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,OClll18!.IJ.L - s.m!lHAV'EN 

BnclO~ure li~. 4 to despatab. m.3 3 t/ Z of'; / 7! ~7 ~, . 
H,a.rding :BUCO 1I."QfAN ~LAB'ncOJ Tran.am1tt1nB 91atementa of 
Offio1ala 0+ :Qeuta~e Ue'bersee1aoheBank of Berlin. 

P.mnOIP"JlIl!~h .Alfred Bussell, LeS&l. Representative of Deutaab.e ueber8e .... 
.~aab.. Bank: lDtlB), of Berlin; 

AlbrecAt Seepr. KaDlg1ng D1reotor of DUB. azi4 
aenr.r C. R.u87 

PL&.CB.l Be1'Un, GeDll~, Offices of F1naD.oe DiYi'fl1on ot ClAWS 

D.t!!II: OO:tober28. 1946 
.. ' 


so:BJJIlT& .::Sanoo Aleman Tr8ll.8atl.ant10()~ DUB 'branoh. in Spa.1n. 


DurlJl& the course of our oODYersationa Rua.ell IZl4 8..,.r volun

teered the foUowiDB 1ntozmation in suppleme:a.t to. atatemants' a1fPl8d' 

'bT th_ and 1d.tDaaaed 'by'me; 


1. Theft an pro'ba'blJr no 'foundation doOUlllC1's of DUB avaUable, 

'II'h1ab. woulA d1soloae tha.t the ::Sa.uoo Aleman Trrmlia.tla.n.t1oo, (llA.T) is. a. 

DUB br&DOh. 1n all IILUGb. &8 tiuI· DUB reoordl are in the, baa_ent. of the 


, old DUB bu1l.d:Lng lin the lluaB1m leator ot Be1'liri) &Dd, io Buaaellt 8 
oen&1n lmow1e4&e. h ...e 'bee W:lder wa.te1' tor BOlle. t!meo lIe1'\har man 
had Dar seen 1Iheto~1on doolDenta o£ :DUB. 

2. Both men belleved that the BU.ss1a;na have len the DUB r8001"ds 

un.- altho'Qlb. '\hay hAve closed 'ti4e baDk &:ad have loot.ed, ...:waoat. 081"1

t~. all moDiea and aeourtt1e" deposited therein. 


3. lie111h8r cen'ileman hu a,()Qeas 110 '\he DaB reoordl~ 
. . 

4. It 11 poaa1'ble iba1 ODe Harter, a tozmer h1gh. oU101al in 

DU:B DOW. be1Da held in pri80ll oaap. 'bT the ltuBs1au, could 8v.pP13 IlION 

intomati:.G11 in nape01l of the toUDd&1I1on dDO'I:1IDG.1S aDd ~ wbareabout.s 

8iDd. ava.11ablll1,y of DUB uOl8I8D.ta. !lhe un Who kDft IIOlt ..bOU1 ~ 

da'ie.1la of the to'l:m4a1l1on dJlcnaatl cd ihe enabUabm8nt ot BA9! as 

.. br&1LQh, of DUB was BanerDs 8eontary but he ft8 ld.lle4 or 1081 in 

the last ta.w4Mk" of ~ 'Orl\ 


6. Both men executed' stat.emeD.ta in ooxm.eo1i1on with the owuerahip 
of 13&!t! bl Du8 azul the 194Gt Sold tnDIaot.1on between l)t1.B, O\to 1I0LU X.G., 
1Wd.~. . . 

6. !J!:Le 1942 ,old transaction bftween :DUB IWd :Bl!' was handled b;y 
Rarter anA :saa. !mLey ..re 1UL8ble 'io ~1Ih 810" 1nf01"ll&t.1on in reBpeo:
ot thil tranaaot1on. . 

7. 'l!b.e ~ loan of Pesetas 80 000,000 llUl4e in Jama.r.r 1946 10 

La JI1DAtl'a. 9.A. was. authorized.by DUB. ~e 01Z'C.l11181anoea w.re th..t 
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DUB 'authori.aed. :.Bl! '\0 renew .. loan on the ~u:1.' ot ..po paran,e. IJ1Q- I: 

pl1e4. '\0 DUB .'b7,:De\maahe X&1J. ~t (nmJ." 91e orlgtnal. loan wa.a ' 
l...\.ka1I1se made em. the buu cit a liD p&l'mte. by._ ~r the auth0l'i-: 
""\ion of' Kaner and betore Seegerta return to DUB tram Peru.. ...a' , ~ 
Beeger and. B:u8leU reoalled. the transaotion. the DXS guarantee was, .l" 
in the fom ot a le:1;ter Whiah ,.as signed by either, »rano !l!h0lDA8 or ' 
Wil.Ml.m Kqer. or both" ot pxs. »oth men oonti1m the Sua sto17 told 
in Kadrid that DUB h,ed pressed DiS to rep~ the orig1n&l. loan ot 
PeaetaB 8.000,000. &8 earl.;y &IJ 194.4. 

8. Bo~ 11811 are &'I:JX1.oua to lIIOrk with the Amerioana ill reoo~t1... 
tu..Ull8 DUB &8 a:a. e:x:port-1mpon baral. They teel tha.t the DUB branahea 
abroad ·ooul.4 be ueetllllJ empl.oT84 ill thia endeaTor but are. w11Uzlg to 
ce01l'\e n&Oe.8&r,J 400aments _ po.era which wUl au1ib.or1H BuJrcl or 

" a 	nGm1.Dee ot the AlUed Con1trol C<ND.011 110 lell and ab..anp ~e nuse ot 
the BAT. !I!h~ feel,) howner, 1th.t U '1'111 be neoelsar,r 1to obta1n the 
oonamt of, the DOard ot direolora :betore srantius nob. authoriV and 
11lr.ew1a. necellu:r to ob'\a1n ltu.Baim oonsen'\beoauae the head otf1oes 
of DUB are 100&'\_ in 1Ihe JlUa1m ZOWh !h8'l 1d.ll~ on our instruotions.. 
attempt to oall. a _et1l:l& of ~e ,directora of DaB. 1IIb.1ah would GOD
aUtute a qWl~ _ prooeed 111th the ceou.tion of 1Iheneo••aaz;r docu
ments and powers if llUaslm oonaent 18 obtained. 

90 Russell b&a l1Yed in. QeZItNJiY mo'n of hi. Ufe but ae....r ha.a 

spent SO Teare in South .A.rAerioa. ns laat post was ~r of, the 

:B&DOO lleman I!razusa1tlc:.dll00 in LJ.ma.. wh10h he len in Jlq 194J.to 

ren.m to Ge~ to &SS'\1D8 the. po11.tio.n of lIanaging Dlreotor of DaB. 

Rie tllD111 rsa.inl in Peru. a:DI1 hela utrema17 lUlEioua to return. to 

L1m& h1mself. 
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MEMORANDUM 

To: Mr. Walter S. Surrey 

From 2 O. F. Fletcher 

Subject: .Identification of German Gold in Portugal. 

I. At 'a meeting at the Treasury Department held upon Mr. 
Schmidt t s invitation on, December .3, 1946, Mr. Schmidt 
reported about new information on German gold transactions 
which he secured in Berlin at the occasion of his recent 
trip. He also reported on the work of the Gold Sub-cammittee 
in Lisbon. As to the latter he said the Portuguese have 
acknowledged to have received $45,000,000 worth of gold fran 
Ge~ (including gold from the Reichsbank account with SNB) 
and $67,000,000 worth of gold from Switzerland (possibly 
originating from Germany), during the war but none after 1944. 
(Thus, the Portuguese acknowledged acquisition of $112,000,000 
worth Qf gold which is not too far off fran the $1.39,000,000 
I arrived at in my pertinent memorandum.) So far the Portuguese 
are denying any obligation to return any German gold; however, 
a joint Portuguese Allied Sub-committee is continuing to 
establish the facts, viz, the identity of individual German 
looted gold bars acquired b,y the Portuguese; up to no~ they 
have checkad 960 bars valued at $1.3,500,000 as of Belgium 
origin. Among. the information picked up b,y !VIr. Schmidt in 
Berlin the most important'itemis a compilation of looted Dutch 
gold including complete lists of identification murks. This 
canpUation was submitted to.OMGUS Firiance Division b,y Dutch 
authorities in the summer of 1945•. (It is regrettable that 
this material was not made available to us spontaneQUsly by 
orAGUS nor discovered by Treasury people on the spot in time to 
be used in the Swiss negotiations). The report reveals that 
the Dutch lost a total of $16.3,500,000 monetary gold (which 

exactly 

", 
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exactly tallies our estimate). Mr. ,Schmidt also produced 
other lists which he got in Berlin including a canpilation 
of all German Reichsbank gold transactions and the melting 
records',of the Prussian mint covering the ten years period 
up until the end of the war. This material will btJ photo 
copied by Treasury and copies will be made available to the 
Department. Copies of relevant parts of the material were 

, left with Mr. Kasper, U.S. Legation, Lisbon. ' 

II. The following action is suggested: 

. 1) Photo copies of the aforementioned material':\ .." ~·Un should be !Dade available to the British and ,French ~\~ \' ,.-{I '~pessies in Yi~shington.

A "'~I"., 2) Dlstructions should be sent to Lisbon providing 
\ ' to\,;, ~/ for a situation which may arise nemely, as to whether 

,I .1./n . , VV' settlement of German assets should be concluded prior
V 'P': j} to or in absence of settlement on looted gold (Department's 

1053, November 8 to Lisbon; Rubin's cable no. 1025, 
~' ff~~~ovember 26 from Lisbon) in the light of the above 

~~ ~~. ~entioned additional information, e.g., identification 
1\ APl 1tj of Dutch gold bars and of reports fran Lisbon on the 

,?~ ~-J..N Portuguese attitude which might be in by that time •.
l .Lf"\ "" , ' 

~: 	 3) As soon as analysis of the new material is canpleted 
~ 	 the Swedish Government will have to be informed of the 

identification marks of those Patch gold bars which were 
sold to Sver,ikes Riksbank according to the lists. The 
Swedish Accord sets July 1, 1947 as the cutting off date 
for additional gold claims which can be specified in the 
meaning of the open end provision of the Swedish Accord. 

'" \r!J} . 4) The aforementioned compilation of all German 

, ....n. tr)l~.. ¥.'£ Reichsbank gold transactions during the last ten years 

~\. ai) C' will be valuable for the purpose of checking claims 


~. "",••1\,_ f',,'<;;~' sul:rnitted to the gold Commission., One copy, therefore, 

" .....~ l, :\..l,j!\ . should be despetched to Brussels for Dorr. ' 

~. ~J\"\, cf' J .
~ ~~ ~ " 	 ,

'r'f .. 1<" 	 . ' , . ,."~.'t./" ~~.. 	 , .J ~,,~,< 
~(!.i \ 

..,. 
,':I ~ ... 

0·"- , 
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Y Shanghai, China, Nove~ber27~ t946 

SUBJECT: SAFEIJAVEN FUNDS n; SWITZERLAND 

'The IJonorable 

The Secretary of State, 

Washington. 

SIR: 

I have the honor to refer to the Department's 
secret airgram A-167 of September 19 to the Embassy in 
Nankil1g which was repeated to Shanghai and which con
tained a para~hrase of Beilin's cable no. 96, September 
10 to Bern, sent'to the Department as no. 2123. ~his 
message 'raised certain questionswitb regard to alleged 
safehaven funds in Switzerland which were transferred 
in the period following the close of the European War 
from the Deutsche Asiatische Bank in Sbanghai. 

At the Embassy's suggestion, information on this 
subject wa~ sought from Mr. E. A.Bayne, the Special 
Adviser on Enemy Property Affairs to the Republic of 
China. The transcript of telegraphic transfers made 
to Switzerland during the peiiod mentioned which was 
supplied by his office is transmitted herewith in the 
original. In submitting this information to the Con
sulate General, Mr.' Bayne made the following comment: 

"I am attaching a transcript made, after investi 
gation by this office, of telegraphic tiansfers made to 
Switzerlan4 during this period. The list is annotated 
and ~houlj provide a basis for investigation in Switzer
land, if this is,deemed necessary. The evidence presented 
in Berlin's' cable appears to be somewhat· misleading. Our 
new investigation'into the bank re6ord~has been complete, 
and agrees 'l/ith the investigation findings (now in the 
files of the state Department) which were made by the 
Enemy Branch of the Foreign Economic Administration in 
the fall' of 1945. ' There is no evidence of hidden a.ssets 
that we can deterlLine and the transfers would appear to 
be normal personal li"quidation trsnsactions for the 
,Germans concerned." ' . 

Respectfully yours, 

Monnett B. Davis 
American Consul General 

Enclosure.: 
'rranscrif't. 

SECRET 

S8 13158 
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SWISS FRANC SALES THROUGH THE DEUTSCH ASIATISCHE BANK IN sHANGHAI 

The 1'11es 01' the Deutsche Asiatische Bank in Shanghai reveal that Ge:rman 
cl.t1zens have disposed 01' their assets in SWiss Francs by selling same to , 

.. 	 Chinese 1'irms between May and September, 1945~ Several large amounts below 
could not be traced due to absence 01' 1'iles of the bank, they are only listed 
1'or the purpose of facilitating the investigation of remittance at otber 
sources. The transfera were handled through Schweizerische Kreditanstalt, 
Zurich. 

Date Beneficiary Remarks' 	 Amount 
Sw. Frcs • 

.. 1.' May 19, 1945 Advance account "Bn Funds remitted for account of 
Brown Boveri & Co. Ching Foong Cotton Spinning & 
Baden Weaving. Amount obtained 1'rom 

PAns, Mueller ~d/or Alice 
Mueller, Shanghai 30,000.00 

'2. May 21, 1945 Brown Boveri & Co. 	 Funds remitted for account of 
Ching Foong Cotton Spinning & 
Weaving (Origin unknown) .. 20,000.00 

3. 	 June 20,1945 Brown Boveri & Co. Funds ::-emitted foraecount of 
China Cotton Mills. Amount 
obtained from the balance of 
account of Mrs. Hedwig Mueller, 
Shanghai (At 'present destitute).. 10,890.00 

4. 	 June 20,1945 Brown Eoveri & Co. .. Funds remitted for account of 
China Cotton Mii1s Ltd., Amount 
obtained from Haris Dieckmann 
and/or Paula Dieckmann, Shanghai 
NSDAP member. At present 
destitute). .. 26,576.00 

5. June 20,1945 .. Brown Boveri & Co. 	 Funds remitted for account of 
'China 	CottonM1l1s, Ltd.· Amount 
obtained from" EUgene Betz~· .. 
Shanghai (NSDAP member) ~ 10,000.00 

6. 	 June 29,1945 'Brown Boveri & Co. Funds remitted for account of 
China Cotton Mills, Ltd. Amount 
obtained from P'rieda SemmelhaCk: 
a..P'res. 7,200.00 and trom Rudolf 
'Ewert: SW.Frcs. 21, GOO.OO 
(F.Semme1hack is at present 
destitute). 28,800.00 

SB 13159 
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Date Beneficiary Remarks 	 Amount 
SW. Frcs. 

7. June 5, 1945 Schweizerische Funds remitted by order 
Handelszentrale 	 China Wool Manufacturing 

Co. (Origin unknown) 100,000.00 

8. July 16,1945 Credit to Brown Funds remitted for account of 
Baveri 	& Co. China Cotton Mills, Ltd., 

Shanghai. Amount obtained 
from Erich and/or Mrs. Neuser 
(At present destitute), 20,000.00 

Funds remitted for account of 
China Cotton Mills, Ltd. Amount 
obtained fram C. Behncke (NSDAP 
member). 9,000.00 

FUnds remitted for 	account of 
China Cotton Mills 	Ltd; Amount 
obtained from W. Fard K1ingelnberg 

1 & Sons, Shanghai agency. 	 41,000.00 

9•.July 14,1945 J. J. Rieter & Funds remitted for account of ' 
Co • Winterthur, 	 China United Syndicate Ltd. by 
SWitzerland 	 order Lee Haing, Shanghai. Amount 75,000.00 

obtainedfram Mee Yeh Handles Co. 
Amount obtained from Hans Ober
meier (repatriated). 	 10,000.00 

10. 	 July 20,1945 J.J. Rieter & Co. Funds ~emitted'for account of 
United China 'Syndicate Ltd. by 
order Lee, Haing, Shanghai. Amount 
obtained from W. Bechtle. 4,000~00 
Amount obtained from Josef Angleitner.7,200.00 
Amount obtained from D.A.B. 120,000.00 
This amount is composed of the 
following accounts: 

Dr. C. Mueller (at 	present destitute) 4,324.23 
o. P'ranz 	 6,900.00" " 
K. Limenn 	 1,930.00" " 
Dr. K. Miss 	 222.55" " 
Dr. Sohoenfelder 	 ' 1,560.00" " 
W. Hllbricht 	 12,611.73
G. UngeWltter 	 9,532.98 

, Sa' '\3'\60 
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Dete Beneficiary 

11. 	 Aug. 17, 1945 Brown Boveri & 
Co. 

12. Aug.16,i945 J.J. Rieter & Co. 

13. 	 Aug.30, 1945 Schlleizerische 
Handelszentrale 

14. 	 Sept. 1,1945 J. J. Rieter 
& Co. 

15. 	 Sept.8, 1945 J. J. Rieter 
&, Co... 

Remarks 

W. Balthaser (at present des~1tute) 
H. Rossbach n n 

n n·Mrs. R. Dold 
nDr. H. Vlllpert " 

G. F. Sauer n n 


Fens Meier' " 

nF. Schirmer 
nW. Vennewi tz " 

" nJ. Hofling 
Deutsche Hilfe " 

Ch.Burch 

Ch. Export Import & Bank Co'. 

·DAB· 


Funds remitted for account of 

China Cotton Mills, ,Ltd., order 

T. Y. Wong. (Or'iginunknollD.). 

Funds remitted for account of 

United China Syndicate, Shanghai. 

Amount obtained from Arthur Folger. 

Amount obtained from F .LaangeluetJe 

and/or Mrs. Langeluetje. (At,present 

destitute). 


Funds remitted by order Lee Hsing, 

Shanghai for account of United 

China Syndicate Ltd•. (Origin 


, unknown) 

Funds remitted by order of . 

China Wool Manufacturing Co. 

(Origin unknown).' 


Funds Remitted for 	account of 
. United China Syndicate Lt.d. 

by order of Lee Hsing (Origin 
unknown) 

Funds remitted for account of 

United China Syndicate Co. 

by order of Lee Hsing (Origin 

unknown) 


Amount 

275.42 
11 ,064. 25 

345.91 
781.70 
318.00 

3,500.00 
165.00 
134.65 

1,000.00 
3,365.00 
8,035.00 

17,000.00 
36,393.58 

20,000.00 

21,000.80 

10,500.00 

100,000.00 

. 120,000.00 

35,000.00 

30,000.00 
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UNITED CHINA SYNDICATE LTD. 

Engineers, Importers and Exporters. 

97 Yuen Mlng Yuan Road. Te18. l3l4l~3 


TO: WUchis" or "3827" P.O. Box 2049. 


Koo, T. Y., Mgr. 

Lin, F. C., SUb-Mgr.' 

Chen" P. K., Asst. Mgr. 

Yung, Y. S. ,Eng. 


CHING FOONG CO'lTON MANUFACTURING CO., LTD. 


Sp1nning, Weaving, Dye1ng, Bleaching, F1n1sh1ng. 


Off1ce: 444 Pek1ng Rd. (El, ~el.92~16. 


Mills: 123 Yenp1ng Rd., Tel. 37454. 


TA: "Ch1nfon~ 

Tang, P. Y., D1r. Gen. Mgr. 

Tang, S. T., Dir. Mgr. 


CHINA COTrON MILLS, LTD. 


Sp1nners, Weavers, Dyers, F1nisbers & p'r1ntero of Cotton Goods. 


Head Off1ce: 349 N1ngpo'Rd.- Tels. 93213-5,·97388, 

" 

,M1lls; 171 Yenp1ng Rd.- Tels. 36916, 61312. 
94 Kwang Fu. Rd. - Tel. 60611. 

, 90 Kwang Fu Rd.- Tel. 62344. 

CHINA WOOl MANUFAC'lURING CO., 'LTD. 

Manufacturers of Woollen and Worsted Yarns and Piece Goods. 

Head Off1ce; 33 SZechuan Rd. (C)~ 6th Floor, Tels. 17151-3 

T.A. "Ch1nawool" or "5904" 

Mills: 1. Chow RaDoo, Pootung. 
2. 776 Hlta San Rd. (Ave. Bali) 
3. 15 Chang Nln R4. (Brenan Rd.) 
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CHINA ViDOL MANUFACTURrnG CO., LTD. - (Cont'd) 

LieuO.S., Cb8i~ 
·Ohen, N.B., Gen.Mg!'. 

Hila, E.K., SUb •. Mgr. 
Chang, T.W., Chief Gen. Dept. 

Yu, H.T~, Chief Acct. Dept. 

Loh, T.T., Chief Mfg. Dept. 

Lee, C.C., Egnr.• 

Lee, Y. Y., Engr. 
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Government, I 

..... ~'.' 

. tIO"j,', I()' P""hi I ;;..'19~,6 .. 5. r") 

No.51/SZ-6 OC/I'I 
fACILITIES BRAHCii 

Sir, 

Upon instructions of my 

to bring the following to your attention: 

C 
In the American occupa.tion zone of Germany i3 located 	 C 

( 

• 
a certain amount of German goldp...Q~!}e;l!lLLJ~g"~l",,to the t 

~ I1iVJW:~. ill :;fJ~~1M(RcrAt PDLlC!'/A 

c: 
former Reichsbank. 	 I I:\:r:~.. ... ."" . " 

~ • ' ~ • 1 ' 

Talcing into consideration~ ,.. ....... . ~ 
. j]J:J'ft~H~it~~~' Uf STAn ~ 

1) the numerous claims, whl~h- th~·-·Generiil·tro-V~rnment 

Occupation Emission Bank h{-u~ agAinst the Relchsbank, amount-v"'/" 

ing 'to a total of eight billiol1 occupation zlotys, and 
( 

2) that the Germans during the period of occupation 

exported from Poland gold reserves, which were located in 

various internal revenue funds, in bank sA.fety depo si t 

.. 
vaults, in court depositories, 

3: 
J:::, 

The Polish G;;,vernment herewith file s claim to the' :::0 
I-' 

"" 
above~ ________--=...... _,"""--1The Honorable 

James F. Byrnes, ~B: ..~:~..~..i' ......". ~. 
0~........................................' 
Secretary of State. 

:.1' K,">J .1,·..······.. ·· ...... ··· ..·· .. ············· 
',' ' 

, ..........".....".... ..............".... " 
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above German gold and a.t the sante time requests that its 

representatives be permitted to take part in the Commission 

for the restitution of gold. established ill Brussels at the 

Inter-Allied Reparations Agency in BruDs~ls. 

Accept, Sir, the renewed assurances of my highest 

consideration. 

. < 
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SUBJECT: Loote1 Gol" Bo11 by Germany to Portugal 

TO I Mr. The010re H. 8all, Deputy Dlreotor 

·1. I have studled the attaohed oable from Llsbon 

oarefu11yandregretto .advise that w. can neither 

verlty nor ampllfy the .informationalread,. held by the 

Portuguese-Alliel! Suboommittee .by mean. ot any reports 

or doouments In the pos.e.8ion of thls Branoh. The 

basic report on the looted Belgian gold baa alread,.

been utill.ad by the Suboommittee and they appear to 

have '.n aoidltlon thereto the benefit of informs. tion 

obtained from an investlgation by a Frenoh.grou~ in 

January 1946. of' records of thePru8's1e.n t.11nt iri pOB

aesa10n of the Sovi.t Plnanoe Dlvlslon. 


2. The gold studies team conAl.ted of 1I8881'"S. 

Junlco1, Curtis anrt Volkmann, all of whom returne1 to ~he 

U.S.A. about 1 January 1946. They forwards" coples of 
their reports to tho writer in BerlIn and· 16r. ~!olkmann, 
the laat to leave, adv'.sElti verbally that the r8cor"3 
supportIng thelr ropo!'ts \,fore storel1 'n the Re1chsbank 
Annex at Frankfurt. 

3. Asauming that these raoor1a could now be 
located I th1nk it doubtful that they would oontain 
Informat ion &s to 11spolit ion of the" gold a:rt.l"·~ It 
lef't Germany, 1r.almuoh 88 the r800r"'8 are ·reported to 
be those of the Preoious Metals Department or the Berlln 
Re1ohabank; Since all. or tJ:Iost of .the golt2wal obta1ne1 .. " 
by Portugal fro. theS~1.BNat1onal Bank (Whioh han"'1~1 . 
the 'He'chsbank depot) the value of thelll6 recorr1s. 18 
questionable.· In any event it wou11 seem altrloet1mper-a.
t tve.t~t Thoms, formar head of the Pree lous Metalo 
Department, or 8omeone .else fami11ar wlth the reoor"e 
woul-'! need to asslst any Inveetigatora assigned to thls 
projeot. Otherwise It might be a prolonged and!lffi 
oult undertakIng. 

4. The seoond I!IUt~g68t1on, namely, that attemp~ 
be mati. to obtaIn pbotOBtL\ti~ c(Jplea of' the Tlt11y"Journal
of melting_ and reoap1tulation of melting oporations of 
the Pru881an Mint, wh1ch 10cuments are report• .., to.be 

SECRET 

\ 	 \ 

\ 
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under the oontrol of Mr. )eni80v, 001111 probablY' ,be 
oarr1e~ out without 1ifflcultY'. This statement 1a based 
on the faot that the aforementioned F'rench group a.lres,1Y' 
have obtained photostatic copies of parts of theBe records. 

S. I am not advlsed a8 to -;vhen or under what cir 
cumstance. the gol~ studies team obtained reoords of the 
Preoious Metals Department of the Berlin neichsbank nor 
whether the Reichsbank may rAve, a,1o1 Itlonal reoor1e whlch 

'WOUld provide thelnrormatlon les1re1 by the SubcommIttee. 

6. Should ',t ~e "Ief1ire'1 that this Branch un'1ertake 
any action before Mr. Sohm1'1t t s arrival will you please! 
so s.1vise. 

\ 1 Inc1 : S.t'lMtTEL M. FOSF 
Cable fr L'ahr,m . l)eputy Chief 

\ 
\ 

lim. 110 

Telephana: 43686 


-2 \ 1 
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. COUFIDENTliJ. BERN 
A 
ACTION:ESP D.t1oTED: October 2, 1946
INFO:. 

~g~R H~C'~ ..a,.~cto ~. 7:,56 a'~CTIIN 
DelL 'Jlhe Honoruble Q, \ v-: D~ 
g;~ \ Secretary of State, \)~V;"1('~\' .. ' 

,\,I.lshington t D. C. 'rl \\\ .. 'J\,.... . 
FC ;/)'/ .:.f7 ' .•~450, October 2, 1945. 

/ 
(' 

'\ 
. 

"',' j~{:'.td'1t'~" 

:[1 th r~ference to the Depart-"lent' s A-240 at 

::iej.Jtu:l1ber 19 t 1946 the Legu,tion is' unable to identify 

Holpro and \',ould be ~raterul for any further dotails 

the Department may be able to supply--especiully the 


ESPI I L

~S Iv' /2-' 
GA I I . 
JK / . [ 

I / 

(llCU:'le of thc ::iwiss to'.:n or city in which it islocatod. 
( 
(

AS s~on asco!Ilplete information on von Cle:.am's 
assets 1n 3\':itzerland is receivedtrom the Swiss 

\'~':~yV1~i1 . ,'" ' , Comyens::A.tion Otrice the LCGution llill institute, in 
'1' "C/.t~ conJ unc tion \~i th Berlin, other intcrc~tud ~.iisaions. 

,,: tcf.;;'~,d2;) :;~.:.J. u.nu the' Jwiss Compensation urtlce, an investiCC:1tion . I 

, ~ ~ _,. '01' his oloaking G.ctivitie s. AS soon as interim 
\' ~.' r.esults of this investie;ution beoome available they ~ .~')'r~-00~0 '~\ :,-:ill bo tranam,1tted to the Depart.ao,nt·t.orthv:itho· _ 

kY I . :'·~\.4 i th reference to the Depllrt..Jent' S .n.-208 ot ~-\ugust 16, 
~ .' ._} the U.S v member has asked the Joint COIIlaission to 
''b,...,."}~,,.--- requ.est the ::;wiss CoUlpensution Office to oontinue to 

block all. von Clerwnt:s assets her.s pending tho oonclu:sion 
ot the above mentioned investigat1on. 

. \..\~ ~\ ECUNOMICSECI' ' 
I .~\ ifill!! r ,",' . ~\ 
\ ' ::-:: T1 G1946 ~\ HARiUSON 

<'..l' .!J 
,~4 . . . •~ 


.., lI'fAfEN1 OF Sl ~/' 


fCopy to ;Uaer1cb.n ~':!llbassy ~ ~ondon j. 
Copy to USPOLAV. Berlin 

DJR/.~Cohan/hh 

P·l. 
Ci 

,'"() 

}-\ '." 

co - ....\ 
~, oJ 

Ql 

PERMAtRRiPR£1:0RD COPY.-Thls copy must be returned to DC/R central files with notation of action tak~n.. 
, . , . \ 
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13866 August 12, ~ p.m. o 
REFLEGTEL 1332, repeated London as 163, Ppris aa 138, 0:. .Berlin as 86 aDd'Brussels for Do~, July 30. 

FPD (Zehnder);' in response my' letter July 31, has. 
transmitted copy oommunioation addressed to French Ambas
'sador6 of which translation follows~ 

"I have honor to acknowledge receipt of your letter 
of July 25,' in Which you asked me to furnish supplementary 

1\),details with respeot to disposal effected during val" by
Reichsbank from its depot of gold of Belgian origin, par :-"'1 
tioularly sales made abroad notably to National banks of m·j 
Portugal and Spa1n. . 

"With respect to sales of gold to Portugal, direct. 
transfers by Reichsbank from its depot in Switzerland-
said to be of Belgian origin--amount, as you ~OW, to 
98.4 million Swiss francs. As result of request by Benco 

de Portugal, SWiss NEl_tional Bank is obliged to conBul~ 


. that institution before giving anyone information withre

v .. )J.P'V speet to gold, purohases made by Banco de Portugal. In 


~(", t -f view of obligation assumed by Swiss National Bank, it is 

'" l, J' C impOSSible for me to furnish even confidentially details 


po-""1.r,.,- ;/"1,.1 / which interest you. On other ,hand. Banco de hrtugal is 

'" l1 as qualified as Swiss National Bank, and eer"1.nly~ more 


/V1f1l"'~, 1'). justified than latter, to inform French Gover@lentilwith 

,/ llL-~ respeot to details of gold operations which Pgrtu~l made, __ 

..,/' during war. ' ~. ~. 
~r \' u;, v 

~" ..t;..r "As to sales en 

SECRET 
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, - . :) 
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..,2-1/1386;,August 12.1' l~ p. ill, .• frou. BeT'n. 

liAs to sa.les of gold to Spainv tota.l direct S'pB,nluh 
purchases (from Reichsbsnlc. depot a.ccoun'/:; 1n SiJl tzerlatld) 
and indil"ect (from Swis~~ Na.ttona.l Bu.nk) betl.,een, ~)ept0mber 
1,' 1939 and end of NOV0nlbf)r,~ 1945, ·amounted only to . 
11-0,000 kilograms anc1did not at~ain quantity' of' rr4,OOO 
kilogra.ms :,tndioated 1n you~; l~t;tGJ'. As you have' l"erno,)"lwd 
y:ouraelf!J thes~ opel'l1.tio113 with Spa.in did not involve 
gold of Belg1an origin". . ',' 

:. 
' 

Repeated London ss 173, Pa.ris a.s 'll~8,' Bel'11n as 96}' 
Brussels for· 00)"1', Ned1'1dfor Rubin a~ 36 and 1.isbon 
as 12 . 

. Mpnn requests ~o:PY' fol" Treal3ul·Y. 

ElCH:JSP 

SECRET 
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TO 

FROM 

.  "',IS - Mr. S;/:'~ ,
- .__ 1)

o. r. Pletcher . . W 
;UDJBCT : Attached ..monndua on gold aoquisition.

or Portugal during the ftl" 

, , Here 1. the Port~eB. gold _110. ' 
You Will rece1ve~lI8mo on Spanish gold 
in a r.. da78, although the Spanish s1tua
tiOD 1s PlU'tial.l1' ooyered b7 the at~Ob/ 

1--- '('. memo. , , '9/{;"O I'~ ) -> , 

, !he repq 1IfJ' outgo1J:arcable' r 
today to B~add1t1oual . dO!1.e,
particularly regarding Spanish, gold.
aoquisitions. 

·" ..;/i 

,::::';/ 

, i 

." .,.:.. 

: 
- /'
-til"/a.:, .. 
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/ §'JRIC%LJ Com_rAJ,...

1/ " g f9 PI I'NCADI 
/" 

// ...... 01 aom .aDQUISlTIORS BY POlflUOAL "DOl. f. ".AI. 
, " 

."111 
(W Saa1D !bousenda of U.S. Itoll-1'8) 

But of ~ ".1IqU1n4 

:tJ:ou IJenail Be1oh1buJ1:t • 

clepoe1t With the s. 
(tht. "gold .... exOlUillvely 
locrte4 Belgian 1014) ••• ". • • • • •• •• 22,632 

JVtuaal allqU1n4 t.roa s. 
==DIO~:~14' u:"o:~ .... ~ . • • 116·6'll 

total , J3CJ,3()S 
(123,82? fa.) 

In &dd1UoD, .. uakaaea quanti.,. Of 8014 1fU bl"oupt 1ato 
IGrt.up1, prollla'b17 cU.notl7 t.roa lenD7 " cI1ploatio poub u4 
....t air .tl.1pt. aD4 .torN ,theN or ..14 pri:fttelT. 

,I ' 
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to aubld.t requated. complete tabW.atiOD ot their gold" deaUnp 
, dUJ'irag the W8l".) , "' 

ualQlPDP AD ggl2WSI011t 

'e .e ta., the s.w.., purohaae4 hva CIerIIan7 c:luriDi the ftl" 
265,067 Jrc. (t298t200,~) .t golA, about '72$ ot wh1ah 
.ad be ..eUlCl to have, lMMIl loeW aoU. It GaD be aa"'" 
., • awu. -turalll' tit.. to ..U at tu MJ"Uan po.albla 
opportua1V IIUOIi lcotecl go14'" tlientoN 1t 0&Jl be a..... 
that all the SOld 8014 'b7 tile Swi.. to the' Portucue.. ... lootM 
golA. But it the avfJJ'IIP :puooeup iii abo appUed to the ' 
resale to tile Portugue.., tM lortucu••••hould, retuna," ot 
the 103,'109 kg. '(1116,6"',000), that 18 74,6?O kg.C",CJC4,S60). 

1M, total gUt lAIoW '" ....... 'd.u.r1IIi the nr i. oal.aulaW 
at "', Jdll'--40Ua-..wCll'Ua of &'OW, to wh10ll are to be add" 
" 1d.ll1_ taka boa .luetri. ad 3' IIIlue tra. CHoho8lcrtakia-
altoptbGt ... IIlWOIl. 


51' ' ' 

;t It, 18 alM oalanSaW tJuat GtrIaDJ ..14 abread" dur1Dc the 

war about 445 IIlll1oD-4loUan~ of .,ld. At tIM beISMS", 
of tM 1IU o..a,le OWII lecltbate .14 .toot, (iDoluM.. 23 ' 
1lUU01l pnoeha ... floo. JIuaS.a betOft .. ftIlt to w.. witla GenIDT), 
....W to ebeNt 126 w:lll10D-40:u..r....ortb of 8014. BllDoe, 
QeJ'at17 8014 a..... alIftt 319 IdU,__l..J.aN...1f01'th ot lDoW 
ge14. tJader till ..~d tamtnble to tbe 1lM1Val8

, tlIat ~ 8014 all hR lAl1tt.te IO¥ ab:r0a4 an4 ~ part 
ot heJo lNted. pld, ~ .t aU 1014 .,14 lQ' Geruu.:r .... loote4 

" go14. 

Anothlar approaoh 1. nuadell • the abo.,. ••SWIlpt1cm, 
,	nuel1', that o..a, spat abou\ 44S Jd.l11on-dollal'. d:us1.Dc \be ,,' 
WU'I aer.zq 1014 dUl'1Dl tM t1ft-ud....-halt Teen t4 the, 1fU" 
85 Jd.ll1oD ...40l..lar..worih ot 1014 oa the av.rage par ,...,.. At 
that rata, liDO. 1t au be ..1U8d. that ~ tiNt 1014 all 
her legitiMte 8014, 1M .ad aft ~ bal"l.It&f.\1ata 
atom by the .prt.ac ot 1941. ,.,...to", 11 ....... that 
....,. becaa .pentttnc laoW ..14 ..., 8PI'1Dc of 1942, .. bIrN_d. uple a.llftu.oe t. tIM oouu..u. tJaat at tile ....,-.. ' 
et t.bI wu tH .....1 J'IlW ot .p.d'DI ... lawV ... JII"Oba'blT 
1DoreUe4 onl,. afte tbe t:ln. 18&1" t4 WU' ... ....,. bepa 
to ..oure _tarial abI'CMI4 a4 otheft1e. 1Dena... hel' tozoeip 
activit!.•• It •• IoU. tM latter ~tat1oD, •• arrl.,.. 
at tlae aoza.olua1oia that aU pld that tbe neutrale aoqu1re4 after 

the .mW ' 
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* I'EI. Illta.... laoW IOU. the. UQuU't ot Oermu IOld 
aoqu1J'e4 b7 therww,...e a.fter that date pI."Oba'b~ w111 aoMcl 
tbe .,. tip" amved at ..,.., .1aee the bul.t of tran.teN 
took. plaoe aft.. that .._~ . 

SUll another oa.lcn1lati._ 1..a u•. to tblt tollowial OOD
a14eraUoaa the total. lUll 01' 1014 lDoW 'b1 CltlnIu.:r 1fU 590 
JdlUon. 1Ja4er tile aanspUoa (tbe oM ••t favorable to the 
nRtzoala) that CltlnIu.:r ba4 .,.......aU her l.q1t1mat. gold hol4
1Dp cturi.JIa tile t1ftt ;yean 01' tba ..., tbI wbole uount 01' S014 
f'omad. :l.D.........."a..ll' 199 ISlUtoa-401l..aN (_1M ,", tbe . 
lta],_ ... JI:Iaaariaa ....... go14) 18 to be d..ted tro. 
tH ... S90 allUea, le.rrs.c m Jd11S•• to be deduoW fnta 
th1II 391 aU.ll0Il U sa.nltoa ..co..... t.roa 8v1t...laDd ... 
8 IIllU_ .. an .,_ 'to ~ lI'0II-' 8'ftIdoa. W. an 
nul .....u., a'bcNl ,26· .tUa.> 8iMe _ know tha' 3at 1Illll__ 
e1lan 1oeted. _14._ to ...."s. aDd 110M 1, 1d11foa-dollanl .... -"'WlI' ...14 111 fw:okeI... an ••d.Dg aM" 280 IIIiWOD
"1larI-_rtdr~_ s.a nm&lt17 tile UDUDt of' 1014 repo~ . 
• oqdNI ., .Foriupl 8l1li Spda, •• \be aoqu1l11tlOJl .t CIezoND 
lMt_ 1014 117 8~ 8JIIIl Pol'tupl COIIb1n.... 

P.rellzdnaJ7 Oftl'-all "POri claW ~ 26, 19.46 ot 
the Stratel10 s.n1ou Vzd.', War ..~, natu that Htwela 
laJlflU7 1942 u4 'e1:IIruaI7 1944 • total f4 .'bod 610,000 q. 
81014 .... 'hipped by twok froIIllritHrlud to SpaiD U4 Portupl 
ua4 that ....~ (.'bod 406,060 Ire.) WIlt to the But of 

. Portupl _ o...th1Id. ( ..., 203,030 q.) ...t to the rutltu'lo 
"panola ........ ~... la WrU. So tar •• Portupl 
1, couun... tbU would be tar Sa ..... of. t11UN1 ued 
in tlle ~ (,.. 1 ot ti..........) OD the bad. ot.1oM 
Stri•• otf1dal cIoGuMatl, 1M 10 tu .. 8~ 1. CIOIlMfted, 
wou1cl lMt la aoe.. ot tIae -..,.y tNtrkeab1p'. eat1ate ot· t4R&l 
Ihi....t. of go14 to 8pda OIl ...... ord_ flo. 'o1Izouu7 1942 
t!aroup ft aa,., of a1to~ 85,000 Ire. (An~. of .. lDOtbe 
8. "PO" OIl .b1.....,.t•. of p14 thJ:wcIt. "l.l.ecarde, whiGh 
obrl~ 1. 1Ilo1~ in tM 0'ftI'-&11 ~ .t 8811 ot 
~ 26, 1946, bM.rI ou.' that abcnl\ 57,000 q. wat _ 8pa1a 
... a'bout 109,000 kc•••, to Pertup1. (10 4eat1Dattoa w.. 
11'" or 0&Jl 'be ••tabUIlW to... U4l'1oDa1 aPPl'Old._te~ 
S.OOD q.). , . . . 

pqmwurIO•• 

!t. tip" of 22,6)2,000 401.1u ....orta 'ot go14 (aoqu1nl4 ..,. 
lank ot. Poriupl tro. QerMJa leloh1bak'. clapo.1' vitia 1;M Swill 

IaUoD&1 

S6.08372 
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NaU~Da1 BaDk) was taka t.roa' a letter trom the Swiss DelegatiOll 
to ... Gharguezoaud, date4 Jiiq' 25, 1946. (!he letter ft. olassif1ect 
a. ·v..,. oont1d8l1t1a1-, aDd therefore oannot be quoted to 8D7 
forelp gove.rDII8I1t.) It coDf1rlled that this gold was exoluaive17 
looted Belgian gold. 

. . The figure 116,673,000 dollars-.worth of gold (Portugal 
acquired from tb8 Sri•••tio~ Bank) wa. taken allo n-o. an ot
f101al Swiss atatell8Jlt subrd.ttecl to our Legation ill 181'11 UI4 
881lt to the hp&rtMIR .s aD enolon.re to· rorelgn ae1"'9"1. Des
patoh 110. 12547, Septell'bu' 19, 1945. 

Sin_ we are ill posaea.ion ot o.ft101a1 a.188 stat8lll8llw (a) 
that 20,117 q. ot l.cMrte4 hl81an 8014 .a8 traaat_rre4 by tIM 
Qer.JlT hom their aooo_ w:1'Ua the Swi88 lational Bank to 
Ponupl, and (b) thath ad41Uon the SwiM Iat1ona1 Bank Bo14 
(tor it. om acoount) 103,'109 kg_ to tM Portugu....-aZld, on tlHl 
other ~, sinoe t ..... S8U report. 8ft inooaplete, on17 puotial.ll' 
vv1f1ab1e, aa4 ~ iaoona1atet nth nI'1tie4 materia1--t..... 
b DO pre_.' need to elaborate at leqth OIl the•• report.. ()}.
ot the repoNgtTe8 tu __ aad de.or:lpU_ ot truok, aM na.. 
ot dr1.'t'U, aDd deaor1bu tb.8 ooratent. of tile truak••s to nature, 
wei,ht, value, lh1pp!1r'" no1p1.ent, 'tid do.. not lln the mo8't 
iJIporiaDt 1t.--namell' whtrt.her ban 1»0" Gena .taas-.' .u to 
tbe total oo"red by the "pol't., t.bIrt amve at a tilUH ot 108,1J3 
q. to Portugal, aDd th~" cover a.at .. ot the Sri•• ftcun. 
the cmar.all repon, quoW OIl pace " 11..... no ~rtlcrulan en4 
amV8. at t1pre. not bone out 'b7 uq other veritied. doOU1lHtD't 
oSt ca1oulat1oa. Aa to the l.1a ot ah1pat, both reporta CO"f'W 
a period tro. luU&Z'7 1, 1942 to ~ S, 1944. 

Otbel' SSU reporta mcUon ind11"8ri witnesse8 accounts to th_ 
effeot that ingot. with QeI'lllaD marJd.np ..ere seen at the occa.ion 
ot the o:pm1ng ot ab1J881lt.. 'b7 the ouetOlB8 ottioial8, which took 
plaoe at the tl'ont1er. !lw SSU II8IIOnmdua 8'U.IIDIar1.... "It ... 
8.U..teet that lION u.n halt ot the go14 in t:randt had 0.... 
III8.1'1d.Dce ot .OM ld.n4•• 

The Btatell8ll1; (lad paragraph ot~, page 1) reprding 
I an unknown q'U.UtiV ot go14 brouaJR to Portupl d1reotl:t t.ro • 
. . , ~ aD4 oooup1eet ocnaatri.., 1. bome out by luall ....teMnta 

.;. •• tbe one 'b7 otto Bonrt, to... Qenaa I.ept1oa otf101al :1n '~\ 
LisboD that duriDl the put two 7GU. he had. ftGe1.....'bod'.-,l\.. 
• 8ftIl deli"erie. ot go14,' eaoh dell...el'1 uouatiDI \0 abou:t;, " 
tao,()()Q.worth ot gold, t.roa tbt BeiobabaDk in BerUn, wh10h S014 

, . 

S608373 
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// ba4 'b:eCl 8014 tbJoough Portuguele o1t1z.... (lSI No. 73', Li8boll, 
// Fe\1:rUa7 14, 19~.) . 

// 
,/ DuriDc tba ..... conti_tial repo1't8 ... reoelv.c& tbat go14 ... ' 

ooJld.Da into Ponupl il'alll Stutt.prt and Berlill 'b7 plane Y1a 
BaroeloDa, SpaiD, to be_1W cIoft and ".... 1.D.to Po~88 
1.D.aot. 8D4 to 'be nne] ,,. ..,14 to the Por1rugue.. 8Oldam1til erem10. 

That the, PoJ'tuguue HaUoaal Bat oou1den4 Itaelt 1.D. lID 
equ11'OO11l. ptll1'_ with NIU'4 to it. pl4 uqu1.1t1ou 1a 1IMU..W 
b7~t1oD. o'btab.. tIuriDc the Jan J"IU' ot the war that the 
Po~ lfatioaal. BaDk ft. aa:1ou.t to ..u ,.,rUoa ot the a.z.n 
ao14 it Waoquiftd. On. awth tmU.oaUft trualaot:1oD ... Nportedw. 'tb.e 8ak of ~ ..,.••• 15,000 q of IOU aoquiftd 11'0. 
\JIll a..... held ~ J?utIapl till" ........ quaaU~ f4 1'>14 
held.1I1 I .. YOI'k for the aeeount ot the PortUCU" GoVfll"D.nt. 

sTAtIBIIRI.21 MIl ~J!!QtL jgJi MUIQS AD lBID :ijQUlICANCI
11 ,,!IQIf 11 iOiR IlL-..~ IlIII9 DI JMa . 

AoooNtq to our awn tltati.uo. the Portugue•• gold holdinl. 
in the Urd.ted. State. show a ahupiAal... ,du.r1:Dc the latter halt ' 
of the 'IU', a. OM be ... mm the tol.l.GJw1Da COlllpU"1aonl 

1uwub4 0014 
Bel.4 for Portucuu. Aooo_t in the u.S. 

(In ldll10u ot dol.l.aN) ., 

theM f:1pru .nab ..11 wi~ tbe tdlea IJUbm1tt.e4 b't the 
. Ponucwt- to our Lepticm r.bruu7 8, 1946, uat1nc t.helr go14
bol.d1Dcl.t tlul le4ual ......... J1nk, M.. York, an4 tbdr in....... 
a. foU-. (1.D. JdlU0D8 ot do:&1a1'llh ' , . . , 

- 290.0 

ActOO1'd1Dc to the Ponqu..., ther be1.4an ad41t1oDal nlaUftl1' 
1Jndr1ftou\ ~ at \he a.u ot eaeda. Mon iapDrtut tor our 
purpoHI 1. the tad that \ha7 11.t DO 8014 bol ,,,,.. w1\h \be SWi.. 
lIat.1onel laku ot lanuu:r, 1m, hut ... 9,000 kI. u Of ~ 
1944 with the awu. IatiODAl Iaak, wbieh ... ..."oed. to abo.' 4,000 Jr:c. 

by the 

SB 08374 

230999 


http:IJUbm1tt.e4
http:dol.l.aN
http:tltati.uo
http:sTAtIBIIRI.21
http:GoVfll"D.nt
http:ooJld.Da


DECLASSIFIED 
lahOdlYa:.::.b;...u;;;......--;r-: 
tI fC- NARA D.~7.....,..... 

/ 

REPRODUCED AT THE NATIONAL ARCHIVES 

aa-a-178.f, 

1.15.' 

, 

lel -DD 2ik&=W4 '1-10..1"" 

In baNI 12.9 17.4 17.4 
III lOla. ..u ...L1 ..l.J, 
"'0t&1~ 
4p=M'
bolAl.. • ,1 ... tWW 

81DM Ponacal18 _10 ....... .., pld .......ll1t~1UI 

flN. t.Iut ...... Alli.. ad -.u. .t.a ,.... t • ..... u4 
HI't'l.. 4a:tDc t.lw .......1 to .... .,14 bDl4lIap' nth \be 
hlleNl ....... leak .t.a I. 'loft, the ...,...... ilLal••• 1D 101» 
"....tio 1014 hoUS ... ., ..... 60,000 lqr. ,. 67.' ..US......1J.an.. 
W'OI'Ul of IOU ,... 1'" to 1t44 ft1ItorlIl7 1JIIS.e&'taI 'u.t tbl...14 
.... uqo!ft4 ~ • ~ll' flo. Q.."... 

It 1. ln4SeaU... *' tM ... ...u tabID. tJoa the "petri 
pNtaW to GU't.pu. '" 1o. ~, olll'" u.s.nc ... . 
-...u. 1014 _2'1..... et tile_ 01 *..... ft ....... ..... 
\hat at tllat. u.. the ~ of ....uo ,.14 .w,... ......ohl
• tJ.aue ~ ""'.Uc til. ,......,. 1944 ftpn .... 1D t.ht 
..... ....,lett-...... tbat u. ~ Ccb'IIl .....14, . 
both dGalntGll1.1Jo to pri_. ~ a4 alIIQ ploMItl¥ 110 s,.s:a, 
10M ~ lW ....., .,14 ..,.udUoM 'bRw.. ·the IJII'bI 01 1944 .. 
Ofto.... 194'. !bt. 1IlP' .,1If.Ja· taw tu\ \bat tbI dcmI-arrl......t 
t:t.cue ~ 67.' .u"OI'l-40llar....rt.b. of aoquUiUou ta11I ~ of• ti,.. tv totel aoqu111t1ou uri:...4 .t ill * open"" s~ 
(pap 1).. . . '. 

IVtupl.'. 
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", ". '~·a ~~,I:O~-ltU.Dc., wh10h betOI'e't.baoUtbftat 
". et:">.~~"~ dod" linUCMWIollan-1fOI'th ot S014 

.. """~__.... ~:~ to .~"" "" atlUon~do11ar....ofth of 
"'~&ili'~iJ'''''''ot \be ...., 01' 'b7 dout ,,.. !h1. iDoreue ctaIl'" 

'be __.bet· 'D7 the taot .t Ponuaal 4ur:tDa the Dr bad". t.nvr
an. be,... ot,.,.....w1~ boUs ~ot beWc8N1l'U ~ with 
othao n..-...a,p.,uO\1l.arq with Swit...1aD4. . 

" 8.... ,tbSa 0ft1'-al11a..... 54 hrtupe.. '1014 <Q4, .. " . 
t. t.bat _"-" "~t~N1p. «110.... ho1,",...) 'eboul4.tazvJ.ah _ 
adUt10Ml .al," .....' to * apeoit1o up.Mll'U .. 'w.l4eDcNt 
utb n ..... to tM,~ ot~ poritoa ot PortupltelO~ 
aoqu1lltt.ou1lb1.......... loot. ' 

••om...... 
7/2/_ 
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Stockholm, May' 17th, 1946 

Mr. Dcnald f~. Smith, 

American Legation,


.J2 toe k h,o 1m. 


Dear lHr. Sm~thtl 

I refer to your letter of ?.fay 6th 1n which 

you ask for details regarding the total volume of the gold 

't,ransforred to the gold deposit of the Sveriges R1ksbBnk 


. v;ith the Swiss National Bank at Bern ond further rsgarding 
, the gold released from this deposit and Bold in Switzerland. 

In reply I beg to hand you the enclos.cd memo
. randUfi and,. schedule.. . 

Sincerely YOUTS, 

/s/ lvar Rooth 

S807833 
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MomorandUlil 

r~garding tho gold d3posit ,of the' Sverigns R1ksbank 

with the SVJiss f.Jational Dank ih Berno 


(R~fer3nce iS'mads to the enolosed sohedulo.)
". ." . 

The Sverigas RikBbanlc had no gold deposit with 

tho Swiss National Bank in the yea1"'s 1938 - 1940.. 


The gold deposit of the Sveriges R:1ksbank was created' 
tlzro'Dgh a delivery of gold bars at the bog:l.nning of 1941. These 
gold oo.rs had bean bought by the Sverigea Riksbank 1n 19$ 
frot:1 tho Deutsch ReichBbank in cormection Tlith the repu:reba,e 
by Gerl'!l.an interest of $ 21.000 0 000 face valtte /$/6% Loan of the 
German Reich 1930 (the KreUlJer Loan) from differe~ Swedish 
holders. The bars hIld for sometme been kept in a gold deposit 
in Berlin" An those ba14 8 were sold in .July 1941 to the Swiss 
,National Bank against Swiss francs o 

In the Autumn of 1941 the Sveriges R1ksbank shipped 
gold from Sweden to Switzerland which was added to the gold 
deposito' Part' of this gold \.'38 sold to the Swiss National 
Banl( in orden' to proCure S'IJiss francs for which currenOJ' 
thore was a considorable domand Q 

In ~:r 1942 the SVerigeD Riksoonk bought 
approximately 1000 kg fine gold from the Bank for International 
Settlements :1n Easle, and this gold was added to the gold deposit 
ot the Sveriges Riksl:ank with the Swiss National Bank. 

, '. In 1942 and 1943 gold m.s in' several cases delivered 
to this deposit by the Deutsche Reichsbiink in exchange of gold , 
released !'row the gold doposit in Berlin of the Sver1getl 
Riksbnnk with the said bank. . 

In JanuerY 19" tho Deutsche Reichsbank mde a 
delivery of aold bars for account of tho Sveriges R:Ursbankto 
the Swiss National Bank in Berno 

A small part of the gold held in Bern 1\188 used ill 
1943 to enable the import into Sweden of sliver for the 

S807834 
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Swedish Ro"al Mint .. 

There VJoro no aales of gold to the Swiss 
National Bank :in 1942, 1943 and 1941•• ' In 1945, however,the 
Sverigos RU:sbank had to sell gold in sevoral cases to procure 
Swiss t.rnncs for which currency thera was, still 8 considerable 
domand.Tlrus there were three sales of gold, trom 'Jammr;y 
1945 until the GerniDn surrender. 

At the Ger:ma.n surrendsr in flay 1945 there remained 
in the gold deposit of the Sveriges Rilcsbank with the Swiss 
Rational Bank 1676 gold bars with 8 fine weight of 20.406,1.2683 
kg' whereof however 132 kg belonged to the Swodish Ro;pl Au 

'BOflrd. 

At tho end of December 1945 there remained 1349' 
gold J::ar8 in the deposit of tho Svoriges RiksbaDk, with the 
Swiss Nationol Baak in Bern.. All these bars were orig1nal.l7 
transferred to the deposit from the Deutsch RelchsbaDk. 
Tha tot.al .we.1ght sinounted t::> 160 313,19758 kg fine gold 
whorGof 132 kg however beloags to the Swedish Ro,al Air 
Beard. Since Dec.ember 1945 part of tho gold has been, sold 
to 'the Swlss National Danko 

Stockholm, May 14th, 19460 

\ 

231005 
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Reichebank in exohange bank to Born for 
of gold relea.sed fro~ acoount of the Bve
th'l deposit of the SVet- riGes Riksbenk 
rigee Riksbankin Berlin" 

k& ~ 	 fine I . .kg "fine 

.~f·1 ' .•' !~ 	 .\ ~~997.4~O 5B 
W 
:t 	 I i . 
.... 
:;: 1 fl43 ZO/1=3t, " I " 02" o"~ ~7 
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0:: a. 	 I 
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. 1945,2/1=17(1" . . ". 

. .1./100,28/.;, 
 -1. . . 

t'20524o8:3469 . 15"t)Z';,,73538 

I y~~ fine 
~ 

total transfors, ~ 31.,461,,635:68 
fiI a 9'1 . dispc aal e 15 ..148 0338 0 10u:: cS bo.l!J.nC6 16~3130197058
(j) C! ..hGr-flO!' ~bou'.;; 132,,000,,005 :! belongs to the Royi11 Swedish. 
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998"969,,. 86 

2,,402,,37 a 

value 
at 2",480 kr/r.g 

18",024 0 600 
31 0 567 0 900 

-~560700 
327,,300 

40,,129,,400 
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OFACE OF MILITARY GOVERNMENT FOR GER'MANY (U. S.) 

OII'ice of the Pollllcal Adviser 


APO 742 


May 16,1946 

TOP SECRET- . 

MEMORANDUM. 
TO ·· Mr. J.M. Dodge" Director, Finance Division 

ATTENTION ·· Mr. samuel Kramer, Chief, External Assets Br. 

'FROM · Office of Political Affairs· 

',':e are transmitting b~ low the substance of two , 

telegrams dealing with Safehaven natters which were 
reneated to this office, in accordance with our suggestion• 

.&. 

Madrid' 3 cable to the DE?partment, April 11:, 

'In connection with 'the current negotiations wi th 
the Swiss Government, the following information may be 
useful to the Department. 

'Johannes Bernhardt, economic representative df the 
Nazi regime, in Spain" in interviews revealed to Trustee 
that he, Bernhardt, in late 1943 and the spring of 1944, 
acting on the request of Minister Fwlk speaking for Goering,
made arrangements for gold transactions between Spain,and
Switzerland purportedly pursua,nt to understanding between 
Spain, Switzerland,andGermany. 

'This gold transaction was described as follows: 

'Three or four tons of gold ingots were deposited
in a Swiss bank by Sofindus to be later transferred to the 
credit of the Spanish Foreign Exchange Institute. This 
deposit was part of an arrangement whereby the Spanish
Institutevyould melee available Swiss francs to"the 
Reichsbank Director of Berlin at a rate of 4,869.83 francs 
per kilo of gold. 'Bernhardt indicated that the Swiss, 
francs paid by the Institute were forwarded by him to 
Germany_ The purpose of the transaction's being,handled
in this way was, in Bernhardt's view, to evade the pressure
of the Allies on Switzerland. Bernhardt further indicated 
that the ultimate \lse of the funds was unknown to him, but 
that they may have been used to support Nazi aC,tivities in 
the Western aemisphere, spEcifically in Argentina. He 

S8 1~1~9 ' 
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seemed to feel that the total amount involved was some 
18 million Swiss francs. 

'This transactio~ has beSn cionfiremd by a copy of a 
letter from Sofindus to t.~e Spanish Foreign Exchange
Institute which has been found in Sofindus's files and 

.which has been authenticated by ~ernhardt.t 

- -' - - - - - - 
In reply to the foregotng tele"gram, the state Depart

ment inquired of Madrid: 

(1) In which bank in Switzerland had this purported
gold been deposit~d'( 

(2) At its peak, what was the amount of gold s,o 
deposited by Sofindus? 

.. (3) Who authori~ed the depusi ting of this gold 
to the acoount of Sofindus and where did the gold come 
from" physically? ' ,. 

(4) Are there any indications as to what part of the 
Swiss francs credited to the Reichsbank was· used for German 
activity in Argentina? . .. --1 . ~ 

. / 0y.J.
"LO#Y.\ 'st~ere 
"Depu~irector 

S813130 

231008 




l, '., ,,.It ',. 
WI/1'4/'! (; c>lrl 	 ~ JW/I? ,-;;> J,CNI

DECLASSIFiED' 
REPflOOUCEO liT THE NAT10NIIlIIRCHIVES' 

Authority ,&.a7(2' ( ()3 , 

By1& '2 NARA Date ,~~Jt ":-,q 

, 

" 


SEC R B T 

.:" vf.llJ?. DEP.A.,,-qTj tEET 
// Of:::J,cc of t:10 Assi::;:~!'.nt' S0cr.ett':'.ry of'l:fnr 

/,", 
STRATEGIC S~6RVICES mTIT 


//' 25th & E Strc8ts, N.W~ 

.// Washington 25, D. C. 

L4-10, 231-4 	 ;~2 April lS46 

Memoralldum for: 	 141'. Orvis A. Schmid,t 

Foreign Funds Control 

Treasury Departraent 


,," .: Subject: Shipments of Gerraan Gold i'romS\'litzer1and 
';) to Spain and PoiTtugci 

Reference: 	 Our memoranda L4-10,231 dated 26 February 1946;, ,,~. 

'L4-10,231-2 dated ,7 March 1946; L4-10.Z3l~3 dated 
7 March 1946 

" ,1. Attached is 'ac!.',ition..'1.l information concerning shipments 
of German gold from SWitzerland to Spain and Portug31. 

2. Thi s information has bs'en T.'k.1.de available to the Dep;:,rt 
ment of State. 

lsi Jason Paig0. Jr. 
Jason Paige, Jr. 
L1ai son Officer 

, Attachment 

SECRET 
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SUBJECT: Shipments of German Gold from Switzerland.to Spain 
and.Portu&el 

1. Reference is m;;l,cle to our memor;,nda (w,ted 26 Feb

ru.aryand 6 March 1946 in the above ca]!tioned matter. 


2. The following inforrml~ion. in ad\U tion. has been 

r~ceived: 


lvi:ETHOD OF SHIPI·IENT AND ROTJ'I'E: . . .' . .' .-::; 

The shipments of gold in Spain was handled by Auto 

Transit A. G. wi th orfice s a.t Ca.ll e Buenos Ai!es 9.. 13nb8,0 • . 

This is the official Swiss transport agency for Spain. It has I 

19 trucks owned by 19 Swiss firms working under its direction. ( 

They are: w . 


~ 
Trans'Oort A. G.. Zurich 
Emil Eg,<;;eI' , St. Gall 
H. 13in.1tert e.nd R. Frei, Balge.ch 
Otto SieGenth~ler, Bischofszell 
Lagerh8.".ls A. G.lin, St .. Gell 
Transport Weber. Ocrlikon 
Hans Eohi n{:c/.:. OerlE::on 
Toustransnort. Gelleva 
To,rctin,Geneva . 
Ed. Fr~ncev. Vevey 
Del~,rco Preres. Yverdon 
Bert;;;er-Duerreruriatt A. G•• Basel 
Walter Glauser-Fischer, Easel 
Ernst Gerhard, Basel 
Alfred ~Iesserli, Basel 
,Hans Huber, Dietikon 

Anderset-D'llbois, Geneva 

J. Rehm, Tribourg 

Albert Sa.sse, Basel. 


1'he boxes of gold.a.fter being examined by the 
Spanish custom officials at Ca~franc were again sealed if their 
destination was Portugal. They were not sealed if their destina
tion was to Madrid. 

Six Spanish IIcarabinerosli escorted the trucks in 
Spain. Five were inside the'trucks and a sergeant sat by the 
driver in the front seat. :Both the sergeant and the driver 'Vlould 
sign a recei:r>.t for the gold at the Custom hous.e in Canfranc. The 
receipt Was carried by the driver. 

SECRET 

;'."".~
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1'/llen the truc}:s rC8.chccll-b.cl.rid \'I'i tIl tilO 5.1)o,l1ish 

shipments the t;ol,l ~/~o_S <ioli vc;ro(l to tho Hw,in of:'i co of the 

u:Bnnco d.e Es::;n),n8,. II 


'1-111on til{) tr'1c\::s enl'o'tlto to ~;le Portu.t,"Ucse 'bo~'clcr 

re~1_ched J3<:>.ciQ.,jos, the senls on tho (JOxe'G Wore romo7cd C,llri the 

Spe.nish Custon offici~l l1('\;;;ed .?ueblo D.ccom~l.:U'iiec1. the trllc:':s the 

eif,ht kilometers from Be.clc.jos to 'che tol'clcl'. He:'e the golcl WE'.S 


transferrod to a. PortUib'1.1.Cl'le trllc~:. 


O\'iHERSHIP OF GOLD: 

Acl{li ti onal i nellvi (h18h: ,,'::'0 h...we seen the Gold. \·;hile 
in transi t t;ive V2,1-'ioi,lS COr:1:r.,ents conc'~Yrnint: ·r.1r-1.r~~inss on it. 

, "I 1"..."..'10 seen 111;~ots -- \-,i th the J:l[7.rkings 'Reichs·1lt:?.nk
:Bcrlin', 1941/42 or 43, .cmdnl1othcr sh.JHint;; t~le S\1c:,stiku [>-ncl 
Germull Eagle.' On the siele u,,,i; inscribec: the follo\'lin:3' nUl'nJE:;"inG. 
9 C1 ,',\ go 08 d 1000' IfVf '-::':'J- .",-.~.\, an ' • 

"I rel~cJi1ber· he:; i llC; seen many i.ngots \.!i th GerrJc,n mp.rldnr.;l'l, 
in. In~!'ticl.Jl'\r 8.11 inGot \\-1 th the d;c.te In7 _-:____ • II 

"I h.-we seen r:k"..ny time:: th:L~; the in{;ots sho':led the 
S."mstika 0,110. Itlere print(!u Pru5sic;.n St,~te n·,.1J1G and. t}lG .c1.~'tes H)41 
and 1942." 

It \'las estimated. til;Lt ;~'1orc th..'l.n lw,lf of t:le Gold. 
in. transit had German h~3_r~:lni;c; 0: sO;;'C kind.• 
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"'COpy 

14-10,231-5, 

Mem,ornndum for: 

Subject: 

,"'" 

Reference: 

SECRET 
WAR DEPA'1.Ti·jJi:l:IT 

Of;Cice of the Assistant Secretary of "<ia.r 
S'rRATEGIC SERVICES UNIT 
25th & E Streets, N.W. 
Washington 25, D. C. 

f~ 


J~ 


, ~.:"----'~ 

;2April 1946 ,~ ....-,~~.~" ~I'•••--..... " •• , ..... , ... ' .. • " •• , 

. Hr. Orvis A. Schmic'i t 
Foreign Funds C.ontro1 
Treasury Dp.:p1.',rtment 

German Shipments of Gold to Spain i 
. j 

. Our memoranda L4-10,231 dated 26 F~br~~ry 1946; 
L4-10.231-2 dated 7 H1'l.rch1946; 'L4-1Q231-3 dated I 
7 March 1946; L4-10.231-4 dat.ed 22 April 1946 

1 

1. Attached is addi tionul inform~o.tion concerning German j
shipments of gold to Spai~. . 

i 

2. This inform,::',tion h8.s been macle available to the Depart
ment of State. 

/s/ Jason Faige, Jr. 

Jason Paige, Jr. 
Liaison Officer 

Attachment 

1 
1, 

SEC RET 
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German'Shinment!'.' of Gole. to Snaint: .' 

"'. ' 


/ 

.. 
. ,', " 


' .', .~ .,
.g""
.; :.,,-' Ple.3.sc refer to memoranda d..'\ted 26 February, 6 Barch and l41~arch 

,';- ' 

. .	 1946 concerning Shipments of Germo,n Gold from Sv/i tzerlaud to SIJain 

and Po rtugal • 


The folloivinginformation a"oout Shipments of Gold to Spain has 
been provided by Johannes:BERl'ffiAP.DT, managing dlrector of SOFINDUS, the 

: German holding comp~ny in Spain. 

Early in 1943, :BERNHARDT received from Germany' secret shipments O~)' . 
gold, estimated at about three to four tons for the specific purpose 
of conversion of this gold into Swiss fr.?ncs. ./

--".-" ~" 'At about the end of 1942, according to :Bl1.lBN".t!A...1.DT, the :Banco Exterior 
had exerted pressure on the Spanish Government not to permi t further 
advanc8s to Germans, illyiew of the heavy Gerw.n commercie~ deficit. 
The Ger~ns thereupon 'deposi ted gold in Swi herland for'the purpose' of 
guaranteeing credits advanced to this in Swiss francs or the equivalent 
in Spain•. Later on,-- that is, from December 1942 to early 1943--, . 

. the Germansship:ped from nine to ten tons of this gold to Spain. 

Interviews with .Johannes :B}JR...~.1Yr are being qontinued., and further 
developments will be reported. 
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I CONP'IJlEmAL 
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NO.FFlCE OF STRA1'EGIC SERVICES 
W 

. WASHINGTON. D.C, 	 W 
.~..-	 INTELLIGENCE DISSEMINA't"IOI\! NUMBER A...o)2S1 
?-~< 

ORIGINAL RFr. Lo.551COUNTRY Ge1'.iDaD\V 

DATE OF INFO. Jwgust 1945 
DATe: OP' RPT. 1 s.e~tember 1945 
tllSTRIBUTED 21 'september 1945 

CONFIRMATION 
SUPPLEMENT 

SOURCE ' Z 
NO. OF PAGESSUB SOU~CE A.a ~tatod 
ATTACHMENTSEVALUATION , ..s 

SUBJECT 

ORIGIN 
THEATRE 

~be tol.l.owiDg 1afol"1l1ation ooDlSa trom Dr.. Rene Karl von Ma!lgOldt-Rs1boMt ot Sobi1"bcr... 
lIot t liolezLbaQh (Upper Bal'aria) who UJ tbrJ son-in-law of FZ'itz .A'Ilar$t formal' aha1r
man. of tbe Dresdner Ba. 

1... . The Germail:rorQ1$ilOtf.1oohadDpooi!1.1fund..for1taoffioials·in.foreignooun.tr1..e 
. which were dram upon 1n tml'!.S\w c:i.rcumatancec. Von Mcmgoldt..fte1bDlclt cla1ms 
w baveboen thel a.dm1.nlstrator ot tbeao fundo efm' 1939. Betortt this. Um' tbeT 
wen aamtn1st&r6d by lUe fetber...!n..l.a".Fl"itr.J ~ (who d1C!4'in 1939) SDd 
i41n1atGr FrelbGrr COllatant1zr. VOl1 f1eurath. When von RlSurath took 0'"1" hi" 
poaiti.oD at Frape, tho adm1~.straW.on .was p~sad to staatseok:rfttlr Fl:'elhe~ 
Bmat .VQD. Wej.~ and later' to M1nioter11.l1di;:oktOl" Haul!) sahr64er when' 
Welzeicker a~ol3.Pted bis poot in RQiW.. .' ." 

2. 	 Dr. von MaDaoldt...at/lllboldt 6ta~'eJd that e.ccord~·DS to an agre<Jment nth VOl;l N&?1&rBth. 
tuse flmds t7e1l"$ not topasfI to the general property aocount" of tbEt P'Or,l~ . 
Office or to tbe Roichnbl1Ult:.. Von Ribbentrop ft.S not 1nfo~ ot t~ e~etBDce 
of the tunds. . . 

3 .. The fWlda wore investecl in'Rciichs.l!nr'Q;s emd for(!)ign ~ncles ~ GGl'III8D,y. thi-ougb' 
t~ banls:~dy" co~.J;'..!~.b.M., ~erlili,undQI' the ~ oSt1ttu.DgsfQDi1 dea: Aua.. 
wiirtison 1Im:teso i in the Netharlanda through the. bcDk De Ba1'1' ~ qo',_ ~ts1"'48iD. 
t.m4er tho mune oGonaortium. Bmleyn J in Sritzol"lGild throush ored1. t ~ia80. ZUrich, 

~ (ct. A...60703, par. 8) UDder thCil El.l!ImC oConsort1um. Rollleyo, and' ;tater 1U1der 'V'OA ,;\ 
lr/It'mg91dt"iloi~ldttg DJlmO. pert of the depo3;.telwUih De BaX7 .' COr nrodeposite4 '.. 
in London UJl(lor the :l.SlilB of that banke . '. . . . 

40 	 Von ~ldt-fleibold"l:; states tbat be let' tlle.:sc doposits remllin blo0k.e4 eo that 
.the p.rillc:1pal tJmt maintai3J.ed., The omeption to this was soms gold ,*"oh the 

• 1"Ore1gn Office in coopera'~ou' vr.i.th the Roiclle:owzk evacua'~ed' from ~"NBthorlall4z 
"MIl the Anslo-Anm"i.cEUl fOl"CGlD 0D.1.isrec1 the> coun·tt7 antl Gfi'. 4.0,000 'tVhiQ~ the 
Ibro1p Oft'1oo took 1'rclll tho Q.opoDit in ZUrich at tue end of 1944. 

./ 
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1;: on tevi de 0, Uruguay 
t.:ay 18, 1945 

. 	 ~;fJ' . 
Subject: 	 Safeh8ven In.forl:";'ation; i~sViering InQuiry31 {"!II'"

contained in Instruction .Noo 2368 of " 
February 7, 1945, regarding 100 million 
dollars of Nazi Funds alleged to be 
invested j.n the Un1 ted sta teso 

The Honorable 
The SecI'etary of state, 


Wa3hingtono 


Sir:. 

I have the honor to refer to instruction noo 2368 
of Fecru<lry 7, 1945, requosting the Embassy to investi 

. gate the source ora 'st8teruent contained in intercent 
NY FU~ 40925 (emcl.osure to instruction no.. 2368) con.. 
cerning the investinen'j; of 100 Nillian· dollars in the 
Uni ted states on behalf of Nazi Germans.. Biographic 
data on ii.i!1~r:lco (Emerich) KAUDlmS 15 also reol.lc~tedl> 

The El~bass:r's desnatch noo 1600 of bel')tor::;b:;r 19, 
1942 , entitled, liThe Freo hUS tri.an Lovemen t in UruiJ,uay" 
ma~:es' reference to Boberto KAUDi;HS who W(lS a director 
of this·asDociation.. Roberto l'~auderstJuan 1.:80 ':"'erez 
2873, ri~ontevldeo j.s an Austrian .Tev/ish refugee who, 

'. together v:i th his brothers A.'ti~rico (Em.erich) Kauders, 
Chncarro. 1172, f<~ontevideoand GUfltav Kauders, 108-30 
70 Road, Forest Hills, New York, cla11~j3 to 'be the rightful 
o,mer of considercble. commercial and industrial inter~ 
ests 1n Vienna~ 

In August, 1939 Roberto Ksuders, his mother, 
his brothers lInd their res;)ecti,r~! fo.milies· fled from 
the Nazis, J.).!f~ng control of all their ..,o~sessions, 
except what they were [lble to carry~ A711~rico (E~!l(.'rich) 
Kauders, Roberto Y.:auders, . their Dlotherand Roberto's 
wife come from Vienna to Uruguay via Trieste and the 
Hague, having to overc~rne numerous difficulties as 
rege.rds satisfying copsuler and iIl1migration author! t.:i.'9s:., 
Ami§rico 1s aged a'bout62 and Roberto, ab01"t 60, and 
neither has regular business activities in Uruguey, it 
being understood that they were ablo to save enough 
of their re,ortedly large fortune on vlhich to live., 

Roberto Kauders has for lonB been on efficient and 
reliAble collaborator of the Embassy and his zeal in 
uncovering enemy activities has been· of very great 
value? He has e.arned the respect and ap.'preciation . 

I·', .:. of. those of, the El'!'lbl,lssy' S off:\cers v:i~ .",{h.om. he has.~;:', , 	 , ..... , 	 .,,". cor!\e in, contact'a 	 "'. ,.,:.' .~:.' , ",. 
" 

" .'".,', ., 
",,: ,,:' ,j 

, ,', 
'. " , . "'\ 
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H~J~erto i:auoers has off(?]'('o tb~ f)llowing 'infor;';' ~·-"N._,•. 


m~tion relative to the inouiries contained in instruc';: 

tion no" 23G[;0 J!.£r~,:~a!ln_,_de GRIL,.::E:r..~,C:J; is an Austrian 

whose mother was Jev:ish and whose father wes en Aryan. 

He is married to a :"'olisl1 Jer!ess who is a cousin of 

i~rs" Roberto L,,'uners and Gl"j.[1Lleisen 1s, therefore, . 

vJel1 known. to Lr Ksudel's 0 Gril;f,leisen was a lawYf:r in
0 

Vienna bE'forethe ·G~rrr.8.r. occU1".n'lt:i.on and held the nost 

of syndic at the iursal at Baden,s casino which operated 

a rou.lette Clnd .W6S the nrop6rty of a certain FElmHiG~~~~. 

Yih1le att",'chod to this venture, Grir.1I!leisen (sone-has

informed I'~auders) CDNe into ?ossession of informa'tion 

regarding the transfer of ;~azi tunas through. Fehringer' 

to the Uni tedStu te 5 t) 


l\auders explaino thut Grl!'lmeisen. is r.O!11l'I1Elrci oIly

unreliable &nd too anx1pus for quick nrQfita to be 

entirely scru!)ulous, invlew of v:hlch l~Quders coes 

not trust h1!.~. lIof-'ever, he states that Gr:1.nmeisen is 

strongly anti.,.I~a7.i e.nd Was forced to floe fl"orn V~,enna 

to Pari.:; and from °nria :to Lisbon, DS the N1/,1s suc

cessively occup:led those' cit1es. In Lj.sbon hoa was 

arrested ana, accorciing to GrL'\r,lsisan, the Ges-cs1:o . 

attemnted unsuccessfully to obtain his custody because 

they wera . ",ware of his kn0V11edge .of the r.lover:.tent of 

Nazi fUJ1c~s. i\CCordjDi': to Grinmeisen's stiJt~"lents to 

r..auders, his nuDe ""I.'as .included 1n the '::rocla~m~p List 

for Portugal becCluso the Nazis used his name ,t:lithout 

hill kno1J.:l~dge for objecthmobletr<:lnsactions.,': <Although 

his n(\~;le has r~mained in the .?roclaimed List, he has 

alleged thHt the fact of· his odnittl1nce to Bermuda two 

years flgo is nroof that he \\:0,8 not consi6ered oerson.... 

ally ob.ip.ct1onf.ible b~r the United r!ationll buthoritieso 

Gri:;,meisen obtDined l.I "araguayan ;;88 snort on which he . 

travelled to .Bermuda, the assunnt10n .cej,ng that he did 

so by irrp.gular mennso 


Grinmoisen is' believed by 1 aurlers to be in 'the . 

United States at the present ti~e, his acdrp.~s being 

?oO.Box2R65, Denvers Coloradoo . Jie has written to 

Roberto l-auders on various occasions but has addressee 

the envelones 1.11 !I~ost cases to ill"~rico Kauders 1'."l}O lives 

wi tl! his m:)t~ e1' and v:hose address is !'jlore permanent' than 

that, of" Robertoo The latter stctes that all c,;:rr05 ... 

'(londefJce to Grim~eisen has be.en carried' on bJ' ·:'d~self 

anr. not by his brothor .'I.i,ic5rico. H,':! stf. t('s that Grii1'l

meisen h3S i1r::>nofed verioui.;. bUsinc::;,s de::,ls involv:1,ng 


'. 	 such diverse 1)urchasE:lsas salted hides, gloves, bags, . 
Swiss watches, 1nflatt;ble life nreSf!rvers, etcetora, 
and that Kauders has in each c;.;se ansl'Ieredthese com.... 
mWlic~t1ons without ever arriving at a definitet'esu.lt~ 

During thi~ c orres!"'onCence· tiril>imei sen h(ls infor!;1pd 

[auders tllnt he hus 1mov.ledge rogllrf:ine the transfer of 

}\:azi funds in the value of lCC million Uni tee States' 

dollarb wlli~h Vias effocted through Fehrine;('r. He in~ . 

formed Kauders th~t he·intended.to communicate this 

information to the Ste. te Del1srtrnent in such detail 

that.it vfould be !)ossible to trace. the fundr::. He gave 


·r.auders no further inform<.~t1on on this subjecto . 

,tg,uders 

I 
1 
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hauders offf:reo' the following acJdi tional 'illforma ...-· ;;;;0;0;;. 

tionunrel::Jted to tha,t".~quested, 'but thought to be 
of interest for oafeha'.liUl purposeso 

" 	 , 

" 	 '. 

In 1930 Alfred VON }I'OEST of 	Vienna ex-officer of 
" ' the Austrian Ai:C' J,1"Ol'ce and son of the DIrector of the 

Austr1311 Hailways, made a fOL.rweel\· trip tn the United 
States to effect the transfer of one-half million . 
dollars of his property to an Wlnamed commercial firmo" 
It is :not lmown whethp.r these assets were moved' under 
his oWn na;~leo It 1s suggested that the consular files 
might ind:1cate Von Foest"s destination v..hile on his 

" "~'I . trip in 1936, and that 1t might be ooss1ble to locate 
his assets vih1ch may conceivably have increased 'abnor

,. ': -:

mally since theno 	 ' 
, . 

",',;, . 
The Department will no doubt consider it advisable 

to deterl1ine the status of Hermann de Grimmeisen("-.'hose . 
address,sccording to ·the censorship intercap.t referred 

,~ 

to, is 215 l'Jil11Ql:lStree~, Iiah'lay, .. riel'l Jersey and, 8C
cOI'dingto Roberto Kauders is :;,,0.., llox 2865, Denver, 
Colorado), in viell of th.e fact tha t his name i!l inc.luded 
in the Procllimed List. for Portugal? . f.~~r . 
, The Embassy 1s reasonably cer.tain that fl,l'r~,ther . 
infor;"'lation regarding the leO million dollars 01" Axis 

.:,",. funds cannot be obtaineClfrom r.auders and that the 
most ·11kel:r· source of irli':)rma'~ion in th1.s respect is 
Grimllleisen, in view of his alleged stE. te;.:ent that 
he 1ntl;,nded to fully inform. the Department in this. 
n1attero 

. The biogruphical data available to the ~~bassy on 
A::l~rj.co (Emer~ch) }l,auders 1s not cOIDpleteo However" 
since his 'brother Hoberto has declared that he is the 
corrGs~ondent v,ho communicatad with Grimmeisen, and 
since Hoberto is well 'kno.,m to the &mbassy and, regarded 
as reliable, it is conSidered that the requ.irements 
of the inquir1escontained 1n instruction noo 2368 
have been coverp.d. 

Respec~fully yours, 

For the AMbassador 
" , 

.' 

851.5'/7111'12 
COC :fc/ jw 
Original and hectograryh 

Robert Yo ~rovm 
II Secretary of Embassy 

to De'!)srtDlent 

" '. ~ . 
". '. 'j \ \ 

, ,.. .' . ~ 

http:A::l~rj.co
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.•<TMENT INCOMING 
. ,OF 
STATE TELEGRAM 

LFG~1265 
This telegram must be 
paraphrased before being 
communicated to anyone 
other than a Government 
Agency. (RESTRICTED)' 

Secretary of State, 

tvashington. 

[' US URGENT 

1924, April 2, 9 a.m. 

Bern 

~5~ 
,Q4.5 -'1 
aoy:4\Bl 

DIVISION OF 

CENTRAL SERVICES 


TELEGRAPH SECTIQN 

~ . = ::=j-r:.

i .~:::-..u - . . . I:f=!T 

Dated Apr1~ 2, 1946', 
/) . 

.~.... " -- ,i ~/' l 
, i.Rcc1d 10:45 a.m. 

en 
o 
o 
• 

Dh'cetor Hirs of Swiss National Bank has given further 

details r~g'lrding German reference. telegrar.1 and has 

expla).ned discrepencies beti.vccn his report and that of 

l'lcKi triclt':of BIS. Information on Hhich our 1759 was' 

~u tV ,: . 

~ ; 1 

. 
'? .L" based ~'las given in PI. conversation about another matter


'f -.-iP. "+ '0 


f;~ ~ and is nmN' sholr)'n not to have been exact in detail. 

~ v -' 

o~:o ::i Hirs states Reichsbanlc has :1hJ8.yS maintained Giro2", . 
~ /
~?o..!..., ~ account i,dth SNB. Gold dC)Josits in this 8.eeount hRve 
:::J ~ ,.,
hi r:.Tl ~ c.mountcd since August 1944 to 35 million francs; '20 

-I 

I"ll mi11 inn of ,,,hleh 1s l"i th ~ ~nd ~S million with urivate 

. :'f," 

According Hirs Dresent ncgotl'lti.ons '.lith Reichsb2.nlc .! 

\.['.2.1"0 really . \ 

., , \.. , 

'-' . 

2310.1.8 

S8 10452 



DECLASSIFIED REPRODUCED AT THE NATIONAL ARCHIVES 

~"" 5"Atrt.~on1y tfN) Ucom, \q~5-'\ 
By .Ec. NARA Data#¥t a()~4\SI 

-2-#1924, April 2, '9 9.. m., from Bern 

arc really: divided under two headings ,(one) for thebllnzeting 

of the 35 million francs stl~l remaining on deposit to 

naintnin structure of S'l.viss German payments as long 
I' 

as 

possible and (two) for the transfer of additionA.l gold to 

meet current expenses under three categories allowed'by 

our trade agreement. The Germans 1~ish to transfer between 

2.,5 and 2.75 million francs monthly. Hirs claims that th~ 

negotiations for transfer this amount 'I;Tere prac'tically 

settled last November J thus antedating Currie negotiatlons~, 

It involves transfer of 3,500 kilos of gold for the three 

allowed categories plus 1500 kilos for BIS. Germanywishes 

tc transfer 6,000' kilos and in anticipation of probable 

breakdown of transportation, this amount 1s now ao tually 

at Lorrach Baden.. There rcm::tin 1,000 kilos at Lorrach 

which S\..riss do not intend to accept. 

Question Of the origin of this gold 1ms raised and 

Hirs rey)licd tha,t SNB had received assurances which 
" ' 

copsiders adequa.te that this is old gold consisting 

of· bars acquired ~artly from Japan and Russia in 1~35~ 

1936 ;:1,1'1(1 ;;old dark 'Pieces. 'il1... 'C\;deral council '1:-:\8 ::lot 

yet given its approval to 2.cceptance any of this gold 

and Hirs states that SNB will not accept it until it has 

written instructions 

2·:) 1('\ 1 9.J. I) ,,,. 

S810453 

http:adequa.te


r • 

v . DECLASSIFIED 
REr10DUCED AT THE NATIONAL ARCHIVES 

AutfJonly..4W) Uao612 ~Gn 5<:.) 
By E, NARA Daf8~ I Q4S-'1 

Go¥4\81 

-3-i;f1924, April 2, 9 a.m.; from Bern 

written instructions ·from federal council. 

In th regard to. the~ 'budgeting of the disbursements 

of the 35 million frl!tncs still on deposit Hl.rs stB.tes that 

. the categories of payments thereunder are as follows: 

(one) standstill interest (t\vo) interest on gold mortgages 

{held chiefly by single Swiss Banld (three) insurance 

premiums (four) interest 0:1 private capital (five) interest 

on loans (six) funds of f~turning SWiss emigrants (seven) 

nevi credits (eight) payments for exports of electrioal 
, 

current (now gre~tly reduced}. Normally between 60 and 

70 million S\viss francs 1\1oulel be required to meet 1;hcsc 

serVices for !'1..pel:'iod of 6 months. Hirs painted o~t that 

the small amount remFtining "10uld be quickly wiped out unless 
~ 

some of these cCltegories ",ere.entircly eliminated as it 

\-laS proposed ~nd payments on' the remaining i'J'cre reduced 

to merely symbolic size. 

Tho cxistenct;; of important nmount of Germ~.n gold in 

Seitzorland is therefore est[lblished nnd the question of 

the ma.intenl'tnce of strur+;ure of SHiss German pRympnts 1·,ril1 

probably be of interest tOLL concern to DOl)rtrtme::'t. Hirs 

I'trgucd thnt if p~yments under three categories permitted 

by no", trade 8greement ,.,ere made out of this fund '1Ild 

yhen it lvould 

231n20 

S810454 
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1-,hen it would be exhaus ted Germnns would be bankrupt 

vis-a-vis SNB. He cla.ims that Government banks of issue 

are never forced in~o bankruptcy .vis-a-vis one another 

and he thoubht it would not be in interest of a.nyone to 

force Reichsb~nk 1nto b~nkruptey in Germanys present 

circumstances. 

Legation would "appreoiate receiving instructions from 

Department, in light of this ~dditiQnal inform~tion 

obtained from Hirs I and specifically desires' of the 

Department with regard tq possible use of the.35 million 

francs "forth of gold now hold by the SNB for diplomatic, 

servl"ces rather than for the ~}ur-'poses. envisaged by the 

SNB and, as a corolla.ry 1 in vie't"l of Germt'1..n Gold" now 

held by the SNB , whether Department objects to the 

importation of the 3,500 kilos nOi"' under corisideratia.n 

by the SNB." Legation would also appreciate earliest 

possible instructions with regard to pro;)osed acceptrtnce 

" 

by BIS of 2,000 kilos German Gold for transfer interest , 

due BJS (our 1866, March 29). 

HARRISON 

1'lFS 

2:31021 

SB 10455 
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, ,.,: :: c1Yt/] . PREPARING OFf'ICE PREPARING OFFICE W1U.·,· ...: •.•.,... .1 ' 
i,.": ......., . P'. WILL INDICATE WHItTHER 1.:YPEHERE CLEARLY THE' '. ";\,':'r'\l 
r. '.. ' CoII.ct" :i CLASSIFICATION OF THE . . ., .. 

i MESSAGE,
! . 

_,,__.SEQRE.T::,Q._.__ , I 
'IChatll. to 

-.1 
1 

" .i
':'" iAMEMBASSY, ~'\l2. \-. ";.1 

\ 

. ,';, :':
l'If.ADRID. ~14 1.,S63' , 

'·1 

::~:::::ment with Swiss embodied inint~chang•. : ...•.... :,.;.:1: 
. . . .' 7 '11/. tr-b1196-:;' -7J -/, y/: .. '. '.' :;', ..1 

of confide.ntial letters (REURTEL 554/March 16). spanlsh~,:~5;;;·',::"~):·~F. 
. 

I'. 

will understand that we r ••lit ~napproprlate to.~l~it:,;,;J~'~t 
copies of such letters to other government s. );OU Will.,/~_i. ,~:",~.'\i:~:~;f\:ll 
soon recei va a. statement of our Safehaven objectives:, ' ,.';~",.'.~.~ 

: .. :' , ~.: '~. ~~~'1 ,~.~ 
which are fully se~>forth in ana1rmailinstruotion ! 

.. ;. 

enclosinga.proposed note to the Spanish. . , 

) .,' 

When presented, proposed note may ba·take~'bY 

Spanish ,as representing what we are seeldng from all. .•...... 
.. . . ii. 

neutrals e' ."';"~'~U~'~' 
i I ,~, . . . . . .:.'~;)}?I<:i.d,d' 

,': (2) ::::It is of intere'at ,here to .lmow whethe·~,.~pl:lnish',,:;U~h,?~.)i.i 
r:. >::.:! . . ' .' >~, f.. " 11<-;' .: , ". r.,~ i,.~t-:'·>:;o.!;}l 

,',' . or, Embassy in1tiated dts cus'sJonsment ioned, in r~ffl1z.~n9~' i/~q:'lJ~:i'~~#¥; 

':~ClI .II~ U.lt:'~;;; ". SENf/''')~/''\>i ,:. ,.'. ," 'i','ili'tQ:~~~i-S 

1~:~·~~t~ 'd""::: '. . . .," ,1"11' .)'hY~i'i ,,;}~~~}i;F?';?i~\~~1 
i"at . . .............. " .... , .. ; ...... ~,~"., ."t't . ". ""~"F~~"'~' ~~'", h . !l:~.~;

\~~,;.';..~..••: ....... : ... ...:.., ~ "';', . .; ..-, '. J ~/"":' 


APR 2~P••~ t ·",):(~~~·~t:~: 
4 5 

i. ,,' •• . _''_" _.___ _____E. __ .. /___ ___' 3 27____ . _S ' ~_:_~j~_~_,.____ ' . _____ __ ~~ ~'(!1,::~~!,~ 
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--- '.' t' , l' "RG-131/Box-382 	 EMBASSY OF THE 
For.Funds Control
S/H-Gen'l Carr. UNITED STATES OF AMERICA 

LISBON, POR.TUGAL 
Reference: No. 1649 

Date March 26, 1945• 
.sECRET 

SAFEHAVEN REPORT 

SUBJECTs 	 Portuguese Decree No. 34455 Regarding Certain 
"Movable Property." 

The official government Gazette (Series I, No. 61), 
issued March 22, 1945, published the decree previously . 
referred to in Embassy's telegram No •. 600, dated March 18,: 
1945. The de,cree has been listed as "Decree Law No. 34455~ II 

A free translation of the decree is as follows: 

"Article 1. There are hereby declared null such juridical 
transactions having as their object movable property proven 
to have been despoiled by acts. of military occupation and . 
confiscations, imported into the country; of which the ' 
legitimate proprietors are those so considered by virtue of, 
the legislation' in effect in the respective territories upon 
the date of the declaration of war. 

"Sole Paragraph. Legal principle in effect, expressly 
Articles 534' and 1,046 of the Civil Code, shall apply to 
possessor,s in good f~ith. 

"Article 2. Negotiable insturments imported in 
consequence of the circumstances indicated in Artiole 1, which 
upon proper identification appear on lists presented by 
representatives of the interested parties and published in: 
the Government Gazette, visaed by the Y.inistry of Foreign 
Affairs, may not be the object of transactions and therefore 
may not be negotiated on exchanges, or by banks, banking 
houses, or borkers. 

"Sole Paragraph. All the rights derived from the legal 
status of the negotiable instruments shall be maintained in 
favor of bona fide possessors. 

~Art1cle J. Claims for the possession of personal 
property·under the conditions of the, preceding articles on 
the ground that they are unduly a part of the property of 
the apparent owner, shall be admitted before the Judicial. 
Trlbuiials and through the means provided bylaw. 

"Paragraph i. Should the. property be in imminence of 
judicial execution, the execution may be estopped by means 
of the deduction of embargoes by third parties, in. harmony 
with the terms of the Code of Civil Procedure. 

"Paragraph 2. The Consular Agents of countries which 
have been, or still are,. in s'regime of military occupation, 
enjoy legitimacy as administ.ratorsof affairs of the 
legitimate owners for. the pt~pose of legal action with 
respect to declarative a.cts or to the embargo of a. third 
party." 

COl 5/19/45 For Information ·Messrs Feig, Delaney (4), Mrs. Henderson, 
Zimmerman, Locker, De Zevallos (2), NY Fed., General Records 
Safehaven ..---.- '--_.._-"... _-., 

CLSser 

SB 07907 
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On March '21, 1945 a meeting was' held at the British 

Embassy for the purpose ot discussing thadecree under 

reterence and to a.certain what advantages were to be 

derived, if any, and. learn, it poea1ble, who was re.ponsihl. 

for the action taken by the Portuguese Government. The 
 'I

following persona attended the meeting. 

Oreat SritaiD 

Sir' Stanleylyatt, Financial Counselor 
David W11son-Yo\Ulg, First Secretary 

Hollapii 

Dr. R. llae., Counaelor and Charge d'Affaires 

BeldUl 
'. . ". 

ADdre los8et, First Secretary 

Frapo • 

.Jean d. Iarpn~, Financial J.drl.,r 

Uzdted Stet., 
w. l;j .~l.1',Jr., Second Seoretary 
J. Dan1~rf)fan1.1', J.ttach•. 

'.':.', ' 

S1.r Stane17 .~tt off.~d aOM ..1n~llOtOl7,re.m.vb 

aDd i:pq,uiredit aJl10Jle pr••ent oould fllO~t tor the ~~tiOD 

taken b7 the Portugu••e. Goverma.nt with re8~ot to ·Ilcm.bl.e 

propert:r.' Dr. na.s expl~ .1n detail what heJmn about 

the deoree ed,.t. h18t0i7.· Br1~h. ez:pla1n84 that . 

tollow1D& the deUveryof' a lote to the Portugue•• I1n1.tr;r .. 

of .lcnign Uta1r. about .s~pteaber 30, 1944 (ae. »epartaeDt·. 

tele~lo•. 2872, lOY_bar "~:1944aDd pE'e'doWl), and' . 

beeauae he' poe••••ed. oonclua1ve erldenoe in the tora of 

fitt7.erial numbers of' certain looted.. boDd., the lore1p 

11n1.~·:lnd1oated & w1111npe.s:to oooperate prov1d1nc 

·a~taal. oa.e. were presented. Dr. nae. pre••nW· '.tlae· taota . 

. which. he. hid. In· hand. and IUd., oertain recODlll.8Ddat1ona. 
Dr. Fla•• point4td out that .A.'r'Uol. 2 wall worde4to cover· . 
onJ..7 tU .1lbj.ct _tier of the Ga.e.be 11" able to pru.nt, .. 
--17, ugot1able1zustrwun"" aM,uilld.ioated, in .Article '., 
2 b7 the reterence 'L1at preaented b7 repN••ntat1v•• or 
the iIltere,ied. partie.-, .thed.oree UDder referenoe i.quit•. 
re.tricted, Hcnre.er, Dr. ~ ,.l1•••i that aztT u..t 
COAta1n1D1 identifiable prop8rt7, pro"f1de4 it 1. at a 
IUtgat:J.abl. u.tun, oan cOIle w1th1a the JM8n' ng -ot ~ cleore. 
UDder, retereno.. Article 3, aoc01"41.Dg to DZ". I'le••, .ere17 
speoUi•• the leplll1N.D8 .b7 which the righttul owner or 

.' ~. -. 

his representative• ..., proceed Wider Portugues. Ltw. 

Dr•. illf.•• e:l.pr8uecl theopin1011that in hi. Judpent 

the PortU8U.a. ,000Z"DMnt would aot Naa.'b1T ODU7'pftn' 

••t of.tacta, provided. SOlIe "sUranee

H 

oo1ill4.be g1..,.n·tbat 

spac1tic .cu.....re not cml7,ltDown but o~ be pre.ented. 

to the Portuguese Government. tor appropriate aotion. 


, ,':'" . 

, 
" •. ,.:.:.:1., .... ,;~."..'.:" '•.._"". 

S807908 
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Dr. 'osset expressed the opinion that itmghtbe 

pollible to deteot looted B81gian diamondsbecaus. expert 

diamond cutters can identity precious stones due to the 

ditterence in the teohnique and workmanship employed in 

the various countries. 


. Following the discussion at the decree UDder reterence, 
it wae agreed that the repre.entatives ot each oount'i7 .hould 
prepare an additional' request whioh might be preeented. to 

. thePart1Jguese GoverllJDent, it being understood that in orde:r 
.to make BllY', headwq ri,th the Portugu••e GoverllJDent, it would' 
be nece••aq to bue tuture requests on specitio ca.... With 
this thought in'm.1nd and because the Embasl1' d088 !:&av. at•• 
lpeo1tio' ca... on which to baae its r.questil, the eight 
pointe Dlentioned 1nEm'base1'1 top secret d.spatchlo. 1568, 
dated 1Iaroh 19,194', wUl'be, presented ~t the ne;rlmeet1llg. 

The tacte above eet torth were disouas.d with M7. C~lel 
B. DickersOll, Jr., First S.cretar;r, 8..Ild Mr. Edward. S. Crooker, 
Cowut.lor aDd Char,. d '.Atta.1re., tollowbg the ".Una, aDd 
it .... agreed that no ~ aotion can be taken 'b7 the 

IIlbae87 bleau.alth. instructions' oontained. in Department I. ' 

t.1egna Bo" 435, dated. ~oh 16, 194'_ ' 


mH/.. 
Original aDd hecto to Department 
Two oopie. to American b'ba••y, London 
9Da COW to American lApUon, Bern 
One' cop1 to Amerioan Eabass7, Madrid 

~B 07909 
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lir. ~ur J. H:ubJA, nh1et,· 

i}lvislon of i~onom.tQ ~uoU1'lV Control., 

Depa.rtmant ut state. 


From, 

It 111 l"",,~otnn~md&d thu t the rollo1l1~ Satehaven _a.c• 
. be 4oP5pQ.tolUld lJ1RodlutQly to our );J:dbaaUY at I.omODa . 

, ItHtirfereno. DepartmeDt' I 877 of ~'~:""ary 5'ocmOQrn- . 
1nta ~ l,b~in;, oll)9roooa fmt:aged ill ' llat1JhaVeD,a.ctlvJ:t,'e, 

i 

.. 8 l'loa ':JjI <UaOU3D \dth t1i-'t ari tlult the desirnb1llV 
ot,liDtinl~ 'iAdolro .Jullor and Otto Hahn, ,~p6in. llOth or 
whot!. &re 81'paNntJ.y aad.st1ngtho I}ill'mans dlsjX)88ot 
looted c!w!Kmda. (l-l.eiarflllCa your 21290 of Yo~ 27.) 
You r:q winh to CQllBul t wi th U.. E:tabaes,Y at J:l{:f.drid on 
this Il'8t tar... 

OrV'ia A ~ :Jchmidt 
lllr.cto~ 

. -

Copy to rEA 

cc: 	Mrs. Shwartz 
Messrs. Feig, Locker and Deluney 

v 

L .. / . 8i'
CJLscufi1n:rm 3/20/45 

S807275 

2:310~?9 

http:i~onom.tQ


~ 

.'\

" 

--:'" 

~" 

~ 
g 
.~ 

'a ,..,> 

1. 
rn 
z 
~ 

~ 
s; 
9. 
1~ 
'L~ 

OJ"JTi:::o 
~cD~G) 

,~.: 



•• 

i ' 

'i 

MEMOIWIDUM ON 

The T~~sfer,of Sw~ss-0wnedGoldi~ -~~~~:V~~jf:q:staf;es', 
, , 

In .september". 1941/ the Swiss Uation8J, Bt;mk a~t.,~lI]P~e4' ,to , 
obtain permission: ,from ,the Treasury to ;export rromNeW'Y9r~: ~o 
Portugal $2, miltion ingold., The r~ason gi~en by ~~e SV:rji~,f.f;J~,~~~~ter . 
for the' transac~fon' was the :need for '!this gol~tQ'~ ·P~Y.in~ji:t,~:due ' 
to Portugal and' tp.e fact ·that Switzerland could :~ot r\9J.,eas'~',g9n..,d 
for this purpose from he'r res'erV'eS ii1 SwitzEirland~After 'c!:i:refui 
consideration, "this'· application \'fas dS1,lied by thelnterdep~~t~nt~,l 
Committee on Foreigrr Fun,ds,o , " ' 

On Octpbe):,,: ;~91194J,:i:tliEf :Swfss',NatidnalBank ~a,'b1~4t.~:f.,;, i 

Federal. Reserve BB.rik to :obtain a license' to transfer.$l1-:.'Sriiillibri 
in gold from the 'earmarked' account oft the Swiss ;NatfonalBAhkt6', 
the earmarked.ac:6otint'.of th~ Bank of' Pdrt'lig~l~', I:q th~s' ·c'a~~e ,~he 
S1!1I'iss Natibnal,:::aa.nJ.t, stated: ' , " 

, . ,,(, f' ' , ..' 

ItAs you see ,: ,Belic'o, ide' portugC!-Y has 'COhfreD:te~. ' 

now to' such 1;.ransfer in!3tead 61' asked shipnje'nt ~,ro~ 

NeVi York. We ther~for~ hope to get'nbw'~eij .prgtnp1;.lY
the license,: :askeQ! for~ II ' 


•• " '.t 

.n1l.cc9~Jpg .to 9-a;ble y.ou will ;~veil:'~,~~ifed 

frqID ,Ba:nq'4~:~,:.Nat'~'p#le ,Suisse,Z1.irlch,,·,~1~.~~::9.:0 , 

'necessary; ,to 'transfer ,from their to 'oilT ,'gold" ac- , 

count~vith yeu '~Q,000 'kilos f:ine ,gold' 1>ar,s':,f:i~:{ we ' 

are deliverhlflBangueNat1onale: Suisse VZur:Lch, 

eguivalent,.iainoU:nt:~f'roin 'oUr ,gold dep0s'ft;,.vii;tJ:i~,them. : 

at Be'rne:.;,Ir:'~·~:,~ .. """:.,, ,,' : " '. ": "'.':" C:'i~:', . 


, 'I 

The S,Wiss~bie.: of 0ct.9per 10,' fair:L;,r~,,!:dy <inQ.ip·ated:~ha±' 
the tr811sfe:r., qf.~~h.e·. e~rked gold in New' Yor}f;;yl~:J~qr:p~~l!ti;l 
wlH:6hthe. SW¥s:~;:~~~p~4 .': ~q IIlEJJfe 'ill Porr,ugrill,., "V{~),:',' ~": ,>~gp,t~:l4~R:~ 
very materiaJ.r:,f~6:t~~tp.a~::Jb:i6: transaPt~()n,:wB;s"~ ,..d~entaJily/an :~,;ic
port of goldfromNewYcirki :to, Swi tzerlarid:~ . 

• ,.1 
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, ',.. ,·~·~'~.c~~V:ert~b~e:A.p:~~"gold'~:O~:·:fla"p~iFl$., J~(jJ~d'.F~S,e.,~~M~,::A~~~. :,~~~Ef~/~~': ' 
. assuranQE:I" of" ith~~F's\OtilidllesS:6I',',the. 'curreh' . '. ,. ',l't ,w01ilcF:,seem,"tli8:t: ~tKi:a' 
~~~..
. 

'we,lfa~ of ·Swi"t.z~~~t1',jfPri.l~' ,lie,b,et~er, ,li1e~'d"'.~·)t~#~~,(::e:Q:,~.~:'~l'6..~wn . 
.l:~s,: .. ~serves of ,.' b:ld,·iii.··EUro· e and, ........ basin'.'its'.:hote::·i:s'su6 ,on'ear~ ,,,' . . .. ' g., '""." P..., ", ,''''J . '~" ·""'r".', "'.'"~''' ',"<'.' "." 

~r.~e~ ,go~d ill., th;1;a'·~,ciuh:t'ry.,'" Tbis' is aptac'l;.5:oo:.J~9!{;J9~9~.~·:.'~:."~a:hy 
:~~Ulltriei3',and'1Jyt~~· S,wi~.~: :Wa:Ii~(nial I?ailk :p:r,i,qr:,t.9j:i~9?9,•.~ .'.;ii;';~ti.\Y,::@d
JW1e,: 1940', ,th~ ·pw1s~,.~p!>i3-1~nt;I.y:WEn;e "no:t ;tr~Q~~d·:.by>tl,)~:~G~i~~lf.ce: 
ofahs:tatute' :1'6 ' frill')that . old: reserves "be'he1d',fri,SWitierll:f1:rid\~[.Y .,' . ,gu """K ..,',' g" . .' .... ~... '..., '\,"",;",... " .. ,"": 

The:res'enti:::iiir"f3';':~ld reserves in switze~iahd,d:~~'~ ';:.',' :
!hV:tt:~'ti6~, totlie":m~a:~ ,:'6eeiiir/:'·lobt. 'The:d;it~61r,~~~~k:pf """'lei: . : 
" 't"I'} '" "-,' ',.,!" ',:'.~ '" " -)r- ',<' ""g.,.,.. , \' .",.!, _","".1,,' ·-""-'p:''''te;;'.'·''':''~\' 'r'~'l ''-' ,'T" , 

t'o. 'Switzerland.:cannot"·J.)6::'Tt1"arded:' as in the illitEsrest "(jf,th±s:''''' I.t: .. 
, . ".' .,', "i,:: ,.,.,.""",.g., .. '.'" ' .. ' 'I., "","', C,'''''' .' ·'!.,·<,:·'c":.,,·,':-·... r;y' ,

Qr even ,in the ultiinat'eG:iilterest of'af1'eesViitz'erla.nd., ~Th'I:{ls'" '.")'" 
',6bjEiction. appliei3:to (£1!i':tricre8.se ·int~ie·goi§.~'~.~~iVei3, ,6:f?!S~f~i~·r;.?li~ , 
wh~~h"~i1.1.l'e~lfl~:.~i~~.':8::.. S~~.Chi11g iranS8.c~~o~;·'O{::~fl~i~~.d :g~~~.:i~~;,~ .. , 
Portugal in New.. York"in 'return for e~arked:.,:gq~~',· frolp,Pgrtuga.l:·if;l'
BernEr. . '<' .... .,; '\ ", : . , ',. .'." ." " ",- , 

, _ L, _. • '. " ....',' ',_ • • "!, • _ .' " ~ . I, ' ':'" . 
The second r:sEison:given' :Oy·the· Swiss' Iv1~~st:e~r~pr.th(3:t~ansf:~~! 

of gold to S'VlJ:tz~rifPid; f~>t;h~ nc3~d.. ror6,u~h:'go14>:~i;::s'f;j:t1i1~~t.~:"t{:t::"":;':;::: 
8:dverse trade' l:ia~b~E(~' '. "S~itz.e.rn:a.nd is iIliPolrt.~ raw~)Hi~f~ais ::'~'d" 
send-finished 'go~ fIjlli ~~~, l~s.s~de~loped' ~~ ::~::'~9Pe, for'. '.~- "" 
c9riversion ~t.opr~cf,~j;o~ "irist~e~.tsa.ild: ~tlier.:h~~':ra.~t*9a~e,d~ :W:~I' . 
goqda fo;rc expoz-t; .tq"G~·~Y~~>'NotOIily lSSYlit~1!i~~dl>,rqy~di41g, "," " 
Gerinatiy withttrgent~Y"~n.:~~d~cli<~~o~ ."Pll~ .it:: ~;Pt,~;V:~~~tft~~~e'go6d.fi:~ b~, 
credit. '~CCbrd,ll,tg::;t.o.;t;1:(e;Sjvi~s:~in~s.t~~:;. ··ilp.qfj¥:>:t?~~'9~~~,~/~~e'?m~ttt , 
Switzerlahd is,':f:in:El#qJng'::~::xP0~t~ted:tUi) tf): '.Ei~1fri~::r~tij/:ol"':4~P·. : 
m4'11ibn l'rance' 'a'¥~ar.~ii:;:::Wll~';a.c!~ua:J.: :6:red£t~: _. ," "iliear~~iE4g::t>~:~jn,ep:t,'
rna' .;in' fact :t'i:l.rn':~Otlt:;,·:tO' '. 'ch';lai' e:h ··It·~~..tlie;SWiSfr:,' ' . ,Y; "" ',- I't',''', ,,,,' :.,._~;,-, -'_ ,"" ",'- g/-'~ "" "'f;"1,-,, ,,",: "-"'.':'J~-,-tt"-",,,-tJ"lJ ,! 

M'inister tha't::.SiWi,tzer,"":hel J:¢ls'" t,b;"~t; :'~~;[pli~;~' '·n~,:'s~ysi
• """':'<'\-"~'V-'·',,'.·.'r, '._', .~. ","'~' ';"ft., .•-jf:--,'" '."'~ ,w ,_ji'" ,,',,'_!l. ,', 

liAs a result ~6.r:'~h~iA ' l'lt;'.?,C?r.'.1:ilifS'<via.I\~t,". ;,,: '1."'~': .,:'.:·~~~:,;~~tp~d~d· 
by A:x1~-domiiiatedl\,co~ .•;" Ita-imports "a.n4.t&~g";;,t$:ti,;~{:C;~~:j,p.'4~~.9111Y, 
on tbe su£ferruibe'~i;~~(;' .' :~,Y:!;;. ' ' .".' ;.~<:: '::. ,",:';"; ."":'" ';~ . , 

.Transferof~~~J~iiiia.::~oid "in; New :'Yerk;f.~om;~;~~~Eirl,a,ndtb, 
. ': I, _ ,'{ '''''_''':: ,,0., _ ,', '. ',' .",,_,'~t""":"}.f' ~'- ., __,' "', ",I:','~ 

Portugal i6qnlf,9n~"p~~>Qt:?thi;jtran:t:la;c~~~~· .• A~f· ,.", d.¥1:~'l~~k:t~i;~: .. ·· 
t:rEinsfer;,theI'e ±S·A:8JJ.9.~ger:'~ransr~rabroad'~:r::9~r?p;:~~.: ,Sw.:if~'~~l!and, 
resultj,ng in ali"i!\~f:e~~~~;n}.~e~ gold reBerve·~i,,~t·( '~~~::L?~-':" , 
SYiitzerlCi:Q.d. Un4e::;~~I>:;~:~;?::~,~ .cJ!~C~~t~ul~e~! .,,~P:Y~ ~~9~.~'~i8~f1' "" 
re$'\lltin ana~~ei., ra:Migl1.:.of',Sw:i:t~~I,'1.a:tl~·'~'1;9~, 1:0""'""'" .,~W.. .,,:.t9· . 
Ger~y f'B ViaI,'. ';.e:f:t'o,,,,...w,~~'Tl1~(itfAit,~dSta~~a' :c,a~~~~. ,··lr~~~;:ii~:·:;".,." ..,.· ',.'" . 
ih,teJ;'Gsts>by ,pe~tt' : ': $~~2ier~8:9,(l.;·t(). 1.WitJ;l~i1\~·':I5.~~.~'~f,9~;2~P:~·':~::9'C:i¥.~ty~ . 
dfre.citly 8r.",~<i~~ :f':~r;:~l1~,PJ,l~p~~~"(#':( e~an~'~;:~.~;rtis,c9.nt;~R\i~~~~' '. 
to: ·!the'Ge'rman"war,:e i't';'( '.' ,~" .,.. .', '.' .. ," . :, ':'/> :,>~:-.;; ;t.~;. '. 
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Even.. if~ Svdtzerlang:,;for1?hepUrpose. of "liqUi&,.ting:itS 
ohligatcions to .portiiga;lf1i\~hould. ,desire ,to': transfer ,to ·'Po:rtugai :go+d 
in New York to 'be lei!t. there,under portuga:l·s.,·e~k,l' ·we,:·snou,id'.ndi , 
'ilpprqve the transferS';:',particlilarly. so .long ,as 'Swltzeriaild' has'enough : 
gold :in Europe to d~sch~ge~ts European~9b.liga~ibn8~: .. ~~~:~~qp1df:1;le: . 
remembered. that: a,/sv.bs1;ant,ljalpart of 'the'~iier:ia1Ij>'~liere;tRf6;"!3: 'or' ' . 
hereafter tl:cqui:r~,d:bY':SViitze.rlru;id:frornPortu.ga.lj, .~11' b.e'>~~~l PY:y.,' " 
'$witzerland, to ,mith:uf~~~)#e',good$:'f6r:Ge~" or ,othe~s,~'h~+p,2,:~~r~;
,in ,itSWI3.T eff(i)!j:.,.i:,"'> .;;, ;" ~': ....,"", ." .• t. ,',,":, 

, ! 

, ',' ,', ,;, ... \'.:~,.' " >,.', ,':,,' . ,'" .;' -', ,'\.~-', ,,:,',,, ",~,;",:~':"", • 

, The Swiss Goven.illi'erit·:, has 'indicated thatthelta11a.nGovarfurrent,: . 
is:prep~edto' ·~t'.f.~e::~tati~it·',of,·~~~d ,from N~w: :-;io~k ,~p~swit~~!.iand· 
by way o~ Gen?a.., l,t, wpULdbe "surprls¥l~ ;i~ ·t-he,ltalianQ9¥e,~e~~r' '. ' 
fol19\'l€ld any othe~ coWi:;e.,· ,The A:x:i.sCbUllt·~ies wi~~.~e:,~ertg.i,n.(~t~~t 
Swiss gold Will, beusEid,to· the fullest' eXtent: to, furtlier 'German~:s'\"" ' 
war ricpn:omy eyeri .1r'.,s~J~w;:e:o:r·a' ~h.l'~~tof ;,~~A~ur~:)~' ;iie9~~s@y"'i9~<'~ , ' 
this Purp9se: •. '~~i' :~fif.o,::~\"Iv51oUB,lY'.tQ Ge,i'rilal1;fs~;,~g'rSI;l:t.~~€i '~9-,s'~~',;:'eiL:~' .',', 
increase in the/go~d .'l'$S\~)m.s·~eld by Sw:Ltz'e,tlandfttEU:rop~' t:ll!3.;:t'~t;fie ,:' 
Brit,i~hGovernrq~n~' :h~~~?~',"graXl'te~" a l?avic,~rt 'fb:t't,~~y i9~~he pf,0R~~ed 
shipments of ,gold.,: ,~t;J;s'intE!resting ·to obs~pVe}.ha.t.~whenthe'S\~13s. 
were conSidering.m9$~rlill the,ir gold to the T.Jn~te,g;,sta:t~s ill<~~~,~ 
1940.,Somary, tlJ,e 'Sw;l.sf(representative, sa~<i 'he. was.tilivr.tJl~ihg~ toi:;fil'd~p 
$250',000;000 of gol~Cthr6ugh an·Italianport., ~yen H,th.~J;tal~~s:;·'.
.' " _. -.. :'i _. ' , " '" _ " '. '. ' ...~ '\, '~', '1.' 1'. . J- f• 

ag,:'eed by ,treaty '1Iio.·, ,Sit19w SYJ.it~er.J,El11;d to use. 'Qenoaq.Uf,;tng; the!~;y/~·,{.': ' ,', 
Somary: noted tluit ;this, ~8pIoun.t",()rg01dwal3 lllQre;thiu.l', i~he :~9fdh~;gqdj,lgs, 
of. theEank of ItE1;Ly+'iV~t~has happened.s~c¢:,;t~:J~~l,k€l,~ta+ya,;6~f:·· , 
pl?ce thr6pghWh~~li,to.i:;r~~p0rt Sw~ssgoid?" . .' ":.; 

Our gold ,p,ol:(cy.:·"l:~" in ,no .wayinv~lved.,in ".tr·(3~~~~g,t:o 'allQvr' ' ..' 
Switz,erland tow1t~fir~ft:;its':'gplci from, this, c6un:tft:·q:r.~g'~:r:a.nsf:~r, ' 
~armarked .go:I,dd.n" Ne:w",York ,to .the earma.rk' bf@o':t~~r:,;p0i;fu:t;'y~, .,:'Tluii,':'.:.· ' 
Treasury is c,on:t!.ri1iipg.~,~-::~y:~dsell'golci :fr9i,n:!'$ir~~~fl~~~d;h~~,' 
done so ve!:'y re~el!l~Jp;f ,~i0ur .. p()lic~' with; r~~pe.ct:~():~;Vd.~g:~6~e~~"~~o~< . 
does not diff'e~;'+;'?~;.;0Hrti?p:~~q!!J.1ili re.~p~,~~,,~p:}gj~,~~~.,:. YW:~%";';lt, ' I, 

dol~ar", a~s~:ts,'@q;':I?t:8J?,.~,;r(t.Y:i,~::,t.hi~; '~o";Ul,~ry.' " JW·";~,,,··,,;~~(3):',~9¥?:'i, ,m~;;~~~~, '.' 
cOritrol.:po:t1i:qy::;:;'(3,~li}~~s::t:~~.:1.!~.e ,of~;old. bu·~:~~:'f,~I?-R::~~e.ll.:.~:~';r?y~r.·:. ~,
~inc~ ,April,,' ¥940'. (;~~;t~~,pot "singllIlg,out·,~9~;<~mj:~~1Y.(t~~~w~f? •.' ' 
J..tthe same ,way·\vEl.,tr~~:ti:~ '.other. forms "of' J?lqq¥l7Sl'~l?poHer:tr.• ,:" 

" • l • • • - > •• ' ' ' • 

This' GbVe~Eilit :~;~p~r.~~ela·te·s. t~e con~i4~lice.:,-t{ie,;~~~~.·,q9;ye~~:" 
mez:t hassnpwn<, in, th4's}!:;c~:qn~ty.:and in, i t8/+,eei~$xf~~f~?~~\c:~y'; '\ 
maJ..tlt·aining. a . large: par:t.~<of)1.ts monetary,re~ources. :l;~.:r:l?'~~;'1J~F~g. 
states. "Thaaympathe,:tl'c;:nia:nher. in which we, h~ve,.co~4Cl~;r~4 «tli~\ 

" , " '; 't'" .~. ' 

.. . . . ' .. 

, " iI'" 

" ,.', 

2:110~~3 
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:e~c'6hOnii~ , arid, mbp;e'tary<t{~9~le~·· ',of :S~tz.~:r:;ii~4;',,~,~';,~Y4d~*ge¥,,:~,~9,~:'): ,'.' 
,gr$t¥.lg ,th:elir,a~G~ne~~;IJ~¢.'~~se,.:,? Th~re: '18 .'nC)~h::ulg: {Y1'~~be("l;()nifl,~}~ .• ~ .. ' "\ 
history of our re~~j;,9*~i:~~h \Syl:itzerla.n~'9:t;'Q~)~1;~~t:.rl~Wsr''Wf~h(';i 
regard ·to the.rights'?f:"srrialI c9:tlritl!iesto ca,~~· ,S,~~~~~~:tan<l"tq'r~;~r'!: . 

. that her ,fimd~rita.l ,g.;rit.,et.ests·,:w,'il1·beund$rBliI?-~q.":bf::1:.he:Un~~~~\ J,' : :: 
states.. ,. ".: ... ' ''.', ., .,'. ';,;, ... ','. '" '.,:;,:. 

". • < ii, 
,'-'I' 

,. In retur.n,~e'i"hop~~\~t :the·$w'$ssG(YVEt~ti:~:rlt¢J~eq~f~e:," .1 

that we t;ire" aci'¥1g. in.':i~~¢ir:1n:teTeat'mid',w:Ll1.cp;it'¥ll:e.:~'~orj~~~i;::io.h . "' 

oU+'go6d 'faith Cl)Y';l+cl::ept'ing ''doUar l\l:r?q:~' 'and :by :'~~t~an.!mg:)~~~~~; " 

gold ;Emd"6ther,,dsti~~'a~~wi~~\'a:I?S~'f;s' 'ipth:.i:s,:e'9~t:*,~; ,'. ' 'y',.' '.' :7:'<~:::::: :!'~'", ' 
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.••.Iteinatein,Ca~iJ:edm8w:J.ii~r:~lIpac'ttO,~Ef.~~~:.;c,a~l:e)to,..1i 
fOrwarded to State~r da~r'o:r\AUgaistI6'., l~~Jii:.i:J1iCl-8d; ,~i* ,:
statement of.th• .goll~\::ponC7 ,~!tb the;.~.~~_.t,~,~lo.·.,..,~~: 
~o aceGpt.BI!U'~"tb~ :~!5'.;"oUld .. go:.~;'~,.,~~!,~: ,t~t '~' . , 

.American and~i~~'••s~~bail;SJ.re8dy,a.jji~l1M':~~,:~ ..·.~, : 
m.ent and· had· ,subm1ite4' th8statementOf POJlf¢":~'~s~l;q ,;tr~ , 
Ddt;ted.ur.R~insteinth(3re+orequestloned ."~~'" i~.1r~bfiityot,~~
cable UDd:er' reter.enee"ge1Dg "otlt in it&,orig:U\il;t:,if:_ ,. 	 " ","', , , 

'Sinee 'the;oBlt c~s 1nvOl,ve4.,tbe:,~bS~~utiJmio.t :.tj~8,,';:t,... 
.~Ge~'and.:the:s.~l;~U_Clltof r.ter.nC",~~:,g~_ ",,:_ti:~... ; . 
and per80ii8"i't_;~Weed· aftereensuItat1:: ·:w.ttb.,Ea. ' , ' 
'_~ ll¢.81~i~:;:,;.'~~i:'.~~har'fit '.~.a~1Ir.':''';.. :~:,~c:~' "., 

. 

." ,~i 

.'" i . 
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nth .,the' fGlJ.Oi£~;1m1'd1ng\i:~.eae, .are·· chang"'i'>1a;4e~rra:th' 

~-:';~;:~;;X~it~':~~=t;rt:~@~~~y~"""
in cab.l..elo.'2',Stluat,;an.. 	 ? " ""'lW;",:,', , ,~: ,'~ .. t;e. ttme,lD..,,-th.•;~.'" ',"', appr....,...-, '" " q,_. ',,, ," "" JIr., '" . , ... 
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. ,,", 
• ,';;: 't~' ~.',~' '. . ~ ., ;::' /~ .,' , ' . ':" !J;he.~.±G ··ml;l11:Cm· of: ·g01Q.;"dil~· elf"·'··",,"',,:I:>·,,·..·,.:,·....·, 

earmark. aridls~oneof aserles"of . 
.purch~se~. .Eve~::r h:ow and.then.·:thc;( '?.o~:-,'.~ ~.;'I' 

': .. 

. E t aount~,ff-eq ~ n ry ."C, " .. @ ZA/ftIIt 

F'I .. SWl+./~",G.
I e G:p t i:I .... sdlte,r 

Box' .2.7 

vei:t' .;~ilb mil1~on':d:tit9 gola·.,t,he;::~'6ila~s;:: .... 
'having..a.¢cui1lillated- ·f:rom; 9tir··pui:ehas~\3·:·b'f.. .:~: 

. Sili'ss··f'rancs~·a:nd;·othe·r 3wissreceip£·sof,',... ~;;·.;.. ; 

-,dbI~~~l,:~_',~~Ls='-:,~~~~~~~~g~~a~~;"~-~l 
o:i:'d.~na:ry..:qlocKe¢t;:acc dunt,:;(they·:~I,~ull;r~.f:~t;Nr,~<· .:!:: :,;,,2tj 

.···~:~~¢f!~~i{~~~I~~.~.~TJ:!l~~;~[]~t~~~~~~f;:'\f;. :,>!'i~1~i.,:~~i 
. ~ ;ar:e')ner·g:ec1~';a.fld·:ttJley· haVe··'lf>'Da[@'c~-~'o'(~~~':";~\ ....,';:·1 

~:P~~~n,. ,.~i:.·~e~:~~~T:~Pt;~~.. ~'. .:>:." :,~~~!:~:.".;".:;' :::',~~~~~~ •• ::'::·jj.'}i:.';;:l 
> ' ,.;,,,;~~;;:,<!G!,.nq1!,.)~QW·,~.h~ .. ,:p;r:J:l'fC:iP,~<?Sn:Upo.n:.~'ih .-:::",s;,.,.~~.J 


whic!;i,.;tlJ.~y.·,c·op.vert:their· ordfilary. aC90~r:t-Y :..~~,.,:' ,. :~J 


Qa:~¥r6$/j~~~p,!;g(')1{;l. ~, ,.+.t;perh~ril?·~'~i~~v;~~'~: ;:\ :':;!,~i;::;::<l 

\., seme;','in'tEill:~~nI:i:17S1fi!iss :ar:2angenierit:'(·b~2>,,;~\:J'.:) "";. ! 

; ~?l~~Il·c;,tl1~',: dO~~~1;i1m~l?:~;".tfiE(~W:~is~;;i.~~ti.2~a:~:i:;'{~r:': ,~.';'::,1

'Bank ,'and, .the 'commercil:a:l'·.banks.·:·'jThe;~':·,,',',; ,cr.'>., .:: ,'. '" 
", •• '""'.....;~ '_~_-j,,,_,,"~•.J"'.i';··t'".,1'.:.:d"'~ .,' ....... :,;, ,-.~-t"\o.~, ..,,~..... , ... ...;:.;;.....;.\,-·~¥f...~~.p~. i,~,.\,~._.r,~~..t_..t, . ...-t:.,i'.;'~'H"1'";~~ 
~rangeinent ,would notappes.r;t'o,:5e· of '::much r':, :-,1
SignifJcan6e ,tp ~s:~.·· '.' .' ,'~~.:",: .'" :::.:",,>\',.1 
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No. 159 

CONFIDENTIAL. 

Dea'r )dr. $outhardl 

'Attach'~d': ~~ .a':1:,~aJ:i~:i;at4~n Qfa6~?~;r.tEJ~~t4:r ;:~~h:\.:'si~~::fP. 
Paris :aoo'tl:t.,.:f,iie:,gbilid ra&f:i:Ct>carr!.:i.:'ea:·:.onc tJ1.iie '.'" ",free 

, . '", ," ',.\ ' .• ':~ /,'lJI;'. - '-, ,',"'".!.1:<'" f" '." < t. ,~>:. ,~'" f/ \)) l' "r1" 't .~ x 

port~,;. :wniol%:,<!{~s,;.·(t> , '~to; ·~"atterlti~g.\:oy 

~aJ;lker .arid ;f!I#5/··l1e,. :q';,~#t/#'~~~::'fn.}e~nne:~~, 

telegralnNo~§9:5 of May 5,. 1948" tq :th~,;S 
 .'

I 

It .will:·be:frloted .. thatthevoa,wll~ .. of ;thi:s':trafiic~'iis::{,~s1'~ted 

.~c~~:::.:~~~:{~·~~~~~!~:; '~t~~~~;~~~h~~~~d,,~·~~~I~C;\~~,:'.,t~: 

flucttia.tin .,'betwe.eii iaii ...a'nd 4'tJi.6: .eriCruhce' '-4W,.iire re;M,'1:ir: 't:elf.. , . g .. , , '.' _, ....... ' '11' . .,- P • •.," •• ,~5~,... "...
'V"" \ "," ',i,"'",' ','

It will further be lt~jiecl that :SvPis's, ~9uth--JVtz..~ca,n:;~'.~~;,:Q,"e#~\g91?J. 
is, ,report;e~~so" il1't~1.Yed,}n thi'straffj;c.:;;,'thougb :iiil~saE3r ' ' 
quarit:i!ties:' tnanthat ·ftom.thesateD±te' coUijtr:l;es. 

Indiscussirig. thesubject~ this ba.nl{,erstat·ed that the rei,'l~ofl' 
gl;Veri- in th,:lS story.-t:br .tnegoid sh.ipment:~l)ythe, satel14-fi~;,couh
tr:ies was the:tr.u~";9p.~;the S.wiss·fre~po:rt~ are :~se«(a.s"a:.~cqn-, .' 
venientba.se .. of:~9,p~:ti~t'i9ns for. ,s~l]ingt!l£sgoidagaip.st-·frar.d;.. 
currencies:a.t,;t,h;e:,',be;s'trateswhich i can 'be"obtained m;the'fnee~~ 
ma.rketsth~?~out,\'the vI9;l'ld'~~ '., ';.'." 

.. 'Th.i.s.. b,~~~;r;g.~'o ,j.qdi~~~~dth~:t'~he:'~~y~;etsJan4 ,.p;r;~,S'jUlA.P~ . 
the s~£e :~~};i,~~e,;;;q1;i.rp;~:t-RrA~;~l.Cir:g,;: ';,·t"~;;r~qs:'f,~~~t>~P.'@1; 
dollar's , .• , ,:·.fear):th·a.t;the"lr:!t;e(:l-~St "t, .t'ake(':some{a'ct;ioh· " .
desitineA~,~t8{cle~~f~i.:~~,.;·V#~W6:e'~h~~p .,,:.};;h9.it~~~~;,?~,' ~~s~~fct 

their.· freedoDi~t~ :u~;.ii.;rize', th'en1~" .' 'On '.th!~ . ' .~.:;hand,:"Ih:e ".s<U1! :t;n.ere· 
yyas"·no'Jri~p~t!~~,~tfi·~t:,~~he·S.bY:i~t'~qt~/t,,,:~~'~:~~\]\~~~1;;e,~r'vveke~:~,¢t~fli1i 
n~,o~~g~\,[¢I;PJ;J;:fJ;r,~;/¥l:' Pl4t$¢~~a,nd"::aIl.S,,,~t(:)'W:a.s.·hms .Y;Lev(that, their 
cur:feht :t:P,i;~,f~,~~n,c:e,;:~qr'Sv4f:>s; f~rancs':~~S'(~9..~ISi·, ~#gni.:~~cari1i, factor 
in the current:"declineof ,the;dbHax"on;\tYie':S:Wi.ss,.iWJ!.iket;;, 

.- .• ~~t:' ~""';" , , '. ' .,~_.1',"'-"'~;"""";';;"', • : ..~.h:"'" '. 
l' 1 

" ~ ".. 
v'e!y!~,~~Y. i()~~~~,: .

Mr.fr~~/~,,;;,.~~u~P~~.t'FliJ~:r¢9~9~'; 
of:f:ice9'! ,:~t:~,I!l,a.~~on~;k'F:irl~o~J .. ' 

. . ,- ~
U~::3~. 'Tre~~UI:,1:'J):~pq.~~Il.t-:i > - , . -'. "'~~;'::'\''';.'' .. --«, '. \ "- ". 

Wa-sh~oil:;-?5i.· ".:P~,C~i; , 'Dona¥,~?l~i~ P~+~i,\ , '" 


Ui.'S~ 'T:rei:lsu.t:Y..:~¢pre'f!~J,a~4:-ve~!1 
. , . 

Enclosure,::, . 
Tr~s,~lifi6n Qf'repo~,pul)..; 

lj;~e-:dJ:pi,"L& :IDpibUfieEoonom;f'gue,i . 

d.litd'~Y":;"··:I4 'rf]948:!-'~ . , 
""'~':-i'~" • ,,'.~~';,:;:i,;<f~'~';· 
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.. :)!~t{):sv ."2· ((jt':~DENII'Js.L 
.':~\~' ;"'.ff.l~ to ,," 1'fD1t defat". ~a!s. If' th$,firJl.8aek ,1hs.'",'''uc:'" on' 

I ... ..• i0:~;tJ~~~~:;t~~;~15~''''~~~f<~$£:d 
/ ,I '"1t: ' "in ,t.he:'7:r1fuu1OGHloll~'i_.t "8eema' tomti:;:!,Tij;.'(", ,.',':,that 

'ra: matter 'Of 'oQ\lt'8tt.t»! "al':' iW~t ~or,:~entf'al: :.ti'a!diic)tiO ;'ilfitt '}/~":~~" I' ' 

,., ..' 

r~ce or'fH~ clill8:r :wket" ' He: ,th. ht it 'I1ddlt 'rj":h8lf'b1;fllcmte~:oD.e,

:1W~~l;:·.~~~,:~~~t~~!~~~~>~~:.;~n~;~;·n:·

.latter figure (Mlm.t:rtl1o,ii):wUJ. 8ufr10,~" ~'!f;;;;~~Et\~~~8~; '~)\;~,~'}~gU~~~~? " 
aga,lJi~ H~h$,~ '~t ~t>l4V":'rlv~~. Ji~so.il,~i ':!~~'~,p,\'~~;:!1,'~~~:~;tJi.::,~~sm':s, 
saiiilg:that' 1t',~:S IUitAA~~nea1Jith tbe: ;~~~"h.a.~~;;t:t~t,:t~e;~~~,\s~l!i:It!~,j~B 
theT ' ~inkbe8t.j:,<~ ,.t.~1l;' th~';,Tre~,"wfll"bEI'$1~": t(.)·'~e~go.la,:: ais::~~~~~~}l~ 
Treasur· does,.•iiOt i'l~"care; wtiathel",'oriiot ':a/tR.~: eoPm'; 'emt8::," ',ate
QVfli~a4p ,Of,gO)JI: ~';;p!~,~~:<si9:. of g~14, .~~. "e.i".~,;:~*{p~~;,~e:·", , "'~"~i7 
doe$' notra<ther':~lveq, " 'e .firsell:~·'GJ1ld·cijo '~ '~'~ ..," ;lft't~e,;~s,;.·
Tli~'.tnternatic;;~~: 1J~"~.s.s 'Deii" :*~8:-';4~~~~O,' .~ '~',.:t~:?li'i~~@r~. ' 
ooUntry with:,wep rii8ewes't~ereb7 1-'81, gC)ld~e.naA)r,c~. SW!ts~lS.r1d:,,1e,ftt)t 
a :mem~ arrjWq~,' ' , 

- Th~ ~$~ "~"~.~',,$\d.tze1"laiicf a~~;'$~5.::~j,14.n~1i1.~~(t.~)~~~~"t~:,~Il4, 
, f'M ',h 'If all ~,itihe1 had b" 'llt( , ':t!t:"", "'~ .M," flOr ill'
;~::s;'~O~~\~f~~~~e~'ffwe:::l:~~i~ti~4:;f~~~:: '~,~l~j~J¥~~ . 
sel:tlng~o~,:t'~'~"'Iil~~dome~t1C.~~Di',,'~~"~',,·,.~J1.· ' 1~rio:"Q~4.d.bJ.ons 

,tq,~~Uoh ~8;~'" '" ."',i~IFtUl aoto~rl947~h~*:t!ie,:,\,~~~+;:aaQlc , 
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CONFIDENT1AL A 

Aotion: DOL 
I,ni'o: 
E Control 6774 
EUR 
OLI Rec'd June 16, 1949 
CIA 8:55 a.m. 

,UFAA 
lTP 
OPD FROM: Bem 
DCR 

TO: Secretary of State 

NO: 94711 June 16,' 10 a.m. 

FOR TREASURY FROM OSTRm'i 

In conversation at which Woodruff Tl10maswas present 
Rasey proposed elimination free dollar market by , 
Erel~1ng gold indom~Bt1c market and using proceeds 
to buy up f1nance dollars. He estimated this opera
tion might require 500'million to 1 million SWiss 
francs in gold which SNB apparently expects to 
acquire from US Tre~sury as'he suggested profits from 
operatIon might be distribu.ted bet\~een Federal Reserv~ 
and SNB. 

1 po1ntedout this amount appea;red too hIgh as 1n 
past SNB'maintained that turnover in free dollar 
market r\!latlvely small and it should therefore be 
poss1bl~ t'o e11m1nateit at smaller. ~xpense 1n gold. 
1 inquired wh~ther SNI:'l would be willing to sel:+ to 
Treasury 250 million SWiSS francs (amount wh1chZurich 
bankersbe11eve would be adequate) against gold for 
express purpose of buying,uP finance dollars in Swiss 
rnarket. Rossy J s' reply was SNB woulo sell Swiss franca 
1n. this amount provided Treasury off~red· no o,bjec t10n 
to aale of equivalent amount;tn gold in domestic mar
ket., Irepl1ed that while 1'oio not know what Treasury 
or IMF'reacti'on would be to proposed gold sales1n , 
domest.1c market~ it' was unlikely thatobJect1on would 
be forthcoming especially if this Were a non-recurrent 
operation. ' 

Thomas wa~ 

C ONFIDENT!AL 

INFORMATION COpy 
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-2-'://947, June16,lOa.m~, from Bern. 

Thomas was of' opinion that Treasui"y c'ould relinquish! 
even much larger anlOunt in gold and,he' suggested 
'(;ha t Knol{e of Federal Reserve Bank bee on,sulted • 

, , ,',' \ " , , ' , 

Foregoing is also 01' 'in tel"estaa, 1 t confirms reports 
mentioned in last, paragraph, Legation's, A"351'~ M~y 26,I 
1949concernin'g increasing pressure on ,SNB forresump.;,;I 

I 

I tion sale gold, coins in domes,tlcmarke.tand relaJca- :, 


t ion res'i;rlct ions. on repatl"ia tionunbl,ocked d otlar 

8ssets. 


Repeated P;~risTOBE.P 146 for~'lasca.1 
1 
'\ ViNCENT 
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Action: DeL Control 12E:95 
~~nfo: 
E 
.EUR 
OLI 

Rec Gd August 31, 
9~22 p.m. 

1949 

C1/1. FROM: Bern 
UFAA 
ITP 
OFD 

TO: Secretary of State 

DCR NO: 1364', August 31, 4 p.m. 

FOR STATE, TREASURY AND OTHER INTERESTED AGENCIES 

1. SNB has decided to abandon planned sale of gold
coins on domestic market as means of oounteracting 
excess 11qu1dity and resultant pressure ori interest 
rates reported LEO'l'EL 1159, July 21. Instead gold
sterilization operat:ions resumed'by arrangement where
by Federal Government agreed to take over until end 
1949 against 1 percent 2-year Trea'sury c'ert1ft<!atet1: 
gold totaling 400,000,000 francs representing 'accrU;s1B 
on basis existing trade and payments agreements. lin 
contrast gold steri11~at1on 1n the paat which liSS· 
financed by government borrowing, SHE will bear interest 
cost thi~ oper~t1on. 

, '\ 

2. Initial issue Treasury certificates this purpose 
amounting 125,000,000 francs sold to banks .middle 'of 
August. Following this operation average pr1:cegovern
ment bondjSl which had been risingsinoe Jan~ary, 'det?11ned 
gradually ,with corresponding 1ncrease inyteld.. . 

3.. SNB expects to offset cost such gold ~terilizat1on 
amounting 8,000,000 francs through gold sales to publ.ic
when present uncertainty with regard European currency 
adjustment and US gold price and resultant, excessive 
pr-1vate demand for gold is eliminated. Finencial ob
servers therefore attach cons1derable importance d¢cis1ons 
iiihlCh may be taken September meeting IMF.· In· view of 
foregoIng, TreaSll1"'Y rE.~presentat±ve explained tc'Rossy 
thfJt. increase in gold price .would not be' in accord with 
US financial policy, pointing to. recen't statements on 

this· subject 

CONFIDENTIAL 
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-2-, ~1. 1364 ~ August 31, 4 p.m •• 
\ 

from Bern. 

this subject bY'Secretary Snyder. 

40 Upon inquiry Rosay stated that redemption Swiss " 
banlmotes in gold as result negative. outcome pleblsctte 
on revision Art1:cle 39 (see Legation 's A-351 ,May 26,.
19491 now unlikely. In view present internatIonal 
demand for gold 1'ree redemption would make Switzerland 
indirectly redemption center also for dollars. Since 
Slffi would not use own gold reserve but would use such: 
dollar aC<!l"uals to buy gold from US, Rosey fears Trea~ury 
might object or even threaten to 'discontinue sales gold 
to Switzerland. According Rosay.f problem will be solved· 
tjY net.. emergency law 11m!ted to one 01" two years to 
gcLLn tl.me.for new plebiscite. 

HUGHES 

CONFIDENTIAL 
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Date......l~.!;?9.!4J............19 

'ro; Mr. White 

You said 'when Mr. Gass su~-

mitted. report on· the S..d.ss conference,· 


to re:nind' ;TOU you may want to send e. 


copy of the memo to Mr. Acheson. 


You wanted this p.<iper back 


wi th !vIr. Class I me:no. 


L.S. 

e e.. t;- I/ltt, 1i-t1:; 1;2-:2.·3 

MR. WHITE I 


Branch 2058 -Room 214t 


231070 


http:e".1t:t.1l


231071 




. 'i-::ti,l!&~~'!t-M:··" 

~.~.'" ' 

I· , .. 
. Dean ,AObes~;:~al-ied,:;'imd Bai~t ,t~t: he;':w,.~ltii:i3.a\toy'~:; ,. 

~;f',r t1la.;:tmh:~r~nt,,'~~~~;gi;nn:,i~!"\~fjj~~~~~~'~5r~.~f~:!:' ,,: ,
Stifsaa '·I1:ca.ti;ons to tr&ns~~r :~' o14.. ot': ;dO:llara':tO,,::p...~;,'~"::'aa~,,',:," ,', pp,: '.. " '. ' J""'•. ' , •. "~,, .. . .... ,', '''. '.' . ,~;~~''t~'"''''\''''' " 

I 

. ',the :a, HicatlODs'ba4t:;,beOi, 4eD1o(li:Oau..tier ,:.d!d '"thai-,)thirtruUl't';: ~'i .. "pp " " ., .. ,' .'" '''.' , ". " ., ,.'.... ,.,''' .... "" ,·", ... ",1,,\,·, .. , .. "'-',J,t 'the denial' i lf tlio' "'11' til' '" Uld'b' . that 'M" ""14 ~4'1 

I, 
~, " .'~.' .•~.;;.~~;t~~~~;,~;(;.•~i~.~f:I.'·' 
r, '" -, ~"\j;f".!O;h1.JiLw~,~J,a1),_..~~....~.'9:,,,,~,~;~ "~f',~,~,,~~t~;,;;~,~,, "~~~',"" 
'," in our. cleol'siOll"1t,, in ,tact, :,P,C:t~t~:.,\m,: 'not " "1' '.rtQ/' . ,"'i\tj!,:;· 
,, " 

" 

f'
I 

.' '., oldth&t':_Uld·l•••,,:t.rai;t~:~·1UJUtod:'ftiito~.<~tOi•• ""Q'''··' 

!i~:tJitt.';:~J~~~&~.~~'':'
t it that ... ~' 'or' _ tiiN!':ro t'''''1·WoUl4''<i'-ili·''';~d'.·''{xlI': '. 'I 

',' '..~~~~,l~:l#:'i~;·~'.~;;'O:~:'~~'::~~~~~~~,~:i;'~~~~,~':,~i'~~:~);;\ii~~~?:':'~:,:" .,'.
hw,YtI)l'k .,WOidd u»;y,':'tliG' ~JI1:e'at1:ClDi' ;..,1 ",'" ;,:' ". "'!"',':' ""', I, 1.' ',' 

, , ,., ':', .. , ~'.:, ~ ,," • ,~",,' : /,:' ~":',' ,";' "" i .: ,\'" ,,}, :::> < " ,.'. 
I· ol..84'~· .tCiri&Ct.;~:,W1~:JI.W 'WldIli'-:e.D4':!&<),totiiO'\: ,.:' 

" 

/' 
,~, 

F:,'> 
.~. , 

17 . 

", . , " 

. ,10 rioieiV:rtr,.':· ':. 
dO'l.s~ae.fi,~'JiJj~4di\(~ ;".,'."

'-~~--"""''';:;;;'~';;';;;'.-:.",.,:..;...;.J:'~':.',\"~.-.:~' f:· r,' ..:, 

-, , 
J: . ~":', .,' :., \.' .. 

"'.1 i: .. 

. 'f : 

. . ". _,' .. ,.: ' .< 1:', t'-.t.,. " 
, ',' ~'" . , ' . " . . 

'; ,. \'\ 'If' l :', ,}' .. '.: "" '," 

' .. : ,', 

;., . 
..{ ~' { . .,: 

3," 

":.:,: I, 

"'I': 

" . , ,'.! ~ 
. _" " .. I • I'l· 

',., ': ,: .. I . .......•.. 

, ~.~:. ,,'. .1,1. ! , , 

.? . 

" ' 
, ',", 

", " 

.' .' 

:.~ .'" 

'., 

"
, i' 
.' .. :", 

" ' 

.. -:, ",-~:, ~~,~.~.~:.--.~-~.-,-,-. ,., " ...-.-.~:. _~:.,~~~L,,"--,_ .•:'1;~~:.~_~__._ ":!:~:~~tLh:'~;':.;,I"L2.__, 
,J 

2:ilG72 



'.' r,·l 
",.' HIVESt": 

REPROOUCE~~r.THE,Ni\TI~N~~~_.~.. , ,j 
.. L,\ 

File 
Box 

...~ (, 

", ..', ,",; 

:'!' 

.;-'¥ ~ ~' ", I 

:k 

;-~-"'-":"'-~-~~-.-''----~~:;~:-~~l; 

: .. .... . .. ... Treasury D~;;~~~;,;;~i,;<I~" 
, j,Division of 'Monetar:Y:',iRes~e,ai:\cii;::;,'·.' ;":,;, ", ",: 

, D t' ) UarCh':U{;-" ,,;:~.i;l.;, ~~' If!' . 
• ••• 'f-" "'"a e .......... ;.~..:..,'...~..,\I.!v;~, I ;, , '," 


, , • ~ r I~ , • " ." ~ ,. 

1...: 

" ~~;. 

.::,... .::~::~:'. ,'.••. ~iitI1,:;.:,)~1 if .. 
,l'ou'~_Y be, 1n~e~8t~g,to,,:, .,' .,)~~1(~~~';.';,I'· ",' 

, "~;:I ".;~ .< . - '.·~lItbii"14~t ..~.d&ys.~i'I~~..i~~,8r,':l ,:' i 

.1 'has purchased $20 ri1.111.i:on' ;.fn::·gold~J:an~3'.; ':, ~ '" ,;< ~ '.,
i 
I ": .:~,:}' '. '.,,"',~"::;",:,\ '" t ,',
I :t!~ :,~,or '8wed~n:&2S'~11~:,o,,~,;;,f),!,~;r,:' ',I, c'" i ' 

" " ' , • ' . " " " : ,:, .:': ' ':':1 : ~ • 
1 

• 1' ':.,t/ ,' ... 
i 
I 

j 

,. ~aioaut:rk in,.New York~ 
~, '. ,I 

," '!' 

;, ." 3/16 Or. ' to White, 

',- ;'",'. : <':',

\ 
 MR. ',WHITE; , 

Branch' '2058: '- :.Hbom~2]4t: ,i', ...··,
J.'.!: 

, '.'!" ". l:' :', 

".; .' 
.,' , 

" ,f 

, " ~ ••' w "> ~~" ~~! ,'," 
. 'I' " .~ ·'11 .: 

'. '-,' 

i' 

,\ .' 

•. 1, 

231073 




. ,Treasury D~ ~t~, 
Division of Monetary ReS~0b . ' 

Da te ..-__5/!ID/42..____ ~ .._.19 

From: lir. Oatis 

To: 

. . 

1. ~ Stri.ao aaythat tbIdr· ~Ol4\hoU1mP . 
am distributed 1n the t'ollDad:Dg ~ 

~ 1n SVttHl"l.anQ 
17J; in J:."tlttl.tllld,. tAml 
6l$ 1n the U.. ~' .. 

2. !be mo:rt.r~e o£ r~B~' '.1n 

~ io OOCQIDing so a.cufs \hat tba 


. Q6u:m,linO .~._.~_~t.q rwtfdnc 'tbo 
st.o'aU's:upp~tD Sw1~ fur ~, 
sion '1:sto t:1uishtidproducts for "'~~. . 

~. " _ ,1., -' 

231074 




·.. 

°'31075
{,., .. 



············u ......... y·~·,';,il'U ..... 

.~~·~.t\Q:....\~LA .....• ' ... .. ..... . ..... . ........ ",. ,.JI,. 


--paY.ellia·.~.. ·· .• the·· ~;.···"··_Grs·b.a•.·~.·.~..( 
. . ..' ..........,. '~: " .. ; .... , ,.. ':' .".. '~' .. ' ,". '.' ....., 


~"i.11l~" ...,~."" :$O ....·.•~ti!~;~••! . 

!id. -t._;_·~~.,&O).a·t.- ~,.~,.,~~!:i._ 

Ut 1IId:Cb "~.' ~:~!'_1e'~~~'i~./~,.~·.'" 

fJie~';~'~.,~."~._·~~~·,l' ~, 

~.C."1lJ."~'ii"'''''i~ail''·'';~;~'''';~'~j·~
. . '. .. . 

:' "".' '. ')' , 

.",~~....~~:~ ~~;::' 
. "'" 

. . I • 

":",'\ . 



'. 

REPRODUCED AT THE NATIONAl ARCHIVES: . 
. ' " .... - . 

;' 

BaDk ~Ft.- ........ the ciiPiS" .~...... .... ,OtW..... ···.. 
, 

· 


, 
8Ub118C'l ..oq·~-" ~ \he, ~dtt1i""'tbl...... _.~~~ .........
., ...... .. ." . ...•. .. .... '. .., ',~, . ' ,.,...~.~'. 

el·tJlj· .~t_Jt.~..·ta~.""" ··... U......:.• .. 
. . .. '. .. . I}, ,.' "" . . '" ."." '. '; -"" . "',." .' 

, 

aaUGlWl ...... •1 ~.._I!U;WeauD• .... ··fit ...·t...... .;-:". ", ....' , 

. . I 

fnII ...:~·.,\bUR...... ~.. ~:~j_)'~:" 
, , , 

), 

~,.,i~·b\..·~...,tO·.. ,~~._~.•~~ ..,~". 

~. ,. . . 
. . '..... .,....,,_, _.iJOt~._·:~,:.~.t) 

.,..,....'~.. i~,...iP'4.."..',~~~.....,.~-.,:,~~.."'...'_.. 
, ...: ..... ", '. 

',~ : : ' ~:' , ' 

•.-~...~..~ii)i ..•.~~'.~..~..•~~.•~•..,.. 

""."'.{':'.- .' 

~.~n~~·~·~~~;~:".~,1'.~.·~· 

.... ".,'.:'" -,' ,,' ''';'',.'0 '3:1 n 77 

•. ' ' , I-!io" '- 1)" . ','C. 



. ;' 

. . 

... ....ei\".,,.. \tift...,· ~"·tD.,*~~,.,_.~., 

... id'.ii.. ~.~.8to,..>... ., 'B-hlt- 'q tti'\~\la:" .
.' .,..... ' ," ". '. '''. " .... .... '.'.' ..": ... . '. . '.,,' , 

.the Il~,~_,:jj •• • ,.._" . 

.......~...~...i.,.:_~;·~·~;;~ 


et· ....! t.~.........,~.......,,'~\;:..,~,· 


~tit-'_~._·u.~.·;j~',..._f>': A~ 
. . 

.~ ....~.-;..,.......'.....,~*: '.~~.'-.• 

, l., ~ 

t.IIit_..j~~~,.·~~.··~.·-f"'~;~.;~ 
,." . /. ':. ", '! . 

~.~,..~'i_~.,..~~~!~i~~. 

.,~....~~Il·(_:~;~~~,'i;~\.:~:!'·\ ",:;":;;,.,!~~t 

.. '., ':":; 

. ")' '0 i .:'\' ! 

2',:31078 

'.: . (. 



,<
/ 

r . 

..........~•. ",,,,,,, ..,·.jll.l.....dJ••'·~. 

'*- l.hID \8 ....iittke·B~ .......,i__ ;.... _.I,~,. 


ft_~· ~.".~,'~-~jj~....~;,.:J".,_.~. 
to ~...~. ,,·..·t..-;..~" ...~......:p..,.~,. 

., tJlj~I,"·.,·~' •.. J. .................. ,~


·•.......-··..··.-~t, 

j.;,.__,...:.~·~i''''.W••_'', 

..·_... ·~....'~,fIt:~~','*•• ," 

~.. ~...,,......,.:~,~.:.~.•;-~.,: 
. , .. ~ ........ Oj 1JIj ..,•.~" .....,-:~~,~." 


~,-~, 
'~'.'. 

\· ...:'...lIj'.~.'~·~'~~"}~:,..,:,::~,~;~ 
;. " ,. t'" ;,( ,'. . 

I . ..' ~ .~ I. :~: .,:v,.....t._,~'_,.,~~'?~.{~~~~'~' 


.~."'••'~."""'.': .,.' ',: 

i., " 



. . I 

.. .... t.Ii&\\l1 ....... ..,.••( ... ..... ,..., .,.:...& .1oOQ.'.... 


~'••"''''' ·~,.4t4 ....._ ...,.:.,t.i~"":~""" 

~I_ ..,:~~i~~''''''~*'ll'.,'''~':''.~. 
A.' .••·,'..1.o.....,...Ih',~..... :.('!!!~,:~··'k.....,,;8} ..' i':2I!:~ :a"'~"", .......~;a_,.'a···.·....~i~.
~:tRf-... .~ ...,.iIIIIiI,' .....-,.v'. ~...~~ .'...... -~~ ,-., ~'~' 
C!b4iict1.q ~j~1tloWf!,~.,.;~:~,,~-~ 

..,+)J~i4a<~'...,..,'t.' ... !l~"::.~:...,i;~,',,··.··,·;..,.",li\teQ 
J.;. 

haR~~:,,,,_~ .• ,,,·:.~,·:;,,d"~;~li!;~"~::,'.,X.;~': ;.'r1.~'. 
, :' .::" ;,'". 
'-'\' ••'<-. ' ' 

- ~'~'~"::"~!~~'~~;~~~I 


. ;'. ' 



I 
/ 

(
I 
I 
i 

" , 

:l 

'Ii 
" 

i 

'f 

.' . 

~."'''~'''*'~-''';''.'''''.'.I.'';, 


'" ' 

eRW;·~ti....~.·.. .. ,... tI._'\••:i~'*~'" 
~__VIde ..... hOlIt·.... &11.. ~'~.''''JM:~' 

~ :••• J I84. __'........ ••• ... .. ..,........ 


.~. ~,·~·~,.;""-'''''.~~!:f#''l'''. ,..,>

"'''.'''.''''''''"...,.~'.~~;'''.c'''~+.,''''~.__,__"',.....,~ ..i~.~.~.~ 

, . . 

•........ 
. . 

....' - ···..:d"';e.....!otJi.wtI' .........,....................

~.~\,.'. '.' ····.~~:;....f~;:, '.' :"~; 



f)'3;ln82t.... " .' \.. 
I 

•. ,.' * .... OI·~ ..·.'if1D4 ",'• .., ....... ..
.. Ii· .. ,.... ... , "." . ....,. " '.' ....... , i 

I 

iIIIJak .....lIQ ... ......., ........
_i..~..~. 
. 	 ' , 

I· 

..... ··............. ·.··'. __,~ ...~·.te_: .... ~
V-. '" ~. .... ,... "', " ~>" ..... ", . ... ... ,1 

..... . '. ~ .. '~" '. '.' " ..ft ..-.;J.."ad.. '..................... ,,,,,.,-,10l0I> >, .............
......,.. ...........................a' .. ... i'l.·L..<iI ...., ..., .. ~ "'WQ" ~...... ..
..··, ..~.· 	 '1.iiM' ..... a ....IMIIIIIIC ......... ~......~ tV. "'-lIilJIi," '.~ .. ~rd~...' .. 

.' . 	 I 

; 

,I 

....... \J6........~.. ~.......,...~ ...~,.•~ 


, . ' , 	 ! 

B&rIl8 ....... ;..'.. _.~,....,:'..~ ....~ ...... 

~·i1l.\1lj.....4Jattb.jt_~~ ..;, ...,....,'.....~~' 
t .' 

..' OR8*'..... ~1~.~........,.~¥~~. 
.t4~' it .....,~~'·-.·t••:··.".. '~.:~'·.•.,".,··~. 

I 

~~_<iIhi~_·~....·· .....,..·_:'.;W~.t~· 
. 	 , 

__ ...,'....:.~1rl.~....,...... 	 ,.. ..~....'~ 
, 	 I 

\It ..•~,~~• 

••;:...t•• (M....., •• ;~;,.:..~.·~ 

jO", _';....'.. ot' ....._ ..,.....·;.~._..._~,,~. 

$Wt~..,. __;"-ci~l"~_"'•• ;~,~.~,*",,~,·

",-',- ;' 

http:4Jattb.jt


• • • 

• • • • 

• • 

eONF' , ': 

. ,:',," From Af 

INC01vJE 

'<',' 

"f " 

OUTGO 

Germany started tlhe war with 
estinw.ted. 'gold reserves of • • 1000 • 
(Published gold. reserves were 
only 29) 

l'aken over from Austria. • • 46• · • 
tt II Czechoslovakia" · 1111 

-T"?') ~)
II IIII Danzig • · • 4· · • 
II Poland 120 " " • • • •· 

II II II Holland. 0 .. 168 

II II \I Belgium. . • .' . . 223, ' 

11 II II: Yugoslavia, · • .. . 25, 

II Luxembourg • 5" " • • • 
II: II Fre.nca • .. • 53" • • • 
II II Italy. 640 " • • • • • 

11 IIII Hungary 320 

748 

Sold to Swiss 1:fational' Bank • • • • n . . . . . ,. . . . . . . . . . . . : 275 to 282 
Pos sibly sold, to Swiss Commerc,ial 
Banks before 1942 • • • • .'. • • • • . . . 20 

~Vashed through Swiss Nat 'I Bank 
depot account and eventually 
re-e:cported'to Portugal and Spain 
(larger part by far to Portugal) • • • • 0 

100 

'Rumania . . . . • • • • • · . . .... • • 

Sweden • • 4) ., • 0 • .,. • 18.5• • • • • ~ • • 

Found in Ger!!llln;Y-' (including 6'4 ear
marked for Italy and 32 earmarked 
for Hungary). • • • • • .'. • • • • • • • • 293 

Sold to or used in Balkan cOWltries 
and ~iliddle East--lI'Ainly Turkey.. • • .,.'. 10 

752 

'I 
" I, "--------------------------- "---.--' ~I, , . . ! 

S"iTISS GOLD MOVEldENTS' (S"VHSS OFFICU>L STATEMENT) 
li'rom Je.nuary 1, 1939 to June 30, 1945 (In Millions of U.S. Dollars}. ' '.. 'i," ' 

Purchased trom Gerll'.n.:ny • • • 282.9 Sold to Germar~.y •• .,'. . .... ' .. .,' .<. -0 • 

II " Portugal. • · • • 12.7 " " Portugal • • . • • . . •, 
• : o • · I 

II II ff IISweden. • • • 0' • l7~O Spain • • • ·,. • • · .. .... 0, 0 

I, " Turkey • • • • . • • • . • ·, . 

I 
I 

:1 

1;1.6.6 :1 

COliclusions; (1) All ,gold that Gerrrany sold after a certain d.ate, prooobly from earJ,y 1943 
on, "'18.3 looted gold" since her own reserves, inclu.ding hidden reserves with which she 
started the war" were exhausted by'that time; (2) out of $278,000,000-worth of gold the.t 
Switz.erland purchased from' Germany, the larger part was loo'bed gold; in additioJi, 
Switzerland has taken $100,000,000 looted gold in deposit, which later en vsasre-exported. 
to Spain and Portugal for Gel'!!'.8J1 account; (3) 8J110ng the gold that the Svds's sold during 
the Vl0.r to portur;al. Spain, and Turkey, there could have' been looted Gerrn...a.n. go~d; (4.) 
the g;old that. SVvitzerland bought from Sweden during the war could theoreti.cally:be German 
looted gold; (5) monetary experts all over the vverld (Switzerlandhe.s monetary experts 
at her disposal) knew, or ought to have knovm" roughly the figures and movements as con" 
tained in the above'estimate--certainly they knew tho gold holdings and gold reserves of 
the German Reichsbank. SVli tzerland therefore was lacking good faith. Inaddit~on, she 
was warnod that all Germany's own pre-v.ar gold stocks had been used up by mid-1943 at the 
latest and therefore all the gold then in the possession of Germany mus:c be presumed to 
be looted goldo ",, 
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