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" regarding BANCO ALEMAN TRANSATLANTICO; Transmitting statmnta of
Ofﬂoiala of Dmta(fhe Ueberseeische Bank of Berlin. ;
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PARTICIPANTS: Alfred mmaall, Legal Beproaentatiro of Dantsohe Uedbarsee-
. . "ische Bank (DUB).of Berlin; :
Albrecht Seeger, Managing Director of DIIB, and
Henry C. Ramsey . ‘

M:' Borl&n. Game.m‘, 0ffices of Finance Diviaion of CAMGUS
DATR: Ootober 28, 1945 | | '

summm; ‘Banco Aleman Transatlantico, DUB branch in Sps:.ln.

During tha course of our converaa.'uom Russell and Seeger volun
deored the following information in aupplemmt t0 statements signed
by them and vimsud by ma:

1. There are probahly no founaa.tian docunents of DUB availadle,
whioh would disclose that the Banoco Alemsn Transatlantioco {BAT) £8 &
DUB branch, in a8 much &s the DUB records are in the basement of the
- 014 DUB duilding (in the Russisn seotdr of Berlin) and, to Bussell's
cortain imowledge, have been under water for some. time. Neither man
had ever seen the foundation doouments of DUB.

2. Both men belisved that the Russimns have left the DUB records
intact although they have closed the bank and have looted, nlmoat car-
t&tnly, all monies and seouritiu d.opoa:ttod therein.

3. Neither gentleman has acaess to the DUB recoxds,.

4. It i# possible that ons Harter, a fommer high official in
DUB now being held in prison osmp by the Russians, oould supply more
information in respeot of the foundation doocuments and the whereabouts
and availability of DUB doouments. The man who knew most about the
detalls of the foundation doowments and the establishment of BAT as
& branch of DUB was Harter®s seoretary but he was killed or lost in
the lest fw wgek= of the “WaTq o

B. noth men executed sta‘bmnts in oomction with the omrahip
- of BAR hy mm and the 13944 gold {ransaction ‘bcmon DUB. Otio Wolff K.G.,
- 6, The 1342 gold transaction between DUB and. BAT was h.antued by
Harter and Rusens. They were unable %o furnikh any information in resper
of this transaction. - ‘ : :

, 7. The BAT loan of Pesetas 8,000,000 made in Jamuary 1245 to
La Miners S.A. Was suthorized by DUB. The oircumstances were that

DUB
G972
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DUB ‘suthorized BAT to renew m 1oan on the bud.:;of X | gusrantec Bup= -
plied to DUB by Deutsche Kall ayggn (DES)." The original loan was
likewlge made on.the dasis af & guarantee byt wnder the authori-
sation of Harter and before Seegerts return to DUB from Paru. As r
Seeger and Russell recalled the transaction, the DKS guarantee was. [
in the form of & letter which was signed by elther Bruno Thomas or *
Wilhelm Mayer, or both, of DKS. Both men confimm the Saes story told
in Madrid that DUB hed pressed DES to repay the original loan of
Pesotes 8,000,000 a8 early as 1944, -

8+ Both men are anxious to work with the Americans in reconsti-
tuting DUB as an export~import bank. They feel that the DUB branches
sbroad oould be usefully employed in this endeavor but are. willing to
executs necessary doouments snd powers which will authorise Buwens or
. & nominge of the Allied Control Counsil %o sell and change the nsme of
the BAT. They feel, however, that it will be necessary %o obtain the
oonsant of the board of direciors before granting such anthority and
likewise necessary to obtain Bussisan oconsent because the head offices
©of DUB are lodated in the Russian Zons., They will, on our inatructions,
atteanpt to call & meeting of three direociors of DUB, which would ocone
stitute a quorum, snd proosed with the execution of the necessary doou~
ments and powers if Russian oonzent is obtained.

9, BRusssll has lived in Gemany most of his life buk Seeger has
spent 30 years in South Amerioa. His last post was mausger of the
Bango Alemsn Transatlantico in Lima, whioh he left in May 1341 to

return %o Germany to assume the poaition of Managing Direotor of DUB.
His tanuy remaing in Peru and he is extremely anxious %0 return 4o
Lima himself,

HCRamsey1mes

230 973

38‘13143 |



‘ Y | o | - [ oectassmed | )
. Q\G\ gq Repaoogceo AT THE NATIONAL ARCHIVES M AND 7£Q§p )\/

' - w.&..mm |

%5 C} | 3>

Z\ )DUCLD NP NATLONAL ARGIAVES : S %
’ T AR EDAT“‘CN’T‘O’JALARCH]VES )

REPRODUCED AY THE N)\TIONAL ARCHIVES ‘q:;;gi’ '
L

DATA SHEET -
RGNo: ¢ RGTile: Jf) 7" % Jo A
Series No.: Series Title: ‘

Folder No.: / Folder Title:  §0¢ vy /o,
' ~ /( e

Doc. or Page No.:’ ‘ BOX ’VO 4/;:2 /Q

Content descri iption (including inclusive dates, prov cnance, SUbj& ctmatier, number of
pages, etc.): :

/ ‘9/ é / 76 - ﬂ’ Vo ol Econ, §e cw//%/' ;::féff o)

g(/§ ””//t/’”) foar ‘éw"'f’“‘,/' W//\/ .
376? o La e St = perses .,

Copy: Y___N___ Datc:

Researcher Name:

23G974

SB 08360



7. DECLASSIFIED

RG\ Sq REPRODUCE? AT THE ?jl;‘\TtONAL ARCHIVES mw ﬁﬁ? ﬁe ﬁ !Z
445-9

By NARA Datp 70

DEPARTMENT OF STATE

- DIVISION OF ECONOMIC SECURITY CON’l‘_ROIS

December 6 y 19465
MEMORANDUM

Tos ’ Mr. Walter S. Surréy
Froms 0. F. Fletcher

Subject:  Identification of German Gold in Portugal. g

I. At 'a meeting at the Treasury Department held upon Mr,
Schmidt's invitation on December 3, 1946, Mr. Schmidt
reported about new information on German gold transactions
which he gecured in Berlin at the occasion of his recent
trip. He also reported on the work of the Gold Sub=-committee
in Lisbon, 4As to the latter he said the Portuguese have . °Q
acknowledged to have received $45,000,000 worth of gold fram N
Germany (including gold from the Reichsba.nk account with SNB) AN
and $67,000,000 worth of gold from Switzerland (possibly h
originating from Germany), during the war but none after 1944. YN
(Thus, the Portuguese acknowledged acquisition of $112,000,000 \( f’
worth of gold which is not too far off fram the $139,000,000 : A
I arrived at in my pertinent memorendum.) So far the Portuguese - U\ i
are denying any obligation to return any German gold; however, \
a joint Portuguese Allied Sub-committee is continuing to \)
egtablish the facts, viz, the identity of individual German \
looted gold bars acquired by the Portuguese; up to now they ™
have checked 960 bars valued at $13,500,000 as of Belgium
- origin, Among the information picked up by Mr. Schmidt in &
Berlin the most important item is a compilation of looted Dutch
gold including complete lists of identification merks, This
canpilation was sutmitted to .OMGUS Finance Division by Dutch
authorities in the summer of 1945, (It is regrettable that
this material was not made available to us spontanecusly by e
OMGUS nor discovered by Treasury people on the spot in time to ﬁ
be used in the Swiss negotiations)., The report reveals that
the Dutch lost a total of $163,500,000 monetary gold (which

exactly
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exactly tallies our estimate)., Mr, Schmidt also produced
other 1ists which he got in Berlin including a compilation
of all German Reichsbank gold transactions and the melting
records’ of the Prussian mint covering the ten years period
up until the end of the war., This material will bg photo
copied by Treasury end coples will be made availgble to the
Department, Copies of relevent parts of the material were
"left with Mr. Kasper, U.S. legation, Lisbon, -

II. The following action is suggested:

1) FPhoto copies of the aforementioned material
“]. should be made available to the British and French
N i%yassies in Washington.

Qk1f51 2) Instructions should be sent to Lisbon providing
:.Q / for a situation which may arise nemely, as to whether
3 *’0“‘ settlement of German assets should be concluded prior
Vi to or in absence of settlement on looted gold (Department's
1053, November 8 to Lisbon; Rubin's cable no. 1025, ‘

gﬁgik1¥50vember 26 from Lisbon) in the light of the above
_p O

P

entioned additional informetion, e.g., identification
f Dutch gold bars and of reports from Lisbon on the

oW
A . i1, i i ime,
(};\ Q%qu(gf | Portuguese attitude which might be in by that time,

g .

t '3) As soon as analysis of the new material is completed
the Swedish Government will have to be informed of the
identification marks of those Dutch gold bars which were

§<;\ sold to Sverlkes Riksbank according to the lists. The
5} Swedish Accord sets July 1, 1947 as the cutting off date
’})q b for additional gold claims which can be specified in the
o meaning of the open end provision of the Swedish Accord,

.'&ﬁ Reichsbank gold transactions during the last ten years

M ) g,z @ will be valusble for the purpose of checking claims
.1\;§. sutmitted to the gold Commission., One copy, therefore,

12
éacﬁpﬁ?ﬁ‘kgﬁgi; _should be despetched to Brussels for Dorr,

)fl\ﬁ& ‘ 4) The aforementionedfcompilatioh of all German

el
( <
-
e
0.
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c AKERICAN CONSULATE. GEXERAL e N
F ~ ' S R S
Y ‘ Shanghal, China, lNovember 27, 1946

SUBJECT: SAFEBAVER FUNDS IN SYITZERLAND

'Thélﬁonorable

‘The Secretary of State,
Washington.
SIR: .

I- have the honor to refer to the Department's
secret airgram A-167 of September 19 to the Embassy in
Nanking whlch was repeated to Shanghai and which con-
tained a paraphrase of Berlin's cable no. 96, September
10 to Bern, sent to the Department as no.. 2123.  This
message raised certain guestions with regard to alleged
safehaven funds in Switzerland which were transferred
in the period following the close of the European War
from the Deutsche Asiatische Bank in Shanghai.

At the Embassy's suggestion, information on this

™

‘aubgect was sought from Nr. E. -Bavne, the Special

Adviser on Enemy Property Affairs to the Republic of
China. The transcript of telegraphic transfers made
to Switzerland during the period mentioned which was
supplied by his office is transmitted herewith in the
original. 1In submlttlng this information to the Con-
sulate General, Mr. Bavne made the followintr comment:

- "]l am attaching a transcript made, after investi-~
gation by this office, oftelegraphic transfers made to
Switzerland during this period. The list is annotated
and should provide a basis for investigation in Switzer-
land, if this is deemed necessarv. The evidence presented
in Berlin's-cable appears to be somewhat misleading. Our
new investigation‘'into the bank records has been complete,
and agrees with the investigation findings (now in the
files of the State Department) which were made by the

Enemy. Branch of the Foreign Economic Administration in .

the fall of 1945. . There is no evidence of hidden assets
that we can determlne and the transfers would appear to
be normal personal liguidation transactlons for the :
.Germans concerned."

Respectfully ycurs,

Monnett B. Davis
American Consul General

Transcrirt.

' SECRET

SB 13158
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* SWISS FRANC SALES THROUGH THE DEUTSCH‘ASIATISCHE HANK IN SHANGHAI

- - . -

-~ The files of the Deutsche Asiatische Bank in Shanghei reveal that German
_ citizens have disposed of their assets in Swiss France by selling same to
" Chinese firms between May and September, 1945, Several large amounts below
could not be traced due to absence of files of the bank, they are only listed
for the purpose of faciliteting the investigation of remittance at other
‘sources. The transfers were handled through Schweizerische Kreditanstalt,

Zurich. - .
Date Beneficiary . Remarks - o - Amount
» o ’ “ o o Sw. Fres.
"l.- May 19, 1945 Advence account "B" Funds remitted for account of ‘
o " Brown Boveri & Co. Ching Foong Cotton Spinning &
Baden : . Weaving. Amount obtained from
Bans Mueller and/or Alice
Mueller, Shanghai - 30,000.00
‘2. Mey 21, 1945 Brown Boveri & Co. Funds remitted for account of
' Ching Foong Cotton Spinning & B
Weaving (Origin unknown ) -~ 20,000.00

3. June 20,1945 Brown Boverl & Co.  Funds “emitted for account of
oo - China Cotton Mills. Amount
obtained from the balance of
account of Mrs. Hedwig Mueller, ’ ,
" Shanghei (At present destitute). 10,890.00

4. June 20,1945 Brown Boveri & Co. Funds remitted for account of
R ‘ China Cotton lMills Ltd. Amount
obteined from Hans Dieckmenn o ‘
and/or Paula Dieckmann, Shanghai
NSDAP member. At preaent
destitute). A , 26,576.00

5. June. 20,1945 - Brown Boveri & Co.- Funds remitted for account of
SR : ‘China Cotton Mills, Ltd.. Amount
obtained from Eugene Betz, . .
Shanghai (NSDAP member) S 10,000.00

6. .June 29,1945 Erown Boverl & Co. Funds remitted for account of
: China Cotton Mills, Ltd. Amount
obtained from Friede Semmelhack:
~ Sw.Fres. 7,200.00 and from Rudolf
‘Ewert: Sw.Frecs. 21,600.00
(F.Semmelhack is at present ,
destitute). 28,800.00

SB 13159

230 978


http:28,800.00
http:7,200.00
http:10,000.00
http:26,576.00
http:10,890.00
http:20,000.00
http:30,000.00

PRI

’ REPROCUCED AT THE NATIONAL ARCHIVES

PR Wy u.,\.-l,

Anmonwiﬁﬂﬂl:ZLZJILLl

7.

8.

10.

Date Beneficiary
June 5, 1945 Schweizerische
Bandelszentrale

July 16 1945 Credit to Brown
Boveri & Co.

July 14,1945 J. J. Rieter &

Co. Winterthur,
Switzeriand

July 20,1945 J.J. Rieter & Co.-

By £7_ NARA Datey-£J% 5-234

H

Remarks ' : Amount
' Sw, Frcs.

Funds remitted by order
Ching Wool Mnnufactqring
Co. {Origin unknown} - 100,200.00

Funds remitted for amccount of
China Cotton Mills, Ltd.,
Shanghai. Amount obtained

from Erich and/or Mrs. Neuser

(At present destitute) . 20,00C.00

Funds remitted for account of

China Cotton Mills, Ltd. Amount

obtained from C. Behncke (NSDAP

member) o 9,000.00

Funds remitted for account of

" China Cotton Mills Ltd. Amount
- obtained from W. Ferd Klingelnberg
& Sons, Shanghal agency., 41,000,.00

Funds remitted for eccount of .

Chine United Syndicate Ltd. by )

order Lee Hsing, Shanghei. Amount 75,000,00
obteined from Mee Yeh Hendles Co. -
Amount obtained from Hans QOber-

~ maier (repatriated). . " 10,000.00

Funds remitted for account of

United China Syndicate Ltd. by

order Lee Hsing, Shanghai. Amount

obtained from W. Bechtle. = - . 4,000.00

~Amount obtained from Josef Angleitner.7,200.00

Amount obtained from D.A.B. 120,000,00
This amount is composed of the
following accounts:

Dr. C. Mueller (at present destituta) 4,324,23

0. Franz " " 6,900.00
XK. Limann ‘ " " 1,930.00
Dr. K. Miss = "o . 222,55
Dr. Schoenfelder " " "1,500.00
'W. Hilbricht - 12,611.73
G. Ungewitter - -~ ' , 9,552.98

230979
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Date Beneficiary Remarks , , Amount
V. Balthaser (at present destitute) 275.42
H. Rossbach n " - 11,064.25
‘Mrs, R. Dold " n ‘ 345.91
Dr. H. VWilpert " " 781,70
G. F. Sauer " " 318.00
Hens Meler "o " 3,500.00
~ F. Schirmer " " 165.00
W. Vennewitz " " 134.65
J. Hofling " " 1,000.00
Deutsche Hilfe " L 3,365,00
Ch. Burch ‘ . 8,035,00
Ch. Export Import & Bank Co. . 17,000.00
DAB. . o . 36,393.58
11. Aug. 17, 1945 Brown Boveri & Funds remitted for account of
Co. ‘ . Chine Cotton Mills,.Ltd., order : o
L T. Y. Wong. (Origin unknown). 20,000.00

12. Aug.16,1945 J.J, Rieter & Co. Funds remitted for account of

United Chine Syndicate, Shanghai.

Amount obtained from Arthur Folger. 21,000.00
Amount obtained from F.Laangelustje. :
and/or Mrs. Langeluetje. (At,present e
destitute). - 10,500.00

‘Funds remitted by'order Lee Hsing,
Shenghai for account of United
China Syndicate Ltd. (Origin ‘
. unknown) L . 100,0200.00

13. Aug.30, 1945 Schweizerische Funds remitted by order of
Hendelszentrale Chine Wool Manufacturing Co. _
‘{Origin unknown).’ - .. 120,000.00

14. Sept. 1,1945 J. J. Rieter Funds Remitted for account of
. & Co. : .- United China Syndicate Ltd.
: by order of Lee Hsing (Origin
unknown) ' V 35,000.00

15. Sept.8, 1945 kJ. J. Rieter Funds remitted for account of
: & Co. ) United China Syndicate Co,.

by order of Lee Haing (Origin '
unknown ) A -30,000.00

23G980
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- UNITED CHINA SYNDICATE LTD.

Engineers, Importers and Exporters.
97 Yuen Ming Yuen Road. Tels. 13141-3

TO: "Uchis™ or "3827" P.O. Box 2049.
‘Koo, T Y., Mgr. i
Lin, Fu Co, Sub-MO. .
Chen, P. K., Asst. Mgr.
Yung, Y. S., Fng.
CHING FOONG COTTON MANUFACTURING CO., LTD.
Spinning, Weaving, Dyelng, Bleaching, Finishing.
Office; 444 Peking Hd. (E), Tel.92816.
Mills: 123 Yenping Rd., Tel. 37454.
TA: . "Chinfon" |
Tang, P. Y., Dir. Gen. Mer.
Tang, S. T., Dir. Mgr.
CHINA COTTON MILLS, LTD.
Spinners, Weavers, Dyers, Finlshers & Printers of Cotton Goods.
Head Office: 349 Ningpo Rd.- Tels. 93213-5, 97388,
Mills: 171 Yenping Rd.~ Tels. 36916, 61312,

’ 94 Kwang Fu Rd.~ Tel. 60611, .

- 99 Kwang Fu Rd.- Tel. 62344.
'CHINA WODL MANUFACTURING CO., ‘LTD.
Manufacturers of Woollen and Worsted Yarns and Piece Goods.
Head Office: 33 Szechuem Rd. {C), 6th Floor, Tels. 17151-3
T.A. "Chinawool®™ or "5904"
h - Mills: 1. Chow Ka .Doo, Pootung.

2. 776 Bwa San Rd. (Ave. Haig) T
3. 15 Chang Nin Rd. (Brenan Rd.) ‘ e

230881
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CHINA WOOL MANUFACTURING CO.,.LTD. - (Cont‘d)

Lieu 0.S., Chairman

. Ohen, N.B., Gen.Mgr.

‘wa, E.K., Sub. Mgr. -

~ Chang, T.W., Chief Gen. Dept.
Yu, H.T., Chief Acct. Dept.
Loh, T.T., Chief Mfg. Dept.
Lee, C.C., Egnr.

Lee, Y.Y., Engr.
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No.51/82-6 LC/T AN
FACILITIES BRANCH : o
i
Sir,
Upon instructions of my Government, vEt¥e—Tfonor
to bring the following to your attention:
In the American occupation zone of Ger'many is loca’ced
a certain amount of German gold, ._‘ng_.,gngtng .an part to the
¢ HVISIER 3l FWL POLIGY |
former Relchsbank. g ?1/ -
Teking into considera‘cion?‘
‘3%2’&4 Eii'yﬁi f}‘r‘ S?&;‘E
1) the numerous claims, which the General ﬁ"Vernment
Occupation Emlission Bank has against the Relchsbank, amount-<~
ing ‘to a total of elght billion occupation zlotys, and
' (
2) that the Germans during the period of occupation
exported from Poleand gold reserves, whlch were located 1n
various internal revenue funds, in bank safety deposi?t
vaults, in court depositories,-
' =
The Polish Government herewith files claim to the 7 g
- Bo
above:g 0
The Honorable .- = ~
i OFD Onit <
James F. Byrnes, B gf E\
Secretapy Of St&te, L SE B .aocvocoa-»--u-» ‘u-. . ':
‘ b ! ‘\\ .................................. PO j L :
: : R et reevesresanaen ’ -
f o
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apOVe German gold and at the éame time requests that 1ts
r;presentativés be per@itﬁed to take part in the Commission
for the restituﬁion of gold, established in Brussels at the
Intef~Aliied Reparations Agency in Brussels.

Accept, Sir, the renewed assuraﬁces of my highesf

o tog

consideration.

230980
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SUBJECT: LooteAd Gold 80141 by Germany to Portugal
™ Mr. Theodore H. ®all, Ueputy Direotor

1. I have atudied the altached oable from Liasbon
carefully and regret to advise that we can neithey
verify nor amplify the information already held by the
‘Portuguese~illied Subcommittee by means of any reports
or doouments in the possession of this Branoch. The
basic report on the looted Belglan gold has already
been utiliged by the Subocommittee and they appsear to
have 1n addition thereto the benefit of information
obtalned from an investigation by a Freneh group in
January 1948, of regords of the Prussian Mint 4n pos~
session of the Soviet Pinance Division.

2, The gold studles team consisted of Messrs.
Junicel, Curtis and Volkmann, all of whom returned %o the
UeSeds about 1 Januvary 1946. They forwarded copiles of
thelr reports to thoe writer in Berlin and Mr. Volkmann,
the last to leave, advised verbally that the recorils ,
supporting their roports were stored in the Reiohsbank

Annex at Frankfurt,

a‘ ’;? HOUVUE SILASSY TVHHIAIXE . |

3«  Assuming that these reoords could now be
located I think it doudbtful that they would eontain -
information as to disposition of the gold after it
left Germany, lrasmuch as the records are reported to
be those of the Precious ¥etals Department of the Berlin
Reichabank. Since all or most of the gold was obtajined
by Portugal from the Swiss National Bank (which handled
the Leichsbank depot) thse value of thesse records is
questinonable. In any evert 1t woull seem almost impera-
tive that Thoms, former head of the Precious Metals
Departmert, or someone else familiar with the records
would need to assist any Iinvestigators assigned to this
project. Otherwise it might be a prolonged and &iffi~

cult undertaklng.
4a The seoond suggestion, namely, that atte&pt
be made to obtain photostatic coples of the Daily Journsl

of meltings and recapitulation of melting operations of
the Prussian Mint, which 4ocuments are reported to.be ‘

——
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under the control of Mr. Jenisov, could probably be

carried out without Aifficulty. This statement 1s based
on the faet that the aforementioned French group already
have obtained photostatic coples of parts of these records.

e I am not advised as to when or under what cir-
cumstances the gold studles team obtained raoords of the
Precious Metals Dspartment of the Berlin KReichsbank nor
“whether the Reichabank may have adliitional resoris which.
would provide the information lesired by the Subcommittee,

6+« Should it %e desired that this Branch uniertaks
any action before MNr. Schviit's arrival will vou pleasa

so advise.

1 Incl: ' o SANUEL M. FOSF
Cahle fr Lisbon ‘ T " Daputy Chief

Fm. 110
- Telephone: 43686

- VR o .
- . R
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DEPARTMENT OF STATE DIVISION OF COMMUNICA[ IONS AND RECOR

T ELEGRAPH BRANCH

96/6

AIRGRAM o 25’93
R  CONFIDENTIAL ..~ FROM: BERN
ACTION:ESP -~ - T DaTED: Oc‘tob r 2, 194
Im;o; L - | or 2, 1946
DC/R Co ‘ » S REC'D:
po/R | - 15 7'56&m

¢,

uecretdry of State,
uashineton D. C.

‘DC/L \<The Honorable o o b$; {‘?
| x-450 October z, 1946. ,’ S o Ezj:zf::

: ith rererence to the Departqent's A-240 of ___L_&L__
beytunber 19, 1946 the Legution is unable to identify
Holpro and uould be srateful for any further details
the Vepartment may be able to supply-~especiully the .
nane of the Swiss toun or city in which it 18 located.

AS soon as -complete information on von Cleum's
agsests in Switzerlund is received from the Swiss
- Compensution Offlce the Lepgation will institute, in
conjunction with Berlin, other interested .llssions,
473, und the Swiss Compensation Uffice, an investigation. —
= 7& . of his cloaking activities. as soon as interin - )
. results of this investigution decome available they

'ztiy‘Qﬁ %ﬂ: will be transmitted to the Depart.acnt forthwith. -

= wlth reference to the Departuent's ~-208 of august 16,
§ 4", the U.S. member has asked the Joint Comaission to
e pgquest the Swiss Compensution Office to continue to
block all von Cleamm's assets here pending the conclusion
of the above mentioned investigation.

o OF ECOOmp

D SR HARRISON ‘
A gy | o ,
THENT oF stite/ = -
_. ) i 3 l' "
Copy to Amaricun ‘mbassy, London e =
Copy to USﬁOLAD Berlin R : §§ ~J
. 3

" DIR/. LBCohan/hh
PERMAN?N'PR&ORD COPY—rhls copy must be returned to DC/R cemral files wlth notatlon of action taken

1
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OFD Paraphrase before communicating to anyone. m
~ A-C . . : ' /c?\/\
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FC SECSTATE ’ ’
DC/R . | 4
: "
US URGERT o ,
1386, August 12, 4 p.m. , 8
REFLEGTEL 1332, repeated London as 163, Peris as 138, O
Berlin as 86 and Brussels for Dorr, July 30. 2}1
FPD (Zehnder), in responsé my letter July 31, hasf -
- transmijyted copy communication addressed to French Ambas- L
sador, of which translation follows: B
"I have honor to acknowledge receipt of your letter b
of July 25, in which you asked me to furnish supplementary -
details with reaspect to disposal effected during war by N
Reichsbank from i1ts depot of gold of Belglan origin, par- pin |
ticularly sales made abroad notably to Netional banks of OF
Portugal and Spain. : '
~ "With respect to sales 6:(' gold Vto Portugal, direct .
transfers by Reichsbank from its depot in Switzerland--
said to be of Belgian origin--amount, as you know, to
98.4 willion Swiss francs. As result of request by Banco
- de Portugal, Swiss Netional Bank is obliged to consult
: . that institution before giving anyone information with re-
L b ij"“ spect to gold purchases made by Banco de Portugal. In :
S { view of obligation assumed by Swiss National Bank, it 1s :
NN ¢ imposasible for me to furnish even confidentially details -
[e (g ” which interest you. On other .hand, Banco de PBortugal is Q
0 (1 ,88 qualified as Swiss National Bank, and certkinly more Qo
v ‘ ¢' justified than latter, to inform French _Gover@ent},with , E’
MM‘\ respect to details of gold operations vhich Portugl wade . c
~ - Qduring war. ’ - — - o 9*.
J/V& "As to sales < o
' T
SECRET 0
e
5y

~ PERMANENT RECORD COPY: ™HSfRRON'ST REAGRTAIQNIC PO/ contmaL flLes i

-
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SECRET L -
-2-#13863'Auguét 12, 4 b;ﬁ.; frow Bern.

: "A3 to sales of gold to puin” total direct Spaniuh
purchases (from Reichsbank. depot account in Svitzerland)
and indirect (from Swiss Nat Lonal Bunk) between Septeuber.
1, 1939 and end of Novemwber, 1945, -amounted only %o .

16 ,000 kilograms end did not attain quantity of 74,000
kilograms jndicatcd in your letter. As you have iemarkeﬁ
yourself, these ope1atiou with omain did not involve

‘ gcld of Belgian oriyin .

"' Repeated London as 173, Paris as ‘148, Berlin as 96,
Bruasels for Dorr, Madrid for Rubin as 36 and Lisbon ’

as 12,

fMPnn requests popy.for)Treasufy,
PLITT

 EKH:JSP
SECRET
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unjecr ;. Attached memorandum on gold aoqniaitioné
A - of Portugal during the war o

- Here is the Port%uese gold memo, .
You will receivé Ea memo on Spanish gold
in a few days, although the Spanish situa- X
tion is partially covered by the attach & AR &

memo, IRV | TR TR O
- The reply my outgoing ocable bof ' SRR e
* today to am,.éfi: additional 0, o A oo

particularly regarding Spanish gold
acquisitions. , -
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EEMORANDUN ON GOID ABGII&ITICIB BY PORTUGAL DURING THE WAR

e o S cr@@ v
(A1 Sums in Thousands ef U.S. Dollars) OM ;T")U’
from German Mohnhank'a : . oL
deposit with the SNB o |

(This gold was exolusively - S
wmlgimmu)............&,&?z

Portugal a fronm 818
(This gold mm inoluded .
m hﬂt‘ﬁ “m ¢« & 0 4 0o s s 0 0 0 0 . w

Total : | ‘ ~
4 , | Loes
(123 82718.)

In addition, sm uninown quantity of gold was brought into

Portugal, probably directly from Germany by diplomatic pouch and ‘§
uqﬂt air flights and stored there or sold privately. .

It is suggested to roqﬁ.ut from the Portugn«o

ga) the return of the whole amount of .22,632,000«0:& of 'Q\\
gold (20117 Xg.), since we have evidence that this portion was )
nduivmsawnpmmmwmwm ) '
(or about 84 million dollars)
(b) the return of an appropriate portion.-possibly : b
the gold aoquired from the S)B which amsunted to $116,673,000
(103,709 kg.), since there is a striet mhnbd.nty that s large
portion, if not all, of this pnnu looted.

-InnnncthumﬂwmnuuMAhatmghm
by reminding the Portuguess that they made a false statement .
when the authorities of the Bank of Portugal advised our legation
that "no gold whatsoover was ever shipped from Germany te Portugsl
betwesn April 1938 and May 1945". (Telegram 390, oy 4, 1946
from Ansrican legation, Iisbon, reported thim statpment which
mmodhwtbhrﬁmmtoaxplﬁnthﬁrdohymmluctm

tomblit

N
N
N\
A
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to gubmit requested oonplata tahulntion of their gold dealings
. during the vsr.) '

As we know, thtstiupnrohaaodfronaomny@rmgthtm
265,067 kg. (m,zno,ooo-mn) of gold, about 72% of which
must be assumed to have besn looted gold, It can be assumed
that the Swiss naturally tried to sell at the cerliest possible
opportunity suok looted gold and thersfore it can be assumed
that all the gold sold by the Swiss to the Fortuguese was looted
gold. But if the average percentage is also applied to the '
resale to the Portuguese, the Portuguese should return 72% of
the 193’709 kg. (’11.6.673,000). thlt 18 74,670 kg. ($8%,004,560).

rungomuouww‘mmuru onlculatd

© at 433 millien-dallars-worth of gold, to which ars to be added

53 millien taken from Austria and 33 million from Csechoslovakia--
altogether 90 million,
LY,

It ia oaloulated that Oorw sold abread during the
war about 445 million.dollimrs-woith of gold. At the begimning
of the war Germany's own legitimate gold stoak, (including 23 -
million purchased from Bussia before she wemt to war with Germany),
amounted to about 126 millionedollars-worth of gold., Hance,
Germaxy sold abroad about 319 million~dollars-worth of lootod
gold. Under the assumption<-mout favorable to the neutralse.
that Germsny sold all her legitimate gold abroad and only pert

:oflzatlootodgom, Mofmgom nldhyﬂarmnwmlodtd
gold.

Another approach is suggested hy the above sscunption,

‘namely, that Germany apent about 445 million-dollars during the -

way: Germeny sold during the five-and-a-half years of the war
85 million-dollars-worth of gold on the average per year. At
that rate, since it can be assumed that Oermany first sold all
her legitimate gold, she must bave exhausted hor lsgitimate
stocks by the spring of 1541. Therefore, if we assume that
Gersany began spending looted gold by spring of 1942, we have
made anple allewance for the considerstiom that at the beginming -
of the war the anrual rate of spending was lower and probably
inoreased only after the first yesr of war when Germany began
to seoure material abroed and otherwise insreased her foreign
activities. If we follow the latter argumentation, we arrive

at the conelusion that m gold that the neutrals asquired aﬁu

the agring -
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the apring af vas looted goid. The amount of German gold

‘agquired by the Po. e after that date probably will exceed

the 728 £igure arrived at above, sines the bulk of trensfers
took place after that date. . : :

8t111 another salculation leads us to the following ocon-
aiderations the total sum of gold looted by Gurmany was 590
million, Under the assusption (the ons most favorable to the
neutrals) that Germany had spevif-all her legitimate gold hold-
ings during the first years of the war, the whole amownt of gold
found in Germanyeensrely 199 milliom-dollars (exoluding the
Italisn and Bongarian esrmarked gold) is to be dedusted from
the sbove 590 millien, leaving 391 millien. To be deducted from
this 391 million is 58 million recovered from Svitserland and
8 million we are going to restwer from the Swedos, We are ,
otill ndssing about 326 millien, 8ince we know that 32§ milliom-
dollars loeted geld went to Rumania and some 15 million-dollars

were privately sold in Turkey, we are missing about 280 million-

dollars.worth wiieh is roughly the amount of gold reportedly
aoquired by Fortugsl and Spain, as the scquizition of German
looted gold by Spain and Portugal combined. '

Preliminary over-all report dated February 26, 1946 of
the Strategio Services Unit, War Department, states that between
January 1942 and Pebruary 1944 a total of about 610,000 kg.
g014 was shipped by truck from Switzerland to Spein and Fortugal
and that two-thirds (about 406,060 kg.) went to the Bank of

- Portugal and one-third (about 203,030 kg.) went to the Instituto

Espancla de Monedas Extranjera in Madrid. BSo far as Portugsal
is congerned this would be far in exeess of the figures used

in the Summary (page 1 of this memorandum) on the basis of the
Swiss official documents, and se far as Spain is ocneerned,
would be in excess of the Madrid Trusteeship's estimate of total
shipmenta of gold to Spain on German order from Fobruary 1942
through VE Day, of about 85,000 kg. (An anslysis of another
88U report on shipments of gold through Bellegarde, which
obviously 1s included in the over-all summary of S8U of

" February 26, 1946, bears out that about 57,000 kg. went te Spain

snd about 109,000 kg. went to Fortugal. (No destination was
givea or <):a.n be establisbed for an additional approximately
5,000 kg. : . -

DCOUMENTATION:

The figure of 22,632,000 dollars-worth of gold (asquired by
Bank of Portugal from Gerwan Reichsbank's deposit with the Swiss

Kational
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Fational Bank) was taken from a letter from the Swiss Delegation
to ¥, Chargueraud, dated May 25, 1946, (The letter was olassified
as "very confidential®, and therefore cannot be quoted to any
foreign government.) It confirmed that this gold was exolusively
looted Belgian gold, :

The figure 116,673,000 dollars.worth of gold (Fortugal
acquired from ths Swiss National Bank) was taken also from an of-
ficial Swiso statement submitted to our Legation in Bern and
sent to the Departmemt as an enelosurs to Foreign Service Des-
patch No, 12547, Septembexr 19, 1945.

81ince we are in possesaion of official Swiss statements (a)
that 20,117 kg. of looted Belgian gold was tranaferred by the
Germany from their account with the Swiss Hational Bank to
Portugal, and (b) that in addition the Swiss Rational Bank sold
(for its own account) 103,709 kg. to the Portuguese--and, on ths
other hand, since the SSU reports are incomplets, only pertially
verifiable, and partly inconsistent with verified material.-there
is no present need to elsborate at length on these reports, One
of the reporte gives the make and description of truck, and name
of driver, and describes the ocontents of the trucks as to nature,
weight, value, shippsr and recipient, but does not list the most
{wportant item--namsly whether bars bore Jerman stawps. As to
the total covered by the reports, they arrive at a figure of 108,733
kge to Portugal, and therefore cover almost 88% of the Swiss figure.
The overwall report, quoted on page 3, gives no particulars and
arrives at [igures not borne out by any other werified dooument
or caloulation. As to the Ligpe of shipment, both reporta cover
a paeriod from January 1, 1942 to May 5, 1944.

Other S8U reports mention indireot witnesses accounts to the
offect that ingots with German markings were seen at the occasion
‘of the opaning of shipments by the customs officials, which took
‘place at the frontier. The SSU memorendum summsrizes:s "It was
eatimated that more then half of the gold in transit had German
mariings of some kind." '

The statement {laet paregraph of Summary, page 1) regarding
an unknown quantity of gold brought to Portugal directly from .
Germany and ocoupied countries, is borne out by such statements

Lishon that during the pest two years he had received about N
seven deliveries of gold, each delivery amounting to about AL
$20,000-worth of gold, from the Reichsbank in Berlin, which gold

had
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had been sold thmugh Portuguese oitizm. (PSD No. 735, uabﬁn, -
February 14, 1946.)

Duti.ng the war oonﬁdmt.tul reports wore received that gold was .
ooming into Portugal from Stutigart and Berlin by plane via
Barcelona, Spain, to be melted down and remads into Portuguese
ingots ana to be finally sold to the Portugu.u gnldamith gronio.

That the Fortuguese Naticnal Bank considered itself in an
equivoonl position with regard to its gold acquisitions is indicated

" by information obtained during the last ysar of the war that the

Portuguese National Bank was anxious %o sell portions of the German
g0ld it had asquired. One sush indicative trancaction was reperted
when the Bank of Portugal swapped 15,000 kg of gold aequired from
the Germens and held in Portugal for the same quantity of gold

" held in New York for the aseount of the Partumun Govarnment.

Aceording to our om -ﬁticﬁcu the Fortuguose gold holdings
in the United States ahow & sharp increase during the latter half -
of the war, as can be seen from the following comparisont

: Earmarked Gold
Held for Portuguese Acoount in tho U.S.
(In millions of a:»n.:-)

Bdof19%2 Bdof 1)  Fab, 28, QU6
165.0 180.0 3053

These ngnru matoh well with the tables submitted by the

Portuguese o0 our Legation February 8, 1946, listing their gold

holdings at the Federal Reserve Bank, New Iork, and their increases '
as follows (in millions of dollars): «

u.a.m | BReRelld 3221001945
haad 1”'3 - ’ . m'
Acoording te the Portuguess, they beld an additional relatively

- insignificant samount at the Bank of Canada. More important for our

purposes is the faot that they list no gold holdings with the Swiss
National Bank as of Janvavy, 1939, but some 9,000 kg. as of February
1944 with the Bwiss National Bank, which were roduced to about 4,000 kg.

by the
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" by the end of Gotober 1945. It can be assumsd that the afore-

sentionsd 9,000 kg. gold ware acquired either by transfer from-
mmm sseount with the Swiss National Bank or from

mnwmmampnmtmmmm
from the Germens,

mmsbimrmtimhmmmldbmorm

 Tortugusse, hitberto mpublished and unknown, and given by this

mﬂutonnu(inmnamordonm)s
68.8 1S3 10,3

,Innﬂim,mrdinztothmm the Po udovmmt

holds et the Bank of Portugal (!.nmillianlotdolhr

1=1-0939 BBeR=)oble ~ W
In bars: 12,9 ' 174 ' 7.4
In coins L 21l o ~2ad
~ Total : ' _
: s ,
holdings wihide Addd - a8

8ince Portugal is tmqmaummmnmu
fyon the Western Allies snd Argentina in paymsnt for goods and
saxrvioes during the war scswued to her gold holdings with the
Pederel Reserve Bank in New York, the confessed incresss in the
domestic gold holdings of about 60,000 kg. or 67.5 million-dollars-
mthetpﬁ”l%hlﬂMMeﬁ«MtMupu

was aoquired direstly or indivestly from Germany.

nummnuustummmmamam
preswmted to aur legation by the Pertuguese, omits showing the
domestis gold holdings as af the end of the war. It can be assumed
that at fhad time the peak of domestic gold holdings was reachede-
aﬂmmﬂhmuamthormmuﬁmomum

bove sompilation~-end that the Portuguese Central Bank sold,
wm«uyumuummmuummwtom,
soms of ity resent gold aoquisitions betwesn the spring of 1944 and
October 194S. This might explain the fast that the abovesarrived-at
figure of 67.5 million-dollars-worth of scquisitions falls short of
the figure for total aoqudﬁm arrived at in tho opcnhg Summary

"(m 1).

Pprtnml‘n
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7 Fertugedte total m hcldincs, which before tho onthank
- -jar:thg‘m'mm,h about 69 million-dollars-worth of gold
L aleeg P, have inoreased to sbout 440 million-dollars-worth of
W“ﬁu end of the war, or by sbout 650%. This inorease ean’
be explained by the thntl’ommmmmhndntmr-
able balanow of payeent with both groups of belligerents and with
othu- nutull, Mimhﬂw with thlnnd.

Stressing thin over-all increase 1& thumu gold (and,

- for that matter, in foreign exchange holdings) should furnish an
sdditional moral argumsnt to the specifiec arguments and evidence
ﬁthnwuthmumspoﬂmuhnm'ngeu ,
aocquisitions whiah nmunt loot. ) ‘

mommm
7/3/46
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CONFINET TAL

Stockholm, May 17th, 1946

Mr. Denald W, Smith,:

American legatlon,
Stockholm.

Dear Nr. Swith,

' I refer to your letter of May 6th in which
you ask for details regarding the total wolume of the gold
transferred to the gold deposit of the Sveriges Riksbank
‘wilth the Swiss National Bank at Bern cnd further regarding

- the gold relemsed from this ceposit and sold in Switzerland.

» In reply I beg to hand you the enclosed memo-
~randun and schedule, ‘ ; )

Sincerely yom;s s

/s/ Ivar Rooth -

Incl.

SB 07833
231003



http:enclos.cd

DECLASSIFIED | | R’ =7
aepséouceo AT THE ﬁAT(ONAL / 97/ 5’ {/g
| - Dox 4/2./57

TRICILY CCNFIDEMIIAL

Mcnomndum

rogﬁrding the gold daposit of the Sveriges Riksbank
with the Swiss National Bank in Bern..

(Refercnce is made to the enclosed schedule.)

The Sverigea Riksbank had no gold deposit v:ith
tho Swiss National Bank in the years 1938 - 1940,

The gold deposit of the Sveriges Riksbank was created:
t}rrough a dellivery of gold bars at the beginning of 1941, These
gold bars had beon bought by the Sveriges Riksbank in 1940
from tho Deutsch Reichabank in connection with the repurchage
by German interest of § 21,000,000 face value 4%/6% Loan of the
German Reich 1930 (the Xrouger loan) frow differert Swedish )
holders. The bars had for some time beer kept in a gold deposit
in Berlin, ALl these bars were sold in July 1941 to the Swiss
‘Nat‘lonal Bank against Swise franes,

. In the Autuan of 1941 the Sveriges Riksbank shipped
gold from Sweden to Switzerland which was added to the gold
depos.'t - Part of this gold was sold to the Swiss National
Benk in order to procure Swiss francs for which currency
thore was a considerable demand,

In Mey 1942 the Sveriges Riksbank bought
appruximtely 1000 kg fine gold from the Bank for International
Settlements In Basle, and this gold was added to the gold deposit
of the Sveriges Riksbtenk with the Swiss National Bank,

 In 1942 and 1943 gold was 1n several cases delivered
to th.u-‘a deposit by the Deutsche Reichsbank in exchange of gold
roleased from the gold deposit in Berl.ln of the Sverigee
Riksbank with the said bank, S

In January 1944 the Deutsche Reichsbark made & '
delivory of ;0ld bars for account of the Sveriges Riksbank to
the Swiss Natjonal Bank in Berm,

A small part of the gold held in Bern was used in
193 to ensble the inpor!: into Sweden of silver for the

SB 07834
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Swedish Royel Mint,

There wero no sales of gold to the Swiss
. National Bank in 1942, 1943 and 1944. In 1945, however, the
 Sveriges Riksbank had to sell gold in several cases to procure
Swiss francs for which currency theras was still a considerable
demand, Thus there were thrae sales of gold from January
1945 until the German aurrender. .

- At the German swrrendor in May 1945 there remained
in the gold deposit of the Sveriges Riksbank with the Swiss
National Bank 1676 gold bars with a fine weight of 20.406,72683
kg whereof however 132 kg belonged to the Swedish Royal Adr
lerdo

M
'

, At tho end of December 1945 there remained 1349’
gold bars in the deposit of the Sveriges Riksbank with the

- Swiss Nationol Bank in Bern, All these bars were origimlly
transferred to the deposit from the Doutsch Reichsbank,
Tho total weight amounted to 16,313,19758 kg fine gold
whoraof 132 kg however belongs to the Swedish Royal Adr
Boord, Since December 1945 part of the gold has been sold
to the Swiss National Bank,

Stockholn, ¥ay Lith, 1946,

231605
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327584, 855 69

Total trensfers

" dispoaals
balance
whereel aboub

belcngs to the RoyRkl Swedish .

Airﬁﬁoard.
NTT BALANCE

15,527,755 38 2,302,571 86
¥g. fire value
. at 2,480 kr/kg
3).461.535.68 78,024,600
15.148,338,10 37,567,900
16.315.157.68 "T40.456,700]
132,000.00 327,300
16.181.197.58

40,129.400|

1.006.593 76

14,992,331 26

148.692 .20
71.593.6

623,700

7,088,700

78 .476 004

L4

at 4.726.16 kiv/kg

STRICTLY| CONFIDENTIAL

it i : - I
v o : - - TS mmSmnm— o T : 7o)
. | Gold; delivered in - Direct deliveries Dolivery from [Sales to the |Delivery ' S
Triclosure ASILLLAIGCES frem ) Beru by the German by the German Reiohs< tha Benk for Swiss Natvionelf against silver | Balancs. 13
Sweden to Bern Reichsbank in exchange bank to Bern for International |Bank - | to the Sohweizers ‘ m
' of gold relemsed from account of the Sve- | Settlenments in ische Kreoditan- w
the deposit of the Sve- |riges Riksbenk " | Pasle. | stalt in Zurich o
riges Riksbank in B erlin, : | . W
o : kg. fine Kg. fine kg fine kg. fine kg. fine " Xg. fine ¥go £ =
1941 2/1 ! ' 1.403.4020 R v o fo403 4. 2
2/7 _ o ) 1,403,4020 Lon
26/8-11/9 | 2.133.111 35 , SO
6/90.24/9 - : 2,131,111 95 L
19/9-23/16 | §.208.:7y 1z ~
13/10 g 1,199,455 50
27/10-13/11 ) 5,995,045 &2 - ;
. ; o A
1942 23/5 ‘ : 1.006.593 76 . L0 98
13/15 %.937.400 58 ' A TeR 8 67 -
o | - ‘
1943 20/1=31 7Y | 7.029.856 47 2%
6/8 ‘ ' 156,005 85 2
16/6-3C 12 4,500,349 33 ‘ | 2
1944 15/ 998,969, 66 4
01945 2/1-37/4 . é;lﬁéq79é’55 2D
- 1/10o. 29/1G 4,093.8209 25 i

e e A B s 8 PO
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U. S)
Office of the Political Adviser
APO 742

lMay 16, 1946

TOP _SECRET
MEMORANDUM

Td : Mr. J.M. Dodge, Director, Finance Division
ATTENTION : Mr. Samuel Xremer, Chief, External Assets Br.
FROM : Office of Political Affairs |

- We are transmitting below the substance of two
telegrams dealing with Safehaven matters which were
reneated to this office in accordance with our suggestlon.

P

Madrid's cable to the Department, April 11:.

'In connection with the current néaot;atlons with
the Swiss Government, the follow1ng 1nformatlon may be
'useful to the Department

"t Johannes Bernhardt, economlc representative of the
Nazi regime. in Spain, in interviews revealed to Trustee
that he, Bernhardt, in late 1943 and the spring of 1944,
acting on the requeqt of Minister Funk gpeaking for Goering,
made arrangements for gold transactions between Spain and
- Switzerland purportedly pursuant to understanding between
‘Spain, Sw1tzerland and Germany.

'This gold transactlon was descrLbed as follows-

'Three or four tons of gold 1nbots were deposzted
in a Swiss bank by Sofindus to be later transferred to the
credit of the Spanish Foreign Exchange Institute. This
deposit was part of an arrangement whereby the Spanish
Institute would make availab%e Swiss francs to.the
Reichsbank Director of Berlin at a rate of 4,869.83 francs
per kilo of gold. Bernnardt indicated that the Swiss .
francs paid by the Institute were forwarded by him to
Germany. The purpose of the transaction's being handled
in this way was, in Bernhardt's view, to evade the pressure
of the Allies on Switzerland. Bernhardt further indicated
that the ultimate use of the funds was unknown to him, but
that they may have been used %o support Wazi activities in
the Western Hemisphere, specifically in Argentina. He

YR
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seemed to feel tnat the total amount 1nvolved was some
13 million Swiss francs. . }

'Thig transaction has been confiremd by a copy of a.
letter from Sofindus to the Spanish Foreign Exchange
Institute which has been found in Sofindus's files and
.which has been authenticated by Bernhardt.' :

_— e = e e o e e e

In reply to the foreco .ng telegram, the State Depart-
ment 1nqu1red of Madrid:

(1) In which bank in Sw1tzerland had this purported
zold been depoolted?

(2) At its peak what was the amount of gold so
deposited by Sofindus? -

~ (3) Who authorized the depusiting of this gold
to the accaunt of So-lndus and where did the gold come
from’ phJ31cally?

(4) Are there any indications as to what part of the .
Swigs francs credited to the Reichsbank was used for German

activity in Argentina? » -
. | | &é y |

AN ’
Nﬁ(steere
-Deputy _Director

SB 13130

231008
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O o . Washington 25, D. C.
L4-10,231-4 - - 22 April 1946
Memorandum for: Mr. Orvis A. Schmidt

Foreign Funds Control
Trcasury Department

: Subject: Shlpments of German Gold from Switzerland
E to Spain and Portugal : :
g Referencei Our memoranda L4~10,231 dated 26 February 19465
L4~10,231~2 dated 7 March 1046; I4-10, 231-3 dated
7 March 1946
1. Attached is ad’itional information concerning shipments

of German gold from Switzerland to Spain and Portugal. . L

2 This infermation has been made avallable to the Depart~
" ment of State. :

/s/ Jason Paign., Jr,
Jagon Paige, Jr.
Liaison Officer

"Attachment

SECRET

231009
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SUBJECT: Shipments of German Gold from Switzerland to Snaln
' and Portuge ‘

1. Reference is made to our memorsnda doted 26 Feb-
Tuary and 6 March 1946 in the above captioned matter. :

2. The following informaiion, in addition, hac been
received:. '

METHOD OF SHIPMENT AND ROTT“‘?" B

: The shipments of gold in Spain was handled by Auto
Trensit A. G. with offices at Calle Buenos Aires 9, Bilbvao,
This is the official Swiss transport agency for Spaln. ‘It has /
19 trucks owned by 19 Swiss firma working under its direction. |

They are: . y A ////;M
Transport A. G., Zurich
Enil Eecer, St. Gall
H, Binkert and R. Frei, Balgach
tto Siesenthaler, Bischofszell

Lagerhans A, G. Wil, St. Gell
Transport Weber, Oerlikon
Hons Bolzinegor, Oerlilon -
Toustransport, Geneva -

* Tordin, Geneva - »
Ea.. Francev, Vevey
Delmsrco Freres, Yverdon
Berzor-Duerrennatt A. (., Basel

¥Yalter Glauser-Fischer, Basel .
Ernst Gerhard, Basel ) e . '
Alfred Megserli, Basel i
Hans Huber, Dietikon
Anderset-Dubois, Geneva
. Q, Rehm, Tribourg
’ Qert Sasse, Basel:

The boxes of gold after being examined by the
Spanish custom officials at Cenfranc were again sealed if their
destination was Portuzal. They were not sealed if uhelr destina-
tion was to Madrid. . .

‘ Six Spanish Ycarabineros" escorted the truclks in
Spain. Five were inside the trucks and a sergeant sat by the
driver in the front seat. Both the sergeant and the driver would
sign a receipt for the gold at the Custom house in Canfranec. The
receipt was carried by the driver. ' :

SECRET

2310610

SB 07922
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) : When the truclss renched Hadrid with the S»nonish .
shipments the gold wes delivered to the mein ofTice of the
"Banco de Lsnana. !

‘When the trucks envoutc to ti:e FPortugues e border
recched Badajos, the seals on the boxes were romoved and thd
Spanish Custom official named Pueblo accomnanied the trucls the
eizht Iilometers from Badajos to the torder. Hese the gold wes
transferred to o Portuguese tiucik, o

WITERSHIP OF GOLD:

' Additional individusle who have seen the gold while
in transit give various comrents concarning narxkings on it.

. ‘ w1 kﬂwo seen ingzots —- with the mzricings 'Reichsbanle-
" Eerlin!, 1941/42 or 43, and another showiag the Swastiie and
German Bagle. On the 51¢a wa$ inscribed the following numbering,
¢, $2,-99-98 and 1000." ax

UI remember heving seen jmany lnrou~ with Cernar marikings,
in particulnr an ingot with the date 1217 —mewme=, ¥

I have sech mpny times that the ingots sho wed the
Swastika hnd viere nﬂlntnu Prussicn Strte Mans and the de t es 1“41
and 1242 ' '

e tnn b0..(1-— —————— was nericed with the Swasiil:,!

It was estimatcd thet more than helf of the gold
in transit had German merizings of some kind.

SB 07923
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WAR DEPARTIENT '

OLfICQ of the Assistant Secretary of War .
STRATEGIC SERVICES UNIT
25th & E Streets, N.W,
Washington 25, D. C.

‘ o R ;«*’““*f““"”*“*\
14-10,231-5 o (iiff APri1'1946 R

Memo randun for: ' Mr. Orvis A. Schmift
. V Foreign Funds Control
Treasury Departﬂnnt

Subject: . German Shipments of Gold to Spaln

Beference: " Qur memoranda L4~10,581 dated 26 February 1946
L4-10,231~2 dated 7 March'1946; L4-1Q231-3 dated
7 March 1946; L4-10,231-4 dated 22 April 1¢46

1. ‘ .Attéched is additional informztion concerning German
shipments of gold to Spain.

2. This information has beon made available to the Depart-
mant of State. .

/s/ Jason Paige, Jr.

. Jason Paige, Jr.
- Liaison Officer

Attachment

"SECRET
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German Shioments of Gold to Spain

Please refer to memoranda dated 26 February, 6 Merch and 14 March
1946 concerning Sn;pnents of Gprwbn Gold. from Sw1tzer1 nd to Spain

and Portuggl.

~The following information about Shlpments of Gold to Spain has
been provided by Johannes BQRNHARDT,‘managinb director of SOFINDUS the

. German holding company in Spain. . . \\\7

Early in 1943, BERNHARDT received from Germany secret shipments of -
gold, estimated at about three to four tons for the speciflc purnose j
of conversion of this gold into Swiss francs. :

At about the end of 1942 ), according to BERNHARDT, the Banco Exterlor

had exerted pressure on the Spanish Government not to permit further
advanc8s to Germans, in view of the heavy German commercial deficit.
The Germans thereupon dep051+ed gold in Switzmerland for the purpose of
guaranteeing credits advanced to this in Swiss francs or the equivalent
in Spain. Later on,-- that is, from December 1942 to early 1943--

.the Germans shipved from nine to ten tons of this gold to Spain.

Interviews with Johannes ' BERNHARDT are being continued, ‘and further
developments wlll be reported.

2310613
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OFFICE OF STRATEGIC SERVICES r&))
© WASHINGTON, D.-C | o
_ INTELLIGENCE. masnmmmlom NUMBER A-8)257 £
| A ‘ e S S S ‘ L
COUNTRY Geraany _ : Tt LU ORIGINAL RPT. - LeS51
SUBJECT  Spocial munda of the Gormen Foreige Office DATE OF INFO.  Angust 1945

DATE OF RFT. 1 September 1945
DISTRIBUTED 21 soptembar 1945

ORIGIN Gormeny

THEATRE ‘ : o : CONFIRMATION
. SUPPLEMENT
SOURCE 2 o v : : o
SUB SOURCE As stafted ' ' S NO. OF PAGES
EVALUATION Fe3 : e : ATTACHMENTS

The following imformaiion comes from Dr. Hens EKarl von ‘Mangbldtﬂaibolﬂt of Sohilshore
bof, Wiclenbach (Uprer Bavaria) who is the son~inelew of Frivz Andrd, formsr chair-
man of the Dresdner Bank, : ' ‘ ‘ . o

1, The GCorman Foreign O0ffice had special funde for ite officials in forelgn countiries
. which ware drawm upon in unnsual cireumstancec. Von Mangoldt~Reiboldé claims .
to have boen the edmivistrator of theso funds efeer 1939. Boefors this time they
were administered by his fagher-in-law, Frite Andrd (who died in 1939) and
Miniater FPreihorr Corstantin von Neurath. When vor Reurath ook over his
poaition at Preguo, the adminlstration was pusssid vo Stastsaskrettir Freiherr
Ernst von Veizchloker and later to Ministerialdirektor Hans Sohrder when
Welzsticker accopied bis post in Rome. ’ '

2. Dr. von Nangoldt-Reibold?d si:a wod that accord*ng t0 an agrecment w:lth von n'emth,
these funds were not to pass to the general property accounts of the _Forelgn
O0ffico or to the Reichsbank. Von Ribbentrop ves not infomﬁ of ttm ext.atance
of the funds, ) _ -

3. The funds were inves aecl in Rez.cb_smrks anﬁ foraign curmnciea in Gormany thmugh
- - the bank Hardy & Co. G.m.b.8,, sorlin,undoF the namo °Stiftungsfond dos Aua~
wértigon Amies®; in the Netherlands through the benk Ds Bary & Coqs Amsterdem,
under tho nams %Consor¥ium Henley"; in gwitzerland through Créait Suicse, ZBrich,
" {(cf. 460703, par. 8) under the newe °Conscrtium Benley®, and’ ‘dater under von L
Mangoldt~Roiboldt’s name. Pert of the deposits. wﬁ.ch De Bary & co? mre deposited E
in london undor nha namo of thai. bank . A ,

4o Von ndan@old‘bwﬁe:.hnl&u states ‘a}zaﬁ he let ghese daposz%s vemin blogked s&o that
‘the priucipal veas meinteined. Tho oxception Yo this was somo gold which the -
- Poreign Office in cocperation with the Roilchebank evacuated from the- ‘Notherlands
when tho Anglo-Amsricen forcea eniered the ccuntry and sfr. 40,000 which the
Foreign 0ffice tock from the doposit in Ziirich at tho opd of 19/k.
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' Ion»evioeo, Uruguay ™
No, 95820 . hay 186, 1945 : Er

Subject: Safehaven Inforxation, ansverin anuiry3lldw
: contained in Instruction No, 235
February 7, 194%, regarding 100 million
dollars of Nazl Funds alleged to be
invested in the United States,

C 'gggglggﬁilﬂk‘ : A o | < | C/Z’S /
/—,3/’

The Fcnorable :
The Seeretary of utate,
‘ naahlngtono

Sir;_

I have the honor to refer to instruction noo 2368
of February 7, 1945, reguesting the Embassy to investi-
.gate the source of a stuténent contsined In intercent
NY FIM 4092Y% (enclosure to instructian no. 2368) con-
cerning the 1lnvestument of 100 million dollars in the
- United Stetes on behalf of Nazi Germans. Blographic
data on américo (Emerich) K&UDERS 1s also requesteds

The Embassyfs desnateh no. 1600 of Santember 19,

1942, entitled, "The Freoc austrian Liovement in Urugzuay"
nakes reference to Roberto KAUDuRS who was a director

. of this association. Roberto Kauders, Juan ha, Terez
2873, lantevideo is an Austrisn Jewish refugee who,

. together with his brothers Américo (Emerich) Kauders,
Chucarro 1172, lNontevideo and Gustsv Keuders, 108~30 :
70 Road, Forest lills, New York, clairis to be the rightful
‘ovmer of considerable commercial and 1ndustrial inter-
ests 1n Vienna, A .

In August, 1939 Roberto Kauders, his mother,

his brotherz and thelr resnective families fled from
the Mazis, I sing control of all tneir nossesslong,
excent what they were able to carrye anérico (Ewerich)
Kauders, Roberto Kauders, their nother and Roterto's :
wife came from Vienna to Uruguay via Trleste and the K
Hague, having to overcome numerous difficulties as . : '
re gards setisfying consuler and immigration authorities,

rico is aged sbout 62 and Roberto, abort 60, and
neither has regular business activitles in Uruguay, it
-being understood that they were eble to save enough '
of their renortedly large fortune on which to live,

: Roberto Kauders has for long been an efficlent and
reliable collaborator of the Embassy and his zeal in
uncovering enemy activities has been of very great
value, lie has earned the respect and apvreciation

. of those of. the Embassy s - officers with whom e has
- cone 1n contacta : R - L

- SB 07659
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ﬁobexto Lauders has offered the following infore ==
mztion relstive to the inguiries contained in instruce
tion no. 23GL, jier-enn de GRIUUEINLN is an Austrian
whose mother wasLUezisn ‘and whose father was an Aryan,
He is married to a Polish Jewess who is a cousin of
.Tse. Roberte lauders and Grimmelsen is, therefore,
well known Lo ir. ksuders. Grirweisen was a lawyer in
Vienna before the-German occunation and held the nost :
of syndic at the hursal st Baden, a casino wrich onerated
a roulette and wes the nroperty of a certain FEHRING::.
tihile attschied to this venture, Griumeisen (so He—has—
informed ilauders) came intc nossession of inforwmation

regarcéing the transfer of hazl funds through.Fehringef
to the unlted tateso

rauders explainag thut Grimmeisen is coumercially
unreliable snd too anxious for quilck nrofits to be
entirely scruvwulous, in view of vhich lLauders does
not trust hin, However, he states that Grirmelsen is .
strongly anti-iiazi and was forced to flee from Vienna '
to Parls and from Paris to Lisbon, as the Naals Suce
cessively occunied those cities. In Llisbon ha was
arrested and, according to Gri:melsen, the GCestano
sttemntad unsuccecsfully to obtain his custody because
" they were asware of hls knowledge of the movernient of
Nazi funds. according to Grirmelsen's state.ents to
bhuuders, his nae was included in the “roclaimed List _
for Fortugal because the Nazls used his nane vithout o |
his knovledge for objectiovnsble trunsactions. Although - -
~his nane has remained in the Proclsimed List, he has .
alleged that the fact of hig aduilttance to Bermuda two
- years ago is nroof that he was not considered person-
- ally objectionzble by the Unlted ilations suthorities.
Gri:melsen obtained a Farsgueysn nessport on which he .
travelled to Bermuda, the assunntlion telng that he did
so by irregular mesnns,

Grimmelsen is believed by ! auders to be in the .
United Stetes at the »resent tize, his sédress beilng’
‘PaOekox 2865, Denver, Colorado,  he has written to
- Roberto i.auders on various oceasions but hss addressed
the envelopes in 1ost cases to anxérico Kauders who lives
with his mot er and vhose address is more permanert than
that. of Roberto. Thne latter staztes thst all c~rrese..
vondence to Grimmeisen has bteen carried on by idmself
‘and not by his brother aiérico. Mo states that Grim-
meisen has nronosed various business desls involving
“guch diverse nurchases as salted hices, gloves, bags
Swiss watches, inflateble life preservers, etcetera,
and that Kauders has in each csse answered these come
nuniestions without ever arriving at a definite result.s .

During this corresnoncence. Grimmeisen has inforned
auders that he has knowledge regarcding the trznsfer of
Nazil funds in the value of 10C million United States
dollars which was effected throuch Fehringer. He ine
. formed Mauders thet he intended to communicate this . .

informetlon to the Stete Denartment in such detail ’ e
+ that. it would be nossible to trace the funds. He gave '
‘lauders no further informstion on this subject. o

Lzuders

Ly oty R
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~In 1930 Alfred VON FOEST of Vienna, ex-officer of
- the Austriagn Air Force and son of the Director of the
Austrian Rallways, made a fo.r week trir to the United
States to effect the transfer of ocne-half million ,
dollars of his property to an unnamed commercial firme:
It is not known whether these assets were moved under
his own nane. It is suggested that the consular files
might indicate Von Foest's destination while on his

- tri» in 1936, and that it might be nossible to locate
his assets which may concelvably have increased abnore
mally since then.

The Department will no ooubt consider it advisable
. to ceternine the status of Hermann de Grimmeisen(whose
addressgaccording to the censorshin intercept referred
to, is 515 Willian Street, Hahway,.New Jersey and, ace
cording to Roberto Fauders is P,C, Box 2865, Denver,
Colorado), in view of the fact that hls name is included
1n the Prochimed List for Portugal,

. .ﬁ

. The nmbassu 1s reasonably certain that further
. information regaréing the 1C0 millian dollars of' axis
funds camnct be obtained from Fauders and that the
most-likely-source of irformation 1in this resnect is
Grimmelsen, in view of hils alleged stztement that
he intended to fully inform ‘the Department in this.
ratter, » .
A The biogranhicsl data aVailsble to the hrbassy on
anérico (Emerich) kauders 1s not complete. However,.
: , - since his brother Roberto has declared that he is the
Lo - corregnondent wvho communicated with Grimmelsen, and
e o since Hoberts is well known to the Embassy and, regarded
5s relisble, 1t is considered that the requirements
of the inquiries contained in 1ngtruction no. 2368
have been covered. : .

, Reﬁoectfully yours,

For the Ambassador

Robert Y. Brown~
11 Secretary of Erbassy

851.5/71102
COC:fe/Jw ‘
Originsl and hectograwh to Denartment
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CENTRAL SERVICES

XTMENT o INCOMING  DIVISION OF

s OF
STATE TELEGRAM TELEGRAPH SECTION
| 17719 w‘”
LF‘G—1265 - Bern
This telegram must be g ~ ’
paraphrased before being Dated April 2, 1945 :. _
communicated to anyone S R
other than a Government .Rec'd 10:45 a.m, =TT
Agency. (RESTRICTED) o
Secretary of ~E‘>ta.‘c.e, \ \&3%‘,13:;% Wi
Washington. /\:’ % m
. , ‘ ( Taoiuas O
: ’ N b K/b ‘ .
( 3 US URGENT « %E .% ¢-9- 42 ©
- ‘ fi -
1924, april 2, 9 a.m, W ' g '
SAFEHAVEN : oy Si
gy Y, ST v T N
" Refer our 1759, March 24 qlso our 1845, and 1:866 '
B e v )
iarch 29, © 7 Do | IN
Director Hirs of Swiss National Bank has given further G
detalls regarding German rcfercnce. telegi‘am and has .
‘expla:ﬁ:.neddiscrepencies between his report and that of
McKitrick of BIS. - Information on which our 1759 was .
based was given in a coriversa;cion about another matter
‘f’jf‘r“r&g’ g : . :
57&9 P{and is now shown not to have been exact in detail., =_
© = ‘ ’ :
Qm 0 3 Hirs states Reichsbank has always maintained Gilro @
S)’r" _. o] account with SNB. Gold deposits in this account have
mog T V o , S ‘ ‘ o ‘
g o f___,” amounted since August 1944 to 35 million francs, 20 . o
-l .
" million of which is with $ ° »nd -5 million with nrivate ,
—— . , ‘ o
: banks. | ) ‘ - o "' g
According Hirs present ncgotiations 1.fith,’P‘e'i’Chs‘9ank . ;:
o | o N
A s LT : R N
DER - BGA : :? are really e (5 N
P R P . .~_ E? v !
T
- AN
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arc roally divided under two headings (one) for the bnﬂveting
~ of the 35 million francs still remalning on deposit to

rnaintain structure of Swiss German payments as long as
possible and (two) for the transfer of additional gold to
mect current expenses under threc categories allowediby

our trade agreemenf. The Germana wish to transfer between
2,5 and 2.75 million francs monthly. Hirs claims that the
negotiations for transfer this amount were practically
settled last November, thus antcdating Currie negotiatiqnég
It involves transfer of 3:500 kilos of gold for the threec
aliowed categories plus 1500 kilos for BIS. Germany:wishes
tc transfer 6,000 kilos and in anticipation of probable
breakdown of transportation, this amount 1s now actually

at Lo?raoh Baden. There remain 1,000 kilos at Lorrach -
which Swiss do not intend fd accept.,

Question 6f the origin of this gold was raisedvand'
Hirs reblicd_that SNB héa rcceived assurances which |
considers adequate that this is old gold consisting |
of bars acquired nartly from Japan and Russia in 1025~
13836 anﬁ"géld dark pleces., - Tudcrdl council 1as ot '
yet given 1its aﬁproval to acceptance any of ﬁhis,gold

and Hirs states that SNB will not acccpt it until itzhas

wrlitten instructions

23101
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_3-41924, april 2, 9 a.m., from Bern
_ fi
written instructions from federal councll.

Tith regard tb‘thetbudgeting of the disburseménts

of the 35 million francs still on déposit Hirs states that
‘the categories of payments thcreunder are as follows:

(one) standstill interest (two) intercst on gold mortgages
(hcld chiefly by single Swiss Bank) (three) insuran§¢ '
nremiums (four) interest on nrivate capital (five) intcrestA
on loans (six) funds of returning Swiss emigrants (seven)
now credits (eight) payments for exports of electrical |
current (now greatly reduccd). Normally between 6@ and

70 million Swiss frahcé would bc required to meet these
scrvices for a period of 6 months. Hirs pointed out that
the small amount remaining wOuld be quickly wiped out unlcss
some of ‘these categories wcro.entireiy climinated as 1t '
wag ﬁroposed an@ paynents on the rcmalning were reduced

to mercly symbolic size.‘

The existence of important amount of German gold in
Soitzorland ié thereforc established and the éuesﬁion of
the maintenance of strﬁcﬁure of Bwiss German paym}nts will
nrobably be of interest wnw concern %o Dopartme:tf Hirs
‘argﬁe& that if payments under three categories nermittcé

by new trade agreement werc made out of this fund and

- when it would

231720
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~4-if1924, Apr11 2, 9 a,m., from Bern

vhen 1t would be exhausted Germans would be‘bankrupt
vis-a~vis SNB. He claims that Government banks of issue
are never forced 1n$o'bankruptcy,vis—a-vis one another
and he thought it would not be in interoét'of anyone to-
forcc Reichsbank into bankruptéy in Germanys present
circumstances. U

Legation would appreciate rcceiving instructions froﬁ"
Department, in light of this additicnal information
obtained from Hirs, and spccifically desires of the
Department with regard to possible use of thé.35 million
francs worth of gold now hold by the SNB for diplomatic
services rather tﬁan for thc »urposes. cnvisaged by the
SNB and, as a corollary, in view of German gold now |
held by ghe SNB, whether Departmcnt‘objccts to the
dmportation of the 3,500 kilos now undcr consideration
by the SNB. Legation woﬁld aiso‘appreciate earliest
possible instructions with regard to proposed acceptance
by BIS of 2,000 kilos German gold for transfor interest

due BIS (our 1866, March 29).

HARRISON
WFS

231021
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RG-131/Box-382 'EMBASSY OF THE . - it
For.Funds Control- .. - . V , : : _
S/H-Gen'l Corr. UNITED STATES OF AMERICA

LISBON, PORTUGAL
-‘Reference: No., 1649

Date March 26, 1945,

SECRET |
SAFEHAVEN REPORT

SUBJECTs Portuguese Decree No. 34455 Regarding Certain
: "Movable Property."

The official government Gazette (Series I, No., 61),
issued March 22, 1945, published the decree previously
referred to in Embassy's telegram No..600, dated March 18,
1945. The decree has been listed as "Decree Law No. 34455:"

A free translation of the decree is as follows:
"Article 1. There are hersby declared null such juridical

transactlons having as their object movable property proven

to have been despoiled by acts of military occupation and

confiscationg, imported into the country, of which the e

legitimate proprietors are those so considered by virtue of

the legislation in effect in the respective territories upon

the date of the declaration of war. '

"Scle Paragraph, Legal principle in effect, expressly
Articles 534 and 1,046 of the Civil Code, shall apply to
possessors in good faith,

"Article 2, Negotiamble insturments imported in
consequence of the circumstances indicated in Article 1, which
upon proper identification appear on lists presented by =~
representatives of the interested parties and published in-
the Government Gazette, visaed by the Ministry of Foreign
Affairs, may not be the object of transactions and therefore
may not be negotiated on exchanges, or by banks, banking

- houses, or borkers,

"Sole Paragraph. All the rights derived from thellegal
status of the negotiable instruments shall be mainteined in
favor of bona fide poosessors.

tirticle 3. Claims for the possession of personal
property under the conditions of the. preceding articles on
the ground that they are unduly a part of the property of .
the epparent owner, shall be admitted before the Judicial
Tribunals and through the means provided by Law,

"Paragraph 1. Should the property be in imminence of
judicial execution, the execution may be estopped by means
of the deduction of embargoes by third parties, in harmony -
with the terms of the Code of Civil Procedure. '

“Paragraph 2. The Consular Agents of countries which !
have been, or still are, in a regime of military occupation,
enjoy legitimacy as administrators of affairs of the
legitimate owners for. the purpose of legal action with
respect to declarative acts or to the embargo of a third

mrty' L]

cet 5/19/45 For Information Messrs Feig, Delaney (4), Mrs. Henderson,
Zimmerman, Locker, De Zevallos‘(z), NY Fed. General Records :

Safehaven , e
ClSser : o
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: On March 21, 1945 a meeting was held at the British
Embassy for the purposs of discuseing the decree under
reference and to ascertain what advantages were to be
derived, 1f any, and learn, 1f possible, who was responsihble
for the action teken by the Portuguese Government, The .
followlng persons attended the meetings A

. Groat Eitaiﬁ A

Sir Stanley Wyatt, Financial Counsélor
David Wilson~-Young, First Secretary

ollapd |
Dr. R. Flaes, Counselor and Charge d'Affaires '
o T |

' Andre foaéet, Firalf"Secrotary |
.‘ ce
Jean de Largentayp, Financial Advispr

Unigod States

W. N. Waluloy, Jr., Second Secretery
Je Dan'}.ol Eanloy, Attache -

- 84r Stanely nytt offared some utrcductary remarks
and ipquired if anyone present could ascount for the action
taken by the Portuguese Government with respect to "moveble '
property.* Dr, Flaes explatned in detall what he knew about
the decree and its history. BEriefly he explained that '
following the delivery of a Note to the Portuguese Ministry .
of Foreign Affairs about September 30, 1944 (S8ee Depertment 's
telegram Ko. 2872, November 331944 and previous), and _
because he possessed coneluzive evidence in the form of
£ifty serial numbers of certain looted bonda, the Foreign
‘Minister indicated a willingneas:to cooperate providing =
‘actual cases were presented. Dr. Flaes presented' the facts -
. which he hed in hand and made certain recommendations.
Dr. Flaes pointed out that Article 2 was worded to cover
only ths subject matter of the case he was able to p@uont, w
'namly, negotiable instruments and, as indicated, in Article
2 by the reference "List presented by ropresentatives of .
the interested parties®, the decree under reference is quite A
restricted, However, Dr.nhca believes that any list
containing identifiable property, provided it is of a
negotiable nature, can come within the meaning of the decree
under reference. Article 3, according to Dr. Flaes, merely
specifies the legal means by which the rightful owner or
his roproacntstivoa BaYy pa-ocoed under Portugueso Inr.

~ Dr.. Plaes oxprosaod the opinion ‘that in his Judgnont
the Portuguese Government would act rouqnahly on any given’
set of facte, provided some assurance coulld be given that
specific ceses were not only known but oauld be presented
to the Portuguese Government.for Appropriato soction,

SB 07908
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- Dr, Posset expressed the opinion that it might be
possible to deteot looted Belglan diamonds because expert
diamond cutters can identify precious stones due to the
difference in the technique and wor]ma.nship employed in
the various countries,

: Following the discussion of the decree under reforenco s
it was agreed that the repregentatives of each country should
prepare an additional request which might be presented to

- the Portuguése Government, it being understood that in order
to meke any headway with the Portuguese Government, it would
be necessary to bese future requests on specific cases. FWith
this thought in mind and because the Embassy does have a few
specific cases on which to base its requests, the eight
points mentioned in Embassy'’s top secret despatch No. 1568,
dated March 19, 1945, will ‘be, px'eaentcd at the next meeting

The facts abova set forth were disonaud with kr, Charles
E. Dickerson, Jr,, First Secretary, and Mr. Edward S. Grocker, ‘
Counselor and Charge dfAffaires, following the meeting, and
it was agreed that no final action can be taken by the
Embapsy becsuse of the instructions contained in Department's -
telegrul No, 435, dnted March 16, 1945,

JDE/ew ' ’
Original and hecto to Depnrtmont

Two coples to American Embassy, London
One copy to American Legation, Bern
One’ copy to American Embassy, Madrid

SB 07909
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" Ter . Seymour J. uum, {,mﬁf, |
‘ : x);!.vlalmz of iconomio Jeowity bon‘brals,
Departmont of State. ‘

Proms . ?‘omign X’undaconml‘

" It 18 rocommanded that the following Safshaven neasage
be daapat.elwd 1mediutely to our Enbusssy at Londozu

- “isfarance Department'a 877 of I'a )n ary 5 eonoorn~
ing the 1istim, of peraguns emrﬂged invBalshaven &otivity

' “I’lu&sp digouan vdth tl? HEritish the desirability
- of llsting wdolfo Huller and ‘Otto lkhn, Spain, both of
whom are apjurenily agalating the Cerrana dlisposs of
looted diamondas. (Heferemce your 21290 of Yolwusry 27.)
You ray wish to consult with the Yubasgy at Yadrdd on

this mtter."
- .fmmmn. Ot h | SchmiM
Crvis A, Schrddt
Mrector
Copy to FEA N
| Y ]:.V' -
ce: Mrs. Shwartz : d. ﬁ :
Mesars. Feig, Locker and Dalaney . , )¢

| . > f
Mﬁﬁfm 3/82;5}45
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The Transfer of SWlss-owned Gold in tha Unlted States \f.

In September, 1941, the. Swiss National Bank attempﬁea to
obtain permission frqm the Treasury to export from Newff P
Portugal £2 million in gold. The reason given by the Swi
for the transaction wals the need for. this gold tc*make pa

for this purpose: from her reserves in Sw1tzerland | “after ca' ful
consideration,’ this® applicetion was denied by the Interdepartmental ‘
Cowmittee on Foreign Funds. .

On October‘“Q; 1941, the Suiss: National Bank- cablef t
Pedéral. Reservé Bank to obtain a license to transfer $1
in gold from the -earmarked account of the Swiss National Bank to
the earmarked -acéount- of the Bank of Portugal.‘ In this cable the
Swiss National: Bank. stated. ’ . . A o

. "As you see, Banco [ae Portugal/ has ccnsented
now to such transfer instead of asked shlpment from ,
! New York. We therefore hope to get now very premptly
, the 1xcense -asked far.“ :

- Subs equently, cable was recelved on @ctober 14 by the
T Federal Reserve Bank from the Bank of Portugal stating. 1

v'\earmarked gold 1n New Yor
ved ¢ tq make in Portugal

[aw]
Lo
ot
e

o
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Even if: Switzerland, for ‘the purpose of liquidatlng its o
obllgatzons to Por‘bugal§ should desire to:transfer to. Portugal gold
in New York to be left: there under Portugal's ‘éarmark, we should nd

‘approve the transfers, . partlcularly so.long. aszSWitzerland has enough

£old in Europe to dischargé ‘its Furopean’ obllgatlana.‘«
remembered. that- a substantial part of ‘the materials her
hereafter acqulreﬁ byi§W1tzer1and from Portugal, will b

It would be surprising if the Italian Governm

by W&J of Genoa.
,The Axis countriea will makefcert/

follewed any other courss.

nd- in Europs’ that e’
£ V;grantad a nav¢cert for, any of the. propo sed
shlpments of gold. "It is interesting to observe thatwwhen the SW1ss

ware consi&ering moving all thelr gold to the United States in June,

Somary noted that thxs,amaunt of gold was more than the 'uA,, :
of the Bank of Italy.. Mhat has happened 91nce ta make It;v
place thréugh which- totransport Swiss gold° s <,

Our gold policy. is;in no. Way involved An ref
Sw1tzerland to withdraw 1ts gold from this count;

States. Thé sympathet cimannﬂr in whlch'we haveAco’
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Action: DCL

Info:
B
EUR
oL
CIA

. UFAA

ITP
OFD
DCR

CONFIDENTIAL A

Control‘6774

Rec’ 'd June 16 1949
8:55 a.m.

FROM; Bern
TO: = Secretary of State
NO: 947, June 16, 10 a.m.

FOR TREASURY FROM OSTROW

>In conversation at which Woodruff Thomas ‘was present

Rossy proposed elimination free dollar market by

Selling gold in domestic market and using proceeds

to buy up finance dollars. He estimated this opera-

tion might require 500 million to 1 million Swiss

francs in gold which SNB apparently expects to o
acquire from US Treasury as he suggested profits from :
cperation might be distributed betueen Federal ?eserve

aﬂd SKNB.

I pointed out this amount appeared too high as. in
past 3NB maintained that turnover in free dollar
market relatively small and it should therefore be .
possible to eliminate 1t at smaller expense in golid.
T inquired whether SNB would be willing to sell %o
Treasury 250 million Swiss francs {amount which Zurich
bankers believe would be adequate} against gold for
eXpress purpose of buyinv up finance dollars in Swiss
market. Rossy's reply was SNB wouid sell Swiss franca’
in this amount provided Treasury offered nc objection
to sale of equivalent amount in gold in domestic mar-
ket. I replied that while I di1d not know what Treasury
or IMF reaction would be to proposed gold sales in .~
domestic market, 4t was unlikely that objection would
pe forthcoming especially if this Were a non-recurrent
operation.

[

Thomas wag
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—2-/947, June- 16 1O a.m., from Bern.

)
|

Thomas was of opinlon that Treasury could relinquish;

‘even much larger amount Iin gold and. he suggested

that Knoke of Federal Reserve Bank be . consulted.

Foregoing is also of 1ntercst as.’ it confirms reports
mentioned in last paragraph. Legatlon 8 A<351, May 26,
1c49 converninv increasing pressure on SNB for. resump-
tion salc gold coins in domestic market and relaxa- |
Zion rcsnrictlons on repax*iauion Unblockcd dollar
WcSGt%

Repeated'faris»TOREP-lHG foz:_asca

VINCENT

WMHIGEM. -
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231460



,DCR » NO: 1364, August 31 4 p.m. L "f

U U

; 7CL SSF
i G .,m, F“O m!

. [ -,.,:...‘L
‘ REPRODUCED AT WE NATIONAL ARCHIVES {51
B e SR
U e e e

- B AR S

"""""

DEPARTMENT OF STATE—DIVISION OF GUMMUNICAT!QNS AND RECORDS TELEGRAPH BRANCH
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- Aciion: DCL | . - Control 12695 - .

info: . .
g , ‘ ' Reced August 31, 1949

EUR . A , 9:22 p.m.

OLI

CIA FROM: Bern

UFAA , S

ITP TO: Secretary of State
OFD

' FOR STATE, TREASURY AND OTHER INTERESTED AGENCIES

1. SKB has decided to abandon planned sale of gold
coins on domestic market as means of counteracting
excess liquidity and resultant pressure on interest.
rates reported LEGTEL 1159, July 21. Instead gold
sterilization operations resumed by arrangement where-
by Federal Government agreed to take over until end
1949 against 1 percent 2-year Treasury certificates
gold totaling 400,000,000 francs representing accruals
on basis existing tradﬁ and payments agreements. In
contrast gold sterilization in the pazst which was.
financed by government borrowing, SNB willl bear interest
cost thiz operation.

2. 1Initial issue Treasury certificates this purpose
amounting 125,000,000 franes sold to banks middle of
August., Following this operation average price govern-
ment bonds which had been rising since January, declined
gradually with corresponding inerease in yleld.

3} SNB expecte to of fset cost such gold anerilization
amounting 8,000,000 francs through gold sales to public
when preaent uncertainty with regard European currency
adJjustment &nd US gold price and resultant excessive
private demand for gold 18 elimlnated. Finencial ob-
servers therefore attach considerable importance decisions
¥hilch may be taken September meeting IMF. In view of
foregoing, Treasury representative explained tc¢ Rossy
that increase 1in gold price would not be in accord with
US financlal policy, pointing to. recent statements on

thisfsubject

CONFIDENTIAL

Moy Mty
M,

Mo ““‘"«

\ INFORMATION COPY "."‘

et e et e e o A e i e T P s

231061



~

CURsSRD. | [RG Sl |
T ey E0.10501 | Engry cfwﬁﬁ Zs
: B}‘ @9 H p\g‘fwﬂ&ﬂ_ Flle Swits /ag

Box

. PEAN " T, L" .

NE e T L e d

R cmvesi ¢
M

REPRODUCED AT THE NATIONAL AR
M

D s o e e g oA L B i s ot s PO

, .
{.; M . . (_.‘:4'“&‘

CONFIDENTIAL
-2-, # 1364, August 31, 3 p.m., from Bern.
this subject by Secretary Snyder. |

4, Upon inquiry Rossy stated that redemption Swiss
banknotes Iin gold as result negative outcome plebiscite
ori revision Article 39 {see Legatlion's A-351, May ¢6,.
1949) now unlikely. 1In view present 1nternational

demand for gold free redemption would make Switzerland
indirectly redemption center also for dollars. Since
SHB wouid not use own gold reserve but would use such:
dollar accruals to buy gold from US, Rossy fears Treasury
might obJeert or even threaten to 'discontinue sales goid -
to Switzerland. According Rossy, problem will be solved
by new emergency law iimited to one or two years to

Ediﬂ tame . for new piebiscite

HUUHES
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to. the guostion of whother gold 18 safer tn Deles than 3 L
Portugucse hunds, the Irescury could teXe No #tendi that wie ¢
g&w% m:t lay melam«ﬂw wmm the mﬂ&m M s:w amma
epavtaont. ‘

The mamur ; ":;_.;ﬁ_um m@t M NES mml t»a 0
Treasury express guch frissdly . sontinents Sowards ‘M
beosuse 1t was the gonerel impresaton that 1t was preo
tho Tressury thet Swiss. 1atoreste mwxm zm m
Indecd tho United S8sten Gover : 80 4 SR
of Swige nceds, sad no peoreistent in m&m to glve peasons
for ite cotions, that the ¥ialater tt Tthat f Mgbs amm R

o an emn yﬁbﬂltu ym#%t. e m ‘0o other mw m L

SRS 8 mzm' a&ﬁuﬁ ‘mat in m mmt mim M amwmw
traanmw in Hew Yori they Bed Doon given no oxplacetion of why
sush 2 tmwwzea s fyounsd upon. Me B, mm mp&am st?

iy, mma mwa mw in m&m‘m w Lt %hn v&ew ot ttw
United Btates Covsrnment that thic wae net a propiticus time te
foollitate internstional fimenoisl tremsactions amng gwemm
eouatrics. The Suiee oouwld, if nessssary, pay ¥ Yy
shipring gold divwotly fros Evitsericnd and. me fvm ef mmm
seened preforeble under present a&mw@mam. :

e, @wﬁw 4%ated that this une ouvely
the Saise Nptionsl Bemk conld mot spoept dictation frem
Uaited “tatos. It wme o question nf mw_,

igpose of thelr oun dosting, PurSher 4% was e
qn&ﬁ'&&xm of lsw, The Swiss meoded gold a% hone &a neet logal
rOBETVY m«mim&u&m ' ' : s

. UBite W&Wﬂ that 1t wie mt W wmum !m w
wey to guostion or lupsir Bvise soverelgety. With rmw& to
Yozsl gold recorve requitements, surely Shese could Ye re
undeyr cworgency olroumstances. In Hay and June LG
dovernment hod, it sasued, eatertsinad the idee
z0ld should Beo ehipped %o the United' @tnﬁu.
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L# " Treasury Depi “e.

< . Division of Monetary Research
7 Date.. ]Q/QQ/41 19
! To:  Hr. White
!
j ‘
.
[ «
, ; Teu said when Mr. Gass sub-
f f mitted report on the Swiss conference,.
i ‘

copy of the memo to Mr. Acheson.
You wanted this paper back
with Mr. Gass"memo.
- L.S3.
! 4 ' i g r“.',
o e e t= i Fobey 12-23

! : MR. WHITE
Branch 2058 - Room 214%

to remind you vou may want to send e
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Division of Monetary Resgireh
Date.. §/u0/42 ... 19
To:  wr. shite Hrs. Hallock
From: Wp. 0ass ;
:

Sl tzerland

1. ?MMWW ﬁwtﬁwirgammk&me
are distributed in the following wayr

5% in Switzerland
Y7% in Fugland, and
61% in the U. %,

2. Toe shortoge of rew paberials in
Gepmeny ia bocamlng so acuts that the

. Cermeud wre gvon groaltly m&m tho
gtocks supplied % Swity i g;- GOV
sion Into finished pruﬁmﬁs fnr aoxport

mm f‘epcrt, hyr. .25, 1942, Sern
";//c:) zétwa{ew ”7"‘1:/0808
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From Ap ., 1938 to ey, 1945 (In Killio of U S. Dollers) /.
. . , EON f? 6/” I,‘"/‘.
- INCOME . ~ QUTGO =
Germeny started the war with ’ Sold to Swiss National Bank o o o o o
eo‘t.l.l'l"(,ed '0:1.(1 reserves 0f o o o o 100 * o s e s 0 ¢ o & 5 * & o 8 & w » ‘275 to 282
, (Publlshed gold reserves were Possibly sold to Swiss Commercial
Only 29) ) ) “ ‘ : Benks before 1942 * s o o se s o 8 0 s s . 20
Tolzenn over from Austrig. « « « o o 46 Washed through Swiss Nat'l Bank

L " 1 re-exported to Portugal and Spain
+35\0) (larger part by far to Portugal) .+ « « « o - 100

DQILJ.SQQQOfQ 4

g depot account aud eventually
Czedhoslovakia . . }?(

. Ramenis o o o o » & 8 3 s« s s e s o v e & 3265
e " n Poland ¢ o o o « o 12 ) ‘ . ) ’
i . o Sweden *s s 8 s o e >o\ s & & 0 o & o oio * 1835
I‘.{Olland. 2 ¢ # & @ 168 : . A T ' )
‘ o © Found in Germany (including 64 ear=~ :
Bolgium. « & o.« o 223 marked for Italy and 32 earmarked S i
B £or EUNZATY )e o o o o o oo o o o o o o o o 293
Tugoslavia + o o o 25 - . ' Lo
: ' "7 8o0ld to or used in Balkan countriss :
- Luxembourg « « o o 5 and liddle Bast=-mainly Turkey + « « « o'« 10

Frexics » & & » & @ 53 ‘ 3

Hungf;&ry c & o e ® 32 V S

748 'j
66 / X
SWISS Gor.b HOVEKENTS * (SWISS OFFICIAL STATEMENT) IR , |
From Jenvery 1, 1939 to June 30, 1945 (In ;Dlllono of UeS, Dollars) o
. furchased from Gormany o » o o o 282,9 Solad to Germang c e ee e s :'6“f10;i,§‘0k g%é?
" " Portugal. . . . . 12,7 o "Portugal .« s a4 e ee s .'.;;" l;G,é
. P .
: " Swedem. + o v ww 1760 " "SPAIN . v 4 ae an e e ee e o 4260
" "TULKEY o e e e e s e s e ele 565 j

Conclusions:; (1) All gold that Germany sold after a certain date, probably from early 1643
on, was looted Zold, since her own reserves, incluvding hidden reserves with which she
started the war, were exhausted by thet time; (2) out of $278,000,000-worth of gzold that
Switzerland pur "chaged from’ Germeny, the larger part was looted gold; in addltloﬁ,
Sw1tzerlard has taken §100,000, OOO looted gold in deposit, which later on was re=exported
to Spain and Portugal for Gerwan account; (3) emong the gold that the Swiss sold during
the wer to Portupal, Spein, and Turkey, there could heve been looted German: gold; (4)
the gold that Sw;tzerland bought from Sweden during the war could theoretlcally be German
looted gold; (u} monetary experts all over the world (Switzerland hes monetary experts
a% her disposal) knew, or ought to have lmovm, roughly the figures and movements as con-
tained in the above estimate-=~certainly they knew the gold holdings and gold reserves of
the Germen Reichsbank. Switzerlend therefore was lacking good faith, In addition, she
was warnod that all Germany's own pre-war gold stocik’s haa been used up. by mid-1643 at the
latest and therefore all the gold then in the possession of German; mast be. presumad to
- be looted gold.
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