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"PROPERTY CONTROL _

o SUIJ&:ARY

co The initial phase of the PrOperty Control ?rog'am entai}.ed the locating
and plaoing under control of verious speciried categories of properties in order

I ghat they might be properly safeguarded ‘ang 'administered, ' Such control also served
. .a8an’ antl-inflation measure ‘inasmuch as speculation in such prorerty was not en=
qoouraged.“‘f"l‘hei balance’ of the ‘.Pro-perty control Program was devoted to policy
‘ Adeterminat n providing for the releaae of properties to the rightful persons.' '

(AN u...t.uf

. .In 1ine with rm itary Govex nment policy oi‘ tranaferrinr- greater respon-

faibility to German governmental euthorities, Property Control reSponsibility for

"' - custody and sdministretion, as proviéed for in Militery Government Regulation Title

“ 17, vias transf‘erred 4o German Land .(state) governments ﬁuring the latter half of
11946, __/ Special safeguards were provided for properties' of United Nations and

- - neutral;owners.and those properties in the "duress". categories.” The German. agencies

©C . were under tne direct supervision cf militar:f Government authorities.

-...._..._ s e

BRI The magnituae of ihe task' performed by 'PrOperty Control is best illustrated
“;\-7by a few atatistics. . During the entire Property Control. Progawg 2759, _progerties._
. -with en; estimted value of RN 13 745 million, were taken into. cuatody; 115,501 .
P pmpertiea, valued at RM 11,304 million, have gredually been returned to their right-
“ful ownegsior.successors in interest. . The peek was reached on 28 February 1948 when
R , 10?.11;6 pro;serties, valued at RM-11. 667 million, were held under control. Custodian
LA 5 cash balances and Property Control- chal accounts: emounted. to approximately RM 1,500
TR 4 \ ‘miliion-as. of 31 August 1946. These figures do not include installations used by
occupation ‘forces, works of ert and cultural objects, foreign exchange acsets, and
. other’ properties which were blocked but not under Property Control, As of 1.July
L1949, there remained under control 38,258 prorerties velued at RM 2,441 million,
! - which'for the most part cannot be released from control until a final determination
‘has ‘been made, either by the denazification tribunals with respect.to the 3,391
D properties, ’oelouaing to Nazis, qr by the _Restitution authorities under ldlitary
} ‘3"Government ’Law No. 59 with reapect to the 30,333 properties in the *duress" category
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o In June 19&7 the emphasis changed from the rirst phaae (tnat of locating
A “.,anﬁQaﬁequatelyvprotecting properties) to implementing end carrying.out- the second .
‘,‘;'”_::’phase (releaae of .properties from.control).: In June 1947 a program was announced ‘
providing for, the -decontrol. of properties belonging to citizens of. United Nations ar
neutre.l nations (excep{: Spain and . Portugal). Tnis pro.c_;ram was later extam’ied to
‘ % whom peace treaties have been signed.

tha précedures whereby property of Nazi or&,anizationa are . being trans-

Lgnd g,overmnents or, ‘to:certain danocratic organizations. The properties

Propertiea of the Reich were diapoaed of - in accordance wi
114 a.ry Governmant I.av: No. 1‘2 "Duresa" proyertiea will be held pen ‘
oo . Py AN N Lt - .

arlypart oi‘ l9h6 the M.litery Govermmnt Property control organization
"298 IJ.S. ‘personnel’y. supperted by 2;176.German civiliens, -With the tre
5. 40 ;German authorities, Mlitery Government personne
e _qed and a 1e.rgw;_;z of the. burden wes:assuued by the German Proj
rel, which consisted of U "LCAH ((German) Land Civilian A¢
- German '?Ti’“(‘bounty) Froperty. Control agencies emplogg_z_zg,j.x
* These figures G0 N0T; 0L COUTEa, include the. 30

c A8 of 1 JulyT19%9, the German agenciea had ‘ip their .employ ap-
proxj.ma aly;g._‘joo people. As of '1° July1949, there were 40 U.S. civilians egggggi
Property Control ‘agtivities, assisted by aprroximately 300 German civilians, .

civn 1ans.
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ing final Wn of the case a8 ovided for in Military Government law No. 59.
S Propertiea taken under control as "duress" prope. cla 5 been
: f!I“ 54 will be reléased from control pursuant to lilifary Government directives t.b be

A y' 191;9 m}.itary Govarmmnt Property Control Offices were co:npletoly
“"',Residua.l Property Gontrol dutias were in large part ’cranaferred to a
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PROPERTY CONTROL

, RO In Jsuguat 1944 there was established in England en’ organization known as ]
_'bhe United ‘States Group Control Council (USGCC). It was camposed: of :various divisions
:corraaponding to'the ‘divisions of Military Government and the purpose was to plen the
" functions;of,the occupation. of Germanys’ 2Within .the. USGOG was: a’ division ‘called
’ lRepa:‘atioms,; Deliveries-and .Restitutions g % ded. the functions assume
. ‘latexr:byiProperty Control. After the capitulation of Germany, RD&R Division was spltt
~into the-Restitution: ‘Branch; the Rgmaﬂm_ﬁy_a_n_gﬁ,_.a.nd Property Control, which was
. fdret:formed ‘a8 ‘e’ speciel, branch-of the: Economics.Division, buf which wes:later taken
~ oversbyythet¥inande:Division. iiIn'March 1948, the Finance Divisioxmﬁe:ﬁ‘ and
i the Froperty. mnuolwmoh beoama a ’branch of & new. diviaion known a8 tbe Property
+ DIyLelons aiaotcl yinsl Lo IR S iR
:. -J-‘-B'hb f;;’i'if:F‘» : b ;
. . Property Gontrcl measuras ware aimed at tha implanentation of denazlrication
' ‘and danuitarization measures in Germany. Propert s used to remo

wert

N mha:*basic authority for the control of property in Germany ia contained in
:rcs (J‘oint“gb,ie.tagpf Staff) 1067/6:(para:}B8:e) 1/ which: ‘directs ithe Zone:Commander to
:' 1mpound»or_¢block' oertain specified categories of. prOperty. 'rhey inolude the proper-

Leoinie ‘u

R 1 Abaentee .owners of ’ non-German nationality, including United Nations and
‘neutralcgovermnanta an& : '

6 xt deq;aras aubject to eizureﬁ o posaessien of ititle direction, mnage-"
auporviaiow.«.o: otherwise, all” oategories of properties . enumerated in JCS1067/6.
iHi 0 o Jilitar z.Government to take"control over ~the"property. It

13Wuw S
in Terms to the provisions of KCS 10(1‘2/6 {para 6 4}, which

: i;, atedk‘,asé &gﬁona.;,a,ndi aupervising organizationa be! taken,sundar mlitary Govern-- .
_tr91 'nenéi.ng a; deciaion by the' Coatrol counoil or hig,har suthori'by a8 to ite
) ' by H D Rt el

::,\,»'7;‘3 4..'f~3

; trol,ain.»them S 4

- OL:3u) {3 ery} Coyernment: Lawi Noso52: as*tha armies«mvedmblrougﬁ"ﬁ%?,’"

'hen:.pnglﬁ Septembexry19LlsseProperty: Control was,at  that: tdwe ;7 fully U
mwy. TAs stated, in USFED (U.S: Forcesi’ European’ii‘haatar) was

, ,y,h/uwhichulater Berved:as: basia fnr:!-ilitary»ﬁovemment’*

i oavmt e Fet wYR 9“‘3 ;

th RN
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Regulation Title 17 (IR 17), L/ “&HQMM@U%M

" frozen.as a necessary step toward the enforcement of the policy of denazification,
"‘EEE principles; of: demilitarization and ﬁeinduetrialization, and the program of resti-
tution and.: reparations”.:;«;:--.; ] _ , ‘ '

"'..\. \1r.,tt.

’I‘hamperating proceéure and mechanics of Property COn‘brol ‘were’ stated in

. tha '}hnabook;for mlitary Govermnent (Rev. l. 20 December 19};4) Pa;‘tinent sgctis_ans

-*covormnant offioer\.isathat of a Military Governmsnt official :not - that’ of a receiver

' or-vtruateeain ‘hhe British or -American sense.. He:should do.what is reasonable in the
c:ircumstances. No peraonal liability will attach to any Mlitary Governmsnt officer
for: acts which.are performed, pemitted. or omittad. in good faith relative to the
iz, 60DLTOL O dministration of pmperty. ey ‘

BN

Wi ol Sopifepe yhoiann, Lo w‘ R ‘ Ve Ee i
rIniie ';‘1(385.).J&ﬁlituy Govarmnant otrioere are not authorized to submi'b ‘to tha
juriadiotiontof;the local ;courts: 4n: proceedings ‘in which Militery ‘Government or
mlitery Government officers ere, in effect, defendants. :mrther inatructions will "
be 1saued in regard tc this matter. .

A e (386 ) umntary.aovernmnt orfice.rs wtill arrange for the receipt of’
~re§oxtaaand&roturns required. from-loocal officiala. organizations, and parsoma
relating to property under control. : :

mh‘,;;ﬂ»«;c@a?.) Military: Government officers will at all times’ gather and forward
to the'deputy chief Property Contrel officer all local information relevant: ‘t0 ‘the -
classes of ‘property‘subject to Property Control. Of particular a8t will be

N -rapor_tsaofucloakigg 'agtj,vities used to: aiaguiaa proper ty 2oquired throdgh dureaa orsx
“’W‘ﬁ ’

s bl i o B

Y] :lsg_qaaession or “spoliatich, ¢F to 56 donceal holdings of the Nazi
nent membare and’ suppor ers ‘thereof.
( ‘. - :

) . " v - L e K *, ‘Vy ., 4-» . B i V".‘ . 'a:‘,;’
"’« : AT fr 9 '.s:::“.".’..,:;:\".v'.’u K 3 I e

.o»,Cu 3(:

;133111*4@3 Qovernment does n;:t ordinarily take title to prOparty !

1 ,bg__m;in- -

3 !ilitar:ﬂdovernmnt aetachmen and will ™

e pYOperty TiiteTeondition and’ history.
bwtbs Militaryxcovernmnt Wfi‘icer
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- (3Q3 ) When a going concern is taken over, IMilitary Goveriumnent . officers
should consult with eny Military Government functional apec:c,allst officers interest-
ed:-in the funstioning.of such concern. . Vhen a going concern is:taken over, Iilitary
Government officers.will-give to the. person or uersona m charée Property Control
Iﬁttervcf Instruction Nou: ;wn SES I , R

('-?91;.) Oparating agents and custodians shall be instructeé to keep proper
- and+ mppropriate-accounts 80 ;thet rerorts .and accounts mey be rendered to-owners or
o higher; autkorities, .Where Mlitary Governuent takes control: of any business or -
undertakina"ﬂhich elrsady has a-catisfactory. accounting system in operation, the"
l‘existingAaquuntin& system:will be'continued.:: If the Militery Governwént officer

-~ findsi-an, i%aﬂequate -accounting system ‘dn an-undertaking under: control, a report

- thereof willr he mad& .t.o. the apt:ropriate Property Control offlcer ‘ A

(395.) Funds received or produced by the operaticn af the property may ‘be
retained in':such accounts or depositories:as are maintained on its: behalf,' subject
- to-directions of-ths appropriate Property Control officer. Large accumlations of
. funds: by! such:. undartakings will be reported to the approvriate Properf;y Gontrol
officer. - . Sy A ;

Ay A RS 1 30 g R A B ¢ S G U 40

,..(396 ) Custodians appointed to cperate any property shall have ‘no power,
:without ‘the consent ‘of . higher authority, to alter the nature of a business, or to
88lly iquidate;: incumberror;obligate the property or “any part of "it’ beyond the
ordinery course of: business.

LY 'zr:s sa .:;fza‘*rn T GEEY iR G I0 e L8 e i L

v Eden. (39?’.),,1’968 paid to custodians, anc'i allowances made’ to owners or: their™

e N Clo e

. the = dapandenta, ‘out: oféauch»proparties may:-be continued,but:may not bereduced- or in-
o c;‘eased without prior:approval from the! chief Property Control:officer.: " Wien- pa:.d
18 o "they shall atand--‘as a charge against the prope.rty and its owner.
gD PR : ke -
g : (398 ) Unﬁar no oircumstances xvill parsona who ' Liave been reszed from any’
o office ‘or. position beoause of the Supreme Comnander's polisy of removel of active
2o% @REE " Nagisjend: a;‘dent;NaziLsmathizers beremployed - or.used-in- any other» way in connection

with tbe Pmpez*tya

Gontrol Pregram of.’ Military Government.

T sport, hicb. follows »ia a;brief history of: ths PrOperty Control Prog‘am\
2 _‘"‘l.ﬂlitary,,covermnent as:administered:in: the.V.8:-occupied:  Area:of Germany.
i o 38 indicates $he’ ‘policies, procedures, and practices 'followed;.and: the.special ateps-
;takan to protect the properties under control and return ’chem to. their rightful owners,




“PROPERTY GONTROL_

‘.l"to ‘enemy. :;#ar’materials confiscated as booty. and certain- other limited responsibilities
with reapect to purely public properties. . There wes, therefore, little or. no precedent
;.for exarciaing controls over all kinés of property 1n Germany.

s ? By o ‘o 5 ol oo
xPro;perties of United Nations. neutral. and othar absentee owners,
- Properties of the former Gerwan Reich, German states, etc. H
Properties, of NSDAP members (Nazi Perty mambera),
sProperties;of. former Nazi Party: org,anizations, SR
‘Properties: of; IeGe: Farbenj-=: SR
Pxoperties, clai.med by paraona who 1ost the property undeu:' ﬁureas.
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»roqueating 1nformation concerning the statua of their propartiea ‘and requeating
o protaction of their personal and real property located ‘in the U.S.-occupied Area’ of

limited . |

£ - Germanys:: Such letters were acknowledged, field investigations made, Property Control
bilities 7 action taken where warranted. and reports were aubmitted to tha owners. - . ..
recedent ' , :
o gse of Qg ggﬁcials L e ,‘,,A; U : . :,
LR (""’:‘—;z:: S mowdemede et : : : SO
Litexy . o svegeld Proparty Control officers in the field instructed German district orficials
timate - ‘1¥o:draw.up;1ists of ‘persons who came under:Militery Government Law:No. 52. These :
Au8=" -~ 1istsiwere: ,,than ~checked. and Property- Control action taken where appropriate. - The .
% : forth _services wwpol;tically accep_#gplemcermanwojficialq or:civilians were -
N> eESe | | . "also :obtained to : furnish technical .aid in performing the Proparty “Control “funeétion.
537000 . -:;,!fhase -Germans; were:closely supervised. Dy Military Government officérsror-Property’

1 “Gontrol: « .officers -and -$heir work included :locating all Grundbuecher: (land Re isters).
_:‘ ; -, Hand}al‘gr;egisteri(comrce Registers),: Einkommensteueraskten -(incoms tex files% and

othermpertytrecords in the Kreis ( county) ‘Tt was the duty of these German .of-"
. £ - la—-in%coré&a‘&ovewlisted ‘and .to ‘aid in making

\ \comnrehenaive aearches and surveya on- all properties of interest to Property ‘Control.

e
e e o L

: mring hemar :,reara 1939 to 191;5. the German Government controlled the
\1';1'c':p¢an;l:;r;,ofle ‘enemy:aliens, :$hrough the Reich Commissioner :forthe: Handling ‘of Enemy - :
Property.. (Be;chskommissar fuer dle. Behamilung Feindlichen Vermoegens) =In the defini-
t-i_-oq.:o **enemy alien property ‘the word 'enexw' ves construed t0 ‘mean enenw ata‘ées, fa

. «.‘rhe Rgichskomissar apparently took the! position that he was “a’ ‘trustee
or;thei pro;pert' of/the enemy. alien ~< that he must- administer it for the benefit of
' that at:the termination of:: the war, or sometime thereafter. he’ would -

oy a %(Verwalter of +ans
»ﬁthe}ﬂaicbs}‘comissar‘ . of Which: there:was one" at each Oberlandesgericht _
oourt) 'I‘hera wag, 'nc‘ regular pool or. register of available custodiana.

~~,>. e

 . l‘)e‘Reiohakonmissar once every aix xnonths. : On the appointment of & custo=-
,__gal_ghakonmisaar. hia \name was entered‘ in:. the zhndelsregister. .No entry,

‘g{@hg,ﬁaria-;&bsentia Law)is.an old- law which providea fcr tha appointment by'
the. Amtsgerichisra 1’(distr1et ccurt official) of«a Pfleger (custodian) of a perer‘by :

c-éizew p:‘operty._waa pemitted to oarry fon%all norma.l ibrans-
' ‘:APeriod ical reports (usually every six
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" months) ‘were:made :to the Antsgerieht (d istriet court)., Where a firm or company Wes
» involved ) the name rof the Ffleger was entared*» in the ihnc'elsregister. :

| Powefs of Gustodians 'to Chage zropertx

S Neither the Vmelter nor the Pfleger were permitted to mortgage landed
property on their own initiative, but with the aprrovel of the Reichskommissar (in
‘the icase of :the Verwalter), hg’qgnlummm_u%e in the case of a Pfleger,
therconsent:of. Jhe.:Antsgericht was- -necessary (e.g.; to secure a mortgage from a vank
raq_uired to,Qinance essantial repairs), nd such’ mor,tgages were then registered -

i prcpezt’ mk feited ‘co the ai:ate, and,: through ‘the. egencies of the (Sicherneits_-_
dienat,u&acuri‘ty‘ érvice) and the Gestapo, mch property ‘was seized and confiscated
which'shoxil’ “have,:funder-German-law, ‘beenedministered by the Reichskommissar. ' In=-
~di8closed’that the Reichskommissar's:Office made en attempt to appoint
trained" écmpetont, and honest administrators for alien property. Bowever, the
Sacurity“*?once 'were charged with 'screening the prespective” aamimstratora for their
!political reliability," -and \no- appointment ‘oould be made without approval from that

¥illion RN
’ Not Adminiatered

-éﬁ“muuun|949
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‘

the preaaure of work-in the Reichskomieear'e Office the minimum valuation was later

set-at 60,000, In general, busineéss enterrrises in.which the enemy.interest was
~.=;1@s88.than:50;percent . would- not - be teken into ' custody.. However, in many cases where .

the ‘business: was: lerge or’ impertant the 50 percent interest rule was disregarded.

»*,: .eq'-.-e;‘t‘r::’}‘ " L" 1.»’«, -

B .,Qse of“geichakomniseer's Becords bx; U . Pmpg x Qontrol &x_xthorigie

P ,From,the above. it can be seen how important Lt was to scrutinize carefully
recorda .of :the:Reichskommissar's Office. .From these records, - lists of properties
S were ' prepared! for: distribution to Property Oontrol. officers, to-esaist them 4in the .
° loocation of -actusl properties. First priority was given ‘to the preparation of .lists
of propertiés-in which United Nations' interest exceeded 50 percent. This was fol=-

'/ lowed by the essembly of all minority interests in Qerman property.. 4 more difficult
ing ;aro;:ertiee which hed been tranei‘erred underW
ieits- LR e R D S P —

- T _w4>nming the early period of Property Control Operetiorxs letters of :.nqui.w
nt S frommetionals of United Nations and . neutral nations. continued. to pour in.. On the

"beaia«‘of theee letters and other information. propertles in. this category were taken

e o, . > ¥ R . o . : . . .
= ' 33 ;Property Gontrol ofﬁce(rie{ were assigned to perfom certain supernsory ad-

Tiles, ‘visory,: and. local functions. in connaction with Property Control. 'In the initlal

5pariod Property Control officers were assigned to areas o ect .a8 advisers and con-
;0f 8 aultanta 40 Mllitery Government officers.- Where sufficient PCO's were available in
1-TA . tj:ia&ea.t:ly .period,nthey were.also dmmediately assigned. to. Stedtireise to perform
PQ'-'§llj ' 1oeaX PropertysControl:: functions.: s Where ppossible, PCO!s-were. assigned to take, over
e all;ﬂ.acal:?ropenty Control. funotions -exercised :by Military. Government officera in
pera- %he.: initinl"me.niod.z-‘nuring the in Meried ell; ords. reports, et
lirsct -

-.in eresten;fperson ,wthat properties su‘oject to. Military Governmnt Iaw Noe, 52 J,j

;uwhe;her.ox:wxmtaken Anto: custody, -were.:blocked by.virtue.of- Military Government Law
‘ "&:;is;ip;edu sProperyies were:also: teken dnto -custody to assure the' continued
«*:epexationzpﬁqthe;pmpe:ty. Thks waa,»qt ,particular importanc where cer’cain prOperties

;_' 'u',.})""l'hi Tl o o AN ‘,
‘,i_,"\,ae neceasary-m esta‘blish oontrol over property Pmper’gy Con-
'truotion No X wag“ie ued \end posted. 'I‘his letter read' in pert a8

wl‘_J;ThiB {ousinese enterprisqmis ‘one.of . tboae ,.ta.ken ««in’co ‘contrel by Milit
'Gommqenkcpurgqant :%0;;the Blocking and:\0ontrel of Property Law.(Nos'52), which has
fbeen_mblisha -and: Jie.iageizx .0alled - to,,yourhat’centien._ ~:You .are, of : course, . obliged to

(8 «lﬁo‘theg:iaygs end\,orders or 1nstruo’oions }xaving the:effect: of‘; law,:’ bo':h .o:t
: 'appl,j. eb;e‘;*g +the" conduct ~of thia businesa‘ 9

IV 1948



http:Contr.ol
http:s),lpervi,sc.ry
http:proPerties�'.1n

REPRODUCED AT THE NaTio o Anicrives- . ¢

B

— reeoegew*coumop R

AN Y Unleae otherwise direoted or prohibited transactions ordinarily
‘ineiaentel $o7the normal conduct of business activity in Germany may be engaged in
by.this enterprise. - The’ res;;onsibility ‘for the conduot and operation of such business
. anterpriee ‘restarentirely-in it and all: officials and employees connected with it.  No

responsibility for operations as a going concern attaches to Mllitary Government by
- yeason: of the :inclusion: er this: busineae enterprise as one of" those teken into - -eontrol
by lilitary Government, .

'Inventories of move.ble items were taken, followed later by a more: complete ,‘7
] iﬂf'finvestigation, in order to feoilitate subseq_uent reporting pertaining 'to

ﬂnn,cuetody was taken. a cuatodian ( oved by mili nt) . Wes
;made reaponsible for operating ail presei‘v"i’“ng the assets of the property.
mer: og ‘were Pe_:_:periencea 4dn-the ‘eerly days of Property Control in get-
{ég;,sui.ta‘ole‘eustod igns for. operating businesses, —Custodians were, Tor the most. part,
‘~:appoﬁ?’ci'a??rom»aéliet ‘Belected’ by the Buergermsister (mayor), and- only appointed after

“many- . Mmmeemend,custodiena. +.Where sueh "Fecommendat ions- ‘were-made,

. “the+individuals were mﬁi&tely_ﬂqhecked and approved if clear of Nazimp;;ﬁliation,a.
I the -latter: pert of 1946, when responsibility for custody amd ad dministration’ of :

;_propertiee 'was- 'tn‘ansferrea to German authorities, the responsibility, in the firat

= pointment of euetodiana was eleo trensferred to seid e.u’chorities.

M«__.‘_,e... -, |

it S

. 14 appeared ‘that; ‘$ha’ centralized edministration of an oparating
everal"ba:‘anchee througheut the U.S.—Qccupied lu'ea would result in

o :."‘ most «important‘unit ‘was" 1ocated. $o’ tek:e ‘the neceaaery eteps “in

lf‘fothers Iand ‘Property: Controlichiefs,  to ‘appoint a:zonal -custodian
o “The 'zonal custodian’had the-same authority with respect
rpris afany,ether euetodian appointed pursuant t0" Militery Government
3 'tf‘iijes"oons the’ eral:,
Zeiatod1ans withoutitlg ‘concurrence of t”h‘e‘ e.ppropriate Tand ProPerty Con-
#eh{er PU Zona) Jgustod ians’were'" furniehed copies ‘of 11y mlitery Government regula-
1033;‘551'11;1 737 Property-control
TOpeTt }"Jébzi‘@t‘o@iroulare;‘“ete.
1 te::y"covernment*"?roperty ‘Gontrol oi‘ficials. #'The’ zonal custedian rendered

‘waa'?\neee '~'in. &8 case. of’ Germe.n propertiea under. control. )

N ,E?epm "viéi-ie'%r ‘¢he'‘German ‘Land” Civilian: Ageney ‘heads.

i vy

itary. ‘wient. Decartelizationi authoritiea.

the 6&1&}’; » ' l
b *ﬁ”’n?'théjszle.jﬁaﬂns the bmatn’ office'would act ‘ag.

t"

Gustodiana were appointed by local PrOperty COntrol ‘officers”
ico ¢ '

~being certified by .the: V.8, Counter: IntelI.igenee Corpss: Owners of properties were, in

3

1anations ‘and’ inetruotione Yo zonal scustodiana vwere egiven by respons~

of\¥the tmain‘officer beingfloceted n-eithar: mne. L
ng‘-‘theimoetéimportantf unit ofithe ‘enterprise ibecam
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custodian exiated- o-Zonal eustodians oonsolidated the reports in their zone and then
forwarded saidizonal report ‘through the offices of the appropriate . Military Govern-

mt“to ‘tbeitinter-zonal ‘oustodian: for further consclidation. "With respect to mnage-
- memt’ polioiea“"’zonal custodians’ were: permitted to ‘communicate’ with each other, i .How-
ever.*no«major action coulﬁ ‘oe teken by zonal custoéians on inatructions from ‘cha

- ,-_*Emf*aifowr msta.noes. similar a.rrangemnta wera mado with French Pmperty
i_xcontrol*”ortio!.ala S _ o Colis

uu.stodians ,u,.’.l‘his rula. however. was - later modified in apeoial cases where necesaity

Lor' mdiﬁcation iwag' proven -and approval of \the appropriate Military Government. Land
Property” Gontrdlwchief obtained. = The ‘only-exceptions made were'in cases where numer-
‘f\is"mll*l};ropert‘ies ‘were undercontrol-in.a particulexr Kreis,:the. propertiea did not
.‘require ftho ‘serviges’of ‘& full-time: 4custodian, ‘and ‘were not 'large enough:to pay. for
In’such<inatances,”the CAH (Civilien ‘Agency-head) was appointed Bl
mtodian‘ror groupof: Bmall - properties and paid e minimum fee. e
TRl e tay i

Sfteve 2 ndicated in the i’oragoing pages. custoaians had’ to beiin;partial, poli-
a1y uoaptable cxefTicient,” honest, :and ‘gooperative.:.. Once: they were appointed, it

. wag? they poli'dyf t‘mlitary'aovernmnt'not to remove them providing:they had -the’ above
; mentio“ned‘ﬁualiﬁcations. "Whenever it was:dlscovered that ‘custodians-did not measure
o N heﬁ”atanderds*indioated ‘above 4+ they coula ‘be ‘removed for'cauao; in the .case.of

Gomnment‘lan& ‘Pl‘Operty Gontrol ohief i in the case of German properties, upon recom-
mnan:g“ "’A i : T

,90_55 ve émédial ‘action whare‘requirad. ¥
2 ié:yinsf‘cb«apropertyz
1

_A fhé"“& *substentia

Al _T:inat ituteUrwm ing |

'Eachd‘and“?roperty
¥ 1 take..steps toa -
uthority&could be acoanplished .m'ith a
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mianm oi‘ confusion. ‘After trensfer of responsibility to German authorities,.the .
accounting ‘function became the- joint rasponaibil ity of the. ~Property.-Control -

- ohi¥ef-end the:German land: 6Ivilian Agency. heads. ™ The” enefits of this- change became
i‘&ﬁ'dlateiy apparent; more: reports v:ere receivea du:ring ahorter intervals.

Tty

& N A Deaiiar

&Irom;l%hiruly 1945 : until early:] 19&6 no’ effeotive auditing prog-am was in
sOpars ATy A9L6, & etandard: form for reparting.receipts -and. .disbursements’ of
ST propertiesyy othar\than ‘business enterrrises, was .devised andidistributed... In October
19&6 stapderd profit and~loss statement:and.balance .sheet forms were . daviaed for
trad:&ng and! manufacturing enterprises, and directives which prescribed the use, dis-.
positions*ﬁanﬁa.review ‘of .these: standard:forms:.were promilgated.. In:general, German
- Lend: Civilian: Agency ‘heads were made ‘responsible for the: reviewing of: financial. state~
mantS»on Gex.'man properties. with over-all supervision remaining thes function of the
I.and Property .Control chiefs.:.The detailed review of financiel statements pertaining
to prqperties ‘of ‘United" Nations ‘and neutral nationala, howevar. remained the respons-
ihility £ *the Land: Property'Gontrolf‘chiefsm"‘ X & Coetoey e

T u" “.'z».:”

e Hyory yaa::l;ha requirement “for monthly statementa from oustodiana :
Wwas ,diacnntinuad; q ar‘cerlx :and.semizannual-atatémsnts weresubstituted. . -Due to the
ahortage ot*inﬂepandent /public..accountents.iin:the. various Llaender, the timaly Bubmis-
‘sion’ pf; ‘annualcertified -statensnts was: .extremely. difficult. ::In.addition. to the fact
‘that Inumerdus: p .P}_ﬁiﬁ_ﬁggountants ‘were diaqualified-because_of mLQMAiAbuity,
‘additional’dirficulties excse from the fact that public.accountents must spot check
;inventoxvies “at:the year end :in order to be able to certify their statements. Most
j‘buaineas aem:erzpz;'iaea have'a fiscal period-coinciding with the calendar ;year. with. the
'result that ;tha ‘limited numher of q_ualifiea accountants could not prepare 'the neces-

ak :remadial action. e therearegxired. Tecom=
ehief *Property control"'qz’ficer. s dmr this

et i oy “omemr (e ., Vs

piea 1S ma.ny‘of 'hase reportu,‘were forwarded ito OWners. mmied
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8 al sale of assets, and- gx'oss ngg}.igance- In many - instances prosectuion of . custo~-
It -

A%
s

5 oy S

and ‘bbat' gctual’* isitation -"and physical auﬂit was: an, excellent means of ascertaining

, p:oggggngﬁaggm . and Operat;on. Fy rout1n9 S.nspection in; Augaburg. for. example.,-.ﬁ._ '
} ihd;cgg‘,égdi’vtbg;“xpe@bustodian permit‘hed ‘the’ owner of ‘the firm to. withdraw RM 50,000

;ha” £irme- This, . of ‘course, was. contraw “to. Military Government.directives. . In
a&dit'ion.\}t,,was fqmmm antodian‘made ‘a.loan .of .RM 30,000 to. himself, with

: whioh“hs..es;abligi%d another buainess. Fortunately, ‘the prcwperrty controller was able

© to have the RM 50 000 neturned ‘to tha. i‘irm. the ‘business. purchased .with the RM 30,000

| Was’ ‘takan ‘into custody ‘on ‘the. *'following ’cbs assets thaory.' and the’ cuatodian was '

B 9 T Placed“’by“gn impartial peraon.‘ I o

.a-a.l‘.

ficig.’l)s"*tg;ge‘tarmi;e” whetﬁer ‘the propeftiea unuer oontrol were properly managed and.
thgat fréoorg:?fwgrebavgilgnle.,,gwing adequa‘ce ‘details. pertaming to operating proper-
;ana‘ r.8*systematic inspection:of. such properties. was being mede. ;Business

““\ alled:u on’ to submit; formal raports pointing out diﬂcrepancies, weak-

‘ n,g :

,financialrgtataments,; etc. were, being: followad. .Tt-8ls0 appaared ithat. ell CAH offices
mmmm&miﬁgg::fggoxgds,:vpertaining 30 .odiana. ;Considering the bandicaps under

- which* the“Giv ian- Agency ‘offices. oparated, lent=job..was: dope. ‘Jany CAH. o;t‘- ,
ficea‘*lacked :essential office eq_uipme.nt. ‘In” additxon, in the winters of 1946 and 1947

- g 168 .ha »'m3heat. ,and work:.could’ be ;performed .only on a.part-tine basis.

years 8, many. "CAH, officea‘ had nd‘ electrical fixturea. and employeea

Nag e

érapded: .,qy.artere .

1'13 }fi' g \"

operty Oontrol chiefs were alao inatructed to maka peuriodic inspeo-
11

i “aééu’r'e timl}auwasion 6: feport‘ 8; files
were obtained bei‘ore extraordinary expendi-

, m;:'__gah neéda"o;t‘,ﬂthe buainesa. " 'rha provision was., -
,&v tha’c tha custodian required : Buch cashd‘or ezceptional ex-'

on was: tq\ba nmde,;ca eltb.e; the"II-'CG .or, . the ICAH.

als0;7Ade Ehesin t)
itures . Zapplicatio;

o (Ww‘ -
i By s‘"ﬂ? ,gy‘i
] ate i

hg; mely eporting of ?roperty Contzol transaotions, a
vas izals*l:eklledk inL ihe yarious LCAH ofticaa. This system. vras
ila%ion of liata of, pro;:erties under_ control , :
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X umroua speoifio pro;poeals for ‘the orderl '

“of .
. of’ oatogqries‘ ‘of" propertiaa. regaréleas of ‘the egency’ r95ponaible for opera‘cional
5 .oontrol '“"‘Tbg;proparties included’ industrisl plants, housing projects, bank accounta,

“pe e. insm'anoe companies, radio sta’cions, nawgpape:fs. ‘
A hiy 'hou'aes 00me od from some of these units.. With the minor ex- -
L) od’ el Military; Govermnent Tegulations existing in March 1946 did
©_not authcr‘i»z,' the release of any property from control except on account of repare-
- ~3’”re itutions,  for use by the ocoupying powars, or. hy~order of higher head~
undar limitedt licensing proviaions. ety : ‘

N TR EERR AN

[ of oareful study of the- problem, mnary Government directed th:e
henden‘at J_./ to:develop plans for aasuming custody and supervision of most of the
ar gilitary Govermnant eontrol® (excluding. ‘however, properties of ‘the
he Reichspost, "and 'bbe Reicbsbank, extar_nal assets, foreign exchange .
«G3iFarbe laings) " These plans were oomplated. approved by Military.
4 ut*into eff'eot ‘by:the’middle of June ‘1946, when most properties
"‘uo ty ctransfarred~to German’ authorities for sustody and” administration.
anb" eot kto:m tary Governmentfor polioy direction. ‘Properties belonging to’ any
j-neutral nationale were still subject to Spacial control meaaurea

"waa"thoﬁpolicy of tha occupation to- maintain neoesaary oontrola and at
ha amitlma to ‘placs-res onaibnity upon ihe German peo:ple an.d apm-ovea“cerman

—ro—
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ohief, Property Control Branch, in matters pertaining to properties of United Nations
" -and neutrel ownars and those properties in the duress category. For example, leases,
- oustodian gontracts, certain extraordinary expandizbures, required the approval of the
-Land Property Gontrol chief.’ :

R In the latter months of 1946, similar responsibility wes tranaferred ’co
' 'Geman PrOperty COntrol authorities in Bavaria and’ Bremen»

. B _a.'r_he _.,task of. transferring the numercous files mgm m:l..tazy:_.ﬂgxm:mnﬁ«cuatod;&« }

X o. 'theA varioua Land offices was oted in April 1947. 1Likewise,. ths final step was ’
~_ i am of decentralization.of the Property Control accounting funotions.

- After April .'L9LL7. the only accounting records of properties under control which con-

- %inued to be muintained by the office of the chief of the Property Gontrol Branch were

- ‘thae ‘of 'propertiea under control in the U.S. Sector of Berlin. -

: . "Ano hea:' step in lina vith tha poliey of decentralization of the Property
control tunctions and as a result of the transfer of Property Control responsibility
“to- German authorities was the method of handling cash belonging to propertiea under
o 'eontrol. -Undei - 4he centralized oontrol in effect prior to May 1946, i.e., before .
" transfer of. _operationel responsibility to German civilian agencies, all surplus cash
- of prOperties was transferred to the Frankfurt dccount under the control of the chief.
?roperty Control Branch. . All such cash was returned early in 19&7 to the Laender in:
~“whioh' such: mnd_s__griginateal. Tt was deposited, under the decentralization progrem, in
}‘~._centra1 oash ‘accounts under the contrel of the Land Civilian Agency heads (Germen
. authority) and Land’ Property Control chiefs (U.S. Property Control authorities), -
depending’ upon ‘whethar ‘the cash originateﬁ from German properties or United Nations.
}jandf;neu‘trq:l,;proper”cies. respectively. “The amount of cash’ returned to the Laender sarly
FANTI9NT was dn- ‘exce88 of RM 60. million. —

.on 2 :mne‘ 192;8. a prog,ram was approvea providing for the' complete liquida-
My"'wl& o.f.‘ the Property control ana External Assets Branch. Property

uno 19}@,,_ theme wera 93 .496 units of proyerty under control with an
X ‘of "Rt 10 675 million. - ed in these figures were 2
dwties i‘i‘ih an . estimatad value of RM 1,2
properties ﬁnaliisposition could 15t be made wntil final adjudication of tha case’

,*It vasg,’ therefore. ths mimary purposs. of the uq,uidation Program to
ntrol and return to ‘the ‘German economqr, during the one year. perriod. all
+:namely, 65,785 unita with an estimated velus of approximately
h_q program hriafly provided for an all-out efrart and acc«alerated
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vi‘ropertipa'subjéot $0.Disposition Under o
+7  the Liquidation‘?rpgxam B

Total 1 Ju une 1948 ‘ Mo

§ : L memii o Number of . Estimated annbea:' ot kmtma‘téa* .

9 “ "Bquon for Control . _ —Units zglue-ng | Ug;ta . 'Ig,].m-& '
| é 5/ TOTAL, v Co 68,785 9.3.104,228 - Z.925 o LiL55.269,605
3789 - .627.930.687.--? 9i391 - 991i595,570 -
R Y% 25-0.52.821 598 16,778,605

- 4e553 ¢ - 614205050158: . 31}6 g "26809260219

3,987 3t1270u#°t88)$.‘ o137 289079’911»7

69 T3s0,l60,961 Lt
L.426- 474,394,288 1;35 211&07‘13: '
,g/, e 51.5.296 113’. ? c 50-157.170«

OP: y Oontrol ‘and” Ertarnal Asaats Branch, ‘Property Division. OMGUB, be - tz:ana-
farredito’ ‘a central’ German Property Control agency. Such an agency has been -
N ._:establis)md in'Munich;: the directorate is composed of the.four LCAH's in the U.S.-
S T Zones It 48 their: responai’bility to prcmote uniformity of practice in the four laen-
L dery $0° ‘make- reammendations “to Military Government, end, in -general, zo continue -
. existing Property’Control’ ‘policies as indicated in MR Title 17. Requests for informa-
iy tion pertaining 4o ‘properties under control, or which were under contrdl, ars to be.
ganization. m:l.itary Government Pmperty‘ Control offices at: OMGUB
. been '1iquidated. A emall’ group of property. specialists, as of -
d:t0 the' Oﬁ’ico ‘of ‘the Beonomiocs Adviser. It is the.respons- -
“gererally. to auperviae ‘the. Internal Reatitution ‘Progrem and to .
< pertaining to Propert:,r control matters maae by tha Germsn .

R ting of. lﬁlitary Government Law’ No. 52 ,1/
3/ ‘the qussticn erose -as to. whether or not

& bank: ,ocounts, tha loss of racurda and ganeral uncertain-
ofssafeguarda' against assets being siphoned out of énters-
111 debta. These conditiona made the policy of

’;166849:5
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. After more than one year from the beginning of the ocoupation, it becam
incraasingly apparent that non-payment of pre-surrender debts, and in scme: instances
‘taxes, contributed to economio stagnetion. Numerous creditors were partiocularly hard
“hit through their 1nability to collect what would normally be current receivables.

: mnicipalities. in many instances. were aeprived of large tax paymenta. Most of the

i reasons for ‘the deferment of debt payments no longer existed in June 19&6. It vwas

2 now posaible to determine the status’ of cash and bank accounts, determi.ne the finan-

i »f cial condition of enterpriaea. block payments end funds where required, end eatablish
".the validity of certain claims and debts. Theé reason no longer exiated foar the freez-~

. ing of ’1egit1mate de’bts due by solvent deb‘bora. .

S o There was’ also an increased tenﬁency among the German popui.ation to refuse
i as legal’ tander. curréncy (the Reichsmark, Allied Military ‘merk notes, Rentenbank *

. "notes) in satisraction ‘of debts or as consideration for transactions. To dispel all
" ‘doubts,’ .Amendznent No. 1.to Militery Governmant Law No. 51, 'Gurrency.' was lssued.

’ ’I'his provided that debts, etc. could be satisfied *upon falling due, by payment mark
for mark,* end that the creditor is, in all cases, bound fo accept such currency at
~its face value in discharge of obligations. In June 1946, therefore,. instructions .
“were issued: permitting custodians to pay debts which were incurred legally in the '

pormal’ courae of buslness providing there were funds available without. substantially
impairing working cepitel of operating businesses or encumbering non-operating proper-

. tles.i Pmenta to a oreditor whose property was subject to Iaw No.’ 52 ware to be mdo
L by! ‘direct’ ‘bank’ 1 tranafer %o the blocked account of such creditor.

Bt 2R P3RBT AT I D R B R B
gy iz W a3

R
s v v <+ oy up

Tha.payment of pre-aurrender debts of propertiea confiacated under C-antrol

:1aw No. 2 was prohibited. It was felt that confiscation of these properties

' ‘did’not"necessarily involve’ assumption of debts. However, current obligations of such -
propertiea_which were operated unaer ‘the authority of Military Govamment vere so

‘;’which provides for tha remaval of the restrictions of IO Law No. 52 "when
otherw:.ae ‘authorized® by Militery Government. The use of such properties was restrict~ .

od” by virtue.of .their confiscation under Control Council law No. 2. W-
Lg ‘;_ized ths mrmal Operation of many of such properties 1n order to meet ¢t

Farben' GOntrol comittee.
arganization tare’to be paid. rag&rdlass of. when incurrad. out of funda of proporties

however. made no exoeptiona ‘and only permitted certain pa}ments %o be mﬁﬂe.‘
furnished: after ‘the ‘beginning of - ‘the occupation. “A11 transfers’ to ‘the. ‘Baviet
' i’ioreaned at the’ Bar_lf;n Stedtkontor Bank and were made ~through Reiohabank a0e

those’ matanoes where. a fim located in’ the Soviet Zona had branches in -
) ooupied Arsa. ‘payments were permitted within ‘the 'U.8." Zone to'a du.ly author~ -
ropreaentative ‘of the ‘ereditor.’ "All:Questions of doubt were referred to the of -
X “the chief of Property’Control Branch, OMIUS, Laws adopted in certain I.aender
in"the’ Soviet ‘Zone ‘provided for the nationalization of cértain industriss.” “In‘some” -
¢8}*such entarprises also had branches in other zones.”. Inasmich as it was pot '
knm;whothar such nationalization or socialization would be reoOgnized in'the UeSem
_payments to’ su credﬁ.tora wax-e permitted pending clariﬁcat:lnn or :

—= JULYﬂgag MR
a7a 106850 -



http:Muilicipalities.1n

[

. REPRODUCED AT THE NATIONAL ATGrIVES

PROPERTY CONTROL

Boards o:t‘ Superviao;;s

L i Ths appointment of Boards of Supervisora (Aufeichtarat) for German firms

| mdar control was permitted. ‘German law required joint stock companies (AG's 1/)
‘‘and; OOOperative associations to have a Board of Supervisors. In the. case of limited
liability companies (GmbH 2/), & Board of S\ﬁparvisors is not required by law, but had
. to'be formed ‘where the Articles of Association so provided. - There are certain funda-
mental diatinc‘biona between the powers, dutiea. and authority of property custodiana
end superviaing boaras. "Oustodians of Property Control were required under Article

‘III‘. h"( ). (II). of mlitery Government Law No. 52 to preserve, maintain, and safe-

guard; aeized“property. and under MR 17-815 (as of March 1947) thoy had full powers

of managemont and 6j:ection of seized -properties. The Board of Superviscrs of AG's,’

. ; ot nd,’ represent the’ companies in their relationship to-ths management

~.and could’ be called upon to conduct lawsuite on their own behalf or on behalf of

Bty Tbay cannot exercise managerial f\mctiona. With ‘very few exceptions,

,Details of the proposed maximum improvements,
a’cimated production after the mprovement was completed. were then

frod iA ,,.U.If the. Econcmioa Division bpproved of the m'oposed improve~
- LPCC and{.a 8. 1ateu:‘ date the I.CAH) wes authorized to approve such requeats.

“leases oould ‘beterminated by l&ilitary Govermment at any time.‘ It
Mi,litary Government to cancel auoh leases Af. requeated by the owner

d,ag :!.nst “the property until such prOperty was )
.or otherwise .dieposed £, at. which time‘the‘ I
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_ o In many instanOea. it was found that taxes on real estate wers being paid
;von prewar assessed values, in apite of the fact that such properties were considerably

f?:li}’;"" ‘ damgod by bombing, -etc. - Custodians were instructed. in-'such instaences, to apply to

:flimited property; tex antlorities for 'a reduction in the tax/proportionate to the damage '
“but had sustained.. Although some relisf was obtained, local German authcritiea were extremely

Wy DU slow in making re-e.sseaamenta and adjustments. » : ,

:ain- tunda- - G

ustodians '}

Articla

Kvery effort was made ‘bo see that properties under control were adequa’cely
ocvered by fire end’ other ‘hazard Ansurance. An investigation indicated that many -
yproperties,. even though completely . destroyed, .wers 8t11l coveréd by fire lnsurance.

. Property’ control’ authorities were instructed to establish the necessary procedures to
determine the.type end amount of insurance necessary. for adequate rrotection of all -

> properties-under control. - Ih those cases where insurance was not required, the
-policies were to be. canceled immediately. - In many - instances. the only insurance
required in. tha cases oi’ vacant 1anﬁ etc., was 1iability insurance. ‘

Numerous propertiea owned by U.S. nationala ware taken into Proyerty Con‘trol
and - custodiens appointed. to manage’ said properties. ‘These custodians could not, how-
over. ‘Under the *Trading with the Enemy Act" recéive directions with respect to the
uanduot of .the: business (tranaactional communications) from ‘their owners. 'They were
pemitte& to:_kaend and:receive the business informa‘bion only, such as balapce sheets =
and’ ope;a‘biz;’g ‘'statements, through omus and: State Department -channels, :and such com= -
munications were called 'non-transactzonal businass cozmmnications. .

busineaamen were allowed to enter Germany to look after thair
xmoporty.‘under the "rradj.ng with the" Enemy Kot,* they could.look but ot act). they
ocouwld liaten but_meke no deciaions., 'In June 19h6 the Treaau:ry Department issued
standard form Treasury License No. W-2857," which relaxed to a considerable extent
oerthin proviaiona of the, 'T;'ading with' the. Bnemy Aot 11;11 respect to businessmen in
Gorm_ny having a military permit...The license did not extend to a U.S. owner. outaide .
:who- wiahed. to oommmicate a business decision *;o ‘the custodian of a German ,

[

er authorization from Military Government Property Conimol authorities. S

-

without

“-rv.—-é

$I”~’°P
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ARURX. V3, - .

. A "ﬂatlom.l" of a nhte or govemment uhul! mean & subjecl
clu:en, or parinershlp and any corporation or other juristle pemn
existing under the laws of, or having a principal office In the

L i “territory of. nuch state or govemment. .

A Y D114 el -

. "Gommr' shall meen the’ ‘area comumunz “Du Deutsche

nelch" as lt isted on 31 1931
x’t-m S A

: rmpmy l‘unds. - Property. funds are. funds recelved as u

ramlt of exerclsing Property Control functions. Property-funds

. ; do'not Include bank or other accounts existing a3 separate entitles
~. (i.-e, accounts wholly unrelated to properties under control) which

- are blocked or frozen by MG officers exerclalng financial functions,

: Only bank or. other. accounts belonging to a property or {ndividuals

Gezneral. = The objective of. Propeny Conucl h to ensure that,*
pending ultimate disposition of property taken {nto custody, such ;.
prvperty will-ba. ultxwded and malrxtslned vammut substantial

M “step ‘in” accompliahing important ultlmate objsciives of .~

mp. :

cluding’ demnﬂcntion. - demilitarization, - con- “sldered as nropmr tunda.
reparations, and rellef. In. e

~;‘",,«.!'

carrying “out” denazification, -demilitarization; and delndustriali-’: Rt - .
xation, control i3 taken {o-remove designated persons and organl- . ) m,"u“ Defined. ' ' . )
- xations from positions:of power and-influence. In accomplishing " a An."cperating properiy” 1s any ‘manulacturing, sales or

restitulion,  reparations, and’ rellef, control is taken to. provide’
Cultimate’ ald o Na d :ndtviduals who were, vzcnma o! Naal .

service enterprise undoer Property Control which utilizes raw
- materjals, inventorles, labor, andlor ekilled or professional
. services in its normal business operations, and such activities
T constitule the source of the major porilon of its gross in-
Pu S -‘il . ;:ome. ’.lt"ho'texfm “opersting property™ also includes u;y
olicles ‘and. prescrives the Fules and procedures. which will be . ',::"‘;’;:‘,ed“,ﬁ;"jeﬁ?,ﬁ’oﬂm&'mﬁ el arative.
ollowed by MG officers in the U, 8, Zone In the supervision of and . In the cass of United Nafions and Neutrals property, the
the control 'of property, It-will also govern the German authoritles = . - . property Is to be opersted only after proper clearance "with
ard iy-and operalional manugement of properiiss for * ¢ - {he Director, Finence Divislon, through the CPCB, under the
‘made responsibla. b G e e cupervl-lon of & duly. sppolated swtodlan.

lue sets forth’ the"objecu\rea and

, m Manufnctm-lnz. Steel milly,. canninz tactoriu. . .
() 8 :,:Whlualots.rmueﬂ. ’ :
v % May 1046, “Tranuter.of Property Con . Service U ¢ Banks, iamrmee eompanla, public ace
trol ‘Responsibilities in" Grester-Hesse md ‘Wirttemberg-Baden {0 L counting firms,
iLand’ Whuwmh" /8, OKGUS. 1 Juna 1948, "mmsier of L "Othor income. producinx properﬁu wnl tnelude rentable
AR ponsibilities . & { ¢ Lan : properties, securities, patents, trademarks and other aspects of

™

. Omml‘aa&pombm&u in Bavaria 1o Tand Minister ‘\hoss Included under par. & sbave will be Included in this

in :Bremen ;to0 the- Oberlisanzpriisl 0
~foricustody and administration of all : P“’d“dni ausaof the_ ty of ¥
w‘tnmemd to'the varlous Linder of the

’";irtéon wul nh ; be cla:a!ned u an “amu' lnmm
A non-lncome producm‘ p:operty u cny pmputr under

. bected 1o bx used (n business or pmdum either mul lamc
‘or other inconte of qny description, -

Examples: < 8 :
. (1) ;Buai blis} et houoes,

"houses which are dmzed beyond recovery.:

+(3) a\n othier pmpe:ty not

income produdin,

establishnent snd malntsnance of conirol o and over

pursuan
and such other properties as may be- made mbjact
{lme bx competent authoruy

use, Ys I
tonance, - comervation. ‘supervision and my

cuwstodans duly sppointed by the ICAX in tha case of German -

property and ‘through cx.utodluu duly appointed by bim: and
od by - the ‘LPCC, propmy'ot United Nadons and

ype' 0f Conirol:— As 1o Unllcd Naﬁonl and Nmtnh proper=
thc type of control imposed at ‘any time is 8 maatter
n thc discretion of O.be ;unicss, otherwise specifically
}(RCAH).'K m: shed, 18"
’ ce' at'Reglerungaberirk lovel " s
5 ) peamlyindmtedbylﬂxi ‘Uovernment, "+
J&mnaa.»w'dvm Agency 1_(053) .~Ih either  case, local determination{s desirable because the
 Saermaas’

v conirol 40 be exerclied ma BCCOT 4o the nature and
Property. Coutrol Otlice atlm level reumstances of éach Y Vary pding ‘ na

" TITLE 1T o man
~pnorm;'rg CONTBOL . : ) Deﬂnmmu undcr MG Llw Na.

Seope of l"nper\y conlml. — Properly Control concerns the - 1 S ’ _ ‘
-establishunent of conirol over the propertles of persons and organi- | “Persons” shall mean any natural 9"‘""’"" collective persons,
xations_set forih in MG Law No. 53, &3 amended, and of orgsnl-- - jurlstic persons under public or private law, and any government
xations' set In the Appendix fo Co:;tml Councll Law No.2, and ~ . Including all political aub-divmonx, publte. corporations, agences,
such proper\lu 3 may. from time to time be specified in directives.. " ; 8nd imu'umentallu“ thergot. . e .
Pro; uo! u t.qmldend an lntt:!m measure - pend.ma T RTC TS v . " ’

thh 'rm& wni be interpre!ed to abrogute directives - - “Business enierprise” shall mean sny peuon as pbove denned
IEUCOM. “relative {o the .conirol of property of United . cngaged In commercial, buum or public weuxn activitles. -
.Nutlom Dizplaced’ Pcuons and those assimilated to them In status ' L ;- o :
UNDP'a) withl V. 8. Zone, ;Occupauon in; Ge:many.) C - 131173 L

Conti — h l rty | S
of Propetty ol L The ‘control o property i3 8 whose -property ls taken into Pxopeny Control cuatody are cone

& similar nature, All income producing pmperuu other than .

ntly. = ~ ategory. Aﬁnhbaepmpenyuonewhoaemmhdsﬂved-".
: MOR?“B'& _Septaiber 1946, TrmsterotProle' from leasing fixed assels. A property not presently {ncome -

Tepeirs or
WPOTATY lackoztwluhletenmt,butm‘ :
is potentially -income ‘producing under the preceding defl~ |

" conitrol ‘which'due to Ms nature oz condition cannot be \eX= '. ‘
dwemnz'

classifiable as Openung or cthcr .

; i’ropuiy Gontro!. — ‘rhu torm "Pmpm}' Cmtrol" dmbs u:e

ekl Sama e

categories of proparty of persons and organizations described and -

defined in MG Law No. 53 (ses MGR 33-332), the organizations set -

forth 4o the appendix to Conmtrol Council Taw No. 2' (see. MOR - -

28-131.2), General Order No. 1 and supplements thereto fssued. - .
} 10 G Law No, 83 (ses MGR 35802, hrough 2333053,




~ PROPERTY CONTROL

. . b. In:ocal P:int for Field Opérations, —
rty Contrcl will not be exerched R u?: ‘tjﬁd_“ ,?f"wfﬁ" waln'l’xowr&r Wntml ?’éﬁﬁmﬁéﬁ

in MGR 17-300 below unless spe- . Tat
\‘cinauy authorized by the 'CPCB or d!reeted otherwise in the . aueminaungﬁi:hncm aace of é’:uﬁorwam ond for
Reguistions Hereln. !“”"" °°'°‘“" will ‘not apply under any - “4nstructions. and information generany, and implementing
- prd with resp properties which “are- primarily - such advices as necessary. The LCAH will ulso approve
: Guvmu a4 the . U.8. Jumy or Navy or branches of Military, .-custodian coniracts, leases and releases of. property, “and E
t fiaving' ‘sole Jurisdiction over properties vested .in .- sales of perishable property, within existing suthority and ,
3ad branches. ; Control will not be exercised over encmy war . - sublect 1o any general restrictions in these Bemmﬁon:. B
‘instabations or material iinless not.wanted by suthorized branches . ¢, Flleg, — ' y :
/02 the "Army“or 'Navy, BOr over any preperkies degired fof-use . . . The office of themmummnﬁluotprmd

r operation by other authorirsd branches end mgencles of the:-  .MG/PC forms,. custodian contracts, perty ledgers, cash

U.& oempwoml torm and Military Government, ‘even though .. ledgers, .wu', reports, mmmam&m Investigations, Held .
ch “properties “would .W‘W“ come -within the $cops of MGR, l}:ﬂwn :txjumn. and sny otberperﬁneatrecomordommm ¢

4 : . unting Section, = - . - - .

ntro!mdmwd: may. be taken ‘when' % The oftice of the LCAH will Include s section, and the

propartyis” released by the Army, Navy or other branches of

> MiMtary’ Gowrnmsm, “ being ?W that such mwrg‘ m’t Lo gﬁ%ﬂg‘;bebidggkwhgnm Becessary nudlﬁu mdweoxmunz
~derequisitioned: and ¢ German economy without "o 'Special Provision tor Prvi-ecﬁon ot Property of .Allled

| under’ Properw Conml-‘ AR Nmm and -Neutra -

The office of the LCAH shalx also provide special !uﬁiuu

. for t trol of pmpert: of Allied
Appleation of- Doclrlne to Ceruln situsuom. -— Xn tha ab- Naﬁom and Neutrals nnd thdr muonala.
sence of instructions from the' Director, Finance Division, the ' {. JAaison with LPCC,
functions ‘of Propexty Control do'not-apply to the following: = . The otffice of the LCAH wm be oons!dmd the liaison office
' 8. Operation of : rallroads. by Transportation Corps; ~ "' . through -which Military Government ot level wiil
i N " Operation’of PTT" equipment by SIznal COrpc. o ‘ o - exeroise guch supervigion of Pmperty Contm a&nuusu'atiom
: ! . Bs may be necessary. . - i
.and-billetss and.” ©oarame h
“&. Conteot ‘over- foreign exchanxe tranancaana. the blockins o! Lo to
eposits In bauks or other financlal institutions, or the block= _Dailes 0! RCAH, — Ia géneral the RCAH, i creawd. shall

ing of negotlable instruments such &3 securities, bonds, etc. supervise and coordinate operations of each Krels sagency and
hich ape /not  aasociaied . with ‘real “properties or other = all CAH's in the Reglerungsbezirk. " He shall' also have such
pN e noman:\taken into. Property, Control custody and: additions! authority, duties, and responsibllities as may, witbin

ch - are adequately sefequarded and no- practicsl’ 3dn . " the general limitations aud requlremenu heroxn, be de:ezcted o
Is achieved through tuk!ns them into con:rol. him by the LCAH, . ) . e

H-HL‘

- " Duttes of the CAH. — The duue. of tbo cm and s or.uca
. include the following: .
a Deciding initially wh!ch pmperuea sre subject o com.rol

’ .  and whether they should be taken under control;
Qermwan Adminhtts!!om Authority snd tenpoml b. Taking properties under cont:o!. o .

‘Traaster. to .
-bil.l *tor admini tration: of’ the ' Prope Control program has -
v "o ‘German duthozit.u?y subject topobsorvaﬁon S ‘é' Appolnting and removing custodia
d ‘reports’to. the Property: Control; Branch ; Preparing and executing cunodim contncts and fxing fees
per attainment of - MG  objectives. ~ Authority, over = .. ' . and-other terms thereof, all subject to approval by the LCAM;
mbct:.nuw rulu ‘governing -property ‘control has not been, trans- .. Decdding inltislly questions relating to W“" busineu
. German: authorities,, The .German. government”in ‘K‘mnmk “‘ddl""“‘-‘“‘” £ ot d th c}‘&; a :
each’Land inihe U.8."zone ahall have' the responaiblilty. for. ad-- " all s !unctuhomnsw Yk'“"m‘ e °‘ e, sad :
mmmﬂonxmbject ‘to° guch. ' substantive rules, upcare  or: may ’g Signing and 1or'mrdlng sn nmm m ‘
-h. Recording

i

M:hed.by Military‘ Government’ and- to7
{ " Government 1o respect 1o inspection and reporty.
Ju‘rnrt ‘of the ‘trahsfer ‘of ‘administrative. responsibility {0 the
mwwmmeab, they-are authorized: 6. dgvelop. iheir. cwn
ang': for adminlstrative’ z«ganiut&on and’ opemblon,{agg
“the’ Property Control” or approval aumlne
ta‘ndoquacy to ‘sccomplish MG objmlvel. Pending the submission *
of such plans, it A5 necessary to prowide an adminisirative systen
--nd:those eections 1n'this’ chapter which: deal with adminisirative
“detalls ot - ‘organization - and - operstion - are ‘continued” i -effect :
,mdln: acreptance I:i d. -‘medification thereto or substitute plan

the’ discretion’ of lho  LPCC;-
Actively’ xulsung and eoopeuunx wﬂh Propcrty Oantmnns
or othier representatives of the LPCC . 4n any inspection or
audit of his offive. or records or an mvu;saaﬁcn rdauu
1o Property Control {n'his Krels; ' - -
j Cooperating . with Kiels' MG Seturity - md uum m
) ments and Occupational Security Units;s
k. Carrying out any special instructions or ordum ;:amm-ltted ’
toumbyorthmughthnl.c.ui BCML

rerly 'reportlng mauen requ!:inz corrective ‘or mnedsnl
n order that he may prescribe to German officlals the
dction fo be taken,

ated. by \ho LCAH, ' The LCAH: Ia*responsibl
ent of ‘each Land. ; No ‘other Clorman ofticials
“Property . Control functions

" Duthes of Properiy ‘Controliers. — The ¥ opcrty ‘Controfler is
not an: intermedinte officer but ls'a ‘Held representative: of the
LPCC, Hia ditles fnclude the following: ijim sii . v

Conducﬁx:z frnspections m& lnvemgnuo : by
f the L!’CC or on his own initlstiye, wmx or - wmwut
notlce to the _Lﬁdﬂc . businesses

Guarding axsimi an;
(1) Improper, h'reguur, of freudulent transactions - m (Y}
] unaulhutfzod usa. or ‘disposition -of . assets or o=

3 po

‘CAH of all deficiencies noud. those ﬁut m not. emmd
locally will o reported 1o the LPCC - In the latter. case
‘remedial- action” will be infilated st Land level ‘and" owm-

priste . instructions’ issuad by ihe LCAH through’ German
annels,. In urgent cases or emergencles e.x.ﬂou:emd
ansets) Property Controllers may act imme s dreum-’
‘slances require, in uu pame of the Lpoc. wm report

“facts in wri the: LPCC within 48, hours.

¥
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REPRODUCED AT THE NAT\"\'}\:RL A, .\,r'»\r €50,

Genagtl’rromw ‘Control Paney Respecting tho Law fas Li-
benuor. -—:To aeenmplhh Property . Control objectives, Property

nuumptlon ‘of control of' property ay soon’as. grounds sppear. md o
! 0 thc gjeni{an tthtcmii tanm s final ;lecluton 1s rendered..” When an
” ropcny*’ﬁ! Uniud Natiom nd Neutul‘ N Individual's status etetm!ned y final” dechlon of a tribunai,
LSThandbtheininationals, Soustodians’ may  not be -appointed or ©. ;‘;:g“‘:;"‘ lon' will'; be’ respecte: tion” 1o hls o her,
S renoved stontactatel .custodians’ may not be’cons - ' o
am_ “be- released trm 0 _»1 : ;

“"Definition of ‘Final Diolslon. <o Final dediston means a deddon
{rom“which ‘no appeal can " be ‘laken snd iwhich "deiermines the

status of an Individual and disposition of his or her property uro
. lunnt to, !he st ior L{borntion (MGB. 24-500) ' p ¢

Poilw Pﬂot to- l"lnl! Dcelslon. — Unﬂl final declllonl undct’
the Law :for Liberation, German Property. Control -officials will
take property under control as sodn &s any grounds appear there-' -
for (see M3 Law No. 53 and: supplement thereto and the Taw for .
Liberation from National Sociallam and: Militerism), ‘and will re~ .
lease property only when: clcub Justified by corroborated facts.
In accordance with ihis policy of consarving property, preliminery
lassification, ‘whereby individuals -are- phced in Class 1 or 3 by

P by taking -
allithe individusl's property under trol ding final decls! .
:This permits German officials 10 {ake control or-10 retaln control B
alrudy taken, notwithatabding &' decision .of a tribunal which has

. ‘booem Linal and which does not order conflscation.- -

Policy aﬁot Final Declsion. == Final decislon of tribunals il .
‘ba fully respected and followed. -"Atter any. final decidon which,
does not order property confiscation,-any proparty of the individual
“already under: control will be released unless grounds other than
political “or ‘milltacistlc Incrimination. exist for retalning contrel
(1 2., duress property owned by an individual excnerated: under
the Law for Liberation)., "Any properiy of the individusl not-sl- '~
ready ‘under control will' not -be taken inte control on grounds of
poléugsld (;f militaristic incrimination of sald Individual so Jong. &8
al % -~ .o N

~operied for any reason’ whalsoever, the" ‘case. will be cone -
dsred as geveriing to 1ts status before fnal’ decislon. : When.the
Mlnmer for Polltical Liberation pardons’en indlvidual or vacates -

. modifies 2 final decision without otdcring flual disposition of .
tho ind!vidunl “property,-the case will'also b conaidered a5 re--
varting 10 {is siatus before final decision until the LCAX has been

-the’ wmnermot mﬁul Libara: i
tes

m":::’:\is? i::a °cnm-pﬂn nn&or :
- el 4 0
ctiol ?lnciém

¢ ed‘properties: Wills
! tduinbmmuwmﬁg
‘averall prohibitls:
fokiaining Ahetapprel
andiNe
o]




REPRODUCED AT THE mm\: AL ALCFIVES® ; i

navep! : Lo ue
sanciions, i iany, impoved on hlm under the 'La ior Ubet-" - ;' Taking Control nemdnu on muolunca o! vuu Agency
stion_ from iNational, Soolallem snd Mlliterlam; - - I&'AH'- ;will {ake control over-properties-in this class after the»»
\heownar of ‘\he properly, under Mm l (d) - : Gerinen’ governmental sgency or instrumentality concerned is no -
of MO Law: No, 33, has boen released from delsntion or any . longer in“existance. 'LCAHS will not exercise control when the
rother-- typo*o! icmtody"by M{utary ‘Govemmant. vand- the © .7 properties are. used {0 house or to faciliiate normal functions of )

3 Jever | )‘ﬁtum GVer. :‘n ordar “or “instruction’s
3 Wﬁmmmmfmopxwmmmuwmm
J M}&W&Q Government (approval xmust-be tbianed
mm “Aha Rastitution Control - . Brapoh,: OMQUS
» Frankfuri-Hosahst, dafo!

‘Cincern Applicable. '~ Ialtlally the proper- . ..
e desriood 1n Aricle T par In, of UG L"m’l?bm"f& ST
_primary. concern o A y,:Navy, or o
Military’ Government...” Hence, LCAH's will. tak :

‘b, The agency having prlmary concem hag oomploted its. mua .
‘sion or tasX In. cam:ecuon tbeuwim,m bas so lu&csted !xx e
writing 10 the LCAM;. < : o
“The agency having psimsry concern’ hu lndiuntcd that Hs -
- interest in the property has ceased; or- =~ * - ’
8. ’l‘he uemy having primary has T

- s'mmged tor lu tnmfcr 10

"Whenasver:the~ property-is mnln&tlonod for use,’
:or%&vr«-purpoa“‘b y < the Wi
bmnchu"vz ; Mllitary: Gowment.~

. \..

T

- H-ll;

v smmmnuuw«mwﬂmmm-—m, .
. . sdditlon to the specific ciasses of property-described in Asticle 1, .

par.’1a of MG Law No, 53, the following properties.are 1o be con~ -

sidered within this class and taken' into control only when the

g provlnona of MGR 17-210 and. MOR: 11-311 are satisfled: -

" The Reichabahn and other trasport. facililies belonm o

oreonmuedbythoadgk woz m pouuulsum -
isions or municipalities; * x) . o

b.,. The poot. ulegrnph. and idaphom

hELfBRYqer 1

$6,U .
wty lc‘mtu\y taken ‘under. control may there~.
loned by, ot tumnd ‘over 0. mz mzpuﬁoml forces

- chas~ofd Miltary: Go In this case the'
welll; Dy order 62 the LPCC; 1 party o 4 .
“from’ thalProperty: Control ' books” by mterinc pmpor ‘notatien on |
: the %Rm:t el Pro Teaneactiony : (Porm’. MG/PC/3)::: ! Swh'.

; mwm\ udow u&m tloa-nf Jundtior) bum:h.:

Mot&mhm mﬁmhar'f relevent in!omuﬂo u’ t.ha;
th Quaum‘bolonzn 4o United: Nations ‘Government o
0 z’m}#dhxm will ‘b valled' to the: sttention of the
oL hcor &2‘-1!\::\{:1&*07 branch o wdeh’t

Nm “Xastractions and Orders’ of LOARL ' Th
fwm take:ths! tonowlnt shpu whemvcr. lt h
in cluding. funds, trom’ “control.

: fariiisy :
German Army, Navy aad Alr, l'nreec".a- i
Tha §A (stumsbteﬂ ungen),> NSKK~ O‘S—Kx‘alt!nh!korpi).

el
% s0p mg

=3

. { htloi}v.m"bo“'cn
I Je

b, ubove. in his'official: aptdw ’
"Any-other: organization

“Wehbrmacht perty’lo:
Ni 10:the Linder'the poss possession and
propemdncribod mxcm 17=3131 shove. *ss i suit-
ori.required for: wecommoda

.;‘ w1 Capes
‘wﬂhh‘immd n"mmmcan ting A4S0 !
m«mmwmm-\gm&*rm- iduplicate «, 1 properties, me"All Wehirmacht, Krisgsmarine, and Luftwalle propere.
il tained b, nd EAK’ uu. ‘real S0 personak not :.'ﬂh.bhftw,um mu

W eeommodaucncl'nmmt hrthemvmahmh

qu {will’ be' faken

\h vpmdxxéto c Yaw

% ~and M;mln\lﬁh Oﬂm

@m’*.&gg‘::@as:ﬂa‘iﬁm&
Twrilifalen %p sasumed;s e

will” forward oopy of. such” mu‘to' oma-m'cau;
Contiol Braach,' Finance Division. :The teport will - constituie the
_basis for ‘directives trom the CPCB sutborizing LCANs.to uabm

mntxol\bvcr mmw p«ﬂn at thc Gam nda; ‘ot “the . in-
come derived from. iheir userYGit ey oty oot

required for” %’
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REPRODUCED AT THE NAT:‘O‘f al

“GONTROL

’ - BRCTION a ..
momn'rxzs OF ABSENTEE OWNERS ~— ARTICLE I PAR. N}
| COF MG LAw No. 52 -

1‘!4&0 . : "
' Abndoned P:aperty of Gcnun Natlonaie, ~ LCAH: will
: over doned property belonging tto Germen
i t n.ll whether such persons sre inside or outside of Germany,
control .over such- properties described In Article I, par 1), of or where such
. property would othcrwise eome wmzin the mpe ,
MG Law No, uu Vmed or controlléd by‘uu tanowins mﬁoxfu . “ ldGB 17-300 .I . . i e i

PR S BRI N
- Allled l’npeﬁy — LCAH: wm uubmh mnu-ol over ptopedta
owned or controlled by all Aliled governments or nationals thereot,
- whether found sbandoned or {n the possession of custodians.
LCAH's will consult snd follow Insiructions of LPCCs on all
pertinent matlers affecting the maintenance of control over in-
- dustrial and commztcial propeniu belonginz to Amed xovcmment-

or thelr. natlonall.

J .
o ) szcnox ‘o

AnnmcmAL mom'nzs - ARTICLE I PAR. xw OF -

MQ LAW: No. . T .

“1rs10
! . . . l General. Pollcy LMH; will

“Farty:offices, and properiles of orgsnizations . over all properties, as directed by the LPCC. to be taken into

and l@d&ﬂm centrolled by’ the NSDAP, a4 described. in AT+ " Property Control. LCAM's are encouraged to forward recommens

ticle 1, par:1 () 'of M. Law No. 53 and the appcnd!rw ‘Control. . dations to tha LPCC, specifying properties nob presently covered

vcouncu Law No. 2 to the extent not excluded by other pAragraphs . {n MGR 17-300 sbove which they. belleve should be taken under
'of LCAH's. - SRS . control (see’ Genurd Ordor No. 1). -

fl!-!‘JI iR

’ Rohhlhhed ?ouey on Admhhtuuon of I"rom mwm ia
Informstion Oontrol, — Certain propertles used .for aung
: in!ormwon (mch ad. newspaper plants, publishing houses, Indlo
‘ tary ‘Government : ‘g’m ?pe:u a’pg:l‘ﬁ. a;.ui’i‘u‘m o g
© i resp 620~ properties, ¥ o ons as
>y e e ““':li‘g‘h‘g ::2" ""g“ essential firnifure, | property under control, and particular sustodians to be appotn
thing; . pecwos mﬁn;c“ esd these- ,1aet bosn ™" "] be furnished by the LPCC 1o the LCAH. Such properties -
sbiaioed iress, § sonflication; *"not be-relessed 1o persons exonerated under the Law for Liberation
¥ without writien tpproval ot lnzomsﬁon contml mvwon. NI

Wi Erbni 1

Dootring o h’tmiry Concern Applicable to Iadustzial and Comm:

Ndrl ‘of NSDAP, == The. instructions stated in MG : - : .
ahon ‘will be. lpputa in .cases relating to, industrial and - v hovorv of Petmu nemwed vnau MG uw No. l. — such

tnterprises owned -or. controlled by the NSDAP sn ~ptoparty 1s subjeéct to MG Law No. 52, Articls II, par. 45 of General
led by it : -Order No..1 (see Section 12) which provides that property ‘of all
: p«mom removed from public or private office or position - by
: {iitary Government ahall be mubject to MG Law No. 82 The
111 esiablish snd mnlu in eontio" dedﬂon a 1o whether this property. shall be placed under control
-DAI’ (Deutsthe “Arbeltatront), "The DAF. .- depends on the circumstances of each case. Where deemed apvm-
benks, insurance companles, publhh!nz houses, . prme. me DCAH wxu take such property under com.rol. BN
mpanles, theaters, shipbullding ‘companies, . . ,
{ wudgg. and proceasing plants in nug:\;t- . : swrlox } 3 :
: (T %8 DAY properties “were operal Y -
cal tons. o P wag centrallzod: Ped LOOTED Paom'n Axmcz.i: I1PAR. 2 OH" MG Li;‘w No. 62

. Cenersl mvided in MGR 17381 } '

sept ax otbemhe
below, LCAH's will emblhh and maintain control over pxopetv
obtained theough’ dmu, Jooting, or conflscation.

.Wcrhnrm wauzwinuexdnmnwomwrhol
art whenn" there is resson to bellove that these represent s clear
case of Joot or contiscation, di sion or spolistion snd where |
custody sad control is nct exercised by Mauumenu. me Aru snd
ehlvu n!ﬂetu upmﬂded nnder Title 18, M -

Forslyn Exchange Deposiiory.’ ~ Property obtained . !h.:ough

" duress,: looting or contiscation, Which u now ot placed

Ln the euatody “of the Yoreign Exchange..Depository, will not bo
Fubjest ta"the provisiona of” this” Title.?, :

Poeed g and b of sxchenge, wanhcm tmlph. bills of udtn:
made: through, the - LCAH | by . the* LPOC b s mcmsng claims against banks, postal, giro
MG Lagal olticer, locad CIC Detache money orders, letters of credit and other comamdn ;nper. xold .
3’”“" or ‘other detalning’ Sl and silver colns, xcld, d)vcr, nd - platioun bullion or alloys
pertinent facts, - ~u1nontotm.andlew : .

Fhudﬂ&mhhﬁomuyﬂub}odbﬂﬁhwﬂo.nbdnd b
oreign : Flnancial’

i Exchange amels subject o ua
Law: No.. 53 Includa the- zonmnz St At s )
&= Currency- other' than

"Any " outside” Germany * ags “person
oulsh G«mmymvmcbcwmumhommy
.has any inlerest
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) O!nhns for Resfitution. — LCAH's ire dtrected to eomult in

Sy ', .. these cuses with the LPCC's pending the issusnce of m:u-ucﬂons
A T from OMGUS tor handnng clalms tnr ruﬂtution. L

T AR 17421 s E . N
of  any . person subfect to MG Law' Use by Former Owner. ~ LCAH'S msy permn the use ot these
tody, those assets which are forelgn ex~ . properties. by the original  ecclesiasiical owners pending thelr
‘ehange ts, a3, defined in MGR.-17-401, will. not be taken into : * ulilmate disposition.. LCAH's will collect rental or other compen~
Pro Control. mtodq but-'will be forwarded by the CAY to the - | sation for the use of such propertiea or may at the recommendation
IP(?EXKmuzh normal: channels in ths caze of United Nations or . - of the Education and Religlous Affalrs otficer, threugh the LYCC,
¢ 10, i deier (bué not w&lve) plyment of compamﬂnn nntu ummntc digw \
> paxties”: The. LPCC: or, LCAH, upon recelpt "of foreign P made, i L
Contral B éw;utzk«m rping: N;hd”z:gé ol B pras e © . BECTIOND- -\ - Lo
& (2] N . .
fral Bazk ; . under MG _Law No.. 53. m-%.n_._ PER!SKAB::B PEOPERTY AND PROPERTY SUBJEC'! TO .
R . “ 439 : I DETERIORATIO . s

sl Sale, Anthor(ud. -’ The LCAK wm luthoria ox d!xect the
. culwde‘;n, mmlger, oz' opeuﬂnz agent to provue tbe ulo of
proper HE i )

Whenever perhla.blo propattr has boen ukm undu control. '
ubject,. Propeily ! Contrel 'Accounting and "Auditing .. vb. After congurrence from . interested branches of ‘Military . -
d Legal Forms. l‘ot axample, & CAH may take into - .| Covernment, whenever pmparty tnkcn under camxol is sub-~-

bwlnmwhich» ownas, among - other assets, : ‘stocks of - - . ject to dcmr&onuon or, subst n, Of loa of

Hiatcountyies ! quehthm Germany, ' ‘The stocks of * value; - S . .

“oreign subsldiariss lrmhuuwiube!orwudedto the LPCC or : . - . & Whenever the cost of the 'upk Lot o{ non-, P

LCAH  toridisposition” p o. - 7] incoms producing property will in tim amount to. & um o

remalnder of the 'asiels- "equal to the value of the property;.

d. Upon recoramendation of the Land Mmlatexp:ﬁndenf, or the

. appropriate civil suthorities 1n the case of Bremen, Weser-.

munds and Berlm Sector. and wihh tha appwm of CPC.B.

proparty 0
ody, belonging to'the xmsmdm whlch is mbject Io MG -
uwmu but ot MG uwNo.u.thcw il follow through -

Financial Asaste aet Bubjsct o Ma: nw Noj'8% — Finuneinl ”‘“‘ : : '
haaots not iject to' MG Law No. 53, are those classes of asséls 'l'mtmcnl of - Pmmd.o !mn sne. - Proceedl tmm niea
apecified In MGR 13-400, whick do not represent forsign exchange suthorized in MGR 37-430, above, will be treated in the following
ts” 33 dafined MQR 17-4011 but m l\xhjoct to MG Law .manner, - Whers the properiy is related to 8 business enterprise,
- .. .the  CAM will deposit the lunds recedved In such accounts and
- depositories as- are ocusiomarily ' malntained’ on behalt of the
© business. Whers the property is related 1o or fepresents 2 property
- othcr than that of & business enterprise, he will deposit the funds
the Land Central Depository in the same manoer as surplut
- lfunds as prescribed 4in par, 32, OMQUS AQ leiter 010.8-(FD), 23
" Feb 47, :ubj&t. Proparty Control -Accounting and ‘Auditing Pro-
- cedures, and Legal Fo +In the latter case, he will also enter

i B e bt S i o et el b Pt A8,
‘ g N a cumstonces 8 snd forward -

: 3 by mwmgggm&wzm% Siade. %7 form together With related correspondence to the LPCC in the,

¥ by the  bushiass :o mllarassets’s such as ‘a ‘sale, vault, ‘sath - ‘cnsa of United Nations and Neutrals properties, or to the LCAN'

3 iw; u - - 'tcdl in'the case’'of Qermen properties,”who will prepare a Receipt

Hpoacr Voucher (MG/PC 4) In the manner prenmbed in par. 84, OMGUS

AQ latter 010. 8 (FD), 33 Feb 47, :ubjed,Pmpe.rty Coattol Aeeounﬂns
and "Audi ures, ‘Lgal Wi

Anfri' SO ‘ .
- INSTRUCTIONS = o -
. BECTION A - - - C -

] Gmm o ' s .

cotherwips paym : : ;
mﬁxl!ﬁ&; x‘i;ku;g*:x‘a‘g.?m ;qt;ln‘i'!;y n::‘; : &Y cut«mu. - 'x‘rt:e LCA}{! win not act [ igs“m or recc{ve:.
pera - ey, ] fior mansge properiy. except through ‘s custodion, manager, or

placs. ol N‘W tillzed by the tt:lbdlm for perating sgent, without written authority from the LPCC Ia -
- general, custodians, - managers,’ operaiing agents nsd other per-
@mwu OMQUS AG latter 0108, (FD): u’ﬁﬁr 4,027, donnel arll be retalned aubleci 1o the pro deasification
. L] ! MG R
ol Actounting aad. Auditing Pro ] laws. reguiauont, and di:ecﬁvel (see 'J.‘me 24, R)

Applicsilon. of Control Mm be Ressonable.
whet {z reasonable, depend.lng on the circumstances of each case, -
- They. will not exercise "conirol “over properties’ not imporiant or
..valuable enough .{o warrant control. . The. .pature -of the- pmpeny,
Tthe neceuxey dor control, and its condition, value, owneraldp, and
in cty are factors {o be idared in deciding

- This declsion wm ‘be made by the LCAH. " The
line cases o:‘deu‘r'm}mtlon

t\md ‘trom !omn semrulyj
ag " Tules o.fund :lm’ arfare. CAH's.

currencyinto, Propcn{ Ooptvg!. but will turq lt ovnr

'tlemnhlr Guldu. — LCAH‘: v
as mony civillans sz are deemod necessary o vy

F:Neossally lot Coordinatle be Boted tha tlonship
oxlm batwaan’ cerisin: P:cpmy Con\rol uuvxty nd the work

the U.8, ccoupationat and “othar br of Military
Govarunmt. The exercise of mtrol over, mtdn

Charges ‘agalast ;atrol«
mads gubject 1o th

17-824y
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to the maintenance and yp-keep of the propérty, such as erdinary
epalrs, taxes,‘'wages of caretakers, insurance premiums, foes of

property . will: : o - zup .
. Article 4, MG ‘Law No. 82. ‘A reasonsble amount paysble to the .
owners of a property and their tamlly, bot to « the maximum
allowcddl by General License Noi.1, will alse. be considered & normal .

«-term
ditures. with respect to- Inco . ‘properties lacludes
the -classes of expenditures -,rpecmod_' far other income producing
p rties in MGR 17-821.3, above, except that such expenditures -
Amited t.of property_funds taken into custody -

of Loans :Permiiied. LCARs may- sutharize
custodians, ‘managers, and  operating < agents 4o negotiate loans
through: the Joral financial institutions for the paymsent of suthoriz~ |
ed expenditures. Thess ‘loana . will be chargesble’ solely against "
the property or 1 ie th 17 CAH'S fnclude’s statement of ex~ . -

(MG/PC/3) ‘whenever sich loans
must by obieined In"writing - from”

0t e W W

L ¥ S . i »

1o Tndiyldula, Firma ‘o Publie o Undar 10"

tances .will ‘pro A funds an.pourcs for: sde

vancing. Joans’to "Individuals,”: .suthorities,” uniess
the : afing in -instita




m l N‘otu' dralted . doed or any | 1016 i

) ' .
sacun: e to t : Bpruchkammer, ~— The law for. L!banunn from National
dakt n."i'u bc?d "“‘“ o h:;h“ rcmmd y cog{ : f ;hn:‘ L Boe'lau-m .and Milltarism provides for the astablishment of
L d losof. the’local Notar {n mm.ggn.-“,h.“ the .Grundbuch® - ‘ribunals wh{ch shall decide’ th‘:. claultlcauon of the responsible
and iGrandakien ure ;

g or h . The . persons snd th to Trial trlbunals lwao
g A e e R

. # L
U, : Y

Kmdalmxmcr ('rude Register) . wﬂl &
\Amtsgericht In an office’ separate.from the 3 o he raview of deddom' :
d::ls/ an. oﬁ;l:ll “‘?“x; on: coxtx;marcinaé .
primarllyscon 8. -0 corporaiion i a ; 1 1 Pro k, u ad 1o
Tormatiog d;uﬂonecmmuhlpc. associations,>.and: ‘athe " An Ank ‘" G’ublc secutor) saslgn
bloailons for trade.and - ‘;:Muo contains “kmt‘a“ to the ch tiibunals. - . :

.Gen
Gl08 (FDj, 33 Feb 47, subject, “Property Control Aczesunting and

w

thc preparation of agreementis eatered into by LPCC's and LOAN s,
whowill, remember that thess forms are {lustratlve oaly. and
that the legal personnel shouid be canm!ted ln cau ot doubt [ to
the kmxﬂon od proper prov‘him ’

Oarhln En
J 3. balonging > @m& gwmunenh and nationals’ tbenol wel

y“phced mnder, the: nun.rvmon ‘Relchskommissar flir die Be
w3 bandlung :dndn Vi g cha: - Co

LCAH May Reserve Mnueu for his Dumen. —_— 'm:e custodian

his dulles. Yot LCAH's may deem it advisable to Hmit the
;- ‘exercise of certain powers incidental 10 the operation sod custody
e Such property was recorded ol properties, In this case, LCAH's may insert provisions ln thd
ctim -(locatad in tha Reich Ministery.of eontnct rcurving tho pmlc\nnr mt&en for bis decision. -
;1. the files of: tha Oberh.nduguicht . PR
roperty.

‘Conlraciual *Powers cxrcnmmib“ by MG Re
LOAH's " will observe that they can bot confer

on the -

LCAH's by thess Regulstions or by crders of the LPCC. -
instance,: M.GB-I?-SM t!u'ouxh MGR 17-324- forbld oxtrlcxdinanr
mak

\mare s

. SOID .
“of business.enterprise, Pnuzuph D of the legal. forms mcorporam T
o b

- both-methods of .atating compensation and LCAM's will dis
Ith plicable portie; the

ﬂhpulucu of coamot Coples, = Coples of the agreement “with".
will be’ d fo the LPCC, LCAH, CAH and -
the custodian. - Custod!ms will be directed to file coples of said

ax:eemeat with iho Grundhu Handelmg:ster or other ‘deposi- -
citled . by: Ch' ~800 to- MGR I‘.'-&W)-

Based on
eontemplnm that “speclal’ prwmou )

. wil
~be for'ledses of real property. - These pro\ddom may be .
the LCAXL

uwmed in qmtncu‘ox the ledss ‘of realiy

It are
necessary 1o provide some compensation for. the Icuee
H torm!nsuon of the leass priorito its ap!nuou."'
Cen “alfocation’ of the cost.of.

o (Trustees), fix < thalecaslaries’ of Gloods ‘(MG/PO/LIf). ~=: The (nstruclions: st forih
wers of ndmmhmuan:md ; *4,? MOR' 17022 ‘through: MGR 17-612.3 are’ p‘ﬂlnmt‘to contracu !gx
Tandasgericht :{a:the: depeal hire/o0f. personal . property  tinder- control < Whase :the< propért
with‘snemy. p parties:placed: s ‘would'not’ be replacesble. if aged, i1 may be sary o re-
ol o ulre y :the lessoe in order to-guaraates the paymen
. cm of aceident or loss.

BT WA R

eral 'n.‘ um 'Sorens’4et forth 1n OMGUS AG letter

Auditing Procedures, and Legal Forma™ are provided as guldes for . )

should be given .reasonably wide latitude In the performance of .

powers
‘custodians by contruct which have in fact been Withheld from the n




A : 1

groc;ed!xiiés. ln&i Lez‘al %ﬁzg" ?ieiiszs Feb. iinw! I;!mpeatly
* Control  accountin T ~Her) ector, w nm o
PSOPIR’!‘Y OONTR.DL AGOOUNTING AND AUDITING PROCB. rupcmlbmty of lhi Cg’CB, : ° o .

DURKS, A.N'D LEGAL PORH&

”.
g.
-

e o l‘l-‘!ﬂ!
slisstion t — qupeny Contra! s Decentrslization of Auditing ancilon;.—'l‘ha auditing function,
_accountidy’funciions are dacenh‘anced to, " and are the res; “.beth In relation to Individusl properties snd to organizationsl

 Mbility ‘o, the LCAH .of Bavaris, Bremen, Hesse, und Wirtle m. . - procedures, i» decentralized to, and is the responsibiliiy of LPC(s
o i o maencles  wil “‘“&'&‘f‘ undor thals conirel  © and the Property Conirel Crict MG mrriin Seutay oo sy Baden,
tion on' all pro) es under thelr-control.  ° and the y Con e o Sector. ml
< Datailed Instructiona relating to . genersl sudlt groaram is prescribed in-latter, OMGUS AG 010.0 ,
including -submission of ngoru, nn set forth In latter, OMGUS; " {FD), subject: “Property Control Accounting and Auditing Pro-
y 6\0 0108 (FD), subject: “Prophrty Lo sl Amununu ané Audlunx cedurax. snd Legal Forms™, dul«! 25 Feb. 1947,

s requircd by Mlitary Qovernwent. Pending dolivery
or transfer,: alliproperty,. accounts and records ahu.ll -
ba- a\ahioct ‘o inapecticn. S 0fficers and othora An ¥ L

poats ‘until otherwise directed, and vill o R .
‘to'the mlitnry chemment for taking'




"}x;-m M}!B er assigned
¥ hq‘

screen and spot chack all’; reports from German Property Control author '

948 4 all prOperty ‘connected’ with:outatending restitution~" .

; '*haa either. een placed-in’ ‘custody.ox the’ claims had ‘been” dropped. : To make gn ..

o i bl dispogition.of; all; drOpped claims, a ‘policy was formulated for: detamining
vﬁbefor the prOperty vias returned to the paraon who. held it at 'the time of -

PN

ustody This: ,x\volved urt her::
ingured that:

ielﬁ Stari‘

‘control. Ml other prOperties in this

e

oould have beeri"sh;pped uné'ér existiug Military Government policy ha'q,

"‘kfter ,‘_.that oate. such proPer’-
‘ i.mitedbto "meritorious" J./ claims and will’ only'-be
equest ‘of ‘Restitution authoritiea.




B, Property COntrol Gircular No. 7 was promlgated and provid- !
alease to .8TEG-of: *wer materials® .as defined” and-enumerated
h3 - A1l" items under Propemty Gontrol which were mentioned
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http:taken'1n.to
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mliter .Govemmn "Law No. 59.' * An-exoeption to.this . .
; " Y which autborizes the; ral«asr
ndoquately safogtmrd- 7

| ons:of 't be'drart lan would. lead‘to,hardahip‘
ho'had “acquired’thespr "
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1o, tb.e_,.smate._because
, nterest was also recoEnized in ‘the lew which '’
CE appointment of. successor organizations. This’ was
upder tha' law’ paased .on23 June’ 192;8. :.0n” ‘the ‘same -




waawbiven to ‘$he’ many efforts of
in all-;:‘che coum:rles of tie world
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senactmentk 1 mﬂlitary Governmentylaw Nb.zjs (10 Novemner
f:ajpériodﬁof time?CQnsidared.sufficiénk~for;xhefdisSemina-

¥

P ndihg findlk isposition of claims or patitions under Military Government
\ ntrol will: be; managed efﬁciently -and. impartially.
eceived by the’Central Filing Agency, 206,279 had been:for-'

olocal Rastitution authorities for’ i‘inal adjudicat.ion. L

Petitions Received by~ tha Central Filing Agency
U.S.«Occupied Area* A

, .37.&28 petitions weré 7
of" thasa, LR 672{are available
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59 is. at’ prasent. not applicable to the U.S.
ni16" February l9l,n9, an order was ‘{ssued- ‘by the All:.ed.

A LPro p' 'ty 'o te inwtbe three’ !eatem Sectore of: ‘Berlin transferreo under- dureas.
A3 ’*‘éiNegotiations&with‘Britiah anc 'French authorities: contimxe_d, ‘and early in July 19&9

oy

situtior F?&laims ‘British. officials request; that a.ll claims be. filed

with*mﬁz'ent‘ralamt uer: Yezmoegenavermtung (central Office for .'Property

Military Govermnent authorities promulgated a resti-
aentical with t.hs restitution law in the U.s. ane.

,ve any knowledge of prOperty changing title urider R
ince: 30 3’anuary-“l933 were required: to. make. declara-— :
Landrat) ofithe. fural ‘aistrict (Lendkreis) ar' to the

‘of.the municipality" (Stadtkreis) in which he or 3he

SN
p\xrauant to request of Mtlitary Goverh-
aims’ Law.’ -8aid’ law. was £inally approved -
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