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I 
~ 

Table I 
~ 
:tOfficial Gold Foreign Exchange Reso1..U'qes anq Privat~ 'Dol1arBala::tces rn 
zof Fore5,gn Connt:d:el'? by Area-s'DecEilmoer' :31, ,1946 and December 31, 19471/ ~ 
5, (Mo'l' .' Do'. , 1 )' ' ,0.dl ...c,lons ,L ars ~ 
»

'" ~I II :err IV v VI, 
i'i,,,,GoidapCi;: 

. ' .' ' " , : and qth~r::) :':::J 51·~Qff~,cial Short-terim 'Do:l1ar': Ba:i'ah6e~'ih.tJ.S~ . "~Total Gold . , O:t,~~i;:Offici'aY " ,',(}ffic.i,~L·Foreig~~t ,'~ ~ ~ '"': _. 'i .• ", _ -". 

G 'l'-;:j r.r 'l'~' , ~Official .. '.: " '~:,pr:t'va,te,":·'''·, .,­Are'a o ....t, "lon(O,J:n~s ,and .Dollars,. , Foreign ,Exchange" "., .';;Excnahge :.~".i.J ~ '< 
'~-,-, ~" ~', .~ ,"'-,-"--,- ' 

..-- ':.(-I-'.:f' 'II It-II) , ... " ,,'':T', ;, ~<.:C:tv:,l'v}: :>\
I.. . _ r. . ~ 

.­
,1946' l!1!z1 12~ 1.24.'Z 19~6 l~; i946,,' :1947: .1946' :':, :":~~46", 194~:"l~lB 

~ ~.' ,'" , ". -.'-..~T" "" '; 
.,ERP ,COlU1:trieE(" ' , 7,'373; '5} 742- ; '1,./513"" " ,0' , '9,6~6?:.1 '7):5':r~;:?:./: 1 ~'703iW,"944: ; ';'9 ;2-i~',

, -
" 770 34,3'-, 1· 42"", . ,l,2C8~ ," Europe~,other ,," , '3 051'" . 3 226 124 172 ;. ,69 '58, ' 3 '2,44" 3,456' . 90 '-66 3"'2?4~";"_ :",3 '52:? 

" ., , 

' 

, "o-!,V" ,,--' 

(Europe)~ TQifaJl: (10,,424-) ,( [3 J 968) (894) (515) (1,58!2 ) (1486.,) : : , :(12,;:9(0)' ( 10,'96(9) (1,)'78) (1,,769) ('14~'27n-.), C12,;78GJ:
, , 

North Ame:t.icB: .... " 543 794 683 o 267
'., 

' '1,,'418, ' , . ,709-.- . , ,::6 N"A-' .1-484' . ,10Q14.
,~ 

'.~5? . -'c'--: -_~.: ~ ~ r' ',"~'("" .".- ".- • ' .. ".- ""'--'.,Af:d,ca:. ' '1'02[5" 852 .83 :80 ",7l ,',5}L:, 1;'l,~ . :,: ;9.87~" ' ,7l8 Sy4,,', . :'~: ),-9<)2" '1.,$7:1-' , 

Asia',' .' , ,:. ,.1,,014', " 999 ' 926 684 .,'33p' ,-339, ' 2,276 , 1)92Q .5:;}1) 5 , 3~O ':, ,",' " ,7,98.9' '~:7 ;:~,Qo, ,: 


c ~. , . . 

'22':'. "Oceania . , .,106,111 33 15 i'25', ,164, ·lM~ 911 , 6~79 : " 1,,0'15',827i ' 

ta:tin'America , ;'2::57iS ,1,695 428 .380' ,'. ',6)80 8:36 , 3,684 ,,' ~.,-<~i,i " ,972 ',1 'I'll' , ", k b56 ,4 ,032 ,,', ~ ?i 
, , : '," ",. , - " - I~ 2; 

"Un:ide"'!t iiied , '" , 

,," ":\:',: ~ 0
, lJndi,str:i,:tm-ted. -'-- ,I l' , ~,);L¢ 21 

, .~,..~~ - ,~.,-.; - ,: . . '. ~'" ~ .... ~ - ........ .. - "'- M"'- ' ,~'~h ", ",,\;;,1 ~~ :-, ...,,'.., ~""",' ;~''''';;...... ~; ,,:."& - j;.
T6tal ,Are~s.-jl ,,1:?,~91',: 12,889 ),048 1,823,,' ,'2,-964 ',],024:',': '21;'703 '- ,17;739'·,' 9;690 '. ,~ 'V' (J) 

" .:". '1 ~ - ,~ ,'- ,- " :'- ,"" . . ~ " . '.. -',.' . $" I ~ 
, , " , . ' " ,.' ',,' .,',.' .' " ~ t:!::OJ.orr; (~:i!,~), ::fj;guI.'e It- w,epe uS,eq' for gold, ,doJ.:lar, ,and othy"r.'., '~?:s~:t.G;n~e:;,;:cF]~nge;'l;r9,~f1cings 'vv~e:r:;e:v;~::r, ,~v~J;-1,~l:J~~'.:, Est::i,mat~s have, ·be.~lf usep, )vh~r~ ,av;?-fl,~:7.<,' ro ~ 8 

. a~1~'(tJ,or:,.vf,'1~~..';_.~{,~'~,",ip,,~~,r;.'~~·Pl" Y~Ji::i_Ch',do'n(Jt, ;~'u.blish fig,'1:lf'~:s,;;::;o,.lr,:t,:~~~:il~ ,go:,L9,,/a.,~~.,':1,·.£~,~:e.~,~~i1: ';~~~'~,}ir.g~',;~~:~~~.~€issr ' Vih~rQ-daya' :for,n.e~SJmpe~ :Viere 'riot ~t'3 
'... ' ~~lEl,: por..,::¥,?Y~~~J!:r§.~,-,~p<?)!,u¢1~'9:: ,th'e area ,totals", ear;I:~~}',};l~i:ta":'8t:::es,p,Jdll~t~;~:~:';~r~:V~;Lp:~Ql,e,~-wt::J.:_ety.~,~a~, ," "", .. i' ~I~ , 

' ..... , ,,"':; v _ ,,' "::' " ::,,,~ '7~;~. "J,.,.T,=r----I 

. ';.GOHF:tP~~±,:t4~: 

-;; , 

'228,499 
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,~~ ~y Includes holc1inr~s of Switzerland .and Portugal rihieh are ERP cash-basis countries, non-recipient of luans Qrgrants. Total and short­
;1 ~ 
,\ ~term dollar balanc.Elsof. Sw:hzerland .and Portugal were (':;2,267 million in 1946 or 23 percent of the :;;9,656 million total gold and dollars held 
I ~ 

by'ERP countries:and'fp2,~5Z 11')i11ionin 1947 or 29 percent of the. (~7,5l.3 million total g'old and dollars held by ERr countries. t ~ f! 
';l 5;.
f; '~'lI For 1946: . Exqlul3::1ve', of,;:/i47I1liilion in gold, $482 million in dollar.s, and ;;J;.367 million .other foreign exchange held by internationa'l ij : ~ 

• • ~ 0 ". 

. . za:tior~-,~;iI4~;j,l1l:l:Int~l:-i1~~?_omil Monetfiry Furid ,: International . for R~construction and Deve19pinent, the United Nations,,·ITNRRA, orgp.!ll.-,II I~n -~'\C 
and 0 -':J (7).)cthe Barilf: T'or' Ihtetha-t"i6nal·~·Settlem:ents. )- ...... 

For ;L947:E~c~1..1~iVe ~r:.l;;~,;3.9i mil+iQn. "in: goJd:, ·$2, 349 million indoilars, and $4~ 742 million iri other fore'ignexchange held by these inter- '~ ~~ 
riatiorial:org~nii~t;jjops~ '. ·0··· . • . \ ~ 
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--------------------------------------,--------- , 	 vr- --------­
Gold Holdine's III IV , V Private 


Short-term Other Total Gold , short-term Total Gold 

I (official) 'Official " and ·official dollar and 


Country , In U.S. Total I dollar balances ' Fore:i.gn Foreign balances Dollo.rs 

t- in U. S. exchange 'exchange in l.T. S. (I- III f. VI) 


.Q~Europc 
Albanfa 	 -, (ost) 2 - 2./ 12J -B/ 2 -2./ 12/ 2 ,J 

)
~ulgaria 	 (cst) 2'5 . 12/· ' N.!t. 26 - 2./ 12/ ,
Czochoslovakia 4 '(cst) 10 ,14 ~/ 28 52 21 2/ 

.~ 


Eston;ia ' ~ (5/40) 13 . 2 2.1 N.A. 15 2'"2/ 

Finl~nd - 12/ ,21: (5/47) 2~ , :i/ ,44 10 

Hu11i5a~y' ... 34 j ~/ '5 42· 5 2./

Latvia 3 (7/40) 14- 5 2./ N.A. 19 1 2/ 20 


,r;:;'thuania 3 (8/40) 11 - 2/12/ N.A. 11 -, g/12/ 11 

Poland 28 1.Y (cst) 6112/ 24 y-;;'; N.A. 85 '8 2./ . 93 

Ru!1)ania, 13 (est)265 4 15 '284 5 ' 274 
...Sp~in 111 4 N.A. 115 '0 123' 

,U~S.S~R. 4 2,570 73 ·N~Jl. 2,6js J. ,2,6M. 

Vatican City 31 31 (cst) 7 N.A•. JS ;38 
 - - ....., -rllr" 

~_:-r.'"oI..,,-,:~"-''Y\lgbslovia 47 (cst) 79 9 , N.A" 88 J 	 91 

''Unidontified si5 ..,5' .. - 6 -1 	 l,~.f; I
~ 

~! :,' i 

, f~ :?, I
,~'qtal,othor Europe .1:33' 3,226. .172 66 .' 3;·464 ' " 58 • 3;456 	 l. I?, Z!." I 

: IJ. ic::. !
:T6t1:il; EUrope '1,716 8,968 ,515 1,769 11,252 ,1,486 ---:-- :J.d~969 ~ s-; 1"Z... , 
~ ~.».Iv .

, " . Nor.th "Amari en I Po {~:1:!', 'CamiCl.n (est)294 W ' 8 442 . 265 707· , 	 I'> 

••a. ~ I
14 '/ 121 	 -y, 

j-"" 

. Groen1uYld - 2 ;;!;£:/ N•.A•. ' ~'12J .:.. W 	 ~-'!D-.. I 1 

, ;::::,.. 'V I'2 . , I'~ I
'Ncvifoundlr;'ncl -, . -2/ N.A. 	 22/1,.;) ;"'l~;~I !~.I ~i'\J t.. ".r_~-:- __.__1


CO rfatai, North ilJ:lo:d.ca (ost)294 148 N'lA •. 4Jv'2 267 709 

C..n 

,..~-,--' 
1'...) 

http:ilJ:lo:d.ca
http:Dollo.rs
http:Fore:i.gn
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::0 , - , 
~ 

'f VI ---r 
Gold Holdings III IV V Private VII ~ 

::; 
I I Short-term Other Total Gold "short;..term ' Total Gold' ~ 

I II (official) Official and official dollar ' and ~ 
Foreign balances 1 ' Dollars 

"'-_..................___________.....:..-__.___.___,_._ in U..S. ___ ' eXQl'lQ.!JRe , exchange in U.S'!.---.! (II £I1T t. VI) ~"In,U.S. Total " dollar"balances I 

Lfr-ica 

o 

,'"\ J 1\ III ~·t-) _.Algeria (5/47)14 . 121 N~iI.. 15 2. 2/ ~n\":J G)l~Belgian Congo (9/47)17 162/, L~5 78 6 2/ 3°/ .. '''' ,....... 
Egypt,£,;: Anglo~ 

, 

tt~ 
::}­Egyptian Sudan 53 13 (est)620 :J! 686 12 78 


Ethiopia 1 12/ ' 11 ' 13 1 2/ 3 

'Fronch ~.~orocco (est) 6 6 Y'12l' N.AII 12 9 
- 21 J;L~fJ~ !West Africa 42/ N.!>.. 4 3 ~/ 7 

'12:/12/ N.:iI. .. 1 6 ~/ '7 I~\ ~ 
Union of South Africa. 38 761 37 20.8 1,006 10 ' 808 
other.French .Ilfrica 1 2/ ' 1 3: 2.1 4 
other Africa - ~I 12/ -w ~ ~/ 3 ~~ 

~ 
TQtai, il.f:rica 38 , 852 80' 8$4 1,816 55 987 - ......, '"'T1!r 

~_"'w,A·..---o-' 

! )'" iAsia-, g'''i ~ ' 
f t ~.)' ~Afghanistan' 33 33 , 6 2:./ N.li .. ' 39 - 2/ 12/ 39 1 I~ 0, t 

Burma " N.A. N.A., 16/ , N.ll. ,N.A.,-16T .,.. i II ~: ! 
Ceylon N.ll. 112/ (10/47)132 11/ 132 N.A • .JJ:2/ ~ '\ jc::. I 

, ,. 
China & !·iailchuria. 12 97 137 1Y . (est )40 " 274 93 327 ~ ~ l~ 1 
l"rench 'Indo-China N.!>.. 4 ' N.A. 4, ' 2 (, • J:-' I I 

1\T , I i-J :1:! I 
:L'i • .i.~. ,W "N.!l., -W' 40 4D I l....;,j r.~ I 

~ !"'\S) "~: !274 31, ' " '4,55911, 4,864' ' , 31 336 !"t!~1 \...J j
142 2Y , '225 , 9Y 153 

,Iraq '-, 2/' 160.-:>'/ 161, 21./ 3 j~l~!~ I 
' , I!~I!~ ,

;., ~-121 ' ­ t _ ••__- ..Japlin 206 .l2I 206 237 ~--j 

Lebanon (1/47) 2 ' 427 (1/47) 602Q/ 66 62./ ' 12 
: ,-.:> ,Korea Nail.' N.A•. -w ..... 2/ 12/ -w.
(V - ­Netherlands' East 
CO Ind'ios 114 180 52 2 234 17 249 c.n 
C::'j 

U.J 
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'....,.......,-- t, 
 , --~~--------------------.. 	 ~ 1 	 VI ~ 
y' Gold Holdil1illL- III t, IV 	 V Privatq VII ~ 

t· 	 \3,I Short-term other Totnl,Gold short-torm Tot'a'l Gold 
I 11 '1 t ~f' -,1) r·I , \01 lCla_ Official r, and official dollar 	 ~ 

~ Country 	 I In U..S. Total! dollnr balances Foreigh Foreign balances' " 'Dollars 
I t ",ixuLS. t, Q'Xch.QJ]g,e oxcharutc r, in U-tl?~ r (II l III t VI) ~ 

5 r 
,r,' (0' )~ ton, 

rTPalestinc 	 L'1 • .! 
~ 
•• , "'" (cst )160 2J2/ (ost)160 16 21 ' ' 16 ~ 

,<Il 

PhiIipi:):tno Islo.nds 1 1. 424 H.A. ,425, 64 -,- ' '489" ,J ...!.! III ""...," ­
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Latin ·.J'.mericn (.QQ.n.:.) J -II III ~:'\"'C
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. Horlduras (11/47) - 12/ lY (11/47) 1 2 ~ 3 ~/ 4 ~ . 
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* 	 Of?:~.ci2,1 fig1.1rOS wore usod for gold, dollar." and other foreign oxchange 


holdings 1Hhorovor nvn:i.lable. Estj.matos have boon usod whore availnble 

for those; CO't..mtil'ios which do not' publish figures on their gold and foreign 

oxchango heldi:lf.O::S. V[Q~re data fer DecemiJer were not availablo" earlier 

datG, or ost:LmD.t;;s, if availablo!J wore usod. 


ExcJ.udos ;,~5 milJion hold in London by Trustees ef an lmstr::tc.n bend issuo, 
and :)30 m~.11ion set c.cr.Ldo for Austria by the Tripartite Commissic!l1 for the 
Res ~itut:ic:n of I.h.1etary Gol(lo 

2/ 	 Doposits in Second Fodoral Reserve Distr::'ct only and are·as·of Septenbcr 

30~ 19470 


3./ Includes priDo.rily sterling balancos. 

iJ 	Includos UG4.7 mUlien held as collat~ral for. a loan on .gold ,granted by 

tho Fodernl Hoservo Banks, of Ylhich i~~lO milJ.ion utilized as of December .31, 

1947~ 


:2/ Gold hG~.d by the Tripc.rtite COIDrnission for tho Restitution of Monotc.ry Gold. 

§/ Includos (;~9 mil1ion held as collatoral for loan b;{ the Fedoral Resorve Banks~ 

1/ Vc.tican Cit;r holdings· excluded. 

do / J:.XCr" ..U,"OS "4 En'll' sot as~. 0 . l'T b / th T"r~part· t e cm!J~ss~on.W J..:l ,) _.~cn "d ~n .~ovcn or, 1047 b "J' e ~ C . 

fc·r the Rostitution of Monotary Gold •. 


2./ 	 IncJ_'~dos approxir.:o.toly :;;;41 nillion in pound sterling D.ne. Fronch' fro.ncs· 

transforred to tho ST70dish Dobt Offico. 


1!J/ Excludos tho holdings of tho Bank fer International Sottlononts. 

11/ 	 Includes :)20GL~ niUion held as collatoral for D. loan by tho Fodoral Reso:rve 
Banks. 

Loss thc..n (i.i500, 000 •. 

Includos GaG~6 nillion tleld as collatoral for a loan bytho']!,cdoro.l Reserve 
Banks D.lld Y?2.2 rrt:ntiol1 doposited r:ith tho U.So il.SS[.'.~T Offi~o ,and othorsfor 
rofining D.nG subsequent oarf:1o.rk· at tho Fodoral Hbsorvc :Bo.nlc .of NO'lI Yorko . 

Includos i:;7 Dillion in gold hold, by 'Ministry of Fi:ho.nco. 

~$5 E1ilJ.icr! reported .under TangieJ?is includod tmdcr li'ronchMorqcco as it 
:i.s bolievod to belong to Banc do Etnt du r'!1o.roc,1,'Jhich is considorod to bo 
a Fronch Horoccan institution. 
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16/ 	 Included unc~or India-Pakistan. 

17/ 	 Principr..Ey sterling securities and Indian rupee securities Treasury
B:.n.s. Liquid portion Df these reserves reported as :.)51 million as of 
Octcbcr ,].9l~7• 

IV cstinDtec1 ;~7 l:1illion relJortod to be hold j.n vaults of Central 
China • 

.121 I~lcluC!.es approxlr.18.toly GiS? million of gold oarrJarkcc1 by the .Japnnese 
Gc,vornnent for Indo·-China, t~3702~ Siam 2 $4.3.7, Italy (~,,2; and CLino. (P o7". 

6Q/ Note cover for currency. 

W Exclusivo of Turkey,nhich is included in ERP and total Europe sections. 

W Incluc10s (?5 •.3 million held as collateral fer loa.ns [cado by Uaitod States 
banks • 

. W Includes C,GO.8 million held by Fedoral Reserve Banl~ cf Nen York, as fiscnl 
agent of the U.S., to secure Cruzeiro repurchuse agreement. 

:?i;./ Incl-uc1es (,~2. 8 niJ.lion held as collateral for lOmls !Jade by U. S. banks .. 
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Memorandum To: National Advisory Council Staff Committee 

. .
From: The United States Treasury Department 

Subject: 	 Official Gold and Foreign Exchange Resources and Private 
Dollar Balances of Foreign Countries as of June 30,1948. 

The drain on gold and dollar holdings of foreign countries was sub­
stantially curtailed during the first half of 1948 largely as a result of 
increased exports to and reduced imports from the United States compared wi th 
last year. The somewhat decreased reliance on imports from the United 
States during.this period occurred in spite of a continued strong desire 
for United 8tates goods and services and was in part attributable to def­
icient gold and dollar holdingl? of some foreign countries and sharply re­
duced U.S. Government dollar assistance actually rendered in the second 
quarter of 1948• 

. During the first half· of 1948, United States exports of t)ooc.s and 
services amounted to ~;8 ,687 mi llion, which compared wi th$19, 741 mi Ilion 
in the enti.re year 1947. The $8,687 million of exports were principally 
financed by United States imports of goods and services of $4,983 million 
(ns comparcdwith $8,463 million for the entire year 1947'), United States· 
Government net grants of ~a,666 million and net loans. of $555 million, net 
gold sales to the United States of ~~894 million, net prive.te United States 
remittances of $331- million, and disbursements from the International Mone­
ta.ry Fund and International Bank of $313 million. During this six-month 
perj.od, as a s light offset, foreign countries gained $209 million in thei r 
holdings of short-term dollar balances. . 

During the first six Il'.onths of 1948, foreign holdings of gold Dnd total 
short-term dollar balances fell from ;~17, 762 million on December 31, 1947, 
to $17,,301 million on June30~ 1948, a loss of ~~461 million. This decline 
vne.S composed of lossos of :iP670 million in Gold and $1 million in private 
short-tern:. dollar balances, partially offset by a gain of $210 million in 
officiaL.y hold short-term dollar balances •. Net sales of gold to tho lIni ted 
States during this period amounted to ~~894 million of which about 85% was 
accountod for by the gold sales of two countries, the United ICingdom and 
the lILion of South Africa. New non-United States gold production, estimated 
at roughly $450 million, accounted for the differen~between the $670 
millioniecline of gold, reserves and :the $894 million net gold sales to the 
Uni ted States. The estimated remaining $226 mi llion represented industrial 
use and hoarding accretions, and ll1A.y also be explained in' part by errors~ 
and omissions in reporting. 

Kon-dollar official foreign exchange of foreign countries ro'se to the 

equivalent of $9,870 million on June 30, 1948, as compared with $9,574 
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million on December 31, 1947, an increase of $296 1/ million. This gain was 
apparently due to several factors arlloug which were-the creation of new •. 
foreign exchat::.ge owing to tho partition of India with Paki stan and India 
now holding each other's rupees as foreign exchange, net governmental a6­
quisi tion of private holdings, and 8. net i,ncrease of foreign exchange arising 
out of interne.ti onal payments. 

A larg;e part of the official non-dollar. foreign e:(change holdings of 
fore~gn countries consists of sterling holdings which are largely non- con­
vertible :?,nd non-spendable on an overall basis.. The value of these: holdings 
have a close relationship to the amount of hard currencies which the United 
iCingdom re leases from its f.'.vai labi li ties against sterling and the amount 
of goods and services or fixed assets which the United Kingdom can export or 
sell over and above what she currently imports from sterling holdars.. Al­
though the United Kingdom has rocently succeeded in raising exper ts to un­
precedented levels, rh8..ny large storling holders r0main short of dollars "nO. 
goods. The inability of the United Kingdom to create sufficient export sur­
pluses with sterling hold,':)l~s has had the effect of sterilizing large amounts 
of sterling exchange held by other countries. 

Europe 

Chango in European Gold and Total Short-Term 
U.S. Dollar Holdings 

Docember 31, 1947-Juno 30, 1948 

(In 	Mi llions of Dollars) 

Total Short-term U.S. 
Gold Holdir..gs Dollar Holdings Total 

ChangeDe'c .31 Juno 30 Doc .:31 Juno.30 
1947 1948 Change 1947 1948 Change 

Total Europe 8,929 8,657 -272 2,001 2,133 /132 ..:140 

ERP 	 Countries 5,537 5,211 -326 1,771 1,921 /150 -176 
(ERP Cash-payment 

Countries: Switz­
(;rland and Portu­
gal) (1,670) (1,611) (- 59) 482) ( 545) (/ 63) (/ 4) 


Tripartite Com­
,..mission 182 169 13 13 

Other Europe 3,210 3,277 /67 230 212 - 18 / 49 

]J 	It should be noted that the non-dollar officiD.l holdings tote 1 .excludes 
data for a number of countries for which ostiracctcs nrc not :1vailable. 
Tot:'Cls shovm o.rc bE.sed on such data as are available and necessary 
c1.djustmcnts hnvo boen TIU:cdc to establish comparn.bility of drtta for June, 
1948 and December ,1947. 
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7ho outflow of gold 8.nd dollf'.rs from Europe wo.s o.bo.tod signif)co.ntly .• 
during tho first six months of 1948. l\Ioneto.ry reserves 1/ continued to 
d,:,jndle on o.n overall basis but o.t 0. slower rato th£.n tho preceding yOQr; 
o.lthough some countries registered U.lins in their gold and dollar holdings 
as compared with Decembor 31, 1947. 

The d(3clino of gold holdings ':'.lld toto.l short-term dollur balances of 
Europecm countrio s (including Turkey) from December 31, 1947, to June 30, 
1948, c.;no1.lnted to $140 million or r.-'.n f-nnual rc.te of $2&0 million compc.red 
to a ~:1,970 million loss for tho full YGD.r 1947. The ~;140 million loss dur­
inG tho .six-months period consisted 'of a net outflow of $272 million in gold 
Cend 0. 8,nin of ~;132 mil·lion in -cotc.l dollar balances. The loss of gold dur­
ing the first half of 1948, at o.n annual ro. t<.:: of ;:1:544 mi llior" compc.res Vii th 
a loss of $1,495 million in 1947. As a pc<rti2.1 offset, however, it should 
be :10tod tlwt ~i450 million of the b01d loss in 1947 represented Europeccn 
gold subscriptions to thE; Internf.'. tionc.1 Moneto.r~y Fund. The gc.in in short­
torm .:1011-::.1' balo.nces in the first he,lf of 1948 compares with c, substc.n±ial 
loss (:i~475 mi llion) during the entire ye"r 1947 • Generally, thero hc.sbeen 
c~ continued reduction of gold r8SerVGS at 8. slower 1'0. t.o of decline cUid ['~n 

increase of totcl doll~r b~lanc0s. 

Tho E.R.P. countries, durinG the first half of this yco.r, lost $176 
million in Gold::nd dollel's, t. docline of ~326 million in gold being pc.rt­
iclly offsot gains of ~126 million in offici~lly hold short-term dollar 
bo.lo.nc8s ar.d $24 million priv[,tely hold. The g:.dn of $126 million officio.lly­
held dollnrs includes $110 milliol" ch:;avm by E.R.P. countries during this 
period fror.l the Intcrn~ tional :U;onetary Fund. Although the her.,vy docline 
of rosel'ves h-:c,s boen ['crrostod, most E.R.P. countrios I holdings remr.in below 
levels vThich mny be considered prudent for reserve nnd trr.do requirements. 

Tho gold c,nd total short-term dolbr holdings of tho U. I(. decrec,sed 
from $2,332 million on Decembor 31, 1947, to ~~2,201 million on June 30, 1948, 
0. loss of $131 million. The gold Qud dollc,r dc;cline w~.s composed of c. loss 
of ~~251 mi llion in gold, partially offset by gc.ins of ~)102 million in of.;.' 
ficially-held short-term doller bc,lr:'cUces and $18 million in those privately 
held. The gold loss, howe VOl' '. Wc.s net of the c.dditionc.l expenditure of 
$325 million in gold repr(:sentinG the cquiv~lent of tho South Africrcn gold 
loan consurruTtec ted ol1rly in January, 1948. 'Ehe loss of gold reS.rV6S ,_nd 
the i':old oate,inod in tho South Africf'.n loan 8.mour;ted to ~576' million of 
which ~!'.531 million 'No.S sold to the Dni ted States to partially cover oQl1:'<nco 
of pc:.ymcnts deficits 1;'Ti th th0 dollc,r c.rec.. In uddi tion, subst::mtiQl gold. 
c.nd dollr,r b:;..lo.nce decl'cuscS wera averted by druwings of the $300 million 
rcmr.ining under tho Anglo-Amcrica.n Loan Agreement, $52 million on tho Co.n­
::.die.n loc,n, $60 million from thoI.M.F., o.nd c.bout $~02million under E.C.A., 
these drawings totnling.$500 million. : 

1/ Non-dollnr official foreign oxchange, bocc.use of the incomp18tonoss of 
d8.to. l'lith rospect to individual countries, .is not discussed in total but, 
whore rolov2.r,t, by ind1vidual country. 
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The U. E. sllstniEcd G. dollar balo.nce of pa.yments deficit' vri th the dollar 
o.r80. of r,bout $752 mi llion during the six months ending June 30, 1948.. The •• 
IT .~~. dolle,.r def'ici t inchlded only $231 million with the Uni tod Sto. tos, tho 
remainder consisti'ng of ~,315 million wi th Co. no.do. and :$206 million with other 
Western Eemisphero countries. Tho U.K. also expended em addi tionalr~230 
million in sold and dollars 9n account of the deficit of other starling 
0.1'00. countries wi th the dollur nrce., o.n(j. the' not gold :;,nd dollnr pecyments 
of til", ster linE; c,reo., inc hiding tho IT. K .. , wi th non-dolbr o.r(:;o. countries .. 
The TJ. !(. b~~hnce of pccyra.ents def'ici t with tho dollc.r D.rOo., nn.moly $752 
million for the first six months cf 1948, ~~1,504 million on em c.nn1.lc.l basiS, 
represents a severe reduction from the 1947 dollnr areo. deficit of #2,442 
millior: (excluding the \~205 million subscribed to the HIF). There has beon 

n even more Imrkcd d0creasG in the o.ddi tior.o.l net gold r.nd dollar losses 
sustained by the U.J(. on b(:)half of other mCITibers of the sb:;rling nreo. with 
the dollcr ".rc,a c.nd for itsolf 8.r.d the sterli c!.r08. with non-dollar ("roo. 
c;)1.mtrics. In 1947 this deficit wa.s ~n,479 mi lion; in 1948~ the a.nnuc.l 
dGfici t ro.te br.,sod on the first six rrlonths is ~460 million. 

Improvement in the U.I':. bo.lcmco of pc..:yrnents ho.s been due in pnrt to the 
succoss of tho export dti ve, increo.sed invisible r0coi from shipping c..nd 
c(:mJT!crcir\l~ und8rto.ldngs, o..nd the shifting of the source of imports and dir­
ecti:::1 0:" exports to r::;dl..lCC tho deficit v,,'i th the dolln~~ c.rca. Other sterling 
C1.r8C, countl'ics hove contributed to the betterment of the pr.yments, posi tion 
by cOOpcl'c.ting Vii th the U.I(. in sending her products c..g&inst sterling vrhich 
would otherwise require dollQr o'cltlr.y and cutting dorm thoir dollar imports 
to relieve the dro.in on tho dolbr ])001. Th.::: off0ct of these relctors has 
beOE some::whc,t modified by ct continue:d c..dvc:rse movement in ths: price terms 
of trc,de. 

French gold end toto.l short-term dollor holdings il;cre;c,sed ~;17 rnillion 
during [;110 ::.~irst 11::111' of 1948, r;)' G. totc..l of ~~735 million nnd revors­
ing Q su::,strntial dovmwc,rd trond evidencod l::'.. st yOQr. Included in this 
bcrec.so V!0re gcdns of ~p18 million in bold [end ~;13 million in officic.Uy 
hdd short-term dollarbclo.nccs c..nd C~ loss of :i~14 million in privectely held 
sl:lort-t'Jrm dollc.r l;'lo.ncos. F"r:-~nco rcc0i ved ~16 million in gold from the 
Itr liG.n set aside with the l'ripc.rti to Commi ssion, c.nd the romo.inder from· 
dCITlcsti~ SOclrces, including prodaction. Of the ;$568 million gold ros0rvos, 
~n04 million Qre held o.s colhtern.l for c. loC'..Yl on gold br~'.ntC'd bJ' the D•.S.· 
F'oa.,,·rc,l Resorve Bccnks. 

Fro.nco lilCtS Clblo to rno.intcdn her LO nnd dollnr exchc,ngo position in 
tho six-monthsondin,s June 30, 1948,' through th,') receipt of U. S 0 Goverrunent 
::.id but hf,s by no mer..ns solved her dolL~,r problom. In c.n offort to improve 
he,' oxchange pc-si tion, Franco dCVQlw"d her o;[,fici::'.l exchc..nl;;G rr..to from 
1l:-J .. 107 frnncs per U.S. dolbr to 214.393 on Je.nuc,ry 26, 1948, and intro­
duced Q legr:.l IIfrec ll Tnt\rkot for the dolhr, the PortugUGS0 escudo, o.nd le,ter 
the S.'Ciss frc,nc. The IIfree !t rc.to hn.s flu6tuo.ted Qbove 300 French frc.ncs to 
tI10 U.S. dclla.r. As tho non-convortiblo currencies could be' converted only 
C.t the; of1'ici:::.l rc, to, exports ':'.gninsthc.rd currencies were expected to be 
stimulo.,ted while soft currency exports would.bo deterrod. During tho first 
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six months of 1948, however, ~xports to the United Stntes were only $33 . . 
million which o:t c.n o.nnuo.l ra.te of ~~66 million compo.res with ~~47 million in 
1947. Frc:.nc0! s ho.rd. currency trr:do deficit during this period f..mounted to 
$404 million, including ~336 million with tho,U~S.· 

Fronch non-dollc.r officic,l foreign exchange ciropped from tho equivo.lcnt 
of :~;266 million c.t tho start of the ye:lr to~n03 million nt tho end of June. 
Of the ::;103 million, ubout $60 million vms in sterling. This compures with 
:j~261 million in st\'jrling holdnt tho end of:1947. The lurge starling tro.de 
deficit with the U.I{. wrts met from sterling .reserves t.nd from n ~ll40 million 
short-term sterling credit opened for F'ro.ncq b;>r the U.K. o.t the end of !'!lny. 
The sterling; deficit is o.ppo.rontly due to tpc deterrence of exports brought 
c..bout by the multiplo n·.te exchunge system .introduced in J[:,.nuc.ry, 1948, 
which discrimino.ted ,pinst exports ngninst: 'sterling while f::-.voring sterling 
imports. The sterling exchanGe posi tior. of; France mt?y ho.ve been po.rtirtily 
rosponsib10 for the rcvision of tho terms ?f tho Jo.nuo.ry dovo.luc.tion of the 
fr2.nc on Jctobdr 16,,1948 • Under the rovi sed' terms, non""converti ble currency 
arising froEt both c01'lmercic.l c.nd non-conunor:cio.l tr::,nsc.ctions is o.ccorded 
virtua.lly tho s::-.mo r:"tr:; D.S thn t o.ccordod the dollc.r expert tro.ns[~ctions:. 
numcly, an a.vcrngc of the floffici: lff 214.3!?3 ro.te and tho "free" rate of 
over 300, The U.S. dollar, hovwV'or, still'gets the benefit of \'~sing en-
tir<o! ly tho !! free" ro. te in mest fino..ncio.l tro.nsf'.ctions; rn tes for non-convcr­
tib10 currencios cere not quoted on the fr(:')c mnrkot. In a.ddi tion, the Oct­
obor revision elimincctcs the use e·f the " officio..l" r:::to for corto..in ossentia.l 
imports, ra.ising the prices of thos(:J goods in the French mnrket. 

Belgium c:.nd Luxembourg's gold '.nd totc.l short-term dollur position im­
prov8d slightly in tho first six months of 19-18, showing 0. gc:.in of ~i20 
mi llion :'~nd contrc.sts w'i th n rolf',ti '[ely sif:,nifico.nt decline in the proceding 
yoc.r. Gold holdings increo.sed ~)25 million in tho .six month period ::.nd 
officinl shcrt-term dollo.r bo.lo.nces incrcQsed ~;7 rod.llion whi18 privc,to short­
torlll dollar be.lo.nccs decree,sod :;)12 million. Gold holdings increc.sed in 
spite of tho so.lo of ;i.~53 million in gold to tho United Stc,tes [\S 0. result 
of g,')ld roceived undorpc.yments agroements o.nd new production in the Belgian 
C',mgo. During this half yoo.r period Belgium he,d 0 merchandise trade deficit 
with tho U.S. '."f :::116 million which wo.s met largely out !)f $53 million in 
gold s;,los, ~22 milliclU drc.wn in dellers from the Interh[l,tiono.l I.;lonetary Fund, 
['·.nd [J. S. Government o.id. 

Ita.ly po.rtiully restored c, :~~90 million golc:l end toto..l dollD.r loss sus­
tcdned in 1947 with D. gUinof 059 million in gold f,nd toto.l dollc,rs during 
the first six months of 1948. 'Nith gold holdings constant for the period, 
lto.ly ga.ined ::)55 million in.offic,io.lly-held short-term dollar balc.nces c.nd 
~,4 million in those privo.toly held •. However,. [~S Ita.ly's mercho.ndiso tr2,de 
doficit '·.'ith the United Sthtes vrns ~\192 rnilli'on in the six-mc,nths poriod, it 
is 8ppo.ront that th0 go.in we.s mnde possiblo by the ~;22G million in U.S. 
Governmont grants and credits used by Italy during this period. 

The Notherlands continued to 1os0 ros0rves wi th c. dect'ease of :;)63 million 

in gold t1.nd tote.l short-term dollnr bala.nces. The loss involved decrecl.scs 
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of ;~33' million in gold holdings, $10 million in officially-held short-term .. 

dollClr onlr::.ncas, and $20 million in those bc.lo.nces privntcly held. The 

SiX-IW',),ths pc.3sive bc.lr.nca of pnyments with the U.S., including a mercha.ndise 

tre.dc deficit of ~:;138 mHlicm, vms mct by this reduction in gold ':end dollclr 

hcldi1:[;s, the uti liz8.tioE '.:f the ro':1£).ininG ·i~128 million ()!~ the Jntern[~tional 


3[;.1:1:: l.o::'.n, drQwings of (;16.5 mi lli or. from th~ Int(Jrno.tion8.1 MonetC'.ry Fund, 

c'.nd snme mer.sure cf D.S. (~c)vol'nmcnt ['.id. Non-dollc.r ;)fficial foreign (;X­


cho.nGo incrcased from the oqui ,rr,iont of ;:/75 pillion o.t the .end of 1947 to 

:;;.161 million in rnid-1948, pc.r.tic.lly due to f:(lreign subscriptions to Ncthor­

lC'.nds Indios uil stock. 


Austria's previously small gold stOC~{ wc.s sUPiJlem8nted by tho receipt of 

:~;14 rnillion from the Tripo.rtite COlIDi1issicll, ,bringinG 'chc.t country's gold h·)ld­

ings up to ~:;19 millie,n by Juno 30, 1948. i~lthough Austrio.' s dollr,r merch9.n­

.dif)8 tr,::do doficit ccmtinued during tho first si:;.: m'~'nths of 1948, including 
n ;;:72 million pccssivG bo.lc:nc·J VIi th tho U.S.,. her holdings (,f dollnrs tem­
pc::re,.ri ly incroo.sed by ~A rni lEon du<'; t'l -corrtiriucd U. S. G"vcrmncnt fincLncic.l 
r:.ssisto..l1c() • 

Sweden's monotn.ry roserves dwindlod furthor in 1948 but o.t a lower r,n­

r1ue,1 recto tnlln the :;~390 millior; loss in gold~~nd total d·)llars sustained 

in 1947. F'r')l:1 .Lnuary thrjugh Juno, 1948, Swedon lost ~;20 rnilliC'n in gold, 

~:;4million in officio.lly hold shc_!rt-torra dollar bc.l'Ll1c(;s, and. :>17 million 

in d:)llo.r bo.lc~ncos priw.tuly hold, c, tctc,l of "Al milLion. The dJllCl.r 

10SS0S mccy bo ()xpl':.inud primc.rily by two developmonts. F'irst, thor<::; WC1.S the 

growing sh':,rt::t[o "f dollc,r oxchnnge in ,'·tl'l0r cnuntrios which hc:.vu boon i;'!l: ­


p,-,rt'.nt cust·::mers f·~·!· Swode;r., espucic,lly the. Lo.tin Lmeric:-.n group; secondly, 

tllerv W[,S ·tho incrc::.sL1g rcsistrmc'; in tho United States t;cwoJ[',rd tho high 

pric8s ~f SW8dish oxpC'rts such as wnod pulp. Those factors crntributod to 

D.;; 14 mi llinn LLcrch::-,ndi so tre',.do defj,ci t v!i th tho U.S. liTem-do 11," r off:i,cicl 

f"reign excL~ll1gc holdings ho.vo decreased fro}'", ~)223 millLm to .~;,172 million 

e.s -Uw rosult of the inD.bility of Sweden to :flUGt tho cxpr'rt qU.Jtas establish­

ed. i~1 b~.lr..torc,l n.grGomcnts. ll.lthnugh pc,rt .')1' tho gold l,)ss v!r.s D.ttributc.ble 

t,.~, J1..,nc so.lcs f)f g;,:ld oc.rmr'..rked in the United Str,tes, j.t ccpperars thn.t m'.'st 

::'If' the ;;'20 million dec13,no in Gc)ld reserves vrc.s due to tho fo.ilur'3 of S'woden 

to meet bi lettern.l tro.do agreemont oxp:'Jrt quoto.s. 


Switzerlf'll1d, PorhlGCtl ,o.nd Turiccy;,.::;ld reserves which TIlCl:,' bo ce·r.sidcrod 

in excess of minimum noods. Svdtzerlnnd, pnrticipc.ting in E.Il.P. on (" CD.sh 

p::lymont bo.sis, mo.intc,ined .[: str,.)ng pos:i.tion. An ;~ll million decline in 

SVJi.ss _officir.l g:)ld holdings W::cS cJffset during this p~riod by gc..ins of :i::'± 

,:lillion in (;fficif!.lly held dc:llc.r bnlc.ncos and :;;71 million in short-torm 

bc..1G..nccs priv::ctcly held. 1.1thout;h the Swiss ho.d 0. passive bD.lo.nce of mGr­

ch::~ndisG tmdc with tho U.S. during tho first six months of HYl:8 of ~:42 

milEe,n, dollc..r ec,rnings from .dollar ro-exports r.nd other sources ,,,ere suf­

ficient to account for the increD.sos in dollo.r holdings. 


PortugD.l's gold and total dollo.r holdings declined from ;:3(31 rai llion 

on D8COlr.l:·cr 31, 1947, to ~')301 million on Juno 30, 1948; a L~ss of :!~60 mil­

lion. Included in tho loss was an cstimn.tod drop nf ~;48 millLm in gold, of 


CONFIDENTIAL 

http:tre',.do
http:p,-,rt'.nt
http:monotn.ry
http:pc::re,.ri
http:MonetC'.ry


CONFIDEl';'TIAL Na tional Advi sory Counci 1 

Stc.ff Document No .308 


- 7 ­

whic!1 :!~4? million was sold to tho' united States. The ~~60 million loss ,V[lS 
principn.lly incurred em account of mercn.,0.ndise trado dofici ts with the United 
Stato s "",nd rther h'e stern Hemi sphero cr)1.ll1trie s. 

Turkey's reserves of gold, ('.nd dcllctrs w'::re reduced by ~20 million dur­

ing. thc first hnlf 1948 0.3 co.rlpnred with C\ reduction ,of :)35 million dur­
()f 

ing thc prcnrinus six ywmths. Of this ::~20 million loss, ('~lly ~6 milli',-m wetS 
in gr:.ld. Tho gold c:nd dolletr lc·ss was entirely due to the Cc:ntretl Bank PQy­
m·:mt d;::7.6 million in gr;ld fmd :;)12.8 millirm in dellcers in tho sottl(~ment 
of the :;20.4 ,nillion U.S. I·'adoral ?nSe:i"V8 Bl'mk gold guc,r!.),ntc\)d lonn. Tur­
l(Qy's t,:>tal trccdG defictt rosultod in the lGSSJf :;::44 million in non-de,llar, 
officir.l foreign 8xcho.nb8. The drop in n.-;n-dollo.r officio,l fereign eX6hetnge 
fr,:,m C91 milli,'m on Dec8mbcr 31,1947 to (::47 million on.June 30, 1918,wQS 
brought nbnut by Q deliberate policy on tho part of Turkish afficinls to 
r;~strict oXp',rts c.gainst sterling. Tho ccmc()mi tetnt linitirg of dollar in­
p)rts i:lJdir8c~ly oncourc:.ged tho purchc so of mo.chinory ['.nd mc,nufc.ctured 
goods with sterling. As sterling holdings wore soverely di!rinished, Turkey 
has since reversed her export p~licy to encourago sterling trade. 

Trip("lrti te C~)nlliliss22...r:. 

ThG Gc·ld hcldincs of the Tripc.r'ci to Ctimmission fc.r 'tho Hesti tution of 
Monet'Lry Geld ami:untod tr, nb,)ut )182 rd llicn em Decombor 31, 1947. During 
the first six mcmths ,)f 1918, the COr.1Inission received ~:!4 rnillion in gold fror:1 
tho Bnnk for Internntionc.l Settlements to cover tho. t o.Tne:unt of l:-:'oted gold 
o.cq'...lired by tho E.LS. during thu weLr from Gornmny ::md o.lso rocoiv,,,d ;;~'20 
million in e~Jld from Ftumanic.. As o.g;ninst these receipts !Jf ()24 nillLm, 
tho Con;missiol1 distribcltod in bDld QPpr')xinc'1t01y ~\14 million to i'.ust-rin, 
:~;7 millirm to Czech:")shJ'TclkiG., end ;~:16 million to France from tho ItnEcm 
set (csidc;. The so trc:nsc,ctions loft thc Tripnrti to Commi ssion wi th o.pproxi­
:nD.toly- i;169 milHc,n in geld on Juno 30,1948 •. Tho CnJnmissi,"n h'1s n,',t yet 
cici;erminud the distribution of the remaining gold or such eddition8.1-guld 
8.S mn:y be made c.vo.ilo.ble to the Commissi;;n as tho resulto£' further nogo­
tic:. ti ons. 


Other Europe 

Tho ,;::67 million increase in £;old in Europeen c'.~untrios other tho.n those 
pnrticipo.ting in tho E.R.P. wns d,_,.o prima61y to new productic1D of tho 
11.S.S.R., oStiIIk'Ctod ["t r:'.ughly;;:lOO nillion f,)r the poricd J:--,nur.cry-June, 
1948. }-,s the group ,')f non-E.R.P. Europeo.n c()uhtrios lust ::::18 million in 
:',fficilll nnd priV2.tO shc:rt-torm dClll!",r bo.lancos, there vms an estimn ted 
riot gr::.. in of :>19 million in hcldings of geld <:tnd totc.l dollars. The gold 
g:"'.in WO.S rogistor0d in spite :)f c,;A9 i:D,llion L)ss iL g;'.;ld by Rumanin •.. 
T~1:LS 1,)ss VIC-,S lo.rguly madu up r~'f the ~~20 milli'1n restitution by RumaniIA: 

. to thu Tripo.rti te Commission und thc g:,ld reportod as being shipped by 
Rumania to Argentina to co1ior pc<rtiC:.i rcpn;yment on 0. ~~25 mi lUon 1947 
Argentine lO8.n, sccured b~{ gold. 
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Change in Cc.nadian Gold c-nd Total Short-Term' 
U.S. Doll~r Holdings ... 

Decomber 31, 1947 - June 30, 1948 

(In Millions of Dollars~ 

Total Short-term U.S. 
Gold Holdings Dollnr Holdings Tc,t';\.l 

Dec .31 Juno 30 _._-- Doc.31 Juno 30' Cha~ge 
1947 1948 Chango 1947 1948 Change 

Ca.nada (est) 294 (est) 350 156 409 591 1182 1238 

CS.!1D.dian Gold and Dollcer Position Improves, 

Cnnada!a gold ['end total Shi)rt-term dollc.r tion has sh-::wn granter 
improvement since tho first of the:; Y0D..r than c,ny othor foreig.n cC'untry,. in­
creasillg from C703 millirm on Decomb8r 31, 1947, to $941 milliem (.;n Juno 30, 
1948, a go.in of 38 million. The increflsed holdings involvod r. ccroti.:ms 
in gold elf an estirncted ;;~56 milli,:m, C'. 0208 million gClin in officin,lly held 
dolh';r bo.lc.nces, end the slightly offsetting loss of $;26 mil on in privc..to-ly 
hold dollar balancos. 

Tho n wes stored in spito cf ft ~~235 million l'lcrch::-.ndiso trnde 
doficitwith tho Unitod Stc.tos which reprosented, o.t [',n annual ratc, loss 
thtdl he If the dofici t incurred by Canc.do.. in 19'47. The gold inCrOtlS0 is 
mc. t.s::ribf:lble tr;. nOTI 1)roduction. Of tho tc,t,.,:,.l dolb.r incrct'tso \1f ~)l82 
milli·:m, ~~1I.1:0 million rep~esbntod tho ::.mNmt disb.ursod to Crnnde, by the 
Export-Import Bc.nk, repc.yc.blu in the second h8.1f of 1948. Thr'.t Cn. no. dD. v,as 
o.ble, however, to :ncroc.so her gold and d,)lllJ.r holdings whi 10 hc.ving c, If.~rg0 

po.ssivo m0rch'ndisc tn'lde bnlo.nce with tho Unit0d Sto.tes, is cxplo.inod by 
incr0r:.scd receipts fron U. s. tourists ::n'ld siz[",ble dollar 0['crnings ai-ising 
under E.C.A. off-shore purchc.sc progrnn. 
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Africa 

Change in African Total Gold andShort-T~rm 
U.S. Dollar Holdings and 

Other 	Official (Non-Dollar) Foreign ExchGnge Holdings 
December 31, 1947 - June 30, 1948 

(In Millions of Dollars) 

Other Official (Non-Dollar) 
Tota.l Gold and Short-Term Foreign Exchange Total 

u.S o Dol~ar Holdings Holdings Change 

Dec.31 June 30 Dec.31 June 30 
1947 1948- ­ Change 194.7-- ­ 1948 Change 

Total Africa 987 564 -423 1,091 1,133 /42 -381 

Egypt 	 78 80 / 2 620 613 1/ - 7 5.Y 

South J,frica 808 382 -426 208 289 - /81 -345 
Other 101 102 / 1 263 Y 231:Y -32 - 31 

African gold and total short-term dollar holdings fell from $987 mil­
lion on Jecernber 31, 1947, to $504 million on June 30, 1948. Included in 
the $423 million drain vms a. decline of $387 million in gold which was at ­
tributable entirely to the severe reduction of the gold reserves of the 
Union of South Afric;).. The Union's loss of $38 million in short-term dollar 
l'8.1c.rtc(B nlso accounted for the en:':ire net decline in dollar balances. 

The severe loss of gold and dollars experienced by the union of South 
P.{rica W8..S nearly two and one-half times as much during this six months 
peri. as in the entire yEmr 1947. The total drop in South l~fricl?,n gold and 
doHnr reserves of ~~426 million does not reflect the addi tionp..l loss of 
Ilbout $205 million in gold newly mined during this period. The disposition 
of this :i~()31 million in gold and dollars was accounted for by the $325 
million gold loan to tho United Kingdom, $216 :(Jillion in gold s::-lesto the 
U.S., gold sales to Canada and sales to the United Kingdom to cove:r dollar 
transactions hr.mdled through Londor~ totalin& together about $65 mi 11ion, 
c.nd thr-J drawing down of $38 million in short-term dollar assets held wi th 
U.S. banks. Asi.de from the $325 million gold loan, the gold and dollars 
Vfore used principQll~.· to dGfray paymonts deficits with the U.S. and Canad8. 
which nmounted to ~~255 million 1Nith the U.S. and :;~34 ,million with Canada. 

~:ote cover. principally sterling, but including some Egyptian government 
troasury bills o.nd SElcul'itios. 
Includes $207 million currency reserve fund (sterling) of Bri tishV:est 
Afric(', • 
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In "pite of a sizable deficit on current account with the United King­
dom and other sterling tr:>.ders, South African official non-doll[,'cr foreign 
Bxchs.nge holdings W0rc incre8.sed by fr81 million due to the continued inflow 
of sterling c[,pital 1Nhic'h rnay hD.'!G included over $300 million from the U.K. 
alone 0 This inflow, wh:i.ch h!?s enr.bled South Afrida to m0et its lc.rge sterl ­
ing deficit on currents.ccount v,i thout resort to further gold snles, has 
decUncd cOllsider8.bly since thG undof Why, 1948, bocnuse of the Union! s 
emergoncy financial rOGulr..tions imposing restrictions on sterling transfers 
as woll o.s the i!WGst;l1Fmt-det()rrin!!.: victory of the [.nti-British Nc,tiono.lists 
in the ;':;0.::,' SO<lth African oloctior!.s. Aside from corte-in so.lutc.ry domestic . 
effects of the rct::crds.tion of co.pito.l ~.nflow~ ml1ch of which Vlo.S beyond ex­
ploitc,blc investment oppo.tunitiGs, it is expected'thr.t the sterling payments 
deficit, in the p.bsol1ceof sterling c.::.pital bfIovl, will now 12.rgely dis­
si r.n 'unount of gold cquivo.lcnt to t)IO sold loc,n to the U.K. by th8 ond 
of 1950. 

In order to nmeliorc.tc the South Id'rico.n reserve position, the South 
Africc.n bovorrunent l)£,s recently l"eductJd t~1e st2.tutory gold rescrvo rntio 
from3o;:1a to 25;;~ nnd ha.sprovidcd tho.t, for purposes of reservo ratio com­
putcction, Roserve 3o.nk li[~bilitios she,ll henco-forth be not of extcrnrrl 
nssots. The offorts to Get lIflig:ht" sterling ~ut of South Afrlcn is pc.rtio.l ­
ly o.imcd nt dcstorilizing lold now held as rosorve requirements o.gainst tho 

. idle funds. South Africo.l~ officio,ls C,re reported a.sseeking f:t $300 million 
dollc'tr loccn in the U.S. of which it is sc,id they rcctuo.ily 0:xpcCt to get 
only a.bout $200 rnillion -- ~nOO million from privCLte sources ::md ~100 mil­
Hon from the Export-Import Bnnk. 'l'he opening up of the Orange. Free Strlte 
Eold fiG Ids o.:nd G',en8ro.l industrial expnnsion have croa.tcd a.n unprr3c0do:nt.;;;d 
dCm'l!ld for producers! goods principr:.lly a.vCLilo.blo in the United Sto.tcs 
::clono. Thure h::cs ::clso bcen 0. vigorous dOJTk."lnd for U.S. consumer goods. This 
dow. i.:;:) ,viewed o.go.inst [, dimird.shGd gold r:md doll::cr rGserve position CLnd' 
'.vi th the mD.inteno.nce of bold, South AfricC'.! s prime export, D.t LC fixod price 
in tho fc.co of world-vride conu'lodit:;,r price inflo.tion, mo.y result in so:nc form 
of temporary seloctivo import control for South J'cfrica. Potontial in':' 
crensed U.S. priYr.to invustmont in the Union is r.lso looked to by South 
Afric['l,n officic,ls as o. ::ossib10 iNQy out short 'of import quotns •. 

Egyptian gold and short-term dollar balances remained fairly consta.nt 

during the first six months of 1948 and on <Tune 30, 1948 consisted of. $53 

million in gold, $13 million in officially-held dollar balances, and ~n4 

million in dollar balances privately held. Hard currency r8ceipts in 1948 

from convertible sterling releo.ses [-'.nd U.S. sources, including the recent 

ir;cr<:Hlse 1.n the U.S. import quota on Egyptian long-staple cotton, v,rill be 

hrgoly offset by the necessity of pelying h2.rd curronc5.es for Belgic.n irr.­

.ports nnd some British oil products previously bought with sterling. 
Anticipc. ted dollr.r earnings :mc,y be reduced in e.ddi tion due to r;,lleged, coun­
tortroo.ty trans-shipments to the U.S. by Russin or E&stern Europe of 
Ef;ypti(),n long-stuple cotton obte,ined by Russia under the }tusso-Egyptian 
trco.ty agreement. 
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Ti10 figure cited in the tables for Egyptian ho~db.gs of official non­
dollar forsigYl exchange, namely ~613 million, represents the note-covor of . . 
EGYP'c flnd includt;s an '.mdctermL10d amQunt of Egypticcn Gov8rnment Treasury 
bi Us s.nd 8ocurities. Tho non-dollc.r official for0ign exchnnge of' Egypt 
cor:sists principa1.1y of sterling in either blocked or released £tccounts 0 

Although the U.X:. has reloG.sed over ~p32d millio:'l in sterling to Egypt since 
June 30, 1947, only Q nomtnnl e.moun':'; hD.S beem convertible into hard cur­
rE.lT1Cies. By July 8, 1948, stel" held ir, the Egyptinn No.1 Account (re­
leased :::md spr-mdo.ble star ling) vms report()d to be' 0bout ~~345. mi Ilion. It 
is ovid",nt that sterling reloD.ses to Egypt do not. ns yot represont"unro­
quitod" ~xports on th0 part of tho U.K. On the oontrD.ry, Egypt norm.:'llly 
er.rns enough from invisible rccej,ptsto pohiove 8, fnvorctblc bnlc,ncG of' pay­
ments on current C,CCOUrlt with tho U.? During the first· six months of 1948., 
E~;ypt!s ::lctive merchandise trade br.,lance with the U.K. o,mountod to :1~50 mil­
lion and hcr ovorall activo merctumdise trade balance, dcspi to dcnci ts 
"vi th hnrd currency countries, 'W::lS 0-hove tho. t figure. So long ~'s Egypt 
continues to achieve·Q surplus 01:! current c\ccount with tho U.K. [\nd oth"r 
st0rli~lg tr8.dcrs J sterling releo.scs in Lny but r. convertible' form vlill 
rOlllCLi n more ly bookk:ooping transo.ctions. 

l'hc dolb.r shortce:;o continues to li!:li timports from the U.S., 0.1though, 
in E)48, the situntion hns improved over 1947. In order to live withi'n 
d,.:;llcr rocc),pts, Egypt hr'cs rcsort0d to dollar import licensing [,nd bilat­
crctl cloD.ring: D.nd bClrtcr c-:\i~;,room0nts. '.rho stcrl surplus, co:nbin0d wi th 
the dallc,r short."\ge J hr.::; rc'sul ted in official liconsing of imports from tho 
U.S. ~-~6Qinst pqrmcnt in sterling; discour::tod for dollars in vLrious money 
mnrkots. 'rhis recent dev,.;lopmcnt hns c'.. lrcQdy contributed significc.ntly to 
tho o.mounts of dollc,r coeds 2,vcilctblo to Egypt. . 

http:oontrD.ry
http:principa1.1y
http:ho~db.gs


CONFIDENTII.L National Advisory Council 
- Steff Document No.. 308­

- 12 ­

Asia . . 
Change in Asia tic Total Gold and Short-Term 

U..S. Dollar Holdings and 
Other Official (Jlion-Dollar) F'oreign Exchange Holdings 

December 31, 1947 ~ June 30, 1948 

(In Hillior.s of Dollars) 

Other Official ~on-Dollar) 
Total Gold and Short-Term F-oreign Exchar..r;~ Total 

U.S. Dollar Holdings Holdings Change 

Dec.31 June 30 Change Dec .31_ June 30 Change 
1947 1948 1947 1948 

Total Asia 1,990 1,933 -57 5,090 5,222 1132 I 75 

China and 

Mnllchuria 327 240 -87 (est) 40 (est) 40 - 87 


India and 

Faki star.. 334 351 117 4,559 4,651 Y I 92 1109 


Netherls.nds 

East Indios 249 213 -36 (est) 2 (est) 2 - 36 


Philippine 

I sl!",nds 489 466 -23 n.a. n.a. - 23 


Other 591 663 172 489 529 140 1112 


In spite of a visible trade deficit with the iJ .S. of about ;~:380 mil­

lion during the first six months of 1948, Asia (excluding Turkey which is 

tl'eated vn th E .R.P. countries) lost only ;ip57 mi llion in &;old and totc,l short­

t':::l'm dollar holdinGS uS compared to D. ~286 mi llion loss in 1947. The ~p57 


million decHne involved a loss of :j;72 million in officially-held short­
tcrm dollar balances partir,lly {)ffs~t by GD.ins· of ~~2 million iYl bold c.nd ;i~13 


million in short-term dollar bahncGs privD.toly held. The ~~380 millio!1­
visibh; trade deficit plus the invisible trc.de deficit were p[~id for .out of 

this ~~57 million, ubout :j;:340 million in U.S. gov8rmnent grants r::~r..d cr8dits 

to j.,si". during the six Months period, and the $4402 million in dollr,rs dravm 

from the I.M.E. by India. 


Chinn, Japan, Korea, and the I'llilippir..es received the bulk of '0.S. aid 
given to AS1rt froiil January through June 194b, wh:ch eneblod them to cut 
their gold ,C).nd dollar losses or >:tcquj.re temyorary g~lins. Indi8., while coding 

_~~lO million !Sold to pakist::1.n, [~ccordjng to the torms of partition, ned 
in reSE,rves o.s 0. result of the ~~4'1.2 million LM.·F. drav.'ing. Bri0fly~ tho 

_~/ As of July 2 for Indio. and July 9 for Po.kisto.n. 
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;%7 million net LlCrease in Asin:tic gold Emd totr.l dollur holdings was 

princi pnlly composed of gold and t(lt~\.l dollar gains' of $48 ni llion. by Japan, .. 

~~24 1I:.i11io;; by I'~oreo. (included in the report but occuning during July 1948), 

$21 million by Siam, o.nd ::~17 million by Indic.-Pakistan-BurmCl-Ceylon and 

losses of' :~87 roi llion by Chine., ~~36 million by the Netherlc:nds ED.st Indies, 

r'.11d ~~23 miEion by the Philippines. 


Officicl1.1y-held non-dollar foreign exchango an:.ounted to $5,222 million 
em Jnnc 30,1948:. as compc.rod with 1::5,090 miEion on December 31,1947. ,A 
ID.rce part of this ~~132 million incr{;D.S() "{as due to thu crention of for8ign 

arising out of the establish';'llent of Pakistc.n as an indGpendent 
stnte which resulted in 'Indian rupeos boing held C.s foreign oxckngc by 
Pf:'.kisto.n and Pc,kistanian rupeos Deing held [~S foreign 8xcho.nge bv Indio.. 

viii th the excepti en o.f the f'rnnc-l-,olding, Syrin and Leb['.11on, almost the 
entire amounb of Asia's non-dollar officio.lly-he Id forei~n Gxch[',nge, i:'_S 

list,,,d :i.n tho tc.blcs, is in storling. Ir::diC'. (',nd stan togother hold on 
July 2, 1948 ~4 ,651 milliOG or about 89?~ of the totc.l idontifio.ble foreign 
exchang0 officinlly held by Asic.. This CUilount vm.s composed principC'.lly of 
storling. Under the tc,rms ()f fin[,;1cinl c.gre0ments of the U.l(. with IndiQ 
and Pnkisto.H in July 1948, thoir totCtl sterling holdings '!vore later grc8.tly 
reduced by Indic.n po.:lT.K:ntS to the U. K. in Lugust 1948, of' c.bout ~0890 mil­
lion in sterling for pensions of Br1tish civil sorvo.nts who had worked in 
India r,:1d fc::r U.K. fixed nssetst; kon over by I!ldic" the pc,ymcnt being net 
of U.L· lir,bilitios to India incurred during the wo.r. These pnyr,10nts vwro 
chc.rg;8nble to the No.2 or "blocked ll ::lccount of Indio.. 

Of tho ccpproximf~toly .3 billion in sterling ~l.vo.ibble to Indio. by 
the (md of (,ugust, 1948, or.ly [,bout v400 millionwns hc:ld in thu rolo:;"sed 
o.nd spondctble No. 1 Ii.ccour:t, trt<) rOl;if',indcr continuing to be b.lockod oxcept 
for c, possible mo.ximun reLln.so up to mid-1951 of ~;;320 mi llion under thr) 
terms of tho July 1948 o.f;rcomontwith the U.K. Tho ~;400 million represonted 
n gnin in the No. 1 Account of c.bout ;';:175 million from tho end of H)47, in 
spi to of the i~40 mi Uian converted to hrtrd currency under r, February 1948 
"'<isreomont vii th the U. E. und r0p(~rtod to 11a',Ie: been spent. By ['.dding th,) 

17 5 ITlilliol1 incr,;::m0:1t to the ~40million converted from sterling eccrnings 
to hC'.rd currency, it is appc.r,mt thc,t India had an nctive bnl!mco of· stor-

PQymonts of QPproxirncd::oly ~:215 million during the first two-thirEls of 
19·18. On the othar hond, Indic' s ho.rd currency dofici t on current account 
wi th th3 U. S. and Can('.da during tho six months ended June 30, 1948, [,1Uount;ud 
t:) G,b0ut :1;:94 million, largely covered by the ~:40 million converu'blc re- . 
10::.s0 ~:ml the ;;;;44 Billiun drawn from tho I.ill.F. 

The division of tho cessets ,)f prc-plHtitLm Indin set Pn~dst::'.11 up c.s 
[l. m::~j or sterling holder, most of those r..ssets being in sterling. Along 
wi th Indio. c:nd Ceylon, however, P,s.kisto.n is one of the throe countries in 
the sterling arco. '.'[hieh hevo signoci. vlith the U.I~. to spend only C\ limited 
amcunt of thcir star holdings ropresented by (',greed reloo.ses to tho 
No.1 Lccount. In February 1948, T-';.tkiStc.n had ',;80 mi on in sterling in 
this f.CC()Unt of which £1.bcut ~H3 Inil.i.ion wus freely convertible. By thu 
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time Po..kist::.cn entered into the July agreement with the U.K. I the aC.cour.t had 
grown to abOlit $140 million, dl,e to c, sizable surplus balanc0 on current 
CtcCOi.mt. Und8r the July a.greom::mt, Fnkistan recoiv8d an additionCtl sterling 
re10~:.se t" the No.1 t.ccour.t of ~~20 million plus a passible::;;20 million 
more Lmder certa.in conditions, the agreemont to extend until July 1, 1949~ 
Of this nmv relc{'cse, ~:20 millinn is frooly convertible ana, together ytith 
Pcddsto.n!s surplus merchandise trade bc..lance with the United Stc.tes of· o.n 
annuctl r:;.tc of about ~;17 million, P~dcistnn appcars to b0n1nk5.ng somEl pro­
~',ross in intorno.ti -)110.1 trade. 

China IS (lconomy hos been sufferinG [" rUl18.way inflntion, tho discrepancy 
between ()fficic 1 excho.nge rntns and tho blo.ck J11.'lrkot ro.t0s discouraging. 
0xport trr,de ctnd rami tto.nc<Js fr()m being transacted thrrlUgh official chun.ncls 
c.nd resulting in the c')ntinued loss of bfficir~lly-held foreign oxchango. In 
spi to ,)f a.bout ~~52 million in U.S. govormnont c.id during tho six m'mths 
ondcd Juno 30, China! s dnllc.r lCSG:)s c.mr)un-t;ed to {)87 million, drf'.wir:.g hor 
sl1r;rt-torra dollar holdir:.gs d0VFn to Cc toto.l d ~~~43 million of which :1:,76 
milli':'D. V!G.S. privntcly hold. There was no. reported clmngG during th0 six 
month perL~d in Chime' s ~~97 rni llinn gold holdings. In August,' tho Chineso 
gc,v8rnmont replccced the hopelessly infl:::.tod Chinose Nc,ti ono.. 1 Currency (CNC) 
r~t0d nt c.bout 12 million b) one U.S. d;::,llor, by Q gold yucm' (GY) currency 
vdth ,-,n inj.ti::d officictl rc.to of 4 to one U.S. dollo.r.. The new currency is 
reported to bo b8.ckcd by :J 40;1, gnld, silver, [lnd fDreign cxchnngo cover 2'.nd 
0. 60% COVGr in tho form of goverlln;or.t-owned enterprisos D,nd 8.1ien proport~r. 
This ~,ppo[lrs to bo tho SCllllO be:..chPE which theoretico.lly covcr0d tho old 
CNC curr0ncy. 'fho pl['nned limi tc.ti,:;.n ('If the issuo.nce ')f tho gold yuc.n cur­
rency 2 billion w::ts rc',?')rted tc u:F.,unt to ['pp"c)ximQ,tely 10 times the 
totCtl CNC issue cress-ro.ted by the U. S. d01br. j,lth':>ugh unprecedented 
policp [lcticm t01:1porc,rily limited blo.ck rrnrket exch[~nge Q·ctivity in severc,l 
importr,nt loco.li ties, tl1e pressure on the Gold YUf:cn ''I[o.s too severe r,nd, on 
November 22, 1948, it wc,s ()fficL,lly dovo.lued to 20 to 1 U.S. dollc,r C',nd 
filrJre favor:",blo ro.tos were :::.ll(;wGd in pre:ctice. The GY currency issued to 
d::,tG is ropc,rted 8.S o.lre:::.dy exceeding the 2 billion limi tr.ction originr,lly 
plr:crmcd in August. The lnrge C,YCDunts of gc)ld which tho goverxullont is rc­
p,:)rt':.;d to hr.vo obto.inod fr<)Jn th.e public under the t()rms of tho .l~ugust rc­
vr,lw\tio):';. were pr.rtio.lly resold to the public in nn effort to restore C0n­
fid8~1ce. Sc. long os hUb0 mi li trcl'y expenditure s r.re met by continued recourse 
b' the printing press, thoro is fc.int hope for impr'wGl:lont of the Chinese 
finC'.ncir,l situo.tir)n. H.;wov0r, Chinf'. still hel.s cnnsiderf,blc U.S. dollD.r o.id 
on the WG.y under existing U.S. govern.':lont legishtion. 

The ne1l'[ &~JVerll.:'ilont of lsro.el entered the finc.ncic,l picturo by csto.blish­
inr; the IsrCloli p:'lmd c.t p(,r with the pound sterling. The U.S. dc,llc.r is 
thus officir.,lly ro.tcd at \/1:.02,5 per p::lUnd, presurnnbly bocG.us.c :)f lr.rgo Isrc,el 
h(lldinGs of blockod sterling in Lendon f.nd tho necossi ty of getting along "Ii th 
the British. It is estir71c.ted tho.t Israel holds in blccked official c..nd pri­
vo.te st>Jrlint; tho equiv',lont:)f [..bout 8250 million. Howevor, in order to 
expeclitG tho flcl1\' d' gift d:)llo.rs to Isr!:H;l institutLms, c, pr0mium ro.te of 
~~3,015 is allowed for the U.S. d,:lbr. U.S. dollnrs nrc o.lso sold to impnrt0rs 
fe.1' nppr(yvod import tro.de o.t: this premium ro.tc. i.lthClugh this raisC:.:s tho price 
cf U.S. imports, the strong del';lQnd for U.S, goods is not expected co be deter;­
rsd by the rate differential. 
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Oceania 

Change in Oceanic Total Gold e.nd Short-Term 
U.S. Dollar Holdings ur..d· 

Other 	Off'icie,l (Non-Dollar.) Foreign Exchung;8 Holdings 
Decenber 31, 1947 - June 30, 1948 

(In Mi lli,ms "f Dollars) 

Other Official (Non-Dollar) 
Total Gold and Short-Term Foreign Exchange 

U. S~__D_o}l£'cr HoldinlSs _ Holdings Total 
ChnngeDec.31 	 June 30 Dec .31 June 30 

1947 1948 Change 1947 1948 

148 135 -13 687 998 /311 /298 


j, us t r8.lia ll8 107 -11 483 740 /257 /246 
French 

Oceania 1 1 	 n.D. • n.u. n.c'. 
Nm'I Zealand 29 27 - 2 204 258 /54 / 52 

During the first hc..lf of 1948 I ::.ustraliun Gold h::lldine;s rorn;:-.in0;d con­
sto.nt, o.t :~;88 million, 0.11 gold production being sold to the U.K. J:ot::.l 
sh~lrt-term dollc.rs held fell from :;30 million to :~19 niilli:m. .This ~::ll 
nillior1 loss in prive:te f\nd official short-term dollc.r be:lrmces wi th U.S. 
brtnks r0flects merely the working br,lr.cnce dre,in, and is only u pert of the 
r.ctuCtl U.S. dollr:,r deficit tho rOlil[.inder Qf which AustrCtli[~ met from the 
U.K. dollc.r pC\ll. TllEJ six lllcnths bo.lc.nce of pc,yments d(dicit ;-'n current 
accouat vvitfl .the U.S. is reported cs ~;;33 lilillion D,nd with C8.nf.ld~ :;;;14 million. 
At c.nml[',l rc..tes of ~66 nillion [md :228 Yi1illion, these deficits Qrc 1(;;5s thun 
hdf tho 1947 doncit5 of ~146 million with the U. S. ::md ~~66 million with 
Co.G~d:::.. The greatly iupr,:,v0d dollur b:::.lo.nco of puyments position :Jf i'cus­
trn.lic. demonstro.tcs the progress (.If the J\ustrc:Uun ir.lport bJ.ldget progtcm 
necessit:~ted by t:10 tight supply of dolhrs in tho U. T!.:. 

'I'he ;',ustrc.lio.n F;si tion v,auld he.. vo beon even m:;re improved were it not 
fDr the "dollcr loak" which is roported tc ho.v\) devclr:;pcd during this per­
iod. The "dollar lenk." ontc.,ils tho purch:;,se of sterling nt :.1 discc 1mt ·by 
Europec.n c:nnpunics principe.ll;;: in thE; Nethorlands I Fro.nco, end Italy, 'and 
the US0 c)f this discountud sterli;1g in buying '/Jool o.nd oth0r icustrc.li[',n 
CGlflI,vditios f",'r r8shipnent to the United Stctes c.t reduced prices. Efforts 
c.r0 bo rrL'.~do by J\.ustrc.lic. to plug tho "IOf.kll but it is evidont tho.t the 
present v.rcrld. dollr.cr shortuge is conducive to theccntinuc:tion of this 
prc.ctice. In the fiscc:l yec.r el~ding Jllne 30, 1949, i.ustralill's dollc.r do­
ficit is expected to romc.in und0r (::100 million by dilisent c.dherence to c. 
dollr.r import bud::;ot of betweon o.n ostimo.tvd ;';200 to ~;210 mi llion. 
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Dcspi to the dollar deficit ~xpressed in AustrCtlian benkinf; do. tEl. prin­
cip::-.ll;:/ as [" loss in sterling, 111istrp,lia's non-dollar f,)reign exchange rose 
from ,;)483 J71illion un December 31, 1947, to ~740 ;ill llion on June 30, 1948, 
c, g~~in of :0257 million. 1'v1ost of this go.in was 8.ttributo.ble to l~ustr:.:,liQ! s 
0verc,11 rnerch8..ndise trade surplus due t:) lurge exports of wool [,nd 'wh0Q.t 
at high prices. i\.Ustrr,lir., ho.d [, lr:r6e E\cti vo b~',l[\nco v;i th E.R.P 0 countries 
dudng this perii')d o1'h10 Austrc.lio.n fiscal 1949 budget provides for 0. ft 
to thtJ U.~L of ()ver ~S30 milliDn intht~ f,lrm of [~ reduction of j;us'cro.lic:.'s. 
sterling h:.lldings which compuri; s with un ;;;80 mi llion [ift iL 1947. 

Now Zeclb,nd 1 S gelld c:.nd totel dolle:.l" h':,lldinbs reInc,ined clriClst consto.nt 
during; tho six Inonths perindj on June 36, 1948, New Zoc..bnd ht)ld $23 nillion 
in gold, ;:n rnillion in officic.l short-term dollar bo.l8.nccs o.nd ~::3 million in 
privG,to short.;.term dollo.r 'oe,lc.nces. HowGver, }Tew Zeo.land's rocourse to the 
U.L d;::.llr,r Dool, s r0presentod bv the o0.l'nc0 of Do.Vlnents d(lficit on cur­
rent c\ccount\rith the U.S. and Cfcn;dc, wc..s o.b:)Ut ~~32"millicm during tho six 
m')nths period • .At nD nnnuo.l rQte of ;'6'1 milli'.m, this cornprcrcs vrith tho 
19,17 dollo.r deficit with the U.S. tmd Ct.n~.dr'. of ~~91 l",illior... It is evident 
th:::Lt, in ke,-,pillg with the pDlicy of' eLiding tho U.i\:. to the grcc,tost extent 
ty1ssible, New i:en!c.nd is tri:::nming her dollQr imp':Jrts in o.n QPpo.rcntly suc­
cessful offort to c':.-,nserve U. IC. dolb.r holdings. 

The non-dt)llQr:fficio.l fc>reign Gxchango holdinbs 'Jf' i"ew Zercic.'.nd 
incrof'csed fr'.:·In ~~204 nilliol1 'In DocE:nnbc:r 31, 1947, tu ;];;258 ni llion 'm June 30:, 
19·18, 0, go.in of ;;::5[';' :Tlillion. 'rhis gein \'),["S h~rboly f'ccounted for by the 

millh>l1 o"lo.nco ·)f pc..Y;:I".onts surplus ':,n current o..CC(lunt '.:'Ihich New Zec..h.nd 
ho.d vis-c.:..vis the U.K. Althc;ubh J:~ew Zeo.lo.nd officiC'.ls c~:.r0fully c.mserve 
foreign 8xch(",nge , it is ~xpected th["t the str:mg dcm!'.ndfcr Lnp:rts livill re­
duce these h:,:,ldi:r.t;s during the second l'it,lf :;f 1948. 

In l\Ubust, 1948, the New Zec..l£md pound liv[cS revo.luod fr0r.l .25 to 
.03 or parity VIi th the p'.lUnd sterling. This is rcp:lrtod tr) b:-.ve been o.n 

intcrn:,~l l'1Ct,SurE: design()d to countcrc,ct tho recont price incre':Csu r;rnntcd 
New ZOLlcLnd G.gricu1 tur?, 1 exports by the U. 1\. ::-.nd teo cXl]rcise c, dofll1 tL,nary 
effect ~rior to next yeur's elections. It is not Gxpsctod to curtail exports 
c.s New Zo[',lcmd can export S' tisfrcctorily r.t pc;ri-cy \'Ii th the pound sterling; 
n'Jr celn it 'be said t,) h;.'lve been designed to inCrGCcS0 imp;)rts intc) New Zea­
In.nd c.s this ond could hCcVe been more cr.sily nccomplished through more lib­
eral impt.",rt licensj; It vlill !7loo.n, however, a substc.nti£d 1.:,'ss to the 
R8scrvc Bank of New Zcnlcmd which holds f'.b.:lUt 90% of sterling exchange in 
New Zoc.lc,nd end will n:)w hf1.VO t,,) sell pound sterling 0.;:;ainst lesser l:\moupts 
of locnl currency. 

Al th.~,ugh cutting d,)lhr 0xpondi hires, i~ustr8.lir. and New Zo[',lCtnd a.rc 
rQisi thoir uvorQll ihlports by tQking proportionGtely greater Qrn,lUnts fro17l 
sterling trndcrs. Despite incrE;Qsed imports, both countries nre expected 
to achieve visible trr.de surpluses in tho fiscal yec.r onding June 30, 1949. 

, , ' 
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Latin Aueric[', 

Chc,ng8 in Le,tin i.f;1erican I'0tal G'.)ld G.nd Short-Term 
U.S. Dollc_r Holdir..gs ('.nd 

Other 	Offici""l (Non-Dollar) Foreign Exch::;.nge Holdh'.gs 
December 31, 1947 - June 30, 1948 

(In lVIi llio11s ')1' DolltHs) 

Other Offici::;.l (N0n-D~11~r) 
Toto.l G,:;ld and Short-.Term F'0roign Exchnngc 

U.S. Dollnr HJldin.;::g:....s__ _.. Holdings Total 
Dec.31 June 30 Dec~31 June 30 Chc.nge 

1947 	 1948 1947 1948 

Tc·tal Lo_tin 
America 2,980 2,918 - 62 1,105 945 -160 -222 

i\rgentina 555 388 -167 625 507 -118 -285 
Brnzil 458 470 112 3'16 339 - 37 - 25 
Cuba 581 584 / 3 n.o.. • n.n. n.n. I 3 
MoxicG 239 197 - 42 4 7 I 3 - 39 
Urugui.,y 208 242 134 76 71 .5 I 29 
Vene z ue 10. 292 372 180 -- 1/ -- 1/ 180 
Othor M7 665 /18 24- 21- 3 

Y 
/15 

j,lthough L:;..tin Ar;terican gc1 1d [~nd sh(lrt-term U.S. dollnr holdings con­
tinued to decline durin!; the first six llL,nths of 19£18, this period sm'; a 
significnnt lossoninl; of tho rate of decline. Total f:,old ::.nd short-to I'm 
U.S. d:)llc'.r (c-fficial tend privcte) bo.knces decre::'..sed 1'1'0111 ~;2,980 millbn 
on December 31, 1947 to ~2,918 million on June 30, 1948, reprbsenting a 
loss of :,;62 millicn, v.hich wns ["t a crmsidc.:rably smaller rn,te d' docreo.se 
tha.n the \)74~~ miUi~m decline experienced durin!:; 1947. Officir.l w,n-de,1l2,r 
fordgn exchani,p huldings decreased frr:-m i:;1,105 million to ;;~945 milli:')l1, 
showing C', L,ss of 160 milli:m. 

The n0t decror.se of ~'62 nillion in geld r,nd d81lo.r holdings during tho 
six-months! period reflected &. bss of U69 milli'Jn in b.)ld, ;;:;1 million in 
privclte sh8rt-tcrm bnlrmces in the U.S., ilnd em incrense of million in 
offici:-: 1 short-to I'm d')lln.r blllc.nces in tho U. S. The me,st sif;nificant fo.ctor 
influencing thG improved posi ti':Jn '.)1' the Latin ;\mericCtn c:mntrios vms tho 
shr'..rp roducti()n of the ["rOil 's TJorchc.ndisc trade dofici t with the U.S. Dur­
ing the six-Donths! ricd, Lap)rts frcliTl' the U. S. drnpped by 11 purcent [l_nd 
GXpf~rts rose by 16 percent, compccred with 1947 on en nnnuc,l rc,to basis; 
tctal imp;rts declined by 13 percent and exp,)rts increc.sod by 15 percent, 
c,-.mpc.rod with the first hc,lf of 1947. As wartime-or.rnod gold and dollars 
dwindled D_nd s:)Urccs Gf dollc,rs E\nd convertible 0xchcmge outside tho U. S. 
decreasod, tho stringent 0xchnngo nnd tre_dc c::mtrc:ls of the Latin j:mlericc..n 

II Less 	thnn 8500,000. 
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ci)untri0s cr;ntinued C:.nd several ccmntries ad')pted mCJre severe m8C',sures thrll1 
provL'usly. These rostricticms contributod lTInrlwdly to the iTilpr~,ved bo.lr:l,nco 
,)f tro.do lJ'JsitLm ~)f the Lo.tin j:..mericnn ccuntries vis-D.-vj,s tho U.S. 

V.:;tin ilInorico.n holdings of officiC:.l ,J'thor fr::roign oxchc.nG8 revorsod I:'.n 
upwD,rd trend of ::>147 mi Hion nctoc durinb 1947 nnd dec linod by ",:160 TIli llbn 
during tho first six Jlonths iJf 1948. Crmtributing her,vil;y to this decline 
Wo.s the j'r(;;cntino loss r;f 118 nillion in f~,r'eign oxchnng8 holdin,ss othor 
than dcllars during tho first: six m:mths of 1948. 

Argentine:" vdth i;:lld cll1d dolhr bc,hl:cCS of ',:~388 mi llion on June 30, 
19{18 , sufferod the laq;est lossos d' resorvcs in L'1 tin hmericc, during the 
first hc.lf of tho yOf',r, o.lthr:ugh the rCltG of declino vms loss than thnt 
shewn in 1947. The 11',:1St substo.ntic.l rcdilcti::ns Dccurred in g(;ld o.nd in 
fcr8ign oxchC',ngo hJldinbs r:,thorthan dollc,rs, the loss o.nl)'\inting to :;nl~ 
million in 80'ch cC',tegory. In C'.dditiun, jlrgcmtino. lest ::;11 milliDn ip of­
ficir;,l shcrt-torm d':llc,r b~~lnnc;~s in the u.S. cmd \;32 ::1i llion in pri W" to 
dollo.r bnlc.nces 0 1, Ti1orch~.ndis(; tr:lde deficit m:lounting t'J o'pprcxir'l.o.tcly 
;;'150 milli::'n 'with the U.S. during the six-m<mths' l,)eric;d contributod to tho 
loss cf bold (\nd dl)llo.r ros'.urces, but ffi')re strini;cnt foroibrl exchc,nLo rcg;u­
lo.tL,ns prorr.ulg(",tod tcvfc..rd tho ond of the perLJd aided in rGducing the rate 
.~)f docline u:::.d forosh8.d::,wod groO,ter effects in tho futuro. In this connec­
tiDn, o.n ;:;,ttempt wus :nD.do to div~rt trude to countries with which i'l.rl:;onti3Z.D. 
had c'Jmpcnsat:.Jn agrecraonts o'nd fc,vcrr:\blc balc,nccs. IE spi to (If an ap­
pc,rently sizable c.ctivo trade bc,lo.r.co wi th nun-dollar countries, lcrgfmtincc! s 
holdin€:;s ~;f nen-deUc,r foroign (;xchc-.YlGc dElcroc:sed by 118 milli,n due to' 
lo.rge po.ynents f(lr f:)rr:lorBri tish-owned ro.ilwD.ys and othor cc.pi tal m::,vomonts. 

Of the otJ:wr Lr:.tin Jil:10ricun c::untries vrhidl suffered lussos of reserves 
during tho peried, Mexico oxporiencod tho [TOo,test ducline. 'l\vo [',nd ono­
hc,lf yoo.rs of substc,ntic-.l deficits in interniltion!11 :;,.cccunts CGused in part 
by unfC,V,Jl"C,blo trndo k,lanccs brrught Mexico's 0fficiul C',nd silOrt-term 
do11Cer hDldings to ;;85 milli~n and priv"te dZ1llr:.r b:c.lc,nces to 112 million, 
representing [:, loss, of cold o.nd total doll~\rssincG DocoLlber 31, 1947 of 
~A2 ,;lillion. Officir.l n:m-dollo.r foroign oxch~\ngG hnldings incr8(:',sed by ~;3 
millie:::: to rGf:ch n tc)tc:l ,\f :;n mil.Licm. In spite of officicl effDrts to 
:i.J;;,pr:~v0 its d':llo.r p"'sitL'l1, Mexic()'s tre,d", b,dnnco with tho U.S. '.va.s un­
fo.vor:;,ble durins the first six f.lonths of 1948 to the; 0xtont (if 135 million, 
or 70 millit:m on ~n nnnu,-::l rr.te basis, c:)?apc,rcd with ::;372 millLm for the 
yenr 1947. The ~;.135 millic'l1 trnde deficit we.s met in pnrt by the N2 mil­
lion decrec,se in D.nd dollo'r h;:;ldir.gs, credits under tho U.S. StL".bilizo.­
tion l~greoment, rend lo~.ns fr·~m the Export-Imp",rt Blink. .is result af the 
geld Qnd d,'llccr losses O,nd in c~'l1junctL)n with r:ther irr,pnrt:::<.nt fo.ctors, the 
Bo.nk :>f lvlexico (m July 22, 1948 withdrew its support ~,f the 20 .. 6 cent vr.luo 
cf the peso, '<;,nd 'tho rite. v!c.s left to th0 det.:::rr:1inc.ti:'ll of ::l[',rkot influences. 

DurinG tho first h~lf nf 1948, Brctzil's toto.l b01dr.nd sh()rt-torm 
dollc.r holdings increased by (i12 millic)l1" Offici'C,l non-dollc.r foreign GX­
chQngo. on the Jther hcmd. dOCr8[lSod' 'oy ~~37 millL'll. The impr(lVo::lont in 
Brazi l' s dollc.r position may bG Q ttributed to mClro stringent· trQde and foreign 
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excho.ng0 rogulati:ms which reduced Br!3.zil T s unfav::Jrable:; bc.lance nf trc.dc 
vis-f.,-vis the U.S. fro:;n ~H9706 millic'n durin;; 1947 to;) rute cif ;;)33.6 mil­
lion for 1948 (based on G n o.ctunl trndo deficit of ~n6.8 ni llLm f'~'r the 
first six months of 1948 ).. An unff'voro.blG trade br.lf'l1ce with Groe. t Bri to.in 
durinG tho six-months! period and ropatric, ti 'm of sr.>TUG British invustmonts 
c::mtri buted to the dec line of non-dollc,r foreign exchnng0 holdings. 

'Tho grec.tcst iSo.in in totlll bold ['md shnrt-tcrm U.S. dollrer h"ldings in 
k,tin ~\nGrica ,'[8,$ mr.,de by Venezue In. Gold purchases from tho U. S. in the 
t:mGunt of ;,:,48 mi Ilion since Deccubcr 31, 1947 ennbled it to ror·.ch o.n 0.11­
tim0 high nf :,;;262 r"illion in gold h,)ldings. Venezuclo.'s holdincs ',f short­
term U.S. d,')llQr balances increased by ;;::32 million during the SQmo period. 

co.pital investmcnts ccntributed ·substn.ntinlly to this risu. Venezuela 
thus rc'(l8.ined in a str.me.; position while incroo.sing; b,)th its imports fro;"l 
and exports t" the U.S. during tho period [Cud rcduc its unfo.vorablo 
trade bale-nce with the U.S. only sliShtly. 

Uruguo.y als r) i~.lproved its p'Jsi tion sinc'oDcc81:1.bor 31, 1947, increasing 
its gold h,\ .by ,~;28 :nillicln (purchnsod from the U.S.) c,nd its privo.tely 
held dollD:r bnbnces by ~;;7 dllion, whilo los ~;:l million in officially 
hold dollo.r b2.lo.nces. Official non-dollc.r foreign exchange holdings do­
cli:1od by ~;5 million. Urur;u,cLyl s active ern.de be.l8.ncG durint; the first six 
I.Ionths cf 1948 was ~,i12 million, or :;::24milli::n on c.n n.nnuEcl rnto basis, 
C':1i:lp:-:,rod with 0. f:t:lssiv(; bc.lf.nce ,)f ~:'37 r:'.illL~n during 19'17. Strin~;ont i1:1­
port cm,tr ls undcubtodly ce:·ntributed t r :, Urur:;u:1yl s {mpr:>vod Gold and dollc'tr 
position. 

Cub:::.' s strongrose:rvc pc'sitim, v;hich hod boen r;1l.wked by Q sub'st:::mtic,l 
increr.se in 1947, ro:;c.ined,,:.l:most unchc:n[od;o.. net incroc.se of' only :,:;3 mil­
lion in beld [Cnd d llc.r hcldinss t!y.k plo.C8 dur the n,rst six months of 
1948. 

Oth"r Latin Anericr.m countries shcN!cd ~'nly i:1in(:,r choni,:;()s in their 
h,:,ldings. Continued axche.nga Qr,d ir.lpc'rt controls r..s woll C.s th<:J institu­
tion of :;:':,re strin:;ont c-'l1trcls by sema counttios in this D,rOn were import­
ant fo.ctc,rs ire arresting tho sovere dro,in !)f rGscrvos which occurred during 
previous yuo.rs. 
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~ f, dollar, and other foreign exchange holdings wherever available. Estimates have been used, where available, for 
~'h figures on their gold and foreign exchange holdings. Where data for the report dates were not available for 


1, earlier published ..data or estimates, if available, were used. ~ 

o 

~ 
. ~ ,rtite Commission for the Restitution of Monetary Gold. 
~ 

}n vaults ofC\lban Treasury. 	 J) _. II III "...,c,\ m 

~ ~ a G)\~
!organization's •. These holdings are shown in Table III. ~ ~ i
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CONF IDENTTAL - 22 - National Advisory Council 
Staff Document No. 308 ~ Table II 

\Official Gold and Foreign Exchange P.esources and Private Dollar Balances 
~ of Foreign Countries by Areas and by Countries as of June 30, 1948* ~ 
z 

(In Millions of Dollars) ~ 
~ 
~ 
l'JJ ' ' 

IV V VI ~ Gold Holdings III Other I Total gold I Private VII - m 
Short-term official and I short-term I Total gold J 'I I I I ;v"'"" ­

I II (official) I (non-dollar) I official dollar and ~ ~.% G)\~
'Country In U.S. Total I dollar balances I foreign foreign balaRces ,dollars 

in U.S. exchange exchange in U.S. '(II I III f VI) }­I 

EuroRe ~,;:­
ERP Countries P~ 

Austria 14 19 ,21/ 9 30 7 11 28 
Belgium and I 

Luxembourg 276 622 13 272 907 129 764 " 
~Denmark 1 " 32 11 34 77 29 72 ,--...... 

France 1342/ 568 37 103 :11 708 130 735 
Germany 47 134 !:tl 181 37 84 _ ...., ..,.,Ir 
Greece 45/ (est) 6 18 82 106 16 40 
Iceland 1 - 11 Y 3 4 III 2 r;-~-l 

~,,,o:..<; I,Ireland 2 11 21/ 2 :11 15 1111 24 ,\1~ ;.::- t
Italy 11 30 (est) 60 108 (7-31-48) 88 256 97 265 ~, 2l 0,

.Netherlands 121 ~I (est) 211 16 161 388 97 324 , 
i -. r" \

" ~C')! _ I-
Norway 20 66 12 96 11 174 46 124 • ~ J::> 

~::r.J 17'en,Portugal 140 (est) 266 10 305 :11 581 25 301 'J::," I UJ
Sweden 6 263 32 123 o ~;Ti 
Switzerland 21 586 1,345 51 N.A. 1,396 459 1,855 \ 

27 85 172 :11 r.) - ­

1~~~J\ I.Trieste - 11 N.A, 3 11 3 

Turkey 70 164 5 47 216 18 187 

United Kingdom 405 (est) 1,755 131 N.A. 1,886 315 2,201 
 \~~ I

i'_'~--'-­

Total, ERP 1,830 5,211 469 1,508 7,188 1,452 7,132 
f'..J 
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,---------:-----------~-----'------------,IV r V VI 
:;0 

Gold Holdings III Other I Total gold I Private VII 	 q; 
13Short-term official and short-term Total gold 	 oI 	 I 

I II (official) (non-dollar) official dollar and 	 ~I 	 I 

~ ICountry In U.S. Total I dollar balances I foreign foreign balances dollars 
__________--in U.1~" exchange_ exchange _in U.S. r(II~II t VIl ~ 

z 
:!4 
5 

.Qther EuroEe ~ 
Albania (est) 1 2/1/ N.A. 1 - 2/11
Bulgaria (est) 25 2 11 N.A. 27 - 2f1/ 27 i 
Czechoslovakia: 11 (est) 17 311 (est) 55 75 19 1/ 39 
Estonia (5/40) 13 211 N .A. 15 11/ 16 
Finland 6 . 6 20 10 36 9 35 
Hungary 38 11/ 8 47 21/ 41 
Latvia " 3 '" (7/40): -14:'-''- 5 1/ N.A. 19 11/ 20 
Lithuania 3 (8/40) 11 1/ N.A. 11 - 1/§/ 11 

, Poland 28 11/(est) 62 7 1/ 10 79. 51/ 74 
Rumania 13' 216 4 6 226 3 223 
-Spain IiI 9 N.A. 120 9 129 . 
U.S.S.R. (est) 2,€J70 53 N.• A. 2,723 1 2,724 
Vatican City 31 31 8 N.A. 39 39 

. Yugoslavia 	 47 (est) 62 14 N.A. 76 3 79 
Other 3 3 
,Unidentified 25 - 25 3 28 r----....~ 

a.C9 ~ I .,. ;''<. r.::
Total, Other Europe 142 3,277 153 	 64 3,494 59 3,489 ; I tf I 

" 'I .z cTripartite Commission 11 169 	 169 169 ; ~ ~.~ !~ r 
", }; )'.;>
~;c V(/) 

Total, Europe 1,983 8,657 622 1,572 10,851 1,511 10,790 :1 ~, I en 
CJ 1;::::nnt - ­

. 0; IOiIQ m 
.. North America 


l',J 
Canada (est) 350 352 N.A. 702 239 941 
 i~OIGreenland 	 N.A. ' l'\) l,_-_----1Newfoundland 	 N.A. 2 2Q) 


<:..Jl -----------------, 

W 	 Total, North America (est) 350 352 N.A. 702 241 943 
1\) CONFIDENTIAL 
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IV V VI 
Gold Holdings III Other ' Total gold ' Private . VII m '" ., Short-term official and I short-term ' Total gold " '"0 

c 
0I II (official) (non-dollar) official dollar and 
0 

m 
0Country In U.S. Total ' dollar balances I foreign foreign balances dollars 
... 
J: 

z 
in TLS. exchange exchange in U.S. I (II I III I_VI 

~ 

m 

« 
Africa 5 z 

14 11/ 
~ 
",.Algeria N.A. 15 1 ]/ 16 :>­

Belgian Congo 6 18 18 1/ 8 44 3 ]/ 39 o· 

. - J:;a
Egypt and Anglo­ . J -I I ;,.-v'r-I I IEgyptian Sudan 53 13 613 12/ 679 14 80 ) :..: ::::s G)C 
Ethiopia 1 2 1/ . 16 19 1 ]/ 4 "~""" )c~ ~ 
French Morocco (est) 6 6 1'3/ N.A. 12 8 20 ~ 
French West Africa N.A. 1 1/ N.A. 1 21/ 3 S 
Tangier N.A. 2 1/13/ N.A~ 2 12 1/ 14 J::t-.. 
Union of South Africa 38 373 3 289 '2./ 665 6 382 ~~ Other French Africa N.A. 21/ N.Ao 2 11/ 3 

Other Africa N .A. - l/p/ 207 14/ 207 3 ]/ 3 


~Total, Africa 44 465 48 1,133 1,646 51 564 ,~ ,
i --.,.., 

Asia -~-
Afghanistan 33 (est) 37 71/ 7 51 11/ 45 ....... -r:-, I r· 

Brittsh Malaya N.Ao - §/ N .A. N .A. 10 10 t9 ):>


Burma N.A. 20 20 I]} 1 rf~
-1/ ~";J i 
Ceylo:r: N.A. - £/1/ 34 2.1 34 11/ 1 · ~ ~ I,j ~ c
'China and Manchuria 12 12/ 97 67' (est) 40 204 76 240 

French Indo-China N.A. 2 5 I ~~ 
N~A. 3 3 'I ~ ;~ 

• ~ ):::>Hong Kong N.A. 48N.A. - £/ N.A. 48 :~ $ IV~;
India 264 46 (7/2/48)4,203 '2./ 4,513 27 337 'oH:;=!· ". ~ -- .Iran 142 4 1/ 105 251 7 1/ 153 ru ~ C.:i IIraq N.A. 11/ 8 '2./ 9 3 1/ 4 

J\) Japan 206 16/ -5:./ N.A. 206 79 17/ 285 
t\) li~ ILebanon (est) 2 - 1/6/ (3/48) 9C 18/ 92 7Il 9 · ~)I~ j 

J,.,...~_""'----00 Korea (South) N.A. 24 1;- N.A. 24 -1/ 24 
c.n Netherlands East Indies 114 178 23 (est) 2 203 12 213 w 
W· CONFIDENTIAL 
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;0IV V VI m 

i 
" 90ld Holdings III Other I Total gold I Private VII 

Short-term official and I short-term I Total gold 
I II (official) I (non-dollar) f official dollar and 

C01mtry In U.S. Total t dollar balances' foreign foreign balances doJ.Iars 
~ 
i 
m 

in U.S. exchange exchange in U.S. f (II I III f VI: ! 
Asia (Cont'd.) i 

;0'Pakistan 10 !2/]/ (7/2/48)448 '1/ 458 41/ 14 
» 

~ Palestine 1/ (est) 160 19/ 160 25 1/20/ 251 N"A. 
II I ,"~"',mPhilippine Islands 1 418 N.A.· 419 47 466 J 1\ __ 


Saudi Arabia N.A. 13 1/ N 13 411 17 

Siam (12/47). 33 32 ]/ (12/47) 31 96 3 1/ 68 1~~ (51~ 

Syria (est) 1 1 1/ 0/48) 46 18/ 48 2 1/ 4 ::}­
Unidentified and Other 28 21/ I 28 8 21/ 36 21/ 


~L~,,.,~ )Total, Asia 160 971 611 5,222 6,804 351 1,933 
:;-..\'1

Oceania ~ I 
Australia 88 6 740 '1/ 834 13 107 
French Oceania N•.n .•. 11/ N.li. 1 - filll 1 
New Zealand 23 "1 258 J./ 282 3 27 ~~ 

~ 

l" ,Tb,tal,' Oceania III 8 998 1,117 16 135 -:-ff~::..::ll r. 

;'. ~.Fr ! 
La tin America '~I ~ I 

Argentina 12 201 88 507 3/ 796 99 388 ~~ .§! 0 

Bolivia 12 22/ 23 2 29 10 374 ,1 ~ ~~ Brazil 297 23/ 354 65 339 2/ 758 51 470 ~ Iven 
. I (J)Chile 21 46 11 N.li. 57 42 99 o - ­Colombia (7/3/48)65 29 N.A. 94 19 113 

.Costa Hica 2 2 4 N.A. 6 6 12 I~ ~~ 
,Cuba 288 289 71 ?it! 360 224 584 
Dominican Republic 4 4 221/ N.A. 26 26 1/ 52 i~ol 
Ecuador 14~/ 21 41/ - !2/ 25 51/ 30 ,_,_---.-1


~\) El :Slilvaaor 10 15 11/ 19 35 7 1/ 23
l\.) 
French West Indies and00 

C..;'1 Guiana N.A. 1 N.ll.. 1 - !2/ 1 
,. '.
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,.f.::.:.,. 



CONF IDENTIAL - 26 ":' National Advisory Council 
Staff Document No. 308 

il:..., 
IV V VI o ~ 

Gold Holdings III Other I Total gold I Private VII g 

Short-term official and I short-term I Total gold o 

~ 


I II (official) (non-ddllar) official dollar and ill 
-< 


I I 

Country In U.S. Total r dollar balances I foreign foreign balances dollars z 

in U.S. exchange exchange in U.S. I (II (III I VI) 
~ 
@ 
'f! 

Latin America (ContI d.) 
Guatemala 23 27 61/ 15 48 141/ 47 ~ 

J 11111 ,mHaiti 2 2 41!- 5 11 51/ 11 ) _. ""...". 

Honduras - §/ 11/ 1 2 21/ 3 ,( 't~ G)l~Mexico 14 71 14 7 92 112 197 

Netherlands West Indies :}­

and Surinam 12 (est) 17 11 N.A. 28 T 35 

Nicaragua 4 26/ 4 11/ 5 10 41/ 9 
 :~ltPanama - 6/ 2 1 3 78 . 80 

Paraguay - fY - ~/ 21/ 9 11 21/ 4 

Peru t 20 7 2 29 31 58 

Uruguay 73 203 11/ 71 2/ 275 381/ 242 

Venezuela 47 262 70 - 12/ 332 40 372 

British Possessions N.A. - 1/12/ N.A. - Y 61/ 6 

Upidentified 38 - 38 7 45 


-f[_~lr 
Total, Latin America 836 1,626 457 945 3,028 835 2,918 : ~ F' ! 

! t' .,~. l 

·.~;'5 ~ 
Unidentified 18 18 1 

11 "'" .z 83I,'a - ~'" r ­:, ):; ­

:2 ~ 't7 enGRAND TOTAL 3,023 12,180 2,098 9,870 24,148 3,023 17,301 
:1 "'. ~l (1)o ::;; 

['\J -­

,,; ~ m 

, •.~~ l\J ) 

('\) 
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NOTE: ~ 

Gold: Data represent total holdings -of governments and central banks without regard to location of holdings. i 
~ 

~ Short-term dollar h~lances: Composed principally of deposits in United St~t6S banks and holdings of U.S. z 

Government Treasury bills and certificates as reported by banks and bankers in ?!i 
5 

the United States. 
z 
'f? 
" ~-

Official: Short-term balances reported by banks in the United States lield for the account of foreign J -II -~ 
governments, central banks, and other official institutions. ) =.: ~1 (II'IJ: "' ­

~ ~,.... G)I~
Private: Short-term balances reported by banks in the United States held for the account of institutions .:::.~ 

and persons, other than off-icial, domiciled in foreign countries. , l:}­I." ~ Other official (non-dollar) foreign exchange: Short-term non-dollar foreign exchange assets held by governments, '~~ central banks, and other official institutions. In certain cases 
where short-term non-dollar official for.dgn exchange could not 
be segregated from long-term assets serving as not~ cover, but 
the amounts of such short-term assets are consid€red to be an 
important part of the total, a total figure including long-term 
assets is shown. ­

--~-nlr
FOOTNOTES: 

• - 'l.-frey~l* Official figures w~re used for gold, dollar, and other foreign exchange holdings wherever available. Estimates :b~
have been used, where available, for those countries which do not publish figures on their gold and foreign ex­

change holdings. Where data for June 30 were not avai1able, earlier published data or estimates, if available, ,1 f~' ~~:. 8 


! - , ­were used • - - I¢;» 
-~ ~ v (j)

;-" (I) 

CJ H:::n1/ Deposits only with reporting limited to the Second Federal reserve District; data as of July 31, 1948. ". ~--.1 ru . m 
CJ

'5:./ Includes $104 million held as collateral for a loan on gold granted by the Federal Reserve Banks. ~f'? 
r~l~ ,1/ Includes primarily sterling ba1ances. __-_---1 

rv 
t,,) kI Bizone only, as of April 1, 1948. 
CO 
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FOOTNOTES (Cont'd.): ~ 

2/ Includes $2.9 million held as collateral for a loan on gold the Reserve Banks. 


2/ Less than $500,000. 


11 Vatican City holdings excluded. 


~/ Includes $10.5 million held as collateral for a loan on gold granted by the Federal Reserve Banks. 


2/ Excludes the holdings of the Bank for International S~ttlements. 


10/ Excludes claim for $1.3 million filed with Tripartite Commission. 


11/ Held as collateral for a loan on gold gr8nted by the ;:'ederal Reserve Banks. 


12/ Principally note cover, including some long-term British securities a.nd a small amount of Egyptian 

Government securities. 

1l/ $5 million reported under Tangier' is luded under French Morocco as it is believed to belong to Banc de Eta t 
du Maroc, which considered to be a French ilJioroccan ins titution. 

14/ Includes only West Africa sterling r?serve fund as of December 31, 1947. 

15/ Includes $10 million held as collateral for a loan on gold the Federal Reserve Banks. 

16/ Includes approximately $82 million of gold claimed by the following countries to be held on earmark by the 
Japanese Government: Siam, i43.7; Inao-China, $37.2; China, $0.7; and Italy, ~O,2. 

17/ Reported to be held by private banks principally for the account of S.C.A.P. 

18/ Principally French franc note cover for currency. 

r·.:; 19/ Estimated sterling note-cover hold of Palestine Currency Board. 
t\) 

co ZQ/ Believed to consist principally of Israeli holdings. 
CJl 
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illFOOTNOTES-LConttd.): 

~ ,g1/ Since cErtain July 31, 1948 data have been included where indicated, a negative figure is shown in order to \3 
compensa te for increases in balances from June to July and to maintain the grand total as reported for ~ 

1June 30. m 

~ 
5 
z22/ Includes 1;5.3 million held as collateral for loans mad€; by U.S. banks. f! 

~ 
23/ Includes $81.6 million held as collateral for loans on gold granted by Federal Heserve Banks. 

:J II III ,~ 
24/ Includes $66.1 million in United States dollar currency held in Cuba, ~$65.0 million of which is on deposit" !=~ :::l ~-lc," ,..... U,I )cin Treasury vaults as coverage for Cuban silver certificates. ~ ~ i 

=}­
25/ Includes $1.8 million held as collateral for loans on gold grDnted the Fed~ral Reserve Banks. 

,gsi Includes $2.8 million held as collateral for loans made by U.S. banks. 
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Major Adjustments to Tables in N.A.C. Staff Document No. 225 (December 31~ 1947) 
which make it comparable to Tables I and II of this Document 

(In Millions, of Dollars) 

Correc tion to Correction to Correction to 
total gold official other official 

Country as of 12/.31/47 short-term (non-dollar) Explana tion 
dollar balances foreign exchange'I as of 12/31/47 ' as, of 12/31/4'1I -,-----,-- ­

Afghanistan 7 New data.I Australia 8 ,Held in General Bapking Division of,0bmmonwealthI '- ~ 
Bank 'in London. 


Burma -, . I' 20 New data" 

\ Canada - 4- • Were long term.'

! '-.;. -

Ceyion - 90 Lorig- term portion of 0 Urrency Board holdings" 
Cuba I

:i67 52 New interpretation of Cuban Treasury Statement 
re U.S. currency held in Cuban Treasury. 

Dominican Republic I 2 New data. ' ' 
Greece - 1 Revised estimate., 
Iceland 6 Believed to have been long-term holdings. 
Iraq - 15? Long.:..term portion of Currency Board holdingr--\ 
Lebanon .LIO New data. ~ /I 

I 

Mexico - 14 New data. ' 

N0rYfay 3 .- 'New interp'retation of Bl'lnkof N:orway statement. 

other Africa i 207 New data; currency reserve fund of British,


West Africa. 

Syria - 10: New data. ' 

Vnited Kingdom - 19 New, data~
I 

i Yugoslavia - 16 - Revised estimate. 

Ireland, - 162. Principally 10ng..;term holdings.------, 

Total - 39 165 - 239 
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';0 j
0'\

! 	 0 ' 
CGold and Foreign Exchange Holdings of International Institutions, 	 ,n 

'0, June 30, 1948 	 " rn 

i· 	 (In millions of dollars) 

, Other 
Golg Dollars Exchange, Total 

) 

Bank for International Settlements 30 31 N.A., 61 

'International Bank' 	 - JJ, ,448 2l 923. . . . 	 . . . , '1,371 

:International Monetary Fund ',' )',363 1,442 4~000 6,805 

Other 	 37 N.A. 37 

j 	 Total :J./ 1;393 1,958 4,923 ,8,274 
! 
! 

- ~ _"':I:IJJ~'; '" 
! 	 11 Less than $500,000•.I 	

,"I; 


1'\) 
f:\.) 

co 
c.rr 
~ 

o 

l 	 ;~.~ 

,J r;.,-'~
• I '< '~'2/ Excludes $74.5 million in U.S"GOvernment. sec~ities with orig:lnalll)B.turity of, . 	 , i ~!:r 

more ,thaIl 1 year.. 	 '.' . ,.. ' .. j \. rt~
jJ 	December 31, 1947 holdings !iere:qold,$1,3'91 million; Dollars, $2;274 million; 

other exchange, ,$4,742,' million; Total, $8,407 million. ' " r~_ 
-n,·1 m 
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MEM0RANDtlM . 

. To: 	 . NationaI,(Ldv:l.sory Co:ancil Staff Committel? .. ~ 

FTom: 	 The United States Treasu'ry, Department' 

Subj ect: 	 OFFICIAL ,GOt]} AND FOREIGN EXCHANGE RESOURCES AND ,PRIVATE 

DOLLAR, BALANCES, OF FOREIGN. COUNTRIES AS OF' DECEMBER" ':?li ,1948 • 


. ' 	 . ,. '.' ., .. ' 

Gold and short-term U.~diilll~r' balances. ,held byfOl?e:i,gn 

countries continued 'to· decline during 1948, Dut the .loss was on1y 

$68 million for the year irisharp contrast tq ,the, record high 10,ss ' 

of about $4,000mi'llio!l in 1947.' ,This decline brought foreign;,holdings 

to a total of $17,638milliori as of the end of 1948~ Gold res~rves 

were $1,.040 million 1es~;:than on Deceinber 31 1947.~ Official holdings 

of short,-term dollar resour.cesincreasedby $979 in,fllion whi·lenon­

official holdings, decre,ased))y$7:million dur:tng the year. 'Ih"',addition, 

net foreign sales to theUmted States of gold from current pro:ct\ict.ion 

amounted t,9 about $510;'m:i:111on,.±n 1948 'and are' therefotenot re'fl~etied 

in t'ne changes. ingold,hoid;Lng~ during t,~~ year'.' • . 


The relativelY'minor 'loss of gold and d611arrese~v:es, " . 

experienced in 1948 as compared with 1947 may: be, attrlbutedtoan,im:­

proyement. in the tr~d.-e,>balarices of fo'reignCQuntr±es.witl1the,Un;i:t:ed 

States and to finailcial, aid to ' them.' In ,1:948, asa resl.llt ,6f 'generally 

increased production abroad", foreign 'cpuntri'es were able' to, eXpand . 


, their exports of' goods and services to' tneUnited States. Imports 
from the Un;ited States were purtailed in part because6f this:greater. . 
availability of goods 'and services from non-dollar ~ources:'but·:.primarily 
because governments strengthened their restrictions. on imports,;i';r;9lIl; . 
hard-currencyareas .in :order to conserve. their d~pleteci gold /and, .dollar 
resources~ During 1948, 'foreign countries imported goods and servi:ces 
from the United states, ,in the amount ,of $16,826, million' as' comparec;lwith 
$19,,741 million in 1947"a. decrease of 15 percent. These iinports"were 
financed largelybymeaps of exports of goods and services ,to th:e, ." 
United states ~ountingto $10,,491·m:tllion,exceeding the 194?total of 
$8,,463 million by, 24 perce~t~: The United .States Government 'e~t·E?'n,qeqn'et 
grants and loans of ,$t...,,735 million, or about $1,000 million Ie.5S thaI!' 
in 1947.· Other dol1a~ ,b9rrowihgs included $390 million of fu,qdsmaCte' , . 
available through the ;International Bank and the. Internatii:m~l Mo'ne'tarY

. Fund. . 	 . ' . . ..... .. 

The decline of official non-dollar foreign exchl:l.llg'e.from :the . 

equivalent .Of $10,,258 '"million, onDecerIl~er)l,_ ].947tb ~9, 75'8.~:~1t.9tt" . 

on December .31, 1948:, a :loss of i500nullion 1::4 may beexpla:mea, largely 


• 	 ,. :,' "' • - T ." • , • '. _. ..~'" •• .' • ~. 

11 	 It should be noted that the'· non-dollariof'fic;j.al 'holdings tdt41 'e~£ludes 
data 'for a numbet of, countries for, which estimates are not' available., . 
Totals shown. a,re' base.d on such :data as" area;va~iable $drre~cessary. 
adjustments have been,made to e.stablish comparability of data for 
December, 1948 a,nd December, 1947.~ . , 
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by lowered sterling holdin,gs. This, decline result~!i principally from 
the greatly. expanded exports of th,e Unit.ed Kingdom. While sterli,tig' 
area countries earned sterling during the year through trade with 
non-sterling countries; 'partictilarly in Europe, . the' United K..ingdom , 
decreased its sterlingliabili,ties by ,large currerl:taccouritsurpluses 
with the sterling area ahd to a les.serextent with ERP couritr:i;es. The 
decline in foreign countries r .ste; ling holdings w,as offset to a cecrtaih, 
extent by rises in the holdings of other non-dollar currencies., ' 

' ­
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'" 3 J1 .. 

~';' 
. ,O.p,e 

C~nge lh.~6p~~.,!lIot~L. Gb1d.~d ~or~!rerm 
.. / ··:·tn.;s~ D6il8i\ !1old~rigs.a.rid 
O:f'£ldial NO~D~ii~lroH\lgh Exchange Holdings 	

. . 
:Dec6I11ber:51. 1947-December' 31 •. ' 1948 

:(In Millions of Dollars) 

Total Gold and . Short....!rerm Offic1:aJ.%lon.;,.Doyar.· 
Area Uj,S".DollarHoldingtL ; Foreiign Exchange Holdings .. 

Dec.,J:r Dec.31" . Deco 31 . ·Dec~·.31. .," " 
1947 1948· Ohange 194'11~48 Ohange, 

10.984. ' 446.. 1,615 .1,596 -19 

1,,368 '-145 'I,609 1,466 ...143 

':E:JRp Recipientsu •• ·••• ' 5.171 , 5~206 . -/35 . 1,318' 1,176 -142 

2,162 ,:110. 291 11' 290'1/- , 1 

Other EurOP6o ...... ••.••• '3,438 3.502' -J64, ,66 130 .j,.64 
, 

!rripartite Commiss~onoo 177 114 ...63 	 .......: 


1.1 Portugal only; data for' Switzerland not available .. 

!rhe European gold and dollar drain ~las halted in 1948~ . motd 

gold and short.,.tcrm.'U.-8. dollnr balances 11eld by European coun'l;r,.es 

(including murkey) ,increased ,frgm$10 t 938 million olf December. 31, 1947 to 

$10,:984 million. on Decemb~r 31, 1948., !rhegain of. $46 million'·represents 

a reversal of,the trend experienced in 1947'when losses of gold alld 

dollars amounted ,to 8l:most· $2,000 million,,' !rhechange' during 1948 was 

composed of a $461 million gain in officiallY-held shor~termdol:lar 

balances as ,against losses of $404 million in gold and $11 million in. 

privately....held dollar balances. . 


ERl?Count'ries, 

During 1948, the JIDip'~ountrios cen~rallY reduced their losaesof. 

gold, short-term ,dollar balances. and official.hOlding of non-dollar 

foreign exc~ange,~managing,.in· some cases, to make considerable 'gains 

in these reserves. !rheir improved reserve position was, in large p~,t 


the resti.ltof the meetin.g of dollar and otherf9reign exchaniepayments 

deficits out of' foreign e#ants and credits". <::hi'ef~y from the United . 

Stat es Government ii, Altliough an important. st.ep in "1948 toward' the' renewal 

of multilateral. trading was tnken in thefo'rm of' the I ntr~l!luropean 

paymonhplan . drawn up ,\In,der ~t, bilatcralism:remainedprevalent., as 


. ERl? cO'li."ltr1:esstrove. to retaill theIr gold and 	dollars•., . . . 
Cot~IDENTlAJ:, 

.", . 

-_., ------. -,---------.-,--.--,-~---.-.---.:.--.----------~-----------'-

228543 


http:exc~ange,~managing,.in
http:coun'l;r,.es
http:Dec~�.31


. Nat iRl:I.~\.Ad:74:S9l:'Y.Co'P.:.l'lcil 

", 
.4 
I 

'St'aff'lf""'?Jl!ent lie? 352-4 -' 

. In 1946, the ERPcountries'riet'lossof $411millicin in gold was' .' 
more than offset by a, $516 million ~ise tn short-t:erm 'dollar 'bt4~ces .. 
~his gain of $45miliion is in sharp contrast to the estimated loss 
of over $2,000 million iil"gold and short-term d61iar~ala.nces during . . 
1947. During the first six months of 1946, befo~e:E:RP; aid rE)acp,ed . 
significant proportions~ the EItP countries'. gold 'holdingsdecreas'ed 
by $334 million while·. their' ,short-te~m dollar balances' increased' by 
$148 million, a 'net los.s of ,$186 million. As funers were increa.singly 
mad.,e availabl.e, the EB,p: count~i'es were a.ble to.'cutthelrne'!i gold 
drain to $137' million during, the secc;md hali' of 1946, while gaining 
$368 million in shor.t...term dollar balances. 

United Kingdom
F , . 

The United Kingdom's holdings of gold andshort~termdOllar al:'Jsets 
decrf,l(l.sed in 1946 by: $196 I!l,il+ion. The loss of re~er:ves illvolv~d' a . 
gold drain of $416 'millfon arida'dOl,J:.argain Of'$2gQ milliontt . However, 
this 10 ssrepresented.paymentf;Or only a. fra.Cti~:mal .par,tof .the.$l.~ 700. 
million United Ki:rigdom ~llar d,~ficit. In order' to' meet thi-sQ,isp¢1ty 
between the dollar deffcit'and'payments out; of. gold· end dollar reserves. 
the United KingdOm drew down· the final $300 mill:l:on of 'the ,United 
States credit extended UIl:der the A:p:gl~erican·Loa.n Agreemerit, ob'tained 
$52 million under the 'canad:ian 'Credit, and $130 millh;>nfromthe 
I ,,·M,,]'.. (including drawings by India). ''lJ.t ili zed the . equivaJ;Ght' .of . . 
the $325 million South African gold. loan. ' and ,fi~anced .about . $700 . 
million of imports thro'l].ghECAloans and grf4lts. ' 

Of the $1,.700 million d611ard~ficit. about'$l,250 milH:on 
represented the deficitop. United Kingdom' account. with the d,ollar 
area, $105 million wasdu;e .to'the payments madet'o. t'hedpHar area; 
on acco'llll,t of the'rest of,the.' sterling area net of,.United Kingdom 
purchases of new gold from that area, and about $345 million·was.incurred 
on sterling area.aeoount (~nciuding the United Kin€40o)' withI+on-. 
dollar area countries" . 

The United Kingd90,cont inued i,t s balance of payoen t'ssur.:plu,,? 
on non,..dollar account during '194Soa This surplus wa.s evidenced by . 
gains in not external capltalassets outside the dollar. area and 
decreased sterling liabilUieso ' .. 

Aside from internatio.nalf'inancia1 assistanc'e,thEl,1Jnl,p6d'~Kiii:gdo1n 
was able to.ioprove its overall payment's p'ositioncons:i:d:-erablyby 
exporting a.bout, 40 percent morenerchaIidise. than in 1947 and ,by :trans­
forming a $760 oilUon 1947 invil'Jibles deficit into a $395 D+l:Hon; 
surplus in 1945o The United' Kingdom increas.edits shipping ear.nings 
by rebuilding the Britishme;t"cba.ntfleet to pre-war 'size, and tourist 
receipts werealoost doub.led in 1948 over 191+7. , 

The sterl1:pg lia1;>ilities of the United 'Kingdori have tended to 
shift to the sterl,.ing~ea. from other 'ERl?~o:untriesb.eca'l:l.se. :oftnese 
countries' deficits:, witht:he rest 'of the:< sterling area.. ' SIlb.'stantial 
amounts of sterling b'aianc.es ofEBPcouIitri'es anc; ·sterling]j~.de 
available by . the.United 'Xing(J.or:ia.$draw:lng rigllt's:u;der'the :l±itrs,;.;· . 
European p~onts agreeoentwere used to coverp#c,ha:sesfrom ,the 
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rest' otthe. st~~i,ik: '~Ela~ ,~he resulting accrual~ of sterling to 
the )w66unts of,iR~rl~M are'a countries' were 'lar.gely absorbed by 
the urii:t'ed)ring~futs'<le'V'alol?ment of an arJple pBynients surPlus with 
tIle toast of tll.e :iit.erling are.a and by releases of 'hardC1irrenci'es . . 
against sterling on a bilateral ,convert ibility'basis,. 

Ftance 
. . 

France gained $26 Llillion in gGld andshor:t-term d.911.ar balances 

during 1948., of which$25Dill~on was in dollars.· ~he ma":l:ntenahce 

of Fra.ncot s gold and dollar position in spite of a substanUaJ.balance 

of payocnt s deficit was principallY due to Unl ted: stat esGov,ernment . 

aid. Additional neans of financing ,the deficit were derived 'from 

the equivalent' of $40 Dillion .in private non-dollar foreign loans, 

uti,lization of $23nillion ,of the International: Barlk q.all.ar loan." 


. $16oillion in gold received fron the T:dpartlt'e CoI!U:lission for t'lle 

Restitution of·Mo:p-eta.ry Gold., 19ans froo·other,foreign gov,?rno.ents, 

liquidaUon' of priVate assets and foreign 1nvestDents, .a.ndnet drawings 

under payoentsa.greeoentso 


,Franc,ets reliance on United States Government aid is highlighted 

.by the fact that out of total 1948 French merchandise exports of $1,082 

'nillion, only about $131 :lillian worth were shipped to the Unit ed 

States9 France is also experloncitlG' payoent s difficulties with: 

Switzerle>.nd. and Belgium., ~he reduced market for ihenoroal exports 

of France due to1;heir cOIlparative non-essentiality and high F·rench 

production co st s ha.veremovedoany French cOr::lL1odities from foreign , 

l:l8.rkets. . < 

France's sterling holdings were sharply reduced in 1948,by almost 

the equivalent of $215 Dililon. leav:ing .less tlian$35 tlillion on 

Deceober 31, 1948. ~he sterling liquidation plussterline(credits 

Dad~possible the meeting of France's $322 tlilli6n sterling dE!ficit. 


'., Italy 

, Italian gold and dollar holdings .iricreased substantlallyfrotl 

$206 tlillion on Deceober 31, 1947 to$l.j.22 Dillion on 'Decor:iber31, 1948. 

~he $36 oillion gold increase w~s due to the receipt of $10< nillt.on , 

fronthe TriportiteOoooission for the Rest1tution ofMonet~ Gold 

and $26 nillion frOD .the conversion of Italian export surpluses within 

Europe and fron reported gold< purchases and e~nings in Switzerland., 


Although Italyts ~e~chandise trade,deficit irla·!'! about '$420 million. 

two-thirds-oftotal 1948 Derch8.ndiseioport;s were financed by.exports 

as coopared to onc.,.;half " in 1947. L~ss than one-quarter of th~ nore than 

$400 nillion inr.1ercliaildise loported frou the United States, nowever. ' 

was pa1d, with ,exports:, the deficit being covered by United St~tes 

Governnent Interio Aid and ECA. shiptleritf!,. ~hebasis for :the<19:4s 

increase in Italyle.gold' lUld'shor~terndollarballUlces was that 

United States Goverm:u:lnt, aid was predicated on the expectat10no'f 

lower export san:dhigher iDport s thanaqtuallyna.t<erlrilized. Italyl's 

improved trade. position ,was, achieved.howevsI'.atthe expense of drawing 

down ',e~sting <stocks of certa.in rawoaterials••, Also resp(:mSible . for 

the increase in reserves \fas the .extenSion of Short-t'erri :credits . 
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by private UriitEid'St:ates banks; t9 private Italian :ba:nks" ',sizable dollar 
r,emittances froriItali~s ab'ro'ad. "and; ea.rningsfroiitourlSD~. , .. :. 

,Belgi'imand Luxetlbourg. ' 

, The g9ld holdings of ~elgium and Lu.."\:eobourg, ~ncreased bY,$30' ,', 
Dillion dur,ing 1948)/h~le ,ehqi,t~tElrD, dol~ ·balancesdecl~ned:bi',o'nly 
$2oilliono Thegol9:·iricrea:seoccUrr'ed, inapiteo'f $70 o:1'1110n in 
net sales of gold to·the,UnitedStates in i948 and was largely; due to 
gold earnings froothe:'(J'nited)r~ngd,oo on account of. the 'l?elgian, e:;port 
surplus in ,other:r;>ar~s 'of·,t.Jie s,iierling area.. ' ,The $330 of,:i:"l1on 'p~ents 
deficit with the UnU,edS'\iates was oet principEilly by$7Q, Dillion ,in 
gold sales, $22 oll11Qnin,IMltdol].ar drawings; "gold'snd 'do'J,lar eQ,rnings 
from notPUnitEid States':prade',;,.a.nd United StatesQ-ove:zrnoent ai<i",'Tll!=l 
$115 Dillion increase'o{'l?el~d,uols: n9IJ1o.~dollar fcireignexchaiige holdings 
resulted frOD eXport'sti.rplu'ses'in merchandise andinvlSib1e~ with the 
non.-dollar area., ' 

. Netherlands 

The Netherlands coritinued.tolosti gold and' short..;.:tero dollar' , 
reserv.es in 194~ wf,th a;d.~crea~e :6f', $.18 ,Dil:lion~,prinMpa~iY"d~irig 
the first six months 'ot>tlle'y~ar. "' Of, 'the $58:'r:liI1:i;on.'goldioliJ's,all 
but· about $17 million.,: which ,was la.rgelysol,dl~'s,ett:l:'erien1;':of '1:l~?nces 
with Belgiuo and. Switzerlnnd,:was sold to the United 'S~at~s, to, 46fr'tV" 

d

partially the paYLlents5iefic;twhich in rierchandi:,set:F~de ·8.1oIf~'?tioUnt'ed 
to about $300 oil1ion or'sone 30 perCent be1pw'the'194r level." The 
dollar deficit was also met by, the util1zationof thereL1aining$135 
million of the loan~from ,the' ~Inter,na~lonar B~,;$:16~6:,mi;titon,~awn 
froo the ,InternationalMqnet~y Fund•. furtherl.iquiCl;atfon'o,f 'Unit'fil~' . 
Statos securities t ,'and'Unit'ed, StatesGovernoen~aid. of '$144 'rd;llion 
including ECA assistance, anoUp.ting to. about $135 ,riilli'on. N6n~.dollar 
official foreign exchang4?' lncre'aeed: from th.e'equlValen:t: of .$n>'Di\l.'lfon 
on Decenbor 31, 1947 tp.$l56 t1iil~on on D,eceDber'Jl~ 1,94gtl~n:.spite ' 
of a large oer.chandis,etrade deficit with nor~doll,ar, countrtes., 'This, 
was oade po.ssible by fo*eign subscr~p~,ions 'to N.ether'l~ds:I'ridtes., oil,.' 
stock, earnings· from, invJ:s,;'1?le ',eXports, . net dr'awlng,right's:,p!lCi:er the: 
Intra-European PayP,~'n:t'sl:-I,>lan. and the :t'irianc1~,6f traq.e t!;l.rough " . 
bilaterru. agreemonts;o . . , . 

Other'ESP OOUntries 

Austrian., goidand sho'r~tepo. dol:l;ar balances.. which. aoou.nt eato. 
only $10 Dillion on D,eq~per3Ii' 1947r1: .wer~lncreas~d lQ $p];~'oi,l:lion 
on: Deceuber; 3lt 19415" "Th1's increase was nainly;,d1,le,to, the.receipt , 
of $44 million in gold during 19415 frOD the 	T£l.par.t'!iteCor::ini'ss'i6ri 
for the Re.stitutioI;lof'Mo'netaryGo),:4•. 'The$137I:l,iJ,:+:~on'.:f.1er,d:handise , 
trade deficit, wit'ht-ll:e UhrtedStateswas' covered by .UnitedStates . 
Governuent aid.. . , .' 	 . . 
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, swJ~:~,!l'~ ho1ding~of gold andshQrt~,t~rmdollarbalancesdaclined, 
in 1948 ,by $34~milii6n:" 1nclud1lJ;8;a.i g<il4,~oss of $24, million. 'However" 
th~ 194~ lOs,st~p.:Z:Asen~ed a m~t.e#1~i imPz,6iemrmtov.er. th~' ,1947;gold' 
arid do~Hir liqula~tioli \of $39.0 IllililA6n~This rAlat:i:ve' improvement' 
wl:isd~e ~O a shlil1Ydeqr~aseJ~ impo,rts from the United, ,States and' 
incfeasAdrflH~c!i,~:qn n~n.-od(?;tlar tr,adeinv.olvhig p~en'ts agreem~nts. '. . 
Sweda~ f s doilar mefch~41.,~~ ,tre~dedeficit is rAported to 'have/been 
OVAl' ~100 million in 19~8 <:>11 an fo,o. b.basis, ~Il61:uding a, defipft ' 
wi th 'the Uni ted ,S·tatas :of about $70 milliohc" It 'appears that th~ 
gap b8twP'fm the dollar deftci t ,and the lP34milll!)n lo~sof g9~dand 
short-term dpllar ,balallceswas met by Sw~dAn's,net inYisfble",recedpts, 
dollar receipts from LS,tin 'Ameri'ca,andprepaymp,nt .in i947 fo~ certain 
goods delivered in' 19~8o 'ifbil$,.l!p.t'&pe.1Oenttl"pra:ot ice' was 'followed '~n ' 
ordflr to avoid licensecancello:ti'ons., It should 'bA notedthat.drom 
the $81 million in ,gold holdings' at tlip. p.nd of, i94,8,:S~ea;en isexpact'ed 
to return about $8 mill'ion in~.1949to thA TriparititeGommission for 
the:,Restitution of Mon~tary Gold. . . '. , " 

. Norway IS gold and .' short;-term dollar' holdings of'$~30'm'illion' 

WArA substantially thp. sameOJl DecAmpAr31.1948 as'they,wereon 

Dac"lmber 31, 1947,th~ ioss ~n gold'bAing almost'compensated,fdrby 

the gain in dollar hold1ngs~, Dt'!.ring the YAar, Norwa,yreduceCiby onr-!­

half its 1947 dollar. defi¢it and paid for thp, ~53mii1.~on:passive ,'. 

balance principally out of Uni ted States Govp,rrurtAnt ~i"d,g<?'ld' sale's 

and $5 million indlr.a.w~ngs from the InternaUorial.,MonetarY,'Fun,d.'· .The 

improvement in N<;>rwa.;.,! s dollar payinl'mts posi t'ion,waslargely t'herAsult 

of strictAr'do11:ar iropor,t 60n:trols o . Norway1s'gp1d 101:)13' 0:f$2},m,Hlion 

rAsult;edfrom th~ repa.Yment ,of $.13 million to a, New york')B.n:k:a:nd thA . 

cpvAring of paymAnts deficits. Thl:'i non':"dolIar' of'ficialfor.Ail¢ exchange 

holdings of Norway dropped considerably frOm $87 . milliohat:, too end of 

1947 to $,34 million, on Deceober 31, 19481argAl~ asa resUt-ltof e'i¢ilange 

losses'to non-dollar, non-sterling cou~triAs .. ',' . , " 


, , 

Denmark' s s.hort-t~rm dollar balancAs warp. reducedbY',$8 ,million 

during 1948.,. amountingto,$rj.5million at thp, ",nd ,of 1;:)19 Year'. while' ' 

its gold, holdings, rflmained constant, at $32..:r::li11ion. ' Although Denmark l s 

,mArchandisetradF'l deficit With the Urii ted States:wasappr~xlm~t'ely,' 

$50' mill io~" drawingsfrqm the Inter:r;ationalMonAtary: Funq,: bf, $1 million, 

and from the International,: Bank of $32 million, aJid EGA a.i?:d,·E>"ll·ort~Impor't 


, Bank assistanc,eenabl~d'Denmai"'k to defi-ay thA UnitA9. Stat(is'me'rchandise 
trade deficit and other dollarpayml'll1ts to thAUn;j;tl!!d" Stat-AS, a:q,d other 

" "..' , . .' ' 

countries., ' 

The +oss of g914: andshort-termdo.llar.balai!cAS for ~~~Y:"amounted' . 
to ~28 million in 1948 t lncluding a loss of $8 million in 'gold., OVl'lr' 
$20, million of the loss was due, to th~ .repaYl!1f'lnt. duriI+g ~4e"fi:rst hfflf 
of 1948 of t'woUnited,St'atas 'Federal RAsflrVf~ B~ l'oan:s made in 1947. 
The dollar defi ci t, was kept .down by iinport rp. stric:tio~s and., was met, 
primarily. by EXpor~I¥lpOr~BEl.nk loan.s ', ,EOA cC)n'd~tional,aid.{;~n.d other. 
Uni ted Stat~s. GoV"lrnmAnt. assistance. . TurkAY' s losses of non;,..d9:j.Ia.r, 
forp.ign Axchangl!l bAC.aJIle a. majorpr,oblem in19~8 .)ts ho,ld:in:gsha~ing 
declinp-d. frojntheAquiy,eQ.ento;f$91milliQnat' 'thA: p.ndo! 1947 .. '1;0$23 
million at the And 'of, 19~8•.., The loss, was pr~ncipallYin st'erling' : 
and was· due to Axpor:t:restrict'ions ,againstst8rling' at', thAt)'eglluiing 

. -'" : ' . . . 
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of 1948 at, the same' t'~me tha:tdol1a:r 'import ,restrictions 'were: tightened. 

This situat ion led to, decreased,st'erling exports, an:d, il),creased, 

sterling ir:1ports, causing the heavy loss of sterling, exchange. ,


• -,' "" • " <, 

..ll'. .The Greeklg48, I!ler~ha.-ldisetra.de' ,deficit wLththe United', Sta~es 
""I 

was over $200 Dillion: but occasioned only a $22 million'loss to ' 
Greece in gold andshort-ter.c d.ollar palances. ' The deficit was , I 

covered by United States GoverIlr.len-rgrants and credits. ' 

Gernany gained $89, oillion inshort~tern dollar b~anceS"by" 
the end of 1948. Githa $179 Dillion,hOld on DeC~;;;lbE)r 31~ 1948. 
$129 million wer'e official balanc:es held for the J'oirit: Ex,port-: ..... 
Import Administration;, ~ allied countryundertak:i.ng" The remaining 
$50 million are private holdings h~ld liirgely, for i,ndivldua.lsin , 
the United Sta.tes occupation forces and ,citizen's of the Unlteci:st'ates 
working in Germany.. The,se private 'holdings ~e 'repor.ted bY,bt:lll,¥:s 
and bankers 'in the United states as'Germandollar b8.1ancesand . ' 
are included in the" 4011a;r ,fi'guresfor GerlllBllY-oRowever'. ,they" 
are not available to Germany except {l,S spent in. GermanY:'~y their 
non-Gorman holderso. " ' , 

Switzerlandt s holdings of, gold and' short-term,dol:J,.ar:balance's 
increased by, $95 million., from $:1,,791' million. on 'Dec'ember3i" 1947 
to $1,686 ~illion on De,cember 31~ 1946. , In 1948 ,SWitzerland incurred 
a sizable merchan.dis6;'trad.e deficit wi,th the United Stat;es "'lh~ch ' 
was more than, covered by' gold, anddollarearri1:ngs from:fI~:i7i'Eilble 
exports to the dOllar: area, and other countries ana from :golq, and' 
dollars derived froin'p~ents agreements. '" , 

Portugal.' s gold and short-te~m d.ollar, holdings dropped, from 
$361 million on Decemb,er ~l, 1947 t.O $276 mi-:tiio,n ~nDecember'31., 
1948 t a loss of, $85 mi'llion. Th~greater part of1;helo:ss consi,sted 
of $76 mili':I,on in gol.d~ Most of 'th;eloss was as,9rtbable ..to ,thepaYlJents 
deficit with theUI+itedStates and, !lartwas q,ue';~ol,~hedeman:ds <Qf: 
other EBP countries ,fo'r 'dollar payr.lentsto coverthelr export, silrpluses 
with Portugal. " Duririg 19lfg, 'the]?ortuguese exchange' s t:tuo.t ion ',' . , 
was ha.cperod by tiJ,e lowered availab-ility.of cer,talri of it,s principal 
export goods, 'sharplY reduced cork ,export sales due to SpaniSh ,', ' 
coopeti tion. a+ld the loss of markets for wines due to the for,eign 
exchange shortage.' , 

TripartHeOommis.slon. 

The goldholdi,ngs "of t,he 'T,ripartlte OomriisSion for the Reditution 
of Monetary Gola:~o'UI.lted to $114 million on'D.ec:~mQ~r 31" 1948 t" a , 
reduction of$6J Di1i~on, from the est iDated $171' :rni:llion held: on 
DeceDber 31. 19H-7~ DUring 1948 the C0r:411issio,ri' received '$4 mill-ion 
in gold from the Bo.n:k ·.for ~nter~t1onal Sett;L~men1;;s. $20;mf~l.ipn : 
froo Rwianiat andasoall quantity from Spain'toc~yer 'l:o()ted 'gold. 
acquired fron Ger,many"during the war. ,The OOmLliss'~on dtstr~buted , 
during the year, appron,mateiy $44 ,million in gold to Austria, $16 ' 
Dill1on,to.~ran:ce, .$10 .. ra1llion ~o +tal,y,$10,'u1:111on,to !Yugo s,lavia, 
and $7 ,m111i'qnto Gze,chc)slovakia. . 
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, Otller Europe: .' 
" 

!l!he $i30 Dillion., incr,eif~e ,in gold' he1'4. by Europ,ean countr.:~es'cother 
than ERP'was due .-to'd~heIiew,:::proauc:tionof. gold" in' t~e U:.,S.S.R. . . 
estimated at over.-' $200' miii1~:>Ilo 'f..i thegroup:of .-non.:.EBP.:ctxn:intlfi:e.-~ 
r,educed their short";;term',d:ollarbalM(:}es in the'United States: by , 
$66 miJ.lion.their ;n,et 'gain,in gold. and dol:iar~:;du:r1hg i94S~ounted 

, ,to $64 'Dillion. The prinCipal 10S,ors' Of gold in thiS peri.od were' 
Ruca.nia (about $50 cifll1on).'andftugoslavia(abou1i~ $40 o1~lllori).' , 
!l!he RUDanian losswa:s '-largely. due to, arepayuent','to 'Argent1.~a pn 
a gola...secured lO'ah~dto~heresti tU'fjlc>Il ofloo':ted gold'to",the '.­
Tripartite Coroi,ss~6n. .- 1',,,1go Slaviaha~ be'en' report~d £0' be selling 
gold in free oarket·s:for~d currencies needed,.-'to defraY' PeYoehts 
deficits. " :':' 

Canadci. 

Change in C~adian!l!otal Gold and short-Tero 

.- ",tf~ai'"Db'llar' HoId1ng~- .-.-" " ' 

Dec eIlber31,,1947;"l)ecenber 31. 194$ 


fln~nli:ons of"J;loliarsl ,:,.' 
... . 

To,tal'-Gold'and:Short-:T'er.n .­.- ,,' ,',.,' ' , , ,f.- ' , _.-,', ".-: ' 

"u.~:.-S. ~,Doll:a.r' ,::S:plclings . 
.-Deco 3i" Dec,,')l' 

1941 :, .- 1~~8~: ,.- :~F?e .­
.703 1.185 ".J.-482 

In 1948, Oanada aChieved-the largt;lst'- gain in ,gold and shot~tei'D .-'­

dollar balancesc.¢ongJtoreign countries. Included In:the'gein'was 

a $116 Dillion inci'ea:~'e i,n Canadian 'gqld hOldip.gS· due ,prlri.cipa~ly , 

to g01clpr,oduc~10n~~::9'~~dfl: "a1so.-,~n:9reasthi 'i~'~;:short-,terId/U-~;q'~:' . 

dollarbalanc.-es ~y$3q6,Qill'~on: in spne :ofa }401 DH110.D:c.-paYoe.tits 

de! ici twifih the ,Uni't"ed ':S1iateS ,as" conpart;ld.-w:i:tl1, 't:~e ,1941'cIef':tbltof 

$1,135 nillion,,' iThed:O-i.-larholdlng',- increas,e wa~Oade..-pos~tble,by, 

a $150':oilliori,private,'-l~a.n:obtai:q.ed by,C~d:~ in the cJ1h~t''ed :S~at~·s. 

net touri:sIi earnin{;,;s,"frop theUrii;ted State,sesti:oat'scj/,at·' apout: $160 

million. Un1ted.St~te~·;:ca:pita1 inve£?tnentsinCan~aa .-dur1ng:t'he<year, 

and,'- cost ioportant. '~arge earnings of U.S. do'-llars f.ron'Sl;lipnents 

made to European'~reci~~ent cou~trie~ und,e~th~ 'E!lr6peanRecov;~ri, 

Prograo which re:sult'e<t.-in':a·CanadiM, nercha:rid:1se', tra.de surpl1i'~butside' 

of the' U~ted States,'of ,;'over $720L1i1iiol'lo'" '.-' " .­

',- '; '. 
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Africa 

« «; Ghange·!tnAfrican"Total GQld.and ShQrt...;TerID. 

. 'u.S., Dollal:' Holdings a,nd " 


Official' NQn-DQllarF:Qreign Exchange,·HQldings 

December 31, 1947~December :31,1948 . 


, ,.'(~n '~illiQn,s .Qf . Doll1ars } 

TQtal Gold and Shor't ...Terrn . ,Offici:al:Non-DQJ::lat 
, CQuntry u.s~, DQllar HQldings' ;. ',FQrei€;rt'Exchimge' Holdings 

Dec. 31 Dec. : 31' Dec •. 31 ' Dec. 31" " 
1947 ' 1948,: . Change '1947 '. '1948' Change. 

TQtal Africa•••• 987 399 -::588 ll575· 1z459 .....116· 

Egypt ........... ' ' 78· 81 .;. 3 1,009 ~99 , "':;10 
. '. ' 

SQuth Africa•• 8b8 199 -609 208 132 .... 76 

Other••••••••• 101 :)19 . 
':. 

I: 18, 358 328 - 30, , 

AfricangQld andtQtal shQrt~termddl1arhcildings fell' sharply 
during ,1948.' The entire African gQldreserve .IQss.was sustained by 
the UnionQf' SQuth 'Africa while small ga~ns were made by the Bolgla.n 
CQngo, and EthiQpia.·· '. 

UniQn Qf SQ,uth Africa 

As a result of th~: '/?evere.lQsses sUffere·ddUring19?8.,S.Outh' 
Africa 'sgQld reserve; was drawndQvm.sharply to,. a leve~;l?eJow:th?t 
Qf 1937•. Itsgolci,hQ:tdingsof. $183 milliQn as o,f December J~'; 19L'~8 
were $578'mi1lion le~s than hQld:i,.ngs: at the end·Qf 1947 •. IhadditiQn, 
theUniQn ',experienced, q,tiring the, year a drQP. ~f $3l·II).il1;'~Qn."in .sh<;>rt.,.. 
term 'dQllar balances ,:which,' when combined with i tsgQld, lQss, 
accQunte,d for a' $609 'milliQn 'decline in' nard-currencYres,erves·. . The 
'entire 1948 productipn ,pf .newly-mined gQld, ,on ·wnicih .1:,hec.cQndmic 
structure of SQuth Africa is basically dependent, must pe.added·as 
a further lQSS of,:about $400 milliQn. , SQuth, i\frica~,,'the're~Qre), ' 
actually experienced "a;tQtal dra~nQf"$1,009 I!lilliQn in 'gold and 
shQrt-term U.S. :dQl:Barbalarices during 1948. This decline' can ,be. ' 
accQunted for by the:':$325:milliongo1d lo.an,tothe' United'Kingdom, 
$515 millicn in gold :sales to the United ,Stat'a!;>, :an·additicmal e'stimated 
$150 milliQn hi gold sales, 'apart Qf whic~::wen~ ,'tQ,: the :,Uni:ted:KingdQm 
to. CQVGr dQllcir·tr:ansactiQns handled'. throughLQndon:;: and .part to,. , 
Canada, and, the,drav-ring, down of $31 milJ,.ion::Qf: shQrt-term' do,llar 
balances held in the United States • ' 
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IAlthough South Africa is.traditi~nallya.net· importlhgcb,l;IDtry 
, i 

andits adverse trade 'b~l'ance 1s .normally offset by .gold sales arid, . 
. the inflow' of capital;. the, continued highly abnq:pnal lev~31 of" imports 

caused merchandise trade-;def,:[cits' to increase over the record, :],,:947 . .. 
li3vel.• ' The, :;j;722 miilton"defi<?i~ 'on ¢Urren~acco:un~Wi th, non.,-sterl.ing 
area countries was princi;pally' a dollar,;, deficit., Tradi3 deficits,::w.t th 
the Uqited States 'and Canada during 1948were $356' million and $79 
million respectively•. ,In :a,neffort. to. ~onserve fast diI)1i!,!-i~hing' hard- . 
currency reserves, South 'African authorities finally :Lntroduced ,exchange 
restrictions in Nove:qlber 1948 s!3ve~ely curbing imports and discriminating 
in favor of ,thest'erling >area'as a:gainst other, 'soUrce.s of sup'ply. :South 
Africa during the 'year 'experie.nced· a IIdolla;r lea:l~"froni"export~ble' , 
products that are purchased ,by foreign. buyers with, sterling and.th~n:: 
reshipped to the United St,ates for. dollars.' ! 

'I 

Official non-dollar'foreign~ exchange declined to the eJq:;~nt of 
$76 million during 1948. This decline was due to South Africals sterling , 

.1deficit estimated attheequ1vf,11ent" of: ,$325 m:iJ:'J.:i:oh;'th.e,greater ppr,tion 
pf which was . covered ,by:a large net inflow 'oTsterling cap!taL.;ditr.ing . 

" the first, five' ,months or.' 194$~' Howev~r.:; the, irif:lbwofst~rJiil'lg 'capital 
. virtually cease'd after May; 1948. ,If.,the 1948 r?te, of imports against 

sterling is to ,bemainta~ried,.',South A~rica 'm~y resort tq sellinggpld . 

against ste:ding orreqU1re:accelerated sterling,repayIMnts aga:i.ta~t the, 

'Uni,ted Kingdom. gold locm~ 

Egypt 
, ., 

Egyptian gold:and snor,t-term dollar, ba).ances reflecte'd very little 

change during 1948,;"Golp..resources r~~aiqed'Cb'l?;stant"at'$5J..~illi,op,,,. 

official short.;.term dollar' balances increased $5 million" Slfid privat.eshort­
term dollar balances' declined,$2 millt:on.· . 


• ,. .' ': w. ' •• : 

Hard currencyshort,ages continued .to be EID1>t 1s c~ronic diffi.cul ty 

in 1948,as the result.' c;>f.lar.gecurrerit account' hard:-curret;lcy.: imbalances .. 

Among the factors illuStrat1,ng this difficulty were ,dollar purchases 

of 011 totaling $20 million in 1948, trans';'9hipments t,o ·third ,c'ountr.ies 

of 'cotton reportedly purchased ~rom Egypt with sterling and "sold ,for 

dollars. at ,a considerable' dis'courit~aric;l ,the continuancEi', of ,the. Uni:yed 

-States import qu6taon,·y6tton. 'In ant?ffort to.conserve (folIar resources, 

bilateral trade agreemen:ts 'were conCluded durillg'theyear< v\iitl1tl,ie 

U.S~S.R., Swit~erlarid, 'G~nnany, France:, aridJap9-ri.F'urther, dollar: deficit 

pressure was al1eviated:by some Egyptian s1.lccess'in,selling~cotton for 

dollars but at reduced ,market prices and by slightinc'reases 'in the 

United States import qUQta of'Egyptian;Tong~staple' cot,ton~ ~'It is' 

reported that $30 million of :Egypti~!1 ,Govol'l;lmeqt""cotton acc~Ulations 

were aold 'at reduced,: market pnices ,for'hard ,.curren~cies.' AlthoUgh ';Egyptian 

total trade reachean13w ri3cor,d levels 'in 1948., its mer.chandise trf,1cle . 

deficit amounted to $124 million, of 'I1Jnich$52 :1I}illlon is est,';tmated' to 

have been a hard currency deficit. These deficits,were covered to:sonie 

extent by dolJ;ar receipts derived.'from theAngloi-Egyptian.firi,a:~·6Lil 

accord of January, 1948 :that provided fora $25,nlilli6n release of.' . 
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sterling freely convertible to dollars, as ,well ClS a '$4 miTlion , 

supplementary convertible,sterling'transfer to meet, payments i?,Bt:'ll ­

gium, and $4 million, of iExport":ImportBank andO;F,.:L.C,;, credits •. The 

remainder may 'be accounted, for in part,by'settlements by indirect, 

sterling manipulations, uilsettled'import ,aCCOUll't.S',a:s' well·asdol1ar 

area imports payable in, ster1 iug but 1istEld as hard curreu,cyimports. 


, Officiai non-dol1a~ f~re:Lgri e~change h01dingstota:leda1most' , 
$1,000 million as of NO\ll:ember 30.; 194,$., anestima:t'ed deciineof $10 
million from the end of 1947 " These holdings, are' virtual;hy 'ail -', 
sterling and do not .inc~ude$J39 mii".).ion- of .long~,terin ,foreign"inves,t ­
ments.' .Although this balance declined only $lO'million, f.urther, losses 
were prevented by net "invisible" st.~rling r.eceipts- fi~om S:uez,:Can~l 
dues, ' Allied' Army expenditures in . Egypt ;, and iriterest on sterlIng, 
holdings. 'A large par,t,ofthe Egyptianof.ficial' non-do:nar' foreign 
F.!x~hange holdings are .not freelyspendable~ On December]1.,194$,,' only' 
the equivalent of $302 ,millioh-was in the No., 1 London accoUnt',and 
represented the' appr6xiITt~te -amount-or5no'n-doilar' foreign: exchange freely 
available to Egypt on that date. ' 

:',... 

. _ i' . 
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..Asia . .' . 
Change in Asiatic· Tot!:(L Yo~d and Short.;..Term· . . 

U.S.:Doliar<Holdings:ancl:. '. 
Officlal No~b(hiar Foreign E.."'{change Hol<;lings 

Dece.1f~er 3];, 1947-. De.ce.~ber 3:L, 194~" 

(In"Miilion~' of Dollars) . , 

.Total Gol.d.&$hort-T~r'-'ll .' Offi9;ial.No'n":"Pollar . 
" U.:S~/Dollar Holdings' ··Foreigh .. Exchange,Holdings· 

Country ~D:-:-ec""'··,,"'·:"":0:<:1'-:'=='D""'e~c=o·....3-::-:1:'=\·"""',~="--"'''·'''::D-:i'·e-:c'';::·'.=.:·.·''='3'::'''P· D.ec~ ·31'. : . 
1?47 1948, Change . :1947 '1948: . Change 

' ... 
.Total ..Asia................. ~ •. '1,991 '2,124. ';'133 


China &. Manchuria••• u 327 337 :.;. 10 40 2,4 . -:16• 

. . 
India & Pakistan lI.... 334 '.332 .- 2 4,546 3',867 -679 

.. 

'-
,; 

Netherllmds E.·IndiE?s,.:. 21+9 ·218 ...,. 31 2 2 

Philip,I)ine Islands••••• 489 489 - .N.A~ Y N.A,· 

Other. '•••.•• ~ ••••.••'.:.• ~ ... 592 .748 ';'156 '608 596 - 12 

Indir" and Pakistan :are .t:reated separately in: the text· ·that~oll.olNs· 
and in Table II, but th'ey are· totaled here for p]lrposes o~ comparison 
with 1947 because actual division of assets .did not take place' ul1til 

'July 1, 1948. . . . 

?J Less than $500,000. 

Asiatic total gold, and short-term dollar hOldings (exclt;fdiug' 
Turkey which is treatedwith:EP.Pcountdes). shQweda.'ni-ncIlease'of· $133· . 
million for 'the year ending December 31,1948 a.s compared. to·a $:2$5 
million loss in 1947" This.. incr.easeis partially attributable ·to .some 
improvement in. the trade ,po~it~onof the 'Asiatic:countrie:s asa~ho1:e'" 
and to a sizableamolint.of Un±tedStates aidduril;1g the cours,e of the' 
year. The increase of $13:3mill:i.on consisted of'a:$19.mi11ion gain'in 
total gold hOl~ngs,a '$90 . million increase in officially-,.held. sliort~terril . 
dollars, and a $24 million' increase in privately-held sho.rt-termgollars. 
Among the countries that .registeredlarge gains':in ;sho·rt-term dollar:'· ... 
balances during 1948 were Japan ($'51 million), Siam. ($46ri1illion)·and .. 
Korea ($25 milliori). . . 

'These gold~ridd61iar balarices increas~d in 1948a.lthough· 
Asia sustained a trade defic:i;t with the Uriite~states andCanag,a:of'$7l0 
million and $41 million·respectively•. Balance. 'of payments 'deficits'.' 
were cushioned to a large extent byUnifed States Government grants and 
credits 'of o~er$900niillion;utilizedby AsiadU);'ing ~he year principally 
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, fn Japan, China, the Philippines and Korea. Other dollars were secured 
from ECA offshore procurement in Asiatic countr{estotallilg,about$106 
niillion with more tharihalf from Saudi Arabia, purchases of 'dollars . . 
from the IM:F in the, amount of' $68 million, and $6 million from gold 
sales to the United States. -Asia thus had over $1,080 mil1io'n available 
with which to offset dollar deficits and t,o acquire some ,gains. ' ' ' 

Asiatic official ,non-dollar foreign exchangel101d~ngs,declined 

'by $707 million during 1948 to a level pf $4,489 million as of December 3;Lc 

This loss was register,ed in spite 6f the establishment, of an independent ' 


,Pal-dstan and India, whereby newly-creat~d foreign I3xcharige callie into: 
$tistence as the result of PakistanIs holdings of Indian,rupe,,!s and 
India f s holdings of Pakistan 'rupees~ Certain Asia:tic countries f)u,stained 
even greater loss,esof offiCial non-dollar foreign ex.changethan is 
reflected in the ov'erall $707 million figure' for the year. The greatest 
individual loss was expez;ienced by India' since JulY1948~ 

, Relatively minor losses ingold (~8 ,million)o.nd,ehort,..-;tenn dollar 

balances ($21 million) were sustained by India dUring 1948. The decline 

in gold is largely accounted for by the periodic transfors ofgold to 

the State Bank of Pakistan under thet'erma of the pa'rtition. ',Its loss, 

of short~term dollar balances was used to meet in 'part the dollar and 

other hard-currency deficits on' current account of roughly $200 million. 

This deficit was prinCipally met by dra'v,lings on the United Kingdom central 

reserves including the $68 million drawn ,from t'he Int'ernational: Morietary 

Fund. 


Since, July 19M~:, ,India, experienced a $1,121 million decline " 
in official non-dollar foreign exchange (principally sterling: secu:r1ties ' 
and sterling, but not'including the loss due to the initiaJ. division of 
assets with Pakistan)~ Inciia's losses of non~dolI8;r foreign exchange, 
were principally due to paYments to the' UmtedKirigdom of about $890 ' 
million in sterling under the' financial agreement of July; 1948,,' The 
1948 current account ,deficit of about ::;;175 million :with non"':dqllar ' 
countries also contributeci-' to India Is nO!1"'-dollar. foreign eXchange decline 
as did its net 'drawings, on the,dollar pool" In an, effort to relieve the 'i 
pressures on its foreigri excharige resources, I rtdia entered int6bilateral 
trading arrangements 'with several countries .. 

Pakistani 

Since the initiai .. division of ,assets with ,India in July '1948, 

Pakistani s total gold ho],dings' and short-term, d611arbalances ':1:n' the 

United States increased by ,$10 m;i.llion,tcitaling $24l,iiiilion as of . , 

Decembel' 31, 1948. This gain consisted of a $4 milli'on irtcrea~e in gold, , 

and $6 million in offici~ short:-term ,dollar balctnces. It'has ,been " 

estimated that for 1948 Pakistan 'had an overall surplus balance of trac1e 

of. about $90 million,of which $lOrriillj,.on represented'the surplus w:lth 

the United States. '" ' , 
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PakistanI s holdings of ofHcial non-dollar foreign exchange 

since, parti tiori increas,ed, by $252ini1l1on', to tal1ng$786mfllfon ,a;s'·of 

December 31t 1948. This illcrea,se.primari'ly, r'epres'ents gains 'of Indian 
 . .rupf!!es and sterling acquired uriderthe,terms of partition.. although it 

is esUmated that pakist'an ,achieved a $100 mUlloIl ,favorab;Le bala.I\.ca 

of trade during 1948 with 'India as the resu1 t of conside:rable' eXports, ' 
 'Iof jute. However, 'as in tl:j.e> 'case of IridfaandCeYlon. Pa.ldstanl'l.is, 

signed an agreeml'mt with tJ:.ie United Kingdqm,to11init its, spelldingof, 

sterling to that accruing to the ,No. 1 account through current, earnings 
 I 

and agrAed rel~ases from the No.2 accounto " , ' 
, , 

China 

, Chiria I s total gold, and, dollar balanCeS in thA Uni te,d States 

increased $lOm~l1ion for the year, amounting to $337 milli:on ,as of, ,', 

December 31, 1948" This,gl'Lincol'l-sisted of a $24l!)illion increase in , 

total gold resources, an increase, of $15 million in of.ficially-h61g. , 

dollar balances in t'he Uni,ted States t' partially OffSet by a decline of 

$29 million in privatelY.,.held doJ.,lar bala.nc~sQThe, increases 'in official 

gold and dollar balances can be attribu:tedin part'to collecti'<;m's of 

gOld and foreign' exchange' that.were surrenderAd by the populace upon, 

tbe promulgation of the curr,ency conversion' program, in, Aq;gust.. Reported 

collections, of gold and foreign exchange" urid~rthA conver:sion program 

were abput $124 miliionof 'which about $10'0 million consisted of gbld 

and U. S; dollars i however, an urideterminl'ld sum of gold has been res,cld 

to the public during perio,ciic efforts to stem the, tising rate Qf 'hYPer­

inflation., China 'received $225 million of United <S'tatesgran;J:;s, and 

credi tsduring 'the year including $96 million ,aid 'rFlndAred under the' 

ECA-China Program, and some $85 million of military aid. 


Holdings of officialnon,-dollar for~ign,exchange decre?-~ed 

by $16 million,totaling'$~4 million as' of DecAmbe,r,31, 19l+8. ,This 

declinA is in addition t'othe, loss of an additional $20 mil1ionof 

non-dollar for8ign exchange reportedly collectAdd1.lring the convetslon 

program. Preliminary f9re'i~...::tra;d.e data for 1948 show that to,tal.eXp'orts 

from China were in excess' 9f, "$244 'mtllion and impo'fts. $215 rriil1ion~ . 


, ThesA totals, howeVf~r ,dqnotincl,ude ,GOvern!l1,~nt i~p'drts totaling som'A 

$100 million and 'commo'dities 'shipped to' Russia in r~:pa.yment cfwarUme 

Russian credl ts to China,' nor does it include barter export. E:!C~ensive 


'ismuggling trad~ iscarT1p,cr'.oll between China, Hong Kong ari~ Macao ~d' 

is variously AstimatE'id at ,20-30 per cent of thl!J tot'al 'trade throu:gh 

official channels. ' 


~ .--... 
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Oceania' 
. . . , 

, Change, in Oc&a.iiia:;Tot81.,Gold and 'Short-Term, " 
ti~s:.;Doilar 'Holdings'· end ' ' 

Offic,ial Nci~...DOlla:r;":Fo:r~ign ,E:Xc~t:) Holdings 
, 'December3l{ 194?,,;~cemb~r3l.1948' 

(In Million~,of, Dol1ar~)
.' , ", 

, " Official Non-<Doll~ 
Foreign ExblUmge' Holdfngs 

:Country Dec,.31. "Dec~31:' ' 
1947 ( " '1948Chang;e 

Totlll Oceania••• ~ ••• 148 136 -12 686 ,1,219 '£533" 

A'Ii~t;ralia•••.• ,;"", 118: ,l~ -iO 483 '1,,046 "1f>6~' 
" 

, hench Oceania... • 1 1/' -1 N.:A,. jJ N~,.A. 

lil'e'lrr Zealand. . . . • • • 29 ' 28' ' -:-1 203 173 -30 
, , . <t11 Le~s than $500,000' , 

Australia 

Australia's goldaridshor:t~t,ei'm' 'doi~ar 'hold.~~gs' as' ,of~cember3l, ' 
1948 were $108 million or ,'$10 ,lIilllion lees 'than·, noldfilgs as Of DeC~~~.:r 
31, 1947. The change, overthey~ai- 'was composecl of anestimated-net:'~~ 
cline of $2 ,million iIl.gol'd. hol'd~Ms,. in, ad!ii tioil to losses of$.5ml:tii on 
and $3 millionin'of.flc'iai:imd:,private, shor~:..term ,do;llar 'ba.+9nces· respec~ 
ivell. HO"lrever., offic'lt:4.,no:tt~d:oll~·'"forei·gIie:x,:change reserve's i*~r:e'~seti ' 
considerably by the·:dollai- :laquiva.]ent;of $;5~3l'!iillion ,~:for1948. :a:'·comple:tfk. 
reversal of thetrendfil 1.947,:;',lien Australia sustained a los,S of .$r49 , ", ' 
million in non-dollar 'foreigp:e:x;ch.an'ge~ 
,', ,,-' .', ' - - , , 

" Au'straliat s overall :me~ehSndfse :tradesurplus in19.a ,was 'a'bout 
$420' m'ill ion as 'the res:4:(';Of'i 'high leVel ,,",,90']. 'ru;d? whe'at eXpor,ts~s' ~eFl 
asa 'st:rictimpor,t licel!-si~.po;acy. ' A $1.6 mil.l.Jon 1{rEi.de;.si.ifplue was. ' 
achi'6Tedwith the UnitedStat:~B.c~pare'd to: a ,deficit,~f'$lq,OmnytoJt;, 
in 1947. The overall doll·8r·def:~cit whic~ A'\lf3~raliEt 'i:lxp'ertenced~'ch,ieflY 

'on account of invisibI:es,,'wAs,l#etbythe liquidatton',of$l'O million ,in 
, gold, and, dollar ·balanc(3,s'~,·t'h~...'s~e to the,'Un'ite'cl:,K~ngdOm '(;f'Austr~ia:I:'.s .. 
, entire yearlypro<iuct:i:o:Q.ot:n:ewly~miiH~d: gold', arnoUAt'i~t:p':'about '$33' , " . 
Diillio»., and by drawings. all. ,t'hest,er11ng are~doliar<;ppol.: ' ' 

Govornment "effor.t'sto ,conserve 'doll'arsresultedin mea:sures~being' , 
taken to stopa, Ifdollar le'ak1f·:9aused<by~urop~anpur.cha~e,s :9f: 1tr~ol' ,"ji~~' 
sterling: boUght ata4~'f3c.o~~,f,oru;tt~ateSalE{';toTI)ii teSi,~§~,ates;.impo;r.ters 
at reduced prices. As: 'a:' ,control' meaEI'\.~.rE;l" the: G'overnmen:t~IlQU,nced tli8:t ' 
export licensee 'WOUld be ,i'ssued onlYOr1 guarantee' of 'the. e~orters, that" ' 
there: yould.he;,D;o re-export~tion.to theUni tedS:t'at,es. ' " , 

.'.! 
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Australia's official non:"dollar foreign eXchange rose from $483 
million on December 31, 1'947 to $1,046 miHion as o:f'Decemher. 31,. i.948, 
a gain of $563 million. This appreciable inc.rease \t,as du~pr:imarily to 
a large exp<irt surplus. against sterling .and may be att.ributed in part to 
::British investments. . ., . 

Ne\lT Zealand 	. 

Ne\lT Zealand's gold arid ·tota,l·:short:...term· 'dollar' /:loldings as: of. 
December 3l,194811lere' $28 million, representing a net 'los's of·. only 
$1 million during 1948 •. Gold ho14ings·.remained constant .~t $?31lf.il1ion, 
and short-term dollar balances declined by $1 millio.n to.a level. of $5 
million on December 31i 1948~ Its·deficit oncurr;ent acqount':~d:ththe 
United states '!!las $33 millioiland. about. $:)..1 mIllion ·withCanada·•..Recourse 
to the sterling area doliar pool thus appears to have beerion.:J.;y ~ab6ut. one-:.. 
half as great during 1948 as in 19~7 1I;hen Ne'llr Zealand exp~riepcedadollar. 
deficit' on current account~rith .th·e United States 'andcruiadaof .$91 m~1.1:i.cin. 
This progress \-las the result of aconti'nued policy of 'str~pt ..fbreignex-­
change control durrp.gtheYElar~ the lim:ttationof 'imports' f'r.oin·' t'he·Uni·ted ' 
States to essential's':unobtairi~ble; ;from ster~ing ar!'la icountries.,: as ..\lr011 . 
as a Shift during .1948 in'to·tal: trade fromnon..:..sterling tosterl:lngcou..."ltries. 

The' non-dollarofficiaIexchange holdings of Ne~~r' zeaiand'.decreascd 
from $203 million on December 31,1947, to $173millicm as'ofDecemhe:r,31, 
1948, a loss of $30 million. This. decline itTaS the result ,of tl;te .usually 
heavy seasonal import~at' ·theeridof the year, as well.as some rel!!OUrse 
to the sterling area dollar 'pool for payment of dollar: deficit.S· thereby:' 
lOitrering lTe\'l Zealand's. sterling exchaD.ge balal1ce. 

, . 
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Lat'in Arrierica 

. .Chang~ in X;~:i..n Ame~iean Total Gold and Shorl-Term 

" U~' S. pollar Holdings and, 


Of.f~cial Non-DoI~arForeig11 Exchange Holdings 

December 31, Ji947~:Oecember 31, 1948 


, (In Millions of ,Dollars) 

Total Gold· and Shol't.:..Term, 
,Country u.s. Dollar Holdings 

Dec. 31 Dec;..;31 ' 
'1947 1948 Change, 

.
Total Latin 

' 

America. •••• 

A,rgentina. •• 
Brazi1. ••••• 
Cuba. ••••••• ' 

Mexic~ ••••• 
Uruguay•••• ~ 
Venezuela. •• 

Other••••• •• 

2,916 .2,792 -124 
, 

555 ,357 -198 
458 441 - 17 
514 508 - 6 

239 189 - 50 
208 202 - 6 
292 444 f152 

, , 

650 651 f 1 

Official Non':"':DolIar ' 
Eoreign"EXchange"'Holdmgs 

Dec .31 :'Dec.)l ' 
1947 ,1948 Change 

1,126 995 ' ,,-131 

625 529 - 96 
376 361' - 15 

N.A. N.A. N.Ao, 

,4 6 2,f 
76 72 - 4 
-y 4 .;. 4 

45 23 - 22 

Y Less than $500,000. 

Latin American countries substantially reduc,ed the drain on 
their gold and dollar. balances during 19Lf8. Holdings of gold and 
short-termU .. ,S. dollar balances, official and private" ' 
amounted to $2,792 million, a decline of $I;.c4iniJ,.lion,from holdings 
at the end of the precedingyear~This decline, although still' 
constituting, a drain on Latin America IS reduced fOreign exchange 
resources, compared favo'rably wi·thUle far greater 108s of. 
$.764 million which' took, pl:ace durin-gthe previous year,. During 
1948, the decrease of '$19$ million ingold reserves was partially 
offset by gains of $5'5 fuillionand $J;6million" in offiCial, and ' 
private short-terIIl U~S~ dollar holdingse- "Official' 
holdings of non-dollar '1'0 reign exchange resources were, reduced 
by $131 million over the course' of the year, to a total of 
$995 million by t,he' end, of 1948. ' 

The lower'rate of decline of foreign ,exchange re~erves in 
1948 as compared with 1947 may be attributed chiefly to tlie area' 8 ' 
sharply reduced merchandise trade defi:cit with the United states. 
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Latin America I s deficit in 1948 was $832 millici'n,' or, less than 

one-half that incurr~d during 1947i• Almost all ,governments 

made determined efforts to hatt the, loss'of gold and dollar 

resources by strengtheni'ng exchange and trade' cohtro:;ts and by 

en tering into bilateral t',radingagreements. Nevertheless:i the, 

foreign exchange holdings, .of.some ';rat'in' iUIlerican""countries at' 

the end of 1948 were a.t extremely, low levels. Sincethe;,terms 

of trade for Latin Arilerica have on the vlhole, been favorable,' i.e." 

export prices have risenmoi>eithanimport pricies"a fall, :in,' w6:rld 

agricultural prices would' seriously endanger already :reduced, 

resources. 


, , 
, , , 

The Latin american deficit on ,trade with the United States 

of $832 million was financedchiefIy by net dolla,r' rec,eipts from 

transactions with othera,reas, estimated at about $665 mHlioil, 

including $143 million, of purchases: financ'edby ,ECA Q ' other means 

of financing this trade deficit as' well a:s the deficiti on':other 

acc01mts included ~port,...Iinport Bank disbUrsements of $59 mllion, 

and dollar drawings on ,th~"International Monetary fund of'" 

$1.8 million. Addition'alrece'iptswereobtained from long::-term 

United States capita~investments. A,saresu'lt" ,gold,'and',sl1ort­

term U~ S... dollar holdings were drawn' down only to the extent of 

$119 million.' " " 

!rgentin-i 

The most serious depletion of reserves in I:.:1t~in AIllerica occurred 
in Argentina, which suffered a' net 19ss of $198mill~on ingold 
and short-term "0" SII dO:l;lar holdings during 1948, with:aba;Lance 
of only $357mi1l1on, on December 31.. '1'hlS loss,wascoinposed' Cif, 
$178 million and$J5 million in go'ld and private~y..:.held d91';iars, 
respectively, with onlY'a small gain of 41i15 mi11ioniri' offici9-11y;':" 
held dollarbalances.:Thenet decline in thes~'reserves 'corresponded 
closely to Argentipa1s: merchandisetiade deiicitwfth "?he Uni't;ed 
States of $199 million. Contrasted with the 1947, trade.imbal~n'ce, 
of $526 mi11ion,t'thisJ.;ower deficit ,reflects·thestrong att~mpts " 
on the part of the goverI1llientto balp.nc!? its ~.radEi,with the;U,nited . 

.States, principally 'by ,curtailing imports fromtheU nited State's. 
These measures.includedmore stringent foreigne.xchange regula":': 
tions and restrictions on' transfers 0'[ funds, a~'wen as 'diyersion 
of trade to otl1er 'nations. . Nevertheles,s , .Argentina' cOntinued to 
be in a difficult foreign exchange position attheenel'of 1948, 
with an increasing amount 6f,dollarcommercia-l' coimnitmerits, out-, 
standing and gteatly ,:r~du:cecl. resources. In addition, .Argentina's 
earlier expectations.with ,respect to.,EC.A offshore procurement had, 
been dinuned by the negligible amount ,authorized fop 'purchase 
there during 1948.• ' 
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Argentina IS holdings of o.f'ficial,·rio~-dollar foreign 
exchange declineq. to $529· mil,lion by the. end of 1948~ repr~­
senting a .net locls of ~6in'illion 'forthe year. Amongother . ,
factors,; thepaynient of abontJt6oo million in pounds sterling 
made duribgthe ~a:r for fbrmer·.·British-:ownedrailwa:y~; offset· 
in part by an advance pa:yineilt·of·a;bout <iP440 millibnorifood 
shipments, caused the decline of argentine holdingsof'sterling 
to a low level by the end of the year. Nevertlleless; ,the net.. 
loss of only ~6 million in foreign exchange other.·.than dollars 
indicates that the vigorous promotion of bilatel;:a1trading and 
compensation agreements with/other Latin American .and Eu.r'opean 
countries enabled Argentina to maintain sizable active trade . 
balances with non-dollar nati(;ms. 

Mexico 

Mexico ··s situationWithre~p~ct to gold ~nd dollar reserves 
grew steadily worse. in. 1948. Holdings dropped from $239 million 
on December .31, 1947, tQ $189 million on December .31,.1948, . 
representing a net loss of $58 mil.lionin gold offset only in 
part by gains of $5 and~J.million in offic.ial and private dollar 
balances respectively•. Contributing heavily to this' J,.oss was 
Mexico's inability to ba1~ceits .merchapdise trade with the 
United States to the extent oia deficit: of about $242 million. 
(including silver t·ransactions)".ThisS\lbstantial ..deficitwas' 
metiri part by net tourist.dolla;r.receipts of $91 million, the 
$50 million expenditure of gold and dollars, Export'.;..Import Bank 
loans :totaling $19 million, drawings of $17 million urider the 
United' States Stabilizatio~ Agr,eement, and receipts fromECA 
offshore procurement of about· $1.3 million • Receipts of dollars 
from trade with other area:'s, s.u.ch as Canada, additional United 
States capital investments, and private andinstitiltiona1 dona­
tions and remittances accourit~d for. the major part Of. the 
'remainder. Holdings of foreign exchange other than· ,dollars 
remained insignificant. . 

The inability of the. Mexican Government to' halt the loss of 
reserves, together with other factors, led in Julyt:o the with­
drawal of the Bank of Mexico's support of the peso and its decline 
from the "peggedll level. of 4.85 to the United States .dollar to a 
rate fluctuating around 6.88 .by the end of the year. This measure 
failed to reverse Mexico's adverse trade balance and decline of 
foreign exchange holdin'gs and left Mexico in a serious foreign 
financial situatio):'l by the end of the year. 

Brazil 

Brazil's foreign exchange position was' relatively stable 
during the year 1948. In spite of a payment of $.3'7.5 million . 
in gold of its subscription to the International Monetary Fund 
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and repayment of $20mill~on of" its ,$00 million Fe'deralReser:ve" 

.Bank loan" Brazil's holdl~gs 9f,g61d andsport-termU.So 


. '. ..dollar balances dec~l.nedbY ooly' '$l?niillion to a level ,'of 
, o!I>441 milli'onby 'the end ,0£1948. An 'iinportaptfacto:r, irCthis' 
connection was Brazil'"s·s"u,,rprus "ontrada ·with the'U:h:li:;ed.'Sta.:tes, 
of $16 million as comparea with the $19.8 million ',defiCit incur~ed 

, during, 1947. In addition" loans ,: from :the' EjqJort-Imp'ort 'Bank' ,in ' 
the amount of $10 rriillion'were' 'disbursed and receipts 'fromEOA ' , 
of $8 million were reported.' Outstanding dollar cOInmercialobliga--:­
tions" however, remained at a: high level. Officialhold:i1igs , 9£' ' 
non-dollar ,foreign exchange dropped by :J$15 'million\to; reach' ,a' 
total of ,$361 milliori by Dece,rhber 31,,1948• Payments ' in poimqs ' 
sterling made during, the year for the purchase of,B~itish inve'st~ 
ments in Brazil contribute,d,to, the dec~ine of Braz'ill,s non-doilfir 
holdings, but payments and clearing agreemeq.ts with variOUS, ' 
European and IatinAmerican, nationsmayi1ave prevented more ,sub­
stantial depletion of'resources,. ' 

Cuba 
, 

Cuba, which in 1947 gained ifli135 "million ,in go19. and,U,.. ~. 
dollar holdings ; suffered a, 'reversal of this, treild',i:i1{ring 1948; 

losing $16 million in official and prfvate dollarbalanqes, 'off1:;et " 

in part by an in'crease ,0£.,$10 milJ,.ion 'ingold hold~ngs. ,Froma ," 

surplus on trade with ,the United -State's of $l8 million in 1947, 

Cuba incurred a deficit'Qf,$6?million in1948,caus,edchi~'fly .' 

by a sharp decline in rece1:pts from su·garexportl3.:' Much of :tl;.is 

deficit, how8ve:r" was: offset.by receipts from dollar trade.else­
,where, including about ,:$,32 rhi~lion: from EGA' offsl;.ore, pUi'chases ..' 
A drop in Cuban exports to the.'United ;Kingdom dur'fng 1948 resulted 
from attempts on the' par;t'of the United ,K:ingdom to reduce heavy , 
dollar purchases of Cub,an·.. sugar by securing greater ,supplies' 
from sterling sources; j;n61udirigits colonies. 

Uruguay: 

Uruguay. experiencecf.:a 'net decline of only $q .million in. 
gold and U.. s"short-ter,m-dollar holdings,losir.\g: . " 

:Wll million in gold'while' acqu.irin:g~5 million:~'privat:e dollar 

balances. Thehighly,Crestrictiveimport policy'oi.:the 'govern­

.ment', together with .the:' i:qcl'eas.ed value ofexpOrts.andahm~ant , 
harvests, reduced UrugilaY',strade defiCit withthe':Uniteo st,at'es 
from $37 million in194?';to $4 million l.n 1948. ,ECA procurement 
during the year was reported at, :abo-qt ; <$4 million~ ,.~N.ever:thele.ss~ 
even the. small declin'e, iri ,h~rd..:.currency reserves:,',~s corisidered' 

, ,serious, since readily.aNailable gold" otherth.~n ~hat :reqUi'red , 

as currency'backing and. central bank :reser:ves" ciropped sharPly 

during the year. The .d,raino£ dol],arsby:purchase:rS."from.dth,er 

Latin Jomericancountries., chiefly Arg~ntina ~'BrCl.zil, arid Cn'~le, ' . 
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had' repercussions on the. 'free exchange market" where government 

operations had maintained fixed rates, causing some ~epreciatic>n 

during'the year. The completion or initiation of se,:veralco~ 


. mercial agreements aided in conserving foreign. exchange, but, . '. 
non-dcllar official holdirigs declined nevertheless by' $4 million., 
Of the $72 million in foreign exchange other than' dollars" , ' 
$67 million representedsterlingbalahces, largelY inconvertible 
and available only for purchases from the sterling area. . 

Venezuela 

Venezuela increased its .gold holdings by iJi;108 million 
during' 1948 to, reach an 'unprecedented peak of' $322 milli6n, by' 
December 31. Iluringthe same perIod, short,.:..term U.S-o . 
dollar balances :trlcreased by,~4 million to a totaT of $122 million. 
Record petroleum productipn, .resulting in a high level of' exports 
for dollars to the United" States and ~lsewhere, 'and substant ial 
capital investments in the country enabled Venezuela to increase 
its hard-currency ,reserves ,while maintaining a con~inued·flowof 
imports and incurring a ·large. trade deficit with the United . 
States'. ECA offshore ~procurements' of '~19 million in Venezuela 
were reported during the year. Net· accruals of non-dollar foreign 
exchange amounted to' 4~ 'million by the end of 1948. 

Other Latin America 

The remaining Latin American countries in total gamed 
$1 million in gold and short-termU ~ S. dollar holdings, 
and lost ~22 million iri non-dollar' official foreign exchange. 
The net change in gol(j' and dollars for the most part was' made up 
of inSignificant losses. and gains, with th'e exception of Colombia I'S 

loss of $24 million and gains of ~ll million each by the Nether­
lands West Indies and Peru", and of $8 million byChile. Colombia's 
financial position by 'the end of 1948 was serious enough to wa:rrant 
devaluation of the peso from 1.75 per United, States dollar to lo95~ , 
with the approval 'of the International Monetar;;, Funds 
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of Foreign Countries by Areas as of December 31, 1947 and 1948 
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Estimnted Qrficial Gold und Foreign ~h~~1Gc Rcr::;r:'UTces o.nd Priveto Ibllar Balances 
of Foreign Countries by Areas ~~d by CoUntries as of December 31, 1948* :"t 

':u 

(In Millions. of Dollars) 

,I+1: .. 
Short-term 

Gold Holdings 

I II 

(official) 
Oountry Dollar 

. Balances 
u.s. I Total 

i inU..S~ 

.11,$24 2,797.~NDTOO:AL.•••• • 0 .,........ ~!'O J ~,958 


8,53~: I,. 97q "'. T:'O'r'.@>,. ,~Ult~.~ .c" !,,!"'~ •• ~.·L 2.,~OO. . ".. - _. 
":, 
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 1.4. 
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,"ITI II III v VI VII 

Goid Holdi 
In U S 

Country 

EuRoPE (Conttd.) 

Norway~ ~.~ •• ;.~. ~.~ •• ~ ~ ~. ~ 
Po1ana•• '~'•••'~ ......... .;. 
,Portu.ga+••' .............. . 

' .. 

R'I.llIIa.l'iia.~.'.· ~.. .. ••••'•.• ". 
Spari.·~;;'·~u·~ ...•i • .... 
Sweden••••.••••• ~.'...... . 

SWitzerland.si••••• ~.~; 
Trieste. ~ ~ •.~ ~~. ~ • ~ .; • ~ • ; ~ 
Turkey••••••••• ~ ••••••• 

United Kingdom•.;;, •••••• 
u. s. S·.~.,.,...... ~.~ ~ ~ ;..... 
Vatioan ·dity.~. , ........ . 


yugos1avia .. '~ ''-;', ...~ 0 .... . 

other-. ~. ~..... ~ ..... "~ .... ~ .• 
Unidentified. ~.•• ~ •• ~ _, ~.• 

" 

Tripa.rt.ite Oommission•• 

. -:Tarl$, NQR,Ti( Jl.lIJJERICA. ~ ~ ~_. 

20 

271/ 
 ~~ 

119" 238 

),3 . 216III 
27 81 

1,387591 -- 16267 

1;590 
2,775 

466 

313:1 

81Q/ 25 

i1411 

410 

Short~term 
(official) 

Dollar 
Balances 
in U.S 

32I 7Y. 


I 
11 

4 
. 5 


19 


77 
-- 2:./
7 

232 
20 
8 

18.I 1121 
. 19 

1/
, ~. 

536 

Official 
Non-Dollar 

Foreign 
Exchange 

34 
1 

~90 

2 
N.A. 

,123 ~/ 

N.il•. 
N.A. 
23 

N.A. 

N.Il, 

N.l!..; 

N.A, 
N.li. 

.·19 

N.A. 

N.h.,. 

N.A. 946536Canada.,••~ •• ~ •••• e- ...... . .--
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CONFlDENl'IAL 

Country 

TOT1J.; 1;.FK[CJI........... ~ •• 


· Algeria•••••'.... ~ ! " • ~ ; ~ • 
BeilgianCongo.! ~'.~ •.! ~ •.•.. 
:F;gypt and 1111g1~ . 

Egyptian .sudBn••••.••• ~ 

· Ethibpia~ It ••• ~~" • ~ ~.~. " 
· French M'orocco~ ••• ~.~ .~. 
French West l~rica•..•.· 

T~~~ • , • ! • ~ ~ .• ~ ~ • ~ 
Union of.:southL.:frica~ ~ 
~her Frenop Ilfrica•••• · 

·other Afriea.-........... . 
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);11'. •I II' v VII:­VI, .J:V 

Short~term Total GoldO.rficia1(off'iciai) andGOld Holdin~sCountry Non-o!)611ar . 
.Dollar OfficiaiForeign"TotalIn U.S... BaUj,nces ForeignExch~ge,
iIiU.S~ .Exchange 

·lJl.~i;:'j~CA .. (Cont'd:.) . 
.. 

. Venezuela.::.'• ••• •.:.' •• ~ .; 
: . :" Bi1~~s,p~.tq's~7a$ion~ .:.'.~ I".1u~~.e~t~r~e~.~-,~~~~. ~··~·:·~·l. , 


',_~_''1t, 

'·NOTE: 
~:~ 

.·:prfvlil-te Total Gold 
. Short";'.-t:orm and 

Dollar Dollars 
BalanceS (II ,1.111 
.,.. 'U S' . .,i.VI)3.11· .' e_ • 

I 
, 

31 .322 59 3854, ',....... ,
,. 63 'j'" '444'
-"'! 'fJ. •.. N.J••Jig! .lI .. ', .,.·52/:: .... ,5

3' . ...... . '16" .'; ·.·~19 .. ".''''''! 3 
',. 

• ><!. 

. 

t"; .::; "-...~~,', ..~! 

j, 
I 9c>t.~,:: Data.·represent total holdings of go~ernlnents,.ahdc.entra1 banks Without· regard to location of h61dihgs~·

.... f .. 

I 

I ' ·Short-term dollar balances: Composed principa11yoI" deposits in, United States banks and holCtlngs of ti.S~·· 
." ,:-" ~ "~: ,,; -.. ,;- " . ~: ' . . " Government! Treasury- bills arid' certificates as reported QY banks.and bankers in 

the United States. . . . 

'Qf.r1ciiM: . Short-term, balance~ r~ported by banks 'in tile' U~ted 'States heldf'or the' accoWit at fO:re~gn 

" '.' ,:.: .. ,~ ," gover;nnents, central banks, and other official institutions. .' '( 


.' Sh~rt-tembalances reported' by, barikf? f.nthe· United' St'a~es held' for the account of: institutfql1s 
, 'I'; ;", . az:id persons, .·o.ther.tb.an,;Qfficia.I"dOmiciledi;tl foreigncountriEl S. . 

, " " ·01'£ic ial: n6n-dol1ar 
iob~{gIi' 'e~hange::

~,r_~ .'. ..• ~ ..:~', "~"-::';: ,", '.,. 
";-' '. - : 

. ,:it;:: 

'Sbprt7:"t,~ non:-do1.:).ar f6:r;-eign,.~xcll~I1Ji¢assets 'heldpy gov~rriments,. c~ntrai,b~s, apd· 
otlier.official institllti()ris~. ·.Ipcet';tairi:dl.ses where shqrt-termnon-dollar.officia1 . 

. .:roreig~'· excp.angecb,uld ·:not:.~be 'f!egf¢g~t~,i:lf~o~'long~term'assetS ser.v.i:pg:a~· notecov'er, 
but·,the amo\lJ:lts'of 'such .short,...te~~~~sets.'are' consid.oredto bean important part .of . 
,the total" a total figur'e includfiig IpJ:Jg:-term assets is slJ.oWn.. . 
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i ~ 'U,r ~ FOOTNOTES: 
~ l-" 
g ~ 

fJ .'* Qfficial,figures afjof December 31, 1948 were used for gold, ,dollar and other foreign e~9hang,e holdings o ]_ 
~wherever available. For those countries which do not publish figures on their gold and foreign exchange ... 

holdings, estImates'or earlier published data, if available, were used. '" 
J: • 

! 
g :,-~

'lI·~ssthan $500,000. 'f!,. 
~. 

~ ;."~,EtaePt~sen.t~·d~PbsitsrePo:tted 'byhinln'l and bankers in,the .Second Federal Reserye D:tl3trictonlY,and short..t~ • 
,;; "i:nY~f!tme'rits r~ported by-the rederq.l· ReserVe Bank of Nevf York. ' , ',,' 

.) 

",J/i~91~o~'~Q4j4 ndllicm h,g~d '?-s collate:bllfor a; loan op.go'ld grant~d by theFed~al Reser:ve&'iik:s. 
- , " .,' - ,,', 

·kIBizone~niY.
" " .. ,:':''":'" .\~':'<'" ." 't' ,"." .' :"" 
~~/tV~ticarif.:.Gityl1oidings ex.clooed.· 

. ,f/. IncJ,.udes$~0.5 million held as collateral'ror a loanongold. granted by the Federal ReserveB~s~ 
.. , 

. ,lIJ:ncludes$14.7milllon heida's collate:ral for a .loan on gold. granted,·by the Fecloj'al ;Reserve Batiks. '1' . . . .-. ' ';. . -'~ 

.Y'Incl1,J4es holdings of National Debt Office.. 

'2/ ;E:x;e1udes the .holdings of the Bank for International Settlements. 

riwr.nc:Ludes ;iI6.3 million held 'a~ collat'eral for a lo~n ~n 'gO~dgrantedbY the Federal ,Reserve Banks. .. "/ r' ,', . -;' .... o', - . , ' " : : • , :'; , '" " _ ,,'" ' 

·W.~iIlc~pallyshClrt-te:rm sterling balanc¢s .in London' No. lan~ No •. 2 accounts.'. 
., 

", ,;.~; : - " , . - ' . -, . ' ':" 

, 'ai,{·J?rinciPa1.1y .. fqrei.gn secUIi.t1:~s h~ldas~9~ren~yref)eI've ... 
'J>:.: ' , " , /.' -~. -" . -, 

, . . . 

i.,lliJ~5 l¢,llion:reported under Tangieris1nciuded un4er Fi-ench Moroc~o as, .it ,is believed~o pelong'to the' 
':"f, )ank'4'Etaf. dli Maroc', t!lilcii:Is <'consider,ed: to "be a: FrE3<rich'Morocc~-iijst1tution. '. . . , 

• i' -. • i~-W [.nolu.de~ ,$20''( mllion cur:r;ency re'~erve fund (sterling) -of British' W~st Africa, anel $95 million cUrrency. 
; . reserve' fund (sterling) of British East ·lifrica. ." ' 

, 
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QFOOTNCYl'ES (Cont 'd-'): 
o 

~ o 
~ 
:tol2I Represents Nalnyi:\. Currency Fund, Liquid Portion, uhich includes short-term investments. 'm ." 

i~ 
Ji11 Principally steriing note cover holdings of the Palestine Currency Board. l~ 

P',',.;/ 
'iU/ IncJ.udos apprcximatoly $82 million of gold claimed by the fol10tri~g countries to be held on. earmark by the I~ 

I . ! ~ ,
JapaJ1ese Government: Siam, $43.7; Indo-China, $37.2; China, 00.7; aud Italy, ~)0.'2. . . - ., . . . . o ~~'I~-;,'.' ,," '!"t. 

~.->.' 'W .pripcipa.~ly,French franc hotecover ,for currency. 
i 


,'W~nc;tUdes :C5.3rnilJ-ionheld as co 11 at'eral for loans macicby U.S. ba:nks. 


ZSJI Includes $91.2 million held as collateral for loans on goldgrantodby Federal Reserve Banks. 


W Excludes$27.'7mlEicm in U.S. dollar curr'ency held in Cuba., ;:;~5.0millien of nhich is on deposit in Cuban 

Treasury v1:l,Ults a.s c'overai\te for ,silvcrcertificates~ 


?!ii, . I'ncl.udes ~~2_8 million held as collateral for loans made by U.S. banks. 

I.' 
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\., 
o .~Adjustments to .Tables in N..A • .G ... Staff Document No. 225 (December 31, 1947) <\~ L . g.~which IDake them comparable to Tables land II of this Document. . o· 

. \ 13» [,'(In M::illions of Dollars) ... ' 
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National l~iBory Council 
Staff DOC~lfent No.· 384 
December 27, 1949 

MEMORANDUM 

To: 	 National Advisory Council Staff Co~ittee 

From: 	 The United States Treasury Department 

Subject: 	 OFFICIAL GOLD AND FOREIGN f,XCHANGE R~SOURCES AND PRIVATE 
DOLLAR BALANCES OF' FOFEIG.!LQOUNTRIES AS OF JUNE 39,_.l2.42. 

" 
The gold and total short-term dollar holdings of foreign countries 

declined by an estimated $82 million duriI)g the first six months of 1949 
as compared to a $102 million decline during the entire year 1945. While 
short-t'2rm dollar holdings of foreign countries on both official and pri ­
vate account were reduced b.Y $129 million from December, 1948 through 
June, 1949, foreign official gold holdings incr8ased by about $47 million. 
The gold increase contrasted with an ostimntGo foreign gold production 
during this period of $450 million, the differ~nce being accounted for by 
net gold sales to the United Statos of about :26) 6illion, ;:.;.nd :.:alcs of Bold 
for industrial uses, a lag in sales of newly pi!tooUCGd gold to official 
agencies of foreign governmonts, and possible private hoarding. 

I
During the first half of 1949, as foreign countries imported 

more U.S. goods and services while exporting less to the United States thnn 
in the previous six months, their overall payments deficit with the United 
States on account of goods' and services amounted to over $3,500 mi11ion, 
a 31 percent increase over the deficit in the last six months in 1945. The 
deficit resulted in a total foreign liquddation of gold and short-t0rm 
dollar holdings of $392 million, as evidenced by net gold sales to the 
United States ($263 million) and e. reduction of foreign short-term clrdms 
against banks I'md brmkors'in the United St["tes (~~129 million). The bulk 
of the payments deficit was financed by U.S. Government net grants and lonns 
amounting to $3,118 million. The remainder of the dollar deficit was 
covered by private U.S. ,loans, remittances, and investments, and dollar dis­
bursements of the International Monetary Ftmd and the International Bank.. . 	 U .. 


. N::m-dollar oracial foreign exchange holdings decrGased by ~p563 
million during the first six months of 1949 due mainly to Asiatic net ex­
penditures of sterling which were reflected in a It:trge reduction of United 
Kingdom steriing liabilities ~md were, in pe.rt, a' charge on the United 
Kingdom gold and dollarroserves. 

II 	 It should be noted that the non-dollar official holdings total presented 
in the attached tables excludes data for .E.t number of countries for which 
estimates are notav!1ilable. Totals shown nr9 based on such data as are 
availnble and ·necessary adjustments hnve been·made to establish compara­
bility of data for Decembt-)r, 1948 and June 301 1949. 
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European Gold and Official and Private Short-Term . , 

U • S. Dollar Hol(l ings and 
Official Non-Dollar Foreign Exchange Holdings 

December 31, 1948 - June 30, 1949 

(In millions of dollars) 

I . 

Gold and Short-Term I Official Non-DollarCountry U.S. Dollars Foreign Exchange 

IDeo. 31 ' June 30' IDea. 31'June 30', 
191.8 ' 1949 'Change' 1948 I 1949 'Change , t , tI 

WilL EUROPE 10,952 10,858 .:2& 1,516 1,852 ~ 

I.Q1aLE.Ji.J:• 
Belgium & Luxembourg 

~ 
772 

'L21:'/:I:
845 
~ 

!-73 
l,.ill 

400 
1,810 

337 
~ 

-63 
France 
Germany 

744 
17,9 

719 
160 

-25 
-19 

35 
154 

64 
298 4.29 

144 
Italy 424 504 !-80 128 249 !-121 

Netherlands 319 306 -13 156 119 -37 
Portugal 274 229 -45 290 274 -16 
United Kingdom 2,136 1,910 -226 n.a. n.n. n.n. 
Other E.R.P. 2,521 2,571 !-50 284 1.69 1185 

Other Europe & 
Unidentified ~ ~ ill S2 !2. -27 

The gold and short~term dollar holdings of European countries 
(including Turkey) declined by ~94 million from the end of 1948 to June 
30, 1949 as comparod with a small gain in 19~~. This decline involved a 
$125 million reserve loss of E.R.P. countries and a $31 million reserve 
gain by other European countries. E.R.P. country losses were held down by 
U.S. Government grants and loans of ~~2,735 million which covered the ma.jor 
part of the E.R.P. country group's dollar deficit. other European countries 
were estimated to have gained reserves on an overall basis due principally 
to the inclusion of a rough estimate of (~100 million for U.S.S.R. gold 
production during the first half of 1949. Under the intra-Eurqwean payments 
plan which applied solely tc E.R.P.• countries, the equivalent of about ~~550 
million worth of goods and. services were sold undor grants of non-dollar 
exchange of E.R.P. credltC'r countries. Together with extensivo bilateral 
agreements entered into by indivldualE.R~P. countries, the dre.wing rights 
served an important function in stimulating non-dollar trD.de~ 
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The largest d±'op in E.R.P. countries i gold and officinl and 
private short-term U.S. dollar holdings was experienced by the U'nited 
Kingdom in an amount estimated at $226 million, the loss of officially­ , . 
held short-term dollars and gold accounting for all but ~~~2 million of the 
decrease, The United Kingdom reserve loss was larger for the six months 
period than in the whole year 1948 and represented more than a 200 per­
cent increase over the rate of loss during the second half of 1949. This 
loss covered less than 25 percent of the $963 .mj.llion total sterling [~rea 
dollar payments deficit for which the United Kingdom assumes financial 
rGspensibi1ity~ the ~re~tor part ~f the deficit be~ng covered by rece1pts 
under E.R.P. (~·p669 ml.lllon)"drmn.ngs on the Cl3.nadJ.nn credit, and Indian 
dra;vings on the Inte~nat~ona1 Monetary Fund. The defrayment by the U.K. 
of the increased dollar deficit of the rest of the sterling area was a 
~ontributing factor in the roserve loss and was partially reflected in 
U.K~ gold payments of almost ~~lOO million to Belgium, Switzerland, and 
Bizone Germany.. It may bo notod that dollar financing available in 1948 
under the Anglo-hmerican loan nnd the t'hion of ~outh Africa gold loan was 
not available in 1949, these loans having beon completely drawn down in 
1948. The net outpayments by the United Kingdom from the sterling area dollar 
pool, together with the U.K. sterling export surplus resulted in the raduc- ' 
tion of United Kingdom sterling liab:i:1ities by tho equivnlent of approxi- . 
mately $500 million in spite of :the repayment in sterling of the oquivalet.t· 
of 0200 million on the Union of South Africa gold loan, 

France I,S gold and total short-term dollar holdings declined by 
.~~25 million as a (~25 million dollar installment on the $100 million Federal 
Reserve Bank loan V"lD.S repnid in gold in May. During the first six months 
of 1949, France sustained n dollarpnyments deficit in excess of the re­
ported :.,368 million merchandiso trnde deficit vdth the United States, the 
total dollar deficit being covered by about ()525 million in :S.R.P. aid. 
The French position in non-dollnr officif.'.l foreign exchnnge impl )ved sig­
nificantly in the first half of 194·9 as the result of lnrge net use of 
intra-European dra1Ning rights, incTersed exports, large scnle repatriation 
of capital from overseas territories, a 832 million sterling receipt from 
Egypt as repayment on old lo£'..ns, and accolerP.ted salos of sterling by 
French exporters to official French institutions because of the high offi ­
cial sterling rate prevailing durinc this period. By the end of June, 
1949, France is reported to have developed a creditor position with a.ll 
European countries but the United King~om, Belgium, and the Trizone. 

The Italian gold and official dollar reserves continued to 

increase, the ~~80 !:lillion gdn during the first half of 191.9 being achieved 

in spite of a ~>27l million merchandise trade deficit with the United States. 

The increase was made possible by about :;~295 million in E.R.P. aid, ~j19 

million in Exnort-Import Bank 10l1n disbursements, and eartlings of dollars 

and gold from non-dollar countries. Official Ito.1cambi holdings of sterling 

increased uDprecedentedly by the equive.lent of ~)126 million as a result of 

the agreement signed with the Unit~q Kingdom in late 1948 under the terms of 

which the pound sterling was assured a dollar cross-rate of ~?L•• OJ. This 

valuation of the pound vis-a-vis the lira resulted in increased Italian 

e:xp orts against st8rlinB and "cheap" sterling e.r.d reduced imports against 

official sterling holdings. 
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Belgium's reserve position continued to improve~ A (~73 
million gain in gold and dollar reserves was registered during the 
first half of 1949 composed of at~ ~~~80 million increase in e:old hold­
ings, $66 million of which was received fr0m the United Kingdom on \ 
account of tho Belgium export surplus with the sterling are~J and a 
loss of $7 million in short-term dollar holdings. The Netherlands' 
013 million loss in gold and dollar holdings is attributable princi­
pally to an ell million gold payment early in 1949 against a loan from 
the Federnl Reserve Banks'. The Netherlands' holdings of non-dollnr 
official foreign exchangowere also decreesed by only the equivalent of 
i 37 million~ However, the gold, short-torm doEnr, and other official 
foreign exchan;.:e losses were kept down in spite of nn overall merchandise 
trade defic!t of about ~~365 million. This was effectuated through E.R.P. 
aid of approximately $180 million, substantiBl net use of drewing rights 
undor the Intra-European Puyments Agreel!lent, invisible earnings, and the 
extensive use of bilateral trading. 

V!estern Germf.'.!lY's holdings of official short-term dollar balances 
declined by (;,26 million during the first balf of 1949~ The dollar loss com­
pared with Vl'estern Germanyls merchandise trade deficit with the United 
States of about (~415 Dillion which vms financed principally by E.R.P. and 
U~S. Army grunts. Because of a large export surplus with non-dollar 
countries, Western GerJ:1any's non-dollar exchange .holdings were .almost 
doubled during the first six months of 1949, amounting to the equivalent 
of an estimated ~~29S million on June 30, 1949. . 

Danish and Norwegian gold holdini.:~s remained almost precisely at 
their Decomber 31, 1948 levels, whilo their losses of short-term dollar 
balances were being held down by E.R.P. grants and loans and by drawings 
on an Export-Import Bank loan by Norway. Sweden's dollar balances showed 
a small increase which was made possible by E.R.P. grants and the cutting 
of imports from the United States. Sweden's E;0ld holdings werG reduced. by 
CIO million of v:hich (jS millbn represented a removal of gold from Riksbnnk 
holdings pending transfer to the Tripartite Commission fQr the Restitution 
of Monetary Gold. 

Portugal's gold and total short-term dollar bB,lances declined 'by 
about ::45 million from Docember 31, 1948 to June 30, 1949, mainly dUG to a 
merchandise trade deficit with the United States of approxin~tely ~30 
million. The rCIMining Fold and dollar losses wore ascribable to trade 
deficits with its other trading partners, including Belgium, SWitzerland, 
and Canada. 

The Tripartite Commission for the Restitution of Monetary G.old 
is estimated to h~ve held ~::122 million in gold as of June 30, 1918, the 
;~;S million in gold removed from the Swedish Riksbr:;,nk holdings pending 
delivery to the Commission having been the 0nly reported transaction 
during the first six months of 1949 and being counted here in the June 30 
holdings of' the Commission. 
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Canada's holdings of gold and total short-term dollar balances ' . 
increllsed from ~;1,185 million on December .31, 1948, to ~~,1,208 million on 
June .30, 1949, a rise of (2.3 million during the period. The gold increasE) 
was (~18 million and contrasted with gold production of a b'Cut (;;70 million, 
the bulk of which is normally reflected as additions to official gold 
holdings. However, Canadian gold producers are reported to have hoarded 
their gold output in Ilnticipation of devaluation and it is expected that 
thls ~:old and subsequent 1949 (!old production will be sold to the govern­
ment by the tmd of the year or shortly thereafter. Canada increased its 
resorV8S (luring this period in spito of an approximatley (JOO million 
merchandise trade deficit with the United States by maintainilng a trade 
surplus with countries other than the United States which was partially 
paid for to the extent of over ~:;200 million \-dth E.C.!; .• "offshore Fro­
curement" dollars. 
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.£!.fricn 

African Total Gold and Official and Private Short-term 
U.S. Dollar Holdings and 	

< • 

Official 	Non-Dollar Foreign Exchange Holdings 

Decer!lber 31, 1948 - June 30, 1949 


(In nillions of dollars) 

Gold and Short-Term ' Official Non-DollarCountry U.S. Dollars Foreign Exchange 

'DCG. 31'June 30' IDoc. 31'June 30' 
I 194B' 1<;:49 'ChanGe' 1948' 1949 IChan~ 

TOTll.L AFRICA J22 

Egypt 81 107 I 26 996 982 - 14 

South Africa 199 1;8 - 41 132 7 -12; 

Other 119 130 III 328 31; - 13 

~ 

African gold and total short-term dollar holdings declined by 
only C4 million during the first six months of 1949,· a significant reduction 
from the e~~3 million and 016; million losses sustained during the first 
and second halves of 1948. From Decembor 31, 1948 to June 30, 1949, Afri ­
can gold holdings decreased by ::;;32 million but this decline was completely 
offset by the gain in official short-torm dollar holdings. The gold loss 
uas in addition to tho sale during this poriod, of newly oined African gold 
and was kept to this low figl~e because the Union of South tfri~a, the prin­
cipal spender of gold in the postwar period, had already drastically reduced 
its gold reserves to cover its payments deficits. 

African official non-dolle,r foreign exchange holdings declined 
by Cl;2 million for the first half of 1':;1+9, the principal loss being sus­
tained by the Union of South Africa. .. 

Egyptian total short-term dollar balances increased C;:26 million 
during the six-month period ending June 30, 1949 while t:old reserves re­
mained constant at :);3 million. The gain in total short-term dollar re­
serves was mc.de possible through c.ollar releases against sterling of over 
,'20 million by the United Kingdom Control in aocordance with the lJ.nglo­
Egyptian il.greemcnt of March 1949, ~;6 million in dr_'llnrs fr:>m the Interne.:.. 
ti':Jnal Monetary Fund and, Exp:rt-Import Bank, approximately t7 million in 
dollar collections from Suez Canal dues, and over (;.10 millic;n net receipt.s 
from Government sales of cotton and other cor.unodities ·for dollars from 
norrJa1ly soft currency payment arons. 
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of~~~ial non-dQllar foreign exchange holdings declined only 
$14 million dur~ng the f~tst half of 1949 although over $20 million in 
dollars were released and ~h~rged to Egypt's sterling account and $32 
million in sterling was repaid by Egypt to France on old loans. The 
differende.of $38 millionirniicates the general extent to' which Egypt 
had a surplus palance in other non-dollar transactions. 

Gold reserve holdings of the Union of South Africa continued 
their downward trend during the six-month period ending June 30,.1949, 
but the rate of decline abated considerably with reserves as of the end 
of June totaling only $34 million less than reserves as of the end of 
December, 1948.. This change compares with gold reserve losses of $388 
million and $19,t:) million sustained during the first. and second halves 
of 1948. Losses amounting to $7 million were also evident in the Unionjs 
official short-term dollar accotmts during this six-month period in: 1949. 
To these declines in reserve balances, the J~nuary through JuneRur4Huses· 
of newly mined eold by the South Afrioan Government, totaling $200 million, 
must be included as an additional loss of reserves so that the Union ac­
tually experienced a total reserve loss of an estimated $241 million 
during the six-month period ending June 30, 1949. Net gold sales to the 
United States were $128 million and were utilized in part to cover South 
Africa I s trade deficit of ~pl04 million VIith the United States. The. bulk 
of the remaining gold sales of ;)109 million went to the United Kingdom 
to cover dollar transactions handled through London. 

Official non-dollar foreign exchange balances declined sharply 
by $125 million during the six-month period ending June 30, 1949, as com­
pared to a net decline of only G?6 million for the entire year 1948. In 
addition to this drop of $125 million, sterling withdrawals of $200 ~llion 
by the Union on the (;;320 million Gold Loan to the United Kingdom must also 
be included [is 11 further loss of reserves during the first six mouths of 
1949•. This marked deciine totaling about $325 million in non-dollar for­
eign exchange assets was the result of the heavy sterling payments deficit 
of the Union during the first half of 1949•. The imm0diate factors in-. 
fluencing this severe loss of sterling reserves were the stringent exchange 
restrictions imposed during November 1948 on imports from the dollar area, 
and, thereafter, the setting of a June 30, 1949 deadline as the finnl date 
for unrestricted imF~rts from the sterling area as well. 
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Asiatic Total Gold and Official and Private Short~Term 
U.S. Dollar Holdings and 	 . . 

Official 	Non-Dollar Foreign Exchange Holdings 
December 31, 1948 - June 30, 1949 

(In millions of dollars) 

Gold and Short-Term Official Non-Dollar 
Country U.S. Dollars .1 Foreign Exchange 

'Dec. 31'June 30' 'Dec. 31'June 30' 
, 191,.8 f 1949 I Change I 19&.8 I 1949 'Change 

TOTAL 	ASIA ~ 2,062 ~~ .lJll7 

China 	 337 240 -97 24 (12/48)24 

India 	 308 308 3,081 2,447 -634 

Netherlands E. Indies 218 214 -4 2 20 118 

Pakistan 	 24 37 ,t13 787 750 -37 

Philippine Republic 489 389 	 -100 1/ n',Ii. 

Other 748 874 	 1126 651 576 -75 

11 Less than $500,000. 

Asiatic total gold and short-term dollar holdings (excluding 
Turkey which is treated with ERP countries) declined 062 million for the 
six month period ending June 30, 1949 as compared to a gain of ~lJ3 
million in these holdings for the year 1948. . Most n0table among short­
tenm dollar losses were those experienced Qy the Philippines (e100 
million) and China (:'~97 million), prima:t'i11 due to continuing deficits 
on dollar trade accounts. Further Asiatic hard currency reserve losses 
were precluded to a considerable degree Qyassistance received from the 
United States Governmont, as well as net withdrawals from the sterling 
area dollar pool and Indian dollar drawings on the International Monetary 
Fund. 

Official non-dollar resorves declined $728 million during the 
first half of 1949, the result of deficits on sterling trade accounts 
and dollar withdrawals from the United Kingdom central reserves charged 
against st0rling holdings. 
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China I s short-term dollar balances declined $97 million during 
the first six months of 1949. This decline is accounted for in part as .. 
repayment of $22 million of principal on loans extended by the Export­
Import Bank, $7 million for gold purchased from the United States for 
ultimate sale in China against local currency, and payment to the Mex.';.can 
Government of $'14 million for silver purchases used in conjunction with 
China's return to the silver standard on July 2, 1949. The remaining $54 
million largely represents the extent to which the Nationalist Chinese 
Government utilized available foreign exchange, in supplement to over 
$100 million in U.S. Government aid and releases from the Chinese 
treasury in Taiwan, for governmental import requirements for military 
and civilian purposes as well as operating expenditures of Chinese govern­
mental agencies in the United States. IDue to civil war reversals the 
Nationalist Government transferred an indeterminable amount of its gold 
reserves to Taiwan. The extent to which these reserves have been utilized 
is not known! 

.. , 

Indi~ls total gold and short-term dollar balances reflected no 
net change during the first six months of 1949. It did incur a loss of 
$9 million in gold nnd $4 million in private short-term dollar balancos, 
but these were offset with a gein of ~:,13 million in official ehort-term 
dollar balances. Losses of gold were due to periodic transfers of gold 
to the State Bank of Pakistan to covar Reserve Bank of India notes with­
drawn from circulc.tion in Pakistan. The officinl shortl.oterm dollar gain 
was made possible by India's reliance on the United Kingdom dollar pool 
in oxcess of $75 million and the drnwing of $32 million from the Interna­
tional Monotc,ry Fund. 

Official non-dollar foreign exchange reserves (principally 
sterling securities and sterling) dropped $634 million during the first 
half of 1949 duo to hoavy adverse trade bnlnnces with the sterling aron, 
the charge to India's sterling account of the equivalent of over &75 . 
million resulting from the doll[Cr 'iJithdrc.walR from the sterling area dollar 
pool, and over ~40 million in transfers of sterling (tssets to the State 
Bank of Pakistan in addition to gold transfers to covar Reserve Bank of 
India notes v'li thdrnwn from circulntion in Pakistan. Foodgrain purchases 
represented the largest portion of India's import reqUirements with anti ­
cipated foodgrain imports for 1949 valued at over $340 million, of uhich 
(;240 million is to be supplied by the soft currency nrea. 

Total g()Id holdings of Pakistnn increased ~~13 million*during 
the first six months of 1949 ending June 30, 1949. This increase of 
gold reserves is the result of transfers from the Reserve Bank of India 
in exchange for Indian rupees fromerly circulating in Pnkistan. Dollar 
requirements of over $15 millic,n were met by drp.~v:ings from the sterling 
area dollar poe 1 c.nd were primarily used to cover the 011 million trc.de 
imbalance Pakistan experienced with Cannda and the United States. 

---~----~----------* 	 It may be noted that this total exceeds the India gold loss during 
this period by (~4 million. This is due to a time differential in 
recording these balances between the central banks of Indi~ and of 
Pakistan. 
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Official non-dollar balances declined 637 million for the 
half year ending June 30, 1949, of which the equivalent of over ~~15 
million ~as the result of Pakistan's dollar needs obtained from the 
United Kingdom central reserves and charged to Pakistan's sterling 
acc:ount. The approximate remainder of ~~20 million plus the 040 .. 
millbn in sterling transferred from India indicate the extent of 
Pakistan's sterling payments to cover sterling area trade deficits. 

Japan's short-term private dollar holdings totale(j ~~141 
million, an increasGof 061 million during the six-month period ending 
June 30, 1949, tho most significant gain in Asia.. Although these bal­
ances arc included in the statistics as private holdinGS, approximately 
70 percnot of these balances are official dollar balances held princi­
pally in the United States through Jnpaneso·branches of United States 
banks. The significant rise in J F~pan' s o'r"'fic :k'"l.l short-term dollar 
reserves is attributablQ to incroasod export receipts and the continued 
high proportion of United States aid imports to total Japanese imports. 

Total short-term dollar holdings of the Philippine Republic 
dropped ShltlI= ly br ~100 milli::m during the six-month poriod ending 
June 30, 194.9, as' compared to no change for 1948. This dollar reserve 
decline represents the extent to whioh the Philippine Republic utilized 
its reserves for imports in aCl.dition to crmtinued large receipts of <:tid 
from the U.S. Government during this same period.. The Philippine Govern­
ment instituted an import cr:mtr·~l program in January 1949, but this pro­
gram reportedly has not as yet been Gffcctively employed in reducing non­
essentinl imports. 

OONFIDEl'J'TIL.L 
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gceania 

Oceqnic Gold tl,nd Official and Private Short-Term 
U~S. Dollar Holdings and 

Official Non-Dollar Foreign Exchange Holdings 
December 31, 1948 - June 30, 1949. 

, (In millions of dollars) 

Gold and Shcrt-term I Official Non-DollarCountry 
U.S, Dollars Foreign Exchange, . 

'Dec. 3l l june :0' I~ec. 3l'June 30' 
1948 I 194' I Change , 1948' 1949 'Ch~rige 

TOTAL OCEANIA ~ u..2 ,(10 ~ .L.ill tl2.a 

Australia 108 106 ';2 1,0~6 1,182 f136 

French Oceania J/ n.a. 1! 1! n.a. -­
New Zealand 28 40 f12 175 237 f62 

17 Less than esoo,OOO. 

Australia's gold and short-term dollar holdings declined only'
G2 million for the six-month period cnding June 30, 1949, as compared to 
a decline of tlO milli0n for the yoar 1948. Actual dollar requirements 
of Australia, ho~evor, were over $40 million, the bulk of which was 
supplied by the United Kingdom dollar reserve pool and primarily utilized 
for imports from the United States. Dollar pool drawings were partially 
covered by Australian sales of newly mined gold of over (;15 million to the 
United Kingdom. 

Official non-dollar balances increased b136 million as a re­
sult of a substantial soft currency export surplus, principally with the 
Unitod Kingdom. Other significant export surpluses wore registered with 
France, Italy, the U.S.S.R., and Japan. This increase in n~m-dollar 
reserves was attained in spite of a ~'~32 million sterling gift to the 
United Kingdom in January, 1949. 

New Zealand's gold and total short-term dollar holdings in­
creased by (;>12 million durin(-: the six-month period endinE June 30, 1949, 
reflecting 2. gain of {:5 million in rold holdings due to g,Wt)rnmental pur­
chases of locally prcduced gold, and a f,ain of ~;:7 million in total short­
t8rm dollar balances • .tNew Z0aland~s official dollar requirements of over 
020 million Viere provided for by the United Kingclc)m dcll~ peol and were 
primarily utilized to cover its current account deficit of over 1.~15 mil­
lion with the United States. 

Official non-dollar gains ~f $62 million for the first six 
months in 1<?49 ~ere tl:e result '"'f a high level of seasonal nxnC'Jrts at top 
prices reaching their peak in June. 
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Latin America 

Win American Gold and Official and Private Short-term 	 . , 
U.S. Dollar Holdings and 

Official 	Non-Dollar Foreign Exchange Holdings 
December 31, 1948 - June 30 t 1949· 

(In millions of 1011ars) 

, ":lId and Short-Term I Official Non-DollarCountry U.S. Dollars Foreign Exchange 

----------------------~-----~~-------------------.----------------'Dec. 31'June 30' 'Dec. 31'June 30' 
, 1948' 19/fl I Change I . 19~8 I 1949 i Change. 

TOTAL LATIN LMCRICA ~ ~ ill. 22.2 770 .=.ill 

Argentina 357 394 /-37 529 376 -153 

Brazil 441 433 -8 361 306 -55 

Cuba 508 457 II -51 n.a. n.a. n.a. 

Mexico 189 195 /-6 6 6 -­
,

Venezuela 444 510 /-66- 4- ~
!":J/ -:-4 

Other 853 860 /-7 9; 82 ... 13 

1/ Excludes U.S. dollar currency held in Cuba, primarily as note 
cover, which on May 31, 1949 amountecI to C51.8 million. 

(2/ Less than ~,i 500,000. 

During the first six months of 1949, the drain of Latin Ameri­
can countries' gold and short-term dollar resources ~as halted. The in­
crease of ~;:57 million in gold and dollar holdings in this ha1f-ycar 
period compared favorably with the C124 million loss experienced in the 
year 1948 and the ~:764 million loss in 1947. Official holdings of non­
dollar foreign exchange, on the other hm,d; declined by 0225 million,. 
representing a far gre~ter rate of loss than the (;:131 F.lillion decrease 
for the full year of 1948. 

AD important factor in the 'rola.tivo improvement of the area's 
gold and dollar position was the reduction in Latin ilmerica' s F.lorchandise 
imports from the United States, while exports were maintained at appro:­
xiF.late1y the 1948 level. The· resultant trade :S.mbalance for the first six 
months of 1949 VJas thus C297 million, almost 30 percent, on an annual 
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rate bnsis;.bt;low that experienced during 1948. Contributing consi­
dert::bly t,) tho cleciining level of imports from the United States were 
the Latin American countries' trade and exchange controls, which tilere 
ma.intilined and in some cases strengthened, and bilateral trading arrange­
ments, which continued to be used as instruments of maintaining trade 
while conserving hard currency resources. 

Financing the six-months' trade defidt with the United States 
of ()297 million and increasing gold and dollar reserves by ~;57 million 
\"Je1;'e accomplished largely by means of net dollar rece~.pts from trans­
actions with other areas, including (;,164 million from E.C.fj,~ offshore 
procurement. Other known sources of U.S. dollars included Export­
Import Bank net discursements amounting to ~::23 million, net dollar 
drawings from the Itlternational Bank and Intcrnatirnlal Monetary F-und 
of ~;:19 million and ~;"14 million respectively, and long"te::-ni United States 
capital investments in Latin America. 

Argentina, which in 1948 experienced the u::;'"6I:r~est drain of gold 
and d,:Jllar reserves of all the Latin :~merican countrie::s; made a small gain 
of ~:37 million in the first half of 1949, in contrnst to tho ;::198 million 
los.s during the YGar 1948. Trade with the United States during the six­
months' period was at extremely low levels, with a resulting merchandise 
trade deficit of only (;,12 millbn. Stringent controls on impo::ts from 
hard-currency areas, temporary restrictions on the transfer of funds 
abroad, and the promotion of bilateral trade agreements, exemplified by 
the Anglo-Lrgentine Convention, signed June 27, were among the most im­
portant moasures taken qy the go~nrnment to conserve its gold and dollar 
reserves. In a;:~dition, steps were initiated to liquidate Argentina's 
outstanding dollar commercial commitments which had increased steadily 
through 1948 and the first part of 19490 Official holdings of non-
dollar foreign exchange declined by t15.3 million during the six-months' 
p~i~. 	 . 

A loss of only ~~,8 million in gold and short-term U.S. dollar 
holdings was experienced by Brazil during the first six months 0f 1949 
in spiteof the final repayment of ~~60 million on a Federal Reserve Bank 
loan. The promulgation of new exchange control regulations and the pro­
gressive tightening of import trade regulations enabled Brazil to hold its 
deficit on trade to 85 million, but the backlog of dollar commercial obli ­
gations grew during the peri~. Dollar. funds in the amount of ::JO million 
were obtained from the International Bank and the International Monetary 
Fund and 06 million net from the Export-Import Eenk. Experts collectible 
in dolle.rs to cOUl:tries other than the United States provided an addi­
tidmal source of ('\I')llars, including :::21 million of purchases fj.nanced by 
E.C.A. Non-dollar official foreign exchange holdings declined by $55 
million during the six-months' period, chiefly as the result of the amor­
tization of outstandin~;.: sterling indebtedness and the purchase of foreign­
ovmed railways • 
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In contrast to its loss of ~50 million. in gold and short-
term dollar resources during 1948, Mexico made a slight gain of (~~ 
million in these reserves during the first six months of 1949~. li 

.. 
deficit on merchandise trade with the Unitod States of i~)94 million 
(including silver transactions), was partially offset by sales for 
U.S. dollars of silver coins to Saudi Arabia nnd China amounting to 
approximately '~:,25 million, E.C .1.. offshore purchases in Mexico of (,i22 
million, sales of gold to the United States in the amount of (;10 mil­
lion, and disbursementsqy tho Export-Import Bank and the International 
Bank. A'ditional dollar revenue was provided by net tourist receipts, 
the amount of which is not known but which is believed to h2.ve approxi­
mated ~,.50 million during the six-months' .period. Tr)tal holdings of gold 
and dollars nevertheless were still at low levels by mic-year. OnJun~ 
June 18, the peso, which had dropped 60nsiderably in valuo since the 
withdrawal of the Bank c:f Mexico's support in July 1948, was stabilized 
at 8.65 per U.S. c~ollar. A few dnys later, existing import controls 
were strengthened to prevent further depletion of hard-currency reserves. 

Cuba's gold holdings remained unchanged during the first half 
of 1949, but its short-term dollar balnnces in the United States declined 
by :.,51 million. The loss was entirely dUG to a reduction of private d,)llar 
balances resulting from the repayment of a bank overdraft. During tho. same 
period, Cuba experienced a merchandise trade surplus with the United States 
of (~27 million, and dollars held in' Cuban Treasury vaults principally as 
note reserve increas!:·d by (;.24 million. 

A continued high level of oil exports and receipts of royalties 
from oil companies in the United States enabled Venezuelt? to increase its 
official dollar holdings qy f55 million and its rrivatcly-held dollars qy 
~;ll million during the first half of 1949. This strOng hard-currency po­
sition was achieved in spite of an even higher rate of imports from the 
United States than that maintai?ed during 1948. 

The changes in foreign exchange held by the remaining Latin 
American countries were compos8d of relatively insignificant gains and 
losses Cl,\ the part of individual countri.es with several exceptions. El 
Salvador, because of record coffee production and high export prices, 
increased its gold and dollar holdings by (;.14 million; a part of this 
increase was due to seas·)nal factors. . Uruguay, by means of strict en­
forcement of import rostrictions and the extension of bilr:.teral commercinl 
~greements, reduced .its imports from the.United States and acquired ad~i­
tional gold and (lollar holdings in tho amount of ~~7 million. Its official 
non-dollar foreian exchange, consisting prin~ipally of pounds sterling, 
declined by the equivalent of (22 million largely as the result of the 
purchase of formerly British-owned railways. ,The largest gain in ex­
change other than dollars was made by Peru which increased its holdings 
by ~.'10 million, chiefly in sterling, I'l.S the result of exchange regulations 
which restricted the utilization of official exchange to a limited list of 
commodities, most of them unavailable from the sterling area. 
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Estimated 	Official Gold and Foreign Exchange Resources and Private Dollar Balances §
of Foreign Countries by Areas as of December 31, 1948 and June 30, 1949 ~ 

(In Aa11ions of Dollars) 	 ~ 

~ 
I II lIT IV v ~ 

z 

~ 
s;Official Short-term Dollar Ba1anQ.ee in U.S. Total Gold 	 Official Non-Dollar 11Gold Holdings Official -Private and Dollars Foreign Exchange 	 li\ 

11 l U: /. III) 

Dec., June, Dec., ~a, Dec., June, Dec., June, Dec., June, 

1948 1949 1948 1949 1948 1949 1948 1949 - 1948 1949 _ 


11,790 11,837 2,797 2,667 3,017 3,018 17,604 17,522 9,732 9,169 

J 
)
•, 

,., 

G)~l~ 

- ....... ..,., I r­

8,501 8,542 976 873 1,475 1,443 10,952 10,858 1,516 1,852 


5,080 5,042 852 795 1,437 1,407 7,369 7,244 1,447 .1,810 
3,307 3,378 124 78 38 36 3,469 3,492 69 42 

114 122 Y Y 114 122 n.a. n.a. 

408 428 536 534 241 246 1,185 1,208 n.a. n.a. f[fl -~~ 278 246 67 98 54 51 399 395 1,45' 1,304 ~ Z5 I
989 996 774 628 361 438 2,124 2,062 4,545 3,817 'f\'iZ 0 

109 114 8 6 19 26 136 146 1,nl 1,419 	 t - ~~ 
770 	 , ~ Iv en1,505 1,511 435 535 852 803 2,792 2,849 	 995 ~ .1. (/)r,.:; 1 -7 15 11 16 4 -1 7 ;? H:ii 

CD na1 or:"anizations. These ho1ding~ are shown in Tab+~ III. _~~I~ j 
-~.~ 

<\.) 
(X) 

u'l 

I 
I i:-~ ~ 
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TABIE II 

Estimated Official Gold and Foreign Exchange Resources and Private Dollar Balances of 


Foreign Countries, by Areas and by Countriesl as of June 30, 1949* 

(In millions of dollars) 


I I ' " 

I I II III IV ,I V VI' 


Officiu1 ; Short-term ! Private Total Gold Official ~ 

Gold Holdings --I Official Short-term and Non-Dollar i
Country 

tft U.S. I Total j Dollar ,Dollar D:>llars Foreign J 
. j Balances I Balances Exchange I

I 

) 


1 in U.S. J in U.S. 
 i 
, 

r 

I 
 17,522 
! 

2,839 11,837 ! 2·,667 ],018~ TarAL 2..122 !I 
 I 
I 

~ 


TOTAL EUROPE............... .. 
 1,891 . ~! 873 L:M1 10~858 1;852 I
! 
i 


I ~ , I 

.AlbGntn••••••• ~ •••• ~.~ •••• 
 n.a. 
Austria•.•-••~. iII.~""."'.'.' 

j 1 I 11 ?:.I I 1/21 1 

86 
 n,n. 

Belgium & Luxembourg•••••• 
(4149J825 I 50 I 28 


126 
 331
845
361 I 707 I 12 

I 

, 25 
 . 1121 
 26 
 n.a.1 ~IBulgaria..'•••• '" •••• ,. ••••.•.•• 

-nIl'"(4/49)16 30
(4/49)4 45
Czechoslovakin~ "•••••••••.• 11.1 25 


rf- ':::-165
24 
 37
9
Denmark..,................... '•••••••• 
 1 1 32 
 "'??t ,
' g .~2 21 I 1 ,gl 
 16 
 n.a. 


. Finla:nd...-........... " •••••••• ' I 6 I 6 

Estonia. •••• ~............. . -- I(5/40) 1'3 


14 - I 4 
 24 
 n.n.~ irr-z ~ 
719 
 64
7rnnce.......•• •·•·•• 0 .. (t * 98 21 ! 525 I 76 ' 118 


- I I~ ~~ 
298
160
103 
 57
Germo.IlY'.. • • • • • • • n ~ • • • • • ~"1I 
 50 
 '"0 m18 
 10 
 33
5
Gi-eeC(3,.~ ~ e • ". S .) • ~ • 0/\ •••• e It. I 
 a; . 01
I 
 18
1 2/ 36
35
"Hungary............ Q t
0 •.• o •••••• llV -

;~.:; ! 1 
 1
(4/49)1(4/49)2 4
<V 
 Iceland............ a' •••• • •• 2 11 
 i~~
176
23
2 21 
 10 21
00 Ireland................. '. ;. " 30 128 


258 - 118 ­ 249
504
C...J1 •••••• O' ••••• ~... . 

(0 ='=_~~====~=.-==z-I~'=.~~__,___~.__,
-~==='=_n·=.: 

f\,) 
COn-1FI DENTIAL 
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I I I ! III IV + V ! VI "t 
Official 1 Short-term: Privntei Total Geld I Offichd'I 

Country a;:ld H?ldings ! Official ~ Short-term! and ; Non-Dollar j' 

In U."" I Total Dollar ! Do11nr i Dollars ! Foreign 
,Balnnces 1 Bclnnccs I I Exchange l 

i in U.S.. I in U.S. j 

I ElJROPE (Cont t d.) I I I I.!I ' I 

Latvia................. ". I 3! 14 ' 5 gl 1 gl I 20 n.n. 

Lithunnin............... I 3 I 11 11 Y l/2:.1 11 n.n. 

Netherlands~............. 124 ! 185 21 I 100 306 ,,119 


I Norway.............. ~ •• • •• • 20' 52 21 48 121', 33 
Polnnd.................. I 18 j/ 59 (4/49)9 (4/49)7 75 (4/49) 8 

. Portugal•••••••••• ~ •• ••• \104 196 6 27 I 229 274 61 

I Rummrl.a ••••• ~ ..... ~ •• ~... 13 i 150 I 3 4' 157 n.n. 
I Spain••••••• ~ •• ~ ••••• ~.. -- III 4 6 121 n.a.I Sweden............ ~ ........ • I 27 71 30 26 127 13511 , 


I Switzerland~/.......... ~. 611 1,419 106 408 1,933 n~n. 

i Trieste••••• ~............. -- -- -;.. gl 4 gl 4 n.n.
I Turkey•• • •• :. • •• • .. • • • • • • • 67 160 5 10 175 37 

I United Kirtgdom••• ~ •••"..317 1,500 98 312 1,910 n.~. 
; U.S.S.R................. -- 2,875 8 4 2,887 n.~.
I Vatican City••••••••• ".. 31 3), 8 -- 39 n.a. 

I 

i Yugosla.via•• " " " •••••• ". • 8' 22 6 1 29 n.n. 
r Other Europe.............. -- ---- 1 1 n~a. 
 ~ ~v~I Unidentified" • • •• .... .... • • • -- -- 14 -10 4 -14 ro .' m 
I 

I'$:~ CJi Tripartite Commission... II! 122 1/,' -- 122 n.a. 
, i " /1 

: CANADA...................... -- ! 428 534 246 1,208 n.n. I~~
." ....'"", ~'- .. - -' ­
c\) 

(X) 
c.rr 
<.0 
W 

- 1"'1"'1 -nlr' 

r;-.~~I

q~<J
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t 
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_oj ~UfTicinI ~ ;sner't-tlerm .l"'r1.,.a~e :rotia.!. ue.l.d --U1TIC:1111 -<I 

mGold He1dings .,:O['ficia1:! Short-tern und rI Nen-Dollar 
J: 

z 

De11ar ·.:llo.rs 
~ 
5
Ceuntry J"n u.s. t· Teta1 Dollar I' I Fereign z 

JBalances Balances ! ,. Exchcmge r. 
::u :.I ~ n .'in U.S. 1 in U.S. j. ;-
» 

I 
 J:, J -II .~ ) _. I I I ;!'V'w
39 I
TOl'hL, AFRICA•••.••••••••• 246 , 98 I 51 I 395 
1 
I 1,304
L Ii I 
 : ~ a G)\~

I ~1 
 ~~ 
:}­

Al~eria................ ..
e­ 14 ! 1/ 2/ 1 2/ 15 n.a. 
Bo1gian Cengo•••••••••• 11 . 22 i (4/49)34 (4/49) 3 - 59 I n~a. 
 ~L~Egypt •••• ~ ........ e-. e·e e ..... I 53. ( 45 I 9 107 982 
 ~~I I . I 

Ethiepia.......__ •••••• 
 I 2 I (4/49)2 i (4/49) 1 5 13 .21 
 ~\~ 

6 ! 7! 9 ! 22 n.a.French Meroc co............ . 

1 2:./ . i 3 n.a.
French West Africa••••• I, n.a. ! 2 2/ 

I 
!I I 

j 
­

I 
 ~~ 
i
Tnngier.............._............. . 
 ~n.a. -~2:./ 132:./ 13 n.a. 

28 I 149 
 - - ...... ..,..,IrUnien ef' South 1.fricu•• 4 . 158 7
5
1

other French ,l.frica.•••• n.D.. 0..0..22:./ lY ! l f2. ,~f[

302 - .... / ~ ~ i
other Afri~:.••••••• n.u. 1 2:.1 9 2:./ 10 

i". lr\,,z ~ i 
 1
i 


I I 
 I ~o 
( 

! ~ Iv~TOTl.L, ASl1................... . 
 628 
 438 2,062 3,817159 996 

i 
 ~~ ~ U)o . ­

i 
 1 
 ". ~.t I 
 I
f 
12/' I
J.fghanistnn.. ............... . i 33 (3/49) 39 
 (3/49) 1
43
3 2:./ i-~~12 ­ 12 
 (12/48)84111British Mo.laya••••••••• n.u. I~.~1 (12/48)35Bllrmu ............ _ ............ . ! n.n. 
 12:./1/2:./ 1
t 

. ; 
I
r·.:; 12:./ II! II
CO;llon........ ~... e·e !". e.••••. : n.u. 
 1/2:./tv Chino... ......~_............. c ~ • ., • • i 12 f(12/48)121
:l 69 
 50 240 !(12/48)24
I 


00 3 j 6'; n.u.French Indo-Chipa••~.. n.n ...--L. 3
C,J1 =~'- _~=--==_0=c.=' -t"?o ~.:-_.. _ -. ." 

(0 

~ 
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Country 

~l.SI1~ . (Cant t d) . 

Hong Kong ••••••••••••••• 
India.. a· •••• e". e- •••••••••• 

Iran.••.•..•• -•••••••,•• ~ ••••• 

Iraq•••••••.••••••••.•.• 
Israel.................. . 

Jnpan••:'...... '•••••• a._ ••• " 

I 
Korea (South) ••••••• ~ ••• 

Lebanon .•• a-a ••••••••• 
e-a •• 


I N.E.I. (Indonesia.). ~ •••• 

I Fakistan•••••••••• a". e- ••• ' 

Palestine (J:;.rabinn) ••••• 
Philippine Republic ......I 

I I 
I Saudi ·lU'£1.oio..., i. •••••••••• 
Si~~..........,..................... .
I I


I Syri!4................ ••••• ~~ •••• 

I I 

Unidentified & other ••••I ,I I 
• 
IfrOTAL~0CE11NIA•••••••••••• I , ·1 114 

I 
"t.:) ! + 
t,:) Lustrnlia............. ~.•• 86
I 

French Oceanin.~ •••••••• n.n.CO 
New ZeD.1nnd.............. . 28
VI ! 
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I II III IV V VI 
. . I 

Official . : Shcrt..term Private i Total Gold i Official 
Gold Holdings I orrioilll: Short ..term and! Non-Dollar 

J)r;llilr Dollar Dollars I ForeignIn U. S. I 
j 

Total 
., 

I 
Bclntcca Balances . I· ExchangeI in_U.S. in U.SJ 

n.d. 1 1 67 68 n.d.I 

247 39 
140 (4/49)11 

n.n. J (1'/49)-­

I n.n...­
206 12 

.. ­
114 

n.n. 
2 

178 

27 
n.n. 

1 

n.a'; 
34 
1 

12 2/
1 ­

25 2/ 
(LJ49) 1 ­

20 

. 6?J 
11 2:./

328 

13.Y 
61Y 

(4/49) 1 . 

34 

6 

5 
J/ 2:.1 

1 

22 308' 1(7/1/49)2447 

(4/49)n 159 I (3/49~171 


(4/49)4 45' 

4 y, 16 (7/6/49)102 


141' 348 n.a. 


1/2/ 25 1/ 
(449)1:t 14 (J//;J90 ]1/ 

16 21420 

4 11 37 (7/1/49)750 
2 1I 2 n.n. 

60 389 n.a. 

4 2/ 17 n.a. 
5 2/ 100 (12/48)65 

(4/49) 2 - 4 (3/48)46 .uI 

20 54 -34 

26 146 ' 1,419 

I. 15 . 106 1,182
11 3;/' ]/ n.a. 

11 40 237 

. - - "'"'" ..,., I r 

·~.
rf~ g I 

!f\'~~ ~ 
,£: £ 
......D VC/) 
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Cl ­
nl :!J 
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II ~., 

Official 
Country Gold Holdings 

Tn u.:.:>.· Total 1 
I 

III 
Short-term 
, Official' 

Dollar 
Balances 
in _'_TI.S. 

IV 
Privute 

Shcrt·tero 
DoUtt 
B~nnaes 

In U.~ 


ITOTAL, LATIN AMERICA•••••••••••• 750 1,511 535 I 803 

+ 
Argentina~ •••••••••••••••••••• 
Bolivia••••••••••••••••••••••• 
Brazil•••••••• ~••••••••••••••• 

Chile••••••••••'•••.••:•.• ~ ••-••••• 
Colombia•••• .; •••• 00 e •••.••••••• 
Costa Rica••• ~ •••• ~ •• '••••••••• 

Cuba.........-..... 0. ~ .:.'•••.• •.•••• 

Dominican Repl;lb1i9 •••••••••••• 
Ecu..a.dor••• it ................... t.,.• 


El Salvador. ~ ........................I F • W.I. and Guiana ••••••.•••••• ;. 
GUatemala••• ,e ••••••••.•,. ~ ,•• ,_ ••• 

I Hniti ~ •••••.••••••• :_ •• ~ •.~ ••• ~ , 
Honduras.................... 00.0I, IVIex:Lco•••• !If •••••' •••••••••••••• 

I 
N.U. I • and Surinnm ••••••. ;. •••• 0

I Nicarngua...............;••••••• 
Panntnll ••• ~. ~ ••••••• "••••••'....... 

ki 
~ 
V1
f.Q) 
en 

12 j 164 
12 15/1

260 - ! 
23 

317 
i I 

~i (412/49)Z; ,I 

2 2 

2813 • (5/49) 289 " 
4 ~ 4 

141111 I

! 

21 

9 14 I 
n.no I 


23 • 27 

J J I]], 
16 32 I, 

I13 18 ! 

3 :al 
]/ 

150 
4 

70 

(4/49)22 
1/

(4/49)17 

1 2/ 
(4/49)4 ­

31 

15 

(4/49)2 


1 


80 
11 
46 

35 
20 

5 

163 
(4/49)20 
(4/49)5 

(4/49)12 
1/

(4/49)16 

5 2/
(4/49)6 ­

132 

'9 
(4/49)6 


69 
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V 
Total Gold 

and 
';
I 

·~\ollars 

I 

VI 
Official 

Non-Dollar 
Foreign 
Exchange 

2,849 770I 
i 

394 
38 

433 

100 
99 
9 

457 
39 
29 

48 

60 

9 
10 

195 

42 
11 
70 

376 
4 

306 

4 
n.a. 

1/ 

n.a. 

2 

]J 
n.n. 
n •.a.· 

(5/49)3 
n.D... 

6 

n..a. 
n.a. 
n.c.. 

J 
1 

J 

I 

I 


_ ._ ....., ...,., I r 

EZ ,~.~;5 . I 
tf\'.z ~ 
\~ ~£ 
~ H~ 

rf


l 
~~ 
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, ,Short-term Private Total Gold i OfficialOfficial ~ 

~Gold HoldingsCountry Official Short-term and , 
I 

Non~Dollar ...I 1
Dollar ffiTotal DollarIn U.S. Dollars i Foreign 
, ~.I
Balances Balances Exchangei 


in U.S. in U.S. l 
s; - . j

LATIN AMERICA (Cont 1d) • I 
 ~ 
I
! I I 


i 
 J I I I I I "...,' III
1/ I __.(4/49)3 I (4/49)1 I 4 ,I 2
. Pc.raguny~ ....................... ! 

I 
 I
P - I 

11 

20 ! 21 
 32 I 

I 

73 
I 

15 
 ~ ~ ~ c;)l~eru...... '•••••• ~ ••••••••••••• ! 1
III 


(1/49)44- 209 
I 
I 
; 50
Uruguri.Y'•••• • .. ~. • ... • •.••••;. • • ••• i 31 ! 

I 161 I (4/49)4 
 ~~ '. - '" . ..,I 
 ;I . - ... I !, I
I Venezuela••••• ~ ••• :. •••••••••• oO 27 I 322 i 114 
 74 510 i 
I 

11
. . I 
 ~L~5?:ol I 5 I 
! n.a.
I
Br~tish. P~ssessions •••••••• oO." I

I -- j noOa. I 11 ?:ol 

2
7 
 ~~I Un~dentJ.fJ.od................. ! -- I 

I -- -2
oOoO 5
i ! 
" I
11
i Unidentified and Undistributed f -- .- J 

; 
-7 7
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, ,. I 
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;D 

'::l 
::0 
o 

(}ole'.: Dat.a ro"resent tota:>.o]c15nr:s of governments, centra!, banks, and other official :i.l1st:Ltut:tons 
..• -'-1 t '-'-] L' f h 1d" . ~ 

Vf.L'J,,.1011 re~i3:rCi. LJO 	 ,occn.. J.on 0 0 _~ngs. :!; 
'1. 
m 
zShort-term dollar baJ.e.nces: Co·':,~,osed ;Jrincipally of dq)osits in United States banl:s and holdings of 	 :!; 

U. 	 S. Governmont Treasury bUIs and certificates. ~ 
f! 
~ 

Official: Short-tern bee:. !1ces r(:Ylortc;G b~r banks in the United States helc for tbe accol'mt of ~ foreign gOVG1'n'!Cnts, central banJ.~s, an(1. other official institutions. 	 J -II III "...,:- "'­
-'::J)(5".-+ G)·I~

Private: . Short-term oa: 2.:::1ces re~)orted by banks in the United St;::t.es held for the acco')11t of : 	 "H~
institut:JJ)l1S ::,:ers')Es, other thaD official, domicD-ed in foreign countries. 	 3,. 

OfUc:'.a1 non-dollar 
for oi[';n exchange: 	 Sbort-t;')rT:~ ::'lon-dol1ar foreign exchange assets held by, governments, cO;1tral banks, and 


otheroff;,c:.i:'.l institutions. In certain cases where short-term non-c~ollar o.tticial 

forei~n c:,:chc:.v:;e c01J~d not be segre~atec: from lonG-term assets scrv:1.11"; as note cover, 

bu';:; th:, Cl.ioc':nts of such short-term assets are considered to be an :L~~::ortal1t part of 

the totG.] , a totaJ fj.;1ure i:ncluo.ing long-term assets is sho\'m. 


FOOTNOTES: 

-* 	 OfilCiaJ. gold, dollar, and non-dollar foreign exchange holdings as of June 30, 194' were USed wherever 
available. For countries ','Rhosc curront holdings. have not been ·pUblished." a'VcJ::lo.ble 'e'sti'nates haVe be r Rs · ,~~.frused, or the fiiTures previously published or estimated have been carried forward. ~ I

ir".z ~ 11 Less than ~500,OOO. 	 8 - 8:- p
,~ Iv)::> 

~ As ef December 31, 1948: represents deposits reported by banks and bankers in the Second Federal Reserve 
District only and short-term invesbmcnts reported by the Federal Reserve Bank of New York. 

21 Includes ;;;''78.0 million held as collateral for a loan on gold granted by the Federal Reserve Banks. 

i '.:J
c\) 
Q) 
c.rr 
CO 
OJ 

y Vatican CIty holdings excluded. 

-Cl$ ~~ 
{\) ~ 

i~8 

r~.~ 

- .. 

http:scrv:1.11
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~. 
FOOTNOTES (Contld.): ~ 

rn 

~21 Includ8s;~.7 million held as collateral for a loan on gold granted by the Federal R0s0rve Banks. 	
o 

~ 
z 
~§/ Principally sterling accrued under Payrnents Agreement of 1945 collectible until 1975. j 

7J Includes Estitnated ho1dine:s of the National Debt Office. ~ 
,",W Exclllr1.es the holdings of the Bank for International ttlements. G)~I~

21 Prinfvipally 10reign securities held as currency reserve • 

. W 	Consists of $207 million currency reserve fund (stGrlinr:-:) of British West. 'Africa and 5 million currency 
reserve fund (sterling) of British East Ai rica. . 

Represents Malaya Currency Fund, Liquid Portion, which includes s.hortr-term investments.w 
Includes approximatE:.ly $82 million of gold clai.rncd by the f ~llowing countries to be held on earmark by thew 

w 
Japanese Government: Siam, ~4).7; Indo..;.China, $.37.2; China, $0.7; and Italy, $0.2. 


Principally Fronch franc note covor for currency. 


w Estimated on basis of December 31, 1948 deposit data reported by banks and bankers in the Second Federal 

Reserve District and June 30, 1949 short-term investment data submitted by the Federal Reserve Bank ·of 

New York. 


w Includes ~4.2 million ns collateral for loans made by domestic banks. 


w Excludes $51.8 million in U. S. dollar currency held in Cuba, ;di5o..0 million of which is on deposit in Cuban 

Treasury vaults as coverage for silver certificates. 


111 Includes $5.) million 1d as collateral for a loan on ~old granted by the Federal Reserve Banks. 


l0 1§1 Represents $2.8 million held as collateral for loans made by domestic banks. 

t·", 
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.. 
TABIE III 

Gold and Foreign Exchange Holdings of International Institutions 

June 30, 1949 


(In Millions of Dollars) 


-
Non-Dollar, i Short-Term \ 

ForeignGold! Dollar 	 i Total Gold 
Exchange. 	 Balances Jand Dollars' :. ~ 

, 

TOTAL,INTEBNATlmrAL INSTITUTI01TS~__i _..!.,~~~~-.!_~t,~52 '3,447 5,137'-·r"'--.."---;-- ..'~~~===:::::.f====::::::::::::===::::::j 
i' 	Bank for Internationa,l Settlements; 55! 57 I' 112 17 


International Bank---"-r-'-'-"---:-.__.; 511 935

,I
I 	 ~-:-''-'-':-',,:-~~.~,,' . - 5~?:._,-l--..:..::.:::..--+_--,---_1' _. ___ 

International Monetary FUnd •••••• 	 1,341 2,781 4,185 

Other 	 43 43 n. a • • • 	 ., ..... oil .............. ,," •••••• 41 • ; 


=========:=:.::=:= _._"--'- '" ----,-','",-,.. ".-.-._ ._,,_,, __ '0. 

1/ 	 December 31, 1948 holdings were: Gold, $1,472 million: Short-term 
dollar balances, $1,904 million: Total Gold and Dolla.rs, $3,376 
million; Non-Dolla.r Foreign Exchange, $5,060 million. 

CONFIDENTIAL 
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Adjustments to Tables in N.A.C. Document No. 352 (December 31, 1948) 
which make them comparable to Tables I and II of this Document 

(In Millions of Dollars) AI 
"0 

g 
?i

Correction to Correction to 	 ~ 
~Total Go1~ Official Non-$ .... 

Country as of Fbreign Exchange Explanation fli 
z 
~: 12/;.llLI+8 as of 12/3i.i4J3 : __,___,.____ 
,,-i 

t 
GRAND TOTAL •• ••• .... t -34 Sl-25 	 ~ 

~ 

: 
TOTAL, EUROPE • • • • ..· -32 	 -80 : 

· · 
Austria.. • • •• 71 Rounding. 

Bulgaria.. • • • ••• : -80 No estimate now available. 


I' ­ Czechoslovakia......... : f. 8 New data. 


Italy. • • • •• ..: f. 2 · New data. 
.. · Portugal. • •••• : - 2 · 	 New data.· 	 · Rumania... • •.••••• : -41 	 · Revised estimate.· .. 
Canada .. _ • • • · . . .: - 2 · 	 .· New data.' 

J 
) 

", 
(;)f~ 

- - ....... -r'Ilr

Total Africa. • • ••••• : 	 -3 '.· 	 rfEgypt • _. •••••• ..: -3 New data. .::t ,~~ 

· · ~ g- I
Total Asia. • • • • • • • • • .: 	 l-i!:l;-- ---- ­ Ir\' ~ 0British.,Malaya•••••••• : 	 -34 New data. 1- ~ra

Burma.. • • • • • • • • • • .: 	 f. 5 New data. 1 ~ Iv&;Israel. • • • • • • • • • • .: /-39: New data. 	 UJ 
CJ . ­
1", ~ ro 01Korea • • • • • • • • • • • .: -2 New data• 	 I ~ ·· Pakistan. • ,Ll New data. 	 ~~ CJ

1\;) 	 • • • · • • • • • .: · 
t\.) 

Siam. . . • · .", • • • • .: 	 f47 ...· New data. I,_~~Iq_,Q) 	 ·· 
0) Total Oceania · .. • • ••'. 	 2 ·· • · • 	 · New Zealand • • • .: 	 2 ' . New data.a 	 • • • • 
/-4 	 · .. . · · 	 . 
 E4 	 e " 
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,,:Xs~;7':~';'}:~~(~)~f~; 
i.:.::~\:.,'~ .. ,<."'\ .;:~:"j. 

", " , 

r :',:l .. ,:,~:.~'I'he~~o,utP 'ment~'of'capi c";';beg '~".i . ') ~",;. , ~ , l~~'tq;j.: I'l.", " ,'~ ~'.t."~ ~ 1 ".t.< e''',,.· 'l.~., ,\,",;(

! ,"December,',':19 .. nt,iliuea:: .durlil:g{t;lii::ts eek;~:W:i:;t.rt1a·, 
• ~.~" ,,~~' .. ~" l~ •• , " • t~r":l'1'''::~"~ "<l:t ~t','t:"r
1 .' recoraed, Qutf],Q' . 'f7~ 57 .;8~:.ril.:ill.i6n",;':'i5Itjjn'frt;ng,,~th· 


! .'" since 'th~3.t'·j;friiEi" em'·:~~850·~m~i<fi0K..;r~~tt.':~ ,\¥/ ' 

i :~''''::',:'' .;>"\~,:,,'(\,,,;:,;,;:;";.,,,~~:I",, ~r,.',~ ."',~\g,.~ ,:;,:~:::!:>':">~':~.,:.,~ ,',:; ',:~:".': ,':~'<. " 


f ; 2~ .'.For'ea.@..·,Off,iciai funds' .de'Cneaseid'.,eY""$€J0~'4,:.nl.ii'lliion~ .. : 

i ;,owing ',:l.B:'rgErly::\to~~;~the:',:c6n€oinued:,'CionV:er,~foil~~o:f1hdo'ili~?' ~;!~i'I 


I"" ,~a~~~f~:~~n~'~;~?F~( ~',', ":~'·:~:"';,~~"~<'~""lY:f:/·;;:"Y~~Ji:~y':.~'~"'," , . ;~:~;) 
I. .:J~; "" Swedi:~~'::~d.:~W:iss:, ho,;ta±l1gs,':jiEt:r~" '. '~q~4~'b.Y:~<i'-:::1 

1::}!~~i.i,~,~~A~~~f~~~~,~;~~f;~;i~~;':H,. ·.~~~~~!I ~~::;Xj

I'.,,:,,:: ,i:i,;';hPlci~gs>:tO,a; ;leve!"~of;:abdut'it" ':<.H(:O";i,;;" ..;,tt 

!••... ,~~l~~~i;;t~~~k~~~~~~;({~SK}i':··' ·'~~);l 

! "ic'cih~icmd:~Coio'nib:i:B:n @,ld'. ".~, "e ";," ' :, ,:~""', 

:·~~~~ift~~:!:;i~";~~~~~if~~~f~~~~~~~~!

,'funcis :-to,N'.:Y;~':a:cc(:mnts' of, Canadian -<~oiImierciaJi;,b , \,~',{,;! 

·'a.p,(L,tfi~~~c¢£P~': of '$5~8" m±1116n :fq~: 'sa:ie."Q'f:':~nd$::~~?\:\~:, ... 'f 
" ,:;"i:';'''' .: ",' ',.' /,': \;' .. ' ""';:';;;'1'::', :~1':',~r·"'·"';:~,).:·! 
,6~:<,;'Th~ /~a:roge5':t:\;decrease 'iri·~"privat.~f,:f:U:h'Q.S:f8p ~li~:r '"'~"i;!J

""}::",:'''I ..'~(,<,,'",:':t;t·,':·''{;·!l '-,,/. ,",~, -,. ,. , 'k- "';-'._,""",» .."",;',\,_:;.,;~·'~'I.V"- .. #e> ,,\/r-:\"-1. 

.qt-,~e:ri::A:~;i::~,,'\'fh,iql,1,qecl;tnedAp5.1:\il~ir~~qlJi:;.:pef,'~~9:' '!!; 
tr~hsfEft:;~; ',~t±;ti~h.',accollht '; the' .p\~:ce,e,9:s':'Qt:::,~.9~ng 

,~rq~~t':.~~~~~:E'~:~o.~t.s:" ' ,"'':~':\'.'" ,,' ,,;' \.·":~,<>::,~;,i·::·;~'}l~,..~,~~;;::,~ 
':"7f~·:;;Il1:t~~If~~~~n?,:+;' :s(,cl#~tYA~ral1sa~~*q~~:~r~~~±~~~;', 

, ,~~t:;:caR,it?]f?u:t,f~6:W"of;: $8~·,q ':m:i~lion'r:r:~~:;r~~j:ii!lg . 

~~p'al~1,t,h~~)3a~J,;~(.?f, Cana9,l:~' .l?6n~ ~9;; ',.en can'.' 
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To: , " . 

From: 
" 

International' Capital Transactions for week ended' " 
February 4, 1942. 

1. . There was a net capital outflow of· ~~59.6 miliieh 
due prinCipally to conversion iritogold of dollarb~l-, 
ances. 

2. Official funds declined by $35.9 million with 
Swiss National Bank accounting for $18.9 million through 
the earmarking of gold. ' 

3. British official funds were ,reduced by $10rilillion 
despite the transfer of $5.3 million from Commonweai'~h 
Bank of Australia to their account. 

4. Bank of Portugal earmarked $10 million of ·gold. 


5. Bank of Brazil repa.id:W5 million of the, Stabil'iza":: 

tion fund Credit reducing the amount putstanding' to ... 

~~3 million. Braziiian funds did not decline by this 

amount due to transfer of $500 thousand from 

Portuguese to Brazilian account. ' 


6. Private foreign funds declined by $24.4 million with 

Canada accounting for nearly half of it. 


7. A $700 thousand net inflowo{ capital on security 

account reflected a repatriatiof;;';pf foreign securlties,' 

offset ,in part ,by Canadian selling of American . 

securities. . 
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Estimated World Gold and Dollar Resour~~s,lI 
Selected End..;Years 1945-1955 and Harch 31, 1956 

J 

C~da....................-~.••".•• ~ ••• ' 


All Othe~•••••••••••0- .... ~."....... ~ 

__ 1 

Tota-I; St;e:rliilg Area •••••••••• ~ ....... . 4.1 3'.0 2.8 4.6 3.9 3~5 4.3 4.4 4.0 


Total, International Institutions •••• )~5 3.3 :3.3 3.4 3.5 . 3.6 3.9 4.0 


ItJpj,t:~d Sta.yes Gold H()ldings ........ e ... 20.1 ·?4.4· ~4.6 22.8 22.9 23.3 22.1 ~1.8 .21.:8 

.....__ .. ~ 	

',~,~!<8 

".-"'." ,"T"-"-' : i 

. ~~ 
,,,,~~ 

~ .-~., ~. 

J.,:) 
tv 	 y. '~~~~ inc1tlQ.e U.S. Government bonds aQd notesexc,ept for 194~. 

y Ex~lWi:i;ilg international institutionsartdtl)e' U.S.S.,R. 
OJ , -, 
'-'V 	 NQte: Detail may not add to totals becatlse of rounding. 
~ 

July 11, 1956 

00 





00 

('r"),J­	 to 

CD, f 

C\1'} 	 1 
C\lTABLE ESTIMATED GOLD I,ND SHORr-TERM lXlLLI\R RESOURCES OF THE WOliLD' AS OF SELECTED DATES, 14 

(In millions of-dollars) , 	 ,j 

8,386 

1,980 

5,487' 
919 

1,262 

361 

2,768 

8;27 r 

2,969 

- 741 

2,122 
106 

75 

! 

8,496 ; 

2,028 

5,748 
7,?-0 

, 662 

1,365 

3,055 

1,510 

5,847 

1,350 

3,886 
611 

532 
' 
496 

I 

; 
! 
I 
I 

1,654 

743 

2,6J..9 

678 

1,862 
109 

130 

869 

1,401_ 

767 

.. 
1 10,508 

1- 3,682
I '. ­
I ,6,167 
[659I 
! 

743 

" 	
; 

1,988 
, 

!
! 3,454 
I 

! 1,869 

7,484 . 

2,900 
-

'4,021 
- 563' 

- 603 1 

I 
I 
; 

590.,\ 

1 868 )
" iI' 

, ~ 

,694 ~ 
, ~i 

~t 



00 

.. _.... ...-.-.... ­~--~~, -'-'====':=­

'-l 

'$.' 

t ­
('t") 

<:..0 

C'~j38-1951 
C,l 

I 
,n,'1950 ' ,'... March,.31~c_1951 lliLI ' 

,. Short-term . , ".Short..;.term 'I ." '. . .' ~ 

r[ $dBai~nee52~(Total : Gold i4$,B81anc~s'?;:'';':' ' 

'9,213 " , .1 
- , "'" .,J',,--," ..._--, ,"" l' ' 

~l~ ., "ffiI~ 
7 ,424 . 563; 12,2!:Z+~'01~_____;,

1 ' , ~ J' l' l' 
I ' 

~ ~'i. ',' '. I .' ~ 

! '3,024 110,980 8,060: '2,920 .'~~~ 
<9 ...... (]): 

l 782 !±I ! . 4,1203,375 I, 745",.or tTI iZ . I ' 
" -- ~~.I-'" 

I 

2,146' I 6,232 4,142 I '2,090 

96 I 628 543 1 85
'-~~~ : I 

Io ~ 
UJ' <U~ 'I .-.'u: ~\j; !U5 Cl; 

(j)..a. ~ : ,1,40 .742- 612 . 130 


,«t: . 
,I ,: d, ~ \; ,I ' 1,.398 1,940 618 1~322 ;J .. ' 

1,586 3,727 2,110 ' 1,617Ig']j,I',_, .. 1___, q: &J . 
, .:...:-:,:,--.,,~ 1,175 1,937 716 j' .1,;221'-/r~fl' ' 

, '

~\ 
, ~ ~ 

;t' 
.. :z

Q, 
101 116 

,.- ~ 
" w , :x: 

I-

!( , 1,789 3,327 ; 1,614 ' il,713 
'~ 

.~ 
D­

.' ~ 




,~--.. 
00 

.' 0J 
<:..0 
00,,? 
C·.1-2 

'·Preliminary" 

r Not available. 

Official gold holdings: For countries whose hold±ngs' ha,ve not been p:ubliah,ed, available estima:tes have' been used; .orthefigures previously 
.. published or estimated have been carried forward.,· ' ., 

(I.
I 

~It I' I V Short~term dollar balances as re;'orted by banks in the United .states, Composed principally of deposits in banka in the '\Jni te d states and 
V) ~ .t: I holdings o+'U..S. Government Treasury bills and certificq.tes. Also in<:!ludes holdings of U.S. Government securities with orlginal' II).aturity' 

'f ' of more than one. year but not' more than twenty monthS. Data for 1938 were av:nlable in a: less detaiL~d breakdown than for bt~r ,years and.' 
~. JY;)V5 I, estimates have been made ,for some areas • . ~~-i I J, 

{9c~~ Excludes' gold holdings of the U.S.S.R. for which no estimate h8s been :rmde • 
.Ct: W ll...Jj 

<·-r 

">-.'X 

i\~'~~ 

.'•. ~.~. V. Includes for the first time certain Sho.rt...;.te.rm dollar balances. which, though existing at lower levels in previous years, wer~ not reported by 

. . :panksinthe United States until August 19500
S '. ..:'fri~~ .. .. for193.8 .... Da.ta for 1945 an.dl8.te.r. Year.,s in.clude fP.ld to b.e distI'l"'i.nClUdes German hOldingS .. 'but.ed by th8TriPartiteC.OmmiS.Sion for the Restit.ution 
~ 0 of Monetary Gold to claimant countries, including European Recovery Program countries, in aocordance with the Paris Reparations Ji.greement ow' . . , 

5..c:::::! ~ t United Kingdom and dependencies , Iceland and Ireland arel3hown under uTotal Europe". The sterling area for the Y',ars 1938 and 1945 includes 
~ '-~. t. 9.ur.rent member countri esand excludes 00 untries which were then but are no. longe.r part ofthc sterling area.pata for short-term dol:lar ba:lances 
o ~. ~ " in 1938, however, were not available i'n sufficient· detail to provide a breakdown for the sterling areao 

nJ-.c ~:.1lr ,Excludes steriing-area countrie~ and dependencies of European countries~ 
, '" '_,;, "~..Ttr::;..,:::::'!~:! .- -­ . _._ .....-0< 

! m2'r';~. 8 Includes holdings of the Bank for International Settlements:1 the InterrJ2 tioml r.'[onetary Fund,the Intermtional Bank for Reconstruction and"'~II""• ::> • ,;(, .~ 
Development, and other international organizationse ' 

. ". , . 
: !\:ij':.',I- 'A.Z As reported in the Daily Treasury, Stetement, plus the Stabilization Fund",
i iM':' 


. ~.I!Jl.JI/ Source: • Treasury Department and B09l'd of Governors of the Federal Reserve System~
... ~, ," 
,, ;; 1 ": 
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