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CONFITENTIAL o .

- ‘Natlcnal Adv1pory Gounell
- 13'~,_ Staff Document No. 225

Table I

Official Gold and Foreign Exchange Resources and Private Dollar ‘Balances
of Foreign Countiies by Areas Tecember- 31 1846 and December 31 1947 l/
(Wll‘lons of DOLlars) ,

. ERP .Countriés -
Europey Other‘”
(mvrone, Totady) .

North Amerlca ,a"'

Afrﬂca
" Asial .
'Oceanﬁa". )
- Latin Awerlca
'k?nwﬂ wtified and
indi tTWbUted

| ,Lota] All Arbas }/

/0

| GONFITEWRIAL . 1 . L

*  Gold Holdings .

'(10 24) (5,968) - (894) (515)

T I III

Official

Off1c1a1

s 1%1 e g

7373 52 T 343
3 051 "3, 226 - 124 172

5437 T29%h €83 14u .,
1,628 852 83 80 Tl 55
1, 014, S 9e . @6 el -

. Short~term Do?lar Balances 1n U S

1, 42@

LR .
(1 582) (1,486)

(12 -900)
,252 267 .

Cagdms 09T
l 182 o 907
2 27635;' l 990  ;

68 2, 911 .

‘ 336 ":337m,f~;-
e 21T 33 P R S
L 2%5761. 1,695 428 380.“’»f}s;76&0, a6

v

Total Gold
.and Dcllars
(I 21T ; ITI)

.?,géié 1947

19,656 2/ 7515 2/'-'f B

3,244 3 456
O, 960)

7(13%) (1,769)

T35 3105?§*;f5-7, 089 . 77,300"" .

N CRF R ‘;'*4,656 40@

UNOLLYN BHL 1¥ 030N00¥d3Y

VI. .
. Total Gold and;
Dollars and Oth

Other Off101al ;:ﬁ‘i~:Off1c1a1 Forelg‘
Forelgn Exchange.ygiw” i

— ¥ sg}uHDuV
1l

1946 47f‘<f2?~' 15%5 'f5<152§;j-ﬁ£

m;zau‘= \1;703 lfg*
90 66

10 944 9,246 -
3,334 f‘53 3922

(14,27.) (12 738)-

. Nah, ,;, o Lihsk 709

71@ o 45~4:’,1”’ 89R.: 1,871

911 6795  ff R 075;., 827'f77f‘”yv‘¢”ﬂ e

Y -

'3,@48 1;823;21':f

95690 9,m3 3‘*, 3@3

lew: Estwmates bave been used Where ava
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Inclvdes no7dln@s of SW1tzer1a 1d and Portugal whieh are ERP cash—b351s countries, nonnre01plent of luans or grants, Total gold and short- p é‘
term dollar balances of. Switzérland and Portugzal were {2,267 million in 1946 or 23 percent of the 39,656 million tanl gold and dollars held 13
by ERP countrles and 92, 152 million: 1n 1947 or 29 nercent of the $7,513 m11110n total gold and GO]L&TS held by ERP countries, . %
: RERE
For 1946 EVOIUSlVe of 347’m11110n in gold, $48 2 million in dollars, and $367 million in other foreign exchange held by international organi- - % ?%
zations, mainly: -the- Inte ional Monetary Fund, the Internatlonal BanJ for Reconstructlon and . Development the Uhﬂted Ihtxons, UNRRA and J Illll‘“ &
the Bank for Internatiénal Settlements,
For 1947: Exclusive of:
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National Advisory Council
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= 16 o Staff Document No. 225
1 ' [ 1 1 ] Vi T
' Gold Holdines ' 11T ' IV I ' Private ' VII
! ’ ! ' Short-term ' Other ' Total Gold ' gshort~term ! Total Gold
! I r 11 ! (official) P Offieciacl ' and official ! dollar ! and
Country '"In U.,8, ' Total ' dollar balanccs ' Forclign ' Foreign ' balances ! " Dollars
L t ! ! in U,8, ' oxchange ! exchange ! in U, S, ! (111% 13T £ V1)
Othor Eurove ‘ - . '
~ Albania - (est) 2 -2/ 22/ -12/ 2 -2/ 12/ 2
Bulgaria , - fest) 25 12/ NoA. 26 -2/ 12/ 26 -
Czoc’mosJLovaklu . (est) 10 14 2/ 28 ‘ 520 212/ 45
Sstonia - (5/40) - 13 2 2/ . - NLA. o % 22/ S17
Finland - - 12/ S (s/4) 23 B bk 10 31
. Hungary - 34 32/ 42 52/ 42
- latvia 3 (7/40) 12 52/ | N.A. : 19 12/ 20
. Iithuania 3 (8/40) 11 -2/ 12/ N.A, 11 =2/ 12/ 11
. Poland 28 13/ (ost) 61 13/ . 24 2/ N4, 85 g2/ 93
" Rumania. 13 (ost)265 4 15 284 5 274
Spain S , 111 4 N.A, 115 .8 Ry
© :U.S,5.R. 4o 2,570 73 NA, 2,643 1 2,644
© ‘Vatican City 31 - 31 (cst) 7 "N.A.. 38 - 38
~Iygoslovia 47 (cst) 79 9 “NoAG - 88 -3 9
- "Unidontificd' - - £S5 - 5 ‘ — | -6 B ¢
j-jf‘._momz Otticr r_.uropc 13 3,226 172 66 3 464\_..",",-* 58 356
,;.Total,_ Edrope 1 16 8,968 515 1,769 - ' 11 252 1,486 10,969
.'}%h Amordon ’ . o ‘J/,f" R . L e . - _"
-, Canada - . o(est)294 24/ M8 WAL M2 265 77
“Grochland - - - = 2/22/ 0 WA w12/ ~2/. -1/
gcwfoundl nq - - -2/ C NeAL S e ‘ 2‘2/_ 2
‘Total,Forth Amorica - (ost)29% 148 oA, T2 267 709

t\'v'u

<5

&bj/gm

vy

i

0

7'4471,018 ‘ l
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9.5
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] T ] T 0 1 T
t Zeld Heldings ! 11T ! v ! v ! Private ! VIiT
r ! 't Short-term ' Cther " Total Geld ' short=term '  Total Gold-
' I ' 11 ! (officinl) T Official ' and official ' dollar ! ~ and
Country "In U,8, ' Total -V dollar-balances ' Foreign ' Foreign ' balances ' Do lars
! ! v in U,S,. ' oxchanpe ' cxchange ' in U,S, ! (II IIT £ VI)
Lfrica ‘ :
hlgeria . - (5/47)14 12/ N.A,. 15 22/ 17
.Boiglan Congo - (9/47)17 16 2/ 45 78 62/ -39
Bgyvpt & Anglo= ‘ : : : ' o ,
Egyptian Sudan - 53 13 (cst)é20 _'_3_/ 686 12 78 -
Ethiopia - : 12/ 11 13 12/ 3
Froneh Moroeco - (est) 6' 62/15/ Nk, 12 9 . 21
French West Africa - = N, 42/ N.A, 3 32/ 7
Tangicr - 12/ l_S_/ Medls -1 ‘ 6-_%/ 7
Union’ of South Africa 38 761 37 4 208 1,006 10 - 808
Cther French Africa - - 12/ - 1 32/ A
Other Africa - - -2/ 12/ - =12/ 32/ 3
Tatal, Africa 38 852, - 80 884 1,816 ' 55 987
© L dsia » , : :
Afghanistan | .33 .33 . 62/ N, 39 -2/ 12/ 39
‘Burma - WA, Wi, 16/ - Noh, - N4, 16 -
‘z.,ovlon < ‘- - Wb, 16/ (10/47)132 17/ 132 N, 16/ -
China & Fanchuria 12 97 137 18/ (est) 40 . 274 93 - 327
Fronch Indo-China - N.A, L Nolie A R 6.
_ .Hong Kong. .~ - C Mhe - 12/ Mohe . =12/ L0 40
Tnd:z.a—«PaV:Lstaﬁ - T 274 31 ‘ iy 559 __/ L, 864 ©31 336
Irsn - SR 22/ ‘ ' . 325, 9-2/ 153
Trag - 12/ 160 3/ 161, 2.2/ 3
Japan - - 206 J - 12/ . N4, 206 31 237 -
“Lebanon. - (1/47) 2 4-27 1/47) 60 20/ 66 62/ 12
" Korca - Hod.. - Nk - - 12/ -2/ 12/ -2/
Netherlands Dast _ ‘ - )
. Indics 114 180 52 2 234 17 249
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Counﬁry

Gold Holdines

BT T e T R

!

I

v IO
In 1.S.. !

[ T

Shert-torm
{official)
Total! dollar balances

' in U.S,

IIT Iv
Other
Official
Forcign
cxehange

P T R

v
Total Geld
and official
Forcign

cxchange

Vi .
Private
- short-~torm
dOlJ.d.I’ .
balances
in Ue S L

- e e e ow
. e ek ew e

VII

and

Dollars'
(11 £ 131 £

Totadl Gold

v‘:rl

Asin (Con,)

" Palestine
'I'Phlllpnlnb Islar
“Saudi Arabia

- Siam - -
. Syriae
: Unldcntlflod

beotal,,ﬁSia‘gi/ .

Ooo&nla

" ~u Australla

-Freonch Ocodnla '
Nﬁw Zoaland

Total Occhnla

‘7;Lat1n nmcrlc”

© Argentina v
Bolivia.
‘Brazil
Chile. -

.- Colombia .

~Costa Rlcﬂ
‘Cuba-.

-7 Dominidan Jopub11c
" "Ecuador -

‘Bl Salvador
: Trcnch iest Indlos
“and Gulana ’
COHPIDEHTIHL

. NJA.
1 1
- N L,

33
S

(cst)160 20/
s l] A.
N A

___/(1/47) 8'7 20/ .

(ost)160
425

9.

76

83

16
- 489
‘11
47
s

969

- .t
- OB
- 23

5, 310

1B sy

A Y T
1T ey

6,963

576,
co
238

37 0,

e
=212/

me
BT S
L R9

990 |

l\\i'u ’
i
—
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7”ﬂ#ﬁﬁ9‘!

=%
7

l&j/éﬁy

7o/ -50-2.5 A

)

7S5

_ : 111 ——

106 R 319&5

297 23/
21 L

12 22/ . 23
354 &~
A " 45
78 2’79/

15° (11/27) 20

© 10 A S15 0

15 679

105V o 625%;

16. ' - Nd,

25 3o

5.0 52
2/ WAL
2/ (asm 2
2/ 13

2 A,

76 a3/

805

l 049

31
786 £

61
111

346

- 30

22
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= 19 = Staff Document No, 225
T ' 3 1 ] i 7T 7 -
'___Gold Holdings ' 11T v Iy ! v ' Private ! VIl
v ! A ! Short-toerm ' Other ! Total Gold ' short~term ' Total Gold
A I- ! IT ' (official) T "Official ' and official ' dollar ! and
Country "' In U.S, ' Total ' dollar balances ! Forcign ! Forcign = ! balanccs ! : Dollars
- . L ! ! _in U,S, f exchange. ! . cxchange 1 in U.8, v (11 £ IIT f Vzl
fLatinvﬂmQrigg (Con.) : . : o
" Cuatemala 23 27 92/ 13 49 15 2/ 51
“Haitdi 2 () e 82/ (u/mw.a, 10 52/ 15
- Horduras - (u/m - 12/ 12/ (11/4'7) 1 2 32/ 4
" Mexico . 41 - 100 ‘ 22 - lo 140 17 239
’.thhorlands West ! _ s ‘ S V D
- Indics & Suanam 12 12 7 2 21 A 26
"ﬁNicaragua 3 __/' .3 12/ 1 -5 ~3'2/ ’ G
*.‘Panama - —';g/ 1 5 6 69, 70
. ‘Paroguay e -1/ 32/ 6 9 22/ “5
" Peru. - (11/47)20 13 SQasmy 2 35 9 62
.. Urugudy 45 175 22/ 763/ 253 T2/ 208
- Vencizucla 59 214 40 NeA, 254, 38 . 292
Unldontlflcd - - £.27 - 27 - £15 4R
az_oisaz Latm Amorlca 929 1,695 330 1,171 3,246 836 2,911
= 3 Y - TEE R
g ST . :
Un;dontlflcd and ' ,ﬁ?;& §:§~! _ : o
Uhdlstrlbutcd - { - 1 - 1 21 22 -
GRz D TOTAL - 2,843 12,849 1,823 93813 24,525 3,024 17,736
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FOCT“”T CTES:

¥ Offfeilal Tigurcs werc used for - gold, dellar, and other fereign cxchange
holdings vhorever available. Estimates have beon used where available
for thoso countrics which do not publish figures cn their gold and foreign
cxoiiange holdings. Wnore data for December were not aV&ll”le, carlicr
data or ostimetes, if available, were uscd.. o
;/ Excludes 5 million hold in Lenden by Trusteos of an fustrian bond issuc,
and %30 m?1lion sct aside for Austria by the Tripartite Commissicn for the
Resuvitution of tleactary Gold,

g/ Depesits in Sceond Federal Reserve District only and are-as.of Scﬁtember
309 19470 ’ . ' ’ ' '

3/ Includes primerily sterling balances.

4/ Includes C4e7 million hold as collateral for a loan on gold granted by
the Federal Reserve “anks, of vhich $10 million utilized as of Decomber 31,

w/470
5/ Gold held by tho Tripartitc Commission for the Restitution of Monctary Gold,
é/ Includos 9 nllIlod hold as collatcral for loan by the Federal Reserve Banks,

7/ Vetican unty hcldin?s'oxcluded.

oy

g/ Zxcludes 4 millicn sct aside in November, 1947 bv the Trlpurtlte Ccmn1581on
for the Qothtutlﬁn of lMcenetary Gold..

2/ Inc*wﬁhu anprox1rﬁtolv S4T million in nound sterllnm and Froneh frones’
transforred to the Stedish Dobt Offlco. T

19/ Excludcs thc'holdings of the Bank fer Intornational Scttlenents,

<

11/ Includes w”O 4 million held as ocllﬁtoral for a loan by tho’FédoralARescfvo
uc’lnl‘_s °

12/ Loss than $500,000,,

13/ Includos #18,6 millicn held as collateral for o loan by the Federal Reserve
Banlks and 2,2 million deposited with the U.S,.. hssoy Officc and cthers for
rofining and subsequent carmark at the Federal Rescrve Bank cf New York, -

14/ TIncludes 97 nillion in gold held by Ministry of Finance.

lé/ %5 million roportod under Tangicr is included under Freneh . Porocco as it

© 18

& belioved to beleng to Bane de Etat du ileroc,. whlca is econsidercd to bo
rench Moroccan institution, .

o
=
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Included under India-Palistan,

Trincipally storling sccuritics and Ing an rupcc socurltics“add Treasury
Bilis. Llcvlc portion of thesc rescrves reported as 351 million as of
Coetober 31, ;Z;,?

neted 37 nillion rencrted to be held in vaults of Central

Includes approxinately $82 million of gold carmarked by the Japancse
Gevernnent for Indo-China, $37.2; Siam, $43.75 Italy $.2; and Cuino $57.

Note cover for curroncy.

Bxelusive of Turkey, vhich is included in ERP and total Europe scctions,

Includes $5,3 million held as collateral feor loans rado by Unitod States
banks, ' . - o

Includes $30,8 million held by Federal Rescrve Bank of New York, as fiscal
agent cf the U,Sey to sccure Cruzeire ropurchasc agreement‘

Includcs 2.8 millicn held as collateral for loans madc by U.S. banks,
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CONFIDENTIAL - - wational Advisory Council
Staff Document No. 308 -
anuary 13, 1949

Memorandum To: National Advisory Council Staff Committee
From: The United States Treasury Department

Subject: Official Gold and Foreign Exchange Resources and Private
Dollar Balences of Foreign Countries as of June 30, 1948,

The drain on gold and dollar holdings of foreign countries was sub-
stantially curtailed during the first half of 1948 largely as a result of
increased exports to and reduced imports from the United States compared with
last year, The somewhat decreased reliance on imports from the United
States during this period occurred in spite of a continued strong desire
for United States goods and services and was in part attributable to def-
icient gold and dollar holdings of some foreign countries and sharply re-
duced U,S, Government dollar assistance actually rendered in the second
guarter of 1948,

-During the first half of 1948, United States exports of goods and
services amounted to §8,687 million, which compared with $19,741 million
in the entire year 1947, The $8,637 million of exports were principally
financed by United States imports of goods and services of $4,983 million
(ns compared with {8,463 million for the entire year 1947), United States
Government net grants of §1,666 million and net loans of $555 million, net
gold sales to the United States of $894 million, net private United States
remittances of $331 million, and disbursements from the International Mone-
tary Fund and International Bank of $313 million, During this six~month
period, as & slight offset, foreign countries gained $209 million in their
holdings of short-term doller balances,

During- the first six months of 1948, foreign holdings of gold and total
short-term dollar balances fell from $17,762 million on December 31, 1847,
to $17,301 million on June 30, 1948, & loss of $461 million. This decline
wes composed of losses of §670 mllllon in gold and $1 million in private
short-term dollar balances, partially offset by & gain of $210 million in
officially held short-term dollar balances. Net sales of gold to the United
Stetes during this period amounted to $894 million of which about 85% was
accounted for by the gold sales of two countries, the United Hingdom and
the Union of South Africa, WNew non-United States gold production, estimated
at roughly $450 million, accounted for the differencebetween the $670

~million decline of gold reserves and the $894 million net gold sales to the

United Stetes, The estimated remaining $226 million represénted industrial
use and hoarding accretions, and may also be explained in' part by errorsa
and omissions in reporting.

Non-dollar official foreign exchange of foreign countries rose to the
equivalent of $9,870 million on June 30, 1948, as compared with $9,574
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million on December 31, 1947, an increase of $296 1/ million. This gain was
apparently due to several factors among which were the creation of new
foreign exchange owing to the partition of India with Pakisten and India

now holding each other's rupees as foreign exchange, net governmental ac-
guisition of private holdings, and & net increase of foreign exchange arising
out of internetional payments. ' :

A large part of the official non-dollar foreign exchange holdings of
foreipgn countries consists of sterling holdings which are largely non=- con-
vertible and non-spendable on en overall basis. The value of thesc holdings
have a close relationship to the amount of hard currencies which the United
{ingdom releases from its svailabilities against sterling and the amount
of goods and services or fixed assets which the United Kingdom can export or
sell over and above what she currently imports from sterling holders, Al=
though the United Kingdom has rccently succeceded in raising expor ts to un-
precedented levels, many large sterling holders remain short of dollars and
goods. The inability of the United Kingdom to create sufficient export sur-
pluses with storling holders has had the cffcet of sterilizing large amounts
of sterling exchange held by other countries,.

Burope
Change in Zuropean Gold and Total Short-Term
UsS. Dollar Holdings :
Docember 31, 1947-June 30, 1948
(In Hillions of Dolilars)
Total Short-term U.S.
Gold Holdirgs Dollar Holdings Total
_ Dec.3l June 30 Dece?l  June .30 Chenge
1947 1648 Change 1947 1948  Change
Total -Europe - 8,929 8,657 -272 2,001 2,133 . 4132 <140
ERP Countries 5,537 5,211 -326 1,771 1,921 A150 =176
(ERP Cash-payment
Countries: Switz-
erland and Fortu- ‘ :
gal) . (1,870) (1,811) (- 89)  ( 482) ( 545) (¥ 63) (£ 4)
Tripartite Com= ‘
mission 182 169 - 13 - - - - 13
Other Europe 3,210 3,277 £ 67 230 212 - 18 4 49

1/ It should be notcd that the non-dollar official holdings total excludes

T data for a number of countries for which estimates oare not available,
Totals shown are based on such dota as are aveilable and necessary
adiustments huve been made to establish comparability of data for June,
1948 ond December, 1947,
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The outflow of gold and dollars from Europe was abated significantly
during the first six months of 1948, llonetary reserves l/ continued to
dwindle on an overall basis but at a slower rate than the preceding yoar;
elthough some countries registered gains in their gold and dollar noldings
ag compared with December 31, 1947.

The decline of gold holdings ~und totul short-term dollar balances of
European countries {including Turkey) from December 31, 1947, to June 30,
1948, amounted to $140 million or an cnnual rote of $260 million compared
to a §1,970 million loss for the full y&ﬂr 1947, The $140 million loss dur-
ing the six-months period consisted of & net outflow of $272 million in gold
and & gain of $132 million in total dollar balances. The loss of gold dur-
ing the first half of 1948, at an annual rate of 544 million, compores with
o loss of $1,495 million in 1947. As a partizl offset, however, it should
be noted that §450 million of the pold loss in 1947 represented Europecn
gold subseriptions to the Internationcl Monetery Fund., The goin in short-
term dollar balances in the first holf of 1948 compares with o substantial
loss (#475 million) during the entire yenr 1947, Generally, therc hcs been
o continued reduction of gold reserves at = slower rate of decline and an
increase of totul dollar balances,

The E.R.P. countrics, during the first half of this year, lost $176
million in gold zrd dollers, o decline of $326 million in gold being port-
ially offsct by gains of §126 million in officially held short-term dollar
balances and $24 million privately held, The gain of $126 million officially-
‘held dollars includeos $110 million drawn by E.E,P, countries during this
period from the Internctional Monetary Fund. Although the hesvy decline
of ruserves hos been arrested, most E.R.P. countries! holdings remsin below
levels which mny be con81dcrcd prudent for reserve and trade requiremeénts.,

The gold and total short-term dollar holdings of the U.K. decreased
from 2,332 million on December 31, 1947, to $2,201 miliion on June 30, 1948,
a loss of $131 million, The gold and dollar decline was composed of & loss
of $251 million in gold, partially offset by geins of §102 million in of-
f101wlly—huld short-term dollar balances and $18 million in those privately
held, The gold loss, however, Awos net of the additional cxpenditure of
$325 million in gold reprusenting the cquivalent of the South African gold
loan consummated carly in January, 1948. ©She loss of gold res.rves cnd
the gold obtained in the South African loan cmounted to $576 million of
which $531 million was sold to the United States to partially cover balance
of poyments deficits with the dollar crenc. In cddition, substantinl gold
end dollar bolonce decreases werc everted by drowings of the $300 million
remeining under the Anglo-American Loan Agreement, $52 million on the Can-
adian loan, $60 milliop from the I.M,F,, and cbout ¢102 mllllon under E.C.A.,
these drawings totaling .$500 million. .

1/ Non-dollar official foreign oxchange, bocouse of the incompletoness of
data with respect to individual countries, is not discussed in total but,
where relevert, by individual country.
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‘The U.E, sustained & dollar balance of payments deficit with the dollar
ren of abouf $752 mllllon during *the six months ending June 30, 1948, The .
.o dollar 'icit included only $231 million with the United c~‘tut:<;=s, the

remainder cons“stl ng of $315 million with Canada and $206 million with other
Western “cmlsphero countries, The U,K, also expended an additional 230
miliion in gold and dollars on @ccount of the deficit of other sterling
cren countries with the dollar arca, and the net gold and dollar payments
of the sterling area, including the U,X,, with non-dollar aren countrics.
The U.%. balance of poyments deficit with the doller aren, namely $752
million for the first six months of 1948, 1,504 million on an annusl basis,
ropresants o severe rceduction from the 1947 dollar ares deficit of W~,442
million (excluding the $205 million subscribed to the IWF). There has been
cn even more marked decreasce in the odditiornal net gold nnd dollar losses
sustained by the U,X, on bushalf of other members of the sterling arca with
the dollar ~rea ond for itself arnd the sterling aren with non-dollar arca
ountries. In 1947 this deficit was $1,479 million; in 1948, the annual

“v¢101t rote based on tho first six months is $460 million.

o
"J

o=

Improvement in the U,X, balance of payments has becn due in part to the
succcss of the export drive, increased invisible receipts frdm shipping and
commarclal undertaidngs, “nd the shifting of the source of imports and dir-
getion of cxports to roduce the defiecit with the dollar crea, Other sterling
arca countries have contributed to the bettorment of the pryments position
by ccoperating with the U.XZ. in sending her products ocgainst sterling which
would otherwisec require dollar outley and cutting dovn their dollar imports
to relieve the droin on the dollar gool. The effect of thesc factors has
been somewhat modified by o continued adverse movement in the price terms
of trcde,

Frenceh gold end total short-torm dollﬁr holdings 1”cruuscd $17 million
during the Tirst half of 1848, re-ching & tetal of §$735 million and revers-
ing o substontial downwoard trend cvidenced lust vear, Included in this
inercese were goins of $18 million in gold and %13 million in officiclily
held short-term dollar brlances and o loss of §14 million in privately held
hort-torm dollor Lolancese Fronco recsived 316 million in gold from the
tr.lion set aside with the Tripartite Commission, and the romsinder from-
mastie sources, including production, Of the $568 million gold reserves,
million are held as collateral for ¢ lean on gold grented by the U.S.
ere.l Resorve Banks,.
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Francc was able to mointain her gold and dollar exchangs position in

the six-months ending June 30, 1948, through ths reccipt of U,S. Government .
oid but has by no menns solved her dollor problom., In on offort to improve
her exchange position, France dovalued her officinl exchange rate from
119,107 francs per U,3, dollar to 214,393 on Jonuary 26, 1948, and intro-
duced o legal "free'" market for the dollar, the Portugusss escudo, and later
the Swiss franc. The "free" rote has fluctunted above 300 French froncs to
the U7.S. dellar, As the non-convertible currencies could be converted only

2t the officinl rate, exports cgninst hord currencies were expected to be
stimuleted while soft currency exports would be deterred., During the first
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six months of 1948, howcver, exports to the United States were only $33
million which at on annusl rate of 466 million compores with $47 million in
1947, Fronce's hard currency trnde deficit durlng ‘this period smounted to
$404 million, including $336 million with the, U.S,

Freneh non=dollar officinl forcign exchﬂnge dropped from thc cquivalent
of $268 million ot the start of the year to . 9103 million at the end of June,.
Of the 103 million, cbout $60 million was in sterling. This compares with
#261 million in starllng held ant the end of - 194?. The large sterling trode
deficit with the U, X, was met from sterling ‘reserves and from o $40 mllllon
snort-term sterling credit opened for Fronce by the U,XK, at the end of lay.
The sterling deficit is apparcntly due to the deterrence of exports brought
azbout by the multiple rete exchange systenm .introduced in J= nuery, 1948,
which discriminoted rgninst exports agtinst: sterling while fovoring stcrllng
imports., The sterling exchange position of France mey have been partinlly
responsible for the revision of the terms of the Jamuary devalusntion of the
frane on Jctobdr 16, 1948, Under the revised’ terms, non-convortlblu currency
arising frxm.both‘oommcrci"l ond non-commercial tronsections is accorded
virtually the some rote os that accorded the dollar oxport transcetions,
namcly, an avernge of the "officir 1™ 214,393 rate and the "free" rate of
over 300, The U,S. dollar, however, still gets the benefit of using en-
tirely the "free" rate in most financial transrctions; rates for non-conver-
tible currcncics are not quoted on the frec market. In addition, the Oct-
ober revision eliminctes the use of the "official" rate for certain essential
imports, raising the prices of these goods in the French market, '

Belgium and Luxembourg's gold ond total short~term dollar position ime
proved slightly in the first six months of 1948, showing & gain of §20
million and contrasts with o relatively significant decline in the preceding
vear, Gold holdings incrensed @25 million in the six month period =nd
officinl shert-term dellar balances increased 7 million while private short-
term dollar bolances decreased {12 million., Gold holdings increcsed in
spite of the sale of €53 million in gold te the United States as o result
of gold received under poyments ngreements and new production in the Belgian
Congo. During this half year period Belgium hed o mcrchwndlsa trade deficit
with the U.S. of 3116 million which was met largely cut of £53 million in
gold srlos, y22 mllllmn drewn in dollers from the Intornotwonul Monetary Fund,
ond U.8,. Goverument oid,

Italy partially restored o #80 million gold and total dollar loss sus=-
teined in 1947 with o gain of £59 million in gold and total dollcrs during
the first six months of 1948. With gold holdings constant for the pericd,
Italy gained £#55 million in officially-held short-term dollar balances and
%4 million in those privately held. However, ss Italy's merchondise trade
deficit with the United States vas $192 million in the six-months period, it
is apparent that the gain wes mode pessible by the $228 million in U.Se.
Government grants and CerluS uscd by Italy during this period,

The Nu%hcrlqnds contlluud to 1“Su rescrves with o decrease of $63 million

in gold and total short-term dollar balances. The loss involved decreases
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of $33 million in gold holdlnss $10 million in of1]c1ully-hcld short-term .

ollar baleonces, and $20 million in those balances privately held. The
six=-months D’“SlVC balence of payments with the U,S.,, including & merchandise
tredo deficit of $138 million, was met by this reduction in geld and dollar
holdings, the utilizotion of thc remcining w1£8 million of the Internctional
Bark loon, drawings cof $16.5 million from thc Internetional Monetery Fund,
cnd some mecsure of U,S, Government nid. Non-dollar official foreign ex-
chanbc increased from the équivalent of $75 million 2t the end of 1947 to

%161 million in mid- 1946, partizlly due to forelgn subscriptions to Nethor-
lfnds Indics ©il stock '

Austria's previously smnll gold stock wos supplemented by the receipt of
%14 million from the fripartite Commissizn, bringing that country's gold hold-
ings up to %1% millicn by Junc 30, 1948, 4#lthough Austria's dollar merchan-
dis¢ trede deficit continued durlnc the first six months of 1948, including
o {72 million passive balance with the U.S., her holdings of dollars tem-
perarily incrcascd by ¢4 million due to -continued U.S. Government financizl
ssistance, ‘

Sweden's monctary reserves dwindled further in 1948 but at a lower an-
el rate than the 390 millior loss in gold ond total dollars sustained
in 1947, From Jonuary through June, 1948, Sweden lost §20 millicn in gold,
#4 million in officially hsld short-term dollar balances, and 517 millien
in dollar balances priVﬂtclv held, o totel of 41 millicn. The dzllar
lesses moy be explained primerily bv two developments. Iirst, there was the
growing shortage of dollar exchange in other countries which have been im-
partnnt customers for Swedern, especiclly the Latin Americron groups; secendly,
there was the incrcosing rosistanc:s ian the United States toward the high
prjcbs of -Swedish exports such as wood pulpe. These factors erntributed to

©1l4 million merchandise trode deficit with the U.Se. Non-dollar officicl
fur eign exchange holdings hove deereasced from ©223 million to <172 million
zs the result of the inability of Sweden te mect the cxport quotas cstablish-
©d in bilatceral agreements, Altheugh part of the geld loss ves attributeble
to June salcs of gold enrmarked in the United States, it cppears that most
of the 20 million decline in gold reserves wos due to the failure of Sweden
to meet bilatercl trode agreement expsrt quotas,

Switzerland, Portugai.and Turkey iwold roeserves whicih may be censidered
in excecss of minimum necds. Switzerland, pnrtlclp&tlng in E.R.P, on a cash
payment basis, maintained o strong p05¢t10n. %1l million decline in
Swiss official gold holdings was offset during-this period by gains of 4
million in officielly held dellar balences and 271 million in short-term
balences privately held. Llthough the Swiss had a passive balance ¢f mer-
chandise trade with the U.S. during the first six months of 1948 of $42
millicn, dollar earnings from.dollar rec-exports ond other sources were suf-
ficient to account for the increases in. dollar holdingse. '

Portugal's gold and tetel dellar holdings declined from 381 million

on Decorber 31, 1947, to $301 millisn on June 30, 1948, a lcss of 60 mil-
lion, Includod in the loss was an cstimated drop »f $4€ million in gold, of
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which $47 million was sold to the United States., The $60 million loss was
principally incurred on account of merchandisc trade deficits with the United
States and other Western Hemisphere countrics,

Turkey's .rescrves of 5uld and dcllﬁro were reduccd by #20 million dur-.
ing the first half of 1948 as comparcd with a rcduction of #35 million dur-
ing the provinus six months. Of this 20 million loss, only &6 million was
in gold. The gold and dellar loss was entirely due to the Central Bank pay-
ment of 7.6 million in gold and ;12 8 million in dollars in the scttlement
of tho 2044 million U.3. Federal Zosevve Bank %uld guarentesd loan, Tur=
kev's tatql trode deficit resulted in the loss of #44 million in non=-dcllar,
official foreign exchoange. The drop in non=dollar official foreign cxéhange
from 91 millirn on December 31, 1947 to 447 million on.June 30, 1948, was
brought about by & deliberate policy on the part of Turkish officials to
restrict exports egainst sterling., The coneomitant limiting of dollar in=
ports indirectly cpoourggcd the purchese of machinery end manufcctured
guods with storllng. As sterling holdings were severcely diminished, Turkey
has since reversed her oxport policy to encourage sterling trodce

Tripartite Commission

The gold holdings of she Tripertite Commission for the Restitution of
Monetary Gold qm\unta,d to about 5182 millicn on December 31, 1947, During
the first six months of 1948, the Commission reccived 4 millicn in gold from
the Bank for Tnternational Settlements to cover that amcunt of lroted gold
acquired by the B,I1.S, during the war from Germany and also reccived {120
million in gold from Rumanic, As agoinst these reccipts of (24 millicn,
the Commission distributed in 5old approximatcly 14 million to Austria,

57 millisn to Czaechoslovaekia, and 16 million to France from the Italion
sct aside, These transcctions luft the Tripartite Commission with approxi-
metoly 169 millicn in geld on June 30, 1948. The Cormissicon has not yet
determined the distribution of the remaining gold or such additional gold
as may be made aveilable to the Commissicn as the result of further nego-
tiations,

Other Europe

The .67 million increase in gold in European countries other than thosc
participating in the E,R.P., was due primarily to new production of the
1,8.3.R., estimated at roughly 100 millicn for the porl\d January-June,
1948, As the group »f non-L.R. P European couhtries lost 18 million in
sfficinl and privoate short-term dollar balances, there wns an estimated
net goin of 49 million in hhldlngs of gcld and tot“l dollars. The gold
grin was reg 1stprud in spite of o 149 million loss in gold by Rumania,
This lnss was largely made up \f tho %20 million restitution by Rumani«

.to the Tripartite Commission and the gold reportcd as being shipped by
Rumania to Argentina to cover partial repayment on o $25 millicn 1947
Argentine loan, secured by gold, ' :
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Change in Cenadian Gold cnd Total Short-Term
U,Se. Dollar Holdings
Decomber 31, 1947 - June 30, 1948
(in Millions of Tollars)
Total Short-term U.S.

Gold Holdings Dollar Holdings A - Total
Dec 3l June 30 Dceo8l  June 30 Change
1947 1948  Change 1947 1948 Change
Cenada  (est) 294 (est) 350 #56 409 591 182 4238

S

Canadian Gold ond Doller Position Improves

Canada'a gold and teotal short-term doller positien has shown groeater
improvement since the first of the year than any other foreign country, in-
crezsing from $703 million on December 31, 1947, to $941 million on June 30,
1948, o gain of $238 million. The ;ncrbased noldings involved cccretions
in geld of an estimated $56 million, o $208 million gein in officinlly held
dollar balances, and the slightly « ffsettlnb loss of £28 million in privately
held dollar balonccs,

The goin wos registered in spite of a $235 millisan merchondisc trade
deficit with the United States which represented, at on annual rate, less
thon helf the deficit incurred by Canada in 1947, The gold increase is
me.inly soribable to now production. Of the total dellar inereamsc of (182
million, $140 millicn represented the amcunt disbursed to Crnads by the
Export-Import Bank, repoycble in the second half of 1948. Thoet Cannda was
able, however, to incrcase her gold and dollar holdings while hoving o large
pessive morch ndise trade balance with the United States, is explained by
‘nereascd receipts from U.3. tourists and sizoble dellar enrnings arising
under the E.C.A, off=shore purchasc prograris
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Africa

Change in African Total Gold and. Short-Term
U.S. Dollar ifloldings and
Other Official (Non-Dollar) Foreign Exchenge Holdings
December 31, 1947 - June 30, 1948

(In Millions of Dollars)

Other Official (Non-Dollar)

Total Gold and Short-Term Foreign Exchange Total
__U.S. Dollar Holdings Holdings Change
Dec .31 dJune 30 Dec .31 June 30
1947 1948 Change 1547 1948 Change
Total Africa s87 564 -423 1,091 1,133 #42 =381
Egypt 78 80 £ o2 6201/ 613 1/ -7 - 5
South afriea 808 382 -426 208 7 2897 48l ~345
Other 101 102 £l 263 2/ 23l:2/ =32 - 31

H

African gold and total short-term dollar holdings fell from $987 mil-
lion on December 31, 1947, to $564 million on June 30, 1948. Included in
" the $423 million drain was a decline of $387 million in gold which was at-
tributable entirely to the severe reduction of the gold reserves of the
Union of South Africa,
balences also accounted for the entire net decline in dollar balances.

The severe loss of gold ¢
Africa was nearly two and one-half times as much during this six months
period as in the entire year 1947.
dollar rescrves of $426 million does not reflect the additionzl loss of
shout §205 million in pold newly mined during this period.
of this $631 millior in gold and dollars was accounted for by the $325
million gold loan to the United Kingdom, $216 million in gold s=les .to the
U.5., gold sales to Canada and sales to the United Kingdom to cover dollar
transactions handled through Londor totaling together about $85 million,
end the drawing down of $38 million in short-term dollar assets held w1th
7.8, banks. Aside from the §325 million gold loan, the gold and dollars
were used principalls to dsfray poyments deficits with the U,S. and Cancda
which amounted to $255 million with the U.S, and $34 million with Canads.

Yote cover,
trecasury blils end securitiess

Includes $207 million currency reserve fund (stbrllng) of British West
llfr.s,cc' .

CONFIDENIIAL

and dollars experienced by the Union of South

The disposition

the Union's loss of $38 million in short-term dollar

The total drop in South Africen gold and

principally sterling, but including some Egyptian government
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in zpite of & sizable deficit on current account with the United King-
dom and other sterling traders, South African official non-dollar foreign
exchenge holdings were incressed by $81 million due to the continued inflow
of sterling capital which may hove included over §300 million from the U.K,
clone, This inflow, which has ensbled South Afrida to meet its large sterl-
has

ing deficit on current sccount without resort to further gold sales,

declined considersbly since the ond of Mzy, 1948, bocause of the Union!

5

emergoney financial regulntions imposing restrictions on sterling transfers
as well as the investment-detorring victory of the anti-British Nﬂtion&lists
in the lay South African clections. Aside from certain salutery domestic
gffects of the retardation of capital inflow) much of which was beyond ex-
ploiteble investment opportunities, it is expected 'that the sterling payments
deficit, in the abscnce -of sterling capital inflow, will now largely dis-
sipate an amount of gold cquivalent te the gold loan te the U,¥, by the ond

of 1850,

In order to amcliorate the South African rescrve position, the South
Lfricen government hes recently reduced the statutory gold rescrve ratio
from 30% to 25% and has provided thet, for purposes of reserve ratio com-
putation, Reserve Bank linbilities shall henceforth be net of external
assets, The offorts to pget "flight" sterling out of South Africa is partiale
ly aimed at desterilizing gold now held as roserve requirements against the
~idle funds. South African officials are reportcd as seeking a $300 million
dollar loan in the U.S. of which it is said they sctually expect to get
only about $200 million -- $100 million from private sources and wlOO mil-
lion from the Export-Import Bank., The opening up of the Orange. Frece State
demond for producers' goods principelly available in the United Stoatos
alonc. There hos also been a vigorous demand for U,S. consumer goods.
demnnd, viewed agoinst & diminished gold and dollar reserve position and”
with the mointenance of gold, South Africo's prime export, ot o fixed price
in the foee of world-wide commodity price inflation, mey r“sult in same form
of temporary sclective import control for South Africa. Potential in-
crensed U.Se privete investment in the Union is also looked to by South

gold fislds and peneral industrial expansion have created an unproce

African officials as o rpossible way out short of import quotns,.,

Egypt

This

g"Dtlan,gold and short-term uollar balances remained falrly conutant
during the first six months of 1948 and on June 30, 1948 consisted of §53
million in gold, $13 million in officially-held doll&r balances, and @lé
million in dollar balances privately held., Hard currency receipts in 1948
from convertible sterling releeses and U,S. sources, including the recent
incresase in the U.S5. import quota on Bgyptian long—stapl@ cotton, will be
largely offset by the necessity of paying hard currencies for Belgion im-
portb and some British oil products previously bought with sterling.
Anticipzted dollar earnipgs may be reduced in addition due to alleged coun-

tortreaty trans-shipments to the U.S. by Russia or Eastern Europe of

Egyption long-staple cotton obtazined by Russia under the Russo-BEgyptian

treaty agreument,
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The figure cited in the tables for Egyptian holdings of official non-
dollar forsign exchange, nsmely $613 million, represents the note=-cover of
Egypt and includes an undetermined amount of Egyptian Govermnment Treasury
bills and sccurities. The non-dollar official foreign exchange of Egypt
consists principally of sterling in either blocked or released accounts,
Although the U,R, has relemsed over $320 million in sterling to Egypt since
June 30, 1947, only & nominal emcount has been convertible into hard cur-
rencies, By July 8, 1948, sterlirg held in the Egyptian No. 1 Account (re-
leased and spzndable sterling) was reperted tc be about #345 million. It
is evident that sterling releases to Egypt do not as yvet represent "unrc-
quitcd" exports on the part of the U,K, On the contrary, Egypt normally
earns cnough from invisible rcceipts to rchieve a favorable balance of pay=-
ments on current cccount with the U,¥%, During the first six months of 1948,
Egypt's active merchandise trade balance with the U,K., cmounted to $50 mil-
lion and her overnll nctive merchandise trade balance, despite déficits
with hard currency countrics, was azbove that figure., So long as Egypt
continucs te achieve-a surplus on curront account with the U,X, and other -
sterling traders, sterling recleascs in eny but o convertitle form will
remain merely booklweping transactions.

The deollar shortage continues teo limit imports from the U,S., although,
in 1948, the situction hus improved over 1847, In order to live within
“dezllar reccipts, Egypt has resorted to dollar import licensing ond bilat-
eral cleorirg and barter agrecements. The sterling surplus, combincd with
the dollar shortage, has roesulted in official liconsing of imports from the
U.S. tgoinst peyment in sterling discounted for dollars in various money
markets. This recent development has alrcody contributed significantly to
the amounts of dollar .oeds nvoilable to Lgypte ‘
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Asia
Change in Asietic Total Gold and Short-Term
" U.S. Dollar Holdings and
Other Official {Mon-Dollar) Foreign Exchange -Holdings
December 31, 1847 - June 30, 1948
(In Millions of Dollars)
: Other Official {fon-Dollar)
Total Gold and Short-Term Foreign Exchange Total
U.S. Doller Holdings "~ Holdings ) Change
Deced3l  June 30 Change Dec,31. June 30 Chenge
1947 1548 ' 1547 1948
Total Asia 1,690 1,933 =57 5,090 5,222 4132 £ 75
Chine and )
Manchuria 327 240 -87 (est) 40 (est) 40 - - 87
India and v
Falkistan 334 351 A17 4,559 4,651 1/ £ 92 F109
Netherlands :
East Indies 249 213 -36 (est) 2 (est) 2 L
Philippine : :
Islands 489 488 -23 TloB 4 NeBy - - 23
Other 591 863  A72 489 529 £ 40 Fl12

In spite of a vigible trade deliclt with the J.8, of about §380 mil-
lion during the first six wonths of 1948, Asia (excluding Turkey which is
treated with E.R.P, countries) lost only §57 million in gold and totel short-
term dollar holdings as compared to o $286 million loss in 1947. The %57
million decline involved a loss of 72 million in officially-held short-
term dollar balances partially offset by goins of $2 million in gold and $13
millicn irn short-term dollar balances privately held, The 380 million
visible trade deficit plus the invisible trade deficit were psid for out of
this §57 million, about 340 million in U,S. government grants and credits
to Asias during the six months period, and the $44,.,2 million in dollsrs drawn
from the I.i.bF. by India,

Chine, Japan, Korca, and the Thilippines received the bulk of U.S. aid
given to Asin from Januvary through June 1948, which enebled them to cut
their gold and dollar losses or acquire temporary gains. Indin, while ceding

%10 million gold to Pékistan, mccording to the terms of partition, grnined
in reserves as & result of the $44.2 million I.M,¥, drawing. Briefly, the

1/ 4s of July 2 for Indic and July 9 for Pakistaon,
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$57 million net increass in Asiatic gold and total dollar holdings was

. - © N N
principally composed of gold and totel dollar gains of $48 million by Japen,
$24 million by Kores (included in the report but occuming during July 1948),

%21 mllLlon by Siam, ond $17 million by India-Pakistan=-Burma-Ceyleon and
losses of $87 million by Chins, $38 miliion by the Netherlonds BEest Indies,
and $22 miliion by the Philippines.

Officinlly~held non~-dcllar for ign exchange amounted to $5,222 million
cn Junc 30, 19&8, 2s comparcd with 5,090 miliion on Decomber 31, 1947, ‘A
large part of this $132 million increasc was due to the creation of foreign
exchungo arising out of the establishwent of Pakistan as an independent
stote which resulted in Indian rupees being held as foreign exchonge by
Pokistan and Pokistanian rupees veing held «s foreign exchange bv India,

With the excepticn of the franc-holding Syria and Lebanon, almost the
entire amount of Asia's non-dollar officinlly-held foreign exchonge, s
listud in the tables, is in stcrling. Iridis and Pakistan together hold on
July 2, 1948 §4,651 millien or about 89% of the totnl identifiable forcign
oxchange officially held by A ia This ecumount waos composed principelly of
sterling. Under the terms of finaseial opreements of the U.X, with India
and Pakiston in July 1948, thoir total sterling holdings wore later greatly
reduced by Indinn pﬂvmaqts to the U,K, in August 1948, of about §890 mil-
lion in sterling for pensicns cof EBritish civil scrve nts whe had worked in
India and fer U.K. fixed assets trken over by Indin, the payment being nct
of U.i,  lisbilities to ¢nd1¢ incurred during the war,., Thesc payments were
chergeable to the Noo 2 or "blocked" account of Indio. ‘

Of tho approximately $343 billien in sterling svailable to Indic by

the end of August, 1948, only about 400 million was held in the roleased
and spendable Mo, 1 ficcount, the reminder continuing to be blocked oxcept
for a possible moximun rblcasp up to mid-1951 of 320 million under the
terms of the July 1948 apreement with the U.X. The $400 million rcpresented
& goin in the No, 1 iccount of about 1175 million from the end of 1947, in
spite of the $40 million converted te hard currency under o February 1948
agrecment with the U,k. and reported to have been spent. By adding the
$175 million incerement to the {40million converted from sterling earnings
to hard curreney, it is Mpgurgnt that India had an active balance of. ster-
ling payments of approximately $215 million during the first two-thirds of
1948, On the other hoand, Indis's hoard currency deficit on current account
With the U 5. and Canoda during the six months cnded June 30, 1948, cmounted

about $94 mzlllon, largely covered by the $40 rllllon convcrtvbl ro- ’

ose and the 44 mllllun drawvn from thc I.M.V.

The division of the assets of pre-partition Indin set Pakistan up os
a mxjor sterling holder, most of those nssets being in sterling., Along
with India ond Ceylon, hewever, Pekistan is one of the threc countries in
the sterling arca which have snenpd with the U.¥, to spend only o limited
amount of their sterling holdings represented by cgreed releases to the
No. 1 Account, In February 1948, Pankiston had %80 million-in sterling in
this account of which abrut $13 milliion was freely convertible., By the
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time Polkistan cnferod into the July e grﬂomeﬁt'with the U.K., the account had t

grown to about §140 million, duc to o sizable surplus balonce on current
accountt, Under the July agreement, Pakistan received an additional stcrllrg
relense to the No. 1 Aecount of 820 million prlus & possible 420 million

more under certain conditions, the agreemoent to extend until July 1, 1949;
Of this new rclease, $20 wmillion is freocly convertible and, tugethcr vwith

™

ta*letan s surplus merchendise trode bolance with the United Stotes of an
annual rate of about §17 million, Pakistan aanWrs to be mrk.ng SOME pro=
LTCSS in *ntcrnatz 21 trade.,

[

w

A China's economy has becen suffering o runawany inflation, the disecrepoancy
between officicl exchange rates and the black market retes discouraging.
export trade and remittances from being transacted through official channels
and resulting in the continucd loss of zfficiclly-held foreign exchange. In
spite of obout §562 million in U,S. government aid during the six months
gnded June 30, China's dollcr losses amounted to $87 million, drawing her
snort=term dollar holdings dovn to « total of $143 million pi which 76
million wos. privately held. There was no reported change during the six
month perind in China's $97 million gold holdings. In August, the Chinese
government reploced the hopclessly inflated Chinese Notional Currency (CNC)
roted at about 12 millicon to one Lcu. dallar, by o bold yuari (GY) currency
with an initisl official rote of 4 to onc U.S. dollars The new currency is
reported to be backed by o 407 gald, silver, and foreign exchange cover and
o 60% cover in the form of government-owned enterpriscs and alien property.
This =ppears toe be the same boekirg which theoretically covered the old

CNC currency. The plonned limitation of the issuonce »f the gold yuon cur-
reéncy to 2 billion was reportsd to cnount to cppreximately 10 times the
total CHC issue crcss-roted by the U.S. doller, Jlthough unprecedented
police actinn temporarily limited black market exchange sctivity in several
importont localities, the¢ pressure on the gold yusn was too sgvere and, on
Hovember 22, 1948, it wos officia lly devalued to 20 to 1 W.S., dollar %rd
mare fevernble rates were nllowed in prnctice. The GY currency issued to
dote is reported os alr@?dy excecding the 2 blllion limitation sriginally
planned in fuguste The large omounts of gold which the govermment is re-
ported to hove obtained from the public under the terms of the dugust re=
veluction were portially rescld to the public in an effsort to restore con-
fidence, 8¢ long os huge military expenditures ore met by continued recourse
to the printing press, thore is feint hope for improvement of the Chinese
finonecianl situation, However, Chine still has considerable U,S, dellar aid
on the way under existing U,S, govermnment legislation,

The new goverument of Israel entered the finoneicl picture by establish-
ing the Israeli pound at par with the pound sterling, The U.S, deller is

thus officially rated at 34,025 per pound, presumably because of 1”r . Israel
holdings of blocked sterling in Lendon .ndvth necessity of getting Mlnn with
tho British., It is estimnted thot Isracl holds in blocked officinl and pri-
vate sterling the equivelent of about $250 million., Howevér, in order to
expedite the fleow of gift dollars to Isracl institutions, o premium rate of
@5.015 is allowed for the U.S. dullar. U.S. dollars are also sold to importers
Tor npproved import trade at this premium rate. Although this raises the price
of U.w. imperts, the strong demand for U, S goods is not expected to be deter-
red by the rate differential,
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- Oceania
Change in Oceanic Total Gold and Shart-Tern
U.Se. Dollar Heldings and
Other Official (Non-Dollar) Foreign Exchange Holdings
December 31, 1547 - June 30, 1948
(In Milliond of Dollars)
Other Official {Non-Dollar)
Total Gold and Short-Term Foreign Fxchange

U.5. Dollar Holdings Holdings - Total

Dec.3l  June 30 Dec.3l  June 30 Change

1947 1948  Change 1947 1948  Change

Total Ocomnia 148 135 -13 687 998 . #4311 #298

fustrelia =~ 118 107 ~11 483 740 - 4257 4246
French ‘ : '
Oceania 1 1 - Nelo Naly Nebio -
New Zealand 29 27 -2 204 268 /54 4 52

During the first half of 1648, kustrallan gold holdings rOm#Iﬁbd con-
stant, at 88 million, 2ll gold production. being sQld to the U,K., Totcl
shorteterm dolicrs held fell from %30 million to $19 million. This {11
million loss in privete and officizl short-term dollar balances with U.S.
banks reflects merely the working balonce drain, and is only a part of the
nctual U,S. dollar deficit the remcinder of which fustralia met from the
U.¥. dollar peols The six mendths bolence of payments deficit on current
account with the U,S8, is reported £s ¢33 million end with Canada $14 miilion,
At onnual rates of {66 nillion ard : 228 million, these deficits arc less than
holf the 1947 deficits of {146 million with the ¥, S, ond $66 million with
Cancdn, The greatly inproved dollar bolance of payments position of Aus-
tralic demonstrates the progress of the fustrzlian import budget progreom
necessitated by the tight supply of dollars in the U.%,

The fustrelian position would hove been even more improved were it not
for the "doller leak" which is reported to have developed during this per-
iod, The "deollar leak” cntailsvthe purchase of sterling at o discount by
Europesn companies principally in the Netherlands, Franco, and Itely, and
the use of this discounted sterling in buying wool and other lfustralian
commcdities for reshipment fo¢ the bnmtgd Stetes ot roduced prices. Efforts
ore being mede by Austroalic to plug the "leak" but it is evident thot the
present woerld dollor shortage is conducive to the continudtion of this
proctice, In the fisecl year ending June 30, 1949, justralia's dollar de-
ficit is expected te remain under 1100 million by diligent cdherence to a
doller import budget of between an ostimoted $200 to $210 million.
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Despite the dollar deficit expressed in Australian benking dats prin-
cipaliy as a loss in sterling, Jdustraiia's non-dollar foreign exchange rose
from #4863 million on December 31, 1947, to 740 millicn on June 30, 1948,

& goin of 3257 million. Most of this goin was sttributable to fustrelia's
cverall merchandise trade surplus due to large exports of wool and wheat
at high prices. daustralic had o lorge active bzlonce with E.R.P. countries
during this pericd, The aAustralion fiscal 1949 budget provides for a gift
to the U.K. of aver 530 million in the form of o reduction of fustralic's.
sterling holdings which comparces with an ¢80 million gift in 1947,

New Zealond's gold and total deller holdings remeined clnost constant
during the six months perind; on June 30, 1948, New Zealand held §$23 millien
in gold, #1 million in official short-term dollar balonces and 4% millicn in
private short-term dollar balances, However, Few Zenland's rocoursce to the
U,¥, dollar pool, ns represented by the bal-nce of payments déficit on cur=
rent nceount with the U.S. and Cancde wos about $32 million during the six
ronths periocd. 4t an annmual rate of 64 millisn, this compares with the
1947 dollar deficit with the U.S. and Cannds of 281 millior. It is evident
that, in koeping with the policy of aiding the U,¥. to the grentest extent
possible, New Zenlond is trimming her dollar imports in an aspparently suc-
cessful offort to conserve U,%, dollar holdings,

incrensed from 204 million on December 31, 1847, to 258 million on June 30,
1948, 2 gain of {54 million., This gein wes largely cccounted for by the

%52 million balance of poyments surplus <n current account which Wew Zeslund
ad vis-c=vis the U.,K. A&lthough New Zealand officicls cmrefully cunserve
foreign exchonge, it is cxpected that the strong demandfer imports will re-
duce these holdings during the second holf of 1948, ’

The non-dollar official foreign exchange holdings of tew Zenlend

In August, 1948, the New Zealand pound wos revelued fron $3.25 to
$4.03 or parity with the pound sterling., This is roported to hové been an
internnl measure designud to countercct the recent price incrensc granted
New Zecland agricultural exports by the U,X. ~nd te cxurcise = deflaticnary
effect prior to noxt yeur's elections. It is not expected to curtnil exports
os New Zezland can export s tisfactorily nt parity with the pound sterling;
nor can it be said to have been designed to inerease imports into New Zeaw
land ~s this cnd could have been more ensily nccomplished through more libe
eral impert licensing. It will mean, however, s substantial ldss to the
Reserve Bank of New Zoalaend which holds about 90% of sterling exchange in
New Zerland and will now have to sell pound sterling cgainst lesser amounts
of local currency. '

Although cutting dsllar expenditures, hsustralia and Wew Zealand are
roising their overall iuports by teking proportionaztely greater amounts from
sterling tradcrs, Despite incrensed imports, both countries are expected
to achicve visidble trande surpluses in the fiscal year ending June 30, 1949,
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Latin America

Change in iatin dmerican Tetal Gold and Short-~Term
U.S. Doller Holdings and
Othcr Official (Mon-Dollar)Foreign Bxchange Holdings
December 31, 1947 - June 30, 1948

{(In Millions »f Dollars)

Other Officinl {Wen-Dsllor)

Totol Gold and Short-Term Forcign Bxchange

U.S8, Dollar Holdings Holdings Total
Dec.31l  June 30 . Dec,3l  June 30 Change

1947 1948 Change 1947 1948 Change

Tetal Lotin

AreTiod 2,980 2,918 - 862 1,105 945 -180 =222
Argentine 555 388 -167 625 507 -118 ~-285
Brozil 458 470 / 12 376 339 ~ 37 - 25
Cuba . 581 584 43 n.a, n.. Nals £ 3
Mexicn 239 197 - 42 4 7 A3 - 39
Urugusy 208 242 4 34 76 71 - .5 £29
Venczue le 292 - 372 £ 80 -1/ =1/ - 1/ f80

Other 647 665 4 18 24~ 217 - 3 418

flthough Latin dmerican gold and short-term U,S, dollar holdings cone
tinucd to decline during the first six munths of 1948, this perioed saw a
signifiecant lesscning of the rate of decline. Total gold ond short-tern
U,S, dollar (official uand private) bolences decreonsed from $2,980 millisn
on December 31, 1947 to 2,918 millisn on June 30, 1948, representing a
loss of 62 millicn, which wns ot & considerably smaller rate of decrense
than the (744 miliion deeline experienced during 1947, Officinl nen-dollar
foreign cxch&nbo holdings decrcased from $1,105 million to u945 million,
showing ¢ loss of 5160 million,

The net decronse of 62 willion in geld and dellar ho ldln s during the
six-months' pericd rcflectpd & lass of 69 million in gold, &1 mllllwn in
private short-term balances in the U,S., and an increase of $8 millinn in
officinl short-tecrm dollar baloences in the U.S. The mest significant factor
influencing the improved positian of the Latin American countries was the
sharp roduction of the orea's merchondise trade deficit with the U.S. Dure-
ing the six~months' pericd, impsrts from the U.S, dropped by 11 percont ond
cxports rose by 16 percent, compared with 1947 on cn snnusl rote basis;
tetal imports declined by 13 percent and exports incresscd by 16 percent,
compared with the first half of 1947, As wartime-earned gold and deollars
dwindled and sources of dollars and convertible exchange cutside the U,S.
decreascd, the stringent cxchange and trode controls of the Latin dmericon

1/ Less than $500,000.
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countries continued and several countries adopted more severe measures than
proevicusly. These restrictions contributed markedly to the improved balance
of trade position of the Latin Americon countries vis-n-vis the U.S,.

Letin smerican holdings of official sther frreign exchange roversed an
pward trend of 2147 miilion noted during 1947 and declined by 180 million
durlng the first six months of 1948, Contributing heovily to this decline
was the Argentine loss of 118 millien in foreign exchange holdings other
than dollars during the first six months of 1948,

Argentine, with go1ld and dollar bolonecs of 388 million on June 30,
1948, suffcered the l%rbest losses of reserves in Latin fmerien during the
first half of the year, although the rate of decline was less than that
shown in 1947. 7The st substantial reductions cecurred in gold and in
fereign exchonge holdings ather thon dollars, the loss amsunting to $118
million in each category. In addition, irgentina lest £17 million in of-
ficinl short~term dollar balancas in the J.S. and 32 million in private
dollar balances. 4 merchandisec trnde deficit amounting to approximntely
$150 millicn with the U.S. during the six-menths' pericd contributed to the
loss of gold and dollar reswurces, but more strLDOVnt foreign exchange regu=-
latisng promulgated toward the end of the periad aided in redueing the rate
of decline and foreshadowed greater effects in the future, In this connec-
tion, an attempt was mede to divert trade to countries with which Argentiama
had compensatisn agreements and favorable balonces, n spite of an ap-
parently sizable cctive trade balance with non=dellar countries, Argentina's
holdings of non-deollar forcoign exchange deecrensed by 118 million due to
large payments for former British-owned reilwoys and othor capitel movements,

Of the other Lotin imerican cruntries which suffered lusscs of reserves
during the pericd, Mexico experienced the greatest deeline., TIwo and one-
half yoors of substanticl deficits in international acccunts coused in part
by unfavorable trade bulances brought Mexico's official gnld and short-term
dollar holdings to $85 millian and privote dollar balonces to 112 million,
representing o loss of gold and t“tul dollers since December 31, 1947 of
w42 million, OiflCl l n“n-d0¢lar foreign exchange heoldings 1ncrwﬂsod by §
millicn te recch a totel of 27 million, In splte of officicl efforts to
improve its dollar position, Mexicoe's trade balance with the U,8. was un=-
fovornble during the first six nonths of 1948 to the extent of 4135 million,
or (270 millizn on on arnusl rate basis, compnred with 5372 millisn for the
year 1947, The 135 million trade deficit wos met in part by the 42 mil-
lion ducroase in gold and dellar holdirgs, credits under the .8, Stebiliza-
tion | rpcmﬁqt, and loons from the Export-Imprrt Bank, as result of the

cld and dellar losses ond in conjunction with ~ther iwmportant facters, the
ank of Mexico on July 22, 1948 withdrew its support of the 20,5 cent vnlue
~f the peso, and ‘the rate wos left to the detorminction of morket influencese

i

1,
\

w(r:

3

During the first holf of 1948, Brazil's totsl gold ond short-term
doller heoldings increased by ¢12 miilisn, Officizl non-dollor foreign ex=
change, on the other hand, decreased by ¢37 million, The iuprovement in
Brazil's doller position may be atitributed to mere stringent trade and foreign
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exchongs regulations which reduced Brazil's unfavorable balance of troade
vis-u~=vis the U.Ss from $197.6 mlllion during 1947 to o rote of 33,6 mil-
lion for 1948 (based on an actual trade deficit of 316.8 million for the
first six months of 1948). An unfovorable trade belence with Great Britain
during the six-months' period and repatriatinsn of some British investments
contributed to the decline of non-dollar foreign exchange holdings.

The grentest gain in tobal gold and short-term U.S. dollaer holdings in
Latin fmerica was mode by Venezuela, Gold purchases from the U,S, in the
smount of 48 million since Decewber 31, 1947 enabled it tc rench an oll-
time high of $262 million in gold holdings. Venezuela's holdings ~f short-
term U,S. dollor balances inereased by 32 millicn during the same period.
Lerge capital investments contributed -substantially to this rise. Venezuela
thus remnined in o strong position while incrcasing both 1ts 1mpurts from
and exports to the U.S5. during the peried and rcdu01n its unfavorable
trade balance with the U.S. only siightly. '

Uruguay also improved its position since Docember 31, 1947, increasing

its gold holdings by $28 million (purchascd frwm,the U.S.) and its privately

held dollar balances by ¢7 million, while losing 1 million in cofficially
held dollar balances, Offieial nun-ﬁoll r fsrewEn exchange holdings de=-
clined by 5 million. Uruguay's active trade balance during the first six
months of 1948 was §12 wllllmn, or $24'millisn on an annual rate basis,
compared with o passive balence of $37 million durlng 1847, Stringent im=
poert contr: Ls'unq‘ubtuﬂly centributed to Uruguny's improved gold and dollar
positicn, ’

Cuba's strong reserve position, which hod been nmarked by o substantial
inerease in 1947, remeined slmost upch”rgcd--a-nbt increrse of only h3 mile
lion in gold and dollar hrldln s took ploce during the first six months of
1948,

Other Latin fmerienn countries showed ﬂply wminor chonges in their
holdings. Continued exchange and import controls as woll os the institu=
ticn of wmore stringent contreols by seme countries in this aren were import-
ant factors in arresting t“o sevore drein of reserves which occurred during
previous yuwars.
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Table I

Official Gold and Fofeign Exchange Resources and Private Dollar Balances
of Foreign Countries by Areas December 31, 1947 and June 30, 1948 1/
(Millions of Dollars)

IT

National Advisory-Council
Staff Document No. 308

S 4 u
—
-—

ITT v v VI
' Total Gold and
' : Other Official Dollars and Other
:ial ‘ Short-term Dollar Balances in U.S. Total Gold (Won-Dollar) Official Foreign
1dings Official Private and Dollars Foreign Exchange Exchangs
R : ' (I /11 7 1II) . (v /)
June 30, Dec.31l, June 30, Dec.31, June 30, Dec.31, June 30, Dec,31l, June 30, Dec.31, June 30,
1948 1947 1948 1947 1948 1947 ~ 1948 1947 1948 1947 , 1948
5,211 343 469 1,428 1,452 - 7,308 7,132 1,535 1,508 8,843 8,640
(3,611) - (67) (61) (415)  (484)  (2,152) (2,156 (291) 1(305) (2,443) (2,461)
3,446 172 153 58 59 3,622 3,658 66 6L 3,688 3,722
(8,657) - (515) (622)  (1,486) (1,511) (10,930) (10,790) (1,601) (1,572) (12,531) (12,362)
350 144 352 267 241 705 943 - N.A. N.A. 705. 943
465 - 80 48 55 51 987 564, 1,091 1,133 2,078 - 1,697
971 684 611 337 351 1,990 1,933 5,090 5,222 7,080 7,155
, . ~ }
S 111 15 8 22 16 148 135 687 998 835 1,133
1,626 449 3/ 4573/ 836 835 2,980 2,918 1,105 - 945 4,085 3,863 - .
- 1 - 21 18 22 18 - - 22 18
. 12,180 1,888 2,098 3,024 3,023 17,762 17,301 9,574 9,870 27,336 27,171

in N,A,C. Staff Document No, 225" on page 30.°
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1/ Official figures were used for gold
tHose countries which do not publis
countries included in the area tota

2/ Includes gold holdings of the Tripa

3/ Includes U.S. dollar currency held

L/ "Eké:ludes holdings of international
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1n vaults of Cuban Treasury

‘organizations,

- 21 - National Advisory Council
Staff Document No, 308

t, dollar, and other foreign exchangé holdings wherever available. Estimates have been used, where available, for
'h figures on their gold and foreign exchange holdings. Where data for the report dates were not available for
1, earlier published data or estimates, if available, were used.

rtite Commission for the Restltutlon of Monetary Gold.
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Table II

Natiomal Advisory Council
Staff Document No, 308

Official Gold and Foreign Exchange Besources and Private Dollar Balances
of Foreign Countries by Areas and by Countries as of Jume 30, 1948*

(In Millions of Dollars)

s 1 1 IV ! v t VI I )
' Gold Holdings ! III ! Other ' Total gold ' Private ! VII
' ! ' Short-term ! officisl ! and ' short-term ' Total gold
! I 1 I1 ! (official) ' {non-dollar) ' official ' dollar ! and
Country | ''InU. S, ' Total ' dollar balances ' foreign ' foreign ' balances dollars
! ot ! in U,S. ' exchange '  exchange ' in U.S, ' (II £ III ¢ VI)
Europe
_ERP Countries : »
Austria 14 19 .21 9 30 71/ 28
Belgium and
Luxembourg 276 622 13 272 907 129 764,
Denmark 1. 32 11 34 77 29 TR
France 134 2/ 568 37 103 3/ 708 130 735
Germany - - 47 o134 4/ 181 37 84
Greece 4L 5/ (est) 6 18 o 82 106 16 L0
Iceland - 1 - 1/ ¢ 3 4 11/ 2
Ireland 2 11 21/ 2 3/ 15 11 1/ 24
Italy 7/ 30 (est) 60 108 (7-31-48) 88 256 97 265
Netherlands . 121 8/ (est) 211 16 161 388 97 324
Norway ‘ 20 66 12 96 3/ 174 46 124,
Portugal 140 (est) 266 10 305 3/ 581 25 301
Sweden 27 85 6 172 3/ 263 32 123
Switzerland 9/ 586 1,345 51 N.4, 1,396 459 1,855
Trieste - - - 1/ N.A. - 31 3
Turkey 70 164 5 47 216 18 -187
United Kingdom 405 (est) 1,755 131 N.A. 1,886 315 . 2,201
Total, ERP 1,830 5,211 469 1,508 7,188 1,452 7,132
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CONFIDENTIAL -~ 23 - National Advisory Council
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13 1 H \ IV t v P 1 VI 1
r Gold Holdings ! ITI ' Other ' Total gold ' Private ! VII
! ' ! Short-term ! official ! and - ' short-term ' Total gold
, vooI ! II ' (official) ' (non-dollar) ' official ' dollar ! and
Country 'In U.3, ' Total ' dollar balances ' foreign ! foreign ' balances ' dollars
L ' ' ! ! in U.S.. ' __exchange ! exchange ' inU,S, '(II / III £ VI)
'.Other Europe , ,
Albania » - (est) 1 - 6/1/ N.A, 1 - 6/1/ :
Bulgaria S - (est) 25 21/ N.A, 27 - §/;/ 27
Czechoslovakid 11 (est) 17 3.1/ (est) 55 75 19 1 39
Estonia - (5/40) 13 21/ N.A. 15 11/ 16
Finland 6 o 6 20 0 36 9 35
Hungary - 38 11/ 8 47 2 1/ 41
Latvia B ERLOY 1L 51/ N.A. 19 11/ 20
Lithuania 3 (8/4c) 11 - 1 N.A, 11 - 1/6/ 11
" Poland - 28 11/ (est) 62 71/ 10 79. 51/ Th
Rumania 13 . 216 4 6 226 3 223
‘Spain o= 111 9 N.2, 120 9 129
UQS.’S‘RO N - (eSt) 2,670 53 NKQA. 2,‘?2 1 2,724
.Vatican City 31 31 8 _N.A, 39 - 39
-Yugoslavia 47 (est) 62 17 CNLA. 76 3 79
Other - - - - - 3 3
‘Unidentified - - 25 - 25 - 3 28
Total, Other Europe 142 3,277 153 64 3,494 59 3,489
Tripartité Commission 11 T 169 - - 169 - 169
Total, Europe 1,983 8,657 622 1,572 10,851 1,511 10,790
. North America - . ,
Canada - - (est) 350 352 N.A. 702 239 941
Greenland - : - - N.A. . - - o=
Newfoundland - - - N.A. - 2 2
Total, North America - (est) 350 352 N.A. 702 241 943

FA N 4 u
-
—
—
-
-

w29l

ij/éf

5
“
Jo,-382-25 A
2.5

@ .

Sk

e

SIAIHIHY TYNOLL

Y

{
i
{
{

i

-

lo »

R

R (;?‘
| f%“ér’f
e =g
S
g 3=
Y& —~3 =
-+ QD

S



C8ca

. A se

CONF IDENTIAL

CONFIDENTIAL - 24 - National Advisory Council
Staff Document No. 308
1 Y 1 v ] v ot VI 1
J Gold Holdings ! III ! Other ' Total gold ' Private ! VII
i ! ' Short-term ' official ! and ' short-term ' Total gold
' I ' 11 ' (official) ' (non-dollar) ' official ' dollar ! and
Country ' In U.S. ' Total ' dollar balances ' foreign ' foreign ' balances ' dollars
' ' St in U,S. ' exchange ' exchange ' in U,S. '(II # III £ VI
{
- Africa
Algeria - 14 11 N.A. 15 11/ 16
- Belgian GCongo 6 18 18 1/ , 8 L4, 31/ 39
Egypt and Anglo-

Egyptian Sudan - 53 13 613 12/ 679 14 80
Ethiopia - 1 21/ 16 19 11/ 4
French Morocco - (est) 6 6 13/ N.A. 12 g8 .20
French West Africa - N.A, 11/ N.A. 1 21/ 3
Tangier ' - N.A, . 2 1/13/ N.A. 2 12 1/ 14
Union of South Africa 38 373 3 289 3/ 665 6 382
Other French Africa - N,A. 2 1/ N.A. 2 11 . 3
Other Africa - N.A. - 1/6/ 207 14/ 207 31/ 3
Total, Africa m 465 48 1,133 1,646 51 564,

Asia :
Afghanistan 33 (est) 37 71/ 7 51 11/ 45
British Malaya - N.A. -6/ N.A, N.A. 10 10
Burma - N.A, -1/ - 20 20 11 1
Ceylon 4 - N.A. - &/1/ 34 3/ 34 11/ 1
‘China and Manchuria 12 15/ 97 67 (est) 40 204 76 240
French Indo-China - N.A, 3 N.A. 3 2 5
Hong Kong - N.A. -6/ N.A. N.A. 48 48
India - 264, L6 (7/2/48) 4,203 3/ 4,513 R7 337
Iran - 142 43/ : 105 251 71/ 153
Iraq - N.A. 11/ 8 3/ 9 31 4
Jepan - 206 16/ - 6/ N.A. 206 79 17/ 285
Lebanon - (est) 2 - 1/6/ (3/48) 9¢ 18/ 9 71/ 9
Korea (South) - V.4, 24 1/ N.A, 24 -1/ 24
Netherlands Fast Indies 114 178 23 (est) 2 203 12 213
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Y - . f t v 1 v 1 VI 1
! Gold Holdings ! I11 A Other ' Total gold ' Private ! - VII
' ' ' Short-term ' official and ' short-term ' Total gold
_ 1 I J II ' (official) ' (non-dollar) ' official ! dollar and
Country t InU,S. '~ Total ' dollar balances ! foreign ' foreign ' balances ' dollars
! t ' in U.S, ' exchange ' exchange ' in U.S, '(II £ III # VI
Asia (Cont'd.) ' '
Pakistan - 10 - &/1/ (7/2/48)4i48 3/ 458 L1/ 14
Palestine _ - N.A. - 1/ (est) 160 19/ 160 25 1/20/ 25.
Philippine Islands 1 1 418 N.&. 419 L7 466
Saudi Arabia - ' N.A. 13 1/ N.A. 13 41/ 17
Siam (12/47) 33 32 1 (12/47) 31 % 31/ 68
Syria - (est) 1 11/ (3/48) 46 18/ 48 21/ B
Unidentified and Other - - - 28 21 £ 28 - - 821/ - 36 21/
‘Total, Asia 160 971 - 611 5,222 6,804 351 1,933
QOceania ,
Australia - 88 6 74,0 3/ 834 13 107
French Oceania - N.A.. 11/ N.A. 1 - 6/1/ 1
New Zealand - .23 1 258 3/ 282 3 27
_ Total, Oceania - 111 8 998 1,117 16 135
Latin America
Argentina 12 201 88 507 3/ 796 99 388
Bolivia 12 22/ 23 4 2 29 10 37 .
Brazil 297 23/ 354 65 339 3/ 758 51 470
Chile 21 L6 11 N.A. 57 - 42 99
Colombia - (7/3/48)65 29 N.A. 4 19 113
Costa Rica 2 2 4 - N.A, 6 6 12
Cuba 288 289 71 24/ - 360 224 ‘ 584,
Dominican Republlc A 4 22~i§ N.A, 26 26 1/ , 52
Feuador 1 25/ 21 4 1/ - & 25 51/ 30.
El Salvador 10 15 11/ 19 35 71/ 23
French West Indies and
Guiana - N.&, 1 N.A, 1 - 6/ 1
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H 1 1 IV t V 1 VI 1
! Gold Holdings ! I1T ' Other = ' Total gold ' Private ! VII
! v ' Short-term ' official ! and ! short-term ' Total gold
: ! I t II ' (official) ' (non-dollar) '- official ' dollar ! and
Country ' In U.S, ' Total ' dollar balances ' foreign ' foreign ' balances ' dollars
: ! ! ! in U.S, ' exchange ' exchange ' in U,5, '(II £ III £ VI)
Latln Amerlca (Cont'd ) _
Guatemala 23 27 6 1/ 15 48 VAV 47
Haiti 2 2 L1/ 5 11 51/ 11
Honduras - - 6/ 11/ 1 2 21/ 3
Mexico 14 71 14 7 92 112 197
Netherlands West Indies’ '
and Surinam 12 (est) 17 11 N.A, 28 7 35
Nicaragua 4L 26/ A 11/ 5 10 L1/ 9
Panama - &/ 2 1 3 78 . . 80
Paraguay - 6/ - 6/ 21 9 11 21/ 4
Peru 1 20 7 2 29 31 58
Uruguay 73 203 11 71 3/ 275 38 1/ 242
Venezuela L7 262 70 - 6/ 332 40 372
" British Possessions - N.A, 16/ N.A. - 6/ 61/ 6
' Unidentified - - 3 - 38 : 7 45
Total, Latin America 836 1,626 457 945 3,028 835 2,918
Unidentified - - - - - 18 18
GRAND TOTAL 3,023 12,180 2,098 9,870 24,148 3,023 17,301
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CONFIDENTIAL - 27 - National Advisory Council
_ Staff Document No, 308
NOTE: A
Gold: Data represent total holdings of governments and centfal banks without fegard to location of holdings.
Short—ﬁerm dollar balances: Composed principally of deposits in United Stutes banks and holdings of U,S

Government Treasury bills and certificates as reported by banks and bankér; in
the United States,

Official: Short-term balances reported by banks in.the United States held for the account of foreign
governments, central banks, and other official 1nst1tut10ns.
Private:

Short-term balances reported by banks in the United States held for the account of institutions
and persons, other than official, domiciled in forelgn countries,

Other official (non-dollar) foreign'exchange: Short-term non-dollar foreign exchange assets held by governments,
: central banks, and other official institutions. In certain cases
where short-term non-dollar official foreign exchange could not
be segregated from long-term assets serving as note cover, but
the amounts of such short-term assets are considered to be an

important part of the total, a total flgure ineluding long-term
assets is shown,

FOOTNOTES:

* Official figures were used for gold, dollsr, and other foreign exchange holdings wherever available, Estimates
have been used, where aVallable, for those countrles which do not publish figures on their gold and foreign ex-
change hold;ngs. Where data for June 30 were not available, earlier published data or estimates, if avallable
were used,

Deposits only with reporting limited to'the Second Federal Feserve Nistrict; data as of‘July 31, 1948

Includes $104 million held as collateral for a loan on gold granted by the Federal Resecrve Banks,

Includes primarily sterling balances.

Bizone only, as of April 1, 1948,
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FOOTNOTES (Cont'd.):

Includes $2,9 million held as collateral for a loan on gold granted by the Federal Reserve Banks,
6/ Less than $500,000,

7/ Vatican City holdings excluded,

Includes $10,5 million held as collateral for a loan on gold granted by the Federal Reserve Banks,

9/ Excludes the holdings of the Bank for International Settlements,
10/ FExcludes claim for 1,3 million filed with Tripartite Commission,
~1l/ Held as collateral for a loan on gold granted by the Federal Reserve Banks,

12/ Principally note cover, including some long~term British securlties and a small amount of ngptian
' Government securities, .

13/ $5 mlllion reported under Tangier is included under French Morocco as it is believed to belong to Banc de Ftat
du Maroc, which is considered to be a French Moroccan institution, '

;é/ Includes only British West Africa sterling reserve fund as of Tecember 31, 1947
15/ Includes $10 million held as collateral for a loan on gold granted by the Federal Reserve Banks.,

16/ Includes approximately $82.million of gold claimed by the'following countries to be held on earmark by the
Japanese Government; Siam, $43.7; Indo-China, $37.2; China, $0,7; and Italy, $0.2.

17/ Reported to be held by private banks principaliy for the account of S.C.A.P

18/ Principally French franc note cover for currency.

19/ Estimaﬁed sterling note-cover holdings of Palestine Currency Board

20/ Believed to consist principally of Israeli holdings,
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FOOTNOTES (Cont'd.):

21/ Since certain July 31, 1942 data have been included WhereAindicated, a negative figure is shown in order to
compensate for increases in balances from June to July and toc maintain the grand total as reported for
June 30,

22/
23/

24/

Includes $5,3 million held as collateral for loans made by U,S, banks,
Includes $81.6 million held as collateral for loans on gold granted by Federa1lﬂeserve Banks.

Includes $66,1 million in United States dollar currency held in Cuba, $65,0 million of which is on deposit
in Treasury vaults as coverage for Cuban gilver certificates,

Includes $1.8 million held as collateral for loans orn gold grsnted by the Federal Pederve Banks,

Includes $2.8 million held as collateral for loans made by U.S, banks,
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Major Adjustments to Tables in N,A.C. Staff Document No, 225 (December 31 1947)
which make it comparable to Tables I and II of this Document
(In Millions of Dollars) '

Country

Correction to .

total gold
as of 12/31/47

Correction tov

official
short-term
doller balances
as of 12/31/47

Correction to

" other official

(non-dollar)

Explanatioﬁ

foreign exchange
" as of 12/31/4?

AvE

Afghanlstan
‘Australia -

Burma
Canada
Ceylon
Cuba

Dominican Republic

. Greece

Iceland
Iraq
Lebanon
Mexico
Norway
Other Africa

Syrid
United Kingdom
Yugoslavia ,

Irelanéa

'Total

CONEIDENTIAL

- - 7
- : 7§
. - 4 20
. £ €7 - 52
- 4 2 -
- 1 - -
- - - 6
- - — 157
- - £ 10
- - - 14
~ 3 -t
- - 207
- - - léi
- 19 - -
- 16 z - 162
-39 L 65 - 239

New data

Held in- General Banking DlVlSlon of Gbmmonwealth

Bank in London
New data,

" Were long term, ’ :
Long-term portion of Currency Board holdlngs. :
New interpretation of Cuban Treasury Statement,

re U,S, currency- held 1n Cuban Treasury..

New data,

Revised estimate,. ’ :
. Believed to have been long-term holdlngs _
Long~term portion of Currency Board holdlngw«x

New data.
New data.

New 1nterpretétlon of Bank of Norway statement -
New ddta; currency reserve fund of Brltish

West Africa.
New data,

New data,
Revised estimate,

Pr1n01pa11y ]ong—term holdlngs
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Gold and Forelgn Exchange Holdlngs of International Institutions. } ', L o
June 30, 1948 : . ‘ - R

- (In millions of dollars) !
" Other ;

WNOLLYN BHL Ly 030NC0N43Y

i

 Gold  Dollarsg .

S .Exchange. Total
. Bank for Internatlonal Settlements | 30

!

i s e
n i sanHOY

5'Internat10nal Bank

9

! . N.A,. o E
v wsy @ am |
’}International Monetary Fund o »_13363' |
Other

L3N
1442 "4,‘-'006 6,805

71447&'13 ‘ !

- s WA, 31

‘Total 3/

i&j} V7

=5
“)
75, -32-2.5 Az
S

1,393 1,98 4,923 82 .. ]

1/ Less ‘than $5oo,ooo.,
Y

Excluﬁes $7h.5 mllllon in U, s. Government securlties w1th or1gina1 maturlty of
' more than 1. year. o

f’f‘3/>fDecember 31, 1947 holdlngs vere: Gold $l 391 mlllion, Dollars, $2 274 mlllion'
B Other exchange, $4,742 million; Total, 38 407 mlllion. :
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Toz Natlonal AdV1sory Coun01l Staff Commlttee
 From: The Unlted States Treasury Department

Subject: OFFICIAL GOLD AND FOREIGN EXCHANGE RESOURCES AND PRIVATE
DOLLAR BATINCES, OF -FORFIGN GOUNTRIES kS OF .DECEMBER:}l‘,V 1948.

Gold and short~term U,S dellar balances held by for61 n.
countries continued to.decline during 1948, but the loss was only .

$68 million for the year in sharp contrast to-the record high loss -

of about $4,000 millién in 1947. This decline brought forelgn Jholdings
to a total of $17,638 million as of ‘the end of 1948, Gold reserves
were $1,040 million less than on December 3L, 1947, Official holdings
of short-term dollar résources increased by §979 mllllon whlle O ‘
official holdings decreased by $7 million during the year. In addltlon,
net foreign sales to the- United States of gold from current pnedmctlan
amounted to about $510:million in 1948 and ave- thereforé not reflected
in the changes.in gold holdlngs durlng the year, .’

‘ The relatlvelf minct loss cf goid and dollar reserves. .
experlenced in 1948 as compared with 1947 may be attributed to -an.im-
provement in the trade.balances of foreign-countries. with the United .
States and to financial aid to them., In 1948, as a result of generally
increased production abroad, - foreign ‘countries were able to. expand

" their exports of goods and services to the Unlted States. Imports
from the United States were curtailed in part. because of this greater )
availability of- goods :and services from non-dollar sources:but: sprimarily
because governments strengthened their restrictions on 1mports from o
hard-currency areas in-:order to conserve thelr‘depleted gold and dollar
resources. During 1948, foreign countries imported . goods and services
from the United States.in the amount .of $16,826. million as" compared with
$19,741 million in 1947, a.decrease of 15 percent. These imports were
flnanced largely. by means of exports of goods and services ‘to the . |
United States amounting to $10 491 million, exceeding the 1947 total of
$8,463 million by 24 percent, ' The United States Government 'extended net
grants and loans of $4;735 million, or about $1,000 million less:than
in 1947. Other dollar borrowings included $390 million of funds made
available through the’ Internatlonal Bank and the Internatlonal Monetary
Fund.,

- The decllne of Off101al non-dollar: forelgn exchange from the
equivalent of $10,258: mllllon on December 31, 1947 to $9, 758 m¥1lion
. on December 31 1948 a 103s of @500 mllllon 1 may be explalned largely

;/ It should be noted that the- non~dollar offlclal holdlngs total exeludes
data for a number of- countries for which estimates are not: avallable. '
- Totals shown are based on such.data as:are avallable and necessary
adjustments . have been made to establish comparablllty of data for
December, 1948 and. December, 1947. :
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by lowered sterling holdings. This decline resulted principallyfrom
the greatly expanded exports of the United Kingdom. While sterling
area countries earned sterling during the year through trade with
non-sterling countries, particularly in Europe, the United Kingdom .
decreased its sterling liabilities by :large current.account surpluses
with the sterling area and to a lesser extent with ERP countries. The

decline in foreign countries' stexling holdings was offset to- a- certaln
extent by rises in the holdings of other non-dollar currencies..
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Cbange in Eurépean Total Gold aﬁd Short-Term
5 Dollsr Holdings end
éfficial i V;Doliér ‘Horelgh Exchange Holdings
Décember 31, 19H7~December 31, 19 8
.CIn Millions of Dollars)
Total Gold and Short-Term Official Eon»Dollar B
Area U, 8, Dollar Holdings Foreign Exchange Holdings,.
ﬁec..?l Dec, 31 Dec° 71 Dec. 21
1947" 19h8 Change‘ 19l+7 191+s Change
| Total BUropesssissssssses 10,938 _m,ssu,. 446. 1,615 ,596 =19

ERP,QOuntriés.;s;a;;fx:a 79323 7;353A:‘j”5¢‘"1;609‘ 1 L*56 ~l43.
ERP Recipientsossssss- 5,171 5,206 435 1,318 1,176  -1k2

Other ERP Pam"idiﬁa’nt_sg?,lﬁfa-v_ | 2.162., 410 2911) 2901/~ 1
Other Eurépéq."...b..'...". 3,”’36 3,502 46”‘ . : 66 ' o 136 "/ 6)"‘

. . R !

Tripertite Commission., 177 114 =63 —_— = e

}j Portugal'onlyz data fbfiSwiﬁzgrland not available°

The Buropean gola. and dollar drain was halted in 1948,  Totad

gold and shorteterm U,S, dollar balances held by Zuropean countries
(including Turkey) increased from $10,938 million on December 31,. 1947 to
$10,984 million on December 31, 1948, The gain of $U46. million represents
a reversal of- the trend experienced in 19ﬂ7 ‘when losses of gold and
dollars amounted to almost $2,000 million,  The chenge: during 19U8 was

. composed of a $461 million gain in officially-held short—term dollar
balances as against losses of $4OW million in- gold and $11 million in
privately=held dollar balances, .

" ERP Countries

During 1948, the ERP countries cenerally reduced their losses of’
gold, short-term dollar balarnces, and official:holding of non~dollar
forelgn exchange, managing, in some cases,. to make considerable gains
in these reserves, Thelr improved reserve position was in large part
the result of the meeting of dollar and other foreign exchange payments
deficits out of" foreign grants and credits,, chiefly from the United
States Government,.  Although an important: step in- 1948 toward 'thé renewal
of multilateral trading was taken in the. form of ‘the I ntra—European
‘payments plan drawn up under ERP,. b;laxeralism +temained prevalent.. as.

- ERP countries streve to retain their: gold and dollars.. - -
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In 1948 the ERP countries‘ net loss of $47l million in gold was
‘more than offset by a.$516 million rise in short-term dollar ‘balances,
This gain of $45 miliion is in sharp contrast to.the estimated loss o
of over $2 000 million in-gold and short-tern déllar balances during e
1947, During the first six months of 1948, before:ERP aid reached - .
significant proportiens, the ERP countries! gold holdings decreased
by $334 million while. their short»term dollar balances: increased by
$148 million, a'net loss of .$186 million, As funds were increasingly
mede available, the ERP countries were gble to cut theilr net gold -
drain to $137 million during the second half of 1948 while gaining !
$368 million in short~tern dollar balences. . (

Unlted Kingdom

The United Klngdom's holdxngs of gold and shortmterm dollar asseta
decreased in 1948 by $196 million. The loss of reserves involved a .
g01d drain of .$416 million and a dollar gain of $220 million, - However,
this loss. represented payment for only a fractional part of the $1 700.
million United Kingdom dollar def101t. In order’ to' meet this disparity
between the dollar deftcit: and payments out. of gold snd dollar reserves,
the United Kingdom drew down the final $300 million of the United
States credit extended. under the Anglo-American' Loan Agreement, obtained
$52 nillion under the Canadian Credit and $130 million from the
I.M,¥, (including drawings by India), utilized the equivalent of
the $325 million South African gold loen,. and -finenced about- $700
nillion of imports through EGA loans and grants, '

of the $1,700 million dollar deficit, about $1 250 million
represented the deficit on United Xingdom account. with the dollar
area, $105 million was due to the payments made to the dollar area
on account of the rest of the: sterling area net of.United Eingdom
purchases of new gold fron that area, and about $3h5 nillion was incurred
on sterling area account (1nclud1ng the United Kingdon) with non-
dollar area countries,

- The United Kingdom- continued its balance of payments su:plus
on non-dollar account during 19&8 This surplus was evidenced by -
gains in net external capital assets outsmde the dollar area and
decreased sterllng liabilitles,

Aside from international. flnancial assmstance the United Kingdom
was able to .improve its overall payments position con31derab1y by
exporting about Lo percent nore merchandise than in 1947 and by trans-
forming a $760 million 1947 invisibles deficit into a $395 million .
‘surplus in 1948, The United Kingdon increased its shipping earnzngs
by rebuilding the British merchant fleet to Bre~war ‘'size, and tourist
receipts were almost doubled in 1948 over 19 ,

The sterling liabilities of the United Kinbdom have tended %o
shift to the sterling area from other ERP countries because of these
countriest deficits: with thé rest of the sterllng aréa, - Substantial
amounts of sterling balances of ERP countries and sterling nade
available by the United Kingdon a8 drawing righxs under ‘the ‘Thtras
Buropean paynents agreenent were used to cover purchases fron the -
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ing area; The resulting accruals of sterling to
the ‘acéounts of’\;ariing Bres countries were: largely absorbed by
the United Kingdon! & ‘development of an emple payments surplus. with
the rest of the #térling area and by releases of hard currencies
against sterling on & bilateral convertibility basis.

rast of ‘the. ste*m

Erance

Freance gained $26 million in geld and shorh~term dcllar balances
during 1948, of which $25 million was in dollars, The maintenance

of Francels gold and dollar position in spite of a substantial ‘balance
of paymcnts deficit was principally dug to United States Government
aid, Additional neans of- financing the deficit ware derived from

the equivalent of $40 million in private non-dollar foreign loans,
utilization of $23 million of the International Bank dollar loan,’

- $16 oillion in gold received fron the lripartite Gommiss;on for the
Restitution of Monetary Gold, loans from ‘other foreign governments.
liquidation of private assets and foreizn investnents, and net drawings
under payments agreements° _

. France‘s reliance on- United States Government aid is highlighted
by the fact that out of total 1948 French merchandise exports of $1,082
nillion, only about $131 million worth were shipped to the United
States, France is also experiencing paynents difficulties with
Switzerland and Belgium, The reduced market for the nornal expcrts
of France due to their comparative non~essentiality and high French
production costs have removed nany French comnodities fronm foreign
maxkets, , :

Francel's sterling hol&ings were sharply reduced in 1948 by almost
the equivalent of $215 nillion, leaving less. than $35 nillion on .
Decerber 31, 1948, The sterling liquidation plus sterling credits
nade possible the meeting of France‘s $322 million sterling &eficit.

‘“AItaly , o o

. Ttalian gold and dollar holdinbs increased substantially from
$206 nillion on December 31, 1947 to $422 million on Decombér 31, 1gk4g,
The $36 million g0ld increase was due to the receipt of $10 nillion
from the Tripartite Comnmission for the Restitution of Monetary Gold

a 26 nillion from the conversion of Italian export surpluses within
Europe and fron reported gold purchases and earnings in Switzerland

Although Ttalyls rierchandise trade ‘defiéit was about $420 million,
two-thirds -of total 1938 nerchandise imports were fihanced by exports
as compared to one-half in l9h7. Less than one-quarter of the tore than

" $400 million in nerchandise: irported fron the United States, however,
was paid with' exports, the deficit being covered by United States
Government Interin Aid and ECA shipnents, The basis for the- 1948
increase in Italy's. gold and ‘short—tern dollar balances was that
United States Governnent eid was predicated on the expectation of -
lower exports and highcr irports than. acﬁually naterislized, Italy's
improvad trade. position wag -achieved however, at the expense of drawing
down existing stocks of certain raw mater;als.A Also responsible. for
the increase in reservea weas the extensicn of short-term ‘credits

 CONFIDENT IAL
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by private United Staxes banks 10 private Italian banks, eizable doller
remittances fron Italians abroad end earnings- fron tourisn.

.‘Belgium and Luxembourg

The gold holdings ‘of Belgium and quemhourg increased by $30
nillion during 1948. ‘while short—tern dollar balances declined by : only
$2 nillion, The. -gold: increase occurred in sgite of $70 rillion in
net sales of gold to the Vnited States in 1948 end was largely due -to
gold earnings fron the United’ Eingdon on account of: the Belglan export
surplus in other parts ‘of “the. sterling area,. -The. $330 nillion paymente
deficit With the United States was net principally by $70 nillion in
gold sales, $22 nillion in IMF dollar drawings,, .gold’ and ‘dollar earnings
from non-United States trade, and United States Government. aid -The
$115 million increase of Belgium‘s non~dollar foreign exchange holdings
resulted fron export surpluses in merchandise and invisibles with the
non—dol]er areg,.

- Netherlands

The Netherlande continued to lose gold and | short—term dollar
reserves in 19H8 with a; decreaee of: $78 nillion, principally during
the first six months of the year, - '0f ‘the $58" ‘million’ gold loss, all
but about $17 nillion, which was largely sold in settlerment of balances
with Belgium and Switzerland, was sold to the United States “to: defrey
partially the payments deficlt which’ in merchandise trade alone ‘ariountied B
to about $300 nillion or some 30 percent below the’ 19&? YTevel, The
dollar deficit was also met by the utilization of the remaanlng $135
nillion of the loans from the International Bank, $16:5. ni¥lion-drawn
fron the Internationsal Monetary Fund, further: liquidaxion of United
States securities, and United States Governnment aid of $144 million
including ECA assistance anounting to. about. $135 nillion, Nonﬂdollar
official foreign exchange increased from the’ equiValent of " $75 million
on Decenber 31, 1947 to $156 million on December ‘31, 1948, in :spite
of a large merchandise trade deficit with nonmdollar countries, This:
was nade possible by foreign eubscriptions 1o Netherlands Indies: 0il.:
stock, earnings fron 1nvisib1e oexports; net drawing rights: under the
IntranEuropean Paynents "Plan, and the financing of trade through (
bilateral agreements, o / , .

Other ERP Gountries -

Austrian gold and shortuterm dollar halancesg which amounted to.
only $10 nillion on Decémber 31, 1947, were increased to $61 million
on’ Decenber. 31, 19”8 mhis increase:was nainly. due to. the receipt
of $44 million in gold during 1948 from the Tripartite Cormission
for the Reetitutlon of” Monetary Gold,. The $137. million nerchandiee

“trade deficit with the United States was covered by United States '
Governnent aid. ‘
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_mn¥s holdlngq of gold and HO T e torm - dollar balances decllned

in 1948 by $3u million,  including a: gold:loss of $24 million, However, .

the 1948 103s reprpsented a matgrial improvement over the 1947 gold-

and dollar lzquidatlon of $3QO milllonx This rplatlve 1mprOVement

Wwas, due to a sharp.decrease in impérts from the Unltad States ‘and . -
1ncreasod raliancei n nqn—dcilar trade involving payments agrepments. - o
Sweden's dollar mercéhiandifs trade deficit is reported to have been

over 3100 millien in’ l948 on-an f,0.b, basis, 1nclud1ng & deficit

with the United Statés.of about $70 million.. It ‘appedrs that the

gap botween the dollar deficit .and the $34 million loss of gold and
short-term dollar ‘balances was met by Swpdpn's net 1nV131ble recelpts,

dollar raceipts from Datin Amerlca,and prppaynent An 1947 for certain

goods delivered in 1948, Thip. "prepayment“ pragtice: was followgd in -

order to avoid license: cancellat1ons.. It should be noted that. from.

the $81 million in.gold holdings'at the end of 19Y4€, .Sweden is. expected

to return about $8 milllcn in. 1949 ‘to thn Trlpartlte Commlssion for’

the: Rpstltutlon of Monntary Gold. . :

Norway‘s gold and short-term dollar holdlngs of $130 mllllon
ware substantially the same on BeCPmbpr 31, 1948 as they. were ‘on -
December 31, 1947, the loss in gold baing almost ‘compensated -£or by
the gain in dollar hold1ngs, During the year, Norway reduced by one-—
half its 1947 dollar deéficit and paid for: the $53.million passive .
balance pr1nc1pally out of United States Governmant ald, gold sales
and $5 million in drawings from the Internatlonal Mcnetary ‘Fund, " The
'1mprOVempnt in Narway s dollar paymnnts position- was - largely the rasult
of stricter dollar import controls,‘ Norway!'s gold loss of &23 mllllon
resulted from the repayment -of $13 rillion to a New York: bank and the
covering of payments deficitse The nonmdollar off101a1 forelgn exchange
holdings of Norway dropped cons1derably from $87 nillion at’ the end of
1947 to $34 million on December 31, 1948 largely as é result of exchange
losses to non—dollar. non~sterlzng countrlns. : ‘

Denmark's short—term dollar balancps were roduced by ¢8 mllllon

during 1948, amounting to $!l5 million at the ~nd of the year; while

its gold holdings remained constant. at $32- nlllion. Although Denmark'sf
merchandise trade deficit with the United States was approxlmately

$50 million,. drawings from the Internatlonal Monptary Fund-.of. $7 million
and from the Intsrnational Bank of . $32 million, and EGA and Exportplmport
- Bank ass1stance enablpd Denmark to defray the United States merchandlse
trade deficit and oth?r dollar. payments to ths Unltpd St&t@s and” othpr -
countries. . .

The loss of gold and short—term dollar balanCps for Turkey amounted
to $28 million in 1948, including a loss of $8 million in golds. Over’
$20. million of the loss was due to the repayment during the first half
of 1948 of two United Statss Federal Reserve Bank loans made in 1947,
The dollar def1c1t was kept down by import rostrlctlons and. was . met .
primarily by Export—Import ‘Bank loans, ECA conditional aid;’: ‘and other
United States. Govarnment . assistance, Turkpy‘ losses of non-dollar
foraign exchange became a. major problem in 1948 ‘its holdlngs hav1ng
daclined from the aqplvalent of $91 million at thp and: of 1947 to- $23
million at the end of. 19H8. The loss was pr1n01pally in sterlmb
and was - due to Pxport restrlctlons agalnst stprlzng at the beglnnlng
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" of 1948 at. the same time that dollar import restrictions were: tightened
This situation led to. decreased sterling exports and . increased
sterling irports, causing the heavy 1oss of sterling. exchange.,

The Greek 1948 merchandise trads deficit with- the Un1ted States <
 was over $200 million but occasioned only a $22 million-loss to .
" Greece in gold and short-tern dollar balances, ‘The deficit was
covered by United States Government grants and credits, ,

Gernany galned $89 million in shortnterm dollar balances by
the end of 1948, Of the $179 nillion hold on Decomber 3i; 19148
$129 million were official balances held for the Joint: Export- - .
Import Aﬂmznmstratlon, an allied country undertaking,. The, remaining
$50 million are private holdings held largely for individuals.in
the United States occupation forces and citizens of the United .States
working in Germany., “These private’ holdings are reported by banks
and bankers in the Unlted States as German dollar balances’ and ’
are included in the dollar figures for Germany, -‘However, they
are not available to Germany except as spent in. Germany by their
non—Gorman holders, - ‘

Switzerland's holdings of gold and short~term dollar balances
increased by $95 million, from $1,791 million on DPecember. 31 19“7
to $1,886 million on December 31, 1948, In 1948 Switzerland ircurred
a 31zable merchandisa trade deficit with the United States which .
was more than. covered by gold and dollar earnings from 1nvisib1e
exports to the dollar area and other countries and from: gold and
dollars derived from payments agreements,

; Portugwl's g01d and short»term dollar. holdings dropped from

$361 million on December 31, 19#7 to $276 million’ onDecember 31,

1948, o loss of $85 million, The greater part of the loss consisted

of $76 million in gold, Most of the loss was ascribablc to the payments
- deficit with the United States and part was due’to -the demands-of:-

other ERP countries for dollar payments to cover ‘their export surpluses

with Portugal, " During 1948, the Portuguese exchange situation - :

was hampered by the ;owsred avamlability .0f certain of its principal

export goods, sharply reduced cork export sales due to Spanish .

corpetition, and the loss of msrkets for wines due to the foreign

exchange shortage, :

Tripartite“commissioo

The gold holdings of the Tripartite Commlssion for the. Restitution
of Monetary Gold emounted to $114 million on.December 31, 1948, .a -
reduction of $63 million from the estimated $177 nillion held on-
December 31, 1947, During 1948 the Cormission received $U million
in gold from the Bank < for International Settlements, $20° million
fron Rumania, and a small’ quantity from Spain to.cover lootsd gold
acquired fron Germany during the war, The Commission distrlbutsd
during the year approximately $u# nillion in gold to Austria, $16
nillion. to France, $10 million to Italy,. $10 uillion to Yugoslavia
and 87 million 0 czechoslovakia. ‘ .
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“The cl}O million 1ncrea§e 1n gold held by European countries'other ,
than ERP was due to-the new'production of gold. in the U,S.S‘R. ‘ .
estimated at over: $200 million° ‘Ag the: ‘group- ‘of ncn—ERP ccuntries '
reduced their shcrt-term .dollar balances in the- United States: by
$66 million, their net gain in gold and dollars;during 1948 amounted

. to $64 nillion, The principal losers of gold in this period were

Rumania (about $50 million) and’ Yugoslavia (about; $40 nidlion),
The Runanisn loss was largely due to. a repaynent tc Argentina on.
a goldmgecured loan: and to the restitution of. looted gcld to~the

: Tripartite Gomnissicn. Yugoalavia has béen: reported to be eelling , L

gold in free narkets for hard currencies needed to defray payments

deficitsy . , _— ‘
Cannds ‘ TR

Change 1n Ganadian Total Gold and Short«Term

U.Su ‘Dollar Holdings’

December 31, l9u7~December 31, 19H8

(In Millions of Dollarc),{

| Total Golci and - Short-!I.‘ern‘,

UsS..Dollar Holdings ..~

- Dec,- 317 " Dec, 31

_397} \}< 9ﬁ8 Change;ib

i 703 | | ;,‘185 .;usa

In 19“8 Ganada achieved the largest gain in: gold and short—term
dollar balances. among foreign countries. Included in the. e in was.
& $116 nillion increage-in Canadian gold holdlngs dueé’ prlncipally ‘

to gold production, i+ (anada ‘also.increased it short—tern’

dollar balences by $366 nillion in spite ‘of a $hol millicn"ayments
deficit with the United States ag: compared with the 19&7 deficit of
$1 135 nillion, :The dollar holding increase wag nade .possible. by
150 nillion private lcan obtained by . Canada in’ the United States,
net tourisn earnings fron the United States estinmated:at’ sbout: $160
nillion, Unitéd. States capital investmcnts 4in Canada’ during the year,
and, nost impcrtant, large earnings of U.S. dollare fron shipments
made to Europecn recipient countries under the European Recovery
Progran which resulted in‘a Canadian merchandise trade surplus cutside

of the United States of over $?20 millior°~\
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Africa
Change in’ African Total” Gold .and Shortherm
U.S.. Dollar Holdings and. .
OfflClal Non-Dollar" Foreign Exchange Holdings .
Docember 31 1947~December 31, 1948
(In Mllllons of Doy&ars) |
‘Total Gold and Shortulerm" : OfflCIdl Non~Dollar E
Country . . UsS. Dollar Holdlngs g Forelgn Exchange’ Holdlngs
‘ Dec., 31 Dec. 31 3 Dec. 31 . Dec., 31 Ny
, ‘ 1947 1948 Ghange' S 1947‘- 1948 Chdngel
Total Africa...e 987 399 =588 . 1,575 1,459 ?, 116
EgyPtecesecess. 787 0 8L ¢ 4 3 1,009 999 =10
South Africa., €08 199  -609 208 132 . =76

African gold and. total short-term dollar-holdings fell sharply -
during 1948, The entire African gold ‘reserve loss. was. sustained by
the Union of South Africa. Whlle small gains were made by the Bnlglan
Congo and ?thlopla. -

Unlon of South Afrlca -

As a result of” the severe lossas suffered durlng 1948 South -
‘Africa's gold reserve:was drawn down. sharply'to a level- below that
of 1937. Its gold holdings of $183 mllllon as of December 31; 1948
were $578 million less than holdlnws at the endof 1947.  In: addltlon,
the Union’ experlenced during the year a drop. of $31- mllllon,ln short~
term dollar balances, which, when combined w1th its gold 1oss,
‘accounted for a $609° mllllon decline in- hard—currency TEServes. The
entire 1948 production. of" newly-minéd gold, :on-which the economic .
structure of South Africa is basically dependent must be.added -as
a further loss of about $400 million. . South hfrlca, therefore, :
actually experlenced ‘a’ total drain of $1, 009 million in. 'gold and .
short-term U.S. :dollar balances during 1948. ‘This decline’ can be
accounted for by the $325 ‘million gold loan. to ‘the’ United Klngdom,
$515 million in gold sales to the United States, ‘an-additional estimated
$150 million in gold. sales, a part of whlch went to the United hlngdom
to cover dollar transactions handled’ through London, and part to.
Canada, and.the.drawing.down of $31 million’ of =hort—uerm dollar
balances held 1n the United States. ' e : .
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Although South Afrlca is. tradmtionally a net 1mporting country

and its adverse trade balance is normally offset by gold sales:and-.
. the inflow of capital,.the continued highly abncrmal level of" 1mports
‘caused merchandise trade- deflclts to increase. over the record 1947
level., Tpe %722 million’ deflcit on- ¢urrent account wzth non-sterling
~area countries was. pr1n01pally a. ‘dollar, deficit. .. Trade deficits with
‘the -United States and. Canada during 1948 were @356 million and $79 -
million respéctively.. In an ‘'effort to conserve fast diminishing” hard-
currency reserves, South. African. authorltles finally introduced exchange
restrictions in November 1948 seVerely curbing imports and discriminating
in favor of -the sterling ‘area-as against other. sources of supply.; ‘South
Africa during the year experienced -a "dollar leak" from- exportable
products that are purchased by foreign. buyers with, sterllng and then
reshlpped to the Unlted States for dollars. .

Off1c1al non-dollar. forelgn exchange decllned to the exient of

. %76 million during 1948. This decline was due to South Africals sterling

deficit estimated at the . equlvalent of. %325 million, the greater. portion

- of which was- covered by ‘a large net 1nflow of sterllng capital during

the first five months of. 1948, = However, the inflow of sterling C&plt&lA

- virtually ceased after May, 1948, If the 1948 ratée.of imports against

sterling is to be malntalned, ‘South Africa may resort to- selling gold
‘against sterling or require accelerated stcrllng repaymﬁnts against the
United Klngdom gold loan., o

nggt

Egyptlan gcld and short—term dollar balances reflected very lmttle
change during 1948...Gold.resources remained. constant .at $53 million,

official short—tenn dollar balances 1ncreased %5 mllllon amd prlvate short—

term dollar balances decllned $2 mllllon.

Hard currency shortages continued to be Egypt' chronlc dlfflculty
in 1948, as the result. of large current-account. hard—currency imbalances.
Among the factors 1llustrating this- dlfflculty were -dollar purchases ‘
of oil totaling $20 millién. in 1948 trans—shipments to third. countries

. of cotton reportedly purchased from Egypt with sterling and- 's01d for

dollars at -a considerable dlscount, and the: contlnuance of ‘the Unlted
States 1mport quota on. cotton, 'In an effort to conserve dollar: resources,
bilateral trade aareements -were concluded durlng the year.with the
U.S.8.R.,y Sw1tzerland Germany, France, ard Japan, - urther dollar deflclt
pressure was allevmated by some Egyptian success. in selllng cotton for
dollars but at reduced .market prices and by slight. increases: in the

United Syates 1mport quotd of” Egyptian long-staple cotton, .. It is°

reported that $30 million of Egyptian -Government. cotton accumulataons

wore scld at reduced market prices -for hard- currencies.  Although Egyptlan
total trade reached new record levels ‘in 1948 its merchandise trade
deficit amounted to $124 million, of which. $52 million is estimated to
have been a hard currency deficit, These deflclts were covered to.some
extent by dollar receipts derived from the AnglowEgyptian finaneial .

acccrd of January, 1948 that prov1ded for a $25 mllllon regledse of
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- sterling freely convertlble to dollars, as . well as a @4 mllllon :
supplementary convertlble sterling- transfer to meet payments in. Bel-
gium, and $4 million.of Expo“t-lmport Bank and 0.F.L.C. credits., .The
remainder may be accounted. for in part. by settlements by 1nd1rect '
sterling manipulations, unsettled import  accounts, as well ‘as dollar
area 1mports payable in. sterllng but llsted as hard currency 1mports.

OfflClal non-dollar forelgn exchanga hold1n5s totaled almost

- $1,000 million asg of November 30; 1948, an estimated" decline. of §10

- million from the end of 1947, These ‘holdings. are v1rtually ‘all
sterling and do not include $339 million: of. long—term foreign. invest-
ments. Although this balance decllned only @lO mllllon, further losaes

dues, Allied Army etpendztureg in. Egypt, and lnterest on sterllng
holdings. ‘A large part of the Egyptian official-non-dollar foreign
exchange holdlnoa are not freely spendable, On December 31,-1948, 0only
the equivalent of $302 mllllon ‘was in the Noa. 1 London; account’ and

- represented the approxmmate amount “of ron-dollar forelgn exchange freely
available to Egypt on that date. ~
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Changevln Asiatic Total Gold and Shortherm R L el
UeSe: ‘Dollar, Holdlngs and. LT ‘
Official NonrDollar Foreign Exchange Holdlngs
- December 31 1947 - December 31 1948
(In Mllllons of Dollars)'_" .
Total Gold & Short~Term» e Off1c1al anrDollar
i ‘ _ L US.DMJ&.&&MQ&& .HﬂmmgnEmmmgeHdcu@
Country Decy 3L Dee. 31+ f'Dec. 31* " Dec.. 31
B : 1947 1948 Change S 1947 1948 Change
L Tobal ASiBeeueerssuraenrs *1,991‘ (»2,124,, 1%133v""§5i196.; .4,489?‘ 707 ?
_ China &-Manchuriag@,,,é :'5327f__f1f337‘. 410 0 '. 24Aﬂ =16 |
Indic & Pakistan Lfeees 3% . 332 & 2 4,546 3,867 w679 ?
 Netherlends E. Indiesq. 249 28 -3 S 12 2. - :
Philippine Islandsesees - 489 489 . ==~ Neo 2/ Nehy |
Obhervesueessssnsssiive 592 1,748 . %1557 o608 59 - 12 :

_/ In,a:.w and Pakistan are trepted separately in: the text that, follows,«j . U
and in Table II, but they are-totaled here for purposes of comparison S
with 1947 because actual lelslon of assets dld not take place untll {

‘July 1, 1948. . - S s N
: « o o

2/ Less than $5oo 0004 B R CR *"ffg
{

Asiatic total gold and short~term dollar holdlngs (excludlng
Turkey which is treated w1th ERP countrles) showed' an increase of” $133
million for the year endlng December 31,. 1948 as compared to a $285
million loss in 1947, This increase is gartlally attributaeble to- some
improvement in the trade posltlon of the Asiatic.countries as a. whole S
and to a sizable amount-of United -States aid. durlng the course of the ,

 year. The increase of $133 million consisted of'a $19 million gain'in

total gold holdings, a $90- mllllon inerease in off1c1ally~held short-term
dollars, and a $24 mllllcn increase in privately-held short~term dollars.
Among the countries ‘that reglstered large gainsin.short—term dollar:
balances during 1948 were Japan ($51 mllllon), Slam ($46 mllllon) and..
Korea ($25 mllllon). ~ , ,

These gold and dcliar balances xncreaoed in 1948 although
Asia sustained a trade deflcit with the United States and Canada -of $710 -
. million and $Al million respectively. Balance. of pavments deficits.
were cuwhloned to a large extent by United States Government granﬁs and-
credlts ‘of over. $900 mllllon, utlllzed by A51a durzng the year pr1nc1pally ‘

,cmwnmmxm,' < fc' 'Mf L iﬂt:f;nﬂn~ o
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©in Japan, Chlna, the Phlllpplnes and KOTG@;
from ECA offshore procurement in Asiatic countries totaling about $106
million with more than half from Saudi Arabia, purchases of 'dollars
from the IMF in the amount of $68 million, and $6 million from gold

sales to the United: States.

Natiorai~advisory Council. ™

Staff Document No..352 ' -

Other. dollérs ﬁere secured

4#sia thus had over wl 080 million avallablel

with which to offset dollar deflCltS and to acquire some. galns.-

Asiatic official non-dollar farelgn exchange holdlngb declined
by %707 million during 1948 to a level of $4,489 million as of December 31:
This loss was registered in- splte of the establlshment of an 1ndependent '
_Pakistan and India, whereby newly-~created forelgn exchange came into: "
existence as the result of Pakistan's holdlngs of Indian.rupees and

Indiats holdings of Pakistan rupees.

even greater losses .of: OfflClal non-dollar forelgn exchange than is
reflected in the overall %707 million figure for the year. The greatest
‘individual loss was experienced by Indla since July 1948, ‘

lndia

‘Certain A51atlc countrles sustalned

Relatlvcly minor losses in gold ($8 mllllon)an@sh¢pt~genn dgllar
balances ($21 million) were sustained by India during 1948. Thé decline
in gold is largely accounted for by the periodic transfers of gold to
the State Bank of Pakistan under the terms of the partltlon. ‘Its loss .

. of short-term dollar balances was used to meet in part the dollar and
other hard-currency deficits on current account of roughly $200 million,
This deficit was principally met.by drawings on the United Kingdom central
reserves including the $68 million drawn from the International Monetary

Fund,

Since .July 1948, India experienced a $1,121 million decline.
in official non-dollar forelgn exchange (prlnclpally sterllng securities
and sterling, but not including the loss due to the initial division of

assets with Pakistan).

India's losses of non-dollar forelpn exchange

were principally due to payments to the United Kingdom of about $890 -
million in sterling under the financial agreement of July, 1948, The
1948 current account deficit-of about $175 million with non-dollar
countries also contrzbuted to Indiats non-dollar foreign exchange decline
as did its net ‘drawings on the dollar pool.-
pressures on its foreign exchange resources, Indla entered into bilateral
trading arranoements w1th several countries.

Pakistan

In an effort to relleve the

Since the 1n;t1al division of assets w1th Indla in July 1948,
Pakistan's total gold holdlnns and short~term dollar balances in’ the ~
United States increased by .$10 million, totaling $24 million as of

December 31, 1948.

and $6 mllllon in official short~term dollar balances. It has been
estimated that for 1948 Pakistan: ‘had an overall surplus balance of trade

of about &90 million, of which $10 mllllon represented the surplus with |

the United States.'

CONFIDENTIAL
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Pakzstan’s holdln gs of offlclal non—dollar foreign exchange
since partition increased by $252 mlllion, totallng $?86 million as -of
December 31, 1glg, This increase. prlmarily represents gains -of Indian
rupees and sterling. acqulred under the terms of partition, although it

“is estimated that Paklstan achieved a $1OO million- favorable balance.
of trade during 19&8 with Indla as ‘the result of ccn51dprable exports -
of jute., However, as in :the case of India &nd’ Ceylon, Pakistan has.
signed an agreement with the Uhited Kingdom to limit its spending of . )
sterling to that accruing to the Mo, 1 account through current earnings
and agrped relaaSPS from the ho. 2 account,

Ching -

China's total. gold and. dollar balancas in the United States
- increased $10 million for the year, amountlng to $337 million &s.of.
December 31, 1948, This gain consisted of a $24 million increase in
total gold resources, an increase of $15 million in officially-held .
dollar balances in the United States,’ partlally offset by a decline of

$29 million in privately-held dollar balanceeg .The increases in offlclal

gold and dollar balances can be attributed in part: to collections of
gold and foreign exchange that Were surrendernd by the populace upon-
the promulgation of the currency ‘conversion program in August, Reported
collections of gold and féreign. exchanga under the conversion program
wers about $124 mllllon of whlch about $100 mlllion consisted of gold
and U.S, dollars; however, an undetermined sum of gold has been resold
-to the public durlng perlodlc efforts to stem the rising rate of hyper—
‘inflation, China rpcelved $225 million of United States. grants and
credits during the year including $96 million aid rendered under the -
ECA-China Program, and some- $85 million of mllltary aid,

Holdlngs of of ficial nonpdollar foreign. pxchange decreased
by $16 mllllon, totaling $2% million as of December. 3l, 1948, This’
decline is in addition to the. loss of an additional $20 million of
non-dollar foreign exchange reportedly collected during the convar31on
program, Preliminaery foreign-trade data for 1948 show that total. exports
from China were in excéss of ‘$244 million and imports $215 million, .

. Thess totals, however, do not include .Government 1mports totallng soma
$100 million and- commod1t1es shipped to Russia in rqpaymevt of .wartime
Russian credits to Chinaj nor does it 1ncludp barter export, Extensive
smuggling trade is carripd ‘on between Ghzna. Hong Kong and Macao and

. is variously estimated at 20—30 per cent of the total trade through
official channels.

CONFIDENTIAL

ol v

l’)t’

(S

28950


http:Pa.ldstanl'l.is
http:bala.I\.ca

Z’i .

E“‘ {G <S¢ Fi DECLASSIFED |

-ntry %475— ~/0/ E AU“}GWM \

‘EEZh+;“l C;&Q/}qwuycfﬁzmr 1 By IQQ::NARA!DAeézgg@ﬁ

1

l') —~~ ~

PO

comrrmmEi, ¢ .. e Yatdo

Oceania‘

Change in Gceania Total Gold’ and Short~Term . ; .
U.S. Dollar ‘Holdings ‘and’ . - .
Official Non-Dollar. Forelgn Exchange Holdlngs o o
Decamber 31 1947—December 31, 1948 '
(In Millione of Dollars) )
J Total Gold & Short-Term - Officlal Non—rbllar '
- __U.s. ﬁollar Holdiqgs .. FYoreign Exchange Holdlng”
“Country - Dec.3l . Dec:3l =~  Dec.3l = Dec.3l. .
. 1947 1948 . Chenge 1047 . 1945 Change
Total Oceania....... 148 136 “j' -12 686 . 1,219 %533
Aﬁstralia;...;.,,. 18 108, -10 ;"‘483? 1,046 ‘fﬁﬁﬁ', 
?rench Oceanla.... 1; - :‘1]3 jj 1 N.Ae. ~l]«‘:  NuAL

New Zeslamd....... 20° - 28 -1 208 17 =30

1/ Less than $500 000

Auatféiia

Australia's gold and short—term dollar holdings as of December 51
1948 were $108 million or- $10 million less ‘than ‘holdings es of Decapher
31, 1947. The change over the year was composed of an. estimated- net de-
cline of $§2 mllllan in gold holdings, in, addition to losses of $5 miltion
and $3 million in-official and private short-term dollar balances respects
ively. Hawever,Aofficial nnnwdollar forelgn exchange reserves. 1ncreased
considerably by the.:dollar: eqnlva&ent of $563 #illion for 1948, a complete
reversal of the trend in 1947 when Australia sustained a loss of $l49
mlllion in non-dollar’ foreign etchange‘

Australla*a overall- merehandise ‘trade surplus in 1948 was- about ,
$420 million ag the result (of high level wool and wheat:-exports as well
as a strict import llcen51ng.policy., A 816 m11110n trade; surplus was
achieved with the United States, compared to-a defieit of $110 million .
in 1947. The overall dollar-deficit which Australis experienced chlefly
‘on account of invisibles, was met by the liquidaticn .of $10 million in .
" gold and dollar balances, thessale to the United- Kingdom&of Australia'
“entire yearly productlon of<newlyamined gold amounting to about $33
million, and by drawings on the: sterllng area dollar pool.

Government - efforts to conserve dollars resulted in meagures: belng
‘taken to stop a. "dollar leak" caused:by European purchases of. wool: with
sterling bought at a- discount for ultlmate gale to. United')tates importers g
at reduced prices. Ag ‘8 contrcl meaaure, the. Government announced that:
export licemses. would be issued only on guarantee of ‘the exporters that
there: wonldheng re—exportation to the United States. .
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Australia's offlclal nonnﬁollar foreign exchange rose from $483
million on December 31, 194? to $l 046 million as of Decemher 31, 1948
& gain of $563 million. This appreclable increase was dve primarily to
a large export surplus against sterllng and may be attrlbuted in part to
British 1nvestmen‘cs. - - :

New Vealand

. Nev Zealand‘s gold and total short»term dollar holdlngs as. of
December 31,1948 were $28 million;. representlng a net loss of ‘only-

$1 million during 1948. . Gold holdings remained constant at $23 millien,

and short-term dollar balancés declined by $1 million to a Tevel of $5
million on December 31, 1948, TIts-deficit on current account’ w1th the
United States was $33 mllllon and about. $11 million with Canada, . Recourse
to the sterling ared dollar pool thus appears to have been’ only .about one-
half as great during 1948 as-in 194? when New Fealand" experlenced a ‘dollar
deficit on current account: with the Un1ted States ‘and’ Canada of $91 million,
This progress vas the result . of a contlnued policy of strlct forelgn X~
change control during the year, the limitationof. 1mports from the Unlted‘
States to essentialg- unobtainable from sterlzng area countrles, as. well

as a shift durlng 1948 in tctal trade fram nonrsterllng to sterl:ng countrles.

. t
The non-dellar off1c1al exchange holdings of New 7ealand decreased

from $203 million on December 31, 1947, to $173. million as of December 31,
1948, a loss of $30 milllon. This decline was the result .of the usually
heavy seasonel: imports at the end of the year, as well :as some- regourse

to the sterling area ‘dollar pool for payment of .dollar: deflclts theréby
lowering New Zealand's sterllng exchange Jbalance. S
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Iatin America

Change in Lat":hd American Total Gold and Short-Term
© Us S. Dollar Holdlngs and
Official Non~Dollar Foreign Exchange Holdings
December 31, 1947-December 31, 1948

(InfMillian'of;Dollafs) »VU

Total Gold and ShoriTerm — OLFicial Nen—Dollar"

‘Count:y . U.S. Dollar Holdings. Foreign 'Bxchange ‘Holdings
Dec.31 Dec.3l ' ‘Dec.31 . Déce3l ~ -
~1947 1948 ~Change~ 1947 1948 Change .
Total Iatin R | R
AMerica,ceee 2,916 2,792 124 1,126 995 . -131_
Argentina,,, 555 357  -198 625 529 - 96
Brazilieeess 458 441 - 17 376 361 - 15 -
Cubao-.g.ooo- ’ 514 508 - 6 . N.A. th&-i N‘AQ .
WexicQ..e., 239 18 - 50 46 42
Uruguays, eee 208 - 202 - 6 76 72 - 4
Venezuela,,, 292 = 444 A152 - —1/ 4 £ 4
Otheri.veess 650 651 4 1 45 23 - 22

1/ 1less than $500,000.

; latin American countries substantially reduced the drain on
their gold and dollar:balances during 1948. Holdings of. gold ‘and
short-term U..S. dollar balances, official and private,

amounted to $2,792 million, a decllne of $124 million: from holdings
at the end of the preceding year. This decline, although still
constituting. a drain on Iatin America's reduced foreign exchange
‘resources, compared favorably with the far greater loss of

$764 million which took place during the previous year., Durlng
1948, the decrease of ¥195 million in gold reserves was partlally
offset by gains of $55 million and $16 million‘in official. and '
private short-term U, S. dollar holdings» . Official’

holdings of non-dollar “toreign exchange resources were reduced

by $131 million over the course of the year, to.a total of

$995 million by the end of 1948, .

"The 1ower rate of decline of forelgn exchange reserves in
1948 as compared with 1947 may be attributed . chiefly to the area's:
sharply reduced merchandise trade deficit with the United States..
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Iatin America's deficit in 1948 wés $832 mllllon, or less than
one-half that incurred during 1947, Almost all governments

made determlned efforts to halt the loss of gold and dollar -
resources by strengthenlng exchange and trade controls and by
entering into bilateral trading agreements. Nevertheless, the
foreign exchange holdlngs of . some latin american, countries at

the end of 1948 were at extremely low levels. Slnco the.terms"
of trade for Iatin America have on'the whole been favorable, le@uy
export prices have risen more than import prices, a fall in world
agricultural prlces would serlously'endanger already reduced
resources,

The Iatin nmerlcan def1c1t on trade with the United States
of $832 million was financed chiefly by net dollar recelpbs from
transactions with other areas, estimated at about $665 mllllon,‘
1nclud1ng $143 million of. purchases financed by ECA. Other means
of financing this trade deficit as well as the deficit: on~other
accounts included Export—lmport Bank dlsbursements of $59 mllllon

~ and dollar drawings on ‘thée- Internatlonal Monetary Fund of

$1.8 million. Additional receipts were obtained from long~term
United States capital investments. As a result, gold and short—
term U. S. dollar holdings were drawn down only‘to the exmenx of
$119 million, : :

Argentina

The most serious depletlon of reserves in Tatin america occurred
in Argentina, which suffered a net loss of $198 mllllon in gold

~and- shortmterm Uo Se- dsllar holdinga durlng 1948, with a balance o

of only $357 million. on December 31 ‘this loss was composed of

$178 million and $35 million in gold and privdtely-held dollars, -
respectively, with only-a small gain of $15 million in officially- -
held dollar balances. ‘The net decline in these-reserves corresponded
closely to Argentlna's merchandise trade deficit-with the United
States of $199 million, Contrasted with the 1947 trade imbalance.

of $526 mllllon, ‘this lower deficit reflects -the- strong attempts

on the part of the government to balance its trade with the United -

.States, principally by Curtalllng lmports from the United. States.

These measures.included more strlngent forelgn exchange regula~'
tions and restrictions on transfers of funds, as well as diversion
of trade to other mations. Nevertheless Argentlna contznued to
be in a difficult foreign exchange pOSltlon at the end of 1948
with an increasing amount of .dollar commercial commitments:out—

standing and greatly reduced resources. In addition, Argentxna's
- earlier expectations.with respect to.ECA offshore procurement had

been dimmed by the negllglble amount - authorlzed for purchase
there during 1948. o : , :
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Argentina's holdings of: OfflClal non-dollar forelgn
‘exchange declined to $529° million by the end of 1948, repre-
senting a net loes of $96 million -‘for the year. Among - other
factors; the payment of abolit" $600 million in pounds sterling -
made during the year fox former ‘British-owned rallways of fset
in part by an advance payment of -gbout: #440 million or food
shipments, caused the decline of hrgentine holdings- of “sterling
to a low level by the end of the year. Nevertheless, the net.

loss of only $96 million in foreign exchange other than dollars -

indicates that the vigoreus promotion of bilateral trading and -
compensation agreements with ‘other Latin American .and European
countries enabled Argentina t6 maintain sizable actlve trade_
balances with non-dollar natlons.

Mexico

 Mexico's situdtion w1th respect to gold and dollar reserves |

grew steadily worsé.in 1948, Holdings dropped from' $239 million
on December 31, 1947, to $189 million on December 31, 1948,
representing a net loss of $58 million in gold offset only in-
part by gains of $5 and $3 million in official and private dollar
balances respectivelys . Gontributlng heavily to this loss was
Mexico's inability to balance its. merchandise trade with the
United States to the extent of & def1c1t of about ¢242 mllllon
(including silver transactions), This substantial deficit was
met in part by net tourist.dollar receipts of #1 million, the
$50 million expenditure of gold and dollars, Export-Import Bank
loans totaling $19 mllllon, drawings of $17 million under the
United States Stabilization Agreement, and receipts from. ECA
offshore procurement of about $13 million. Receipts of dollars
from trade with other areas, such as Canada, additional United
States capital investments, and private and institutional dona-—
tions and remittances accounted for the major part of -the
remainder. Holdings of foreign exchange other than dollars
remained 1n51gn1£icant.

The inability of the Mexican Government to halt the loss of
reserves, together with othér factors, led in July to.the with- -

drawal of the Bank of Mexico's support of the peso -and its decline

from the "pegged" level of 4.85 to the United States dollar to a

rate fluctuating around 6.88 by the end of the year. This measure

failed to reverse Mexico's adverse trade balance and decline of
foreign exchange holdings and left Mexico in a serious fbrelgn
financial situation by‘the end of the year.

Brazil
Brazil's foreign exchange position was' relatively stable

during the year 1948, In spite of a payment .of $37.5 million
in gold of its subs¢ription to the International Monetary Fund
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and repayment of $20 mlllion of its $80 mllllon Federal Reserve "
Bank loan, Brazil's holdings of. gold and short-termU. ‘Se . s
dollar balances decllned by’only $l7 million to & 1evel of
. #441 million by the end.of 1948.. An 1mportant factor in this
connection was Brazilts surplus on trade w1th the United States.
~of $16 million as compared with the $198 million’ deficit 1ncurred :
during. 1947. In addltlon, loans ‘from-the - Export—Import. Bank in
the amount of $10 million were: dlsbursed and’ recelpts from ECA . _
of $8 million were reported.' Outstendlng dollar commerc1al obllga— '
tions, howevéer, remained at a‘high level., Official. holdings. of
non-dollar foreign exchange dropped by $15 million!to reach.a
total of $361 million by December 31, 1948, Payments in pounds
sterling made during the year for the purchase of. BrltLSh invest-:
ments in Brazil contrlbuted to the decline of Brazilts non—dollar
holdings, but payments and- clearlng egreements with varlous ‘ .
European and Latin American nations. may have: prevented more. sub~
stantial depletion of” resources. : '
Cuba
Cuba which in 1947 galned w135 mllllon in gold and U,‘S.
dollar holdlngs ~suffered ‘a reversal of this. trend durlng 1948,
losing $16 million in off1c1al and private dollar balances, offaet o
in part by an increase of $10 million 'in gold holdings. - .From a.
surplus on trade with the United States of $18 million in 1947,
-Cuba incurred a def1c1t of %6? mllllon in 1948, caused chlefly ,
'by a sharp decline in: recelpts from sugar exports. Much -of :this"
deficit, however, was: offset .by receipts from dollar trade. elsem
where, 1nclud1ng about - &32 mllllon from ECA- offshore purchases.
A drop in Cuban exports to the United Kingdom during 1948 resulted
from attempts on the part of the United. ‘Kingdom to reduce heavy '

dollar purchases of Cuban: -sugar by securing greater supplles
from sterling sources, 1nclud1ng its colonies, . -

Uruguay

Uruguay experlenced a net decllne of only $6. mllllon in:

gold and U.: §s short-term dollar hcldings, losing: - ' .
%11 million in gold- whlle acqulrlng $5 million-in prlvate dollar"
balances. The: hlghly restrlctlve Aimport policy. of.the- govern— '
‘ment, together with the’ 1ncreased value of exports ‘and ‘abundant |
harvests, reduced Uruguay s ‘trade deficit with the United States
from $37 million in 1947to $4 million in 1948. ECA procurement . '
during the year was. reported at.'about, #4 million, . .Nevertheless, IR .
even the small decline. in. haré-currency reserves: was considered )
serlous, since readily available gold, other than that requlred

as currency backing and central bank reserves, dropped sharply
during the year. The drain: of dollars by purchas@s from other:
Latin American countrles, chlefly'krgentlna Br321l and Chlle,,."
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had repercu851ons on the free exchange market, ~where government
operations had maintained fixed retes, cau51ng some depre01atlon‘
during the year., The completion or initidtion of several com-
‘mercial agreements aided in conserving foreign. exchange, but
non-dcllar official holdings declined nevertheless by 4 mllllon.
Of the $72 million in foreign exchange other than dollars, -

$67 million represented sterling balances, largely'znconvertlble
and available only for purchases from the sterling area.

Venezuela

Venezuela increased 1ts gold holdings by $108 mllllon
during 1948 to reach an unprecedented peak of- $322 mllllon by
December 31, Durlng the same period, short~term U, S.
dollar balances increased by ¥44 million to a: total of #22 mllllon.
Record petroleum productlon, resulting in a high level of: exports
for dollars to thé United: States and elsewtiere, and substantial
capital investments in the country enabled Venezuela to increase
its hard-currency reserves while maintaining a continued flow of
imports and incurring'a large trade deficit with the United '
States. ECA offshore ‘procurements of $19 million in Venezuela .
were reported during the year. Net-accruals of non—dsllar furelgn
exchange amounted to %4, million by the end of 1948,

‘Other Latin Amerlca

The remaining Latin American countries in total gained
$1 million in gold and short-term U. Ss dollar holdings.
and lost $22 million in non-dollar offlclal foreign exchange.
The net change in gold-and.dollars for the most part was made up.
of insignificant losses and galns, ‘with the exception of Colombial's
loss of $24 million and gains of $1l million each by the Nether—
lands West Indies and Peru, and of $8 million by‘Chlle. Colombiats
financial position by the end of 1948 was serious enough to warrant
devaluation of the peso from 1,75 per United States dollar to 1‘95,f
with the approval -of the 1nternat10nel Monetary Fund.
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Estlmeted Official Gold and Foreign Exchange Resources and Private Dollar Balancea __— , A ‘

of Foreign Countries by Areas as of December 31, 1947 and 1948
(In Mllllons of Dollars)
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of Foreign Countries by Areas and by Countries as of December 31, 1948%

(In Mlllwons of Dollars)
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o ) : “Short-term 'Official Total Gold 1 " Private “Total Gold |}
Country Gold Holdings (official) | Non-Doliar -and Short-term and
» Tn U.S. Total| Dolier Foroign Official Dollar Dollars
* _ Balances Exchange Foreign Balances (IT A1
_ in U,S, - Exchange inUS, | AVI)
EUROFE (Comt'ds)
Norway....u....u..... 20 52 32 34— 118 ) 26-6 o : 130 .
POlandO..."ot.oQo.oogo 272/ 60 72_/ ) 1 68 - 4.2/ - 72 ,\,:E‘
- ,Portugalsoonooo.ouo sees 119 238 . 11 290 539 ‘ 27 276
. Rumamiaiiiesesecssessie | 13 216 4 2 222 3 | 223
a Spainooeoaooooo.o.oan;. - 111 5 N'A' ]‘16 9 ] . 125
Swedencooooocooooooooo. 27 81 19 123 §/ 23 30 . 130
Swi‘bzerland.ﬁ/. essovess | 591 1,387 7 N. A, ‘ 1,'4,6,4 522 1,886
,Trleste.....n......... - — -— 2./ - N.A, == ) ‘ 4..2./ 4
' Turkeyoo-ooaoo-oooooso- 67 162 7 23 192 1’1 ‘ i 180
United Kingdomessesesss | 466 1,590 232 N.Ae 1,822 s | 2,13
U SS R...OOO..O..'.QO. - 2!775 20 N'A" 2 795 1 -2 796
Vatioan Cityieeeeeeeres | 31 3 8 WA 39 - 1 ¥
. Yugoslavia..... oooooooo 8;&/ : 25 18 N‘A‘". 43 k2 45 “
’Other.QOCOCOOQQOOOQQOOQ - - l/g/ N“&. .]./ 1-2--/ ) 1
. Unldentlfled, X EX] . xR . - - 19 ' Ll 19 - 2 21
'.Tripart:.te Gommissmon,. ; 11 114 1/ N.ho 114 = 114
TOI‘AL, NORTH' AMERIGA. G| - 40| 536 N.4, 946 2 | 1,187
cmdaoﬁqoowooaqouoqooo - - 4‘10 536 N:’A' : 91"6 239 . 1,185 . )
Greenland. AP Cesesiee - inted e 2/ N, ‘f" - n”'»?-,/‘ .‘ _; -
. Newfoundland. cevioen . .o ) o —— m -/ N!:‘[i"' it 2 2/ ‘ 2 B
T CORTENIL, —
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1 T | nr W v | v | vir L
) . j ShQI"b-_-tGI‘Iﬂ 'Official Tot'al GOld ’ Private TOtal GOld . , .“.rﬁ ;
: In U.S. ‘Total | Dollar Foreign | Official Dollar Dollars : 8
- ‘Balances Zxchange | Foreiem Balances | (II £ III : =
inU,8, | Egchange in U,S, - £ VI)- £y
I TOTA-L IJ’RIGAOQ.-.O....COO ) 34- : 278 67 l 459 1 804 54— .. . 399 . ' 'Z> .
>Alger1a..............-o . - E 1‘4' l/g/ ' N.4, ) 14 lg/ 15 : : ‘iflz':“
’ Belglan CongOQ,.o..o.ooo 9 o ’ 20 _ 22 g/ 13 55 ) . 7 g/ 49 'J “n :‘/\f’,?'
Egypt and Anglos = ) ' ; : ‘ S| . gy = 2_ GC
Egyptlan Sudanessesees - 53 18 (11/48) 999 124 1,070 | 10 81 2 "ha |
. . - . Y
- "_,Ethlopiaoqooooooooo...o ',-!-v 2 12/ ' 13_/ 16 12/ . 4 ‘g\ﬁ
“French MorocCOsesescens | == .6 5 1§/ | Nod, 11 T 18 N v U}
French West Afficassees | — na |27 | wma | 2| 12/ 3 MER
Tangler,‘-pao.ooQOQOOQOQQ e 1 I\I.I*O 4‘2/1‘-3/ o NA‘ : 4 . 132/ . 17 . . '3\\('/)
{ Union of :South Lfrica,, 25 183 12 X 132 . 37 _ A 199 i BRI~
- Other French Afric@.ese | == = CNA) o 22/ | Nohs. 2 12/ 3 Q
8 antish Malaya......... 17 - N, _/' (12/47) 118 15/ 118 13 13 1 = @
Bmu.oooowo-co-o 1 — . N 1‘0 _/ _/ 30 30 . 1 g/ - 2 \ % ;
Ceylonoooooooo..ooooooo - N Ao ,J_-/g/ 4—6 . . 46 12/ 1 | :(—g
China and Manchwria,,.; | 12 - 121 152 "2 -297 ; - 337 B - iy
French Indo—Ghina...... L - M4 3 _ N.A, ) 3 5 _ _‘8 - 2 QQIQ .
Hong Kong.".._......... . "“' | _ N.ﬂ. . l/ S . h N;[¥g : "N, Ao ‘ 51 ) 51 ) | ) . . ; ‘ ]8) g :
Indingeees. ‘ Ve 256 26 3,081 3,363 N 26 308 ] 1
. '.AIrano.-c'tOOQCOooooooooo o "“‘ 140 16 2/ . 124 280 7 g/ v 163 ) - :
. _;GOI_\!FIDENI‘IAL,...\_....._ R . — DL e —————
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- . Country

’ Pakis’tan...n.... coense

- Sa.udi m-abiau........
Siampl A ;:...;........
. ‘“Syriaoccvoo.oo.ocooo..

| :Unidenmfied & Otheray |

.~H,1:j" o

IIT

T v | it

rs B

Gold Holdmg’é, -

Short—t erim.
(official)

' 'Netherlanas Eas - R
Indiesooccooooouooo.l

Palestine (Arablan)...
1. Philippine Bepubllc. oo

o ke

In U S.
;'\;Q SIA (Coht'd.),
‘.;';L:Q:’Ira»q.«Doc.noiooo"‘:'f
Israel...n..u.‘.:...o ’

. ;Japanacoooaooo--occo‘..'_ o

Total

N4,

1

- 14
N. 4,

N. A.
(12/47) 34

—er

C NLALD ,
2082

2

1 N

- Balances
in U,S8

Dollar” =

~ Official
~ Non<Dollar

- Foreign
Exchange

|

N '3
NSRS

or

S

| (12/47) 31

4 ™
100 1/ |

N.A,

2 |
(3/48) 028/ |

786

N.Ac.'

NA.
(3/48) 46 .1._'/

‘_v,_(,»u

N4,

, Balances

‘Prix?a.t?ié‘
Short-term|
Dollar |

and
Dollars

('II‘ £ 111

SO
Xy &

XY
R

. TOTAL, m’ooonolo;lg_i

1 219

136

A‘U-Stmnaooolo-oooooﬁo,
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 Country

e

(_‘;’A;;;l_ ——

]ﬁ\Iii:ffm e

v

— ———————

Gold Holdlngs

In U S

. Total""

' Balances
. 1n U S.

Off1c1al

an-Dollar‘
Foreign -
Exghange

"f_&maxhiz

and

"Foreign

' i Short~temh
ZOfflClaliV; '

Prlvate .

Dollar
Balances

—————

1n U S

";;ExnhangeA

TOPAL, TATIN AVERICAessee | - 765

l

505;;,f

S

22

_ 2 935,:

141;_ 12
23
3171 |
433‘, N T

5L
.,\2,,’5

b

529 ) -.,'1=v S

-5

790,
3R

;4-3527 |

: o PR S|
" s

e
] 7uaguz=
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Y 7. %)
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'Shorfﬁ%ermv7yt

IV

‘t}'

Goﬁniry

_Gold Holdings.

In U,S.. |

Total -

(official)
.Dollar
‘Balances

Official |
Non-Dollar. - |

Foreign

T Total Gold

and
Official
Foreign.

1 Private

Dollar .
Balances

‘.IATINVIMRIGA (Cont ', )

N Venezuela.......uu... ’ ‘31

322
{ - British Possedsions,see

_Exchanhge

385

~Short%térm‘

Total Gold
and
Dollars
(II ,t III

4 63 ‘”f‘ Lty i<
L= . N /. © N Y o vs2/ . . 5 -
Unidentlfiedooooso-ocoo . - " - hnad 3 o 3 " . 16 o 19 :

TR Goldo

Short-term dollar balances.
. ..__._Mficl :

Officlal nonpdolﬁar .
‘~‘\ fo‘ ‘;n exnhange.

other. of ficial institutions..
“nfor01gn exchange could not be. g

Short—term balances reported by banks in the Uhlted States held for the account of 1nst1tutlons
and persons, other than offlclal domlclled 1n forelgn countries.

Data represent total holdlngs of governments aﬁd central banks wi thout- regard to locatlon of holdlngs.

Composed pr1n01pally of dep051ts in Unlted States banks and holdlngs of U S

Government Treasury'bills and certlflcates as reportéd by banks and bankers 1n
“the. Unlted States., o .

Short-term balances reported by banks 1n the Uhlted States held for the acoount of forelgn
S governments, central banks,. and- other: off1c1al 1nst1tutions.

R S

‘Short-term non—dollar forelgn exchange assets held by, governments, central banks, and

In. certa;n cases vhere short-term non-dollar official

regated from long—term ‘assets serving. as note cover,
~ but-the amounts of -such- short~térm asséts -are considered to be.an important part of
f'thc total, a total- flgure 1nclud1ng longdterm assets is shown,.
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nOCYdaY

* Official figures as of Décomber 31, 1948 were weed for gold, dollar and other foreign exchange hold:mgs

- wheréver available, TFor those countries which do not publish figures on their gold and forelgn exchanae ‘
holdings, est;matec or earlier published data, if avallable, were used o ,

i "

1/ Less ‘than $500,000,

S __/ Represents depos:Lts reported by banks and’ bankers in the Second Federal Reserve Distrmt only and short-—term |
A 1nvestments reported 'by 't;he Federal Reserve Bank of New York,

SEEL e YNOULYN BHL LY a3l

L L‘._M e

!
-
i

2 Tuayzd Il

3/ Includos 25104.4 mllllon held as collaterel for a loan on. gold grantod by the Federal Reserve Banks. o T

g e st

ﬁ/ Vatican Gity hold:].ngs excluded.

T

i&J/?
B

- - _/ Includes $10.5 million- held as collateral for a loan on gold granted by the Federal Reserve Banks. o

s L .
[P 6. S DN, S

_2/ Includes $14.7 million held as collateral for a loan on gold gra.nted by “the’ Federal Reserve Banks. '

- _/ Includes holdlngs of - Natzona.l Debt Off:me.

S,

” :9/ Excludes the holdlngs of- the Bank for Internat:.onal Settlemen’cs. o S : T '

;_L__/ Includes eé.B mill:Lon held as collateral for a loan on ‘gold granted by the Federal Reserve Banks. '

P 1, -V‘Prlncipally short-term sterling bale.nces 1n Iondon No. l and o, 2 accounts. R o B e

12 'Principally forelgn securltles held as: currenny reserve.

2

™

i
i M
Y Aoy

lﬁ/ ;35 milllon reported under Tangler is: :mcluded under French Morocco as it is belleved to belong to the
ﬁBank d'Eta‘t du Maroc, wthh is cons:Ldered 4o be'a: French Morocca.n 1nst1tutmn.

AT . o
- N MR PR Pty
Lo R A e T Seh i

m .

,L_Q/ Includes $20‘7 million currency reserve fund (sterllng) of Brltlsh West A.fr:toa and $95 mill:.on currency I o
reservo fund (sterllng) of Britlsh East Afrlca. o . , , o

omm:mm . R L :
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15/ Represents Halaya Curroncy Fund, Liqui& Portion, which includes short-term investments, -

(7 3HL LY 0IONCO¥AIY

v‘fsamnsw “YNOILYN
13

16/ Pfincipally steriing note cover holdings-of the Pélostine Currency'Board.

, Includes appreximately $82 million of vold olalmod by the followlng countrics to be held on earmark by thc
Japanose Govornnent Slam, 43, 73 Indo—Chlna, 937 2 Chlna, 90.7 and Italv, q0.2.

!
-
-
-
-
-
-

‘Prin01pallj Pronch franc noto cover for currency.

Includos 85.3. mllmn held as collateral for loans mado by u.s. banks. e

{“7 7“471.&18 l !

Includcs $6l 2 million held as collatoral for loans on gold: orantod.by Federal Reservc Banks.

‘tb“ *"'uv o

Exnludes $27.? m11~1on in U.S. dollar CUrrency held in Cuba, 25,0 nllllon of which is on deposit in Cuban
Treasury vaults as coverape for.silver certificates, -

97 {/

| @ :

‘Includes 5248 million held as collateral for loans nado bg‘U S banks.

iy |
i
i
i
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. Table TIT E
!

‘Pl

Gold -and Foreign fixchange. Hold:mrrs of Internati onal Instltutlons
December 31, 1948 -

(In M:.lllOns oi‘ Dollars)

Short~;erm :"6%he§ahff“W”nm
"Doiiar”

'1“ Balances,,f‘ E?@hé?%?;’

( .
-hm;mn—-m e o
[

4 7uepvz9|l

J'J/

_2_/ E;ccludes $'74.

__/ December 31 1947 hold:mgs were: Gold, 1, 390 million; Short-tern dollar _, '
badances, ‘52,274 m.llllon- O‘bher ex change, @1;,743 m:z.llmn* Total, 98,40’7 mllllon. -

tillon in U

Government securltles w:Lth orlglnal ma‘burlty
of more “than lz,iyear. : v -

Wem W&%ﬁ"ﬂa
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Adjustments . to Tables in N.A,C. Staff Document No. 225 (December 31, 1947)
which make them comparable to Tables I and II of this Ibcument

(In Millions of Dollars):

Country

Corfoctﬂon to
Total Gold:
"as of L/31/47

Cbrrectidﬁ-fﬁ'ff

Official -
Short-Term

édrféctidﬁ fo
Official
Won-Dollar

T Dollar Balances Forelan Lychanﬁe -

- loas of: 12/31/47

- Bxplanatioh -

“as of 12/31/47

:.,,.[‘[

Iceland..-. -

E Greece..... '

: .;lIreland...u.-'v' feuy

A R .
IR NN NN N ] —'1 .

‘Yugoslana"" T

:Unldentlfic

|- Revision,
“:ANcw_data.‘
“?~RCViSCd eétimatc;
] Revision,

AGold w1thhold by Trlpartlte Comm1351on. '
'_,jRovlslon of .official ‘dollar-holdings, :
*|"Non=dollar forelgn exchange estlmated

Revised est1mate. B

Belicved to have beéh long-term holdlngs.

 ’Pr"nc1paT1y long-term holdlngs.
| New data, .

- Based on new kllogram data submltted by the

Notherlands.~

Now data. f“

- . J:@Prev1ously llsted undcr Gormany and rovlsed
-4 | \ '*; :

| Long-term holdings, "

. _
.

.- P U
S ERL " " NEETA
S SRS TP R AU NS I T AP S

—

7“471.01‘6 | I

=%
%

-t

23 A
7=

J%EYG/

/D/ =S,

.
M
|

I
1
1

T
1 v Qa0oNQoud3Y | |

YNOILYN 2H.

e L
T
Vo

RO

i
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Ny Ruoany
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Staff Documcnt No, 352

vhich make them comparablc to Tables I and II of this Document (Continucd)
) (In Millions of Dollars)

Country

Corrcetion to
Total Gold-

as of 12/31/47

__as of 12/31/47

Gorrcetion 1o
Offieial
Short~ferm
Dollar Balances

Corroctibn to
Official
Non-Dollar
Foreign Exchange
as of 12/31/47

Explanation

TCTAL LAFRICA....’.‘....‘

i
N

Bt bbbt SN MNNALRR S 1 LRSS

Sj—am..‘......»....'.....

Syri

at;»tnloo"QOQO»Q‘o

) ] s¥B000 0 e

New data,

Revised cstlmate.
Hey data, :

portion of Currcncy Board holdings.

_— - 4691
Egyntoooqooooo-o-oooc.o; - - "389 Hew data;
2 E'thlopla--"-"""n" - — r‘ 1 New data,
7 Union of South Afrloa.. - - 1 New data,
;%yV Other Afrlga......‘.“; - -- 5302 iow data; currency reserve funds of British
' S . uast Africa and Brltlsh wcst Africa ay . ;
TOTAL, ASTAesseerssensnne] 1 - -114 ]
Afghanls.ta-noo.oouooo....‘ —— """' f{ 7 . NCW,d&ta.
British Malayaeeseeeess| == -— #4118 New data; liquid portion of currency fund.
T -~ # 20 Now data, | |
Oeyion;;;;;..,'.. vonse| == - - 90 Long=tcrm ﬁéition of Currency Board holdings,
.essesnes 28,
.Indla.u............... - — - 13 Novw data.. : .
Iranno.oo-oooouooa-oosg - - 1 Nerr data,
Iraq...u......n....u - - ~157 Long-t
LObanon‘tooooo.oo...c.. Nt ' 5 ’ ng oo

Australiatoounooootota‘

New Zealand

*Rs L0000

g

Bank in London,

New data,

Held in General Banking D1v1S1on of Commonwealth

CONFIDENTIAL

mEN O]
!

7vf;%i€3“

5
v
/Q/-_Siv—i.s Aiu

——
—

—
P
-

m&izéf

923

IS

Sty

14

¥
. JAHOMY TYNOLLYN 3HL LY q30Na0Hd3

Y

¥

220 vy =Xy 4 | |

i

Vol'2 AR

y fuoav +

G3148SY1020

|




CCNFIDENTIAL

Adjustments to Tablcs in N.A,.C,. Staff Document No, 225 (December 31 1947)
xhlch make them comparable to Tables I and IT of this Document (Contlnuod)

(In Millions of Dollars)

. Corréction fo Correction to
\ Corrcection to Of ficial . Official :
- Country Total Gold- " Short-Torm . Non-Dollar A ~ Explanation

as of 12/31/47 |

Dollrr Balances {Forcign Exchange

<0 oy 5+ A

ey

|

TCTALL, LATiN.AHERIGA..,g £5

_as of 12/31/47 | as of 12/31/4T
0| =%

’il

GUb"-ooQ'oooooonooooca‘ S -
Dominican Republiceves) ==

- E1 SalV&dGrooout»tocno -

Gu*ttcma]_a.uunn..“ f—
R‘OmOOCQGCCOOOOCQGQ|QQ: -
Netherlands West -

Indies and Surinamees| £ 5

Uniden’bificd.' cesese sen ""

42 2. n e Revision,
< 10 - == . |Revision,
9 - Revision,
— : - 14 e Now data.
- — Rovised ostimat,o‘.
-2 ,l 21. | Revision, '

— =52 'Now 1n‘bcrpreta‘bmon of Cuban Treasury statcmcnt

JZ’WI}J/ 7

i
L

g
—

i

VD 79471.{/18
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CONFIDENTIAL ‘ National 1ivisory Council-
Staff Docuwent No, 384
December 27, 1949

MEMORANDUM
To: . National Advisory Council Staff Committee
From: The United States Treasury Department

Subject: OFFICIAL GOLD AND FOREIGN FXCHANGE RESOURCES AND PRIVATE
DOLLAR, BALANCES OF FOFEIGN COUNTRIES A4S OF JUNE 30, 1949.

Summary

The gold and total short-term dollar holdings of foreign countries
declined by an estimated $82 million during the first six months of 1949

as compared to a $102 million decline during the entire year 1948. While
short-tsrm dollar holdings of forecign countries on both official and pri-
vate account were reduced by $129 million from December, 1948 through’

June, 1949, foreign official gold holdings increased by about $47 million,
The gold increasec contrasted with an ostimated foreign gold production
during this period of %450 million, the difference being accounted for by
net gold sales to the United States of sbout : 263 nillicn, und yales of gold
for industrial uses, a lag in sales of newly pi'duced gold to official
agencies of forelgn governments, and possible private hoarding.

During the first half of 1949, as foreign countries imported
more U.5. goods ard services while exporting less to the United States than
in the previous six months, their overall payments deficit with the United
States on account of goods and services amounted to over $3,500 million,

a 31 percent increase over the deficit in the last six months in 1948, The
deficit resulted 1n o total foreign liquidation of gold and short-term
dollar holdings of $392 million, as evidenced by net gold sales to the _
United States ($263 million) and a reduction of foreign short-term claims
against banks and bankers in the United Stotes ($129 million). The bulk

of the paynents deficit was financed by U.S. Government net grants and loans
amounting to $3,118 million, The remainder of the dollar deficit was
covered by prlvate U.S. loans, remittances, and investments, and dollar dis-
bursements of the International Monetary Fund and the International Bank,

i
Non-dollar official foreign exchonge holdings decrcased by %563
million during the first six months of 1949 due mainly to iAsiatic net ex-
penditures of sterling which were reflected in a large reduction of United
Kingdon sterling ligbilitics and vere, in part, a charge on the United
Klngdcm gold ‘and dnllar reserves.

1/ 1t should be noted that the non-dollar official holdings total presented
in ihe attached tables excludes data for a number of countries for which
estimates arc not available. Totals shown are based on such data as are
available and necescary adjustments have been made to establish compara-
bility of data for December, 1948 and June 30, 1949,

CONFIDENTIAL
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Europe
Buropean Gold and Official and Private Short-Term
U.S. Dollar Holdings and
Official Non-Dollar Foreign Exchange Holdings
December 31, 1948 - June 30, 1949
(In millions of dollars)
- ]
Countr ' Gold and Short-Term ' Official Non-Dollar
y = U.S. Dollars ' Foreign Exchange
t i
'Dec, 31'June 30 'Dee. 31'June 30'
' 1948 ' 1949 'Change' 1948 ' 1949 'Change
1 t t t B | { t
TOTAL EUROPE 10,952 10,858 =94 1,516 1,852  £336
Total E.R.E. 7,369 7,244 =125 1,447 1,810  £363
Belgium & Luxembourg 772 845 473 400 1337 -63
France T, - 719 =25 35 (YA 29
Germany 179 160 -19 154, 298 144
Italy 424, 504 /80 128 249  A121
Netherlands . 319 306 -13 156 119 -37
Portugal 274 229 =45 290 274 -16
United Kingdom 2,136 1,910 -226  n.a. n.a, n.a.
Other E.R.P. 2,521 2,571 £50 28, 169 /185

Other Europe & ‘
Unidentified 3,583 3,614 431 €9 42 =27

The gold and short-term dollar holdlngg of Buropean countrlcs
(including Turkey) declined by $94 million from the end of 1948 to June
30, 1949 as compared with a small gain in 1942, This dacline involved a
<)“12‘5 million reserve loss of E.R.P. countries and a %31 million reserve
gain by other European countries, E R.P. country losses were held down by
U.S. Government grants and loans of £2,735 million which covered the major
part of the E.R.P. country group's dollar deficit. Other European countries
were estimated to have gained reserves on an overall basis due principally
to the inclusion of a rough estimate of 100 million for U.S.B.R, gold
production during the first half of 1949, Under the intra-Eurgpean payments
plan which applied solely te E.R.P. countries, the equivalent of about $550
million worth of goods and services were sold under grants of non-dollar
exchange of E.R.P, creditcr countries. Together with extensive bilateral
agreements entered into by individual E.R.P. countries, the drawing rights
served an important function in stimulating non-dollar trade.
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The largest drOp in E.R.P. countfles! gold and official and
private short-term U.S. dollar hOldln“S was experienced by the United
Kingdom in an amount estimeted at ¢ 226 million, the loss of officially-
held short-term dollars and gold accounting for all but %2 million of the
decrease, The United Kingdom reserve loas was larger for the six months
period than in the whole yecar 1948 and represented more than a 200 per-
cent increase over the rate of loss during the second half of 1948. This
loss covered less than 25 percent of the $963 million total sterling area
dollar payments deficit for which the United Kingdom assumes financial
respensibility, the greater part of the deficit being covered by receipts
under E.R.P. ($669 million), drawings on the Canadian credit, and Indian
drawings on the International Monetary Fund. The defrayment by the U:K.
of the increased dollar deficit of the rest of the sterling area was a
-contributing factor in the roserve loss and was partlally reflected in
U.X. gold payments of almost %100 million to Belgium, Switzerland, and
Bizone Germany, It may be ncted that dollar financing available in 1948
under the Anglo-fmerican loan and the Uhion of South Africa gold loan was
not available in 1849, these loans having becn completely drawn down in
1948, The net outpayments by the United Kingdom from the sterling area dollar
pool, together with the U.K. sterling export surplus resulted in the reduc-
tion of United Kingdom sterling lisbilities by the equivalent of approxi-. -
mately $500 million in spite of the repayment in sterling of the cqulvaleht
of $200 million on the Union of South Africa gold loan,

France's gold and total short-term dollar holdings declined by
'$25 million as a $25 million dollar installment on the $100 million Federal
Reserve Bank loon was repeld in gold in May. During the first six menths
of 1949, France sustained a dollar payments deficit in excess of the re-
ported #3368 million merchandise trade deficit with the United Stetes, the
total dollar deficit being covered by about $525 million in Z.R.P. aid.
The French position in non-dollar officinl foreign exchange impr yved sig-
nificantly in the first half of 1949 as the result of large net use of
intra-European drawing righte, incrersed exports, large scale repatriation
of capital from overseas territories, a $32 million sterling receipt from
Egcypt as repayment on 0ld loans, and accelerated sales of sterling by
French exporters to official French institutions because of the high offi-
cial sterling rate prevailing during this period, By the end of June,
1949, France is reported to have developed a creditor position with all
Furopean countries but the United Kinglom, Belgium, and the Trizone.

The Italian gold and official dollar reserves continued to
increase, the $80 million goin during the first half of 1949 being achieved
in spite of a $271 million merchandise trade deficit with the United States.
The increase was made possible by about %295 million in E.R.P, aid, $19
nillion in Exmort-Import Bank loan disbursements, and earuings of dollars
and gold from non-dollar countriecs. Official Italcambi holdings of sterling
increased unprececdentedly by the equivalent of 5126 million as a result of
the agrcement signed with the Unitgd Kingdom in late 1948 under the terms of
which the pound sterling was assured a dollar cross-rate of %4+03. This
valuation of the pound vis-a-vis the lira resulted in increased Italian
exports against sterling and "cheap" sterling erd reduced imports agalnst
official sterling holdings.
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Belgiun's reserve position continued to improve. 4 $73
million gain in zold and dollar reserves was registercd during the
first half of 1949 composed of ar.i$80 million increase in gold hold-
ings, $66 million of which was received from the United Kingdom on
account of the Belgium export surplus with the sterling ares, and a
loss of $7 million in short-term dollar holdings. The Netherlands!
%13 million loss in gold and dollar holdings is attributable princi-
pally to an %11 million gold payment early in 1949 against a loan from
the Federal Reserve Banks. The Netherlands' holdings of non-dollar
official foreign exchange were also decreased by only the equivalent of
.37 million, However, the gold, short-term dollar, and other official
forelgn exchange losses were kept down in spite of an overall merchandise
trade deficit of about 4365 million, This was effectuated through E.R.P.
aid of approximately $180 million, substantizl net use of drﬂw1nc rights
under the Intre-Furopean Payments Agrcement, invisible cernings, end the
extensive use of bilateral trading.

Western Germeny's holdings of official short- tcrm dollar balances
declined by {26 million during the first half of 1949. The dollar loss com-
paretl with Testern Germany's merchandise trade deficit with the United
States of about $415 million which was financed principally by E.R.P. and
U.S. Army grants. Because of a large export surplus with non-dollar
countries, Western Germany's non-dollar exchange holdings were elmost
doubled durlng the first six months of 1949, amounting to the equivalent
of an estimated {298 million on June 30, 1549,

Danish and Norwegian gold holdings remained almost precisely at
their December 31, 1948 levels, while their losses of short-term doller
balances were being held down by E.R.P. grants and loans and by drawings
on an Export-Import Bark loan by Norway. Sweden's dollar balances showed
a small increase which was made possible by E.R.P. grants and the cutting
of imports from the United States. Sweden's gold holdings were reduced by
410 million of which {8 million represented & removal of gold from Riksbank

hnldings pending transfer to the Tripartlte Commission for the Restitution
of Monetary Gold.

Portugal's gold and total short-term dollar bslances declined by
about {45 million from December 31, 1948 to June 30, 1949, mainly dusc to a
merchandise trade deficit with the United States of approximately &30
nillion, The remaining gold and dollar losses were ascribable to trade
deflcits with 1ts other tradlng partners, including Belgium, Switzerland,
and Canada.

The Tripartite Commission for the Restitution of Monetary Gold
1s estimated to heve held £122 million in gold as of June 30, 1949, the
©8 million in gold removed from the Swedish Riksbenk holdings pen41ng
delivery to the Commission having been the only reported transaction
during the first six menths of 1949 and being counted here in the June 30
holdings of the Commission,
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Cprada

Canada's holdings of gold and total short- term dollar balances
incressed from $1,185 mllllon on December 31, 1948, to 1,208 million on
June 30, 1949, a rise of ¢23 million during the pcrlod The gold increase

s ©18 million and contrasted with gold production of about {70 million,
the btulk of which is normally reflected as additions to official gold
holdings. However, Conadian gold producers are reported to have hoarded
their gold output in enticipation of devaluation and it is expected that
this gold and subseguent 1949 gold production will be sold to the govern-
ment by the end of the year or shortly thereafter., Canada increased its
resorves during this period in spite of an approximatley 300 million
merchandise trade deficit with the United States by maintaining a trade
surplus with countries other than the United States which was partially
paid for to the extent of over n?OO nillion ulth E.C.Lis "offshore pro-
curement" dollars.
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Africa
Lifrican Total Gold and Official and Private Short-term
U.S. Dollar Holdings and
Official Non-Dollar Foreign Exchange Holdings
December 31, 1948 - June 30, 1949
(In millions of dollars)
! t
' Gold and Short-Term ' Official Non-Doller
Country ' U.S. Dollars ! Foreign Exchange
t 1
'Dee, 31'June 30! 'Dec, 31'June 30!
' 1648 ' 1949 'Change! 1948 ' 1949 'Change
TOTAL AFRICA - 399 395 -4 1,456 1,304 =152
Egypt 81 107 £ 26 996 982 - 14
South 4frica 199 158 - 41 132 7 -125
Other 119 130 411 328 315 - 13

‘ Aifrican gold and total short-term dollar holdings declined by
only $4 million during the first six months of 1949, a significant reduction
from the $423 million and 165 million losses sustained during the first
and second halves of 1948, From Decembor 31, 1948 to June 30, 1949, Afri-
can gold holdlngs decreased by £32 million but this decline was completely
cffset by the gain in official short term dollar holdings. The gold loss
was 1n addition to the sale during this period, of newly mined African gold
and was kept to this low figure because the Union of South Afriega, the prin-
cipal spender of gold in the postwar period, had already drnstacﬂlly reduced
its gold reserves to cover its payments deficits.

African official non-doller foreign exchange holdings declined
by {152 million for the flrst half of 1949, the principal loss being sus-
tained by the Union of 0uth Africa.

Egyptian total short-term dollar balances increased 726 million
during the six-month period ending June 30, 1949 while gold reserves re-
mained constant at $53 million., The gain in total short-term dollar re-
serves was made possible through dollar releases against sterling of over
.20 million by the United Kingdom Control in accordance with the /nglo-
Egyptian igreement of March 1948, ¢6 million in d-llars from the Interna-
tional Monetary Fund and Exp-.rt-Import Bank, approx1mately o7 million in
dollar collections from Suez Cznal dues, und over (10 millicn net receipts
from Government sales of cotton and other cnmmodities~for dollars from
nornally soft currency payment arcas.
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Offidial non-dgllar foreign exchange holdings declined only
$1/ million during the fitst half of 1949 although over $20 million in
dollars were released and thafged to Egypt's sterling account and $32
million in sterling was tepaid by Egypt to France on old loans: The
differende. of $38 million indicates the general extent to which Egypt
had a surplus halence in othet non-dollar transactions.

Gold reserve holdings of the Union of South Afriea continued
their downward trend during the six-month period ending June 30, 1949,
but the rate of decline sbated considerably with reserves as of the end
of June totaling only $34 million less theh reserves as of the end of
December, 1948, This change compares with gold reserve losses of $388
million and $199 million sustained during the first and second halves
of 1948. Losses amounting to $7 million were also evident in the Union's
official short-term dollar accounts during this six-month period in 1949.
To these declines in recserve balances, the January through June puraliases:
of newly mined egold by the South African Government, totaling $200 million,
must be included as an additional loss of reserves so that the Union ae-
tually experienced a total reserve loss of an estimated $241 million
during the six-month period ending June 30, 1949. Net gold sales to the
United States were $128 million and were utilized in part to cover South
Africa's trade deficit of $104 million with the United States. The bulk
of the remaining gold sales of 109 million went to the United Kingdom
to cover dollar transactions handled through London,

Officlal non-dollar foreign exchange balances declined sharply
by $125 million during the six-month period ending June 30, 1949, as com-
pared tc a net decline of only $76 million for the entire year 1948. In -
addition to this drop of %125 million, sterling withdrawals of $200 million
by the Union on the %320 million Gold Loan to the United Kingdom must also
be included as a further loss of reserves during the first six months of
1949.. This marked deciine totaling about: $325 million in non-dollar for-
eign exchange assets was the result of the heavy sterling payments deficit
of the Union during the first half of 1949, The immediate factors in-
fluencing this severe loss of sterling reserves were the stringent exchange
restrictions imposed during November 1948 on imports from the dollar area,
and, thereafter, the setting of a June 30, 1949 deadline as the finzl date
for unrestricted imperts from the sterling area as well,
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Agia
Agiatic Total Gold and Official and Private Short-Term
U.S. Dollar Holdings and
Official Non-Dollar Foreign Exchange Holdings
December 31, 1948 - June 30, 1949
(In millions of dollars)
' , 1 A
v Gold and Short-Term ' Official Non-Dollar
Country S U.S. Dollars 3 Foreign Exchange
. t 1 . :
'Dec, 31'June 30! tDec, 31'June 30!
' 10/8 ' 1949 'Change ' 1948 ' 1949 'Change
TOTAL ASIA 2,124 2,062 =62 4,545 3,817 428
China ; 337 240 =97 24 (12/48)24 -~
India 308 308  -- 3,081 2,447  -634
Netherlands E. Indies 218 214 -4 2 20 A18
Pakistan | 24 37 13 787 750 =37
Philippine Republic 489 389 -100 1/  nig. ==
Other 748 874 4126 651 576 =75

1/ Less than $500,000.

hsiatic total gold and short-term dollar holdings (excluding
Turkey which is treated with ERP countries) declined %62 million for the
six month period ending June 30, 1949 as compared to a gain of $138
nmillion in these holdings for the year 1948, Most nntable among short-
term dollar losses were those experienced by the Philippines (£100
million) end China (%97 million), primazily due to continuing deflcits
on dollar trade accounts. Further Asiatic hard currency reserve losse
were precluded to a considerable degree by gssistance received from the
United States Government, as well as net withdrawals from the sterling
aréa dollar pool and Indian dollar drawings on the International Monetary
Fund, :

Official non-dollar resorves declined %728 million during the
first half of 1949, the result of deficits on sterling trade accounts

and dollar withdrawals from the United Kingdom central reserves charged
egainst sterling holdings,
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China's short-term dollar balances declined $97 million during
the first six months of 1949, This decline is accounted for in part as
repayment of $22 million of principal on loans extended by the Export-
Import Bank,r$7 million for gold purchased from the United States for
ultimate sale in China against local currency, and payment to the Mexican
Government of $1/ million for silver purchases used in conjunction with
China's return to the silver standard on July 2, 1949, The remaining $54
million largely represents the extent to which the Nationalist Chinese
Government utilized available foreign exchange, in supplement to over
$100 million in U.S, Government aid and releases from the Chinese
treasury in Talwan, for governmental import requirements for military
and civilian purposes as well as opcrating expenditures of Chinese govern=
mental agencles in the United States. Due to eivil war reversals the
Netionalist Government transferred an indetcrmlneble amount of its gold
reserves to Taiwan. The extent to whi¢h these reserves have been utilized -
is not known.

India's total zold and short-term dollar balances reflected no
net change during the first six months of 1949, It did incur a loss of
$9 million in gold nand $4 million in private short-term dollar balances,
but these were offset with a gain of 913 million in offielal short-term
dollar balances. Losses of gold were due to periodic transfers of gold
to the State Bank of Pakistan to cover Reserve Bank of India notes with-
drawn from circuletion in Fakistan. The official short-term dollar gain
was made possible by India's reliance on the United Kingdom dollar pool

~in oxcess of $75 million and the drawing of $32 million from the Interna-
tional Monctary Fund.

Official non-dollar forelgn exchange reserves (principally
sterling securities and sterling) dropped $634 million during the first
half of 1949 due to heavy adverse trade balances with the sterling area,
the charge to India's sterling account cf the equivalent of over 475 -
million resulting from the dollsr withdrawalas from the sterling area dollar
pool, and over &40 million in transfers of sterling assets to the State
Bank of Pakistan in addition to gold transfers to cover Reserve Bank of
India notes withdrawn from circulation in Peakistan, Foodgrain purchases
represented the largest portion of India's import requlrements with anti-
cipated foodgraein imports for 1949 valued at over $340 million, of which
%240 million is to be supplied by the soft currency srea.

Total gold holdings of Pakistan increased £13 nillion during
the first six months of 1949 ending June 30, 1949. This increase of
gold reserves is the result of transfers from the Reserve Bank of India
in exchange for Indian rupees fromerly ecirculating in Pakistan, Dollar
requirements of over $15 millicn were met by drawings from the sterling
area dollar pocl and were primarily used to cover the %11 million trode
imbalance Pskistan experienced with Canada and the United States.

* It may be noted that this total cxcceds the India gold loss during
this period by $4 million., This is due to a time differential in
recording these balances between the central btanks of India: and of
Pokistan.
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Official non-dollar balances declined %37 million for the
half year ending June 30, 1949, of which the equivalent of over £15
million was the result of Pakistan's dollar neceds obtained from the
United Kingdom central reserves and charged to Pakistan's sterling
account., The approximate remainder of %20 million plus the $40 -
million in sterling transferred from India indicate the extent of
Pakistan's sterling payments to cover sterling area trade deficits.,

Japan's short-term private dollar hcoldings totaled $141
million, an increasc of $61 million during the six-month period ending
June 30, 1949, the most significant gain in Asia., 4lthough these bel-
ances arc included in the statistics as private holdings, approximately
70 percnet of these bolances are official dollsr balances held princi-
pally in the United States through Jopanese branches of United States
banks. The significant rise in Japzn's oificial short-term dollar
reserves is attributable to incressed export receipts and the continmed
high proportion of United States aild imports to total Japanese imports.

Total short term dollar heldings of the Phillppine Republie
dropped shurply by < $100 million during the six-month pericd ending
Juns 30, 1949, as compared to no change for 1948, This dollar reserve
decline represents the extent to whieh the Philippine Republic utilized
its reserves for imports in addition to continued large receipts of aid
from the U.S. Government during this same period., The Fhilippine Gevern-
ment instituted an import centrol program in Januaery 1949, but this pro-
gram reportedly has not as yet been offcctively employed in reducing non-
essential 1mports.
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Oceania
Oceanic Gold and Official and Private Short-Tern
- U.S. Dollar Holdings and
Of ficial Non-Dollar Forecign Exchange Holdings
December 31, 1948 - June 30, 1949
. (In millions of dollars)
7 T
"' Gold and Sherteterm ' Official Non-Dollar
C -
ountry ! U.S, Dollars ! Foreign Exchange
RE L )
Dec, 31'June 20! Pec, 31!'June 30! ’
11948 ' 1948 'Change! 1948 ' 1949 'Change
IOTAL OCEANIA 136 146 410 1,221 1,419  £198
hustralia - 108 106 -2 1,046 1,182 /136
French Oceania 1/ n.a. 1/ ;/ N.a. .-

New Zealand 28 .40 £12 175 237 £62

1/ Tess than §500,000,

fustralia's gold and short-term dollar holdings declined only
$2 million for the six-month period ending June 30, 1949, as compared to
a decline of $10 million for the year 1948. Actual dollar requirements
of Australia, however, were over $40 million, the bulk of which was
supplied by the United Kingdom dollar rescrve pool and primarily utilized
for imports from the United States. Dollar pool drawings were partially
dovered by Australian sales of newly mined gold of over $15 million to the
United Kingdom.

Official non-dollar balances increased {136 million as a re-
sult of a substantial soft currency export surplus, principally with the
United Kingdom. Other significant export surpluses were registered with
France, Italy, the U.S.S.R., and Japan. This increase in non-dollar
reserves was attained in spite of a ©32 million sterling gift to the
United Kingdom in January, 1949.

New Zealand's gold and totel short-term dollar holdings in-

creased by $12 million during the six-month period ending June 30, 1949,
reflecting 2 gain of 5 million in gold holdings due to gov“rnmentgl pur=-
chases of locally prcduced gold, and a gain of &7 million in total short-
term dollar balances. sNew Zealand!s official deollar requirements of over
%20 million were provided for by the United Kingdom dcllar pcol and were
primarily utilized to cover its current account deficit of over $15 mil-
lion with the United States.

Official nen-dnllar geins of {62 million for the first six

menths in 1949 were the result ~f a2 high level of seasonal exnorts at top
prices reaching their peak in June,
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Latin America
Latin American Gold and Offiecial and Private Short-term
U.S. Dollar Holdings and
Official Non-Dollar Foreign Exchange Holdings
December 31, 1948 - Junc 30, 1949-

(In millions of Aollars)

' . T c
' G51d and Short-Term ' Official Non-Dollar

1

1

Country U.S. Dollars ' Foreign Exchange

'Dec. 31'June 30! 'Dec. 31'June 30' |
' 1948 ' 1949 'Change! 1948 ' 1949 'Change
TOTAL LATIN AMTRICK 2,792 '2,849 £57 995 222 22
Argentina 357 394 #31 529 376 -153
Brazil | W1 433 -8 361 306 -55
Cuba 508 457 1/ <51  n.a. ne,  n.a,
Mexico 189 15 A6 6 6 -
Venezuela A4 510 66 4 &/ =4
Other 853 860 /1 95 82 ~13

1/ Excludes U,S., dollar currency held in Cuba, primarily as note
cover, which on May 31, 1949 amounted to ©51,8 million,

2/ Less than 500,000,

During the first six months of 1949, the drain of Latin Ameri-
can countries' gold and short-term dollar resocurces was halted, The in-
crease of $57 million in gold and dollar holdings in this half-ycar
period compared favorably with the (124 million loss experienced in the
year 1948 and the (764 million loss in 1§47. Official holdings of non-
dollar foreign exchange, on the other hapd, declined by 225 million,
representing a far grester rate of loss than the $131 million decrease
for the full year of 1948, : :

An important factor in the yglative improvement of the area's
gold and dollar position was the reduction in Latin fmerica'’s merchandise
imports from the United States, while exports were maintained at appro-
ximately the 1948 level, The resultant trade imbalance for the first six
months of 1949 was thus {297 million, almost 30 percent, on an annual

CONFIDENTIAL

2?8588



l"

N “ves'u‘x : TF TN
REPRODUCED AT THE NATIONAL ARCH {G S“é F E DECL ASSIFIED &
-nez'ﬂ’l"ﬂé sz,ﬁ /rz s ‘ ‘ ”56: A D eé{ .
-~ ‘3’2- ’
CONFIDENTILL ' . National %dvisory Council

Staff Doc  :nt No, 384
-13'.

rate basis; below that experlenced during 1948, Contributing consi-
derably to the 1eclinin5 level of imports from the United States were

the Latin Ameficen countries! trade and exchange controls, which were
maintained and in some cases strengthened, and bilateral trading arrange-
ments, which continued to be used as instruments of maintaining trade
while conserving hard currency resources,

Financing the six-months' trede deficit with the United States
of {297 million and increasing zold and dollar reserves by ©57 million
were accomplished largely by means Jf net dollar receipts from trans~
acdtions with other arees, including $164 million from E.C.A. offshore
procurement. Othet known sources of U.S. dellers included Export-
Import Bank net distursements amounting to {23 million, net dollar
drawmngs from the International Bank and Internaticnal Monetary Fund
of 719 million and $14 million respectively, and long-term United States
capltal investments in Latin Amerisa, ,

frgentina, which in 1948 experienced the greatest drain of gold
and dollar reserves of all the Latin /imerican countries, made a small gain
of 37 million in the first half of 1949, in contrast to the 2198 million
losa during the yecar 1948. Trade with the United States during the six-
months! period was at extrencly low levels, with a resulting merchandise
trade deficit of only $12 million. Stringent controls on imporis from
hard-currency areas, temporary restrictions on the transfer cf funds
abroad, and the promotion of bilateral trade agresments, exemplified by
the kinglo-irgentine Convention, signed June 27, were among the most im-
portant measures taken by the govarnment to conserve its gold and dollar
reserves., In addition, steps were initiated to liquidate Argentina's
outstanding dollar commercial commitments which had increased steadily
through 1948 and the first part of 1949, Official holdings of non-
dollar foreign oxchange declined by 7153 million during the six-months!
pericd.

4 loss of only #8 million in gold end short-term U.S, dollar
holdings was experienced by Brazil during the first six months of 1949
in spite of the final repayment of {60 million on a Federal Reserve Bank
loan. The promulgation of new exchange control reguletions and the pro-

" gressive tightening of import trade regulations enabled Brazil to hold its
deficit on trade to {}5 million, but the backlog of dellar commercial obli-
gations grew during the period, Dollar funds in the amount of 30 million
were obtained from the International Bank and the International Monetary
Fund and $6 million net from the Export-Import Benk. Experts collectible
in dollers to countries other than the United States provided an addi-
tidnal source of dnllars, incluiding {21 million of purchases financed by
E.C.L. Non-dollar officisl foreign exchange holdings declined by $55
million during the six-months' period, chiefly as the result of the amor-
tization of outstandin: sterling indebtedness and the purchase of foreign-
owned railways,
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In contrast to its loss of y50 million in gnld and short-
term dollar resources during 1948, Mexico made a slight gain of 51
million in these reserves during the first six months of 1949, 4
deficit on merchandise trade with the United States of 94 million
(includlng silver vransactlons), was partially offset by sales for
U.S. dollars of silver coins to Saudl Arabia and China amounting to
approximetely %25 million, E.C.A. offshore purchases in Mexico of 22
million, sales of gold to the United States in the amount of {10 mil-
lion, end disbursements by thé Export-Import Bank and the International
Bank, A’'ditional doller revenue was provided by net tourist receipts,
the amount of which is not known but which is believed to have approxi-
mated {50 million during the six-months' period. Total holdings of gold
and dollars nevertheless were still at low levels by mlé-year. On- June
June 18, the peso, which had dr0ppcd sonsiderably in value since the
w1thdrawal of the Bank of Mexico's support in July 1948, was stabilized
at 8,65 per U.S. cdollar. A few days later, existing impart controls
were strengthened to prevent further depletion of hard-currency reserves,

Cuba's gold holdings remained unchanged during the first half
of 1949, but its short-term dollar balances in the United States declined
by 51 million., The loss was entirely due to a reduction of private dollar
balances resulting from the repayment of a bank overdraft. During the same
period, Cuba experienced a merchandise trade surplus with the United States
of (27 million, and dollars held in Cuban Treasury veults principally as
note reserve inereased by {24 million,

4L continued high level of oil exports and receipts of royalties
from oil companies in the United States enabled Venezueles to increase its
official dollar holdings by {55 million and its privately-held dollars by
$11 million during the firat half of 1949. This strong hard-currency po-
sition was achieved in spite of an even higher rate of imports from the
United States than that maintained during 1948,

The changes in foreign exchange held by the remaining Latin
American countries were composed of relatively insignificant gains and
losses c® the part of individual countries with several exceptions. E1
Salvador, because of record coffee production and high export prices,
increased its gold and dollar holdings by (14 million; a part of this
increase was due to seasonal factors, -Uruguay, by means of strict en-
forcement of import restrictions and the extension of bilateral commercial
agreements, reduced its imports from the United States and acquired addi-
tional gold and dollar holdings in the amount of %7 million, Its officinl
non-dollar forelgn exchange, consisting prircipally of pounds sterling,
declined by the equivalent of (22 million largely as the result of the
purchase of formerly British-owned railways. -The largest gain in ex-
change other than dollars was made by Peru which increased its holdings
by 10 million, chiefly in sterling, as the result of exchange regulations
ahlch restricted the utilization of official exchange to a limited list cof
commodities, most of them unavailable from the sterling ‘area.
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Estimated Official Gold and Foreign Exchange Resources and Private Dollar Balances
of Foreign Countries by Areas as of December 31, 1948 and June 30, 1949
(In Millions of Dollars)

I 11 ‘ 11T IV v
Official Short-term Dollar Balanges in U.S, Total Gold Official Non-Dollar
Gold Holdings Cfficial Private and Dollars

Foreign Exchange

.VSBAIHOHV YNOLLYN 3H1 LY G30NG0HdaY

b{al

i (I £ 11 £ 117) J i

Dec., June, - Dec,, Junao, Dec., June, Dec., June, ~ Dec., June, ) o ,.:?.... G

1048 1949 1948 1949 1948 1949 1948 1049 - 1948 1949 ' %Q
. ) ’ : - N . » *

11,790 11,837 2,797 2,667 3,017 3,018 17,604, 17,522 9,732 19,169 0 -;':’\ KQ\

8,501 8,542 976 873 1,475 1,443 10,952 10,858 1,516 1,852 N (Y

5,080 5042 852 795 1,437 1,407 7,369 7 4244, 1,447 1,810 _9\

3,307 3,378 ' 124 78 38 36 3,469 3,492 69. 42 S ‘_
114 122 2/ _2_/ — ——j v 114 122 N8y N.8e —— "'l"‘l[_l: .
408 428 536 534 241 246 1,185 1,208 n.2e o2 g x
278 R46 67 28 54 51 399 395 1,456 1,304 g
989 996 /A 628 361 438 25124, 2,062 by 545 3,817 RQ 2o

' = 5

109 114 8 6 19 26 136 146 1,721 1,419 % =

1,505 1,511 435 535 852 603 2,792 2,849 995 770 L
-— — 1 -2 15 11 16 4 -1 7 o j:;g;

3 o laes FTI
, ‘ = . PO
_ R
nal or~anizations. These holdings are shown in Table III1. 7?@
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TABIE II ‘

Estlmated Offiecial Gold and Foreign Exchange Resources and Private Dollar Balances of
Foreign Countries, by Areas and by Countries, as of June 30, 1949«
(In millions of dollarss

j o
/ G

&)

~

c6G8

1 Im 111 i v LI
Officicl Short-term Private Total Gold Official
Country " Gold Holdings Official Short-term and Non~Dollar
V # U.S. ' Total Dollar Dollar Dollars Foreign
. Balances Balances ‘ Exchange

1 : in U , 5, in U.S. ; ’

e — e s — ==

GRAND_TOTAL | 2,839 11,8 2,6 7 3,018 17,522 9,169

TCTAL EUROFE...vvvevsssss ... 1,891 8,542 873 10443 10,858 1,852
Alb ni.a.........o.-o-..... - 1 _,]_-/ 2./ 1/ 2/ 1 n.a{
Aus{;rl&ﬂ"..ll’.......00" 25 50 28 (4’ 4’978 86 n.a.
Belgium & LuxemboUrg.ee«.. 361 707 12 126 845 337
BUIGATA8 000 encnnacnnesnns - - 25 12/ 1/ 2/ 26 N.aa
Czechos1lovakinieeeees veows 11 25 (4/49)4 (4/49)16 45 30
Dem&r}gs"“‘n't"‘t.‘O‘ll.l'.'. 1 32 9 24 65 3?
vEStOnﬁv&.;‘..;.........’..' - (5/40)1‘3 2 g/ 1 2/ 16 n.a;
Finlandoc’gob'tro‘o *oOPBPEIENRLEES 6 6 -14‘ 4 24' n.a‘

r ?raﬂcﬁo..‘. o sssscBscesesRLe NN 98 2/ 525 76 . 118 719 ‘ 64'
Gemmoocouoconpooo-oooca - - B 103 57 160 298
Gx‘eecc.oé;e;alaaoaoao‘ooco. - 5 18 10 3-3 50

,--Hlmgaryilo.oa-oooooo';boooooo g — 35 .!-./.2./ 1.2./ 36 18

: o o ' ,
Icelm}d-oo-iocnoooo'tooo-o. . - 1 (4/49)2 (4’/49)1 l" 1
Irel:md..........u.u.... 2 11 22./ 10 2/ 23 176
Ttaly ._g/ 30 128 258 118 504 . 249
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1 II _JIT IV __ .V % VI
Official Short-term ! Private 1 Totel Geld Official
Country Gold Holdings Official ! Short-term and ' Non=Doliar
In U.3. Total Dollar Dollar Dollars i Foreign
' Balaonces Balanccs Exchange
in U,.S,. in U.S,
EUROPE (Cont'd,)
Labvit, eusaeesnsernnces 3 14 52/ 12/ 20 n.2.
Lithuania........-.-.... 3 11 .]—‘/.2'-/ l/-z-/ 11 n'a’
NoetherlandSeeeeseesces s 124 185 21 100 306 .119
Norway.6......;..;{....- 20 V 52 21 ) 1"8 121 “’ 33
POlGnd...'...',..‘.....,..‘. 18 é/ 59 (4/[{—9)9 (4/1&9)7 75 o (4/4.9)8
POrtugalgoo;q;oetoiooooo 104 196 6 217 229 274 é/
Rumaﬁizi.'... Q;".ﬁ.".:;.Q‘. 13 150 3 4‘ 157 n'a’
Spainoonooooo"ow‘ioo.oo-oo - 111 l&- 6 ]—21 1'1.'0..".
SWCACT e aneesocassssonsss 27 71 30 26 127 13579/
Switzer1ond 8/veeeeeness 611 1,419 106 408 1,933 nea.
TriQSte.....;.o.-..;.... - - - ..2./ 4_2../ 4 N.,0e .
Tm‘key‘....:..._..."..... 67 160 5 10 175 37
United KingdomMeseeseeees 317 1,500 98 312 11,910 n.a.
N U.SOSOR.C..'O.AIOll;;.'D' - 2’875 8 4’ 2’887 n'a.
I Vatican Cit¥.sesseessses 31 : 31 8 -- 39 n.2.
' YugOSID.Vi&.u;.u.n.... 8 22 6 1 29 ‘l"l.a'l‘
i Other EUropPCesssessssese - - - 1 1 Nedle
! Unidentificdececessoseee - - 14 ~-10 A ".14
i .
| Tripartitc Commission... 11 122 _ 1/ -- - 122 Neds
| CANADR s eurenrsennreennenns - 428 534 246 1,208 Dede
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I I 1T W v VI
“Ofiicial SNOTT=TETH Frigate [ Total Gold TiTicial
Gold Holdings wOfficial; Short-term and Non-Dollar
Country Tn U.S. Total Dollar Dollar : wllars Foreign
_ , Balances Balances i s T Exchange
in U. S. in U'. S. b !“ o
TGEAL, AFRIGA.-mooooooooc- 39 24’6 98 - 51 395 1’304
Alqeria...oo eeecvecsnse - 14' l/ .2./ l g/ 15 | N.ae
Bolgian CongOeeeeeecesse 11 22 (4/49) 34 (4/49) 3 59 N,ae
Egyptooco_ooavfo.-o e sesse - 53 : 4‘5 9 . 10 l 982
EAhi0pia.seesseeesceces - 2 (4/49)2 /49 1 | 5 13 9/
French MOI‘OCCO.4 ceene o e - . 6 7 9 : - 22 n, a.
French West Africae..es - n.a. 22/ 12/ 3 . n.a.
Tﬂrlgier‘ 9 CH2 000000000200 _'.' nOG'.. - g/ 13 2/ i 13 Nele
Union of South Africa.. 28 149 5 A 158 7
Other French friCteess - N.a, 22/ 12/ 3 Delte
Other Africiuasdecesses —_ n.2e 12/ 92/ 10 ; 302 "~/
|TOTAL, ASTieeriannnnnnn.. 159 9% 628 438 2,062 3,817
LfghanistoNeesceeeseses 33 i (3/49) 39 32/ 12/ 43 (3/49) 1
 British Malaya......... 2 n.a. -- 12 12 (12/48)84 11/
Bmaso‘ o.a‘do-noooooo.o.. - i n'a. l'/ a/ 1 g/ 1 (12/48)35
Ceylon.'..u..;-'.-.p..\...._ - i n,Ge -]':/ g/ 1 g/ 1 | ]—1
Chingesseeeesccocovoase 12 Y12/48)121 69 50 240 1(12/48)24
French Indo-China.,.... _— S n,a. | 3 3 6 Nade )
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I 1X 111 , _Iv v i VI :
Officinl Shert-term Private Total Gold | Official
Gold Holdings offioial Short-term and ! Non-Dollar
Country in U,S. Total Drllar Doller Dolliars Foreign
Balances ‘Balances .- Exchange
: - _ L in U.S. in U,8 : :
WSTA (Cont1d) - ,
I‘;Ol’lg Kongrooo.oOOQCQ.OOI - ‘ n.d. . 1 67 68 a‘
Inditeeseesvesescanosaes - 247 39 22 308 W(7/1/49)2,447
Iranovo......oco.oooooto‘ - 14‘0 (4/4‘9)11 (4/49)3 159 (3/495171
Iraq..."..'.....l..t". —— n.‘a. (4/49).'- (4/49)4 4’ : 5
j Israelﬁioﬁoolﬂloio;Qovott - Neas 12 .2./ l“g/ 16 (7/6/49)102
f Jt':‘.panoo':&'ooi.-‘oooo-.'olooooay - 206 1-2/ l 348 Detle
KOTG& (South) - o o . . se 01 se - n-'a; ‘ 25 2/ 1/ 2/ 25 ’ ;/ ‘
LebANON, s evssensesaanas -- 2 (4/49) 1 (4/29)12 14 (5/22)90 13/
N.E.L. (Indoncsia)e,eeee 114 178 20 16 214 20
PAKAStaNe ve s enernnssens - 27 62/ 42/ 37 | (7/1/49)750
Palestine {4rabian)..... - n.a. 1 2/ 22/ 2 Nede
Philippine Republic.., .. - 1 . 328 60 389 Neds
Saudi I&Tabma-ouocoo¢o se - Ii.a.; 4 2’./ 17 Nelle
1M sarasosnseensnssnns - 3% & a/y 52/ 100 (12/48)65
SYTi0e evararaassanirinns - 1 (4/49) 1 (4/49) 2 4 (3/48)46 13/
; | Unidentified & Other.... - -- 34 20 54 ~34
CTAL, OCEANIAwesennsesan - 114 6 26 146 1,419
! - - - "
: j;ustraliao Srecenroscssns ey - 86 5 . -~ 15 106 1,182
Freonch Ocecnicie.eececcss - N,2e 1/ ?_/ 1/ 2./ .l/ Nelle
. NCW Zeﬂl&nd.... csavserne bl 28 1 11 AO 237
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— S e 4=.]-: 0 T v 7 *-_: T ===
"Official Short~term Private Total Gold | Official
Country Gold Holdings . Official Shert-tern and Non~Dollar
In .5, Total Dollar Dolley <‘ollars Foreign
Balances Balances ' Exchange
‘ in U.S. In U, S,
TOTAL, LATIN AMERICAu....senens | 750 1,511 535 803 2,89 Mo
Argentina I EE N R R NN NEERENNENENENENEHN ] 12 i . 164 150 80 394 376
’ BOllwaootqtoaoo.octouooo.oo.o 12 15/ 23 4 11 38 4
Erazj‘loo‘oaito_ﬁl.'00..0».3000‘-0 260 317 70 L 4'6 433 306
. Chlle ceas0sIRPOIENIEEREPEOIEED 21 i 41“ 21 35 : 100 4’
0010mbiaoooootlo;onooooao."oo ]1 (4'/2/4’9)47 32 20 99 n98"
Cos.ta Rlca.'.““.,..‘.‘..‘... 2 2 ’ 5 9 .;L_/
CUDE, 4 ey uusesiosssnnsonnsencene 288 5(5/49) 289 516/ 163 457 n.a.
Dominican Rewubllg,,.,,.,,.,,, 4 A (4/49)15 (4/49)20 39 -
Bcu‘a'dor.Q.'.Q."...“‘.I.i'OQQ 14' _1*:7_/ 21 (4‘/4‘9)3 (4‘/4’9)5 29 2
El Salvador...................» 9 14 (4/49)22 (4/49)12 43 1/
F.W.1I, and Gmana...-...u.... - N.Coe ,,1— l/ - N.ae
Gmbemala..l.'...t....OO.O’I.O 23 27 (4‘/‘49)17 (4‘/4'9)16 60 Nele
Haltl..0‘.....'00;'.;‘..;’.'.‘ 3 3 1 2/ 5 2/ 9 (5‘/1\.‘9)3
HONAUTaSe s seasoesoasssesseccne -- 1/ (4/49)4 (4/49)6 10 neaq
qumco.“.....‘....l‘..".l... 16 32 31 132 195 6
N.W.I. and Surlnam............ 13 18 15 -9 42 N
HiCaragul, veseseessssescnsesss 3 18/ EN (4/49)2 (4/49)6 11 n,a.
P"tnam.o.oo-'quo.oovooooovoﬁnyv - _3_;/ E 1 69 70 Nelie
! |
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Official Short-term Private Total Gold i Official
Country Gold Holdings official Short-term and | Non-Dollar
In U.S. Total - Dollar Dollar Dollars {  Foreign
Balances Balances ' : Exchange
, in U,S, in U,S, .

LATIN AMERICA (Cont'd) | -
Pﬂraglmy............-;.;...... _l/ ;/ .,(4/49)3 (4/16-9)1 . ZP 2
Peru"..'0..00"0.0.0‘.!0‘0.0‘ l 20 i ) 21 73 . 15
Ul”uguay..u..-.”............. 31 161 (4-/49)1& (4/49)444— : ‘ 209 : 50
Venezuela.........;....Q......f 7 322 | 14 % - 510 Y
British PossessionS.eeesecosss t - - Nely ;,/ 2/ 5 g/ 5 N,
Unlden‘tlflod.u....o.-....-.u i haden - -2 7 5 2
Unidentified and. Uhdlstrlbutedg
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NOTE:

€olc: Data revresent total eléings of governments, central banks, and other official institutions
without rezard to location of holdings,

Short-term dollar balances: Coumosed principally of derosits in United States banks and holdings

of
U, S, Government Treasury bills and certificates,

Official: Short-torm hel
foreign govern

nces renorted by banks in the United States held for the account of
sents, central banks, and other official institutions,
Private: Short-term balances renorted by banks in the United Stetes held for the account

institutiong and

of
ana zersong, other than official, demiciled in foreign countrics,

¥7iclal non-dollar : -
foreign exchange: Short-torm non-dollar foreign exchange assets held by. governments, contral banks, and
other of ficiel institutions., In certain cases where short-term non-dollar official
ane conld not be segrezated from long-term assets serv
movnts of such short-term assets are considered to be an i
zl, a total fizure including long-term assets is showm,

: as note cover,
rtant part of

FOOTNOTES:

% Ofricial gold, dollar, and non-dollar foreign’exchange'holdings as of June 30, 1949 were used whercver
available, For countries 'whose current holdings have not been published, available estimates have ber

used, or the figures previously published or estimated have been carried forward.

Less than @500,000.

SO

As ef December 31, 1948: represents deposits reported'by banks and bankers in the Second Federal Reserve
District only and short—term investments reported by the Federal Reserve Bank of New York.

Includes &7&.0 million held as collateral for a loan on gold granted by the Federal Reserve Banks.

R

Vatican City holdings excluded.
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FOOTNQTES (Cant’d.):

5/ Includes$7.7 million hcld és collateral for a loan on gold granted by the Federal Reserve Banks.
6/ Prlnciéally sterling accrued under the Payments Agrcement of 1945 collectible until 1975,

7/ Includes estimated holdings of the-National Debt Office.

8/ Exclndes the holdings of the Bank for International Settléments.

9/ Prinuipally foreign securities held as currency reserve.

38/ Consists of $207 million currency reserve fund (sterling) of British West.africa and #95 million currency
reserve fund (sterling) of British East Africa.

11/ Reprcsents Malaya Currency Fund, Liquid Portion, which includes short-term investmcnts.

A_ﬁ/ Includes approximately $82 million of gold clalmud by the following countries to be held on earmark by the
Japanese Government: Siam, w43, 7 Indo-China, $37.2; China, EO 73 and Italy, $0.2.

13/ Principally French franc note cover for currency.

__/ Estimated on basis of December 31, 1648 deposit data reported by banks and bankers in the Second Federal
Reserve District and June 30, 1949 short-term investment data submitted by the Federal Reserve Bank of
New York.

}Q/ Includes $4.2 million held gg collateral for loans made by domestic banks.

16/ Excludes $51.8 million in U. S. dellar currency held in Cuba, $50.0 million of which is on deposit in Cuban
Trcasury vaults as coverage for 311ver certificates,

17/ Includes $5.3 million held as collateral for a loan on gold granted by the Federal Reserve Banks.

_§/ Represents $2.8 millicn held as collateral for loans made by domestic banks.
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TABIE IIT

Gold and Foreign Exchange Holdings of International Institutions
June 30, 1949
(In Millions of Dollars)

: Ny
| Short-Term Non-Dollar |
Gold | Dollar Totel Gold| Foreign |
- ' | palances |end Dollars! Exchange .
TOTAL, INTERNATIONAL IvsTITurroms | 1,495 | 1,052 . 3,447 | 5,1%7
! T % j
- Bank for International Settlements| 55 ! 57 | 112 | 17
e ] ;
International Bank .......... eens — 511 ; 511 f 935
International Monetary Fund ...... 1,440 |- 1,341 E 2,781 i 4,185
T A e e s < e ._‘-g,.,,,............_.. ’ ’ t' ;’ .
Other ..'i...-a.-”..;..‘..'........g - . A 43 ' 43 ‘% n., &8,
= e s i -

1/ December 31, 1948 holdings were: Gold, $1,472 million; Short-term
dollar balances, $1,904 million; Total Gold and Dollers, $3,376
million; Non-Dollar Foreign Exchange, $5,060 million.
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Adjustments to Tables in N.A.C. Document No. 352 (December 31, 1948)
which make them comparable . to Tables I and IT of this Document
(In Millions of Dollars)
: Correction to : Correction to : T
. Total Gold : Official Non-$ :
Country : as of : Foreign Exchange Explanation
’ _ s 12/31/48 : as of 12/31/48 ¢ .
GRAND TOTAL.- s o0 s o s s o of “‘3[& : -25 H
; , f J
TOTAL, EIJROPE . [ . » . » . ‘: "32 : "‘80 = ; @ g Oi
H 2 H kY 2
AUSETIZ & 4 4 + o 0 o o o o ot L1 : . Rounding. 3\ ,
Bulgaria. « « « « I | ' : - -80 3 No estimate now available. ~ zz "
Czechoslovakia. . PO | 48 : : New data, ’ L @ y \/)
: : : 'U‘% ~J ™
Ttaly « o o o o ¢ o o o o o o £ 2 : 2 New data. NN
Portugale » v o ¢ « ¢ o o & of -2 : -2 New datae Y ]!
"RUMANIA « ¢ ¢ o 0 o0 o 0 o of —~41 : : Revised estimate. % (\S\

: ) H e H I~
Canad34 s . » R4 . » - . & .: —“— 2 : : New datao Q
Total.ﬁ_irica.... e s & ® #° : -3 - . oo

E&"pt “-® o o 8 *« e o 5 o : "‘3 » New data. \EE‘ ‘—:x-:-'
o . . ' . {1
Total &_Sia‘ e * e w « ®» e @& & 1 ;56 H $§ (o
British-Malaya. « o« o o o o ¢ : -34 : New data, N\ =35
BUrma .« o« « o o o e e o o ot : L5 : New datae ‘%g—;
ISI‘a‘el. o o o o s o s e ®3 H 7‘39 H New datao ((57)‘
: : : : o 5
OTEE « o o o o o o o o o« o ot : -2 : New data. <
Pakistan. « o o o o o o o o o2 : A1 : New data. [ash":}
Slam¢ . - * & » . - - . - - .: : 7‘1&7 -: - NG‘W da'ta. \ﬁg
: : - P &
Total Oceania « « & o s e » &% : 42 s :
New Zealand « o o ¢ ¢ ¢ o o o2 : L2 : New datae
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International Capltal Transactlons for week ended
February 4, 1942,

1. There was a net capltal outflow of $59.6 mllllen .
due pr1n01pa11y to conversion into gold of dollar bal-
ances., . . .

2. Official funds decllned by @35 .9 million with '

Swiss National Bank accounting for %18 9 million throuoh

the earmarklng of gold.

3. British off1c1al funds were .reduced by %10 million
despite the transfer of #5.3 mllllon from Commonwealth

'Bank of Australla to their account.

4. Bank of Portngal earmarked #10 mllllon of" gold.

5. Bank of Bra21l repalc wﬁ million of the. %tablllza—
tlon Fund Credit reducing the amount’ outstanding to

$3 million. Brazilian funds did not decline by thls
amount due to transfer of #500 thousand from
Portuguese to Brazilian account.

6. Private foreign funds declined by $24.4 milllon w1th
Canada accountlng for nearly half of it.

7. A $700 thousand net inflow of capital on ecuriﬁy
account reflected 'a repatriatioirof foreign seourltles,
offset in part by Canadian selllng of American
securities. :
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PE98es

Estimated World Gold and Dollar Resouibes,l/..
Selected End-Years 1945-1955 and March 31, 1956

(In billions of dollars)

?'$§£él, FQ?eignACountriesg/.;.....1.,.

| . Total, Western Europe (incl. dep.).

Total’ SterlingAreaoooooooooooocoouo . ,-Lol N 30

- -
\O
& |
AS 2§

948 1

1952

A6 5

&=

o)

\n Ne)
L]

(@]

=

\O

O

1

o ‘
o

. |
o

. .
e Pl mini——
— — o —— ———

=
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@]
Aed

(o]
i
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=
*

United Kingdomo teesccssssesessene
.-Other Wéste:n Europeicesecsceoees -

X
¥

w oo
o n-lo
T o 'Ow

I;atin’America.oon.OOo..a.qooooonc00.

N

ASia an‘d Oceania.......o......;;..‘.

-~

2.2 2.1 2.1

Cangda_..&.006oo‘oooo‘occobc'-é'ia--'oc"gcio'

]
Q.
-3

“L3 s 2
0.8 0.7 0.8

]
.
A28

All Other.l........._.....‘.‘..l....;

21,2

11.3

2.6

8.7

3.k
3.0

0.8

16; 17.0

o
LA
) ,
-
=

L ]

o

309

3:5

‘| Total, International Institutionsi... = = == | '3,5f 3.3 3.3 |

34

3.5

3.6

3.9

Lo Lo

| United States Gold Holdings.....ieses 201  2hh 2h.6 22,8

22,9

..23.3___

22,1

21.8

1/ ‘Data include U.S. Governmént bonds and notes except for 1945,

. 2/ Excluding international institutions and the U.S.S.R.

Note: Detail may not add to totals because of rounding.

July 11, 1956
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T

’ND SHORT~TERM. DOLL‘%R RESOJ’RCES OF THE WOﬂ‘.LD f‘S OF SELE LTFD DATES l"
(In m:Lll:Lons of . dollars)

'TABLE . ESTIMATED'GOL

i S ' T Deeember 31 1938 ‘i‘ : December 31, 1945 i December 31, 1949

28636

0

by

. Decemberf’j‘
.'Area". S T Shor". SeTm .Short- tem e =Short-—tem o ‘ o

| Total : Gold 113 BaAChceag/ Total tGold 1/ 3 Ba‘ances2[ Total ) Gold 1/;$ Ba;ances%/ Total ~ Gold 1

-{,.—

' TTOTAL WORLD _/.........+.?8 669 26 476 2 193 7,081

N DN
.\) i
%@‘; ~ AO 853 33,772 43, 033 35 410 7,623 45 033 135,820
\’:‘)\‘,‘ 0\ . e : yesde ; o g s e oz _% - [ .,é,__.‘...m______ '“':_.:‘ff”’“"" “'"‘"T N L: e _.r ._ -
, \Q \ﬁ% ‘ mtal Foreign ‘ ‘ ! g ' ' . |
: ‘V\ \\PQ H Countrles 2/............14,063 ‘ 'll 870 2 193 20 ’718 :13 650 Ty 068 i 1‘5,228) f} 328 ! - 5,900 118, '764 ll 340
; QSlf I IR : 5 ~ e e e e B et A "T--f"-—“
' LS :F“q Total Europe o o : i o S o ‘ b 1 S
ETLQ“B 1 (1ncl. DOT!S)‘........ 11 285y 9,995;» 1,290 %11,355 §‘8,386 §< 219@9 18,4960 5,847 | 2,649 10 508 | 7,484
= Q i o . I b L SRR ‘ ’
Oec=1 UK & DOT'S....=.....¢( o P ( i 2,721 1,980 ¢ 1 | 2 ;0281 1,350 | - 678 3, 682 ] 2,900
_!Ef L LLJ.‘ .} Other.ERP Participants( o o ( , : ! b : - o S a | S
, EEB Rt [ & DOT'Sasannsessved(10,560 (9,300 (1 260 17,609 15,4871 2,122 5 748 3,886 1,862 | 6 167 5 4,021<
: tJ1§§F i{w " Other Europe 3/5/.... "72sl . gos i 30 .| 1,025 | 919 i 106 720 6L | 109 659 563
@ ol SR 1} ?",'3"'S€e.n‘[1ng ‘Area (exclo UK ! I f ; ' ; i
S e i l &-DOT'S,  Iceland, and s S C §‘ | o b : : ; »
%:fﬁ’% 2 % ' T Ireland) _/o sresneanes 520 E ' 520 ; ncag i 1’337 ¢ 1’262 | 75 § 662 : 532 } . 130 . 743 £ . 603
2 2 Nal A S R : _ I N 3 ‘
; {é_g; i Latln America “/.,...o. 965 710 ! 255 1 3,781 | 2,768 | 1,013 3,055% 1,654 }» 1,401 | 3,454 | 1,868
_fmﬁﬁrl ':éAmajy.“.”.u.“.“. 781 | 400 | BL 2,417 | 827 1 1,590 1,510 743, 767 11,869 | 694
e sl {?} S ; Ai, ‘i- ’ . . ; o : . k ) . \ s ) ) . : . Coe
R : : v _ x
é& Other Countries and ; i P : ; P | :
% ! = ’ ] ! X : H i ‘ : 3
2! Adjustments 7/eeececes 87 | 55 | 32 ! 102 46 | 56 : 140! 56 84, % 202 1. 101 %
%« £+ vt et e o i e e I i e N SO S e [E— S e - T§
it iinternatlonal Inst:L-—- o i F _ E i : ] ; j + o
;1 {tutions _/...........e.. 14: 141 mea. | 52 39, 133, 2421 1,519 i "1,73 ! 3,450 | 1,661
3 e e e g b e - P : .. - - e e ‘ N . L LT RS S —— -
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“Preliminary.
g Not availables

Official gold'holdlngs- For countrles whose holdlngs have not been publ:xahed avallable estlmates have been used or the f:].gures prevn.ously'.
publlshed or estimated have been carried forwarde :

)
s 25=s0/

T

 Short~term dollar balances as revorted by banks in the Unlted States.

ELml
&

Composed principally of deposmts in banks in the Umted States and
kS 1 holdlngs of U¢S. Government Treasury bills-and certificates. Also includes holdings of U.S. Govermment securities with orlglnal maturlty
qujﬁ ; of more than one year but not more than twenty months. Data for 1938 were 2vailable in a: less detallsd breakdown than for later years and -
N HRV)!' estlmates have been made " for some- arcas, .
o2 ;
g uﬁg 3 Excludes gold hold;mgs of the U S. S R. for Wh:.ch no estlmate hes been madee. , ‘ ; _
o 1R 'y/ Includes for the first time certain short—term dollar balances whlch though exxetlng at lower levels in prev1ous years were not reported by
Bl ~E§>7§§F . banks in-the- United States until August 1950. -
D Ea Od o 7‘~ Includes German holdings for- 19389‘ Data for 1945 and later years 1nclude p1d to be dlstrlbuted by the Trlpartlte ‘Commission for the Restltutlon
R g;:::. a | of Monetary Gold to claimant countries, 1nolud1ng European Recovery Program ccuntrles, in accordance with the Paris Reparetlons Agreemento
T (€] y
?fi fgiéi §§ / Unlted Klngdom and dependencies;. Iceland and Ireland are shown under "Total Europe" The sterling area for the years 1938, and 1945 1ncludes
1% - ‘ current member countries and excludes countries which were then but are no longer part of the sterling area. Data for short—term dollar balances
Gl 23 1n 1938, however, were not avallable in sufflclent detall to prov1de a breakdown for the sterllng arede
N < .
£ : ,
- ] Ef & ,Exoludes sterllng—area countraee and.depcnden01es of Eu*opean countrles,

@3if5*

Includes holdlngs of the Bank for Internatlonal Settlements, the Internptlonal Nonetary Fund the Internrtlonal Bank fer Reconstructlon and
Development and other 1nternatlonal organlzatlonSe :

é/ )

‘As reported in the Dally Traasury Stetement plus the Stablllzatlon FUndo

T THE NATIONAL ARCH\VES‘ ’ ;

T . Source: U, S Treasury Department and Board of Governors of the Federal Reeerve System¢
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