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Inaur“nce uompanies. -

f‘rivate iInsurunce comgsunius cunurol ed by, '-eiuhauufaiohtaamt fur
yersicherung. fublic companies oonttclled by Ministry of iconumios
thruverbank der Ceflentliche asnstulten. This wus wn organizution
thut all public insursnos comgenies uud to bolony to, and in turn
vhis group was o membe:r ol the neiohuvrug ¢ Versicherunge-ll
investments were sugecvieed, and the, could obly cerry & third in
mort.ages, & third in buildings, .nd 4 third in securitiss. In

the las! few yeurs, they could only cut Govt. Securities.
Heinsurance for «ll public oDUYLNLINA WHS puseed thru the Verbung ©
to the Clentrale :suropessache .0. - e should investigute ihis £
compun., u8 it is & Redioh uoryorutiun, and has ygrown conslde: albp%
under the Nezis. 1t is fely that the iing irsurunce companies
reinsure with this organi_atione.

The fubliec Insurance uompaniea in this sares, aere guarantced bgn
the Gaua Moselland This situmticn sihould ulso we studies, us

The Guae will prob .bly be disbanded, snd someone will have to atenéd

“ behind these insur .nce compunion.

+ere informed that Nazi blodk louders waere instrwsent: -l in selling

King insurance using dureas, '
Insur-nce dom;:adies were subjeot to cne examination u yetr. <ontrol
on the whole wus yults 1l at.

Losses of German insuraige com.enles havs ceen heavy, but it is

felt that all insurunce cuspanies, vut lize, will ¥e wbls to

survive,

Inanr-nece companies huvo beon mesting claimg uromptly.

{nly 3%,:-0f personnel working in insurange com.unies in 1439

are now on the job, out new inaurance is coming in at x goud ruate.
“remfiums ai. boing pald, ncialy due to exceas of surchasing power,
Hazis ure gredaminant 1n public insuranee comgunies, but not

nc»e.&wrily in private coumjunies.

to rar Lhe German Gove: nment a8 not Suusidizem any 1nsurance
voupanies.

Secourities of 1uaurunoe Qcﬂgﬂnleﬂ ara uarried at their lead Of:ice.

iinistry of ~eont:led, wnd the Helcohauwulsicitsaml are bent mesns
of contwol.

Insurancs buniness of illded compunias wus gken over by Genzan
alien property suatodisn. ' o '
Inpurasnse cowmanies in Holland, J&lﬁium, uné sruence left alone,
but in Luxempurg the ocom.anies were tLuaken uver and convarted into
Germuan .uvlie Insuranoe companies, L. 4L had & monopoly on all
YoWalgevers i serung®e I

vid not get any intoration huve on relusurance, but «ill tpy

10 et thls in iarise ’ ~
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since the -rice “top, tdere Nus veen pruceticelly no trading on tie
“tock LxXchunges, wxcept in Govt sonds und ~fandbrigefs. . .
could get no delinite information about voummodity dxohunges,’but
it is felt thut trading is nonexistunt. .

‘The Frunkfurt nLx¢iange was burnt to the ground in liurch end hus not

functioned ainge., ,

Pus:elldorf deuls mainly in Kuxes.

No securities ure held at the Stock ixchanges. All carried inthe

Summeldeyot in Berlin. an individual holds only s receipt for his
securities, und il sells his stook, his bunk sends his receipt to

ﬁerlin, and a new receipt is issued to Lhe new puyer. ,
The 5t00x iExohanges KBILXAEXX have no asuetis or ljiabilities, _and are
a Board of Governors, who ure members, und this Board has a l'res,

hightealiae o

aret.,

_Any stocks thoet ure put up for sule are srorated among the buye"s,

but there is a strong indicatlon that -Good Nuzis get more than
tueir ahare.

Since the c’rice Stcy went into efiect owners do not hsve to ddclare
their dowestio shures to the ReicLsbank, snd offer them for ssale.

‘They can also buy Luxembubg and Tuteoh shuires and keep them.

s~6eh LXchBnge has a Reiohs Commissar, and he reports the affuirs
of the Txchan&e te the Hinistiry of Cecnomics, snd passes on orders
of the iinistry to tlie cxchange:. o ,
Phere Laa not been an appraciable Elack Market in sucuritées..

Banks:
Yery loose control by iieiohsaufsionts & helchsbeank. nanka had to
report credits ove: w.M. 100,000, but these very rerely oriticized.

- 5ent bi-monthly stwtements to Barlin(copy attacghed)}. The bank in

Luxemburg turned down several armament loans despite the famci that
thie Gauleiter and tlie Dresdner BDank nad men on the Board. Lid make
t®o smull loans to Cermun businessmen that @ettled in Luxembutg at
rejuest of Yresdner .iank, who owned a substantial intereast in the
International Bank, which they acquired from the Belgiums.
iteighsgrupge Banked interested itseld only in operating matters,
such as interest rates, comietion, forus, und clearing arrangements,
and could, be avorosched if a competitor was deamling unfairly .

The fHeichsgrupye that sdministered this .erritory had it office in
Koln, und controlded the Rhineland and <estfalis, whioch proves that
the meichsgrugue had braach offices outnide of Berlin.

Relohsgrupre also had 4Y-EIRZX list of all bank personnel, us thay

" assesed w levy wguinst banks based on bunk personnel end capitul.

Banks carried their securities at their miiln of?ice und not at the
Cobk o eldesot. Luxemburg banks were allow: ' 0 kee thelr Lux...ourg

 Le.writies, cat loa, almost all their cesh, which they hsd formeily

carriec at the iresdner Bank, but bad r.ocently trumsferred to the
Reicihsbank here. The Geimauns lefr some cush hore, but nol enuugh
to pay out desositora., .1ill huve 1o be a KEIA claim aguinst the ielch.

SB 13468
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Relchadbunic d1d not tell local apurhaqscn what to do. Hay huve becn
gonme orders is,ued to Deutache uirozentrale-Deutaone aommunal Bank

in ¥erlin,

Sevings bank here carried all their excess-cusn wita the Girczentrale
in Xoln, and bought and ZAXERR curried all th~*r Leichs papar there.
All cash that ocame to this Nebensetlle was sent Ly Derlin thru Trier.
Seourities bought by bunks thru this Nebenstelle were either delivered
to the bunk here,carried in the ReichsCchuld Buch, or kept at the
Hauptstelle in T*'oln. Nothing was kept at the Neoeneuelle here,

. Al11 indioutions now point to the fact that Selahsbank bsanches will
be devoid of records, ocash, securitics and personnel, snd therefore
thousht must te given to finding & substitute central institution,
Clocsling of bunks in occupled arocus Lo date seewrs to be due to
chaotic und combat conditions,.with gxceation oi Beicisbank, thut
was purposefully abundoned. : : . ~
In large cities it will probably e neceesnry o deolare a moratorium
to protect debbors,

Have tried in magy ways to find depurtmental breuddosn of ‘Heiohsbenk
in Berlin, but have been unsuvcessful to dute,

There has been no decentraligation of auuthority or funotions. in the
Relohsbank ot other brenoh banks due to var, Duplicate records are
being kept and forwarded to anotner breunch ier removed from the
originuting ¥Branch. :

The Head O0ffice of the deicnabank is 8til1ll in Zerlin,

There have been no restriotion on deposit withdrawuds.

: No recent changes in discount of intereat rates.

"Ooum SAViINGS 4NL »0STa4L GIRO:

The Beichsbank curried two sepurate accounts for Lhe fost 0£11ue ,
one for the Postal Giro, and one for the :ostamt(gtumps,eto.}

A1l records and bookeeping for .ostal Giro curried ut the :cste
soheckamter. If you want to withdraw oash at & suull i'ost Gffice,
the oheck has to go to the rostscheckanmt first and be verified and
debited to the aocount and the small foat Uffice advised tefore you
get your cash,

Verified the fact thut all uocountxng and recorda of i'ostal uavznga
garried in Vienna, No experience yet il ocoupied are on witadrawa

of Postul Savings funds now phat Viecnna is cut off.

Latest l1list of rostscheckamter: iusalg, serlin, Breslau, Danzig, Lor tmund

Nresden, irfurt, 4saen, Frankfurt a uain, ilamburg, Hdunnévery Xarlsruhe,
Koln, Xonigsberg, Leipzig, Ludwi;ishafen, dagdoburg,'tunchen, Nurnbverg,
Sa:irbrucken, )tetcin, Strasasburg, Stuttgart, and there was one liore in
Luxemburg. ' ‘ '

ANE DRED DEUTECILT LiBsiT
Jour -.rths o1 buw uocounts were ol - «..,, .:lien vropersy vontiol, and
Chef der Civilverwaltung. Brangih had a Germun munéger and three _
i'rocuristen, who were Luxemburgers. lid not carry uny of tieir securitdes
here, Hu£VﬁhhgKXYZHKKXIEIHEEKXRIHXXaﬁnxEIIKKKXIKKEXIﬂXEKXIiE but ull
funds trunsferred to Berlin. Berlin oifive banking archives sent to
Dreaden, and duplicate redords here sent ot ~oland. Belonged to Reichs
gruppe crivates Bunkgewerbe in ioln. Out ol deposits of 6,700,000 hed
only louns of 235,000. excess sent to Berlin ior which thay received
24 and paid customers 1. Berlin bought Govy yunev at 34%e. Should
reexamine policy of leaving this bank open, us so large ¥% o share of
the eucounta are "stinkexa".:elt this ulso true in Germany.

SB 13469
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This orgeniastion tuok over uhe prope‘tg of ull peoulv movea from
Luxemburg to Germany, and finsnoed zll Germsn settlers sent into
this area, (Stutem.ent Attached) It is expected that these people
will never get their property veck, although the Gsrmans dié leave
behind all sscourities belonging to these people, However, ull caah
&nd subsequent income from propertiea sent to Borline This
orgunisation should be blooxad and liquidataed.

DEUTSClE V1RL~H&bKREDIT BANK:

Have disoovered that the Reichsbuhn here deooaits it's collections
Q Relohsbank, which in turn remits them tq, the Verkehrsbank
aargruckan. Thia seems to indicete that the Relchsbasnk is the

oolleetion agent in all tonna where the Verkohrs nk does not have

a braneh. ‘ :

rafAER G e

- SUARKAGSLEH & GIL{u.asu TRALENS '

The locul Gérozentrale wus & brunci of tne Rheiniaohn Girogentrals
and Provincial Bank in Xoln, whioh in iturn was 2 main brench of this
bank in Dusseldorf. It had under its control 170 syarkassen in the
Gau Moselland. The individual sperkassen made a fow loana and had
& few mortgages, and then remitted thoir surplus funds to the
Girozentrale here., This Cdrpgentrals bought Gové Bonds thru the
local Relohsbank but these sent to Dusseldorf or kept in Berlin.

The Girozentrale here Wuy just a clearing oenter, but the one in
busseldorf made loans to municipalities. 4ll they did herc was to

. handle the giro trunsactions and remit surplus funds to the main

brunch in Lusseldorf.

‘"here are 26 Girozentralen in Cermuny, wnd this one gurried accounts
@with 19 of them, and the other 7 carried eaocounts with this one. In
this wuy they were all interconnected, und any giro tranasction
originating in one of the locul sparkassun ocould be routed direct to
the reoievxng bank, vwithout going thru Koln und Lususecléorf. Also
this Cirogzentrule had accounts with the ideishsbank and the Jost- ,
gcheck amt, 80 that funds could be remitted to and be recieved from
anyose haveing sccounts with these institutions. They also had o
"gchnell verkehr” whereby the local sparkasse could remit XuzAX
funds direct to a recleving spurkasse without guing thra the Girov-
zentrale, but advice had to be give n to the Qrozentrule.

Individuals could only draw money ai snother sparkusse, if the hank
- of acoount firet advised thic other eparkasse thst the nan would call

and identified him. Theve was one exce.tion in the case of bomp

victims, «ho oould draw IM 500 wi uny savings bank.

-2’0 conisrol exerted by the FeicliAbank w., 18 luguwl level. All orders
« —- GOun from tue 1cdt30h9 Giro.entiale~ ioutsche Kommunal liank,
which prob: bly gotl its directions from the Beichsbunk.

CRELLD SCCITLATIVLG Y A .

Lol DLR»B,HKLN This aeut:“lckusve W under its Juriadioticn 107

looul kassen, iach one & Handelsgeesellechaft undur the law of 10 Aug

1491y, with unlimited liability. kach one was autonomous and had a

specific distriet in which it could overute., The members where mostly

farmers, and the otffice cwrrieé in one farwers aome., 'ney bought
participating shares for 10 Ir. They agread to deposit so wmuch esoh.

month, which they could always get bulik withoul notlce, und ocouls ,

deposit qur:lus 1unds at lOnuax mataxi and reiieve u nlgher intereut

rate

SB 13470 -
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They lend money to furmera at 1wqu o a&bove the rite they pay their
depositors, which is usually 3%. The board of Directors of the local
Kasse appointed the Vorstand.(usually three). The local Kasse could
not buy secutities or wechsel. Surplus funds were remitted to the

~Zentrale thru the rosts8heckamt. Part of the profit went to the men

running the Kaase, 10¢ went to the Zentralekasse, and the rest went

" into reserve. Pafticipating members could get 4&% interest ontheir

gshares. Bach individual could ¥¥ own only one share. They later took
childrens aocounts, but they could not borrew or own participating
shares, After a substantial reserve had been build up they charged
an extra entrance fee for new members. They were examined yearly by
the dentrale kasse and had a yesurly meeting &t which thsere was & ’
representative of the ZentraleKwsse, Loans over z certain ammunt EXE

or loans to members of the Vorstand had to be passed on by the Board

of Direotors. When the Germans took over these institutions, the
merged into the {redit cooperatives, the comm@dlty Cooperatives.
ZENTRALEKASE

The ZK advgncdd funds to the Kassen that had more louns than deposits.
The Kassen own shares.of the ua(limited Liability)

Funds used to finandecowmodity cooperativea( butter, gruin, w1ne, horses
milk)} using commodity a3 security.’
Lent money with state guaruntee to municipulities wheee there Ww&8 no

_kasse, Gave lower rate than savings banks, and had lien on taxes.

Bought bonds, tex adticipation nouves, and made conservut1Vuvmorusages
in towne where there was no kasse,.

Employees were salaried, and profit was put in reserve.

Zehtralkasse examined kessen, which all had unified bookkmgping system.

‘This ZK was made & pranch of the ZK in Coblenz. Surplus funds sent .

to Coblenz where they were invested in Govt. Funds transferred thru
Reichsbank. Prufungs Verbanke part of tle Gau.oand Examined the kaaaen.
Reichsverband der Deutschen Landwirtschaftlichen Genossenschaften, ’
examined the ZKs.

~The Cooperative Girosystem is just like that of the Bd?lngs bankd.

Seocurities of the 2Z2Ks carried in Berlin..
No control exercised thru reichebank at the looal le«el, but all
thru Deutsoh Aentrhl ganosaenachaftskasae.

SB 13471 |
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"JEWISH PROPERTY IN HUNGARY VALUED'AT4FOUR BILLION DOLLARS‘ THREE MTNISTERS QUSTED '
PR
BERNE, Auge 7e (JTA) -- Eatlmatinn the Jewish property in Hungary ot twenty
billion pengoes = npprox1mutcly four billion dollors = the Hungarian ncwspopers
reaching here todoy from Budepest carry reports of various Hungarian cliques inside
- and out31de the pro=Nazi govermment in o mode ‘scromble cmong thomselves to greb what
loot they can before the fﬁll of the preuent reglmca :

. The Budapest radlo {odoy unnounced thet three members of the present Hungor-
ion cebinet hod been "relieved of their postse" The three, responsible in no smell
part for the lows confiscoating Jewish property, ore; Bela Imredy, Minister of Econom-
ic Affoirs; Andor Juross, Minister of Intcrior, ond Antol Kunder, Minister of Trade
ond Trunsporte o

One of the Hungorion newspapors writing of the fight among officials pictures
the grab for loot thus; "4 Jewish fortuns is liquidated, ond oertoin elements start o
deplorable cempnign to greb it. This drive is not storted by nomeless workers, not
by sweoting pecscnts, not by littlc men in offices. No, it is started by those who
alwoys mnke on easy living and who hove -always had cverything they wonteds . They cone
sider the Jewish fertune of twenty billions. es frce booty, and beat their chests with -
both honds, boasting thot 'After oall, either we have won or we have not. If we have,
‘give us the Jewish villas, the pionos, the sunmerhouscs and the vreat cstotese

The Hungerian newspaper Pester Lloyd reports that two Hungorions arrested for
the murder of two Jewish women who resisted looting at their homes "told the police

fhot they did nothing but cnforce ‘the intentions of the anti-Jowish laws in their
.own way and os o matber of foet dcsaﬁ?E”E”?oward f . .

230836
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, The Budapest radio also reported today that the Hungsriaen Commxssioner for
Jewish Affeirs, Lazlo Endre, has anrounced that not only’ Jews, but nlso those married
to Jews will be affected by the anti-Jewi sh laws.

The Central Statisticel Office of the Hungarian Government today reported
that there are at present 724,307 persoms in Hungery who.gove "Jewish".as their
- religion in a reoent census, in eddition to those of Jewish ancestry who either do
- not practice any religion or have become converted to other foiths. The Jews constlr
tute about five percent of the entire populatlon in Hungery, the report soids -

In addltlon to the 21on13t-0:ganizatlon whlch was deelered illegal lost week .
"by the Hungarien outhorities, it was leorned here today that the Associetion of -

‘Hungarian Jewish Youth, the Cultural Soolety of Hungarian Jews ond the Soclety of
‘Bungorion Jews- were anlso banned. ‘

— ———
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ﬁﬁﬁéﬁRY PLACES JEWISH PROPERTY UNDER STATE CONTROL; INVALIDiTES SALES TO NON-JEWS

ZURICH, April 20, (JTA) -- A decree issued today by the Hungerian Government
and broadcast over the Budapest radio places Jewish-owned property ir Hungary under
"State security" omounting to confiscation. The decree follows an order issued lost
week ynder which all Jews in Hungary were requested to "register" their property with
the authorities by the end of this month. .

Today's decree provides that Jewish property worth more than 10,000 pengoes,
sbout $2,000, must te registered with the Government. The deoree invalidates all
dealings in Jewish property made after NMorch 22, with a view to preventing Jews from
selling their property to non-Jews and cancelling ony guoh transoactions that mey heve

. been made after the Germons occupied Hungary.

- In addition to taking Jewish property "under seccurity,” the deoree orders
Jewieh businessmen to pay & mininum of 3,000 pengoes into blocked accounts in '
authorized Hungariocn bankss The amount deposited must total "at least five percent
of last year's turn-over," The previous crder blocking all Jowish bonk deposits ond
saving aoccounts remeins in offeots - :

SB 09565
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”UNGARIAN AUTHDRITIES ATTEHFTING TO EVADE RESPONSIBILITY FOR DEPORTATION OF JDWS

m—
1 ZURICH; July 16, (JTA) ~- An indicotion thet Allied warnings that the pro~Nﬁ i

fungarion Government will be held accountoble after the war for the murder and
deportotion of Jews are beginning to hit home is given today in a stotement by hlgh
Hungorian officials to the correspondent of the Swiss Telegraphic Apcnicye

The corfespondent reports that these officials categqrically deny thot

. Hungarian authorities have mistrected or killed Jews. Some Jews were deported, they
- said, in accordencc with a recently concluded agrecment between Hungary cnd Germony

under which the former is to furnish menpower for German wer industries. "The Jewish
menpower,"” they stated, "wos ploced at the dlspooul ‘of the Reich in order to mect thc

uishes of our German ully in thc interest of the joint conduct of the wer,"

The deportatlon of the Jews, thcrcforc, the Budupest spokesman continued, was

crcly an orderly transfer of workers, in which the pert played by Hungarian cuthori-

vios was limited to “"the technical cspect of recruiting," Accusations in the foreipn

press, they asserted, . are without foundation. ' ‘ ‘ '
. Rumeninn newspapers reccived here today report that two Hungerian Jews who

wire coptured crossing into Rumanin have been sentenced to five ycors at neard lobor
vy a military court. Their noames are given as Martin Berkowitz and Errno rolleck,
rThe place where they were apprehended=wos not discloséd.: :
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My dee.r Mr Tamemald

I p:n replying to your letter to Hank Byroade eonoerning tho
Auerbach cggse since Hank is away from the office for a while, We
have repeived the following information sbout thie case from the
Office of the United States High Commissioner for. Germany,

Dr, Phillip Auerbach served ss President of the Genersl Claims
- O0ffice of Baveria until January 27, 1951, st which time the Off'ice
was temporarily closed because of the alleged discovery of large
scale forgeries and falsifications of documents resulting in improper
compensation payments, . The. German police and the Public Prosecutor
acted 1n oconjunction with United States Occupation Authorities in
Bavaria, At the same time, the United States Distrisct Prosecutor
announced his intentlion to prefer charges against two Polish dis-
placed persona for forgery of signatures and stamps of the Inter-
national Refugee Orgenization, but -the Department is not edvised
of the present status of these cases, Subsequent investigationas
by the Bavarian Ministry of Economics revealed an even greater
munber of fraudulent peyments than had originally been discovered,

Dr, Auerbach denled all responsibility and refused to resign
from office, After a full report at a plenary session of the
Bavarian Landtag, Dr. Auerbach was placed on sick leave on Februery 9.
On Maroh 9 he was formelly diemissed end on March 10 wes errested in
Munich, after he had mede repeated attempts to block the investigation
and public declaratlons that it was solely sn attack against him
personally and an anti-aemitisc plot on the part of the German
officials, - He wae held 1n Stedelheim Prison, Munich, until March- 25
ard ‘was then transferred to a privete cliglo where he has remained
under guard while ‘undergoing medical treatment,

~.

On May 21,

Mr, Theodore Tannenwsld, Jr,,
y i The White House,

g
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On May 21, ths report of the Bavarian Minister of Justioe was
published. The report accuses Dr. Auerbach of committing two criminal
acts while in offioe and of making false statements conocerning his
education and university degrees. It also allgges that he allowed
~ his office to bacome a center of illegal or irregular transactions

and accuses other persons in his office of perpetrating such offensas,
Dr. Auerbach has filed sult against the Miniaster for 1ibel. '

In a atatemsnt delivered on May 31, the Minigter-President of
Bavaria announced that a special commitiee of fourteen members of the
Bavarian legiaslature drswn from the various parties would investigate
the Auerbach case and other Bavarian Government scandals.  Hearings
on the Auerbach case began on August 16 and were still being held on
September 27. The Public Prosscutor has reported on the results of W
the investigations by the Ministry of Juatice, and various officials ' .
of the Miniastries of Finance and Interior have teatified. The
testimony, although inconclusive as to Ausrbach's criminal ma.lfeaaance
and personal gain, has tended to show that he often acted beyond the
authority of his office, and that he wss an sxtremely careless admini-
strator in failing to maintain a check upon the acts of his subordinates. .

Lo

':.»3:»'0}'/- -

-

P

: The fact that the investigations and hearings have covered a period
of eight months 1s attributable to several factors. The situation is by

© its very nature an extremely difficult one to investigate, requiring the
examination of thousands of separate cases for falsifications and forgeries.

The importance of this oass and the necessity for a complete
investigation have not been exaggerated. It has been eatablished that
approximately 5,300,000 Deutsche Marks ($1,260,000) was paid to claimants
by the Bavarian General Clalms Office under Dr. Auerbach for claims based
on false documents. While.it may be that this is the result of a com—
bination of factors and circumstances, it is an important item in the
limited budget of Bavaria, and more important, reports received from
Germany indicate that the programs of restitution and indemnification
of Nazi victims, established and aupportad from the beginning by the

"polioy of ths United States Covernment, have been set back by this
‘scandal, not only in Bavaria but in a:Ll of Weatern Uermany.

You may advise Mr. Weiden that thus far the Amsrican authorities
have had no grounds for intervening in the proceedings against Auerbach,

but that

230842
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but that they will continue their close observation of the case,

Sincerely yours,

Geoffrey W. Lewis
“Rotihg Director
_Bureau of German Affairs
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Infor : . ' N
AM Jewish COM, JRSQO, and Joint Distribution COMM advise they are ~satisfied l
with proposal on other aspects internal restitution in PARA B, DEPTEL 211’?,SEP' 28, ;
' : |
but ask agsurance protectlon status JRSO and continued operation. DEPT replied ;
. : . : . . . I
you were .aware this problem and intended make suitable arrangement. Jewish Agency f
. , . : : ‘
for Palestine and World Jewish Congress did-hofc, state definite position since N f
. — !
their experts are in EUR but stated they doubted any question WLD be raised. g\f
With amendment re JRSCO protection, you may now consider PARA B REFTEL as DEPT 'O }’
’ v O
positione. | r
Re courts, you may be interested that Ferencz of JRSO sent open cable to ,:(
» ’ — f
(RGS stating that after telephone call to Byroade, McCloy finally got authorityo !
request retention Allied courts. We memmanmxsddamnadiorambaxerx chxxat replied (')'] ;
o DEPT position that mixed courts preferabie remains unchanged, but that we have 0l ‘
{Offlcos - ) ) ) .:
oo not, of course, tied McCloy's hands. ‘i
‘ i
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Action - . _ : Control: ’40'7)4

GER _— : ‘ A Rec'd: QpW¢l 10, 1951
o FROM: Frankfort A 10:58 p.m,

info ‘

Sg 10: Secretary of State

c -

E Ko: 8131p April 99 7 Dol

L :

EUR v ) . S .

NEA SENT DEPT 8131, RFID INFC LCONDON 711 FOR I1SG. ,

UNA :

UNAR n Feb 1k, 195}7a del rep severai Jewish organizations

DCL Including Jewish Restitulilon Successor Organizatlons called-

De upon High Commissioner ko <dizcuss disposition DM funds: acquired
g by JRS0. Since that date wvarious conferences have been held
'P;%g) w*th JRSO in attempt Lo apriV¢ at solubion this problem.

‘When restitution program was opriginated 1947 Mil Govt was
: faced with probiem of disposition of those confiscated properties
. for which no (rpt no) known claimants survived.- To prevent
v enrichment as result of extermination program, .it was’ declded
ﬁ «
q4*| that such claims shid be filed by successor organization Cﬁ

b which truly repres¢nted Jewlsh people as group., K JRSO was .formed

ﬂb by leading Jewlsh organjzationq after nonsultation with . State

. i? ‘l

Dept and OMGUS for exclusive purpose cf serving as’ 1nstrument
for carrying out estab US policy concerning heirless: Jewish '
assets in Ger. By ithe terms of its New Zork certificate of
incorporation and its appointment in Regulations 3 under
. Law 59 JRSO was obligated to use i1ts proceeds for relief,
rehabilitation and resettlement of Jewish victims of’ Nazi
persecubtion or such cther cndritab & purposes as approved by -
M1l Govt.,
R N A
Since appointment of JRSO 1948, it has been possible te reqover
.»m « . only few million marks which have been applied thru 2 IR0 ¥
voluntary agencles operating in Ger for rellef of Jewish -
_persecutees still in Ger. As previously reported settlement
was concluded on Feb 13, 1951 according to which Land Hesse
will pay JRSO about 20 million DM's during next 2 years, ‘as ..
conslideration for assignment of JRSO claims in Hesse,'’ JRSO ‘
presently endeavoring to conclude similar agreements.with:
---—the other Laender in US zone and 1t appears that JRSO may "
H}in reasonable future be able to recover total of around: 50
im111ion DM. As nost displaced persons removed from Ger before _
/Z; ‘any substantial restitution proceeds cld be realized and amounts #
'now (rpt now) needed in Ger are limited, JRSO now (rpt ‘now) :
. __.ralsing question as to how these funds may be used fulfill
7 5 {philanthropical objective for which it created,

N AL

[P

104 ’ﬁ%w e

,,,,,,

" JRSO states charitable organizatiuns which have formed JRSO
" and borne US dollar expenses connecthed wi“h its activities

are to
. : ' R?RBI&HHN of ’ﬂﬂS
_CONFIDENTIAL | MESSAGE IS PROHIBITED
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-2-#8131, April 9, 7 p.m., from Frankfort

are to large extent supporting or assisting survivors Nazi
persecution no¥ {(rpt now) 1iving outside Cer. JRSO further
states these organizations would c¢f course welcome free '
convertibility of JRSO DM receipts into US dollars so they
may recelve some amelioratlon of their past and present financial
burdens and that even without convertibllity 1t would be of
great assistance 1f these funds cld te used for purchase and
shipment from Ger of medical egquip, prefabricated houses,
other goods essential for relief and rehabilitation Jewish
persecutees now (rpt now) in Israel, It 1s stated such
permission wld also faciiitate emigration of considerable
number of tubercular DP still confined in Ger because Israel
does not (rpt not) have facilities essential for their care.

We have explained to reps JRSO that we do not (rpt not)
consider converslion of JRSO DM into US dollars feasible in
foreseeablie future and have further explained difficulties
faced by US in consideration of their proposals for financing
of exports with blocked DM because approval wld be contrary
to position previously taken by US in discouraging FEDREP
from authorizing unrequited exports from Ger. We drew their
attention to fact that utilization of fon owned DM balances
to finance exports has been specifically excluded from all
. licenses heretofore instituted over such accounts and that
present plans for further relaxation cf controls did not (rpt
not) contemplate any change in this policy. On other hand,
we feel that it wld hardly be Justifiable to require small
amount of heirless Jewish funds recovered to remain blocked,
~while many of Jewlsh survivors of Nazi persecution remain
desperately in need abroad particularly as JRSO.feels that
it cannot afford loss that sale of these blocked marks wld
entail., Considerable merit to the argument that the: successor
organilzation cannot fairly be placed same category as any
commercial enterprise or other agency operating in Ger,

In view considerations above and poliltical significance of
satisfactorily solving this problem we are prepared subject
your approval propose to Brit and Fr in HICOM that JRSO

be permitted utillize its funds in Ger for purchase goods and
thelr shipment abroad under controls deemed necessary such
goods to be used for rellef rehabilitation and resettlement -
of Jewish persecutees., Provided HICOM approval obtdained
FEDREP willl be informed that in this particular Instance
‘there wld be no (rpt no) allied objection to approval such
export applications for JRSO.

‘ MCCLOY

. JAK:VIM : : ' ' '

CONFIDENTIAL
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Dean 612 |

I- thini: vou may be interested

» - ) to have the text of ':1 recent Pariiar:ientary
f/ - Question in the House "of Comions on the
/< } question of lootca monetary gold in Portugal,
s, ¥ L/ ' and of the renly of the Parllament& Under
' by ,
l/}/ 7 . Secretary for Foréi‘gn Affairs,'which I enclose
o herewith, | |

'

T iAnn ('h'ynkx‘,’lﬁk

o D R AT
Dr, Otto I'. Fl&cher, s : Ja
" lionetary Affairs Staff y /

‘State Departnent Annex 7,
TIASIIIEGYON, D.C.
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lir. J. Foster asked the Secretary of State for
Foreign Affairs, what representations he has made to
~the Paortuguese Government concerning their holdings
of gold looted by the Wazls from our Allies; whether
he will state the estinated value of such looted
gold as is hnown to be held by the Portusuese Govern-
ments; and what has becen the outcome of these ronres-
entations, ‘ ' - '

Ilir. Liayhew: During the nast three years lis liajesty's
Government have, with the Irench and United States
Goveraments, made representations to the Portuguese
Govermnient with a view to obdtaining restitution of |
this looted gold. The vrecise amount held by Fortugal
has not been finally established, but it is thought
that it reaches a total of 43.9 tons of fine zold. -
His iiajesty's Government greatly regret that these.
representations have so far been unavailing, Dis-
cussions are now in progress with the Irench and United
States Governments in regard to further action in.
this matter. :
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UNITED STATES DELEGATION
TO THE

!NTER-ALLIED REPARATION AGENCY “

ROOM 433
SHELL BUILDING
BRUSSELS

CONFIDENTIAL | " November 25, 1949

-
———
-

Otto F. Fletcher, Esquire,
Special Assistant;
Monetary Affalrs Staff,
Department of State,
Washington, D. C.

Dear Otto:

Further supplementing my letter of November 16, 1949 concerning
a proposed tripartite meeting to consider looted gold questions, I
am enclosing herewith copy of a memorandum of conversation that I
recently had with the Chairman of the Gold Commission., This might
now be moot as I now understand from him that the British have agreed
to a meeting in Brussels and it will probably be held before Christmas.
In any event, I am passing this along to you for whatever it is worth.

Wingate made it quite clear that what he said about how the
definition of "identifiable non-monetary gold" originated was his own
conclusion about the matter. It seems to me that this question is

. really divided into two parts: (1) the composition of the gold pool

and (2) the effect of the Commission's definition of monetary gold on
decisions already taken and decisions to be taken.

As to point (1) composition of the gold pool,’this is a.matter with
which the Commission as such is not directly concerned as in these
matters the Commissioners act only as agents for their respective Govern-
ments. If, however, the situation as outlined by Colonel \iingate is true,
it would seem that there is going to have %0 be a reconciliation between
the definition of “monetary gold", "non-monetary gold", and “identifiaple
non-monetary gold". 'If it is decided to abolish the third definition,
then the gold bars already delivered to Yugoslavia from the British Zone
can simply be deducted from the amount they are awarded in the final
distribution. Yugoslavia can be informed that-the restitution previously
made directly was erroneous. If, however, it is decided to maintain the
third definition, then the questlon will undoubtedly arise as to whether
the Bor Mine gold in. the British Zone should not be delivered to France
and also whether or not some adjustment will not have to be made in favor
of France with respect to the Bor line gold delivered by the Unlted
States to the gold pool. .

As to the second point, I imagine we can accept the French .
statement in their recent Aide Memoire that a reconsideration-of a

definition of monetary gold will not affect pasf decisions of the: Comﬁ-?l_;

ission. If, however the conclusmons of -the U eddﬁtates and the’

X 030006
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United Kingdom Commissioner's areAadopfed, whereby the Commission's
definition of monetary gold is not held to be hard and fast but other

equitable cases can be considered (e.g. Belgian Bank d'Emission,
Czechoslovak Sudeten gold, etc.), then the French will probably desire

to file a claim for that gold dust belonging to the Bank of France
xnovn as the "Bayonne gold®,

“If what Wingate says is true I guesé whether or not a meeting is
held depends upon the Department. Needless to say I look forward to
seeing you should the answer be in the affirmative.

Yours sincerely,

A=

Nat B. King
Deputy Commissioner
Tripartite Commission for the
Restitution of Monetary Gold.
Enclosure:

Memo of conversation between ir. King and Colonel i/ingate,

Copy to }h‘.:ro Daspito

3 o )
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CONFIDENTIAL November 21, 1949

ari Srom Sie e ees owa Cujoslavia sidcn was found in bhe U.S. Zone
SUBJECT.{ Trlpart:\.te Meetmg to:Considei .Loated GO \Questidtis, as mnetary
This gold aleng with other gold held at

G ey the Foeris Loraess o

ﬁemrandm‘.of ‘Gonversatlon between ‘Mr“ NaﬁAB‘O‘Kin'g’;J DEPutit Botmissionet
an4¢ColonelJW1ngate < Chairman, Tripartite Commission for the Reatitutlon

of Monetary'ﬁold. '

Iy nos ys\c. torin At eiTeew .‘a.dnn-".’ al u«h s feowm o the poar idines bumed
uw Lo Boa Briti s o, % ruauls of the third gold definition,
IR R VR TCA N AT “fﬁA srderad | restituted to fugow

“ic. Liflabls
\a*As airesult of hms recent v1sit“toulondonﬁbCclbnel?ﬂingﬁ%eldlgchébed;

mltbomg;the French:proposal to: convene‘ﬁatriparbiteh o¥érhmentalheeting
to reconsider the Gold Commissionts definition of monetary gold and '
other goldﬂmattexs arising'underatheﬁParlslReaaratlonsiAgreemeﬂ% wonetary
guld, ahilen nos resultad in fhe direct restoration of some of the Bor

sdwe I3lappearspthat. there are fiowsthiee definitionks? pe%ammﬁgsmﬁg&ld
looted:bysGermanyiin(l) monetary goldjsi.elathierdefinition? o the® o ld
Commission,«(2).non=monefary gold'as 1mplied4fronpthe(Périe kgrgeiieht,be
imesjlcoins ofisnUmismaticror-historical walie,swhith are 61be rastbregon
dlrectly 1f¢identif1able;nandg(3) identifiableunonuﬁnnetary goldie pool
Simame wLIL ‘,,;nt A4 "'5' }.’;"'u.. of 1?, DY \4, a3 LI Qo0 wWnes in .d&)u~>1avi.4
e It -geems~tha{ considerable! quantities of poldtefrallt Rindécﬂbhlliﬁn,

asswelltas: jewelry,robjects drabtyreted; cameiinto thelpossession®sf the

Occupabion Authorities.because 1t twasndeclaped under MlliharyPvaerhment
law: oIf;such.goldiwasii¥non-monetary! i.é%>gold coins>6f At sidtdcs bruld
historicalavaliejcit-wastheld to bessubject to restitution if identifiable.
If however such gold was bullion recorded on the books of the Reichsbank
and was identifiable as to origin it was classified in the U.S. and U.K.
Zones as "identifiable non-monetary gold® and held to be subject to
restitution to governmental and private claimants.

Colonel Wingate's impression is that this third definition,
“jdentifiable non-monetary gold", was developed by the Occupatxon Auth—
orities only in the United States and British Zones. They recognized
that the Paris Agreement removes "monetary gold" from the allied wartime
declarations on looted property subject to restitution. They, however,
noticed that the letter from the Gold Commission which transmitted its
questionnaire to claimant governments defined "monetary gold" as inter
alia, having to be carried in the accounts of a central bank. The
defInition of "identifiable non-monetary gold" thus seems to have stemmed -
from the belief that the Commission's definition of '"monetary gold" was
all inclusive and that gold not exactly falling within that defindtion
was "non-monetary gold" and therefore exclnded from the gold pool and
hence the jurisdiction. of the Commission. At the same time part of the
Commissionts definition, that part requiring bullion to be carried in the
accounts of a central bank, was adopted in formulating a third definition
permitting direct restltution without inclusion in the gold pool provided

- for by the Paris Agreement

VDRng kar | | .
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Gold from the Bor Hines in Yugoslavia which was found in the U.S. Zone
in Germany was turned over to the Gold Commission to be handled as monetary
gold under the Paris Agreement. This gold along with other gold held at
the Frankfurt depousitory has been sent to Ipndon and converted into bars

of good dellvery form.

It now develops that other identical bars from the Bor liines turned
up in the British Zone and as a result of the third gold definition,
#identifiable non-monetary gold", have been ordered restituted to Yugo-
slavia. Several of these bars have actually been delivered to Yugoslavia,
although the greater part are still being held in the British Zone.

Colonel ¥ingate believes that it is-the third definition of monetary
gold, which has resulted in the direct restoration of some of the Bor
Mine gold to Yugoslavia, which forms the basis of the French desire for

a three power meeting. His view is that the French hope to come out on
top either way the matter is finally resolved, viz: (1) as they will be
entitled to some 50 percent of the gold pool, should the third definition
be revoked and the Bor Mine gold in the British Zone be put in the pool
they will benefit by half of it, or (2) as the Bor ilines in Yugoslavia
were French-owned, should definition three be madntained the French can
assert that the gold in the British Zone should be restored to them.

Of course (2) also raises the question of whether or not the Bor Mine
gold delivered by the U.S. Occupation Authorities to the gold pool should

not alsc have been restituted to France.

NBKing /kar .
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Cypher/0TP T ABANDON DISTRIBUTION
FROM STOCKHOIM TO FOREIGN OFFICE
Mr. Parquhar D, 6,32 p.m. 11th May, 19.9

No. 182
R.BLépm.1Hth;1%9
11th May, 19&9

ABANDON
RESTRICTED

: Economic Warfare Department s letter M 14/2 of
May 2nd: looted gold.

4 note has now been recelved from the Minister for .

Foreign affairs undertaking to make restitution of 7,155. 3266L

kilogrammes of gold, This is the quantity speclfied in

.‘rwashlngton agreement of July 18th 19&6

2. . As regards the balance of 156.006 kllogrammes
which we claimed, the Swedish Minister for Foreign Affalrs
states this was sold to Credit Swisse in 1943 and that
under the terms of exchange of letters of November 16th
formally annexed to Washington agreement, Sweden is under no
obligation to return this gold. ,

- '3, Similar notes have been sent to the Unlted States
and French Emba531es. Text by bag.

uuuuu

. Trcasury~UK “chden Safehaven.”
Declassified- ? :
Reference #T236/’2334/0F 104/160/02
By way of the British Embassy, Washington
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contact you in regard to the following very important and

~ DECLASSIFIED ARG
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By DA NARA Date 2-16-% o :
Box 4255
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v W WORLD IEWISH CONGRESS osignedte S
CONGRES JUIF MONDIAL ' - CONGI ) % r"'l .
: 1834 BROADWAYA ] e
’ NEW YOREK 23, N.'Y. ) o . —
AT HENS : CABLE ADDRESS: WORLDGRESS NEW YORK ' 327 > «
(piti Str. Ne. I o TELEPHONE: CIRCLE 72917 46’32{ : ‘,j’l/é}/, %

. S | ’ ?ﬁ urféabbp
:\\. ) ,;?-\ ‘ - . New. ngk. May 3, 1949

- . \' . N‘ . LEG A‘—‘\ ; '
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x
O

/Stat‘«pj 1% 3%

g S
oﬁ’m B //C(f

- The Central Board of Jewish Communities of Greece,
affiliated with the World Jewish Congress, has asked me to

very urgent matter:

£S15° 008

As may be seen from the attached "Responsible Declarati
issued by the Board on May 12, 1948, the total value of gold
selzed from Jews during the German occupation of Greece amountedj
to & 1,700,000, Of this amount, L 133,096 was certified by
survivors, while the remainder, & 1, 566 904, belonged to Jews
deported from Greece and murdered 1n the German extermination
camps. The Council acts on behalf of the last cetzgory on the
basls of the Greek Law 846/1946 which was very recently im- -
plemented by a Royal Decree. - A o

S.

The Greek Ministry of Forelgn Affairs included the Q
above amount in the sum of gold Greece is entitled to claim
under the Parls Agreement on Reparation., It appears, however,
that the Tripartite Commlssion dealing with the distribution of
monetary gold refuses to recognize this claim begause the gold
in question was allegedly not monetary but priv old. Part
III of the Paris Agreément clearly indicates tha¥® "f@netary"
gold includes gold coins, except those of numism&tid=or his-
toric value, i.e. all gold which Has not been tranms ed into
Jewelry. Therefore, the contention that the goldfirMquestion
was private and not government owned is no ground®for refusing
its return under the provisirns of the Paris Agreement.

9.
N
>

It was also disputea that the gold was confliscated by
the Gérmans. The Board submitted to the Greek Ministry evidence
of the manner in which the gold was taken away. Thls evlidence
shows that the gold was alienated by German occupation authori-
ties on the order and for: the benefit of the German Relch.

.1 am informed .that the question of the gold clailmed by _°
the- Board will shortly be discuesed by the mr;pg:&&ﬁgwﬁommission ¢

158556 _____ Jf S
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A 189

—

e s o et o

2068“9

SB 13290


mailto:by~,~E?,,'.'+.'.r~.l!�..r..tJ...:t..e~.Q@.1J

[ oecwssid | BEENEEY
MOWMZM— :REPRODUCEPATTHETNA‘ITIONAL‘ARCHEVES , \01 ‘fS‘qq
by S Wi L et Box 4255

"_.2...

- in Brussels. A8 you realize, the Jews of Greece were not
"~ only decimated by the Germans, but also robbed of all their
- property; whatever could be carried off, was taken away.
" A8 a result Greek Jewry 1s in a very precarious “financial
- position, If“the gold.should:be, restored to Greece, the
Greek Government would pay the BOard 1ts equivalent, and

the money thus received could be used for the rehabilitatién
of the Jewlsh survivors in Greece.

In view of the foregoing, we should appreclate it
very much 1if the Department of State would instruct 1lts
representative on the Tripartite Commission to give favor-

~able conslderatlon to the request of the Greek Government
for the restltution-of the gold referred to above.

’ Very't y joura,

' Nehemiah Robinson
Chief, foice of Indemnification

NR:ls
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CENTRAL BOARD OF THE JEWISH COMMUN!TIES OF GREECE

OFFICE; IPITI STR. No. 1,
ATHENS

768 : » ' Athens, the Ma y 12, 194_..§

‘mmnSIBLE DEI)LABATION

The Central Board of the Jewish Communities of Graece,

established at Athens, lawfully representing the entirety of

~the Jews established in Greece, hereby responsibly confirms
to the Hellenic Ministry of Foreign Affairs that the Yokal
gold (in different gold coins and gold in bars) which was
seized and taken away by the Germans from co-religionistsy

. who were abducted in large numbers from Greece and who were
killed and massacred in Germany and Poland, and this while
Greece was under German occupation, was calculated by us on
well-founded data and according to our most moderate calcula-
tions as amounting to the sum of gold Pounds (sterling® .

1.700.000 approximately.

6¥S£-G/S15°008 M4

Unfortunately, on account of the disappearance of the Q?ﬁ\

- total number of our co-religionists abducted and the entire- XD
'ly arbltrary and violent way in which the gold possessed by - X
them was taken, it has been impessible, as this can be rea- 9

dily understood, to gather precise and detailed data for tre Q .

compilation on the basis o6f same of detailed and anmalytical O

statements of the gold taken away from each particular per- o
son abducted and massacred, as we have been able to do for y
our very few coreligionista who survived, for whom we have :;

submitted, as far as possible, detailed statements and testi&“
monials.

In view of the fact that the Greek Government, by Com- w&d\“
pulsory Law Ro. 846 of January 22nd ‘1946, waived.the heredi- \
tary rights of the. Hellenlc States to the estates of the ra- W
ceppersecution launched by the Germans, who died without N
leaving heirs by testament or next of kin in intestancy as BEXY
thelr heirs, in favour of a Legal Body to be formed by virtue
of a Royal Decree for the purpose of re.ieviry and assistir:
the Jews of Greece to settle down agalr " creas, furthermore.
o>ur Cowcil was entm™cted, by virtue of Article 5, paragr.2,
3P Jomouleary Law 207/45 and by Decision Nos 265716/706 15. 10.47
oi tke wminister of Finance, with the care of gathering and

 preserving the estates abandoned by the Jews, and were, like=-
wise, entrusted with the temporary administration of such es-
tates untill such time as the Executory Decree re the insti-
tution of the above Institution, foreseen by Compulsory Law
886/46, is promulgated, we claim, im our cforesai? ~:pacity,
the amount in Drachmas representing the balance of pounds
gold (sterling) 1.566.904.(which remsins from the total sum
of gold pounds Gsterling) 1.700.000 after deduction of the
sum of pounds gold- (sterling) 133,096, for which sum we have
already submitted the aforesaid detailed statements) and we (p

‘ . o/" ‘ .

B
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CENTRAL BOARD OF . THE JEWISH COMMUNITIES OF GREECE

QFFICE; IPITI STR. No. 1
ATHENS

4 . 5680 ' : , «Cable Adr. s KENISRAIL—ATHENS»
Ref, No____ o Athens, the, : 194,

recognize, without reéerve, that the whole of the said gold
belongs, of right, to the Greek Govermment, according to the
Greek legislation existing on the matter ma.ny years ago.

o In any case, on the basis of the information we have.
been ablé to gather in this connection, from the total gold
possessed by our co-religlonists, calculated as above atb _
pounds gold (sterling) 1.700.000,part was depositated in
the yeaxr 1936 in safes with Banks, and had been declared at
the time by the owners and had been emlistened out by the
State Committees, instituted for thbpurpoaa by Compulsory
Laws 33, 257 and 309 of the year 1936, as it can be ascertaimi

- ned from the official data in the possesaion of the compe-
tent Service of the State General Accounts Office.

We are, .
Your obedient se:cvants,

CENTRAL BOARD OF THE JEWISH
o COMMDNITIES OF GREECE.
Seal Sign. THE PRESIDENT .-

CANARTS CONSTANTINIS

SR

EXACT TRANSLATION
fmm the original *
made & signed in Greek

'Oentral Board of the Jewish

Qommunities of Grpece

. Ban ndas
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nns.toa States noloamh L
. Inter-Allied Reparation Agenay,

cnn of Ameriocan Zsbasay, ' 4
, Bmuoh. - o
B ” "'_,{:“A,) : . Co
lcting QO
‘rhu/anoxmtary of. statc onoloau a lottor dnted c
May 3, uu from the World Jewish Consrou auung with: -l
t:hs quutiaa of a mnok clalm now horou the Tri.parnto .G
- \
Gold Cmnniuion 1nvolv1.ns certain sold allogod to have ()/ Ul
|
bnn seized tron the Jows during the Gomln oceupntion Cl
R
of Grncu o . . S Q

. The Doputmnt vould tpprcciato your viou on thn , X
. atcaoh.d Jm;tor\ror trmnuuon to the World Jewish |

Congress in reply.
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~CONFIDENTIAL “ T_I_.....N " Brussels, Belgium
~ | Returs: o oot June 1, 1949
L No. 575 Wi Ll LU0 15 Cotie :
e Vil ) rleted. '
.ubu.j;kv
b The Hororable . '
: - " The Secretary of State
LR g 2
DA Washington, D. C.

Sir: ‘ ‘ : i

I have the honor to refer to Note No. 2 of the Acting Secretary
of State, reference.800.515/5-3L9, .dated May 27, 1949 transmitting
to the United States Delegate to the Inter-illied Reparation Agency,
for comment, a letter dated May 3, 1949 from the torld Jewish
Congress dealln« with the question of a Greex claim now before the
Tripartite Cold Commission involving certain gold alleged to have
been seized from the Jews during the German cccuvation of Greece..

I respectfully suggest that in replyine to this letter the
Department should call to the attention of the ‘orld Jewish Congress
"the Terms of Reference under which the Tripartite .Gold Commission

was established. In paragraph "5 b" of these Terms of Reference,
‘published in the Department of State Bulletin, the Journal Officiel

of the Government of the French Republic, and the London Gazette on
september 27, 1946, the Commission was authorlzed inter-alia "to
scrutinize claims received and to determine the share of each claimant
Government in the pool of monetary gold to be distributed by way of
restitution in accordance with Part III of the Paris Agreement on
Peparation and any other .pertinent agreements",

671 -9/G1S°008

So far as I anm aware, this language has always been interpreted

by the three Governments as having conferred on the Tripartite Gold
T Commission responsibility for judging the validity of claims submitted.
I therefore sugpest that it would be appronriate for the Department to
inform the Jorld Jewish Congress that the validity of this claim is
now under active conozdoratlon in the Tripartite tjold Commission; that-
the Tripartite Gold Commission has made active efforts to abscmblg all
Lhe data concernineg this claim, and has already heard representatives
of the Covernment of fGireece argue in its support; that although the
Tripartite Gold Zommission cGeals only with “overnments, the letter of .
the iorld Jewish Congress is being forwarded 1nformallv to the United
States lember for his information.

~ectfully yours,

ZCDM Ja

Alex ‘B. Daspit v
United States Commissioner -
Iripartite Commission for the P
Hestitution of Honetary (old. - — t%
foe]
| . ;
Original and ozalid to Department. - o vgg ;

feap
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WORLD IEWISH CONGRESS
| , : cor
NE‘W YORK 23, N. Y. . - 7
1834 BROADWAY ' .

CABLE ADDRESS: WORLDGRESS NEW YORK
‘ TELEPHONE: CIRCLE 7-2917 ~

Mr. Ely Maurer
Asslstant to the Legal ﬁdvis&r

Departiient of State L
Washington D.C, ‘ 7

Dear Sir:

- I wish to acknowledge receipt of your letter L/E
of June 14 dealing with the question of the Greek claim now
before the Tripartite Gold Commission involving certain
gold seilzed from the Jews during the Cerman occupation

of Greece,

I hope that the United States Commissioner will
find it possitle to support this claim and,as a result,
the Greek Jewish Community will recover some of the
assets looted from then by the Permane and carried off

to Germany

Sincerely yours,v

/l/,%@wo\

Nehemliah Robinson
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SEYMOUR J.RuBIN

ATTORNEY AT LAW

np e ‘?N OF ECO
(D L Decénber 2L, 19h8 oLy R
‘ ‘ ‘ | .DEC 28 1948
. The Honorable ' - S o os.mamzur OF STATE
Secretary of 3tate ‘ : T e
. Department of 3tate »
Washington, D. C. , Attention: Tl Covey T. Cliver

1822 JEFFERSON PLACE,N.W.
WASHINGTON 6,D.C.

L e i

Iy dear ir. Secretary:

A On behalf of the imerican Jewish Conmittee, whom I represent, I have the

honor to tring the follov1ng important problem to your attention:

There are in Italy a considerable numbe“ and amount of aszets. owned either
by the German Government or by German nQL;onals. . These assets, wnder the
terms of Article 77 of the Treaty of Peace with Italy, are suoject to

the requirement that Italy #take all necessary measures to facilitate

such transfers of German assets in Italy as mzy be determined by those.

of the powers occupying ﬂcrmany which arc empovered to dispose of the said
assets.! It is understood that discussions are now proceeding between the
United States, United Kingdom and France - the three povers mentioned in
Article 77 of the Treaty - and Itely with rcspent to the disposition of
these German assets in Italy.

You will recall thf in the Paris Deparation cheeucnt, prOV1 sion was
made, in Article 8, for allocation of a sum of 25 million "from a portion
of the proceeds of Germen assets in neutral countries which are available
for reparation for the rehabilitation and resettlement of non-repatriable
victims of Cerman action." ~The moral and equitable considerations wiiich
lie behind the action taken by the Faris jieparation Confcrence in con-
nection with Cerman assets in neutral countries would seem to apply vith
even greater force in comnection with Germar assets in Italy. As you
know, the suwm of #25 million mentioned in Article 8 of the Faris Teparation
Agreement has not as yet, almost three years after the signing of that
Agreenent, been furnlsheu to the Intergovermmental Comrmdttee on Refugees

~or to its successor, the Internziional Refugee Organization. Through no

fault of their ovm - and it nzy Le added, through no fault.of the Allied
governments concerned - the suns expected to accrue to refugees and dis-
placed persons, for example, from German assets in Switzerland and in
Portugal have not in fact materialized. Under these circumstances, it
would seem only equitable and Jjust that a portion of the assets in Italy
of that nation which occasioned the miserable plight of the refugees

-should be utilized for thmlr support, transportation and other necessary

expenditures in Ituly.
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The proposal which the Amecrican Jewish Cormittee therefore earnestly lays
before you is that some portioen of the (erman assets in Italy should be
allocated to the International Refugee Crganization for-the relief and
support of refugees and displaced persons in Italy. It is suggested that
these assets should be distributed between Jewish and non~Jewilsh victims of

. Mazi action in the proportion of 75 - 25. This proportion will recognize
the greater numbers of the Jewish victims of Wazi action but at the same
time will give a substantial share of the proceeds in question to other
vmctlmu of Hazi action. Co

It is difficult to suggest the specific manner in which such a proposal
may be worked out. Any one of a muwber of procedures could be employed,
depending very largely upon the overall solution arrived at for the bulk
of the German assets in Ttaly. If these assets are allccated to Italy

. in whole or even in part, it would Le poszible to insert as an integral
part of the agreement, a clause under which Italy would undertake to turn
over a. sum equivalent to 5 per cent of the estimated German assets: in
Italy, in lire, to the International Refugee Organization. It swuld be
posulble for the Allied governments to mzke a similar contribution from
such share of the German assets in Italy as they may receive. Jastly, it
would seem possible that, if a portion of the German assets in Italy should
be allocated to the Inter-Allied Reparation Agency, for the United States
to agree, in connection with the settlement with Italy, that it would not
receive its possible share from IARA; that the Italian share of the Cerman .
assets in Italy would be increased by 23 per cent - the US share in IARA
distributions - of the amount allocated to the Allies; and that Italy would
in turn make available an identical amount in lire to the International
Refugee Organization for the purposes wentioned above.

“hich of these courses may be adopted is, of course, a matter dependent
very largely upon the progress and status of negotiations between the United -
States and other govermments. It is ecarnestly requested, however, that one

" or the other of these courses be adopted and that in this way the United
States once more talke a positive stand in favor of those first and primary
victims of Hazi action who are still among the di opOSSGSaGd and the displaced
of the world. :

On behalf of the American Jewish Committeé, I an
Respectfuily yours,’

AL

Seymour J. Zubin
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In reply refer to
QFD!E?

) My dear Mr. Rubin;

Tho receipt ia acknowlodgod of your letter of
Dscember 24, 1948, conceming German extemal asaeta
in);talyfand a_poisible ontribution from.them rcr the
}inteﬁnatidnal'ﬁefdee Organization. The auggestiona ;fj
contained in your letter are being studied in the
Dapartment_and anqther letter will be addressed to fou'

on this matter at a later date,

(3 3

,‘Sincerelj,yours,

L o
v ~ - “Covey ¥, Oliver -
- Ck\LU® o " Acting Chief
Jﬂﬁ:i4 \ g : ~ - Division of .Egonomic Property Policy

Mr. Seymoui J. Rﬁbin,
1822 Jefferson Place, N, W,
Washington, D. C, ,

OFD:EP: EMAdams :ddec

s | 1~ 13 49 <3j;7
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. ToFnE NumBen - OFFICE OF ALIEN PROPERTY
MSM: StG: aew : ' DEPARTMENT OF JUSTICE
WASHINGTON 25. D. C.

" F-28-13594 ' .

Mr. L. C. Scherer
0ffice of Occupied Areaa
Department of .State ' Co o . : _ ‘

- Room 4210 New State Building o ‘ ‘ S 5
Washington, D. C. - : ‘ o '

Dear Mr. Scherer:

5 In accordance with ‘a conversation between you and a
i{ of the staff of the Office of Alien Property, I am.
smitting to you for answer the attached letter. from the
rican Association of Former European .Turista, dated June 17,
1948.

(9¢]
o
o)
)
e
~
S
1
O
#‘
»

I am also enclosing for your information a eopy oi’ a
letter of acknowledgment to the Association, which states that
- the Association's inquiry has been forvarded to the Departme.nt
of State. I have also forwarded copies of the Association's
‘letter to Mr. David Rollbein, head of the I. R. 0. Mission, end
Mr. Irmn S.. Mason, who vmas .the advisor t0.General Clay on resti-
tution, asking that they commmnicate with you 1if they have any
suggestions as to the matters involved.

Sincerely yours, ,

i - N .
\/ ]
. . “lv‘ -~

Harold_I. Baynton“' w ;i 8

: peputy Director ".‘.,t), [] ~

g . o<
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/ - American Association of Formep European Jumsfs B

RECEIvED

32 LIGERTY STREET

RODM 1216
. NEW YORK 5, N. Y.

HONORARY CHAIRMEN 1613 O ,

Rene 8| ¥ F T
Amand Eiser SPECTAL DELIVERY %' oF ?UCEIVED‘S'@
Bernhard Spier i Q . .
é;mamfwm«mm The Honorable Thomas C.. Clark : dol JUN 101948

. Attorney General of the Unltgd States‘* AT N\ 4

EXECUTIVE COUNCL * .Department of Justice PSR pha L ED Ponn e
Julius 8. Weigert Washington 25, D. C. o i »5‘ ‘ EY GENE: i
ieglri eyarhahn : S - “““'}&..‘;..H,,___‘ E - :
? s;ic:fi?gsigcn!: h Sir: . : }x" LR o p ,EJ i
" Gathard Jacoby ] ’ ' e b 335’%«..._{’;\4] éf : -
Walter A. Kellogg ‘ We take the liberty of calling your atten- “
Hew Rimton  tion to the facts,'made public in“thie~artictes/in the

oL Water New York Times, datéd Sunday, June 13, 1948, and of

the Aufbau, a weekly, published in New York City, in

" the German 1anguage, dated June 11, 1948, both attached

hereto. e
Our Assoclation is a non-political, non-sec- :

‘tarian and non-profit making organization. Its members "° - ;

are former lawyers, judges, district attorneys, attor- ) ‘

neys-at-law, from Furopean countries, who, after Hitler!'s

access .to power, left their native countries to escape

Nazi persecution for poli*ical, ra01al or religious

reasons. :

We repeatedly offered the services of our
members to the proper authorities of this country in
the event that their knowledge of the languages, laws, ~ V
and economic conditions of theilr native countries should j

be considered by the U. S. Government as useful.

We are alarmed by the news appearing in the
aforesald two articles. .

It seems to us that the sale of Nazi loot and - J?
its buying might constitute unlawful acts, punishable Hf
under Federal law and statutes, and under the laws of
and statutes of the State of New York.

‘ Goods, stolen by the Nazis, instead of belng .
returned to their lawful owners or their heirs and lega- 4/ ﬁ
tees, are to be sold at public auction. ‘ . iéagéx 1

: , % : 4, .
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Attorney General of the United States

: - . : 1
)/)//ff/ The Honorable Thomas C. Clark  -2- 6/17/48 | ' k

We respectfully submit that the fact that the -
- proceeds of the sale shall be turned over to the Advisory
Liguidation Committee of the International Refugee Or-
ganization, has no bearing upon the legal issue, because
- the charitable purpose of a sale is not apt to legalize
an act that otherwise were to be considered as illegal. r

Insofar as no heirs, or legatees of a former 1
ovner of Nazi loot should exist, the Restitution Law for
the American Occupation Zones of Germany, enacted by the --{.
American Mititary: Government as Law No. 59, in .its : J
article 10 expressly provides that successor organizations, L
to be determined by the American Military Government, shall: |
succeed to the former owners, in cases where no heir or ' 1
legatee could be’ found

i

We respectfully submit that the'sale of Nazi I
loot for the profit of the aforesaid Internmational Organ-
ization is irreconeilable with the sald provision of the
Mllltarv ‘Law No. 59. , !

Finally, the newsnaper qrtlcles do not show that :
proper and sufficient steps have been taken to ascertain -
-and to locate former owners of goods stolen by the Nazis, ;
or their heirs and legatees, and to publish inventories of ,
the goods giving their exact description, in order to enable }
their owners, heirs and legatbes to identify their property i
and to file their claims. ) ‘

e =

The injury done to the individual owners of Nazi
loot - Nazi victims, most of them made destitute by Nazi
terrorism - by selling their: nropertv without turning over
to them the proceeds of the sale, is the more likely to
arouse bitter resentment.as, at the same time, the famous
paintings from the Berlin public museums and galleries, ac-
cording to the newspapers, shall be returned to the German
people, whose victime the ovmers of the Nazi loot are.

e

We respectfully ask:

1. To investigate the true facts underlying the reports ,
of the newspaper articles, attached hereto; '

2. TQgprevehtmLhe.auction_of Nazi loot at the.Parke-Ber-~ o
: net Galleries, 30 East 57th Street, New York_giﬁjf‘“ e

: s | ,-:H‘//’jj,

230875 o
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The Honorable Thomas C. Clark  -3-

. - 8/17/48
“Attorney General:of the United States S

5cheduledwfgr June 21 25, 1948, in order to se-

cure the. .goods™ until ‘the investigation askéd for,
shgws that the sale of the goods iq legal

T —

This country, the lmst Cltadel of the Sanctify
of Private Property, should meticulously watch over .any
attempt likely to replace the rules of the standards of’
the private property system with collective ideas.

We would indeed be grateful for your reply.

 Yours very respectfuily,

AMERICAN ASSOCIATION OF FORMER EUROPEAN JURISTS

By //424/44; é?;aJii,»
President ,

JBW:mmh
Enclosures- EL///
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THE NEW YORK TIMES,

(2] . b

~You KURT LUBINSKI

. haben . stiicdiamanten, werdea sul dem
cutens | Wege liber den Fachhandel ver-
resie it | dussert, . B . LIBERTY STREET
cin i Dus herrenlose Gut hat anfangs ROOM 1216
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e 3 % (on the premises by ordsr of its
. UEJU owner, Charles G. Cushing, on

Tuesday morning and afternoon at

TO BEGIN JUNE 21 10:30 A. M. and 2:15 P. M.
The Farwell exhibition will take

e place tomorrow from 10 A. M. to

e . 5 P. M. Besides Georgian and
Exhibition This Week Precedes . furniture, Itailan and

First Auction in the City of jFrench mirrers, porcelains, paint-

ings, prints and Georgian hand-
Vast Treasure Mass  [tufted and oriental rugs, certain
of the architectural. elements of
: the residence will be auctioned.
After months of preparation, a|They include an early Georgian

small segment of the huge bulk g"’"‘ck it:im“;"en:’gh e:gie;l;ea_.d
s TACKe an narbie m e n
of loot found by the Allled armies the Adam style. :

in Germany and Austria, and| The Kende Galleries of Gimbel
brought here to be sold for the re-/Brothers will auction on Friday
‘habilitation of victims of Nazi{paintings, furniture. procelains,
‘persecution, will be exhibited .on :ﬁ 13&;"';1&‘;% ?rfa{ggigai?‘iigg;n;x
[Wednesday, prior to sale atlyoug by Felix Ziem, Anton
_ jauction. . Mauve, George Whitaker and Ed-
i This city’s first auction ofjward Bannister. Exhibition be-
the material will take place at the|gins on Tuesday, °~ :
Parke-Bernet Galleries, 30 Kastj The FPlaza Art Galleries, 9 Bast
Fifty-seventh Street in six ses-|Fifty-ninth Street. will offer on
sions from June 21 to 25. The|Wednesday and Thursday a va-
sales will -dispose of about 10 per|riety of art objects, furniture and
cent of the silver, jewelry, porce-|household appointments that will
include paintings ' of  various

lains, glassware and other mer- 3 "
cha.ndiégea brought dhere ex;:d be |Schools and continental porcelain
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In reply refer to
EFP

My dear Hr. Weigeft:

. Your letter of June 17, 1948, to the ittorney General,
has been referred to this Department for reply. The Depart-
ment appreclates your concern in the matter discussed in
your letter and is only too glad ho attempt to clarify the
polnts at issue by reference to a number of circumstances
'of which you may not have been aware,

8¥61-L/515°008

For several years 1t has been the policy of this govern-
ment, and of other occupying powers in Germany and Austria,
that the property which the Nazis acquired from their wictims
at home and abroad should be returned to the owners or their
heirs to the grecatest extent possible., In line with thls
there has been extensive restitution of loct from Germany
and Austria to the countries nccupied by the Germans., Jore
recently, as you are aware, there has been 1nitlated 1in the
American Zone a program for restitution of looted prozerty
within Germany, and there are understood to be internal
restitution procedures in other :zones of UGermsny; laws for
internal restitution have blso been enacted by the Austrian ¢
Government., The programs to which refereance has bLeen made . -
deal, however, only with identifiable looted property; despite™S
the efforts oi the occujaticn authorities to identify Nazi
loot and return it to the rightfil owners, quantities of looted
‘property have been uncovered which offered no kractlcu,

hope of ;denLification.,‘

Acting under the raris HKeparation Agreement of January ,
1945 and the subsequent Flve-~Fower Agreement and Instructlions
of June 1546 dealing with so-called non-monetary gold ur-
covered in Germany, this government instructed 1ts military

authorities -

Nr. Julius B, Weigert, ~ o

American Assoclation of Former. o

Luropean Jurists, S o , ‘ 1

, 32 Liverty Street, ’ ' ~

' ’ New York 5, New York. : » ~\i§‘\3
. t ) . . ’\‘\I
. i.,

ST \ | o
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authorities in Germany &nd Austria that all looted property
which was presumed to have been taken from victims of HNazi
persecution and which, because it was not i1dentifiable as
to national origin or owrership, could not be disposed of
under the progreaems for.external or internal rqstitution,{{-
should be turned over to the Freparatory Commission ¢l the
International Refugee Orpranization for the resettlement and
rehabtilitation of the non-repatriable viectims of Nazil action,
-The. property now beinz liquidated by the FCIRO in the United
 States was transferred to this agency under the terms of these
instructions.- A consideratle gortion of the property consists
of lout teken from concentration camp victims. None of the
property offered any practical clue for its identification.’

The 1tems which were offered for sale were exhibited
. at the -Parke-EBernet Galleries prior to the auction, and they
were listed as well in catalopgues published by the Galleries.
Since the unidentifiability of the property had been pre-
vicusly determined as a result of fleld investigation a general
distribution of the . inventorlies, with detalled description
cf each item, would have served no useful purpose and would
oiily have invited countless claims which could not possibly
‘be substantisted in any positive way, thus reddering the
present program for this pzopertj cxceedin 1y dif ‘lecult if
not 1wpossible. .
' ‘\\\0\/

‘The Dsepartment is of the opinion that the dlsposition
of the ¥azi loot by the PCIRO is:not contrary to law, and
that, apart from legal conslderations, it 1s the most practical
and equitable.proccdure under the circumstances. Since the ‘
- decisions in this matter were taken sz a result of extensive
consideration of all fuctors, the further investisation re-
guested in your letter 1s considered unnecessary. For the
- reasons indicated , the Department also cannot comply wlth
your request that tue sale of the property in gquestion be
held up.

Sincerely yours,

‘JUL 14 48py. : Covey T, Oliver xbﬁj o

Acting Chief o

oL o : ' N
U‘}‘RM‘ Division of Economic Froperty Policy
e“g' : :
Gf‘ftﬁﬁ . é%
EP:AFﬁ:;fer:ddec" J@’ < O&A*”’
7-7-48 Vv ‘
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c.c. ‘A, J. Collier Esq, B.& Treasury - %\,/ {S -

Economic Warfare Department, , ,
‘Poreign 0ffige, ‘ : .
Dﬂonﬂhil‘e House, . R o ';'E” "‘ ‘
~ Mayfalr Place, » oL
’ mecmll’. "Wele S . ‘

304 June, 1548, ' . | |

lmny thankn for your letter DM/L/S/‘{O ol - T T 71
Mey 3let about Swedish looted gold. | T 3 \

I am greatly tempted by your suggestion of , . - ‘
laying on some press publiclty, dbut tiiere ic one snog ‘
which we should noi overlook - the FPortugueee. AB
you know, we have only reaently sent the latier & . \
rather heavy tripartite note urging them to nand over
at least 1.6 tons, and among the more useful argu-
mente employed was the statement that Portugsl 1s : ST T
the only European neutrsl which has so far iailed to N
agree to hand over looted gold. I can't help o \
. feeling that the Portuguese would be encouraged in t
- thelir resistance if they heard that the Swedes were, ; , ‘
after all, meking difficulties and that the Alliee e :
were dieguated with their behaviour. : ' ‘

' 1 therefore suggest that we should hold our
hand on 8weden at any rate until we get & reply out e T s ‘
‘of the Fortugucse, 1 will keep you in touch with b ek e
developments at this end. ‘ .

R.C.R. OGoodchild .

8ir Desmond Morton, K.C.Be, C.K.C., E.C. , . :
I- As Re As ’ e —, T
c/o British Embasey, : ‘ o T o

Brunsels. P , o - "

CeCe A. J. Collier Esg,
' Treasury.

Treasury-UK.:“Sweden Safehaven.” | | : et T
Declassified- ? ‘ e e = T : '
~ Reference #1236/2334/OF104/160/02 S o
= By way of the British Embassy, Washington


http:thatt.be

b DECL iU

Y

RG6 59 ¢t

§! Ratnorty 4427600870
j 0y €L NARA Date & Zé

rj "\r \_\

‘;ﬂl%cﬁ Dmvzs;oy of GTI Affairs

‘ | - | REPRODUCED AT TH.E NATIONAL ARCHIVES T v ‘F”L 1q45' 4q
« ~ box 7240

. THE FOREIGN SERVICE
. OF THE -
UNITED STATES OF AMERICA

No. 16 ‘ ‘ * Ankara, January 13, 1948

SECHET

Subject: Note to the Turikish Ministry of
o Foreign affairs on Looted Gold

A A DN
: S Laﬁ L R
The Honorable  J1\N 901948
The Secretary of State, . g .
k W%thngt@n- D,Ei':‘.hiz’flt.:d i »..,.lE
Y .

bll‘.\ (*3

;‘ r‘ I have the honor to refer to- the Department's telegram
No‘ 708 of December 16, 1947, regarding the presentation to
the Turkish Ministry of Foreign Affairs by the Embassy of a
note on looted gold and to the Dmbassy's telegram No, 24 of
dJanuary 12, 1948, adv1sxng that on January 10, 1948, similar
- notes on thls subject were presented to the Ministry by the
American, British and French Embassies. A ccpy of the note
presented by this Embassy is enclosed herewith, together with
Ahe unofficial French translatlon thereof. )

< 8pS1-1/515°008

11

) gﬁ Respectfully yours,

-

2

(Fof the Ambassador - -

'l

N

N
Iy
[

<. . ndward B. Lawson

. , Counselor of Dmbassy -
#?</‘f’ for Economic Affairs

L VAN

a3 JAL 27 i
w/ QN

A
1

as

Enclosure: wh

1/ Copy of note of , . ' .
January 10 with . )
translation ‘ +

File No. 851.51

)

‘lo the Department in original andxHe tograph

GOIERICL
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A

#
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bnclosure No. 1 to Despatch No 16 dated January 13, 1948,
subject: "Note to the Turkish Ministry of Foreign Affalrs on
Looted Gold¥, Ankara, Turkey. .

LA P .-‘ L e e o o owe o e e am ee e wm we ew me em wm cem e g
LA, . , g B . N MO 2o .
. . . . . BOEEE 2 Ry

| No. 2131 | S Ankara, January 10, 1948

The Embassy of the United ‘States of America presents its compli-
ments to the Ministry of Foreign Affairs of the Republic of Turkey -
and has the hono Opr to refer to the Ministry's Note No. 97575-139 of-
August 15, 1947 ‘and the Embassy's Noje No. 1667 of August 12, 1947,
delivered to the Ministry in concert with the Embassies of the
United Kingdom and-of France, inwhich reference was made to the
restitution to its owners of looted property, 1nclud1ng monetary gold,

The prmnclple of restitution of looted property 13 set forth in
Resolution VI of the Conference of ‘Bretton Woods and the acceptance
of that principle by the Government. of Turkey rests upon the unity
of Turkey with the United Nations and its membership in the World
Bank as much as upon assurances given by the Ministry to the. Zmbassy
of the United States and the Embassies of the United Kingdom and
France, The Embassy of the United States, therefore, upon instruc-
tions from the Department of State, has the honour to suggest that
consideration should be given by the Government ‘of Turkey as soon as
possible to the carrying out of the spirit and terms of that Resolu-
tion in relation to the monetary gold which, according to informa-
tion in the hands of the Government of the Unlted States, came into
‘the possession of the Central Bank of the Republic of Iﬁrkey and is
looted gold of which certain of the occupied. countrles in murope '
were despoiled by Germany.

On behalf of Belgium, the prlmary v10t1m of German spoliation

- in the matter of monetary gold, the Government of the United States
in association with the Governments of the United Kingdom and France -
has evidence that there has come into the possession of the said
Central Bank 249 bars of gold. They would wish also to see' enquiries
made into the nature, and subsequent history, of some 32,000 coins
and 243 kilos of gold ingots (mainly monetary gold of the Latin Union
or gold bars which demonstrably were minbed from such coin) delivered
to the Turkish authorities by bw1ss of ficials who then had charge -of
German affairs.

The Ministry will recall that in July last during tho conver-
sations which were held in Ankara between' reprosentatlves of the
Government of Turkey on one hand and of the Governments of the United
Kingdom, United States of America and France on the other, the request
was made that the Turkish Governmeént exchange information with the
other Governments on gold acquired by it from Germany from 1940 to
February 1944, -

The Embassy of the United States regrets that the Turkish author-
ities have not yet supplied information on this subject or agreed to
the request made last July. Nevertheless the Embassy has been in-
formed that an examination of German records which the three Govern-
‘ments have in their possession shows definitely that looted gold was
transferred to Turkey by Germany. This evidence is con31stent with
the proofs of a planned and systematic programme of looting by Ger-
many, which evidence has been tested and accepted by other Governments
and Central Banks.

The FEmbassy o« « «

- N ‘ 2 03601
SECRET 230883 S8
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The Embassy wishes now to suggest, on behalf of the nations
despoiled of monetary gold, that action should be taken to restore
the 249 bars of gold (or the gold equivalent thereof) known from
an examination of German records to have been looted from the Belgian -

- National Bank and of any additional looted gold acquired by the Cen-
© tral Bank of the Republic. :

The Government of the United States pro;ﬁoses therefore that there
be a conference of representatives of 'lurkey, France, the United King-
dom and the United States for the purpose of determining the amount

. of additional looted monetary gold subject to restitution.
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Enclosure No. 1 to Despatch No. 16, dated January 13, 1948,
from the American Embassy, Ankara, on the subject of "Note
to the Turkish Ministry of Foreign aAffairs on Looted Gold".

TRANSLATTON

‘.No, 2131 ‘ . Ankara, le 10 janvior 1948

L'Ambas ade des Ltats-Unis d‘'imérique présente ses
coumpliiments au Ilnlutere des affuires EBtrangéres et a
lthonneur de se référer & la Lote du Miniztére No. 97575=
139 du 15 Aoldt 1947 et d.la lote de 1l'Ambessade lo. 1loo7
du 12 Aodt 1947 remisc au.klinistére d‘'accord avec les
ambassades du Royaume-Uni et de la France, notes dans

- lesquelles 1l etdlt question de la restitution a ses

1égzitimes proorleLaLre des objets pillés, or monétaire
1nc1uso .

Le gf}hClpe ae la restivution ues obact» pllies est
énoncé dans la Résolution VI de la Conférence de Bretton
Woods et l'acceptation de ce pr1nc;pe par la Gouvernement
Turc repose sur l'unité de la Turquie avec les Hations
Unies et sa pdrthlk&tlon a lu Banque &ondlale coumme aussi
sur les as urunces donnees .par le lilnistére & 1'Ambassade
des Btats-Unis da'Amérigue el aux Ambassades du Royaume-Uni
et de la France, In consequence 1l'Ambassade des Ltats-
unis, sur 1nstructlons du Départemert de 1l'Etat, a 1'hon-
neur de suggerer que le Gouvernement Turc donne. auss s1t8t
cue possible son attentlon & la rise en prathue de 1! esprit
‘et des teirmes de cette Résolution au sujet de 1l'or monétaire
qui, d'aprés les informations regues par le Gouvernement
des utats-Unls, est venu en vossession de la Bangyue Cen-
trale de la République de- urquie et est de l'or pxlle
dont certains pays occupes &1 Lurope ont ete spoliés par
l'Allemagne,

Pour le compte de la Belblque, yrlnclpale VLCtlmB
du pillage Allemand, en ce qui concerne l'or monétaire,
le Gouvernement des,ntats-unlb, en asseciation avec les
Gouverneirents du Royaume-lni et de la France, & des preuves
que 249 barres d'or sout en possession de la Banque Cen~-
trale, Il souhaiterait aussi que des enquetes fussent
faites sur la nature et lthistoire subsequente de quelyue
32,000 piéces et i3 kilos de lingots d'or (principalement
de l'or monet&;re ‘de l'Union LaﬁLne ou des barres d'or
qu'ton peut aemonurer avoir été Labrlquees avee de telles
piéces) qui ont éié reuls aux nutorltes Turgues p&ar les
fonctionnaircs Suiss alors ‘el charge des-aifalres
Allemandes .

Le linistére se raupeLlera qu'en Juillet dernier
penaant les conversations tenues & fAnkara entre les Re-
présentvants de la Yurquie d'une part et les Gouvernenents
du Royaume-Uni, des utats-Unis et ce la France d'autre

' “part, la demande tut- formulée yue le Gouvernement Lurc
voulut bien échanger des infc rmatlons ave¢ les autres
Gouvernenents au sujet de l'or gu'il a acquis de l'allenagne

entre 1940. . .

gB 09693
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entre 1940 et Février 1944.

- L'Ambassade des Gtats~Unis regrette que les hutorités
Turques n'aient ,pas encore fourni d‘lnlornatlons a ce
sujet ou accepté la dehmnde Lurmulee en Juillet. -Héan-
moins l'Ambassade a été avisée qu'un examen des arcliives
Allemandes yue les trols Gouvernements ont en lcur pos-
seSolon montre sans conteste que de l'or pille a été
transiere en Turquie par l'AlLemagne. Ce tem01gnave
3 accorde avec les preuves d'un plllage premedlte et
°ystemau1que par l'Allemagne ¢t 1l a &té vérifié et ace-
cepté pul d'autres Gouverue-.wnts et oanque Centrales.,

L'Ambassdde se permat maintenunt de suggérer, au
nom des nations spolleso de leur or uonwtalre, qu'une
action soit entreprise pour restituer les 249 barres
(ou leur équivalent en or) qu'on sait par l'examen des
arciiives sllemandes avoir été plllees a la Bangue Natiun-
ale de Belgique et tout or pillé additiunncl acquis par
la Banque Centrale de la Republluue°

Le Gouvernement des mtdtSuUnlS prOyOSQ en oonsequence
gu'il se tienne une conférence de Repres ntants de la
Turquie, de la }runca, du Royaume-Uni et des. mtats-Unis
dans le but de déterminer le montant d'or monétaire ad-
ditionnel pillé sujet & restitution.

SB 09694

230886
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Ergin, - %”‘Gen Finance Ministry, and Yazici Finsnclal

Counselor Turk Emb, celled at Depﬂs request Mar S to discuss

looted gold. Ergin declared Turkey hed bought no gold from Ger
and that only posslble source loot was Ger substitution gold
<purchased Switzebland (URTEL 29 Jan 13). Ergin alleges thls gold.

bears no marks or other means ldentificatlon. Dept obsérved'

absence marf ng would be unique and suggested desirability further

4 |

Dept stressed desirability early discussions and sattlement S L

8¥21-1/515°008

checking.»

looted gold qpestion pointing out, significance this question might
assume if and when Turkey shld seek to dispose domcsticallyﬁheld ;:‘1§
gold or to get 'loan from International Bank. Ergin replisd he Qfﬁ~  }ﬁ
: did not understand why this question has not been settled adding |
that his Dept . has never been informed by FONOFF of Allied request o ?;
but would have gladly expedited settlement had 1t been informed. tj‘
°ﬁ£§ﬂ§?§;.v Ergin and Yazicl said they could not take initiative on

(QFFICES ONLY)

basls" this informal conversation‘but belleved they could get

CR CLEARANCE
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The Secretary §f State presents his coﬁpliménts t§
His Bxcellency tﬁp Ambasakéor of Turkeyhand has'the honor to
vrefer toﬁnogee ﬁresenféd by the Embggaies of  the Uﬁited Statea;“
ﬁﬁited Kingdom and France‘fi'Apkafa tb the Minlstry of.Fo;eign
Afféifs on the éubjectvof lbéted monetary gold..
The Departmeﬁt r;gnots‘thgt tpe Governmept of Tﬁrkey
{ ' ‘has not yet ehtered into digcﬁssions;with the‘three Embaaaiéa
~at Ankara on this subject and hopas'thét such discusslions can
 ba'undert§kan 1q the_near rutureAw1th a view toward érriving

at a aatiafactprj'sciution;’

© 5B 096%
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No, 5" - ' : o | T iy
‘ IS o b
Recd, 'CONFIDENTIAL S O

Jan, 16

(ﬁglzl SubjJect: Preliminary Report on Study of , P

INFO
OCh} ene
FR

IUR en.
I7p ::g The Honorable
The Secretary of State,

AS
ors - { Washington, D. C.

[ R

ARNY Sir:

CIla 3 - A

TRHAS enc I have the honor to enclose the original and three
" FRB enc coples of a memorandum prepared by Mr, Herman K. KASPER,

. setting forth the preliminary findings of a study which

S 0=-0-0 he and Mr, Albert POST of this Embassy have conducted
) with appropriate officials of the Spanish Foreign Ex-

change Institute on Spanish gold holdings.

c00f

Lo -

Mr. Kasper will return to Madrid 1n the course of

the next few days and continue investigations. In the.
. meantime, the Embassy is following the very apt puggest-
lon of Mr. Kasper contained in the penultimate paragraph

of his memorandum,

< S/

I

.Respectfully yours,

For the'Chargé d‘Affaires,~§.i.:x

Harold M. Randall
Commercial Attaché

5

Enclosure Original and Three Copies of Memorandum
Entitled "Looted Gold", dated December 26,

1947

»Original;and Ozalid to the Department

HMRandall/pdd ‘ _ ‘ S o
. . . - . !

CONFIDENTIAL - | oy

230890
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‘thOQure No. 1 to Nespatch No. .o datad

T
P

- danuary 2, IGL“, cntitied "Freliminary Re-
e port on -1ndv G inhl’ﬂ Gold Holdings!

///// y e from the American Lk HESY dadrid,dpain,
E . . . {
P . radrid .
- , - . Dscember 26, 1947 :
/ ot Mr. Hendall ! . ‘
. s t S ;f‘! ,'} ‘1 V . . . ’ . - ) ) o R . = I.J
Trows o L %exman R. ﬂa"pcr /‘V* : S A Y

SubjeégyfiLoqtad Ggi&

. ollawin Lha 1%.&191 m“etir; on anday, Lecember 22,
vith 8r. Blag Huete, Director of Institute Z“spanol de Honcds .. 2
Extranfera at whichi yeu prewided Mr. Pout uné I haeve prcoceeded o
with a thorov.t oxawiration of the rocoria aud documents placed. .
at ovur 2ispossal by the offielvla of the ITnabitute, Fanding
clavifizcation of certeln oszontlvl polnts whlch will deley

e Ay 2lter the preparatlion of g Linel ceport, 1 deaire to

mele lmova o youw Lae provislonal resgult of our fMlnalags and . (
tle pru”n.i'sxaﬁms ct our'asnignmont. : e

itu tito coommration. of Ir. Fanvel ihascal RQmuz, astlsthant e
forvi . exchonze eidrhior of the Inatltute we at first endeavored L
to establleh & mebhed of procedure ov the exchenge of infovma- '
tion rolat L»c to -old acquired iy the 1:@iliate Lor the Bank

of Spain Lub dn view ci the “mct thal Lhe Feeord coubaining - i
cntriss of auquisii‘oas lisﬁc& the o:d*"’dual usra ip crder .of 7

theilyr receipt without rcﬂanitujo‘ion elther {or couvnicy of -
orhein or numdrical zeguenc:, Mhe.task involved wap voth ctmbvr~.v
some and 1;me~ouhu\.i4b. bevo*tncleua ge proeceded on tui$ Dagla
For some Lims, calling out the fdentifyin: characteriatics of
each Lar scqulred and chc»klpb Lo ?niﬁraautﬁu exainst the
anoumenss ih cur nossenclion to defermine vhether bLhe d“ta I
corregsponded ity our data on .old of looted trigin., st wider ‘
tire condlsl relelions evtaoli““cl it wes net long befcere S i
Sr. Absscal sug.csted that we work alcre and utillze the Rocord R
for the eﬂfraut’un of any infornation we cunsidered r*r%inent T e
to cux purpoze, @) ling upvn A% lor ’VplAL ations ac nay be
Nnecesssyy. e tne¢cupen took advanbe e ol the npportusity i
afiorseavto wake 'n complete accoat of overy bar listed. in the P
ﬁacord se maving alresdy beon inroraed thﬂt no .xcld nad been R
niﬂed L;yﬁotTy or indirsctly 119m‘uor"0nv except for one. .. |
Pulcuﬂse of approzimately 2 1/2 tons Ifom Banco Alamsn TPrana- -0
&tlanii"o, 1t wos luzedlstely apparvert that conclee *nformauiun‘
Ctoncerning apqutnxcionu Trom 2ll sourrcea ascuaed added imbortance
¢ periape ine 8sle weans for (uvfivntn' or 1oiutiug the
acouvracy of thia;aeciaxautnn. B : , B

¥

The iecord ubllized 1 our work is entitlod "Helacion de
Linsntses de Jyro esdoulridon por: ol ih"l»hULO Fepanol e ﬁonada coowt
,xtrﬂnjera de?O‘JUHdOS en el i‘anco de Espuna Y%adrid,” and as
haga- benn astated, 1t 1llsta gpa bor In ovder of 1tse rocelpba.
kach - pagc i" u*wkaed {nto colwms Lo provide l:dlcatlon of the L

Waber mssionedoto the Tar by ITRY, tie.nuwhber cast upen the o
bnr) the nive of the goller, thw (‘()m"xl”,j of .ortpin, Lhs dete .of’
. the aEJaV certiflcatn, nnd the fine \,G‘. AL an- l-cllo IVAMLLE S, :
~THa perled oi tlme encerpnsred by the fiecord” ‘wae not elovn,
30'evér, from tao irvoleos portsining Lu ench acquiuthcn,
vilch wero al»o Plaoced at oir dlsposel oy a nucessarv aupuloment
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" to mecertuin bthe date of quujsition, wear of casting, o~ K
//// ness and othértreintive duta, 1t was esLuAlished that the ‘ '
' nitlal scouisition was effected on ¥arceh 1%, 1842, end the . .
last trunsaction ocuurred‘cn,Juno 2uy 1245, That this rezord : "
is not en origirael book of ontry for rold recelved and Aoes Y
not vepresent a recorc ror 331 aola recelved became '?garant -
vhen no entries vere located .. Tor ‘pgveral qmueititice of cold. .
parcrased irom the tank of anoloend Garing tho weriod Irom . ' o8
pegember 1943 o Junukry 1945, ‘The invoices rela%in' Ln b"‘° . T
trapeaction were riled wilth the u"‘*r Invelicey ol purca a“u o i
-w!inh had been propsrly =nbtored in the lzeord., L all Juuv;ce " R
to: the oI{Lrials of the *nstitutc i toglwuld be stabted bhat . : I
“from the oublselt the hecord was wlvwars referred to as rcpres S
sonting ell purchises of 5old with L7 e excoption of purchases R
fron wholend and LE wmay ve thah the owlraion wrs'Justi:Led on- R
“Lhe srounda that the meld was hiot vrecaived in Spalin bul was '
lefs  on UPPOaj 1H Mowland. - ' , e '

>

: From thv‘aﬁvsrd aril the ﬁvv:ifos the Tolloviig summarb of
gold woquisitione by Tpain Tor tue poriod Mercih 19, 1948, bto
Jurie e, 19485, neao Leon preprrod! '

Pureirused ¥rom Gars . Vine ©

Geak of Fnilsnd « 565 '
Jance de Foriugal - : S50 7
sannue MNacional de Zwliuse: &
cbBdanee Aleman Trangatluntic 6o

»
[

A

0o e

S
Loe
.
=

ALl ol the involicey vers TYISOR ld seruatinlzed So m&he“

< - certaln that the transactions invelved ireci puw(uasa and ot
transters of cald “ox the azcomit of tle Relelisondr, Wi tin reryuht
0 sequisltlony Drom Lie faned de Poriugal it will'be possible
to deborminestie neourse; of bhle edirtontion Tor s complete ligt
of the sold bars the wonk of Portusal acguired fyom- barﬁnny,;ﬂ‘
availeble stul cbvionely ine Forbusuese Coveminent would mot
admpit to recelvin: old suds @QuoLtL} troven. to Luve been looted,
trus sobjoeeting hevsell to a cleiw Tor wstlt*“ﬁn, 1 aucht 2014

. "had mergly” passc through 1ts ac\bunns ;n favor ot a thirc

vntity. S : a IR :

s

Altnougih many of the bers of £013 the IEMR acqulred from . -
Bgrgue Haclongl de Tmlsse arn.“nhqgj " Portugsl are reaaily = .
icertiftod as -of looted oriuitin, Spatr calvot we held responsible
Tor reutivetlion of this looted properiy uawol Resolntion VI
of retton Woouds By weawon ol the fwol thub Ho lisfitty fov
““‘luhthﬁ resta- zpon tha Inltial purchiasar., Mis is Lot the S
case, Lowcver, vith rerppet to goldlpurchened from Jerco Aleman R
fz%nzsutianv;fnn,,Kaﬂv:d; 25 4his bonk acted in a fiduclavy B
cappclty icr the ieleobgsbunk. - Among Lie <18 Lars of rold .
purchwaved {rom 2T, *thoe 81lowing Surs ave icentiiled gy hnaving

- beer: looted from e bndv“l wdsche Bonk .Y, fngterdam: -

0 MR b
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.
i
SR &
///’//N . o Finenoess - . drogs - ¥ine
g A St e e Wod e
- . . VJE,:" Lt - \Qi.},,,,‘ B
- ' C {%iTo, roammes; (fLiloiramses) N

P wa S5 918,97 S OTTIE e 13,,us.¢39
T VE. *’402 : 216.6 1~,.n.1..., 19,7970
' F 2881 . 216.¢ 18,8587.5 14,706, ,a,., o ;
. T £982 7 918.6 O 13,871.0 12,714.“u . o

g BERY T 919.8 13,270 .0 lﬁ,lﬁu.;ub :
¢ 1789 . o BlEJY . Ln,:e:,, L, ; ;
3CT3E LS. ' 37 :
___BEU38 - 916.%
8 o

: In voulrawtluith the looted pold which had been prircipsily.
10 ‘u«*lted holore shirmarvt Lo reutral couustriss, bhe § bers listed
gbove are in the saae siate 8¢ whan foroiuly yemsvesd Trom Holland
end tho problew of Lderniiflcation and pgronl of ownarasaip ic
-thererore greatly climplifled. :

Helore accontlins as o wblu«ive tha resulis obtaines from
e examination of the diba presented by ISKE it will bo well
o oawalt complotlon of the report rnow lu prepavation for &
careful review of the cata nay dilscl oge irre ulafiti"n that v-xl
raguire further investi ngisn.

In additlon there are two ver:

¥ ﬁx: 1faat Matters that wiil
reculre clarificetion beforo the report can ve concluded, Twoae
mebtore were disevssed at lonsth Wi LD ﬁ-. Hlas Yuszte vith Lhe , .
1oliuv1nw result, : ‘ o S

Tho flrst of thedo mutlers relateos to corbeln intolligence .
veports in bp. pozsesslion ol Lus Emv 19y - hicn purport to ﬂhow-~ ' ' f
that IERD 1u July 1944 purchased fr Fermany a quartitg of ro]u o
&t a roported price of 17,000,000 Selsy fPanes,  DThe woell Lolvin 4,
Gelmen ﬁlhjﬁcts, Gltto Wolt wid Johary dernherdt acted rs inter= L
mediaries. without glvivg, O30 Ulas Suete 11 o the aveilable
details 0& thua tranesction, i explained that tie Urlited States
Govevnednt acting in t?iﬂ"“wbunrc on be:salil of the Alllad
Govar“wents and the 12 ra! tions Guc: represent,  could not accedt
the re«nﬂns‘bili*y or an e:reement on the gquention of looted
zold bolfove vecelvians complote details nnd s s&t*wiart AR

expluput‘fw'of tinlsg tﬂaraaor%on which had not appea in the - ] &f
record ol [cld acoulnitions shewn Lo vs. Wy, Ylaa “que atabed ; i
that le ed no Pnow!cd”e sf & trapsastion suach es we had deser 5u9d E

and agreelus;; with the TO!O'Pg?Oﬁ neeoasity or clar*flc ation of
thles informgtion promieed ho elie un invoriioation and report
Lo you. ' . R ‘

naving cre atod a stron:, e U«nicicn wlth re: avd to tie
aauurancywoi Lxy. tlas iuvete's fivuze\, 1 “then’ erd:Loned that
viiile we Wmd cvory confidence 15 the integrlty of the officlals
of TEMU we could only mecenlt with reseyvaticn the records and
Gocuments thet bnd been demensbrated.  Beisre our Cindings and
Tuggestiony Leoed wpon theno Iindings coild bHe presented to
tre other Allied Jovorrinents we wust Tirsht e onrselves con-
vinced thot tho records are accwrste. I polnted cut ithe sreat.
.aispalkt” Letviecn tie last pu:-Latcﬁ ehatistics ou UYpain's Zold - .
resérves and the total vurcheas of 54,3 tors and inculred in PO S
whal menner the noticeally increased zc**er'\e nadsbean rx:gli ed, §
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o ; 5. aome Qld nad been left oeﬁind WHen &
the red *cvornﬁént ﬁled, ‘gone haé ‘beeh recovered in ¥ranco}’ and
- tne. bpengsl:peoplc had: turned- iy their pGPSOh&l holdings.h~ﬂeﬂ
promiaéa 'ozﬁrepare a° aumiary folla%ln; an outline I lLeit «
fhim thgﬁh puld - -hlow: @xactl; how 'thélr, zold nesery es‘marev
'vincveaaéq and B $his ey verify the. £0tal parchase of 54

8 «pﬁbpoxted He* Baid he wotrld tolapnone 1o ‘you’wien theﬁ
.o h@ acu«aﬁd..u,.. : :

ooumentavv evldence estahl*SMan ppnéf cf ownership

Th
hﬂ 0 {_0 1d

ry'ibhe Udyeh Hetlonal Pank end the looted origin of ti
EE Jars,a“ﬁﬁired Tron BAT was explalned to Sy, AbaacalQ
5o - Euete satd:that' it was™ '"gtlfyin “to learn that such a pwall’
S quentity of 160t hnd been received by IMME snd thal ”hquq ;“
Batisiiad with our proofg 'as had baen cxpleined to him: by
. Abugoal;- but'dt was of no great Auiportance ag ~gpa*n'ha
intartzcn uPJresbiturina sny. pold ‘beenise tha, ;0] reqcfvad,.-
'renresanted paynont for vensels s¥idhH were subsel emtﬁy‘turned
tt, tge AXllgge L oxplainoa that tie. uuDject oy restitution
q,%ad besf br'left wtth the persons DY . ongaveg o
. ; 7Y

3y 38 N rebarﬁlr= nh )
,"ero eorrvctl“ ‘atated, that IRME has 8 soind PeELe on*whioh
‘Ko rest 1ts casge.: "avvrtnél@ss in view of. the veiy: small Jsum "
idvolved” (upproxiﬂ Yoly {100,000 4f, the present findinga are. uot
altéred) and even thaugh their dontentlon could' be. 8psta{ned 1t 0
aartain}j wéulﬂ he hignly bxpediont trom-the “banﬁah pmll ioal

) nnakm rostx*utidﬂ 106 porcer* L : s

; OI‘
RS

: »-Uw.nsider.ub
L and’ An.feck . the enbire relautona “5th the Syanxsa oy ment
thv problem of leotad zeld Lie s heen conducted’ ezcluslve]y'%y .
" ﬁ Amcricavs, i1t dna-sugseated, fur the purpose of avolding: posalble
n””.i eritidnl: vepercusa£0ns in t fuLer that the” Eribiahmand »
- Prenel: ruprcqmntatmv¢ in na;*if be Lnforw?ﬁ of the- prp"iqiohal
resuiba ‘obtained in order that tuey ney, if so- heaired, PrEng,” -
Y forth - ab this poini ‘any uuh&qationv oF pwrtlnent in‘ur&aticn £
6skerm3no subaeaucvt procpuura. . Ry "
L e Tie pf nuL hol Lday SG&POH, uur he DOU“QG of wnL&a 7
W little. 4urthor SeAn be sceompliared - LO Lonciuue thesge ueqqfiatioas, '
o -engbles we £6 relurn’to Lisbon on. wrpent bualness ,uonnected wigh
R “ the 11quidafion of theGorman sining properties. in. Portugal,
e i gurxnb ny absence vork. wi11'cont frue on the preparauion af il
oo yeport ,-and 1f the Laformation redquasted’ from LEHE can ba’ obtain@d
4.4 - . byithe contemplated date of my return to Madrid, Jﬂnuar"~‘>
o report can . oe vompleted nortly tunvealtoz‘ ‘
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: CONFIDENTIAL | S Bo;x‘/ 2,35‘

THE FOREIGN SERVICE
OF THE
UNITED STATES OF AMERICA

Buénos Aires; Argentina, October 28, 1947
No,f31hl.‘ } | |
Subject: Argentine Gold Not of German Origin.
~ ~ et

Cw !'\ » ""'\,S < Sx
o - . .
5 Thesftonor P“’ﬁ 22 o 33
» The=Honordple < T
Su The Pcretary of State Uk OF FINAN l_:llls - 22
wo 3 -~ = rn
m%; 2 ashington o : Fio N
f"’fﬁl °i'—‘ KR~ 3
— w -‘ :JAEH
. A
Y

R
RY
L
3

< F STA ho
g.o § I ha& the honor to re;;ér to the- Departmex\;%'s re-
st ted telegram No. 1010,” October 23, 7 p.m., stating
tha® the Departments of State and Treasury ‘are satis-
fied with the information orally given by the Central
Bank regarding the ownersnip of the gold received from
i - - Switzerland; and to the Embassy's despatch No. 3108 of
R . October 22, 1947, transmitting the original letter
: - T 7 “dated October 21, 1947, confirming the oral statement,

T

P

e

Ty

B M DLl Wy Aot

e TR T LN
R

i In our most recent conversation with Dr. Grumbach,
o whom this matter was referred by President Maroglio,
he doctor, referring to our previous advice (Depart-

ent's’telegram No, 979 of October 15, 7 p.m.} that

ar numbers, mint marks, etc., would not be necessary
nder the gold declaration if the acquisition were not
from the Reichsbank account, implied that the United
States government might be willing to accept the. ;
assurances of the Argentine government. ‘ ‘ . L

S

’Having recelved the Bank's written declaration
that none of the gold in question had been obtained
from the German Reichsbank on order and for the ac-.
count of Germany or other German interests, the
Ambassador, the Counselor, and the undersigned feel
- that further insistence Wlth reference to obtaining

~ bar numbers, etc., would lead the Argentine authori-
ties to believe that we still guestion their sincerity.

Slnoe in our orricial relatlons we are daily en-
countering an'attitude of -increasing frlendlinesszgp
. belleve it would be advantageous to dismiss or at =
 least postpone further discussion of this topic. z;‘

It is hoped that our reactions will be undersggo

k3

snd approved by both Departments. 4 o
' ’?ﬂgF“ Respectfully'yours,
Tanal o A ‘
P ’ T . Por'the Ambassador

ulian Gregégg%zdsékﬁ“””z7é>
nselor of ssy o

or Economic Affalrs

File No,. 851 T
Original, hecto- & copy to Department ‘
Copy to Chief Division of River Plate Affairs

Julian Greenup dp - , , . T
- cnmxnewmu. - 230895 s
Co ’ ' ‘ Y FCY e ) A
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. , LEPARTMENT OF STATE
- Coee L QFFICE OF
' THE FORE!aw SERVICE | #MERICAN REPUBLIC AFFAIRS
OF THE o
UNITED STATES OF AMERIGA | , CT 3 0 1947
CONFIDENTIAL h

American Embassy, Buenos Alres, Argentina,
: October 15, 19&7. C

Noy. 3077 |

-ﬁ' Suhject~ Origin of Argentine Government's Gold Stocks
o .': - a o
2o { S ‘ | | WMQEEUFHMNEHIIHWRS E;‘
hvhx Tnd Honorable _— g;r ¢ 1947 .
i ‘The Secretary of State, . §,€? e o
o [; Washingto e A AN : -
B ST SR DERSRIMENT OF STAlE.
ot M s . b 2 .
S1T8 | 4 oA M _ “}&23?\ :: N
I Bave the honor to refer to the Department' @)
o restrict d telegrams No. 937/ of October 3, 6 p.m.; Y
ACTIOR No, 958/ October 9, 7 p.m.; and the Embassy ] reply -
AXKA in telegra.m No. 1239, October 13, 4 p.m a
CCPILZS How- S 1871 an Iy
~TU=;§&~. Enclosad herewith is the original letter of the ~
Banco Central de la Repiblica Argentina dated October
11, 1947, containing the -information given in telegram L\\m

B No, 1239. It is signed by President Domingo orlando
A translation

. SP75 MAROGLIO, and initizled by other officers.
22 also 1s enclosed. , , '

oeh ~ 'Mr. Luis F. T. GAMPS, Chief of the Exchange
Qjﬁ. Department of the Central Bank, yesterday by telephone
‘.?3> informed the Xmbassy that the Central Bank also had
Q'-', cabled the information concerned directly to Washington.
. 5
'Q,!ﬁ ‘ ‘ , ResPectfully.yours, ' .
YA Tkl . 7 - o
| A e e e, For the Ambassador:

SUL IR A ;

ulian C. Greenv
Counselor of Embassy-
for Tconomic Affairs

156}

28
L -
P
troo :
S
HIN Do
i: .

-

v

.3 ’

Enclosures- '
1/ Central Bank's original letter dated

Qatober 11, 1947;

120 g1
1YV

.l;z;'rws‘; R

- - 2/ Coples thereof; T .
3/ Translation thereof. SO N o
4 S Ritia b
. B ©on
BN . File No, 851 = D=
2 ‘ JulianC.Greenup: dp fb ‘ < =
‘ﬁ\~ Original and hectogra - to Department = . =
?Q\ - Copy te Chief Division of River Plate Affairs." |
- \\ - | | GONFIDEI\ITLAL L
U S . L
SN e e

A/SO

-

} Ls_s,- 0//</‘ Yy
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PRESIDENTE

o , Bs:TRIr'mrmm CONI‘IDEICIAL.

Buenos Aires, 11 de octubre de 1947,

Sefior Julian Greenup,

Consejero de- Asnntos i conémicos de la

Emba jada de los M,tvdos Unidons de Amerlca del Hort
CAPITAL. ‘

Estimado sefior Greenup;

. Tengo el agrado de d1r151"w= a usted con refe-
rencia a su atenta nota del 9 del actual, relacionsaz con la’ declara
cidn Qué el Den rtemento de Estado desea obtenser de las autorld“das
argentinns soorﬂ sus compras de oro desde ‘enero de 1939, a fin de que
el Departamento del Tesoro pueda facilitar en toda forwa posible 1la,
‘compra ininterrumpida del metéllcn que la Arwenblna desee vendsr en
los stados Unidos- de loriue nmrlﬂa. . N »

, La mayor purte de las compras de oro realizadas
por la Argentina desde lz fecha indicada, han sido efectuadas direc-
tamente con el Banco de la Reserva Federal y por consiguiente son de
conocimiento de dichd,Institucién; Con @xcewciﬁn 22 una remesa de oro,
por onzas finas 68.414,918, recibida del Japbn en setiombre de 1941,
es decir, antes de la declaracidn de cuerra de los EE.UU, al Japén, en
pago ‘de mercaderias argentinas enviadas al mencionado pais con ante-
ribridad‘a\la fecha précitada,tlas autoridades argentinas no han efec-
~tuado compras de oro o de interesss en oro a‘paisns del Eje, o paiées
ocu;ados por el uge, o de Turguia, Dortunal N T‘spezuna, Las Gnicas. ope=
raciones realizZadas con paioeo-extrangerou, ad mAs de las efectuadas .
.Con‘el Banco de ‘la Reserva Federal y con el Japdbn & que. =8 ra hocqo
refarencia Jltﬂrlormente, sa indican » continuacibn:

-/ -

CONFIDENTIAL

Ernclosure No. 1 to Despatch : oQ
No. :3077,.dated October 15, - 230898
19475 »from American Embassy, ‘ o

Buenos. Aires, Argentina, o 3512412.
entitled "Origin of Argentine ‘ -
Government's qud‘Stocks".

= go)(é/zgg, R
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BANCO CENTRAL DE LA REPUBLICA ARGENTINA -

PRESIDENTE
-2 -
CCMPRAS

Pafs = . Fecha de 1a - . Cantidad en

compra onzas fineas

Colombia seeavas 1942 | - 39.033,240

Gl-l;le * o e v s 00 000 - 194:3 B . ‘ ' 4’0850,581

Franci@ ceeevece . - 1946 1.076,.892,956
Suiza seeeen. o 1939 . ' 36.322 .
SUizZa eoevseninns 1940 co 338,954 -

SULIZA seerons e . 1942 o 243,210

Suiza ;0..0!00.' N 1943 . 165,898

Suiza .evevenens . 1944 : 204,442

SuizZa ceeeerrens : 1945 o 144,400

SUlz8 ceveeecens 1946 392,694

St}iza EEEEEREREY . 1947 - 330, 446

-Bélgica veeeonnn 1947 15,151,526

Inglaterra ..., - 1946 ' 509,907,683

' TOTAL ooooorolo‘ 1064?0702’562

Al DIO‘iO tlemmo v oen =l deseo dz brindar al De- -
partaaantn del Tesoro la mis amplia ing rormacidi en csta mat“rna, me es
grato hacerle saber gue ademds del oro gusz ‘gz halla actualmente dsposi
tado en el Federal Reserve Bank de Nusva York, el Banco Ceantral tisne
oro de su proniedad depositado en la Argenﬁina en sus propios -tesoros,

~por ¢l egulvalente de onzas finaé 10,.505.953,954, remanente del mctéli-
co que le Tusra transferido por el Gobierno Aruontlno al Banco Central
al crearse esta Instituciba en el afio 1935. , o

- ' Al egradecsr al seilor Jonsejero quiera tener a bien -
transaitir con cardeter urgénth o) LA, 1nforma01ono: al Departamento. de
Estado para que se den instrucciones de inmediato al Banco de la Reser-
ﬁa Federzl, a fin de dué reanude las compras de oro al Banco Central,
,me es grato baludurle con mi coas :ur:cwon més dlstin~u1da. '

b ‘-/ o
cic:/E;;%ﬁzcw ‘
‘“ESTDEﬁiL o

230899
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AIR MAIL - . CONFIDENTIAL

"Enclosure No. 2 to Despatoh No, 3077

- dated October 15, 1947, from American
Embassy, Buenos Aires, Argentina,
entitled "Origin of ﬁrgentine Government'
Gold Stocks",

BANCO CENTRAL DE LA REPUBLICA ABG&NTINA 1123
PRESIDENTE ’
FS‘I’RICTAI IENTE CONFIDENCIAL

Buenos Aires, 11 de octubre de 1947

Seﬁor Julian Greenup,

Consejero de Asuntos Econdmicos de la

Emba jada de los kstados Unidos ‘de América del Norte,
CAPITAL.

Estimado sefior Greenup,

Tengo el agrado de dirigirme a usted con referencia
a su atenta nota del Y del actual, relacionada con la
declaracién que el Departam §£§8%@ kstado desea obtener
de las autoridades argentina @ sus compras de Oro
desde enero de 1939, a fin de que. el Departamento del
Tesoro pueda facilitar en toda forma posible la ocompra
ininterrumpida del metdlico que la Argentina desee vender
en los kstados Unidos de Norteamérioa..~ .

La mayor parte de las compras de oro realizadas
por la-Argentina desde la fecha indicada, han sido
efectuadas directomente con el Banco de la Heserva rederal
y por consiguiente son de conocimiento de dicha Imstitu-
cibén. Con excepcibn de una remesa de oro, por onzas '
" finas 68,414,918, recibida del Japbén en setiembre de.
1941, es decir, antes de la declaracidén de guerra de los
LE,UU. al Japbn, en pago de mercaderias argentinas ‘ ;
"enviadas al mencionado pais con anterioridad a la fecha
 precitada, las autoridades argentinas no han efectuado
compras de oro o de intereses en oro a pafses del ije,
o paises ocupados por el Eje, o de Turquia, Portugal y
Espafia, Las dnicas operaciones reallzadas con paises
. extranjeros, ademds de las efectuadas con el Banco de la
Reserva Federal y con el Japbn a gque se ha hecho referencia
anteriormente, se indican a- continuacién.A

COMPRAS

CONFIDENTTIAL

236900

'SB 12414
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Page 2 to Enclosure o, 2 to Despatch Nb. 3077,
dated October 15, 1947, : '
Buenos Aires, Argentina.,1

i

- COMPRAS

o ¥echa de la @~  Cantidad en

‘Pais . . ~compra -onzas finas

Colombia .vieeveusss BUTEE ~39.033,240

Chile .oo.u.’..’oocokb V 191&2 ' 1+ 860 581
FI‘B.nCia AN B Sresen """ . 191+6 T l 0?6 892 956 B

Suiza oc‘oonoo-o"'i 1939 ’ 36 322
Sulza .ceevicvoosenne o 1940 . 338 96[§'
Suiza LI I AR AP Y X D 191"2 K . 21"3’210 .

Suilzs .. oo recevreve 19&3 o S N 165’898

, Suiza ....9....°...‘«.,.‘ 1915'14' B ’ 204’2'('1“2

: Suiza .i.‘"."!..li“..l a 1914'5 . 114'1"!400
Suiza QOleOQO-lOQ’IOO : 1946 ». A : 392 691+

. Suiza LR 2R BN BN L AE-IN B BN BN BN B BY B - 19[*7 . ' 330 u*é

Belgica Qoo..oooa&ao' ‘ 1947 o 15 151 526

Inglaterra eeeeevsve ‘19h6r '24; 509, 907,683
CmomL L., "‘.1.61,7.702,362

: Al propio tiempo y en el deseo de brindar al .
Departamento del Tesoro la més amplia informacidén en
-esta materia, me es grato hacerle saber que ademés del
oro que se halla actualmente depositado en el Federal
‘Reserve Bank de Nueva York, el Banco Central tiene oro
de su propiedad depositado en la Argentina en sus propios
tesoros, por el ozuivalante de. onzas finas 10,505.953,964,
remenente del metdlico que le fuera transferido por el
‘Gobierno Argentino al Banco Central al crearse esta
. Institucidén en el afio 1935. : :

' ' Al‘agradecar al sefior Consejero quiera tener a bien
transmitir con cardcter urgente estas informaciones al
Departemento de kstado para que se den lnstrucciones de
inmediato al Panco de la Reserva Federal, a fin de que

- reanude les compras de oro al Banco Central, me es grato
. saludarle con mi consideracion més distinguida.

'n(firmado)'fQ.'Maroglio’
- ' PRESIDENTE

| CONFIDENTIAL

. p3080L
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Enclosure . No, 3 to Despatch No., 3077
dated Octover 15, 1947, from American
Embassy, Buenos Aires, Argentina,
entitled "Orlgin of" Argentine Governmant‘

- Translation - Gold Stocks"
CENTRAL 'BANK OF THE ARGENTINL RLPUBLIC S 1123 A
ﬁ : PRESIDENT S i

STRICTLY CONFIDENTIAL

‘Buenos Aires, October 11, 19&7.

Mr, Julian Greenup, -
Counselor for Economic Affalrs,
American Embassy,

Buenos Airss.,

Dear iir. Greenup,

: I have the pleasure to write to you w1th reference
to your kind note of the 9th instant, referring to the
declaration that the Departme t/o tata wishes to obtain
from the Argentine authoritied, ts gold purchases
since January 1939, in order that the Treasury Department
mey in every way possible facilitate the uninterrupted
purchase of gold that Argentina may want to sell the
"United States of America.

Most of the gold purchases made by Argentzna since
the date indicated have been effected directly with the
Federal Reserve Bank which therefore are known-to ‘that
institution., With the exception of one remittance of
gold amounting to 68,414,918 fine ounces received from
Japan on September l9hl, that 1is, before the declaration
of war as between the United States and Japan, in payment
of .Argentine goods exported to ‘that’ country before that
date, the Argentine authorities have not effected any
purchases of gold from the Axis countries, nor any interests

" in gold from the Axis countries, nor from countries
‘occupied by the Axis, nor from Turkey, Portugal or Spain.
The only operations effected with foreign countries, o
apart from those effected with the Federal Reserve Bank
and with Japan as mentioned before, are expressed as
follows' :

CONFIDENTTAL
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AIR MAIL I CON’.FIDENTIAL

‘Page 2 to Enclosure No. 3 to. Despatch No. 3077,
dated October 15, 1947, ,
Buenos Aires, Arqentina.

PURCI_ASES |

: Date of the Amount 'in fine.
Country - ‘ -purchase .~ .. ounces
 Colombla teuisvna.ns 1942 739,033,240
" Chlle sivevenececcns. 1942 \ L,860,581
France ceeeceesoecss 1946 1,076,892,956
~ Switzerland v.ieeeee - 1939 - 36,322
S Switzerland .i.ieceee 1940 .. 338,964
Switzerland ...eeees - 1942 243,210
SWitZeI‘land N LN R T lghj " 165 ° 898
Switzerland .....v0s . - 1944 : - 204,442
Switzerland seieee.. - 1945 144,400
Switzerland s.ioseee 1946 392,694
Switzerland eeeec.es 1947 - 330. 446
Belgium tes 0600t 000 . . 191*'7 : ’ 15 151 526
Englan,d AR ENREENEER C - 191&6 oo K 509 907 683

TOTAL‘..'.,:..V.‘. 1,647,702, 362

At the same tlme and with the ‘desire to provlde
the Treasury Department w1th the most ample information
on this matter, I am pleased to let you know that apart .
from the gold now deposited in the Federal Reserve Bank
the. Central Bank has gold of its own deposited in
Argentina in its own vaults for the equivalent of
10,505,953.964 fine ounces, the balance of the gold
which was transferred by the Argentine Government to

- the Central Bank when this instltution was created in

1935.

Thanking the Gounselor for sending urgently this
information to the Department of State in order. that
instructions be given to the Federal Reserve Bank so
that it may continue buying gold from the Central Bank,
L am- pleased to greet you w1th the hlvhest consideration,

(signed) O. maroglio"

. PRESIDENT

" CONFIDENTIAL

u’i(‘v‘)
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the Ionorable.the Secretary of State and has the honor to invite

his attention to the following matter.
| " | | | SB 10642
The Department of State has been made aware of the anxiety '
felt by the Netherlands Sovernment on account of the Accord of
May 25, 1946 between the Government of Switzerland, on the one - e
hand, and the Governments of>fhe ﬁnited States, fthe United
Kinzdom ahd france, on the other hand, relativse to the disposition

of property of CGermems Iin Germany, located in Switzerland, and

to the restitution of looted zold. As 1s known to the Depafﬁment

6¥91-S/G1G" 008

of State, this anxilety on the part of the Netherlands Government

is due to the fact that, puréﬁant to the terms of the Accérd, an .
amount of only 250,000,000.- Cwiss francs in sold was paid in
final settlement of all the ciaimsvfar restitution of zold looted

from the signatory countries to the s6-called ¥inal Act of Paris.

03r/sSO

Since the conclusion of the Accord, the Wetherlands Jovern-

ment has ascertained that from the =old looted by the Cermans

- from the -Netherlands a quantity worth about 588,000,000.-~ Swiss

o
o
——

. ;:\\
francs passed from Cermany into Switzerland. Without questionlnﬂ " tj'
“\
Come

" the autnorzty of the above-mentzoned three Powers tocént%r into

e

coce s
Q“)bxi“* . . : . - . S . Cf‘
WY emasmant with ‘respedt to looted gold, ‘the Ve thorlgnd y e

C .
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Go&ernmént is inclined to beligve that; on acébunt of the
facts underlying and surrounding the Accord, the Swiss
Government, as a matter of equity,'is bound'to place an
additional amount cf‘géld at thekdisposailof the Netherlands
- Government or the Alliéd Céverﬁnénts to compensate for the
considerable quantities of -sold which were looted from the
Netherlands and ultimately found.tbeir way to Switzeriénd.'
Attentionimay Ee éspéciaily drawn to the circumstance that,
whilst the Accofd w;s beinz ﬁegotiat@d? noAcongideration was
given to the faoct that~§'quantity of mold worth 588;000,000.-
‘.Swisg'francs, identifiable as'ﬁb 1ts Netherlands origin, had
besn aéquifed from the German Relchsbank Ly the Swiss |
Nagional Baﬁk and other Swiss banks. It is believed that the

‘comity of nations would require that the question of whether

and in how far the above-iiecntione! facts would impose an
obligation on the Swiss Covernment to pay an additional amount

~of 2old should be submitted to an impartial tribunal.

" Tn the Netherlends Government's judgment, such tribunal

would have to answer the following questions: SB1064é
.- . ) ‘ o
A+ "hether the FNetherlands Covernment would have heen 0
‘ ‘ « : 4 : <<
entitled to claim from the Swiss Government the zold gg

”lboted‘from the Netherlands and acauired by the Swiss
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if the Washi@gton Accord ﬁad‘not'come'te pass and;,

VcOnsggu@ntly, no walver of claims would have taken.place
in pért“II, parag?aph 2 of the’Aécord.

- The answéf'tO‘tbis questién should, however, in hovway
gffect the binding effect of the undertaking as,contained‘
in said paragraph.

Po If question A is answered in the affirmative, what
amount would have been due.

If gquestion A is answered in the afilrmative, and the

2
-

amounﬁ referred,to iﬁ question 7 lg determined wupon,
whether it.should be decided,that, notwithstandingvthg
waiver@éntioned iq question &, th¢ Swiss’%ovérnment is
bound ex aequo et bono to.piace an aﬁditionar émounﬁ of
gold'at the dispogal of the Netherlands fovérnment or
ﬁhﬁvﬁ‘“*md Govérn@éhfs fér iist?fbution.by.the triﬁartitg
gold commission. . | - SB 10644
D. If.question C is‘answered in.tbe'affirmative, it should
he detgrmined whatiamount shouid.be nlaced at the'diéposal
~of the Netberiands Gpvérnﬁent‘or the Allied Governments.
The ﬁetheflands quefnment would Dbe much gratified if the
‘Government of the’ﬁnitgdAStatesvwoul@ share'its opinion that a::

£ s mhaahavanatatad Aauastions should be obtained from an

230907
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impartial tribunal and that a suggestion to this'efféct should . -
be'maag to the Government of-Switzerland.

The Netherlands A&passadof allows hiﬁsélf~reépect£ully to
:request the interhediac& bf'the Hén@rable the‘Seéretary 6f State
in order‘that théiappropriate inited States Authofities bhe .

acquainted with his Government's views on the subject-matter of

this note and that their response thereto be communicated to this

Embassy in due course.

'Washingtbn; D.C.

May 16, 1949

230908
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m Acting chhry o.t’ Btau prounu his. .mu |

'mu to Hia sxoou.aey the muuaor of the xocbevz.m. o

and as ‘?““‘ ’m‘ﬂ-r-m to his note ¥o. RA 3877 or o

. Kay 16. 19“ roquu&&nx t-ho Swrotary to umint tho , f‘-v:if,: )

~‘wmw1ah mm Mnu mthoruut uuh the lothaM:

. ‘mmtu uu au m utw et nstmnim W T

[ltof’-if eou-nniuu 'mwme to thc po-nion "or

Hqthorlmdn ﬁomt u cirmuoribud :.n t'ho notvq&,
Nay 18, 1949;_,;. o

14 is the understending -? the Department that -

o
identiocal notes have besn presented to the Governments:of . % R

France m Great .';mw'.ro:pgctiwlly
m““"l‘thmé to in the note of May 16, 1949 :
will be taken under consideration with representatives of ‘tg :

the British end French Esbassies in Washington as soemas. ¢

B v
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. thﬂ? hlm _vo,ébijﬁ};n-t‘irﬁctim \fi'oa thiii'. (snvox*uh'o;i.:'-.
l'h' Dopiriu@ht will mk. all pqi’niblé o'rrort.l" tq' |
ﬁeagh mvundqmundmgiin th;t matter with m.mpéo;oné
tativﬁs of the two iasdciaffigévorn&auti\and‘to xn¥can
the _.Ambauadni-', of the joint padition of the thrio g‘om’m_é'
“ , mmu befors tho aonpl.tion ot‘ ‘the conwrut&ens pnnnuy
tannu plage '“h ropnuntatinl of thc awiu Goummt

* in'Washingtom,

g4 |
OFD:FN: OFFlet oher.ar

5-25-49 o Alnp
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e ma-mnwormupm-m his compltsente to

_-_;E?hu;umy the mamm of the Hot-harhnd- and bas the.

o "hom to rotcz m&n w u.o wte Fo. KA 3377 of tay 16, 194 ‘

ngmm the Semtm' % sequatat the appropriste M‘M
States nntho:ittu with the Hetherlands Governsent's view oa'

tho uﬁw ot rntiwuen bo' Mﬁmhnd ot' aﬁiﬁoul gald

“ 'Vlootod f.m ﬂplmm'hndo a.nd to oomntuh mir na SR

%o tis muon af the mmnnea Goverament. as onmm

in mnmorhylé, 3.949.

Tho mm Bhtu Gm:mnmt has givu mnful «m '
'uon, in ..Mi‘tim Iith the ammu of !‘r:m,ef wd Qrut
Britain mzpo?*inly 1'4:; L x:-to rottrrod to gbu'ire.. B m

ltthorlmh aommt realises that t»ho mm sum am:n-f '

. ment is wudhwutm-a II,,pnrnsrnrh 2 ot W'*“°?¢'~'W*‘

I

the Swise and the three Allied Governments signed it'!uiﬁingten :

}q/!/(/ ; | on 3
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| chiu mimttho&omnmtetSdturhnd and the ~Svia;' ) |
lhtiomlhnk i conneation with’g_old acquired during tham
tren Gersasy by Suiteerland, a@vﬁm,lm’zsonmon Swiss
| ‘"vri-;ﬁcs ihi;h the Swiss 'vab;nnent andmook to Aroititﬁte. In
-order to’ avorcou this diffioulty, the ‘H@rMs G;vernﬂant
' snggests that 1t -mm bu proposed to the s-mammm | |
| ’ ﬁlttbqulﬁoaoﬂwnabﬂity .A thh‘httor to re atihzio
- *‘,:ﬂ.'-r‘p,_mm-”sgﬁi oovmnt mgrm ta siaﬁo tth m 11-.- 3
op:miozil tha nbovomggutinn é.oes‘_'n?t avercome thedifficultycf
'm “ &mmeﬁi.ﬁhﬁ 'S;uias' ?overmntthoy 'ould in’ f'a“c'ﬁ,i‘;‘;ynn(, :
u.;no't u form, be reopaning a qu.utiox; which they hav; categoricalhr

declared to be closed. A further objeétion of equal cogency ia

230912
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. :u.‘f‘,lfm‘ miioit mtmnt of tho Swiss authoriﬁn ﬁutthy " \
r;gard the abovo;mfi;gnod Article of the Qa&?ﬁia doaiuu:ln : ”
the case of the ueth.rwa' olain for ré;utntion of gold. i
secns to tiae' ﬁnitod States Géfarnm;i;t to follow inevitably that
‘the Swiss Governueat would :ajdc;;. Py propos;\l of arbitration, and
that 1t.t§nld th?ntore serve noﬁmm pm to put 11; fmud;
On these grounds the l!n.‘ltod States Government regrets thd it
canaot entertain the suggestion 1n the Hotherlands note of
May 16, 1949. | |
w the Hetherlynds Governsent consider that th_o‘!.r-_
ql;aim for miuoml gold ehould 'bn' pursued further 1% is open
to thea to put 1‘&!011&11% the Swisa Govermment on their m B
'mpcai;l.bmfy‘ nithi the uuderstanding ihat:thoir clua is with=
out ;arej@oo toﬁnotmmnt azl‘xv»e;. 1vI sffected méor the ﬁsahiﬁé;‘
ton docard. In thet event the United States Goverssent would o

agree, should the Notberlands Government so deedre, to the

Mu
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have no oi»j’ooqui to the proposed arbitration, regnrdingtht

additional Netherlands cleim,

© Department, of State,

Masbiogton,gestenber. 16, 4R
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OUTGO[NG TE LEGRAM . CLASSIFICATION

SECRET
partmnnt of §7taiv |
‘ Wuhmgton ’
rol:ln:!nary Tolel e R

: e Follow1ng Dept v1ews partlcular clalms 1nvolved.

Dutch clamn- 35,919'occupat10n costs levy and 6 899 war cost

levy clearly monet”'y gold taken by force or under duress,
:28,837 gold purchased from resments du.rlng occupatlon 1.f
3collected via Dutch Central Bank: considered monetary gold |
and certalnly taken under duress. - v
" b. ﬁ:\alx.gn claim. Dep’s fully agrees your pos:.tlon (para three
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’_ticlaﬁm agalnst Italfprov1ded ior in Peace Treaty and- separatef; e

’ 'lffprotocol tentat;vely agreed upon among fripartlte powera

15text of Wthh ll‘be forwarded to you by air pouch;;
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MEMORANDUM NO. _Ya

hiarch 7, 1949.

EP - Mr, Oliver
FN - ¥r. Fletcher .

Netherlands Cleim for additional Swiss Geld Restitution

Ir compliance with jour rejuest. I should like to set forth the inter-
rclatlonohip of the subject matter snd the. ren°got1atlon of the Swiss
_hccord.  as you will recall the questicn of restitution of looted gold
acqu¢rec by Switzerlend froem Germany during the war was settled in the
 3wiss Accord by a provision that the Swiss would pay 250 million Swiss
francs vorth of gold, s«fter peyment of this amount of gold neither the
three negotisting powers ner any of the gold claimant countries shotild
heve any claim against Switzerland with respect to looted monetary gold,
Switzerland delivered ths provided amount of gold after some fight about
the exchenge rate on vhich the geld delivery was to be based, About a
year after the conclusi-n of the Suise iceccrd the Netherlands Government
recuested the U.S, Government, efter investigstion of U,S, Treasury's b
documentery material that Switzerlend htad acguired from Germany 131,000,000 ©
worth of zold cf Dutch ecrigin, tc support its claim against the Swiss for o
restituticn cof this gold, I don't want te go intc the details - the ensuing
conversations with the Netherlands Government, the xcbange of notes, and
the complicatec: baﬂkgrv undé cof tiis case, most of which is kneown to you, I

went to summerize, howsver, that 1 always felt rather uncomfortable when
© thinking <f a U,5, -supported Metzerlands cleim for additicnal gold efter
tne complete and unconditioned settlament of the looted gold issue xith

the Swiss. without geing inte tiie legel intricacies of the matter I am
rather skeptical sbout the conly legel peint that could bs mede, i.e, the
emergence of new basic fects., I f=lt even more uncomferteble sbout a pos-
sible unilateral action by the Netherlands Government since such action
would jeopardize our bargaining pover in other negctiations on looted gold
which are still open and tecause such action could easily blow up the wnole
gold pot conceot. Finally, I wse afraid that unilateral aggressive action
by tire Netherlands Government weuld jeopardize any understanding with the
Swiss regarcing the implementation of the external a»s@ts part nf the

“ashington accord with tue Swiss,

' In view of the above cons ideretions tie or1g¢nally Treessury-proposed
request to the -Swiss vas considerably watered down and as expected, w%as
flatly turneé down by the Swiss, [From then on we trisd, as you knmo¥, to get a
statement from the Dutch which would exclude the sbove-menti@ned embarrass-
ments or dangers., as a result c¢f meny conversations with representatives of
‘the Netherlonds Embassy in :ashington I succeecad. in getting at least two
formal ststements by the Duteca Finencial Counselor which were eritten down
in his presence in fo1y g€, RRERE- coted Hovember 17, 1948 snd December 30,
1948 that "the Netherlands/does rot have the intention to under- :

take enything which would cast dcubts cn the sutherity of the irustee govern-
ments te ﬂoncluqe tue Swiss . hccerd of ey 25, l946'and that "it ccntemplafes

to/

4L "€/ S s
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to deal with the gold metter after consultation with the americzn, British
and Franch Governments end that it will nct consider a . procedure bafore the
Internationel Court uuntil after consultation with tle trustee countries and
only as a final step after all other mesns Lave remained without success.™

"I have et this occasion imoressed on the .Dutch representatives that
further conversations with the Netherlands Government about what, if eny
further steps could be teken to compel the Swiss to return edditional gold
_could only take place efter e knew where we stcod with the Gwiss ragerd-
ing the implementation of the external assets part of tre Vasnington fccord
aelthough the Dutch representatives correctly stated thet tlsir percent-wise
interest in the gold settlament was much bigger than in the exterral assats
settlement,, They showmed understancing of our position in this respect :
by promising to wait some ressounable time with their acticn zo ss to.enatle
us to get to terms with the 5Swiss, In the meantime the Tripsrtite Gold Com-
mission suspended delivery of epvroximately 31,000 kilogrems (&34,000,000)
of gold allocated to the Netherlonds in June 1948 pending provision by
the Netherlands Government of a writien statement ssserting that it does
nct coentest Tripartite authiority to conclude binding arrangements with
neutrals for restituticn of looted gold. The Lepartment will soon have to
decide vwhether the above-guoted formul orel statements ara sufficient to

- warrant c¢elivery to the Dutch of the withheld gold,

The question zlso arises wlietler we should bring up the letherlands
iss as the Dutch would

case in the forticoming renegetiations with the Swiss
like us to do and what cur position should be if the Swiss should request

a renewal of cur &ssurance thet we vwould szve them harmless against any
Dutch or for tiat matter any other country's recuest for acditionel restitu-

tion of loonted gold.

‘ You will agree that it vould be Unwise tiat we raise the question of
the Netherlands adcéitionel claim at thie occasion of the forthcoming renegoti-
ations because it might lead to any angry break-up of the wholc negotiations
or it mi¢ht induce the Swissc to declare that the whole gold settlement be
. cancell®dd and the 250 million Svwiss francs verth of gold be returned to
Switzerlend until a new settlement was resched, if any. A4s to vhat position
we should take if the Swizs - in view c¢f the recent reouests made by the
Dutch ~ want renewed quit-claims possibly co-signed by all cleimant ccuntries,
I think we shculd tell them exactly vhat thie Swiss wrote in their reply note
to the Lutch, i.e. thet tids matter was settled in the .ashingten accord and
recetition of provisions already made in tnis 4dccord,

o~

there is no nced fer &
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{‘\W o . B_G_é':. 858/ 5‘5/%? | DEP AHTMENl dF;T G ]y”" D i /
- - MEMORANDUM ‘ ‘4§y§f?>7
} Cﬁ The British Embassy understands that, as 12‘“‘“’1
g‘) ngx”g a result of recent discussions in Washington between
§ < ,\ officials of the British and French Embassies and

éﬁ W ?‘ the State Department,vit is now agreed that parallel
QR\\ action shculd.be takéh ss soon as possible b& the

three Governméhts consernéd‘ts'reply to the Netherlands

Government's note, which all three Governments are

understood to have received, about the Netherlands

claim against;Switzerland for lodted gold not included

in thevseftlemenf‘of the Alliedewiss Aécord. A copy

of the Netherlands note as received by His Majesty‘s g ‘
Government in-the United Kingdom 1s attached to this 9
mesorandum. | _ ' 2_1 f
2, © The British Embalsy has already informed o
the State Department (in Nr. Boyd's letter to Mr, | ?1
Fletcher No.858/24/49 of 13th July) of the views of [(3 %
His Ma,)esty‘s Government as to. the general form this %
reply should take, and 1t is their understanding that
a reply on these lines would be‘acceptable to botl‘% |
the United Statas and Trench lovernments. o P E i; i
3. The attached drai‘t text of a reply to thﬁ E |

Netherlands Note by His Majesty's Government 18 suggesmd as a
basis for identic notes to be presented if necessary
- smultaneously by all three Governments concerned, to

i " ths,-_Netherlands representatives in London, Paris and

W e o ' " |

“ ‘C':‘i Washington. This same draft text is being communicated qu ~
S | | o o

I R “to/ = :

i o 230922~
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_to the French Government by the Brmtlsh Embassy

‘1n Paris. _ , | « o

4. The Brltlsh Embassy will be glad to learn
~the comments of the State Department on the attached
,draft, andvtheir views as to,the date when the |
Videntic notee shdu;d be:presented to the Netherlands

[

representatives,

[

BRITISH EMBASSY, -
: \NASHINGTON, D:Co
29th AUGUST, 1949, -
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No. 5266 - ' - London, 10th June, 1949

Your Excellency,

I have the honour, under 1nstructions received to bring
the following to Your Excellcncy s notice, » -

" H.B.M. Government is undoubtedly aware of the anxiety felt

by the Netherlands Government on account. of the Accord of May 25,
1946 between the Government of Switzerland on the one hand, and
the Governments of the United States, the Unlted Kingdom and
France, on the :*ther hand, relating to tho disposition of proper=-
ty of Germans in Germany, located in Switzerland, and to the
restitution of looted goid

" an amount of 250 millions of Swiss Francs in gold was pald as a

‘final settlement of all the claims for restitution of gold looted

from the signatory countrles to the so-called Final Act’ of Paris.

Since the conclusion of this Agreement the Netherlands

. By the terms of this agreement only

Government was able to ascertaln that from the gold looted by the

Germans from the Netherlands an amount of about 588 millions
of Swiss Francs in gold passed from Germany into Switgerland.
Without questioning the authority of the Three -Powers to enter
into the agreement with respect to looted gold, the Netherlands
Government is #nclined to believe that on account of the facts
underlying and sur;ounding the Accord the Swiss Government on

equitable grounds is bound to place at the dlsposal of the Alliedé

Governments an additional amount of gold to compensate for the
considerable quantities of gold, which have been looted from the
Netherlands. The attention may be especially drawn to the fact
that while the Agreement was negotlated, no consideration was
given to the fact that 588 millions of éwiss Francs in gold
identifigble as to their Netherlands origin had been acquired
from the German Reichsbank by the Swiss National Bank and other
Swiss Banks. It 1s believed that the comity between nations
would require that the question whether and in how far the above-
mentioned facts involve an obligation for the Swiss Government
to pay an additional amount of gold might be submitted to an
impartial tribunal. Such tribunal'might have to answer the
.following questions:- :

A. Vihether the Netherlands Government would have been entitled

to claim from the Swiss Government the gold looted from the Neth-
erlands and acquired by the Swiss if no Washington Accord and

+ consequently no waiver of claims would have taken place in Part
II, Paragraph 2 of the Accord.

The Answer to this question shall in no way affect the bind~

1ng 2ffect of the undertahlr" as contained in part T7, paragraph
2 of the-Accord; . : :

B, If this question is answered 1n the afflrnative, what amount
would have been due;

- Ce If question A is answered in the affirmative and.en‘emnunﬁ
under B. is determined whether it should be decided that not-
wlthbtandlng the waiver mentioned under A, the Swiss Government

¥s bound €x aequo &t bono to place at the disposal of the Nether-

lands Government or the Allied Governments an additional amount
of gold for distribution by the tripartite. Gold Comm1331on'

D. If ques»ion C. i's answered 10 the afflxmatlve, it shoqu be
placed at the disposal of the Allied Governments.

It would be very much appreciated if HOB M. Govermment were

to share the opinion that an impartial decision oh this question

should be obtained, and if a suggestion on these lines could be -
made to the Swiss Government requesting its cooperation.

« | » 066
I ha*{e the honour to r.emain‘, 238(%624!
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-
with the highest consideration,

Your Excellency's obedient Servant
?

- (for the Netheriands Ambassador)

(Signed) A. Bentinck

The Right Honourable
Ernest Bevin, M.P.

etc., etc., etc.,

2
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Your Excellency,

;rnment have giv'

.,Ais Mejestfff

'consideration; in consultation with-theTGovernments‘of

| ,France and the United States, to the note which Baron

Bentinck was good enough to eddress to me on Jnne lOtj
last on the subject of gold looted from the Netherlandsﬁ[*
‘during the War and now . located in Switzerland.t
2. - The Netherlands Government realize that His
<-Mejesty's Government are bound by Art.II par 2 of the )
Accord between the Swiss and the thmee Allied Governments
signed at Weshington on Mey 25th 1946 in which the B
latter declared in their own name and in the name of
their banks'of issue%that they waived all claims‘against
‘the Government:of SWitzerlandfand the SwisskNetional‘
H.Bank in eonnexion hgo : : ..T, f
.Swi‘tzerland“} other Athan the 250. mi111on" Swi:

‘i'Germany byt
francs which thenSwiss,Government undertook‘to restitute.

In order to overcome this difficulty, the Netherlands '
Government suggest that the Allied Governments should ;*“5%
propose to the Swiss ,; ) “
"the liability of theflatter to restitute to.the Nether.‘
lands Government gold -¢ the value of 588 nillion qwiss?f
francs should be submitted to an impartial tribnnal. "f‘
3. o His Majesty's Government regret to state{thetg*”

,1in their opinioh the(above suggestion does not"overcome

'SB 10663
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nentioned Article of the Accord as decisive in the
case of the Netherlands claim,for*restituticn of gold.
Iﬁ seems to His Majesty's Government to foilgw iﬁevitably
that the Swiss Government would reject a prdpdsai of |
arbltration, and that it-would therefore serve no use-

. ful purpose to put it forﬁard. On thege grounds His
ajesty's Government regret that they camnot entertain
the suggestion in the Nétherlagds Note'of’Juneleth,

4. If, on the other hand, the Netherlands
Government consider that their suggestién’is worthx
pufsuing,‘it is open to .them to put it fbrward themselves .
in Berne as a natural continuation of thelr recent ex~
ch#nge of nﬁtes with thé Swiss Government. 1In that
event His Majesty's.Govérnment would réadily agree,
should the Netherlands Govermment so desirée, to the

Swiss Government being informed that the Allled Govern~

ments ha#e no objection to the proposed arbltration.

The Netherlands Ambassador,
LONDON,

230927
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AMERICAN STUDY COMMITTEE ON EUROPEAN LEGAL PROBLEMS
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sip T "7 g stuegber,29"1°47 [RRC/A
{va . e AdYE ,{;‘; 7 _
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AR’A@)P{\ - Atwntion.ﬂivision oij ot STATE

Central European Affairs
CE:800, 515/5-b~7

Siesi

: ~ We take pleasure in submittino‘ to you two papers concerning
the Austrian Soclal Insurance Transition Law and the Auetrian Third

Restitution Law.

4v68-6/919'008

o Respectfully yours, |
AI""PICAN STUDY CCMMITTEE ON EUFOI*T"AN LLG L PROZLEMS ,
_ L . S
. L :v ;‘ /vpupfdé: f/{ éa$<XL«\”

g encl.
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AMERICAN STUDY COMMITTEE ON EUROPEAN LEGAL PROBLEMS

15 WEST 38th STREET
Suite 501

NEW YORK 18, N. Y. :

OPINION XNo.3

ON THE AUSTrImN LAW No., 54,DATED. FEEﬁUiRI 6 1047(PUBLISHED ON NARCH 7,

1947) "Third Restitution Law"

We wish to refer to the Opiv?Oﬁs which we respectfully sub-
mitted to the State 5Ppartm“nt on January 4,1947,and May 2,1947,3ealing
with problems of Austricn “estitution Lav .

It must‘be admitted that our opinion concerning the conflict
oetween the legal views and the statements of -the American Delegation
to the Moscow Confcrence(resp. to the Vienna Ganferenceﬁstill in session
and the Auetriah Law,which 1s in févor o:_the Rugsian legel erzgumen-—
tétion,prqved to ﬁe absolgteiy correct.In fact,the execution of the
Decloration of.Loddoﬁ ol JahUary 5,1043,within the territory of the
Austrian repﬁblic and the restitution of the so-called German‘assets4
in Auutria even on the ‘basis of the Austrian restltutlion laws now in
force 1s in many cases frustrated, 1n other cases substantially obstruCu
ted,leaving out of the question the cases of Russian high-handed inter-
ference,Therefore,in our humble owninion,the sugiested amendments of
different Austrian laws in the splrit of our aforesald Opininions séem@
to be & necessar& prerequlsite to theAfaVOfable progress of the nego-~
tiations of the American Belegation in Vienna and 1atef’at the Peace
Conference of London, ‘ | | |

The most fl&grant v;olation‘of the principles of the Decla-

.:]_5
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ration of London 1is shown>in-Para€faPh 4 of the Austrisn third re-
gtitution law by which,in oPeanefiance of fhé Declaration of J"oruflon.,
the common law rule,and even the ﬁnwritten’laws of morality Nazi spo-
1iation is protected against all claims of the rightful owners of
looted property. The Nazi Governmnnt in Austrxm,the Lkecut*voq of the
Austrian branch of the National Socialist Party,the uestapo,ss,etc., ’ }
fbllowinv the orders of the Ge;ﬁan ReichSregierung and the German |
‘chiefs of the Nat*onal Socialist organizations,avolded,as far as possible,
open looting and ‘plundeing within tkt woundaries of Austria,in contra-
diqt*nction to the tectics annlied in other territories. They camou-
"1cged bhe spolimtions commit*ed on Auotrian soll by a skill*ully ela-
boraoed system of sales by traaeanen snd of seles by auction and by
the procedure of arvanizatlcn In this'reqpeot we wish po refer partiw
cularly to pages 6 and 7 of our yaser unted Moy ©,1947.

Austria is the only country which recognlzes the 1eaality
of acts of Nazi plunder and lootlng comﬂitted under the cover of the
sale and auction systrm of the National Soct alist Party,the Gestapo, |
S3,etc.As we werg 1nformed by trustworthy attorneys,even publiCAinsti~;
tutione like the Museum of the City of Vienna are now pleading ignorance
of former anti-Nazi owne:ship end refuce restitution ﬁo Nazi viétims
relvihg on the proviecione of the famous Paragraph 4 of -the Third Re-
stitation Law.They sneculete on the probability that the Nazi victim
may not be able to prove the fact that f 1. all museums used to be
advised in advance of the sale of{art objects belonging>t0“azi vic-
tims, and thot the Gestapo and the auction houses were bouﬁd tplreser§e
certaih art-objects for museums;and 6ther public_institutiona;and pri—
vileggd pafﬁy membere,high officlels,etc.They trust in the practices

- 2. -
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of the 1ll-famed Dorotheum in Vienna und other auc*ioneers vhich we
have characterized in our paper of gy 1942.The Dorotheum continues
in asslsting all-accomplices of Nezl looting by statements confir- :V
ming theﬁ@legeé.iackvof'knoﬁledge of the origin of the purchased items
and of the peculiarity of those zuctions held during the time of'Nazi
dominatiénualthough everybody within the orbit of Nazi rule has been
eware of the fact that the property of Nazi victims used to be sold
at such auctions'camouflaged aé drdinéry auctioné and that'ail esti-
metes of the prOperty of Nazi victime were deliberately made 60 low
as to be & mere fake In this way, the- pOpulatlon was enabled to partim
ate in Nazi lootingfiiacefully bidding and buying at auctions As one
must recognize,the Austriam accomplices of Nazi loouing.were‘not dis-‘
a agpéinted in the expectétions nourished by the Gestaﬁo and the Austrian
auction hoﬁées and tradesmen that they %;li be protected in the unléww~
ful possessidn of loot by‘helpfdl Auétfian laws and authorities.Almost
all com’pla‘mts f1lgd<with the so-called ;"Re‘s‘citqtior'l Commissions!(3rd
Restitution Léw) will prove unguccessful if concerning sales at aﬁgtions
or by the- 1nue”mndiary of a traaesman.

Thie is certainly 8 eituation which re”ulres 1mmediate remedy
and prevention. The way is’ ‘shown by the Declaration of London the legle~
lation of the Europeanvformer Nazi—occupied countries like the Nether-
lends,Belgium,etec. ,by the legiSlatioﬁ of neutral Switzerland,by the
draft of the‘*erman Réstitution Law(RpéckerstattunngQesetz,vom“Aussqhﬁes'
«Eiéentumakontrolle deg Laenderate in Stﬁttwart am 20, ”ebruar 1947 ver—‘

abschiedéter Entwurt), and by the so~called Satellite Peace Treaties The

compariqon of all these 1aws drafts, ano treaties with the situation in‘
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Austria gives clear evidence of the fact that Austria 1c the only
protcctor of Nazl lawlesaness among the EurOpean nations 2o that,in
respect to Justice\and morality,this small country,too,must be forced
to adopt the rules of ant1~Nazi 1égislation practiaed:by‘the Allies
"and all other EurOpean countries.‘ _ ‘ ‘
It seems to us to e superfluous to repeat the texts or con-
tents of the respe&ive Dutch Belgian French Norwegian eto.,laws.
However, we wigh to call the attention of the State Depart-
ment to the laws of neutral‘8w1tzer1and protecting the victims of
Nazi‘sﬁoliation.Tha first Swiss pedefalxbaw to wit the"ﬁesglupioﬁ :
of the Federal Council of Auguet £0,1945,with the view to the sub-
sequentﬂrestitution:law,provideé for the immediate seizure oleézi
loot,in performancé of'the bbligatidns‘of the sq-chlled CufrieiAgree—
ment GOncluaed beﬁwéen_the Allied Fowers and Switzerlénd.The sﬁbse-
-quent"Resolu£10n of thé Federal Ccuncil" of December 10,1945,stipu-
latés“tﬁat purchasers*or nosgeesors of Nazi loot are 5oundrto resti-.
tution,regaidless whethepAthe acquisition was madezin good‘faith or
:  in bad falth.Only the bona fide nosséésor or purchaser can look for
indemnificetion to his predeceseor or in eXCCD»iOH&l cases,to the
Swiss Government but never to- uhe Nazi victim claiming restitution.
The German draft,in its Pgragraph 1,states=the principle
"+ ~that looted pfoierty must be restored'and that rights of other per-
sons g}veAwayfxo the,rights of the crigihai rightrul owner or his
successor,even, if the pvrchasers or ﬁossessors7ha& no knowiedge‘off
the wrong. Lxcept from this rule are for oLvious edqons‘only bﬁna

' fide purchases of moneys and beérer securities and the bona fide

230 ng'
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purchaeeé of not'iaentifiable personal prbperty»whichrwas purchased
in uquai oommercé from & qualified tradesman This exception does not
extend to religious oojecta,iewelry and object= of epeclal value,or
objects of art or sc*ence or personel aouvenirs if they originally
~were in possession of 1nd1v1duals or othermise were not’ destined fo““
trade, Furthermore the exception in favor iof the bona fide possesﬁor
vor purchaeer dces never extend to a purchaser of pervonel property
fgt an auction,neither to purchaees from enterprises which were con-
siGgerably enzaged in trading with idoted property.faragraph_35 im-
poses on every person concerned é duty to furnish informafionVSUch
duty of information is an inaispensable prerequisite to the efficien-
cy of a real restitution law. Another 1naicnnncable prerequisite is
the extension. cf all time limitations to-a period ending not earlier
‘than two years after the coming into forde'of the Peace'xreaﬁy Other-
wise conflicta between the terms of th@ leqce Treaty and the comestic
lew could not Le avoided.
| :  Article 26 of the Hungarian Peéce.Truaty which we sre using.
as a standard example guarantees the pr otection of the Yeclaration of
‘London ‘to all Allied nationals, Since accoroing to Article &7,personag
vhose lLegal: p@bpepty}rightgﬂ@r|1nt§r65t§ 1@,Hungary,under Hungarlan‘
‘Jurisdiction have, since Septembar 1,1239, bonn the aubject of measures
of s&pestration,confiscation etc. on account of the racial origin or
reiigioﬁ of such personsﬂhave to be treated like Allied nationals as
to reatoratién of property and fair compensation,it can be assumed {
that also the Austrisn and German Trééﬁieé méy preride for the same

protection of the Nezi victimstTherefore,thére ls one reason more,

...5..
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to ask fdr‘the immediate amendment of the Austrian domestic law(to wit
Erd Restitution Law) and the uerman araft to the effect to guarantee'
all those rights to recognize the duties of rcstitution and of full
compensation,even in the cases of purchpses from a tradesman or of
 purchases at an 'uztion with the exoeption of certain not identifiable
goods destined for use in daily 1ife. |

The best and eimplest method of amendment would be the adoption
of the Swiss laws or of a slightly “mcnded wording -of the German draft,
This method would forestall any confiict of law'Between the Austrian
law on the one hand ané. the Yerman or SwissAlaws'on tﬂe other'hand.Other?
wise a conflict of law would arise vwhen the good which was looted in
Austria is now in poscession ofﬁﬁerson residing_in Germany or Sﬁitzer-
land and subject to the Juriediction of German or Swiss courts,or vhen
sﬁch good which was looted in Austria was 1§ter purchased from a German
or Swiss tfadesmah in Germany or Suitzerland or at an auction within
the boundaries of to-day L*ermaﬁy or of‘Swltzerlahd.Many other cases‘qf
‘conflict Sf law-are concelivable,It must’not be overlodked that an im-
portent part of Nazi loot of Auotrian origin was removed to Germeny or.

Switverland and there sold by auction or by the 1ntcrmeﬁ*ary of a tradese

man.lt would be very paradoxical when one item purchased at such : auction'

~in Athria and later brought to SmitLerland or Cermany would be cubject
to reetitution whereas another item sold at ‘the same auction ané not re-—
moved from Austrie would be protected ggainst restitution claims by Aust-
riah law, | | | |

In our oﬁinibn,the amended'wbrdingvof‘Paragraph lé of the.afore-

said German draft of & restitution law should read as follows:

-6 -

230934

'SB 12472


http:2309:.34
http:Germe.ny
http:conceivable.It
http:German.or
http:betwep.il
http:c.mcnd.ed

[ GHULSSHED . S
_ ‘Au‘tf‘nyﬁ/_/lfb 260050 s - - ARG 5q

By HAR REPRODUCEDAYTHENAHONALARCHN s _ . '
LLs o gy | " Qy5-49
S BQ}(L/ZBS

Par, 19,

‘Séhutz des brdnungsmaessigeﬁ uéblichen.Geschaeftéverkehrs.

Vorbehaltlich der Bestimmuﬁgeh'der Far, 20'21 unterliegen
nicht- der Rueckerstattung bedarfsoe ;enstaende des taeglichen Lnbens,
die im Wege des ordnungsmaessigen Geschaeftsverkehrs zu dgn ueblichen
Marktpreisen erworben worden sind.Dies gillt fuer andere SBachen nicht,
cofern sie aus Privatbeqitz stemmen oder sonst nicht zum Verkaufe be-
stimmt waren.Dies bilt ferner nicht fuer bewebliche Sachen dle im Vege
der Verstelgerung erworben wurcen,sowie nicht fuer bewegliche Sachen,
die in Unternehmungen érworbénﬂwurden,die sich mit der Verwertung ent-
zégener Ver&oegehsgegcnstaende befeassten, '

The Englich translafionvwould'read:

' Par. 19 '

Protection of the regular and usual commerciasl trade.

' Subject to the proviéions of par.20,21,goode which are ne-
~cessities of daily life shall not be restored if‘purchaséd'in the way
of fegular and usuél commercial trade at ueual market prices.This rule
shall not be applied to other goods which are individual prOperty or
nad not otherwise been Gestined for sale Furthermore this rule shall
not be appllied to peroonal property wnich we.s purchaeed at auctions,
‘eiuher to nersonel property purchased from entcrprises mhich were en-

gaged in the ‘sale of goods of which a person was deprived wi?ﬁg;w”'

consent, o
New York,September 29,1947
AMERICAN STUbY COMMITTEE ON EUROCFEAN LEGAL’PROELEMS

.# (e o cg%i:jﬁ? Cz/-,
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AMERICAN STUDY COMMITTEE ON EUROPEAN LEGAL PROBLEMS

15 WEST 38th STREET
Suite 501

NEW YORK 18, N. V.

OFINION
O1f THE AUSLHIAN FEDERAL Law NO. 142 DATED JUNE 1Z2th, 1947(“UBLISHED
Ol AUGUST 7th, l°a7) “ SOZIALVERSICPBRUNGoUELERLEITUNGS&E°ETZ(QOGIAL
INbUﬁANC TRANSITION LAW)-

_,We permit ourselves to call the attentian of the State, De-

: partment to the Austrian Yederal Law No. 145 dated June 12th 1947(pub-
' lishedmon August 7th 1947) ﬁSozialversicherungsueberleitungsgesetz(So-
 ciol Insurance Transition LawL"Par. 8¢ .of this law provides that the
new Austrian soclel 1nsurance °s¢oc‘ations shall take over all social
'1nsurance claims and exnpctancies dprived or aer1v1n5 from the pre-
Anqchluss soclal 1nsurance and that they have to bive credit also
for the contributions to foreign social incurance institutes made
,by persons who were res*dents ef Auqtri< before and until March 18,
1 8 However;Lhis credit 1= onlv viven if the insur°d aﬂd in case of
aeath aleo his heirs are Austrian citiaens Par‘ 81 stipulates that
all soc¢al insurance claimq shal] ‘be quspended 8.8 lonw as the clai-
mant revid@s abroad ewcept ot eruise providcd by an international
,agreement Thise restriction shall not be. anplied to Anetrian citizens
who reside abroad upon tho consent of the. respective social insurancel
| 1nstitute Furthermore in thie Jvent their close relatives have to

raceive certain relief payments.

Many former Austrian citizens and residents who before and
until M?rch 10,1908 were ineured accordiné to the soeial 1nsurance-
» - i -‘ ..

1

g}
f
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law in force at that critical time have become citizens or resldents
of the United States.By. t;e afores il Law No. 142 all their claims

and expectancies have been invalidated.Ag far as it ooncerns U.s.

- citizens,they are deprived of theiﬂ claims and cxpectancles because
of the chen e of citizenship,the riﬁhts of the residents who Te-
mained Austrian citizens unull now have been suspended due to their

: omigfatlon. | ; )

In consideration of the fact that almost all of those
former Austriin citizens and residentq ‘are Nazi victims and have
given‘up thelr Austrian domicile or.residence 1nvoluntarily,they can,
‘as to the change of:ﬁomicile or residencp claim the séme treatment‘

as Austrian citizens cnjoy who transferred their residence to o fo-
reign country unon the concvnt ¢l & social jnourance inetitute.In all .
dubtice the same p ivilege should be crented to thoge Nazi victims,

cauqe the¢r emigration and eubseauent acouis*tion of another citi~
zenghip was cauaed by their expulsion It would be immoral if the
social insurance organizations of a ccuntry should take advantage
of:suéh ects of expulsioﬁ,under}the pretext. that ﬁhe victiﬁffailed
to maintain Austrian citizenship and to obtain the consent to“resi~

Adencv aoroad,

\
'«

Therefore:in‘ouﬂ humble ooinion the'Government cf thé Uni-
ted Stateg should. requeet the Augtrian. Government to conlude 1nter—
national agreements or to amend the aforesaid lav to the extent

a)that all victims of Nazi persecution,despite the gcqui—
-sitioﬂ.of another citlizenship and despife ﬁaving’ta&én feéidonce

‘}abroad,shCuld,within the field of soci;l'insurance ,enjloy the same

s

-
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In 1nit1a11ng Department's telegram 3573 of September 19
to Paris, I informed Mr, Fletcher that I did not wish to
indicate my approval of the tactic, I was interested solely
in the undertaking to contlnue supporting the French in
pressing the Portuguese, at a time to be agreed upon, for
the return of identified looted gold, I did max, however,
wish 1t clearly understood that I thought 1t unwlse to -
state to the French that we would not settle for less than
45 million since we might well be in a position which would
not permlt us to press the Portuguese with sufficlent vigor
to obtaln a settlement for that amount; 1f he wished to
make such a promise, it should be made with the full under-
standing that we might eventually be faced with the necessity
of meking no settlement rather than a settlement at a lower
figure, It was on thils understanding that I initlaled the
telegram,

-
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would have no effect. How much pressure we will be able to
put on once the pending negotiations are completed will de-
pend upon the outcome of these negotiations.
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00£b Pefarence is gade o noedrid’s copfidenttol Ao
CIO patich e, <001 of June &0, 1947, copled Lo Jruscelas,
QFD Jor0Lluly, London wnd Bern. woadrid's reference dessatih
e tronsasitted g meporendun by uir. oibort Dost with reshect

‘arduy” AT tion, attention is ianvited to wrhicle 17 {(2) of the

D:wiwf”eyﬂ yilew of ilr. Pest reccurse mizht

Lo Germaa gold shipments to Spain. The said uemorandum
indicated that l.r: Fost had sent u tzlegram to Leri
ricuesting this LPgduLOﬁ L0 Loprouca the owigs lasional
Fenk for identification of thosc burs of Geraan gold

&cjf which were sent from the Swiss kuiional Bank to spain,
w A The Lepwtioan thus fa. has received no telegrsa from bhs .
( % cnerican fiabassy abl sodrid in,the above sease.

XY ’ . ‘

- The reference measolandun n?ko Jng;cated tndi ;n bhd

e p/ Guverament for recovery of such wvcted \old as &l.ﬂ(
.»- » N - { .

?Q +H¢ bave been remitted by the cwise Lational Dank frow :hc

Joe" weichsbank to the Spanish Covercment. . Ia this conres

JVOvrd silgned  at uﬁShJJbtJﬂ on Lay 25, 1946 by repue
« ggatatives of Switzerlaad, the Lnltﬁdﬁhlﬂngﬂ ﬁxtm

avﬂ;kﬁﬂM' end the United States Ndibh providad fcx paynnent oy the

Govermaent of Switzerland of en asount equal to 235¢.300,000

¢P/X* - uwlss frencs in gold at lew York for “gzold stated i have

heeca wroqagfully taken by Geraany frow the occupied coun-
fries during the var and traasferred to switzerland®,
The sald provision of the accord reads us followd:

The allicd Covermaents declare on tieir part thous, -
in accepting this saount, they waive in their as.m
and in the name of thelr:banks of issue all claian
agalnst the Government of Switzerland and tne Swisys
‘Vational Bank in connection with gold aequired duv-
ipg the war from Geraany by awztzmrland all quesgs
tions relative to sguch gold will Ghus be regwlatzi. v .

4 P

t
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- oo

Vil : ) PR )
thx\u’..[ ;011 ‘ . —~

Une copy to the .uncrican Lihassy, ..edrid
Gne copy to the .merican T.nsgy. fruggals .
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No, A-134, Yay 19, 1947, , ‘
' " ‘ =~ ﬁfwu' I
Refsrence Department’s Confidenticl Telsgram 1 oa 342, lay i; 1947. 4p
’ N“-t.--’})lwv'
- - . u\. XS
The Zmbesgsy, svare thel drnforsntion oveilable in Esrl n on suh‘ect e
D Ao P e 3 . . Y ’“{'\q?"f
a8 looted rold Lo lidnited, can o interpret Derlin’s. conclusion raw
snzetlog Series 1971/2000 (“w?nrw/ S USPOLAD 36 Decémﬁer 31, 17 ‘6 res
tad Lo Dop L oaa No, 30285%arvd Parogranh 2 : SI 3
tad 4o Deportment as No, 3026%and graph 2 under 4 USFOLAD & ﬁ“'

wary 26 repest-d Yo Deperiment ns Ho. 444 %s an opinion or presumut¢01 7wy

Fopr the puroose of as 001uaiz,nu the total n“antity u
whe RanV of Portugal thit would le ”i&en*xficq
umsd unWﬂev avidency to the contrary exists,

: resmeltina- after Germon. 1nve
oot, o

Sories 1971/2000 originated from resmelied German deukle.crowns have

Jwv a thdl gross welght of 97284 Kgs (Page 42/43 Prussian’ Mint’ rec rds)Q
i L0808 £ LGRS LRIBIN. 0025, 20k B I a808lhauR ek iy

GodieRadepted. The Dutch reported 280,000 ‘Rmsy in g 60
ifning 111 Kgs were ooted Thp Bank f or }ntarnaticnml Se ments

icuuft (3@9 um\aqsy h;reran Amﬁe mufeh 11, 1“47) state" 11; 700‘ GO‘Rmks Z”*/aﬁﬁ

Bolgium, Presumably cnlnn Gere rToquis itioned hy ‘the. Reichsbnn
gold in bars, Oa %asis of Dutch waights, 11,700,000 Rmks. in pold~shou1d
weigh epproximetely 4600 Kgs which ndded to ths raported Dutch.loot- mccauné@ Y
for more thon 50% of the total weight of ths German gold coing'resmelted

ped resulting in serles 1971/2000, without inking into consideration pea~

similar lost £ rom Austria, Caschoslovekin, Poland, Rusaim,rDanmark,
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it ‘ : ViisMORANDUM

TO:; P.w, BonSal o Madrid, .-\pl‘il 7, 191}?

From: £.C. 1itus

; subject: Nazi resistance in Spain (?) - Ho. 5.
i . (Protect source as in previous mémos)

H NSB (Dutch National Socialist Band) -~ KEDHAGEN (phonetic),
butchman, recently from Holland, says there is a chain from Holland
through France to help collaborators, Nazis, 5S, etc. to escupe allies.
: These 'chains give a number to each man, which number cianges with

i ‘each stretch of the road to Lthe next station on the chain. They are
4 'given money, clothes and a bicycle. There is an SS-group in this
17 . Dutch NSB, and many have come to Spain.

New releases from Nanclares: Ilenry FAILKL, born RASSEL; lives

1ﬁ: 1n biadrid with his uncle, one YWASSMANN, probably Lope de Vega 47 (?).

One Jurgeg}thFRUM (phonetic) lives 'at a finca where he is hiding
Abwehr, belonging to SCHLEISSNER who has a fim in Ardemans Madrid.

e e ma e T

The STAUFFER group must have part of the uermun witbassy funds
since they give those released from Nanclares not only pension but

e clothes, pin money, etc.; the noney is given by tariana wITTL,

W WAIPPERT (KRAHMUR's former secretary) and probably 1lsc ROED1GK,
#1  all three rabid Nazis., Some o. the money may come from ITAUTENSCHLALGERK
,‘ﬁ who was NSV Landeswalter and had milllons of Party funds at his dis-

v posal,

_Greta BULL (phonetic) was SD in iadrid; was given papers under
" name of Daisy MARTINIEZ CAMPOS as Argentine w1th Argentine papers, and
i left about two weeks ago.

One of the 58 in sSalamanca (see last memo) is ons MANIG.

i Correction to last memo: PAGEL is not a journalist but an
{ English correspondent for a German firm in parcelona.
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EMBASSY OF THE
UNITED STATES OF AMERICA

o ‘ No. 1397 . Lisbon, Portugal, March 12, 1947. ~ {
CONFIDENT”AL

' SUBJECT: Transmitting Netherlands Recapitulati e
- of Gold Transferred to Reichsbank,
Berlin, durlng German Occupatlon.

::

o,

To
e THE HomoélﬁlE

i

Wv

< THE SESRETARY OF STATE,

i
AR

ﬁASHlNGToN. B

1047 ¢

Yo s

I have the honor to transmit herewith a copy of a
photostatic document received from the Netherlands .

Legation at Lisbon and.which purports to recapitulate -

ithe shipments of gold in bars and coin from the Nether-

lends to-the Relchsbank, Berlin, during the period

October 15, 1940 to October 18, 1943. : Pa

Lv21-2/S1G°008

This recapitulation provides a more satisfactory and
useful reference than the "Recapitulation of Summaries of
' Netherlands Owned Gold Stocks Transferred During German
Qooupation to Berlin" contained in Volume I, Schedule VI,

: Page 1 of the Berlin Report for the reasons that the ship-
P fo' ments of gold are listed chronologlcally and the number of
. /?(57;:” sacks of coins as well as the gross and fine weights of

ﬁ ’ both coins and bars are indicated.

: Y However, several discrepancies exist between the two.
»;},¢ﬁ/<;f recapitulations. In the first place, the dates of the
&if%ﬁ/f; shipments do not coincide. Secondly, in the Berlin reca-
S pitulation a shipment of WNov:mber 15, 1940 consi§bing of

c U 169 ba.o naving a total gore.. ight of 2,005.49 okido-
grammes is not listed in the Netherlands recapltaéaigonoA

A/SO

: Fre Lastly, the American, French and German gold coif8

'.OCCO . appearing in Item Noe. 12, September 7, 1942 of t

' Negherlands recapitulation, are not includea in ®%e Berlin
recapltulatlono

gt o
. The Embassy has not consulted with the Netherlands

* ‘CJ - - 3 03 kg kg
EQﬁthﬁﬁﬁ$. Legation ‘for the purposes of reconciling the inaccuracies

: ) = | above

< R - GFICE OF FoNOis  SECIRTY LBy . 4
Cip G TR . DEANTMENT OF STAIE - , o - %‘f

B

g& 220 1947 2 3 O q 52

. 1#. ; ’ -~
........... . . - N S ’ B o L -
i Vi
o’
N
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: ' PRODUCED AT THE NATIONAL ARCH : .
By ﬂz » Date v/ RE‘ ODUCED ?’T £ NATIO ’ , q% L}_q
= ' L ox 43&4

, Despatch Nos 1397
f Merch 12, 1947.
American Embassy,
Lisbon, Portugal

above notesd.

Respectfully yours,

Edward“s. Crocker
Charge d'Affaires ad interim

Enclosure: 42%7755%§K7

. Netherlands Recapitulation
Gold Transferred to Berlin’
during German Occupation -

HRKasper/mgc

CONFIDENTIAL ' .
Origlnal and hectograph to Departmsnt

230953
SB 10635
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Enclosure to Despatch No. . 1397, March 12 1947.
American fmbasgsy, Lisbon, Portugalo

" Goud (in baren en munten} verzonden naar de Deutsche Reichsbank
. te Berlijn

um

RG 54

1a¢5-49
Lox yad4

T

gr ‘ .
Vrachtbrief zakken zakken Munten bruto k0o fijn ko.
1940
1, Octe 15 ' 536 baren 7019615 670846520301
20 Octe 29 48 baren 606,589 601,719,441
L 149 745 Gotoflo7.4500,000), . ‘ -
3 15 GovV.fle 150.000) 5105,9675 4592.817.766
. 22 . 109 £+ 109,000 B68.7635 . 79642216748
3. Nove 19 . 132 baren 1712.783 1653.3734205
148 740 £1.7+400,000°  :4971.462 4471.83%0,089
4, Nove. 29 18 baren 2260246 224.609.052
4 20 Go.t. 200,000) - .
3 15 GeVe 150.000) 235,1335 211,502,583
2 10 ‘Mko 200,000 = 79,347 71.372.626
94 470 $. 2.350.000 © 3926,734 3532, 097,263
36 180 180, 000 1435,287 1315.4404535
" 14 - 68 frs. 1.360,000 437.6675 39306814916
41 , '
5. Jale 16 63 baren 802,383 789,237,404
- 38 190 Gote£1o1.900,000) ’
1 7 GeVefle 704000) 1323.4825 119004720509
6 30 30,000 239.189 219,216,718
11 55  $e 275,000 45945255 413,343,187
1 (4 £rs. 80.000 25,755 23.166:622
o , (1 Mke 20,000 7.9435 7,145,178
6. Febr. 11 - 56 baren 71648455 697,741,003
‘ 20 100 fl. 1.000,000 671.8285 604,309,736
, 3 15 £+ 154000 119.621 1094632,646
: ; 4 20 ‘$¢ 100,000 167.084 1500 292,058
7. April 4 1000 baren 11814.,8345 11780+912,474
8s April 16 1041 baren = 12591.0725  12546,370.,988
9. April 24 . . 974 baren 1163104395 115917270462
10, April 30 (loodsboot) 816 baren - 9592.8295 9571.420,755
194 : t :
11, April 29 767 baren) 9420,291 9410,398,937
" 1 Mel 19 240 1200 £1.12.000,000 ) 8064.000 . 7253.5686000
w2 Junl 2 240 1200- £1.12,000.000 . 80644000 . 78534568, 000
w3 yupl 11 265 1325 £lo13,250.000 8904.000 80094+148,000
® 4 Juni 18 251 1255 Z£l.12.548.010 8432, 262,720 7584,820,317
"5 Juli 8 119 595 flo 5.942.460 3993,333,120 3592.003,141
" 6 AugS. 10 119 . 595 fl. 5.94244€0 . 3993,333,120 3592,0n3.141
~ 7 AugSe 31 300 1700 £1415,000.l)0 10030,000 906609600000
12. Septe 7 ' 208 ba.en 2548,4795 2527 .806,381
' 341 1705 £1.17.0500000 11457.600 10306+1110200
(41 $e 205,000 3420186 307.7964307
11 ( 12 . frse. 240,000 774220 69,459.390
( 3 Mk eo.ooo 23,835 21+439.583
;g%g 18 1 1ijst Indisohe i tenen) )
13, . st Indische ingezetenen o
Oclle 33 baartjes ) mem—emeeeceae— 329690401
£102570.= Nedogoud )
% +969/10/-Eng. " )
o 10815.ég§ﬁ ”h g N
' e 140~ ts8c e
frgg 230,= Late Unie. : 1432960559.013

(Gespecificeerde lijsten, nose 1/13

5659 baren
33 baartjes

fl.112o055 SOOo“Nédo
goud.me

S SI0ETS U EouE

4o 334.969/10/= Eng."

23G954

M. 280,140 Duitsch "
fr80106800330 L&toUBiS

- SB 10636
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box Yy

‘“TNCUMING AIRGRAM

DEPARTMENT OF STATE DW §IUN UF COMMUNIBATIUNS

.,...._.—... S—

E.EEOMolinmerican Embaasyt"
}Liabcn,f?ortugal

4OTION ESP - ~
DATE: Merch 11, 194

o CONFIDENTL

/ . Mar, 20, 1947

ol REG'D: °

'Tf"q | | REG™D: “ 73525, A.M/&
s ‘ s:,cnwaay oF ShRCHR
A . WASHINGTCN, D, C.

ARG ' . : i ‘

wp . & 58 Karch ll, . ‘JQ , '

e

' " " Re Departmont‘s Confidential Talegram 16 March 6

P B B lﬁ Portuguese Gold . Sub«Committoa delegates adhered explmcitly
their instructions for. comparison only of dsta relating certain gold -

" aeguired by Portu:al from Germany "of concern' to Allies. Idontificatlon
as loot, theréfore, not discussed but reserved for Plenary saasﬁon or

Washington meeting as will now be propoaed;

 Ildentification (Allied 1exninology} oi Belgian gold result d froa
photestutic copiles mint reccrds in French report received from Schmidt.
Re-gmelted Dutch bars identified partizlly from data Schmidt obtained
_Germany, remeinder from copiep wint records received from Netherlands
Eanic representativeg, (Sew Embtol 6 to Berlin, Uarch 6, repeated to:
apartnent as 161)0 ausirian, Czachoslovaklan and’ German classlficatians
taken from mipt records, pages 36, 23, 42 and 43, Gross weight ‘ :
individual bars all countries and all bars taken from Swiss rep rto
Reichsbank numbera, where not expressly stmpulated in data posgssaian v
Embassy, determined by utilizatlon Schmidt report {gble la, paga 2,
Berlin report and mint records iIn conjuncticn with Swigp repcrt which
is 1n chronological order, althauvh not so 1ndicatedn, » ,

| m‘.*-

- For exmmplo,’ Reichsbank numbers smelts appearing mint records«
' page 44, can be @scertained by apnlyzng bank numbers 24554/24906
" assigned to 353 bars indicated page , Schedule XII, beginning with'
bar 9021/1 page 284, Swizs repo*ta All idantified bars located in
Swiss report, and page nunbers appear as cross reforence 1n gold 9ub~
- committes repoz't° o o , o

. 2., Subwcéﬁmittae roport accompanying this airgram contains =
complate” information- raxﬁutch gold, On basis Berlin report Schedule
II» if re-smelied bars 29499/27 0 3 vepresent totzl peld credited to
paymsnt -occupation costs, Bank i Purtusal did not ezguire any of
these barg as Dutch bars identified include bars only within bank

T g e cgeme i = n o

: ‘°'numhars 22297/27353, Same eppllesPrisongold’ Schodule IV, A§§:.

| =
3. Unresmslted Dutch zold con31abinc 318 identified bara liausd,‘ 22

in pages 151/187 subwg mmittee report with croas referonce notes o e
ell availshle deta. ' : ; 7o
B - A

| L . PERMANENT RECORD COPY_. This copy must be retumed to DG/R central files with notagmghacﬁon taken ™~

N - ComImmTIAL - »

{ - ‘
. ) L Wﬁ'.-- PRI A ... .

Lv}|—2/935°008

230956
gB 10638
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REPRODUGCED AT THE NATIONAL ARCHIVES . ‘ . q % L‘}“q
box 424
p 3 e 3} SRR— S
s
s o !
P Amur;wcmtdmbassy L . . . ' R :
e Ligbon, Portugst . : ; ‘ o ;
e A-58, Harch 1k CONFIDENTIAL : - -
, . H.& o _ | s
te Butch Le*auion, lebon, advises assayers’ marks will bo i
availablea _ S ;
t o f
A )
5 Embassy couvcurs in viewa D»pa;tmont and nruaaury with respect
legality occupation costs and mersly conveyed imprsssion received in-

formally from Portugueso repres entailvosa

. snalysis Berlin reporu &s c%mo;l*T d3*4iCLlo, irﬂo calenlations
made on bLasis fine weight wieroasz wint regords, hoth incoming and out-
going, ars in #ross weighxu, For purposo Lishen work and use in other
neutrel countries & complete index all Hint production (4lbieferung)
showing mavko, finencse, sross and {ine wailchis, and Lank mubers of -
each b&rtqpuld be exti emoly helpfel, Uith assistance Swiss raport
thia has tesn possible respecting Porituguess scquired bars and sinilar
data fron other German banks if evallable would establish ldentifying
characteristics all soid handled by mint.

Ir order conpglude socurate gtudy Baorlin report it would bo
necessery have compleﬁe deseripiive deta concesning all ¢old roported
“looted or-acquirel oy any kozns from all occupled countries. Only by
‘this means can miant receipis (enh.aﬂn} be recc*cxlsd&
Agn far an Imbassy 12 a Tara 1o "tudy nes been made on source gold
dollara, soversigno, rolch;mhrka, evc., resmelted.. Bulletin H3145~
" LD694, BIS pronared by Bank lntﬂrnabzoael Sottlements entitled "Hotes
- regarding gold of Mationzl Denk Bolglum, transmitiod by Bank France to
Benlk Interaniional Settlemonts on Aumust 8, 1946" which Embasay
borrowed fow days age from Freneh r*arcscnthtive, U, Vaidle, and nep- ,
regents Tirst and only informeiicn received by Embassy to dats on' : .
history Balglan gold, rerorts (fanex 1) thet in addition 2513 coses ~
conta¢nlng bars having total fino waiskt 125,508,568 kilograms, thero
was dapogitad alﬂo with Banx France gold coins having following valueg:
157 1/2 ulllion franes Letla Union . ‘
215 thousand pounds sterling L
- 3 million 3 hundred xorqy thousand dollars
11 willlon 7 hundred thousand. reicingnarks ° S )
1 million 3 hundred thousand florins ‘ T o i
140 thousand Austriah'sr s : ! S N
, v , . : '

French report, on Lelglan lOOL entlrzly disregsrds gold colns and refers
only tp,rosm“itcd ba. (LiPORTANT)  This German gold plus 280,140 S
Gernun coins 7owu;d ooteﬁ Ly Ditch accouats for at least wmajor pori; P
if not 21l of the origin of seriés 1371/2070, nszes 42/43 mind records, '
cf which Portuguesze hold L2370 bars !l & . v lin toleprem voe & Lo Jl.lau,
FPebruary 25, 474 to Depariment. '

' ) . R 4 Py

- BErmbessy has #b0 divulped this discover:
termed. loconciliztlon might be noasible w
Austrisn, Czschosldvekian, Erltish and amari

e . L . )
y 1€ indeed 1t can be co |
"rapard Forusgian,
C codns aitd oren Duteh

o, “1”1t
C HF? &N”TA@

230 9‘57
SB 10639
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| authority _AND 765103
Byl D NARA Date Z4%77|
: e BRAY
DEPARTHENT OF STATY - g
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701 Sacretary of State
%Ot 14714, Februery 26, 9 p.‘m.'

Heference your telegram 2, Fedruary 10 sent to
Department as 90.

Finonce Livision, OMGUS, wnd this office not com-
pletely clear as to information requested referencs
telegram or information needed in negotiationa,
Possible reference ltelegram garbled or parts omitted,
Also wigh point out several pertinent telegranms not
sent Berlin. TFor exampls, [ilabon's 1103, December 20,
1946, Department's 53, January 20 and Labassy's 52,
January 22, vhich we Just received as requastod in
our telogran 6, rchruary 20,

Finance Division provides following information regard-

ing reference telegraam based on incomplets records of
Reichedank and Prussien minti ,

(1) Series 1451/1458, year 1943, consisted of Jspanese
gold, Bars resulting this smelting recovered at Mnrknru :

and now’ held our depository rrankfurt

" .(2) Series 1013/1034, year 19#4, consisted resmelted

reichemark coins, Source of oins not revsaled bdut

in absence information that gold reichamarks in con~
siderable quantity were obtained outaida Garmany infer-
ence is that this gnld looted,

(3) Series 881/939, yaar 154, discussed page 7 our
report "dAetherlands Gold Transferred to Jermany during

the Occupation® and this smelting treated in full detall

in schedule X annexsd %o raeport, Also exhibit one
to Sohedule X has photostatic coples of relevant

peges "000 Bx Goldbarren Eontrolldbuch® of Frecious

 Metale lepartment Reichsbank ahowlng smelt numbdsr,
gross and fine weight, and finensss of each of the

eot 2/28/&7 Messrs, Glasser, Ullmann, Hiss Nasterson (3),
Richards (3), F. Miller, ¥Willlas, Wood, Dickens,

Eddy, Bittermann, Crutis

SB 07930
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1520 bar:'}ncuiting this smelting. Slnca'th;a data
carried by Schaidt to Liahon. fail to understand

3:atomcn that d?ta laft n? Schnidt after visit
raany did not include inTormation this series,

Our report showed that of 19,978,294.5 rough grans
used this smelting, 15,021,886 grams were looted

from Netherlands nnd 3,085,299 grams were looted

from Belglum. Therefore the rosulting bars (series
881/939) contained minimum of 90.6 pércent looted

gold and even higher paercentage 1f lootod zold included
{n added fine gold is taken into account. XNot having
regeived iLisbon's 52, Tinance Division not advised
vhether looted content this series has been taken into
ascount by gold sub-committen and tskes this occasion
to poinz out extrema importance doing so. If Schaidt
failed to leave complets records Lisbon sub-committee
mgy wish sent rspresantativo Gornany before econcluding

- settlement,

(4) Parsgraph Two'Lisbon'm telogram of Fedruary 10
" requests urgont confirmation that Prussian mint records -
do not contain reference to series 197/1998, year 1942,

. which series also szubject of Depsriment's telagrun

* Pedbruary 18, repeated Berlin,

Fastis request information on series 1971/1998 not
'eclear inasmuch our 36, December 31, 1946 replying

' Lisbon's uanumbered December 3, 1946 contained all
information avalladle in Berlin on this geries, Con-
clusion was that it did not consigt of looted gold,

Refersnce to "Swiss Eaport' end Bern‘s ‘197&/1998‘ in
reference telegrom not claar,

‘Do Netherlaads Bank representatives have copy Frussian

‘mint records, if so, how obtained? Because largs sums
involved strongly recdommend before any final agreement is
mnade someone be sent Berlin for final check of records here,
As alternative Lisbon aight indigate by aumber gold bars
"Portugal recsived from Germany stating which are admittedly
_or presumed to de melted and thoss for which there ia no
‘avidence as to loot,  These bar numbers could then be
‘checksd with Berlin records. : :

Sent to »iabon as 8; repoated %o lepsrtment as 7L,

BEC: ORM ’ ‘ . uuccxo
SECRET
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386 FOURTH AVENUE, NEW YORK 16, N. Y. Cable Add'ro;.r, WISHCOM N

Telephone MURRAY HILL 5-0181

JOSEPH M. FROSKAUER, Presiden ' . JACOB J. KAPLAN, Besson, Viu-l’un'kmt " ABRAM L ELKUS, Honorary Vice-Presidom

IAC,OB BLAUSTEIN, Chairman Execstive Committes EDWARD LAZANSKY, Brookiyn, Vice-Prasident HERBERT H. LEHMAN, Honorary Vice-Presidans
. ALAN M, STROOCK, Vice-Chairman Execsive Commiiias FRED LAZARUS, Ji., Cincinnati, Vice-Presidens NATHAN M. OHRBACH, Treaisrer

DAVID SHER, Chaérman Adminisirasive Commities M. C. SLOSS, San Prancirco, Vice-Prasident ALBERT H. LIEBERMAN, Asociats Treasrer
_JOHN SLAWSON, Exscutive Vice-Prasidens . HORACE STERN, Philadelpbia, Vics- Presidens . VICTOR 5. RIESENFELD, Secretary

A HENRY WINEMAN, Dasroit, Vice-Prasidams
Foreignn Affairs Representative ‘
DR. ]. BENSON SAKS o '
1420 New York Avenue, N. W, : : 'Febmry &, 194?
Washington 5, D. C. . -

Foreign Funds Control
Treasury Department
Washington, D. C.

Gentlemen

This will refer to a conference held in the office of Mrs. Shwartz
of your Section on Friday, January 31, 1947. - The following matters
were discussed, -and I should like to take this means to place them
befora you in writing. : ,

. A8 you are aware, the Nazi authorities in Holland by virtue of decrees
dated some time in August 1941 and May 1942, known as decrees 148/41
and 58/42 respectively, compelled the Jewish population of Holland,
under penalty of deportation to Poland and death, to surrender to the
sald Nazi authorities all secu.ritias’{vhich they owned and/or which were
in their possession. The firm of Lippmann, Rosenthal & Co., Sarphati-
straat Amsterdam, was the banking institution employed by the Nazis

as their agent for this purpose. It is not known exactly how much in
value of Jewigh owned securities was looted in this way by the Germa.na
It has been variously estimated at between £.300.000.000 to f. 400 000.000.
Among these securities, of course, were large amounts of origina.l
American Dollar instruments. The amount of these Dollar instruments
, ‘ha.s been estimated at between $15.000,000 to $20. 000.000.

1% 18 undoub*bedl true that the majority of these securities, certainly
in excess of 80%, were transferred to Germany during the war. In the
earlier part ‘of the war, neutral countries such a8 Switzerland and
‘Sweden, accepted these Dollar instruments from German sources in pay-
ment for supplies of ores and machinery provided to the Germa.ns by these
countries. Since July 1944, the date of the Bretton H’ooda agreementa,
such transactions have, of course, not occurred. A black’ ‘1ist of ‘these
looted securities, T am informed, has been preparad by, the Netherlands
Government and provid.ea, therefore, 30me means for tra.cing the securities
involved. , ‘ S , : S e s
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T am informed further that a- ‘of this date an extensive trade in
these Dollar. instruments is taking place in Switzerland.. Due to
the obvious risks involved and to the difficulties of "importing"
guch securities into the United States, these instruments are .
selling at significant discounts in Switzerland. There is rsason
" to believe in this connection that such securities as were looted
by the Nazis are drifting back in some manner to the United States.
Evidence of this fact is available in the form of the following copy.
of a letter from the Chase National Bank in New York to Broekmans -
V:&dministratiekantoor in Amsterdam, dated September 17, 1946 and in-
volving Cities Service 5% Gold Debentures maturing March 1, 1969..
- The said Debentures were the pvoperty originally of a Mr. F. Hirschel
' of Amsterdam: , :

"Thig letter is to inform you that the coupon maturing Sept 1,
1946 from Debenture No. 41851 has Yeen presented to us £or pay-
. ments by the Central Trust Company of Rochester, New York. The

- Central Trust Company advise that the Debenture from which the
coupon was detached was purchased by them on March’ 15, 1946 from
Little & Hopkins, Inc., brokers, Rochester, N.Y.,who in turn pur-
chased the Debenture from Delafield & Delafield, brokers, in New

" York City, and that the Central Trust Company 1s’ the third inno-
cent party holding the Debenuure for value.

~ In view of the fact that the two Debentures-described above seem
to be now in the hands of holders in due course for value, we do
not feel that we can declinc to honor the September 1, 1946 cou-
pons indefinitely unless we are protected in so doing. °

If we do not hear from you by October 7, 1946 and the present
‘holders furnish us with satisfactory evidence that they are holders
for value withoui{ notice, and insist upon payment of the coupons, '
we feel that we will have to release the notice heretofore placed

on our record againat these securities.”

Involved in the. transaction referred to by the Chage National Bank

. are two Dollar instruments f# 48151 and 43800 maturing as stated

. above in 1969. They were transferred,obviously, as can be gleaned
from the above letter, and from other sources, by the close of 1944

. from Amsterdam to the Reichsbank in Berlin and are presently in the
hands of a so-called third party bona fide purchaser for value with-
out notice. This letter indicates clearly, therefore, that thesge a

'.nilfered bonds have filtered back to the United States and into the

- hands of a so-called innocent purchaser here. :

Several guestions come to mind therefore in regard to this trans-
. action in particular and in respect of the entlire matter generally.

e T st06s
o o - .3513205
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S R / Will it be poseible for tle Traa.sury to trace these

. f":&‘ ’L:,u";,“/f i particular bonds for purposes of aiding the original
Ak Codgia? e guc uA \ owner to recover them as well as bringing criminal
GL 9 A "~ (action against such persons as were involved in this
w,w‘)/ > /),./ ,/';}y o transaction in violation of the laws and regulations
I C A AV of the United States governing this 91tua’cion.
"g;b&l\ ) f }\‘g‘“ ‘o
e % f){-%}*‘ f{n‘.". 2. /What, in genmeral, is the position of the United States
- 4} i adi \ vigs-a~vis this general situation, i.e., what in brief
; Ol _ }are the laws in the United States governing such tra.ns-
| " ‘|actions as these; and
e 3. Does the Un'ited States take steps abroad, i.e., foreign
&" -~ . Jcountries to intercept these transactions at the places
SN 47 /ﬁ;‘_,ww"f” ' /where they originate. If not, is it feasidle for the
'\‘} 3 2)0 , United States to undertake gome such program..
N e ’
‘ Lf\{ ;7\ ‘ /I wou.ld very much apprecia.te gsome statement from you with rega.rd to
§ M A"’ o / ‘the above in order that I may be able to pass it on to the New York
W 9}' S office of the organization as well as to the persons involved, with
' ,}}} i ‘ ~ the explanation that such statement reflects the official position
TS of the United States in this matter.

- ' | ‘ e o o Sincerely

Benson Saks

230964
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'UNITED STATES OF AMERICA
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(= /”": % Subjeot; BANCO. ALEMAN TRANSATLATICO AING Trnéttmg
R P g&.‘.k Statemants of Offiaials of Deutsche Uobcraoeiach.s

_’ Bank of Berlin.

DS The ch&rgo d*Affaires ad interin has the honor o refer to the
safehaven Program for Spain snd to enoloss for the information and’
— files of ths Department photostatic copies of statements signed by
o E = Alb¥echt SERGER, former ‘managing director, and Alfrad RUSSELL, legal
2=(, 7 repfgsentative, of the DEUPSCHE URBERSEEISCHE BANK (DUB) of Berlin,
S | & all_of which relate to the corporate relationship detween DUB and
v / L. its Spanish branch, the BANCO ALEMAN TRANSBATLANTICO (BAT) of Baroslona,
2 Y= uadxdd, and Seville, end to an impertant gold transaction effected in
e @ﬂﬁ/pm between DUB and BAT in the olosing months of 1944. The statements
S were obtained in Berlin from Seoger and Russell by Henry C. RAMSEY,
‘Assistant Commercial Attache of this Eubasay, during a recent trip to
‘Germany on behalf of the Trusteeahipe In addition, there is enclosed .
4 & memorandws of conversation between Seeger, Russell, and lr. Ramsay
in which osrtain faots not discussed- in tlu three statements are ro-
ported.

The utatmts oomtitunnc Encloama Nos. 1 .m 2 oonfim that
T {8 a branch of DUB which exists in Spain without shares of stook
B; a board of directors. - Thess statensuts now oomprise the only doou~
fentary evidenoe in the possession of the Trusteeship of the DUB owner-
ahip of BAT and, if Seegerts ani Russell*s statements, as reported in
. Bnoclosurs Noe 4, are correot in respect of the present status of the
" records and filee of DUB in Berlin, it may not be possidle %0 obtain
more definitive certifications of the ownsrship of BAT unless the DUB

of ownership. .

Enclosure No. 3 conocerns details known to Seeger '.nn Russell in
respect of the shipment from Gemany to Spain in the olosing months
of 1944 of scme 4,000 kilos of gold for oonversion into Swiss francs
which, in turn; were, in part :t loast, deposited to the oredit of
the BRICHIBAKK in thhnd. The Trusteeship is engeged in investi-

*g.tmwtmmimmmmspmmmmmm

v,
' ( ) German managing director: of BAT in Spain, Josef BUNRNS of Barcelons,

, sod a further report on 'the subject will be made when the investiga-
e ’tion is complete. ,

S ony partioular interest in the memorandum of conversation which
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directorate is assembled and requested to execute a amu.r oort:lﬁuﬁa

Seege attempting to seoure thc amendment of Euwens' present (/1
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power of attornsy in a mamner which would permit him to dispose of
the BAT through ths Trusteeship, and their expressed and inconsisgtent
attitude of desiring Anglo-Ameriocan backing in reestablishing DUB,
together with its overseas branches, as an exporteimpirt bank which
would play an important role in the reconstruction of the Gennm '
eoonomy along traditional lines. .

-

l.
2o
Se

4.

Statement by Albrecht: Seeger,
Qctober 23, 1846.

Statement by Llfred Russell, : -~
Ootober 30, 1946.- : ’ l_f“)/ il

Joint statement of Seeger and Russell, - ' -
Berlin, Qotober 30, 1946. P € 7 ‘
Memorandum of Conversation between '

Seeger, Russell and Mr, Bamaey,

Ootober 28, 1946. , , ‘ﬁ/'_.)/_\

Distrivution:

Origina.l and heotograph t0 Dapa.rtment (photostats in maater oopy)

00}

2 Berlin
1 British Section
1 French geotion

HCRemsey;mes
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of Deutsche Uebermeische Bank (DUR) of Bor'lih

and suporvlsiou of lts var lou« branches abroad.
(2) The tanco Alemén Transntlantico (BA‘I‘) of..'.f
Barcelone constltutes 8 wholly owned branch of DUB
and tre brunchea of BAT 1n Spuin are, livewlae, tho
property of DUB.

(3): No aharob of stock exiat in documontati

was merely & brench oraDUB.} Tho only docum\

of titlevwhich 1 rave knowledgo or are nppr

230988
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1. I, Alffad Ruaaell,séonmorly w.director of Doutache
UebersooiScﬁe'Bank (DUB) of Berlin und its present legal
repreaentntive certiry to the following fucts, that'
(1) The Bunco Allemsn§ . 1rﬂn3ut}untico of
Burcelona constitutes n wholly owned brancb of LUB
- and  the brahchas of BAT in Spaln are likewise the
pioperty of DUB. | |
- 2+ No shares of stock exist in documentwtion of
(DUB ownership 1nnamuch as BAT in Speln weas moraly a branch
.ﬁot DUB. The only documentation of title existing in
respect (of DUB's ownership of BAT are thd‘appropriato'
enﬁri@a'on'tho records snd balance sheets of DﬁB and the

cortiricntion of ownership gubécribod'to by responsible

Alfred Russell

officers of DUE.

Witnessed bLy: -

‘ yam
* Asst’, CommArcial Attuché |

American Embassy, Vadrlid

‘Berlin, Germsny
30 October 1946

230969
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- We, albrecht ueegor, former Managing Director of
DNeutsche Usbersealsche Bank (pUB) or Berlin, and Alrrod
Russell, prenoht Legal hKopresentative of DUB of Berlin,

caftlty. according to our beét reool}oction and khowlodgo,

:thatx

. 1. 1ln 1944 the German fis ichsbank reyuested DUB to
trunsmit gold to 8puln. The pold involved dmonntid to
lpproximatolj 4,000 kilos nﬁd wuu Uslivered to the
R;ichnbunk by 0Otto ﬂolrf KeG, 1t is our beliaf that this
geld had been oﬁtnlnod bj ntto ﬁolrr from the German
Four-!oar Plan, | |

‘2; DUB pald the Bo‘chsbank approximately RM

11,000,000 for the gold «nd transported 1t to Spein by

reilroad in two shipments., 'No one of these shipments was

mede before July 1944 and it is our belief that the

 earlier shlpment was made in September 1944 and the final

shipment in October 194§.. Thgvéonaignco in respect of
oach‘ahipmoﬁﬁ was the Benco Alidan~Tranlatlnnticoiot_ 
Mudrid, | | S |

3, It is our inrormntion that BAT in Madria dclivorod
the gold to the rormor Oorman Embassy in Hadrid and that

the imbassy, in turn, delivered the gold to the lnutituto

‘Espunol doAMonodn E;trnnjern in nndrid in oxbhnngc for

pasetas und Sw'ss frencs, The approximate value of the

gold dollvpnd'ln ‘tOI‘MI of Swiss francs (S Frs) 18,000,000.

230970
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It is éur uidor-tanding that a considerable pnrt of the
‘vuluc was oonvortod 1nto pasetas for use dy tho E!bot.y
~and that tho rouaindor was convortod into Swiao francs
and transmitted to the.credit of the Reichebank in
Switzerleand, | ‘

4. Josef ﬁﬁvonl, Haﬁnger of BAT in Barcelona is
'tcnaliﬁr with all detalls of thia trananction and should
be in a ponltlon to furnish the exact amountn of pesatas
‘und Swiass franos which roaultoa from the sale ot the
gold to the Inntituto Eapnnol de Moneda Extronjorc, and

. the amounts of Swiss francs oub-oquontly transmitted tq
the credit of the Reloh-bnnk in. Svitsorlnnd.

B, It is our belief thatno pert of thia uhiplont
was made available for use in Portugal.

6. Although DUB paid the Reichsbank for the full
value of the gold, to be placed to the account of Otto

. Wolff K.G., the Roichcbank still o'onrDUB’Ri 2,000,000
plus intcro-t in respect of tho trun.action. The
Reichsbank paid DUB as the gold was lOld but tsilod to

make & final payment in the amount mentioned,: ; . .
Lk %//7?07
| oy

:gnche
Antricln Enbsluy in Madrié

236971
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