
\' . 

.. " '-,.;. . 
, " " 

, . ' J\1il"13.. 1949 

" I 

319.100 




HG ' , 

, d-~ 

UIi. PORT.EB. ' em., MILLER 
MR. HARTZCH.,MFi. ~ DANIELS 


MR. BUfi.GESS DR.D~ 

MIl.. CASSODAY 


MR CASSODAY, On., thing I'd like to aski'is that (meaniDg reJ,:,ort in tront' ot 


Dr. lIorn) insuffioient ddail 8S tar as Chr~nologioal history 18 ooncened. 


That is jwit what happened, whllt the po11cyw8sand why. ' 

, , \ 

DR. DaRN, I think, Y8:3, 88 tar as the ro11oy 1s oonoerned. Otten wh8~ is 
\ ~ 

aotually done has not come out so fOX'Qef'ully, or, d0,:h.YOU hI'I,';ve ~t e lingJ \:i
, , ' ,k., vt'lVtll if.t ,~ 1~J..!'...!~'./ ' 

For example, if there are major questions of pol1cy~ tr'Il'I~ ,and ernilliein,,· 

the' eXCh8n~'e with the S tat,e Depar,tment, resignations and things like t~t. .J ,~,.rl -~ ,;,;r , " " "~I.",J II'r~ 1;.1:,·-1 
'r:!!!' t, "', the other day in 8 labor discussion .Ii' it '... 'something none , 

.. .;,~,.. '~~ " , ' '" '.'." ',' ' 

~~"\ \ ot us cculd .... ' :.ri¥" 0'., aUli" _'" &to fel' 8 w.$iI::e a'. UI,at, 'that Mac
,"" 

Shetqm.;;,, 'i'ien~ to Sydney HllJ.m8n for,advice. For about"s ~ear, ~ th~ it was I Vi f¥tU 

S;dney HiUman who was'the man th8t 'roally la1dd='~"\!'!~~ 1bor.~. 
A thing like tha,t canoome out· ill diacussion and. I think it iSimpor,tant.

, , ' 

I ~ . . 

MR. CASSODAY:, As you say, probably ~e reaspn that we don't,:have much 
, . , " ... 

aotion is that the,poli~, '88 originally laid down, the or.iginal plans were 

'Changet;;~~~~d. without 8ny, ,more information being gatliered'in OYGOS, 80 that 

the main aotivity or administration ot polioy within OMQUS or with1nE~ope bOa 
, "~' ' ' 

been the investigations and, I guess, th~t:s.,s pretty well covere4 there!' We . 

never had a great deal .todo with the external asseta polloy after, .the 'passage 

of Law (7~'), handled at governmental level. 

DR .DOBN: Handled direoi~ fromiashington ~ 


UJ\. C~ODAY; By the States' I want to save this p~rt until Frank gets 

, , 

here. You rememberR&ndolph Paull who was appointed as Special Negotiator. 

At that time, we would get the State Department diipatohes" nottbe Department 

of Army dlspatchei\ to keep us informed and we had to send back oomments. 

Df,~ DORth Negotiation in whi4:h you were not represented. 


i'>'}; • CASSODAY~lNO, so that is why there 'are vacanoies in that report. 


DR. DOfi.N; JJiIIM, would be useful. to help t.he his tor ian t~ ,say I weU, now, 


this is not Uilit~y Government operationf, t',isis a Weshington funotion and 


'we are sim.}ly 'oar~ing out inter~tiona1 agreement. ' I 


. i,th. CASSODAY,' Let 'a ,leave that out. Were there any more details 8tld 


'fr,cts you 'Wanted on that report? 


til\. DOaB I On ,Property Contt'oll 
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MR. CASSODAY. The reason I ask that is youoould write. a ten volume book 


on it, but there ie.• lWt to tha1i~ 


DL .DORN. Your OlIn feeling with regard to what is there and what is not, . 


might be ot,Bome use, it you .antto oomment on it. 


(Dr. "'orn intorlB8 the reporter .ihat tba report is entitled nSpeo1al R.porton

", " . . . . 

Propet.ty Control, History, Poli~ie~, ~~d PractiCes.) 


fIlt. CASsOD.U: ,18 thereanyth1n&'further in that that, ;rou lett o:u.t? 

.' 

i.'lie ' MR. HARTZCHz Ho, e:xcel't that. an a.fiil lot haa gone over the' dam sinc~ 

that wsa wr.itten. As .you know, 1l:i June, last year, . General Clay approved the 

liqu1datio~ program of Property Conirol~ Let laleave out the word ·external 

assetsll because that was a shotgun lIIdding. We: each went our own 1II8YS. ',(he 

program provided that we would be out otbUsines8 by July 1 ana duringtbat
. .)'. 

time, we ahouldturn back· as Dl8lVproperties as possible that we ,bave under con


trol to theowmer, successor in. interest, or to the Laender,whoreal1y,are' 


sUOceB~Ol"8 in'int,rest. With thot as a goal, we started out in June and had 

. , . . , .. 

8QCut 95,000 propertie8 underoontrol valued at about 11 billion R.ichsmarks.,. ' ~. , 

.At the pres,ent time, with the exception of. the duress pro}:erties, which. we just 


can't get rid 01' .under Law 59~ we have hit,~he .mark to about 9?per'c~nt and a 


few stragglers will be out in,ne:xt 
e 

monthl so during that pitriod,and especially 

.. 

since this report W88 written in November, dated November, written inSeptemg' '. . '. e' , ',,' 

bel', ~e naturally had to do a terrifiC amount ot ir:.iplementation and .xp~nation, 


promulgating lan, eto •. Under eaoh'heading--!' don't know if it is nec••sary to 


,repeat difterent headings, but there were United N~tions, Nad ind1v~iuala, 


Nazi party, Reioh, ext.~rna1 loot and duress, and then 'we have 'a miscellan,eous 


catoh-a11 category. ,~ 


DR. Dahlia SOIll8 ot, these operations are oompleted7 

.MR. HARTZCH, I.p tact, all of theoJ:i8ratioDsareabout 88 tolloWSJ With 
~ . . , . . 

respect to the United Nation a properties in the entire areaot control" we 


handled 16,974 properties valued at' 2,349 m11110n Reiohsmark8~ As ottbis m1n~ 

, , '. .'. . 

ute, we have .3,048 lett ~a1uEld at ~e8rly 223, million ·Rei~hsmar.ks',so 'f ..ith 1'e-, 

spect to numbers, 'l/e have, acoomplished our goal •• In ,Un1ted Nationspropez:tiea, 

, .' , ' I
82 per cent and with respect to value, 91 ~e,r cent,. and 88' I said: before, the 


, remainder w11l be out within the next two months. Vie are now ,in the proces. 


of turning over U~em to Gerll'l8D courts a.nda tew, abou~ 100 or 8.0' are in the 


: prooeSS e ot decontrol. So, We ..111 let that prooess take the normal till18, rs.ther 
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than,oheok over reports now. With respeot .to Nasi Part,' members, we handled 
. ~' , .' . " 

74,257 properties valued ,at 31471 JD1l1ion Reicb.smarks. At thepre8ent time" . 


we only bave :;,391 with a va~ue or 392 million, 80 there with respeot to no- , 

" '" ' 

bers, we b8ve returned to their owners or, in theca.. of oonti8c8te~ proper-' 

tie8; ,turned thelll over to the Leender, 95 per cent, and li,ith respeot to value, 

89 per cent. ,The big reason tor, tha(discrepanoy i8 oneproperty---:tbe XX'upp 

, properties, whi~h have not ,et been returned, at least of the writing of thie, 

b,een turned over to the Lend. nthrererenceto external loo.t, '118 handled 
l' , , . ' , . " ' 

7,333 items valued at 89 million Re1cha~;rklll., At the present time, lIe UlfJrely 

have 598 lett valued at 17 million. Let Il8 go baok to Naii aelilbers for 8,min. .. . , 

ute., Those propeJ'ties that are lett belong to, Categor~ 1 aDd 2, preliminary 

claesified people or probationeta. As you know, we cannot reIeaae thelll imtil
'. .... ' 

the Sprucbkammer decision iamade or the probationary period,is over, so the 
, '. . .' ,. 

program 88, far as we can go ii 100 p8J' cent complete. 


Mh. CASSODAla A,.e you orf of external leota there? 
.. 

Mf.. HA.RTZCHs I,~alll aetUng on ,to it... The8a\118 holdatrue for ,external 

loot. The J:elll8ib!ing properties we cannot get rid ot until further policy de- , 

Oi8ions are 1118de. 

Dh. DOliN. \'ibat 18 1Dcluded in thi~ ooncept of externalloot'l 

Mh. HARTZCH. External loots, are' properties that wer~ taken by foroe frolll 

outside ot Ge.r1D8l1Y and employed ill Germany. ,ihis is external reetitution. 

'Internal restitutian cemes later. 

Wi. CASSODAY. Just one thing. That doean't include any art. That is all 

kept separate by the branoh of resiitution and then l8ter~ reverberations' 

restitution. 

;','If, .:"'!li1i.hlVzt:H, That will, inolUde 'all the art and then in addition to this 

figure, will be a lot lower than yourexterna~ reatituU.on ~rogram because these 

were in a lot or cases, 8111.811 itemathat weren't related to big ~ovoments. 

In eerl1er days, when they were dismantling ,snd shipptng at the. Same time, 
" , 

, the ,property might have beUD placed under temporary Property ,Control,' never 

inventor1edbecauae it wse lIoved out 'toolslt, especiallY in 'Bavaria. Bavaria 
I 

did more in taking under control for ,restitution rurposes than ani otherp18oe. 

1m. DOIili' BeC8use she had \IIOre. 

MR.HARTZClh Wen, even then, it was way out of proportion. Th~ other 

Laepder used it sparingly, 801118 industrial eqUipment ~ing restituted •. Very 
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seldom done in Properv Control" but horse,s and caraand grand uater Jl81ntings 

and all the rest of it, well, that k~d ofstutt. 

Dli. DmUh Stre.tcars1 

MR. HARTZCH& Streetcars .ere ,in use. But don't tI7' and compare our 

Property Control figure iIi exter~al loot witb aJl1 other. 

MR. PORTElh In Wuerttemberg-Baden, so far as restitution, aternal res. , .~ 

titutions were ccnoerned, .e dido't 	step into it at ,all. As' they ~olDpleted 
1'" 

their operations, they moved it out 110 that a ,good nUlDl)er of ite,1DI!I aotually 

never appeared. Jou:se,e,it .aa a tempor~ry' oo~trol wi~hout aotually being 

taken in' a forDl, of control, as a .atter of record, because, it was moving ,out 

,too fast, beoau~ they'd get hold 	of it, olaim it and move it ,out. 

MI-.. CAsSODAY l ,i e '11 move onto PC~ and FC2. PCl is a notice to give to 


the owners saying this 18 subject t,o ~roP.8rty Control., It 'was a method at 


bringing 'to the notice of the inhabitantS ~~t this plece, ,is ,under M1l1tary 


Government suPerviSion. 
 .. 

Dl1. DOFJh "Are you ref'erring to the.}'rfitnch period in the ocoupation at 


'i'luerttemberg-Baden.I wonder i~ t~ere is a'ny :ecord of' that'l , 


MR. PORTER" I remember some at the consequences of' that 'french period, 


but for the record, I think all 1 can .Piak about is the time ~hen we got into 


iuerttemberg-Baden ourselves, and, a8 we started oper~tins--

DR. DOml s ,lhe 7th of JulyT 	 , , 
'. .' 

MIt. ,pooms Even then, it. ..as ~matter of'looating these things, but we 

never took them 'imder,f'orul ,Property Control. We were tryiDgto trace, these 

, thinss doe, but, it wsa an operation that we had no really, auth~tio reoord On ' 
~. 	 \'. , 

because, as I ~ay,the prooedurethat '~a8 u8ed.inluerttemberg-~ad.n ~p' to ,the 

very last 1I8S hand18d by restitutions and they used thiS ,PC1. 1hey coordinated with . 	 :', . 

Property Control to the point of .aying, w~are ooming in. We are'going to 


orate this .t~f ~nd ship it out, 80 that. there is no, record 'from the Property 

, 

Control point ot view oiWhat values were involved and1lhat itelllS were involved. 


recall ,stree:tcaraand der:ri!Jks and all that kind of stuff allover the placa. 


MR. DANIELS; 'Iho8~ v8.lUeI and reoorda ,will appear. Remember Mr. liller 

, ' . ' I ' 


told us this' is 'Qnly one par.tof' the' branoh herf)~ Iheother part, ,the external 


restitutions aDd, reparations branch will heve all those f1gUl"es~, 


00. DORN I (.:)pe~ks off' the" reoord .) 

MIl.. 	 HARTZCSI The next uirge grqupof prorerties .ere that' of the Nazi 
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I,,, ••'. ' "" '!to" ·'!'(".A"li\'e.,.~
REPRODUCED AT THE NATI(J: :.".A.' ,...._ ._, 

j arty organizations. Vi. ~d184 7,677 'Units valued at 1,237 million lieieha,":, 


marka. Atthepreeent t~" 118 h_ve 346 unita lett v81ue~at 269 IDilllon 

, -', . . 

marks. Aa.tonWDbera,the p~ogram 1.95 per cent Compa'te and 8a.toval-ue, 


. the program is 78 per' c.ent'oompl.te~' Th8~e agf,iin,we 'ha~ gone about as tar,:'aa 


we can go. ot that, 3f16unitsiett,340 are lOQated~ Berlili.· The' 3,40 in 

• r .... '. • 

. ,Berlin I a,., told .ill be out by ,thetirst ot September. The reason tor th:is 
. . . , 

de181 1. due to the taotthat.9ontro~ 'Council Direotive Bo. 50 1IIaa only im
. ,

pl~mented within th(l8lit;; two months within the 6ity of Berlin. 


DR. DORrh Still out in this reporU
. . . . . . 

Wi'.RlR..nClis 'The iiX proPerties lett' in the Zone .are 'unite of the 


. Bank\f\,Deutsoherarbei t. 


DR. DW I DAF. 


tali. lWiTZCHI. DJ.f aaset but the labor, bank. The reason that 18be1ng beid 


is for pending liquidation.. An, agreement ~a been' reached wb8re'6y 'laborbanks 

, , . I " \ 

would be org8niie~ ,in tbeiaender and the last I beard lIa8 that when. tbey· are . . 

organiZed, they.ill.be nalll8d 88:8 liquid~ting agent. Now that migbtall be 
'. .' . ~ '.' 

changed,' but I beard ,rUIIOl'II t.hatGeneral Hays didn I 10 tee1 the10 the banks not 

organized'should ,be liquidatedQut at le8st the agreement reaohed in hecla-Urt • 
. . -, . 

two mC?nths agoW8S that the;: would Org8n~.. 8 bank and be a liquidating agent,. . '. 

BO there again, the program bas, been extrem.l;y~UQoe.8tulin our opinion. 

,Then, the laBt trelD8ndous group with 4,946 units of Qermllll 8tat(*,pro~rtivelUed . 

at 3,103 1II1111on ID8rks-

DR. Daruh Ile1ch1 

Mfi. HARTZca. Reioh ~nd Leender property. 

DR. DaRth YoUha.V8 lett the .Nazi Party • 

.I6R. HA,R'tZCHI YeB. , 

.DR. Dc.iUhMoat ot the llAI'thinga have been llqtiidatedT. 

Ml\. HARTZCR. thoae are out except 6,wi~h the exception ot whatu in 

Berlin. They will'be traDst.rre~ ito the Laender in aooordance with'Control 

Countil Direotive 50. lith r8spec~ to th.Q~~mahstate, aa;you knOll,' within 

the 18810 two mon~, Military GOVernlD8nt ~")io.19w8s passed andpr'ovided 
'. . ....,.,....,. " .1 . . 


in general .. terms tha t these' prope,rties would b. tr'snaterred to the .Leender 


in whioh they are situated,. At the present t.1.Die, we only havel37 of 'such 


properties lett valUed at 2?O million marks, . eo this program is 97 .per cent· 


compete as to number and 91 per cent 0C>mP.lete as to walue.lnthis .it~tion, 
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.. ' 

w. again have, gone 88 ,tar as we c8ngo beoause about 137 'Units ,are units whioh ., 

are exempted' troll! operttions under the law, s\lOh ~8 iron, r:steel and ooal indus, . ', I, " 

try, units, all on liD'A: -: ' 
, , 'J 


'.MR.' CASSOPAl i 4tJFA. areS,3or 85' in the-Zone. " 


MR.RARTZCH:' Sotl::.il,I, 'you see, the, program, has been 100, per .oent, SUOC8SS

,

iW.. 	
.... 

. 	 " 

DR. DOlW, In sOJll8of these tm1fa ~ 

un. HARTZCH. In H1.lFA,~y8S~ We 'bad 8 l'idlouloUa ~i,tU8t:1ODint.~G. J'arben 

where, at one time, 8 agenoies all thought they were ,ri,;DDiDg' the- th1ng.Wejust 

01\,. DORN, Now, oome to, 1.0. Farben. We baridled16fr .unl~8 valued at 785 

milliocllU;lrks. At the pre8en~ time, we have none ot. these un~taunder oontrol;,. 

As yo~ kIlow, theyhave all been transferred to trustee." various eoonomi'd groups 

that were .plit and various trustees: apPointedforeabh 8conomio unit. So tar 

6sPI'operty Control isooncemed, 'it is out and the tru~tee8 are ru.'ndling it. 
~ , ' ',: I, ,". : ' '. .,' " , '.,.' : ", ' . 

,That, brietly,is the history ofw~thappenedin Property 'Control, and three
" " ~' 	 ' 

quarte,ra ot it happened 8i~ce, that report was written. ,Now, there are certain, 

tl:ings in my opipion ,whioh haridioapped Us quite a bit, m~t8keswhioh, it we had 

to do it again, anii'Ibope we never have to, I think retardedtbe program..' .,. 
. . . . ." 

ql:iw 1:1 bit a8,it is, I thipk it 'W8S wo~dertully,thought, out by the.men in 

Washington before we evercam~ here .because most of ,thepolioi•• whioh they. 

I'redlotEid and' planned were oarried out, th~ manner of handling properties,' ·the 
, 	 ' 

manner of aC;ntrolling, .etc; however, I made a few notes yesterday':'- ." 
" '. '. .' 	 .,' .' 

DB • DORN I . May i ask YOu,uose' polioies were alr~ac1y being shaped by the
IVwl--"" ' " .' " .' ' " ' " " 

Eoonomic/Board? , ' , ' 

Mh. 'H;ARTZCH. Tn.", were. It ~as probably the Economio Wartare Group. ' 

They 	did some' ot the' planning. 

MR. CASSODAY, The general goverIullent~l planning all oame into SHAEF head
- words 

qu~rtera tor' implementation; in othe,f, I know' there li88 the .. Treasury ,and Sate 

andFEAand, I 1think,JU;~10e WElB even in on that, the Property end ot, it. 

They all submitted. whstthey lIere interested in, but ;: am pretty sUi'ethet 
. ',.' ' : , ' I ,'" .... ," , 

,it all end~d upwlth,Bernstein l8outtit,in Q~5 ot SHIEr, Whioh later beoa...ff ' ' 	 ,', '.". '.. ' 
0'-5' in USF.(- In the, .ar~ Military Qove~nmentllanuals, thfil first .t1~, i~Wee ' 

6'l1 writtendolJll in ',l44,and that waa what ~e1 were t. eaohing inth.ae MUitary 

Government Schools. 
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DR. DOBB, You have a t8el~g that theearq p18~nini waa excellent? 

YR. CASSqDAi, It haanot, been 'implemented.uch. 

11ft. HARTZCU, JCS 10-67, tJiat waa o~ ,Dible which later became Law 52, the 

part whichperta1ns ~o Property Conti'olJ however, the earq handbooks which 
. ..',. • ' ,>"' .,'" '.. 

Mr. Cassoda1 mentioned, the' detaUedmanner ot handling property, YOlD"zepor1oing,. .', 

your not perlll1tting long l,••e., 10ur~ oontinued ,paimentot custodians, all 

tho.e th1nga which uke ~p, pr~perty f?on~C?l, 'were all in theesrq I118n~18. ' 

We have changed tham beaauSe 80me of ~em didn't quite, tit the ~1tUation,but ' 
" . '. 

the basic thinking, was extrelll8l,y BOund. ,Talking, about :r~portiilg, tor 1Jlstenoe; 
. " . . . 

in the earl,y manuala, 10U bad to get a month11 report, but .e tound o~t, that 

,the tl~ lagged and: inb8.ndl1ng nearly llCl thousand prot:ert1eawhich was 'our 

peak 10 one time' in a wide area, :it was ridiculous to require 1I0nthq reports, 
. . . . . 

80 1I8"ut that down to, quarterl1 and semi·annual reports. ' Another thing which 

we would change, it •• hadtbdo it again, and I 888UJDe we .quld dct it; would 
'. '. ' 

,be the handling, o.t the pjr8o~el problem." I pad anothertbought in ~d, but 

1 8m coming to this one ainae I had it ~:!tten here. In the early, da1s, w,e 
• ,'...,J,.,. 

were taking pr~pertiea right and 'lettllnd jus:t'when w. bad our experienced 
, ' , 

UUitary ~rsoDD~l,well plaoed, the1 were, all redeplo~d. The men whobsd 

studied at universities, they were aitt~g in England tor a year or ,B1;x or 
, , 

nine months, and_ just' 88 bus~e$8 got good, they' went' out and atr8D£ers came 

over who didD' t knOw a thing, about it. Our peak in teltingproperties'under . . " 

control was ~8y and June, 

DF.. DORlh '45i 

t.1l\. UARnCB & ',46 • At that t iJDe, 'w."to,oli: ten thousand in hit and 14 t hou

,sand in .r~ and dropped ott to 5 thousand in Jul,y and ,went down. Durina that . ., ~ " , 

time, when: everybody lII~S ,redeployed, I c'ame over, in April. The1 were ,81m08t ' 
. . . . 

out:and they brought over Ii new bunah that,didn't know 8D1thing about it, 80 

'naturally th8t.lead to a loto! dit~ioulty and, there, 'IIJ1 recomiend8tion',would 

be that they, hav., 80me ,rrangeDiGnt 'that' attax: they take theSe' b.,autUul train

ing courses, they stick III ye'u 'and 8 b&lt af~ertbeyget on the ground, rather. '., . ; 

than lene_ three ~~t~later ,whentbe1 have enough points. 
H'ft"""'f' , " 

, ,DR. D(lUh ...."riIlil everybody amidship.. ',,' " I 
.~. '. 

,1Ii\. H.lJtTZCH, Anotber problemwhioh lIIe had in the early dq. 1188 setting 
, , ," "~ , 

sat1staotoryouStodians., YoUr m.a.Dutaot~r 'a, •••oaiation.in 'ttbe State. did. Ill" 
'. . - ' . 

. • ondertuljob. I don't know it you are tamiliar with tbe:tonia, but Singer 
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Sewing l4aohin~ hac! i.r 'pl.d'over here • They f11led out this torm tor 'their 

own association-~one8 is a good engineer end we trust him and it you can,get 

him in 8.S a eUatod~n .. ' ~e would appreciatlit it.,:That is the baokground~ but that 

waB not ofti~iai, a~ I, ..~uld reoo~eUd the Dext t1Jae when ,they ¥ve aD1thing 
. . ' . '"" " 

l1ke' a m 500 torm, you remelllber that lias a form whefe ever;ybody declared', 
~, " .,' ".... . 

'their foreign asaets, It he had anythIng to do with rear estate', eve~' 88 8 supple
, ' \10 • '$. " • :' ',. ". • • 

ment, they should Bay that. We should get them to state who theY1Ouldr,ecom
, :

mend as a custodian and it they couid not get him, who else theY,r.commenp.d~ , 


Tha tcomes 'up to decontrol. We wouldn'l t uave to go throuBb this '~riod of UN 


prOblems,' of asking theN people to deoontrol. We woUld merely say; when the 

, , " . \' " , . , . 

time is ripe, we lIill returntb1eproperty to you andas8Ume the, age~oy you 

recommend as your agent is satista:otory., That woUld save a terrific amount,ot 

,expense and, time.: 'lie ,could Bend the in~ividU81 letters, the owner, at least 

three times and <there oould be press rel~8e8. eto~ 
. ' , . 

1If •• CASSOnAy 'J' After all that, ,they got ,to "aris and the foreign ministers' .. 

oame up there and said that 'tbe,. ,really v..shed'thtlt the OCC'llpation authorities 

, " . 
would take some atepa to allow the owner ,to return to the,management of th~e 

properties and would they 'please give us a liat.fie .ereallset ~orthem. 

'MR. HARTZCH:' So that, in that oaser we would make that reoommendation, 

, with regerd to ns<jn-opertiea and then ~ve our' planners ask' A1l1ednati~ J":i;' 
. . . ." . 

,to ,get 8imihrintormation trom tbe.i:r nationals. ,-hat would save a good deal 
.~ . ' . 

of 'time and'lots of untavorab~ public1ty because one of the big head.iohea 

fiS having .olleo~e ask, wby did 70U pUtJobn Sohmultz in as oustodian.' Be was , 
. ' ". ' ' .:. . 

no good. Obviousll, whenlO'Q are, taidng 10,000 propertieshl,8 month, you ere
. .'~ " 

, going -to make Dome- mist'akes and that' would be avoided and 1t would, eave an 

awful lot of time. 

MR. CASSODAY, In oonneotion w1th'that same planning, when lOU take oon
'« 

trol, all during this deoontrol program, '" had troubles. _ We started with one 


ot aernstein's programs w. had'. we took, c~ntrol ;~nd kept oontrol and: work~ 


for the owner untllJune '1946 when qommunications tuat beoue open'. It wae 


then first poss1bl~"tor a pers::>n tOlll8il ehtter to &o..~e inQer~n1 and 

I 

S8Y, get a license and do this f~r 1118. We announced our 'deooptrolprogr8.111 "Within 
- -, 'WC;:i -" " , " 

a lIeek. -We had 1trea4y in a day and there..,only 8 l118obani~l holdup. It"waS \ 


all app;oved and within a week, we 8nnounc.d a whole Fogram aDd WJ'ote to, e~ch 

, ." , .' ". .. " , .' ": 

of the owners and"i~ then becalll8evident that a loiot ~.r8, d1dn't~t'!tO\' 

8 
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deoontrol. They felt in asking ,thelD to sign a, teleeae, it waa releasing U8 trOID 

liability during this pe~iod. It appeared that we had suddenly beoome in 8 posi-' 

tion ot 80ting tor thea and b8vlDg to ac~oUnt tor; thalD and 1Ie co~dn It, get 

out trom under oontrol and'itwa8 an att.tmde, .I ',811 Dot.peaking ot everY one, 1 

, an attltutde, that bas' held up the wholethiIig and it we' oan~-
. , . , . '. . 

tm.. CASSOL\IJ I ,Ari~ thoae people who said, why don 'tyou let me aproint'nrr 
". \II. .' • 

,agent, they have been' ~ las,t to appoint ~ents. ApersCm cam~ into our ottioe 
" 

betore we announced that, program8nd he said oneot the grectestthillgsyou can 
, , 

, do, tor the American owner ofbusineB8 is to allow him to a ppoint his, agent end 

run his business in the normal course. 1 said, 'by the tilDe you get back to 
, " 

New York, you will be able to do that. ' He oalle back three yearalater. In 

line with'these oo_lIs, I think, it woUld be ~ g~od idea, whan ~e taka a census 

in 8 coUntry that that ceuSl,11 is tOl'1l~rded to' US by the governlll8nt~ 'This bu81

ness of takiXlg c6nt~ol :£0; proteotiOZ1 purposea,t~t Wor_tioD that"Fred s\1i
gestedsh~uid b~; 1n~~uc:i.d~ It ...a take it on any other basia,Ss a ,letter trom .. 

that individual, we Bhouldwrite back a, lfttterat th.8t time, "saying that ,at such 

time 8S Uans8ction10t communications are' allowed, we will give hilD three months 

'in which to deo.0ntro~ ,huIPtoperty to 'an agent ot his own ohoo&iil.g, at, the end 

\at 15tiich tilll8, 1£ be has not pioked his igent, we will give it to a c\1stodian 

he haa nOminated., and if one 18 not nomiria ted, we will take it to 8 coUrt.·. 
#. • • ". 

;,:l. 

In other words, we will tell tl:iem that if' we take 'oontrol, it is tamporary :tp 
, . \ 

protect him. ,Don'tyou think'that would be' a big help? 

}AR. HARTZCHa .Along that line. '\ 

DR~ DORN:That essentiallydtd develop. 

MR. CASSODAY; It to'ok us 4 or ! ;yesrsto do, it.•. They would rather have us\ 

take.ther~spon8ibility.. 

DR.DORN, Ot course, Berlin is s situation where they would have Military 

QO'Yernment running it just because of' tha RU8sians. There they had an excuse, 

but down in the Zone, they used the' same excuse. 

MIt. HARTZCH, Brie'!ly,the reoommendation· is that when they get the intor-' 

mationthey could get Just a little bit m.0re and then it oould b. ~ed b:: the 
I

Property Control heaaaroh ~oup. 


)GR. CjSSODA!: 'the Property Control should be adviaOd who it is and what' 

t' ~ , 

he has to 
, 

do on it. 
' 

, 
I 

Mh,.lUR'1'JCHsAnotber headache we had, not in too many case" but enoUg~ . 
. \ 

9 13 Jul 49.\ 
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.. 
...

\;to annoy us ,was aoaaa otliN properties being allooated as DF oampa. .We have 

pad aome. beaut1f'1il hoilie.·' t\1l'ned over to DF IS and wbat they have done to them, 

t8 8 matter' ot reoord •. It. :would ·appear that when a Comancl1ngOttioer. assign. 
. ., " . . 

oampa 'or DP"" that·' the!;e would be some· way· b8 oould check t,O. He ltthe United 
. " , . 

. Nil.tions o.nedit. Obviou8ly, ,thaillwill oreated and mUchot 1twa8, .oouldbe. 
. , . . , 

avoide'd. .1 mean that that-wsa.: a case ~here you 'could'get' trouble alI the ·time. 


During the war, the8~ peoplesa1d, YO\1 can use it because I can't. 'I had to 

>:' ' ... 


go home because things 'IutretlD:6st8nin8•. Now we have won the war and it is tied 


up tor.3, i; 01'.5 yearallith DP~8 who do oot plotect the.property, butetrip It 


d01lD to a' p:oint "here it is abiolute:i1 worthless.•. illere again, we could bave 


taken a little preCaution ahead of tillle.· Vie have nUlllerous other· records .whioh 


wOuldsh01l that. Itthink· it was a big lIistake. 


ME. CAssODAY.: "Ot c;urse, bere 's ~e lthing in justification. ot 'tlwt~ WhtPl 

.. , 

we took over the eompound in'rrankfurt, they took over the h~uses in there for 


billeting. The~e,_8nltany DP's, we. Mre using it ,for the US Army,· but some 

.. 

I.m8riC8118don l t care whether they take o!,re of turniture or ,not. I heard of 


one 'fellow who moved out and took the Whole household otfurnltur~ with him. 


Anyho~, they h~d .to t8keover .o .. riain areas and sometimes, thei needed. eve.ry 


hOUse'that' was . standing, but as Fred po:rpted out, it waa a source otfr1etion 


which, if it can be·a~o:1ded,'· it 'fjould b~ worth avoiding. 


DR. DOliN: In scme of theee oaias, you wouldn't admii it could have been 


avoided. 

-


MR. cAssODAY:lnflsome o'sses where Ii man ,foulld a nioe house out in the 


OOUDtr,v and deoided he wanted that one, well, it ooUldbave been aV,oided. 


"'bey ooul~ have paid ~t tention' to· it Bnd still 'got'\ienenl'>ugh bill,ets. 
. .'..' , '. ' . ' 

iIAR. lWiTZCHa Another . problem was that of the0ar~ days ~t 8000Wtting 


..here aU these monthly reports 'were all forwarded to'. the Deputy Chier of!>r0p-: 


erty Control. As you knOli, later we deoentral1ledto Lancl level. . That broke 


oontinuity, waapoor management and, eventually,. we did deoentrsll~ to Land 


level. . It ..ouid .ppearb~tter, it we bad to do it over agaitl,tha~ certain areas 


be mapped out and that area that 1s oooupied, 8, oentral, aooountingottioe .be 


set up there i ra~than taking the t?ntire oountry.' BeoJuse ~t tna 108s of 


time in transmittal,alone, it 8omet1mestook two monthatrom the oontroller 


to tbe DC}>. ~om.ethin8 is gOiaS wrong and that is what they are B~PPO"Q to 


.deteot quio~, trom their statements. They 'Would be too late. First 'of all, , 

10. 1.3 Jul 49 
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, the a:coountsnt got his report. in three 'mOnths atter the 'event. ' 1hen it'takes 

two months h transmission.' B;y that t1me~ ,tl;le cO•• a~. stolen and tb.8 barn 1s 
/. 	 \. 

empt;YJ whereas, it they had a, smaller area like the Landi the chiet acoountant 

could quickly analyze the atatement and 0811 right baok and that 's what we did 

, a year a,nd ,s halt afterward. 

DR~ DaRN. '46. 

Wi.. WTZCH. '46 and it went il\to ,earl;y ''47.", Well, offhand, lUlt11some

body else refresbes 1D7, memory" thetis'- our story and, at least; the headaohes 

, that I eQuId, think of 8inoe I was notifie~ ~f this:' yesterday • 
1 

i.ffi. CASSODAY. One thing, I think that in the 'nat~e o.f aocompUabment, I " 

guesa Fred ~a8 the only ()lie in on'that one ~d tpat is J:.hat back ~ '46,6Very
, ' , ' aEh•." ~\' ,:.1....., , ' 

body said yo~ c~'t let the Germans do this or fII!t1tbat" Well; I don't know ' 

wbat'got us to do it" but it 18a one of the luckiest breSks that,F1n8noe,and 

Propert;y Control ever had. 

YR. RARTZCBI,' I know '.,hat ,got us' to do it. You recall the Properv Di8~ 
.. 

\podtion Board. 

DR. DClUh Yes. 

MR. HARTZCHl Their reoommendations oame out4n March 01"'46 and the pre

/ 	 liminary thinking was done 10 the latter:pert ot '45 and by June 01"46, the 

entire plan waa crystalized and 1.D; oper8tio~, but theffr'6:Pert;Y;l)i8.jlo~1tion. ,. . ',' 

, 	 ' , 

B,oard lIl8'de the fulal recommendatipn and:we got the go-abaad signal.", 

Df~ .. ' DORN. Did the t,aenderrat play 8 role? 

Iai.. HARTZell; They sent a Dr. Pollock a letter in which the reoollll!.8ndations, 

of tbe,~oper~y Disposition Board were outlined, toh1m and the La8nderratwas 

aske'd to, ~1118 up with n~roU8 things for a program aooept~ oootiol, of, prop':' 
, ,r' 

e.t.tiea, 	in,\erim awards ;10 whiCh tbei acoomplished, restitution law ,59 whioh, 

never really was completed bu-t, as you know, they started. ,"d,: t,'~"J~ 

DR. DOliN. We had to impose that. 

MR. HAhTZCH. ,That's right because they couldnit, give us Quite the program 

we wanted and also they were Baked to tell us; how, they disposed' ofeve:r;y 
. " , 	 . ;. 

cetegory of property" under control and w~ther the people ~b.o wrote tbf:i la~a 
, . ~ 

know it, or not, their'reOOl'DmendatiODllJ were largely tollow.h•. It is aDl8zing 

when you think baok, that wa. early '46 that, their recollml8Ddat1pns, for in8tanCe, 

giving us these things to follow, but that nBs'result Of your Property Dis

pOlition Board. Then it went to the La«lpderr~t and ,then the;y oallleup with 

11 	 1.3 Jui .49 
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early recommend8ti~•• 

Df. lX1f'lh"Thdb8ppens~. in.o lllaI1l':tields' because,' there you II11ght A'1. 
~jlF\', I7't,n"t'\ " , " 

here'liI\c"1D~t1t.utl~n tha,t lias set up'tor that with ,8 very delibar.ate, purpose 
{\ . . 

and fairlY responsible to Gerllllln",.4 at Land lev.I.'still, ~ bper8ti~ w•• 
in full forae. MUitary Gover~nt operation. 

, rolF. CASSODAY I I' wae: going to" say ,that up in Berlin, wa had evertbody 
, .' . 

in managing ,'prope~ty. ' It,'ar.uow ca~ along looking for 811 assignment in tb.8 
r ' 

Army, trey would 8ay, you BO oVElr to,' Custodians ,in Mil!~8ry 'CoverD~t, 80 we were, 

not getting the bestexperienoed personnel, and, at the 88.1118 t~, we were, ooat.. ' 

ing the, Ameriosn"taxp81er a lot. ot money. 1 think that our experienoe in 

turning it over to the aerDians, 811 soon as lie did, lIithin 8 year after the end 

or the war, bas.'turned' out well enousb 80 the t it oan be reoommended h:lihl1 

again and evan, today,', 'tie el'0 tighting sometimes, other polioies. They aay we 

aan't get the Germans t.o,doit, but we dic1it with a hundred thousand proper

ties and J.DU.r:a~~1)iDg ab~ut 100 properties. Now, then, YO\1 have to know .. 

what. the GermaXl05 are do1Dg 'and 88 vie had ..s>m.'reportJDg system, &et'up~ they have 

to let' you ,know enough facts to tind something wrong. 

Dh. DOFiNa Do you know what kind' of an eXperience the British havo bad'in 

'this matter? ~ ,. 
MR. CAssODAY, ,they ,have never turned i tover • 

DR. DaRN, That's why the7 needeci so lIany officers. They still ,b~;ve 12,ClOO. 
" 

YR. BJRTZCHa FurthenoH. they bave no ataU.t'ioB'; Tbey .•dmit,~~ tbat~ 

,Vie tried to .exohange 8t8t1at~o.lflth thalli, but they: haven~1de. how III8DY 
. . 

properties they have underoontr()l 8i1d ..trui 'itlilount" no idea andtbey ba'Ve no 
. '\;, 

oentra1.atat1sticeloffice. ,I' donlt-think verY bigh~ ot 'ltandI .ouldn't8~st: 
. \ 

, repeating their S1stell. I I ,have one 1I0re thougbttbat co._ to mind and that "'\' . , ,. . .; . ',. " . , 

is the terrific difticultie,l in gett1llg &D7thing promulgated and ,agreed. I 
. '. "" 

suppose , it is neoeleary redtape, , but we have examples.here ,8 paper baa Peen 
. ... .' .. ' .' , ~ 

delayed and we were unab~e to get ,the n8ce8s8ryc~nourrenOEis" E!itbt)rbeosUS8 
, , 'I,' , 

people .ere overworked or something, where it took 8 to 10 months to,' get some" 
" .' '." . 

thing through. In the early 4aya,it was inrful hard to dispose otproJl8rty,' 
, , " I ' , 

1\:ben your own organization i8 holding it up:, 80 I should ~ink tl:lat there is 

some way or getting legd concurrence, have a person attached ,to, tbe division 

, from the Legal Division,onr..eg8~ mrol1 rather, but 8omebodj ',lobo .ouid be 

8SBi€~ed to, the important branohes of Kllitar1Government. 

, .. 
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." 

DR. 'DORN a' Didn't you have a. Legal Adviso:r? 

'MR. HARTZCHa .ell, he still lIsan It ~ttacb8d to, Legal and eve17th1nsthat 

went out.lIBS under Property ·Contro1 •. 

MR. DANIEtsl You mean; e1~minate the necessity of getting formal ccnc"ar
.. . v 

renee. 

MR.RARTZCHz Eliminate it or hav~ h1lll do the legal work and an1thing he 

says regarding Propel'tyContro1, the c~iet ",Hloks), beoause tbilt. hasbeen a' 

ridioulous situation beosuse ~e heve hadthinge here 88h1gh as six months arid 

where time was of the eSBense .and it is ridiculous. There agai~, ,this program lIould' 

bnBbeen completed, in my opinion, at leait six months ago 1i' Bome.8Uch system 

lIere fo~101ied. . . ~~~.' 

DR. DOlUh 'rbat is one. advetag. lie had ,in Denaz1ri08 tiO"COlllli1j~e~ 
am.. CASsODAY I! In that C8S8, he could go and talk: th~ legal point of view 

to the Direot.or. 

14R. RAR'l'ZCHI,' I didn It know another organization uSe~ that, but I should . 
• 

... 

MR. CASSODAY. Ith1lik 70uwere the only. one with'it. 


DIt. DORN: Ihey are doing it now withBlCO d~vm ·there. ~ ttr 'IL., ~;("'t 


MF.• CASSODAYa 1 came frail K1rkh~yrloldl. He is th.LegalAdvi~l' there. ' 


. .t.here have been'. lot ot people, for instance, Forest Ha_r.w8s, a JAsal Advisor. 

I. 
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cur wit.h them. It. is easy :~o fiGure out how much it. w~d have SQvctd >;// 

'U'CASSODAY: Anothe~'ft:hiDi't.hat we have noticed'~n the' laet·~f;h~t. I . 


t.hinlc:~er~body .inthe rJ.,'~lll agree'wit.h l 'betore~at ,'wheoyou get~~f;~he

~;~7' . ~' . '. • . . . ' ',: ;. :t~.,.:· ,'" 

t~p'otttie headquarters, ~ Genera~ Clay, to approve' a long t.imePfogr.~:With . 
. •,:' '.:--:', ., , II" ':::... ' • i." . , • '. " ',~:','" , . 

theidea''ota.ccepting a ce~n' reEitllt; well, then lOll get things' done\~aster 
, ,:. " f:;·::.. ;0. - '" ' .: .. _"... .', 

, than ¥ogl"can poes1bl,y by, wdt.~· 011 70* own 'and suggesting th_. and'it:(ia: . 
::, ",'. . . :'/':',; , ... ,' ... , .' "', '.:;,;,: ...',' .. 

....,:.. >":.,... ':. . i~<;. ',", . ~" " , "'.', ' " "~'::,'~'i;:;)~';t;"""'L' . 
alwa,yS"'haN tor sOmeone or9ther to'cOme IIp.with an original idealand!;!(e~lt 
. , ",":'''. ", . - " ~;,.': '." ' '.. ..:'t.,:~:.:j;':~~-.. ,;-." 

all the way t.o the top u.o1ess t.he necessit.y is 'there. We had ~o waj;t"'tor' the 


t-~~r,Divi.iOll ... f~'-·,~werjt ~t ~ bt8in8...upr:~~t'+' 
11·:':·.. ·~(~~"had tried' to B4~the,1dea' 01 getting .. properties out ·cit'.~on~l'i'.:;it;· 


;:;::;l;-:~~~:~:~:'~·:"~,,, :', .::,:1' . ·l~':}".<:.·:· 1:' -'. ,..... '. .:".,.:,.~,,>l~~::::fl~~):\::.< ' 

would'hS.¥ff:bienmuch more ~ticu.lt ·t.b8nlt. we had gone up to aenercil:¢~':;iind 


Saidh~~":i~J our plan torgl,~· outot b.~siness'~ I don.' ~ know how lQu!:':-~ .... 
, ' ,:":":<~:~;::: ... -' -',. :'. , ... ,i};:~;;' . . : ..t •..:,;~,jJ::;" " '," :". , . " ",," 1 ~~;;/r.: );T 

oarry .that. olltbecallse you qpt,t.,;-..,it on the General. becauSe he;(,...'~d 
. " . :,. ,.". '. " ' ':', ,'. , , : ,'>:' ~':"",>\/1~;;:::';iI~(-':':' 
got itui?there bet01l'e, but. there isjU$t a certain amo\lOt. f)£ pu~t.ln:~f~ttt; • 

t.hings:t~$ta.nd Ie~t.lng long ,t.ime,~go. Th,at wollld onl,y be car~ed . 

. ",:;~._(~:~.y,~;y;.~. -"," '. ';;.,' '. ,.. ,:> ".::, . .,~,"" :' .'",.,' ~",.,..~,~~.,~:\t:~:;'f"i.'~<, ,"':" 


out by req~g each divisi[on' to outline six. mont.hs periOds in 'advance:'pr 

, -."." :. • f '. " -;' .' ~"'F<;:':~ '; 

',', ' ' ,', . ::' ,4!t : ' . ..: :,~ ,,;\'<,,' 


eomethirigUkothat, what. t~.Y .planned 'to do in t.he next year or six '~~hJ~ls. 
. . i; . '. ' "': -; '-':,~i: ' 

'DR·'DORN: "Ot coUrse, $at is' a probl~ln·that confronted J.U.llt.ary:G~ern-
:~~;~ " ',.' ',",' ,.,' '!~'·.'.;::.'.,:::r 

mont. atev8qst.age. . .;: . . ',';';Cj 

"',', ", 'li:';;H-:.,·,~~.: " " .~ ..!.',:",',r",··,;>·,:t;,~~:·:" 

UD.-HARTZOH: I t.hink~he.Y~ried to do that .with tunctional progn.ma< . 

. " ". ' ~( , 

wherebywe tried t.o torcaB~ .wbat. we were ,going to t.i-y to do in t.h~ next.:~1x 
, ", ". -, ~ " :;.'!.:: ,. 

months, the ~eoi-y being that if t.he powers that be t.h~~h~, they coUld.;~nt.i-
' . .; )~';, 

, ::., 

oiae •. 

'im~SooDAY: what beca.me.ot ·i~· ,nobody knows. You were n~i- h~ld<to tha~ 
;" '.. 

program, and . Mother .thing, .6tcO~$ei· that ,has always been,t.he trouble: on a 
" . , 

lot. ot1.MiVidllaipoint.S, ilh~hat it.· requires a major policy d.CiSion",c~w. 
tell a: UN O\'m.cr~w is the time you are 'goingt.o do s_tlbing.· 'NoW, l8t)'sgo 

to theSt.ate Department. It:~he time is not. right., . Stat.e sit.e on ft'six:,i.mo.nths 
, ~ . '.: ' 

or a.. ~ar.: I dont tknoll whe,ther it is stat.) i~ is' Wash~ton,Stat.("or'war or. 
. . 

what.. ThGy hold up the decision on it. .. 

'DaOOO}h 'Did.n' t 701.1. have· pret.tyclbse relations ~it~ POLAU? • 

JIR CASSODAY: Oh, ye8~we alwalswork~ very olo~~ with,t.hem, but there ' 

were certain pOllcy, dec 181008 that were hard to get... Would you agre~\'ii¥li that? 
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, , .. 
UR MII..LER: ' Yos., " ' , ""..,,__ ' 

Wl CASSODAY, What 1 mean i:had 'in, mind a eoup1;: 
~ 

restitutions'thatwe 

actually wa!ted l?fJven or .i~£'mont116 tor 8.Coeptance, two cap1.8s. "waf.1ie ' 
. 0' 

;', 

nROORN: An appeal toiwurpht didn't produ.oe action? 
. ,1' • , . 

,',MR 'CA~S0DAYI Well,he:'knew 1:11:,. that is, nOt personal appeal. 
,

", " ' .. , , ',' .. 'i" ',', ,: ' 

was all.forconc~rence and so forth, 'and, asI say, it oo.mething, I'don't,: know 

the an:~eJ'IlJ¥8Eilt, bu.t ~f something can be ~one with establishingtime~~~edules 

and Gt1Cldhg to them with respect togottil'lg, thosepro~rams and tPo~e,·,~i 
8ctiedu~~ ~pproved where change of~c'y l.as necessary. r don~t t~i~~l'could 
ha;~ '~~ttenrOugh with UN propertyo'.mere in,1946, when we weret~~;:!l~~ut

" , , ' '. . , '. :,' "~ ~. ," . 

turni~.~vor t~ the Germans. Nothd.rtgWEls going to happen to the pro~rti> ,'Ie,
.,:,. ',. 

weregolrig to withdraw a little -fUrther trom the propertJ~ We were n8ve~,;goil'lg , 
, ' , 

to got the American re'presentative to okay so'many tr~si~ctions.'We had:to 
, ".' '. 


axt~d it. General Clay Wa.8 on' our side. I mean the time Wl:!.sn't rigij~':;',{S.rid it 
, . (.'.', ." 

you got those things' approved and annou.r1ced them six months in advnnc:e't6:'thEi 
, " '; ,~ 

people, got. ap' 'tha.t preliminary work out of the way, Md--six mortths to'ifu U, 
' .. ' . ,'., , . .",: . 

you?couldacoompllsh programs faster_ Once, it got to General C~thEit~omething 

was to be dODO;, then we could get it done in a hurry_ 

DR DORNs It is a problem. otWhat things should ,come first? 
", .' 

1m HARTZCHs, Ba~ica.1l¥. I think the Fogr-dIll wentalOlig extreme.l.y ~~gioal.-

!y. 

,DR DaRN: I have t.h6 notion that' it, is one of the most rem.arkrible 

operat:Lone ,of M1litar.r Government.·' 
, , 

t • " :' '. : .'~;

'" ',MR HARTZCH: Provided that speoial: care would be given to UNprQPe.~tieB. 

ObvtousJi \10 had to, ins1at upon.awroving ;oertain things, othel'Wi8e, t1l9~; 
•• . ",,0, 

agreements lOOant .'nothlnc. 'When Tou ' consider thevolwne ot, work, dime'arid',"'1,n 

General. elaT's words, it'dwarts tho Allen Property CWltodian's operat19n.\o 
" . " ...' 

accomplish't.his in ~ ord8r~ fashion in a tew Tears, I th~ iti~ wel1'~one. ,
'. . ' 

DR boRN:- That is 147 teeling. I think that it has that repu.tat..ion~·_ng 
... -rl,x-!-r ' I 

Gerni.8n8*,,Ie ,presemdNui prope~y with, a great d~al 

'8 HARTZClh .,1 ~1nk it hasprevonted. an awful lot ot cha~SJ and the 

propert.,ywe preserved ot NQ1e who were ,uiltl-' We preeel"lled it. eo,~ts 
, "' . " , . 

., . . , , 

could be made to the oppressed", 80 in the long run I think the progr$in did an 
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'~> 

{'; ':> ~ , ' ~,' " "J";""'/':""~:"'!'<:~:~ ,
I, 

aw.fullot to stabilise. things· and the Nazis who were d4a$red ini1ocent"assUlll

ing~he,y. were just decisions, -


MIl CASSODAYa One thing we dfd which it we had to do. ove~ ,agilin, t..I1~ 

::::. 

n~:ror.,propertie8 we. took under control as a protective meaSure, b~t,Wbt . 

" . ,,'::::,:',:,::'~'::/f~';"'~:;(;:'.·/~,~ " .. ',,' ',' " ,,' , , .. . .. '" ~.~;::;,,:,~,~\>~~L,:~L~:~~~~.~~: 

nec'~'8$ill7'iatt.er 1946, bectl.Use I, don't, mow h~·ma.ny:thetotal a.mount's!!~, you 


" :,' ' . '" ' 	 ~",", ... ' 

:.".'":',,. 

touqda'car on'the street tha~bCl~ed to' ali American, not a 'prope:rt;)/:,cci~trol 

,~:'.' '",', :::',',"', ' . " , ~; ", , , ,," ' < ,;~,~\"~::;"~~'t,;{:~'~:·.:, :,,",' 


ma,tter ino!dinary tilrles, tnken otf<the street and it. not called 'ror,'liq!:d.~, . 


dated:aciciO~ng t.o the local' laws;, bllt we 'had all.Borts of' stutt like:'i~~'i;> 

The~·,.~/in't,,~b~ else around to do it.. I think peJ;sonal.ly vIe co~;i~~e 


, 	 ,""'.'.

"::;;" 
gotten:~tof, that pro.gnim. a littli ·!Sooner. ;:;:,~ 

MR. HARTZCH: I would· rather have that comment in small Priritb8C~~:.it vms 
",:~;';,,:~"J";"' 

a tlnypaItof our program,. probabl.yperc~ntagewiBe you couldn't !.i.g~fj;:;~t\ 
, 	 " 

except,ln thousandths as a percentage in Value. ~ wouldn't :want n.·,to,~~t>~ 


und~e,port.ion of "this:repor,t. It l'jaSarinoyiilg, but not the • ~bl~;:The 

, ,>,:,:,;i';,." , " ':",,' :.. .. 	 • <. ":" "':< ,';,< " 

averages1ze wao 100,000 Mark8 •. Then:8.S the 'decontrol program' develope~.atter 
. , 	 . . . .~ 

six months the average sile dropped to 60,000, sO you see. We ~~ 8tiiL~'~~hing' 

Withbig,prope~.ie8. Ther~ were ab~t 800 tin,r properties which we~,!:~~4ng 


.":=/,:, :,,'~:, 	 , ." 

:,'!} 

or boinbed out•. It isn't worth a oustodian. , ,",' 

" DR 	 DORN: May.I putaquElstion to you in .that"oonnection. 
>', .:,:, 

Frankturtsome time ago., I. was trying to get 'tu:\ answer to "the question ~.' 
,,'. 

haBn'~:Frarilc.rurl.cle&nfd up, wh,yhasn't Franld'urt sta.rted out. on a ,buUdlq , 
\, ~ 	 ' , ,,. ' 

program li~ stuttgart. I waspnn the .answer, whether correet orriOt;'~ ":i::dontt 
. . 


know, 80 much of th1s,.properi.J' was ,under control, 80 much of it was Je~{5h 

" , , ,. : 

" ' 

, property, 8nd, Jews had meanwhile loft Frankfurt.. 

that it~ould.serVe' f!.S a drag? 
',I, 

, 
.MR. liARTZCH: I wouldri't sa,ythat except that we inu.st admit that. ;Frru1kfurt 

, ", ~ 	 . , ',' . 

was 	a 

",1m CMSOTJAY: 14,748 in Hessa.• ," 

'wt HARTZeH: There' is ~ awftl.l lot ot Jewish property in .Fre.nkrU:rt~, and 

. naturally if an oWll8r has the teeling that he is going to lo~e -tlla,t l'I'operty 
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~ . .' .'. 

· through a lawsuit under LawS9, r know'you "and ~ would bothbereluct~,to 

remo~ the debris Wltil I kilew where: Ist.ood,: so it might bave some merit ~, 

it •. 

cit.vl'1tlt':ls also true that Hesse . has' 43,000 duress propert1ea,Md at;least at· 

, " ~";::I ',:~.: ,~. '" ' " ",..... r '. • l ' '. .... , .: 'r:: :'.>:~':'.~.'::: '. 


one .t.i.in&.wiits under control, .wait &rilinute, 14,000, and 1 ~ould vont~;~itie 


safe~~A~Uess to 88J' at least hall' ot t~at is ~n F~~urt., so that"mi:~~>hLive 
"'j, 

some~Ht.· . 
. .1-.,. 

',)" 

"':DRDORN!" You are ver,¥akeptiea1~ 


.Jtk<FORTERI ' I am ver1 very' skeptioalabout that beC~U8eact~l¥:".in 

,,' c, ',' • '.. • . • ,-.' 

stutt~~ thewnole progrSlp of rehS.Mlit~hon,reoonstructioni remo~&i'!hfdebri8,
!~; ~:/ ';" , ' ' , . , " ' ,.'.' ::" ..., . 

~de~rYt~g else went ahead reg~ss ot prop,rtlsei.U1der, con~i~;S;N~aoks 
'. ·i'~r:~!;')/·"i';/}.<:\\:~,.: ~ , ,': ,.~.': ~. "'" ' ' , '. . ·,\·/:··~.~:'·'~:'\;}~·,'i:;~~~~r· 


werep~18d Up~'removod~ and ~0ments.were made to' sategWlJ'd ~O"~i'/!l'orlcel'8. 

·~:.:·~::·i:"" .. , .",:,.. , .... ,.~,. ,,' . .,' .. ... ,: .",::',:,/':':i:' .,', 


",ere ~~UalJ.yeupplled. I SB.W theeame""'thing happen in Kannhe,tin. •.... '.' 


·.lia. CASSODAY: .That was city wOx-knot "individual• 

.·URPORTmi:~ It was a reguhr progrwu.'· The under8ta~d:lng lbadot;ff;h~" 
· a1 tU~:1t'fon in Fr».nkturt is they havene~r developed' a . program' EUemg ~~j~~to

. ',: '" "',
'::' 

linee to ellm.:tna:te'the debris. 

UR CASsODA Y: It it.· is' a' problem. 

:MR PORTEli:W. 'oan work that o~t. 

:MRCASSODAY: Get.. out a memorandum enyupenee .1n connectlonwOul,d bea . 

legitimi:tte expense and would be .reimbursable. ' 


rm. DORN: There would be, a thoU8i.md dittfllrent TW.yS tor lntelligent' pt;ople 

, 


to get around that. 

1m HARTZell: I noticed one thing polltica:lly in Hesse. Whenever ~have 

anythirig to do with Naill properties which wa~ in 'their favor. we :got~err1tically 

quick tiation. r.t ls amalwg whatstati~tic8 will show. Whenever we ~anything 

to do with UN properties, 'we got «nct.remely sl.owaction. 
, 

I.. 

. 1.m HARTZCl!: Fl'om.' the same organiz"tion.: So,for't1I¥ obsor'Vatlon,< nesse . 
" .. , '. " . ," 

· i~ extremelypro-Naai, and it might ~so. indicate .some merit to tbiaargi.in,lent, 

becaI.ise In WusrttembGrg-Baden we bad percentages, ;you wOuld see tho percentages 
r"" 
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, 

""~ 

' . 
." , 

there 'llTere, no d1.f'ferent ~t.een UN properties and Nazi ,properties. ' You take 
Hesse aria yoU wID find that 98 per cent of Nazi members' properties wer'e', 

, , J. ' 

relea,s~: from control inoa ver'l short t~ oompared t,oonl¥ 74 per cent~or,UN 

pr~pe~~~;;.hiCh is the 'lowest i~thEi entire .:one, exoe~t. Berlin; "Ii()~~;';ln 
, :;:':~:..: '. " ' , :< ~ .. 

Viue~t~rg-Bad~ni~,h a.bout· 9Q per cent in eve~oat.ego17. Ih(,!.V8rf~,~~~ 
that dgh:tt.hrOU.gh t.he ~~ we i8~~d an ordei::,:gvor1Dg laaie, 1t~i¥b~t 

< <,'. '::~;:~';?;r;~'~~::i;'<~'~~ , " " • • ',.' @'~~;..~~~;::.i,\{~,~:~{'ov, • 

quiok.:lto'ame quiok Within one'fIIOnth tzoom.last. to, f~r8tJ within one~h~ 

ass~,~e they t~nd it out. The'whO~eOrganiAt1on down theriarulo1~~)~~
',' '." ,~;~ :,1.'",: 

This ndght, be, another rea~ori. I ~n.tLknow "hetherit 18 the adnd:o~: 
" ,"',<' , " 

'Aoeorditigto the statbtioathatwollld b~ • impression, and thq :. 
",' " ' 

w~rk;r~t ~wn to the 'v~ry end, and rhOn~L!lt~ think tina tem#c~~i~>:,:i~ 
. .\::i::, :,: :." :, ' , .:' . ", ' ;: ': ,,~.-' ,:~':f+');(:/:,:/'~, , 


drag~tu"lllS,progrwn in Hesee applies 'to everyorut but Naa1s. That is Whi';'l,':", 


ea,y~li"you use Stuttgart and Wusrttemberg-Baden for an uainple,ev~~~ 
, ' - '"', 

is good ,~far:u property contl'Oi, 1s goodS in Hess. Some of it is~#i:t4-•. ' 
, , , ''.. .," :,;'/ ~:;-.,,<,:«.:,;~ ~/ \ 
JAR PORTER: ' I know in st.uttgart tgey gave a lot of thought to "~~:w,ith 

to the matter ot reco~str~tion, rehabilitation, cle~in,. up the 'city,1:iet'Oro 

t.heT ,~fted; bl.itwheri they started, theT started on n very ~~U oi'ganis'ed" , 

I hB.vent,,~.;s.eJl,8ll1tbirig comparable to that.~ r"'ranldu.rt or Hesse.,' I.·b&V~:,qla.rd 
'jl.:

from GeriIian 8ourc~S that not. very serioUscorldderation has be'en given t'o the 
, " I •• • 

actwu.Jitt,;;;'~fCleaning· up Fraructurt. 

JmCASSODA.YrI t.l:U.nk that 18 another ,thing, a PWA project of' ke~~iilg 
, , , ' " ,'''. " '" 

people ~ployedduring the bl.ockaa..~ 'That is a city-w1de thing paid by 'ihe 
, ' , 

, , 

taxpayers. ''It.h:1ilk t.hat ie probab13 true in stuttgart.. 

'MRJ'OR'l'ER: 'J;hey used prlsoner~, forced labor otis* of the, Pri8,&:i!!lr~. 
, , '" '" , • ," ',<' :;; • 

They ,a.Ot~ worked out their scntences byoleailing up the st.reets,but.',~heT 
lVorkedout. adet.;i.nite Program. 

that we def'1n1teJi set a minimwn value :and we Will not take under contr~l,we 
, 1 • " 

can't bother with Fren,ch cars and old clothes, a8ldng rlllstitution, the ~'and. , , . . ... I ", .. , " 
. ,. . ' 

money 8pcmt on it isn't proporUonately lVorth it, ,A.II8rioan money, leaVing out 

Germazi otistod,18n tiu and the,lettersaro not worth what the o~ject i,e. 
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~( , 

,l4R ~~CHI . That i8' intere8t~g. 

mentiQl1~t}lat;r' report the Germans in their allied property custodiW;"~'~C-
tJ.~ -tS/::,",,' ." . , .,,'. . '. . .' . . .' .~,.,,,:\,,; .... ";::'~:\ 

""' :', . 

.D;~RTZCHI When. they never 1:.qokanyth.1ng less t.han 60,000 Re:i~tt~iil$-rks. 


Obvi~~"t.bat'meant the ether Item8might bSve been blocke~, butt.h~lX't~~t~h•• ·· 

. ,. ,.' , :-. , .:.. : ',')';:;i~{~>';:" ; 

. SUch a:~ '. woUld &lsc' be vcry valuablO.· . ",....'., ... ' . , 
::' .. 

, " .~~:;"" 

MliCA&c,oDAY: Oteourse· aneth~r thing we suggest.d.ver;{ late tJ!.&~ if TOU 
. "', ;.' ' 

are going:ioo set it 8l'I3Where near so,OOO Duetsehe llarks instead o:tl,OQOJ't~ 

.' .', '. '., ':.", . '. :..:';':.\:.~~('.:.:( :: .. j~. , 


take I.lll(lei" oontrOl, but to ,liquic1ate the interest. tor the bonetit'r;)f:tlle';eaono
,;. ".'" . '.",:' .:? :,;·,.'t~': ,.,.: ' 

,rq and the owner rather thB.n hold it~We took stuff thatwocou:ld hn~6~old . 

tor at ROichliinarke and converted'at '_h more than theirPre8ent,'valUe:~dwno 
long~rl!lcarC•• , Juet n tewoases, thet are tht~ llttle ori~8 that botherY9u loihere . . . , . ' ' 

you have got Betock ot goods necessary to the ooonOlll¥, the owner-can' t Wc.~.. . .' . '. 


them and can't use U&rks., ,We hay. OoIlgreB~writiDg about it, 8llt.his 


expens.,tor' 80matb.ltlg not wortb a: lot of rnc>n81.·· It we ,do t.ake int.o~~tl'Ol. 
. . . . . 


8ome~ingWOrt.h 'protecting tor the owner, we .otlgl1t. to have the authority to ' 


liquidate. ' 

..~ 

DR .DC8Ns I would like to put anotber question that 
. 

is irrelevant bu.ton 


which I t~ Teu people have an opinion with ~e8p8ctto t,he taotories,l:!ut· 


under contrOl. and put baCk into o~ration,. have B.DI' otyo~ ~d a .f..oling 'tndt . 


dennzitica~on was': m&jor or serioUs deterrent to .reeove17 or settingtheo'e 


plante illt90peration again~' 

. , 

1m H/lRTZClh'WeU, I teel definitely thAt we had 8omeplantB,wh~re 'all of 


.tho e.xped~~;;.n .e~ ma.ad8tori~f're.moval8 and we had to 8~rt'out.,,~~tb"";:!1 

t.errit1c hapd1eapa ~ 


\"JiRroa'l'ER1' ~ La. iumber8 .splo!all¥. 
.! :': '., 

. ORDClB.Ni . In September, '1948. _ 

lm.PQaTERz . ~. had t.errit10 ~t!OuitJ.· Wo.hadpeople W8 .ere nloY-Ln& ;and 

a n~rWfiat to tho BrlUehaOnG o",Frenoh aou, ,were cl,ared,andput~to 

,:' ' .. ,',,' " :", ". " ".' . - ·.·.·::'.::\>::t . .:> 


important· paaitioNl, and we were ~g tor t.aoMioians ,to run these~t~., 

, ,':; i' • • . ,. .' , ' •. ,:,1 :,;'}::~::.' 'j:. . .. :" 


I happ8nad ,t.:o be in the tield at tMt. t1ile,and 1t, was 
:. 

hai'd .t.p lind 1Iieii~: 

., " ," .~. 

When ;yOu. ~ilied t.Golurl.ciana, chem:Lst.8';,' engineers, and •. 50 forth 
. ". '; .... '. ·'1g .' " , " 13Jul 49 
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',.J 

, 	 , 

DR I.101iN: Didn't the temporary license eyetenl" help? 
, " j 

MR. PORTER: 'No. In the. administration ot what wh<;)le procedure 'we ::o:~ 

thatnol;xx1y' ,wao approved. We put in applications to make exceptions Ulitll:"we 
, ' ' ? 	 ' " " '::( ~:/:;~,,: : 

could 	tin4competentnUin. In most ca~es w~ were bogged down. 

MIt '~TiCH t We had ,a aindlarterritic handicap coming back to rept,rts" 
., .:.", ' - • , 	 ' '. . : I, ~'" , 

in the oar~,;-Clay8;we were reqUired \0' get a oert,itied statement' a, iew:C~ime8"~' 
lear. ;E~erfcertifidPubliC acCOWlttint~8eone'per cent was aNazi, "J'd:.w~' ' 
tinaiJ..Y ""j~'nated that requiN11l@nt 'by 'acoepting anybo~~pe:ris',stat~ni. 

1lJl,Poit~.,': ,Exceptior the ~~ statements. ' 


:0 HA~TzcH: Emept tor that :;~';'~~dntt 'get-them certified. 

. :\:: " 	 ,., : "" ,·''"~,'"r!:'· . 

two yea~~s l&~. Tb.ere 18 another along tbea8llle lines we were, talkil1gi~wner,e 
"'".'.~' .·F:" '," 	 :;,::......:... '. ". ' ".::.,::\(~,'.:,::"'~::;,,., 

this<,kt~zi~ioat!on thins he.mpered;'WI at the very bElginning.<'j ,;.;;, 

, :'~',DoRr-ri 'How lq ..was it aseriouedeter:rent? 
, 	 , '. ~ , , 

.• Po~TEB..t ,'Aa ,tar as I ~all:lt was 'a,4et.errent,'Wltil the"lat~,:;,~ 
1, " .. • , • ':, ,,' .' 	 ,"\' 

It>oaine in 

ot 1946. 
.. 

... 

, 	 , . 

, wellest'he pwtJGr would haJlcue it himSEJlt; not interested in it. and'wi~' all 

ldndsot opportulu.tiell tor wQ8 Of the o Ustodian ,h.dping hil1l8ell &l:.tttl:e 'at 
'" 	 .. ';" ;;":.:,, :'! 

the~e:'~t\the"Q~ 'ottbe F~"ri7~ We 'h8rdtfuit 'tnree year~~i¥h~;th': ' 
result. or tUr.ning it b~k to tl)e owner. Nothing was aocomplishedby afi>t~t. 
", 	 ',' '. . . 

That c~1d have been avoid~d, ana I think it c0ulA h&ve been in t:~a.enazi:f'10a

tion Pr:ocedun by 801l1.8 1 0ther mathQi than b,y giving these FQs~tive caasUioa-, 
" .. ' ", :~):'" 1· • • , 	 ' ' • • 

tiona., ' 

DB. maN:" Ordinary labor:. ' 

~ DANiELSz Iou oan't take tbatloarq properties. Theacc~tEid e.ti~t 
. ., 

otthat must:, be something. 


MR atLSSODAY: Here' 8 one thing.. We got. 74,000 total under oontrol'in 

'" , 	 :: .. .' ." ," I'; ,':' " . 

that categOl"y.land we, confiscated. about 1800. Ther'" are 3,000 lett.t.t's 

SB¥ all 'the bad ones are' lett. We haw' got'about 4800, pro~~e'l!I that Were :' 

rightJ.\Uly taken runer Clon1:,r~l and 70,c:x)o that were n~. it you went in ,or~ an 

attachment irl the states and did the" 8a.lllAJ tiling, t.he courts' would ~tia8ue 
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..... 


attacbmeD.tsonthe. peroent.age ,of wrong indictments. I.think It g.t.s~to the 
. .. . \ . 

question,.~ the tault of the district attorney. marbe the fault ot the 
,,;~ 

spruChkammel"~el"sentencill& the pers~, sou place bet.en the twow. had, .. 
, " .';:\" . . . '. ".70,OOO,prope~;eltWhere the 'onl,y pwiis~t; was \h8~tect o~ th~ eco~,:1D"j 

. ,'._ ;:;1:;';.··. ... ,- , , ., j 

the Am:~~.car(;fpne.yaa opposed ,to the ~~ishand rr,enOh zone. !fhe .t:£~'!"iM~1¥' 
, that _,~: ou.t ,o'tthose plants tlieconipetent men to run it where th.y were' 

",". . .,' ,":-' ' . 

, ' . '. . ,,*,,,,,. " .' . 


not to\lQh~ ~l\th.British zone, 80 durfrig th+J#·three-~ear periodth~:.otherB. 


were ,bui,ld:I.ngup and gottingahei:ld oiOW' .r~ct~iee. They 'were not. fl.bi~::t~:oharlg.

:' /.:}-:¥. .. . ". :.,.:".!/: ....... 


'::';li(;;:v~~t- metii'ods. It was JUDt k(;l:p~st.:atus q~o. That is, 1 thinkthe~\t.hiD&' 
,',,; .. 

apl..Mt:SiLCter~ ,from :bain, ~r pto~~rt.yoontrol. It Will notgoint.o:~'W':r:i.8ks
.' .' .'-; ... - .....~.. '.. , ':::: (',...:' .. ,', ,.' .' :>; .~~..,;.; . '. 

will l1~rtgo :i.nto new lines of bwd.nees. wi~.Dot keep up with t.h$~~'# make 

'long tlnwoorDmitments. They are in~hepeeS.,rvat1on bW.~ss~ 'Tha(:~~f~~~ 
". " .~. \" i ,. :', 

you sutter. 

OJ' le.8 than ~liat, and he say8 what 'w~re lOil hOl.d1ri& lD¥ p~pert,y tori" 


m DOaH. 
,~ 

'I have a f ••Un; 1111 Seizeel too IllB.DT properties. 

• , ,. . . 1 .. ' ':, • ' 

MRDANIELS: ' 'tbeonly 'purpose or lu8titicdtion 11 here we' havego~ri;',to 
" ..' 

turn over to the oont1scating autho~ty. That onJ..y happened so raretha~'we" 

were never - ' 

:r.m CAS3ODAY: It wasn't ourtau.lt. It is a tact that' should be.,cc:msidered 

n~ tirrs. " 10" ot.her words, Iw6t.1l.d personally recOlDlllGnt tha~ ilIJroept; in I don't 

know how you would de.f'1ne it 

MR 'nARTiCH: lLa.1orot1'enders., 

JJR CAsso1>AY: WeI 'had all llULjor. oft'enders eXcept in those~a"s ot well . . , , ',. ", . ", ":' 


. ::,' 


known, notorio~ O8ses where TOU would be tnawtulbad shape to let spme~ get 

. . . 


awa, withhh propertr preterence pending Wmalltlcat1on, TOU wouldntt,be',in as, 
bad. Shl\po.Tba.t isa bad~a,y from a justice point ot'view, to use rul:e of: 

, ' f • -"' .' . 

thWllb~ but let them ma.ne:&etheir own bU8~S8. TbS.t. getS into 'YOIlr Law8st.uft 

again, ;and keep' our cuert.odi~n out, . and ~ ita' ~r1minali' offense tor hiitl to 

sell ,it. ' 

MR PORTER: You would have gott~ t.he srurie:res~lt. >l'he·lJIIi.j~r1t.Y'ot caJ~j 
will say we expect to be around.. ' Another' mtter of" it, is the 'amount 6t the 

line. They' would have .&.et.Wlll¥ subliitted the '~.porl8,i .~ requirements>."e> 

, t 
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DR DORN: ", Isn't it a tact t.hat our thinking tU;.s clianged ~n three )lea.'l"s? 

1m CASSo£:jA Y: In 1945 I wae all for andstlll'am all tor the idea that a 

perBO~ Wh()pr()~~~e~ ',,'[,I:1i18 Ruis' lIIe~e ~ power, we :'Qan' teXp80t the peC)p~ -:~9,11 
are ~U~az1 t.o deveiopdemocrat1ca;Lly as long "as the same Nui~, aregett1ns",

','". . ;:.!:' ,'. . " , , 

I don't ~\Y:--whatthe fault i8. , I don't know'h<r:" ~ 
',':',' , l 

Nallis '~h8~ we,~., 

ua PORTERtAotual.l¥ Itelt' prettym.uc~ that '118.7. I didn't, t~"£he' 

apProach:ormetllod of ,controlling that,impoatng ce;rt.tlin restrictions wi;]:::~, 
, , i"\ 

soundi,th~ughtout 8S it might' have been. 
; 'i 

:,. ' 

'I$DOON:' It was tied up, withdenazificationpoUcy. ";. 

. .~ '.; ~.' , :. i . • • 

MRCASSODAYI As 1011& 8s1ouh8:d ~ Sit ,was a. good thine- Wewer. ~ 

tec~g .1ttor ~e owner'while th.owner, was out. Now, :the~, it 1'00 ,are,' going 

to have Law 8 ";,' 

MR DA?iu':LSt It is the onlJr way 1'&1 can entorc~ it. 
~' 

1m CASSODAYi It you are notgo:Lng,'to remove him, I th~ bloc~ 1r;(&00<1 

enough. , ' ~,f:~{1l ~ >~~ "'~ , . ", 
'DRDORN, Law ,B went into ~ 58.../ Just as a kind o~ concluding cottlfllent 

on that~ before ,1 lett in 1947,. I'wasworred by that questionthat,'denaziticat.ion 

was holding up OuSine,88 recovel7. Ourepecial br·:mch field inspeotion unit,,,ma.d.a. . . ~ 

a oloee invesitgat.ion,ot,90 tirm,awithout ident.itJirig,t.helllselvGs as dena~i!ic'a~ . .'. . . , '. . 

tionrepresentatives, &a¥ing we are eClonondsts! we Viant to ,know wbilt Asp-alding" 
, ' 

up your prcduction~, The a.nswers we", lack at ess,e,ntial r",w materlals,lack ot . , ~ . \ ;~'., ' 

ooalibck or, ellictric, p()wer, manpo~" and depa~ication ,.rUth.' 

lOt PANIWh Ot ~our8. 1011~8~ t~ to '~ appQint~d cUstodians. 
" .'" 

DR DORN: ' In some cases. 


MR CA.SSODAY:And aiso .10U were talldng in 1<)47, not. 1946. when the main 


holdup came. Since cu.rrenc7 retorm things have ~v:ed.. tast~ • Ri&htnoW~s'ince 

• I • • 

last JUne, let's 8&'¥Septelllber, when ,currencyreforjD ~tarWd,:to)lAve e£i'oot,and 

things .st~d 't,o mOve and you coul:-d notice the :dilt~i-enJ"~"thosone" since 

t~at started to move, then the reta..i-d.ing etfect,CamEt out;. 
, . "..' \ 

'DB. DaRN1B;y that time all these people.ere back i.~Jlio 

J.lllCASSODAYt No, w. had 8,000. \' . 
: \ 

\ " 

I " 

13' Jw. 49 
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".;i',;: 
. . :';,' 

.lIB.HA.ij:'f'ZCl{i 1 think what thi~ iJUrveyshowed is perfectly lOgical... :,Th888 

peopliiprobabl,y !ent to .tlle larger·plant.s.'1'hey went' within, we ndghtba>ie taken. 
. . ..,. , ", ,;.", . 

underCQntro]., til.Ydid riot. go to tht! 'amallbaker or the one-cnan bU6i~~8.or tJie 
. , '. .... .. . " . , , ," ' " . . . . " .,' ..... ".~:' .' ' 

and 'the·:Oth~~.·6S~POPI' ,¥'wY lese than too (l1llP.loyees, I think you ~ouldi~:;:~~~,~ 
.. .' ,\',\. : ;";';" 

it de~nd~:onOll~or two. Obviou.sI.,Y Krupp hiid a lot otruen who knew.t.hi:it· 
re.~l~iliti••~.,,~ ~.'*'. N~oi•• ~. .. ... .. .~~~t, i \. 

... ·.riIth)(jrul:~~e railways whare.w~~got: ·out. ~,OOO in thr~emon:t.hs,~i0~1 . 
:iUfaAR'lZSHi""~~~' t.han Wo~W.ee81.Ot him run it, ~d .11Dmi~:;~;~~~~;~~..' 

, ''> • '. " ;",'\';;' "~'.:::;:.~;~''',.:,::: 

The b~Bi~es'~Ch were contiscat.edare· being held because theY w.re,;
',-. 

nut emaes •. "lhey were' the big businesSes.' . Wahad 65,900 smaller bus 
, . ',~.": ' . . . ' . 

one~:§eiliess~~J two-man busines88l?;part.rierehipB.. On t.hese Qtner~{~~~ 
. "',:!,; , ,\", 

obviouslY needed fraw mat.er.tala, andl think this t.hing you say 'i3pG.rt",,' 
'I'.' • :.," .. ''', ::"<:':.]."'.: 

l06ienl~ '1 :th'~'both ot them are perfec't4 .logiCal. . 1 t.hink t.he 1~~i@1'l18 
.", . • .' t'4 ..t.'l1di~i.ii)::,.:,h 

in. yourrallway.';,Ve take t.he big :onesWlder cont.rol; tbe .u OllIe '. di.e be 
" • ',' : ' " < < , ";,' "~.,:,£.,, ,f,: , • 

man.9.ged. Unt11t.he:-.m.an issentenced.fheeo little firma although' theya,i.'~".~iAY
. '" .. '~"'. '-. ' 

"~I' 

are ablg factor'in a small town; 
i. 

'. '" 

. MR CASSODlIY~ Let lIl8add one thin~in that. connection •. We ,are in.:;a' lot of 

busincias ~catisa ot sornepOdy eise Saying somebody has to protec~ IG~F~ben. 
, , '~. ~.' , . . ,'.' 

Dlli-easproperlie8~: ot coti.rsewe . handle both ends there. ' Duress ~o~rtie:s, " 
\'.,' . " . . " .' '. 

exter~ai loot.. It when that condition exists, the group which Cioes n"t',ihave t'ne 
k .",. . . t' \' ....,";: 

problelll .'1tself, but the properties are be:l.ng added always by anothllr div:l;'sion,. it 

they hiive to jutd.~ the retent.ion of those things under cont.rol. insiximbnti1s 
, ,."'" , ,;,., , 

periods, I think i G Fargen has sat back andnot. worried themSelves, we would 

say we have got. tQ take' a cut of J:M.'~aonn8l, we have' got to get rid o!'properties, 
, ., , ..' .' . '. :." .:": }::.' '. 

it they haYe got to justi1'y ret.aining' control, it might. help. When W6 fui'd 70,00(", 

if eyer:y eiXinont1la denazification had t.o come up with ,a jU8t.1!icat.ioni'8~body .. 

wou.lA decide \IbJt <ion't. yoU: get. soing? '. There' 18 an awful lot. of that _~~:not 
resporislbli,'for b~t. we are doing it..as aseriice. 

"'!' , . 

, •.••• • , I 

oR<OORNI . 1 t~nk th1sis a';'tw.:i.¥· ueetulwhen 'you gaf people t~i.' Various 
. .' ' .,.... .' 

divisons together"on this. I·t.hink yo"';' c~tsar.e v~y nuich tothe~"i#int on 

~hat..'There is Wlother quest.1on I would like t.o asK•. Ho~ io lou th1Dkt.beGer... 

mans' are operat~. their internal reet.;tutioM... or~ani.lation? 

lmPaRTERsActU8l17 I t.h1.BIt it. 113 a bit too earl¥ to tell. Attbie 
..... . ';"'.' ·9,'3' .' .. '.. 

.~·Jul49 . 
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point. haveage4iee existing und8rthe law•. 
.. 

.DROOIfN': . S~~ 

MR'PORTER:.:pave been.in e.xistence approximately olie ,)'Q8l" 8nd ~ I' . 

am gi~";6UIlOW'~ little'; bit. of. baok&round t.o upw.n the Bl~nn88•. ~~ which 
. . \:",: >,:',: ~. ." " ,"J;::4:,.,. ,',_ ti ':. ':."""" "':, '," - f .. '.' '. ", ~\: ~:\i.~,~:;-:;,!.c>",~,~:,,"~,~~- . 
.they 'hlfivegot~en'iintld a.nd twlcti~~. some.or these ...e. inYolVi':t.h8!1181mer 

,'. '. ',., ' "" :. , ',:,,;' . 

ot s~~nOt.ice~~poninte~8t8d ~ties that involvesB-. periodot t;~d.'}~"~,, . 

.montl\~t~;t:tr,aent .~~ in. G~ or;'•.1d"'~abroad;. A.~uallq ~~~ •~~I~ 
to han91~:caGee in,'rriany in8tancee' and ,tll~O they have been oonc.nllitdWithU;~r:eon-

nel p~~~:>gett~ tacllities,~d.·,haOOllngttie volume or"eiaimst~~;(!~~Je 
:been~!dmjns,"throughf~ our c~nt.ral·tilee· agenc.r. 200,000 Cla1ll1S~t~;;~~~l.ng . 

thro~::~h. mill.. :'~e ~enoy aa. oltho lastrepori.bave .received32,dc)(f~t"t.h:S8 
~,~,: "i/.:;. ":';' :," " ' , , ' ,.", . -"'-, -'; .::' 

tribu~(~,heee cla1l'ii:s, 
. .,.:,:(::" 

are snowed uDder wit.h t.his. volume of work.It·iai:_~~ to'. 

, .. 

1mCAS.~ODAY, " On'the first. Of DeCember WEi bad 10,000 t!l.ridat theelici,iot .'. 

".:. '- ,,' '. " , " ':;:', '."" . 
December:216,OOO.P.art of .tho cJ.e.1..iy h.a.s been due. 'tQ .the Cla;iD18.ntsth~~lve8·'· 

, ',' '. 

DRDatN: ' T~.BritiBh haYe tl rilcr8: generous~e. 
-.'.:' - . '. ",' , '. , . '. " 

" . '.' ) : . ,",' 

1iR CASSODAY • They have just' got a law now. 

MRPORTERt. The1 ~v. b••n,tollo14,ngCW' experierice and trying, in.r~, 

they ate ~Ul Yel7;lDU4b incommuD3cation'vlith us ~ing ~oiearn what OIUt 
.'., '. ~., , 

ei:perlence has been:. They bav.gotalaw but, hayentt. Bet tip agOncieiorQoW"ts 


;yet. :'~y have r.c~iv.Hi· 0011'25;000 claiUlS eo tar • . When t.hey heard. WhQt;,w~ . ~ ...' ..
. 
hadreeeived, tha1 '~d1at.eJ..y sent.C)Ut nOtice to th~ir agencies togaBl",tbem

~ . . , 

selves 'to:a volume~t blaims. Thejbave 'adeacUine ot Dea~er )1, 1949. 
" t;·:y;: ..... i.,. , ,;;>'1' ••: '..... • ", -).;i'~·.:·.·,', ..~ :·...I?t! 

,URCASSODAYI,'Although thqJust bad a law a lIIOnth ago, thet,haYehad'· •,." . ~ , " . " . 
.,' 

Genar810rder 10 .sli1ae about 1947. '1'he:r bavehad.: it tor a yeu 1.D4.:~;hIilt and 

the1bavegot on1¥ a tew claims. 'l'Mre' is a reluctance to tile clailu(U#t11
.',' . ". 

the laSt mil1ut.e. Ot.lr agen.oie8 have disposed ot some 800 cases so rar.~There 

are 4,0?0'in the mill now. 

'uRPORTJ?Jh 'i'think it is elightl.,y oVQ~ that. 
. ,', 

, MRCASSODAlz ~ottb. 10',000 wearQalmost hUttbrough withthA1pNjgram ' 

'&S Ol the first of'December ~ The flood iiI' slowing up the work on thoaea':l1ttle" 

. U'.JUl49.9lt..... 

319124 ., 

http:r.c~iv.Hi
http:Cla1ll1S~t~;;~~~l.ng


'., '. 


'altho~~i" Ui,Wb1l810lJ. sqwe'bave bad, re8t1t.utiioJi"1aw .. ~;'.'~¢::,i~:'ibait 
'aM we.~yegot216~~ cl8ima,~8ba.Ve ~8ettled'~and1t.o1l~~,1~}lOw, ' ' 

when ~'~ona.tder 8~;,~i,ago, ,we bad '20tOCO, we'.,baVe, d1aP,08ed 'Of aO()';I,,~4;,;,~"', 

, .' OOllh', 18 n. .or epeoW .o.nt.1JQi 01' 1& it. Just. part; ". "', ~ , 

:, 

'01:, 

~E~;t:..an ot~~j~alOpto..' ' 

,i~,!:...t:::~~t;;t:.:':·" 
, " . ' ,', .} 

oo~"~;IJq.:, ' t; , 
~:"OOaYf 'In ~,Op1n1aa tbe 'ena,ra ~¢m.~, ib'eir D.Y 'j. 

. "."=,>;~:.; '" :~::": ". ~'" "'~". ,',' .. ,.' :', .....~ 
o~t41/~Udg•• ,1.t~t those" JIidg..;'eftn' t.bQUgb fo~r roe ~~" 'il.' 

" '" /, '...c.\, t, ",'" " ' "" ,'"''''''',''''''''';'':''<'' " 

o iD.1on:i. oharged ~azro\~r backwant.'aildav~'1I1UiooDC'P1;8·oi''':_;;I~bl~
~i~'~':;.' "t,?:,. , ' " .. ,' ", . " " ", " '::"J;;~f;,::J'Jt:lj:i:?' 

<' ~' 
~;. . .. 

, , 

Amer1C8l1'~. !hit &l'8riry .t.b1~ ad proij,d" Ol~heti-.th1G.. "U4)~a' 

oarrl84lOUt Wacs Ulat "N leIal' :bV.\t.baywere more 01' less "~'~p"4i~' 

~~::;~ taoi< 4"~118¥ ~:. 21>9-:" ~the ~wh~~ " 

t.h•.ui8t~oa, u, t~:_ the l.&w'~ \hey kBfIWt.hey, .oUd. let. l"iT.~,.~~ttff&hU 

'Up.'8~.11aY8 'heaN tijat.... bay.' this 'boari:pt ren....., on t.c)p' otli. :,:tf,,:,1t'iet:s: 
, 

' ,''',''', " ' ' ' , , I ._. ,',',;,,:,,'" \; " , .. ", ".' ' " , ,.' • ~ ";,~. " • " • 

- :":'.<,;'.'<\ ' 
to be1ng'~d, thejiboard, of muw'.... , ,.', ",;" '" , I-
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'" WCAsSOOAYa qut.' of, the oriIiDal.lO;OOO.' 
'.";.' , . . 

,JIli HAR'l'ZCB: a", IDlID¥ appeaJ.e.cl t,ot.he t.op oourt? ' 


.MI' PORTElt. A~"'. have .8 pellCiiaa. 

,'\',': ,", " ~.' '. :·If.:~:t~.,,~~,,~:ii:I'~,''N't;, .' :" . .'" ",' , .' ~~:"<' :":~~'~:7'('~'!'~-\;":h>;":+ 

,,~CASSODAYf In the ,board., 01 reViewr$st.1t.ut.101l1J ,oh,UIbor _bav.:i;~078. 

Jai, PORmts ' , ';~"'., Ei&ht. 'in bQa.l!d ~ ~i~·2J.n 
.. '~' . 

,t.ra.na1't;'~ , \ " , ',( , 
'",.,';;,:',

:J4aDUDnlH ' !Mall the' tact. '~t. ito ,~' are settled, withcb-awn,'E~8mi,~d."" 
• ~ I : :"'5'~' '>, 

withoutappe~ is vei7 encourag1ng.:lt; shows the parsons 1IlWJt. be prett:;:well 
8ati8ti~'d'that their '~~8e is' 80 \118ak' t~t.th'-' ,gqta taii,tr~ai. ' ' " ,", 

. 

":if' " 

'DR: OOBR'i ' It. ';t8,'in 3ut. 8uCheaaes'tbat you will get. all answer to 
~. " 

:Hi CAsroDAYa W. have not. ,..~ .i'G4G!wd &:n¥ repOrts whiOh GnlDet)~k8d. 
up indioating that ari1 plaoe, ~ '~re8titutioll5 or propert.,y c~J'Ol that, 

'. ~ . .' "t~· , ' ",' '.. ' " . 

orit1otem is br~::tort.b. We b8.Ye gOt th18,'one report we caMot sU.betant.i- " 
. ~_ ;i~ • 
ate. ' 

, 1t.seltto such an eXt.tmt t.hat.' it IMDIB to 1.rid1~~t. that the' adm1ni8t.ra¥on of 'the 
". ',,,' '" ;':': '. " .;',.~' 

, , law 1.,~ down.:, We are sat1atied. . 
'", 

, 'Lm., CASSODAY: .; .bave got gI'i})(dj;. Kennad,y ~ The adm1nist.l"at1ori' o~tha.llCib 
I, '. : 

hiacese. ' 

'l!RPORtER. That'. been setthi;i nO\llnt.bal1tt.le c<DllendB.tion· t~\,Js. ' 
.. ,." 

.. :'." ,.." 

MR'CASOODAYr 'Wed.oA't, want. 't.o·laad you tobelleve that ,nobod.Y ~ir'crlti-. " ,,', , . . . . . ~ "' . ",: :'" " 
. . . . 

cized'~ Wehaftn't touDa IlI1ithiD& 11s,tile 8.dministrat1on that, w~1lld ind:1~at.~ an.v 
~. ":"'~-. 

sabotage or ~ like ,th~t. ' 

un CASSODAY, I:bav. cmeotber 11t-tle t.hinghere.We toWld a~:'~., 
started cheolc.U1&-down,t.be.. Itl,f8.,d,oWnto tindout what pro~~ '~ 11&"'; I 

" " . " . . ,." ' " , . 
,~. , 

bave a "l..arge , IIIOrtlag~ ;"On t.his GGman', plaOe ... " 


'DR DORNx A UDit.~ IatioDa oat.iOnal? 

~,t 

D CAsSODAY, sO 
:~ , 

I t.hiak we h.t.ft·aota'lot '01 thiD&., \Utler Oont.rol..1uet· 
, ',', ',' !, , ':" ,,': " I' .". ..-:' , , , '" 

, with the 1.d.ea, of do~tbe, u'~tO:"'ote'G\ UlliAt.eN,te.t' ~t~nut.. 

'time, With luss1a or .i~u&, t.b8.g0Y~nt. m1gbt. aa7~citl¥ t-o'all' 
cit1a~ ~~wba~ >"M&ht8.0uld'~·pl'OteOt.ed and. wbat wouldB1t, :1rllj~ , 
,witb It. ridniDlm amoum.; Dot. ut.omobUe.; .hUnt~ thu up. "pz.oteaUIaS) ~~., " ,. .' ,~6 

'"U.1Ul. 49', 
... : .. 
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: i8 aU~lgbt. it thepel'sonis going to BOll out and i'uin.the seourity ~biQd ~~ 
\ " . '" " ",",' 

mortgage. Kost ot thui is reu estate and.\all he oan do is ..u tM PN.Port.y• 
. \ 

I think that now .e to~· Ollt .08~ t.iu.ngs t~t it it bad. 00lIl8 IlP W8 would 
, " ~,~'.::-;" . . . . . . '. ..;,,'

probahli' have said ~'the .first·,ear or' 80 ::. . " ~ ,. 

.lIR nAa'lZCH t.W. i!f1d correct tbi:t':in' our second Title 11. . . W. p.itb· there· 
,. i l':: .... ',,\," ':',; . . 

a provision that no ~agedPro~r\Y woUld be 'taken IUlder control dutfto" the . .. 

simple:ract that tbeni~~':W8.~ a. morta,8 ~ t.he propert" ~'I the ~6~.·wa~ 


• :.!,' '. . ",,; , . 

more thim'65 per ~t :oithe value' .or t.he pra'pertt as it .stands t'oda,.·\r.n 
· other. words, it due ~·\partial dGstrUction .the man hAd. a torritio mrtsate on 

it Md"'there was an ~~ty which ~ouldbe Wiped olltand the mort&a&....;w~J d 
• ' • '~',' ',,:" L::';: .',.i "... 

. Btand a 1008,. we would take that propenyunc1er control. Whe" the: bti1·l'di~· 

'was go~,·the.rtgage ,,,eU protect.8d,we did not take' it under' oOnt~t·'\.~~ 
.' ~. 

was pu~in: .'in 1,"ebrua17; 1947. W.m~it· in November•. It took t~;~~riths 
1 • • ", ,', ',' ;'",' 

to get'1t t.hroUgll t.he Control Office. At. that t.ime ,Colonel RobillSonris,·there J 
... ..." ,", 

, .,,' 

overtoJ.he Germans 70u~an't tell them:'frhat to do. We tinally snUCk·tilething '.' 
, . '.... ' .',.' 

t.hrough, and It.h!nkw.'&r!' glad. _cUd it. 'We gave ,themdeta,1led ti1irt.NctioDs 
• I • " , ". 

and said these will W :aupplJurt.ed. When thel.lerul.la.n government oome8. ~ 'with 

'an approved Iliethod ~t ~ration 1ft.hW' didn.t agJ*ee 01' take ourB U t.he¥,were 

·aGOd ,enough. 

lIB. .HAR'rZOH I , They worked tOr ~~Out tour _th8 .on' a revision ot. 'ii~1e 17' 

and finally threw up th~1rhn.nd8 and.' add .. are sat1at1ed with the Wai:it. i.
. , '" { . , ,. 

, , . 

·l0ing.' 'r~7 had the. ~Yi1&ge ot- Oiianglng. 

JaR CASSODAY,So in connect.1.011 with this turnover to theGormans Idori't'. '." 

th.1.nkit 18 80 basi to allow detau.d in8t.:'uotioD.8 witb freed.om t.o chang. them.. 
" ',' " 

These were just l"\.I.les OrreaBOn in most. OaAul8.In other words,.the1 'w.N' not 
" • >". \ ' • 

imp08ing~hiD& on the Germans, a' gu1de~oktor .wntorllpNot4o.... ' ,~', 1& 

gatUDg a:l'pr~tel,r the same' t.n&t.m8nt in CUlT'Land. OUI t.l'!at .. got,t~ouIb .' 
,.' ' i ' , 

that. t.urned out allrlght. Ii.e had been forced to 01'088 out. all:tbe .details ~ 
, . . . ," , ' 

, . 

it washeing hlUldlod' without ex.amin1 ng each caM. Cas .t.b1nk that I thiDkhas . 

c UJUl49 ' 
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'.', 

, . ' . . 

haena great help 1s, that we have ~d people 1n our Laenderotf1cea we could 
~ , , 

)ffiCASSODAYr,We ,ot a oomplAint. 1n,a letter trom Congniaa. '1lt:oiJOstitu:
'i~:' , , • • i ", 

Gnt, has,b~en kicked aro~ ,1)1 .fO~:ltiB.u down, thin-., denied his r1ghts.pl.eaee 
. ';-:" "',' 

inve~tfgate'and. report rO Gen~r8J.Clr&,T~It '.88 nice tolalow damnwill~ had a 
. ' ~, . ' ~' ", 

good'reason tor doing i~. I wouid ,8~ 90 per cent ot the oomplaint.s w~':;baft
,',.' " )..' . ' .~ ,:,;/,~>~~",< ' 
got that, our 'gu,ys have~Urne4out on ~e rlghta1de. As a reslUt \~ ~*.:bji,eil 

, ',. . . "', ' ""'j'",' 

able to ~t them go 011 tbd.r own b8cause they,were nOt. atn1d:to"nlakeai}~~sion>' 
. ; . ' ,', ';'~':.,:,? . 

I th1.nii:: t,hat h~Jp.s true ior the UlH 's.the German' counterpart.. 'TheT' ba~b_n 
,', ' " ,. , ,:.' " 

more or ass ontheir ~ and they dOri't.go in and question eaph ~.!,Ithink' , . 

iti8~ to get peraonne1 a:h.d'let. them make their decisionsbf"CD;US.iou ' 
'/ .', ' " " 

canttl'unthe whole damn\t.t.dri&. That:Ls One thing that coritnblltei1' v~:;kr.geiy 
, ,.", " .::. ",: 

to OuzOSUCo88S. i ,Speaking' about f.umingover to,the Germatls being' 8uoc.~$M. 
, , " . ' " '" . ' 

, .. '.-", ,'" ", ",:'
I think tho best. example came about a week 01"80 ago when W. were, -ti'ying,to get 

". • :,: \ :.," ' .', " ~ • ~':, • '. ' ~ , , " • ," L ',' ,:.,' " , ," 

the rec~ at Bremen' out,: down and. turned 0"101" to the ae~.', Wi w.r.told. the 

Gennaii., ottices. ~ t118' recOrda fort.he lDt' two )'eara. 'I'b8,T have d~a 

~UQC4Ja8tul job. '!'be Ge~ ',had aitaall7 been"ruAningit' u.p'the~. tQrt.~o, 

Tears. ,', The aelWin ~oe8 ~tt. work. r t.b~ it, ~ beeiid.amn 8UCCMsstui'l11,tum-' 

inc it over to tbe aemana. In '~ilt~ dea.lii1gs, I M.Ye had wif.b'th&ttll&O',tip 

there, bu' Can·t l;)e, po88~ accuaed.i?i sabotq1ng~h1Jig. 

JAR POR'l'EB.2 '!'here fa alwaT8 a'di.f.'terence of opiA:! CD. ~d ~ fonh.,buthe 

is satisfied. 

DR DORRi Haw ;ou.&Djr further OolDl!lents on' th1s,propert.,y t.hac? 
'" " '. . ': ' . , , 

D ~$SQDAl:;, You baven.t said~. 


JAR KILLER t I 1m~t t &u.J't.biDg. 

, ~' 

DR DOB.N I How ~bout "his'8i.te Ho;Yeh ]»'ograa? 

WMlLLER, . Sate~...en de~nt,.'~ '.. I th1Dk ~preseJlt.e<l IV Mjo, caaeoi

dq ~ other gold huDt.ers,whocam. Q~r bere, I pas theT were oa.mp1nl in 

) Ver8aill.eson the ~h ot.;~...~ tho ~oWldationa Of theSate~venP.ns_ ' 
,':' , , , .,' , " I ',', , " , 


wore Wd. in Washiagt.on, :,.andOaas WSsworkin& with them, and our' peoplO who 


Game ov~~ had been wor~ with the' Ti'8a.sUl'1 in WasbiQgton during the' ~l.y war 
, , 

"8 
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,:~,. : . 

Gel".lll8D ext,ernal assets J aBsets in other o,ountri.. and their Own, 'the' 
'~::. 

, 't.o la,y out plans lor, theilocation' ot Germany1s aeeetsabroad ~ the t-r.Jatmimt· 
· " . '~:,:,:"";,,,:,,,,,, . t'" , " . '. ',)': '. 
ot them Onee they should:~e dis•.overed. ADd it 'is tl'i1e, that aU ol··.~~,~~pl8hi, 

, ' J' ;' ;~, '7 . 

". " ,.' >, .,",~:",:"" , ... ':: ~ :'f fl; , " ,:':, ';'.' .;..: .•. : .... ,:. 

I .III88ll oUrs not because I..·was a,sociated With· the oPeration but .88 a "o~~; 

, our ~ were then tOI" @. d1S0ove~ and invest1g&tiDa ~ ~rnal'~~ts and 
",., . ':;,':' ' ;'"'! .. , " ' .. ': ,'; ',;:::":) .,., ' 

intei'@tsand wiping out~h. eoonoadcPoWei:r ot: GeI'll8.l),J 11\ all pari.so.t~~' world•. 

It wai'I' t~ a much too. ide&lletin plan) nmrthe:Use, the plail~ w~e'~.~1d. and ~. 
. . . ,,:~, , . 

I think that. .thet1rSt. o"ratlonol'" the t1rstdinction"in Ge~wa8,;1,il\itbe" 


form or 'the Potsdam Agre~nt in wlUch'tlloreparatiOltSaimsot the 'vi~~~:;~ere' 

: "'.:. ,'~; , . 

made ~ and as you lalo1f we divided the tield in two ~8,thesoVie~~:\t.~-. 
, .', ' . ,". :''"'' 

· inc t~;t.he eatletaction ~t. t.b8ir 0laimo·· the :repntioras t~. be to~.in~th~ir 

lOne 01: GfI1'DianT and other:appi-~prlat.e~rnal. asset.•• 


! 
,~; 

" •. 1 

li:R CASB?DAYs "lII¥.I: add. one th1n& \bere that helps .aiake th1ngs' alltt,~ 
... 


clearer~ When life st;ari.04'int~reJ.&n fUAd8 .in rfash1ngtoll, St.ateD8~j·., 


"Beonamio wartare, State ~n~_ .with o~rci8.J. attach... ~ ,eachSottt.b ..... 


American cOWltrl and neutral countries, ~Trea.aury Department., there.8M, 

., ", . ., 

". ',' '" • ,-e: .
:interest. in. reparations. Their whOle eConomio warfare program wae t.o.wipeout. 

, . '. -. . 

'both durlng the war and tor the future t.h.eir·abilitJ'to wag~ '1'/81';' the ecOri~. 
, , . . . ' 

control that . the Germans had. The reasOl1 Iw~t t.o put this. i. thAt atPotsd.8m 


, it tirsttookontlu.8 ~paration8&8peot. A list was .me.de ollt 01 til"m8,#h1~ . 

• • ,.', '. ..", • • , • • 1 . ' '.",,' 

cooperated With the Ge~ duriDg the~. Put them out ot bus1noas. ~orc. 


them to the wull. It wueucoesatUl to the oxt.~ntthatB1"asU.and .some of the . 

. I 

others who were ti7ing to cooperate with u6 came to us aDd asked' us t.o relax . , . -..,' .' 

, 

the restrictions
.,

because it was hurtin&.maj6r interests in the country" 'It, 


wasn't a question of gett.1ng mone,.. It was to put them out ot. butdness .. 


DR OORN: As <J,l1 instZOument OteC~omic warfare.; 


'UR CASSODAY; With the idea in the tutu.re·ot k"~' that wiped oUt eo that 

I G ruben or its ~UCO.8~ qoul.dntt t8ke the p4ce in80uth American thlit I' G ' 

ruben had or,Si.Dlens. .It ·.tit.e in 8~8stuJ.i.y with the partel thing' 81'1<.1 was 

part oft.hat sa.med1viaiorlin 1.945•. I ~dto 881. that those .activ~fJ:~att.er 

194' aooatter the Pari"A'~_n\ofl94~ took .on~blep~""OIle Of 

· coUect1lig moMJ' for p8.¥irig·war d..b~ and' the· other wuthe cont.~ue4 interest . 
, . "',.. " , ' , 

·')0':..' .U '~ul'49 . 
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REPROOUCeD AT THe NA:lO~:;<A;,C,'~':i':. 
~.' 

1,.-, 

reestablish their foreign ~racle regatdJ..lie ot who 'tn.y w,r.e dee.l.hlg with, ,their 
. , . ~}' I . . 

,econom.r, ':Vas suttering too ~b, theY,'bad Qp to that t1ae nth us the 1dP. of 
: . . '. ','. - ' ( " 

:';UMILLERi 80 aeoo~, ~;' pc-tad. ~'~.t8 werecoing tog~t:th.U "'.'Bi 

I,' . 

repanl.tf~$tl'01n their aon.:otG~~',troRi their, zona ot Aust.ria, :~~2i~"m, 
. .' '; • '., : . . ' . ~.., , . ". '~~'..,: J! 

lone Ji::A~~~, and alao ~,as4t~~to be t9Und in fi aalBAd, pc)J.an~j~::'#~~17' 
,J " '. ' " ". ": ': ',' ; ":: :'.:\~:::', :;,,~' 

and ~a:;,and the,. ren~ed all 1ntereet in assets looatAd.£i~~'~~: :And. 
. " .' .. , '< ' ",:., ' . .'., .' ", ",','; ,:' : ::"t: .', , ' . 

Number ;~ which "'81'7' UlbitlOt18l.Y purported to ,'veat iit '8 Creature of th•• d:~ntrol 
'Council the German .t.l'Il~lY~pert.,y,'ocia1a8ion, all right, titlO, ~,1Ptere~ , 

to 'German assets located o~side ~t,QermaD¥' and. alao to those properties whieb . .'. 

, , 

"or bad their pr1cc.1pal. branebes intl1is ,countq. The lawpurpoi'ted to ,be· , . '.' . - ',.'" , 

extraterritorial and. as 7ou'lalow hastalledlld.oerabl,y sho~ ot theeU~tiv8rie8S· ., 
. ' "".' ',.,' , , .: 

that was intended tor itJ bowever.. !t. did not: pur~ .to !iwest properties in 
"" • • : • " ',.', • I " ' 

the. big tour coUntries, USS\(. France, or the UKs.nd the UB, on the :t.l::I.Oory as it. 

haa been i.u.bseqllontlT 8~teit t.hata ve~t.1ng of thoa~ assets had. 8.'l.ree.d¥' been ' 


· efttK:tivel,y done b7 the, tou.X', countries during the war 'so that that wae .~t 

needed.. ,The German BXter~·. Propert.,. Oamn1.esion nwmbGr "as ,Mr:. casS~a¥', who 

is still theA.rJiencan ~I'. 
. .' 

ua CASSODAYI. A. bi& p~blemhere' is how do yo~ appoint" a . suCcessOr in a, 

· detunct organiZation. 
. ,I 

JAR lLIlJ.!Ih !bat. got ott to a fairl1.g00d, at.an,,' b~ it pre"" 800n 


'became apparent. that contrai7 to t.be J..anguage.used lq the ~troJ.CowiOll> in 

" w" • 

4reatinait;, it wal, never a4irlgt.o .8otual17 take t,1tlet<> t.he ,proPert:~~~t~hiQb 
" '. .,,'.: '.' 

'SO 
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....... 

',~,r'~f: ' 

, ',' ", ,tf, , " , ',' , , ' ",'i, ,;:, 
'oouple 01 7e~81t b8G8 U a ~t.hat d.eb,-ated 4ert.a1n 1s~\&8••a8to~~:~~t+.tc:m, 

, " , ' :f,:,:,: ' , .....,: .. ,' .' . , ' . ; ','::,;',:': . ' .. ' .;. 
aDd ~a~ to be aoc~,:""'~' but. 1t.J.'WY• ...tualJ:l't.oak"U.~,;k!"";,\,, 

, . '. ':'i~S"': ' '. . , ." '.!" . . 

, thoae, ~~ or diapo88(f of !~. '," 
". :.... , . 'j~ ., ..j • 

"W'q4,SSOnAYs1be olo~~t w.,~ver got.:\O p~pe~, .as to '"''~::PoWe~''' 

:::~~::;:::i~}~';:::7\b7:: ::;~th...• ~,. 

~8i1~}/8~idthe ~.I' oia,b~tla(t.:t4 go tbroqb GBC, ~au.a~':~,~\,~~m8. ' 

,. ;·.:·I'~'·.',.".,'.,., ';,:.::" .. , .. ' ,: ',.,,, ,~. "' .. '·"':>'~';"":···~·':~~\:·":·':"·I':;·' 

wolild. reo~e 110_' title ~'!nthe German, 80 W8 oompromised 1Illd:'sat.'both 

aDd ia1d ,Uaethe One that '~u.get"he"inost.re8ults. '~~:Was in Tur~\"in' 1946. ' 

Thatf{'ti.iclOiest· .. .;....~~; IIIIlin ,..;. ooidaba~. H~~~ti. . 

t.o08trO~ a':Ord..,It1a ~OWJ tJia~mrfdelagat.etth. BuasiaA, ,Btf#.~'~ 

, ' 

GB). IIR IIIWB. AoB~l'U ~.as .- 'rUIl ..t ........ tOtho~ 

, '. ' . '. . ' :~:': ',: ",:' ~ '. ,,' , " '. ' .,~:,:·:)~,:t:'/::;>·~:,",; 

wn.ichwerevestedb,y the COD,~,COimo!1.: 'fh.,~thillg,'that.ha.~':"::~t'WDt ' 

, O~oall¥ ... the, a1t~f~:oliitw18~8 ,01, 'h.IAt;.1'1ecl~'~~afJ.0II8 '. 
A&eno,at Pane at tbe'Qd"J.'~~4sJltld' t.h~aat.~nt.al't;ot~~ iBc,\lDt.riGS ' 

" \ '. l ,'1'\":. <" '." " ' • • " " , ' ," ': •• 

entitl~(r to reparat1oUIJ'QIIl)"l".'~V. 't.het woW..cl oooperat.et.Q,l.OO&tOci~
" . ... \';:.~ r·' . ; .. ' . , . . " ' ': , " ", 

; " 

". : .. , 

"",81" " 
':~ 

,', !'.' 



...,~ . 

lIIiR. MILLER. That tl:ey proceeded to do assuming :th'ey hadn't already done' sO' 

and they also agreed io, fJpereent8gedlvl~ion of the P;n:)c eads so' thatthaore~iClnlly 

the p;n:)ceeds of Gerruzm external naaetlii rourui vdthinthoseooWl:t;r.l8s and liquidsted. 
" , " . ' " I . 

• ,oUld be' thrown lntos cOllllllOn liquidation' pool a,nd euch ,COl.lntra would be account

able for ita pl'OfOrtion charge<i to its repaX'f>tion t:loceunt EC,gainst Ge.r.ma~. Our ' 
, " ~ , 

percentage ss you know was 28% and I 'guess the 'British was' a:i.',ii!O 28% andthe,F'renoh. ... . , 


16~ 6nd the rest dwindled ort to,nothinl. Howover, w,e Qan s~y 8 ..:!itUe bit more 
... , . . ~ 

e-

about that later. then in addition to that thare Ware also pursUBnt to ....he;aot 

of par:Ls SOllie accords wfth the neutrd ooun,\r1es, notab,Q Switzerland, SWEI'4len, 
, ' 

Spe,in, ,andlta~, ,atter the - well, 'eotuall;,i, betor'S tho Itj~li€.n peace treaty, 

a.tld!;~n attempt with Portugal which to date 1 don't think hes rull~ matariciizad. 
, ", '-.'. 

In 8IW' case those accords were 'signed by Britain, UnitedStatea :md Franoe repre
, " : ",' ,,' l.A,R.t . , 


sen,\ing the other netiona,and, they were simple agreements with; 1lIlse/OOWl'\r:1;ea 


,who didn't recogD1ze 1tB Control,coimo11 LBw 5, but say, "We will do busines,a v.rith 
, ' , 

you people on 8 praot'icel basis 0 I don't think. the t tbe te:rms of those accONS 
",~ " ' 

. \. , ' 

are necesl;mr:Ll'lY relcWantto what we ha.ve dODe in ':i6rma~ and So I~n't eUHose 

it i~ neaeasa~' to dwell on thelno,' I want to, tellyo~ 8 little bit CIoU-t the' , 

organization that 'fie· feundhera or which was develDped here tormed fO,r the f-Ul"pose 

of lOoatins those 8:::$8108 01' of est.ablishing: proof to ta existenoe. of iB8sett) which ' 
". . '. " . ~" 

would exist "abroad and vlhioh werebel1eved to' have been German, OV/ned.. The Tre~,sury , 
... 

hed sent its people over hel.. and when I got here in November 145 I wlieintl'O
, . " ~ I' • • 

,'duced into this ...._- , 
, , ,eN.t ' 

DR. DOruh ,GeMI'l.i Bernstein? 


MR~ ilIlJ..,ER, 'Just atter he had len. 


MR. CJ.SSOD~I. 0 l' before he ~asigned., 

", LR~ DORN; Do you lCnorw anything about thebaCk,groundot that debate between " 

the -- -' 

MR. U..llJ.•Elb It waa e --- 

, MR. t:J,SSODAI, I don't .k.Ilo1ll anything besides hearsay. He went home in" 
'.' . ' ." 

October and he had consultations with the War Uepartment and uS a rasul.t ,of those 

oonsul.tetions -wait a minute, atter the cOllSultations and in tBopinion of'S 
i 

lot of people around here as I:) result J resigned r~m the Al"I1l:J and quit, as heud ot " 
,.' " ' 

,the G-5 Finanoe or than it wae head of the DICE.ft., Divisio~ or Cart81s Bnd External 
, ' , 

Assets, 'end l~ Ni.-xon 1IihlS app~illted acting Dil'ectoror the division and he went 
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11 
I; 
i:j 

~I 

appointed Deputy Direotor. 
! ,':' 

lift. DOliN, He quit 8S 8 result of oonviot.ion,,~· 11e1 
" , 

HIi~ Cl,sSODAl s I don' t koow what the basis w6e,' but~ 'I was in Nuernberg all , I, 
auring that time and I came up here atter evel')'thini hEld happened so I just got 

, ' I 
in on the rumor..' ,~." I ' . 

DR. !JOhN: I wonder whether it involves any IlIEljor P9licy discussions. 
,", u, , 

MR. CJ.SSoD.A:t, I cCln't tell you who around here wouid know rigbt now either, 
, 

'( 
'f 

, ' " 

b~cause most of the people ..no were w1~ Finanoe D1~~on;I,at th;;.t time have left. 

MR. MIL.i..J!:li: Cass, it oertainly ~8S effeeted Dexter'. He WIlS vel')' ~uoh 
" I ,', 

perturbed I think at the attitude of the State 1Iepartmcmt lInd at least relJding. " . , 

from UlII8 liagazine and the newspapers which 18 '\\eo~ wr;t.ttenevidenoe I eaw 
, " . il ' , 

at the time he feit as I recall it that, our efforts at th~ p\l.l"auit of German.' ' 
, , il "", ' , 

wealth wherever it was and deCsrtelizing with which he WlJ4 then assooisted were 
I 

not n8b.r~ v1goroua:;~" and felt that at least, _. otjl18ast he wes, reported 

to have said tJw~ ytl were falling far short-of our object.ives. , ' 

. ' . N'!-I t'l\ III'"
...' 

lih.. OOmh I thin,. kR testified. I've seen'that little booklet of hearings 

before 8 Houae COllll1tt..~- '!' . 
i , " , ,i ' 

'AIlR. CASSODAY, He went home and before II week was testifying bero,re 8' 
, .. .,1 

, : j ' 

Housa committee; end I think you can get his side of the <wse and probab~ 
, ~ 

i! ' 

.Bernstein'liI from that thiDa. I; 

'DR. DORN,· ,I have seen it.. ' !, ' 
II ' 

lIAR. CJ>SSQD.Alr I htld one other thing. ' Bernstein hal alWl,iYs 'been, connected 

wi tb the delivery of the plates for the money to the RuSS±IS:DS, which 1s {I, i1A:g , 

oontroversy whether that 'NuB ~ht or ~ng, end it tu.me~1 out blld. 1het w8s~lw 
, 'f 

in the air e~ut the time ~nd that lIlBy have had something lito do with Bernstein 

aside from BIllth1ng to do with the property measures or the external asset measure 
, , . .'" III . 

or qth1ng like that.. I Just }:Oint th/,t out 'because it was ,in the air at the 

Umo.· . - .. I . 
YR. MIl.J.ER; WeU, in any case thlit WeS the DICEA ~ft Mr. Cassoday spoke 

, 'I
of, which wae II very short-lived division. 'It had been 1'o'i'med in September, I 

, ' , . ~ , 

th1nk,~f '45, and by Jan\lEll')', it h8d alrea~ been d1sS01V1. ~ann1ng lfBS llOt 

director of it but the !'iJUlnce Div:1sio~ was at th:..t time ~et up in Berlin. 

, Dh. ,OOh'lh I remember going u,P, tro~ F:renldurt. II' ',' , I 
lv1R. MI.LLllJi.s So then the prog~m for the exte~nl essets htl"Ving been divorcedII . , 

II ' 
dread)' trom decartelization was assigned to the Finance Diviaion and at that ' ' 
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time the d1Yiaionhad -- ,I thinlc itslarsest bn.nOb at ,that time, it was always, 

a pretty elosebalanoe b8twee~ PropertY'Cont%ol end External Assets. ',The branch 

consisted of over f'ort~ people, most of' whom weN 'investigators, and one of' the 

sections of the External, jlsset.& Brtl.noh W8S the ,United StateS Census Soction, ~ch 
" , 

'hed e deoeptivtl title because the oensus'~the,tw88 conducted was a oensus of Gemsn 

assets looated in rore1p', oountries but to be rep~l,"'ted by persons wi th1il Gel'lll8D,Y; 
'. . . 

, , \ 

So I, thirJe: that you con bre.:.k down the aotivities of the External Ass.ts Branch 

in three major anupe • One was the iuves Liption w1ih1n Gel:'1ll8J:W, 8~t ,1livesti~ , 
, " 

gsUon actw9.~, asBisned investigations. The ,other was tb1~ sYstematio census 
, ,:' . 

of those assets which lIerereported b7 persons pursuent. to Law 53, .ia:i.l1t()ry Govern-, 

, ment Law 53. And ~8n there \\'8S an Intell1genae Section whioh WBS disassociated 

f~m both the activities but the objeotives were simU sr and 11:. also dabbled 

pretty h8i:lvi~ in densz1f'icatiOD" 
\, 


,DR. DOliN, saz~ was on 'that~ w8ent the? 


Wi. JlIlJ..EIi.t lInd Salthsgen W08 promin~t..in ,;ths t for e long time arid Dirks, 


whom you DltQ' remember. 


l4R. Cl.SSODAl, DiricsWe8' a separate ,brsDOb for awhile. , 


14R. 1lIl..LE.K: 'nlat's rJ.iht, 'but I reg;jrd the aotivities ot the branch as 

'~ " 

twofold. the conduct of essiiXlad inyest1gaUon6endth~ oollduct ot ~ ~nsus, 

both of Which, were very le..rge progn.ms. The assipad 1nveatigations, were oonducted ' 

bJ' almost exclusively b1Genlll'.in .. speaking personnel, and b)' chanoe it s~e:ms thrit, 
, :\ 

most of'thoselllvestigatorswere'men who ha'dbeen .v~r here attheen4Jt the 
, ~ , ' 

w~r in the A1"IO" former Germans., '1 supfose rQfugeea who, weretoro~ ;'ftunilisr:; 
i 
!',with the langusgeaoo who' ware very well eoqudnted with theaountl'7. 
" 

MR. CJ..s~;OD.Al s We had two Swiss did.n't. we': . " 

MR. ~~, lea, but in general"';' .;. 
" . . , 

, MR. CASUlDAI: 1 just mention that we had one Swiss banker 800 so - 

(Off 'the record.) 

in ,'.hiGh 
I • • \'. 

1lR.'IIII.J..E;R: The way/the invest1P'l'sworked,'the out end out inveet¥a£~~I,,' 

,wsson the basis of requests for info_tien ,whichgenerall3' originated with:;our 

State Department.' missions in various ,~rtsot, the, world and ~:re ';partiouiar~", ' , ,. 
, ' , " ' '\ ' '., 

with missions which might be located in the eiibteen lliRAeountries, later ~net.een 

countries, in Wea:l't.,m Europe' pr.lncipal..lJ, which h..d th~ big iitakG beoeuile' ot!the 

. . , . .. 


f'ormer,comJll$1d.fil: cOnnections with GermallJ in t.l?e snets wbicb ~ereloo8ted theft. 

. .' • . • ,f .' "'., !. 

, I think that those ere the.two ,main 8O~es of' J,'8queets f'or, iDtOl'lD8tiou that, were
" " ' '.,,' ' ~ l ' " ,13 JuJ.~9 
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REPROOUCED AT THe NATro~::~~.~:"O:I.'.:=,~\ 

; 

l"8oeived 'tl1. our people .and then la"er BS the' accords' were oonol.uded nth the 

neutral countr:L8s inqUiries likewise came in trom those ceUntr1e1i sDdare still. 

'. col11nl in. 

DB.. OOli.N, It .W8S lal'8e~ a eerdo1ng operution?. , 'J.. 

YR. KILLER; Thbt'. what itvis." y~. It wal? not a matter of going out ~.~ 
\ . " . \ 


gOb, on 8 chase ()n the basis of rumor 'or other assumption, but. speci£10 request·~. 

. \ . . 


j'll instance, I ihiDk, will illustl"6te it ...,.r,y weu., In Switzerland with wl¥!.-' 
. . 	 , 

.	~e hed concluded an accord there were assets which were known or reported to be 

Gel'lllan. The Swiss within their own borders had' conducted ~ oensus of such prop

erties and had required their o1tbena to clec18re them, so then they CBm.e to the 
, 	 . 

point Where the;» wanted to establish proof that the;» ~ere German Bssets an4 be08use:.' 

11; was, ~ v~ry common device in GermaD1 and I guess in Europe in generel to Cover . 	 ' ,.' 

agreementsw1tb referenoe to foreign' holdings in the form ot verbal agreements, 

verbal und.entc.ndin,,;s, it be08me extr_~' d1tt1ouJ." to prove whn t we were alleging " 
, ~ " • , '. 	 ' , < '. 

, , ' I 	 '. .," , , 

to be the 0888, and. thttt of course wns heipuned by the· fillet ths 1:. clur1ng the war ,. " 
, • • < • • ',' - • 	 " • 

J',atll'll and even preoedine the war Y$.:.l.r8. the Germane ~av1ng oncEI'burned their fingers 
',. 	 , 

weren't gOiJ),&. to be oau8ht 1ihe. same way again, so they had. th6ir afP'8ementsworked . 


out.. On. WIl8 on paper and said th~t, this. is an agremO¥lt. whioh ;giveBto Mr. X:: in 

" ' . ' ",..', j'. ~ , " 	 '. 

sWitzerla!Xl ell riCht to title and interest' to this plant. Okay, so theY keep 
, 	 , , 

that .in the drew.r in the pent that Germel!1 los8a the war.' However, the tllfO 


gentlemen got toptber 'and seid, "!that t S VEIl')" tine,' but wh~t w. realli ma~n is 

• 	 '<' 

. i;hat that is an interest, 8. Ge.rman interest, aDd that whUe the ,J.eg~l t1tl,1s. 	 , 

.1n the Sn,8s, 1naon81ders~ion for aemoes as e ~i'I&8n .l. will reaervecontl'fill of 
, 1 


the proper\y and avend1epoeition of the properll.u And it j)·eOame. extr8lll~\ dUf'1... 

. . 	 \. 

, 	 \ 
cult to prove and in som" oases theN. would be in ex;sten.oe dupllOBte do(JWllEI1\tS. , 

" ,t . 	 • 

It is needless to se:y that thlltse things were panned .1n advanoe for the very pUrp

ose of ant.101peting the outcome of the war in either of two ways arid. weN aJltrtmial:1' .' 

d1ii1.GI.ilt to prove; b.ut that we8 ih. job t.b.atour fGOple hacl to run down. We hacr 

to 1o08t. witnesses. In SO.ll18 oases"e bed toarranp _____, \18 had to 

take de}X)si tiona, we had to round up all the evidenoe that was pOssible to tirld 
, 	 ' 

. here.imd then tran&llll1t it throUih chltnnels to switzerlaXld wh~re it c~uld beusad. 

:UR. PiiSSODJ\l1 I was going to say. when you sa'J it was.in somebody' s b~cl, 


I, haven't been in. the investigation field over hear but in i18Sh1nlton we bad the 


s* kind ot deal e.nd. lie alvruys found,w. aiways suspecrt.ed. thii. t it· we would loo~ 

, 

far enough we foundthet they wouldn't t~~ each other far GllOup so th~ ~cl 


. ',r.;' . . , 1) Jul 49 
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. ' 

al"". wnted 80lIIething a:1ped by the man alld they un)'8 had SOll!8th~ to ,go 

into court With in caBe the;y had to. I don't know it'thGY hnd the Bume experieno~ , 

,in Germaay but, we found ,too a8ay of ,them to pke 1t a"matter ot gentlemen'. agree

IIIGJ1ta. 

,1m. MILLElh I ,th.ink that llluatzut:l\ts the 1l8',uro of, theJ~peratiolifas it was 

o'b:do~ it ns citremeq difficult in ~ oa8.S because ot the wholesale destruo"; 
" ,'t. . , 

tio'n o~ l'8Cords, and th~' boys that wo:ritcid~,1n Kxternal ABsete ••re oer.ki~ pushed . 
", 	 . . '. ," ," ",' . 

to the ~da of their :NS~uroG81n maD)' Oa~ee to get evidenoe that would hoid up.
I ' 	 . 

Dr:.. , DOWh 'l'hel couldn't ever get &111 evidenoe tl"OlD the Reich8bahn: beoaus., 

.the Ruas~a hadit7 

"',> YR. ll.Li.ERl les, the records :ot .theDe'Yiaensteu., IIILlIIJ German records were' 
" ~. . '. , , . 

searched ql4te syatelll8t1callJ•.That 1 tailed to mention wa~ one of the oper<ltions 
. 	 " , , " .', ~ , 

(' of the~. theN DS a section 'called the Miilista:cl.al lieoordeSeetion ,which 
. :f :'\' ',' ", '. : ,", 
made it. a aiter of. its business to determine Yihat records might be usefUl and to . 
.', ! '~~~l:::' \ . ; I' -" . . '.'.' , 
expJ..it th. to axaJid.ne them and the;)' did .aotUh~ taka into oustodl many of those 

.' 	~I 

'j I" ...., 


recorda ov~tlonc periods ott1lae. " 
• ,I .' ,J :" . I ., " • 

. LR~ ~RN' W. lII8de a Frett;>" good sweep oitha Dev1senst8J.le1 
P': . 

'.\ 

, . . .'" ',' 
, ';' . . \ . ' 

MH•.CJSSODA1; Onoe in. _wh1l~ Just, to: show ~ou that. alTOs-noe ot the . 	 :.,' .," . " , 

Germana ...~ 1J:i thaappl'Ovsl' ott.g. torei8J'.l. t1;'fl"1lS8ction siven by the Dev1senstellG 

thel would say this transa:tion 18 BPPl'OV8dby the express condition thii t 'tis is 
! . . 0" ' •• 

B t.ranater of title. tor 8 perio~ otyeS1'8or 8. certdn happening elld that the 

transter will be made baokafter the ev~t~ th~ weNn't even 'seoM l'f.!tOOMS. 
. '.", .' .' ''': :. ' 	 ,, " . 

;;,. " " . " 

o w. did get a lot of proot r1ill'ttbere trOlII their record,s•. It was the same 
. ( .. ., ..... 

thins down 1n the liuern'bers trial. AIIt.D1 o,t. the Phibit1eS~refoWld, in tho... 
.... '. 	 '., . .' 

.eoret dooument room ·where thG1~ere Just adm.i,BsioDS ~t evel1ti.ni they had done 

that '·they were preserving to, make their o0l'4sto17., And they oontOGsed their own 
: 	 . . 

atrooiti888nd everyth1ng else and t1red~ok. against them. ' It was the same 

proposition here. theY "were w1lll.ngtogo alQDi8s lona as ,*sy waren' t· giving 

an;ythins a_:y • 

lI4R. MILLERa We dontt bow wh~t is the a~tual value of the work thSt' was 
~.'. ' 

done 'by thi~ group ot people and ih~t is true>; tor two ree.sona, da!-endi1li upon the 
\ . 

.', '.. 

,.' 

obJeotive to'lhlrd' which thOl, were· workinC. 11'.1t were to uncover a' oert,:;.in, number . . '. . ,.' .. ,~~r" 13 Jul 49 
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at eioUars, 1I1Orth ot Elssets you can value it with some aoou:raciy. "ie have plaoed 

8 tilure of 75 to 80 million dollars on the allSN' whiob '/8 have proved to' have 
I ' ' 

been omc by this I1'OUp' ot investigato:ra, n~ering trom its £_1. 'down tc)' its 


preaent $ize of four men. But that does not'take into account things whiob it!s 

. . .' . '.' ' 

ul}:.Olsible to 'fIllu, patetDta,liceIWing .a1"e_~t8, aood. 1dll, intani1bl.esthat 
" ' " " , I 

s~~ CIlzw.tbe 'acol.1l'e.tely valued. So that whan I lIleDUon 75 milliln dolll!iJ'8it. 
, ,'\ 't ' ' , 

is ll.,' t.lcUre 1Ihic~ does J'JOt 1:.iJ.ke into acoo"'Unt the 1ntana1blaa but whiab ,I ,~ 1s ' 
":, : , ,.....;;" 

B.. v~~ SlIte figure and OM which WEI ha"elabored over tldrq caref'\ll.4toeJ,tabllsh. 
, . ' .. 

j ,,: .." . " 
i MR.CJISSlD/,I, It doesn't take into account lIIbat ..astound and oc:inf1s~tec1 

J "J, , . 

On/the ba~f4. ott.he JIG cenBUS. ' (j, 
/ .' . '. " . . .1; .~\ .. 

/MR. 1Ill.Lim.. tiell, that, I think ~ ~ri~ indioatea what theext~:rnal"a8Bets 


i11v.t.ii8to~ as a team did,. 'th81 are sUll 'wo,rid.n&, as I sa" to the ttiDe Jt 

, '. .. ' 

" 

four lleA,and, they are at.lll,prod~~ 'Yer;y 8I:.ttisfaoto17Nsults, aDd.1t'ilppears 
, , ",\, :' :\ \ 


as thougb"*iJ. need" to be continued baoause' solie of 1t, well, ,at leBS~ two\o~\" 

1 .\ 

the aocol'd.s:w1th neutral nstionra are .1'l:lt ,,"ting otf. :the ~ne with'$pdn wa.~ 
~ , ' 

ool?-0luded'w1thill the hat ,ear,.and the one with Switaerland, althouf1it is 


quite cia h~~ not yet developed to the }JOint of reul liquidation of ~Jset.J~: &rid 

" ' . \ 

Itali;' is world.ng 'Ye:r:l aoU'Yeq DO that we fJ.nd it a 'Yeq substantial ,'.Perae~ge ( 

~ '''.', 


of the requests tor information are ooming right from thetpart of th~ world. \. 
. , '. . ", . .' \, 

r.:I.lbt now. ' lell, \h"~th.r biS pln of the external ,8sset8 p"",gram i.h GerlllBD,j", 


WIU) the ~~8US aDd that was a proll"<iDl which was undezit&k8D. pUl'Suant~ t~ Military '; 

." '.. (\ 

~.. . . . \ " 

OOvertU;8llt Law lo~ 5), lIhichrequired all persons in GerJll,!:i.tQ' owning or oontroll1n~\,
" l ' 


direotli;'91' O:thendse fore1p property to 4ecle:a,oe 1t to Military, Government on $' " 


presoribed tom. 101110 our Zone there were over 750,000 ot those re.fOrt.~ reoJ,v~d.
. , 

, ADd untonunatelJ at the time that the law' wa,s first il!lplemc'\I\ld, in the tsll ot \ 
, 


a4' there ..a8· no ieiea, I think 11'8 ~n say thB" pret., satel1, ot.hat was' the, 


purpose ot the exeoution ot this law,' what we 'were going to use' if for, When, We 
. . I 

Tgot it and in what torm it GOuld De' 8wlimu.1zad 80 it could 'be',or use to allot the ' 


countries in' the liOrld where it IIdgh~ be d.i8Seminated.~ It took. a relll8rkablY, long· 


time to am'Y. at a oonalua1on on thatpoiDt, but" nevertheless we werecontinuiDe 


to receive these reports. l'h~re mUst h_ve been 6:' leas' )OO,qoO ~f th(;t~8~tted 

, '.:" . 

by persollS who were expellee. and' refilM", Sudetan Gel'lllllllS, pel~,ona who bIi'd) to'" ,,;1 


nee tro. Eastern Germ~ or its 'occupied oount.rieB; '.mo.' in '.III8ror of those ,o~ses 

, .", f 

their repons oou1atad of lIOth1ng more than; what their beus8b.old equi~, 
.< 

or ' 
, ' "iii 


pe:rilepe b.a.D.k a~un.t8 tbBt the;)' had h Oz~ohoBlovokia or Budet.an1aM or "i. ~r1a 

~ r'J' ' ; , 


,,~ 13 Jul 49 1 
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"", 

:' *.:• .... , 

. .}, '. . . 

if th81 oame hom th,#e, or p~ it the)' w~re chased .out Of~ol~ . ~o tor 


! ' 1:· , ' . ' .' 


the real p~rpose (),t':stamp1ng out German economic' 1nfluenoe . abroad. thQse things hAd 
 '. ,..: I. II ...•.. '. . .' ....... .'\'\>~ 

ll~iole ef'taot an4,,;a!t'e;",' we 8llWhow I88lQ' ot them. we were going to gf3~,,~'\~oi~ed 


.... ..' y. ".' 	 ", . . '. .' ".. ' .:•. 
t' ,<0,' 1.. ,.'" .:.;' '. -'". 

to take thain ~ acac;rimt but 	a~in that tookua quite. a little whUe \9. ~~liZ8 
, • :' }/~ , " '...... ' '., ~. > I .~. ~. ~.. ' .,. 

too. ' Beverthef.esj 'we did get a substantui bo~' of use.tul. iiltol'!J!&tloij wbiob we' ~ . /'
" 'I" • 	 " , l ,,- ! 

tabule.ted in llUJ' 'i'Pl1a. snd,whioh reqU1red\thi"8~ years to dO. It toOk; ';'t3b.t.o~, "/ '., 
. ~ , 

..·lo~ aM on,_-9!'i th~'>~~sonBW8B' as 1. saY~~~'lVG. d1dn't.kDO~ wlmt .e we~~Jo~·:l 
. : when we ~rr;~,oJ.~::~t w. had known m w~\given 'the proper ~nnce aStl)\the . 

: ' . ../ I ./ .5 ~ \:. 	 '. • , '" ' .' . ,." : ." '. • ". ;.:." .> i':'~. . " 

d1atino~ obJ~iyes of t'he' deQution"o£ Law ~). we oould have lId,.Mm1zec1 the ••1' ' 
, "(, .,' ,: . ( ":,; . ' \, . 	 ',' ','.. '. I /". . ~ .' "\, ~~~}'" 

of 1'$J~'i~B.:::~lf/ ,;~UJ.dha*e BLlJ!IiIariZed them in 8';lIIUOb quicker periQd 'ot tiM ~t .... 

,( ··.i j.' ,,/' 'j,. '. '. . '. ..... '. ' .' . ......;. /' >'~" 


.!~,~~d,:~ha'r.e,J~T~t$d tnemWore the w~l~ tempo orfe~ ;~~ut ~,~l'IIi!~.' ., 

h~d' Ci!.llQ8d~ ;h l(94;8M '46 	we had diatinqt: 1d~s' which werere~4~ot~'li~,:contre;i 

, : r . . • • - \ 	 '. 1'" 
, 	 ' " I , 

Coun~ La'll:; :~/wi;pe out Ge~'s toreip Goona. aonnectioJUl. But D")' the t~_ 
.,' . ,/ -' .;/:{. . . . .' .'. :. ' '\" .' '. ; ".' .,', """,'.' 

Vie lot ~~ :#th ~bi8 t~bulstion 1'1n8liy in'4? wh~n we h8dthe~~tb1ire8J1i\ . 
. ,~ .:_:. \. .: , • • I. " .' . . .. ".\ . \ • . ' '\'". ~ !. . : ',: '.:" '. \~ 

end in '48a;V:e,ir71arge sUpplement, ,wefo#""the ·.~t~tstrom the'~tateDepa,~. . 
" ' '. ..' . , : . .'.; .: . \ . ' . i' I 

mentsays, -4/tllr 88 we 81'$ concerned Yc)U .Ofl,ll'£Orgef. about thatboc8iutie we are ,~~ 
1 • ;,V'\' ! . . .'.: ",'" \ ".\, .: i" .,','\ .....,. 

loDiGrint.~~'~ed.' in ~t.·~ Atterhaving8,~ent"th~ years on i.t. ' 	 . 
; \ - . ~" . -', ..~. ~. , ' '. .'. .~,. -'" ,.' .' 


. DR. DO~~, The idea was,the thougb:t :01" rt.UIIPr that Goer.l.ng' haciinvested, ill 

1 '.' . 	 .. :~.. '" . :' 

bis 1IlOll87 end jiiO .on. 	 ~ '. '. 

MR. C.AS~ODAI' Detore we got thi~' p~cit1of,bl~ statement f'rom State D~pari:- } 
. ", ' .', \ , . ,- . 

, J 	 l 

ment they were DO loneer interested we ,wilre working at oross purpoStiS really witb1n ", 
, , . ';''', 	 "' 	 \ 

OJ'GUSb_Us."~:ila~·Diviaion,Wh1.ch_:ii.Charaed with ~e'external' 619sets at that 
., ,1., ...• ,,:'~.'~- - • .:: : .. :: .... 1" " ":f-,~::'.,· '\' .' '.":~," .. ". " ~ . ."', . ':~" 

timlaDd*nl'{e.~t±onJihiOh 1s·part .ot'loon;MrG wo:rk1ngstll'l along the lille of, 

, " " ',', . '. ,.;,':. . ,,, /,1 ,:,,.1, .:': ;~,: \\", ,,' ,: ' . . ',~ '.'. 


, wiping ,out. the G~l'm&fl, ~rnal infl\1~e'•. ~~~OIDiC8:,on the other ha.nd wQsworking 

,. .. ... : ... ' , . ': . . " ," . ~ ,;; . ;!,' ,':\\.' . .' "'. '\ 


haN. to -bU1ld.uf,t.b$,fo~~tJ8de•.'leU" it\W68Justnatursl; that avers German 
, ' , .. " '.' ' ,:, '. " " . 

wanted to, ~1'lew' i~.de'~ontacts,sowe l'iOi.ilJ ,ge~d1apatches in tbl'Ougb POLl:D. One .. . , J \ .. 

example trom Brussels .in. whioh, the Emba~y' at.' :a,~s81~ ware still working hard· to .' 

put a ' IS .t1m .out 	of b'usi~~8 a~'8lo~ qame What' was later to' be JEIA 
'. ' ; '. - c' 	 ';. o· • , ', ,,','~·t .', ;. " " 

t.o eDoute. l) big export CQntraot with1 ;:them. So I tt)Ok that up with s, big tall fellow 
" .!' '. l' . " ~ 

. trom, BOIo'Iton -- well, '~ll1hO. he, is .in Ti-ed~ ana C~mmQroe, slld' he oould 8" the !:Oint·.' 
", • .' , i. ,. .'. '. • '.' 

all right..' 	 I . , 

DR. DORN: SymChek? 

E.' ClIESOD.AI: . No •. 
',' 

DR. DOIllh fiyDett. J~ Wynatt•. 
, . . .. 'I; 	 , .'. . 

MR. C.ASSODAI:. Be said, -I 8ee 	the po~\t: l;Iut:wbiCh one are we Worklllg d'}lI. 


. ,; ~ , , , 13 Jul 49 
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80 we got 6 cable ott eM never lOt en\ answer to the cable,; Evidently the;y were 

beiJlg bim:dl.ed b;y two dirterent :people in tbe State Department 8.lld we coLJ.dnever 

until. we SO' the statuct. tb:O\Iiib"our 01111 on our oWn prebleas we could never 

tind out tbst St",te wasn't re1;1~ interested in wiping out eXternal influence 
. .' . 

aZlimoN. So there 8ga1n18 one ottboll\e~tl:dngs tbat it we could let 8 d.1rect 

statement of wbich is to be the primary'l0bJeot,iVe, wq it would be ver:J helptul•. 

Ikhow o~e oase cume up under the trade ~rk aitustion. We in OIlGUS Could not 8gM. . . 


between the tllO diviaiona and one branch in one division S8 to wbetherw. would 


ell.ow Zei8S 8M ___ 8M B.,er to use their 1j:t'eae marlta, wb10h .ere a . very 


strons method. ot oontrollinc the world marltn. And loonwaBell tor it•. Decen


elisetion .ranch ot Boon WaS a(iiDst it, and Finanee was age1D.st ~t.. .And there 


again tI~ reterred.· ti to State andthe;y ~lIIe bnck. and they said. to submit it.fhe;y 


Q1,d. 10 elong U k1ok1ni out IG laroen.mark aDd 18181" mark, bu\ they weren't reao, 


t~',,,,&y to torget the t1'llde ~rlt p1"Opam end so tOrth, and th~.eren·t rea~ 'to 

j ' • 

say "go ahead and wipe them all out. And 4a.:.'llng in the d.rug trade slone there 

'flere 66~000 trade .marks. . We r1&u:Ni we couldn't reter each one to State. ,.M 

8 lOt otorosa pu.rpoias were due. to e·Jackot e .definite stutemant,88 to the use 
, ,'~' .' ' 

to .he made 01' things or the relationship b_ween'two Pl'O&r'ems. I'llt.el~ You about. 

theGoer!nl thins ~er he tin1ahes up there. 

if..R~M1I.1llh I think the :z:-.on lISIS because we had DAIV.er,won aW81" ll.k8 

this oJle, ,betore.le didn't taoe the situation in 1918 that' we taoed in 1945. Rere 

we b8do~ 01' tbe IIOst }:Ow.T'fu! Oountr.l.es· in 'teo .world. and ,we were trying lo ~k.e , , .' ':; 

a book ,~veht.17 of i.ta tordp asaeta. The BIi.tish and French bavingb_:a tOOUpl8 
",;., . .., . I, ,' .. ! .. '. 

of laps b~nd. ~ on this Pl'Oll'UI lOoked end SSW, what we were doin& 8.nd.1n$d~tioJl,( 
, " . ..' , .';' 

. , . '. .. " ". ., ".J 
to that .e·~8~:au the Dlllmaohines. 80 the)' d.ecided they Would use 11 simi ),~r 'f3yS.,C

'.' ." , ~ , ..:. . '.: . :.' 


tem ot tebUl~t~":~d8r 53 aM. in' .tact they did do that and what we result.,l Wit1i.. 

. I . \.. '. . . . .. -" 

WIlS an 1ci~Ucial ~~tioit.trom ~ob ot the other two zon88. iell we w.f;Jq~:t.b"F,.. 
. // <.'~ - ,:;.:~, .<: :.:.-- .. ''-" ", .,' ." " ",' " '/ . ,'./",:'.:.. ' :' 
14¥i<i in~~~~ ~l:\thG ni throuah and they took the benetits of oui' e:q,e!1.i.,.pj'aUli 

, >,:":''':\ >:.'~;" ~:,,' , ... " ./, ':.',.':,:. . . 


m1st~kaW. ·'':;,h~·~.r. ,completed late last year. And,. that wss also done~ ~~ 

", : : ',,:~ ....::··.:1'\·:· " ':. " , '. . ' , . ,: . ,,>'".' " : //. ' 


Berlin. ·'~Q!w.ha:~,we ba.vethen is aoolllp1lation of'" asseUl"eporlod lr1 ~na 

,:. '\\" " '.' '.,";'. :."~ . 

. ',. ''in t.)iree 'Zones 8~ these bave. been DlutWl~ PDh8Jlged and in~dd1tion tJ~'t 
',' >. ",' ''', "'{\,',' ) ~ , .r~ ~ "", , •, .' '.:' , ':, 

theyh8V';ib~~,8Dt;;t.o e::.ob o.t the countl"188 wbere the aseets ere .looat~. aM :altbouSb 

. I have t;~U~\ tI4»....,. ~~,ValU8 ot thelll and exaggerated th'e mi8't<ikea 8lld4~Cie~ies 
~:" ',: ", '\'." '. '. . ',' ' ',":' ,, ~"- '. ~. ", ' " " ' 


I tb1nk they ,haverb~ of tremendous value and th40 have bean iDdiost.ed. ,by'. various 


\ 
" 
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1"., 

WGshiXliton and e s1mllar off1ee for :the Canadian govel'2lD1Clt told us that informa- ' 

tion that we hsdproduoed through'this ope:n::tion waS in more than 5~of, the oases 

new to thom and enab~~ them to ~cate propertiel:l or ~{hioh t.heyhad no jjrevioWil 
, 	 1 ' 

information. ~ere is 'one t~1 that I.hev_ to :t-n1nt out at: this ~x,dnt'~nlji b.ecause 


I hnd torgotten to do 11. before, thd is that the .f,J.1en Pro}!el1iY Custodian hud 8, '. 

, - - ..... . " 


group over here _hiGh 1s now, qUite,hrge, cons1sting of about 40 peOple; I think,: 

• 	 , " 1 

, , , 

, \ 
do1Ili independent invGlStigationa. fill qt our investigations de&l.t with other aoun.. 

triea, but. we didn't coriduot.;.~· .investigation w1th, reference to Geim.r..Il assets 

in the United Statea. 

Ma. CASSOt}l: ,thai sot here in '46. 

1m. IIIl1.Eft;O;)o 	that tberehas been 1I0ridng alonp1de .of US an; ·independent
. 	 . . 

separ8te group whose prino1pal work has been to locate assetli f ~1ng in the United ' 
I 	 , ',. 

Statec. WeJ,l;lII1.}'wa;y 'we oomplet~ th1s oensus as of 18st 'Yelir 8~ copies of the 

. raeults have been shipped to Washin~on to the Tl'eas~ Department as wellSEI the 
'. 'p 

orig~ copy of eiiQb docJ.-;:.ration thl':t was ..f11ed by the persons in ·G~rmaIW. There 
• .,;1, 	 ,. 

is .. duplioate ooW' here IIUlde &V~llabl. to""'the Germans, thnt is to the Bank Deutsoher 

wender under our willa,. bu~ the:~ for their purposes. For the re"'Son~ that some day 

these Germans are going to have to be oompensHtec:l tor the assets end tlds 1s 
, 	 '. . , 

, . 

prob~ibl.)tthe bE181. guide that' has cOlI18torth tu data as .to what a Gerillari own~ 

,abroad.•. So we'ilil keepinitbos'a as ,; :reoord upon which to o~mpare. tbeola~ ot 
'. . 	 ".' . ' 

Germans il. the future when, they went; to get pa1d for the hoU!ile or .tile'. business the~ 


.':'" 

lost outSide of Ge1'tlllUl1;' . 


Dh. OOfiN; it Inclucleeevarytll1ng, bunk aooounts and -- - 

,W1\.. MIJ..J..ll:R, ,',8 8 ID8t~; of fact 11. 81so inOlucles fore1gn llab111ti~ ot 


Germane and actually I don't think that' should have been put in there b80a~se it 

., I . 


1I11Ounted to fi tremendous .pile of st.at1etioa w.hiah have not baSIl used, with the 


~oe}Jt1on ot the Brit1sh. 

MR. C.ASS01J'Y s- Th~. w1ll "orne into one thing, not &x\y1i:I.ng to do .w1th external 
, 

asset. but at the signing of the peaoe treaty a~ the adJ!l8.tmentof fore1ill deb.t 
" " . "., 

',cleima. thEO' will hav8EioUle 'idee of whi::!t·:' the foreign oommeroial·d.ebt 1s.·.· 

MR. MIl.J..EIi" 1.11, Vielve tabuiBted this all find. a_n we have the liIums difii 
. .., " . I . 

cult)' there tbllt. 1t1S1mposf,1ble to plBoe an ~ntelligent v;"l)lEl' upCm. .the product 

of our "(olittor various l'98sons. lou 'htwe tor inst.;.;.noas, currenc1~;,you can't 

value at all. Iou have the Greek drechm eOO the HUIigarian penlC- .Yet 8. man 

might h8ve boUillt. i,', house in 1926 and'p61d2,OOO drachma. Be saY6r, that's the 
, 	 4Q' 
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value. I tlla)' be an' as trooom1oal. figure toda)'. 

MR. CASOODJllt ae micht have l'O}:Ortied an astronomical figure, report,ini it 

88 ofa 30¢ llalk aa to th'. million or so ot the draohmei. 

MR. MlLl..J:Jb Iou have ebsolut.ei1 non":vsluiua. Iou havt ,assets which )'ou oan 

not value which have e peat~elWl, but 1IIh1oh osn't lle na_~ 'patents, alld all of 

the o~hal"11 that I have~tioned.. ' "-'lei 88 'to' those WG bave, ass1p.ad lID v~lue8, " . 
.. ,'. " 

.althoucb 'lfl,;) have 1ncluded them '1» our at;aUSt1os. Cop),npts, lio~lnI agrae- " 

mante ...- what 18 'it ..riA, nobod;y know•• But it is-'in the booka 80 that itoan be 
, , 

foa. But regard.l.ess ot that aa to the United' States Sector and. the US Zone we 

,arrived at a var,)' h1gh11-qual1t1ed 'figure 811 to the assets represented b)' ~ha census 
that we conduoted and converting them 1»to Jill8rioan dollan wGar1'ivedat abo.ut 

" ' . . 

tour' billion: clOlla~ u:alud1ng the assets in the, countr.l.e. nth ~8"qourren~ 
'.: '\" '. ' 

J.1.ke G:reeoe aDd KunPI'7. , low, '\hot is ,tor the U1i1ted 81;.stee 8 re8 ot ~ntrol end 

we do~'t know the arlUI1h haven't mad. e cOllbinedtotal, 80 it's o~ smatter of 
: I ' '. • . '. . . 

e~cuJ.8t1on what wos uncovered there. I dOD1t t.h1nk that theae t1&ures have aZO' 


'. s1p.:1t1oance beoau.C;8 the r€lSl v<.:lue is 1» po1nt1.ni to the country. where the assets 


are to be toa, 'J011ita, to '18m am 1nd.10Bt1na that _ 81'8 theN 80 tba t . that. 


country can aee thet-th~ ~re liquidated, can e:ica.ad.ne them if the)' 81'8 dangerous
. , , . . ~ 

to the weltare of tltitcountl)< and.: to liquidate them~' W,,' h~ve n."e~ 'placed a " , 

hiab IIIOnet817 ,value on _____......... It Would be ridiculous to do ,so as eaaat.' 

m1tibt be report.ed Under Law 53 by as IIL8D1 as tive dif'1'e:rent peOple and might be 
. , 

in here that 1Il8Jlj' times. OtherS V8I')"81mPl1 might not be decla:redor at improper 

values for dev10Wl 1"8&80118. [, aim lI1abt feel. that it h~iuo*s the value down 1t 

:"ould escape attention in the fOl'8ip oount17-. A :retqee coming trom' the liast.,", " " 

wou1d llk. to build/up as hiIP as he can. ,Our Purpose in this prog1'8l11 hasheVer 

been to S8)" ·.811, we uncovered .0 IIlIl.JlY dollars or a••eta.1i It has b'3en the . 

security objeoUve. On the other hand to }:Oint to these ceuntries andsay,"loek 

;you have IIOmeth.1Ae hare, look it overenci ."whe.t 10U want to do ,with it."So 

I think that from that pOint of view it haa 'been worthwhile', and it's aertainl1 

giva the Treas1l17 Department and the St:ite Department at home .' bod1 of Wor

, mat10n that I doni t know 'Just what purpoa. it will aerve but ~t i8 ve17 co~et. 

andU the)' _nted B 'oenaus the)' BurGly have one. Now I th~' as I 8fi1d berore that 

OUl" app1'8s.0hto t.h1. Wng _8, I think, too idealistic because at the' end ot.'\118 . 

war ~e v.repine, we .ere IBp~kin, in lo~. languap 01' w1p1ag out the .Gel'lll8ll 
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.~~o ti_ aDd I tiDk:th8t.. ~ I can viel'!th1s'th1ng'iJJJpertialli1,'I th:1nk o~ 


objective has been quite unael.tiahbeoauae W8 Ie'S Do return f:rol!1 countr.i8S. to 

U~ " , 


a:rq of the/OO,Wlt.r1ea to wbioh '~'.a, gave etatiatias prep.'J,red at the expense fiE tha 


.Aaer1OQ IP)V8:tmII8Dt, 'but ....11 I18V'el" set ~g tor that, J.Dd 88 a _ttarot 
. 	 " . 

taat. .. didn't even set tbe1zo QOopel'8tiop..: th.~ WDul.dn't edviae whether thev 


h8,~:,!l1qu1dated the ae.~. aDd at ,what. t1ture SO that wa could talk, bua:l.n86s id.t.h 

\ 

the Gel'llllDll. Ie .t.I, ,woul4 881 "Z, lit.tle ooo,paratLD and 1 th.1nk. :that.'can be 


part1oulal"~ ephuiz414 on the lAB.A OOuntr.i88 who ,gave 'us DOWnS 1n ritt.ur.n and 1:0 

. . .'. . 

, taat. ~ok all 'the into1'118tiOll that 1118 p:roduoed' 8Dd :in some oases denied there were 

, 8D1 usetoe 1ib8l"8. 

U. CASSODAl i, I think,we oUiht, to d18tiJ:l.itd.ah that. W. 'are taJJd.ng about' 

" 


lARA 	oema••• ' IAR.A aDd·:i..I.Ii.A ooWlt:r1e.are two d1t1'er8I1t' th1np', 


'D~.:oomh 11 1A1iA )'ou mean tbelJ'U88els organisation? 

) 

1m. CA5SQD.AIs les. 1h4V have beell coopcirative. The countries they repre

sd' bave JlO't been 00openUTe,' .. 


01os8 	to ita ohest. IE .eshow them assets ot 8 II1ll,ion dollars and ~ the)' oan ,,'
" ~' 	 ' , '. ..': ". 

t1Dd 	ihemand not charge tb~ to the1l",repa:rat!ons the:! are much,betterofi. ,That ' 
'.- . "!'. 	 ' ' . 

18 rq 	pante op'nion but I ,dan't tb1nk without. ba81., ' 

B. C.ASSODAI I I ' 'WJ'Jk 'that 'will oom8 out some W if and wben We get ,8 


oompensation law hen 'beoause cell the,y rue a cJ.a;J.m in Gel'lloliiJO' toJ: a loSII 1Il 


lollaJ'ld we can get a .f'i.&w.'e ancl ~ey will have io p~e that they lost. that asset . 


. but 	th"3 Itt no colDpeDS8tlon tzomKollana. II. wUl. then get 8 ~ from Hellam. , . _. 	 ., ., . .. 
, , 	 ' 

It that .t:iiure 6lon8 11 higher than lo'.l·nd' reportet.hcia:l is ;tb.e time - it could 


'be t.1lI8 tor I/IltA togo baak aria. 88)" 81.ook h8.l"8, w~ have paiciout more money, in 

. , 

Gel'!llll.'DJ compeD:aat1DC 1ibue people than Y,ou have reporle4. Where is :the discrepancy'ill 


D • .lILLERl I th1nk Jq oonolulidou 011 ~ P1'Qgl'.::J'Il are ..that we were ineXperi.. 


,enoe4. that we bad %Mer conf'ronted auab. a situation beto~. and we d1dni t,know 
axact.q ..bat .. wanted to de, that we bit otE auob,mor8 than we, oouldpropal"~ 

chew and. that we .1IOuld bave been -= 1d.ser bad we £lSin the osee ot PI'OFerl1 

control fixed our s1&bts Doh b1&ber, picked out t.llinga ,that c:~uld be oleur~ 
, 	 " . ". 

daioDst:rated to be otgNu:ter value, and then giv~ them experl attention. Whereas 
", 

aver bere, and Itb.i:nk.1 can include that wj,:tbin Tq observa~icm" we took what we 


had in hand :in the _)' of· penonality at the end of tbe:w81'. We were ~~ing to 
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denl with lOme o£ the II'IOst intricate 1ndua't.rieJ. aompJ.Ws tha'\ the ~mmaro1al wo· 

hae seali ap.d w. didn' '\ send 8X.f811os over bere to • lalowledi8 with V8:rj' tew exae~ 

t1o.na. 

MR. CASfOl)Al •. ,nUV cau over int4S. 

'1m. JIlI,.LKR.. JtJ:d ..., beme, '\H, 11) a1x lIOA'U!.a. ' .Ani •• took the people who . 

"~" oioas••\, hNa4J aDd 1 sal that _~ .wba\ 1 .aa sa;yiDa because' when I CIUIIe , . '. 

over bere in t 45 I came over when I 11'88 in the .&l'IQ' and I got out ot ~e A~ .at 

\be GIld· ot •45 ~d U was JUst a ~.e sa 1'U proba~ laJow of goiDg down a hall 

and. at1ald.ng 10ur head in the of1'1co 8nd ,&tUng' e' Job. !hey didn't ask me i.f I 
. , ' 

. knew a~th1ngabout 1'\.1 eot 8 Job .Jld'tv' ou means &:Del 81lOther 1 bung onioit. 

1 doni i thiIJk that is 8 very 1ntel.ligen'\ -1 for e Ooi.;JJtry to l"Wl e. p1'Ogr&.m at this 
, . 

. . 

all pJ IInn1"I tba to wa_ doDe in foraS.p tuDds h '40, '41,. t 42, '43, t.bat wo should 
, . 

. . . 

have taken~ple 1I:ltb 78&1'8 ot '\rfiin1ng in, prea1s~ tb18lW:1d.ot wol"k end had 

them oome over baN. 'I think that Juat100 bas'aou 'that IWGh 1IOl"Q" ooJl8istent,q 

than we be..... 

DR. DORNt' ,It. W88 JuaUoe that aent JimIq ~rt1n, lIf~snlt it, 8IId freasUl')' 


that' eent ,Bernete1D ov.er here? 

• I 

1fR., CASSODAla Be W&8 in ~tba 'ktfq. Be. _s &. D11'1.ion of the 'l'reas1lr,Y man. 


It ~ts baok to '\he salla '\h1nc.. there. tl'18)'tr...ined ~ ~up,a~ 'aat 1ibe,8l, oval' and 


diu't kaap them hen. the,' had ~.o Waca..: :fhet' NoZ\l1ted ha1\1 u%reaaitUl'7 . 


~mong tliepeopl.e tJutt bad \be expe:t'1e.noe 6lld prob.~ .bout~ 011, altoge'theZ' one 

time or fmO'Uler about t1.ft1 peopla OaJl8. OT8I', outs1de of peopleUke Ja(Jk Benne"'. 


," , .' , '. . - . 

The orig1J1el·buDch· tbat, -.. oyer 111 '45 that. jiJtayecl &l'O.a. more .lb<,In aboutsu: 

montba. 

(Oft 'the re_l'4.) 

YR. CJ.SS:)DAl. When the;, 0&118 oval' t.h~ o~ oaM over on & e1x~t.b. basis 

end there wasn't Q1 reSulairt1'n1niD& pl'Ograa W1at tbel were to train SOIDe new p.PJ4. 

in the. thea~er to do it, aa4 .a heDk sdel, \btq p1cked. up toreplaoe t.hes.epeopJ.e 

vd:tat \b81 could. .And I would sa1 tba t .e bad a ver:v hiab percentap - 
, .', . 

.DR~DOBNt I think you eaeJll to bave d~ 1'9tb.9r yt~ll in t¥s '~uU1t. 

IIR~ 1lI.lJ..ItR; .1 ~1nk UDcler 1iJ1e oirouut&noes the 1"8S~ts llI~re very good. 

JAB.. CAS'...oDAlc I would 881 tJutt abou'\over half of them llGre dtlmnaa. good men, 

the kind thllt ·after 8 Uttle :~ra1n1nC tb.;at' 1ouooulda', have sot much better 1'1'OBl ., ' 
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lAB. C.ASSQD.AIJ, 1 onn llUe a dozen, too~,but whet I'mean i8,that'we did g~t 

pmv ....ell in PSl'floOI!llel and we we hHV8 hacl 111. the last year or 80 ruive beeA • 
'.' ." ; 

" I . I 

the sUl"pl!lId PI. t.b.1.D& '18 ,~. lOoct Work tht.\.t. bas cOme out oons1der1Dg the ,way in 

.
, IIR. C.ASSODAlI ' I th11:Ikone of t.b.e biaeat adatuae is the lAw , as it was 


'paaaed :as tin. except there ...nn't 8J:O' uemp~~, 80 in this report we' Sot , 

. ." 


household. tu.l'!l1ture, 8tored oJ.othes, ,aJld there 'wsan't a Ddn~lIIUm of 1,000 o;r'5,OOO 


or ,10,000 dollars. ~he'D'i 'prosriuain th~ United Stat~ was, ~~ov8r $lO~ooO'. 


the wbo18dBmn bulk 'WoUld have ~tten rid. of, 85% ot the repona.' 


8. I4ILLE1U I. bad experi.,.a to 1iDl'k on tio. hoM, ,w.t we s:1mpl,y.'U11"8W 
, " I, ' '', . 

1t overboa1'd. , Here' you .ere up a~1Dat a Pl'Oblu thatU ,you leave 61 loophole 


for the Ge~h~ '.m 881 he ,d1da1t thillk J,tW8S, wOrth ~g. But I think we 


could have oount.arao\ed that. If •• bad a....peII.81· syatem ,in the ea:r~ 'yeara, and 


t1Ile,i' a fe. axamples and, reall1 ,., after tn_. there 18 no queet1ontlul~ we tell 


d01l11 beoauae .e weH in oba~e ofdetermizr;:ni eve.r:f1fhe1'8 we oould througl'i the 'c,ensus 

tI!!' ' ..', 

.1"8ports, vio1<iUoae ot law 53, and J. 't.h1nk' the number of act.ual. oourt purdab.Mnts 
. . 

1I&S llliae:ratlq denoi_ aDd ihe Germans t~UDd that out, aDd thfl3i8t away 111til 


JAuN8l".1t'.8 hb.4aetour requ.1N1enta J>l!8t~ b1fJ\, 's;~o orlO,OOOlfaiita 8Jld 

"' I, 

, . given them'" opportunity to cheat 11' t.b.tq vnnted to, but t.o re::..~ let 'them have 
,, .. . 

it apon v1olaUon., I think thet, we would have been, on tn. whole much Il101'8, SU,Qc.ss~ " 

"ful and would have h6d our job' oompleted !.nona 7ea,r. 


MR. CiSSODAla Lea. than that beoauae 70U would have beende-:1ling with oriJ:i 

I . r ' 

75,000, beoatiSe you dQnt tpt,a81118JV' dupl1oate'repo:rt.8, the UIEil:l 'baDk aooounta, 


and 80 forth. ':'8 ;you 881. the fore1p olll1ptions, that accounted tor a l..a.rp 


IiDIODt. ' It you 8ft ·11'. clOWl'l to someth1n& you were_~lJng with,80methin& oOlI.IIle:rC1al 


in that nature then' 1o~ CoUld';' into' oOurl' aJ¥l' 28.7 ',this Nbss ~' lot of II!OUJ" and ' 

he hel f~ to repon 1t ancl you ,et, some 8;ympatl:q, ~herea8 here you ask, aHave 


you ,ot '8 ,trWut down ~ S1d.tzerlafld t1lled with ,alothe8?1t a~d ;yoU: 'fmlk in .w1,th a 


ffU'I' who hasil't reported. and you try 'tc:t proseouu aga1n8t him, they 8iiy, ~lou have 


,aaked fo~ too 1IUOh.· In other words 1Ji. f~8Ury in the Ur4t.ed Statea we had a 


.;00 8 IIIOnth l.1vin& al.lowunoe for ordinal'1 ll~ expeDa.... Eve.rYboCtY' could 'ooUl8:· 

" , ", " " ' \' " 

in aDd. 881, 11$;00 a JIIOIlth, look _1'. the;)': C611 do '11th it.- We·got rid of all the 

~·f lJJul49 

3191·14 
\ 

./ 

/ 

http:SU,Qc.ss


bic p:n>blaa by genel'fJl l10enae 8lld hed t1.ll18'\o conoentrete on the otbere _ ~e 

same th.1II hen.. R1&ht no. there is etlll prfIIBsUl'e to set out trom UlIder these 

reparaUone program, enernal sseete pro,raa, the 81118.11 things, '\he 'l1ttlehouae 
" ' 

or cOttage ~n 'the lake in Sw1tzerlaDll. De,don't want 1'\_ It's not eXternalin!lu~ , 

E?uoe. We wa.nt ,the cor;t.o:ret1ona. 

0 .. llAHlILS: Iou bave '\be Germer. Woman who .1"ked tor a ho~ehold. as 
\ 

111.814 in Switzerland andnved up tboa8 tft llt.tle t~ 8114 "Chen risked ber 

11re hiding 1t from the N<.LW and then we ooJll8 eloncaDd pab it. l'bst. should 

have, been left out, too. 

DR. OORN: The 5.1118 heyen't been Yery oooperat1.,..ri:th \181 
'f 

Wi.. CU;;OO!iI: We are hoping to II8ko them IIOre ooope1'8t1vein the na'X:\ . . . '. . . 

.1.11\. MIU.Elb I th.1nk a 1n1a-.., that could be corrected should the occasion 

adae 8i:Sa1l1 would be ,to require of ~D1 cowrtry to lIhomwe turdah these stat1stios ,.. ' . 
, ' , 

either in the'1I1Y ot 1:1 genen.]. census l'e14" orin '\be way of 1.nqu1r.1.ea wh1ch we 
, ' " ~ we tor them, requix;a from them as a cond1tion that they be acoountable tor ti;le 

. , 

diapoa1tion of illtormationreoelveci so tbl:1t it we give them information on 50,000 

p:n>perties 1/9 should be entitled to ask at. a reasonable t.ime thereafter what tbe;,v. ' , 

toUDli, we there ~th1ng there or liBsn't. there. ADd 1 think 1t we hold the mat.erial .,
beak until we ,Itt in~ an 8gre..ent. we wOuld b. 11:1 8 aucll bet.ter 1'081tion than W8 

now find. oureelvee. ' 

MR. CASSODAI: IBpeci1ell1 cont1aos't1.oD. 

DB.. DO:RH; 'Xhai problem 18 &Ding to come, up ~nn8r or later. 

1iIR. JWJ.ER: 2:hat is all I can thinkot le:D8ral..q. 

MIt. ,CAS~~ODAl, One th~g I wes wolllierine what yoUr recommewtion would be 
, , 

if we hS'Ve a' b1- or, t.ri- or, quadriperUiltOOOUpat.1OIl .111 woul4 you aUggsst that . . .' , ' 

the C8IlSUS be oerl"l"'..:tl1&ed under u.n1tom eoDd1t1Ons or work out. under sepa1'8t.e, 

tr1pa.ri1t.e. 

AlR. Ja.LLEIl.; 113 experi8D08 hu been that it v.orkedyery saUstactorlly 

sep8J:8t;e.l.J • 

1m. CASSODl: W. kept 8&gtns the Buss1ana; ·When are you eo1.ng to have yours 

done?lf, andt.h8,}' said 'let. of ~c8l1ber,or 80me odd dat.elike that., 80 we tried . 
t9 Convince themthe;yehould put it 1n the nUl 8l'l.d we Would. do it tor no cost, it 

'the;y would give us their declarat1ona. So t.bay bWllJD8cl and haweel alldmeanwhllewe 

organized 8 t.rip out to fempl.ehct to show them how"an lB. worked 8nc:l after go1.nc 
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", 

J 

':t " 

81'Ou,na all of' the aftel"DOou with their :tIOS~ in' the _abine theJ:r pieoe de 1'8s18~.' . . . . '. . . 

MR. IULLblh Bendricka. 


Am. cASSOllJ11; BeDdr1olr.8 .dd throup the 1Dt.erpmez" be spoke Qerma~ too 

, " 

ol1Oe ill' 8wh1le~ ftJ:aaJ..q thw\18b. the 1n't8;rpmer he, Idd, .-W ould .,OU like to t1lld 

:. out how thi,l stack .ot cards, what 'German'asSets there .~~ in 'BUDI~?lf An~ • 
. \ 

e;ys. br.S.ih~ened uI. 'and 1nho m.1nut.~ out ·Co.8 these cards and he pui..s them ove:r . . .. 

on the pr1ntiDg machine and he bandS ittu 'lih~. 8nd 'they all smiled .like this and 
, $ 


he sdd, "We have maohi~s jusr. like 'this in KoscOw.- (Laupter.). We never did. 


get. them to cooper<i1.e on 1'\ aDd we nGYer t1&Ured out. ,hOWl t.hey did it, hut thfO' 


d14 Ileet the1rdesdline and did the whole damned, tb1.ni 'b1 he.nd; and they ~&lked 


, wh8th.er'we we.nted 1t inliuss1an or GeI'l\£.l~, 110 thai had to 'b:1i.nslate·1t. 

1lR. Ml.1.IER:. They.did a good job all by hand•. 

DR. [lORN, Wellp I dddb.'t:}"~w~~at the;y oft.red assistance to yOU t!riough 

the JllBtend, that had to be reg1&t~n"8d in tIM'lle1ohebahD • 
..... 

0. MILLER: The)'. didn't • 

. MR. CAS:;':ODAI I This is a result of their oensU8. :thiS oomastrom' individuals 


,and' baDks al'ld so 1:)11. lie never got what 1f.>.s't' in the Bussian Sector• 


. the in1'ormntioa. 
. . 

. 1m. MIt tIER; , lht,: t was one mistakeot g1pntic pl'OPlrt1oil tha. t . ws's,;related 


to,!t, aotuaJ4' because IIUU)J ot theae veri dctCWl8Jlts th;.t would have tuIniehed the 

. . it " 


'basis ot the declaration or under our Berlin ord.,. which oorrespOndedto iii 


Just d1~llppee.nd and ..... Gall' t find ~ut. at ell even tboUih ~e Pl'Ordeed saul .Rose. . 

'. th81 '. ". .... ." '. ' ". 


He went over one day and/sa1d., -What "Gorda are, you t.slldn,·about' We. n...er .heEl:rd , 

, .... .'.' . 

. ". . .' .. ' " . 
ot 1t.- The records that wen prev10U8~. avallable in Berlin. which Would heva ' 


sssiatedus. ot inoaloulable value 'to us. It iras Justty:p10~lot other in.taIlOGS, 

, '. . 

ot cooperation.- Thei'juat weren't avaUabl8. to. Us. 


MR. CASSOJ)I: It J'ou're through I'll just add. that one thiDi. He,~1nted out 


that ... didn't go on ~ny w1ldSOOS8 ohaSH, btd. I think during the ta,ll ot '45 

\ ' . .' 

. ~here werci sOme investigations' macle that ,weren'tn80essa~ w.UI 'P088 allsaea but 

. ,absolutelJ' unproduoti';. and we knew th~ ware. pini to .~ urrproduot1v~•. 50PlI:)'ot ' , 

. '. 
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when ;you let a bunch of amateuri ad a few 'experts U:aeM -- quote, ur.t.quote -

· t17ing to find ou~, whet e bunch of amar\ Ge~ that for years d1.d.n'twant you 

to kIlo.., even thouah ;you had the ris;ht to go ill there' and all the Z'EioONs were there' 

youlJeren't going to find. ,anewtul lot. 'rb.q .~t. in to see it they oould find 

·out afO'tbing and to that exten't 1t was B. "lld goo~e. ch688~ But one th.ing, about 

thia awl')' 01' Goel"il:l& and the rest., .iJur1:r1g the war, espec1aJ4r trom about 1943 on, 
\ . 

we oontinued to get reports thl'O\J&h the Sa.fe Haven program 01' all the t;ranstera' 

01' capital to neutrnl countries and to fON1gn oountries. But the neutre.ls ware 

the oIll;» place thO)" could reall;y operat.e then ,because it WBB too dBD6el'OUS ~ set 

into M ellGllly country aDd ~lsQ a sale ot assets. that wore immovable 88peoial.q' 
. . 

patcmts and patent rl.£hts. Thcq audd~ started s~1ng their'patent rights, 

makin, Gxclwivo contraots, oonverting into something that was ea8i~ concealed. 

And so tho British or French gcvemment.ln exile and the Americana - I mean the 

French representative, thG,7 woren't t; gov~rnment. in exile -- and 60me '9t the 
, ' . , : I '. -. , . ' '. ',' ' . 

others got t.ogethor ahd,th-v advised ElBoh of... the neutrela that thEl)1 lIOuld l.:Ia' 

,', putting them on DOtice ~,t the;y· ";uid take 8Ji~ef411 neoNsary to destroy the 
\ 

etreot lot ll~ trsn£ter ~4. by Germans in order to conceal their external aS8eta. 

We 'didnIt know how ta; it wodd go but 80me ot the reports ~ got the gover.nments . 

did. start to wor:ry because. most of thes6 Qio~ngs were done in conneotion with. 

this Swedish firm or a local fil"Jl and. it we jWJt &.ctUl1~ blocked all their 8,sslrtos , 
in the United St.ates or England because of the ,Ge.r'lll'i:n int.eI'{!lst it would trike a long 

time to straighten out and hurt tbe 8Col'lOlI;)'. So it did have an etfeot of ,ret.arding 

it •. But it also tied in with the whole 'question., lheSwedeS arid the SWi.8S~:wh1Qb. 

were two of the countriee involved, didnt~ kilo. ~ati.;y wh..t condl'tious thetuDds 

in the United S t8 tet; Would be unblocked; so we keptgetuhg theBe reports ot some' ' 

ot thesa th1n&s end, then IzQ' 
I 

Stone sterled riding it. He had personally talked 

to the pe raon who had seen GoeriD&1 s faJllO\I.a pai.o:t.1.tJ& on exhibit·doYlll·1». Argentina 

and it we8 th'eretor 'safekeepinl and 80 foJ:'th. So when W8 oama over here to 

Ge1'.llUlJl1 in t 45, her,;) is t.he point. 'there were so 118111 ,of them that we couldn't 

· fOssibl,yhsve ,;,nawered -XV ConsresSiOllal inquil7 or 8ll,fbod,7 els.' 8 question·. . '. . . 

by saliD.c we didni t' bother to investigat.~ them, 'but we kIlew tha~ 80me 01' thG 

bo7s wera smart enough that they WG1'81l't loing to' write e. letter aild saM S 

Fhotostllt to th~ bank and sa)' ird.n~fer so IIlaIl1 traneBsto Ill.}' aaco~t~ T,hey werentt 
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going 	to make it thet essy.· We sta:rted out with Goering. We had more inf'oxu't1on 

Y\;':~~:i;~i:\ ,.~
and hit the Von R1bhantrop cas e aDd the .Ge:n.nan Foreign Atinutr,y, csse, which ws!'l 

supposed to he 8 big method ot them getting it out for ofti~l persons and for 

future use" and we touohed on Bitler. ·iVe hit those firettwo cases .'pretv 1tDrougbly 
. . 	 '. 

and want down on every lead and.· we founet eX8ct~ .v.bat We expeoted to find which 
.'~ . 	 . . 

was nothing•. But we satiBfied"~~lvea "that an you got in to find. the ,records 81n 
, . ".'" \ " 	 , ". 

find the witnesses on these rumors that"'wb~ you filled in the rumor !WaIj"th:i.ng in 

. . ~"'"'' . .' .' . 


the l"UJI'lOr lISS true but there wasn't enough ~ere, so you drew tbe wrong conclue,ion. 

. . 


, 	 ' . 
And two or three ot the things thu t 1 M)rited on they were things thet Goering was 

'interested in and they were sel.lingevel'J'thing else and when 'you got to the end . 

of it, whan ~ou found out thGt it liae 'a good l€lg1t1mats business tr..1DSaotion thcv 
'. 	 , 

had to have Goering in to help swing it with the foreign oount1')'. but. we newer 

fOUDd out side or two rOBsibillties (l~llg that looked like it was tangible. 

And those tWo Wore around thi:' end of ot:1' rope in GermaD7' All these art. deals 

so f'lr BS we could tihd out, why, Goering w&.Ssellillg art in SwitzarJ.e:nd that 
, . 

. ~. . 
wes tl'tl8, but then he w!'''' ,ug:!.~ the Swiss. traMS to b\q art aDd bring it back 

and put it in hie collection. And we founa roco~ ithat balanced it' out and they 

had the pioturos tru.t he got and the things .th8t he was selling were, more or lasS 
, 	 ~ 

junk alid he was trying to b~ good stuff for the .1UDk.. We didn't eVerwcpeot 

to find 8D;.Ything beC8llse it would mean for the g\J1 s'D1thing lower than Goe,ring 

or Bitler or somebody that they were robbing the Nazis' government ~f foreign . 

e:xMange and they would therefore have, ~o oonoeal it from t?em. It wi:luid be bad 

publiCity for them. 80 they would have.to ooncsnl it 'pretty \vel!. 80 we got dO'l'm . 

to the }:Oint where it WI.lS just trying to find the matter in ,l;riting that was 
" . . . . 


confided 'to 'somebody to .allow him to 8str!bl1Bh sn account or wh.::ttever ViUfJ going to 

, . 

be nacessB.~ lind he had no interest in revealing it with Goering being tried, with 

the deathsentenoe over h1s'hesd he could probabJ~ CO south with ,the monoyhim

self' .. 80 it was (l wild gOOS'8 chese. But. with IllUCIl sUbstantie). truth. to the 

rumors. 

DR. DOlUh' Is then anythign else? 


MR. CASSODJlY; . Ie there l!Inything :iou i 
Aln think of? 


MR. BURGESS, You have oovered eve'~thing. 

;'t" 

DR. nOM: I wanted to be sure to bring ,up 8ve:r-yth1ng thut may help us to 
, 	 " ' 

get e 	 perspeotive. 


MR. HARl'ZCH, Can' t think of 8DJthing else. 
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