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U ~CT : Oppr•••1on ot the Jev. in Pari. 

TO s CO. Sq. Par1. Clyll Afta1r. Det,&chllent., lit OAR 

1. The tollow1na deta1111 of oppr"••lon ot the J •• II ln Parl. 1, 
-Bubm1tt d tor intormat1on. . 

a. In Septeaber 19~O. the G.rman. brouchtlnto toree the tir.t 
law order1nc all J ••II in t he ooeup1ed t.rrlt.~ to r8,1.t.r wlth t he 
Police ot their dl.trlet. In the D.partment ot the SeiDe 113.000 
Jew. re&ietered. 

b. I n March 1941. t.M .erman. torme(J, the "Oomml••arlat aux 
quest1on. July..... Thl. Co ..l ••arlat. came un4.r d lr.ct .ontrol ot the 
Frenoh Government but were 41recte4 1n th.ir policy b7 the Ge~n 
G9.tapo who were a••l.tel bl 30 ~renoh In.p.at or. tro. the Preteetur.0' Pol1ce, the•• w.r.known a. ·Po110. aux Que.tiona July••• • . 

o . The otticer 1n ohar&e at the Gestapo va. a DOt.r1t u. Captain
DAKN:.:.C and a chiet lnapectop SCHH BLIN .... 1n oharS- of the 30 
Frenoh In.peetor. . Th COlllDl ••ariat It.e1t .a. tor••d of ~ellch 
subject. and one ot tt, tun.tion. va. the control of btastn••• ot J ••• 
p1ac d 1n conc.nt r.tlon. 

d'. The ,0 In.pect.er. are alle,a4 to have b••" uuerupu1ou. 1n 
the1r method. 1n nuaerou. c•••••t.al1na the propert, of tho•• arrest... 

e. From the toraatlon ot the coamt••ar1at until 1942 a Mr. 
Xav19r VALLAT v•• pre.14.nt, h. later w.nt 0' V10hy ~o occu~l the 
Dos1tion of Pre.id.o' ot "Le,ion 4•• Ooabattant. Au Mareobal . •. 

t. In May 19.\1, 8.eoo J ••• were al"r••1.e4 In parla , men only 
between the &&a. of 20 to 50 year. ot t.he tollow1nc aatlona11tie•• 
German•• Au.trian., Pollah. anA C~eoho.loY.k1an. . !h.y were at. fir.t 
t aken to a concentrat10n aamp at PITHIVIERS a1'.l4 B UME-LA"; OLAlWE . 
Lo1re t De:pa.rt ent. !'heae ..en were later sent to work ln t he oQal 
mine. in East Frane•• 

s. On 20 Auau.t a furth.r 5.600 ..le. ot all nat1onal1tie. w.re 
arrs sted, these wer.. taken to the conoentr.t.lon oamp at D ey. 

h. In December 1~1. 1.500 Je". were arp .ted an4 100 'ho.t .... 
shot .e repr1.a.l. t or the k1111ac ot a (Jerun .o1d,1er. the 1.500 
were taken to COIaI and. then d.ported t.o Geran1. 

1. Theee .rr..t. oontinued troa January t.o 'roh 1942, the 
major1ty bel tak.n to ~.rmaDJ. many co.p~.t.ll dl.appear.4 • 
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J. In FebruarJ 19... , all J evs were forbidden \. be OD t.b8 .tre.t. 

bet.ween 2000 hour. and 1600 houre an4 fro. tile 6 JUD. 1942 all .1.w • 


. ,fere foroed to "eal' aetar bearinc the "ore! "J.,,". exc.pt the tollov­
i nc natlonallties: Span1.h, Itallane, rYrk., Greek., Hunaariane, 
S"ed1ah, 8wl .• 8, ED&ll.h aDd A••rloane. 

k. On the 7 July 19~2, all Je". vere torbldden to ent.er publlc' 

5arden., • I n .... , theat.re., or re.taurant.. fbey .ere also forbldden 

to queue tor to04, but ••re p.rmltted to purohase toed between 1100 

hour. and 1200 hour. 4&111­

1. On the 16 July 19.2, a biC driTe was directed aaa1nst the 

J ewa, on the tirat. day 9, 000 were arre.tW under 65 year. of ace and 

these arrests contlnued . They were taken to one of the three campa, 


I THI VI1:ffiS, B1U.UME LA. ROLANDE; a.nd DRANCY. 

m. These oamps were at tlrat administered by the Police but 

these were subsequently taken over by the Germane and oon41tlona then 

beoame bad. At one peried Captain DANNECK waD approaohed by the 

Police to send 80me medical a1d to the oamp but DANNECKE told them 

the only thing these men required was a oemetery. 


'n. The German. aleo instltuted a oamp Pollce trom amoll& the 

Jews 1n the oamp. Theee .en were l'equ11'e4 to lntllct tloc in&s the 

Germane ordered tor varioua al1ele4 breaches ot dllclpl1ne. the un­

fortunate Jeva ordered to ,1Te the tloul had to carry out the 

pun1ahment or be tlol&e4 or .hot them.elTe•• 


o. Dur1na the aame aonth, },OOO Je..l.h ohlldren were arrested., . 
aeparated trom their parenta, and lent \0 G~rmanl. ODe day the Jevleh 
adults ot BELFORT were taken oft to GermanI and ,00 ehi1dren, asee 
trom 6 month. to 6 ,ear., were broucht to Parl. vithout l4.nt1tloat1on 
paper.. Thls was a cOllmon pract10e ot the Gerun.- ••paratina Qhl1dren 
from the1r parents. 

p. Traln. lett tor Germany we.kly vith the Jews crowded lnto 
cattle trucks otten without water or .anltary arranaementa ot aD1 aort . 
It was a oomaon thine tor train. to walt tor hours at the atatton. with 
the unfortunate people cr11nc out tor water. 

q. J eve who were alle&ed to have ao ted 1n any way aEa1nst t he 
Germans were taken to prison at J'ftE NES where they were liTen 80 oalled 
triala by the Germans aDd punl.hed. 'Many were exeauted, 

r. Another torture ohamber has been dl.covered at the Alr 
tn1atry.' this chamber appears to have b.en the tlnal lit.... ot t he tor· 

ture and undoub'edly was used tor all classes or persona. The bulld­
i ng 1n question 1. a ehooting ranse. At one ena 9 the torture va. In­
flicted. Th1. appears to he.va oonsl.ted ot oruehi1l& t he v1cti•• acain.t 
a heated wall, t he 1mprlnt. of hand. pr••••d into the wall are .tlll 
there, to,ether with heel marks of German boot., where undoubte41y the 
victims body wes ooca.lonally mls.ed. At the other eni, there are 
three poat. with ropes and eye ma.t., eaoh post baa so many bullet 
splinters that ln part. they are almost oompletely eevered. In addltlon 
other oata have been removed bav1nc been completely ahot throuah. 
There 1s ample evidenoe of a Tery lara. number of people havlO& been 
executed in thla buildina. 
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s. In an adJo1n1D& rooa there were a nu~ber or .fl1msy wooden 
oottina and out.1deone in p1e4•• w1th a oonalderable ata1n1nc or bloOd~ 

. t. Four lar&e cottina have been exoavated trom a port1on ot an 
adjo1ninc ranee and eaoh oontained a number ot bOdie.,. They appeared 
to have been burled in haste probably shortly betore the liberation. 
Photosraph. ot this chamber are attaoh$d. 

u. It 18 estimated that ln all about 30,000 Jews trom Paris 
have been taken by the GermaIUl.l7.000 men, 9,000 women, an4 Jf.,OOO 
ohildren. 

v. All owner. of bus1nesses owned or ..inly owned by Jews had 
to make a declaration ~o the Commi.sar1at. In some oa••• the owners 
were taken ott to ooncentratlon camps and their propert1 stolen by
the Gestapo. 

v. In other. a non-J ewlah manacer was put in control ot the 
business work1nc 1t on behalt of the Comm1asariat. Buaine.sea taken 
over ln this war wer e oontrolled by the "Serv10e du Controll1 dee 
Entreprlses Prov1.oiree." 

x. The aroh v1111an of the Gestapo was the German Captain
DANNEOKER. ' He lett Paria tor D1Jon some short t lme before the 
liberation. He vas auoceede4 by a Lt. ROTKE. 

y. In addlt.ion to XA.VI:LR VALLAT already mentioned., a M~. 
DARQUI~R de PELL POIX held the p081t1on ot' Commllaa1re. He was un­
doubtedly a moat *1UI*1atactory t1peof indiyidual. At on e perlQ4
he was arrested by the Germans tor ,lv1ns tal.e cert1ficates to tha 
J ewa, and he waa aubaequ,entll releaBed. but I un4.erstand he haa now 
been arrested in Alc1era by the French Authorltie•• 

z. From 14&1 194', a Mr. ARILLON held the POilt ot Dlrector at 
the Commla..rlat. He 1m allece4 to have been an active collaborator ot 
DAi~NECK.b."R. ,ARILLOI dl.appeared. troll 1&191. a ahort tllle before the 
11beratioll. 

a&. The GOlUD1s.arlat has now been disbanded and the employment 
of the 950 ••pley••s term1nated. 

bb. The}O Inspectora have been arrested by the Frenoh. 

W.J.H.PA.LFJtEY 
Major (BR) 
Public Safety Sectlon 
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It is definitely known t hat the Swiss received at lea t }" 0 miJ.l on 
dollars v;orth of gold from Germany during the cOurse of the ·war . Of t his arno t 

the absolute minimum which is to be classified as loot is 185 mill ion dollars . 
In arriving at this calculation every doubt has been resolved in a or of tI e 
SwiGs. A more realistic approach indicates that th amoun +, of loot€. g I d taken 
by the Swiss is closer to 289 million doll&rs, and there is a pos s i bility tha t 
all bold receivee by the S'IVis s from Gennany was looted. 

YIith these facts in mind, the Allie0 Governments should 1 s ' st t ha t t . 
Swiss hand over immediately 185 million dollars worth of golrl . Any ba x'[;a nin , 
be tween the Allies and Switzerland should only be 'with respect to th _ " f eren '€ 

between 185 million and 398 million. As t.o this, the Allie r; shoul d t t he 
position that such diffr::rcnce should be turned over u.'1less the S-wi ns arE;' a le ' 0 
prove that such gol , was either included in Gem:any I s non-looted pr"" - \':ar S oC.:S 

or legitim::>tedly acquired after the beginn ' ng of the war. 

It is possible that S'witzerland 'will ask to see t he da ta u 
figure representing the minimwn loot was ba.sed. If so, the Al i eci n 
should agree to this concession upon the conclition that the Swiss make a vaila Ie 
to Allied experts books, records and other docurtpnts in their pos sess i on rel a.ti ng 
to their gold stocks acq1.circd from Germany anc1. the disposit,ion of uch ol d . 
Hor,€ver to avoid dela.ys, such concessions shoulci only be mad.e after the S riss 
have agreed to turn over the initial 185 million dollars 'worth of gol d . 

In t9-kine the above position the Allied n gotiators should. make it 
clear to the Swiss officials that the fact that specific loot d golu. i'" 10 er 
in Swiss possession does not operate to defeat the Allied claim or hi nder or 
impede the handing over of an equivalent amount of gold.. The Swiss should be 
advised that in cases where the original looted gold has passed from Switzerla d 
to another country and the S~~ss Government has made the equiva l ent amoun of 
such gold. available to the three named Allied powers, those powe r s w:U , i n50 .ar 
as is f eas iblE. , lend their assi s t ance to the S ',riss in obtaini g he r urn of 
t he sp ecific gold or an equivul nt. How ,ve r , su ch off · r of assistancE 
to be understood or constlued as a guarantee on e part of t he t hl' e t s 
named. 

In the event that. the S'r'riss Government. should incli cclt e i ts r eference t o 
s ettle the gold question by payinG over a l' lat sum rather t han a S1.Un . t 1 urden 
of proof as is indicated herein above, any cOIT.pr omi s 8 figurE:' be t 'feen l S5 a nd J ... G 
million which is agreed to by all of the Allied negotiators could be Q('.cept ed . t 
would seem that 209 million )\Quld reprE~5cnt a r easonable settlement. 
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Allied Claim Against swiss i'orHeturn of Looted Gold 

1. It has been determined from available ledgers of the German Reich3bar~ that 
a total of at least 398 million dollars worth of gold was shipped to 'witzer­
land by the German heichsbank during the war. This figure does not include th 
following which, when verified and amounts definitely determined, should also be 
taken up with the Swiss: 

(a) 	 one adco.tional shipment knm'ffi to have taken place after these books 
were closed and evacuated from Berlin; 

(b) . other shipments believed to have taken place early in the wa.r and to 
have been recorded in earlier ledgers of the German Eeiclu:;ban.l<: which 
are not now available; 

(c) 	 an amount of approximately '12 million dQllars 'North of Gold which t E: 

Germans seized vvhen they looted the Italian gold but deliV(~red di r ect ­
ly to the Swiss. 

2. It is perfectly possible that the entire amount of 398 million dollars (or 
more) worth of gold received by the SWiss from the German I.eichsbank was looted 
gold because of the following ' facts: 

(a) 	 The large amounts of gold known to have been looted by the Ger mans 
from the countries which they occupied in 1urope before and during 
the course of the war. It is known that at least 579 million dollar s 
worth of gold was looted by the Germans and made available to the 
German Reichsbank. This figure represents a conserv8tive tabulation 
based upon the estimates of the countries from which bold 1jfaS looted 
and upon a careful examination of the records of the GermarlS. 

(b) 	 The relatively small amounts of legitimate gold available to t hem. 

(c) 	 The very small proportion of the looted gold which appears to have 
remained in Germany at the end of the war or to have been Oi sposed 
of in countries other than Switzerland. The amount of such looted 
gold nor! identified as being in Germany at the end of the war or 
disposed of to foreign countries other than SvJitzerland is only 169 
million dollars. These fmgures have been derived from a complete 
inventory of the gold found in Germany at the end of the wa.r and a. 
thorough examination of the records of the Reichsbank, includi. ng a 
detailed tracing of the processing and disposition of more than half 
of the gold originally loot!;d. 

subtraction of the loot thus traced to German war-end stocks and to third 
countries (16~) from the total loot (579) leaves 410 million dollars worth 
of loot or more than the entire amount of the known Shipments to S1f'.rltzerland to 
be accounted for. 
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~. Even if one ma.kes the 8 SPUIl1 tion, wbich if. quite unre('~listic but l1rc r-:c:: t 
the most fHvor2ble posdb1e c .. oe for the SI';iss, tbot the shiprn8nt 8 which t hey 
received included all of the non-looted gold availr· bl~ to the GsrmLl1c ' c1u . 19 .:,he 
p .l r, there still :rema.ins an abflo1ute minimum of 185 million doll r . 0 LO 6. 
tnken by the Sv{i~: s from thE: GerrN~~ n Rei~11cb~- ,nlc v.rbJ.C}1. ftlW t ha.ve b 0 11 1 o "Lt?Q • 

(EI. ) 	A thorone;h eY..e.mina tion of the record s of t'ne Gel' .,- n R ic 
intensive interrog[ t im in GerJ11 y of high Reichsb~. C officit'.. f: in 
a pod t ion to knot; t he true f8 et8 htlvo (~et rr.linc (~_ t he £ 00 nc, of lic1 (4n 
r eservE' of gole h i'l l - t he R ichs b· nk beforo -nc1 duri n r thE' \ . , 1" ::'n 
adeli tioD to the pub1i E" c r Of.e l'Ve s v: i cl~ ~-ie l"e. (" i.o\,n V- i..~1e "lYOr' ..l". 

:3 

(b) 	For the purpose;;.t hnncl June ,30,194.0 :'8 bee . chosen ff; t ile: b~_f..; ( I t e 
in ol~der to m ' c~ th c r,:e !O s I?v o:r'<,bl e E:. G po' d.b1 e to the : v, i" ,: end 
elimincte [:.ny uncertd!lty , to 1 "Ci ·ir,l[ te r.l. cq ui r- · ·,i o I.~ u [ol C ".l t. ,e 
Germs.ns prior to their otta ck on the 10 ~ count.ries. Th 116icl'lr·,h i1 !, 
totol gold holdings on t a t da t E. v. -r e ;:'3~ million (10 

1 

Gj,! : . 

(c) 	From the holdings Ehovm a COV6 (23. mill i.on clo11 r .), tl ler , mu;'t l!c 5U ­
trD.cted [;.n B.mOlmt of 49 million dol l.: r 8 ,·ort of loot. ,-' ce UIn : ad b' ­
the Reich::;bf'.rJ( in t he prccecli nf~ 8 . r , v:hic [ 1 \reS t ot ul of 15_ rd lli on r', 

0.011('1'1': 'North of non-looted gale'! st c1 s hdd on .Tune 30 , 1')40. 

(d) 	 'rhe only significc. t source of legitinr' te gol c1 s till ~ ~n to t ·, E' G r ­
]11".n'" efter Jvne 1940 'lr.l Gerr:1E lJ. r ecor r' ;. S !orr th;:t t e tot~, l 

[mount of golr1 reeei ed from Rus i· at. ',ecm the utbr e ' k 0 "'Cy' \,i t.h 
Pal r n -I rnd the rtkck on Rus d:; 'lie ::;' 2,., wi 1. 
is el G<. r +,h~ t ueh of t ie go c. r:a" r s ce i Ye:> r i or to Jun (~ 
therefore, is UIlc10u bte '] y included in the G -r m<. goh~ re~el 've : i f:.'1 lre 
for th.. t ela t e (1..;3 millio!], doll r;i ), 't. e [,re "ki ng t'le ~- ~:::-um~tio ' mos t 

rf avore.blE:; to the , i Sf and [I.s uming t helf. -.. 11 2J m'ill ion "",'[.f C cq1.ur <:,d 
ofter Jlme 30, 1940, :md i s , th r f ore, to be rl~led t ~ (3 go].' r i:i f' rve 
sbmiD on th t d ~t6 S f: [ ~r it.ional l ce;5.: .im ·t ,e eolc' . T11 r C> f.ult~' fl .!. tt~. 
of 206 million dolle. . ' i f. the mCLXi Wo, 1,08c· i 1 e: fl mount of non-loo eel 
golr~ aV'IJ i l/:'.b1e to the C,er TIl n Reichsb nl~ , t r..ny t im!" r ft·er J!me 1940 . 

(e) 	Subtr,.cting from the to t o1 knol'lTI shipment.c' to Swi tz.erl E.r'.cl (;.93 ) the 
portion of those. shipment s vihid• .I.,oak p1c.ce pr i or t o t e nd of J W1C 

1940 (7 million) 1 e V8 f' amOl1n of -:..t 1e... t 391 millio!l c;- J ~r,. 
. 1orth of gold receivecJ by the wi . t her e rtel', end "-h . d i.f:C'enmce 
betv:een this amount f nd the m:.ximurn o,,;:, ible "mount of non-looi , f. vC.il ­
able to t he Gern .ns in t he came period (206) i o 185 mi1li o ·l (1 1(,J:i: E.; . 

4. On the feirf)ct a SR lJi ptiOl s the c.molli,t of loot t ak n b~, the SWh l, f roTI GE'rni~' ny 
ce.n b- e s t irnc.ted at 289 illion clolJJ::rs. 

(a) 	It is unree.1 to El s~mme, ;; S rlr. IJ d ,ne a ove, il1 ca1culat.in fo' th L "'01 ut . 
minimum li(:.'1.lre of looted golCl r e ceiveo by t he wi se fr o Germe ry t.b. t 
evexy ounce 01' non-loot.ed 'ol d w i 1 ·b18 to t e er fJl'.n \';'(;. ~ ,.e ,. t o 
S 'itze ' l c.nd. 

30, 1 /4 c,mI , 
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(b) 	 It is more reaHstic to aSSUfilC that the ratio of l oot to t o al ol d 
available to the Germans 1.'8.S reflected in all Gert n gol a shi pmen s 
including those to Switz€rland. The to t a l amount of gol ava ' l abl e 
to the Gennans after June 30, 1940, as shown above, was 7 ' 5 mil l ion 
Q.()llars of which 579 million dollars or 74:1" W8.S loot. API l ying t . s 
percentage to the total amounts received by the Swiss it wo -Ie. app ar 
likely that at least 289 mill.ion thereof was loot. 
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Stockholm, May 17th, 1946. 

tIGAlIN TIl[ UNITED~TA S 
Mr 0 Donal d. VI. Smith , AMERICA 

American Legation, SEP - 51946 

S t 0 c k hoI m. 
srOCKHO~~ 

Dear Mr. Smith, 


I refer to your lett·er of May 6th in which 


you ask for details regarding the total volume of the gold 


transferred to the cold deposit of the Sveriges Riksbank 

I 

. with the Swiss National Bank at Bern and further regarding 

the gold released from this deposit and sold in SWitzerland. 

In reply I beg to hand you the enclosed memo­

randum and schedule. 

Encl. 

22934 
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Stoc kl101m, 1\l8.Y 16th, 1S'1' 6 . 

i ,r . Donald \' . ' !;lith, Of 11( um S 
Amo r i 'J o.:l L GatioD, f AMfRfCA 

S toe ..:::..: h:........=..0--F....;r~.l..:... S E P - 5 1946
k:--=.:

.u .ur 11i.r. S ,lith, STOCKHOLM 
~~----~--~---~~.---4 ' e f e r cnce is mad e to your vlsit on Apr i l 26t h 

~'. fln j l you a TlCL ; ..1'. h YlOX a ~' k6 c. some que ::: tioD2 r e Gardi n~ t h e 

i;n l l ol~t 8. nu export 01' : olcl b e t\7 8 n Sv e en and Ge: r m:.1.n:1 (inclua.­

inc Austria) uurinG t}:1e pe i od APl~il 1st 1938 until t ~ , rrl 

of h!ay 19!+5. 

'r ' 18 u o c t i.ons rc .is6G. by you 8.nd Iv r . l':nox a r f'3 

3. Jswe r e d i n t h n enclos e d sche dules a nd t h infon, a tion riven 

be 10Vi. 

In e nclosure numb e r 1) you YJill f:1~nc~ a Lls t 

of physic 1 i m:!Jorts o f ld by th SV8riee s Ri stank fr or,J 

"' Er m'1ny wher a s t he phys ' c a l exports are l ist ed in (}n ~ lc s .r p 

nWilbor 2). 

~. s feu'" as t h'J ;:)vGrig es Riksbo..n l is cone e r o ed 

t he re have bo~n no shipme nts of c old from other count r i e s 

to ~ , e dn n for Ge l' .a n a ccount a nd no 3hip~8nt of cold of 

Germa n or i g i n from ' I e en to oth e r countrios. 

You will be a a re of the fact that g old 

tra n s ac t ions have been !TI L d e not only by tI le Sverlg e s "~, ik s"bank 

but also by priva te firms ano. :i.nllividuals. Thu s : ;oll1. has 

bee n i r.1,tlo r t e u e n G. e.::port e for inG.ustr i -l l and t e c: hn l c al 

nu r p o s CJ 3. ', e ll:lV C, tl·l c u. to &t an lCl~ a of t he mu;,:,x i t ude 

of sn cl l t r .:. lls::;.ct l o llf' ~Dli. ~9.VO come to t hp. ~o i:1 c lus io n tha t 

t~n y h a vo be~ n of l i n i t e d i mport nC8. s f.'J.r as we can 

j u dr. e t hp. y '-':].V8 h a (1 a pur ::> l y not\-mo no t;a ry c h a r [!c t o r . I am 

lot of 'No d : ':.' 0 _1c1 not j11 t i f y t h fl r n 8ult s . You 1.':111 knov.' 

~ 2 93 49,," 
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~_____ . _ •. '3t.~ 

t oo h 1m, y 6, 1946. 

r Governor 'ooth: 

llles 

t 1y tippr oiatod. 

' incerely yours, 

Don ld • u ith 

Gov· rnor Iv . 'ooth, 
i k .:' baru:en , 

:.:. too 

ou ur~ -bIG va e on th 

• 

'~ ?9 351 
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Box ¢ . 

RG 

MEMORANmnl TO F D..ES 

May 2, 194£. 

I, vrith Donald Smith, called on Governor Rooth of the Swedish 

Riksbank and gave him the gist of the cabled instruction received 

. from the Department concerning possible acquisition from Germany 

by S'y/eden of certain gold stocks. The cabled instruction is #695 

of April 12. 

i) 9' ~ 21-" . ., . V 
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Ar~il 19. 1946. 

To : 	 Do d 

Go 

JU3tice 	'" dst r ofth FCCO told t ~ t hat during 

s t c rt.a1n ld 1 

ld 8 looted, t y .....-..-..... had 

it and a.l.te t he markin 8 on1t. The above y be 01 inter 

in view of the c nt cable from the cono ming ld 

ho__"Os . 

lATllII.r'Lmnrrr. 

GK/eb. 
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Message from the DeDartment, April 12, 5 pm, 1946 

There is immediate necessity for an estimate of the total weight 

(in kilograms) and value of all monetary gold shipments to Sweden from 

Germany during the period April, 1<7)1:5 to Hay, 1<745. The estimate should 

be made from available infor!0.ation, usin[S both unOfficial and official 

sources. However neither the Swedish RiksbanK nor the Swedish Govern­

mont should be fonnally contacted in this matter at present. 

Included in the estimate should be information on the fo~lowing 

points: 

(a) Shipments from Germany direct, or indirectly from other 

countries for German account (i. e., the Swiss National Bank on German 

order.) In the case of indirect shipments identify the country. 

The data should include the name of the sender (i.e., the 'German 

Reichsbank), the 'date of arrival of the shipment in Sweden, and th~ 

weight (in kilograms) and v-c:!.lue. 

(b) Data on reshipments of such gold of German origin from Sweden 

to other countries, including for each shipment the volume, country or 

place of rl.estination and if possible the receiver and date of dispatch 

of shipment. 

(c) ",{here such transfers have taken place, any data obtalnl:l.ble 

on [Sold tra.nsferred for German aCL:ount to or from Riksbank accounts with 

foreign central banks--chiefly Switzerland-and the totals of such 

transfers during the period under consideration above. 

Febr

Reference is made to the Department I s 

uary 7, 1<746. 

telegram number 286 of 

PARAPHRASIED 

reh 

;2 2935 4 



CONFIDENTIAL. 

MemorandUm 

regarding the development 

Riksbank from J"anuarylst 1939 until DMember 
of the gold holdlng of the Sveriges 

3lst i945. 

The total gold holding of the Sveriges Riksbank at the 

beginning of 1939 amounted to 

whereas the corresponding figure at the 

end of 1945 was 

All gold belonging to the Sveriges Riks~ 

bank appears in the books of the Bank at 

the ,old parit~ price of Kr. 2.480 per kg 

fine; thus the increase in the gold 

holding II 

oorr~sponds to a 

gold. 

The gold was iocated as fOllows:­

Within Sweden Abroad 
I 

quantity of appr0ximately 143.082 kg fine 

at 2480 'kr./ : Kg. fine , at2h80 'kr.> , t Kg. fine 
i l{g. fine ; (approxi- " kg. fine (uwoxi- ; 
I Kr • : ma t e ly ) , Kr I ma t ely ) I 

At the beginnlng of 19391502.700.518:31 : 202,702 204.529,234: 691 

At the end of 1945 ! 179.432.130:69 I 882.641.215:17 i
I 
i 

Net decrease in the gold I' , 
I 

holding within Sweden j 323.268.387:62 ~ 130.350 

Net increase in the gold 
holding abroad 

The changes in the gold holding as shown above are 

due to purchases and sales of gold as well as to shipments of 

gold. 

Gold within ,Sweden. 

The gold within Sweden consistod of the followIng 

items:­

:: ?9 353 
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(approxima ~~ figures 
at Kr. 2480 per kg. fine) 
Boginning of End of 

1939 1945 

1) 	 Gold bars 403.672.000 88.514.000 
(also comprising unimportant 
amounts of old Swedish gold coins) 

2) 	 Scandinavian gold coins minted 
in accordanco with tho Law of 

1873 45.628~000 46~056.ooo 

3) Foreign gold coins 53.400.000 44.862.000 

Tho sharp fall in tho figures for gold bars is ,mainly 

duo to heavy shipments of gold from Sweden to tho Foderal 

Resorve Bank of Now York during 1939 and at tho boginning of 

1940. On tho othor band tho production of the Bolidon gold 

minos has beon bought by tho Svorigos Riksbank and such bars that 

remain unsold aroentorod on thEl books under this hellding. 

All gold bars hold by the Svorigos Riksbank within 

Sweden at the ond of 1945 wore in the possession of the Bank 

on January 1st 1939 or have beon produced within Swodon after 

that date. Howevor gold bars with a total fino weight of 

2.742 kg haVQ tomporarily bean oarmarkod in tho name of the 

Swiss, Gorman and Turkish contral banks. Th"~o bars have thon 

boon repur~hasEld by tho Svorigos Riksbank without having loft 

its vaults. At tho end of 1945 no gold was earmarked with the 

Svoriges Riksbank. 

The slight increase in the holding of Scandinavian 

gold coins is due to a multitude of minor purchases over the 

counter. 

The docrease in the holding of foreign gold coins is 

due to the fact that the ~v~rigos Riksbank has been selling 

considElrablo amounts of i.a. foreign gold coins to dentists and 

for industrial purposes. Gold bars and parts of gold bars have 

also been sold for the said purposes. Foreign gold coins have 

also boon sold to tho Swiss National Bank to procure Swiss 

francs. On the other hand thero havo also been purchases of 

{I 
gold coins. Th~s in July and AUBust 1944 the Sverigos Riksbank 

bought RM 4.200.000 in Gorman gold coins from tho Gorman 



-, 
ReicbEbank for sottlomont of normal commercial and financial 

transo.ctions known to tho AlliEJd Governments. 

Part of tho gold (bars as well as coins) sold within 

Sweden for industrial purposes has been exportod and a 

corrosponding quantity ~eimportod as wrought gold (gold foils, 

fountain pen nibs etc.). These transactions havo beon carried 

out under tho supervision of tho Royal Swedish Mint •. 

Gold abroad. 

The gold held abroad by the SVeriges Riksbank consisted 

of the following items:­

(approximate figures 
at Kr, 2480 per kg fine) 

( 

At tho beginning 01' At tho end 01' 
Depos itod with 1939 1945 

!\e. fine Kronor Kg. fine Kronor 
equivalent equivalent 

1) Foderal Reserve Bank 
of New York 70.855 175·720.000 157.188 389.826.000 

2) Bank of England ll.554 28.655.000 0 	 0 

3) South African Reserve 
Bank (Pretoria and 

Capetown) 0 0 141~788 351~636~000 

4) Bank of Cnnada 	 0 0 31.589 78.340.000 

( 	 5) Banco Central de 10. 
Republica Argentino. 0 0 2.130 5~283!000 .. 

6) Banque do Franco 0 	 0 6.993 17d43. 000 

7) Baril{ for Intornational 
Settlemonts 62 154.000 34 85.000 
(gold sight account) 

8) Swiss National Bank 0 	 0 16.181 40.128.000 

1) - 4) It is understood that no comments will be necossary 

rogarding the items 1) - 4) above. 

The gold held with the Banco Central de 10. Republica 

Argentina in Buenos Aires was shipped in May 1944 from the 

deposit of the Sveriges Riksbank with the South African 

Reserve Bank. 

6) The gold held with the Banque de·-France in Po.ris was 

bought in December 1945. 

7) The gold sight account of the Sveriges Riksbnnk with 

the Bank for 	Internntiono.l Settlements in Bns1e exists since 

;.29 35'·' 
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,. 
many years. This account has mainly been used for international 

payments such ,as remitttlnces between tho Post Masters General 

in diffePont oountries. As the acoount is kept in terms of kg 

fine gold no details nre available regarding the g old in cover 

for such accounts that may be kept by the Bank for International 

Settlements. 

8) The gold doposit of the Sveriges Riksbank with tho 

Swiss Nationnl Bank in Bern shows the following trnnsactions:­

In .January 1941, 1942, 1943 and January 1944 transfers 

of gold were made by the German Reichsbank. This gold wns 

bought by the Sveriges Riksbank in order to enable the settle­

ment of normal commercial and financial payments from Germnny 

to Swoden known to the Allied Governments. In 1942 approximate­

ly 1.000 kg fine gold was transferred to the deposit of the 

Sveriges Riksbank with the Swiss National Bank by the Bank for 

International Settlements from which the Sveriges Riksbank had 

bought it. A considerable numbor of gold transfers from Swedon 

to Switzerland were made by air in 1941. On the other hand 

part of the gold in this deposit had to be releasod from the 

deposit nnd sold in Switzerland to moet the demand for Swiss 

francs in tho Swedish ma~kot as well as from abroad; e.g. the 

Sveriges Riksbank at the request of the u.S. Treasury placed 

25,8 million Swiss francs ut tho disposal of the Federal 

Reserve Bank of New York. 

I 
All gold bars remaining in the gold deposit of the 

Sveriges Riksbank with the Swiss National Bnnk on Deoember3lst 

1945x ) were originally transferred to this deposit from the 

Garcac Reichsbank. The total woight of these 1349 bars amounted 

to 16.313,19758 kg fino gold. Out of this gold 132 kg fine 

gold belongs to the Royal Swedish Air Board.) 

x) 	Sincethe~ part of this gold _ 

has been s old to the Swiss National' 

Bank. 


Stockholm 6.3.1946. 

');J 9 3 '- o 
..• .. . w .~ :.:) 
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Encl. 1). 

Imports of gold to the Sveriges Rl1{sbank from Germany. 

Kg fine 

1940 Ll-I6 3. 003, 229)+ 

(7/8 1.502,1118 v 
19h)~\17 - 20/8 ~0()p ,04 L 

Total 5.513,3898 
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LEGATION OF THE 

UNITED STATES OF AMERICA 

Bern, June 24, 1946 

Dear Paul: 

leather fron world wida press and radio reports 
that you have settled down alSain in 384 having oare­
fully fivoided any mountain climbing and partiC1:u1flrly' 
an expedition to Bern, undoubtedly because you hnd 
heard I had returned. 

All seriousness aside, I understand you did you 
usual good .1ob (but may have left the door open for 
a further trip later if you so wish). We shan't 
forgive you though for not having stopped off here 
before your return~ 

Knowing youvcute interest in certain negotiations, 
of which you may have heard prior to your tOke-ofr, 
~au sending you a translation of the extensive report 
df the Federal Council on the Accord ,signed (in your 
absence, in case you haven't heard) on May 25th.. The 
original of this with the texts in French and German 
went forward in the usual way under despatch No o 13963 
of June 18tho This translation will also go forth in 
the routine way under cover of a despatch, but 8S it 
may take 'ten days to two weeks to get there, I thought 
you~ Woodie and Ben might like to stay up nights reading 
this document which is one of the longest I have seen 
preambling such a short proposed decree. 

There are ~uite a number of things which you and 
r could talk about on the basis of this message, but 
not at the momento 

As I write, the Swiss ParliRment is starting 
discussion on this Accord and you will have had tele­
grams from us on the progress of the discussion 
before you roceive thiso The Accord is expected to 

be 
Paul c. Culbertson, Esquire, 

Western European Division, 
Department of State, 

Wsshington q 
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be approved within the next few dayso Then tho job 
begins .. 

I shouldntt tell you but I was very sorry not to 
get out t?J~Marie, especia.lly 8S you were not there, 
but the ~~vi3s kept us working the last few 
Sundays as you ma.y have heardo 

Boonie joins me in sending love to her and you can 
take whatever is laft of itg When do you plan to come 
this WAy aga.in and, if S08 will you have the sense to 
bring Mario with yml ? 

Thanks again for all the discourtesies during my 
visit and please remember me to Doc, Woodie, Ben and 
Jamie if he is still thereG 

Yours never, 

DECLASSIFIED 
AlJtl)oriiy N'\l D 1\,0 (1 ~ \l. r) ?93' 6·... Q ..'-.11._ U 

By~ HAHA Date 11 \,Box lrl IO ___­
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Draft Cable for Transmittal thru War Dept. 

TO •• OMGUS, Berlin for Clay 

FROM state thru WARCAD 

Reference: your CC 2126 

Future transmittals data re Swedish-Allied nego­

tiations will be via CAD direct to OMGUS for General 

Clay. Up to present such transm1ttals via USPOLAD 

with copies tor Clay and Kramer have included: 

1. Statements at formal opening by 

Assistant Secretary Clayton; Chiefs of Allied 

and Swedish Delegations. 

2. Specification of German 'assets in Sweden and 

minutes of meetings of June 3, 4, 5 and 6. 
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CAD OpDS D1y WOOS OPD 
311.23 CAD~ 6apt Steph DSon 
Ex 6432 ' 	 , 

8 JUne 1946 	 " 

or·mus Berlin Germany 

CG USFET Frankfurt Germany 

~i\1mbeI' WCL 48135 

51 ned \-lARCAD 

Gex*msD external esaets is subject. Stete Deptln'tends 
. ',JpOl' t tully on cour se of' Swedish negotiations vie cab1.e and 
pouch material to USPOLAD and XSrme~. This would eliminate 
Ile ed f'or, s epal'f,J te WD transmission ot this matel'ial to OMooS , 
Flnd would' save time. This arrangement acoeptable to WD Pl'O­
vlded it is satistecto~y to, you. Request JOur oomaente. 
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Gold D91X>t 

Attachment A PU'je 1 

"1 (1. tm1d) e 

'1'hsTuof gold suppes 
to be of Belgian 

Del1'V8J d or1g1n 

~ 
J'·o ll/11 1942 3997,49058 

2 c 15/2 1943 and 
19/2 194) 2003,65508 (2007,4847) 

3 ~ 15/t. 1943 1010_16900 {1002,1455} 5.32,81105 

1411 1943 94~o69S1 (503,)21S) 91.,08981 

17/g 1943 OOl ~~,66Q; (1005,9067) 1001,56605 

fl. 25/ll C. M 2911.1­
1943 31GO 19335 (3016.3476) 2999,B43QS 

L 17/1 "19/tl. 998 ,96986 998,96986 

~ 

o. 26/3 1946 
hom l"!nnqua de hanc 89.3,27785 

Total. 

ReB tiOD ie msdo tor 1& r chockini of tiguresa 

Sl:Ibcd.tted by S dish Del egation, 6/12/46 
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30 ~~4847\' ProbcblJ sold to the S
25/1. i /11\ 

D~B~~ 

• 
/0 '5/ 19J ' 

I
l00~ 1455 R. 

' I 
~ o 20/ "943 510~4SC Pro bl.y sold 0 the 8u 

(.0 23/; 1943 500p-7137 Sold to e Swus 1l/3 1946 

( 0 'l;' 19.4J (1.1./71) 5D),)2B Sold to Kred1tanataU 
26/7 1943 1S6,OO6BS 

Sold to N&t1onal uk 
J/J. 1946 109,49509 

11/) 1946 143,1JJ8'72 

In depot. .,.24,98981 
503,000/7 

S'" 31/'1194) 503,32l5 Sold to th Sld.a. 11/3 1946 

t l .. , 16/S 94.3 1005,9067 RemaiN 1n Depot 

Co 2!/~ 19 210,01086 Sol d 0 the Sri." n/) 1946 

l~ 1943 3016,.3476 Re!D8lns in Depot (2999,94)0 )
" 

l~ o 15/1 1')44 ' R 1m in Depot~-

Tott· 16;r,26l a6"/U 

m~nt onod t t til Rth0 .oo'Y 11 t 

"t C'A'D '7/8 944 bo !rt. about 1502 kg G eo1dcoinD which ceoi'd .. 

-t t im • bad be.longa4 to the Gkg to 1~01'rIf.\t1 

R lelw since 1923/1.924. 

~:; bm1.tt· b;y the Swedish DEll t n, 6/l2/1r6 
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no P.DeB lt :i938 to 1945 (In iIUlJ.ons of U.S. DOLURS) 


2llmQ 

DJ'S estimated gold Sol t.o 5wies ti 1 11 Ilk 2 .,2 
resOn'e8 ae of ~h 1, 1938 
(hbl1shed gold reee" e re P088 b17 sold to 5,,1 • 
only 29) • • • • • '.. • • • ~ 103 co rein1 banks before 943 20.0 

23 hed through S 1&8 
at10nal JJaIlk ,~pot aceo 

Taken f rom AUlStr1a •• 53 nel ntueU,. eb1 0 

Port 1 Spain, aJld S 

" Q C~ech03109ak1a 33 crt t dtoe 

• 0 0 0 

· . 
ceOUDt 1Iith SNB •• •• • • 


" • Dl.lIldg 4 
 . . . . . . . . . 
• Pol DC! . . 12 

~ 

S'ImC! n • & • • ~ n • 

It• Holland • . • . 164 
It Btl glum • 223" 
It• Yugo lavia . 25· o C • 295 0 

It 11 Luxembourg . So d to or u d b at· . ~· I oomrt.r1es, maiDl;, .........o,.w... 

" I W7 (C8l"mal") 64 lid 'l'ark"1 • " 0 • . . . 
It RImgary (08rmerkaa) ~" 

7~ 

The above tab! ot G D gold mmoments ad on best Q'VaUab]. 
intormat 10n tUld documentsUOD bears out a8 correct the as umption that 
GOl'mfl.JlY had 'betore t he removal of gold ot the Auetr1al Central Bank gol d 
roe ee of ilot Il101'0 then about. UCO,COO,COO onh ot gold, t e pubUs 
gol d l!"8Ber'fGa .. 1'0 0Dl.7 29,000,000. .ldd1.ng about 23 mUllon 1 g1timatelT 

cquh'ed frcll usda fON the outbreak of the war ,nd 53 . on 'II jab 
vere taken hom Austria and 33 mUlioD taken from Cze oal k1a tt 
letter two amounts by force, Oermany start t l' t h a 210 000,000 
sort.h ot gold 41 of 1iMob only bout 125 ion a8 leg1t 1mat 11 
!'rom British eM Amerioen 1utelllg no ol"lMt1 ODd otbcrr 

" computed that Germany sold trom the outbreak ot the 
1943 about $220,000,000 1iorth ot gold. From this it is 01 r 
sometime before .TUDe 1943 bad DOt onl~ 8p its leg1t1mat ely 
but am t h A tr1 n anti CZ8C 10'ftl1d.en gol and theretore d Bpet oiDce 

ly 1943 colT looted gold 0 l' conclusion 18 t COlTsot t ot 
course, 0Dl,. it the t:tr. -1n..fi:ret<>OUt pr1ndp1a 6 I9S • BowOft!' t n 
it t his should not be t~ cue, 1 g1timBts gold oould be po e sed bT 

/ ~rm~~ in earl y 943 only by th feet that ahe had spent l ooted gold fir '0 

Since monetary gold i s fung1ble stuft ( e ~foS tWiLl), such consider tion 
d08snOt matter legallya 

It • O,1scOUDt b1Ut1 of' th torem 

mati , t he tollovins ee c et em 1 do to t 68 
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I 

33~26 July 8, 7 p6m. 	 <Xl 
~ 

Oll6,, ' ' Pollowillg 1s text ot an &greeJiant ooncluded m 
8 J"uly among the ,US, UK aDd :rrance with l\e~,.ot ' 
to the control or lootedart10188~ 

rt!'he QOyts or the US,' UK and PraDO. 11&va Agrf.9d 
to reoognize the usetulDe.. ~ & co_on 6eDal'()he 
to be made to the neubtala recoDlellding that ~.rta.L), 

r- __ measures be taken b;y the. with viev t~ d1J;,cover1ng'.¢ '::t,th..1:r tenitory eultu1'&l propert;y loote,l b;y the 
.- -.y in countries tormerly oooupied b7 it ~\Dd to 
- ," ' ' ntrol such property a.nd prohib1t its expor~,ation ' 
,- - ' 'br084t1tfiIl!J relates to &JItiol.a 1noludiDg books,' t-~

-:2--1 ~ scripta and doc~nts or an art1atic, h1s~oI"1c&l, 
i ( \' J k r , eolog1cal, SCi8Dt11"1c, pedagogiC or re11g.lous ' 
, , : ' acter). ­

ir~~~r:' . ~V1th t1rl.8 in view the,. &gre~ to request the 

goverument~ of the liberated countries to r~l8h 


the gove~nta ot neutral oountr1es as lOon &1 

~"'-"...J 	possible 11sts of spoliated arotIo1ea which bavs 

not as yet been restituted through the reoupere.tloD 
operations noY being made in Gerlll&ll1 and Austrla 
(it beiDg UDder8tood that.. U DeCes8ary. these lists " 
IIl1ght be completed b7 119&ns o-r addIt10ns thereto \.J 
and that as recuperated objects are reoe1ved not1t1catlod2 

, vill be g1ven ot their deletion)" 	 ~:::: &:­
, rt'!he thre,8 ' ~ , ~~ ft 

~ ~ 
, t?:'l r-t-rRE3'fRIC!l'ED 	 t.c ~ ' I .... • g; '- e..:::o 

0 ' 
I-zj ' 
~ 

P E R MA-NEN T R E COR 0 COP Y.· THIS COpy MUST BE RETURNED TO DC/R
-
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RESTRIC!E.'D 

-2-#33~2,. July 8, 7 p.ilo, trOll Parie 

"'rhe three govel"DltlOntB.w111 reeOIlll8M to the 
governillenta of the 11be:re.ted count'riGs thst they 
exchange their r&3p9ct1ve lists &ad send oop1ea to . 
the gOV8;r1U1tlnta of the '0'8, and l.Jlt and all either 
goverDlMmts which the eountrien' 1ntel"Osted in t.'lj,s 
procedure y consider usetul. 

"!he th~ee governments will invIte the Deut rsl 
gover:.o:ments to ·eeek out ~1&tel;r looted article. 
in their tfJIrr1tory and 1..w!Itruct the nat1oll&1 CUlItoms 
uthorlt1es to proh bit the &xport of &n1 artlele 

WhiM :may 00 prell 'umed to have boen looted" Tbe 
govermoents of the l1beJc.ted count~j"os ',f"i 1 Bubmit 
a.s soon as pes.ible to the neutral countr1eIJ list. 
or art objects looted YithL~ the~ te~~ltory tor 
the purpo*e o~ &Saiatins> th~ inveatlg&t1ona tmdertaJcen 
by 1;he neutral countries ~ !file OUSt-OBIS authorities 
otthe neutral oountrlea should ref'er doubt.rul ea:aeZ! 
to their go"ornJltUlts wh1.eh vill lD&ke even ett'olDt 
to identify the art1eles and to v.r~ the good faith 
ot proposed t rans e t to making uso of local art 
exp&rts, polioe &Dd inta.r.matlon services. If any 
doubtB still ~1n.. the neutral governments vlll 
submit s uch OL~es with detail and photographs of. 
the articles in qU8Btion tor 'the examination of 
the three gO'Y'tJ nts.. Furthermore g the 11~t8 should 
be circulated to art d6a.1IJr8 1 mU88UID authol"itlea 
and epeeiallZli9d people who will be under the S alle 
obligation ofvigll&no8 48 th& eust B authorities 
and compelled to r6r~r suspicious C&88S to ,the central 
aQm1nlatl..&tlons ~ ~~ gOV8rt:lm6nt19 of' tbe neutral 
oountl"'iss shall. t"uy·thermore, al'8rt their public 
opinion vi'th }-og&rd to thSll- interest in looted artie l(8" 
by means or the pro a &ad all other kinds ot publl~1ty 
requesting that all s uspioioua, caaea be notified 
to the poll e and' other gover~ntal aervice.~ 

Ifbe GoverDlltmte ot the US, Great Britain &Dd. 
PPanee UDderl1De theQ8etulne~$ Vh1ch the applieation 
or the above 1Ddloated MasUl'"&srepresent tor the 
11b~rated ~ountrie8 as well as for theaselv8s and 

that the,. 

. ' , . 

. I 
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R~ IC1"ED 

~3-13342, Jull 8, 1 p " • . ~ from Paris 

that they are desirous of having the neutftl countr1t'l8. 
s.dop1 theil" Each gov81'1luent u:M.ert&kes to e:rreet 
41. appropriate me8S'tJ.] 8 and will request the govertlll'J8l'lts 
o.r the lIberated countries ·to do l1kevl".". . . 

·I· ~~ ...~ 'ri:'''J.iC !'~~"~ : ·' . i1'I ~,~Jts tha t '~.'., .. £-1)~!)~;;vp:r! 1{l.t e .tlot6t 
al~ng ",he l l ..Jlea or th1ll.4 &groe n'l; De preaenti8Q " 0 
tJle gov rJD1en t to W'bleh you are &cered!ted as 800;) 
a~ poss ible" This note should be preaented in ellB-' 
junction with. your British and French oolleagues 
who ~111 r eoeive e :1ml1&r instI'UCtlons f"J"a. the11' 
Govermaent~ " 

eent to Dept &8 ('1), L1.8bon 80S 49;. StoekholsD 
4~ 42 J DU l in &8 u nnumbered. V.1enne. 8..8 109 ~ Oel0 
S8 1 jl Copenhagen &8 1. J> Bl"u8eela &8 100, ne R&~t' 
&8 <2 ., P:rah& && "r8 , Belgl'ade &!J 29 11 Wal'aav as 141, 
Athe as 33" r peat to London for inf'O!'ll&tl0 D 
&3 515~ 

CAFFERY 

( "1) :f\epetlt ,1.on 01' gtl-rbAed por tion haa been reQ,uestee; 

KB 

.. 
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Each government undertakes to e!'reet,; , ~T n ~· '" 

and rill reQ.uest the gov8J-D11&nts 

DIVISION OF ACTION COpy 
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IMflO: 

5 RAA CORRECTED PAGE 3 - 7-9-~6 
U Paraphrase before com­ 81_1 p.m. 
C municating except to ~RRBCif.f01f bihkRLiRkb 
1'mA Government Agenoies. 

2447DCIL 
I!P 

ESP RESIfRICTED 
 Pal-is 

OFD 

A-B 
 Dated J'uly 8. 19~6 
i:i 

Bee'd 8131oc-n 
Ole 
OO/R 


-3- 13342. July 8. 7 p,,111 ... tram Paria 


;.nat the,. are desirous of having the neutral 

~dopt them. 

apprOp:£91ate measures A 


of the liberated countries to de .11kev1se". S~ 


Tvo. The Dept reques'tl.l that an appropll'1.&te note ':' 
along the l inea ot this agreement be p!'8aen~d to the ..=. 
govel"!l1IIent to whioh JOu are aoeredlted &8 BOon as ~...: 
possible.. This note 8hould be presented in conjunot1't.m _ 
ulth your British and Frenoh oolleagues ¥ho vill receLv8 
8iro11ar illst:ruct1ons frOiD their GoverDJll8nts. ­

Sent to Dept as 331.~2. Bern ~ 74" JiI!dr!51. aa 153~ . 
L1.sb·on as 49: 5tock1loIi&s ~'DublIn as UiiiiUiaDe~ 
Vien:na as 109.. 0810 as 10, Copenhagen as 14. Brussels 
as 100!J Ifhe Hague as 22 J Pre.h& &tii 73, Belgrade as 29.. 
Warsaw 8.8 141$ Athens 8.8 33", repeated to London tor 
inro tion as 515c 

C.AFFERY · 

RB 
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CLAIISIP1CAnON Oil' THE 

MUSAGEsitpartmrnt nf &tatt 
Walhitlgton 


Charg. ta 


NIACT-US URGENT 

Wash tim.. There follows text of joint press release co 

be1Dg iOU:: rjtr (Sent to Stockholm as/e?iSf' I rptd • 

to London/and ar s a~. Copies ot exchange of letters 0'1-

w1l1 be transmitted bY' pouch in V8rJ near future. 01 

"QUOTE Delegations representing US, Fr and UK have •.1 

arrived at acoord with Swed Delegation on subjeots touching 
co 

German assets in Sweden and related questions which they ~ 
m 

have been studying together i.n Wash fo!' past six weeks at 
, 

invitation of US Govt. Following statement kas been agreed 

between Delegations: 

Ge~an as~etB in Sweden, nature and extent of which have 

been oarefully examined, will be liquidated, in oontinuation 
DISTftlBUTIQN : I .,.

1~==D~Es=I~RE7.D~:~:of Sweden's policY' of elimination of Ger.man economic inter'-ts 
,- (OI"l"lCU ONLY) ~ 

a 
o 

n Sweden. .. .. 
"" " 

Existing procedures ,for mutual ex~hange of info begweeft 
~11 

les and Sweden will be maintained. Proceeds of liquidati on 

~ .~! i f German assete are now e st1mated to be approximately 

,-(v) ~ ~ 75 million kronor. 
V ;, 

~ t oJ,' 'oonside1'ed to be · remainder left after clearing of these proceeds 
~ ~ 

Of this amount 150 million which shall be 

2294 12 
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Charge to 

OUTGOING TELEGRAM 

mtpartmtltt af &tatt . 
Walhington 

PREPARING OFJI'ICE WILL 

TYPE HERE CLEARLY THB 

CLA..I .... CATION 01" THE 

MUGAGIII 

against certain Swedish claims will be made availab~b1 

Swedish Govt to be used for purchase of commodities for 

Ger.man economy. These purchases, which would otherwise be 

at expense of Allies, are not limited to Swedish ma~ket but 

can be made in any other countryo Provision will be made by 

Allies foroompensation in German money of German owners 

concerned by these measures. 

In aocordanoe with its policy to restitute looted property 

Swed Govt agrees to restore monetary gold acquired by Sweden 

and proved to have been looted by Germany. Provisionally amount 

now traced and to be restored is about 7 tons. 

Provision will be made 'for equitable compensation in 

Geyemany for removals or other dispos-i tion by Allied author! ties 

of property belonging to Swed nationals or property in which 

there is substantial Swed ownership interest. 

In pursuance of its policy to participate in work of 

reconstruction and 'r~habilitatlon Swed Govt proposed to make 

following oontributions: 

1) 50 m1l1ion~kronor to Inter-governmental Com on Refugees 

for use in rehabilitation and resettlement of non-repatrl~ble 

victims of German action; 

2) 75 million kronor for aid and rehabilitation of countries 

DISTRIBUTION 
DESIR 

(0.....(3. ONLYl 

c? 294 I 
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thai'll. to 

Conference. 


OUTGOING TELEGRAM 

IIrpal1mtttt of ~tatt 
Woshington 

DISTRIBUTION 
DESIRED 

C'OJl'Plca ONLY) 

PREPARING O....ICE WILL 

TYPE HERE CLEARLY mit 
CLASSIFICATION OF THE 

MEaaAGItl 

Govt of US has undertaken to unblock Swed funds in 

us according to procedure which is being worked out. 

Allies have already eliminated ttblaokl1sts"o 
, 

Other matters of oommon interest have been satisfactory 

settled between negotiators4 

Accord 1s subject to ratification by Swed P~.rliament .. 

S~~our Rubin represented US 1n negotiations; Christian 

Valens1. Fr; Kzx Franc1s W. McCombe, UK; and Justice Emil 

aandstrom represented·Sweden.UNQUOTEo 

~y19 *~~:; D 
Code Room: Plea&e repeat to London and Paris 

ES:WSSurrey:vo Cleared with 
WE Trimble 

2294 III 
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·~i88.b1ngton • . 
,r 

"' ....330, J\1l3 ·20. 1946.. 

- - .- -- - - .- - - --- --.-- -- - -. -- - . -- . - . ---- -- - ­

./ 
J'1'0IR 

::4, J~ 20, 19}~ 
Reo'4 .tful.7 31, lel19 p.•• 

' .. ": 

"Did sw,dep COSS! .O~t Bltter;t" (1n German ener1l81 68seta C:l 
n8£ot,ratlona 1& qusstlon CSlt BOND (Bern, oil"Culut1on 28,5001 :>. 
ask~ on front page today. 	 o 

• 
~rt1ale gives R&uta~ dispatoh ,date11ne4 ,Waahington, lulJ 01 

~_ 19, .sooting 3wedan e~nd.er. 275 tdl110n out ot 315 million ­
01 

~~ rowna 01: ~ermau aa8$ts,~turns 1 . 'ODS looted gold aDd ' . ........ 

"$' ~ oodaea to 8W1l"8ndet · fur-the. go14 11' latte. 18t'011l14 by ...... 

, ~ -!fF ' ied.seerob 1n Germany to nave b&eu looted.. J\nlole aliJ() I 
iii; "" ...",?? a.1: 8:8 dispatch from BUNO'a stockholm OOr'NspondeAt 88ylngl) I\) 

d1sh liNGS oOJlelders that SWitzerland came ou\ of VlafJhla.g­ o 
negotiations oons1d~.rabl1 ' wo:rse ott than aw.a,en;2} ~ 
en allooe.ded in maintaining her legal atudpoint ell4 m 

. 
.~ '. :'q' , oiding .allied control in liquidation ot Oerm~ external 
.~ 
~ ~~ 	.' ssets, .thereby" up~ldlng her full aovereipty ~ 3) ~wedGJl" " 


view th$ta Neutral could not 80t 8a executor tQr viotorlo\ol. 

pow8re1n ooD.ti2oatlon of enemy property W8e ~.pe()ted; 

propertl which can be proved to have been looted by G8l'm811¥ 

torms (W exoeptlon to this legal principle. Th1sals() ·1n.. 


. olUde.s 7 tons .ot gold which Germnny made 8S PtVJDell.t ror 

. -.;-:-'~- .. SwedIsh deliveries and Whiob were deposited in Switz.erland 


~ .'. .. ..." . for swed1sh aooount and ~reto be ;retundfld immediately 'to
J
..~~; mle~ BOW oommanta edltorially;-QuesUon Jato wl)e'her .	~F~l ~, SWeden owne outi better than swItzerland .remallls~o ~ ex­
~ 1~~mlned . more prec~sell. P.l"oportlon ot GEJrm,en a.B~ts :§we4en . 

~ ~JI 	. surrenders appears to be IG$.S :f'avOI'8blct than 5Q~O ~llt. 
.~ -~, .$..:/c ~ .allies agree4 to with SWitzerland. at pAsan' .~ 8UJ.o 8eems r 
~ .'. q~estlonable whether SWeden , aGtu~llJ .8uooae4ed ~ main.win1ngm: 	 • 

,her r 
• 

" ,...-:, 

i~ j 

;, '2!:.... 
'\~ 

, 
, 

. .Q.> ,
• V . 

7/ r Jov 

CD F ''' 'H'''f ~ 

~~ ,. -it. II 
f,!e : J'l)oS'f 
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" 

~ 

Bern/JUly 20, 1946/~~330 

.her leg:~l standpoint inasIUuch as ~ 1 i ke Swi t-zerlulld. ;;3 r18 is 
3urrenu0ring German assets E;.nd GolJ. Doe ~~ the fiiore fa'Jor­
~ble tra&tment consist in fact ,that Swedan £lvoided u Joint 
COIDr:.Llssion? · It so lit wotUd be intere.3tillt; to kraow why 
3weden WCiS shown more coni'idence thun Swi tZ13rland. ',;'c 
hope th~t after officia.l orientati0n on SV1Jell t s ~. :~shir1i.!,­
ton accord, inforwation on all these questions c ::;; n be Liven : 
by competent official of J,;viss GoVC]rCl£'"lent." 

rlel:4se inl'or.w. ~Uf011":'V8U c;nd 'l'l'iJdSury , 

850.3 
DJR/JPRobertson/ebj 

~"" .. ' 

"'" 
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'A.-C mUl'l1csting except to Stockholm 

I!.'UR 'Governm.ent Agencies.

DC/LaC ,De,ted December 10, 1945

ITP 
OFD CONF'IDENTIAL 0 

,De/R 

Secretary of State 

WF.1~}-1ington 

, 

3597, pecember 10, 1 p.m. 

In r,espons e to our informal approaohee 1"8 

cold holdings of R1ksblmk (REDF.PTS 2179, Dr f: ~~mber 

'WEI are now inf.ormed bankwl111nl:j cooperate In 

imreet:t.gBtlonB Bnd wj 111ng Ioeturn to country of 

orig1n any gold sc,.,;;.uired wh!ch ma.y have been 

120tedagpinet corresponding claim to payment from 

Germ.9ll .elssets in Sweden. An Blternst~ procedure 

howE/ver J ' nmnely, thB.t 'We 1!.Iupply 1Ilrorma.t .~ on 

f t.\bout mint maI'kl5 t be.rnulQb~rr:s and other ' ·,sta. 
.... 

of Import~nee for s,n inve:!ttga.t1on. , \~'a are tnforming 

eppropritlte B,uthoritioe Infol'MB.lly the,t it 1s 

real1E:ed thAt lnformatlon re stocks held in. tre 

US and other countrie~ abroBd might not be 
~'" 

readIly 
.. ,,CONFlDENTlAIJ ' 0 . . 
: I 

", ' -i . 
.' . " 

RG 59 
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C Oln'IDlmTIAL 0 

-2-3597, December 10, 1 p.m., from Stockholm 

readIly ave.l1ablc but that presUlnabl), such data 

could be obtained by authorizing 1nspaot1on of 

gold stooks held tOl" Rlksben..lcs account. 

Concerning det~115 re a.ll othe~ g6ld held by 

RIksblmk in Svooen ve are pointing out thst 1t do€I 15 

not g,ppesr to be impraot1cF.!.ble to furnish specific 

1nformst1on requested in Department's ~-26! August 1 

pnd ~equested in
f\

formal· reconsideration this matter 

bJ board of R1ksbank end expressed hope that an 

understpndlng might be reached before January ]., 1~.6 0 

,J' 

JM3 


CONFIDENTIAL 
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SUBMn'TED BY ;·\f[gDISH DElEGATION ON 6e13-46 
(~rnsnd9 memo of 6-4-46 on t.his subject) 

£!:edi t ar:r 'emonts 1ntrod I9d by the S1'Jeoiah Government with 

~. dow to ther 1nternl1tional reconstruction and a resumption 

ot..JAt!trn~l tl"8~. 

(Sw.kr. '000.000) 

Q!!,rdrdt facilities and 

to be ~et r emit ted 
2Y;tN' c:;n:; srrapgftm9At;,
1!Wvenees at 1 

~) 
.Orwt'-7 

x) 
De.amo.rk 

Bolgj,1.
u) 

!'raDot\. 
%) 

80118= 
lCIX) 

Sterlhg aref,l. 
COuntr1M 

CZ9ch0810va ' 

215 1~ 160 

190 

1S9 15 

100 

60 

100 

600 

:21. 

!5 

lotefll x) 

u} 

xxx) 

..lQ2.,. 

883 200 905 
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eludes, in. the eases 'ot lorway and Denmark, ,:' , 
eertG:ln SlIlfJlmte d~SP08ed before the liberation to 
eovor re~--eostB in Sweden,the training ot . pc­
l1ce-troupa" ete. These amounts correspond r oughl.7 tc 
t.he SUlJIS remitted. Of the credit granted to the 
l ~otharlandlJ Sw.kr" 25 m.,'l..D. were allocated to tQ f1­
nancing of l"apat:i'1stion 8xpenditure and current out.. 
. lt1)'8 ot th(3 legnUcmo 

. echnic811:y the credit, 8 arranged as an Oftrdreft 0 

l.s tho b6lance stande to-day, hOllever, t he sum must 
probe-bI7 1>0 eoneidered to repreeant s 1oug .. t rm OClm­
mitm6Dt~ , 

h. ~lo.suedish Payments Agreement does not sti pu­
late &111' l1rdt to the sterling balances 19hich My 
accrue to Slleden tmder the Agreement 0 By special 

towelft-months arrangements J however, the belane 
till.,e ·:m.U i"1n-ther ~ice been limited to approxi.mcltal7 
f.3 35 wlll o 
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Lti'1' Of SWEDIS snssm m GDYAit 

88 of compam: §1J§d.ub part1c1patlcs• 
• 

T!1 ". IOOuat.r. e-FiDanzl mg8 It V 1t~ 
u:age scl.lschl\tt m.boBop MlIl1l'aletr. /I), 
i~ U4 200,,000 100 

J?i\f\;Clft t ll QaBac~8tor A.G6!, 
J Il!D.1terstr 0 16, Berlin • 0 61 

Alg~._..,~...o I!I ,,!l!l~boB 0 s' Eine1ll8tr 0 9 ~ 

}19rl.1tl..scbCllcoorg 100 


Schwedeer• ..G8 ..m.bo!". Em r. 9 , 
. lDerlb-Scliilvberg 200 0 000 100 

iUakt!'al1.1x J. oG~, ObGrl,antlotro 36/J.D g 

130rll1l 207~ 000 100 

750 0 000 100 

600 0 000 . 100 

O~. ,;J'oba.mu~OIll 6: 0 .'9 G • •b,J!op 
Cobinf;8uwtr ., ),'lll Bet' 100 

life f.tMlaklrumulatoren G~m9b JIo, 
mleo181rJtr" 2/ 6, Berl1ncSteglitm 100 

VeLt'ab1et. ItaJ.laprhbri,\ton 100. 0 , 


Ph.l1ta Imd of fices 1n Solme~. 

C tadt, kner-.8e:rl1n and ecmr'" 

~ nl 59,,8650 800 100 


20 0 000 100 
~ 

Terb.tdegos.llob"B Q fur Zlmdholmascth 
dar 11ladischen .fI~h1DMlf b.r1k, Durlaeh 100 0 000 100 

'femmgh Iorldndustr1e A"Go ll 
Sel'l.1.n..seblitoberg - 2 gSM., 500 8S 

69 9105 8390 
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Elelrt,r-ollflt erl.rlobls Go!loboli", 
1\I.l'f't-..asten~ 235, BerUll 

~le1ct.rolUl: G"m.b,.B,., Hamburg 

m.lktrclux (; .• • bJiG, loIn 

.18 !"G", UIms/tleettal 

eat1Doh. Acetyl en G!'l.sinduatr1.. AoG0 

1lUh~,l..mIburg p iIall~..D"g 

Ba r ,'l CO" /I QsQ.,b.Ho p Hamburg 

llole:!ngborgw GtmIllIitabriks GalOCloher 
A~G,. 'l'reto in Liquo " Bamburg 

. '1~oOOO 

6OO ~OOO 

6000000 

980 0 000 

450000 

840 ..000 

500000 

200 0 000 

4,,4840200 

100 

100 

100 

56 

90 

I;J. 

100 

100 

93 

30 0 000 100 

4500000 100 


1 0 129,,000 50 

S.mW\'l1k "lranapcrrt.'bmd Q oMob .. Ho , 
Ber~l.D..,.solm'lotteDburg 

A"QQ Aetra··'1'crke, Brenobotfioes 1ll BerllD, 
1l:a8l'81.~ '-mgd0burg, bitCh, Bremsn, &aR, 
Stut'tgnrt and lien 

OD1geberg, 

6..000 ,,000 100 

95 

. Ut'....Iaval Separator, Di5berit eherstro 2~ 
BorHn "tf" II) 100 

Deutsche ZundhoJ.d'abrikon A oG., Bismarck ... 
etrtlS8e lO~ ~ BerHn..charl ottenburg, 
Plant.s in Lauenburg/Elbe, Ahelus/lrest::"alsD,!! 
l\mr ~e1mu. Con:1g/bhalt Imd 
filicb318tadt 

~urt'ttieutsch Zikdholz A00 0' 13 11D.... 

~bai'lott_ g 8,,000 o()(X) 100 


S~iKnteeh ZUDdbolz A Q g Bm-l iD·=0 

Chili ;lottonburB 100 

Xln'·8ahe 1G'ecll-FuchkonservfJll!abr ,)' eit­
man Thol!llge & Co. p It 0 0 <> E1mbuttelEll"'str " 6). 
Bamhurg fI Altme. 

100 

f'~o..i!etl!Lll ~ und J7r1t AoG.~ Prager etI' ;15 i 
BerUa Wo 109.000 

~=1________~ ~~53~,,=499~2~
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Al ;elD a 'erschluas.l!ililC~tlSIJ 
taw.. ' oT. 0 1' Seheet " Bezxlor, 
f"J'SDk hal 

Saltf.o S8pa :t a~moboH .. , in H quo 
Duatfl'inupts't.r 0 )"1/41 ~ 
W£l1d.lT4I!ilS1uat.;BarliD 100 

1 

I!"~ VE\demecum G.m.boBo! 
AlbrGohstro 34/35, BerllD 

Kjellberg Dektroden 6: ~l!ch1neD, Q'o m.boB., 
r1nllte1'W81da ~ with subsidiaries 

Er1e~eODB Verkaufsgea.mob.H Q , 

Urite:r den L1nd8ll 43/45, B9r11D 

lorc!1ak ! port a Sped1t1ec G • • ):IoR., 
Afi2 Zirkt.w 3&. , Berl.1D ? 

Baclwnberger Send'rlk Gomob ..B", 1pz1g 

Stalturb1ne G..!lo'b.B.. h1edrichstr. 161/164, 
Elm-Un. 8 

Ileutaobe UldtmbaDk A.G. , Unter d LiDd 
43/1,.5; Derlia 

SobOnbauser 1ndUBtrlohot Orundst~cks A..Oot 
tinter den Linden 43/45, Borlin I' 8 

JUYena ler~ lurt Polster I.Go, 
Jleroortetr. 4/10, Ch. lID1tz 

~JloUerach. Ve?kaufsgeoCillsehatt tfu. Z~., 
holuaaell1.Mn ID ..b oB. , Jiigerstr o 15/16, 
Berlin I 8 

Total 

4SOo000 

600000 

19 0 000 

210 .000 

11 0000 

562 0 000 

m .ooo 

1oog000 

1l,939.SOO 

100 

100 

95 

60 

64 

1.00 

100 

100 
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In add1Uon 0 tb111 there 8" t 1 !It 327 S dish,-cTlDGG 

llD9r1oan I(lIl.O 13 8 0 5450254 

Brlt1ehzm U4 2 0026 0 200 

I'rench IIClM 18 30 680 0 906 

U.S .S.R. ~.92 79242 9230 

't,otal ,_.-3..27 llll'*2!tg590 
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AlJl]IH•• mrP'ICIAL COMMtlNICAn~ 10 

THE 8ECRI!TARY OF STATII 


WASHlNGTaH. D. c. 


DEPARTMENT OF STATE 
WASHINGTON 

December 5. 1946 

AIR MAIL I" . 

SECRRT 
i '­Ulr~ 1 , 1S14b ( , 

)-"-.\ \ 

'.
To the 

Officer in Charge of the Amer1.can Mission, 

Stockholm, Sweden. 

The Secretary of state encloses for the information 

of the Officer in Charge two mimeographed copies of 

a report on the negotiations between the Swedish 

Government on the one hand and the Governments of the 

United States, the United Kingdom and France on the 

other hand an the questloc of German external Bssets 

located in Sweden and related questions. These 

negotiations were concluded on July 18, 1946. 

Enclosure: 

. I ) 
Two---copies of Report. ( ,' - -.: 

I 

;·~ 29 4 23 

I ' . \ \' 

/ 
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SECRST 

REPORT ON ~ISH NEGOTI...'..TIONS ··ITH RESPECT 

TO G:ERM.L..N EXTERNAL il.SSETS AND REIJ..'l'ED QUESTIoNS 


I 

B.:~CKGB. 00Nn 

Tho;) "SD.fohaven" progrrun in Sweden wo.s instituted in Buptemb ',r 

1944 by thu l~ricnn Legation at Stockholm on the basis of instructions 

from thti Department. TIhilo considor~ble work had been done prior 

to that tim€) on onemy extorruU assets located in Sweden, this 

aotivity was subsidiary to the moro important economic warfare 

program. In Septomber 1944, howrJver, tht:l Safeh!lvon progrwn. first 

took ooncrete form as a basic purt of our for~ign policy toward 

Swedon. 


In the first stu.ges of tho So.fehavon program, tha .A.llied 

objectives wero tho wioovarin.g and identification of enemy o.ssets 

and the immDbilization of ~ch assots so that they would not be 

avo.i.lablc to the enemy during the war 0.00 would not revert to the 

enemy aftor th.e oonolusion of hostilities. Th~ Safelaavcm program o.lso 

called for the identifioation and return of till looted property located 

in Sweden. The progra!'!l., during this first stekgEl, was priI:rn.rHy 

exeoutod ~ the Amerioan o.nd British missions, although complete ooop.er­

ation was effected with oth0r missions, prinoipally the Fronch and 

Soviot. , 


flUrini-··the initial sta.ge of the program, tho .b.llit:ls rolied 

on ' tha··l'ollOWing stutements of prinoiples with respect to enemy assets 

and .~oo.ted ~roportyl 


1. The Intor-Alliad ::>eClc.ra.tion on Axis Aots of Dispossession of 
Jrunw.ry 5, 1943; 

2. 	 The Gold Declaration of Fobruary 22, 1944; 
3. 	 Bretton :ioods Rosolution No. -VI. , 

('Copies of those documents arC) a.tt:).clfud.heroto as Enclosures 1, 2 and 3.) 

In principle" tho Swedish Government supported the Allied objectives 
with rC3spect to' looted property and a.ftar considoro.blo diSCUSSion, stated 
it was fully ,sympathetic with the obj€tCtivo of marshulling. and controlling 
G~rmc.n 'QXtl:lrntl.l v.sS\.lts. 11.13 0. rasult 01' protractod llegotiations J the 
Swedish .. ~ar:mnent. in FebI"Ufl.ry 1945 institutod a CGnsus -of gold and foreign 
oxo~q ,noldings in Sweden in ardor to determine the o.Jf:i;ent of foreign, 

:u.nd lin pti~iQulu.r Gernw..n, holdings. In August of the sam..eyeu;r, a. general 
:oansus of .:H:t, .. typea of German property was ordered and logisltl.tion was 
passed by ~h~ Ri.ksdag in ardor to implement an undorsto.nding roaohed with 
the Allies. Briefly, tho legislation oonsisted of2 . 

.,.1. 	 D&cree No. 520 for 

(0.) 	 the restitution of property forcibly taken or oonfisoatod bY' 
Germa.IJy; 

(b) 	tha raturn of Buoh property even though · held by bona fido 
purchasers in SWeden, with comp.ensut1on to ba paid by tho 
Swedish Government to bona fide purchasers; 

(0) 	the formation 

?~942 4 
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(c) 	 the formation of a speci~l tribunal to handle oases 
concerning, . looted property. 

'. - ... "., ¥' ' .- • 

2. Decree No. 521 for 

the administration in detail of Decree No. 520. 

3. Decre8 No. 522 for 

the control of enemy property located in Sweden, specifying 
that property belonging to Germans could not be sold or 
otherwise transferred except with tho authorization of the 
Swedish Government. This decree also presoribed penaltiuB for 
circumvention or attempted circumvention of its control 
provisions and provided that a doclaration may bo ~equired 
regarding foreign (Germa.n,) property in Sweden. 

4. . Decree No. 523 ' for 

the administration in dotail of Docroo No. 5~2, inoluding 
provisions for tho appointment of an adninistrator 01' such 
German pro~erty or tho issuance of an order ot distraint in 
connection with such property in order toalTange for its 
sa.f'e custody. 

5.. '. Decreo No. 526 prohibiting 

tho sale or dispe'i·sal of Gorman properti(38. in Sw.edun. 
(Shortly aft'or tho, affootive' date of tho nbo:vo-montionou 
legislation, it wa'S ,t'oU?ld necessary for oertain hUl'llanitarian 
reasons lis' well as for other considorations to proV'ide for 
exoeptions to tho abovo decroos. L0gislution to this end 
was undertakon in thu form of ordno.n.cc No. 527 issued by the 
Foroign"Capital Control Office (hereinafter referred to as 

.FeCO}, effectivo July 5, 1945, providing that tho FCCO cO'uld 
administrativoly 8xcept certain Gorman propertios from tho 
effects of Decrue No. 526.) 

(Copi~s of thoso declarations and othor doclaratio~ subsoquontly 
paBsed by th\3 SWedish Government ar\) contained in Enolollure 4, "Royal 
Sw~diBh Declarations nnd Regulations Relating to the Control of Foreign 
Exchange and Enemy Property" compiled by the Division of Economic 
Seourity: Contr.ol's of the Dopa.rtment of State.)

'.. 

: In tho summar of 1945, the ~e.dish Govt}rnment b&gan tho . orderly 
investig8.tion of' Gel'man assets in Sweden and subsequ~ntly instituted 
administrative regulations for the c0ntrol of such. assets•..Thti qUt;;lstion 
of tho .disposition of. tho assottt was held in::l.bayu.noe" duoe neither 

. " 'the AlliesnQr the Swedes badcrystullized their polioies on 
dispos.it"ion. HO'W~ver, the Swedish GoV'Elrrtmel1t .had m~.de it v'ery clear 
th~t it .intended to so.tiaf'y ,Swedish cl-aims against. Germany out of 

. . the German assots ·in Sweden. The Allies. consistently 'Voioed their 
~ppositioll. and .obtained gon&ru.l tem.porury aSBUr'o,l10611. that. the Swedish 
Government wpuld not dispose of German ass'ets pelliUng full discussion 
of th~ problem at a lator· date. 

The Potsdam Protocol of July 1945 af'fect8u this problom, since it 
proviliod.for .the Soviet rantmoiation of any intorest in German aSBots 

. in Sweden, lea.ving those assets, inter a.11o., to go tq the Western 
powers . as reparation. Subsequently, with the passage of the Allied 
Control Council Law No. 5, tho Allia8 formo..llj{ claimed title to a.nd 
contro1 .of all German external assets. Howev~r, the Allius did not 
begin negotiations on the basis of this law a.t that time since thoir 
pol;J.cy with respect to proceedings under the Law was not fixed until 

. the latter part of ]945 and early 1946. 

The Allied 

http:pol;J.cy
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The Allied Missions in Swoden, particularly thG Amorican [I.nd 
British Missions, instituted informal c0nsultativ0 proceduros with tho 
"Feco, an agency creatod by the Swedish Government for the purposo of 
adainistering the various decroes affe~ting German assets. In 
particular I these procedures provided for tha exchAnge of information 
between the Allios and the Swedish authorities concorning evidence of 
German assets, cloakod mv.nership of such assets, and procedures whereby 
informstion resulting from investigations in Germany could be coordinated 
with information obtained fram Swedish investigatians in Swodan. The 
American and British Missions made it olef r to the Swedes that they 
considerod the Swedish Govornment responsible for conducting invosti ­
gations in SWed.an hut that the rosults of such investigations should 
be made available to the Allies. In pursuance of a policy of coopera­
tion, tho Allies made available all thoir information ooncerning 
Geman assets, requested investigation of several thousand firms and 
individuals in Sweden, and at Swedish request, initiatod investigations 
in Germany concerning possible German holdings in Swedrrn. bU'ormation 
obtained from the files of tho Germlln Logation in Stockholm by the 
American Legation was also madD availablo to the FCeO. 

By the end of 1945 it wo.s clear to the JUliou. Governments that the 
Swedish leGislation concarning German external assets was not ad~quate. 
The Allies were particularly disturbed by the extensive freedom of action 
enjoyed by subsidiaries of German firms in the conu.uct of thoir affairs. 
Although the Swedish Government was at first reluotunt to consider it 
nacesaary to impose more stringent controls, its initial failure t o do 
so was based an an honest opinion that theso subsidiaries wore not 
evading the pur-posa and intont of Qxisting legislation. Howover, on 
the basis of experience within thair own countries, the Allies pointed 
out the necessity of exeroising stringent control of such firms and 
in general of tightening a.ll the rogulations conoerning German o.ssots o• 

The SWedes thoroughly exwnined the problem o.nd subsoquently report0d 
. their concurrence in the Allied opiniun. As a rel!Ult, naw legislation 
was enaoted which comprised. 

1. Decree No. 885 of Ja.nuary ,3, 1946 

a..uthorizing administrators to act for Swedish, corporations 
over which Axis pers,ons had a controlling influence if such 
measures wer e .found to be necessary to a.esure suitable use of 
the property in t:1e public interest and to exorcis0 the same 
authority as would any of the oorporationts otherwise duly 
constituted offioials. 

2. Decree No. 886 of December 14" 1945 

specifying the details of the application of Decree, No. 885. 

3 .• Decree No. 887 of January 23, 1946 

amending Decree No. 522 to provide for sale or othur disposition 
of Ger.mon-owned property under Swedish administration in order 
to prevent its destruction or doteriortition and to provide for 
its utilization in the public interest. 

4 • . ' Decree No .. 888 of Decumber 14, 1945 

amending the terms of appli.cation of certain paragraphs of 
Decrees numberad 522-2. 

5., Decree No", 889 

') ?94 ')6

~ ~ - .... 



S3111H:U:f\l lIlNOI.LIIN 3Hl.L'o' 03:JnOO!ld3!l 

DECu\SS!fiED 
;'.u:,~oriiy ~tJl) 'WI l\l 
8y ~1r~b, 02!8 1-\ \. 

. 


5. Decroe No .• 889()f December h, 1945 ., 

·tunending the instructi·)ns btho FOCO concerning aJministration 
of various dotails of tho prooesses of ad1D.inist·ration, 
distraint or Kvurstad~ 

The FeCO cooper~teu with the Allied Missions in the implomentation 
'of those decrees) consulting with them on the need for controlling 
certain firms, 'on the appointment of a..dministrators p on infornmti'Jn 
obtained from the files of the Geman firms; etc. These consultativo 
procedures, howover, wore never formalized by written documents a The 
FCCO consistontly m!:l.intaine,d that it was unc"..er no obligati<Jn to c.onsult 
with the Allies, decla..ring that consultation was entered into ('nly to 
insure more complete and thorough administration of 't11o regulatiJns, 
Tho basic roason of t-he Swedish Governmont aga.inst formB.lizin~ tho 
consultative proceduro, as ~ormally admittod by'the FeCO, w;s that 
the Swodish Govornment CQuld not politiCtllly place itsoir in u. p')sition 
of admitting that the :~llies had c..n:y risht or interest in Gerr.J.an 
extornal assots. Moreover, a.ny formal ugreement providinf, for consulta­
tive procedures WJuld, in SwoJish eyes, have beon .u positivo a.dmission 
of thoir inability to administ(ir satisfactory controls.. The Allius, 
however, had. no rea.l obj' etion to this position since the informal 
oO!lBulto.tive proco\.:uru proviclEid 0..8 much, if not more) than coulJ huve 
beon roo.lized pursuJ.n:t t.) 0. formal agreement. Fur-thEir, ·the Allies 
fully ' roalized that th\)o basic invostigitivo work could)uly be cc.rried 
out by the SWedish Governnt3nt. l~lso in view of tho shor"t;agoof porsonnel 
in~the Alliod missions, tho l~llies could Jnly act on a consti.ltativG 
b!:l.ffis with respe<:t t'oimporiant policy decisions 'or important caSdS. 
The SWediahGbvornment was conccrntld lost failuro toc.)opora.te on 
their ·part IIiight ~e:.l;ct tu substantial ad..litions t,) the JL1licd "Black 
Listet", !ina :biftl.ct such actbn was takon in certain ca.sos where tho 

. 11.11i95 were 00:: tho ·opinion thu.t the Swedish invostigu.tbns were not 
sc.tisfo.ctory. 

Partio.lly as a rosult ::Jf. L.llioJ pressuro, tho FCCO was .expc.llG.ed 
and by September 1945 it il1.cludec. approxim:..:.tely 80 persuns, runong whom 
were bank investiga.torsp audit ors, aco~.'Unt(l.rrts, lawyers J a..nd arJ.ministra­
tors of German property. The agenoy was headed by a well-known pro­
flUied Swedisn diplomat, Mr. Einar Modig; formorly Swud.i.sh Ministor 
in Turkeyo Upon Mr~ Moc.ig's assigIlIlLent in the spring: of 1946 as 
Minister to Bolgium, he was succeedod by a former Justi.co of the Supreme 
Court, IDnil SanJstrfun.. Justico SanJstr/)m W[lS o.lso woll-known for his 
pro-Allied sympathies .. 

illliec. .investig:..:.tions rovealed thut SwadeR ha(~ not beGn used as a 
haven for hiding Germall assets, but thut most of the _assets wore in the 
form of "normal" invostments of Germnns in Swoden and had beon mul!.e 
well before the wa..r and in lu.rGo part boforo the riso of Hitler. Thus 
sevoral hundred firms were foum: to btl, Gi:lnnan-control1ed or owned and 
Gormrul minority interosts ware foun;;: in a somewhat smallor number. These 

.findings nuturally disrogc.rd.oJ. certuin isolated and ox.cuption£l.l casas of 
seorot German assets; which ffi.ly havo been hid..lon in bank vaults D.na 
simila..r pla..cese The discovery Qf those assots will depend in part on an 
oxamination uf the hvldincs nnl of the nctivities of suspicious persons 
anJ in part ,)ll pure chanco •. HJWever, tho "normal" investments of German.s 
in Swe~en had been utilized by the Nazi ~)vornment not only in its 
preparation for war but also in its war;ing: of war, and they oomprised 
a seri'Jus economio inva.siun of Swod~s'h ind.us:trial lifo o 

With the institution 
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\'\::: ~:k the inatitutian of satisfaotory controls OTer Germo.n assets 
; ' 'and antist'o..ot.ory proeedures for identifying thea, the question of the 
, . eliminat.ion of German interest in such ass.ets and the Cl1spo:Sition of 

the P1"oo.e~ reallied f'r0ll their liquidation becOJIe of primury impor­
tnnoe to bot.b tha SWedish and AI11.ed GoTerma.a:ats. Invnrioua discuasions 
between the Allied missions in Swaden and Swedish officia18j' the lnttor 
revealed a vary positive and stubborn view that they would not rocognize 
Allied titl.o to or control of these MsetS. '!'bey maiIrW.in.ed that the 
assets belonged to individucU. Gerwms; that they d.id not belong to 
the Gel'!lS.D Govermaent; I1!1d thn.t the al1egod S'UOCOBsor to the Germw;!. 
Go:'~nt, tho Allied Control C<nmoil, even if oonsidored the de facto 
go~l3rDllerrt in G~, obt.a..insd no right to German Q.Bsets in SWC:lden. 
The Swedish Govermnant furthor held that it had tho right to utilizo 
certain of thes() assets, pursuant to the torms of its clearing agree­
ment with Gol'll&llY, to liquido.te Swedish claims a.go.irurt GermtUIY. 
Mora-over, the Swedos stated that before any discussions could be hold 
with thea oanoerning ~ose quostions, it would be nocessary for tho 
Allle$ to pr08ent thair lugo.l position on their claim 'Of title to and 
control of ~ oxte~l aSBots. 

An a..i ditional difficUlty aros e with rcspElctto the quortion of 
the use of eoonom!~" B~~io:as :in, thG evont that Sweden or e:r:ry othor 
neutra l failed to ento~" into 51. slttisfll.otory a..graament with th.e Allies. 
Although the Amerioan and French GovarIlIll.¢s supported tho US 0 of 
sanctions, the British Govornment ~ strong. in its viaw that no 
preliminary agreeaent could bl) r ellOhod oonoerning tho use of eo.nctions 
in tho ovent tho negotiations broke dawn. The British position prevailed. 

lt W~ orig~ly int~ndod that tho Swedish negotiAtions would be 
the f1r~ nagot1:itions with the neutro.ls on erlernal assets, but in view 
of Swias dOllfmds that negotiations be oonduoted with tham., it was agroed 
among the Alliai that the Swedish n.egotintioIl8 would follow rnth.er than 
praoode th,e s-iss' negotio.tions. Pri.or to the opening of the- negotiations, 
the Alliod missiOlUl in Sweden, on the basis of instructions from their 
govornaents, had made sub-stn.ntial haa.cbm.y with rospect to the othor 
matters reJa.ted to Sa.fahaven prob1emJ1. In August 194.5, the U.S., U.K" 
Pranoh and S9Tiet MiBsion" drO'B' up tl. list of approrl.mately 500 Germans 
whose ,oOJIt;~ed residence in Sweden wou~d, in the Allie s t opinion, b3 
a. do..ng\'31" ~9Pee.oe a.nd security. '!'his list wa.s presented to th.e Swedish 

'Govornli.ent with.the request th.c.t tho persons no.JI!ied tharain be repe.trio.ted. 
i'ha Swedish GoTarxunem advised informa.lly that repatriation could not 
tSke plaoe until un irrvostigtltion had been made by SWedish ' o££'ioials, 
but that inform:ation made e:ta:ilo.ble by the Allies would be utilize.d 
in the oonduct of such investigation. The repa.trhtion progrrun proceeded 
vary s!owly,.s1n.oe initiAlly tho awedish officials were dieposou to 
repatriate only those Germnns who had committed illog~ acts in Sweden 

. or who had a.oted directly a.ga.inBt the interests of Slradon. Tho Allies 
'pointed 	out that most of the Germa.Il8 inolude<.l in the list had willfully 
endengered the Allied oau,so, a.nd continued to press tor the repatriation 
of all such parsons. Discussions 'dragged on, but upon the o()~e of ',the 
personnal haildling these ma,ttare in the Swecllah Governme.trt, the Swedish 
ropatrintionprogram w9 .aocelerated so that by June 1946 all but 
approximately 70 Germe.n.s on the ,list bud left Sweden.. Those reae.ining 
were be1n8 invostigated, ~nd the Allie. a.dvised the Swedes that addition­
al names :Would be placed on the ' list by oOJlaOn undorst.o.nciillg. rhe Swedes 
unofficially a.gro~ to the repa.triation of Qobnorloua . Germans" ; the, 
term ·obnoxious- meaning "obnorlous to the Allies"·and. not nooossarily 
to neutra.l Sweden, ' 

Considorable 
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Consideroll#r discussion was also had" ~1th thaSwedhhdO'tGtIlmEmt 
concerning the,~ official :prop~rly.~ This property included ·.the 
German Legation building, its .. cont.6n:t;a (office equipmatrt and a. small 
SUIIl of'gold a.nd money), oontents of' .the Gernian Consulat..~ in Sweden, 
funds belonging ·tothe Nazi party, to. the Winter Help OrganizatiOll; 
the German Aoademy and similar inat~tutions. The Swedish Govennnent 
refused to give official consent to the oontrol of these prcpa%'tiee 
by the Allies ·on the ground that :the Allies are not the Governmont 
of' Germany. However, through informal agreement,. much of the property 
was. liquida.t.ad ·and the funds plaaed in a blocked aooouilt, with ·the 
question of. dispoait.ion being raa.erved by bothlfides. Dc decision 
was reaohed o.onaCl'Jling the German Legation building. ' . 

Pr.ior toth(}-~natitution of' the nego.tiations, the Swedi.sh Government 
made it claar that Sweden was anxious to eliminate all German intcrGst 
in the. SWedish. $Conmn.Y, but that this could only be accempliBhed by 
UniJ.at~al . Swo~ aotion.lt was ma.d..e clear that Sweden was not likely 

.. . te 8'O08~ ~.. ; and .tbo.t it intended to utilize a cOnJidera.ble part 
. i ; of.the assetl!$ ~(?rsa.tisty Sweden's claim against Gennany pursuant to its 

·claaring ·~~~~ with Germany. The Swedish off'ioials indieated, 
"'however, tbat,'$1reden' was a.rudous t.o· contribute t'.:> the rec{)natFuction 

': of" devaata.te:l cOlm~ries in Europe, but stated that such oontribut·ion 
... . • · < c~1.11d only pe a BmElU oontribution in viavr of Sweden's· already large 

-contribution. The Swedish Government observed that discussions ' could 
b.e£o..cilitated by the elimination of th.e "Black List" 'and by the 
·r.Emoval of' Treasury freezing controls OVal" Swedish asset.s in the Vnited 

·Strtes. 

In order to expedite the inetitution of' the'negotiations the Allied 
Governments submitted through their missions in Sweden a ' sta.tEJl1lent of 

, the, legal buis of' the Allies r ol.o.im to title tci and. control of' German 
assets in Sweden. A copy of this statement is included as Enolosure 
No.5. The Allies also advised the SWeJi.sh Government tha.t the question 
of the rEDllOTal of the nBla.ok UBts" and the lifting of the freeLing 
controls would be a proper subject for disoussion at the proposed 
negotiatio~8, but. pointed o~t that the diseussion of' the•• questions 
oou~~ only follow a 8ati.sf~atory ooncluaion to the diso.8.io~ of' 
GeJ'DtWl external asaets.. In responJJ.e to th.e Swedish req1le.t concerning 
the protection of Swedish property in Germany and the r1.~t of the 
Swedl.sh GOTarnment to arrnnge for the inspeotion of s~ah property, fl. 

point whi.chthe Swedish Government advisod the Allies would bo of 
major importance to the success of the f'orthooming negotiations, the 
Allies stated that this questio.n could be discussed in the negotiations 
a..fter the discuaaion on the German assets, Many of theae view. were 
expressed. in a formal note, Jated February 7, 1946, from the Minister 
of Foreign AffairlJ addressed t~ the Amerioan Mini~ter' at Stockholm 
which is enclosed hel'avrith. (Enclosuro No.6) 

The f'orma.l invitation to the Sw~ish Government wo.. presented on 
Mcy 4, 1946 (Enclosure No.7), but the invi~ation diJ not set any 
specific date for the institution of the disoussions. During ~e 
concluding days of the Swiss negotiations, tho Allied GoTermnants 
in.Bt~d t.b.eir missions in Swe,len to request the Swedea to oome 
to Washington on May 13th. The SWedish Government advised that there 
would be 80lH delay in arriving in Washington. The AIUad Governments 
on. l6I.y 4 tranamitted a oopy of the pr9posed a.genda. f'()f' ~be dis~s~ions. 
(Encloaure No.8). On May 17 the Swadisb Government f'eplied to the 
Allied note of' May 4. (Enclosure No.9). Thif! note ad.vised that the 

Swedish 
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experts were examining :the legal basis of the Allied' claims';' and pointed 
out the importance .of, Fe8.ting witJ:l the -question of Swedish' assets in 
Germany. While expreSsing disappointment that this question had not 
been olarified prior to the institution nf negotiatit'lns; the Swedish 
Government stated its willingnass ~o €lpen discussions in Washington 
and advised. that its Delegation would consist of, " 

Mr. Dnil 'San.d.atr'8m, fOrnl!3r Juitioe of the Supreme Court and 
Pr~si~rrt of t'he ,Swedish FCCO; 

Mr. Gunriar rutggl!-\f, SweJish Envoy to The Hague; and 

Mr. Tag e Gr8mvall , Chief of S'ection in tho Swedish Ministry for 
Foreign Affairs. 

A copy of this communication is enclosed. (Enclosure No.lO). 

II 

THE NEGOTIATIONS 

. , 

The negotiations openod in Washington ' on May 29, 1946. RElpres'enta­
tives for the Swedish Goverr.unent WtlrG Justice Emil Salldstrl:IDt; 
Mr. ,pr8nw.all,; Lair de Beltrage, COIImlorcial Counselor, Swedish Legation, 
Washington; an(t}4r; Tore MiHquist as Socretary to tho S,,'odish delogation. 
Mr. Hftg18ff was unable to attenii. , Tho French d\9logati~:m was headed by 
Mr. Christian Valensi, Firumcial Counselor, F'ronch Embassy. ,Mr. 
Valensi had, as his assistants 2 IvLr. Jo.cquas DeBrosson, Inspector of 
French Treasury; Mr. Ernest Castan, Commercial: Atte.che" French 
FJnbassy, 'Washington; Mr. Paul Blanc, ,Assistant to tho ,Fiiln.nci~l.l Counsolor, 
French Embassy, WD..shington; arid Mr. fuurcel F'lory,Firat S,),cret2,ry." 
French: :Eln.bu.s sy, 1J,V'ashingt?u. ' .. 

The British delegation consisted ,of Ii,Ir. FranciS''.'i~ M6Combe as 
Ch~of of the delElgati.an 8.nQ. Mr. Albart Frost of the Britfsh Embassy, 
7rashington, o.sAssistant,' The Amerid~ delogation ViM headed by 
Wir. Seymour J. 'Rubin, Dtlputy Director of thoOrf'icG of Economic" 
Security Polioy, :D~partmant of State, and. consj..l:itcid of Mr. ':falter'S. 
Surrey, Chief, of, the Division of Eoonomic Socurity Controls, Department 
of State; Mr~' -;-iilliGJJl C'~ Trimble;' Assistant Chief, Northern Europea.n 
Division, b~partmont ~f Statu; hr. Orvis A. Schmidt, Diroctor, Foroign 
Funds Control, Treasury Dep:J.rtmont; c..nd Mrs. Rolla R. Sht'lartz, Chiof 
Eni'orctlment Division, Foreign Fu.."1.da Control .. Treasury Department. 

Tho following persons uctod as ~\ssistants to the Amorica.n negotiator: 
Mr. John il. Birch, Assistant Chiof, Division of E.conomic S;O)curity 
Controls; ~~. otto F. Fletcher, Special Assistant to the Chief; Divisien 
of Economic Security Controls; Mr. Ellis K. AllLson, Chief, Sw'l3dish 
Unit, Division of Economic Security Controls; i:.ir. Gordon Knox, Socond 
Secretary, lunarican Legation, Stookholm; ~~. Molville E. Locker, General 
Counsel's Office, Treasury Departmont. 

Mr. Irving J. Levy 
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~:• . ,Irvi~ J:.~e:vy, ';;p~cia.l· A,asistant to the Attorney' General 

and Mr. JaaobAbramson, Chief Tri.al Attorney, represerited·the 

Department of "Justice, and Mr. Philip Blacklow represented the 

Offioe of Alien .Property Custodian. . 


The ~pening meeting consisted of the exchange of' formal statements 

by the represento.t;l,.ves of the .various deleglitions'o Mr. William L. 

Claytnn, Assistant 'Seoretary for Eco~o Kffairs, Department of State, 

opened the meeting with a brief statrnnent (!.nclosure No. 11) in which 

hi) welcomed the Swedish delegation and expressed the opinion that the 

fundtl.m.ental issues before the delegations would be solved in a harmcxli­

ous fashion. Mr. Clo.yton made it clear that th13re was no intention 

in these dis~ssiOnB to attaok the rolo of ~vedan ~s a neutral and 

urged upon the delegations the importance of concentra.ting on the 

large issues--the claim of innocant victims of a. war of aggression 

to compensation from the holdings of the ag~rossor nation and the · 

obtaining of sGcurity and peace. 


v~. Rubin, in his opening r0marks (Enclosure No. 12) briefly 
touchod upon the authority of the Allied d81egations as dorived from 
the vesting decree of the Allied Control Council, th.e Paris Repl:Lration 
GonferencG, und of the moral basis for the clu.im of the Allies. lie 
o.lso pointed out th~t upon the 8utisfa~ory completion of thu discussions 
on tho issue of German oxtt.1rm~l assets, tho Allied 9.elegations would be 
proparod to, dlsou,ss, and agreo' .upon the torfubiati.on of :auoh economic 
controls asw~~);:' still in e:X:ist~nceo 

Mr. Mo~Combe .. Chi~f 'of "th~. British "dolegati"on, briJfly SuPportod the 
ste.tomentl!! l!U1.9.e ~Ji4r. Cl,ayton e.n'd Mr. Ru.bin (Enclosuro: ~!cr. '13 Y. as also 
did Mr; Valensi o~. the 'Fx:u~?~:d~le·ga.,tion.o . . . . ~" .. 

. "Ju.e-t .ic"e S~:tr8m:;" " in his .'ope.Ding addross', pointod out that the 

Swedish G,overnment considered 'itself to be! .in ;full accord 'with the 

~primary 6bje~ivds ' 0'£ thl;j ~cg;o"tbtions,: which ho termed to b'u the 

"extarnal seourity" objective c.nd the giving of t:.ssistance toward the 

raconBtruotion of devo.sted .a.reus. He briefly summurizod tho Swedish 

Govornment (s rocord of identifying und controlling German oxternal 

assets in ordor to contrib~te its part to the attainmont of world 

s0cUrity. With respectj to tho ' reconstruction of devastated nrea.B, he 

reforred to the contributions Sweden had alr~u.dy made to liborated 

countrios and referred o.lso to ·the fllct that the Swed.ish Govornment 

c0nsidarod tho.t tho procoeds roa.lized from tho liquidation of Gorman 

assets would be.insignifico.nt in.proportion to the sums which Swaden 

h.c.d already contributod. He sUltJI!lt.l.rized tho Swedish position on thu 

nBl~ck Lists',' and on ~Gdish assets in Germany. (E:tclosuro No. 14)0 


At tha 1113xt meeting of tho delogations I' tho Chiof' of the ' Anied 

ddle~ations prosontl3d the . Alliod position with respect to their claim 

of t~tl", to and control of Germun assets in Sweden • . Brieflz, this 


. position was thr.::t by rell.Son ·:)f. thu surrender terms, alld Luw N<)! .5. the 
Allied Control C0UDcil had attained.full titla to t~nd control of German 
a~ern:l.l IlsBets • . Th0vosting deoroe wae analogizod to similu:r decrees 
whl.c'h had been issued by var~ous Allied governmentsdur.ing the war, and 
it was pointed out tho,t with respect :to s'U,ch decreos, this govtlrrunent 

and other, Allied govurnments had giv,en full eriratorritorial' cffuot 

to suoh bws. The Allies nIsv stressed the mora.l cle,'1m'wpich justified 

the turning ovor vf the clxternul assets to the Allios for purposes of 

relief and reha.bilitation. 

The awe'dish negotiator stated tho view of the Swedish Government 
wus strongly opposed tv any recognition of Law Noo 51 and that Law No.5, 
in sffoct, oonstituted u.n invu.sion of Swedish sovereignty. 

Justioe Sandstr8m 
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Justice Sandstr.&n declared that the Swedish Governmentdi-d' no't intend 
to~ol1,tt:!-st the: purpo'sa of Law No.. 5 . or the identity of 'thais3uirig 
authority, but thD.t f or tho. time being he would limit his government 1 s 
position to its refusal to recognize that Lw,w No. 5 cou~d have any 
extra-territoriti.l effect. He attemptedt·o distinguish 'the precedents 
furnished by ,the Allies. 

At subsequent meetingS' oontinue.d discussion was given to the 
legal issues involved in the iss'Ull.IlCe u,ud recogniti.on of law No. 5~ 

In thu interest of going forward with the dis>cussionB" the Allied 
representatives made ~trong efforts to draw awa.y from the legal iSBUe 
und urge upon the Swedish delegation the importance of viewing tho 
question from the practical and moral side. They stressed the fn.-ct 
that an agreement could'l:>e reached on the disposition of the Gt:trme.n 
external ass.ats withQut, in arry way' jeopardizing the legal position of 
the Allios or the Swodish Govornmant'. They urged upun tho Swedish 
Govo~nt ~e urgency of applying tho proceeds arising from tho 
liquidation of, German erlertW..l assets t,,) the relief u.nd rGhabilitation 
of devasto.ted n.nd depleted eC0nomies. The Swedish delegat'ion continued 
to press its legal vie~ on thQ ~lied delegations, but it was , finnlly 

.. 	ngreed that. while each side would rGserve its legal pos'i~ion, it would 
be more- profitablo to to.ko up tho specii'ic items before the : delegutions 
in 0rcier to de'tennine whether pr-.:.:.ctical sclutions c'ould be-:..il.rr'ived" at 
entirely apart from and vrithout jeopardizing thelogal·posi"t:;ioh of 
oither the Allies or the Swedish Goverruncnt .. 

, 	 ,­

During: th-e, course ' of the su,bsequent discuf!s iuns' ~, :the "Swediah ­
(felegation pt"esonted various' stiltGments ·c.3nc-erning the" operation of 

" . the Fore.igl'l Capital: CQntrol'~ Off'ice.': Tho, S'Wedishdele'gntion stated.~ 
. the gre~t care which the ,Sw,.edi.sh '6ffi·o.ialB had t .ako'n to unoov~r: ' 'ai-Hi 
':iri(mtify ~ n.ssots ,anci.:to oxercise (j, rigid: oontrol oveT-'- thbm:; '·' 

;tho Gxte~ive'and satisfactory c)operutionwhich ox~sted; betwe-an: 'tho 
A1:lioo missipns o.nd tb.o. Svrodishoffi(liul's j the cenSus whioh the' Swedish 
Gov~rmnent)had' instituted.andthG supplementary investigations mAde 
~u.r~uan:t to inf:)rmati.on obtained fromthB oensus and from other sourcos. 
T1le~lied ' d~lega.tions· · expressed their appreciation to the Swodish 
Gove17nnte·nt -,for its activ:itios in this field and their confidence in the 
manner in which , the Swedish .Govorrnn,ent was administering its controls. 
Howover, the Allied representatives observed that the ,Swedish authorities 
had not yet instituted any liquidntion proc.eedings and that oonsequently 
therG waS no procedure governing the methods by whioh the Swedish 
authoritios would liquidate Germun interosts, nor the oxtent ofoon­
sultution thl::l.t would take plo.ce behroen the Swedish and the Allied 
representativos ~ Referenoe was made tc the procedure e~tablished under 
the, tenn.s . of the Acc0rd entered into by the Allio$ and Sw'itzorland 
wheroby a j0int coIlllliission ht:.:.d lJeen ostublished, consisting of' ropresen­

. to.tives of the Allied and Swiss Goverrimonts, 'V'{h,ich commissien WQ.S 

'empowered to supervise a Swiss a.g~noy in the liquid=ttion and diilpositicn 
of German a&sets. 

The Swt1dish nuthoriti.(Js stated that they aaw·nv difficulty in 
applying t 'o the liquidation und disposition of German assets the 
consultativ() procedures alr~e..dy established f.:::lr the idontii:ying and 
marshalling 'of such assets.. They st.o.ted, howQVsr,. that· the Swedish 
Government would cons-ider the establishment of u joint c_is'gion as 
proof of an attitude of ,distrust on the part of the· Allies of the 
effeotiveness of the Swedish administration. . They made it very clear 

that their 

http:inf:)rmati.on
http:Sw,.edi.sh
http:recogniti.on


S3IIIKll:l't' lVNaIL~N 3Hll~ Q3:JnaOl:!d3l:! 

RG 6t'" 
:;-;-;:;':;-:~""::'7':::--:-~~· .$'/ ~7 :DECLASS!FIED ~ EntI)" ~"" ..-:-----'---=-""-­"'.u;;~o:il'j '-JtJl) ,\,\q l\l ' 

File ey~:i..\R~ D2!:} 1-\ \. . . IBox .",. 

that their instr'U9t~s . p:r,chibited. th.a~ conclu.ding of' allY formal 

arrlJllgellleIl,tswhl.QP ,w.ould. give the.. Allies a oontroJ.· or .volO'e in the 

Syiedish admi.ni",tr~tio'!l ~f German.' assets •. · .. 


. .. 
. In rejoinder}' the Allied reprssenttl.tives stat.ed that. the ­

establishment of a joint commission ('r any.. similar arru,ng-ementa 
was not intended 'tfl imply u.ny- critioism of the Swedish administr..ltion 
Gf German assets · nnr .. any la.ck of trust of the effec.tivel1ess 9f such 
a.dminis.tration.How9ver, the. Swedish delegaticIl..Wo.s :.r.emindod thut 

•the .Allies , h~ la.idcla.im to th~ title tn and controlef Gennan 

assets} · tho.t while they had agreed to· work out- the discuBsi.ona·. so­

that the l<3glll posiU.on of both sides ' could be protected, this did 

not ma.::.n that. they oould rolinquish all the resulting effllcts derivod. 

from the Allied position. They emphasized th.e importance of mutuu.l 


' cooperation in thu liquidation of German external assets, the neod for 
f\.!-ll excha.nge of information, ideas, a.nd opinionB JI ' and. the desirability 
of raguluting this exohange in u. manner that would. .avoid future 
m~~undor8t(4D.dingB by either party to th!::l discussions. The Allies 
,pointod out that O!::lrtainly the Swedish Govo.rrnnont .coull find no objeo­
tit'n to the sUbJi!.issbn of disput<ls to arbitro.tion as had been provided 
for in the Swiss Aooord. Arbitro.tion could not be considered aD in­
vasion of Swedish sovereignity, but wo~ld merely be in confor,mity with 
interna.tional practioe, and would provide u. means for avoiding un" 
neoessury friction between the Allies and SW.edeno · 

The Swedish repre~entatives strongly opposod any proceudi~g which 
would include the submission of dispcBition to a.rbitration. emphasizing 
th'ut th.e Swed~sh instructions made it clea r that ·they· oould not o.gre0 
t.o any procedure whlch wcruld derogate from the olaim tho.t .the o.dminis­
tration. of. the Suf'ehavcn progrrun in Sweden was entire'ly a questioll for 
the Swedish o.uthorities;. They: pointed out tha.t an arMtrutibn olause 
would n~oessurily meun that ,Swedan reoognized the right .of the Allies 

. . to have some voioe- in and control oVur the administr2..tioll: of German 

.eztcrnal assets in Sweden. The :rnc.tter WL.S a.rgued extonsively'along 


'. the. above U:r;:teB. .11; .wu..s finally agreed thb.t in the interest of ex­
.. . 
pediting the nego~i:.l.tions, it'would be preferable to discuss other 

items on th.e agoIlda" a.nd ·sl:lbs~\1utilntly rovert to thoso mutters upon 

which u. .s: ~tisfuctor:y agreememt ntAd not been r;08.chad• . . 


. 
Tho Swedish authorities at tho .mstlting of ~une 4' pro~ented 

a specification of Giilrman a.ssets insWGden. (~ncloBuru No~ 15). 
This speoification did not ...t ·ake into /:.Lccount tl:'le 'Vdue of patents, 
oontructual rights u.ndotr..cr intc..ngibls propr:lrty. The Swedish 
statemtmt WaS basad on th,jj cOllsus roturns aa. well ~s the results 
of speciul investigations made by· the Sw3dish ' authoritias • . The tQtul 
fuca va.luoon all German ass~ts in Sw0don, according to, theSwedi~h 
o.uthoritiea, 'was $:t,07,700,OOO. The Swedes estim:J.ted that tho return 

. which would be rEio.lizmi by the forc ed liquidu.t1onof· theSe ~ssots 
. would equal appr~ntely ;~;921.500', 000. Th,.3 difforerice oetw0():D. the 
faoe valuo c..nd tho osti.:m.ated vo.lue to be realized. fr0111" liquidation 
was sa.tisfaotorily explained by the Swr,;des as a result of detarioration 
of certninassets, USa of: o0rt.ain·~ds fo:t" living expensos of Germans 
in Swoden" for payment of .current obligationsJ and similar reasons c 

Tho Swodes omphuaized that thoiz:" Gstimdtas were not to be oons.id0rod 
as final;thllt thcy.were sub'jeotto ohange on basis of ourront 'and 
future investigu.t1ons.HCJWever; they s'bressed their opinion th~·.t the 
1nv08'\:1i~a.tions ;wo.uld not uncover a.ny largu. u.dditionul e.mciunts :of Germa.n 
o.s~.ets l.n Sweden" an opinion shared ·by ·the repros.ontative of tho 
AmeriotUl .I:.egatinn in S~ockholm. .' ~ . 

The care with 
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The care with which the specii:icutions had boen drawn up 

and the- deto.iled O%pl~llt-ion giv-in by tho Swedish dologo.tic:in" 

demonBtruted the- €8. nsf'!:'.ctory: administration being gl:v'<m to thi_B 

problem by the 3WCJ.!.3h authorit,ics. 'Tho Alii,os p'Jl.nt'od out, however, 

toot tho 3wed'_sh L .. gu;,os did not tuke 4tto account GOrIna.u assets 

which'may be loc~,teU out,sida of Sweden but held through Sweden. 

They in<.:.icated that while tho,~e o.ccoUnts could not for;ra a po.rt of 

tho Swodish administration' of th~ liquidation of G8rr.r~ o.ssots, it 

would nevorthol\}ss ba o!lsontio.l for thD Swljdish a.uthoritios to givQ 

full' inforrr:ution concllrning such holdings in order that tho Allies 

might obt,..i.in the liqi_u,o.u.tion of tha us'sets in thoso countries in 

which thoy arc physical ly loc~tljd. Th~ Swe~ish a.uthorities initially 

rusistod any' such o.cti.on on the ground tlw.t SwGdon could not bo hold 

rosponstbJJJ for the ltquiJ.ntion of ussets oVur which thoy h~trl no 

control. - '..t 0. subsdquont meeting, howcve:-, thc~' yialJ.ed to the Allio'] 

position that while thuy diJ not havo phy-sico.l oontrol over such 

assots, they neco8sL~ily hud control ovor tho inrurno.tion uS to tho 

holdor of the UBsets o.nd control over any a ctLJn tho holder of ,the 

a~sets might attempt to taka. 


In ordor tJ expedite tho progress of tho nugotiutions the Alliod 

authorities presented t.? tho Sw3di!h delegation on June 5 un putUno 

of tht) proposed accord (onclosuro 1~). :!3riofly this AC'cord providud 

for tho For0ign C;J.pito.l CI:ntrol Office to unCOVtlr, ta.ke ir..to possossion 

and liquid!.:.te Gernlo.n property. Th, Allius agreod tha~ provision would 

be made in GerIml.l'lY for s~tllble compenao.tion to those persons whoso 

property wns so liquidatod. The proPQsod acoord proviuGu for the 

continuatiOn o.r..:d ext@nsion of thl:J joint consultutivo procedure alroady 

established;, for the rQciprocal exchange of all inrorma.tion relCltivo 

to Cffirmu.n' property ~uct salus of German propElrty which w:)uld be made by 

tho ' Swodisli authoritios j for o.graem.ont with tho 1.1lies on the terms 

of , the sules l tho dEtairtl.bility of tha pnrch£.ser and the 6al_0 price. 

ProvlsioJ;l was mo.dG for prohibiting tho satisfc..otion of llans'arising 

out .of trr:.ns/lt.'tions occurring 0.1'tar August 25, 1939 unless tho; 

claim.o.nt.cou1d prove,the bor:.D. fides of his claim. The so:ti.si'o.otion 

of : 0.11 Ulisecured olaims W!'.s prohlbited.: .Thu Feco wc..s required. to 

removo undoSiro.ble parsons fro:rn '-finns .under, its c :-:: ntrol. ,Provision 

we.s made ' for submissi<)n of disputes betw~en the, FCCO a.nd thoA.llia.s 

to an umpire, to be, agreod ~on betwoen the fo~r gover~onts. 


" . . ,; • I 

In communting upon this prop6sedAccord, Justico .Sa.nC!Str8m 

p0intcd otitthat tho satisfactorY udministration of Ge~,n aBBots 

wC.s established bY,Swodish legislation, and th;,t tho ' Swades could not 

in those discuas ions Qltor such legislation so ~s toprov~de fo~ 101lied 

participatiOn · in the adniini.stru.tion of· th8 pro::;-ram.. Justice Sandstr~m 

o.rgcd upon the Allios ~h~ fact that proc ouures alr.vady o.xirtfor tho 


. Gxchunge of inrQrmation c.nd toot it woulJ r;tut be n0C\.lSSnry to formc.lize 
these pr8ctJdures by u written I .. ocoru. He arcu8d that a. ,formo..l a.greeI1lGnt 
providing for SUM a. proc edure might be disa.PC1roV'ed ·bu the Riud:~g, a.nd 
further that BUch an llgr0umunt might contain tv~ms which wo_uld later 
be 'subjoct' to misinterpr0t!"ttion. In sh.Jrt, the Swedish position wus 
that tho i.ccord shduld prov fua nothing with r0spoct t.,o ,the administration 
of GormAn oxternttlass\.lts or tho <3stuqli.shment o£ consulto.1:;iv() pruceuuros 
with ,respect to sucrI' :lclmi.nistr::~tLJn. Justice SLtndstr8m. urced that those 
mutters b-e left to' who.t h~ termed the exi.stont "gont1emqn's agreement". 
The Swedish nogotiators ilisistod that the draft Accor-dc.)uld not sorve 
as a busis fo,l' agroament a.nd ~uggeated that it might be more profitable 

to c'ontinue 
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to cuntinue the disoussions by covering tho various items un tho 
agondo.. . Tho Allios sugl'" ?stod tlftrt" ' i ~ J!light ~e proflt::l.ofo· , 

to discuS's next, tho uItl.!Il8.tu dl.BpoB-l.ta.on whl.ch 1'9'Ould be 1'1o.d0 01 thu 

German ilssets, 'and to arrivo 'n.t :an' agreement on what sharo would go 


.to the Alli.es and what sharo would· fF-'o, to tho, SW13dish Govermn.ent. 
H0wovor, Justice Sandstr1.lm co'nsistently refused to discuss thi.s point 
until all oth0r quostions h~d been covurei. 

·At subsoquo-nt sessions tho riagotiuturs discussed !It c_'nsidaro.blG 
l,mgththe vo.'rious points included in the ai~enda.1 

ll) Tho Allies Elxplo.ined that th,eir claim to all G13rmun officiul 
und pLl)"c.~b,t : ~1 property wc,s based ,on tho terms of surr ,mdor and tho 
p,')sition of the Allies u.s the de t'acto Govurnment of G'Jrmany. Justice 
Sunc.str!3m stated that tho Swedish Gov\.Jrnmont woulJ not r 0coGniz{:: . 
tho Allied Control Council :;:.s tha de facto govurnment in Gtlrmany 1111.<.1 

would not cansiclar that the surrender documents oonstitutod Il;Wthing 
more than tho surrendor of tho Garman army. Hu insisteJ. that his 
instructions prohibited him from Ilgreoint; to the t1:lr.ning- over of 
GermAn official property t8 the l~lios_ 

, '(2)" Tho negotiatJrs then turned tu thJ quostiun "it looted gold. 
Tho 'Allies explu.inoc' thoir position tha.t GuMnfUl logit±mute gold 1'oaerves 
at 'tho time of the outbrutlk o£ the war had necessarily , been exhausttjd by 
1943,un(! that ci.lUsequontly any transactbns in r-;ald by the Germans 

. ' after th'e.t' date must hav0 b\len tnmsaotions in lootdd gvl.d~ ~ 'l'lio Allies 
pbinted out that it, was possiblo th:.;.t in early 1943 the 'Germans may 
still hl:l.vo held oertc.i.n gold whioh dorivod from ·the German gold resorve 
at the autbrruU{ of ·the wa.r, but th~t such hQldin~s could only be made 
possible bec~uso of their tlcquisitiJn of looted ~dd. Thus if Garmany 
had n-.1t engaged in such lootings, thoy vroulJ. h~~ve f;;}xhaustou, their ~old 
hohliD.!; s by oarly 1943. Tht:lrefore the Allies nrgued thL,t any Swodish 
acquisitions of gold"from Germany after ' 1943 must be cJnsideraJ. as 
acquisitiulls of looted gL,ld., and thorcforeahuuld be rl)turnod to the 
Allies f,,'1' appropriate ,distr.ibutiontc the' o<)untries from which bold 
haJ boenlooted by.the, Germans. The Allios stilted thatth(:ty had 
detailod ' ovidence on Belciun.t:01J. fiel d by the tl~nk ,')f FrancG, whhh had 
bedn, looted.by the Germans, ~emeltod Ilnd subsequently sold by the 
G-urms.ns as Germuo' gold.. They tlgreeEl to givo thGSwedish authoritios 
full details on the n\lIllberS ;)£ tlle' bars "of Buch g')ld~ . Thoy p r)inted "ut, 
huwevor 1 thu.t full r.acor s on all German gold L:lOtin~S L,nd transactbns 
were net availub1o, anta that c.;:>nsaquontly one could only do justico 
by relying on the valid tl.ssumpti(m that all aequisitions 0f cold frum 
Gt3rma.ny after oorly 1943 wore acquisitiunB i1f louted galll. 

Ju.stioG Sa.nd.str~m state.! tlw.t Swaden WIlS. CJmmitt6d to tlll:l p01icy 
of restit'tlting pro'J'Gl!l lu,,}t, including ,;old , am: that SWl.~<lonw~.~ s 
propare<l to ~ivo full informatiun on its gold transactiuns in ~neffort 
to distinguish between boted ~; olJ Ilul leg;" lly transferrod gold. He 
pointed out that tho S~{e .lish auth0ritios had Gurman assurunces that no 
L :>ot€ld. geld wa s be.ine; sole. t o thom aftor Jnnuary. 5, 1943, -ehl3 date of 
thG A1lioJ. Declu.ratL:m o!l.. Axis Acts. of DispusscB,siori.. Hovvavar, he 'add.ed 
alearly thut Bume, of thu Guld aoquirou by Swedon fr um the Re-idhsbank 
dopot in Switzorla.nd muy have containoJ LJOted g)ld.' Ho stated that 
tht3 Swedish positLm was ' tha.t tbeywGuld ruturn golJ proven to [)s 
l uoted, but that they could not accopt the Allied position :iU ' thC:l 
dopleti0n of Germ::J.n g .>ld rOSElrves. ' He stated that ovon if Germany 
hal found it possible) t.') transfer ;:, old t'l SW(J~lo:n le!SllIly after 
January 5, 1943, only becu.use it h:i ,'\ uuilt up its .gold supply by 
loatings, tho Swedish Government ooul:.l n ot 1'8 muJo responsiblo t c) return 
gold purchased after that '.:!u.te which in f act was not l uotod gold. 

He ref8rred 
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rem,)\' (3 thu Lia;tB 0nco it appeJ.rGC: .that tho Sul'0hc.ven :J bje9tiyu,6 IV Juld 
be rauliz.ed. , . 

(4)" On' the. qUt:l~ti .) ~l :)1' G,)r:rca.n pc.tents. in Sw'oJ.on / JusticG So.n.J.strem 
ge.va 0. ' .:et~\iloJ. oxplal':a.tL·n ~) f thtJ bt..s.is f :; r the lurgerunsunt:, of :' 
G"mn,an pe.tan-l::s filed in Sv.;u:.en• . Bitl pcinta_: Jut th:::.t the 0x:J,U\inati .'n 
acc:)r .~El ' ~ patent appli cations in Swo,lon is geniPro..lly ;r<3c ()6niz~l~ as beiu2; 
·Jf a hi;:h caliber o.n.~ tha~ consequently c'.urinr1;: the-war Garmfl.n firms 
were :iIl7.:::' ':: '.l.S t .) :.lbta.in such examinati~n~ which c '~uld n..;t 1..'~ Gbto.ine<.l 
fr ,lm tho (!8rm~n Putont Office', Moreovor ho p.\;)ini:;8d. ,-'ut that '.:urin;; 
tho wa:::- :,r:. !J.r s was naturally a m"r13 rapLl ':ovel opr:lImt ~ f inuu:strial 
t0chniq.~ i) s and that this partly accountl;) C( f or thtl incT13t\sQ in G,urrnar. 
patent appl.i_.:;aticms. H0 sto.ted that Gdrman patonts a.re new frozon 
in Sw\::'::'on. Justice San,~str8m alvisad that h0 cC'ul:.l not a f< ree t ,·, any 
ch..l.nt;0 in this situatioa with-Jut further instructi.:ms fr ~'m Stoc kh0ill. , 

The Allied neguti::ltl.r state::' that the Allied G·)v ormnonts were 

c.nxious t :' make Gdnno.n patents, wherever 10 c~,ted, fre01y a,vclila.iJ1G 


. t J the natLma.ls of :::.11 c0untri0s other than ex-·en\)my countries 0 


Thuy refurreil to tho fact that a conforence on this question was t::> 

, b e helJ shortly in L0n~on, c.n .~ that it wa.s intl:lnC:e(: to invite Swo(~en 


. to adhere to s~oh pri!:ci?les ,,),8 mi;;ht'J6 a -:'opt6l', by that cunf:erunc~. 

The Allies pointo'.~ out tho.t Swuden woul:l obvi0usly (;ain from entering 
into such un a.greemont sinc';) its m~tionals woul J. hCtvo mado uvo.ikbli:l 
to thum Gennt:l.n patents in tho J~llio.i c0untries, JustiCd Snndstr8m 
statoJ his agre.amont with tho objactiv0s of tho prol:rrun auG. his belief 
that Swo;len wouLi adhero to such 0. policy, b~t naturally rtiserved :hi8 
Gov t:lrnm0nt's position pendin,;:: tho f'ormul submission of th8 r esult of 
thu Patent Conforences. 

, (5) A trief discus,sio!: was o.lso holJ on tho question of traJ uma.rks 
~nwhich thu il.lll:uJ. n EJ50ti::.tor expluined tho.t tho intunt of tho i~llies 

.. was to eliminate German trademarks wherover they oxist insofo.r as · 
they reprssent .spearheac.s of Gormun economic 'penotrQtion a.nc. in tho 
public min~ o.re associated with Garmany. The Swedish Qelar,at~on BiGnifie~ 
genernl .ut;reer.J.ent with the adIi1inistration o£ such a ·plan, but pointod 
out . tho.t inlplGnentat~on naturl_t lly J.epeac.1.eu on Ii case byc :'.se c cinsi ,-18r­
ution and on tho result.s of' subsequt':lnt discuBsions among the Allies 
on the goneral tro.uemark pqlicy. 

(6) A brief cisoussion was hoL:. on the quostion of rep:ttrbtion, 
during which, ths. .£..l11.os eX;:lrossli),1 their approciation for Swed.on' s . 
pa.st ~c~ion and ur~u-':' that thu outst(m.lin!~ C:.l.SOS bo dispos8d of . 
expecht~ouBly. Tho SWu:-lish negotiators atattiu that tho Allie-s ooul.:' 
oxp'ect u continuo.tion of- tho Swedishpol'icy of rtJpat~lat~ng obnoxi0Us 
Gcnntl.D.8 in SWedon. Such doluys uS had occurr-oJ, thay exp],ainE\u, arose 
,out of the no~e8sity of; SwoLleJ?-' B ',:rant ing I t:l. S, Iol- ~leIlioor ·).tic : oountry', 
a fu~l invQstl.go.tion fl::lU. hearJ.nr.: to thos·EJ per-sons who wera 'bairns 
c'::ll'lsl.J.ere~ for rtJpatrio.tl.on. ' , .:. . 

.( 7) Tho Allil3s rofurrou. to the fact tho.t tho Swe!-Ushdovci'rnment 

..had,' nev.or a.uthorizod tho Allios to o~tc..in th0 r()corcsof' ths3. German 

.Chamber ' of Cummercu. The Germa.n ChDJllbor of Commerco had bean. :rin~nced 


" two-thirds of funds pro'iTiu(;) G. from Gonnany o.u~t cons oqu;;ntiy the A1Ues 
. co~sidGred it t o be' G"rme.n offici.ul property. They th..:rcfore- c;-::ncludud 
..that tho files of thu Gorman Ch:1Il1ber of ConmlOroo shaul:! be mt;do Lwe.il ­

. .. a.b16 to thO.li.llios in the snme m!.\mlor · us haJ. b E) .-m the fil08 .:) i' tho 
_ ' ~ Ga~D.n~ L~,~e..tion. The Swuc'lish dole2;o.tion r epliuJ thnt th" GGrman Ch!1!l1ber 

of C\J;mne~cl3 was a Swodish org£1.nizs.tiol1, thc.t its momborship cOllsistod 
;, . ~n large P€l~ 9f Swedish 'IlAtioi:lal., ani '. that thuse na': ionu1s haJ proviclGd 

funcls ~o the Chmnber of Connnerco. They therofore rojectcJ tho ar ~.ument 

th9.t it was 
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He ruferrod to ~hiJ W:.tr Tra.do L,grdGffiont of 1943 onturod int i bl:Jtwtleu 

SWGden on thi3 une hanl!. and the United Stutes anJ Gr-eut Brita.in on 

the other under which Swaden w~,s required to accept g;) ld in payment 

fur goods purchased by Garnany from SweLlen. Su'Jsequently Justice 

Sanc.!str8m submitted sttl.temGnts onSwtJdish acquisiti')n of gol~ from 

tho Gorman Reichsba.nk duput in Switzerland and fr t)m thu Swiss National 

Bank ahowing tha subsequant Jisposal of such gold. The Swoclish figur~s 


are enclosGd h~rewith (enclosure No. 17). 


TM Swedish figures included cert-o.in looted e;dcl which ha, ,~ beun 
D.G::quirtlcl by thom but subsequontly sold t _l tho Swiss.. The Allies 
pointell out that it wa.s necessary t () holJ thu first purch~\.sor 

rosponsiPle siuoo otherwiso the Allies. would not bv in a position to 
Gnfago in gold trans<.lcti)ns with any cvuntry until they had nJt ;,.Jnly 
l'heckBd intI.) thdr g:..>lJ Cl,cquisitions from Germany, but also thoir 
acquisitions from othor countries which hud engo.god in [,')1,1 trc.l1sactLna 
with Gormany. Initially the Sw",c:;.ish :iolo;:,;utlc,n OppOS8J. this position, 
but ultimately a.greed t,) c n.furm with this J ')ctrino. On thGir pt\rt, 
th0 Allies withdrow from thdir pvSitiOll thttt all s,lld acquired o.fter 
January 5, 1943 must be rostituted., since tho Swo..iish dDcumonts revoal(;)d 
mt only thut littlG wouU be cained by f 'J lluwillg this lin.6 of approach 
but alsJ that no, if ::my, l\pprocio.bll.l a00unts w.,ml ':l rusult thurGfrom.' 
It wus agreed tha.t the> SWudC B would rostitute Bolgio.n Gold ohtninod 
frum th8 Swiss No.tLrtul J3c.l1.k o.rul ucquisiti ') l1s of s'Jld :1bta.in1.)d fr~:ra 

tho Gurm::.n Roichabank. In uffoct tbo Swedish Gov0rnm(:}nt af;reElll tv 
return ,tUllOU;'1ts ostiml:4tad nL'W as 7,155.32664 kg. of fincl ~:Jl(~. which is 
the qua.ntity of guld dtlrivo J from th0 Bank Df Belgium, initblly 
o.cquirud by SW&.':l.en tlO.j r0e:~\r '.lless of thG subs0quunt disp0siti'2n made 

,of such guld by the Swor:ish Rikab:.::.n.1c. 

Tho Sw.3c.ish dell.l,f'.!;ati :m subsoquently st:lteJ. thu.t SWOllen would h:..:.ve 
{.\ olnim against Gormo.ny for tho wnuunt cf S\)lc:!. which thoy had to rostituttJ 
ill view :Jf the ' GtJrman Govornmont' s guarantee that they would not tr~'..nsfer 

louted guld to Swedun. ThElY statod that this offsot woul,l bo mQue 
ag:.:tinst the Reichsbank a.ccount with tho Swl:dish Riksbank and would total 
approxima.toly 35 million krone.. The fJ.liGcl dtJlep;a.tiun rcqul;jstod a 
p ,-, stponom,,mt of tho Jiscussion of this point until thu entird questi :ni 
Jf tho dispositiJn ~f Gurman u,ssets could be t~{on up, but they 
empha.tically rejactu1l the Swodish claimc 

(3) The Swollish Jelor.o.tion :1.c;xt raisec':' the quustion .;f the 
"Black Lists". Justicu S::l.u"::'str1mt roit0r~t()u thtJ S;Nudish Glwo:rillJ).unt IS 

.:;fton stut9Q otjucti-ms to tho "Bla.ck Lists". Principally the-so 
objections were thL,t the) listing pr ,J':; \,HlurGs interfered', with intornal 
Swe},ish trlic..e; tha.t thlJ pr:.;ce lures inv ylvo cl the supplying of infonaati m 
fjr listing proced.ures fr)m S'JlJ'uc.isn sources; that S.vo~lish le;;is1a.tion 
prohibits tho dispensinG of c ;"nunorcia.l intollig once by Swedish nath:nuls; 
th:.:..t the listi:lg procec.ure is stnngly 'Jppcse,l by Swajish public 
opini'.::n; a.nd that the Lists are punitive (:.nd repres0nt qUt,si jurLlical 
.J.ctbn with'')ut t~e usuo.l pr )tcc,tion s,f ,, 'omocratic pr ,)cG .lure. Justice 
Sc.ndstr!3m sta.tec~ that the Sweuish. oppositi-:m t o the Lists ar:;;se primarily 
fr ·;m thdr cnntinuuti n sine;) th'O wur. In roply the il.lliO(! neg;utiut :rs 
ravioweJ the basis f.;r 'i.;he instituti ';n "Jf tho Lists 3.11.Ll the ne~essity 
for c l,ntinuint:; ,:th.IJm ,;in tho post-war perLL:. Thoy clo~.J.rly pointed .Jut 
thd tho Lists .aro ' net 'u di'sQ;uis'od s~uictLn; th::l.t tho Allies W()ro 
unxiJUS t ,) tonninate the Lists, but thc.t they weru n(:)coasarily iuter­
rob-ted with Safohu-tri:m cbjactivcs an,~l thus that thoir termin:J.ti n 
dopenl!cd upon action aimed at achieving tho.e obj<3ctivGe. The Allios 
made it cle~r t;) the S;vedish delogo.tion that they were prepari3J.~ to 

,removo 
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tha.t it was to be considered a.s official German propert.1i, llUt agru0J 

to make a.va.ilabla thut part of. th~ files of the G&J"Dlan Chl).ID.bar of 

Commeroe u{ Sweden as ,.fould be of direct interest to the' Allies in 

the S.afeha.von profjTar.r. 


(8) The Allied negotiators requestod tho Swedish 'leleGation to 

obtain its government's cooperation in tho dovelopmont of Ii proctldur0 

for investiGation of tho source of looted securitios which ma.y bo found 

in Swed:Jn. They sugsestod thu.t such investigations miGht be made on 

the basis of lists of soc'.lrities looted by the Germans, which lists 

would be compiled by the governm.onts of the countries from which tho 

socurities had been looted. The Swedish Govurnment would be in a 

position to examine all tr~saotions in the Swedish markot in or,:or te) 

discover any seourities so listed. The Swodish delogation ::i.Gre8dthu.t 

a.ny completo plan for tho cdministr~tion of a soarch for loote'l 

securities would be given sympathetio consideration. 


At this point the negotic.tors had oovared ail items ' ;n the ugenda, 

although agreement had. not beon roa.ched on many of' them. Howevur, it 

was bolieved o.ppropriu.to at this time to discuss thl;} question of the 

ulti.raate disposition of GeI'7llB.Il u.ssots in Swaden. Th0 Allies pointoll 

out that a.part from any lOGal oonsider~tiun that may be involvud in the 

dispusition of the PNcoads obtuilll3d ft 'jm the liquidation of Gorn.an 

assets, the ..Ulie'i' c,Ou;ltrios had Ii. moro.l claim to th'ese Qssots in o'rder 

that th~y c.::lul·J be' applie'd to thcl reliof and I'oh:c:hilita.tion 'of Q!;Ivustuted 

Ilnd depleted 0.1'8;;:'S. They statod that while thuy rocognizod that S\'I'oden 

had clw.ims ~o.inst Germa.ny" they felt' cdrtain that Sweden would: not 

wo.·nt tu rHll.lize alargor percenta.GE::! of its claims th:.l.n woulJ be raalized 

by those. c..)untrioa.· which had su.fftlred so rrru.ch. Th.u dovotion of these 

·a.ssets to ·l"eli.ef and reha~ilitLl.tian was consider~d by tho Allios to be 

consistant with Sweuon's pulicy of givint ; a.id an.::!. reliuf to the liberated 

and. Allied countries. 


The Swedish delegati ';m r0iterato~l its position that it would not 

a.ocept the Allie.:.:. lece.1. cltim~ They enpho.sl2od. th:::..t thoy recognized 

the Allied moral olaim but pointed out that Sweden had already contri ­

butacl. extcinsivel:y to tho rtilief and rohe.bilitation of devastated areas .. 

In this conneotion tho Swedi:;jh :<'.elo!?;utL)n su:':;mitted 0. S"UlIIIl'lru"y of 

Swedsn1s oontributions tu reoonstruotLm and relief (enclosure no. 19)~ 


The Swedish delegation also pointed out thE,t Swoden oouLl. not transfer 

any of the proceeds from Swoden, but that whatever rumuunt would be 

ma.de Ilvailable to the lulias would havij to be ' used. within· Sweden fur 

the . purchase of goods', su;:,joct to supply limitations. Justice SandstrBm 

~here.fore reOoDnnended th~~t Swedon would, consistent with its legal 

position;, write off a small part ()f Sweden's export oredits to certain 

liboratod oountrio's llesignb.ted by Swedun~ but th1.l.t such writing off 

would not involve thsa utilization 01' thd pr::lcdeds of liquichtion of 

'German assets.; rather it would b0 c. further contribution by sWadono 


.. 	With reapdct to the. German ssatS', he proposod thut Sweden would use 
these assets. to off set clo.ims o,)f Swedish oreditors agliinst 'Germany 
and would rdtu.in the balu.nce after such off set in u 'blookod a.ccJunt 
t be dealt with by subsequent ne~ctiutions with a. futurd roconstitutod 
Germt.:.n Government. 1~1thou~;h initially no stt:l.teml;}nt was ma.cto on the 
sum to be paiG out of the German assets to satisfy Swedish 'claims 
ag;ainst Germany, Justice Sanu..str8m subsequontly sta.ted thut cut vf the 
t::ltal of Germtm :lssats in Swadon, 228 million kr.;nor wouE b"" paid' into 
the clea.ring to satisfy Swollish olaims, le.avinb, a balance ostimatod 
at approximatoly 150 million kronor. Justice Sa.nJstr8m subsequently 
made lmown that Sweden would contribute under this prJpcsal one million 
Swedish kronor to the ltberatAdl countries. 

The Allied delegation 

?~9438 
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" Th~ ' A1.~ed.,:'d~Jet~t\bn ~e'j~~tcd 'this ,:prop:0safin t~-J~o. They pointed 
out th!lt'WhitEi':'~e' S;oiMii~h 'pr'oposul gi:.ve· fu11 ,cohsldJr~t~11 t ,':> the 
Sw'odish' leg·a.l V~b' ~ ' it' ~'~vi3 no' consideruUrmto" t~.o Allfed legal 
or mcral arguments. Thoy stG.tc:l tho.t thl3 roscrviltF)D of a sUm in a 
bl()cked aoc ~unt to be displ.l s~d of ,at .0. future uute: ,in D.p,;ro(:tmont with 
ex: reicronstituted -ueriban:(bvertnnunt is ,direc~ly, c (JDtz-:..,iry to the 8 (:tcurity 

, . "C~bjecti.vos, pf' thes~ : .~.r.otbt~ohl3 with vvhich tho Swedieh Gqvi:Jn;m.tUTt 
, 	 ha.d ddclared ' ;l.tse'l1': ~n ~\l.ll sympa~, Th.e AlUee also p::>inteG. . ut · 


that the s-.....edish off"ar t.o oiJIltrfbute t o the reliof androho.bilitatiJn 

d' d·'eva.stateU c:J~ries ' by writiric; of,£ certain fijXport,. cre.dits l eft thtl 

d~ci'siun entirely'· to' the Swedish Government as tu which, c ountries 

wore to receive suoh o;mtI-ibUtLn's. In ot'fect'this meant that the , 

8Wo'd:ish Governmapt' wOllld take' over' tho repuration ,responsHlilitios 

~ursignod to the Inter;"Iilliod Repa.ro,ti ...: n .tlgenoy. ' ' . , , 


At this p-J1nt in' tho nogot1utions Justi.C~ Su.nda·tr15in ;intli'c ai~d " 

thut it mi;ht be eosirr to redu.ct3 the number of pfl.rticip~ts in the 

d.iaoussi-Jns, c.ne: that tho difficult qt1~8ti im of· : d~fJP,. si:t:Lln or German 


. external c.ssets an'i. the ultimate problem o£ l~ru!,tip.g; o.n s.gr~emarit' 

crouid be 'better dispose,: of if a smallor number' of :pors :)IlS were · . : ; 

e:va1.1abla•. .k.ccordil1.t:;ly at all future discuasic.ns t;ne411ies warc,.. 

reprostlnte i.! by t}:le three chiefs of th~ ' 'l.e lo€e.tion~ Mr. Rub~n; : Mr;.., 

MoC:rue, M~ Vo.lonSi~ un;-: by Mr. Surray, Mr. Birch, Mr. KQ..:>x Iln~ , 


. Mr. So-hmi'.lt. At ' cGrtainmeutings additivnu.l representa.tj,voa ~, o1' ;t ll'ljl 

, . Frenoh (lo1G~o.ti(,!~ word prOSUl1.t~ - ' " ' .J 

' : - , ' ',j ' • • ~ • 	 ' . • ' I · .../ .. 

In Jrder to pr6tent ri :breakC.own of the n~(;Slti;tl.u~s, ' tiio , :jllii~S., . .' ... . "" " . ,. ' , ' . . . 
'propuso. tho.t a 8t:uii ' be 'h:liLl&d ovor ' t,:> the three Allipd <lovv~ents 

D.c'tinE o.s trustees: fot. the c0untties signa.t '_' ry-to"'thl.3 .Paris , R~?a.ru.tion 

l ...i:r:aomant t~ -be ~81:d f 6r reconstruC'ti .: ri arui rt:iha'JiHtatj"on" ' . 1ii~ with 

uuo regurtl to ~their exiBting ' int0rn~tiunul obligut1~n~ ~nc ~itmantso 


In effect this would moan that tho u,l l... co.tLn fUnction would' be turned 

ovor t" the Inter-4J.lied Repara.tiuns ,AJ;ency by the throe,1"llied 


• . • • • . f -	 .' . ' . _ 

G0vornments who would use their influence in 0rder to ~ssurQ thnt 

cotUrtrles with ~hioh ~0J.en did n ,")t ho.ve or c~ntomplate ' tro.de reluti 'Jn'" 


- r 'j ship woul-:: n <;tbe c()mpc3nsutod out af SlvadiBh kronvr -under the, tARA 

. ' . a,lloc:ition proceduro ~ · '·~'4.Btico · San~str8m believod that- thi~, ~l.rr,an[;ement 

: _ or (ine .,:l;Lcmg the,se .1iZl-esYfOui9- b~ .. s:,ttisfu.ctqryo
. " . . . 

-: ; .; . ' : Tha il.lIias s~bsequent1y ,iirQp,~-:, s9 1. tho.t th~ 'Swodiah ', Gcvernment ' 

cuntributEl ' 50 millionkr ..mur f .Gr tho. u8sista;nco of DDn"'repl~triable 


"victi."lls ,of Ge~a.n aggr.esl:!.i:m" 7~. .mili~.cn ~.qn~l' t o Ifrec ')~;t:r~ctbnll, 

and ' that ~o e:toosa ali0v'o 'tho apl.0unt neeJe.d tu biHanoe ,tho Swedi;sh­

Gennariole.ar1ri.g,i.e. I5Q mntl;:'n kr;'J,l1or ,bo 'p+aced at :t~o ,disposal 

of the Allies;- as trusteos, f vr rona:;iUt,ati.on ullt.l r. (),C,onstruc-ti tln 'of? 

deva.s.tnteJ areas i 'n c JDS idaratii)D. a~JrQc , r.:ni.t 'Ln ;i :a ~vunoa s of tho 

AlIi'as for' the sup~o.rt .:Jf a. minimal d0rrii~~' 'eCh)2:!:0in;y•.; .~();, 'inc Ius i';.,~,n . of 


, tho phraso ttsupport ,of ' il rtiJ:?ilial Gcl'1ll~\ri eC()D"'mr' was d8ai,rn(:trl.:t Q: 

sa.tiBf'y thQ Swudi~h 1.0[;a1 p-Jsiti.nl that 'these: f'un .....s w~l''J ,i1"f.I.latad to 

Genru:my aru: tho Guman oc\:; nomy. It was stut.ad t ,_ the. SweJ ish dolecativn 

that thE) 75 milll.an kronor a.ndthe 15'0 l'li1lic'n kr(in,jr., 'i oul-d. bo " 
distrtlblltad by ·IARA,· but tru.l.t the throe .UliedGovorment's :'wciuld ,make 
evory effort to inaure th&.t the e.lloc.o.tions would '::J 'e ma.Jo 'only tn ' 

countries ha"linr, trade relations with Swuden, ~n!.l thtLt tho Swedish " 

Goyernmant w...lulc~ bC:l freu to wDrk :;ut..with 'th0s0 O:')ull'tries ' tho 'pMplom 

.of.. ~8e ()f the fun.J.s s o allocato,:, te. them. In this way, "Swad'en 'wou!c! be 

in 0. podti'Jn to obtain those' c ,)untriEls' a greomont t o use tho proc~ed.s 
~,o wr;i;te o£f eX:istiIll or future trado crodita ~ 	 . . 

• • . .. . 1 •• ,• • : .... t • ~•. 

The Swedish 

, , 	 ' 
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The Swedish dele{;a.tion pOintod out thc.t iIi effeot the 'Allies 
wElre seeldng h obto.ill. the equ.1va;Ltmtof thre~fo~ ot"the proceeds 
rea.lized fr.::>m. the liquip.a;tion of, German Q,seetsi,~' ~9gen, whe-reas 
the Ulies had ob~d only 50 pereent of, the assotB" in Swi.tiarlimd. 
The Allios, replied thnt tho SwedBs 'themselves' had asked that the Swiss 
Agre~ntnot be used: as a 'basiS of' c. 'Swedish acO'01'.t~' Justice 
sSndstrlh advised that it would' be naceaso..ry t .), clear ,the Allie 
proRosal with his bOVGlll1Dbilt !l.lld sugGested the' -possibility, of, temporarily 
terni1natint; the .nego'tilition8 in ,ord,er 1:hn.t. heoou14 pe~oDDJ.ly,repQrt 
to hiS govermrieat.lJ."h.e :Jdllaa urged upon him the importance ,of raachinf; 
a.n aooord aJ ,soon &8 possible and sugg~stsd t~~ it w~~d,be 'pre£eru~le 
for the 'del~atiolUJ tooonti.mte ,to wor,k on. ~ae ~obl~ Withqut' , 
interruption. SubI equent ly, Justioe Sandstrem reoomm.eridad that tho 
150ndllion ,~ori.or'be..l.a.l:i.ts'e' o~d from the liqtdqation Qf, Germo.n 
aBseta. ;in Sweden 'be,used for the'purchase of ~oods , in Sw6den f5r, 
G~~; subjeot to agreement :~etween Sweden and 'the re~esenta.tives 
of tha'thteeA.).l1ei1 zones in Gennc:Dy u to the types, of , goods which 

'would oe: ~vai1~9lo; He made it olear tha.t the use afthase goods 
would be' unconiliti mil, subject only to supply llmitati;.)na. Ra also 

, l.ndiQateg 'that thS' funda could be IIUl.d.e avo.ilable iI:lmB,diately and that 
,~. Swedish Gov~nt would be propc.rod to hold diaeuas1on.s concerning 

'. theU-imai~d.1ate: lnia. '0..' soob. llS it WaJ!I desired. ' " 
: 	 '.. .t . : ~ .! ,~ . . ," . 

, ~ ~ Ih ' oonai~~' this offer the Alliad r epresentatives had tho basic 
prob'lam -of ' d~ariIr1n.:i:ng whether .the Swedish oftor oould be integrated 
with the 'Po.l"u: R.epar.a'tion Agreement. A.part from the 50 million kronor 

" 	 -to be: allooate'd to ':the- Inter-Govermnental Committee on RefugJees for' 

the reb.a;l:illita1rl. ,~J,l ~nd resettlement of non-repo.triable viotilu 6f 


\ ,Gernian Q,QtiOll, the Swed1ah offer ,left tl bal.anoe of 225 millfon :kronor 
to be' 'disposed o£ pttrBUO.n~ to the, Furia 1 ~ re.m.ent. Under the per­
o~gell a: reed t .l at , the Paris Reparatbn Conf'EWenoe , this would ,i1m 
the US a.nd the OX eaoh approxilmtely 63 million kronur. The French 
share would toto.l approximately 36 million kronor. The total theref'ore 
:)f the US, UK and French shtu'es would equo.l 162 million kronor. It 
would th~refore be possible f or the Franoh, US and UK to abaorb,the
iso million kro~r allooated for the purohase of Lood8 for Ge~ , 
as a part of their share, leuvl.ng the 75 million kronor to b ~ , distri ­
utod to the other sovernm.ents S ~'l"tlatory to the Paria Rap!U"ations , 

Acreamem , with a total of 12 million kronor to go to the US, UK, 
and Fro.no.EI to oomplete their reparation shara. The French. however, 
p; i"nt:ad out thc.t beoause of the self-supporting IlAttu-e of the French 
Zona, they ,were amtious to keep to Do minimum thD amount they obto.ine d 
for puro~e of ~~odsfor the French ZQOB. This would r~quire the 
US, and the UK to t~ their entire 8lw.re out of the .f'und.a allocated 
tor tho purchsM of ooods for ~I'!Il1lIl;y' . 'lhe desirability of th.i.s wc..a 
reviewed with ,tlrCl interosted o.f'ficers in the Department e.nd. in ether 
govertmlCnt r1.genoiea, ClOd it wtUI tinally agreed with the French and 
ftb.equently with the British, thllt this prooedure would be satisfactory. 

'l'he Sll'ed1ah neg::)t:la.tors were therefore advised that the -Allies 
could aooept their ot£or but ~t in ~ooopting it they wanted it olee.rly 
understood toot the Allies were treating bo~ the 75 million kronor 

'contribution t,) tbe UIU., and the 150 million mrt of ,the pr ;)ceeda 
obtninod tro. the liquidation of German al!lsets" IlS funds to be 
allocated- by the IARL It, 'W'IlJI t.o be tmderstood.. howEITe:r, tha.t the 
US and the UX would draw their entire reparation shAre ' out o£ the 
ISO million to be ad for the purcha.se of go.ods for Ge~. It WU8 

0.111 :> aereed, 0.1: 'the requea1: ot the Swedish del.e~ation, that the US, 
UIr and hEmc. woalcl Us their best efforts to insure that the IARA 
would not al looa.ta llD;V pnrt at the 75 million kronor to YUgoslaviu, with 
whom the Svrediah GoTerma.ent does not pres ently have tro.de rel o.ti ins., 

and tlmt 
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, and t,hat the alloca'Hon' amcJng the remaininG ~untries wotUd. b e. 

c 0 ordirul..te~ as bes,i~ P9ssible with the .dEisires of,~ ,the Swedish authorities. 

HOWGVflr~, the' AIJ.,ie's eiuphaiized thAt th!3 'final 4ec!i.sion' on 'distribution

of the 75' niiIliau' kronor:"w.Juld' hive to" remain with th.e , IlIRA. '" ' 
. '. . ~ ... . . - , . : .~ 

Withagr~em'ent raach~ o~ ,the': q,tie"S'tion or the' 'distribution Sf the 

a.ssets" the negotiators proceeded to the drafting of ail accord~.', The 

Swedish dele'Gation made it clellr that they h,ad e:itceeded tho t-,erins ' 

of their instr:uctions in the ugreeme?ts' alrea.dy roached with the. , . 

,A.llied representatives, -and that the proposed accord, ,:me 0 c ompleted, 

w'Juld haVG to he referred to St.ockholm. The:y p o.inted out the 

necessity of drafting th.e o.ccord in such .manner o.s not t o o.ntCLgQnize 

the Swedish Government and. n.:lt to endanger its acoeptability t o the. 

Swedish Riksdo.g. In the dro.fting of the proposed aocord, which was 

oompleted on July 3, 1946, the following suliant points ' o.ros~~ 


1. With referenoe to the eoonomic security provisions of the 
program, it Wtl..S neoessary that the accord spe~l .)ut in _mly very 


-briof terms the participo.tion of the Allies in the o.dministro.tion o.nd 

' liquido.tion of German pr.Jperty in ~eden. This wa.s , o.ccomplished by: 

providing that thG pro,cedure alrea dy infonno.l ly ostabiishad o.s a means 


, of excho.n.ging in.f.)rmation between tho FCCO and the Allied missions 

.in stockholm would be o :mtinued and that all rel eva.nt :ib!'ormut?-on 


" oO,ncerning the progress of liquidation would be sU?Plied by tho , Swedish 
authorities. Reference wa.s mude to the world s,O'Curity, illterests, to the 
prqmction of freedom of trudo, and t o the (lVO ido.nc I) , of sales ,to 

" II c l oaks". Sales werG to be made to non-Gorman nati ;;nals and whorevor 
. po~~ible they were to be publio salos. Parsons oonsid.ered dangorous 


.from. the point of view of security woro to be removed fr om aerman­

controlled ent'erpriees. Provision wae made for protecting the intorosts, 

dire~t or ind·frec'b, of persclUt o~ non-German rmtionality. Liens ~e;ainst 

Germa.!!- property, arising ,after 'iwgu.st 1939, wore to , be presumed invt.lid 

tinles~ proven otherwise, '(uid unsecured claims u.gainst persons in 

Germany whuse property in ' Sweden WUB to be liquidated were not to be 

satisfied out of.suoh ;prop'erly'. 


2. It was ta.greed 'that, the ,Goverrmwnt of Swed;en would sympathetically 
examine the question of therlispdsition ,of German offiqiaJ,. property in 
consultation with the 'ruprasentat1'Vas of the thrsoAllied govElrnIl'lBnts I 
and similar treatment was' to bO' aC'c~)rdGd thephyeioal property in Sweden 
of the German State RailWa:ys~· , , , ' 

.. . . 
_ •• J . .' .:: 

3. The SwGdish GOVGrnm.ent agreed to r:eatitute rall gold aoq1.lirod 

by Sweden and proved to have ~een taken by :the Germans tram occupying 

coUntries, with the provision that" 1i.tJ..y clliims of tho 'oQctupied couni¥ries 

or their banks of issue ilot presented. before, July 1, ,1947, WO'tlld, be 


.. barrEid. The Allies a greed to hold thoil Swedish Govet"nmBnt. ha.rmlpsI;L 

from any olaims dor~ved from transfers from the Swodish 'Riks'.Jank to 

third countries of gold to be restituted according ~i the;:, o.bo'VG 

,dec larat ion. 


4. The terms ' of the acoord, oovering the. distributio.h.',of: tho 

proceeds of liquidation f () llawea. the lines of tho agreement prav.i0usly 

rGaC.hed. ,Fifty million Kronor was t o be c ontributed by the Swedish 

Gov:ernment totb.e' Int'er-;Governmental C:)mmitt<3'e on Refugees for. the use 

of_'reb'abiUtatforr and resettlement of Nazi viot2ans of Gorman a.eti.o_n, and 

75 million kr'onor' W/l'S ' to 'be' contributed tu the, relief. and rehabilitution 

or,th,e 6ountries~ po.rlyt6- the, Paris Reparations Agt'eement.', ': ThG di"~fting 


, . " 

" '" .. ~ .' . 

of this pr 'JVision 
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of this provision wn.s extremely difficult since the Swedish authDrities 
wished to have the 75 milli0n kronor u contribution, while tho lJli08 
were insistent that tho distri'otrtion of tho 75 million kronor Vlould 
have to ba undortuken by tho IiillA. It was agreed , h.:..>wElver, that thoro 
would bEl consultation between the Swedish Government and ouch Df tho 
countries which took credit for any part of tho 75 million kronor. 

With rospect to the 150 million balance left from the distributi on 
of the proceods of the Gon:m.n assot~ in SWEl<ien, E:.ftor cleuring t:l.;o.inst 
Swedish clo.ims, the British representative udvised that his government 
would not u;:ree to o.ny ,provision which would t Ei l!trict' the u s e of tho so 
funds to the purchase of goods in Swaden for the German ocuIl.Orty. ' It 
was therefore ugreed that for the purpose of praventin~ disease ,and 
unrest in Germany ond :towards the relief of the current burdon of th0 
Allies, the sum of 15() million kronor would be mude Q.vuilable , in u 
special aocou::xt with the SWediBh R1ksbank for the p'urchn.se ,o.nd ,delivery 
of goode to the Amerio'rulJ British md French Z.o,ne's" 'Jut thu.t r 'ocognition 
would be given to the ,prinoiple bf 'InuJ..tillltfirul tra.de a.nd t o tho right 
to usc of those funds f or 'tho puroh.a.ae' of good:s in countries other 
th.a.n Swedeno ' 

5. The Allie s o.greod to indamnify in Germany !UlY Germans affected 
by the liquidation of property in Swaden.. 

6. A provision WUB included defining the German property to be 

d.e-o.lt with under the proposod understo.nding, which definition includ..cd 

0.11 property owned or controlled, dire-ctly or indirectly, by uny 

peraon or lep;al entity of German no.tiona1!ity inside of Germany or 

subjoct to repatriation to Gei"i1lllny, other than pers ons who have n ot, 

sinoe Septembe.r 1, 1939, enjoyed full rie;hts of German o-itizenship, 

or perMnB who were, by Nazi action, S'ubeto.nti.a.lly 'Cleprhed of' liberty 

on political, racial, or religious ground4. ' 


7. It W£l.S provided that questions of oommon interest rel.a.ting to 
theuruiersto.nding of dii'fererloe s, would be submitted t.:.l un umpire, which 
procedure was to bEl tb:e . excJ.uaive method of de-t;ermining matters of 
dis~reomant relatihg ' to ,this under tstanding., The ;·inclusion of thi,s 
prov~sion was d1f'fiOul'tl since the Swadi.ah delega.tion consic1erGd th::;.t 
any arbitruti~n prooeedings was in de rogation of tp.oir position that 
the administra.tion of ~he probr~ wus to be entirely, a awedishrespon­
aibility. 'Moreover, the Alliod delegations refuso-d to apply the 
arbitration p:-oviBi.:..>n to the questi n of non-disOT'imj.natory prottrction 
of Swedish property in Germo.ny, ' since olaurly tho Allies could' not 
bind the Allied Control Council and the IARA to submit,to;o.rbitration 
a question in:volving their functioUi! "and activities., The Swedish.': 
dolegation finally a.greed, It')wovet, 'n:Jt to a.pply the a:cbitration " 
provision to thAt clause :Jf the accord. " . ' ' .. 

~, 

.' I ,' t 

. 8. The Swedish delegation pressed for a guar~e& tnat ~~ 
Allied governments wou~d c ompensate ,Swedish ow'n:er'B ,-of p.rope:rty- :ih ' 
Germany in SW,Gdish kronor f or nrry a.ssets rem.oved by the Allies undor 
the" reparatio,n progrrun or for other purposes. The Allied. ;delegationa 
r a£Uaed to a ooept thiB principle but ,agreed that oompensation would 
be po. i d to the 's ame ',ert:ezrt as was provided f ur nationals of Allied 
oountries whose prop.erty was removed. The Swedish delegation inaiated 
that tp.e Allied ,position on Swedish prGperty in Germ.o..n:y wa.s inconsistent 
with' thair posit ion on G&rman property in Sweden to which they claimed 
title,. and for the liquidation of whioh they had domanded tho proceeds. 

22 9442 
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fhe Allies repfied that the two casos were not at all identical; that 
1'b. the' one' case the SweUes~ we'M l 'iquidatiilg all German int~rests in 
lmd title t ·o · prope-rtjr ili' 'SWeden, arid that the oWner was thorefore 
entitled to equ1.table compen.sat±oh~· whereas i11' tho , case bft~ 
removals 'of property 'front ,GorriI8.ny-,C1WIl.ed by Swedish:' nationals, only 
a ' part 'of the assots wore 1.:Jeing; <removod and no chango was beine; muda 
in the title :0'1' the owner. '!The Allies pointed out that thoir action 
in Germany was no difforent tho.n the nomal governmental requisitioning 
of.. supplies ofa going OOllc:ern and that undor well-()stablishod principlos 
of international , law, it was only necessary to pay compensation in 
local currency on a non-discriminatory basis for the assets so rcmovod o 

.The languagG finapy"agreed upon in this draft provided that it WQ.B the 
. intention of, the Alliod governments to giv~ non-discriminatory protection 
to tho p~perty in Germany of friendly foreign nati.onals nnd to e ive 
due consideration to the principles of' equitable compensation for 
removals of properties from the zonas of' (kJrmany occupied by tho threE) 
Alliod governments. Tho Allios also agreed to make arrangements for th.e 
admittance of an official Swedish delegation to visit tho zoneS of 
Germany occupied by the military zones of the three Allied govornments 
to inspect property of corporations in which Swedish nationals had a 
SUbstantial int~rest or which were directly ovm.ed 'by Swedish wtiohalso 

9. The Allies a greod to eliminnto the nBlao~ List" and tho United 
States agreed that it would at the oarliest poss-iblo da.te unblock 
Swedish holdings in the United StatosPursuant to a procedure to be 
worked out by the officinls of the United States and Sweden. The 
Allii:ls privately "a.broed with Justice Sandstr8m not to delay 'tho removal 
of the Black List until the agreement was ratifiod by tho Swedish 
Riksdng. This was IIlEl.de necess...try on the Allied sido by tho US-UK 
agreement to remove tho lists on July 8, 1946. With rosPGc~ to . 
unblocking US assets in the Unit.ed states, tho Swedish delegation 
oxprossed the strong hop~ that theso flsaetsco~ld. be unblocked prior 
to the ratification of the !l.creem.ent by the Svradish ' .R~ksd~; obscrving 
~at this would be of substantial aBsistnnoo in obtaining such 
ratification. 

10.. The . draft accord provided that the Svredish Government would 

not sell or . tral'lSfer G~rmQ.D.-~d patents in Swedon,p0nding its 

partioipation in sucn arraDg~nts as may be a~re~d to among tho 

Allied ' Govermnents '~ A similar proviSion was inoludedwith respect to 

German tradarn.arka"a.nd copyrights. 


11. The aocord provided thut it would taka effect upon its 

approval by the Swedish Riksdag. 


Considerable difficulty had ;)0en oxperienoed in the drafting, of 

this Jl.ccord, since the Swedish d{Jlego.tio~ c'urefully reviewed e.ach 

phro..se in the proposed Accord and insistod that . there shouid be - no 


.. 	 language within the Accord whioh could in any way be construed as 
inconsistent with the Swedish legal position. In view of t~e fact that 
the Swedish Government considered its contribution of 50 million and 
75 million kronor respectively as contributions unrelo.tod to Ge~~n 
erlerno.l assets, whil~ . the Allios necessarily considored those sums 
a.a being, in reaJ.1ty, derived from the proceeds of the liquidation of 

German assets in Sweden to be distrib~ted by the lARA, the problem of 

finding language to satisfy both these views was not aMY. In many 

insto.n.ces difficulties of languu.ge directly affected su~stantive issues D 


Unlike the drafting of the Swi-sa Acoord, where the ,Swiss , did not ·too 

carefully consider thaaxactlanguage employed in . th~ ta~ of the 

Aoc~rn, thA ~des were prone to quostion almost every phra~c. 


Finally, 
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Fimlly, the proposed Accord wa.s agreed to CU!long tho delegations and 

on July 3,·1946 it w~s referred to ~tockholm by the Swedish dolegation. 

A copy of , tho proposed ":1.ccord ,is ' ~!l.C1Qsed h~rewith ' (ettclosuro-no. 19). 


• '. , " I . . . ' . . . 

Much to j;h~ duplop.sure ' a.ll.d :Strong disa.ppointJIlent . of ~he !\.llied 
delegation~, the Swedish Gov0~ent oab,led baok very sp'~ci~ic disagree­
ments yvith , the proposed Accor,~ .and recommended changes"in 'language which 
,dir,I;lctly affectod substantive ' i'ssues. Apparently, tho SwediSh dale,.-Cttion 

" rec~ivod very stronginstrUctiomlfrom their covernment whiohcriticizod 
' them. for ha:vii:J.g exo~ded, trro to'ma ' of their authority. It thus bO'Ollmo 

difficult" for the sWedish delego.tion to ' compromiSo' 6n lo.ngua&:il which 

hud been submi,tted to them by th,e Swedish Gover,mnent, even i11 thoso 

CD.ses whero they W:i9re not Ctwilre of the basis for the Swedi.Bh in,struction 

and proposed clltinge in language. ' Conaequeiltly.l the 'last"week"ailCl' a 

hulf of the ne~otiD.tiona were clavoted to a diecussion of deta.iled . 

language changes which soriously' Wf'Int into B.l1lJstan:tive :issuos. It was 

moBt difficult for the Al1iqs to deul with tho Sv!ed.i'sh dolef,G.tion i!l 

vi.ew of their .1.ron-clnd instructions .. ~ The principal' diff'icul.tiea ' 

which the 'SWedish Government had with the Acoord were :, 


• I • ":" 

1. Tho Swed1flh ' :Governr:l.en:tinaj.st~? th~t tn's ,d'iStdbui;i·ono'f.the 

75 million contribution wa.s to be determined in the 'final instance by 

th,e 'Swe"dish Govornment!. The Gov.;;rnm,ent lJ)D.into.ined ,that since this 

sum represented a. c:ontr'ibut:l,bn" ;thqy ~:ld the right i. in so.,rnaking such 

0: contributionl. to dote:rnUne 'the recipient 9 a.nd ;thoqm.ount.s. to be 

a.l1ocatod to the recipients. . ' . ' . " 


-
2. The Swodish Government rest.rictf3d tho, usa of .the l50'lilillion 

to ~he purchuseof g:ooda for delive'ry >'to ..the Gerynun "eoonomy by eliminuting 
any re.f8renco to 'multilatera} tr:..do J.nd byr6 stricting; the use of such 
funds to the purohase of goods in Sweden only. '" .' 
' " . .~ 

'3:. The Swedish Govorrnnc..:nt 'could not agree to the clrbitration 
prOVision sil),cu it admitted, in their view. a. participa.tion i11 the 

SWedish administra.tion by the Allied governments. Moreover J they opposed 
the view that the arbitr~tion provision not be ,made applicable to tho 
question of ~he protection of SWedish property in Germany$ " 

4. ·, The Swedish Goverrnnent could not agree'to' the ,provision tho.t 
all 'relevunt ' 1.nformatioii roe;urding tho progress of the liquidation should 
be" siipplied to the Allies. Moreover, · it- took the position that its 
present policy is not to aliOw liens unless they a.re in fCtct bona fides 
and that therefore no provision was necess~ry for th~s. The Swedi~h 

. Government also objected to the provision co'Vcrinl; the removal of 
undesira!>le persons o.nd to any inclusion of 0. Qcfinition of German 
property. Th~~r objection to a dGfinit1:on wa.s bo.sed on ' the fa:ct th:..~t 

. the .Swed.ish.. logislation a.dcquutely provided for such definitnm c,hd (lny 
'other ' defiiUtion, might bo confusing 'und inconsistont with' tho t 8rInS of 
Swedish logisbtion. ~ '; . : . 

5. The SwEiuiah Government maintained t!io.t; undor no ci~6umstunces 
c,ould it agrod to oonsider, fn~orQ.bly the il.ll'icdcle.'im-to oi'iici.:tl 
Germo.n , property, in Swed,an u.n:~ requested :thut ttuspraVis'iori be eliminuted 
from ,the torms of the Accord. : . '. ,: 

6. ' Tho.. , 

http:Governr:l.en:tinaj.st
http:Swedi.Bh


I ~I\IH::>!j\ll\lNOLL\lN 3Hll't o~nao~d3!j 

I r 

'[ File 
Box 

.'. 

-22­

. 6. The SWedis.h Governntent' waS no't: sat'isfiedwith the! clause 

'.: coyering. the.. protection of Swedis·h prop'arty i'n Gennuny. 


7 • . The Swedish GovE'irl1IIl.ent. t'oquo.sted ·thut in tho unblocking of 
~ Swodish [ls;eets ~n tho United Statesj Sweden be given most favored no.tion 
treatmen~. . This ~ impos·aib10-, since- in corto.inspecial on.ses, blockod 
assGts wore' unbloekod without linY;'oerlification: procodure. The Swedish 

..... 	Govornment also nn.tod Itw~uld"be' so:t1sfied with 0. provision giving 

Swaden the sume tenlll5-'o.s··hD..dbeen.o.ccorded Hollo.nd o.nd Norway. This 


. was. also impossibli:l~'s'inc'e-the torms o.ccorded thoso countries varied 
from eo..ch other-,and'lin u.ny · ov1:lnt, Tren.sury·applied £l. ' sonWwho.t difforent 
prooeclure toneutrals·from thut o.pplie-dto·lib~ro.ted cotmtries. 

\ 	 .
•. . ,,' .j " 

Cbviously~ the, Swedish objedtions ro.ised oOnsidero.')le substu.ntive 
difficulties. ·The. discussions ort~theso points W(lre finally resolvod 
in the mariner set forth below. 

'.,
• 	 • - I 

The form of the n.g;.eement as f -ino.lly reached was chn.nged to a 
sories of lettGrs, some to be sent to Justice So.nd.str~m by the Chiefs 
of Allied delegn.tions andothors to bo sent to t.llo Chiofs of the 
Allied delegations -by 'Justice S-andstr~m. 1~1though tho, form was not 
considered imporlunt" it:should be. notod tho.-t;; the use of this form 
permitted the Al~ios to obtain the· 'inolusion of an arbitro.tionprovision• 

• 1 • :'" '\ • 	 , • 

A. The first two documents ex.cha.nged were. i.dentical lotters 
covering the basic understanding. The letters provided that tho Swedis.h 
Governm-ar+t would oliminate u.ll -Gormun interest in Sweden and ,that tho 
procodure n.lready informn.lly cs.tub]ii;shod shull be oontinued 6.s 0. maans 

·of exchanging irif'6rmo.ti.onr-ego.rding ',the 'diS'oovery' o.nd liquidation of 
GGnnun property. In -bhis way, tli'e; donsultativa prooocl.nre wa.s definito ly 
made applicable to tho liquid.o..tion of German property in Sweden. This 
lett~r 'o.l;so cove.red thG' disposi.t'i'brr· of' tho 150 million kronor' .a.nd 
provided that to Q:saist 'in the :pravwtti'on of" disaase arid unrest in .. 	 Germany,' this 'sum would be' usod. tci finance purcho.sos in'SwedGll, 01"' in 
o.hy other market, of essentin.l coimIU)ilitie-s, fbI-' the Ger!Illl.n econprny. 
Tho inolus-ion cif the phio.se "to o:ssist in tl-fo 'prevention of disoo.s;e 
c.nd unrest" was insisted upon by th.s Allies .so that it would be claar 

. to the PUblic that this": sum of ISO million: kroIlorwa.s not be~g, made 
n.vailable to the Germans in order to bette-±- thsir po~itio~ in comparison 
to that of the liberated countriEJS~. but waS" o-nly being applied to 
maint.o.in a. mininnml st.a.ndo.rd of living in Germany cop.s-isteirt with the 
terms of the Potsdam PrOtoool. It is o.lso to DG noted that purchas'es 
in markets other than Swedann.ro, authoz:oized.. . .. : . 

. . The indelllllifioation of Germuns whose priperty~p. Sweden i1 liq~idated 
-is also inoluded 'in thi.s document. . The doc-mn.ent furthe~ provides for 
the restitution of all looted gold by Sweden, aiong.the·~e liiI.es a.s 
the previous draft, as well o.s the Allied governments' undertald.ng t.o 
hold the Swedish Govon~ent harmless from any cluima dorived from 
transfers from tho Swedish Riksdag to third countries of gold'to be 
restituted. Divergencies on the interpreta.tion and soope of the above 
provision may be referred to n.rbitro.tion if the four governments do not 
otherwise agree. The inclusion of this provision protects the Allies 
with respect to any importn.nt administrative ~otions by the Swedish 
Government and with respect to non-liquidation of property which the 
Allies consider to be German. This is accomplished by the fact. that 
Article I of the letter provides that Sweden will eliminate German 
interests in Sweden, while the n.rbitration provision goes to thG 
scope of this clause. Consequently, the Allios maintained that should 

tho Swedish 
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the Swedish 'GovoMnnont' i~il ' to ' trQD.t 'as German pI:'op,£3rty;, in' Sweden: which 
the Allies believe.:' to bo GennD.l1~ the question IIli..y b" subinitte'd t ,o ' 
arbitration4 The Allies made it claar to the Swedish Government, 
howevor, that they did not intond' to use the urbitr&,tion clause unless 
absolutely neccssary and to consider it only in c,U.ses of importo.nc 0 ~ 

Tho above clausGs were agreed to by the Allies on behc.lf of tho 
countrios signntory to tho Puris ' Reparations Agreement. 

with reference to Swedish property in Germany. the prov~s~on givcs 
non-discrjrnino.tory, protection to such property and provides for 
comp ensa.tion, in local currency in thEJ C:J./J,O of removals. Similu,rly, 
tho letter, does not chunge tho pro.vision of the previous draft cove ring 
tho inspection o.f,Swedish property in Germany by a Swedish delegation 
(onclosures rio. 20 und 21.) 

B., 'In 0. letter from Justico So.ndstr8m to the Chiefs of tho 
Allied delcgiltioris (onclosure no. 22) the Swccl.ish ,Government ,o.greos' 
tho.t in th,o U.'quido.tion. so..le or tr::msfor of Germo.n property; duo 
rego.rd will he paid to world security intGrests; especia..lly the interest 
of eliniinuting oompletely 0.11 forms of German control and economic 
into rest; to. tho interest of the national economy o.nd to the obtaining
of the highest possible prices. This lotter also providos tho.t so.l os 

will :bo made- to non-GermOJ1 !1O,tionals and, when practico.Qle', w1ll be 

publio s1;'.10s, .. .. 


• ' . ~ • :. L .~ ...... : . • 

With ' :re spect to the inter€lst qf noh-G€r.m.an f.':n~~ign.. nationals in 
such property; they ore to b~ , d..e.'o.lt with in, the- sWn.e ~~,r o.s those 
of Swedi,ah 'natidDils .. ' The:PCCO' is oqligo.tE:id 'to~nq\d,i0 ,into thonn.turc 
of tho lian:S: ~d 'clo.~6.go.W:st' :Gormo.n property~ ' o.nd,'I:)(:).rti.cuia.r.ly : 
those which b.i-ose, infutadi.D.tely prior' to a.nd o..fter the.. outbro~k of wa,r ...: - . "' . . -,_ . . ~ : _. .. . . .". ..... . . . 

Germ;m , proper:tY, is ' def:Lnp,d o.s including 0.11 pr.opertr .~.ed or 
' conti-o'llad, ' directly' or inditeCtly. by any porson or le'gal enti:ty 

, " of ' German nationrility 1nsidb of Germany or subject to repatriEl:tion to 
Germany~ other t~'; persons ~so co.se merits 6xcoptiona1troa tm.ant a 

Tllils ' broa4defini~'ion. was deemed by the' SWodes to be 6on.s~~~n:t; :with 
th~ 'terms 6f 'j;;~e definition included iri the Swedish legislo.~ion, w~ilo 
the ' exclusion' clauso pennits the 9wedos ' o.dntinistro.tiv-ely to OXQtJ.pt , 
cases 'indirectly involving Swedish ,nationals oi cuseswhich ~Grit 
spEidia.l consid.ero.tion for humanita.rio.n reasonS. 

. \ . . ! . . ~ . 

This letter IS Q-cknmvlodged , by tho Chiefs of th0 All~ed d~lE1g ,?.tion.s 
(Enclosure 'no .23). ~ , ", ' ,. " . , 

.. , 
cr" .i.' lettEir ' fr.oni Justice ~ndstr8m to the ,Allied. :delogq.tions 

(1enclosurG no." 2'4)#6vid,es that with respect to th~ ,p/?ragraphs concorning 
the use of Ger:man , ,o.ss~t.s ..:i,n Swede~1 the Swedish Government was o..ble to 
make the cnga:g_n~ ton"th~ groundstho.t the proeoeds of liquido.tion 

.o.re German property 'and. -thcref'ore may be us,edo.s, payment for delivcrios 
,of cOI!ll!todities for GeI'mLl.!ly in conformity with the Swedish cIao-ring 
legislation, providad compensc.tion is given to the owner. The inclusion 
of this letter wo.s made ne cess ~,ry by reason of the i'u.ct tho.t thu Swedish 
deleco.tion was undEJr instruction to mo.k.e clea.r the SW0dish lcgo.l position, 
i.e., it could make available these !lssets for such purpose only bec D.uso 
they were lec;o.lly, entitled to do so undor the terms of their agreoment 
with Germony. In acknowledg'ing this letter (onclosuro no" 25) tho Alli os 
sta.ted their unders-ea.nding thc.t the Swedish statoment does not o.ffect 
the o.rrangamenta aescribed in the basic document. The SV;edi.sh lette r 

o.lso sets 
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aleo sots forth tho understnnding that the Russian Government would 
" " h.a.veno' ,claim t'o uB'e the. 'Gdrm:1n n.ss'ets in' SWaden rei!" tho ,liionef'it 

of the Russian, Zono, which 'is ·,confirine.d 'by the Allies.in thoir: , 
lette.r of' , reply. " ' , 

• " D. ,A memoro.n<hml : .signed only by-tho Chiefs of the' Allied' : 

delego.tions states thu.t t~~undlilr,sto.ndingroacl1edw:~ th; the Swedish 

delegation dO,es not ,preclude, the possibility; thnt if .. the , liqui.dation 


. of German D.Ssets in SWeden yi'eids more than the estimate'd 378' ~illion 

kroIlOJ", the Allie~ ma.y. requ.est, the Swe,4ish(klvornment to ,~isposo of 

suoh i)~cess in Q. munner"~imilo.r. "t,0 . that whi-ch i-t ha.d. ugroed upon.for 

the disp0~iti,,~, of the 150 milli9n kronor. ," l'his me!Uoro.ndwn WIlS shown 

-to,'the.. Sw-edish dolegution whim, expressed its concurrenco. ' 


while it is not expected thut the liq~~d::l.tion of. Ge~,: c.ssots,l 

in Sweden will yield subste.ntiully mora than the estimc.ted 378 million 

kronor, this memorandum was' ,drufted in order -to protect the Allios 

at s'ome futur'o date f ,r'om acting, in violation of tho tci"m& of the " 

Acco'td;, for i£'" the liquido.ti.o'n sh'i;)uld yiold substu.nti.':lJ.;ly mbr.c: thu'il.' 


': 378: millio,n ,kronor, th~ Allies wbuld' wish' ,to lay cla,im to: it. ' '.. 

, , ! , , , " , ­

E. A. lottor from,tl;le Chiefs of the Al)io<;l. delegatio):ls, ,(enclosure 
no. 26. )to Juftt'iee Stind'Str8m.' stutes that no futuro clxim.S wilL ba 
presented"to Sw-edcm: by ,the (Zovernments signatory- to , the Pc.r.is 
Repuration Agroement with regard to any gold acquired 'tw SYle:dcn::f.r.~ 

Germariy and transferred to third countries prior to Juno 1, 1945. While 
the terms or this' letter a:~, on the ruce, limiting' in e:rroet., the 
Allies' have not reeeived any evidence of the oris'bence- of o.rr~l such' , 

, clil.i:ms, 	 and the- ine1usion of such a Lotter was necess~ry in'view' of'. the 

faot that the Swedish Government wishes to have' a, definite f·iguro for 


"their obligation in thiit respect. The letter is aclCnO'ivl(}aged by the 

C~ief~ of the Allied ~elegations (enclosure no. 2~). 


F. A letter from JusticG Sandstr&n (enclosure Iio:o 2-8) , -statos thc.t 
the Swodish GOvernment will contribute 50 million ,kronor to the Intor­
GovernmontD.l Committee on Refugees o:n.d that it will use its best ' 
efforts to mak.e the flmdsavailable us soon us pOCls,ib-10 -and in su'ch 
mariner a,s to best ~arry out the aitis of the Committos'. ' 'This, -lotter _ 
o.lso sta.tes that the Swddish Government will mn.ke availa.ble ' '15 million 
kronor which they Will c.llocc.te a.mong countries party to tho Paris 
Reparatlon ' Agreemsnt; the decision on a.lloco.tion to be made on the 
basis of exchanges of views with the hllios acting on behalf of such 
countries and 'with favorable considoration of theirviews.,W'hile this 
provision leaves the ultimate decision of tho distribution of tho 75 
million kronor to th,o Swedish Government, it does provide for distri ­
bution to countries party to tho Paris Reparation' Agreem.ent and with 
fuvorable considera.tion of the views of thosil c'ountrie.s. Thorefore, 

. while tho Swodish ~overnment maintains,' on the fo.ce of the document i 
.. its right to mako the finul distribution, it is for all practical 
Gffect committed to follow tha views of'IARA. This letter is u.cknowlodged 
by the A:llies(enclosure no. 29}. 

G. A letter from" the Chiefs of tho Allied dologatiorul to Just.ice 

SandstrBm resorvos the Allied claim with respect to G6.rman official 

prop~rty in Sweden (Enclosure no. 30). This letter isa.ckn.owlo,dged by 


, Justice ,So.ndstr&n.{anclosure no. 31). Similarly, 0. separo.te lett<:lr 

(enclo,sure no. 32) from the Chiefs of ' the Allied delegations sets forth 

the understanding that the Swedish Government will give °favorabl:e :' 

consideration to putting the rolling sto.ck a.nd u.ccess,ories found in 


Swed,en 
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Swoden of the German State Railways at tho disposal of the appropriut o 

Allied authority, which understanding is confirmed by Justico 

S,andstrfun in his letter of reply (enclosure no.• 33). 


H. Other mutters doalt with in tha ex£ha~es of lettcrs are 

as follows~ 


a. The Swedish Government agrees to t uko stops to uncovor property 

hold outside .,of . S:weden by or through Swedish nationals ' and to mako tho 

information obta.~n~d from. ~uc.h , investigations o:vailc.blG to tho Allies ,. 

«mclosure:s no. 34 , ,~tld35). . 


b • . . The .All~s eipress ,' their appreciation to tho Swedish· G'.)vornmDnt 

for tho procedures ' ostablished for the rostitution 'of pI"op'a~ loca.tod 

in Swttden, looted by the Germc.ns, which provision the Swedish Government 

agrees t9 continue in fo~ca until July I, 1947 unless the o.pplicable 

legislation is extended. The Swedish Government o.lso a.grees' to 

cooperute ,in locating looted sGourities (enclosures no. 36 nnd 37). 


, , c. The Swedish Goverl1Illflnt expresses its intontion to ropl.l.triate 
a.s S'Oon a.-5possible such Gerrna.ns a.s c.re determined by Sweden to be 

obi:l'cixious:~ (enclosuros no. 38 :md 39) 


d.The Swedish Government agrees not to dispose of German patonts 
for three months except where" a.ft.er notice to tho Allios, ' this' is 
made nece8sa.ry~ In this ,connec'l;iC?n, the Allies point out the general ' 
policy expected to' be followed with respect to German tretdomu.rks and 

',copyrights which , the Swedish dclega.tion a,grees to bring to the attention 
of.'the SwoG.ish Government (enc1 0 Bures no. 40 nnd 41) 0 

o. The SWodish delegation a.grees to recommend to its Government 

to plaC0 o.t the disposo..l of tho three lUlied Goverrnnents tltts proceeds , 

of property found in Sweden belonging to victims of N~zi ~~tion who have 
died without heirs (enclosures no. 4.2 arid 4.'3). 

f. The Sw~dish Government agrees to discloso to the repres ontutives 
of the Allios ~y information contained in the files of tho German 
Chrunber of Commerce which may be relevant to the objectivea of the 
und.erstanding (enclos'UTos 4.4 and 4.5}o 

g. The Allies advised the Swedish dele gution tha.t in recognition 

of the understanding roached with respect to liqud.c.f\tion of German 

interests they ho.d eliminatod tho "Black Lists" so far as Sweden or 

known Swedish no.tionals o.re concerned (enclosures 46 and 47). 

h. On its own behalf the Chief of tho deleca.tion of the United 
States stated that the United States of l~eriCo. would unblock Swedish 
holdings a.ccording to procedures to be worked out by the officials of 
~he two countries (enclosures 4.8 n.nd 49). 

i. The Allies o.lso a.dvised the Swodish Government that they have 
under consideration the subject of Swedish represontution in Germany 
anu expressed the hope that satisfactory arrangements ~uld be worked 
out for the establishment of such representation (onclosures no .. 50 and 51). 

In a. memoro.ndum written by the Cbl.<3f of the United Statos delega.tion 
to the Chief of the French delega.tion~ the United Sta.tOSI Government 
on its own b~lf and on beha.lf of the United Kingdom agrees that in the 
distribution of tho 75 millien kronor, a sum of 12 million kronor 

will roma.in 

;;? 9 448 
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