~~:!~,::'~~','.~. :~:~'\',:~: ~,,"d~~' : 

Qo.r.rvc." •. 1.011.U,.'..•· Deg: beat' au'l:la1t; .r4Ctl!i:iiJ\··~·;·';i:.·
~~~~i~~g~~1~~r.;:~ ,~.·'~:r:~~::~;j~.:.·.·~~ )':'~: .:··~i!;"~~':t~ ,':·~'::1~·,;'::::~:::;rr~ 

l1abllIt1e. 'In 5wl88 r~anc. pay~ble at: r1~':"ht and In the noar future 

inclucUns d1v1dends plua ellgasemant. del1ver gold 1n Swlt&erland, 
· . I 

n~t llqu!d aaaeta ameunt to equivalent Dr 1••• than ~_SOO,OOO. B7 
" i . I . 

tor the free. ter part of the bunks free' funda ever and above llabll1tlea 
r. . I . 

is .1r. dollars r.~d i!'l so tar aa we are una~jle to convert dolla.r 
i. I .' 

assot,. Into SwiG':; frc.nca· to strenc:t~lt~n peal tion here :lUln ::Hmt1ox:ed 
, I . I . 

w1!1 constitute e:ltlrol marE;1n over l1Abllities avallp..blo for b~a , .' I 
.current bu:1neas In :;-~epe 8...'1denly l1q.uld reserve for payt:lont or 

future expenlful. Fer :tbeae purpoae. rm:ount Ilta ted' is extremel,. 

tr&:rlsact lena 

I 

\Vhi c:.h are 1namall and 1t must not ~e reducod bJ 

.. ::::c'Z:;;~.~~~~;';~:6~.:.,. , ; J .. " 
. I 



RECEIVED 

I!:. •, . -,"'": \ • 'f ~.l 

\. 

INCOMING CA8LE9RAM • SERIAL NO._;-. ---:---- U~~O 

\ I 

2 

effflct purchases 0:' 
:

:::ollo.ra.· ,Bank !o,r 
, , lriternatLonal settlement. 

is therefore a:sldc.!,rom all law able tlnllnclally to 

:neat its c'!cll"r ocl1t::,.Uons • of 'ita do~ar balance. 

held tor that purpOlu.and not trom 
I 

requested we have h1~herto til....,.., 

:;1,000,000 dtn r~Ok for Int&rtlotton£.l cettlementa 
! 

to ba."lquc Nst1ona1e suisse plene be kine! eno\lsh tc put !e.l!.tter 

torwar:1 to ".ash1ngton. !1o,(rethav1~ to trou'blc you al,;alr.:1n 

I, 
I 
! 

, " 

l.'.ser!. t trl ek 
';:un": :.'dr Intcrn&.~lonn1 :"ett1e:nenta 

: :;:,":::i £5li- j'ctcr:ion Code 
-t e::; t. c::n·:'!'c l 

. ,,' .. r~: . .!~. , 



, .' . . 
, " eo•. .,...........,· , 
I"EDEnAL. RUJ[RVI[ BANK 

, OF' NEW '1DRK I; 

I 
i

OUT~OING CAB'LEGR'At.lI-+SERIAL NO•..16.aa. __. 
! 

2 ' SENT ONI Apr1l a, 1942 

=-r:-------:-~-
.,;, .\ .~ 

! - I' -
Bank toP International Settlement. 

I 

,t;!tUi 
RCA 1';; -

I 

Sent 1n English 
r 

, , -

.0~:r;'j;·,~~~~;;' 
... \;~~t~~~t}>;;y 



tho iix~x*~')UttiQ'JXn New York in tho oustody of a . 
, 

'''. 

~'. . 
TREASURY DEPARTMENT 
., : I . . :' 

, UNITE£) STATES CUSTOMS SERVICE
.~ . ~o 	

1 

NEW YORK. N. Y., 
' 

~ 

" ... ..." , './, 

.: I .. ':;;'ile' N,~ I c.. )1,),3"" 
;.. , ~'.,';:f:;:~<,,; 

. IN REPI.Y REFER TO:·' 
.-; ......... 

~ ~ 

, , I 
'," . ..s::: ~!XI Federal Reserve Bank of New York,Q) a.; 

, '0 til Q)..s::: )3 Liberty Street,

.§ ~ New York, Y.
t.j..) 	 ~. 

, .'Q) j:..; 	 . I; 
..!s:lntllQ) 
j:..;(1JQ)'C 
o j:..; 0:: s::: Sir: 
~Q) ::s 	 L.' 

'0 n 	 " 1 " 

~ ~ ~ 'g I hereby certifY that' a ,shipmen:t of' fino' gold bars imported 

. ~ ~ ~ ~ from Lisbon 	 covered bYFree'Entr~r.3~J-' r-
o .j..) (:r.. ..,... ----..,..----,:....,------- . I" 	 .' 

.. r 
..!s:l >. Q) til far 10 cases and entered in the name af Federal Reserve Bank of New York 
§P~§ : I . ,

'a:l-a oj as ultiinate conSignee~ ,vh.ich arrived on 1/6/4119 on the 
..'Q) (1J.j..) co " 'I' t,' Jersey' City . ' 
t .0 .':0 3 steamer s. s. EXETE$ at pier F Port of New York, the 
aJn \l) tJ) 	 : 1 
tIl"Il::S<ll ' 	 II' '., 
Q) ~ ~o:: ori~inal .po~t of entr¥ for ,the said shipme~t, and that, the said con

;l:; +> til ' 

S:::·Mr.! ' 1 ' 


• 	
r;ci ~ r.! ~ s':i.!:!;nee daclared to the Collector' of Customs at the said port that said 

I 0 ' . i' . " I . .'l 

~ .~~ ~ fj.~;; ~Old barsconta~ J.6~073~36St)\mceSI of fine: gold . , , Ifine 

(:r.. aJ>i > 	 ' .' . 
M z· 0 of a value of $ 562,5.67.92 , S!X1x.llNXD~1tl'lx~:Jb::.&,x 

~ ,0, k' .,I .~...:, . , 

'Z ..... 0 ..... ~Y~m' 'f' \ l!tf:~ 


IlJ Z Q) -::r-"- .., 	 : "j '~I .... h b o .-CC"'\ 	 I, ,., "'~,Y" ere y , 
+> ~ Q).j..) ry... . . . -.. - :.. 'I." .'. 
'0 0 ~ '0 ,~:t.i:ltoM.~:m:t~Xthl:t¥~mz:S:J.,an~Irurth~ cortl.fy that sal.d 
Q)'.j..) Q).j..) ~.' . ~ . tproughout, the 
M s::: U . oshipmcnt of'fino gold: bars has been in customs oustody t~*~ 
Q)::S-M+> 	 ' .•,c. . 

> On S:::.j..), 	 ': 

~ g j:..; '~..;period in which it· has peon situatod within thecustor.lS limits of the '. 
Q) nj Q) til 	 .. I 

'0 ~ 'g a'~ontinental United St~tos, he.ving boen transferred from Pier F Jersey City 
. Q) 0 ::s 0.. ~ . . Federal Reserve Bank of .. 

;.0 ~ c.;' 	 " . I. , 

..!s:l ..!s:l tiNow York to 
O~~~Q) . ,-~ 


.j..) j:..; 0 00:: l' 


'0' ~ :>4 ~ ,J1nited States Customs j, Inspoctor. 
r-I~:::~n 
CnjQ)(J,;O 
o (liZZC!l 

,.', ' 

• 	
, I, 

': ., 

I ' 
r 

, j 1 
,I .. 

000000252 

.. .' OFFICE o,F THE COI.LECTOR 


S:::S::: 4-< DISTRICT NO. 10 


. . ::s as ~ AU. COIIM""JtA~ FOR 1MIS omc. 

" .. ,., !XI 'I1I_~OICU11'1'OMI 
""'" '0' '2 _,_.M.'.
::::, "Q; ~ ~' .. . 	 . i:, , 

r-:7 .(' ,~.:;;.. 
January 6~ 1941 

http:thecustor.lS
http:cortl.fy
http:562,5.67.92


, " -... 
IN REPL,Y REFER TO: 

\~. ~~ 
: I' r: ..-': ".I 

j, . ,,' '. .'f-' , TREASURY DEPARTMENT' , ,,,' t' ' 
ii' , ..

J, " : 

, ~ 'UNITED STATES CUSTOMS SERVICE••~~ ... 
, h 

:1 . 
,', I: ' :"'-"~' f.4' Q) Q) " , 


/;)/:,: ,113 "CI ..c::OFFICEOF THE COL,J..EcTORr ,NEW YORK~ N. y~

,'::::,:':. ~ § +', I?ISTRICT NO, 10, ,[ :1 ' , , 


,',::'.' 113' , ,b_AlJ.,a,IIIIUIIICAT1OHS_TlflS- " 
 11,::, 

:,1" ::,.; Q);.!s:I +' " "10 DIE COL1.£CI'OIIIII' cum... ' 
• ',:"'. ,: ~ NEW Y'ORIt~. N. Y. . j . r :'(:':,,~: J.4 0 +' ,"1 ' , · y III 
, ',; ~ >-1 ~ , Federal Reserve Bank of N~w' O~-t,

",... ;. === :; 33 Liber-ey Str~et, 

;"!,' ~ ~ ~"Neyv York, ~[. Y., 

" "d ~ , v 


" ~~p., ~ 1 


,..c:: .!s:I.~....::t Sir: I " ., '..!14 .. , 
."CI~O~ f ~ I 

I ,s:tro>lO\ , ii' 
, '113 P=l ~M" I hereby oertifY that's. shipment' of fine gold bars 1mporte'd,,"

H : ~ ~rom S~itz~rland i. ; eov.4 by Free Ent;,. W'1r 1/I-jJ ... ~~;!!. ~or:· 6 eases ""d.n~.r.d in the nom~~f FederalReserve Bank of New York 

,~ ~~ E ~s u"l~imat!3" consi'~eJ., which~rri~ed :on 2/10/41 19_' on the ,,' 
i' ,:',0'~Q)~ , ,,,1. ;1",JerseYCity', .. 


..!14 "CI > Q) 'st.eamer.s. s. ,EXCAL:EBUR at pie,r: F, .' , ~ .. the 'I,'
~~" , 

s:t Q) kO:::
tt1~Q) , ,;' ;1' " 


, . Q:I : Ul'd, or i~inal port of entt:J:" for·, thO saids,h1ipmen:t, and that the said con:' 

Q)Q)r-f ' , , 

• , ~ ~: g, sil;;nee d~ciared to 't~~ C~lloctor6f Ctistoms ~t 'tho said port" that said 
Q) .t- ro Q) ". ,',. , ',.'" I 
.: .' ~~, f:i.~'::; .goldbars cont~~n9,623..810o~~~s 'of,fine gold (fine 

=~&~ ,of a valuo of *336;$33.35"'.~~ ro ,c "CI ' " " ,~. 1 ,J, ."" " '" 
~,", Q) s:t r': 1·1 ..... :'( : .. .' , . 

r-f..c::;:j ... ,." " . " 

~ al-l-" , _. ,~~~~f. 
Q) ~ "CI, '~~',: r.'· "~:! ' I , .. , he.re..bv " ',.. ~ ~.B ~ '~,.,. '" land I furtliorAcert',ify .that,~a:i,d' " 
Q) Q) Ul f . - " """. 'h , . 

..c:: <:,) "CI Ul , . i·;'1:-·~·\ '" i I ': ,,, .'.... throug out, . 
+' 'S::: ~ oM 'shipment of fino gol\i bo,rshas be.en ill customs custody ~ tho . 
ObDUlUl ,[, 

+,.,.; Ul s:t period in which it h~s boon situatodi'vr!thin the 'customs limits of the· . '. 
, Q)"'; 0 , ' 1" " I 
"CI~" oM ' I; 

~e1~' continental UnitodS~atos'·!ie.vingbcpn tz:ansfc~rcd from Pier F Jersey City 
Q)' to r-f ", ., Federal Reserve' Bank of ' ,. 

! ~,.ro 7~' ~kto the n",v9:~'VtN.~~~')£;v itlNew York' in the custody ofa 
• r-fr...>l Q) ~I""""--"~" ' 
, Q)O Z 0::: ; I " .-:7I 

"CI +' .,..:., Uni1:;od Statos 'C\.lstom~ ,Inspocto~.. :;" ' .' . 

Q)§ 0 ror, 
1 , 

" ./1,/ 
.c 0 Z'§ [. Rc~spoctfully' ,ji J./<: .. ~ 
.Bi~ ~31:·, I~ :/r~I' \,..."" ,t., ~',: I;f. /,(,.......... /..... _,,/'" 

'd. Q) > ........ I V ;' . './ , _ / 

r-f ~ <:,) 0 ' . ,/; I '-' ./ 


0,0 oM ~, / 1': I G O"'X f' . - ~ 
~,!)fo..tr-fP-i ' .. ' • e' I co C r 

. • '. Assistant Collector. ,I', i . 
, " " . f.,t:' ,'(-I". 

(.. .',/"", I ,f ' ,"G., 

I', " !' 
\.' .' 

It 226811
f: ' 
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MISC. 3,i;60"r9;~7' 

;j'[:~~{i?,Ci;',.,., . " ,! FECE~\~E:~BAN~ '. 

. I''''' ~t 'i!iiKildE:: C-ORRE'SPONJ2)E:N~E , .. . . DATE April
i $~~"i;~ I·,'.l'\.~·" .. ~... ' !..' ~ I' ., •.•• 

\' "t,1 .' '" ~ ~h \". ..' • I ' . , 
, g'\.:::'.Mif,~;"Kddke' , " " , ",.}J \"« ,SUBJECT: BIS' :Note on Credfts ':'..", " 

":~::~~/?~J.£;'~·'::d;~J~~tfe_r~e· ". ~;.j;~,~!>y, . : I'· ' ",' ". .., ,":.' 
,:,.", :0:':; .:: " ,~7f,' '.~ , 

:. j 

" 

..~.I 

./. "r '. .:' '.:.', ,"'.' 
':~"':1 .Further, tt+ou:ght .on the>BISN,~te. prompts the, Tollo\,"1:ng ... 

..... .;"':" .' '. ' . " . t '. . ... .: .." .' ", ,'. :., ': . 
;" l':i;st,of.things we' should ,be a'greeing to do if we weretopartici-' 

, •• " ~; ';" . ' • ". ~·c _l.' , .,", ':' ,/', " . ') , ' . . 

'. '1. 

:; j;:a. t'e in :the 'scheme (asrwell, a~ I, undrrs.ta:qd 'it) : 
". ~ t . I'" , ", 

I' 1.Open a dollar credit line in·favor· of ·the 
·BIS; .\ ' '. 

Receive' ia reichsmarkb~edl t:line from the2. 

:.. 

" ,:,·1 ..... ; 

BIS .' (us~ing Germany m~±-ely. as an .exainple·L~\ . . .'. , 	 ."' ,--- c~' 
I 	 , ,'.,'.',:. '.})

". 

'3. 	 Di scountl '(er ie~d '~~." e' 'Ple:dge Of) reiCh~-
mark biHLs 'pr'~'sented American: exporters . 

in New Y9rk. '. 	 . . . " 

I 	 :).;: . " f' 	 '. ". 
4~ Openan'accourit at the Reichsbailk. 

'.' ·f5. 'Issue r~~ChSInar~ ·d.raf: 'ag~~n'stour account"';! 

at the Reichsbailk to . er'ican····exu·orters :tik.,.. 
ing such: cre'di·t 'here .... .pr:esu.mibly se1:ling 
our ,\draf~s'ln;'the'New : lork 'exchange mar~et)'. 

'.! 	 I' " 	 .. 
6~ . Serid~·Germari, impor is';pape:r to Berlin for 

collectioh'~ 
..... ;';ii.~o'. .. ,. ." "'. 

the . ,kind ,of busine'ss thatThe foregoing" ~ relates 
!':" . 

. '.' r ".. ' , ' ',: . ; 
would arise out of sales of American exports. to Germany on iIivoices 

. .; ,3' 

d'eriominated in' rei eh·sm~rk~. 
'i' 

I
I. 	 .:',.' . 	
1 

'i 	 ".' 1 

.J ., 

. , 
" " 

. I· ,.":::,.... 
. ' t ~ ',; .... 

,,' 	 ·Ii. 
'1 

I 
I: 	 .. ", . ' 

. j 
, 

l 	 ..:, .., I 

I It
I 

-":"i· 
j ','.::' tl!" .' 	 .' 

. !. 	 '2~6812 



, 

financing its ex'Oorters under the, 
4 , j, 

, 

by taking over ,the exch?nge 
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/ 
FEDERAl. RESERVE ISANK 

OF NEW YORK 

DATE April 13, 1938 

SUBJECT: BIS Reciprocal Credits in, 
: / 

:/:~::::,i~___(lalan...t.i.er.e ' ' I ,; '/ , Irtternational"",--T--,r",-,a=d=e~-'--'.___ 

'C6pies;~0 Messrs. Sprouil,McKeon (CalIl~ron), and Roelse ~ ~.L'~ ~'d ."i/I;'"I..!'~;
~l ~\3<'i 1,' : /" '.', \.; . /e(..",c"i~~....:t::." '-' " 

I I, •

As requested,; the Note on ip.ternational trade credits 
I ' , 
, " / 

, sent to you by the BIS ~ under cover Ofl a letter dated March 28 has 
, . ":, I 

, I ' ' 

been analyzed, and'a d~aft letter of acknowle,dgment and comment 

, , is submitted her,ewith.;, 
, ' I 

The subject of the Note is the institution at the BIS 
I ,,'

tte ··system. of recijiropal.'er·edit.s berween.tliat bank .··and-..the .v:aj'i,ous 

c~?tr~;t, baf'.ks ,for.~,the,purpose ',of 'stilflulat1ng, ad4iti~nal e:x:chan:~e~ 
, , I 

of goods .aIJ9. ,~liII!inat~ilng9I'edit :and '~xchange risks, where demands-", 

• 
. ' , ',I ' 
exis.tandcannot."be .satisfied because .of, the credit ,risksand-ex-,' " 

" ' , . , - ,""/' 
r . j . . 

change ri_sks,invoJ,.vefd.'.i" Concerning the mechanism of the proposal, 
, ' r, " I 

only the initial operation is, clear to me and to the three people 
, I." 

in the ,bank ,who have read this Note' at my'reQ.uest, Messrs. Raymond, , 
" I " 

rEoore, a.nd Collado,. 'That initial' step maybe described as follovls: ' 
': ,,' , i ,,' . ,I " , , 

F.R'~B.• , of,N.Y. and Reichsbank each 'extend a credit to the BIS, say,
':' , ,-' " 'f ',', .' '/": " :<" " " " ,'. ,., c' ,

of $1,000,000 and 2,5f?,'OOO reichs~irks, respectiVely. BIS extends 

to F.il.B. of N. Y. a ;credit of 2,5.oQ),OOO reichsmarks, and to 

Rei6hsbank a"credit 01 $;1,000,000. IThereup'on, in each ,of the two 

countries corLcerned, lexporyers sell goods to the importers of the 
, . I " I 

other count'ry, the e~ports being inroiced in, the importer' s cur
, "I ' 

rency. It is assumed that the amounts involved will always be ' 
, iii" 

• 

even, that the trans~ctions will c,o/vernsuPPlementaryn and 


, ·1, i I 

"exceptional" busines,' s, in fact goqds"not absolutely essent'ial to 
( , '/, , ' 

; the importing market','; further, thai t each central barLl{ will be 
, 

http:lalan...t.i.er


FE!:)ERAL." RESl,:RYE SANK 

OF NEW YORK , 'I 

~\.Oi::'iCE CC?RE:5?ONDEr-'ICE 
! , rO____ 

\",~ - 2 -FROM_______~____~____ 

'I ' 
risk involved in the fact of the goods being invoiced,in the 

l' ' I 
" I 

importer's currency, ~hile 'looking'tothe BIS, and beyond it to the 
, ' I I

, I other central, bank, ,tp cover whatevrr risk may be constituted by 
, 'I. " I ' , , 

the situation of the iimporter's currency. ,As the Note puts it, 

"each Central Bank reltains itsrespbnsibil1'ty for' its ,own currenc:y, 
i , ' " I' 

and it is the financ~ally stronger, 9f. the two markets that finances 
1

the commercial credit." 
i 

B,eyond thisi, I can ,make nbthing out of the d!3scription 

: th' t c'~,Lrl t~in,' d',0 cu'ments w;ll' be -involved, 
I ' 

. I ',,' 
of the mechani sm. ,',I !:assumea ~ .......... 


but there is no menti'onof them. , On the other hand, there is such 
,'i 

, , , 
a statement as this: J 

"At the mat;uri ty of the 'credit fq.cili ties, the 
f' .' I '. .exporter h'rs to p'rocure,: ,or the:!;.r. I'epayment, 

the foreign currency advanced toh~m. ••• 
He will ha~e to procure 'trre~"amounts,in tlle, 
currency of;' the importer's ffiarltet in order to 
repay the ~dvance ,obtain,e:d by him. tr ' 

, , ' ,,; . ' i ' . 

This seems, to mean tliat an AInericaiJJ expor'ter who sold goods to a 

German, invoiced in ;'eichsma.rkS, WC!Uld use, this particular credit, 
, til ,: I ' " ,

sche,me to ge re chsmarksfrom us 'and would owe us reichsmarks at 
I' 

, the maturity of the, 9redi t' period.: , ,And ' it would meaIi' th~tlt was for 
I ' 

, the purpose ot'suPPltlng aI?- Americy exporter wi th reichsmarks, that 

, we took a reichsmark! credi t from the BIS. 
, " : " I ' " ' , , " 

The first paragraph of tie Note ,!l.nfo~ms us the.t 1Ithe Bank 

for International Settlements has recently made certain experiments 
I ' , , ' , 'I' , " : i ' , ' , , 

, ito the extent of som~ £5,000,000, 'Tn organizing certain international 
I " 

c~:)IilIne'rcial credl ts with a view to' 
, I 

the difficulties which 

226814' 
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FEDERAL. RESERVE SANK 

OF NEW YORK' 
'f I 

'. "'·f :-''-'- r-.·.,.,..·R .... -POND;:-..;·..I'C... · ::.1' .. . . '. ~--'"J'-":". -- v K I • >.:..=. 1 ....1')'.C.. 	 . ~ATE April 13,; 193CL. 

'.J ·SJS~ECt:...:..-..:.;~_v_.----'--'------:-c-~--..} ',?-'-----,-~--. -:-+----'--~ . , 
L .),, ;- 3,~:i 

F?,OM -~ I: ~-,--.,,.--..:.. ...:...-'-.,-.--:"'~-...:.........,..--------:----:----

. 1 

.'.. i,' . . I,' 	 ' 

and certain other'. doq'ill;nents in our possession, it' I::; clear that the 
, ~.,"' ,~' , ';: ,." . . . 	 : ,,',', 

BIS has both· taken an~ granted'. credits whos:e purpose was, the .stimu1a

tion>~fexport tr"de;fbut iqs noticlearwhether or 'how much of 
, '. f . ~ 1 .. 	 . . . 

this eX'Derimental bus'iness has taken the form of the mechanism 
~, 	 n • I 

j .. 
described in the Note. As :of the e;nd of ]'ebruary 1938 the. position 

,·f 'I . was as folJ.0ws: 	
I 'L 

, ,.'I' 	 . I' 
B]S Interne,tional Trade, Credits-. 

I, !i 
BIS Credits Granted to· Credits .Taken by BISfrom 

I 
i 

B'a~ ..9f ,.the Belgian ~dngo Na.tional Bank of Belgium ' " 

Bank of Italy \ , I:~·.. ~ ,NationalBank of Czechoslovakia 

National Bank of Czechoslovakia': .; 1 NatioI,1al 'Ba'rik . of Egypt. " 

Swfs s Na tiona:! Bank to. , : : .: : '1 . Bank of 'England . " 

Cemtra,l Bank of the ~epublic :'Bank of. ~rJln_ce 


I. 	 of Turkey .. ' r . : Barik'of>ItalY 
Ne'tnE3rlands-Ba:nk . 

. 1 	 .. 

r BanK Polski . ,', 
Sv,erfges 'Riksbank 
s",1's's-' National: ,Bank,' 

i' 

'i: 
Total ,granted 54,424:;,000 Swiss Totai.granted30,240,OOO Swiss 

': .gold francs . j gold francs '. 
,.Utilized 40,865,000: ,Swiss gold, : I Utilized 21,200,000 Swiss'gold 

. francs .' I , francs' 
':- f' , 

I 
It will b.~ seen ,from th~ above, that;o:hly three banks figure 

I' 

.' :
, 

L . .
in both columns" as"lwould, necessar1l.1y be:' the ·case under the proposal· 

in the No:te herediJcus~ed. ': i. 
" '·1:. .. . I ' 

. . ~ '. . . ;. ".: 1 

There IJligqtbe some uti1iity in asking theBIS for· fUrther 
I I,'.:, . .' I': 	 ." .. 

dete.iIs, .but since the whol'e .. scheme seems to be ,one d.es. igned to make. I 	 ; I, 
:' ." ,"* r 	 . ; ~ , . 
It 'pos'sible .to increase trade beiivleen co1.llitries which need to sell' 

, I 	 ., ') .' . 

;moreand othercounbries which, JJen as it :is, cannot easily pay for 
( 1 <'!.:, :. :. '.' 'i i " : ' '".,' '" , 	 . 
'what they now buy, I believe we might better' refrain from showin.g too 

. '; II . (" '.' 1 .' " 	 ,
: r .' , , 	 , 

great. interest in'ith,e proj ectand i thus not raise BIS hOP2S unwar:antably 

, 000000313. 2681 \,) . 
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; A SCHEDULE OF APPLICAtiONS FIr...ED EYTHE FEpEflAL FESERVE 

BANK OF NEW YORK, ON BEfI}..I.F: OF .WTK FOR INTEENATIOMAL' 


" SET'!'l.D4ENTS AFFECTING BANQUE NATIONALE SUISSE 

.----... 

f\~t/e Application

Number _, 'Amount " Description Remarks 


.'-. 

May 21 .NY-lh5038 $1,000,000 Transter on.oUr books to· the We cabled Bank tor International Settlements and requested the nature 
Banque Nationale Suisse. ' 	 and purpose ot.transaction to which they replied * * *' "Our last ,cables 

c01lllll'.micated to you that we lately recei~dabout 33,000,000 repayment 
of Hungarian credits.' OUt of this 'amount·1¥e have sold our own accQunt, ' 

'-'~'.~~.-".~__ ~~~c~= 
·ot""$l;o.OO;OOO-t(j-Banqu:e-Nationale-Suisse-against"·Swiss··Francs,-to'·create---~,·~~'~ 
slightly better balanced position between dolla:r:s ,and Sriss Francs. Atter ' 
ttds transaction net long position ,ot B8l1k tor. International Settlements ' 
will be 9.2m±llion Swiss Francs as ageinst 24.7 million dollars. We reca.1.l 
that 'most of Bank tor International Settlements own expenses are to,be ' ' ", 
met'in Swiss Francs"..· ' . 

11 •. .. ....... On 9/5 we received the tollol'ing cable trom'Bank for In~rnational Settlementst 
~' 

* * * "Thanks ·for yourertort but; cO!lSidering unusual delay in execution 
., arid to change in our Trea~ury pos!tion we hereby cancel instructions 

:;"> -~ 

re' ,transf9r tavor Banque ·Nationale· Suisse" •. 'AppJj;cl1:ii~~: V1.ti:1.c:i;r~!i!l .9L2.-" 
:1942, 
February 3 NY-358614 1,000;000 . do ' Bank for International Settlements iriformed us that this transaction is 

-.'.: 	 n~pre.senting part ot their sight balance wi th us". On 2/5 we t orwarde~ 
tc the Treasury Department a monthly comparlsion ot the d:>llar liabilities 
of Barik for International Settlements as fUrnished periodically by it to 

·usand in which it'was indicated that it t_his application-was approvedth8 

dollar liabilities of the Bank f or International Settlements would 'be re


I duced to $2,720 1000_, App.lic!lt.i;()!l.:~nied. 2/20.-.~<, " ' ' , ' 

Oi. 
 '.;-' On 2/24 we m8.de re-application NY-37i534 on this' transaction atter receiving 
o 
0' 	 the tollovdng cable trom Bank tor Iriternational Settlements· ' 
o 	 "In agreement with,Banque Nationale. Suisse please ren~ application for 
o license. ,~'jewi~h to repeat that $1,0001000 represents part or their sight,o r":)1.0 	 balance held with us since September year 1940 and included in our dollar 
()O N' 

'..... 
0") 	

liability statement January 31 year "1942 despatched to 'yibu on 'February 2". 
The following cables were received' by Mr. Gautier .trom Banque Nationale 

00 Suisse and were forwarde~ by us to the Treasury nepartment- 2/22 "Have 
, 1--'0 held with Bank for International Settlements, Basle, since September 19.40 
-J 	 1~695,ooo dollars sight depoBitand since January'1941 1,300,000 subject 

to three days' notice. Have requested transter value three of one m111ion 
dollars our account Federal Reserve Bank Hew York to the debit of sight ac
count. 'Received today cable Federal Reserve Bank saYing-licEmse .for transfer 
refused.:wi thOut indicating reason." Request you cammunicate 'with Federal:' , 
Reserve":'Ba.nktt. c __ ...i 



'" 

-2.. 


~- --..... 2/27 "Yours twentysixth recent transfer Bank Interr.ational Settlements" OnemilliGo in no" waY' connected with transaction made fifteenth MaY' 
. '1941 lIhioh latter- represented sale dollars 'by Bank Internatiorial 

Settlements to us against Swiss Francs whereas present application 
·concerns simple transfer as per our cable twen~yfirst February". 
Applicationdemed3/4/42. . 
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I A SCHEDULE OF APPLICATIONS FILED BY THE FEDERAL RESERVE BANK _ 
I~-, OF NEW YORK ON BE!W:.F OF BANQUE NATIONAL& SUISSE, ZURICH 
I 

-~-	 AFFECTING SPAIN AND FORTUGU 
.---

Application No. - Amount Description"late J'Ulied
_,_19-/ June 21~ NY-J.6J789 $100,000_- Transfer on our books to the 

account of Banco de Portugal. 

,,' 

r
/ 

--~~ 6oO,ooo~-'-----.July'15- 'NY-189422- ~ Payme'lit to Manufacturers 
Trust Company, New York, 

.. for account of Irurtituto 
_	Espanol de l~OlWda ,Extran
jera, Madrld. 

_Release from the earmarked 
gold aceount of Banque 
Nationale Suisse apprQxi
matel7 2,000 kilos in fine 
golcCbars-snd ,to~, export 
such fine gold bars to the 
Banco de. 'Portmsal. " 

Payment to -Manufacturers 
Trust Comp~, New York, 
for account of Instituto 
Espanol de Moneda Ertrau
jElra, Madrid. 

3''' 
N 
0") 
CO' 
Joo-- , ' 
C.q; 

Remarks 

, On 6/24/41 we cablec Banco de Portugal. and requested the nature 

and purpose of credit to mich they replied ''we think the 

proceeds thereot are intended for paYl'lSnts in Escudos for, 

Portuguese exports to Sw.1tzerland. " We also cabled BaIlque 

Nationale Suisse, Zurich asking for nature and pUrpose of 

credit to which they replied Itwe need Escudos to pay in 

Lisbon merchandise destination Swi~erland and freight". 

We a;l,so spoke to Mr. Gautier who informed us that the pay
ment covers ilnnorts,_to"Switzerlarui, or freight rates or 

rent for ships·~--·f.fceDSeI8sued - 6/2,1/41. 


, , 
-	 ....,..,.~ -=--- -"""'---~ -..;... ~ 

Banque Nationale Suisse informed us that this transaetion 	
, 

"serves-for freight payment',Spa.m:sh -steamer account. Swiss 	 ~"" 
~Governme~t"'- License issued ~ 7/17/41. ' 	 1\. 

Application made at the request of l!r. Gautier who informed 

the Treasury of the underlYing transaetion in letter dated _ 

8/21/42 aropy of which was attached to ourappl:i,cation and , 


___ 	 in'1I"hicJiiLwaILs:tated_that.....!!Dur1ng-the-months-of--Jul-y-and-'- 
August the value ot goode imported to Switzerland from 
Portugal has been greatly in excess of the T&l.ue ot Swiss 
goods sold to Portugal". ***"the balance of p~nt in 
favor of Portugal is to b e paid in gold in Usbon" 
'Applic~tion ~ed 9/16/41. 

Banque Nationale Suisse informed us that this transaction 

is "serving for fre~ght._.pa7ll1ents Spanish steamers account 

Swiss Qovernmentit • On 9/17 Banque Nationale'Suisse asked 

it payment had been executed. We replied that the appllca- ' 

tion was still pending and that the Treasury requested the 

follOli ng information. 

1. 	 Period, of time covered by' freight pa;yments. ' 
2. 	 Names of Spanish steamers involved. ' 
J. 	 Information as to traffic involved including names of 


ports. 




-2

.-----... 
On .9/22/U Banque Nationale Suisse replied "Payment to be

J 	 effected on basis Swiss Spanish transport agreement dated 
27th March 19U. Costs ot shipments are debited in current 
account. therefore unable quote fixed periods r or which 
freight is covered nor to state name of ships. Several 

,~ 	 ships chartered for specific voyage from and back Iberie
'<,,,, 
<':}II Atlantic ports to Savona for English and American coal. and :;:,:::, - to Genoa for' other goods. All transports effected in 

"'"'.'. consentment British Government and exclusively for goods of 
which documents are found in order by British blockade 
authorities - License issued'9/29/U. 

September ,30 NY-26052o. 3500,0.00 Pa;rment to Manu{acturers Banque 'Nationale Suisse in£ormed us that this transaction 
" --Trtist~Co!npany,-'New 'York ~ --'-is "serving~for tfefglit' paymentsSpBill-sh' itemners account

favor Instituto Espanol 'Sv.iss Government Refer ~urs22nd". Lt~ensEL iBslted,. lo./6/U;t 
,Moneda Extranjera, Madrid.' 

transfer 823 gold,ba,;s (Note- Refer to NY-2284o.o.) Banque Nationale Suisse advisedOctober '10. NY-269473 
"(approximate value us "as you see Banco bas consented to such transfer 'inStead 
$11,480,000.) from the of asked shipment from New York." On l2/3l!U Banco de 
ordinar,y earmarked gold Portugal advised that "it license not granted by to~ 
account ot Banque Nationale ,please cancel' transaction cabling us confirmation". 

"Suisse ,to the ordinary Application withdrawn 12/3£:/41. 
---------------------------------- ----------~----------~-----'earmarked_gold-account 

of Banco de Portugal. 

' ' 1,000,000 P~ent to Manufacturers Trust Banque Nationale Suisse informed. us 	that this transactionOctober 16 NY-273396 
0 Compaqy, New York, favor is "serving for freight payments Spanish steamers account 

0 Instituto Espanol Moneda Swiss Government."· Lice.nse'issued 10/17/41.
0 
0 
0 	

Extranjera, Madrid. ' 
\0 
co 
~ February 18 L"Y-)68S29, ' l,SOO,ooo Payment to Manufacturers Banque Nationale Suisse informed us that this transaction covers 

Trust CompatlJ'i ,New York, ntreight payments,ac..Q9~~ Swiss'Spanish Transport agreement dated 
account Instituto Espanol 14 October 1941. Several ships chartered by' Swiss Government tor 
Moneda Extranjera, Madrid, Sailing trom and to Iberic Atlantic ports conveying English and 

.•.. 
American coal '!;O Savona other goods to Genoa taking Swiss export 

.....:-. goods returning. All transports effected wi th consent Britieh
1\:;), GoTernment Comprising goods onlywh1ch are covered by documents 
N approved by British Blockade Authorities.",) , .cr.)' ,c On 3/S we received the following' cable -* * * "OIling to arrangemtllt·
CO:. , Bank of England with Washington please transter immediately 

l,OOO,Qooof above order to Jlanutacturere Trust Comp8.D.1' in favor~qt·::,· 
of Instituto'Espanol Moneda Extranjera Madrid"* * Licensei8~ed 
~h 19, authorizing payment of ~l.onO.OM- ' 

http:l.onO.OM
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, l;\
Suppression of 'IP=t2:;:dat! mforma-" SClBJECT:... 

FROM R. Tirana I em goliLiaovementLtCLthe D'#~ 
, , 

Copies to lessrs Sproul ~ Roelse 
I. 

" I " ' 
I I.' ,

This unsolicited note is concerned with todql s news regarding the sus~ 
, !: ' " , I 

pension by the Bank of reports on gold maV8IIents. The step is to be welcomed in 
, ',J, ' I ' . ' ,,', " 

so far as it renders 'histJrical ratbertban "hat news· my public disCU8sionof
I " 

future gold movements intO this courrtr,r. :1f this is its object, I wonder whether 
" I , i ' 

, ' ,,' I ' ' : 

the measure is adequate. iThe dally statement 'of the Treasur,r will presumably
I ' ' ~ • ' 

continue to report dally ~8I1ges in the go~d'stock. From this it would not be 
:1 ' 

difficult to deduce how DDicb gold' the 'rre~ has bought, and from. aV'aUable 
J, I, ",' 

, figures on U.S. output it :is an eaSf step jO arrive at net; parchases of foreign 

gold. It is the latter that appears to be the subject of l1Iltortunate contra
, " . I' 

Teraies. The specific origin of the foreign gold is perhaps seaonda.r;r. Curiosity.
: ,,' I' .. 

regarding this uiq be ~ Satisfied ev~iually by the figUres which the Depart

ment o~ Commerce w:U1 PUblish with the.u~ delq ,. This curiosity ~ partially' 

be satisf:l1Ai immediately 1?,. reference to the week.l.7 changes in the c~tral re- ' 
, ' ,I, ,"', I' , ',. ,', ,'. 

serves ot the most" important comit:r;ies reported in the newspapers at frequent ' 
" I" ' ' ,I ,.', " , , ' 

and re,gular iDtervcu..s. ' O~ aecoDda:r;r :lnterest is also the' problem of whether the ' 

foreign gold purcbased:b7 ithe:r";'asur,r waS Ireleased tromearmark or came r,om .... 
"":';.:::">.. 

recent imports. ' !hese varlous possible leakages ,Sllggest that I am probabl,. wifie 
. , I,,'., ' 

l, • 
off, the mark regarding the' purpose, of this Imeasure. 

i',1 : 

I should like td refer to two other points indirect11' connected with 
1 

this measUre. They are mOre in the nature of queries. If it wished to; could 
, • I, " . 

I 
the Treasury ~e use of the obscur1ty at!'o1'!ied by this measare to discriminate'I' 
.t_ • ,. f"I ' ; , 
.r.u l.ts purchases 0 gold?, This discrimination might have one of two objective23,; 

, " "I " , , , , ", ' .' .' . 
the prevention of gold imports not, ,likely .to be used for immediate purchases iri 


I ' 

I 000001650 , I, 
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FEDERAL, RESERVE BANK 
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OF ~Ew:YIORK 

" ' 

;'.. 
", ' 

f 
I . I ,'.OF~CE'CO~~ESPONDE~CE 


," ',t 
" 


":'T1,~" ", "';1 " , SUBJECT:_,.---~_-"-__--:-_----,___-_ 

t ,,-:+-I_"~.'--",~__-,--_'-,-'_" ___-'--_:.--.,---- 
FROM--:"--,.-"""'-~~-'------""--If----',,--,,:--:-,,~:, _~' : I, 

Jmerican markets,. or atcliDatiOll ·to; rs nason•. to ~e gaid. ~t ... 

certatnorig1ns, e.g., RUsa,~iUl:,Gem8D,~tlalian, Japanese. ,Discrimination is 

obrloualt .d1tf'lcmlt ~~Js1ihere were' co~orat1on 1:4, this' respect !'rom' other 
, ", , " I ,f', ' I ", '" ' ", 

co~tries tOwhichSUCb~~d ,coul4 b~' di~red f'or cwentUal.' sale in th~ U.S.', 
j, ,,' I ,', , ,. ' , " , , ,

Collaboration, would prob8b17 be'gladl;rotf;ered by "theillies." ' This le,aves other 
.. i, ' , .',' 'f ' ' " ,,', :' I' ',' ' , ," " ,', ,,' 

iJDportant sources of' div~rs1On, :Dot~l1,','the Jratherlands, the Scan&avian , 
, , f " ' '.' , , ,'I I ' , " " , ' 

countries and SWitzerlanq.One ,~d~rs, ,~owever, wh~her ~ese' cOuntrie's are r, 
I, ' . I) '.. ':, , " . . ' .. : 

polit1call;r1:ti ·a posit1mt to refuse to't~e gold ,ot certain specif'ied origins 
"I , ,'J:"." ,," , I ' :,,: , , " ' " .", , 

w::lt~, placing gener81ie~r~ct1on8 af'f'eqting ,CJthsr matters. Even ',if' they 

',\ sho~d be in such a po~:I:~1on' woUld it be,possible to maintain discreet such 
• • ~, ' I • 1. .. 

, . " , l' " I 
measUres' of' discrim1nat~nf, " 

': • , , • . I I : • , , , . . " ' .'.·I~: 
, ' ~he other quert reJ..ates to a matter which" f'or obvious reasons, was 

" " t ' ' ,1 ' 

!, 
'I' 

" 


relegated to 'a f'ootnote in Jq memorandum, of' October 24 regarding remedial action" 
:: '. ' ", r ,1. ,:' I,!: ' , , ' - " '," :,
: 

on g~ld. Itref'er~ to plflic1t7 ~eg~ gold output ,1:4 the principal produc!ng 
• • • I, i"" , . • ~': ,', . ' .,,.. . ~. . ' 

are~~, n,~t~l;r the 'Brit!f ~ire. ~" mq Ibe, allowed to, stres~ this POint, here., 

If' the ,U.S. Treasury does not wish to or th1nk:~, it is, Dot in a posit1on to enforoe 
" r' 'I 

a restricti~D ,of oat;~'~o 'atl~ast pf~St;mt levelsj tli~ it could suggest dis
" ,,' , " ',', t ',,' " 'j I .' " '" ',' "", 
creetq or blunt~ to, t1;1r ,gentlemen' acro~~ the Canadian bo~er' and obthe'other, ' 

I, f '~ i' ' , , ii, '. .' ',' 

side, of' the Atlantio that they- should' refrain from publiciSing ,increases in their 
-, ' I ' , , ' . 

gold :'~put. ,). "',I ", 

J" ,," ' 
,':, l~, 

"i 
, ." 

, ! 
;1\: 

,l~:. 
. ,: 

: , ', ,t\ , I 

! , 

Rr:JK " , 

•••• " t'l 
. i 

" ji, ' 
I' 000001651'. ! 

,,' , \ i 2,26822 ' 
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, cOP Y 

I .''I; 
I, 

Taken from Federal Register dated Sept.27, 1939 
, ! I , 

i T. D. 49970 
f ' I " 2

CUSTOMS REGULATIONS-CONFIDENTIAL INFORMATION 

r 
, I 

To Collectors of Customs and Otfuers Concerned: 
: I I " 

Article 1465i, 3 Customs R~g-aia tions of' 1937 (Sec. 25.2), is,'''''' 
I' , ,I " 

hereby, a;nended byi, adding: a new, para.gr~ph (0), 'read,ing as follo':'is: 
, i"' , ; i ,,' " 

(0) ((Sec. 25.2 (0)) During the effectiveperioci of any 
, "I ' 

pr,oclamationof t~e President tl:lat a s~ate of war exists betvveen 

foreign nations ~~forrnation c~~cerning' imports and exports
I 
 t' --------.---" -I'--:-~-""""'-':'--''''''''__-'-'''''''''''' .' . .,,.;..iot_..··-···- ... ~··-·_ ..·~"""-t,~.~_ 


" I 

shall not be disclosed exce-ot as provided for in p~,ragra:9hs (e} 
-,.--'" !'1 

,-f 
8n~ -;)--~~-:;:~:-:h~:~:' " . ,I 

• , 'J 

: I' , ,,':' ,
This regula.tion shc~ll be effective on and after thf? ,date' of 

, I .' I' 
publics.tion in th,e J:i'ederal Register. (R.S. 161; 6,U.S.C. 22) 

I t, 

(Seal) BASIL HARRIS 
" 

Cm.U~IIf)SIOl'1:1~~R OF CUSTOMS 
. I' 

, ! 

Approved E:e'Otember, 22,' :1'339. ' 
- I' 

i 
Herbert E. Gas;ton,

.' I 
t " ; 

J'>.cti1.1g SecrietE.ry.of the ,Tre1:1.sury.,' 
I' '," " 1 

( F. R. Doc. 39-3F49; Filed 9/~6/39; 11:56 A. M.) 

1 
25.2 ......2. This document: affects 19CFR , ' 

, I 

,3. '2, F.~. 1754 '~, 
1 

, ' ;/ 

i 
,f 

! ,

I: 
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22682'3,' 
,! 

http:SecrietE.ry.of
http:J'>.cti1.1g


, I 
FEDERAL RESERVE BANK 

OFNEW'YO~K 
I 

OFFICE CORRESPONDENCE 
I'

'0(";' \.{;·~l~Kn-,,-,o=k=e,,---_____-,,-___ 

FROM D•.r. Cnmeron.____ tig·urss.-ta-.-the.-press.---~ 

, ! 
Attached hereto ,. is a copy of a ,.Treasury Decision

!,f i " 

ameilding the Customs: Regulations ~:rl937, relative to the 
,. "1 ~ 
~, , "~. .

disclosure of info~ation concernlflg ·imports and exports dur
, 'J' 

, ing the effective period of. any proclamation of the President 
;, 

that a state of war :existsbetween foreign nations. 
t • , I . 

Although this Decision does not:appear to govern 
j. I 

our actions inrepor:ting gold engagement~ to ,the press it .' 
'. f " "". .'I 

wo'Uld se~m desirable!" hov;eVer,in: riew of the 'present situation 

abroad, to discont~ue such, rep9r~s to the press or at least, 

II discontinue giving the name of, the 
I 

';;.... , Copies' of lour daily gold 

figures. are given tq the press .and 
. . . 

gold. irr?orts report~d by this bank 

are also attached. ' j 
I 1i' 't'lhat do' y~u think? 
~ ... 

! 

,....•.. I 
., 

~f- .. 


country. 


import statement from whi~,:tl,_ ;pfl 
/_." --- 1

a Ifewspaper clippiflg regarding 

during ~he month of September 

" 

" 
/ 

000001652 




/ 
. J ' 

I 
_. During .~. past,',eu, ... an4--1ftOreaI1nC,17 'auriD'C' the ' 

T.re.8Url haTe b••n no.1Ylng Ihundred. otlnqulrle. about S014. 
. " . I I. '.' 

, I ' 
'!he people ot ~11 oountrl a~. perplexed. !hel are aeking 

, 

" j
, 

.hJ 10 soh .,14 h 00-1nc . ~T·." .'l'he,. .an' 110 know wile ther 

th11 11 good o~ bad. !her want to know 1t the tuture value 
, . I·
i . 
, 

of' -SOld 18.1n daDpr• ..-'lhel alak whether the Unlted Stat.. . 
, .' " . i :.'/;;~ '.. ' ..... "". '" 

.111 be ..ble t~ u•• ;p)~r. ",14 .. are ge.",,,« or wh.~r 
i i 

we ahall be .'tuok w1th 1t. 'ftle1 wonder whether 1t wouldn't 
I 

i 
be better to iliport 1.... "'I" 'l'he:r are afraid that •• 

mal perhaps belp811ng too high a prloe tor .gold. Thel.-et.·, 

to knO... ·.he;h8~ .... can reduc:.i 'tbe intlo... and "hethe r "e J 

-I 

should 1t .e ~uld. ADd the, 

. 
.

,.' '" 
.. I

I .' 

The tacta, areatartling 
I, . , 
,
!, 

tc-do about gold. Dur1~g the 
I 
I 

g1 ve UI a lot ot adv1oe. 

.' 

enough' to "arrant. all' thil 

1••, 81% 18arl we bave 80

quin4 lDore SO~d than ..e '01' any ot'bar country everpo88eaaed. 
, 

, ,[ 
" 


I 
 a 
4/20/~ 

i 

226825 
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, ., 

-'2 -

. "",, ' " :' ,: '. ,,' " " 

,". Lae'7iu'Pal.'I, .r';"'O!~~40"~~' fJ.' bl~10a~., "," ~,~~~~J:"'. ' 
. "i ".:' ,I'" " . . ' 

-lUI••lou.' all otb p.r1.nelpal ooun'r!e. ot the .or14 

, I .''.' '\"',';'.wa,....., .1 UW_ a,' .;".,"'"....u.a.'1' .. ....;' .. U D- -'"I.''.'''.'.~'~ '-te . ' " ba"'''1N.Ii'~lc'-.l·ns' i014~ ••, • 

, ,I I .r".·,U::v , "'," ., , , " 

ot '.250 a .oAIb. !he, Un1t.4 Stat•• ' ...&81117 DOW hal 1n ' 
/\" i ' I ' . 1 ' , '." ". 

, ~ '. ' . , .'. 

lta ?aul'. 0"•• 119 bill10n of 1014 -- • 'NI, atupeb.4ou8· 

. I I \ . 
aue, aracnlntlng:to alllOI' hO-thl~. ot all'l!I 1014 helA,' 

, ,[ .' ..' , 


r • 
' 


'. . ,,:, , . . , . ' . ",i"' "'" ':,:. , , . "~ ,.' , . ," " , . .': .. ' ' 

, !»~.ot~IrClI'~l ""~""~c'1I!I1Ib"; ~a~u alo.n....l 

, Iiow, ....~ aoooWl' top Tlule &II lnUow otll"id' 

Tbean•••~ 18 atone. dilturbInl and reaaSQl'lns., 'It 

11 dldW'blnl ~~au•• till. d.p~n ot, aold tro .. tOft11D GOun

, tl'l.o areauit 8 : *roa a gJ'e.:vel1. ~ ator ted eoonolll1c and pollUoal 
. 'j , '. ~: ' 

'situat1on tbro~shou1i the W()r:l~.'· It 1. rea••\I1ft! beoaul. 
r . ,: if 


.
! ' 


that go1411 oOlIin, he," tor 
the r •••oll '-ena" a. Unl'.4'
, , .' ,,'" I, , .' " ... , 

r:8'.'•• hal. pea~.f ••cu'r1tIl a!rn'18001al aDd polltloalalab111tl, . , I . 
. .. : : I ' '. 

OUP eooft.oaio JXf81110Dinthe.•or14 18 ••1naat $n4\lnohal
. r ,,,.,..~..,,,,.~, , . " " ': ' ' " ' 

lenp4 and. 'the /"'Sln~ inflow of go14 1nto ,be UnI1.d statea 
',,:' ....' 

"",,-,._' 

["'~' 

:;" 
" ,' 



I \ 

Fir.'.batt.'., . 

.. 
,. . 

i ! 

there 18 8, 1004, 4eal of ail1lftderltan41ng ae to wh7 
, 

S014 lr.••p.2.t~I.Ua1ftS la'o bUnl,.aState•• Sea.people 
~ 

. . 'i, ': iha.. expr8 

. 

•••4 ! 

i 

the .,.. tbat: it eolle. here beoauM 1M 


, Ual,.4:Sta,•• ihancii readl 'to.bur all the go14 'ottered to 

" '. ,.".; ".' I " .: ".' • ,': ,,', 

.... .. . I, ... 
... . . ... ." . I '.' . , 'i'· . • . - ... " 
U8 at a f1n4 prioe. Bu' ~t· obv1oul1J o .. nn~t be .. 

. I 

explanation. ~. bA.e b.en buring SOld at a fixed p1'108 for 

" i ' I '. 
YirWall1 150 rare., IEYeI' dree1792 -:- .Uh oal;r a 7 

mantO.' interlude -- we baYe beeD read1 to bul at a tlxed
i - . 

, 
prloe all t~ iold.ottere4 to us. 

I' . 
. ": 

So., people apin ~ uDder the lmprelslon that ..e are 
. . : . -' 

!" .,-,' '''. .. 

.sel'lnllOU 'beoause :'. pai a higher prioe.tor 11 bQ obI' 

. '.. I .. ' :. '1 ' 

. I . .' •. ' 
oountrl•• 40. jTb18 allO 18 'aR"pror. !he pr10e tor 1014 

11 ,Yirwul;r 'Jie _ b1lOr~ .oyer. When •• oon".1'1; 0111' 

I 

.35 prioa ,or~14 into 'be'~r.rIol.8 of otbftrnatlona and 
: . 

) . 

0, 
': .. ,', '~'" 

',' , 22682'7 



, 1 

-I , 	

II 


" 


..... .._, ., .... :,c::'...,.,:! 
. i ... ' '" " .. 5 ;. .. 

.,.' I .: .... 

1.ll'el'1laUC)Dal exohange ... ~~-'-J~ .en., to bu" b oum.DO, 
. ; I 	 ~ I 

; . . ' 

ot 'be ooUftil'1lot 4'8Una'lo~. nen'London, tOJ'l eumpl.t 

..1148 gold w Jew IOl'k --w.l toll4ol'1 wanu 18 dollar•• 
: 

81allarl;y, wban we .a11 go14 to zealand, wbat w••an' le 

I . 

Sterling_ . Tber,etC$H, .bIt D p.rl.aak~hl torelgner.8 .end 

.:'" . '...: ': ':,' , "I :". " , ...... " 

F14io \'be tJrts:,.4Stat••, 'th8;r. ar. reall,. aaking ,be quea, .' ' . r - ' ... .. ~ ".' ..... ",.: . 
tlon: lIh1 do rr.18I'l.r.wan~1 dollal'l r&tber than their OWII 

curreno, or som. otber oountry.' 

: 'I.' I 	 , 

, A larse pOrtion of the dollar8 obtaIned bl tore18Dera 

.' 	 ' 

18 placed on deposit with our: banks- It 1, place4 tbe re tor 
, ~ , I' 	 , 

, I' 	 . 

po.sible .xCba~8e galn. and frr safekeepIng because tor

. 	 ' I 
elper• .b.lnlt, .laeiioa la.lateplace .~. ke.p th.l~· Dlon.1~ , , ' " l '. :':l·,. 	 . 
~o'Cber portl0~ 1. u••d to aak\'. investmen'. in AIIerioan In- '; I l';~ 

" 01 tt,#;"Vi~~ ,: ' ' l 

dlll \17 baoall.. :t01"18I'1I"1 thlt AMrl_ bualna .118 a • at. , 


\11"••'"••n'. ror ,be •• ; \wo reasons .alone, al.ost) billion 

ot t0l"81gn tuad: 
, i 

•. ha". coaeto the United S~a'e. In ,be , ' 

. t 

i I . 


past six ,.ear•. j And thl.1.,. great tribu'. to \be soundness 

, 

...___ ,.. ,_.". .	X~·.~ 


! 
 2268280 
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, :: 

, ' 

r \ ' 
I 

': I'-';;", .. ' '." 

" , 

plain tha the :1•• D.&1 ~r 'brough' " I count.., to I'aok 

. I ~ /.1 ,..1
allil I'1IlrtI And:1 oan';lP rnj. that the .orit1o. ot 

our -_tal'7 Pfi:U, r,', 1 01•• the1 .aulA b•••111n-g. CJJh1nk", f7 

dOllar. to btq !,tUng, traia•. ron, or J'Oublu. 


,\. ,' 

W. t1n4. ob the oqntraJ71 that Amel'loalla have been 
, - ," r, " " ,,[ 

, ,', , ,', ~, '" :, , \' ' , , ': ,', " .", , , " ". 
ws.,th4ra1r1ng,tbelr tunda tro.: abroad. aa4 liqu14,.'t.nI'thelr-,

, ," , ' " , I 

\: " :\,' " ,' , 

torelgn b01d1ng~.Dur1n' tbit'ipast six Tears oyer 1 1/lt
1 ' \,. , , , 
I, 

bill10n 4oll&r.; of ArGer10an~"pltal has beenr.patl"la'ed. " 
" ' I 

, 
, : 

I 
I ' , 


, And th1s, too. ~ae helpedtc:sw911 the inflow of gold. 


'!'ben there i18 the taet It "0 have oold more goode 
: . \ ' 

and .8rv1oeaab;-d thart we halve purohaaed. Froll 1933 to 

.. --19'7 our. uPIU't :8Ul'P1I1J W... "l ve1'1lArp•. avel'l1S1~g 1.8. 

, I ' I ' 
than 1300 Ill11l~n pe,J;' 1ear. ,ro,_ 1938 Oft, howe...er, 1 t haa 

ill," 
been about t1 bltUlon' a 7etu·., ~ftd, 81noe tht ouUbreak. ot war 

r " 

o 
226829 
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... ~~tL .' 
" " . . :. . 

;,': :', 

I .f1r., Drat'i 

. I 


i 
!, 

I 
 ... ' .. 

I. 
-""".,,--;;- __ . __ . , .. _.' • _. . . '1-' " . ., ~, .. 

c ' ..'. " ',' ":-: " 
 ' , , 


'._'OQJJ1'~.XP.n41~.' abroad'floh 1n pae' ;rear.hav•. b.en.· 

, ,i. ' 


a larp ottae' to our export eurplua, baYe Da1fural11 been 

: \ .I,: , . . 


1I1Ich r.4uo.4.-ru-··.....,·Jl...-J'J!!..~~bi·.••. otber., 


,I! .1' , ,"",' . .:. 
1iQa *ieb; 'liter Into eta later.natlonal belaeo. Of PaJmen\. :.;,;.. i ' ,I, .'. '" 

"lnau.ranc8, . ',land other •.' err.
, I 
, 1 

! 
I, Suoh was our pOll tion up to las' 7ear. Slnoe tht, war 

I 
to b Unlt" St.'" eoD stltut.d an i.portallt It•• 1ll our . , 

i, 

balanoe ot payments, now thls 1'•• has become II1no1', and 
I : . 

. *M !t£(P:~;;' . 
1ta p~oe taken: b1 an ~no reaa. 1n our expor' lurplull. 'rhl. 

A i I'" 
bas happened be~au8. many oountr1e a are problb1 tin! cap!t~l {ll<)\ &:'~:J 
, ! ' ' I. ' , 

: I. . I . 
1I0y...n tl to tba 'United 8~.t_s and be08UL1 e lOlIe qttbe , 

! ' ' 

. ,; , . I, . 
belligerents ue ua1nluP their balanoe. aid 1Ilyeatlilellt.1ft' 

" "':". ,:\ 

AIMIl'loan "OUI'ltt•• 'OP~7 t011111p01't. froB tho thllh.4 Itatea. 

'fhe Il'arp lacn&•• 1n our' .~rt IUl'Plua of go048 anA. IeI''''; 

i 

I 


noe., ar181ng d1.otll out of War eonditlone, haG, hOllle"er, 
; 
I, 
I" 

c 

226830 



'.: :" ," 

nret 
" ' 

Draft 

, , " ,I.' J 

,,: .·c," I" ...•.,.', 
,1lore tl:IAll: otteei-'&'be, ....4uoe4 ;1ftl1ow 01 ,capital 10 tblttoz--, 

Ii 	 I 
81&110 i-. aow"-4~ JIl. t a. IIaIlll dOllars I' ~, 414 last ,011'. 

90 IIWIb. t~ ~ H81On. rhJ lold baa been poIIJ'1II1 into 

thla countl'l. ,iJtOW tor tm que.t1on: Is tb,ls 8004 or bad' 

1 " I ,
We can" a.newer Ub1. questIon.ltAout tirsi aakin; anolber:
',' l' , 	 I ' 

' , 	 , I 
,What alternaU~e haTe we? ib8~ ..ould ,happen it .8 stopped.

:, : ", '1 " 	': ",', ,,:' " 
, 	 . . ". . ' . 

" .
,,',' ' "·tibt ln1'lOw 	 of ab14? 

, , 
' , 

" I ·'1' " , 

I 


Tbe tlow of &Old to the: Unlt_a States oan be stopped 
!" :.\ 
! I 

onl)' b, $40pt~g one of the tollo;vlng types of actlon: 

, 	 'I
1. 	 We oan: reduoeour aaleaot ~Od8 and servlce. 

to torellll countrl~ s. ' 
2. We can I 1ncreaae our purohases ot Foda aDd 

s.M'~Oe8 from. toretsn countrle•. 
'3. 'e oanlaell our exportl tor ored1t lnstead 

ot oalh. ' : , " 
4. 	 We can: toroe an outflow or torelgn and 

domelt10 ~apltal frolAtale United ,8t-.tea.
; , : \ " " " '" 	 ' " 

,b .eare ~~'oJ\l, 'thlngs tna,' will stop gold fro. ' 
I 	 ' 

. i 

I 
GoJDiDg to the V~lt.4 It.,••! . tou w111 at on08 appreo1& t. 

I 	 • i \. • ' 

\:, ... . . .: IY . '. 
how u.w1.. 01 ot·· t.M.a 118 alW"a 8 901114 be. AnIon. ot tbi.· 

I 	 ' 

'01&14 	 prOft lUtle mort ot,Ja8a'roua to b 's\r14.& t""a1'4o 

reoove17 wh1ch •• hay. alred1' 118d•• 226831 
c 

I 	 I 



,no 

';'. ","'" 

, I'", 

It w. _, lour esper,ts' of' 00_041U •• ImI · 'el"Yloea, 
f 

w.1I'Ou14 ~ 'hundred., of thousaddlot \fOrte,.. out' ot 

atop ou.. 1/114 ~0If' bl 1ncre"iinC our pI1rcba,••• fr,,,. 

, I ' 

abroad, w. would ~va to perill tdUtlPlng ottor.18n, good8 

, '': ',;" 
i' \

.' ;", 1 

to 41aplaoe Aa~rlcan produot, on a g1gantl0 I~ale. And . ' : . ' 

'I ' , 
, • '" , ; "_ ': ': ' ," AlUrlo~n, " , ,', 

, ,i'-'Juli' think 'Wha~ it would .ili:¥bUaln•••, 11' It 'flare ex-' 
. I, 

I 

,',: posed to suoh aoape'i tlon! Aa tor 1ncreasing our purcbaaee
,j I 

, ~ I 

I:, . ' i . 

, ot torelp ••"108', that, &ve1\ue tor .%paneloft haa been
1 " ' ' 

, I' " 
praotloallJ' ,ol~sed. Amerioans oan DO longer 8ately travel 

-," .t 
• 1 L4,/t1...0·!,.. !f.. ~f..l~ , 

1ft Europe or A~la, 8.ndwh11, th,.Y are tree to go to Oentral 

I 
I " 

aD! Sou'th Amerioa, ,he posslble increase in such travel does 
, ,f 'i ' 

, , . .'.~: " ': 

. ·~~t repre"-n'4-~t ·le.a.i ·11111~d.1at.i~""'al.rp au•. 
h ( ,I 

w. 111gb' 1i17 to provide IIOre dollllra to tON~gn coun-
I :1, , 

'.1•• b7 '11ftS iup 01l~ OWD, eh1p. aJd lettll\i our &h1pping
i I : , ,.. ','" 

, ,,',1, " ' ", .. 
, ' I , ': ' ' 

bulln•• ! be oarried ln tor.l~ botto.a. Bu'. I .a sure. 
~ " , " I" , , 

r, , , ,', ,i ' " , 

one wouldaavooat. babanclouefl t ot our lIl.rohan' _rine 

, ~ 

I ' ' 
~eir Job. ani :'wb0111 disrupt 

" ','., ! 
, 

'. 
, 

" 

, l,
agrioulture. It .... tl'lecl,to 

' , , 
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~" .. : '". . '.' 

•••• .t ...... 	 ,,"'l· .'. ~ ...•.. .' . 
.The" re..a1na the 1&., pO'llb1l!". •• aan.top b 

r". . ; I· .. 
·tlO1f ot F14 b1: .tIllne oa orNt.. ID~t••4 of &008p1;10,

. ! . . ., ,I 

foret.p '",14 1~ P&1_a_ .tor tf8 geoda we .el1, 11', oan take 
• 	 [,... • i 

I ' 

. i· .. . I 

1.0. U. 'I. I &7"" 10\1 tb"'r .01114 bay. 110 41ttlouU1 

1ft selilng -1' b11110n dollars' lIOrt1:1 of ou:r pod. an! ' 
. 	 I I .

l, .' 
.\ 

. ••rrtoes<?ll'eU,*, '.rJl..Forit1gn; oount:rle. would be on1,
, .., '.' > .. " .. ,:.::. .": ... .' .. ' :. ·1"'· .'.: .•. ··f'· ... . 

too delighted wi th IUob an arrangl.ent. (The quest10n 18: 
" . 

• ' ",'I., . 

.. 

. , ~, 


No. All the alternat1v.s ared.tlnitel, bad. I am . I 
. . 	 .' .. ,. ;'. .' I· . ... . .. 
aut'e lOU.1ll alre.wltb lie' bt no re.pona1bleper80D 

I " ' 

I 
would want to atop ,be lntlo'. ot jpld 	at 14» prioe 'ot 

I 

. I I . 


preo1pltailng ~1 ot b ,erioue coas.quenel. I bay. aentlone4. 
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i 	
I 

l 	 I ' . ' .. 

"'al, .....
..... " .. ' 
-1. . · •..I:.'!"'::;· 

'\' \' t ",' -,'. 	 :, ' . 

•AII4;r.' tilet h ,xaaU;r what ~II8J.1eoPt. an· .4YC1a.~1ng;
'. i' 'I' .. ' ' , ' 

Perhapa tte7 don~' know 1t, but. that 18
l 	 ' 

JUI' wbat tb.,. 
!ire .4'1181nIU8 ~ dodle~ ttl., suggest. that 	111'8 atop bu,1ng 

-. - .. , 

j' 
I 

torel(\l\lOld , Ol'i that 1IeahaDse1l2le pr!,oe "8 P&.l' tOI'. gold, 

or tba t 'lie wipe 011' our-' favorable' trade balAnoe., 
, 	 1 

'Take, tor .,~iamPle,:this pJ,p()!aal sO frequent1), ma~e 
, I . .. , 

·i.· 	 .• j 

I 

'"to us thai,..- atopbul1ng-801d. It has Use· OhaN ot 
. . I· . 

11.plio1tl; all ~e have to do 18prohl~i.t gold impor.ts 'b,. 
r 	 .
1, 	 ' 'I 

a tl'easul'J Orderj Well, let· uallClOk a\ "hat would h"ppell. 

The li1fDe41ate re~ot10n would be! 

I 	 I 
. value of the 	 dollar in terms 

I 

I ' 

I: 
I. 

a1gn o~rene1ea, 
I 

jln other WOrdSlt would at once sbarpl:y 
. 

. , ..; ,"* : ;,-. . " '. '" i .' .,,' " • 	 "w • 

". d.preoiate'ani~~t-'~n-Dlotlo~~-[ohaln 'ot 'eo~~om~o to'~~~1 
. I 

. i 


"blah would dlsNptour foreign trade arJ1 introduce a.r1oue 
i 

, .... 	
'-

i 
~ 

.' 
" 

1 

, 

d1fficulti•• "1nto our home mark'eta. 
. . . 	 I 


t 

o 

ot foreign 
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',' 

I . veaUr ute••iUM oOlljl.UU~. t~_ .veal. hrthel'llOi'e, . ' .. ,.' , . I . .... 
, , .. 

I 

AIl...loans who hay. lay••tlleD',.· abroad (w. ba-v.. __e $7 bl1

. I. ' '. I, .' '.. 
Ilona) would tloA ,bat 'hel bad auttered 8ubstantial 10s8e8 

OV.8:m1gh1;, Ja.~ a. foreigners with 1IlT.....nt. here wou14 
. f .. ' 

----.. .....,-..  i .. ·····' .. ·--~--- .. '---·---~--2:2-6 83~"-

~,. 'I . . ,- .l'~ 
.,.. '. :.. ,-'-i. - :'.:~_.~:,::". ___ .:'1 -.,.-}'". ...._...,~.'._._.:..... " 

··i:wut ",,,'·u.iOtii~F~'i'" "ien,··w.. 
1e wbd1rftl4J..ppa, W01ll4. ,1ft, .t all ~~:.. P~.h 

" I", .' ··.1. . ., " 
'be _oll JIOH-41ttloal' to..8111 ,1A tore1p-aa:rk.'a. 'fhla. 

'l.l' . " I " '. ' 

~Uld II.' appl1.~ noh to war ,oo4a-:-, a1rplanea, ,al"fIUen'., 
, I ' ' " 

.,0., ..- but· l' "wou14, blt Iaarci ow expor' ot hUDdn48 ot" :- I, ' "' . . 

I ' I " 

ap-~OQltval _,4, 1.dullt~1al 0rOdl'le. not 'Vital to the 

" ',' .:,.", '. , . " .,' '~,' '" .. . '.,' :'. I . ':" .' ,',', .. ' 
'. ",'.':: ..' ' 'oon4Uot,otwarJ'.,>wnl4 10•• bMYll,. ,!Dtlle very "rIte'.' 

:l·H···I· '<~l . , ,,',,"'" 
w. '.111 baU, 1••4 ••n. tb.~ w:r'1a OYer. ,. Imports ot tOl'e1p 

,ooda, at the._ t11le, wUl react ....eft more drast1call1 
, 'I" , 

on 0'tlI" dODlestlq 800110JQ'. I' ~111be Just thoae "Ier'1 ltea. 
: .,: 1

lIb10h o...pete ~1th ODr 4011••"j10 l1aJ11ltaotoures that ,,111 flood 

'I ' 
I ' I 

our b,ome u..rketa. We would flO' be encouraged to bu.,. IIIlCA 
~, I. ~ 

,I .... ,' aor....b'b,er:or!.~. Ihl', .U~~"dUct•• '.xt·11e., aho•• and 
, i"', .' " . \ . " '.. " , 

'hundre"s oto.J.r._nutaOhr.~"otlld a' onoe be eubJ~ot.d ·to ,. 

.".,..--'-" 
-.,' 



I 

I 
I . - i~-

J 

.. ' 

; .. . 

Sball we fol10. their a4-.108 anel out the pr1ce tor 
I· . ! 

I 
colen A II0del',,'. ou, W'08l4 'be In.tt••'l..... aD« a drit.tlo 

1·1 . ., . 

. I, . . •. . . 

out woUld lDtr04lloe the .... ooadltlons as would toll09 Oft! . 

.-.; 

. I 
There 1. no ..a, 1n .hloh70" caa 41ttereu'.tat. 0•• bar of 

I . 
• 

, , 

orl&,1D ADd lOU i
I 

. ean ftO loacer ld.en'lt1 
' 

1t8 Bouroe. aeae1t 
. ' .: . . 



. I 

I 
i 

:....... .' - 15 - ,. 


''It.lIII~1t'l~;~ii~~~~·~~"'i~ti~"~I(:i~~ti;~" 
. ,': 'I";· . , '-,-~~~-

oooperat101l of'.""", 0"''' ooutP7 w0\tl4 be required to 

. , 'I '. .. ' .
"1 
• . 1 .... 

. p~•••n' ••'.QIl~ OO\lD'J'7~ •. p'~4.tr._"o1r:cmla'lDS.· Oltf'loa.l~... ' 
I I 

. I. ' ., .'. ' ............. . 


'M.•.·..!()1I].4 be,ftDP4)••ll11.e -~Jt&ll' o1Jto1llultarl0e8. 1,.' 'alo•• 

.. ! " ,it, " . "~~' '.' 
at a n .. --IPOllUaal ..Olj'10IltlhlJl8 &ft, 110 $_,...... 

0014 1. ... exo••41n&l7,apeolallze4 1na 'l"\UIeDt o~ utep- .
, ' . l·., ' ' 

I : . 

junderm1nlDg the whOle atatua.ot golcl~

} I , 

J 

I 
" '" ,! 

j
t .. j) 

.' . . ... ..... \ .. , ".eb1erOU" oYe.. :.175.1ll1011~ JOl4~J'oI" 'lie 11111'", S''''.. . , 

! 
j 

I 

\' to 'ake an,. a~~10n ..lob "~4, d1lI1Dl.h'the ,,'111t, ot ,old 
\\ ' II 

" I' 

.a an 1ftterna'+onal ••~_ 011 exc•• W01Il.d be 11't1. 
I, 

, " " I 

.hon of OJ'1Ja~ U.I'.8p0l181-,11117.
\ I,II '. , .', ' 

..tA••• 1. DO' .1!!'!'1.~. A ,oarGtul exulnatlob' ot 
: .... ,,' "1,· 

our solA 1301107 "Ul. QU,lotl7 
1 

00llYlftC8 1GU ,bat we baye beea , 

-'-___..___.._ ..__._._+._""...__._....._._._....._......._....+'.......-...... • .... : .--..-.--.~, 2 2 6 8 37.._-... :-._... 0..----·---- 
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;.': .~;. 

: . .. .. 

';, :: 

. , ' " 

, " ., - ·16 - " 


-i.n1q ,tie -cIa1T .-~~ •..JiilJiew1t1lOV u~ia.a:-.~·~ 
. ' I .. . '1.·. "'dt%tJ/ .' 

"e"a'., ',bat,' u,. o!laRCr..' 1a ,hat ,01101 ..oul4b1P/y........l ••• 
ij , --, 1 ' .' ," ' 

'9'dlla4.tteft~ 011. a.a aJ!4. -OIl'rhel'e.' 0t: 'he wo:r~4~f ~~~_ 
. I 

",0 'take 'tbis oppenDl', to aita'. oa'eaor10al.17.a.4 .... 
~ . '/I' . '. 
I , 

~, "'~, we ,bay. nou'eat1oR 01 al'ep1Dg oar 1014 . 
. I' . , . ' 

pollor. We '~11 oonUnu '1 bur~l the gold tbatl. 

ottered to ua at .35 aD oqaoe. \t .. 
. I 

, • .. .... I 

ot covae••boui4 baele oOD41tl~D. alter, .bould...e 
i ,v,, 1 

be oonfronted wi'b De.. u4 ttrh-~"••ft eoouo.!O and pollt10&1 ' 
. i' '.1' 

develop••n"s, ,,.. aball neeea~U7 act 1ft suoh a .,. aa 

".: :" 
.. '. 

"Y 
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'~'«c"':< .i I. ".......•.. ,'" 1
i _ .;i •.....•
l..... ,': 1.1'*'. tl~~ of' ,014 '0· tId\.• GOlIA"'. 

t. . 

tb... 1- ~all 0.. ., la, wh101l We aba11 esen ous.l...e. 
. '" " , 

'0: re...o. the iatlOlf ot g014Jaft4"lba't '1s b,. 4~1Jlg'''• .r11h1aC 
. I I" . .. 'r . . ' .: . 

I 

111 01U" pOft.. '1 prGlloh -uri. l"'.'~Yel"J Jwo. and b7 labor1zljr 

tor•••ta'b11a1lIQoraalpo11t1oal anel econom1c coaditloa. abroad.. 
, j,'" 

With. aD 1Ilor8.s1ag ••aave ot prosperi', here and with peaoe
'. I 

. . ....... :"". :., .'. I·· .... ·· .....:.; ........ , ... '. ,.. ':. .'. " . 


. . : :,\ :: .::~:.oO~~" .~..1.'1l1', abr0a.4'h:elo14p'ro~le. Will l"e801... . 

.... '.",: 
,.', 

1t.eU. OGJ" great .spore ...,l.wUl necessarll, drop -
j I • 

. I" r I '. . 

Dot beoawae we' 'Sball sel11eas abroad but .beoause we aball 
" ',~ 

; . '\ 

btl, IDore. 'oHlsn capital wiU b. repatr1ated -- Dot beca.... ' 
1. . : ~, ..) . ~ 
I tr Ii ~ t,q, , - ~, .'I'i . . V," ~'" . 

we drl'f'e 1t OU.: butbeoau••.1t 1.... 'attraoted 0'IIt b,. the re'UPft 
.\ - '. 

of a.earlt... abr~d. oar la.....tors "Ul ODoe flaaiD tnv.al. 
" i 1 -0 

I : 

~·<:tb..U-.:~da.b~ -~.ao' .uJll•• ot ·.t.b••O&I'elI1 ot eJPpor
· '. " ..,: -,' ". "'. .;' .. .-. ';'.. ". '. " ' ' '.: . . 

· . ..... . . • . ' .. j' ". . .... '. 
~ltl ., bOil. ~, beeau•• ot p'ea'17 enbaftoe4 opportunitIes, 

j 

I . . 

· 1"or eOU4. aa4 prt1t;ald.1Dve'....,. 1Jl other lea4.. Our· 

. [ . i . 

'out.,_ wUl -Pead hu4reda ot .11110•• '110" 1ntore1p 
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,,:,' .'" '.' ; '. ' ,~, . ~ l~ - ' 	 . ,.' . '." '.
::,':' ~/':,' ..:'.-;>:.:<, '. , •.~ . \;;1:' ~':;,'. ~;: ..:, ...:.. c,~.>:: ....,.....,~~-:.. ~.:/:-;.:.:... 

. .•.. .,..•• aN!tJae 4eYe1~•.• )lb1U WUl ..' ....U~!· 
, , .. ,.-.-

, ... ,.,---- , 

'e11.r... Ule flow .t,014 a." troa the Ual'e« Sta'... a ••• , i '.. ,.' '\ 	 ' 
. , 

11ft u.·4tYel"-hupGli1iti1r-""· oOliOU'l'ato. 1f.- 

••a' 00..-"'''...011 tllea ao' .,...... thel, wUl eoned.'be . 
. 	 , I. ,. 

Solei e1ba'tloD t."
, . 

be:.". of' 80b lIOn 11aportaa' reaao.a. 
. 

I' i 	 ' 
. 	 I !,' ._.. '.".fba'Ue1r:',._' .~Ul 7r-~1~ll ,01 

'. 

.. 'h 

. 

gold 

. , ... 	 ~ ....,:.p.".l"l._:~1t.1g",!pr04s0'.' " .:. ' .. ' . 	 " .....- , .. ".' . " ,,' ". . . ',- , "T" ~ .. "". 

I 

, I, ' 	 . 
I should Ilk. to tva DOW '0 the q1i••tloD ot'he COD

t1mae4 1&BeMae" at the SOld ... 	bay. and the gold we are 
t 	 . 
i ' 	 .

lolrag to ,e'. i'l'be _tte•••ems .0 be 'roubllq SOlI_ people. 

Let II. l'J••Ul'6· lOU OIlj ~Ol' all.' A. lODgaathe1"earel " :i . 

lIIdepeDdeDt aa~l_. ud .~ ~r- .. ihere 111. lDhnatlOll&l 

.' 	 '. >. ,,','" .' .. , ,', !' .. .. , ' , ..: '.' '... 

.. 	 ,:' ..:> ',.:~4e.1ft.o~f'4.!"10•• ~Oloil.~l.l' '.a ...... n:)o 


'. .... ·••"Ie lD~'l'IUI,ilonalb&l~_l ADdlOld 111 tD _, .n.on..... 

. 	 . . . '1,I ' I 

. 	 I' . . . 
1 	 • • , 

t ' .' . '. 

1108' .,11111..':"480.' e-r .ed1lla tor ....l1qtJae.. ." 

btl...... Gold 11 'he 1at....'loaal .e41_ or axcbaa8e. par 
; 	 , I . ' , . ' 
(, N 	 , 

excellenoe. I'. aoo.p~abl11~7 4Qt8 no' deptnd upon agl_
'. " , I 	 . 

iOVel"ftJB8Ilt'. . it_ .'Uit1 a8 lat.nat1onal 110ft., 1. 

"...... g..~_~,~_~t._Q:,.....____...______._____._ ,. __.. 
o 



. i 

;",' ,., 

r 
·ao' aul'" biel:JaJlc8. 111 _,...;"17.'_- ·1'le ......... 


. . . 

Dee4ea Jus' .a 'noh 'b,. 'he 1*.1'••' ·desooraol•• &8 b7 410"a.

: \. . 

tore.blpo -- ae' _ell bl oaplta'l1.' ••01l0ll1e. a. bl sooial1.' , . 

~. . 

8OoIlO!llea.· It': 1. ihe' ret1.Ded lns'rume.t ot' lttternatloalal 

exellllllce ef 1...)48 &114 a.nleel••e ..11 as Il!I ea....thi· 
: . '1 .' 

Ingredlellt.1n. the more oa.plex 1AtematlO1l&l t1naao1al tl'aDS

· . .... . . '. ; .'. : . '·1' ..... .'':::" . .... 
&Ot1011. ;o:4il.ft~';"~Bt'~~ b.enmotloBedae.1Atal'llatleaal 

! . I ' . 
110»81' wltho1lt ~llellle toriDdreda 'ot ,eare. Ever,. ooe'.1 

I .' . 
. I I.'. 

wlahes 1t bad." ot 1t; no' OOW'ltr7 11k•• '0 10•• lUll ot 1': 
. I . .'. ... . .\. I ' 

. all ootlllt71•• sOCWIulate 1t a8 800D 8,8 tbe, Cllft. afford to 
· ; . I " . 

do 80. Ann t~1 taot that aome oountries tln4 '1t poa81~1. 
\ !. ;"I·. . . I. . . . . .' 


to conduot their lft1ernatloft.l\\l trad••1thout gold doe8 Dot 

. I . I, : 

i" . 

· ,aearl· that .thel""breter to 40'.0 aD1 aer. tbaapeople rea41ns 
. . .. '., . .' r··· . '.' \ .' . . .... .." ..... . 
bl oaa41el1pt 40 80 beoause' 'h87 preter caia41eato .1eo

I . . . ...1'. I. . 

, '.' . ".'"'101t,.. 

Gold .,••. itot 10•• It. y~•• because aOlle co_tria. 

. L ·1 
are foroed to b..,.'eJi. oleal'1nI urangameDts, 1mport oontrols,, 

o 
.... ·...._ .._.... _ ..-.. ·T .... .. ·2·2'"6i3~.:-1·---·..-::-· 

.! . 
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. ;.. """ 

r , 
f 

the countries ,hl0h baTe tbe,leaat are, you w111 tla4. 

count!"l•• wb.1cb are .,..1.,188 soat to add to their so14 
,I, 

I 
! 

.. / ho14lqa•. 

. ! 
. !'ouhear ~eb of the tao~ that G.1'IIUl appeartJto 

\' . . 

ooadUot. he. 'rade wl'llola' thel ... ot s01.4.. .I "'tat t· ... 
'. '. I:' ! I ". . .... , '. .' ......... 

eat. la eaJ1AJJ !'ha' 'ber•. 'P.o'ba1>1-7 lan·' aftotbe,., 001Ift'1"1 

,( . 
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, I 

I 
n~I' Dra" . 

i, 
.i 

',.1 

- 2 
" " , 

... La.'7'~"~~,'1, •. ~.;...O~~. 0'1 

-

fI~; .j·~LU10~. ~.'-7~~' 
:. 1 

while.lao" alll of the pr1 nOlpal Oount•• I ot 1M -or14
'I ' ' 

, . , I ' 
, .. , : ....... '''''' "......'., ....... " ..,........ "."-,,........ "" . ,I .,' '., ' 

. have be.ft l~.lq IOld, •• ·bave been p"1Dal,"."be"rate . 

, 'I ' .'.' [/,<1_;'},~, , I :':,' : ',,"" . 
. , ,I ' , ' 
ot t250/I.aIlOD~. !be .Uft1h4rDtel frea~1'7ftOW baa1n 

. 1'. vaul,. o".Ii .19' 'b11110n of 1014 -- • 'ru11 '.1Npeb4oul 
, . r ", ii' 

au_, "OWlUag ~to abo., UO-r11'4a at all· '1.>1 IOU helA 

·l:t7~·..t_~: oo_t~""'aal.~~:1... ·· and..Oell'.al.baua,· otb.worldl, ' , , r ,., i .'.. ..,,- '. .. .... p •••• " ••• 

How - Wli aoooun' tOl'.8i larce811 ll1tlow ot IOU' 

i
The an....~ 1. at ono. 4latiurbinl and "a••ving_ It 
'f ' I 

" I,' I " 

1s 41aturblng "'-oall.e, thi. dra1n ot i014 froll fore1p ooun

,I ' , I ' 
\' , " . 

" , I . . ' 
tria. results ~ro. a ,grave17' fiatorted eoonomo and political 

, ,I, ',' 
I : I 


situat10n throughout the wor14. It 1. rea••\Ilns beoau••

" 'i 

. 'I:,· ' ' I ' ,,', ,• 

'. that pld 18 aoa1as here tor: the realOD 'Chat,ttle Uni,'ed 

. ,:.. :'" : \ :" \,' 


tnataa hag pea,,;••••ourlt1, -fdIO.lal aDd polltloa~ .tabill'" 
t' .Ii. 
1. ' , ', , 

OUr eoonoa1c po:altloA in ,the .or14 1. do.1nant an4 UftOhal
. " . I', . " ',. 

. !..~'··'-;--·"·"~~I . . . 
leilgeclan4 . tbt/~iln~ inflow ot goU into tbeUn1'Ced statea , . ~+~.. ..-"'. " , .. 

, 
a 
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r . • - . 

. .. """[ ..: .. '. ··;',2,... . 	 '.. 

'. " .... ,q·,;,;.::~:·',::,·:X, ..,' '::,. , .. .' t·:: '.;'<, '..: ';:':"',.. ........ .....~~:'. 
,;.:')':"hel'e '181"otai•• a~~, of Ille,Ol' que.'loll ,hat I 

,~"', 	 . , . ' 

, i . I 
• \ . i 	 • 

ahoU].,4
o 

11ke '0
~ 

apeak 
, 

about ~.. 'he t1nano1al aap••' •. 'here 
... i 

ar. "0. 41Aa.tioal11 oppo••4J "1... ,n'h ·,.••peot·,o··,OUI' 1014- . 
I 	 I. 

! ' ; i ' . 
pol lot which. JJn .tteo.toano.l. eaoh o'hel' out. one .,. 
... . '! ."\' 	 .' ':.:'., . . ' 

I '. 	 ' 

that tbe lftf1o~ ot ,014 by ore.tins a ya.' base tor o~.41' 
. 1".	;. '. '\ . . 

I' '. . . . 

'" ' ~ , ;' expansIon 1. PfOlllo'ln, a ~ftfor.d1' lana'lon.· The othe.. 
'. "i", ,":', 

'''t; , ..... . ,I:.,··... .!.,. " .. ...... . .. .' " '.' , 
,':, ' ',: ·..bt~·~~~8:tba' \,'b.!~~~nl1t'1'lon.:·1~· r.~~i:_~e.crrelT·~,,::, ,...... ' . 

! . I ' . 
b\u'),1ns tha ~4 In roM KIIOi lnaha4 of putUIIS 1t lnto 

aot1v. oll'Oulatlon. ' , 1 J 

t, ) 1 

low the t~ar "hat 1Dt1ol". ot gold .111 bI'1"'" about 
\ '\ 	 .. 

l"Wl-awa1 innat:ion 18 based on theories no longer reiev&nll 
t 	 , \ 
\ '. , 

'to preeent-dar 91J'OWhtaftO'•• !I' u••d to be thought that 
, I: 	 1 

. , : 	 .' 
, • 1. " ,r 	 . ..'..,'. ','

.the exl.'en•• ot&Q' J.,a.tSe ...olUlie<ot e.zo••• ,r•••.,.e. 1n ,the 

.-...... ·2~c.)'9'.• ~o~~ lea4 tajllll1t1~UOII ~~.p"Ml••",.·· . 
. i . I ., 	 .. 

. 'I '. '\'
i' ' .'

The • .,.nt. ot ,he 1••' tew 1e.,.,4ur1ns wblOh:exo••a re

.ane. ba~'.4t~ ~ bUl10aa without eat::1:;' { 
. ywJ ~t,LJ~. : 	 :\.' . . :-" 

" ... l.1Mbl. oon8equepoe8 ~houl4 ha.,. taught all t.hos8 .Ul1Dg to 
I " ; I . '. 

, . . : 

1 

, 

2.26844 a 
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I···..~.. -. ········~.arn that-jauOJl 4088 II:;2:~.a\iou'beaaU8' ot ~ 1Aor.U~--~_C 
.-.; ..... , .;; i, 

'0;.",'".: . 
. . ... ~ " . . t· ...._- -._ .. 

po.er~ eoonoll1o toroe. which are oorapl.'el1 ab.ent 1n 
I 
! 
I 

the Unit 84 Sta~"8. There are .11 ,.t no toro•• ln the Un1ied 
, ',. I '! 

i 
Stat•• making tior a rapld sustained and marked rl•• ~n prio•• , 

;.: . Il' I I . : '. .' . . I' 
.' ,>, • and the volume rot exoe.,. reserve. in tbe 'l)anlt1D8 '.78'_, whiob 

.:"., ,,<'::' ,",.. "'·'·1 ',,<' ., .' ..... ,~i~~ . hasot'oourse ~e8n' iD,<treaa.4 br' tll.inflow-ot gold.-oanno'C . 
: ..... :- •. 

ot &nAb:r 1t8.1:t lead to IUah a prio., 8p11-al.. I . , . 
i . . 



haYe tar too, ~1141. 
I 
I 

'."'.,1' asalp: 11181'1 11 

.... :2" .. '. ' .,:: 	 .
::.'. ;...•' .':'.,' " . ~- . ".:...: .. .--.--;.... "",~.' ~-' ..-.: -.....-. ,. ,." .'. 

1 
r ••~~O•• aft4 141. IWipoweJt. Le'II. 

! • 

' I . 
DO '~ep ot 1nfia'lo1'1 at pre••a'. 

What we haYe tol WDrll'),.bOllt •. ~ ~h1Dc; 1a aot thlii pI's:... .. 
Ii 	 I 

i. I 
are ,~o b,1Ih. bUt that the,. are not hlah enollSh. A .odera'.· " 

l' I ' 
I ' , 

rl.e ln prloes ..auld be 'benetloUl 10 'he ta:rm,rs and pro-
t 	 .!. 	 I
j . . 

. duoer•. ,ot~h1.rountr1' 1t,,0,14 .t1lml.t. _ploJllellt and 
- ..., ' '.:. ::: ,,::: ". j , " .. '. " '. " " ' .. '1' ..:'. ", 	 " " " ....' .. 

bU81De.sr.oo.,e~~'··I1r "Ul ·b1t1la.:ttftoqb.'o:;'~J',n.::&boU~ ". 
I 	 , ' 

. I ',' ' 'I .' 	 ' 
the r:H:u1albl11t,'i ot inflatlon ,hen ofU- eCODOII1 1aappraooh1nS 

. : , ,.' I' 
oapaolt7. when ;1mportatl't l)ottleneoka appears 1n elllplo,.ent ,

I '. t I' .' , 

~ . 
and prOdUGtlon,!. and not betOl"j_ 

I. 	 i 

l'heob'Yera!e, vie.. that our gold po1101 leads to 48fla:ClonI' 

! ,.' 	 . 
18 Jua't as aba~. ,!he S014: ~01"1;ed 1s be 1.Jsg u••4 Just as 

'. '.:<.' ......'. " .• I' ',. . . . . . •. ." . '. .' '. '" ' 
.' auoh:;n.ow.a l' !,.".I*'.... .,.. hay. aot.(exoept'eaporaJlUT .

'. 	 :', : ':' '.' ;.' ". ..', I" '.' . . .' .... 

. . .. ' .. ' '.1 . . ,: I '. '. ". 

to~a 'br1et pe,10d and .., a "'~J'1, alight 008') .'e:r111••4 

I ' ' I 	 . 
, '. I '. . . . 

lntlO1rlft8 go14.1 W. hay. no' taxed '0 ·'bu1,q14. Otargo14' 
, .. "ii '. , 	 ' 

'purohaa1ng is.elf.f1nano1ng_ Exoept tor the soi4 held bl 
! 



. I 

I 

. , . 

.' . i '. . ' .. 

In&ooOl'4anoe :nttl the ,.~ ot 'he Gold Rele"_ Aot of 19,4,
.' i . 

. II 
the.. 04u·'1t10&,••.o'an be legal11 owned 01111 by 1'.4.,.41 .... 
. . I . . . I' . '. . 
a•••". bankl.f The, oonatlt,.tethe maJor-portionot"he 

.' i '. . ' I 
l 

aIBe'. ot 'ederal'Re.erve banks. Aga1ftat th••• a•••,.ln
I I 

. l . I
I .' 

the 'e4era1 Reaerve b&nks tJi~r. e:x18t either 'e4e:ral.R••er",e 
....·.1""t.. ord.poef" due 1;0 U;0I*omII8ioial b&Dk8 L.~CIh ~._: 

I .' . 
tbeu legal reaerv.s. 'he.e Hserv8. are held 1ft turn 

. '. 'r. . 

I.'I I 

&.past the demand. and eaYUS8 aocount, ot the public 1ft 
;' .' I 

' I 'I 

the oommeroial ;banka. ror e~8:r7 dollar of go14 in the 

I .' I· .' 
Treaal1l'1. theretore,. the public holds at leaa' one 

! '. . . I .' 
I ... 

dollar ot bank ~.de"'os1ts or om-renol. 
. ! r . 'I 

., .. '. 

I 

I' 

I 

I, 
I ,. 

, I 

'1 

226847 
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I 
, r 

b8Dlr. depo.1~" ,nttrell at h1. It 1e ' 
I ,I 

not tor tbe 

corpora, 't1on 
, 

, i 
be preters to bold, tl1e 4tt817.' IUIleatlona 

1· ,,' I ' 

that tbe UDit.41.Stat•• IPUt 'go14 into .ore Actl'Y.oiroulAt1.on
'I ' " ,'" . 

. . I " " 
amounts to ,a demand that 1Ibe '.,007, " 10h 18 I88ued asalna t 

! ' I " " 

8P14 be kept 1ft! o1roula tlOft lr • to • of ClU'rel107 ratbtl' 

than as bank d.~081tl pasted 1"011 petaona to perlon by 

! I 
, 

I 1
! 

me ana ot bank obe oks. AI l~ng as OUl.'\. bank1ng 8)'8 tell 18 
j f \ 

. I ' I , I' , \ 
9OUnd, mon.,. inl tile tor a //,t bank depo•.1tl 11 aa good •• 

.oller 111.tile .to~ ot /~no7 • It IIIIU~ help tile 8001101110 
II CUfl 
I, ;. 

, 

11 tUt10R In t~ Uni 84 8tat•• ftot one b1' to di8Inlsh the 
. I '\ ' . 

wlu. ot baDk~. 'altl aD1 ~o InONa•• the '_ltlOunt ot our

ren01 to 

o 

226848 
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.;. 28 

:, : 

j, , "':,'.::. ' . . . '..''l,. .,; ..... .. .... 1 •• ' ." 

!be' last propoial X ••nt '0 4eal Wi 'h ls Qe . IUSleatlon 
I , , 

, 

I 

that tbe frs.lurl . reltore ,bit la.u. ot gold colna as III 

t"j . .: I .' '. '" :' 

al~PAa's.'f. ~ puSS1Di aa14 1Ate- oirOtlla"ea ~ the 1.llIe" 
• 1I '.I . . . 

~14 e'l"\1I.~."r. '!'hl. propOI~l 1'8 of verr 11ttle ' 

1 'I : 
lmportanoe. I""n \boae who support 1" ars aware ih8. t suoh 

. ' " :. '1 ' ' 


~ . .' . ' 


gold oolns would not o~l'oulat~ 1101'8 aotl"'el, and attect 
,.... ..' " l . .' " . Ie".., . 

I:· .' ....., ... '.... '. '.. 

the d0ll8atl0 scOD01l10 rd. tu&tloft lBO"e .th.ando· 'tbeourreno,' 


I . '1 ' I 

end bank depo.l~1 no. 1ft o1l"culatlon agaInst go14. Th8 
i. 

l 
. !I 

adherents ot golJ4 coInage thoJgb they do not admIt.rid 01 
! I 
I , I " 

not eyen be aware ot 1t are merely asklng to make gold
i : I "... . 

(!Olns aTaI1abiel tor pr1vate hoarders. All dUrlng the twentles, 

" 11 

there ".1 ..,.ry l1ttle gold ·coln ln olroulat1on,AM moh a8 

'. ..:'. i. .' ": .· ... ··1 <.' .,., .' 
.... !h.... w...used i lnl1 ~rll1tr' -For 4.0&4 •• "OW b bUIl1

nell ot tbe OO\lot17 baa been tran.aoted b,. meana ot bank 
i . I ' 

deposltl, paperl,llOn.".aDdlubJl41arl 811...er aild a1nor cOln. 
I, '1 .' 
t 

For the UnlS.d state. to Itart II1nt1n'g gold oo1na now would. 
I 
; 

".;: ..' o 

2268,49 



"1"\\ 

'; 

f 
r 

. t 
.,... ..' I ...... ..... .... . 

. ....... ...•...... ...... : I ..... " ..•'·1 .' .... .... ..' .•......':" 

·be to .1Dour a:. .cUes. expenee' aDd 'to .al11ta" again.':'lbe .'." 
I . 

l 
effeoUve regulUloll ot the "'r eUo IIODetel'7.,..t.~ 11l . 

',' ',' ' ol'del' to oa1:er ito an lrrat10ruU d••and of pr1Yate 'heal'dera;; ...... ,; 
:, ' . . I 
I' . 

AooordlOgl7, I stronllbelleye 1n contlnu1l'lg ·to: hold &1:1 . 
1 '.,I' . 

. the IIOnetar180ld1n one oentral pool 1n 1tIe pOI••••lon, ot 
I; , : I 


' " , . ':, 

the UnIted State. GoY.mllleD t. I 
. 'i . 

I 

.The awap w~ ..de and are.iU.k1ng'ln'r•.tul'Q . tOr",go14",.e. (:1, 

, ',,' 

~ a badb8rga~n. inoreaee ••ployment 
, 

~;. '., 

and 

, I 
~. It .e had tried to tampe~ 

, ~ , . I 
i 

With gold 1n t118 walS0me peo~le bave suggested, we mi,ht 
1 ' I . i .' ,. 

well have been ~aoad with a major depr.l.lon~ We haTe ex

.' . '.' 1:, I ,. ' 
. ;anded our exportl. and enoouraged ourdoaeltl0 1n4uat1"1 •. ' . . . . . ,I .' ,I ' 

,I 
. " 

1 

I 
' 

! 
We haTe made pos8ible a ria.1n prioea well be70ndtbe 1'32\ 

1· : 'I, . 
low.. And not le.at we be.veaoquired 1n re tum tor Our. .' 

: I . .. . ' 
'j , '. . 

aX1'V\rt lU"""lul and tor tor.l aon ola1a. on Amerloan· "ealth 
~ .y i 1 . 

Wit 

the sate.' Ph7.~cal as.et 1n' fibe wo~ld, an.s.It aoreover 
" .,' 

: I 

o 
-...........~... ...-_.__ .._........_...._._..22 68.5.0.. ...... -- . 



, " 

I 

I 


. i 
" 

I . . . . . . . 
" ..' . 1~.21·-:·"';,i.;.·($J.· .... 

"', ..~~: ~, " ." ··:·:·:~::·:.k;::~:'. ........ ~.::: i :~:~:",,/,,~, ...•.. :;':'. <~:I.r).·i, .. ,:.~: .. ;.~.:.:~ .... ,:~:.:.~; .,~'. '. .......'" .. ::.':;; :.:~'..: 

.":..: ': 

.. "~J"'.w"r14 ·1dl1.~··,o••~thatiUiti:q .it. ~4a to ··the· ...' 

_noar,. ftl•••1.4 IIOft'Jil, nu 40•• ~na~,.~ .· t '.'. . 
i. , 

wb1eh· 18 ·.01".......... "0 .c~a'''·lOld..a' ..th.t1H' OppOl'- .. 

t I . 

'. ' : '.. .. 

. twt:1'7. ~D'. ~"80ft ~': ~lt..ll~r. \I~~.~1:l•..W'Ork1Dp or 
. . ~ '. ·1 . ." 

. 11l'~~'10.al tn4. aDd tlWO. '!Ja' oowav1•• llke Geftaaa7 
l 

anA JapAD wbo.~ go14hol~ are Dot adequa'. w111 ~nder-
. . II . • 

; .... '.:, .... j.;; ... ' ".:. ;..... .' " ' 
."aa4.•'i '..... *.D.,I"1'·~bA' 8014·11 tbeaoa' ettl018ftt, ' 

:' " . .. . '~ . ,. . . .. " .' . " .' 
... -0-" .~ •••.•••._.... ".' ~ ':' 

, 

us, .aS18taot~ lila tNllan' ot 1atel'll&tloaal exobanS. ,hat 
I 

. . .'~. 
baa eTer been' deY.l·oped. Go14 lSDOt 0011 the b••' .7'0 

. ;··1···· 
ttor~ torelgn ~Cba81n.g 'Power' It not onl7 oonstitute. one 

I 
i ' 

ot the most et1"eotl •• 'tInAr chelts, but 1t 1. a med1u.ot 
\. .' I 

, 

1nternat1onal exchu,e wh1eh is acoeptable an"mere, &117 
I 
I , . ",:~"., ,ta., &ft4 1a .iobaJtCe tor aQrtIl1a&'. . , I . - . .-:. , :," .' .. ,.. " 

... ' . i· . I . .'0 be eve. 11 the politi'oal :01"'111'. of-the .,.14 

i . I 
eho1ll4 UDderp I, a dJ-••'10 obaDp 1a 'he fa,,," 80tbat lnat.... . , , 

I , . ". c. • . 1. i . ". • I . '. '. .. . .' 

of tlt'Y or 81X'll 1Il4epea4eat natti0R. ther. wUl exla' on17.
:. 'I . . . ." . 
I C 

ofte or '.0 a-.oUp. 40alDatedbr :Ml'hl••• powera, 'beninl.r-
Q-. f. . .: I . 

I . ' 
natIonal tJla4e: and tillaa.. w111 ••••_ the charaoter of

.' I ." . .' . . 
• , I . '?' 
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, r 
I 

22 , . - ~ 

···40••il0 tracte1 ",.er••UIJ;,e••• 'tob'-ia4epeJi48lli-.one,ar,7·: 
'I 

. 	 i:. " .:. .' '. ' ,., ,' .... _ ..... , .. 
I, , ,". , 

81.te.a, .a 'h~r. w1l1 oea88 to be 1ndependen' torelp , 
. . 

. " I 	 . ' 

.' 	 1 . " . : ' . ', . 
potlol... Balance. b.,ween' ,(Jountl'l•• 11111 be settled as 

.... I . '.. ..,_~ .... ,.. " .. ,_ .' .... . . ' 
; 	 , I '.' 

balanoes between our atat•• are settled now -- tbatl. 
l . 	 I'I'" ".:,. 
I ' •. 

. ! 	 i 
whollr by transfer. ot dep081,t..Under suoh o1rCUII.tane •• 

, " I , 

': . i, 


. 	 I,. 
lt 11&1 ...11 be ithat gold w1l1 no lonser 'be, needed. But 

, 
. I .,. .' . 

under. thole c1~tano.811t" :"111 be 80 d1ttCt:r~llt. tbat 
h '....~ i' .: . 	 . 

the PO.~-lb~' IJ881n· ~h' .~ul~"'ot 1014 Will, I am sur~~ 
. r' . 
'. 'I 

b•. the least oj our worrie.. Oer'alngovernaents ma1 boast 



I 


:: . 
" 

I 
l 
I 

r 
<, 

are t.o ua..'~oal11 oppoae4 
1 

"le,,·nthreapeot·,o"our g014 , 

. I" .;\ ' 

polloI whlcb. 1A etteotoanoele..oh otber out•.. on••,. ,. .' ,
"' .. ! ' \ .'. .' , . 

that tbe 1nno~. ot 1014 by or,\eatillS & ...&., base tor ore41t 
I' 
, I

.xpu.lon 18 prOllotlftl, a nna:-l oreUt lanatlon. Tbe other 
"'"",,':, •,I, '.' , . I .,' 

~ . ~.. .'. " :, ". . . . . 

Dla1lii'alns tbat the A4Ill"1.'ra~lon 1. r.~lIlg reoOTery by
. . - ...-. ...~ ~ .~ 

, 

j 

):. bul-rlng th~ goll4 in fort box 1natea4 ot putting it uta 
I 

" II 1 

aot1ve o1rOulat;~on. ' I. , 
\' . 'I 

\ I . 
lIow 1Ihe t.~ ,hat !1Dtl0r ot .gold will bl'1JtC. about 

run-away 1nflat1on i8 baaed on theor1es no longer relevant 

I ,'. ' 

to present.day ~lro~tano.8. It •••a to be thought that 

, . " .. 
" ... 

o 



apeak of the da:liger ot 1ntlatlon ,at a t1me when 'we stUl
I . 

" 

: ....... . 

~~'" ,. ~..';'2"'''',', , .,. '.I ; "';," ,'~""';-",,~.-, , . , .' ::, I';, '. ,. ,'i' ",", ',', ".' .',' " ,."." ' 

learn .that anatloR 4(Mtlnot eoa.a'botltbe_••• of &Iliaor,.... ' 
, I ' . 

1n eXOI•• r.8.~e.. Run-awa1 lDflation1. the product ot 
I, 
, 

powerfUl economic toroes which are oompletely abaent 1ft , ' 

',. , ' i 
the Unit ,4 8tat... There are A, ,.t no tore••, ,ln the Unl'ed 

, ',"1:, ' ,', .,' 'I; ", 

. ,': " 

Stat•• maklftgtor a rapld 8usta1fte4: and, marked 1"1•• 1n pr1c.e, 
f . Ii " ' 

I " , .. 
&114. the T~1JII.~t exo;e.:~•••r. ~. ~.b.aJlklns .7at~. 1Ihlob 

'bAe 'ot 00U1"'88 b~.ti 1nor8a.e4 ,~7 ·the·1ntlo.·ot·go14,·oAlUlot 
/ I : 

I .• . 
ot and b7 It••lt lead to 11loha pr10. spiral.

/:.' , 

. r, ; I 

'fbi. A4a1n~8tr.tion .. 18, of ooura8, entlre1, aware ot the, 
I 
I 

undealrabil1t1 ot lntlat1on. 'Lfts tinancial, hanklns, and 
I ,. 

~f'};~i;' .if:,! ' 
monetary retorms ,1~e the monetary Authorities plenty ot 

, , '.' " /" .,', ., '" "", I ' . ' ,', .' , . 

: ,,1. I I .... 

powere toprevef1t an exoe881;ve rae 1ft prl08.-:;j Xt our 

',' ;.', ",' J"., .'.:' '.'., .:] ,'" '" " .. ': , .., , '... 
pre8811'pO.... 1'8 are lna4equa'.l' new 1e,1.1":'10n oan be a.eU,
" , ' " i ',' , ' , .. ' I' . " ' , ' , '. 
obtained long b~tore l' la'nec.saar1 '0 app11 1t. It and eben 

, f: I 

, an exo••al.... rl•• lnooaao41't pr1e••' appeu' 1Dualftent, we' 
I: " 

. . I I 
shall be tull" prepared. to act. And 1t would be ..slng, 

.... -:.::.: i ' I
I , ' , , ,

1t lt were·notto 41aoouras1ns to aaft1 bullnesa men, '0 
., ,. :. , I . I ' ' .. .,' 

I ! 

',', . 
.-·-·-·-~-r···--~ ..,,~---,."--_c~--:-"·'-22 0·854:: :····cf..'·· 
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',~, :./' . ...... 
haYe t~· 

. . '.' 

. 

:.' '. 

the po.llbil!t, tot intlatlon "hen otr. "ODOII7 18 appraooh1rlS 
.' '. /:". I· .. ',' 

I
oapaoit)", when ~or'ant bottl'enecka appears in ttJDploJIBent

I. 

I 


"lid pr041101;101l, !alld not betore,_ " 

I ' 
, The obYera. vl•• that our gold pol1o)" leads to deflation 

.., ,I' I 
1. JQ8t ai abaufd. The ,014 ~por1.~l. being us.d Just as 

...•.• iIIlilll;il~" ~•.1' ·iur..... We t"iIot(e.xoept 'e.;n...raru,..
.• . ; ... I .. ..,.,. 

tor a bri.t per10d and at a ""'1'1 sl1gbt 008t) ."1'111&84 
! I 

. .... ., I . 
latlo.US gold.' w. hay. nO'~I:LX.d to·bu71014. ow- go14·: I .... 

purObaalDB 18 a.lf-flft&nolns. . Exoept· tor the go14 held bl
I . . , 

. . I 
. I 

the 'Stab111&at1en fund and cer'aln other relatl.".11 a1nor 
I . ,i . . 
I. :' . . '. 

amounts troll 'h~gold revaluation prol1ta, there are gold
,', J I ! , 

, ' I 
. . i· . . I ." 

:,..... - ~5·~.,.·[' .. ,. ..... .'. J' .:.; .';' ..~. . '. ".•...,~.'.' 
too _,,141. r••ovo•• aDel 141. _po".._ Let .••. 

./;' .' . : 1 ' , . 

••71' a,a1,,:·. !he!'.' 11' ftC) aaneer of 1ntlatloft ,at p.r•••Il'_ 
r . I . 

I ". , /. ......... ...,.... '" .__ ._ ._." .. . 


What we have to .or~1 abCNt, 1t &n.T'hlDg, 18 not tbat prlo•• 

..n 1100 IIlCh, ~~. thll.tthe:r ai-lIlO, 111gb '1I0111h.· A aodera1l, 
'. . . i: . I I. "; ..' .' . .' .'. 

1'1•• 1n pr1oe. wOUld be' bene~1.1al to the tU'llera and pro
.[ . I .. 

. i 
. ducers ot thi. oountl'l, l' would .t1aulat...pIopent and 

. . . ' :. <:." ~ ~: • . 
, ,': . 

1 
, . 

, 

----..~--~----...  2'2'6·855--"-:.- ............ . 
. .0 

.' I; .. -- --. ~ -~--.--~~~---

;:~:"~ ,~!~..~. ;~. . ~~. "--"'" --"""
I .. 
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, I 
" -26 "j< .' "1. " '~', -,' - :-.. -'- . . , ! 

........... I'"~ I,;' :," .. ,. ·}r····· .. ' " '. ". "." . .... .' , " . 
OeJ'l1UJ'10a.......,'.'.JUllq ...11;1" 

» 

&lIth. 1014 !nIh. 7re.~V1.' 

, i \ ' . 
In aooorwoe wlth the ,.,..., of the Gold R••e", Att ot 1934, 

" \:.. \ .... . 

'be.e 0.r'lt104I•• _.nbe legal11 owned on17'b7reaeral;' 
. :.\.. ... . . 

Re.8ne banka. '[, The, oonst1tu1.th. maJorpol"lon. ot the,· 

, I . I. . . 
as.et. ot redel'&! Rel.rve banks. Aga1nst tb••• a•••'. 1ft 

, r" . 

, i' .1' ' . , 
the '.deral ResirYe banks ib.,. exls' eltherPe4eral. Re.erye 

, '.'" . '. ,; ·'i'· , .. ,.' " ". ,,>:,':'. " .I': . ., , , :. ,. '" . .,. 

noh.or daPOl1r 4110 'c. 'hIl OoUeJ'01al .b.aal!8L WJt1oh ·.~e .. 


lthe1r legal res,"... Tbe•• reserves are held 1ft turn 
•. I . 


against the demf~ and aaY1IlIs acoounts ot the pub110 1ft 


.. ' r· . I . 
the oOllUDerolal ~ka. POl' eye.." dollar ot gold 1n the 

! ' , I .., 
. I' 

treaaur;r, th8l'etrre, the pUbl1c: holds at lea.1t one 

I • \ . 
dollar ot bank,~e'Pos~ts,or ourrenol. 

i . 

I" 

r 

i 
I , 
I 
I 

I 

I 
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. '. ,", 

I 

. i 

t 
I 

-r11 - ., 
Anlone ln 'the uD1ted at t.1 to who. aone1 

oanrece1n aII4:I·.. 1I014 10J,. el the.. 
..' I· \... .. 
-,' '. 

bank. d.poal~., entirel,.at hi . own cOlly.nleno • 

111 4•. 

. , .~ 

It 18 

I 
not tor ~be TreasW"7 to 'Cr1 to rce anI in l'9'ldual Or 

corpo..a Uoo to ~014 .oUl'Z'eliC7 '),"Il,~ than ank,4epo.U. lt 

. i . 
be preters to hold tbe latter. Yet a1 the 1Itdl1 IUIlfJatlona 

. : 1,.<. .' " 
that tbe Unl'C.4 i:Statea put 1014 1nto IION&o\l'9'e oirculat1on 

f - \ \ 

aDlOunts 'to a 4...4 that th. moner, w lab. 18 18aue4. agalnl t 

ot'I14 ......_ I. . \ - . . .. 
c- 'IV kept 1n oircula tiOD lnt .to JIl ot OUl'renOl rather 

. i ' - I . 
l" · , 

then .. bank 481)r81t8 pan.4r8 ,J>ectaone to pe1'800 1:17 

I· ! ; \ 

me ana ot bank ob.e cks. Ae ¥ng . 88 OU~, banklng .811 tell 1& ) 
. f / \ . 

BOUnd, monel ln ~·tor ...6t ·bank dOPO.lt.• 18 a8 gOod •• 
. I \ . . 

1I00er 1ft tbitoJ ot 1ren07.·,' :it 1I01l~\ belp til. 8oon0Il1. 
I . I ' 

.nuUon In. tbe iunl _1\8",t.. oo' one b1\\to 4111101111 the 

.. I . . . 
'VOlume ot baDk 4ato 1nore••• 'the- alll.Ount ot our

. . 

. renol to· tbe 

1 
I 

extent . 

oI 
'. " .. ," ~ 

226857 
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. " . . " , 

:~28-
; .·· ..~k': " 

'., ~, . :":' , 

~. . ' 

. . I . . 

!belaat p~po.al·· I ••i1"o deal With 1 •. tlw .aug,estioD
I 

~ . : 
I 

tha' the frsalurl, natore the 1••• ot go14 coin.... an 

~~PRa'1¥. 'toLUiA~ 811114 1de- 01T0II~UH1q tile . "'.~e 
I "".. I 	 . 

, i;--- ~ ee1'"t1tl1"'fl1r. !hi8 ~lpo''88.1 18 of ve'rv l1ttl.' ' 
or-p. , i' '. ,1' . '. . III 

r 
i.portanoe .ETeD thoae who Iu:pport 1t are aware tha t suoh 

f ' \, . 

gold oo1D8 would not 01rou.lat. 1101'8 801;lvel1 and attect 
. . ~, 

:'," • , ",j. '.. . ','", ';:1,' 
.' " . ~ 	 . ··i 

the do_atl0 economl0 11 tuatiQD aore ··than 40' tbr ourrenol" , 
I 

i 
" I.' .. 	 ·1· 

aM bank depo.l t8 now 1ft oiroUlat1on agaInst gold. The . I ' 
I 

I 

a.dherents ot go14 CQlnage though the1 do not admit and 1181 
I 	 , " 

, 	 ". I 

I· 	 . I 
not even ~e aware ot It are merely ssklng to make SOld 

, . \ 

00 In. available ftor pri va te hoarders.' All dur1 ng the twent1e 8, 
. 	 I 

I' 

f I
there wa. Tery11ttle go14 coin 1n olr,oula~ on, and 1JU0h aa 

. I, 
., 	 I 

, .. \ . .. '. .... . 

."there wal·used. .1n11 torglttl ..:'·ror 'deoa4•• DOW 1bt bWl1
I' . ". : " . ,', ' 

I 

nel. ot tbe ooun,tr, baa been t~ansa.oted 07 lleaDa ot bank 
I' I ., i 	 ".,. . 

depoeltl. paper .one, 'and aUb8141ar1 s11T8r and 81nor ooln•. 
, '." l, 	 .' I " • . '.. '. 

I ' 

For the Un1ted state. to .tart a1ntlng gold oOlns ftow would 

o 
~ 

":.': 

226858I
! . 



.1 •. 
i· 

..; .. . : . 

bfi to 11loul' a .edle•• expenee aDd 'toldl1'_', a""mat.1be. . I . ~ 

-'::':' ' 

Ii ..,' , . 
," ..... " , Acoor41ng17, I atron" 'belleve 1n cont1nu1ngio' hold all 

I 
~, . . 

" 

,i 
'the lIonetar,. gold 1n one central pool 1n (be poise'llon otI 

' 

' , 
the l1n~t.4 8tat~. Oo.,.m_ t. I 

. , ' , ; f . . '., .,..' 

. The ...ap ., ..de and are.lDiling 11'1r.'tu~ .tor go14 ,9.la8. 


I 

'UI to inorease employment and. !l2.!. a bad bargal!n. It enabled 

I 

I' . •
1r1t ' aoqu181 rr~. It we had trled to temper

! . I 
I • 

With gold 1n that way 80me people bavesuggested, we ml·ht 

. . ' I ' 
.ell ba ve been taoed 1111th a major depresslon. We baTe ex

.' , . . \: ' .' I '.. . 
];:anded our exporlte and encouraged ourdoae at1olnduat17 .'; 

. " " I 
' .. : 

": '. I 
.,';. :: . • • . . 1 

We have made poa~lble a r11. In prioea well' be10ndthe 1932 

·1 ' ". .... 
. i ' 

r low.. And not le••t .e bay. ~oqul1"e4 In' re turn tfjr our. .' 
, . ,r ' 

export surplus ~4 tor torelgn 01a1ms on American wealth 
"':~:. . I. 


the eateat ph7el lcal a.e.t 1n 
 world, an asset moreover 

o 
226859 
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" 
;_~.:;..-::..:>; .~";"';;::;;;::..::.::=..;:;.;;.:.~~~...'!.~;y,v·;;w=,~·4-.-" 

, I 

.' , 
fI.'r.10i5/112!41 

Dear Peh1a •. 

I 

DEPARTMENT .OF 
1 

, ' 
I 	 . 

With. refereno1e .to our recent dioclluiofts about SW~i';I') , n -'I.lj 194,\ . X 
"gold. va have now received a 11tUe further informAtion f'r~~ \~ \J~ t, "_\f.:~" 

London about thfll Germans' method of obtaining p.lcudos. \\. ' ' ,.0\,\;';::::;' 
t • 'jG~~:;;;;.~3;~:~~;~~;',~S;~~,~~~;· . 

Hitherto the ~wiBa have been bu,lng the escudos for 
Swi Slil frRncs'. The eBchdo8. ot cOQrse. 'nre transferred to the 
H.e1.chsbp..nk account. The Bank of Port\l,£al converh the Swiss 
franca into 'gold in i~'W~ tzerla.nd. It t.he Bank of Por'u&al OJ 
now re':'transters thiB gold back to'~n.e: Syise against the 01 
transfer of ear-Q1~ked;&old in the United States. it mOMS ~ 
u.ltimately that the German pu.rchaB8a fn l-'ortllgnl are being • 
financed oUit' of the Swiu gold here ann thu' , the game can be (;"1 
pl.ayed for as long as there is nn.Y Sli1 ~s gold left here. 

, 1 ' . rn 
I have notioed a number of l.ndlcntions lately thai 

the GerDlElfla ar's looking for ali 80rh of ways of obtaining "
escu.dos. In ,particulari" 1 reter you to paragraph 1 of the m 
first enclosure (W.T.IOps/259/41 of 27th October) to Stopford's ,\) 
letter of 3rd November '!l.T.I036/274!41. Rnd the first paragra.ph i 
at' Allbu,rn's letter to i~letrlch l{.T.1020/114/41 of lat :rJovember. 
1. t looks a8 tihoUf;h theyl are get. t1 ng short offunda to finance "

their wolf'rsm puroha158s I, and if this shortage ce,n be maintained. I\) 

it may result 1n the dOllble benefit of making them be content 


I .
with leB8 wolfram and reduc.1ng theorlce so that we can t~et ours'I . " .. , 	 -,
cheaper. It, seems that! fUlcudos alt, present 1s from ourpo1nt of 
view the IBaat 'ne81rabl~ of 0.11 the foreigncurrenciea to allow 
the Germans to have. and. dnce th., State Dl:!partment are already 
in terested. in cork and a.PlWIU' llkely to 'becom~ Inhrested 1n 

;'\r. J. W. l;!ehle. lffolfram/ 
}'ore1gnFunde Control. \ 
U.S.Treasury D(II'PartMent': 
,1610 Park Road. L 
t:la,8hlngton. 'D. C. . i 

, .' , , 

cc:ll/l~/4l 
Mr. Pehle 

Mr. Towson 

;'1r. Schml d t 

~lr • Z:'ox 


b 	 ',.' 

. , 


I"', 


I, 226862 
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,1, 
,f.... , 

• J i' _ 2 
1 

I
Ii,? 

wol~r8lll, from your,. also!. Because this que,Uon 1s closely 
connected with discussious which Mr. Finletter of the State 

'I 	 I ' 

Ii 	 Department is !IS.OV having" ,\Ie are also aendln, g h1,m a copy of 
i 

I 
this letter., 	 II 

! ,I 
I Yours sincerely. i 

, : lsI i'l. Ritchie ,I 

'I, 
I 

'I, I 
,~.s. 	 I enclo8e a 'copy of our HW. s/2s1as/27 o:f:lO,th 


November which 8eems ,to env1aage a direct :purchAse 

b.r the SviaB of f~scudos against Gold 'ear-marked in , i 

either Uev York or: Rio. ' I' 
(init.) W.R. 'I'i 

, i. 
I 

, 1 	 I 

I, 	 \ 
I 

i: 	 ; 

I, • .1, 
I' 

I 
iI, 

I, 	 1 

,1 

I 

, 

: 

i 
! 
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REPR~Duce~~TTHENAT'ONALARcHlvE~,ijl~~,-,::,,::.:i-~-;,;;- ~ , i 

, 	 , -::-l'~; ~ECLASSiFJED -.:.,y-:e... -;R;;;G~T-i-S:-,c,:----~ 

, A!J~7~llt~ /6.ntry':' D<:f.tJ. "'Al- ~iIiI" 
'ByU!:!LNAPADa!e£':y~ I•. , }<;YO'ff!:f 

, 'T"----,•.•__.,.:::,. ' Rile 'i ~'51· ~I~-
I /Box 	' "":S-L?j) 

. 'f 	 ·'-'""1 "-"~'.'''''-~.''''-'~-~-.'-''-
I:,. 

I 

NoVember,llO, ~94J.. 
, ! 	 I

r 
. 

H.W. 5/25/26.27
I 

, , :1 
I , .. 	 ·1', i 

, I 	 , •..
Banque Nationale Suis~e, Zurich asked Ban~o.de Portugal, 

. Lisbon on September 15.. 1941 reterring to .earlier. exchange of cables 
" 	 , I

regarding placement of gold and dollars at Banco de Portugal's dis
, I. . ' I 

. posal in New York.. whether ;they could now reconlilid~r this question 
favoarably. . I ' 

, . I, i . , .. 
Banco de Portugal. Li~bon informed BanquejNationale Suisse, 

Zurich on 3eptember 16, 1941 that they had cre?1ted the Banque Nationale 
Suiss. Escudos account with £8c.14,093,512.57 ~gain.t kilos tine gold 
500.99579 placed in Danca de Portugal gold dewsit :I1A.tI 

. 	 I·· i. 
Banque Nationa-le Suisse, Zurich asked Banco de Portugal, Lisbon 

, 	 I . 
on September 18,,1941 whether they could eyentually accept gold at Buen08 
Aires or Rio de Janeiro ag~nst Escudos. ., i ' 

IN.27/1/10/41 shows tqat Danco de Portuga7-, ~!Asbon notified 

Banco do BraBil, Rio de Janeiro on September 22," 1941 they would like 

to knowt .. I: 	 I .' 

I 
i 	 ' ..

1. 	 Under what conditions bank i8 prepared to receive and to keep
, 	 , " " 

in safe custody Gold mich may be sent :for account of Bank of 
, I 	 • 

Portugal. " 	 I 
2. 	 If the export ot Gold is free. I, 

.' 	 I ,:
If they could,depo~~t Gold in ~ank under the condition that it 
might be freely expc.?rted at any time. ' 

. j '
4. 	 Under what tems would Bank undertake·tc:> assist in effeoting 


such export. 


, I 
, 

, , 

" l, 

" I 
. I 
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'I FEDCRAL RE5E:RVC , 
I: 

, .FICE CORRESPO~~DEN,',CE 
To_ ¥r,~ _Spr..bni-~ J_______ ,_ SUilJI:CT:...._Mr_._UcKittrick t s letter

\ 'of Apr11 Ii. t..{;,--' -;:--
F"no~~- " _____L. tV. Knoke  "l -_ ..-- -"-'---.-':..---"':'~--'.

• 
I 

I 
iYou have ask~d me whether there is anything further on~ 

, I ,I '~,' ',i 

this. I would sa,y "No~ because if you answer at all it seems' 'to , ~ , ' 'I I" 

me you will havetovehture into unchartered depths; also because 
, ' i ',I " : 

. !,;, . : . 
I don't believe Mr. YcKittrick expects a reply.

1 I . I I" I " , 
If you ,feel aifferently, I woUld deal with two aspects

Ii I 

Iof the letter: 

.;, 

t 

COI!:;'nerce' and: free;, interna'tional payment~ "except for 
: I 

f Unfortunately a greatimmediate pur~"')ose$ of the Vlar". 
J I ",:I 

others ,seem on thep~rt of the ~·~orlc!.; is at war' and 
, \

!brink of it.' 
, 
r 
I , 
I 

, /:A/.,r 
,I 
'/ 

/. ,./:7 
' 

/"/ """'';; 



Thp-nk ;you tor ;your le1;ter, bf April 4 giving the 
·1 '. 

Tiew otthe 'l'r~asury as to the use of ~locked.balnnce8 to meet 
. 1 

interest' payments out:lide the United States.' As :rou stJ:y this 
• I. 1 

· nell'S will not h~lp us much in sOl"fing our problec8 but· it. is, 
, I " I' 

nevertheless, I:L great advantage to kna,w haw the land lies. I 
: II !. . . ' 

·am gratetul to;, you for the troubl~ you have taken in t:!:ds con- \ '.' 
',' " " ~. I; I . ~ '" ~ .' . , " .. :.1 " "I. ..: .. 

l!'!"n+.ion.: . I' ,. • • . • ~ .• "":: '. : 

.,., . .... . '" iJh~t you 8a;y ~aB been caus.ing,ce· soca .c~ncern .of:' '.: '.::'."...~~-~~~E::. : ...'~. . . .. . . .... .,. 
·,·,~:~::~~i:;<~:~~' ::-(t3:~~~S~~~=:~~:~:::.:!~:::lt~.~~~~\~~o~e~~~:.~~~e· ;.. ·····....~r'i1r.\-,J'k-.~I!§:;<;;' 

:I~~'ftas' ~':~~£'6~;,se~~g,·asse.ts:lbl;o~~;;.~,;in tfe .?"ni~,~~,.. :-~'~J 
t.;~,~i.. . ~":~"~.,-:.~t~".;.,:I,.~~rt'i!.i~~::.'It.. ! ;.'~.'''' . ";~'"';I.''' I, . 

~:;;~:~it\i~~@~~~~~~~~:1~~9f~t;l:~~e.~o~~rs ~t7uch assets.:,;.. . 
. b,...tneirtcampar:t:'iots;;"· J.tr concern.C'lhas ~een whet.her those who have 

1 I'
tormulat.ed thi.s policy really thitJ.k c! its effect on international 

,I 

12-00188: : 
e:AN·K '~ORI NTEt:lN.A 1': G N~ L. 

i 
I

";... ,. 

BY lIlt ~I~. ;/' 

')-......'1~ It.
.""' ··e. i n__ 

, Ii 

<f'"-';(./-0 ; .::...:.-

;-~.'~ " t~ 
#-~ 'ltJ' 

t· / .. - .. --- - .....~.• .:.:.. -....... -=- .' ..........t 

SEiTL.EMENTS 

Dear 'sp~<kr;' ; . I '. 

'. 

.' ' . : I 
commerce, and .tbe f'uture of' monet&r,7 re.lationa., America mus~ take 

."~~as~es' to.pr~vent unjusti~i~d' Je of:' dollar assets by an occuPY..l- ..' . I 
ingpower, but! tb~re i8 a dittereJtce between such steps and measur,es 
.' , ' ! ~,I. 

de.igned to give speoial &dvantag~s to, American·oreditors outside 
i :" ! .' 

·'thenor=a.l machine17 ot the law and the usages 'ot ba.r:Uci.ng•. 18 this 
, 'I I 

not in its eff~ot precisely similar to. 'prohibitorj" tariffs, quotas,. r . . embargos and a~l the ~ther things from which the world. must . free .~)' 
.i tsel:! b.efore Feal prosperity can retu;rn?\ ' 
'9 ' ' .7

xnternational commeroerequires international payments 
.. ...~... . -. '.. .. ~ ". ..". '.'.. . I " : . .' '.' 

· and to etteot such payment. with ·the taoilit,.. needed b;y the modern 
. ',: It.. 

" world somethink 'iii the nature ot ,~. cf_rin~house' is necessar;y~,
I I ..

7 when exchange restriction. were ·iJ1troduced. in England., 'London ceased 
. , . l ' : I :. . . , 

to p~the. ~t ot a clearing-house~d the only ourrenoies ot 
. . 1 . " "I , 

· interD&t1ozu,rll1mportanoe whioh ,re'faln.e,d ~ substantial measure 'of 

freedom 'were the dollar and. the "Siri::s trsnc., ,'!'he-9W'is8. take the .,'., ..... /.',:..;;.::.", .~.:.:~.:: 
" :' .: .~ ..,...., ",,' .... I . ," , .:,.~t,;;~<·:·;;il't:'·"I;:,~I,:r:::~""·rf;;-:t·~~;f ...t:,:-.

TieWpo1nt· - riig1itiitI'bGliav~';';;:" ,tlieir·'·c;oUntr.Y arid"'r."~Uii'~.8':li;:~~!~~:.'!I1'fI~!~~:/~\t~ 
. .' i' i;.~.;.;~~.~:.~;~~;~~.~{.:. ..:·~:i:':i;}:~ ;. ,:.'~;~.'~' 

http:ba.r:Uci.ng
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..:..... 

l~~~~:;i~~~~~~~~~.j~ ~~!!~!!!t~~~~~~tl~.·~~ 

I, 

'''J'J~.a.-q.~Il:~'.l.\ ..r1e,- .....~ 
g\L;:l",:u:lsa.• 

the debt. d"e . toIt~e1; 

clen.rin~house.; A~tempt::s except J.1 :~e Swiss' thomselves to . 

hold reserve c~Sh for 1nter""....'1t10Jl ~oses in tho fora of, . 

Swis9 fra.ncsa~econsistentlj disdouraged. That le~vos the 

.doli:~ alone ~~ the currenq ror ibternationa.l settlements. 
1 	 . :, I • 

The custom or making balances Wld~r cleo.rine; agreements pay

able ~~~llar+ i'onot n... and or' itb..13: the recent arrnngement 

between 	~he DU~ch East Indies and.:i,Japan 1s a good e:mmple. 


, If; the United.. states ~ not prepared to provide 
. " I· 	 . 
the 'facilitiesi needed tor inter.aational commerce, where can 

I I ! . . . :.. "..,,:... . ,., 

the,. be rOund?j The persevering ei!art~ Ofth~ sta:e.~ep~.~e~;.: :.~I 
to facilitate ~erlow o,! cOm:lll8rce through commercial trea.ties!;:/~~··· .,.,::::.~

~o~tlth~ ·~orld. 'Int'~rr;c~~~~~::~th~f"~::"':'~";~': :·:;H 
·t.'''''-=- .-t...,=:. :...:.-:::;,,: , ..... " '>' .~·c::··:··:7:;···;;;·':fL<~·:i~:;·~; ·.... :.·.:;>:r~;;,j;

commeroe-· exoept 'for the imme-";I~l"" ...-:....-:> ...:';:!~~ 
,~..",~! ~~.f.~...... ""," ",' ;~:;'~"i:hfj'Y'I'(: ;.;,c 

4 ,:;;.,if :;·~:f" :"'ii '~II:l'in'"""To·_.••..;,;,',:...... ....-. ,..,....-,.: ...'·,-.-:..'~:.1·~:;.;.'~I",.·; iif···~··:.... !i.. t.i:,,·j;·,,:·;~· ..... ·: I'r~
&' step, "ac.ll....a......ZII.'::::F .: a·: ore :::~.«~(i... I ..... :'·:~ 1..i 

.•,.I.~'t:t~Cls'ii{th.·:·~"';~J~~ii"· ,"~" :.1 

SJ r.fi'.""~~ ~~. ~,:...-,;~.{.;;,~.~~~r 

S themsUb'sequently ,~:~i:t is' h. • .:~;/:-: 


- 2 -

j 
I 
~ 

8.re,~too smo.ll ~or them 1;0 do the Work or an 1nter,DAtional 

,. 

'\.:.!'Jr.<Or... ~..,' ." ..~.. i,'· ....~.. ,(~ ..··tf'!:'.. "· •i~ ~ .,,"" 	 '"" ...'" ..........,., . :"""'\"'~~'(:'~~''''',,' 


~ :.11'. all n3.tions froze bank bo.l-;: ..... 

.niltio""lo. ·the I1Or;...t~io"ances to sa.t1st,y " 

. I p3Y1Ilents would ·d,r1n1'te1.:y cea.se~ and busineoll01' internationa.l 
I 

except by out am out barter would. then .be impossible. 

IihopeJ1l3 miSgivings\a.re :not justified, and with 

bed regards, [am~" I' I' 

I. '.. Always sincerely your~, 
f 
I 

I· 

.. I 

1 

r 
. .lllaD. Sproul,Esq., 
President~'. il
'ederal:Reaerv.e !ank" of Rew York~ 
I .... York. 

. 1 

. r 



':.0 you but I 

; .. :'F~!'? 

~. 

,.•. 

,~~,. .'. -'~'. .•.. ;·;····!~;~?,·~;~~;~:·~:ilit;s:? 
v1~ n ~;rln'i, il; ciii T~l:\ en t'o I; .1~:"'· (, 

AI1UUIL 

It dear UcKlttrlckl 

, I 

. ! 

, i 
I 
I' 

1 

'.. 

i. 

'):,' -' " 

.,' 
.: -' 

" 

I . . • 

t, 

I e.c revert~g today to ;rour:letter ot Janua~ 2, 
rece1.;>t ot .~lch I br+eny acknowledged on ,February 2li•. ·.. 

, We have dls6ussed. the \~!101~ liter over 't~e 1rit~~:': 
ven1nr.·per1od "1th·th~ TreasurYDepa:rt~entland as'a resul.t ot 
var1ou~ d1scussions have galneG tho 1=press1on that· unfavorable 
~.eis~ons on' requests :for l1eanses. to ~ranster frozen !1.Ulds .... ;1:/.:<.. :.:: .. ' 

. ~ ",:~·Hc:::,et;~· S-::~t;=e!"l:;~ teo :'!et. !,:).te!'~!t. ~"!tfl'11~A!=\enttl··..onFrench:~:.;~!:;;:~ 'J:r'"'''''''''' 
. ~.~... 1o~s·.held·1n· Switzerland. ~er'( proa?t~ bY'a dlsincl1tiation· 
~i'; "see'frozen -tUnfl:(used:Lto. ueet .. obUgat1dns .':outslde' thti.-' UJU 
~~~::·~~~\'t.~:::.Tha't-:-~pPt!"u.~~~te·:· ,bO~:·the~: establt!!1h~pol1c:Y"or: .'the Tr 

"'<~~-{ ...url, ne'part::.ent';,-today': __~J..t~tn.e .use.~ o:~.::uch ...r.r!)z'!m fundB .. 1n c 
. \l::';-~, .J~ ·out'ifd'fJ't1tEt"Jurifeect:,S:tllt.e'3:'· h:i:.s';1ii:rs<oi;;c~~ii~e:ij';)Otin a:p;,rov';;(!:.. . :t.}.~~ ~r,:~~; p2.·lt:;r~~·~·h:~~#p~Qi~~)~~gs?;'r,~s~~liif.!t:~Y:'{ri::.lf~~:nuso o!::'i)oc1i. . 

• 

. ' .. ;;:.: ..:.:, . ,{derntions:~bell~~!ltd;::;,~~~the~ &t1m-~~: to',. ~xli:l.t.. ~nd' .thetnct thD.t 1 
.... ,as given shoulc ,not 1:1e 1nterpret&<! aB:leonst1tuting a precedent· 

oth~r cases involving situations wh1,ch nu~y have certain ';>o1nt. . 
of sim1lnrity. As fa~. as the Bank for IInte'rnatlon2.1 S4!ttlementa ~;tJ ..,~. 
1s concerned lI'e ~uve gained tho c.e.f1nl t;e 1!::pression thc.t dee1sIons i~.(..~~ 
or this nature were not d1rected agBinitlt the 'bank for International .......... 
Set tll3l'lents nor roers 't:ney renderea tor' !the ;~ur?03e of t>rovent1ng .i;..... ~:. '. 
the Bank for ,Internat1!onal SetUemcnts:frotil receiving interest. Ii; ~.• '; , 

I' . ,I . ' .. ' -,.... . 
I aa not vf!ry sure toot allthi3 ~11l be very helptul 

KnO~ you ',,111 understZ!!lc the mrmy dl!flcul t1es 
lh~rent !r. t~~e :.~!"e!en~t s1t.uat1on. '1,: ' .. 

iii '. 
I S1ncerel:r yours,'

,i 

i/~/~
dJ/f' l

j1II/V",' ; I, 

, I 

t 

.ulan Sproul 
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, note 

I 
~EPARTMENT OF 

, I 
I ,'I I 

FOREIGN FUNDS CONTROL IVISION 
I 

July· 24, 1:142 • 

\ 'rAft,er sitting, through three s of the cont'erence 
Stopford, Re~fler, BernBtein,~ et: aI, I have no idea 
sort ot'reply should be drafted to Mr. Bruggmannts 
to you 01' Ju~.y 13. ,I ' 

'" j; ,::: ,

Unless there,were further deyelopments between the 
time or ~y departUre and the ,time lot" the termination ot 

. the meeting (I dOUbt that there w~reany real develop
ments), I suggest that the follow~ng course be followed:. 

,I 1 I 

1 •..)3t.oPf'ord~e. requested tO~btain from the ,British 
pre'cise information as to what th~ir agreement with the 
SWiss is with ,respect to the earmarking of gold l'nCanada' 
in return for which Swiss francs ~re made available to the' 
Bri tish. , Mr~ E. ~. BernsteinhaS'\sent me an excerpt from 
a letter from thelBank of Portugal to;the Bank of Canada 
which makes it pretty clear that the gold in Canada may be 
exported 'to the central banks of the Western Hemisphere, , 
and also to. the central banks of neutral European countries. 
I do not know why IStopfor'd played:'his i cards so closely at . 
the conference. Furthermore, the ~ritish suggestion that we 
send an expert to !London seems to me unfortunate. The con
verse, I believe, i should be followed, ! since the' SwiSS here 
know what they wa~t 'and we know w~at we don't want to give
them, and the only link missing in the ohain is information 
as to th~ present position and ultimatedes.1res 01" the British., 
UnQerthese conditions, I think Mdhammed should come to the 
mountain. : . I .·I!, 

2 •. Mr. B. Bernstein .should b~ requested to prepare a, 
draft reply whichiTreasury would like, to see transmitted to 
the Swiss. : '!.. ,I :. 

~. ~r. Reifl~r should be req~ested to prepare a draft 
reply which he ,would like to see transmitted to the Swiss~ 

I . I, . 
II • , ~ . 

4. We should: prepare the type of'reply which this 
Uepartmerit wQuld'liketo see transmitted to the Swiss. 

, .11 

D. A conrerepce should be ca~led as soon as Stopford; 
can obtain the necessary information,from the British and.

I : ,. ,
the aforementioned drafts put in shape for examination 
and dlsc~ssion. I' ,i 

, ; , I 

I( this, is agreeable, please so indicate, and I will 
~ass the -woz:d on ~o Stop~ord, Berl(-stein and Reifler~ 
~oreoveri i1 you will indicate what your ~iews are, I shall 
prepare a draft reply along those lines. ' 

:' :226869 ~,~;
Donald 

!i'.I!': lJH:PS . 

!:::--.~ 



.: . 

'I j j ,.' • • 

SUOJcc"r--..B.I.S •.. cable. No •. .328 •.. __ .___
.' , = 

..\ , : ' FM;.y.___ 

'\
Numbered. paraeraph 1. The Treesury's attitude probably 

15 d1scr1;"1na'Ory· ~g.fnst B.r.S~ \ 


- , "Jl~ered 'I paragraph '2.' , B. Ji .S. !}'I..ss reason to be di~turbed 

! i :

I' :1 . 
tor the tutur~ about these multiples of nationality resulting from

.\ ' ' ". 

the fact ~hat': nat19nals of many couIl'ltrie:s have c:..n interest i~' the bunk • 

..:., 'Numbered I,pnragrc:..ph .3. Th~f parailel dra.vm' between the /' 
"'."",, "'" , : 1'1' 

:~~t:::~;:,::Ii1ter"'American BanI,:: and the B.r.S. end e,ruph2.siS Ull i..l1e c,iffcrant:", 
. ~~1!.@'~:~~'~.~ ..::"'.'··:~ .. · .. ',' ..',; ...,':',..:.... ".. ~.. '~.'("' ... ':.~~:.~,.~' .' '-" .... ~.-' .. {":":: .:.............. ' . . '.' ',' ~ ,'... , .. ; ~"" 

, ,.i .~:~~;,::.~.tr,~atl:len.:~~:'~;~~~1~..;~~~::tr.o)'deserves"aftent1.on. ": ,','.', ""~l ;n.fI'/':t-·.>t'C. "'I"ahl';S:~·\j it 
~l ... , ",?di;'!"f'!":' ",~'" '•.... ':;"":''''~__ '':''''.~'_.J/'_';:" "'~f;:-{~;atV~'-i.t.,1tt:-t.,.·,<;'J'.n;(·', o"'t, ~'.... ~I... :i:.~(.I'-I'. 1t.. ~·1~·... ~. Ll:t:t{ft!. 
,;iJv; ~~;;;,;::~'·:0,·,'.,';,~'::~i,~~'{;;,~,YN~,.~er",..,ed,{ill,.~i:l,.,~r.,?-p,h, .~4~t,·~,.;Thei :J:,'ar,ges..~ .. holding of B.I .S.• :s.~ock J;,.,'" ,'"'7 
~~.JI-~ '1~'1!~~1 ;,.~"*.~\~1..:~ ....,~·lt;.~:,~.~f,~t~..t:t'":~~ ...~~ ::):.'t!'~.""'t"I-:,:~J ~:~~.' ' .... 00; .~: • ,.. ':. ~, ~ , 

~~1~:!~~;·,"t\in':lnY·~6riE/"ro\iIftr9·':ls, .ac~ordiitg:to' t'hi~c'llble, 12.6% but noth:1ng 

", is s ~ id about ~he f~C t tha tthe tota~ of "stOCk owned' by countries 

! \ 


de9~gT!"ted ,in the EXecutive Order is'no'l: ,about Against tl';lis, 
.. II ' I· 

one fact all 'the abo,ve argumcnts of the B.I.S. seeI:i to lose in, 
"I " 

imLH)rtC>.nce., , .I 
I, 

. '\, ' 

As regards l, the t7/0 suggesti'ins ~ubrnitted by B.LS. fo.r 
~ ~' 

cuTlslderl?, ticn, 'l 'offer thc::sc cOillI:lents': 
I, ' 'I

I 

" 
(1) No ~ueqtions arise in connection with B.I.S. 

i .1, .. i \ .. , , 'hgold a~c.er,ear=~~k .ere. 
,. 

(2)' ,The thought that we miei:r,t op'ena, special account 
, \' ' ·1 ' ;,' ,

for B. I.S. in \,hich a balcmce would bemlnt.s.1r..ed "equal;" 
• . ' i ,", ,,' ,: : ) 

to tot~l of dollar balances ~ith B.I.S. of all hationals 
, I, .', \ ' . • , 

of all countries\named in Executtye Order" is ter.;pting. 
, " I. "i ' I, ' 

Untortunately, hov:ever ," under that system the Treasury 
: 1 '\,' : ' 

would not' get i~~orr.Jation on cert~in transactions handled 

I/"1." 

000000256 

http:bemlnt.s.1r
http:tr.o)'deserves"aftent1.on


, QW=1CE CORRESP'ONDENCE 
" , 

To_~r. Logan... SUDJECT:.J2.•.I.S ~ ..~.a_ble._No. _.:328. ____'__"" 

FROM__ 
I

L. _W. Knoke 
I 

2 

I. ' ,\ 

by B.I.S. '(for instance, those for GerJD.2.ll account) 

··in "hich ~t Is mostv1tal.lil
i
il!teres~ed even . though 

the'E:tecut'ive Order does not supposedly concern
I ' 

.itself with them. 
. ' I 

S-h!~::=1.r"'-' " ;All 0t whic~ iunotmts, tq this :'. ;r would like to s,ee some
• 1 "'. " '. !' I
.\~ j)' r~lipf eTAnted to t"'.~ E.!.S. b-.:.~ lC:':-:'vt Ul'gelt., 't\'lth a great deal 

.~;"->'·:oi:;'~o~v 1~ti6n,'·~~~':}~~':;,X_:_'.:,;:~:~,::~::",:.~_',..~,'\,-~._'.' '.,.. ':.:.,;.., " ," "'::" '.. ',-:' ,~~I'''~~'~..J'~~ ~ __.....-. "'_ ..,... ...--,.... ..... \ ""!If 1" '. ; ...' t:''''I~·:.'':.;>.·~~,'~~~f ,~'~~',:~'; ..,-~~: ~',~, .,.~.,',.~'
""''''''''''''_''.'_1~~l: ·~l~~~;a'.: .' -~'''~'',r~l'~ .. i' "";i" ~~ .,~ .• , .-., .. , ' .'..... , ' ,,' 

,., 

'!j'~~,i1'~'~'~~~~~~~~:~~mit,*hyour.,-ideas 'and after ~tou;havel:discU:Ssedill~(;;,r,t~¥?4'~~,-~r, : ~ '~<~ <':'~:'~';"~%'~~'~i~'j;'t~~:/HJ, 
" , ' • 'propose~'to~~ik"';to Eernsteln,alol'lgO tiie·ifi.1E:s~· 'ot' .;t' 
~~~~'~~J~~< :""j, ;":;.~~.~: .~~,~~:.:",,:~' , .. ,~,~ ~. y ... , • , ' "':~.' .' 

memorandum. ' . I I 

, l 
, 
" 

, I' 
,I -

'~' "~' 
.t;!. 

.L· 
t 

I
.' 226871 

, I, 0.00000257 



, ..... 

, I. 

, .,.\ I 

P"'IroE'RAL IR£S~~V£ a,ANI( 

OF NEW YORI(1 . . , 

..~ .~~t·'~~·.~·':\o~'T-:·:r:- '-·~~':~::aEMINt~.~~ 
..'~: ': '-" :,..~-~:~: ~.: .';.:~.~ :: ..~::: ·7:'·:,~': ..~.:~~t:~~.:.'i 

'OAT~ July 26, 1<;11,0 ....._ -- ---_ .. --
::;i.HlJ£cT-_Stf-ttUB of Bonk for'Internfttion.u. 

. , H., ,H. Kimball 
:' '!jet-tle~p.n't8' under Exe'cuti~~ Order 
~-_ ,..140._8339. ,as amended._, " ____

i 

As y?U requested I have con::;ldcred ''tbe coble ,fro:n Bank for In

ternotionnl Se~tle",ents of July 19~11191.6 (their number 328) fo~ the purpose 
I ' 

of ~eterminir.gJwhether or not ::;uch bonk 1s 8 "nnttomll" within, the meaning 
I I " ; 

of Execu,tive Otut"r No. 3)89, as ,::l:nehded. I hAve ilio exsmined tHe attached 
,!, ',I,

memOI"P.llCllm from Idr. ;(oor" to idr. Tiehout, deted June 28, 1940. 
. ' ! : i •• ' , \ 'I, i& cor.!"',:"ct~, 
: A8s~ng th::;t :Jr. :':oore's, :JtJit~mp.nt/th:!t :m.~per centoC the ~f\--

SM.reS ofBsnk:~ro~ Internatione.l Sei.tl~~~nt~' 1s own~by ,countries' desigI'lated D.{·~
''-:, .~,,;;;~::;:;~;;;:.:.t;~,:;. ,•.,;;.. ;:'''';.• ,::,':;" - .~~'+ .~, -;':e:...7:-,~ ~" .:',' " .,:. ;:;:;;.: ,:. :.:·::i:·,·:: :~. ,:.:: .":.>'~.~~; :~~ -b 

t:be-'EXecutiv~~Order,":'I" t.hink 1:t""is -'peri"ectly c!ear' the.t' Blink· f'or lnt~-~~ .. ; ....-: 
, :~t~;,(~~"'·~~:-'.j···,"J:;;~;' " .; .... t"" ~. . . "\'.-:, .:,', ~ . ; ~:~: '......~'"::'.' ~:".~.: ...~~ 1~u 
~~I'!~~1t~~Wl-t't~:f,t:~'!j~:t:r'mJ.~lY~f"~ti~ai" .withlri-th~~~;~in"£'~ol·t~et.•._. -:.' t,~,-'; ",1"~!'~"'.~" :';;,\.'1:;:'.::0-.': ' ":t'".::,·~,.·,_.t~....':~!MI •• " "." -:'I;t<I', 

....~·t ~';!" J:..~/'J~ .Ao.... ?' .~~, t~ f')o:, . ~. ".. ), ~ ~~.,? .~';!f.,~~.~ ,"'~'.: 'l"~:'.•. 
r the :.£xec'.ltive 'Order: I.::'" : . ., , •. : :;" ·• .. i '. 

, , -I ' .' . 
I , ' ' 

nil-HI) suhstEnti~l p...,~t of' the stock, nhl:res, bonds, 
Idebentures, or otherl ~p.C't!ritle:l oC whIch has been 
to\'.1led or controlled :bylH:":", etc. , 
I • 

Th:::rpl'r,Tp. vnrlous oth"'r !"l-:ct()r~ in th", C,",Sf-:, ho\,ever, w~ll(,'h sec:n tr>' 
;.. I' 

::Ie 'to ~.,'(e .it desir:-:'bl'!' to llrf''' the ;rreR:'nlI'j' Depl'trt:ncn t • 1"!(")t to c!.fJ::l51fy., 'ApJ1k ' 
, t: ' ." I ' 
'l . 

for Int",rhC'.~.il')nt!l Settler,...ntr. (lS .~ "hrd'.io'nfl:" under the b:ecutivp. Order. These" I·; , 
rectors I'rf' edE'~u",tt:'lv set. forth 1:1 thp. hr.nk':;' cr.ble ah:J~e mf:ntionpd. The only 

one of SU~!lf.c~ors ,,~.j.co :>ie'" hov~l.n" ~enrinp, on 'he technica. c10.,ificcUoo 
I ': . I' ,.

of the bank is thp.· stF.teoe!lt thet "o"ner~hip of Bank for International Settle-
i ;I : . 

::lent$ sMr6s cr...t7ips no voting rieh1;~ and: is thereCore. of no influence on ?Oliey". . , 
ThiSinfor::lationi , is contrF;ry to tM t contained 'in' Mr'~ Moore's memortmaum. 

i " 
'In the 

r 
circums~ces it se'em! to me thet it y,"O\lld be eppropriate for'. .• ' I ' 

us to recotl!!llend ;to the Trearu't"Y, Dp. ~aI:tj':nent. tt,.'1 t 'AP'rlk for In terna t,ionaJ. Settle-
I " I 

ments! be notcla'ssifled as a "nation!il." under tue Executive Order or that thet ; " , 
bank be g.r~ted ~ Genersl License. ~e it that the 18tter elternntive would 

not ee sat!,s1'actorv. to the bauA. ' l/l .... 
~~'~-~ , ,~~~~ ,\, 



,Mr. 
·Mr. Co~n, ;.~~J.:.- ! f'. 

, -. 
lIr. 'Brome 

,;;; .' ". ~ 
. - I ,,:" ........ ..1

' \ /. 7' , 

• I 
1 '. ":-"~' ,•... ~) >~.'r4·{,· ( '. . 

. JUli!24, :1940•. 'i.'
"1 j , /'.. ' I, , t. 

lIr. 'K.JOke: 

flr. Orcibel'tlis teiephoned to me this afternoon'nbout the 
i "I ' 

3.LS. 1!3ble No. 328 of Jul;l 19, 1940, cOiJl~s of: which, togcther
,I I 

• i 

?:i t.!l. copies of other c:\ bles:, were sent to th~ Trea::ury and to the 

. . . J 


Bo;::.rd with yo'.tr letters of ;~uly 23. I snj,IJ iit ':w,a!l '~y understanding 
I I. . 

t!1at' while we were ir( process of consideringl whether the B. I.S. is . . , . . ; . . . ,. I ". . . . 
.. ..... + .. ""''''' .. 0.,. c....... or "'0-- ... f" ""'1.- '---""d ' '·.'...... r·· .. "t." 1-' ,i,.:. 1"
-'., ..o--._"'.......~........_'. _ ....... "':......e .u.'YUl.I.e cu""".I. .L.t:S YfJ. a.1.l1 "ne ...... l:1ll ng .. ' 


....... : .:, .... •• ~:
<\* ":! .': ~" ,.... ~ ...:', ~.~:....~ ..~..~,. ,~.~. '~::' :,,::,:,::,: ,~·}:~.~~·~:t. '....,,",' ". I, ~w_ J- .':: ~ ,'1 , ' ' ...... ~<: ·-t· :/·:·~·i;~~t' '.. >::-,' t,,' 

.' .'. ~:~,f~~,e.;}~~.~~?:~:·ExeC!.¥:~}~~~20~~~;.;.~!.:.~;~,!r.e.~.~~~Y1I',,~~:,~e~. on.~th,~.. ~o~~:·:/1::':·,.;.. ·· 
".f,' ." ~ . ,'" ..... . :..... ~,. \, ..~,.,~:.... ~" , . ,~ :. "":-:~:~;.~~:: ..,:;; ::":',,::.;":" :--::".'..-r • ... ,,, ' 

·~~.~..t~1rm.~F,iv~lY,;w.i~~9,ut.I,~:u:ch,,'.lf "!-D-7" .~rcli!:l1ri.a:!"Y :consult~tion .or..·. ~~ ...:.::.;.. ' .. 
~:lt~~~thf:::l"{-~~:,:,i~i~f;:it::i<<:;·?$i~/i~:f '.. 1r:;:~::::!~~;:~~]F{·~·!~';·::-- ·:,'t·<::,,· '. ' :?:>¥ip;';',QP~·i~~.·tr['mm;~;~·~~ 

discussion with us; . that we hadaCCOrdingl y./d1scontinUed ou,r in"::' . 

• :\7e~·tig~t;I~~ 'o;"the ~~~~st'~~~,' as 'ou~op~nl0~:liri ~he :natters0emed to 
, ' . ., , \ 


be academic; but' tha t we are now pursuing it further in the light. 

. . .~ 

of the B. I.S. cable No.' J2S.'-f 
I • ,1" 

lir. Dreibelbis asked me if we had yet;discussed the matter 

with the Trea:::ury Departme~t, as contemplated 1n our letter of July 
i 

23, and I saldwe, ,had: not.! He and I agrecq that. the Board probably 

would be .interested in t~el :notter, a's it see:n~di ~o involve ,a ques-
I", .. 

tton of, our relationship wlth. the B.I.S. c.ria that it would'therefore , • :1 
, '. .' /. . , I 

be a good idea for you or me to discuss with him, when we are ready . 

t'.) do so, whDt~e prop03e tp say to. the Tre!asur~ De,p~rt:DeIlt in rela-: 

tion1D B.I.S. cable No. 3~a.' I said that]'would,passth1s on to 
. '. I , . 

you. . ,II. J'~(' (
"' ;.' , 

W.S~1. '.J "(GSH) 

, '" 
i, 

http:Bo;::.rd
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OFFICE CORRE~PONDENCE 


; 


'~ 
, I' ' 

To MT.!._!{!l=,k~ 5 U~(ECT:trge;!ti ~f' '.~ r ...,.,""'~+ f''l~.pol.Q._S.h~.:':::.':.:lt. 

FRO~ HH..--.Cl. Wa1Jich ' 

r.o~;.s to M.ssr•• 'spro>,~ (Rol1!lds), Will:t,,,,.,lRo.~., (.T',,".," .. . ... _-".. S."foro 

1'1 
1: . 

The Argentf!!r:! Bane': C!'!1t-~l h~.If:! qrI-rlsed l'.f' ...,... "'o.bI., r"r J911'.~E:L~y 25 

th.?t it 'I""':lt::.ld'liJ..·d to f:~.i:? to Arg~nti!l'3 th~1 'I(ll~ i t !?:,~"'!cts to ~~:T ~~ 19C~, 
, i, i , 

I'Inrl i f po=~.:!.ble, also that bou~ht, ~'J'!"~_n~ 19~2. .It ~,~l~~ 11S tr:' !!I",lt:~ !:up-a~s-
I'I' , \ I 

tlons as to the b~st wa~ of effeet:f.n~ thE' opere.'Yion an~ 1:.0 i~f"'l"'rn it -:-f, "':"ho 

, '\ ieost. I 
'. 'i' ,

The rE'as~:ms' 
" 

f'~ v,:,n f'.:''.r th':'! !'eoues+ 
~ : I 

in the U~:J.ted 'Stat~s and, th~,t the holdi:'lgs it 

, ',.. I 
~!'e not ve~ 9nligrteni~g. T'"-o aryld' is not I n~,=,1e~ ~}" 'R1l"''''''''~ Ai'!"'os t.'" "''?,~.:1t.d:l 

, I 44". 44 :o::.c.r.-:::r.-~_."""""""'~' ;_,'lI ....:"'I~ ...................... " ............. !~1\_........... "J

,I, I ' 

lega.l reSf!:'rvea, s~.nce the Banco Central's 
,~"" - ... 1"'I;::(.rr"'..r;:;r.,~••..., ....... :r.~ j' 


,~urely eccncmi~ ~eason which. , 

th~ p!'es€'nttime.:Hence~ it 
" , 

m~de for oolitieal'reasons. Presu~abl:;, 
- ' •• --~' ! 

t~ be ap?lled to her b~:'" i:,r.i 'E' c~untJ"y 10m" !n~~1
( 

'!:h~r<>~.,rl? think t:t"'~ 

l~"st chane'::! to; withdraw ~ome of her !?,old. ,I 
, , I" ,I 

If t'his i.~.t'I".le, it iE T''''t ll1{~lv t'h9.t hirh tr"lns!,ort. , 
I :' 

be 8 deter!"ent~ Neithe!" lShOUld the :-:-~6~t;tgel of .~~o spsce constit'lte an 
'I ' : 

cbsbcle, because the Argentine Gove:-n,llent has 8 imerehant fleet -of i ts o'l'l'1l~' 
. '\ 'I 

Since the shipe are rela~ively safe from Axis att~ck" the actual !"isk and 
, ., .; I , ,1, , 

perhars also the inSurane:e cost m~y not be as higp AS in the ease of oth~r 
I 

I 
, \1' I . I 

,vessels. The eonsul!ll1lation of the shi?mentE',. I therefore, is likely to dep~nd 

,. ' i' 'i '' 
on whether or not the Bot!p"d of Eeono~te warfle will srant an export li~ens"", 

I 

! 
. ,\, I :\ 
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_:";. :- f,,-,,::" CORRES?O~!DENCE 

I 
! 

i • -2v .) 
('--.Ie ____ . __ .... ________ ..""",,__.____--'-___.. _ ... _ I ' 

SUBJECT;'
I 

... ----- .... '''''''''-,'"'-- 'r'I 

unl~ss som!? +,:",chnical fa:CtiJl" !:'h0'';lot!1t~rfe:t-e., 
1 

F!"~m a!' eCI')'n(lrrd~ 1"),:,i~+ , t .. 
J 

R~vrin ....v'l'ef=' in .refl's~.",~ tb ship eold. 

-'B".'?~':',s _~i~~e tC" S?~'? 'Et)~:::':~t?,:!ln ~0\:tr:"~="~.,

I . 
ir.... ,'tl.a.;~. ~ a:~-:> }~T' ,., "'0s~,t5.":'~_ +~ ~..~~~:r
,I ' 1he: wr..:- [m'!. eft!':'::"r .,.1+1.....".:;h the 

purPOE''S's f('!!,,' ",,\"'{.~l-.'+,hi~'.+'i?ht b"?':'~n'" ~~~lldllhP, ~~ff'~~eJ"+ ;n 'S'?~h case. O~ +l-.o 
I . ; . I" , 

:th~:- h~_!1d, A!'~ent.in~ h.,t "!nou~h e'01d p+ h"'1"" to: t ;<ll~,,! ~?:r'e of ~mj' s hi~:nents to 
: , . t " , ,! 

F.u:-o!,e she 'r!'~nts to mak'i'; al'!:! is not depe!'!':1~T Ijn. h~:"'''''!~''!''i'.'''kec ?I')!..d i.!1 N'?~" Y0:r'k. 

Hl':!t'), -tr- keep the Arfenti::'!E' !?,C'ln t,e!'e in order t,o h~,v~ a cl'.lb v/h5.~h we, can hold' 
, . .:i, ' I .' 

0V,?,!" thej.r heads, is, jn ;peace timp. at le~st, '" t.V'0-~i~"'r'I trl!>tt.O .... J{If ('tho!'" . . 'I . . ' • . " ' 
~ri'.1.'1t:rj,es get the ~dea t.net V"e~ant t(' e.rylol,it tho fact. of t,h't;!i:r' havin? d ep':'l":its 

I . .! 
~_ th ue, the i!lte~natibne,l ste.m:li:l!" of the dclh~ w~:mld be dr!!1f:'~~r'I., "'l.nd int"':r' 

, " ;' - '1 
nnt5Jm!'il fineneial'relations would become 'llc:re riiffiCll~t{l: Finall:", ~ !"efuf:r:>l 

to ship ea!'l11a!"r.;e~. gold w~,~'-ld be an i~e1iat~1 blo!1 !:S-.-!:)}'!:' ~!l~.-£.!_~~. as an .. ~ l\ 
inte!"1l3.tlbnal mean" of p~yment, a1thou~h t.,~::. aspeot mi~ht not h. D",,,tnent 

~mqer wer eCl'!::1i -+:.1"118. Fr.orrt an' €'eono~~~ ::>oint of iview, the balance, of arg1tr.1ents 
I .' ~__ 

t heref~re seems to :be in Ifavor of allovring the' .Q'old to move •. 
I: I ~:' 

The questioD; of gold sbipmentsto Argent.5.na is prime.ril?, }'I","Over,
,I : . . . .,'. I, 

~!,olittcnl and not an ecpnor.:ie one. Failur~ to meet the Banco Cent!"?l's 

ref,!uestwould undollbtedlY; be interpreted as In attempt to bringprp.ssnre upon 
. ' 'i ' I: 

Arg'entina fo!" a modification of her neutrali;ty. ,By itself this stefl probably.
'i' ' . . 

?"ould fail to ~chie~ean~rr such result. TherJ seems to be conside!"able' public
'. ; " I ; 

i ' I' 

sentiment, however,. for a' pressure campaign against Argentina, .,which mieht, 
- . . "l . I ,,1 

even involve a complete bOycott. The freeZi1g of: Argentine gold and other 

'I , ,'t, 
000000468, 
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aSf-e-:s wo,_:lr:l naturally form p~!"t of su~h 8. damnai"11. A n':llic-:r of thiFl kin", 
. t', 

I, 

. I -: 
., ' 

h~wev€'!" ~ would 'N? -'l.i.ct:l1ted by re~':'!ltment rs:t:her, th~n reason, an~ .woul" ~ I 
t I 

,I 
, - I 

t'hink, yield no, net. "'_dv8.n~ages be?:rond t.h~+ o~ s"I.ti !';f~'i.ng oU!" des!!'(" f'";!' !'€'venf""'. 
, I --..~.. '. ", ... _~ .••~_w-. ,.." ....,.-..."•. ".~.......-~ ...... - ... - .•..--.. ~
I ' .', 

Vip ,~~ net: §,sin, a friend -r.hen. re f0':'ce Argentina tc a1i~J"l h'J:!"Eelf ~,.-\' t.h thl!! 
!I', '---'1 :, 

U'I'1:i.t~1 Nations. Ail we achif'!vE' F th'? re(lue~tl)nof Asniana!"e and of f"~('h ~'!'1~11 
~' . '. -

.hi~"e~ts of "'nt.~l.Rl' .~ may still b. ~""~lf""" :the Axi, t!c"OUC" k.·n+'"· 

c'1".'nnd.s. We :ro'J.lf.!. be dp,i~g this at tht::' "':""'Den21? .of the tntens'" h1J1!1iHa+it')n 
I I .'1 

""hich allArge,"nti~~S ,no;t only those who are neutral 0':' r::!,1"I~ser. to the United 
. I ,1' . 

States, ntUf'!t be eY.pecte~. tc feel Whentheirj E"Ov~!"n:J1~nt. 1.r- !""hHr.l~! forced t.o its 
, , , 

kn~es. Six months ,ago, when we needed everYI little bit of SU?~Q~t that ~e 
/1 • ' :;
1 . I ' 

c~'nla 'muster, :tmd, ,when the Are-entine ·G"v·~~n.'l'=nt : had not 8(1 ri?i':UY commi t.t."l1
'. " '-j , 
its~lr, the gain ~om a~hange in ArP.'ent!nt:' inoltc~r would have beE''!'" "....~a,ter 

, 'I· " . 
. and A~p'entinar s hur1ilie:~ion less. Pressure thl9n mig-ht th~:r'efore h?V/7 bo~'!'" 

5'_~Fti_n,:,d.At the !'restnt.."..:lim~~_~1.lt..e!li~O}.Q&.:.~J:~S~ valu~ble, and ;th~ 
I 

-~:..H:;.eal defeat for Ar!!entinA ffil)re nainful•. Since,. afte!' ell~, we hS'lv~' to live . . ~.. ,I . " 
i!! the s~m.'? hem:!.sphere with that. countr~r, I thi!lk it w":'lHd pa~r u~ to Qv"'!"come 

; I 
01J-r feelinf~and avoid lmmiliatine- the Arp'~ntines in the int~rest of .better 

i, - 'I 
pos,tmtr rele:~ions:'. We ;ay , infact, be galnin~ in a posb~~!' sense b;rp.llov'imr 

Argentina to. ,pursue h-:T pres-:nt course, oo,ausE! this cours1O' ~ll take her
i 

farth-:rand fa!'ther aw~y fTo~ the Dositionl.of leadershin in Latin American 
, , ' ," ,. I ... ". 

affa.i!"s, 'f.'hi~h in the ~ast she9ften utili~ed' to antagonize the Unitf9d,.States. 

These aspects·of ,the case, ther~~o!"e~ seem! to fevor :ne!"mittine'thE' p'olc to 

:\,,1
1 

' 
, Imove t!"ee ly., ' 
, i i 

. ! . J ' 
A third al!!p~ct iF connected with the fact, th~_t we have ,in the pest 
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discouraged certain'otheriLatin American countries from 'shi!'ping gold •. By
'r ' . . I,' " 

giving .Argentina a free h~nd now, we may' be. ~reating bad feeling. We must also 

avoid the impressio~ that iv:re are'l')lacing a· st1amp of !'Innrcval on A'!'"ft!'>n:tln!'!: s- . I . , - - , 
I ' . : I' .; , . . 

policy in general.' These 'latter considerations would fe.vor an effort to avoid 

having to meet the Argent~ne request, but, have not enough kno".'7le~ge·sJnce I 

I' . . 
of the details of other Latin American cas'!:'s, I am unable to assess their': 

, I ' . i 

" ,
On t?ewhQle, h.0wever, ~he. a~ve-mentioned economic and 

. .' . I I 

!,olitical advantages :in Jantlng the Argentine request probably outweigh: 
., . I , 

j if". .' 

these final consideration~. Should it be decided, however, that we are not to.. ':! ", 
t-

ship the gold, it is in my opi~on highly imJorta~t that plausible technical 
, j , . _

gr6unda for our refusal be found so the.tthe 'IArgehtines will' not be unduly ________----------~--~,~l..---~ I . . . 
. I 

offended. 
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I ~ 	 I'/ ,," I 	 "I"l 	 ~YiN~Wm·S,!INJt.1QIAL Tilh1ffir.Cl'lONil Q.ti EiFclJAII or, ~J1 A1m' 
, ~' ; _Ae\;t§_ ~O,mm~~.. \' 

, " ',' 1, 	 " 

III view of the fact tha~ Switzerlantiis 6~ed bytermany and, Axis' 
oontrolled territory, she has t.o, ooll,aborat;G oConom1cally with these 
countries. The degree of this oollatlOratiemand the, d.egree of which 

~ • 	 ' 1 ' 

oerto.1n t.raneacti.ons'~ be detrimen~ to Ithe ,~tereot of the United 
States or t.be' ,UJUt.ed Uations wUl be iDves~ated 111 this study. Sug

, geat10J'l8 foJ'" stopp~ such transo.otioDfJ will. be: made.' , ' 
, '" I, ,., '. 'I ' ' 

, 	 • t • 

1. ,J~ Cor~Ull and li·~;1.!6 ~~f! 

,Switll~rland must. ~port ;~, £oodst~fe and! raw' materials from Germany 
or Ge:r.maa-cceupied EuroP,e_ 'Ontbo other 'bapd; ~be must aleo 'export to 
these cOW1triea the prod:uot,e: of bel' soU end induetrie8. :t~u:rthcr!flore. 
there' are,' many l'$£Ular', financial trQnsactl~hs b8t~ these cotlntri,e8 
orig.inat..ing in investme~to, insura.nce ob11&~tio.rnf, etc .MOa:t of them 
only affect SWita~land:and lwr trac;1ng parFr:i. Th.1rt1;partietJ like, 
t,he United Statell ~ have an ablltl'8.Ct1nt.afest 'in the type of commercial 
tre.nsaotlolUlbetween Switzerland ,ancl ,OUT' er*niee, but little -can be done 

,to o~"e that 61tuatiotl~" :\', ~ , . 

" ,,' I' ' " 'i" , " 


SWitzerlan.d has clearing, ~monts with most (ierman-doluooted ll:urope 


; because in most 1n8:tQnCe~ DvislS receipts. d¥e to ex;(JOrt.&, foreign 1.nvest.:.. 

ments, ins'Ul'UCo tranaac;t1ons, surpass ~t# to theee countries.
, ' 	 I 
Clearing ~t.o ftre; instituted in ol"der to ba.laoce, if poss1ble, the 
mutual ~act1oDB and,~' cut down certain \typee of ~llts. Sw1ss 
financial c~ltorfJ in tl,le most of theBe ~eements ,r8oelve6 oDl3 a partial 

',eharo ot t.h.tdr, cla1ms. 'Al1~hough, as p'revio~ sutecl, .!lOst of the claar
, 'ing agreements at~t' t9 bal.ance -mutual ~1U ~nd' tiftaDtJial payments, 
'two big exeept.ioDs;existl~ nameq, ~nt8, iwitJ:l Germ.eDy ,1'JJld Italy. Since, 
the German and Italian factories have fallen behind in their deliveries ' 
to Swl:t.zerlanci while their requ1rementS! fro1il the neutral counts-iea are 
increas6d, S"lt.aerland ~ accumulated eOf1l1¥orable ol.earing, cl.a.hs in , 
Ge~ a,nd'ltal;y•. At ,rJrBt this meant. that SWiSD expOrters were not paid 
for'several months - tbat is to say, unUl in clU"onologlcal ,order money

• .'," "'. 1 ' 
receivEKl from ~n;y or1ltaly permitted payment.lli of claUS. Usually 
payments were Hvoru lllOlfths lo.te~ . In orQe~ to~lieve the Swiss elq)OrterfJ, , 
the Swiss 6ove~llt agreed' to assume

"I,
these clearing cl.aims. Up to the , 

end of 1941 450 ,fldlllon
, 
~g ~ !ulotleO. ,to be accumulated 

' 
11::\ the c1ear

ingaccount and up: to ~e 600 of 1942 this aFrotint ~ increase to .850 million 
j;'rancs. In' reality th1.Bm.ef.l.m~'that the Swiss exporters are paid by tlw 
Swiss government. who ~)()rar:'lly cdvancee~le ,mollsy to, Go~V .. fi:1tb 
Ital.;t ·the oleariDg :loan ,~s to 125 m1l1i?ntranco,. Although ~;witt!orla.tld 
agreed to, these clearing !!loane, 1 t is not cortain that Germany anci Italy , 
can actually t.a.ke aavant.aigo of them,' beca:uae! Swiss deliveries of' goode to 
GertilMy and ltaq are lJ.dted by Swiss prod~t1vity. C&rttl1n capona can' 
be rne.1.r1tained only,1! suttle1ent raw rr'.ater1a1!! are received .from the Axis 

. " 	 - I ' ' 

with which to ~acturi these goode. 'In c:ret\lOrda, Germ.a.nJT bas to 

:.1 .. 


" , 

, ! 
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, 

. 
suppl¥ Swltzerl..and with m;r material 1! the~wistl economy 1s to 1'un:dsh 

G8maD,J with manutac~ 3QOds. From' the wideDCO, ava1hble at the 
· present ·tDfl, it.~ imprbbable that Oerrfl&tg lean kt,111ze ..en as 4IIiUCh 
as one-balf of tile clearing' loaD iaTanted b;y Sw~tzerland :under the &gI"fJ&

'ment. These olearing' l.oaDa! CUVlOt be used for iother vp..nslct1ons. 
, . i . [ , , , 

"The granting of cl.ea.r1nl 'lowls to Germany and I t.a4r; "'. that 1~ to H.,1, to 
our enemies, should be COl'181darecl an 'tlDDeutrallact,1 becauae ;;'swltserUmd 


, is grantiD& .a Ull1:lat.eral bef'Elf'lt to ODe pup qr beplgennts. It 1& trUe, 

· that Sw1t.swlalldhae not ~h ohoice in the matter;, nevertheless, 'the 

granting or a loaato a bellJcereat 18 in a dU'ferent categ017' from com- . 


· mercial a..ne tinlmc1al exch~8 on a corapenaat~ ~is. 'l'he tac't that 

the Swiss National BaDlt aDd I the Swisspr1vnte ~it1sens have l.a.rge amounts 

of: investments 1A the t1n1tcd states which aNtrmsOn Wider the Unlted 


· states legislation does net: ottaet or 1r.1t1Bate'\thU: uzme.utral act because 

Switzerland bas also very :]..Qq..' e investments :tn, IGG~. which are frozen . 


,and u.m&SI1.ble at the prennt:~.. .' " • . . , . .' 

1 :' '. .' 

B•. llaw~ ·Tt§!!tJMYilP! lfO~. ~~ by ~~"~ 
..' . ',1 

I " .
In most c1061'1ng ~tll' there is a Clauafll perm! tt,1ng the so-called 

dobtor natiOn ... that is, .~ natiOn which 18 ~ ~ars on ber'commercial 

and ,f1nancial po;ymeatB_ to ~1ve a oerta1n ~ntage of the ~ paU 

into the· clear~: accOUDt to be at i1#5 tree d1S1,)Q-t.. Th1& amount does 


,not have to be ueed .~ pq' ~ore1gn cred1tors, bUt can be UHd by the 

debtor count17 :in 81f!I r1'lflli1 .1~ MeS £1t. 1'.h1s isl ~ excbar.tge not subject 

to bilateral J'8utrlctions. ~Gormany, am in ~1~r the Huichabank, 

which operates the VeneolmwlgSkasse, bas Motlrecelving wert month a 

certa.1n. amount ot: S"l~s rr~s.which oould be ~ for propaganda, tor 

acqu1r1n« cUZ'l"8ftC1ee of third countries. for oJq,enoes not oO'V'e:red by the 

:olee.ring agreement, ,etc. Since clearing figures are no longer publlshed, 

1t is imponible to d~wrm1ile how meb tree Sw!$S exchange ~ or ' 

other Axis countries have nic8ived in tHe past :~.ndare l'GCeiv1Jlg at the 

present time. SinceS\1fi!H!J~n trade 1$ ls.r~, oolW!derablo'sumlJ an 


at tbe di8poH1 or ~any. : ":I!, ..., . . 
Anot.her SOUl!'Ce of, h'ee Std.se f"mDcs ava:ilablt'l to the Go:rmanll! reaMta from 

· ,gold WGs. Ace~ to c,!nr1d~lr;.lal intercep~l!l!. Germarq MS sold ll.1ON: 
than 260 million 511188 ~8 tiOl'th of gold to ~wlt.Hrland during the 
su mont.be e.nd1ng Jan\W'7 19.42. 11» Gold is oh1pped to the Swis8 lJatioual 
'Bank by the Ite~, but. :an nnalyais GItha :pubUshed GOlc1 hold1Dgs of 
'the Snss National Built dOes not adieate tJm.t the ti.:.ald was bo\:i.ght by this 
bank tor ita own acoouat. It \1.Otutiappuar thati thegolQ' wae botlght by Swiss 
oo~~ banU; :but ,because they have no fac~t1ee for _1ghJ.~i gOld, 
the Swies .Nat,1cmal Bank as lectrueted with thatIfunction. In othe.r words, 
the Swiss COIImIGrcial banka' ~ l!'lOst ot the gold rece1ved '£rom Ge~, but . 

· ,1nstead ot keeping .1t:tn ~ own vaults use the taciUUes of the lbitione.l 
Bank. As .payment for ,the g~lCi tho~e cor,\lDlOro~1 batili,s, make Swiss :f'ranos 
available to the aema,ns. , i . . .' e 
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The publi8hed official gold holdings of'.~ 1lJ'(l.18aa than the W!IOUnt. 
e.l.ready sold by Oe~. l,t has been YJlOWll for « long ti1llG that German,y has. 
a. largo unreoorcled gold. reServe. ',the interoopt-s cODCor~ gold eal.esto ' 
Switzerl.ahd occaslotalq 1rid1cate that CzechosJ-ovald.an 0l1d HWls.1aD gold .;" 

· 1.$ 1.mr:olved. Since the Re10hebank has confiscated :corw1dGftlble amounts o£ . 
. , gold ~II ?olaad., th$ Ne~l'lanrls, CMChoolovakia,BGlg1UIi, Q!¥l po&eibly 

; Denmark, it 1s proba~le ~,t its pnJsent gold ~~8 G.!'O. still very 
· large. It' the li.e1ohsbank can S4JUtba.t gold Ghl'Oad, valuable tore1gJl 

exchange can be acqu;tred fdr plU"Cluud.ng n.ee4OdImil r.;sa.terilil& •. · Deeause ' 
· Switse;rland 18 cloeeto ~, Gonwl1 flnc10 1t _8)' to seU gold abroad •.1El.i1:d.nation of such gold sales.1I'1ll forcte (fe~ tottnd other markets; I 

this ~ not be &8 easy }~use of Vt11lt\port.a:4on d,1ft1cUlt1es' fJJld beoaus4' 
other countries ~. not be :willlng to accept that gold. . . 

" t , I 

I II ' ,I,' 1 

'!Vhether Sw1tHrla.n(it<~ purchases of gold from ~rmany should be considered , 
an unneutrsJ. e.et ,ia d1f'floult to determino.lt. Bn.Y case, it is Sigtl1f1cant 

. t, l' "1 " ,
that. tbe SriGe Natiorial Bank 1s not a. d1rect party. Tho S1I180 cOlllllll8rcial ' 
banks, whose .Il.'IaiJl interest ,is to make a llving~ do not dare whether tho,. 

, o<lmlll1t. on llIIIlWtJ'e.l a,01;. ~ . :I ' ( 
. . ~ ( , I : 

A third source of' treo Sw1s's frazW5 tor Ger~' oome,strt'lf,a t.heeale of 
American dollarnotaS in Satzerland.. Acco1't1~to W'Ol"'Z:lation reeei"l'$'d 

.:£1'01'11 t.he British govommcmt, it app,cars that ~l"illWly has 87trt;e_ticalll 
· colleoted large MOUDtu of .hoanied dolltU" n<)tea 1n perlll&lV ADG occupied 

.. territories. They ba~e been confisoated, purc_aed in the black market, 
or looted, and alt.ho'ugh no figures are available as to the amount of 
dollar notes h06l"ded ~ Q~Ulat1ng ilt l~ut'O'pet IVGrl lario IlruiIG of money ean 
be reaJ.aed by Ge~. Since Switzerland 18 Q, fJ!"6e gold and foreign 

· e~e market, ,there are ~_ c:l1tticultiee 11'11 ••111"" dollarnotos•. '.I~he 

British est.ae.te .tbat the ~_n government or Ithe Re:lchsbank Dell dollar 

notes in S"ltaer~at ~~ 60 PG~ of, their parity. It 1s 


· WYioubtedly c1eeire.ble. to stop suchtrado in Ax!i$r1ctm bt.Ulk notes in Europe

. . " I 

because Germany c:lerl".. a. great ~lt from ~m. . 'rhe 'bestsethod to 
aoeoClpliah this wm be d1sp.uBsed later'. A a~ial disoussion on the 
problem of. dollar _tee in ~ ot EurOpe is 61,ven ili ·the appendix•. 

· Finally, GerJIlGny.m&;1'~ ab~toNaUzefr_ S~iDS ~hange ~h. thfi 
Dale of Gel'tVlan or foreign 8~1tie8in Switzerlanr:!,. l~lthough thG United 
States has put into effect an effeot.ive s1stcm.lQt ~Ul"ity supervision to 
prevent a.n.y ~ta with a: possible is:1IWidiate or removed en(lm;Y interest, 
there StUl18 a cOAs.1derabl411 trade ln Aro.er1can secUrities in Swltaerw.d. 
The pUl'Chuers 'ot"ten have a' epecul&t1ve 1nter~t, or are hoping that. 1n 

, the lO!\i run, G.pec1aJ..4t at, the conclusion of ,the ~, theY' 'tiJtq l)I'Ofit 

from these 8ecurity~. Securities, other t1lan American, a.ro 


· probably freely traded - Ilal-tly as investment PoBs11!l1t3' and partly as 

: a apeaulaU"e transaction. It ie apparent tooIthat GtlrmaD3' is able to
i 

sell Honle ot bel' own oecur1'ties ill S-witzeruUld. ConsiderablE) amounts of 
free Swiss OXl'Sl'.\B.I'lg6 eanthue be collect'iBd by ~•. It nppearu that 

'Sdsfot tranca resUlting fron:l eecurity Galee areJnotsubject'to clearing 
· provisions. . I 

I 
, . 

I 
, , I 

, I 

, ! 

, I 
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, " A '1, .1 A I~!A c:tA ,,\ ,\, I '1:5 0, ----. 

UUIOniy.LVlv6£U(J!C./lt D:nt ec:'"",. .... fiEltii;[q . ~ au: ry )qIf tI • If.., 
By _ ..~_)M~?~,~~ ~ile : <l'5Jj,. 5'/~-< 

IjO)(:. ~!J 
" I 

,I 
I 

!, - 4 - ,:1 ! ", 

, Summarizing thi.B sec~10rt.'~tappears .. thnt Ci(~ninl ~6 no ~.litrloultl1n 
, acquiritl£.-s ~rga amounts of hf're6 Snioe franco ~om f:t~ t bank notes, f:UId 
securl'ty sales aad from thef'ree allovanee in, tJle (}lem':1.ntI agroeI'Mllt. 

. /' The Sw1aa' tiat1onOl. 'B8.Dk 18 Iinvolved to· f1 certain 'sxtont"ut it appeta.r"Sl 
y 

that most. of the'tmnsactiOns are undertaken ·by :~hdJJe. commercial'banks 
and brokers. 'I 'I< 

' I , 
<, C. ~1.U!~t'on. ot. .f~~. Sw.1:;i& ft§!l9.1!! ~'y Ge~ 

....~ I I : l'S1Jlee GerEl&DY, ~er ~ p~is1ons of the ax1f1l:t.1n:g c ear1ng agreernent 
with SWitzerland, C8J'l b'L\Y !?l'Ji68 products irrespective of in~lll0Dt" into, 

'" ' the clGe.:r1ng accowrt,tOO ,free Sv1'iBS exchange ,availableia to be used 
I' 1'1 ' 

moat'" for n'U.'l"Cbasee 'or tJ"al:lBactions outside ~1vd:t£erland. It has been
.IaJ II" , 'I I

elio'llm in previous paragre,plUl that. GeJ'WU'l purcbaa.,3, in Switzerland are 
fac.tlitated by the Swiss 'Clearing loan and m! tbus only lim!ted, by 
'::1\11tzerl.and 'ill ab111V to PI-oduce tl~. If Ge~: then,' WSGS the i'ree 
S",i08 e.mb.a.nge for bvWin.5 Commodities ,in othe-rl neutnl countries. or' , 
possibly through, theae in ~erent or enemy:countr1ef'i, Sw1t3erland 

I' , , ' 1 .' 

facilitatea a transaction beneficial to our present eool':l.iea. Froi!Z various 
interceptoo material !itBpP-r8 that qermany lmebeen acqlliring larp 
amounts of escudo em~e 18Jld some Argentine Pesos. For eDmple, it. is 
known that from September 8, 1941 to ;:;'a:rch U,I 1942 Swiuerlandmade ' 
available to Uer;p6UV a total' of 285 mlllon 0Sfrunos. This amount was 
paid by various SWUD c~ial 'banlw into the escudo account of the 
German. J~eich8~ at ,the B~O L1~boa l,ACONfjl a..nd IJiIaneo Y,;spir1to SWlto. 

Before d16cU8t:ll.ftg the or1gb of the large esouco ~l&ncell mt t.he disposal 
of the SWiH ODlllD'IOl"Oia+banks. it is importantI to illustrate what use 
~ 18 mald.n& or.'those 18SCudo"o1"Gdita. In~t.8 shOw that large 
amounts of escuiiOB tl"Om foteichBbanks t account tier. made available to

,', " " ,'I ' ',' ' 
UdnOXQ S11v~, pl'O~blY' l i'or tungsten purchn~. , 'j<'or 6XWi\tji:le: 

. , . ·1 ' . ' 
Week of J~ 15-21. 19.421£30. '29,.4DQ.000 

flee,.it of Jl!l!l~ 22-29, 1942 ~39,200,OOO.,, I 
1 

' , 
n~k ~f Feb~ 5-11, 1942 49,200~OOO' 

I . '!; ! . " i '. . 

OocasioAtllly there' are 'OUtpaymentl~ to Japanese!' payGe8. but t.hese nmo~ta 
are not very larso.Otber i.German fi:r-ma, are mG.~tionec1 occSBionall,..Most 
of theBe payments are p1'O~bly for, fll/llrmaD PUNpaS68 <?~ raw materials or 
foodstuffs in Poz'tu.gal.. ~ other words, the S,.,1U8 <c~ro1al banks rnc!l- . 
1iato Gm'man purchases or vital ra" materials' :in Portugal.' 

, ' : ' ' I 1 ' 

The aact origin, of these: iarge 'escudo amour.rt~1 ~e 'not }alown 801though'much ' 
evidGno8 on GGrtain Switlu esouito transact1or.s ~e aval1.able. The regular 
Swiss cof>llt1!eroial trenaacUona with Portugal do: oot 'leave 'a bal6noe in favor 
ot Swiuerlam:!. :COm1~, Switz,erlariii has no esouc:lci surpluB from that: 

. '" 1

In fact: Swiss trade with Portugal,3ouree. 
tiI.De, ae the toUmr1ng te.bleilluatrates: 

! ' 
. 
, 

is "Y

' 

)eJ·
, 

Y:p8.ssive at the present 

, J. 

:: f 

! ' ', i 

• 1. 

, I 1 , 
, \ 

, f 
, , :1' , 
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~ . Import (-) 
or f;.xport (4o) 

. ~~urplus 

"1·.3S .1939" 
':" .60 

Nine,months ot I -65.30 
1941 I 

1940~ 

YiOllthly for 1941: 
JanUfU")" . 

Ie 

I 2.52 0.90 -1.62 
fo'ebnlG'1 : ' n.71 0.98 T .27 
lJarcb , 4.84 n.PI9 . -4.OS 
April 6.lS 0.51 -5.67 
~18tq . 8.99 0.51 .;.e.48 
JuDe 7.41 10.70 -6.71 

1.07 -10.02 
August, 16 • .38 , 
J~ 11.09 

1.21 -15.17 
;3eptember l4.6.3 O~71 -lJ.8i1 

. j 

. . : I " . 
As a result of thft great iIp)rt SUl"I;·luetor th,e firet rdne mDnths of 
1941, Sw1uerlaDd bed to make large ~Ilts tp PortU4!.ti. First it . 
was suggested that 8.188 gqld, from New York ~ to be shipped. toPortup.l 
and later that S1dss 'SOld. .1iIas to be ear'JlU'ked .tor Portugal in In Yorkj 
however, neither trar.um.otiOa w8alicellSeC! by ~ T~1. Swit~erlarxl 
~upon bad to·make gold 'available to Port~ in Europe•. Dur1Dg the 
l.ast to'll months the SnaG liational Bank bas botln sending regularly oon
siderable waounto of ',old to Portugal•. These 'gold sales have noth1Dg to 
do witb making escudos avat.l.m.bla to aer~. aDd the Swiss liational Bank 
has stated emphatlcallythtlt it 1e not a partil to any of the Sw1lu,.Portuguese 
'tnnaact1oll& aD behalt of ~%*ill8IlJ'., .\ . :. . ' 

Other commerc1e.l. transactions also do ,not o1'r~ aD7 poes1bl11t;y tor ACCWllU-. 

la~ J..arp eSCtHio balarlceu. Export surpluses toward the WEurterc Hemis
phere are emall and.·~ proCeeds tranG£erroo tc? portugal are but a f'mct1on 
of the German G8CUlio nq~nt5•. Consequen~, it ~a.ra that tr...o 
available escudos IIWlIt eomtJ1 .f'ror.I other typen of' t.:nuuJe.ctiono ....' particul.e.rly 
transactions in Amer1cwl dollar notes, tal!OlAi, ar1t1 possibly foreign securities. 

, ,,' I 

. ' , ,II' . 'I " 
AveJ.lable stat1st1co or intercepts <do' not indicate· that 

"-

the Swisc oOO'..Mrcial 
banks have been eel.ling the:' gold uqu1red from I~le~ to pQl"tugal or to 
an::! other country Oil behalf! ot Portugal, al~ it is possible that the 
gold 1B ac~ sold but earmarked 1BSwltzerlano rather than t.nmsported 
to Port;ugal.. I ~ I I 

. j J! 
• . . I . 

It 1& k.navm that S1I188 cooam.ercial 'blinks are fJe~ large amounts of dollar ' 
DOte. to Portussl, ob1pPinI!:- in jl6Ckag... Of "I'¢'ox1mtol¥ $10,000 _h•. 

l 
. I 

. I 
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The notes are sold tit a d1acount of approxim1Jtt.ely; 32 percent ;. that is to 
:~~, they· are sold at 68" percent of their ~11ty,' the .sellar pa.ying postage 
and inuut"llUlCe to Portugal~ Since the baiIl, no;te~ Usimlly ~"G acquired G,t a ' 
discount of 40 percent, the SwiS$ ban1w are mWdng a prot!t of about ' ' 
g percent minus i>OS~ aDd, insurance c.harge8~. 'ThrOugh these bank noto, I 

sales large amountsofeeclJdoD are m.ade available:to the Sriss banks 'whioh, 
in turn, b\\V tlonlan.:OlIlQed Itree Swiss tnnce .gai,nst den.very of Port~~se 
escudos. Nat1.ll'8l.l.yPortuguese banks can onlyi absorb largo qUMtlt1Not 
these bank notesU ,they,c.:an :aell t,bem again at a ;pl'Of1t. to other OOUDt.r1eS. 
In t.hi.o COJ'&DGCUcm it ~ that dollar bank notes are sold mostly to 
South America, 4U1d in p~cUlar to tile blacki mar~ in Argent.1M. s.ncl I 

Brazil. Or1g1n8.l.q they were fJellt by the, ItLat1" air service, b1Jtsince ' 
its suspension, other m.ea.ne of ~an8portatlol'll oove: to ,'be \lGed, and i.t has 
become more d1ft1c~t to t'poee' ot the ~te~\ in South America.' ' 

1\ I1UI!Iber ot othor intercepts inci1catfJI that Swiaal o'ow:merc1al banks, reoeive ' 
11a Qons1derable amount of escudo, acbange .from Argentina. It is possible ' 

t.hat Portuguese ba.nlW act ~ intermediary tor tbe ~ note saltilUi. so that; 
the proceeds of ithe dOllirl note sales, beeor.w ,v&ilnble in Argentine pesoa 
and are then converted into PortugueM eS(:udoD. ,Another IlO.&ib111ty 1s 
that Swiss inv6storo in ~ \Jn1ted Statcm, whO have their money frOOOll by 
the UDii1ll1ngneSS of the S~ss National Dan~r; tro~t c101larc, are oending 
their OO~I!J to' Arpnt1Da and then soU them ~ the Suias oomrueroi«l:l banks. 
The third possibilitY 1s that SwiGs held foreign securities. possibly of 
German or Iuds origin, arej cl1spoBed ot in Por~itgal! o~ South America. Little 
evidence 119. availablo cono8rr.d.ng such transactions., ' , 

. I, i', I , 

Under all clrowastancGs ~ SW1G~ cOLlmlOrcial ~B' te.c1:l1taw tiNu:lc1al. 
transactions tor our: enemies•. As long 'aB ~ Swiss eXchange resulilng 
fromleg1timate commero1al'tran86ot.iorw is ~l'llee; Switzerl.a.nd dey as 
an intermediary fo-r Qe~. If, on tl.w 0tha.ll hant;1, con£'1,scated gold. 
American ba...'lk IlOtea, ,or aecur1Ues~re iDIrolvep, ,swiuerland fac.tlitatee 
the sale or stolen goods, which must be oo.nlol)~ ian urmoutral act. SwiSG 
commercial banks: W'lrloubted+y have the point orl ~ielj1that they do not care 
about the origin of: the gold or the bank notes as ·lcmg 8,S they oan make 

'. I, I.j 

some profit OD the transaction, and, tllU5 t.hey" furnishd1rect help, to our 
enemies. It ~t be ar~ that oven 1n thoor ineta.ncea Switoor~ ao~a 
as an intGrmediary ruW 1s' ~ot aotuall; a part 'pi the transaction. The 

, ultimate buyer ot the' bank 1notes or the· gold or the securities in reaJ..4r 
. responsible tor, the UJmeUtral act. If PortUl,.~se·or' South American b~ar8 ' 
were no longer interested in such' tran88CtiOnsl• the 5w109 oommercial banks ' 
would no longer eX80~t8 th0m. ThiB 8r§:Ument. 4~ times 18 further reinforced 
by stating that it Switzerland were not wil.l.1n& to act as intermediary, , 
Germany oould still UDdCU"t&ke such tmnsaot1one directly with Portugal oX" 
with South, America. Such ~ argument cannot ~,accepted bee:UB8G it, 1s 
apparent that Germany UtJ8S :Switzerland because \ transactIons with the, ftS

aista.nce of Switzerltind are much sit3pJlor and are only possible booaWJEJ 
Switzerland aote &0 ~nte~iar1. The e11mina~:ion 'of Swltzerlwxl would , 
undoubtedly make thirigs much more (ilffloult for Ger~. Since most of 

, I 1 " I ' , , 
, t.hese transaotions on the ~art of the Swiss ca.n bo oonsidered an unneutral',:' " '.': :. .', . l:, ' 
, ' I . '," j ,'4"1 

,I ,I i 
'I 

I 

I 
I, 

I 
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act; ,It ,is to tb&: interi,u;t ot' ,the United St.atoo'to stop them. 
, 	 /,,' 'j' , 

",' 	 'D. "'Pr!!Si,~9t'"tbt SSP!\! Q~id'_? ' 
i, t "I ',' 

As 	 haa been ~t1oD6d be£'o!'~. th& Swiss ,Na:~1oM1 Bank apparently doosnot 
, facilitate ,U.reetly a1V' of tbsGerman-Swl~~-Po:t;tuguese-South American 

t1n8llohl trOne&ctloruJ~ It seer:!UtI to act u .an agent of GerAan ~..old _le8 

to Swiss prlVa~;banks lbut does nOt take $v interest' in t.>te umerqing 


,or contemplated transaCtions., Alt.hough the Sw1ss NaUolial 'Bank bas bought 
" 	 , ,'! " small quant1t1&e ot German ij.'Ol<l. for j,ts 0$ I'J.CCO'Ullt, tM gold pe,ymsnts ' 

it baa 'made :to Portuge.l azoe due 801ely to;4 aerie! t lfttbe Swi&I!J-Portugueae 
btWmce of tracle. The: Snse liat10nal ~ hAm' certified to tho J\£~riCl!Ul 
government that it has~ not ,acted on heha1~ of, Germany in other neutral or ' 
overseas ,c-.s. I: ~l1eve,~ st.a~rnt to be true to, theto.cts. 

On 	 the other haDd, fU.I. it also has 'been shown ihtba preceding seeUOlls,
I 	 ' 'I ' ' the Swiss commercial bQ.nkn &r'6 hea.vily '1nyolvec:l in lnt.l1rect t.rfUusact1o~'lf'; 

, on behalf, Of Germe.n;y. ; The tollow~ SWi8~ haw ore the most active dealers 
,In the PO~12! i!'.ar~t tor M'EU"ican banf notest' 

1 1 

1. 
2 ~ 

, , ). 
4. 

, , , 

, On, tho ~tber ~. 
able to ~,ere 

, ' , , ~. ' 

r .", 

B~ueFedenU..e, Ge~ . ' 

Societe Banquiers de ~tle"V'$, GenGV& 

endit Suisse" Geneva '/ ' , j 
 • 

Soc. 	Generals Alsao1.er.ule 'de Banque, Zurich ,
! 	 ' 

2. S~8 Bank Corporatiofi, ..:.u:rl.ob. 

, ). C~1t'su.tsee .. Zuric~1 ' 


" The 	lAm Bank seems td be the most importm.t si:ngle bank i"ac111tat.17ltl suoh 
tranaactions.l"or ~~. during the, Weak or AprU 2)-29. 1942, the 
pqment.e into tbs Re~hsbank t~ escudo noeOUlltB. in Portuguese banlw were 
aetollf:m8l, ",i. " , " I':, '.. , "I 

1 	 . 1 . 1 

' 	 ' 

, 

t~ Swiss cOerl1eroial ~'Whiob ma1wI the escmol avail 
~6tly the follDwing,! ' ,; 
~ lii, CorJpal'iY, zurich I "I 

, 	 , 0.. ,To ~ Dm.t.M>b9.I,z Moms 

lrrom~' IAu& c~ ,'I i 	 -' 

.' j Mlao., Sou:r:oes ;1 " 

b., 
, 

To the RW9Em2irl.t9.~ : 
t 'I 	' 

~I CJ'OI11t Su1s:fJe . , 
, 	 .'/ 

I 	 Swisa8ank Corporation 
Letl ~. Compal11' 'I: 
)'1isc. S0\1r088 I, 

: i 	 . I 

l!~sc. 6,200,000 

, tamp..oQPEsc. ,000,000 

Esc. 	2,000.,..000 

1,000,000 

1,'00,000 

i.§QQ.gQ9 


.EGC. 	7,)00,000 , 

Obsen1D£ the cieve19pment'during l!:lany WG$ku,it seems absolutely ce~n 
" 	 "!,

'that co1t.ber th& ~t: note sales, by ~ abavenwo:t.1c:nf.Id banks, nor,the 
, 	 ,1 . 

. i 
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illP~)nt.e iato German escudo, accoUftts iare 1t&ola.ted. tranaact1or4 On the 

oontrary; tnnsacUcmG' in dollar notes occur eVery'week, am the state

, !:lant.s of the ~'~ every week show ,1.n~ts by various Swiss 

commercial baDka. • ''!, ,;I I _ ~, , 

'I II'" , 
Swiss commercial' ~ can Iundertake sUch tr~t~oD8 pract.1call.r without 
Myf'Ostriotlon llecauaeSwitserland st1l1 baa afroee gold, e.nd fOf'eign 
G:xcbange market,: ,6IJIi: the 5~18S commercial ~ are not m1bJ60t to much 
{i,.'OVornmental control. The;:Swiso Natloml Ba.nk h«8:Prac~ no authority 
over gold and t~1gn exo~e transaot1:ons ~ cannot P~IDDt. the Swios' 
coamercial. 'ba.Dk8, trom undertaldng ce~ t~u of'tra.csactlono,. 'l!MN i. 
only,an 8.~~t, CODC~ ~IS irl do~ exchange. This ~l1t • 
coulil be made because theNia a great ab~ of dollar exchalge lIIh10h 
,tbti:1.S.1sGJ;'1~-*:Jo~] Bank is: 1dll1n~~ to abf1orb~er certa.iJl conditions. 
S1nco it ii "thOonq large, 'bt.V'er, it 'C8D'le;y #down lta owllco..ndit1ons. ' In' 
regard to other 'waosacUons, no such oDEl-s1d~ adVantage ex18ts. As' the 
5v1f.lB oon$tit.ut1on .lao proddes tor GOwleto ibanlWlg secrecy,itis' 
poes1blo that ,the Swiss NaUoul Bank and tb.e,ISw1ss gove~t are nOt , 
fully aware of lI'bat is actual.l7 go1ug on. Int;ormat1ofl is,' hrmever. avail 
able t.o us thrpugb the British Intercept and ~o%'llla.~on servloes. 

, , 	 ,t,,'I"" 

E.' Mgtbqdl !PJ-tsm ~ eli!! Ira"UMm! 

In the precedag paragrnp~ several .f1nanc~ I~tions detriMntal to 
our 1nt.e'rest.s ~ve been' out.'UneC1. All ,of them btmef1t our 8neiay' aDd must ' 
be oons1dGftJd UJUJ.eUtrel aC~B by Sw1t-llerland ~ bebalr ot Gel"fiIaJV'. Eftioient 
econom1c warfare ,d~,B ~t so•• if not'all, or: these tr.e;nsact10ftO be 
stopped. " 	 ", 'II" , '',I 

, ' I I , , 

Not much aanbo,dOM, cono~nd.Dg tho clMrillg :loafts gran~to Swiss expol'"t$rs 
wblch, III realitq, ~t j:to a lonnw. ~. ~uso Sw1tzerh,nli depanda 
on !'oreJgn tnae for a li",:~. Since Germany IaDd ,.iI.'d.s couutriea v,1nll&l.ly 

I 	 etJ.l"l"OUl1d Sw1tuerl.uD;, ~ witll, overseas couirt.r~s 18 liBllted, torcUag 
Ge~, to trade mostly w1:th r..erm&fl-dom1nated~lturOpe. ,It-might ,be possible, 

I • however, to iJloreaSe our pu.rc.baS&8 of Swiss products whlob ~1ght be helpful 
to Ge~ 'or in which alarse amount ot Swiss labOr is,involvedJ then ' 

, th1s labor eaanot be at the d1sposal of 't.lm German war economy. In other 
, ' :1 	 ' 

'\"lOMe t the clear1Dg credit 06Il harcU, be stopped, but, "might Bua~ in ; 
PrGVGlltini Sw1tserlalld ~ shipping too ~I goods· to Germany, "bleh will 
result in a partJ.al,non-ut:11izo.t.1on of that clearing credit. 

" " j', , , ,I", 	 ' 
The gold and bank now oaies to $w1tserland muet Qc abeolutelystopped; 
the 5w180 comma:rc1iU. ~ pertondngthe60' ~acrt.ions ']a'lust. be prevented 
{rosa undClD"'ta.kh~ an7 t:ranaact1ons benefio.l.t1l:;to our ene:m1es., 'i!fe' might re~ 
quest Bw1t.zer:l.Am to retr8.1a from GzeoU'tJ.ng ~se: troonQ.ot.ionsJ or 111& ro:ilght 
request, Swita.erJ.an(l; to introd'UC8 an official· 'gold ud .foreign exchange , 
regulation. The 8-.18£1 National Bank BhQ'Uld llave IIllUOllOPOly or full ccmtrol 
ovv' ell foreign exchaDgo!' tranaaDt1on8with ~ll foreign oountr1ea. Th&ee' 
reoom.aeodat1olW are, based lupon a belief that /the 'Swiss liat10nal BW1k' fl 8.S
sertion the.t 1,t 18 ~ J>Ut.y to tiJ.f'i3iri.d1rect Unneu~ tra.ru~aet1on is true. 
We can astnJrM that ~ eXtitOut!oll of the gold. land foreign exchange monopo13 
by tbe Sw:1S8 Nat1o~ B~ iIrould produce thel~, results. ' 

, ;' 	 1 
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I • I 	 . 
How the Swam goverllllC!lnt. :or Swiss I\l'aUO:rml Bank can introduce a gold arsd 
foreign' emharlge control !illJ d1.ff'icult to Appraise. Several l)OBs:1.blUties . 
exist., .It is p03sible for tbe Swla4llNatloM~ 13.lf~k.to.nehl'()tle.te e '. 
gentleman '0 agree.~J1t with the COI'JID1&rc:Lal banka WhfrnWY ~ latter pro:d.ooo 
not to :undertake I/JJ'J¥ l.a:rIe ooa1e f1nancW .trannactioo with Gerr~ wit.hout 
the prior appl"OV'al. 'of .t.b8 8..18£1 roat1onal Bank flll(1, in pm'tieuln.:r. to refrain 
trot;'! dealing in go¥ and :Americtm bank note~ ionbehnl..f of Germany. .In the 

. 6econd pla.oe, the.S_do8 Federal Council (exeCutive branch of the governt!'!leJlt) 
~~ht 1asue an Q{~~&noy ;,deoree UIl4er its ~porary war powers, f!.TanUng , 
·the Swiss· Nat:1onal ,Bank t.;he e:.r;clud.ve priv1leae to deal in gold and foreign 
cxc~e traD.flaotiona.· ~t appears thG:t. Buchl an €t.targency decree is legal 

, UDder ,Present leg.ialatien and war cond1t1on.e~ ~ther 1't. would need the . 
approvul,ot ?E.lrl1a~t is a de'b,£l:t.nble qU85ti~m,. When m~ 1\10Dt.bt1i ago the. 
Swiss gold. holdings located in Sw1t:&erl.unQ tell bolow .the .legal min1.lma, 
the Swiss HaUoDR1,BaDk argued that th.e 1"6fuaal tor shipping Swiss gold 
:trot~i N$w York tcEurq,m lJOuld necessitate ~ chnnging ot the Swine gold 
laws. this, in ~, m1~t 8l'O'I.lfM an wU'avo¥le :publicreaoticn.Alth.au,gtl 
the gold as not obi.ppeCllto. Europe and al~h t:he gold roSGX'V6S eont.i.nue ' 

.	to stay below the local .lif1nimum. the ac:t.1oD ,~t the Federal CouncU &u1'.hor1z
1ng th1e' e1tuat1onwu. ~s tar u I lmov, ne,rer sUbmitted to Par11ament•. 
The introduction ot the gold antlf9re1sn exc~lS1'1ge control espec1ally etfect
1ng lal-ge tiDlmoial tra.naact1ons on behalf of ('~~ could certa:lnly be . 
accomplished 1D aldml1~ wq.. '. ' .:I ' ., . '. 

. . ", '1" • 
Hequeeting Switaerland ·tol retrain fiooillsxscutinglargG financial tTrul8aOtiOn.."5 

. OD beha.lf of Germany might not lead to results 1£ 'De do not have weapons ' 
to force S.ltzerlaDd toaecept such 6 request. TheN are two possibilities 
in that 1'eSpeot... In the ;t1rst place. we 1l'~1&lt ltlQke General License Mo. 50 
moJ'eet.rlct., or eYen revoke it; in t1".:18 cue. Swi.sa fiQancial tran&actions 
with- the tirdted. Sta.tee woUld beoome more Qif~1cttlt. In the a8COncl plaee,' 
:we might make the grant.ing of future export :l1censes conditional upon the 
eUmination ot'these financial t.nuu!ut10ftel detJ'imoDtal to our intereetA., 
Those 'lll88pons are W2d0ubted~ very strong ~ .should not be used before 
other mea.tlS have beeD exhausted. , :!' . . 

, ( : " ~: " ~ I ' . ' 

Apart trom asking ~ Sai:ss b"OVernment to pl"'nont tbe 'exealAtion of such , 

unneutral transacti;ona,. lId.ght put all theiSwlsa banks involved in these 

practices upon I the blACk :list and suggest t~t, th,e Sritish authorities 

follow suit. SiJ:loe British autt.or1tiea in the ~t have' always been nkep'" 

ticml about ·the ·tnl.nIIacti'ons or the Swiss co_rei&l banks .• thie support: 

on our part rJJ.II:$ give, tl!.6m: the necessary aSP1~tan(i6 .in elimiru.ll.t1ng these 

WUleutral practices. I. . :\.... 


, ,I. II . , . 

Concerning, the ,trade ot ~f.ler1can bank notesfn Europe, the British G<wern

ment. hal!l already' 1n.fo~ the Turkish GOVEll"qment,. which is also irllp11ested

in some of, these transactions, that all' ~~ericQn bank notes deat1ned to . 

Turkey or or1g.1nat1ng in iTurkey are subject .,t.o se~ B.JXi confiscation 

, 	 . Ii·' 
except if there 1s proof ,of COn-ene1lY interest. A sUdlsr warning !:flight 

be se-nt to the Swiss gov~ent mokillf; 1tth~s m~re <i1fficult to d1oposc 

of AMer1csn B~ note. ~ that ......ket• .'lei' in that ",.8, might -Ull 
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'be a.ble to sell' dollar ~te.ra, but 1n all pto'b8.b11it,Y. the, disoount would 
be 4I"ger, ~ thlul the :'Germa.n profit in, ~ t.raDsaCt1onwould tend to 
disappear.' ' , ~ \' " : .'\ .. 

r ,~
• I ' , • . , , 

Finally,we should be well aware that any policy toward, Switzerlancl alone , 

may be 1fleu1'f1oant and !tllat Sw1tzarJ.8.:1dsht,uld 'nOt il.e(ieslU:irl~' he singled 

out as the only ~try jon which to apply shea pressure. Although ,it 1&' 

t1"'Ue t..h.nlt 'GermGJ'sy1a un~ Sw1tzerland, to al V0:r./ .large dut,"laee" Germany is 


, ,! - " . - , 

'altl.tQ .ut.d.ng Portugal, anQ, s1milar .tf~ea ~hoUlil be devised in ol"der to" 
control German dcilings :in Portugal. 'rheae Irec~ndat1ons in l"i:lSucl to 
Switzerland are. theJ"l9fore, merely one step \in &, more far-reaching oontrol 
of enemy firU!IDC1o.1' traneactione in all' neutral countr1es.. . , \ 

A finul wore. 'UhouUt be' etua about 0. PCCll81hlJ: Ge:rma.o reaotion in' regard t6 

such pre~st.fl"e.Since .sntzel:'lnnd 1s 3odopJndant upon (lel'~. Ue~ 

lldght try to force: Switzerland to continue ~"OO 9f tbiDse practices. and \ 

in that caae Swis8, relations with tho UW:~. SiiaioetS mgbt. lWtll81".disinte

grate. Howwer, It Seef.ae t.o me that ~ 1'.Il\6:& cCJuiderable 1rlteNS't I 

in SwitzErlBJKiits t.mde ~ih tho Unit..ed St.&t~, ~cw.Rl"ly1n rap.r{1 to ' 

Swiss .1IDports f.rol.l'this courrtr.;r since any raw raater1a1s alld foodstuffS 


" .,
received would lllo'Illte tho Swias economy functipn better. This woul.cl l.a 
availa.b~ to Gorflaan.,y a ~'gor&aount of Sifitzer~Dilts energy_ factory 

,output•. li'urtherrilore, Svd.tzorland'z bRrga1n1Dgposltion towaroD r ...~ , 
, ,'1" r. '.'1,:

18 not negligible. , In ~ firs~ pl.acc!t, ~ need". the Swiss mil~ , 

qstem i.nclud~ the tumiels through' tbe Alp~ in order to BUpf)ly her .Axle' 

partner Ita1.1." In 'the Hcond place, Hwinsl4bor and pw1ss industrial 

equipment are 1mpor:te.nt in the Gen:mn war effort.' F1Dally, 'Switzerland ' 

otfere A good OfJ1>ortunitYi for Ge~to-ma1M.aln' oOl1tact1!tltb overseas " 

oou.nt.r1es•. It.~ t.o ~. that a request to, \sw1taerlarJd to elSmiDste 
 I 

these tIJl1ltN.tJ'al transactiolUl wou.ld notfa1l. because of German pre8BUI"e : . 
upon SwitZerland, o()noOq~nt.ly such a oourse, \of ~~ should be f'oll.owed. 

Naturally, we should not overlook that tbe' United, i:itatee also .bas an 

interest in tne, ~teDllt.llCe of the Swiss eco~Oj!lJl', and l;ndependence. Switzerland 

at th.G present. ,time is' 8 Very valuable obse~at1on post and 'ito e:d.etenoe ' 

may be 'of paramount,~ 1.nt.er~8t to th1.el country ~i " .
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,I. X9, ;~p~ - U.S.: $. ba.nk .o.otGs 2. frOm §!it!tr~ - Swiss .l:i'r&.I'WB 

. . .. '. :",
).. fO §w'tz~ ":' Swiss Franca 

. I 

'. B. 
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1. 	 :to §o~ ~l'isIi .. IJ~~. ;;. banl, notee 
(mainly to c:;.ual rl.anfredi y Perego, 
Boonos Aires, but. alsO by a~lerlil 
among shipe' crewe and' paeSEH'lgGre) . 

. 	 I 
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E. 


givGS 	 ' 

SQHIH AMERlCAN Ji\U&K ~i~1{tJ£l§ give E. 

1. 	 to 12hb JigMm: 9f $} 12an¥ ~ 
local QUl'TGr.a;.r i 

~ . 
.3. I2. 'N!! 1m b.cmi! - u.s. $. bank notes 

, • 	 1 

! 
1. 	 jp SoJ!.Y\ AeNr1gp O!Mflo1N:1e2 

(or to their order) .. Esoudos ... 
, l~. ." above' , . ; . 

o. 

H. 


:2. 

'.l 

O:2m fiouth.~'l6£~~ .. f" cheque' 
on ·U.W. in, the case of Casal 

'I~4.'\nfrf!KU and local ¢urreooy in 
the cue of GllIU,ggl.era 

5. 19 Portull,U!U ~ .. ~ in hlocked ale (j.' 

, • •1 

1. 	 jJj, §~~~i?J&~. '~iI!l 
locn1 currency or agreeablo l)ayl~dlt
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Sil§.$ DAiqfie~ g1ve' ' 
, . 

1. 	 IsLjWMIDJ~ 
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