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TT l;Tablo EstL~atod Gold and Short-term Dollar Rosources of Foroign Countries.L.l. .. 

as of September 30, 1951* . 1?t
(In millions of dollars) .~ 

z 

, !, 
!:. o. --.-.~- ....-.-..........  ,z 

1 ''f! 'I :' .. ,'"
". '"1,','''Short-term Dollar Balances I ~ ~~;1-:;t 

Ireland 
Italy 
Nct.hcrlands, N;;v.o1., Qnd §~i.rJ.~

I ' Notherlands ' i\,) I . 

~'\) _vJ ar;d suri.nam 

26 17 6 
545 258 41 287 

9 3/ 
165 
67515 ~~9. -I 165 ....,.,. 

5 ! 30 I 19 

~ ~ 

I 3: \": , private '~,. < i"l.r 
I 

I 
.'!Z~ ,t4~3,720 i 

.. 

1,808 

1,776 

8, 
143 m 
11 
3 

15 
206 
IBO 

20 

73 
10 

I 
j 

1 

3 
I 122 
I 98
I "..-=' 

I 

! 
i 

,. 
. 1 

Area and Country I Total Gold! 

T()tal, J.Ul Areas y 19,472 , I 12,102 

10,895 7,877Total, Europe (including depondencies) I 
I 10,263Total, ERP Participants (inCluding dependencies) 7,328 

Austria' 107 
! 50 

Belgium, Luxembourg, and Belgian Congo 906 I 712 
. BelgiuJIl 7t?l bJB 

16 ,,3 
Congo 
tuxcrribourg 

121 71I 
! 

Denmark 86 41I
1,026 I 772 

Franco 
France and Dopendencies 

97S I 
I 

()2 
Dependencies 51 20I 

I ! 

I 
I 3 

I 
Germany 503 I -
Greece 45 4 
Iceland 1 

Total 1:/ ,Ot'ficial y 

7,370 

3,018 

2,935 

57 
194 
m 
13,2/
50 -

45 
254 
223 

31 

' 

503 
41 
23/ 


3,650 

1,210 

1,1$9 

49 
51 

--Z 
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47 

30 
48 
Yl 
11 

430 
31 
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Area and Country Total 

IllOrw"Y 
" Portugal and Dependencies 
I portugnl ' 
I . Dependencies

I 
 Sweden 
StNitzerlnnd 
Trioste 

Turkey , 
United Kingclom Md Dependencies 

unitodKingJom 
Dependencies 

Total, Other Europe 

iUbania 
Bulgaria 
Czechoslovakia 

Estonia 
Finland 
Hungary 

Latvia 
Lithuania 
PoVlnd 

Rumania 
! '.:J Spain
t\) u.s .sCO 
a ------.. ..,.;.- ~--- ...... 
i'v CONF]l)El~TIJ..r; 

'I: 

i 153 ""i 


'/' 301 

, '2'8"2' 

I 
 19 


217 

1,957 


4 


162 

3,7,07 

J,b13 


94 


632 


2 

26 

27 


16 

43 

42 


19 

11
I 
 36 


j 
I 134

I 125 
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Short-term ;)0113.2' Ba11.n~os 
Gold Total 17 '; Offici,,-tlIl-:-Priviitc 

-----~ - i--+---...-...._'-'-" """""':. -..... ..... -._-""'.... 

50 103 l' 54 I
I ' 

49 

249 52 'I 25 ' 27

Z34 1J8 72 I "2b 

15 4 3/1 3' I 1 


128 89 59 I 30 

1,,4)~6 511 6i 450 'J i 


44; 

150 3 9 

, 3,190607 79" 528 

, 3,,100 "513' '(9 "I 434 


n,.a. 94 2! 94' 

549 83 51 , 32 


1 I 1 3/, / 1 5/

25 1 3/ 1 "5/


" 2..... J,: -1 

13 J 3/2 1 

20 23 ~ 15 8 

41 1 3/ 1 2/ 

13 I 6 3/ '5 1 

10 I 1 J/, 1 I,,' 5/,'
34 2- l' ~c 

128l 6 I 4 I 2 

1~1, ~~ ~4 I ~ ,- I 11 
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Area and Country 

,Vatican City 
Yugoslavia 
unidenti£ied and Other 

Tripartite CO_f,>ciont 

Total, Af'r'tca 

Egypt. 

.Ethiopia 

Tangier 


Union of South Africa 
Other Africa 

Total,· Asia 

Afghanistan 
Burma 
Ceylon

I 
! .ChinaMainland 
i 

Formosa 
i.,) India 
't\) 

co 
( --> 
l\:) 
l\~ 

===r 'J
iii Short-term Dollar Balances I 
! . Total I Gold I' Total 1/ Officiall!' Private II j - -- . I 

! I n-.l_ 
-~---. 

41 34 7 3/1 _7 5/
6 5-1 4 -111 

7 1! 2 5 
n.:~ I

88 5/ I 2! 
=t I 

Caqada: 691 1,243 .! 
! 

937 i 306-' ! 
! -

998 1,438 . 730 708 

39 
3/-

8 3/
5/ 
-3 3/ 

8 
5/
"-2 

-5/
5/
-1.'· 

43 . 
49· 
69 

I 
., 

: 

7 
38 
49 

I 

I 
i 
I 

36 
11' 
20 

-~-

I 
It
389 139 10.3 36- +. 

174 105\ 94 11 
5 3 3/, '2 1!17 )/1 17-,

I I-

j 
i210 12 I -7 5 

n.a. 2}/ rg 2 
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Area and Country 

Indonesia 

Iran 

Iraq 


Israel 

Japan 

Korea (southern) 


Lebanon 

Pakistan 

Palestine (Arab) 


Philippine Republic 

Saudi Arabia 


....,Syria 

Thailand 

Unidentified and Other 


Total, Oceania 

rn 
,0! Short-term Dollar Balances ,!< 

Total Gold I Total 1/ lOfi'ieial 1/ t Private ~I,: I 

! - t, - •.I . I 

407 229 
16 8 

12 
620 128 

20 1 

38 26 
52 27 
5/ n.a. 

.6 
8 

375 
n.a. 

1117 

113 
36 

193 
n.a. 

180 1.55 

IAustralia I 146 124 22I 


178 160 
5 I 17 

2;' 1. 

12 
492 
19 3/ 

, 
12 2/ 
25 ~/

11 5/ 

369 251 
46y8 3/ I 
2 

80 74 
36 31 

25 8 

5 

r' 
:> 

35 
19 

2 
19 
5/ 

I 

~ 
·0 
i~ 

18 , \ '; 

8 '. .:. 

" \ ~ m 

'7 

3 
"-r-;~/ t~}~c' 

c.'457
.2/ 
10 

6 


2! 
112 

4 
4 

6 

5 


..' 

17 

17 

, ~ -~,.. ' 

i I 5'S 
,~ 

! 10
i ~ 

(0 

io 

New Zealand 34 31 I 3 3/ I 3 2/ 

T6t~1,Latin America 

A"'O'An-r.;'n.<l 
I 
I 

'3,480 

~AA 

1,992. 

n6 

i 

t 
! 

1,488 

11 ? 

652 

1 Q? 
r 
I 

836 

l?n 

Boll.vl.a 49 23 7/1 . 26 13 13 
J:-,:; Brazil / 457 317 - ! 140 . 63 77 ,I
(\) I L .--..l 
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r 
I short-term Dollar Balances 

Area and C01L'1try Total Gold I Total II .< Official III PrivataJ -- - - ! 

Chile I 100 20 J5 ,45 ' I 
I 

55 , i68 46114Colombia 14 32 
Costa )tica 13 I 2 

I 

1131 2 9 

621 I 31,1Cuba i 310. 188 122 
8Dominican Republic 59 51 18 33 

39·· - 22Ecuador 17 3./. 11 6 
z 

~ 
o 
ru..
(1) 

~ 0. 

" 
i..;; 
t\;.l 
CD 
,- 
'--.J 

1'.,:; 
(~ .. 

El Salvador 
Guatemala 
Haiti 

Honduras 
Jl.1eXiCo 
Nicaragua 

panama 
Paraguay 
peru 

uruguay 
Venezuela 
unidentified 

I 
I 

..., I 
I 
!, 

I, 

63 
SO 
11 

16 
334 

21 

60. 
5 

99. 

332 
449 

i 
iUnidentified, Illl LrcC'$ I .19

I 
!• 
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26 
27 
3 

5/
190 

3 8/ 

5/
15/
46•

I 
252 

I 

I -
I 
I 

I. 

313 21 
I 
I 

37 
23 
8 3/ 

16 2/
144 
18 2/ 

60. 
5 2/

53 

80. 
16 

25 
5 
4 

10. 
40. 
12' 

5/
-4. 
23 

2 
6 

- I 

I 

12 

18 

4 


6 
10.4 

6 

60. 
·1 ,. 
3D 

78 
10 

i n.a. 19 ! 10. 9I ! 
! I ,.. I: -
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NOTE: ~ 
·z'»,5Gold: Data represent total holdings of governments, central banks, and other official institutions 
I~~thout regard to location of holdings. \~ 

short-term dollar balances: Composed principally of deposits- :in Uhitcd s.tates banks ,qnd holdings of "1 ~ 
U.S. Government Treasury bills, certificates, and securities with .'lIl ;::z~' .;~::~~sL:;
original maturity of not more than twenty months. 

fe 
9

Official: 	 Short-torm balances reported by banl{s in the United states held for'the accoun~ of zt 
~ 

foreign governments, central banks, and other official institutions. 

Private: 	 short-term balances reported by batiks in the United states held for the account of 
institutions and persons, other than domiciled in foreign countries .. 

FOOTITOTES: 

* 	 Official gold and dollar data as of se~tember 30, 1951 were used wherever available. For countries 

whose current holdings have not been published, the latest available dC1ta or estimates have b,ecn used, 

or the figures previously published or estirr,,2ted have been carried forward. 


i ' 
1/ 	 Includes U.S. 'Government securities with original maturity of more than one year but not mor0 th::m -, 

twenty Plfmths. These securities are held by Cannda and Indonesia and amount to ;::;225 million in total. 

2/ .;:i.s of 	April 30, 1951 g 

3/ ~I.s of 	December 31, 1950; Second Federal Reserve District only.. 

4/ 	 Does not include possible September receipt from the European pa:Y!Tlcnts Union of an estimated $25 million 

in gold. . . 


5/ 	 Less than $500,000. 
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'~ij Includes $52.7 million held as collateral for loans made 1;>y U"S. banks. 
;~ 

m
,z' 

Includes $5.6 million held as collateral for loans by U.S. b~cs. : ~ >\, 
f I»J! 

,~ 

I;: 
Includes $2.2 million held as collateral for loans made by U.S. ))ankf}Q_. 

: \~!Y , . ~ m 

Includes $64.5 million held as collateral for loans made by U.S. banks. .'--;·-~~~~~i!:21 
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September 26 ,1951 ' 


"To: ,Mr.. C. Dillon Glondipfiing , 

Secretary, National Advisory Council 


Septemb~r 26, 1951 ' 

From: 14r. Southard 


Subjoct: Proposed Fund Decision on 	Premium Gold Jlo1icy; 

1. I attach heroto adrq,ft decision which the Exocutivd:Board of 

the Fund will consider at a finai 80s'sion on Septe~bor 28, ,195~:' ';:For tho, 

roasons outlined bolow. f ,I ',:;un, of tho opinion that this draft deCis:i,dn is 

acceptable and I ,propose to support it unlos,s thero is objocti'on. tq, it in 

the l-rAO Staff or tho 1!AC. 


,2. In a docisionin Nn.:rch 1951 (seepage 74 of' tho. AnrlUulRoport, f9r 

1951) the mndunder.took to olaborate more effective methods,of.,impleniont;'" 

ing the policy respecting extornalsa1es of gold at prom1UIDp,iices."Thb 

Staff of tho FuJ:').d presented aroport(Executiyo Bon.rd Spocial:No.,:2()7", , 

July 18, 1951)recollllllonding tha,t gold-importingcountricJs ,intifoducE) certain 

uniform controls and. the.tcou,ntrio s so dOing shoUld be placed. ,by the FUlld 


,on em npl')rovedlist-.Gold-exportingcountries could then se11gbld freely 
to such countries bocml.se tho prosumption would be thnt all suchs'alea 
"/ould be strictly for prof6ssionnl; hrtistic. or industrial,usc. ".1:;owev9r, 
nt a meeting of the Executivo ,Booxdoh Sop~ember 18, 195i.it:wq.squitO" 
clenr toot importing q.oun:trios i",erounlik61yto'undert~e theObligat:i.pn of 

.such 0. system and it was also felt that tho Fund1l10uld be u.nab1¢suffi. ' 
ciontly to operate the "blnck list U and "l1{hi te.ils,t lt procod'll.l'q.AccoTding.;... 
ly t the Board instructc,d tho Stn:ff ,to review thbbnsic, policy .q.nd oalte an 
appropriate recommondation :for action., . 

3. Tho Board considered the ,Staff ,memo~nn<iun and, recoIl1r.iCr;.dELt1.0l;l" 

(Executive BoardSpociclilo. 218 aridSupplcoentl, Sop~(mbe'r' 2lj1, 1951, 

which has been distributqd to theNAC agencies) onSopteDbor25:.195l. In 

os senco, the Staff proposed '. th.d tho Fund reaffirr.1; its. beliofi'n,tno 

oconor.iicprinc1plcs undorlyingthc proDiun gcildpolic'y" buti'iith.dra~r its' 

request to DODbers to, Provonte:x.tornal transactionsatpror.1:i:dr.lprlces, ' 

loaving flcmbors froototake 1I1hato'Ver noasures,thoy considerodsuitable ~o 

thoir'econoLlic neodsandtheir adninistrativo'procodures. Tho Board, dis

cussion, however, indicated clear'ly thnt anaJori ty of the Board belioved 

that the basic principles underlying thoprOT.1iuo £;;old statef.1entshould 

bo renffirr.1ed but that in this ovcint ,flonbers should be' asked by the FUnd 

to toke prncticable ,stops to ir.lplencnt tho policy. It, \'ms recognized that 

tho neasuros token bycountrios ;would vary considerably but it '1.",as agroed 

that oxperionco ood ooply demonstrated thv,t the Fund shoulcl not continuo 

to pass judgr.1ont on the uanner in'which countries endeavorod to carry out 

the policy.. 


4. .In r:f3' judgr.1ent, tho 'attached draft decision' is the strongqst ' I 

stnteDent ofpol1cy for which satisfncitory supportcnn be.obtaincd'in the 
Fund :Board. 

CONFIDEllTIAL 
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Attachment 


Draft Decision on 
Premium GoldPolic~ 

In June 1947, the fund reconnnended to i tsmembers that they, 

take effective action to prevent external transactions in gold at 

premium prices, because such transactions tend to impair monetary 

reserves and to undermine exchange stability. From time:to time 

the Fund has reviewed i tsreconnnendations and the effect:Lven'ess of 

the action taken by its members. 


Despite the improvement in the payments position or many 
members, sound gold and exchange policy continues to reqilire that' 
to the maximum extent practicable, gold should be held inofficial' 
reserves rather than go into private hoards. It is only a~,gold' is 
held in official, reserves that it can be used by the monei;,ary , 

, authorities to maintain exchange rates and meet balance of payments. ' 
needs. 

However, the Fund's corrtinuous, study of the si tuation in gold-
producing and -consuming countries ,shows that conditions vary' so ' 
widely as to make it impracticable to expect allmembersto;adliere 
to uniform rules in order to make the above policy effect1ve.Ac- ; 
cordingly, ,while the Fund ,reaffirms, its .belief in the ecorl6mic ' 
principles underlying its premium gold statement and itur:g~s'its 
members to support these principles, it leavf3sto its members the' 
practical 9perating decisions involved, in its implementation', sub
ject to the prOVisions of Art~ele rl, Sectio112,[ami pthe;r.rel~' 
vant Articles] of the Articles of Agreement of .the I.M.F. The 
Fund requests members tocontiriue to cooperate with the FUnd by 
furnishing full i,nf.. rmation about gold transactions. The ::FUnd will 
watch careiuily developments in, this fi!,: 1 and will be prepared in 
consultation with the members' to consider any problems which may 
arise, particularly' those relating to exchange stability. " 
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. Gold &. Foreign EXchange 
WORLD 

, , 

Theaimual report of'the' Union Corporation estimates 
a steep rise in 1951 in the propOrtion of the worlq's gold. 
output that was absorbed for hoarding purposes. The! 

'estimated net consumption of gold in the "industrial: 
arts" was 8. million fine ounces in 1950 and 13~3 million: 
Ollllces in 1951. It is' believed, however, that in 1951: 
about 5 million ounces cifthistotal was used for hoard· ; 
ing purposes. In addition, the estimated net private abo '. 
sorption of gold by India, China, Hong Kong, and other 
Far Eastern and Middle Eastern countries was 4:2millioh . 
ounces in 1950 and 5 million ounces in I.951. Since gold 
pr~ductiofiin.i951 was 25.7. million ouhces, tRis means 
that.the bril'ance of gold available for absorptiori in offi· 
. ciafmonetary ret;erves'dropped from 14.2 million ounces . 
inI950to7;.4.million ounces in 1951: This is the first: 
year in whiCh, the nonmonetary utilization of goldI1as : 
exceeded its, monetary cons~pti6ri. : 

SOURCE: InternationalF1nancial News Survey 
Volll:lE IV, No. 41 ' 

. April 25, 1952 

I)? 9() 2.,9
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GRm-ITH OF GOLD HOAPJ)ING 
~---..--~-------

l~e annual report of.the Union Corporation provides its 
eut.omary feast of statistics on "lOrld prQduction" consumption 
and distribution of gold. As was expected, the latest estimates 
reveal a steep rise. in the proportion of the world f s gold output 
that was absorbed for hoarding purposes last year. The estbnated net 
consumption of gold in the "industrial arts" is put at 13.3 million 
fine ounces in 1951, compared l-lith 8 million ounces in the previous 
year; the corporation believes, however" that about 5 million ounces 
of the 1951 total was really used for hoarding purposes in various 
parts of the westenfworld. In addition, it estimates that net 
private absorption of gold by India, China, Hongkong, and other 
Far Eastern and Middle Eastern countries last year was 5 million 
ounces (compared with 4.2 million ounces in 1950). Adding these 
totals, the total of gold absorbed for non-monetary pUTposeslast 
year would appear to have risen to 18.3 million ounces, compared 
with 12.2 million ounces in 1950; since gold production in 1951 was only 
25.7 million ounces (or 700,000 ounces Imver than in 1950), the balance 
of gold available for absorption in official monetary reserves is 
believed to have dropped from 14.2 million ounces in 1950 to 7 .l~ 
million ounces in 1951. This j.s the first time that the non-monetary 
utilisa.tion of gold has exceeded its monetaI"J consluuption -- a portent 
of considerable signifieance for the future of the gold industry. 

Source: The Economi~ April 19, 1952, Page 190. 
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}I:sttl!@~~d Gold and Short"'Te~ Dol.larRe~e:urcesof Foreign Gountrie~, C\.~ 

'\ C,2As olJuDe )0 .and SePtember30t~9~~ 


.~ 
\ (Inmilllohsof dOllarS) 


{ 
~ 

Total, (:leld & Offioial Gold Short-Term Dollar' Balanoes 
Dolla.rs ...,..-o=Ho=,ldi~s_·_ . "0'ffieial .Privats' Change in'l'otal Gold & . 

Sept. June Sept.' ..June SeJit. June S!mt.June Ho1iars Durilig guartA;t • 

Total.l. All Areas Y 1't~584 1.9.tcQ~ lO.6Ql ~Q.s:9?7 4~O18 4.9:280 "uJI7 ;'572~ 

r:r ~;al, Euml?!f 10.306 ,9Jle51 6~346 6.37$ ljl921. J..~.445 2... 039 2.. 028 iill 
\ _.!~1. depenae~ies) 

OF;tC Countries 9»699 9,255 5,8.?~ 5,.B53 1,.867 1,401 2.011 2 ..001 f444, otb3r E~pe 544 533 4(>2 462 S4 ,44 2B 27 fll
Tr.tparttte CQmmission 63 63 6.3 63 Y Y 

Canada 2 .. 437 2,396 892 893 993 916 552 58? f4J. 
It"\Africa' 484 490 336 326 94 119 54 45 -6 
N 

~ 
Asu. 2,772 2.761 ;L.081 1,089 913 897 TIS 775 f11 

<1> ~ 
f\.I -o
c? I I Oeean:ia 220 215 160 160 J9 J) :21. ,22 f5 ~ .c( 

"..:z .Latin America 3,372 J,)OO 1,848 1,831 681 610 843 859 1-72 
::.> 

j,entified &'Undistrlbuted -7 -1 n.a.· n.a. -2 -7 101 -6;!~ !~ 1\ -
~ 

.~ ;;:>,... I

r_+---'C :< ::.J: 
, ~..~,:.'- ---_.,. y' EXclUdes go;).d arid short-tem'dollar ho1dingaof inter~tlcnal9:rga~z~:t~iol1S-(IMF". f:BRD.. BIS, EPU, UN, etc.) 

, "1 2: which tcitale~ $3.. 8~lmillion on September 30, ~952 ($2,050' nu.:ll1on in .goldand $1.801 million in US dollars)
:x: 
':.':1 u 

\:~ '-i'1 ~ - a~ compared With $3,611 million on June .30.. 1952 ($1,908 millipl1 in gold and :!j)1,?03 million in US dollars) • 
,~ 

, ~1
, 0' 

'lJ Less than $500,000.
zl 

-: ~\ 
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~\::>1 


. "'\"- .'<. 

:. UJ

:"; a:: j COf~fiDENTIAL SECURITY INfORMATIOr~ 

,. 

81 

http:Dolla.rs


, 
". 
, 

' .. ". ... ___1' 

,,;4, _, _, ,_', " - , '. 
C,ONFIDEt~TlAL 'SECURlrt INfO 

November 3, 1952 

Robert J.' Sobw$rlz 

From ~W3S 30t 19,5~ wlB,nth'Y heW an $st1m&ted$19 t 012 million 

in goldan'd short-term do~.,b'a.~s to BepteDiler .30, 1952, when 

thElse rGser'Ves' amou'l'ilted to:_~)19,5a4 ~on. foreign' cauntl"*es 

ach1.ewd a gain of e:5?2~lion. -'lilegain was made ent~~tn 

short-termdol1a:rM~~~~,: ,e8:t~matedr~Nign gold reaervesh,aving 

declined by about $l5m.Uion .:i~ing tm quarter. The increase 

in foreign' reaerws waa -a1:?~ut $100 a\Ul1on grea~r i;bantbe 'in

crease 'in, the prev.l.ousq~ter.tbringing to :0'v8r, $1 blllioIl -the 

foreign reser'V8g~ in, thfj, ~1x~mon'Ul ~riod end1ng~ptember 30, 

1952. 'lbe81x..;.months'1.n~rease'remctedg8:J.ns ot$f,Pl?IIdl.:UOn 

in ,official shor1r-terrndCllsr holdings amf$i07mi~14'R#~:fn prlV-dte 

short-term'dollarhbldtngs'1'4ii.le '16'014 Nasrws ot f~1:gr.lCoun... 

tries, declined 'by an eS~~JlUr\sd ,$91 .mi.Ui0l'i. ' 


_ Wh!le,'tbe, gold t$~~~ ,of tbe, uDited States aDd fQ;r:eign -, 

oountrieereliiaimd -fa~1i ~o!J:&.t,alJlt· d\lX'ing the qu8rt.b'" l~t~rila.!""' 

tional org~zatl()11S,:,(pii,~pauy tb8 J:iiF)gainsd $l42 million 

in gold. ' s~ nBW, fore1p';gQia; production (eXClUding the· . 

U.5.5. R. ~d, satel.Utesj a"e~a~s ~bout $199 muuonpap cm~~ 

tel'" it 'Would appear th$t, tbe ~o~'tof goldgobg into 

industrial. use and Pl1;vateP.Oardsw.f.I !Urt.her l'E!dl1cet:! in, the 

third quarter.· In oontru~Yiiti$stJ.mat,e. Of $235 million in 

gold for indUstrial uee and private h~ng 1i1 t. fourth ' 

quarierof~9'1.t. $135 million in tbe first quarter of 1952•.aDd 

~.SO million in the :S8Ct?nd <iUarterof 1952, the third quarter 

estimate would be 'a'bout $6Smlllion.. 
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TABLE JL. ESTTMATED GOLD SHO Rl'~TERM IDLLAR RESOUB.CES ~ 

(In' millions of doll 
. . '1' 

Dec~mber 31,1938., December 31, 1945. _., 'Dei 
. .... i ". 'Shori;"':';,,.ii.'/U".:' i . • .. : Short·:t..arm I' ;. .... J
; Tota~; GOJc~'14~LJ~~~'~'i:e,t3~. T.otal fGo~~L1Li $Ba~~n~.~f~( .Tota~. i.i 

• j"' • "', ( :" 

!TOTAL, WORLD 2/ ....•.•..• 10:28,669:26,476; 2,193 ; 40,853 :33,772 7,081' .. 43,033 :'\1' 

.:1..-::.-·:·,·:.:· . . '''. '.. --' '.',.. --.,,::...-~ _c._..=_..-:.~ .'=,:,:.::,-;;;,::::, ." --==-' _:·m:._ .. t ..._-'.;.;.;;.::.:c.•...:~~--·-~.•""::.c~~:.::::.:::.;:.::.:;-.:.. :.:: ~...... i..::.:::.::::.:;;:;-.:;~.;;;::=h; 
ITot· - . Foreign " :..... .....' 
i Cd\_~~':r'ies ,V ••••• !.•••••• ~14,063.,!11,870! '.' 2,193 ; 20,7·18. 
! .. - .: ... ~- "'-""i" : • - .•----"+-~-; -_.. _ .•.- ~ ~ 

I T6talEurope· . ; . .'I 
,. (inel. DQT'S) ••••••• ~; 11,285i 9,995 1,290: 11,355 
! . ' . I 
;. .,!
I UK & DOTIS ..... ~~ •••• ~( ! (, ( i 2',721 
Jather ERP' Participants(; (. (
I. & roT'S... ••••••• ~{10,5601(9,300 (1,260 7,609H 

'! 

781 

_ .._ . 

695, 30 1,025 

. 
520 n.al) , 1.,337 

190 235 1.726 

710,· 255 '! 3,781
" 

400 381 .2,417827 1,590 I .1,510 
, . I 

.. i . , ! 
. , 

32' .1 i'" 56! 140 
. ·'1 ,,' 

'-'-"- ---I'" ·L 

I" i '!I 
13,650. 7,068'-! 15,228.'; 

.--- _.* ._...:..-_-: --- -~.-~.--.:" --;: •• ----:--:;--":--;"i'l 

. .} 
8,386 :2;9698;496!} 

.. 
.1

! ; 
1,980 1 741 2,028 U 

. . ! '.' . !J 

.; 

. ~. 
;0 . 1·tutl.ons !}/.................: : 
 13 3,242 . 

'" .• ,...,,-. - •. -_.,-" •.-- ••-.-. -- -~--" •. ----..::> •. -~.----•• --. ,,_....- .--~,- -,-,.~ 
-; ~' 

n. 
yLited States Goid.21 Q Ho'14, 592 ! . , 24,563: '~ 

)~, 

. (footnotes on follOWing page) 1 
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PFTHE WOHLDIl,S OF SELECTED DATES, 1938-i951 t;;;j" 
liars) . .' . . [i I 
.~ 	 . . ;::,1', . .., . 
'n . .'. '.' . . '. . !;:,~f' "~·"J;lec~';;l.J··1.9~+.:;·(.p}", '. I" 

~ember 31, 1949, '.". D~cember 31,.1950 :"' ..:' ".' ,.C. r' •.••:......" .• -.'j.•.. ~i,••• ' •• ' ........•
f IShort~term .,. ! . .• Short-term~"·'·--""~T··' .. ' .. ·--:.,c,-"j<·~:::Sho~t4rm!Gol0/ fjtBehnces24Total.. i. Gold li!$Bal"'"••~~ .~ ~,,~:H.;'jf~ . 
1'35,410 ; '1~623 . i 45',()33 r 35,820:; .' 9.2i3i4~"~> )~?'j9"9 '~i,2~,.lp, .. 
r::"=·'"'''~·::.:r=~·-~:=c~~,-:r=-,-~~,":c,-==.+~c----,-;.. q.,c:::,.\". "'<' "'.'" ..,:.:~':"il· ~,;:,.,. 

t~7~~?~8_t_.,~~~1~~.:._-: 18,764' 11,340 7,424.-',_.t~i9~'·:~~:._;.>, ..·~'~;:~.1 ... :.;. 

I 5,847·1 ·2,6t/; . j 10,508: 7,484 i 3'024·!I!l.Q~!~:5.,~.~~· ',: :r~,:~.l70 ..;.;1 

I' I' , 	 . 
I 	 1,350 i . 678 3,682' 2,900 i : 782'!±I:i~,:~~j'i8i~77~ 'ill;~,:" 

3,886 1,862 

i 

\ 6,167 4,02.. 1 .2,146' I 6.~~.:~~,~.......~.~ ··,g..,.SO.:.··'J.·.;••·.·I~.,":;· .".,t .. 611 109' 659: 56] ~ 96.1. 6J} ':;/?SO ....~ 

I r !.Ii :" 
iii. . i ~ 	 II 53:< I· . 130 . 743 i 603 140· . ~4 .:i:;i6 .·I6S, 

t, ,496 . 869 I 1,988 i. .590, I. 1,398 ~,~5,,4 . 'S50 '" ,,;];301.<.
'.... " .i•.; .•·." .•·, ... ' . .'r . 	 ; . I .... . . 

11,654 il,401 3;454 i 1;868 1,586· I 

i 

~.~, ,l,t9SS _, ,:i;'.:mI 	 c 

! 743 .7671,869 i694 .1,175 / ~~l~ ':777 "}~•.38S 
I' , '1 . I '--> 
r ! I I 	 .t I . ' . '. . 1328 178f 56! . 84 ,! ,'202'<!1()1 i '101' ,;:"!·:-1" 

r~-;-"'-l--~'~'" ~-~-~+-'c-'-.-c--~.-;..~-..-1--~--'--- ~;~~;~~'5"~ . '.' '., 

i15i9 j 1723 '! '3 450 il 661' 1 789~:Y:~1r~~41t!~/110 1.700 ~/ . 

r~--.~',~--.. i--.:~.:~_. __h,._~~_:_c_c~~~J '., ..' .'. i '. . ·\~:~";;U~:,,~:, '~,< _O~;,~.L/~"'" i·.~._·. .ij:: 
~4 563 i . ": 22 819 122819 ....'. -1·:;''il22J.m. ::22::8y$'-~ " .~ .:.:; !" . j , ., . • i' ., . h<~l ~'"'t ". '.' .'~'?:~;~~'G'" 	 1 

i:"() 
, P" '.: t-' ..c'."c:.o 	 . 'I 

o l. J, ; ,-" : ~ 

w 
CO 	 i v.Ii 

" 	
" 

.:0 
m 
'0 

~ .
I 	 ,," 

.~ 

1. 
m 

·z 
,~ 	 \ 

\ ~\~' 
I f! 	 '.,
' ... 	 t~t;l 

\;;-r~.-;~~t
'<~ 9. I.... 

~ . :z 
,. "! 

" ~ 
1 ?;!.
I 0 

!:!. 
<t> 

~ 

.:.. 


http:i,2~,.lp


':'t.. , 

.. 

'; '" ",' 

~.. " 

Prepared for Mr. Willis, Ma:cch7, 1952, in preparation for 
Patma~ Committee Hearings. 
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SU'f3JECT': ': L00ted: ~hol!j' '~Soldljy)!:l'e~l?mEi~Y::;~£:O':,;ii;5iit;tig~~j:;, ";, ,," 
~ \ ~ I., ','~ ", ~'''' "/ /.' ~. . y \ ", ',' _ • ~ - (. :. ~,:,::,~:;" " ':',:, '::~,t~ ~~-~3 ;!;:~~, ,::.~~:; ~~~:./~i~~~'f\~:::~:,~.:-~-::~~t:~~\,:~:,t -',' ~!" . , t • 

:'It(f, " ','> "',:'" :M~> :W:6e,,:,~'d~~'eH:::Bail:"" :DEiptiA~y' D'h"\i3:(ft'O;r;~,:' i,,~ " . " -'. ' ".- , ""~ - ,,,"". '. ';;,'" ,,,,,;.,, .. ~. ;, :'"-' , 

I'd 
" -'," ,,~,' 

;. : of' ~ • ';" ••' • '-, ~ , ,' .. ri" • 

"," ..,.~. ':,.\,~ ;;,' _~~';.~, __<:~~;::.:" -~~,~~._";~.: '1 <-:-'.:~.'~ '~~';~:"~V_)'~ ;':'1' ,:-_::~",-,.~\_-;·:t;j~,~~.i·~::~)~:.:~;:;~~--~";/~~~.\,~,;,'i..'.:: .',.':.. :: _ "::""1 

?' .' :~l.f \',.' ,.:J;,;\b~'\ .,'s~'1!iife~' (:t'P.E?i·(.~:J::~,a;e,lj~~':<~a l:)!le.\J:t:'li1,9m:"~ill;fls:oen
· ca:reTu.l1 "'" a:n(r'r,'r'e't,\"t'o(advlBe't:hat:',~we. eah\ne~'1tne"r:·~:: ... ' '.", .. ,. ,"'?,... ,_." _' _" .~--, ' ",'.,',' . "._., '~," ":'."", "'; , '~.--' (, .,W""_, ·,h"';-',1\.. ,,,.,1, • <'. 

verf..fy:no.;iJ'\'a~p'~l:t·j ,'t1:119;:\~~f'9rm~'ttion ';~:f,r.~~~d:Y: :l1:~fl:J;i'.::' '.;:~:t:q,~· '.. 
por.,tugUla,~~;+~llJ:~r.l {~Ub\g:o~mic~te:e:::\bY: ;m~:~l;l'S :Qf,.,~!lY';'~;;~~!li~:~:, 
or': a~ocument;s:'ln:Jt:lle~ 'pOS;tife·iS\a.1'on:~\o:r;;trrjj:i 'B~'n6h'i: :~rm ·e7':~: ,., 

• __ ", ....... - "","""""<,:~:; '" ',', .. ~~,.' :':-:,"'" .• ,"'j; 'r. ".' ,,~: ,_.~{".:>t~... ~,.~\,,~ " -,_",;."y' "'~'{f"'-,»!'t~ 


,bas'1~.re.I{,;6'p't,O.n: tp.e, :r~o·qt;.!3d' )3el€n'::t rJ,,:go'li1 :ha:s':f!:ll";e,~~~N::',:" " 
bee'rf' ut':t]'ltzed' b:Y:;'th.e'S.ub6oInmtt.tee,an[ltb:ey,;a:pj)e~8Jii" ":;: , ' 
hav:e",~:n"addlt1on;'ther~eto:'tne ',be'ne;ri,t':::'Of ':iriforina':£~~it ", >.", " 

'()b~t.~;,:ine,~'~fr:6~ 'an';',1fl~re:~'~:!ga,t'~:,~nJ:J~y':a"Fl:'e~i~h~g}:otii{~::fii·: ::',,;: 
,Ja.'i'iua'rj ':r 94'6" of"'r~aorg:~" '(j'f.,t;he,·.Pru~:Il!~~an'i~~:tintf, 'i>n:p,o's~; '.;,
session' of:the "Sov1et,;F1ria.nce":01:v1s1bhi~ I " ,'''',,'

'>:.,' • . ....,' , "-"" 1 • ,'. - • ' " " t'· 1 • " • " • ; '.\ .'" :, ' 

,'" "'::"2L;"<:;;mh~:'~~li'~"',s,t~,d'i~:s·:';;ei~r'.'~,:ori,~1::~t,~~:;';j~i';~~"~~~'r~:~"":;:": ":"'. " 
Dunkel:;,;',C1ir:t't:8.' ,anit:V:ol',ktf1iinn,p"I;l~ll:, '0r,',,:w,h,qm,' pe,j;,\~:rn(~q,?, t,9 :,'t)ie' 
lh S;~A. :aqo~tl ,.r~~1i~'FY '~1.94 6,.,TfieYf9;rwa:r.qeq,;e~pj1es::';~0.;r,',,;·' 
t,~,~,,~,:p ',l?ep"~'l;~i~; :,:~,~;>~,l~(:j,.~!;r1?~,¥T'" ;~rr':,~er1.,iff:~1Q.Bd~';N'ri::~.l;; ,,!, i ,..n;R;~L::,· 

, tn~ ".1as.J.. ';to~,llli(7l\,~e~;:,:aa:v:tsE7,d, ,vet~1:)~11y;;t~t ,t;he"';:I:'e<?,'9: .' ."," ',': .' 
supportiI1g\';tq:~1:r,'~epoerts;we're'!3;t;Qre:d':,:~:J;i' the' ·~~H!'b':SJ;if,iri.k' ' : " 
Annex'at' \Frankfurt~.,' ,'. .' " ' "::'.'; ,:' '<'<':'" 

. '" ' " ':,\~ ,;{':," ",,,:' ,·,,'r ',:';:/3,;::,: ..... \ .....' " ~, ' ' 
'\:'$,-. . ·'.'4~ SSilm!!1llf .t hat~·"the:s;e;,rec'ord's' '7e.(m'l,:'d, no),V,.',b:e~,· ", ' , . 

• " "," • :',. '" ',. .)<' ." ,~ •• "."j' - ',.. t • 'p,:' . ,~'. ". }- ""f" " • • •

lociit'ed I think ,ott' aoubtful ,that they/ would carit'a':ln/ ,', ' ' 
infor'mat ton -a.~ :'to<a i sp'os it'io'h'" ()f;' ,tbe:i,g~o~fd ;,~::t:'~~~'~r!it, :; ':,.' .,', 

·.ieft.>,<!~r.m~,p~;":;~~~,~uo~h.·:::a.,s';',~;~e,,,:·~~ot\~f!;~: '~~;:r';,e~ )'~,~;P,f,t'l9.~<\ :: :'f, :' .. 
. . be. thaset'of, t15eJ:~..re'c':tous'Meta.ls ·.j)ep9.'l'tmen,t :'0£: 'it . '. ,... ':ltn 

Re 1elj;;b,e.':nlti .' ~S)ll~'~: \'a 1:1';,'o,1".n\oi:i;t,qf 'tJl.t:t<$}):L~: ~~A;s:~,~,~,~j:~p~~\~'("
by . Ji'or't,lig~;l':~rbm. "t.:he :'SW,~:t~s': :;~nrt.':t9~;=t 21?J¥!ilC:.: (;,i" 'A:;)(l'" ;~~l'.;: <':. 

'!~:'~,~~~'~~t~~~',.~~~~; '::~~::~t~i('i~r~ig~4,~£~~~~::~~ ~~(, .. ~~:~r :J'ir~':;;;:
t1.ve 'that·'~:h9rits;,; ,po"r!lter'.he~d ,or·.the,;,~ ec"1:,61~:S~: ~~_~~t~i' 
Dep)a:~~trient, .. ,or', ;so~e9ri~t ,~:.t;$e£am1l1ar,~: ~,~,th;;;,~,p~';~:_:t:', " 
wo~'ld,:~e.ed; ,,:t;~ ?a..~~s:1:~~, :~:~Y/:tn~~,e;~:~g~'~;Q'.~!'t:;a:~:~i'lip~~~,:,t, .'t~lJ:~~ , 

,t!>r'6:Je'C;,~,\ ,,':o.'~l::t~,:rV{I'~'Ei1't, :m:1~ght "bEt ,.apr~r.~n.g~,d.~~l::I;l"(i.fift:~~~ " 
oult underta~,1n:g~~" '.' . ,. ."" ,; "; ..... . 

. . ' -".. '., -, . 

4~:, :¢h,:;;~;~o~4~ :~lJi~'Ei.s~1i,1on';:'na'm·' . ,;),;"i':ns;~iS~:;~;~~~~t~,::: :,., , , .' ' 
.··b~:'m~d'e'to,~ht~'iil'P.ho~~'sta'~,ic'e.op:'i~:eL".,,;'~h~,:,~r:tlW':)~.r:01~r.nal.; 
· cifme'1~t1ngs,',:ahd; te'capftu+~t; lC)~',?r.me~~~!~,ng,o,p~:ta..t ~iij~,:."'of .,' '. 
,the'P:russian::'Mliit:,j 'wh~.6h'-;doG,ume:Ilts are'~ ·nej;iort'e'ri ;tio';;:be;':" 
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REPRODUCEDATTHE N,',TIONALARCH!VE~.1;. 

- .. -~~.' "t~ "1"-"--:--~~,:~ , <\ • 

./ 

.' 	 of ,1rHl1"i<i.usl btu:!! butClnlyt0tal ~1l1:e1ttJtt 0t a~l ~SP~nt"f;H1. 

i"rom E!~i,?i\;oh. :m6It. tSbould)jf6 ~ '&bl$ to obt~il.1n u:~b~ t:_m GemeJ'ly 

o~'tJ1!'Onl :il\.'ilsn ,nat1oJ1ml bank (which .fl~lniU~tl R;~l(~lu~mttl});; (t(!llJ,'lfl)t) i~~~e. 

~O$t'i ~uf .1tUUl weights 01' thfJ bldtv1du~l,l:l bU:~$Ol~ ~)knk f)f" 

I~ol"tusal ~\l()b &l'gU$l(tt viilth th$IFo~.,tugeiile wouli~ '~'fJ ®!i;i!:d;n~irttjd. 

" '" " 	 . . ' . 

~htilred111 F1n~ee 131Vi. $1on by Thmkel 1n ,t\<¥U4;,>:'ft2t194;; '!!l:l)Hl ~};lt)~bw< 

a~ts 01: 18 pag~s 01' 2.1~\U'fn~ls kept by ';PlMi.s~lan min't.Se0 , belC)"i/V 

{co'llcel':n,tq l1''>fr.i'melti:rig 6Fcl:aM.~n$ Gn.ar~!tt~<£!i~'·ed tt1b,y tli,~; l:'-;~,.,a'l!J!.(!h 
:, 

lilS tl:it~ 	 f~t~!d:~,i~Jr ti~ttj'!lttfHJl«_ ~intl th:~~ 'rl'::iql~r~ ¢l~~.s: :.r'ccnr::t,tt"fJ:.fl;,1;:1~t'fli> 
.',., 

4,... We ~Ll~~3' l~~];I3:fH~ th~~t~· i.?>lt¢l1 err the gr,ldrfttrflUBf$'i;1. b;l 

]illl!).nit (i)f P"r~\.I,f'.~,l fl.~~)m R<111eb.$lJafl!';:' de:t~ot 1n.S"hi.l'1.t~er3.nn(t ~tl,t; "lr:1~f~d, 

19G2 tmCl, &~Qt.)l;·d1nttly i},CWJ'£~ n<Ctil c::tH't$~, ~t of 'l'{~~ll. tt;<d. ~ll~$1:a,n ~;cl(l;.. 

, . , 	 , .' 

,gl"O'-lP (in OO~'tl& tjf 'lithl tf't)thtfiS' mnil15.b;!(ld" pr,\"uli:;!f'tll ~.htt l"eco.rfl~ 

t " .. . ,. .. ,<t. ,,. >4, '.' 'p... ·It ". ) . t ""'1 i . h· .. ,., .... " 1.' ·M.~ .' 	 ..."lIo.'l'l.t:111 .Ln fJor:;t$ess..,on o:i. {')(~Vl.~'';' )'.:l>,l1JtUOf:l' ...I:r.~J'.k.:;ri.lcm. taB I,ap~ .:;tS . '.)~rtJh. W.!~ 

bttltk of the St.ltl r:'$li~~lt"etl P1 t!:~(!i?1"1:t~"f45,~~n td.trt' tXt\: 1'42 conn3.$tt~t) 

, 
bf7f'ore diae'U.eL\1n€.til~i(;i., ~ole., \fft:tt.rltl~~ l.i'ortng~s*,., 

5. l'j~$lG ff'.i.f;~g l;IO~JiltIJ;l~\'5l1,.1d. 1)1 .i~J.ll~d, G(11egu.tlQna o31teG~l'l.'utng 

:Prtuj1i';l~,tl if!~it~t ~~eeorase,re'! ,( sJi)6uial ett~~ntitl!l Ia~}~'t II jF:t.ll$l'lO'e 

1)1:'W~ialiCln ~{J~im}S )'.Se;';'tween-Jenuul"Y 2 ~nd 1;3 II 1 Slf.;;.1~~ ,t~~~11el( ~rtllt~l). 	 ." . 

';e);rl '9 ' 
to,. ,c: 0 4 4 

http:l;IO~JiltIJ;l~\'5l1,.1d
http:obt~il.1n
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P' 
f 

,/' 

~" "lMJ"1:.i-4.!lill, 
l:/E;' "'~\""'''' 

~ il:f.~ine.thel·~e{)X"dli§ of t1re $'ruslu ~1'l1!D.·t.lJ Ree0l:i'~:S 

fte't"&4idlby Bl1..en:teld to nm"f~b.e:fI tfr1Q11f1i·d, tlO tht~ g(jln®~~J. 9J,1ttr"tif:1!'l"S 

of Jl:e $c.),'ifi~t (lelegatl,?n \i\t !'Ji1.:rl~ber$t ~n4. oonet~tot .11 l"'~sler~.Ii;~l'a· 

Il~~ach;blg'~') tt) or.tWtra·ti~n.\,\!l from. 19,5 'to ·l.St4J, 0,0 ~~1~ua:~~Y' ,. 1946 

:t:r(:H~eh deh}f'tll't:tC}ll wa.s ShOml 'by' i~jaJ:' :pellitSQl1 ~lt h1.s Qf1:"lot(f fit 

~rn.:1"lahor~rt f.' J:'11t'; ~~tli'lt;:a1I;d.~ w.e Dally tToum:al at' mel~b~~""(G!Jld 

$cbiit$l~aln.} Md ~1'3(~p;mrf1to reo~J;<!.tt:11~~lol1 Gt ~fJjlttnfb (ll~~~l"~t.t~i,Qr:u;. 

19.1;ll' ,tlleTh<l,'enQ.ll a.ppar0ntly phot~:r;t~·t';ted~nly 
. " ' 

\.. 
~'b(~'\it\, 1/ 

l~e]~v!·t of ',(i.ugu~t 13, 1945 ~ncL$tatedb~" }lila t.h,anto b~ in :Pf.'lD1UllSfd0,~ 

of' 'iV:2.!'t.fillee. 1).1'111$1.011 ]'J:'a.nkfttrt f\..r'~CO'l,~lFlcmlJ~II.tm.ry to 'th.o.ae 'tu!l6(1 by th~ 
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, \ i .~ 

,'~.' 
, < 

'iit~!l"J,!;'m;,.i'W '..l,q 
~~.I.tl\t&_. 


·'~••!t1llgtOI1' 


. Jil:.t .. "~. 'lti ".4. _"~~'J.1"~,f" of' .'tu.,~.~ 
~flQtt. '.);Il,Ift»·~. ,.,' 'If l_~J!f~~. ,1~ .. l"e~p,U~/I!I~"l_.~ 
ute .... 'hl~>~~I}~ ~;e ,~ I;1isu~s:l. ~l~&ertutl8lt,l"'l\.,li¥",vla£ 
t'he 'fi,~ _* ".<fiatt 1ft,! ~a. • ~~lMJit..al'$t _tV,l'O~¢rt4fi't 
'h.;~f(U\ld;""Ml_;!!t~fIlll~' la~,t~lJ'e~" , 

'. ~t. ;_~.Qt,a i~fIi"·l..fPt_M ... 61d~1 J~.q:a~.l~l, 
.!~e"4' '~.4!.t llHndlfl.,)l$: "ld, ,1O~..~ J,a~:~"11& mlllio., 
t.otll, '~~elJr' ' ~;'~tiii. '."iJ,l)al'iott t;li~~ 
~l:t.1I.'1ed ' tl\. ~,\!j\Jf~_at _ 1~~ t41*enl! _ .. 1a ft', .~__.~ 

,. :', ,~if ,1~1, *"",~Ji,~'f61~~~;rr,,,",11H 11l Stt; .t"b~_ •• ,iQ6 .' 
~:i '~~'~Mlr ;.. i:a wnleb, 1t'wa~ '~ta.4 ~tJ' t.h1.l'~".~.«J~ 
.I&e_cl', 'Ct ,,~, l't ',f'i&l.v. ~a:.,,'"" ~alV· <f; ~d.ff,'Ia* 1411\&' •• ~'e!~~,~f) 
lat~.ft&a.ttoll. 'WatS 1~1:~~ < \ . . ,

" , 

t'AlB.e_f1:t~, \ilt .~,I/iy~~a-iMa" 8 ::e(•.t9t ~.. ,@ ll~'ifttl 
'~\n ~f6ti'" o1J"'- .~lIllU'i;Oatl~1 ~~$(i. "8\1.1' "I.ft1llt~ 
t!I,"I'ia$.afiit1&~, ficfthll :re_raftt.t 't.b,':~;~d"'''' ~'.'it'ttt.;~;~ 
1».il.u~ ,.vt.n.i~ ~!.l.llttiG!d' -t~ .~"iW,I&~'_, ,1lt~aa.· I" 

'~u.."'.*l!Ii~"~. il!ie.....8.~" . . . 

• • " • , ' .' 'I" " ' 

Slb'r; ~~_tl'$l(f_.'$ t.,~~ 1o~kd~ld,,~~D.1.1t:tau 
.' m"~ ., .'th~' ~J;aJ.. (~.~~ :ihlnm~ t.a. WfiJ"'~" .lt~ t~,11(Jw'e: 
(~al;Y 10~t.4 tt$:tAl~' l~ltt~i ~~lcb.,l!ln \lI) ~$Ufle4 !:I,", ~~,tt 

'!,'at. tir.~$ ~_•• til ~!tI.eoa..~, l '. 
, , 

, 1. ifB~PttQ~;~lft~l6.j~bililb~\-."t~~ 3,51J2.h!ti,~·tl! :(.:1 
't'lll$' ~ji'}l~.h£l' '0f1.1i4 t~(lln~t~~U~t\b:,.J~~» '~;lt\'1$ ~thJtfW. :i;~t~.n 
l;~.i"!)t t.!'iifl>i ~:;~~l:~.ft'f'\"i,$:l1'£'~~ll1$~ .t~.U t~MfJ~,i'tll\_ *il,< 

, :t't':e'1vai~'b, "~~ "h~I~l!&;Ifl1,:a ~l\'Il~r.j)lM.At .. "j'f~~';t.~~t4· (~~l/!l1S"$d 
~tb~'H l1i,f,\:tl:; $.eI4~ t~t'fl['J!'~rl,t; :l'~'l :rd.,"II', I;lqll~,~ ~~t~ w,.tb'u' . 
di(!t~~iI. 1ltl1~!i>~it ~.••5 ~"r?i~\ll(;bl,~. r,th ·~ifl'.·ll·ll!1jt t~j);:~ 
111"'fitlJ. 4-t1t. itIl'l 'IiIttid •• thi!1t tl'i.il ~~ld \If.\\~ R"'t''HI4f, 'but J!l~ 1.t 

"'1m. t-.p1'ge,lIlba, 'f~11 ,·bd .d W§(t the CAn.', 

2. 'lh.~f)lt! ~"i.w' b'f'~~aS:pMf,i. 1I","t_, :f!~~f&.g. 
lr::5U{,~:tl!',~ 'fl'. t'h$,·t~c§ )l~~~~,u~.&'l~M._. ~.~ti~. tot~b 
'.t~l.~ ltU.:ctU11 ~;i';11_ ').~ ~'l;e eb1U••dlc11iP~~J.~'chbt;l'~• 
.ff~n2/1t51~4~ il~IP~~l"~. If,.~,Jl,~$:t. f!~.~"~~ (Jt.: .~l~~ri~ (,~:) f 'ft!i~~,,,,,l~~~«l'i.*'~ 

'11;111i~ • .~'\~sil,;Y., ~eb~~.J"b~: 'J# .!$nd. ta. {~ew'!~t.!: • f!1; i ll'!!l t'.:. 
n tWnt~~ ....;P;"11tift~ , 

; '.' ';'. 
.', " 

" , 

http:l\'Il~r.j)lM.At


· , 

~ .. '~~e~ wnl i!'tl",1*tftt1 '~~.;('l \'J,'<'t$ig )'I\t;j;itl;l>m:,';!,l :;~~Alr Ii. ~",l 
<~f 9tliti~)I"f/? ~llt1i~t4i~it 1?~~tl!'t; ~""1gkllllG: ll.!i1f?' liI;U,.&I ,1: N_ 

ti,'t;.ld.. ,J"t .!t>,~1. 'tltl:Uin~..:.t~ i.i;~~..~m~*",~ i!;:{! ~wt'li<i!;~,~~ ~t . 

~~~{t.®~.~•. It ·1II~1.\1I10~ klw:,,*,, tlh1l'1Ii ttl. ~vitl.Wi4't.!)~"d, ;f!tt.a1f: ~1.ta 


~e,~\tlr~~. t-~J!,tq;u_t$~f'\lf 1}~ j>ttld. 1JIn~ _;~'o"i'" tip" 

, t,i¥l~ \a_d f;':;~ i~a~, ,!ur~U~bl~ .'I'~."lt ';'''l:.i'~~~t~ 1l1il'!!;~. ~,lt,,,,'IV 4..t~. 

i.Jti:t;••a_.,. ...,1.__6 t!a$'~.l. ~1G: .,,~ 'fl,' itltU('ft1r!~_ 


~• .., t.~~·t;,~hh ~~~t"a'~ ,~:J.~*, ·~~iUtll,~ 

a'S7?~lt. til ~~l!Itlll/.!"tQg,,~"'rid_)let\1!1ubB1.'W~· t.~ ;t~il~1~~~o"t;:;ga 

~;Dtt~.g. l",~~ltut8 .~W."":ll't:r~Wlil tD?li.i~!~~~ 'l',!~l:1'Jl·~ilti}ti.m 
J'Jr.<ti€l t.:r \'~ ~CI«rI:'_t of:tb~ ~t.~ ,~t'l~l~ ~~~ir. .~~ .-e~1 I)~;f' 
~"nd ;'W)t·rJ'''1lt Ibn i\.to.'u_~ ~~$. l.a ~b ~1;\~t jj_~·f~1"(t. t.ltflil 
l::f;'fit\at,. ~~,"~ld; .."aldJl~t(,j$ .tt~i'l.~, 11·~.:~1;t tOlf .t;~~ ~ld. ~1i.tll"ChA'MMJl"~" 
fli)lfffw:f'. it ~Ja~~l,~ '~.~'l».~e{IC\liot.tlj~' ,tun. ",'~ul~j 1.. ~ lN~" 
,/&1 "$~j :btw (#',J.(n.lldl~l\1,'l Qt tkl. :~~~jCc,ft.;;r.. It 1$ tl!~~ ~~I'*~_u~ 
tJf t;l~i.w~\U4,~~~~·t~\l I!I;I!j ~m.\\l\lit'l ~e ~1Jlillti~~; ~tth. 
~1~ti t~lii,Ul:J'W '.tl~ ~$.4jB.o'4~1"ti n l~\i'IA~ ltu.NltH-v 1fJ1 i~,~.d 
!~'li,~ pll1.JjIW"""f:it!.~'\&:tl~~ ~M fJfi.11· .~ '$1,6.$ til, .~.~ ~11t1ll> 
~"I'I1W'R.t.. ' < 

4.' If;~ w,'tt~;u.tt;~ *om~ lot~ t'lfl...,,,tlltd' ;i~U. &t_1I, 

~'h._ W' ~1'J't. ~t & 1'1,_0 (;/1;.$.6'.$ dllle f>ltlae ~;lfl,. 

~~I't:xl_tel:r V~~~ ~t ~11.0".1a)~. ¥~;I{,l$ f1~ hut ~t 

A;lJ. ~>li.t flif tao "'.~'wltb tm.b ~'l'i~8ttY·1i ~f!~m, 0'1 ~20.~.~. 
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View strong recomuu.n:uiation 260. i1:pl" 11 70\\ ~ _'th..o?i~Q~ ~o Qi~ 
~f!lld Settl~m~nt MC$pt1~g 101. e kilos flAe ,old. ~:teiltitut1ou t;h1~ t!lmi,n1¥J.t 
'i.:JyS},aj.n will. 'be considered &S f'ulfUH.~ f'eq~ret.li!tnts. 1i!ll"e1o.$:oll lio<)d.~. e.nd 
(l;q';)ldwelt!tI'a:tton. 1944 provid.ed Spain. al.$() ~e3 1n. vri:t;ag m~IkQ .J'r~$tttu~~on 
aiJ,Y aii.ditiOlW 1dentif1able m~neJt&l"y 1$0.1<1 tl.~.k0n b1 ()et'm.~';j~ whieh ~iii~..:tli. 
h.:");~ B.Cq:Dj.:red. ..'iJrS claims feu:' B1leh MdiUonal t!t()ld li.o:t 1'J:'~~~~J1Md "b7 J~X". 
:30> ttJ loe cO,n,t>idered bt:UlTed (£!im:ilP.,r o:p~4 (l;l&t~JiHil CGntrcd.llt'«t ;t;!il;~J~.re;it:l~h 
Acoord) • 

4i.ee1a!'fJS that aft~:t 0.1£1lUg (iold~ll,:t"'l_ent o~:l;tli3'wd f{t~6~1ll:g 
will 1'1.0 lo~l' be 8u,bjeC't G4\)ld Ueel~l'aUoA and ther$t1J7"~l" 

i.'i$:~l!'i;rM,;t1o~u- goldmoV'&mentll b1' Spain rill be f1!~f(; l"~~t.1"icticl\l!.s on 
i!(:rOWdiil of beil~ looted. 

pi:'\l"{i~ 

(hmter. .Arnalda. $b:w.ar't, Y.oa d~l'i~iter~ 
Mint& liAchwal'tlt, ;~!tte~~. i:1r,lit:h nllllY, t~'if.tirt~. . 
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4. A;bow ;ore1p l!lxchan,_ Il~.11l()17 l1~talfJ and 
diamenda he.venot ,as 1&'i been; id.,••tif.led a.uto origl:a&l mouce,. 
~~j~,tie of them m :Pl"Qpe:r\y, 01 'MIli7. .,' . " 

5. Re&aJ'd1ac :p.r~e u.rs4. no precious' _t~,l. 0"> 
ilulutr111l Illiamonds ean. be m,adfl ~ya.ilabl.e ~oracq\11E!1tion.' 
by- n&.tllltoeliplle in view of urgent 'l'8quiH~u:te of Oe:rman 
eeol'.U)my. 

0.' AcooritnC to Wonae.•ioatrom_eoM,' J.,rmif hoi4s 
,on11 1,200 gam- plaUa\lil forl!fh1ch it' has need • 

. ". lil.a4 
,'.-,..; 

. CM.. lfi 3851 (21 Feb 41) iJ!~ 201'25a,~ five 

.,.' ,. 

\ .' 

\ . 

" .' 

" . 

't., . , ' 

, .' 

1)~9n ',.l~ ,,~. t, 5u 



}~a:,.WfiEtAii ~"3'It S!i1JI~·. ilIJJ1DLli .~$1l0Jlll'f OOP.m;.'SPOl!W11ii('.:t 

1i),R ?A.US 511 b,ul 60& (It.). It! 3go..5
. , 

01v11 ·J;.f'ftii" !ltVt.d.Oll 6432 . . 
.Lt•.Col. iJorgeAoou (~t&te - ~ 
l.fr .. lleiltindl.r) ~~\ 

21 ........;q 19l!8 \ ~ 
\J~WOS .Berlla OeftUI1\1 

IlWY.OFJiATIOlh 

.~aber~ ~t~ 941~21 . 

. f,rolll CSC~ clte .rOO:at. QUTaQ .Dec cc 2491 :pt1i,1'3 nubar , •. 

Ite1 .Allo)":iAJ'1l 18 lubJ. . 


St.,. Dept &ad 'iTeas 5tl",'4U;\ ltd. al1~'lb~,:r~ sli;;fJuldbe 

included 1n shpm' to lit of o&lil1iol1ce r.i;}oe tiLry i.etld, llu~pal"$"lr 


paem Md. ma.rlmd.. :£il .ABo;.a1~)f:rlee pre~red. et"iJl~rate ~ld 


J!!>lld d 1HI' .MGt trueter 6014 t.o Tl"ipal'Utie eOlzmh &10n ~li\i, . 

2lIcct .1 tb 7e4MB Jjl~ A1't.r~"CU1~~ilV$r 'weruld ~sd,f:l!l.h&"' 

't6 ]tlnperly'dedpated. Rej) I t.& S.'o-tfi,: @'1lbJ .fiaal detlf:rmtSUl1tlG<Jl. 

NDtUutabil1ty to 1\&17. 'ThG'rewiU be i1!·-.U mint@a:rp 

for FHce.a~allo71t4U'8. ' 


,< b adviM MJ' Md info or cie.imsb88<.rln~ !\lXi,final d!,.,. 

l'OmitioB 8.'))0," 611ver. If clecisioll h fll);'t' redHtlU~m It&t". 

gbte 'IIfUl~c'1At out \0 11;&>1 Gcvt tbst !&~k,l(l; C.laU be emcllted 


.. ia fN Open ~ru\ ud doll~ pl'OC1teds eradUlld.tl!l aIAl ~o,.t .. 

'1'rl'9Arti to Gold Commlm.siol1 "tlel,ng advised of f'etre~Jn$ 
b.r state. ' , ' 

ca; . 1/23/48 }i(.eseJ'c. glAe~.J'. ~.~r!-!Ot1. (3). Blohe.l'dm(!J). 

l;).l!!Illack. Wood, WllU". ~,rclt. Minto. ,"ft.o.q. 

JfittermGlm. SchwQrh. {Jewirt.z. r~ ~mth . 
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In Ju:i1e 19481 was~ted'~ .~ .~~ ~~t,t(j tF

to~~~to ~t/_j~, ~I . - . . . . , 
·tle.#g1~r~~& of' 

~•. !}eutsehe 1lEt1ChS~ ~~~'tQe~4 -s.t;;tts ~e$,1aA*tore 

~d d,ur~ worl~ ~ tt. :t left ~ ).4 '~NWne4 J~4} :t94S. (, 

1'll1'.,•.... ·1",,,. t1d .• ~iod la, w .........ft4tjjl ...,.. .• ~ o:t the:teuts.¢b.E! 
.....~ .. IS:lr""...... .•.. ~"t'i<".,y~. ..... -, _. 

Reich$;~,wtl:L(:h w~e qUite e~t.e ib i~ tv as tb4y r~~e¢ ~ 

~ea<:tuaJ.~~tmtiOli .-qt. the SOld '~...~ ~_ til. .th4.' ~ctQUS 

~tIA~ ~n,t~ .~ 1'~ were ~~~ 1~t:1fte~ t"~ 

me by -l{lit. Al'OOtt 'Thoms, who ~.·been ~·Gt~· ¢1leipiJ..~(d,a.i~ 

of the P1!et:io1.'l.$ Me~' ~~f, 0$.. 5 ~t$. Rei~~ ~ ~lill;(l 

SJ,ld V1riOf?€ ~ Qr 1n1t1a.l.$ ~ iz).~~ c.mthe~£1ii1;l ~~. 

After iq.ent1.t1catiOil Of' t;hee~ ~¢Oi"dSj ~.. ~t~ tQ. ~. ~d$ Qf 

the P:rU$da.n' S~te Miilt Wb.4;ch ~. v~~~ -3A-. tracins: '~e 

origin of the goid. ~ wh$.Oh weri~.:lte4 ~-~ ~l9Oted 

CQUl e.n.d bE¢a~ I ~'~. b$.ve '~ ..' tt,t~d.iil.~1i~ -Ma, 

brq~t ~ .. ¢oJ1yl!)t t'll$ td.1Ds ~ teJ· ~1f1~ _. 

,The· ()r~ ~ "'t, ~ ~4~~i~· 1;0 tbe ~ 

Da\l~~~ Ulelid$r ~. ~eJ).~ fttcm~J EI.Ud. ·~·~ther iIl.Ve$~~~ 

~Qll l:lY th.$ ~~te ~ssion ~. 1ih. ~t:ttut1011 Qt. ~~ GOld j 

anoold the ?e~on~". 

A Us:tof the r&~ 1411L~be4 h~W1th, 
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Mr. Otto ll'letcher - SA..I] June 14, 1954 
Room 717 

Harry E. Hesse 

Looted Gold Acquired by SVleden' 

During the course of the discussions with represen
tatives of the Swedish Embassy regarding the evidence of 
the looting of the Dutch gold by Germany" l.t was t'eveaJ.ed 
~~at certain aspects of the transactions whiCh were con
sidered. important on the Swedish side were not covered by 
tha evidence at hand. Matters r.alating to the Dutch owner
ship of part of the gold, which were €J,dequate' to that purpose, 
did' not conclu:!ively revea.l thepurposo for Ylhich the gold was 
ul timatElly transferred to German ownershi.p. 

It was therefore necessary to asl{ Mr•.Witte of the 
Netherlands Embassy to request his governmfmt for copies of 
documents relating to the transfer of certain amounts of 
gold guilder ootns', as well as the 208· bars. 0.1' gold. 'lhese 
amounts were initially deposited in the depot accour,it for 
the l'l'etherlands Bank at the DeutschaReichsbank,and sub
sequently transferred to the lleiohsbank account ·"Goldenkaufll 

• 

The Dutch responded promptly lrlth several doct1ll!\9nts" 
only one of which waa new or relevant.,' This was a let.~r 
of November 13, 1942 advising the Netherlands Bank th~t 
their depot account h~d been debited by an amount of gold 
(including the 208 bars) .equivalent to about RM 10,000,000 
for the "October 1942 installmentll•.. 'Ibis may be .adequate 
proof that the 200 bars were conneoted with the transfers 
of Dutch gold for .e. contribution to the wa.r, in the East, 
however, it was felt that more precise information could 
be obtained rega.rding this and the other payn:ents ·from the 
depot a.ccount, and the 1'utch' represen tativas we.re asked to 
approachthe1 r govemment for further and more complete 
documentation in this .respect.~, . 

HEHessetah6/14/S4 
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tn Jtms2,5;; l~..~lt'tl~}~ ,~1 attac1!10 of: t':'-A$!at~~ Eli~'b€'d1'1qy, 

fj.!.tl.1(1!o' . ~,'td ha t4~: 3twt> 'l'GCl$l¥$d ..$.' oo.b1ef'root t~ ria,gue tbat tbs 
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·dUDe )rd., 1941. 

Bilr. 2582i CAl. 

. ~l" tQDlT I~M~, of ~~. BIll'. 26s;a, 
the f'Ollowinare·'altetnatlve int 'ret&tionS of the.. , g """""', .,erp 

. in1tial88.p~ 'hL tll~,repOr.~'a 

"Htn'r K.-HsrrKert&SjS,.Gf .Q~~oal~ket:4Jg , 

co:~and.-rep~.t,&tiv.· ot~utsohe, • 

gOld'und S~b8l".alielcle&rUJ~~, 

Fi'atik.fUrt; am lIa1.n.

0<" • ~ •• 

. " 	 '. I ' 

H8l"l"VOll' If.... 	 Herr,vonlQ.emm. :>(the. German, 8p~U#g ;

is, wtthttKIt insteacl or aOIt); " 


Herr Sch. '- Herr Schuetz,' N6w' ~ork ·repres~n~tive 

of t~e~eichskred1tgese1l8chafti' 

~rlin•. ' 

-';-\ ~. 
",-';" ' 

. *$88 'DO '" ',""toh ,3$S9, &tp&, 

• 
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; . .. 	 . . 
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~cord8·1().n~32S4'
, ! .• 

.....,' 

/. 
I 

. ~' i,.-\. ':'..' . i' 
' ..,',' " . '. ,.COr.ilMENT ' ; ... 	

~ "" . " " ;.' 

.·No.~·U· .~~~t~~~,~~~~~~~::~w~l;t~~~a.~<~"·· 
.'" , ,now ~1'lJ.:".,;~!,,~:·numbero~eQ$.illl!ngii.i\,,~r.~ ,,:JJ~.:~~!~~ 

orkeep~"p:fit.,~~,'·,~a,. ~,the Un1te4Sta~e~ ~lLv~lJlt1~DQ~ "". 
Ecwidori~,~a~e.l~ws • 'It 16. reporte/;l;':ths;!/·'th0:6~nder :~- . 
t6reede~.1:n:,be~>ot perSon,'of ,del'1n1:te'~~~1' 8an:t~ent. " 

, . '" , I~. • . .,. .".,'. '. ,., ' 

!,ngltsh"" • POi1ti.~i" .,.' ', .. j . 
• , ' • ' , •• r '. , " , ~:.:. ,I.

• ",.' _..t",. ',. \.,: t .• , .~, '.:~,:. 'l,~;~ .,'~~' ":',:. . .,' 
EFFORT ·OFP~AZI' ''f9::,OBTn.w.'·~WAY, ~:I(r Ti$.)lJGll:mv ,~qRlt" , 

" , '.' ,.P'RUND;.' '.,' .,... ': . 

he; .' er86iuU:l.ttar,on\~~·':st4Uone .ot":the,~~td·,'~i&i~r,~t; ,. 
oom~ 8tPed:liy:'~~;",N.n1t~~,IT1~gl;'Ql:8):::,~~t1~Z.\i~~1~~)! ;'l"::'·. . .. 

.	r'p~a #.5 .oI1~a~~i:'W~~~viA.g,BOme d1t:f~QUli1t?~:'~~Ut!~6:;¢ip,s,;~~·~tlle
'I 'typca of tr~t.~~<~~~',YOUwM~~'b~lI.'be~ .d~~~~'\2~1S~·~:'~:!~~· . 

) . 

I export ~~e.:!>w:~varrf ~8\lb8tttu~i()Jl ~~:'~,,~<~pl;·~t.~,sp.~~ '. 
"iJDlIAll·r~:' le!J!,'i;:, w~~, ~a..t:,~b1c~.,:is g~;c~or·:;t~"<,c~~e't~~g~ ..I over. a di~;~o~e;~.x:-;~.;:·lSG Jldl..~8, '.' e~9!,;th.:lS.tlV~a.i!,e~m. ;~';oQv~r \your,. 

l
I r .' w.rementa,.fiJr., t!ie::·J:iQi.t:IW1J;1., +~, tQ!otit&1n~"tlie)·l.8'Ba': .····w~ful>'t.·: e,. 

o~radi~~:,,:&s: tt':'l~;t~tfj);"pe~~f:erto :exil9#t ,th~•• \J;· ,~ '. ...~ ..~ , 
'.~~ 

. \:.liho1osure .(1-) , 

,,' ," 

~ ' . 

. ', .. 

. '. 


. -......, ~--- - .:,1.- • 


f)')91°~'/,:._,,, ''"'" (-., I 



· . 

})ilt'int~ tr-.- j:.l~ :;;~~ O~V baa ~l1tPl~~,t¥!lti~~.~ u~~.Gl'W:r,.;. 
J~ill(l tlwnt the 1:0"lt.~~W1~O~S t,~ $.YOt.toon$.~rhli t~ 
:!t.nt\~ (ioVll!l.':;.)i_r'ttia ~. l.:i8of iut~t~ 

1.. ~:m.~"Vln inteJ:"bW bavo t.alUiU f.1Ver ll~wh, P~l"fA~j.pM.*"ion . 
In. Gt<;~l'tJral··1I.Ut1 Su:~t;em;~"l,,(,)~1!iiiJ;la btli'lldl~t. . . 

2. ~te~~ _~)'~1t:1e$ havo~Gt.m:~~~ .~fj b~tk$ t~1S~~ 
j:.Xl t;1~ l.'.Tk;;&1.M (Uw.;;. in 1f0lrtle:u:11t (~~i.l.~ HtU'~na~iit;h~~~~ltj,~ . 
tri:.nt4s J" l_ .u..l8o a 1:t.·la:~",1' c;ft~·t:1:ilI.~ l)M:);tr~lli$cl.~~reild 
hanks.G0l1.Um· ~¥Jt91w.w .~r~liC~lSt .,1 Uw ~~~I;jJ¢st-
:tl:lr£ b.;u):\i(:$ inth4 ~t:tc: Sta.~:a anrlF:)o~. . 

rJ. ["'__• U_~[l~ 1~n1tt{,lll. _ ~t~;lt'lit~ ~!"'" 
bt.i.ki~,l)'~ ~ti.~;¢})B ~ tb8 lJ1'I'lih~~~~HlIio .~.~~:9 'it ·':ki!.l \'ili"~f' 

.'" " . . ", '_ .,' . " _ : ' ' ,'l.<~' ", ,,' _''1- _, ,':, "",,'. '.'~ - ' ,',' _. ,"', ' ,,', ' 

;bl. !')mer to ~~..11A.'J.~ .t4j#;.. ~lt ~~; ~t_~i1l~t f'd~' t~~lll.!~. 
rr{")r (:xa;~fle;, tlhft~l'\~i_. ~, wldtm. 'C..'1~ tl~f) e~t~~~t~. 
ht45 ~.&metl o~r t1>tl_ h&tu< i:t. intc.~s ~ ~,~~w~ ~~a;l. ~ 
d}on;,t4f)~m Si~~l'~ ,~U'~~~~td,~~:t'il"_$l'~ l~~pe~ 
:i~itmr~~,n(t '1\" .rQ:i;'~~l. t)ci-ttth. !ii~al :$.j!&'tie~t &U¥l a l~m~1i 
~ Wfi1,.,Q ~t4'~U1l!'ie :~~wtriiail'1 fJ.~ ~~;'lA.u'.d.t.. ,!~;t 1i."lfJ 
~r,:,1m~. 'b {~~Ul ~l'~C:@:~~ ~_n n~IJCli .li4"Uii '*\•.'1/* 
'tr.:llll~;ti!. 4'iild :\UtU$l'l .1:1 ~b14 a:r.:~a.. 

'Pwl ~~,tI~4»hk!f~ it:t ~xt=~~t.ri)~ O~lJill:&:cl0Gltt :bl 
'l;\'ia ~nkGr) :1ji.l!!d;"1fi, ~~tr, 'lW~) . .. 
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September 	20, 1941' . 

Mr. White 

Mr. Stlbravy 

Subjectl 	 The "New Order" 1n Ea.ropezNotes on the expansiou of the' 

Oermsnbanldng s,ystem 


The foUow;lng, 1Afotmat.ion taken partly £rom Stoptord ma\erial, and 
partly ,frompu~Us~,:ae~ fJDUrcesindicates' the developmerltot a,' 
Continental financial system baeedon 'cpnt.~l exercised lrom[Be;rltn. 

The Netherlands 

, The, De~tsohe Bank now 01ln8: t.he gre.test part. Ofthe,S~8o.rHandel~ ! 
maatschaPwH., Albert de Buy, and',C~, luJastercWnl :~th \~"capital ofl; : 
million Dutch gUilders. 1'heDre~er,"~~ ~ ;esta~l~amecl '~~,Handel8- , 
~st, 1'{est:N~,:V. ,Ams~~,''W1,tl;l:'Cl,~..pt~:of ,1 ~l:tiqiiDa~~' guilders. " , 
TheCommer~bank recen~ 'obta.1n'd::repnesntat1on ..'in theN.,V~"'R\Yn8che 
HandelsmaatschapW, (capital 3'jiiUl1on DutCh ~.:rlhwtP.le:th, Bank del' 
Deutschen ~beit" Berl1n"e.tab~EB~ed,U theitDUtCh representative the ' 
Bank ToorNederlandsche Arbeid", AU~raam., ' , 

Belgium 

The Dre8d!ler~, ,bas ea.~bl1:8be,d uita, subsidiary the' ,~qUe, Conti
nentale S. A., in Bnssctls with a capital ot 10 ridlliori'~el3tan francs. ' 
The Bank der Deutsch8n, ArOOit '!ulB 'set up as its age~c7 t.he 'Barl~e de'TJ:"a
vill, S. A. in Brussels (capital 10 miUionBelgtan francs r while the ' 
Deutsche Sank' and the COBIIIlenbank have financial representatives in· that 
oi~. 	 . 

France. 

Up till now the Ge~ banks have not succeeded in estabUshing 
branehee or subsidiaries in France ,or inparticip,attng inexist1ng French .. 
be.nking firms. However, all the important German banks have field agent.s 
in Paris. ' 

Spain 

The Deutsche Bank and the Dreadner Bank have had subsidiaries .in~ 	 ,. .. 

Spain !Gr~ ye~s. !bese are the Deutsche Uebsrseeische Bank and the 
'. '.ro t " ' • 

j 

Or. to Pohle, cop1esto Schm1dt, Towson, T1mmons 9/27 

Copies to B. Iierneteln, Luxtord,Mrs. Hall 10/10 
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Deutachs-8udameri:kan1scheBank :respect!vel¥ Which firms h4ve a large 
num~r of branCh oftices in Central' and SciuthJ\menca. 

Hunprz: 

, ~ElCreditarliiJtalt-Wi~ner ~er1en., Vienna, a subsldi&rT0£ the 
Deu~l!Jch. Bank, has· a large brliLDch,o~t~ce1nB!ldapest. The Landerbank, 

, i~~.: of Vi&ru1a, an ageruij of the :D~sd.ner Bank oWns the Wechselstube 
A~G. Mercur, Budapest With a capital Of, 500~OOO perigoes. ' 

Rotiinam.a 

The])eutache Bank now owns 9Q pel"eJ,nt of. the shares ot,~ Banca
Romana, ~Cba;'estj wi'th a capltl1ilof3qO ,million lei and sU,branch 
'oft1:¢es 1D,Rp\lmania. 'lb.e Dresdner" B8Iilcoontro18themajorlty.Of' the 
share t';\b8:'SOs1etatea .Bimca.ra 'aomana,: Bu:cibarest1l'1th200Bdillon,,'_'~ ,"~" _,:,,;,: '., '. ' . ' ,., """. , ,., '. - I" " 

rei ':~ five b:ra.nch of'f'ic8a.tWith the C~~.bank also 'partl-. 
ciP14 , ,:il)e ownership of this, bank. The Reiohs-Kred1 t-Ge'sellsoha1'i 
A.G. ()1Iri8,ihejD1DOrlt7~~rest1n, the Banoo deCredit ROman~' Bucharest.t 
with a capital,of 100 Ddlllon lei'~ , , 

'Slova1d.& ',. 
i 
i 

The Landerbank, >Vienna, now an agency ot the Dresdner Bank oms ail 
the capital of the Deutsche ,Hai1dals and Kredltbank.t Bratislava 1tlth & 

capital2.f' 33. million SovS:k croWns and ten braDch offioes in: Slovakia~, 
TheCred.f~talt~W1ener Bankverein, Vienna, controls a majority of the 
st.ock of','the tJnionbaDk, 8ratislava, (e:apital so million crowns). 

Yngoslt!rlria 

Amost .:not the big German ,banka have participations 1h the 
Al~g_eine J'ugoslaw18che Bankvere1n of Belgl"ad.e and zagreb. The 
Dresdn8r ,Batik bas a f,leld, repre8entative'rin Belgrade.

. t 

Bu.l.pda 

The Deutsche Bank' Owns the majority of the shares ot the Kreditbank, 
S9f'ia,w1th a capital':o.f" 50 ,Udlllon lewa' and three 'branch offices. ' 

, , ' 'r~: 

Turkey 
, 

The Deutsche Bank bas. set UP"!.;,,Rranc'!R¥f.fce at Istanbul and the 
Dresdner Bank has agencies at;r,s~~j'Jl,al~t&, and Izm:1r. " " " 

. , ,'b,S~-..~,,.~; , , ... ! J 

,/Protectorate of' BQh$!ld.a and AlCrav:ia ' • 

The ,Deutsche Bank:' owns. the maj'ority'in the Bohm1s~heUnionb.ank, .. 
Prague, (oapital 100 million Czeoh cro~ and elav,en ;branch C)ftices);'., 

2.29135 


http:B8Iilcoontro18themajorlty.Of


Division of Monetar,y 
Research 

.. 
and the Dresd.ner ll&Dk controls .1;he Bobmisohe Escompto Bank,. P'rague (caPital 
lOOili11l1on Caechcrowns and nine branch offices). The Bank del' Deutschen 
Arbeit .haD recentl;y eatl.blishe4 its owp..branch office in Pril.(ue while ,tl1t.' 
Kreditabatal,t del' Deutachen, the widrig institution ot the Budet.en oe~ 
Dian lru1u~,t.ry, bas.e~d a partioipation in the Bo~oh-Mehr18ohe Bank, 
Pr~gUe ,with a .,upit.a+ ot l0m1111oil 01'O~s•. TheC01III1l8:rzbank :iDaintains ,a 
repreaentativa in Prague• 

. ",\~:, . . . 

, , "l\~: 


.Poland, '(Gberal, Jloverimlent) 

. .'!he' nrea~~ Bank owns all t~ cap~tal ~ftb.e Kommersbatik, A.G.,; 
Kr~o.) with· ... ~apltal of l,SOO,OOOzloV and one branch Ot·!'ice. 'The 
areditan.t.al~W1.ner ,Bankverein and. the C01lllll8rzbaDk bave., establiShed 
branoh' oftice" in Krakow. . ' . 

Sca.nd1n&v1a 

, 'l'he ge~. banks" a:re ap~nt.q not 1nte~eated in expanding. in·Den-, ' 
mark,Nor1i1q', :,S@!l,\&nd F1nlanCi.,lio br.ob~t.ttc.s baV4!, been established 
there nor~. . ','@IU ballka ~clU'ed, SIJ:1' a~gn1fi~t ~oipation in ' 
enettn.g 1nsti ;, .':\~ fte Dreadn8r, Biuik, ho':weVer.. ma1nt.aiIUJ :& representa
tive atl:t;Ockhoim.. ,. , . , , 

WS/grs - 9/20/41 
cop,y- grs-9/29/41 .. . 
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From: W. L. -d:t'lmanii • 

.. 

'"il,::;? ' 
, ' .. '",'.'. 

This 1s a statement ,bY.: :Dodge to', , he 
Financ's D1rectOl-'at,e 'appealing<"r 

'I 

decentralhation' of~hebSriki', "':system. ',' , 
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RES T'R I ,C,T ED ,-  -  ~ -\_. - ~,. 

I, 

STATEMENT TO THE FINANOE, DIRECTO~ 

!! 
JOSEPHM. DODGE, 

, lpp'~rid,1x ,"Ali ,5 APRIL 1946 
.To DFIN/M(46)11 

i" ,;~ '. 

I have been, very lllUCh 'intereste'd ,in reports' of:'disc'!lssiqn~"on:t'hl3 ',' 
problems of eliminating an~~xces'~'1ve" con~entr~ti?%l:', of econ<?ll1i;c ,p9.we~ in, ,'" 
banking" • Thi s relates back to, an origiil.8.1 paper;, ,tntro,duced,by ";~he,US 
member directed ~oward ac·cpmp1iE;lhi~·thh, r.esult·~ 'w~ch finally ap;
peared as a :Banking Com,mittee report .DFIN1:BC1Ml1!MO(46)~ ,C3rdr~~se).· 
The subject and the discussion ai~o h?,shad some direct, relationship to 
a plan prepared by, the US member,for c1ecentralizig 'ba$i~'ip:~the:U~ Zone" " ' 
copies of which plan ''lere given 'to the memberso:f'~hls Directo1:atewhen 
origina1~y formulated. ' 

In connection withthe plan for decentraUz~db~ing fn)he,',US Zone 
which I understand was the s~bject of,certain d1~cussiondur1iJ:g myabse,nce, -. 
it should be emphasized that this was; prepared as;; a zorial,:t>lat,t·--" i,ntl:lnded 

, to fulfill the general pr'incip,le of decentraliza~ionand to fwther Laender 
i,control and adniinistration of.bailltfng~-,intendedto avoid a '<::e~tralized _ 

zorial administrati9il., w.~iCh is ,contrary to US 'po14c~ -- and ~:ntended'~'o 
e,stabl1 sh'thefun4amenta:ls of a plan posli!i:ble. ofl:\;~s1mi1ation into any final 
banking plan ~stabl1Blfedfor Germany as, a,whole., ' ' ",' ' ' 

, ,It 'o/asonly natur~l th8.t consideration of the si:i:bjectste'fe~red to 
above and any rel#ed~~othem sh9uld also inyolve'the problem·of the flnal 
natUl"e of:P~fng:';op:erat1ons ~n~rmany. 

I have, n~:ver. ,been. unaware that while we Mve'been subject, togen~rl:l.l 
policies directed ,towSr'd the el1minationof any: e.xce,sslvec'Oncentrations' 
of economi'c ,power and., the decentrali zation of the German;ecolfomy. ,''''~, were 
also sub jectto genE;lral policies which hEid to do 'with treating,Qermany as 
an economi,c 'whole and':establ1shing commonpol1ci'esforb~ngin Germany:_

i' ;
I 

Our initial iltw: eS,tlgations of the ,German ftnaDc1al: system and the 
lIBig Si:x:" banks'j,;~ p8;I<ticularclearly indi,catetha~" thes,e instrtutions'l;1.ave 
been major instruments 'in ' the' creation of' an', exc~ssive concie~t~at10n of , 
eco;nondcpower ,th,eyJla.ve ,acted: as~ents for the acquiSit1onofandba.ve 
held exter~al"ass~ts::whi'ch were 'essential f9r the :German:wijireconoIt\'{ and"" 
there is' some, (;Viden~e, iIidicating th;e,lr partiCipation in what may be later 
determ~ned as. ciim!9s.li't:u'thermore. theY90nstj, tuted:a vital financial
economi'c 8upport,ofGerman ca:x:teJ.~, syndicates, trustS;.' monopolies an(3. other 
,concentrations of economicpov/er, ,as well as, the Nazi war machine" both in 
the ,preparation ,for 'and tpe~ging ofaggr8ssive war. Without the support 
of these banks the'constrUction and ''inaintena.nce of the German war machine 
would have been e,c~remely difficUlt,. if not1:mpos~iblE;'.:':' ' 

The ~~lg,Six" ,banks occupied ~dOmiIla.ntposftion in 'German, economy", 
both 1I(b~ing iancl:,lndus~ry'.In: 1944 they h.ad bookasse.ts of,mor.~ 'than 
28bi'llio~:,;Reichsm8l:'ks; greater tha.n:'t~ coinbi,ned asse~s,,:o( the 665>other 
commerc1 al;:banks!, ':~ Tllese :' balll!:s :I?r,e~t"ed:,~~,q#ii:~:ed"a.,nc1i41'sP9sect of b'Q.~i ne S s ' 
ent~:t:pri ~el\l'i' sPQnsored,' 'and 'organi,zed.',~lg'a.ma.tion's;,:(:c:unb1ned.investnient ' ' 
...lith.;cQ~'e-z'9i,a:l;::t?~ing" "vo;te(r:~I3~,9l!lers" :betirer slia.r;e's+!emPi~;y~4/d~1,cefl ' 
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, 	f,or establishing and, maintaining ,effective voting control over illdustrtal ' 
combines I such as multi-voting sh8.res' (e.g. at the 1943 stockholC\ers meet
ings of I.G. Farben, RM 805.839.400 of a total of RM',,865,126.300 common 
stock voted where voted by thE! ba.nks) and Iila.intainedaclosely-:'~it, far
flung web of branches. 'Suchpr~c,ticesand p,o",ers en~renched these"Bi.g 
Six" banks in the Nazi economy. ,where th~y conspired, with Hi tlerand his ' 
henchmen to dcurdn:ate theworld~ , ,, 

Their directors and managers had int'erlocking connections with ,Germari 
industry (particularly heavy industry) and thus controlled. more than 200 , 
major industrial companies; and'through ,their net,,,,orkof branches thousands 
of smaller ones. , Specifically, ,dirtfctors 'or' managers of the "Big, Sfxl1 b?llks 
were also chairmen. of the, boards of 62 German war production coropEinies. And 
the chairmen of another 128 war companies, including'someof, the, biggest, 
sat on the boards, of directors of these six ba.nks~ Suchwar,companies 
included SchweinfurtBa.llbearings" I.G.Farben, bynBmit AG, RheiDlsche 
Stahlwerke, 5i emens, Manne smann" Krupp and', J"llDker s ~ , 

Through their widespread. branch network they "sucked up" deposits from 
the entire country and made them available for Reich war and: monopoly in
dustrial financing. 

It is very probable th8.t a thorough and objective examination ,of the 
assets and business operations'of these banks would have shown" them to be 
both morally and financially unsound, ,even before thea.ct'U.3.l def~,at ,of 
Germany. ' 

I believe we are under no obligation to maint~n or add ,to the effic
iency of the tr~itiona.l' Ger~' bankingoperatiohs:.and in particp.+ar "to 
perpetuate the lnstrumentswhichthey have made most ef,fectiveu~~ of for 
military and other invidious Purp9ses in the past. -~do nO~ b'el1eve , they 
should be perpetuated ,because they were efficient or becauseth~ycontri
bu'f;ed largely toastrong ,Germany. In other words, if these institutions 
were instruments 'of creating a strongly aggressiveGer~ in the 'past~ per
haps one w8:y 'to 'insure Ge~~1 s not being s() s;tr.,ong or aggressi:ve, in, the 
same terms in the future li'es in not leaving in their ha.ndsex8.c~ly the 
same instrument's. This pri.nciple Is apparently being applied by mri.tual 
agreement verydXastically'and effectively in connection with Germany';s 

.industrial potelltial. 

I also believe that we mu.st bear in nl1nd the effects ofdecentraliza~ 
tion, demilitarization. destruction, reparations, and the recent establish
ment of an agreed level of industry.' ' . " 

. The banks will lose'thei.r stock exchange business; their profitable 
industrial capital.deal!3; the credit and depoei t business of former large 
industries no,,, destrQyed, eliminated or reduced; arid their deals in foreign 
currencies. In addItion tothat,there,1tl111 be, the ,effect of anY final, 
judgment arrived at with respect to' the re,sidualcurrency. debt and bank 
deposit structure of" the' economy. All' of ': the'se wi 11 result in an automatic 
shrinkage of' the demands on and the uses of banks~' 

\1.ha:t exi~ted In the past was a highly centrali~ed industrialpo,.,er 
supported bya highlycen~ralized financial power. I have no deSire to 
pander to the natural Germa.ri. inclination to mainti!,in the "statu!3' quo" in 
banking. principally'a.s a means of·'recreat1ng,b~gindustry by facili ta:ting 
the mobilization of large pools of ,creditalid capital q.irect'edtoward the 
long-term re-establishment, of past' industrialimd f,'inancialpower,' -which we 

,hope and intend shall now be completely elimina.ted~ , , , . 
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It is for these, ftind8.n:iental.'reasonsthatI S:m' ,op:pos~d t'o:ther.ecreatlon 
'or es";'eatabli'shment,of the Reichsbank ort,h~ '"Big:S+XI'banks~~:B,.nything, . 
lik~' their forme~ status. Also~, I would l1keto po-int out thit 'these banks 
have, for all practical~poseB., peen eff~ctiv~~y arid c oroplet ely (dec~n- " ' 
tral1zed for n~arly ayf3ai:. Thus, our pro'posals,are :in subst¥lce a ~ere, ' 
adaption 'or forina1i zatfc)n' oftha,ext stfng situation., 

,Nevertheless. we also: have the 'proQlems to ine~t, of.. treati:~,'Ge~many 
as 'an economic \-lhole and establ1 shingcommon: pol1ctes'IrJi-thresp,:ect t,o. :Qarik
ing. ,To 'accomplish this, there is obvi0,uslyreq~red a ,mec,hani.'sm "lith which 
to meet. theminimwn financialrequiremeritsof'the, economy,whi'ch are' both,

" 	 ,'.' "'. , " I

varied and cQmp~ex, and.'whi,ch .td);l p~rr.ni:t suff1cient',flexibili:ty arid cover-
a.ge to at least all~w. the'liccompliS!bnien,t'ofour stated: 6bject1v'es'~ " 

Therefore, I an: '~OdaY,Stibmitting a: 'prOPOsal: 'thiO~g~Whi~hi'~ j.s hop~d
these varibus proble~s" Can b.eresoived. by nmtuaiagieement.'· r'n:- substance 
~.t involves: '. "", ...,' ,-" , '.' 

:", 

A decentral1za~ion of baruc'ing;~and..rout1ne bank superv,is10n 
to a Laender or Provincial bas1s~, 

~ " '~i " '.., 

(2)' TheestablishIlientof 'a Central:Bank for· each .LandorProv'ince. . . '" ' , ' , . ~. ' '. .' . " '" , ~ . 

..' '. . ) . i '.', ~ " . " ' , .0.) 	 The elimiJYltion of' themai~ offiCE;l's ,of the Reichs'OEl.$, .~d the . 
"Big ,Six" bank:s:t,:as'wasor~giI¥i-~lypr,oposed, andba:s ,peen;:, agreed, 
upon in' ~1ibstalice,.in· th~ p~per alrea.dya.:ppl"o~ed by the' French, . 
Russian and Amei-ican memb'ers of' this' Dlrector'ate.:;Th1s, wtll 
,require the'div~stment by these banks,.of 'their branches.' 

. ".. : '.',':.' • . '::. " " .• , " ", :,~,.' .' " I , ;: ',' '. (' "~' :> ',: .", 

.(4)Th:~: c.r~a~ioli ~o{~ :Al1.ted,,:,c,oIJ.tr:oll:e,4~~e,n:d,errJniOnB~·p:::whiCh·· , 
Will be'· a'ba.rik' 'of 'i ss'U~. an instr:u.ment of.coOrdination,oi" bank
ingpoiicY,·~'·re~erVe!depO'sit~d clearingm~chaD.isp1;Sild.~lso 
'iilclWi~ c~rtB:in special economic and fi.nancial. fiiilc'tions .whi'ch 
'appe:ar' n~cesl:iar.y-,,·to ,the clrcumstahc,es 'olthe .~erD¥m ~cOnomy. '. , 

. "_ . .: '.~:, I'}. .!;. ; , . ' .._ ;." " ' . , 

. In thi·s proposa;t '1~ . shpu.1d 'be emphasized :thatt~e, :s~~sted.bank is. not 
'8' government'...;ot'I,II.ed institution; it is not an indiYidually"';o'lrlIled institutton; 
it:i!'! not a' central financial depar.tm~nt., altho.ugh it can ac~ tns'olll~respects 
a.s a supstitilte fbrit; .and it is no~'~ ~s i~ cUs'tomary, an'~nsUtutiori or'eated 
'at tl1e n~tional.level aiid.:.sureadini, ciownwardbtit;. one createdfr'onl"tJiebottom' . 
upward, .with it.s' roots 'in: ;the ,'banks of the Laender'butwhich cti:b. serve ,Germany 
as awhole~. . ,'. " .",:' ',r, .. ,.'.... ':." ,:. '.~' " ! " . ", " " 

This- le.ena.e~, tJriron·B~ 1s ~b~ f~rbB.nk~; c~p1 tall zed b~';ruucs,.)~ 
,d,irectly tied intothebariking op~r~t1rig: s.tri.l,ct~~/by' bank rep'l"esenta:t'ion at 
every level; and, an, instrument withw'hich to meet certain nat1oIl8;Lf1nanclal 
problems. ·"The propo~~l ':fnclUdes :6\;rta'1:~;sp~d1al~and nnichne$de~, mechani ~ms' , 
for centra~, flnanc1l:\1 ,~c~ion witli"respect .to ,some ,unu'sual: finailcia;l.,-economiC . 
problems ,of Germany.,,, " .. . 	 , 

" 
·There has been an attempt' to' meet what, have 'been vl's~i1zed as' the in-

diVidual problem,S of the .Al,l1e~ member s of" this "'ru:'recto'rate<~dI hope and 
believe tha~ it wilL bEl,. susceptfbie pf sUbs~an.tiai.:·,<i'-pprova;i.bYi~~Ch" of them. : ., 

; 	 . .. • ' , , . ~ 'I . 

Copies o~,t;bi.s:Jne~oran<tum/~are 'being' d~livfired:,t9'YPU. a~t~s~ee.tt;,lg· / 
and it is 'uw reco,~e~datton' that it;: ,a:gd: t~r;eport ,.of;,the 'Banldng Co~lt;,tee 

. \'lThicIr has be~n'beforeCyouv be refeI."red 'to. ~'he B'anking Commi,tte~'~for fUrther' .. • 
considera~ioJipde:velo:pment ,'and ,co'D:so11da~ion/,' "';:, ' . ,"" ';L:':" " . . 
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. (;rHIS DOCUMJlmT' IS THE PROPERTY OF HIS BRITANNIC MAJESTYIS-GQVFRHMENT) 

.loUtTISTRY OF ECONO~IC ~FAR:m•.CONFIDE1T~IAL 

L.83/2 ..Da.ted:' 7.5.43 Enemy Bra.nch. 

GEHMANBANKIHG PENETRATION IN NORTHERN 
A1~ WESTERN EUROPE. 

This paper is intended to supplement the earlier Enemy 

Branch paper .On German and ItaliH~ Banking Penetre.t ion i~ 
,/ . 

Fast and South-JiJast Europe (L.83/2 dated 9.10.42). From 

t:b.€ 9tu.cl.~r it emflrges that penetration he.s been on a smaller 

scale than in :F.~ast and South-East Europe, and has taken the 

. predominEl.nt form of setting up new branches and subsidiaries. 

of existing banks. The exceptions are Alsace-Lorraine and 

Luxembourg, where complete absorption into the German system 

is in progre~s, and Holland, whose status as a semi-protec

to::-a.te hA.s led to rnore intensive penetration. Northern 

;r,urope has in general been free from penet"ration so far. 

A further effect of t,he GermHn occupation has been the 

re-organis8.tion of the banking system on a. centralised 

pat,tern in certain countries. This may have 'a perms,nent 

effect on the banking stru.cture, even though German control 

of the central organisation is removed. 

http:to::-a.te
http:predominEl.nt


"'0". ':" 
·C01~F IlIFmT IAL MINIST~~~JoF ECONOMIC ·WARFARE. 

1.83/2 

Dated: 7.5.43. Enemy Branch. 


GE-Rl/lAN. BANKUTG PENF.TRATIOU In lTORTHERN., 
~~ WESTERN EUROPE. .. . 

1. Methods ado'Pted. 

While it is no doubt possible to find in Northern and Western 

Europe examples ·of all the methods of penetrat ion met ",!ith in East 

a,nd South-East Jl~urope, there' is a eonsideraJ)le dift'erenee both in 

ell1phesis and. in the degree of penetratlo!". From the study of East 

a.nd South-Eas't Europe it ,emerged that, although there are m:Wlerou'S 

f!xceptions, t.he tendency of German poliey h~.s been to ~tcquire holdings 

in existi.ng banks, thu.s at the seme time supporting the rather weak 

indigen0us banking system a.nd giving the Germans a direct foothold. 

In rlorthl!')rn andWel'ltern :E~urope,. on the other hand, the hanking 

position was quite different •. Allthecnuntries concerned- France, 

Hollan(l, Belgium, Luxembourg, Norway. Denmark: and Finland - had a,lre['::.d;y~ 

well-developed ba.nking systems, able to function i,vith little or no 
, . , 

foreign a.ssistance. A further important factor was that, a.part from 

a.rea.s de.finitely regarded. as part of the Reich and such already 

i ncorpo:r;:;,ted. int.o . it. -Luxembourg and: Alsace-Lorraine - the, Germans 

do not I:q)parentl;v envisage th{::lt the countries of Northern and. -Western' 

F.-tlrope will remain under thpir tutel;:tge to ,the. SCt,me degree a.s the " 

On" result of these tend.encies is .that the total amount'ofGerman 

ba.nldng penetration is much less thAn in F.ast and South-East Europe. 

In Sca,ndine.via. and Denmark it is nil, i.n France on only a sme.ll scale, 

and. ra.ther grer.ter. in Holland. and. BelgiUm, as may hE! seen from the 

Appendix, ""hieh sUl)lmaris€s,all the known recent ins'tances of penetra.tion. 
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A sf'lcond result .is ,t~?-t such penetration as there has neen has. 

almost ent.irely taken the form of the' establishment of n€':w s;ubsidia:ries 

. .and branchE's of GFlrmanbnnks in the countries concerned, rather than 

t.he acqll).si.t.ion of int.erests in existi.ng banJ,:s. The apl)arent exception 

provided by Holle.nd, '(where there 8.1'8 E'j~a,mples of participe,tions. by 

Gflrm£my. in existing ca.nt:s being &co:ni red or increased) is not in fact 

a genuine one; Rolland. is ih a special position, not being regarded 

as 'part of the R.eich in th8 same sense as; e.g., Alsace-Lorraine, but 

as defi.nitely within the'g5rect German sphere of influence in a way 

similar to tha.t of the Protectorate of Bohemia and f,loravia. (This is 

llll thtO more obvious in the reorganisation of the banking system on 

German lines - SF'e below). There is thus a certa.in incent i ve to 

German interests to acouire holdin/is in existing banks.- ." 

The fact th8,tthe Germans are working chie~ly throughnewly-. 

established ban1,{s tends further to limit their llerm6:nent irifluence 

()~ the hank:Lngsystems'of the countries concerned. If the Germans 

a,cqui. re an f'xisting 'be.nk: there \.. ill normally be a sllbstantial propor

ti.on of depositors.who, although they are enti-Ger:r,an', will continue 

to keep their acc(')unts there, either, from habit or inertia, or. even 

through ignorance of the change of control. A nevi bank is thus 

obviOl.lsly at a d.i sadvantage parti,~ul[';.rly when it is known to be German-

o\vneCt. a fact which in i tselfantagonises 'themajorit~r of the inhabitants 

Df the occupied. countries. The Germans of course recognise'thiB. and 

attempt to help their mm tclU!cS by givin,g ther.:l specia.l privileges. 
,

The formali. t iE:s connected with clearint~payment s are always accomplished 
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more quickly b'y Gerr::an than b;r nat i ve lnmks. and .0,11 official' B.nd semi, ..-, 

official, and a: large part of pr.ivate Ger:nan ·business is ncl.t:urally 
.' ~I 

given to German banks. An important reason for this, pA~ticuIarly in 

Belgiuin 'tihere thl" ant.a.gonism of the banks to the Germans is 'rery wide
I 

sprea.d, is that by dealing only with German banks, the Germans do ,not 

hB.ve tl) rAveal details of their financial transactions to unreliable 

eleJ!lents.ln eonle cases thi!'! factor is the d.ecisive one, particularly 

where the tra.nsactions refflr to movements of c~pi t&l or p1.1rchaSes on 

behalf of ~the Wehrmacht, when in the absence of a Germs.n bank, 'the 

Reichskrl'ldi tkasse organisation would almost certl'l.inly be used rather 

tha.n a. na.t ive ban1c. T!;le result of all this is that these Gernul.n banks 

a,!"p.'cnieflyconcerned with financing internation/?l trade and play 
, . . 

Iittle part in domestic banking affairs. ,The gradual. liquidation of 

Jewish ba.nl.:s which is a feature of most of thA oCcllpied countries is 

not in fact bringing'much of their business to the Gi-erlllan banks, most 

of their depositors preferring to transfer to other nat ive banks. 

A movelt:ent which canno.tbe ca.lled, German penetration into the 

banking s~rstems of ltlestern Europe, but which decreases the international 

importa.nce of Western European banks and enhances that of German banks, 

is the purchase from such banks b~r the Germ~ns of their holdings in' 

other bimks, particularly in the Balkans. France, the country least 

affected b~r direct banking penetration,is. !!'lost affected bY·~his lJlove
, . , , 

ment, almost all her Bal 1!:an interests having been liquid.ated;. For 

example t the Union Europ~enne has sold its interest in 'thE'! U'ngarische 

Allgemeine Kred i. tbank, and the Union P~:risienne its holdin'g .in the 

Ban88 Comerciala Romana, both'to German banks. Belgium has also been 

taffected to a lesser extent b;r this policy having, e.g. lost her 

holclings i·n the former Allgemeine Jugoslawische Bankverein. 
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In certain of the, occupied countries, particularly ,France and-

Holland, a much more subtle ,form of German penetration is observable, 

consisting of the ilJ'l!1osition on the banking s~rstem of a centrali'sed 

system of organisatiOn and control, oa;sed on the German mod,ei. Then, 

simply by influencing the central controlling organ, the whole banking 

system can ,be ma,de to act in acco:-dance with German wishes wi thout anY 

direct German interference with the individual ban!cs ~ (This is quite 

, 
ctistinct from the Banking Control Offices and commissioners controlling 

the centra.l ba.nks which have been imposed by the German Military 

Commanders on these countries, mainly for the purpose of seeing that 

thf'l reculat ions concerning gold p.nd forelgna,ssets, trading with the 

enemy. etc., are observed. These will of course cease· to ,function 

a,fter the a.efeat of Germany)' Although the direct German control of 

these centra,lised, organisations will terlninate wi th the defeat of 

'G·erman;,', it is possible that the organisations themselves will,persist 

\ 

as a convenient framework in which go;rernment control may be, exercised. 

This in itself is not necesst':'.rily ba.d,provided of course that the 
, , 

influ.ence of Nazi ideoiogy is completfll:y erad~ca.ted. 

Apart from these direct and indirect methods of permeation of 

Germa,n' influence in to banking, completedominat ion of the whole of the 

financial system is assured by the imposition of occupation costs, 
, . . 

which represent such a lp.rge proportion ·of· the total nationa.l expendit~e 

of the occupied countries as to g1ve the Germa.ns complete control of 

the money and capitalma.rket. Th1snecessa.rily temporfl,ry phenomenon is 

not however dealt ,vi th in the present pa.per. 

. . 
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Among the Germs.nbanks pa.rtic~pat'ing i'n the penetratibrii into.the.,: 
, ,,', .. -."'" " "~', i '. ::. " J'" , 

occupied countries, it~ is interesting' t'ofind t'wO"compflrativ:~ new.comers:. 
, '. ' . 

t 0 Ge~ma.n banking, - the Bank der Deut schen Arbeltand the Bank 'der 
., , 

Deutschen ;Luftfahrt.' The former; which' is. the bank of the C'rermanLabour" 

Fr:ont, has experienced a very rapid rfse, under .Nazi ·piotection,· tp the .• 
. . ...... " 

foremost ranks of Germa.n banking, and,: apart from. ltsinterest:~ elsewhere 
. . . .' 

. . 
in Eutope, . it, is represented by- branches in Paris~ Alsace-:-L'orraine and .' 

Lu:.~Ambourgand subsidiaries in Eollandand Belgium. Ttisis" under- •
',. 

standable since it is responsi1Jle for the financial side of the .. 
I 

::l.ct tvities of Nazi' organise.ti.ons abrbad. The significe,nce of the 
" ". 

expansi.on of the :Bank der?eutscIien Luftfahrt- it ha.s sllbsidU·l.rie.s in 

}!'rance end Holland - is,,npt quite s.o clear. It'ostensibly c,,?ncentrates 

on the f-inancing of a:~~cra.ft production and aviation and heavy industry 

in gElnerel, but there appeared. to be .11 ttle need for such .abankeither 

. . . ) . .. . 
in HoliandorFrance~ an~ in fact its Bcale of published activities is 

. . 
sma.ll. It seeIns possible that the .bank is in ,fact engaged mai:t;1.ly in 

acquiring holdings in thi'! industries concerned, for. 'German interests. 

It 'ma:r be noted tha.t 'in Northern and. \vestern Europe, as in the 

Ee.st and South-East ,: the Germa.ns have penetra.ted almost solely into 

ordinary commerc.ia,l ba.nking, oth~r types s11ch as savings banks and'· 

l~ortgagA banks being apparently feft alone.' 

Ita.lia.n penetrat ion. in Northern and W~sterh Europe has sinc.e the 

war been, so far a.s ·is know'n, negligible. 

j""'- 
I' ; . 
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APPEj)m~x. 

The following table lists the known recent banking par~icipati6ns. 

etc •• Required oy the Germans (:partic1ile,rly since thA oecWf)ation of the 

respectivp. countries). 

Crerman Bank' Foreign Connection Capi tal :. Nature, of Approx. 
Participation' , Date-.....;..--··, 

Fra.nee 	 .'· Bank 	der Deutschen Permanent repre " : Representative :' 19110/ 
Arbeit sentative in Paris 

'.,j, ' 
Bank 	d.er Deutschen A.ero-:-Bank : 200 mil,l;,: Subsidiar,y' 

1uftfahrt fro 

----------------~--.-------------------------------:~'----------------- --------~-. 	 . . . 	 , 

A.lsa,ce-LorrainB . t / 

Ill f 4Badi sche Bank 	 S -, , .0 mill.: .: Cpmpleted,ociete 9"em;rale Merger 

Alsa,cianne de Benque fr~ 1942 ,/ 


1 
Dresdner J3anir: 	 Lothringian oranches - .I Absorption 

of Soc. Gen. Alsaci-,' . ' enne ,de Banque 	 .· ,t 

·· DrAsdner Be,nk: 	 Lothringian branches - ./ · t, Absorption 
of Banque IJationale 
pour le Commerce et 
l'Industrie 

Deutsche Bank , : 	 Credit Inuustriel 20 
j 

mill.: A.bsorption 1941/ 
d,1 Al saee et de ·· 
Lorraine 

' 

Badisch~ Bea,r;lten : Branch in Strasbourg ./ Branch : 1940.1 
Bank :' 

, ; 

Bank 	der Deut s(";hen Bra.nches· in Met ~ snd :. ./ Bra,nch ') 19l+o'/ 
Aroeit Strasbourg 

Commerz-<Bank 	 ,/ Branch 

Dp.utscheVerkehrs Branch in Strasbourg - .I Branch , 

Kredi t-Ba.nk " · 
DresdnE'r Ba.nk 	 Branches in Millhausen -,/ :l3ranch 

And St.ra,sbourg 

,_/ 	 · · Gebr. RBchli ng :Rank 	 Branches in Metz Branch · 
and Diedf:nhofen 

2~?91G3 




G!'lrma,n Bank - Foreign Connection' , Capi tal Nature
l 

o,f A.pprox, 
:: ' ' , : Participation ,. Date· , 	 . -------------------- ~------~------------, --------, 

, 'belgium 
Dresdner :B?nk Continentale B:inlc 16 mill,; Subsidiary, ,., 1941 j 

fro : 
.I '" 

Bank 	der De~tschen Ba,nque de, l' Ouest 10 mill~: Sub~idia~y 19~'1./ 
Arbei t fr·. ·, , 

.I ·,I ,
Commerz-Eank Bahque Hanseatique ~ 10 	millr: Sub~idiary 1941 ,/ 

fro 
: 

Deutsche Bs,nk Branch 	 _, I' .: Branch .' 1941.1 
, 	 ·, 	 ' 

----------~----------:-,--------:--------~------ ----------. 	 .Luxembourg 
I "Deut sche BS,nk 	 Banque Generale ; ~ mill.RM; Tcigether with :, 

de Luxembourg : (37 . 5~;.1 other Germans 
:paid up) 	 : a.n.a LUx.ymb()ur~. 

:gers, 70% pa.rti-: 
: c1pat ion, option: 
: on rest of capi-: 
: tal. ·· .~. 

J : j, ' 
Dresdner I~a.n:que ': Ba,nque Internationale 25 	 mi11.:50% participa

fro : tion' 

· 
Pferd.rnenG€S & Co. 11 	 " ./ ' : · 13:'~"/ n II ../" 

11 	 11Delbrllck II It II' 5% ./ II /' 

Schickler & Co.: : 

B11nk der Deutschen B~anch (in former J :Branch 
Arbeit ,building of Credit 

Lyonna.is branch) : 
, : .· 

COlJlmer z-Be,nk 	 Esch-Alzig branch ./ Absorption and · 191+1./· of Soc. G4n~ra.1e :\ transformat'ion 
: A1sacienne de Banque into own. branch: 

, 
,Deutsche Bank, etc. Luxembourg branches 	 --/ Absorption , 

via Ba.nque of Soc. G~nerale , ·. 

Internat 10nale Alsacienne de Banaue 

(see above) (except the one ,~ 


mentioned above) 


0,. 
Holland .Commerz-'Bank 	 Rijnsche Handels 3

./ 
mill.: Sll?si(Uary 

bank (formHly , fl. 

, · 
Hijnsche Hinde1-141j) 

------------':--------'-------- ------ --------"..." -----.:----- 

http:G4n~ra.1e
http:Lyonna.is


~ " 

(C4
•.. .:....' - 8 -

."'.' ,'I~
T
.;\

",J' 

. Appro:lC,: . 
Pa:rti.cipat,fon . Date' 

Germa,n B~mk' For'eign Connection 

, ;"" ' .~'--------------------------------------------:-'--~-----·· 
Holland. (cant ~ ) :. 

' 

J . . 
DresdIler Bank Hand~lstrust We~t 1 mill.: Subsidiary, 1940..1 ' 

, : J~ . . 
Batik dar Deutschen Bank voor Neder : Ajltficr,i~~d> :', 50;'!.> of pai d-up 1941 ./ 

Arbeit .: Ifp~d.schen AXbeld : 3 mill. fl.: capi ta.l 
,Id':~ 	 , .: I ;ssue «:IUU: · :p.JLid up : 


: 2,mlll..fl.: .. 

j / 	 '.· ' 

4 	 • 

Olden'burgische Bank voor Noord" :100,000 50~ participa-
Landesbank Nederland, Groningfm fl. ·.'

(of wl:i ch Dresdner 	 · ·. , ·. 
Ba.n1~ alarge share
holder) 

, .. J 
Deutsche Ba.nk Eandel-MijH. Albert 15' mill. : Pre-war' narti':. 

de Banr .& Co. , fl. 	 cipatio~:" i{l 
creased to 
majori ty; 

J 
EerlinerHandels Holla,ndsche Koopmans 3 mill.: Minorityparti-: i940./ 

gesp.llschaft ' bank 'flo cipat1ongrea,t':": or 
ly increased , : 1941..1 

..·u.J 	 . ·' 

J " 
' 

:Brinckmann, lVirt z 	 V1arburg & Co. Branch 1940 J
" 

, or 
1~J.l J 

, 

Be,nk ,del' Deutschen Hollandsche Bui ten- 4
./ 

mill.: .Subs ieti ar'y 1942 / 
Luftfahrt land-Bank fl. · , 

./· 	
" 

(Kali - Sync1 ikat) 	 Continentale · :4.01mill. · : Controlling · Pre-war 
Handelsbank fl. interest 

" 

: ' 

l'hst 	lnrge German Bank voor West- ! ../ Majority :. 
banks Europees chen ,Handel 

.J 
Delbruck, Thodius Koenigs 6, mill.: Pre-war German' 

Schickler & Co.: Handel:...l-1ij fl~ control greatly: 
i ncreas'ed , 

J, 
(Thyssen Cone,ern) 	 Eank voor Ha,nde1 en 12 mill. : Controlling' Pre-war 

Sch,eepvaart fl. >: inte~est 

··, 

J 
• 	 By a dp.cision of th~ Armua~ General Meeting for 19112, the "n;ame is to 

be changed to uAero-Benk N.V,II 

I 
I 

! • 
, I , , ' 
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