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The Union of
Nations have a considerabl

South Africa and the British Commonwealth of
e interest in the price of gold for the

common reason that théy contribute considerably to curr§nt pro-

ductlon.

production are respecﬂlvely about 49 and 71 per cent,

countries coming undeq the
operation (0.E.E.C.) are a
gold reserves,

Twentleth Century use of_g

On the latest fiigures (for 1956) their shares of world

t The
Organisation for European Lcénomlc Co-

lso interested as substantlaliholders of

|

old. i

!

‘ In the twengletk
the,role of gold in settli
ditions of the so-called 1
course of the century] too

¢
i

century there has been much criticism of

ng international balances undér the con-
nternatlonal Gold Standard.

' In the
, the possession of gold (1n the form of

gold bars and coins) by 1nd1v1duals has in most countries been pro-

hibited,. and in many caseq
their gold holdings to the
legal for individuals to d
"free" markets exist only
many restrictions.

It is a fact, however, that the official hoar

(btate Treasuries and|Cent
metal and freely accept i

the law requires individuals| to surrender
State., In a few countries it is still

eal in and to hoard gold, but the so-called

over a limited area and are subgect to

I

|

ders of gold
ral Banks) remain eager to acquire the

t in payment of 1nternatlonalldebts.

uold offered in payment tHrough official transactions remains a

means of acquiring any pag
definite place as a means

er currency, while gold has been given a

of discharge of international| indebtedness

in the clearing arrangements of the International Monetary Fund

(1. N F.) and European
!

1

Paym

ents Union (E.P.U.

i
i‘

* These notes bring up t¢

gold stocks, production
the writer's book "The
number of tables are ba
by the late Joseph
up to date with the usé
uorporatlon, Ltd., | .

!

Measure of Gold",

Kitihin and the SHGMMAOE

date the main statistics relating to
and prices as given in Chaptler VI of
As in the book, a
naklyv@ubllshed
has ‘béén brought
the Union

- e

of statistics pub 1ahed by
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Destruction Date_
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; - Historically,| the currency value of a country's gold
reserve in relation to |its structure of credit has been held to
be significant, and reclent monetary history has many!examples of

the attempt of monetary

authorities to retard the draln of gold

firom their nationall tillls or to build up their holdlggs of gold.

International agencies and E.P.U. |

!

t Although Eold
1nternal trade, it is s

is now usually takeh to

LI
\ o

has almost disappeared from the finance of

i1l necessary to think of it |in relation
to the convertibility of

currencies. Convertlbllltx of currencies
mean the convertibility of one paper

currency into ancther, but historically it meant that the paper
currenc1es should be capable of conversion into a commodlty money,
as an instrument of|final payment, and hence into one another,

Both the I.M.F., and|E.P!
the latter convertibilit
currencies and gold can

The actual wor
countries possess inadegq
bility, and South African
in the price of gold woul
national currency transf

%  The effect| of

increase the money suppl]

tﬁan the increase in the

WOrld output since 1493.
i

production since then is

U, arrangements may be said to envisage
y, since they assign par value to the paper
command the separate paper currencies,

king of the E.P.,U. has shown that certain
uate reserves to permit overall converti-
opinion contends that an overall increase

1d assist in the process of freelng inter-
ers.

1

war and post-war finance has %een to

vy of the world to a much greater extent
currency value of gold stocks,

No accurate records are available of the totlal production
ofagold up to the tlme of the discovery of America.

The total
about 1,800 million ounces, as shown in

Table I,

%. ‘ TABLE I,

o WORELD'S OUTFUT OF GOLD (4n millions of ounces) i

: ' ! ~
s 1 g £) Lg ) 3
t ! ' ! ' l' Centuryls ¢
v Period t Contury's output ! Progregsive 1t Yoerly output it inorease '
v . ' ' t  outpub t it 4n oubput '
Y i T Y “% Y T T t
v 1493 . 1600 ! 24,3 = 1,3 1 24,3 ! W22 !
1 1601 - 1700 1 29,3 = 1,6 ¢ 53,6 1 29 0 5.0 v
' 1701 ~ 1800 1 61,2« 3,4 1 14,8 1 .61 31,9 !
vl 31801 - 1850 38,1 1 152,91 16 ]r '
! 1851 - 1885 *  202,2- 1 385,1 ' 5,78 f '
Yool 71886 . 1500 ' 128,9 . 369,2 = 20,3 ! 484,0 ' 8,59 3.69 1 308,0 1
t} -1901 - 1929 1 BEALT : v 1,038,5 1 19, 4 '
v 1930 - 1956 ' 1777.0 1,351.5 = 73,4 ' 1,815,5 ' 28,78 23,78 1t v
. A NEARELS . , S 4 .
X i T 1 T I T
. | 1493 - 1956 | 1,815.5 =100 . ' .

A
l
|

|

| 228229




i o
i : i
i . . e - R — |

gt

t : . L - -t

) - ' IVES o ! A
ReFRODLEED X HENTIVLATERS “oroasr - RG 5 b | ’
e 004 Entry Ly K 2T
rx BXM—- NARA O3tz _‘é’_’Z‘__@ Flle&! U / Z/ 30> C«j},}\a‘?a

§ =3= Box = z(,~ 3‘*;’?‘;‘

.

| If one takes the total production of gold mlned as in
the order of 1,800 millidn ounces, this quantity as a physical
mass could be placed in & box which is a perfect cube with sides
thée size of 48 feet, It will be seen that over seven~-tenths of
the gold has been mlned in the years 1901 onwards, whlie the
years since 1930 aCCQunt for roughly one-third of the total
More than three- quarters (80,4%) has been mined in the years
1886 to 1956, while the years 1493 to 1885 contributed less than
a guarter. More than 90 per cent of the output relatps to the
years 1851 to 1956, | Indeed, the production of gold appears to
fit into the general|picture of mineral production, viz., that
since 1910 the mineral production of the world has been greater
than in all preceding history. |

! Round abouL 1930 there were fears that gold|productlon
would decline considerably, but under the stimulus ofia higher
prlce, production 1ncreaued the physical gold stock jexisting in
1929 had been 1ncreased by nearly three-quarters, while the average
rate of annual productlon for the years 1930 to 1956 was about
29 million ounces, as conpared with a similar rate of |19 million
ounces in the years [1901| to 1929 - the figure for 1956 at over 32
million ounces is above both these figures. Mr, Kltchln estimated
tﬁe production for the years 1931 to 1940 at about 190 million
o%nces, whereas the figure was actually about 313 mil}ion ounces,
Major producing areals. “

The Union jof South Africa is the largest contrlbutor to
the total output having| produced just over 30 per cent of the
total output since 1493 land over two-fifths of the total in the
twentieth century td datfe. More than half (58.2%) of the total
output has come from thrlee fields discovered after 1847, i.e, the
United States fields (1848), the Australian fields (1851) and the
Union of South Africa fields (1886), as shown in Table II.

f , TABLE I,

GOLD OUTPUT - RECORD BY COUNTRIES (in thousands of ounces).

i
i
|
|
|

Ordar . Yeéar of Totél output From disoovery .
of Country ‘ mejor to ‘ Yoar's raecord to record 1956
oufbput - discovery 1956 outpuat ;yivea,r out put
4 Russia (U,S.S.R.) 1814 170,000* 5,400 in 1936 122 4,300*
C 2 U,S.4. 1848 289,000 4,897 in 1915 67 1,860%
.3 Augtralie iss1 197,000 4,332 in 1903 52 1,031*
, 1 Union of South Africs 1886 570,000 15,890 in 1956 70 15,890 -
S8 Indin 1889 24,000 5689 in 1912 23 200"
L6 - Mexioco 1894 51,000 1,201 in 1910 16 350*
b5 Canade 1896 138,000 5,345 in 1941 45 4,380"
b7 Southern Rhodesia 1900 34,000 918 in 1915 15 535%
9 Wost Africe 1903 © 24,000 1,021 in 1940 37 538
1,497,000 29, 1845
iast :)f World 316,500 | 3!216*
orld's total sincs 1493 1,815,500 i 32,400

* Egtimated or provisionall Tigure, £ 50.1% of total,



http:Cails.da

wf

Eg:ﬂ)«

T DECLAGS

i
-4

?’ﬁﬁbZﬁf .

wepia Ostz 471 144

. ;EPRODUCED AT THE NATIQ.I!}}L fRCHNES 3 .
3 0 ) ‘
ﬁ%d ! éﬁmmw
(L]
{ By &
Table II Sklovgc

82 per cent of the t
1956 output., It wi
total output and 195
1356 output (15,890

Fluctuations of outp

ot all
11 b

O'U.l’lC

ut

Most of th
and vice versa, and

e;c
in

RG
Entry
Filelb:

.

es)

Box -

50 | w
a%,ﬁ'zﬁd’ !

Vo5 L,
"

.

DT,
Uaia

}

that nine countries have contrlbutud over

output to date and over 90 per cent of the

e seen that the Union's fields are first in
6 output, while it should be noted that the
‘ is a record output to date.

“

ountries have shown swings from high to low
able III they have been arranged in order

of highest annual prioducition.
TABLE III,
GOLD OQUTRUT - TABUTATION SHOWING SWINGS FROM HIGH T0 LOW POINTS
{in thousands of ounces). ‘
| 19th Century 20th Century
Courttry High Low High Low 1956
Undon of Scuth Afrios - 195 15,800  3922™% 7,015 15,890
U.S.A, 1853 | 3,084 1883 1,460 1915 4,897 1945 915 1,860
’ hustralis 1853 ' 2,990 1886 1,248 1903 4,332 1929 427 1,031
Russie 1871 ' 1,271 1886 895 1936 5,400 1920 47 4300
Canade i 1941 5,345 1907 400 4380
Mextco 3 1910 1,201 10:4™ | 24 350"
%outhern Rhodesia E 1915 918 1951 487 535"
Indis 1912 589 1946 131 200"
Jsst Afrios 1940 1,021 1928 165 638
| 39,599 seu 29104

* Estimated or brovisional figu:ée.
%%  The low poimts of the '“ransvae.l in

two oases, go that they are

1922 and of Mexioo and Russia in 1914 and 3.9‘20 ware savere}y
reduced by the Whits Mineng! stril%e on the Rand and by ths revolutionary troubles in the lest
not re'wesents:tive of normal conditions,

when added,

- It will be
countries is nearly

i

of dates. -

noted that the 1956 yield of thesk nine
three-quarters of their record annual output
irrespective
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Actual and relative production.
| The importance of the contribution of the British

Commonwealth, the Uniped States and Russia can be seen from

Tahle IV. |
{

TABLE 1IV.

|
; WORLD GOLD FRODUSTION ({in thousards of ouncas end porcemtages of world totals),

! ' i
i ¢ s b

i

- Union of Resgt of, British United :
Yeax South Afrioa Canada Cotmorwenlth Commomeslth States Rusala Imsmem World
ozs, % ozg, % ozsl % cza., % ora. % ozsg, % ozg. - % {(100%)
10,412 53,9 1,078 10.0 1,788 9,2 14,108 73.1 2,037 10.7 1,707 3.7 25426 12,6 19,00
10,716 51.3 2.1 10.1 1,803 8,8 24,621 90,0 2,723 10,0 1.501 7.% 286 12,8 20,500
10,878 40,6 7,694 12.0 1,061 8,9 15,563 69.5 2,214 9,9 1,750 7.0 2,878 12.8 22,500
T\,5% 47.6 3,084 12,5 2,276 9,4 13,879 69,5 2,219 9,1 1,080 (.0 8,083 3.4 24,001
11,014 43,5 2,049 11,6 2,621 30,3 16,504 65,4 2,277 9.0 2,650 135 3,824 5.1 25,3849
10,480 38.4 2,572 10,9 2,74 104 16,006 59,7 2,742 10,0 3,600 0.9 4,687 18.4 27,305
10,774 36.4 3,285 11,1 2,985 "1u.Q 17,044 57.5 3,163 10.7 4,500 15.% 4,917 16.6 2§,§5g
11,336 34,2 3,743 11,3 3,518 10,6 18,602 56,1 3,780 11,3 5,400 8.3 5,891 18,2 32,253
11,735 33.6 4,006 1.7 3,884 1,1 19,715 56.4 4,12 11,7 5,000 14,3 6,155 17.6 34,54
12,161 32.5 4,725 12,6 4,318 11,5 21,204 56,7 4,245 11,3 5,000 13,4 §,953 18.6 37:4}%
12,822 33.6 5,004 13,4 4,505 11,9 22,451 56.8 4,621 12,1 4,000 11,0 6,557 17.2 39,13
14,047 35.0 5,311 13.2 4,896 11.5 24,054 60,0 4,653 12,0 4,000% 10,0 7,206 18,0 40,123
11,408 36.6 5.745 13.6 4,332 11,6 24,115 £1,4 4,052 32,3  3,500% 8,9 45,870 17,4 59,247
14,127 31.0 4,011 4.1 3,493 10,7 2,456 65,3 3,503 10,4 3,000% 8.7 5,318 15.6 34,447
12,804 48,0 3.651 12.7 2,649 8,8 3,004 715 130t 5,2 <0000 7,5 4,229 15.8 26,691
12,280 50,5 2,523 17.3 2,305 9.5 17,708 72.0 1,03 4,2 2,05¢7 82 8,775 15,6 24,307
12,025 52,8 2,697 11,6 2,281 10,0 17,225 74,4 015 4,0 %,000% 8,5 2,20 13,0 27,48
11,927 50,7 2,928 12.9 2,138 0.4 17,762 73,1 1,462 6.2 2,0007 8.5 1,984 12.2 20,539
11,500 46.7 2,670 1.8 2,541 10.B 2,86l 70,3 2,165 9,0 2,000 8.5 £,061 4.4 24,007
17,785 46.4 3,530 14.2 2,557 10,6 17,772 71.2 2,625 e,1 2,000% £.0 3,182 12.7 24,956
11,705 45,3 4,024 15,0 2,662 10,5 13,531 7L7 2,92 7,4 2,000" 7.7 gyiel 8.2 25,054
19,664 43,9 4,441 167 2,664 10.0 13,769 70.8 2,083 3.6 2,006 7.5 2,53 13.3  26,50%
11,516 44.4 4,303 16,9 2,586 10.4 18,605 71,7 1,895 7,3 2,000% 7,7 3,441 18,3 25,941
11,819 44.4 4,472 16,8 2,013 10,6 19,104 71,8 1,927 7.8 2,000 7.5 2,561 13.4 26,59
11,041 41.9 4,08 14.2 2,898 10,2 18,895 66.3 1,970 §.9 4,000% 31,0 0,641 12,8 2C,000
13,037 47.5 4,366 15.7 3,009, 1048 20,52 74.0 1,685 6,7 2,0000 7.2 5,82 1;-1 2;:9?2*
14,601 50.1 4,57 15.6 2,782 946 1,525 75,3 1,807 6.4 2,000 6.9 8,307 1.4 2 ﬂ¢gc$
15,890 45,1 4,58V% 13.5  2,590" 8)3 22,060% 70.9 1,8507 5.7 4,300713.% 5,250 10,1 32.4
* Egtimpted or provisionsel figures, l
MNOTE: + Tho ennuel figure of 2 xillibn cundry for Ruasian produstion up to 1912 w2y c.ilmnted Ly Union
{Corperation, Lid,  For $10 years 1553 tc 1956 the figures glven by Usion Zorporaiion ms sales
by the U.S.5.R, to this rost of the|world heve boen agsumod to be the cquivalart of ocurpent
; Rusgion production.
i
The ahsorption of gold.
% f ) ' -
' Out of the total production of gold a substantial

pércentage is absorbed in private hoarding and in industrial uses,
the balance going td increase the stock of bank reserves. Table V
shows the consumption umder different headings from 1835, and it
will be noted that thre¢ out of every ten ounces mined since 1835
has been diverted away from the official stocks.

22823¢
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L TABLE V.
!

THE DIS'I’RI*BU'PION OF GOLD ABSORPTION FROM 1835 to 1956,
{4in milllons of ounoes and peroentages of world output)

—-pe

H ) T T Tor il
' ! ; 1835 - 1889 ; 1890 . 1929 , 1930 . 1956 , 1835 - 1956
| v (55 years) 1 (40 years) t (27 years) t (122 years) t
1 ' ¥ T y t
! Nonj-mnetg: ' % % 1 % s: % 1
' ” 1 1 v 1 T
! I'mustrial Arta ' g7 s 35 ! 157 = 24 ! 79 8 10 Y 323« 19 7
: Estimeted net private hoarding : 36 = 15 : 123 = 18 'L 37 5 :i 196 = 12 :
1 | ’ |
. Total Demand , 1238 50 , 280= 42 , 116= 15 ,  5l9= 31 X
1 Mongetgﬁt 1 ' ' 1i ' '
[ : [ t 1 t 1
t idded to stook of gold money 1 121w 50 382 = 58 1 661 = 85 :g 1,165 s 69 '
! ; 1 T Y T |
| World's eutput ' oA w100 662 = 100 ' 777 = 100 Y !
; ' ' 1 1

1,683 = 100

)

| | |
! i

; Table VI shows in more detail the allocation between private
and official hoards since 1890 and of particular 1nterest here is the
position after World %ar I|when there was first a heavy jaddition to
private hoards followed later by a large release from priivate sources.

3 ' TABLE VI.

'

ENON-M»:}I«'EI’ARY AND MONETARY ABSORPTION
(in mililions of ounoos and percentages of world outprt)

1

-

' | 7 : T v 1
' : T ' World's Gold 1 ' ! + '
) . Ber ' Dutput . Non.Monetary \ ! Monstary )
: ; " oz8, : ozs, % : boza, % X
‘ 1890 . 1894 35.6 ' 1.1 40 1 21,5 60 '
' 1895 -~ 1899 59.5 ' 22,9 38 ' 36.6 62 '
' 1900 - 1904 72.0 ' 31,0 43 : 41,0 57 '
¢y 1905 - 1909 101,4 ' 38.2 38 ' 63.2 62 '
v 1910 - 1914 110.6 ' 52,5 47 ' 56,1 53 '
v - 1 s , -

., Progrossive total | 379,1 \ 156.7 42 : 220,4 58 :
¢ 11915 . 1919 101,3 , 36,7 36 . 64,6 64 )
. 11920 - 1924 84.5 | X 44,3 52 , 40,2 48 .
. 1925 - 1929 97.1 , 39,7 41 . 57,4 59 .
! Progrossive total | 562.0 ; 279.4 42 ' 392.6 58 :
;1930 - 193 ! 120,2 X ~33.0 X 153.2° :
. 1995 - 1939 ! 173.2 ! ~15.5 X 188.,7 :
' Progressive total ! 955.4 ' 230,924 ' 724,5 716 '
T 1940 - 1944 164,9 ' 17,9 11 ' 47,0 89 X
' ;1945 - 1949 1 21,5 ' 52,5 43 ' 69.0 57 '
' . t o t . Y - 1
1 Progressive total , 1,241,8 X 301,3 24 . 940,5 76 ;
¢ | 1950 - 1954 135.5 ' 75.3 56 ' 60.2 44 '
' . 1955 - 1956 ' ‘151.5 ' 23,2 38 f 38.3 62 '
1 | ' > ¥ T 7 t
1 Final totel ' 1,438.8 . 399,86 28 X 1,039,0 72 '
1 ] = .

| | 228233
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| Table VIL giyes the annual figures from 1930 and these
show the heavy increase in the private absorption 1n the post-war
years. The broad| position at the end of 1956 was that of the
total of over 1,800 mllllon ounces of mined gold only about two-
thirds were in the so- &alled monetary stocks. At present these
stocks are in the order of 1,200 million ounces of which the

B T T T T e ]

. J L

pnlted States holds over 600 million ounces. -

j

‘ TABLE VII, I

; GOLD | PROUCTION AND ABSORPTION INTO PRIVATE HOARDS

; : {millions of fine ounces)

| . , . . .
1 1 t 1 t 1, t
i ) — Absorption or Releags(~) ' petel ' ik ' '
I Yoar ! LI 1+ Egtimated to 1 Resultent 1 s
1 1 Frodustion 1 IMK;"_E: ial 1t net privats 1 private addition ;to ' g?;.geztﬂizk '
b ¢ 1 t+  hoarding t use +  monetary stooks 1
1 T + ’ * A * T
IE 1 1 H i . - H

| 1930 20,9 2.4 - 5 . 55, 15.4 | . 568,7

| 1931 22,4 1,8 . = 1.2 , =62 28,6 y  597.3

. 1932 24,3 -2,0 . =117 . w137, 38,0 . 635,3

N 1933 25,3 -2,0 v e 7.4 ¢ o= 94, 34,7 | ¢ 670,0

. 1934 27,3, -2.9 ,  =1.2 , =92 36,5 . 706,85

. 1935 29,6 ~1,0 .« 5.0 , =6.0 35.6 . 742.1

wo. 138 33,1, 0 , = 3.6 . = 3.6 26.7 ,  778.8

y 1937 35.0 0 . = 1.9 . =19, 36.9 ,  815.7

/i 1938 37.4 -0 . = L7 o= LT 39,1 ,  854,8

8 1939 38,1 "0 . ~2.3 . = 2.3 ' 40,4 . 895.2

v 1840 40,1 1.9 . -2.2 R O 41,3 . 936,5

N 1941 36,3 2,0 y = 0.1 v 1,9 37.4 v 973.9
S 1%42 34,4 2.7 . 0.9 . 3.6 30,8 | , 1,004,7

v 1943 26.7 4.4 . 1.6 . 6.0 20,7 | . 1,025,3

. 1944 24,3 | 5.4 . 2,2 ., 1.6, 18.7 ¢ 1,042,0

. 1945 23,2, . 6.3 : 3.0 .. 9.3 13,9 . 1,055,9

1 1946 23,5 : 8,8 . 3.5 , 12,0 11.5 y 1,067,4

N 1947 24,0 5.0 , 4,5 . 9.5, 14,5 . 1,081.9

)i 148 25,0 5.9 . 5.5 . 1,4 13.6 . 1,096,8

. 1949 25,8 5.8 . 4.5 . 1.3, 15,5 ! ¢ 1,111,1

¥ 1950 26.6 5.5 . 7.3 . 2.8, 13,8 | ¢ 1,124,.9

. 1951 25,9 5,3 . 13,5 . 18.8 7.1 y 1,132,0

, 1952 26,6 5.6 . 10,0 ,  15.6 11.0 ¢ 15143.0

. 1953 28,5 4.6 , 12,0 . 166, 11,9 ¢ 1,184.9

N 1954 27,9 . 3,9 , 7.6 y 1,5, 16.4 v 1,171.3

T, 1955 1 29-1 1 . 3-7 1 5.5 1 10'2 H 18.9 1 1,190.2

. 19% 32,4 ' 4,0 ) g.0 v 13,0 : 19,4 v 1,208,6

. : |
-NOTE: Sines 1950 gold undergoing inexpensive sonversion to satisfy minimum legal ‘requirements hag
been invluded in Hoarded Gold and not in Consumption in Industrial Arts as previcusly,

A
o
o
w
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TABLE IX,
STOCKS OF MONETARY GOLD IN VOLUME,
|

1 H 4 1
4 1 1 1
' ’ ' Total World Stook . Percentage '
: Yoar of Monetary Gold. : Inorease on |
1 j ¢ Millions of ounces approx., 1914 t
1 -

T 1914 : 388 : - :
R 1929 ° 553 : 43 .
. 1939 . 895 . 131 .
. 1948 . 1,096 . 182 .
' 1956 | 1,210 . 212 .

Ay
!‘ eyl naRa Oata é’_@@ Filetl:d /o 2. ¢ Jiigos
s - o= : ( + SFRF
' © BOX Ué’i‘
l .
: The figures of| the stocks of monetary gold §1nce 1929
are shown in Table VIII, ’ |
| TABLE VIII.
, GOLD IN OCENTRAL BANKS AND TREASURIES, |
|
L ] T T T ? * 1
r! ' World Stook ' |average ! ' ! !
v ' of Monetary ' |Price of ! Value of ' Price of ! Value of !
L Year Gold v {Gold for ' Gold Stook ! Gold ' lGold Stook '
b ' (millions of ' i{Decembsr ' £{million) ' in ¥ ' #(million) !
: . : ounces fine) : of yeer : : : :
g - T Y T T Lamaane t
: | 1929 : 553 ! 8:1/113* ! 2,350 ' 20,67 ! 11,437 :
! 1930 569 ' 84;’1’i ! 2,416 ' 20,67 . 11,755 X
X 1931 597 ' i oBa/1 ! 2,537 20,67 12,346 .
L lo32 ! 635 v a0 3,108 T 20,67 ! 13,132 X
L 1933 670 'l 12e/ ! 4,228 ' 20.67 ! 13,849 '
. 1934 ! 706 ' l1ao/ 7 ! 4,968 ' 35,00 ! 24,728 .
b 1935 742 B BTIVAR ! 5,235 ' 35,00 . 25,974 '
L 1936 ! 779 TSV S 5,517 ' 35,00 : 27,258 '
o 1937 816 ' 1139/ 9 ! 5,700 Y. 35,00 v 28,550 .
1938 ! 855 " | 1a8/10% ! 6,363 ' 35,00 | 29,018
S 1939 ! 895 L | 150/- ! 6,714 ' 35,00 v 31,332 '
X 1940 936 168/ : 7,867 ' 35,00 . 32,778 .
' 1941 ! 974 " | 188/~ 8,181 . 35.00 : 34,086 '
! If 1942 ! 1,005 '] 1se/- ) 8,440 35,00 ' 35,164 !
X 1943 1,025 ' 168/- : 8,611 | 3500 | 35,862 ,
. 1944 1,042 . | 168/~ X 8,753 , 35.00 . 36,470 .
. 1945 ! 1,056 v/ ' 9,095 185,00 . 36,960 .
TR - Y -/ AL
. 148 ! 1,096 X 172¢5 ' 9,453 35,00 .| 38,360 '
1949 1,111 250/~ 13,888 '35,00 38,885
:; 1950 ! 1,125 | 2s0/- ' 14,062 ' 35.00 ' f 39,375 '
i 1951 1,132 V| 250/- ) 14,150 . 35,00 .| 39,620 X
i 952 ! 1,143 Tl 250/- X 14,288 . 35,00 .| 40,005 X
N 1953 ! 1,155 | 250/= ' 14,438 . 385,00 L1 40,425 X
i 1954 1,171 .| 250/- . 14,630 , 3500 r 40,985 :
,j 1955 1,190 | 250/~ . 14,875 , 385,00 L 41,650 .
; 1956 1,210 .| 250/- . 15,125 s 35.00 (| 42,350 ‘
' o o T + 1 1
i
| - : {
Monetary Gold Stocks. ‘
; The increases in the official stocks at significant
dates since 1914 are shown in Table IX. {
|

‘,,\,82 35
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: - Tt will be |seen that there has been a substantial

' increase in the physilcal quantity of official gold! stocks. It is

interesting to note that in relation to population|the stock of

| gold money a century |ago was about five ounces to every one

© hundred persons, whille today it is in the order of|forty-five

y ounces for every |one hundred persons. vee,
The stock of nmonetary gcld has, however, increased not
i only in terms of lounces but even more in terms of currency value
, as measured say by American dollars, as shown in Table X,

5 TABLE X. |
|

L

i : MONETARY GOLD STOCKS IN CURRENCY VALUE,

Curremy Value i

1] L 4 T T v t
1 1 ¥ t t f
! ! of 1 "Ionetary‘ ' Parcsntego ! Percortage ! Porcentage !
: Year ! Gold| Stook ! Tnerease ! Increase ! Inerease !
0 X (millions of UJS, ) ) on 1914 : on 1929 ! on 1939 :
L . {0 the noarest ten %) . . | ; .
2 t -+ 1 - - v I y . t
(! 1914 ! 8,020 ' - ! - ! - '
| 1929 ' 11,$40 ' 43 ' - ' - !
o 1939 ! 31,3307 ' 291 ' 174 ! - !
! 1948 ! 38,3507 ! 378 ' 235 ! 22 !
¢! 1956 ! 42,350% ’ 428 ! 270 . 35 !
i1 I . ‘ ' [ H 1
i *  Velued at £ 20,67 ;‘mr ounpe fine. : ‘
8 **  Valued at $ 35.00 por ounce fine.
On the bao$k of the figures given one can| say, broadly,

that monetary gold stocks in physical volume are now over three
itimes what they were iln 19145 and in terms of currency value

‘ao measured in United [States dollars tney are over flve times
What they were in |1G14, The figures of 1939 compared with those
jof 1929 show the combijned effects of volume and price increases,
'but in the comparilson lof 1956 with 1939, the dollar!price of gold

being constant, the stock in terms of money increased by only

Paper Money and Intérest Rates. %

The incrLase in paper money since 1938 has indeed been
of fantastic proportions. An idea of the mggnltude involved can
be obtained from the statistics published by the I. w.r,, and
expressed in terms| of United States dollars.

)

l

| 028236
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For the countrils which may conveniently be grouped under the

heading of the [Westy money supply in 1937 was in the order of
about 50 billion dolllars. and rose to about 190 billion dollars

at the end of 1956,

of dollars incqeasgd over the same dates from about 22 billion
dollars to about 30 billion dollars.

] ]

ratio, expressed as a p

around 40 to around

while the gold reserves of the West in terms

15.

In terms of a gold/paper

ercentage, the figure has fallen from

It should be noted that by measuring

in U.S. dollars on€ has taken account of the effects of the
1949 devaluations which improved international liquidity through

reducing the cﬁrreécy value of the paper (measurpd in dol}ars)
of the countries other than the North American ones relative to

gold reserves (with the dollar price unchanged)j

Gold and Currency.

Again'with the use of statistics in Table XI one can

see the change]in *he ratio of gold to money supply from 1938

to November, 1949,énd December, 1956, which shows the influence

i
{

s, -
of the Septembler, 1949 devaluations. !
TABLE XI. {
RATIOS OF GOLD 70 MOMEY SUPPLY (ss rerocermtnges)
1 ) T € 1 [l‘
: e ! Aetual ' Egtimsted |’ Aotual
, ! Actual ! November ' Novembgy N December
! 1938 ! 1949 ' 1949 " 1956
1 P t ' [+
1 1 1 ll
! UuSela ! 45,9 ! 2.3 ! 22,3 ! 15.9
1 1 1 1 . 4
: Canada : 17,7 : 12,2 : 11.1 f: 19,0
4 1 1 1 i
Trdie 17.2 6.3 4,4 i 5.4
] 1 4 1 t
; South Africe : 46,8 : 12,1 : 8,4 ; 18,5
' Bolglum ! 54,3 ! 22,2 : 19,5 I: 24,2
' Netherlands ': 71.4 ; 10.0 X 7.8 ! 33,9
! Norway ! 51,9 ! 7.2 ! 5,0 P! 3,7
' 1 t ' it
' Sweden ! 58.6 ! 6.0 ' 4,2 ' 4.5
) 4 [ § 1 4 1
! UK, ! 43.0 ! 12,0 ' 8.3 ! 13.0
1 1 1 ¥ 1
! Frenoe ! 50,3 ! 6.9 ! 4,2 ! 4,9
¥ 1 1 H o T

U S P

| |
*  Fer detalls ses “bhe author's Prosidential Address to the Economic Soolety of South Africs, 1956,
srtitled "The Need for |Currency Stabilizationl :

**  Caleulated on the basig of ne devaluation in September 194G,

228237
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i It will be s€
these ratios have been
equally striking lS the
guoted, that of Canada,
1938 ratio, The - exact
would have had to have
of these countrles]to b
of prime smgnmflcance.
during periods which co
'normal™, It the‘193”
comparmson the story wo
would have been dlfferé
assets and bank d69051t
in each case, and credi

» The figures f
countrles concerned the
improved on the 19h9 fil
improvement would have
almost ‘everywhere shown

; . The overall p
considerable fall in th
words, a fall in intern
liquidity. It is |subm
improved by an all~roun
ex1st1ng parities shoul
major adjustments in th
inevitably cause fﬂlctl

Box - 7l " s

|
i

‘\
b

I

en how disproportionate the changes in

as between 1938 and 1949 but what is

fact that in only one of the]cases

was the 1949 ratio more than half of the
percentages by which the price of gold
been increased in November 1949 in each
estore the 1938 ratios are not necessarily
Fluctuations in these ratios would occur
uld claim to be perfectly T"'1’1(-'3al“t,hy“ and
ratios had been chosen as the basis for
uld have been somewhat different, It

nt again if foreign-owned short-term

s had been deducted from the gold reserves
ted to the reserves of the owner.

or December, 1956, show that for the
ratios have in the majority pf cases
gures but it must be remembered that the
been greater if money supply had not

a tendency to continue to inCrease.

icture which emerges, howeveri is one of a
e gold backing of currenc1es,ior, in other
ational, as opposed to internal, banking
itted that this liquid position should be
d increase in the price of gold, and that
d be maintained as far as possmble. Any
e existing pattern of exchange rates

onal dislocation in certain spheres of

economic activity, lwith all their attendant social hardship and

loss of business confid

ence. It would be the obgect of an all-

round gold price 1norease to avoid this, and to create conditions

under which long-term e
l
’ But while one
appear to be a case for|
current exchange pdrltl
determined under the ab

and general shortag% of

{ Each countfy

xchange rate stability can be\malntalned

accepts this principle, there would still
effecting certain adgustments in the

es, which it must be remembered were
normal conditions of post-war instability
means of payment, ;

necessarily has to be con51dered separately

!
in relation to what|mig
ine. the gold it possess

ht be called its "net reserve position",
ses plus the dollars that can be turned

1nto gold, plus the|debts it has to collect and the debts it has .

to pay, and the time st
1mportance. It is| pos
represented by the IL.M,
APP.U., together with n

%ucture of these debts is of vital

sible with the clearing arrangement

F., and new clearing arrangements like the
cw techniques in central banking, that
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gold can do more work in the payment of 1nternatlonal accounts
In the language of the 'thirties,
there is probably greater economy in the use of gold, but the

than it did in pre-

disproportion is: st

war days.

ill great.

It is intleresting to compare the rise in the price of
in Tables XII and XIII.

gold "last time

T T i e ™

—

" an

INDEX

d "this t

ime"

TABLE XIT.

OF PRICE OF GOLD IN SELECTED COUNTRIES

{Base 1914 = 100)
1914 7 1929 ' 1938 !
1 H ’ [} H
T ¥ E)

. United Kinglom ' 100 ' 100 ' 168
United States ' 100 ' 100 ' 169
Frence ;100 7 493 11,135
Belgium 100 139 192
Holland " 100 ' 100 " 123

; Spain : 100 : 100 : 273

* Norwsy , 0 - 100 184

?wedan , oo 100 o179

Of the currencies listed only those of France an
been devalued by 1@29 but by 1938 there had been
in terms of all currencies.

upward revaluati

- 1 ) — o b = oy —

ion

ABLE XITT.

INDEX| OPF PRICE OF GOLD 1IN SELECTED COUNTRIES
{Bage 1938 » 100)

1 1 1 L 1

, 1938 | 1948 | 1949 .

United Kinglom : 100 ' o1 : 175 !
United States 100 ' 100 100 !
France ' 100 ' 618 ! 1,007 !
Belgium o100 Y 744 Y 849 !
Holland Y10 Yo7 Y o210 !
Spain : 100 : 134 : 134 )
Norwqy 'olo o2 !oue '
Sr(eden . 100 . 91 . 131 .

After the devalustions of Ssptember 1949,

- ek e ek e s W e = -

!

d Belgium had
a substantial

Againwthere has been a substantial upward revaluétion of gold

after a war of
has retained it

infl
s, prie

ation, but "this time® the American dollar
-war parity.
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The 1949 Devaluations. ’

! . i
’ It should [be nloted that the devaluations after World
War IT represent in |the |aggregate a smaller increase in official
gold prices than did the devaluations after World War| T,
According to the Unﬂon Gorporation's figures, the average
increase in the prlce off gold which took place in the]perlod
~1931 to 1934 arrived at |by welghting each country in accordance '
with its official gold stock was 75%, while the 1ncrease
represented by the 19L9 devaluatlons, 51m11arly weighted, was
only 35%. The fact that the increase in the money supply of
the country concerned was relatively much greater in VWorld War I1
than in World War I meaﬁs that the disproportion 1is even greater.

| In a conszderatlon of the relation of gold | to credit in
this century, the two great facts are the two enormous inflations
of credit during ana after the two world wars. Nhat happened
dfter World War I in thp process of what was then described as
icompetitive exchan@e d%pr601atlons“ was that, by say 1938, the
pattern of exchange rat%s was not very dlfferent from what 1t had
been in 1919, but the effect of the successive devaluatlons
leading to a generdl devaluation was that everywhureithe ratio of
gold to money suppﬂy hah been improved in such a mannher that

a

high levels of money in
reasonable degree of bt
been re=- establlshed
of credit expansion wit
to money supply 1s}very
éven a relatively hard
a ratio less than half

come and prices could be maintained and
eedom of trade and convertlblllty had
World War II then set off a fresh process
h the result that today the ratlo of gold
much less than it was before the war, and
currency like the United States dollar has
of its pre-war ratio, {

I
[

Expressed dif
increased the currency

ferently, the September 1949 devaluatlons

fvalue only of the miserable gold stocks

held outside the Unlte@ States, and the significant fact remains
that, in terms of dollar goods, one ounce of gold will now buy
less than half of the quantity it commanded before ﬁhe war,

Developments Since| 1949, : ;

' Since thé deLaluatlons of 1949 further 1ncreases in
prlces and money 1ncomes in the world have diminished the benefit

to gold producers whlc
while the improvement
ialso been reduced. T

h the initial devaluations represented,

in the ratio of gold to paper money has
he overall picture is still one in which

the metallic reseryves are too low in terms of currency values to

@llow convertibility £
transfers.

br external transactions and free currency

228240
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. Footnote on Russian Gold.

t

: The gold stjptistics given above are defectlve in so far
' as assumed flgures have to be used for the Soviet Union in order
' to obtain world fiiguries which latteri/should be regarded as ...
indicating an-ordler of magnitude rather than exact’counts. The
absence of Russman official figures for a period beglnnlng some
years before World War II has led to!many and varled guesses.
Some of these are| based on calculations relating to mining areas
~which multiply owtput| per worker by numbers of workers, but
- anyone with knowledge|of gold mining Wlll appreciate how inaccu-
. rate such estimates'| can be. In recent years the claims made
" by some commentators have been that Ru551an produCQLOn and stocks
have shown a large 1n&rease. : Recently a usually reliable
' observer has stated that according to|a good source the facts

are that Russian goldlproductlon is currently at the rate of 10
million fine ounces per annum and that Russia now holds 10% of
the worldts stocxlof monetary gold. 1| The observer, however,
stresses that the, source of the information cannot lbe disclosed.
¥What commentators|do not explain is, 1f the figures are as high
as the commentators claim, why they are not publlsﬂed as official
figures in the same way as other achlevements are bllazoned forth.
.Why, for example,ldld‘a racent off1C1al Russian statement about
:diamond discoveries talk about this "important new source" of
foreign exchange and not list gold among its other present
isources of exchange? | If the storiesj|of Russian gold were true,
‘there would indeed be jno need for new{sources of exchange. Let
‘it be assumed simply flor the sake of the present argument that
‘there is some good realson for the QOyESllence of the of ficial
istatisticians and |that| Russia has both a high level of production
of gold and large lgold| reserves, In such 01rcumotances Russia
could assume with confidence the role |of central banker to her
present satellites|, and much more important, also td those
countries which hayn not yet indicated on which side of the
curtain they belong but who cannot relish holding unpaid accounts
in inconvertible Western currencies. ltln other words, if Russia
could because of her g)ld reserves be la strong competltor for
such banking accounts, is that not unléddltlonal reason for
stabilizing the finances of the West?: In partloulJr it is all
the more 1mportanttfor the West to raise the prlce of gold in
order to end the imconvertibility of its currencies and hence
remove what, in the assumed circumstances, would be % discourage-

ment to the non-Western world to trade with the West rather than
Wlth Russia,

l
i

|
i
1
|
|
{

MGL.
26/w/1957.
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Recent Developments in Gold and Capital Meovements

Box |

April

ended April 17, 1940. The total net inflow|of capital &urin&

now amounts to $140 mil

Short-term banking funds:
Foreign funds held here

United States claims on foreigners {

llon.

Domsatic security transactlons
Foreign aecurity transaotions

Brokafage balances

|
2.

ﬁaring the week ended April

|
|

i

|
Gniteﬁ RKingdom
?rance
Belglum
Italy|
|

Netherlande
3@@&3@
Switeerland
Canada
|
Argentina
Panama snd Canal ZQne
Japan |

Other  Countries

Total

5/’3/&@ - Or,
to Mrs.

to ¥iss Chaunce

Ke

The prineipal ehangea in f&rai

xattcapital Inflow

4(13 milli@ns)
$19.1

£35.3

funds Ia"d in this mmket

17, 1940 wore ae followas
VIn ®millions)
!
§+ 10.5 1@4 1.2 $¢ 11.7
4 '4.2 ‘ Al 2.8 X ;10Z‘
+# 01 s 3.6 s 3.7
- »2.8 I: * 130: + llal
- 3.0 | - 1.2 - 4.6
+ 2.“‘ [ - 6-3 - 309
- 8.1 | = 1.0 - 9,1
4 :
- * . -+ ‘v
- | -10.3 -10.3
+ 3.6 |+ W3 & 7.9
ATt I . " l
$¢+ 10.9 l ge 8.2 8¢ 19.1
1 /
ev; CC to Cochran, D, WL nell, Hazs and L
ith (ffor Bubterworth an? Matthews)
| ‘\9
i
i

Thsre wes a4 not 1nflow of ospital of 3;5 million in the woek

29, 1940
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! ¥r. White
fSubject:A Recent Developments in Gold andﬁCapiﬁal Movements

i

i
! i

' 1. [There was a net inflow of capital of $40 million in the week
. ended April 2k, 1940, | The total net inflow of capital during
1940 now amounts to 8178 million. | §

| ' Net capital inflow

f ! Week| Ended April 24, 1940
' | ' |

¥

1 f | | {In millions)
' Short-term banking funds: ‘

Foreign funds held here I 28,1
United States claims on| foreigners t 12.
_ Domestic security transactions ' - 2.
. Foreign security transactions i 2.5
? - 100

f Brcﬁerage bal ances . 1

i

$l¥0.1

" 5. | The principal changes| in foreign funds held in this market
~ during the week ended April 2k, 1940 were as follows:

4 ; : (In millions)|

i

- | offietal |  Private  ITotal
: United Kingdom 8 +95.1 | 8 - 6.9 | $ - 1.8
, PFrance - 2.& + 4.8 + 0.4
' Italy ¢ 0.1 E ¢ 2.2 ¢ 5.3
' Netherlands - 2.6 | + 6.1 + 3.5
. Norway - 0.1 - 2.4 - 2.5
| Sweden - 4,9 - 1.4 - 6.3
Switzerland + 6.3 | 420.2 | +26.5
| can&da Lad h’ol L 0.5 — 306
| Latin America - 1.0 | + 2.5 + 1.5
' Asia | - 0.4 | + 6. + 6.0
. Other countries -1,8 + 0.9 - 0.9
| 8- 7.8 | $ +35.9 § +28.1
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2. Uﬁited States claims on
on United Kingdom $3 mi]
Asia $1 million.

| ‘
4. British transsotions in
in net purchases of §,2

,,,,,,

bkttt Sl

72

14

Pivision of HMonstary
' Research

Netherlands decreased $6 milllon,

lion, on Argentina $2 million, and on

|
'

: |
United States securities resulted

Ameri@an stocks were sa;d
purchased by Swiss banksg
of British-owned American

lion, jbut included in this

million; for although $1.7 millioh of
’ qonda amounting to

through London,

segurities now amounts to

2 million were
The net liguidation
146 mi1-

figure are purchases of about

$12 m1llion of Ameriocan bonds by other foreilgn banks throﬁgh

Lendoq.

5. Gold imports, adjusted f
to 47 million in the week e
$77 million in the previous

i

Net Gola Imports Adju

(Ret exports avnear ag (<))

{

or earmarking ogeraticns, amounted
nded May 1, 1940, as compared with
week. ’ !

sted for Changed|in Earmarking

§ (Ir millions)

{ ~ Week ended Week ended

i April 24, 1940 May 1, 1940
United Kingdom § 22,2 $ 1.4
France 10.0 20.1
Belgium ~ 0.7 - 0.2
Nitherlanda 16,2 \ - 5.8
Switzerland 2 | 4.6
Italy N 1.7
Portugal -_j.g -
Ganada 23& i 13!91
Ar%entina - 1.5 \ 2.0
Java . - 45 - 3+
Unlon of South Africa - 11,
Other countries 5.6 %.0

¢ 77.3 | 3 46.8

1 Total
i
3
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l. There was a ne

week ended May 1, 1940l
1940 now amounts to §165

i
v
i

|
I

ahort-term banking fnnda' .
?oreign funds held here
United States claims on
Dome stic geourity transaotlona
Fcrelgn security transactlons' ;

Brokerage balences

I
.Tctal

!
i
ﬂnited Kingdom

‘France

Italy
Ketherlands

Sweden
Switzerland
Other Europe
canada

Argentina

Japan
Other countries

Total

t outflow of capltal of

rThe prineipal changes
during the week ended

?he total net cap
million.

!

He

|
Week

I |
T TECUASSIFIED 8' RG | o
Ausianty 1(801 ‘ En,tryl,j'cyqsiqg
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’ e T
|
May 13, 1340
Seoretary Morgenthau . i'
White 2
Recent Developments in Gold and Capital Movements

313 millien 1n the
41tal inflow during

t capitsl 1nflow
(In millions)
ended Hay 1, 11940

‘ foreigners |

Za

4. 1
‘ .1
8 -18.0
in foreign funds held in this market
¥ay [1, 1940 were asi!|follows:
(?n millions)
offieial | Private fotal
§-22.8 1§+ 6.1 $-16°Z
+ 0. 7 ; had 5¢1 - h‘.
- 0.2 ! - 1.9 - 2.1
" 6.? - 802 bl 1-5
- 2.1 + 6.8 + 4.7
- 4.7 | + 4.1 « 0.6
+ 1.5 . + 1.6 + 3.1
+ 1.7 : + 3.9 + 5.6
- + B2 + B2
+ 0.2 | - U, - 4.2
!
3-19 0 ! §+13. 4 ¢~ 5.6
tol Fiss v f AL, ran, G255
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3. Uﬁ&ted gtates olalms on Japan inoreased |#7 million, o
France §3 million, on Netherlands Gg million, and claims on
Canada and Latin America incressed §l million each.
4. British transactions in (United States domestic securities
resulted in net sales of $1.3 million. The  net liquidation
of Britieh-owned American securities sinse the beginning of
the war now amounts to $148 [million, but included in this
figure are purchases of jabout $12 million of American bonds
by other foreign banks through London. | o

5. @Gold imports, adjusted for earmark&ng qperations,‘améﬁnted
to $58 million in the week ended May 8, o9l0, as ocompared with
| |

§45 million in the previous week.
i Net Cold Imports Aajgsted for Ghanggs in Earmarking
( (Net| exports appear as (7))
| : f
| (In millions) |
Week ended Week énqca
| May 1, 1940 ¥ay 8, 1940
| N ‘ s
United Xingdom | $§ - §-12.73
Prance 20.1 | 2e.8
Belgium - 0.2 - 4.{
ﬁetherlanda | - 5.8 - B..
Switzerland | » 4.75 - 2.2 ‘
Portugal - 1.
Canada | 1;. 2 5; 9
Argentina : 2.0 - 1o5
%Union of South Africa 11. 4] 8.2
tOther gcountries | - =-0.1 - k.8
| ~ Total § 45.3 § 58.2
| | .
| |
| :
| |
| |
w |
-y 4 o - .
§&“1ﬁél ng ¥ CA ;
HEH3esh © S5-/5 -7 .
5/14{%0 ’
| |
| |
| |
| | 228271
| |
| | |
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| Secretary Morgenthau i
Mr. White |

Subject: Recent pevelopments in Gold and Capital Movements

| :
1. Tﬁere was a net inflow of capitalvof'$5imlllion=in thg week
ended May 8, 19%0. The total net inflow of |capital during 1940

now amounts to $168 million., { :

Nht capital 1nfiow
(In millions)

| e , Week ended Hay &,/ 19%0
Short-ters banking funds: ]
Forélgn funds held hers \ $ 1.2
United States clalms on foreigners . 2.
Domestic security transactions 1 -1.7
Forelgn security transactlons ! 2.0
Brokerage balances , | o2 !
% g 4.6

2. ’Tﬁe principal changes in foreign funds held in this market
during the week ended May &, 1940, were as follows:

E (Inkmillions)

| official [Private Total

: z |
tnited Kingdom $¢la,h | §-2.7 $+16.7
France ; - 4.4 | =ke7 - 6.1
Italy . ’ g ! -'n'. 5 - | 3.2
Netherlands - 4.2 +1.8 - 2.
gweden + 3.2 | —u.8 - 1.6
Switzerland - 2.6 | a6 + 2.0
Other Europe + O.g +0.6 + 1.3
Ganada - b, | =67 -11.1
Argentins - 0.6 -1.4 - 2.0
Chile - +2.0 + 2.0
Cuba -l s 1105
Hongkong - +4.3 T 4.3

|
Japan - | al.7 % 1.7
Other Asia _ - 2.8 | +6.8 + 4.0
Other countries - 0.8 : -3.5 - 4.3

{ : -
~ Total 3+ 3.5 } §-2.0 $L 1.5
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3. United States olaims on|foreigners inoressged $5.6 million !
on Japan and $2.% million on Argentina; and|deoreased $h. b mi3-
lion on Canada, 2.4 million on United Kingdom, and $3.0 m11-
lion on other Latin Amerioca. - P

4. British transactioné in United States domestio seouri%&ea
resulted in net gales of $1.7 imillion. The|net liguidation -
of Britiah-owned American seourities slnoe the beginning of L
the war now amounte to $150 [million, but indluded in this figure .
are purchases of about 12 million of American bondsg by other
foreign banks through London, ! | \

. | i

5. .@old iaports, adJusted for earmarking operations, amounted A

to $101 mililion in the week ended May 15, 1340, as compared with
| - S

|

S
N

v
S
B

gs7 m%lllcn in the prevfoua week. | 5
l‘met Gold Iuports Adjusted for Changes in Earusrking \
! (Net exports appear as () f
| (In millione) | | ]
| Week Ended Week Ended
l May 8, 1940 Mey 15, 1940
| , ‘ ¥ i
United| Kingdom £-10.3 % la.g
France' | 22,8 15,
Belgium - 43 .6
Netherlands : - 5.1 ‘ - 9.2
Switzerland | - 2.3 | 17.8
Portugal 1.6 - 1.0
Canada: - 51.8 38.6
Argentina - 1.5 | - 2lo
{ . N . .
Union of South Africs 8,2 ( 10.%
Aus trallia - ELE
Japan | - .8
Other countries - 3.7 2?3‘
: — -
Total $ 57.2 $ 101.0
+ 1
| |
R o | !
" EEH1een )7y -
5/20/&05
| |
|
| |
|
E .
i 228273
| :
| ) |



http:tzerls.nd

i ‘ . |
;EPRODUC&o;&TT;HEN‘AT‘ONALARCHNE% i - DECUASSIF 5 g 1 RG : = @
| sy 108028 Entry | [5¢ 75 90)
g i—ﬁ"ﬁ’gf‘;}L :\AR:’\“‘ 00 File TpiL Cop o Jio-
i ‘Box | #2 A
| 1 »
| | g  Hay 27, 19!40

836retary korgen thau »i

| Mr. wnite o

5 . : - !
Subject: Recent Developments in Gold and Capltal Movements

|

1. ,?ﬁere was & net inflow of cepital of $11 million in the week
ended May 15, 1940.
' Nel capital inflow

| ,_ ) (In millions) |

' Week ended May 15, | 1940

Short-term banking funds:

?oreign funds held hsqe ¢ .7
United States clalms on forelgners / &.6
Domestic security transdetions t o7
Foreign seourity transactionls i 1.7
Brokerage balances | - .4
$ 11.3

2. The principal changes in forelign funds heldbln this market
during the week ended May 15, 1940, were 28 |follows:

? (In millions)

i

*8

e—_—-—._,_
Ll

-4

-t

} ‘ Pfficial «érivate

| ' i ;
United Kingdom $+15.6 8+ 2.6 $+18.2
France - 1.1 e 3.z + 2.6
Belgium ‘ | - 0.4 |- 5.4 -5.8
Germany . - He 1.0 +il.h
Italy + 5.3 1= 0.9 4|48
Netherlands + 1.2 = 8.9 - 7.4
Switzerland + 3. 1-19,0 —13.&
Gthergﬁurope + 2.1 e 2.1 + 4.2
Cangda +10.7 = 5.8 + 4.9
Latin |America + 0.5 |+ 0.1 + 0.6
Asla + 0.7 - 9.2 - 8.8
Other countries + 1.3 + 0. + 1.7
Total i $439.8 $-39.2 $+0.6
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3. United States clalme on Japen decresssd sélmillicn,
4 million; olaime|on Canada increased §2 million

Netherlands §
and on Italy €1 million.

L. British transsotions in United 3tates doméatlc securitie

regulted in net sales of $1.5%

such eecurities since the beginning

8152 million, but included in
gbout $12 million of American
through ' London. i '

Gold imports, adjusted fo

$100 million in the previoue

i

i

|
United Kingdom
France |
Italy
Netherlands

Switzerland

Oanada{

Union of South Afrieca
Australia

Japan |
Other countries

¥ |
C %

o -
Lo U 3

1

HEH:esh

Shie 477
i

Net CGold Imports Ad Justed for Ghanges;%n Earmarking'
(Met exports appear ae-(~ﬁ)
(In

Box Yz i

3

2 - Research

and

Diviaion of Yonetary

on

million. The net liquidation
this figure arejpurohaaes of
bonds by other ;areign banks |

|

I

gek.

t

8
of

of the war hew amounts to

Yo ] earmarking eperationa, amounted
‘%o $140,million in the wesk ended May 22, 19ﬁﬁ, as comparaed with

milliona) !

Week ended | Week ended
May 15, 1940 ¥ay 22, 1940
$ 11.9 8 38.48
15.4 <77
5.5 217
- 9.2 - 5.1
17.8 -22!8
42.9 1299
1@.2 | 5.1
4.7 -

1 i - 1.2
$100.1 $139.7
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June 3, 1940

‘gecretary Morgenthau |
Mr. White . i !

i
| |
Subjecfz Recent Developments in Gold and Capital Movement s
i

1. There was a net inflow of capital of $57| million in the week
ending May 22, 1940. The nef inflow of capital during 1940 now
amounts to #237 million. % |

1 Met capital inflo
\ : (In milliona) |

\ . ; _ Week ended May 22, 1940,

Short-term banking funds:, ‘ i
?we@nfmﬁshﬂahm% ‘ f 4 50.9
United States clalms or forelgners | 6.3

Domestic security transactions : - 6.7

Forelgn security transactlons : o .3

Brokerage balances | 6.2

' 1 )
‘ Total I & 57.1

| | | | |
9. The prilncipal changee in forelgn fundsgpeld in this &arket
during the week ended ¥ay 28, 1940 were as follows:

g i
| (Inymillions)

| | official |private  Total
Unitéd Kingdom ; §- 6.1 1§+ 6.0 a_lo.1
France +Kl, 5 | - 9.3 +%2.2
Belglum + 0.1 | - 6.2 -1 6.1
Italy ’ - Bh.D I+ 3.8 -1.2
Retherlands - | -2.8 - 2.8
Switzerland - 0.2 | -13.6 -13.8
Other Europe - 1.0 1 #10.5 M 9.5
Canada L + 6.5 |- kO T 2.5
Lath America ‘ - 1.3 o+ 9.9 ’ + 8.2
Asis + 1.1 | + 2.7 * 3.8
Other countries : + 0.2 1o+ 8.5 + 5.7

o - l
"Total- $+hg.8 ! g+ 2.1 $+50.9

6/6/40 - fr. to liss Lhauncey; CC toj lessrs. Bell, Cochran, Haas,
! 5 te Mrs. Keitn (for Mapthews and Butterworthb)
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3. The liquidation of |
has QGen fairly regular
during the latest week.

4,

$148 4n the previous we
| Net 3014 Imports
W - {Net
i
|

United Kingdom
Francg
Netherlands
Swttzerland .

Canadé
Union of 3Jouth Africa
Other ‘countries

ﬁotal :

|

|

|

i

|

|

!

'z

"&Eﬂ:dsi/é%ﬂ&/i
- 6=U b :

Gold imports, adjusted
to 57 million in the week

-fAmo%&&ﬁg'fFﬂefj

Brit
for

ek,

- 2 -

for earmarking o

(In millions) |

Box |#2

.

|

| Research
‘ ,
‘

ish-owned American securities
many weeks was!

i

Adjueteaifbr Ghangés in Tarmarkin
exports appcar as Q«))

‘which
practically suspended

Week Fnded

g

Division of Manetéry

Rerationa, amounted
ended May 29, 1940, as compared with

Yeek Ended

May 22, 1940 May 29,1 1940
$ 37.5 $-17.6
- 7.7 20.1
- 5.1 -
-22.8 T - 0r9
130.0 53.6
5.1 -
287 i
24777 | 4 56.6
; |
|
!
|
|
|
! |
| |
i Yy
|

827
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| | | Junme 10, 1940

georetary Morgenthau

i

|

i « ;
Subjeect: Recent Developments in Gold and Cap

Mr, White
4tal Movements

| .
1. Thére wae a net outflow of capital of ¢51 million in tﬁe week
ended May 29, 1940. The net inflow of capital during 1940 now
amounts to $195 milllon. ‘ i
| : Net capital inflow
- | (In milllons)

‘ Week ended May 29, 1940
|

s
i
i

Shortmkerm panking funds: !

Foreign funds neld here 5 $ -6

Unit'ed States claims on foreligners i 1

Domestic geocurity transabtions , A

Forelgn gecurlity transactions i

Brokerage balances ‘ ! <9
$ -50.7

| : a

TOt&l , !
o, The principal changes 17 foreign funds held i1n this market
- during the week onded May 29, 1940 were as follows!:

e ~ (Inimilliona)

9.
9.
2o

—~3 O\

| .
* Officlal ~ ‘Private Total
Unit%dAKlngdom ' $- 3.6 5$~ 2.8 L
France | - 5,0 - 4.3 -19.3
Italy - 0.2 || - 3.2 —‘3.2
ANethTrlands - o= 9. -9
switzerland - 2.1 | - 3.8 - 5.9
Other Europe + 2.0 - 0.1 + 1.9
C&nad& - 0.5 ) "'1608 "‘1703
Latin America - 0.8 - 1.3 - 2.1
cninL - | ~ 3.4 4 3. L
Japan - "13 s u ' -13 o u’
Othér countries , + O, | = 0.7 1 0.3
i Total $- 9.8 | $-59.7 4-69.5
E i |
i :
/12/&05;‘Grigina}’to Wiiss Chaﬁngey; 0 to WNessTs. B%ll, Conhran, Haas
P 2740 Mrs. regith for Sltterwath and Mattnews.
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3, Hniﬁed Btatesfolaima on Japan‘decreased $12 milllon and on
Canada $& million. | S

b, Theiliquldation of British-owned Ameriloan securitlses which

had been fairly regular f@r many weeke was practleally suapended
for the second conseoutive week. A feature of the week's trading
in these securities was the net sale of $2.5/million for the

account of Asia, other than Japan.
5e Net gold imports, adjusted for earmarkiné operations,

amounted to $132 million [in the week ending June 5, 1940, as
comparéa with $64 million in the previous week.

ﬁﬁet Gold Imports Adjusted for Ghangesiin Earmarking
| . (Net exports appear &8s =) '

| .
% (In millions) |

| A Week Ended Week Ended
s ‘ ~ May 29, 1940 June 5, 1940

| | &
United Kingdom $- 17«6} $ 2.2
France 20.1 -426.6
Netherlands ' - = 2
gwit zerland - 0.9 15.5

1 ‘ : ; ' |
Sweden *! - 8.9
Canada 54.0 4g8,6
Argentina ‘ = , 5.0
Britlsh India .1 B4

| 5 |
Japan - : 3.4
Jave | = - 1.6
Union! of South Africa |- h.7 1 .3
Gthericountries 3.9 i .

§ 64,3 $ 135.1

Total

t

|
!
i
i
|
i
l
|
!
!
[

| | -
| | 028273
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Secretary Morgenthau x
Mr. White

|
, i ~ ‘ |
Subjecp: Recent Developments in Gold and Capital Movements.

: L
1. There was a net inflow of capltal of $35/million 1n the week

ended June g, 1940. The|net |capital inflow during 1940 now
amounts to $226 million.| ' '
! .

; ; Met capital inflow
‘ (In millions))
Reek ended June 5, 1940

| ,
Short-term banking funda:

Forelgn funds held here | $ 21.2
United States clailms on forielgners : - 3.4
Domestic security transactions ; 12,3
Foreign security transactiond } 2.8
Brokerage balances ' ! 2.2
‘ < | -

Total ! $ 35.1

2. The prineipal changes in forelgn funds held in this market
during ithe week ended June 5,/ 1940 were as £o11ows:

i

(In millions)

)
o
ot
12 S
b

|
|
!
|

i

Official Private
T |
United Kingdom §+ 3.7 $+ 1.2 G+ uia ‘
France | ‘ - 1.5 +1.9 + O.
Belglum - 1.7 - 2.8 -4
Italy | - - -21.7 -21.7
; , { .
Netherlands + 0.1 =l 2.5 - 2.4
Switzerland +15.7 ﬁ 2.8 +18.5
Other Europe - 1.7 -1.2 - 2.9
Canada | - 0.7 + 0.6 - 0.1
i ! : |
Argentina ' + 2.0 + 5.2 + 7.2
Other Latin America - 0.3 + 0.8 + 0.5
China | - o+ 2.5 + 2.5
Japan | - + 8.1 + 8.1
Other cfuntries : + b b #15.9 410.3
| = |
Total 2+20.4 $+0.8 $+21.2

. v e S, 2 to Mrs., Keigh (for
: Sutterworth and Matthews

|

e

e . n |
5/15/40 ~ Or, 4o Hiss Chauncey: (0C td Bell, Cechran, Hah
|
|
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%, United States clalms op (anaca inc: -aged §5 million, while
claims on Italy decreased %1 milllon. |

L, i feature of the transactions in Unit%d States domestic
seourities was the net purchase by Ttaly of $13.2 milllon of
bonds. Liquidation of such securities by |the Britlsh w8

1e with net sales of $.5 million.

renewed on a amall sca
5, |@old imports, adjusted for earmarking | operations, a@ounted
to 4102 milllon in the week ended June 12, 1940, as compared
with 129 million in the nrevions week. |

i Net gold Importg Adjusted for Changgs in Farmarking

f (Net exports anpear as (=)

! (In millions) E |

! £l

| . ‘ Week Ended Week Ended

: June %, 1940 June |12, 1940

i ! i
United Xingdom ‘ $  42y2 $% 25,0
France -426.6 15,0
Netherlanda - 246 L 5.0
switzerland 1505 -

|
gweden - &g ~ 2.9
Canada - L34 - 92.6
Argentins 50 5.0
Java 3.2 L.o
Australia |- 6.4
Union of South Africa 16.6 K.g
) ‘ 3—‘0. .1

Other countrles

} Total R % 12%.1 ﬁ 102.1
| | ‘
% !
| |
| f
| |
:
| |
] |
o |
! ‘} . N
‘_L; Y . i

ke o l
EH:dgl

%—18~ﬁ0 |
>
z z;
| |
E )
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,Jh%e 2k, 1940

Beoretary Mc
Hr. White
~Sﬁb;ect: Recent devel

!
1. EThere was a net ou

anded June 12, 19h40.
amounts to $194% m11l1o

n.
| |
Short-tern banking fun

8:

rger

lthéu

opaments in Gold and

tflow of capital ef
The net eapital outyt

|

capital inflow
‘ ((In m11110ng)
Woek e

i

Met

Capital Movements

$3% m1llion in the week
low during 1950 now

nded June 12, |1gh0

I

Foreign funds held here | 8- 34.1
United States claims| on foreigners - 8,
Domestic seocurity tranpactﬂena | 3.
Forelgn security transactions . 1.6
Brokerage balances - 0.4
| Total ! §- 3.2
2. éhe prineipal changes in forelgn funds| held in thie market
during the week ended June 12, 1940, were as follows:
| (In millions)
| Ofticial Privete ‘Potal
: A | ]
Unltéd Kingdom $+15.8 $J 0.7 $+16.5
Prance -21.7 - 5.1 ~-26,8
Belgium - = 2.3 -2.3
Netherlands - 0.2 411.3 R
- Sweden +:0.1 + 2.5 < 2.
Canada +10.9 - 5.5 (R
Latin!Amerlaa + 3.0 - 7.1 - §.1
China - + 4.1 + 4.1
Japan, | . <5.3 ~ 5.3
Other! countries - 0.2 + 3.3 + 3.1
‘ v »
Total §+ 1.1 $-35.2 $-34.1
A |
6/2’,71/40 - Criginal to liss Chauncey; CC to Messrel Bell, Cochran, [lazs;
‘ : 2 to Mirs, Keith Butterworth and :‘eﬁa;*.'bhewsj

{for

|
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3. United Statee claims on|Q0anada increased §3.7 millieﬁ; on
United Kingdom, §2.7 million; and on Italy,|$1.9 million.
glaims on Japen decreased $1.6 million and on Cuba, Ql.zimil—
ion, ‘ '
| |

‘ ,
4. A feature of the trading in United Btates domestic aéeu—
rities was the purchasge|of %u million of bonds for Italian
aceount, whioh more than offget ocombined net sales of $1.2 mil-
lion Fy the British, French|and Canedians. | |

5. @old imports, adjusted for earmarking operations, amounted
to $112 million in the week|ended June 19, 1940, as compsared
with,§99 million in the|previous week, ?

Net Gold Importe Aqusted for Ghangés in Esrmarking
(Net exports sppesr as (=)

<
. (In millions) |
l

;
|
i
|
E Week Ended 'Week Ended
!

June 12, 1940 June 19, 1940

United Kingdom §-25.0 g$.7.7
FPrance " 15.0 k1.3
Hetherlands - g,Q -
Sweden . - 2.9 -
Ganadg ’ i 98.0 57.6
Argentina E.G: 5.0
Javae | 4.0 -
Union;of_aouth Afrioca 2.9 -
Otherioountriea 7,2, .1
] S

$111.7

w«%m . $ 99.2
§ | |
|

228283
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| July 1, 194%0. .

7 Seoretary Morgenthau | |

‘ Mr. White i :

jeot: Recent Developments in Gold andicapltal ﬁgvemfnts

l : i !

| The lergest net 1nflow of capital in sny week aince}the in-

i

ceptlon of thesge’ reports,

in the week ended June 19,

1940.

amounting to #2@9 million, %o

Pk place

An 1ncrease in French dollar

balances in the United States of $210 million aeeounted for the

record movement.

now| amounts to $h03 million.

8hoLt~term banking funds:
Poreign funds held here
United States clalma on
Domestic security tranaac1
Foreign security transact
Brokerage balances

2.

ﬂuring the week ended

|

|
!
Uni:

France

Bel

Hetherlands

Borway
Gther Europe

Can

Argentina

Brazil
Japan
Gther countries

|

Total

The prlncipal changes

ted Kingdom

gium

ada

Chaur
i
for

foreigneres
Lions
lons

?

@ffiecial
$“ 506
+217.2

-

¢ s .
O N

I N |

A N

+

842048
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Autterworth and

Eet

(In millions)

The | totsl net capltal 1nflow in the year 1940

oapitel inflow

1940

Week ended June 19,

in forelgn fund

Jnne 19, 1940 were

(In

4,2

‘3‘(‘

ilat

.,uu;l

i
|

! $208.7

g8 follows:

millions)
Private
$+3.0

| =7.0

| ~0.9
' <0,

—d

-

AR TN
NEH FeN
H\D  \O~J\AU

1

gk,

A\ ]

Lﬁn:!a!{t i
CRRERYLD

s held in this merket

Fa . -
Ooaenras . Haos:e
wnenran §  JEERs o

. f}p

| SO

8284




e, | pESLsssE) - (RGOS 6 ;
E | Autority q7801g ’ Entry 5S¢ - 752@1 |
L ::E‘JM_M.NAM 0k R00 | File T L ey Moo

At *]Boxfw¥l —

REPRODUCED AT

1
|

I

’ ‘ Pivision of Monse tary
-2 - v Raeearoh

I B f

r

i

3. | Unlted Btatee clalme on foreigners deolined $7.5 million
in the current week. | Uni/ted States balanoee in Oanada de~
creased $4.6 million, and in Japan $2.4 million‘

k. Net eales of domeatic| securlties by United Kingdom, Franoe
and Canads amounted to $6€ million, of whieh $3.§ million wae
socounted for by the |sale| of American bonda for Ganadian
account. There were net purchapea of $3 million for secount

of | 'Asiatic sources other [than Japan. ; | E

5.[ Net gold imports, ad justed for eermarking oparatlons,
amounted to $92 milllon in the wesk ended June 26, 19&0, as
compared with $132 million in the previous week.

Net Gold Imports Adjusted for Ghangaa in Earmerking
(Net exports appear aa (<))

I ‘ | (In milliong)

| | |

! Week Ended Week Ended

| June 19, 1940 June 26, 1940

i i
United Kingdom 8 9.7 '315.0_
France o h#.z | 20.6
Spain ~ B, .1
Hetherlands ‘ 31 -
Swﬂtzerland ; - - 2.0
Yugoelavia |- - 6.8
Canada 58.5 66.3
Argentina Zre -
Austrelia B | -
Oth@r countries 3.1 - 0.1

Total 1321 $92.1

. |

|

| |

i |

g .

|
2 igﬁf
HEH:esh |
7/2/%0 |

{ !

1 .
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Jul, 16, 19%0.

l
{ Secretary Morgenthau

Hr. White | |
Subject: Recent Developments in Gold and| Capital Hovements
i . » | |
L = | ~ ,
1. | There was a net outflow of capital of|$4 million in the week
ended June 26, 1940. |The |net inflow of capital during 1340 now
amouats to 8398 million.

Ket capital inflow
| ‘ | (In millions)

‘ Week ‘ended Jume 26, 1940
Short~term banking fun&s. |

FPoreign funds held here : 8- 8.5

United States claims on|foreigners ‘ 7.2

Domestic security tra§aacuioas - 2.5

Forelgn security transactlone ‘ .5

Brc}eraga balances f - .9
! : ‘ |

' Total ’ ! - 4.2

!

2. | The principel changes|in foreign funds held in this market

during the week ended|June 26, 1940 were as follows: |

| (In millions)
| official || Private Potal
United Kingdom §+ 3.3 $- 6.0 §- 2.7
France - 23.8 . + 7.g - 15.2
Italy - - 3. - 3.
NHetherlands - 0.1 i - 0.9 = 1.0
I : ' , f
Sweden + 2.1 | +1.2 + 3.3
gwitzerland + 10.0 - 8.4 + 5.6
Other Europe + 0.3 - + 0.3
Canads + 8.7 | +o0.4 + 9.1
’ Aréentina - 1.9 | =-2.5 - 4.y
Brazil Sl +2.8 + 2.5
Chile - + 3.3 + 3.3
Other countries + 0.1 - 5.3 |- 5.2
| $- 1.3 | 7.2 §- 8.5
v/La o - i ‘ﬂ31 to bias [Chayrosy CF"??“ ‘283 QCQ# o #rg, Kaith
- i Y

i oo 00t Rell
. . < o ;
! *r_l“ f""" g Lt} aws ang oy b 2IMNG Hle

; ;

i

I

)

I
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3.
on Italy, £2.0 millien.
and on Brazil $2.1 millic

L.

on.

of the total net saleg of

domestic securities, gsales for British and Gan

amounteﬁ to £2.1 millien.

B. Gold imports, adjuated feor
‘to slg3
with 5& million in the pravﬂ

| million in the weok ended July 3, 19%

e on Cuba znereaaad $2.1 miil

:
|

$2.5 million of

United Btates
sdian account
I

* egrdBarking operations, asmoun
, 88 compared
oug week, !

Piviegion of Monotéry

Unlted Btatea claims on Japan decreased 39 5 million, and

Olaim ion,

ted

Het Gold Imports Aqjueted for Changes t n Earmerking
| | (Het exports appear as (<))
‘ (In|millions) ‘
Week ended ‘Week ended
June 26, 1940 July 3, 191&0
United Kingdom 8§ 34.6 . § 87.0
France 262.2 10.9
Belgium: - 3.6
Sweden ii - 2%.8
8witzerland - 2.9 - 11‘9
Iugoslavla - 6.8 - 3.7
Canada | 66.8 | 30.0
Argentlna | - 5.0
Union of South Aerica - 3.5
Cther ocountries .3 Y
Tot?l $35h4.1 @152.5
;
|
.“3“5‘
b A |
HEHiesh:
7/10/40 :
i |
’ |
' P28287
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decretary Horgenthau ;
Hr. White o | -

, | L
dubject: Recent Developments in Gold and Capitel Movements

1, There was a net inflow of capital of $95 million in the week
ended July 1980, The net cspital inflow during 1940 now
|

amounts %o %ﬁ97 million,

Het capital inflow

i ! v {(In millions)
f , ' Week lended July 3, 1940
Short-term banking funds: ,
Foreign funds held here ' $97.0
United States claims jon forelgners ! - 5.6
Domestic security transactlpns ‘ ! - 0.3
Forelgn security transactions 3,0
Brokerage balances : 1.4
i i \
| I
Total | | e

. {
! !
2. ?he,principal changes in forelgn fundse held in this market
during the week ended July 3, 1940 were as'|follows:

i S el (In:millions)

| official Igrivate Zotal

E }
United Kingdom . $+18.8 1 $+11.6 $+30. 4
Franoce ; +18.2 | - 0.8 +17. 4
Belgium + 0.1 | - 4.6 - k.5
Kethgrlanda - h’oo - Oog "’ n‘og
Swednt»m +31.7 1 - 3.7 +28,0
Switzerland + 6.1 |+ 2.9 + 9.0
Othel’ Europe . + 108 had ?os | 6.0
Canada +15.4 |- 0.3 +15.1
Panama and Canal zone - 1 + 7.9 ¢ 7.9
Other Latin America + 6.6 1 - 3.3 ﬁ 3,3
&81&1: + 006 : i ] 208 .’3 30 v
Other countries - 4.5 |+ 2.4 - 2.1

) ! ————— I - -
Total $+490.8 | &+ 6.2 $497.0
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3. United Stat

@8 claims in
on China, $5.4 million.| €1
lion, and on Latin America,

alms on

Canada inorease
Europe &

$1.9 million,

|
4, TPransaoction

8 in United 8

& $5.9 million and
ecreased 3&.8§m11-

tates domestic jsecurities werg

princiﬁally for Italian|ascount, with net purchagses of bonds
of $1.4 miliion. Canadians |repurchased $1.4 million of foreign
éourlties and Latin Ameriea repurchased $1.6 million.
5; Gélﬁ imports, aﬂJus?ea fior earmarking e&erationa, amoﬁnte&
to $9§ million in the week ended July 10, 1940, as compared
with $158 million in the previous week, ' ;
: ' : : E
| | |
~ Het Gold Imports, Adjusted for Changes in Earmarking
| (Net exports appeayr as (=))
| (In m111iona) E
! Weck Ended
United Kingdom $§ 91.2 $83.9
Prance. 10.9 |-
Norway el - 6.2
- Sweden 26°2§ 2.4
Switzerland - 1.9/ - 4l2
Yugoslavia - 3.7 -14.0"
Canadn ! 30.2, 24,3
Argentina 5.0 -
Auatraﬁla - 5.3
Union of South Afrios g.sg |-
Other countries .3 1.9
i - |
| | |
! | f
{ .
: |
| H
| .
| I
| f
- |
|
o 24 ‘.‘“‘A i ’ -
Mw%% VL |
HER:esh | |
_'7/18/40i |
; |
l :
? |
{ .
|
* |
|
| ‘ 228288
i l
? |
i ' S
i |
i !




i
1
1

semmenmoweeones, | peolassifien o RGO | S 6

| ey 48028 Entry[5¢ 75 40)
'E¢k£,%MDm‘wa}‘F”ejﬁfe@ﬁr o~
Box |4z

REPROI

§ oy o s

Tiom

P

A

5.'1‘

<

e |
(4

i
|
|

i

| July 22, 1340

1 Becretary Morgenthau |
| Hr. Shite | | |
SubJeét: Heocent Developments in Gold and éapital MOVementa
1. ?here was & net 1nf£ow of caplital of $°3 million in tno week

ended July 10, 1940. The net carital 1nf19w during 1940 now
amonnhs to 3520 millien,

He* Capital Inflew
(In. milliona)

Feok ended 8uly 10, 1940
‘ |
Sh@rt tern banking funda: 1

Foreign funds held here ! @17-9
United 3tates claims oa foreigners ' 7.1 |
Domestic seourity tranaﬁoticna Sl = 3.3
Foreign security transaotions | .8
ﬂrokerage balanoes i ;,é
» 1
“Total _ : $23.1
2. The principal changes in foreign funds held in this market
durlng the week ended July 10, 1940 were ss fallowse
| | .
| Qfficial gg;vﬁgg Total
A - 2 Lotal
United Kingdom § - 11.8 $ « 5.0 5'~ 16.8
swltzerland ‘ ‘ + 2.9 | & 0.5 ¢ 3.5
@ther Europe + 2.3 |- 1.3 - 1,0
G&n&dlﬂ, ¢ 1801 + 202 L 2003
Latin Amﬁrica ’ - 001 i L 100 + 009
’Kongixong - He 3.1 + 3.1
Other Asie + 2. e 3.7 + 6.0
Other countries + ;,iA + 5.0 s+ 6,1

3. United States elaims on Japan decreaged £3 millden, on Europe
22.5 millien, and on Canada $1.8 milllion, - 1 :

i, ﬁet sales of United States domestlc securitiss for fureign
account smounted to §3.3 milllen, of which[@? 1 million was for
Canaﬁian account,

7/26/4c - Ur. to Miss Chaupeey; |CC to Cochran, DWW, Bell, Haas, 2 to
fips. Keith for DButierporth and watthews.

i .M | ” |

!

)
|



http:aocou.nt
http:OalnaCia.I.tl
http:ir1ys.tl
http:ml111t:)J.Il

l.gEPRODUCEDAT?HElr;l‘ATlO.NALAI.RL“,HIVEi; E | Ltr\i HSS‘F”‘D g ‘ ; RG 5 b
E Avtonity q.]gloz Entry DQ /> j_O_Z
| ol ko0 File 101 Lz o
Box || #2

l
i
l
|
|
!
|
|
|
a

5.
to $110 million in the

with $86 million in the|

Het Gold Imnorts, Aajusted for changea in ?armafkingl

Golﬂ 1mports, ad;nsted iar earmarkl
endsd July 17
previous week.gfﬁ,

week

Pivision of Mometary
’ Besearchi
L S

aperatlons, amoLntad
, 1940, as eompared

(Net exnorts apwear ‘as ( )):'““”“'”j?JY i%W  e

.United. Kiagdom

 Borway Coe

Finland . Lo
SWItzerland i

Vatican state
Yugeslavia.
Canada .
Argentlna

Othe% countries

fotal
|‘ BRI !

|
l
|
g
|
:
|
I
[
|

(In milllons)

Week ended
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July 29, 1940
Besretary Morgenthau |
SBubject: Recent Dsvelopments in Gold and Capital Movements
i ! |

% : | N
1. fThere was a net inflow of eapital of $40 millien 1n the week
ended July 17, 1940, The nbt capltal inflow during 1940 now

emounts to $559 millien, ,

| | Net capital 1n§1aw
; ' | (In millions 4o
Short-term banking funds: | ‘ ,

l
Foreign funds held here | ¢ 35.0
U. 8. olaims on forelgnerg i N
Domestle sesurity transsetions ’ - 3.8
Poreign security transactions ' A 1,z
Brokerage balsnaees - .4
Total 1 $ 40.3

. | ]
2. The principal changes in foreign funds held in this market
during the week endad July 17, 1950 were asikailows:

] #} E£&§L££ Lotal
Prance + (0.4 - 3.6 - 3.2
Belgium - - 2.6 - 2.6
Germany - + 1.9 + 1.9
Netherlands - - 2.7 - 2.7
Switzerland + B4 - 12 3.9
Other Europe + |0.2 + 0lb ¢ 0.8
Canada + 33,2 - 39 +29.3
Latin Amerioca - + 9i3 + 3.3
Aeia| - (2.5 + + :.6
Othei countries - 0.6 + 1.1 * 0}5

Grand Total $¢ 33.5 8¢ 1.5 $¢35.0
8”1/;6 - Or, to Hiss Chauncewr; ¢4 to 8e11 5 -'3ochn-zrz,E Hoas 5’ < to Zz‘s”z;s. :Ei,ej_th

dor sutterworih and Zatbbhews,

]
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3. The prinelpal transactions in United States domestic securi- ..
tles were sales of bonds for Italian, Cansdian and Japane@e ‘
account, scoounting for | §2.7 million ocut of| total met sales of
all domestlc securities of $2.8 million. ’ |

k. @ola imports, adjusted for earmarking cperations, ameﬁntea
to $69 million in the week onded July 2k, 1940 as compared with

$96 milllon in the previcus |week. ‘
- Het @old Importe Adjusted for Ghangfs in Earmarkikg
& : ! '
; , {Het exports appeer as (-))
i | - {In millions) i
! | | Week onded | ¥eek ended
@ | duly 17, 1940 July 2k, 19U
" United Kingdom § 57.7 | 8 5.1
Horway - 8.1 1 i -
Flnland - 2 °© g ‘ ‘l"'l ° l
~  Switzerland - 2.0 -
f i |
Vatican State -.Z'z -
" Yugoslavia - 0.8 -
Canada 6.1 | 54,3
Argentina 7.0 6.0
 Australia | 5.1 | |-
Union of South Afriea - 13.3
-oth?r'cauntriaa : 1.0 ; . }1,}
i ‘ :
' Potal $ 95.5 1 $68.9
| s
E !
| |
! | ;
i |
I !
!' |
|
| “
A | |
HEH:e?h 7/30/40
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é |
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| = |
; | | | 228293
é | |




N

H
i

|
i

i
i
!

e

|

|
|
|
|
|
|

Subject:

|
!
j
i

1.

in the week ended July 24, 19ko

1930

Short term banking fnnds.
Foreign funds held here

u. 8.

Domestic security transaationa
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Auguet 5, 1940

Recent Bevelopments in Gold and Gapital &ovemen&s

I

There was a net inflow of capital of only §$1 million

claimg on foreignera

Forelgn securlity transactiods
Bvokerage belances
, ?otal

é. The principsl chn
mirket during the week ended| July 2k,

? Officisl

|
United Kingdom % + 5.8
France - 0.3
Belglium -
Itely + 0.1
Sweden + 3.2
Switzerland

Other Europe

canada

Latin Amerlea

Agls

Other countriesg

| .
Grand total $

1

|

i

41 b
Qe
o e ENO G

:

+*
'.J

e
i

. The net ce
now emounts to $559 miliion.

Heii
Week

2pltal inflow during

l

Capital Inflaws
(In milliona)|

nges in fereign fu

$

O
|
1

nds held in this
, 1940 were as fellews.

ended July 24, 1940
$ 0.5
- 231
0.8
0.%
L1
& 0.8

Private Total
i
- 16.7 $ - 10.9
- 1.0 - 1.3
':" 1.9 T 1.9
- 1.2 + 1.1
* 1.5 T k.7
;+ 1.1 + 1.1
e 1.7 + 0.5
- 6.5 - 40
* 9.6 11.4
- 0.6 -
e 1.9 $+ 05

D
.
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3. United States clalma on Japan 1nc#eased g4 3 million,
and on Latin Americe $2.0 million. Claimsi on United Kingdom,

France and Italy decreased $1 million eﬁeh

;h

The prineipal feat
States domestic securitiea was the purchasg
demestic bonds by the Uhited Kingdom, which

aales of stocks for ather 8

ﬁ5,

compared with $69 m1lli

|
|
|
|
|
!
{
!

United Kingdom
Pinland

Norway

Poland

Sweden
Switzerland
Greece
Yugoslavia

Ganada

Argentina

Unlon of South &frica
ﬂtner countries

iTotal

Gold lmports, adju;

on i

Net Gold Imports Adju
(Het

expo
{In

are of the week‘

nscounts.

n the previous week.
sted for Gh&ngef
rtes appear as {(-))
milliana)

Week ended ‘
July 2k, 1940
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in Earmarking

1

8 trading in Qnited
of §2 million of
mere than*offset
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|

gted for earmarking operationé,
amounted to §94 mnnonl in fthe week ended July 31, 19k0,
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July 31,.1950

g
L)
74

111
¢ e

»
N ARG N

Sod )
- b et mmgoa\ M Q

i

&
0
d
L]
~

;;:;.'
o
0
(O

EX




‘ : .
| . o S N ;‘ . 4

OLASSIFIED ¢

NATIONAL ARCHNESI,:_ .

. BN
REPRODUCED AT ;{HE

71

e

&

o 3

o

~
Q
S
™~

e ———- .

¥

eyl NARA ik R0

AR OTE A e
)z:ﬂ‘ir’“" ‘,{M‘:rm‘,;;
SRR
e

5

Reite i

iy

A

ot v,

.

e

4o e

e Mo

o

SRR

o

. i

‘ o S 228296




| . . . !
| B - e T L L
i [ T i Ry . l

DECUASSIFIED 7
Authority ? 0?' — Entry 59 7570 :
_@M, N k00 | File T Lap e Jho~

i
|
|
|
i
I i
t

| - | T |Box |42

HE NATIONAL ARCHIVES-'}

S—

REFRODUCED fr T

PRSP SV

¥

e

PR

eyt
i s
(53

O
e

BN
Bt paty o
el

T el

A ey

&

v

‘?.'\::‘f‘“v\i i
(O
: H

3

pr Y 4“" .;\‘»
vemb AN
«’*ﬁ*“ :
! ik g
o

B0

P

oot
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Gone

Forelgn sogupity treneactions
0o8 . '

" 2. %he priscipsl changss 18

&@umﬂwwm%mwﬁ

1
United Hingdem
Prense
Svsden
gvitzoriand
Cther Hurepe

Gatadte
Lotin Amerlea

d
Gther Asla

Potal

g

*

omewnr |
oarn =

o :’6»
13
;‘5.

|
|
!

migaet 19, 19%0.

Cavitel Hovements.

apital of G108 wiliton in the
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Seoretary Morgenthan

. Er Wblte

subjeat:
_—_
i N %m wag
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s
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mw-%em banking fundet |
funde hold hore

. Forelgn
~ United States olalns

now amounte to 5826

:);

on fwelgmm

Domestiec security tramsactions
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 Er. White | 1
Subject: Recent Developments in Gold and aap.tml awemem |
!

1. ?here was a net inflow of capitsl of $29 million in the week
ended August 28, 1940. The net cagztal inflow during 19&@ now

amounts to 6650 million.
! Het oapital inflow

|
|

| (In milllana)‘
veck ended August 28, 1940

short-term banking funds: : | '
 Poreign funds held here ¢ ll.ﬂ
" United Statees eolaims |on foroigners .0
Domestic security transactions ! - 1.6
Poreign security traneactions 1 1
Brokerage balances ' .8

Potal | $ 20.3

2. ?he prinoipal changes in foreign funds hﬂld in thie market
dnring the week ended August 28, 1340 were as follows: ;

E
E"
¥

i
United Kingdom g+ 6.1 18- 2.9 §& 3.2
France - 1.0 i+ 1.8 + 0.8
Netherlands + 0.4 1 + O.b + 0.8
Sweden éféf} | - 6.6 - 0.3
Switzerland + 5.1 + 0.3 s 5.5
Other Europe - 1. | ¢2.5 =+ 1.bk
! |
Canada + 84 || -85.2 + 3.2
Latin America s 0.8 | + 1.0 + 1.8
‘-&81& + 6.8 l Ld 2.2 *hos
§ ‘ \ ‘ ]
TQm . i 3“' 38' 3 . : 3-11 L] 3 ﬁ*l?o G
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I

3. ?hs principal trangactions in United statoa aamestio‘s@ca» ,
rities were net sales by Swiss, British and Italian ascount,
whioh more than offsot amall net purchasee|for Canndlian aaecunt.

b, Gela izports, adjusted |for earmarking garatzana, amountad
to $$g million in tho week [onded September B0, as aamparea
with §73 million in the pravleus week. |

Het Gold Imports Adjusted for Changes in Earmarking
~ |(In millsons) |
(Bet exports appears &8 (-))

I

| weah ended | wweeﬁ andea;
i aAF 2 SOBRX ] .
‘United Kingdon 8 he.g § 2.6
! Netherlands - 3.6 I
 Ganada | 23.7 52.2
fﬂaxlno | = o3 1.1
_Argentina | 7.0 B3
Uruguay : - - 1.0
| Union of South Africa| 1.6/ -
‘ﬁthar countries | 1.7 _1a
Total § 73.0 | §62.8
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ing 198& now amounts O %ﬂ&a siliten.

i ‘ ‘ Rot Capitel Inflow
' : ‘ {In mnzma 5 3
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ﬁhﬁrﬁ-term bankiag tunﬂtx |
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Foreign security trehssotibns
awmmwm!mumna ,

 total : - lg3.6

;2.'hawﬂmumn agmiafmmi‘tm&sMﬁaumﬁua
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i
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.Bsptaﬁher 23, 1940
Becretary Morgenthau N -

| Hr. White | | |
Subjéotz .Reoent Bevnlqymanta in Gold and ﬁapitél\ﬂavemeats

|

1. There was & net lntlaw of capital of sﬁ million in the week -
ended September 11, 1940. |The net oapital Anflow during 1540
now amouata to 8870 milllon.

| ' Het capital inflow

| | | L jl{(In‘milliona),

Short-term banking funds:

Foreign funds held here | $ 12.0
United States olaims| on foreigners - 8.3
Domestio ae«urity transaotions | - 3.0
Porelign secur&ty transactions . H
Brokaragelhalanoen i = 0.F
; - Total ‘ $ 4.7

2. The prme:lpal ohanges in foreign funds held in this market
ﬂurxng tha week ended September 11, 1940 were as follows:

|

United Kingdom | g-k8.Y 3¢ 9.7 $-38.7
?l'me ' o - O.u Y- QQ - 101
Pinland + 3.6 1+ 0.1 * ;.7
Germany - , ERTS + 1.3
Sotherlands | -1.8 1= 0.7 - 2.5
Sweden - 0.8 - 0.3 - 1.1
Switzerland - 0.6 - 3.0 - 2.6
Other Europe + 0.8 | - 2.5 - 1.7
Canada +17.1 | - 0.6 +16.5
Latin Ameriea - 1.8 : »32;9: -&3§ym
Japan &sis - | +3b.2 +30.
0 r Aﬂia - 5.9 A J 70“ & 105
Other eauntries - 2.3 | - 0.5 1= 2.8
" fotal §-50.5 |ge52.5  ga12.0

o | | 228308
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Wr. White e ; i |
i ‘ ' | | :
Subgﬁet: Recent mavexépmanta‘Lm‘@elﬁ:andi@3$&231~Hﬁveman$a‘
1. ?hera vas & net ianflow of capital of %21 million 1n the weﬁk.
ended October 2, 1980. |The|net espitsl lafiew durt'ng 1940 now
amounts to $95@ mtllten. | ( ‘
i ‘ Net onpltal inflow
| " (In milliens)
Week endeﬁ[@aseber 2, Igﬁg
ﬁh@rt-torm banking fusdg: T o P
Poreign fundse hala here i 83% 1 !
‘United Btates olaime on ferwagnsrs O N :
Pomsstiec seourity tranaaatiens ! ~7 ‘ :
Porelgn escurity. transapctions
Brokerage balanees ‘ .;;,Z
. Total | | $21.8
2. ?he prinaipal changea in foreign fundes held in this market
anriﬁg the week ended otober 2, 1sho werelas followes
| afﬂeta& Private | Total
ﬁnlted Kingdonm 8-';i7» g+ 4.9 g+ 1.2
France - 3.3 - 0.2 - ;,5 |
Finland - - 1.3 | - 1.3
Germany - + 1.2 + 1.2
Italy - - 1.8 - 1.8
SWBden + 5.8 - 2.3 | + 3,5
BWItaerlanﬁ +29.6 -2h.8 ¢ b8
;e%her Europe - 0.9 + 1.1 + 0.2
Cangda - 2.7 + 8.0 | + 5%
Argenting + 5.2 - 1.6 + 3.
Japan - + 9.7 . + 9.7
Otheé sountries + 6.4 . 454 f 211.8
Total ma‘.s 8- 1.5 |  $433.1
| S
! : |
|
‘ !
i |
%
| 228314
|
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