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‘Box 27
ME. MILLER - - , © K. POKTER
MR. DANIELS - ' - e | . MR. HARTZCH .

'MK. BURGESS - ‘ - DR. DORN
e " ~ ‘ * | MR. CASSODAY

. MR CASSODAY:s Onme. thing I'd like to ask, is that (maaning re;ort in front of
1Dr, Dorn) in sufficlent detail as far as chronologioal history is ooneerned.
That 1is Just what.happened, what the policy_yasuand why .

DE. ﬁGRN: I think; yes; as far as the policy is concerned. Often what ia
1 B
actually dona has not come out 80 foroafull - or, do. you havo a1, fe ling? \

LHV&‘&?O“ by /}q_gua o /
]

For exanple, if there are major queations of polioy, ¥¢v and B stain,

the excharnge tith the E>tate Departmnnt, resignationa and’ things like that. ﬂz »«uf
/ nd a*l" T
the other day in 8 labor discusaion end—i&-was aomething none ‘

X

ng of us cculd 566 .

, fhat Mac-

( Sherzym.y‘went to Sydney Hillman for. &dvice. For aboutza 'ear,iI think it waa V &u;‘
Sydnoy Hillmsn who was the man that really laid dwﬁb uaf ) ”ﬁbor po&-!acy

A thing like that can come out’ 1n discussion and I think 1t 1s 1mpcrtant.

. MR, CASSODAY.‘ As you say, probably ene reagon that we don't: have much
action is that the. poliqy, ‘a8 originelly laid down, the original plana were
changéggg:;sidé without any more informntion being gathared in OMGUS, 80 that
‘the main activity or administration of polioy within OMGUS . or within Europe hais
been the inveatigations and, I guesa, thatuis pretty wall covered thera. We .
never had & great deal to do with the external assets polioy aftar the passaga
of Law (7%}, handled at govarnmsntal lavel.

DR. DORN: Handled directly from Washington. '

ih. CASSODAY: By tbe States I want to save thia part until Frank geta
here. Tou rémembar«aandolph Paull who was appointed as‘Special Hegotiator.
At that time, we would get the: State Bepartment dispatches, not the Depsrtmont
of Army diapatcheg to keep us informed and we. had 'to send back. commenta.-

DE. DOBN: Hagotiation in which you were not repreaonted.

&hf CASSODAXEQ!NO’ 80 that is why there are vacancies in that report.

DR, ‘DORﬁ:. ‘et would be’ useful to help the hiatorian»to Bay, well, now,

this 1s not Military Government operationd, tils-is a ﬁaahington funetion and

‘we are aim}ly carrying out international agraement. o : . o A k
.\ ViR CAS&ODAI: Let‘s leave that out. Vere there any ho}é details énd
I 32 cta you’ wanted on that report? |

DR. DORN: On Property Control?
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MR, CA$SGDLI: The reason I ask that is you sould write a ten volume book‘
on it, but there is & limit to that: -

Dk. DQRN: Your own feeling with regard to what is tharo and uhat ia not,
might be of some use, it you want. to comment on it. o ‘ )

(Dr. born informs ths roportar that ths report is entitled “Spooial Roport o -
Property Control, History, Policies, and Practices.) |
k. CASSODAY: Is there anythin& further in that that you eft out?

..%z' | . MR. HARTZCH: No, axoept that an awful lot has gOne over the 'dam sinoe

;;fii;ftbat was written. 4s .you knpw, in Juna, 1ast year, General Clay approvad the

- liquidation program of P:oPQrﬁy Controll"Lot'g.lagve opt_the_yord “external
‘assets" because that was @ shotgun wodding. Wa:each wént our own ways. ‘he
.program ‘provided that we would ba out of buainesa by July 1 and during thet

| time, we should turn back a8 . maqyproperties an posaiblo thxt we. have under con~. ‘
trol to the cuner, auccessor in interest, or. to the Iaendar, who really are:

~ successors in interest.. With that as & goal, ve started out in June and had
‘sbeut 95,000 properties undar .control valuad at abeut 11 billion Raichsmarka.

At the prasent time, uith the exception of the duress propertioa which we just
can't get rid of under Law 59, we have hit the mark to about 97 per cent and a
fau stragglars uill be out in next month’ so during that period, and eapecially
since this report was written: in Rovember, dated November, written in Septam-
-ber,fﬁe naturally nad to do a terrific amount or implomentation and explanation,.
promulgating‘laws, eto. Under eaoh haading~“1 don't know if it is neceaaary to »
Tepeat different hégdinga, but there were Unlited Nationms, Nazi individuals,

 Nezi pérty,;ﬁéioﬁ, exte;nai ioot and.duiéea; and than"wé hav;'g‘miécallaneous

catch-all categofy. = .

DR. DOEN: Sons of these operationa are completed? A
K. HARTZCH: In fact, all of tha oparaticns are about a8 followss With.
_Tespect to the United Nation s properties in the en#irg area of control,{wo
hendled 16,974 properties valued at'2,349 million Reiohgma:gs;: Asv§f this min-
ute, we have 3,048 left vdlued,at he#fly é2ﬂ.million-Raiohsmark§} 80 :with re-.
«.spect to numbara, we have accomplished our goel. In United Nationa prOperties,
82 per cent and uith reapact to value, 91 par cent and ag I aaid befora, ths A
_ remainder will be out within the next “two months.» ke are now. in the proceas o
of turning over them to German courts and a feu, about 100 or so, sre in the |

- process. of decontrol, So, we will let that process taka the normal tima, rathsr
2 0 maae
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. than«o};aék‘ over reports now. With respeot to Nasd Party”mpmbéi's, we handled -
| 74,257 properties valued at 3,471 million Redchsuarks. 4t_thg'p£osent’t;me,zj

| we”only‘havaAﬁ,BQi with é valus of 39é nillion, so there with respect to num-
ﬁera, we have.féturﬁéd to their éigers'or, 1n.{he'§hd§ of ocnfiscated prbpgrb‘
tias;.turned“thoﬁ bver to the Zaegder, 95_pef oept,'gpd with ;ggpéct'to 7a1p§,

89 per éant. The big reason fér thnétdiaorepahéy ih-one~propertw—efhs Krupp

'propertios, thich have not yet been returnod, at least of . tha writing of thia,‘
been turned over to the Land. Eith refercnce ‘to oxternal loot, wo handled ‘
7 333 items valued at 89 nillion Beicha&arks., At the presont time, we' msrely
hage 598 loft valued at 17 million. Let me go baok to Hati membora for 8 min-
ute .. Thoae propertien that ere Inft bslong te Category 1 and 2, prsliminary
classified people or probationers. As you know, we cannot raleaae thsm until
" the Spruchkammer dnoision is. mado or the probationary period ia over, 80 ths

- progrew ss for as we can go ia 100 per cent completa. |

ME . C&SSOD&!: A,e you off of external 1cots there? .
ﬁh, HABTZCH: Iam getting on . to it: The same holda" truo for external

_1obf. ?hn temaining propertiea we cannot get rid of until further policy de~
ocisions are made.

Dk. DORN3 tht is included in thia conozpt of external’ 1oot?

HARTZGH: External loots. are properties that ware taken by foroe from
outside of Germany and euployed in Gormnny dnis 13 external xestitution. |
Internal: restituticn ccmes lator. ‘ ‘ B

M. CASSODAY:  Just one_thing.AvThat doesn 't include ahy'art.A That is all
kept separate by the branch of restitution and then idter; reverberafiona;'
restitution. | B | | o

4. HAEPZEH: That will include all the art and then in eddition to tnis
figure, will be a lot iowaf ihhn*yopr.exierné1,ré§titutibn program Becausa these

- were in & lot of cases, aﬁall itOEé;that wefen‘t rolatea to Big movomsntq.

In earlier‘daya, when thsy were dinmhntling sﬁd ahipping at tﬁe éaﬁs time,

. the property might have been placod under - temporary Property Control, never
inventoried bacause it was moved out too fast, expecially in Bavaria. Bavarin
did more 1n taking under control for reatitution ;urposea ;han any other- plaae.

EB DORN1 Becauae she had wore.

MR, ~HARTZCH: Nell avon then, it was way out of proportion. The other

Laender usod it aparingly, soms industriel equipment heing reatituted. Very
3 - 133w 49
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. seldom done 1n Provarty Control, but horaos and cars and grand mnster paintinga
and all the rest of it, uell, that kind of atuff.
. DR. DORN: Streotcars? o . o A
MK, HARTZGH: Strsetcars:were iﬁ use. But don*t t&y‘qnd'gonpére odx .
PrOperty Control figure in external loot with any othar. |
. MR, PGETER: In Wusrttembarg-aaden, ao far as restitution, esternsl res-
titutions were oanoorned ~we didn't s&ep 1nto it at.all, &8 they oompletad
- their oparations, they moved it out so that 8 good numbar of itams actually '
never appeared. You. sea, it waa a tamporary oontrol without actually being
taken in & form of control, as a matter of record, becauaa it was moving out
~too fant, beoauaa they'd get hold of it clain it and move it out. A
© MF. CASSODAT: We'll move on to PC1 and FG2. FC1 s @ \ notice to give to
the owners aaying thie 1s subjoct to §roperty Control,: It'was a. ﬁethod of
bringing to the notice of the inhabitents that this place ia under Militery
Governmont superviaion. ,
| DR._DORN: Are you referring to the~French psriod in tha ocoupation of
Wuarttemberg-Badan. 1 wonder if thera is any record of that? : . |
' MR.. PORTERs' i remsmber some of the consequences of that French péfiod, -
. but for the record, I think all 1 can apeak about is the time rhan we got into
%uerttamberg-Baden ouxaelves, and, a8 wa started oparating~~ '
DE. DORNs ihe 7th of July‘i R e
MR, POBTER: Even thon, it was a matter of 1ocat1ng these thinga, but wo ’
never took then under forual Prcparty Control. We were trying to traca these’
'things down, but it was &n operation that we had no really authentio reaord on -’
becsuse, as I say, the prooedure that vas used in %uarttomberg-Baden up to ths
very last vas hand.sd by reatitutiona and they used thia K1, *hey coordinated with
' ,ProPerty Gontrol to the point of unying, we ara coming 1n. Ke arelgoing to.
orate thia atuff and ship it out, ao that there is no rocord from the Froperty
bontrol point of vieu of what valuaa were involved and what itema were involved.:
I recall Batreetcars ‘and derricks and all that kind of- stuff all over the place. i
MK, DAHIELS: 1hoae valusa and rooorda will appear. aamember Er. ¥iller
told us this is only one part of tha branoh here. Ihn other part, the 9xterna1
restitutiona and raparations branoh will havo 611 those figures. o
DK. DORN: (bpeaks off the racord )
MR. HARTZCH: The naxt large group of\propertiea were that of the Nasi

4 ~ ‘ 13 Jul 4%
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’arty organizations. We handlnd 7, 677 units valuad at 1,237 million Reichs-.
warks. At the present timo, we hsave 3&6 units 1eft valuad at 269 pillion
marks. As,to nunbers, the program 15 95 per cent completo and as.to value,
the progran 15 78 per cent’ oompleto. Thnra again, ye havo gone about as far.as
~we cen go. of that, 346 unita 1eft, 340 are located in Berlin.r The: 340 ni
.~Berlin I am told will be out by ‘the rirst of September. The reason for this
delay ia due to the fact thnt Gontrol Oouncil Directive Ho. 50 was only im-
plemanted withid the lasts two months within the @ity of Berlin. '
IR. DORK: Stil1l out in this report? | . v
HARTZGH: ‘The pix propertiea left in ‘the Zone ara units of thn
~Bnnk‘§‘noutscherarboit.
DR. DORN: ‘DAP. y
. M. HARTZCH: DAF asset but the labor bank. The Teasan that is’ baing held
is for>pending-liquidatian., An sgreenent has been reachnd whsreby laborbanks »
‘would be organized in the Laondar snd the laat I heard wag that when they are
: 1'organizad they uill be named. as & liquidating agant. Hou that might all be
" changed, but I haard Tumors that Gonaral Haya didn't feel that the hanks not
: orgenized ehould bo liquidated but et least the agreemont reached in Frankfurt
‘two montha ago waa that thej would organiso a bank and ba 2 liquidating agant,
80 there again, tho nrogram hsa been extremely auccoaaful 1n our opinion.
.Thon, the last tromsndoun group with 4,946 units of German atata property valued
st 3,103 million marks-—
Dk. DOREs HReioh?
ME, HARTZCH; Raioh and Laendor propcrty."
DR, DdEH: You havo left the Nazi Party.
K. HAﬂKZCHx Yes. - v
‘DR, DGRN: ﬁost of the DAF things have been llquidatad?
| MK. HARTZCH: Those are out cxoept 6, with the exception or what is in
Berlin, Thay will be transferred to the Laendor in aooordance with Control
Countil Diroctive 50. With raapaet to the Gsrman stato, a8 you kna,, within
the last two montha, lilitary Govornmsnt Lat Ko. 19 wasg paased and provided
in general terns that thase properties would be trenaforrod to the Laander ‘
- in which they are aituatad. At ths preaent tims, we only have 137 of auch
” proPertiea left valued at 290 nillion marks,,eo this program is 9? per cent
oomﬁbto as to nunbor and 91 per cent oomplete as to vnlne. In thia situation,
' 5 13349
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v)we again hava gone as far as we can go b;causa about 137 units are units uhich
care exempted from opexﬁtiona under the lnw, aunh ag irnn, ateel and ooal indua-
try units, all on mm. - |

'MR.' CASSODAY: Ijuu are 83 or 85 in the Zone. | |

WR. H&RTZCH,- So thns, you see, tha program haa heon 100 per oent auocoss- '
| IR. DQRE: In some of these uni@s. ’ o .

MK . HARTZCH: In QUFA,Nyoa. We had.a zidiculous situation 0 I.G Farben
where, at one tims, 8 agenciea all thought they were rnnning the thing We Just
held the bag in cape anything want wrong 80 we got out of that uituation.‘”‘

EB\ DQBN: Now, coma to I.G Farben. Ve handled 168 unita valued at 785
million~ﬁarks. At. the pxeaant time, we have none or these unitsundor control. .' ‘
As yoﬁ kﬁow,'they have all been irapsferred to truatooa; various eoonomic groups
that were split and various trusteea appointod for eaoh eoonomic unit. 58 faf i o
as Pxoperty Control is conoorned, 1t ds out and the truataes are handling it.
That, briefly, is the history of~what hApponed in Property-Control,»gnQ three- -
quartara of it happened sincs that repoxt waa written. . Now, there #reucertain'
things in my opirion whioh handicapped us quite a bit, mistakea which, 1r we had
to do it again and I hope we never have to, I think ratarded the program »
qtita a bit as it.riaa I think it was wonderfully thought out. by tha .men in
Washington before we ever came here bocause most of the pollcies which they
predicted and planned were oarrind out, the manner of handling prcpertias, the
manner of ccntrolling, etc; however, I made a faw notes yesterday-- " ‘

DB DORN: Hay I aak you,rthase polioies were already baing ahapad by thn

1

Egonomig,Boa;d? ; ‘ | L _
MR HAKTZCB: Thoy were. It ;ab'probably §h§ Econonic Warfare Group.
They did some of ths planning. 3 o o .‘ _' o

mR. CASSODAY The genoral‘govetnmental planning all came 1nto SHAEF head-
quarters for implamentation in otho;frgsknou there vas tha _ Treasury and aata Vf
and FEA and I think, Justica wan even in on that, the ?roperty end of it.
They all submitted what they were intarasted :Ln but I:am pretty sure that . '
it a8ll endgi‘up with Bernatoin’s outfit in G-% 5 of SHZEP, uhich later became
G -5 in USF;{ In ths aarly uilitary &overnmant ﬁanuals, the first timo, it ‘wee .
all written doun in. '44 and that was what they ware teaching in thaae !1litary

Government Schools. -

6 By
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DK. DORNs You have & fsaling that theearl,y planning was excollent? |
71798 CLSSODﬂ s It basnot baon implemented much.
. HARTZCH: JCS 10-67, that ®as our bibla which later becam Lai 52, the
: part which pertains to Propo:rty Control; howover, t-hn early handbooks- which
¥r. Cassoday mntiuned, the detailod manner of uandl:lng property, your xeport:lng,
. your not parnitting 1ong leases, your continuod paymnt of custodians, all -
those things which nake up. Proporty Qontrol, wero all in the early manuals.
¥e have changed then booauae gome of t.hem didn‘t quito fit the aituation, but
the basioe thinking-waa extromly sound. Talking sbout reporting, for 1natancs,
in the early :nammla, you had to get a monthly report, but we found out that |
tha time 1agged and in handling nearly 110 tbousand proporties vhich was our
pesk in one tima in & wids ares, 11; was ridiculous to requiro monthly reports,
so we gut that dom to quarterly and semi-tmnusl reparta. Anothsr thing shioh .
 we would change s if we had to do it again, and I sssuze we would do it, would
‘be the handling of the pérsonnel problepx. 1 had another thought. in =ind, hut
I am coming to this one eince I h;zd it witten here. In the early. dsys, we
were takins propartiea right and left and Just when L bad . our experionoad
ililitary peraonnal well placed, they were all. redeployad. The wen ‘lhO had
studied at :mivarsitiea, they were sitting in England for a yoar or six or
nine months and. jnnt as buaineae got good, they wont ‘out and strangers came
.over who didn't know & Lhing about 1t. our paak in taking propertiea ‘under

control was ﬂay and Juns,
DRk. DORM: Y45% ‘ . 4 .
MR, HARTZCH: '46. At that time, we took ten thousand in Hay and u thou-
.eand in J\n‘m and dropped off to 5 thouaand in July and went dom. During that
| time, when aurybody was redeployod, I came over, in “pril. 'I‘hey were almost
out and thay brought over & new bunch that didn't know anything about it, so |, -
:naturally that lead to a lot of dirficulty and there, nw reoomndation would
‘be tbat they havo some. arrangemnt that after t.bey take these boautiful train~-
ing courses, they atick a year and a hal! afver they gat on tha ground rather
than leave thiee ngc#ths later when they have enough points.
- DK+ DOHNs MQ everybody amidahipa. ' o %
MR, HAI&TZCH: Ano*bher problem vhich w8 had in the aarly days was getting | ‘
'satisfnctory'cﬁétodiana. Your manurao’cmr‘s auooiationlin the States did a.-

. wonderful . j_ob.; -1 don't know. if you are familiar tith the forma, but Singer

7 13Ju11.9
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:Soving\naohine had Aﬁplaﬁ+bwar hdre. They filled buﬁ this'fofm for'thnir |
own asaociation--Jonas is & good engineer 8nd we trust him and 1: you can- gat
‘him 1n as a custodian, ve would approciato it. That is the background but that
was not- official, ao 1 uould raoommond the naxt time when thay hnva anything
like s TFR 500 form, you remember that vas a- form where averybody daolared N
“their foreign assets, £f he had aaything to do with real astate, even &8s a supple- f
ment, thay should aay that. Wo ahould get them to ‘state uha they‘ould reoom— '
mend 88 & custoaisn and if they could not get him, vho else they reeommended
Thet cqmea up tq,decont:ol. We. wouldn’t nave to go through thia period of UR
problems;‘éf aaking‘thesé beople to decontrol. We would marely say, whan the
time 1is ripe, vwe will return ‘this proparty to you and ‘agsune the, sgonoy you
© recommend as your agent is satiafaotory.u That would save a terrific amount~ot
E‘expensa and time. ﬁe could send ths individual letters, the owner, at leaat
three timoa and thero could be preaa releases. eta,

MP CASSODAY: After all that, they got to ‘aria and the foroign ministera
'>came up thore and said that they really uishod that the Occupation authoritias |
would take ‘some atepu to allow the. owner to return to the m&nagement of those :

properties and would they please give us & 1iat. Te were all set fcr them.
‘UR. RARTICH: S that, in that cage} we would make that recommandation |
.With regard to US proparties and then have our plsnners ask Allied nations ..... |
to get aimilar 1nformation from thsir nationals. "That would 84ve & good deal
of time and’ lata of untavorabla publicity because éne of the big“headabhég
wag having someone aak why did you put John Sohmults in as oustodian. ﬁa>§aa
no good. Obvioualy, when: you are taking 10, 000 propartiea 1n 8 mnnth, you ere-
, going to mske some- mistakea and that would be avoided &nd it ‘would . 8eve an .
auful lot of time. = ’ ‘ ;. . N -
C&SSODAY: In connection with thnt aame planning, when you taks eon-
trol, ‘all during this dacontrol progran, we had troublea. We atartad nith cne -
of Bernstein'a Programs we had. ‘We took oontrol snd kapt oontrol and torked
for the owner until June 1946 whsn oommunications first became opan. It wag.
then first poseible for a permon to mail a letter to somnone in Germany and
say, get a license and do thie for me. Ve announced our d;control program"with*n’

b ,
8 week. -¥We had it ready in s day and thareughly a machanical holdup._ It was A

- all approved and within a week, we announced a whole progrsu and wrote to oaoh :

of ‘the owners and: 1t then beoama evident that a lot or ownera diﬂn't ugnt tox

‘a_‘ 133u149
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dsoantrol. They falt in aaking tbeu to sign & relaaaa, it was releaaing us from
liability during thia period. It eppeared thet we had auddenly bsoame in & posi-
~tion of acting for them end havzng to acoount for tbau and we couldn‘t get A
out fron under control and 1% was an attitﬁde, I ag not apeaking of svery one,,

" &n attitutde that has hald up the whole thing and if we ocan--

MR, CASSODAY: And those paopla who aaid, why don't ‘you-let me appoint ‘my
_agent, thay have been the laat to ap;oint.ﬂgents. ¥ peraon camc into our office
_before ve announcod that program and he said one of the greateat thingayou can

. do for the Amarican owner of‘businaaa is to allow him to appoint hia.agent and
run his buaineas in the normal cowrse. I said, by the time you get back to -
New York, you will be able to do that. - Hé’came ﬁack'three &aars.later; In ,
line wlth these ccmmsnts, I think, it would be & good idea, when ve taka a census
in e country that that census. ia forwarded to us by the governmont. This buai-
ness of taking control for protection purpoaes, that inforuation thst ‘Fred. aug-
‘gested " ahould be inoluded. If we take it on any othar baaia, as a8 10tter from
that individual we shouldwite back a lexter at that timo, aaying that at such
time &8 tranaactionsof'communicationa are allowed, we will give him three monthsi'

‘ 'in which to dedbntrdl hlsvptoport& to‘an agent of‘his own chooaihg; at. thé‘éﬁd

, aof which time, 17 be bas not pioked hie agent, we will give it to s cnstodlan

he has . nominated., and if one is nct nominated, we vill take it to a court...

In other worda, we will tell them that if ve taks oontrol, it is temporary to

\
[y

-protect him. .Don‘t you think that would be a big h&lp? v |
. }marzcuz Along that lire. B S R

DB. DORN That essentially did develop. : A ‘ ‘i;

WR. caésomn It took us 4 or & years to do, 1t. _They wc\ild rather have ua
take. the responsibility. - S ' V ’ '{5i3>.

DH. DORN: Gf course, Berlin is a situation where thay would have Kilitary .
Governmant running it juat because of the Ruasiana. There they had an'axcuae,. ‘E%
but down in the Zonme, thay used thé same excuse.

MH. HARTZCH: Briefly, the reoommandation is that when they get the infor-
mation they could get just a little bit more and then it could be used by the o
_Froperty Oontrol heaearch group. ‘ , b 'f ]

¥K., CASSODAX. Tho Property Control should be advised who it 18 and what
. be has to do om 1t.

(. HARTBCH: &nothsr headacha we had, not in too many ceses, but enough
9 - - 13 Jul 49{
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;to annoy ua,~%aa anoéao ofﬁﬁﬁ fropartieenﬁeing‘allooatod as DP csmpé, ‘Re.have
had s0me beautiful homes turned over to DP's and what they have done to them, |
in a matter of rocord. It -ould appear that when a commanding Officer aaaigns :
campa for DP'a, that thare would be some: way ho could check to ry if the United .-
‘Nations ounad it. vaioualy, the 111w111 oreated apd much of 1t waa, oouldbe
avoided. I mean that that- waa a case whero you could get trcuble all the ‘time.
During the war, these people aaid you can uge it because I can‘t I had to
go home becausa thlngs weret&weataning\ how we have won the var and 1t s tied
up for 3, 4 or yeara uith DP‘s who do not protect the property, but atriy 1t
down to ¥ point where it is absolutely worthlesa. “Irere agein, we could have
‘takeu a little precaution shead of tima : We have numerous qthar‘rédbrds,which
would show that. 1~ think: 1t wes & big mistake. | A |

MK, CﬁSSODA!x ‘ot course, here's cne thing in justification of that. When -
we took over the compound in Franxfurt, they took over the houses in there for

li billeting.' Thsre.waan't any DP's, we were using it for tha U‘S Army 5 bux gome
!kmericans don't care whether they taka oare of furniture or not I heard of
| one fellow who moved out and took the whola houaeholﬁ of furniture with hia
Anyhow, they had to take over . oartain ereas and sometimaa, they naedod every
‘housa ‘that was standirg, but ag Pred }oihted out, it was a source of frictian
which, if it csn be uvoided, it wculd be worth avoiding. ‘

‘ Dﬁ. Dﬁhh: In scue of these gaaes, you wou}@n*t admif,it coui&‘have been
avoided. . l‘ o
MR GISSGDAY: Insaome cases where a man foﬁnd a‘nioe hgusd out in the
oountry and deoided he wanted that one, well, it oould have been avoided.
hey ooul‘ have paid attention to 1t and still gotten -enough billets.‘ -
. MR. HARTZCH: Another “problem was. that of the sarly days ot accounting |

| where all théao ﬁonthly‘rqporta were all fqrwarded to_the Deputy‘0h1a£~ongropa'

erty Control. 4s you know, later we decentralized to Land iaya;, - That broke

,continuity, was poor managemént‘ddd, evontually;»wé did daceni;alizé to Land

. level. It woudd appear better, if ve had to do 1t over again, that certain areas ,f

be mapped out and that area that is ocoupied a, csntral accounting ofrice be
.set up there,; rath-rrthan taking the entire country. Beoauss of the loss of
timg in tranamittal,alone, it sometimss took two wonths from the controllor
to tho DCP. bomathing ia going wrong and that: i3 what they ‘8re supposed to

B _detect quiokly from their atatementa. Thay would be too late. First of all,'

"0 o 13 Jul 49
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,the acoountant got hia ruporta in three ‘months after the event. ‘fﬁsn’it'takes
;two months in trananiasion.1 By that tine, ‘the cous are stolen and the barn is
: empty; whereas, if thﬁy had 8 amaller area like tha Land;, the chiaf acoonntnnt '
could quickly analyze the statemant and call right baok and that's whnt we did
-8 year and g.hnlf afteryard. ‘ | | N ' '
| IR. DORNs '46. | P |
Wk, HAKTZCHs '46 and 1t want inpo early %7, . Roii;‘offhand- ﬁntil sbme; ;
 body elae refrashes my mamory, that 15 our story and, at 1east, the headaches A
:that 1 6ould think of since I was notified of this yesterday. ‘
¥R . CASSODAY s tme thing, I think that in the nature of aocompluhmnt, L.
guess Fred was the only one in on that one and that is that back in '46 every-
" body said you can't let the éermans do this oréﬁis‘gigif‘ Woll, I don't know
what got us to do it, but iv uaa one of the luckieat breaka that ?inanoo and
'Proporty Control ever bad. ’ 1 .

. MR, EAETZCB: 1 knov what got us to do 1t. You recall the Préperty'bise
"aposition Bosrd, - - : | T '
IR DGRH: Yes. ‘

MR. HAR”ZCHi Thaix recommandations came out in Maroh of ‘46 and the pre-

: 11minary thinking was done in the Jatter-part of 45 and by June of ‘46 the
| entire plan was orystalizod and 1n Operation, but tha Property Dispoaition
' Board mado the final rooommendation and we got the go-ahead aignal. o
. DE.. DORN3 Did the Eaendarrat play a zolo?
. HARTZCH: They aent a Dr. Pollock a letter in which the rscomnendations
of the Property Diapositinn Hcard were outlined to him and. the Laendarrat _was
‘ asked to ~come up with numeroua t iings for s program aceepting contrel of prop-A
eztiaa, intarim awards law whieh they auoonplishsd restitution law 59 uhioh
never roally %as completod but, as you know, they started. ‘,m~nkd Lo ﬁmgcaé‘
QR. DOEN:A e had to 1mpoao that." L |

- MR, HAEfZCH: That‘a right becauss they couldn‘ﬁ give us quite the program
we‘ﬁapted end also they were esked to tell us @oy‘thay disposed’ pf'evory '
category‘of pfopertyxunéer cdnt;ﬁlfand whéiher tgé people who wrote ﬁbﬁ laws
know it or not thelr recommendations tere largely folloueg. It 1s>§mazihg
when you think baok _that was oarly 146 that thsir zecommandations, for instaﬁce,
giving us theae thinga to follow, but that was & reault of your: PrOperty Dis-‘

ponition'Board. Then it went to the Lappderrat-and'xhan.they came up with
. 133 49
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early recommendutionn.

DR. DORR: That happens. in 8o many-fields because there ycu nixht say,

_ hére a“:; géa%itutien that was aat up for that with.a very deliberata purpoae
and fairly reaponaible to Garmane ua%ierat Land level. still !hb cperatian was
in full foroe, Military Government operation

- W¥. CASSODA!: I vas. going to uay ‘that up in Berlin, we hnd avarybody
in managing - property If a Teklow came’ along looking for an aaaignment in the
Army,thqywould say, you go over to Custodians in Military Government, BO WO were.
not getting the best xperienoed peraonnol, and, at the sane time, we ware cost-

A‘ing the Amsrican taxpayer a 1ot of money . 1 think that our experienoe 1#-
turning it over to the Gormana .88 goon &g we did, within & yoar after the end
of . the war, has turned out well enoush 80 that it can bs reoommanded higaly ’
again. and even today, we ere fighting 3ometimes, other policies. They aay ve
~can't get the Germana to do it, but we did it with & hundred thouaand proper-
ties and ynu amanungxﬂng about 100 proparties. Now .then, you have'to know

| what the Germans are doing and as ve had.pur rapvrting ayatem sat up, thay hava

to let you. know anough facts to find somsthing wrong. : ' "

k. DORN: Do you- know what kind of an experianoa tha Britiah hava had in

“this hattei? 4 ~<." K N b '

MH. CAssonn; "i’hey have naveitﬁrna‘d it over. )

DR. DQEK: Thnt‘a why they needad go’ many officera. Thay atill h Ve - 12 000.

. MR, HARTZGH: Furthermoro, thay have no statiatica. They admittnd that.~
Ko tried 1o exchanga statistics with thom, but they have no idea hoa many
prOperties they have'under ocntrcl and the amount; no idea and thoy have no ‘j\
central statiatioal-offico. I don't think very " highly of 1t and I wouldn‘t suggast
ﬂkrapeating thoir systom.* I havo one more tnought that comes to mind and that

ia the terrifio difficultioa in getting anything promulgatod ‘and agreed. ~I

4_ auppoao it is neceassary redtepo, but we heve oxamplaa whoro a paper has been

delayed and we were unsble to get the neceasary conourrencea, eithar because =

I
’ people were overworkod or somathing, mhere it took & to 10 montha to get -8ome~

: thing through. In the early days, ‘it wae awful bard tc dispoaa of prOp;rty
vhen your own organizetion ia holding 1t up, so I should think that there is
some way of getting legal concurrance, havs 8 person attachad to tha diviaion

from the Legel. ﬁiviaion, on Legal pgﬁroll rathnr, but aomebody who would be
assigred to.the important branches of Military Government.

12 . S 13Ia4s
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PR.'DGRN; Didn't you have a. Legal Advisoz? _
| “,Hﬁ. HARTZCH: Well, he stil) wasn't attached to’ Legal and ev«rything ‘that
went out was under Property Gontrol _ _
MK, DANIEIS: You mean, eliminate the nanessity of gatting fcrmal concur-
_ rence. | ‘ ’
O, 'HARTZGH; Eliminate it or have him do tbs legal work and anything he
'aays regarding Property Gontrol the uhief will okay bacauaa that hesbeen a
ridioulous situation because we heve had thinga here ashigh as aix montha and
she:o time was of ;he esaanae\and it 1s ridiculou;._ There ggain,‘thia program would
h;wébeen completed; in my opinion, at lesst six mcntha‘ago,if aomewauch sjétem<
vwera followed.< Q601¥u~aisa~é
DR DORN: That is one. advantage we had in Denazificstion GOmmittee

A

ﬁﬁ. OASSODAIs In that caae, he could go &nd talk the legal point of view
ﬁo the Director. ‘
| MR. HARTZGH:; I didntt knos another organization used that, but I 8hould
n.cortainly rnoommend 1t. -
MR . CASSODAY: I .think you were the only one with it.
Dk. DOEN: Ybey are doing it mow with BICO down there. a re 'L.l WV?
., CASSODAY:' I came from Kirk heynolds. Ho is the Legal Adviwr there. -

‘here have been e lot of people, ror 1nstanca, Foreat Hannar weg. & Lagal Advigor. -

3 . 13 Jul .49
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R ma'rzcn The point s to mwe eamabody in Legal Divieton who ‘an'con- "
cur wit.h them. It is easy t.o i‘igure out how much it would have aaved

xm CAssenAr- Anotiie .thmg" that we have not.iced in the 1aat 'year

: : , He had to wa:l
yb Division was, formd It went out of buaimss. Up to

ihg out of buainess. I don't Imow how y

t.hmg" ‘ i'irst. and letting long tlmo pla.rming go. That would only be carried.

DR DORN: Of course, that is a problem t.hat confronted kiilitary

'msnt. at every stage. :

HR HARTZCH: I think they.tried to do that mth funcuonal progx‘ams
whereby we tried to forcast. what we. were going to try to do in the naxt ':Lf. | ’
'months, i}he theory being that it‘ the powera that be thought. they could rit.i-
cise, . ; ‘ _ 4 . ‘

MR ‘CASSODAY: What became or it. nobody knows. You were never held to that

, prowram, and another thmg; s of course, that has a}.ways been .the trouble on a

lot of" 1ndividua:’l po:mta R is that it requ.irea ‘& major policy decmmn,

tell a UN ovmér now is the tima you are going to do somothixu. Rw, 1e '}"”'e“.‘go«

to the stat.e Departmnt. If bha t.ima is not nght., Stat.e site on it ‘
or a’ year. I don't. knaw vhether it is State; it is ﬁashjrngton, St.ate or War or .
what, Thoy hold up- tha dociaion on it. ' ‘
DR BORN: ‘Didn't you have prett.y close relationa with POIAD?
MR CASSCDAY: Oh, yes, wa always worked very close with’ tham, but. t.here
 were certain policyi dacisions that were hard to get,. Would you agree wiﬁh tha.t?
o ' 14 13 Jul 49
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zm cnssomz: What I mean \ I had in mind a coup I‘in restitutiom; tlwt we

‘ aotu&ll,y waited geven or eight moutihe for acceptama, two cablas. We mi‘e ‘

,withholding tha property. k’e couldn‘t restituta it.

I}R DGRN An appeal to Hurphy didn't produce action?

Mﬁ CASSODAY: Well, he: knaw it, that is, not personal. appeal Thia_;plan

was all for concurmru:e and g0 forth, and as 1 say, if aomething, I dan' know
the anauer xmel.f, but if something can be done mh nstablmhmg t,me 8 éiule;‘
and sticking to them with respect to getting t-hose programs and t.nes
schedules approved wherc change of policy w.s necesssry. I don'«t think éould
o have gotten rough with UN property owmera in, 1%6 when we weré t.alk

turning, ver t.o the Genuans. Notning was going to happen to the prope

were going to withdraw 8 little !urthar fron tha prcpertf E‘e were nﬁwr toing
to g,et the Ammcan representative to okay s0 many trans: zetmns. We had
extend it.. Gene,ral Clay was on’our side. 1 mean the time waen't righ aﬁd if
you got t.hose things approved ‘and amounced them six montha :m adva:';ce to. the
people , got all “that preliminary work out of the way, had six months to. ‘:iﬁt-,
you- could accmpliah programs faster. Onae it got to General Clay that. somathmg .
woe to be dons, . then we could get it done in a hurry, K

'DR DORN: It ia a problem of What things should come nrst? :

MR HAH’I‘ZCH: Basical]g I think the prog,ram went along extremely logical- |

y. ~ o

'DR Demi: I have ‘thé notdon thet it is one of the most remarkable )
oper#tiona of Hilitary Govemment. , ‘

MR HARTZCH- Provided that special care would be givan to UN. prope‘ tie,s. :

Obvioualy we had to insist upon approving certain thmga, o’cherxise th
| «agmmnta meant, - nothlng. ‘When you sonsidar the volume of work dnne 'and .’m'

General Glay's words, it’ dwarts the Alicm Property Custodian's Operation to

acocmpliah this in an ordorly fashion in a faw yeara, I t.hink it is well‘done. ‘

mw& That is my foelmg. T think that it has that reputau mnong

wt

‘Gerména isveinasc presemd Nagi property v:ith & grest deal -
MR mmcn: I think it has prevented &n awful lot or ctmos, and tha

propert.y we' prasemd of. Nlais who were guilty, we presewed it eo paymnta
could ba mds to the oppraaaad, 80 in the long run I think the program did an
T 5 1 Jul 49
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"awful lot to stabilise things. and the Nagis whc were deslared inncoen » 08
© ing t.hey were just. decisions, -

MR G&S?ODAY: Ons t.hing we did ‘which if we had to do over again, the

ma.t.""'r in ordlnary tinws, taken of!’ the street and if ‘not called for,

‘dated ace rding to the local l.awsv but we ‘had all. sorta of stuff lik.e :

" The wasn't anybody else around to. do it. t.hink personally we could

'kgott.en K_‘fvt‘ of that program a littls sooner.
MR HAR‘I’ZCH I would. rat.her ha.ve that comment in small print be it was |

a tirw part of our prog,ram, probabl.y pamentagemse you couldn't J.’igur

except:‘: n thousandths as a percentage in value. I wouldn't want it' t

undue port:.on or thia report. It was annoying, but not the mdn problam %

average size was 100,000 Marka. ‘l'hen a.s the decontrol program developed t‘bér'
 six months the average sige dropped to 60 000 80 you see. we are stil
vuth big properties.' There were abput 8OQ tiJ}yj propertias which- warg;
but. infiniteaimal S .A..?;, | o
MR CSXSSODQ.Y: Iﬁ‘ inéﬁaSeE Ayéux"’-xwork. One exauple is, and we hadthis
| early, we had a lot of bombed out build.ings. The only poss:.ble contml there
' was.the prt_:toction of bricks that were left. The valuable ‘stuff had been looted

or bambed out. It ien't worth a oustodian.

: DR DORN: May I put a question to you in that’ conneotmn. I was do:” 7 ?‘hi
Frankrurt some tim ago.. I.was t.rying to get an answer to the suestion why

haan't Frankfurt Cleangd up, why haan"o Frank.furt startad out on a haildiag. ;

program like st.uttgart. I was g:tvém the answer, whether oorraat or not :‘Sdon't
know, 80 munh af thiu property was undar control, so much of it wasg Jewish

) proper‘by, and Jews had msamhile laft Ftankfnrt. Is that t.hing 80 important '

’thatitcouldserveaaadrag? - BRI

!&R HAR’PZCH. 1 wouldn't say that axcept that we must. admit that Frankfurt

A Aw‘aa a - ‘ ‘ . " i ‘
AR CASSODAY: 14,748 in Mese, RN
MR HARTZCH There is an awful lot of Jewish property in Frankfurt-

- na.turally i.t an ownar has tha fealing that he is. going t.o lose that. property

16 S & 3 5 X
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| 'through a lawsuit under Law 59, I lmow you end I would both be reluctant t.o
remom the debris until I knew where I stood, so it might hava some merit t.o
. ’ e

m?zcn- I believe Frankfuzrb n.ext to Berlin was the largaat mish

were ﬁctu&lly aupplied‘ I sew the sam"thing happan in Hannhoim. A_. :
H!B CA‘;%OBAY Tmt was c:.t,, rk not. individual. . . |
MR PORTLR- 1t was 8 regul.&r program. 'rhe understanding I ha.d of th
- glta: At,j.on in Frankfurt is thay hava never devalc)ped a program alongide init.a ~
lines to elindmte thc debris, B T

MR C&SSOEAY If it is a problem, ‘
R PORTER: iYo san work that out, R L B
MR GAS%DAY Get. out 8 mmomndum any axpenae in connection would be a
legltimte expense and would bo reimbursable. - B , ' ‘
DR BORN There wculd be a hhouaemd dirferent vays for intelli&,ent peaple
to got a.round that, ’ ‘
MR HARTZCH: I noticed one thing pelitically in Hesse. wh‘enéve}'w'ev have
amrthlng to do with. Nagi propertias which was in their .tavar .we got tarriﬁcally
| quiek action. It 13 amaging what statistics win, show,. Whenever we had gmything
o do with m propertiea, we got extremsl) slow action. ) { o e
o DR DORN: Fromthasampeople. V L R
' z{B HARTZCH~ From the same organiz d’.ian. Bo, . or*my obsewation, Hessa
'is ext.remely pro-Nasi, and it might also :Lndiaa.te some merit to this argument
because An Wuerttemberg*fsadcn we had pementages s you would see the percsntagen

- nmw
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there wre no diffemnt bct.woen UN propertiea and Nazi properties. You t.a;ke

Hemw and you will find that. 98 per cent of Nazi mmbora' properties wore:

relaaaed from control in-a. vary short t;um compared to only Th per cent “xor UN

Flvy rg-Baden it. is about 90 per cent in every cat.egory. I have no; iced

as aoon "a t.hey found it out. The whole organizatian down 'c.here annoy

This xﬁght be another reascn. I don*t-h‘mw whst.her 1t ie the admini

!&R PORTER- * I know in Stuttgart tgay gave a lot of thought to-
to the matt.er of reconstru.ction, rehabilitation, cleaning up the citY, ‘ ox‘e
t.hey started' but. when t.hey stax’bod, they started ona very well orgam.ned

- basis; and» the sams was true in a numbqr of cities. in Wuerttemberg—-Badan, and

A seen. anwthing comparable ‘to that ig Frankfurt or Hesse, - I. h&\fe hgard

£rom Geman sourcea that. not very aarious ccnsideration hes been givan to the

‘actual m tar" of cleaning up ankfurh.
EER GASSODAYx I think that 1a a.not.hax' th.x.ng, a FHA projeet o!' keeping
people amployxed during the blockade. 'I.'hat is'a city-aatide thing pa.id by t.he o
taxpayers. I think that is probably true in St\xttgart. ‘
| MR POR‘I‘FR- 'x'hey used prisonera, rorced labor of aomé of the prieon rE,

They actual]y worked out. their aentemes b;cl@aning up the streeta ’ bu.t. Besr ‘
workad ot a definite program, LT
a mVGASSQDI&Y{ ‘rhere is another suggest.ion I would make the next ti.ma,
© that we és’finit.el& set & minimum valus ‘and we wil,}. fiot take under cmtrol, we
can't buther with. French cars a.nd old clot.hes, agking ras‘titution, the td.ma and
'mcney spent on 1t. isn't proportionate]y worth it, Ameriecan money, leav:lng out
Garman custodian tine and the 1etters ‘are not worth what the- object. is.

1Q 13Jul&9
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AR HAR‘IZ{}H& ;'I‘h'a't 1a.ihtere‘st.ilng; I agree to thaf; 100 per mnt. stuld
men‘t‘aiox;. ot mpﬁr-t the Germans in their ,alliad propqrt&- cue‘stodiﬂg% : pa
| DR :DORH The pre-conapao?

Plhsn they never took anything less than 60 000, Re :

MR HARTZCH:

HR GASSOI)A!: Of courae another thing e suggested very late t.hat if yeu

' teke unde;* go‘nt,m‘l,' but o liquidate the interaat.“for the benefit':gf:

my snd ‘tiqé' owner rather thén héld ‘tb'; Ve took stuff that we could mwe sold

fox‘ at Raiohamrks a.nd converbed at ‘much more than their preaant valua nawﬂx.:o -
o 1onger aume,b Just o few: -gases, they are the little ones that bother you where
you hewa got a stock of goods naceaaary to th& economy, t.he owner: can't mcpm |
jthem and can't use Marks. e hm'a Gongmamn writing sbout 1t, all’ thia -
axpense  For somst.hing not. worth a ].ot of mOREY s - Ii’ we .do take Mo cont.roi
Vsomething worm protoct.ing for ths owner, we cught. to have t.he authority to’
liquidatba. A : : .
DR D(mh I would like to put. ancther queetion t.hat is irrelevant but on
which I think you people have an opinian with reapect to the t‘actomas put
under control and put back :Lnto operation, have any or you hzd 8 fasling t.hat
dexmziﬁ.cabim was a ma;]or or aerioua detemnt to. recovery or getting thesa
planta iuto opera.tion again" ‘ e
w rma'rzcn: Well, I foel ae:mit.aly m.t we had sone plant.s whem m of.
Athe experi@madkmn \vere mandatoxy i remtxvala and we had to star& out mit.h
tcrriﬂchandieaps. R o LT
| HRPGRTER:«I.&:EWrBespaci&lly. EEE L
naznoam In saptember, o8 , |
HR PO&TER: We h&d terrifio dirtieulty. We. hud people we waro _movingvand

& mmber mnt to the Britiah sone or chh aonc, were clyared, and pu’o inta
important poaitl.ons, gmi we \wro locking fur tochniciarm to run these"

1 happened t.o be in tha tield at that tim, and 1% 'aas hax-d tp xmd men
" take aver onterprisas. !‘ou oould a}.waya tind butcher, bakaer, candlestiok—mkor.
_<Whon yau required technicim, chemista, engineers, gnd‘ 80 torth - o
| 1 na'v ‘£*“' :Q@4W “
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DR Dcma Didn’t the temparary lmense systein help? °
MR PORTth No; In the. administmtion of what whole procedure We found

thatnobody: was approvad Ve put. in app]ications to make excaptiona untd]

could’ ﬂnd competent men. In moah caaes we were bogged down.

MR HAR'I‘ZCH: Ble had 8 aimilar terr:.nc handicap com.ng back t.o \raporta.

In the ear" days we were required to get a cer't.itied atatamant a. few "'“imes La

M Fo, mz:” Except for the s.nn, V statmnt&

m‘rmﬁ:czcn. Exept for that we cauldn't got them certified. It am in.

‘two }’eaxs lato.: Tham ia &not.har almg the same lines we were ’z.alki
this de zificat.ic\n thing hampered us at the very beginm.ng. A

B How long was it a serlous dntamnt?
HR PORTI‘R: As tar as I recall it was a determnt. until the latter pa.r't
of 1.910-6- :

MR DAI‘HIFLS: I wou.’m say even 1cngar than that, maybe not dimot

our prOpe‘ ontrol was one c.f.' the main instrumants in enfocement

"cat.ion. You adwlthousanda of mparhiu taken uader ccntrol t-he ownar 3K cut,

~ the expens E'>1;h»‘a omr of t.he proparty. ‘We' held t.hat. three yeara wi
result of tuming it back to the owner. thhing was &ccampliahad by.
That could have been avoided, and I think it could have bean An: t.he dsmaifica- .
tion proce&ure by s0m8, other mthod tim.n by giving these preawnptivo olaaslfica- .
: tiona.' , ‘ '
m IDB.N:‘ Ordimry ILabor.. . _ o s
nm DANILI.Sz You can't tak.e that. many p(roperhies. Tha“écbﬁﬁuﬂ.atve'd'aff;ﬂ» .
ofthatmustbesomething. , | | S
MR CASSODAY: Here's on t.~ing. Ve got. 74,000 total under sontrol in
that catagory, and we. confiscated ahont 1300. Therm are 3,000 left, 'tLat'»s’
 say all'the bad anes are left. We have got ‘abost woo properties ’r.hat. wore
righttu}.ly t.akan under oontrol and ?0,00(} that were nat. If you went in on an
attachment m t.he Stat.es and dm the aame th:Lng, t.he aourts would not. iasue

‘)ﬂ | 1B
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‘att.acmenta on the percentage of wrong indictments. I think it geﬁs fato the
questian; maybe the fault of the distriot attarney, maybe the fault of tha h

Spruchkammr iunduraenteming the persona, some place batw&n the two we had

?0,000 pmpe -'ies vhorc the only punism«snt. was t‘he effect on the ecow in

the Americanw e,,ﬁs.s opposed t.o the Britlsh and French gone. ‘I‘he off. :

: that we: thrsw out of those plant.s t}se competent men to run it where they wore

: not. touuhed in the British zone, so dnring théy threa-year period thesc obhers

were building up and getting aheud of our factariae. They were riot abl to‘change :

=olicy OF methods. ’ It was juat. kaptvstatus quo. That is, I thmk the ‘ hhm'
@ plant & :

'_fers Im being under pr P ‘rt.y ccntrol. It will not go m' :
w’.}l?mui go :Lnto new lines of hunimss, will. not kaep ip with the time make
‘long tim oomit.menta. They are .ir;:;;}_m pnasqrvaticn business. ‘That :

- you suffer. . | | RN |

MR DANIEf".S: Beaidea all the 111 will and hard reeling we mada ’oy kicking.
a m&n ‘out of hia property and he finaux gets denaxirication, fimd 1, 000 liarka
or less than that ‘and ho says what were you holding nur propert.y fer? .

| DR DORN: ‘I have a teoliug we seiged too nany propsrtios. B B )
MR DANIEI.S: The only purpoae or Euetificat ion is hero we have go it‘ to
turn over to the confiac&ting authority. That only happened 80 rere- that we ,
were never - , ' B
R cassmm‘ It wasn't our fault. It is a fast that 'ano;xla'ba considered
nmct time, - In other worcia, I would peraonally recommant that. mept in I dan't
‘ know how you would define it =
MR HARTZGH H&jor offenders, A , A
MR GASSODAY: He 'had all major ofienders cxcept in those caaes of well |
known natorious cases where you would be insxm bad shape to let Bpmebody get
away wit.hhis preporty prefereuce pend.ing denaaification, you weuldn't be in ae
bad shape. That 13 a bad- wa.y from 8 jnmtioo po:mt of view , to use rule of
thumb, but lat ‘them mnage their own buainess. That gets inio your Law 't at.ut‘i‘
again, and keep our cuxtodian out. and make it & crimmal offem ror him to
sell it - R | . .
. MR ?GRTLR: You wo'ixld'h‘aﬁ éottén the smnsul‘b. The ma;ority of cages
will say we expect o be arcund. . Another mattar ot it ia ths amount or tha
fine‘ ‘They \vould have actually submitied the reports 3 amr requiremants we'
"1 PR 13 Jul 49
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DR DCRN Isn‘t. it a ract that our thinking has changed in three ye.xrs? |
laiR CASSC}MI. In 19&5 I wag all for and still 8m all for the 1d.aa that. a

person who ;xr ‘j:‘t.ed whila Halis were in po«er, we c,an‘t axpeot the peop]n who
© are ant.i-l‘msi to devolOp democmtimzlly a5 long as the same Na.zis are get«ting
along as well under us,. I don't know what the rault ia. ‘ I don't. know how many
Nazia thsre ware.v s \ k‘ ‘ : ” - '
m mn'rz«;m Actually 1":&1@" 'pret.ﬁ;} much thatw&@r. | ifdidnft. think the
apprmh ‘or mthod. of . controlling that. ’ imposing cerbain rest.rictiona
‘ soundly thou«ht out as it mig,ht ha.\re bean

DR DCRN; It waa tied up with denaziﬁcation policy. ,

ua CAssonm As long 88 you' had Law 8 1t was & good thing. , We were pro=
tecting it for the o:mer whi}.e the cwner was out. How, therz, it you are going |
to have Law 8 g_ . ' ' A ‘

}.!R DA’QE:L%: It 1s the only way y&x ¢an enforoe it. ’ » &

IR CASSODA!: » It you are not golng to remove him, I think blocking ia 3ood V

Cenougn, G Y L ke Les= N

DR DORN: ' Law 8 went. :Lnto;-r 584/ Just. as & kind of c:cncluding comment »

on that, before I left in 1947, I ma womd by that questmn tna.t denazitication
was holding up busineas recovery. Our apacial branch fleld. inspeation unitmado
a close invesitga‘cion of 90 firms without ident.ifying t.hemselvas as danazii’ioa«- g

’ t;on,repmsontatmves, sa.ying we are econmnist.s » v:ant to know what is hclding .
‘up your p'i'cduct.'ibh‘, 'I'he answers were lack of essential raw materials, lack of
coal, lack cf electric power, manpom, and denasarication Iil'th

MR PANIE:I‘.&: 01' qourse you uem tcﬂ.king to our appointed cust.odicms. ‘

MR HARTZCH; Not only that =

DR DCAN: - In some cases, - | ‘ ,

MR CASSODAT: And also you were talking in 19&7, not 194&, when the main
ﬁoidup c@; Since curreney reform things have moved iast. . Right' now,: gince
last Juﬁe, '.}..et'a sa,y September, u’hen currency reform starwd t.o have efiect and

~things etartod to move and you could ndhice tne dif.ferenca ;ux the gone,’ aince ‘
that starbed to move, than the retarding et‘fact cama out, . ;:, }

DR DORN: By that time all ‘bmsa peopla were back aéa;m.

MR GﬁSSODAY: No, we had 8,000. R o SR .
" 29 - i 13 Jul Lk
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-if they have got to justify rataining control it might hélp. 'When wa

people pmb:xbly went. to t.he larger plants. ‘They were’ with_i.n we might

| if every six m.onths denagif icati:m had to come up with 8 justificatio ’

Entry Zttears 4,
File  _ Zu_/20.
Box ., T

HR EARTZG_‘:{, I think what ttu.s survey shemd is perfectly logical ﬂh;esé.i‘
've‘ ‘mken .,

undsr conl;rol they did not go t.o the small baker or the one-msn bus:ma 8. or the |

20-emn yee busmess. The 5,000 we admit shoula have been tsken nnde lcontrol

" and the other 65_,,0;0,0 -BaY lesa than 100 employees, I think you would ‘find whsre

it depends on'one!or two. Obviously Krupp had a lot of men who knew':i

_ :meases, two-man bua:messes, partnerships.

loglc11. thlnk ‘both of thea are perfectly logical I think the leaq§n/i§
in ycur‘ raalway. : We take the big onas under control, the mll AT
mnaged unt.il thé man is aentanced. These llttle firma although tney "
are a: biL factor in a small tom. . A

i

MR CASaODAY: Let ne add ons thing. in that comnection. We. are in'a lot of
busmeas because of aomebody else sa,)ring sonebody has to protect I G Farben. '

Duress propert.iea, of courae wa handle both ends there. Duress prcpartiea, ’

. axternal loot. If vhen that condition exists, the group which doaa not have the

problam :Lt.aelf, but tho properties are being added always by anothax' division, it
they hmre to Jmm t«he rotention of thase things under contrel in six montms

V‘ permds, 1 think I G Farben has sat back and pot worriod themselvea, We would

say we have got to take a cut ot personnol we have - got. to get rid of ,

. would decide why don't you get. going? 'rhsx'e is an awrul lot of that '-m are'not.

responaible for but we are doing it. as a serviee.

DR DORN: 1 think thia is awfull,y ueaful whm you get people from various

diﬂsm together on this, I think your comments are very mich to tha it

t.hat. : There is another question I would like to ask., ch o you t.h:l.nk tkw Ger—_ '

 mans are operating their internal reatitutions organization?

m ‘PQRTER‘ Actually I think it ‘:)ls a bit too early to t.en.. atzhia
| | 13 a9
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point we have ‘agexi%ios existing undér the law,

dent hmre in Gemany or’ residant -abroad,. ﬁctually t.hey

j'maen coming through from ouf centrai ﬁ.les agcncy. 200,000 claims arv

.tribute 'heae claims , are sncwed undor with thia volume of work. :A‘It,;

. be & case. or ﬁxoving those along, |
N mz cz\«ssonxzz _On-the first of Decﬁmber we had 10, 000 and a'b tne
I)ecember 23.6 000, Pa.rt of the dslay has been dua to the claimants themselvea
tqaitmg until the last dsy. of the deadline, '

DR DORN nze British have & more genorous one.,

HR CASSODAY: They bave Just got & law now,-
. HB. PORTER: ‘rhsy havs beon following our experionce and trying, in ract, A
. they are st.ill very mmh in eomuni.cat.im with us trying to leam what our o
eﬂ'.perd.ance has boen. ‘fhey have ‘got' a law bnt havan‘t aet ip agoncies or courta
They have received on.Ly 25,000 elaims 80 far. When they heard what vw
had roceived they ;mediately sexxb out nctice to their agencioa ta gaar t,hem-

selves’ to & volune Eof elaims, They . haw a deadline of December 31, 1911.9- :

xm CASSODAY iAlthough they Just had alava month ago, they, havo had"“

" Gencral’ Order 10 since about 1947. They have had it for & year and."a halt and

‘thoy hawe got only a row claims There is s relncta.nce to file claims mtil ‘ |
the last. minuta. Our agencies have dioposed of soma 800 cases 80 far. f;thre

are 14.,000 11\ ths mi.ll now, | o

MR POB.TLR: I think it is alightly over that.

MR casonm or the 10,000 %6 are almoat half throu,gh with the program

‘a8 of the firat of Decambsr. Tho flood ia alowi.ng up the wcrk on thoae a littlo, 1

IR R ‘)!i". - lBJulh? R
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carefil Judges is that these Sulges even thaigh former Kl are:

thoir cthioa, as. that was Athe lml and they knew they would got. r e
: 'up. He hava heard t.hat. ¥e hnve thia hoard o!' rav:lew on top of 11'.. :
tobsingabmd tm'boamormm S, |
' nnnonm Have 'mbocnwrymxvappaaln? ’
HR FORTER: Amiaahh mtlmnta. Gmlnt.iva raport &a af *vhﬂ :

June m h«md 985 pcﬁtiona;gmnt‘d in apyeal; m;a:.smm; 5&; !1
" casesy ,‘5?2. There ia a total of. final dnis‘_ f

"5
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) lfni?‘ussemis Out. ‘of the or;lginal 10,000,
»)IR HARTZGH: Haw many appaaled to the t.op oourt.?
L*ua PGM: Apf.\oala m have 8 pendi:m S
m cAssonm xn';.'im board: of veview restitutiona chamber we have ‘
In tthberlandugeripht 1&. Eisht in boaxd of revm in

.z"'

-

| Iman the fast that 8o mamr are aat.md. withdrawn amssea "
w:i.t.hout appeal ia very encouraging. ‘v-It shows tha persons muat be pre ull .

aatiarwd that their oaso is o weak th&t thoy gqt. a fair. trial. | i
. . DR mnm It ia 1n ,;m moh cases that you \lill gst an. amar t6 thi
| cuestion ‘that. 18 trcuhlina NeCloy Fight now, '

MR cassomn Wo have not yet meived any reporbs whmb uan ‘m}b , kad

up :Lndicating that aqy plaoe in our rastitutions or propert.y cantml that r
oriticism is breald.ngf forth, e hava g,ot this one report we cannot substanti-
' ate. ¢ . : . ~t "‘

MR PORTER: '!here e nozh&ng we oan pin dom, nothing actually

' usm to such an extent that it seams to indicatc t.hat the administration of t.ha
" law ia breaking down, We are satiaried R )
un CASSOI)AY- Wghavo got gripes, Kemnedy. The adninistration centhisndls

PRI

his: case.

MR PORTER: 'rhat'a been settled now with a litt.le comeudatian to‘? us.
MR GABS)DAY: We dontt want to had you to -believe that nobodar

oized. Wehaven't found anything m .tha adminiatmtim um would mdicato an.y
sabotaée or an;y‘bhing lika that. E ‘ :
mme Isthmwthing- -

MR CASSODAI; I havo ons other nttle thing hare. Eo fotmd a.t'ber we
atarbed cheeking,dm thnu gWys. dmm to i‘ind out what prcparty thw haw, I .
‘have a'large mortgago on thin Goman plaue - “

~ DR DORN: A United Nations: natimml? o
na ‘cassbmz: ao I think we have gct. 8 lot of thinan under cmrmxl;m

" with the idea of doing the. utnoat to probm UN interestss 1 think the next.
'time, wit.h Ruseia or Hiuusu, t.ha govmnt might say. oxplicitly to all
- oitigens axactly what. rights would' m prot.eot.ed abd what woulda't, in um |
with a minimum amourrt., not. mtomhilas. huntuu thcm up. Protenting a mrt.gage
| | ” 95 L mr.mw
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iiia all right it t.he person is going to ssll out and ru.in the seourity behimi the
mortgaga. Mosh of than is real catato and ‘all he can do is eell the property.
I think that now we romd out. aertain tm.ngs that if it had come up we would
probably have gald ¢ & '
BR HARTZCH;‘ e

, tha riz-st year or 80 -

did sorrset that in our sacond Title 17. ¥e pnt inA there -

a provialon t.hat no mrgaged propertgr would be taken under cont.rol due':‘ o the

simple fact that them.»:i aa' a mortago on the property unless the morbgag fwaa .
more tuan 65 per gent ot t.he valua of. the" property as it stands today. :
‘other words, ir due to part.ial doat.mction the man had a tarriﬂ.c mrtga.ge on

it and there was an equity which would be wipad out. and ’che mrtgaaeo would

v_,stand a lozm, we uould t.ako thnt prcperhy under control. Whem the
wag put.'.‘l.n 4n February, 19&7. e wro‘be it in Novmar. It ook four«
to geb. it through the Control‘oftico. At t}mt time Colonel Hobinéon waa'thare, ‘
, and he Just didn*t. like a dotailed 'rith, 17. It. vas four mnths to gat. it
't.xurough Jie had 1t round and round. o o

MR CASSODAY: Thera is another thing you might mnt:mn when we t. :

ovar ts the Germans you- ca.n't tell them what to do. We finally snnck‘the It.hing
through and I think we aro glad we d.id it. We gave them detailed inatructiona
and said theeo will be supplantod when the Grsmm governmant comes thmugh with
"'an apprmd mathod ot cperatiou it t.hey didn't agrea or ta.k.e ours if t&my wore :
.saod anough B

L{R HAR‘I’ZCH: They worksd ror ubout ronr montha on a rsvismn of 'fitala 17

and fmally t.hrew up their ha.nda and aaid e are aatiaried with t.he way it 15
-going Thby had the px‘ivilage of ohanging

| MR CASSODAY: 8o in connection with this tumover to the Garmana 1 don't
think it ie so bad to allaw dstai.lﬁd mtmctions with fresdom Lo changa tnem.
These were: just ruhe o!‘ reason in moat casas, In other mrds N they wax'e ‘niot
impoamg anyt.hi.ns on tbe Garmnno, a guidnbook for unirurm pmticsa. Ba ia
getung apprax.i.mately tha same - treatmnt. 1n any Land, Om that we got. through
that tumed out all’ rig,bt. It we had been forcod to crose out all ‘the details, |
we would have lost the unifomity, Lhe. continnity. ‘We Imow approx:imtsly how ‘
it was being h:mdlod without. mmining eaeh case. - One think tbat« I think has

: ’ J
o 13 w4y

319127


http:OaAul8.In
http:freed.om
http:aupplJurt.ed
http:overtoJ.he

\REPRQOUCEDATTHENATM‘ was f;rm RG 2 " o
T ety e,
| ~ File " 2129

been a great. help is. t.hat. we have had paapla in our Lsender offices we oo:.zld

| _s}n DORN: Lord in/Munich,

v

‘ﬂﬂ'-ckmnm e Eét.-a complaint in, & letter fron Congre ik‘s;. My

ent has bean lcdcked around by your man dovm thare » danied his rights. Phaee ;
invastigate and report to Ganez‘al Cllny. It was nica to know damn wall »hc had &

good mson for doing it.. 1 would say 90 per cmt of t.hs complainta \uﬁ bave

got that our guys have t.umed out on the righ’c aida. As a result. we-h& :f_en
able t5 let them go on tm:- own because they were not afraid: to ok ‘& daaision. .
"1 th.ink that holda true for the ICH's, the Gurman eounterpart. They' \m baen
more or lsss on their own and they don't go in and queatiou each oase. think |

it ig mporhzmb to get peruonnel and let. thenm nmke thair deois:.ons hecause ycu

cantt’. run the whole damn tbing. That is one thing that cont.ribut.ed va:'y largel,y

« to our suecess.' Speaking about tuming over to the Gcrmans being succo sm,
I t.hink ths best axamph cams about & weak or ‘8o ago uhan n were trym@ t.c get ‘
- the mards at Bremen’ cut down a.mi tumed over to tho Germans Ec wem told tha
Germma' offices. hnd the records ror the last two yoara, Thoy have dm a S
| i auaeeasful Job. The Germns had aatu.aﬂy bwn rumung it up’ t.hero for two
years.- ‘I'hn German does the work. I think 1t has beaa damn sucooaaful in turn- -
ing i’c over to t.ha Gemana. In all t.he dealings I have had with that man up
' there ha can't be possihly aceuud ot Babotaging ansthing
) MR PORTI:& Thnro is alwaya 8 difference of opinion and 80 forbh, but he

| . ia aa‘hiufied.

DR DQRH Have you w mrthar oomnta on ‘this propert.y thing?
. .'HR aﬁ.ssamr You haven't aaid amrhhing
1.1 MILLER: I haven't anything
DR DORN: Haw abou.t thia 8&1’8 Haveh progrzm?
day ammg other gold hmtars Iiho caxw c\aer hem, I gmas the;r were canping in :
! Varsaililea on the 8th o! lh.y !lm', ‘the Iounsiatians of tha Bafa&hven pregram
. were laid in Washington, md Cass was working with them, and our peopls who
oame over h.ad been working with the Tmury in Yfashington dur:l.ng the earlar w »
yea.ra and had devalopad a pratty wm thoug,ht out plan as to the search for 7
28 | - :3 dul k?
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German u’oerrml aasat.s a.nd aasats in othar oountriea and their cwn, The
‘rreaaury had gnne to soma pains I gueas with the Foreign Funda cmbral Group
., to lay out plans i’cr the 'ocat.ion of {}ermany's aaseta ‘abroad and the tmtment

of them ouce they should 8 dis&overed. ﬁzad it :Ls true that all o.f.‘

I mean ours not hecauae : waa aaaociated with ﬁhe oparation but a8 a o
: our plan:a were then for t.hs discovsning end investiga‘bing of ext.emal f
1ntereats and wiping out the ouonomic panr of Gemmw in all pa.rt.a of :
It was I think a8 xmch too idealistin plan; naverthahas, tdw plans wefe Iaid. and
1 think t,hat ‘the firét operation or the first direction in Germany wag, '
o forn o: tha Potsdam Agreamnt in which tha reparationa ajm of the’ vi were
o ‘_ mado knmm and as you know we divided the field in two pax-t.s, the 'm@ take
ing for the satisfaction of their oladus- the reprations to be :ouad in'thi 1:4
‘. gone of Germany and othex- apprcpriaw extamal assets, A ‘
om casaom: May 1 add one thing there that helpo make thi.ngs & mio L

clearer, When we starbod in foreign funds in i‘fs.ahington, st-ate Deps

» '_'Economic Kar.faru, St.ate Dopartment., with cammrclal sttachea in each ,‘ the "
' American country’ and neutra]. countriaa 3 and . Treasu.ry Dopartment, thare waa no
“;int.arest in rapa.rations. Iheir whole coonamic warfare program was to. wipe out
jbath during the war and far tha fu'bm thai.r ability to wage war, the wonomio
" gontrol thet the Germans had. m resson I'want to put this is that at Potsdin
. it first took on thia reparat.ioua aa;;ect. A list was made out of fim which
sooperated wit.h the Gemns during the war. Fut them out ot busineaa. Force
them to the wall, It was aucoeauful to tho axtent. ‘that Bragil. and -sQme of tha :
othera who were trying to eooperate with us c.mae to us and asked ug to relax
the restrictions bacause it wag hurt.ins m,jor interesta in the count.ry. I‘p
waan't & ouest.ion of getting mcnay. It. wag t.o put them out. of busineaa. ‘
" DR DORN: A., an 1nstrumaent o£‘ oconomic warfare. o
MR cassomx: mh the ides in the future: of keeping that wiped out so t.nat. 2
16 Farben or - ita suocessor aouldn't take the placo in Gouth American ‘that 16
Farban had or. Siemna; It tita in sumaatully wit.h the cartal th.ing and was '
part of that samg division in 19&5. 1 qutsd to say that those activitina ai‘ter )
1945 end s.r‘t«er the Paris Agreamont of 1%5 took: on double purposo, cae ot
| couecting monay for paying war dobt and the:other was. the continued int.orest
. . ‘ c)(] - - : 13Jnlh9
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gones: at Gamany and from thosc countriaa uhich had not been renoumad
N SOViets, in other words the rest of the\,world thaereticawly.

“ defumrb organizntion. S K
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of th& US and Britain up ta‘tho t.im ‘that thay finally decid.ed that thﬁy had to

reostabnsh their rareign tradu mgardless of who they were dealing with, thair
_econcmy was suffering too mmh, t.hay ad up to- that time s:i.th ug the fdes of ’

cont.inued aconomc warfara againat. t.he poaaibility o.f rabuilding far t.h‘& purposc

DR BOBK: ﬁh&t Rnse calls to qeek. aecurit.y and roparations.
% Te see E .he different approach in going through

PR

Pcrt.sdam aprcemant in Dntobar, 1945, the control Gouneil mt and macted La.w

Number 5, which very ahbitimly purported to veat in a creature of tha Gontrol o

‘Gouncil the German External Property Ocimiseion, all right, titls, and. intmat. =
‘o German assets located eutsida of cemany and also to those pmperties which

. Were owmd by coaq:anies out.aide of. Germamr which were ovned m'xdor Gexman hw

.or had their principal branches in- this country. The law purport.ad to hs |

, axtratamtorial and as you knaw has falled miaerabl,y short oi’ the offectivamas -

that was intended tor ity howwerﬁ it did not purport to imeet woporhiee in
the. big four coum;r;\.as, USSR, Frnnce, qr the UK and the UB, on the tkwory as i’o
has been éubsequently stat.ed t.hat a vostd..ng of thoae assets had already been :

" effectively done by the fonr oountries during t.hs WAY ‘80 that tha.t was ‘not

needed.. ‘l'ha German thterannl Properby Omission mbar wEB Hr Cassoday, vho
1s still the Aerican member. | o “ | |

na CASSOﬂAYx A hig problom here is how do you appoint a succosaor in 8.

IR HILLER: That got oﬁ' to a fairly good 3tart, hu& it pmw socn .
became apparent that cantrary to tho lnnguage uscd hy the cmtml Cwmil in o ‘
dreat.ing :11'., it waa mver going t.o actunlly take tit.le to the properbias which
were sald to Imve bean wsted in that eomission, ao within the period ot a

| 30 L maaw
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(m‘q;\gssem: m cloaasf. wa aver got 4o property was w mﬂ somg powers:

"That ie the closaat we osme to properhy. ﬁhﬁn you say dobats, I t.hink&hat is

too st‘ "‘ag a word. n u om«m mt mry aazsgau, t.he nuaam,

138881:8 .

Nobod,y cou].d em eat up ah mnmnt, ‘ when yau""

L Gemans trom anything wit.h reamcf Hf!ﬁmign met.s, —'zou uxig,ht. a5 "; Vu handon
cBS, L L ' L
. HR m.u:n: Aotually it,, 1a whst was dcm with roferenoe to t.he a8
which wére vested by the Cc ‘ fcouncii. Tha next thing. thaf. happeae@ think
ohronologically was the .u-. t.ho‘ 18 nanbers of. the Int.mmed ﬁaparaﬁions

Ageney s Pards at the end of 191.5{5:.& thelr. ammnt a8 to their 18 sountries

'ent.itled to reparaticas fm’;ﬂormw, thny would uodperate to looat.aiﬁamn"
assots and liquidato them, R
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kR. MILLER: That they procesded to do sssuning ‘th"e;.i hadn'y élmédy done a0 (
and they also agreé&i to » ‘percentage ‘diviéicn of the proc eeds so‘{hat ‘thebreticaliy
the rroceeds of Gemn exhernal asaats i‘ound within thos;e eountrios and liguidatoﬁ :
" would be thrown into a common liquidatzon pool and such ao% intry would be account-
45.1:3.9 for its pmgx;rt.ion charged to its repamtion &coonnt s.gainst Germany. Our
‘percentage a8 you know was 28% and I guess the British wae a.; 80 28% and the French
16% snd the rest dwindled off to mthinx:' However, we oen say.a .n.,ittlg ‘bit nore -
: ab.out that létar. Then in addition to that there were sléo pursusnt;to $he act
of . Paris sone accorda with the neutml countries, not.ahly Switzerland, Swaden,
‘»pein, and Ita]y, &fter the =~ well, sotually hefom the Itulisn peace ‘tre&ty, ‘
_andr*an et.tempt‘ with Por‘tugal which to dete 1 don't . think hes fully mter:.&lized.
In a::q« case those accorda wara signed by Brita:ln, United States and France repre=
senting the other netiona and they were simple agreementa with. %se/iﬁgztriea
who didn‘t recognize e Control Counoil Law 5, but say, "We will do business v.rith
you peeple on & pmoticel baaia. I don't think ‘dnat tre torms of thoae acconla
are neoeasari]qj ralovant to whct wWo have done in uarmaw and 8o I don't, supkose
it is necessar;, to dwell on tham. -1 want to tell you a little bit dout the "
organization that we. feund hara or which was deve.loped here fcrmad for tha purpose
of locating those arsots or of estahlishing proof to 'lha ead.stanca of assets which
'v»ould exist sbrosd and vhich wers believed % have bean German owned The T»&«sury
had sexrtits» peeple over here emd when I got here in quember '4: 1 was intro-
~'duced into this -~ F-, ' . o
LK. DORN: . Geeveed Bornototn?
MR MILLER: Just sfter he had left.
" MR, CQSSODAIt or before he resigned.
Lh DORN: Do you Kriow anything about the backgmund of that de‘nate betwaan
‘the -= == |
BR. MILLER: It;was_.a - w ' . '
MR, cfaséomu: I don‘t xno'ui axwthx.ing be»si&es' heesra‘ay. He went homs in o
October and ‘he had consultations winh the far nepartment and &8 & result of those
consulietiong == walt & minute, attar the censultations and in ﬁn.opinion of & .
lot of paci.le amund here ss # result ) res:l.gned from the 'm’and qu:lt as heud oi‘
Athe G~5 Finance or then it wss hesd of the DICEZ, Diviaion of Car‘hels and External
Agoets, and fuse Nixon 7T appointed acting Director '01‘ ths division and he went |
hone about two weeks oftser that znd quit. the gavarmnant, end Johm;w Bezming was |

?9 | 13 Jul 49 -
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appointed Dapu‘t.;y Dimctor. oo ) : i
LK. DORN: He quit ss a result of ccnviction, didn‘ % he?

!ERQ C/S50DAY: I don't know what the basis was, but 1 was in Nuernberg all

. during that time snd I came up hore tx‘ter evezything had mppéned so I just got

in on the rumor. ‘ C L

DR, DOkN: 1 wonder whether it invclvea any major pclicy diaeussi.nns.
MR, C2250DAY: 1 con't tell you who around here would know right Dow either
heoau.,e most of the people who were with Finance Divisioni at thut t.ime have left.
K. MILiER: Caes, it certzinly has effected Dﬁ:‘t}erf-. Ho was vqry wuch

perturbad I think st the attitude of the State uepar'hmanti

ond et least resding
from Time Megazine end the newspapers which is t® cnly vritten evidence I eaw |
st tha tims he falt as 1 recsll it that our efforts at t.htla pumuit oi‘ Gaman -
wealth wherever it was and decartelizing with which he wzzl: then associated were
not neurly vigomus anough, and folt that at laast. - nt"leaat he was mported
to have said thst sra were fanmg far short-of our objectives.,

Dk, DORN: I thin. ):: ‘:e:;tified. I‘ve soen that little booklet of hea_ringé

before & Hnuao oomnitteo.

‘MR. CASSODAY: Hg wont home and heroro o week was testifying befors &
- ' }
 House coumittee; end I think you can get his side of the case end probably
. i '

Bernstein's from that thing, _ -

| "LR. DORNQ' x heve 'sean 1'1'..

MR. CIuSOLAI ¥ 1 had one other thing. Bemstein has a'lmlysv been ;sonnected
with the delivery of the plates for the monay to the Russiema, which s & big . ‘
controversy whether thet wus right or mng, and it tumed out bad. That wss alse
in the air sbout the time and that may have had something dtu do with Bernstein
asida from anything to do with ‘the pmperty measuree or thje external asset messure
or anything like that_. I Just peint thut out because it ‘was-: -4n the air =t the
time. | |

MR, m;&?lﬁ: Eell, in any case that wes the DICEA thut Mr. Cassoday spoke
of, which was & very short-lived division. It had bean fo?rmed in September, I
think, of '45, and by Jinﬁary it hed already been dissclvéd. Banning was not
director of it but the Finance Division wes &t thut. time sat up in Berlin.
Lk DOR&. I mmember going up from Frankfurt. - i '
MR. MILLER: So then the pmgram for the external aagaats having been divorced
already from decar’telization was msslgned to the Finsnee Division and at that . -
a3 | ‘ 13 Jul 49
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tine the division had - I think its. hrgest brunch at that t.ime y it was always
a pretty clese halanoe batwaen Property Ccntrol snd Extemal Aasets. The hramh
conaisted of over rox'ty peoplo wost of whon wore investigators, and one of tha
“sactions of the External jssets Brunoh wes tho United States Census Soction, which
hed » deoeptive title bacauso the cenaus thet was conduoted a8 & oensus of Geman
assats 1ocated in foraign countrj.oe bu‘t to be reporte:i by persons within Germany
Seo I think that you can bmk down tha ee-tivities ef the External ‘Assats Branch
in three mejor groups. One ms the inves x.igaticm withj.n Germany, apot :I.nveati-
gation ac't.ually » assignad investimtiona. The other wag thia systemtio csnsus ‘.
of thoso acsets which were reported by persons pursuant to Law 5), Eﬁ,litarg \:ovamt ‘
-ment Law 53. And t);an thexje was en Intelligeme Section which was disaseocisted |
from both the sctivities but the objectives were similar end 1% elso dabbled
prétty he&vil;: in denazification. |
UR. DORN: Susz wag on that, vasn't he? ‘
HR. HILIEFx And Salthngen wap promineant in that for e long time and Dirks,
whom you m mmembor. ” : \
Uk, CAS5SQDAY: i)irka we@' s separate ‘nranci: for awhile.
KR. MILLEK: That's rlaht, but. I ragurd the sotivities of the brannh as
twofold. The conduct of ass:lgnad invoetigatiens and the 'ovonduct of & oenaus,
both of wﬁioh ‘®ere vam large pmgmms.' The aasignad mkugatiens were oonduzrteci
b; almoat exclnaively by Gemn-speaking personnel, snd hy chanes it seams thut
most of those investigatom ware men who had been ovor here at the end qi‘ the ’
war in the Am, fomar Gemans. I suppose rafugees who were' *&nmu@aly ;amiliar
with the langunge and who were very well aoquainted with the ceuntry. '
MR, C/SCODAYs We had two Swiss didn't wa?

MK, uILLER: RELYS hut. in general - - ”7‘\{-, '
AN
MR, CASLODAY: I just mention ‘that we had one Swiss banker apd 80 == |7

(0£f the record.) , Y
| R in which ' ' ' BT
MR, MILLER: Tha wey/the invsstigatoxs woz-kad, the out and out 1nvaatigatam )

o *\
lwas on the basis of requasta for infomation which generally originsted withjour ;

\. ‘

,Qtata Departmen’t xniasions in veTrious part.s of ths world and mc;-e partiaular{?

‘\

' with missions which might be locsted in the eighteen IARA oountries, lﬂter nitneteexi
aa\mtrios, in Westarn Europe pzd.ncipally, whdch had tha big atak.e baaause of the ‘
~ former commemial’ connectiona with Gemany 1n the assets which wsre looated them.

' I think “that those are the two main souwea of raqueata for infcmation thn Were .
| 8% S Baal
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raoaivsd by our peaple and then later as the sccords were ooncluded with the
neutrsl countries inguiries 1ikowise came in fmm those eountries and are still.
coming in.
Dk DOEN: It was largely e servioing operution? , |
MR. HILLER: Thm‘s what it was, yes. It was not a matter of going out a(xd
@oing on a chase on the hasia of TuBOT or other assumption, but spacific mquaata.
in inatance, I think, will :i.llustmte it “very well,. In Qwitzerland with wbcm \

we hed concluded an accord there were ‘assets which were known or reported to be ;”{ ,
’ R

LN

Germen. The Swiss within their own borders had conducted ¢ oensus of such prop= ::5 "
arties and had required their citizens to deolare them, 80 then thay cae to the
- point whare thay wanted to establish proof t):zext tbey ¥ere Gam:an assets and beoausaif
it wEs . & very common device in Germsny and 1 guess in i:.urope in ganeml to covar A '
‘ agreementa with reference to foreign holdings in the form of verbal agreements, |
vorbal undarat.,.xﬁin 8y 1% bacame extremely dii‘ficult to prove. what we were allegmg, = \
to be the: caee, and tnqt of course was haightsnad b;; tha frot th&t during t.he mr o
| yenxs and @ven ,.rnoeding the war ymrs the 3emana having once burnad their fingers,’ :'i :
,: woren't gcing to be owght the same way aga:l.n, 8o they had thelr agmemants worked
"out. On«a was on papar and said that this ia ‘an agrement whioh glves to Mr. X' in ‘
”Suitzerland ell r:ight to title snd intereat to this ;lant. Okay, 80 'hhey keap

thg:t in the drewer in the' event that Germsny loses the war. However, the two

gex':‘tlemn got fogathar, ‘and seid, ®That's very ﬁ.ne,: but what ve really msan_ is |
_that that is an interest, a German interest, and thet while the leg:l titl@‘is*

.in the Swiss, inconsidmtion for aervioaa es e German I will reaerve eontml of ‘
\ths pmpax‘ty and evan diaposition of the property.” 4pd 1t beosme extramaly difii-
cult to provo and in gone casea there would be in exiatema duplicate documeqts. ‘

It ia xmadlass to say that. these things Were ﬂamod in udvanoo for the very purp-
| ose of antiocdpeting the outcome of the war in’ c;.ther of two waya and were wtmmaly . V
diifiailt to Prove; Vh.ut that was the job that bi;r pédpla had to rm;dewn. Ve had

' tq-locato witnesses. In some cases.we had to ax;range ' s W€ had to -

take depositions, we had to round up all the evidence that ;eas possihla to find
| ', here and then trensmit it through ch&nnels to Switzerland whqra it coulcl be ubed.
' ‘MR. C.nSSODAXs 1 was goiung to say when you aay it wae in 8omabody's head. :
I hsven‘t baen in 'the investigation field ‘over hear hut in uasbingtnn we had the
" sameé kind of desl and we aslwuys fou.nd, we always suspecrted that. if we would look

far enough we found that they Wouldn't t"f& a@sch other far enou@ 8o thaw had
' » ' b Jul 49
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~alwye winted somothing signed by the men end they alwé;gs hed somothipg io . go ‘
. into court with 111 caBe they had te. I don“t know if ’th‘ey hdd the ‘sume axperience
| in Germeny but we found too msmy of them to meke it a.matter of gentlemen's agree-
 ments. , | . - ’ , ' '
L - MR, MIILEB: I think that .ﬁlutmtea the pa:ure of the operation,as it wes
obvious it was utremely aifricult in many oasea bsecause of tha wholasals deatmc-—_ "
| ; tion of m«ds, and the boys that workod dn External Asasta vers oartain.ly pushadv, :
to tho equ of thelr x«asomes in manw cages to get evidenae that would hold upe |
uI\.z DORN3 ‘rhoy oouldn‘t ever gat any evidence from the Reichshahn becauso
. vthe Hussimm had ity

HILLEB.: Ies, the records of the Davisenstelle, meny German records were '

saamhod quits ayatematically. -That .L falled to mantion wag ohe of the opemtiona
. of the brennh There was a section called the M:Lnisterial Eboords Section whick
mado it a ﬁatter of. its businass to determine what mcorda might be useful and to
exploit thw 'ko examina them and thaw di.d aotually teke into ouatod;r many of those’
recorda ovat- bng perioda of tinl . i

" DR. 1193&: Us mde a pratty good aweep of the Devisenstellaf

KR, !Im: Not too gcod. . We nover did get our hands on all}. of them.

DR.. -DORR: I reise tha question beeauso 1 sew on{ 22&}"1;%;;; i;twt in
'the oity of Stmasbourg in the. futum of 'L&.

KR. cmsonax. Onco in. 8 wh.ua Just. to show you thet ﬂa srrogenoe of the
Germans = 45 the appmval of t;,o foreign tmnaacticn givan by the Dwiaanstelle
they would aay this tmnm:l.on is appmved by the axpx-ess condition thut e is
-1 transfer of title for = pariod of years ora oerta—,in happening and that the
trensfer will be made haok after the avont. They weran't even secret raoorda. o
©o we did got s lot of proof right ‘there fmm thetr Tecords. It Wes the saue
_ thing down in the ﬁuernhers trinl Many of t!e axhibitiaa were found in the.
eeoret dooument room where they were Just admsai.ons of weryﬁng they had done
thet 'they were preaorving to mako thair own. histoz;r. 4nd they confessed their own
atmcitioa ang averything else and ﬁ.rod bsck againat tham. It was the same
proposition here. They.were uilling to go glppg s long a8 they weren't giving
. anything away. | . ) '

MR. MILLER: We don't know what is tha actual value of the woz-k 'that Wwes
dono by thi.s group of people and that. 13 tme ror teo resgons, depending upon the
o‘bjoctivo towaxd which they vere. workina if it were to uncover a’cert: in, numbar

. ’ . Q 13 Jul 49
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of dollers war'hh of sssets you ean value it with soia. acouracy. Ve hgva placed
. 8 ficure of 75 to 80 million donar‘a on‘thve assets’ whiohve have pzbvéd‘ to havé

| been ownsd by thie grotp of 1nveeugawm, nusboring from its fapty down 45 1ts -
prosont bizo of four mon. But that does not tdkﬁ into aocount things whioh it ia
| . im;ossihlo to velue, patanta, licensing sgreoaants, gpod wﬁl, intenglbles that
aimp]a cannot be ‘moourately valued. So that when I nantion 75 milliln dollm i
is d ﬁmn’o whioh does not t.ako into aeoom the intangiblaa but wh;lch 1 think is

a vdn aai‘e figure md one vwhich we havo lahore& over fairly carafully to aatahliah.

| MH. CASSOD/Y: It doesn't take into sccount what was found and oonﬁaoated

; ':mm baels of the M3 cenmue.

ua. nm.m; "ml, thet, I think » bxd.a.f.’ly indicates whnt the eztémal assa‘hs -
: invaatigatora ag a tm did. 'I‘hey are utill working, a8 I say, jto the tuna of A
‘four men, and they - are still’ produning very aatisfactory raau}.ts, and it appears ,

&g though tnir needa to be continuad beoauae BoHe - of dx, well, at least two‘ot

the accorda rith neutral nations are Just gﬂﬂng off. The oxe with Spa:l.n was
.oonoludod within the last year, and 'hha one with Switzerland, although it is ‘
qu:me old has not yot daveloped to tha point of raal liquidation of asaets; and
Italy 1s working very aotively 80 that we fj.nd it s \rary substantial pemamga
¢f the mqusats for infomation are’ ooming right from thet part. of the world ‘

right nou. : Well-, the ~othor big perd. of the exiernal aas@ta pmgmm-in Gemany

wag the oenaus and that was 8 pmgmm which was undarhaken purauam‘. ts Hilitsry
Govarmont Law Ho- 53, uhich required all persom in Garmuny owning or controll:i.ng
directly or otherwise foreixn property to declere it to Military Gavemment on u
. prescribed fom. Now in our Zone theres wem over 750,000 of those reports reoei)ved.
nd unfortumtd.f at the t.’mo that the law Was ﬁ.rst implmmted in‘the fall of '
%45 thore was no idea, I think we osn aay thet pratty Safol;r, of what was the \'
~ purpose of the exaoution of this lew, what e ‘were going to uae if for. when We - -
got 1t ami in what form it cou.ld be aumrlzed go it could bo of use to ell of the i‘{: )
" countries in the world where it sight be dieseminated. It took a rgmarkably long
time to arrivo st & conolusion on thet point, dut nqverthaiogs wWe were ’t»;on‘i;inui:hg |
to rwaﬁé these repérhs. There must hé‘\'va' b'ebnA st leasgt 300,(}00 of theﬁ; suhmi“étéd N
by persoas who were expeallees end refugoes, Sudetsn Gemana, peuona who had, to
flee from Eastern Germeny or ita occupied oountrioe, and in’ marw of thosa caaes
their reports consisted of nothing more than whet their heusehold equipment or '
perbepa bank aooo\mta that they had in Caeohoslovnkia or Sudetanlaxﬂ or. ustria

o Q” 13Ju149'
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- ir they came from thg&'a, or Poland ir they ware chesed out of Poland. So for

the real purposo 097 stamping out German econ.omio influanna abroad thoae things had

uttla af:ract and qﬁer we saw. how many of tham We- wore going to gét i@‘ deuiﬂed

to '&ake tham int.o éccount but ag;.in that toak ua quite a littla while ‘bo raaliza b

tbo;

‘tabulatad 1a m rom and ‘which required threb years to do. It todk; mnah t.od

' "long and onq 01’ tha‘j:'

4 song was as I say. that weo. didn't kmu what we woré énina\ L e i
" when wa mrf.d ov& , V

, t.o ’wipo out’ Gomny 8 forei@a oconomic comections. But by tha t:..ma

‘‘‘‘‘

! '\
ment says, ‘,*' & rar ag vwe are oonoemed you oan forgat ahout ths.t i:ecauae we are hg

"x; :
longer in’coresv\\.ed in it.°. Aftor having spent thm years on it. .

Y

DR. DDRN. The idea wag, the thou@t or nmbr that Goer.lng had imrested all

hie money and;so on, IR C . : o
' U A S R

MR. C&SO&M: Bofore we got this pre’tty bl\mt; atatemant from State Deparﬁ- '
ment thay ware. no lnnger interestad we uare working at. omss purposas real]y withi.n ‘
OMGUS haoauso ?:hzance Division, which wah: charged with €ue external asae’ta at that L
time andrbearte;u.zatmn which 1s part of Eoon wora working 5t111 along the 1ine of

s wipiag out_the’ Garman exberml influeﬁce., Eeonomica on the other hand was working

heid to build u'p 'bhs fomign trade.' Bell, it waa just natuml that every German ('..
wantad to. renev- tmde contacts, 80 We mulu get diapatches in thmugh POL:D, One
exsuple rmm Brussels in’ vzhich the Emhaséy at: Brnssals ware still working hard: to .

'put s ﬁm out of buainess and along cama what’ was later to be JELA

4’

1 exeoute o big axport contract xitlﬂ them. Sol tbok t.hat'. up with a. big tall fallow o . .,:-,_ T

from: Boston -= well, ‘anyhow he, 18 in 'rrade and Commarce, and-he could ase tha point
all right. S R ,’, S
DR. DORN: Symchek? Z | | "
MR. CASSODAY: No.. T |
‘bx.'nqmu" Wyhett. John w;rnett. o \

MR. cAssomx. He said, I goe the poﬂt& but. which one are we working oy o
13- ul 49 RIS
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S0 we got & cable off end never got an, anawer to the cable. Evidently they we.r.e
being hamilecl by two different pooplo in the State Department and ] cou.ld never
until we got the statomont throu@x_ our e_wn on our own preblems ua could never
fiﬁd out ﬁbét St.te wasn't re.xlly iﬁterestﬁd in wiping out e'xterml‘inflt‘mnde
anymore. Sc there a&ain is one of thoae thinga that 1f we oould get & diract
statement of which 15 to be the primary objective, why 1t wou.ld be ver;y helpful.'
I know one 0A8e cums up under the tmdo mrk aituation. We in OHGUS oou.ld not agres
hetwean the tm diviaionn and one branch 1n one diviaion as to whether we would
ellow Zeiss and __ and Bayar to use thoir tyrado marka. which were 8. very .-

strong method of oont:mlling the world merket. And Econ was all for 1jb. Decart-
al;zation Brench of Econ wus amtlit,f end Finence was hgﬁi‘nst it. 4nd there
again we referred ti to State and {he;' oam. back and they aaid‘to submit it., They ‘
did go along in kicking out IG raﬂaon maTk and Bayor mATK, ‘out they war«n't ready
to B8Y to forget the tmda mark prognm and so forth, and thay weren't mady %o
say go shesd and wipe them all out. &nd defling in the drug trade alone there ’
wera 66,000 trsde BRYkKS, ’He figum& o oouldn‘t refer aach ons to Stata. nd
a lot of oross purposss were due to & lack of a definite atqtoment 88 to tb.a use A
‘ to be nade of things or the Nlationa.hip between two programa. I'll tell you about
the Goaring tiing sfter he finishes up there. | :

R, KILLEBJ P think the resson wes becsuse We had naver won & war lﬂm
this one bafbiu. ie dida't face the uituation in 1918 that we faced in 1945. Here
vie had om of tha mst powezful oauntries in ia vorld and we Wers trying to make
a book invantory of its foreign asaeta. The Bﬁtiah and Franch having ha&n & ,ooupla .
or laps bnhi.nd ua on thia program looked end saw what We wers doing and. in addition

'f

to that we haiall the IBM maohinw, a0 tha)r decided they @ould use & ainuar wya- ‘

tem of tabuhu,m'mder 53 and in fact thay did do that and what we' resultea with
wag an idel\tical t&’@lntion from aach of the other two zZones. Well wo wam qm ha

J.aad in.fkha ; all‘tha way thronsh and they tnok the benafits of our axperienae axd
miatakagf Th@ ‘_’ore colnpleted late last year. .4nd. that waa slso done to 3 uiudet
Berlin, |

"*s ,ha(m have then is & compilation of te assets reported hor Gwmna

‘dn thm mnea anﬁ: t.hosa hava been mutuslly exchanged and in addition to 't.hét o ‘;
they hava ‘od@n &ont to e:ch of the countries where the asaets are locatfd and nlthoush
" 1 have m.kad dpm tha value of then snd mggemtod the mistakes and deﬁciemms ,

I think they hmm be@n of tremendous valuo and they have been indicatod by varioua
countries to uut efract. For matance the f:u.en Pmparty Custodian '.i‘n Juatica in

[ :M/*nmw

1
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i

Waehingtan and & simi.lar office for t.he (,&nadian govemmt told us that informa« :

tion that we hud pmdueod thmu.gh this opere:t:mn was in more 'than 50% of ‘the cases
new to them and ensbled them to locuts proparmeb of which they had no pravioua
information. There 18 one th:mg that I hava to p):Lnt out a’t. thia point only because
I had forgotten to do it hefom, th t is that the !.Lien Pro,;ex'hy Custodian hud &
gmup over here which is now. quxtmlarge, consisting of about 40 peoplg, Itthin};,;
doing independent inves ti'gat.{ona.v 411 xn.f' oﬁr investigatio'ns‘dealt with othér aoun-
tries, but we didn't conduat any imreatigat.ion with reference to Germsn assets |
in the United States. |

MK, CAboOL:X: Thaey got here in 146,

: NR. MILLER: So that thore ‘has been working alangside of us an indepenoant
‘ aeparate group whose principal work haa been to locate assets lying m the United = -
States. wo.u, BUywAYy We completed this omaw as of last year and copd.as of the
resulte have been ahipped to Washin:ton to the Traaaury Departuent as well ag the
original copy of eadh decl:ration thut was filed hy the persons in’ Gemany ~There
is & duplicate ooy here made amilable to"the fsermans, that is to the Bank Deutscher ’
" Laender uuder our wing, but there for their purposes. For the zﬁe\mn that some dey

these Gemana are going to have to be comwnsnted for the sssets and tr..i.s ia

: pmbably the test guide that has: oom forth tc date as to what a German. ovmed

_gbroad. So we aie keapinb those 88 & mcord u};on wh;ch to compare tha olaims of
vaemans i the futun when they wsnt to ge‘t paid for the house or the businass the;r
lost outside of Germanw

Dk. DOKN: It mcludea everything, bunk aoeounta and S _

Wi, MILLER: s @ mstber of fact it slso includes foreign lisbilities of
Geyusng and actuall,y i don t think thet should have been put in there hecause it
amunted to ® tremandoua pile of statlstios whiah have not bean used, witx the
axosption of the Brd.tiah. , ' ‘

MR, CASSOLAY:- They w.ﬂ_l coume into oxm thing, no“h anyﬁng to do. with axtcmal _

iasaets but at the signing of the }PO8Ce tmaty and 'hha ad,justment oi‘ i‘oreign debt
' ,:claim. l’hq will have somo ides of what the fomi@ commereial debt is: V

H};. MILLEK:. ﬁall, wa've tabulated thia all &nd. a@n “? have the .sume difli-
c'ulty there thmt it 1s :meos‘,ible to placa an 1ntelligen1; Vi lue upon tha pmdmt
of our work for verious reasons. You huvé for ipst:;ncea, currencige vyo‘u can't
value 8t an; Xcu have 'the Greek dr:ichmé‘ and. the Huﬁge&rian' pengo.e ‘.j[ei 8 man -
might have bought & hou e in 1926 tmd paid 2, 000 dmchma.. He '\says’, tﬁat*s the

n .
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valne. It may ‘be &n 8z tronomlesl figure todsy. - .
MR, CASSODAY: He might have reported an astmmmicdl figure, reporting it
‘V as of a 30¢ lsx'k a8 to the million or so or f.ho draohma .

MR. lllmx Xou hsve absolutely non«valuin.g. You have essets which you can
not velue which heve o great valua, but which ean‘t be nnmed, ratents. and a1l of
te otha:a that I heve mentloned. ' ..nd e "o those we have sssigned m values .

_although wv have included them in our atatistics. Cowﬁ-ghts, lioansing agm- .
nentg ~~ what is 1% worth, nobody kmus. But 4t 15'in the boaks 8o thet it cam be
 fownd. But regardless of that ss to the United States Sector and the US Zons we

- arrived at a very hi@ly-qualifiéd'ﬁgum ea %6 the sssets mprasaxxted.by thé .can:x‘sus
that we oonduoted and converting them into .«mrican dollars wa arrivsd at about |

, four billion dnnaru excluding the aasets in the oountzion with nmaway curmncy
J.ike Ureecs and Hungary. HNow, thet is for the United S‘bates area of control a.nd
wo‘do\n"t know the British hairen'{ made a-cﬁhbined'totai. 80 it’ only s matter or
speculation what wos' émécvered there, I donlt think thet these rignres bave any

- significance bessuse the rezl vulue is in painting 7 tho country. where tho assets
ere to be found, pointing to ten and indienting thnt By ars thoro 80 that that
country can gee that- thqy aro liquidatod, can mm them if they are dangemua
to the walf‘are of that ccuxrtry and to nquidate them, We have ncver placad a8

‘ 'him monetary valnt on e It mnld be ridiculsus to do 80 as essets
| might be reported under Law 53 by as many as five differant people and might be

in here that many tines. Others very aimply might mt be declare%l or et iml;mper :
" valugs for devious reasons, . man might feel that 1 he 'ﬁar‘ks the value down it
" would escape ettention in the foreign country. 4 refugee ooming from the }mat
would like to build/fx; es hic: &8 he can., Our. purpoae in this’ program haa never
bsen o say, ‘!oll, we unoovered 80 many dollara of sssets.” It has been tho L
soourity objeot&vo. On the other hand to point to these countries and: say, "Loak
you have something hsro, look it over and gee whet you went to do with it." So

1 think thet from that point of view 1t has baen worthwhile, and 1t's certainly

' givon the Treasury nepartmont end the Stnte Departmcnt at home 8 body of infor~
“ma‘t.ion that I don't know Just what purpoaes 1t will serve but j.t 1a very complerta
and if thcy wented e ooms t.hey sumly heve one. Now I think aa I ssid bafora that
our appmeoh to this thing was, I think, too idealistic baoauae at the end of tha '
war we were going, e were speaking in lotty langungs of wip.tng out the German .

41 13 Jul 49
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ammic tiaa amd I #nk that, ir I can viev, this thing impertinl'lqr, I thix:k our

ob,jeo'tive hus been guite unsaltiah beoause we got no return frou countries.
" any of the/faﬁitrias to. whicb “e. gave atatiatics prepared et the expense of the
Anarioan sovemmt, hut wa'll never get anyﬁ.ng for that, 4nd as a mtter of
faot we didn‘t even go'k their ooopemtion. ?hay} wnuldn‘t adviae v&mther thq .
had Jdquidsted the aasetu and et what. figura ao that we could talk husineas wlth
. the Germans, We got I would ssy very little ooopem‘ti noand L think that can be A
\ partioularly eaphasized on the IARA cpun_triea who 'gsve;us_ notliing in rgtum and in
. fact tock all tie into;mtio;: that we pmduoed -snd .’m sﬁma d#ses danied there were
any sasets there. . : » '- " : )
MR. CASSODAY; I think we ought to diatinguiah thet, e are tdlking about
LARA countries. IARA and 1aRs countries are o diﬁ'amt thingsy |
‘DR, “DORNs By I:RA you mean thc;Bmgals organisation? ‘
MR. CASSODAY: Yes. They hsve bean cooperative. The countries they repre-
seuthavemtbeonooopmtiw._ -
« MILLER: a& ﬁtﬁhv et cours® has an mumt .’m waniing o keep its cazda
olose to its chests If we ahow then aaaata of a nillinn dollars and if thay ch;_, -
ﬁ.nd them and rot charge them to thelir. reparatiom thay sre much better off. ) Tha'!s
is my private epinion but I don't think without bagis. -
. MB. CASSODAIa Ithinkthatwill uomaon.t mmd&y :u'and when we geta
oomponsation law here because when thqr r:u.e 8 clainm in G«aman;y for a loas in
Hollend we csn get a ﬁauro snd they will have to prove that they lost mt asaet _ |
but thoy @t no mmpmsat.ton from Holland, Iio' ~will then get 2 ﬁ.cure fmm HoJJ.and.
' If that figure aiona is highsr then Kol.‘mnd reports than i» the time - it could
‘be time for IiRi to go back snd say, "look here, ve bhave pald out 0o e mcney, :Ln
Germany ccmpexéaating these iﬁeople than you have reported. Miem is the diaempancy‘i"
lﬂl RIIJER: I thlnk my concluaslons on this progr:m are thnt we were inexpan— oo
. onced. That we had never confronted such a situation berore wd we didn't: know
axaotly what we wanted to do, thet ve bit off much more than we could . properly
chow and thet we would have been much wiser had we 8. in the cese of bmperhy
contml ﬂxed our sights much higher, p:!.cked out thine,s that cquld be cl&sr](y
demonstrated to be cf greuter value, and then give them axpert ettention. \khereaa
over here,; snd I think P can 1nclude that within nv observation, we took what we
hed in hand in the way of personality at the and of t.ha war, Ve were tr;ing to.
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denl with sone of the most intricste industricl compléxss that the commercial wo;
hae seen and we didn't send experts over ﬁqm to sy knowledge with very fow exaa;
tions. | o A |
HR, CASSODAY:' !‘hq came over in 5.
MR, MILZR: nd went homs, te, 1z stx moxths,” And we took the people who-
wore. closast ot hand; and 1 suy that kno'a‘lng shet I am saying because when I came
over here 4n 145 I came over whan 1 was in the &m and I got out of the Ammy &t
tha-e.nd of ‘&5 ahd it ias jm‘a esse ap you probably know of going .down"a.‘hnli
‘and stick.mg your head in the office and zetting e jeb. They t-iidn"t esk me if I |
" knew anything abeut it." 1 got s jab and hw one neuns and am‘hher I hung onto it.
I don't think‘thétlia z very 1ntelligent wy for & counmtxy to run e pmgram of thia
sise. I think that's a pretty serious mistske that was made that in view of
all plaxming thAt wag done 1n fordyx ftmd.s in 140, 'AL, ‘&2, ‘1.3, ’&hﬂ‘h we ahould
' have takan poople :ith ;yeara of training in pmcﬁ.aaly this kind of work and had
them come over haro. I thd.nk that Justloe hss done tbat much RoXe consistently
than we have. | ‘ _ T S
DRe DGRN: It wes Juﬁ’d.co that seat Jimy tiartd.n, wasn't it, and Treasuxy
that sent Bemstoin nvor here? . | | | V ‘ -
B!Iu GASSODA!: Rg wag in the Am ‘He. was & Diviaion of tha Tmasuz'y man.
It gets back to the same thing There they truined & group, and’ aat then over and
' d:ldn‘t keep them hm They had two things fhw recrulted haxﬂ in Treasuxy
among the people thst had the a;:perienco and pmhably about. oh, al‘kosethw one
time or enokher about ﬁ.ﬁy pooplo cano ovar, outsida of pacplo dlke Jaok Bennatt.
Tha originel bundx that SaEG OVer in Y45 that stayed around moro -than abOu't s.tx
montha. .
(Off the record.) | o _
MR, CASS50DAY: When they came over they only came over on & au-mnth haads ,
and there wasn'{ &ny ragular treining pzogmn that tb.ey were to tra;m some new peem
in the theater to & :!.t, and sg Frank said, thoy rdoked up to mp&.uce these paople
"what thay could. And I wuldaay thatwehadava:yhi@percantago _.;. v
DR. DORN: 1 think you geem to have done Tather well in t.hia oxxtfit. ‘ .
| nm I think under the oimmtanoes the rosults were vory good.
ER.. CABQDAY:s I !ould goy that ahout over half of them wore damned good maﬁ.
the kind that aﬁer a little tminins ihat you oouldn't have got mnch hattar from

PGOPIB that vere trained bntcro. B 13 Jul 9
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MR, MILLER; Oh. I oan name the mld-bxickors.

MR, CASSODAY: 1 cen name a dossn, too, but vhet I meun is that we did gat
-~ . pretiy woll in persormol and we te huva had in the lest 3ear or 80 have bean :
protty good, | o o |
lILL.ER: As the group grew smallar the best men mre retained. 'I' think
tha snrpnd.ng thing 13 the zood work thut hns come out conaidering tho way in *

whish the recmitmonta ‘were Mdﬂ : ‘,,

© ' MR, CASSQDAY: I think one of the biggest lﬂ.stakae 15 the Lui 5 a8 it wag
'passed wes fine mop'h tharo wom't any exemptiona, 50 in this report we got
housohold furniture, utomd olothes, and there waan't, a mniwm of 1,000 or 5,000
or 10,000 dollars. The TR progma 1n the United States was, everything over §10,000,

: Tha :hole dnnm bulk would have @otten rid of, 85% of the reports. ‘

« MILLER: We had axpeziemo to work on from hnm, hut we aimply threw

it ovarboard. ; Boro you urore up against a pmblem that if you leave a loophole
for the German he will say he didn't think Jt wes worth sxything, But I think we
could havo en\mtomoted thst. If we had 2 pml syatam in the aarly yaars and '
fined s few examples and really go aftor them, There is o question that we fell
down because we vero in chazge of de‘temining ever;mhare we oould thmugh tha cansus
reports, violations of Im« 53, and 1 think the number of actual court puniahmts
was miamhly dcﬁ.nicnt and the Gemana fcund thdt out and thay get away wth .
. murder. If'we had set our requimonts protty hw;, s,eoo or 10,000 wm and
Ny glven then t» upport.unit.y to cheat ir t.hew wan'hed ’f.o, but to mng let them ‘have
i% gpon violstion, I think that we would have been on the whole muoh wore . suacoas-‘-
ful end would have had our Job’ oomphted in one yeer. . ‘

MR. CiS80DAY: Loaa than that booauao you would have been de;ling with only
75,000, bocauso you don't got as. m:v duplioata mporta, the mll bank ncconnts,
and so forth. s you say, tho f.’oraign omgationn, that accounted for & largo ‘

ameunt. it you got-it dom to somthing yon warc: daaling with sonething oommercial
in thet nature then you oould g into courk and say ths.s oy has & J.ot of mnay a.mi
ho hes fulled to report it end you got some aympaﬁzy ’ thereas here you esk, “Have-
you got & trunk dbm i.n Stitaerland i‘illed With clothes?“ an[d you walk in with &
gy who haan‘t mportecl and you try to prosecute againa’t. him, thay aay. *You have

' _aeked for too much." In ether words in Tmasury in the United Stateu we hed a

$500 & month nvina allowanoe for ordinar.v living memes. E\reryhody could comg
uandgay, 'ssoOamm, lock what they can do with it.® ﬂogot rldofallthe -
| ' e 'umz.sr
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big problem by generel license and hed time to concentrate on the others. The
. same thiw here. Right now tho;-c is still preaoure to get out fmﬁ undér these
reparations pmgram,’ external sesets pmgm,‘the smell things, the ‘J.itﬁe ‘house
or cottage on the lske in Switzerland., We don't want it., It's x;of external influ- - :
eme. W want the corporutions. L | |
KR, D.ARELS: You have the Gema:. woman who worked for a housahcm as
méid in Switzérland and saved up those ;'iw littla fma and then risked har
life hiding it from tho Nazia and thm we come along aud grab it. That showld
heve been left out, too. B )

DE. DORN: The Swiss haven‘t been very oooperativo with ug? A

Mn. CAL&OD&I. We are hoping to aakt thun more aooporative in tha naxt
month or tw. ‘ ‘

HR. MILLER: I think 2 mistke that could be corrocted should the ucuaaion
ariae again would he to require of any count.r,v to whon we furniah these atatiatios ‘
either 11: the wey of B geneml censug m}ort or ﬁ.n the way of inquiries which we
mako for thm, requize from them ag a condition that they be acoountable for the
disposition of inrormation received 80 that 11’ we zive thea information on 50,000
pmporhies we should be entitled to ask at g reasonable time. thoreaﬁar what thay
found, wus there anything there or wasn't thm.‘ Anpd I think if we hold the matezial
baak until we get such &n ummt we would he 1:1 ] nnch batter position than we
now find ourselvoa. |

!R. C.&SSGD&X: Bepecislly conﬁscaﬂm.

- D&. DOI&{: That problé:é is going to céx;é, up sonner or later.

MR. MILIER: That 48 sll I can think of gemerally.

MR, CASCODAY: One ;t'hing I wae wondering what your recommendation would be
if we heve a'hd.-‘ or tri- or quadripertiis oooupation egain would ;}oﬁ suggost that
the ca:;sﬁs be centr:lised wder wiform conditions or work out under a;ep#raﬁ;a ‘
tripartite. o |

" MR, MILLER: My experiamo has boan that it worked very aat:lafaotorily
soparately. ‘ ‘

MR, CASSQODY: We kept ogginé the fussians; "When a:ro you going to kvmvo. yours
ddno?” and thoy saiﬂ lat of Decenber or some odd date liko that, 80 we tried
to oonvince thenm they ‘ghould put 1t 1n the IBM and we would do it for 1o cost if
'they would give us their declarations. So they hummed and hawed end. meanwhile e
organizod & 't»r:!.p cu‘t to Iemplehof to show them how &n IBB worked and ai‘ter going

“:’ R 13:@149
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around all of the arterncon with thei.r nose in tha nachino their piaca de rasiatame

was the cns --  what wis his neme? |
| MR. MILLER: Hendricks. ) . .

MR, CASSODAY: Hendricks seid thmugh the intérpretei. he'spo'ke Gaman too

om:o in awhila, finally through tho utorpmar he. said, "Would. you ‘like to tind
, out how ihis stack of caxﬂn, what Gemn sasota thara are in- Hunguy?‘ And M
' eyu brightened u; and in two minut.es out ecmo these cards and he puts them over

on the pxinting machine and he hands it to ‘@en and they all smiled like this and
he seid, "He have machinaa just lj.ﬁé this in Moscow." (Laughter.). We never did
got thanm to cooperute on 1t and we never figurad out how they did i%, hut they
did meet their deadline and did the- w;hole damned thing ’n: hand, and they aakad _
_whether Wwe wented it in anaiﬁn or Gemun, 80 they hsd ta translata it. o

. MILIER: Theydidagoodjoballbyhand.
~ DR. DORN: wm,, 1 didﬁ'tkmw that the;y of fered asaistance to you througb. ‘
the material that had to be. re@stored in the Rsichabahn.
MR, MILLER: trhey dddn't, T |
MR, c.ﬁ.s‘;-GDAIx This 18 a msult of thelr census. This comes from- 1ndividuals
,and banks and 80 on. We never got what LU .'m tha Ruasian Semr. o
. DR. DORN: Oh, ;«ou dida't. That uas one place you oould hava 3otten a.‘Ll
‘the informstion. R
MR, MILIER; ihzit wes one misﬁka of '{d.éah;tio bmpbrtioh that - wab i-éiatad
todt sotually becauge many of thesa very deouments thmk would have f‘umishod tye .
baaia of the declaretion or under our Bsrlin ordar uhich oorresponded to tg
just dieappaared ‘and we ‘ogn't find out at all even ?.hough we promised Sam Rose.
He want over ono éay and/gg, “what reaorda am you talking ahout? We never heard
of it.* ?he meords that wero prerviousls available in Berlin which would have “
)aaaisted us, of incaloulahle value to us. It was Just’ typical of othar 1nstances
of cooperation. They. just woren'¢ availablo to ua.

MR, CASSQDY: If you' re through I'11 just sdd that ome thing. Ho pomod out
that we didn'y g on any wim gooee ohasoa, but I think during the. fall of %45
 there wem some investigationa ‘wade tbmt weran't necesaarily Wili @oee ohasaa but
' 'nbaolutely unproductive end we know t}ze’y were going to he unproduauw. Some of
them were these combinatim decartelisation and external assots invostigations

whers they put & uhole tean into Kmpp or ‘Farben and investigated cwary‘hhing and
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-when :;ou ¢at & bunch of amteurs and & few oxparts in neme -- quote, unquote --
' i tx-ying to find out what & bunch of smart Gemans that for yeurs diﬂn't ‘want you
to knon, even though you had the right to go in there’ and all the records were there
yeuremn't going to find an awful lot. Theg went in to see if they oculd find
‘out amthing and to that extent 1t waa & wild gcose ohaas. But one thing' sbout

this atory of Gooring and the rest.. “uring the war, espeaial];r from sbout 1943 on,
we oontinuod To get reports through the S&fe Haven progren of all the transfem '
: of capit.l to neutral countriea and to fomign countries. But the neutrals were -
the onl,y rlece trey eould raally cperato then beoause it wes too dangerous to gat
into an enem; country and also a sale of assets. that wore lmmovable oapeoially
patants and petent rights. Th@ suddenl;' atarted salling thair patent rights,

mak.inz sxclusivo oantracts, convarting into aomething that was easil;y concealed.

_ #nd so the British or Frenoh gnvenment in exile and the Americana -- 1 mean the
»French repmaen‘tative, 'hhe,/ woren't & overnment in aexile -~ &nd some of the

t othars got together and thay ad.r.’med each of. the neutmls that thay would ba |
".putting thea on notice *zf:h they would take all steps necessary to destroy the ‘

| effect oi‘ any trangfer mr,da by Germens in order ic conceal their extemal asaeta. ‘
We didn't kraw how far it would go but some of the reporhs we got the govermnenta

did start to worry because most of these cloakings wore dons in connaotion with

this Swedish firm or 8 logsl fi:gn and 1f we Just actually blocked all their sasets

in the United States or England baca:zse of the Germsn intefest it would take a long
time to strolghtes out and hurt tie sconomy. So 1t did have &n effeot of retarding
it. But it also tied in with the whole qussidon.: Ehe Swedes and the Swias. whiah
were two of the eountries mvolved, didn’t kDO'l‘ mctly whut conﬁitions the funda

in the United Stﬁteb would be unblooked; 80 we kspt getting these reporhs of soma.

of these thin@ and then Izzy Stone atarted riding it. He had personally talked

to the person who bad seen Gosring's famous painti:ag on qxhibit down in Argentina
and Ii‘t wes there for 's.afekeeping and so forth. So when we éame over here to
Germany :Ln '45, her: is the point. There were so meny of them that we couldn't

‘ po.asibl;y have answered an;g Congressional inquiry or a::whody alse's qwastion
by saying e didn‘t bother to investigata them, but we knew that some of the :
boya were smart e.not..gh that they waren't going to write a letter and send a
_ photoatat to the benk and say trunsfer so man;y frankssto my account. They wemn't
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going to meke it thet essy. We started out with Goering., Wo hed more information

and hit the Yon R!.bbaﬁf.mp case and the German Forélégx; ﬂ;nist:y-casq‘, which was
supposed to be & big method of them getting it 'o’ut for offioial persons and for ‘
future use, aﬂd we touchad on Hitler, Wa hit; those firét\ two cages ‘pretfy toroughly
and went down on every lead anﬁ“ we féuni exactly vhat we e#peo‘hed to find which
was nothing. - Bnt wa satiafied ourselvea “tha‘t ﬁfan vou got in to find the records and
find the witnesses on theae TUmoTS 'that vhen you filled in the Tumor wery‘tmng
the rumor wes tms hut thé!‘:’ wasn‘t. enough thare, 80 you dmw the wrong conclusion.
ind two or three of. the things that I mrkad on thgy were things thet Goemg wag
‘1nter§sted in and they ware séll:Lng everything else and when you got to the end
of it, when you found out thst it'ﬁas a good legitimato business tmnasction they
had to have Goering in to help awing it with the forelgn country, bul we naver
, found out side of two poasibilities anything thet locked like it was tanz}.bls. )
~ 4nd those tm wore around tre end of OUT rope in Germeny. 51 thase ert deals
go fuxr 8as we could find out, why, Gosring was selling art in Switzerland that
was true, but then he wer u:;_ng the Swiss. franss to buy art and bring it back
and pu‘b it 1n‘hi.s colleotion. And we found recoz@a 'that balanced i'g out end they
: hed the piotures that Ahe‘ got and the things;thét he was selling wers mors or less .
junk std he was tmng to buy good stuff fo:r the junk. We didn'tmr-axpeot
‘to find amfihing 'heérwe it would mesn for the guy anything lower th.zn Goering
| or Hitler or somahodv that they were robbing the Nezig! govemman‘h of foreign
exchange and they would therefore have to conosal it from them. It,) would be bad
publicity for them, So they would have to concenl it pretty well So we got domm |
to the point whers it was Just trying to find the matter in writing that wes
confided to eomobody to allow him to estubligh an account or vhatever vas goiug to
be necossary and he had no interest in revezling it with Goering bei.ug tried, with
the death sentance over his ‘head he could probably go south with the noney him- ‘
sel.f. So it wes o wild goose ohase. But with much substantis) truth to the
DE. DORNs ' Is thare anythign elsa?
MR. CASSODAY: . Is there amything you an thimk of?
MR. BUR@S: Xou hava ocvored sveryth.i.ng. o
\ DR. DORN: I wented to be sure to bring up ave*-ything that may halp us to
get e perspective ' V
KR, HARTZCH: Can't. think of angrth:l.ng else. o ‘
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