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Central 	 Liabilities against Required reserves 
bank,,~f, 	 whioh gold or for- (per oent) 

eign exohange re
serves are required In gold In 'gold status of reserve requirements; recent changes; qualifying provisions 

or foreign 

eXohange 
 ,: 

,,-:':.: 

ro-nm;oc 

Colombia 	 Notes 25 In effect. 
Demand deposits 15 	 Present requirements 'were established by Law No. 756 of April 5,1951. (Previous requirements had 

been 30 per cent gold or foreign exchange holdings against notes, and 12-1/2 per oent against demand 
deposits.) Minimum reserves may include the pcrrtion of Colombia1s quota in International Monetary 
Fund subsoribed and aotually paid in gold. 

costa Rioa * * 

Cuba. Notes and deposits 16-2/3 25 	 In effeot sinoe National Bank established, in 1948. 
Required reserves may ccnsist of gold and foreign eXChai1.ge freely oonvertible i-nto gold. In add11. .. on, 
minimum reserves may inolude Cure's "net or6dit balance" with International Monetary Fund, and 
obl~gat10ns ofCurrenoy Stab11ization Fund secured 100 per oent in gold ~r foreign exchange. 

Czechoslovakia 	 Under Seotion 3 of Artiole 7 of the I,aw of Maroh 9, 1950, relating to the National Bank of* * 
Czeohoslovakia (Nc>o 31/1950 in the Bulletin of Laws), the 	Bank is supposed to see to it that its 
reserves of preoious metals and foreign exohange are adequate to the needs of the balanoe fif' payments. 

Denmark Notes 20 25 	 Suspended for oonsecutive one-year periods sinoe 1940. 
Under the suspended regulations, foreign exchange held as reserve must be net, and in form of non
interest-bearing demand deposits in central tanks o Gold held abroad is limited to 5 per oent of 
note issue. I 

Dominioan 	 Netes and other 12-1/2 50 In effect. b ==::::J 1""'\ C; 
Republio 	 demand liabilities In aC<!ition to g,~ld and net foreign exchange holdings, required reserves may inolude "net oredit K CD 1"'+ U J )' 

in Dominioan balance" with International l;;onetary Fund, and forei'gn government seourities maturing within five ! ~~ .~ 
ourre!loy years. Whenever gold and foreign exchange rese rves of banking system (central bank plus the ~ f, 

oorr.meroial banks) fall below "prudential minimum" (de fined below), or whenever they deoline by 
more than 25 per oent within a 12-month period, oentral bank must cease expanding its loans and )\ ~ I c' 
ihvestments, exoept in oases of great emergenoy, and must 	use. its powers to prevent exoessive 
drain of reserves. The "prudential miniinum" is definod by law as an amount equal to sum of 60 ~ I 

~~ -(per oent of inorease in money supply over 	its lowest;.1.evel during preoeding six years and 30 per I'J 
~()' " cent of av~rage annual imports dUring preoeding 36 months. 

Eouador 	 -. From 1944 to 1948, central ~~ was required to hold (net), in gold and convertible foreign exohange, ~ - 35 per oent of nctes issued and of sight obli~tions; BO per oent of suoh holdings had to be L~ gold. ~I ~ 
Under moneta~~ law of Maroh 12, 1948, there is no speoified minimum reserve in gold or foreign '" 
exohange. Monetary ~ard,rIM!lt, report, and,reoorrunend..appropriate measures,' whenever the re -is a ' 
'Iioonsider~bie a;;-d persistent" deoline in total holdings of gold and net foreign exohange (inoluding 
the "net share''--to be defined by the Monetary Board--of Eouador in tt.e International Monetary ~und). 

l\:> 
('\) "' No minimum requirement of gold or foreign exohange. 
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central 	 Liabilities against Required reserves 
bank of 	 which gold or 'fo~ (per cent) 

aign exchange re
serves are required In gold In gold status of reserve requirements; recent ohangesj qualifying prov1sions 

or foreign 

exchange 


.. ..Egypt 	 Notes 

El Salvador 	 Notes and other 25 
demand liabilities 

Ethiopia 	 Notes 30 

Finland 	 Notes in ciroulation, __ No fixed 
drafts of Bank of ratio 
Fin'tand in F1nn1..sh 
cu~~enoy, and other 
demand liabilities 

, , 

i 


r-·,:) 

~"'.) 	 • No minimum requ1rement of gold or foreign exchange. 

co 

~ 
CJ1 

Board espeoiallY obliged to report whenever value of such holdings fallst (a) below 50 per oent of 
money in circulation; (b) 25 per cant or more in one year, or--apart frem seasonal trends etc.-at 
that annual rate during the year; (c) below 30 per cent of total sales of foreign exahange during 
previous 12 months; (d) below 300 per cent of antioipated balance of payments defic1t for current 
year. In cases 	(b) through (d), Monetary Board required to oonsult International Monetary Fund. 

No fixed amount 	or proportion required by law to be held in gold or foreign exchange. Total amo~t 
of gold, foreign eXch,mge, and foreign government securities to te held as cover shall be detE led 
by Minister of Finance in agreement with central bank; respeotive proportions of gold, foreign 
exchange, foreign government securities and Egyptian Government securities to be held as cover shall 
be fixed from time to t1me by agreement between Government and Benk. (Artiole 5, statute of April 4" 
1951.) 

At establishment of Bank in 1898, and until 1916, note issue had to be covered 50 per cent in gold, 
rest in securities approved by Government. From 1916 until 1948, British Treasury notes oould be 
substituted for 'gold. From 1948 to 1951, any inorease in 'note issue oould be covered entirely by 
any Egyptian securities or bills issued or guaranteed by Egyptian Government. Under present law, 
entire outstanding issue, or any inorease therein" might be so (love red., 

In effect 'sinoe 1934. 

Article 40 of 1934 law ostablishing central Reserve Bank of El Salvador authorizes inolusion of net 

foreign exchange as well as gold holdings in determining reserves available to meet the cover require

ments; but Article 57 stipulates holdings cf gold alone until passage of a new monetary law, and this 

has not as yet been enaoted. Bankts discount and loan rates must be raised by 0.5 per oent for each 

percentage point by Vihioh gold'reserves fall belcw 30 per cent of liabilities indicated. 


In effect sinoe l~aroh 1950. 
Under Government proclamation at that time, reserves may inolude--in addition to gold and fore 
exchange--silver, and pr1me foreign se ourities readily oonve rtible into foreign exohange. From 
May 1945 until March 1950, a 75 per cent reserve was required to be held" in these forms. 

In effect. 
Liabilities indioated may exceed gold and foreign exchange holdings by 50 billion markkas (58 billion 
if ciroUmstanoes rrake it necessary, and this is present limit). This has been the general form ot 
cover requirement since 1925, main ohange during period having been an increase (most of it since 
World War II), in the J!J!l.QU!lt of note issue. not oovered by gold or foreign exahange. 
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central Liabilities against Required reserves 
bank. -of whioh gold or for (per oent) 

eign exchange re
serves are required In gold In gold status of reserve requirementsl reoent ohangesJ qualifying provisions 

" 'il 
i3 

or foreign o 
fj 

eXchange 13 
» 

- -! 

~ 
Formosa ~ 

(see China) I
'r,»

France Notes and other 35 	 Suspendad since September 1, 1939, by deoree. -" _ J~ 
delT.and deposits 	 statutvry rac;ui::,en:ent of a 35 per oent reserve in gold tullion or gold ooin had been in effect cnly 

from June 1928. Previous legislation generally stipulated that Bar~ of France metallic reserve -)i!'-L~must at all times be adequate "to assure 	full oonvertib11ity" of note issue. --'
a:J >- /'_ 

Germany .. '" t "<I 5: rrn 
Greece Notes and other 40 	 Suspended sinoe April 25, 1932. by Article 1 of Law No. 5422 of that date. l-f ~J} ~ 

dem~.d liabilities _Under relevant legislation befo::"e its suspension, required minimum reserves oould oonsist of gold 
minus holdings of and net foreig.\1. exchange, and certain gold bonds of Greek Government up to 650 million draohmas. I ~ (I}~
na-i;ional s11ve r ooin (S~ 
up to 150 million 

draohmas 


Guatemala .. 	 No reqUirement of gold or foreign exchange sinoa 1946. From 1927 to 1946, Bank. was required to hold'" 
gold or forei~ exohange in amounts equal 	to at least 40 per oent of note oiroulation and 25 per cent 
against demand deposits. T!,e 1946 legislation, which abolished these requirements, established two 
spacial types of reserve ratio to serve as indexes of adequacy of reserves. Aoritioal level of 

:;?",resorves is oonsidered to have been reaohed whanever ratio of net reserves to averege annual sales 
of exchange during three preoeding years has fallen to 40 per oent, or whenever there is perSistent J ==::J 1""'\(D " m:::Ole 
dooline in net reserves at a rate greater than 25 per oent annually whioh is not attributable to < CD ,..... \JJ >
seasonal or tranSitory factors. Net reserves are computed by deduoting foreign oxchange obligations \~ ,of Bank. on graduated basis acoording to their maturity. Whenever reserve situation is oritioal by ~ either of these two criteria, the Government, at roquest of Ba.."lk, !ray put into force a special system 
of exchange oontrols in reser-va for suoh occasions. 

Haiti Notes 33-1/3 	 In effeot. 
Under a deoree law of July 20, 1950, U.S. dollars are the only foreign exchange whioh may be inoluded. ~I~ 

'~ i~~6' 
Honduras 	 .. '" ~I ~ 
Hungary .. ... 	 Under Presidential COlmcll Enactment #8 of April 17, 1956, National Bank. of Hungary notes in cirou ~ ~ 

lation shall bs coveroc by gold, foreign exohange, foreign securities, and token money, as well as 
by shorir'term -loaml -and securIties.- -Extent- towhioh -cover shall-oonsist of preoious- metals and 

r·.::; foreign exohange shall be fixed by Counoil of Ministers. 
),,\ "'\, ..., 
00 
00 	 .. No minimum requirement of gold or foreign exchange. 
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Central Liabilities against Required reserves 
bank of whioh gold or foJ'  (per cent) 

eigp. exchange re
se rves are requirod In gold In gold 	 status of reserve requirements; reeent ohanges; qualifying provisions ~ 

or foreign 	 g 
oexohange 
o 
~ 

Ioeland 	 Notes 

India 	 Notes 

Indonosia 	 Notes and demand 
liabilities 

Iran 	 Notes 

t,j 
~\.) ~ ~.. 
Q) 

co 
--J 
.....:l 

28-1/8 37-1/2, Gold requirement suspended. 
or 2 ~il~ Requirements specified in Aot 10 ,e~April 15, 1928, whioh also provided that until Althing 
lion kronur, !parliament7 requires Bank to rodeem notes in gold on demand, Ministers may exempt Bank from 
whichever is 1im.itat ion-on (net) foreign exchange to no more than 25 pe r oent 0 f total gold and foreign 
higher exchange held as oover. Act 106 of September 3,1947, provides that so long as .Bank enjoys 

this exemption, 	it may include gross rathe I" than net foreign exchange. 

1.15 5.15 billion' In effect;' requirement established in 1956. 
billion rupees Foreign exohange assets must total at least 4 billion rupees and may be in the form of deposi1 
rupees abroad, foreign government securities Il'.aturing within five years, and bills of exchange bearing 

at least two good si&~atures and maturing in not more than 90 days, provided that these olaims 
are payable in the ourrenoies of eountries whioh are members of the International Monetary Fund. 
At least 85 per oent of the gold must be held in India. The minimum amount of foreign exchange 
required may be lowered temporarily from 4 to 3 ·billion rupees by Cabinet aotion. 

Previously, Reserve Bank ~;as required to maintain gold and foreign exohange reserves equal to at 
least 40 per oent of note issue, end at least 400 'million rupees of such reserves had to be in 
gold. On November 6, 1956, note issue totaled 14.6 billion rupees; present requirement of 5.15 
billion rupees in gold or foreign exchange oonstitutes 35 per oant of this amount. In effeot, 
therefore, requirement has been redueed from previous figure of 40 per oent. 

20 In effeot sinee July 1, 1953. 
Any foreign exchange held as part of minimum required reserves must be convertible exohange. Both 
"net oredit balance" with International Monetary Fund and gold subscription to International Bank 
for Reoonstruotion and Development may be eounted as part of required reservas. The percentage 
may be reduoed for three months by decision of the Monetary Board; extension of this period of 
reduotion requires parliamentary appro~'S.l. Requirement was redueed to 15 per oent from July 12 
to Ootober 12, 1954, and from July 11 to Ootober 11, 1956; and on February 2, 1957, it was 
reduoed for anothe I" three-month period. Prior to July I, 1953, reqUirement was 40 per cent, 1 

holdings had to be entirely in gold.. 

35 40 In effeet since July 21, 1954. 
Any foreign exohange holdings for cover purposes must be convertible into gold or have a guaranteed 
gold oontent. Suoh holdings in exoess of the 40 per oent minimum shall not exoeed $30 million 
equivalent. 

From November 28, 1942 until July 21, 1954, requirements (temporarily relaxed from 1951 to 1954) 
Ylere:. notes up to 3. 5. billion rials seoured 60 PElr oent _by. gold, ..sU"erl' an_<! Or!l'l'{n J!;Iwe~J;?;' 
notes in exoess cfthis amount seoured 60 per oent in gold, or sterling and dollars oonvertible 
intv gold, and 40 per oent in sterling or dollars with guaranteed gold eontent. 
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c~ntral 	 Liabilities against Required reserves 
bank ()f 	 which gold or for (per oent) 

eign exchange re
serves are required Ingold In gold status of reserve requirement; reoent changes; qualifying provisions 

or foreign 
exchanee 

Iraq Notes and coins 70 	 In effect since July 1, 1949, under central bank law of March 1947. 
Relative amounts ()f gold to be held, and kinds and amounts of foreign currencies and seourities 
and maturity thereof (in any ease not to exceed 10 years from date of purchase), shall bs 
determined from time to tims by Board of Administration of National Bank of Ire.q~ subJeot to 
approval of Minister of Finanoe. 

Ireland Notes lCO 
(Eire) may consist Df gold.. British eurl'snoy, sterling deposits in the United Kingdom, and 

British Government securities. 

Israel 	 No minimum'requirement of gold or foreign exchange under Bank of Israel Law of Deoember 1954..' • 
Under Banknote Ordinanoe of 1948, 50 per oent ,r ourrenoy issue had to be aoversd by gold, foreign 
currenoy, and currenoy notes of Palestine Currenoy Board (subsequently redeemed with sterling 
oredits). An amendment of June 19, 1949, to Banknote Ordinanoe of 1948 admitted Governmsnt Land 
Bonds ,to equal standing with gold and foreign exchange for purposes of 50 per oent oover required 
to be held in such assets. Bank cif Israel Law rep,ealed Banknote Ordinanoe of 1948 and'its amendments. 

Italy 	 Notes and other 40 Suspended sinoe July 22,1935. 

demand liabilities Requirement had beeri established by a decree-law of Deoember 21, 1927. 


Japan 	 .. "' 	 fS .. 

Korea (South) 	 .. • 
.;...Laos 	 Notes and demand 30 In effect since July 11', 1955. 

deposits 	 ~'rom January 1 to July li, 1955, no reserve requirement was in effeot. From January 1, 1952, unt1l 
I " January 1, 1955, when Laos formed part of Assooiated states of Cambodia, Laos, and Vietnam, 

Institute of Issue cover requirement, which applied only to motes, was 50 per oent. Pre viou$lly, , 
\lnde~'kii;t.1cle:3 cf decree of May 31, 1930, central bank (Bank of Indoohina) was required to hold 
gold and oomlertible foreign exohange in amount of at least one-third of total note oiroulation , and demand deposits. :' ~5,,:\~I 

I 
I 
; 

Lel:anon Notes 30 50 In effeot. 

50 per oent gold or foreign exohange requirement specified in Artiole 4 of monetary law of May 24, 

1949. 30 per oent gold oover requirement in effect sinoe January 1, 1952, under rising scale (30 .
,I 	 ~ per cent bGlng top of soale) . stipulated in Artiole 2 of Presidential lJaoree No; 15105 of May 27,

r·,:; _19A9,.underspecif10,povlors,provided by.Artiole . .5 of the ,monetary law. Under Deoree No.-151C6,--Ito j 40 per cent of all foreign ourrenoy reoeipts by Exchange Offioe, of kinds elIgIble for use as 
co I 

I ourrenoy cover, must be reserves for oover purposes. 
00 I 

I......:i 
W • No minimum requirement £If gold or foreign exchange. 
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Centrdl 
bank of 

Liabilities against 
which g01d"or for
e igrl exchange re

,serves are required 

Requi red rese I've a 
(per cent) 

In gold In gold 
or foreign 
exohange 

Libya Notes and ooins in 
oiroulation in 1955 

100 

Luxombourg 
(see Belgium:) 

Mexico Notes and othor peso 
demand liabilities 

25 

Moroooo Notes ll-1/9 33-1/3 

Nepal 

Nethe rlands Notes, drafts, 
deposits, and other 
current aocount 
balances 

.. ,.. 

50 

Ney; Zeall!l.nd .. .. 

Nioar!ll.gua. .. .. 

r,~ 

r'V 
00 
00 
-....l 
(0 

,. No minimum requirement of gold or foreigp exchange .. 

status of reserve requirements; recent ohanges; qualifying provisions 

In e ffe ct. 

National Bank Law of 1955. Cover must consist of: (a) sterling balances; (b) sterling Treasury 

bills; (c) sterling securities issued or guaral'lteed by the United Kingdom Government; (d) securi

ties issued or guaranteed by other goverrunents, subjeot to their prior consent; (e) non-sterling 

foreign exchange balances. Holdings of (d) and (e) together must not exceed 25 per oent of total 

cover. Holdings unde I' (c) must not exceed 70 pe I' cent of total cove 1'; and such seourlties must 

not exoeed five years' matUrity, excopt that at the diso,retion of the Bank Board, up to 20 per 

oent of total oover holdings may be in U.K.-issued or U.K.-guaranteed securities ot' not more than 

l!'>' years' maturity (vlithin the 70 per cent limitation). 


In effect since 1941. 

One-fifth of reserve may be silver, Rest must be gold and net foreign exohange, inoluding gold 

oontribution to International Moneta~ Fund. 

In effoot. 

ReqUirements were established under a 1928 oonvention between the government and the Banque d'Etat 

du Maroo. Suspended de faoto from 1941 to 1951. 


In e ffe ot.. 

Under Royal Deoree of June 27, 1956, issued in conformity with Article 2 of decree of January 11, 

1956, requirement is 50 per oant in gold and convertible foreign exchange; may be ohanged at any 

time by Royal Deoree. Except in period 1914-1929, \vhen reqUirement was 20 per oent in gold coin 

and bullion, required cover from 1860's to 1949 was 40 per cent in gold ooin and bullion; this 

was suspended in 1940 and abrogated in 1945. . 


Reserve Bank of New Zealand Amendment Aot of August 25, 1950, requires Reserve Bank to maintain 

reserves vIhich, in opinion of Board of Direotors, will provide a "reasonable margin" for con

tingencies. "Reserve" for this purpose is defined to include gold ooin and bullion, sterling 

exchange, and other net foreign exchmge if freely convortible into exportable gold at a fixed 

price on demand, or freely convertible into sterling.. 
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.C 

Central 
bank of 

Norway 

Pakistan 

Paraguay 

Peru 

Phil1ppines 

Poland 

Liabilities against 
whioh gold or for
eign exohange re
serves are required 

Notes in excess of' 
425,000,000 kronelt-

Notes 

Notes and demand 
deposits 

...... 

Required reserves 
(per cent) 

In gold 	 In gold status of reserve requirements~ recent changes; qualifying provisions 
or foreign 
exchange 

100 Suspended since 1940. 

30 In effeot since July 1, 1948. 
Required reserves may oonsist of gold coin or bullion, silver bullion, deposits abroad, foreign 
bills of exchange bearing at least two good signatures and maturing in not more than 90 days, 
and foreign government seourities maturing within five years. At least 85 per cent of the gold 
and silver must be held in Pakistan. The requirement rray be suspended temporarily by Cabinet 
action. Prior to July 1,1948, the requirement ?las that in effect in India at that time: 
40 per oent of the note issue. 

• • Artiole 83 of Law No. 18 of Maroh 25, 1952, requires the Central Bank to see that an "adequate" 
reserve of gold and foreign exohange is maintainsd; and it ;ltsts the pUz:pI:lSeS for wll10h s1Ach 
reserve should te kept. Under Article 84, reserves may include gold, foreign eXchange, and 
first-olass foreign government se ourities of one-year maturity or less. Foreign-exohange hold
ings shall inolude no more than the minimum necessary amounts of inoonvertible exchange. 

50 Not in foroe. 
The requirement indicated remains as part of the Organic La?l of the Central Reserve Bank of Pill'll 

(1946 edition). However, under speoial legislation author1:ting the Bank tu make loans to the 
goverr~'Ilent without regard to this reserve limitation, the reserve may.fall below, and in faot 
has continually been below, the speoified minimum. Under the terms or the non-enforced legis
lation, up to one-fifth of the reserve may oonsist of silver money in vaults of .the Bank. Net 
foreign exchange liabilities to banks abroad are treated as deposits for oover-requirement 
purposes. 

* • 

• • No min1rr~m requirement of gold or foreign exohange. Banking Reform Decree of Ootober 25, 1948, ~ 
amended by Law No. 143 of Maroh 22,1951, provides; Narodowy Bank Polski is the oentral tank of 
the government, and is responsible for managing the monetary oiroulation and oredit, and for 
effeoting monetary settlements in oonneotionwith internal and external transaotions (Artiole4); 
the government banks perform their functior.s on the basis of "oonmeraial management" (Article 3); 
that inter ella the Central Bank issues mone'tary symbols whioh are legal tender,. centralizes all 
the monetary availabilities of the natlonal ecc;onomy, effeots settlements abroad, and finanoes 
foreign trade (Artiole 4). 

}".:J • No minimum requirement of gold or foreign exohange. 
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, Contrsl Liabilities against Required reserves 
bank of which gold or for- (pOI' oeni;) 

eign exchange re
serves are required In gold 	 In gold status of reserve requirements; recent changes; qualifying provisions 

or foreign 
exchange 

Portugal 	 Notes and other 25 
demand liabilities 

Rhodesia 	 Notes and other 
liabilities 

Roumania 	 Demand liabilities 35 

Saudi Arabia * 

South Afrioa 	 Notes and other 25 
liabilities, including 
notes of other banks 
for whioh it has 
assumed liability under 
Seotion 15 of Currency 
and Banking Act 

Surinam 	 Notes, ourrent- 25 
account balanoes, 
and other claims 
at sight 

r·.,j 
(\.) 

50 	 1..·1 effect, under decree-law of April 3, 1946. 
Reserves must consist of unencumbered gold and net oonvertible foreign exchange; foreign 
currenoies to be oonsidered oonvertible for this purpose are seleoted by General COlZlCU 

of Bank of Portugal. 

25 	 In effect. 
Requirement established by Seotion 18 of Bank of Rhodesia and Nyasaiand Aot, which went into 
effeot Maroh 15, 1956. Reserve must consist of gold, sterling, or other foreign assets (Ion
vertible into gold or sterling. Minister of Finance may suspend requirement for renewable 
periods of 60 days, but suspension in exoess of six months requires appro~~ of the Federal 
Assembly. Ftireg:li4:fg arrangements replaced previous ourrency-board requirement of 100 per 
cent sterling reserve a~inst notes. 

In effect. 

Requirement established in Deoree for the Organization of the Bank of Roumanian People's 

Republio, November 13, 1948. Gole! may be in Bankls vault or on "free deposittf abroad. 


• 	 No requirclIlent specified in (lharter of the Saudi Arabian Monetary Agenoy, oreated by Royal 

Deoree No. 30/4/1/1046, of April 20, 1952, or in amending Royal Deoree No. 17/9/8752, of 

~F.ay 9, 1955, which amended the 'charter, in order to permit issuanoe of paper money "in 

aocordance with regulations to be enaoted for this purpose.tf 


,In effect. 
Requirement established by Ootober 1948 amendment to Reserve Bank Aot of 1944. In oomputing the 
reserve ratio the Reserve Bank may deduot from its liabilities an amount equal to the book value 
in Union ourrenoy of its assets outside the Union. Minister of Finanoe may suspend reserve 
requirement for 30 days, subjeot to extension by him for Itperiodslf not exceeding 15 days each. 
(~anguage of Seotion 17 of Reserve Bank Aot of 1944, as amended by Seotion 9 of Aot No. 49 of 
1948.) From May 1944 to october 1948, required reserve was 30 per oent in gold ooin and !:UP' -"1 

against notes only. Between 1920 and 1944, requirements were 30 per oent in gold against no I 

and 30 per (lent in gold and specie against deposits and bills payable; silver specie was limited 
to one-fifth oflatte r resol'Vll. 

50 	 In effect.,from April 1, 1957. 
Artiole 19 of Bank Ordinance of Ootobor 10, 1956. Any foreign exchange held as cover must be 
"fully oonvertible" into gold. In extraordinary oiroumstal'lOeS, and at request of Bank, Minister 
of Finanoe may deViate from this requirement, for period and to extent determined by him; within 
30 days of such a step, bill must be introduoed looking to ratifioation of the measure. 

• No :min1!r,Unl requirement of gold or foreign exchlmge.. 
-l\:00 
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central 
bank of 

Liabilities against 
whioh gold or for
e ign exohenge re
serves are required 

Spain 

Sweden Notes 

Switu rlund Notes 

Syria Notes and other 
demand liabilities 

TaiWan 
(see China) 

Thailand Notes 

Tunisia 

Turkey 

U.S.S.R. Notes 

;--.j 
('0 

CO 
00 
00 
i\) 

• No ml~lmum requiremont of gold or 

Roqu ired re se rv& s 
(pa I' oent) 

In gold 	 I~ gold 
or foreign 
exohange 

• .. 

150 million 
kronor 

40 

30 

(10) 

·60 

...'" 
...• 

25 

for&ign Bxohongs 9 

f '-IStatus of reservo requiremonts; reoent changes; qualifying provisions 
< , 

No minimum requirement of gold or foreign exohange speaified -in statutes of Bank of Spain, dated 
. Deoember 31, 1946. (Artiole 19.) 

In effect.. 
Eoquirerr.ent speoified in Sveriges Riksbank Act of June 30, 1934, as amended to Juno 3, 1955. 

(see Chapter III, Ar-Giale 11, whioh states gold reserve may not remain below this figuro.) In 

addition, the Riksciag establishes a oeiling on the note-issuing authority of the Bank. In 

Ootober 1956, total notes outstanding amounted to 5,240 million kron:Jr; minimum gold reserve 

of 150 million is less tpBn 3 per oBnt of this amount. 

In effect sinoe 1905.. 

Requirement is ourrently in foroe under Artiole 19 of Federal Law on the Sw1.ss National Bank, 

December 23, 1953. . 


In effsClt. 

Requiroment established by Monetary Law of Maroh 1953, and Deoree of June 1956, approving statutes 

of the now oentI"3.1 rank. Counoil of Money and Credit required to follow a polioy for the prQgresslv$ 

realiZation of' 30 per \lent minimum, and aotual hold1.'1gs must never fa.ll l:elow 10 per oont. 


In effeot sinoe January 31, 1953. 

Holdings must be in gold, pounds sterling, and U.So.dollar ba.lances and seourities with a maturity 

of less than one year. The requiroments may l:e or~nged by the Minister of Finanoe. From 1928 to 

1953 (exoept for 1942-47, when it was suspended), the requirem~nt. was that these assets amount to 

100 per aent of the "alue of the note issue. 


No minimum requirement of gold or foreign exchange. Artiole 13 of Law Nol 1715 of June 11, 1930_ 

(as amended tl.i June 30,1956), relating to the Central Bank of the Republio of Turkey, states that· 

tho oonditions for cover of tho notes to be issued by the Bank will be determined by the StabiliZa

tion Law; such a law has not yet been established.. 


status tL'1oertain. 

Req\\irement specified in a law _of 1922, believed to be formally still valid; but doubtful that it 

is observed in pe!,iods .or eJl1~rgenoy.. 
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status of reserve requirements; recent changes; qual:ifying provisions' .r:" 

In' effect.. 
From 1:/344 to 1928, an inorease in note issue rad to be matched by a corresponding inorease in Bank 
of Englat'ld gold holdings. Since 1928, Bank has been required only to hold gold coin and bullion 
to the full value of notes in exoess of a specified total fiduaiary issue. Current applioable 
legislation: Section 2(1) of CUrrenoy and Bank Notes Act of 1954. CUrrent fiduoiary ceiling of 

-hl,950 million established by U.K. Treasury in 1954, under legislation permitting it to establish 
for two years, and renew for another two years, ceiling abovo that laid down qy Parliament. As 
of June 27, 1956, notes oovered by gold amounted to-+>359,580. 

Under Organic Law of January 2,19<!g, of th9 Banoo de la Republica Oriental del Uruguay, note 

issue is l1.'lIited to sum of paid-up oapital of bank, its gold stook, holdings of silver up to 12 

million pesos, and non-Go\~rnment redisoount paper with due date not to exceed 160 days. The 

note-cover oould oonsist exclusively of domestic assets. 


In effeot. 

Under Central Banking Law of July 1939, gold in vaults may not represent less than 50 per oent 

of reserves, and foreign exohango holdings not more than 10 per cent of reserves; balance of 

reserves must be in: gold, whioh may be held abroad. 


In e ffe at since January 1, 1955. 

From January 1,1952, until January 1, 1955, when Vietnam formed part of Associated states of 

Ca~bodia, Laos, and Vietnam, Institute of Issue cover requirement, which applied unly to notes, 

'lIas 50 per cent. Previously, under Article 3 of decree of May 31, 1930, oentral bank 

of Indoohina) was required to hold gold and convertible foreign exchange in amount of at least 

one-third of total note ciroulation and demand deposits. 
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central 
bank of 

United Kingdom 

Uruguay 

Ven.. ::uela. 

Vietnam 

Yugoslavia 

Liabilities against 
which gold or for
e ign exchange re
serves are required 

Notes in exoess of 
-+:1,950,000,000 

Notes and other 
demand liabilities 

Notes e..."ld demand 
deposits 

Required Reservos 
(per oent) 

In gold 	 In gold 
or foreign 
exchange 

100 

.. .. 

45 50 

33 

.. .. 

'1 

.. No minimum requirement of gold or foreign exonange. 

- xii 00 



00 
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CO 
• COEstimated lrJorld Gold anq. Dollar Reso'llrces ,Y 	 ! C\J.

Selected End~Years 1945-1955att£1 l'iarch Jl, 19.56 	 'C',.!. 'f . 
(In billions of dollars) 	 ,, 

i:1~ I
Mar.. I ~~ 1945 1948 1949 1950 1951 1952 1953 1954 1955 1956 

1 	f~ :'..., ~~ 
" 	 _._- !I  ~ ' 	 .10)1' F ' ".' C t .2/" T, ,r '!,' , ore,l.gn oun rl.e s.::. ••••••••••• 20.6 15.4 :1,.5.8 19.9 19.8' 211'2 23.7 25.7 27.4 28.1--\f)~ 

Tota~, ~"fes~ern Europe (inc1. dep.). 10.9 8.3 8.5 1.1,,1 10.5 11•.3 1),,7 15.4 16.6 17.0 
Unl.ted K~ngdom•.••.•••.•••••••••• ""2-;1 2.3 2.1 3:1J '31'1 ~ 3:4 33 3.0 3~2 

'/ 

< 
~ 

E'; Q) > I other Western Europe •••...•...••• 8.2 6.0 6.3 7.3 7.5 8.7 10.4 11.9 13.6 13.8 
",(9c:= c " 
.:: J 0::: W LL a: t Lat~n America •••••••••.••••••••.••• 3.8 2.8' 3.1 3.5 3.4 3.4 3.7 3.8 4.0 4.1 
<,:~f"l'f0;'", 

. Asia and Oceania •••••••••••'•••••••• 2.7 2.2 2.1 2.4 2.8 3.0 3.0 2.9 3.3 3.4~~~',V 
,', 

~' " I 
.. '. 1-; 

C~da •• "."•• ' 	 107 1.3 1.5 2.1 g.3 2.6 2.5 2.7 2.6 2.1......... ,f, •.•••••••••••••• 
" , 1 LU -' 
t> ~ 0 ~l 

t, 1 - "" 
-; ~, :; I All Other.••••••••••••••••••••••• ~. 1.5 0.8 0.7 0.8 0.8 0.8 0.8 0.8 0.9 0.9
"~lU)~\cf

, I :S,'" I :2 " 	 , ' . , 

,lLI >.~ ,
I., u < ~/ ":,0 ±.:I,~ , ITotal, Sterling Area••••••••••••••••• 4.1 j.O 2.8 4.6 3.9 3.5 4.3 4.4 4.0 4.2 

\. ; .- ~ 	 ILl1JO~ "";':::J ., , 1- " 1 =1 >..~ 
.~~ _""">!:,,,.~ 00. . Total, International Institutions •••• 	 3.5 3.3 3.3 3.4 3.5 3.6 3.9 4-.0 4.0 

:~. :~'~I"':~• w ... ~' . ..~ 

I) 
a: i ' United States Gold Holdings •••••••••• 20.1 24.4 24.6 22.8 22.9 23.3 22.1 21.8 21.8 21.8-..t':,.t" ~ 

" ~ 
';( 

'Ul 
, 	 Z 

~,..' 
1/ Data include U.S.• Government bonds and notes except for 1945. 

«: y Elccluding international institutions and the U.S.S.R.
til 

,
.g: 
30 Note: ' Detail may not add to totals because of rounding. , 

,.I 	 ~ 

July 11, 1956 
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~; :" : ' . : . ." ...... , 'f 00~, ..: .: r . ~" \"- .>' ~,mID,...'!C:i5At.t,'"J9S4"#~ 195t';; " 
. (1' "bill" , '"" ~').;;'1 , -" ": ,; 00 

" 
__ A ",- '~.,~.',;';".}l: . •" ':!:Ol~:. OL~,J..w!..:ti~~'~: 

, ~l 00 
,,' ,. , . .'- . (''-~

i~~,,~·t1::::~· ~ ~ ~··J·:'~~~~~.... :..:w.""·I·~)~~'·:~· -~: 

{:,~~I{~tl-:~::~~:~,~~~/~,},jiffi':~:~~~~'1 
c·~ 

~I~6t ~ 

'-.S)~. '19.36 2J; 111,1, -I - "1 (" ' ' 

12:S' :tj:2,' T ..,,' , . '. . . ~'., '. 
( 
I 

~i , 1 
I29.3 ')-4.6. .?" 9~B ';:J.' "'O~2' 0,.6 ()~30 •.5:" , ',.,~.. " .. .. ' , . 

", 

'J 
 ~ ""'r 

19J9;: 21Ll ·17·.0 , , 10.3 ' { ';",",',;</,n +-' Q) > i91~ . :z.!I .. 9 '.22.0 ~/.9 c , ", -,'
'I) \,.J C - C ¥: :t, 

5;.\ ? '1.:J+~l '22".8 ...~...,:; . :(, ltreu, b~~:ilidOWl1no,i,avrllable ' 
~."} I', '), J 0:: W u.. a:. ".";." ,<' -1~f.r,i' '32 ..2 9'.. ,', 

(. -, 
,~.I 

-'~... po", ,,' 1943' ~3.0 22.0 .l..l.. ,w~ o,t' 
, , <,' :'.:,i94L" ':33-·4 . '2).6 '12.S·' ,{ ,,: 'j'1''~.f1~j~.' 

-~ 

'.
. " ,I , 

r; ",,: 1 
,1 ~ ,0 I ' ""~ . LJ. <I' , , 19'45 JJA3' 2O.'J. ,. 13. r

; ,g~-f} 2••8 :, o,~'~4 ' .v 0 .. 5' }4"1' , >,,;."!'.\ ' 
, :"1 ~.- ~: ',0 ;I~"b '20.7 . ':~7 :l ~ .......'1 '0'0 f~ 6'" ...,'<,
I, v·~'U5 S) -a- ' .' ,,7 Y, 

•. 
iJ.4 2 •.6 U~l'. 'l  . -1 

. (';8, ,0 

'.1947 22~9' '10.:3 'f... 1 1~Tr l~o . '..;it,. o.-.34.6 --'7."-' 1..4. i 
, ... 1 ~.~ \ ~ I ,·,,1945 )4,·,9 2.4.4 9..1 :~.• 5, 1\~' " 4 -·i'~(} :- 0 .~}; 0.5, ,~·..4 

'". . . ~:

t-' 1,i:cl < ~/II'." a ..i?I~ .192,9 35.'4, 2I.t .6: 9~4" 6 , "I 7'0 i:-~. " ,J.'~O'-' . 0;2>'0.4 .5• -...: '.' • .- ..,p,. o~ 
4~..c:: '10, "i'" Fl, fel "'1' i, '4''," 'l950 ;)-:J 22:.S 11 .. 5 7 ~J . . -. ,.. -; .. vot'_~? 1 • \..,.. I .'>- •• """ \",r. ,1.:5 " ' ;::; ~~ 


.:s Ct.l, I : .,19"51 .36.0 22':9 LL.6 6.9 2.-0"3' 0".9 ... ~ L· • " '. \;,~.'. . ,~.5." ..
') • l' .' '\ 4 '," , 4 
1,', 9''j""?!'~'"7"-. "-i95? :36.• :J 23.3 ~l1'~'3 6~8' • It -!..J..• " "1.:0' 0;4 : d.-.-ii.: .. 1. 'I . ':, ",..1

',' , III \; " 
, '~' 

~~ 'j-><t,

~I , ,1953, ;0.. 1 22.1 12.9 8.2 1.-9· \} 1.0 0.4 , 0.4< 1~7 
-l' ' 9" '~I 
~ ~j;,",~" 1954 ·17.;;' ' . Zl'-B ..·ij~3' 9:1' La '.1 ..1 G'.' .. t..1 .. .lj 0.5 i.~ 

" 


9 ~"" "'", ,:'1955 J3'~G , 21;8 14.4 r) .. (:.. l·~(:),· 1.1 l~O 0.4 0.5' 1~8 

~ 1 ~ 
UI 

, ", '~''''!956 3$.,' 10 ~Ll 0:;9 () ./~ 9.4 ~.!
:I: 22.1 ~4.7· 1.9 ... " 
!;( 

__...__...~~__ ... ,.~_~ 'F .... tilll~~~".,.:._I....__ ~~~~~-~-""""-'-'-"-- '~-~---"'-"~.-- ', ..-..-~ 
"l',~;'.t.e·', ~·~·~UI. '~""r no·'•. : .. ;"",<1 ~."", +"..J..-"ll'l 'l-"">"'a'l<>~" ",' <,·... , .. ,·,.,;;.;·'·H:1 '§ ,.l\\U.",.. ~.lIU ..,.-v ~ 1;:UIII.#.\.2 v'''''' ...!"_ ~o. lJ~"'" t.~,~" \,..J_ .J,.V,"{.... L~.l."O";'r:v.u,_ 

'.)l 1.tGSS tlian $:50 million.,' ' ~ 
(l. 

~ 11 1ncludh"\g 1le:pe1!derr..eies. 

_, Source,: :)"1.·3.. :!'r~St\:TY D"~lpa,rti"llent atidBoard Df' GOvernor.s of Fed£:ra.1 He';:iErve:Syst:sn. 
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/ 
/STANoAAt> FORM No. a. . ~ '" 

Office M~m;;rcmdum 

TO Mr. Wi~' . . 
 DATE: March .3" 1958 

" 

FROM 

. . . , .. .. 

SUBJECT: Revisiollof statistics ,on Estimated. Foreign,Goid.Reserves 
andlbllar HoldiWts' .,... '. ..' , . , 

, , ' " . . ' . i 
You will recill that' about. t.l'lI-ee: lnonths ago .. ~e F~de~Reserve, 

Board suggested,1aia1i the, pubiisned,serieson 'fore~gngold'::and'dollar 
.holdings be revised"toe?Cc1u4e' the 'est¥tedgol9:holaiilg~:,o£:;~~t~rn 
EUrOpean satellite coun~ries. '. The reason" for' the 'pro]>(?slil, ,wa.s~ lihat, 
s':i.nce.theend ot'the war ,aD.cf ii;l, sciine cases longer.,: #lere,have, ':been,no 
.data available on the 'gold 'holdings ... of these countrIes.,;' me "'amoUrits: 
riowcar~ied in,'tlie table represent· the,last ,repor~d" gold':rigures, ; as' 
ad'justed' 'for '·.l¢own :gold'tra:n,saQtions:'in the -4lt~rv~nirigperiod~~, .. an 
thi'sbasis~ the"amount, included' in: the 'publisned '8tatf~t1cs, ':h~s; de'cImed: 
fairly sieadily:::~om,a:::J~gjll'e ',<:if "$4~7mfll;ori: ~1I,~~e~~~pd. ?1' :,~9~"tb'··$276 
million ,at "ijle ehd' of.'~9~7r-EJCc~~i9ii,6ftheg6ld::aata.f~r,': ;tJi,~~,~.;::'-" . 
countl:'ies 'wo:u+~:::put them.:·m thes~ecategoryas'tli~LuSSlV~;for':tWl,liC:.h we'. 
include, only doll~ data.•. , .'" 

.' , .'" .' ,.' " " ,:.1,., .. , 

At ,the ';t~e 'we ·"discuSsed·.·t1iis·~pr6pOSfil witli":Yt>u;' .,:yi:>u:ip.ijlieat~d aetne' 
coneerri'overa' ch8.rige' iri the published t6tals·of'£oreign.gbld :,;ana-. dollar 
hoidings~ .Since,pressure ·1'J:.Oin moreurgeritmat'ters':,pre61iid~a:'thor:ohgn 
discUssioil,:~e4rqpped' ~~. prOPos~:ai '.:that tiinei··al-thiDugh\::tn~';,·FederaJ.'. 
Reserve Board ·i:ildlcat~d,that they ~tended to reopen thequestioiLwll'en 
the data for ,December 1957were iripreparation. ' , , , 

< '.~. , ., ~ •• ' ' . ' •• ,'. ,. . 

\ile,are"n6wwoiokuig'oilDe,cember 1957 data, and'ihe "Fec:l~ril )iese~ve"
has a :inra:!:sed the:·uestion·. Mr. Furth'ha:s." iIidicated·1:J:i'at.if'"we do. ga,. .' " q ,-,', '" " .,.. . "..." . .. " " .' .... ... 
not agree to' ~e ,pr6:r,xSs~~ Cllange.#ley ,Wi+llldee~~.e·ili.eir:'~iiidepf¥~~nce', II 
and' exolude 'th«( :East~rn·'Eiir~ea.;ngo+a t:igurei:(:'~c?Di' '~~fr rs~t~st'i~Ei'~: . 
If' we did not Chaiige',our, ,series" this, wciuid'resUltiri the publicatic>n' of' 
two differing :sar,:i:es 'o~ th~s~e subjectmatter~ . " ," : ." 

• • - ".' ,'- . .',',. ., ,! 

'. , . '. I ' 'I 

. . 0tirView'is that it is·aesil'able:to,. change tlie,seriesto'exolitide 
the 'Eastel'liEll;"9p'&aii gOlGl,~:tgures;' siIlce','lire~e~ow.,a~ 'ieal3:t.i~:~a.rs ' . 
i'l'am a' r~:r~~b:Le'bench)ria:rk, ·a.ridwebelieve.tbB.t tlie; :rigure~':Il()w,:~ave ' 
l~ttle validitY,'. We'propose that; the' ahangEf b.e ~.de ,wfth,,·thepub~~c,ation
of: the d~ta:f6fDeeemDe,r' )1,:;1957, '.~ the'~C:h";T#eaeni:l;y;:anQ;.Feq:e~ 
Reserve Bul.l;.e;\i"~~·: ''l'h~r~~",fi~~ fqr;;>~stem,:Eu:i'§pe:i: ;:do~a:rs . 
orily", ar~' q~~e 'Siria.~'l)'···and· wow.:cl,pe "~cl:udE¥d.'iD.;:-a"r.esidl,ia:l.'~8.l:1.:o~er" 
fi~e"so .t.b.a~: tbe;;'~,~teri:l~ope .. lin.e ,WOu1Q(i±s~pp~~ • 'Die:: residual 

! 
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line would be appropriately footnoted, and the footnote woUl.d state the 
amounts of the . exclUded . gold figures· tor 'eaCh date appearing. in.th.e 
table. This would proVide abasia for explanation aIid reconciliation of 
the change· in the totals. The current amount that wc>uld be excluded is 
$276 million. ' 

We recammend that you authorize us to make this change in the series ~ 

:228888 
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CHANGES IN FOR$IGN GOLD HOLDINGS (official)

and . . 


,I LIQUID DOLLAR HOLDINGS official arid private 


Total of.which, 
Change .Change 

June )0, 1956-; 
sept. 30, 1951 

Austria ,1104 
France &.Dep8nde~cies -752 

Germany lil,324 
Italy "237, 

~etherlands, N.W.I., and 
SUrinam ,1558 -185 

Portugal & Dependencies ,1402 .) 34 

Sweden ,1347 ,I 82: 
Switzerland ;589 t 232 . 

United Ki~gdom & Dependencies #>78 . -402' 
Other Western Europe f1 ,l73 -237 

. Total Western.~UI'ope .)9,179 f437 

Canada I:lz7Q6 ,/476 

Argentina -105 ..163 
Mexico ,1280 ,I 29 

Venezuela' 11,090' 1870 
Other Latin America ;t392 -149 

Total Latin America ,,1,663 ,i587 

Japan 130' ...469 
Other Asia t§83 f13l 

Total Asia ,1992 -338 

All oth~r Countries r358 - 12 

Total, Foreign Countri~s ,11),898 ,11,150 

International Institutions ...362 - 1,161 
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Mr. Chen disclosed tl}".ti icultural loans, depo~s for advanced purchases 
and loans isSued in the countrys by credit coope ives in China now totalled 
more than 6,000 million yuan. Begi 'ng this ye , loans to peasants from coopera
tive funds will not be increased but wi be led back, loans for living needs 
will be "appropriately contracted," and 1 to calamity-strlken areas will be 
"considerably reduced in ordinary'cir stanc Provided turnover of funds is .. 
speeded up and strict economy pract' d, a total from 2,000-2,500 mill,ion yuan 
should be sufficient for China I griculturalloans s year,1t the DeputY-Dii'ector
summed up. ' 

I"~ ~~YJ.E- GOLD 

The practice of gold smuggling 

Der Oesterreichische Volksw1rt, Vienna, December 6, 1957, page 8 (in German) 


France is the country which has the largest private gold hoards. 
estimated that at the end of October 1957 the French gold hoards'alone amounted to 
$3.9 billion, whereas private hoards of the world as a whole are believed! to be 
$12.4 billion. The confused political situation in France results in an,ever 

stronger desire on the part of private iudividuals to acquire gold. 


The market which furnishes gold to France is London, where theoretically every
one may buy gold so long as he is able to pay with dollars. Others, who b~ gold 
in the London market, reside in the Middle East, from whence some of the gold is 
sent to India and even to Red China. Moreover, the various banks of issue purchase 
gold in London. They could obtain it in New York, where the bank of issue of the 
United states conducts gold transactions exclusively with foreign banks -~ not even 
With American commercial banks, because trade in gold' and the possession ~f ,gold by 
private individuals is not permitted -- but buying gold in New York naturally costs 
more than in London because of higher insurance and shipping rates. 

, 
As to trade in gold between London and Paris certain peculiarities may be notedo 

Gold imports into and exports out of France are permitted only with tpe authoriza
tion of the Bank of France. Gold, therefore, is brought into France on the basis 
of these authorizations for so-called Ifmanufacturing processes. 1t The only "manufac
turing process" gold is subject to is that the English gold bar -- expressed in 
ounces -- is being melted down by the French mint into a kilobar and is provided 
With an official stamp, because French gold hoarders prefer stamped kilobars. These 
"French" bars, of course, are not sold directly to French customers. They are 

, legally exported (via an export Permit) and sent to Geneva. Then they are smuggled 
back into France and are sold at a considerable profit. The proceeds, i.~. French 
bank notes, are taken into Switzerland where they are exchanged against Swiss cur
rency. If the profit from the sale of gold in Paris is higher than the loss aris
ing from the sale of French bank notes in the free market of Geneva, then the' smug
gle has paid off. In London the gold is bought at $35 an ounce, sometimes a little 
less, whereas on the basis of current rates for French notes the smugglers in Paris 
realize about $36.50 per ounce of gold. When the price of gold nses, as it did 
recently in Paris (by 20,000 francs to 540,000 francs per kilo), smuggling receives 
a stimulus; on the other hand, the more French bank notes flow into Geneva, the 
greater the pressure on the exchange value of the French currency, which ~n turn de
creases the profit on this type of transaction. At any rate, it is ,the French cur
rency on which falls the burden of all these manipulations. It will thus become 

C,'~) 
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steadily undermined~--Unless ,& ,drastic currency refor1ll..ls instituted which will not 
shrink from painful sacrifices. 

-
SELECTED ARTICIES FROM REVIEWS OF FEDERAL RESERVE BANKS 

(Articles are obtainable from Federal Reserve Bank in cities named.) 

Farm exports shrink again ..... . . . . . ... . ."....'.... Atlanta Jan • 1958 1 page 
Money by the day .. . . . . . . .. . .... . .... . ...... . . ... Chicago Jan• 1958 6 pages 
What I s wrong with' parloadings? •••••••••••••••••• Chicago, Jan. 1958 5 pages 
On the economic scene - Readjustments rule, .... . . Kansas City Jan • 1958 7 pages 
Survey of foreign monetary policies in 1957 ..... New York Jan' • 1958 5 pages 
A foresight saga ................................. Philadelphia Dec. 1957 5 ·pages 
Modern highways for a growing economy ....... . .' .. Richmond Jan• 1958 2 pages 

. . '.. 

SHORT NOTES ON CURRENT MTICLES 

Timing of Bank Rate - By Sir Ralph Hawtrey 

The Bankers' Magazine, London, December 1957, pages 419-425. In this article the 

writer discusses the importance of the British Bank Rate as a monetary weapon during 

the period between the two wars. In deciding on a certain Rate, he states, the 

authorities should take into consideration the inherent instability of credit, and 

they should be careful to avoid setting up a vicious c,ircle of inflation or defla

tion. A high Bank Rate is needed so long as wages and prices are expected to rise. 

The writer believes,that the Rate will have to remain high for a considerable time; 

credit can be rela,xed only when the undervaluation of the pound comes to an end. 


How to cut prices in Britain 

The Economist, London, December 21, 1957, pages 1026-1028 and December 28, pages 

1107-1108. The first of the two articles "Operation Manufacture", discusses the 

consequences if the Chancellor should insist on a policy of price reduc~ions rather 

than on a,policy of wage increases. It suggests that price cutting by manufacturers 

might be encouraged, particularly in those industries that "are most marginal, most 

vulnerable, and most riddled oy high cost concerns." The second article "Operation 

Tax Relief", suggests that high priority should be given to cuts in farm subsidies. 

Next, attention should be focused on reductions "in all taxes which provide the big

gest marginal ,disincentive to work and to save." One aim, however, must be kept 

clear: although pripes are to be cut down, the ability to expand total production 

and demand must be maintained. 


International banking supplement - Economic and financial survey 

The Statist, Lonoon, Supplement, December 14, 1957, 112 pages. This Supplement con

tains 23 articles ,covering about 30 countries in all parts of the world, both in

side and outside the British CommonWealth. Some of the articles 'deal with the gen

eral economic situation and others more specifically analyze trends in banking and 

finance, and attempt to make forecast~ as to future progress. EverY article is 

accompanied by statements giving selected figures for the most important financial 

institutions and sometimes other statistical data for the country under 'discussion. 


-000



To: Files 

January 23, 1958 


From: Bella J~ Ross ~ 
Subject: Request for Information on Private Gold Holdings 

At 111'. ~~estcott '8 request, I attempted to obtain an estimate of 
world private ,(unrecorded) gold holdings, for purposes of a stu<;1y he 
~vas dbing for Hr. Schaffner. 

The, onl,y generally kno'l'm estimate is that published annuall,y by 
Franz Pick (for most recent estimate, see attached clipping from the 
N.Y. Times, Nov. 2, 1957). Since Pick does not have the reputation 
of being a reliable source, I checl{ed Hi th :flargaret Garl;1,er, FRB; , 
regarding any other estimates 1-Thich might· be available. She said 
that although she attempts on eccasion to estimate the amount o'f gold 
mo\ring into private ratller than official channels, she does not believe 
it possible t.o make any reliable estimate of total private holdings, 
nor does she knOt'T of aI1..Y that has been made. She suggested, hO't..rever, 
that I discuss the matter uith Carl Fink, the gold expert at the Fund. 

Hr. Fink agreed in general Hith Niss Garb,er's opinions regarding 
the unavailability of reliable data on the subject. He suggeste:d a 
number of sources Hhich might be consulted in the event that 'He 
.rished to do further research, and also read to me a few extracts from 
Pick's Currency Report covering his 1956 estimates. Some notes based 
on rrw discussion Hith Hr. Finlc are attached•. 

On the basis of these discussions, I informed Nr. Hes'tcott that 
Picl:'s figure of :iii12.4billion cited in the Times' article is the only 
estimate that I amId find, but that it should be used (,;ith the greatest 
caution. Pick's coverage and methodology are not explained in his 
publication; he simply cites the figure 1J.nder the heading of "private 
gold hoardingli~1I He is generally regarded as an unreliable source. 
Reliable sources, however, such as, FRB, lliW, DIS, etc., do not make 
such estimates because adequate data onuhich to, base them are lacking. 

Attachments 

cc: 	 Hr. Callander 
Hr. I'jestcott 

~ 'f. 



, . 

Some notes based on conversation i-J'"lth Hr. Carl Fink" Dill' (128 x 3549) 

Suggested Sources: 

Federal Reserve Bulletin, September 1954, 

. liThe Private Demand for Gold, 1931-53. II 


Annual reports of ll'lF and BIS - references· to private gold movements. 

Congressional Record - July 4, 1952, 
Appendix P. 9547 - Tables on lforld production of gold, luonet2.:ry 
stocks, balance of gold lost, etc. 

Additional persons to consult -

Hr. James E. Bell, Bureau of Nines 

Nr. Kriz, NYFRB 


Extracts from Pickt~Gurrency R~ort: 

Private Gold Hoardin~s: 1956 

(b~llions of dollars) 

~ran.ce••••••••••••••••••••••••••••3.,8 

other Europ.e.- •• ~ ................. ••1. 7 

'Asia••• . ' .......................... •2.'7 

Afl"'ica•.••..••••••.••.••.•.••.••••1.4 

l'iestern HemisPhere ••••••••••••••••1.5 

11iscellaneous. •• • • • • • • • • • • • • • • • • •• .,8 


111.9 

Estimated OfficiC!:.l Hone.~arl Gold Holdings, 1956 
(Purely tentative basis) 

(billions of dollars) 

Official Gold Stocks (excl. U.S.S.R} ••• ; 37.5 . 
Estimated unnublished French holdings... .5+ 
Estimated Sovtet gold stocks•••••••••••• 7.6+ 
Estimated Satellite gold stocks.......... .6"!" 

46.2+ 

2,28894 
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";'",-""",.: ~te4 Ool4"k·....~:l1 ah4Ibl~..'r ~. ot .p'~sp ~s 
... " .' Jd h1i6ll'i18.t1iDa1ID8titlitloDs .~, , ' 

/ 
!D4'ot~" 1938. 1~1<)S6 

(uiU.lODa .. f4 4cl~rsJ ". 

ctQo1o and~~dQllar8u.~lu4ct.~~iS_.~te;d 
cffloW. '.&014. ~...., 01't10~ ~:'Ff.va:'" ~-term 
dellA!' b014tbP(~f.aOi~~tts~U.S•. ~t : 
~itf.eS v.t'tt,.•.·~.tur,l_ot One .:~ or 1••> ' 
ie~~"·baU'S.b ~'Uldted SfA~4J. UU.$., .. ~ .' 
'bOn4it' aad.~.lftDol\14e fItd_tedO~tU)4, prl.". ho14... 
1nP etU.S.~t.~uri.t1JtSW1tb··en ~~tU!1~ 
ot ~. tliUl. oDa"':~J .ift.~., are·· ~~:Oii'mtr" Ot 
.ele0te4·Un1W ..~tes··~ ~0l1 man~ ~~.tiI. '~. 
tln4.~ ot'''ur1tte8 't~~.lDtta~•..ot hOi4Sri!4 
ot V.•s. ~''bcm48 ~ notes' are'not .1iailAble·ter ~a 
prior to 1949.' 	 . 

V Emlu4fi8:&ol4.~ ot: tb.et1.S.S.R~ cUI4 otber ~ 
~ oounwtaa. 	 .' ' .' 

if .I£tirt~OD ba8!8 of iMaiaplete at&.. 

V 1947-1956, _ludeS·gol.4 h01dfnp otPrDCh: ~. S.b1f!Dt1on 
FuUd. '. 	 :. 

VInel" .~·ot fr~8tei, .JaDk far ~1l0J1S.1. Settlements 
(1a.Glu4!DI,~ :~~Un~~tl,Pl4 to~: .' I 

~ted"··~lteCCiltdj.tentorMstltut~ f)t,~
GOl4. cmtt·.· I .... mad .-M.'d ~ .Of' ~we8telmlPt'~nn. I .' . tmp'll 1'6-.. ..... .'. ~-'!"lI"'" 
Oountt"leIi. . 

* LeSS. tban $~;Ooo. . 

SO'll1'08: 	 TreutUT .~. am 'BOar\t'ot' CkWOm~ ot, tbe ~a1leaerVe 
~: 
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, ... ·.-...::·..,.:'...'Treasui~y'DEfr)~rtni~bc., 
~ , .', ' • .. .' ':;', 't ••~ ;\.' :1* " 

'Divis'i'on of Moi'let'ary ,~~" ':/,ear,ch 

"';":".,";;D",~te,:,.2ii:i~,~Lt7~L194'9.:~ ,, ,:" ,:,.t ",',:~~J' 

~ ;~' Goe ,'.' 

;jf!J" :~: Dickens ~ 
" , 

Attached is a, revision of 
NAC,Doc,~:n't"No~ 7. ,It includes 

- ,&" ':bri~fanal,7'sis of changes between 
, 6/30 and ,,]2/31/4.5, other than simple 

6orre,ctiori$of NAG Document No.7. ' 

, Priyate dolla-rbalz.nces and 
',security' holdings have been elimi

'nated,;',~Yh.il~:' affiq :tal, .holdings of 
other currenciE;ls have' been added. 

/' , ,,:Ef't;nis'is to be used as a J" 
r;,NACdocument",' should it be checked ' If 

'~:f0rlfla;q.l¥y{ith,:the.Board o+, Governors:" 

y~~
"~ 

, ' 
....~, ~ d .,. ....~••• ~, <.), ' ..~", 5~'<~'c"t-.__ •. 
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Foreign Gold Reserves, and Official' 
Balances as of December 31, 1945 . " 

Foreign gold reserves and official dollar balances amounted 
on December 31, 1945, to 1:101'e than ~\:20 bi11ion, 6f which !i~15, 90b 
million was in gold and ~~4,J70 million was dollar balances. Be;" 
t;,.\;een June 30 and December 31, 191;-5, these resources of foreignl, 
countries increased by about ~~?OO million. Almost half of this 
increase arose out of the retention by foreign countries of 
current gold production abroad. 

Foreign governments and cent.ral banks -were, also,.'net purchc),s
eX's of gold from the United states during the ,las-t"sixmonths 0+, 
191;5 in the amount of about ~n70 million and, -in addit:Lon;G:dde~ 
about ~n.85 million to the ir short-term d011ar balances. 

The excess of United S:t.ates8xports over ,imports amoUl1ted to 
,about :!;;2,000 million, but ;f}1,'500 million of this Vias in the ~n4
lease category and ~fJOO million ''J'18,S ,UEl::RA,exp0rts. United states 
Govi~rmnent expenditures abroad Viere sufficiently large during 'tt7E: 
six-months period to finance (1) the remaining eXpOl~ts, (2)ser-+ 
vice payments to -the United States, and. (3) the, acc,'umulation ,of :.
official and private fo:ceig;n dollar balances. Net utilizati0Il.0f 
eredit;s. negotiated- in this' country-, except through J.end-I.ea~.e 
arransemEmts, vlere,unimportant as a means of financing transact~rJf.ls., 

i Iati-nJ.'unericall');6ountries, principa:;lly Argent:Lna, added,sub-iI stantial1y to. theirg6ld reserves while dollar balances remainedI,' 
almost unchanged. 'Although the imports of several' of these cou~

I tr'ies were beginning, to Show the effe,ct of pent-up demand and ' 


l 

i available foreign, rGsources, exports still exceeded'imports by a; 


subsijantial ffiC\rgin. 


>~.~:. ,,'.'. . 
Europe, with the exception of France, showed little change ':ih 

[ gold ho1dtngs or' dollar, balanCes .c1.uring the last half of'1945. 
I ,French· reserves declined· considerabl;y as tha,t90untry embarked upon, 

a large import program. To pay for these imP01;ts they borro:ried from 
various countries and drew heavily upon their ovm official reS01:lrCes. 
An increase in .Unit8d Kingdom gold· holdings. -was offset by a decline 
:1..n dollar balances. Britain waspnshing,exports, limiting import,s, 
and being as self-:-sufficient as possible v:d.thin the Sterling Area. 

Changes in the gold reserves' and 0fficial dollar balances o:f 
Asiatic countries, between June 30 and December 31, 19L}5 v,ere d0mi
nated by financi.a:l.aidto China and mi\litary' outlays, in the 
Philippine!slands •. ;}old holdings of the Union ef Sou.th Africa 
increased the, equivc;,lentof· one rD.0nth fS production. 

- ....; 

http:transact~rJf.ls
http:utilizati0Il.0f


. ., 

- :2 ...; 

The a.ttached table has been based,to the extent possible, 
on official sources.· OccClsionally data !'elatil!lg to gold reserves 
Viere not available and. it was necessary to make estimates on t.he. 
basis of incomplete information. The official dollar balance 
data vlIere taken from Treasury sources. Whenever data were avaj_l~ 
able ·wi th respect to the othE?r foreign exchange resources of a 
country, they .vere entered in column IV. Otherwise, the dollar 
balances were deducted from the total reported foreign exchang!3 : 
holdings and the balance, if positive, Y>j2.S carried as nOther for
eign exchange~1I Sterling balances predominate in that column. 
Conversions from foreign currencies. were, in· general, m<:,de 'at the 
foreign central bank1s buying rat's for dollars. 
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Official Gold and Foreign ',~xchange Resources, 
of Fore Countries, by , , 

, as' 'of DeC8tl1her 3:i.,19L~5 

(MilliQns of dolla.rs) 

~ummar;r by Areas 

·· ·· 
: 

I 
Gold 
in 

TJ. S. : 

II 
'fotal 
gOld 

holdings 

III 
EHlOrt-ter:n 

dollar balances 
in U. c·Cl. 

IJ! 
Other 

'foreign 
exchange 

~ 

; 

: 

V 
Total 

foreign 
exchange 

VI 
Total go ld and 

foreign exchange 
holdings 

, Canada 

la:tin America 

Europe 

Africa 

Asia 

Oceania 

1,653 

2,165 

394 

390(est.) 

3,05J) 

9,863 

1,005 

1,536 

73 

1,121 

452 

1,301 

64 

1,410 

23 

n.a. 

1,723 

689 

885 

5,3~ 
689 

1,121 

2,175 

1,990 

949 

6,7W 
712 

1,511 

;; , 20'5"~':":~:. ' 

11,853 

1,954 

<13~,:;, 
785 

Grand Total 4,212 15,9!fJQ. 4,371 9,J'i!!'t"' 
41:> 

l3,6%
1\\ 

29,f)~ 
~.~ 

-_._.---------------------------.......;..-,....----.......;..---,...------------------ 

~-



---

0·'·"-' 

" 

Official Gold and F'oreign Ex.change Resources 
'of FOl~eign Countries, Areas, 

,as of Decerf\ber 31, 1945 o 
~(Millions of dollars) en 
00- -:1-- . III IV V VI 


Gold Total Short-term other Total Total gold and 
C\.~ 


<>1
Country 	 in aold dollar balances foreign : foreign : foreign exchange

(;) , 

~T c u. 0. holdings 	 in U. S. exchange : exchange holdings~I~~'~ 
Canada 	 390(est.) ,1,121 n.a. 1,121 1,511'-S)~. Il-"~... \. 

Latin l.imerica
~t( Argentina 789 1,460 23 1,034 1,057 2,517 

Bolivia 13 22 5 30 35 57
i ,~ 

': ~ 
Brazil 	 287 356 149 511 660 1,016,I "j 

'.-i t:..- Chile 53 82 36 n.a. 36 118 

;< rn ...... -(1)' )I 
 Colombia 	 47 128 48 2 50 178
.) "-' C :-:: C 	 } 

In:::WLLC( Costa Rica, 6 6 2 n.a. 2 8 
Cuba> 195 19($" 10 37(10/'45) , 47 '2fa. 
Dominican Republic n.a. 5 n.a. .5 5 
ii:cuador 16 21 13 n.a. ' 13 34 

Salvador 	 8 13 9 6 15 28 I 
I 

' I 
I 

French vrest ' Indies n.a. n.a. ' 5 n.a.. 5 5 
Guatemala 24' 28 20 n.a. 20 48 
Haiti 2· 2 12 n.a. 12 14 
Honduras 4 n.a. 4 4 
Mexico 128 294 47 9(11/45) 56 350 

Netherlands West Indies 12 ~."J. -8 n.a. 8 ~6 
Nicaragua 5 5 5 ' n.8 .• 5 10 
Panama n.a. n.a. 2 50(6/45) 52 52 ,.,

~}. 	 Paraguay 1 1 5 5 8 9 

peru 8 28 8 1(10/45) 9 37 


Uruguay 	 10 195 13 38 51 246,<' 
otU, 

Venezuela 	 49 202 25 Tl. a.. 25 227 
g

,0

'\ 
'<L 
li 'J.'otal latin America 1,653 3,05.:0 452 1,723 2,175 5,2(}JS' 

;::, ll!' 
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'1-# 

. """"'1 ·o. : . 0':>Gold .. Total E:hort..,term Other Total. . Total gold and 
Countr'T in : gold : dollar balances foreir.m foreign' 

~ 

foreign exchange. 
CO 

. .0 	 -j-.'. J · 	
" C'0.· U. S. holdings. ; ·in 1]•. S_•. _ _ :...exchange- . exchange' -: holdings 	 C', ~ 

-_. 

I!;-urcipe . 
Austria ~. 5 n;a. n.a. 

~. BelgiUm 7".') 6 5 
356 . "..) I} 55 29 84 817 

Bulgaria .?-t'" ("\'''''1 7 7(11/45) 38 
Czechoslovakia 	 32 '2 .).6 18 50 

,:0., Denmark 	 7 38 8 10 13 56 

Eire 2 21 1 11 12(9/45) 33 
Estonia n. a.- - 2 n.a. 2 2 
Finland· 2 4 3 . n.a. 3 7 
France 	 - 1,559 248 '18' 266 1,825
German;>r 	 ]j 262 2 n.a. 2 264 

. Greece 7. 28(10/45) 46 96 142(9/45) 170 
Hungary 34 10 10 44 
Ice1arid -1 85 85 ,86 ~ t 

Italy 	 2/ 18 3/ 46 54 n.a. 54 100 i 
<I> LEftvia 	 - 3 "§./ 3 5 noa. 5 3<:.1 
o 


ij)~ ~ Lithuania '3 4/ <3 n.a. n.a. 3
-3,~ ) ;2 II 	 Netherlands 341 455(10/45) 60 n.a. 60 515 

rJerway . 54 54 168 301 469 523. 


u ..... ~III 	 polandII ~ ~\ij 	 29 70(11/44) 2 2 .72. ~
IU1JO ! 
Portugal 295 ~ 414 18 p.-a. '18 432
~~ .' ::; ~,-:1 _._._ .-'._._~ [0, 

Rumania 	 13 268 3 n.a. 3 271JFm"V· Spain 	 108 (11/LI-5) 25 n.a. 25 133,\ t ( Sweden 	 177 . . 482--. 130 95 225 707~I. Switz-erland 	 766 6/1,3~eY 66 n.8... 66 1,398
.',: 1\ 	 210 	 United Kingdom - 1,981 ..~ 	 45 375 noa. 375 2,356 

~ z· 
~ 
1-, U.S.S.R. 	 1,850(est.) 27 n•.a. 27 1,877 

'0
'< Yugoslavia 	 47 49 1 i1 12(12/44) 61
i"'. 	 Tota 1 Europe 2;1650.. 9,863 1, :301 	 689 1,990 11,853IU· 

'" 
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C\.J, 

·~: VI v C ... 

Gold Total ,Short-terln' other _'J;o~al. . ,:Totalgold and 

Country' in - : ·D'@ld : -do-lIar balances' f'oreign fpreign foreign~J;,b.hclUge

• • 	 ,.' • ",_:..If _ •,-, o . 

': T~ 
<II ., l, • 0. . h01dings inU. S~ exchange ',: excnange ,ho1.dftigE;' 

~.:\, 

:"-:': 

'-.91~· ~ 
~~ 

.>' 
00. 

[ , 

~ {
~I 


Africa 
'Algeria 
Be Igian ,CQngo 
Egypt &: Anglo-Egyptian 
, Sudan 
French Morocco 

'French West Africa 

Tangier 
Un~ori.cf South Africa 
Othe;r li'rench Ilftica 
Other Africa 

'fatal Africa 

Asia 
Afghanistan 

.Arabia 
Ceylon 
China 
French Indo-China 

Hong Kong 
India &: Burma 

. Iraq 
Japan &Manchuria 
Netherlands }~8,st Indies' 

Persia 
Philippine Islands 
Siam 
Syria 
Tu.rkey" 

Total Asia 

~ 

-

31 


-' 
80 


136 


• 
1 

9 


137 


:394 


14 

20 (est~) 

53 

1+ 

n.a. 
-914 

1,005 

31 

n.a. 

151(est.) 
n.a. 

n.a. 

275 


n. a. .).01..1: 
10/ 	-#50/ 


213 


' 130 

., 
.L 

44 

ri.a. 

21,1 

1,536 

. r'o 

32 


1 

4 

5 


6 

'-4 


3 

1 


64 


15 

5 


8/

21 664 


23 


1 

":l . .,/ 

III 


6 

547 


2 

4 


--29 

1,410 

n~a; 

n.a. 

7J 653 

n.a. 
n.a•. 

n~a;. ,
'-']j 232..-. - 

·n.a. 
n... a'. 

885 


n.a'. 

n.a'. 


21 

7'/' 61(7/45) 


.rr.a' • 

n.a. 
7/'}',020 ' 

7/ 173 


n.a. 

n.a. 
noa• 


7/ 62 

n. a'. 

111 


5,3~ 
5U. 

" l'g 
32 


654 

4 

5 


6 

. 2j6 


3 

1 


949 


15 

5. 


21 

, 725 


23 


1 

5,023 


173 . 


III 


6 

547 

64 


4 

Ill> 

6,'~ 

bL·t 

22 

52 


707(11/45) 

8 

5 


..6 

1,150 


3 

1 


1,9:54 

46 

5 


21(11/45) 

,876 


23 


1 

5,298 


173 

450 

324 


136 

548 

108 


4 


-~ 
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",L" 

('\'j 

. - L.,... --. - -i 
0':> 

.1 · II .III· IV V : VI 00· Gold S;1ort-t6!'nl Other 'f,otal : 'Iotal Id and C\l 
Country: in balances foreign .

'. foreign ;for,,-"_ignexchange. ~C:L 

. U.' ,S •. holdings '. 'J. ,,)._ exchangein irc' , excnange 

.' Ocean.ia 'r.: ~ 
::Y Australia 50(sst. ) 16 7./ 499 515 565 ~ ~ )rench Oceania 6 n.a. 6 6 ., 

. ·EJS"v";f -'. 7/ 190 191 214 

Tota 1 Oceania . 73 23 7]2 785 
,.-if 

~/: 

~ ? n.a. Not avaIlable.,)I.' . 

. ",< . E'~cD' >i -,I 
I) <.9 c - c .1:1 seized in. Germany. ul_~i.!.na~~ di~posi_ti.Qn_o.t tJ:rls gold not_ been determined. ! 

t 

;'c .. :1 Q::::-WU::·-ffi 
" t'; , r 'I 3/ Belongs to the· Vatican City. 'ell," . •·..··--~·i :. 

11 InchHles of gold which belongs to '&11e Vatican City, and ,000,000 of gold which is in A.llied!t custody in;:,!,.f;o 
, -.·~·.l 'u.i':. : u: f/ no information is available on 'total gold hold ,the figure for gold., in the United states has been';,: I t5 ~ ;i! carried oyer to this column. 

c': '1 d'~ )~ I 


1 £:::) __.a~I 21 Includes, ,000,000 of gold, which belongs ;to.the Bank for Internation,al Settlements.
'" L.I.l

;',1' ~lij ; §/ Ipcludes ~j9,000 ,OOQ of go which belongs to the for International Settlements, and 104,000
1 .::J ~ J 

..~ ,--.,:,~ =. belonging to the -Swiss !'Iational Bank. ,Includes also $189,000,000 of held by' the ,'JwissConfeder
.. a1;; ion on June 30, 1945, the date of the latest available information•
?mT\i:::~' ' . 

.I ~ ", I 

1/ Includ.es prilnariiy blocked sterling balances. 
,!' <:\ ~ I 

.5 
~. §/. Included under India and 
z 

~ 
1-, 

, ...: 1/ Includes U.S. TreasurY' notes Rllounting to 000,000. 
. 0 

'Gold reported to be Japan. ultimate disposition of this gold has not been determined. Does not~ 
0
W ' {} include any of the hoard recently reported in the newspapers. 
'" 

" v 
~ ;, 

, 
'------:............,-.~, .-_._' _. '-,-  ~ 

http:Includ.es
http:ul_~i.!.na
http:Ocean.ia
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,~ . . 
Ii 
" 

'I 1tet'~~({:ts'··madtVtQ,~le.tti'l" :No.90 jot ,J4A~h '17;... 19lt.8,to 
, ". . . . ' . " • , I.. , ,.:.. " '_. ~L, 'Mr·.Sout~d·:ancl,l'il' 'l"eqUs~toJ1'behal:f, 'o.ftlie; ,:Director ol the:R~Be.rql;f, 

" 

and PlannlncDlvisioi1 Of'theEcJOnom,~eOOmId.S~lrOl1 t,or itU:Ope. 'ifs..JU;J.V:9 I 

i 

l 
l prepared the attaChed ta'\)le ~~9.Wing con801d;'da~~d t~e ~o*~ro~ 

old h ..... Ai' '8 'in;, ,11'\11 I:: 1'9','4Gand I ntt7,'and the~ed.uCttoA·tn, liltiO~·ean.,'. "o~dg ~u; ng ,:~'"I'"" ",TP " ":" ,"'" "p" g'r 
i 1..;....:.\,! 

tOl",l;946 an4,1947. ~e t,.'t1m&~ed! D.e.t' ~e~ti.qnlJ1:'.:t~~ott:~~a;·,,~~~I llOldli1g~ ()f',,:l lnvopsan '9ount~te!\l t,ar 1.94Q t~'$~8 mUllan iD.dto-":~~7: 
It',is '$lt~:1I#l119Jl~ , 

. . ~" .': ::.... .'I 
~luded trOm', theae fit8ti!1laotee are gold hold~lJI,:s Of '~~" '.q~~~'a'. , I, " ,', ',,' ' " 

of EUropean oC)UJit~e•• the Va.tl~an CltY8Jld ~e :8&nk"fc;r ~tfi.~t",on~1 ' 

Settlements'.. It,mqbep0li1t8~out ,the.t$~35Imtiitbaof! '~~;$;':;&:?:mi.~lloa 
deClt.nB:torii947~tl"sent~ :con~ri'tiUtt.ii, ~Joid:~'o' ii,he ':ln~e~t:lot(a1: 

. , 

of the United States and ~~. Muc. ot l~t.~tt.onal '.Pran8ac'tSi~~'.lIa: 
1 , "I' " . 

, I 

report to' the Senate Committee on l1ii1anQe 'by tile National A4Vc1ioq. O.,.c11
! • , '~~" I '. 


" .! '
if 
'! on l.ntel"liatf,Onai Monetary and li'lJUUlclal Problf-. '.Phs U.S.I3.D:.t~'I 

given fqr Jufte 3Oj. 1941 'h, '$2.500 lIlUl1~ and '~ewp~:dIlC.~~()n ,tB'.ltlllla~~ea
'.' • '., • , , . , ,'..' . .' ',I ~ . \ ' , ., " . 

at $200 m1111Qft P"r.~.· We woUld not 'be aa~erQe' to r~'ef*nlf ~·~~t7"!' 
, .., ~ . " .' i.. , '1- . -~ 

~ oommentaon tlUl U-.~.S'.R~. :t14surestjoQmth.~ccmomtc; O.ias,t;on;·~f:9~r 

Europe, Gene"i.&. ' 

It J;a hopedthAtthta' 'W~r1ll&UOll wlll p~:ve ,UletU1 to t,h. lilcOn~~ :, 

I I 

I' 

http:con~ri'tiUtt.ii
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COpy 
Bern, .March 17, 1948 

no. 90 

Dear ~1r. Southard: 

Second paragraph 
I' 

On the occasio,n of my visi't to Geneva:, the Director of the 
Research and P"lanning Division inquired \'lll'ether it would bi3 pos
9ib1e to obtain from the Treasury consolidated fig;tlres on gold 
movements for the years 1946 and 1947. Thlf ECE is preparing .;i 
study for which it desires ·information shO\·!ing the reduction in 
European gold holdings. Any inf·ormation wl;tich the Tre~sury may 
b'e able to supply \·lill be appreciated by thi·s office as this 
c')urtesy would facilitate our obtafning futther documents and 
information from that orgarilzat,ion,o The EeE assure4 r~e that any 
Treasnry (locuments i'l~1ich in~y ,bEi, cl~ssifed I~secre,tll 'or "confidential!! 
w.111 be ui'led as backgrol.l.I'l:d. fnformat1on olllj;. 

Very tI'1ily your.s" 

(S'igned.~, i1alter tl,o ,Os,tj'ow, 
U. S. Trieasury R,e~presentative. 
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Gold and Dollar Reserns ot Foreign Countries, 
; , 4 ' " I' ~. ..' " 

COmParative Es:t;imat§ Ex'0cedUr'es, 

of ,1 
.~! 

FOAf!SA2'Tre~8& 'and 
I' 

COlYl!fierce ' . 
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, Prepared by 

571v1aFo Lc Hutson 


Foreign Operations Administration 
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'.' ....,,' ." .RESTll!C~ ",,(,?~ou.'Pliy Information 
I"~ . 

, ~ • • ~ • • • • , . ' .......:.... t , •• ,~(,.d.'I 

~ '.r""" 
.,:~'7 

; .'.':> A. 	 e.timating\,~~j;// tho procedu1"ea of ,he 'brae abo". as.notes tor 91"1viDg 01" 
~ @hang•• in gold and dollar 1"fiaerve;i! were e:aDdned comprebDna1v.ly because of .. 


tM wtdeep1"ead In'oreat In comparlDg 1"saeM'fI""change .aUmateBfor' tbe 15 . 

European .tual 5(60\1l"1t7 Program (l>iSP) countrlas and their 0",er80a8 'el"':r.ito1"iea 

(o~.) &8 contained 1n . 


10 Uo<q. 'balanco=cf""'paflIoenta estimate.
I 

by CCUUlllro8 9 

I' 	 .,
2. Ba,~ce=ot=pafment. oatimate8andproJeot1cna fo1'" theSG countl"l~s 

b1 lOA/fI§A!!Jad 	 , 
I 	 ,I, "'0 	 .Cr@ni'id@ritial fttiltlratoa for tlwl National AdV1so1'7 008011 (nC) 


.\)1 'RN8.iW7 of the cbaDp in gold and dolialf' l!"ellen'W of fOl'fllgn couti"l•• ~!1./ 

'" ..;,l 

Al~hou«h tbeplZ'lme.1"l interest of thllll papel". therefore 8 conters 1n COmparlaODS atfect= n 
'·1, ::1~ tho MSP coUntrie. t GJDmlnaUon 1. not 11m1ted to proeedu.li"88 lmportant tctMf)(;l 

oO'Wlltril?Jll o .!~ 18 believed that a 'bl"oa417oomprGhendvG outlinlit of tbe prooeduJ'13111 of 
T~ea§u?1g FoA/MSA and Commerc8 vill beusoful foi" otbe~ ~oBe8. For ezampl~o 
UAOI\iI@ tamlU.al' w1 th YIOA/'IASA precediJu"fllI !I!i!q fiJl~thel. cO!D}')a"leonfl helpful 111 
®.mm1nlDg tbtft U.S. balan@o of paJl1U!lnt. fO'f' I'fsillaUoDflh1pD of tbtl 11 ..S.. to otMll' 
llAlf'e'm.liSo 

J3 0 	 'hie @D.miWltlcn i'@v.al@d the foll@ttiDgg 

10 Wi till f'SIDPOO' to DUl1 of tM European NSf ccamtf'18. and tbet!!> 
Oift Q ~\ltafj\U"1 .flU",•• IIIIq H 4ttrl'fed h"om a oombination of publ1",hG4 
r~po."tCi • Bowe".? • theN ai'8 important (ilueptlollo to thio J'1l1,; ~4 fof. 
iLll.l ~@W1t"16&l1 fire&18U17 J"~pol'teto HAC .ho~ W'.CpUbU,tilbid4011af''iubto\ele o 

, • t 	 ' 

2:. 'IOA/'tfiJA H1lJ8!""M GllllltimateHil, "hich aW8 Bhow tor &11 countf'lcUtJ 
,,1 thout 8ubtotalu 8 8?C) ldG1'ltical vi th thoe. of TfooasUr7 .~o.pt fort " 
'lev cOWltlPloluo lowonur. tho dlffol'<ia:a.co&llfol> ~ latte" a"••!~tl<fIiIBto 

30 ltD. 10M ftlipeot8 u Co_ei'e~ 08U-.te, 4U'f81' ilP. Atitln1tlon :f?OJll 
thomo of both frGaeu~, aD4 JOa/MS.o f~~ff.@t of the.e deflD1t~oD$l 
41ftereu@.§ T.a~l.e vitk tho countr,r an4'~ml p8Fl04 UDdor eon.l4erati~o 

1M iWDlo88 defined otherwis8 ~ dc:Uar POCe'f'''f8f11COV8lf'U"S.. dollar. cD17. : 

il With ~@apoctt@ Ge'f'maDJ. t~8. balancG-Cf~~ti 8atlmat•• dltf~1P from t~ 
i'@lPOr'% on gOlld and 4011al' !"Cl8$~'i bsued bJ' 'the Statluti@tJ and RePOl'ilt§ Dlv5!.'3icXio 

, 

!U ~h®6~ ~§tl_teB which Tn:!amv7 lI8.lml quarte!'l;y for tbe lAO (and ftanl1sh8=9 

. 	 1m@1Ilthl, t@)lOA tOlf' relew.nt cOW1tll'iee D) are: anal,tlcal aDd ebou].'d lIlO,t "* cc;n.... 
tUIilIf.ICl with 4a~ hlud by 1?eaBU1", in ih c"pac1tlaa & tact....theJ>l,q8Pncj'o 
Whii latter are limited to tho cO'forage a.ml GOUl'CQ1l1i dol1nad in the pef>Unent 
f~~o .In 1ts raports to NAC. the ~l'ea8u?y Dopartmant eomblne•• adjust. ana 

111I . ...,. ·8upplemnt b, ~1t1_ie8 thOle NPOflt. which 1t .a1ll4 othel\" StSencl.e aDd 
I ': 

! count'ii"lGI 19su~ &11 f'act=ptbD!'lug 01' repolftlDg agone!.i.,
1'1 	

! 
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U. S'Wl1IIIa!)' OO!J?!1'"180na 

AQ 1I0A/IIISA Compared with 'hoaflUry; The: change 1n gold and dollar r-es(JfrveJ!i 'of 

the 15 lu.ropeanMSP count'Pl•• (and thel!' ~8)i which J'OA/,IfSA ahow. in ltlil balanolD=ct= 
PSl7mante ef8t1ma~8 for past. pel"iod., primarily a:re based on rea.,!"'t'e .aU_tela _d19 
available to the Agency monthly by "'easu17 fC!r these c01.Ulti>le8. Sucb:e.Umatee &'f'e 
<oompa:rBble to thoa. contained in Traa.arT!) '" qU&f'1ailrly f'~Cl"t to BAO, fJOEetblSted 
Go14 and Short-'l'erm Dollar Rescurcee of Foreign Countrle~.oo Changes in 8bort~ter. 
doll~ 11abl11ties of f01"els- countrle~ are ' exclu4ed by both FOA/MSA and 'l''P~a.UF1 
fr-oll their reB.rft figures. B~"ef' 0 "lOA/MBA, includes the effect ot t_8echang~iJ 
!n tbo oapltal aeceant. Exceptions to tbe U.8 b,FOA/MSA of Tr.a.u.~T estimates 
comparable to thoa8reported to lAO a~.: 

, ! 
' 

10 In the re8e"8 ••U_te. tor the ll®tbef>landll& the mcluulon '0, 

'rll'eaeur;r and 8:el11810n '0, FOA/USAft'1t tbt! gold and"dollU" I'fHie1"'f88' of the 

B~tha1"land. OwerD~a. ~.rrlto~l••oJ1: , ' 


20 Coyerag. and mo~e. of U.K. rec.~v•• o 	
, ! 

i 	 "I 

)0 Definition and .~@e ot German reserv.c. 

Do lOAlfIBA and' 'h'.aOp.rl CO!!PAll"ed yith OOIDlZl8'f'C,: The sin 4iffer~Dc.1I '~ '00 
~la§81fled a§ f@llowllo 

1" @e@F!ph,c Ocv.1"W~ 'rho paY'tWjf. aJ'oa'l ahown in pabU,ohed ,U~S. 
balanco-of=PQfmlntl .a~lma'~. may not,b~:sP011p.4to @~?r••pcD4 ~~aph!c> 
all1 with thl 15 BP."O~8A MSP eoont?l•• ~6 thel~ ov.~.ea. torr!'orl~.o 
HOWfiwor o ,it h poadbl. tor other gove'l"illiWnt agenci•• to obtain infol'",.ticn 
f?o~ Commerco fllel for tha PUFpo.. of adJusting thl publllibed data to the 
\iaN £@ogn,phle analll 100",.,.84 b1 rOA/MSAc !nallu17 ••U_t•• fol' HAC a:flO 
8hcwn '0, comat1"l•• and IIlIq' be ~l"ouped to 'corr••pond PfCI'aphlcallyvlth olth5l1' 
'PJOA/IASA Of> OCl\1I'illI'II"ce g'f"ouplncCi 0 

20 O,,,,ry.o De11nlUon pd Sourcl'il ~f 11 .J;. Rta.~i''Yt§~ D11'1'.1"8no'8 between 
'b.'agonel•• with reDpeot ~o ••tlmated gOld tll"aneaotlcne of the U~Ko al'G .~8@D= 
t1&11, am .xplal.oa bolow to~ otbe~ .count?i•• aa be've8D Oommerceon the ODe 
hAnd and lOA/W3A and 'r?oallW'"1 cn the othe't. band. With f'8pJ'd to dollar f'88t19f'ft 
@:j~.119 'l'naaur7 and CO"1I"08 \UBO ,btl, __ OOUf'cell u4 'f'eopootl"s 4eflDltlonu 
foil' ,be DolLo a. tor' othel>. cOWltI'18••.2I iJ!he lntc?..Uon of botIi of ~heee . 
a_Cl1lclo1iJ COlll/HII frOID U.S11 jflOUl'@.. and COl"~1"O change. 1n otflct81 and pi"lvat6 lI"~,~ 
oorw•• of 8.8 0 dolla~Do~ lOA/MBA .stimated ehansee in U.K. 401laP reser'''oo. 
a.re b.Dn f1"OB UoK.. IOV••; COTe!' c~.. in offioial 1'1)68l"1'11'11 cDl,: am4 
illelua.. oh&atg.. in @tfi@bl. U"fjser'f.. of a,awuUan d@lla1fB. 

!I Tmocughout thh papell' I.IJ df!l}llaf' J'••"f'ft8 (hcld!D88, 8MlI"f&-terlll a8a.'0) of fOlfIDlglli 
@owatdoo18 &i'e" !M).ua:1, to and are to. 8aDIII Ill. ~U.s. 8hOrti-tel"1l U,abl11t1.8.~ .&.180. 
M.bo~t=term dollarllabl11tleo of forel~ countrle.- a'to ~ualto and erG th. 8~ 
11@ III!U.S.. Iihoi"t...te"ll .oueto (@lall.mlii.)oo . , . 

AI S!nCG ~P.&.U!i"1 8110 ahowe T.8e~YO ••tlmat.6~ for the N8the~lan4. and the Bothe~lan4~ 
OW§~ioa~ Terrltopl.1 9~pa?ate11, howev.p. thi8 circumstance does not prev.n'cb'aln~ 
1~ dl1"@ct cOlllpl1rl00D vi til I'OA/mA".' . 

V 'IoJ' d1ffer>ence. o«;)tween !r~aeut')" endCommef>ce 6~6 paragl"aph u: BS .. , ; 

Y 	FOA/tI$A talmll 1te data froll U.S.. OOW"@@II fo~ all cOunt2"tOIii exoept tbla U .1.0 anil. 
Ge?_D7; and (.love!" both official Me! p?'lvat@ (Changefll in 'i"@1iut'f've" fo~ all cOMtif.'l@~ 
@x@©pt t~ t10lL 

:~2892G 
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RE~TRIC'l&D dit-'CU1"1 ty Into1"matlon 

'l'he situation with respect to ..3. Definition and Source of Ge1"ma;n Re8efi"Ve8~ 

Gel1'1l'IaD1 h the ealDa as tOf:' the U.Ko with the following exceptions: AlthOugh FOA/ 

MSA obtains ito !'oport.ll1 on German holdlngtJ of U.S. dollars from German 80W"C\\'IB 0 


these repo?ts COlVer beth 011101aland private holdings. Bowev.r o tho, are 

dlffe?ent from the reports Commerce and 'l'rea8ur~ use from Vo5 0 Boure.ain 

ol'll"lel"al respltote g lncludon otOerman dollar l'eoervel8 helld at the :BaDk fef> lrntef""" 

national Settlementc and tb:r'01llgh th1pd=counti'1 banD; eXcludon of 8hort";'term 

'dclla'f:' &\1.IIC!1 t3 held b;y Gel'lIIB.n branches of the ,U.S. baDlaJ for U.S 0 Apncleli and' ; , 


national. 1n G4S!'IIIaDf~ Iiltc o ' ' 


4. G§IIld TrpeaotlonJu "J1OA/MBA and'l'lreallwt, both .how the total c~ 1111 

tb@ official geld holding. of foreign eOUQt~ie.~ Such cbaDges mQ1 be at\rlbuted 

to Mit ti'iUlm8otl\.ona w1th~ , 


I!ll.. All othe'l" countplos ot the wo'f:'ld 

b ~ ltntel"naUonal Agezwleo 

@. ,~~ dcme.tic Gconomw.e/ 


I 

~,h@ DfBt gold PUi'@baf3Q{i an.d male. laban in the ULS 0 balance of payment. b1 CODlll!i8iE'C® 

epp11~.0wlth ?8Gpect toaQJ ono a?~~e @nl, to the transactions between the 
190'Qll'1f1ell of that 8Il'ga and the U.S JY ' . I ' , 

5. A§.JuBtllllntu to liIIpM'tm cnUis 2 Short=f@i'm LiablU.Uol~ All threo G«Gln@l,m 
u.~ ,~~ ~~, ba81@ .ourco of lnformaticn CD dollar holding. of fcr.1ID e~ti'le~ ~~ 
tho I'IIOntbl, l"epoP1i8 1001. Tifoallvl by U"S. banldng, lna'Utut1onm @n U.S o. DhM't=teftJ 
HabiU,tlfl,a tc tOl"elgncOW1tSl"lo,o !;Joveve!'. ~a.ur1 adJufJtmtnt. to tbe~ClNPOi'tWi ",,00 

t~mD.~tted to and used b, JOA/MSAS'=- are of a! ditfei"ent uature thaD tbe a4Justmentw 
.d§ by CommeY'co foi' tbll U oS o. balance. ot pa.JDIlIn:ts.41 Tb11l1 41ffel'eDcehaa been of 
'l~ttl~ml~iflcanc.o ' .,, 

~ ,'., ' 

!J Do~stlc tl'aDGfere ceneFal17 aro .ignltlcan~ onl, tor thoe.countries which p~c&m@@ 
gold. ddtCI'l' allow geld to be held and excbai:\god f"r>eel1 by it. 01Uleno " AlB@ geld 
il'Jgenepally ""pI"404 bl aQ¥ oount'f7ae ZDt1Ineta1",y (and included 1n go;4 re88M'§IllI) , 
@nl1' If 1t paB808 froll Of' to the official institutiona of that countf~. Otbe't"V1i5t&j 0 

1~ 1e ~la69iflea at non=mGDOta~1 gold and \reate4 1n trade etat18tlce 'and balanc@G 
of paJm8nhae though 1t we,.. a comm.odi t,..Tbe,..fol"G o 1t 10 pcualblm tOi" the U8.Ji!!i 
ih1pment of gold to be t~.a'ed a8 a commodity b7 the e~ortlng countr, aDd a@ go14 
li"41S8f'V'.IB 'b,. the i!BpOrting' COWl"'" or vie. ~lP.ao ' 

"!/1~t gold t,paneacUoDs of the U.S. with lntei>nat1onal institution. at"G "hownsQ;pa'il".c , ! 
at@17 in the U.S. balaDc411 of pqmanta 8.114 include net tn.nste'l"fiI 'between U"S • 
@ff1cial in8tltutlonsand tbe d0m88tlc econom,. . 

£I With the exception b, FOA/MBA of Ge?maDT and tbe V.Eo 

,4/ ~bs adJuutmenh used a"o iio8@l"lbed in 11IOY'8 detail in Part III ot tbiB papCIr. In 
Drloio TpealU1"1 adJustment. cone18t of a~dlDg to the bastc repo,.t bl '0,,5. barUm 
ee'f"taln official holding. b1 foreign countY',!.es of lJ $5. Gover!U/ll8nt fIIeou1"1tler. 
_turing vlth1n20 month. after pureball. tl.s!teo In the U.S. balance ,of ~nt.o 
t~an.actlon. in the latter aosot. 8?e included a8 pa?t of total fo?elgn trane
actions in U.S. Government 8ecu~lt1e8=-not of foreign ehort-tel'mdollaF eseet80 
CcmmeI'C1It adJustments to the156 holdlDg8 (not; used by '.i?easu'i"1 Of' FOA/lllJA) cover 
guo)! items as Change8 1n non-banking U.S. 8hor t.,..term 11abll1t 1e8 • 

=)= RESTRICTED = Sec~lt~ Information 
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insofar a8 the lS iurop~an MSP countries and their over8ea~ te~lto?le. are 
. , 

I

c@ncernedo h~ it b of considerable impo'i"te.nce with 1"'68pract to 80me other 
&'il"®!!:Uil 0 

6 0 0 9' Xl Short-! re Do 1 r L ita of FOT'§iAA Oowltfi@,: Aa 
indicated above f both 10A teA and. ~lf'.a8U1"1 oxcltllde Cha~8 lDshol't-term dol,laif 
11ab111tiliB of fO'f"e1gn countries :from thI811'" estimated chan&es 1n 1"e8,af'Ve • .AI , 
CCDUIIIlili'C@ inelude8 thtUD. data. in the U.S. balance of pa,.nta. but since 

llg@J13ll"ally the, are ohown separately under tat!nlted Statefil Oapital ~ Sbcrt-Term g 

t.hle dlff@li"8nc8J b1 1t8elf doe8 not hamper comps.phon between the ,,,,tlmwo'ot the 
tbll"ee 888nol.0 vi th T'ega1'dto changes 1n truil gold holdings and .filbert-term do1181' 
&68~tfil of foroign countries. 

A0 ,~h)oqaphlc CQDraQP 'l'he changes ~D gold and dollar reeerveu contained 
in the FOA/JllSA balance. of pqtpenh reflect Ithe j1!:old and do11u tr&D.8actlonl!l of 
the 15 iu:ropal!Ul )f5P count?iell!8J and the BlIIIlglan u 1!'ench an"F@rt~.8IiI Qft1"lI'I@ag 
~~1"?1~0~1efto ~hoy aleo·refleet th08agold~d dollar trani&ctloDe of \be Reti~ of 
thtt Stil\fU,Dg Area which olGai' tbr~h the U.lt. offloiallnIUtuUon'lll'oal fhcu@. 
P&~*. of tbs U.S. balance of pafment~ whl@b corr••pond me.tolo8ell to t~.ea~ea6 
ll'(1!lm.te t@ ilW@ute?n 1i!lUl'Opit6& and. to tlWef!lt~n EurOpIi OWfn'clia. ~.ri'Uoi'l•• t(ll.AI eli 
111&@lud,. tho f@11W1D4!: CQWlt,,1cIlJ not 110V eowo1i"ed b, JOA/JISAg Flnlu40 t!pelandl> 
SvoMn~ 5vUIHIlf'1a.nd. S-galZio tba Sp.IJlhb O"l"~.a. !f@M'UOriOiil e and the llethe1l"1andi ;' 

"QW&l?'IIIea. 'O'i"rl~o?l.I.~ 	 . 

, 

JU 	 Alllstwia. »ol!1Ql11r.»LU%\fIllibu1"ge DCU1_pkQ J'f'ahc~. GOPMnr 9 Gr>@tHle. JIcolaJ14o Italy\) 
I@tbe?lando, Jo~. POf'tlQgal p ful?'D1. 'l'1>10.1;0 I the United lnn,gaom and 7.'lr~ 
Iilm.",la" ' , . 

~ht aoit of tl» Sterl1l..Area lnclDdeo tri!tt JpUloh' 01'01"1108.8 T/i1"!'itwloa aDd tb0 
)In&i1pO!lldliilt Stsi'liD.B A'@IL c@UDtffl•• \l "00'; i) t~ H@iJ=PawUclpaUD« Stell"U,q Al'Gllm, 
@cWltf'loll. plu,fiI 'l.l1"eluc1~ 1@1I" fulll!Jl" 4!6~Slll1oD of t.o. l"olatioJa1JhJ,pl aM 
00 Addelll4u, 3tGl"ll:a.g Area RelaUoftilh1pfi .....;. G@ld alfMl Do11&1I" ROlDef''N1Jo· 

AI 	 ~hh etatoment applies to U.S o balanoe o't pq_nt.ctata b~1JU11DCI"'UhJ&ll1Ui'J' 
19,52 ~ i/O_ pl"'fol"data haft alae been "'1I"s!••4 to eCf'l"@8pcrid,,) tOl"1IIII&l!I'It pIf'!Cf' 
UoS. 'bllAlano:o=of'-PB3_ntli data, fdw IU'fI".tJlIIO>l'!lIt ~l@••l,. eCf'!"OfllPOlltU,ng to' tho8@ 

: 	fI:!,\ilJd br rOA/mA a?Q) oaOEEO~ ud !SODC. Oq~l.a.T@i'l"U@rlC1."OI) ItlW.eillll"ft Eul"op@oo 
h ~q'i.\&l to uQBOIn pl'Q'i J'lnlMli. Spain Cilili4 1''QlOo1&",1110 wYSlfllte?lft iurGpCJ OWIDll'= 
.@llllJl !@If''f'Ucrle,D' 11 oqual to tho 1l00'EO O~.f'Ii@&. T@ff1tcrl0.- piVot! t~ Spa.nleh 
Q1i@f'.@8fi forri tor10. ..0 

, . 	 , 

~I 	 BalanctIl 011' PiI1_nte data 'lC'i'tluD iethell"landll!l 0'"1"••8.13 .TClf'J"lt Of'1.,0 . &J'e Dot 
available. for inclusion b7 "IOA/mA In tho, g~ld·f1D.d dollaf' portion of it. balanc® 
of pay_nttl tOlf' thi ietberlade. Al'8(D note th&t 'tor <Cl'H'ta:in pe?iOd8" MSA/EOA 
b31Anc~~ of pa,mente included lrGland and I Sweden and/o~ .xcludod Y~o~la~lao 

'
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OSl).xu:,fi ~eafiUf'7 r19ports to N'AO ca:t'Y'T 0t.!I'pa1"'a:tCll data foll" lDaeh maJo)."'cOWlt1!"l. ot: t~ 
WOlf'l cl and for u.ch group of OV@f'ii0&1J ter1"i torie.1I •. tMY ma;y 'bID grollpGd to compa?e '. 
gtl@gf'&pilleally ¥1th 81 ther FOA/MSA Of' ColI!.illlt)rc@ :tctalc. . X t h .. a180. posdble to prC)l~ 
eu1!"@ ft'@1'D the private tUes of OOill1M'i"'CfI reserve.ohange e8tl_~elJ b:r count!"1 a:D.d by 
c't't'1"8C18.:e.;tol'1"ltC1"7 group tor ul!le in ad3usting publbhed ij'.S. 'ballUle@=of~pa;r_D.tll 
date. to a ge@grsphlc bade comparable to J'OA/MS,.o 	 i 

. 	 . ! 

J * llAK" R~8'!'''9JH lin. ltD balance!i=of"'~D.til 'lor the U.K09 FOA/ffISA 11181611 
, I@ba.n.cg~8 in 11'~6{ff"e 4&\&. prepe:l"ed b1' the Chanc@illor of the Exchequer of ~he United 

Kl~domo Thesfl da~ covei'. without u@p&rate BpeiC!lf'liOatlon~' . 
! j' 
, " 1", 11.1010 otfloial1P'aa@1"v®1I of gold .i 

'f :,;
2 Q 	 U~I.o off1cial 1:'~8.lFftiiOf. U)$. ii@111af'u 
:30 l!LK.'cffsclAl roserVGil of' O&ruAdlaD d@11alr'1i 

Itnraofair &tiI t~sn8acttcn. in geld a1"f1 ccnee~Ded, the'lN J .• no 4ltfet"enC8 .~"t\ffU5~ 
tlw 'f'l1IlDplfI@tl"e def'lnl'tioDa of the tm-l/lI@ ~eD.c10f!1 for the UoKo and ~M:1f" re8pec.tlVtlt. 

d®flnl tiOl1lWl .to? othilr- '.Qcunt,'rlt;;f) (811ft .dh@mii8~(1) on go14 '?an~a4)lt1on. fO'f COIDpB.!'i80D 

of th98~ dl!)~ln1 tiClI.1i1o) 'htIJ>.fo~ .,.tht;;.uoK. oomd bo !,~g&?404 lUI at. epeoial eaeG in 
'Il'ega:rd t@ £014 tW&nsacUone Oru.l 111l that~ ! . . 

I 

1 G .S1l.u@/lj ••parat@J data ai'@ Dot &ftllablfi OD th8 official go14 hAldbglli 
of tho U .K .. I) it h uc@iaoalf1 fOlf ~.atn.1iT :to arrl.,@ at IUfSh 8afd.-.t." h>OI'D 
'anal,~13 of the c~~911dat0d UoKo repof't d18ouG8ed ab@v@ in o@DnO@~lon with 1'0 

Iflllal,81u of ethel" 'f'epof'1t.fJA/ 	 : '. . " 
, , 

2 Q U.lo official reoef'ft" of go14 <and alz@ of c:lollanJr) reno@' tnan~..:. 
. , I 	 I 

fOi"!;i b.q;woen the UoKo. ~ otbaf' BlDbe'f'3 o~tM S~."liq A1l"O& fOr ,v~o. the 
U • K 0 aot§ as btulik'B'Il'§ ol1 	 :.... 

I'I . With 't'G~d to ChaDg08 la t~ dollawb@141nga off@?eigncoUDtpl~o9 c@~~@~ ~ I 

I' ~U"flaOUf';r !i@Ulf@Ii@. a.nd thel'2' 1!'@fip@leti'WII det!lilltl~Dft liU"e~ t1'1$ \JeUMl 16'1' t~G ~ .lto au ~CJf .I 
I otMlf ccmatlPl•• 9 bu,.,OA/fSA aGur@@ilI ad a.tlI11i1U@Dfi.~. 41fflllllfliDt #Olr ,tbll UoJ..,v $~ 

. thOfHil which It 13..0. pUJ'al1,u am f@ll~g . . 
I . . . .I 	

10 !Rutc!!!t ct Mta~ All three q@nel~8 ~llU'1f'ally obtal!i1. t_l~ &ita OD t_ 
J 	 della¥' f'ifU,en,nJ Qf f'cl"fllgn cftntlf'10. hom 11 ,8" IICUi"O... i'OA/BfBA obtainl flUlt 

dmta tef' the U.Ko trCD VoKG .ou't'e~.o . .. l':.I 
j =T~~----------~----------==~=-~---=~~~~'='==~~~--~~~"=-
I AI 	 Tr~aOUll'1 maDti eaUlDD.tD8 of the gold holdlrr«8 of tbD U ..lto qua:J"tef'll' fer NACo 't..rl\l1l@ 


~3t1mat.e (which are BoeulPlty cla8.1fl.d) sr. ava11a~1•.~ JOA/MSA:upon TOquo~~ fc~
II into1"l!al uefJ only; and it IJ.scu1tiw,o 'n&B11'2'1 w111 ...... 6-pi)fd.al ••'1_t.8 'lOi' FOAl 
MSAb@iv8f11l Q,uat"tetr"!I. At the .nd of JUDl!I :and D/ic4»mDer· of flub ,1I!I1.Il' onlJ' • BVcll'lI 

. ®3U.tOIll a:f'e in off4ilct de@lals1t1e4 dn,,_: !'t'oa8Uf'7 cCllDblnillfJ tb8m with thu r!ll!lel&t1'il~ 
U'lo4 total @t UQS. J"8PCf't§ en the d@lla" bcltU~15 (@ftl@!al plu .ppiftt@) of t.b& 
U.Ko pd tvnilMts th1. geld and d@llll~ total. t@ "IOA/'fIBA vtt~, §~lt7l?0l1tg>1@= 
U~liIo 	 .' 

)'1 	 J'o~ fulle1l" dotailfiil on tho If'elatioDlhip @f :tbe VoIo ·offl(jji.a.1 r •••"e8 
, . 

of pla a.!llI1il 
d@lb.lf'fJ t@ thc)so of otMi' _mbc.u"fi of the $t~l"Ung A!'@a. "ChI il\Ad4en,4uo Ste\1'l~ 
A~aa ~.l&tlo~h1p§ == Geld ~d DollA~ R.a."wo~oM . 

~I 	 A1B@ to~ GormaQJ. 

mailto:d@lb.lf'fJ
http:1I!I1.Il
http:6-pi)fd.al
mailto:a.tlI11i1U@Dfi
http:htIJ>.fo
http:re8pec.tl
mailto:ballUle@=of~pa;r_D.tll
http:torie.1I


i 
I 

BEISTEtIC:UD' = ~lr,:,u''ll''lt1' In~oll"_tton 
(,,:..? : 

.2. Oovera8! ~ I.rhe estimates of all three. ~iInC,1.e8 t oover changel 1n both 
oial and private hold1ngs 'by 'foreigners" f U.S. dcllu. e wlth t~.X(HIpt10D '. 

that the U.K.. d8._ u8ed 'b7 '!lOA/USA covel' only ln off'1c1al V.lt.holdingg 
of U.S. dollar.oAl '.' I 

I , .'0 .Det1nition~!fhe V.K. reeerve data u,e~'b., lOA/MsA include the iV.X.. ~ffle11!ill 
holdlnp of Oanad1an do1141"O.. !fhh 113 an exception ~o the general def~ni tiona 
of all three scenei8.. . I' • 

. , . I . 
©o G,rmrm ReseT've,: In itil balanoes ofpa.,.nte foi" GerrDBDt I) FOA/IIISA ugoe 
(bIbangefi in reaa!-",•• as f'eported b7 German .oure.a D which CO....fOg 

1.. German <?>ftlclal r~••J"VIfi1i of geld' . ..1, '. 'p 


.2.. Oe!'1DlI!W. official rellef''t'iU!l of U.S ..dollars 

,,, GII'faD prlwate r ••81'>'9'e. of U.S.. dolla:Jr.o 


I 

. The 1'8.peOtl"••'ourc•• and definitions ofl the thrd&f@)D.Ol••, 2'11lIJl.1!I.~1.... to '118 
g~14 tlr&lIuDa~tloll. of Gerllll1!lDJ cont~t"m to thOCG 1l.lI,6ed fof' o~r cOllllAig:-leBo'1 .,. 

, . 

. With regard toobaDgef8 .in.do11&r roaorvfu,l. TN&Dvyed 00"1'0. US8 the saillli1 
IiIOVe9, and re.pocti"'. deflAi·tiona for Gerll78..DJi ae to'!f other. countri•• ; ''IOA/IIISA . 
fIIOU'Z'C@ti and deflnl tions tor Germa.n;r 'ifJ1'l'1 from ~ho.CII whioh it us.. tOf' ~tbelf cOUDt1"1tD~1 
aDd from thoDe used by OOmm&~c. and ~.asQPf fo~ GermBD1 ac tollQW82 

. . . I . 
1 " !i2WC90f AAt,,~ JOA/IIISA obtain. the l'"eDerft data. tor hJDIII9.!Ill' from 


GOf'ilIIUA t!O\U"@... In all 'othef' caoes, o:!Wept; that of tbe' U0);08 FOA/JIBA '11.••• 


tJ oS.. Ii01.U'COli e ...g do 00_1'00 ud !.!:rea.wi". . 

'. . . I· . '1 . 

20 Donnlti9W dlffltIPC,! ~ 'btl German data ft!'y 1n deflaltl,OD. floom 
. . . I , 

. h.~& tu:rlllhbed'b1 U.8. eovo@IJ ali follov8r' i 

. . ~ i 


&.. o,r,mrm data .xe,lude"8hort",,'ePID, dOf1:Sl" a ••~.tll held by GeflllJld .' 

bl"fUlohetl of· u.. s,.~ banketot' UoSo agellcl<1uJQzid:naU@DIll18 ~D. Ge"lII8.Dl'o Such 

! t@M aft 'In:ciq.~4. allc .. ior.lgn~i•••t01DrU.'oS •. b~.~II«·an4 othel?" ,~.,cW~fi 

OD 'hii ballll~,of ~81one" Bowyer, '.7 ar;- BON illpCl'tant wlth ro.pect" . 

.t@ C'htir'1D&D1 thaD for otM~ COU~f'1.§,,~ I' . 


. 1 . , 

'bo eelf'lIlUl data includo tho fOllOWlq1 lte1D8 wMch are ILOt inol~de4 
1in lJJ.3.. b&llk1DC 1"oportlu 
I
. i 

. I 

{lJ Shart=term a.aoto of German ~ttlolal lnitltQtl0D8 Ibel4 at ttil Dolt: for lhitol'Datlcnal. S.'tle.uta. Ropo!',t. frOil 
/'U.S .. B&DklDC inaiiit11t101l11 . voulct' attribute tho•• ~l~ t® 

. t.~ i.l.So fbi. 411fol'eno. biG been"lgnU'l@ut for Oel"1D8t.lQ' 

.i'l1oonn., 0 I . ~ 
1 

Ii ~b;" offect. of chango. 1111 pr!yat. Uolt .. bol~lng8 01' U..S .. dol1aJ"fiI 8'f'. 'inclu.ded ~ 
by lOA/BfJA In the capltoJ!. acoount. I 

hi li:cludlng t~. 11 .K.. 
., 

I 

~ ~r.a~uPT eotlmateu fop GapmBDf include the9~ aea.'.6bUt th4J a?et~otDote4. 
. I - ' 

+ Ii 
I 

I 
I 

usm~OWlllJ) .... S.ou~lt, Anlt"Of'IIIIB.IlU,ClI11 
i 

:::==~====~=~-====::::=. -- " 
" 

if 
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DECLASSIFIED 

AuiTJority lli\D~lg025 . 

8y ~ NARA Date b-')sOO 


(2) Shozot...tem assets, of both official and private 
German institutions which are held through third...countr,r 
banks (.all .. ) In D.S6 bank::1ng reports thefJe assets . . 
would be "ttriblted to tba third oo~t.ry on the basie 
of daaiclle acept in the Gase of off1ci.al. institutians 
identifiable separately. 

".' I 

, ,

tn Ger.maJ1 offioial and P:r1ViltAt holdings or DDS.. 
oCllllll8rcial bllis (ellVAl.l.J ,In DoSo ~king reports these 
would be' iricluded it held through banks.. but,not it 
held bY' non-baaldng institutiOns.. C~erc• .t but not 
,'freasur,y9 makes an adjustment to inclUde, the latter.. 

I' " 
, ' 	 I, 

(4) German ofticial and pr1va~ bank holdings of 
UoS. dollar banknotes and coinso lieither Carmercl! nor 
Treasury at present .mak:e adjustments; to DoS. b.nldn, 
reports to include theae assets. CoiDmerc8 makes such 
ad3ustments for certain areas, but ,prese~t inf'omatic:m 
an hropean holdings are inadequate tor this purpose. 

I,Do'~old Reserves ot ForeignCO'U!ltr1e~, 

l~ 	 Trea;;z Reports to NAC.'or ,!tll;:~~ountries, the data cover totaJ. I: 
I'gold hola!nga:or governments and their official. institutioD8s'y held either I: 


at hane or abroad,,!! Theretore, the changes tor each period apply to ~ , : 


i;
transaction.s of the official instituti0U8 of" aD7 particularcount.r.Ys
. . ' . 

aD With all other count.ries of the world 
bll With international agenCies 
Co With the domestic ecOnC'.III(Yo 

For most eo1mtri..'tbese data ~e the, sam_ as :that pu11U.shS!4 in, ~e.FgdKll',,1m BptleliJia ,:oDd.. th., tUJ.. lORepot'tCild Gold:Re8~:rVU of' C~~~'~""i: 
imd GmrnmiDtsftll O~ In lriMmUloM1'FlnAnd@lStatlA'ticf.~ Hovever'i!zl ~0I1. 
@ases'l'reasul")' replacetl or suppletr.ents tbesepubllshed ,data vitb _timdc.ea or 

I,With rep:n:t.s ll'aceiv6d orl a "classified basisoYi , ' , , I 	 , , 
"~I 

, . ' I 	 ,' , i ' 
-* "t . . .' .. ' -'.'. ,- I I: 

~ Pb;v8:1cal gold, coin or bullions converted into ~olla!'S at the rate of $35 per ounoe., ! I 
1 ; 

I 
y Such 88 central banks, exchange stabiliutioil ~ds and treasuries .. 


y' Gold pledged as collateral for loaas is', include~ in the holdings of the »orrowing 
, 

r , countr.r.. : , ' " 

Y 	Estimates of, gold holdings by Denmark, hancetJ Italy and the Netherlands: include 

holdings supplementary' to published da~. ' 


-1· 
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RESTRICTED .... Security Ini"ODltatian 
I 

T}w($mges in gold holdings which F(~~ includes i.nite 
t8JJ&n~iP~~~~ata estlma1ies, are identical. with those vEich TreuUry npOl'ts 

,$iO rac aince t.b8y81'8 taken e1ther fran the same 8~I!S UBed by ~uury or 
.tl'GYl calua1t1ed mcmtJaly ~asUl7 reporia to' P'OA/HSAo!!!-, . : . , 

3. 	 CGlIIIl81'lIMn ·That 'Part of tbai U.S. balance ctpaymeElte whtch nla~B t@ 
apecitla parEii8r U"O&BCCVerS ca.lt'the net: tnna8ct1ons 1n.moneta.l7: geld between 
tho V080 and other OOUftWitiDo (Het purchaSes and sales b7 the 1J.oS. ,to intei'!l&eo 
tianal 1nBtit.uUana are shown sep&ratel,Jr au;ad iMlu~ net. ~ters l~tmten tha 
U.So frNuury mcl1;ba daueat1e eo~o) ThurefoN, f .. ~ particUlar. rQ1f'eifPi\ 
oountl"y, tMs8 ,data d1fter frcmTreaau:r7 aD.d FClAlmA est:bnates by tho 'Value ot 
Dat ga14 transfers be1;ween the official i~t1tut1c:me of that couu.tl'7 Sllds 

0.0 Countries other t.han tbia UoSo ' 

bo Intema1;10D11ll inat1tutlC!tY1l 

80 The daaest1c eo~ 


, 	 i, ': 
CCIIBllerce .at1matea tat' t. V.So belance at PIQUfilW are derived in tbe fiftl\ 

1natance fraa _ &II'a/Il.y8i8 of lI1ontbl,. repo~ b7t 
I 

a.. The Feeenl Reserve &nk of Nw York (which acta as, an agent 
for tlie UaSoTNasUl7 with respect. to ;the e~1d.ng or gOld):on
t9ar-marld.nc Wansact10Jl81'J and.: ' ' 

bo 	 '!'be Ceneua QIl. ptvw1o.9l. imports; and 'upo.rta of golei. 
. " 	 . , 

these "ports, analyzed in oaubinat1cm., give the CamneJ."C& Dspartmeftt 1nf'Oi"'" 
ru1iicm OD8 ! .' 

AQ Puftlbases aDd aa1ea 't(v ,tbI Un1ted Statea to tOftfiP. CCND= 
t.ries of 1Il0D8tar,y So1ci (1..eo t.lrfmaact10Da of ottiOJial'1nBt.1tut1ema, 
nth, re&poet to n1M1"ftI8) c:xO. both those tranatera vbi~ lIewe pby310=> 
,ill,. and th08evh1ch merel,. ohulge ~nh1p unaX' ea~ko . , 

11. Elporta uel imports, or nan"'n\~ta:r:r geld ....." shG'ND 0Dl.7 ~ 
the _~d11J8 account. Tb1B, CJOIlVasta '~tb transfers of, 11lQtle'tar.Y 
gold, 'w.hich are sh9Nl1 in both· tbe m~~d18e uccunt and 111 nat 
pui"Chasea aDd salesOf' gold (sigDa rev~r8.do) . '; 

Theae d&tiA ~ 1&1;81" .checked againstqUart.el"~ rep'.Fts W the'Treuury em 1t.8 
purchases and a&lesof gold tofore1gn countriee.!t This latter rep~ is pub<=> 
~18had in the Federal BiaerTe Bulle\1n under -Het OOld PurobAsesot ,the B.S. 
b7 Countries" andairters ve17 InUe with ~epect. t~i.nt countatoytramb 
gold transaotiana data used in the V.50 balance of pQD18nte" , 

I , 

'iI 	ma s£aGment applies sy deflnIUon""flo=t.h8 Uoltou watt a8 oLl" C~m~8EJ airic® 
Treaaur;y estimates of' UoK" gold. holdings are ibased aarepol"ta by tbe ChaDs:ellor of 
the Emhaquer omring total Bolto' official ~serve8 'of gold ud dcallSftio ' 

, 	 ' 

'!I 	 This "port. id8ntif1es tbepurchaaer' or .8ell~rJJ whereas the Census rePort ~l;r 
shows tbI coantr,y f1"Gll or to whiCh the gold was moved phfs1oally.9 which 'IlUBi3' be 
different frGll the seller or buYer COUllVyo :"rh1e cbackg tbe:retONe provides 
Caramercev:l.thadjustmentintOl'llat1ODo ' 

, 
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i 
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http:deflnIUon""flo=t.h8
http:againstqUart.el
http:rev~r8.do
http:ptvw1o.9l
http:t9ar-marld.nc
http:1n.moneta.l7
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. .M1!d" flesel'V8S .of Fore1:gn.Countriu(uJso Liabillt1!81' 
 I . 

,. .. .. . .. . i 	 ·1 
. , 

10 GeM1"fiI.1a The. NmD· 'basicrepGt't (T~.8ur.r Fom ;&..1) em 11oSo 8,ho:rt,.. 

U1"!lt11BlimUeil is used D7 all· threeagonc1:eoo Differences (excepT.:lgeo

graph10 cl1f'fererices and FOl/MSl haDdl1ng iot peA"'1l!i1l17 and the DoK., )coJ)a1at

ina 	 . i .I . 

. 	 I 

1\0 'J!batJP8 . of adjuetmant ~. tba ~ortalJ ADd :~ 
b" ·Th8bNakdotm ;shaf;lD~ it Im1'I) \.. ... i:: 

. 	 I . I; 
fha data tar 

.. 
tba bNd.c npar't

. 
are aubld.tted laonthl7 on 

I 
Treasury Fom i&->l b;r 

. .. 	 •. 

11680 .brmk:G to tile 12 'edam .S6l"'1.N~o I Eacb Pec!&ral Resel"N BankOCll&lf:= 
&Dolidate. b· ch:tarepc:a-'hd to it with thos_1 tor ita CWD 6lcoount !Ill.ldl.~pom 

to T:l'ea8UX7'",'lba TnallUl7".1I1 turD" cClllllOl.1dates t.l'lII 12 "edem RSaene . 

repOl"t8 aDd _nels photostat.ic cop1eli to a number of U.S.. Gavennent agencies.. 

iDOluding POA/MSA. 8.nd CoI1merce 0 The data are suoseqwmt,17 pub11shed 1Il thea 

Pedl.inll"Ve Bull.tiD eel ill the TN&~! :eI.1l.1e\1n, but ld.tbo&lt t~ 


. .. . P ft aUbtotala WI"d fflJae\U7 In reparta to NAC~ lUI 

We int'ormaUGIi'l 1scl&8&1f'1edo ! . . ... : . 


,.I :, !f 

'lnlasUJ7Pol'lllJl=.looven theahort;.=.tem ilhbiltties to ftforeipei-ssot. 
Uo~o lxmk1ng in:st.1tutiClllll (including thOCG f~ tb8 M@mm,t ot otben>;;·bRV'.lmI 
_ 0B"1t;iDa1 a\ul'!ty.t.. of·12 ftlcmthi fIE' l~s~"" betibl thOle p.l\Ja1l1e ~ dollaftl 
and thoae payable in f01"El1gn ourrenciea (generally small.) "Foreigners- an 
datel'mined by dosuicUe, not by national1tJ"o \ :1 . 

. , I .. :i. 
D1tte:re~e8 1n the handU.ng of and adjustltrentsto 1'reuUl'Y J'om B=l an» 


as foll0lnt8 . \ ;\. ' 


20 . TNa8~~~ile~orts to lAC. As noted ~bove8 TreasUl"1 divides it,aras&rve 

fJatitl'l.atee tnG~t1cm:W iiid Hprtvate..-'fhe .official"· data are tbe.l~ of 


l.oo1uume lell CD TreasUl"7 Pom .8=1 and cover ~~te1"ll1 d.ol.lar holdillp Jot" . 

fONign offic1al irist1tut1ClO8J including centftlbank8a RP.riftte"data 8IZ"Vl 

the Bum ot .columms SelZ ..0£ .the sUII8torm and· ~owr ahoJ:<t..:.term dollar holding8 

of Ca) foreign bankB other than central banks~ and. (b). all nan...banld.ni! in:> . 

atitut1o.nsg fims and1nd1v1duals dClldc11ed abroad other than the oftfcial 

1nst,1:tut101U attn. foreign comtl7. .i . .~. 


. 'l'reuU1'7 ourrently makes oW.y OIle VPe of adjus~t to the consolidated 

If'i!po1''t8 CD 'l'reuury Fom &ol,Y1.eo ·1t ~ds t~ B=>lt.haee of.t'1cial hol~&! . 

of ftllltdiUlJloo'tem" U.S. Governmentsec.urities wtiCh are n;por&aas hel~l at 


.. ~I ;'
I ~. 

I 	 . ~ 
.', ",".,.,', _. ,I 

I 	 .,

f
i1 	 'iiiUJ'tU'7 instituted tf: Pl"8ctice of mildng . this type 'of adjustment""in ~9JO 

because or ·1ts inenll.-sing impartariee at thi.t timen All back data were;:nvised 
on a comparable basis 0 I·.l . 	 I 
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Ithe New Y'\)rk Federal HaseI'Ve Bank ~J! nJ.ledi1lDl1..i.tarm" tor this purpos~ is ! 
,defined as those securities. wit.h an original Jl;Rturity date ot more th~ 12' I

months t ~~t meturing within 20 rr.onths from date of p~~haseo In rr.aking·th!a I 

adjuetmen.t.,it .isp in general!\'. the WIO:f." 'l'reesury to includ@ as dollar re . ,
sU"wes cf foreign count~iesrthose. dollorassets which 1t considors foreign .! 


official il'lstltutlons use !!n.·the samemmmer as they US$ the short"",tenn . dollar 

tiE/sets reported on ,lI'01'!ll B-1 ~ S·ofl.'llr this type of adjustment. has not baen of' .' 
 I 

1mporta!1c~ for the illSP countries!} but it has beem considerElble signifiCance 

lidth respect to oth~ oo\1litr1ea t primarily ~ao AdjustlJ;enw applicable to i , 

the MSP countries :wovld..betranslt'1ttec9 to·=d jused by FOA/MSA ~xeept fqr I I 


Ck!!many and the U<>~ .. ) COll'.r.leree, hoveverl'r.l6es not 1;lse this type of adjustment ! 

i , : 

~~ in the UoS" balance of p~ents '. these transaction's are part or total foreign 
twansactions in long...tell"rn lJ"S~ Government secwiti$So

I . 

IAlthough Treasury CUJh'ently. ~eii> 'Iialy the pne type of BdJus~mlt de,s= 
@ribed abo~e to reports Oft Treasw:')" FomB-;:i!.i 'it cov~rs a considerable amount. H 
@f additional infomatiOIll by f@lOtllote end text both in lI"eport.s to NAC ~d to· I 
FOAftt5Ao Such lnfonnution has been' signi:r1can~ for tbePartlC\llQ.w MSP ::oo'tDtrles 1!

!I 
I121wly<&'Id (for exazrplsll the :1nf'ol"Dllltion trransm!t.ted by Treaslll'1' cn purch",ecs ot 
,m~i:m!l.,..tez1l1 U:SQ G,DVermnell'lt. securitlesb,y Nor~eg1anotticlal inst:il.tl.\kt,ioDSo) I 
L

.lo li'OA/MSA:. h its balances of pa,mGnts v; FOA/l'5A show only a~ total tf§lJl', 
1!:.be cbange in gold and. do..Uu resaMfas1)' without i'Uriher'distinctlon.. '!'be '. 
d®ll.lu pllr'tion otthese esU.lIl8.tescOntOl"Di to the total shown 'by 1'll"eas1ll'7 t@'f.' 
Hoff1cbl lll ,aumd rlprivate" vitll::a the toU@ving ex~eptioos~ , 

=- See section on the U~Ko 

ao EatiYnates fOl'" tho Uev..J· . . 

b.. Est:fJDates t@lrGe:nr;MY == See ~eetloll'J on. Gol"llll.l1Il7 .. 

40 ~iUoS .. short-....term liabilities! to foreign comtries SNsho'l4ll 

b~' the.U"S<i) balance (If p~eirl;s under the h.ead.1ng filFon-sip Caplt.ai -- eb@l\"t-tel'l1olll 

SoJnetimes SUbA,',fiWS &1"& shown uno". the &edU.!1p of llDof1t'lcl&!l * ~i.Dgi6W ora 


I . 

I : 

iTiithOllgb this definition is restrictive" Ulls beU.ewed to C@'ftYj> a~@st all ~5=, 

a@tioms 1n such se©Urlties b,y to~lgD orrlcial·1nstltutlo~so lDon~ apparently 

li"LlN @'U31B1f) that of Notr\lq chlring 1950 ewd' 1951 «arr_tiDg tis@el ~s 1951 aJQ)d 

1<»2) §\lA{~ ·8~ti\.e§ veN be14 by tbrwegid officlal lutltutioll'llB in It pri.vat~ 

Hew York c_e~ btwk., Size.. the,. wmt'e Dot rreportabll.@ \Wdv tbe ,:en-,U.enl! as

'ttabllshed above" the)' VIfIN not 1Dcl~" intbe adJut9iJ 1I'UG1"'\\7e d4l\~ useli bw 

')fu>GI&B\lR'1 or by FOA/MSA" i&"0.41:1'6 'fftse'il'i\lJ"5'i "'''8'8' "he f'eeMW ill~ ee~ ~ . 

JOLt,4esJ 6 '. However fJ Treaswy footnoted the f:ese"EI data SeD'lt to·FOA/MSA i'MI W@lf= 

mw.tiOll!l reported on 'l'reaSW1'7 Form S",1/31)' which coverBIl, iUl',0ilI! Qthew items, tJh<i . 

pwi!J'dlas@ _ sale of III "mediumlO ad long~teHl UoS", Gever_onto sec~1ties by ~Ji,. 

".foreigners"" as reported b.Y 111 U.,So repr>riel's.. FOA/MSA sho'lof!l)d thue t,!'Ma8!~= . 

tiollls in the capltal &ccount of' 1ta bal4lllt1~~ of ~ents forr Ncntay- w,:ttha roo~ot&l" 


Ifl Thb total is eqllal to eolUilllQs 1=8 OD 'llt'e8.sUry Form' B-ll amd 'irfJjprMleftts 'UoS" 

11abllitieB to U.) of'f'ic1al iDstitutiorras ofi other. _l.il1lltlr1l.es~ plus{i4) pd.vate 

banks of other coUDwiea 0 . 


I

RESTRICTED, .,., Sewrity mfonnatiorrll 

-10= 

http:l.il1lltlr1l.es
http:Caplt.ai


"," ! 

, ~," ' 	 ,,!"11 \ 
'" r"'f~' 	 I " " ; 

t::: ;/;.t~@th~li. 5hO?t"",,.te'll'lll~" ii§/ Thes~ u~·@ n;@;t. @i(]wparable t~ Il'.hs tJOfr1~~a1i'1 a11d iVpi.f'1w6.i~rali
V ' bE-ealli:rdoWli11'3 Sl'l@l.m Dy T~eaBury l.lll ~tiB j~l"'ft,;J tt1}) tbe NAG!) sinlO~ si\lch ini"ttIIl:"Tr.atioru. 
," :\l~ da:ssU.·5.'&~ and cnrmot bel pulblS.shecL .. 

O!pEJl'laW~e dOe8 AlP! r1ske the sl?rr.a a,' j'lJlStr.>(,nte faa 'Treesuli.''j' £<1,*1' foreign holo= 
ing/& et U,.$.. Govermnent se©Uri't.ies" Ge31ernlly s~e!"kingl Omrmerce JTla~B i!!I Dis,,,,, , i 

It,jtn@'\t.iu1l'1 biS'/~,'W'eeill short-term and J!.ong-,c,enn ass f.11,tg I of' ~nforaigl'l.er.6lt which is basM 
, ~ 

on the ~j"J..JJ§J. n:at1llr:Hy data .of the paper 111V~1;Ved == 12 months 01" less :1s tiCllrA= , , 
s:\l.d~l:t ~"cl sla@l'f1l,-·tam and over 12 JT,onths iu oCons~.dered longa·terlt" In aorr.e ins'\t.e.nt'lil1iiii! : ; 

the frlOYe.ment.,s in l~ng...terr assets of f'ore1gnel'a '!!i.i!'e divid6fd int:9.) 1t;rrurlao.«t'!t.io~~ :!tn 

UriS", G,§J~lermr.entee@urltie88W ~' 

Othe.1" investn:~llts"w ' , 

i. 


}?@1!"c@",it.aj!.Ul /iYQll!"p@ses!) howev~r!) parUclllal'ly whersf@recrl st.!! N·~ involved fI ~u;e.tr©@ 
, , 

@l@~bf.JGt~19 mr4»vementa in shorl-term c@llar assets of OI1toredtgners" 'With thd.)r tWaJ1'!3<=> t: 
a©tions in long~ter.m UoS~ Governm~nt se~itlea end with gold ~ansa@tlons b~twe®till 
i~@)f'e1.1.@il of'f1t~;lu. mst1tutia1f.lG· eo 'U1a UoS~ 'the basic ~@ur(S1e for Omnrrerc@ 'data on 
p~!ir@h~~es and sales by tCl1"e~gml9ll"s @t V.,S. ~e@l\llt'itiei3 (hoth Uos" Gowerm.ne~t ~md 
@~al"s) is 'l'I'OaSllry Form S-1/3~~1 'l'b.@ olilta ar~ reported t,{) T:wea.fnuif t!lX'@\lgf! 1~® , 1 

F~~~wl ReSelt"V6 ~stem b,j' all ptlrSollls :Ln the lJoS~ \.Ihose tirallsa©tions (e:il:t:her 01!.l 1 
thEj~r ,'WD behalf or on the behal.f Qr @theK"s~ avvagoo $1OOg OOO pSE"['~th @i" llfl§J:R"'® 
f~r the pll"~@edings1x m@nths" ' i· I 

J
if 

·1 
I 
[

rih~i:;-~nl1s eqfJ1P.l ~ e~l~;s 9="12 o~~~Sui7-F~~J s:.r; and wep;~a;~aU:S:=' !shot't...ten. liabilities to "foreignelJ;"el'9 @thfjW ~aJfl officl1Dl1 instlt~.,ltiou &llli'ld be.liUtSo :: 
, 	 ,il

.pi 	 'l1'.ICS& dS.ta @n long...t£linJl UOS" G@venm:ent. s~rlti08 ~o"e'it iU flf'onlpll'l twam~~@t:ll.@l~ II 
im t,heS9 securit.ies (without \Upper lirdt on D':v.twrlty date) by ~ tvrC:llralgrJarr'a,~ I", , ~ 

(r1i:«>tfu official and prlvtfLe.)!) as l1"epo~~ by M-l UOS 9 r::porterso See sect-loin i§fJ» 
i 

: i 
"ll'l?easwy adj\lstlrents to F@nD.-ml t@l" d@:i(1.f'~p1Ml.m @f 'IYult ]pOriiOllD of the99 ~'1~aDg])~@<·, l'i 

','
iit~.oll'lla wh~.di T!"eas~ e0ll1sidv9 as jJ"e!~Hi.'lrV@8 IOf tor~:l\.gn e@JJ.mtn-ies" .'1 
! 

rt7I fi904ther inlllastrnentson C@\'fel"g J
,i 

tllJ tl"usliJl@tions betueen tlforeigners'n i:uld ij"SQ l1'esieemts till long-teI'lT~ U",$" 
sS@Uritietil other t.han L,S. G@vermnent, ' 

(2) 	cbanges in f'Gre~.gI!l d1re@i investment in the 'W.loS. ~ 
!

U) @ccasional changes in the long=~,at'tr. liabUit.ies of U<liS" banke O).!" ir
" 

caotlnercial concerns to IIf'orcigners l' J) and 	 II 
II! 

l~~J oocasional other trsDal'lctions, s'Uch as t!n© aetj'rri:t1es, of the Orr1@1il !i, of' 	Alien Prt·@(i!~~.. 

yJ 	 1'''@:[1o 5.....,,11/3 also OOVS'i't'1!J pW'@hallJd _ s~es ot tOl"el.gLI S6&W'!"~t!e8 bT llJQSo rea:ll.d_tsc 
A'lB llli tbi&l ®ase of Tfr'eaBUi'y F@rm: :Bo,.Jl.I) thflj (l!q.lf'1l,n1ti@n o.f wf@'iro1~er91l'l i,8 be8~ on 
d@:rri@i1e" 

RF...sTR!CTEtJ, Se©1iU'!'i1t.1 XnrcnnaitlonQ, 

, I 
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it Authority lli\1)'~lgo2&.Entry ~ A " '. 


1i!!.~NARA D'te~-~(l91 File (r'ifc.~.7::"1~ • 
',' , . ''7l'<:1iilCj'''''''''''''''''G=·"",--''''''~·~Box =t 7 

,:"/~e~~~',c~"=,,,,,c''''''-'"''''''>':,~"'''~''~~~L;'_'t''',-' '"",". "'- ,, 

,;;/" //'\' 'RES~ICTED:- s{~\lt1ty Infol'1T:A1;.i<m 
~ :." ~I '~ 

C' Commercerraeo thefollov1ng adjUst.ri;ent~AI:t,o TressdfForm B...l (covering 
UoS., banking reports on Uo:.;). short-term liabilities to "foreigners"} t wich are 

" ~ made b,y Treasury or FOA/Mi3A: .', '. 

" ('
.' .' ao', Addition of, Changes in UoS~ Bmker8:'&Dd.;.~Jlle" tillOtt-TAm, 

J .' 

UabU1tle§: ,Reported to'.trreElsur;r monthlY OD, lorm S=4,'tbNugh the, 
Federal ReserveBenk of New York0 , ~hoWn:ln the 'ml!ral ResenLM:i. 
~ by erees,but not by countriesOi , I 

, I. 

, ','. ' " , . ,I . . Ij 

'. b o ~ gf Chmll~§B in ·llgSR....CQl1il!U&"Glfl AruLl~~: 

Term LiaWiti;s:Exporters, importe:lrs, lridustd.al and cOIr.mei'ei~ 

and other noc-banking institutions reporltheir belances. quarterly 't@ 


Treasury OD Form ~1/2 through the' Federal Reserve Bank' ofNGW Ionito 

All firms with balencss' of more th.a:n an' 's.verageot t-1OO,OOO tOll" the 

pli."acad1Dg6~nth period are required to reporto HoW'ewarp it 18 ~ 

U.nredthat cow.age is Dot as comprehensive as the reports on TreasUlt'Y 

Fom B-1 b.r UoS~,baDld.ng 1nst1t'utions .. · . 


Co Additicmor Q,anges in' UAS@'Inter...QoVarmtlrmta;t .§hQ[kTeitm 

Wab;U.!tilll These Ell"e adjuStment items applying to tll"tmSfl@t101ls ~... 

t.wen the -0'...8 .. Govermnelllt I!lW.d other gove~eDtso . In geuer'"I, it· ' 

represents' the change iri'UoS.. Govermtlent. sliort...tem liabl1it.1e&ll 't@ 

other GoverDirents arlS1lilg f'rom UoS" Government :1mpoll"b Md exrwts @f 

goods and s~c_" Such aDjustments aranot at pre!Bant~ s:ll.gn1tlcsn~ 
 " 

With respect to the EwropeaJ) MSP countries and their, OTs ..,~1 The data 
. ,; 


on which these ed.1ustn:enta al',ebasd are 'Up~llyobta1rioo from the 

Clearing Ottl@e of COmM~o IJti Bon t) instanceS. they are est1Jr.eted by 

~* Ottic. of Business ~nou.lc~ In (ommerc8 r~ dat3 compiled r~ 

wari@D SOWfCflil!8 0 . 

do Add,,,cm Ot Estwteii QAapge ~JL_t or Up'Sa C\!1l"lteDSI g4, 
,II' ltf' lI\1rnd._t data 'WeIre [aTa!labl e tNtG vblcb '.t@ , 


.tbtate tdr d4!lgNe of aC<INr!'l@.T& it .~8 baU.ew.d thfts aClj_tmemt 

_utcl be lmpon"tdt" Ealtbatss weN CODl}l1jl.G:d b;y CCltlm8rcill ~E ' . 


«1)' Fed.~ Reserve Bant'repo~~ on receipts 8nd 
tltMpm_", ot, U~Sc mmTency betweGIIJ ilQSo bsnks anc' lIl.foll"eiperaets 

(2) taBsa r.a"'U Oft tqJeri6 and ~m eft aUwar 
_1113 

(3) . Per1~11C nport.s by TU"easur,y OD Its Cllrl1"t=!DC7 ship"'" 
lIlents v IiUK1 . . . I 

I 
«,~ .Estbs.tes or UoS" tmlDTQ}ncy ~P01ll!t. abJroad 'by UoS.. troops .. 

&"8'17_9 begiwng 1B :i1.948~ such es1l.funat.esMve beenexd'\lli1m} f'lNIiIII tbs ij"So 

, ,ill Generally' I3GDpant1vuy • .all tor th~ Europ88lll'"Mop ,countries anr1' their 00'r.! 0 i 

W 1rmp@R"taDt 1D SGInG periods v:l.t.h. respo@t to tJoS o· exports to Canada. 

:?28936 
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.R"ESTRICTED .\!.- Se~~,1l"i~y L':'~lmIa1l;.jj,@ill
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bMan©e of payments \II t,fl i'ElSre©t to alli p8.!"'tnar m'eas ot,hell." thsA Latn1 
Amarieal1 'ba®ause it appea:t"oo th0 infcllrmation for @Jtnelr' areas 'Wa4 no,,% 
sufficiently e()mpX'ehens~.vec I 

. 	 I 
6 0 ~~~.Gi~~J:~.iQJ~~_lY!~§.= 111os9 U"S., . ." 

sheJrt~te:rn liabUities '''hf~ch a~'e fayabl~i in toreigri cl\U'reneies (very 
small for the EuropeanlvlSP countdes en~ thlSi1? or8) .are repol'tedl on 
Tlf8asury Form 13=:1. in'tel'n:o of dollars at the currant exchange ra~e 0 

.	WheKt. lIlec'?-ssary!) Commerce l!djusts the rapol'ii>oo dollar amounts to ''alim
fuaat,e thosa apparent ~h~nges 11,,) lialbili1:-ies resulting frolll fluctp,atimllS 
in tho 'a:<change rate", : 'j

'. I . 	 ; 
f" Mlust~Lt:'c~~n ;])otti,d.l! ot I\lFp~ian ·HolgSlt.:.S!l 

!Ia~~rer~l1i~~: Changes i~ domicHe of' ,tf'oreign" hpldera' 
ru'rrs ll"1lpt»l!'ted tr.onthly' to the Tll·~a5'1.llrY by lbanks,,' Reports ot!' Treasim,. 

·fl<~O)M!l B-1 i'l'~f'Je(~t the :currant oom1dls<> iColl'rrer@1S lld ,~l.lsta t,he B...l:i 
Jl"eports t@ alimin~te n'UctuatiolOls i1'1 U.~. short=tenr. liablliU,as:idue: f 

't"tJ) :lS1ll~h ©hanges ( llSllwly involving only\sirall e.m01lltlts,,)· . '; 
. . I . . .: 

F., l~'l2t~l>i!lli~Lq",~~~WJL~~}:Neithell" Ti?'~a6m'Y llil~i? I 
l!"OA/lfiSA:lLn:el1lw® the ef'te@t of ehsnges in UQS. :ahorit-tem Qssets (f@reign short.""ter-.dl l~&.\~, 
bi.lU.1~I:~~} :bl 1J~heir estimates of: ©hfln~e:s iJn the ,gol:d and dollall' reae~a of ':f'olreign ©om"" t 

It:.li"i@3" C<t;llrr,er,c@ shows such ~hMgf.iS sepal's t ely in !the U... S., 'balMce of peym~ts ~~" ~.® 
l'u,1:..af.l:;h~g(ij)r ooDnit,l!';.(t States l.apit1a1 ""..- Sh@rl-Tewit o 8ll !Th~ ios.ei@ lr'@port tor the,se item.s 1[1 
l~1l'~ae\OOl'Y FOll"Jll F......ZtJ 'llbe t;,pes of sholr"/l:,<...,1!;.I91."m r.o.p0l!." C(;wcX'ett Md adjiilstmsnts ~ t,.he basil.@ 
r~p'Qllr'i1 ~1"i& s1lmUr:l'l' te; those descrl1boo f't)lr UeSosho~t<""te:nn li$b;l!,lit1~sc, Ho~evelI"fI theiM 
llll"e '~w.gl ditf.srelu~aa of lIlote o Fb"st!) '\the pro~ri.iop 1ayabl~ illl foreign c~r;enci6s ia },\~onsitcl@jt'abJ.I.y laji."g~)f' 'Ed.th resp'et ro UoS. short-taTfi: assalJ:.s ihanw U!>S.short""t~l\"ift 11g)\;= ( 


hU.l'ft.ies, Se(t~londlY!l r "SO short...tarrr asset.s 1nchld~ Ii substantif'l volume ()f" lOaJIlt!l' to 
, ' 


f\~Ji.~~~i,&!:~'1~"'S taM ~@lll!l@t,ions outstfu'1oing which W1"ad~ra@tly c()nneeted Witht,h'0 fill1an©ing 

. ''J>it iU3" ~)li,;}'>'J»)t"'~s il lIheX"l'l-!!S this type or raper is mulch lans aignif!.ca.'t With:t,:esp~ t@ 
~!",SQ shO:f(to{L~,'t'(,\~[rntl l:hu,llUlties" ..!.. ': 

(Q,., ~.§~~~~!k...91ttJ.~~1g.~~1.~.n!g.l.;p.lli1t..l!e8~8·. I 	 .' 
. 	 , '.' j 

"fhtili g©ld ,\!lDd doU.w;' lreae"~ clf.lt&;; of' the BoK .. ('WhfJ~he1'" from U"K.. OJ' fl"om 1lJcS" 

t"l@)\1.1ll"@~5) li'iJ1liY bz" said t,o'relate in part to both the ibrltlsb OW@rr~eas Tenito:d,es and th@ 

JUi1ltl©pr!llnd~tr. St@lrl5n~ Ar$~ \iX)~t'lf:tas p 1",eo ·,'the Non-p;stt't:1©ipi!lit.lngS~~~~liDg P!l'~'Il (NPSA) pilm~ 


., 	 Jil'itllle,md" 1ijCli!l®1 @rri@:!lal instltuti@liln @t the BrU,lflh IOwe1t'seas" Ten"i1r.@1"lea do ~Qlt mairt'lt.sJ!.l)'d > 

1'1l@I'P~;'~~~ l1'<!Ii!l@1{'''vElS tmt t".cntr1 oot~jto 13M d~~nwalll 1t,h~ off:itc:llnl. g'@ld.!llJ!ld d@llalt' xreSE.'llt"Wl15f/S ~it 
r~he lLT"Ko lC~rfr.aln :md$p~oot.·'V;,:.~~l:ltf!lg A:"'ffJaeount:rie6 normally t:r~U'U3rer par~ of ~.h~;11,!" 
(t;lk~:r:ll©~a1 g{g,ld, SJIiO d@llu holdi.llgs ~ as ·they !lCC\ltrWAts p to the U,,]C. off.'lclaJ,; reser'\fSS 1liIXld./«liC' 
~rh~Jl1.'w \lll?{.~""l Uel" I!}\t"r!.ei~£I1hl!)ldings I1lS li.Ieofl;d.tYd ~= s\H:h )tE't1l'lsfere b~ing utade 111 ~xchtmg~ tti!?' 
;;;{r,~\·H,lfi« ~"J.i\id'f.131Ei}~'l'\~" S~;,u~:h Afri.,ea dt\)a~ .. ~ot pU'ti@.i,!patlS in th1.$.an',\ilAle~t.! bllt.1it d@e~ '. 
it,l!"6il!.l!!ftlf®ii" e:~'J(l '«:>.the tWoKo ofi'1~lal re~elC~wes :b~ "t~ t@1! 1B't4l.rUngo .H@w~~!);d@Jl1.~ ~rd= 
~.lUt~(S ~,J:y .:fci,;'d~¥id'(Uall.'i .eXt,a nOl'l=(,f'fldel, :~,m.r?,1'l:,,*,lt~.cm 9 in the &+It.iah ~ ~. 11m. t!h.@i . 
)rpjd(:i~pe;oo~1Il'~'1:. S\t~X":l:llrlllg All"OO C@imt,'!i."ies 9 ji-el!:dn' )J;Y Jl!:.hetllME"rulgltwen·~s Justd@s(§;l'i"i bf.>~~ 
I§i:.t\'.~epit, :tll.;'~;'iJ:i'3);' .i&.S2i Cit» ~~:F.l!.\1ilSfr.;JN~ :;n?'~ Y":B.O@. (l}rrf~'Cit'!ll ~.lnl'lt1ti\:it~6ns :!:!nd the!'! 
Pll·t."Jlf~~;'~ i5e©i~,;f~rc ~11l':MV@if «;'1;) rgl\"~1gI11 e:!,~h!:'(Jf:'.ge these !l!o\W,trlcs (rind glFO'1lJ.PS) 

(T!;:\Jj!"p~!i pjtk<&l'~t® ~hlsHt\.1t:lons r. t~~Lrm$ Rn'::. ix)dSi.1;td~,l'J:~.:~'l twanet~1C' th€dtr hi.'lldin~s· ~iP.' (Clf':e1,:e1,f..L1L , 

:~.n s"~,i\ Ir,@t:tcms" 

I 

http:glFO'1lJ.PS
http:e:!,~h!:'(Jf:'.ge
mailto:C@imt,'!i."ies
http:m.r?,1'l:,,*,lt~.cm
mailto:pU'ti@.i,!patlS
mailto:g'@ld.!llJ!ld
mailto:Ten"i1r.@1"lea
mailto:t"l@)\1.1ll"@~5
mailto:onsitcl@jt'abJ.I.y
http:l'u,1:..af
mailto:It:.li"i@3
http:short.""ter-.dl
mailto:L':'~lmIa1l;.jj,@ill


" r. '.' .'... ".. _ ..,;:.~, ., '~~.:J' ;-'.';~'\."'.";.'~~1"" :?~,~:tll~~1t1~f;:4~¥~~:~t~Lki~~{·::.~··:'\·( ;~~ ". ....;......:.,:;....~~i ,{:... , , ""'-,'.~~~;:.;:;r;._:._'-:l..~·Gi:.. __ •::~~L ~ 
.,. " .'. ,.... ,'. ,[~",.I,:.i.~''''.~ ''''''',~" ' ..•'. . . -". R G S-c6 
',:!~~~;;U~~~~~:~I~';;~:~~s,I'1 .DE·~}:~~~~~~~ ~. E' ntry'L>ePt ~f' trl!!AS~ '.

'" '.. .... ."":;i~~:~~~t;bll File rr..ff/'tM:}'1/ • 
' •." ,'." . '~··;:Wl!.M,H;g~~¥-:;;;tt:1lW#~'!.:~'~' Box 

'. ,_',l:.~R4~~-!Ii:~'(:~~'jr';;'';;::'!'';dY:f~5.i£:;.::'.~Y1'~£;~.:;;;;::""",,!~:;,;.~•.~~~~i~~;g~j!:mc:I:;;~~~~~~....;,.",.=M-_-"- .. ,_~ 
/ 

:;,E nl"c!1l'r)IC""E'[~ C'" • i\. I"._vJ .,\.... l < : "'" ,~e@l:J:~·:llJ;r· f.lJ. t~i"rrJ~tll~n 
~ ~. i .. 

.\< "nJ.0 il.1ti.uence ('If the transfelr$' 'ref~l'll'~1ld to ab!~vra on"-- -the U"K o reS'llII'VS ostia 
;fi,3 ~d.. gt:1H·ilZant with l~,~pe©t~ t,'iil 'the I':Cstiiir.,;·,t!.,,~ f'm'7 t.ho U~Kc b;y' all thi"fi}6 agench·.~!) 
billt if!, w8.r:r1.ng degrreeo They h!lVtn the gr.ay·t,f1;s[r., influence 0)1'.1 the ll,tcser:ve est~.mi.'rG'·t1la 
\Jl,~(ii:rfj '/)"/ FlIA/lv6Jl.. f,F! ita b!f,ll!mce.~qf'.;"p$y.n:ents f{)I' th~ U.,I\. be@~usf.t~. . 

10 It is the t~oid rulO Cl~118lt' r;est-:~!."\!'es· of U~K" of.fi.elt.ll institutions 
@zlly which are :tr.vobred in these inter-country t1f'ane;.t~el:."s wlthin th~ Sterling
Are!l.\3 . .' 

20 In i:ta balanca ot' payments for the Dol<'.. ~'1l0A/~~'3A uses as!,'OIlM!I:r.vil 
i.i&l!j'Q only change:; in the DelCo of'ficbl holdinge~ 

'0 idth reSpf!@t to the u.f:!.t~ reserves of t.ha tr .K", both Carr: e~cEr. ~1td 
'1'll"OB.Su:ry include bath cn.r:lnges in the lLJ{u 'of'f':tdal reserves i:OO.:.changet; 11:! 
the. dr.illar holdings lOr ind:bridllsls end non~.t,)f.fi~j.ru. institut.iom.l in the: UoK",~1 

. . 
~rbe "Nat Balance of' Assoeif'tm Monotall.·Y Al.-eas it lin~ in the gold' 8l10o@D.fiil" 

pt'Ilrit,:\t(1)lI'lI fill! the FaA/'1/SA balanc~ or payments f@r the UoJ(" is in eff'e@t Gq~:ml . 
n®lc. tlt".tmsteR"s d.llll"ing t3:i1({; pwioo tif. g@lrl __ d@llslt"S bo't,t,.e8 fJ7.., ;laIC" a:no the! Rel31~ 
@t ~;hfl St.er'l ing Are&" .Thes@! net. tR'll!flste'!l't-) 1Ii\1st be addt"ld t.c.e the U0 K" gold IlUJld 
d@llu 1i'.J1'al!lfu\cti.n;M in craw t<{)) aI'jl"lV~ at the ©hanga in the Qrr, ,:1& holdill€'.l!! 
©f' {i,he 11.;,j(" dur:tng that perlccl., S.1D~~ tlfansf'e.r61 bet\.~ offioial 1nstit'l.:I.i:,1;:ms 
IQlnlly u@ involved£) s'U@lbi lt1let, t.E"6l1sfen d@ not n6@essawl1y »:'etpi"8t!9nt. tb'!ll rle't oi~ 
1t@1tli,i)l f,@JLd UiOO dollar t,g'SIQl9SlC.:tiOIllIl (hwr:ll.J1g any pen1~c\llsr peIr!@() by the f'iJ":i!. fl.i sh 
O'l's 1)r any ©f thelndepen<5ent Sterling Area ~i!mtw1e8<, Nor de thet;8 tll"enSf~'lr~ 
lr~I!''eSet<lt t.he l'llet ~heng'6 in their lr_6lr'~eS /) whltch W\l)wcdso 1.nc] Wla da.rnestfll1. 
g-old t.wansff!'.rs" . 

Thli g@.ld and dollu' l!."l!nlrn~Ve cat~ usoo by 'l'F'fMS'W"'Y f@lr th~ U"K." is lnni',ll!~nc@;'l l,y 

1 
j' 
I. 
I' 
I' 
. 

. t 

~ 

! 
> 

I 

I 

~lI"Mstei.\"a betwe. the Reat cf the Ste1l"H.ng Area ruld thfll U"J(" t®. r& ~et~ d~,~g'-",$~i lUi,sur:: 'if 

th~ ll"ftB6l"V$ data usGd by Con:tiEllr06 ~eusE1 the gold porl.l0111 of' Tll'easUll:'Y il)stil',la~;@fl 
f<a.li" f'@2" til@! UoK~ ~oV$n tR",snsfers 'bo<t"~ t,l1e tJoK ... end t.he v@rld, 'lt~elteaG '(;h«ll . t 
Ur"S~ hU.ane'S-of·""psyme111f,se~tfiJlla.'tes compiled by CC111mall"(l£l coveT only' eold tI!"anSr~il"~ I 
betwe~n tho UoK.. and tho tj"S ~ Rf.~ool'lc1l1 e.t6i.@Lll itA th~ tJoS .. balali.ce of pflJimemts I 
f'tfilir ~e lnter...~.·e1stionship between the orf1l¢ial dollar. reserves ;~t the UoY." @llQ)1 I 
1~lhl'Ul Rtiat of t,l"e Sterling Are~ is· containadin the P.O jtistment line "Tlfusf'9ft'@, 
~Weeml F@ll'e1gn ~80 f'/ TId.s line ~~:r.@ ~'W"..n"fi t.1Ml'lBa@tions "lith oto'lei> arr~ 
.~ .lI'"ll"~" Me ijUissi@D. 

I 
I 
I 
I 
I 
! 

BE.'5TRIC'rED '":' S'1J@ul.'ity Intor.r.atiolli 

".JL4= 
, I 

:228938 


mailto:S'1J@ul.'i
mailto:t.1Ml'lBa@tions
http:balali.ce
mailto:e.t6i.@Lll
http:Ste1l"H.ng
http:t.wansff!'.rs
http:bo't,t,.e8
mailto:8l10o@D.fiil
http:non~.t,)f.fi~j.ru
http:of.fi.elt.ll
mailto:be@~usf.t
http:w8.r:r1.ng


RG
 

.
'
~
~
 

En
tr
yl
}~
ft
~F
t}
e~
~

. 
F

iIe
 (j

..-
y;

( t
:I

 .
.J

-F
o

 e
.J

q/
1 

B
ox

 

22
89

39
 




228940 








,'t
, 

,It
 

, 
' 

, 

... 
, 

,, ','a
,"',

"',',
', • 'I·...

"
~,

 
" 

.,
.'

 
,'

:.
-
, 

' 

.:
 .

 .
' 

'.
'-

.>
 

·'
 

, 
.

'.. 

" 
..

 

, 
, 

, 
.'

, 
. 

22
89

43
 




.1,
 
 I,
 , 

~
 

" 
, 

" 

'tJ.
·····

.;·. 
.• : 

',
. .' 

, 1
A

 
.
~
 

•.•; ...
. .•.':.',,

' 

".
 
~
 

". 

.•..
." ..

..•:..•...'. , ... ,
.'

 



~i
~ 

~
.
 l.'~·.i.

·

, 

." r. 
 ···I'/~: 
" 



."

 
,: 

, 
t 

. 
,'
~ 



-=-- " .~ 

" " 

) 

. '. 

¥r. Schwartz 

At"cheQ. It(at;a.~1~0D'g9i·cl~. 
ctol1~s:and:~Ujl!r::tttrefgn"elt~barlp " " 

*eeov:c~~,,::~:f~~i¢af~~trl.8 b7 ' 
oont,iIlentar~~:rea8and: CODta1hiu." "," "f"'" ,', "'''.'''' ,g
a,aubidlYislon,for"·_. ',fhls;table 
w111 b~'~p8:~t' ~f bur',I.C"'St~'tllocUinant 
('$ec~t')::·o.n;,g91~.:an'd fcre'tjlf.~~x~p 

,resoureeso ,However, thetab!l'i\",haa'b••• 
, jti.t ',' in~8i1Ch'fd~ as ~b~;i.~ci:'f)7: " 
:pr$'s'en~8;t'tOD, :, bj.theSecretaJ:7~o, ;the 
Q_Slt~~Er:',~\. APp!,oprt~tt~n8'~A8::,iou ,.' 
sugge'Gt"8:d';,1&st':fb,m-sda7o " . . .' 



1:
""1'" 
0) 

C\)il<>l~, ~J~~;, .Ii!l<l ~~'DI~~;!~xrD e~r~.·1Jt 00 

C"l 

--,1  IR 'm: 'it,' 

'fo~a 'OOlel.,.: ~·ft'-.- "iZ==' 

* 
...,:uu'" gUJ. • 

..."< ••••'-"".• ~(.·u.' .."'1". '.,', 
'-' 

".' 
,.~, .. . 

,'.~ .,.,. Jarz· .~ "&'47 ~ ~ '\'n~.•. ~ • .-~:~"- -:: "-," ...... ," 

1:'028; ~. 
l~~i i969; 1. ' · .,:i~'J~ _.. ,'. 
'~.m .;'~17,t,~~", ;2;.,: ~~r ;"''\ a.tt~ 

~-~#~-- .';-p"~' :,;"in4. 2 "r.1I" .' 2.' (l4'~~)'%t (~W·~~tl), ~tl>(:i) 
4":1.. }'~i .... '~ 
• • ~''1''::41.4-- 1..::', . '. , ...:.,- t ' . 

,~.!'l-4M- '•. ,n~ 
_ .......- It .7.Lf1t' "v,~ 
 l:"m .)~. ... . .' "j' 

'. 

~ 0 r:81~! _ ~J
(f) " ,...' ':~" 2lcn' ~ l' 

.~ " ..a:; -.( t 
",:~,~~'-~~~~ . -'~&:9~~ f§fi;;":;; ~~i~ 

• :1""""t'~" .~~Z.::: ~ , -6 ; ~ 

,-+.---".~ {;; /' t/
','. 

'.'d"r~~t:~--~--~ , 

··i 

.,..!;5\ '. ~. "e,/
~: /l'/1 ~ 
, .j 1\ 

; Q \ 
. ~ I ii.Illi~ 'tote1--4-1Cl'~'an«f_lat-'C' r-ld~' imP ~t$ .-/ ; ~ "\,,L, _.':~" .' .,~,,,,,: .rj __ ,,~;~~,_~ ~ ~:~"'-JC,":" ," _...'_.' /.. 8. 

:I: ... :,.., , ..:' . fill . :ljd ·fI· '~#~I'~~k"""'iV&~Of ~'mf1u.F"~:',;'ld·~I~ tillionfn:~-and-~~l'mFTf 4; ....thjr. t~.w. .6......;h...~ 
o " I 

, 'j ''2I'-,~~t~1~~~i'Pr~~~,~Y?~~~~6~~-~~~!~f~~&~~i~ ~'~~)~~•- :::>
L 8 ~ L. 

-1 oc· ',' :" 'Bmi:tmd::·~10· . ~t .thi>.-united~Jraticms .' U'f&1ItA '.~ ·filid·the:~torll'it~tlonal :·S.etti~8. 
D.' '.' .. ,., .. " .. , .' ';'''' .~ ., .,.. .- ., .. -, .. . . - .... . "-' . '. 
UJ 

'" 
• 

';ir~' l'4ti~~1~!.~,Q1';$lJm,!!411IM '1ngold,,' ~,t~9mlft'iGn '!1i~1:1.sJlfilid~ll42m1Ile.."t inat;11el"t~ 
. '~~l9held:bY ~~~ d:nt~atiOn;u orgam.~t:funs. 

~S:i~\7tt 4I19J~ .. ..~ 



.~. 

Gros$.·GoldPt.~a 

.tune 3o.DeC1ember·31" 1945 ' 

. .' .. ' 1946 
, 

. "194' 
 . -:.: 
'. . ~ 

))()lUr ~. 2J 

. 2.···5.43.. '.' 

June lO,u 194$ •......" . 6'080 
nae~'l" 1947 AitAfI 

Dollar 'ba.1a.nOe ~" 1,2'0
••M' 'I,' • 

~~. Tab1. does llOt ~ud''~~'" 'oJ .:. 
. .... .' '~~j Ct,:gOl~ to 1~t!i1iU',*-' 

l/Mvate iIn4 of'tiOla1·dOnar~sinUidt.tt Stat." 


., I . Ibl1e' 'hal .... '",,01 .W~M1~4t'1..t:101Jj :!Mi1~""""'~ .·mmr 

fit,! tor ll1t~?!.oruri·sett~ .. ·.aN.'-:::"~iji..;:.... ., ' ".. ·· .. "'l;l.~ .• 

.... .. '. . .. " . '. .. . 

228948 


http:of'tiOla1�dOnar~sinUidt.tt


¥ • , 

f.. ' 

<~;.t· .. 

.,.-.,..... 
~', 

,~ ". 

. " 

228949 




," " 

----.-.~-,-

,/ 

.. 
,/ 

" 



5j~ , ,."li.fI'I.',1~.'; '. "'1" " ",,_lt~ .•~~~~~__~~~~~~_''~"")__~·i~iJ~__~~;..~'.~'.··~'\__\\-_',_'_:I"~_l~j_'t~~~':_~~'_>'_'f~,~.~-~.~~-~,~.".~~.P-~~~~~~*·~ 

. . ,,'" 

j 
,I 

I 
,I 

1 

! 

! 

! 

R~nta= 
~Jt~~'~$ 
Qthq.~P":;V' 

:,' :,'''', .:'$" 

'l69 
'S3 
,":';"i_ '200 

. j~;'L,~,)', 

.j".~ .. 
. ,(.0) t~): 

j;;~: ,~:,'it,:· 
:~)
9f
;~$16, 

~O 
59' 

4" 
" j1 

12. 
'.ra, 

'~7 

:2:28951 




:,(t, 

15J 
..~'" '.~ , '. 

'~,
'14,;, 

Jl 
~ 

·w! 
,J; 
cjj
". ~. " , 

til=:ri~~'" ,~,':,!:.' 
=::=~) == "ilEfi:: ;!;:=!i:f!!( \"fnL':~*:t:iU(':li'f{irt T{rn :i 1';"Mi,,;;,i(iJfUfiiii ~i'=' "':i(:=iifllf)ltll" 'tiMt'li::'I('::'!iw_,{ ~¥II.j:~tttUiji:=, 

. i 

.. ', 

228952 




,
I· ' .. 
! 
i' . 

! . 

....~. 

1.1: 
:4$8.: .

••'"'514 '. 
• '10 
'29 

_. - . I 

'I ;' 

n 
"",' 

~,Qtui~ 
lj:, ,i'Ui~U· 


.~i~ 4 
 :~ 
o· 

~~- a'*4 ,~,. .~.~: 
',:1,\'1'VO' 
; -;.' 

£ 
. :"" 

"..,
@2, , 

iOi: 
"'J~~'" 

mlk., tfitctim~' ," ,.'.e. _Ii I r '.t'::'·'l~' . If""~·'l~." 1" T"" (("!'(~ '\"f • ._:·::'_"I."-t!.~-·:t; 

l! 

IJ/
!I 

.. .. 

·;~~;~.::~::'I~"" 

" 1 


-:..'~ ---- ..,.' ,.... 



." . " 

. . 
. ,'" """.'-"~", "·~:;'~."t.t,':":;·''','~~


.' ,:11'~.+~~~ ~"'"1',lhii''' 

: . "1) . I~1~,'.8:'''~~i"jt7 '~~j~gJ~.
r h1 gold. .' 

,!!i~ 

~~j~-~;-,-~.~.,~;~,~~ 
";~~~'i 

,., 

1 
,~

• 

, ~', " . 

:-.. 

-, 
. :.,' 

.... ' 

· 228954 



. ~~ .~thij;r ~~tft~. ~~;~"~.~.ijl"·~l.'~~•. ;~0j i~._ 
at thta wa:rlt\' ~(tJ.i~'g:~!~ ·~~~~q:NS~. ~~4' ~."l$.ld..~ti' 
~r'tnftto~lo,_.:~_~,~~ ~\eit8~ .. "~. toiatli',~~4" . 

. ,!n li_,'~tt :~ltt._4 '.~__.Mli~ aWBet•. ~t$M '~~lf~;~i~.@'
, -, 	 , ¥, " """ ; - ~. . 

.vtlASJ'ft&i·a'· tbft .•4 (;f·l~l~~•• "~~-_" ~'~'1l $lt~~~*.~~ 
'}Jhe ~14 and..401i••~·01t.h8t~\Iil'd_~" .. oj '. . " ~ t~~~ , 

/16/(" . Ali .... .' ';'" "~I:"" 
AaM~_~... 1~1 aft ~... tn:i". l~ !lij .'~ ....f:{e.';'~~ . 

I " ,. ......... . . '., ./;. tJ:..4~I,' 

.. 'i' . 1'..~ l~al'l O~'tMtO';'_~IoOijM"'.;····'I_lotN~~t-, .i 
) !)&l .M n . . . • . '. ". . . .. '. Vll""'~ • ~,.l~ 
l,J 

t, ." 'to(!~· soO'OOO<OOO .(~' ~ ~l~ot ~. totdJ. .~\.•:dt~. ftIig ..,... .' ....' , .... . .. . ..1.~ " 
I' 

1tt.!lch ;1800000ru'iB WAG' ·iIl· '-'-'4.•....•....•.~ u~ 

&1J1tt ~:.~~J) .4:IJ8>..~.~iA.L:~;i~~.· ltiMj9~ ~O~_l<. 
,~, lNift' __: .. ' ~iot.lf..' 
....~.7'17 ........... ~,~, 	 . 


J~ bllll~ of .4t4t,..), , .. 
.. . 

ct. nt 

1, r. • • , " J • 1,1' "~.; "!L:*~ isi")' ,~ 

'Jit.'. ; It 
. tiQ 

'J'.·.. Ii.·.•.•2 
6:,•.... 

'to' 

I . 'J' ' .... 'j .... '. ',. 

,.., ., l.a. " it .4 

a;~~: ·.~6 '1.,1 :.• ',.4. . .... . :;;.",.•,,1: :i:::.. ~.'~t;tu ~~q ... ,. ...... '. ,.~ . ,~:,,~.y 6~~'j 

f:)thAt~ eMm'~~. ....'.$ 
 2.2 ,1.1 1~.9.'.0 

"#'1 .'~' I' .~' .: ,,"Ri, " Vi,. 1 . "'-. I 'P'-"', #.'l~n-· __i_ -I-,.~ ,Ii.' . :;'~ .•-.~-',<'- .,,",' "," u "")':-'." 

'V 	lil..,l11a.•• 1j)j14"c 'e&t~.t'bll~ "'~~"".~Ilt. tP~ ..·~iit~t.01lol 
:.jU!~tlrfi~ t.o.C1~~'~'JI1ija.l.atil;a~ DJrCow.\.ft.,. iD~~~ with .~ 
. .. ,ion8 . ' ,·,..At.O~lla.Iii"'l_'s. toj.t.~'·,~ .$d#tiri:a~,.;'4,1101 s;. .' ... . ..' '., '.. . . .... ." ....., , .'.. ..~'! 

JQt...lIQ~ .~~ .... ~_ii.l~7.~~Apn_1ltltI._. 

http:DJrCow.\.ft


" .~ .' ", 

.::r;==:,::;-::-:":.:=:.. 
~tJittt'ela'dej~: .'.,Qii" 'r,j ",~. ·....,.l&j ~.i.','~';~ 


O#Uatl'!'.,i.<tt ~Jw>Jl.l"'1.

-, • - ~,. ',••j " " ", ." •..~_,..... ,. ,., . ;.;,:;:,.;. :~:_;; .1..••. ' f'.,'" .~, 

• ~. , 1. 

Fhhe,r (OrIginal', 
co: Tamagna (FlUloard) 

Conway, MACk. Schwartz,Hirsch,tritt 



, 




0089-8
hI..., ~ 



228959 




j\<...... : 
, 
I." 
!-1:'; 

r" 

I, " 
"f'. 

I~ .'. •• 

,i' 

,
" ,.r:,'
!".,. ; 

t 
I, i. 

",<j'. 

I... ·• 
"I'

f(, 

ro". :t 

:~ 

" I"~ 

;-," " 
r 

I''.,. 
I' 
'J , " 

f," 

f: 

, '.v', 
I' 

'>..'
,,' 

," 
: ' 

',. '.". 



RG----:_- S-6 
Entry :nett of 1reAS 

IM\,''ASIA ' I 




,. 

! ' ,, ~ 

" 
,~ 

; ~ . 
:.. 

;~. 

I'·: 
I: 

.', 



I') ....)8
1_.(, 963 




;.;,~ .' 

,',' '_" . ....:••_,~L~;~L,.J:""";''''':''''''''''''''~'':'=;;;';;il.;i;;~~~'''~;:;';'
REPRoDUcED~TTHeNAT'~":ARcH'~~~\,\l .DECLASSlrl~D--" 

, .. -'-.j" .....utnOTIty lli'DQ160?5
11 By ~ NAPA D2te b-?cOO 
I 
'--" 

i 
j ••• , 

" j., 

!'/-< 

: 
"," 



,;}t 

... ' . ",:.~~<;'; :· .. :1 ! '.:: . 

. ;~PR~OUCE~'~T~HE NA~o~;:;;~:'~'IJ ~~DECLASSIP1ED" 
. '. ,: ':!:Aumority ~1>ql&(L'X5 .. 

Ii by..JlL NARA D2te b-1cQo 
t~ , " 

I:' . 

i ;. 

228965 




I 

',',,' 

: 

~:', I 

:',' 

" 

::.: .. ,, 

,..... 
\. /1' 

,.' . 



f"!'{j;)~;~';,\· 

! 

l
'

I,,', 

),
f 

1",' 
), 

I 
( 

" J 

r. 
V' 

i 

" 

0)289 .... ,.j
I~ . .." b I 



;'.'" 

i, 
/, 

t;' ;' 
" ' i, ,; ,~ 

t"" 

' .. ' 

," 
f: ':.',' 

" ,
I,' 

, ' 

t. .','. 

i'·~ " I • 

! . 

it, 
I' ' 

r 
~ '..: \ .., 

i, 

RG S-6 
Entry-.D~t of rreAstM.. , , ASIA, f 

~i~~~{~ 

()?S'9""SI.~••", b 



-~,,..--:- • :-"' ...--;-:- -- -; --'II'<"" ~- ~. ~ -.~--'-"""-~"',' , , -,-.---;",:---~. ,', 
~. "; .' 

r-;; 

". 

>~ 
" ,'. ....... 

, 
~.' ... 

. ,'I' 

<[~a:ble . 

'- .:...:.._.....:. -,-,"'-:-'·f-' ... ~._~..;;.~....... ~~1.....::.~~"":· '... J~.-.'G.i 



- ~ 

§.! .. 
" -< 

z 

~ 
CJ 
~ 
<'0 

~- ..
lli 

"'!- ._- •• 

, " .! , 

. 

~-,..' T 

~ f 
CON1'IDENrTAD' .... NationalA..drlsorY'Couneii "", .t. 

Staff' Do"cuniontNo. ;22,5,' 
-.; - ::t1 f: 

rn ~. 
~. ;g r; 

.. 14'~ " glc.: (;C,. 
. ~> ~: 

.,] i! i: 
",ij ,~hclude~:q.qJ;dings: .ofSWd.~2;:~rIa~d 'an~, P9rt1~ga'1 rJ~i~h ar~ ERP cash-basis countries, non':"!tec:ipient of, lOans qrgrants. TO,tal gold and sport-., '~} i l;

,t'etm,d9:l],t;.r,ba:lk~'¢~~"'9f_)ilwi't;ie:iir9-nd"and;:Portu'gaf were' ~2,267 miHiQTI'in 1946 or 23M percent the ~;;9,656 million total gold and dollats held,:'.',J.! 'f 
••. > ~&ER.P;eot)ll:~j,es:~~~j;'i:5.i ~f:i~on irn9~7cr,:9perOerit the ~W,613 million tata1 go1.d a)1d dollars he 1d byERP cOU!jtr~es. . ;, . .Jt1 ~ ~, '• 

'.: ' ·':E!6~:.~94€\::~]~q~Y~JX7'::£~~2l>4f1/?~~f.1:.1;ucrA.,:}!;,?~p:t4''':.~4~f;~:L:~~~,qn in ~oll~~, ~11:d, ~3,67 m~l+~~n ~n, oth~r forei?~, eXQh,an~e J:i?~d, by ir:.tef~ati(;ma;~ ~:r'ganj,::" (\;l~ ~ ¥: 
:, ~~t;;J,?~s:,; ~~~t4YJJf~; ,tnt~:r\l~~?~()ll~f.,,~;~~r~ta,~y 'ft1rld ;, the Int~;t'n~t;Lonal Bank "for Reconstructlon and 1:eve,l~I?m~nt", the l!nlted NClt1.0n~iv,. UNRRA, and, ",~~, 

';.•~.,t:~,;,:~7..·.~,~~,?~~~;~~.:,~¥~~.,t~!t;~~}~~l~!,iiilr~~·'fti g,ciid,.,,·$;2.,349',~'ill~Piii~d611<¢s-r and $4,742 miHiohiri: other: f0re~gn e;kqhange held by these inter:" ",~~~. ~,,~c--~Ilr-
"r),at;Lqnal,'9:tg~nl.zat\:L.ons,.: '" ' ~: ", 
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n~TERN:A'l'IONAL MONETARY FUND 

Research'Depar~ment 

World,OoJ.d P-rpduction in 1950, 

Prepared. by 'D • .VV'• 

.A:pprovedby HEmry .C. Murphy 

October 18, 1950 

. In 1949, world gold. theU;.S.:S.R. wa'sapprox~rnately 
$835 million (at. $35, perbunce:h, with apI)r"o~iinatelY. $808 .ni~Ilion· 
in 191+,3, and approximate~y $1,2}3}:;miJ,lion in1940:~bn ,the ba$is of. ,in"" .. ,' . 
complete data for' countri:eswh:i:Cli a'ccountedfor 92 pe-rc'e'nt ,of 
the" world IS output of newiy-mi~i;ld outside the U.S:.S;R.:, it: is -'8's;bimated 
that world gold production' wi~l ' by approximately 2 per'centin . 
1950 -- that is, to approximate'~Y, million.. . '. . 

Source: IMF Staff Memorandum. No. ' 527 J October 2'4, 1950. 
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H·•.•• Compared ~dth 1.946,';most: Fund. members ,covered a small~:r' pr6'p~rtion: '" 

the:l.r fore:l:~n exchange expenditure 'by earnings. Despite'4elp 9f.: gr<.3,nt.s "";""" '~:;'1 
. cr'K~it's, ·there 1\ '.f1.1t~her serious drain on' r~serves,. and,; afW.~:th'ei· . .'~ ~:;~J: 
,det~rioration in.. the ~rn~~~'ol1a!..,filia~lc-:tal 'position of he;;irly. 'a1t"::cpw:lt:r:'ies~ , '\ 
Alt1+o:J.gh generaHy dese'!ribed'as "a : dol:),a!' 'shortage, :tt,i;s important ·;t;6;Un.cle:t·":",' . 
stanc1:.tDe true natro.'e. of·,tl1~p~yn~rits:prolJ~.emnow conf~ont:i~i?g th;~vJ,6r~9-.' . What. 

financ5.al: terms. .a II dollar shol~tagel~ is:tri. ·x;:eaJ.:ity Ira· 

symptom or'the iiuideq::.i§tcy ,6fi.:.roduction in .many parts o:f·th{ ~vorld:,· in 
relat.:tol1; to the .coriM:nui:rig·great n~~d ep9c1s rcsu1t:inrs.. ' :-:the:::wt=i::i::',~.} .. Aftel~ 
setting forth 'the salient figpres::~Of '.world. ',sbalailce ofpa;ymerrt.s.and· reach.;;. 

. the conclul3';ton that t..herest. of ;~'the 'vlorld had togive 'ul)' tq the:,;tI.:S.~.,. i;n . '. 
~~4,400 mi1J::i.ol1 j gold..·.ctnd short,-term.d.o'I1aratlsets after allQvJ{l).g'·foi~ 

loans 'and grants, tll'3..'report:states·:th~~:e;::E1:'l:,,·opets need.tq iriqre~'se,itfl' e:{p.9rts· 
,to the f~est~ernHemi'sph~re: ~.i~es:'ncH:;011IY frO!ll thoexc·eptiO~.Ei.l ;cii'¢1®:3,te..pces 

transitibru:J.l p\QriocT·:1 ut. also;'frq-:n',.more enduring'chc1:llges' ·;Ln the '\,:1or19
a.ccnonic . struc.tt;re~i' ,;iii:thi. tll~,~l tq'\tl?e":devaluati~n:q\l:esti(;m,·~+\e'rel)0~t.:ob-. 

ser'-Tes that, so '101~g)lS . hange .' :not hain~p~r a: C01).ritryts;·.~xp'orts " 


o '1°+~' t" 1· "'+ 'to f' ·,t .... "·t . 'T!\',' ,lS._:L,.,.:;_e 0 8e.S 'pres¢nv condl. lons or?\-- e:r~,nlS;.:L:.; :~;ler~ 

ilre .·:i.ndications; hq'.rJeYer", .' ;i.ns0mecoui.1~Gries· the G}:change· ;ra:te.·'A;s\,peco~d.:q:g . 
a restrai'!ling fact'or ··on ~:n: !,,~.s,. aiid isadc;ling to. diffic.nIt-y, .or"ear!ll.~g ..~'bnv~rt~ 

,c1.;lr1:'Onc:1:e s·. ·Ref..el-iriD.g':;t'oi.the>;e;rperience of oountries,vHh~,.s0~c?lillea·. free 
• , .', '. ., ,f",'.e ,. , • ", '1): ",' . - , " '.' " .' . .' ~ ,r;', ,l' ~I c!',., ". 

}~ates of exchange, .. the report ::.r~ma:rks 'Gnat ~lith incol1vertib,le cU;~i';ep:cl,~~ :~rans'" 
actions must, in the :,absen~.e:.'0f;'<Cl~editarrangemen:t;s,: pe balai1ced;:bi;.l9~~i'~PiY.: .'.. 
If cou.ntries with such. c'\:u~reri::cies .dO' not ,cooperate to' rnaintiiin a:greod~;;~}~change: 

, but periiD:t. the' rate :ror eaqh cUl~rency;to be ,affecteq by the",sp~c;l:id dir... · 

ctlJnf?tanc'€~s of;, 19C:11~~sed' ..'su~plyf;;apqidemahd. or unilateraf':c0ntroj..sl",'tJh~::;~r'e:3v.q.'~ctng, " 

crol3s';"rates viii):. have J,j:ttle ~Eilat~:6nship to the ·j)arities. agr.e~d:: vv:ttIi'~li11:e li:Uricl 

and' made.effecthre in:~clthei~',99Wltl~ies., an¢!' ,rate, ,qp.,oted'PQl':· >RaIit~6J4.ar,· cui~7.;· 


will' fail to :ref'lect' ~he>overalJ::i,nterna:ti6:-aa'lp6siti6n of:.t1i:~',ccoup:tr~r '. . 
C0110 erl1ed. In .~1Y' dSti:utr3"',·whqr.e . the~: cr0ss-rates"plaqp: a, pr.~rriiU!ii::O~'\:tr~' dpilar" 
it is noted, there is:a:rf.:i:ridiici3jiJerit' .. fQr:::tl~aderst:6purC11ase.goo:a.:::3~,f:ri9.l!{,6~hei~ . 
connt~~ies for.rE?,s<:1]..e ·.:tn tll.G. :r~,.,S., 'a:rid,tpus d±vert.:Part.. ,of ~hEl ·do.llai~:{,tegeipts 
wh±.ch vionJ.doth'eryD.se aCbru'e:;:tO~ the, \c0ui1trj.Gs ofarigl:!1.. The' F~'1d.::i!I3,~:st.;U:t;l ,:'.. 
concerned over ·exterp.'al gold:trans.iLctions· prices il1,'GXcess of th¢.;g9Ta> 

of lJlcmoer;, clh;;renc~es:/1V};:rtch,±>t has' the 'Vi't?Vi mlgllt'~·!£11;~e*:r. to . . 
the exchange ralatiqnships':.a;ifongit::; member:s.~:,' In:Jtme l~~~7,'i:I:;"i!sslie(r: 

as'l:;atement to membqr. :C-ovhs .d;eprecating S11Ch trq?sact;iqns, vfhi'Ch rEl¢:~.:tjr~4 ~ai1,. : 
encouraging reaction~; ,Biry , the;FUlid. staj:,esther·e·i'S ,ami)le~i;bom ::j:~F;t;:T9r ." .. 

81' sU}JPort ·,of its poIicy 'an~l';thatthere should. F;emor·e::rigoi'oliS~·'Ei.TIf.91~cerrie:nt 
gold regl1j.ations ce~tahr"coUlih'i8S, especia.;IJ:.Y :~'!1?Or'~j~11g.~;o.pDi~:-c:}~es~' . 

The report 8,lso touches.onsttbsidies. to ,2~ol,1 pro.c1ucers, :ana':.'redords':th'e"fac·pors 
led to the 'fill 'In: world production. . . 

("1 n I;""",.. ", 'R··~·· rr 191'1.J1)iJ.:'cce;·' JJ. ~ ':::'·.,:lTess ,heYJ.eYi ..~O.' ." 


. From: Basle .: 


Dated Sep.terilb~r 30", 19l)3: ',.' " 
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In 1949, world gold production outside the U.S.S.R. was 
approximately $835 million (at $35 per ounce), 'compared with 
approximately $808 million in 1948, and approximately $1,283 
million in 1940. On the basis'of incomplete data for countries 
vvhich in 1949 accounted for 92 percent of the world I s output of 
newly-mined gold outside the U.S.R., it is estimated that world 
gold production will increase by approximately 2 percent in 
1950 -- that is, to approximately $853 million. . 

Source: World Gold Production in 1950 
Prepared by E.D.W. Spingarn 
International Monetary Fund 

Staff Metnorandum No. 527, October 24, 1950 
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BOARD OF GOVERNbRS 
OF THE 

-,~-FED~RAL~~SERVESYStEM ',' ~:' 

Date November' 27, 1950 '-'-_Office Correspondence,. 
To Mr. Robert J. Schwar-tz,:rreasury Subject: Report on qold and Short-term 

, ~.~i~:f:" , 

Dollar Resources of Foreign Count;ries - ' 
as of September 30, ,1950-. 

We are returning to you the text of',the quarterly Tre~sury , 
Report on Gold and Short-term Dollar Resources of Foreign Countries, 
as of September 30, 1950. We have no specific comments ,on this, . 
except for the continued,inclusl,pn' of ,an estimate for Russian gold 
reserves • The estimate of' :j;2QO mi'llion a year for Russian gold pro
duction, upon which the reserves are based, was made several years 
ago-and mostdoubtful,even at that t:lme--at present, it would seem 
meaningless. Furthermore" there is no iriforniation which would: enable 
us to make a new estimate at this time, and torevise'it'currently in 
the future. , Therefore , it might, be well to cons;ider excludirigthe 
figure for Russian gold' holdings in future reports,. ' 

We are retaining ,the tables, as we und,ers,tand the suggested 
changes-made by telephone will be incorporated in the report. 

Enc. 
.. 

. - ~-----.---.----~----~-----~....:...."""-,-,-,...-~--.-~.-----,-~ -~T"'''!, --- 'T--- - - .. 
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The estimated gold andshort-t8rm U.S. dollar holdings of foreign 

countries increased by $1,525 million during the th quarter of 1950, 

amounting to ~p21;408'million on September )0 as compared to $19,88) 

million on June JD. The increase w~s lar.ger than that registered in the 

entire first h~lf of 1950.and brought to about $),600 million the gain 

in foreign gold and' short-term dollar r:eserves since' September 30, 1949.' 
" 

The gain in foreign gold and dollar holdings during the period 
'-/ 

June 30 - September 30, 1950 reflected the sharp drop in the U.S. merchandise 

export surplus as U.S. exports dropped somew"hat from 'the previous quarter and 

foreign goods were imported in larger amounts than in any previous quarter in 

the postwar period. As against the decline in the U.S. merchandise export 

surplus, U.S. Government foreign grants and credits were extended ata continued 

high level, making possible a part of the gold and dollar. accumulation of 

foreign countries. Also responsible for the, increase was a siz.able outflow 

of U.S. private capital resulting in large part from developments arising from 

the Korean i'lar and new foreign gold production roughly estima~ed at $250 

million, a large portion of which customarily ehtersthe official reserves. 

Most. of the gold and dollar gain accrued to C~nada ($642 millio~) and the 

United Kingdom (~~ million) • The Canadian gain reflected heavy U.S. 

purch:'l.ses in August and September of Canadian securities. While most or the 

continental ERP countries gained some gold and dollars, in no case was there 

any spectacu~~r increase. Germany and France made the largest contin~tal' ERP 

gains of ;1~58 million and $44 million, respectively, the deficit pf Germany 
f,f./,(, ' 

with ERP, during the third quarter not having affected reserves by the end of 

September. Belgium recorded the heaviest ERP lo,ss of reserves ($55 million). 

Latin American gold and short-term dollar holdings increased by $232 million, 

)ith Mexico ($67 million)" Brazil (;~62 million), Urugu..;:tY. ($35 million), and . 

, 
~,~_"..,.._-.,. ,.~_____ __,__ ..... __ . ________ .

-_~* .._t.___,~,______,_..._".. 
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Argentina ($31 million) making the most substantial gains. The Brazilian 

and Mexican increases were made in spite of sizable repayments of U.S. 

debts during the t'hird quarter. Asiatic countries (excluding Turkey and 

the dependent overseas territories of European countries which are treated 

'Nith Europe) gained $155 million; the largest gains in Asia were made by 

japan ($60 million), Ind'onesia ($41 million), and the Philippine Republic 

U~28 million).' 

Draft 
VAM:jlw 11/24/50 
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Estirilated 'Gold 'HoIdi:ngsof Forei:gIl,Countries , 
as of Year Ends 1938., '1949,; 1950. apd June 30~1951 1/ 

(In millions ,of dolJJars, -

Dec. Dec. Dec. 

Area and.C,Qun:t.ry 193a 1949 1-950 


,Tot~1,:,,:A.l1 AreClS 1l,,\895 9,~'328 11,:343 

Total,; l11uroP7 (incl. Depe.ndencies) 10,011 51,8~7 1.,484 

'rlotal", ,ERPParticiEimt,s 9.,:$00 5,:236 6,;,921 
~, 

Austria " , (incl. with, Germany.) SO 

Belgium, Luxembourg and Belgifan Congo 179 1,4 


Belgium ' m, ~
.. ,"uv 

,Luxembou.rg )' 

Congo 6 51 


Demuaxk 53 32 

France a.l1d Dependencies. 56,4 

France ' , ;t~li ~" .
Dependencies 18' 20 


GermatlY 199 -
Greece, 27 6 Iii 

Iceland 1 1 1 


Ireland 10. 1,7 IT 

ItalY' 19:3 258 258 

Netherlands, N.W.L. ,.aIle!. Surinam 1'1.38 2:35 3~0 


'Netherlands ' . ' ')a)OJI. _, ' 211 

N.III.l. ~nd surinam 'n.·a. 24 24 


llTorway &4 '51 .$0' 
Portugal ,and Dependencies 86 190 201 


Portuga:l . '1J5 US' 19~ 

Dependencies n.~. 12 15 


Sweden 321' 70. 90. 
Sw-itze:dand 701 1,504 1,..:470 
Trieste n.a. - ~, 

Turkey '29 "154 "1:50,' 

United.. Kingdom and Dexendencies 1 356 . z ..
3"100 2~90b 
, United Kingdom 3!lQO ~ Zi900 
JDependenci es n.'s.'. n ..a~, -n.a.. 

J·une 

'-I951 ~I 

12}J8b 

8 229 
,I' . 
7~\6.~O. 

50

6r'f, ::-9. 
)'8'5' 

3 

70 


37 

767 

14'7' 

20 


4 

1 


11 

rt58, 
350 

)2'5' 

24 


50 

232 

'217 

15 


~ -129 
1,:451, 

...

150 

J,·525, 
j,52~ 
no"a'. 

Q'!)899<).' l" . ;..... 
~ ..... ,,

http:Luxembou.rg
http:Tot~1,:,,:A.l1
http:C,Qun:t.ry


Deb'. nee"'.. ~*..,
Areaanq.C0U11try 19j8. ]949· 1950-

Total,!, ,otherEUio:geJ/ . .611, ~.. .~ 
. :A.tbanta .2 . 1 i 
BuIgaria.', . . '24.· 25 25

1 
25 

Czechoslovakia. 83' . 25 ~5 ,2.5 

Estoo:i:a. 16 13 13' 13 
Finland 26 6 if2 :2'0'

52 .'.Hungary 41 '41 41
,;,~ . 

,[,atvia .16 'lU ,1;); 13 
Lithuania 11 li 1'0 ,10 
Pol,and '85' 46 34 34 
Ru.'1liihia 134 , 'X50 ']i50, ~28 

. U;l'Spain R~a. J.lt UI III 
U.,s.S:.R •.. n~a~;'-' n'.a.. nia:~ n·.'a.•.. 

.. ~ ')4 ,~1.Vatic~n,C::tty 32 . .:JL+ 
., '6Y-ug9s1avia '14 6 


.Unidentified and other' . n~'a'. 


122 as 138 

49.? $9,0 :65.-2' 
~, 

T.6t.al".Af,rjJj~ 2,15 18.4 .2.98 ~. 
~. 

• .1 

Egypt "55 53 97 £43
-4 .. '4'Eth:i,opia Ii~~'~, 3 

).w! .,'"

Tangier n.a. n.a·•. n·.. a:'. Ii.:I<i~!.. 

Union of SO'llth Af'riea. {~,o' 12lf . :1.97 209 
ather Africa ; ". ~:~·ci\. 'ni-a.'. ·n.•~a. nt.a:. 

971, 993I 'fo-tal! .Asia, 611 
,I 

.~. -
Afgnan$stan n.:~a;; 39,' 39 

,.' .Burma. ' . (incl. ,.'f1i'th). ri~;~; n'.. a •. :'~} 

Ceylon . ( IndlA ) n.a:. 

{ .':8.niml I'~ainland n.~ 

FOTmosa :~ 18 ~. 85 ( .3'3 :33 
India 274 '247 :247 24'7 

Indonesia 80 178' '208 249 
Iran 26 140 :140 1:38 
Iraq ·n.'a·•. m.,a. n..a.i 

I 

I 
',
H 

I) ')8993,
~"~ I..., 
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Area and GmmtI"J 

Total, Asia (Centinued) 

Israel 
Japan 
Korea (SQuthel'7l) 

Lebanon 

Pakistan 

Pal-est-me (Arab) 


Philippine Republic 
Saudi Arabia 
;3:I-1"ia 

'rha:i.land 
Imidentified and Other 

Total, Oceania 

Australia 
New Zealand 

Total, Latin America 

Argentina 

Boliyla 

Brazil 


Chile 

Colombia 

Cost.aRica 


Cuba 
Dominican Republic 
l!;cuador 

E1 Salvador 

Guat.ema1a. 

Haiti 


Honduras 

Nexico 

Hicaragua 


- .3 -

Dec. 
1938 

2'1~ 
!l.a. 

2 
(incl. l-:rith India) 

n.a. 

2 
n.a. 

(incl. 'if:tth :f..,ebanon) 

n.a•. 
n.n. 

29 

6 
23 

713 

431 
3 

32 

30 
24 
21 

1 

.3 

7 
7 

2/ 
rJ;
29 
21 

Dec. 
1949 

n.a. 
166 

n.a. 

13 
27 

n.a. 

1 
n.a. 

.3 

118 
n.a. 

-130 

103 
27 

1,654 

216 
23 

31.7 

40· 
52 

2 

299 
4 

21 

17 
27 

.3 

5/ 
~2 

.3 

Dec. 

-1950 

128 
1 

20 
2'l 

n~a. 

3 
n.a. 

7 

118 
n.a. 

132 

103 
29 

i t 868 

216 
23 

311 

40 
74 

2 

271 
h 

19 

2'3 
27 

3 

2fh 
.. 
-' 

June 
1951 ?J 

128 
1. 

21 

27 


TI.a. 


5 
n.a. 

10 

115 
n.a. 

134-

103 

31 

288 
23 

317 

h.5 
67 

2 

281 
8 

22: 

26 
2'7 
3 

S/
205 

.3 

')1)89 .
/~ lv 9/J 
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Dec. Dec. Dec. June 2/
1938 1949 1950 1951 

'fatal,. Latin America (Continued) 

Panama n.a. 5/ S/ 
Paraguay ~/ 15/ T5/ 
Peru. 20 ~B ]1 '46 

Uruguay 73 178 230 280 
Venezuela ,~3 372 372 37.3 
Unidentified n.a. 

Unident:Lfied, All Areas 	 n.a. n.a. n•.a. n.a. 

11.a. Not available. 

1:xcludes holdings of U.S.S .R. Also excludes holdings of International 
Organizations. 

h11Hre available, (lata are as of Jl~nc 30, 19;)1; otherHise the latest 
available data are used. 

Includes holdinGs of 'rripartite Cmn:m.ission for the l~estitution of 
1"i011etary Gold. 

l±/ 	 As of AprU" 1938,. Spain's gold holdings 1fere reported to be $5.25 
million. r.chis gold is believed to h;rve been exported b;/ the ;':;panish 
COlnm.unist Govem.uent to Hussia and other countries even before that 
date. Only about $45. million h:l.S been recovered by the Fra."lCO 

Goverlli~ent, representing gold collateral on a'193l French loan pro
bably not included in the $525 million figure. 

.Less 	 than ~5'oo,OOO.rz/ 
Prepared by: 	 Ihternational statistics Division 

Office of International Finance 
Treasury Department 
AU[~U3t 21, 1951 

VAl1: jlw 8/21/51. 
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RES-70 INTERlIJ'A'l'IONA1 MONETARY FUrm 

Research Department 

A Comparison of Prewar and Postwar Monetary Il,eserves 

Prepared by Liliane Pingoud 
and I. G. Patel 

Approved by Rich&rd Goode 

August 13, 1951 

A comparison of postwar and prewal' monetary resel'ves of a 

This document d
~}//Jr.' h oes not ileceSSariiy I 

~"S I e view f 
Directors ot th S 0 the BMfI! 01

ef!md. 

large nu,'1lber 
of c01;..nt:ries was L;.ndertaken in R.£:S-26.:/ comparison is brougllt up to 
da.te in th~,s reVlnon. A slight change has been mane the presentation 
of the basic tables in order to facilitate the inclusion of additional years. 

Table I compares the g;old reserves of thirty-nine countries at the end 
of three years, 1?37, 1949 a.'>1d 1950. The U.S.A., howeve:-, is excluded from 
this survey. The countries included are grouped under three headings, (a) 
Western Hemisphere, (b) Sterling Area, and (c) i;urope and the Near 
The gold rese~ves for each country at the end of the three years are ex
pressed in two differe::l'C ways. First, they are express in value terms 
at tlle rate of ~~3S per ounce; and, second, these values are converted to 
make allowance for the change in the purchasing power of a dollar in terms 
of U.S. exports. These converted values are expressed hl the form of indices 
also. 

'i'able II prese:J.ts information Vlri th respect to the tot.al foreign exchange 
of countries on the sa;;)e lir.es as Table I. 'fhe basic data on gold a.'>1d total 
foreign exchange reser'iles are taken from International Financial St.;1tistics 
(J1Jly ), 7,hicr. indicates the items inCIUcfed in tlforeigp exchange reserves ll 

for each country. Both cO~1Vertible and inconvertible foreign exchange re
serves are j.ncluded in the total. 

Table III gives the ratio of total foreign exchange reserves to "current!! 

RL;S-26, "A Co;nparison of' Prevvar and Postwar Monetary Reserves, II pr~p§)£ed _'~l 
by A. A. El Banna and E. D. 'r';•. Spingarn, and approved by Henry C. Murphy, 
August 10, 19.500 

http:prese:J.ts
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imports for the different countries for the two rost-vvar years 1949 and 1950, 

ana. the prewar ayerage of this ratio for the 1933-38. Tables I, II 

and III thus give a threefold con,parison of previar and postwar reserves. 


The general picture that emerges from these tables can be summarized 

as follows. By and large, the countries of the ~:[estern Hemisphere enjoy a 


o significantly better position with respect to monetary reserve? than they 

d before the war. Eith the exception of Argentina, Chile, Honduras and 


all the countries in this hemisphere here ~lave at present 

reserves 1nhich &re much higher even in terms t..'1.an those before 


the ami if we take total foreign exchange reserves, only Argentina and 

are the exceptions. Expressed as a percentage of iraports, monetary 


raserves do not show an equally outstanding improvement; but with the ex

ception once again of Argentina and Chile, there has been considerable 

progress even here. '1'he cliange from 19L9 to 1950 is not uniform; although 

al.lllost the countries in this hemispheine showed an increase in total 


exchange reserves in absolute value , experienced a 
in real terms or in proportion to current imports. 

In real terms, the gold reserves of the .U.K. at the end of 1950 'were 

less than two-fifths of the prewar level; but t"lice as high as at the end 

of 1949. If total foreign exchange reserves are considered, India, 

Australia. and South· Africa show some i:rllprovement over prewar years, both 

in real terms and i:1 relation to current imports. The UoK. also shows a 


improvement over the prewar position if the ratio of total monetary 

reserves to current imports is used as the basis of comparison. 


Turning to the countries in Europe and the Near :East, only Iran, 
Svvitzerland and Turkey :::how an improve:;lent in t?leir gold reserves from the 
prewar position if the comparison is made in re&l terms. 0 But if total 
monetary reserves are expressed in real terms, two more countries, viz., 
Italy and show a sizable increase. The ratio of total monetary 
reserves to current imports also declined sharply for all countries except 
Denmark, EgYPt, Iran, Switzerland and Turkey. As regards the change from 
the .end of 1949 to the end of 1950, practically all the countries (with 
the notable exception of Belgium) showed an increase or stability in gold 
reserves in absolute value terms; but, in real terms, only Finland, F~ance, the 
Netherlands and Sweden showed some gain. Similarly, if total monetary 
reserves a:ce in real terms, there was an actual deterioration 
during the year in the position of all the countries except Norway, 
Sweden and the Netherlands. However, if total monetary reserves as a ratio 
of current imports is taken as the basis of comparison, all the countries 
v>lith the exception of Belgium and S">IIlitzerland actually show an improvement 
during the year. 

Limitations of the Comparison 

Tables I, and may be used to compare the monetary reserves 

position of a country from year to year, or the relative position of 

countries at a date. But such a comparison is subject to several 

limitations • 
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Firstly, the data on gold and total foreign e:~change presented here do 
not include in some cases part of the reserves whi~h are kept on a con
fidential basis. Again, it is obv,iolls that the prevalence of exchange 
and trade restrictions and of varying degrees of inflationary pressures 
deprives the ratio of foreign exchange to imports of some of its signifi 
cance. The total foreign exchange position of different c01.mtries does 
not give a real pictl~e of their relative strength insofar as we include 
both convertible and inconvertible foreign exchange~ 

A word may be said about the way in which the actual reserves of 
councries are converted in real terms~ The rationale of measuring the 
purchasing power of a country's reserves in terms of the price level of 
U. S. exports is, of course, open to question. Not all of the reserves of 
every cOlmtry are meant for purchasing U. S. exports; and even if we assume 
this to be the case, it is clear that insofar as different countries import 
different things from the U. So, the purchasing power of a dollar does not 
change uni:;:'ormly for all countries. Strictly sp6aking~ the change in the 
purchasing power of a unit of foreign exchange in a country's reserves can 
be measured properly by taking into account the distribution of its imports 
geographically, and the composition of its impor,ts from each area. But 
apart from the difficulties involved in choosing the right weights and 
getting the right price series for each country, the labor involved in such 
calculations would be disproportionate to the usefulness of the results. 
It is merely a simplification to measure the worth of monetary reserves in 
terms of the amounts of imports they can buy. They may enable exports to 
be curtailed, or permit certain domestic policies to be pursued or serve as 
a backing to a certain amount of domestic currency circulation. The real 
worth of all this is difficult to quantify.. Since comparisons of monetary 
reserves in real terms are in any case useful only as rough indications" 
we have preferred to adopt a simple and uniform procedure for all countries. 
It is arguable that a comparison of the gold and do:Llar assets of countries, 
rather than of total foreign exchange reserves, would have been more mean
ingful since we use U.S. export prices as a deflator for our purposes. But 
unfortu..'1.ately, data on separate dollar assets are 110t available for all the 
countries studied here, particularly for prewar years. 

Lastly, there is some double counting' involved in taking the changes 
in total (gross) foreign exchange reserves separately for each country. 
This is particularly true of the Sterling Area. To the extent that the 
increase in U.K. gold ruLd dollar reserves is due to the accrual of dollars 
to other Sterling Area countries which turn over these dollars to the Bank 
of England in return of sterling balances, we have an obvious instance of 
double counting. The same would be true in the reverse case if the U.K. 
were to lose gold and dollars on behalf of other Sterling Area countries. 
In a sense, this problem is not peculiar to the Sterling Area countries. 
Thus, if Brazil had a deficit with the UbS, and this defiGit was covered 
by converting sterling assets held by Brazil into gold or dollars, the loss 
of reserves Illay figUl'e twice: 108s of gold and dollars for the U. K., and 
loss of sterling reserves for Brazil. But for the Sterlii1g Area where gold 
and dollar reserves are customarily pooled, our reserves should be interpreted 
with a special caution. 
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0Table I 0 
c 
(> 
en 

PREl'fAR ANI! POS'r1'lAE.. GOL:Q..RJ!:Sl@.VES 
0 

~ ....:x: m 
~;"festern Hemisphere ....-0 _z 

-.". -r
(a) (b) (c) \?ii o ~.' 

1 ~ 
Actual Value in Million $ 11 Adjusted Value in ~allion $?::./ Indices of (b) ':li th 1937=100 -,I m 

_~d 1tL~ ~ 
Country • ,-j_.:1937 1949 1950 1937 191.J9 1950 1937 1949 1950 - r~;,- ,.. 

c::_. __._---------"--------- '<
--~,>I-

0Jl.rgentina 4L~4 216 216 861 235 216 100 27 25 ~'J.. ~ 0Bolivia 3 23 23 6 25 23 100 q17 383 
Bradl 32 317 317 62 346 - 317 100 558 511 z -r

;t>- ~~J>Canad.a 180 486 580 349 530 580 100 152 166 

(U Chile 30 40 40 58 44 40 100 76 69 ~ ~~ Colombia 16 52 71} 31 57 7h 100 le4 239 
Costa Rica 0 0 5* 2 2 1 2 2 100 200 - 200 l 081f 
Ecuador 4 21 19 8 ?3 19 100 288 2)8 

-.'''' .... -~~ 
.~~..-:-;.~..:::~.:.:::'~El Salvador 7 17 23 14 19 23 100 136 164 

Guatemala 5 27 27 10 29 27 100 290 270 
Honduras 0.11 0.11 0.11 100 50 50 
Mexico 24 52 207 47 57 20'7 100 121 440 

Nicaragua 0.5** 3 3 1 3 3 100 300 JOO 
Paraguay 0.05 0.19 0.19 100 200 200 "-"/: 
Peru 20 28 31 39 31 31 100 79 79 
Uruguay '15 178 236 146 194 236 100 133 162 

Venezuela 54 373 373 105 407 373 100 388 355 

t,) 
t\;> Footnotes: See page 6. 
ct) 

Source: IFS.CO 
(0 

c.o * Refers to 1939. **Refers to-1937-J9 average. 
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~Table I (Cant.) :t 
m 

PREUAR AND POSTi'lAR GOLD RESERVES ~ 
;z 
~~ 

St erl ing ~t\rea .; 
'I» 
~ 

I;!;! . ~~Jl ~ 
.~r ~ -~,j _;L4-~I 


~ I:';:~. '1L ( (b) (c)J: 
Actual Value 

, 

in'Million $ !/ Adjusted Value in Million $ 2J Indices of (b) 1:Jith 193T.:'::).''i0 '<r :zg 
0 

5'! 

Country 1937 1949 1950 1937 1950 1937 1949 


Australia 5 88 87 10 96 87 100 960 870 

Iceland 1 1 1 2 1 1 100 50 50 

India }/ 247 2/4-7 247 474· 269 247 100 57 52 


Pakistan J./ 27 27 27 29 27 100 56 

U. of S. Africa. 189 128 197 367 litO 197 100 38 

United Kingdom 4,085 1,350 2,900 7,925 1,472 2,900 100 19 37 


Footnotes: See page 6, 
~"5 
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Table I (Cont.) 
." 

PRE\-IA..Li AND POST1Jl\R GOLD RESERVES 	
m 

~ 
Eurone and the Near East 	 13 

.~ ..... 
:J: 

.m 
I z(a) (b) 	 (c) ,,,. ; 

~5 
-20J\.Ctua1 Value in rUllion*:/~j 	 cd Value in Hi11ion $2:.1 Indices of (0) "lith 1937",100 

Country 1937 1949 1950 1937 1949 1950 	 1937 
;1" ~ h., :J: 

;- ~ 
~-e\ (I)Austria 46 50 50 89 55 50 	 100 62 56 ;....;.;"......; .~~ .~;.;;~ i~-.; 

)<•Belgium 833 698 587 1.616 761 587 	 100 1}7 36 .!JZ 	 ,;:
~:Denmark 54 32 32 105 35 32 	 100 33 30 

r ~ffEgypt 55 53 53 107 58 53 	 100 54 50 ~ 	o. 
'< 	 rn

'IJ ~~ Finland 26 6 12 50 7 12 	 100 II.} 24 
France 2.749 523 523 5.333 570 523 100 11 10 
Greece 24 6 4 47 7 4 100 15 9 
Italy 210 256 256 407 279 256 100 69 63 

II-an 26 140 140 50 153 140 100 306 280 
Netherlands 933 195 311 1,810 213 311 100 12 17 
Nol'lt!ay 74 51 50 144 56 50 100 39 35 \ 
Poland 83 161 61+ 100 4059 

S1:JOden 244 70 90 473 76 90 100 16 19 
S1:/i tzerland 650 1,504 1,1+70 1,261 1,639 1,470 100 130 117 
Turkey 29 151+ 150 56 168 150 100 300 268 

.1 
. :;.f _ 

I z » 
u) 
en 
." 

Cim 

.~CJ'fll 
. 'i[')

" .. il: 
." ~::",,~:,----::.:"~.::::::-: ~-: 

11 	Column (a) represents the actual value of gold reserves in millions of dollars at the end of the year, (gold valued 
at $35 an ounce). 

?:..I 	 Column (D) represents the value of gold reserves adjusted so as to make a11O\-!ance for changes in the purchasing 
pOv!er of a dollar in terms of U. S. exports. At the end of 1950. u. S. export prices "Jere 92 per cent higher than 

"t,..) at the end of 1937 and 9 per cent higher than at the end of 1949. The adjustment is made, therefore, by inflating 
t"") the actual value of gold reserves at the end of 1937 by 92 per cent, and that at the end of 1949 by 9 per cent. 
r..a The value of gold reserves at the end of 1950 is, of course, the actual one. 
o 
o 11 	Pakistan did not exist in 1937. But in order to facilitate comparison. it is assumed that the gold reserves of un
I-'l' divided India in 1937 \'wre actually o"rned by tlJfO countries -- Pa.1dstan and India --, the distribution being the same 

as 	in 1949. . 
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Table II 	 ~ 

~ 
PRE1'lPll AND POSTUAR TOTAlJ MONET_lffiY RF,S:B~Vk~S 	

o 
~ 
~ 

,m 

lvestern Hemisphere 	 ;s; 
::! 
,~

": ,.
---~(c) Ir',» 

1 i'l~; 
, ;!; ,Actual Value in Million $ Adjusted Vahle in tJIillion $ 11 Indices of (b) vIi th 1937==100 	 ~:: \ ii

"co 

Country 1937 19LJ9 1950 1937 	 1950 1937 1950 ~~ ';.~.L;;~'l 

ct / 
c;.>Argentina 539 1, 	 100 75 '<~ 9

Bolivia 7 29 40 Ill- 32 40 100 229 236 
Brazil 50 719 665 97 784 665 100 808 686 
Canada 200 1,122 1,71+2 38-S 1,223 1,.742 100 315 449 

Chile 32 43 55 62 47 55 100 76 89 
Colombia 22 111 101 43 121 101 100 281 235 
Costa Rica 1 5 4 2 5 4 100 250 200 
Ecuador 5 26 37 10 28 37 100 280 370 

])1 Salvador 8 37 41 16 40 41 100 250 256 
Guatemala 8 34 35 16 37 35 100 231 219 
Honduras 1 4 11 2 4 11 100 200 550 
Mexico 30 126 290 5F',J 137 290 100 236 500 

Nicaragua 1 4 3 2 4 3 	 100 200 150 
Paraguay 0.5 3 13 1 3 13 	 100 300 1.300, • 
Peru 	 26 47 52 50 51 52 100 102 104 
Uruguay 75 216 312 146 235 312 	 100 ' 161 214 

Venezuela 59 445 374 114 485 374 	 100 425 328 

~, 


;~ -Footnotes: See page 9. 
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Table II (Cont.) 
~ 

~ 
:~ 

PRE'J.AR AND POST:'iA...'i. TOTAL rWNETARY RESERVES \5.z 
ill! 
i» 
Hi:Sterl Area .I ~ 

111 ~ 
.~. ~;J • '-;:';;;"""\'

'b g 
L"' )' -- (a) (b) (c) 

Actual Value in Million $ Adjusted Value in Iv'[illion $ 11 Indices of (b) Hi th 1937=100 

Country 1937 1949 1950 1937 1949 1950 1937 J.91~9 1950 


Australia 279 1,050 1,320 541 1, 1,320 100 212 244 

Iceland 1 3 2 3 100 300 

India Z:.I 4!}2 1,983 2,000 849 2,161 2,000 100 255 236 

Iraq 4 8 25 8 9 100 112 312 


Paki stan 2:./ 148 512 507 558 507 100 196 179 

U. of S. Africa 298 476 444 325 476 100 73 107 

United Kingdom 4, 1,688 3.300 7,925 1,840 3,300 100 42 


Footnotes: See page 90 
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Table II (Cont.) 
, jg 

'"11
! ' ~ PRE~'f1ill AND POSTI'TAR TOTAL EOi:JETARY R..1l.;s.:mVES 

~ o 
Europe and the Near East ~ . 

.... 
'ili 

z
(a) b) (c) '~ 

.0 
z 

Actual Value in Million $ Adjus ted Value in Million $ 11 Indices of (b) 1:ri th 1937::-=100 '\~r"
Co-untr-J 1937 1949 1950 1937 19Li9 1950 1937 1949 1950 , :t< . .1',;.";;;.~ 

of ~";:'~' A·~-~~~__ 
·s

Austria 73 19 142 21 100 - o::?- l ... 

:Belgium 833 897 749 1,616 978 749 100 46 b~ 

Den:nark 70 87 93 136 95 93 100 70 68 

Egypt 94 747 689 182 81Ii- 689 100 41:;,7 379 ,~LBI\-<!' 

Finland 79 142 86 85 100 61 60 

France 2, 700 5,401 986 100 14 18 

Grerce 34 66 

Italy 893 411 973 875 100 237 213 


Iran 243 241 66 265 2L~1 100 402 365 
i:J e therl ands 3.0 ,( 539 1,820 421 539 100 30....;"U 

Norway 122 86 107 237 94 107 100 40 45 

Pol<:md 89 173 


SI;']eden 503 135 192 976 147 192 100 15 20 
Sli;i tzcrlDnd 769 1,564 1,530 1.492 1.705 1.530 100 114 1031. 
Turkey 49 203 214 95 221 214 100 233 225 

11 The adjustment is made on the same basis as in the case of reserves, Table I. compare page 6 t footnote 2., 

il The total monetary reserves of undivided. 
one-fourth belonged to pru{istan. 

India in 1937 are distributed bet"Teen India and Pakistan, assuming that 

Tv 
{'V 

c:.o 
C--.. 

_.J 

(::::> 

Sources: IFS; Statistical Yearbook of the League of lJations. 1939-1940. 

~ 
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Table III !-:J 

~ o 
~ 

~Western Homisphere ·z 
.~ 
.5 

,Z ,»,r191.1-9 1950 \» 

Pre1.tlar Ratio Ratio of Ratio of 11; ; 
Ii!:' 

Country of Reserves Total Reserves Imports in Reserves Total RE'!serves Imnorts in ReS 8T"J"es '.' iii 
~ -.~.. .;..;~~in Mill ion $?:j to Imnorts ""11'l.on ,,_', lrtsto Importsl) Million $J../ in Million 1"11... ~JJ to Is ~ C';l'" '-,- 

Argentina 0.833 724 1,090 0.664 831 
 "<~ 9 i 

~~Bolivia 0.,620 29 71 0.408 Lj,O /~,2 0.952 
 -E! CJ

:3razil 00182 719 1,116 00644 665 1,098 0.606 
Canada 0.220 1,122 2,936 0.382 1,742 3.183 o. 

Chile 0.518 303 0.141 55 2ltS 0.222 

Colombia 0,198 111 264 0.420 101. 331 0.]05

Costa Rica 0.037 5 43 0.116 4 46 0.087 

Ecuador 0.398 26 0 • .500 37 48 0.771 


E1 Salyador 00 618 37 39 0.91:-9 4,1 l.iO 1. 

Guatemala 0.. 308 34 68 0.500 35 71 00 493 

Honduras 0.155 lj, 37 O.llO 11 37 0.300 

Mexico 0.314 126 492 0.256 290 509 0.500 


liJicaragua 4 24 0.167 3 28 0.1 

Paraguay 3 31 0.097 13 ..J- 0.,400
~1 

Peru 0,,255 167 O. 52 187 0.278 

Uruguay 1. 278 216 184 1.174 312 200 1.560 


Venezuela 445 749 0.594 374 601 0•.622 

r.;; 
t·..;., 
(,0' Footnotes: See page 12. 
0 
c:.y 
c;"n 
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Table III (Cont.) 

MT~~~~~~~~.~~~:~~~~~;~.=::~ 

Sterl 

1.249 19'5Q 
B .t.. S •Pr8\·rar Ratio Ratio of La v~o __ .l: 

Cotmtry of Reserves Total Reserves . Impor~s in Reserves Total Reserves Imports in Reserves 
to Irirportsll in Million $?J Million $1/ to Imports in Million $z./ Hillion $}/ to Imnorts , 

I 
.1 

aAustralia 0.. 397 1,050 1,535 0.684 1,320 1,557 0.840 ...

i 
'" 

3 59 0.051 )8 <1:> 

India !if 0.90) 1,983 1,563 1.269 2,000 1,265 1.581 
Iraq 0.566 8 IljB 0.054 25 105 0.2)8 

Pakistan !i/ 0.903 512 428 1.196 507 448 1.1}1 
U. of S. Africa 0.414 298 1,}11 o. 476 946 0.503 
United Kingdom 0,,382 1,688 8,425 o. ),300 7,286 0.453 

Footnotes: page 12. 

i.:J 
r'~ 
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Table III (Cont.) 

RA:J'IOS 

Europe and the Near East 

1949 

Ratio of 

Total Reserves Imnorts in Reserves Total Reserves 
in Million $2:.1 {\fiiUon $J.! to Il"lports in Million 

---- "----"--"--"---"-"-"----"-""---- -------- 
19 591 0.032 


897 1,800 o. i~98 749 

87 806 0.108 93 


711!-l- 66l~ 1.125 689 


79 410 0.193 85 

700 3.278 0.21h 986 


lj,83 

893 1,h98 0.596 875 


243 286 0.850 21.;1 

386 1,852 0.208 539 

86 778 O.Hl " 107 


633 


135 1,170 0.115 192 

1,564 882 1. 773 1,530 


203 290 0.700 214 


.1../ 	 Average values of pr€!\-rar imports and reserves (1933-38) \-lere comput;ed in national currencies. (See Statistical 
Yearbook of the Le2./2:ue of }la.tions_, 1939-40). 

~/ 	Total foreign excbange reserves as at the end of the year. IFS. 

r.:; 	
l\:.) 	 'l/ Imports during the year. IFS. 

o 
CoO 	

!iI The pre'lrar ratio for undivided India is assumed to apply to both India and Pakistan. 
a 
-...:I 

oJ, 

A: 
" f3 
o 
:;i

.m 
o 
~ 
'~ 

.! 
g 

~l-= 

..l ~'" J,m~.\ Ul: 

~- .=.' ~~'~;~~ 'j 
~ C1~ )<. 

'<~~-
~ 	0
'< 	 rn
1--0 

r-z 
):> j:,. 

(f)~ en 
Cl 
~ 
<'0 

I':: 
i' 

·fL.~ C I~'" .. · .... ·-l~· 

19S0 

Imnorts in 
r-Ullion $]j 

1,937 

854 

561.} 


J8? 

J,06_S 


428 

1,442 


217 

2,067 


673 


1,182 

1,052 


236 


RD.tio of 
Reserves 
to 	Imn'.z"ts . -n 
~/--

0.387 
0.109 
1.222 

0.220 
0.322 

0.607 

1.111 
0.261 

" 0.158 

0.16{j 
1.454 
0.748 
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:p.. 	 PreliminaI¥ (l 

,a. Net'ayailable. 

Y' 	Official geld heidings: Force:untries wheseheldingshave, net been publiahedj available estimates have been used, er the .tigure~ previeusly' 
published or estimated have been carriedferward.. ' 

3/' 	 Short~term dollar bal9.nces as rererted by banks in the United State's. Composed principally of deposits, in bankB in the 'ITnite d states and 
holdings of U.;S. Gevernl)'lent Treasury pills and c8I;tifiqates. Also. includes holdings of U.S~ Goverrmu:mt securities, withorlginal maturity 
of more than one year but not more' than twenty rrionthS..Data for 1938 were~,vaihble in a less detail~d breakdown than for bter years and 
estimates have been made for some areas. ' 

]/ 'Excludes gold holdings of the U.S.S.R. for which no estimate has ,beenmade~
---,-,~=:::---' 

!J 	 Includes for the first time certain short.,..term dollar balances which" though existing at lower levels in previous years, were not repo;rted by 
banks in tne United States until August 19500 

o 	
) 

2/ 	 Includes German holdings for 19380 'Data .for 1945 and later years inClude €p Id to be distributed by the Tdpartite Commission for the Restitutiol<l>w.o ru - ef Monetary Gold to. claimant countries, including t;lii'Opean Recovery Program c,ountries, in accordance with the Paris Reparations Agreement\)u: Cl . . - . _. 	 ;. 
if) 

~ "Y United Kingdem and dependencies, Iceland and Ireland are shown mider "Total Europe ll The sterling area for the yt~ars 1938 and 1945 includes• 
Z 

current member countri es and'excludes 00 unt,ries wt)i chwere then but are no longer pa rt of the sterling area. Data for short-term dellar balance:0-""1 
'UJ .2:.:~ 	 ~ in 1938, however, were net availableiri suf,ficient detail to provide a breakdo'wnfor thesterling-area o 	 ' 

i.,o.§ 
£; 11 '11 Excludes sterling':":areacountries and Qependencies of .European countries• .' 	---~ ~. J'

I, - .--- 8 
CD • J- b~'-;Cf'I'''-'-:-- ,£/1 
W 	 ~ Includes holdings of the ,Bank for International settlements, the Iritern?tional MonetaryFund,the Intermtienal Bank fGr Reconstruction and

I > ".
J 

x . Development,and ether international organizations'.) 	 ,
,A 	 0:: 

,.;~ 
'0 

~ , "w 
.1 	 ~ t'-I , 	 "As reported in the Daily Treasury statement, plus the StabilizatiOn Fund o 
" 	~! 


~. Source: U,s. Treasury Department and Board of Gevernors ef the Federal Reserve ,SysteIl).1J
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;r . Table 11L ."GOLD 'AND SHORT"7"TERM DOLLAR RESOUROES OF· ERP PARTICIP1; 
C) 

- . December 31, 1947..aMa:w1) :31, 1~'1 bl.......c.t.-~l r-" 
. (In millions mf dollars) . . '., .. ~ a 

'-' 

.0)--------~----~~~~--~--~---=~~~~~--~=-~~~~~~~~~--~~~~~=-~~..~ . ~ ,..., ,December ~lJ' 1947 . '" i ..D~cember 31, 1948 ". Dec~mber31; 1949 ·1 ""'': 
. . '1 "1 l'Shcrt-,term "I'" . '. Short.-term I:· 'Iishort:-te~ Cl 

" . Total ,.~ . Gold .. !$balariC~sY! Total .. ; Gold .'. $ balancesY\Total ,Gold .;$ balanc~ 

:TOTAL,ERP PARTICIPANTS l' i i :; . . 't . f 
,(,~::~;,~~~~~_~:~,: :<_: :_~~ :.:: ~"~~~_ !.5'6~ +-='91~__..!~_6~:-+~1:~ -JI,--?~4~~--t7'7~: 15'2~~r;_2'~1~"~ 
; Bej"....ilin, ..Luxembourg "ii'! . . .1 i i ; , ~ 
: & BtHgian,Congoo •••• ". 797; 628! 169 ! 838 66~ I 174 .: . 9131 754' '.! 159 'r 
,Denmark •••• ~ ••••••••••• ! 85: 321 5:3 1.77 3 2 ! 45.! 70! 32 I 38~ 

1 . France&DOTfs ••••• >.'n I 775j' 568 207 I 794'· 568 226'1 1401543 'I 197 t 

-:;..--..--.~.:- _. .Fra~ceo....... ......... . 716: 548 . 168. 'I' 741 . .548. 193 .j" 695. I 523 I 172 .~.; 


DOT s •• ".. • • • • • • ••• • • • 59: 20 39 . 53. I' 20 I 33 45 20! 25 I,
1 

. Germany (Western)H!.... 90' 90 !179 ,1179 1149; 149 ; 
, . '. . .1 I ..
'. Gree..ce........,..:................ 49 14 35 II. 27 I 


I' . . I I. ~ 
ItaTy•• .....................J . 206; 60 146 .' . 424 


~ether~anas, .N"W...I. '1' ! 1·1 .1 " i 
...'!! 

:s(J)' 

~ 
U5~ 0'i? & Surl.nam....... ~ 0 ~ •• u", 497 ,249 158 332 185 I 147, 416 2:1.9 197 t 

Norway•••.•••••••••• '.. •• 128! 72 56 130 52. ·78 ! 120 51, I .' 69 ! 
;&:; ~Z 
o , € P0x;tugal & DOTls ... ~ .. ,:. 370 i· 320 50.!' 291' 244.1 47. I 234 i 190 I .' 44!o 

, .SW~._l •••• q ,;t64 105 59 130 . 81 I 49 ,I .. 160 I 70 :. 90 ~••••••••••• I
"1 ~ SWltzerland~ •••• ~ •••••• ll,791 11,356 435.' 1,886 1,387! 499· i 2,021 ,1,504 ! 517, 

, . "'. , I I! I,~~{~l'-i .~, Trieste •••.•••••• '.' ....... I' . 2 !. - ; 2 . I 4! - ! ! . 4 i i 4 l. 4 
-' 

Turkey••• .............. "'.' ~08 i . 170 I 38 180 I 162· . 18 i. 164 1154 I 10 I
. «
z' Unit~d K~n~dom & DCT'S ... 12,~04 j2,020 I 384 . ?221 !h60~1 616 .12 ,028 11 ,350 , 678 ; 
~ 
:z Unl.~edKIngdom •••• ''''12,:':;46 12,020 Y 326 /2,151 11,605 .Y1 546 11,924 11j350 Y I. 574) 
~ . 1'DOT s ....•.........• 58! n.a. I 58. I' 70.! n.a. I 70! 104 n.a. . I 104 , 


. '. . I , ! I ., ! l. I !~ 

Other ERP Participants I . i I I. I I '! I I~. ~ Adjustments.......... i 67 42! 25 I 63 ! 50 .. 13 I 73 I 55 ' , 18 
, ' ; i : . I'" .:~ fh 
'" " '_"___ ~ ....____...' .... --..--...---1-....----_____; .. _ ..____...:...~.____......_.______.....__.'-'___.. ____._. 

(FootnoteS'on following page) : 
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'Footri~tes : 


p..... 'priHiminary 


n"a. '"inqtavailable 


:i:~ctudesh6ldings ofUQS.Government.securi~ieswith original maturity. of more than one. year but not more than twenty months. 

~ Ii 31 Estimated on tl'.e ,basis of Exchange Equalization Account ,holdings of gold, ,U.S. and Canadian dollar~ as reported by the 'British Government • 

.lI.InclUdes ·for ;the· first time certain short-term dollar balances whlcn,though exist~ng. at lower. levelS in previous years, were .notreported 
. by banks in ,the United States until August 1950~,.. ."~-'- ~ . 

'i. .. ~ 
. . 

Source: Treas~ry Department and BGardof Governors Gf the Federal Reserve System. 
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COl\! [:1 mNTIAL 

Shor.t-Term Liabilities to Foreigners, 
Short-Term Claims on Foreigners, 

and Earmarked Gold Balances as of .. 
Doc8mber 31, 1951 ( prcltminDry) 

(In rnillions of dollars) 

'Liabilities I Liabilities I Total 
Ito Foreign Ito Foreign :Liabilities 'Claims on' Ear-
I "Official ' nprivate Tto Foreign I Foreign 'marked 

_._____________-'--_'·.....:.:A.;:;.cc;;,,;o::..;;u;.;;;r:l;.;:.t.:::,.s'_'_I:Accounts It, AccQunts. 'Accounts 1: Gold 
Europe 

Austria 
Belgium 
Cze choslovakia 
Denmark 
Finland 

France 

Germany y 

Greece 

Italy 

Netherlands 


Nf.lIrway 

Poland 

Portugal 

Rumania 

Spain 


Sweden 
Switzerland 
U. S. S. R. 

United Kingdom 

Yugoslavia 

Other Euro~ 


TOTAL EUROPE 

Canada' 

Latin Ameriea 

Argentina 

Bolivia 

Brazil 

Chile 

Colombia 


Cuba 
Dominiean Republic 

CONFIDENTIAL 

44.6 12.6 57.1 ~f. 26.2 
1.8 132·9 134.7 39.6 321.3 
0.3 1.0 1.3 ~} 

30.5 14.8 45.3 4.8 23.9 
14.3 12.7 27.0 3.1 9.9 

60.S 224.9 285.4 9.6 227.5 
325.7 79.9 405.6 28.3 
34.1 11.7 45.8 0.2 2.1 

169.3 
58.0 

131.2 
90.8 

300.5 
148.8 

10.3 
8.0 

144.8 
244.9 ?J 

1.5.9 53.8 99.7 2.5 22.3 
1!8 1.0 2.8 i} 

14.7 26.0 40.7 0.8 191.5 
4.0 
3.8 

2.1 
13.3 

6.1 
17.1 

4J· 

18.8 
13.1 
63.2 2! 

42.2 28.5 70.7 5.4 68.1 
66.3 455.0 521.3 ·11.2 734.0 
1.7 0.8 2.5 it

126.2 515.8 642.0 35.0 201.9 
6.0 1.1 7.1 3.9 0.4 

28.3 28.3 56.6 4.0 36.0 

1080.0 1838.1 2918.2 .185.2 2331.0 

908.1 395.6 1303.7 91.9 105.0 

136.4 113.4 249.7 7.6 112.2 
15.0 
28.8 

12.8 
71.0 

27.8 
99~8 

7.5 
185.0 

15.~ '}/
259.6 

15.6 . 38.4 54.0 24.8 26.6 
73.2 33.3 106.4 43.7 10.2 

130.6 121.1 251.7 32.3 309.3 
14.5 31.3 45.8 1.8 12.1 
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'Liabi1itias 1Liabi1ities! Total 

't. Fueign 'to Fereign 'Liabilities'Olaima Gn. 


I, "Official "Private I to Foreign ' F~reign 'Earmarkea 
I Accountsll' Ac C().lUnts" I Accounts ' Acc~unts' G~ld . , 

tat i!l._America (cont1d) 
Guatemala 5.0, 18.5 . 24~4 3.8 23.0 
Mexico 43.8 114.4 158.2 90.6 173.8 
Netherlands West 
Indies & Surinam 21.4 13.5 34.9 1.2 16.8 


Peru 15.0 32.2 47.2 11.8 


Republic of Pan~~a 0.7 67.0 67.7 3.0 
E1 Sa1vadQr 14.9 12.8 27.8 9.5 20.7 
Uruguay· 7.2 77.5 84.7 10.5 41.8 
Venezuela 3.7 68.1 71.9 41.7 77.5 ]/
Other Latin America 39.2 45.8 85.0 14.3 24.0 

TOTAL LATIN AwmRICA 566.0 871.2 1437.2 489.0 1123.2 

Asic 
Fermesa 36.8 7.0 43.8 7.4 
China Mainland 7.0 38.0 45.0 2.8 
Hong Kilng b.1 60.5 60.5 3.0 
India 

¢ 

L,1.6 20.5 62.1 13.4 
Indenesia 114.8 25.8 140.6 0.3 210.0 
Iran 18.6 6.9 25.5 9.3 
Israel 17.4 9.0 26.5 39. 0 
Japan 46.5 549.5 596.0 12.2 ..... 
Philippines 240.1 89.6 329.7 29.3 4.0 !! 
Thailand 89.9 6.8 96.7 2.5 83.1 
Turkey 5.6 8.5 14.1 0.6 56.9 2.1 
Other Asia 92.7 75.7 168. L, 51. 6 34.1 

TOTAL ASIA 711.0 898.0 1609.'0 162.4 388.0 

other Countries 
Australia 18.6 19.9 38.5 22.8 17.5 

Belgian C(!)ngo 46.4 8.1 54.5 5.7 37.8 

Egypt and Ang1e
Egyptian Su(jan 101. 6 8.3 109.8 0.2 


Union of South Africa 1.5 5.4 6.9 6.6 22.3 

All Other 21. 5 64.7 86.2 6.0 


TOTAL OTHER 
COUNTRIES 189.6 106.3 295.9 41.3 77.6 

INTE RNA TIONAL 1708.2 1708.2 983.4 Y* 
GRAND TOTAL 5162.8 4109.2 9272.0 969.9 5008.2 
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CONFIDENTIAL 

. "FOOTNOTES:

-h~ 	 Less than *~50 theusand. 

11 	 J:Bginning with March 1947, includes, balances in accounts orened 
by 0ccupatian authorities for foreign trade purposes. 

y 	 Includes $15.8 million,; earmarked for accront. designate4i 
"De Nederlandc:che Bank!!. 

21 	 Inoludes gold held as collateral for loans made by domestic 
banks tG: 

Spain $63.2 million 
Bolivia 5.6 II 

Venezuela 64.5 II 

!:/ 	 Of this arn~unt, *1).4 million is held by the Federal Reserve 
Bank of San Francisce as agent fer the Federal Reserve 
Bank of New York. 

21 	 Includes ~)lO. 2 million held as collateral to a foreign loan 
on gold arrangement. 

§( 	 Included in International are the fellowing acc~unts: 

a) 	 Belgium, Tripartite CGlnmissiGn fer the 
Restituti~n of Monetary Gold ~ll. 1 milllen 

b) 	 Switzerland, Bank for International 
Se ttleri:lents II 
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CONFIDENTIAL 	 National AdvisoryCouncU 
staff Document No. 550 
December 6,i951 . 

To: 	 National Advisory Council, staff Committee 

From: 	 The unitedstates:treasury Department 

Subject: 	 Estimated Gold and Short-term Dollar Resources of Foreign 
Countries as of september 30, 1951 

During the third quarter of 1951, the estimated gold and short-
term official and private U.S. dollar holdings of foreign countries 
(exeluding gold and dollar holdings of international organizations and 
U.S.S.R. gold) decreased, for- the fire-t time' in two years. From the 
postwar quarterly high point of ~19,8l4mUlion on June 30, 1951, foreign 
g()l(~ and short-term dollar resources declined to ~~19,472 million by , 
Sep":ember 30, 1951, a reduction of ~342 million. The loss reflected a 
sha:"per decline in U.S. imports as compared with the'decline in U.S. 
eX~){lrts, decreased U.S. Government foreign aid, and low'ared U.S. private 
capital outflow. . 

Most of the third quarter, decrease in foreign reserves repr~sented 
a reduction in gold holdings amoUntmg to an estimated ~~285 mUlion. 
The Dn~ted states purchased ~29l million in gold net from foreignE!rs 
du:,:"L1g this quarter, while gold holdings of the- international organiza":' 
til1l)S increased by $30 million (including E.P .U. holdings of gold bars)" 
Allcvdng for possible inaccuracies in quarterly gold movements data; it 
wO'ild 'nonetheless appear that a large portion of the .est1mated$190. mil
lion in thirdquarter new foreign gold production (excluding the I.hS.S.R.) 
did not accrue to official reserves but was so14 for industrial use and, 
private hoarding. ,The third quarter marked a reversal of the U.S. gold 
sales trend which had, ,in the twenty-two months between septemher 1, 1949 
and June 30, 1951, totaled $2,845 million.. . 

The entire foreign ,gold 10s6 wasencompassadwithin the -'::;425.1mi1lion 
estimated decline in united Kingdom gold holdings. Most of the united . 
Kingdom loss, was accounted for by the :J.320 million in riet gold sales to 
the united States and the~$.80 million in gold payments to the European 
payments- union. 'The largest gold gain abroad was registered by Belgimn 
at ~;:;5&mi1lion; while other notable gains' vlerema:de by ,Canada GJ9 
mUlion), Efm')t{03l million) J and Cuba (~~30mi1lion). 

Because of the. estimated united Kingdom gold and short-term dollar 
decrease of $541 million in the third quarter,. E.R.P. countries' res~rves 
declined on the vlhole during 'the third quarter. The United Kingdom loss 
included p~ents of ~106million in gold and dollars to the European 
payments Union and renected a deter:fr"e.ticn on its own payments account 
as well as on account of the rest of the sterling, area. Contributing 
factors in the united Kingdom defiCit ",ere large-scale imports arid spa- ,.. 
culative capital movement,s against sterling. The dollar payments' posi't:ton 
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of the rest of. the sterling area. worsened. as raw materials prices decreased,. 
U.S. stockpiling operations slackened, and the area accelerated dollar im
ports on the basis of earnin.gs made since the start of' the Korean ,<,Taro 
The E.R.P. area loss l·uis held to an estimated t.~302 million due largely 
to the Belgian gold increment and the $146 million short-term dollar gain 
earned by Germany J mostly through the European payments Union,i 

African reserves (exelusive of E.R.P. dependencies) increased by 
~44 million due almost. entirely ~o Egyptian gains o . Only $1 million in 
gold was retained net by the Union of south.Africa out of an estimated 
0102 million gold production. Asiatic gold and short-term dollar gains 
of 0131 million were princip~lly due to the ~~i49million increase in 
Japanese short;..term dollar balances. Japanese gains' more than offset the 
~116 million loss during the first half of 1951, bringing reserves to the 
highest level since V-J day. Oceanic countries increased reserves by ~~4 
million, due to about 08 million in Australian gold production lihichaccrued 
to reserves. 

'Canadian holdings of gold and short-term dollar balance's decreased 
by ~47 million, dollar losses of 086 million being partially offset by . 
new eol d production accretions to reserves of ::~39 million. The decline . 
of about ~)140 million in imports from the United states as compared to 
the previous quarterJ and a large seasonal surplus from tourism, enabled 
Canada to .decrease its current account deficit with the United states 
from ~~280 million to about ~~lOO million. 

. . 
Latin American gold and short-term dollar holdings· declined by ·~)175 

million during the third quarter, a rate of loss more than double that 
of the previous quarter, This loss was due prinCipally to a reduction 
in. exports to the United states "of' about. ~~200 million from the level in 
the second quarter. The major losses liere sustained by Brazil ($72 
million)J Argentina ($44 million), and Uruguay )23 million). The largest 
gain was made by CubaJ amounting to only :)12 million. 

* * * * * * * * * * * * * * * * * * ** * * 

During oc~ober and November 1951, the rate of United states 
gold purchases from foreigners was increased as ~:;419 million was purChased, 
net. These purchases included:/360million from the United Kingdom. From 
August 1 through November 30, 1951 the United states purchased ~}733 million· 
in gold net compared with a net sale of $952 million from Januar.yl through
July 31. . ' 
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Table I. -- Estimated Gold and Short-term Dollar Resources.of Foreign 
Countries as of June 30 and September ?O, 1951 

(In millions of dollars) 

i, i Short-term Dollar Balances 1/ i 
I Total Gold & Dollars Official Gold Holdings (Official & Private). "".1 

June . Sept. . June sept:.,. June 3ept .. I
-' 

., , 

12,387 12,10219,814 19;472 7,427 7,370 ..TOTALz ALL AREAS Y 
. ,-


Total_~urope ill,202 10,895 
 8,223 7,877 2,979 3,018 
(includingdepondencios) I 

I - .I 

2,891 2,935 . 
Other EUrope I 549 544 
ERP Countries 110,565 10,263 

88' B3 
Tripartite Commission I .. 88 88 3/Y . -.

I 
I 

1,329 1,243Canada 11,~Bl 1,934 I 128'Africa 484 . 528 I 139 

Asia I 2,305 2,4)6 I 
 1,312 1,438 

I 
Oceania 176 180 I . 147 155 29 25 
Latin America 3,655 3,480 .' . 2,016 1,992 ~ 1,639 1,488 
unidentified and Undistributed 11 191 . . I 11 19 

!! 

1/ Includes U. S. Government socurities with original maturity of more than one ye&r but not more 
- than 20 months •. 

2/ EXcludes gold and short~.toI'm dollar holdings of international organizati<)lls which totaled fS,350 
IT).:WJ.i,Qrl. <)Y', SC:i:-'*Jt3r .30" 1951 'as compared l-Jith $3,347 million on June 30, 1951., 

}./ I r;:" ':l tl1.,:;." OC{) , 
CONF'I.DI:';~·~·J~liiL 

-. 

~ J:
-0 
;0 

g 
co 
.~ 
;! j." 

.-1 

.:l'.,. 
!~
,::I 
\0 ,.'::z ,.» ,
I ~ h:;<)::'; 
\ 

\~ f.'f 
m;,,- ,i::l<~-

'< c t,.. 

FJ 
z 

~ 
CJ 
tv. 
(!> 

~ 0. 

t--v 

http:Resources.of

