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"'2- Control 693 p f'l"Om: Berlin' 

3" r~atteio dlscues~d pars ,3, beare~o some extent :upon ' 

that '41scru.ssed "~:u:rOC ,,·1701cODcem1nagold bars o'1'&1.d' 

b7 Cr.eeh., to hev~'or1g~nated CODo8:atration camp O'zecfio
ulo':lakis'0 " 't r 


4: Ben:al"sd ,para 4.. .y~~ a$S~ioD: COl'l'6ct G 'Objeots' ' 
rsferrad to as bot having been t'Ul'1le~ OV8:r to' IRO ))eceuS6 
Susflspt1bJ:e possible l"lter identification oontained in '" 
GDvelope$ . or1g1llistl.DS Daol1au" f1;1s:re aN ,2826, otlerlopea' , 
eontainlng p:rimar111,watches 6 rings end pins, and some 
eurrency g' total 'estimated, value oreill' items less tha~' 
$10:0000 Eaoh ,eDveJ:ope 'bears ,cB,mpnl.miber~ n_and :b1jth
date o~ oYDGJI',·and in 23" of'ea~es:o a180 own~rl(:, nattQi'lslit:t 
'~h.leh in ,all but .9 ,rev eases is .,X1o'[f-GGman" Have:'been ' " 
tm13bl.a, to identify .nat1oDalit,.o~ other owners trOm8val1~ , ',,' 
abl<7 relcordis and are making onet1raal' ettprt thrOugh IRO ,,' , ' 
traeitlg se:MdctS .. , ,'. , .".'" " ! . ' ' ' 

" ' ,I 

50 Propose tUl'D over unCl.OF, o:rdiD8l'7' extfJr11al· :rti;~t1iu.... 

ti(m pFocedtu:'e ofenv$'lopes containing'both 'Nl_ and, 

nationality.. ~oevoid possible oonf'lict with pr,lno1plss ' 


,proposed intel'Dal restitution law yl1l:1l equire l"Gt;,eivlng 
gov@~memtl9to", oart1.f7 that ,items', VtSNremoved ,frOm, their 
country.Reco~1'lc1 that 'remaining items ~e considered 
subjeot to claims ur:a,de:r proposedlnternal, Nstit:u~loi1' " 

, law' atld 'that ,lttams U11o,la1med vlt~1n petoiod presoribed' by' , 
that'lav l that 'is", l.,fr1or to ell1d"r 1~8g ,b~ then turns.d " 
over to IRO. Fol" J:o~ 1Df'ormat1~Jl .,If'omer ,Dach~u i;am&te; 
e' Ge:AU8D p hes already filed 'onillf'c:rmal, claim end,~ iteu\uJ: ' 
elaimd have be,en ld-eutiil16d" . 

, , ' . . " / 

6" !leur 5. OW'" :Qnde~stQDQ:1ng sOill$aeyoul's:tbat: IRO" 8111d: " 
Del\1ef"lciary Oi'g8.'O;lz8tlons do not wish to undartake to ' 
lntierllilif't;' ,~la1mants o Be 1 1eve nocla1J:!1s pl",oeedUl:'8 lfieeeSSfjrr 
Bind. ~come:nd that'riClne be 'adopted 0 ' lto1teDl$' belioved '. " 
aU19cept1ble :of' possible lat'er,identltieationhave;se yet 
be0Dturned 'over>, to IRO. ",:Ful:ther;' that organization l1l()W 
, egea. in ,separating p~cioue etOlles from setti:ng end.,. , 

me' tlilg pref):ll.ous metal ob,jeeta into ingot form 0 '~bue it 
appeal-fi ee~«l1D t.hat1tem;:J; alread:,.tUJ.mud over' wl~lnot " 
be sUI:!oept1ble ot'lster ldent1f*lcatioD As indicated ,0 

para,5 p above.!' 'the only items pzaeoantly 'balievGd ',suseeptible , 

to possible ' , ,I 
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Cont~ol' 693, . troin Se.rllfl . '. 
, ., 

to possible later ldentit1"eatio1'!arsnct 'proposed to be 

turned O"11'er' tc:iIRO until p0j3s1bl1ity:' ~hBuste,d... , .In •. · . , 

addition they_ IU,"~ ()~ ·suoh.,11ttle ".lura tha.t, they and, such' , 

rev 1'1eo1819 sem~,sht . 1'6_111 1-ntae,t,atterIRO prOCHDs~1n~wott1d. 

Dot, aPPt!llUi to justit7 .setting .up and admlnls~r8tion"or' 

elaims proced~,.o ,~ther" 1nVit1ng clall,Us 'for~tel'li!J 

wh16l"1 11 in 'the .vast ·majQrit,. of 'eaeen9;couldnot, bE:I:'ldenti'" 

tied would, only sive 1'1ige te, eonEI1deFGblediss~t1stact·:lon, . 

8~d poee1ble 'critic1sm of whole IRO' tt'i.r'L'fove.r, proce~ura 


~crE g CC 99~61aCMIE 3058 118' JU1':47f":CAD' . 
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, " 

countries,on August 12, 1947.S'l Almost a year later, on July 2, 1948, the F.E.D. released 


. envelopes from Dachau to representatives ofBelgi~rn, C~echoslovakia, th~ Netherlan~s, Poland, 

, \ ~ , , 

, " ~ 
" 

Ita1y, Norway, and Yugoslavia 

'j ,
" , . .' I . 

The Department of the Army additionally instructed OMGUS in October 1947i to restitute 
. .; 

registered bonds acquired from concentration carnps if the F.E.D. could identify the mimes of 
. . .", . .! 

owners and theircountries.5l Consequently, the'F.E.D. authorized release for six securities to 

Poland in 1947.501 OMGUS further released to Cze!=hosfovakia a cache ofjewelry, silver bullion, 

precious stones, securities and wedding rings contained "in envelopes bearing names and 

addresses of Czech nationals from whom [it was] said to have been confiscated for political, 
, , ! 

racial, and religious reasons."55 These valuables,'found at the Reich~bank in Regensb~g, were 

valued at $500,000 ($4.6 million i~ 1999 vahi~).!Although ~ome ofthe items appeared 

. -' . I 

unidentifiable, American authorities defended the restitution of the entire cache by arguing that 
- .. -- ,_ .• , '. • I 

-- - ~- .' - .. .:;.-----4---- __~---
.. ,.1'\ i . . . I 

"there was not the slightest doubt. ..that all of these valuables had been removed from 
~, 

Czechoslovakiall and should therefore be returned to that nation.56 

Unfortunately, most of the statistics provided by the main repositories of assets held in 

. . 

. the American zone, namely Collecting Poirits arid the F.E.D., do not specifically distiriguish 


between victims' and non-VIctims' property. Fo!' iristance, th~ Deputy Chieffo! Industrial 


Restitution, K.A. de Keyserlingk. indicated that as ofNovember 23. 1948, three hun died million 

. . . I, 

51 Memo from Fin. Div., OM-GUS, to FED, OM-GUS. Aug. 12, 1947, NACP, RG 260: Entry Rec~Ids of 

Shipments, Box 435 [216940], . ,: . . I 


53 Cable from the Dept. of the Annyto OMGUS, Oct. 21, 1947, NACP, RG 84, Entry 2531B-US POLAD, 
'/ ,Berlin. Box 130, File 400B [321708]," , -..:.---'1 

~~. + :;.l Mano froIll AlbeIt F, Bender, Jr. to Theodore H. Ball. "Securities Authorized for Release to peIRO [sic]," 
/' Nov. 21, 1947, NACP,.BQ:¥.B!!oiE..Adviser"B!?~J§5, International Bank for Reconstruction and Developmc:nt[]. 

~+ss Memo, "Status as of August 31, 1948, of Assets held by F.E.D,," NACP•.RG_~6~2:FizL !?i~.?~C!x ~~, FED [1 . 

~ -f-!Ia Memo. "Draft ofParticulars.':::!fA~CP, ~G~~O._~!~~ DJv.•}~~J_~. FED O. " .: 
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.' R~PRODUCEOATTHE~TIONAL~CHIVE~f '1, ·\-·"-····.. [..\':~'L·..,.\'~S\cl\':r) .. ~ 
" ... ,l ~ 1,_ I.l row ,. to.... \.. '. : 

. l	f..ljt~.,~(;::j t)j})77~_ \ 
8y k&- :U..?\A D:::e ~/i/ffi \i ----------_.._.-_....._ 

'R·G 

nm VD 21 1.,l\a UIlt~ b,. cable.~ _ by·W.l~.;. 
ilD <muDS lIiov -. f;'teD01t~~ to~· __ t. tbi·· " the 

~:~.~::J:ml;=]t~;*.

f'....U"d the ctfioial ~t,t... tOji ~lQ"o. 

2. S1alo W.~t~~p~W ~ ~:i~ W 
SJ."Q, not Ui a pes!t1e4l to ~ iii; val.i» oa'~ ..~tte$" ·it lillit'J_t be 
l'WCOlHary to aval.ua\e: ~ , 

:, " .. ,;~". 1hb "Q~$.t~. tQ .~" ~~ to tl!ij'~i;m() 
cionot·'.tncltlie the ~1x Pou.a~\#.N,••'~.'~V~.i\~~$·~ ..<. 
tor N$t:1tut.1on to ~..l_ b$ l:et~~ thfi1l)lv~,fa&i~ '~1947.. 

(Signed) Alb''''·... + ,;,: T) . 
"'" 1 v .t:', !:) c. n ''1 e ~,~ T v t", ..... u r" 

~OUOlUt E. ·IUtJt 
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status as at August 31 1948 of Assets held by FED 
:0 
m 

" Ship . Assets 	 t!l .,..,...,.....,.....,...,.... 	 o 
-'He;;;,.:.. 	 _.' No. . TYPe QUaIltity Item . Origin 	 ___ __IDar=..;;.;k;....s________ ~ 

1 Silver Coin 13400 fine oz. 1 Reichsbank, Berlin Comprises 23 bags, 5 of which contain Maria Theresa Thalers, 	
~ 

~ 
(approx. ) 	 ethers mixed and damaged coin various countries. Believe this ! 

coin was scheduled for remelting and use in German econo~. 	
(5 
z 
"f! 

1 	 Platinum Bars 1000 oz. 2 Merkers Mine property of Reicbsbank Berlin by purchase from Reiche Chancellory. •• \ 
,U>(6) (approx. ) 	 German national acquired lIBtal from S::>uth Africa and donated m 

same to Hitler in 1936. 
. ,

--------;
. ·2D.]3;. contents SID 7 .containers 3 Various banking offices Monetary gold has been rerroved and added to Gold Pot. 	 .' 

necessary. 	 ~I ~(~; 71 ~:.. 
i ;-2 	~ -'Ii ".. r- ... 

VII 	 of t' ... 
18E) Personal Effects 20 containers 8 Various P.W. Camps Authority to' restitute in eceo.rdance with Annex A's as submitted 

. ' 

2lB) of Allied P.W. via' WE Iv:.unich has been granted by F.A.; Restitution Control Branch was requested. , -71- ~.~j 
U.!, ..on 17 Aug to affect arrangements .wi th concerned 	Missions. 
fl ~; 	 ~ 

~ .:> 

.-:t 

- 1 	 

Boxes 	 in France (via RiB Remaining items resti tutal:ile to France. 
Halle) . !:p 

3 	 Gold plated .3 cont ainers 
~ 

4 Poland (via Stadt-u. Assets undoubtedly of Polish or1gJ.n. Latter's claim was acknowledged 
~. '", 

tableware and If" Kreissp.arkasse Hof) with reservations to Restitution Control Branch which agency informed 
one chalice us on' 6 ifJaY' 1948 matter had been referred :to JlilFlL & A Branch. 

5 	 platinum l!669 oz. ( app.rox. ) 5 Found by l'li.G. Detachment . Identified as property of Roges >'lhich firmclailns to have purcha.sed 
Iridium :3 oz. (do) .at WB Nordhausen "'hich this material in France and South lilllerica.· 
Rhodium 2 oz. (do)' had received same 
Palladium 9 (do)- from RIB Dreseen as sealed 

packages for ~afekeeping 

17 	 Silver Coin: 18.000 kg . 6 Hungary (vie RIB Wi theld at time other assets were -restituted to Hungary per cable 
Y'Ltgos. Dinar, (.338 boxes)' (" rila~ e burg) . WX-806~-7 dated 21 June 47. -
Heurn. Lei' 

securities 1 box 	 7 Reichsbank Magdeburg Small lot of German and foreign ~ecuri ties; further investigation 

~ ,T) 	 ~: 
i', 	~;..
I '",. -' 

\ ~ " 

\ I ru ~.;C. 
I ;..: !"e.- _r::. 

\ . ~rl) l\~ ~~h . 
I p "-l::n 
: C) I .. __ 
i !~ '. ,f'... \ r-::;
i (jJ 1\1\ ,_, 
t~~
;~.~
'l~t3)~'l·

I' 	 I
I·' 
\.--... -..~-

OJ '., m ::u o 	 ::;:::J' G)
X 	 (1) r-+ -

~ 
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,"{", 

Ship. Assets 
NO. Q,Uantity Item Origin __~_.___ ~ Remarks 

2lK 	 Silver Bullion 700 leg 9 Reichsmint, rViunich Replies awaited to five letters of inquiry mailed 19 /lug 48 to 

I'[edallions. Shot etc. (approx) Reichsbank. 1l'lUnich and five fOl"lWr officials of Reichsmint fi)lnich. 


22 one Lot Diamonds & 958 carats;. 10 Czechoslovakia via Salt Cleared for restitution to Czechoslovakia by Cable WX-850l1 dated 

semi-precious stones l'/'.d.re near Stassfurt.Germany 1 July 1948. Annex Ii. forwarded to OFA on 29 July 1948. Authority 


to release received. 


23A Currency, Gold, 8 . containers 11 Found' by US ArN/I at RIB French authorities wrote thru Restitution Control Branch on 12 Oct 

Jewelry, precious Holzminden and contains 1946 concerning assets which appeared to relate to this shipment .• 

·stones many indications of French Their descriptions however were too general for identification 


origin.· purposes. FED wrote ROB on 13 Aug 48 requesting that French Mission 

---..:..~ 

submit detaileq inventory. . 	 '/ 

26B- Silver Bullion, 43 baTS Silver 12 	 Czechoslovakia, via Cleared for restitution to Czechoslovakia by Cable ~~-85011 dated \ Il:\ 
!rfSJewelry,Cllrrenoy. 48 containers Reichsbank Regensburg 1 July 1948. Annex.li forwaroed to OFA on 27. Aug 1948. 	 II i~ 

Numismatic Coin, etc. other assets ~ 
. 22 Platinum 	 28',200 oz. (approx) 13 Found by l~.G. Detachment Identified as property of I.G. Farben and of R~ges._ Available data 

I .. 'i . ~ w""Iridium 	 466 oz. (do) at a salt mine in insufficient to effect separation. I.G. Farben pursuant to recent • HJ \ f\ r ... ~ , \::!--O x. \ ' -,
.381 oz. (do) Friedrichshall 	 . FED request is analyzing their records and is e:Jqlected to pl"/i3sentRhodium 	 \-D:-, ~ -' . ' 'IPalladium 221 oz. (do; identification data shortly. -- l~' 

!,~.': 
t IV ' 
"r.~",:""",,·"-:---""· .m 3e.curities. 2 containers 14 	 Found abandoned in Austria . securities of the Compania Hispano-/il:I.ericana de Blectricidad of' a 


(via 502nd Parachute par value aggregating 70.500 pesos. No data held by FED as to source 


28 

32A 

securities 

silver Shot and 
a coil of thin 
sheeting . 

4 boxes 

100 kg 
(approx. ) 

15 

16 

Infantry) 

Found on a farm near Ell' 
lengen; file data indicates 
Dutch origin 

Turned in by XXI Corps, 
lvIansfeld .. 

or ovmership. 

.lin investigation .pursuant to Netherland s claim has not been,} 
completed by FED. Report Vii th rece:rmnendations will shortly be sub
mi t.ted to OFA. 

No report as to origin submitted to FED with silver. No markings 
on silver or containers. 
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Ship. 
NO~ 

34c' 

39 

39 

4·1D 

47 

lj:7 

528: 

53 

Assets 
origin 

Fotula by ~rican Forces in 
Deli tsch, Gerinany. 

FOUl."1d at BadE:lster in the 
: State' !rur Bad by US Forces 

00. 

Germany (Russian Zone) under 
Law 53, (H/B Sonnenberg) 

Boges (vie.' RIB Ilmenau) 

Deposited under Law 53 
'by RIB Il:menau as a s/K 
deposit of Reichsste11e £'usr 
:sile1metalle 

Dachau Concentration Camp. 

Silver bullion and currency 
depoei ted under Law 53 per 
M}AX forms attached. No IViGAX 
forms on hand for securities. 
A'.ssets from R/B Muehlhausen, 

_RiB ~t:urj; (Rus~i.aI! Zone) 

Remarks 
::ll 
m 

" Instructions received tulder date 11 Aug 48 to effect 
::ll 
g 

pre1irdnary arra..'1ger:Jents fer :cesti tution to France. Chief of ~ 
?;:-encn ssicn sub-sequ::n'!tly· :r.eq11ested the Concordi2 shares be l'telea- ~ 

.~sed to Chief Belgian l'Jission. 3:-'acking operation in presence of m 

Bel3:ian'reprss8ntative completed. IRS sent to F.A. 27 Aug.~":3. ~ 
5 

~ 
stated to have been deposited at the Elsterbad by the Finance
Ministry of the State of Saxr.:my. for safekeeping. Sent IRS to OFA.. I 

~.~ 

~ ~ w~'Identification data attached indicative of German individual 
:OViller ship. 

: (0 .'='" 

1> ~'~r-::' ~:.I ,t '\ 

J'. 

\ I i.,...
I ~ _ t(......ol

Claims for Industrial diruronds have been filed only by Belgium. I,';: ~ 
,;') \\---..I.)" .VDiamonds no longer in original wrappers. and identification 
~ \'-1imp·ossib1e. 
II <V .N ['(1 

t:j....Q. 1)[\ r...:) 

stated' to have been property of. Roges. : l::j,.. ~} M'~ , 
i~l:3)'" ' I, II I , 

1, __~·.--"··'"· 

These are the remaining envelopes after restitution of lai "" m ;:0.personal effects of nationals of .ten other countries was comp1etlo =::J G) . 'x CD,..... .. 
I . ~ 
.' ~~-1'FED inventory of this shipment completed. 

I'C/.:;"~ ~ """,f<'"1'"") .}"'-.J\ . 
:::(;.. ..... ~ .'''\:.
"""1"" 

:--Q I~' ?1~ ; .(~
-l- ! ,., 
ci lW
....,.. ~ 

" -I-;r--. 

... .:> 

-t 

TYPe 

,securities 

Gen:J.aD 
.s'ecuritie s 

securities 
and Jewelry 

Silver. Builion 

Industrial 
Diamonds 

Platinum 
Iridium 
Rhodium 
Palladium 

Quantity Item 

2,000,000 she . . ~ ! /:r'7
('f·, /-.

II Concord ia II c-/'

650,000 shs 
"Columbia"' 

2 bo:108s, value 
PJvJ 212,000,000 

2 bOXB s 

4.400 oz. fine 
(approx.) . 

150,'000 carats 
(approx~ ) 

4,412 oz. (approx) 
78· oz. . (do) 
4 oz. (do) 

12 oz. (do) 

personal Effects 1,200. envelopes 

/' 
~,// 

...... / 

! 18 
{ 

19 

20 

2l 

: 22 

23 
Cone. Camp 
Victims 

Silver Bullion 
CUrrency 
Securities 

ofGsr.mBn nationals . 

1,200 f.oz. (approx.) 24 
12 containers 
126.bags 

.. 3 
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Ship'. ",Assets 

,NO.' 'TYPe Q.uanti ty Item (jr~g~n·. 


34lD) 'ailver BUll ion " 77.000 kg 25 De&"Ussa 
56 ) (approx) , 

57 securities 10 Packages 26 	 Believed looted from France 
and Luxembourg; brought to 
lr~ from Dresdner Bank 

Pierre Laval61 	 currency I Box 

Diamonds and 3 Bomst4 	 ;6' 
Jewelry 

81 ) 	 German . '2 Boma 
84) 	 Securities 

.85 	 Silver :SUll ion I 
coins and, 
tableware 

95 	 Ford :1'.10 tor Co. 

Belgium bearer 

shares 


U'ious 	 Foreign currencies 

1.026 lbs 

1 'stock c tf. book 
(120.000 shs) 

" 

Indefinite 

28 	 Erich iriehman, German 
national 

29 'German' Post offices via 
'civilCensorship'- Divisiolli 

30 	 unknoV'JD. 

31 	 Unknown - probably 0 b
tained from R.H. Schmidt. 
former German Com.missionsr 

, for Company in Belgium 
whose signature appears on 
certifiaates. 

32 	 Germany 

- 4 

Identified as property of Degussa. Frankfurt; Degussa documented 
claim forwarded to OFA for <iecisioD on 15 Niareh 1948. 

Historical data discloses seauri ties were brought to Germany 
bySchreyar, a representative. of NSDAP. Restitution Control Branch 
was consul ted as to existing Claims re seeuri ties' and replied 
to effect all aeourities should be treated in accord an oe with 
Memorandum No. 10 dated 23 Oct 47. 

Restitution dependent on surrender of receipt given to 
by U.S. lHilitary at time of turnover. FED wrote French authorities 
again on 11. August 1948. 

Data concerning identification of assets submitted to' OFA 'On 
19 }.larch 1948. Legal Branch ,on 24 Junei948 req4ested ,an inventory 
of assets in c'onnection ~ith "Preparation of documents for F .A.1t 
Inventory was forwarded on 2 July 1948 •. 

Securities are unidentifiable: as to' ownership • Found 	ind,ilapid ated 
GeI'lDS:n 	 mail, cont ainers by 1.)"'. S. armed forces. 

Confiscated by U.S..' Constabulary from self-confessed black 
marketeers. 

On 24 June 1947 the FEl&BC Branch wrote Fl!ID requesting comparison: 
of certain stock certifieate num.bers which were found to ~ree 
and were confirmed by FED .letter if July 1947 .. 

The 'accumulation of these currencies by countrie-s of issue 
·pursuant .tod-i-sposi·tion in, accordance-:with-WX-90078is-no\Vnearlng---I~~-"~ 
completion. 
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Ship. A~set6 

No~' TYPe c~uantity Item __ Q~;gin ~__ _ Remarks 


~ 

i[arioUS 	 Jewelry ,M:3tal Indefinite 33 Unidentifiable . APproval raceived to release to IRO.Telegram· sent to IRQ. ' 
-a 
2l 

currency, .,etc·. ~ 
»'
-l 

m~do.~ German printing 8 1/2 tons 34 Gertnany AUthorization received on 10 Aug 1948 to release this material-to 
'1. 

!plates "~" ,- a' German organization created for purpose of disposing of 5 

eei.p,tured 'eneII\Y lI8 terial. FED has contacted this organization'and ~ 
is swai ting call, by repre sentative • ~ 

,,'"m' 

Jurrency Allied 1>1i11 tary 4.000 Boxes 35- Ma.rkcurrency reserve. Pursuant to authority gra.nt~d recEmtly 
section I{.tarks . (approx.) by OFA this' currency, is in process of being destroyed by 

maceration.Op~ration about one half completed. t -~ '~~ -
. do. Unidentified 34 lbxes· . 36 Ger.mt:mPWs Held in tustody for acc'ount Provost WJ8r~hall.W.l8.tter under study 1~. ~~i f::::

. PW Funds by Mr. Freeman. No in structions- received. To be t:ran'sferred from \ h'l ",-: . ':'; . 
CUrrency 'Section to Depository Section. '\ I :~, C. 

,. Ie.. r'\\:7" (Ir)o

\' ~ ~ do. 	 Various one Bag . 37 M~G. SUb-~countants .Hl:/ld pending transfer to Depository. Section • .-, ''',} 	 U,--
CUrrencies 	 ; ;~ ~::;

I ("~v,_
1

lQl' ?£isc. CUrrencies' 1 container ~" - 38 ,HQ. Comman<l. Provost' 	 These are various currencies 'inc;luding $6.000 i understood to be 
1 

,,",',' 
," 	 , , Marshal. JlPO"757 a court case • FED willcontact'provost Marshal -for disposal ",

" instructions. ' '.' 
97 	 . German Silver 260 BoXes 39 Ger:m.an Reichsbank s, Segregated "from oi;her assets in various shipments deposii;ed, 


coins under La-iv ~3.  OJ .,,' m :::0 
1. 16 Dollar '$350.00 ;, 40 ' I\~~iner_Salit l\;'lines', Withheld from IRQ ,because of identification possibiliti~s_,;, .; _i~ ~~G)

lnstrurr.ents Buchenwald Cone. Camp: OFA advised in IRS 1118 Nlai' 48 SUbject Dispo~al :Misc.Property eta. l ---r"'1J'l~ 

16 polish -Two 'issues_ 41 BUchenwald Cono. Camp do. 
securities , compri sing 215 

shares 
Believed 	to have been bur~ed by Nazi agents together with other 

, !.' . .' 

I~ ~ (' 
."" I'io ". :> 

j

~~j' ; t 
" 

~ vv .. ~- rit "'. AI U..., ,

~ t ,~~.~ 
valuables most of which vwere identified as formerly: held by Reich _ : ~. '£31___ 511ver Billion 1.500 fine OZ6r\ . '4~ /Found buried near Ra.uris

. --~/.--. 	 - --_.. .- --- - ..-._ .. -.-'-_. '-.  bank Ilerl-in omd -f orcibly or_vad dur-ing last .tag.so-of war. --~ - -" -'7i- and -~rapJ - (gros~r-- \- , Ta.xenbach by US Cle mvestJ. 
gators . 	 APpearance suggests Melmer loot origin.' 
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REPRODUCED ATTH~ NATIONAL.~~C ..... _:.'.~ 
:'. ' 

. .' 
, ~ ..  .--...-......-.,--.--.~ .. ----.-.-.-.,- "' 

'!' ..' ....... ... 
 • ~ •• " -', ." I .. '" 'I .• 

·SECR.E.T·· . . I . . 
~. _ ._. "'!"'"' ·~--:"·.'''''Ic''· 

. . . 
.' ......R ,0; UT I ~N, E .....>:,:. '.'....~..--=- .. ~.- - ~,,~ .. '.~ I 

.:..... ,' ..~ , . 

:'f' ,: '.1' ..'I'O . 

INFO EUCOM 

FROM" : . O~GUS' SIGNED:'kEATING,' 

, : ' . CC,~962'7
.:.: 

PQtrtlcAl 'D'VtSl~N: ! . 

., :PR V'\i ~i,;l 4OB~ ~'. .... .... 
.. ' : ':". ~\i:.~R~ ~ .r~~.~~~;,; :.. ,~ .:, 

·.·.':·SpN 24'1941.' 

Retirad. WX:"$d4.~5'. .Ge~er~l.lCaay·an ;~~,r~d WX~95:4.el' 


In c<?ns;id®i"iibl,e d(!".:t:·a;tiiri,OJ:ii~.cable'of~ IS' Apl?11J.94.7 . :to',AG~A~ 

, pers.onal f?rNoce.\{!.t.:1pp:was. ,s.ent i'rofi1: Heid®l1?erg,· f~6m,. Cl.NCEUR: . 

3ignt'?dCla~.Rere~ence NUrnber1.4:-1. T6~~·rol,lows:., ' ... :.: I . 


.i'I~·,e-~ '·i9.~s 'as~,j:fO:WhY ou~' pos:ttionl~·~tfftcUl!t
'co unde~stand" as, ·j;:t, hasbeem66nsistent since. ou!"-· arriv·alher.e •. 

CONI/P (46}.3'dld'l)ot:prp~,,:1,q.eror.r~-s·tl tut;toll, 't'o' United,. Na.tiqns 

Qf all pl?pparty',~e.ga.~dle~.s::6t: use of ,force' ,in,,·;re.I~oYfi'l~"W0 :ar~ . .~. 


~ 
:l..n a.bet ter. posi t1pn' hereon' the.groUllo. t,e;'> Int'e~p~.e,t' 'All16.d:, " . 
Control. AuthoFlty.d06is'~qns iri. ,tlle/J1ght. of O'li~.pattlcip~t;o~ '. ' 
.h\ th~! niset.lngs',wh;1ch le.dto, whoJ.,'e 'deci~lb'n~'~' ,'Wflhave·:,re.I?'gr.~E:!d·. 
r~peatedly tha t'Und~·ri!,.;the,q.~fl~it.iqn of' tll,~;~~:rm.",'~.~st.itU:~.l'O.n.r. 
agreed at ACA, it is limitedi!i. the. .f~l?st· instario.e toi'deiit1'rHil>.le 
goo~s whichex~st~d a.~ ·t~IIle:of oc;cilpa.,t;ion El:nd have .beell ,takeH~by 
:torce. Also f.a:J:;lj,ng.Ulld~~.,re~ti~l.l.ti(jn' are:tq.tmtlriablGgoo~qs .. 

·producad during oeJ~upation'~and, t'aJ,d~ri by, f'61'ce~"" Inriw.kit,ig:.'thl s 

d®flni tlon, th:e ~ACAtben.l3;gi"eed that .. a:ll·6thGrpropei~tY:'~~nio"e~ 

by· the .enlSmY is el:$.g:i~ol~:for<rC!'Jsti tution to the:6xtcontc()iis'j;s'te.nt

'vrith reptu-"ation;s.~ '. , .... , .,. '.' ......' . >'." .•...... , ..•..' ':. .' 

, • ", ~ ,.".,\, ~>', ,'," ,.,',' ,",' ,,' .' : •••••,', ' ........... ; •••••.>' L <,' •• ' 


. , ..' , "It :1 SCi~,8,f.i,.~h~t .thi is defiriiti.6J;1"c'9:n,t~'mp~'a~~&li",· . 
dis~-iIlct:i'onbetweGii ft.$.:nls>~leat-lyr®moved:;QY· r(j,~'c,et';apd .,9,th~r·s 
prq,d:ilced .·und~J? .cO,ntr~~.t·, du!'~n.g .the ,p.er~~v:l dfQc,cy.patiori:'~,.;.'Du~.lng 
the"discussions' of':r~pa'ratio!1s etndl"estltut1on,:.,I,pointE!fd·,'out,: \ 
:t>epeatedly tha.t,we coulcl'not grant repara.tlpns· toalevel:which ,~. 
would p~ovlde.·,only G' niin.1mwneCC1l'loiliY" .. and tnen,:on top,Of tpe! .. ~ 
:l?epara,tionsprogz.am lllal<e. restl tu:t;:1011 to .unlrilown (ixtent·~ .~hi~' . 

'~~~' . .: ~ 
, "(.(1) P' liNl ~.,~ q1:; t:l':l',' ,: "".'" ; :. ~ 

, , " "~' ';;~ S'!~'] -\I~C'"l!"l ;" ' !t: ~,'.t.., 'I"
,,'. ~.', 

I'
'.'~' j. r-"fE ""2" d' 

fJ ):~-- .....:.,\ ;J_f ~ 1~ '-+- . I .' ~.' t: " . , .' "Go"p''y' r·hJ' ,yo, ,I 

" .. '., .,./1~r,"x~.",;h.J;~i fJ..SJ,.J;;~, '~',. '. ",:~'~':".o ~"... :-~,.;~..". ;",!\;,:,;;r,.:.',,"~:,·:GJ,' 
I 

, " ") 
FO'1a0J~;;U;;r3b ,"Exem'pt ':f.r.orr,l,,'p'~ra'phr;~s'e;· . Ha!lqt~. In.', C:~m·pfict~~~~~~·:~'i't~~~,,'*R:~\38a~,5Y! .' "'~':': .. I,.,! '. .'" 

, ".,'. .'. J,'.. " , , 

.... ~ . 

. '.. . " ,.~ ~ '·.: ..:~' ...~·_~L,;~.~· .::::.:. ..~.~.:.:.~:.. _.~~ '_.~,.:_';..~ _~ .._._: '~"~:_ ~ ...~-:. ':: __'.'_"~~'_-'40 __"'•. ".,;~__..... , ..___ ' .._____...___ WlV-~,__: ._,_.~,_",_,,,,,,,,,,,,,-,--'-'-:"~~~-"'_' 

CC-9621 

http:l?epara,tionsprogz.am
http:the:6xtcontc()iis'j;s'te.nt
http:toi'deiit1'rHil>.le
http:WX~95:4.el
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'. RftF' :'NO :'. '·CC~96.27 ".. ,<: '.: .c'•..• '~,'.•,}('...... .", .. : . 

i~~~!,;,,:~~;~Q£!!K~~~p~tt~~~~d;l~~~~0~~~!~~~;~:at~~~'·, .•,' 

<9zamine:·,a:ll claims for ·re.sti·tut,;ton ,and-:tha.t ·.W$:cV1ouldl'e·tu;rn. ~11 . 

". ,:.' 1" • ,'. ',' .' • ,. •.•.• . ",-, ,. • :' ••,,"', '.' '. ,••J ',.!t '; "'. .!, ," ',:,~., ,.',.' 'l :. .... . • ,: " ~':",~.', ";, •• ';';" "... :' (" ., ~" '" ,:"'" ': 

:t. tams.'::whether. or.· not removed:'by· .forcie.pl!'ov1d¢)eLlt·· (3.'id'. n6t\t'educ~ 
t,hel"Ge'r~il' eC9noiny.. b~+ow:.··th0:rpl:~rlnedY.feYfJ~, '~h~ )~ttii!);t.:#qt;i:~,,~~p;g .. 

·c!on~;L$tentwi,threp~r{3.tiol':S·.•.. ,' Isti.ll ·taj(:e ..tl'i~:.posi t1ontJ:;lat if. . 
,B;rf:).. ·.·~b lA{tke ./f'elS~ftu~iol,1·. ~l·9ngt~$.1;1.,n~s~1l. ·~8}l~'i:(!~P;~~. ,:(:~jnu:~}, 

. modify the ;r~.pap8,t1oll'sp.:rogr~.·~,J:j.:):.~~ .. ~s·+s, .. J)~~g ·.a.:1Sc:us:s~9: e/t".· 
, ·ftlosc9~f'i: ve 9J?: re,Yi;~e;>t~le..~*e:V.el;Off~4J;1~iia"tIfY~,;;· tbe~. of:.,(!'(:r~~e . 

. 'coh~.idt'):ratior(:can ,:be .:g~v,en:·~ to .• :r9:.s~~tU:t1on,·..:rega~~1~'ss·:~.ot·'lXqw.: : 
the.. , rt'ems 1f;l'questi(jn'ree.ched:G.~itml;ir.r~<.·· .... '" '.,' ',',: ' ' .. '" . , 

'.. .. " . jf I :.:exp~et'~:o::.~on·t1n~e·::t6: ~eq~1~~:j>~o<'.i-.a~,:ui9~,:~~'t'~~:lY·:;:·"
of' removal: 'Wi'th respect ,to th~ establishment of a tem'lnated dat®, 

.J. agaiif;,}J,rge ~~,w~' not be .stOPp~d'frombur·J!Jf\for,~s.{o' t~ls.' end. 
It is v.~':J:y .dif'.f'1cultforqie to: unClsrstand.oul?polJ:cy ·in:'~~~t',,).'lS of . 
this s.ort4 .W~ 'have'stated ~.l!ipeatedlY ·tha.twe.~-'(v~nt·to haveG!~i'many 
.£\ clemoGrat1cnat~on~: ..Neverthi!lla.sa:·-w:eproce.edUriiiate,r~,l+y!wl:tth . 
.i!"!~l~atl:ng:m¢a~ures' Which:''w:®~c:oritiri,ue~inde:f+i1~t.e.lYo:· If:' ·.~Ef Slrit). to 
:w1n.~Xldh.dld·Germ~n1 f;9P' Westerh.ctVili~ati'O~i/ we'rhti~~ ..b'ri~ng,sw!h 

. mea:stiFe~to ·e:l+;~l)~~om.~tim~.. The 'American Z,ohe has '1;i~en' 1i$afitaly . 
h.old by cleDloc::r:'Eit.ic part1eftup '1:;0 elate 0, .All;·of myrecen~...1il~~11-

. ~:gn~ca·:i~t!ip(j~;tspoi,ntto·a.,r~pidpenetr~l:t·1ori~~Of"; 'COfl!11l'l:ll1:t.sm!'::: .. Jf' . 
ComJ!!l.mi'sm· ,doas'·.1f#l .. wes.tel"n,Gerllla~y.;.'it.·. fs· ..oD:(i;1otls~our,P.olf·cfes '.,.

Oe:rina.·riYhave tal:l'ed' .andthQ'se.'o':r'·.u.s 'respobsfb1:e .for.the·Govt 
o:f.>Ol!n<>nmnywil,l· beooniV:fe·t$ly"cona'emned ~ .'tn:~~'ii~te.:~ .6ti.:.1;ll.~~~.:~;<we· 
do hot· g:tt: .the .support .ins~llm.att~r.s Whlc~:i-~~~S:l~ t!.~pol"~an t .. 
·1 1.)®ra~ tQ:t,l'l$~eJ(!ept.l.awip~1:'lnterna:J.r.estltU~iqnwhich:,,··:wh1!le . 
.s9tUld.inprf.nciple:,. rsunila:tG~al: !n.appli:'cation•. ~Otiy..·m~as4J?:es . 
.in. l'l®s~i ti.:rtion·a.J:'~;:atJ.e~st :as .. vig.prous as·thqs~·.:ot·durcol~eagu.~)s 
an(.~ I aln.not:.\flll',:tng .,t()·;g1"..e;t~e,.Frep.~p and.others .a:h':m.~:f¥1d.; 
sl~:)'z1,lr~' rightwhich:ls what'th@Fr,r&nehwant .•;, .,1, am s ethe:.rEl~ 
stilts:. imuld:1jed':tBe.strous~ .. :I.'d6ubt·lfaxlY·;·Uit:tted::N on;:;Ca,pgive. 
sp~~cif'ic:ieJ(e;nlpl~s'; ~flesip1mate c~.Ed.m~.wp~ch";hB.ve:b6~~.prov$d ~ '. 
·J{oweve~:~ ,our':pl"0C;edUroSl do.es s·er.v(~·· a.s .t:i':desirabl~fb~alc~:o:ri ... unlj.mi t~¢i 
end un);rroVf~n (na:1!m8.~·· Iam,·.not· e:lr.aggerat1ng. ·thepenetr~:t;:~on. and' . 
g3~()wt~h:ot;Coim±iun1'smin western Gel"J.Uany .• ' I t Ca:il.wtnwes,~.eI-n,i(}el"mEny 
:Lf "re .(:~dnt1n~~.topiayo.ur.car.d8.th~wa:~iwe.a~e.~ II. '..'."'. "; .... 

"",.z' , 

1~X ,.J~o'~85 :t ~:·AGC' IN .61561 . 
WX-95'~:fJl. fa AGCIN .. 5421::f . .. ' ~. " 

ORIGINATOiN,... : ';'ECON, . 
" . "::J',':~:;':;:"/~~'),~.' ".I':':;"~;':~~~}:\;,';!

~(trFORIv1,A.TION:;'· '. :··efs: ~: 

. ',.'} 

" 'f ~:_9~:~'2?!fi '.:,:','_~trr 
,.." "<f',. 

, . 

http:COfl!11l'l:ll1:t.sm
http:cleDloc::r:'Eit.ic
http:CC~96.27
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08'i!'ZOSOilJIttLlfABY ~ 'FG'l G'!.m~y (11.$.) 
'lDaaC$ .»S:n:cdcm 

~~_ o..ro1 :&1'6I:l!1f»h • 
. . ~: 1l;l. ~ ~' . 

i3UjlJ')~O!& 	 ~utlon of the hop.n.v CODWol Seotlon~ otn... off4lJ;lta17 
~A!Ileat Q 10,,1508 aeo~J>' . . .' 

iO • 	 Chief' • .Accounts &, AudUs &teotlon. l~pe1ft7hl'ltrolJrtanCb

rtaaft$$ nl~eioD . 


In oO~llaace w"h t~·1ecomm""'1.D8·OOAtatae4 1. leiter ~t 
, 'y 	 22. ~d 19116 •. this Ma~t6r$o a"Jeot, ftBepori ot _cUt .. ll:l1IrUn Jl.tlJ'tct" • 

~ed .Usl.le WI. leff.l"scn~ .tlllef. bop... Go~nllhn_'t a OO~let. examl
_tUII, of t}v) ·'JIOPJ#ty C.nuol~ttaMh, C).a - ,-UJi SectoZ'o i!a~ b~ ma&aI 
betll9Dft the &d.ea 14 Oetolwlr awl JO U."I' 1,116. ' 

!l9!M 
latora emf4e1'iq: bto th~ findings Of tbl$ G~UOaf 'the a\'l&toh 

"~ld 11lv.J to ~ a tiSM ec~nt$ OA the b~_4 of this offlce 1n l'espec~ , 
~, ib dut1~$ dMG ~ttw.\ttQJlt l's C~I bt perlOrmel Bnc11ts problems . 
~ihich o~r GUnal' of!fio10e til the Lae~ tic .t ""el'. . 

In Iul.y 1945 .. NUl~ Gowi'2Ifae.'l'l'Ope~",. Oon'"l efilee WafJ oe; 
'ttP to:t the American Seetel' of "'lln to ,eke ~ oon,_l Q1li' MintMa OUt.ltod;y 
of pNpel'tlem nltleat ., ~ ~ai••s of Lay.J!.Captatllll.ee4 was t;he first 
~ftpertl' Control Offl.e~ ~int" to~ thitl om... 

. 	 ' 
Iftlepfn90UAbl ue'-1ii14 to thi~ otfloe at the t!me of aets..tlon <na.e 

1:lln1k4. hUf' h1'mU O$.viliJ!aas& appobte4", the ir¥8uat of »_11. u . 
li'npert, emutJ'Ol Ottleel'c. ~ :re~cintflJ4 as Ohlet httoc1!aafIJ ~" ~!lU,ts.l"Y 
~~~t. hu &'\t~~11lOl.ud$4 dlW'lPtiOft of mutodlaalhl.p G)ftJ' p~ert1es 
talu~ uder eoa_l, the admWstratloa thel\"eOf Al1il the _co$plS.$h~.:r 
p$.ilfloUi~, fiMnCW ",2'18. f' * not _tU late ta thG yeaz 1945 tkt 
adrl1tlond etet culto4tene were appob'e40 fte J,ilM of eaate41adtp ill 
effie(/) of M11i~ O,o"Im-n:mant "" hrllD $Got••_: Clldlncttft In t.ha'each 
custotU..ea voul4 ~St8. oa1v one elaellfloatloa of Pl'Op1S?t7~ !!his plan ht..s 
'bee~ .~andetd ead ~te4 rOhed· to ciaw (for aatn1n18b'e.tloft pla seG .ApI)." 
61% 4) 0 At ,he begtn.ni~ of' the year 19~ qpnd.matel;r 1.900 Pl'OPel'ttee had 
beeft taken udQJ" eoatl'ol. of which "17 tew bad... ftIJ,pOI'tl • the. , tha . 
'fIfJ.J/"/2 (J'#.epon o~ PropeX"tr ~. \1.W1m' ,008troU aeocmpl1.ehSd uel l submittea. 

J '. 

It lil/{i••,f;t.t util 1re'bftUl'" 19116 thnt ~ ql1tl$'IQ o~ r~cori$.· repone Gn4 t!arT.a
tlve etatezaate _s ~mplle4 wlthiD thePl'o;p&rrt;v C~atlfOl eft!. - 1181"lb 
See~w. fbiaOl"eatl&lii a baoklCl'B of et.ght _0_8 ~ iii ne_l.y e"Mry aaia 
fOz. .ell pJlOperv. Oh1&,f cu8to41G!lB bad to '0. more ~eft1llu lDfitl'tU)tdant! 

, '. 	 ! 

.l 
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m.Hen1oed as the laws govel'dll& tlaG Clt;y ~1' BfII¥'lla u.ddirective~ froll 
.MliitA1'7 Go'fer~Jlt began to eontlict.'ihe special lDUllsrcf gov.k-DJ'QSlltal 
oontrol of the C1 tsy of :Berlin ('1,t1e.drl-Partlte) a.ffected the ba,ndl,ine; or ' 
property uuder cOIl.trol and $;S a ret;U.lt MU1te~1 Gover:{JlIlent ReiU1ations 
(MGR Title 1.7) cnld on17 )pRUal17 be cart<i~ out~ Pereonnel chB~ee, turtlw~ 
en~11catecl thh office' as the Property Contrt)l Officer 'ba$ been ~hange4 
six time! Since activation. The :;:!l&S613t"f'4!l!"".,nnel has, since FebrUary 191+6 
attempted to arrange the :files and 13Gction ae it should have been in Ju.~' 1946. 
In the man time the: numbe~ Of pf'OperUefli linde:!." e&ntrol has 1nor.sasad tc 
8.l't'rex1Mt.eq 3200 'but 1.lh~re lla~ 'been 110 oommentmra,te .increase ill. :paraomlsl. 
lor this l"eatcnmany- dnties had to be 'glotned O"f'el' Ughtly or negl,ected. 
Aeeoll,lltlng, auditing ~nd 1nV6!':Tt:\~t1ons h,ed to be -performed 1ll addition, to 
l"'ou. tins mltie;;. Chief euetodi.anll. were· ae'ti'-1.ng inde;endellt17 in 9Om~ oafl,es 
and !',ctuA.l tfJ!I!!t eh€cke &~ to' the 8Uthen,tlc1t;r i>t their rap,orb could not 
be mule. Oertified mdtte extended &nly to the &xam1natton of C\1stod,1,an:g 
records bnt wbeu8todian~ a!ld actual T'~l!Jleal :prOpertie9 wers DlJi-e;r checked. 

" , 

Alt!'lOugb. IJ.I1rw -irregularities ha.ve boen noted' in' ,the l?l'QFe:rtl ':ol'ltrol 
SGctian in. the :pa.st) meli credit 1m due' tru.'~ section for accompl1ehi~ as 
lllUCh a.s they have. The MncU,MpS of persolU'~!>l ahorta.ge, lll&tlT e..lta:n.t~s j,n, 
Propert¥ Cont:tol Offioer$!, cenflletin.g. diree'ti:"ee :fl"Olll higher head..quartere. 
and \~rea.tl¥ increased. voln.me 01 :pl'C'Il?el't~el!!, take,ll \U'l.der control hs.y~ b,fal!1l 
difficult to cope with. ~he above should be taken into consid~ration wh.~ 
reviewing the ftndings of'thb repopt. " 

lJh~ 's-eope of' this eum1ut16n OOMprisedthe reVision ~! the :fl1es 
pertaining to pro:peJ"Ues under eontrol, review of, office procedure,' the work 
of pi"sonnel $~107ed b¥ the office. a detailed &nal.ysh of all work sub
mitted by chief ~etodian$t a comparlsQ~,Qt financial ree~r~~ between th1$ 
office and that of the 'Chief Property Gontrol Branch. inqU.lriss i:nt,o,the 
oarrying out of direct1vem htnled by higher hl!l!l.d<r....arters. review of. aul"Uts 
of ehief cuetoliians re<:tu,eeted by Office of fo1i:,l1 tary Government - :Berlin 
Sector. ar,d 8ctu,~1 s:pot iuvel'iti~t1oT$fj of v&.rio!l~ properties ,under 'control 
to au.thent icate f1Mnei1!t.l state.menta all furn1&ne~,. \ 

1. At the 'beti;i.nrt.ing of tne, tlxa.mina.t101'1. pl"()-perty control ;t~i!g were 
rearranged $\') that recorda cCi;J.ld morQea~U;r be eo~a;r1t'4 vIith thQ~se' of the 
Chief }"Ir0gerty Contro2 :Branch. rUing cabirui!tc wer~: o'btained BJld all p:re
"Party r€lccrds ·l.~nl) grollpee. tnt!) I/tttl!.£~n for Contl'olll c1.8.ssific~.ticnr,. A@ 
net-] serial munbers had J'ece:n~ly be~ll nan,.gned this, office, ll"allY pro:Pert1u 
lIfer9 still listed under the old. number ru:td this cbsn,ge-.over waf" comolet€ld so 
tbD.t reoord.s would be in' e.gZ'eem~nt with thOse ,of Chief PropertY' Con~!'ol B~s.r£h. 

2. 1Jetp..Ued revlew of e.~ehp'.!!'o'pert7 fn~ rayealCH:t :r<>'UlY fil1~.n.t~i!!.!. 
etatetlenh which .be.d nev~.r been' forwarded to the office of the Ohief pro,::,erty 
ContI'ol J:lrE1,ncn. 'lhiscon,di tion w.~"' due in jJart to the fact that cuHod,i-ans 
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d1d not I!1I.1.bruit sts.te~e:nte regul!\rly and Wll,0n th,ey. did, there dS lnauff1clent 
:personnel to process sueh reports. During the ~IU!Ltlon approx~tely SOOO 
filUlUWial or na.rratlve statements we:re pl"oceseea a:ad fOl"tllar'dedto.; higher 
1M&dquartel"s •. Appendix J at1s8ched hel",eto ccnta1ns So list ot thol!l~pl'~.eJ"tlGls 
for which statel!l8nts are stUl to be submitted. this CAD. only' be done when 
they ttre l",Bceived from chbf custod13ns or proeessed ~~ P~erv C..ntrcl ,Qffics -
Jerlin Sector. . 

3. It wae. requested in repoi't.Sv:~JeC~t nIllvest1gatloJ1D,f,~etiett 
Amounts in PrOperty Ace~t_j Off1ceof Military: QCver:nment .;. B61"114 .Sector l1 

dated 8 Al.l.g1l.St 191)6, Par Q 1) (liecoZlUnendaU(Ins) that propertiefl u,se,dby oeeu..
:p1l.ng; fOTees. 'govEl:rlll'l1el'l.tal agencies e~c. ,be released, from ~e;otyQontl'ol 
uno.Ell" the provisions of MGR Title ~7 (ifJvissd. lSeptember 1946) l'ar~8phlll 
17...241 aUG. 11-310~ The~e instruotions have net been tully complledw'lth 
al\' Ap:pend1.x C e.tte,ched, eontalua list of properties in th®'abo"V'e e&tegor, 
which a.ccol"'d1~ to records available have n~t been i'eleased frOSt centro!. . 

11". Oareful c~in.at1on. of. ind\Y1dUP.J.l property control files: reveaJ.ad 
mtmeI'OU~ )'l!"OPSTt19fl at thsi' absolutely m1~elft.8G1:f~ed tt,0 to "z:tea.son f{)!' ~Qnt,!"Olli 
or of rnch doubtful cla.Qs1fl~atlo:n that fliLi"~h~ i,nvestigation lsJU)ceesa!7 
to datermlae their correct Bta~s. Jt. 18. l!IP.P~e%,lt that custGdl~ne: rec9rd&d 
ownersh1:o of :properties accordlmg to ~he ~1n1oh or other a"f&l1able ~ 
clpal records :r~d.lees of duress oondittOlaS poasll>ly influenc,i~: yhe, t.~~ 
a.etions.' Afipe:nd1x D atta.ched conta,bs a. .lilt of thole proper'~ee vh1.chbave 
questionable c~.ss1fication$ ~s to Ifllee.s~nfor ,QontJ."ol" .Jt .11 ver,r iJipol't.e.nt 
that ,,~hould it be iOl1rN tbro~ tu.rthe2l" ~nvE;\st1pt~on that .the lUt'ed 1'"];101',1 

ties are $,t present 1ncorrect17 olaal!l:lf.~ed, _ell Cha,nges 'be ~ecoJ"dea. on a 

MG/PC/3 (Report of Pl'opeft7 !franactloAm) and to~ded in necesr.;ary eor)ietl 

for processing to the office of the Ohlef Property o.oDtroi Brauch•• 


In the past,' changes i.ll)iOlv1tt$ propel',t~- serial l'l'Wi1bers have not 
been au:omitted on MGlpC/3aand 8,£\& result :pzoo'pertysm"ial nu..mOel'S listed b 
the files witll1n the 1'l"Qper~7 (;ont1'o1 Offlce - Berlin Sector are d1fferent .from 
those conta1ned~nthe fUes of .thE! C)def l'~opGl"t1Qontrol :Branch... 4ppendlx E 
t;tttach.ed eontaina a, SU1iImal'7 of tbc~e p~e.r~ control .Mri&l .n1lr4b~l"~ ..miCh are 
noi in agr$ement, and f'or which a form WJ./PC/3 (lepor11 otprQperty ,!11 Ql!).saetlono) 
must bfl acc:o~11shed in ~aeh case and forw~dea:as 'stated above.' : 

:;. :the .compli~hment and f()nt&J!tU.l!g of the ;fOD Wl,/irc/2IF: (Roport of 

r1"opert;r 51aken Under Oontrol) oo~8ti1tute7 the filial' a.ud irrevocable step in. 

eztablinbin,g control over proper1ijr subject to .~'L$w 52. When ~ch: s form b 

not tru.l:n:~itted to the Chief Property Control 'Iranehit Is assumed that the 

pl"03)6U'ty is Mt'W'J.dsl," prOperty co~trol eueto4¥•. *wever •. a slt:Wltlon w&a 

reve!\led. ,wher.® 87 fUGS 1'11thin ~¥! Pro:pGl"tyOont.;,"ol ,Office, -1$el':t1:a ,Seetol' 

eoutainad no aOpY of'" the tlt'J/pC/2/F (or :former M1l/poI2) Qi~llo'llgh ot~r it.., 

ei,al ets,tementland 9\iecee6J.ng reports had been aocolnj;>11sb.eCl b7 ~hl®f custo

dians and were ccl'lta.il'J.sd therein. Appendls J attat;lhed lists thOI3~ :properties 

vherG the fol'1n~ ~/PJJ/21F m;Lst ,be. ~eompl~.ed. ...... ' 


I!l. • With ,ra~rd~ to :form ~fpcJ2/F. ad.egre~ of eare mast l)a exer

ched in th!!il Mcomollshment thareQ:f'. otherwise the' intent of' the form and the 
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~.~£iJi.t'o~t1oa l"eqUe'-lte4 ca_t be used a.ecurl\tel.y £orfur1ih~r ...e
:ference9. i'lu"ee 8'3nere.l disu.;:pepauleg 'tfel"enoted in the accontpl1 shment of IlU,ch 
forms wM.c.h are hereby mentioned for corrective aetion and !1l,n an aid :in p:r90
vellti:ng their J'e-o~.curancec . " . ': 

U) In statUig the val,e Qt property, (~tem No. 10 MGlpc./2/F). 
some cu~todia.llS use &lI apF,rahed value at thspreBent time; 
QtherSl use tlle laet tSl,xr1ble ...alul'l iSIS war...da:m~e$ a~1 still 
IIlt.mtrcustod.i,anst:Jtat~ 'no VI11\.1:9 because of total ~rar :dams~ge 
dutruction. lIh@ two former ca2!es aro accepta.ble eSpeoially 
when l'iilrcenta,,!t5I of. rl93truotlon is d.etermined and, a c.a:1CU:la
tiel'! of the l'ema1~1lg valu.e of the property can tlms be 
dexived. Bowever. it is. not acceptable to usa termsliu'o!1 as 
!thea.,.!!.'! d.a'3a.ged", ," tQtall¥ destroyed" etc. and 'then ~lst 
no value !lS in all ($969 the land value folUtlt remain.. ; JUDmpl.e.s
"Or pC/27J's 'Where no Ta.lue~ ue '~tated dUle contained in, A:f:;PCDoo 
d:lx e attached. ' 

(2) U%lder the'lnstru,cUoitS on the J'ever~e side of }itJ/PO/2/l!, 
'item 10, IIValu.® of 1l'O'pert"u it 1e eta.tedo"In ,ail ca.tiet! 
submit a copy of the ba~e ,meat s'Op;pcrttng the net 'worth 
total shown In 10 all'. ~h meane that for Opera.tl.cg preper
tba a fll".an.c1a.l ctntement will 'be 8ubmitted~ol't1ng the 
va1u of 'the property, a~ 8bown on. the form )IGrPC/2/'I:.: lI.ppea
4.1% ;ij oontaiBS the Its' of ~eratiDg properties for which 110 
initial 'bal~e a.."'.$ts lmve been $ubm1tt.ed thereby mlbstaDi- . 
ti.attng the vglues as ahOn on forms m/pC/2/F. 

the ton 'M»/PC/2/i' ahoulet. co»taln all the assets' a.nd encu,m.. 
braaces ot a. properV' befor,e arrS:vtng "ta val'll'iLtion &JItOunt. 
Sundry reports found "ithln the prop~,l't:r files reves,led cases 
of. blocked bank accounts, ClAlI'lh ill bank.~ bemAlIJ, e8euriUes and 
mortgages 'which. were not oonsiCi.ered on the form,l(G/PC/'d./F •. 
fhe·ae errors w9recorr9cte~, ~.!':l th~y were noti~ei( dlJ.iJ'l~ tile ' 

. examination and 1n~tructt(n~,t w$l"e g~ven for the trCillli!.tmant ot 

. s1milal' \cond! tlons found hereafter. 

6. The next item to be condd$r~d in this GDmlM.tion was the rnatt$r of 
Chii~f .custod.ians in regard to polic1:es of administration, efficiency of 'organ1. 
matton, accuraoy of 84O()WltS e.ndJ'EJcOrds, and rates of C'J.s~odian foss. it uhoul4· 
be stated. .genera,1l7'tbat in,the Opinion of the a:u.d1tora, the control exercit>sd 
over the chief custodiaM bJ'. tl,m ;Property ControlOf:f1ce is entll'eq·1mdequate. 
Gome Chief O1.Ultod..1aae are' still aetbg under autbDr1t;vgtanted them 'b7 former 
l?1'Q}')erty Control of!'leere. ea.ch he.s at different metb,od ef CNZgin,r, aitr."todW. tees 
and dhtributing ad.mlnhtration coste and with theeJtceptionof one chief .custlll
dian. tne submission at flnano:l.al reponsas prescr"1l:1et'i in ldfltle 17 (1l.ed':sed 
1. September 1946) 18 not eomplled wUh. fhe ohlef C'tlstod1p..t!s Bl\d the clo11nqu.en
olei!) JJSrtailling to each are as follows. . 
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1I'hc f.il'la,t\d~l @t.H~9ll'lIHlhfcr 'r:ro"'~f1lrti~1J\ l1nder cotltl"'al f!lubmi, ttM, ll" thh 
oh:l.~d· custc(i,b,n arm f,,.e"~i:y :b;8.eCur~,t~~fhe anlO'W'ih r'hted. \il.Iflt11' H'~~g~$ ~u·· 
~~1~~1.~~1~ ~~e.rr~fQund 'to bcln:iie'~t o~l¥ tlw a.OliMl e;;tperulaeof th.e'!';ff'or~eny 
l'r.wlvtlld wt Illso. ~eh.s,ttg:f'Gr admJ.:n1!!1trmticl'l.in tlie 'ff!:t:ef~,hlitl*l'Ct Ql1if~{ o!flee . 
(rinl!i,nlrai~t:f''U,~r ld~:!!"m.flch~f't~nL ,Adel tiQl'!.5! eXl;~er.l9.f.l!,tm.eh (1~ thaemitloTmat4.t of" 
!\d:!ld.n3.~tNJ:t,)t!! to aid in fb:t"ther> kdm'iniBtuation··of~Brth)erU'eswe:re.J.ag laeluded 
in the H:1fai~~g a.nd Saw14ll$6 ~~W1t. "Tho acCu.wls:I.1O'n, '~f the,e~i; ElXpehsGs 1n tl'J.'i3 
(,~,J6!'ity ~f c!','Iefl slf::t'I ,~'P~!U"f!I to b,,:! 'I:!.:!l,,"1!tif1ed t'u!I'\,)9c1.t-:.lly i'fhen th@: ::-etfl~ of 
r.~~~lle<:t m~e~ rtnli ~H'\l.!1J.l"lt~ :r~ch. tbE\.:mhs:ttl"d of ')J8"c1iJn~~.~ .: 200 t~ 5rA) ~ of 
~a9 rents pal" ~nth. (~~e ApJ'l\\u'i~ix I 8.t~ha'dr. :AnOthel'p:ttilO,tOl9iO;f th,h 
alli.~f C"d.~to~iiin 1_ to lill::V,y s,n. ,t\ddit1'onSl.l fee ou rrOpertieawhene'f0r' '~,_le is 
a(tctnr,pli~hei!. ,'''1'' ~~ll!u . ~r.o:P@l"t,. .~ 160:) - 849 in the ',tIlOnth Qf ~ 191+6 
marie .~ ~ah of ft~50f,)~!.- and. was CMl"~d yUh 1?l. 1\\'tii,,~i3S {'>.nti.. Sl!l.lal'i$4:I~ QlooUJ,i:t 

of :&114 15(;'0........ and, llt~ 5().";~ af,\ At 1JIQr.'e,t~dla~,fM • All!'0 pJ'Opert; 1J}' 1600 ... 1025 t'er 
.. '} 	 the ~:,rlJh of ~. 194b hsid a rJalo of l~M' l&i;}L~.-:- for \I1hieh.wnll! cw~ed .ali: ;00.-

J!l.!'i) a 14 ~f;iilil:e8 t~~ SalM'ieIHamO.Ullt when 'th,t) 3fOntnly l"~r,),t2\lll! Btuiedwa.si onl¥Rt~. l~O ,-'- . 
This P'i.-o');erty d\trlnt~ tl:W p~revioil$ !1:1('lllth ch..~J'!'gt!d a 11 ii<'l,fg.'fI9 a.nd.5alariu~ iwl.d\lnt Clf 
~;J'1 5.--~ ~:Iothi!ld':' eO!7t,l.~; l)Q !t'0untl ~t'l\ar) tll!;{; .'t'H1i),$ of Berlin Seotor aouthorig.1ng 
~ueh e»~,rt.1.:e$ i~ add.it,!o~ to ~. eul':tQd;i~tn f~e" Ii 11;) lUl.d,~r~tlJO¢ that the cu~tod:i~:n 
flle ~hould ecve3t' , all. hlti ~~enS~$. It $$l1'fi'l1fJ ihlll:t tb;h $d..Ut~oi:Bl c;ba,l"g~ to 9, 

f.Jl'Oj,)erty is; th& id~a. otthe ehie.f,~i1$tQ<l:LaJl tand .sh(;)1.l1~i"P6 ';,a,utlwrizcd betcrjJ: thf.'t 
JltacUea is cenUnu.((>.Ii. ' ... 

)tf,)ntal t~eo~tt ·rel?orted~!thHc.ii!e:f' eu.etf)dian fIaet_ted G8ohmonth 
there'IY,r ~Jd,!t~. U 1~:~~s~ibl~ ,tt)~.~c*l'tt!\in the f!i:ctoslrent$l.,'plWrMfttb.' .'i'h,h 
~itll~t1(;j:rl 1:£1 e~ueed .Qy tbe.arr~s ~f renta ilD~ :"'~d;~ %'eported c""~iatq aJ1d 

, I,. ,J", , ' • ' " ,t, , ".,' '" "'. ,.' .. , ',.,' .':'" 

coUaet,~d N~llt$ no~ tr.e,n9fo;:'1"ed d:a:rl~ the mOl'l.th thtly e.rorec~iv&4:,; ., 
" ,,', '\', ' '.~~ 

It t~'!t;15o ~t'ce« th1.\t. thit! ehb~ cUstt'Hltall cllla:tf-';eD esan 0Jq:lel:U~9 to 
l~)1!'6pa!'t1I!~$§ 8. »~R"$erv-Eilfer I.utaro~lt1l a_t'!.~t. $Il~h ca.Vllbee Ue in fact Just A 
with{tolfUng,(jI~ ~9h for e.r- 1int5.ah:rfll~,m~ble Jle:rl,9 tl :P~~~'~l'lg ~9In~~.t1i~431 Ol'll'lt1~~he¥. 
A$ a.ll ahi0f, ~stod18n~, arll. ~G~6a to tl'ftnster t'evsmuls, col1ect0ct monthly $u.1t\1~ 
J;)r~MM, i!?, not in "ccord,l!J!.ne~with th,-;c :pcl1~l' ,'lID1iI ~dCTted liy Office, ,of t4tUte.ll'~r 
,'}over:mnent -,,,~4trlbl Sec~or•. 'JI'!)f. ~~~b t~e foll~wil.':lf,; p~ertie.6!t Ulut be.\s1;Uo:d 
an'cI aCcotuitt&d:' f6j-','" . "..' '.'. '", " -'. , . ' 

, . 
, 'I'! 

II ~r' II 

it II it 	 . ' 

.~: 1600. - 1{~53 	
" 

n 1600 - 519 
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.!'2l1..Wez:pe (CUstodian of prOpertifHl as IJpl]101fled ia~e~ 4_*t:acll$d) 

Genenlq thil Chief cultQd1an ehs.rgea a f~~ ~ Gash PI'.ptaZOty ~A1;~ 
to 5 %of' gross rent. for the mo~th.. In $(un$ CaS.flUI! where· the r_t8;l 1l'lCQm~B 
of l'J'Opert1e s areYe1'7 le.rge the r!lUmlnera:Uon. t~ the Ohier castGcU.a:n.j is far 
above the aottl.a.l CO!!t9 of ~t'lmlnlS1tr8t1on. In other Ca.S$1 ~;J'be~e the l!t~:ntM l~ 
comi·g of pro:perU.8 18'\1'817 ._11 Slid a 5 %c~ge ot gJ'oss "-'s s..,~:~ deiluC1;6d 
tl h8.rdeh1p 15 imp0199,d. upon 'the prOpElrty Wi, lIlII.1nta~bg afJ,y kl.aef & ~a.$\l:, 
'b81e:nee. ., 

A!!! a.greetlent with previous p2"GI}Jcrty control offioer. :BerUn S~ator thil!J 
custodian hi s.llo'll1ed te eht!rge Ii!. !,Iercenta.ge a.s a .te&\ on all t1d'plllfi c,aebbe
longing tCl g. property. For example: '. 
!rhe 11shd. properties 

SA le01 - 516 for the month of Auguet 1946 
~ 1601 .. 1722 il II tI It Auga.st lS4G 
Zl) 1601 - 1173 II it If'" AUgust i,46 
iX 1601 .. 1311'" Ii f II June 1946 
ZK 1601 _ 137t£: ., !l II H June 1946 
~ 1601 - l}n if II II II June 1946 
ZK 1601 - 1472 /I fI II \1 July 1946 
ZK 1601 - 1499 it:. tl "3ul,. 19116 
U 1601 ~ 16,3 11 If If l' cl.''Qly 1940. 

) . 

were charged a rate of 2 1/2 ~ of surplus,amounts ,ound to be a p6?t oftha 
J1!0l'erty where 1 t was placed under forIll!ll prapartl oontrol custody. ~m 
~ractica in effeot amounts to imposing ~ capital levy on the property~ The 
au(J,itors-Wel't) into::med. that thin Cli!.ief cu..Rtod~n \<ras authoris!led this 2 .~/2 .~ 
charge for collect1ftg money belonging to a pl"~el"tr by Captala Baed, t,oJ'JIbP' 
Property ControlOffioer. 

i . 

A similar dtuatlon of charging adlair.l.btr&.t1vfI) eXp9n~as ove:1! anD. abnve 
a. cuetod:1aa fee a.s eo S&lari~B aud ",ageE! amoun.t on eacn. propert;r Is al$p pra,e:-
t1eed. by this ohlef cl1stod1an.· 

Ke:ueer (Ota.&todlan of' properties. aa speci:fied in Ap.p0ncllx A att~Ch9d) 

(3.ellera.llf the errOJ'6 :rui)ll3d in r~orts eubmitted by chief cuetodian 
1te~per :fefal' pr1mariq to the aceo!plishln« of forms llJJh'/O/2/lf (:Fi.epQrt,of 
f':ro:pert;r Telt::en tinder Oontrol) t In IItntblg the ve.l:nat 10n. ofprOp61'ties' on 
thssG forms, the chief eu~tod1aD, repo:rts th$ value at stated in the landbook 
wi tb,ou t taking into conal.deration the rat~ of Nitmae,:e caused by war to ~h~P,}"o-l 
perty. I t will be neceesary therefore in ea.ch callie of' ,,- '-  1 •. -

eustodlan mlbmUe. correct valUl:\tion on eb·ch nrO\)erty 
daIMge destl"tlctiOJl into cona1deratton. ... 

f'.a.e peliey ofcharg1Dg a f'd~ foX' custody of ':pl"Cl 
under the i"ollow1.Dg B~edul.el . 

5 ~ of all monthly gross rental income tq) to F.M 
4 ~ ii Ii II II. It 11 from lU4 
3~ fI tI 1/ If II tI overi.M:. 
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Ztl;stb.e optrd.OA 01' the. adttoJ'fIl that thb procedure 1s a.lao not the 'tIlOst 
e.f:t'1de1'li becauI'J9 It 18 tel t tlle sua Col.'IOarat1"Ie d&pee of adminlet:ration .is 
exercised on all prOpertbs regardless of rental valuation. tind.er l'IoIlie ~\?1n 
authori ty 1\hh Clu.ltodlan also Char~e$ 2 1/2 ~ of aDT and all wrplua alnount$! 
taken over with a property or transferred to a property. 

Chtef CUftltod.ian Kemner also asnmes a.dd.1tional exnene:u and admini~tra:tion 
chargee lif.l.cler the oa:ption . "'''age~ Ilnd. Salar1ea" charged. to lntiivit!iualprO;pertiee. 

At: ~roof that 11ttle or no !,ll'-'m1.n1str~.t101''1 is elCerci~sd over "/1!)nel"tiea by 
this chief" custodian PrOperty Sel'.'1al No. ~o 1600 - 1694 and ZC 1601)  i780 had 
no notice of" CU!'ltody T.lMlted. therein. nor Mo. the ten.VI.U ~.fHhtn the ll1'Operty 
tfl.1JY' kn.owledge that the "r~erti:ee were su.bject to !,rOperty controleustod;r. 

MaRy lnstanc&$ were noted where collected r~ntl had not been. tr9,n~ferr~d 
at the end of the month for wh10h th~y were received. . 

A majority of financial statements for 1'ropert1efl 1.1nt!.er cuatot\v of Kell'lpElr 
are ever-due since the month of April 1946. . . I 

Sohwe~g (Oue:todian of lntel'nal Loot properties) 

Ohief custodian Sch~Y'ei{i'; charges all properties under his cuetodywlth the 
same amount for 8. custodi.?.!'. fee without regard to the inCO,rne b.a1ng small or' 
large. In the opinion of the auditorsthi& procedure is unmt :l.efac;:tory Jar the 
same reason as stated above. 

, ,. \ ,
&$ tht!) amount of properti1el under this man II QUstody pertal5.S1 priiaart.ly 

to one classification of J'lrqperties, theonll ethel" irregularity revealed was 
that administrative oharges and miscel1aneou8 9x6eaaes were aocumulated under 
the car) UOD. ;l1,it>..ges arld S~1a.r1es" a.nd cm.1'ged, to the prqpertles •. There we.1'e in
stances t/here no mortgage. were sta.ted on a. form ?llJ/"f'O/2/F for the property 
and the financial sta.tement thereai'ter state.d. II interel":1is en mol'tgngelll paidu in.... 
cluded 3.S an ex-pense to the :prO'pert;r. Oorreotiont; were made of these errors 
a~ they were noted. 

HIrsch (Oustodian in pa.rt of United iiations a.nd. rJeutrals and other propel"
ties) 

Ohief cur.todian Hirscb a.s a rule oh:il.rges5 %of. monthly gross rent's as a 
custodian fee, which 1?·roeedure also is considered unsat:l stactor;y. Am to :the 
value of the property stated on the form MG/PC/2/F·the chief cu~todian.haB re
ported. the truro vl"},lue without taking i-nto consideration an;r war. damgeE!. COlr"iiletely 
d.e~troJfed. nrQprertie0 W9re reported as 50 ~~ of the tax va.lue, a.s·su.m1ng this was 
the value 'of 'the land.. .,. 

Ra.l'!lsuarger (CuF..tod.ianof I.G. F'arben real Elat1'l.te pror::artietl) 

This chief cu~todian ehargesy,rorerUes.·und.ar hin eu.stoOJr with 15 - 20% 
of collected gros~ rantals. 
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U 1601 - 1471 fot' the ~nth I!)f and, Sep' 116.~ .,ft tt 11 If Ii$I 1601 - l!~lg it 
II U II .. II~r 1601 - 1479 . II •• 

I 

fI !1 If II 'i'U 1601 ,1'-1-$0 :.1 •• If 

II If If, ' II '7.iT 1501 ~ i4rn. II " , ' 

ii1.60i ... i~g2 ,II U fI "II UIt " II If II : If!.; 11 II ,ZJ 160i. 1161 ff 

: 

The _'):r1Il.c1.pl~) defici€ncier.; l'lded f~~r theG(' ehi0:f cu",to(!.iA.rls 'tHl)retb:e 
r;tr:..tiP.g 1),,'1 form ~t{G/PC/2/ji· the v.:\lilatior, of 1,rO:tlertleps nt ~5 %to'tha tax val'¢~, 
wne!! the rl'!'ff.H!ll"tie'S '!f6i'~ tvtallyde:iltro~l'(:ld., It w....\s e:!.til'lw.,t34 tb,a.t the~e eh.iaf 
custoc,iaM 'l'soeived monthly a.p~0rox.:tni,'l,tsly: bOQO,':";'" 1,.1:1 a.s cur.todian fe'es for 

.> pro:perties under tb.elr custodw and· adMtional 6EpeilS6i1ll incurred 'ilere again. 
charged to the propez-ties uneerthe c:e,ptlon 1I~;iages ali'. :3alf\.r1ea". Thi~ pl'()ce-, 
dure is els(! ccmdo.ered. untt.atbf"..,,:;toryaf-> tli!.; nctu'1I.l::"ro11ort;;' BAr<eAd:tture cannot 
be ,accurately d1sUng-ai s~0d.' Actual a<iminis'trfl.tion 0'7;: thf::Sl'j:pro-~ltrties under . 
tlill'se ct:ls~j()diansa.lso is not conc.1d&red efficient, asnlar..y instances; revealed 
the!, ?Op9l:'tic's were O(!Cllpie(~, by mambel's of the Armed. :rrt'ree~ fltnd ther,eby not 
re leas~~(i.• 

7, l?ro;:,ifirty, files re".e~.lf)d. ill,stance!:': ;\"hel'$ :pr():fieTU;::~ undf)!' Pal"t 01:"i'ner
F!r~l'f.; or :reentage of' oHrlershl::t: are ~ cI!I.llse of confusiO:t1, to chief :ustodillrJ.2. 
Ins-traction:;; should b(0 Given tluat in<lllees$;')s. rSg,?:rd.les2 Qf the l.istC.:JJIlhgiil ' 
of Q!Nn,:n·shIp involved, thE: ent ire Talus and!or pro;p·srt;r is 3.ssW'!1edunde!" Property 
Control cu'~tod,.y. All ir.comes !lnd. ~xp9nditu,res ars to be reported Olii'Tently and 
th-cJ b'1~.1:lC'9$ held u.nder iientio&l Gontrol as other :Ol'(1)<1l'ties. ' i 

At the present til.l!!l) ,'Pat't Oti.'Ci.E:r". ltot s1.::.bjact to thE;nrol·bicn.s of 
L9;w t)2 may requ~E;t to' the office' of the Chief )?ropel'ty eon.trol~J3ranch for s re
l£l1M~f.': of l"~"'Teflu.e$ to the fl:lttent 62' rJcrcent!:.1,~e of th('1ir OWJ1!ill"sM:p, Utld,er.!1C> 
c il"cnmstam:!cs wi11 ohit.;;! ell ~,~t od.:i;'U'lt!- e~~e!'c 1. t!;-) thifl c'.cc i r,lon or r61;) ort, jl1Ht 9. 

rercentr-;g'l'l M' inco-maG on fiMncial' strcl tmnf'lut t';. ' 

t;. Th~ :Pl'op("l,rt1contained inl...pp£:mUl. J tlere;:l::yatc~ll;r ~xiltmln€\d, 'by 
au.ditot'l'J of t:t11~offi,ze an.d in ee.cli CaiN!' ,:iefleiei',ci:;;s wers revealed Or, ou~~tfo-
tta1,le 1. te~iW !!'.:to~e, The nco:!:, f~ of' th,,*lr ~xo~'i!in£•. tion ~'t.t~~ to prooYE> the ac~u.r(i\e,y 
of fin8,JH~:).9,1 st'J:t<eft1f1c.t.!; ~s <31.t"bmrtt€;;l'l F.Ll,'l(!. Check tho eom;;;ll$t~nu:·~~ of trlc1m.inhtra

!nh" .., .' ~'1 't1I. -" i "-, ... " t H .. t ';.j.~" ,'1 ' .70.::1 .. '" : ~ 't' ;.+: . , .,.' '1t i ' on. ,t!%'ol)sr. ,0", w."}r~ ,nSJ,,,,, c"aa.. e.lt!n.!J _!1 .. ~:r\ C\".. ;.;" ,,~I'V~ce s a ...... Ii: V~,l ..J.' '.' 

fied. #\ini~hed repairs aX!1111ined 9,:0.1 cmnstruc't1:ve or1 ti;CiSlllS accf',p ted. " .The fa.c,tf..~ 
9.5 Sltat;~ d 8.hO\.1 the necesgity of a eJ~o1l8r at.:pnisi0l). ')n :part f)f the clitef cut.to
d.ians. { is f!lU:!.)ervi!J;i.~nat t,b.e ,:.1' asent time is exerc:fsed only by the fIt'l.b... 
CllStodi.: or a~·,Qiute<.'t Etdmi:o.lst~ato:rs ,",ntl from :the rewlh of thie' Spot in-· 
lfpection l',,aquires much i~!r<)V;;H'(HHlt to ll'!! consio,;;q:'ed SflUc,ia.etm:j. . ' 
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1. ;Each props tty . listed in A;PP&lldi:'!: 13 should b~ ;horoU8hq invostigafisd., 
~ that a.ll records and financial reports lilJte<l thel'ei.i) be acoouplisb,ed.pro
eel!HlIl8d and torwarded to _his h€l8.~quarterz 04 or before J~. 31. 1947. 1£, 
()n .1iY'pr~el"1i7 this is lIl,-H1HJsible, a. i"ull s.1.pla.na.tion statiQM reaaanand exact 
status, should be su.bmi tted. fherli1af'ter. a.ll :pl'operty. records s,hou,ld' 'Oe Ei~.nied 
onee mGuthly to aSGertain that all l'eportsbe :.furXlhhad in QOmpllal'l.Ce; with the 
provido1lSl of IlnR iitle 17. " 

2. All properties listed. in .An:)endix C shou.ld be thol'~17 investigated! 
their exact af;a·tus aecertaiud and if they-are "DeiDE'; held. under propert,.Contr01 
Custoq in contraVSllUon to the pl'oviston of .MGli ~itIe 17 llarsgl"aphs 17 - 241 
and 17 ... 310 I thqahDuld be 1mmeli!ately relea.sed. :t:he e.b.lef ou.iTlt~dl~e s~d 
keep themselves ocu:a.satl;r appraised. of a.:D.Y Chaug6S in the sta.tus of all :pl'O:per... 
ties so tb~t similar cases 1l4q be dealt witb- as ~hey occ~. ' :' 

3. Ji'ropert1es l18tecl in 4ppendilt D wh.1ohUe dou.bttulJi:claGsified as to 
JI.i;easoll .£01' Coatrol" ~ould be sUbj<t:,ctof inves ti&ation fo;&:' ea.ch c~i~f ~uliltodlan 
tulderwholll the properUes are administered. A1J¥ errors or ~ea ,in :cassifi
cation should b;e entered 011 'Jri/.}/lp(J/3 (:iepor~ of G'l"Operty ~:taasactlons) iaud for
warded in co~lia.nce trlth the provisiolllB of M~ ~itle 17. . 

4. A collip'1e1la!torm "/J:10/3 (Report' of P:OOp8l'ty Transactions) should. be Be
con:plished for eaoh M8r$ as UsteC'l in .Am:HUldix ~. 

5. A completed fon "VlI!/r:C/2/ii', ("B,fIS> Qr,t of'prOperty Ta:k$n U,n4er' O.ntro"l) 
should b@ accompliShed for each prDJilert,y as listed in Appencu,xJ ,'JUll ud. 
exact Wormatton should b$ furnished 0111 all HG/peI2/Fs '8I1~mitted., : ' 

q.. The value of a.ll pl:'Opert1et1 lbted in Appendix G should 'Ie ~e:£u.1l1 
o.ct.er:mlnenand such information 'be submitted on a form MG/J?c/'2/F or m/PC/3
which ever is the moretddble. . 

-r. AfJ-pendix H cont&1ns a' list ·of ""Para-tiD« Pr()IS"ties tor whlohno tnt tiel 
b~lance t;heeis w:lJstaniiiating the val'tle6show on forms ~'1JlpC/2/f liiavebeen 
mlbmi tte(l. In the majority of ef:l.aaa sb,(le :Ill£) fiWitn.ci~ statement:a h.aveever 
been Gubmitted tor these properties. a deterlaineo. effort should be ma.d~ to pJ'o
cure them without further de1!!t3o 

g. The .PJI'~er1;y Control Officer shou.ld 'be requ.ired to i81nta1n' a more 
9trl~ent control over chief C\.UI todianlJh :n is ab801utel;y MCesaar3' tlia.t 1!he 
fees charged ~ Chief custodians be un1formand conslata~t for administration 
of properties wi thin. the American. sector of the Q1ty of lJer1U.. 'l}he p~t!t;ice 
of a.llowing one O'IiU!ltoti1M to Charge one TlercGn~ge of grolllll1 rents a mOnth, all 
his reU!l.l.n!ratioa. aDd an!)tb.ar cuSJ~odili!in a. different 1~~centage or 11 f1~llId ala.r,y , 
to be iiistr1buteA equal13 over a.li pl'o:pIll.l't1es. 1s,tWt, onl;; confusi~ .100 the 
0ntire Qrera.Uon of prope:2:'t;r control but leaves Justlfp.ole arg'w!.umtta for and 
a.ga.inst each system. It shculd be understood. howa'(T~r, t}ill.~ once a D1etllOd Qf . 
eb9.rglng·a eu~todlan feea is agreed uuon and established, no &dd1Uonal expanSe 
v111 be a.llowed. 1£ sab-custodians or aCimiIllstrators aJ."e emplo10d 07 entef ' 
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ca.,.to41ans all .pawmellts ·to ~$m wl11be ds.cteti fJ!'Om the ~" ..lle.eAt. ~ cilhlet 
custodians a.nd not be char~d ~0. an IiIl.dd1tional a~ena& to t.1\8 p~e1:!tle~. "Stat... 
msnts "fIitH b~; e.C(lo~1i$hed furnishi;~~ e:xaet e~panses of the prorert,. p.nd not· 
miscellaneous items I'M!orded under the It f;"Uise ll of Sa.lsrie~ and 'iiale@. 'All agf'ee
ments 'dth chief CUI;; tocUans ltlUS t b,? reituce4 to '!r(t"1 ting B,n.'! in cont!'&ct ;form a.nd 
!lOt be eh.~,nged by verh!;!,ldac1at.ons •. It ~.I!I SUf!..8(;Jsted b,::r the audltorw. that for a 
bcgimling of a u:n:i.form s;ystemfol' custod,i~n ch~rges to 'PrOp.er.t1e~.. the rern~nta~s 
~11o'WS.b1eby the ~ghtl'3t ill :Serlin. be uee'.! a~ s basis. That. il!!. " , 

? ~ of m6nthly gross rentals Q:P toRM 1.25Ch
.If ~ tI II. II. II from iM 1.250 ........ to·lt4 :'. ".00• ..;
? /;J,!I II 1/ q . ?l~ 2 '!I::"'~ . 
J {" 	 OTer A,,;. . ,:)',i\: .-- I 

E:fp8nfH~S for ail.min,1strilUon (as :per~o!L"lel charge~ ~d,thln. Or, office etc .') should be 
deducted from the above rates payable to chief C"J.stodians. Und~ the present 
.yst~m, the feel allowetl to chief Cll!':ltocJan~ egp8fl1" asc~eal" ):)t»f.1, which 'I.'l.n.' 	 (loubtedly "18$01 not the h,tention of' the PrO't'Hi!'ty 60:1'11:1"01 Offioe.,1h!ef custodians 
shou.ld re.nd"er. month17 a report statin;€: th~ tCltal runcrullt of revenues collected, 
less the e~pe:r:UHH!J clasSified und,er such head.in,gs a~ Tau•• sala.:ries 8.nd. ida.&es, 
Rer\.~irg etc. ~he Cu.stO(Ua.~ fee will be stg,ted $epa,rat-ely so 8.z in arqtHlfJ month 
it call bc, lCMWU the reimbul'"$emant he rlf!:;:aived. In BUell J1l:tUUler it can be only • 
dete-rmined 'tmt the r.a.tes are ex~®r;sdV":;J or too !llnJe.ll. ]lOT $D~lelee Appe:ldl:X ~ 
tOT the form £~gasted for tha. a4ditiona.l /1lIDnthl;y chief custodian ~epor,t. 

. . . 
9. The relit of the findings of tbie e)[a.lniMtio·n aJ7!:~lY'i~:: to ehief C\2.storlianG 

anti their :pract1ce9 bsvoe been trs!:'\.te!:/. 1nd~"\Ti~l1y 'With $p.;!cifle recommendatioIU:! 
h. ~h eaM of defieieney. Appendix '1 containing a. list of r.:rOpert1es on whlch 
ttw charges ~e:re 6'ICessive !!hould. be Tt':med.:led providing thg! reeommendat:ions !IlS.d-e 
in 1)!':u'a.gra,',ph g are cott.~Ued W'ith. ;~ithh\}ldill.gof cash by chief' custod,t:~e h in. 
contra,vention of ths policy of :BerHn 5ecMr and noth~~ f'tU"tb,er need b,e ad,i\ed. 

le. All agreements between chi$f tm.stodb.~ a.~{1 f'r)l'mer ·p.ro1ier1il C'ontrol 

Off5eet'sallorlng. a p$rcentaga of s'ttl'j':'llufl.'l fli.'1dS or fundfl reoeived. from :Sflle1!l of' 

:property under cu.,to~ shou.ld .be reaeinded.. 


11. 'l.'he procedure as flta.ted in. Item 7 und,sr findings pertaini.ng to part 

(')\~"n€:Tsh~.p oz' prOpertlGif be follo,"fI!d 'I1:fltU a d.i2'eetive in VJ'r1t1198 in det~U is 

iSSl.1E.,(1. bJr t.his headquarters. 


12. 4n;:., d,1fferences &l)r irre€UWHiEtD reTealedb,sr the ph,ys1cal ti18p9ctlQIl 
or p~erti~g 13hould be 1ni,.est1~ted. This !!yt:'ltem Qt opot checking nr1oUspro
pe1"ties is! in r.:omr11m.nce 'W"ith provisior~ of: Audit t-'roced1.;tr,:l explained In detail 
irl lIiC.;R Titl.t1 170 Jt is reaommendod t}Jt\t ~ch practice 'be oonsidered ft)~t1~ 
for tfttllt ine: the ecctU"ftcyanr.. efficisllCY of personnel e~?loyed b,y're:perty Control 
O:£:f'ice - Berlin Seator • . 

1)0 It is beliaved that mons of thh l,"eaonmenclations 'CMl be £\111y: eo~l~ed 
with by t:th'~ P1"'onerty OOlltrol Office ... Ee:,rlin Sector unless more attention is 
gi'VfPB. ttl a.cq~.iring more trained })el"son'nel within this off~ce. The saUafacio1"9' 
aceom!)11s1~nt of the (tUtifH!: of thi~ offioe de-c.end entirely Upon suffiCient . 
spM~lalj.£!·bs foree.ch tYl;)€1 0:1: \IIorl~. At the'pr~sent time each tnd1Vidu.al: 1s called 
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cont. 

upon to ~ke care of maq varied I),::.lsi;gnmsl'ltl!l. .'-nis oondithn has given r1s0 to 
the neonsity of a compleh audit of t'he f':roperty Oontrol Office,. :Berlin Sector. 

In the or"lnion of the autt! tors. the 1-~er90nnel of ~hb offiel/ll dlsp1~ ini
tia:tiva I co-o'p~rat1on s,lld a conscif:ntiolls effort to mainta,in &11 efficient ~rOpertt 
Oontrol Offioe. Should, ~tid1tional person.'lel :bsasdgned the ~ 1rregu~a.r1tiG,G 
a.nd def101enoin ,DOted Mrein v,ou1d not Os the su.bJeet of tuture reports., The 
aud1 tor1l! expresf! their g.rat1!lc~t1on for the w1111:cg e.ss1et.!u~ce ,euered)y' the 
Froperty Control Offici - :Berlin S~ctor ill the accomv112hment of their eXami
nation. 

felephone BERLIN 42-512 E.Ji'. ~N 
Chief ....uditor 
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HEADQUARTERS 
JEWISH RESTITUTION SUCCESSOR ORGANIZATION 
APO 696 A U. S. ARMY 

19 September 19..49 n:SF/sta. 

Mr. J'ra.nk G, 1·il1ler 

Chief, Property Division 

Office of Economic Affairs 

aICOG 

APO 742, U.S. Arr.rq. 


Confidential 
--_ ..... - .... go, .....' •••• -- ..... 

Dear Frank. 

Attached are j!tx:eerpts of the confidential report 
prepared b,y an American lawrer who represents maD7 claimants 
in the U.S. and French zones. I believe that they are of 
some interest in gauging the atttt'Diie of various German 
officials entrusted with theadm1nistration of the law~ His 
comment B concerning the French Zone are particular17 interest ing 
and indicate an apparent lack of close supervision of the pro
gram by French Military Government~ 

I trust that you will treat this report as confidential 
and I would recommend no special action based upon it~ Never
theless. some restitution agencies may deserve special at~tion 

..' '.-
••... ·.:.and .sc~tin1• 

.' :.~. :",\~£:: :-, :,.<:,:::: .... .' :., "",'; " ..... " " ,:,' 

Sincerely yours, 

Director 
Plans and Opera.tions Board 

Tel.: Nusrnberg 26292 

Incl~: a/s 

.. .az .'

\?(~~'-\-7 
C\-.:> 'l~ ~ \ 

Cf'G:, 
Gtl 



conf~dential 
L ' 

The impressions wh,ich I received during <'2. three IDo!!thB' 
I 

pe ricd of repres en t,illlg AInerica:n cIa imant 8 b e:f,'c re Germ;;1~ , ' 

restitution agencie$ in the American and Fre~ch occupied 

zon~ h~ve been manifold. As a result ther~ot iI have come· 
to beli~ve thst the fete of restitution is at this time 
(the law having finally "been promulgated in ~ll zones) 

strictly a perscnali ty problem. Wherever the ,German officia.ls 
charged with the conduct of att~mpts fer settlement (Schlich

ter, Amt fuer Wiedergutmachung, Gueteausschue1sse undEin

zelrichter) take their duty seriously in the ~pirit of the 
resti tuticn la.ws ("speedy resti tution to, the largest 

extent possible") the over-ail-spirit of willingness to 
reach speedy settlements, prevailing in ther~spective 
cOllillluni ties, c'euses approximately 80 % of the, cases, 

which so far 'have come up, to be settled on e, more or less 

satisfactor~ basis. In contrast thereto settlements are 

ieached. to a much sm~ller percentage and are far less 

sa tisfactory in such districts, where the Ge,rmap. officials 

in a more or less open manner make known to the defendants 

that they approve of their standard defenses,: i.e. t.hat 

the respective laws a,re unjust, that they constitute new 

unlawfulness and that they could not stand enforced for 

all t:tmes. 

German officials which I have met in the c~urts or re

s ti tu tion agencies' in 211 three Z(ines , but pa:r;ticularly 


. in the American and Fr~nch zone, are rarely fieefrom such 

consid~r~tio~s, even when th~~ do not (as it has h~ppened 


in ~ number of ca~~s) cp~nJ-y ,B1'l;,d flagr~ntly make a point 

.~i~to--tt'lf;~~~r';~ i;~~iifi:~~lll~ttv·~~ri·~~±5~ltii~2.;2f~ ins t~nc e s I 

gained the cc.nviction t,hatI was pleading before c. German 
official or judge, who wa~ trying to the best 'of his ability 
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, 

to live up to. the spirit of the law as it :1s incor

porated in article 1, subparagraph 1.,firs1t sentence 

of law 59. 

The following obse:l'vations are made for th,e purpOSE 

_of re,cording IDS impresEions gained in the .various, 
;.' 	 \'..' 

restitution agencies ot courts, before which I bad to , 	 ,, 

appedr or with whom I had other contactsdurin~ the 

summer of 1S4·9. 

A: American Zone 

I. Land Wuertteruberg-Baden 

~l 	 Schlichter fuer Wiedergutmachung 


aa. ). Mannheim 


Of the two offici~ls, functioning :i:n this "Tgency I 

'met personal1,y with Dr 0 Runge, B.nd I received a highly 

reliable l.'eport abcut the codduct of .the o~her Schlioh
. . 

tel', Dr. Fixen, from a defendant with wh,m \1 had' cr:m
, i 

cluded 8, settlement, which this defendant s,ubmi tted 

.to Dr. Fixon for r'ec,o:rdingwi'thin the' meani:n,g of.' 

article 65, law 59. Dr. Runge gives' the imI/ression 

cf a man·legallJ' ·well versed' and capable of: deE!ling 

with- difficult ~robl€llis. While.retraining fram making 

any explioi tly unfav'orable statement conoerping law 59;' 

my genEral impression of Dr. R. was nevertheless that 

of 8 very reserved and ty,n~me8ns sympathe~io position 

with regard thereto. 

The report concerni':ng Dr. Pixon, given me b~' M:ro Wil'li 

Walter,Steigerweg 5lj Heidelberg, stated that this 

Schl ieh ter, when c cnfrc-n ted wi th a s'~t tlement ooneluded 

cut of 0 ourtthrcugh notarial' e.c ts 9 made aprl roxirn~l tely 
I 

the f"llowing r,emarks: "Whjle::re y eu giving back so mnoh 

- :5 
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to the AmeriC8n Jews~ aren't yeuin the f~rst place 
a German? I must pr'otect the Genu,an'interests, as I 

have been forced to leave, my .hcmestead in lEast Prussia." 

According to Mi. Walter, w~o took immediaiely exception 
, ' 	 I 

against this outrageolls behavior of a Ger!llan official, 
TIro Fix.on required many additional inforIl1'!3;tions'from 
the defendant i:p. this settlement, which h1!id nothtng 
to do at all with the problem of restitut~cn, and even~ 
after heving received them, failed to tak~· action as 
requested of him with regard to the settl~ment. Property 
control measures~ which were pending with regard to 
the ' respective pI'operty WE l'e not lifted. for' more than 
6 months after the conclu8i~n 6f the settlement. 

bb2 	 stuttgart 
I met with ,bot? Schlichter, Obel's.mts,richterin TIr. 
Beiswa.enger und Oberlandesgerichtsrat Koehler. Both 

I 

of these judges give the best example for ithe opinion 
stated before that restitution as required 

I 

by ~aw 59 
will be 'fully- successful whenever the judg~e,' called 
upon to administer the law, makes serious efforts 
to execute the,rnean~ng of that law as prescribed by 

atti~le 1, subpar~graph l,sentence l~ At:the sam~ 
time these two judges proved that this can be done . 
wi thcut violating any ot. th, "basic rights 

, 

:of the 
defendants. lr'. Beisw!i'l§n,:ge'articularly ~ trikes me 
as the pf¥b""tlf'<·h!:ighlY qualified' Schlichter. 

With her never en gpetience, beginningiher working 
day 8.t 730 in the 'morning, and ending it lid;eat'night 9 

• 	 I 

she is trying to inform both parties in 8.*y given case 
of ali impc,rt;:'mt problems, which would in~ica.te the 
nEed and the benefit of voluntary restitution. She 
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defini tely favors ,res ti t'u tion in principle a,nd ,in 


tbe way as it is' required by law 0 She therefore: is, 


one of the few German officials, with whom I met', 


who are fully capable end ready at all times 'toI 


" I 

,d sfini tely and c0nv1ncingly re j ect the above meintioned 

standard defenses of, the defendants. 

Dr. Koehler lives up to the same high level of i 

"Schlichtung tl as his distinct colleague, in spi't,e 

of the fact that on various occesiona ohe can 
notice his personal conviction that a different 

h~,ndling of the resti tution problem than that :Un 

law 59,w0uld have been preferable to him. Dr. KDehle~ 
• ", ',. , , i 

" however represents the, type, of a German judge 9 : 
, 
whose, Pl7I'scnal conviction never enters his considera

tion of law, even then, when'hec-:.uld easily in

fluence the dEfendant~ to sh6wa more or less ,~n

tra,nsigent a,ttitude. No wonder that the per~E'n1!aei?: 
'of settlements ,received by Dres. Beiswaenger and 

, . ~ . . ~ . 

Koehler is a high one and the.t'in genel'al the'con

tents of those settlements' are,geed and lead to 

3n effective' i'esti tution. 


Ulm' 
~ 

I would say about the sa,me, Whough in a less: 


pronounced wa,y" conce:r-~ ~S~hlichter ,in Ulm, 

Amtsge ri . .. . . d\r.f~., Heise. For him 1'!l.8 well, as


t";; < , 

for the Schlichter ',in' Stuttgart I mllst however 'make 

on~reservation which concerns the prcblemsof! 

aggravat~d confisc~tio~ within the meaning of , 

article )0, la~ 59. Here all 3 Schlichter fail ,to 
/' 

give full reoognition to th~ wording of this a~ticle 

5 

. I 



as well a,s totha t of article 2 a.nd :5, law 59' and 

thereby come to a. very weak interpretation of the' 

law, such as advoc~ted by Kuester and Sch!illing in 

pontr.!::st to. the commentaries of G'odin and the 

undersigned. 

Wiederfjutmechurigskammern 

Mannheim 

My impressionsgeined in pleading. before the Wieder

gu tmaChUllgskamrr er in M~~nnheim (TJandgerichtsdirek tor 

Huber 	,8110 2 attorneys) were favori:lble in gener.!).l 

with the following reservations: 

The court order which WC!S ,lateron pronounced wes 

ready and fully pr~pared with "reasons" prior to 

the beginning of the cral he~ringo In it the court 

failed to give full recognition to the consequences 

of article 15 REG by adhering stricf1y.to the prin

ciples of the German civil·code with regaid to 

theprotectioh of good faith. Although it ~8S a 

case, where it m<?de ·tw practical differenc:e fer 
the decision, the action of the court indideted 

~ serious interference with the will ofhm.i~li ta,iy 

legisle tor and a failu:re to recognize the 
-I 
Ila tter' s 

power to d isrega.rd the Gerr.::tan civil cede. I 

bb) 	 stuttgart 

This -restitution chamber presided over by ;Le.ndge

richtsdirektor Geyer, assisted by referent; Land

ge'richtsrat Buesche, end a l'epr£'sentative i;if thE 

group of persecutea:!s showed anl. extreme awareness 

,nd re~diness to deal etlectively with "law i 59 in 

the spirit of its legis11!l.tor, except ~gain' fer the 
, 	 • I . 

beforement iened· 1ll:'oblelIl eft! aggT!'v,"l ted ct:':'ni'isca.tiort"o 

L 
I 
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The chamber, si'tting .:for many di.'1Ys .and' hoJ.rs in a 
I 

single case, took great pains to outline to the 
I 

. defendants that their (standard) defenses ;wE:'re c.om

pletely unconvincing in fae t and irrelevant in law. 

Atter h3ving indiceted clea~ly their'readiness to 
pronounce judgemE:n t against him the ch.!:!mber f ina.ll;y 

succeded in talking the de.f'endante and tn-~.tr obstruc

tive attorney into '8 settlement' to which three per

sens, not directly involved in these restj.:tuiion 
, . 

proceedings were caused to become obligat~d parties~ 

Land Hessen . 


Aemter fuer 'v'li eoe rgu tmachune 


Darmstl!!.dt 


I hao no persenal contact with Dr. Gottschalk, the 

: 

ma.n1!l.ger of this office. Two decisions. of him served 


upon me indicate ho~ever clearly the inefficiency 


from a legal point 6f view of the system m~intained 

" 	 ! . 

in Hessen, whereb-y legally unexperienced ~:ffioia.ls 
'. . 	 I 

are to ~dIDinister rest'ituti<:m.· The decisions of this 


c:gency, which have ccme to my kn~wledge op~nly vic-ladle 


the most primitive requirements of 6erman ~rocessual 


l.aw 8S well as of article 62, subparagraph; 1, law' 59. 


In spite of the written recognition of a claim by the 

. , 	 ! 

dE'fend~'nt, that agency re j ected' the idea of promul

gating a. decision under the before said article and 


caused a delay of,many months by forw~rding the case 


to. the resti tution ch~.mber at Fr~.nkfurt, whf.'re the 


required "Anerkenntnis-Besqh'luss ll was pr!';mul~a.ted 1'::S 


8 matter of course. 


Wiesbaden 
. 

I met with Messrs. Petri and Linkert, who cO'nduct 

he<'l.rings for this a.gency.· While I have notl~ing special 

to' report concerning Mr. Petri, except thai he seems 

to be rethe; a colorle'ss man, who has not rriuch influence 
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upon the parties before him, a differen~ situation 
prevails with ~r. Linkert. He is usu~ll~ assisted 
by :!!nother l'ower official' of th.!!t a.geney, w;ho however 

s~eIDs to posses~ apparently mere influence pn the 
conduciof the affairs of the agency ,than w~uld 
appear to be permissible. This assistant is; a' for

realist, who obviously is int'n~ing to sabotage 
res titution by the most formalistic adminis,tra ti(1& 
of·. law 59 and the' executive or9,e1's p:rcmulgated

" , . 	 I . 

thereU1ldcr. Mr. Linkert follows his line to, e, gl'ea't 

extent 81 though. occl!lslonally wi ttl ~iome rese.rv1!!tions. 

Be t.h,he and his assi~, tant make no attempt 'of hiding 

thefr convi6ticn that1 while restitution as 

, 

such was 

I 

a 	necess1!uy consequence of Hazi unlawfulne~s, law 59 , 
represented by no means their idea of setti1ng the 

. 	 , 

res'ti tuticn problem. Mr.' Linkert m~~kes' eve~y possible 

effort to induce cleiments ,to [crego their rights 

of restitutioniri favor of addition~l paym~ntswithin


. 	 , ' 

the meaning of aiticle 16, law 59, althoug~ he is' 

fully aware of the fact t.h~t such solution 'is detri 

, 
mental in most case~ to the true interest of the 
plaintiff~, especially of thos~ who. are ~i~ing out
side of Germany C'J.nd ~'re prevented by lew 53 from 
.enjoying the benefi t of any addi tional paydlen t, 'while 
carrying the risk of a DM-devalllatio.n • .Mr. ,Linkert 

, 
. in other instance~ appears .to interfere moie than it 
is desirable wi th plain tiffs" methods ~,nd ~actics of 

I, 
. ' 	 I

procedure. thereby again minimizirlg the chance of 

fulfilling the meanj.ng' of article 1, law 59 .( "re

• • 	 1 

le.rgest possiblestitution to the 
, ' 	

extent II) 1 , Def~ndants 
.apJ)earing before him are naturally fav,:oreb~y impressed 
b~ his method of proceding. I would not go'se f~r BS 

to. say that Mr. Linkert's intention would be direoted 
. 	 I 
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to such 8. resnlt. He is< however/of. ,those German 

.,fficials, whQ.ft'so-c!.:!Illed sense o! ob j ectivi ty is 

making 	him tl;J to reach <settlef!1ents which he considers 

equi table, wi th\')ut 'b!:<sing himself on article 1,; l~.w 59 • 

.sEl 	 Gi€'sseh 
'fhe m~<na,g€r of this office is 2:' very talk,'".ltvte gentle;... 

man, whose greatest pleasure appears to be to listen . 

to himself. He is trying hard to give an objec~ive 
explanation of the law to the parties eppearing before . 
him and thereby places himself en 8 higher level Of 

efficiency than Mr. Linkert in Wiesbaden. Nevertheless 

Mr. Westermann does .not emit certain sniding rem!'lrks .' 

~bout law 59 and thereby increases the force Qf 

Quvosi tion, '.'.'hich t.b<e defenden ts before him will show. 

Mr. Westermann is/trying with words to reducesuc~ 

opposition. On the other hand his own criticsl position 

towards law 59 inc£e~<ses the strength of the ,oP'Posi ttl:m. 

ad) Offenbach 

The manager of this agency, Dr. Ma.hr and his :aseist19.nt 

(a former Breslau attorney) e'e men of the s~,me type 

as I described Oberamtsrichterin Dr. Beiswae~ger 

(Stuttgart). It is e'real pleasure t9 work w~th them 

and to notice t~e in.tluence their posi tit'n has on the 

defendants appearing ~etcre them. That again' confirms 

T'J.y opinion that success or failure of. resti tution 

d'epends entil.>ely on the· persons charged wi th its per

formance. In the last outcome neither the defendanis 

natural unwillingness nor the cri tical atti tude of .the· 
I 

newspl'l.pers c~m decide the fate of restitution. That 

fate willde,pend entirely on the conduct of. the Schlich

ter and judges J who are to edminister the lew. 
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Wiede rgutIDachungsk~.mme:rn 

I had only dealings with the f~rst restitution 

chamber in Frankfurt (1~ndgerichtsdirektor 'Ortweiler). 

As the jurisdiction of this c,ha.mber is well known 

I refrain frem making any remarks at this. t irhe. I 

believe however tha.t the ch2!mber as well as the 

second one, now in charge of Ll.'ll1dgel'ich tsdiYek tor.... 

Kunkelfwill in future decisicl1savoid some,,,f the 

criticism, which its jurisdiction, espeoially with 

regard to the revaluation problem, h~!.s caused. In 

genE nil this chamber is cne of the most effective 

sitting in restitution matteri. 

III. 	 Land. Bay ern 


My exp eI'iences with res ti iuti.on agenc'ies for this 


land h~ve been very few so ·far. I feel the:refore 


it w0uld not be appropriate for me to pass: judge

ment 	on the persons hzmdling resti tution matters 

in this ~and. I should like however to state as 
my observa. tion the fact of the great delay in the 

handling of res ti tution mat ters in this 1~U1d. 

Whether or not t.bis is i!!I consequence 'of the insti 

tu tion of "Gueteausschuess€". I am not p:repared. 

io state at· this time, but nowhere did I find so 

Ii ttle speed in advancing matters than i11 ,this 

La.nd .. 

B: 	 French Zone 

I. 	 La.nd B~den 

Landgericht F:reiburg 

The restitution chamber is presided over by Land

gerichtspJ:'~esident Dro Matt, Referenten a.~Landge~ 

AssesscrDanckelmanr. hadl'ichtsrat Dr. Federer and . , I 

occasion to reject the two fermer judges for the 

- 10 .... 
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, reason that I had to suspect the absen6e of their 

impartiality. My applio~ti~n was denied. It, was 
, based on the fact the:. t the lIla'lim preblem of the' 

la~ suit was prejudicated by the pres~dent and 
the referent in a letter which w~s sent to me 
immedia tely after the law. sui t W8,S received in 

court. 

Subsequent oral conversation with the respective 
judges indic~ted that they are not in principle 
opposed t~ restitution althoug~ they apparently 
consider French militar'y IJrder 120 as unsatisfac
tory and incompatible with their idea of a,lImild 
restitution!'. In several inst8nces before Assessor 

Danckelruann heT attitude appeared quite helpful 
to the benefit of the plaintiffs, 

£1 	 Landgericht Offenburg 
The cham'ber is presided over by Le,ndgerichtsdirektor 
Schiruska, whose referent is Landgerichtsrat Feickert. 
The chamber holds to a middle. of the road posi ri~'n. 
It apparently believes that the law is too strict 
and should be, eased; expecting 'such e develo~ment, 
the chl'l.mber shows an inclination to compromize in 

its decisions. It denies the existence of 'collective 
terror such as ,has been assumed by many other Testi 
tutidn chambers in the French zone. 

£l 	 Landgericht Konstanz 
This,chamber is presid.ed over by Len gerichtsdir"ektor

I 

Haneoka a,nd is the one most opposed to resti tutiono 
This opposition has becom,e known by the cl1<?!mbers 
jurisdiction. It is so outspoken even in the ~ourtroom 
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proceedings themsel~es th~t nobody present in the 
ccurtrocmcould be left itidoubt for a moment as to 
the ch~1.'lbert s int'!2ntion to sabotage th,e 11l.W <.':f, much 
as possible .. During my pres€l11ce in the courtroom , 
pro6edings were held in 2 tri8ls in which only 
Gentile pa.rties we:re interested. One concerned the 

, 	 , , 

cl~im of a farmer against anothEr farmer, ~hc under 
pressure of the Nazi system h~d acquired the former's 
propertyo A witness (district attorney) wes heard 
and the line of questioning by the presi,ding official 

was obviously meant to lead the witness to such 
statements as would be detriment~l t6 the base of 
the pl~intiff. In, another case a soci~l-democratic 
organization, whose property was t~ken over by the 
State and resold to a third party, was ask~d by 
the, presiding judge" for. wh~t . purpose thettnudists" 
wanted to tCl,ke this property away from the' p00r 
fellow who had bc:ught it from the St2te. Describing 
this8ction as e great injustice,which could not 
be ot l~sting nature, Landgerichtsdirektcr Banecka . ' 

with ~ harsh v:ice scolded the presiding official 
of the plaintiff with the following remarks: lIyt'}U 

are worse thlll.n the Jewish communi ty and the Cathclic 
Church. The,ytc:o w,mt everything back. II· 

IIo 	 .Land· Wuert temb erg-Hcilena:ollern 
In thi,", Land I 1!,-pTlsa.led only once before C'!.. c.;uxt, 1. e. 

the r~sti tuticn chamber in Ravensburg'. Th~ pJ;'€eid.ing 
officer, Landgerichtpraes.ident Schmid t, was using 
the s trictes t formalities, e,l though the de'fendant, 
whO had failed to eppear in court, had informed the 
judge that he was recognizing the claim. B~sing 
himself on a rema.:rk of the defendant the tIle and his 

- 12 
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family had always helped the Jews ~.nd the.t he' there


fore considered the claim 8S a great injustice, 


Landgerichtspraesident Schmidt questioned me,whether 


I would not think it to be better to 'waive the claim, 


so this dE'::'fend~nt would not fail to help the Aews"the 


next time." 


Land Rheinland-Pfalz 

Landsericht Mainz 

This chamber having been presided over previc·usly 

by Landgerichtsdirektor Loewe is now led by IJe.nd

g€rich tsra t Schmahl, who i.s s.l9id tc have been dena.zi. . 

tied only recently. As every attorney in Mainz will 


be able'to testify, Landgerichtsrat Schm~hl is ?:\d


ministering. French mili tary ord.er Nr.120 wi th such 


. a degree of formalism that his intentions ,'to s'abotage 

it become clear to everybody.' He made a rema rk for 

instance that it would t~ke 5 years br more to cause 

the necessary public~.'tions under article' 18 of ora er 

120 a.nd· th~.t the:refore no trials could be' conducted 

for a'long time to·ccruee Indeed he cancelled *ria1 

da tes set 'by the previous presiding officer, a.nd to 
, 

which I had requ.ested to appear.,... from New York wi thin . . 
48 hours before the beginning of the trials, end he 


refused to set new trial d~tes for the said forma


listic reasons • 


Landgericht'Koblenz 

I lllet all the judges of thie chamber when I 2'lppe~red 

for the purpose of pleading 15 cases b~fore it. Prae

'sident Oberamtsricbter Dr. Krause as ~ell as Referent 

Staatsanwali Schilken and Assessor Geeb impressed 

me as genort'llly fE'.vC'rable to tb e principle cf' rest;i. 

tution, although not wholly satisfied with the law 

- 15



'RG fA~O I 

Entry<ti o o~~J.;.( PlY'
n" .'\ Q, ..l- i ~ . .File ~-+ l~' ....., \ .:!II"', . 

Box _\.:.,...S---------

~s it now stands in the French zone. They compl~.int 
especiell~ about the interference of the !'Sondert'onds 11 

for the victims of N~zi persecution~, wh~chhas only 
been recen tly consti tuted fer the Land Rheinland
Pfalz and wb.ich E!. t this late time is completely unawa.:re 
of the problems created by the law. I was teld that 
consequently the Fonds opposes nearly all settlements 
which have been reached before the chemberand that 
therefore there 'Nt'S no !urthe:r inclin?!tion cn the 
part of t~e ch~mbe~ to w~ste its efforts in obt8ining 
such settlements. In this c~urt I observed the re-" 
app~erance of what was once c811ed "kochende Volks

. seele"to such a degree that Assessor Geeb hCld, to 
threaten the spect.!'.tors with expulsirjn from the 
Ccultroollio It is significant that tbe outbursts of 
indignation were esp.p.cially leud e.t the moment when 
I cutlined to ~he court in a Reichsfluchtsteuer ~ase~. , 


the obvicus 1~ct tha t the Jewish pl~ inti!! W2:18 cr.'n

fronted with the ch~icebetween paying the flight 

tax or going to the gas chambers. Obviou~ly the 

l~tter remark_ did net ple~se the ears of the sp~c~ 
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Lb.::ND CIVILIAN AGENCY HEAD' 

Attn.: Mr. 

S,(JBJECT: 	 Property Control and Blocking. Cont~ol 

OFFIOE OF IvIII,ITARY GOVER'N],'IKNT FOR I-JESSE 
Prope~ty.Control]ivi~ion 

CAIN' 

I. 

, . 

1 •. During the discussion held between you, .Mr. von Berg . 
. ( ocldng COJ.'Jtrol) and Dr. Friedetnann the proble~ '[v4s discussed 
to which exte:p.tFinance Division has. allthorized Blocking Control 
to render a final declar~tion as to .the effects of ~eleases from 
Property Oontrol custody. 

. I 

2. You herewith receive. transla-bionof'a letter address
.ed by Landeszentraibank to the Ministry of' Finance,. 'dated 2() Jan. 
1948. In para 30f that letter it has been sp.ecifically pointed 
out that by order of Mr. Spigler Mr. 'Nebe: had statyl1 that a re
lease from Property Control. custody constJ. tuteda release from· 

T,aw 52 at the sa:!le· time. 	 I 

" ' ' ,,-	  , " :,;,~':,.,> ' -.  - ',',-r-nc1 ~;q 

Ltr.dtd. 26-1-48 

from LZB to MoF 
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External Restitution 

IN THE COURSE of the Nazi occupation: of Deilmark, Norway, Belgium, 
Holland, Luxembourg, Italy, part of Franc'e, and other lands, a la-rge amount 
of valuable prooertv was a restitutiolf program a postwar 

The underlying idea of restitution was not only to 
a wrong, but also, by the speedy return ofrestitutable property, to assist 

the countries which had bee.n occupied by Germany to the losses and 
devastations of war and occupation and to bring about their early economic 
recovery. Restitution of non-cultural property covered a wide range of goods 
such as industrial machines, motors, motor vehicles including automobiles, 
motorcycles, trucks and trailers; and streetcars, ferrous and non-fer'rolls metals. 
precious and semi-precious metals and stones, rollirig stock and inland water
way transport craft, textiles, clothing and furs, timber. turpentine. oils and 
resin, wines and 
medical supplies, 

The' first Allied pronouncement of the principle of restitution was made in 
London on Jan. 5, 1943, when delegates from eighteen governments, including 
the United States, the United Kingdom, the U.s.S.R., and the French National 

~ -Eommittec;-issuecl'a -dE'claTafioh-,11fil-oun'cing-thifthey . -- ---

"reserve all their rights to declare invalid any trallsfers of, or 
'With,property rights and illterests ..... situateel in the territories 
have Come IIllder the occupation or control . .. of the 
which they are at tear . .. T such 
or dealings !lave taken the or plunder, or are 
transactions apparently when they purport to be 
vol!mtariiy effected." 

In line with this policy of the Allied Governments, the 1945 policy directi\'e 
to the Commander-in-Chief of the U.S. Forces of Occupation (JCS Directive 
No. 1067) proVided: 

"YOtl will carry out in YOllr zone SUdl programs of reparations and 
restitutiOn as are embodied in Allied agreements und you will seek 
agreement in the Control Council on any policies and measures which 
it may be necessary to apply throughout Germany to ens1/l'e the 
execution of such programs." 

Meeting in June 1946, the Allied Control Council agreed on a quadripartite 
definition of property which would be subject 'to restitution, and established a 
uniforrn procedure for the filing, processing, and handling of restitution claims. 
Application and interpretation of these basic documents \'v'ere left to 
respective zone commanders and consequently varied to a certain extent in the 
four zones, not only between the three 'Western Zones and the Soviet Zone but 
also in each of the 
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The definition of restitutable property which was 
Control Council provided that 

"Restitution [uill be limited, in the first installce, to identifiable goods 


the Allied 

identifiable goods 

the reparations 

govern

whole 

Restitu-

a negative 

eligible for 
The basic 

removed 
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whid~ existed at the time of occupation of the country concerned and 

which have been taken by the enemy by force from the territory of the 

country. 


tinder measures of restitution are 
the verioel of occupation and which have been obtained 

"All other property removed by the enemy is eligible for restitution 

to t!le extent consistent with reparations," 


The above term"all other property removed by the enemy" was generally 
interpreted to include all property which was removed in any other way than by 
force and regardless of the reasons for the removal. However, the paragraph 
referring, to property removed by other than forceful means was not meant to 
entail an absolute right to restitution, which in such cases was to be 

to the extent consistent with the policies applicable to 
program, 

Claims for restitution were accepted only from governments concerned, and 
individuals who had restitution claims presented them to their own 
ments, rather than to the Occupation authorities. At first only those member 
countries of the United Nations whose territory had been 
ofln-p-artbytl.;,e-armecCforcesOfGermany o7'her allieswere 
restitution claims. Thereafter, under their respective peace treaties, 

and Rumania also became eligible for restitution and 
tion Missions. Austria was admitted Lo restitution in the U,S. Zone in the spring 
of 1946 by unilateral U.S. action. A total of 15 nations thlls participated in the 
restitution program in the U.S. Zone. 

The carrying out of the restitution program had of necessity 
effect on German economic recovery, especially in the ea,rly years when raw 
materials were short and new machinery unobtainable. Accordingly, the U.S, 
Deputy Military Governor laid down the following rule in clarification of the 
decisions of the Allied Control 

"1. The definition of property subject to restiftltioll authorizes restitution 

of identifiable goods taken hy force alld specifically provides also 

that all other property removed by the enemy is 

restitution to the extent consistent lcith reparations. 

principle !lnderlying reparations is thllt property 1lot needed for the 

minimwn German economy will be removed as reparations. 


2. 	Accordingly restitution will TlO~ be made of articles 

than by force where such articles are necessary for the 


millimum German economy. . . . . the extent consistent with the 

ensation in kind is 


A special problem was presented by the rolling'stock and inland waterway 
transport craft which were claimed for restitution. On the one hand, :1vIilitary 
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G<>vernment needed every available boxcar and barge or tugboat to get the 
Gennan economy started again, to provide far the needs of the Occupation 
Forces and the Gennan population, and to ship the Ruhr coal on which the 
other Western European countries depended. On the other hand, transport 
facilities, by their nature, are destined to travel across borders, and much 
German rolling stod<: and inland waterway craft had remained. in formerly 
occupied countries. Guided by these considerations, the U.S. Deputy Military 
Governor directed on Nov. 6,1946, that restitution should not be made of inland 
waterway transport equipment, except to the extent that there was a net 
balance in the U.S. Zone of foreign tonnage in favor of the claimant nation 
concerned and in excess of the amount of German tonnage held in the claimant 
country. It was further provided that in addition to such net tonnage, foreign 

. . . be ch d
craft and rolling stod<: held m the U.S. Zone might ex ange on an appro. . h d
priate tonnage basis for German craft held m t e country concerne . . . . 

In the early months of 1947 the U.S. representative on the CoordInatIng 
Committee of the Allied Control Authority sought, but was unable to obtain, 
quadripartite agreement to the early temlination of the restitution program 
throughout Germany. Despite this failure, it was decided that the program 
would nevertheless be brought to a conclusion in the U.S. Z.one, and the U.S. 
announced on Oct. 16, 1947, that no further restitution claims, except a small 
number of meritorious ones, would be accepted in the U.S. Zone after Apr. 30, 
1948. After that date necessary steps were taken to complete the processing of 
j'>~n~~~_c1~i~~!-~d .~.~e ship~ent_of. ,:!I_I:~~_~rt~J~~n? _I'esti~uy~.,?le by the end 
of 1948. Although thiS deadllOe could not m all Instances De met, the 
program was for all practical purposes terminated by Jun. 30, 1949, and only 
a small number of meritorious claims and certain special cases remai~ed to ,be 
dispos~d .of when Milita:r. Gove~nment w~s supersed~d ~y the Alhed I-llgh 
CommiSSIOn. These remaInIng claims have SInce been IIqwdated, and the only 
major task which became the responsibility of the Office of the U.S. High 
Commissioner for Germany in the field of external restitution was the return of 
Hungarian properties which had been found to be restitutable but whose 
delivery had been suspended owing to political developments. TheseHungarian 
properties were eventually shipped to Hungary in July 1951, in execution of 
the so-called Vogeler agreement. . 

Although the valuation of property restituted from the U.S. Zone and U.S. 
Sector of Berlin during the program had to be based on estimates, and therefore 
could not be completely accurate, the value of restitutions in the non-cultural 
field (excluding. securities) may be given as in excess of 300 million Reichsmark 
(1938 value). 

Internai Restitution and General Claims law 

Restitution Of Identifiable Property under U.S. Mili!ary 

Government Law No. 59 and'Compensation to Persecuteea 


Under the Uniform General Claims Law 


FROM THE BEGINNING f h 0 . 

United St t h b th

1 
0 t e ccupatlOn,. one of the policies of the 


. a es as een at persons and orgaOlzations de . cd 
property as a It f N t' IS' I" . h pnv of their resu 0 a lona OCla 1st persecutlOn s ould eith h
property re'-- d be d h f h er aVe theirL'Urne or compensate t ere or, and t at persons who 

personal damage or injury through National Socialist perse t' suHered 

receive indemnification in German currency from German publ~u ;on should 

aim must be considered in connection with the events whi~c unds. This 

Germany from Jan. 30, 1933 to May 8, 1945. During that periodoc~urred 

place a substantially complete appropriation of property owned b \ ere took 
other persons said to be inimical to the National Socialist go Yews and 
appropriation accomplished by threats to individuals which resul~e~n~ent, an 
sales, by seizures by the Gestapo and other authorized agencies ~ ~n for~ed 
_~_n_~.~y ",~:I(::}~JE:gi~I:l_~~~n.~Q~r!l}gJh_e_same_period,persons_who w~ret'r: ~el~,____ 
~s 1~lmlcal to the National Socialist government were deprived garde:I 

, IIvehhood, were subjected to discriminatory laws and confined in of theIr 
camp.s :vhere many were executed and many died or suffered b~~~~e~tr.ation 
and Injury to health as a result of brutal treatment, lad<: of rnedi lUJUfles 

exposure, and starvation. cal care, 

To achieve approximate correction of these National SOcialist abuses, the 
United States enacted Military Government Law 59 for the restoration of 
identifiable property to its rightful owners and a uniform General Claims Law 
was enacted by the four states of the U.S. Zone to provide compensation for 
injuries to person and property. Among the more common wrongs for which 
adjustment is made under Military Government Law 59 are deprivation b 
either seizure Or forced sale of real estate, business enterprises Or interesrs 
therein, and personal effects; seizure of bank accounts and securities, compul_ 
sory delivery to municipal pawnshops of Jewelry and other objects Containin 
precious metals, and forced liqUidation of identifiable assets for the paymen~ 
of discriminatory levies. The unifonn General Claims Laws have not as . 

, 1Ssometimes supposed, a charitable purpose. They deal with tort liabilities 
ariSing from loss of life, pain and suffering, bodily injuries, deportation to 
concentration camps or other places of confinement, and damage to tangible 
property; also with liabilities arising from special situations such as arbitrary 
and capricious termination of employment, disbarment from the profeSSions 
cancellation of annuities and life insurance contracts, and the Collection of 
discriminatory levies. 
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engaging in the independent exercise of a trade without obtaining'a license. 
The Court, however, pointed out that the defendant could not be prosecuted 
unless the authorities proved the validity of the licensing law of Wuerttemberg
Hohenzollern which embodies all the characteristics of restrictive licensing 
legislation. It pointed out further that no person could obtain a license under 
this law unless he had passed a master's examination which in tum was given 

the applicant's- competitors. For this reason the Court found the licensing 
law unconstitutional because it was in conflict with the provisions of the Basic 
Law quoted above. The proceedings were suspended by the Court and the 
question of constitutionality was referred by the Court to the Federal Con
stitutional Court i~ Karlsruhe. It is hoped that a decision will be reached before 
the end of the year. The case has attracted considerable attention; and out
standing attorneys have offered their services to the defendant. 

During the negotiations on the Contractual Agreements, HICOG endeav
ored to incorporate the principles of Cewerbefreiheit into the German De
cartelization Law. This proved to be impossible. The Germans insisted that 
this was strictly an internal, domestic matter, and stressed the political diffi
culties that would ensue from submitting decartelization lel!islation with 
such a provision to the Bundestag. 

An agreement with the Federal Government was reached, however, that no 
restrictive legislation or practice would ever be applied to drive out of business 
those people who had opened approximately 250,000 new businesses in the 

__AII:!e]jcan Z{)I1(!_ - ____ ,_ ---- ----

Iri the course of .the contractual negotiatiolL~, all parties finally agreed that 
on questions of Cewerbefreiheit the Basic Law should be considered decisive 
and that an early clarification is necessary, particularly in consideration of 
future legislation including the proposed Handicraft Law now before the 
Bundestag. 

As a result,. the Allied High Commission sought and obtained a pro~ise by 
the Federal Chancellor, that if the constitutional issue is not soh-ed by the case 
cited above, the Federal Government will itself take the question to the Federal 
Constitutional Court Further,it is understood that pending the determination 
of the constitutio~al questions, the status quo will be maintained and not pre
judiced by the passage of additional restrictive legislation including the 
proposed Federal Hamlicraft Law. 

In conclusion, it should be noted that while the U. S. High Commission 
has not been successful in obtaining legislative action to restore Cewerbefreiheit 
throughout the entire territory of the Federal Republic, it has restored the 
pre-Hitler stahlS of Cewerbefreiheit in the U.S. ~one and, by clearly demon
strating its social and economic advantages, has strengthened the position of 
its advocates and has, it is hoped, set forces in mot-ion which will liberate the 
German people again from the outmoded restrictiolL-; of the guild system. 

.Qisplaced Populations and Refugees 

ONE OF THE PROBLEMS which have faced both German and Allied 
authorities in their efforts to rebuild Germany is the tremendous number of 
displaced persons and refugees living in Western Germany; one-Hfth of the 
population of the German Federal Republic today are "reftigees". 

Of this one-fifth of the population, an immediate distinction can be made 
between German nationals and ethnic Germans 0) on the one hand and non
Germans on the other. A further separation of those in the first group can be 
made between (1) the expellees from territories outside postwar Germany 
,md (2) the German refugees from the Soviet Zone of Germany. The expellees 
are persons who were compelled to leave their former homes in pre~ar German 
territory cast of the Oder-Neisse Line, or ethnic Germans who have been 
expelled from countries now behind the Iron Curtain. They constitute by far 
the largest of the refugee 'groups, numbering today 8,120,000. 

The German refugees, seeking a haven in the Federal Republic from 
political and other pressures in the Soviet Zone, numbered approximately 
1,800,000 as of June 1, 1952. These were then being increased by an average 

'F-"'-da:ily-inRux-6f-350-new-arrivals wlieIi.--tliepi'essure"s\vere-increase-d Clurmg 
June to the point where the inflow now averages 600 per day, Berlin alone 
receiving 500. 

Of the non-Germans, a distinction can be made between (1) the displaced 
persons (approximately 140,000) who are the remaining segments of ~e- ori

8,000,000 in Germany at the end of the war but reduced to their present 
numbers by return to their homes or by resettlement as the result of .Inter
national Refugee Organization efforts; and (2) the non-German refugees, or 
escapees from the Soviet orbit (Czechs, Poles, Hungarians), who are entering 
-the Federal area at a rate of approximately 200 per month. 

With respect to the total number of people involved, it can be said that the 
size of the problem presented by these displaced populatjons has not changed 
materially since the establishment of the German Federal Republic and the 
Allied High Commission on Sept. 21, 1949. On the other hand, there has been 
a very decided change in the composition of this one-fifth of the population. 
As has been noted, the numbers in the displaced persons category have been 
reduced by repatriation and by resettlement, but this reduction has been 
counterbalanced by the continuing influx of refugees, expellees and escapees 
from the East. 

0) The term "ethnic Germans" is used h~re to designate persons who were members of 
German minority groups living outside the borders of Germany as they existed in 1936 and 
baving the citizenship of the countries of their rel>idence_ 
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By July 1947, when International Refugee Organization resettlerr.ent efforts 
be:S'lI1, an estimatcd 7,000,000 of the displaced persons found in the former 
Reich "t the end (If the \':ar h,ld cd, rdUn1f.d te their krmcr !:o!':!c·:>. Th~· 
rl:n1<1inLier, morc than a million, were in large part to find new hO!:nes with 
the assistance of the IRO. HO'.<'c'ver, bc"!c:mse of age, infin>1ity or other betors 
which I1Hde them to receiving countries, or for other reasons, 
ahout liD.OOO still remain of the original host. Arrangements ha\'e been made 

the CCrl,,;m Federal and state 

tho reservation of powers in 
persons ha,-e been achieved. These objectives 

the entry inio of bona fide refugees, to protect displaced persons 
and from discrimina~ir.~n ,m:] forcible repatriation, to ensure them 
a rcasnuable standard of care and maintenance, and to assist them in their 
eiiorts to resettle in a country of their choice. Steps taken bv the Federal and 
Laender govenu'.(7n;,: '.:ll·:·'-' l',e:i' ~"",c,r';J,:h:"1 ,:f !!"!'C'cllL'r respoilsibilit1cs 
for displaced persons upon tile termination of the rna, hav2 indicated that 
the remaining, relatively small, number of persons in this categorv will continue' 
to reccin, just and hun!nnit~Hi~ll1 tre~1tment. This c\iuCI!cL' of good bill! wa~ 
I,;anifested in the adoption by the Federal GO\'ernment all _-\pr. 2.5, 19.51 of 
the H'1meless Aliens La\\', and by its signature of the United Nations Con-

to the s;',tus of refuge"s. It is wDrthv of ncle tl!2t the statu:; 
displaced_ persons_ Lll1deL the Home!ess ,AI ien.,-Law-is,

t[u',n that c1"c'ordcd 1)\, the United Nations Cm.\'clltioll. A 
representati'.'e of th!" United Nc:tions High Commissioner for Hefugcc.> has 
established his at Bonn; this is perhaps a further assm'ance that 
the interests of the c1isDlaccd persons are not to he forgotten. 

of the, manner in which the interests of the cllsplacecl persons 
the elForts which have bee;) made to establish 

_ in B:l'.'aria. This installation hod 
heen used by the Bavari,m Governrnent as a tuhen'llbr s::uw-torillrn 

but bad fallen into a bad state of disrcpair during the months of non-occupancy 
the IRO for tuhercular displaced persons. Only 

the two years it was used by IHO. As the 
end of the IRO approached, howen-r, it became clear that a con
siderable number of tubercular DP's would remain in 
\\'ere then with the Bayerische Versieherungsanstalt 
Co.) :mcl the Bavarian Government to arrange for the continued 
this sanatoriulYl. A grant of D'",[ '2 million was :!~ac1e by the IHO to be used 
[Gr reconstruction ::lI1cl installation of new equipment in this institution. These 
improvements ha\'e all been completed and the new Gauting TB Sanatorium, 
considered the finest and most modern in Bavaria, reserves ninety percent 
of its space for displaced persons, as long as such a need continues. 

The expellee group ancl the refugees fror:1 the Soviet Zone of 
constitutc one of \Vestern Gennany's principal problems, with political, econo
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mie, anel social implications of dcep Significance. As these groups entered an 
area suffering from a critical housing short'age with few if any material posses
siolls. assimi!ation into the economic stream of the Federal :trec) 1H1:; heen ex
tremely difficult. More tlull 300,000 are :;[iil living in lIla~s c,linp~ estdllishecl 
ill former barracks, air raid shelters, and improvi>;ecl centers. :\-Iany have lived 
this way since 194.3. Other thousands are crowded together in individuul homes 
or in bombed-out buildings, .-\lthollgh 700,000 housing unit~ were buiit in 
the tHea of the FeJeral Repuhlic in 1950 and 19.51, the camp population 

100,000 in the, same pedGd, probably o\ving to the continued 
[rom behind the Iwn Curtaill, the normal loss of 

<end tbe need for housing (.f wGrk~rs living in cn)\';ded 
eonditions in the homes of rebtives and friends. 

The ne~d i!i not simply for increased housing, hut for in industrial 
areas. The housing sh(;rt~,ge, dc:;pite reco;-d construction the 
past t\';O still !i!~lits the ef'ie:::tiveni'ss of refugee redistributioll programs, 
which for the tmnsi'er c.f 300,000 pcr~orE per vear in the fiscal ycars 
19'19f:~D and 19.50/''51. AlthOl!gh the mon,m(,!1~ of from rural :ueas to 
areas OppCl[tunitie~ is cC1sklered it vital link in ~:) 
uUize the avai!abic Inanpcwer. only 32,lG.} persons mo-,'cd in 1949, ,in 

1950 and 94,11'7 in 1831. !nn:.ri"bly the reason giq>n by the 
is the beJ.: of housing. In e:·;ceptional c;'ses, industry ha5 1110H'U to ne'o'. center., 
or popu!atiGr! CT8<ltpd when the refugee:; "nd were Settled in 

[lre~lS where, unlike the incJ:.,stri~ll ('(>nleiS. war destruction (,f 
cm:':prati vely-si i:~h t:--I n-cert~lijJ-()f-thcse-c:;ccp~ion'1:\-C::tSes;-thr:--' 

and refl\gees movc'u their industries '.'lith them. for 
\Vestern Cernl;1n): has a~'c~llin:,d a fine gl",:s\\',trC industry with all mmu,;i 
product of l'i10rC than ~; .5 miilion, which was fon,;r:r1y ulle of 
assets, 

Capil~1! investment, particubrly for smail C0'1('.:,·ns 
skills, is a requirement \·...hich is beginning to re:.:cive increasecl attention. In 
the spring of HJ.50 the Federal i\linistry for Expellccs created the Expellee 
Bank, ba:;eJ on ,m initial grant of D~'i! 20 million from ERP .funds. Jamwrv 
195:2, this Bank, in conjullction with other C!'C(!it in5Ul1tion~, had fimmccd 
lA7~1 in\'estment !0"n5. totalling DM .')0,348,000, and har! 1,17 ,1 

to D'I\'[ 

many of whomSome success has been achieved 
?n<f;.lo'P{l in :'1(l'rirllhllrp on relative of 

farm lands in 

of ECAlMS:\ funds In~ve been spent 
for reclamation and settlement 

DM 13 million have been spent on land reclamation 
received about /.5 percent of the farms made available in this 

a difficult one, 

p2r
famls. About 

of Dl\'1 37 million in these t'NO programs, together with Dl\'1 292 ..5 million from 
Federal and state funds. accounted for the settlement of 2:3,214 families 
between ~!ay 1949 and December ID51. It is estimated that 100.000 of the 
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original 250,000 refugee families fonnerly engaged in agriculture still desire 
fann settlement. With further allocations of Federal and state funds, it is 
possible that an annual resettlement rate of '8,500-10,000 families may be 
achieved. It is also possible that increased industrial activity and improved 
urban housing conditions may attract fonner farm famiues and thus reduce the 
pressure for scarce fann areas. 

The refugee and expellee elements of the Western Gennan population, who 
have, in most cases, lost all of their worldly possessions at the hand of Com
munist tyranny, or who chose to flee its embittered grasp, have a certain im
munity to communism. The urge to regain their lost possessions, however, is 
a powerful one. Thus these groups are politically malleable. The urge to retain 
their identity with their lost homeland is expressed by membership in state 
associations, or Landsmannschaften. While these associations are ostensibly 
non-political, the members are found to be adherents of various refugee 
political parties which, while relatively weak as such, have gained somewhat 
disproportionate strength by.combination with other parties. Measures, such as 
the equalization of war burdens, which present issues affecting the interests of 
all strata of Genn~n society, find strong support from the and expellee 
groups. Levies in Support of such measures would fall with heavier force upon 
the native Gennan population than upon the dispossessed; refugees and ex
pellees. On the other hand, regaining the areas of their former homes from 
which the expellees were ejected and finding security in those parts of Eastern 
Germany from which the refugees fled are common aims of the Western 
Cennan and e.:'<:l~l~e/ref\jg~~_ P~()Rt~ -,!like. __ 

The escapee group, some of whom utilized dramatic means of escape, such 
as commandeering airplanes, trains, etc., usually seek access to ·countries far 
from the Iron Curtain boundary which they have left, in many instances be
cause of imminent danger to their lives. The Federal Republic has adhered to 
the principle of the right of such persous to political 
of the burden imposed by the need to care for the other millions who reside 
in Gennany under the operation of the same principle, the level of care afforded 
the escapee does not always measure up to the standards sought. And, being 
non-German, the escapee is not as readily assimilable into the German economy. 
The major solution to this problem lies in emigration to countries which 
offer them an opportunity to live in freedom and to re-establish a normal, pro
ductive existence. Under the circumstances this solution meets both the German 
and the escapee's aims. Thus Germany welcomes the activities both of volun
tary societies whia.'1 contribute to the care of the escapees, as well as to other 
groups, and of resettlement missions from other nations. 

Schuman Plan 

A REPORT ON developments in Gennany since 1945 cannot be complete 
without discussing two international events in which Gennany has played a 
large part. The first of these is the plan for the creation of a European Coal 
and Steel Community; the other, discussed in the next section, is the fonnation 
of a European Defense Community. 

It was on May 9, 1950 that M. Robert Schuman, French Foreign Minister, 
first announced the general outlines of this plan. Six European nations, France, 
Western' Gennany, Italy, Belgium, the Netherlands, and Luxembourg, 
responded to the idea and set to work to make it a reality_ Two years and one 
month later, in June the detailed Treaty drafted their representatives 
was ratified by the last of the six participating nations, Italy, With the formal 
submission of the instruments of ratification on Jui. 1952, creation of the 
supra-national institutions provided for by the Treaty was begun. 

Looking bad< over the period, the understandable impatience of those who 
wished it well at the inevitable delays in its realization has given place to a 

.__	sens.Q...Qf. ~y.()..!!.der _that. so_revolutionary_a _conception_.in_such ·a -complex -area~ 
could have been developed and found acceptable by all of the nations 
concerned in so short a period. 

The announcement of the plan evoked enthusiasm because of the 
and scope of the vision'it embodied, but was also greeted with considerable 

On the political front it was felt to be highly questionable that 
France and Gennany could bury their centuries-old fear and mistrust and 
replace it with the spirit of cooperation and confidence without which the plan 
could never be realized. It was questionable, indeed, that all six nations with 
their ancient national histories and deep-seated national p~ide could surrender 
their sovereignty to a supra-national body in what was recognized as the first 
step toward a real European Federation. On the economic. front many fears 
were expressed that the plan would be converted into a grandiose fayade for 
the recreation of the old international cartels. Noble professions of principle 
had been made and had failed too often before for such skeDticism to be 

dispelled. 

Whatever the future may hold, however, it can now fairly be stated that 
the architects have done what they set out to do: to create the structure and 
constitution of a truly supra-national organization dedicated to the preservation 
of economic freedom and to the fostering of economic expansion in the coal 
and steel industries. 

Possibly the easiest way to understand the significance of the Plan is to 
imagine for a mom~nt that the activities of the citizens of Western Europe 
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Professor Theodor Heuss, President of' the Federal Republic 

of Germany Summary II 


The Three Western Foreign Ministers and Federal Chancellor 

Dr. Konrad Adenauer at the Signing of the Contractual 

Agreements Summary II 


The Three Allied High Commissioners in Session at the 

Seat of the Allied High Commission. ,"'"'''''''''' .""" Summary 16 


Transient Camp for Refugees from the Soviet Zone of 
Germany . Summary 16 

liThe Marshall Plan Helps Here" Opening Ceremony at 
a new Optical Glass Factory at Mainz Summary 48 

Th_e_FirstBookmobile-Operated-by-the_.I~AmeriCJl._tlouse" in 
Mannheim is Greeted with Great Interest by the Youth Qf---
a Country Town Summary 48 

Professor Ernst Reuter, Head of the West Berlin Government 
. and Symbol of Bedin's Fortitude __;"'.'" . Summary 88, 

High Quality Goods for Export Manufactured in Free Berlin Summary 88 

Chronology 

A chronology of events in or' relating to Germany has been included 
in each of the Reports beginning with April 1, 1950 (3rd Quarterly Report). 
.Th~ Chronology in the Summary Report covers the entire period from 

September 21, 1949 to July 31, 1952. 
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