
October 30, 1940. 

6ecretar,r Morgenthau 

Mr. Whlte 

Subject: Reoent DevelopllElnte ln Gold and Capltal Movements. 

1. There was a net outflow of oapital of .32 ml11lon ln 
the week erned Ootober 16, 19110. The net oapltal lnflow durlng
1940 now amounts to t937 ml11lon. 

let oapltal 1nflow 

(In ml1lions) 


. Week ended October 16, 19110 


short-term bank1ng fund 8: 

fore1gn funds held here 1-24.4 

Un1 ted States ola lme on 


fore1gners - 1.2 

Dome stlc seourl ty transactlons - 6.1 

forelgn securlty transactlons 

Broke rage balanoe 8 -. :~ 

fotal $-31.6 

2. The prlnolpal ohanges ln forelgn funds held ln thls mar
ket durlng the week ended October 16, 19110 were as follows: 

(In ml1llons) . 

Offlclal Prlvate Total 

Unlted Klngdom 1-26.2 $. 3.2 '-23.0
Germany - 2.6 - 2.6 
Italy - 2.8 - 2.8 
Sweden - 2.0 + 2.3• 4.3 
8wltzerland +15.3 -14.5 + 0.8 
Other Europe + 2·3 + 5·7 • 8.0 
Canada - 0·3 - 5·5 - 5·8
Latln A.JI2rioa - 2.7 - 2.0• 0.7 

Japan - - }.9 - 3·9
Other Asla - 0.9 ... 4.0• 4·9Other countries - 0.1 + O·Z -"0.6 

.-~--. '" 
Total $. 0·9 $-25.3 $-24-,4 
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3. !he pr1ncipal transact10ns In Unlted States domestlc 
securitles were net Bales tor Swlss acoount ot 84.0 mlll1on, end 
for Italian account ot .1.0 millIon. 

4. Gold 1mports, adjusted for earmarking operatlona, amounted 
to *44 mil110n 1n the week ended Ootober 23, 1940, as oompared with 
$23 mil110n 11'1 the prev10us week. 

Ret Gold Imports, Adjus ted for Ohanged In Earmark.lng
(Net earmark1ng, and exports, appear as (-» 

(In mlll1ons) 

Week ended Week ended 
October 16, 1940 October 23, 1940 

Un1ted Klngdom $-40.1 • .2 
Rumania -15.0 
U. S. S. R. 2.8 
Oanada 46.4 53· g 

Argent1na 3·5

Braz1l -10.S 

Japan 3.1 

Austral1a 14.6 


Un10n of South Africa 3.0 2.1 
Other oountr1es 2.8 .2 

Total • 22·5 t 44.1 
'. 

HEH:1D11l8 
10/y::;/40 

~28319 




'. ~EPRODUCED AT THE~ATIONAL ;~CHIVE~: 

.... ~.--'-.----........., ......~ 

. . 
"'''-17 "i'plltaau 
IIJI.. '1l1'_ 

h'l».J-"" Ie...t le"el0",8'. ta 8014 •• ,,1 Capltu 1IIo11_8.'e. 

1. fh$reW{t8 a: •• , ttit:f1Otr ot ••,1'&1 otf7 i'll.11.1oa41!1rl." 
.~w~el1 8.4.400""0.. ,.,.1,40. ft. De' ••pl.'all~tlw allr1_ 
1;40 n... Il*"*t!!.'. 'to t944811U••• 

f4liort-te·l'II bdlt1nc tu&411; 
rerelp tude heU be" $JO., 
Unlte48kte. "lela Oft, 

tOl"~d.",I'. -.15.0 
1)&I1..·9,,"1e ettftrlt.,\pall•••'l••e - 8.S 
toft1 @;J1 ••••1'1 'ft....tloaa 
lrokilftpbala..... ..,

'11", i Ni 

fotal 

2. The prlnolpal oba,8cse. lr1. for.lp "'ads bel.d 1n thl' 
~.rk.' 4Qriaa thl0 V.if" tnad.a C.t.btu" 2" 1,.. fie" a. toll.flSH 

(If) allllou) 

Official. . ,'rlYllt"
• n I' !o'~lt ,. ••• 

lOited UBI"OIl 
Sethe.ttl.a4a 
$9$4••' 
IWI tmeurlsad. 

-.. l.ll 
+ .3:.0 

t- 1.' .. 0., 
... .. ,., 

~'" .e.G 
of 0.9 
.. 3.14. 
+-]j!., 

0\11&..[£\)",. 
Gantt'. 
A.rpA'S._ 
81'&1111 

... ~.3 
• i .. 2 
- 0.6 
.. 5·0 

-18.1 .. '.t 
.. -).6 
.. 4.2' 

·!1.-5 
..l~~l .. ;~o 
.. , .. 2' 

O\be..Lat'•.Aa rl·ca 
.lelA 
Qtllar Co.at..... 

- 0 .. 1 
.. J.} 
,;,,0·,1 

......2 .. 7 . 
~ 

.. 0.'.. tr 

.. 2.' 
+11.' 
...0.1............ 

70,.1 

228320 




·... ~.-- ... ,-~.....-~.. 

Dl"lal... 0' ....'&17 
.2 • .I.••a... 

. . 
J. tJalt.4 " •. tlll! e olal.. Oft: ar.,ll1 lA."~.e4". '.11110n. 

aU Oil Cella". .a.9 allUoa. 

4. fl),e prlnelpal t~aft,"tOU.C~1 18 th*VJll'htf4 Stet... lIl."".t 9;.1•• to~ ~eeo.ftt of S'l.tltalilll'laJl4 otl·'I' 7 1I1111.JIl, %16,11 i1.' 
fDllU.I1r.l, OIUl4.de. fl.2 _1110ft, .u .,,1&, .'the:r than la,ath e,.9 
&11110n. 

,. Geld l~J>ol"t., .4J~iUI"'d tor ~Pir.a*lns _i'fiPIl'U,.Of!8, $11I0U,Ui$d, 
to ,e'2fil111on laa.-tell eo4l&d, ;l1tteber 30. 19'6". $.' eOfD,lIu"e4 'W:~ ~ 
$47 JD11U,o. 1n the ,...91••• ".... 

I.' ..14 1111""'. AdJtUlttd tor dMa••'$ Ink...."." 

(In. ;&1,],,110.8) 

(I.' .xP••' •• or ",,,,rlSltuitlJ;.g,ap,.... IU, (-» 

inltetlllQ&ua 
'or'-p1 ___1" 
ti. I.S.. ~. 

Canada 
Jaya
JCLpan 

I1"loft of So.'h A'...lfU~ 


Othel" Coull,,,1•• 

$'. 1.'.2 

-15.0-
P"l-2.1 
~.l 

I. ~"i 

-eell .-n4ed 
t!O'.~~ ,"~t 12~. 

~ • 7 wO.!)... 

($.4 

,4..;

-,.0
-
1.6 

-Li 
$"1.7. 


228321 


http:OIUl4.de
http:lA."~.e4


__ 

REPRODUCED AT THE NATIONAL ARCHives.; 

••WtIIIlIae. 12, '1~ 

he......, ....... . . 

... _1" . 
511bJee': _ ..,;...10_'. til le14 aM hpltal .,,:....,. 

1. • ... \1\Ia8 a .., o,,~ .t oap1\U., ., .Ute. 'ft_ .. 
IIdte4etlr•• 4.nas *- •••1ro e..... Oo.._, 30. 1,.... 1M 
••" oapl\al tall.ew 4u1•• 1940_. _'til to .,,. 1Il1llo•• 

a., ..,1~ laflo. 
(.Zo Id.lll.ou) 

'~k .......,......,1!. It!!

SMH-teN _Ulq tu.a«.,

&'0..1. tu._ .014 be.. 8-1.' 
Salte4 s.te. aid.... toNt,.... , 1.7 

.»omes'le ......'1' , .. a...'10•• -,.,
roN'..."I't.., 'NIleaO"'" 
SHIt.ftP 1'1.1.8••• - .:~ 

Ott.telli1, :!;d"-sa toB1 

URite4 lta ... 17.7 t,..11.! t .. 6.5 
nalala4 - 0.6 .. 4•• 
a.Sberlaa4$ - I·· -1.6- .0 "" e.'Swl's...1.. +21.1 -,],2.8 •.10., 
__e .. lU..pe -0.., .. ,.11 .. •.,
CaO&cla ... 4.2 - ,., .. 

-1.1L$U. "I'l_ -1., .. {:I
A..la .. 6i. .. ,., • 4. 

Otalel" CKrUIltft•• .. 1.1 .. 1.1 -0.1 ....... . 
 p -- - • 

total $<t21.6 $-IJ.4 $-1.' 

228322 


http:Id.lll.ou


,. . vai...$,.... ow•••• l.pe1l1_..a8"' .•·6.' ..11'.. ft1tl8 i 
tiM ••ea. wbll. e1a,1., .......-... ".la, , .....fulf.l.' 141110.,
•• e.-4ft, tl.9.t11t.••• . ., 

4-. 'b.e ,n••lp.l 'ftll$_011oa.ta Ud'h4 $,,'-. to...tie ••ea
rltl•• "e" ft.' tal•• • t "e' 11111'_ ,..s.,l•• &••••,. 0••• 
$kll 3. , ••14\. • ...e ....OON.' 1011 _.l".bo AU ,Asl.. • ...... 

fS. .....14 t..,...,., &4J't1Ite4 t •• ••~lal o'~..'l.ft'r _M.a.et 
.e t71,allU.•ft .........k ••4.41....... 6. lpo..~••; •• Jlu.u~et4 
..itt:. tr 11111188 18 a. 'Pnneaa ••4tl&• 

••, Ge14 laIpo". ",..'.4 f ••••" ••• ta ..........., 
rta tall11-.'(••, ....... •.....,...rkl... 61)"•• 


• e (-» , 
'Nt ....4 ~.ek ••<let 

' ....... Jh .11'1. !t1t••~'.t .J.2!! 
v.l'''' 11_",•• , .1 t .1"or_..l  l... ~ 

e·- .:111. $. $.l't. 

5'....0......, 
4a9. - ,:1
lap$1ll '.10B .,Iota_AIne" 1.6 

ea•• __11'1•• 


-

228323 


http:ftll$_011oa.ta


REPRODUCED AT THE NATIONAL ARCHIVE~.: 

&e.,r-e1u, __,".f!KU 
...... lI'tttte 

~l'IlJ~tlaec.At!!il."e:to_••• 1.. 0.131 ~ftd (Japlt.s). BoT" ...t •• 

1.' TMr" '!Waf $.~t oapltPlllr.tlO1f >:),' t11 al1rt,llt)1l ~ tlt• 
• ~€l;it Tb~ ft.,t~apl'~ 1a·tl.w ~1.5 1.9-.0IfIDh4 ."".'.li'6.l,t.o. 
1I1011I1l1*O••". 'o"~,. 

10:t .' oBt'p'i'al 1nt~OJf'l 
{Iaal111o_l . 

ftd"Ddl'lgUl'!l2 ,'I l.9lk; 
:lflt!t'!lrl-tam 'btU\Uq f"oIl~wn 

'~rf,<1~* .. nl11U lIuli;l ilb.t~. 
ttR,lt*4S'lat~. e.lalae (m 

,t~'t'.lp'.r. 
'~~'$DU!~)ttl(J ,~•••pltr t,.aD.e$ie~l~"ul; 
1r~".lSIi .I".\Ilrl~1 ,na_.,teaa
&r-r.th.Hjite hl~.·s 

fl1ft~l 

~. 'i'h~ ~rlaol~l ob.B,ap~ 1•.t$...e+IiD ,.4& ~~1.4 1h ttl15 
¥il~.k4jlt ~I" 1a~ t_'II'l w~Gff"4.d _{'tvdbtl,. "t 1,4:0.t::r'~rt$follow~;= 

( 1811111. :1f,Pl!ll4) 

:iJ:tt&.~~ tt&!1.11 blaj 
i.lnJ.te4 1(:'.$0. 
G~.....,. 
~h'" ',1"..111ft4 
,jth~i" I.~~ 

$,"" ~'.l 
.... 

" ,.S. a.;~ 

~ ... Ji3, ..• 1..,.. ,.1- 1,.' 
1~~:~· 1.1 .. 1.9 

.... t.7 - ~.) 

IAVlIlr4i21l 
~t1ft ••'rio.
ehl_ 
iit1Jlft« li~:n, 

+11.8-. O.l) 
... 
... 

V '51 '/jIt·:." .. ~ aa.,1&- ' .. ; .. ~.l. 

~i4.' 
11 1.'1.'... 
... :lt~. '1. 

J.ttptA;1l 
0tIM!!I"sla 
('thtl!" Gd.trl'lJ$ 

~~tal. 

..:u 
~;*!\). 4~., ""'. .. 

., '~. ~ 
;,diS ~. \\: 

.~ 1< .... ;~. ,li. . -.
t ... ~;" 1 

'iii 1- 2 
... -~ 
~ ·9.ll'.'.,i? )If . I" ,. 



'., . ONAl ARCHIVES. 
REPRODUCED Ai THE NAT! ,," 

P·lvl,1·0ll'iot •••'a"7·
Rct."". 

. ,
It 'fl.!ll, l be tt~t",aru'ta..-lt" prl".ate IU)Qouats t!••1'••&llt,1l1 

·tu,....~ f ...-.aAllf&ui4 tW".,l$, , .... .,.&'*. D' It, til., $1'Ii.•• 
a.,~pltl.... .euld!:la. Dtf'S;''''lfi:l lle.liU\.~~ .la•••••',. '~J!"1, 
t.t'u··oUli\ tl!U~t·$••1'P'''t~4.t.c. ",h. 1IJ!'lt1ob ~.rG_.l., 001i
taiGl01ofl, "II be )1.14 tt;tr'l"'\lftoh 4U'OOtUlta.1G .rf;'i'1a~W1'1:ll.tm' t<tl" pill 
•••, ••'.". e8,'•••• 0_tl'''.'. 'aten ",... b.r! Aa$Jut ."i,~e. 

l~o~•••e. _, .14. '"'¢l',-484 111 D'tttd _~t 1a~'U,m,1'i ott.teltlJ..l tllllld:a, 

i.aalude..! abG".ll\*'O,:ut Aalfi;/S .. 


). U"itMitA'•••1*1__ lap" 1".,...auI.•e. 'iill .11l1•• 

'i#iU;l.~ $l&1s."•••NAIlI d••lbe4tl.1 ml111_ G.Rd, OD l:'t:al1t.1 

al111(t•• 


~.. fh.,.,.i,••l~l 't:rllftil40tlc'U. ttl 'a1'.•tl8~.,..a•••etl0 
••cul,-ita-•••11,.. IUit sal,·•• tor t .. i.", AOOoat of. .1.1111,11._, 

,""lta if_lIeif' fHtt.~le$. fo:r LAtlf!. Acl• ..,l$5;'a aAi Aai..a .,Oel""""

%"•.11_11 1.t.....,.,& ••tt....4 ,;)t"I.14* i.a \1)11t'.4 i'a'.s~!ltO\l~i.tle., 
btlt 11"18 .a-' 1lll1luA.,.' ._ ••••"8" s... 'bl1 ft<it'll.• 

;. _"l't.1014 ~_':•• aclilt1at:e4tfJ'1" ••:~:11d;.5~ra'.'.*a, 
~llG_'leah .61 •.1111.. 1. ttl. _~k _._« Ilh~•••b@. 1), 1:940. til,. 

o~pa'fi.4 "1~a.il1 11111'1•• 1__ -.8 :p.P"'.lou. ""il_ 


11(., Go14 :r.,®p,...........'
.....,er.,. C.b..••a'f&$ iJl!&~iU.A'. 
(·la iIll'lll.".' . 

(N~'e.'PQ"••, OJ!' ea.N'tPltlllii••"~H8D !J,8 (-») 

fHill .ailed . .",tHt},....•.!@.4 __1£ I •. l •.~ 1I!lilIlf ,1:l'. l~.i 
• .1. $'50.2 
....l.Ii 


tJ:dRI,4a

'ot'.,,-1Vnlt.. 11aldoa ".6 ).
la1tc". ).1 6.2 

).i 

1,.1' lliR.d 

t71.•ti: . 1·61.1 

IIU'~
11/19/'4e 

228325 


http:4U'OOtUlta.1G


REPRODUCED AT THE NATIONAL ARcHlves..:. 

l 

~!IS ;) .•.. 

, , 
$...._*..,. ....p.,Jl&v; 


lilt. Ihlt. 


SllbJ." :11....., hv.lopllGa1ha lit (1014 al14 Gap.l'atMO.....ftt .• 

_111__)(1. 

$1t.tl,41 i£tu" 11111 
Valted: Itap_ t. }.1 $- 2.• 0 .+ 1.1 
Beth...l .... ... 1.'7 ... 1.7Sw1t__l.u .-- ... ,.1 .. ,.1
Qtb••~,. -1.4 +. .0 + 2.'
0___ ... 1.1. -!.9 ... ....a 
Bras11 ... - 2.S -2.'
G'h.. 1.$'1a Araulo•. ... +. 2.0 ... 0.-Japq . 1.'... + '.7 .. 6.7 
other Ailsa .. 0.6 .. 2.4 .. ):.0
Oth8. o.B,..1•• ... 2.5 .. 0.2 .. 2.7 

,til. 1P 

f.tal f.I. 2.1 ,,+ 2.' $+ 4.9 

228326 




, , HAL ARCHIVES, 
REPRODUCED AT THE HAlIO", 

"1.1IIloa 01 •...'arr 
.. I - ~... 

J.UU'.4$"'•• Cilata. tlt$ lapall lM..." .. e4 .,_ )1\:1;111.8, an4 
elaSJlu oat;ua&l. $2.... aUlloa. ' .. 

4. _...11 ftt $&l•• of, Alaerlom ....1'1... tor Ital:t.aJl aD" 
Bl"lt1.h ••o"fttae'" t,blflft etffte' 1'••'••• to~L.'l. AIltd'10U 
".Wltt:• 

...,t.,l4. lmpone AilJ.1Jte4 tor Cboti.••o 1D ~"k~ 


(t8 .11110•• ) 


(II.' ~'.. Gr' euvurUq, .~r a. (-)) 


'.~dt,$.d.4 , 
1~.2P. 19!O 

Uftlte41.lrai4_ ~' .,
PC""lICal. .... -'.1 
Cauda 'i.0APSe..tl_ -
.J:Ia'PtUl, '.1AlIatf't.i.l'ia -Ualn ot18·.thAirloa 2.1 
Java - ,.0-
Oliler .0Wlt...l •• -

228327 




I 

, , REPRODUCED AT 'THE NATIONAL ARCril
VES 

i 

I 
j 

s.".. tal7 -.._••aa. 
Mr. 'fih1•• 

SUbJ••1U hoea' »8..lop_It'. 1,1t Go14ftft4 O~Plt"J,l ~,,~ilf;nt$l. 
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$'3«&0': "·oerl' U.••1QPMft•• 1ft 00.14 ••4 c..,i".1 lIe••••tl 
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,.Unl'-41.h. oloat•• "'1\ Go......, ,...1l••4t2.5 allll,_. 
on 'a})a8 11.0 allli... aD" 00"1",' ''-._0. 'l.0al1110•• 
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le........". ....p ..... 


_. Ifblte 


th.'J••', ...Bi'evel.peeD1". 181014 a84 C&.plt"l ....meet.• 

I... .Il.pl tal 1Ilfl.C)t; 
(11'1 111111008) 

!.~Jlt,.a't", '&m'I&!f 1!. 1941 
Bbort-_... "..ula" taa4st 

rGPel.p .Iud. be14. lleN '.t.'Oalte4 iiehe olal_ Oft 
lo"'pe.. .. :,.l)ollest18 ....""" 'ramaa.ot10•• 

Popel,p 8.OUl'1" ' ••811..'10•• 1.0 
InkeNae _1.... - .,,.,.,.1 
2. ftlt prlao1pu. obdpe 1. to.n1p nUl4e he14 1rttlll.e 
JDark.' 4.,.11l1 ~. "eel ende4JlI.aua,., 1, 1941 were as tcll(l)".: 

(1ft a,t1l1••) 

Olfl01a1 Pps.Ya'.10 " , ...., . , "'1$.1• 

Ualw4 11..... ,..2,." $-11.7 $+17.7..'Pa.aae - J~O 
Be111- - -.. I·O., -i., 
8••4e. -0.2 .. )., .. ',.1 
R"ltaepl._ .. 2.0 ... ,.1 .. ,.1'
Othe.. ;,,"" - 0.' .. 0.4 - C.!
Caaa4a -11·1 .. 1.1 

.. -10·1L6UaiUaers._ Q. -1.7 - 2 • 


Ob.1ae .. 0.1 -"'.0 .. 4.1 

Japall -,., -6.,-Oth... ASia .. ~., .. 0.1.. '-9
Othe. co"'pte. _ .... 1.] .. c'~•.. p., -, 0.4-

Gra84 total 0.22.0 $-24.6 $- 2.6 
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D1.1s10" .f lo..'a". 
. ltsnaHh 

,. UnltieO.Statee clalm. _0111'.4 ttal4•• 1........... 
t).5 .tlllc.a. wlltlJ.t elal•• OR 1...11. u4 ..I~hl1.1"t.ft.8 
Ue.el\8" $1.5 1Il.111H aa4 tl.2mS.11108 ,,8.,••'1'\'817. 

~. ~._••• of "altot S1&'.UI 40...tl. 8.0"1'1".8 'bf 
awl , •••laB4 aD4 La'11'1 ".1'1,. We" -re· 8w1 otfe.' 'Dr ftil' 
sale. of AlSen.aahue t•• Italla. &00("'''' of .,.2 ul11oft. 
e;alulBe't 11\11•• of ,i_nea••'oelke tOf' CARa41&. &000"11It_ 

,. Gold 1."...'a. a4J••tea ttJr tal'llaJlklAI epeht1C)fts, 
__.-.4 '0 i42 alll". 18 the ".$,*,. e.484 laralla., I, 19'+1• 
•• eo_aN4 91a •." allllo. 1. a. ,pnvtou••••k. '••,1i1".'. 0·1 lo14t1Ii1Jtla, 194Gamount" 'to .4,0" •• 11111108. 

tie" 0.14 I.,..,. \l\41as'." to,,. __pala 1."'$.1118. 

(In millto".) 

(Ne' .~.'.i 01' earae,Jik1nc. ~p,.a:I' 0,8 (-» 
Week •••e4 \ite&t fllded 

I.! .... !l ~tT" +i~ i~U1Ullt;l _I t94~ 

l1al\84 Ilft140Il ~. 
Por"l - 1.0 '- 1.Ga_la 1)•• 
, ..1 t.e..la... - 1.,· - .., 

N epa4a 52.C 
Un8ft, - 1.0
.,.S.tl_ ID41a .1 
I."AD ,.1 ).1 

'1'1: la9a - - 5.0
Othel' c._'rle. 1•.1 

'I I 
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1. There _a a ru~t otatflo. of .apltal Gr$7 811l10R 
during itl., "e.l drniiri Jaaur, 8. 1941. this OUt'!.g;rea
with fA net flow .f $44 mll110R 1.to tta:~inlt.4St.te8 
1n tb. flrst wef!l:E. ot 19ito. 

Net oapltal inflow 

(la m1l11011s) 

..It .••414 


oS.bart-term bankl", tu.ade: 
)Pore19n tunela hel a bere 
Unl ted St~te8 cIa.1me Oil t.l"elpere 

f,)omfJIst10 .ecurlty '1'&8.&0'10•• 
tore19B seourlty tr.,f.'uuu,t lofts 
Brck~rsge bl.lance. 

W
liiiiii :;, 194e 

t -1.5 
- .1 
-6:~ 

.4 
Yotal $ -1·5 

2. Tile pJ'inclp!\l oha.ng•• 1n torelp fUftds ft6l'Hl 
in t.his lilill.t'.l.et dur1ng t.be .fJC.tk 8.nded JAnua.ry 3, 19.tu;) 
werea. tollowa: 

Unl'.d l(.lfttj4_ t-12.7 
... 1.4~.thel"l ,.nds 

Swede. - - '.1 ... ~'.,~;\11 t le:rlaftd .. 2.9 
Other ;':urope + 1.6 + '-.11.;;. 2.4CllfU;\da • ,.2 


+ 5. 4.katln Auuu-loQ .. 0.) 
... 0.2.Iapall 

Other eo\ultl'lee - §,; .~ g·l 
i .. 1., 
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Box L/-z- Ij{.j I 

.. '2 

,.United States cl~li1ulJ ora Oat'•• K1Di4011 4••11ned 
$2. 78111110n a.bd Oil CJ.lftah., $1. rt al1110., wn·l1·e claims 
t.m JQ.~:Uln lftcreas$d t4.8 .11110•• 

. . 
4. Th(f jf)rlnolpnl tranSIle.t101U9 11l Ualt.d~~tfl.'.8 

Qomestto lIe8ur1t1•• were neet aael Sit.) ot ~f4.1 allll.oa tu" 
fJana4la1'l a.oout (UllIi $ • .1 m11110n tor aWI.flU•••G~u.t. 

5. Gold tRporta, adJu.sted tor earmark.lna o1', .. at101'lG 
lIltin,,-,unt.1l to $.2 1111110&\ tn the week Gfta8a Jallu31'Y 15, 1,41, 
as cOillJ)Are4 wIth 144 .111108 1n 1he.prevlous week. 

Ne' Gold 1&1:]1)0"'8 AdJUt;1Ut4 top Changes 1n li:lll'uw,rltlnl 
(In million,,) 

(I.t ElX-PGl'tl, Of' earurklftl, &1!I,l)e:ar as (-» 
''lea en4e4 'li1eek: ended 

hnurx S, 1911 ituaJ-' 15. l''''J; 
$ _.U.lteci 'laactOlll I), •• 

}>01"tlllal -1.0 -1.0 
Rum&nl& 13.' -
8we401l 1.7 -
Ca.Aada. ,1.6 1.8 
,P.N 1.0 

, '.tlrq'Wll -1.0 -2.0 
".-paR ,.0 -Ja.a .,.0
other couatrl.s --.....'.f.! 


'rota.l $44.1 

:228341 


http:lIltin,,-,unt.1l
http:allll.oa


•• 

•• 

U.S. 	 INTERNATIONAL CAPITAL MOVEMENTS AND POSITION 
AND U.S. GOLD MOVEMENTS AND HOLDINGS 

WEEKLY 1939 1940 
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CON FIDEt.J'r IAL 	 Nat iopalAd;isory Counci;L 
Staff Document No. 41'5" 
April 28, 1950 

iVIElvIORANDUM .TO: National Advisory Council Staff Committee 	 . . 
. FROM: Secretary of the Staff Committee 

SUBJECT: 	 Official Gold and Foroign Exchange Resources 
and Private Dollar Balances of Foreign Countries 
as of December 31, 1949. 

Attached for the information of the Staff Committee is the· 

ssmiannual report on official gold and foreign exchange resources 

and private dollar balances of foreign countries as of December 31, 

1949, prepared by the Treasury Department .. 
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CONFI~NTIAL 

National !«~V'5.sory CO'UllCil 
Staff Doc ;nt Nc,.. L~15 
April 2$', 1950 ' 

MEMORANDUM 

To:' 	 National Adv:;"sory Council Staff CoJ!lJIlittee 

From: 	 The United State.s Treasury Department, 	 . . , 

Subject: 	 OFFICIAL GOI,D AND FOREIGN EXCHANGE RESOURCES AND PRIVATE' DOIJJl.R. 
~CES OF FOR:jIQliCOUNT~~. AS OF- DECEMBER 31, 1949. 

The estimated gold and'short-termdoliar holdings of foreign countries 
amounted to $18,160 milJ.ionas of December 31,1949 as comraredt'o$17,6:1:'9 million 
'at the end of 1948. The $541' million increase during 1949 : was a marked' reversal of 
the 	postwar trend prcv:iou:sly evidenced wherein the foreign reserve position had 
diminishod by more than $4 billion from June 30, '1945 through DecemBer, 31:, 1948. 
The 	gain in 1949 was'composed of $460 million in gold, $47 million in of,ficfal short
term dollar holdings, . and $311- million in private short-term dollar holdings. 

The dollar deficit 'of'foreign countries with the U.S. on goods ,and. sorvices 
aC,count was $6,083 'million in 1949, a 4%, drop from 1948. For the first"lia:1.f ~of 1949, 
the deficit amounted to $3,650 million cir·15% 'above the 1948 rate. I?uring:the second 
half of the year, as foreign countries strengthened dollar importrestric~ions, the 
deficit was narrowed to $2,L,..33 minion. .The drastic cut in, the dollar pefi'ci~ dur-:
ing the second half of 1949 was reflocted in a falling off by $1,446milt~0'n;.o+ U.B" 
exports of goods 2.nd service s wh:ile U. S. :i-mports dr6ppedby on1:r$229 million•.. ' For 
the year' as a whole, U.S. Govern.1J1ent grants 2.ndcredits of' $5,976, or $453"mj.1J.ion 
more than in 1948, finnncod the bulk of tho deficit of foroign cotintrios,':withtho 
United Stc.tos. . :. 

'. , 

. Tho two factors of increasod U.So Govornment dolJ:nr did nnd thQ.4%'narrow
ing 6f the dollar doficit made possiblo tho building up of ford.gn Gold reserves in 
1949. Net gold sales to tho United States .in, 1949 totaled $223 ;nilJ.i~m \7J;t:q. $2~3 
million sold in tho first half of 19/..9whHo foreign countries purcihased $40'mf~lion 
net in th0 .socond half of the year. Tl1.1 s.was the smallostamount of net' foreign 
gold sales to the' Un:i.t.ed States in ariy' post-war year" comparing ruth $1',509niillion 
in 1948, $2,863 millj.on in 1947and~705mi11ion in 1946. Not. 0.11 of the 'differonce 
between the nou foreign gold .productj:on ofe.bout $950 tdllion (in61';\dfng avery 
rough estlmate for 'thoU 0 S.S.R• .)\'1ont into orficinlforeigl1.reservbs~';:Asinprev.t
ous years, soveral hundrod 'million dollnrs ..worth were sold for inoli:rL:.L'ial usosor ' 
vvcro additions to nccUl'.i1ulations :in privc.te hoards.. . ' 

As against tho Inrgo g'oldand smallor dollar. ee.ins. of foreign co~trios, 

their non-dollar official foreign bXch2.ngo holdings 17woro rdduced in torms~f . ' 

dollars by about an estimated $2 ~750 millio,n. The,: major ,cause for the lower. ,total 

non-dollar foreign exchc.nge figuI-d as of, l)ecenber31, 1949,Qf :)7,:150nitllfsn,s,s . 

oompared Hi th thnt at the end of .1948, $9,911-6 Ed-ilion, w2.s'the widcspread,-q.e:vn1ua
tion of foreign currencies in Sopt9mber',19L~9 \'lhioh severely:reduced the ,~llle 'of 

these holdings in terms of U. S.d611e.rs,. ' ',. 


. ' . . ;'.' 	 . . . ,.' '. ,-:' '.

'17 	 It should be notod that thonon-dollnr,'officj,.nI ,holdi:ngs'itotal'pros~rit9a#n:' 

the attachod tables oxcludes,arito:foro. numbo~ ;'of' count:dcsfor .Y1hi~h'.cs~i~ 

mates arc not o.VIl:Uuble~ Totais sho\'IYl are based on such; data as are ava:rT~ 

ablo .r..ndnecessary e.d5ustments he;v(1 b~en made to establish comparabHi:t;y'of', • 


.. .""data for December, 1948 and 1949. 	 . , , "." ~ , 

---_._--------'-....:-----..:.---.. 
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Europe. 

European Gold and Official and Private Short-Ternt 
U.S. Dollar Holdings and . . 

Off5.cialNon-Dollar Foreign. Exchange Holdings 
December 31, 1948-1949 

(In Mill:i,ons of Dollars ) 

., 
Gold and ShoTt-Term Off.:tcial Non-DollarCountry 

U~·S.Dollars Foreign "Exchange" .. "" 

tDec~311 Dec.31! , Deg.)l, IDoc.31, I 
1·.1948 r '1949 f Change· r 1948 . 11949 .tChange 

- . 
TO+AL E1JF,OPE 10,J967. 11 ,171 ~ lz711 1,712 Ll:.'. 

Total E.R.P. 
Belgium & Luxembourg 
France . 
Germany 

~ 
.772 

744 
179 

~ 
834 
716 
149 

~' 2. 
- 28 
- 30 

. 1,612 l,62J 
304 186 . 
35 1/ 163 

166 99 

i 18 
-lIS 
,t128 
- 67 

Italy 
. Netherlands 

1;24 
319 

556 
381 

,t132 
,t 62 

247 
156 

438 
112: 

.f191 
-44

Portugal 274 216 - 58 . 290 .260 . - 30 

.Switzerland 1,886 2,OJ.:6 ,iI30 n.a. n.a •. 11.0.. 

United Kingdom 2,151 1,924 -227 n~a. n.a, n ..a. 
other E.R.P. 635 682 ,t 47 477 435 -42 

"other Europe 3,5~3 3,697 fl14 42 26 - 16 

--.--------'........-_.:.-_---,
JJ Excl'tides credit balances under . payments agreements vlhlch are esti
mated as i:av:Lng beon small. 

Tho gold and' short-term doDar holdings of European cOUIitries (including 
Turkey) increased by 0204 milliondur7.ng 1949. Vllhile 'ERP.recipiont countries" 
holdings declined by (~40 million, SWitzerland, :tlio non-recipient ERPcoiJrltry, gained 
$130 million and othG~ European holdings Y1ereraised by an' estj_matbd ~;114 million 
],argely due to estima.ted USSR gold production•. The ERP recipient couri.trfo,sI'net 
lise of goldanddolJ.ar exchange for pa;}'1ilents dcificits was negligible when compared 
with over ~4~800 million of grants and credits from the United Stdes whj:~li r,pre 
used to finance most ofthoirdollar payment imbalances. In s?)itoof the September 
devaluation, the non-doll[~r foreign excho.ngo holdings of ERP countries rose' 
slightly in terms of dollar equivalents during CL949. Intra-Europeah. tr,ndb was: 
stimulllted through c. concerted effort by ERP coUntries' culminating ,in nidespread 
trade liberalization during tho ,latter part of' the year •. An addHional"stiriulus 
to non-dollar trc.de was afforded by Ilbout:j800 million qf exchc.ngegrpnts: :11'1 
their own currencies by ERP credit~r,~countries to their .ERP c1ebtOrcot:n1tries.uith
in the frame'work of the Il1trO:-EuropeanPaym~nts ~lan. 

--.--.-~- --~" ----~-.--..---- ... -----.---.---.----.---~-------~--.-- +--' 
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The United K:i.ngdon sustained a severe loss of goJ.d and official and pri
vate short-tern U.S. dollar holdings in 1949, (;227 million compared nith 0195 nil
lion in 1948~ The reduction in U.~. Gold and dollar roso;t'vos '~70.S 11Oo.vy until tho 
September devaluation after which· net gains offset a sutlstant5.al part of ,the ' . 
earlier losses. These T:1oV'cnonts iIi gold ahd dollar reserves rofloctodonly part;.. 
ialJ_y the 191~9 sterlingaroa gol~ and dollar net .paynents def:l.cit of ovor $1,500 
nillion for \'1hic11 the U.K. assUJJos financial responsibility.' . The bulk of th6 
deficit was financed by ECA r,;rants andc;rodits of about 01;200 million, the drawlng 
on the Canadian loan of aboutOl15miUion, and sterling area countr:r drawings on 
the Internationallilenotary Fund of alittlo 1.1l'idor ~52 miliion.Du:rj,ngthe .first 
nino months of 1949, the pre-dovahiation weaknos's of sterling on the international 
markets conbined t'lith recurrent runors .of devOlu.."ition aggravated the payments 
position of the U.K. Foreign purchases of sterling g06ds.and services. werede-~ 
ferred; IIcheap" sterling transactions qeprived the U.K. of gold and dollars it 
shoUld have rece:1:ved; and the rest of the st'er~,ing area drainod.away reserves by 
continued large';'scale ~1et importinG of dollar goods and servicos,' These factors 
were 'largely reversed in the quarter .following devaluation of the pound' sterling. 

Francets gold and total short-term u.s,. dollar'holdings declined by 028 
million, or just slightly more than in 1948, including a loss of fJ7 nillion in gold 
.and a net loss of Z~2lninion in official and private dollar holdings. During the 
year, France repaid $92 million to the United .states for loans, including a 055 
million series of repaynont s to tho Federal Reserve Banks. Part of the' funds for' 
repayment were obtainod frOl:1 six' Non York cO]7',norcial banks BSa goid collat'eral 
loan of $75 million, of 1'lhich 030 million '.1as drawn on in 1949. Francereceived 
about $850 nillion in:!:CA grants and loans during the year and was a large net 
recipient of Europo(m currency dra'aingrights. Although exports to the' United 
Statosro;nained wealc, France cut its dollar 'deficit to an ostireted 0900 million' 
or 25 percent beloY! 1948. Contr:i.buting to the decroase in imports frprri the United 
States was a shift in oil purchases to Venezuela for payment insterlirig. Frunce 
achieved a surplus on non-dollar foreign exchange accourit in reducing the 1949 
overD.ll balance of :~a:rfJ.entsdeficit to loss than one-half thb.t :1.n 1948;' raising 
its official non-do11:c.r foreign Gxclm::lge holdings by thcoquivalent of about r,;JU8 
nillion during 191~9. A sizable portion of the official non-'dollar exchango accn
t1ulation ·,1as duo to a 032 millioh sterling receipt from Egypt as repayment on 0+«1. 
loans, ropc,triation of capital from overseas torritories,tind sales of'sterling to 
official French institutions becauso of the favorable fr,anc-sterling rate' prevail
ing prior to devaluation. . 

Italy's Gold D.ndshort-ternU.S.dci11ar balances incrc['.sed norethan . 
thoso of any other recipient countr.rin 1949,8.. C132 nillion rise. as' 60T.1.p'arod to 
a tj2l8 r.1illionincrcase in 1948. The increase wasconposedof' a ~)160 million Gain 
in gold holdil1.1]s and a'(:;28 million decline in official short-torn dollar balances~ 
Most of the gold nccretion repro.sented. gold purchases from tho United ·Sto.tes and 
Switzerland and nas DC1.dci possible by :roA 8...'l1d other U.S. Governnent aid as TIell as 
earnings from other countries, In spite of tho September devaluation v~ich ro
duced tho dollar vahle of its larGosterll.nr; bal:lnces, the dollar eqUivalent of . 
tho Italcanbi(Italian Exchange. O:f'fice) sterlj.ng holdings incrensed by. about ~>125 
million during 1949. Ito.lylsclearing agreement creditor position ruth ~gontina 
uns also greatly enlarGed. 

- .. -._-..__..._._...._---- ...._.-------------_. . .,.--'" 
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Belgium and Luxembourg acquired $62 million in gold and total~hort
term dollar balances in 1949, over twice the rate"6f accumulation in 1948~ The 
reserve increase ,\,]as to, Belgian gcildearnings from the United Kingdom and gold 
purchases from the UnHed States. The$ll8 million loss sustatned by Belgium: in . . . 

. non-dollar foreign exchange is partially expla:ined by the fj.nancing of a large 
percentage of Belgian exports through intra-European dra'wing rights.. In' order to 
qualify for the E.C.A. conditional aid which was used to defray the. Belgian dollar 
deficit, Belghnn exportod several hundred millions of dollars worth of goods and 
services to E.R.P. debtor countries under grants in its own currency., This re
sulted in a loss of gross officially-held non-dollar exchange as Belgium p~id its 
non-dollar cred5.tors for ~mports while a large part of its ex-ports did not earn 
any non-dollar foreign exchange since these exports were,in effect, paid for vdth 
E.C.A. conditional aid dollars. An additional cause for the reduced non-dollar 

holdings v~as the liboralization ofE~opean tra,de in the J.attor half .of1949. under' 

which Belgium raised,its import rate more rapidly than did its European trading

partners.' . . 

Tho Nethorlands gained'$62 million in gold and dollar holdings, a gain 

in the second half'of the year reversing a sma]~ loss in the first half. In the 

latter half of 1949 the Netherlands purchased $34 million in gold from. the Unit~d 

States as ECA reimburser:1onts finally became much larger than current prepayments. 

In utilizing substant.:i.al amounts of dramne r~ghts under the Intra-European, Pay

ments Plan, tho Netherlands held its non-dol:lar foreign exchange losses down to 

$44 million in 1949. Western Germanyfs foreign exchange position at the end or 

1949roflected largo" losses, ,particularly in non-dollar cUrrencies. On 'December 31, 

1949, Germany held :~30 million less in dollars and about. the equivalent of $67 mil,

lion less in non-dollar 8xchange than at the end of 1948.' The loss in non-dollar 

exchange was sustained during the latter part of the year, 'wiping outa.'substantial 

gain registered durj~nL~ the. first six months of 1949. .Increased tradercsrilted ,in 

a deficit of the equivalent of ~1·,114 million in 1949 as compared to ,$861'lliillion 

in 1948. The 29% increase reflects' a $674 million boost in imports as .a:gainst a 

$421 mUllon rise in m.."Ports. Tho dmmward trend in reserves devoloped Ulider the 

higher 1949. trade is considered to bo tho temporary result of intra",:,European trade 

liberalization.' . 


.As a group, tho Scandinavian ERP countries gained $13 million net in· 

gold and total short-term dollar 'balances during 1949. Denmark lost. $7 million 

and Nor'l:lay r s holdings dropped by $10 million while Sweden gained $30,'million. 

Denmark gained $8 million in non-dollar foreign exchange while applYing a steri±ng 

surplus to pay off a coal debt to Western Germany and to reduce its de~tto the 

Bank of England. Nornayts non~dollar foroign. exchange holdings were. drawn down 

considerably to cover a largo trade imbalance. Sweden reduced its overall trade 

d?fic~i} .from tho eq,:ivalent of about f~27? million in 194~ dorm to about $l5m:U.;., 

b.on oliI~n 1949; as ~mports \tere cut hoav~ly and exports ~ncr8ased •. Swedent,s 1949. 

overall balance of payments is ostimated to be in surplus in an amount of about the 

equivalent of $75 million as compared to a liko deficit in 1948, resulting in an 

increase of $17 million in non-dollar foreign exchange. 


11 The Swedish trade doficitresults from using c.i.f. figrlres fqr;i~ports. 

http:substant.:i.al
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Portugal, in sustaining declines' of $58 million. in gold and short-term 
dollar. balances and the equivalent' of $36 m;lllion in non-dollar exchange during 
the year, nev~rtheless did better than halve;itstrade def:i.c1t dtTing the last six 
months as compared to the first six months of 1949. Svrl.tzerland's gold and short- . . . . 
term dollar balances wore further strengthened by accnmulations inan.amount of 
$130 million as compared to a gain of f~95 million in 1948. In 19,4.9, imports 
dropped precipitously due to increased SrJiss buying resistance rosult::i,ng. in a fall 
in its merchandise trade deficit from about the equivalent of $365 million in 1948 ',' 
to less than ~80 million. This, small merchandise trade deficit resulted in Swiss 
reserve accumulations as foreign COunt:d0S' could not earn onough from the reduced . 
level of SrJiss imports to cover Switzerland's normall~T large invisible export sur
plus. 

other ERP countries did not evince any notable change of a verif:1,able 
nature in their reserve positions. As in the. case of the COu.11tries discussod above, 
ECA and other financial aid from the Uriited.States and others enabled them to con
duct trade that would otherwise not have been consummated in view of their linitod 
,gold and foreign exchange resoUrces.. 

Spanish imports from the United St'ates increased and its exports de
creased as cOl':1pared .-lith 1948.. Thq 'Chase National Bank gold collateral loan of 
$25 million was drarm on partially to repay a Smss loan. With those dollars, 
an indeterminate a,Jount of receipts from a $100 million internaJ. dollar bond flota
tion, e.nd a credit froD Argontina' to cover its deficit rliththat country, Spain 
was able to transact 0. higher level of foreign trade in. 1949 tht:'.n in the provious 
year with apparentl~l EttIe change in its reserves. . , 

. The TriDartite Commi'ssIon· for t.he Restitution of Monetary Gold held $122 . 
million in gold on- Decenber 31, 1949. ' It is expected that [lost of this gold'tdll 
be dlstributed, princ.rily to the Nctherlo.nds and other ERP countries, in 1950. 

Ganadian J,old r.nd short-torm U.S•.dollar balances increased fron ~1,183 
million on December 31, 1948 to :.jl,365· million on December 31, 19/+9. The ~5l82 mil
lion increasowc.s pc.rtly duq to gold production of $148 million, ::;88r;ullion of 
which Was incorpornted into ··efficio.l Canadian reserves by the end of 1949. Aside 
from $9 million in golc1soJ.d for industrial purposes, the renaindor of the new gold 
production Vilas in ')o.rt sold to foroiGn countries and a substantic.J;· anount·raay not 
yet have been delivered by the nines to the ()fficial reserve r.uthoritiesby the. 
end ef the year. Also reflected' in tho .increase in reserves "liaS approx;tmat¢ly $17 
million reTIk'lining on December 31, 19~.9 out of the ~)100 million Dcmi:n:ibn 'of Gnnada 
dollar bend issue which floated in September,· 1949 to repay GamcTinn government
gua.rantoed U.S. dollar bonds. . 

The rcsc)J~veo.c·cretion nas less than one;..half of the )480 million addition 
in 1948, a condi:bion reflected in the fall of the overa:ll current account pD:yments 
surplus from $453 m:Ulionin 1948 to :~193 million in 1949.' The 1949 .bala:n9c of pay- . 
nent deficit on Cill~rent account Yiith the United St.1tcs vm.s considerably above tho 
1948 level and was paid for principally by about $400 I:iillion in U"S, d61.1nr· O[1rn"", 
ings from shipments made to ERP countries uncl.er ECA \I offshore procuromenttl 

• 
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Africa 

African Total Gold and Official .and Private Short-term 
U.S. Dollar Ibldings and· . 

Official Non-Dollar Foreign Exchange Holdings 
December .31, 1948-1949 

(In millions of dollars) 

(,: . 

I Gold and Short-Term ' Official Non-Dollar 
Country U.S. Dollars Forei gn Exchange 

IDeq. 31'Dec. 31' 'IDec.31'Dec. '31' 

I 1948 I 1949' I Change .1948 I 1949 I.Change
' 

TOTAL AFRI f,A . 399 361. - 38 1,456 1,029 -427· 

Egypt 81 115 ';'34 996 645]} ~351 

South Africa 199 135 - 64 132 162 'f ,30 

Other '119 111 - 8 328 222 -106 

17 November 1949. 

Egypt's official smrt-term dollar posi tionshowed a steady improve
ment dUring the year, recording a $35 million gain, while private short
term balances declined $1. million and gold reserves ·remained constant at ' 
$53 million •. This gain is in part the result of thE; receipt of over $20 
million in dollar allocations from the United Kingdom Control, successful 
sales of Egyptian cotton for dollars in non-dollar areas, and $8 milion 
in dollar drawings from the Interna tional Monetary Fund and the Export":': 
Import Bank. . . 

Official non-dollar i,'oreign exchange holdingsdeclin~d $351 million 
for the year primaril.y due to the September devnluations wh.ich saw Egypt's 
foreign excha.nge balances written do-wn by about $300 million. Repayment 
by Egypt to France of $32 million in sterling on old loans and ·the $20 
m.i.llion in dollar releas·es charged to sterling balan.ces accourite.d for the 
other principal lesses of non:-dollar holdings. . 

The Union of South Africa experienced a decline of onlY.$64millt6n 
of its total gold [md srort,..term dollar hoJ.dings for '1949~ These hOldings· 
had declined $609 million duri.ng 1948. The net· decline ·in gold. r\3serves 
Wi::.S only $54 million. Sales of newly mined gold in 1949 vrere $410 .mil:'" 
lion so that, ineffcct, the Union actually expended a .total 0($464. IDil~ 
lion in gold for the yeer •.Netgold sHles to .the United Stat8Sirt 1949' 
were $195 million. The remaining' $269. million went' principal1.Y to the 
United Kingdom to cover doll arend other currency transactions. wh:i:!:e ;:lUb
st:'1ntial amounts took the form of indust:r:iel exports. ·Officiarshort~.. 

CONFI DEN'l .... .t'.L. 
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term dollar holdings declined $9 million as compar'cd to a $25 mil1io'n 
drop in 1948. By stringcnt import control measures 'the Union :ffi.9nageC:; 
to reduce its trado deficit with the United Stl'l.tesand Canl'l.da.by. $213 
million from the 1948 trade. deficit of$43p miUion. . . 

Official non-dollar foreign ()xch~mge increased $30 million ,f9r the 
year althou gh a decline of $125 million was recorded during the first 
half of 1949. The marked decline for the first six months of 1949 was 
due to hf:8.vy expenditures made fOl~ $terl:i.ng arE:a goods prior to the. 
June 30th deadline on the importat.ion of such goods without a permit. 
The downward trend wesrevereed duririg the second hnlf of 1949, resulting 
i'P an overall ge.in in thesG non-doll,';I.r holdings. However, this $)0 ' 
million gain. represimted thG notresidu81 aftEr experrdi ture o't the'ster
ling repayments m1'de by the unit ed.K:ingdomon the $.320 million 1948 
South Afri can gold loan and the $PO mllt'on ster}irig capital inflow 
during 1949. . 

• J" .' 
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Asiatic Total Gold and Official ::mdPrl. vate Short-term 

U.S'. Dollar' H")ldings and 


Off'ic:le.l Non-:-Dollar Foreign ExchP.,nge Holdings 

December 31, 1948-1949 


(In millions of dollars) 


. , 
, Gold and Short;...Term' .Official Non-Dol1:ar 

Country '1 . Foreign Exchange, . . ,
'Dec. 3l'Dec.: 31' ·"Dec. 3l'De.c. 31' , 

1948' 1949 I Cl"..nngo.', 1248' 19~2 . "Change 
, - i 

TOTAL ASIA 	 2,124 1,969 '~155 4.510 2,680 ":'1.,8;30 

China 337 '194 .-143 24 21 3 
India 308 ·311 f 3 3,081' 1,697 -:1,384 
Indonesia 218 194 - 24 2 16 f 14 
Japan 288 376 f 88 12 54 I- 42 

Pakistan 24 41 1-17 787 474 1/ - 313 
Philippine Republi c 489 298 -191 'd/ ' n.a. 
Siam (Thail~..nd). 94 143 I- 49 31 60 f 29 
Other 366 412 I- 46 573 358 - 215 

1J Adjustments made for dev<:~luation of sterling and Indian rupe'eassets.
Y Less than $500,000. 

. 	 . . 

Asiatic total gold and short-term dollar holdings (excluding Turkey 
which is treated with ERP ,countries) de.clined $155 million during 1949 as 
cOrIll:a red to 8 gain of' $'l33 million in these holdings, for the year 1948. 
Gold reservos increAsed $29 million due ·to purch8ses ai'um t €!i' Sta,t'ea 
ge.ld by Thailand, Lebnnon Dnd Syriatotallrrg$49 .rnillion;;;nd bffs'i3t by 
decrecses elsewhere. Notablo d~;croases in short-term dollar holdings WGre 
experionced by the Philippines. primexi.lydue to conti:nUing defic:i tS:jn 
dollar trade account, c:;ndC.hina due to increased. eXpenditures for rn.:ilitary 
and currency stabilization Pur,poses. For the area as.B wh)le its. 'trade 
imbale,nce With the United States' incrce.sed 32 pe'rcent.over tn8.t <'Jf '1:948, 
but U.S. grants and cred:i.,.ts totaling over $900 million', p:revented further' 
Asiatic he.rd currency r,csorve losses. 

, , 

Official non-dolle. r reserves, dec1ined~1 ,830, million, during 1949 of 
which India. sustaim d the greatest loss ($1,384 irQ.llion) .in terms'of U.s. 
doll~s as ,a result of' the September 'dcvalu:ationl( and 'a ,storlingtrade 
deficit. . 

1J 	 The 'important Asiatic countries which did not devalue are Japan, 
.Pakistan, Philippines, and Iran •. 
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Although Chinese gold holdings ~andru.y be estimated roughly, d.,t 
is estimated that total gold and, short-ter.in dollar balances declined 
$143 million during: 1949. OfthisdccJ,.ine, a total of $12 million.in 
gold was relEased and eXp:Jrted, from earmar.ked Chinese hOldings in -1:,00 
Uni ted States, in addition to an estimated: $24ID:Lllion net decline ,of' 
gold reserves held elsewhere. Official U.S. dollar holdings were drawn 
down 4~l02 million during this same period. Some $23 million of silver 
was purchased from the Mexican Government; loans extended by the Export..:. 
Import bank and other U.S. 'Government agencies were repaid to t.pe ex~ 
tent of $32 million, while the Chinese· tr.ade defioi t du'ring 1949 Wi·th 
the. Unite d States and Canada P.lD.ounted t \J "an addi tional $38 million.,,· In ' 
addition" an indeterminabie .amount of T1.S. dollar exchaIlgE-) was u sed in 
Taiwan towards the maintaining of currency stability. O'n the other hand, 
additional dollars were received from U.S~ Government a·id amounting to 
;~lll million (gross). ' 

LM.F. and I.B.R.D. draWings by India totaling 8;46 million ~"hd,draw
ings on the United Kirigdom dollar pool me.de it possi91e for India to srow 
a slight gain in gold and dollar holdings for· the yee.r in spite,of.:a:$60 
million trade deficit with Canada and the United States •. Official non
dollar foreign exchange: reserves of India dt:'clined $1,384 miliiondurip.g 
1949 'vi th abruthalf 'the entire loss 8x,Pfrienced during the first six 
mont1;ls of 1949. These losses resulted in pert from heaVy adverse trade 
bam.nces vl'i th the sterling area" tr~nsfers of sterling essets (over $40' 
million) to the State BF'.nk of Pf'.kistanto cover Indianc;tes wi thdra.'Ilh . 
from circulation in Pakistan, end the charge to India l s ste-rling acco1.IDt 
of the equivalent of over $75 million covering net dollar ~thdrawals 
from the sterling area dollar, pool. India l s non-dollar .foroigrL exch~nge 
reserves declined the, equivalent of somef;69O'million dw;ing Septem1;>eras 
a result of the devaluation of sterling • Further lassEls, during: i;.he·, latter 
half of 1949 were offset bytndia' s trade surplus with the sterl:tng 'area, 
primarily through drc}stic curtailrr.l':lnt of imports, as cClmpared to the 
heavy trade deficit sustaine.d during the first half of the year. No 
further transfers of sterling assets occurred between India end: Pakistan 
during the last half of 1949 'and India' s reliance upon,the sterling area 
centrf'l reserves for doll2.rwithdrawals was insignificant. 

Pakistan gained $17 million in: total gold and short-te:rm do]Jar, . 
balances during 1949 .. Gold reserve gains ($13 million) 1.1 were 'attri
butable to periodictransfer,sf.rom the Reserve Bank oT India in, exdJ8.nge, 
for Indian rupee notes forrrerly circulating in. Pakistan.' , Dollar require
ments were met by drs,w.ingsfrom the sterlingarel';l. do]:lar:paol and 'Were 
utilized in servicirig the ,,$35 million trade deficit which Pakis:tansus-'- . 
taire d with Can8da and the United Staw sfar the, year.. Offici al ndh
d'Jllar foreign exchange reserves declined '1)313. million: for' the year ~e:hding 
December 31, 1949. 11his loss, ofrese:t;ves was primarily' due tothewri. ting , 
doVIID of Pakistani s stcrlingand Indian rupee holdings preci pi tatedlPY the 
September dev?luations' of' these curreno:i:ej3, as well as to soft cu:·rr'e~cy 'trade 
imbal.?ncEis tmd::lrpw:lngs on the sterling area dollar, pool. . '. 

17 It may be nJt.ed trot. this total exceeds, the India gold lossqu:r.fug 
this period by $4 million.' This is dU,e'to a time. di:fferential:in 
recording these bale.nces between the central banks of India~.ndof ~ 
Pakistan. 
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Of the Far Eastern cour:t.rj,Ss, Japan (3J(:perienced the greatest gain. in 
short:-term dollar holdings for 1949, .totaling $132 million. Althoughthis 
gain is recorded in the tab~ s as privateholdings ,approxim.8.tley 70 per
cent of these bslances G.l;'e he14 through Jllpenesebre.nches of U • a·. banks .. 
for SCAP account. This increase in repart~d Japanese q.ol.J.ar· bRlances 
took pl£'ce in spiteof a ~~3S6mil¥on' trade 'defi c:1.tWith ,the Uriited States , 
because of increased export receipts tUt4,the continued high proportion ,of. 
total Japanese imports that were fina:nced by'·U.S. -aid'. LE,te in -1949 $44 

. mi140n of bloc~ed Thailand gold held on' ellrniark'±n.Jppari since 1941 
1943 were released e.nd preparatioru!! wereun'der way for early 1950 shi:p

men~s of the remaining' 'jj;38 million i.n gold earmarked .principallY 'for 

French Indo-China. . . 


. Too Philippin~ Republic, eXperienced the most significant Asicrl:.ic' 
loss bfrotal short-term dolll',r ho~ding8£or 19.49,~nlounting to $;1-91 
million. In cotnparison, Phi1+pp1nebalancesshowed .no netchang~'during 
1945. 'While officic-:-l sh6rt-tei'm:dolls'r reserves ·registereda decline0f 
$209 miillon ·fol;' . the year, private hOldings Showed an $l'S'm:Llliori gain. 
In spi te of United States G.overnr.aenta,l gre.nt's and other .cash expendi tures 
of more than $350 million during the year ,0£/io1aldo11ar holdings 
declined•. i. sizab+e capital flight, and, t~ lArge excess of i'mports over 
eXp::>rts ($233 million with the United States) were important factors in 

(:H':::'Tt;he:,~e~ult. In an, endeavor to 'arrest this drain on reserves the Republic 
'· ....·..·int'i~odU-ced late in 1949moro stringent import ang-:~ex;c~ngec.c.Qn;tr<?la.~,',U; 

ThaiL-mdeXpc;rioneed a gf'.in of $49 million in total' gold end .short
terrp. dollar holdings f.or 1949', slightly. higher' tnep the in crease for 
1945. Gold b,oldings increased $84 m:111ionduJ:'ing 1949 which included a 
$40 million pu,rchase.,:Gf,. gold:from '~.the.· ,Uriite.d.S~a;t66/:ai1ai::tbe,·,tr.a.nsfe~'-t9Ln 
T.hai1:8Ild/:of$44; milliobrp.£; ~~larlq"gd:ld.w~.eh 'J~d' boerbhe.ld, Qrii:ea.:lmark: :-r.i,; 
in,!.Japan .'. ,ThEdlb,nd,'s ~of£i:clJhl: smrt.;.tarm dolJ2: r>r:e,serves..,decli1n.e;d$35 ,-:-', . 
million. retlecting"the. Purchase Qf' ;U.S~ gold., .:.OfficlaLnon+doll.:-1r 
foreigrtexcrulBg's; .hoidings {!i:ncreesedby:$29, Jil1ild,;on;cduring ~l94<}. :'813·"com
pare.d : to a de:clinoof',$14.. n.ii:lli:on.;f.or 1946:, l:argely; due ,tD'pur,c'haElee .. 
of '.rice by the ~Bri,tish;Emp~e;dur~g:L949;.whi ch ,,:t\ot.a:l:.ed:.Q,;Jer r$l?$.l}million• 

. ~ ," ':-.,;;.. ,;", ,;,.':";'~.. ::t\·~.'j: .., '.:',~;:".. ':'.~:.(;.":"~:.. ;..;:~-:i 
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.Qccania 

Oceanic Geld [lJ1c1 Official and Prive.to Sh(',rt-Tern . . 
U.S. Dellex Holdings und 

Off:~.c:i.cl Non-DoD:ar Fc-roign' Exchange Holdings 
Decenbcr 31, 1948-1949 . 

(In Mi:Ji:1ons of Dollars) 

- Gold and Short-term Official Non';'DollarOountry 
U.S. DoI1ars Foreign Exchange 

'Dec.3l, f Ded.3l " r Dec.3l, f Dec.3l " I 

1.1.948' 1949 IOhange 1948 '1949 'Ohange 

TOTAL CCEANIA 136 177 & 1.2'21. 1~~ -196 

Australia 108 135 ';'27 1,046 922 -124 

French Ocoan:ta 1/ ' "2 ';'2 1/ n.a. 

New Zenland 28 40 ,';'12 175 103 - 72 


11 Less than $500,,000. 

Australia IS' gold andshort..;.term do'llar holdings increa'sed $27 million 
for the year 1949, including a 017 million transfer from the United Kingdom to 
Australia of gold. hold on earmark in the Uriited States, Ourrent gold ,production 
totalin~ ~3l million r.'as sold entiroly to the United Kingdom in 1949. Australia's 
trade deficit wHh tho United States and Canada amounted to ~)53 million ·for ,the 
year; its dollar requirements were obtained, in part, through a ~20 million draw
ing on tho Internat:~_onal Monetary Fund and by drawings on the ster1ing area. dollar 
pool. . 

The devaluation of the pOund sterling in Soptember red11ced Austr'alia's 
official non-dollar foreign exchango holdings in. that month by some 0300 million' 
in torms of dollar equivalents in spite of a substa.ntial gain in actual storling 

balances. 'This TesnJtod :1.n ri reduction of ~)124 million in dollar terms. of 
Australia's rion-dollar forelgnexchange holdings from the 'end of 1948 to the end 
of 1949, a period in wh:i.ch Austrnlia 1s trade surplu.s rtas largo enough for it to 
accumulate sterling and to donate 055 million in storling to tho United KingClom. 

NerJ Zealand I sto'ce,l gold [lnd' short-torm dollar balances inc·t.eased 012 
million for tho :,(08.1' ending Dec.embcr 31, 1949, partly as a result of purchases of 
locally produced ~old. Qrficial' non-dollar foroign exoht:'.nge holdingsref18cted a 
072 million'decline due to tho'September dovaluation andoV"er.$30 ,million in 
charges to Now Zealand's sterling account for dollar requiroments~or the·. year. 

---.-------------- .. 
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Latin America 

Latin il.merican Gold' and' Official .and Private Short-Term . . 
U.S, Doller Holdings and . . 

, Official j:fon";Dol;tar FbrcignExchangc Holdings 
December .31, 1948-191...9 

(In Mi'l1ions of Dollars) 

Gold and Short-Term . Officid Non-DollarGountry 
U.S, Dollars 	 . Foreign Exchange 

. , 	 , . ~ 

. I I '. 'f·" .(.,r f Dce • .3I" Ilee ;.31, i . .Doc~.31, tDec.~'l;;t.
t 1948 1949rCh~nge r 1948'I 1949 1 . Chango t r 	 ,. 

TOT..\!' LATIN A1VrERIGA 2,792 3.114 	 ftZ1 . '~ ~ .22£ 
Argentina 357 417 I. 60 529 .387 -142 


. Brazil· 441 510 10 69 .361 260 -101 

Colombia 105 '·137 sf. 32 1 2 :I 1 


Guba 50811 46.31/ ... 45 non. n.n. n.a. 
Mexico 189 26"1 i 78· 6 6 ~ 

Uruguay 202 . 2.36 sf. .34 72 .39 ... .33 

Venezuela 444 515 sf. 71 4 Y - 4 
other 546 569 23 3 ...20 

" 23 
.... '. 

l/	 Excludes U.S. dollar currency hold in Guba, primarily as note cover, 

which on Docomber' .31, 1948 amounted to (~27. 7 Dillion and on Nover::.

bor.30, 1949 to 057.7 Dillion. 


i' • , 	 .. 

2:./ 	 Loss than e500,000. 

During the yec.r 1949, considerable improvQoont took plc.coi.n the gold 
and dollar .position of Latin America. In marked contril.st to lossos experienced 
during previbus years, geld and'short;..term U.S. dollar holdings of the ·area as a 
whole increased by 0322 nillion, \"dth almost all najor countries inakiilg some', gains •. 
Official holdings of non-dollar foreign exchange, however, declined by aloost the 
same a.tlOunt. . 

By maintaining exports to the United States in 1949 at about the 1948 
level and by redUCing iuports byaloost 14 percent, the Latin Am0r:tcan countri0's 
succeeded in reducing thoi;r deficit on trade with th0 Unitod Stat0s to $454 mil
lion. This trade deficit was financed principally by n0t earnings fromdollar 
transactions with othor areas, tho total amount of I1hich. is not known but nhich . 
included about $.325 niP ion of EGA oi'fsho;re .procuron0nt. ApproxinateJ,y' ClIO nil... 
lion (net) was also obtained fron international agencies and the,EXport-Inport 
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Bam;:. In addition, sizabJo 10ng-tOTIl capital invostnonts j.n Latin ArnQrica enabled 
those countries not only to fin2nce tho cUrrent account defic1.t rr.i th tho TJnitod 
States but also to increaso their gold and dollar resorve~. . . 

Tho nost notable gain in gold and dollars ,7as !lade by Mexico, \,hich in
croased its holdings during 1949 by ~:~78 Dillion. Most of this iDprovebcnt took 
place durj.ng tho latter half of tho year. The stabilization of the poso in Juno 
at a rate of 8 0 65 pcr U.S~ dollar, in conjunction with oxcellont export crops and 
stringent inport controls, contributed natorially to the betternent of Mexico f.S 

trade situation. Its deficit on trade rlith the U.S. was reduced fron t;274 million 
in 1948 to 0218 nillion in :1949. Mexico obtained· ·sizable dollar earli.ings from 
transactions with other aroas, including about $46 mllion from. ECA offshore pro
curenont; fron to'tirisn, vJ..~ich is ostir:lated at ~~90;;:'lOO Dillion on a net basis; and 
froT.'! sales of silver. Mexico was able not only to accur.1Ulate gold and dollar re
serves but also to r01")ay several dollar obligations, including $22 Dillion to tho 
United States Stabilization Fu.'l1d. . . 

Brazil, like i':exico, inproved its gold and dollar roserve position in 
1949, increasing its holdings by ~)69 n.il1ion during the yoar. A trndc surplus with 
the United St:;'bos amoi.mting to 0170 nillion was achieved. E:r,)orts to t1:J.e United 
States rose chiefl;;: as the· result of high coffee prices, and :Laports wore sharply 
curtailed by stringent controls and .foreign exchange budgeting. Dollars "10ro also 
available ·fron transactions TIith other areas 'including 031 nilJion ofECA off
shore procurenent in Br.?zil. Approxinately 06; million was obtained fron inter
national agencies and tho "E::~Gort-Ir:~port Bank. In the course of tho yoar, BraZil 
repaid a (~60 million Fodoral Reserve Ba:nl: loan and liquidated a portion of its 
dollar debt. Dollar cO!:JDorcial obligations continued to increase during most of 
1949, but .substantial repayments on the backlog 'Were nado in Novenber and Decomber. 
Official foreignox:chango lioldings other than dollars decreased by nore than 0100 
ninion during 1949, reflecting tho al'10rtizatiol'l of storlil1;'j debts and purchases 
of .for(dgn-ormed rail';:ays as well as the lowor value of devalued currencies in 
terms of dollars. As a result, controls fornerly applicable to hard currency 
transactions alone 1."1er0 increasingly directed towa;rd the conservation of· certain 
other curroncies as \7ell. 

Argentina incroasedits holdings of gold and short-term U~S. dollarS dUr~ 
ing 1949 by (~O Dillion, representing Done improvement after its' sizable losses of 
hard currel1cy reserves durinS' the post-war period. Its holdinGS, nevertheless, were 
at a 10\:7 level and, in spite of the systenatic repayment out of current earnings of 
about (320~25million of .its dollar co'1..'11ercial debt, a considerable backlog still re..,. 
mained. A trade doficit Tlith tho U.S. of only (;32 million uas experionced as the 
result of the curtailnent of inports•. Measures taken durinG the year to strengthen 
Argentinats hard curroncy position included the severo application'of exchange con
trols, increased bilateral trading and, tOVlard the end of the year,the devaluation 
of several of its multiplo exchange rates. Largely as tho result of the shift.of 
Argentina's purchasing flleD the United States to other countries, its official hold
ings of non-dollar ford-gn exchange declined during· the yoar by thoequivaleilt of 
0142 million. 
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Substant:Lal increases in goid and dollar holdings were made by Vene
zuela, UrUGua~r and Colombj_a during 1949. As the result of hjgh-'levGl petroleum 
exports,royalt:i.es, and investncnts, Venezuela gained :,)71 :r:lillion uhile continu . . 
ing a high deficit on -crade vlith the United States. Uruguayachiovod a 020 mil
lion surplus on trade ';iith tho United' States ann acqu5_rod 034 nillion in gold and 
dollars during the yoar. Its holdiligs of non-dollar foreign oxchange,princdpally 
sterling, declined by-tho equivalent of 031 milion as the rosult cif railway pur
chases and debt repatr:i.aM.on, and also bocauso of tho Imwr dollar valueo! its 
sterling holdings. Colombia WIlS. able to add, 032 mi1l1.on to its gold and dollar 
reserves in 1949 becaus9 of h1'g11 coffee prices and strict J.imitations on outgoing 

8xchange. By tho 'ond of the yea:r, its· commercial backlog had boen practically 
elir,1inated and exchange rostrictions 'Hore 1ibera1izod.Cuba fs [1old and dollar" 
holdings showod 0. (~!~5 nillion decline frau the erid of 1948 to D~celJber 31, 1949, 
but this apparent loss '\'Jas due principally to the drmung dOim of private dollar 
balances resulting froj',l tho ropayment of a bank overdraft. During the Sarno period, 
Cuban Treasury hol;.:~.~1'·;s cf TJ. S. GoJlr.r currency increO$cd by about 030 ;;)i11ion. 

:228407 
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TABLE I ,~ 

~ 

Jimated 	Official Gold and Foreign Exchange Resources and Private Dollar Balances CO 
of Foreign Oountries by Areas as a!' December 31, 1948 and 1949 C\! 

('. .! 
(In f"fillions 6f Dollars) 

~ N ,Ifr1~" I'(0 	 <1>0, 

~a ':$ ! 
--1 ~ t, 
~ <f?-, Jj 1,1I 	 ~ IIp

~~L 
~1 

~ 

I ~ 
~,~ 

t JA"'I 
., f 
~ 

~~ .~,\.C!) c 
-,,~;tV 1.1 I iT 

~ r 
£1 o· 

~t «. 
~I 

~ 
,!J! 

I

"-!~.... _ , __ .. i ___! . .. - ,,"--:, 
, 

II-' I , III IV'I . 
Offioial .§hort"':*term DollarB~ncesin U.S,- TotAl Gold 

Gold Holdings tn~ D0l)arsOfficial, qivate r II III)'.. 
-)eo., Deo .. , Dec., Dec'" '; Dec .. , Dec~, 

1 ' , De,,_I 'teo .. ,
t948 , ' ,1949 1948 1949 1948 1949- , , 1948 1949' 

L,805 12,265 2,797 ,2,844 3,017; 3,051 17,619 18,160 

:3,516 , 8,712-
" 

976 1,074 1,475 1,-385 10,967 11,171
i 

. , 

.:[1~1f ~5;307 • 
114 

5,126 
3,4G4 

122 

852 1,001 
124 73 
2,/ Y 

1,437 1,347 I 7,384 7,474 
38 38 3,469I 3,575 

--- I 114 122-. '.' 

! 408 496 536 ' 628 241'. ' 

~ 278 227 67 83 54 
j 989 '1,018 774 437 361 

'109 135 8 22 19 
1,505, I 1,677 435 60e; 852 

- ) - 1 -- 15 
, i -

' 

241 1,185 1,365 
51 399 ' '361 

514 
I 

2,124 1,969 

20 I 136 177 
837 i 2,792 .3,114 

3 j 16 3. 

V . 
~ 

i 

Official Nbn-Doll;:;-l 
Foreign Exchange I 

" 
( 

Dee., D3c~, 
'1948 191..9 

9,899 7,15,0 

1,717 1,719, 
i 

1,675 1,693 I 

42 26 
n.a. n.a. 

n.a~ n~a. 

1,456 1,029 
,.J4,510 2,t~0 

1,221 

~ 
996 , '697 

~l -
~ organiZations. These holdings ·are shown in'Table III. 
~ ; g 
cr: 
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IJTor.l\L, ALL AREAS 1/.......,...... ~ .•• 

,;. , ,,' , , ; "t'-, 

J 
i 

TOl'AL, 'EUROPE••• ~ •• '...... .-••• .' ••••• ' ' 1 
" 1 

I 
..~ Countri'es.'~·~ •••. ~ ••.• ~ , ••• ~ ~ • 
I

other Europe.·.... ~ ~ ••'.; ••• ~ ••••••• 

.\ ':r:ri;partite Oommi~sion•••••••• ; ••
' 

NORTH ·.AMERIO.A~. ~ ~ .•. ~ "." e.s .-s',,. ........ I." 


..A:FR.ltlA•• ., ••• ~ ...... : .' ~ ••••••••••• ~ '". 

ASIA............ s". ,' ••••• ~ '. ~ ••• e' .... .. 


,. O<JJ5ANIA••••.•.• ~ ~ ••~ •••••• • • .~ • • • • • ...... 

LATIN AMERICA•• ~ •••••••••••••••••• ' 


: , "-' UNI]ENTIFIED & IDNDISTRIBUTED•• ~L! 

f. . t 't· - I 
! Excludes holdings of l.n erne J.onaJ.! 
i ~ Less than $500,000.
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Estimated Official Gold and Foreign Exchange Resources and Private Dollar Balances of 

Fore:~gn Countries, by Areas and by Countries, as of December 3i, 1949* 


(In millions of dollars) 
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2,250 

-Albania •••••••••• ~ •••••• ~ 
Austri"a•••••_e·••••• • -.·e ••• ~ 
Belgium & Luxembourg••••• 

BulgariE:t••••,_ •••• ~ • e" ••••• 

Czechos16va.kia..~ ••••••••• 
Denmark.................. . 


Estonia...... o ...... o ••••• ~ 
.Finland.................. . 

France......... ;, ••••••••-... . 


aermaily:'•• a., •• • ~•.•• ~.••.••••• 

Gr.eece ...,~~ •••••• ,••••••.• ~ ~, 

Htitp.gary...... ~ • •• • • • • • • • ••.. ,r 


, .. I 
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92- I834 

,27 
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n.a. 
5 
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. ..  o4 

Country 

EUROPE (Cont'd.) .. 

,latvia•• "••••.•••••••••••.• ~ 
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Gold: 	 Data represent totc.l holdings' of governments, central banIcs, and other official institutions without ~ 
regard to location of holdings. z 

~ 

i
Short-term dollar balances: 	 Composed principallyof deposits in United states ban}{s and holdings of U.S. ,,,» 

Government Treasury bills and certificates. '2 
<m 

>,CD. 

Official: 	 Short-term balances reported by banks in tho United States held for the account of forel 
governments, central banks, and other official institutionso 

Private: 	 Short-term balances reported by banks in the United States held for the account of institu
tions and persons, other than official, domiciled in foreign countries. 

Official non-dollar 
'foreign exchange: 	 Short-te:rm. nOl:Jrodollar foreign exchange assets held' by governments, central banks, and 

other official institutions. In certain cases where short-term non-dollar official 
foreign. exchange could not be segregated from long-term assets serving as not9 cover, 
but' the amounts of such short-term assets are considered to be an important part of the 
total, a total figure including long-t~n assets is Shown. 

,FOOTNOl'ES: 

* 	 Official gold, dollar, and non-dollar foreign exchange holdings as'of December 31, 1949 were used whorever 
available. For coUntries whose current holdings have not been published, available estime.tes have been USE'A 

or the figures previously published or estimated have been carried forward. 

I 11 Less than $500,000. 

\. ~	 Second Federal Reserve District only. 

JI Includes $46.8 nillion held as collateral for loans on gold granted by the Federal Reserve Banks and $31.2 mil
, lion held as collatoral for loans mado by domestic banks. 

Itl Western 	Germany only. 
r·.,:;; 
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FOOTNCY.r:E§ (Cont' d,): 

21 Sterling holdings only, consisting principally of short-term British Govornment securities. 

~l Vatican City holdings excluded. 

11 Includes $2.6 pilIion held as collo.tcrc..l for a loan on gold gr::mted by tho Federal Roserve Banks. a 
'~'&! Principally sterILl1£ accrued under the Payments Agreement of 1945 collectible until 1975. 
:) 

\' 
11 Inciudes $26 million held as collateral against a $25 nillion Chase National Bank loan. 

lQ/ InclUdes the equivnlentcr' $30 million in sterling arid Fronch francs hold by National Debt Office.. 

W Excludes the hcld:L"1gs of tho Ban.'tc for International Sottiements which are shown in Table III. 

l2I Includes $17.4 D~llionhold as collater~l for .loans on gold granted by the Federal Reserve Banks. 
I 

j' ~ InclUdes' $S Dillion earnarked for the Tripartite Commission by Sweden in 1949 but not actually delivered ~ 

I until 1950. 
I W Pril1:oipally foreign securities hold as currency reserve. 


I2/ ..Consi;sts of ~'l.44 million sterlinrr currency reserve fund British West Arriea and $66 m;illion sterlillf 

. currency reserve fund of British East l~rica. 

I W Re.prosonts Malaya 91..lI'rency Fund, Liquid Portion, which includes 'short-term investments. 

I J2J .Includes appro:>Q..matclY $38 million. of gold claimed by· the fOllowing countrie s to. be held on earmark for them' 
I . by1;ihe ,T::tpanose Government: Indo-China, $37.2 million; China.,$0.7 million.; and Italy, $0.2 miilion. 
1 

1 1§/ AdjilStinent nado fOr steAJing de.valuation. 

4-":; 
~ 12/. Principally French. franc note cover for currency_ 
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,0lQQl'NQAS (Cont t d. ) : 	 •?1 . 

.... . a;. 

,i 
~ 

r 

,2J2/ Adjustr:lents made to shoy; tho post-devaluation vCi.luo of PeJdstcn IS nen-dollar oxchb.nge reserves. 	 .... 

,»2:1/ Includes ~4.2 million hold as collc.toral for 10a11s nnc1e by. dOBostic banks. 	 I~ 
:~

W' ExQlnc10s $57.7 rl:Ulion in U~S. dollnr currency hold in Cuba, <:~56.6 million of which is on deposit in 	
1m 

D II I I I "~}'!}
Cuban Treasury vaults as coverngo for silver cortificntes. 	 -" '-\)f ~ ~ G)~

W~cludes ~;G~8 oi11ic.n held n8 collateral for' a Ibnn en gold grq.nted by the Federtd Reserve Banks. 	 I ::.. "<.

I :}W Represents (2.8 rd.lliell held ns collateral for loans nade by domestic banks. 't~·\ ~ 
~~L~ 
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TABLE III 

Gold and Fore:tgn Exchange HolG.ings of International Institutions . . 
December 31, 194-9 

(In :Millions !}f Dollars) 

1 : Shcrt~Terml ' ,Total ! Non-Dollar 
I GOld Dollar! 'Gold arid !, Foreign 
I , B,:j1l:!nCAR. i Dn11ars i Exchan17p.

1_ _.' • 	 ,- I. _...-_w 

TOTAL, INTERNATIONAL INSTITUTIONS.~~~ 11,519 1,723 ; 3,242 1 5,252 

I~Bank fo::.!nt."rnational SettlementS·r 68 65. i 35 

, I! 323 r 932 

International Monetary Fund~.it ••••• i 1,451, 1,269 j!l 2,740 .4,285!:t/ 

I~OI'her' ,,' , , " 
l.f
1,6 'I 46 n a \; ,••• ~ •••,•.••,.•..••••••.•.•••••••• i --j. 	 ••I'===='='::::::':::'==='===:;;:'====='='::1=:;:::'='.1====='=======_=::!:'=====~._",'-__ = 	 . f dI' 

11 	 December 31, 1948 holdings were: Gold" $l,L~72 million; Short-term 
dollar balances", $1,904 m:i.ll:Lon; Total Gold and Dollars, $3,376 
million.; Non-Dollar Foreign Exchange, $5,090 niinion. 

g/ 	Excludes ~159.5 million in United States Government socurities 
maturing in morothan 1 year from 'Deceni.1;ler 30, 1949~ 

Includos ~1,008 million in non-negotiable, non-interest beating 
demand notes (United States Government-securitios) matUring in 
marc than onc year. 

!:t/ 	 Includos adjustment payment receivable on account of currency 
devaluations. 
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Adjustments to 'rablos In N.A •.G. Sto..ff DocJ~o. 352 (December 31, 1948) 

whiohma!:e them comparable'to Tables I and II of this Dooument 


(In Billions of Dollars) 
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l~ational Advisory' Council Staff 

Document Ho. S2 


Hny .22, 1946 


. . 
HEHORAl:rDUli To: national Advisory Council S.tnff Committee 

From: The Treasury Department 

Subject: 	 Foreign Gold Reserves' ood Official J3alcinces. as 

of .December· 31, '1945 


Foreign gold reserves and official dollar balances' amounted on 
December 31, 19l~5, to about $20 billion, of which $15.600 million was 
in gold nnd $4,370 million "ras dollar. balnnces.:Bet1;!Con June 30 and 
December 31, 1945, these resources of foreign countries increased 
about f'l600 million. . 

Almost half of the increase nroso out of the retention 'oyforeign 
countries. of current gold production abroad. Foreign governments' ana. 
c:cntral banlcs \yere, elso, not purchasers of gold from .the UnHod States 
eluring tho last six months of 1945 in. the amount of about $170 million 
nndadded about $185 million to their short:"'term dollar bolMces. 

The excess of United States exports over imports nmounte.d to 
<'.bout $2,000rnillion, but $1,500 million of this was ill tho Lond-Lease 
cntegory and $300 million uns UlmRA ejq>ort s. United States Governr::wi'lt 
e:1.-ponclitures abroad wore suffiCiently large during tho six-months per
iod to finMce(l) tho remaining e:1."}Jorts,(2)service payraentsto the 
Uni ted St['.tes, rmd (3)' the accur:ru.lation of officioJ.. and' private foreign 
dollnr balcnces" Uot utilization of credits negotiatod in this cOU:.'1try.· 
oxc'ept through Lend.-Lease nrrMgements, ,.,ere unimportMt as a neMS of 
financing trMsactions. 

Lr>.t in .Ar:lerican countr ie s, principally Argent ina, added more than 
$300 million to their gold reservos ,.,hilG dollar bolMces i'eoained al
flost ul1chMged. il.lthough the r.::erchrindise imports of seyeral of those 
countries \'lere· beginning to. sho,., the effect of pent-up demand. Md avail..;. 
ab10 foreign resources, oxports still exceeded imports by a substnntial 
r;largin. 

Europe sh01'1ed relativoly1ittle change in gold' holdings or dollc:.r. 
balMces during the l~,sthalf of 1945. French reserves declined nearly 
0400 nillion ns that coUntry ombarlced upon a . large import progrnm. .To· 
PDY ror these inports' they borro,.,od fron various countries and·d.rm" 
hoavily upon their own officicl resources. J\n increase in United Kingdom 
Gold holdings Has ttlJproxir;lD.tbly off sot by a decline in dollar bnlc..nccs. 
Britnin wc..s pushing c:1.-ports, liJ:litinginports, and boing as solf-suffi 
cient ['.s possible \'I'i thin the Starling .;u-oc... 

/ 

----'--_..._---_ .. 
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Chnngos in tho gold reserves and official do11or bo.lances of' 
.Asiatic countries oct\veon June 30 Md Dcccnbor 31, 1945 were donino.ted 
by finnncinl nid to China. !11ldoilitnry outl!\ys in the Philippine Islands. 
The gold Dnd dollar bnlnnces of these t\'lO countries incroa.sed about 
$100 tlillion nnd $40 nillbn, respectively. Gold hold.ings of tho Union 
of South iJ.!rica incroasod about C35 ni.+lion-:--the equival~nt of ono' 
month's production. 

Tho att~ched table has beon based, to th.o extent possiblo, on 
officinl sources. Occasionally data relating to gold reserves\V'ere 
not available D..nd it \'/Us necessary to r::l.:"lke estif:.ll'.tes on the busis of 
inconplcte infornntion. ' The officinl dollar llnlnncedata. were tckon 
fron Treasury sources.~1honever d.."l.ta wore available, with rospoctto 
tho other foreign exchn!lge ros.ources of a country, they 'voro entered 
in colunn IV. Othen'iso, the dollar bnlo.nces \'lOre deducted fron the' 
total reported foreign exchange holdings and tho balo.nce, if positive, 
vTaS cnrried as ttOther foreignexchangc. 1I Sterling balnncesprocloni
nate in that colur.m~ Conversions frol:l foroign currencies woro, in 
genernl, r,~'\.de at the foreign central llDhk's buying rate for dollars. 

" ' 
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StL-:t'.1~Y b,;", '.":'I"!.n.s 

Cann.d1\ 


Ldin ~borica. 


Europe 


.j,frica. 


~·~sia. 

Oceania. 

GrMd Total 

- 1 

Official Gold and Foreicn ExchanGo-Resources 
of Foreign Countries, by i~oas, 

[I.e of DoceDber 31, 1945 

(fliillions of dollars) 

II III.IV ..-:-~I 
Gold Totril Short-toro: . Other : Total .. in cold :dollar b~~ncos: forci&n foreign

r' U.S. . holdin(~s: inU. S.: exchanGo.: cxchan{~e 

1,653 

2,165 

394 

4,212 


390(ci~t,) 

2,919 

9.902 

986 

1,291 

73 

1,121 n,a. 

452 1,148 

1,301 992 

64.896 

1,410 5,354 

23.768 

1,121 

1,600 

2,293 

960 

6,764 

791 

15;561 4,371 9,158 13,529 

Uat ional i.dvi sory Council St[tff 
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VI 
Total Gold and 

foreign exchanGc 
holdings 

1,511 

4,519 

12,195 

. 1,946 

8,055 

864 

29,090 

(J 
(r) 

"q. 
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Officinl Gold ar-d Foreign Exchange Resources 
of Foreign Countries, by Countries 

,as of Ileccr.lber 31, 1945 ' 
(Billions of dollars)~-...... 

,I 

:<; 
-, 
"i 

!ill,'. 
g \':i8 .. 
fu \/i

,0;: 

'-~ 

:" I : ' II : ' II I IV.: V 

Country Gold 
in 

Total 
gold 

Short-torn 
: dollar btilMCElS 

,: Other 
foreign 

Total 
foreign 

: U. s. holdings in U.S. exchango 

..;::'nc.dn. 

in ii:1orica 
Ar !~;o r.tina 
13olivio.. 
3rc.zil 
Chilo 
Co16T!bia 

Co stn Rica 
Cub<', 
DO;'1inicM Republic 
Ecuador " 
E1S:::.1vador 

I' 

French :fcst Indios 
G1.l:'.tojln1a 
Hc..iti 
Hondurc.s 
l;oxico 

l-Tcthor1Mds 'lest Indies 
Nicnrnc;ua 
P"n::l.fla 
P8.ro.:;ua,y 
Peru 
Urw::u,::.y 
Venozuc10.. 

Tot.:l.1 Latin llI1crica 

390{est. ) 1,121 

789 
13 

2[)7 
53 
47 

1,330 
22 

356 
82 

127 

23 
5 

149 
36 
45 

6 
195 

16 
3 

6 
195 

n.'p,._ 
21 

,13, 

2 
10 
5 

13 
9 

n.n. 
24 

2 

123 

n.n. 
28 

2 

294 

5 
20 
12 
4 

47 

12 
5 

1/ 
-

12 
5 

8 
5 
2 

1 
S 

10 

~ 
1,653 

1 
28 

195 
202 

2,919 

_ 

3 
8 

13 
25 

452 

,n.a. 1,121 

459 482 
30 35 

511 660 
n.a. 	 36 

2 50 

n.n. 	 2 
37 (10 /45) 

n.a. 5 
n.a. ' 13 

6 15 

n.n. 5 
n.n. 20 
n.n.12 
n.a. 	 4 

9(11/45) 56 

n.:::.. 8 
n.n.. 5 

50(6/45) 	 52 
5 8 
1(10/45) 9 

38 51 
25 

1,600 

bory C01L'lcil 
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:. VI 
, Tote1 gold ,and 
foreir;n cxchnnt';o 

ho1dinr:s 

1,511 

1,812 
57 

1,016 
118 
177 

S 
242 

5 
34 
28 

5 
48 
14 
4 

350 

20 
10, 
52 
9 

37 
246 
227 

4,519 
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C\.1I II III . IV V VI I C·..t..: Gold Total, Short-terfl Other Total . : Total ;;old nnd :.J I u..; ,... - -f Country - I
in cold dollnr b.alMces foreit:;n foreiGn foreicn o:;:chnnge.. . 'U.S. ho1dinr?s .: in U.'.5 • . exchanGe exchanGe : holdings 

~--.- ..--

Europo 
Austrin ~/ 5 n.n. n.a. 5 
13c1Giun 356 733. . 55 29 84 817 
-SuI r:ar in 25(11/45) 7 7 (11/45) . 32 
Jzcch9s1ovakia 32 2 16 18 50 

/ " ,; .enr.1nr..c 7 38 8 10 18 56 
\ --~irc .2 21 . 1 11 12(9/45) 33 

E~~ tonia la(5/40) . 2 n.a. 2 15 
Finlrmd 2 (12/221'+5) . 3 n.n. 3 7 
Fro-nco 

~ 

1,559 . 248 13 266 1.825 
Gcrmmy 2/262 2 n.n. 2 264 
Grecco 7 - 28(10/45) 46 96 142(9/45) _ 170

34 ' .Hunt:nry 10 10 44 
Iceland 1 85 85 86 
Itn1y 3/ 18 4/ 46 54 n.a. 54 100 
Lntvb. 

'. 
3 14(7/40) 5 n.n. 5 19 

-.Li thu~'.llin 3 11(8/~0) n.a. n.fI.. 11 
1lTcther1nnds 341 409 60 n.n. ·60 469 

l1o!'\m.y 54 101 168 301 469 570 I 
I 

I 

'Ool.:md 29 70(11/44) 2 2 72 i 

'vrtw:al 295 414(9/15/45) 18 8/ 303(9/15/45)321 735 
( lunnnin 13 268 3 n. a. 3 271 
\ : ..·.)p:un 110 25 n.ll. 25 135 

S\wdcn 177 482 130 95 225 707 
S'.•i t zcr l[md 5../ 766 ~/1,342 66 n.n. 66 1,408 
United KinGdon 45 1~981 375 n.a. 375 2,356 
U.S,S.R. 1,850(est. ) 27 n.n. 27 1,877 
yu:~o slavia 47 49(est;8/44) 1 ~(6/44) 12 61 

TotC',l Europe 2,165 9,902 1,301 689 1,990 11,892
'. i\\'8·' 

, 0:;.0 ,. 
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.. I II III I:J~ ~ 	 I.... Gold ... Total : Short-tern OtJ;lcr Total Totnl bold Md
Country 	 .,:- -in 'hold : . dollnrb<UMces forcii;h foreign foreiGn exchanr; .. .. 	 ... U. S. . holdinr;s . inU•. S .• exchnn;e . . : exch~n0o h01din:,s" 

;\.frictJ. 
.~,1,,,;eria 1/ 13 n.n. S 8 

(' "Bc1,--;innConco 20(est.) 32 n.n. 32 52 
\,- Er;:r"]Jt & i.n;;lo-Et;yptip,n qudnn. 52 1 8/ 653 654 706( 
. ;Sthil):pin n·.n. 11 11 11 
'- .French Norocco - 1/ 4 n.n. 4 4 

French ~fest Africn n.a. 5 n.a. 5 5 
T.:".n,,,;ier n.a. 6 n.n. 6 6 
Union of South Africa' 914 4 '9../ 232 236 1 t 150. 
Other French Africa 3 n.a. 3 
Other Africa. 1 n.n.-

'!'otc.l .Africn 	 1.,004 . 64 896 960 1.964 

Asi:t 
. .Af ,-:;hnni s trui 31 !! 31 15 n. n. 15 46 . I 

~~ " 

Arn.llia n.n. 5 n.o.. 5 5 
Ceylon - 'il 21 21 21(11/~ 
Chinn 80 151(cst. )10/ 664 '9../ 61(7/45) 725 876 '. f 
French Indo-China n.n. 23 n.D.. 23 23 

( ~-!on,--; Kon{; 	 n.n. 1 n.a. 1 1 
'IJFlia &: BunK'. 275 3 ?./ 5.020 5,023 5,293 

Ir:1q n.n. 8/ 173 173 173 

J.:'.p~n &. Hanchurin 11/ 204 204 


Hcther1a.nds Eact Indios 136 213 III n.n. 111 324 

. Pereio. 131 6 n.a• 6 137 

. Philippine Islands 1 1 547 n.n• 547 54Z 

Sbn 	 9 44 2 13/ 62 64 108 

n.a. 4 n.n. 4 	 4 
Turkey 	 137 .241 29 17 46 287 

8,055 

S~rria 

1,410 	 5,354 ~Tottcl 	 394 1,291 
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"- II III IV V VI 
Gold Total Short-tern Other Total Totnl ,:;01(1 [lndCountry 
in Gold dollo.r b<.~lances foreign foreiGn fore i[;n exchange 

.IlL.&... 

;".: 
"."C 

<)

"".<.9.;~~ 

...... 

.......... 

~ 

~~I 

'-J 
f 
~ 

~N. .. 
~..9l (C:;:-=1 C. 
... J 

U. S. .: holdings in U. s. :. exchuni;e exchanr;e 

Ocoo.nin 
"~ustr:tlia 
Fronch Oceania. 
He,'! Ze['.land 

"'otC'.l Oce:mia 

50(cst.) 

9. 
73 

n. G. Hot [tv::1.ilnble. 

];.1 	 .i>.s no inforn::>.tion is availablo on total !.;old holdinr.;s, 
over to this colUJ~m. 

16 8/ 499 515 
6 	 n.a. 6 
1 8/ 269 270 

23 	 766 79I 

holdin.-::s 

565 
6 

-m 
\ i 
; 

the 	figure for Gold in tho United States h::>"5 beon c[l.I'ried 

2/ Gold seized in Austria and Gernany, respcctivoly. Tho ultinnte disposition of this cold hQS not been detercinod. 

3/ Bclonr;s to tho V['.tican Oity.. . 

4/ Includos $lS.OOO,OOO of hoJ,d ,-,hich beloncs to tho V::1.tican Oity,; and $26,000,000 of gale. '''hich is in Alliod 

- custody ih Italy. 

5/ Includos $13,000,000 of (;old which 'belonGS to the Bank for International Sottlonents. 

"9./ Includes ~39.000,000 of {;old uhich beloni;s to tho Ba...'1l>: for International Sottlof.1onts,. $1,104,000 of gold bclont=;inc I 


to the S1:liss lJational Bank, and. ~-~233,000tOOO of {~old hold by the Swiss Confoderntion• 

7/ Included undoI' Fr~ce. 


s/ Includes l,rinnrily blocked sterlinG balnnces .. 

9/ Included \L~der Indiu nnd Burnn. 


1,0/ Includes U. S. Tronsury notes nuountinG to $137,000,000 . 
.1/ Gold hold by JnpnIl, includinG thnt under enI'nnrk for other countrios, as reported to the occupyin,,; forces. ':Ihe 

ultinnte disposition of this ,,;old has not been detorf.1ined. "
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,,:' :, "~" -,' TIONAL ARCHlV 
REPRODU~~~_TH_~~ __- , 

.. -~~~-.' 

." <, 'W~"'~~)\~';'~~$1~kl'f~~~;i1i: '.SECRET, ' 
, ,', "~'v@f" :Ddc\iriient,No~ "I .. 

. ~ '~",('. "f".;.~/,."":~'~~~' '~"'f"" '~. i,,\:,~,:,,:~, 
" ' 1 Ii: '. ; .. , ~-'l-. :~.', : • •• '.' •• 

snort~tenh'dollar ba±nnces. .,,~'~~,itt'?;~Oli~"f~j~~g,;~qh~~~;. 
" :, ,'~ ,

balance dropped,~29 :!niliioln',<f6ii;"the;';s'iximonth'{;P,$ri'C;a,0'::,'::':B~#':t'f~I;~~~Ji0~!:l": '.' 
'/ ':~~h~~~~a~e~,a~~~;~s~~~;~~~~i~~~~~;~~'~~~1~~~\f;;~~~.~:s&~";~!.~~i~~;~~~~~:"J~};:"'" ;': ; "",' 


mainly "~n 's.terlf~g:; "(:I1j;e '.to~I~;.:o:v;~:r~,¥I: ~?:yora~~,e';Dct1RrrlPKCip:;f;r?:q..eH'(::, ' " 'I,: <, 

.I.ncreased gold pr6a:.rc,tionqause,d,::C()fOmb~a:',:tgo:1,cl,~~'lj6J:d;ip.g~', t9,~ri~~~/:}r', " ,') , ' t,::

'. T:l~v!;::[~B~~g~t'~~3~~i;~~~~!;7~r[~~~i~~!~e~;rZ,.1;~;:k', ....' / . ' ... 
European. Reserv'es: Inc~ea.~ed ,De·spit;e~>Ebss'es;'0f"a~/Bew:,.".count;rJ.es;, :. <,,:\:::.:: ,"" : ' " ' 

. ' '''; 'l.;' ~~~,~,,~ '.' ".,' :!.t·.· ~:'::/~.l' ',1.;"-"" ~,,~~~... t;~:;i~"!,:I~:','" ",'.. :~;.l~'..-~ 
,.' . 

" ,.'" Between' June and '.Dow;;~b,er::·~94:6),,:::~'rq'pqarl' ~o+'d :ho.l~~n~Sit~'pc,~e;a,~.~,d': 
by app roxir.lat ely , v}35 ,miIlio~~" Cl:nd; ao'll~r'Qalap~es 'by' $~9 ;m:qli<;>rr. >,.: ..' ' 
How~ye:r, 'E)witzer±an~; ',tlle::;U,h:!:#~;d,J\fijgq9m~:,::@.#q,:;t~~,:lt~,~,: *;~g~:,:'~~cr.p:<z~~~;~tl' , 
their 'gold ho19J.ngs':e;:\l:ps,tilflt:i;~g:;f;;:,,~~:h±j:e:m9st~',:Eur.op~a.n;:QP~ntr,:i,:~~:~9~P'*;':::":' " 

, Itimied'to ~?se g~ld.,', ,Thlf{ ~e~~~4 ,p.~,~,~~~s~;:,:r,~su1tiI'!g ).;?-~~?,e~y; frof, ~>,,' I 


vers,!3':foreJ.gn trade ,.ba1:anc'es" <was :,gr:eatiy(, e.xc~eded by: 9st:rro.a,~ed "Pt:o;::+" " 

ductiQ,n, in' tho U.S. $:'R~,' c/f':;:~Jio.G;:in~~~:i!9q '4Pd' ,:tfw ,,:e,:s.t.tm~,~egi,~pif:6c~~~fle,::o:f::;:,'~: 

~i230milJ.iori :by ,the:,Ui4~ e1;;~f?:!~r?~~:;"t~bI~ :'~~J,Cal,1/~Fpg~R~~oj~l~, '"~:':;")~>: '" <'. i, 

Gold and dollar balancei~of:',the. 0n1teCl KixWdom.,i,hcr:~~~S~d:bY::!':~P;~~x{~ , 
, .'" I; '.,.".... i~, ~ ,'"". '<','J ,>d\ ' ,"x. 'nil" I"""' \"'~" " '1''''·~;['J.."',?:·:,

me.tely, \;,390 mill*on, ~ of: whiC)i"'~9~:W: airio!lnt'(;ld" t9',,;~boiUP"~_?89~ ~A-[t.~9'rt~ :", ',:rl1e '. ' 
greater ,part of t'ms gold"'c,8lne:,~f:ror'l ':the: 'Uni.0!:t' ;9f1~ .S9u'th::~~riq:a:~,. /I!li~,:? ",,:, ,': '" 
amount y~ as "about ,eq~Oll~' tg ::l1~'\Vi:;i?P;Qqu.q~~o.~\l;;:;,;gnCl,iw e,:S:,.:~l.rs'~~;;';g~{;l~a.J;:,a;.nc:~~~.;~~t:::h:~ ::', ' 
deficit, ip ,transa:~tio'11s: be'tyt<?e~;)i:tl1e:.:U'l1iqii:':9f,'S?,utq~;Af:r~c'~~~ an:~'?-th"~';J:i'ru,;t~ed" ,: 
Kingdom. " In ,add±tion,', a':,gold"lp'.;tyinerit;, of"",;40 '"m:ELliOn :w'as~]nade,'b~ ::;-F:rance',\', 
, .".. ' ": • " . "":,. '.' ., ,....' )" >:", <;' , " ':'; '~"{,'~ ;:., ""'~: •. '-', ':' ""_":' -{.<••' ,:.1',:" .'.t. '~"} "-~;'o?-' ."_ ~:, -;.F'':::-~'' ,';.Je"'. • ,"':. ",r' " .. ~ '. ' ,", ,~' ;"''''::f''I, ". T. . ..,', ;to tl;1e United -Kirigc;lol]1;' i:P. 'cc)iiireJ~,~"j;on:\,I:i;:t'h',t~heiri;f,;i;n'an,9:'5,~J;y~agr:'geni~,~t.,i' ,:" '" " 

, ',' , ,,': ,:: .. , f, ".-':,: ,.,,' " ;', :,/,:," ":"'~'~i";:;:;:'~' ,>./::,:\' "" "." 
, " ,AItpo,ugh i t 'wa's"~tlhe' of(tc,i:i;~';:PQJ.;J;PY~'t-:o>':~:ni~z~::'t;ljC:l,::~ol'cl,:'ii£f.~:9V(;<;', ',,'; 
Switz erland IS ',re;serve ' :hllcr.~B:se:d9~:. 'c;{p~:r:o~ateJ.Y;i',,$fjp':,~¥~oll.• :: ,','];I!C!r,d~\;;,;"'.,';: 
hid Deen reestablished~,'on,al\basJ.;s~;:Of".'b±l;aferal':agr,eeme'nts~,U:rid6;r.,wmlh~f: ,!, 

barrj;~g' ',exPor~ ':6~~d~~'~:~:,~~~~9.~h~,~s:B~~ij~p§.?9c4¥~!::-~,feif~h~t;;';'~~~,~~~<~Y);~~W;?~':>' 
,payments. SWJ. tzerland:r, ' '/goId, .0ni,this"aQcount';<:~esPec~a'11y',;:f.~Offi';:.<-, \, >~. ;-,", i 

~:~::~d~~"~':~r~~:e~~t~~~~~p~~!:,~6~:~~;'~~~;~:~~::~i?~i},~~f!~~~t.f~~;f~~;", ,,', ' " ' 
: aJ.so r.e,duc'ed by sai69.'ci:f "g9.+:Cif:)I;~pYt.re'R:t};R;r.~.¢,')::,V-l,n~c h:8l110,urtE(cl~t:p;1~lo'~i;j:A'n~~~ " : 
$70 'million in 1946:7 ',largelY.':~fn::;N(j"\i't3l)lJi,E)r"'~i;l~)~~~ ~llR~~~',,; Xt}:ttn~~F~0'" :;\/~:,;,,),' ,,' 
gold importswera,::prGye.hted>by.,:J{ii'di~r.ec:t:~'restric,t:ions:·;6ni\i/ritienhat':t"'\{ ':',-j:J'," 

, , .,. ~ "C ,'" ~ ':' .,' ': ;,:' ti."'~ r.;,r'!."· ,,'_)' " :~. \ ;', "\",' '".,' : .:'.. -'0" t .. ,,~;/ \ "" ,:v :' , t ': ,,>,.••.,',,'\. , . ',' , 

payme'x:t's.' , Fox: ",iIist;anC~~~J~a:ft:~;n;;J:t:p,~'Umte'd,;st~~e:s ,:,unPf9.qK~·~tiSt.q;~s, f.~9.:~ .,~~: 
asset~ ,in No~emb~r1:1946.,;;' ntQ~~';,~¥~~~'N~~;tolli4 '~,a~:'re~:f,q~:,e:4::)~t'o ~i'~ri~:f::,%p':;.(; ': " ' 

,such ',assets :into:fr~nc,i?,': a:t::';itq~,:,:(),t::f::i~;!:Cl,~,r:4:t;'e,;\·'Er;~~Pt~{f.br",~±n9Oill~:.~~'~pu~.t\g:'<
in 1945,.' ,',','. :,", ";~:~;:':":-'< :{'<:>: ' ,'", i,J,~'::: ':';;":>_'::i""'; 

. Alth<;,~gh.th¢:),~~r!k~'+,At~~i~;~J~,~~gi)ki~~~~i(~f~~*~"t%ch~~£~;i,'~;t': ....... ,.. 

reserves, J.r19r.easeg;~~.tYre.e,~':if,~p's':/ap,~'.; J;{~g~~:~!r 'j?~',i~Rg,~9, ':~;¢~~;~~~?~.§, );,~:q~.;:",;: , 
Trade was. thE;l'JnolSt,;~n:1fwrt:~~?1<t~,~~~r~:q':~rF3,:~~~:;a,~~:iP,~~8E'tP~f~,. ,~;tc},V: " " 
a:ltholfgh J.mports .exceeq;e,d':'e.;.p'pr,t'I?J,:'"t,he: dei)::,c,q.;t" Vi~Sid~lQ:lfl~':;cov~r:~, --,; y" :::' 
foreign crEjdits, andxe:I;':i:,ef~"i:andi:::speci;al.<pg§mGh.t,:s:,f,r,om ~~Unft'ed .,-f)'teat/e'::>'i'" -, 

" 
('.'~~~~~;Z~~tl~\~~:;~~~r~~;€~~~~Y~~~~~~1~~,(;,;~~~~~~~<i~~~i!~!" '. ' 


clJ.ne, 'J.ngo1 d '.' t pe(oi( eri:.,Iil;L]::r,+,9;t~p;-gn; ,eJ{9h::::1}g,E;l\ pO:;),J::t:rc:>.Qit;qj"~:;l3,@+gilW1~, ~p.r9;ye9t;,r" 

::c: ..~__'___ ."_ 'd~~L:~'>;"":~::~~ :~"' ::~'"~,:::i,t~;~;i~:f"!~;·~ ··'·c:i~li:~i)\~L.·.;.;.L';~';L 
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" ,; , 

" .,'.. ' :.. ;, :~/~(-(::, ;' ,~:~,{,': ::, -'I:J"~ '::::i;' :!.; ~;j". ", 
" , 

BECRET . Nationa.l:AdvisorY ,Counci-l, " 
, ,., , ' , i' ' :t, . " . , ~.. ~ ., ~ 

"," Staff;· BoCwnont. -No'~: 166 ' " '. 
'. n J ~ ':<,:~,:,:{.:" "T~"" .:, ....)('~ ::.>..>::":. ,'" >~ " 

c ~." ~ : _ 

, ):' ;;.':, ' ':~,5:'~ ,'~, .~;. ", ';",,:, ":"" 

.i , . dollar balances )v~re:' ~'e(ju'9,~'~~£~~J8 .,mi~iiOPI·,·eff'~pft{e':r,~~p:f?t;il'~t,~·~;L::,tgpd;:::~: ... 
Leal?6 <ind U~ sl:4pril§nt~s>::~_q ,:,Epq:>0:r~~Irnpor:t~ ..:~,~n.!cli\~~:'!~.R~,~<~,d~,r.~1!f;~l)i~~::; ,-,' . I
p·eriod. .This.;re(juc~i9n·"r:€i~~],j_ed,'f;~om inet..pa;y;roel'!-t~~,;f~F: :~t;lr:l,s~n' 9g't·; , . 

~ 'arid servic'es' 'ahd otheIi,.iofficial· :d~sbursemt?'nt~~~ ·~~~fd¥ '?~n~ :d,oi.Ji A, :~:.::;, .;,.' 

, I ;.. . '." '. ~ .,(, \ £ \ ,i .' Ji" r, ~ ., "' ." !. ~j'" • ..;; ... 

ances declined ab9.ut C50. ~~~ior las, ~:.r.esult., <pf, a¥;:. . ay.qra;l?~!3: ':yrl,~d'e:;, :', ',.:, , 
b'alance with .. the United:'S'~ates,: 'a ,substah.tiaJ pa,rt., o'rwn:i'9l).,'-t.vas, '.Ki'P.~ce'9. " 
by 'Um.ted Statcs-gove,:;:rln,te-nt e~p~rd_itu,r,es ~< .. ::(:n.d;i:E3:,ls 're:'§,E;:l:tY:s;s' :d~-9'~i?a,sed:' ,: 
by $230mill:io'n wheri ,t-ho;~'goy~rnnient ,sup$~:ailti'ia11y' r:~l:~e.:q';:±tS;V'JI1.r~;i:me·>, 
goiicy ofrig.~d~po.r~:;~~~'~.q,Q~iJ~.e: :.9~l}t~rO~~·':~~!1~tp:~:~~tt;~2:' :Micr:~~;7§.~U: 
'¥1P?~ts of cop~~~r:go,q,~~(::'~J}9;:;·~tlld.~:?,t+:~,f::l"~r:a:w.~.~~~Cl.~EJr'~:~J;~':':~1~~':yt,~,1.iJ\:t~~~;',9.~wec 
'~~pJ.tal tran~fe1;s,;:: r:or:f?~:~g;f':'~~~;:.f:~i,:.'J.~Y':S~trE3~,t;~"·+rr:',,~:~~~>~~:e,;t.f~~"::Cl.r~1,~;~~~.. 'i:;~/,' '~'::', . 

, 'Jl.Ustralia,n:holdIng~: :of..g9lg/"dolla:r;S"and··:o,ther,(;U;rt9.~ct,es ',.:i.!i:l~r¥~s"ed' ':' 
by about :,i65 m±ll:i:oir~,:'of'::'!'Vl:U~:h ';;"16' nq:'+J;i9ll v{al? ;::j:n"go14 '.rE;lpr,e:§¢n~~~~g)t~9~al 
p roduc tionquriftg ,::thp ,pepiod.~~; ,1'h~:'palam:}ei:wa;'s~.'~eri'li:ed::ft9;1it,a, ,~ub,~t@:nt:if~r;
tre.Clc sUIi?lu~' pr~:r!.S~p'a:glY:,.!,~·i,~h:H1~P~¥~;t~isl:J:,C:91l~t:r:i!~~y~ ,it::.,94?';dn:i+~,~;9P:'~;~~ctre: 
surpluswJ.th ,t,he'.,< Ur,l;lt~d .~~~,?-t'O'13":'c!;t;~:r~15,1J:t~1?4:e:: Il1a,:Lr,il,~ ;to: 'ViQgI· .:flXP@:r::t;,13'·Q~:·~' : ',: . 
a1m.ost ~60 riJil;Liorririp~e~'s'e ' ·,:S'~f,a;J.~~'~li'·d9l:LaT.::';b.'e:J;?41cq~{':bi ~)::ttf;~~~:rO:~f'

", and 'also permtt'e,d ;t;ne 'p 't.. :;j20t'rn~}~~:i9.~:,\~h ::,~,~,\fL~ent ';,if 'U;~~)1l.(r ",', 

States war ob;Lig;,;:tioris/>N.. ,,':raA-,n;s:,ho~ditrjg;:;, .9fY.sberrtng'.~~:X;ctla"ng~,· . 

- i

incroased by\;:i8' :lJliJ,l;ion, :i13;~a.~:resul't, o:r:the·:,expor:.£:· :·.s:urnJ,ii~' t<;>' :thej:U!1:£.ted ' , 
I 

Kingdom., 'The dElcreas'~" ;~H;,th~;:;·~x.P9t,t' :~~:rp~,us::,du~~:rjg:·:,thi~':ip~r:iO~;;a$:~d9Ai;' i, 
p'ared wi th the;previou~",·.tw'e;1V:'(;li;,m0nths';: reffec7fs::,a,~:sl:ternt:~fmpr0iv<imiGri'(:'iilri " 

, , . '., '1-'; 1'_',' '-"":';'-f;;I~,"'\'r'I;:'~"; !,.', ",~ "_~.: ""~."":"'" _"'j";,,)," ':-!,\~ ,1",\:·.,V}:·'I",l.",\,t.,,~),\;·~, " 

;th?'suPP:LY .0f:,:i.1np:o Ij,tecr-:'g9,{:i(:iI$/;+,r:g~ ,~, the;',~r#:te~:t?K~i:ig¢qni'.'~f.l1ld:~9 thQ:n;;;43,:t{p.r);:i[l1'gL< 
area cquritfics..' '<'j""","::'."::. ,: '.'" " ",'c.~' '':,'.,':.;:''''';;'>:' ' 

. '. '. :"'.r : ~ , .. ':'., ~ ,~ .: .' -' '" 

Sources arid:Definitions'" ,,". . .'. '. ",~ >;' 
.. ,.~. ~:'.. '. '-,. "" ", .'. . ~/'; 

The a1:tachec{ -tab;!.e : "ha:~:,;l:ie~l1;:ba~ ed,,~o'; ~h~:~t.Elrrt,' po~s·slbie!~·.::.~~ 
off*cia1. sour9:~$.~-:d)9~~~;ipP~~~:A~~(f;,,~~+~~~rlg.: ~~pt;g .' '?~:;~~~!~fy~~'~:v~e-: ·'c~~oPm:'~:.\, :',~,<' 

"a;vai:iable ,.a.l1a~;·.i;t;':'l,fa..9l},eR,~.~:~'~ty/1!:)::1!l#9.:e~f:.~~te~i~~~, e:~;ba.~Xs,';}? ,,,,v'.' " 

. pleit~; data wi;~n,.~lt·~spe~f;?~9jmr9~tl:~t-i'?d;::';e:xI?.9:rts;:~!,$#iB'q. '.· ....:~e,.f"j-.r ~·fig:J. . 
operat;ons'. . ~Th,e.f1g'-:lr,6s,;~a~e:·;g~s~' a~set;~~:",!s~n:c.e·~Sl<3;t~:::o ," ':+;i~p}lit?::e~;j,;n: :. 
foreign exchal\€;ea~e.ri9;f:;s,~f!~~¢ierit:li_,ava~:t-~p.,ll3~}q~ ~if1~-r~t:,::)is~~,:; ~. U;l1~is~ur~ie,d 
balances of .,Afu!3~can~(l'o.~r#;~',ar.e,>n6.t irld:Lu(je,d ·Jrp:o:f;,f..+ci~9.Qllar.;'h9:l:d;i;ng's' ," 
of foreign ·cotintribs.~, :,G8illd'·'and:.:d61iars:ihel(f'by':'>~-;;rit'k:bi'~·centr.iI ..;BaI1k~';;:foF: 
othe,r:s are in9~~,d~_d;;S;j:P9.~:',i~9,:'~f~~~o~:6':i;;:~;~:~~~~~i~~:*~~!"i.';:::J:H:;(~()~~~;;;c:~~~;~?;~,r~:~~:;·, 
cent ral ,bank~~::p,r~·en:£a.iE3d:~,:tn:{colJ1~ner.qia];-;\aCt.i;V:i!tY';~'f,thili· P:Q:iti:9n.'ibf:':'."t:h~£r·'· '~'!". 

I r;loJAar, ~s~,e!,~':so .'~~~lfz'~q~~~:::~',s~;::~o'~:",tih,~: ~s~~:f~!~:~,~ri;"r.7~'?r;~W4 :.as\i:off.(9~~~~;'·' ',' 
rho of.fJ.C,J.al.,do:i.1flr·; bll~~l1c:(;n;;(:iata;;'we:r:e ;thl,cen:.fr.qgt':<~:m:~.§d' ;S.tate~~;.T'r.!3~§,ll.:ry " ': 
sou~~es. Whe'!le:Y"~r. ?!;ltni ;'~J:~~.~c[fng, ,9J,}:lQP "~9r.~Jipn.;'S}l:~r;}~ncy :-h!"s'8\l'r:q~,S':i wer,e: 
9-~ ru..lable with re'l3pect" to','~Y'<,cQll.nt;ry /:t!1~Y 'W,E;)re~ eI.1:ter.ed ;,,9.ir.~ct:ly;,!:in, '. ". 

1 -, _. !.L\J~'.o: ,. '- "'. _.~ , . ,.-'1 , 'r "'1 ,\. tl ... _," _ " , , ". :,' '... ','" " .I. _. ,. _'". 1.... • ,1',1". "" .,:c~ f , ',"

001urnn IV. ,Otherwis,e;:·the::,dollar'~bal;;..mces,'::wehe~).dedu'c:ted,from, the~\to:5al;:':,· 
~ .j" "",",', ",{,,"".!>:' ",,,,~ .;,.t':\;,:-\·-(:;'.· ~;""."':;' " ·.'.-fO",~~ ..( '\ ""F,:,::/,,\."'~~'.~)'·'''\A' ·il·',,~, '. ,,;-, '--.;:.;: __'.,,.,,~, ~4"-i'l'\~:'.·h(.,/. r " 
~<?ported "f·()~:i:gn;e.~Cna:n'ge~)h<?·· .. 's;.;;and;··t:l1~",riemaind·Slr:;~~j;f.:,.:·posi:ti'Yel·,;,;'lIv~:iYs: ',,' 
.en~ere,d "th8:f::9?~ri.~Pti~~n\r~r~ibq:s~·;.~,io.~i:( "n;~ic;~f.~~.r{?t\3~: ;-~\;j~~~:=('$q;,::;, , . 
genet~i" made:::at:::'\t}~~tfBr.~~gti,~c~qri7~l.']),,1jlpk .!i;tdJn.gJ::;fa:~c; '~f§r :~~o1~.f:?;~:;'.:.". .,',' 

.~4' ,',.'", , ,,::.~.:t.~ " '.~-\~~t~:'~~;i"r::_;·~~~'~~" ',:~, .:' ~'{"~"\"';'~~~~~:':~'.:/:~~.'~:"'~/~~.': ,'.r_:~":':"{~:':',:,:'~,E~:\~~:~,.~.':': ... 
" , T,o J'acil:i:t,a,te;,t,rc(-·:';r:i.~~R~}r·:6r~t~e: f9J~g~,e~::;f.f,r:~Q.q'~;r!1g :f9~"e,~.gp.;:Rtf:~,?~fa;D , . " , 

. res.!3rves ,dudng :the'!;fiir-St'itsfX;,moriths.' of';-1946~:/-eh'eftuost:,;imRo'rtarrt;.'!c'orir,e,ct,ions· 

-- ~.~~. 
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: .': ,"'" 

.,'. 	 " ' 

Smnrna,ry 

of' 


Are'as 

Canada 

Latin America 1,,)?L., 

Europe , 2,091 


'Africa ' 1.9 ' 
Asia 338 
Oceania -, 

" . 	 ~' 

Total,$1:,reaJ/3,8~2 ' 

11 :Sxc1~sive, of ~!'6 mill:iongo~d';:'anq~i:74 'm;iliionSl1ort~t~rnldoliar 'Pal a:pJ~es: 'in 

the United States.Mldfolr~r;tternatiqna:16:rga:niz.'atioJ1(5,~z:·,:: :' :.;' '~ ..:' , 


• ' ,.-' ,\ ,•• , , ., • 	 ...", "1 .~ '~ • 
. " " ".'...

" ~, 

Note': See III\~ajor' Ad.j~stme~t~'~tq, i,iTAC'J:).ob1J1Jieri(N6'~ '3~9~:~'OI.l:,,;?a:ge- l~" be,lbw~;';; 
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': ;:,: ,';"'"" ,'~, ARC 

, REPROOU?=~,A~~!.l,A:~___t, 
I ~_ ._ 

, " 

"'North ,Arne r:i!ca 
,Canada:'
:6reehl;:uid 

".' , -
Total:, ~orth' 


, America' , 


Lat'in. America: 

, '1\r.gElntirta 433 1,'0)5:, , 

. Bolivia' 12 , 22';' 

~~azil' . , , 29,17 '" 354':,' 


, ,Chile ':~~65;;~'
41 :. ':". 

, ,:Colorrlbia 53 \;145;:.': 
",2 " Costa" ,Hica 

'qUba',' 225" 
'DOmirfi'can ' 
.'Ii€piIblic ' "2~ : 

Ecua~Or ,[6" 


El 'Sal,traao'r' ,'} 

,'French West' :tndies~ 

Guate~hla' " "'24' 

Haiti: ' , 
Honduras ' 

, 'l\1eocicP' 90 

Ne:therILands, West " , 


"'India's ' . " :'~:,·:ri?!C·' ' 

, ,Nicar~gua ":,4,',:: 


.", ' .Pi:mama 

Para:g~ay , 1 


'Peru' ,.,,4" ' 
,~Uh-gguCiY QO,' 

,," 

\ 


Venezuela" , 5.9 

Uniqen:{if:ied,' , 


"', ' ,Total" La,tin 

Ameffc~ " 


, . 

'SEffiET ' 

, " 



I 

:, ,;:'~.. ,~: '. :; c, '.• " 

j : 

:-,C" ""'" ~.-"-~:-"' ~-;~,~~ ~ : ...""::(:-;: 7,-- •• "-:- -, '-j -: ,.,-.-. ':' 

..~8 .•~.·.·.;,'. · t~!:~r~:~');~~~:~~: •. 
.-,- . ~. , 

, . 

SE<:R-ET' •......' ••Ji' .• ··.•.• 
I, , ,'. ' ':', ':, :Nat;ionaJJ:;;f,dvisory,,'C6'unc:il . 

-,:': " " . :';.?t~~jI:'~f~~,~f·,,:.~~:~;~t~%~;':,:}~> ; 

... . .' . . ." •.;,-i~H~i~~n' ~:Cllan~.;,' :'.·~l;r~~~:}d.. .' . 
...... Gold ·Holdmgs. ',: 'qho,rt;~':'"te,rm 'v,' ':'","" .'" "': ;;:-;";'~".,~nd" : ,,' " 

I ", ' '~~ II,. ," ':;: :" <ii~ar'::bal~:r~":",,~v,'<:":' .;v( :~9:re'~:~ .:'~~cha~rg¢<
'. ~COuntry In U.S. .Total,';,. ~,~n U.,B-.,',,',,';0ther,,:', .:Total" ~ .holdings. " 

':'~"-~-'~'>.': ',"'<:-,~" .. '::~~-:'. '-.,.'_~'·1·' --.:~~:tt''''.;.i.:_'''~,~:~~~; ''':i,',' .~F:::,"t~:h~?~"',"~"·~': \', ~.) 
~ '.' 

,Demmark
"Eire 

$stonia, 
, " " ,F'inla,nd ' L 'Fran6e 

\ . 

': ' 

"'.J 

, ,": 
','1 , \ ',. .! 

Total,Europe.2,0.91 

" ' 

':', .'. ' 
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'.,1 " .• 

.French-:;Mor06e 0 

. F7rench';W~st: . 


Afri.c~·· '.' 

, .';C,Mg;i er, 

.Urii.on 'of' .Soj}.th 

·Africa··.· ·'19 


.Oiher French. 
"Africai .'1J' " , 

.9ther. ..:Africa 

:., ··.Asia. . ..... . 
:.' .': '·;A:t'~han!fst·an

·····Ceylon '. 
Ch·ina. . 

' .. F.'r.~'nch .r nd:o
'. Chi~ 
'H?ng'X,ong 

~ndia ;&Burma 

.. Iran '.' 

· ..'i~~q . 

.·,rapan;&: 

: :Manehuria 
'Le~n9~ . 
Netherlands. 

East,lndies 


Phillppt~e' . 

. '. hiands 


•Saudi ~~~rap'ili 
~ . .' 

Siam ," 
,;Syr,la .... ·· 

Turkey·" 

Un:ig,enti!i.ea . 


.' . 

- . 

.' ·.. ·2/h .. · 

··2·/i /· f,' >;". 
,:,~.:~ ,:,","',', 

25 

.-
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I, ,';' 
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~ 

..SECRET ",' 	 .·...·N~ti~na1/·A4v:±~6~.·.·~6iiIicit:~~~. 
. :'st&ft:r)c" 'tent~~:No~';16b'•. :>-, 

•• " , •• ' ,';,:,'" ' <"', .".: •••••• , '" 

" '" 

. , 
. .... 

-
"'

. . . '.. 
" t" 

, , 
·'B3 .. 
N~A: •. 

23' 

·i:/ft16 ·"641 
. ·N.,k. 4 

: ;. :.:~29f·.:~: .,'299.:' 
.. 

1:06:'.. '.' .r .::. ji 
. :" . 

.T~tal) ~\L~.A:reas'W.3-)i82~"r5'I,8;d :: . iW,3;056" i . 

p:y oJ' ',Ii'; ;1,·1.

", . '. 
'];.// Inclu(le2 prj,.mp.riiyblo.c~~d·::st~r:B,:ng;b~lMce:S~: .'...... ". 

, .,' '. ~'. '" , ~ ,~ , 

," .' 

" : 

.: ... 

:Countpl 

Oce·an:i:a· 

·_Austr~.li:a . 

. French Oceania 

: New' Ze:a1and 


". 
l'o;tal, O~a:nia:. 

:.:' i~';~ .. ','" " 
, . 

. ;., . ! 't'~" .... 

. <c.'g"tr,l'ote~\ 
"~' ' ' '" 

y:t>epos;L~sin' ·S~C9If.(I·'Fe~~:~;;'~,~~~fJQ;':;Di:~~p~.c~:·:oii~Yi.;' . , "':,' ..~ .. 
. '1(.:(1; ~:'bel~~c<lt~"t,:\Sil~~~~;i.i."~~:rt \'~~l\~S';~/~\ie;f~~~'~\:Sh~~~~~"';;': '. '. '.' 

"qni-ted'St'ates Tre?,su:ry;6bl.:i:gaY.~$1.lst ' :. :,..... .'. :...i;,.':.,." .'.:j; - 'L ·S;,;.'· '. ,., . 

.~ '::'. , • "" ,J.:' .. t,.. ",,~ ••~ ,'", '. ", " "I";, • ~.'~~ ,~ • ,~.,.,! •••~~. .' )' ,~.:~;~." . " .• , \ .. '~.. '.~ {.


·YL.e.ss";tnan ~50.o000 .. ; ..:·· ;., .: ';-;" "/';'<", __ ~:~'; :' ..... :', 


. '. i:~' ' .' ',' "., .' _. \ '::': ~: <. '., :,".: ::i.,;.. .' ."; :".':;!" t. -', ""::: 


21 ~4eral-.'Rese~e Ba~k ·,rep6.i%·~.·$~; mjj;lion :bu~, ~onsur.~~~;~·P'9l;t· N.p~ ¥.?.:~\;:~,~~::t,~~'i'·~,; ..... 

Feb;r~~ry '18~ 1947; ;repo~}.~·.t;a,pPf9·ximat,ely ~2 nii:~.l:i~n',' :!.Oi.ir",<:p.~fe:re.1}ce·t;;ts"'·("·: \ , 


".,>",1, '\ 

ca·rr.r:~d as "oth,er fonHgn :~~charigell~ -; .,,::,....:. .;, . >::.,.' ,:';:. \. 


fi/ In~li>.~s $;ml,1l'iot,l ~lJ<lf~~n,n.tun~t~<i;~t~te~ iTI;e~~~}tii~~#~''s~<'~A~~~ft:", . 

depostt; reported.bythe' Se~ond':'.F)eaeral· RJ9f?~rve':'Pf s;t.roJi¢-t-;,:, "> .. :::.. '; 1~ ':(:: (:>:" 

4! Net ~gure. avall~ol~P:t1i.> :,,', ....•. ,:.n,';'~"~ .",~;:;·i~}'}:~r<':" 
y The"amoUnts stated. s:l:.ouJ.:d;:b~,. 4~s!;ribute<lam.oh'g: the:. c0;un~rie sLfoC5tn6:te\<:t:;,gk:~:.· .... . 


. but~et'o lack of', irit'orma:tf9Q.i.;~his..cann6tbe,don~.: :;Be.:ce.qse:::b'f,.·t;li~,:m~~1)9d;:·by'· .. 

which. the lIo-therfore:tgn .. exchc:nge.11 (-~l,.IV). i:s. ca1cul~:te~·,,: .it:.. :autpm<~itj9·a:riY ,:."( 


• , .- •• ••••• ",- U' . ', • 	 • .. • _.. l' ,J •. ' . .,~j J"I' -., :tJ! ' 

beeom,es part· of .the f:i·~re,~,.f():r.: e,~,ch.'c9UIH..ry>\n,t1'!-at· ~~c>+~:~~ .. ;[p?e~;ar,r:8~~;t;::fs- . ,' ....:\ 
there·fore added at :the ,bottom}of :CoL, III· for each area"'and :deducted,1flrom' , .. 
cOl~ IV•. ' ' .,. . ...:.. '. - . ", \.. .:":.;.i",-' . 

,'! • :t- , .r '", ,,~ ;~:;., ::> ,' .. ~.. '. 

21 The. de. cline sil1c~J;Un~;·19~:6'·;t$due.' to,.,tne ··:fa~.t··:that\,;;a:JltJlb'll~~.'no~'::d:rfi~~fai:. in~.~: .. , . 
. format-iori ·isav~d.l·able; :it.f.i~,\probitbJ,e:·tha~·.Cze.;cliQs~p~~~~' gq+9;; IYio:li?n\(:'t":{4~5:' " 
mJliion hasbeen·so~,«(:t9,~:i.~e.·;~JJhfted K0~dom .. · ',t'hi:~ ..@i_qjfu~.~ :~,C'.~:·:~~f·q..;~is:~,:?ot.;. ; 
laterfll for a, cFef:lit, whi~h, :l'l,~::,.:ful:lY· ~til±~e.d. " ", :.~'.', :.c -:. '. ·,·::·i:, '.:'i:-/:. ,-. 

19.1 Go1cl seized in Gern~ny;~·. ,.:Th;ultiInate "dis~'dsit~on'of,;tfi~1? :·g'01.·(l-.·~~.)i~t.·-~~n~.: ... 

" ·dete,rmined:.. ,,:1..' '::, : '. .:.- ,'. .":'.<".:' <. ,: .•. L.:;,'..!:.':;' : ..': .' 


,No:vember19l+6-~ 

~mET' 

ill .~mprises' the 'cu~en~y' ~~erye' :(~te,ding)' and~t,er:li9g~.'?~;t:~·~pe 
. '..: .. -. ..... ... , .' 

.. 
e .', -, 

. ~. 

http:exchc:nge.11


, :~~: 

\' ~~P;~O~CEO·:TT~E N....TIONAL ARCHIVE 
.-.~--~-. 

..,' 
.t..-.",,: , .1' 

, \,', ~ 

, , . , . 
',", . 

, . 
~CRET 

/ " ( 

• 'j 

, ',. ' , ~ ",. Footnotes <'('continued):, '; . 

'1YEelongs to theyatic~ City~.·::.·' ..... .'. 
."\ ' " ,', " '. .... - "~~ ," .' 

" • ,,' " ,: -\ ,'" " _' ,:". ',:'0 f"" .•••".1. 

"'. 

'", ;, I, .• , .', ':-",~" :.r,.' l'~:""'\:': ',' ~ -. ,," ~ 
·11./,Inclll9-e,s $30 million of, gold ,,:v{h#h<oe~ongstp·.·the .Vat;c:an:qf~Y¥id;{~;t6.tni:llion; 
, of ,gold which is und~r J\J.T.i~,q,.:cont~oa .. in.. It?-lYr~. Hol9:~l1;gs of,· the 'B!ipk of,Italy.

'\ are "as.1 ,o'-f: November 'l,946.~ '. ",\" ';,1 -.' ,_.:'.'. ':":,: /". ~. :.::" . ", 'f\ " ,,' :,' ~"'~} ,. 
, • -' • '- ,1 ",' :>,' " j , • , \. _. I, , " . ~.;~" . , .' ~ '.' 

W Inc+udes poldings ofthe':vaticanPi~y,'.:wh~ch;am~,~t~t.oJ~~t,06Q"OOO." ::':, . 

~W·'·.~~~.~;.~Hon'.'Of,~q~d;~el~a4.,copa~~01,'fofj~,1,6~~qy..~4e~~~.,ral' 

li§!.'.'.'6, Flmwe's' for S:lrltz'erlcind Airicl:ude)~~'d::'ahd ;dolJ!ar·::oal'anee's .. 0f~:·::the·;Bank, .. fon·,;·

~. '\ 

I~t~rnatioria.:L· s~tt~errieri~~{:,:':'It,~:'£.ot~i:. g~t,d~,~9tip¥s ':'t'6:t:;~~:3'~;~'i~li6nti'~~hvfij;sh 
$13.rnnlion~isin the<'United, :State's·.. nata -on::d'Ol'la'r'bal'ances are.;n'ot· ".' 
reagily;availabl~.· -'.,' '". ,'.' '" '. ",,' 

" , . "' " ,;' ~, . ',: . . :~~: , ... , '. 
"," ',," , ,\, 

.-\111 Do+.lar balances in' -Brazn.,' 
,>, ' ' 

W,. ~5 mi1.1ion reported ~4ff~ :l3:~~~:~; i~, :~'~~*:~V;r·d,:.t.Q .beJ;9!1S "to "g3anc,;,de :',Etat" , 
'du Maroc, ~'hich. is :cc:>~~iQ~,te:q.:".a0:~e.n.ch Iv~O~o.p,~~~ -ins~#~~t~otJ:;;. ' ,'. ',:< 

. '12j':.,A,s.,· ~o, i.f:lgp.re. i~.:,' .aY~.~~~~~~·:,·~~{:,'~~~~~r:·'~C?~~~~~i~,l~~g,~i~:~.···tli~f;;~#~~~~~;··f_?'~;·:,~~.~4·,,~ri;
•. .' the: Unit'ed State~sh?,s 'been-('carr:i:ed'>6V:er;,'d:nt:o>~'t.!iIis~Jcioillum..-i>;, .. \,'·· ';.:,::'" ,i' , .. ", 

" ' "!' "." (, .• 1;,,".,1".<' ;."-,:.,::<." ' ~ 1",< .. , ", -';':~'7,': ',.;,' .-' • "",:£:;""'-' " ,": . ~" :'f ' •.'j 

_ ' '~,~._ .. T .' 

~'Incl~deCi und~r 'I.ndi'~:ah.d::~,~t~.::.::·::.\:" .. ",:, . /'<'1:.':'. ." '",l:' ."" 
tJj, In¢;Ltides 'd,!;3 mil1.ion·gold.':~n.9}:'·~!:5?:.:niJ~flioni,'o~~fm.~'}cc~ge fi~l,d:j;ri)3~nkil)g 
~ ··oe~JJtment.Latest ~va:i;:t~p+.y~~~gat'a·t\i~·J3~pg'~p~#~!l~ritJ,~...fo~:Mcir~:h '~'", 

1946 while•. data·,for':l:ssue;·De'par.tmerit, is·as. 0fiEeceIl1oer,;'"Zl";Ji946·".':}' ' 

W lri~IUdes '~nprqrl,ro~t'el>::~'~J:'~~2~J~ :i~f:·'~~i~;.~~:~;'r~,;~t99· I~4p~~,~n,a:';'&~'arn," " 

•.1' Italy:, and:China,.bY'the::;;Japa:nevse:,Gow~rrirn:ent •..,·::,:" "'.\":;:;' .' . "; ,";.:. , .', 
~. .. ....• ,., .. , ..... '., ... :" )r,;,f:::f.:·?;:;<:'}···.'· .'."":',:' ;:,~.S~·~~··· .' ,.... ..\ ' 
:tll Franc note' cpye:r..fo:r.·c'l;lr~E3nc*~i,,»; "- ,.:" "". 

!"". •..... ,;, ,:" .. ,:,,:~/;,;~;~:>., ,.-.;.' .;, . .-;c ,; ;',:'. .: •. ;:,:<.:.;::/' ' ..... ;;.,. '" . 

W . Exq;tushre o'f$q:'Ill$1li~pr/:~:g:~ ,:g~:$4~t:;'ml~:lfOIl' :;~ll():r.~'it~~, ~?~~laf,": .J?~i~~hs~:I5'.· 
.: . in;tl1e U.ni~ed:"9tate;s,:~h~~d~f.~,..<j:i~;·*~:t.i.fi:'n8.t\p~a:t:iM?til'~;~~:r-y;~d •. "J.;' <. '. 

. .', - . ,," ';:' ~ .'. '., ,': ;", • !' ',: ~<:,,, ;~ . , , ; :' 
;.-',i~' '>~~~"-,• 

,\.;,' 
• 

·~(i:; ',/"', 
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II 

I, 


. '--' / 

., '... 

,Chba 

, . 
(\" 
i 
" 

I: 

L, 

Latin America 

~urope. ' 
 .,. ':',:, .,}~§%f;,;~~.. ,. 

"!;. 
"'~~~ROOUCE01\TTHE N~_T'ONAL AR 
-----~.. -----~..--:~~-

:SECRE,t,, 

'Chile " 

~ ," . 

, i)pminican Rep1,lblic 
'Me:x:ico ' 
'Netherlands West:"Indfes " 
,ipanama'; : ' " , . 
Pa~~g)l~Y . . " .. '.' 

", i>,€f:r;u', ' ", 
,Ur;1iguay : . 
, ,:Bel,'g:iunl' " 

"Czechoslovakia 
"Italy" ," 

f 

. 

'Netherlands, 

f 

' 

." 

. 
SwedEn)" , "39>";' 

' 

:U,~S.S.R. 
Fr€pch'Morocco 
TangieJ;' 
Iran 

:, 

\;:~)ff:~~~~f;~rid~:r' . 
Union ofS,Quth At:rj;c~ .' L7~;:1i~,::.:,,;.' , ,'- ',~ '. ,

".-' "\-

. \: . 

'Total 
.';" ..~. ,. -

, ',< .'<~ ,.,' ' .. 

',Africa 
,~ '::.tf(,· ,I 

,I .. ·'.:.e' t:, ','t', I' '.,.,;,/',,\ '~~~''',:':'~' "-"i.)<~<\;!L,:;", :--." 

, , " .' , '.,:, ,;':",> 

.".;' 

,: /,' "e,'::',.' ,'~;',' '·"j",~;~:i,·'r,'f~~~t;.:j~:;t;·:":~(<';:.'"1',; 

,The ;:cllanged:n:t:li~,' ~~iBift.ti'l:t!fl};o:r":~~,' gq::t,a :ho.rd'.i,;~g'$ ~O:ftt:r; ":U1~~S:;:S'~'R,.;iW:as', :" ' 
" t," •• '. "'. ,'," '0 ~. "",,, ..~,(~,,,,-,",,:,~.,.,_. '_ .. ,1,." "',',.< .. ~.'" .I>.('A'I"", -¥\l";'-':~"- ~\tf"~;'JI",r.""'''''''~';'''''';''''·.,j.,'j''''' . ",,", 

bas€J9.',:on ~ii.:i:'Se'9>e~t~m~~~s; :or",g6'~4'/:J;p;o$9.t::tcilv:\f:ri~,,'tth ,'.' ,;,40,tWP~i':id\4"irfg, ' 
th<! war, . '~~,(";, .' '. . ..'. .•.. ':,':'·,~;.::~~i:!::"';'}.';~}l: "*:';.' ,: "', , 'J 
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