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UNITED STATES REPRESENTATION ON THE ’?‘ //

ALLIED CONTROL COMMISSION FOR I—IUl\GARY
BUDAPEST, HUNGARY

9 Mugast 1546

ly dsar Osneral Sviridov:

I have been tnfomd by the Ameriecan luu-w- that the practice of
the Soviet authorities in conneetion with the determination of the identity
.of Gerzsn properiy under the Fotsdam Declaration was having injurious
results on Aserican interests in that the bturden of proof of non-~-German
ovnership has Yeen placed on the fungarien Government.

Hine recent cases are cited as spocial examples im which the Sovied
- suthorities clalmed property ownsd by persons in the United States and
bellioved to Ye Americen citizens. The legation in eech cnse wrets a latlter
to the "ungarian leparations Offlce pointing out that the person in quastion
is bellioved to Do an Anmerican citiven and requested suspension of the case
p:ﬂl.ug final verificatlon of citisenship by the United States Deparitment ;
State., )

The Hungarian Teparations (ffice jnformed the American Lmuaa that ;
the Soviet authorities indicated that they oould not asccept such statemcals, -
and further stated that proof of iAmerican elitizenship fin the form of signed
lettera or certificates attesting to sald Ansrican citizenship of the pro-
perty owner sust be produced, The lungarian Taparations Office states that
the Soviet asuthorities have directed 1t to proceed with the transfer if such
sviderice {8 not produced,

The Soviet suthoritiss have indicscted that the cases of the following
nine propesrty owners will be considered em 9 August 19u6:

Andreas Pamer, 1)01 &oralu Street, Aron 1, Chie
George 7. ioth. 1335 londonderry Plees, Nollpwood 46, Wom
Douglas Semlyo snd Elner Somlyo, 9917 Robbine Drive,
Beverly Hills, Californin
Nrs, Jakab %etes nee lva Degsauer, 10 Howell Avemae,
Larchmont, Few York
Mrs, Istvan Erky, 26 Ferronia Vay, Mutherferd, New Jersey
Honry Milgers, Svergreen Hotel, Tountais lodge, mumu
Earl Plfeiffer, 255 Box, Elberta, Alsbasa
Peter Mapak, Jox 351, loon Street, Steelton, valnnh
Nra, Sersne Poller nee Roth, 50O west J8th Street, New York, X. T.

As 1% is obviously impossible for the Anericen Legation to commupieate
with the Departnent of State and receive a reply prior to 9 August 1946,
they have requested me to make representations to you in order o obiain a
deley iz thess casss. In this comnection I wish %o request, on behalf of
ny Govermnent, your agreement to delay action in all future cnues invelving
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Americsn citizens while verification of the oitipenship status is im process.
The Awerican Legation will state in writing %o the Fungarian

office that such proof of eitizemship is being requested in the United
States,

1 have the honor %o de, vith the highest esteem,
Pal thfully yours,

0E0. R, VERS

Brigadier Oensral, U. §. Ay
Chief, U. &, Hepresentatiom

Lieutenant denerel V. P, Ovirvidov
Aoting Chalrman

Allied Contrel Commission for Fungary
Budapest, Hungary
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THE FOREIGN SERVICE
OF THE
UNITED STATES OF AMERICA

DEPARTMENT OF STATE

AMER MAN QNS KT
SECRET AMERICAN LEGATION

Budapest, Hungary, Mey 9, 1947

My dear General:

I am enclosing herewith copies of my despatches
No. 2994 of April 25 and No., 3057 of May 8, 1947 con-
cerning a recent Soviet effort to obtain control of the
Hungarian General Credit Bank. It 1s my understanding
that the British are fully infommed concerning these
developments and are interested in view of substantial
British interests in the hank.

The American interest in the Credit Bank arises
from a small shareholding, from unsatisfied pre-war
Americeaen claims against the bank amounting to approximately
2.5 million dollars and from participation by the bank in
the recent 7 million dollar cotton credit from the United
States Export Import Bank.

I am keeping the Devartment of State fully informed
of these developments and expect that I may receive in-
structions in the near future.

In the meanwhile, however, I suggest that you may
wish to consult with your British colleague on this matter.

Very truly yours,

H, P, Arthur Schoenfeld
American Minister\\\

Enclosures: (See page 2) '

Brigadier General George H. Weems, U. S. Army,
Chief, United States Military Representation,
Allied Control Commission for Hungary,

Budapest, Hungary
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Kucliosure to Despatoh No. 2994
dated april 25, 1947 from the
Aseriecan Legation, budapest,
Hungary 2

4 certain amount of sheres of the Hungerian General
Uredit Bank, totalling soout 16 per cent of the entire
shere capltal had been in possession of a French group since
1920. During the last war, while Frauce wes occupled Ly the
vehrmacht, the French saarehclders were forced to tranafer thelr
stock to the Dresdner Bank of Deriin, at the time oie of the
leadling German banks.

‘ne shares in guestion were claimed by the Soviet Govern-
ment under the Potsdam Lgreement as German property situated in
Hungery. After vainly protesting that the btransfer which took

place during the war in favour of the Dresdner Bank was made /

under dureas and must be considered invalid according to the
London Declaration of Januasry 5th 1943 to which the Soviet Union
was a principel party, the Hungarian Government gave way to

the nressure exsercised by the Russian controlled ~llied Control
vommission and recognized the Soviet claim,

Yhe doviet Government Turther cleimed and obtained the
transfer of shares issued by the Hungurien Generual Credit Bank
fermerly held by the Viennese banizers S.M.v. Rothsciiild and
Creditanstalt-Bankverein. .

slbtogether shersholders' rights in respect of stuek
representing 18 par cent of the lssued share capital of the
Hungarisn General Credlt Bank have been recognized as pertaining
to the coviet Union. .

n the strength of Llhese rigshis the Soviet Couvernment ob-
tained six seats out of 24 on the Sourd of the Hungarian Gen-
ernl Credit Bank. OUne of the members neominated by Lhem was
elected to the Exeoutive Committee, enother became one of the
two Vice-Presidents of the Zeerd; still anotier Soviel nominee
took a gseat on the Commwitise of Control. 4ll theéese clmnges took
place in a general meeting held in July 1946.

Feetings of the 3ourd and Executive Cummittes were from
the time onwards regularly sttended oy the Soviet delegutes, who
were served with a Ruseiesn translation of every proposal asub-
mitted by the management and of sll minutes recording discussions
and resolutions, whleh they aigned elither wlthiout an vbdjection
whatever or after suggesting and obtainlpng minor corroctions.

~ome weeks ago the Hungarian General Credit Bank and cer-
tein Hungarien ocmpenies owning shares issued by the Dbank, re-
celved the vigit of Russian military officers scting for the
£11ied Control Commission who sterted investigstions upparently
Intended to establish the ldentity of as many as pogsibie of
the shereholders c¢f the hungerien General Credit Benk as well as
the amount of atook held by each sharsholde - ror the control of
e . i{nvited to the OfTice telk with an em-
Credlt BE'}"‘IXJ;Z.&TY where he mdia 1;01;&6 t.ib uffice. part
g lﬁe soting os legal 9dv e

Generel
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of the conversation was attended by two of the Loviet members of
- the Board of “irection of the Hungarisn General Credit Bank.

a8 & result of this meeting 1t became apparent that the
coviet Goveriment was not satisfled with their present position
and have emoarked on a campalgn te ¢btain in respect of the
affalrs of the Hungarlan CGeneral Credit Benk rights goeling far
peyond those normally exercised by a minority shareholder owning
18 per cent of a company's shares. -

v

ihe folliowlng iB & summary of the main points raised by
the Soviet legal adviser in the eourse of his talk witn Mr.
besorge Ulimann and during furtcher meetings, wihich took place
suosequently, in the presence of the lHungarian General Credit
Dunk's beputy General Manager und legal adviser.

l. in the view of the Loviet Gouvernment the shareholders
of' the Hungarian General Credit Bank full into three prinecipal
grouvs, viz.: (a) the Soviet Union, (o) Measras. N.M. Hothschild
& Sons of London, end (e) Hungarian limited companies controlied
oy the Benk. OUr these only groups (a) and (b) are to pe econ-
sldered genulne sharehclders as those under (¢ are not free
to exercise their rights according to their own will, out only
in conformity with orders received from the lHunparian Ceneral
Credit Bemk, wuieh, in turn, will have tc be given out in
gcecordance with the wishes of the Joviet Union in thelr capacity
&8 shareholder of the -lungarian CGeneral Credit Dank.

v

2. Upcn the ounjectlon that tinere exlsts an important
Hungarian singlo gsharencvlder in the person of Messrs. LUreher-
Hu; genmacher who posseéns shares exceeding 10 per cent of the whole
capital issue, Lhe Soviebt representative pul forward the view
thet Messrs, Dreher-Haggenmacher obvtained thelir shares in result
of a transaction which runs counter %o the interests of the
Zoviet Union; the transasction will have to be annulled and Messrs.
Ureher-Haggennacher deprived of their sheres. when informed that
the transfer of the shares in question in favour of lessrs.
Lreher-Haggennacher touk place in counnection with the mergsr of
the Lungarian Generel Credit Bank and the Hungarian Central
cavings Sank he declared that the Soviet Union would not insist on
the merger liself belng declared vold, provided tisl lessrs.
Ureher-Haggenmacher were prepared bto return the shares, in whileh |
case they would receive adequale compensation. The Coviet Uniom
could, however, in no case allow 90,000 shares of the Sungarian
Ceneral Credit bank to remuin in possession of Messrs. Dreher-
Rapgenmacher while they were in a positicn to cxercise tiaelr shalre-
nolaers' rigats in & way not correaponding with Soviet interests
and therefore, il Messrs. Dreler-Heggeamaclier were nobt willing
te wive back the shures velunterily, it would Lecome necessary
for the Soviet Union to take other measures. The Soviet repre-
sentative did not specify what kind of measures he Lad In mind.

3. wien remindad of the existence of a large number of
minor shereholders, whose holdings represent a considerable part
of the shure capital, the Soviel representative cetegorically de-V
nisd the right of such shareholders to exercise an inl'luence
whatever on the effairs of the bank.

k. The Eoviet reﬁresentativo, while peinting out the de-
sirubleness of an agreewnent between the prineinel groups of share-
holders concerning the controel of the affairs of the bunk, declured
al the smme time that the Soviet Covernment would never tolerate a
combinsztion of shareholders, as result of whioh it would find it-
self in the position of an isolated minority sharehclder, whe could

re O
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rely only on his own holding of 18 per ocent.

5. Upon being informed of the faot that & nuwber of
shares of the Hungarisn General Credit Bank were lately dis-
posed of 9y cumpanies controlied Ly the pank, he declared such
salss to be contrary to the intentions of the Soviet Union and
celled upon the management of the baunk to prevent all companies
econtrolled by the bank, as well as companies in whioli the bank
owns en interest, from effecting further sales of Hungarian
Ceperal Credit Bank shares.

6. I1ts present nominees having failed to teke an active
paert in the affairs of the Hungarian General Credit Bank, the
Soviet Union intends to call an extraordinary Ceneral Meeting in
order to have them (or part of them)] replaced by other delegates.

7. The Soviet Union being unwilling to play the part of a
"poor reletion” it will insist upon having a representative in v
the manegement of the Hungarian General Credit Bank, who will
be in position to report everv business transacticn.

Thelr positicn towards the bank cannot be compared with
that of thelr French predecessors or of Rothsehilds. The
latter cculd or can afford not to have a delegute of thelr own
among the managers of the bank, because their holdings were
merely capital investments mads with a view to get as much
interest as possible out of it. The Soviet Union took over
the German shares as part of reparation due to them by Germeny
and consequently every effort must be mede to ensure the largest
poseible contribution of this asset towards the reccnstruction
work going on in Soviet Russia.

8. Having learned of the intention of several leading
members of the management to go abroad in the near future, the
coviet delegate deoclared emphatically, that he "strongly advises”
the gentlemen in question not tou try to leave the country before
all questlons raised by the Soviet Government concerning the
alfTolrs of the Hungarien General Credit Bank have veen settled.

Budapsst, april 21, 1947
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Ho., 3057 . AMERICAN LEGATION
SECRET Budapest, Hungary, Hay 8, 1947

SUBJECT: Transmission of Additional l-otannn Relative
to Soviet Efforts to Obtain Control of the
Hungarisn Genersl Credit Bank

THE HONORABLE
THE SECRETARY UF STATE,
VASHINGTUN, D. C.
SIR:

With reference to this lLegation®s despateh lic,
299k of April 25, 1947, transmitting e memorandum received
from Baron George ULILM.NN, General Manager of the Hungarian
General Credit Bank, concerning Soviet efforts to obtaln
control eof that institution, I have the honor to enclose
herewith coples of a seovnd memorandum dated May 2 and a
third memorandum dated May 6, 1947, desoribing more recent
developments s reported In this Legation's telegrams
N0, 73gm(repoated to London as No, 06) of May 5 and no,
756 (repeated to London as no, 69) of May 8, 1947.

Hespectfully yours,
For the Minister:

Robert S. Folsom
Second Seoretary of Legation

Lnelcsures:

1. Copy of Baron Ullmenn's
nemorandura dated May 2.

2, Copy of Baron Ullmann's
menorandun dated May 6,

Copy to: Amsrican Embassy, London

itFolsom:eh -
File: 850/851.6
In triplicate to the Dspartment

CECRET

229598




w B e N

o s,

= . S :
REPRODUCED AT THE NATIONAL ARCHIVES | Ao, LR = |
; : -

AMLERICAN LEGATION
Budapest, Hungary
dpril 25, 1947

Despacteh No. 2994

participetion have been made in numerous cuses where Lhe present
Soviet Interests are in minority. The case merves to illustrate
further the expansion of Soviet economlie penetration outlined
in this Legation's despateh No. 2697 of Mareh 5, 1947 and in
other previcus correspendence.

Respectfully yours,

For the Minister:

Harry E. Carlscn
First Seoretary of Legation

Lngiogure:
Copy of memorandum prepared by

Baron George Ullmann dated
april 21, 1947

HSFolsom:eh
File: 850

In triplicate tu the Departrent

SECHET

2239590
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CUPY:eh ' Luoclosure No. 1 to bDespateh No.

COMPARLD:eh 3057 dated May 8, 1947 from the
Ameriosn Legation, Budapest,
Hungerxry

Le Claims of the Soviet Union regard:
Ceneral Credit Cf, lemorandum o

Upon receiving the report of the Hungserian General
Credit Benk eoncerning the eclaims put forward oy the rep-
resentatives of the Soviet Union, the Lungarisn Govermuent
decided to take the matter into its own hands. .Lhe lun-
garian Minister of Finance uddressed & letter in this
sense to the competent Zoviet authorities. At the seme
tlme he ordered the Hungarian General Credit Bank to refrain .
rom further direct talks with the Soviet represenvatives.
Thereupon the Chairman of the Allied Control Commission sent
an Invitetion to the Hungarian Minister of Finunce and at
their meeting it was agreed %o put the whole issus befors
s coummission presided over by one of the bSeereteries of
State of the Hungarien Ministry of Finance. IThis Commission
zmet on April 290th under the Chairmenship of Mr. U, Lemeny
and was &ttended by representatives of the Administration
of Soviet Property in Hungary and of the Hungarian General
Credit Bank as well as by delegates of the Hungarian
i“inistries of Finance, Justice and Industry.

Throughout the proceedings all Hungarian Government

spokesuen showed the best possible intentions end adopted w very

firm attitude in front of ell claims put forward c¢n behalifl
of the Soviet Union with considerable insiastences.

In the course of the neeting referred to, it becane
& parent that the immedlate purpose of the aotion taken by the
Soviet Unlon consisted in securing what practically smounts
to majority rights for their holding of 18 per cent in the
shares of the Hungarisn CGeneral Credit Bank, aipart from in-
sisting upon the cancelling of the deal by which 90,000
shures of the Bank were transferred to Messrs. Lreher-Haggen-
macher in 1945 out of stock formerly held by ccmpanies under
the control of the Credlt Bank, the Soviet representatives
pressed for an srrangement by which at least half of the
members of the Board of Directors should be nominces of the
Soviet Union which would also obtain the right to appoint
three members of the management oonalating et present of six
persons.

In order to avoid a deadloock, the Hungarien General CUredit
Bank with full support of the Hungarian Goveranment proposed
a solution by which Messrs. Dreher-Haggenmaoher would rencunce
tihelr voting rights in respeect of thelr stock acqguired im 1945 .
and together with all companies who c¢wn CGredit Bank shares and
at the same tlme are controlled by the Bank, undertake not o
vote aguinst proposals put forward or supported oy the Soviet
Union or by the British group of sharehvlders.

So fer no answer has been received to this proposal whioh
the Hungarian Minlater of Flnance communicated in writing to
the Soviet representatives, informing them st the same time

that their

229600
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that thelr elaima in respect of the composition of the
Board of Directors and of the management are considered
incompatible with the legal position as existing in Hun-
gary and eannot, therefere, be entertasined,

There 1s not much hope of the proposal made py the
Credlit Bank being accepted, nor is 1% to be expeocted that
the Soviet Union will allow the matter to rest where it will
stand after the rejection of the sclution suggested by the
Credit Bank.

The general situation in Hungary being what 1t is, it
would be unduly optimistie to anticlpate a prolonged and
suceessful resistance on the part of the Hungarian Govern-~
ment, how aover good its intentions may be at the moment,

Some of the fer reaching consecuences of a possible .
toviet preponderance ln the affalrs of the Hungarian General
Credlt Bank have been sketched in the Memorandum of April
' 21st, anyhow, it is beyond doubt that to sllow the Soviet
' Union to obtaln unrestricted control of this leading lHun-
garian Bank snd its very strong induatrial poaition, would
censtitute s deeisive stsge in the eoonomle penclration of
Hungery and would accordingly run counter to the avowed
polioy of the USa in Scuth-Eestern Europe.

The only practlcable way to prevent events taking this
turn would appear to be to induce the Soviet Tnion to part
with their interest in the Hungarian General Uredit Bank
acquired under the Potsdam .greement aither ip exohange for
another oodject of adequate value or agalnst money payment,
possibly in foreign exchange.

| . : S

| : It nust be Bornein mind that froam the point of view of

' the general poliey vursued by the USA in South-Restern

Eurcpe, the stopping of further esonomic penstration by the
Soviet Union mnd in partieular the prevention of their gaining
such a strong foothold as would be constituted by the Hun-
garien GCeneral Credit Banik is many times moure importent and
more effleient in its results than the grant of rew material
eredits or amounts out of relief funds,

It is seceordingly suggested that if an arrungement could be
arrived at with the Soviet Unlion accerding to which they would
be willing to cede their helding of Hungarian General Credit
Bunk shares against payment in forelgn exohange, the Ui
Covermaent might facilitate such an arreangement by putting at
the disposal of the Hungarian buyers the amount required for
the acguisition of the shares in guestion. 1t is of course
underastood that such sctiom on the part of the USA Covermment
should be taken in the form of & pure business deul, the
preper eonstructlion of whichwould however not be difficult to

- find.

e it has already been ascertained that the Hungariam
Governuent would readily cooperate in any sohemd in cvrder to
nrevent the Hungerian CGeneral Credit Bank from falling under
Soviet domination,

‘- May 2, 1947

209601
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Enclosure lg. 2 te Despateh No.
3057 dated Mey 8, 1947 from the
Amerlcan Legation, Dudapest,

© un May the 5th a further talk took place betwéen
representatives of the Office for Management of Soviet FProperty
in Hungary on the one part and a representative of the Hun-
garien Ministry of Finance and the representatives of the
lHungarian Ceneral Credit Bank and of Msssrs. Dreher-Haggenmacher
on the other part.

ihe Soviet representatives produced the draft of an
agreencnt to be made between the Soviet shareholders uf the
Hungarien General Credlt Bank and Messrs. Dreher-ilaggenmacher.
«oocording to this draft Messrs, Dreher-Haggenmacher besides
transferring to the Soviet Unlon 10,000 Hungarien Censral
Credit Bank shares, would agree to exerclse tieir voting
rights in respect of all Oredit Bank shares whiech remain their
property, in accordance witi the wislies of the Soviet Unlom.
They would further undertake to support the Soviet Unlom's V
¢laim %o be represented not cnly in the menagement of the
Hungariaen General Credit Bank, but also in the usnegement of
all industriel undertaxings ocmtrolled oy Lhe bank. 48 &
prellsinary to the agreement ¢f the Soviet Union with Messrs,
Jreher-~iaggennacher a separate agreement has to be set up
vatween the Soviet Union and those of the subsidiary com-
punies eontrollied by the Credit Denk whiech are owuers of Hun-
garian General Credit Bank shares, to the effect that the sald
companies should be buvund to exerclise thelr voting rights in
conformity with the wishes cof the Soviet Union.

aAfter a prolonged discussicn in the course of whieh the

Duagerlan representatives - in partioular the Governuent
oificial eobipng for the Miuistry of Finance - repesuatedly
pointed out that oontents of the Soviet draft ge far beyond the
original claim purporting to be directed to the reestablish-
ment of thue position as it was before the transfer of 90,000

redit Bank sheres Lo Messrs. Ureher-iaggenmacher, the Soviot
reoresentut;veu uade a statouent asoording to whioh:

{a) the Hungerien General Credit Bank and Messrs. Dreher-
Haggennaoher having rejected the friendly offer of the Soviet
Union a8 contained in the draft agreement, the offer is with-

drawny:
(o) there being no possibility of a settlement by negotias

tion, the matter will be rsferrod back to the illied Contreol
Cunmisaiun.

it i2 acoordingly to be expected that im the very near
future a request will be addressed in the name of the Allied
Gontrel Commission directly to the Hungarien Government.

. The whole matter naving originated fraa en allegation
according to which the transfer of 90,000 Hungarian veneral
Credlt Bank shares Lo Messrs. Droh.r-ﬂnaapnlnohor constituted
& breach of the Armistice Agreement, the Hungarian Government

will probabiy

229602
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will probahly be requested in the mmme of the Allied
Control Commission to take steps in order to have the

deal in question declared null and void and to reestablish
the distribution of the shares of the Hungarian CGeneral
Credlt Bank as it was before august lith 1945.

As this action is to be tuken in the name of the
Allied Control Commission, it 1s extremely desirable that the
non-Russien elements (American and British) of the allied
Control Commission should insist upon being lnformed of the
matter and upon having their say on every measure which it
is intended to take in the name of the Allied Control
Commisslion,

This desmand mey be justified on the grounds that

(1) the proper exscutiocn of the Aramistice sgreemsnt has
been entrusted to the ACC as & body including of course lts
non=Russian elements. ‘Lhe present case being based on an
alleged breach of the armisticl, it falls under the competence
of the ACC as a whole;

(2) consideruble american interests ere involved in the
case of the Hungarian General Credit Bamnk, there baing un-

satisfied American claims emounting to raughly 2 1/2 million
dollars ageinst the Credlt Bank,

Budapest, kay o6tk 1947
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Budapest, Hungary, May 9, 1G47

ily dear General:

I am enclosing herewith copies of my despatches
o, 2994 of April 25 and No. 3057 of May 8, 1947 con-
cerning a recent Soviet effort to obtain eontrol of the
Hungarian General Credit Bank. It 1s my understanding
that the British are fully informed oconcerning these
developments end are interested in view of substantial
British interests in the bank.

The american interest in the Credit Bank arises
from a small shareholding, from unsatisfied pre-war
imericen claims against the bank amounting to approximately
2.5 million dollars and from participation by the nank in
the recent 7 million dollar cotton oredit from the United
“tates Zxport Import Bank.

1 am keeping the Department of State fully iuformed
of these developments and expect that I may recelvc in-

structions in the near fubture.

In the meanwhile, however, 1 suggest that you may
wish to econsult with your British colleague on Uiis matter.

Very truly yours,

. F. arthur Sehoenfeld
American Minister

unclosures: (See page 2)

Srigadler General Gesorge H. veems, U. 8. army,
Chisef, United States Military Representation,
allied Control Commission for Hungary,
Budapest, Hungary
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Enclosures: (in single ocopy)

l. Copy of Despatoh No. 2994 of
April 25, 1947

2. Copy of Despatoh No. 3057 of
May 8, 1947

229605
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UNITED STATES REPRESENTATION ON THE 8
ALLIED CONTROL COMMISSION FOR HUNGARY
APO 777. C/O PM. N.Y.N. Y.
12 May 19%7

SUBJECYT; Soviet Pemotration of Buugarisa Sconomy

it 1 Dirsctor, Plans and Operationas Division
Var Department General Staff
The Pentagon
Washington 25, B, C,

1. Yollowing is a summary of offorts made by Soviets te fur.

ther peaetrate Hungarian scomowy by emlarging thelr preseat holdigs
in The Bungarisn General Credit Bamk of Dudapest.

2. There bhas been tramsferred to the Soviet Uniom elxteenm per
cent (16%) of the eantire bank's share capital which was formerly
in possession of a French group amd which wvas taken from the Freach

- during the ocoupation of France by the YWehrmecht and tramsferred
to the Uerman Dresdner Sank of Berlia, There has also been trans-
forred to the Soviets two par cent (28) of the bamk's share capitsl

vhich wvas formerly in posssssion of Yiemnese dDankers 5, M, v,
Sothechild and Credit Anstalt-Bankverein, These transfers were
sade by the Hungarian Reparations Office in spite of protests the
German posssssion of these shares came ghout through duress,

3. On the strength of this eightoesn per cant (18%), the
Sovists obtained six veats out of twventy feur on the Board, oms
of vhom was slectsd to ths Txecutive Committes, mnother becane a
vice-president and another took » seat on the Committee of Con-
trol. Those changes took rlece im July 19%6. Since then Pusalans
have participated in all sctivities of the damik,

b, On 18 April 1547 the Gemsral Nsnager of the Oredit Zamk
was invited to the Off¥ics for Control of Soviet Priperty in Hum.
gary, during which nesting it bscuss appareat that the Soviets
wvere not sxtisfled with their present minority holding and were
embarking ox a campalgn to obtalm rights far beyond thoss normally
sxsrcined by a aharsholdsr owning only eightssm per cant (18%),

5. The Soviet view expressed at that mesting was as follows:
The Soviet Unlon with eighteen par cent (186), Messrs, K. X,
Bothachild and Sons of London with thirteen per ceat (13%) and
cortaln Hungarimn limited compandes contyolled by the Oredit Bank
itself with twanty-six per ceat (26%) were the three principal
shareholder groups. Of thess grouys oaly the Soviet Umiom amd
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Fothechild are to be considersd gemuime shareholdars, as the
garian companios controlled by the bank are net free %o exerdlse
thelr rights according to thelr own will, dut only in conformlty
with orders received fronm the Credid Bank, which be
dven sut iz sccordsncs with the wishes of the Seviet Union in
thelr capasity as a sharebolder of the Credit Bamk., Fungariam
bank officials pointed out that one single Fumgarissm sharsholder
in the naume of possasses Yem per cent (10%)
of the emtire capital issue, Sovists stated that Dreher-
Haggenmacher obtained its shore im & transaction which rums
counter to the interests of the Soviet Union and therefors the
Dreher-Hoggenmacher share will have o de annulled. The trans-
action transferriag thess skares to Drener-Haggenmecher was ex-
rlained, vhersupon Soviets declared they weuld not inslst on the
transaction itself Yeing desclarsd vold provided Dreher-Haggen-
zacher was prepared to return the shares for adequake compes~
sation as the Sovied Uniom could im no case allow ten per cand
(108) of the ahares of the bank to remein in vossession of &
private holder while such holder was im a position to exercise
his shareholder's rights ia a way uot corresponding to Soviet
wvighes, If Dreher-Yaggenmacker vas not willing to give bacgk the
shares volmitarily, it would be negessary for the Soviet Ualom to
talte otber msasurss. Thess other messures vere not specified,
however., The Soviet view with regard to existence of a large
number of misor sharehsldsrs was that the Soviets demy the right
of such shareholders to exerciss sm influence on the affairs of
the bank. The Soviets pointed out that they would nover sllev a
sltuation to remain which resulited ia the Sovists being an
isolated minority shareholder who could only rely om itms owa
holding of olighteen per cent (185). Soviets further inslsted on
having a repressatative in ths mansgenent of the Credlt Bank who
would he in a position to report evary business transaction,

: 6. At this meeting the Soviet represmtatives used numerous
veiled threats in order to coerce sgresment by the General Nanage
of the bank amé advised the Usneral Manager against inforsming the
fungarian Government of these demands, The Fungariasn Government
was immediately informed, however, whersupon the Humgarian Govern-
ment decidad to take the matter into thelir hands., The
Hinister of Finance addressel a letter to compstent Soviet
autkhorities and at the spme time ordered Credid Bank efficisls
to refrain from furthsr dirset contacts with Soviets., Seviet
Chairman of Allled Control Commdsslion imvited the Minister of
Finance to discuss the problem, at which conference it wvas de-
clded that ths whole 1ssus would be placed defore a comalsalon
presided over by a linlestry of Minance efficial. Ths commissien
nat on 29 April and throughout the meeting 4 Pungarian Goverament
spolcosmon adopted a flrm attitude im the face of all claime put
forward on Dehalf of the Soviets.
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were imtent upon securing majority rights for thelr dolding of
elghtesn por ceat (125)., Soviets insisted on cancelling the
transaction whick conveyed ten per ceant (10%) of the shares %
Dreher-Eaggennmacher in 1945 mmd demanded that st leset half of
the mambers of the Dpard of Directora should be mominees of the
Soviet Unlem, which would give the Soviets the right slso o ap-
point thres members of the nmansgement, which consists at presemt
of only eix persons.

7. During the meeting it became apparent that the Sovlets q\

g. Mungarisn repressntatives countersd with aa offsr by
vhich Dreher-Haggenmacher would remowace voting rights ia respect
to thelr stock, snd together with the Mfungariam companies con-
trolled by the bdank which owa the bank shares, vould undartaks
not to vote agsimst proposals put forvesrd by the Soviet Unlom or
the British group of shareholders,

9. On 5 May a further tallt took ploce betuesn represen-
tntives of the Office for Control of Soviet Property in Hungayy
and representatives of the Mungarian Mianletry of Pimance, the
Credlt Banr and Droher-laggenmacher, The Soviets produced a
draft of an agreement to ba made botwaen the Soviet shareholders
and Drsher-llgggennachsy wvharein Dreh in addition
to trensferring to the Soviels tea . (10,000) sharss
(elaven per cent (11%) of the shares ewned by Dreher-Hoggenmashed),
would agree %o aexercise voting rights on its remaining shares ia
accordance with the wishes of the Soviet Upnlon. It would further
agres Yo support the Soviets' claim to be represestsd met only in
the smanagenent of the bLank but also in the mansagenent of all in-
dustrial undertakings controlled by the bazk. As a preliaminary
to this agresmeat, a separate agresment would bave to be ssb wp
between the Soviets and the Mungarian companiss controlled YWy ths
bank to the affect that the cowpanies would de bdoumd to exercise
their voting rights in conformity with the wishes of the Soviet
Union. This would allov the Soviets control of their owa elghteen
per cemt (128) of bank shares plue voting rights of tem per cg
(10%) owned dy Drehertaggenmacher plus twenty—six per cemt (268)
ovnsd by Hungarian companies comtrolled Yy the Credit Bamk, glviag
a total of Fifty-four per cemt (54B) mdor comtrol of the Soviets,

10, After prolongsd discussion Pungarian representatives
wvould mot mgree, and the Soviets made a statenent withdraving the
of fer and stating that since there was no possibility of a settle-
:;nt, the matter would be reforrad dack £o the Allied Comtrol Com-

lm

11, During the pericd of thass officlal conferences, a Sovied
represeatative named FMikolaev had at least two meetings with the
Graneral Manager of the Uredit Bomk., At the first meeting he in-
sl sted upon the General Manager acceding to thes Soviet demands ex
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the matter would be referred to Jemeral Sviridov, Chalrmenm of the
Allled Uontrol Commission and be handled by Soviet forces. The
Teneral Nanager stood firm in his refussl ssd the Soviet represen-
tative went 30 far as to make a telephone call ia the prasence of
the Gemeral Manager purportedly $o Gemaral Sviridov, advis of
the refusal to cooparate end turning the matter over to the ,
Cholrmani, Inm another meeting thia Soviet represeatative stated
that thare was already a warrsnt for the Oeneral Mamager's arrest
and unless he conformed to Soviet demsnds, he would be arrested,
The General Managoer pointed out the shsurdity of any real charges
being placed ageiins® him for his actioma, vhereupoa Hlknlaev replisd
that by the time he had an opporfumity to prove his imnocence there
would be pbsolutely no tellimg where he wmight be. The General
Manager stil) remained firm in the fase of This snd meny other
threats to his own person,

12, The matter 1s o311l unsettled, and though it appears fam
Soviet statements that the question is bhelng turned over to the
Allied Control Comuission, there is no indication fron any soures
that the Soviet representatives have yet mads 1t an Allled Oontmol
Commission issus, even a Soviet Allled Control Commission lseue,

13. Holdings im the Credit Bank in thousands are as follows:

Rothachild of Londol- ~ =« -~ == « 120
Subsidiary Companiss: = « « =« = 230
B'“»&-'.-‘-"ﬁ.-ﬂ-- m
Dreher-liaggenmscher- « « = « =« = = 90
Bupgarias Fublic 1a 5 to 35

: Total

14, The only American interest im the bask arises from a smal)
sharehelding from uvnsatlsfied pre-war Americsn claizms against the
bank ampunting %o approximately 2.% millien dollars sad frem pem-
ticipaties by the bank ia the recent ssves million dellar cotton
credit from the U, 5. Fxport-lmport Bamk. (Seo despatches Nos.

2094 of 2? April and W57 of B May from the American Legation,
Budapest.) :

. H, WEENS
Erigadier Oemeral, V. S. Army
Chief, U, 5, Represmtadion
Copies to3
VDOID, Vashingboem, 0.0,
ocoM
UsFA 3
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BUNGARIAN GENERAL CREDITBANK  _': Jo! u. .« . | Bridepebst, May Télw 1947,

- e\ (r ‘A'."“m-J g . .
- z ~ - . B - . o - ‘
M - b 8 ) . -
P e dtoew Soakgiu g 12 oL %tu Lo, ¥ ol g

Doy AT L ® croved 0 Juaddgd. T o0 T T .
LT daY eelnl Pelw D U Yo Sty o8 mo Degel i Ll LI ..
fooewrT edd dokidy v romeeTA sotioinmd oy Y Ty LS

Fay2 s0 MErged mpé‘éﬁ“(’;m'i- tqwmsm wiill fiarmg-e & .

o NUQ! el et LevoT Rl .aBe¥l 0 ls L a7 el
sPllebsee & lloyeme to- c&,ll,youmat‘untlm €6 the following matt:
UhEviathel Pots A Apbosmenhful ot iy "Ceornah assets in Fung:

sharerplded’s i ghts' s@llating $o: stoeck-mkprebedtdng 48 1/2 p.c. of the
share’eapitalb o thel Hungaribnilener v Cie@ifdankl have béer ackmowledges
as belonging o the Seviét Unibn. Phetiredtey pard of “thése:shéares re~
presenting aboudr 16 piel. of the:tbotdlligheweidhpidal was foprmerly ovnad b
Firenels shelrehelfiers ond sequired dyr: Gewmmd beak durihg the Germsn oc-
cupa tiom oiff Rrande ./ G dlest Pormed tie;propeiry: of the Yieénnese banling
firm S .M.  ¥%s Rothschild,, fron whom it kag been btaken ovier after the An-
sehluse: by ai‘new bank' ﬁomwamwmgmwumwm The shares
in qmmﬂh&vw&rlﬁﬂgﬁw e tovveridede ik EenulinenGeriisn sccctn,
‘but in bplibe Of thiw,- thel Muhgariayl Govervimentiodel vbalnd to accede to v
S0V et FeudmwOs oo WhHELY Srblidf er) prirtimg @i stnibhes samerdtime! that co-
eordigito T Ot o e vy, Brifl o and Erehahl plitical repre-
- sentatlifes in Hungery, fthose feals by whipk K Germans came into pos-
session off the shhrels dn-guestisn cehnbbsder conalidersd walid.

I IoY SiNevieuiHel ab, Whetlovie peDhinh muils olbwtile Moment’ in possessi
of shareholder’s rights in respect of 18 p.c. of the shaweisiof the Hunge
General Cr@d thank ard does! not ‘shiow & yeeildelsivaki ent o '@llow the questi
to be reoperned.. s ¥ vioval 2° o wand ~ L lTeta d8enLl 8ldn (o ‘

puintia [gnditd e ish el “oount petryl thenei. haidy lepge dred dately unmistakat

signe OF hé Soiriet Unten Wtaiifben tiod fip: etferid @hede duwfuerice. in the
effairs off Hhe Hunghrish General  re&ithanly ifarshefyawdidstiat is due to a
minority ehmrehslidext of U poc.als i€ .1d or bur bleloool o o

o e UWE sKeu Il B o merrtiion ukiia b the sMungeaciiian' Genewal Credithban
is el of Ovhe pegding Hngdr i Joapley and through dp Jsuhsidiary compani
controls a very important section of Hungarian industry. .
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Tha starting point ‘for the new Soviet claim was a transaction
of August 1945 as 2 result of which a certain nunbnr of Creditbank shares
representing roughly 10 p.c. of the share capital were sold by companies
under the comtrol of the Creditban,k to Messrs. m.her-mggmeher of Bu~
dapest. It is alhgod on the part ©f the Soviet Union that this deel con-
stitutes a breaeh of the Axmistice Ayoment by which tho Hungarian Govern-—
ment assumed responsibility for the pfpg"n of German assets in Hungar

" In the viey of the E verrment based upon the legal
opinion of the mmm;mo Jistice, ,mmmtim& is unfounded
and the deal-wefervei-te uniupeashable in every respeat,

.., The Bovielc Unden: imsists; upen the fesl.dm, guestion: peing declared
null end veid end the ehames) of the Creditbenly resfored to those,subsidiary
companies- whigh solded hgm to:Meseys,1dreshersfiggsepnocher,: but; it seeus
abungantly ‘clear bhak dhisrwonld only be ‘e figrst steprdm the digpection of
c1lowing. the Fumgerien’ Genemal Cre@itbank endell irdnstrisl. wnderdekings
_ controlled By 4t* to feld complet ely wid<r Anepden demimstionwi - -

- ¢t Iedics wifich sioek @lbcei om thesegd ooty of gl Soviet, claipe during
the last foxftiight. beiweens Depresentatives of the Soviet Union, the Hungar-
ian Governmewt eng the Huigarian @sneral: Oreditbeniubaying resulted in o
deadloclk, vieJmiea bhéew dnfouyped by, the Soviet representatjimes thet, the met-
ter has been puk dmbo She hand of the Allief €onfred Commission.

T T4 48 doy view of, Bhier letest. dey cdlopmends Shati I consider it ny
duty to addrees myseldl to you ag a Member: off the.dllied;Conprel Commissicn,
vho will undeoubtedly taie daxtin all measunes do,be: decided mpon by the
£1lied Contxzed Qhmmissjon dn the matten pf .ﬂ-s mmt forward by the
Soviet Tntondie a4y Yo ,..¢ of 13 foemm L el 9t sl

| In thim comeablon it must he. mﬁwﬁ that m are SJLBO
considerablo direct American interests involved in the mabiter; of the
Mungerian Gendral (greditbahk, as there exist ynmsatisfied American claims
amounting %o iroughly 2 1/8 million dollard againat the Creditbank.

I hiw been given the eppeoritmity te supply detalled dnformation
to Mr. Schoenfeld and to Mr. Bigelow:an Xl happenmimgs -comnected with this
matter so tHat they wre ih a position o glve youw all further facts you
might need. It goes Jnthout saying that I also am u(dy to supply further
information.y . ‘ . TAES o, ICF AN i ’

L
-
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mention the.egiPepely ceifidertial charester of the prowent letter.

Shenking you #2 slvance Sy the $uberest you might take in
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to Major General Edgecumbe. . '

’
4
- i . '|, & ¥ f
y ; v  § i T
e S st emas ..:a‘,“‘;__‘— ‘.::"‘:‘_‘.‘ 33 {...‘::.:__-....-:-:._-—W '«":‘:ﬁ;w "‘ . 5
i &£
b
. ' o na - § &
?
Wit 3 . &
z % - " - i .
o o +

P

229612



REPRQDUCED AT THE NATIONAL ARCH\VEB

)évx g_./u-/C/M*_‘c ) \L’; A_/'@
74‘6/&_ At —.f\./'é:— / W
7= // /%M‘——’Q

ZWWM o

/ ”éw//a/q

229613



g
REPRODUCED AT THE NATIONAL ARCHIVE! A

i%

DRAFT g (::4;1i51{;{# £;37/ 9 May 1947
ER———
Dear General Sviridov:

My goveramment is informed that within the past few days conversations
have been cenducted between the Soviet authorities on one hand and the
Hungariaen Government. authorities and the officials of the Bungarian General
Creditbank on the other in regard to Soviet clalms im referemnce to the
transfer of ninety thousand snares of the Hungarian Creditbank to Messrs,
Dreher-Haggenmacher. My government is further informed that R0 agreement
was reached by the negotiatlons mentloned above and that the matter will

be referred back to the ACC,

It is the understanding of my government that the whole matter was
originated frdr an allegation of the Soviet authorities accordimg te which
the transfer eﬂ ninéty’thousapi,ﬂpngarian General Creditbank shares to

Messrs, Dreher;nggqnmacher constituted a breach of the grmistice agreement
=
I wish to inform you a8 Acting Chairman of the ACCy and through you, the

Hungarian Government that cansiderable American interests are involved in
! W .
the case of thp Hungarian General Greditbank thore'belng unsatisfied
5 N ~
American claims amounting to roughly two and a half mi¥1ien dollars ggainst

-3 oy "
k MRS R

this bank

I fu:ther“wiah tofinform you that my government has instructed me to

. -~
‘3\\ w

state that the propar exocution of the armistiee agreement’ between the al-

L)

lied powerps and Hungary hag been entrusted to the ACC comstituted of the

Soviet, British and American representation, Since the present case is based

-

on @ alleged breach of the armiétiée' my government pxpects this subdject

. \
\

to be disoussed on a tripartite basis of, tihe ACC,
In ardir thath may be able to infqrm my government of the particulars

on this subject, I request that the Acting Chairman of the ACC furnish me

in writing deta 1s of the discussions that have taken place between Soviet

authorities and Hungarian officlals,

2e9014
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OUT

THE UNITED STATES MILITARY REPRESENTATIC. .

On The

OuT

ALLIED CONTROL COMMISSION FOR HUNGA@‘{EE '

OUTGOING MESSAGE

PRECEDENCE ORIGINATING SECTION » DATE, TIME ,
PRIORITY CRIEF Qe 7 1554
- CLASSIFICATION NAME OF OFFICER PREPARING REFERENCE NO.
RESTRI CTED MAJOR GENERAL WILLIAM S, KEY Z- ﬁ y 3 94

TO: WARCOS FOR OPD & JCS

(KEY PO WARCOS FOR OPD AND JCS, INFORMATION OG 4

REFERENCE OUR Z-137k,
USFET AND CG USFA). U. S. MINISTER SCEOENFELD CONCURS IN OUR RECOMMENDATIONS
BUT IN CONVERSATION TCDAY HE TOOK OCCASION TO EXPRESS CONCERN OVER REPORTS
RECEIVED HERE REPEATEDLY TO EFFECT THAT U. S, MILITARY AUTHORITIES IN AUSTRIA
AND GERMANY CONTINUE TO DISPOSE OF HUNGARIAN PROPERTIES IN THEIR CUSTODY
NOTWITHSTANDING STATE DEPARTMENT ANNOUNCEMENT THAT DISPOSITION OF HUNGARIAN
PROPERTIES IS MATTER FOR INTER-ALLIED DETERMINATION AND REPEATED HUNGARIAN
PLEAS THAT PROPERTIES BE SAFEGUARDED UNTIL THEIR DISPOSITION IS DETERMINED,

I HAVE NO PERSONAL KNOWLEDGE OF ANY HUNGARIAN PROPERTY IN U, S. OCCUPIED

AREAS HAVING BEEN RETURNED TO HUNGARY BUT HAVE HEARD REPORTS TO THAT EFFECT.

/ {i‘ /

" ?&/

} . ') ) £

SR N
a;;dinofiﬁn, dassiﬁcaﬁon, Cont;nfr é;ecked l:yi:- o 7 | A G.FLENO:
>
-------------------------------------------------------------------------------------------------------------------------------------------- Division Chief. q s
29,

T Name Rank * (Typed) /

229617



A

-

REPRODUCED AT THE NATIONAL ARCHIVES !

_ A mh?ﬁ?&"{ig"}’g‘% Pt 1‘7 ' /m S
DECLASSIFIED ¢ X
s 'At&hql!ﬂ[& 765 i;ﬁﬂ“S’
"By SM_ARA D;—.'PJ);. .
T %Qr)(

NEFROLDUCED AT THE NATIONAL ARCHIVES

HQ US FO..CES EUROPEAI

STAFF MESSAGE CONTRO13)4/EA/WALITCHECK

CABLES G-5 DATE: OUTGOING CLASSIFIED  MESSAGE i

T Tacr) e | r TIME
EXEC | :

AomN| 1 1

pNS |\t o :

_ ‘ ‘.‘ ." 5
‘ : >

SC&L

o J‘J;Zﬁ/ CONFIDENTIAL
MG RIf__ '——‘f—_' 1'-—- ’
lecon —— | ROUTINE

v

20 s AGWAR
WESTERN BASE SECTION PASS TQ SECDEL PARIS
VIA USPOLAD
FOR INFO : OFFIGE! OF MILITARY GOVERNMENT FOR GERMANY (US)
U.S. FORCES AUSTRIA
ACC HUNGARY
FROM ¢t U.3, FORCES EUROPEAN THEATER SIGNED MCNARNEY
REF NO : S8-6908 CITE:ETGEC TO0:051445B

Reference your WX 93185 2 July Finance Division
Office of Military Government for GERMANY (US) and Foreign
Exchange Depository Office of Military Government for GERMANY (US)
rear advises that no portion of trainload of Jeg}sh property

looted by 38 in HUNGARY and particularly no gold crates were
transferred to FRANKFURT.

WX 93185 1s SMC in 435 2 July 46 G-5

ORIGINATOR : G-5 AUTHERTICATIOK: 3.R. ngzlm' SEN
' . (o]
INFORMATION : POL ADV :
. SG8 -
TG
JEWISH ADV q
AG RECORDS |
SMC OUT 313 5 July 46 1600B EG/whb REF NO: S-6908
| TOO : O051445B
CCPY NO <

THIS 'CSSAGE MAY BE HANDL:E BN BI PPNDENCE 10F &l SSIFICATION WITHOUT |
FARAPHRASE PER IREWPREEATATAY I & 380-5
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ALBERT MATHIAS & COMPANY

ESTABLISHED 1890
WHOLESALERS
EL PASO. TEXAS

August 16, 1%6

D (

éww/xz%aﬁ

Secretary of State

Assistant Chief Division of Foreign Service
Washington 254, D.C.

Dear Sir:

Will you please send me forms necessary

to report foreign assets lost through
enemy action.

et ANl Rl
Very truly yours,
Kurt Spler

519 Hagge Street
El Paso, Texas

z...

O
n
~
>

.........

emccsccapepeees

9%51 9 - 43S

Do
o2
(=)
<
——\

“’2'4 9 Y ”,.a‘

213629




o N

REPRODUCED AT THE NATION AL AZGVIVES R G ,q
Entry {; opiral D hle w\,q
File £w feitrgunih

¢l '
MBpX 1928 \ o
\\‘
In reply refer. te 4' '

Le 462.11 BW /mas

mm‘iﬂ ummmw;miaturwmtu,
1946 cana 'femmmtorepmtonipuum
.lcat wmuﬁm.

le has inum! m aMf foai
mm_mmmw : ﬁ

ut-m--.-..-.qa Iwrivpe

NS

P

|
e
Ch
I
O
’



A X

UCED AT THE NATIOM u..A.RCrWE;V l“ Z » E’C) L \ — — _‘ ‘
REPRODUCED AT | RG ., . 1 S U DECLAb \HED_L‘}":)—‘

Spiler,Kart June 20,1048 256.1143 Spier,Kurt/
6-2046

See letter fromw Justice Department.

Svier, Rurt Aug. 16, 1945 306227

From 462,11 EW/8-1646

Requests forms to report foreign assets lost through
eneny action,

1E mh/mpe
8/21 XR 494,11 PW

L- 'x""- e

15631 -



08/07/2000 MON 10:05 FAX 301 713 6221

REPRODUCER

REPRODUCED AT THE

I 4 NATIDFAL u.’ ﬂﬁn.ls

SUBJECT: . Schsdmle at Aasezs 'or m Valua Ehdea- emsvs'c :

-File

:-EED. Ttem No.-21 -

' Bank. deittschar. 'i.aehda’r : Custo‘dim

. ai.lwr co:.m :.n Iugoau.nan Pinsrs ).
. gllver coina mm:nw.nian Teis - )

'silver 'mﬂ.lion and silvor shot

" iridium
© raodium. -

e —— Ry UL

PCHA at NARA ’

AT THE NATIGRAL ARCHIVES,

g s e IR
m‘nw‘ Anr.rﬁ““.;r__ 3 - i . l / 2 M‘!

%G 2l

"Entry _Sacgmes. T alfi;'f;ssxﬁ:o"
A'Ju"laﬁr) “M

.: Me. lbrzﬁn w e o
Mry CalMJ_‘L @j‘ﬂ.
Fm;‘_,::tém: Ne'.'.:ga_, PR
Blatdoge - e Kok

Tridiam P é
Bhiodzum -
Palladiun- f

aﬂlverooi:\s(eemnan) . .  . s ._3_'

mixsd 8xed dam.a.gsd .coins of '
various eam:i'.ﬁ.ea

silver Bullion and S'llvuar%

medaTlions a"‘
selted edlver . v m;-’*i
silver lot jf i

platinum bars

platdnum

palYadtan



http:B:}1.,69.3t
http:id:i..um

PCHA at NARA - Bog2

oy )
s E L’f-fg,‘ e
M'J‘a“ ) )
By_JE - WARA uaxa,!'_?_ ]

S . Rd

L6238



e

T S e e ool
ag/10/2000 THU 18:48 FAX 301 713 6221 PCHA at NéRA . T RS s e e
ff‘.nﬁvﬂom@ﬁl‘*w"-’*—“?'—m{-{ R - A
mvnnmm mma
mvmmoaydﬁz%mme”“ulﬁ@ NO. T - 5025.  :EORM ¥0._ 1107 |
Pr601ous -

IN'VENTORY BY T SHIP NO l .v CLASSIFICATI@N

SECURITY OHenr N, CON‘.I‘AINER NO, - C- 311 . UNIT GONTROL 50
Roing ¢ 1L € born'
'EECOBDED Eona T Geib: GONLLAINER metéﬂ bOX mm 10-9- 46

 APPROVED. Edmp P Kell&?PRkISAL NO - I.ocumn / IHY -

q:===:=£====:ﬁ===== ‘éa==;ﬁé#a:=sgssﬁ:=§==£==k===F=a=*~=;##=¥%f"” =
. e " L2 W S ‘4 . . B =R
- QUARTITY: 50

DESCRIPTION: . ca .
- 1 dlamond welght Carats 2:56 .
i- . M e 1.07
1 . ';-_ B -g-“f'::,1;91,-
O R SRR I P [
30 W 0ot Al 4 .60

50 diamonds " CaratsTB 95 SIS o




08/17/2000 THU 14:14 FAX 301 713 6221 . PCHA at NARA_ . oo

.
—_ _\ -

mmnmmvammr“”“ “ . S "

BN

) / REPRODUCED ATTHE Nl.'hOHALAR:HNu DECLASS!I 'tD RG .‘ ’(2.6 O ’ J\ . “"“’f

- Avthoriy o?A Ent M/ZM yZ9
- .EKNARA Sy o Rl

; ) File _'1%&‘&___ /,qgr
e P —

Trank:  4a a stoplament to ry mare dtd 11 Mar 49 ceny of San 2mde’s
‘ letter &n Ur. "all mow he of inteveazt tn wou,

To Pay 19&87?_d_ -

i

SURJECTY: fGerman Assets in IARA Gountrias

T : Ur. Thasders 77, DRall '
Gpenial Adviser to tha ?’T1tarv Grvsrnor

1. ™his Branch hes Just raceilvaed from IABA the third annusl
setimats hv memher govarnments of the value of German Aassetsa, ary=-
alusiva of reilwey rolling stock, inland water zand other means »f
transorrh, within their respective juriadictions. It is my undar=-

- gtanding that this 1s the first of such raprris that has haen dis-
. tributed outaide of TARA.

2. The valve ol assata, before dedunting axelnsions and
curEndinl deductions, is hareafter ropartad. - Tha rata of ecmverzion
.1g that =ublished by the Asgoriated Press on B Dwe 1847,

Sonvaeraion Zata
Countyr Turrenciy 5.0t 7ars) Ampx . Aarmount TT,2,Dollars

Albanila none’ renorted
TLS.A. TSAT 293,000,@00
Augtralin AL 3.25 2,000, 00N
e led nm N.Tpe. 0,N229H “9 000, nN00
Tanada fe 0,200 4, 700 plale}
TanmATk N, Xr .21 o9, ﬂﬂ@ 0oo
zgvrt me. L 4,15 I0,0G0,000
Tronna Tr.Trno, A.0NeaR 157,000,000
".Y. 3 4.0 78 . 0NN, 000
Granna Trechme . n.0002 5,600,000
Tndfa/takistan Rupen 0.3Q22 C9Y10,000,000
Tuxerhurg 2.7re. n,Ne2e 4,000,000
Mopwatr MuFr . n.2025 27,000,000
Yew Zaalana F.Z2.% 3.2700 200,000
Metherlands .71, . N.3785 44,000,000
“zachoslovakia C.%r. N, 0200 10,N00, 000
U, Santh Afpice & 4.Z, 4.0300 21,000,000
Yupnslevia Dinar’' (1930} n.N20n (1) 7,300,900

Total 732,507,000
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WRE 198

REPORT NO. B~1766
February 27, 1945

- FROM: 038 Born
N DATE OF INFO: Sinoe Fobruary 15¢h of as
' DATE OF REPORT; February 26%h 191&5

A0UROE: 399~ via 706 :

EVALUATION: ¢-3 - oft !

SUBJEOT: Austria: Oerman Ocal Shipments to
Italy, Allled Propaganda, Deyabirn
Area, O. E. Info.

DISTRIBUTION:
Paris

- 1. GOerman Qoa) Ehipuwenis to I¥alys

; Since Fobruarh 17th no German ocoal trains have
pasasd through Sanki Margrethen (Bwitzerland) bound for Italy.
These trains have been held at Lustenau (Austria),

N

11, n;.w Propeganda;

On February 22nd 1945 « largo nnnbar of oopios
of the Allied propaganda shest "Rot Weias Not" were dropped by |
| American planes in the Vorarlberg. One of thess copies has
| remched this Office: 4t is dated February 21ist 1945 and bears
. the headline; ®Sowjetvoratoss in diu Lausitx. ?

N—

Iil. Dornbirn Area;

An observer at Dornbirn reports that contrary
to the frequent stories of long-time preparations for a reduit
in she Vorarlberg, the present industrial set-up there is the
result of a gradual transference into the area during the pest
three years.

In the case of Dornbirn there were no more than
3500-4000 workers employed there in 1539. Today, the total is
abous 30,000 and includes men, women and foreign workers. Special
barrnokl and even tents, have been ereoted %o accommodate the
udditional poople. Broadly speaking, the personnel now in Dorne

O 209608
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2w REPDAT NO. B-1766
February 27, 1945

birn is divided among the plants producing tank parts, munitions
. and textiles. -,

G b @ tank parts fagtory is situated in the vicinity
of the rafilway station”0 511705 "(73ank$ Gallen' sheet, 2-U), and
is plainly visible to aerial observation.

In the last ‘months the construetion of underground-
galleries into the hills near Doyablirn has been greatly accelerated.,
Some of these underground gallerieg in the hills immediately
%o the east of the town; otlers are ing dug in hills approximately
on a line from ¢ 518680 to ¢ 502662, but aotivity is wost extensive,
and appn:ontly wost lmportent near the tiny village of GHtle,
0-53$v77 which is connected to Dormbirn by & road,.** :

¢«eA1] map references §ro to "Sankt Gallen® ahaet z—h

P

{ I. Q. E. Info; a . \\

{ \
! \

Reference Yo Earlier Report; B-163% of February 17th. |
;

'\.

In roply to the requemt for more info respecting I
i the movement of German "patlenta® to Senstoris in Switserland, /
§ our Sankt Margrathen observer can only report at this time that

. a number of these se-called patients are sent to Landquart, some

. for treatment, others for transfer to other points. A clinic ab

' Davos is also one of the polnts receiving the "patients.®

e K
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OFFICE OF STRATEGIC SERVICES
WASHINGTON. D. C.

/

DISTRIBUTED 16 liarch 1945 CISSEMINATION NO.  A»51982
COUNTRY Austria ORIGINAL REPORT NO.B=1766
SUBJECT Industrial Activity and DATE OF REPORT 26 February 1945

Installations in Dornbira EVALUATION - C-3

SUPPLEMENT
SOURCE yA ' CCRRECTION
SUL SOURCE

cc,\:FmMAﬂow}

NUABER OF PAGES

DATE OF INFORMATION Since 15 February 1945 AT ACHMENTS
PLACE OF ORIGIN Switzerland THIATRE
A WOL s '

DIR, OSS.

DEP. DIR 1S [ g

Y. 0. Industrial Activity

SEC'IAT

DiR. Sl e l. German industry has been steadily trunsferred to Vorarlberg
PWS for the past three years. In Dornbirn, 3,500-4,000 workers
PWR e vere employed in 1939. Today about 30,000 workers are pro-
R&A v ducing tank parts, munitions end texiiles.

M. DiV.

FN

so v Installations

MO v

-z 2. A tank-parts factory is located in no:*thern Dornbirn near
BR : the railway station at ¢511706, Sheet Z-4. It is visible
NY P from the air, '

AFR.

£ EUR. 3. The construction of underground tunrels in the hills near
F. EAST Dornbirn has been greatly accelerated during recent months.
ITALY Sowe of these tunnels are located in the hills immediately
N.C.EUR. | o~ east of the towmn. Others are being dws in hills south of
NR. EAST Dornbirn approximately on a line from (518680 to C502669.
V. EUR. Activity is most extensive and apparentily most important
LONDON D. near the villaze of Giitle at ¢538677, eciout 3 km southeast
ALG. D. of Dornbirn. Glitle is connected to Dornbirn by a road.
CAIRO D. (0SS vashinzton Comment: A-36793 RB-17767 with 31 July

LD - 1944 date of information reports *lianufecture of materiel
INSTR. L in the following distriots i1s constantly being expanded:
RR - Dornbirn® ' et00)

RTS: P
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hogaren L340 HeuGyurrters B-1771
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: SHFFICE OF STRATEGIC GERVICIES
SOUNTRY Gert MdY/uk-Jui"*-d OFTNAL REFORT NO. B-1771

DATE CF REFORT 28 Feb 49
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Box

algenstellung EVALUATION Sea text
COUFIRMATION
SUPPLENENT
FOURSE 4 CORMECTION
3US SOURCE :
DATE OF INFORMAaTION  LAbe February 1940 NUIABER OF PAGES 2
2LACE OF ORIGIN SVJi‘i)ZBI‘l&lld ) | ATTACKHWMENTS B
THEATRE UEDTO
THEATRE 2
DISTRIDUTION
|Gl )M -0 1. ‘Ihe alpeustellung tus been divided iunto the follouing
G~4 Sp Ops districts;
sanl Int ‘
wnnlt Turget @. ‘he trea bounded by the to.ns of Sonthofen,
insF P Inmenstu€t and Obersidorf, whict 1s reserved for
TN N A party organizations, :
15 uF ’ :
S5 rRG b, The uwrea botween Gurulschepurthenkirchen; Oberufnerguu
836 - | «hd kittenviuld whick is reserved for tho rropugunds
RRij Ainistry, the Foreign Ofllee, the Diplormtic Gorps
‘He 1 I(U) and the Fress, .
THey Lowp I i : - .
©|_elib KiK. C - ¢. The Jendelsteln areu; bom'eun 'Ly“l'iscn?'lell, .ulclises
sk 0 LD and xufstein. -
i3 9
#lovence (4) (. THe ures wrouad perchies caaon, Lofer, i uthuur,eu,
_Buri. (%) Bud reichenbsll, Bt. Gilgen, 5. J0lfgung wné
Files (10} © Gollipg Jliere the Chancelry ~ill be osbablished.
0, Tne ars:z betueon ljlucenz, Stubsen, $v. .nton and Jenbuch
whileh is under cosnsideration for certuin 88 and
delivracht hesauuarters. 355 hewdguarters buve ulreudy .
beek set uy in the lotels lost und ,Gler vt St. .,nton.
By uourco: Fed G, Tho Tollowin: iters of inforrmbion aro also reporteds
Jash
210 &, & hating puvilion ot Sekrocken, on the border of uhe
Bregonzer wlé, has veen roguisitioned for Hirmlerts
sersonal use, and it is belleved thut fron here he
will dircet the fiml reosistunece of the Neaxi lewders,
. GECRuI
CLABSIFICATION -
cue SIS I A GTATC_|_TREAS. | _OWI | FEA |_ANG e FeC | acs L L '
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b; s urchivesd of the Geaiﬁupn have Laan trangferrsd to
Bad Wiessoe and to tha dnn:men‘c castlo of Ludwig .:econd
_ b.; tha wurn 966, -

8, ‘Tho 85 Bave requ_iozu*ona& the nuc’alts of Count ’\.’aldburg—
. Zeil at Hohenems, and uaderpround sellsrisa, one km in
longth, bzve bea;n aomﬂ;ructed opesing into ovher vulleys.

d, Tds brewary of Dornbdrn, which bes extonsive cellurs,
. has been z'oauisit,ionaﬁ for sn apranition &an.

P2 3. In oon‘aradiction 40 rmeh of 'bke abovo, well~infornsd sourcs in
ILiochtenssein roports that in the Vorarl’ourg $hewe 16 as yot no-
sarioua prepamt* on for raegisisnce.

Bad Reichexhall ' z’fu-le Biudenz QL~48
Bad iespve - T WYe80 Dorebirn WC~b7
Bayrisoh-Zoll 21 Golling - R¥-00
Borohtesgaden WiZ~B0 ‘Hohensmg . W06
- garmisohi~-reytheonkivehon  ¥D-68 - Jenbuch Wy-Q7
Jogengtedt §C-B8 - Xufstein - WE-38
Bauthaucén YiZ-81 Lofey WE-79
‘Nitteamald . C VD-68 sehrdoken YHC-75
~ Obéxrarmergbn praRrits) - Stuben - RV~14
- Oherztdorf - WO~B7 5t suton Ry-14
Sgnvhofen We~96 .,»i; Gllgen XV-28
WUTm Sea , UY-65 : Louclfgony  XV-82
‘ ! a],c.a.zee WEmd0
- SECRBET
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SECRET |,

¥ - 3 ,4:.'
OFFICE OF STRATEGIC SERVICES /’f - ¢
WASHINGTON. D. C. 7
DISTRIBUTED 2 March 1945 DISSEMINATION NO.
COUMTRY Germany and Austria ORIGINAL REPORT NO. :
SUDJECT Nazi Resistance Plans. ' DATE OF REPORT 27 February 1945
EVALUATION F-3 znd As
, Indicated
CONRIRMANEN A-4,8109,5%~6560
SUPPLEMENT: } A~}9181,F-618 ‘
SOURGE Z JOURHEEHION A-49535-a,F-599 pt.
SUD SOURCE .
RIFEIENCE " RB=5812
NUMBER OF PAGES 2
DATE OF INFORMATION Current ATTACHMENTS
PLACE OF ORIGIN  Switzerland : THEATRE
2101 o
DIR. 059, .
oee.oi1s | | 1. Himmler has requisitioned for his personal use tha hunting
T.O. pavilion at Schrocken, on the border of the Dregenzer Wald,
SECIAT near Adolf Ilitler Pass (formerly Gentschel Pass? in Vorarlberg.
BIR. &1 | v It, is believed that he will direct the last resistance of
FV/g [Vl Nazi leaders from here.
PW/R (Vo
RoA v”| 2. The archives of the fGestapo have been transferred to Castle
. DIV, Berg on the Starnbergersee (about 24 km southwest of Munich)
FN and to Bad Wiesseec (2bout 52 km south=southeast of Yunich).
o (Ve
1o v”| 3. The SS has requisitioned the castle of Count Vialdburg-Zeil
X2 v at Hohenems (about 16 km south-southwest of Bregenz) in Vor-
ER | arlberg. Underground galleries, 1 km long, have been con-
N structed with exils to other valleys.
AFR. -
T Eua. L, At Dornbirn (about 10 km south of Dregenz) in Vorarlberg a
F. RAST brewery with deep cellars has been requisitioned for an
iTALY - amnunition dump.
N. C. EUR. v
N&. EAGT 5. The German redoubt is divided into four districts:
W. CUR. F=0 _ ' .
LONEON D. a. DBounded by the towns of Sonthofen, Immenstadt and Oberst-
ALG.D. b ‘ dorf, south of Kempten in Germany. This district is re-
CAIRO D. served for party organizations. '
L. O. v’ ' . .
INSTR. v b. Area between Garmisch-Partenkirchen, Oberammergau and
R.R. ] Yittenwald in Germany,” This is reserved for the Propa-
REG. Ve ganda 'inistry, the Foreign Cifice, Diplomatic Corps and
LANGSAN |7 press. '
¢. Area from .alchsee and Kufstein in Austria north to l.iendel-
' stein Yountain and Cayrischzell in Germany. '
NO \
“oB"G2
“OB"RZA : SZCRET
“L"BOC'T : CLACSIFICATION
SUDMARIRE v | / ! _ |
| TECHNICAL “mip | D hez STATE | TREAG. | OVA1 | FCA | AMB | MG FCC JICA L
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OFFICZ OF STRATIGIC SURVICES A-51203
-2 -

d. Territory within 30 km radius of Berchtesgaden, runaing
clockwise through Lofer, Bad Reichenhall and iauthausen
in Germany and through St. Gilgen, St. Wolfgang and
c811ia; in Austria. The Reich Chancery will be located
here.

6, A fifth district is planned for the redoubt. It will extend

F~0 from Dludenz, Stuben and St. Anton in Vorarlberg east to
Jenbach. Some SS and YWehrmacht headquarters will be installed
here, SS headquarters are already established in the Post and
Adler Hotels in St. Anton,

SECRZT
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REPORT B-1784 -

From: 0SS Bern 27 February 1945..

Date of Info: 20 Feb. 1945, MAR & 1945
Date of Report: 23 Teb. 1945,

Bvaluation: C-3

Source: 399-I

Subject: Austria -~ German Reduit.

Distribution: Paris, Caserta, Washington, File.

1. The Germans intend to continue the campaigns in the form
of a large scale partisan war in the middle and southwest
Germany as well ag in the Bavariasn and Austrian Alps.

Large quantitica of gasolene and coal have been stored

in these areag for this purpose. Hurried military pre-
parations are being made in the Alpine region from Lake
Constance to 3Jalzburg. Supply trains with guns, munitions,
foodstuffs, gasolene, eic., are unloaded at LANGEK west

of the 5 km long Arlberg tunnel and at INMENSTADT on the
line Mmpten-Lindau. Innsbruck has been converted into a

a large supply center. SS troops are being concentrated
in these areas and housed in barrack camps. The large
underground installations are rapidly expanded and thousands
of foreign workers are employed for this purpose. Power
plants have been erected to supply current for the various
radio stations and for an extensive underground telephone
network. In many areas the leaders for the various groups
have already been selected.

2. Railroad ilovements:

Troops come from regserve and concentration centers in the
Allgau and Bavaria and are loaded at Kempten, Immenstadt,
Obergtaufen and if destined for the Reduit are unloaded

at Langen a/Arlberg and Immendtadt. Composition of trains:

a) Infantry Trains: normally about 50 cars but owing to lack
of rolling stock now mostly 32-38 cars comprising about
half open and half box cars.

b) EK~Train or Kraftfahrzug for motorized troops: since about
two weeks owing to shortage of rolling stock also reduced
from normal 50 to 36-40 cars comprising open and box cars.

d) "gP" - Sonderpanzerzug: not yet reduced. KNormal composition
open cars and 5 box cars.

e) "S"-Zug or Sonderzug: Assembled as needs may arise and
usually comprises 35-50 cars. Special flat cars are provided
for large Panzer,

f) Fahrtoummern are 6-digit numbers.
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Troop Movements:

For the most part the troops consist of regrouped or newly
recruited Ersatz Infantry or Panzer divisions including
reorgnaized Alpenjiger (from Finland), Dietel, Rendulic)
with the Rhododendron insignia and designated as 3S-~troops.

Commenders:

Bezirk Bregenz: Oberst Préhlich (former Austrian officer)
also Platzkommandant, ' '

Political leaders: Toni Plankensteiner, Landeshaouptmann
of Vorarlberg, Hofer at Innsbruck, Gauleiter for Tirol-
Vorarlberg. T
Allgdu Region: Oberst (recently promoted) Hannwacker from
Lindau, German reserve officer of the first World War.
NSKK - Kraftwagenfihrerkorps: S3 Obergruppenfiihrer liajor
Hans Huber, Austrian, for Vorarlberg area.

Political Control and lanagement: SA Stabsleiter Anton Kalb,
Austrian, also for Vorarlberg area,

RG 2926 2903/
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Report No., B-1853
March 6th 1945

. Ak & U J94G
FIOM: 0SS Bern
DATL OF INFQ: Tebruary 24, 1945
DATE OP REPORT: DMarch lst 1945
SOURCE ‘Ubo
VALUATION- C=3
SUBJLCT: Austria, Conditions in Austria espeoﬁally
Vienna
DI‘T 'IBUTION - LY
Parie X
Lasarta
m.asmgg,t“h
Tile

—

L Yesterday cvening I saw a gentlsuan who left
Vienns last I'riday. He told me that for the moment there is no
water in Vienna. The viaduct near lgdling was bombed, and also
the filtration plent gt Wiental., There is a shartoge of eloctri~-
city and gag. Gas is only available for a few hours daily, and
there is not enough for cooking. Telephoning ie only permitted
for war-important factories and offices, and even then it is
disorganized, The Vienna telephone system is a five number
system with the letters AB. R. and U, in front. It is no
longer possible to ocall an A, number from a B, number, but only
an A number from an A, number eto, N

. There are very fow trams running, and only for
short distances, Tor the last Lortnight there hes been & great
shortage of bread, the biggest bread factorles 'Anker' and
'Hommerbrot' heving been bombed. It is only posaible to get
bread, even with bread coupons, on the blaclk market, lieat id
now obtainable for bread coupons es there is no bread, but this
meat comes from emergency slaughterings, There are no green
vaegetables ~— only potatoes but these are of bad gquality. Water
hag to be brought on the black market! The shortage of coal is
increasing, and it is no longer allowed to heat privete apart-
ments, The government collects +the coal which rsmains in the
eellars of houses, Lveryone must glve half the quantity of
potatces which remain in the cellars since the autumn, to the
government?j

Ivery morning about 9 o'clock hundreds of people

come in to the centre cf the city from the outlying distriets,
About half a million to one million people c¢rowd the streeis and

229638
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peoph crowa‘intn :ﬂw ho
get into the catacombs via -
wandering shout the streets, ana.hAVB‘ Te %0
leave about 7.30 in the evening, Workers are brﬂuzhi 0
centre of the city in motor cara as soon as {the "Cuckoo” goes on
the radio (Voralarm). Aftexr the alarm 18 over it takes one and &
hours betfore the catacombs are emptied.i}
L 'Spotted Typhus' broke out in Vienns sbout 4 weeks

ago, and Typhus about two woeks go.

L~ Several leading Nazils have recently been assassinated
in the shelters, anong them the Kreisleiter of the Ird distriet,
Dr. RmIx Pohl. IFrom now on it is prohibited for politicians to
g0 t¢ the ordinary shelters, and special shelters have been provided
for them, Similar inecldents have occocurred in KXirnten and Steier-
mark. Strong demenstrations took place in Flordaderf, Simmoring
(on the 19th Tebruery), Favoriten (16th Pebruary). The polioce
used machineg~guns and tanks agoinst the. demonatrators, who were
oonplaining of the shortage of food snd the degtruction of their

pr0perty.:]

N The trensport gystem is very much disorganized because
there is no coasl coming o0 Vienna for some weeks, Production is
decreasing and there are already about 100,000 unemployed, -

. In the last six weeks the Germans have started to move
factories from Vienna to Thilringen, The aeroplane faotories Heine
kel,xmid Henschel end lesserschmidt in Wienerneustadt, Cchmeckart and
Fischamend are already rcmoved. The small plante in the 4th and
5th districts of Vienna which moke parts for the V. wespons were
transferred to an underground factory in liellt, The Headquariers of
the 5. D. and Gestapo were brought to several small villages on the
mein road from Vienna to St. Pdlten, behind the Riederdarg, about
40 Em. from Vienna, lany of the foreign werkers have also been
removed from Viomna, .

. The Slovaklen government iz in Windesgasten near Krems-
miinster. The Croatian government is in Helterwang on the Planace,
and Routte in Tirol,  The Neo~Tascist govermment is at Zurs, The
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t
Bulgarien and Rumanian govermments are in Kitebithel, ]

. E' The Reiohsbahndirekition in Vienna and ILinz hsd to
order the blowing up of several thousand wagons on the lines between
Brunn and Iinz, because the gransport system was so disorganized
that i1t was impossible to clear the lines in any other way. Thore
are now three kxinds of 'Trachtbriefe' for urgent transport, TFirst:
'Flhrer TFrachtbrief', second: 'Dringliche S35 Frachtbrief', and
third: 'Webrmachts ¥Frachtbrief.,'! The disorganizstion of the transport
gystem is po complete, that for the paat fortnight i1t has been ime-
possible to get wagons or trucks cven for *Flhrer Frachtbriefe,' ;}

\ The Volkssturm is very badly egulpped, snd has no
fighting spirit. There are only two guns per 20 to 40 men for
training purposes, and they have no uniforms., They are trained by
SE and SR.:] ’

[ The following report gives details of important
places destroyed in Vienna in recent bomburdments: The Sudbahnhof
is completely deatroyed, and fast treins run only from and to
Wiener Neustadt, from whence one has 1o go into Vienne by oar, ;
The Ostbahnhof is completely destroyed, also the Vestbahnhof and the
goods sitation of Penzing. TFast traing are only running as far as
Purkersdorf. TFrang Josefs Bahn 1is partislly doing the work for
West and North railways, and the North station is completely unuse
able, Tlorisdorf, Stadlew, Simmering and Favaoriten are 60% dese
troyed. %eldling, the 4th, 3rd and 2nd districtes are 407 destroyed,
6th and 7th districts 10% destroyed, 8th and 9th districts 20 %
destroyed., The Kliniks are badly damaged, the War Ninistry 20 4
denaged, the Parliament 10 5, the Rathaus 15 %. The university is
burnt out, The middlepart of the OSchwargenburg Palace 1ls destroy-
ed, The French “mbassy is burnt out, the Lussien Imbagsy destroyw
ed, the "nglish imbassy pertially desiroyed, The central part of
Schdnhrunn Polace is destroyed,

v A famous slnger from the Opera, Ime, Illitsch was
condemned to deuth and executed because she cpncealed and helped
parachutists. DTaul Hbrbigep* 1s condemned to death but not yet
exeoutaed, and Fred lenninga* has been arrcated but there 1s no
Lurther news of him, Count.ﬁauos, who owns & cagtle in Horn, was

A
*Both from Burgtheater.
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supposed to be arrested, but he menaged to escepe and is some-
whers in hiding,. The gecond Gestepo chief, Dr. Foner, has been
srrested, condeauned ta deeth and executed. Herr Seitz, former
Lord Mayor of Vienna has becn libereted and is again in Vienna.-V]

229641
RG Q226 | | |
Entry /pg DECLASSIFIED |
File ash Kecainy | wseriy JMDEC /08

Box  &f- : E-\;ﬁﬁ_{.»ma\ 02 (1 /74




. - -
Report No, B-1054
March T, 1945

FrOod: 0SS Bern
DATL OF INI'O: Net Given
DATE OF RITORT: liarch 1lst 1945
SOURCL:  399-M
EVATUATION: C=3 .
SUBJECT: Bemerkungen zum Geplanten Rdéduit
DISTTIBUTION:
Paria
Caserta

e
s ke

Yap Attached

Im Rédult befindliche Gebirge: Bayerische Alpen, Salzburger Alpen,
Dachstein, Hohe und niedere Tauern, XKarwendelgebirge, Oetztaler
Alven, Zillertaler Alpen, Semmering, Greinerwald, '

DPlsse, die zur Verteidigung in Frage Kommen: Fernpass (von Nassesre
elth nach Reute 1, Tirol) 1203 lieter U. !M.; Arlbergpess (von Stuhen
nach St. Anton) 1802 m. U, IM.; Brenner (Innsbruck-Stidtirol) 1370

m, ile Me; Thurnpass (Route Xitzblichel) -~ 5t. Johenn i. Pongau,

1275 m, u. M.; Semmering, 980 m. t. M.; Predil 1162 m, . .

THler: dis zur Sperrung in Frage kommen: Donau bei Pressburg,
Donau bei Passau; Itsch bel Trient; Pilave bei Marmolada; Trau im
Vorfeld der Karawanken; Sou im Vorfeld &r Karawanken, Iur bei

Leibnitz; Leithe im Vorfeld von ¥ien; Iller bei Kempten; Isar sid-
lich llinchen; Inn bei llosenheim; Salzach bel Salzburg. '

Dieg in diesem Gebiete lliegenden bedeutendsten Stidte: LI

Innsbruck 80,000 Einwohndr (ohne ALusgebombte) o
Klagenfurt 60,000 " N
Salzburg 80,000 " :
Graz 220,000 L \
Wien 2,000,000 n : Y
Krens 30,000 L 13
Bogen 45,000 "

Trient 58,000 L

Lingz 175,000 "

Garmisch~Partenkirchen 18,000 Zinwohner.

-
o

DD
o
=9
[a)
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In den Vorfeldern liegen Mﬁnohen, Bregenz, Bergamo, Verona, Udine
u. ILaibach.

Reichsgaus und landschaften:

Land ¥liche in Xm2 Iinwohner ILinwohner pro Km?2
Tirol und Voretlberg =~ 13,126 486,400 37
Salzburg 7+153 257,220 ~ 39

~ Oberdonau 14,216 1,034,900 3

- Niederdonau 23,502 1,700,000 72
Wien ‘ 1,216 2,000,000 . 1588
‘Stelermark 17,384 1,116,400 64

© Eiérnten 11,554 450,000 39
Y, 88,151km2 7,044,920 .

Reiohsgaue und Landschaften:

Zu diesen 7 Gauen Xomumen dagu- als zum Teil fruhere osterreichische
Bundesltnder:

Oberbayern 16,676km2 2,000,000 Einwohner

SHdtirol 14,038xm2 760,000 n

gowle die Po-Ibene,

Das Salzkammergut (Jalzburg, Berchtesgaden, Hallein, bis Ischl) ist
zum Zentrum ausersehen, und es beabsichtigt die militirische Fihrung
sich dort mit Partei- und Staatsfilhrung festzusetzen. | -
Es handelt sich um ein landwirtschaftliches Zuschuss-Ge¥iet, denn
seine dort angesiedelte Bevolkerung kann auf die Dauer ohne Hilfe
von sussen nicht existieren, Infolgedessen sind grosse Reserven an-
gelegt worden, Tir die Industrie befinden sich in diesem Gebiete
Eisen, wenig ¥ohle und viel Braunkohle, sewie Holg.

Bedeutende Sitze in diesem Gebiete: (1) Der Berghof am Obersalzberg
(Landhaus Hitlers), (2) Die Hintereck (GYrings Berg-Landsitz), (3)
Schloss Fuschl bei Salzburg (Sitz Ribbentrops), (4) Der Platterhof
(Unterirdische Archive fiir Partei und SS),

SS~Fithrer Himmler ist zum Kommendanten dieses deutschen Réduits
ausdrsehen, Jeine Bline teile sich euf drei Kampfgruppen:

I, Eine reguliire Armes, die an den Grengen dieses Réduits und in
evtl, Igelstellungen im besetzten Beutschland den offenen Groso-
Krieg filhrt.

II. ine Armee von Partisanen, die in den besetgten Tellen des
Reiches den Kleinkrieg und die Sabotage flilhrt gegen die Besatzungse
truppen und gogen Deutsche, die mit den Nationalsozialilsten Brechen,
III. Eine Armee von Propasgendisten, die im besetzen Deutschland,

in Europe oder wo es auch immer sel, im Sinne der vom Propagandacm?b
ausgegebenen Parolen titig iet und die bestrebt iat, jede Schwierig-
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keit 4er Besetzungsmichte oder der auslindischen Regierungen ausgu=-

Im bayerisch-dsterreichischen Grenzgebiete werden gezenwirtig
ungeheure Vorratsmengen an Munition und ILebensmitteln angelegt und
iteine dort bereits eingerichiete Ristungsindustrie liuft auf
Hoochtouren. Mehr. und mehr besonders ausgewihlte Rlistungsarbeiter
werden in dlese Gebiete geschickt. Grosse TrdhBhlen, sowie die
riesigen Stollen der alten Salzbergwerke hal Salzburg/Hallein
werden zu bombensicheren Werkstdtten ausgebaut, sowle in der
Gegend won Berchtesgaden sind ebenfalls riesige unterirdische An-

lagen entstanden.
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. lierch 7th 1945

MAR 1.5 1945

FROL: 0S8 Berm
DATT OF INFO: March lst 1945
DADL OF TTU20RT: Narch 5th 1945
SOURCLY 399-1 vie 706
JVALUATION:  C-2
“U3JTCT:  Austria, The Béduit
LDISTRIBUTION

Paris

¥ashington
File

Convergationg vith three differcnt contacts who are
elther living in, or are travelling daily into, the Vorarlberg
area vhich stretcitics from Bregenz to Feldkirch, permlt us to
suwnnarize the rdéduit situmtion there as follows:*

1. Tantensive activity which might be clessificd as
"réduit preparctions" began last Autumn, The principsel charac~
teristic of these preparations has been tunnelling or the con~-
struction of dspots into the sides of nearby mountaine and hills,
It is deflinitely ostablished that these installetlons have been
built for the storing of orovisions and munitions as well as the
sccuring iactories from aerisl boubordricnt, Only in the last
scvertl weeks have large quentities of provisions been coming
into the arcae for suorage in the depots,

2, This intensive actlvity hos been accompanled by
the influx of a large number of workers. Large barracks have
been bullt to accomiodate them at Iustenou, Dormbirn, lohenens,
Gétzls and feldkirch., llore are under congtruction,

3., 28 of larch 1lst 1945 none of these sources had
observed anything vhich might be reasonsbly described as pre-
pared fortifications, entrenchments or gun cwplacementsin this
ared, Contrary to other reports, there are no dvicenses, no
armanent (i. e., anti-aireraft guns or artillery) worth-sention-
ing from Jregenz to Tuldkirch,

Y2051 SPTIRSIRESI BV 8D SRESEYRE. SRR S S kL 2
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4, Tho most common talk, or rumor, in the area
from Beagenz to Feldkirch is }};at the ultinate intention is
to holad Awith gul{iclent Sorcé 4that Swiltzerland will constitude
the flank defence of the rdéduit ("Flankenschutz").

229699
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REPORT NO. B-1861

From: 0SS Bern
Date of Info: Late February 1945
Date of Report: 3 March 1945
Source: 399 M
Evaluation: C-3
Country: Austria
Subject: Mllltary — Troop dispositions; Fortress organization,etc.
Distribution:

Washington

Paris

Caserta

File

In response the Caserta cable 365/22,: 22 February 1945, the
following information has been obtained:

[gie Alpine position§ on the whole, Are occupied by SS troops.

ome of these troops were taken fro. Wehrmacht unlts.LAmong
them are Alpemjaeger, Tyroliens and Bavarians. (Insignia:
rhodomdendron and Gle@velss)]

Lﬁeplacements for 535 mountain units are taken from 35S reserves,
or, in a few cases, from units of the Wehrmacht. !

3

-

/Helmat -Festungspionierpark falls under Fortress Jurlsdlctlon /

}+ Z HQ 18 Behrkreis was removed from Hotel| Europe after the hotel
was bombed., Part went to Hotel Pitter in Salzburg and other
parts to the prepared "Felsenunterstandaﬁ/in the neighborHood
of Salzburg. [The Unterstdnde were, in meny cases, already
in existence because there are many o0ld salt mines in the
Saltzkammergut which have been prepared for these purposes;

'“ 4
LThe ﬁeimgt Kraftfahrpark fills reguisitions from its own
depositss

C&he Infantry Ersatzdivision stationed in the area of Kempten,
Lindau, Bregenz, Innsbruck, Salzburg moved to Vienna during the
night of 26-27 February. The transport was effected under the
Kennmarke "Nesselwang," which is a small hamlet in the Allgiu.
Commander: SS Obergruppenfiihrer Scpéubleo;]

2296056
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From:

Date of 1n¢ormdtlon.
Date of report:

EAXMERS wak st Hu*"‘* u‘t‘ _
_..4"

Report No. B-2084
March 22, 1945.

Bern
Merch 20, 1945
March 20, 1945

Source: Via 502
Evaluetlion: B-2
Subject: Attltude of S, D. members in-Austria.
. The Reduit .
Distrivution: Paris
Caserte CLA:3 PSR ©i it iy 08 CRANGED 10
Washington / W o '
by AUTHOUITY Or _ ¢S & 7
" | 7ol 4
Statement submitted by 502:

Towards the end of the month of Februery the well-known. ...
Austrian industrisz1list, ¥. (our 503), looked me up and asked
whether or not the following procedure would be of interestd
(in my opinion) to VWestern Allied powers: :

W. has been for several yeara in close touch with a
certain Dr, Héttel (®ersturmbandfithrer of the S3) and his
very influential colleagues of the 3.D. H. is an Austri=n
and a long-tlme close collaboretor of Dr. Kaltenbrunner.
Before the Anschiuss H. was an 1llegal Nationzl Socialilst,
After the Mnschluss II. became o member of the 3.D., wae latsr
dismissed becauseof hls Catholle faith, but with Dr., Kelten-
brunnexr's entry inte ofiice was recalled with the rank of

"Lelter® of the &
A few months ago he wag transferred back %o his

in Budapsst,

home city ol Vienna.

Following this, H. served in Rome, then

. 1s supposed to have always been

decent ancé hasshown = disposition to help various persong wheo

were in trouble with the party. After hls last trip outside
the country, W. culled om d. to arrange for a new sxtension
of hie vise for Switzerland. (V. has & holding company in

Liechtenstein). On this occasion, W. on hile own, informed

H., that he had seen me wmany times in Switzerlsnd, K. then
stated that he would take care of this matter, that no
"difficulties would mrise for ¥W. as a result of the communica-
tion, though he (I.) might wish to wspeak to him about the

affalr agein.
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About two weeks later H. called at W.'s home and asked
for a personal interview. This tims, . revecled that he and
Dr. Relbtenbrunner had the most extreme interest in sounding
out the representatives of Vestern Allied power in Switzer-
land. H. wighed to. xnow 1f it was possible to make this
contefit through myself, or through = Swiss business connec-
tion. W. declared that he could underteke something slong
these lines, tub requested an explenation as to the nature of
the businesg involved.

H. explained es follows: Inside the 85 a majority of the
existing groups mede up of Austrians intend to briagz about the
end of the war, to liguldate the Perty and to arrange an order-
ly tranefer of the administration to the western powers. A
part of this plan iz the eliminetion of SS9 elements favoring a
continuance of the war, especially Bormann and a number of
Gauleiters., Tne opinion of the western powers with respect
to such a procedure would be of the highest interest to the
parties approsching W. The next day Dr. Kaltenbrunner came %o
Vienna; %. sought him out and Kaltenbrunner confirmed the
explanations of I, in thse following menner: "You have been
informed by H. about our purposes, and I should he sppreciative
if you would assist us."

This was communiceted to you at the beginning ¢f March,
and after a discussion, it wes decided to arrange a trip to
Switzerland for H. and let him bs heard through my good offices.
The conversatlion with H. took place in Sankt Gallen on 13.3.

At this time H. confirmed in the essentiel detail the explana-
tions of W.; Ffurthsr, he showed his espeeial interest and
competence with respect to Austrian conditlons. He is supposed
t0 have received the mission from Dr. Xaltenbrunner & short
time =2g0, of sounding out Austriecn opposition cireles, and
determining which of these were inclined to an anti-Rusuian
end anti-3o0lshevist position. H. could mccept this misslon
because hins well-known Catholiclsm on one hand, 2nd his

7 perentage on the other (his father was a prominent Social-

* Democratic school reformer), caused one to believe that he
could g=in the nscessary conf fidence. He was aided in this

~mission by the fuct that the Auatrian worker cireles, includ-

ing Communists, reject @ Russian influence and as they say.
they do not wilch to repesat the mistekes of the illegal Austrian
National Soclalists under similar circumstances., On the

Cetholic
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Catholic side, there was recently losued the Vatican directives
to the clergy instructing it to direet its endesvors in an anti-
Communistic sense. With respect to the work of the Austrian
oppoelition groups in Switszerland, H. was well infermed and had
accurate judgement.

H. now wentured the opinion that glven the above-descrihed
intentions of =SS oppogsition groups and their cocperagtion with
the enti-National Socielist Oppeosition greoups in & westerly
orizntation, a2 basis of negotiations could resvlt with London
or Washington.

I clerified the lssue for H. a2t this Juncture by saying
that ne had made a fundamental error. It was difficult to
believe that this wes not another attempv to split the Allies,
and conaeqguently, it represented no basis for action. As Lo
whether or not his informztion could be accepted and the
contact pursusd further, that would dspenc on the supplying
of lrrefutable proofs of good fauith, I ssked him to name his
connections with the Austrian Opposition circles. He (H.)
daclured that he is in contact with Stelsruerk, Fiencr-Neustadt
end ¥isn worker-lezdera, but he only knows them by their cover
names ("Decknamsn"). Moreover, he claims to have freed the
former Burgermeister Seitz from prison and is in contact with
him. In the Catholic group, he named Prilet Rudelf. In addl-
tion, he clzimed to be in relations with & high degree Free
Meson who 1is a personal acqgualiniance of President Roosevelt. .
He declared that he is =zrepered, if he should be offered the
opportunity, to meet one or more gentlementbelonging to these
oppositilion cirecles in Switzerlend, and oy this msans, prove
his connections beyond any doubdbt.

As a further proof of good faith I asked him for the
release of opposition leaders and thelr sventual corossing into
Switgerland. H. siated that he was ready to give his proof
"of good will" to the beei of his abilitly. It was sgreed that
I receive via hic offices written ("briefliche") proposals, and
then, 1t would be possible for him to return to Switzerland in
about two wesks with one or wore oppesition leaders.

My personsl impression of thils conversation was that it
was an attempt to ascertain if the liguildation of the war ageinst

the western
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the western Allies could be facilitated by collaboration with
a westerly oriented opposition group including certalin 58S
perscnalities. Doubtless, Hiwmmler is informed of this design
in one manner or another.

According to whot W. tells me, sfter leaving here H. had
a discussion wilth Xultenbrunner, Neubacher, Glaige and Neu-
stidter-Stilrger in Salzburg. He intended to bring Seitz from
there and a suitzble personality from the workexrs as well as a
meaber ol the Cutholic oppositisn, snd return here as guickly
8s possible.

Concerning the gensral situation, . declared th.t a
speclial observation of internal politidal conditions in the
Balkans would be necessary now that the Russians occupy the
ereg. One mey have the greutest expectations that a wave of
enti-Bolshevistic developments will soon appear. In Rumania
the Iron Guard 1ls believed to have received new members, and
the other perties, including the Peasants' party of Menilus,
are inoclining more and more to opposition. Similar develop=-

ments ere teking pluce in Yugoslavia. %Yhis ney also be the
reason why at the present time, in splte of the unfavorable
situation on the East and West Fronts, S5 Elite Divisions,
among them the Leibatandarte, hove been transferred to the
Plettensee front. Morsover, Weich's Army in Crostla remains
inactive,

Th. Alpine Rédult should he finished, he believes, in
about three months. He claims thot munition and other supplies
have slready becn stored there in sufficient cuantity. He
stated thal the Uteyrwerke is alrealy in un underground
installation and is producing such defensive hend weapons as
the Panzerfiuste. It is intsnded that Wehrmacht units as well
ag 35 ha teken in the Réduitk the Tigbting men with thelr
fomilisa. '

The perasonal impression deriving from this part of the
conversation is thut 1t 1z intended sfter the loss of Germany
¥0 expand the Austrian Rédauit into the Bnlkan laends, and from
there to expand the fighting.

Turning to the subjeet of the Porty =znd the Vehrmacht,
H. otated for the first time the beginning of a szplit between

wesd
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west pnd eest oriented percsony has become upparent; especlally
L2y and the Arbeitsfront have adhered to the latter, as well
as Bormann and many Gauieiters., Kellenbrunner and his group,
to vhick H. belonge, intend to overthrow the others. A strong
comnunigt propuganda would be carried on in the ¥ehrmacht,.

In general, there may bz a sort of Tauroggen movenent in which
t is intended, to uncover the western front, «nd merch towards
the east leaving the government of Germsny to the western
Allies while continuing to fight as free corps bands.
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Report No., B-2120
22 HMarch 1945

From: 0SS Iern
Date of Info: 13 March 1945
Date of Report: 19 March 1945
Eveluation: C-0 -
Source: 328
Country: Austria.
Subjects 5D HQ.
Diatribution:
Paris
Washington
Cessrta
Files (3)

‘ Y
Vi .

%u It ie reported that the HQ of the 8D has been moved to
the castle at Hohenems at Cheet Z-4 at C475645, This is a
large brownstone cestle, perched on the hille overlooking
Hohenems and ldentifieble at a considerable distance.
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FACILITIES BUT HAVE BEGUN T0 WORK. |
. LANDECKS POPULATION, FIVE THOUSAND IN YEAR THIRTY EIGHT
NOW FOURTEEN THOUSAND DUE INFLUX OF PRUSSIANS AND GERMANS FROM
HUNGARY, RUMANIA AND CZECHOSLOVAKIA« FOOD SITUATION TOLERABLE NQW,
* BUT BREAD AND FLOUR WILL.GIVE OUT IN ABOUT T¥O WEEKS. DAIRY PRODUCTS
AVAILABLE. | N |
5. ALPINEHUTS ARQUND LANDECK FULL OF SS AND VLASOV COSSACKS .
AT ZAMSERLOCH IN URG VALLEY ARMED SS OCCUPY HUTS TO WHICH THEY
BROUGHT BEFOREfCAPITﬁLATION SPECIAL BOXES CONTAINING CAKNED TF0OD,
CIVILIAN CLOTHES, MACHINE PISTOLS, AMMO AND FLARES. IN KAUNERTAL
* SEVERAL WEREWOLF @Roups REPORTED ORGANIZED. LANDECK SECURITY
COMMITTEE DISSOLVED SIX MAY BECAUSE OF NAZI PENETRATION AND FUNCTIONS

ASbUMED BY CIC.

\

6. FREICH RELATIONS WITH POPULACE AT ST. ANTON, ISCHEL AND
GALTUR‘REPORTED COHDIAL BUT THREATENED BY FR'E\}CH R.EQUISITIO_NS OF
CATTLE. :
-_‘_ . . ‘

C : : Authenticated by Vil
. Serial No. - Cable No. - MESSAGE CENTER.USE ONI-Y. Routing =

Origfhator's initials

TOD

2299869




S -

'RG

Entry /pg
File wash Koy
4

Box

Report No. B-2123
23 March 1 5 . ,
3 March 135 e 31 jags

From: Bern

Date of Info: Iarly March 1945
Date of report: 16 March 1945
Lvaluation: EX3X C=0

Source: China 2

Country: OSwitzerland Ao
Subject: Japanese Colony o
Distribution+ “ashington

Paris

Caserta

iles 2

There 1s 2 schism threatening the Japanese colony in
Switzerland. The peace party grows svery day and prepara-
tions are being made by some Japanese officlals and Jjournal-
i1sts to found a special group. These Japanese are afraid
that by granting asylum to Nazi fugitives, their country
will be deprived of the possibility of concluding a compromise
peace. They pre&end that Ambassador Oshima in Berlin is
negotiating on this subject with Nazi officials., The
question of granting esylum to war criminals from Germany

is said to be alrendy a matter of discord in Jepan and may
become of increasingﬁimportanﬁ}.
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DISTRIBUTED 4 April 1946 DISSEMINATION NO.  A=53202
COUMNTRY Japan ' ORIGINAL REPORT NO. B<2123
SUDBJECT Possible Schism in Japansse Colony DATE OF REPORT 16 Maroh 1945
in Switzoeorland EVALUATION Be3
' CONFIRMATION
R SUPPLEMENT }
SOURCE YA ' CORRECTION

SUD SOURCE

NUMBER OF PAGLES 1

D.{ﬂ:ﬁ' INFORMATION Early Yarch 1945 . ATTACHMENTS
HCELS T ORGIN kern . THEATRE
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CIR. G50, ] 5 L)
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HE: 1, There is a schism threatening the Jupanese colony in
SECIAT Switzerland. The peace party grows every day and prepara-
LR =) tions are being made by somne Japanese officicls and jour-
il ol nalists to found a special group. These Jopanese are
pwn I afraid that by granting asylum to Nazi fugitives, tleir
R&a | country will bo deprived of the possibility of concluding
oo, | a compromise peace, Lthey cleim that Ambassador Oshima in
n | Berlin is negotiating on this subject with Nazi officials. ‘
59 | The questioxz of pranting esylum to war criminals from o
140 | : Germany is said %o be alrendy a matter of discord in Yapan
i { and may become incressingly important.
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