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"X'lll"HllC;t;JArl;!Mements,:f9£,1Ijl:l:Ltm"Op,eratibn'Sii':,;,;' ",;, , ,.'" 

, ,',~~e"!~i:::~~'~'~eb~~:~t,~:'~~:,'~~ii~~t",.~,~~~'l;;ot':~' ' 

,'~ 

, , merit, ;of ':accoUnt's and:Ciollta1" :relmbiirsements" ':,iana,:.:~agr.eement;s!,:jith' 'oU:r ':IDies ,I' 

" ·'and••~~~.·,~~;:~o~~~;~;'s~;~f¥~,e~';;'.;;~;,~~~.,~, .•... ,.. ·t:•• ···, 
,acute,in ,France ::andl,:Qong'ress'has, ·:been ,disturbed 'abOUt 'i~:.' '. " ,::,' ,:. if ,,;, 

,- , ',-; ':" ,1::":~'.~-::j.c':;""~~':~'''J:~''\;'I'-:t'~;'~.y·'','' r.";' ,'1.'1< .'., "", , .•"',, , ,:~;",;:~~:, .. .', ":" ',;';( ",I".' ~:t'; 

'. :' \ J,.'>"'" \ 

. ' . ',,' 
. '.' '( " 

" " 

.. 'Many important ',issues' are"'involVed 'fn':tl:iis "work;, aDi:,[-'.:wotil.d:·'like, " . 

~OPp6r~~~t;::~~~;~4~,~\!':" ' ':',' ,'!;; \,\ 

, ; :" 

:'. " ;, ':.: ,,; ,. 'f 

:'1" '." ,:", " 

. I . 

". '. 

, . ,., ; 
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,.. ';~~~~#tb~~~~.~r·~Q!f~"'" 

, ",.; \.1II:lY .~.1945_'s3Q.P.11it~ " ." .,' ..~. ,Ye,: '.:' .J '1'" , '. . ". . . ' 

IT 't', "'J<~ta ,.~ tha: ·Amb8:s8ad'·Bi'". '.' D'S . 08.,n .:,"';, 1,;.,.",7;"Y'·..; ,gaDI' ,U.I{ . : ,ct:~. "u,)}.,- •. 
,: .;s~dQr' ·t4'Ar.gent'b~:uessrs',· C0t3 ~a~Uo.t:tmn ;',

'-' I 

. I 


SUb~&ct: ,Arge'ntina 
.•" ....... '.-' , . I 
 . '. . 

'. . I " .' 
1lieS8cretan-. ':~:a:d "~saaorBra(len·~t ¥: ~~O:sij~·want.~ (or 

soma time' tc( :.e~,:,-a (&roup'.~ ''lriaasurYmi\n;~~.rArg'rittna'.. Hesii~ ,tiia~ 
we had been l.ooKing·:ul ,.~. th~~ld,ror'flaz1,·money~ndtbB.:t lv'e,h!i:d .not. 
!otindv8r:tmutib;~::h~ thc:>ught:-kemlght 'tl~,some hi bgenti.'rm•. Retold. 
theAmbas~~~";##f,;~i;h~:~kEt~.\lp:,,th;S 'mitWWitn '#leS'tiIte·,~P,i.r:fineiit 
andtba't ,th8,:;,t?:te;pe-pt1r~*t '~giVGn,h1ma '1~8torname8' 'or 'pe"oPle, 
in Arg~ntinlf:~o;;~er~vailab).e to do 'the job'. .:,tiie$ecret.arl&aid' 'tHat 
hed1dt:lotth;~i'~W~/pf~$e ,l".opl~ ,cQulctdot.h.e,Job ' b$cau8e,1~.1li'a:, 
highly eom:}:lllc~t.ed,:'qut!~:t..ion ,bn*hich,oru.y ,tJ:Uj'l'i'easUryasa ieSti1t .91: 
'the work'of :~()t:e~gniiFW:ld!.1COtitr!l,~j haS·the;n(i!c'lltfJsary expe.t.i~ncQ,'a~, , '. 
Personnel. ',,"..... , ; I" , 

, . "I 
. .. ..:"... . . 

The s~ri:~'_PhaSiZek .'t, if the lr~~ik7 ,group~hpnl~:~gO,·t~
A.rgent1nat~~>troilldw~~ u~er 1the' Ambas!t84,~r';,~ ,cl."()~c()"~~l¥tfo;~ ','., ' 
wit.h h~,.. ',and, ..,. ~.th,~,~8tAft •.'1 ~re,ren..ed'top .tli.~'m±~s.. ,~~. sent ,.:b.·:rfr'&,·.',.sident,.Wl ..... 
Roose~lt 'tc.LSldtzerla:ha:.and ,saW that :,we Qad,:a:u.cceeded,asal"re;suli!t of .. ' r, ".. .' " : -, i _ ': _ ',' I _. . _ _. "." - . ,. -, -' -.' .. -.-.- .. 

tha:'b miss±c:)lr,l,ii WhiCb~.~hBl14tofthc. 'ltre~y(:had,pl.a:j;ed;a,~jQr , 
role, ,in g.t~'n&'the;: ,SW18's" t9. iti.k:e·a number .of"',~:t.eps ',to, cd6pera# in 
ouref'f'or1'lfto~amok~i:c)ut.,N.ul~neY'.' , A~,thiG:,,~o1ri:t.·:th;eAmba~siW6rsaid, 
that he was,inttire.s~tea: \~knhw1Ag 'the' Idnds~;o-(~~sUrof.i:wh~'Ch kg~,ntW 
ought to· ~',ami at't.he Secteuh-ytss~a~t.idn\:ilt9utlinedbr1e£lythe 
majorsteps)vhlcb.;th.esWios ~ taken',and 8ugge~t8dth&tAr.geirt.~j 
beln.ganaUy'~' 'c)~lit.;':~ogo 6!etiturthertban',j;nnautfal' country~ .. 

..... .' , .. . . 
,':' I "',' . . 

1't1~5~~retE¢Y~~:i+gg~_~d! tlutt ,theAmbassad6r~rmttMr..SCbl;n.i'dt and:' . 
perhapS. o~e:~r, ':'¥O~,:?~h~~ t91.a~~.on.·.·. h~ be!qI,'C. ~h~,:~ 46,.,p .. ,~... ,.a:~*9,a~~,:d .. 
cllssnth h~:for'~i-hour'.or 8Cf1whattllo'prp.b-l.em,i;:sand 'Uvliitt~¢ <of 
S~PSllTo:W:d."c ' h.e.,.he<:.,.e,~s.ary: to ..carr... \Y out ..an.a!.r.ec;'t~:v~ ,p;ogram. i.n .. ~,g~}l~i!.rla~.. .., 
Ttie ADlbass~d~: s~f4 :"thi;l:~ Poe ~o~· be glad,. to?ll1t·Wit,h,the 'TreasU:ry: ;~en 
and:~sked i~~1t-::?!~~ ,b~,.pos~ibJle f~: :h~ 'to.hav:ean~:tli:~9Kt.h(Jty~0' program we ,w:~iil;d':like to ro put in effect. <The Sepretat.yasked .that<' 

5/8 - Or1g-. to McHugh
" I 

.cc flled; . Hoffman: . 
.c. 4. I 
Conf. -ISeey·s,Off • 

" 
.Argent ina:' Se,fehfl:V'en_ 

, 

! 

, . 
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, . 
-2 ... 

, such 'an, 9utl,ine /fOr,~t.t~) ~aS~~()l" .b(t~par~.~~kfKl'~,lona ' 
Anib~8~or l;3r,,~'~');T?~latD81'!Jl W&8hin~tbnand, ~.Bri14'~ ',:j~¥ he expe~ted
to ;Leave tne :i~5th '~9J;' ,Arg~~UDa and that ~ ,~bein :iV~h..t~t911 only 
unti:lr', 'J1,ex.~':~S~y\,: ,,'1b:e t~etan sa1d~lo.o:e~'SCht!i1~~i~~:'t '#Ute! get 
in toUch :W:tth'htm~;'AmrJssddor Brade:nuidthat he 'cOuld'he' rea.ched
thr~h,;Hr~~eri',Ofthe'D:tvi.Sion or Latin'AmerfcanAf~taf:t~a't the
Stata;D$rul~~nt;~ I , ,' ,',r-- " ,;" I 

I 

" 
I 

" "'. \ I 
I 

I' 
, 
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..' .~_ ~~~'. ""'-"7'.;::-:: -  ..\. . .,_,===~-=:::c:;~ 

/'.' /:" 

.' ", 
" ;"',..!" 

I 

Mr .O.oe: .. ~: .' . \ 

. . $~~je:~:::~:::;~:~Z:!~r:::a~:~~:.~...~~~~~~~U:haV~· 
requ:ested that ·tti~ ll~dt~s·~C;@.is:itions'of~ss ~an~ ::1:>8 .. di%,~~Jiye,.g~inst 

,;~}~6i:i~f!~~~~:i;4~~t~~~~~~·t:~1lt~'~t~';·:h:~~~~;~~¥~;7W~~ ';~. d~(e. .',
frane,sper' o~c~r~l( :~.e;gol.d\Vhi~.Jp~d .ll~· 'earmt¢k~!ia~tlie.~ F'eder~,:Rf!lseH"e 
Bank of New' Yor~ ':tit .~~d 1\::coount W QfI\ ~h~ SWiss N~tlon~l Bank·.

.' I 
i!l?:re~ent to 'subi;Dit :tJ.lll"s' r~~est for '1'rEia~ .de,ci~iOn arose as' f'~l~owsl , 

01.1 J~ua.ryl;,1l94~' ·~"~~fif.\J:'Nci~ibl,i~ ~ i11at±t'litSd"apol±¢:r o,f:~a ... , '. 

d.~d..U.ct~G.:n.:.'.'.~f ... .. ......: ...·.c•.·.~.· •.•.,...,r..·.. ,~.·....·~ ........' •...... go.:.v.:' ...•......~.'... '•..... t.·.a.:;L.~ .....e.nii.,.·...•.~.;..t ..$n.. :~ .... '''..>.in ....... ...·.....•'.ss .
.. ..:.~O.,.,~~ , ....:.p.':.,.e.·.r... · ...•...,',.:e.:.p.mrnJ; ..·~'.,:bn.....'.:.....o ....e.,..rnmen .. •.:.' ...l:' .•....· ......· .... e ..... :......:.....BWi..· ",·.:: ....b._.&..U ..·l".t ...... n ... 'francs .(T~ey eop1i:tnue.d 'tomruce' ~cp ~d~quction ,£ro*;h;~3;tar.1~ .r_~:-: 

~ances •.) .Statepe~Emt:r$~l-f ···~~..·~~e~;':irr~~t}er]I~(f,ho~e.r,:tei'l;1~E!4 ' 

to ·a.~pept 'paymEiri1l 'su'bj~~t ,t9 ~::ia!mic)'t±Ol'l'.:' 'A:t'ter:a':p,~r;tod :,9f.n:~~o.t.~~~!,in: . , 

between the ~~E!&$'ijry :iJ.n.4, '~l'i~r~:s~:t~;g~t4iOri :i.Il:c·WaSbirittOIl",the'~~"~r~E?Q.1i:6 

-withdraw ,this eW;·e::.Wh~Oh;·:tb:a:.~ai'.lJ:e -~(ll:wasmerel/!an/·~U:ttabl.eo:tfs$t;,•.tor. 'tb-e . , . ,....." .. " .... g .' ,,,"',' . "" •.if;."", ..".lt l •.. """" .,'1 .. , . eq '. ',,' .... ," "",."... " 
1/,4 ' .' 'ercent handli:1.il' . cnar"ei:on: :."o1:a' ;. 't;lsumabl,':'" ,or.i:>:the,· :as~' '., ,tiOri:.'that: the;'. '. ' . p ,.... . . . . "',," , is, '. -," Jt" .'"' .. ,15:: ..,...,'. p,t':""..:" ' ..... '1 ". ,".' . J'!Jl11P."", , .". . ',-:
.' oldciirrentl '. hew";' 'W'chased,l-r;tne ib&rik 'W:lth dOllars 1id.Ubesu '. '. 'uent~:'i<-' " g , " . ,,"1 ,.g P,.,. ,'.... ..,..,' 1"\ ' . "" , ..... ,,'... ~"""'.~. 
·r~801dfor 'dOlliJis. '~iJibe:Mij, :'have,',c0tltElhdecLthat,:··;fu· View '0£' ," '~a:otj1Oh;:·· 
:in' sus· elidm' .. ,the" imp(ilittidil,6'f. ,'ttiEi ];/2;';ef.oeritC'o·ijjU[f~81~ii 'ch&r'" <"6'~eri1i,' . . 
meptfifuP;rem:t~~an~~tiJ~~'<'~~~::pe ;-~~I!I~J~~ ;fO¥u~"~.,~~::a vc:~:~Ef~.IJiJd;i'~i~g 
our ,1/4 pe~eent. '~~dJ.~g "9~'i)g~,@ '~lli,..~ti:8;P03:8~'9:t~:~hat ·:thEf1 ;iija.Y·f~~ .. 
the:tr ;ejfforts to :±mp()s,Et:thf:j Q9~s~Qricluiirge ..; ',.' ~ .' ,..," .. '. . " 


.' . '.,' '. '.' ' , i . , ' ,.,'," . , ' '. ' 

Sirlce ;ii is..·.¥1tenf\~~·.J§ .. ~:tl.nu~. :the,prf!0~:t(je o.lt'i:~~~'th·~.1/4:'Pl9t~6rlt 

handlil:1'g charge.ii}:gen~r:~l..'''it d:8b.~Ij;j:Yt3dt~'t·~ElXqe,t'i0n 1#·t~~{. ~~$e~f. ,..' 
,{ ,Svvit zerlan4woulq',;·9~nSt~tu.~~ .. ~·?t;ro~~e~illepre*ficlerit .,.. ;rt is 1!:n~e~9re'r~#0m;;. 

*'~ mended that,. the~m.'$8:r~~~~t'.~ refa,<i'<i 
. Anexpl.B.l)atorym.rarii;Mit .is. a:~t~che4, 

. '\'. 
I 

'tIOK D'l'J:B \ . 

Note: I inf0!'Tilfld ~,ir•.Thoman of this deci~ionet 11;00 A.m. June 13. 19l'f5 by teh~}Jhonts.
i
\ .S.D .. SoutJ5worth 

! 
! 
1 

Or. fHedSwi$s F\ranc\ Pol'icy 

/ to (seenores 'bOV.~..5 14. - Drig. Bell 

,, , ,$~} .. .t~\lrfB,i!)~V 
31'S: em 5-LI·-45 •. '~,'" ~1 .Ji:~.·~., ~~ ,Ii'f"'·.~' ,,:! , "~ ~I' l~p~~'\! '" '~ t . ~ tllN Il 1r,~',J tV" ~'! ~1 
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.. ~. : 

.;;.;~.~rr.':.;... ..i.~•.lf;.~.'!!ton.·.~·.h~.\, ..:.'·.·.'·.•.i~.r:f.··.t'.i~.;~.i.t.\..~.,n~.I~.~p.~!,r..;.··.···. ';t.,.~;.~~.~.··~.:.r.,~.,r.·~ .. 
~nJ.SS a; ...'ancs·.'~EI ..:;~v., ....or ..ul MI,I: . '6 ,a >" e·ra· s", .~. ;l,or ......~i:t. ·",,,,.anes.,·,, 

-. rov~'~~~l~l~~~~~~~$n~~:~fM~:t~~~~~~~an~ 

rere's~lc't~t±;veB '. iD.:SWit'· ; 'rimel, .however'· rif.tUiJ·$ij.to·scfC"· t:.> , ':""enir ,sumi'·e'c1;·. p."., .."'"",,,,",.. ,'." , .... , '.",. I' ,,:.,' ..... , ..,...... ,.".,:"'......" .... ~... ~~., .......... ;."IJ.".~.,

tOBuch if. . , .. Qn.... ·1!.';a.··e.riod\;,ot ne;:~'t:i!itfon"be1liw(fen; tne:l'rea'8Ulf: ".>and.
r ' .. r·e:sm~":·>.;6i"'tli~ 'fjP.iJa' ~i :":'ll\'liar\'''''''~{~::the::' ':':ilbrisetit~d\'" '. 
t<>epliitli~tli8112' .•...~t·.,.;.rjj·' .<lJuil,' e· . ·~·thij;, ."'~"~',"..... . .,....... ,," .. I , P1. . ...• , ... " .' .. '.,,,.... ,.... '., .. '.' i.: ,'''.'. ".:.: ,.",7 ... ".:, '.,'....., . ,'. ,' .. .. 
m~rel;Yiin':~~w.~a.j)l.e' o:.t-ffa6t· :£Ql"o,1#/'¥I4.Pflrc~~~~ ;!liii:d[~g .~rg~pngoJt4:~
Thfs:1<s<r:ijsuma'b'\'"',:b&sscf u 1 "'an: as'" 't1~:tnatthe ·oldWOUl:<i . . . ...... . P: ...~ .... -4J ,,~... - . ~ l.~;: .. s,um,p ...... . .... g, -.. '. . 
$lbSequen~~;·.~be:~re~t)id t9-the UIiJj~ea ·S~at.$r .' .'. .' .' j' . 

~ ',:.:~ ': ~ , 

forhilinanitartiiri. : .... "':" . '. Ibu~hQ&?_ile:no.;euoli(iedUotion.!n~the··case ;0£' 
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. i May 8. 1945 

Secretary Morgentbau (For Adtion.) 

Mr.. Cee 

The following two queli!tions are raised about· the gold' 

in the salt mines in, Gennany 'I.. . , ' . .'. . 
,Shall the ljdtlsh be pe~1:;:t.~d, to send technical ex~ 


perts to identl1'y., weigh 8:lldhr~talOg the gold? 


What shall be the Unlte'd:(~~"a,,~,fltS Government polioy' on the 

ultimate disposition of tne~\!gol'd,?:' 


. ..' r "T' 
1. It is our recommendatii.on that the 13r ittsh. ~xpe~s 


be permitted to· go in w.1.th AtJ.rican experts to ident1:ty.. 

~igh an4 oatalog, the, gold inl th,e hoard·~ If any o.ther, . 

-Uri~te~ Nations Gove~ent ftnFfilt,o look at t.his gO,ld"they 
should also be permitted to do. so.' The handling .Qftl:iEJ., 
gold, h.,s to a oertain extent~iready been made a ,j~~nt . 
U.S ...;U.. K. conoern when the. g91d ~s turned over toSHAEF' . 

by the United States Ar.my,~rotp some time "go. .,' ' 


2•. It is our reo.ommendation that ·we· make no further 
move ~r statem,$nt at this tim~ with te.f3pect t6the 1.1ltiJ:nate . 
dtspodt1onof' the gold. Our \,pre$enttantativa vi~is. ~ha.t ' 
the . [ioid should. be throWn tnt? the general "pot,ltot, German 
assets for distribu1:;ion as repilJ"attons.. 'It would .be d::i:f"ficult 
to maintain the positionih -:i.*tergoverruneb.te.l,d,is,I),~ssl~n~ " 
that th" gold belongs to ~e r' s. as"warboo~7;i"t.,,\:~ ',' 

It is i~ the finanoiaf interest :~f the Un1ted~Sta:tes,.,- , . .'" .,. I . '.~' , ..", . ' ."... ". ',' ,. ,,' . 
that the gQ+d be utI11 zed 80~~J.Y;"8:.:r.partl;:ti6riS (i:f:ttc~... 
not be called "booty") becau8~~h'.,i.Will increase tliemidunt 
of reparations' which' th~ .Un!' '." .' :'tites oan- ·obtain:... ··• HoWeV"~r. 
this, point of view wiil find'QonsiderablE?' oppOs1tior. from 
other governments 8inoe,o~:~ftheBe governments. may filJd 
it in their interest to ill13iat on restitution 'wherever 
possible. 

HG',TBF.g~ 5/8/46 
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MILITARY.REPRESENTATION 
,-",', . 

'. ALLI ED CONTROL 

·1 NCOMI 
. I 

" FOR HUNGARY" 

t--.fESSAGE 
literal Text 

CLASSIFICATION: 

·'1 ... 
PRECEDENCE; 

C'ITE: 

~" \"'; ...... 
\ .. 

, f'-. ~ , 

FROM:.. 


TO: 


REF: 


DATE: 


SIGNED: 


1/ .' 
1/ ···lM 

lbhcalcurrencyfor the , , 
I . . 

of tl~e 
i 

.10 SiS 

. 
unacceptable' because 

currency and a 0 because vas tmaj ority . f0:t;::',ese 

los t the ir las t; opportu:~ity invest the 

ican ente.rp es. 

in the hopetl~j"at they 

" . . 

thsirfortunesabroad,. wouid' be entirely 

uns.tablevalue of the Rurnan~an 

Jews would then 

funds·in.Br 

t' J.ev.rsare. paam~ ~g these inv,estments 

s. will. be' able at' some Etiture date t9 
" "'., 

ave Hurnariia for sOl;:le other countryvvhere they can be. freefrorIt the 
. . ' 

" . . . 

persecutions which they are sRperiencing even t'o this date at the 

haD.ds !lJf HUll1emians.· ' T, concuJDoc tor Fild'ermans ~ieTf point tnat the 
. .'i I . .' . 

use of fuucls of. Rumanian' Jiew:! to compensate . fO:rdamae;{,,;s .' arising out, 
. : :1 

of ,acts of a TlUTl10n gove,rnilent \,fhichitself vim.s PfJrsecuting those 

same ,Tews, wo1j.ld be trulytmjust. !.1uest ..~. 15 g:rerbled Ie rswill 
... I . . . . 

svc if n6l[e'ssary* p1al1is,:in fact contemplated. Bothn.~.:u~sian a~nd' 

Rumanian Communists lo~a '. lre mali:1ng politiea1 capitol of these 
. . ,I" . . 

. reports ~' If'tl1Gy' are not. trute, T s:hou1d 1 ike to be able to so inform 

Doctor Fildermanso ·th~t he rnayin tUrll'-: repute the' COl'n:;;mnists 

arguments.\' 

TIME RECEIVED: . A. G.. FILE NO.. 

MESSAGE CENTER NO: C~ .3636 386 

,TIME 081 5 JULY 

::..,......' ··I~'.. '··- ./" . 

p' 
".~ . 

: 

22797[3 


http:funds�in.Br
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... ---.----.--  " .... -.-----. ----1----·-··· -' ~ .. 

. THE UNITED MILITARY REPRESENTATION' : 

, . 
ALLIED CONTROL ,",-"-"'YIIYII .FOR HUNGARY 

INCOMI ME, S S'A G E 
literol Text 

FROM: 

TO: 

REF: :' 8EQRET 
DATE i . . .. PRECE[)EN<:E

02J:50CB A;UQ:lJ:S[" .tt01JT:~lE 
SIGNED: CITE: 

mee't 
;to ,df;e, lnat.;toll1i-' 

,:AmEt61o's'rl 
: .:,""', 

. .\ 

\"~"\ •...J 

\ i·' 
\' ' '., 

TIME RECEIVED: 05JJ305B. 
MESSAGE ~ENTERNO: '·'t'. . .' . 

. ··5!!J9:1 

Itt/'

-/ 

227981 




RESTRiCTED· 

,. '----"'-- . -- -,,-'" 

jrY //c,: ~_..:::L..:L__._ 

C - 3 9 q:2.. /t-" -------.. 

. f· . 

,I .. ' '. 

,

'. 


227982 




Nevertheless reprerentat ive 

/ 

THE UNITED STMES MILITARY REPRESENTATION' . INOn The 

ALLIED CONTROL COMMISSION FOR HUNGARY 

I N CO MIN G tv! ES SAG E 
liter~1 Text 

FROM: WAPeX 95990 FILED 30l834z: 

TO: TO CLAY FOR ACTION; TO '-Lv",.-U""'" 

REF: SECRE1T 

DATE: 302110Z JULY PRIORITY 

SIGNED: CITE: 

The following, received State, War, and l'J'a,vy Deph, is furnished 

for your guidance Bef your CCj9827 dated 27 July 1946: 
I . 

II,>You w111 request Hungarian 'epresentative to sign waiver sUbstantiate4 as n;t!~ 

follows on behalf of his govt and! the Hungarian national bank tl:,?on d.eliver~ of gold 

deseribed WARX 93530 dated, 4 J.uly 1946. 

IEungaria.n Govet, in conside:ration of restitution;:of gold as deS'"cribed in 

annex hereto attached, waives any and allcleims vrhich it may have against Germany, 
. I 

Austr.ia, and neutral. Herewith which 1ll;1!; agreements regarding quoted IDonetery gold 

WCNGORCHED, arising from 10SS~S o~ monetary gold through ADROltNG end wrongful 

removing from Hungary.' ~X~ 
TO, 

nIf obtaining Hungarian consent OT such waivers involves cha,nging present 

p:!.ans for delivery of gold you arl authorized to deliver against customary- , . I . 
restitution receipt as proposep. by yOll a,nd you will advise Hunggrian repre!'lente,tives 

under attending ofof Ulv10V use of ~roposed waiver. 
/.

your government. II End of message~ . 
! 

RElh C-3010 & C-3686 
~ 

TIME RECEIVED: 302200] 

MESSAGE CENTER NO: C~3932 

IN 

ACT: : 

IN.FO: : 

01120 

I 

227983 
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. RRECEDENCE 

...~ ':tiBPlCN! .. 
, '.. ,,~, 
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";::J~:.',: , ".:.' ~J-' 
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" ,\ :" " -~ ',-r', 
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: ," 
" 

~ J~. 

,: ,.' 

,"" 
'"", .;' 

, 
"j 

.r., ' 

COOT9iri,otkin, 
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I THE UNITED. S'ft\TES MIlITARY REPRESENTAIION 
On The 

AlLIED 	CONTROL COMMISSION FOR HUNGARY 

INC OM INC; M',·ES SAG E 
literal Text 

fROM: CG' USFA 

TO: ACC HUNGARY FOR ACTION 

REf: 

DATE: 

P 9119 

31144913 MAY 

CLASSIFICATION:I ' " 
PRECEDENCE: 

UnCLASSIFIED 

ROUTINE 

SIGNED: CITE: PALNS 

See )':our Z-2932 of 25 Ma¥. clearLoe SOR arid Kalmar refused. on recommendation· . ' I 
'of RD and R this Hq no clearance may be granted for individuals to locate or reCOver 

displaced property.. .Claim should be Jde tbrou Hu.nge.rian Govt as now pres~r1bedo 
No claim or identification has beehrecleiVedbY lID and R for property mentionedll,:your 

2-29320 

REF: 	 Z-2932 
Z-2816, 

TIME RECEIVED: 31205013 MAY A. G. fiLE NO. 0140331"~~, i~C. 

MESSAGE CENTER NO: c- 3293 

AG FILE 'fUiE: 03 00013 JUlIE 
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THE UNITED STATES MILITARY REPRESENTATIONIN 	 I On The 

ALLIED CONTROL <laMMISSiON FOR HUNGARY. 

INCOMI~G MESSAGE 
.Edited Uterol Text 

~~--FR;~:-' R;'~~=~7~~~~;-:;~v.·'-=;=RE=I=S=T=A=T.... ~~ DEl.l~S. I~- Il'J }J';PLY TO ONGUS CC 1929,=H,=,=W=J, HAVY 

23 MARCH 1946. AND CG, USFA litlSG .P-5687. 31 iJiP.Ji.CR 19u6" THIS 14SG Hr 'H-iQ 
TO: I~ARTS. BOOK IvlSG FRO.!>') JOIJ.ll'..c CFIIEJj'S OF STAFF TO ' 

USl:'1~T FRASKFURT. Of.iGUS BEI-J.,m. ACe vnmNA, f~CC :B1JDA.?:hl.ST EUlITGAIiY (P.FTD TO ALL) 
. 	 . I -~. 

REF: ~IC NARW.l!:Y, CLAY Al~II C~~cJ)\~w.}J; TO Ki1Y FOR INlrO;;(,;;~~::;,~), 

DATE; 	 PR6aDLcE'~1'r2:;323r~7lm,,, 	 ~~~~iTy'C""'j~~" 
SIGNED, - Z J1nlE CITE, 	 ""ivA, 

:Bracket be'~in un~~€rsco;'~-'bracket' par~ dne bracket end und.ersco:ne bracket. 

1,,' .After thorough reconSiderationl. it is .conclucled t,hat T,I[ARC 99226 directive 

as p:revtou.sly i;,mended by \4ARC 86853. WAifLX. g21.~36 etnd ~ further amended. in T'srt 2 

below accords ,,,,ith desirable foreign :H.'mfeUUE1:l policy. Implementa.tion of -IIAPE 

992?6 shoule. therefore be immediately undertaken. 


20 Prot1ems presented your ce,blesll-larch CO 1929 and P-5687 considered inform
uTaHon of WARX 99226. From the beginn~ng it was decided that restitution \.,rould 


. not be !nace of property removed d.uring the period of s country's collaboration with 
Germany. I t 'Was agreed that property could have been looted only during the period 
of forcible oceupa~ion by Ge.rmanso . The 1legal aspect considered was whether to legi
tim5.ze or nullify:German looting: ope.erations. The decision ~'!HS made that Germany 
should not gain f'roUl illegal acts at th~ e::-pense other victims. 1':1e lmoting a,cts 
violated the 'l)rinciples of the January 19l.i.3 United Nations EK.Ix Declaration and 
tradit lOnal U. S. property principles. ·1 

. 3. The U.S. has undertB.!Ien economic and political responsibilities vlith re

garrl to Italy, Austria, and to a lesserlextent Hungary. U.S. Economic burdens in 

thj. s connection are reduced through restitution of economic resources "Ii thout 

£mltEIirB!lnuugx:ngxx conesponding increase ~f economic "burden in Germany. In B..ddi tioD 

TP,sti tution improves the poli tical stuo:iility of th" U. S. relatiom; with these 

Governments" Infon:n5.tion iuclicates tha,~ anti-U. S. elements in these countries are 

making ca.pital from the U"S .. failure to Irestore J:lrop1l.'rt·y ~ooted by the Germans xn 

after the break of these satellH!"! Governments wi th Germany. Particularly is this 

true of the COllununist fil!l.J:KXlD'lli!:ntx pa.rty lill Hungary; they citE! non-restitution as 

t'.:no. indication of lack of interest on tne part of the western democracies .. 


4. BeEeved here that the other OJCUP;;:ing ~l'1'l powers will fa,vor the somewhat 

restricted l'estitution policy in f..,rARX 99.226 in as much as France has most recently 

T]resm:mvo on the General principle ofrJstitution,H.K. has Bupporjl'ed her vie\"r, and 

USSR has :recently presented, a note to t~e U. S. Minis ter requesting and recommending 

restHution to Hungary. I 


5. Not antic=-pated here that restJ:!itution contemp1:i. ted under \vAFX 992.::6 \"ill 
sign1.ficaxl:;y:ntly 	affect mmimnro. allowed !ecnnomies of Gel'many and Austriao. 


:Brac.ket begin underscolE!e ~r:a~ket PBJl"t 2 £~.:~_!md. undersco:ce bracket., 


A. G, FILE NO,TIME RECEIVED: 

MESSAGE CENTER NO: C-]tfJ1 

IN 

227990 

http:B1JDA.?:hl.ST
http:iJiP.Ji.CR


come to 

displaced 
elsewhc'lre. 

. 

art 
~~ 

not 

among other things 
from Hlmgary to 

the attention of the 
property carried by refugee Jewish 

ersons \vlio \1Iill 

refugges. 

amended by adding the following 

that 

IN THE UNITED MII.ITARY REPRESENTATION 

ALLIED CONTROL FOR HUNGARY 

I NCO MI ESSAGE 
Li~erol Tex~ 

• 
CLASSifiCATION: 

FROM: 

TO: 

REf: 

DATE: PRECEDENCE: 

SIGNED: CITE: 

6. Directive in WAF-X 99226 for restituion to the 
Hmge.rian government of property Germany and All.strj.a after 
Jan PO, 1945. It has recently Sta.te Dept tm.t some of 

, th~' removals to Austria consisted of 
.owners some of \!I.hom are now not return to Hungary but 

..;rill stay in Austria. or go 

7. The purpose of WA..'\X 992,?,6 restore propl!!rty looted by 

GerIlle,n forees a.nd their Fascist Allies of or:i'~$ It was not 

intended to dispossess racial or· 


g~ 1'ar8 6 of Vl.AP.x 99226 is sen
tence th€r~to: 


IlBousehold goods. valus.bles. other personal property o''''ned 
e.nd l'emoved from a country by left that country for religiou~ 
or rad.~tl reasons and who choose co~~try, will not subject 
to l'esti tution. It 

EOONTIME RECEIVED: 161135 B JUN}~ AOT: A. G. FILE NO. 

XXMESSAGE CENTER NO: c- 31t ,34 Biro: 

AG FILE TI 'f: l70845 E JUNE 

I 

227991 



THE UNITED STA US MILITARY REPRESENTATIONIN IOn The 

ALLIED CONTROL COMMISSION FOR HUNGARY 

I NCO M I ~ G M E S SAG E 
Edited literal Text

I " 

I 
~. -,--, 

FROM: 'SrCRET, 
TO: AC'I'IO:!:T OlvIGUS BE?cLIN. USFA Vn::1~1~!A. Il\1]'() ACe HUl:TGAEY t v!}~STEBjf BASE SJ:!~CTIO}T PARIS 

Fl)TD TO ALL I,;tJI!I'IPLE ADDRESS dSG ImiJOURAD j>-1.AR W.U:X 9~226 JUNE,':ARX91471 
REF: W'ARX 91742 CLASSI~ICATION: SECRET ' 

19192t:;Z JUNE I 
PRECEDENCE: PRl ORI TYDATE: 191543Z 


SIGNED: "'iDSCA CITE: 


urges small restitution missfons should be invi teet Bnter US occu!,)ation 

Zone $ j.n Ger.._ '" d Au. tria fa, p·,ta s e 1oceting, i d.en t i fyi ng and. expedi tiog 

ship;nellt identifiable property looted by Germans. Western Base plea.se pass to 

l"'in Emb.,ssy Peris Fra:nce fOr Col 'nesteel •. Request you proceed soonest to 

invite such missions. In this connection Secy State nafl :requested from,Paris that 

I 
Hungarian restitution missions be allowed, entry as matter of urgency. 

TIME RECEIVED: 201430B 

MESSAGE CENTER NO: C- 3458 

I 
ACT; ECON 

, I 
IN.EO: HunG LIA 

.e.G FILE TIIME: 21094 13 JUNE 

227992 
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:iii 5 T'R IC' T i(» 

'OFFICEOJ' •.1.!.J.l4......,."'...-~~~~. ;~~.~~:; (ti~S.o)
" ' .~ .' ~.,. ,"." ' . . . 

to the 

! ' 

11 - Transfer 

SYNOPSIS 

1. Summary of 

, German or allied prope 
, , 

" . -;": ,::'1: "" 

t ransf elC, 6£' ~ers;hip '~d control 
.' ". _';"; "'1' ~ ., :~~;'., ""'f'; ! " \ 

'to foreign gove#liilentis,,' :'ci'rnationalaand 
. ,~, >:..... ,. ,.. t::·~;. ',.~~"'. ! • 

neutral property ~:.',:JT6:.·AIH;'~d·Contr6l,
\ ' \., ,:-~., :": ,:!~. ,,: ~ ", ;:', .~';F .• ,',' . 

bit t ran.!er ,of.q"#E!tsh~p·ovr; ,co~tl"olhe.B 
.' ,:. ~' :,' ... . 

Zoilal on theee SUbj~ctfr~\r~,iIiclilired'~' 
<,';. ( 

II. Points!Jf ", " 

&. The report c information: about: the,'Soviet AG 18 . 
. ." "'_,'_' d , .• ,: ',,:" , 

. ~; i "" .' .:',' ,,'-._. ,,'.. " 

&boutthe French ion in connect1:orl:,wi:~htll~::.petroleUll 
-' \ ,/~. " .' , 

b.,' :Reference· is 

1nvestm~nt and,to paper ,that" 'isb~f:or~'}the Allied -Control 
," .... ; "',' " 

... ~ 

tion 'for io·88e~·'·.to>!or~lgnand Allied 
: . ',I' ',' ,.',' -,",':".;. . 

"': " 

erests thro~ v~r 'W::W~t:;" a.nd ·remova.r.a:8:.r.ep~~~;1/Oil:s~ " 
. . ." ~,~ .' 

c. The U.S •• 

A,reement 

, Authority-z 

Nil. 

~ .' '. :'," ':.. ~,\.\ . ,.•..;\: .. i' -:::..:; 1,. "" ., 

ish and Frencll" d:elega.t~·ons point out the· 

, . .~. 

", : 
. " ~: :-' .'/ 

. reached on acti6h':t6/ibei::t~k:e:n\.by. ·the Allied 

:" : 

. - v' 
'. ;\~, .,' 

., '" ' " 

/~ . , . '.,'.' 

'; , .... ' 

IT. Agreed 'RecoWl~el:1W:~l<l ons to the CFMi··' ",' 
',.' , 

lui. ,/ 

" J, 
I .. ,' 

i. 

'; .. ,' . -...:: ,: . i , 
'~ .' , 227995 

"-, .,'
.•••••• '.1.: 



OFFICB OF MILITARY 

I .Stmnnary of CO,ntents: 
~ 

Repor1; oovers ICA' po~i~i 

ofoapaoities, 

the selection 

II. Points of Dhagreementl' 

, The disagr~ements' are 

, ,.:",:" 

'FQR. :GERMAwr {U.S.) ..,-, 

.. . 
, " ~ 

, J' , , 

r ep'ara ~,~ci~ f?F:'ad!~noe deliveri es" 
. ' ":'. 

S. posi tion is, that ,the ~O:CS(I8Jll Agreemen:tr,' ':Co~tr,ol'C,o~i1 Di reoti ve 1,,' 
,'

of Illd us trY' Plan, the,' ,pri~il:l:pies'f~r::'the' seleotion ,of piants, 

.Allied Control Authority'~agre"""""·"':'~~·'" 'to, reP9rt,~apltal 'removals .:. 'apply to 

,t~t, ~h~: '~ii~~',Cbnt~olAUthOrity cannotfour zones. 

out itsrespdnsibility 

jurisdiotion.The British 

, tioD byrefe'rri:bg 

agreement reached 

, '. " ;. " " , 

.' . . I. .' - " , 

qui?at:i0ll:0f.' war' potentiaJ.;, 'reparati ons. 
" 

With.' the "p;.S,~,:,~ie the French evade the 
• "' ', • ." ! 

"~heydidl no'(p~ticipate in formulating 

. , .. 

onao't1i6n ,'to b~:taken by the, Allied 

NIL, , ' 

IV. Agreed ReoommendatiO'ns t CF'll: 

NIL 

\, Ii j', 

.. " ;' 

. \'" 

", 

'"" . ~?2799G 

, . 

.l 
I , , 
I

,1 
: 

.,j 
i 

,j 

\, 
; 

"~I 
I 

l 
" .\ 

I', 
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179 
l?O 
181 
182 
1,83 
184 
185 
186 
187 
188 
189 
190" 
191 
192' 

,193 
194 
19'5 
196 
197 
19,8 
199 
roo 
rol 
202 
203 
204 
205 
206 
007 
208 
209 
210 
211 
212 ' 
213 
214 

, ',

·1' :. 

, ,.;, 

, , 
", 

"', " ,\' 

': .' 

, IVARGA,Jozsef, 
CSILLERY, Dr. And.ras ' 

'CZAIITO. 'Laszlo' 
BABLI, 'Istvan 
HADHAZY,Qeza " ' ':' . 

BAmHA, 'Dr. Sandor inexander'

ALFOLDY Bela ' " ' .", .. , . , ,', 

, ,,'
HERllTAD' (HENCZER!) , 'Laszlo' 
TO:a6K.Gez~"·' .. I" 


RI'CRA.J:(.D.Arnold , 

KISS, Ralph Rezso 

AB~~TCZI;Jos~ph ' 
MERZ, Antal," ' 

'KUNA. Dr."Andras 
.AJiIAZELLER. 'Jano's 
eSE, Dr:.: Gyula ,JUlius. 
PImER. Dr.. Bela. . 
GOROG", SandOr Jr~ 
LUKACS ., ' c-1o r{g , 
KAJt' Ist·van .' , '. 

POTOCZKY, 'Emery Imre ' 

STE:'~"ER', Jakab ,',,',;, 
, 

SUtON,Andras;,Dr., nee K., Zstiflk;a , 

~tARSCHAlJCO. Laj~s', ' ,... , , ' " 

STEFANOVSzkr', 'Dezso Jr. '!, 

HONO~. Alital ' " 

TEPLICZKI, Janos 

TAKAOS, Zoltan ' , 

SZOELLOSY,G7Ula 

FORSTER ~ 'PaUl" , 

MILOTAY ~ "Dr'~:'Istvan 

NAGY; Louts' .;," 

SZILAGYI. Istvan' 

PAGER, Antai;' , 

PORARNOK, ,;reno' , 

PREM. D,r••;Iatvan , 
 1,' ,', 

',.
I 

i, 

, " ' 
',$ ,';". .:., . ~, 

227997 



ivl~~1l,~~$ ·1,~~.1l '~~l;II.~~rjf~¢$ '~~l'Jl ~~ .. 'Y'!f~~~~01!n:r.~~~ JO;!l: ~ltm ~9L#~~~1~ 
·~tsc 

!> 
':', 	 ~~~~,u,~ ~f~t~ 


W~Kte,)$l~m~-:t 

J$1ili~1'~:t~t~~~~'2 ,fj~lt,U't{-fi 


fa~&,~1t" .' 
PJ4tk\Rh~"G 
'(f~_~ .~\)~'J,' 

UlJt$t~1l ~11'~~~~ 
l!OittlO~f,'~i 
ZQlAlt!a. ;,\~tal
)tAii1:J!m;,,. 1:;1l' 0 V1lMl)~ $~i'f'lm~~.;t.J~t 

~1ts~J1$~ ;~r.. Ji~rI'_ . 

m'~!flrrl~ s.~t" 

7.~~'1! bi,l.'.l\iSt¢ 

Il~. An~~l' 

ri{;l'.rre:A~a.. t~~~le 

q11'1!;i',i"I"? Y,'ot..;;. ,,,~..t
~\4~,».lb'9: ·,U:~. :J..~:"$"'~ 

JU~£!l!!i}"!R~ neTllm 
$Q~l{l J_ 
1t$~Zt~~~. 5l/iw~

:P tt.U~$l i tl;r .. ·'l!t$l\~Uil 

It'J!;,$'i#~!!;t ~W);'1t& 

'.~~ft~f$,. ~~ 

t{~~~t~~ltA14_1!1Aer 

1''!tt~lt1. ~:tG17 Jt~¢irtcl' 

:ilI\.Jtm,li' l~aa,a.$ 

tlJtrt~~~t~ t$t~ 

t~}n:l~:filI ~ .~, 

ti$~t JG,'it~~ 

£.:~'~,$ ~ l;~~;tfll~ltl 


rt'u~rs ~ t,jllt~'ft, 

~l\~fjlA.t"tiil1Sf. \TOMJ~$ 

lSt!i',,~~, t.~ad 


f;t) 'tMlH, ,JQ'Z,G4t~ 
34 '''1l.'tIA· f Jo~~ 
35 }?!\.nl')~f3Al, 'M.o.t'ton 

ZSoRi...'i,\. I,t,it'VlUl 
cittst.:.4.C, Jt!'li!oai 
13~1I1C.IL;P1~ itT0W;tifi/f ~cr"ml; 
WAtf.1flt:'t•. 1'il(1~;l!'a 
1I;:tt{!q$~ ~ }$il'm.lf 
~o:J.it (vtl!!,) ~ ;mr0 
VA$~, ~l"~ 

.,~~~r1Um 

}(b.n~~(1 ~'t':W4~ 
44, ~1i.~i (J~l~ 
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