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gold bej-oad the 11a1•• ot theoon\tuelltal U!1Ued hate. &t, or 
in 11eu. of. 110...,.. O~ to.w t~. value ot 1 b pld coaten'''. !'hu. ~ 
we don't liena. ~ exportation of gold for hoardiac or~ Sbr& 
usee (exoept to for,len C'iovernmenh aNi central bank.). Uader 
Seotion 54.34 of the lletu.latloll' the Seor8\:1.17 of the ifl''''IR117, 
~ith the approYa1, of th. 're.14.o', is alao authorile4 to l.~. 
lio~m... tor the ~a1Uon, eto•• ot 101d to~ pUlPoa•• "which, 
In the Jud..... ot tA • .leue,art, are ao' InCOlldl'ent wi th the 
purpoae. ot the Aot-.JJ. Vlou«h the purpoa.1 of the .lot are not 
earetnll,. ~.ll.a 0'" J 'ltbak the 10r...,lnl; prons1oll1 ot the 
Re~lation. indlca\e an lnientlon that within the contineatal United 
State• .,14 Ihall \ ....1re4 and helt o.:qJ,7 tor 1n4uatr1&l, .'e•• 
uses and llOt torhoa:ldUc OJ' monetal7 ...ea, &ad \0 the ext_' 
that the ..",1&'10'" a~e operati'Ye ou,.lu of the oonUn811Vl Un1 ted 
State.,L.h. with reapee\ '0 p,reonl in 'he po.....ion. who an 
domicU. tat" or nau..,. ott .the V..Ued 8'-'''1 'ha~ COld .11 
no t be h.ld tor ltoart1na or meaeta:Q' purpo ,e.. t 1e \hereto r. 
oono1OOed 'ba~ i' 1a daubt1Ul .etber n.\ho!1t7 ni.t. to 11een•• 
the braneh ot a. JaUoDal .01t, !aDk in h.r'o Iteo w hold gold tor 
~ceoUD.t 01 UI au."O"H~ It 11 allO conalud.e4. , that wh.ther or not 
8uch aulhol"1 '7 enat•• 1 would. b. oeutra:I"T to our Heen.ln, poUq 
"nd to 'he polle,. upre. e4. in the ReC'llaUonl tor U8 to lic-ense llueh 

operation.. ~~ LM." ~~ (fL­
. f) . "IV I ~ 

One further qaeltiGn d•••rTe. mention. In the l'YOt that 801M ~'!)1Jt.9 
:mthorl tJ' ",",'re t0ua4 to authorize the operation. whioh the braach 
of la:Uoul Ot ty Jauk d..lr.. to perform in l'uar\o I1ce. 1 t would 
still be m\AQrlse4 to hold geld onl, tor tbe acoont ot nOll­

crv realdent , of 'be United S'.t.~becau.e Section 54.15apeelfioally 
. sq. \hat pU. M7 \. &'OCI1l1re4, held••'0., -tor the accouat of 
~ peraon. otha,. \baa rea1d.• '1 of the 00»:Unental. l1n1ted Stat•••• 

Vf9 The term l realdeate- I.. applied to corporation. would probabll 
exclude all o.rporaUon. lnoorporated 11\ the Val ted State•• 

/7 ·Ql3~ 

Fred B. Smi th 
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In 1934 'he Te17 que.Uon here being aone1dered •• railed and 
the dec1.1oll Mde •• 1a aocord with the tore_lac oo.clu.1o~ 
The Saperintea4e.' ot \he Ian 1r&ao1lco aiat in a '.legram.ek.d the 
tollowing qu••~io•• 

"Do l11niag ..apaat.. loa&-te4 in the Paillpph.e. au e~l" 

r......loa. of 'he Ua1 W .tate. bqand acmtta_tal 11111tsiton• 
.!!!)ot Vai 'eel S..t •• baTe to be U08." W ••U \beir pl'tl)duct 

,top S•• Sectioa 15 ot ~.'ioa. pO.libla .xemp'toa .top" 

In repl7 _ ulapaa ....., oa ~ 31, 19'34, oYer th. Bi&u-ture 
ot ,he aueral Ona.el •• follon' 

"Re'.l 1la7 , ....*7 0•• to 	Dire.tor 01 Miat atop Vader HettoD. 
fine. Pron.ioaal :a.&'1laUoa• .,ld M7 'be whd. aDd treated 
ill the PJa1U:ppla.. aad other place••ubJ.ot to the Jurisdiction 
of \]te UnUM ltat•• _~ 	bqo.1i the Itll1 t8 of the aonUD.eatal 
Un! ted St.,•• "Uhov.' • 	 110e.e. Q' 1ndlrtdual.. who are not 
domiciled 1. ~e eoa'iaeat.l United S,.,•• eomma and \7 partner­
ship. aad. .'lIOoiaUonl pl'OYlded Ilone ot til.ir !Baber. are 
doll1oUed ia .~ coaUautal Unl ted Slaha COJlllll& and 1J,.. cor­
poraUon. other theA ~o.. ,.1. are lnoorpora'ed oder the 
la... of \IM 1fa1M4 I ..te. IUld. whloh allO baT. their principal 
pl~ce of businea. in the 	o~Dtinea'.l United Sta'•• ooame 
Rnd tho,. which are inoorporated uder the lawa of an7 Stat. 
of the Uai'ad Sutes 00'" the ])l.\riet ot ColWlbia or the 
T.rri tory ot Ala.ka." \ 

It CaB. b, ... that _t that tille Un! ted State. corpor8Uoni 
operatlnc ia \h. po •••••ion. weI'. con.ldered to b. do~otled in \he 
VaUed n.t••, wi'll tho pOllnl. oxcepUoa ot corporatiQn. lacorporated 
1UIder the 18" ot ,11.. V.l ,eel ltate., bu' _ieh had their prlnClpl'll 
,la"o of hu.la••• la the p......io.. st'.c. tllo laUona.1C1V Bank 11 
1acorpen.t" ia t~. Ua1 10M Itate. an' 1 h pJ'ino1pal plact. ot bu.ineaa 
18 a180 in the Val ted IIt_t•• , l' 11 bell.Ted that 1 h branch oould not 
be eonllderecl al 40aioUed in Puerto Rico UlI.der the te.t al)l)l1ed in 
1934. ­

1'01" the torepln& rea.on., 1 t 18 conelutled that the branoh of 
the la.tional Ot Q' Juk in Puerto Rico mal' not bold gold for Ut. ac­
oount of i te cnlltoHr. wi. \hOllt a 11oen•• 1,.od ",. the !reatlUl'7 De­
partmea\. 

This ral ... the qu••tie. al to whether there 1, author1t7 for 
the hltl8Jlc. at • licens. to pertoN this funotioa ud whether al a 
IMtter of pelioy ". o~t to do 10. !h••bAdarde for 'he iananc. 
o! lieen••, for the aOCl'dd tioll and holding of gold. are ..t dOd in 
Section 54.25 of the Geld lie8\llaUon.. In «eneral, WI .ecUoD. 
ind1cai-e. that 11C"885 will b. tUUM ~ t8e1ltta~. Itleglt1aate and 
oultOIl&17 1nduetrial, profe.aional, or arU.\10 ..... .,., "Ul not 
be issued. Itfor \he purpose ot uatn,; or b,oardll&C or dlepo.1•• ot ••• 

229(; f) 8 
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a corpo.n.t1oa o&JlDO~ Ch8Jlgtl 1 h d0111011e at will, IUUl 
&1 ~holl,;h 1t lIla7 'be pen!Ue4 to \ nuteact IN..ln... whe" i h 
eharbr doe. not op.nt•• U doe. not OD. that account aC<luir. 
a r ••idenoe or dollieUt th.re.· 1I 
luetic. 1101••• . _xprested \hie view ,.nUe R member of the So:preme 

Court of .....ehu••th••• tollo..; 

·a," are .... en peate!' o,b3',ctiQna to a chubl. dollic1le thaD. 
there are to double c1 ti.en~1p. 'Under the ls...s i' baa 'been, 
Il IlWl .1~t t1Jld hi••elt ow1nC a dou'bl41 aUeg1ll1lce wUhou\ 
N17c_io. afhia 01111.. Ju.t dOll\icile, At l'~18t for a1\7 giTeJ1 
pUJ'pose, i. lingle b1' 1 t ....enG..... A corporation doe. not 
dltf,.. troll • aatural 'P.r.oD. ia thi 8 r"pect. If..,. penon, 
Datural or .nUiolal, a. a reault ot choice. 91' o. iech.nical 
grouad. of ~lr~ or oreaUoa, ha. a dolliclle ia all. pl.oe, 
it Oanatt bave e.. el ••where, be.u,e ..\ \he lay .... 'b7 
d.o_toil. 11 the ... "cha1_1l,. pre.eal..o' headq:uarhn, wM,ch, 
aa a r.nJ." eUher of t.o\ or !laUo•• eTW1' peraoll h cOIlp8l1ed 
to ha.... 1n order \hat 'b7 &ld of i" cel'w,l. right. ancl duUe. 
whloh a.Y8 be.. a\taohed '0 l' "7 the law 11&7 M de'-e:ralae4. 
It i ••eitled thai • eorporaUoa hal 1 h do.leUe 1. ~e Juri ... 
dictioA of the e\a'. which ereahd li. and. .a a coru.qu.nae, 
\hat 1t hal not a 4omiel1a &D7.t1.en ala•• • V 
It i.,1 felt ,hat the 80..8. law nle .1 to the .olliene of 

eornoraUon. '1'O.~17 la 'he Nle which ehould 'be applied \0 'h. 
question. here belag GOnda,red wi \h the effect that 'he breach of 
Wittlo1'1&l. 01'7 laakia h.r'o l:1ao lItlat lie oenald.erei ae a 'PerIOD. 
dOJ!1iclle4 iJl the oouUnea'\al Unthd S\at.. IIIld therefore D01 author­
hed \0 hold C014 tor the accouat of i\l on.tOller. withe.' • fHaIlUJ'1 
licenae. 

u•• ot the ....a la.. ~'t 1" 18 fel '. pnbab17 would be oar­
ry1.ntt out ~he la'_' at 'h. drath" of 'h. Gold It'guldloal••lue 
it ia beUn'eci that the 'erm. Idoalclled" &lid ·relldea:h l ...:te 11.... 

ih.• r.iD. ill their popular lenae. snd not lon 8Il7 narrow t.Clbnieal senle. 
!lhe common lilY 1"11, .1 .tated aboTe 1a, it 1, beUeTed, in accord. 
,,1 th the popular 1UIdere'-ndlac a. \0 the domiel1. 8lld Hlld••, ot 
oorpoft'Uon•• 

!/ ne-teher. lIncrclopedla Ccll!Ol'aUOJlI, Volume 17 t Section 8300. 

?J }Jeresr • Jytl ~r.'da, 00... .... DIem- J 172 Kan. 154. 
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lebru&ry 23. 1950 

Rei 	 _\hod i7 .1 • Branch 0'· a Unihi it.at•• g._Inial 

Jaak 1;0 Bold. lieU. ter ,f.ceoua1; ot 1 h ea..too.,r. 1. a 

Po......iea of thl United. "." •• 


The IaUoaal Os. _, lJank of I." York 01 tl bal _4. iaqui17 tbJ"Ouch 
t.he ',cllral lleHrTe llftnk of lew York a8 to -..hetber 1 h 'branch in 
Puerto Rice 1, .ut.horhecl uder t.he Gold :Regulationl to hold gold for 
tlcoout. of lh .....to..r.. S.,UOIl 54.15 of t.hl Geld iacalaUoa. 
deal, ri.t.h "It etWat.ed 18 1ihe po",••,loal of thl United a~~••• 
J t uroy1cle. 1D 'P..~t 

"Gold in a~ fora (othlr 'hu. Va1 ted S\at.. &Old H1a) 
at\uat.e4 1D plao.. nbJlci \0 thl jurll1iioUon 8f ihe 
'UaUed St.at•• MToad \hI lim\. of 'hI coaUneatal. Ua1 t._ 
Stat.. _Y be a~ired. tranllported. Blel ted or treated. 
lm,.rt", exporhd, or eaJ"lllarkK or hlld ia cu.lltOd.¥ tor 
thl accout of p,rlOa, other thaa 1,.14_te ot the cell ­
till.eato&1 Uni M4 ltatl•• by ,Ino•• DOt 4oIl1c11ed. in 
the GonUne.tal tTaUed Stata•• " hUl.dlraOI)~iac8Uppliec1) 

The deall1o.. lb.eretor. hinge. 00 whether tlle branch of .aUoql 01 iy 
!Rnk ill ~.rto ltleo eu. b4J coneitilr.d. a p.rlll.tn not 4omic11a4 ill the 
continetal United St"'.I, withb. th. IIU1ling of Section 54.15. 

An exaa1oa1iloa of CA•• deoi.iona and 'ext\ook dilen••t,•• 
reTeal. \hai the taw •• \0 the 40mle11e and r ••1d.etlce ot corporatiQns 
is v.q cOnf'll.e4 and tbat there arl maq OQufiic\iDC a.nd br.• oon­
e11abl. decidoo. aDd. opiA'.on.1 on. thh que.Uon. It appea.r,. how­
ever, \hat _I' ot the contudoa and oontU.ct ads•• out of attelQp~1 
b;r COUrtta to oarq 0'11' the int_' of 1.g1alative bodi•• which have 
1nclud_ 1n *tatutel rather 100•• referRce. \0 do:3t1elle or relidenee. 
'or 'hi. reaaon. BOat of the deciaions arising in. connection with 
question. coaearning Uhe Juri.diction of oourt., tazing antborities. 
e1;c•• ar. not conlidered to b. particular17 rel..,.aat to the question 
here Gonald.r.... It appear., how.Ter. that at common law there _. 
C8neral~greUlent coneen1ne the prindple. covernlnl the deter­
min.a.Uoa of th. domicile a».d. residence ot corporaUons. fhe rule 
iI Itated a. tollowa; 

"It i. the settled general rule that, in so far &8 a 
corporation eItD. be rp.e;'lrded FU~ a. d then. reddent or inhabitant 
of an7 .tate or eount1'7, it 18 at ott1zIIl, redo_en\ or illhAb1tallt 
of the .tat. or oountl"y by or under the 1.... ot 1Ib1oh 1" was 
created. and -prl_r117. of that.t"t. or aount1'7 on17" 
It i. equall7 _11 eettled and fund..ental thd Q oorporation 
Jaa. 1t. lepl 40111011. in \he eb11Dt17 or _'at. 87 or under 
whoae 18". 1t WIlB created, ud in that country or state only, 
even thoup 1 t ~ 'be engEl.gad 1». budn... and he,v. 8.!l office 
in 8Jlother cro.ntJ7 or .tate. aad tlutt. unlike e. natural penon, 
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t l"li nMotion.. HO'lfev"r. in JUlle 1~h7. th~ illtel'DJ'ltiowtl l'Iollet- l'7 lund 
1, ~.u~ R atn\_.n\ t() all of i te ltet1be" etAUnlf. t-l n t th,.. JUnd. Mdl'Ollglr 
",epreCf\t•• 1,11\fJl'JUltioll..u tran"",etion. 1ft gold tlt '> remiu!!I pric". nDd 
reco_end. thA,\ all o f 1 tit IMIIberl tak••tfective aoUon \0 Nvent 
('men ~nmaaot1on. in gold ",Uh other ~untri.a orllt1 th ooUonnls ot 
other eouJ1tr1.1I~. 'l'h. Intel"DJlUo.Dlll MonetaJ7 ll'und hE\.8 :t'ecent17 rea.ff1rmed 
thh .~.tement 01 pol1q. III r.~hll. tD the re(!uelt 11'011 the IJlt.~ 
nAtionA.l . netA.r:r :J\md. the S"creb,J7 of the '1l'ftn,u.1"1 "'lAd th.e UhAirr'18J1 
of the brd of GoT.nulr. of tho 'edeN1 Re."",, 5,.'0 illaued, a. Join\ 
sbt.,tallDt on Ju17 14, lql~7 reoutuJ'iinC ·Am.riCl'A tndh1r.luI!1s. bnul 
1l.:M budne.. ellte!'pril" to refre..1n froa sne01lrag1.!)., ;Uld 'f c:ll1 tat.inc 
thh t!"Atfie (lAtel'DAUonnl t!'l'!.ne"o\1.on. ill gold, at. ruium price.) 
I\nd in 't)~rtlouh.J' tn refrain froM n:hnd'ini: the \11,.. of their fneil1 ti e . 
~· nd turw:h tOI' Ute ORl'!71ng ~t of MUch tran.:o.oUona ll 

• It. 1- IU ",t 
'herefen th_t 1:')'1:1 will _at to eXAmine finAn.hl trMS8cUonll involv­
1n!1; 'I01ci to 1n.ure tbrlt \heYllre not PrQllltll prios tn\l'HIEtction. 0011­
trar.r to the poliq of the United St-nt.G' Oovenunent ,\)11 ut forth 1n the 
above-quoted JOint .taieolft8J1t. 

Ve-q t1"llly yours. 

;' 

Cit,. ..tional !rutk ,. 1'1'O.8t Go. 
1'8n"l~1I 01\,- 10 t Ni ..oun 

~nel()flUre 

7~Sm1th:r. 11/16/50 

http:1'1'O.8t
http:finAn.hl
http:t!'l'!.ne"o\1.on
http:eouJ1tr1.1I
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TO: 

DATED: 

NUdER: 

os URGE~lr 

• 
PARAPHRASE OF TELEGRAM RECEIVED 

.A:u:l8ric8.ll Emba.aay, Buenos Aires 

Seoretary of' State, Washington 

April 19, 1945 
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SECRET 

•Am 2~ 1945 

MoClintook makes request that no action toward the unfreez­

ing of blocked gold of' Argentine banks should be taken; prior 

to Warren Missionts departure suoh action _. contemplated. The 

Argentine authorities, . there i. rea.on for believing, will very J' 
.oon take aotion to remove from the boards of direotors of two 

of' the bankl in queltion. certain persons who are luspected of 

being Axia sympathizers. No action should beiaken to unf'reeze 

the balances presently blocked, however, until it is sure that 

a.long theBe lines ef'f'eotive measures lave been taken. 

DC/L: LCW:cn 

4-20-45 

REED 

CCt 4ftS/45 For Inf'onation - Messra. Feig, Gilbert, Parlee, 

Riohard8, Robina an, Delaney ("), Arnold, McNeill,/...· . 
':Blake (2), Ny Fed. 

EOB/m 

/ 
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REPRODUCED AT THE NATIONAL ARCHIVES ;- --O-C~·C-LA-S-S-\f-'-E0---- ~'~RG S-p 
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i ~ ___ :h_~W.AOZ\:;~ Fil~Ol2rl)1l{#J~ 
. Rox " / 

/ 

Mr. "0187 August 14, 1946 

ActlJ1ftdU of 1ihe .Mia., 

lxpertai10ns ot GolA 

:ertdenc£. ha~ belm r ...tTe4 that eGa. of iih. rec.\ u:ptr'ationl of ~14 
for ..11epdl¥ cOllllel'olaJ. purpo••• have been 111.ciU.lI&~e. Altho.uch stUl aaall 
in eOJII.rer18on h 'be posdble l,rorld demand tor gold for 1ndU"71a]. pul"p08ft, 

expor'~tlOD.' d C014 to. coar.terq1.eJ. pUl'po&e£ haT. been ac ';e1cating rll.p141y. 
If iJa. pre_.' T01uae ot e::r;por'U~101lB V6l'e t-o Qutlmae, 1101"...~ 325,000 . 
o\1lLOes of &'014 lIOuld be 8Zj)ozot8l1 Wlia calellcllir :rear ... compared. \0 a 'o\al of 
3.600 OWlC.. apor'ed la 1943. Thla ._o~ J'.nev. \he de.,..lop1leat of ,he 
aUw,U-.. COlI.. to ~e cenclud.ft tha,t .01"8 .Viot con11"ol cf gold export.aUonl 
i8 necenary, and l'Ial:ell certrdn ree01ll1lende Uoue for such Retia. 

UD.Hr the Gold a...". Att et 1934 and Ute ProTi.1Dll1l1 R.plat!OIl. 1.SUII1 
thereund•• 'he 1.'reuury is au.thodzed. 'IIi"' the approval of the Secr.tal7. to 
gI'tU1i l1Cel1&8fJ fo'P the expor1a iion of gold liIhen eati Iliad thut 'he expor\ t.. 
tor a ap..tfl0 Illldcuatomr:.17.! ~Jldu.etr1al. pJ'Ote8.1.ou.l. or artistic u... a.dQ.Oi 
for \he purpose of lls1116 or holdiD.,'! 01' dispo"hg o:I suob. gold. be7oaa. 'be liaiit! 
of tbe continental Uaited Sie.te'B £',1. or la lieu of. money. f¥r fol' ~ T&lu.e ot 
h. ~ld con'ent. Such l1~ezue$ are f:rl'·nted upon the bash of PD appl1cnUoli 
of the erporiler in ~ich m sets forth UDder oath 1n!ol"7a&tion rel&t1'Ytt to the 
'pr<r;?osed dpOrtaUoJl. lDc7udiag the U1:Ut for ,m1ch the gold 1. to be .~QJ'\ed. 

Y'rior to 19~ upor~ Heen..!! had been graate4 Daly if the gold were in a 
s.t-fl'lbriaaied. tOJ'll. ~l1catt...... tor \he e.xpoPt.~ti_ of gold in bar fo", or 
for larp Mount. tn wet or o\her !l~rt1ally proce.M4foftl "'e••ither 41.­
cou:r&.«ed or J'CII'"\ute4. 1& 1"He1lt : -ears it hag been teli 'hat 1"1~dl7 restr1cU'Ye 
enforcement of the ~].1 regulation. is no longer neeenary a:ad that. whenever 
T'ouibl•• all legii1atte 5ua1n"& aetivUy not 1nOOft.leten~ with 'he Gold :a•••rn 
AGt of 1934 .bould~ perai".d.. Cenri ..t.i v:L'h \hi. petal \'lOll, eQCJrtAUone 01 
gold 1. bar tOl'lt h .. bMa Uo-..4 81_ 190i2. 

Ia 1944 _14 __rota-tio.. ~.PJl . to ucrea... III that Tear 19.000 tb.. '"7'
0,."•• were .xpu~4. ~o.ti ef til1e ~ld .. OIlU,." 10 South AIIen_. parUov.­
1ar17 .Ira.ll. At the reqlol8l\ of the luru.u. the 8\a" D8pertJaen" ~"" .. 
bTeQUgstion in ,Irp.dl ~d r-:ported that 111por\atin8 vere 11..... by Baaoo do 
:Brul1 aacl bha' .GIla eon8t.gu•• vv. eac&€M 1a a le&1'Jaa,'. 'bue1.... requ1r1q 
\he u.. of ~.1d,. ~;:v.t ~e" in other croutll A..rieaa ownVi.. tdl" '0 4la­
clo•• !!laY' ....$Or1..' UN ot 101.d. 

ThereBfwr cn14 expel'\e..t\oa. oont1nu.e4 to 11lC1".'.. ~'7 ,500 8\UW•• VV. 
a:pltrte4 ill .1945. At the ftd .of hoaUllii•• a4.c1M blpe" V&a ely'" \0 ..u 
upor'aUou. the ~..1ag of dV mU'ke". B...u...t \hi, GOAd_' lachaa•• 
a.ppliC8.i1oa8 ill ex••• • ttilv nace8 .1 .14,t.a 84ti..ilen \e lteiag pro....., 
ap!1l1__ ~le i'roolatNd. Lb' .., \be !)pedal Li.t of ~locked NatiOllals. ver. 

n f") 9 f"' r -} 1r:. ,_.: {I ( . 

http:oont1nu.e4
http:eon8t.gu
http:Illldcuatomr:.17
http:cenclud.ft
http:coar.terq1.eJ


As approved by Mr. Foley. 
Minor cha.nges were made 
before trna.smitting to 
Sta.te Dept. 

'rhe 3:lICI1IIlt of gold. exported ill the h.t :r_r d the rate ~t vhich 
eurrflm' appl1eaUB. &1'8 ~tac r ...1'Md haa torcea \Jle \11"..... of the 
Mt.\ to the COJl·clulon ~a' all 101dexpoJ"t.' 1. 11.' bel!18 uaecl for 
legiU.lth eai ouw.a17 b.r1••trle.1, pnfet!atow OJ' Q!'thUc p'lr'po!';e1J. 

oreovl'lr, 'hh !W"ee._ has be••. dTi fleet "t specific e:J:portat1on. t. 
COt1.f!gtleee ~o ha.e ao eceaatoa ,. ule gold 10J" h.d.ustr:t&l rurnoses 
and ~r "ther gold Rh1pa·ellh ln 'Y1cn:;:tien of. the 1s-v. of t.be count!7 
of lapertAt1.... 

!. It re!!ut, 1 t ~~.~ 'b"n d.t~Rlne4 th.e.t ar:"lli~r:.t1one t& ~X'P9'r' 
bu ;':01(\ or 8'12.hdl-\ntial ~1IRAU u •• of ~ld ta pru"tlally proees8ed fora 
'4111 !' or&B!ter be eonlldeJ'eG. oal,.. if aceompaa1_ 121' a atate:meat fT. 
the eond~~..,. 1'iII"01'1l to b~v~ the neare.t Ual\ed St.te. coul\llt1l' 
o.ff1.eial. 

year. 

~. 'The go,.t at ItOld ue.d 'b:r the eona1gne. lB, each of the thrett 
months 1.ec11ohly preoHin,; the dAtil of the a\a.telle."lt and B. detdled 
accoun\1sur, of Ute Q.M of tilt QIOOlIt of gold... 

4. '!'hl! 8pfldfic uee h 'be MIlc1e or 'he ge14 tor \/hieh a'P::?llc."ltiaa 
1. beiag til'" 

·5. A det.fled aeeo'Gfttin.g Qf the \lae nad 41 ep.Gs1tlan of the l1i.st 
p2"8'Yleu. ehlpaat ot gold :I.'l"oa the tlaited S~t••• 

15. .! 9ta'tmaen.t th~~ t tha J?ropoi!ed illpol"t~.tin and J;H'1yment therefGr 
1. fl ~: . uthorlud Dr lie••ed adeT the loed gold aad exchM.ge ~on trol lava 
e"nd. regnlrtions. (~ecif:rtllg the applicabl,," la.v., r ee ttl,d14)l1s or lieen~89.) 

nr: (1 ('t.?,
(... ,_ ~J {) . 

http:exchM.ge


• 
- ,..~ -

7. I') i ch; . t. ,;-1 , !"'!)fll - ..·rei: 1 0'1:' 
~i .. \ h: t.1 C :' nc:. dr;~ ' ~f! t HL O to ..m . i.t 1 ~ e- . ~ ld 

oulfl e 'nn :'n . 1 't.1) ! n .. rcd t'.hout ,. ~ ;e} , "'1' t~ cli "''\U"cn l ? "' . 

It <"In ;'))"' 1 , ... · 'lr~ t r- !'".(!) in.... 
W r1e~ will not 1:)(' .- e ': fm t. ' bl po to) t.h ,.. Ii' " \\ of t h ~ " in t . .> or P. h.m. Ie, 

r Bt :. ' nen,t t . t bnn f'):r vi 1 " r' , ~ed for ~ .'el r t nl 
.\ ~H) .. !" ...11':. not bt' n.f:' lr:iant. "'h . _' ~oi ;h t' A ~ '.·l'h~ ~, tI-'~t I)t 

1 1ry or dentol rold lat 'bl't incl ·,ded. 

In ria of of ~'. abo"., . au ' t ('! t ho t your ,', ,,,~ 1n ~ T) l ief.­
t iOD to "')r'n(')rt ,':,(')1 0. t:.. r !~ \ fln i ,~. ·'h..,. ., 11" , 1 C ; l:; \ o.ne 111 Dr. r~,c !If':. i'.'1.J!rtl5,1; 
u ,on 1"e-subu,1sdOll 1n t _OOG I " e(l! wi t · I hp, , 'omre • t'Oc . l!re. 

, 

CJ.UlicNe1111 sk B/?146 



Entry (,,9-:1?s-Is' '/ 
File~ (b~ tE-GNelt4L.. 

~ '­

Am'; 	 ,y 

l . ~. mlO 
ll/o. ' DIS!R. 7 r11 1950 

~ t.rruy " wltser1t.n.d/tJSZR/~· 

AttelJ1,Pt to Dllrno Be tlf Go~d in em. tZ8l'lNld.; 

, 1 ~ '. 1191 from Ol'lllO~ 
 \

C(j 	
\
l ' , 

\ 

?LACE 
Alv J~1. "IBt 

.A.il' ·' 	 (}.f 

I 1J"1' 	 • 

•..£.11' ~ \-: ,l l • t.t.n>s-ra-ph 1: Hember of :l:u.rteh blll1k1.ne fil'.lD. 

p ttch ~ and 3: ~1IBbewr resi¢.Ut{; in l'aris. 


1 . 	 In l~ovemb~r 1~~9. ~; lI\&mb r f @\ prolUnent Zu.r1ch 'be.UiDtt .rimv-Itfl I!tp­
·, 't'Of.ch d 1:& net s agent {tH' t.h.e d i sposal of {;)ld t;) the equvp.lent 
of 225.000,(X)O "v1$8 t l"!lncs. The l' . ~~ch ve,~ ~e t7 an obecu.re 

~ . 'Id ~ l h ,"er, L' r. Goo r :I t&1n.lnfi r ller. of Ureni s tMIt.O 35. l(,\U>leh. 


I 
on 6 la rch 1950. th~ eDkinl,} f1m nceived n siBi.il~r o£'f'er frr.nn. 

"'re ther littlo-knnw &.rhs l.evyer, Iln ehn1i.;-er, fnu. of Cftte:rmmdl en.
l 
'rhCi) 1']ctr.l W"' 11 J'eported to 'be in Amtlterd.alft. Rolland, n.nd the 1)lSpera 
131' 0' l'le:r~hl t~ to '110 in ,:vitterlRnd. touree Iutd the impreesion th.d 
the y> I'Om')eetl'Y" ~elle" lfore Ru.fJd~ns. 

? 	 In J)ecem r 1~~9. ~ther SWS.es o...n.iter l'aceived 8 sbail@l.r offer for 
225,000 ,0 0 trt!nes ~orth of 1 from lire (~. ;' . ,Abt. of DellJlho:t'str.... 
24 . ~urlah. 'The l.ondon _ulcer. Mo.n:t.r.ue ifomM, flew to :2u.r1ah to f01":ll 

~YU~ 1e~te with thi: ;Mit's oonkel' to ne",Ue..e with Abt. ,A.lth~ul#l the 
Ylll.i ice.te ~..Q.e ~ firm i)id. to AM for the @)lcL, DO denl r eeul'ed. Ap­

" rallt~ th~ n8DltutioJ.\S 1'101'4'> . &n the b!!1!18 of 42 per ounCe. ure8 
i nferred thlt.t the .,>l'OF.pp.ctive solleZ' w~s Russia.c. eN. thet \he gRinns 
httl l,!lll'gt"I h"ldlng8 in t::01ti which they dosi!led to cell in t1w"'Ul'land to 
l" nb'l €;le ~.r. 

3. 	 .Durin; f.Ir.'trch 1950, ~neh end gUsh benkars. 1U)1nly Lazard Freres 0"_ 
f,iO tFi.. i :)l"r.aM. !>urchc 4.000 ounces oj' .",ld. at . roxiJDtl,telt 4139 
ll£,r O\UlCe from the Chinese. !he ld "'''s '.oltl from OrDOta rtf!. t.{aOao, 
~ .~ 	 ! . !j . to r od or: t '~'engi81". 

eel 4/t!!+/50 Messrs. WilliS, Jl.mold. Polle.ck:. Schp.ffnel'. StUft.rt, Schwartz, 
&d~•• DUtermann. p. Smith. ~4clTeill. Mlng 

o {") n (' '7 'J 
t' .. 1_ ~J () , .f 

http:StUft.rt
http:Polle.ck
http:Ylll.iice.te
http:Mo.n:t.r.ue
mailto:sbail@l.r
http:obecu.re
http:resi�.Ut
http:blll1k1.ne
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! I UON}{ .· ~ R"El:IQ .-tT . • ~ 1.,'13- 2:;6s9 

19i um. Ant we rp I. ,. 

l~ _ 2S Feb%'\UI.J7 1950 

• 

nnt ll of gct la. "1 ~. ~o rt ed or .• ;po rtod by 
'l:h~ l et L r 1 1£ o! t, ru.r:ry :"9501 

~ . {) . ~.., rreyn~l'! run n to of 'Hr l1 t. ol e r ecc1vec.l 
l, tnm 1t of 2\..10 ' : • o.! r ia d ,,;01 J, . " t? :y1ng at 

~i::) . 9 , on 0 e 0 '£rncht end (; •• Ant~rp.rp or t h Iftcccunt 
of t ,.. ~ c ir.:t e 0 , I) • t iV\'3 Of.. ~ r." u.c.t<mx's d ' Or '00 rll, 
) I'\le f' e l tt.• 

b. On 2l Febl'Ull17, ~ &hi ment of. 300 lq."'S. ot refined ld. .~-
i fi e..> F 999.9. ' eli Vl~ r • to. • Te~11Mn ~n( Z!. () under the 

n(l.1tionlll. 

c. ebru!'·ry. 5 k~. of refined ~ld.. t::."ftYing at 59~t.9. 
w re s nt to Ft rn J. ~ f~~. ei~t in t~nsit to S.lgpn. 
i'hh hi .ment ~4' (0 on t h ol'der f or th aeoc.UJl t ()f tl~e 

~. 001 A .bbn ,.1ning ;;;yhdiCll!te. w York: an l:it.fl ahl ~ed. 
t11!"')u.g "CJO::el eo.h t, ntil13. 

d . On 28 . alm.lP..!'y, sg kgs. of ld, essl'ying ~. t 999.9. were 
i od by ' 1A ( J'ielg11.1n -lrUne) t o Uli~ R. h'uller 
. eo .. I'lsterdP. u on tht'.. order ~nd f or the t"..eeount ~f t he 

J~ .r~bi"n H.ni lii.b ;:yn~ief' t o . 'r, 1. <':0 d 'lifes !'I.lr,o 
t:ftcl";) 1 rP :Roger ' oht. 

2. On 4 ' bt'lll',r.,' , ~1X' l;11o ~pmc 0 X' p.fined [!pl(l e nd 1~5 ~ I . of 
1" f i n d 811vet' "'l3re aM.ll'J'}efl by Bl~uYvr1e8Ye8!.'1. Drossels to 
et.o. 1i.~e~, Pl". [I, • ' u j~ l~ dlvel' were refined f'J:om n 

i pl'!l.ent of co , ~ er o ra \-7hieh. ;oj t limox h8.d £lent to Ant'9fnp 
.W" ~ the SCi 1 1lG~ .l,A I 11 . 

cc: 1~/21~/50 Msurs. Willis, Arnold, oney. Schwartz, J'iddy-, 
nitteI'llW!nn, :r . Sm1th. Mint. Sommerfield 

2,..., 0 (' '7 8 
,~ ~J {} 
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THE PRIVATE DEMAND 

vertible) sterling; they may purchase gold 
only with a special license from the Bank 
of England. Residents of all other countries 
may buy or sell gold freely, provided pay­
ment is made in American account or Cana­
dian account sterling, or in registered ster­
ling. The latter category of sterling was 
established when the gold market was re­
ol1ened and may be held only by residents 
outside the dollar and sterling areas. Reg­
istered sterling accounts may be acquired 
by sell ing gold or dollars in London. 

SOUlh African gold l1roduction remains 
the most iml10nant source of sUl1l1ly for 
gold markets. With the reopening of the 
London market, past arrangements whereby 
South African gold producers were permit­
ted 10 sell part of their production in free 

10 

FOR GOLD, 1931-53 

markets were discontinued. Sales of gold 
are now handled by the South African Re­
serve Bank which is committed 10 sell a 
minimum of 4 million ounces (J40 million 
dollars) a year to the United Kingdom and 
as a rule effects any additional gold sales 
through the London market. 

Private demand for gold is the smallest 
in many years. According 10 press rCl1ons, 
some gold has moved OUt of private holdings 
in France, as the Exchange Stabilization 
Fund has made net purchases in the market. 
Reports from India indicate that activity in 
the local bullion market continues at a low 
ebb. There appears 10 be some return flow 
of gold from Tangier 10 Europe. These 
trends reflect the abatement of private inter­
est in gold in most markets of the world. 

229C79 
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THE PRIVATE DEMAND 

cases the United Kingdom was the country 
to which gold was consigned. Gold im· 
ported into the United Kingdom for refining 
and processing can be held there by banks 
and dealers for the account of nonresidents 
or exported, subject to license, to any coun­
try outside the Sterling Area, provided the 
country permits the import. Although 
there are no figures available, it would ap· 
pear that the amount of gold located in Lon­
don vaults for the account of foreigners may 
be considerable. 

A free gold market has existed in France 
since early 1948, but legally the market is 
restricted to domestic transactions; the im· 
port and export of gold require permission 
of the Bank of France. A considerable 
amount of gold and gold alloys moved 
through France in recent years, including 
reported imports and exports under license 
as well as unreported movements between 
France and neighboring countries. 

Italy has a free internal gold market. The 
import of gold coins into Italy is free but 
the import of gold in other forms and the 
export of any type of gold are subject to 
license. According to Italian statistics. a 
considerable quantity of gold coins was im­
ported into Italy from the Netherlands, 
France, and Belgium in the years 1950-52. 
According to statistics of other countries, 
semi-processed gold has also moved into 
Italy. It is impossible to trace the move· 
ment of gold from Italy. 

The gold market in Switzerland has been 
completely free since mid-1952 when the 
last of the wartime controls on gold transac­
tions and the import and export of gold 
was removed. Switzerland has been one of 
the principal transit centers in the movement 
of gold in all forms. Statistics indicate that 
Switzerland imported gold in semi-processed 
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FOR GOLD, 1931-53 

forms, and exported it to the other Western 
European countries. 

The Tangier market is closely related to 
Europe. The exchange and gold markets 
in Tangier have remained completely free 
for local and foreign residents alike. Dur­
ing the postwar years an active gold mar­
ket developed with facilities for storage, in­
ternational transfer, and settlement of gold 
transactions. From 1948 to 1953, according 
to Tangier statistics, net imports for storage 
were about 53,000 kilograms (60 million dol­
lars) . Gold came almost entirely from Euro­
pean countries. 

Movements to Middle and Far East. 
Since early 1949 Beirut has become a pri­
mary transit center in the movement of gold 
from West to East. At that time the Gov­
ernment of Lebanon liberalized the transit 
of gold, permitting traders to keep gold for 
a period up to four months, and to export 
the gold to any destination. In 1952 the 
period was extended to six months to aid 
Beirut gold traders who wue having diffi­
culty in moving their stocks, owing to falling 
Indian demand. According to Lebanese 
statistics, an average of 75,000 kilograms of 
gold (84 million dollars) has passed through 
that country each year since 1950. The prin­
cipal countries of origin have been the 
Netherlands, France, United Kingdom, and 
Switzerland, and it is indicated that most of 
the exports have been destined for Kuwait. 

In the Far East, Macao has served as a dis­
tribution center and a point at which gold 
coming from Europe and the Western 
Hemisphere is converted into bars and shapes 
acceptable to local traders. Closely asso­
ciated with the Macao market, Hong Kong 
has traditionally provided the facilities for 
arranging and financing international gold 
transactions . Gold can be shipped to and 
from Macao with little restriction. Until 

THE PRIVATE DEMAND FOR GOLD, 1931-53 

recently imports of gold into, and exports 
from, Hong Kong were restricted, but gold 
may now be imported into this colony for 
re-<:xport to any destination in the world 
with the exception of Kuwait. 

Prior to the middle of 1949, China was 
a principal market for gold passing rhrough 
Hong Kong and Macao. With the exodus 
of refugees, following the establishment of 
Communist control in China, this Aow was 
reversed for a time and there was less ac­
tivity in these two markets. At the middle 
of 1950, however, with the outbreak of hos­
tilities in Korea, gold trading in these mar­
kets began to Aourish again , reAecting a 
renewed demand in the area. According to 
estimates of local bullion dealers published 
in Hong Kong, gold imports into Macao 
during the period 1948-51 totaled almost 
300,000 kilograms (338 million dollars) of 
which about one-third were imported in 
1951. Imports declined somewhat in 1952, 
and in 1953 were said to be only about 30,000 
kilograms (34 million dollars), but recently 
this Aow has again shown signs of increasing. 
The same sources indicate that Hong Kong 
imported gold from Macao and the Philip­
pines, and exported it, until November 1952 
principally to Bangkok and Singapore and 
since then to Singapore, Burma, Indonesia , 
Indochina, and Japan. 

Bangkok serves as a transit point in the 
movement of gold and also as a center for 
gold redirected to India. Until 1952 the 
import and export of gold were illegal. In 
October of that year, a syndicate of Thai 
banks was granted permission to import a 
limited amount of gold each month; this 
gold apparently originated in Europe. Im­
ports by private merchants continued to be 
officially forbidden. 

In March 1947 the Reserve Bank of India 
suspended the issuance of gold import li­

censes, bur an internal 
tinued. Since then this 
supplied by newly mined 

o ..".:') 
c= 
Cf') 

free market con­ <: ..1 
market has been (\.1 
domestic output 

(around 8 million dollars annually) and by 
clandestine imports. From all indications, it 
appears that sizable amounts of gold reached 
India illegally by two principal routes­
through Beirut and Kuwait from the West, 
and through Hong Kong and Bangkok 
from the East. However, this gold traffic 
apparently began to decrease in March 1952. 
At that time a slump in commodity prices 
was accompanied by a decline of around 15 
per cent in the rupee price of gold, leading 
to a settlement crisis in the local bullion 
exchange. Forward trading was suspended 
for two months, and after the reopening of 
the exchange the price continued to decline 
through December. In early 1953 the price 
recovered somewhat and remained rela­
ti vely constant. This development coincided 
with the tapering oR' of inAationary pres­
sures since 1952. 

DEVELOPMENTS IN 1954 

In the first half of 1954 the price of gold 
in the various markets remained around 
$35 per ounce. Only a small amount of gold 
appears to have moved into private chan­
nels, probably only that required to meet the 
normal demand for industrial uses. 

The most important development in this 
period was the reopening of the London 
gold market on March 22. The market had 
been closed since 1939, but aurhorized gold 
dealers had been permitted for some time to 
act as agents in arranging transactions be­
tween nonresidents. The London bullion 
market consists of the same six firms as 
before the war, and banks in the United 
Kingdom are also authorized to deal in gold. 
Residents of the Sterling Area may freely 
sell gold only for resident (that is, incon­

9 
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THE PRIVATE DEMAND 

cncy to fall. The supply of gold was aug­
mented as a result of the decision in early 
1949 by the Union of South Africa to permit 
the export of fabricated and semi-processed 
gold for private sale. At about the same 
time Chinese sources ceased to be net buyers 
of gold . For several years China had ab­
sorbed. large quantities of gold but in mid­
1949, rollowing the establishment of Commu­
nist control, the Chinese liquidated part of 
their holdings. 

The world-wide currency adjustments of 
September 1949 took place at the time when 
prices of gold in most markets had declined 
to below S50 per ounce. These adjustments 
contributed further to the diminishing pri­
vate interest in gold, accentuating sharply­
the decline in prices which by May 1950 
reached a level between $36.50 and $39.50' 
per ounce. 

With the outbreak of hostilities in Korea 
in mid-1950, there was an immediate and 
widespread renewal of private demand for 
gold. The amount of gold Rowing into pri­
vate hands in the second half of 1950 reached 
an estimated 275 million dollars, compared 
with around 75 million in the first half. 
Correspondingly, prices in the various mar­
kets rose until January 1951, when they were 
at or above $42 per ounce. 

In 1951 the amount of gold entering pri­
vate channels reached a new high and gold 
prices fell, the sharpest drojJ taking place 
after September. At that time the Inter­
national Monetary Fund announced that it 
would leave to member countries decisions 
pertaining to the regulation of gold transac­
tions. Following this announcement , the 
gold producers of Canada, Australia, South­
ern Rhodesia, and West Africa were given 
permission by their respective governments 
to sell gold in processed form on free mar­
kets. No limit was placed on the amount 
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of sales by Canadian and Australian produc­
ers. In Southern Rhodesia and West 
Africa, free market sales were limited to 40 
per cent of output, but this restriction was 
removed in 1952. Furthermore, the provi­
sion that gold had to be in processed form 
was removed in Australia, Southern Rhode­
sia, and West Africa in 1952 and in South 
Africa and Canada in 1953, thus leaving pro­
ducers free to sell gold in fine bar form. 

The amount of gold entering private chan­
nels in 1952 was substantially less than in the 
preceding year. Demand declined th rough­
out the East, particularly in I ndia. Appar­
ently there was also less demand for gold in 
France until the latter part of the year. In 
fact, net ~ales of 34 tons (38 million dollars) 
from private holdings occurred in the latter 
country in connection with the Pinay gold 
loan. ReAecting !.he decreased demand, 
rrices of gold in various markets declined 
to about pre-Korean levels. 

In 1953 the Aow of gold into private hands 
appears to have been about the same as in the 
preceding year. In 1952, however, the rate 
of absorption was about !.he same through­
out the year, while in 1953 it was higher 
in !.he first than in the second half. As de­
mand contracted, the dollar price of gold in 
Zurich and Tangier fell in November below 
the official parity of $35 per ounce, and prices 
in other markets fell to close to parity, At 
this point South Africa producers ceased seIl­
ing in free markets, and by the end of the 
year prices showed again a tendency to ri se 
Ilightly in most markets. 

GEOGRAPHIC PATTERN OF GOLD FLOWS 

From available information it appears that 
private demand for gold in the West was 
largely concentrated in a few countries. In 
Western Europe, the greatest demand for 
gold apparently originated in France, and 
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THE PRtVATE DEMAND FOR GOLD, 19)\-53 

there was evidence of persistent demand 
from Italy. For some years, there was an 
active demand for gold coin by the Greek 
public. In London, gold has been custom­
arily held for the account of nonresidents. 
Zurich and Tangier have been important 
international gold centers. There is no sta­
tistical evidence of any significant demand 
for gold in other Western European or in 
Latin American countries. 

Private holdings in Middle and Far East­
ern countries have been subject to few effec­
tive restrictions and appear to be more wide­
spread than elsewhere. Until the imposition 
of restrictions in 1952, Egypt appeared as an 
importer of gold. In Saudi Arabia and a few 
other countries in the Middle East, gold 
coins were used as a medium of exchange. 
Until mid-1949 most of the gold entering 
Asia reportedly was destined for China and 
India; afterward the main Aow was directed 
toward India. 

r 

Gold entering private channels either for 
use in industry and arts or as addition to 
holdings comes from two sources-new pro­
duction or sales by monetary authorities from 
official reserves. Between 1950 and 1953, the 
Union of South Africa reportedly was seil­
ing in gold markrts about 40 per cent of its 
annual production of more than 400 mil ­
lion dollars. More than half of the gold 
produced in other sterling area countries 
(estimated at around 100 million dollars a 
year) also went into private uses or holdings. 
In 1952 Canadian producers sold approxi­
mately 30 per cent of their current gold out­
put (157 million dollars) through foreign 
private channels, but such sales appear to 
have declined in 1953. Newly mined gold 
from Latin America and Asia, after being 
refined in the United States and Europe, was 
also sold in gold markets, largely in the 
Middle and Far East; over the past years 

C'~these sales accounted for more than h31f of 
the combined production in these areas, 
totaling some 100 million dollars a year. 

There were reports of intervention in lo­
cal gold markets by monetary authorities. In 
France the Exchange Stabilization Fund 
intervened from time to time in the market, 
principally as a buyer of bars and a seller of 
coins in view of the higher demand and 
prices for gold pieces. The Bank of Greece 
sold gold sovereigns to the public for a num­
ber of years, such sales amounting to around 
65 million dollars in the period 1946-52. Some 
350 million dollars of gold, mainly in coins, 
was sold before 1948 by the Swiss National 
Bank and until 1950 the Bank of Mexico 
also sold gold coins. Between 1948 and 1950 
the Government of Saudi Arabia acquired 
about 80 million dollars of gold sovereigns 
in payment for oil royalties and in later years 
it issued Saudi Arabian gold coins; most of 
these gold pieces were exported for sale at a 
premium, while some became part of the 
local currency in circulation. 

The Aow of gold from producing countries 
to the various markets of the world and its 
distribution between major areas can be 
analyzed broadly, despite the limitations of 
underlying data described on page 3. 

Movement of gold to Western Europe, 
During the past decade Western Europe was 
the final destination for part of the gold re­
ceived from producing countries and a tran­
sit area for gold shipped to Middle and Far 
Eastern markrts. 

Semi-process,d gold from South Africa, 
the principal source of supply for gold mar­
kets, moved largely to a few European gold­
processing countries. It appears that France, 
Switzerland, and the Netherlands were the 
immediate recipients and principal transit 
countries, from which processed gold was 
moved to other countries and areas. In some 

7 
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ycar period 1931-53 may be estimated at 21.6While prewar estimates indicated that ap­ CD

between such mark ets in different countries serves during the period ; this difference billion dollars, of which 21.1 billion was ob­proximately the same amount of gold was Clwtee generally restricted, their activities in ­ represents the gold used for industrial tained from new production and the restor normally used in the arts and industry in the 
volved varying degrees of evasion of govern­ artistic purposes as well as changes in pri va te rest of the world as in the United Sta tp-, there from the U.S.S.R. Monetary reserves in­ C'-l 
mental regulations, particularly with respect gold holdings irrespecti ve of their form s. is no basis for distinguishinp I- •• ,rious creased an estimated IS.6 billion dollars 
to import and export of gold and re\3tcd for ­ This article is based in part on regularly (from IS.! billion at the end of 1930 to 36.7forms of private use of 5_ IIlg III 
eign exchange operat ions. reported figures and in part on incomplete billion at the end of 1953) . The difference other countries during the pos(w.r years. 

of 3 billion dollars between supplies of gold Prices of gold varied greatly among these data and esti mates. Statistics on gold pro­ I n view of the limitless interchangeability be­
markets and they Auctuated widely from duction and official gold reserves are believed tween artistic and other forms in which gold and additions to official rese rves may be 
time to time. Th e prevalence until recently to be reasonably reliable. All major produc­ taken to represent the amount absorbed bymay be privately held, the aggregate residual 
of premium prices-that is, prices higher ing countries, except the U.S.S.R., provide for the rest of the world appears to be the private uses throughout the world . 
than the official dollar value of gold-was a information on gold production. Thus, the only reliJble YJrdstick of the private demand The gross demand from industry and the 
phenomenon that arose from attempts of annual supply of gold may be measured by arts in the United States during the entire outside the United States and the U.S_S. R. 
governments to insulate their respective gold the world production outside the U.S.S.R. A distribution of this residual between period took 1.8 billion dollars. About half 
markets through th e imposition of direct plus any reported transfers from the U.S.S.R. changes in Eastern countries and in other of it was covered by the return of coin and 
controls. Premium prices SCem to have re­ to other countries. Apart from these reported areas has been estimated on the basis of scrap, which was particularly large in the 
sulted mainly from effective depreciation of transfers, it may be noted, there have been available information on local gold produc­ thirties. The net private requirements of 
the various currencies involved, but such indications of recent sales of Russian gold tion and sa les by monetary authorities within this country (S40 million dollars) were 
prices also reAected , in varying degrees. both in free mark ets but the volume of these can­ individual countries, as well as on move­ covered by domestic production which for 
the risks involved in the illegal nature of not be accurately gauged. 1931-53 totaled 2.4 billion dollars. ments of gold to and from countries and 
many transactions and a speculative prefer­ The figures for the changes in gold held After deducting the net private use in theareas. A number of countries publish figures 
enCe for gold. in official reserves are based on reported ~old on gold movements, but their v~lue is limited United States, there is left 2.! billion dollars, 

Abalement of pri vate demand and decline holdings of central banks and governments representing gold used in arts and industries by the incompleteness of the statistics and the 
in prices for gold in most markets to official and international institutions, unpublished or added to private holdings in the rest of the variety of definitions of the items covered. 
valuations over the past year have accom­ JatJ on holdings of various central banks Furthermore, government restrictions in world (outside the U.S.S.R.), as well as 


~4 panied achievement of financial stability and and governments, Jnd estimated official hold ­ most countries on the import and export of errors and omissions. This residual may 


-:t-- ;-\! I relaxation of exchange and trade rntrictions ings of certain coulltries from which no cur­ gold have given rise to illegal movements. understate the absorption of gold into pri­

in Western Europe and the Sterling Area. In rent reports are made available-again with Any analysis of the statistics, therefore, de­ vate channels to the extent of any gold sales 
·f Uo any system of general currency convertibility the exception of the U.S.S.R. pends largely on supplementary information by the U.S.S.R. in free markets, which may~\\I and free gold movements, such as prevailed The difference between gold supplies, as which may be available from official or un ­ perhaps have reached a few hundred million 
before the war, changes in private demand defined above, and changes in official gold official sources. Owing to the inad equacy of dollars over recent years.~I~~ for gold would be reAected in Auctuations in reserves (outside the U.s.S.R.) represents in ­ The period under discussion may bethe reported data and information, it is im­
exchange rates and would result in compen­ dustrial or artistic uses of gold, changes in divided into two phases. The first phase, 


~. satory gold movements. Under stich condi­ private gold holdings, and errors and omis­ moving from one country to another. An 1931-43, was characterized by large sales 

{' \<.9 +-'-._ tions, there would be no room for wide dis­ sions. estimated distribution between broad geo­ from private holdings in Middle and Far 


~ . -s,1 possible to es timate the quantity of gold 

C From this difference may be ded uned 
O:::WLL parities between th e price of gold and the the net use of gold in industry and the arts graphic areas, which is used for some of the Eastern countries, moderate accretions to pri­


corresponding foreign exchange ratc·s. in the United States since estimates of such analysis in thi s article, is subject to a much vate holdings in other areas, and, on balance, 

uses and of the return of gold coin and scrap a net liquidation 'of some 1.5 billion dollars 
wider margin of error than the over-all resid ­fi·,\ -..:). \~" MEASUREMENT OF GOLD FLOWS ~re available for the United States for the from private holdings. In the second phase, ual est imate of changes in private holdings. 

In general terms, estimates of the Aow of ~l1lire period covered by the article. 1944-53, substantial growth of private de­0 'C""" ~, ·;1\ \'...::o~~uJ \'- ~ gold into or out of private channels for any Residual figures derived on this basis repre­ FLUCTUATIONS IN PRIVATE GOLD HOLDINGS mand in both the East and the West re­. ~ 0:\3 D 
- ~ if.i . <t; time period ma y be derived by taking the se nt the net Aow of gold into and out of sulted in the addition of aroLind 3.7 billionThe table on the following page indicates 

~<f):Z% difference between the amount of gold pro­ private hands in the rest of the world, that that the aggregate supply of gold for the 23- dollars of gold to private holdings. On bal­

\ ,<551 u ~:::... duced and the accretion to official gold re - is, outside the United States and the U.S.S.R. 
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J. '; r l :{ G.l ·<m!Ati c Le 8 1. S J 

2/ On t h .• l e+'h~ !' h8 l:lti the \'c • eo ,:~pl~te r ealiinoae to re~ '~end 
t t 101"1c Ifeden"l !' fl~e"'" k taka OV~f' on the t "'J"'!'t8 

anQ ('.O n~!iti'ons e!l stomo.nly deed by tho ffow YO'k !l'-edera '.,.8(11"'\,'-,) 
ft ( ~ly at. onet ~!-eon:t euoh loan to ~ r o\" 1; 1"0. I30nths 

a1 t •• luro~tl0 Hn&.u up to one ~r) aay tl!1lOUttt p'N'(fntl~r 
l~d to the l)N\&il1an HOT ;"m1.8'nt.. if thtl loan ""'1"& 
t ,MH\tI :f";'rre.d tll) the lItJw York 1"edQ'Mll ''t880T' i3anlt the ytl'ar 
"l!)uld ~ /"in. i:o \''\In. at th.~t t im::' $C ';',hat th t:Ui n$ \,;0 uid 
no ~ ha G' to ."o t' :7 \.,nti l Jul:, I t)4!::! ratrJl)r ~....1tsu f\ y/~ar i'1"Qln the 
i :it'lf'J (Jf d ''"tl.;w' n ~ 8.G th~y wuld d.~ tilt< ti ta oci. l!.za1lion • g-reemcmt. 

II hu poli I) 'Y f~rlllupa.l &0 "}i") U", i liered an e.l't 1 1'~ t.i . 
ar !:'\<")\):v t, 1 Yo,-·.. ~od&N1.1 :'8l!! rve ,31u111: w~')l.ll take 
" ~ vt!r ,';,50 m.1Hon 0" the ,(';ol ' collateral l Ot. to tht') ; r-&.sll1ane 

,1 th -- e -.:p.ata tlt>n i.Ju.~ t t he rUJ.eur-y . NcG a ~ 50 lliou 
Mcx ca;n-t .. , bililllllt10n 1.~rettDeat. Th~ir doli , rIlt OlD 
':I~ !l rn1 n,,~ tho • Matte:':" np ~'a.r. tO llYf)l ' no , : 0 rt r 9 f'r<ml 
t '1~i r de" Ii On 'l11 th e p 1 QO(U Jl.G '\,'OlO point lII. 

~ 

Burke ,.j d t 11.'1;; h f~ ~~, ' 10. tlO etat~ i'm" the . eQO d t.h n t 
t;~ (l pOliO '! Group .e.e ' 1 advisory board t:l'r\.at any 
dft'J '$io~ c!')n m n .-; & l d lOll.n wow,r! )wI"" to t.n,;,n, b y 
thp Board of' m"p,C'tbNl or thlt New Y()rl~ Fed. 1 <dse rve .3a:'1k 
suh.1eot tn Jrnval b;r t he Han d O~... GOV l" f 'nors . 

t')rvi tl A. ['; uhrd.dt 


Actinr: -. r otor h / ' 

llhis i on oi' l\!o""t..ry r ••• ","e~ 


f!r b,'I . ~h.ue , Kamarck, i"l'i y , _ dy, Sel11r 

'}i\Stlw 
7-1-47 

0{.., r.. 
/":Q(,°Gl.J () ':1 

o 
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'!'he tJdW 8,\&_. 2Sho\l.tcI llOt 1nabtt.tbat tor.ip Oc)Wlt:ri.. t.U.,. 
tM .... aatNl 'bapH.q policies tb&:.t •• q. While it 1. ~ 
W poU.,. t • • COUDVr to t.niu... ita coW"'''''' tw a p.r1oII r4 
tl" 7MI"', tM DaJ.ted .Pta.... baa litU. d.1Het 1Ja....-\ 1D tha _tter. 
-.l••• , .... ~.... Ihould a.... ftI'7 .larp.~. Ia -u.at O&H 
then 111." be ....1ou ~,eeUoa flooa tM .tan4po4.nt Gt our Oft coJ.j 
H ..... poll.,. llarwftr, L~ ' & COANquae. or 1-.bll1.a1ae thd.r co14 
.. eMJ"Y.'. tile _.J.... __Wi•• 87 be nq:uiNd ·to dft. OIl t~ l.~ 
U.••l JIIMtu7 ...... 

rr. all _tpU. ~ the nl.....~ lApl ... ..,.-s.. r.ter. tUM 
elM. net appeu" t.. be .. • ••"'.'''., U"jd I", til t..,.. fd 0&" 1J'IWi­
laa 11c-.u. M OI.lnial \:lab te ....... )\'1.... 1......... b ....rk.. 
pld. 

(1) Loeu"""" \ltl .olcl eollaw.l &. ..t inolft asq .erljlM 
..tlld with tlW .,...,.•• 01 tM ~ ....... !et•. 

(2) 	 r.eu.... 1q the IateNaUeul IIIuIk ., ..... k1t...... e)t'.els, 
nbS" te their aPJ"Pria'k l.bd.taUtu, ~lU¥ an pnhart.JUe 
no. tM .ta4pelat et the berNdaC natl7....pt 1Jl t.lte .toter 
fir latenn ...... 

() 	 a.:u a._ria, ,.u-,..bAl' lie ,..... u pan oL -'-7 npla­
\1...t u. 1IatW ltate't Ntlilla' u.. u & dni_ tw ~1i&t.&1..... ...... tUN .... o.J...... of tIId.,. ......... pnpoeed
~ 
lea ............1A M .... '- ....... lea. 


(4) 	tti.~~ tv.E ••1.1 ..... N"'~ 
bN ~ .. Wt neh lou, are ob.1..u..ahle ocl7 whea Vl." 
~__ a lu.. pari of tlw '-v.l. 

(5) 	 !b. h. or leY ..u.~ t_ Ih...t.---' 1.'." ....u... lq. 
tM"..a..J. ........... 1 • .-bj_i.d,le. P.-..J. ...." 
~, be....., ...w ..t. ..... -.-__ lou. I • .....IL"'.ucm 
,.,._.. .., .-.u -. ...... tIUrl-taII 1.... ter W.ftaU.. 
pao1.... 

(6) ,t the , \lilt, 1D 4ft.. or •• ...u .-t at .... ~•• 
theft. aptIIMI". W lie U~~ ~laJ..uGD M thea. !M _\' ­
............... MI'l... it tbq ~... te ~ __ta &lid 
if, .. i .....U~l.t bub inlli.t .... P'Uac pU .. oeUat.al 
r_ 1MM .. ,..... ~'tIrlM. TIai. ]III'Utt.l•• W01IlA Vlptt.r t.a. 
".~J o.t CoW... J, &all ~... evpt to De ti....-q8d• 

.')nn"-'p·'-!
1..". _ J t ) 'J I 

http:oeUat.al


• 

k t •• '\0 .....,. t ..... ~t.ri.M ....... .-ta1a ~ 1'a 


U. ..... 0' ~. -'lou 41..... ..,." HUW·,.IM 
........,,_ of ..z..• •t ..,.. JIft,.r" ... ~ ... ~. 
.. aWJJ.v ....... t..... ,B,II,_ ." __ ftItlA .1 I'UO: ~.,.. '" fer 
..w (W .....d..... .", ,..,.............. .-..nUt,'" .. -. 

.... tw tM ....... 01 .... eM .... I ••""'" I ... .. btl .... 

tv ,...-.1 ................... Ja ........t "".'1',....~. . 

...... t tiw leU....._ •• 1M 1NM .... ..ur .. n........ to.. 
.... ..,....... » ...., ....1thlA ~~ "II..... of t ,.._
Ute..... ......... 1_• .t ...... ,., 6-If._ ~t a __...~ Iol_da 

alH .., ........ '* u. ......... ~ -_ 1M'............ I ......t I 

the p1l14c1lC of ,..w d ...... • 1 fi.....·MJC' a...,.tua to. ~..\a ..... t.. he 

-.~ 'hu' '_ b.- .. . • ., ~ tile'*"'.'" •••w,.
_,," b# __ ...................as.....1Q '*- ...,.... ef' tIM I ........ 

• U-.11iM .all .... ,.. ......., .... ..uW.,...... 


.... ~ ,~....,.,. ............ 1-. willl ao1d .,.u.teft1, 

the .,... ... Me "- .......... -.l4I ... ""'...... ..t pU....... tM 

M~ __.,. ...alAI .......e11u ..... '- ...n ..~. s.n.. 

'-- l-... c .1....... ..aft.-t 111. W"*'" JIIllq. ta,.,..... 

U ........, U. ~
lMU fit..... . "~I 1'11.2•• -.It .... 

. .,.. .............1 u.... ___ fa \IIit ... ., .....".,•• 1-. i" 

• Jt)"'acta..1S, "•••• &loMa wltla. ~. ,...t._~_. til. 7.-...1 
,HYW *=1' aM MItt-~ l.OoI t. t............ 
 atl tor 

preuua t rMIIl....v... .,.a.t1o ~'MY, .............. ~.. 

r... -"t..t...... ad,........ of 1.1.......the ,... .r a ••::atift:l .... 

thaa _ u. Jet i!tt • ·Ilp ••,alal Naak. 


"'1iIIII4 ,.. .......
.... 1... n1.M ... ,...... ~ t 
aU. .peU.,.. __ tM1eNd.''''17 •,..all7 btll" 

~xt_.l_ d' ....... laa.t W ........a.al ....... !M lAt., b......., _.WM 

lM apU.t ~u..... ~ . ,.. 1.0 ,..., a.tt.U
IM\ •••,',.. 

1 · .• ~.k ......... ., ........ nc..s.,w, .8up__~! ,iilWI o\Mr ....u.­
.-b • iutrae"- .......toa. _ ..... Cl.MJolJ IOU 1••a .... 

~ .........' ....."...... ~f --- •••••• ..,. .-1U­
d ... __ ..,. ~ 1..... Ia __tv MUS..... ., u. hlp 

.....ttl ~ 
U. buk.......11., ,_ ........ lMu.... \be ..u. •••, 

i~~lw4, w........, ....,1" W ...........
'J...... '- ......... 

~.,... at••• or fl..,...,,.. l-.u .. -wid tM ~.s... .t a...acIq 

c \ ur 1"'. 4 ......... ,••.,'d.al .. i..,.....1It bn1d"" .u. \U alta.­

tift ........ 1-.. ...w bt tM ,-a.... wi ...-:1"- .....'.~
_.t eb'.,.:a... tW.. ='" ...... ....uQP11 w ..., .u.,-.... lMIt..
_
HpJ"4l.eH ot l t • ..u..: . j , .......... lr.1 ..a cti1aW.-l 1. alMJol;f' 

1. . ...s-u--w. r.. u. .....,.... iiI.1 ..tal ,..14·_ ,.1.1., __ 
.~ ,........ u.. ttt tM .... .... 


Itt .....u. t. ,....u..., ' Jl*'l1... .,.u .~ ....... u...pud,
.-..1.- bd~. -.l&ht. ad........ aoW_.U..~rw 1Mu .. r...,. 

~tri... .,.~. ........
fflt ,.tel ft........ fttWld th.._ .. .".U7 * 
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-,­
s lMtn 1.1 lUiie 1a it.....07 b, the IatenaU.al !aU.) ~ ~w.u_t10El 
of Celd. n ••"* Ulrowp c.u.t.n1 l.oMlf aJ.a'ht pnft ollJ..td....bl. hca t.1w 
.tuClpeiDt of tM MlJI_lQe ..." Dat 1 t w01Wl ut be .. ..n.u _ttel' trOll 
thII iltaat..,... ot to. Ua1t.l ...... aacJv pnMD.t oan,jiUou. It tMn .ere 
de.... .t laq. w:I.~ot ,elt n. \at ValW. 8tat.M.... l-.u w.,ald 
be ...-ll7 ob.f,eoU....l••1tll.~ t ..... lMaa'" ... the.. caD4i­
~. 

Ybe=I.• t.a.f .houlA _ O<tn.u.M alM rna tbe .'-ad"'. ot 
ill.......' ltIa peltq ad. t ••••U. "')1., ,.uq. . "-....-s.-. of 
f'eNLtII 1••a 

., sa ... pIII'Ul r.u..... tM ttnt , ..U 1IU' 1","_•• Ut..~ 
it i .....~ t. ... ftaIda .Wnr' ...., .. ~ lMa ....t 1.oeal 
Curl'Uq ~w. !bi- pdMiple he. bee. inoorpOrated 1nto .. 
ohu'\er ., tM 1.......'1-.1 .... -biola JDe.7 le1l te 1t •• e .... aal.J' foIo 
tbe tenia- -Wi. .,.,..u. et ta.. loea PN,.n~ 'dth ...tdIl wi 2.1" ~tl.-. It a 0_" Nnw. alftd ....... tha r.u tw 1.eoal .......'­t..... .he 1aaa ...-.IT o.tIlIl't.I"1.... tit t u a.ld.l1. te ."..... pe4. Sa t_ 
CotlSU7 ...,.,.,.... _~ta1, "*" 1a tba ...tlftaa in Wbieh thl .1'1" ...,ued 
cal'l 1M ...at..... !lie '""eeta .. _t ......-.nl7 F ...... ~ ,..... 
_.hlnge ...... te ,., \be 1_ aM .. .., .. to tt. 4U'l'Se1I1tb • ., .­
bonW1Dc --_.. 1fT 0Nau-a .. 1rst1&tl....., ,....... ad ••••' .. \heir 
bal.au....r-~t....u.. .... SafiuW., tt.. ~l.. t::r btf:!­
r ....... o.~u. an al.JoeU,. 1awlw4 b . oertata tiM . tifft­
eui"... !lie .... of • a. 11'1_ PlA eell&t..ral i. & wq of aftScUac ~ 
lW'\atJ.eu ta..... lIT tM ArUu.. or tit. tu....'i.·1 llak.... well IL' a 
aeau or ••aca-1lll r... at ...leRI' rate ot Sa_Nt. 

au.. it .... ~ will. M UN .. ,old UMft&i.. pell. tLa a 
dnie. fer '..u'·r ...... poUotn "'1,. p .....w.ta Il:wa.lA __,1\ I ••~ 
lean .1plf1..n to ......t .. propo'" 1.... &N qUlestt.rn. 1& ftJ"lou 
,re."..ta. :hi __ 01._ or ..11... _. 11urep, \he _14 to be plAIIpI 
r."....t••'bftt M1t of t1wU plA reHIWa (tal dill. r_ 1Q14f'la . •• 

el aUll_ ,.,. .......). !he ......crU.M. "..,.... \hu woWA NI'lftal.T 
-epn..' \bdP n ..... ,..sM•• 1IaII'eMV, JolJ.'tla 1a 190 1.acnuM 

it, C014 N"""" "" ~ ·hw tlM V.S. ~---il�<< .. t4 .uu.ou, 
pr••.ul.7 ~. a. _tt.:r or ~ ....iDe·, .i.IlM _Un ........UIft•• 
lep1 nqubrea_t.I ..~ .... w11 a. lOlA. !he.. 1.... nal.I IIaw t. be No­
pdt out of ~ 1a «:VIet ucOWlt .... , ..... r4 pqMIit.. a..z.ac­
eotdll, or co.., ~ __ p1tdp4 ColA ___ --l17 ibaIi hlJ.fta, due .. 
rec.llt p14 ~_ 1a ...... 11M ... in tM Mi'-I." ot " JdlUOil 
6­ y-4tUt :-S-' "1l"f1a .... hd dUtinlt7 in pveha.~ .,. suoh S014 u 
i. p:redtIr" 1a .. __..,. 

!he purpe... ter 1Iblch \he t~. ~...... tM PJ'9POM4 ......0­
ti01\l an w be utd u. noll that lAD, ...,.. or oo1JlA ". Iud. 'b7 tba 
interDational 10k III' o\br &p'IIII1e... It ...... 1mdel11'e.h1. tor the ad.hC 



• 
-4­

pNY1de .. ___ou. l.1Id. t \0 tM upud.ae of ~.neaZ ADd. ",NU••• 
bile tlt. WW fta.... Ita. ,..tU,.. t1ae ?riDdple .t agelA ft....... 

d.'Pl- .. s.e..,trtl\tUiV of ,he do1.lal', , .. n..-wau.. •• )eea 
1"..... tNa IIJ bit " ~·01 __ 1....... te}J4ldt., hqlft1WlJ. 
t. ~ .,.,...,. 'ftIIt,.14 1""." ot the tldted 8iate. &1"I,'Ot eo..., 
~1eu1.&1"171aperiaat tw V. Mttll••" ef 1D~Uoaa1 .lac.. __ 
..aM ~t tbt ~ '--ita 'bal...... helA 1& th.1 lid.t.l 'tatu. Wi. \1w 
..lei caeaUsW b tile ~, tla • .:M.11t.7 of the ~. ........ . 
-uu te ...t t ...tca obUaaUoa. 1. gN&tv tba it the r....... ..... 
M~ '9 _ ..... __'tie 1aeUeH. 

!Jae ...._ at .I.~ ~r aow. IIOWDg. alM •• U. ,.,••• ., 
.....UC tIId 1II"C'1- or 1M... aft.dq t.c. ebupa 1A tM c.w _teat 
of the 4.1lW aa.n. W U. pablio, ht.Jle· u. ... Jd.-t. MW•••• A 
black ....... ,.. pW era .s.- .1lI',~ .1111 tile ..,lar ~bl'J 
al•• tJ» ..... Ill.' ... b it tba\ vo.u I, ..... ___w;\e ,..... 0Di7 
t. lU.... ,..,..... Ia w.• .., • ,..... _ pl.cl eaa ... &ft~" 
puU-.lari.J 1a )lldoM .r Mpt'q .rll11q 0 7 ,11.. ~ 

n. Geld 1.1.... Palter ad a.u Colla!£!! toa~ 

LoaM II ' ... 'by COU cOllat.al 4e M\ __ '- .. 1"1"p.~, 1t a' aU, 
U .... tbIdl • tONal. .... te \a..pellq ..wted la .... a.u ........ let.. 
u.s.. e.U. , of -- ......\1_ 14 or tM Pn!J.fk ~J!MIldll!', 
11...... ..,. lie So.... ,.. .,.."......, bMeall..... wi ..... , •••• ~ 
tM Mt. .... ....... PNt-t tM ••....,. 17ft. or ta. ...t..a ......., 
t. ~. t. tat. Mtt.r ... of tM ....,., pa .-0.1£ ~ the 'IIlW 
haVI, fA" ,. ..... D.,.••.• Iel..... ~ j, H'\ & pal't er tllil 
"'''-17 ..u ItMk .t tb blW stat.._ It 1. ,.an c4 tAe eel4 atoclk of 
the r...l,. ...., Ule"" 01 0..-.. 1\ tM7 'Moo. • pari ot tb. If.!. ,.U
fStookI __ 111"-_ ale. !1M pl..... .bItlftn ........ .,. .. __ i. I'Mll7 
• richt. to 'Ml.1aWal la Iell,n. II Uie ..... ta11. W pit.)' tM leu, 
t1l. BaM CIftl•••t a~ U\e pla ht .....a, '" &PJII'eprtate .1epl proM... 
•~ tbe J"1pt to u.. uUa... ....,....W ..,. tlw 101', whioll ...u ba~ 
t. \M ..1. te the bela..,.. ......., ......... ,..u qed. u ..u."-d 

0... .., ~MD\ ~ 41.,....1_ fIf \U pIA. ftMrN••i ... the coU .... 
Ret -pa•• eut ~t •• plQ'dea1 ..v.1 0.1 u.. 7..a..1 ......... .0•• 

IMN ii, bMr......, a tll,nn1oa.1 ob~ecrUa w tM pt..... 01 plAt. fa. 
ee14 pl...... 1. s.ew.u.... ...u. if 1t ...... ~ it ..8IIIl4 , •••• ,.n fdta.tt-, a£ .. 1..- D;r •the _.-..,. ItM1l ~ ... ..,.W 't;a~. It .N1al 
bGk J.:acfta- tM t .... lialllUU•• o£ .......W I."a, am.. .... p:n­
eMCI• .., 1M .... to ~ ..... ia ou.. oeaW1ea, wltlllMltt ." ... .... 
u.. ~ ftla ata" lie & .-1.. -I..U.UtiU.,l ,aU ft........ 
1t Ute ,.:w ..... of ... W" 8"-'-...... clH. \0 tM pmd.l""- aipt... 
The .... 61itJ..u•••.a, of eftI'H

l 
appl.1 tct U1 r.l'~ 1Ma ... lQ' a \uk 

lade,. 'lI... -'"-......, 'IbetUr .. MIS pU. ael1a~ or ... (ftta 1. 
ot GO\II"M .. or tM ...... r.. l'eClull1ac the ~, or 'he ..........., where 

http:cOllat.al
http:ftIIt,.14


-J­

IJO tMt h ..1. At .5 ... flO .uu.oo o..f 10104 ~. 1.nol..... 
aeri._ U.' . . la gold l"6....,.... aJ.p\ WIldl'•• 4a:tra.. ..... 
tuu. t! ........t. ......... u tM 1M' c.w..l. a..k1Il& 
ltd' f 1el1..u....... CeatN.l. .... ~lJ h............ 
--,*,t d.IrwlaUla efI '" ,...~ 1a ,..w (:s.. 'I'Ml\ _ ~ 
...........) ... t--.t.. ...t ....... 50 ..... ta 1AtGa1"'-ar .'blJ.p..... 1M 1Iial.... ." •••••• .q, ........ 
1'..... t_ ,..". or ..w MIll .......... \0 Wt.al "..".. te 
2J,.....a' U t.M ...-,- 01 ...... £aU ... ,. .-_" or.~ 
of t1Ie ....... of .. "P.$t ---.1. .....ttt 1& .put 
tea ,...., _to 40 1*',*,$ 1t it_ ..._te t.u \0 10 pereeat 
ttl ~I •....,.. (Ct...... · iItN. Mpny. A8Il.lt416 pt"
n;r.nU). !!..- -tt.aa ld •••r_tl.J' 1. ;u..--.-.. 1M _,t.
.r ......Cbc tlM ..~ ..u- .. I., "-' .... W __ .. apM1al. 
.~ tw pl......., . 'llt. ••11 - rbd pl4. 

(.4) 	 eoavt•• a1&ttt wi•• to .u t.htdJo talll ....l ....... iJJ ..Urd.pa­
u_ .1' ... s...r..... prlRe 'Or ,eW 4a tH tfIIlW Ita'-_ ClAu17. 
tM UalW st.at.., 1f i t .3Wi..... W ,. 1.lU.1t..r. c:Mld (ttf_...,.nia " .. ~.... 1&1• 	 ~.. it 'Uw., ,eU at tM ~ 
p1Al .... 111 'be plQ'ol-.l p ....-'-. ~f U. .".t.r'1 .brn:l...... :ee 
the . ' ....\f.eU ".PI...t ......... br \M .t~ C01ataT. 
tt.re 'l'nlA &"... t.be • .,-..u.. .. tld......... ..... ......... 

..w, .. })l...... .,....u. ''.....If a ... _ a...u -.lA, l' 
t.......... ~.u.-1Il.. J. t~ ...t~ wbt.O ..u• .-w 1:a 

.... '- .laW. _'-'- ....w of ...... __ .t. a .1........_. 1a 
~eu!ll.. IdWrJI .... t¥ ~ r4 • 1Ma •••••.wi'" 	.. ~ 
,.,. ,.u..ua~ Slace .tt 1. \h" ....... ,.u0;1 r .. 
IDW ..\ell -.t t. . ,. -.. QW ..tat 01 .. W),Q", Ws1. 
1IOUU WIt .., •• to ... ."., 	u.".-., _q"'....u.., ,""-' '" 
liIiIJrt ~ ldp b tM pe11••• r--.. _thl. ...... 

In. u." It*, MISS". !1M­
!he Geld ........... 1t,r 1'" ~.... U. priuipal ot ........t 

~_er'1111t I)r .u ~ ..lA.Uoaa••,. lie .1....._........ ,J 
(&) ttl,. lzdut1'ia1. 7!Nf••.•ltul ... ant..... 'UN of ,.1.4, (") to t.t.,'" 1 
. ..... Iull.r.. tM .-.ttl, lor' f)t 11l~ -, - _. __ (0) tfllt .tMr 

p1l2'pN•• wille, t •• 1....' ,or taa~......., iM~ wit.h 
the ~. "r .... tt. k1; as iat.W ....Wall............ 

- t.&.l7 ..,.. ... -. ...n... 1M- 11M .f ...w; _ tM ...u~ f4 
t. aU .. __ ~ ......... .,...... , of C0Vtt.. 

be l SJ .. to Ml4 pld s.. Wl'l... r-.. .......... pU 1, _t pen t u. 
...~ ,.14 ..-.., ••,. ,1 ta pr..... t4 II1aiDi aMI J'etlr g I." _ ... 
ued' te tu.......a1 t.., .... 

Itt. . 0" -lAJ.ac ...ta17 pU 1. ~W _ the aflftbU1t7 
r ceatndtdAc c.w .......... ,.,._ ,olcI n ..... pet... dellbl.e r.o­

'\.i. • el) th., an ......u..bl.. 'to ..ttlA ~p bell....., act (~) tIIlI7 
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Jb.Ua \M aa••" tM ~ Ie..... Ba.I:IU law __ teo alIert 
~., tIut ltI'o,-.,4 1.-. bJ til. cc_eoial _nita 'j\lft_t e. 41ft__t 
il" 81:... tIMaN lMU an laa"'-" 1...... w1. repa,..t l'H"i...... 
uteedlq t • .. ~ U 'l'Mft. fIl. f1IDd. ~i"" ..... , t. ... UMd 
to .eat earnat _Wpu...wt to ttua.. ~ prej..ta of .....lop­
flent, or, ia h ... of tIae .....',. lAo, _,............, wl:Ul,... 
pA1B_t at........ a .-1ed of,...".. !It. q_ett_ of poUq ~_t.d 
b,. tb... lMu., ...d ............. (a) abaU' p1d. be ued 
•• c.lla....u t. ~ .... letu, aa. (~) Ootid ne.. lMu he JIIIde by 
eOD1lH1al ..a. III' oel7 '" ret.Nl ............, !'tae q_lU_ .t po'Uey 
mutlt ..~ 18 t.M U"t of tho aolLt ... "'eDld,8, ~l1C7 "f the Ua1ted 
6tat....... __ pat,lRl.ar ~'or tl\e •• aW1M ........"'.. a...h 
1..... 

II. 	a..... ,... 

'or.i• ..-tft.. -wl••~ to h4ft r... probalUe nu••• tar -10­
i ng to un ••W ... ..1l&Unl. tor tu1J' leu'S* .... of whiah u ..rft. s.,.ci.t.l. 
eond.dQaU.. ' 

(1) 	 .,. uI.ag pl. as _Uaw.l. tho rate f)t in......t 1, l.oHr thaa 
_ a.. ~_ MCQftlI! r,.. en•• n1a1 lMWt. QI' ~ f,M 

~U..l Iuk. !he eon Jd.&'b.' al.. be lau __ 0e.1rJ.nc lMl 
tH xawaU..-l I. n.rr"" to!' tbI .... ped." 01 u.., d.e­
·p.u•• .,.. the .....t of the 1.., ~ tbII peno.l or \1M ~OJ' 
_hioh 1t i. h.U. ' Gt C()tli-•• , the c.os" In..-o1.yed 1n ..1.l.1D.i the 
gG'lA D.- NJS'U tl'lu1J'aC it law 18 nek 1... thua thl l&tter••t 
paiIl eft • 1 .....Itd by the Pl.e4ato,t tho galc1 ¢l' ~ p1II'el::\uo 
.1 OWI'__, "1'_ tM tataaaUOD&l BalIk. It 1. npentad, haenr. 
tltAt __ 1lilkf!4 .....,.e&~... to oJIuop ,_, peI'MIlt .. h 
tI. aU.u. 1... t. lieaJ'aCMJ ..,. WbIIl ~ 1Jr ,ew .. tMext&' .r t2 Jd.1U.. fhe Iuk use .ill r-equir. 11-.np& to 
81a\&1a a .,.=- fit $1., a1lUoa -.1tll tM 10k, .. tMt 1a 
pracUe. oJ'lly .. bUt alllan aiellAn or ~ 1... il .Ieo__• 

I 

(~) 	 TM ... at gflld (~e1lat.rt\l Mba p"d'bl.. a loa», to • co-tf7wid. 1IMlA ••ent... &. c:and4end W &J'Nt ~ 1"1*. Yhu 
kU..t.a 1a b .etalt en ur11.,.".. 1..... ~ 110uapaa 
,..uUcal d.wau. 1a IIOt utiftlJ 1JtUJ.a. wtdle N .....',...,.$ IIlpt be too ~ta1a ,.. JII'lw- ....tal. Cuthe­
~ •• 1"MeltlJ' he. 1.tt QJ:l'tlcUlU,. wi. '.8. ~t 
.,...•• 1. _"-" 1aftlT1B, nrplu ~ cU.....1 ...1..... 	 ' 
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'"-....,. bU ett.... eltj..u. to w-~ 1M .. I-. J.I,lIW 
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','4- ..u1 bIaU ....... \H a.w 1ri'Ul tM ....'''''''. ~. .... tq'

a7lld1eata of ........ __aid .. .....n..a pl4u MUat.ft.l. ftII 

• ...,., 111. fftu••Ual ~ , .. n...... -. ... __ te 

0ClW. a~. . tn.eft 1a tbi. plj.. ' se••........,., .. ·'ef'•••• ­
••~ '- 1M ..... _ ...... l.a te a.11-. .. 1,\ 

.a...t •••••••..,. te ,_ J.t, a.1:aM __ •••••• _ • .,. ......pp...... 
betw. ~ " ...... 

• , ,bit ....... V.lMu thU .........Uq $»).'. aUl'. pe 

'be.1q ceer:i61r" ••, I.d.'..... ~ .... lauJI 0I'Ilr ..... 1S-17 
te",,\IIn..u.ia ill _ 1., ... _ M .... ftlelMtttM't..... !'ftM ~ 
1.a ... '!NIt ... .",... IW • ,....., lie...... Ml.4 .. pl.... ~ ,fA 
1.' aillw. ttl ,.u .. oeUatehl to. .. lAeb to t.M 1&\1_101 ... ., e..... 

! leftk1a........ 111M of ~ ..~..., 11 ~ & 1.- te 
t hd 1&"__'''' of ............ wttll t2 .111- d eeW •." •• '. ~ 
lu:n __ .... of ... GMt"'" t.Nn Calli'''' ...... 1Ma etl 8.00 . 'ut- tor 
Brae.h, 118\ .- -.~ 1a -' UaelJ __ .... A ~ "" In •• ..u 
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• ~l.....r 

.~ 

li. &a1. of w.ld ~. tt. U.ltsd Stat•• 

• n~ .at.. u still pup ....... lllg pla-..t 1&.00,.,. 
fif~e 1W'l... ILl.._ 1/4. of 1 u.cl .ther abt .Narp in •••crUnM 
'With publlc .ta"..-t. 11••• 'by the £....t.l'l .1 th6 ~:'."nI'7 

"'''.1'1 Jlu~ P'tb",~1' I, li34:. .ilbJen ,... U..... "Jth 
the J". ~.l 18."· lon. hRed. u.H.~ t"o Gold ge.erft Aet 01 11'4.. 

j lUJ? .... ....abj.at 6180 iIb t:~ tfJI"'U ot ·th.J eol·:! ~... 
cbrat 1.?n ",r reWu.1U'")I' 22 •. 19.... 

A_.potan...1' f,ol~.. Dr e 'l!"ee. r\'l:qn !.", tLll~rr.11\: ....1d{)~d 
t' .to t Itt ..-11e" M. w«t!Ml.' tHt. t~ tbs ;teU. 

j~oylded t h_"" t '- t l~ t.e hili )0114 i:o b1t t>t:'• .,..4 ltt 
. 'oland 1e a1....... w eb ~old 'Wul DO., b4t ll'tt...c~...bl~ b t ~~. 

\'lit." t at•••~,. • r Ofj'l-latl oa. ~4 oonaWeht1.n. ntiOll:" ..M·..... ! he _taryt. ~.t..'~t.• of -=:IUVl ~lt\ . .~ a:r~ 1. 

1914 ftnt'i tr.. . e . l~thM 141 .....1401 \lit I' t~. ('.-eU OS!tWW A.,-t ·of. 
l Q ". ....1". ~ a-abjecrto tQ • nt at any t..bM. 

t . 18 aa.wer to t!l\h 1" .'11":'1' h~. b ..n d".!"e~, ~+''' 8 11~rn. 
ll1. 'red ".Al1ti\. -tabard_ • d i.'.~1PU't•• 

229G96 
18 ,6-11-4:1 

http:tLll~rr.11


Treasury Departmea .1 ,/ , 

Division of Monetar~esearCh 


Date....... .... .......... .. ...... .. ....194---­

To: ')1A c+~ k;;tL ! ?( 
From: 

/ ~~ 

urPu, ~ 1n~1l7 _tttltOT~" ..\1 ,-: t- ot ,old ftlGh ~d.!lI" t .... 

----~----------~ 
'ria. GDiwdSitat•• u attll purehutD, C-1a ...... t ...1.00 . 

tho eua... ata- l/l.t 1 u4.1: er .a1At ~p.....b •••-ordan . 
1fl'tn lia "-,....t. l Ull" '&y t he t>....t.1'1 fit the iN"", 
on .J...r,- 11 .::~ """,SJ"1 1. 111••••bJ-"'••..,llu_ "1t.~ 

• J".~l.t.1-o11. hcc..4 WICIe,.. t ,he Geld R~.""ft Aet. 01 1t". 

Yur""'• .... .ujeGt .u.ao ira) the t .... fd th» flol·1 ~... 
cle,,·.~, i.!)n et r.~ 12. 19'44 • 

....~..!'l4e .t pl"l, ft.t e l!"_. r\'t.quiN' ..4~t'f.; Sl.to oyl"o't.~. 
h.t t: ...11e1" M. prepe..,. MU. to tb.e t ettl • 

Pr••'1dM that tIN 't t 14J to t~. &ol~ 1:10 be "tter.ec:l1tj" 
.'oland 1••1...... r:eU U , .mOW' ~ vun.,....bl.. bt t .. ~ 
\.ins:tft ,',)tat•••ndw t h. r.,ulatloa. end. 00I1..1Mr..t1h. JdlltioRttd ..b-~... the ~1" .tat .8 ot J UUaJ"1 n an~. 'el! a1':! 1" 
1.S4 and tu "_g latiorttl brA." 'lit r t . ,- '-;'14 e rye A~ :)1­
lIS,- ea.......I"" ~ n bjeot tct .... i'Id1ant .t ally \,1lM. 

n1l al:l.ftleJ' 0 -bU 1" tl'Y he.. 'bMn. ..l_~ .,1tl'> "!U'''• 
..111. FI'M Saith. AlloMr d. &nd ~~•• 
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Mr. Friedman July 22, 1946. 

G. A. Etldy 

Justification tar United States Gold Sales 

I 
/ , 

/
....-/ 

I believe that Harold Glasser passed on to yOn a memorandum 
which I wrote you asJd..ng if we could make the grounds on .hich 
the United States s.Us gold to foreign central banks more rea­
listic. . I should be glad to have your opinion. . . 

'lile following verbiage invariab4 used by" theeentral Bank 
of Uruguay 1. an example of the 1d.nd of statement which aor policy 
forces foreign oentra'l banks into making' 

s'lllis operation oorresponds to the policy adopted 
by this bank of converting into gold the foreign exchange 
reserves which are not used at the moment, originate trom 
the interchange with your and other countries, and will be 
acquired as they are needed by the sale of a e'orresponding 
amount of gold. We give this declaration so that you may 
be in a position to submit 1'1; to the Treasury Department . 
of your eountry in requesting the authorization for our 
account and under our responsibility. We refer in this 
respect to our letter of Decelllber 18, 1939, ~ which we 
stated that all our future buying and selling orders rill 
be given ~ for the pUrpose mentioned.­

Cabling this every time they buy a. million dollars of gold se... 
wasteful and tisr&e-oolUllDllingfor cables and undignified. We, in effeGt, 
force the foreign agency into a. hollow, meeni ngless rig~ole. 

GAE:dmh 

7/22/46. 
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(b) by the. Fed~r~tl Reserve Brmks for thf? 11urr Ose of s e tt.ling international 

balRnc;ns; an~. (c) for such other purp08P.S ~g in his JU"lf:Rlent a:'p' not 

inconsistent with the purposes of this Act.~ 

It can be 8eElll thll.t the Inngun.ge :,b o'Te r ('(l1 .:.1~·eE' tt;o,t t his st ;.; te ­

ment of pu r ',:,ose bp. i'1cl11~e~ ~n thp. r·l>t'"lll~, t i one. It c t. n Glao be !Oeen tha t 

t he S ~ crpt :> ry of th~ TrpPEury Plnl1/or thp F(>,'lflrp1 1« ' ~erv'" Bnnk ls no t rE"­

quir~~ to sell 'gol~ in evpry CPEe for th~ s('ttlp~ent of an int~rn8tion6l 

balance. 

229701 
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ltal.a1tcte _lor aD iDOr••• 1. n. co14 r,eaenea. Sille. v. hay... , ' 

o.ll"Ol 0,.." uie pl4 ... 1\ •• ,~. 111'. ¥a7 Ullllka ~_\ l' 
. - /

1. "'«SN-.- k ali tUa to .ut. Qe pupo... -,
r ' 

la ,_ bec1us.. I' 'ahoul4 b. ..14 ~, ~ -'rea"U7 D.partan\ 
\ 

b. 1. 'tM M" '1'8 '17 re-f1I.ea '0 lieu.. \he u.le of COld tor -th. 

••ttl__t , of later".loNl 'balaacea. 11_ . epa..... ot tbe 00ld 

I.n.-rre A.o~ of ~934 lb, 'r~l'loul. eal. of p14 \0 fO'Nlp ,Oftnllleu. 
and _.\rill -.u .... 'b••• tor tile pup. .... ,id baMU1DC 'their _.14. re-. 

, 

••1"ft. _14 b Mra$ ..t til••w I'ftk " ••ral. "aerYe ,"Ilk-. !here bay.. ,. . 

beR tev.. if .... au••· 1 • .whloh We _~. U.oe~.ed. ,he ..Ie ot ,COld t.~ 

b. -.xPQit"M4 '0 'h• .en.at "ec-.'Ml7 -. ••,~. lA\el"..UoD&l balNlC. ••• 1. 

4ertTed ,bro. oUa:5 ot the 1014 1.~Ao" 0/1930& which ...t~i... 

the lecht.,. of lhe!rean.r'T itb,. rec-laUOJi. ....ad ,h~r8'1latd.r·.. to pr... 
I ' 

.orl~ "'" ooa41,~... adOI" ~ch co14 aq M 'acqu1nd aa4 h.).d. 'rea... 
, 

. . . 
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FOR S~!ATE AND TRF.ASURY 

Embassy has obtained additional comments of French gold

hoard quostion from Leon SQhick (gold speoialist connected 

:,,,-i tl'j llieJ.l-known f'irm) ~ 3upplementiYig his 19111l estil11ato3 

g iver. in enclosure 2 to Embassy report 530, November 28 . 

.Tn via." of' Schick's long experience 8.8 practloal. arbitragtst> 

!l i n 0atlmates alld oJ?inions Itw.y have baol<gI'oul'ld vlllue fol." 

ERr go ld studies. (Over pCl"iod of years Reagan has found 

h~!.l;.\ e a rful and reliable in vie\'l8 on eCOrlOfl1ic, questions), 


Ol .{:; ., Gold hoards at time of' 11berat:"J..on. 

Schiele stil·l considers hie estiluate 01' about 7.6 b1llion 
go l d .i'l~ancs (2200 fine tone) in Frano~ and about 2 billion 
iJ.o f'oac be)Qnging to Frenchmen at that time to have been 
::"u'o" O;;a.nt1al1y correot. However', he ha9 revised breakdowE 
o f H~t ter f1gure (page 9 of article) to road: 

In London 400 million e;old francs in 1944 of which a~ least; 
200 :m1llion still held there UIldeclaredi 

In 3vt:l..tzerland 1500 mil110n gold francs, most of which has 
since been smuggled directly or indirectly ir.to France~ 

In itl.'gent1na poss1bly 50 million gold francs, 

rr Wf', Gold hoards 1n France at present: 

Schiok, bel:1.eves as much 
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- ;; - #52 45. December 6, ? !I ot.,- froni Par115 .. 
Sch ick believes as muoh AB 600 t lms of gold may have 
ooen omu.ggled into France since l1beI'ation bringing total 
\ it·h i n Franc~ to about 2800 f1ne t.ons (ab~ut dollars 3.1 
j . 1 N '"l). Those 600 tons composed apPl"oxil1!.8.tely ao foD.. CW3 ': 

I. . Go l d alreadiY held abroad by Frenchmen, 300. tone, This 
.a l'.:! been imported .indirectly by arb:ltrage operations 
(v i ,. S1.rfltHJ and Frenoh francs) and ur,uall.y not imported 
L y orl~~na1. holder. Such imports a~e largely fr(An Switzer­
l and bacause of ) ""l1g period during Wllich gold oporations 
ii'l t hat countI7' were anonymous. Iri England, howovel.l> gold 
d e 11:11 ts are orJiy utilizablo if unblccked through Offioe . 
des Changes and therefore largt;t proportion still held in 
L Hilon by orig1nal holders_ 

(D ) Gold imports finanoed by liquidation ·,r undeclared 
fo ' e5.gn securities and liquid assets abroad other than gold 
150 tOt'UL 

( c ) Gold imports financed by tourist blaok-market trade and 
proceeds of under-invo1c1ng of French exports. Soh1ck 
be l ieves that from liberation unt1l m1d-1946 most small 
Pre n ch export1ng tlrmsunder-invo1ced by about 10 percent to 

~J 1 •• c:e then. rising Frenoh ·prices have 80 altered oompetitive 
1'051t10n that possIbility of Ul'lder··invo1cing reduced t() 5 
percent or les8. (French policy of permitt1ng 10 parc.ent 
<l V' prooeeds of certain exports to be used tor equipment 
1 I Ol"ts has also reduced under-invoicing) 0 

Not e that :tnorease in gold hoards with1n Franoe ulnce 
l i beration i8 oonsidered by Schick · to be offset largely 
b y decrease in undeclared Prench gold and other assete 
nhroad (A and B above). This source has nOlll largely . 
dried up. Gc Id smuggling at present veryamall, probably n.ct 
lIlOr-E' than ton a month. 

Three , Destination of Swiss geld. 

Schick guesses that, of gold released to public by Swis.s 
Na.tional Bank or dishoarded in Sw1tzerland 11'1. 1945 . 
and 1946, about 40-50 percent went to France, 20-25 percent 
to Italy, and remainder to Near East and other oountries. 

Since then. about 55 
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..-'3 - 1!5245 , Deoember 6. 2 p. m., trom Paris 

Slnce then about 55 peroent goes to Prance, 10 peroent 
to Italy, 25 percent to Near East, etc., and about 10 
percent 1s hoarded in Switzerland. 

Swiss coins oonst1tute overwhelm1ng proportion ot gold
3Mueglad 1nto France in reoent ~nth8 but tldw has 
appreciably dim1nished f'ollowing suspension Swiss gold 
s8.1es. Moet hanoh napoleons outstand1ng had o.lready 
~'Ioen abaox'bed into Pranoe, where they are quoted at 
3525 francs as compared to quotation ot onl7 3175 tor 
l-,or~eBpondi~ Sw1ss "wene11" ooin. Napoleons pret'erred
L'geause of' (A) hablt, (B) tact that possession ot Swiss 
~o1nBI being ot recognizabl~ reoent co1nage, is more 
!·laky'. . 

Four. Prospects of Frenoh dishoarding. 

Schick believe8 that, despite "metal-utindedne8s" ot 
French savers, greater part ot Frenoh private gold hoards 
would be released it' budget were balanced and reasonably
,'.:onv1nclng monetary stabl1lzat1on acoomplished. He even 
fl!els FinaneeMinistry should study meana ot stabil1zing 
inflat10nary effect ot such eventual diahoard1ng,
p08sibly by foro1ng use or gold for equipment 1mports. 

Sent Department 5245; repeated Bern 78. 
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~~..,.. d.ro1t. has been draft to the transao:tiOll8 
__at.a fer. t1ll... '!a th1. 

h., ...__ 'bet 11_ e:xeeed e. /1guN at 25 
, Jar ...t1a, MIl ..... tlat t...,. Iiq bet 

iIlUJ~ ~, ttl. ti."oaa1 or Hrta1n ...u..t. 
',.,II;I.~ ~ , , ,appear w . ' fttl7' 

~, 'whiab had been,blooked 1n Great 1r1ta1n 
..._~_ by tfle IIaU ef laIl u be 

-_Ira. t ' a ped pert at th... tree-pol't 
IdtHrluMl be1aI ~w.tecl _. th1a 

~,t:N"""11D tm11naq ~. with a vi.. to 
I'd" W _ the ,... u.rIan. ' 

nu, ••ul'Jd&lt: ~ ' ... hu beell ._.bU... a q1Inati.a ~ gold in 
bee pert; 1\ tlutiiatu' at preHIlt between t44 aDd 146 Jer UIUlCe, 
".I.M., ~ olnUal/ ft~ S. ~5~ 1Uh. pred18 te.p\ed, aet Hl1' iD41v1'" 
duiia ...he tW aer. _1IYftlac. opeminlt ill this t18ea1 and monetary 
"ao lI&II'S laM.., bat all. \he .rtieial aceaQ1., of certain ceuntria• 
• ~i~, atJt beiDl vaud b1 the Bretton Woods e.greemeltts, do not neglect 
to _perate OD a tral.7 tl"M ~t. It 1, thua that planes tald.ng ort 
fro. COUAtrl.. Istel1ite ,. the U.S.S.R., Who ar9 themselves gold prOducers, 
d'~ltt their cargoes at the Guava airdrome from where they then go the 
tree·port "OJ' without anyoDe being &ble to preven.t the reshipmant d the 
nbsequent tTa1'!U.Ctlou which result trom it. By this means, these 
countries •• deepite the nODooDVertibility of their currencies -- can thus 
prceure tm bet;,ef' teraa tile dollars with whioh te obtain the raw materials 
wbich the III!lrJ!1ha1l Plan baa not been able to o~fs:t' them as a result of. the 
Seviet veto. there have alae been several shipment.a ot gold f'rn t he Cape, 
UDdoubtedly origi1l8.ting from minos whioh su.cceed in hiding from control a 
a.all part tJt th.ir proO,uctl.Il, as ...11 as private ahipntents from Tal'1gier 
or even frGP.l the ••awn ceu.ntrles. H.ever, the bulk of these operatiolls 
1. made up by the deUyv1•• orig1nat,1:ag from Eastern Europe, e cluding 
RllIa1a. The Sodete - tor re )8o!l8whlob "Ul be understood - appear ~ 
1a4eed, much mere 1ntel"Nteci by the si.mil.ar aarket. at the Far East w1th 
which t hey are in direct contaot acros. Siberia. 

The gold ••14 1ft the Sri.. trM pwte goea tree13 'e the • ..- East and 
then to the I'ar ..." au. the .,.ratioAa are much poeatltr and t he rate. 
percept1bl, h1per. .1DI o'te4 in !Ie)'J"wth tor ~pl. at $48, colds.lls 
:1a Bsgdad ud A..... SA the' Mighborhoad of $50, at .aao and Hoq-Ioag up 
t ••65 aM nen ." ... euaoe. !be rat.. go up with the tranapaet risks and 

http:proO,uctl.Il
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Enclo I~O. 1 to l,.es. No. 438, June 11, 1948, from 

I~
No. 159 Bern, ~ey 19, 1948 emFIDENTIAL ) } \i J 

-/ 
I / 1, 

I 
I I 

Dear Mr. Southard' 
~'-

Attached is ,'~. tJ!' ':tnsht i c(1 'If n, story '·poo'lt.ly pu.bl:Lsl (,0 i '1 Po.ris ao.JUt t h e 

gold traffic oar ried on t ., u -1 tho $w1 F free POI'ts, 'f hicb we:;.. c 1.11eel to my 

a. t t ention by a prominent S.Yi s s h ill er i od may be of inteorc t i n corulection with 

+.he Lega t.ion t B telegram no. 595 of ftiay 5, 19!1o8, to the Stde Dep;;;( l"tment • 


It ill be noted thc-t J', he valufn fl of this tr f fio is estimated to exceed 

25-30 millioJ1 Swiss francs per month and is expected to incr~·' . s e, na. t.h t Drices 

for Hg ld in free port" -- cur e ntly fluc tuating bet.ween 44 and '1.4.6 per ounce - ­

are I3gu18,rly quoted. It will tur+"'er he no'ted t _-:, uwiss, South-Afric n, and 

ot her gold is l.~e ortedly also 1 vo l ··red .L '1 this tn.t'~t(~, 01 i l . ,ss er qW:cntities 

than that fro~ t he satellite countries. 


In discussing 'he subjeCt, this ba.nker stated. ths t the r eason f7,1ve n in this 

story ,·~ Ol'.' t r.e ol d shipments b:' the su Jt : Ute O l) 'ntries VT' S t he true one; t,he 

Swiss free ~ () rt, ' t ~C UBE:d as a conYGnient li ~,se of opor!lti 1nc for selll "g t his 

e;old agLdnst. ht',rd cU'crencies ;j. t the beEt r ';.tes 'ihicb can b~ vl>t :~ined 'U1 t he 

free markets throu[bout the world. 


This 'bGl1 ker also Indic;:;.ted that the ovlets (and 91'eswnably tl e s <" t e l lites) 

t'lre currentl:r- s~ eld ''1g Swiss frines rather t.llen doll~rs, for fear that the 'Uni t.ed 

St. ates mi pht tl'l. e some ao".; ion designed to dcstro:.r thf! value 0 . e ir Cl.olh r 

holdin{;s or .. s t,riot r,. leir froedom to ut.ilhe them. the ot !:er ha::-J.tl , he "a id 

t. here was no i ndication t h;l t "'he Sovi etn or- the sntell ites ;101"e F\.ctuc~11y "u'l1oed­
ing" dolla rs i n. fh'{itzcl"l(~ i1d , and it '!f'2tS ; is vi c','; th~, L {·e u "'ur!'o~t r eferenoe 
for Sniss f r a lCIJ '. ~s not a significlltlt f 2ctor in -' he curre n (h..,eline 1'11' t he 
dollar on the Swiss market. 

V~~ry truly y ')urs 

(s:;u.) Donald 'N. Curtis, 
U. S. Treasury H.epr esentntive. 

~r . Frank A. So ,thard, Director, 
Office of Internat ional Finance, 
UoS. Treasury Department, 

Enclosure: 
frenalation of report published. by 
k....Tribqne fc\)nomiC<11~, dat6d E.::..y JJ¥, 194e 

http:ha::-J.tl
http:poo'lt.ly


Qceapia: 
Aqstralia. An arll.endmitlt to t,,~ CO::llonwealt.h Act (December 17J 1929) 

0.utllorized t,tle Co:a;aonwealth bank t.o ·re '~llire f-' €r" ~;ons to 
excha.nge for AuetriJ.lian notes any gold coin Or' bullion 
held by them.." Shortly ai't0r Crea t Britain l'Ient off the 
bola s[..:..ndard and the Australian GoverTli:.1ent. prevented 
all citb:Bns frOB:' holciir16 ~old or' golfj currency . 

2297.16 




• 
- 2­

MeJdco Thete enst,s a legd.l :uarket lor i~old coins. 

Urugg.ay There 6Xists b. leg;).l illarket for cold (.Coins. 

Africa: 


.WIa There exist.!; a legal lII,C.rket for gold coins. 


,hi..: 
India The foreign exChCiI1€e control r6gul,a"iof1s C!0ntion I.:ip~cificQlly 

thai:.. there are no rest rictions 011 ,(o;,;el:ltic aiealio60 in gold6 

There is So free market in 0pEH'$tion. 

II. PrJwA1~ uO~D nOLul JG I~GAL 

Europe: 
Denmark Under a Law of March 14, 1948 the ~ini<.: t.e!· of trade has been 

autborized to re t-iuire ail gole to be delivered to -::ile [1~tional 
bank. Wheth8I' n,is oui..s·lority has been actually used ib not 
known. 

Netherlands Gold coin ane. bullion held by Dutch. r e •. idenLs was ve .:. ted in 

MhfCh 1947 .. 


NorwIlLY? According to information 6.vailable :fro..... Nor-wegiun sourfes in 

New York, holding oi gold by private individ.uala is illegt:i.l. 


Oni ted Kingdo!:l Golci depo;:;its held by nonre~idont.i5 a L u elating t~ acK to t.he 

prewar years are legal. 


!merica~ 
Colom.bia? Nerdy-mined gold is sold t:xclw;i\{e~, to the central bank.. 

Africa: 
Union 9f South Under the South African ~aer5Emcy Finance h.eg~tions (::>eF-t cm­

Africa 'oer 9, 1939), resid~nts are not entit1ed;:.o Lold t~old; non­
reSil.lentb, bOliever, may hold gold wniCl1 tbey dC<4uired tJel ·ort: 
Septelilber 6, 1939. 

There is a text ava:Uiible in our i'i.le3 under- which tae centnu 
banK 01' Cbina Orde1'0C1. on feDrU6.ry 17, 1947 Lh~,t. all €>,old be 
turned over to it. a.t. a i'ixtrd buying rat-e. l-iol'fever, according 
to the :i.nl'o~'ul,. ·. tion a;;~ilab1e froni Chine-s iS ~ourC6S .in New o rk, 
tbie text is not interp:-eted liS r:rlakine; 1;;01.:1 tJ .::.le:s to tile cemral 
Gank COllriJul.sory I nor rJ.b pl'ohbiting gold M ldiIl €s. On 
:;ebruar-y 11" 1940 go1 d;;,nti ttlS y;~ re pt'r::li t L<1 t"a rc .s ' It t': t r.e ~. c..le 
of gold ornwnents. 

229717 
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EuroU!'! 
BddY!! 

France 

America.: 
C60a:da 

ArgentiM. 

Criile 

- 1 _ 

tiUOPS13 St.OiilillG 'l'iiE LlSGAL1'i.Y Of' 
PfJ. VAT:6 GOLD HOLOHru 

A Law 01' Oct-ober 6, 1944 provided for ::l. C0'j;ptisory ~.ech.re.tion 
or private gold holdings; but no sub!~e ,.; uent legi.<91aUon h,,; s 
been passed to ro .uiailiDn such sold. 

Holding and tradin6 in gold i.n French. ten:i.tory wriich was i.,r'o­
hiDited in ;;'ept0mbel' 1939 beCL1J.,;e legal on .i;ebru~,ry 3, 1946. 

A <lect-ee of l' ebru8.ry 28, 19~.8 ;:u.& :ie l{1i,al ilguin:-lol (.j1 n~;'1.nd 

internal tratiing in LSOld. 

According La in.:.'or:a:. t ion froil] :i$wedish :;;;()ur~&~ in N,~* lark, 
iwldirl € 01' gold by pd va-::-€: in<1i \'i ~. l.w.lS :is l:::,e;i.u. 'L~i~re 1 s 
a thin llliidJ:et in gold. Ih~ilY-'.:.:1in0d gold i.s sold obl1,',ator­
ily to the .tli.ksbank. 

Th~ right t?o [, old golclis um'6st.:cicted. 'Iracti n~ in gol'j in 
~11it:r.eI'1and continu.e:.: fJ C b~ $ubj ~ct '~,o ~ i i {: r'egula ticJD.s 11::1.1t~(; t. <,d 
in 1942. 

Tilere ilt'e no r' ~'I:.:ul<'~tions p1'ol1ibiting t.ne il0lding of t~ald , y 
residents. UnUtH' U10 DC'.1lK of C.mav.fl. Act, the Gov~rnor-il1 
Council v,h.::' auI...t1ot1.z.ed to re " ui!"t, cLil rt;r-ed bc>.I1J(S Jind ottWl' 

persons to tran~.rer ge.id to t.he Bana: of GI:i.na.da, 'llut this 
power hiil!; ot)on uljed only ~ith respect to the ch;:.rt.ered banks. 
Th~ fc\reigll l.,Ac!1i:i.nge AC ',ui.Gltion Ord1i:t~ (d,I'il 30, 1940) does 
not re(~uire residents to :;;urTendet' gold; in fil.ct, tS--01d is 
not mentioned in the Ol-d.er. In pr&cti ce, all gold mined 
in Cunaj~ i r~ .5old to t.he Mi nt~ 

Tliere ~)xist$ Co legal m<i:.rket for gold coin. 

P t'ivate. aaJ.es to the put-~ic by pro(itlCers, tmd uI~ to 300 ::.1.1­
lion cruzeiros 1'1"0.-:1 Treasury reSCrV!f>5, ·r..~ro authori~ed 1 n 
July 1945. 1;:1 June 1948 tne govennent decided to mint €old 
coins fer a r.ot~ of 250 million cru~eiro8. 

Cr:ileim gold pt'oduceriS exchange t.heil' gold (&fter it. La8 
IJet!:n refiMd) at t.Le cent-rill'L'i:ink for old Gold. caLlS ',v 'r,ie!l 
they :5ell tot,he market. 

229718 
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, NAL ARCHIVES 0~CLAS 
REPRODUCED ATTHE NA110 ,, : C S I FIE 0 

.AU~;1!J;f!(Qql!'V&' 
i ~ ___,~ __ I>!AP.A D2!e~ 

J ',' '" I \ ' 
I ''1 t" 

BOARr OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM 

Date june 22. 1948 

To Mr. 1d:aNeU 

From Mr. Tamagna 

MESSAGE: 

Your comments Will be appreciated. 

, ".p-.Q, D ~ ~ , 
. ' ~~ i,../,J ,~ ...I 

v rf1 ~vC l'1"~I\- 0. ___ _v _ _ ~, _______ _ 

Message delivered by_______________ 

F.R. 468 

Rev. 1/47 
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REPRODUCED AT THE NATIONAL ARCHIVE~ : 0c: CLAS S IF) E 0 

AULJ!j;f{,mQ1S<») .'" 
''''i ­

i By ' . I~.A Ozt:! ~ 

U. S. GOLD 

NET GOLD PURCHASES BY THE UNITED STATES, BY COUNTRIES 

[In milIionl of doflan at S15 pel' fine ~y o\ffioc. Nqatiye t1sures indicale net .ales by the Unilod Slal~ ', 

A rc a and country 

Ou~rterly tOlols 

Annual 10lal1 

19~6 19S 7 

19049 19SO 19'. 1952 1953 
Scpl. Dec. Mar. June I S<rl. 

. 19S4 19S5 19S6 July- Oct.- Jan .­ [' Apr.­ ' ),,1 0 ­

1----1-1--1--­1- 1--­

I I 
' :":2'3··. ~·" :":79" ',11' " :":~ ·.S· _- 10010 ',00 -130.0 -215 .6 -10 .0... .. .. ..: 

I.~~4~:~ '=~::~1=~:~ . ~ .~~ : 81, ,1~94:~: .. -6U -3~:: .141 3:4,: 
J .. -6~ , 0 ... .. .. .... . . I 20.0 

1 

~ 0 1· 
14.0 -IS ,O -34.9 -~ . O -'9 .9 -54 ,9 -S,O ... . " . . . " 1' 
. -22 ,9 -32 .0 ...... . -20.0 -U.O..... .. 1~,2 .. . .... IS . 2 , ., . .. . 

=~:~ =~U =~ : ~ tz~'S =~:~ =~:~: : : : ::: .. :-:~:~ .. ~8:0 :: :::: ::: :: I:: : ! .. • . 
l-I2J_4 -16 .4 ;"'29.7 -17,3 -p _ ~ 2 . 6 ~~~,:,:", _. _, ,_. _~I__I _'O I _" _' _'~ 

-2SO . :! -380 . 2 -IM.II-IIS,6 -546,4 -32K.3 -77 . S -111 . 2 -~ . O 18 . 6 30 .4 ~ .o ... 

..46.3 -1.020 .0 
195.7 13,1 

3.2 1.5 

469.9 
52 . 1 . 
1.6 

645 . 2 -1,003 .4 515 . 6 

3·. 4 - 100.0 -10.0 

I 
440.0 -480 .0 -~O _ O .. .. _. 100.3 .. 100 ,)' . 1. . 
II.~ .. . .. .. ....... _.. ... .. I 
- , 3 - . ~ -,S -I ..... . .. " , . ' I ' 'I 

4~1 . 2 -480.S -~o,,!--=-:r IOiU -..-.-.-.­ IOOJI---,---!-' 
7.2 . I " 14 .6". _. 14.6. 52 11 ' 

! ! I 

=1g " ':":~j ~llt=~:~ -~ : ~ I : .... , I~:t ~t: 4O .ll IO:l IOI: l U 

-16 . 1 -111 .2 -60 .2'87:7 ':": id 80 . 3.. .... . .. I, . 
-14 .4 -64.8 22 . 2 14.9 -\5 .0 - S.O 11.0 29 . 1 2 .0 27,1 . . 1. I 
-SO.O .. ....... -.9.. ..... .. -30 .0 .. ..... -200.0 . .. ... . -200 .0 ... '"1 .. ' ' ' 
-:-IO . ' _ ~ -304 .7 ~ -,3 17 . 2 ~~_-_: ~ I ~_~_~~I~_ ~.:.~ I 

-143 .9 -172.0 -126.0 57 . 5 -131 ,8 . 62,S 14,0 -28 . 3 S~ . 0 1 - 13.1.0 6 , S
I 

12 . '1 I ~ 0 

'-55 . 4 '-38,9'-H,7 -6,7 -5,7 -9 ,9 -4 .9 - , 2 ... 1 -. 21 -.4, -~ I 4 .0 

"':6.2 13.7 ..... .. ... .... .. . '. uJ.. I I I 

. .. 6-44 .2 '-76.0 .... , (2) 1 - 4 . . '200,0 775.01 ' 25 °1 7300 01 -JOO 0 
1 

1-9­3 .­1 -1,725.2 n.2 393 .6 -1,164.3 - 326 . 6 -68 . S l8O . 2 .-;;-oi--;s.-2 ~: -:iIR~4 ! 1R'I 

lllniinental "' ,-~t~rl1 EuroPe : 
Belsium. . . ... ... . " 
Franee ... . , .... , .. . . . , ... . 
Germany (Fed . Rep. of) .... . 
:-Iclherlan~ ... , .. 
Portugal. . 
Swoden .. . " .' 
Switzerland . , . .... , .. . ... . , 
nllnk for IntI. Settlements .. . . 
Other . . , , . . , .. . . , . . . 

Total. 

"teriinl Area : 
United Kinldom. , , ...... . . 
Unio n of South Africa ., ... . , 
Other. ... 

Total. . 

Conaja . 

Lal in America : 
Arseniina . . . . , , . 
Co lombia . 
Cuba . ... 
Muico , . , 
Urulluay . 
Vene.zucla . .. , . 
Other ... ... , . . . " 

Tota l 

All o lher. .., . . . . , . , 

Eastern Europe, , , . , . . . , . , • ' . , 

Gr.nd IOlal .... . .. . " ..1-­

. 

I Includes sales of lold to BeIaimt Conao u I'bllo.. (III million.): 1949. llnclude! aalet of IIOld to Jndon~ia as follows: 1950, $29 .'1 m il lion: 

$2.0: 19~0. no; 19~I, 18.0; 195'2,52.0; and 1951, $9.9. and 1951. $04',0 million . 
, Less Ihan S'O,OOO. 'Includea ..let of lold to EaYPI u follows : 19~0. $44.8 millio n: ~nd 
J Includ~ ..Ie of S114.3 mlIUon of IQId to Italy. 1951 $16.0 million. 
'Include. sale of $43 .1 million of~ to ThaI1aa4.. 7 R.;prCllellts plltChuc of IOld from Internallonal Monelary Fund . 

ANALYSIS Of ea.u.cU IN GOLD STOCI( cjp rIlE UNITED STATES 

(lD IIIiWoaa 0( doUan] 
-

j Ear- Gold itoctGold.• 1OCk Eu- I -, NetNet(end of year) markal ,marbd (end of month)1D4:tMK D<:>m.­ soldI""rUKlOki gold : d~ Oorn...­lOkI: ~in total tic lold in total imporl.iIIqIort, crease lIe lIold Year Monthpraduo­or · orIOld or in: produc­or .... T_ e_portT..... lion stock:: J 

-port cre.a.sc fl On Total I Total I~ \IF)' (- )(-)- \IF)' (-) (-). , --
1944. , . . H.8 - 47.720.619 -1,349 . 8 -1145.4 -439.8 19S6-Occ. , . " . 21 ,94920,631 ~ . 7 'I . 2 4 .622,0'8 
I94S .. . . . . . , 32.020.065 20,013 -106. 3 -3S6 .7 -547 . ' 

621, I 1957-Jan., . .. , .1946 .. .. . . ... , 3n.' 51.2 22,152 22,377 319.0 -53.920.7'06 . 46' , 4 ~ . U20.'29 29, ,91 
22,754 75 . 8 Feb.... , , 22,304 IS .6 1947 .. . . . . . . .. . 12,162 . 1 1,1166.3 210 .0 22,396 - 29 . 8 28.0 4 .4 22.161 

70 .9 22,_-159 ,2 10 . 21948 . . . . . . . 1.530.4 1,610.4 Mar" , .. . 22,406 - 8 . 8 16 .0 : ~ . I2" ,144 24.199 
24,427 67.3 20 ,8 1949 ..... . .. , ' . 164.6 -495 . 7 22.1111 22,424 17.4 -~,81 4 . 7 24,563 ~r .... ..616.' 

ay . .... J02 .6 20 .0 22.620 22.726 28~ . 41 ~ . O 
10. 119~ .... " . 22 . 706 22,m -1,741.3 June", . . 22,W S.S 10.0 -6 .0 -311.3 -I,H2." 22.732 4 . 9 
66,3 July . . , ..• 52.722.695 22,173 617.6 22,627 1 . S 2.719~1 " .. . .. . " . - .8 ~ . 822.73'-"'.0 
67 .4 19S2 .. ... 21,187 -304. 1 Aua. ., . .. - , 5 2J,lSl 22,626 :18 .6 -11.4 S.Sm.' 22,~~6M:~ $cpt.... . _ 22,6351953 . . , . , . .. . , 69 .0 - 9 ,0 22,030 -1.161.9 l. 22,7 18.9-1,1'70.' S.722.091 ~.I
65, I19'4 . . . . . . . . , 21.713 21,793 -297 .l 16.1 -315.2 Oct .. . ... 42 . 8 22.691 36 .9 6 . S 22.'15 5 ." 

Noy .. .... 22,763' 22,83721,690 -40.9 97.3 -112.4 65.7 2 .4 19~5 .. , . . , , 21,753 26.7 -31.2 ~ . I 
(l)106 , I 6S , 3 19~6 , .. . 21 ,949 Dec . .. ... "22,78122,058 lO5.9 -n.157 "19.9 42 .0 (.' ) 111.' 

p Preliminary. . 1 Not yet avaDab& 
I See note 2 on followln, _~ . • Gold held under earmutr; at til. Federal R~ Bank. for for<i~n 
1 Net after payment of $617.' I'IllIIioII illlOld u United Sta.. IOld IUb­ ..,..:IInliCmatianal8CClOUJUS amounted 10 S6.022.6 million on Dec. ) I, 19 .~7, 

sc rlplion to Ihe Intemarional MonMU'J Fund. ' " Gold undu _ark Is not included in the Sold lIock of the Unikd Sial.,. . 

I 
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Foreign 	Dollar Holdings, 1945-l'12rch 1958 
(In millions of dollGrs) 

(1) (2) (3) (4) (5 ) (6 ) (7 ) (8 ) (9) (10) (11) (12) 

I 
Total Foreign Dollar Holdings 	 Short-Term Dollar Holdings :U.S. G6v f t. Bonds & Notes yIi 

----~------~~~-------------------------------~------;-----~------; 
'I' I Total : 	 I 'j I' i , J;i.1ter- 10fficial Foreign Countries ' Inter- Ii 	 IEnd of 

Perioj ?i'l}ffi!~ I :'dtionall I (incL ~ :--!nati~nal 11 Foreign: In~er-
Total J Coun- fIr18~1.tu- I Total I Inter- i Total IOff' . 1 IF' t f'InstJ.tu- iI Total Coun- 'I natJ.onal 

, , .tries t:LonS]1 (6 )+(9) national 1(7)+ (8) I J.cJ.a I rJ.va e ti~n~ i! (ll)~ (12) tries In~titu-( j6 )+(1l) (9)+(12) IInstitu- : I Off1.GJ.al)I'i I tJ.':)ns 
I I tions) I Iii I 

---,-+- Ir-~ ~ ,(7)+(9) 	 't'lI --+ 

1945..... 
1946..... 
1947..... 

1948...... 
1949".... 
195o..... 

1951, •••• 
1952H 00., 
1953"' •• 0 

1954 ... 00 0 

1955000 •• 
1956••••• 

1957 •••. 4 

1958 
- Jan o 

FGbo ••• 
Mar•••• 

6,,~8? I 6,883 I fl 6,.883 4,179 6,883 4,17; 2,704 i -/ Y ,£/
6.; Li,8u 
7,116 

7,718 
8~~26 

10,197 

10,173 
11,719 
12,739 

I!./., 019 
15:230 
:i.6:;h33 
-I-. c"L
.LO:;:.>/l! 

16)739 
16,7u4 
16 J 6i38 

6:007 474 ,I 6}480 3,518 6,007 3,041+ 2,963 : 474 I. 'l:./ Y 
4,854 I 2,262 I 7,1]6 4,094 4,854 1,832 3,022 I 2, 262 1 Y '£/ 
5,854 11,864 17,718 4,701 5,854 2,837 3,017: 1,8641 2/ Y 

6,409! 1,817 i 7,618 4}566 5,960 2,908 3,052 i 1,658! 6015 h49 

8,393 ! 1,804 I 8,645 5,148 7,117 3,620 3,4971 1,528 j! 1,552 1 1,276 


8,271 , 1,902 I 9,302 5,189 7,661 3,548 4,1131 1,64111 871! 610 261 
9,864 1,855 10} 546 65 239 8,961 4,654 4,307! 1,585:: 1,173 I 903 2';0i 

10,825 I 1,914 ll,6L8 7,296 10,019 5,667 4,3S21 1,629 Ii 1,091 I 806 285 

11,395 2,124 I 12,919 8,540 11,149 6,770 4,379 I 1,770 I! 1,:1-00 I 146 354I 

321 
Jl~,590 1,843 I 14,939 9,497 13,487 8,01.6 5,442 1,452 II 1,494 
13,~28 2~202!, 13,601 8,834 11,720 6,953 h,?67I' 1,881;! 1,629 1,1,308 

1,103 391 
I 	 iI 

Ih,836 2221,740 ! 15,134 9,422 ,13,616 7,905 5,711 1,51811 1,442 1,1,220 

14,898 1,841 :! 15,303 9,617 113,684 7,999 5,685 1,619 i! 1,436 1,214 222 
14,962 1,822 Ii 1~}230 9,540 113,76~ 8,073 S,690 l J 467 Ii 1,554 1,199 355 
lLJ} 955 . 1,733 !~ 15,142: 9,355 ,13,765 7,978 5,787 I 1,377;i 1,546 1 1,190 356 

..___._ ~.__.,~.,_~__~_,,~_.l.~,_~_____._......~.:.___,_ _ ..:___~_j_____,_,.... _"" ___,_!_____~~_._ ! 

M 

Note: Detail may n~t add to totals f)eCaUSe of rounding. 


Estimated. June 2, 1958 

Net av;1ilable., 




E.ntry_(-:<'-/ r) s ~ ' 1 
File G,.Ol_L) /J)b?;:1/If4;.S 

to Foreign 
"Otficia1" 
, Accounts 

- 2 -

, ,Pan ma t Ropublic ot... 142.0
Peru........ ........... ,).i 
El Salvador........... 20.8 
Uruguay.~............. r6,.8 
Venezuela............. ~02.4 

l:i:lb1J.!";:1. 
to 'oreign 
Accounts 

143.e 
62.2 
31..4 
8$.6 

'108.9 

ClaiIU on'
Foreip IEamarked 
Accounts i Gold 

Other latin America. ~. 1-_~II&:I:_....._..,4;:;:.s.::2:..-.j~--=:;.::.::.a.:..-+-_~=a.:I+~:=r..I...--+ 
TOTAL IJ\Tm AItERICl....___......-;1::.&!J..3S4.....?_...__.........__.....~......__~ 

' ASIA 

China Ma1nlall(1. ••••••• 
Hong Kong••••••••••••• 
Ir1d.1a ••••••••••• ; .••••• 
Indonesia••••••••••••.• 
Iran••••••••••••• e' •••• 

5.9 30.3 ' 
.1 61.6 

S3~0 26.1 
82.3 1.1 
k?9 4.3 

Isr ael••••••••••••••• ~ ~~1 14.3 
Japsn... • •• •• •• •• •• ••• ' S6l.2 134.3 , 
Korea, Rap. Of•••.~ ~ e,.. ' lU~' 6 ' ,8~5 ' 
Philippines ...... ~..... 88~2 99.1 . 
Taiwan................ 03.8 e.1 

)6.2
61.8 
79.1 ' 
B9~4 
S2;i 
bB.S 

691.$ 
121: 3 
181.9 
9l.9 

156.6 

I 2.S 
1.9 
1.S
, .2 6.0 ' 

28.1 72.9 
21.3 -]J8.8 -:S.O -I ' S3;2 S.8l! 
S.7 ~ 

Thailand.............. 7.7 
other Asia ........... .... ~. too'..' .................~~+-_-:18..,;~o.;;.;.;2~~~~__+-_~~+~~~....; 

TOTAL ASIA........... _===a!:I::$========i=====::f======4======i 
, Other Countr!e~ , 

Auatrall4••••• , ••••••• 
Belgian Coqfo~ .... ~ • ; •• 
EoPt 0Jl.. ~ ' ~.•• ~ ~ •• ~~.; •• 
Union of So\Ith , 4fd,of.,. 
All Other•••••••••••• , ....._~~_~___;.;.:......_-.;;__;;....+-_-.;;;..~-+-___~ 

'l'OTAL OTHEROO"••ms 
~--~~--~~~--~~--~~~~-INTERNATIOHA~ ••••••• , •• 

GRAND TOTAL•••••• ~ •• 
~--....~~~~~~~-=~~~~= 



Short-Tem L1.ab1l1t1es to Forei:~r8, Short-Term Claim8 on Forei~ers, 
and '!armarked Gold Balance. as of March 31, 1958 (preliminary) 

daIn millions of dollars . 
, -*lbllItl•• 1 . b1litles ota 

to Foreign to Other Liabilities 
"Official" Foreign to Foreign 
Acc~ts Accounts Accounts 

355,.3 
Be19'i tl11t. • • • • .. • .. • • • • • • • • • 
Austria• •••••••••••••••• 10.43L4.9 

11.7 ' I 98.1 109.6 
Czechoslovakia•••••••••• 

, 

.2 
Dentnark . ................. 
 103.3 

' 56.5 Fin and.................... . 


France••••••••••••.••••• 27.9 
Germany, Fed. Rep. ot••• 1,338.2IGreeoe .............................. 
Italy.................................. 
Netherlands ••••••••••••• 

Norway•••••••••••••••••• 
Poland••• ~ •••••••••••••• 
Portllga.l ................. ......... 
R\mla.nia •• _ ........................ 
Spa.1n .. . ............................. ' ... 

Sw'eden ...... '........................ 
Switzerland•••••.••••••• 
Turkey. ...........'........ 
U.S.S. .................. 

United Ki ngdom•.•••••••• 
yugoslavia• •• • •••••••••• 
Other Europe •••••••••••• 

TOTAL EUROPE•••••••••• 

Canada•••••••••••••••••••• 

I 
1 Latin Ameri ca 

Argent:Ln.R•••••••••••• '••• 
Bollvi.a••••••••••••••••• 

r Brazil • •.•...••••••••••• 
I 

Crdle•• •.••.••••••••••••

I Colom~ia••.•.••••••••••• 
I Cuba . .................... 

Dominican Republic•••••• 
Guatemala••••••••••••••• 
Menco•••••••••••••••••• . 
Netherlands Viest Indies 
&Surinam •••••••••••••• 

131.3I ' 
I 935.6 

1 
446.2 

I 
32.0 
5.3 

20.9 
13.0 
-52.1 

105.2 
18.3 
42.1 

. 194.3 

I 21.-9 

248.2 

29.9 
1.1 

65.9 
.3 

4.1 
205.0 
117.9 

5.5 
.5 

571.2 
4.1 

. 515.3 

4,786.0 

.5.3 
27 .,~ 130.7 

, 61.34.1 
301.4273.6 

170.1 1,508.3 
22.6 154.1 

1,066.1130.5 
323.174.9 ,. 

I 107.377 .4 
2.8 4.4 

89.2 155.1 
.8.5 

28.523.7 
258.453.5 

740.5 . 918.5 
l2.81.3 

.8.3 
682.9 1,264>.1 

3.3 1.4 
37.1 552.4 

2,531.2 7,)17.2 

'1,627.11,181.0 

112.3 144.3 . 
2J.O11.7 

116.29:) .3 
6h.o 76.9 
83.3 135.4 

138.8 244.0 
29.8 48.1 
23.1 65.8 

169. 8 )64.1 

t~ ! I . 2 . 66.1 

Claims on 
Foreign 
ACCOWlts 

16.29.4 
u99.533.1

.3 
14.17.9 
15.15.7 

104.1 11.3.5 

l29.8 
 841.2 

.11.1 
225.753.3 
615.633.6 
,17.1 26.1 

6.5 
1.1 366.7 

' 38.5 31.7 
75.613.4 

27.3 943.8 
85.614.6 

658.8 
.4 

94.8

,.1 , * 114.7 +="' 

672.8 4,697.8 

16.0186.5 

46.,8 25.8 
.. 3.1 * 168.1 259.61 

20.439.7 
11.089.0 

100.8 134.2 
10.8ll.7 
23.08.9 

219.2 109.2 

2.8 15.4 



E.ntry 6?;1?s-6t 
File &OL-£) ()J4-1:PA.I; 

e e 

United States 301d stock, monetary gold reserve 

:::'13(1' ~':"'eJ.le:,ts I a..u i'orei;;.~ do:lar holdi:c~s 
1934...19,8 

___(millions of dollars) 

United United States Total Foreign 
States monetary foreign official 
gold gold reserve dollar short-term 

End of period stock requirement holdingsll' do;J..lar Jj
holdingsl 

1934 
1935 
1936 

8,259 
10,125 
11,422 

3,116 
3,984 
4,453 

670 
1,301 
1,623 

21 
Y 
Y 

1937 12,790 4,604 1,893 y' 
1938 
1939 

14,591 
17,800 

',543 
6,738 

2,158 
3,22l 

2J 
Y 

1940 
1941 

22,042 
22,761 

8,238 
8,631 

3,938 
3,079 

Y 
Y 

1942 22,739 10,409 4,205 2,244­

1943 21,981 12,2f!:7 5,375 3,320 
1944 
1945 

20,631 
ZO,083 

14,645 
10,919 21 

5,597 
6,883 

3,335 
4,179 

1946 20,706 10,780 6,480 3,518 
1947 22,868 11,341 7,116 4,094 
1948 24,399 11,938 7,718 4,701 

1949 24,563 10,795 8,226 Y 4,566 
1950 22,820 11,045 10,197 5,148 
1951 22,873 11:758 10,173 5,189 

1952 23,252 12,092 11,719 6,239 
1953 22,091 12,10'7 12,739 7,296 
1954 21,793 11,847 14,019 8,540 

1955 
1956 

21,753 
22,058 

12,009 
12,120 

15,2)0 
16,433 

8,834 
9,497 

1957 
12.21t 

Jan. 
Feb, 
:Mar. 

22,857 

22,860 
22,736 
22,4$7 

12,101 

11,855 
11,774 
11,735 

_~576 

It,739 
16,784 
16,688 

9,422 

9/:17
9,540
9,355 

' ­

iJ Includes holdings of international 'ins'titutions. 
2J Not available. 
1I Reflects tile lowering of reserve requirements against Federal Reserve notes 

and deposits to 25 percent from pre\'ious requiriilnents of 40 percent against 
notes and 35 peroent against deposits.

W' Includes for the first time, estimated holdings of U. S. Government bonds 
and notes. 

June 2, 1958 



••••••••••••• 

United States gold stock and foreign short-term dollar holdings, end-year, 
1945-57 ar.d Ear~ 31, 1950 

(In millions of dolla:c-s) 
~--

United' ; Foreis;n short.-term dollar holdings ,2j 
States i Required , Interna­End-period gold! gold Foreign coun~ries ltional in-
stock ' reserves11,-" 1 Istitutions 

~ I iOfi'iciall Private 3/ Total (officiaJ) 
~~-----------~----~I------r--' .­
1945............... 

1946............... 

'1947 ............. u , 

111948............... I 

'1949............... I 

195o............... I 


$20,083; $10,919 ; $4,179 ! $2,704 $6,883 I 
20,706! 10,780 3,04h 2,963 6,007! $474 
22,868 i 1l,3L~1 1,832 

I: 

3,022 4,854 I 2,262 
I I I 

24,399 i 11,938 2,837 I 3,017 5,854 I 1,864 
24,563 ! lO,79S 2,908! 3,052 5,960 1,658 
22,820 11,045 3,620 I 3,497 7,1l? I 1,528j 

1951. .............. ! 22,873; 1l,758 3,Sl.~8 I 4,1:.3 I 7,661 ) 1,641 

1952n ............. o 


19530.............. 


1954••••••.•...••• 'I!
1955 ~ ............. . 
1956•••.••.••••..•• 

, 957 e _ 

1958 
Harch••••.....•••• 

23,2521 12,092 J+,651+ 4,307 I 6,961 1,585II,' 

22,0911 12,167 5,667 4,352 10,019 1,629 
, ! 

21,793 1 11,8L.7 6,770 4,379 11,149 i 1,770 
21, 753 i 12,009 6,953 4,767 11,720 i 1~881 
22,056: 12,120 8,045 5,442 1 13,487 I 1,452 

I 

22,857; 12,101 7, ()C'5 5,711 I,j13}oL/ f: ." 1 1,518 
N 

1 . I 
22,487/ 11,735 7,978 ),787 j 13,765 ' 1,377 

I 
I 
I I 

I 

I 	 I, 

Y 	 Required gold reserves are f:L'Ced b~r law at 25 percent of notes and deposit 
1ia'tlilities of the Federal Reserve System. These figllres also include small 
amounts of statutory ~old reserves agai~st certain other types of currency.

£/ 	 Foreigners also held D.S. Government bonds and notes amounting to $1,546 
million on March 31, 1958.

Y 	 The Treasury Department does ~ot engage in gold transactions ".d.th foreign 
individuals or private institutions, but only enters into such transactions 
for monetcTypurposes with foreign governments, centre.1 banks, and certain 
international institutions. 

June 2, 1958 

229734 
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· NAL ARCHIVES 
REPRODUCED AT THE NATIO . RG S-jO I 

E.ntry h9;1?s-.~t. 
File ~t.-L) fJJl¢T~s 
Rox ~""" 

(In millio~s of dollars) 

~'~ld o·~ TreaSUT}1' 

Ca1.enci.ar Yee.r :;0::":;' ') ;:oc." 
, ..., r ,l ~\ '"1934· 0,~.:. ) 


1935 IG,1~3 


11,2':2 

193/' 12,760 

-l C' -:: '", 
.i...; "';' .... ' lL~, 511 

1935 17 , SL:·3 
104·(.i ?'l (l C)S

("".I.,_'J-' 

~ ~ -;~ ... 
i..£.,{.) ',~ 

194·2 22,72.(,; 
19L~3 21,93~ 

, '. 0"" - "( c­19L~4 ~l.., "::J~,./ 

1945 2C,06:) 

lSL:·Cl ~O,529 


19L~7 Z2,75L!o 


1940 2l..~, 244 


lS~:·9 ~L!·,427 
1S' 5(,' 22,70::" 

1951 22,595 

1952 23,137 

1953 22,C3G 


195L~ 21,713 

1955 21,.:;9C 


~:l, 9L~9 
1951 22,781 

(1934· - 1S.57) 

J ai.Lua;::7 22,783 
Febru£::cy 22,0CC
"' - .h2rC~1 22, 39L:­
ApT::_1 
i'iay il ~iJ~! 

tie ':: Change 1950 

i:e't 

1, S04· 
1,135 
1,~C2 

1,751 

3,13:i: 
4,352 

7L~l 

-IL 
- : -","J

-Juv 

-1,319 
-55L:. 

464 
2,225 
1,490 

133 
-1, ILL 

-11 
492 

-1,157 

-.51./ 
~23 

259 
:]32 

14,54·2 

2 
-97 

-292 
-39~ 
-90}' 

-1,/8$ 

13,3S¥ 

http:Ca1.enci.ar
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A mold.1 • 

" 

, lMv1a vUl be 111 tbI Tr.a\l17 ~ 

to SClMl8 vith 1D'l~ Bit_. ell. eDdWill1a • ~ 

I ta di....1'1 v1tb tda. 

D80888U1 dollar Uaaa 1D cv1" 

!!IIIIII)ens haw to peJ'1adlc~ to tM 1 iii 

of tbeae ;ta 1a NIh tabat 1Ibole ban .. not be 

~,~sita_ lather ~11aat.J do)1.r crJd..t-, aDd 1 . 


" " co~taining about 5,000 ounces 
8 ori.&1nal :pJ'GpOMl " or the ..tah'"~ Gt. 3 3.--

StNrl U fAt1aD r.t f.JIlA 1D vbl.ch .. two 'IIl1 14 
paI'\.1.aulaJ' ~ I.e all '+er.ibI4 to __ &Old iJ9l'Mlta to ..... 

I ."13 ", ~ wuld pIf' doll.,.. 1D tbII __t...".t to t"- StaM l1_t1oIl 

FUDd em th1a _ .... ID1l4 be ....tid to "the 1..3. m tJIe j oiat. 


' .cco-ttt b StaMUaaUQJl 1\IDcP. fA 1D t.be jo1rlt 

.aclWldi --"lGvt tJ:II ItaM', -t1aD I\IIIIl 1DUlA ~ r eold to 

i t m1 at the ... ""'- bare wWd be inDate1ft4 ou.t tbe j OiDt l d 
ac~01lJl't and pJMat ~ tor IJt:l~ 

eel ""••ftl.W1ll.1a .... 
t 'tAm:.... 

FBSm1thll"ll 6/29/55 
. . *S)-~. ~, y '\ . "" 

22 97 ~iG 
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OC:CLASSIt=IED 
N I Ci1J'~;)4; 
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ONAL ARCHiVES . 

REPROOUCEO Al1HE NATI • . 

:2;yI _~.-'-..~_._-_______ 

. , 

Footnote to 'treasury i.laily Sta 
, . 

1947 dos-c ribi the nt 01' t.t~ su.bscript! to 

"c . Pursuant to "old ~C!1erve Act of 1934, as l1li ",.111 ",,1,,-"1 t ton 

.......~>!<I C! taLi 11 zation Fwxl, 
 l.n'~ C" !Dy brinain the aao t or Len f ­

li """'ror~..nnts ACt, approved Jllly 31, 1945, there was poi4 on Fe::'. 26•. 

ow to date . to 1, 

in . ol d iUIlting to . 7,500,000.1.1, in C Ill"re.ncy 

~275,224,999 .1!9, and in DlJD-ncgotiablo, uon-1nter83 ri. 

U .' ted StateD ~mountJ.ng to .32,00'.) , 0.)0, in lr'lace s. like 

to 

Y FWld :£r too cc;,.crol lund of t I.: Tl'~ ' %i • 

:.1 th Intematio l:al. 

ill face cmount 0 .1 l o.n.-.ne 'ot1able. ... n- ' .teT'O!)·' t;-0IEW.l" 

• tG!J of t t' n:l.ted States. T" c letas t 1 P ' nt of the 

Unit !:1 ~ta D .u.ota 0.£ ,750, ,000 in c Interr..nt..tonal PIonctary 

• ('1'be ~ts previous'l1 .' iri t l arnoUl t of 275, Jl 

c. 27, 945, aZld 5,000,000 0 .1 ' 0 '9:. 21, 19L6, were 

oat of t .:.£) 101...1 . f\l!'Mis or t ho =haDge Stabi.l.isat1. o ,urn." 

0- ' ; ~t C. .... , 

22S7~r7 

http:Interr..nt
http:o.n.-.ne


• 
TlWISACTICNS WI'lH REGARD TO PAYMENT OF U. S. SUBBCRlPTlOO 

to lifiliUriCiu.iiOiiiiBf '1IID • 
(D1 month or P'ebruarr, i947, except &8 indicated) 

EXCHANGE STAl3IUZATICIf FtND 

Paid doll.:r. to Monetary Fund out of checking aqcount at 
stabU1zation FUnd mamta1ned 11'1th U.S. 'l'reuu1'er 
(])ect!Jl1l1>er 19la.5) .................. ~ ............ III •••, ••••. ••••••• . 1275.000.00 

Paid dollar. to Monetary Fund out of .ck1ng accOlDlt of 
Stablliut10n F1md JU.1nta1ned with Federal ReaeJ'V'e Bank of 
New' York. (November 1946) ................................ . s.ooo,ooo.oo 
'l\lmed gold over to U. S. 'l're&B1l1'7' ........................ . 1.800,000.000.00 


Was repaid doUa,.. by U.S. '1'reuur;r far credit to stab11J... 

zation FUndti checking account -with U.S. 'l'Nasurtr ......... 


U.S.. TREASURY 

Received gold 1'l'aIl stabUiation JI'UDd ••••••'............... . 


'l\lrned gold ove.r to the Monetary Fmld •••••••••••••••••• u. 681,500,000.11 

Paid baclc dollare to StabUiut10n Fund (aae counter part 
of this transaction, below) , ..................... '.......... .. 


Tumed gt):Ld over to Federal Reserve Bank or N.... York 
(gold certificate fund) 1n exchange lor dollar........... . 27S,ooo,ooo.OO 

Paid dollar. t4 Monetar,y FUnd ••••••••••••••••••••••••••••• 275,,224,999.89 
deman:i 

Gave 11onetarr/ P\md note. (special public debt 

obligaticD8") ." ••• e' •••• ., ............... ., ...................... . 


Received. dollar. fl"Olll stabilization l\1nd tor credit to 
it's checking accOUJ'lt with U.S. Treuurar (180 counter 
part of thi. transactiona, above) ••••••••••••••••••••••••• 5,275,000.00 

INTERNATICNAL 1ONE'rAR! F1IID 

ReceiV1ld dollars f'.c*oa stab1l1zatiCil FImd (dur1l1g 1916 &11d 
1'946) ......... ' •• 41 • , .............. '........................ tr ... it • '•••••• 5,,275;000.00 


Received gold ~ 'U ..S. Treaeu:r,r ............................ . (:Bf ,.500,000.11 


Race!vecl dolJ.a.ra £rOIl U.:5. Treu'lir;y •••••••• ................ 275,224,999.89
O' . 

•.•.•.•...... ~.... 1,78~OOO,OOO.OO 

http:1,78~OOO,OOO.OO
http:275,224,999.89
http:dolJ.a.ra
http:500,000.11
http:5,,275;000.00
http:5,275,000.00
http:275,,224,999.89
http:27S,ooo,ooo.OO
http:681,500,000.11
http:1.800,000.000.00
http:s.ooo,ooo.oo
http:1275.000.00
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'l'RANSACTICNS WITH REGARD n)p~T OF U. S. SUBSECRIP'l'ION 
ro lNTERlU'tIOIfAL MONETARY mm 

tcoti£!i1i8dj 

EFF'EC'l' 11 nCHAN G8 STAnnI ZATI'<li FllfD 

paid out. t 

DollBl'W••••• '........ $5,27S,ooo.oo

Gold................ 1,800,000,000.00 


Received. 

Dollars.................................. ~ ••••••• 


Pa,ymeat an U, S, 8Ubacript.1on to MonefarY FUnd •••• 

?aid out, 

Dollars, 

To Stabilization F1U'Jd 

(represented by' credit 

to it. checld.ng account 

with u. S. ~) ••• 

Tb Monetar,y FUDd•••••••• 


Gold........................ . 

DaNaDd no~••••••••••••••• 

Received. 

Do1l.8l"8 • 

FrCIIl FRB in exchange

tor gold................ 275,,000,000.00 

Gold troa st.bW.... 

tioD Fund••••••••••••••• 1,800,ooo,ooo~ 


Payment on U. S. subs:rlPt.ion to Mone~ Fund•• ". 

EFFECT OK MONETARY FUND 

Rece1wda 

Dollar.......................... •.••••••••••••••• 
Gold••• .••• .................................'...... 
namand Note•••••••••••••••••••••••••••••••••• ~. 

Total. U. s. subsgtion (&8 above) ............... . 


$I.,80S,27S,OOO.oo 

5,275,000.00 

1,800,000,000.00 

2,075,000,000.00 

m,ooo,ooo.oo 

280.499,999.89 
687~,OOO.1l 

1,782,000,000.00 

,2,7SO,OOO.OOO.OO 

1)r)()"'09
41.~) ( ,] 

http:2,7SO,OOO.OOO.OO
http:1,782,000,000.00
http:687~,OOO.1l
http:280.499,999.89
http:m,ooo,ooo.oo
http:2,075,000,000.00
http:1,800,000,000.00
http:5,275,000.00
http:27S,OOO.oo
http:275,,000,000.00
http:checld.ng
http:1,800,000,000.00
http:5,27S,ooo.oo
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TRANSACTIONS wn'H REGARD ro PAll TOFU. S. SUBSCRIPTION 
'16 11 'i'EiifUlICiUL MONETARY 1m 

(contiliU8d) 

ANALYSIS OF TRANSAGTICNS WITH RESPECT 'ro G.OlJ) 
ACcOmT ~n'- ncttDtI! STABItI!?1\'ItR ,FfiNb 

The gold account of the- Stabilization FUnd was cleared 
out by the tolloving chargu1 

Dollars representing repayment to Stabilization Fund. 
with corresponding credit to its checking accOllDt 
with U. S. Treaaurer•••••••••••••••••••••••••••••••• 

Q)ld trmdarreci by U. s. Treuury to Monetary 
Fund•••••••••••••••••••••••••••••••••••••••••••••••• 

Dollars tranar.rred by U. S. TreaSUl'Y to Monetarr 
F'UIld.............................................. I , ••••• 

Balance of account representing part, of gold taken 
up in General l"Und ot U.S. Treawry•••••••••••••••• 

'lbt.al. cllarge8..... ............................. . 


.r.!:CT ON GENERAL FUND OF U. S. 'lREASURr 
- - ; 

'lhe part of the $1,.800,000,000 ot gold taken up in 
GeruraJ. FUnd or u. S. Treasury consists of f 

Dollars credited to Stabilization FUnd'1S checldng 
account with U. S. Treaaurar in exchange for 
cold.............................................'•• 

Portion of dollar payment to 110netary Fmcl which 
was not taken care of by exchanging gold (with 
New York FRB) tor dollara••••••••••••••••••••••••• 

Balance of gold aeco\D1t a. abova .................. . 


Gold taken up in General FUnd of U. S. 
TreUUJ"3"•••••• " • • • • ••• • • • • • • • • • • • • • • • • • ••••• 

PROCF : 

Gold turned. over by Stabilization i' und to U. s. 
1.'I"e8Sllrl'"......... _.............................. ~ ••••• 


Less - Gold UQhanged with FRS to~ 
dollar•••••••••••••••••••••• 275~000,ooo.oo 
Gold turned over to Monetary 

•.Fund. .................... til •• • 6f!7 ,,500,,000•.11. 
Gold acquUed by General Fund of U. S. 'i'raulllYi as 
abOV'8 ......................'•••••••••••••••••• it ....... . 

5,275,000.00 

6fr{ ,500 ,OOO.ll 

832,000,000.00 

1,800~OOO,ooo.oo 

5;275,000.00 

224,999.89 

832,OOO~OOO ..OO 

837,499,999.89 

1,800,000,000.00 

962,500,0Q9.11 

837,499,999.89 

2297 ~ O 

http:837,499,999.89
http:962,500,0Q9.11
http:1,800,000,000.00
http:837,499,999.89
http:224,999.89
http:5;275,000.00
http:1,800~OOO,ooo.oo
http:832,000,000.00
http:5,275,000.00
http:275~000,ooo.oo
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T OF 0/26/47 

o.oJ.cl. •.•••.••••••••••••••••••••••••• ,. • • • .-. *~7.;;tx:l.()o().ll 

LiabUiMas: 

~ld Cert1f'icatIr-t - Board or Oovel'llOra, 
r.deral ....rna arn. ................... + 27S~OOO~OOO.OO 
EDsha:llgll Stabiliat.ion •••••••••••••• 1.m .OOO.OOO.oo 
Gold :tD gceral. t\mc1 ..................... + 837.189,m. 9 

A..., 

Gold ........................................ + 637..189,999.89 

Liabilltiu. 

Ba:Lenoe ........................ "..... ..... e·e. +837,lr.99,999.89 

PAGE 2 

EEpend1t 

I OInerala 

Brettal WOOds Agreement Act, 

. . 

Dttemational onetar.r FuDd ................ + 950..000,.000.00 

PA<i: .3 

EXpend!tlU'U 

Special. Deposit. (net) 

PACE 4 

Receipts 

N arketable obligations I 

Special Notes of the United statu 
International CIletary Fund Seriea........+1.782,CXlO,OOO.OO 

2297 ·11 
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REPRODUCED AT 'THE NATiONAl ARCHIves.,: 0ECLASSIFIE 0 
RG . AUL~cri;Y NNDQ7!o)y; 5"'p I 

; _8y~-iAP.A D21e.iJi.. E.ntry h971?S-~i . 
FIle Gol.O: PJ6(!e.z(.If!4l«J'!.S 

Rox 

/ 
~fuere Federal Reserve Bank gold Ciline from. . . 

Under the Federal Reserve Act there are six pr~nary ways 

in v/hich the Federal reserve banks have acquired the gold they now have: 

(a) Section 15 of the Federal Reserve Act allows the Secretary 

of the Treasury to deposit moneys held in tho general funds of the 

Treasury, with the exception of funds held for the redemption of National 

bank notes. Under this authority the Government has placed large amounts 

of gold in the Federal reserve banks. 

(b) The recent ~ccutive Orders requiring all other persons and 

firJls to surrender gold and gold certificates directed that this gold and 

these certificates be delivered to the Federal reserve banks. A very sub­

stantial anount of gold and gold certificates has been acquired in this 

manner. 

(c) Section 14 of the Federal Reserve Act gives the Federal reserve 

banks broad powers to acquire arld otherwise deal in gold coin and bullion 

at home and abroQd. The Federal reserve banles at the present time own no 

gold abroad. 

(d) Gold and gold certificates were acquired by the payment of sub­

scription to the capital stock of the Federal reserve banks. Subscriptions 

by both National banks and Stc,te banks had to be paid in gold or gold 

certificates tU'ld this accordingly furaished the Federal reserve banks with 

a certain amo~t of gold. (Fuderal Reserve Act, Sections 2-9). Banks 

hereafter becoming mombers of the Federal ReservG System can continue to 

a~~uirc gold certificates to pay their subscription. 

(0) Beforo the enactment of the Federal Reserve Act, National banks 

had to r.laintain a certain percentage of funds as reserves against their 

deposits. The reserve required did not have to consist entirely of gold, 

229712 
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but gold was very largely' held as a reserve. The United states, shortly 
. . 

after the Federal Reserve Act went into effect, found itself attracting 

a large amount of gold from abroad as a result of the European war, and 

the Federal reserve authorities felt that not enough of this gold was 

finding its way into the Federal reserve banks. Under the Federal 

Reserve Act as originally passed, a large portion of the reserves of 

member banks was permitted to be kept in their vaults and accordingly 

the supply of monetary gold was scattered throughout the country. · For 

this reason the Act of June 21, 1917, amended the Federal Reserve Act to 

require all member bank reserves to consist of credits on the books of 

the Federal Reserve Bank. 

(f) Under the original Federal Reserve Act, Federal reserve notes 

could not be issued dol~ar for dollar against deposits of gold. The 

amendment of June 21, 1917 permitted this. In consequence large amounts 

of gold certificates and gold currency were retired from circulation to 

be used as the basis for the issuance of Federal reserve notes. (Federal 

Reserve Act, Sections 16-19). 

Present value of gold held by Federal Reserve Banks. -- All 

of the gold now owned by the Federal reserve banks is carried on their 

books at $20.67. This is. the value fixed by law and is what the Federal 

reserve banks paid for it. After March 6. 1933, banks could payout gold 

for export only under lice~se, and, after April 20, nobody could export 

gold except with a license. As a result the dollar declined in the foreign 
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exchange market, and, because of this decline, anybody purchasing gold 

outside of the United States had to use more dollars to get the cur­

rency with which to purchase the gold. 

This docs not mean that gold in the United Stat~s increased 

in value in terrLls of dollars. Such gold is not worth the world price 

because it does not have the privi18ge of being exported. This applies 

to gold owned by FederCll reserve banks as well as by other persons. A 

substantial llJllOunt of the gold now owned by Federal reserve banks was 

acquired after the export embargo. The Federal reserve banks paid $20.67 

for this gold because the gold did not have the privilege of export. 

From April to the end of August, the Federal reserve banks 

sold millions of dollars of gold for use in industry, the professions, 

and arts. They sold this gold for $20.67 aIld did not complain that they 

were not receiving just compensation. The Federal reserve banks are 

still selling gold at $20.67 to persons licensed to acquire gold under 

the August 28 Executive Order. 

Effect of Devaluation on Value of Gold.-- If the value of 

gold in the United States increases because of devaluation, it will not 

be the result of action by the Federal reserve banks but of the action 

of the Governmc:nt in rogulating the value of the money of the United, States. 

After tho gold of the Federal reserve banks is taken over by the Govern­

Ul(mt, it ':;ill continue to ,be worth only ~20. 67 so long as the Governm(;I1t 
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does not devalue. If the President should lift the embargo on gold, 

gold could be purchased abroad vIith Federal reserve notes or any other 

currency at C20.67. The money the Federal reserve banks receive for 

their gold will always be worth as many dollars as the gold they own is 

now v;orth to them. 

Pa-{ment for the Gold. 

Because tho Federal reserve banks are by Act of Government 

banks of issue they nill be paid in money (gold certificates) which will 

always be secured 100 per cent with gold. -- The Federal Reoervo Act now 

provides that tho rc;serve for Foderal reserve notes and for Federal reserve 

deposits may be in gold certificates; approximately ~~900,000,000 of these 

reserves is now in gold certificates. The Federal Reserve Act nov, provides 

th~t the collateral deposited with the Federal reserve agents may be 

eligible pap~r, gold, or gold cortificuten and that the Federal reserve 

b8.l1ks may at u:ny time exchange gold certificates for the gold with the Fed­

eral reserve agents. The proposed bill continues this provision that 

gold certificates may be held as a reserve for Federal reserve notes and 

deposits and may be deposited as collateral. The proposed bill eliminates 

the provision that gold muy be held as a reserve for Foderal reserve notes 

and deposits and may be deposited as collRteral. The proposed bill 

eliminates the provision that gold may be held as a part of the reserve 

or deposited as collateral with Federal reserve notes, but provides that 

the Secretary of the Treasury shall redeem gold certificates ormed by the 
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Federal reserve banks to thy extent necessary to enable Federal reserve 

banks to maintain their Federal reserve notes along with other kinds of 

currency of the United States at a puritV with one another. In other 
". 

words, the Foderal reserve banks shall have a right to obtain as many 

dullars worth of gold as they nm-,: have to the extent needed for the 

purposes for which they now have gold. i"t ~ 

Gold certificates will be redeemed ~for the Federal reserve banks 

in &11 cases vlhere thore is o:ny legitimate rlO:3.son for reuemption. The 

bill expressly provides for rodoinption for such pu):'poses wld for the 

holding of gold for the settlement of international balances, for industry 

and the arts and if necessary to :il.2intain parity of purchasing pOYler of 

all forms of currency including, of course, Federal reserve notes and 

Federal reserve bank notes. 

The e;oltl certificates which the Federal reserve banks now 

hold fu"ld Vlill receive Tor their gold ure, like other kinds of currency 

-of the United States, legal tender. True, because of the Executive 

Orders issued under tho Act of r.1D.rch 9, 1933, for the purpose of pro­

tecting the r eserves of tho Federal reserve banks, they may not now 

circulate except ui!long the Pedoral resorvc banks, the Fetleral reserve 

agents and the Treasury. Should these orders be lifted, gold certifi­

cates may aguin circulate like all other kinds of currency_Federal 

reserve bo.nks rJ.2Y be oxpecteu, however, to hold thesG certifico.tes 

for use as a reserve or collateral for Federal reserve notes­
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Ovmership of Gold of Federal Reserve Banks. 

The FederQl reservG banks are corporations; ruld the corporations, 

not the stockholders, have title to the gold. Indeed the member banks as 

stockholders of the Federal reserve banks have a more limited interest 

than do stockholders in most corporations. The Federal RE:serve Act provides' 

that, after payment of a 6% dividend and the establiswilcnt of a specified 

surplus, the profits should go to tho United States (as r:m excise tax) and 

that likewise on dissolution, ull surplus after pllyine; stockholders and 

creditors should go to the national government. Congress did aVIaY with the 

excise tux last year, but the dissolution provision remains. Nor do the 

me~ber banks have a property interest in the gold by reason of their deposits. 

The Federal Reserve Act has, since its cnactmemt, provided that the 35% 

reserve for deposits may be in gold, gold certificates, or la~ful money. 

The Federal Reserve Act provides that Federal Reserve Notes 

"shall be oblig:ltions of the: United States". This is the locus of the 

ultil.latc r8sponsibility for L!aintaining Federal Reserve Notes at a parity 

with other kinds of currency of the United Stutes; and it is appropriate 

that the gold should be held qy the Treasury. 

229747 
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FOR STATE AND TREASURY 

Emba ay haB obta1nod dcUt10nal comment s of Fl'enoh gold 
hoard quee t 10n from Leon SQhi olt (gold apeo1ali£lt connected 
lith ell-kno f1~)1 3upple e tlr~ his 1944 Gutimates 
Bi'1cr tn tmclosure 2 t o Embasay repo t 530, ! ovemb r 28. 
It' vi of Schick ' s long xper1enc as practioa.l arbit rag1 stl' 
hia s t1mat S and o\>1nlona m.u.y have bAclcgro d vlllue fOl~ 
ERP gold studies. (OVer period of years esg n has found 
~. c r ul and re 1able 1n 1 13 on econo 10 ques tions ). 

On~. Oold ho rde at time of l i beration . 

S hicle ti l'l cons i ders hiB ee t! te of about 7 ... 6 bIllion 
o d tranc~ ( 2200 f1 e t one) i n Franca and a out 2 bi llion 

abl~ad beJongi ng t o Fr nohmen at that time to have b en 
:?tube t ntial!,. corI'eot . lIo eVel' , h has r&v1scd. br akdow 

tter tigure (page 9 of art i cle) t o rea : 

In London 400 . llton e;old francs in 1944 ot n ch at least 
200 Ili on at 11 held there undec ed l 

In 3l'1it erl d 1500 mill10n gold francs , moat ot ,hich haD 
sinco b en ~led d1reotly or 1n lrect l y into rance~ 

I Al~ent1na possi bly 50 mi l l ion gol d rr~ e 

Two, (lold hoards i n France ot present : 

Schick , Jel1eve 3 aa much 
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roll 

) Gold port s f inancod by 1 . i dat10n of tUldecl ared 
for ...1Bl1 e curi t i es and liquid asa ts abroad ot her tban gold 
150 t OM 

(C) Gold import s f i nanced by t ur at b ac!{-mar ke t trade d 
proceo s of under-1llV01ci ng of Fr e ch exports . Schick 
believ .s t ha t f rom l iberat ion unt il mid 19J~6 must emaIl 
Fr nch xport1ng tirmaunder - 1nvo1ced by ab out J0 per ce .t " 
51 oe then risi n . French pr l . B have 8 a l t e r ed oompeti tive 

o 	It10n t ha t possibI l i t y of lder-lnvoloing r educed t o 5 

roent or e B. ( r anoh polioy of permi tti ng 10 percent 


t prooeeds of a r t a in exports to b usad t or e pment 
i ort has also r eduoed under-i nvoici ng ) 

Note that incr ase i n gol d hoards within Franoe u1nce 
11b~rat1on i consi der ed by Schick t o be r reat largely 
b~ d crease i n undecl ared Fren ch gol d and other assets 
abroad fA and above ) Thi s source hae n01i1 l argely : 
dried up. Q 1d smuggling at present verry slna_l , probab y not 
more t an ton a month . 

Three ~ Destination of SWiBO g~ld . 

Sohick gu'essea that, of go lei r leased to publ i c by Sw1ss 
NatIonal Bank or dishoarde i n Switzer l and i n 1945 
~ld 1946 , abou t 40-50 percent went to France, 20-25 percen . 
to Ital y, and remaind r t o Near Ea st and ot her countr i es . 

Si nce t hen about 55 
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Since t hen about 55 peroent s~es to ~ance, 10 percent 
t I ta ly. 25 p~rcent to Near East, et~.6 and about 10 
p rc nt 1s hoarded 1n Switzerl and. 

SWiGS coins oonst1tute overwhelming proport1on of gold 
5 ucgled 1nto Franco 1n recent ~onth8 but tldw has 
ppreciably diminished following suspension ~W18S gold
a1 8. Moot French napoleons outstanding had already 

~., en abaoI·bed into Pranoe, where they are Quoted at 
5525 francs au oompared to quotation of only 3175 ror 
I.'orreapondi~ Swiss "vrenali" coin. Napoleons preferred 
t · cause of (A) habit, (B) fact that possession or SWiSB 
~oins , being of reoogn1zabl~ recent COinage, is more 
r 1 ~. . 

our . Prospects of. . French dishoarding. 

Schick believes that, desp1te J1 metal-m1ndednes8" ot ., 
French savers, greater part ot Frenoh private gold hoards " 
would be released if budget were balanced and reasonably 
convincing monetary stabil1zation accompliBhed. He even 
feels Finance Ministry should study meano or ,stab iliz1ng 
1nflat ionary effect of such eventual dishoarding, 
p08s 1bly by foro1ng use of gold for eQu1pment imports. 

Sent Departruent 5245; repeated Bern 18. 
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Jrj cO:Doeotion publi0 annOUDoe_nt that turther poUDda 
30 l.dl11on in gold 801d aiDoe Septelibel' 15, Briti.h 
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Xpril 6, 19c9. 

Dear Chsirman Bccles: 

I telephoD9d you yesterd&y to a~vise you &b~ut furt~~r 

developments concerni:1g Czechoslovak deposi ts held in tjp'F. Y-'rk. 

You :-nentioned that, while I h[,ve ~~ept Y:lU rosted from t1~r;e to 

time about this situation, you ~oule like to have ~e wri~e you £ 

brief su:mw.ry Sf) th t it mi.g!1t be Civaill-.1)le as a ~&. tter6r record 

for ~, e Baarc.. 

T~le Ger!nan army enterr;d Czechoslova}~ic; on ~,€dr;esdc;y, 

lierch 15. The ne~t a~ternoon, ~arcb 16, Secretary Morgc:1thnu 

telephcmed to ~e to sc.y thr.t,£fter consultstion between the 

Treasury and the St.. te LepClrt::: e.:t, it had be':'p. ccc"!.dec to ask r.:e 

to telephone the principal banks in riel' York to request t.hat un­

til hlo:lday, M:;rch £0, they voluntr.rily refra.in fron, :ul:~inr, any 

importElr.t 'Jr unusual transactions in Czechoslovak: b<:..nk account s 

ori. ginc>.ting on or atter !.larch 15. T1:e Secretrry menti :lnad that 

he thought it was important to take this position for e fe~ days 

u~til t~1e con~used situation il' Czechoslova~:1a -:night bec'):1e clear-

ere I told the Secretary thr·t in substance th:t ""as the position 

w'!1ich Vie had taken, for the title beine, here in t~e benk rl th 

respect to the deposit of the Czechoslovak tll'.tional Bank Rnd thc:t 
._ ~.,... ... .. ",;:'" .~.'.I !.;.~ .,.. ..'.)p.(.-.r--.r. ."'~r.·L~r:~~.,.. ..,~~_"'I·'~ ?~J; ~ ..'.' 

• 
I would comply ~ith his request so far as the oth~r principal 

banks in New York were concerned. A~cord1ngly, I got in touCh 

\\"ith t"e senior officers of seven of the banks and. most or them 

229756 


http:refra.in
http:su:mw.ry


2. lion. 	 M. S. Eccles, Lpril 6, 19Z·9. 

• said thet thet was the position ~1ich they ~ould nor~ally t~k~ 1n 

• 	 coy .event and tnet they would be glad to c('l')~err,te. They vnrer­

stood, howev~r, that the request was not 8 f0r~~l o~e snc th~t 

~ 	t.h~1 r c::'nperation wa s voluntary. One bp.nk, while ap:reei!lr to co­

operate so far as they could, raised some question cs tc thpir 

le~al right to refuse to honor withdrewals e~en for ~ te~~orrry 

~eriod. 

On Tuesday, idarch 21, having heard nothi~g furthf'r fro:n 

the Secretary of the Trea"sury, I telephoneo to him to Sl!y thr;t ! 

assumed that the backs were now free to handle Czechoslovak ac­

counts in whatever way they deemed i;€st. J:..ft !)T cO:1sul tinr "'1 th 

the State Department he telephoned me about lunch time on ~ucs-

day, Mc:rch 21, saying: that. he "did not 1'iant to suggest to the 

• banks l!'hat they should do from noy; on, that it was up to tbem and 

to their la.wyers." 

On Thursday, ~arch 30, Ondersecretary HanDS telephoned 

to ~e to ask that we try to ohte.in Dvoluntp..rily" froIl! the banks 

in New York the amount of deposits which they held f~r the Czeche­

slovak National Bank. He explained thtit the infor'':at.ion \,.ftS to 

be made available to the State Department which was co~siderinf 

g.1ving it to the Czechoslovak .Minister 1n Wash1n1i'ton.I told Mr. 

Hanes that I would get in touch ~lth him about this on S~turdfiY, 

April 1. Accordingly, I called him on the telephone thet ~orning, 

saying that, in our opinion, if the Treasury wants this 1nforma­

tion they should demand it of the banks as B matter f)f' law rRther 

than to ask them to surrender it voluntarily. I mentioned, how­

ever, that the total amount was so small that, in my opin1on, the• 	
i 

_______ ~tf ·"r~~ iL 
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Han. ~. S. Eccles, April 6, 19Z.3. 

risks of del1landing the informa.tion for the Czechoslovak Minister 
\.,I 

outT-e:lghed any possible benefit to the Czechs the:lselves - such 

•
risks, for instance, as resentment and possihle retaliation in 

Germany against AmericCJll liroperty there. Further~:ore , I explained, 

that if the Czechoslovak Minister wanted to co soc:ething about 

these deposits, he could find a list of the banKs ~nich are corres­

pondents of the Czechoslovak national Bank set forth as a matter 

of public record in Skiu.ner's Lankers J..lmanc::c. tlr. Hanes agreed 

~ith me, saying that we should not ask the beaks voluntarily to 

give up the information and that so far as he was coneerned, he 

~ould not demand it. 

Un April 1, shortly after this conversation ~1th Mr. 

Ganes, we received a cable order to transfer $Z5,OOO from the 

\ 	 Czechoslovak National. Bonk account Vii th os to the Bank for Inter­

national Settlements on ~onday, April z. r telephoned you on 

April 1 advising you of this message which ~as properly tested 

in every 1I'ay, and said ths.t tie could see no reason, regErdless 

of the possible $ot1ve for the transfer, for refusing to honor 

it. I mentioned thnt, in ~y opinion, there might be greater li&­

bili ty on us for refusinl to ,:Jake tbe transfer than in honoring 

the order. As you will remember, you agreed with me ane said 

tb&t you did not see how lie could decline to make the payment. 

On Tuesday, April 4, the Federal Reserve Bank of New 

York received a letter, dated April 3, from :':r. Hurban, the 

Minister of Czechoslovaki8 to the United States. A copy of this 

letter is attached. I tried, unsuccessfully, to reach you on , 

April 4 to a.dvise you of this letter but you ':ere not eva11a't·le. 

000000545 
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Accordingly, I telephoned you yest2rday, April 5, e~d told you 

t!lat we had dec1ded, \\"1 th ad't~ce of counsel, that the best ;os1 tior. 

flJr us to t~ke, even in face of the letter of the C2:echoslovak 

ll1nist r;r, was to honor clrt:!'ts a~ninst the account of the Czecho­

slova.k B!:.t1onz.l BClnb: with us, provided they 't'Iere proiJerly dra\\"n 

and tested. It is our opinion that th~re is less risk to the bank 

1n following this procedure than in refusing to honor a draft mere­

ly because, us the Czechoslovnk ~1nister says, it might or ~i~~t 

not have beendra~ Bunder duress.- Indeed, were \)e notfto do 

so, the risk or embnrrassi~g Czech nationals themsel~es by refUs­

ing to make their balances here availahle for necessary or normal 

payments night be great. But apart froe that, ':'!e sec no appro- ' 

priate alternative. 

As I mentioned to ynu on the tele,hone we are now con­

sldering ""nether, in all the circurlsta."1ces, it nie;ht n::>t be TTi se 

to E.sk the tlational B~k of Czechoslovakia not t:) :Jake a.ny more 

depost ts with us so long E:S present conCi1 t10ns persist. In vi ew 

of po~sible political implications in this ~ct, however, I shall 

cO!1sul t 'W1 th you further before \';e tal:.e any definl te steps. 

F!\lth!ul1y yours, 

GEOflGE L. HARRISON 

George L. Harrison, 
. President. 

Han. K. S. Eccles, Ch&1rman, 
Board or GOTernors of the 

Federal ReserT. Srstem, 
Washington, D. C. 

Enc. 
> • ~ • • 

... 
~:. ,

GLH:JB 
~. 
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REPRODUCED ~T'THE NAnot-W. ~RCHlVE~~ 

,ul.7 18, 1941. 

I . ..KEPlOBANDtB TO TB! lILE8 

Subject. InT.sU,ation ot Solaoe ot Oold .Bus Purchased 

In order to assure compliance 
! . 

with the 0014 Declaration ot 
J'ebrua.rT 22, 1944, the 'e4era]. :a...n. Bank ., ~.en taldnc the 
precaution ot ascertai nina the ol1.c1n o~ &014 .old to the United 
states. In the case .ot I'old 1md.~' eamark at the 7ederal, tb1s 
mal' tlito!Te laTeral hOurs or reCord '.arcMna~: · It 18 clear17 
desirable not to impose U:Dnec•••arr work ot. this kind upon the 
ata.t! or the J'ederal Besel'Ta. B~~ . " , . 

. : :. '., . ' . . 

.Accordingly, nth the~tion otllr. Mclieillt I ,aTe 
instructions to the 'edera .' '. Jardine) on !bura4a7, JulT 17, 
that with the exception 0 . Arcen:t~,Portugal,Sp81n, 
and Sw1tzerl~J _countrie .' .ld ne~. DO lonaer be 1n­
Testigated in tlUs wq. Fur 1"k 'on tha' .aboTe tiTe 
countries may be reduced-b7 a p . . approX1mate report 
on the orig1n or the be.rs ·wi thGut . c1nC the month ot import 
ot eTery single bar. 70.r ex&mple, the J'e4~al' telephones 
us that all the bars ore rece1.,ed betore, "r, 1939, no doubt 
the TreasUl7 will be (able to toNUlate ita ])puC)" on the basiS 
or ~ch a genel"u statement. .' . 

Hr. Jardine said that perhAps it .would be helpful It the 
Federal sent to us a record or aU the gold now held by these five 
count.ries under earma.rk in Ifft York. 

G. A. I4d7 

eel Messrs. McNeIll, Dietrich, B1ttermann, Prloher (NY Federal) 

GAEIc1mh / 

7/19/47 

...... ,
{ell ( -~ .../ 

nnnnn'~47 

http:earma.rk
http:J'ebrua.rT
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CORRSS?ONDEI'IC=: 

FEDCRA:'" RESE:RV:: 5 ;\ N , ~ 

OF N=:V; YORK 

W~7sFebruary 20, . ~941. 

jameron
~--------------~ 

:l. Lang 
sUBJE=T . J:~wchase.sa:o~sc..le.s. . of gqld . 
by the Stabilization Fund since the 

--=--..=..::..:..::..!.!-------------­ outQxec;~ ot:. the war •. 

~ 
The attached schedule has been prepared for transmission 

Dietrich in Washington. It brings up to date the figures 

.tted to Mr. Dietrich sometime last year. 

All of the gold purchased and sold by the Stabilization 

from September 5, 1939 to February 15, 1941 was done in New 

with the exception of the amounts shown in the footnote ap­

ng on the sChedule. The outstanding figure, of course, is the 

of $1,700,000,000 purchased from England of which over 

0,000,000 passed through our vaults. It is also interesting 

te that the South American countries Argentina, Brazil and 

.ay bought on balance over $71,000,000 gold from the Fund. 

The absence of Canada and other British Empire countries 

the attached list is due to the fact that their gold-shipments 

in for direct sale to the New York Assay Office and the San 

isco Mint. 

/ 
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C-l 

, 	 wUl riJRCi iA";;:3 i.l:> 5Ak5 BY -.HE F :!:DE:R.'u. h,::.ERVE BANK OJ.o' NEil YORK 
,..5 i IjC_-U.~:;::;; ,' or ~iE U• .3. FOR ",CC0UHi' (jF THE STrlBILIl...TION FWiD 

!hJRLi,u ruUW FROM 3!!:n' ;"!':H3 ~:R 5. 1939 TO FEBRU,.RY 12. 1941 INCLUSIVE, (000'13 Omitted) 

l'URCH...\SES 	 NET fURCHASES NET SA~ 
From Foreign Banks To Foreign Banks From Foreign Banks To Foreign 

COUNTRY and Governments and Governments and Governments and Gover_ 

AIghanistan *2,548 $2S4B 
Argentina $63,079 97,346 34,261 
Bank tor International Settlements 19,706 $19,706 
Belgium 65,950 10,645 " 55,305 

0\
Brazil 12,508 12,508 ~ 

'DChile 	 4,429 4,429 .-i 
0Colombia 18,463 18,463 

England 1,715,099* 1,715,099 0 
0 

Finland 4,451 4,451 0 
0 

- France 903,211** 86 903,125 
Guatemala 1,396 1,396 
Java 7,015 69,488 62,413 
Lithuania 2,240 2,240 
}lexico 29,022 11,970 11,052 ,
Netherlands 196,037 196,031 
Nicaragua 511 511 
Norway 17,482 11,482 
Peru 2,584 991 1,581 ',. -. .­
Portugal 1,552 22,941 21,38,
Rouma.n.ia 19,591 26,480 6,889
Russia 2,250 2,250 " 
Sweden 	 238,260 22,500 238,260 -SwitzerlaDd 	 165,035

4,552 	 9,000 142,535 ' ; ­Thailand 
5,212 	 1,426 ·· '! •.J -" Turkey 5,976 	 29 623 3,126" --" ;;." ,000

Uruguay 	 565 , 5 976". - -\. ' 2f ·4'·.U
Venezuela ,565	 '- . " "_.~y j;,. ::~;Yougos1e.via 

TOTAL n;JfO.038 $)2),444- $3.343,715 '177;121 
....... 

. 	 : .'; .... :- . .' ... .. -.. - :;.~ .;........~.~ : 

* Of thh total $149,634,000 represents gold which arrived abo'a~d U. S. S. Louisvill. "--'. ,, _ ../;."::- .f;' ;"~!y 
,** ot this total $241,576,000 represents gold whioh arrived tlb'Oard U.~.s. Vinoennes aDd $85,000 whioh tbe : t..u.i:'::;"~~ 

~ 
purchased in Paris. . ' . 

. '" , ., . ; <~];;:.":: 
". ' . . :, . J'o~.{pBxoba.lUte m.Y1UI 

. ···Y'· . . .; <::";;~;;..~~~ 
"- ':.:, ~ . ~ :.:. . 	 y .~ '. 

~ . -	 '...".-.:.:~, ;. .' ' ,: ' 
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rae. I. J. a..... 

CONFIDEtlTIAL 

September 2], 1'3' 

12 MOOD 

III "'l~loa to ~ocla7t. pm1e... mrru4ua, we haft beeD dylaed ot the tOllorlJlC UaoOllliq 1014 .b1plllftt. 
. . . I 

.... .-lA.---­ tM Ualt.1 ...... ~ OUtae at a.. YRt uoept .. oth.-.1.M 1Acl1cat.ed. 
(fhouaDCl. of DeU...) 

WRIp ' , 

...........­....~ ....~...-. 
'.8.Pre.. HarrlHa 

APPIlODKA'!'I 
4MIJAL DAt! 

26 

28 

onebw 2 

24 

CONSIOIOi! 

CharadJ' 'flo. 00. 

J'e4er.1 a... Bk 

BW&-~lp 

Qurad~ 'l'r. Ce• 

OhMe Nat t1 BalIk 

CANADA ENGLAND IJiDU. ~ 

", .. " 70 70* 

2,863 2,863** 

4, '. 4, 

" " ns 575 

2,,863 218 5H 3.65 

LI'l 
LI'l 
\0 
M 
a 
a 
a 
a 
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CoJ 
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o~ t'" ~ 
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_.- ...... -.- .- ..(\;\ ". .. 

CURRENT GOLD MOVEMENTS 1eJ1-_ 2S. 1,,, 
(In Millions of Dollars) 

r-------~--·--------·-I ·· -··......·----·..- ­ i ---·-..1'·--CO..·-­·-:..-......·d..·..-t..·.. ­-T..·-=·;i· ~·;~~~·..·f~;..'th~··-p·;;;;·· ..·..-···'·-..·-l 
i Cumulat ve , nS1gne 0 , ...._...­ ....j;, ...l:>.= ........a:--_...._...__.._-......._-_...-...
! Country Period Covered Total Engaged I F. R. B. I ~nSi~e : E Tod:'~ts i 
I _ ._ _ __. ________. .... _.. ___. ___._._..._.______..._ .._ _ ._......... ..__ ._.~.-. ......_:t.o....O.t..tL1:1iL_......,..._ _~~.........._.._._.....~ 

I... I '1/J'/lt .. .... a.eos.6 I t.a=.& I 'I ,a..a 1 .1 Ir---"'-_o, -- .-----~---.---..--­ ·----­ -·--·­ ··- ······--·-··-t-·-···---·--·... ---·-·····.. · -1-··· --·~····- · .. -- ·--·-··--- · ·~· · ·-·········-··-· ·-·.-- .......-- ....~ 
i ...... 311m .. U/ll/l'l 14.J.1 1 -0­ i 24$.1 I .0­ : 

l~-- rf/f:f:-~~ .. ~~~- -~=:~f:J~~:~_:~~~~I~~~_~_~-~~=E~-~::~=-~~:] 
l-~~-- .,/flll tit ~ 464.) J£le' 1 1~ 1 -0. I 
! 
I 

\j 

II 
\j 

r 
C 
C 
C 
C 
C 

NET OF FOREIGN TRANSAJTIC'NS AFFECTING GOLD STO'JK 
(In Millions of fullars) 

l .=-~~~~~·~~~~~:~- ..·-.... ..··..·--....··T.... ~=..--..~~~~~:,:._-~~_. ~~~~-; 
~.-...?LZ~j~1..·j;9....-~,4~!~1·......·_-·- .....:.·....·..·- ..·-·..J.1I~~l·--..._......-._.....1 
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Ent1. ------
(1/1/(J }Vr£e 

. 1.0' '101 f! ltDI File fit} ( Ii; L-IOVIV(1111)IJ 

'Box q () I 

11 August 1948 

I1URJECT: 	 FED V&lUt Space Requireaenta 

'f0 	 Mr. Jaok Bemett, Finance Advi.el" 
Office or }Jil1tary aovel'l1ll8nt for Germany (US) 
APO 742. U S AI'fIq 

1. Remaining y&lusbl" held by FED are now all stored in . 
Vain Vault. except: 

(a) 	 In Strong Room #1 

contains 2278 boxe. ot used AM mark notes. 

(b) 	 In Air Raid Shelter 

Co".t.ain. = 

1) 	 French. tranoa - 123 cans, about 7 tons. Worth­
Ies•• 

2) 	 Printing platas - 95 boxes, weighing about 81 
tons • . 

3) 	 German silver Goin - 259 boxes, weighing about 15 
tons. 

4) 	 Yugoslav dinar silver cofn - 162 boxel, ...1811' 9t 
tons. 

5) 	 ROUIUUllan le1 aUvel' coin - 176 boxes, niiht 9 
tons. 

6) 	 All lIlark unu.••d currency - 174S boxell, weight 
75 tons. 

7) 	 Silver bare, shot, papers, et aetera - weight 
about 71 tons. Sh1paent 56 (])epee& claim). 

8) 	 Silver shot - ••1&ht about 17 ton.. Sh1~t 
34 DIIi' • 

- 1­



-. 
. HAL ARCHIVES . 

REPRODUCED AT THE HATIO -., 

' 1 2. (a) Plan, tor the di'po,ition of All aark note, bJ M aera­
t i on and pulping are now in proc..,; the actual d1epoeal. when akrted 
will requlre1 about three weeks. understand also that. the priDt­

pb.tes a.re sooo to be rebaaed to OltSTl1G. 

(b) 1M lteIU now in Air Rl.id Shelto!' are b1.l1Jq aDd he • ., ­
and it ie 1nadrleable to move thea into the )(ain Vault. 

(0) When the used ·AM aark not.. in stl"CNlg Roaa Hl are de.­
troled, this rooc:. will be released t() the Bank o.utacher L&ender. 

(d) Allot t.he items in Air Raid Shelter (Para 1 /b/) are 
in 	condition to turn over to the Bank neut.8oheJ' Lunder I as cuetod1an, 
hould It be dctcltled to do so. 

,. 1'hla is eubdtted rOf' 4ntollat1on. 

FAANK C. GABELL 
Chief, Foreign Exobange Depoait017 

e lephone: 

I'ankturt 21191 


OJ" Red L1M 32. 
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Military Government Guides 


For Germany 
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by 


FOREIGN ECONOMIC ADMINISTRATION 


and 
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REPRODUCED AT THE NATIONAL ARCHIVES :. . DECLASSIF1~D 

Auth~'. .rityl1f1J25Z2I~
:I ~~ARA O~t ~ 


TABLE OFC ONTENTS. 

PAGE 

A. GUIDES ON THE ABROGATION OF NAZI LAWS 	 1 

Nazi Laws - Courts - Police - Criminal Justice - Civil 

Law - Hereditary Estates 

B. 	 GUIDES ON THE ELIMINATION OF NAZIS AND PRO-NAZIS 

FROM POSITIONS OF POWER 

Nazi Party - Banking 

C. 	 GUIDES ON THE ELIMINATION OF NAZI POLITICAL, 2 

CULTURAL, AND QUASI-GOVERNMENTAL INSTITUTIONS 

Civil Service - Public Agencies - Regional Administra­

tion - Local Administration - Territorial Units - Political 

Parties - Propaganda - Elementary Schools - Higher 

Education - Churches - Jewish Problem - Monuments 

- Youth-Nazi Laws in Austria 

D. 	 GUIDES ON THE OWNERSHIP AND CONTROL OF PROPERTY 3 

Key Records - Nazi Party Property - Public Property-

Transferred Property - Foreign Property - International 

Combines - French Industry - Southeastern Europe 

E. ECONOMIC PLANNING GUIDES 	 4 

Cartels - Food Administration - Food Program - Tex­

tiles - Rubber - Leather - Housing 

F. TRANSPORTATION, COMMUNICATIONS AND PUBLIC UTIIJTIES 5 

Railroads - Waterways - Roads - Airlines - Merchant 

Marine -	 Telecommunications - Electric Power - Coal 

- Oil - Gas - Iron and Steel 
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i. 
REPRODUCED AT THE NATIONAL ARCHIVES 

., 

TAB LEO F CON TEN T S . 

PAGE 

G. GUIDES ON TRADE AND FINANCIAL INSTITUTIONS 6 

Price Control- Rationing of NoncConsumers' Goods­


Foreign Trade - Banking Control- Reichsbank Control 


- Control of Banking in Austria 


H. GUIDES ON MANPOWER AND LABOR RELATIONS INSTITUTIONS 6 

Labor Relations - Working Conditions - Labor Supply 


- Welfare - Foreign Workers - Manpower Estimates 


I. SOCIAL SECURITY 7 

Unemployment - Sickness - Old Age and Invalidity­


War Pensions 


* * * * 

NOTE: The Elimination of Nazis and Nazi Institutions has been dealt with in a number 
of the Guides. The most important of these are listed in Sections Band C, 
but see also: 

"Gas Industry of Germany" 


"Food Administration for Germany during the Period of Occupation" 


"Administration of German Railroads" 


"German Inland Waterways under Military Government" 


"Administration of German Roads and Motor Transport" 


"Courts and Judicial Administration in Germany" 


"Labor Relations and Military Government" 


"Foreign Trade Control in Germany" 


"Public and Private Welfare Organizations in Germany" 
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REPRODUCED AT THE NATIONAL ARCHIVES . 

J MILITARY GOVERNMENT GUIDES 
J 

FOR GERMANY 
~ 

...; 1 Department Civilian 
Prepared Agency'-.1 ~ Pamphl.1

Number by Number 

~y <:-- A. GtnDES ON THE ABROGATION OF 

NAZI LAWS 


I 

31-105 13 Elimination of Fundamental Nazi Laws FEA EIS-2.1~ I 
31-106 is Courts and Judicial Administration 

in Germany FEA EIS-3.1 
.. 

3 31-107 r Police and Public Safety in Germany '·oss R&A-1655.2 
I P.z.; 31~10g Administration of German Criminal FEA 
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Force durins the period 


J 	 ot the German Collap•••
r' 

Prisoner .r War Information 
frem Italy. ComparilOn ot 
Ag&-DlatriD1.ltlon. 22 F... ' 44 

(. 
Notes on Air Haid Daaale ..and Health in Goman,y. 10 l&arch ' 44 

::;; 

;:1
P8¥choloaioal wartare r~port f ­
gn Speoial mases ot tho j 
Social & Pelit10al situation 23 JWl8 '4 
in -.t-J:ut N't..thu:l.w.-A_~ tr \.f 

or new Ge1"ll&fl fe"'. 

},iator1al ror Loaflet Propa­
ganda t. Gena.an Seldi.r. 
on the Itali&n Frt>nt aDd 

1794 
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R«cA Ho. . c.untl7 Title Date written 1t1' 

1859 V Netherlanci. 

1751J~ Poland 

Note. on Reo~nt Health 
DeTelopllent. in the 
Net.herlands. 5 rea. '44 

Wh. '8 Who in the 
Union of Fellah 
Patrl.eta. 22 Jan. '44 

The lieans ot 
Innuenc1n& Public 
opinion in Hun&ar1'. 'Z7 Nev, '43 

C1v11.L Affairs Handbooks 
for all 60untries in Europe, 
including German Military Government. 

n ,--­
, I f '_ > . ~ .... . ..~-... 
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ONAL ARCHIVES . 
REPRODUCED AT THE NATI .. 

'. 

Gold So14 to A,m 04t1d 'lakA :1',,* F~ , R~ . B. lleporU ... 

entat1....lT I~t1tle4 


, . 
F,8,B. D.ta Cnb£~ ~tter 

A:frival 
W.ek ' Date For ale 
1'pdinl iUnount AliM' D.te t~1C~ ce~- ot 

~ . BaaQue «rue, Bern 
Jan. 24 6)6 '20 1-15-40 1..24 Swil. Bank. C~. 

Feb. 7 137 139 l~ 2-1 Buque Federale 

Feb. 14 965 	 1,000 1-:lS-40 2-8 SWia. Bank. C~~. 

Feb. 28 2.406 2,246 2"'9-40 2-21 SWia. Sank. c~. 
170 2-9-40 2-21 ~u. ractvai. 

.	 112 2-19 2..29 ~ue Federal.~6 ",66 
2,2'4 2-20 2-29 SWi.. Ballk. C~I'p. 

999 2-23 Cr..ut 8"1..... 
(1,000) ~ue Ne"ale 

141 2~26 l-4 iU4u. recMral. ale .atle 

March 20 9,69~ 2,987 )-4 ''''14 S1ru. Bank. Corp. 
3,362 ).-4 3-14 Ci-e41t Sui... 

170 )-6 3-14 BMq,u. hc:l..ale ale .ame
J,n, 3-6 )-18 S~1.. Bank. C9rp. ale same 

119 )-U 3-18 Buqu Federale 

April .3 13,429 	 2,181 Jo-U )-28 C~~SuiaM 
4,301 3-16 )-28 811" aUk. CfJ'p.
1,300 )-18 4 .. 1 Crecl1 t SUa••' 

lU 3-19 )-28 ~u. J'..terale 
J60 3-21 	 C",U Sui..e,Zuriob CnditI 	 ,t' 

Su1•••, 
~on

4,82,. 3-25 	 Slr1.. Bul(. C..rp. 

April 17 5,078 	 3,523 4-1 4,.11 ¥- BaIlk. c,n.
,64 4.-9 4-15 1.1,.8 

1,043**, - 4-n Union' Bank ot Sw1~. 
J 	 . 

A,nl24 262 266 4-10 4-18 iaq.. hclva1. 

, 7 1 6,)00 2'19 4-17 4~' iaDq,u 1ed.wal. 

6.lO2 4-2.2 4-29 Swia. a.Dk. c~.
, 

Jue 26 135 1)6 s-31 6-24 ~on BaDk•.t swtt,. 

'I; ' ~ 

*. A.gt'Q.&l invoice valueJ ~bran letter ti.&Uft 18 $4,916,, ­
N !&keD trca iImJi... 

., 	

. 000(..{..,j ""91(~ L 



REP ROOUCEO AT THE NATIONAL ARCHIVES : 

I" 	 F. R. J3. Data not I~entit1ed with .eUhu C~obran lfttera or I~Y01c.. 

Earu.ric:ed Go14A" 

~~*t 	 !!!! 
4,648 2/l!J.2l/40 . &/0 fhlM.nja 

346 4/25 - 5/1/40 a/e B.• I. s. 
. i 	 . 

563 	 1/2 - 8/41 a/o B., I .S 

B.. 	 Gold ~ld to A,..., drt1ce net I~entU1ed. with 
eit~. ~hran Le'~ Qr Invoice. " . 

.rune 12 ­

June 19 ­

S~b.r 18 .­
f 

II. Data taken irGlll Cochna Ltttezoa Dot Iden1;U1ec1 with. t .•R.!.• T.bulat1~ 
. ' or ~'yo:1o,, ' 	 ' . , . . 

yc:>chran Lftter . D,te !lp!!'ka. 

To OpanDv ~t Co.. 
~14 to 1.,....1' or.f11ce 

B.~ ... 

2/3/40 1,680 SlUppe4 by ~. 1;,. So. 
&/0 B.. 1;. S. ' 

o I 

c. 	 DUpo!1~101l.~ 
Sh1pp_ by SWill. lfat'l,. tor 

4/lJ 4,484 a'/e ~k. · . I 

346 	 Shipped b.1 SW1S8 Nat'~. 
a/o 8.1.$. ' 

I " 

10/26 

4/19 

http:2/l!J.2l


pped'guards on the place." 
Investigation showed that 

, ocuments had ~en secreted 
~ant vaUlt. 1i1 the ceJlar. 
vaUlt waseealed v;1th I'.OrlCl'let.e. 

, ~Ut mounda of dgcum'enta, 
, ,IIUDl~bly an ov~w. a.lI!o 
~I'lund ou~de. , 

In tb.e me~ the 
been granted the 'right to' 
f1;De of the,roams.,at the 
~ of which is ~ 
lioSPltalter, German pnscmie:rs 
~. . 

The 

RG 	 ,- DECLASSIfiED 

AUL~~~ 75"016 ~Entry~~_~ 
By--l-"";:"'File 

Box 
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, ArmyGeu 
HidCien, Jewish 

, w~ ; 
~reasures ~T .Atvi.1 1o 

.Till y.! 
With the Third Army, Germany, 

April 9 (U.P.l.-A huge collection of 
priceless Jewish lllanuscripts, paint­
ings "and other, cultural:.. objects 
stolen by the Nazis all over Europe 
was in possession of the Fifth 

IDivisiontoday at Hungen,10 mUes 
southeast of Giessen. 
"The collection, includin,g objects 

dating back to the fourte'enth cen­
tury, was the second treasure trove 
uncovered ! by tlJ.e Third' Army in 
three days. Gold bullion, worth 

,100 .million dollars, paintiIigs' aJ?d i 

other treasures were found Satur­
day in' a salt mine at Merkers. 

The Jewish collection had served 
as the basiS for the pseudo-scientificIattacks, made by Pro Alfred Rosen~ 

tperg, notorious Nazi propagandist, 
against world Jewry. ' 

With the'c.ollec~ion were, seized 
Iclippings from foreign newspapers 
: concerning Jewish activities all 
over the world. Most of the giant 
collection was found in an ancient 
castle. There were 'many, hand" 
written manuscripts by Jewish 
authors and ancient books' about 
Jews. 

Most of these wel'e ' believed 
taken from the Oppenheim Mu­ ; 
Iseum at Frankfort, the Jewish His~ : 
torical Museum at Amst,erdam and 1 

other meseums in Paris.
I Rosenberg's " researchers' 

' 

' 

I 

s' 

were' 
charged with finding facts which , 
could be twisted to ,prove that 
'Jews always had been a slave race. , 

Dr. Otto Paul first headed the' 
research staff, but he proved too ' 
scientific and later was replaced: 
by Kalus Schick;ert, who always' 
seemed to find the right answers, ' 
Army to Keep Gold for, Present 

BII tll,e Auociatecl Pre.. 
Secretary of State Stettini'ls 


said yesterday the Army, will hold 

custody of the gold, currency and
 
art' treasures captured in a Ger­ : 
man salt mine until the Allied' 
control commission for Germany' 

,I decides on their final dispositi 
Large Clajrns Foreseen 

London, April 9 (U,P.>.-Fina 
' quarters believed today cla"~~,......" 
German-occupied countries fo 
stolen from them ,by the 
would total far more' than the ' 
amount whichtheU(S. Third Army 
found in a German mine. 

A Zurich dispatch said the 
Gestapo had arrested six officials of 
the German 'state bank and their 
assistants because the Third Army 
found the ,gold. Berlin asserted the 
gold was only a fraction of ' the 
N~ reserve ~d ,that the re'st sUli 
was safely hidden. the' dispatch

said. ' 


,AmeticansFind 
Na~i Archives 
In .Castle VauIt 
Letter Files of Rosenberg, 

Rael( ,TheorU~ May Help 
CoiiVietManyParlyChiefs 

. ~ . . 
. By Marguerite Hisgina 

BII WIre,", to,tINJlertJld. TrlbK.... 
Copyright, 1I4S, Ne" York TrlbUlle Ina. 
LICHTENFELS, Germany, 

23.-The documents. 
correspondence of Dr. Ro­
B.enberg:wh,o ,formulated the Na.~i 
racial 'tbeories and much of' the 
party's political pbUosophy, "have 
been' discovered bere in a cellar 

• 	 five stories' below the 6ixtee~th­
century Lichten!els Castle. 

This eviqIellce, which dates at 
least to ' 19211 a.nd mllY well pro­
vide the means·to convict .uu.. -u,....Y

" top Nazis but countless others, 
turned over to the Americans 
Baron Kurt vonBehr, who sa1.d 
was ltosenbergnliTit-hand

1The. episode had 'all the elelllleJlt81 
of the melodrama the Nazlleaders 
seem to relish. ' 
, Baron von Behr first II.Dlt"Jr~lac:lil!lil 

Oapta.in Samuel Haber, 
government o:tncer and 
New York lawyer, on the 
of the documents la.te last 
and offered to make a deal., 

"The buon, for aome strange 
reason, was Inten~ on 
spme space ",t .tlU! (!as:tle tor,him­
self a~d' I wife," Ca»tain Haber 
~id. II 

-
told me tp,at if I 

~ve perm1s.s~on .1or, 
would show me the, hi~ 
of the ' entlreUtcn-ature of Rose.Q­
berg's ~ for ,Wel~-
BChaUllche Erzlehung (wor~d po,.,

indoctr.b:iat16n):- He' told 'me 
wllere~j)outs ofthel.'~~~~~~,1

natur/lllY I u 

http:Oapta.in
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Ne· y. Herald Tribune. JUly 30, 1945 

Seventh 13 (A.. 'P').-V" 
I covered-over ~~Utllorltiea h~v~.: 

ma-r0"ar' ~e rat-nated ... 
- II own Idg t C.... ­

fuv1d~nce to cOn\l1c~!'!...~~ent 
g Q one ot the.hl_-:·....JU) Goer­

world hq ever.kb _ ....t thf~ve.s 'the 
,Rere In own. 

tIe, ' 

,... 
: 
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FILE NO : 

INTERNAl. ROUTE SlaP
J 

(Classification) FOREIGN EXCHANGE DEPOS ITORY 
OFFICE MILITARY GOVERNMENT FOR GERMANY U.S. (REAR ECHELON) 


APO 757 


DATE 9 FebJ'"llary ..+94£\. 
( Number each memo or minute consecullvely. Fill In each column, signed legibly 
draw a li ne across Ihe sheel. Use en lire wldlh of sheel for long memoranda I 

Pass
No. From HAS THIS PAPER BEEN COORDINATED WITH ALL CONCERNED?Dateto 

----+------~--------~--.----~--------------------------------------------------------------

Chief Directo 1. At the present time the ForeiE!l Exchange Depository9 
l"@ ?inance Feb is engaged in packing all remaining gold covered in the 

Div., HOI'lard Report "lith a view to its eC'.rly shipment. It is1948 
packed separately by catef,ories so that cdtegories can be 

Berlin. 
mH:mS, 

separately shipped to destination desirpd. When packing 
is completed a summary p8.eking l:i.st will be submitted to 
Fi~ance Division ex~laining eqch category to the extent 
of our information. Shipping instructions to us s hould 
be based on this report. 

2. This report should be sutmitted to CSUSA and TGC 

'Nit ~ recuest. for 
instruct ons as to ?~lere they desire this packed e: old shipped. ~':e 


fee th'3.t 
 sp<::eifL: instruct OilS on each C;.lte e:ory should be re<- ~ived, e.g. ItH.lian 

all ~y bC! r~ 
 osition ::; urged with respect to bold. packed and aViaitil18 shipment 

at • :!: . I. 


• This 

3. 1>'lith respect to proposed c(:!.ble: 

a. The defj.n.i. tion of "non-monetary gold" is well 
establi~hed, has-heen practically applied l·Jithout. difficulty, and 
should rorm no p~rt of cable. 

b. Numismatic coins are to he turned over to 
MFA&A D vision, together with illl proh13ms concerning thair event­
ual disposition. 

c. Monetary gold found in Germany ls to be disposed 
of by tre 'l'.G.C.-- it is to be placed in a "gold pot" - it is to he 
used to compensate for 10;3ses of monetary ?,old to Ge;.~many. Attent­
ion is .nvited to the "general aver<l.8;e" theory as compa.red "lith the 
"restit~tion theory". There ca.n bo no restitution of monetary Lold 
to indi~iduals i.l the f<~. ce of the "gold pot" theory. Monet.~ry gold 
consist~ of gold coiD and sold bars and H found in Germany are to 
form th~ eold pot. It was our thought t'1~.t indivirlual claims fl)r 
loss of such monetary F~ 01d were not to h0 handled i3$ resti.tut.iof'! 


/ 
 to thes~ indiviri1lals, out satisfied ont of their count~rI <' sh;;re 

/~lJof the twld pot.. ~\';)" " . ~ ",-.l- J z..,. ,. j: j " .. }C .\ ..... ! t~,( . 
\.I)"'.....,, ~, L ... ~..... ... . i . . c1 .. ' !':rt~ l.u Q{J . ~ " po . I !o. ' , • I.} .. ? • ! 

d. If! view of the T. G.C. a OJ::;nent ~tntBnti6n to 
dispose of our holdings of zold, viLich is not '/loneta:ry (e.g. alloY L.,..r 
oars, n~ggets, Pru::;sian !'~int, bars, unst;'Tlp~d bars of U&JlO'Nn assay . 'I' , 

0':' smel e1', and gold strips, pla.tes, cones, etc, all of ',~hi(;!'o ar'e if.- . 
in the Kowi1.rd Report), the strict moneta.ry r ole: limitation is not 

(CIIl88lfloallon) 

OM6-W 

http:moneta.ry
http:Kowi1.rd


INTERNAL ROUTE SLIPC 
·-­(C-Ia-S-SII-Ica-U-on-,__--l To'ORE IGN EXCII.'LNGF. DEPOSITORY 

FILE NO : 

SUBJECT, 

OFFICE MILITARY GOVERNMENT FOR GERMANY U.S. (REAR ECHELON) 
APO 757 

r rOl)OS e d C.::I ble (continued) 
......................... .. DATE9~':bruary 1948 ...... ................... . 

(Number each memo or minute consecutively. F ill In each column, signed legibly 
draw a li ne across the sheet. Use entire width of sheet for long memoranda .) 

~1_Froml pr: s 
Dafe HAS THIS PAPER BEEN COORDINATED WITH ALL CONCERNED? 

ionals t 
The 5U 

ainst un 
onomy vs 
tured. 

Frardurt 
Reel Line ~l 

OMG-W 

being r~cognized by r .G.G. State J)flpi.1rtment apparently concurs 
(refer ~ecision Italian alloy ba~s). 

!:.. 'rhe T.G.C. is believed to have the power to select, 
from tht gold found Il.nd now helo in Germany, that !J<1.rt which they 
feel is under their tiisposition and jurisdiction, B.I'ld their actions 
discuss.d in (d) justiried. Hence our I>ug~~estion in Paragrarfi 2. 

retain 
f,ested 0 

ompensat 
Allied el 

'!'here C3.n be no equitable basis for al1.owing Germany 
y gold in the face of looted losses by Allies or their 
attempted est.ablishment of a "'~!'ll"Man Gold Pot" ShOl11d not 

d losses of the Alli~s. The cable raises a question of 
onomies" upon which no further comment from this organizat­

5. Recommend proposed cable be no~ 8ent. 

'" r ~ ~~7 
Colonel, GSC 

Chit:1f, FOJ'f3ign Exchant:,e Depository 

229UOO 
(Claastllcallon) 



PREPARATORY COMMISSION FOR THE COMMISSION PR~PARATOIRE DE 

I NTERNATIONAL REFUGEE L'ORGANISATION INTERNATIONALE 
ORGANIZATION ( POUR LES R~FUGI~S 

Telephone : 2 80 00 Palais des Nations 
Tele&,raphic addr.. : Perno GENtvE GENtVE 

6 February 1948 
REF. No.: 

SUBJECT: 	 Removal of PCIRO As~ets fnom the Reichsbank. 

TO 	 Colonel William G. Brey, 
Chief, Foreign Exchange Depository, 
A.P.O. 757, U. S. A"f'fII1. ' 

1. Please give ~re t-!icholas G. '!linton, Deputy Reparations Officer,
FCrRO, access to the air rRid 3helter where pcmo' IS gold and silvaI' is 
stored, as described in your Tal~In of 10 December 194f. 

2. PeIRO has arranged for the shi.~cnt of its gold to London via 
cdr from frankfurt on a. British European Airways plAne departing from 
F!'?nkfurt at '7:00 P.M.· on Monday, 9 February. 

3. Mr. Winton is authorized to arrange the packi~~ of the eold in 
boxes Rnd to sign any receipts you mRy re~uire, indicating that the gold 
has been removed from storage in the Foreign Exchange Deposito~. 

4. f.ll necessary arrangements have be~n made with the TransportAti.on 
Office for the movement of the gold from the front of the Reichsbank to t.hf! 
air field. The only assistance which we will requiro will be in connectton 
with the banding of the boxes and removing them outside the Reichsbank 
aboard the vehicle which the Transportation Office is furnishing. The 
vehicle and the military escort will arrive at the Heichsbank at 5:00 P.M. 
on Monday, february 9th. 

5. It ~ould be Breatly appreciated if you can assist \~ in having 

the gold transported frca the vault to the military vehicle, and also lend 

Mr. ','linton assistance in banding the boxes. 


6. In the very near future arrapgelll6nts will be complet:.ed by PClliO 

for removal of its' silver bars and other property remaining in the air 

rRid shelter a.fter the gold bars are removed on 9 February. 


7. Mr. Winton is authorized to arrangell8nt aov.ent of all PCIRO 

property from the Foreign Exchange DepoeitoI7 and to sign reipts in be­

hal! of PCIRO. . ' . . ~ f ~ 
ABBA P. SCHtlARTZ 
Reparations Director 

http:complet:.ed
http:TransportAti.on
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l ' t ,...v . RG c:; fJ,() 
1 Authwiy t\~D ]b5072­ Entry :Pur.1'"'.t~ .. \~ \l QNAPA Dc:e .b-V; F"lle 'I;,N ....li4O, · : ,~ .r.r:.,r.. -4 I ! ~" . 

Box ~ 
. 
, /" 

~ .... ........2.... of five Copies. /~ No.,........: 

. ~. . ....-­

SHIPPING TICKET 

Date · .. · .. 9·...... ....................... Place .... ·Ie T....·••12 b·.. ·· .. .. .. ·...... .. ·.... ·...... .. .... · ........·.............. ·.... · 

(Received this date from the Foreign Exchange Deposi,tory, the following described assets:) 

.. .,. .•u•• _ ,as,. I, 'tIII ... 71 81. =11. '" IIlI 

... J ........ I' ,...... 71••5111" .. H.,.. ___.. 

.. • • • Dt, ul.... ,..........
16 .... '.... · 21E. Ie 


1 ... . ......' • 
 ........ 

1_ ......,[. ' .. lIB •• 

1 .. alA ........ S .... .u.i .. 

1... _.... . 1 .... a. .. 'l1li___....­

• 1I1t.&•• _ ....... ~lN_.j. 


~___ CIlIa..... ,.. ....t .1.IIJ a ...... 01.........., 

tall.. '.'1 3·,Ii

(Note: All Supporting Documents to be Llsted above 

and attached hereto) 


Witnessed: 

... 
.............
~~~)~~~ 

...... ... ........ .. .. .... .. ..... ............ ........ ....... ..... ....... ............... .. .. ... .... .... ..... 


Accounts: Credit: 

Classification Unit Amount 

OMG·W 

Approved: 

Depository Section 

Securit 

22930'­
" 



r No/' .3.. of five Copies. No} 

SHIPPING TICKET 

Date 1~' Oc WtJ~ !' ·94'0 Place .. l;' O:!! ·it .n ·:· o h ;<..n ".F .: ·C 9 i t ·· ry ',Fin·· · ce ·· · 
(Received this date from the Foreign Exchange Depository, the following described assets:) Ivlaion 

. ;;~!~ , (. f:Br) 
A r 757 .~. 

.97 Inr~e bare of s ilver ) 
64? ~mall bare of ~ i lver ) 

"- h i pc.! .r- t ; 0 . '11 

8$ per t. 'l. · c..: ... d ;.;) c ....d vlel t; :0.: . "I t hr ugh :2 5 2nd sU :lI~ . a r:v t h €I'eof 
( t> c ~ ;. e ... 't.'- e :' c . 2 6) 

t o , 1 ;,\(.; i gh t r.l ro s~ . i I ' ,I ! " - La :::. 77.149 

In ;; C C Cl' ..:t'I~l C €: { i t l.. l et ' €::;I' t H Hr ·. ,i l'ectO!' , }'in n c€ -; i.v i si t n , 
. ~ i. ee wi" . lli t ~ 'y ·... Qvc .cn ·(. n i · f ' .c C. l' '''.anv C' • • ) J-: 74;( 

(! <_ d :: -') t. ~ ... b 194 - C0 f>Y t ~ecLe d . 

(Note: All Supporting Documents to be Listed above 
nnd attached hereto) , 

Witnessed: Signature of Authorized Recipient: 

... .. F.·r~.D:~...}.~.....E:r!J..t1;.mg.o,...................... 
-t C 1 ~ d ,'_.-J' 39 4?.L. .0 • ',. r . . _ 

·· ····Qf ·f ·.·...:ri-l.G·ovt. · ··')·ro·:;;·s·· ·:q·e-S·6 E: ··· · 
A 0 633 

Accounts: Credit: 

APP'::P:Sito,y Section ~/~ Classification Unit Amount 

Security Officer ii ~ .rl :ry i~ .)l:·l r~ 9 01'n 

:.~ . / Chief of Branch Frenk .. C• ...G,f:: .Lfl.l 

OMG·W 
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l 	 c: 7 J 
\ t,\tlICiity \'\~D ]bJO ~ 
L~ \_l~~~ Dc:~k-74 

:u 
No ..	 .. ~. of wre Copies. 

- ., 

RG ¢:...;. __'- ~~~() 

Entry P~1)~tt.. .' 
F·, I,Jlj ~/l-I!J() · .,e I urLr' ... ­

Box ~ 

No . 1 

. SHIPPING TICKET 


-Date ..·5 Augua.i 194' 

(Received this date from the Foreign Exchange Depository, the following described assets:) .


... 

Gold Bullion and Coin we1gh1ns 29875.984 k11ogr... 

grosa wei.l't. (.~11.cl U .a"t of be aWlb.ra ad ..e1.ghta

attached). 

( Itef. Ship_not 20 A -racei••• :f~. lr4 U.S. Araq) 

as per documents attached namely 


1. 	 Confirmation 01 delivery 0 1 Gold to Nicholes Nya radi Dy 
Foreign EXCt:Cinge Depository 

2. 	 Letter to Mr. Nyaradi concerning understanding, t ha t 
1~t:: ~ burlap bags "'ill be retu:cned to F.'I'~. :I). and first 
indorsement thereon by Mr. Nyaradi. 

j. 	 Rece i··t f e r old signed by Mr. Nyeradi. 

4. 	 l'·uthori ty for release or go l a signed 'O y Col. ~.ri D rsh . 

5. 	 Schedules of bar nUill;) erS-coj.n bags lJ nd '<,of. ights. 

6. 	 Container and Inventory Tags c overing tr~ is stipment, 
(Note: All 	 Supporting Documents to be Listed above Three pictures pertainiru ,' to tl: e 


and attached hereto) go J d are a 1s 0 2. t t ach ed. -. 


Witnessed: 	 Signature of Authorized Recipient: 

lsi .... " ·ILLlAlI· ·Q..·..·BUt........· .... .. .. · .. .. ··.. ······· /aI..·ai.ul....·~a.a4·1....·..........................· 


.. .. ·.. ·....iTLLlAM.. ·G~...BUy..· ... . .. .. .. ... ... ..· ...... ·UJlcl.ra.ent·~.l'1· ·· ·o·t···S·TA·TE·· · 
colone1 (JSC IX !BE JUXrs-!RY FOR PI.AllCE, 
0-6499 IUIG.AU 

lsi .. ..LAUR:ENC:F~ ·P. ,5:8&81'0. ........ .... ... 


"UUREliCE -:P. · ·SAI·GS·ro.· · .... .... ........ . 

Lt. Col. eso 

0-328942 


Approved : Accounts: Credit: 

Classification Unit AmountDepository Section/slI:DlUP:~ 


Security Officer /SIHElIxYIRLEJI

A.A.&.U.IJL"4LI1 

BOU 

. 

.


Chief of Branch /S/WILL·UK-G:


"MG·W 

229804 




....... . -­- .. 

!l 67 tI /-fwz /i4'~ 

r 7'L zf 1/ 1tvw ~ ' ­
.. 

1-- _ . --. ~ j)'t rJ b 5 ~ 
t I";) f tl//

( 

• 

\ t 

2 

\ 
\ ' ~~M~Ib "'­

" 

2298fJ5 

, 

,- ../\ - - -. - -" ­



I 

, OECL.6.SSIFIEDllONAl ARCHIVES . 
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\ t,\J.i1C1iiy \'\ro lb5072--­
Ifff --J1JNAPA Dc::: b-12) 

-~-

\ . 

BRITISH EMBASSY. . 

WASHINGTON 8. D. c. 
rlef~ 4118/167/47 

July 30th, 1947 

Dear Dr.Fletcher, 

You asked me some time ago how much 
gold had been recovered in the british Zone 
of Occupation in Germany. 

There were no German bank gold 
reserves found at the time of occupation, as 
the Reichsbank holdings were deposited in 
Frankfurt. 

~9..nJ~twy Gold held by the Heichsbank 
under Law No .53. 

(a) Bars •••••• fine weight ••••• kl10s 422,769' 
(b) Coins •••••fine weight •••••kilos 

Information regarding the total volume of 
monetary gold held in the British Zone is obtained 
from declarations and deposits under Military 
Government Law 53 and a proportion may well be 
returnable to legitimate foreign owners in due course. 

The above figures do not include certain 
gold bars.and -coins of unknown standards, of which 
the amount is comparatively small. 

/'" Yours }f:9~elY, 
Dr.utto Pletcher, a/~~~~~fir''

Divis ion of Economic 3eCUF--:-:;'---r-'~-:::A~. :g-.i'~ +<:l5c / rvi.R'­
I. ;, --'"Controls, D~ '" ij" !',', " ,1 .. _''1 

209 Premier Bldg., r · C 0 Df.',r::3,/ LU~..$D[".II=" . . 'E"'..• I 
li718 18th St.N.W., ,,- " _l... - - - -';' e 

Washington,D.C. __, . n . ,- .. ,- '~ 'T r,\ T': _
i ~", L . I ,-: '.' L _~ • ,\ . , '~l" ~ :: (~i'j 'S)__ -- ­

.' .. .. ---'--­
: ~ · l .. , :. " .. : : ,> ... ... ;.:./\ ! ~..~~~~~ 0 
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REPRODUCED ATTt-IE NATIONAL ARCt-ll\lE~. : 
DECLASSIFIED

R G -,,7.J"-'I0,,-"0--­
klti1ori;yMAID 7~£07..8 

RG 1..(00 ByWl2E!..l~AM Oc:e~f'co 
i..-____~-.- . .. ..--- ­Entry PIN iflJ CE 

/ File Fw 
Box 1",(p:-"'"'t:---­

I 
--l 

OFFICE OF MILITARY GOVERNMENT FOR GER,v,ANY CU. S.) 

Office of the Finance Adviser 


Berlin: Germany 


APO 742 


IS) March 1948 

8JDJ' .GI': 	 Gold and Silver delivered pursuant to l'1ilitary 

Government Law No. 53 


Mr. 	Theodore H. Ball 

1. 	 The gold, other than gold coins, delivered pur­
suant to Military Government Law No. 53 has been broken 

. down as follows: 

a. 	 gold bars 241.949 kg 
b. 	 pieces of gold in various shapes 73.338 kg 
c. 	 leaf gold .391 kg 
d. 	 dental gold 2.430 kg 
e. strip 	gold 2.899 kg 
f. 	 wire gold .005 kg 
g. 	 commercial gold 280.821 kg 
h. 	 miscellaneous gold 1. 901 kg 

total: 603. 7;·41Cg c.. 
2. Tlhe silver deposi ted f)~rsuant to Military Govern­

ment Law No. 53 has not been broken down. An examination 
of the records show.(that the silver delivered falls into 
trle following main classifications: bar silver, leaf 
silver, dental silver, strip Silver, and silver plates. 

3. The total amount of silver now held under Law 

.No. 53, except for silver coins is 6 245 kg. A break­

down into the above classification, {f required, could 

be accomplished in approximately two d:ays. 


229807 
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. M rh~f.iy AfA1/J Zc,SOil7 
SyM w.,PA D2!e u.1!! . 

/"
1 / 

De livery of Monetary Gold 	 5 August 1949 

For. Mr . 5 Aug 1.. .~rhe delivery by the Fore i p:n Excl ange 

Ex oh . Jack 1 48 .Jepo Ri tory to the Pan Amel·1c8n Airways on 

Dep . BenJlett 3 Augt.U3t 1948 of Flight Shipments 52 and 53 com­

AP Finance l.ato d the tr allsier by air to the Bank o f Eng­

757 ' Adviser land London of all monetary gold held in t he 


Off i ce Depos:LtGry. 
of t he 
li'i '· noo 2. The rr:ovement bogan on 15 \J une 1", 48 and 
Adv~ sal" was Ji:rided into two ,arts. Part one , oo nsisti ng 
o G'p ) 	 of 1, '711, j25. 901 :in~~ 0unCtH3 ui fold ; 0 in, was 
j!'~ 	 ? 42 delive r e d. in 22 fj 1 9h Ls ( l O:3oo 1 h r o u.gh 22) and 

was c om }e t c ,l on 1 July 1~48. P rt two , con­
s i s ting of 2,440,240. ?46 f~ne \) u ces of 'both go d 
bar s and gold coin W& S ~ulive re i 31 f light 
(Noe. 23 ·t m () ugh 53) starti:ng on 12 J u ly 1948, 
and cornple ed as m n "ioned above. 

PH · ,n .. C. GA&J:" 
Chie ;~ , F ort~ign EX l.han" e )e : OS l. to ry 

Tel . ~runkfur t 	 21191 

22981)8 
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REPRODUCED AT THE NATIONAL ARCHIVES , DECLASSIFIED 

, MthQr.Iy ,AlAI/) 7(,9)!7 
Sy-;&LHAPA Oi:!eHf. 

, / ,. 

fJi'4{ l ' ..,U 
. y"	 - ­I : {t., . 

, . 

ack 'ged Gold 	 28 June .L ­

1 	 F ~D O ~ A 28 Jun 1. Al] mon.tary gold beld by the ,1-;;D h as 

Or,'. ,U3 Ot,; ,0;' 
 48 now been packaged 4 Par you.r info r rr. tlon we list 
I ~o \P 'j below monetary ackaged Go1d on which we have not
75 7 742 yet received your lluthorization to rele ase.

'. t tn : 

,'/r J a ck 
 r;~ota1 :e i gi t f ine ounce

_lenne tt a.. 	 !i'iret Italian J et 
:.side (coin and burs) 12 - , 343. '/12 

b. 	 ~uatrian "e t .uirie 
(ouin and bars) 

G. 	 ~je l.! o tld I t alian ...; ~ t 
' side ( bars) 1 63 , '15 8 . '731 

d. Goin Inventoriod Y "! .!.D 44,777. 2 0 

e. 1 emaini ,ng bar ~old 	 1, 42C, 0 6 5.197 

:£lo t i'l l iteJf.B a. thru e: ? , 4,4 () , .,.4 () .746 

2. :it rno 4 B, b, c and the lu:! j or i 't;.y' of i t am 4 e: 
s . ...:ove 3 t j t .F; l; owarcl -:" -: pc rt inv(~ ntor 1T . It"~m '1 (1 ( .,0 1 ' co in ) n d one 
bOlO 	 r • 1 7 ~ '~ l. ! _ • tef'1 4 e c~)n t:1inl r.. ~ f) F '~ 1 1 ~o ld l)c:; r El '"le i&hlt1" a bout 162 

i !1 e O\Jl1 . • G Wf're i n ve n toried b y the :l ';D ;)1'1 ,'/ . 

.. Two co p ie r.; (Jj: :.1 .l'e '.'i n d S lllIllaT .:/ :" ist and 
~ o , 4 f') f:.l r e . t. t " r· cd 1JO r etc ;'():r ·... · ~ u r i n :'ormc"tion. 

4. Ie 811 . · ~f1 ~ '; Jwt ' he L'c· r f!IW i n..; itl..l.orlDst1on 
be tr ,nsm i tt.ed ,r YOU to~he "ripuJ."' t tte '1j ]rI '1m '-j f\s nfl , :r\ i~ I · ~ l s. 

Incl: ~J/s I L _1\ I- <: . d e . Y 
J lonel ...; ,r: 

i.;n ip, f , f"o r ei n " ~·\.l :'A l 'Z !,) - ,.o s itory 

http:MthQr.Iy


'­ NAL ARCHIVES 
REPRODUCEDATTHENATIO .: . - DECLASSiFIED \ 

. ,L,g m~r.ty AfAI/> zr,~fl7 I 
By ~ NAPA D<:!e ~I!!. 

, 'I ( t . .. , 

cr',J/ ' / ' 

RG "(~oQ 
Entry h/"\Cc " s: :( 

File t\.l'\ot ""c..of. ~J."1\H' 
Box II "l ':l 

, . 
~ I ~' • . 

GOld Coin Inventoried by 'oreign EXohange nepository 28 Ka.y '· ' 1948 

1. Attached 1s Soha4ule "Bit oonsisting of1. Cbief Mr. 28 IilIlJ 5 pages, representing gold Gain received 'by .hr. Jaok 1948 
lllXoh. Bennett the ForeitT11 Exchange Depoai tory after the com­

Dap. lP1narioe pletion of the Howard Report and. therefore not 

APO Adviser ino, uda' in that report. 

757 Of fice 


2. !he more 1mpor,Gan.r\i sour (:~ea from wh1c..~of the 
'f inanoe tho Deposi t ory reoeived tlus coin are enumerated 
Adviser as fOl-:t.ows. 
APO ?42 

a. Shipmen t 7? weighint; approXimately 
30000 gross dunoes was received on 26 December ' 
1945 f~m Madrid, ,Spain and conat1tuted offioial 
funds of the fOrBer Garman Government turned over 
by the Spanish Government. 

b. Shipments 2 D and E weighing appro­

ximate! y : 8000 gross ounces believed to hav3 been remov .d from 'Various 

1ranch baLks. 

c. Shipments 1 ant 1-6 weighing approxi­
mat 1y 2200 grosG ounces found in ooncentration camp loot mainly rom 
Aue hwi tz and Buchonwal d. 

d. Shipment 21 A weighing approximately 
1bUO gro Bs ounoes found in a cement factory Eiberg and said to have be n 
r emoved to Eiberg by Dr. ~rn6t xa.1tenbrunner, Obergrupp nfuehrer. t . Gs . 
of P01 i ce in Berlin. 

e. Shipment 23 A weighing approximatelY 
1300 groBs ounces found in HOlzminden and be'ieved to have been removed 
trom Fra.noe. 

t. Shipment 23 B wei 1ng approximatel y 
600 gro B ounceB and aaid to be10ng to the Schwerin Geotapo. 

g. Shipment 71 weighing approximate, y 
1700 gross ounces said to have belonged to the Reiehssicherheitshaupt 't. 



.. 
AAL ARCHIVES . RG cleO- DECLASSIFIED 1 

. Mth~f.iy -AlAI/) Z(,9>;/7 
REPRODUCED AT"ll-IE NATIO .. 

Entry h"'a",c {' 
By~ HAPA Oc:\e kRb. . File t:.~ot "t..c:. ~J.~ ,>.~ ... 

Box 

2 ­

h. Sh1,.ent 82 weigh1n8 approx1matel1 
1000 aross ounaes originally belie'Ved U be10ng to Hungary and 80 d".i~.r.4 
1o th&m in August 1946 and later returned by the Hungarian Government 
wi th the statement that thie lot 41d not be10ng to them. loseible owner­
ship is therefore unknown. 

1. R(UI&1ning amounts are - 11 and the 
,h1pmante from which they are taken ue of sou;rcea roush'll eWlar ". 
thoae previous1y · described. 

3. fbi. 001n has been aorted by foreign 
bohange Depoaitory personnel into two oategoriee only 1.e. Eng1ish coin 
and. mixed (81' other coin). An 8st1.mated fineness of 900 bas been ~81gn­
e. to mixed coin. 

4:. The weighing of the coin has been done 

-.1 FOl'eign EXchange Depository otficus and has been packed in 21 boxe. 

w.h1ch are ready for shipment. 


5. !he total weight of the ooi.n invo' ved 

is 1528.004.,1 gross grams, equival.ant to ~tJ1 ~6.4' ~1'OBS ounces or 

44.77'.)200 fine ounoes. 


6. It 1a belieVed that differently worded 
documents will be required for this 10t of gOld, inasmuch as this coin 
has been hand19d entirely by the Depoeitory and there is no previous report 
to which the weights can be checked. 

7. Request that the Foreign Exchange Dop-oei­
tory be furnished with proper instructions and your formal authorization 
:tor release to Tripartite GOld Commission. 

8. Suggest that for~go1ng information b. 
transmitted to the Tripartite Comu!ission for the Rest1tmtion of'Monetary 
Go1d" BrusselS. 

WILLIAM G. BREY 

OOlonel, GSa 


Chief, Foreign Exchange Depository

Inol.: Schedul e "B" 


WGB/D 

Tel. Frankfurt 33225 
---- ~ ----- - - - - - -- - - --- . -- - - --- . - - - - - - - ­

229811 
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OAPrtmlID ET'~:F.UI 1fA~Q 

TERMmAL "', SURFACE.. 

, SS.. HSCHA PAUL! 

'SS ~ ARBEITSLAGER ~t.,L.. rt4T21r'lEI1."FB 
OF'FENBURG l3S.. ARBEITSLAmm 
POS'.rAl'lr OF¥EDBtlB.ll() SOHOMBERG mER ROn'WEIL 

Or.lginill ': P ..I ,"D" 
(Jam:1Dcmi: & ?bctos'i;at ~ }4,,1 ..12o 

ToE ...D" 
, "7 

1"..O,.,Ro 
/< -- / (--­ SHAEF" 
./ 

, -- } /'/ / 
, ,~ 

" ,./ --(-,',;,.,,~ -:-~ 

~: -- / r 
.r I 
./ - '-./

';" j 
-' . .-'...,..;, '" ' 

8/VII 

please fo :to the first opportunity my l uggage by oar to ~&eAaHr' 
as p ~ mioh conslats of' a lenuunk and o~t~ 
tru,?Jk. Should that be impoas1bl e, please l'l.CJIt1.t'y me co <> 

Thostimmks oontaiu.p apart fran tover is left 0V'er of' my am p%.'Opert;r 
The ALTGOLD =(cld gold, scrap gol d?) from BISINlmi" I ,eft 'the tru: 
labelled nth my I1a'l0b) at the GUARD ROOM~ -bi) ~e case b 8longiDg to 
m TUFo HOFMAl'lN.. 'rbenking ~u. :for your es, 1 nmedn with HEIL u:rrr" 
:>'Cure ( rdgned) PAULl 0 If 

~,/~' , 



~. 

13 / 
E.~.t~. ff~C '6-; e (-0) 

Fife ~e-d golrj 
JRo)( 3~~ 


- --
COpy 

The Acting Secretary of Sta.tf' presents his comp:i.iments 

to the Honorable the Italian Ambassador and has the honor 

to relfer to the note verba1e of April ;;-3 J 1945 fro the 

Italian Amb:<:ssador referri.ng to the subject of gold looted 

from the Bank of rta.y. The principles and methods to govern 

re8tltution of looted gold and other types of pr oper ty have 

not, es yet be~n e.greed upon by the Allied Governments. The 

United stetes Government will give the views of the Italian 

c;.,verr:lnlfJnt earetu.l consideration. 

Department of State, 

Washington, 

740.0011 E••/4-2345 

FNs Schair .rajco 	5/23/45 
5/25/45 .ES 

r ... .,.,; 

,. 
, 

229813 
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REPROI:)UCEO AT TME NATIONAL ARCHIVES OECL-'\5SIF1ED 
. A!J~N;:0' fMJZ ?5.~"S1. 	 .~ zbb ~b~ L\ t:jJ 

; 8/ ~l. NAPA DC\ta ~AY-» 0Eb 

- OJ'lICE OJ' IUL1!'ABI G09~ J'OR GlI:fMAIff ,m).i.. 

' .-	 Proper Q Dt'Y1a101l 
Heat1.wUoa lnau 

~~03 

.. 
Kul.aJ:'uJle. Ge~ 
24 AutJuet 1~48 

.. TO t 	 ott1_ of the 11MAOe ,Myi_• 
.(IIQtB 

AfO 142. u. s • . UJq 

At". t lire. E.~ 1. Xa&an 

1. Bet'ereaOe i. __ to the OOIlYenaUu ~ ua4eraiue4 bad wi til 

1Ir•• IapIl oa 8 · .1u11 l~ 1a B.erUa aD4 1a the ctaUH of .aloa the ....

J"' iP_tlC)l7. _'-itW b7 J'.!l) to le.tU,,'1_ .8rea, Xar~rabe.... 

d1a~. 	 . 

2. w. an 118t1Da heDla &bow tbe 1~ of tbe 1...to17 which 

an ot iahr••' to U8 ·tJrca • l'8attwUoa poiJIt of y1... 


3. Uncler ahl,.eat Bo. 2 (d)(e) en lUW 1 ooata1Den _, of' .hiGh 

tbe .......,. sold ... x..oyecl aDd KdM to • &014 JOt. · . i!h • . re.arb of the 

n:D tIlJ'tber .$at. tbe' the '~1a1Dc _eta ue reat! 'llMlt1. to FraAo.· • 

•• .oa14 ~e 1.,..0" to h... 7~ turtller ca....t. thenoa. 


~. Shipaellt 110. 1 OOJQri.aea &Old pla,.. tUle-wan traa Polud for 

wb1aJa all .,~ l'Utt_ttoa cle1J1: .. Mea 1'11_ }a7 the Poll.h Reattta.tiaa 

.i..loa. Yo• .ari... th. ~ tbat ~ Britt.....a.oritte.la the 

Bri "all ZOM 11M beea -p.W _ Zl Apd1 1,.. to laumaa••• o..z-a 

official. tODtU"~ .........a witll .... ~WI' .Ia' haanl o--l'!WIis the 

oft.. of thb ~l..waft. :
Ia oDleI" a. MAble JO'MiA to at.,...", ~1a


.laia wi~t furtur .lq, p1.... rea1a4 tU BrUl.h or 'lib .n.r. It 


.., 1.atonaUoa 1. f'ortboe.l.. h'ea that .1u _ t ..l that the kMD tana 

_CIIlld WU'l'Ut nett.n t1oa. 


5. SlaiJIMD.. Bo. 22 18 Gat... ~, OaollloaloyaJda 1. Beal! aUca Clala 
.10. l,,·C. We ualuaHA4 ihat the ••ia1oB 18 peadiD& 1A your aff!oe ... would 
a''''1a. lAtOl'llllUoa .a to the a'-tu of J'OU' 4el1lte,ratiou. . . 

6. M to aw.....' 26 (4), pi.... aol.. u of.leba. 

7. U'b 1"HJ"' '- u.. QGModia u4 QQ1.hia .~ (SlUpaea' 34-0) 
we 1Ua4....J14 tat lO1l are p!'epar1D& the JleM8PZ'7 achedule. tor rele... 

22S81A 

............ 




REPRODUCED AT THE NATlONAL ARCHIVES 

~ Zbb gb~ L\,~ 
~E.b 

to J'raace aocordlD& to an aare_At reaehe4 · ben.en the l'reaeh aDd 
BelaiUa. 

e. 'Ie aoW troa your carrier alleet ot 10 A\J&Uat 1948 that 70\1 
aN aot lAOl1ae4 to ,.ftd.~ • Bel&tU Di__ UJert to exadae the 1a­
dutrlal 41_ODila toraiB& ablJBellt Wo. 47. On the bula of reGent 
aoaYU'Utiau ~14 1a Iar1aruJa••itb •• Bel&1M u4 French RoaUnUoa 
)liadou, I(r. MoJUDkS.. b,t.ala to nt-41a.. th18 ut'.r w1 t.h the J'1.DaAae 
.A4Yiaor. ' 

9. Your camuats Oil the i temadiaGU8ed ahou 1Ioul4 be 8l>preolated. 

J'OR '1'HE. CHlI7. 

/8/ 1:. A. d. lte,yaerl.iJ1jjk 

K. 	it.. de, KEtSERUNGK 
, 11...- ClUe! 

tor Iaaa 1 Be.aUtutioa 

" 



REPROOUCeO AT THE NATIONAL ARCHIVES .~ ZQ:) gz>)Z l\~ • 

~Eb 

~"I:J,.~
<'~" .. 

,...~Sv .l",U.", .'1". . a • .A~ .. x.,..r~il'OJ!eZ'Q 
~1~1.J._ 

1. Bete~, ie to 70v la'.r, -J••' ..a.*...... .... tal 24. ..... 1~48. . 
AiO o\Dl 
tB 'M:a'I 2. ~ba tol.lod.. ~pu 111 U ••* tOI".a QU' 

__"- oa toM 1'-- 41na..... 14 7011r la,tter. 

. 3. IWl' pan .. 3. Upoa neaip. -, DD ot h __ 
ol.a1a aM .ri'''' ...... , tr. liar Dhla10a be, ,~.... i .... libGU.l4 be. ....u""'w 
to InD., rea lU.."oa wi U M ..... ' . 

... Your pais. 4' Upoa Neei" _ I'm .t PGllak 
.lam aIId m"'" ......., ""'1WS' DiY1a1C111 that , .... 1'- ....11. k rea'i_W 
q folu4, 1'IIeUtuU- will be .... . 

, 
5. IGlll',..... S. .tlUillOri17 tor .N~ of 41aaoa4a 

\0 J"QNMaN\!Y" 01 aa.u gcweru.nt ctt.pe...... $0 I'm. 

,. yOU' pU'a. 6.. attaortt7 tor ft~_ at _ ..u to 
npruea.teU•• ot ez.a coY.~1 1& )lNpU'a,tloa. 

1. IOU' pan. 7. Au.~tr' tor z.au. o£ eo..cml1. 
HaI'M $0 Fraa.la ,NJIIi_Uoa., -~r1*7 tor n~ fI£ Co~ elluu w In.aoa 
11111 '"- &1-. ... l'M81p' otHb..edRl.ea .1ch 8ft be1_ p~ .,.. 

8. low pa'a. 8. II yoU DinaJ_ 1••b~ k ...te
'ba' U1a yW' ot • Be1&1U 4.1....aper' \0 «net- ~be 1JI4ua~1'ial ."..". eolLlaiae& 
1a .u~, 10. 47 tar lb. JUJOH of 16uUt7bclhUr I'U*i_tllMuq i. wiva. QIdJS 
aM 1MhiA&toa JOU..,-. *1e ofti. trill., Pl"*1bil ROD • yiQ,. 

! 
~ 

lSigr~ ej) cl ')-='1 .3 1 f~ ' Freeman 

.T~K .AD.:'IPPI~ 

1'1__.....iaer iG 

'!'ell ~5 'lb••ill taq <kJ_raor ~ .... .I. J ...... H 
RIa 1051. __ alAe. ~ 

------ -------- ....... - - - - - - ... - - -- -- - - - - .. .. - - .. - - - - .-~ I 
'j 
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