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1. Nazi Looting ofNon-Gold Financial Assets 
Considering that by May 1941, the Nazi Gennan government was incurring 2.5 billion 

marks a month in operating expenses!, ways were needed to be found to continue the 

financing of their terroristic regime. Jewish assets such as currency and bonds were 

already confiscated in Gennany, as well as such occupied countries as Czechoslovakia, 

France, Holland, and Poland, while diamonds were usually bought at "ridiculously low" 

prices, as they were sold under duress, and subsequently, even those minimal proceeds 


, would be confiscated!2 Non-Jewish sources were now needed to help fuel the Nazi war 
machine - with one large difference in implementation: these assets were largely purchased 
at reasonable prices, some under duress, many not. Yet, those non-Jews who sold their 
assets to .the Nazis, as a result of the London Agreement of 1943, could claim that all sales 
were under duress and therefore, they could receive these goods back as restitution. In 
other words, items were sold, the money was pocketed, and the items eventually returned. 
Jews, on the other hand, received little or, in most cases, no compensation for their assets, 
many were murdered during the war, and then their assets, assumed to have no owner, 
were handed over to the IRO who sold them to finance their resettlement operations, a 
crisis caused by the Nazis themselves! Thus, those who collaborated with the Nazis 
profited, while those who paid with their lives at the hands of the Nazis were victimized 
again after the war: 

Aiyanization had forced out the leading Gennan foreign exchange firm, Gebruder 
Arnholdt, in 1938. The legal Gennan mechanism to carry out the purchase and sale of 
securities was DEGO (Deutsche Goldiskontbank), an arm of the Reichsbank.3 DEGO had 
correspondents in various countries, some occupied, som,e neutral. In.Holland, they 

. worked with Lippman, Rosenthal & Co., as well as Mendelssohn & Co. In Switzerland, 
the primary associates were the Zuricher Creditanstalt Nd,\he Basler Handelsbank of 
Zurich. DEGO's main contact in Sweden was the Enskilda'\Bank owned by the . \ 

Wallenberg family.4 
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Holland's Jewish population had their securities and foreign exchange confiscated by being 
required to deposit them with Lippman Rosenthal & Co. whereupon they would be seized 
and then sold by the German management or German banks. 5 Proceeds from the sale of 
confiscated Jewish assets went directly to the German government.6 

Non-Jews were forced to sell those assets to the central bank ofHolland (Nederlandesche 
Bank) at the official price in guilders. The Reichsbank then purchased these assets from 
the central bank before distributing them to such German bank outlets as Spohnolz & Co., 
Berliner Handelsgesellschaft, Hardy & Co., and Comess & .Co. to sell in SwitzerlaI?-d.7 

In France, transactions involving securities were handled through private German and 
French banks such as Delbruck-Schickler and Berliner Handelsgesellschaft on one side and 
Neuflize & Co., Credit Lyonais, Societe Generale, and "probably" Banque·Nationale pour 
Ie Commerce and Industrie (BNCI) on the other side. These transactions involving 
securities were not simply to make money; they were often used to obtain control over 
important industries and purchase offers were made by public advertisement. 8 The private 
German banks also purchased securities on the black market in France, even though the 
Germans had ordered that all French securities be deposited in banks. These banks would 
then the securities as quickly as possible in Switzerland with the proceeds going into the 
accounts ofDEGO or the Reichsbank with the banks eventually being reimbursed.9 

It must be emphasized that not all securities were stolen or purchased via sales under 
'duress by the Nazis. For instance, it was stated that the Deutsche Bank, probably for the 
state-run Continental Oil Company ofBerlin, purchased "the majority of the share capital" 
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ofthe Concordia and Columbia Oil companies. These shares had been advertised by the 
Banque de Paris et des Pays-Bas even though they were Belgian-owned! 10 Although this 
shows that these hefty oil shares were not looted; the London Declaration of 1943 
declared that all Nazi business transactions were duress in nature and therefore, invalid. 
So, in effect, the French sold to the enemy, only to get the assets back after the war, 
although they were to return them to the rightful Belgian ownership. 

Foreign currencies were purchased in Paris and "physically delivered to the Reichsbank" 
for the equivelant Reichsmark value. The Germans had established an official exchange 
rate at 20 French francs to the Reichsmark. 11 

Following the Nazi occupation ofHolland and France in 1940, looted shares ofRoyal 
Dutch Shell began to make their way to Switzerland, largely through diplomatic 
pouches. 12 The Germans had "found ways and means,"'with the help ofcorrupt Swiss 
bank officials who issued fraudulent affidavits, ofconverting the registered certificates into 
bearer shares, whose ownership thereby rested with the possessor. 13 

The Swiss, as a rule, generally did not like to purchase securities obtained by the 
Reichsbank from Nazi-occ~pied countries, but were very interested in buying the dollar 
fund.s offered to them by Germany's central bank from occupied countries and Latin 
America. These were "readily converted into Swiss francs" by the neutral fortress and 
used by Germany to gain control ofimportant industrial enterprises in France and Latin 
America. 14 
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Other looted assets that found a safe haven in Swiss banks included currency; .real estate, 

industrial property, gold, and art objects. Besides diplomatic pouches, other methods of 

smuggling inCluded Nazi front.companies.established in Switzerland; the opening of Swiss 

bank accounts,for German nationals; the establishment of trusts (especially in , 

Liechtenstein);·the exchange ofmoney via letters and cables from neutral countries; and 

the transfer of property to·the wife's name. 15 ' 


Belgium did ,not escape from greedy Nazi hands either.' Safety deposit box owners were 
. ordered to be opened in the presence ofGerman authorities. All "foreign currencies, . 

negotiable secu,rities', and uncut diamonds" were to be turned over to. a bank and then to 
the German Government in exchange for German' marks. 16 ' 

"Polished diamonds, because of their ease of concealment and transportaion, the 

tremendous differential in value between the'rough and. finished product, and the difficulty 

in identifying individual stones, would be the ideal medium" 17 for economically fueling 

Germany's war machine., .As a result the illicit diamond trade flourished during World ' 

W~r II. Some ~ewish dhunond de~lers had fled GermanY"J!' la~ ~u~h Nazi-oc.cup~ed 

nations asBelgmm, Czechoslovakia, France, and Holland, pius Nazl-alhed countnes lIke 

Hun " nations like'Spain. 1,8 Once there, they acted as middlemen for both 

mdustrial diamonds and precIous gems coming from Lisbon via Brazil. and various Mrican 

locales (Angola, Belgian Congo, Sierra Leone) through Tangier, Spanish Morocco. The. 

diamonds would then be shipped to Nice, F r~nce and soon found their way to Germany in . 


, order to assist the Nazi war effort. 19 The diplomatic pouch was the preferred method of ' 
transportation for these stones, especiaily on the Braziliari-Portugese-Spanish-French 
route,20 Smaller quantities were smuggled aboard shipsby"sailors21 I:l,nrl even the.Naviera 

"Notes Based On Interrogation OfEmil Puhl"ViCe PreSident Of The Reichsbank (Foreign 

Securities)"; October 15-18, 1945 (223542). . . ' . , 

15NARAICP; RG 226; EI].try 1901M1642; Reel 108; Fra~es 165-172; no date J ~S iIJ""7~,,) 
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17NARAICP; RG 84; Entry 3017 - Classified General Records: London.;,.American 
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Aznar Shipping Line was suspected by the US. to be involved. 22 Another method was by 
air as French airlines carried diamonds from Africa to Algiers, en route to Lisbon, then to 


'Germany.23 A more direct approach occurred when the Gennan Embassy in Madrid 

bought "chipped" diamonds from Spanish merchants.24 Another supply route for the Axis 

Powers came from Turkey, via Egypt,Paiestine, and Syria.25 


. : . 

Germany increasingly used these sources of diamond procurement as it still needed 

200,000-500,000 carats per year after completing its looting of the diamond industry in, 

Belgium, France, and Holland, hauling in "several million" dollars "from Jewish holders"26 

that were not able to escape. Diamonds, unlike confiscated securities and foreign 

exchange) were bought under compulsion from Jewish traders and manufacturers in 

Holland (and presumably in Belgium as well) under threat of deportation to concentration 

camps.27 In December 1944 alone, 23,900.77 carats were taken from Holland to 

Germany to help fuel the increasingly desperate Nazi war machine. Most of these were 

obtained by blowing, ~p safe deposits at Arnhem.28 


21NARAICP; RG 84; Entry 3162 - US. Embassy, Madrid; Box 27; File #863.4 ­
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25NARAICP; RG 84; Entry 3162 - US. Embassy, Madrid; Box 27; File #863.4­
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Yet, despite all the confiscations, Jews, along with other groups (i.e., political prisoners) 
that found themselves in concentration camps were further degraded by having their 
remaining assets (usually jewelry and currency) stripped from them. These valuables were 
used to fund SS operations as well as for SS "luxuries."29 

Hungary's pro-Nazi governments of 1944-45 took confiscation of Jewish assets to new 
levels when it ordered the deposit of all' Jewish goods, including silverware, glassware, and 
furniture. Many of these items found their way on board the Werfen Train which was later 
captured by French and American forces in Austria. Yet there was no economic motive 
for this action; no foreign exchange strategy. It was purely a hatle crime. 

Despite the large-scale conversion of ill-gotten gains into the Nazi machine, it was. 
estimated by Reichsbank Vice-President Emil Puhl that, by war's end, Germany still had 
20 billion Reichsmarks worth ofexternal assets,roughly equivelant to $2 billion. 
However, approximately 90% of all foreign securities in Germany had been liquidated. 30 

The 1945 Paris Conference on Reparation instructed governments that were neutral 
during the war to tum over or liquidate all German assets in their respective countries. 
The proceeds were to go to the Inter-Allied,Reparation Agency (lARA) against 
Germany's reparation account. 31 ,. 

II. The U.S. Takes Control 
As American British, and French forces invaded Germany from the west and the Soviet 
Union rolled into eastern Germany in 1945, various caches of hidden loot were uncovered. 
On April 8, 1945, an "immense amount" oflooted valuables from the Auschwitz and 
Lublin concentration camps in Poland, along with Reichsbank reserves, was discovered at 
the Merkers Salt Mine by the Third Army.32 An estimated 2,527 pounds of precious and 

Enclosure 1 from Despatch #308 in the Netherlands Series from London; August 1, 1945 
2~ARNCP; RG 260; Entry: FED; Box 437; File: Shipment Records; CIC Report from 
Special Agent Steve Vrabel; "Arrest ofHeinze, Ursula"; circa September 1945 (303667) 
3~ARNCP; RG 56; Accession #69A4707; Box 81; File: Interrogation ofEmil Puhl; 
"Notes Based on Interrogation OfEmil Puhl, Vice President of the Reichsbank (Foreign 
Securities)"; October 15-18, 1945 (223542) 
31NARNCP; RG 84; Entry 2113T; Box 3; File: lARA; Paris Conference On Reparation 
(November 9-December 21, 1945), Final Act; pp.12-13 (204202-204203) 
32NARNCP; RG 260; Entry: Finance Division; Box 50; File: Gold & Silver (Hungarian 
Restitution); "Contents of Shipment 1 "; circa April 1945 

NARNCP; RG 331; Entry 6; Box 1; File #000.5-9; Letter from Patrick Dean (UK 
Foreign Office) to SHAEF; May 7, 1945 ('JI/7itftl) 

NARNCP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 
Cable CC-1796 from OMGUS to AGWAR; October 2,1947 



semi-precious stone, as well as novelty jewelry was discovered in the mine, a hideaway 
from Allied air attacks for SS loot. 33 Also included among the valuables were thousands 
of gold and silver crowns and bridges and plate)4 This treasure trove ofloot prompted 
Colonel Bernard Bernstein to remark that "the Germans were planning to use these 
foreign exchange assets ... as a means of perpetuating the Nazism and Nazi influence both 
in Germany and abroad.,,35 

The Merkers Mine discovery in April 1945, which received a great deal of publicity, was 
significant both for its immens~ size and because it served as a catalyst for the Army to 
seek other treasure hidden elsewhere in Germany. The Merkers find also served as a 
catalyst to find a central depository to store these valuables. As a result, the Foreign 
Exchange Depository (FED) was formally created out ofthe.Currency Section of 
SHAEF's (Supreme HQ, Allied Expeditionary Force) Financial Branch in April 1945, 
taking over the Reichsbank building in Frankfurt.36 The Merkers cache became Shipment 
1 to the FED. From 1945 through 1947,91 seperate shipments were made to the FED.37 . . 

Currency that was "abandoned or captured from enemy forces" generally constituted war 
booty according to the accepted rules ofland warfare.38 However, U.S. forces were 
instructed to turn over such currency to an Army Disbursing Officer for disposition, who 
would then deliver the assets to the Currency Section of the FED.39 

The Fed had many different functions: 

33NARAICP; RG 260; Entry: Finance Division; Box 50; File: Gold & Silver (Hungarian 
Restitution); Contents of Shipment 1"; circa April 1945 

NARAICP; RG 260; Entry: Finance Adviser; Box 164; File: FED - 1947; "The Foreign 
Echange Depository"; April 27, 1947 
34NARAICP; RG 260; Entry: AG Decimal Files; Box 61; File #123; April 20, 1945 

NARAICP; RG 331; Entry 6; Box 1; File #000.5-9; Letter from Patrick Dean (UK 
Foreign Office); May 7, 1945 (311794A) 
35Bradsher, Greg; Prologue. "Nazi Gold: The Merkers Mine Treasure"; Spring 1999; p. 
16 
36NARAICP; RG 260; Entry: FED; Box ·394; File #900.10 - Organization & History of 
FED; Memo from Maj. Kurt L. Walitschek (Currency Branch) to Acting Deputy Director, 
OMGUS Finance Division; "History of the Origin and Present Status of the Currency 
Branch and the Foreign Exchange Depository"; February 8, 1946 
37NARAICP; RG 260; Entry: Finance Division; Box 93; File: FED; "Register Of 
Valuables In The Custody Of The Foreign Exchange Depository, Frankfurt AIM 
Germany"; February 9, 1948 
38NARAICP; RG 260; Entry: FED; Box 395; File #900.152 - Title 17, Property Control; 

. Memo from T.H. Ball for Jack Bennett (OMGUS Finance Director) to McClaskey (FED); 
Jan. 8, 1947 (321623) 
3~ARAICP; RG 260; Entry: FED; Box 395; File #900.152 - Title 17, Property Control; 
Memo from T.H. Ball for Jack Bennett (OMGUS Finance Director) to McClaskey (FED); 
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a) Custody, inventory, and accounting for assets uncovered in Germany by Allied 
forces; , 

b) Custody of assets delivered in the U.S. Zone under Military Government Law 
53; 

c) Investigation of ownership and claims pcwrtaining to assets held. Individual 
ownership of such assets as currency, stocks, and bonds were often impossible to 
determine; , . 

d) Custody, issue, retirement, and accounting for Allied Military Marks of U.S. 
forces; 

e) Accounting for Military Government court fines; 
f) Acting as custodian for special jewel collections; 
g) Acting as custodian for valuables seized by G-2 Censorship Division; 
h} Acting as central clearing agency in processing payments of settled claims to 

released German POW's.40 , 

The FED also acted as a loan agency, not just for the U.S. Zone of Germany, but for much 
of war-torn Europe. In a precurser to the Marshall Plan (announced in June 1947) the 
FED made advances in Allied Military Marks t~ the following entities in late 1946 and 
early 1947: 

a) U.S. Military - 126.2 million 
b) French Army - 670.9 million (paid off by January 31,1947) 
d) Government ofFrance - 44.5 million (paid off by January 31, 1947) 
e) Government of'czechoslovakia - 511,490 
f) Czech Military Mission - 190,000 
g) Government ofNetherlands - 318,597 ' e' ' 
h) Government ofPoland - 103.2 million 
i) Government of the USSR - 3.1 million 
j) Brazilian Military Mission - 71,154 
k) Chinese Military Mission - 60,000 ' 
l) Danish Military Mission - 30,00041 

American soldi~rs guarded the FED bUildin~24 hours a day, but Displaced Persons , ' 

performed much of the menial tasks inside. Despite PCHA Chairman Edgar Bronfman's 

recent insuations that American soldiers sto e looted Jewish asse~ there is only one r 


recorded case ofthishappening - and he was ca~ght in the U.S. !l~he biggest problem v-+:-~ \ ' 


. ' ~l~P---~ ".;.. ~~ 
4~ARNCP; RG 260; Entry: FED; Box 394; FIle #900.10 - OrgamzatlOn & History of. 
the FED; "Foreign Exchange Depository: Finance Division" 

NARNCP; RG 260; Entry: FED; Box 421; File: Shipment Records; "Securities 
(Account No. 17)"; no date (301845-301849) 

NARNCP; RG 260; Entry: Finance Advi~er; Box 160; File: Currency Section - FED; 
"Currency Section, Foreign Exchange Depository Group Final Report"; September 30, 
1948;p.4 ' 
41NARNCP; RG 260; Entry: Finance Adviser; Box 164; File: FED - 1948, 1946; "Exhibit 
'A', Currency Section Balance Sheet, 31 January 1947 And 31 December 1946", 
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concerning security at the FED concerned widespread black market activities, primarily 
involving clandestine trade in cigarettes, light bulbs, 'office supplies, and Coca..:Cola42 and, 
to a far lesser extent, theft from Polish DP's employed by the U.S. military authorities. 
The only assets stolen from the FED were gold coins, along with Allied Military Marks.43 

These were recovered from the guilty DP's. Meanwhile, the theft of items for the black 
'market flourished, probably in collusion with the U.S. soldiers from the 508th Parachute 
Infantry Regiment acting as FED guards since the looted locations were "in plain view" of 
two guard posts.44 

Another important finding of loot was the cache discovered in a cave near the Buchenwald 
concentration camp by the Ist U.S. Army. The v~l}!~bles originated from Buchenwald 
and Dachau and it contained items such as jewelry, tableware, and teeth fillings. Major 
Whitman ofthe Ist Army suggested that the Buchenwald items be placed in safekeeping 
for the War Crimes Sections.45 Apparently, they remained in the FED for two years until 
disposition to the IRO, although Colonel Bernstein did turn over written reports about the 
SS loot found earlier at Merkers.46 

Soon it became apparent to U.S. military personnel that the bulk of valuables was 
becoming too great for the amount of storage space at the FED's Reichsbank buiilding. 
As a result, the FED's operations ground to a virtual halt in August 1945, including a 
cessation ofincoming shipments oflooted property. Instead, such assets were temporarily 
sheltered at various Reichsbanks and other bank branches. Following alterations that, 
enlarged vault space,47 they were able to resume operations on a full-time level 'again in 
1946. 

As of July 1946, the FED contained "approximately 50,000 ounces ofnon-monetary, gold 
on hand, in the form ofwatches, chains, tableware, jewelry, dental gold, rings," and 
pins.48 The FED also had over 6.4 million ounces of silver bullion and commercial 
jewelry in its possession,49 along with huge stocks of currency and securities. Most silver 

42NARAICP~ RG 260~ Entry: 'FEb~ Box 399~ File #910.13~ Memo from CoL William 
Brev,FED Chietjto USFET HQ Commandant; August 19,1946 )c7S"t? "t ~.! . ' 
43N~CP~ RG 260; Entry: FED; Box 399; File #910.73; Statements ofNovember 25, 
1947 from Edwin P. Keller (Head, Depository Section) and Sgt. Armando Hernandez J'.;4)bt.b ·~tRo 
44NARAICP; RG 260; Entry: FED; Box 399; File #910.73; Memo ~rom Col. Williafi\ 
Brey (FED Chief) to USFET HQ Commandant; August 19, 1946 tJ.;JS"k 'l't-t!i"! f, 
45NARAICP; RG 260;'Entry: Finance Division; Box 50; File: Gold & Silver (Hungarian 
Restitution); Shipment 16; circa May 1945 
46Bradsher, p. 19 
47NARAICP; RG 260; Entry: FED; Box 394; File #900.10 - Organization &. History of 
the FED; Memo from CapLPaul S. McCarroll to Executive Officer, Finance Division; 
"Foreign Exchange Depository"; January 24, 1946 ' ' 
48NARAICP; RG 260; Entry: Finance Division; Box 50; File: Gpld & Silver (Hungarian 
Restitution); Memo from Brey; "Non-Monetary Gold"; June 4, 1946 
4~ARAICP; RG 260; Entry: External Assets; Box 649; File: Gold & Other Metals; 
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housed at the FED was in the form ofbars50 and not stolen from individuals, although 
some silver bullion was considered victim loot. ,The estimated value ofall assets stored at 
the FED was "well in excess of 500 million dollars."51 

Although the FED continued to receive some shipments of hidden ,loot from various US. 
Aimy units up until September 1947, it was increasingly obvious that the FED's primary 
order ofbusiness was inventorying the property in its custody for eventual restitution. In 
July 1946, OMGUS ordered the FED to begin the disposition ofcertain assets for 
restitution. 

Meanwhile, in the American zone ofo,ccupation in Austria, the central depository for all 
looted assets that came under US. control was the Property Control Warehouse in ' 
Salzburg. The depot's objectives were twofolq: 

a) it acted as the custodian for property found in Austria by US. forces - jewelry, 
currency, gold, art, cultural property, and securities ( with the exception ofNazi Party' or 
German government property52 which was turned over to the Austrian National Bank).53 
Within this function, it was often a mid-way or holding stat jon for property found in 
Austria that was to be transferred to other organizations or facilities such as the various 
art and cultural property collecting points, the Tripartite Gold Commission, and the FED. 

b) it served as a supply center for military forces and their families, providing. them 
on loan with furniture and other household ~oods. 5,4 " , 

Along with the Property Control Warehouse, qther smaller facilities were also used to 
store valuables in Austria. For example, small deposit boxes in the Banks ofOberdonau 
and Salzburg were used to store items ofgreat value, The Reichsbank and the basement 
of the Salzburg City Post Office were also used to store foreign currency. 

Security at the Property Control Warehouse suffered in comparison with that of the FED, 
although repeated efforts to break into the depot were apparently unsuccessful. 55 The 

. Memo from Brey to OMGUS Finance Division Director; "Status Report on Assets Held.in 
Foreign Exchange Depository'?; July 1, 1946 
5~ARAICP; RG 59; Lot File 62D115; Box 25; File: I-V: German Non-Monetary Gold; 

, ' 

Memo from Col. Bernstein (Financial Division Director) to Gen. Clay; "Value ofGold and 
Silver Bullion and Coin Held by Commanding General USFET at the Reichsbank Building 
in Frankfurt"; August 19, 1945 
51NARAICP; RG 260; Entry: Finance Adviser; Box 164; File: FED - 1947; "The Foreign 
Exchange Depository"; April 27, 1947 
52NARAICP; RG 260; Entry 116 - P Files; Box 12; File: P-916; Memo from Merwin to 
Property Control Officer, Salzburg; "Foreign Currency, Coins and Valuables"; January 23, 
1~6 : ' 

53NARAICP; RG 260; Entry 116 - P Files; Box 12; File: P-916; Minutes of the First 
Meeting of the Board of Officers to Validate Foreign Cur,rency Records; Recorded by 
Joseph Z. Schneider (Office of the Director USACA, HQ USFA); October 14, 1948 
54NARAICP; RG 260; Entry 113 - Property Claims, Salzburg; Boxes 20-21; all files 
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depot's most spectacular lapse in security was the U.S. Army's wanton requisition of art, 
silverware, tableware, china, and oriental rugs from the contents of the Werfen Train 
stored at the warehouse. Although the loan (not theft, as mistakenly laid out by the 
PCHA in its October 1999 "Hungarian Gold Train" report) of such assets to furnish 
officer quarters technically within military regulations, the lavish lifestyles of high-ranking L I~ 
officers and sloppy paperw.ork regarding the requisition led to an Army investi~~tio/..r i J'L- 1 
which resulted'in the eventual return of all items except some camera equipme~ roO 

IV. Restitution 
A. France 
The French strongly believed that there should be no discussion of reparations without a 
decision on restitution, but they were alone among the Allies in this view .. The United 
States figured that simply defining "restitution" would lead to unacceptable delays, stating 
"that an entire assembly line should not be broken up in order to take out a few looted 
items.,,56 
The French saw rio distinction between assets that were removed directly by force (as in 
the USSR) and assets that were acquired through transactions during·.occupation. After 
all, they reasoned, the London Declaration of January 5, 1943 presumed such dealings to 
be under duress. 57 

B. USSR 
While the French were obsessed with restitution, the Soviets were only interested in 
reparations and they helped themselves to a generous interpretaion of what constituted 
German assets in their eastern zone of Austria.58 When the French cited the disasterous 
effect upon the morale of those who were victims ofNazi looting if restitution continued 
to be delayed, the· Soviets reminded them that no country was violated more than the 
USSR and that some French business interests had collaborated with the Germans.59 The 
American Ambassador in Moscow, Averill Harriman sympathized with the Soviets, 

55NARAiCP; RG 260; Entry 119 - Property Control Branch, General Correspondence 
Files; Box 6; Captain Howard A. MacKenzie (Property Control Officer, HQ Military 
Government EIB, "Monthly Report 28 May - 28 June 1946"; June 28, 1946 
(110395-110396) 
56FRUS; Volume III; 1945; Telegram from Robert Murphy (USPOLAD, Germany) to 
Secretary of State Byrnes; October 30, 1945; p. 1364 3-.;;iS-7 3~ . 
57FRUS; Volume III; 1945; Note from Lacoste (French Charge d' Affaires) to the 
Secretary of State; November 17,1945; pp.1392-1393 (:?Sr7,&7.7')} 
58NARAICP; RG 260; Entry 107 - German External Assets Branch; Box 212; File: GEA 
Reading File; Decree of Gen. Kourasov, iJSSR Military Governor of the Russian Zone of 
Austria; July 5, 1946 (317717) 
59FRUS; Volume III; 1945; Telegram from Robert Murphy (USPOLAD, Germany) to 
Secretary of State Byrnes; OCtober 13, 1945; p. 1345 'S?S' 7;!..) , 
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"strongly" recommending to Secretary of State James Byrnes that the U.S. not restitute 
gold and securities until a reparations agreement could be reached. 60 

The entire story is not known concerning the valuables that were uncovered by Soviet 
forces as they swept through Germany and Austria from the east, although it is a fairly 
safe presumption that the vast majority of securities fell into their hands since it was the 
USSR that liberated the center of German finance, Berlin. The Soviet authorities removed 
the contents of the vaults ofan undetermined number of bariks in Berlin and from the 
Giro-Sammeldepot (reportedly containing assets in excess of 100 billion Marks).61 It has 
been estimated that the Soviets took" control of $475 million worth of securities from these 
banks.62 The Soviets subsequently "refused to submit any inventory or information 
regarding these securities.63 This may be due principally to the fact that the Soviets, 
based on their interpretation of the Potsdam Agreement, argued that they retained the sole 
rights to any assets found in Germany and that they could dispose of them through their 
Zone Commander without Allied participation.64 The US. was opposed to this Soviet 
interpretation, noting that "it was certainly not the intention of the signers ofthe Potsadam 
Agreement to award-fo the Soviet Government all German owned foreign securities found 
in the Soviet Zone of occupation, irrespective of the physiCal location of the. property.,,65 

The unilateral Soviet removal of assets from their German and Austrian zones finally led 
the U.S., without support from Britain and France, to withhold any more reparation 
deliveries to the USSR66 

6OfRUS; Volume III; 1945; Telegram from Harriman to the Secretary of State; August 
13, 1945; pp. 1254-1255 '3;:75 71./1 . 
61NARAfCP; RG 260; Entry: Property Division; Box 8; File: History Report - US. 
Census; "History Report ofthe US. Census Section, Property Division, OMGUS"; no 
date 
62NARAfCP; RG 260; Entry: Property Division; Box 8; File: History Report - US. 
Census; "History Report of the US. Census Section, Property Division, OMGUS"; no 
date 

NARAfCP; RG 59; Lot File 57D540; File: Austrian Looted Securities; Box 30; "S.E.c. 
Asks Trading Ban Continue on German Bonds to Foil Russians," FinanciaJ Times; 
September 10, 1952 . 
63NARAfCP; RG 84; Entry 2531B - US POLAD, Berlin; Box 53; File #400B ­
Restitution, General; Cable CC-4204 from Clay to AGWAR; September 23, 1946 
64NARAfCP; RG 59; Lot File 54D328 - Office of Western European Affairs Relating to 
Italy; Box 1; No File; "Austrian treaty negotiations and U.S. action ... ";August 6, 1947 

NARAfCP; RG 260; Entry: Finance Adviser; Box 161; file: Disposition ofForeign 
Currencies; Memo from Jack Bennett (Director, Finance Division) to Deputy Military 
Governor; "Delivery ofForeign Securities in Germany"; November 26, 1946 
65NARAfCP: RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - _ 
Investments; "CORCIP[46)383, Foreign Currency and Foreign Securities Found in 

-Germany; December 3, 1946 . 
66NARAfCP; RG84; Entry 2113P; Box 1; File: History ofIARA; State Department 
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The Soviets, however, did agree that at least some securities were subject to restitution. 
They were .quite selective in their restitution, though: only France and Soviet satellites in 
Eastern Europe were recepients. However, they were also accused ofmassive theft. In 
1948, the Soviets attempted to sell some securiti~s taken from the Berlin banks through 
black market channels.67 They also tried to sell these Berlin securities and those found in 
the Soviet zone of occupation in Vienna, Austria to Switzerland. The Austrian National 
Bank was particularly alarmed due to the considerable amount ofmoney involved. But 
they were unable to cancel the bonds due to fears of credit ruination and the need to 
appease a strong and vengeful occupying power.68 

While the FED housed the non-cultural assets for the American-occupied zones in. 
Germany and Austria, they had no role in the decision-making process involving 
restitution. The Reparations and Restitutions Branch within the US. Zone ofGermany 
and its equivelant in- Austria had a large say and General Clay at OMGUS headquarters in 
Berlin even more so, but Washington, through the State and War Departments, had the 
final word. While OMGUS optimistic~lly attempted to work in conjunction with the other 
Allied powers on a quadripartite basis, Washington, weary of Soviet obstructionism, was 
more prepared to work unilaterally in restituting assets. 

C. United Kingdom _ 
Early on, the United Kingdom stressed that restitution should be limited to identifiable 
objects only and that it should be done on a country-to-country~ rather than on an 
individual basis.69 However, British discoveries oflooted non-monetary gold (mostly 
dental gold; wedding rings, and ornaments) within their occupied zones ofGermany and 
Austria were dwarfed by American findings, despite the fact that the Bergen-Belsen and· 
Neuengamme concentration camps fell within its;jurisdiction. The British were also more 
concerned with monetary gold .items. 70 

Report; "The German Reparations Report"; no date (204241) 
_.67NARAICP; RG 260; Entry: External Assets; Box 590; File: Sale of Securities - Berlin 

Banks; "Evidence ofSale by Soviet Authorities, Throu'gh Black Market Channels, of 
Securities Formerly on Deposit in Berlin Banks"; Memo from Innis D. Harris (Deputy 
Director of Intelligence, OMGUS) to OMGUS Property Division Chief; December 14, 
1948(311577) , 
68NARAICP; RG 84; Entry 2056 -US POLAD & USCOA, Vienna: Classified General 
Records; Box 27; File #851 - Financial Matters; "Soviet use ofAustrian securities"; Memo 
from Martin F. Herz (U.S. Legation, Vienna) to Yost; August 9, 1948 (309544) 
69FRUS; Volume III; 1945; T.elegram from Winant (US. Ambassador to Great Britain) to 
the Secretary of State; April 13, 1945; p. 1196 
70Foreign & Commonwealth Office, General Services Command, United Kingdom. 

, History Notes. "Nazi Gold - Information from the British Archives, Part II: Monetary 
gold, non-monetary gold and the Tripartite Gold Commission"; Historians; LRD; No: 12; 
May 1997 
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Despite the fact that Great Britain was unquestionably the closest ally the US. had among 
the four Allied powers, disagreements arose over restituting non-monetary gold, 
particularly to the IGCR. 

D. United States 
The US. restituted identifiable looted assets to countries who were then."assumed" to 
"take appropriate measures to protect the rightful owners" and return the property in 
question.71 All claims from individuals were to be presented to their respective countries 
who would then forward the claim to the appropriate US. occupation authorities.n 

On the other hand, such unidentifiable assets as securities, currency, silver, and 
silver-plated tableware, were turned over to the Internat~t:mal Refugee Organization 
(IRO), the successor to the PCIRO and IGCR 73 to be sold for the "highest possible 
realizable value.,,74 The iGCR was responsible for the resettlement of refugees who were 
persecuted for political, racial, and/or religious reasons, and who did not wish to return 
their previous homes. They were not concerned with other refugees in Europe who did 
not fit this criteria.75 These assets were considered unidentifiable largely because they 
were taken from concentration camp inmates 76 who were assumed· to have been murdered 
or left no heirs and/or because the determination of national origin was "impractical.,,77 

71NARNCP; RG 84; Entry 2531B - US POLAD, Berlin; Box 53; File #400B - Denmark; 
Enclosure 1 to Despatch #270 from Bernard L. Feig (U.S. Treasury Representative) to 
Einar Blechingberg (Royal Danish Ministry for Foreign Affairs); May 23, 1946 
nNARNCP; RG 260; Entry: FED; Box 394; File #900.10- Organization & History of 
the FED; Memo from Capt. Paul S. McCarroll to Executive Officer, Finance Division; 

. "Foreign Exchange Depository"; January 24, 1946 (304760) 
7~NARNCP; RG 260; Entry: Finance Adviser; Box 162; File: FED-IRO;Letter from 
L.M. Hacking (Department ofMandate Protection & Reparations, IRO) to Jo Fisher 

Freeman (Office of the Finance Adviser, OMGUS); January 27, 1949. (302151) The 

IGCR went out of existence on June 30, 1947 and was replaced by the PCIRO wh~ch in 

turn was replaced by the IRO in 1948. 

74NARNCP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 

Cable W ARX-98112 from War Department to OMGUS, USFA, USFET; August 21, 

1946 

75NARNCP; RG 260; Entry: Finance Adviser; Box 160; File: Claims Instigatedby IRO 

Turnover Policies; Letter from Theodore H Ball to Vereinigung der Verfelgten des 

Naziregimes; December 23, 1947 . 

76NARNCP; RG 260; Entry: FED; Box 437~ File: Shipment Records; Memo from lH. 

Lennon (Land Property Control Chief) to CoL Brey (FED); "Deposit ofvaluable 

Unidentifiable Personal Property in the Foreign Exchange Depository"; September 19, 

1947 (303674) 

77NARNCP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 

Telegram #230 fro~ Secretary of State George MarshaUto Dorr (U:S. Embassy, 

Brussels); February 24, 1947 
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. ' 

Article 8A of the. Paris Agreement of December 1945 bound the American, British, and 
French occupation authorities to turning over all concentration camp loot to the IGCR in 

. order to resettle those Displaced Persons uprooted by war. With the IGCR's,needs 
greater than its means,78 despite receiving up to to one million schillings a month from 
Austria for its operations in that country,79 the State Department was anxious to provide 
the refugee organization with as much revenue as possible, Therefore, it favored the 
"broadest possible interpretation" of the definition of non-monetary gold under the Paris 
Agreements80 and thus, was reluctant to investigate the possibility of identifiability and to 
search for the owners of identifiable assets, and left that to the IRO's discretion.81 This 
despite the fact that both Washington and OMGUS knew that the IRO and such Jewish 
organizations as the American Joint Distrubition Committee and the Jewish Agency for 
Palestine "do not wish to indemify claimants."82 Neither these organizations nor the 
Americans wanted a claims commission set' up because these valuables, "in the vast 
majority of cases, could not be identified" and "would only give rise to considerable 
dissatisfaction and possible criticism ofwhole IRO turnover procedure." 

The new American definition of non-monetary gold was that it included all valuable 

personal property of the victims ofNazi action which could not be returned to either 


NARAICP; RG 260; Entry: FED; Box 424; File #940.401 - Schedule A; Cable 

WX-85682 from JCS through AGW AR to USFET (McNarney); USF A (Clark); 

November 16, 1946 


NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 
Cable WARX-98112 from War Department to OMGUS, USFA, USFET; August 21, 
1946 . , 

78NARAICP; RG 260; Entry: AG Decimal 'File; Box 511; File #602.3; Letter from Clay to 
Major General Dr. 1. Previn (Chief of Polish Military Mission, Berlin); circa February 
1948 (215855) . 

NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V: German Non-Monetary Gold; 
. Cable CC-1392 from Keating (OMGUS) to War Department and USFA; August 25, 1947 

NARNCP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 
Telegram #230 from Secretary of State George Marshall to Dort (US Embassy, Brussels); 
February 24, 1947 
7~ARAICP; RG 260; Entry 116 - P Files; Box 21; File #P-1400; Letter from Chancellor 
Figl to Mr. Tuck; June 3, 1948 (312367) . 
8~ARAICP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 
Cable WARX-98112 from War Department to OMGUS, USFA, USFET; August 21, ' 
1946 
81NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V .. German Non-Monetary Gold; 
Telegram 221 from Berlin to Secretary of State; January 27, 1947 

NARAICP; RG 260; Entry: FED; Box 437; File: Shipment Records; Transmittal Slip to 
Roberts; circa April 1948 (303695) 
82NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 
Cable CC-1796 from OMGUS to AGW AR; October 2, 1947 

http:discretion.81


owners or heirs because it was "impossible" to determine nationality.83 Washington was 

also anxious to ~hed itself of some of the financial burden that occupation and assiatance 

entailed. To this end, they pressed Britain and France to sign on to this policy.84 Another 

factor was that OMGUS was growing weary over its responsibility as caretaker to these 

assets. Also, the American Joint Distribution Committee and the J~wish Agency for 

Palestine pushed for cOl1centration camp assets to be given to the IRO because the AJDC, 

as one of the designated "appropriate field organizations," would then receive 90% of the 

proceeds~.to further the.ir own work in resettling stateless European Jews, pre.fe.rably to 

Palestinel!n fact, the Jewish Agency for Palestine had its own army in that troubled 

British territory, the Haganah and "was involved in the activities" of terrorist groups J 

pursuing an independent Jewish homeland that would later become Israel.86)Largely 

because of this situation, Great Britain opposed the repatriation of Jews out ofEurope to 

Palestine.87 ' , 


The general thrust of the new American definition was ratified at the Council ofForeign 

Minist~rs meeting ofMarch 1947 in Moscow: in addition to non-monetary gold covered 

by Article VII of the Paris Reparations Conference, all valuable personal property that 

represented loot seized or obtained under duress from victims of political, racial, or 

religious victims ofNazi Germany was to be turned over to the IGCR (IRO), provided 

that the determination of national origin was impractical or because the owner died 

without heirs.88 This interpretation allowed for victim loot that was not specifically found 

at or near concentration camps to be considered non-monetary gold. Of course, it was not 

the definition of non-monetary gold that was controversial, it was the American 

interpretation of"unidentifiable." 


Both the British and French desired 'a "su.flicient period" of time to elapse, about two 

years, due to any possible claims, before turning over non-monetary gold items to the 


83NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 

Telegram #616 from Acheson to U.S. Embassy, Moscow; March 21, 1947 

84NARAICP; RG 59; Lot File 62Dl15; Box 25; File: I-V - German Non-Monetary Gold; 

\ 
) 


CableWARX-98112; August 21, 1946 

85Foreign & Commonwealth Office, General Sevices Command, United Kingdom. 


7History Notes. "Nazi Gold - InformatIon from the British Archives, Part II: Monetary 
gold, non-monetary gold and the Tripartite Gold Commission"; Historians, LRD; No. 12; /
May 1997 ' 
86polk, William R The Arab World; Cambridge: Harvard University Press. 1980. p. 174 
87Foreign & Commonwealth Office, General Services Command, United Kingdom. 
History Notes "Nazi Gold - Information from the British Archives, Part II: Monetary 
gold, non-monetary gold and the Tripartife Gold Commission"; Historians, LRD; May 
1997;p.37 
88NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V -German Non-Monetary 'Gold; 
Telegram #2023 from Secretary of State' George Marshall to American Embassy, London; 
May 8,1947 
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IRO. British restitution of unidentifiable assets to the IRO and identifiable assets to the 
appropriate countries was largely completed by 1951.89 ' 

Among the non-monetary gold assets that were turned pver to the ,IRO was the SS loot 
found at the Merkers Mine. When the son of Auschwitz victims inquired about his parents 
engraved wedding rings, Colonel William Brey ofFED relied that there was "no likelihood 
of recovering this property" since "it was impractical to 'catalogue the identifying markings 
of thousands of items of small intrinsic value much ofwhich had already been 'melted 
down in the camps,"90 Another'problem with recovered SS loot was that it was often 
intermingled with other assets in Reichsbank ~aults,91 

However, in October 1947~ the Department of the Army instructed OMGUS to proceed 
with restitution of registered bonds from a "list of Concentration Camp Securities" at the 
FED if there were'names of owners from a particular country.92 As a result, six securities 
were authorized for release to Poland in 1947.93 In accordance with U.S. policy, 
however, other non-monetary gold items that were unidentifiable and came from 
concentration camps located in Poland, and were claimed by the Polish goverriment, were 
delivered to the IRO.94 The determination of national origin obviously could not be 
affected by what country a particular concentration camp was located in. 

The U.S. allowed IRO representatives to inspect the stored valuables, but not restitution 
missions of victim nations or individuals.95, The fear was that they would claim ownership 
to everything within sight. 

89Foreign & Commonwealth Office, General S~rvices Command, United Kingdom. 
History Notes. "Nazi Gold - Information from the British Archives, Part II: Monetary 
gold, non-monetary gold and the Tripartite Gold Commission"; Historians, LRD; No. 12; 
May 1997; p. 32, p. 38, p. 41 
9~ARA!CP; RG 260; Entry.: FED; Box 424; File #940.401 - Schedule A; 
Correspondence between Col. Brey (FED Chief) and Henry Berger; September 8-22, 
1947 
91NARAICP;RG 260; Entry: Finance Adviser; Box 165; File: Invent~ry of Certain 
Currencies & Securities; "Schedule A - Possible Bars to Delivery under W -90078; no date 
92NARAICP; RG 84; Entry 2531B - US POLAD, Berlin; Box #130; File #400B; Cable 
WX88721 from Department of Army to OMGUS; October 21, 1947 
93NARAICP; RG260; Entry: Finance Adviser; Box 165; File: Internationai Bank for 
Reconstruction & Development; Memo from Albert F. Bender, Ir. for Theodore H. Ball; 
"Securities Authorized for Release to PCIRO"; November 21, 1947 
94NARAICP; RG 260; Entry: AG Decimal File; Box 511; File #602.3 - Restitution; Letter 
from Gen. Clay to Maj. Gen. Dr J. Prawin (Polish Restitution Mission Chief); circa 
February 1948 (215855) 
95NARAICP; RG 59; Central Decimal Files (1945-49); Box 4236; File #800.515110-1447; 
Letter from Paul F. McGuire (Associate Chief, Division ofFinancial Affairs, State 
Department) to Christian Valensi (Financial 'Counselor, Embassy of France); November 
12, 1947 (223216) 
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The'IRO was free to reject items it considered to have "low intrinsic value," for instance, 
currency that was no longer valid and considered wortless honored by the issuing 
country96 

Potsdam provided a guarantee for the maintenance ofa minimum standard of living for 
postwar Germany, providing an ambiguous ceiling on reparations that did not exist after 
World War I. In accordance with this provision, the Joint Chiefs of Staff decided that 
securities, currency, and gold were not allowed to be restituted if the zone commander felt 
it'would "jeopardize" the minimum requirements of the Gemian or Austrian economies.97 

In August 1946, the State Department urged the Joint Chiefs of Staff to instruct OMGUS 
and USF A to transfer all captured unidentifiable non-monetary gold in the U.S. zones to 
the IGCR. The State Department suggested that the "'broadest possible interpretation" of 
"non-monetary gold in Germany" as defined in the Paris Conference, be used.98 State 
proposed that non-monetary gold be defined as "all personal property which represents 
loot seized or obtained under duress from political, racial or religious victims" ofNazi 
Germany or its satellites with the following provisos: 

a) the property could not be restituted to its rightful owner because the original 
owner was not identifiable or had died without heirs; 
b) the property could not be restituted to the nation where it originated because its 
national origin was undetermina~le; . 
c) Jewish literature ofcultural or religious significance, German currency, and real 
property in Germany should be excluded.99 

NARAICP; RG 260; Entry: FED; Box 470; File: Securities; Cable CC-3852 from 
OMGUS to Department of the Army; April 13, 1948 
96NARAICP; RG 260; Entry: Finance Adviser;~Box 162; File: FED-IRO; Letter from 
Abba P. Scwartz (pCIRO Reparations Director) to Col. William G. Brey (FED Chief); 
"Contemplated transfer ofadditional non-monetary gold to PCIRO under JCS 
non-Monetary Gold Directive'?; July 27, 1948 (304780) 

NARAICP; RG 260; Entry: Finance Adviser; Box 162; File: FED-IRO; Telegram from 
W, Hallam Tuck to Jack Bennett (Finance Adviser); no date (301822) 

NARAICP; RG 260; Entry: Finance Adviser; Box 160; File: Currencies - Restit~tion;' 
Cable CC-9926 from,Keating (OMGpS) to AGWAR; July 18, 1947 
97NARAICP; RG 260; Entry 101 - Decimal Files; Box 42; File: Restitution (January 
1949); Circular Telegram from Byrnes (Secretary of State); March 16, 1946 (319181) 
98NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V: German Non-Monetary Gold; 
Cable WARX-98112 from State Department to War Department, OMGUS, US FA; 
August 21, 1946 
9~ARAICP; RG 59; Lot File 62DU5; Box 25; File: I-IV: German Non:-Monetary Gold; 
Cable W ARX-98112 from State Department to War Department,OMGUS, USFA; 
August 21, 1946 
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One month later, the State Department expanded that non-monetary gold definition 
beyond all proportion to "all valuable personal property found in the U.S. Zone and looted 
from Nazi victims which cannot be restituted (because unidentifiable).':.100 

By September 22, 1947, the IRO had received almost $1 million worth of recovered, 

unidentifiable concentration camp victim loot. 101 This is a rough estimate,. however, as 

the FED and IRO were unable to come to an agreement regarding valuation of certain 

assets, plus certain currenGies were no longer valid. Therefore, little effort was made to 

ascertain the value ofcurrencies and securi.ties on hand, despite the fact that US $97,000 

was included. 102 Yet, despite the disposition of some American currency to the IRO, 

some 14 boxes (weighing 1, 120 pounds) ofAmerican currency found inGermany and 

amounting to $3.56 million, was shipped to the Federal Reserve Bank ofNew York. 103 


Czechoslovakia received $452,000 of restituted jewelry, silver, currency, and 

miscellaneous gold from the U. S. Zone of Germany. 104 


There were only two scenarios when direct restution was effected by the United States: 

. a) Internal Restitution whereby, OMGUS, acting as a surrogate government, 


transferred assets (usually Law 53) to German"citizens; and 

b) to claimants behind the Iron Curtain since the Communist governments of 


Eastern Europe could not be trusted to return assets to their rightful owner due to their 

disbelief in the notion of private property and their totalitarian nature. 


Internal (and thus, individual) restitution was not even carried out in the U.S. Zone of 

Austria as the Americans decided to tum over that responsibility to the nascent Austrian 

government. Austria's citizens, including its remaining its persecuted Jewish population 

made their claims directly to the Austrian government. 105 


IO~ARAICP; RQ 56; Accession 69A-4707; Box 84~ File: Restitution; Memo fromBelle 
Mayer (Treasury Department); September 16, 1946 
101NARAICP;RG 260; Entry: FED; Box #394; File #900.10;."Foreign Exchange 
Depository"; September 22, 1947 (309802) 
I02NARAICP; RG 260; Entry: Finance Adviser; Box 163; File: FED Tripartite 
Commission; Memo with Attachment from Frank 1. Roberts (Acting FED Chief) to Fitch; 
April 12, 1949 

NARAICP; RG 260; Entry: FED; Box 424; File #940.401 .., Schedule B; "Receipt For 
Delivery Of 'Non-Monetary Gold"'; March 17, 1948 . 

. 103NARAICP; RG 260; Entry: Finance Adviser; Box 420; File #940.151; Cable .CC-7375 
from OMGUS to Department of the Army and Keller (FED); January 11, 1949 (304793) 
104NARAICP; RG 260~ Entry: Finance Adviser; Box 163; File: FED Tripartite 
Commission 
105NARAICP; RG 260; Entry 101 - Decimal Files; Box 11; File #010.1; Memo from 
Edgar M. Foltin (Chief, Legal Division) to Chief, RD&R Division; "Press Release­
Austrian Restitution Act"; October 14, 1946 (107037) 



Other recepients ofassets were the ex-enemy nations themselves: Germany and Austria! 
Initially, the us. agreed not to restitute to countries other than those of the United 
Nations. However, the "course of events" overtook this point of view and OMGUS was 
"directed to restitute to ex-enemy" nations. 106 'The US: decided that the best way to 
ensure that totalitarianism (Nazism or the new Communist threat) would not raise its ugly 
head again in central Europe was to assist in building up their economies. In fact, USF A's 
mission statement was "to reestablish a free, independent and democratic Austria with a 
sound economy, capable of insuring an adequate standard ofliving.,,107 To that end, the 
US., from April 1945 through the end of 1947, distributed $275.9 million of direct aid to 
the Austrian Government, along with some captured enemy (German and possibly 
Hungarian) material, and coal supplies from the Ruhr, as well as planned food and 
agricultural assistance. 108 

.	I~ some instances, the RD&R (Reparations, Deliveries & Restitutions) Division of 
VSACA undertook the task' of direct restitution themselves. In 1948 and 1950, RD&R 
tr:ansferred looted currencies to the PCIRO (IRO).109 

The Austrian State Treaty of 1955 provided that Austria .was responsible for the 
disposition of property confiscated from victims of racial and/or religious persecution. 
Such property was to be returned to the rightful owners. However, when restitution or 
restoration was "impossible," compensation was to be granted. Assets that remained 
heirless or unclaimed si?' months after the Treaty were to be transferred to the control of 
the Austrian Government. The Austrians were then to deliver "such property, rights, and 
interests to appropriate agencies or organizations to be designated by the Four Heads' of 
Mission in Vienna by agreement with the Austrian Government to be used for the relief 
and rehabilitation of victims of persecution by the Axis Powers, it being understood that 
these provisions do not require Austria to make payments in foreign exchange or other 
transfers to foreign countries which would constitute a burden on the Austrian 
economy." 110 . 

106NARAICP; RG 84;'Entry 2531B - US POLAD, Berlin; Box 130; File #400B; Memo 
from Col. R.M. Cheseldine to Mr. Wilkinson; December 13, 1947 
107NARAICP; RG 407; Entry 368B; Box 1442; File: Foreign Area Reports (1945-54) 
108NARAICP; RG 319; Entry 82 - P Files; Box 1153; File: ERP; "The European 
RecOVery Program: Country Studies, Chapter II - Austria"; pp. 22 ..23; circa January 1948 
lO~ARAICP; RG 260; Entry 116 - "P" Files; Box 21; File: P-1400; Message from / 

. USACA to Department of the Army; March 26, 1948 (317035) 
NARAICP; RG 260; Entry 116 - "P" Files; Box 21; File: P-1400; Letter from James A. 

Garrison (Chief, RD&R Division) 'to Price, Waterhouse & Co.; January 23, 1950 
(315069) 
110Department of State, United States Treaties and Other International Agreements; 
Volume 6, Part 2; 1955; "Multilateral;...Austrian State Treaty; pp.2435,..2436 . 
(320418-320419) 



Silver was often released from the FED into the German economy, specifically to 
Degussa, in order to rebuild the silverware industry. III 

Washington initially directed the restitution.oftpe currencies ofHungary, Bulgaria, 
Romania, and Finland within the U.S. zones ofoccupation to be delivered to the 
USSR. 112 This policy was indefensible as applied to Finland since it was the Finns who 
were invaded by the USSR when it was allied with Nazi Germany! This policy would 
soon be rescinded as the USSR embarked on its unilateral seizure of properties in 
Germany and Austria. 

,~~ . 

Al~~:Z$~milliO!l~o_rt~ ofjewe~ry~!!ve!.:..~~rre~cy, a~~ ~lla~~ous goid. ,:as . 
. restttuted from the U.S. Zone ofGermany to Hungary,113 along with $13 nullIon m . 

\ ~ .m~arygold:-This;~.s-d.ue-to·the·faet-!haHhe~B'S:-was c:ager to'1iSsisl-Hungary in 
: becommg a democrattc natton. However, followmg the delIvery of $3 nullIon of stiver on 

the Silver Train of April 1947, the Soviet Union immediately presented Hungary with a bill 
for (in a startling coincidence!) $3 million concerning a "loan" from 1945 and in May 
1947, effected a Communist coup, the..:U:S:-was·reluctant to d:fu:.er any more restitution 
except that ofa humanitariap.nature (i.e., hospital equipment)( This situation, coupled 
with the fact that Hungary, in its alliance with Nazi Germany, had expanded its borders 
into Slovakia, Ukraine, and the Transylvanian region ofRomania, made determination of 
national origin impractica1fmade the re~titution decision ofJune 1947 to the I GCR of the 
Jewish valuables on board the Werfen Train a fairly simple matt~ioiIlty ofa 
guilty conscince was further salved when the American Joint Distribution Committee 
pressed American military authorities to release the assets to the IGCR. As a designated 
"appropriate field organization under the Five-Power Agreement of 1946, the AJDC 
received 90% ofany proceeds regarding Jewish property liquidated by the IGCR or its 
successors (the PCIRO and IRO).114 . The Central Board ofHungarian Jews were not 
going to receive any restitution because it was obvious the .Communists would have stolen 
it~ the U.S. was' anxious to. provide the I<;iCR with as much capital as possible iIi order to 
improve the European refugee situation; there was a legitimate question regarding national ' 
origin; and the AJDC wanted the money to fund their Palestine emigration activities. 

IllNARAICP; RG 56; Accession 69A4707; Box 84; File: Germany-Reparations, Vol. 2; . 
Draft; "Release of Silver from FraQkfurt Depository for German Silverware II;1dustry"; 
October 17, 1946 (207584) 

NARAICP; RG 260; Entry: Finance Adviser; Box 164; File: FED, 1947; "Silver on 
Hand in F.E.D." 
112NARAICP; RG 260; Entry: FED; Box 470; File: Operations, Payments, Shipments; 
Cable W-88054 from AGWAR to OMGUS (201375) . 
113NARAICP; RG 260; Entry: Finance Adviser; Box 163; File: FED Tripartite 
Commission; Memo from Frank 1. Roberts (FED) to Fitch; April 12, 1919 
114NARAICP; RG 59; Central Decimal Files; Box 3901; File #740.00119 EW/6-2047; 
Telegram #436 from Secretary of State George Marshall to American Legation, Vienna; 
June 20, 1947 

http:d:fu:.er


The United States still co~tinued its restitution to Czechoslovakia, however, even after its 
communist coup in February 1948. 

$120,000 worth of platinum was returned to Italy.ll5 

A new wrinkle in U.S. restitution policy occurred, in agreement with the British, with 
regard to the "Rome Treasure" found in Italy. Currency and securities looted from lARA 
nations were to be returned to the countries of origin; German currencies and securities 
were to be returned to occupation authorities in Germany; and neutral and non-lARA 
looted currency and securities, as well as gold coins and ingot, were to be turned over to 
the iRo for liquidation and/or shared equally with the Italian Government for liquidation. 
IRO proceeds were to benefit victims ofNazi persecution. Italian proceeds were to go to 
charity, a gaping loophole. All jewelry found in the Rome Treasure was also to be turned 
over to the IRO for liquidation into hard currency. These proceeds were to be split with 
the Italian Government in the same manner as above. 116 

Regarding the looted assets that Switzerland bought from NaZi Germany during World 
War II, theIRO was responsible for collecting the 50 million Swiss Francs from the 
liquidation ofGerman assets provided for by the Washington Agreement of 1946 and $25 
million from the Allied-Swiss Liquidation Commission. 117 

ConClusion 
European Jews were victimized on a myriad oflevels: 

a)by the German Nazis and their willing accomplices and collaborators in other 
countries who stole their assets and then their lives; 
b) by neutral nations, primarily Switzerland, who constantly purchased victim loot 
trom Germany in exchange for hard currency; . 
c) by the various international agreements such as the Paris Conference of 1945 
and the 5-Power Conference of 1946 which basically deemed all concentration 
camp loot as unidentifiable and to be s~nt to the IRO, whether or not the victim 
was a survivor or had heirs! This was in striking contrast to the London 
Declaration which gave collaborators a chance to have their assets returned; 
d) by the Soviets who were not much interested in restitution or personal property 
and whose obstructionists tactics made constructive, quadripartitite agreement for 
the restitution ofvarious assets impossible; 

115NARAICP; RG 260; Entry: Finance Adviser; Box 163; File: FED Tripartite 
Commission; Memo from Frank 1. Roberts (FED).to Fitch; April 12, 1949 
116NARAICP; RG 59; Lot File 54D328; Box 6; File #315; Draft ofCable from George 
Tesoro to Trevaldwyn (British Embassy) 7 II. '1 If jI '6?s'tf;j ~ l i J 
I 17Foreign & Commonwealth Office, General Services Command, United Kingdom. 
History Notes. "Nazi Gold - Information from the British Archives, Part II: Monetary 
gold, non-monetary gold and the Tripartite'Gold Commission"; Historians, LRD; No. 12; 
May 1997; p. 37 



e) by the United States, who had groWn weary ofbeing a caretaker for these 
valuables was anxious to assist the IRO in clearing up the Displaced Persons' 
problem, that it was not very interested in pursuing the identifiablity of 
concentration camp assets, although it must be conceded that much of this 
property, indeed, was heirless. U8 The U.S. also found it easier to compensate two 
million former German POW'sl19 through FED disbursements than any heirs to 
concentration camp victims; 
f) by such Jewish groups as the American Joint Distribution Committee who were 
on the IRO dole and anxious to receive as many proceeds as possible from the sale 
ofvictim loot in order to resettle Jewish refugees in Palestine. 

Among the ruins of postwar Europe, the United States was exceedingly generous to its 
Allies and former enemies alike. However, when it came to investigating possible 
identification and ownership of individual concentration camp assets, the U.S. did not step 
up to the challenge and chose the easier way out by simply defining the assets as 
unidentifiable and transferring them to the IRO. 

118Foreign & Commonwealth Office, General Services Command, United Kingdom. 
History Notes. "Nazi Gold - Information from the British Archives, Part II: Monetary 
gold, non-monetary gold and the Tripartite Gold Commission"; Historians, LRD; No. 12; 
May 1997; p. 40 
U~ARAICP; RG 260~ Entry: Finance Adviser; Box 164; File: FED - 1947; "The Foreign 
Exchange Depositdry'\April 27, 1947 
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Financial Assets Paper: Draft-in-Progress t.ft,VI,J. 

Greg Murphy 
May 15,2000 

1. Nazi Looting ofNon-Gold Financial Assets 
l' 'Considering that by May 1941, the NaziGerman government was incurring 2.5 billion 

'marks a month in operating expensesl , ways ~ needed to be found to continue. the 
financing of their terroristic regime. Jewish assets such as currency and bonds were 
already confiscated in Germany; as well as such occupied countries as Czechoslovakia, '. 

, .' France, Holland, and Poland, while diamonds were usually bought at "ridiculously low", 
,.» "prices, as they were sold under duress, and subsequently, even those minimal proceeds 

, '::", ',"would be confiscated! 2 Non'·Jewish sources were 'now needed to help fuel the Nazi war 
'/,: -', machine - with 'on.e large difference in implementation: these assets were 'largely purcha~ed
<"" ',at:reasonableprices,"some under duress, many,not. Yet, those non-Jews who sold their 
(':.,".'as'sets to the Nazis, as a result of the London Agreement of 1943, could claim that all.sales: 

::,were~uiider,'duressand therefore, they qould receive these goods back as restitution. In 
""~'\)~,.,it!~er,:~ords, item~ ~ere soIQ;:the moneywaspock'eted, and the items eventually returned. 

'~;~:J~w,s;·on the qther hand, received little or, in most cases, no corrip~nsation for their assets, 
;,' ,'ri}any~we~e murdereQ during the war, and then their assets, assumed tQ have no owner, 
;, : were handed over to the IRO who sold them to finance their resettlement operations, a 

crisis caused'by the Nazis themselves! Thus, those who collaborated with the Nazis 
. .,' profited, while those who paid with their lives at.the hand~ of the Nazis were victimized 

',~" :' again after the .war. " 

"Aryanization had forced out the leading German foreign exchange firm, Gebruder 
, .' Arnhold!, in 1938. The legal German mechanism to carry m;(ythe purchase a~d sale of 

securities was DEGO (Deutsche Goldiskontbank), an arm ot-the Reichsbank.3 DEGO had 
COf(espondents in various c<?untries, some occupied, some neutraL In Holland, they 

"',,0' 

worked with Lippman, Rosepthal & Co" as well as Mendelssoh~,~,..~o, In Switzerland, 
the primary associates were the Zuricher Creditanstalt Nd, .thej3·~~f'fu~Handelsbank of 

,',Zurich. DEGO's main contact in Sweden was the EnskiJda Bank owned by the 
Wallenberg family,4 

".
" .. \.... 

lNARAiCP;RG 38; Entry 98A - NavaiAttaches; Box 595; File #C-II-B 6306B ­
German Finances & General Notes; Intelligence R'eport; May 29, 1941 

2NARAlCP; RG 84; Entry 2108 - Brussels Embassy; :Box 113; File #711.6; "Netherlands 

Claims for GerIl}an Diamonds Found'in Madrid; Lette~ from Godley (U.S, Embassy, 

Brussels) to Secretary of State; August 21, 1947 ' 

3NARAICP; RG 56; 'Accession #69A47Q7; Box 81; File: Interrogation ofEmil Puhl; 

"Notes Based On Interrogation Or'Errii(Puhl, Vice President of the Reichsbank (Foreign 

Securities)"; October 15-18, 1945 (223536) 


, 4NARAICP; RG 56; Accession #69A4707; Box 81; File: Interrogation ofEmil Puhl; 
f .. ' 

. ~~,:,:,"NotesBased On Interrogation ofEmil Puhl, Vice President of the Reichsba~k (Foreign 
,,' S~curities)"; October 15-18, 1945 (223538) , 

:.- ' t)· . 
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Holland's Jewish population had their: securities and foreign exchange confiscated by being 
required to deposit them with Lippman Rosenthal & Co. whereupon they would be seized 
and then sold by the German management or German banks. 5 Proceeds from the sale of 
confiscated Jewish assets went directly to the German govemment.6 

Non-Jews were forced to sell those.assets to the central bank ofHolland (Nederlandesche 
Bank) at the official price in gQilders. The Reichsbank then purchased these assets from 
the central bank before distributing them'to such German bank outlets as Spohnolz & Co., 
Berliner Handelsgesellschaft, Hardy & Co., and Comess & Co. to sell in Switzerland.7 

In France,transactions involving securities w~te handled through private German and 
French banks such as Delbruck-Schickler and Berliner Handelsgesellschaft on one side and 
Neuflize & Co., Credit Lyonais; Societe Generale, and "probably" Banque Nationale pour 
Ie Commerce and Industrie (BNCI) on the other side. These transactions involving 
securities were not simply to make money; they were often used to obtain control over 
important industries and purchase offers were made by public advertisement. 8 The private 
German banks also purchased securities on the black market' in France, even though the 
Germans had ordered that all French securities be deposited in banks. These banks would· 
then the securities as quickly as possible in Switzerland with the proceeds going into the 
accounts ofDEGO or the Reichsbank with the banks eventually being reimbursed. 9 

It must be emphasized that not all securities were stolen or purchased via sal~s under 
duress by the Nazis. For instance, it was stated that the Deutsche Bank, probably for the 
state-run Continental Oil Company ofBerlin, purchased "the majority of the share capital" 

, . 

5NARAJCP; RG 131: Entry: FFC Subject Files; Box 404; File: Se~urities - Caveat List; . 
March 11, 1947 

, 

NARAlCP; RG 84; Entry 2109 A - Brussels Embassy; Box 17; File #711.2; Safehaven 
Report #3; "German Purchases & Seizure of Shares in Holland through Lippman 
Rosenthal"; August 10, 1945 . 
6NARAJCP; RG 56; Accession #69A4707; Box 81; File: Interrogation ofEmil Puhl; 
"Notes BaseQ: On Interrogation ofEmil Puhl, Vice President of the Reichsbank (Foreign 
Securities)"; October 15-18, 1945 (223540) 
7NA.R.A1CP; RG 56; Accession #69A4707; Box 81; File: Interrogation ofEmil Puhl; 
"Notes Based on Interrogation ofEmil Puhl, Vice President of the Reichsbank (Foreign 
Securities)"; October 15-18, 1945 (223540) 

. 8NARAICP;RG 226; Entry 16 - "Regular Series"; Box 1420; File #124,099; PW Paper 
(Schutze Kurt Eichel); "Notes On German Purchases OfForeign And German Securities" 
Speermark, Foreign Currency And Gold In Paris"; April 14; 1945 
~ARA/CP; RG 56; Accession #69A4707; Box 81; File: Interrogation ofEmil Puhl; 

. "Notes Based on Interrogation ofEmil Puhl, Vice President ofthe Reichsbank(Foreign 
Securities)"; October 15-18, 1945 (223538) 
NARAICP; RG 226; Entry 16 - "Regular Series"; Box 1420; File #124,099; PW Paper 

, (Schutze Kurt Eichel); "Notes On German Purchases OfForeign And German Securities, 
Speermark, Foreign Currency And Gold In Paris"; April 14, 1945 



of the Concordia 'and Columbia Oil companies. These shares had been advertised by the 
Banque de Paris etdes Pays-Bas even though they were Belgian-owned! 10 Although this 
shows that these hefty oil shares were not looted, the London Declaration of 1943 
declared that all Nazi business transactions were duress in nature and therefore, invalid. 
So, in effect, the French sold to the enemy, only to get the assets back after the war, 
although they were to return them to the rightful Belgian ownership. 

Foreign currencies were purchased in Paris and "physically delivered,to the Reichsbank" 
for the equivelant Reichsmark value. The Germans had established an official exchange 
rate at 20 French francs to the Reichsmark. II 

Following the Nazi occupation ofHolland and France in 1940, looted shares ofRoyal 
Dutch Shell began to make their way to Switzerland, largely through diplomatic 
pouches. 12 The Germans had "found ways and means," with the help of corrupt Swiss 
bank officials who issued fraudul€mt affidavits, ofconverting the registered certificates into 
bearer shares, whose ownership thereby rested with the possessor. 13 

The Swiss, as a'rule, generally did' not like to purc~ase securities obtained by die 
. Reichsbank from Nazi-occupied countries, but were very'lnterested in buying the dollar. 
funds offered to them by Germany's central bank from occupied countries and Latin' 
America. These were "readily converted into Swiss francs" by the neutral fortress and . 
used by Germany to gain control of important industrial enterprises in ·France and Latin 
America. 14 

1ONARAICP; RG 226; Entry .16 - "Regular Series"; Box 1420; File #124,099; PW Paper 
#79 (Schutze Kurt Eichel); "Notes On German Purchases Of Foreign And German 
Securities, Speermark, Foreign Currency And Gold In Paris"; April 14, 1945 . 
llNARAICP; RG 56; Accession #69A4707; Box 81;,File: Interrogation ofEmilPuhl; 
"Notes Based On Interrogation ofEmil Puhl; Vice President of the Reichsbank (Foreign 
Securities)"; October 15-18, 1945 (223541) ,. . 
12NARAJCP; RG 84; Entry 3228 - Confidential File, America.n Consulate (Basle, 
Switzerland); Box #8; File #851.6; Letter from Walter H. Sholes (American Consul 
General, Basle) to Leland Harrison (American Minister, Bern); February 16, 1944 
13NARAICP;RG 84; Entry 3228 - Confidential File, American Consulate (Basie, 
Switzerland); Box #8; File #851,6 - Royal Dutch shares scandal; Memo from 25,590; 
March 18, 1944 (222915-222916) 
NARAICP; RG 84; Entry 3228 - Confidential File, American Conulate (Basle, 

Switzerland); Box #8; File #851.6 - Royal Dutch Frauds; Letter from Walter H. Sholes 
(American Consul General, Basle) to American Legation, Bern; February 15, 1944 
(222904-222908) . 
14NARAICP; RG 38; Entry 98A - Naval Attaches; :Sox 595; File #C-II-B 6306B­

. German Finances & General Notes; Intelligence Report; May 29, 1941 
NARAICP; RG 56; Accession #69A4707; Box 81; File: Interrogation ofEmil Puhl; 

"Notes Based On Interrogation OfEmil Puhl, Vice President OfThe Reichsbank (Foreign 
Securities)"; October 15-18, 1945 (223542) 



Other looted assets that found a safe haven in Swiss banks included currency, real estate, 
industrial property, gold, and art objects. Besides diplomatic pouches, other methods of 
smuggling included Nazi front companies established in Switzerland; the opening of Swiss 
bank accounts for German nationals; the establishment of trusts (especially in 
Liechtenstein); the exchange of money via letters and cables from neutral countries; and 
the transfer of property to. the wife's name. 15 . 

Belgium did not'escape from greedy Nazi hands either. 'Safety deposit box owners were 
ordered to be opened in the presence of German authorities. All "foreign currencies, 
negotiable securities, and uncut diamonds" were to be turned over to a hank and then to 
the German Government in exchange for German marks. 16 

"Polished diamonds, because of their' ease of concealment and transportaion, the 
tremendous differential in value between the rough and finished product, and the difficulty 
in identifying individual stones, would be the ideal medium" 17 for economically fueling 
Germany's war machine. As'a result the illicit diamond trade flourished during World 
War II. Some Jewish diamond dealers had fled Germany, as well as such Nazi-occupied 
nations as Belgium, Czechoslovakia, France, and Holland, plus Na.zi-allied countries like 
Hungary, to neutral nations like Spain. 18 Once there~ they acted as middlemen for both 
industrial diamonds and precious gems coming from Lisbon via Brazil and various Mrican 
locales (Angola, Belgian Congo, Sierra Leone) through Tangier, Spanish Morocco. The 
diamonds would then be shipp~d to Nice, France and soon found their way to Germany in 
order to assist the Nazi war effort. 19 The diplomatic pouch was the preferred method of 
transportationfcir these stones, especially on the Brazilian-Portugese-Spanish-French 
route: 20 Smaller quantities were smuggled aboard ships by sailors2I and even the Naviera 

I5NARNCP; RG 226; Entry 1901M1642; Reel 108; Frames 165-172; no date 
I6NARNCP; RG 38; Entry 98A - Naval Attaches; Box #425; File: Conditions in France, 
Belgium, and Luxembourg; Intelligence Report based on conversation with National City 
Bank Representative; February 17, 1941 . 
I~NARNCP; RG 84; Entry 3017 - Classified General Records: London-American 
Mission to Dutch Government In Exile; Box 2; File #863.4; Despatch #134 from Austin 

. Preston (American Consul General, Antwerp) to Secretary of State; "Illicit Exports of 
Diamonds from Belgium to the United States ..."; May 24, 1946 
I8NARNCP; RG 84; Entry 3162 - US. Embassy, Madrid; Box 27; File #863.4­
Diamonds; "Diamond Watch"; circa December 1943 

NARNCP; RG 84; Entry 3162 - US. Embassy, Madrid; Box 27; File #863.4­
Diamonds; "Diamond Watch"; February 11, 1943 
I~ARNCP; RG 84; Entry 3162 - US. Embassy, Madrid;'Box 27; File #863.4­
Diamonds; "Diamond Watch"; no date 
2~ARNCP; RG 84; Entry 3162 - US. Embassy, Madrid; Box 27; File #863.4­
Diamonds; "Diamond Watch"; circa December 1943 
2lNARNCP; RG 84; Entry 3162 - US. Embassy, Madrid; Box 27; File #863.4­
Diamonds; "Diamond Smuggling"; no date 



Aznar Shipping Line was suspected by' the US. to be involved.22 Another method was by 
air as French airlines carried diamonds from Afiica to Algiers, en route to Lisbon, then to 

. Germany. 23 A more direct approach' occurred when the German Embassy in Madrid 
bought "chipped" diamonds from Spanish merchants.24 Another supply route for the Axis 
Powers came from Turkey, via Egypt, Palestine, and Syria. 25 . . 

Germany increasingly used these sources of diamond procurement as it. still needed 
200,000-500,000 carats per year after completing its looting of the diamond industry in 
Belgium, France, and Holland, hauling in "several million" dollars "from Jewish holders"26 
that were not able to escape. Diamonds, unlike confiscated securities and-foreign 
exchange) were bought under compulsion from Jewish traders and manufacturers in 
Holland (and presumably in Belgium as well) under threat of deportatIon to concentration 
camps.27 IIi December 1944 alone, 23,900.77 carats were taken: from Holland to 
Germany to help fuel the increasingly desperate Nazi war machine. Most of these were 
obtained by blowing up safe deposits at Arnhem.28 . 

22NARAICP; RG 84; Entry 3162 - US. Embassy, Madrid; Box 50; File #863.4­
Diamonds; "Diamond Smuggling"; no date 
23NARAICP; RG 84; Entry 3126 - US. Embassy, Lisbon; Box 103; File #863.4 ­
:qiamonds; Letter from Lousada (UK Ministry ofEconomic Warfare) to Adams; 
December 22, 1943 ­
24NARAICP; RG 84; Entry 3162 - US. Embassy, Madrid; Box 27; File #863.4­
Diamonds; "Diamond Watch"; circa December 1943 
25NARAICP; RG 84; Entry 3162.:. US. Embassy, Madrid; Box 27; File #863.4­
Diamonds; Telegram #2629 from Cordell Hull (Secretary of State) toUS. Embassy, 
Madrid; December 11, 1943 
26NARAICP; RG 84; Entry 3162 - US. Embassy, Madrid; Box 27; File #863.4­
Diamonds; ~emo from Cronin; "Diamond Smuggling"; no date 

NARAICP; RG 84; Entry 3162 - US. Embassy, Madrid; Box 27; File #863.4­
Diamonds; Letter from Harrington{US. Embassy; Madrid) to Brown (US. Commercial 
Company); August 16, 1943 

NARAICP; RG 84; Entry 3126 - US. Embassy, Lisbon; Box 103; File #863.4­
Daimonds; Airgram #29 

NARAICP; RG 84; Entry 3162 - US. Embassy, Lisbon; Box 50; File #863.4­
Diamonds; Enclosure to Despatch 2527 from US. Embassy, Madrid to Hull; 
"Transmitting Minutes ofDiscussions by the Diamond and Platinum Smuggling Section of 
the Anglo-American Sub-Committee"; May 26, 1944 . 
27NARAICP; RG 84; Entry 3017 - Classified General Records, U.S. Legation & Embassy,

- . 
The Hague; Box 4; File: Refile Envelope; Enclosure 2 to Despatch #94 from the US. 
Embassy, The H!lgue; March 10, 1949. Jewish diamond dealers in Holland that 
cooperated in sales to the Nazis received a "special mark" on their identity cards. See Box 
5 ofEntry 3017, File #523.1 - Confidential File, 1949; July 22, 1949 letter from Dumig 
28NARAICP; RG 84; Entry 3011; Box 34; File #711.3 - Looted Property, 1945; 
Enclosure 1 from Despatch #308 in-the Netherlands Series from London; August 1, 1945 
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Yet, despite all the confiscations, Jews, along with other groups (i.e., political prisoners), 
that found themselves in concentration camps were further degraded by having their 
remaining assets (usually jewelry and currency) stripped from them. These valuables were 
used to fund SS operations as well as for SS "luxuries."29 

Hungary:s pro-Nazi governments of 1944-45 took confiscation ofJewish assets to new 
levels when it ordered the deposit ofall Jewish goods, including silverware, glassware,. and 
furniture. Many of these items found their way on board the Werfen Train which was later 
captured by French and American forces in A~stria.. Yet there was no economic motive 
for this action; no foreign exchange strategy. It was purely a hatre crime. 

Despite the large-scale conversion ofill-gotten gains into the Nazi machine, it was 
estimated by Reichsbank Vice-President Emil Puhl that, by war's end,Germany still had 
20 billion Reichsmarks worth ofexternal assets,roughly equivelant to $2 billion: 
However, approximately 90% of all foreign securities in Germany had been liquidated:30 

The 1945 Paris Conference on Reparation instructed governments that were neutral 
during thewar to tum over or liquidate all German assets in their respective countries. 
The proceeds were to go to the Inter-Allied Reparation Agency (lARA) against 
Germany's reparation account. 31 . 

II. The U.S. Takes Control 
As American British, and French forces invaded Germany from the west and the Soviet 
Union rolled into eastern Germany in 1945, various caches ofhidden loot were uncovered. 
On April 8, 1945, an "immense amount" oflooted valuables from the Auschwitz and 
Lublin concentration camps in Poland, along with Reichsbank reserves, was discovered at 
the Merkers Salt Mine by the Third Army.32 An estimated 2,527 pounds of precious and 
semi-precious stone, as well as novelty jewelry was discovered in the mine, a hideaway 

29NARAICP; RG 26q; Entry: FED; Box 437; File: Shipment Records; CIC Report from 
Special Agent Steve Vrabel; "Arrest ofHeinze, Ursula"; circa September 1945 (303667) 
3~ARAICP; RG56; Accession #69A4707;.Box 81; File: Interrogation ofEmil Puhl; 
"Notes Based on Interrogation OfEmil Puhl, Vice President of the Reichsbank (Foreign 
Securities),,; October 15-18, 1945 (223542) 
31NARAlCP; RG 84; Entry 2113T; Box 3; File: lARA; Paris Conference On Reparation 
(November 9-December 21, 1945), Final Act; pp.12-13 (294202-204203) : 
32NARAICP; RG 260; Entry: Finance Division; Box 50; File: Gold & Silver (Hungarian 
Restitution); "Contents of Shipment 1"; circa April 1945 

NARAICP; RG 331; Entry 6; Box 1; File #000.5-9; Letter from Patrick Dean (UK 
Foreign Office) to SHAEF; May 7, 1945 

NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 
Cable CC~1796 from OMGUS to AGWAR; October 2, 1947 



from Allied air attacks for SS loot. 33 Also included among the v~luables were thousands 
ofgold an'd silver crowns and bridges and plate.34 This treasure trove of loot proinpted 
Colonel Bernard Bernstein to remark that "the Germans were planning to use these 
foreign exchange assets ... as a means of perpetuating the Nazism and Nazi influence both 
in Germany and abroad."35 ' , 

The Merkers Mine discovery in April 1945, which received a great deal ofpublicity, was 
significant both for its immense size and because it served as a catalyst for the Army to 
seek other treasure hidden elsewhere in Germany. The Merkers find also served as a 
catalyst to find a central depository to store these valuables. As a result, the Foreign 
Exchange Depository (FED) was formally created out of the Currency Section of 
SHAEF's (Supreme HQ, Allied Expeditionary Force) Financial Branch in April 1945, 
taking over the Reichsbank building in Frankfurt.36 The Merkers cache became Shipment 
'I to the FED. From 1945 through 1947, 91 seperate shipments were made to the FED.37 

Currency that was "abandoned or captured from enemy forces" generally constituted war 
booty according to. the aGcepted rules ofland warfare. 38 However, U.S. forces were 
instructed to turn over such currency to an Army Disbursing Officer for disposition, who 
would then deliver the assets to the Currency Section of the FED.39 

The Fed had many different functions: 

33NARAICP; RG 260; Entry: Finance Division; Box 50; File: Gold & Silver (Hungarian 
Restitution); Contents of Shipment 1"; circa April 1945 

NARAICP; RG 260; Entry: Finance Adviser; Box 164; File: FED - 1947; ','The Foreign 
Echange Depository"; April 27, 1947 ' , 
34NARAICP; RG 260; Entry: AG Decimal Files; Box 61; File #123; April 20, 1945 

NARAICP; RG 331; Entry 6; Box 1; File #000.5-9; Letter from Patrick Dean (UK 
Foreign Office); May 7, 1945 (311794A) 
35Bradsher, Greg. Prologue. "Nazi Gold: The Merkers Mine Treasure"; Spring 1999; p. 
16 
36NARAICP; RG 260; Entry: FED; Box 394; File #900: 10 - Organization & History of 
FED; Memo from Maj. Kurt L. Walitschek (Currency Branch) to Acting Deputy Director, 
OMGUS Finance Division; "History of the Origin and Present Status of the Currency 
Branch and the Foreign Exchange Depository"; February 8, 1946 
37NARAICP;RG 260; Entry: Finance Division; Box 93; File: FED; "Register Of 
Valuables In The Custody OfThe Foreign Exchange Depository, Frankfurt AIM 
Germany"; February 9, 1948 

. 38NARAICP; RG 260; Entry: FED; Box 395; File #900: 152 ~ Title 17, Property Control; 
Memo from T.H. Ball for Jack Bennett.(OMGUS Finance Director) to McClaskey (FED); 
Jan. 8, 1947 (321623) 
3~ARAICP; RG 260; Entry: FED; Box 395; File #900.152 - Title 17, Property Control; 
Memo from T.H. Ball for Jack Bennett (OMGUS Finance Director) to McClaskey (FED); 
Jan. 8, 1947 (321623) 
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a) Custody, inventory, arid accounting for assets uncovered in Germany by Allied 
forces; 

b) Custody ofassets delivered in the U.S. Zone under Military Government Law 
53; . 

c) Investigation of:ownership and claims pertaining to assets held. Individual· 
ownership of such assets as currency, stocks, and bonds were often impossible to 
determine; . 

d) Custody, issue, retirement, and accounting for Allied Military Marks ofU.S. 
forces; 

e) Accounting for Military Government court fines; 
f) Acting as custodian for special jewel collections; 
g) Acting as custodian for valuables seized by G-2 Censorship Division; 

. h) Acting as central clearing agency in processing payments to released German 
POW's.40. 

The FED also acted as a loan agency, not just for the U.S. Zone ofGermany, but for much 
ofwar-torn Europe. In a precurser to the Marshall Plan (announced in June 1947) the 
FED made advances in Allied Military Marks to the following entities in late 1946 and 
early 1947: 

a) U.S. Military - 126.2 million 
b) French Army - 670.9 million (paid offby January 31, 1947) 
d) Government ofFrance - 44.5 million (paid offby January 31, 1947) 

. e) Government ofCzechoslovakia - 511,490 
f) Czecq Military Mission - 190,000 
g) Government ofNetherlands - 318,597 
h) Government ofPoland - 103.2 million 
i) Government ofthe USSR - 3.1 million 
j) Brazilian Military Mission - 71,154 
k) Chinese Military Missio·n - 60,000 
I) Danish Military Mission - 30,00041 

American soldiers guarded the FED building 24 hours a day, but Displaced Persons 
performed much of the menial tasks inside. Despite PCHA Chairman Edgar Bronfinan's 
recent insuations that American soldiers stole looted Jewish assets, there is only one 
recorded case of this happening - and he was caught in the U.S.! The biggest problem 
concerning security at the FED concerned widespread black market activities, primarily 
involving clandestine trade in cigarettes, light bulbs, office supplies, and Coca-Cola42 and, 

4~ARAICP; RG 260; Entry: FED; Box 394; File #900.10 - Organization & History of 
the FED; "Foreign Exchange Depository: Finance Division" 

NARAICP; RG 260; Entry: FED; Box 421; File: Shipment Records; "Securities 
(Account No. 17)"; no date (301845-301849) . 
41NARAICP; RG 260; Entry: Finance Adviser; Box 164; File: FED - 1948, 1946; "Exhibit 
'A', Currency Section Balance Sheet, 31 January 1947 And 31 December 1946" . 
42NARAICP; RG i60; Entry: FED; Box 399; File #910.73; Memo from Col. William 
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to a far lesser extent, theft from Polish DP's employed by the US. military authorities. 
The only assets stolen from the FED were gold coins, along with Allied Military Marks.43 
These were recovered from the guilty DP's. Meanwhile, the theft of items for the black 
market flourished, probably in collusion with the U.S. soldiers from the 508th Parachute . 
Infantry Regiment acting as FED guards since the looted locatiop.s were "in plain view" of 
two guard posts.44 

Another important finding ofloot was the cache discovered in a cave near .the Buchenwald 
concentration camp by the 1st US. Army. The valuables originated from Buchenwald 
and Dachau and it contained items such as jewelry, tableware, and teeth fillings. Major 
Whitman of the 1st Army suggested that the Buchenwald items be placed in safekeeping 
for the War Crimes Sections.45 Apparently,. they remained in the FED for two years until 
disposition to the IRO, although Colonel Bernstein did turn over written reports about the 
SS loot found earlier at Merkers.46 

Soon it became apparent to U.S~military personriel that the bulk ofvaluables was 

becoming too great for the amount of storage space at the FED's Reichsbank buiilding. 

As a result, the FED's operations ground to a virtual halt in August 1945, including a 


. 'cessation of incoming shipments oflooted property. Instead, such assets were temporarily 
sheltered at various Reichsbanks and other bank branches. Following alterations that 
enlarged vault space,47 they were able to resume operations on a full-time level again in 
1946. 

As of July 1946, the FED contained "approximately 50,000 ounces ofnon-monetary gold . 
on hand, in the form of watches, chains, tableware, jewelry, dental gold, rings," and 
pins.48 The FED also had over 6.4 million ounces of silver bullion and commercial 
jewelry in its possession,49 along with huge stocks ofcurrency and securities. Most silver 

Brey, FED Chief to USFET HQ Commandant; August 19, 1946 
43NARAfCP; RG 260; Entry: FED; Box 399; File #910.73; Statements ofNovember 25, 
1947 from Edwin P. Keller (Head, Depository Section) and Sgt. Armando Hernandez 
44NARAfCP; RG 260; Entry: FED; Box 399; File #910.73; Memo from Col. William 
Brey (FED Chief) to USFET HQ Commandant; August 19, 1946 
45NARAfCP; RG 260; Entry: Finance Division; Box 50; File: Gold & Silver (Hungarian 
Restitution); Shipment 16; circa May 1945 . 
46Bradsher, p. 19 
47NARAfCP; RG 260; Entry: FED; Box 394; File #900.10 - Organization & History of 
the FED; Memo from Capt. Paul S. McCarroll to Executive Officer, Finance Division; 
"Foreign Exchange Depository"; January 24, 1946 
48NARAfCP; RG 260; Entry: Finance Division; Box..50; File: Gold & Silver (Hungarian 
Restitution); Memo from Brey; "Non-Monetary Gold"; June 4, 1946 
4~ARAfCP; RG 260; Entry: External Assets; Box 649; File: Goid & Other Metals; 
Memo from Brey to OMGUS Finance Division Director; "Status Report on Assets Held in 
Foreign Exchange Depository"; July 1, 1946 
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housed at the FED was in the form ofbars50 and not stolen from individuals, although 
some silver bullion was considered victim loot. The estimated value of all assets stored at 
the FED was "well in excess of 500 million dollars. ,,51 

Although the FED continued to receive some shipments ofhidden loot from various U.S. 
Army units up until September 1947, it was increasingly obvious that the FED's primary" 
order ofbusiness was inventorying the property in its custody for eventual restitution. In 
.July 1946, OMGUS ordered the FED to begin the disposition ofcertain assets for 
restitution. 

Meanwhile, in the American zone ofoccupation in Austria, the central depository for all 
looted assets that came under U.S. control 'was the Property Control Warehouse in 
Salzburg. The depot's objectives were twofold: 

, a) it acted as the custodian for property found in Austria by U.S. forces - jewelry, 
, currency, gold, art, cultural property, and securities ( with the exception ofNazi Party or 
German government property52 which was turned over to the Austrian Natiomll Bank).53 
Within this function:, it was often a mid-way or holding station for property found in 
Austria that was to be transferred to other organizations or facilities such as the various 
art and cultural property collecting points, the Tripartite Gold Commission, and the FED. 

b) it served as a supply center for military forces and their families, providing them 
on loan with furniture and other household goods. 54' , 

Along with the Property Control Warehouse, other smaller facilities were also used to 
store valuables in Austria. For example, small deposit boxes in the Banks ofOberdonau 
and Salzburg were used to store items ofgreat value. The Reichsbank and the basement 
of the Salzburg City Post Office were also used to store foreign currency. ' 

Security at the Property Control Warehouse suffered in comparison with that of the FED, 
although repeated efforts to break into the depot were apparently unsuccessful. 55 The 

5~ARAICP~ RG 59; Lot File 62D115; Box 25; File: I-V: German Non-Monetary Gold; 
Memo from Col. Bernstein (Financial Division Director) to Gen. Clay; "Value of Gold and 
Silver Bullion and Coin Held by Commandi~g General USFETat the Reichsbank Building 
in Frankfurt"~ August 19, 1945 
51NARAICP; RG 260; Entry: Finance Adviser; Box 164; File: FED - 1947; "The Foreign 
Exchange Depository"; April 27, 1947 , ' , 
52NARAICP; RG 260; Entry 116 - P Files; Box 12; File: P-916; Memo from Merwin to 
Property Control Officer, Salzburg; "Foreign Currency, Coins and Valuables"; January 23, 

53NARAICP; RG 260; Entry 116 - PFiles; Box 12; File: P-916; Minutes of the First 
Meeting of the Board ofOfficers to Validate Foreign Currency Records; Recorded by 
Joseph Z. Schneider (Office of the Director tJSACA, HQ USFA); October 14, 1948 
54NARAICP; RG 260~ Entry 113 - Property Claims, Salzburg; Boxes 20-21; all files 
55NARAICP; RG 260~ Entry 119 - Property Control Branch, General Correspondence 
Files; Box 6; Captain Howard A. MacKenzi~ (property Control Officer, HQ Military 

1946 
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depot's most spectacular lapse in security was the U.S. Army's wanton requisition of art, 
silverware, tableware, china, and oriental rugs from the contents of the Werfen Train 
stored at the warehouse. Although the loan (not theft, as mistakenly laid out by the 
PCHA in its October 1999 "Hungarian Gold Train" report) of such assets to furnish 
officer quarters technically within military regulations, the lavish lifestyles of high-ranking 
officers and sloppy paperwork regarding the requisition led to an Army investigation 
which resulted in the eventual return of all items except some camera equipment. 

IV. Restitution 
A. France 
The French strongly believed that there should be no discussion of reparations without a 
decision on restitution, but t~ey were alone among the Allies in this view. The United 
States figured that simply defining "restitution" would lead to unacceptable delays, stating 
"that an entire assembly line should not be broken up in order to take out a few looted 
items.,,56 
The French saw no distinction between assets that were removed directly by force (as in 
the USSR) and assets that were acquired through transactions during occupation. After 
all, they reasoned, the London Declaration of January 5, 1943 presumed such dealings to 
be under duress. 57 , . 

B. USSR 
While the French were obsessed with restitution, th,e Soviets were only interested in 
reparations and they helped themselves to a generous interpretaion of what constituted 
German assets in their eastern zone of Austria.58 When the French cited the disasterous 
effect upon the morale of those who were victims ofNazi looting if restitution continued 
to be delayed, the Soviets reminded them that no country was violated more than the 
USSR and that some French business interests had collaborated with the Germans.59 The 
American Ambassador in Moscow, Averill Harriman sympathized with the Soviets, . 
"strongly" recommending to Secretary of State James Byrnes that the U.S. not restitute 
gold and securities until a reparations agreement could be reached. 60 ' 

Government EIB, "Monthly Report 28 May - 28 June 1946"; June 28; 1946 
(110395-110396) 
56FRUS; Volume III; 1945; Telegram fiomRobert Murphy (USPOLAD, Germany) to 
Secretary of State Byrnes; October 30, 1945; p. 1364 
57FRUS; Volume III; 1945; Note from Lacoste (French Charge d' Affaires) to the 
Secretary of State; November 17,1945; pp. 1392-1393 
58NARAICP; RG 260; Entry 107- German External Assets Branch; Box 212; File: GEA 
Reading File; Decree ofGen. Kourasov" USSR Military Governor of the Russian Zone of 
Austria; July 5, 1946 (317717) 
59FRUS; Volume III; 1945; Telegram from Robert Murphy (USPOLAD, Germany) to 
Secretary of State Byrnes; October 13, 1945; p. 1345 
60FRUS; Volume III; 1945; Telegram from Harriman to the Secretary of State; August 
13, 1945; pp. 1254-1255 
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The entire story is not known concerning the valuables that were uncovered by Soviet 
forces as they swept through Germany and Austria from the east, although it is a fairly 

, safe presumption that the vast majority of securities fell into their hands since it was the 
USSR that liberated the center of German finance, Berlin. The Soviet authorities removed 
the contents ofthe vaults of an undetermined number of banks in Berlin and from the' 
Giro-Sammeldepot (reportedly containing assets in excess of 100 billion Marks).61 It has 
been estimated that the Soviets took control of $475 million worth of securities from these 
banks.62 The Soviets subsequently "refused to submit any inventory or information 
regarding these securities.63 This may be due principally to the fact that the Soviets, 
based on their interpretation of the Potsdam Agreement, argued that they retained the sole 
rights to any assets found in Germany and that they could dispose of them through their 
Zone Commander without Allied participation.64 The U.S. was opposed to this Soviet 
interpretation, noting that "it was certainly not the intention of the signers of the Potsadam 
Agreement to award to the Soviet Government all German owned foreign securities found 
in the Soviet Zone ofoccupation, irrespective of the physical location of the property.,,65 

The unilateral Soviet removal of assets from their German and Ai..strian zones finally' led 
the U.S., without support from Britain and France, to withhold any more reparation 
deliveries to the USSR66, 

The Soviets, however, did agree that at least some securities were subject to restitution. 
They were quite selective in their restitution, though: only France and Soviet satellites in 

61NARAICP; RG 260; Entry: Property Division; Box 8; File: History Report - U.S. 

Census; "History Report of the U.S. Census Section, Property Division, OMGUS"; no 

date 

62NARAICP; RG 260; Entry: Property Division; Box 8; File: History Report - U.S. 

Census; "History Report of the U.S. Census Section, Property Division, OMGUS";no 

date 


NARAICP; RG 59; Lot File 57D540; File: Austrian Looted Securities; Box 30; "S.E.c. 
Asks Trading Ban Continue on German Bonds to Foil Russians," Financial Times; 
September 10, 1952 

, 63NARAICP; RG 84; Entry 2531B - US POLAD, Berlin; Box 53; File #400B ­
Restitution, General;' Cable CC-4204 from Clay to A GW AR; September 23, '1946 
64NARNCP; RG 59; Lot File 54D328 - Office 'ofWestern European Affairs Relating to 
Italy; Box 1; No File; "Austrian treaty negotiations and U.S. action ... "; August 6, 1947 

NARAICP; RG 260; Entry: Finance Adviser; Box 161; File: Disposition ofForeign 
Currencies; Memo from Jack Bennett (Director, Finance Division) to Deputy Military 
Governor; "Delivery ofForeign Securities in Germany"; November 26, 1946 
65NARAICP: RG260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities -, 
Investments; "CORC!P[46]383, Foreign Currency and Foreign Securities Found in 
Germany; December 3, 1946 
66NA.RAICP; RG 84; Entry 2113P; Box 1; File: History ofIARA; State Department 
Report; "The German Reparations Report"; no date (204241) 

http:participation.64
http:securities.63
http:banks.62
http:Marks).61


Eastern Europe were recepients. However, they were also accused of massive theft. In 
1948, the Soviets attempted to sell some securities taken from the Berlin banks through 
black market channels.67 They also tried to sell these Berlin securities and those found in 
the Soviet zone of occupation in Vienna, Austria to Switzerland. The Austrian National 
Bank was particularly alarmed due to the considerable amount of money involved. But 
they were unable to cancel the bonds due ~o fears ofcredit ruination and the need to 
appease a strong and vengeful occupying power.68 

While the FED housed the non-cultural assets for the American-occupied zones in 
Germany and Austria, they had no role in the decision-making process involving 
restitution. The Reparations and Restitutions Branch within the U.S. Zone of Germany 
and its equivelant in Austria had ,a large say and General Clay at OMGUS headquarters in 
Berlin even more so, but Washington, through the State and War Departments, had the, 
final word. While OMGUS optimistically attempted to work in conjunction with the other 
Allied powers on a quadripartite basis, Washington, weary of Soviet obstructionism, was 
more prepared to work unilaterally in restituting assets. 

C United Kingdom 
Early on, the United Kingdom stressed that restitution should be limited to ideritifiable 
objects o~ly and that it should be done on a country-to-country, rather than on an 
individual basis,69 However, British discoveries oflooted non-monetary gold (mostly 
dental gold, wedding rings, and ornaments) within their occupied zones of Germany and 
Austria were dwarfed by American findings, despite the fact that the Bergen-Belsen and 
Neuengamme concentration camps fell within its jurisdiction. The British were also more 
concerned with monetary gold items.1° . 

Despite the fact that Great Britain was unquestionably the closest ally the U.S. had among 

the four Allied powers, disagreements arose over restituting non-monetary gold, 

particularly to the IGCR 


67NARAICP; RG 260; Entry: External Assets; Box 590; File: Sale of Securities - Berlin 

Banks; "Evidence of Sale by Soviet Authorities, Through Black Market Channels, of 

Secqrities Formerly on Deposit in Berlin'Banks"; Memo from Innis D. Harris (Deputy 

Director ofIntelligence, OMGUS) to OMGUS Property Division Chief; December 14, 

1948 (311577) , , 

68NARAICP; RG 84; Entry 2056 - US POLAD & USCOA, Vienna: Classified General 

Records; Box 27; File #851 - Financial Matters; "Soviet use of Austrian securities"; Memo 

from Martin F. Herz (U.S. Legation, Vienna) to Yost; August 9, 1948 (309544) 

69FRUS; Volume III; 1945; Telegram from Winant (U.S. Ambassador to Great Britain) to . 

the Secretary of State; April 13, 1945; p. 1196 . 

70Foreign & Commonwealth Office, General Services Command, United Kingdom. 

History Notes. "Nazi Gold - Information from the British Archives, Part II: Monetary 

gold, non-monetary gold and the Tripartite Gold Commission"; Historians, LRD; No. 12; 

May 1997 
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D. United States 
The U.S. restituted identifiable looted assets to countries who were then "assumed" to 
"take appropriate measures to protect the rightful owners" and return the property in 
question.71 Unidentifiable assets, on the other hand, were turned over to the IRO, the 
successor to the PCIRO and IGCR 72 to be sold for the "highest possible realizable 
value.,,73 These assets were considered unidentifiable largely because they were taken 
from concentration camp inmates74 and it was recklessly assumed that no one could make 
a claim for them due to death and/or no heirs and because the determination ofnational 
origin was "impractical.,,75 Article 8A of the Paris Agre((ment of.qecember 1945 bound " 
the American, British, and French occupation authorities to turning over all concentration 
camp loot to the IRO in order to resettle those Displaced Persons uprooted' by war. With 
the IRO's needs greater than its means,76 despite receiving up to to one million schillings 
a month from Austria for its operations in that country,77 the State Department was 
anxious'to provide the refugee organization with as much revenue as possible. Therefore, 
it favored the "broadest possible interpretation" of the definition of non-monetary gold 

71NARAICP; RG 84; Entry 2531B - US POLAD, Berlin; Box 53; File #400B - Denmark; 
Enclosure 1 to Despatch #270 from Bernard L. Feig (U.S, Treasury Representative) to 
E,inar Blechingberg (Royal Danish Ministry for Foreign Affairs); May 23, 1946 
72The IGCR went out ofexistence on June 30, 1947 and was replaced by the PCIRO 
which in tum was replaced by the IRO in 1948 
73NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 
Cable WARX-98112 from WarDepartment to OMGUS, US FA, USFET; August 21, 
1946 

\ 	 74NARAICP; RG 260; Entry: FED; Box 437; File: Shipment Records; Memo from Ill. " 
Lennon (Land Property Control Chief) to Col. Brey (FED); "Deposit ofvaluable 
Unidentifiable Personal Property in the Foreign Exchange Depository"; September 19, 
1947 (303674), , ' 
75NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 
Telegram #230 from'Secretary of State George Marshall to Dorr (U.S. Embassy, 
Brussels); February 24, 1947 

NARAICP; RG 59; Lot File 62Dl15; Box 25; File: I-V- German Non-Monetary Gold; 
Cable W ARX-98112 from War Department to OMGUS, USF A, USFET; August 21, 
1946 
76NARAICP; RG 260; Entry: AG Decimal File; Box 511; File #602.3; Letter from Clay to 
Major General Dr. I Previn (Chief ofPolish Military Mission, Berlin); circa February 
1948 (215855) 

NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V: German Non-Monetary Gold; 
Cable CC-1392 from Keating (OMGUS)to War Department and USFA; August 25, 1947 

, NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 
Telegram #230 from Secretary of State George Marshall to Dorr (US Embassy, Brussels); 
February 24, 1947 ' 
77NARAICP; RG 260; Entry 116 - P Files; Box 21; Fi}e #P-1400; Letter from Chancellor 
Figl to Mr. Tuck; June 3,1948 (312367) 
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under the Paris Agre~ments78 and thus, was reluctant to. investigate the possibility of 
identifiability and .to search for the owners of identifiable assets, and left that to the IRO's 
discretion.79 This despite the fact that both Washington and OMGUS knew that the IRO 
and such Jewish organizatios' as the American Joint Distrubition Committee and the Jewish 
Agency for Palestine "do not wish to indemify c1aimants.,,8(j Neither these organizations 
nor the Americans wanted a claims commissi<?n set up because these valuables, "in the 
vast majority ofcases, could not be identified" and "would only give rise to considerable 
dissatisfaction and possible criticism ofwhole IRO turnover procedure." 

The new American definition ofnon-monetary gold was that it included all valuable 

personal property of the victims ofNazi action which could not be returned to either 


, owners or heirs because it was "impossible" to determine nationality.81 Washington was 
also anxious to shed itself of some of the financial burden that occupation and assiatance 
entailed. To this end, they pressed Britain and France to sign on to this policy.82 Another 
factor was that OMGUS was growing weary over its responsibility as caretaker to these 
assets. Also, the American Joint Distribution Committee and the Jewish Agency for 
Palestine pushed for concentration camp assets to be given to the IRO because the AJDC, 
as one of the designated "appropriate field organizations," would then receive 90% of the 
proceeds83 to further their own work in resettling stateless European Jews, preferably to 
Palestine. In fact; the Jewish Agency for Palestine had its own army in that trollbled 
British territory, the Haganah and "was involved in the activities" of terrorist groups 
pursuing an independent Jewish homeland that would become Israel. 84 Largely because 
of this situation, Great Britain opposed the repatriation ofJews out ofEurope to . 
Palestine.85 '. 

78NARAfCP; RG 59; Lot File 62D115; Box 25; File: I-V - German.Non-Monetary Gold; 
Cable W ARX-98112 from War Department to OMGUS, USF A, USFET; August 21, 
1946 . 

7~ARA'CP; RG 59; Lot File 62D115; Box 25; File: I-Y 7 German Non-Monetary Gold; 
Telegram 221 from Berlin to Secretary of State; January 27, 1947 

NARAICP; RG 260; Entry: FED; Box 437; File: Shipment Records; Transmittal Slip to 
Roberts; circa April 1948 (303695) 
8~ARAfCP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 
Cable CC-l'J96 from OMGUS to AGWAR; October 2,1947 
81NARAfCP; RG 59; Lot File 62D115; Box 25; File:. I-V - German Non-Monetary Gold; 
Telegram #616 from Acheson to U.S. Embassy, Moscow; March 21, 1947 . 
82NARAfCP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 
Cable WARX-98112; August 21, 1946 
83Foreign & Commonwealth Office, General Sevices Command, United Kingdom. 
History Notes. "Nazi Gold - Information from the British Archives, Part II: Monetary 
gold, non-monetary gold and the Tripartite Gold Commission"; Historians, LRD; No. 12; 
May 1997 
84Polk, Williarri R. The Arab World; CambrIdge: Harvard University Press. 1980. p. 174 
85Foreign & Commonwealth Office, General Services Command, United Kingdom. 
History Notes "Nazi Gold - Information from the British Archives, Part II: Monetary 
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The general thrust of the new American definition was ratified' at the Council ofForeign 

Ministers meeting ofMarch 1947 in Moscow: in addition to non-monetary gold covered 

by Article VII of the Paris Reparations Confe~ence,. all valuable personal property that 


. represented loot seized or obtained under duress from victims of political, radl, or ' 
religious victims ofNazi Germany was to be turned over to the IGCR, provided that the 
determination of national origin was impractical or because the owner died without 
heirs.86 This interpretation allowed for victim loot that was not specifically found at or 
near concentration camps to be, considered non-monetary gold. Ofcourse, it was not the 
definition ofnon-monetary gold that was controversial, it was the American interpretation 
of"unidentifiable." 

Both the British and French desired a "sufficient period" of time to elapse, about two 

years, due to any possible claims,bef6re turning over non-monetary gold items to the 

IRO. British restitution of unidentifiable assets to the IRO and identifiable assets to the 

appropriate countries was largely completed by 1951.87 . 


Among the non-monetary gold assets that were turned over to the IRO was the SS loot 
found at the Merkers Mine. When the son ofAuschwitz victims inquired about his parents 
engraved wedding rings, Colonel William Brey ofFED re1ied that there was "no likelihood 
of recovering this property" since "it was impractical to catalogue the identifYing markings 
of thousands of items of small intrinsic value much ofwhich had already been melted 
down in the camps. ,,88 

However, in October 1947, the Department of the Army instructed OMGUS to proceed 

with restitution of registered bonds from a "list ofConcentration Camp Securities" at the 

FED if there were names of owners from a particular country. 89 . 


gold, non-monetary gold and the Tripartite Gold Commission"; Historians, LRD; May 

1997;p.37 " 

86NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V - German Non-Monetary Gold; 

Telegram #2023 from Secretary of State George Marshall to American Embassy, London; 

May 8,1947 

87Foreign & Commonwealth Office, General Services Command, United Kingdom. 

History Notes. "Nazi Gold - Information from the British Archives, Part II: Monetary 

gold, non-monetary gold and the Tripartite Gold Commission"; Historians, LRD; No. 12; 

May 1997; p. 32, p. 38, p. 41 , 

88NARAICP; RG 260; Entry: FED; Box 424; File #940.401 - Schedule A; 

Correspondence between Col. Brey (FED Chief) and Henry Berger; September 8-22, 


8~ARAICP; RG 84; Entry 2531B - US POLAD, Berlin; Box #130; File#400B; Cable 

WX88721 from Department ofArmy to OMGUS; October 21, 1947 
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The U. S. allpwed IRO representatives to inspect the stored valuables, but not restitution 
missions ofvictim nations or individuals.90 The fear was that they would claim ownership 
to everything within sight. . 

The IRO was free to reje~t valuables it considered worthless, for instance, currency that 
was nO'longer valid. 91 . ", , . 

Potsdam provided a guarantee for the maintenance ofa minimum standard of living for 
postwar Gennany, providing an ambiguous ceiling on reparations that did not exist after 
World War I. In accordance with this provision, the Joint Chiefs of Staff decided that 
securities, currency, and gold were not allowed to be restituted ifthe zone commander felt 
it would "jeopardize" the minimum requirements of the Gennan or Austrian economies. 92. 

In August 1946, the State Department-urged the Joint Chiefs of Staff to instruct OMGUS 
and USF A to transfer all captured unidentifiable nori-monetary gold in the U.S. zones to 
the IGCR. the State Department suggested that the "broadest possible interpretation" of 
"non-monetary gold in Gennany" as defined in the Paris Conference, be used.93 State 
proposed that non-monetary gold be defin~d as "all personal property which represents 
loot seized or obtained under duress from'political, racial or religious victims" ofNazi 
Gennany or its satellites with the following provisos: 

a) the property could not be restituted to its rightful owner because the original 
owner was not identifiable or had died without heirs; 

b) the property could not be restituted to the nation where it originated because its 
national origih was undeterminable; , 

c) Jewish literature ofcultural or religious significance, German currency, and real 
property in Germany should be excluded. 94 

9~ARAICP; RG 59; Central Decimal Files (1945-49)~ Box 4236~ File #800.515110-1447; 
Letter from Paul F. McGuire (Associate Chief, Division ofFinancial Affairs" State 
Department) to Christian Valensi (Financial Counselor, Embassy ofFrance); November 
12, 1947 (223216) 

NARAICP; RG 260; Entry: FED; Box 470; File: Securities; CableCC-3852 from 
OMGUS to Department of the Army; April 13, 1948 
,91NARAICP; RG 260; Entry: Finance Adviser; Box 162; File: FED-IRO; Letter from' 
Abba P. Scwartz (pCIROReparations Director) to Col. William G, Brey (FED Chief); 
"Contemplated transfer of additional non-monetary gold to PCIRO under JCS 
non-Monetary Gold Directive"; July 27, 1948 (304780) 
92NARAICP; RG 260; Entry 101 - Decimal Files; Box 42; File: Restitution (January 
1949); Circular Telegram from Byrnes (Secretary of State); March 16, 1946 (31,9181) 
93NARAICP; RG 59; Lot File 62D115; Box 25; File: I-V: German Non-Monetary Gold; 
Cable WARX-98112 from State Department to War Department, OMGUS, USFA; 
August 21, 1946 
94NARAICP; RG 59; Lot File 62D115; Box 25; File: I-IV: German Non-Monetary Gold; 
Cable WARX-98112 from State Department to War Department" OMGUS; USFA; 
August 21, 1946 
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One month later, the State Department expanded that non-monetary gold definition 
beyond all proportion to "all valuable personal property found in the U.S. Zone and looted 
from Nazi victims which cannot be restituted (because unidentip.able).,,95 

By September 22, 1947, the IROhad received almost $1 million worth of recovered, 
unidentifiable concentration camp victim loot. 96 This is a rough estimate, however, as the 
FED and IRO were unable to come, to an agreement regarding valuation of certain assets. 
Therefore, little effort was made to ascertain the value ofcurrencies and securities on 
hand, despite the fact that US $97,000 was included.97 Yet, despite the disposition of 
some American currency to the IRO, some 14 boxes (weighing 1, 120 pound~) of 
American curr~ncy found in Germany·and amounting to $3.56 million, was shipped to the 
Federal Reserve Bank ofNew York,98 

Czechoslovakia received $452,000 of restituted jewelry, silver, currency, and 
miscellaneous gold from'the lJ.S. Zone of Germany.99 

There were only two scenarios when direct restution was effected by the United States: 
a) Internal Restitution whereby, OMGUS, acting as a surrogate government, 

transferred assets' (usually Law 53) to German citizens; and 
b) to claimants behind the Iron Curtain since the Communist governments of 

Eastern Europe could not be trusted to return assets to their rightful owner due to theIr 
disbelief in the notion ofprivate property and their totalitarian nature. 

Internal (and thus, individual) restitution was not even carried out in the U.S. Zone of 
Austria as the Americans decided to tum over that responsibility to the nascent Austrian 
government. Austria's citizens, including its remaining its persecuted Jewish population 
made their claims directly to the Austrian government.IDD 

Other recepients ofassets were the ex,,:,enemy nations themselves: Germany and Austria! 
Initially, the ,U.S. agreed not to restitute to countries other than those ofthe United 

95NARAICP; RG 56; Accession 69A-4707; Box 84; File: Restitution; Memo from Belle 
Mayer (Treasury Department); September 16, 1946 
96NARAICP; RG 260; Entry: FED; Box #394; File #900.10; "Foreign Exchange 
Depository"; September 22, 1947 (309802) 
97NARAICP; RG 260; Entry: Finance Adviser; Box 163; File: FED Tripartite 
Commission; Memo with Attachment from Frank 1. Roberts (Acting FED Chief) to Fitch; 
April 12, 1949 
98NARAICP; RG 260; Entry: Finance Adviser; Box 420; File #940.151; Cable CC-7375 
from OMGUS to Department of the Army and Keller (FED); January 11, 1949 (304793) 
9~ARAICP; RG 260; Entry: Finance Adviser; Box 163; File: FED Tripartite Commission 
ID~ARAICP; RG 260; Entry 101 - Decimal Files; Box 11; File #010.1; Memo from 
Edgar M. Foltin (Chief, Legal Division) to Chief, RD&R Division; "Press Release ­
Austrian Restitution Act"; October 14, 1946 (107037) 
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. Nations. However, the "course of events" overtook this point ofview and OMGUS was 
"directed to restitute to ex-enemy" nations. 101 The U.S. decided that the best way to 
ensure that totalitarianism (Nazism or the new Co'mmunist threat) would not raise its ugly 
head again in central Europe was to assist in building up their economies. In fact, USF A's 
mission statement was "to reestablish a free, ·independent and democratic Austria with a 
sound economy, capable of insuring an adequate standard ofliving."102 To that end, the 
U.S., from April 1945 through the end of 1947, distributed $275.9 million of direct aid to 
the Austrian Government, along with some captured enemy (German and possibly 
Hungarian) material, and coal supplies from the Ruhr, as well as planned food and 
agricultural assistance. 103 . 

In some instances, the RD&R (Reparations, Deliveries & Restitutions) Division of 
USACA undertook the task ofdirect restitution themselves. In 1948, RD&R transferred 
looted currencies to the PCIRO.I04. 

The Austrian State Treaty of 1955 provided that Austria was responsible for the 
disposition of property confiscated from victims ofracial and/or religious persecution. 
Such property was to be returned to the rightful owners. However, when restitution or . 
restoration was "impossible," compensation was to be granted. Assets that remained 
heirless or unclaimed six months after the Treaty were to be transferred to the control of 

. the Austrian Government. The Austrians were then to deliver "such property, rights, and 
interests to appropriate agencies or organizations. to be designated by the Four Heads of 
Mission in Vienna by agreement with the Austrian Government to be used for the relief 
and rehabilitation ofvictims of persecution by the Axis Powers, it being understood that 
these provisions do not require Austria to make payments in foreign exchange or other 
transfers to foreign countries which would constitute a burden on the Austrian 
economy."105 

Silver was often released from the FED into the German economy, specifically to 

Degussa, in order to rebuild the silverware industry. 106 


.101NARAICP; RG 84; Entry2531B - US POLAD, Berlin; Box 130; File #400B;Memo 
from Col. RM. Cheseldine to Mr. Wilkinson; December 13, 1947 
102NARAICP; RG 407; Entry 368B; Box 1442; File: Foreign Area Reports (1945-54) 
103NARAICP; RG 319; Entry 82 - P Files; Box 1153; File: .ERP; "The European 
Recovery Program: Country Studies, Chapter II - Austria"; pp .. 22-23; circa January 1948 
104NARAICP; RG 260; Entry 116 - ;~P" Files; Box 21; File: P-1400; Message from 
USACA to Department ofthe Army; March 26,1948 (317035) 
I05Department of State, United States Treaties and Other International Agreements; 
Volume 6, Part 2; 1955; "Multilateral-Austrian State Treaty; pp.2435-2436 
(320418-320419) . 
106NARAICP; RG 56; Accession 69A4707; Box 84; File: Germany-Reparations, Vol. 2; 
Draft; "Release of Silver from Frankfurt Depository for German Silverware Industry"; 
October 17, 1946 (207584) . . 

NARAICP; RG 260; Entry: Finance Adviser; Box 164; File·: FED, 1947; "Silver on .' . 



Washington initially directed the restitution of the currencies ofHungary, Bulgaria, 
Romania, and Finland within the U.S. zones of occupationto.be delivered to the 
USSR.107 This policy was indefensible as applied to Finland since it was the Finns who 
were invaded by the USSR when it was allied with Nazi Germany! This policy would 
soon be rescinded as the USSR embarked on its unilateral seizure of properties in 
Germany and Austria. 

Almost $4 million worth ofjewelry, silver, currency, and miscellaneous gold was 
restituted from the. U.S. Zone ofGermany to Hungary, 108 along with $33 million in 
monetary gold. This was due to the fact that the' U.S. was eager to assist Hungary in. 
becoming a democratic nation. However, following the delivery of$3 million of silver on 
the Silver Train ofApril 1947, the Soviet Union immediately presented Hungary with a bill 
'for (in a startling coincidence!) $3 million concerning a "loan" from 1945 and in May 
1947, effected a Communist coup, the US. was reluctant to deliver any more restitution 
except that of a humanitarian nature (i,e., hospital equipment). This situation, coupled 
with the fact that Hungary, in its alliance with Nazi Germany, had expanded its borders 
into Slovakia, Ukfaine, and the Transylvanian region ofRomania, made determination of 
national origin impractical, made the restitution decision of June 1947 to the IGCR ofthe . 
Jewish valuables on board the Werfen Train.a fairly simple matter. Any possibility of a . . 
.guilty conscince was further salved when the American Joint Distribution Committee 
pressed American military authorities to release the assets .to the IGCR. Asa designated 
"appropriate field orgaruzation under the Five-Power Agreement of 1946, the AIDC 
rec~ived 90% of any proceeds regarding Jewish property liquidated by the IGCR or its 
successors (the PCIRO and IRO).109 The Central Board ofHungarian Jews were not 
going to receive any restitution becauseit was obvious the Communists would have stolen 
it; the U.S. was anxious to provide the IGCR with as much capital as possible in order to 
improve the European refugee situation; there was a legitimate question regarding national 
origin; and theAIDC wanted the money to fund their Palestine emigration activities. 

The United States still continued its restitution to Czechoslovakia, however, even after its 
communist coup in February 1948. . . 

, 
$120,OOO'worth of platinum was returned to Italy. 110 


Hand in F.E.D." 

107NARNCP; RG 260; Entry: FED; Box 470; File: Operations, Payments, Shipments; 

Cable W-88054 from AGWAR to OMGUS (201375)' 

108NARNCP; RG 260; Entry: Finance Adviser; Box 163; File: FED Tripartite 

Commission; Memo from Frank 1. Roberts (FED) to Fitch; April 12, 1949 

109NARAICP; RG 59; Central Decimal Files; Box 3901; File #740.00119 EW/6-2047; 

Telegram #436 from Secretary of State George Marshall to American Legation, Vienna; 

June 20, 1947 

ll~ARNCP; RG 260; Entry: Finance Adviser; Box 163; File: FED Tripartite 

Commission; Memo from Frank J. Roberts (FED) to Fitch; April 12, 1949 
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A new wrinkle in U.S. restitution policy occurred, in agreement with the British, with 
regard to the "Rome Treasure" found in Italy. Currency and securities looted from lARA . 
nations were to be returned to the countries oforigin; German currencies and securities 
were to be returned to occupation authorities in Germany; and neutral and non-lARA 
looted currency and securities, as well as gold coins and ingot, were to be turned over to 
the IRO for liquidation and/or shared equally with-the Italian Government for liquidation. 
IRO proceeds were to benefit victims ofNazi persecution. Italian proceeds were to go to 
charity, a gaping loophole. ~l jewelry found in the Rome Treasure was also to be turned 
over to the IRO for liquidation into hard currency. These proceeds were to be split with 
the Italian Government in the same manner as above. III 

Regarding the looted assets that Switzerland bought from Nazi Germany during World. 
War II, the IRO was responsible for collecting the 50 million Swiss Francs from the 
liquidation of German assets provided for by the Washington Agreement of 1946 and $25 . 
million from the Allied-Swiss Liquidation Commission. 112 

Conclusion 
European Jews were victimized on a myriad oflevels: 
a) by the German Nazis and their willing accomplices and collaborators in other countries 
who stole their assets and then their lives; 
b) by neutral nations, primarily Switzerland, who constantly purchased victim loot from 
Germany in exchange for hard currency; 
c) by the various international agreements such as the Paris Conference of 1945 and the 
5-Power Conference of 1946 which basically deemed all concentration camp loot as 
unidentifiable and to be sent to the IRO, whether or not the victim was a survivor or had 
heirs! This was in striking contrast to the London Declaration which gave collaborators a 
chance to have their assets returned; 
d) by the Soviets who were not much interested in restitution or personal property and 
whose obstructionists tactics made constructive, quadripaititite agreement for the 
restitution of various assets impossible; . . 
e) by the United States, who had grown weary ofbeing a caretaker for these valuables 
was anxious to assist the IRO in clearing up the Displaced Persons' problem, that it was 
not very interested in pursuing the identifiablity ofconcentration camp assets, although it 
must be conceded that much of this property, indeed, was heirless. 113 The U.S. also 

11INARAICP; RG 59; Lot File 54D328; Box 6; File #3 i5; Draft ofCable from George 

Tesoro to Trevaldwyn (British Embassy) 

112Foreign & Commonwealth Office, General Services Command, United Kingdom . 
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113Foreign & Commonwealth Office, General Services Command, United Kingdom. 
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found it easier to compensate two million former German POW's1l4 through FED 
disbursements than any heirs to concentration camp victims;. . 
f) by such Jewish groups as the American Joint Distribution Committee who were on the 
IRO dole and anxious to receive as many proceeds as possible from the sale ofvictim loot 
in order to resettle Jewish refugees in Palestine. 

Among the ruins of postwar Europe, the United States was exceedingly generous to its 
Allies and former enen:ties alike. However, when it came to investigating possible 
identification and ownership of individual concentration camp assets, the U.S. did. not step 
up to the challenge and chose the easier way out by simply defining the assets as 
unidentifiable and transferring them to the IRO: . 

/' . 

May 1997; p.40 
114NARAICP; RG 260; Entry: Finance Adviser; Box 164; File: FED - 1947; "The Foreign 

. Exchange Depository"; April 27, 1947 
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One of the most enduring images of non-military Nazism is the burning of books. While it is certainly true that 

this practice was employed, the reality is ~ bit more complicated, Early in the Hitler regime of Germany, the Nazis. 

had engaged in tile burning or pulping of Jewish books, although some were sold on the black market. However,. . . ' 

under Alfred Rosenberg, who established the Einsatzstab Reichsleiter Rosenberg (charged with stealing cultural 

artifacts from ideological enemies, especially Jews and Freemasons) under Hitler's authorization on January 29, 

1940, the Nazis endeavored to collect and store Jewish materials for future anthropological study. Rosenberg had 

actually undertaked the confiscation program in Sudetenland during its annexation in 1938 and, ironically, had it 

written into the directives for Kristallnacht that November. Thus, while synagogues were burning in flames, books 

were removed by the arsonists for safekeeping. Some of the less valuable Jewish books (post-1800 books in 

~ebrew or Yiddish), though, would continue to be burned or pulped. Torah scrolls were often usedin leather 

products. 1 

These confiscated books were brought to the Insitut der NSDAP zur Erforschung der Judenfrage (the Nazi Institute 

\ 
for the Exploration of the Jewish Questjon); fonnerly the Frankfurt City Library and, up. until 1928, the Rothschild 

Library. The Institute's collections were looted from Jews'\vithin Germany, Denmark, France, Greece, Holland, 

Hungary, Italy, Lithuania, Norway, and Ukraine2 by the ERR (Einsatzstab Reichsleiter Rosenberg). The ERR had 

IFriedman, Philip. "The Fate of the Iewish Book" Roads To Extinction' Essays on the 
Holocaust, New York: Jewish ·Publication Society of America. 1980 
2Friedman, Philip. "The Fate ot-the Jewish Book" &lads To Extinction: Essays on the 
Holocaust, 'N'ew York: Jewish Publication Society of America. 1980 
NARNCP;RG226;MI499; Reel 81; Frames 1107-1109 
NARNCP; Trial Qfthe Major War Criminals befqre ~pe International Military Tribunal, Volume 

VII, Proceedings, 5 February. 1946-19 February 1946, Nuremberg, Germany. 1947. p. 63 
NARNCP; Tria] of the Major War Criminals before the International Mjlitarytribunaf, Volume 

Iy, Proceedings, 17 December 1945-8 January 1946, Nuremberg, Germany.· 1947. p. 84 



looted books, documents, and manuscripts from every Gennan-occupied country in Europe for the Nazi Institute . 
. ',. . 

for the Exploration of the Jewish Question, either through outright confiscation (the preferred method in Eastern 

Europe) or by forced sale at very low prices or credit that was never honored,(a more commo~ practice in Western 

Eu rope). 3 

All very interesting, but what has this to do with the United States? The Library of Congress initially became 

involved with the acquisition of books in Europe during World War II. There were large book orders (including 

. some already paid for)4 from Gennany by various American libraries that largely came to a halt following the 

outbreak of the war. Library of Congress employee, Man·uel Sanchez, with State and War Department support5, 

was sent abroad in April 1943 to traverse war-torn Europe in order to procure books for the American libraries6, 

including government libraries. 7 

Howev~r, it turns out that American purchases ofbooks from Germany continued during World War II! This 

apparent violation of the Trading With The Enemy Act involved the G.E. Stechert & Co. book dealership firm of 

Leipzig and ~nknown American purChasers.8. We do know thata major German bookdealer, Otto Harrassowitz, 

continued to collect books for the primary U.S. libraries during the war, including, Harvard University, although 

they were not paid for ut;ltil hostilities ceased.9 

:­
Upon Germany's defeat in 1945, the major Allied powers (United States, Soviet Union, Great Britain, and France) 

3NARAICP~ Trial of the Major War Criminals before the International Military Tribunal, Volume 
V, Proceedings, 9 January-21 January 1946, Nuremberg, Germany. 1947. p. 49 
NARAICP; RG 239; Entry 62; Box 49; File: War Crimes Office; April 9, 1945; Preliminary 

Report; "Outline of Operations ofTask Force (Einsatzstab) Rosenberg in the West" 
4LC; Reference Section; Call #Z663.A2; Annual Report, 1946 
5LC; European Mission-LC; Box 27; File: Mission History 
6LC; Reference Section; Call #Z663.A2; Annual Report, 1946 
7LC; European Mission-LC; Box 27; File: Mission History ... 
8NARAICP; RG 260; Entry: Economics DiVIsion; Box 85; File #386 - Mise: Claims;. Memo from 
Roy J.BuIlock, Export & Import Section; '~Property ofG.E. Stechert & Co."; April 9, 1946 
9LC; European Mission-LC; Box 5; File: Harrassowitz, Otto; Letter from Captain Clarence E. 
Mitchell (Dept. ofReligion and Education, Military Government, L,eipzig); April 24, 1945 

LC; European Mission-LC; Box 34; File: Harvard Library; Letter from Peiss to Professor Taylor 
Starck; August 2, 1946 ' 



·, 

occupied four seperate sections of their vanquished foe. Books that had been looted from various libraries and 

private owners within Germ~ny and in Nazi-occupied countries were soon discovered.' Since so many were found 

at the Institute for the Exploration of the Jewish Question in the American ZOne, the U.S. Army decided to set up a 

collection point there. The Library of Congress, as the national library of the United States, was designated by the 

War DepartmentlO to represent all American libraries in fielding a mission to sort, process, and ultimately, ship 

many of the books, estimated to be about 3 million; to America. The Library of Congress was attached to the G-2 

(Intelligence) section of the U.S. Army and would attract many OSS and military intelligence types, as well as 

leading librarians, these roles not being mutually exclusive. The Library began to work hand-in-hand with the 

American Military Government in both Germany and Austria to aid in the collection and storing of these books. 

In return, according to Reuben Peiss, "the Mission has aided the military authorities in screening captured 

documents, has advised on the disposition of records, and has turned over to Military Government many thousa~ds 

ofbooks looted by the Nazis for restitution to the countries from which they came." 11 In September 1945, the 

U.S. Military Government in Germany [OMGUS],.developed restitution policies and procedures for various 

categories of property, including books, that \vere looted from occupied areas by the Germans. The policy allowed 

the Allied governments and formerly-occupied European nations themselves to act on behalf of their injured, 

property-owning citizens, stating that restitution during the interim period will be made only on." 

country-to-country basis. 12 

But even this policy was misunderstood by various U.S. Anny officers in the field. Instead of bringing all 

collected, looted books to a collection point, books in Russian (Jewish-owned or not) were often simply handed 

over to the Soviets; other books found their way to the black market; while others were even turned back over to the 

German libraries which were "neither legally n~r morally entitled to claim any of these books.,,13 Even Jewish 

books found in the Sturmer yerlag were given to the Nurnberg City Library "as a possession and not as a trust, and 

the Library is therefore free to do with them what it pleases.',14 The approximately 5,000 books eventually wound 

lOLC; European Mission-LC; Box 27; File: Mis~ion History 
llLC; European Mission-LC; Box 4; File: Nuremberg Documents 

.12NARAJCP; RG 260; Entry: MFA&A Section Chief; Box 722; File: MFA&A Library? General 
Statements - Policy & Procedure - Now Valid 
13LC; European Mission-LC; Box 33; File: Reports, Progress - Zuckerman, 1. 



. ' 

up with Professor Koppel S. Pinson of the American Joint Distribution Committee [AIDC] who then turned over 

the identifiable portion to the Military Government's Office in Nurnberg and the rest to the Offenbach Archival 

Depot. 15 

The Library of Congress, meanwhile, had its own bOok policy. Indeed, the Library was concerned about looted 

books - not so much books looted from Jews by the ERR - but books looted from other libraries! , In the summer of 

1945, Librarian of Congr~ss Luther Evans instructed the Acquisitions Di;ector, Verner Clapp, "to take m,easures 

. , 

calculated to lay aside and withhold from adding to our collections any material arriving at the Library which was, 

identifiable as formerly in the possession oflegitimate research libraries and cultural institutions," 16 

. , 
In a September 28, 1945 memo, Reuben Peiss outlined the LC Mission's interests in Europe: "in general we desire 

three' copies of all books, pamphlets, maps, sheet music, periodicals, and newspapers published in Germany in the, 

years 1933-45: For printed materials of obvious scientific or historical importance the beginning date might well 
. , 

be pushed back a year or two; and for materials of Nazi inspiration (party or political propaganda, staI)dard 

histories of the Nazi movement, especially if w~itten from a Nazi point of view, works by prominent lea.ders of the 

Nazi party, etc.) the date may be pushed back, as far as 1933, or even earlier if the particular case warrants it." 17 

Peiss also indicated special interest in scientific; legal; statistical; official; and semi-official puplications. Of these 

up to 50 copies each should be obtained. 18 

According to Peiss, the LC "laid down the poliCy that the Mission was not to remove publications belonging,to 
, , . 

legitimatecuItural institutions and further that, if any came into the hands of the M!ssion or the Library itself, they 

,were to be set aside for restitution," 19 The initial mission ofthe'Llbrary of Congress had three main objec~ives: 
, 1) "locating, securing, and forwarding stored materials ordereq by American libraries before the outbreak 

of war and being held by Geiman dealers" ["over $250,000 worth of publications being held for 
American libraries;' located by May 1946]; , ' . 

14NARNCP; RG 260; Entry: MFA&A Section Chief; Box 720; File: MFA&A Library -,GAD 
, l~NARA/CP; RG 260; Entry: MFA&A Section Chief; Box 720; File: MFA&A Library - GAD 
16NARNCP; Entry: MFA&A Section Chief; Box 721; File: Jewish Archives & Libraries; 
"Information Bulletin"; April 20-26, 1946 ' 
17LC; European Mission-LC; Box 29; File: Policy - Program Planning 
18LC; European Mission-LC; Box 29; File: Policy - P~ogram Planning 
19LC; European Mission-LC; Box 32; File: Reports, Progress - Peiss, Reuben 



2) "helping to screen captured documents and advising which would be useful to American research or to 
Army or other agencies .in the Theater"; ["the Mission has helped to screen several million 
volumes,' of ~hich several hundred thousand have been turned over for research library use and 
are en route to. the United States or have already arrived .... Furthennore, many thouS<!nds of Nazi 
volumes have been acquired through the cooperation of Information Control from impounded 
stocks thatwould otherwise have been pulped:"] 

3) "purcha,si~g wartime imprints and current publications.,,20 

In a"'January 15, 1946 letter, Dr. Evans blandly reli13rked that the object of the LC Mission was "primarily to help 
. . , 

in connection with the shipment of books for the Library of Congress and other departments of the United 

States.~,21 But by April 1946, the Library was "engaged in obtaining as complete as possible a documentation of 

German publishing during the war years and subsequent to 'the annistice,,,22 However, Evans also clearly stated in 

April 1946 that looted books from "non-enemy" countries be restored "to thecou~try from which it came.',23 

As part of the U.S. policy of de-Nazification, the U.S. Army, encompassi~g the LC Mission, on May 13, 1.946" 

affixed its signature to AlliedControl Authority No.4, the Confiscation of Literature and Materials ofa Nazi-and' 
. . 

Militarist Nature.24 These confiscated items, once found, would be turned over from G-2 to the Library of 

Congress Mission.25 Of course, what books and publicati.ons that were of a "Nazi and militaristic nature" was 

open to interpretation. And by June 1946, "semi-military" items; materials of "organizations associated" with the .. ' 

Nazi party; "libraries of industries forbidden to function in the future" were eligible for removal from Germany to . 

the United States; as well as the original book purchase plan.26 Also targeted by LC Mission Chief Reuben Peiss 

were collections'''(a)viial to military research; (b) useful for general research; (c) potentially dangerous ifleft • 

behind.,,27 These collections included: 

Deutsches Auslands-Institut 

NS Lehrer-Bund [materials after 1933] 


. 20LC; European Mission-LC; Box 32; File: Reports, Progress - Peiss, Reuben 
21LC; European Mission-LC; Box 27; File:' Mission History 
22LC; European Mission-LC; Box 30; File: Regulations - Export & Import 
23NARNCP; RG 260; Entry: MFA&A; Box 721; File: Jewish Ar~hives & Libraries; "Information 
Bulletin"; April 20-26, 1946. . 
24Moore, David.:"To the Victors Go the Spoils: The Library ofCongress Mission to Europe: 
1943 -47"; unpublished manuscript 
25LC; European Mission-LC; Box 27; File: Mission History 
26NARNCP; RG 260; Entry~ MFA&A Section Chief; Box 721; File: MFA&ALibrary - LC 
Mission 
27LC'; European Mission-LC; Box 32; File: Reports, Progress'- Peiss, Reuben 

http:Mission.25
http:Nature.24


Deutsche Arbeitsfront 

Ordensburg Sonthofen [NS Fuehrerschulen] 

Hauptarchiv der NSDAP 

Rehse Sammlung 

Weltkriegsbue~herei 

Peiss summed up the Library of Congress Mission by saying, that "we will be getting materials which the Army 

refuses to leave behind ... You may be assured, however, and may so assure American librarians, that our Mission 

will do. no looting, but on the contrary will do everything in its power to aid in the legitimate restoration of German 

cultural life and particularly of German libraries. One day we are going to face accusations and we may find we 

have made unwise decisions on a few specific issues, but I think we shall continue to have a clear conscience.,,28 

And mistakes would be made by t1~eLC Mission. As a result of the Library of Congress policy, Adolf Hitler's 

collection of over .3,383 items, along with Heinrich Himmler's library of 800-1,000 volume~, "mostly of Nazi 

content or tendency,,,29 among other German collections was sorted and shipped to the Library of Congress. Some 

of these materials, such as patent and labor union records had to be returned to Germany because they were 

wrongfully confiscated. 30 In all, during the Mission's life span, which ended in 1947,270,100 confiscated books 

were shipped to the United States, in addition to speech recordings, posters, exchange materials, and 

31newspapers.

A February 14, 1946 memo from LC Mission Headquarters in Berlin to Peiss states that "approximately 50,000 

titles (collected since the November shipment) and including many special groupings (freemasonry, ritual manuals, . 

Jewish literature - on and by Jews, political pamphlets, etc.) were ready for shipment.,,32 What about these 

books? Were restitution policies followed? Were they identifiable (traceable to an owner or institution)? Did they 

get shipped to the Offe~bach Depot which would open a month later? Since there ~ere 12 shipments from 

Germany to the Library of Congress in that one-month time span, that is not likely. These books need to be 

28NARAICP; RG 260; Entry: MFA&A; Box721; File: Jewish'Archives & Libraries; "Information 

Bulletin"; April 20-26, 1946 

29LC; European Mission-LC; Box 8; File: Himmler 

30LC; European Mission-LC; Box 28; File: Policy-General 

31LC; European Mission.-LC; Box 27; File: Mission Histo'ry 

32LC; European Mission-LC; Box 1; File: Acquisitions - Clearances, Shipments 



". 

accounted for. 

Following the war, looted Jewish bOoks were to be collected at the Rothschild Library arFrankfurt, close to the 

Nazi Institute for the Exploration of the Jewish Question. By 194.6, 2.3 million volumes of books had been . 
assembled at Rothschild. 33 At that point, a decision was niade to transfer them to a larger space in Offenbach, the .' 

former I.G. Farben complex, which became known as the Offenbach Archival Depot. An estimated 85% of tile 

. unidentifiable bo.oks ,~ere Jewish-related.34 Once there, books were to be processed and returned to tll~ir rightful . 

owners whenever possible. Because so many pre-war Jewish institutions were no longer in existence and many of . 
the owners had been murdered, the question arose as to what to do with all the stolen Jewish artifacts .. 

Th~ Offenbach Ar~hival Depot 'w~sopened on Mar~h 2, 194635 to be ~he central repository of Jewish cultural . , . . 

property in the U.S. Zone, to sort and eventually, distribute books, mahuscripts, and other publications to as many' 

. rightful owners as p~ssible. The "first shipment" from Offenbach of 4,712 books36 confiscated from the Institut 

Der NSDAP Zur Erforschung Der Judenfrage was delivered to the Library of Congress Mission on March 21,' 

194637 for transport to Washil}gton. Although this collection coritained looted books from occupied Europe, as 
.: ' .. ~. . ' " 

weil as Germany, Reuben Peiss and David Clift insisted (and Seymour Pon~renze signed receipts concerning), tliat 

these items were not ,removed from Nazi-occupied countries, only Gen~any, and "hencewere not su!:>ject to 
. ' , 

·restitUtion.,,38 Other identifiable Jewish.books were shipp~d to their country oforigin, the first delivery going to 

33Fried~an, Philip', "The Fate of the Jewish Book" Essays on the Holocaust, New Y ~rk: Jewish 
Publication Society of America. 1980 .' . ~,. , 
34LC; European Mission-LC; 'Box 34; File: Restitution ofUnrestituted Materials (Jewish Books) 

NARAICP; RG 269; Entry: MFA&A Section Chief; ~ox 721; File: Jewish Archives & 
Libraries; Memo from Colonel William Whipple to Colonel John Allen; August 16, 1946 
35Poste, Leslie I. The Development ofU S Protection ofLibraries and Archives in Europe, 
During World War II. 'Fort Gordon, Georgia: U.S. Army Civil Affairs School. 1964. p, 262 

.36NARAICP; RG 260; 'Entry: Ardelia Hall; Box 259;' File: OAD Reports; March 1946 . 
37Poste, Leslie I. The Development ofU S Protection ofLihraries and Archives in Europe 
During World War II Fort Gordon, Georgia: U.S. Army Civil Affairs School. 1964. 
38LC; European Mission-LC; Box 8; File: NSLB Teachers 'Library, Bayrauth 

NARAICP; RG 260; Entry: MF A&A Section Chief; Box 721; File: MF A&A Library - LC 
Mission . 
. NARNCP; RG 260; Entry: Ardelia Hall; Box 151; File: Archives & Libraries'· Questionnaires 

& Reports . 
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Holland o~ March 25,1946'.39 Notice that this process began two months before Order No.4, regarding the LC 

Mission receiving books, was publicly issued. 

The Library of Congress would continue to receive books from the "legitimately acquired,,40 nucleus library of 

the Institut der NSDAP zur Erforschung der Judenfrage stored at' Offenbach: 

March 22, 1946 - 1,500 books 

March 25, 1946 - 770 books 

March 26, 1946 - 1,955 books 

April I, 1946 - 2,II8 books 

April'4, 1946 - 992 books 

April 10, 1946 - 1,771 books 

April 17, 1946 - 1,234 books 

May 22, 1946 - 2,020 books 

May 31,1946 - 915 books 

September 3, 1946" 953 books and 376 brochures 


This begs the question, ,what was "legitimately acquired" for the Institut der NSDAP zur Erforschung der 

Judenfrage? They received their collections from the ERR who were charged with pillaging Jewish books and , 

works of art. The ERR did not "legitimately" acquire anything! It's'possible that the reference is to the books 

originally housed in the Frankfurt City Library, the building the ERR took over. David Clift, Deputy Chief of the 

Library of Congress Mission, estimated in March 1946 that the Erforschung Der Judenfrage materials contained , 

only 8,000 books.4l Could this be the working library of the ERR; the original Frankfurt CitY Library 

collection? Since the Library of Congress received 19,316 books from Offenbach, how is the approximate II,OOO 

book difference explained? Perhaps the~e are Jewish b09ks looted from inside Germany itself. 

Reuben Peiss noted that "Library of Congress representatives, espec'ially Dr. Zuckerman in Berlin, found thousands 
, , 

of Jewish volumes, sometimes in precarious housing, salvaged them, and shipped them to Offenbach.,,42 Where. 

did these books go? Then there is the controversy over the number of books actually shipped from Offenbach to 

the Library of Congress. According to the Offenbach Archival Depot and Leslie Poste, the final shipment of books 

(September 1946) to the Library of Congress brought their total ~o 20,329 (19,953 books and 376 brochures).43 

3~ARAICP; RG 260~ Entry: Ardelia Hall; Box 259; File: OAD Reports; March 1946 
40NARAICP; RG 260;. Entry: :MFA&A Section Chief; Box 720; File: MFA&A - OAD 
41LC; European Mission-LC; Box 31; File: Reports, ;Progress - Clift, David 
42LC; European Mission-LC; Box 32; File: Reports, Progress ~ Pei.ss, Reuben 
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But how was this figure arrived at when·OAD's own monthly reports and the LC's receipts total 19,316 books and 

brochures? But this 1,013 book difference has not b~en explained. To sow even more confusion, the Jewish 

Cultural Reconstruction, Inc. OCR) later deposited Jewish-related books to the Library of Congress following their 

distribution agreement with OMGUS in 1949. 

A confidential source within the Library of Congress states that someone in the Hebraic Section informed him that 

the Hebraic Section holds many pre-1500 A.D. books in Hebrew and Yiddish within a vault (actually a caged 

holding area) and that at least some hold a,n Offenbach Archival Depot Stamp. Asked why the Library of 

Congress has not publicized this matter, the employee noted that Section Chief Dr. Michael Grunberger wants to 

"protect the collection." Obviously, any pre-1500 books, because oftheir value, would be identifiable and 

therefore, restitutable. The vault needs to be inspected. 

Grunberger has said that he has "seen a sta;np from the OAD on some title pages ofbooks,,44 in the Library's 

Hebraic division. However, he added "to the best of my knowledge there's no way of knowing,,45 how many of 

the books that the Library acquired through the Offenbach Depot were in Hebrew and, therefore, segregated into 

the Hebraic collection. As for the Library's later acquistion of books from Jewish Cultural Reconstruction, Inc. 

OCR), Grunberger states that he did not "believe item level lists were prepared by the JCR and I haven't come 

across them here.,,46 

In a receilt interview with Washington Post reporter Michael Dobbs, fonner OAD Director Pomrenze states that it 

'was "undeniable" that looted Jewish books made their way from Offenbach to the Library of Congress. Pomrenze 

remarked that ifbooks received at Offenbach were marked, they were restituted to the country of origin. ~f not, 

they often were shipped to the U.S..He also claimed it was "logistically impossible" to examine every case of books 

43NARAICP; RG 260; Entry: Ardelia Hall; Box 259; File:, OAD Reports; May 1946, September 

Pbste, p. 259 
44E-Mail correspondence between Dr. Michael W. Grunberger, Hebraic Section Chief, Library of 
Congress and G~eg Murphy, Senior Historian, President's Commission on Holo)::aust Assets; July 
1~ 1999 . 
45E-Mail correspondence between Grunberger and Murphy; July 1, 1999 
46E-Mail correspondence between Grunberger and Murphy; July 1, 1999 
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for evidence of looted Jewish books. 47 

Once the books were shipped from Offenbach to the LC Mission in Frankfurt, they were transported across the 

Atlantic by G-2 to Fort Ritchie, Mary~and. Fromthere, they made their way to the Library of Congress in 

. Washington. Unfortunately, the Library broke up the collections by integrating the HebrewIYiddish portion within 

its Hebraic Section, while scattering the rest throughout its general collection holdings. 

What is known, however, is that the eventual disposition of Jewish books was a thorny problem. There were about 

a half-l~i\Iion unidentifiable books that had been looted by the Nazis - their ownership could not be detected. Even 

with the half-million identifiables there were a myriad of problems: most of the owners were now dead'. Also, 

OMGUS was growing weary of stor~ng assets, including ~ks that aw'!ited a restiMion policy.48 In the wake of 

Zionist fever that swept through mJchofpost-Holocaust world Jewry, Dr. Judah L. Magnes, President of Hebrew 

University, pressed hard for the looted Je\~ish materials to be sent to the school in Jerusalem, the historical capital 

of Judaism. Dr. Theodore Gaster, Chief of the LC's Hebt:aic ~ection had proposed in late 1945, the transfer of the 

Jewish books to ~ome to the Library ofCongress49, since so many Jews were now living in the United States a'nd 

.because the "Hebrew Universio/ Library, however it may choose to define itself, is not, in fact, the national library 
. . 

of the Jews, since there is no such thing as a Jewish state in Palestine: It is merely a Palestinian Jewish institution, 

no whit different from any corresponding institution here (e.g. the Jewish Theological Seminary, the Hebrew 

Union college, .... etc.)"50 Gaster, apparently at first, h~'d an ally in Librarian of Congress Eva~sjn obtaining for 

the LC the unidentifiable Jew,ish books held at Offenbach.51 H9wever, by June 3,1946, two~and-a-halfmonths . - .. . 

after the first shipments to the LC from Offenbach,' Evans iriformed the MF A&A's (and former Library of 

47Dobbs, Michael; "Epilogue to a St~rY ofNazi-Looted Books"; The Washington Post; January 
5, 2000; p. C8. '. . \ 
48NARAICP; RG 260; Entry: Property Division; Box 14; File: Restitution of Securities; Cable 
CG..2029; October 19, 1947 
49LC; European Mission-LC; Box 34; File: Restitution of"Un restituted Materials" (Jewish 
Books) 
50LC; European Mission-LC; Box 34; File: 'Restitution of"Un restituted Materials': (Jewish 
Books) 
SILC; European Mission-LC; Box 34; File: Restitution of"Un restituted Materials" (Jewish 
Books).' . 
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Congress Photograph Division Chief) Paul Vanderbilt that "the tinie is not right" for the LC "to interpose its 

sen:ices for the pistribution of the 'unidentifiable residue' of this material because there is no possibility that the 

material may be evacuated before all the restitution has taken place.,,52 As a result, the Library's Acquisitions 

Director, Verner Clapp, who had also earlier expressed an interest in obtaining non-identifiable Jewish books,53 

directed the LC Mission not to touch the Jewish books in Offenbach.54 Therefore, it seems that'it was Library of 

Congress policy to acquire looted Jewish books only if they were part of an official Nazi library collection, such as 

apparently occurred with the Institute for the Exploration of the Jewish Question, not if they were residue. 

The Library of Congress did agree, upon a request from the .State Departlnent, to assist the Yiddish Scientific 

institute [YIVO], 'formerly ,based in pre-~arLithuani~,now located in New York, in transporting over 79,000 of 

what was considered to be their restitutable items (since the United States did not recognize the USSR annexation 

of Lithuania) from Offenbach in 1947,55 It is interesting t~ note that much ofYIVO's Lithuanian collection was' 

sent during the wa'r to'the Erforschung der Judenfrage in Frankfurt,56 the same institute from which the ,Library of 

Congress received many of their books through the Offenbach Depot. 

The State Department was also interested in the portion' of Rosenberg's collection still held at Offenbach. In an 

August 1948 Department of the Army telegram, it was stated that State was "very anxious obtain for exploitation 

in US books on Eastern Europe" from lists compiled by Russian emigre, Dr. Boris Nicolaevsky57 of Columbia 

University; To its credit, the Anny decided not to make a decision concerning these books until their restitution 

status was known. 58 No documentation has been found as to \vhat their final disposition was. What is known, 

,however, is that Nicolaev~ky, seven months previously, ,was accused by OAD Director Joseph Horne of "removing 

. Ex-Libris from certain Russian language materials which he was pennitted (at the request ofG-2) to examine.,,59 

52NARAICP; RG 260; Entry: MFA&ASection Chief; Box 722; File: AIDC Loan 
53LC; European Mission-LC; Box 27; File: Mission History , 
54NARAICP; RG 260; Entry: MFA&A Section Chief; Box 721; File: Jewish Archives & Libraries 
- General ' 
55LC; European Mission-LC; Box 34; File: Restitution ofYIVO Library Materials 
56NARNCP; RG 226; M1499; Reel 81 
57NARAICP; RG 59; Lot File 78D441; Box 6 
58NARAICP; RG 59; Lot File 78D441; Box 6 
59NARAICP; RG 260;' Entry: Ardelia Hall; Box 257 
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, ,. 

The day after Offenbach Archival Depot opened in March 1946, Professor Koppel S. Pinson of Queens College and 

the AIDC liaison to Offenbach, received 1,400 books of a planned 25,000 book loan from the OAD60 for 

distribution to Jewish refug~es in German Displaced Persons' ~amps: The AIDC, through Judge Simon Rifkind, 

an advisor to General Lucius Clay, had been pressing the U.S. Army since 1945 to borrow these books. 

However, they were frustrated by the military's Museum; Fine Arts & Archives personnel who feared the loan, 

which included identifiable books, would complicate restitution matters. Which is what,in fact happened after 

General Clay overruled his staff. Pinson's desire to select books of identifiable ownership led to OMGUS 

Technical Advisor Paul Vanderbilt's insistence that Captain S.l Pomrenze supervise screening measures at 

Offel1bach before distribution to AIDC,61 a recommendation that General Clay honored.62 ' AIDe's receipt of 

the books bound them "either to return the ... .items loa'ned to said organization upon the authority authorizing the 

loan octo reimburse any possible claimants against \he Government of the United States from the funds available 

to the AIDC.',63 By the time of his departure from Germany in August 1946, Pinson had withdrawn 19,447 

, books from Offenbach,64 Only a fraction of these were'ever'returned, however, It seems that among the missing 
, 	 ~ , . 

i~ems were "books of great value and known ownership.,,65 (It is interesting'to note that in recommeding Pinson 

for a job, Pomrenze stated that the Professor Pinson was "very very interested in the fate of this unique 

, conglomeration,,66 of Jewish books.) Dr. Ernst Grummach, a Gen"!1an-Jewish librarian working at the OAD, 

claimed that "books were sold and given away wholesaleil.l the early days. Rabbi Newhaus is known to have at 

least 1,000 volumes.,,67 Still, Rabbi Philip Bernstein, the Advisor on Jewish Affairs to Lucius Clay, pressed the 

general to release the 5,000 book balance another 25,000 books, claiming despite contractual obligations, "it was 

.	6~ARAICP; RG 260~Entry: Ardelia Hall~ Box 259; File: OAD Reports; March 1946 
61NARAJCP; RG 260; Entry: MFA&A Section Chief; Box 722 , 
62NARAICP; RG 242; Entry: AGAR-S Document Series compiled by Seymour Pomrenze 
(Pomrenze Collection); Box 1; Document #318 . 
63NARAJCP; RG 260; Entry: MF A&A Section; Box 722 
64NARAICP; RG 260; MF A&A Section Chi~f; Box 722; File: AIDC Loan. 
65NARNCP; RG 260; Entry: Ardelia Hall; Box 66; File: Offenbach Archival; Memo from Lt. 
Col. G.H. Garde to Lucy Schildkret (AIDC); "Loan ofBooks"; July15, 1947 
66NARAICP; RG 242; AGAR-S Document Series compiled by Seymour POll)renze (Pomrenze 
Collection); Box 1; Document #318 . 
67NAR.A!CP; RG 242; AGAR-S Document Series compiled by Seymour Pomrenze (Pomrenze 
Collection); Box 1; Document #318 
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·tnevitable that many of these books wo~ld be lost, carried away, and worn out.,,68 Richard Howard, Chief of the 

Museum, Fine Arts & Archives Section ofOMGUS, responded in an internal memo that the AIDC was "not only 

an unbusinesslike, but also a thoroughly unreliable organization which is incapable either of understanding or 

fulfilling its obligations.,,69 Fueled by the Adjutant General's suspicions of illegal activities, Howard also called 

for an investigation of AIDC by the Inspector Gen~ral. ' The 5,000 book balance instead was loaned to the 

newly-organized Board ofEducation and Culture for Liberated Jews ofGennany.70 

From, August 1946 until February 1947, :when Lucy Schildkret arrived as the representative at Offenbach; there 

was no AJ?C official at the qepot. 71 However, that situation'did riot deter a chaplain, Captain Herbert 

Friedman, a personal assistant to Rabbi Bernstein, from signing out, in Pinson's name, 1,100 valuable, identifiable 

items from the Torah Room at OAD and sending them off to Hebrew University in Palestine in December 

1946. ,The officer in charge of Offenbach at that time, Captain Isaac Bencowitz, Pomrenze's successor, was 

rumored to be inyolved in black-market activities concerning cigareltes,72 and previously accused of consorting 

with a suspicious character who carried an "extraordinarily bulky" briefcase and preferred to exit the premises at 

Offenbach by climbing the wall rather than going through the main gate. 7~ Bencowitz, who had returned from 

Palestine three days earlier,74 approved the Torall Room transaction.75 The "illegal removal',76 occurred on 

the same day that Bencowitz, Be~stein, and Friedman conferred'on an "Inspection of the OAD.,,77 The Torah 

Room was not inspected again until January 21, 1947, ten days following Bencowitz's departure fo~ the U.S. when 

a "discrepancy in the inventory of the manuscripts" ,vas noted.18 When questioned about the matter, Chaplain
". 

68NARNCP; RG 260; Entry: MFA&A Section Chief; Box 721; File: AIDC Loan· 
69NARAiCP;RG 260; Entry:MFA&A Section Chief; Box 721; File: AIDC Loan 
70NARAlCP; RG 260; Entry: MFA&A Section Chief; Box 721; File: AIDC Loan 
71NARNCP;RG 260; Entry: MFA&A Section Chief; Box 722; File: AIDC Loan 
72NARNCP; RG 260; Entry: Ardelia Hall; Box 66 
73NARNCP; RG 260; Entry: Ardelia Hall; Box 250; File: Personnel (2 of3) 
74Poste, p. 284 ' 
75NARNCP; RG 260; Entry: Ardelia Hall; Box 253; File: AIDC/OAD 
76NARAICP; RG 260; Entry: Economics Division; Box 116; File #007.2 - Fine Arts & Cultural 

~~s . 
77NARNCP; RG 260; Entry: Ardelia Hall; Box 261; File: OAD Reports; December 1946 
78NARNCP; RG260; Entry: Ardelia Hall; Box 261; File: OAD Reports; January 1947 
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Friedman at first denied the charge, then admitted he had signed the receipt in Pinson's name.79 Upon 

discovery of the transfer, OMGUS, on May 2, 1947, ordered the university to return the books, which contained 
" 

resitutable material of Russian, Latvian, Italian, Polish, Czech, German, and Austrian·ownership.80 Yet, within 

four ~ays, OMGUS softened its stance and agreed "to leave the books and material at the University until their 

final disposition has been determined.,,81 Subsequently, the pretense of a legal ~ransaction was enacted when -Dr. 

Joel, the Acting Librarian at Hebrew University, stated in writing that he had received the five cases from the 

American Consul General in Jerusalem and would return "any and all of them on first request from that 
'. t 

office.,,82 However, to OMGUS' credit, they did not completely forget about the items. They signed an 

agreement with Jewish Cultural Reconstruction [JCR] in May 1949, transferring legal custody of these objects to 

the JCR for disposal to the rightful owners.83 It is not known at this time whether any of the restitutable works 

ever left Jerusalem. 

'. . 
An .intere~ting footnote to the affair is that it ,vas anonymously stated that Bencowitz disliked Dr. Sholem, the one 

who sorted the valuable materials in Offenbach's Torah Room, until the Captain returned from Palestine on 

December 27, remarking to his secretary, Miss Hirschfield, "that he had been very much mistaken" about Dr. 

Sholem.84 Both Bencowitz and Friedman were admonished by the Inspector General of the Army.85 

One of the motivating factors in the removal was the issue of security. Max Weinreich, YIVO's Research Director, 

wrote Professor Jerome Michael of the JCR on December 6, 1946, that with Bencowitz absent, "there is no 

American on the spot who is watching the materials. This is very bad since the restitution officers from Poland 

and Russia are around the place .... It would be a calan,ity beyond repair if the treasures collected at the Offenbach 

Depot by the Army with so mucil vjsion and effort were at this late hour to be pilfered or to,fall into hands where 

7~ARNCP; RG 260; Entry: Ardelia Hall; Box 253, File: AIDC/OAb 
80NARNCP; RG 260; Entry: Ardelia Hall; Box 66; File: JCR; Despatch 132; July 24, 1947 
81NARNCP; RG260; Entry: Ardelia Hall; Box 253; File: AID C/O AD . 
82NARNCP; RG 260; Entry:- Ardelia Hall; Box 66; Despatch 132; July 24, 1947 
83NARNCP; RG 260; Entry: Ardelia Hall; File: JCR; draft letter tp'American Consul General; 
May 4, 1949 
84NARAICP; RG 260; Entry: Ardelia Hall; Box 253; File: AJDC/OAD 
85NARNCP; RG 159; Entry'335; Box 147 
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they by no means belong.,,86 Seymour Pomrenze had also been concerned about conditions at Offenbach 

security, complaining that a thousand Jewish Torahs "were miserably neglected.,,87 Then the~e was also the 

problem of "looting and destruction by Germans [very little]; US troops [some];' and DPs [more].,,88 

The Library of Congress Mission had its share of personnel problems, Although the the project existed only two 

years [1945-47], not one staff member was there from beginning to end. In September 1945, the Library 

,dispatched Max Loeb, detailed from the Interdepartmental Committee for the Acquisition of Foreign Publications 

[IDC] - OSS Mission for Germany, to travel throughout Germany and Austria "to inspect libraries of Nazi 
' ~.. 

Organizations, Government agencies and persons of high raTtk in the NSDAP.,,89 Loeb, a European im'migrant 

to the United States and a book dealer by profession, was especially agressive in his work for the Library. He 

targeted for acquisition by the Library of Congress not only Nazi materials, such as works fr0111 the Nazi library of 

Education, but private libraries filled with looted books, including material on Judaism, original Wagner musical 

scores, and the Library of the Office, Chief of Coul)sel for the Prosecution of Axis Criminality {Nuernberg} for 

shipment to the Library.90 His investigatory trip also took him to the valuable collection of Hans Reich, a book 

dealer from Berlin. It was a collection thai Loeb coveted so much that he sent an anonymous telegram to the U.S. 
. "'. 

Counter Intelligence Corps, fa ~sely accu~ing Reich of being an SS man in hiding.91 The OSS then ordered 

Loeb's 
" 

boss, Reuben Peiss, the Chief of the Library of Congress Mission, to confiscate Reich's materials from his 

book store. Following Reich's protests, Peiss discovered Ihe scam, calling it "one of Loeb's brainstonns .... This is 

thoroughly shoddy business.,,92 Peiss suggested to his superiors that they get a bill from Reich and pay him for 

the loss adding, "this whole deal was badly done and that. the fault is.ours.',9J But, apparently, the bill was never 

paid: Re;ich attempted to collect "Occupation damages" in 1950, but needed proof of his dealings with Loeb.94 

86NARNCP~ RG 260; Entry: MFA&A Section Chief; Box 720; File: MFA&A Library - OAD 
87NARAlCP; RG 242; AGAR-S Document Series compiled by Seymour Pomrenze (Pomrenze 
Collection); Box 1; Document #318 . , 
88NAR.A{CP; RG 242; AGAR-S Document Series compiled by Seymour Pomrenze (Pomrenze 
Collection); Box 1; Document #318 
89LC; European Mission-LC; Box 9; File: Rosenberg,Alfred - Collection 
90LC; European Mission-LC; Box 9; File: Rosenberg, Alfred - Collection 
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92LC; European Mission-LC; Box 9; File: Reich, Hans - Library 
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http:hiding.91
http:Library.90


The Library of Congress informed Reich that Loeb was now dead and that they were "unable to furnish you with 

the information you request.,,95 Reich then pressed the Office of the United States High Commissioner for 

Germany [HICOG], who in turn queried the Library ofCorigress as to whether Reich's books were now at the 

Library. ChiefAssistant Librarian, Verner W. Clapp replied that Lieutenant Loeb was detailed to the Library of 

. . 
Congress Mission staff from the Strategic Services Unit of the U.S. Army "during the period December 1, 1945 to 

May 1, 1946. The alleged negotiations with Mr. Reich - in September 1945 -would appear to antedate his service 

with the Library of Congress Mission.',96 This statement appears to be a falsehood as it is clear from the 

'Library's own files that Loeb was working for ifwhen he undertook his investigation in September 1945! It is 

interesting to note that in its annual report for 1946, tIle Library of Congress, already aware of Loeb's problems, 

also states that his service with the Library began on December 1, 1945.97, Yet, Reuben Peiss writes that, 

.' . 
beginning in September, "IDC very kindly enabled Lt. Loeb to devote the major part of his time to the Library of 

Congress Mission.,,98 The'documentation for September shows that Loeb reported directly to LCMChiefPeiss 

and no longer used the ass deSignation in his correspondence. Also, Don Travis of the Library of Congress refers 

to Loeb's employment by t1~e LC Mi'ssion during October 1945.99 A possible ~x'planation that Loeb was not paid 
, , " 

dir~ctly by the Library of Congress until December 1945 does not hold water since 'Peiss refers to Loeb's transfer 

"from the ass payroll to that of the Library of Congress" in September 1945. 100 The evidence is clear that Loeb 

began working for Peiss and the Mission in September of that year. This did not matter to the Library. A further 

Library of Congress 'investigation in 1953 stated that only 20 of the 70 items Reich listed was in the Library's 

general collection and that only one of those was procured by the LC Mission.IOl" 

The Reich matter was closed as far as the Library was concerned. But where did the books go? Probably to Loeb's 

94LC; European Mission-LC;Box 9; File: Reich, 'Hans - Library 
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book store in New York. It turns out that Loeb had also authorized numerous shipments of books from EuroPe to 

his store on Madison Avenue. Loeb had purchased these books with U.S. Government money for the' 

Library of Congress. This operation continued even upon Loeb',s discharge in early 1946 another source of 

controversy. Loeb was turned down for a requested discharge in late 1945; 102 open;d his bookstore in New 

York by March 1946; but was still accredited to the LC Mission until May 1, 1946.103 Peiss discovered Loeb's 

transactions in June 1946, but allowed the cases ofbooks to be shipped to the bookstore "without further inquiry as 

to what is in the packages~"along with a warning "to.a good friend" that such activities were specifically 

prohibited and "inexcuseable."J04 Peiss' successor, Mortimer laube, had no such qualms, personally stopping 

two cases of~ooks from being diverted to New York. 105 Taube, wrote Loeb in N~~ York, stating that "I 

understand that during your work for the Mission you sent several similar packages home and that some packages 

have already been mailed to you subsequent to your departure from Frankfort. I have examined the material iii the 

packages and the fact that they contain titles in multiple copies seems to i'ndicate that they were intended for resale 

in the United States. The unlicensed resale in the United ~tates of material purchased in Germany by an officer of 

the United States Govermllent is manifestly illegal and the Library of Congress cannot become party to such an 

enterprise.,,106 T~ube also wrote Clapp, explaining his subsequent decision not to ;efer the matter to the Anny 

Inspector General, stating that "the resulting publicity....might prove temporarily embarrassing to the Mission, 

although I do believe that the Mission's skirts are completely clean. Members of the Mission, as you know, have 

bought articles for themselves at advantageous prices, but Loeb is the only one who used his official position to 

further his own private business. My first thought in the matter was to take over the books, add them to our stock, 

and say no more about it, but this would have meant that,the Library of Congress Missi(;m would benefit by Loeb's 

shady transactions, and I. do not want.that to happen.,,107 Someone must have changed their mind. The books 

were shipped to the Library of Congress, many within a month, None that were look,ed at by the author appeared 

102LC; European Mission-LC; Box 31; Fil~: Loeb, Max, Lt. 
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to be identifiable, although the Libr~rY has re-bound some of them. 

It is also interesting to note'that while Taube did not ask the Army Inspector General to investigate, Clapp 

did. 108 Apparently, however, not much became of the matter as the IG office merely acknowledged the note. 

Before his nefarious activities were discovered by Taube in November 1946, Loeb even had enough chutzpah to try 

and sell some of the books back to the Libraryof Congress! He wrote Acquistions Director Clapp a lette~ offering 
~ . 

a list of books for sale to the Library. It is not known what action Clapp took, although he was certainly 
, 

non-committal in his replies. 109 

Loeb also added to his stock by acquiring a large cache of books from Austria on credit sometime in 1946, shortly 

after resigning from the the Library and U.S. Army. The Austrians trusted him because of his previous business 

dealings \vhile a member ofthe LC Mission. I 10 He fhiled to pay this bill. The Austrians wrote to the Library of 

Congress, but Dan Lacy, Assistant Director of Acquisitions, said the Library \vas not in.volved in the dispute. I I I 

Even among hIS LC Mission colleagues, Loeb carried a reputation as a cheat. This is shown, not only byPeiss' . 

correspondence, but by a David Clift letter which dryly remarks after seeing one ofexpense repo~s, that "not all 

the items are defensible." I 12 This particular report also contained a Loeb request that he paid in dollars, not the 

local currency, as was decreed by military regulations. 

Taube had his hands full with arrogant Library of Congress Mission members, such as Janet Emerson, as well as 

Jacob Zuckenllan and his wife, Elfride. These staff members, according to Taube, liked to take extended 

personal leave and yet expect their usual governmental per diems when engaged in personal business or travel! 

By Taube's account, Emerson, a secretary, wrote herself duty orders to spend ten days in Switzerland. Apparently 

she felt "entitled to the trip" because other members of the Mission such as Harriet Bing, David Clift, and the 

. Zuckermans '~'got away with it. ,,,113 The LC Mission Chief said Emerson "apparently thinks she's 'King (or 

108NARNCP; RG 159; Entry 26; Box 806; File #333.9: Loeb, Max 
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maybe Queen) Shit.. .. One might stand her bad manners if she were' a good secretary which she certainly is 

not." 114 One of Emerson's failings as a secretary was that she did not change tWewriter r~bbons because she. 

"thought it such.a bother.',115 These travel junk~ts were done at War Department expense as the Mission 

fell under the aegis of the Army. The LC Mission Chi<if had feared the War Department "wiII wake up" and 

submiUhe Mission a bill for food, travel, and lodging. Taube also feared that he would be called upon to explain 

Mrs. Zuckennan's trip to Paris at War Department expense. "As I see it," he noted, "part of my job is to 

see to it that the question is never raised." 116 Meanwhile, her husband, a "smooth operator" asked to be paid 

his full per diem for personal trips to Paris and London and for "return of retirement deductions for himself and his 

wife.',1l7 T~'ube planned to "make him tell me what he and Mrs. Z did in Paris and London and in don't like 

the story I'll call it annual leave .... "God damn it - he can screw the Army and Unesco or anybOdy else but he'll 

never boast about screwi ng LC." 118 

Taube also complained about the failure ofthe Mission to keep leave records: everybody put in their 40 hours each 

week whether they were vacationing or not! 119 This way, the staff members accrued their vacation time and 

asked to be paid in full when they left the project. Even Emerson complained of the egos involved! 120 

Taube, saved his greatest scorn for members of the Hoover Library of War and Peace personnel who were, in 

theory at·least, working for the-LC Mission. Taube's principal target was Louis P. Lochner. "Lochner's monkey 

business," according to Taube, involved the purchase of materials for Stanford University and he tried to have 

them shipped with LC itemsl21 and "although segregated, was not mentioned on the invoices, in effect," 

performing "a criminal act in exporting material purchased for Reichsmarks and the Library of Congress was to be 

used as the cover for the operation." 122 Taube also reported Lochner to G-2 for the "unauthorized removal of 
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intelligence materials from the field." 123 G-2, in turn, cabled the War Department which greeted Lochner on 

his return to the U.S, 124 The "intelligence materials" in question turned out to be dOCuments of the former 

Lithuanian Legation in Berlin. 125 Lochner's was that he had "thought it best· 1"0 take these documents right with 

me to America .... " and inform Army Intelligence "at onc~" 126 rather than hand them over to the Library of 

Congress Mission that he worked for. 

In 1947, a consortium of American-based Jewish groups that included the World Jewish Congress, formed the 

Jewish Restitution Successor Organization [JRSO]. In June 1948, the JRSO was designated by OMGUS, under 

U.S. Military Government Law No. 59, to settle heirless and unclaimed property in the U.S. Zone. In 

February 1949, just before Offenbach c1osed~ the Jewish Cultural Reconstru~tion, Inc. [JCR], an arm ofthe JRSO, 

was appointed the sole custodian for the books still housed at the Depot. JCR promised to publish aworldwide 

notice to find Jewish owners of the books still not restituted. Whether JCR made a strong effort is a matter of 

debate, since it took them two months to actually begin operations, opening an office in Nurnberg in August 

1948, but they were hampered by Law No. 59's deadline of December 3 I, 1948 for persons to file 

c1aims. 127 A three-month extension, however, would be granted. 128 The JCR began distrlbllting the leftover 

books in March 1949129 to such institutions as Hebrew University, the Library of Congress, and YIVO. One 

particular controversy was their decision to ship 29,000 identifiable Baltic items to the new state of Israel rather 

than restituting any Jews in the Soviet-occupied Baltic states. While this violated the February 15, 1949 agreement 

between OMGUS and JCR wliich sp~cified that olily "unidentifiable Jewish cultural property" be transferred to the 

JCR, 130 a February 25, 1949 agreement establ ished the JCR as "a custodian" of "Partially Identifiable" books, 
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subject to annual review and termination by OMGUS. 131 This was,of course, a farce as the Military 

Government was in the process of closing shop in Germany. The transfer of identifiable Jewish books from the 

newly-designated collecting point at Wiesbaden to the JCR began on May 30, 1949. 132 A July 22, 1949 

Addendum to the February Agreement gave the JCR some wiggle room in locating owners of identifiable books. It 

called for the JCR "to exercise reasonable diligence" in their search and provided for a July 22, 1951 deadline for 

possible restitution before disposition could begin. 133 In all, over 250,000 books w~uld be distributed by the 

JCR. 134 

Following the Offenbach Depot closure in 1949 and, in accordance.to the agreement with the Jewish 

Reconstruction Committee, 77,603 books were shipped to the JCR in Hamburg and 12,428 books were transferred 

. to the Wiesbaden Collection ~oint. 135 Supervision of Wiesbaden passed from the U.S. Army to the State . 

Department under the U.S. High Commissioner for Gennany [HICOG] where book restitution continued through . . 
August 1952. Atthat point, all remaining books at Wiesbaden were then shipped to the State Department in 


Washington. 136 In 1955, the nascent Federal Republic Of Germany took over what remained ofthe restitution 


process;l37 


It is to be stressed that the Library ofCongress received European books from sources other than Offenbach itself. 

, Offenbach'is important because much of its collection was about and/or owned by, Jews. But the Library also 

acquired books and periodicals from collection centers in Munich [although primarily an art collection center] and 
, " 

Stuttgart, as well as private book dealers. 138 

Director, Office ofMilitary Government, Hesse; February 15, 1949 
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, .~. 

Overall, the Library of Congress received one million books secured from German Army and Nazi Party sources in 

1946 alone! 139 By the time the Mission was terminated on September 11, 1947, an estin~ated 1,250,000 pieces 

of German military and Nazi Party materials were shipped to the Library of Congress. 140 Counting purchases, 

the Library acquired 2,500,470.items during this period. Many were duplicates and the Library started the 
. . ' 

Cooperative Acquisitions Project [CAP] which 'distributed copies, beginning in May 1946,141 to leading libr~ries 

throughout the U~ited States. 11:3 libraries initially participated in the program, but half dropped out before its 

termination in August 1948, citing disappointment in the quality and quantity of the publications. The library of 

Congress kept approximately 485,000 cifthese books. 142 Surplus books were transferred to the Uni~edStates 

Book Exchange, 143 an incorporated arm of the Library:; 
'. • I 

The Library of Congress needs to open their "vault" in the Hebraic Section and show the world what they have in 

their colIections. Any and all books restitutable to private owners' or their heirs must be returned. A strong case 

can be made for cultural restitution, I.e., the Shipment of valuable artifacts to Israel, the Jewish homeland. 

Obviously, it is ,not doing the LC any good to hide this ancient and valuable collection from the rest of the world. 

In fact, it is shameful. 

, ". , , 
The Library should also segregate the unidentifiable materials it received from Offenbach and the JCR into a 

special collection 'as a memorial to those who were victims onhe greatest crime in the history of mankind. The 

'decision to integrate these publications into its general collection hides a significant chapter in the Library's 

history, one wl1ere much good was accomplished in saving books frOlil pulping, theft, and' private sales and much 

bad done in taking priceless books and stashing them away. 

Offenbach Invent0O' during Period ofLCM Shipments 
June 1946 OAD report: 
Unidentijiables: . 
Books in Hebrew Language - 43.0% - 114,800 e 

German language books, Jewish cultural and historical subjects· 16.0% - 42,000 

139LC~ Reference Section; Annual Report, 1946; Call #Z663.A2 
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German language books, classical literature imd scientific subjects - 8.0% - 22,600 

French language - 6.4% - 17,500 

Various other languages - -1.0% - 7,500 _ . 

Brochures and Newspapers - 25.6% - 63,000' 


Total = 267,400 items 
ldentiflables: 
Private Owners, outside France and Holland - 3,586 iteqls 

Jewish libraries (practically all in the Hebrew Hmguage) - 11,660 items 

Identifiable Jewish libraries of-various Eastern countries (practically all in Hebrew - 207,096 items 


Total = 489,742 items 

July 19460AD report: 
Unidentiflables: 
Books in the Hebrew language ~51. i% - 137,809 items 
Jewish cultural and historical books in the Gt;:rman language - 15.0% - 49,000 items 
~ooks in various other languages (about half on Jewish cultural and historical subjects) - 15.8% - 40,875 items 

Total = 269,684 
ldentiflables: . 
Private owners, outside those of Netherlands and France - 11,416 items 

.lewish libraries within Germany (pra~tically all in the Hebrew language) - 34,500 items 


- Jewish libraries in Auslria - 2,625 items 
Jewish libraries of various Eastern countries (practically all in Hebrew) - 64,355 ilems 
Baltic libraries - 21,000 items. ­
German libraries - 2,108 items 

Total = 406;913 items 

August 31, 1946 OAD report: 
Unidentifiables: 
Hebrew language - 142,240 items 

Jewish religious and historical in German language - 24,631 items 

Other German Language Unidentifiable books - 27,088 items {NOTE: LC has most, but not all ofthese} 

Jewish religious and historical in various languages - 24,987 items ' 

General subjects - 75,111 items 


Total = 266,969 
ldentiflables: 
By Ex-Libris and Names - 11,416 itenls 

Jewish Libraries within Austria - 4,228 items 

Jewish libraries within Czechoslovakia - 4,163 items 

Jewish librari~s within Genilany - 60,868 items 

Jewish libraries within Poland - 4,350 

Jewish libraries within Baltic States - 86,541 items 

Loge B'nai B'rith of various couiltries - 2,812 items 


Total = 174,378 items . 

September. 30, 19460AD report: 
Unidentiflables: 
Hebrew language - 148,491 items 

Jewish religious and historical in various languages - 50,721 items 

General subjects - 71,809 items 


Total = 271,021 
ldentifiables: 
By Ex-Libris and names - 27,450 items 

Jewish libraries within Austria - 6,426 items 




Jewish libraries within Czechoslovakia - 4,168 items 

Jewish libraries within Germany 60,868 items 

Jewish libraries within Poland - 4,350 items 

Jewish libraries within Estonia - 91 items 

Jewish libraries within Latvia - 4,439 items 

Jewish libraries within Border Cities - 23,856 items 

YIVO and ~ssociated libraries - 74,674 items 


Total = 209,746 

October 1946 OAD report: 
Unidel1tifiables: , 
Hebrew language - 167,741 items 
Jewish religious and historical in German language - 25,443 items 

, Jewish religious and historical in various languages - 24,898 items 
General subjects - 74,180 items 

Total = 292,666 
ldentifiables: 
By Ex-Iibris, Names,. and unknown library markings - 41,893 

VIVO and associated libraries - 76,042 items 

Jewish libraries within Austria - 6,426 items 

Jewish libraries within Czechoslovakia - 4,781 items 

Jewish libraries within Baltic states - 13,129 items 


Total = 207,993 

Countries that received restituted books from Offenbach Archival Depot 144 

Austria - 51,305 

Belgium - 5,332 

Czechoslovakia - 14:587 

France - 377,204 

Germany [British Zone] - 10,796 

Germany [U.S. Zone] ~ 1,380,552 

Great Britain - 5,443 

Greece - 8,5'11 

Holland - 334,241 

Hungary - 423 

Italy - 252,068 

Nonvay - 1,074 

Poland - 34,362 

Switzerland - 637 

USSR - 273,645 

Yugoslavia - 3,664 


Special thanks to David MDore, Astrid Eckert, Erin Rodgers, and RobertWaite for their assis'tance. 
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July 21, 2000 

Gene: 

I'm lea,-,ng the PCHA to concentrate on other projects. Due to the time crunch the Commission's going through, I can stay for ' 
two more weeks, through August 7. 

I'm lea,-,ng with mixed emotions. I very much appreciated the opportunity and the fascinating work involved, but I can't help but 
feel that this could have been run better. The disconnect between the downtown office, Ft. McNair, and the research staff is 
stunning. 

I'm also a bit concerned about the final report. Your fax of July 20 talked about "research gaps" to be identified by a select 
team of PCHA staff. I must say that half the people 'listed are not competent to make such judgements. In fact, after reading 
a large portion of a Chapter 6 draft, I think writing gaps also need to be identified. 'I fear that some ofthe writers (though 
certainly not all) prefer the comfortable crutch of secondary sources rather than'going through, the primary source documents 
which the research staff has worked so hard to unearth. Hopefully, however, my fears will prove to be misguided and that you 
will produce a first-rate report. ' 

Best Wishes, 

Greg Murphy 
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Progress with Ffc - Helene (Oct. 22) 

Guidelines from Helen: 

1. 	 What are the legal aspects? 
2. 	 Look at summaries - only in Germany 
3. 	 What did the census discover? 
4. 	 What was acquired during 34-39 (info exits in the summaries) 
5. 	 What motivated the freezing and defrosting . 

We need to find out: 

1. 	 How much belonged to the victims 
2. 	 How much was defrosted which belonged to people and businesses -the dead, the 

alive, and which residents in the US : 
3. 	 Regarding defrosting: out of the entire pool, how much was freed up: 

a. 	 What belonged to individual owners? 
b. 	 What belonged to the government (US) 
c. 	 What stayed in the US and was not claimed? What happened to this 

money 
4. 	 Revisit the APe and vesting 
5. 	 Lucille will do the kind of questions the courts decided 

Abby - responsible for all Treasury records -- obtaining, researching etc 

Helene - responsible for all Justice records - after Justice took over 

Combine report to be written including all this information 

Accomplished so far: 

1. 	 abstracted Census of Foreign own assets in the US 
2. 	 began marking Federal Reserve boxes in FFC records, need to copy 
3. 	 obtain chronologies of actions, rules, findings etc - need to synthesize 



M---t-t:.;, . .c. 
/~ 

r:::-/t~ 
Subj: Re: DP Restitution 
Date: 00-01-29 05:52:45 EST 
From: junz@hbj.sonnet.co.uk (Helen B. Junz) 
To: Gscmurphy@aoLcom 

Hi Greg: Thanks. Do we at least know who the originating agency was - etc.? 
The other parts or the whole file must be somewhere else, probably not 
called Restitution. Would one ofthe archi\1sts know? 
Also, I did not get any fax from you. Could you please try to get me at 
least the most important bits today - I am trying to finish this thing up 
and wouild not want to miss anything important. Thanks, Helen. 
At 12:4428/01/00 EST, you wrote: 
>Helen: 
> 
>Re Section E: Displaced Persons, Restitution, part b in Box 84 - that's all 
>there was. It was by itseltwith no other sections in the file. 
> 
>Greg 
> 
> 

</XMP> 

----''---- Headers ------­
Return-Path: <junz@hbj.sonnet.co.uk> 
Received: from rly-yd01.mx.aoLcom (rly-yd01.maiLaoLcom [172.18.150.1]) by air-yd01.maiLaoLcom (\67_b1.21) with 
ESMTP; Sat, 29 Jan 2000 05:52:45 -0500 
Received: from mail.sonnet.co.uk (maiLsonnet.co.uk [195:238.160.234]) by rly-yd01.mx.aoLcom (\67 _b1.21) with ESMTP; 
Sat, 29 Jan 2000 05:52:34-0500 
Received: from hbj (hbj.sonnet.co.uk [195.238.164.106]) 

by maiLsonnet.co.uk (8.9.1/8.9.1) with SMTP id KAA00895 
for <Gscmurphy@aol.com>; Sat, 29 Jan 2000 10:52:32 GMT 

Message-Id: <3.0.1.32.200001291 05350.007de1 OO@gpo.sonn     
X-Sender: hbj@gpo.sonnet.co.uk (Unverified)       
X-Mailer: Windows Eudora Light Version 3.0.1 (32)       
Date: Sat, 29 Jan 2000 10:53:50 +0000    

 
 

To: Gscmurphy@aol.com    .~ 
From: "Helen B. Junz" <junz@hbj.sonnet.co.uk>      
Subject: Re: DP Restitution   
In-Reply-To: <t. b468a 7 .25c32f98@aoLcom> 
Mime-Version: 1.0 
Content-Type: text/plain; charset="us-ascii" 
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Subj: Re: Austria II 
Date: 00-02-0408:57:05 EST 
From: junz@hbj.sonnet.co.uk (Helen B. Junz) 
To: Gscmurphy@aol.com 

Dear Greg; 
Yes I did receive your note on Austria. Thanks. I have acouple of questions 
though, which it would be important to get an answer to to-day if at all 
possible. 
First, your p.2 re Law 53 - as I understand it this concerned in OMGUs not 
confiscation of looted assets, but delivery of all foreign currency 
denominated assets - by everyone. A word is missing in last sentence of 
b). It was Law 52 that required registration of looted assets - and I am not 

sure that there was a value floor on that for Germany. Can you please sort 

this out and let me know exactly what you are referring to - perhaps let me 

have the actual wording? 

On the same p. and throughout, I am confused by the various meanings of the ~ 


word restitution: within Austria there are three meanings at least - \ 

resitution by Germany of assets taken from Austria, restitution to the .~ .. /) 

United nations of German assets residing in Austria - are all these % .,-<111:~ ( 

considered external assets 9see also your p.3,4)?, restitution by Austria f'.. ,/') ~\I v'V . 

to United Nations countries and thenwithin all these the ~ _ '-'[ IJ V" 


which you ~o not ma~e suflicient~y -.I;!~ restitution of asse:: ~ /'J .A0,r';A4(}'I/j-tr-' ~po 

from occupied countnes and restitution olassets:JQOted froliLPe es:.- t./ V. v l:;:r­
within Austria, Can you clarify some of this so that I can incorporate it '______ . 

in~at I now absolutely must e-mail on Monday - no more 

flexibility in deadlines. If necessary, get Helene to pull documents for 

you - I will send her an e-mail to the archives, 

On pA, what do you mean Austria integrated many of these asse.ts ilJ~o the .', 
l 

German economy? Why is that to their advantage?~' 1"t~ {lTf! cJJ-<:vEr!tJ~'/ 
On securities, I do not understand what the difference was between Germany 
and Austria, ifthe securities found in Austria were shipped to the FED and 
handled from there? p.5 p5/6 THere was no agreement among Allies re 1i·....,()£Y 
restitution of securities - do you mean to Austria? What if they were ....=~. I:JrJ'J. VJ/I()" 
victims' or heirless assets? What does release to Gen. Clark mean - for him /-.1Jv:~6f1 !l/tr 
to decide what to do - rahter than to the Austrian gov. How did that differ . ,V I v v 

from release to USFA? You say "the securities" were shipped to USFj. in 1947 -1.1 .<\.. ( I'll, ~ll~ 
- what were they, securities issued in Austria, securities found in -/jJ./ ( ~ dr uW ~ V\ 
Austria? Can you fax or abstract WX-89482 - who were they to be restituted to? 1'­
ON the material we talked about, I did find the 50 page Hartzsch intel'v1ew, 
but not the Dr. Ruth Klein document - please let me know what you are doing 
on that so I at least know what to expect. You were going to look at the 
latter document ansd tell me what it contained. It now is crucial that I 
know whether you can do that or not. 
All for now, I better get back to the paper. regards, HelenAt 21 :40 
02102100 EST, you wrote: 
>Helen: 
> 
>The file you should haVe received is an 8-page February 2,2000 Progress 
> Report. 
> 
>Greg 
> 
> 

mailto:Gscmurphy@aol.com
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Subj: Re: Austria II 
Date: 00-02-0609:31 :28 EST 
From: junz@hbj.sonnet.co.uk (Helen B. Junz) 
To: Gscmurphy@aol.com 

Hi Greg: Thanks for what you sent. Unfortunately the first document was 
totally unreadable. I take it that was the Dr. Ruth Klein one? Can you 
abstract it for me - for alii know it may not be so great, but both Ellen 
and I remember it as being important. 
Second, do you know what the Interdil..1sional Committee on Reparation, 
Restitution and Property Rights was? I have acopy of their final report, 
RG226, entry 27, Box 2. Sara's stamp no. 304080. It is subtitled: part:Two 
Recommendations with Respect to a final Settlement of German Reparations, 
dated May 31,1944, reparation Memo 29. Was this a US Interdepartmental 
group, or was it AI;lied or what? A second question is, since this is part 
two. dealing with reparations, is there a part 1, or part 3, that focuses 
more specifically on Property Rights (part ofthe title)? I had told Helene 
that she is to help you - so if you need to pull more documents and/or get 
someone to talk to the archil..1sts about what this Committee was, use her. 
But I do need whatever you have first thing Monday morning your time-
which would be 2pm my time. 
If I have time, I will e-mail you and Sebastian the draft for quick 
comment, but I would need an immediate tum-around - or you could call me. 
I would have called you with these questions, but do not have your home 
tel. no. at hand; perhaps you could let me have it in your next e-mail. 
Thanks, Helen 
At 15:01 05/02100 EST, you wrote: 
>Helen: 
> 
>It proves that I should have proofread this before sending it out. I knew 
>your deadline was very tight though. 
> 
>A) You're right re Law 53 - my mistake 
> 
>B) Austria, like Germany had both intemal and external restitution. Unlike 
>Germany, however, much of their restitution was intemal. 
> 
>C) Unfortunately, I have very little info re specific assets looted from 
>l..1ctims. My sense is that a quick way to get to that info is to take 
another 
>Iook at RG 84, rather than plowing through the disorganized USACA records in 
>RG 260. What's your time deadline on Monday? I can call or fax any more 
>info into you that moming. 
> 
>D) Integration of assets: a typo on my part - corrected. 
> 
>E) Securities: no agreement on restitution of securities anywhere. After 
>Oct. 1948, USFA empowered to restitute securities, although USFA inclined to 
>allow Austrians themselves to do the actual restituting. The U.S. was 
>gradually adopting a more super\1sory role whereas the Austrians did the 
>day-to-day stuff. 
> 
>F) Securities found in Austria: donl know for sure, but presumably most 
>issued in Austria, since very little brought to U.S. Zone. Will double-check 
> 
>G) Will look for WX-89482 - only have summary at hand. 
> 

mailto:Gscmurphy@aol.com
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PRESIDENT'S COMMISSION ON HOLOCAUST ASSETS 

SECURITIES CHRONOLOGY 

September 1999 

1944 - Bretton Woods Resolution VI requests that neutral countries "take immediate 
measures to prevent any disposition or transfer within territories subject to their 
jurisdiction of any... securities... as well as to uncover, segregate and hold aUhe 
disposition of the post-liberation authorities in the appropriate country any such assets 
within territory subject to their jurisdiction." (RG 260; External Assets; Box 649; File: 
GEPC Policy [1945-46]; The Safehaven Program) 

1945 - 13 suitcases and boxes of securities and jewelry found ,at Reichsbank, Regensberg 
which were "said to have been delivered there from the Staatlichen Vermogensamt, 
Prague by the Gestapo, (RG 260; Finannce Division; Box 50; File: Gold and Silver 
[Hungarian Restitution] 

, 

1945 - A box of foreign currency and securities found buried on a hill, just across the 
Austrian border in the neighborhood ofOberbichl, Germany. (RG 260; Finance Division; 
Box 50; File: Gold and Silver [Hungarian Restitution] 

1945 - 2 bags of currency and securities found on a farm near Erlangen. Hidden by 
German civilian who had been entrusted with funds by Seyss-Inquart. Said he believed 
they had belqnged to Dutch Government or might be requisitioned Jewish property in 
Holland. (RG 260; Finance Division; Box 50; File:'6ol(l-ana:::Silver..:[:Hungariao-= 
ReStitution}. 

1945 - One box of foreign currency and sceurities found in POW camp in Hartmannsdorf 
which had been evacuated by German Army. Believed to be money taken from Allied 
POW's. (RG 260; Finance Division; Box 50; File: Gold and Silver [Hungarian Restitution] 

1945 -10 packages of foreign securities found. Believed to be property ofNSDAP. (RG 
260; Finance Division; Box 50; File: Gold and Silver [Hungarian Restitution] 

September 11, 1945 - In Denmark, financial.assets, including securities and gold ingots, 
impounded following the surrender, are being dealt with by the CA Finance Staff of the 
British Mission (RG 260; External Assets; Box 650; File: Policy-German External Assets; 
CALA Financial Memo No.1: Problems in Winding Up Currency Sections) 

October 1945 - Order No.' 3 of the Allied Military Kom\11and~tura ofthe·City ofBeriin 
stated that "all institutions, organizations, corporations and persons within Greater Berlin 
in possession, custody or control of securities" issued outside of Germany, shal1 deliver it 
to a branch of the Berlin Stadt-Kontor-Bank. (RG 260; External Assets; Box 650; File: 
Policy-German External, Assets; Order No. 30f~he Allied Military Kommadatura) 

File:'6ol(l-ana:::Silver


October 11, 1945 - OMGUS Division ofInvestigation of Cartels and External Assets 
states that the American purchase of shares in a German brewery 7 weeks after the 
German surrender appears to be an illegal transaction, subject to Law 52 or Law 53 (RG 
260; External Assets; Box 649; File: GEPC Misc.; Sale of Berlin Brewery to Americans 
after Occupation) 

iVl-arch 28, 1946 - War Department has requested that no action be taken to transfer 
(securities of the former Wertpapiersammelbank to Austria pending establishment of a 

./ restitutions policy now under State Department consideration. (RG 260; Property 
./Division; Box 6; File: External Assets) 

I 

lMay 5, 1946 - Tentative view of State Department that Law 5 not applicable to 

Wertpapiersammelbank securities (RG 26P; Property Division; Box 6; File: External 

\Assets) . 

I 
I, 

\ ~une 3, 1946 - OMGUS states that securities of former Wertpapiersammelbank "are 
\\yrgently needed in Austria to establish and clarify ownership rights. Distri~ution to 
Cl~1Nners not contemplated at this time." As these "clearly Austrian" securities are "only 
~'&cidently present in Germany... they do not come under normal restitution procedures." 
I,U 

((~G 260; Property Division; Box 6; File: External Assets) 

I~ .' 


February 13, 1947 - State Department believes restitution oflooted securities from Baltic 
States should be deferred pending a decision re the disposition of other property from 
these areas. (RG 260; AG Decimal File; Box 316) 

April 9, 1947 - Hungarian Orphans Court deposits said to include two envelopes of 

securities. (RG 260; AG Decimal File; Box 632) 


CApr-ild::l,-..19_4:7---Huogarian-Qfop_erty::in::FE0"'includes British, French, Swiss, and Czech 
securities of "a relatively unimportant amount." OMGUS has "denied all previous 
applications for restitution" of securities on grounds that quadripartite policy policy this 
matter under discussion. (RG 260; AG Decimal File; Box 510) 

November 21,1947 - Memo re Jewish securities which reverted to the Reich on the basis 
of discriminating legislation - can be found at Reich Finance Ministry Document Center 
(RG 260; Box 13; File: Jewish DP Property; "Records of Former Jewish Property") 

September 15, 1948 - Restitution of securities claimed by Emil and Annie Benedict as 
"inventoried property confiscated by the Germans from racial and political persecutees" 
shipped to Czechoslovakia. (RG 260; Property Division; Box 24; File: Benedict Czech 
Securities) 

Il~JW 

fpril25, 1949 - Austrian security claims~ue to no evidence that "the securities were 

~emoved by force" from that country. RG 260; Property Division; Box 12) 




February 15, 1950 - Supplemental list offoreign securities (RG 260; Finance Division; 
Box 463) 

August 7, 1950 - HICOG's Currency and Credit Branch informs French citizen that 
French Government has filed a competing claim f9r restitution of securities "on the 

J 
grounds they were looted, or removed under duress, from that country by Germany during 
the period of occupation." The branch granted the individual a period of 60 days to file 
"proof of ownership with this oftlce in conflict with the above claim. To receive 
consideration, such proof must be in documentary form reflecting the source from which 
the securities were acquired, the date, also the amount if purchased." The Currency and 
Credit Branch further stated that "generally speaking, little weight can be given to such 
counterclaims unless it is clearly demonstrated thaht the securities in question werelocated 
in Germany and were owned" by the individual "or another person in Germany on the date 
on which the claimant country has occupied or on which they were issued." (RG 260; 
Economics Division; Box 348) 

Mugust 16, 1950 - Securities brought to Germany under duress from Austria will be 
Uestituted under the Austrian Phase T claim. (RG 260; Economics Division; Box 362) 

September 27, 1950 - External Claims Branch holds "as a matter of restitution law that the 
mere fact of possibly wrongful acquisition of the original shares does not, by projection, 
qualify the later acquisition of newly-issued stock to have been a removal by force or 
under duress or in the course of a transaction not essentially commercial in character 
within the meaning and interpretation of external restitution rules." (RG 260; Economics 
Division; Box 362) 

September 30, 1950 - HICOG's External Claims Branch denies Belgian Mission 
restitution claim as securities in question were lawfully acquired by the 
Gutchoffnungahuette in 1935. "However, the certificates of stock, being of Belgian issue, 
will be delivered" to the Beligian Mission "as part of the general program of turning over 
non-German issued securities to the countries of issue in pursuance of the Potsdam 
Agreement and the Final Act of the Paris Conference on Reparations." (RG 260; 
Economics Division; Box 362) 

October 2, 1950 - Belgian restitution claim denied when German company purchased 
shares of Belgian company in 1941 and 1942. The External Claims Branch stated that in 
"view of the fact that this purchase took place prior to the London Declaration .... which 
gave constructive notice of the intent of the Allied Governments to defeat the methods of 
economic spoliation practiced by the Axis Governments in occupied territories, we hold 
that, in the absence of any proof to the contrary, the above purchase is presumed to have 
been a transaction essentially commercial in character... However, since these securities 
are of Belgian issue, they will be delivered" to the Belgian Mission "as part of the general 
program of turning over non-German issued securities to the countries of issue in 



pursuance of the Potsdam Agreement and the Final Act of the Paris Conference on 
Reparations." (RG 260; Economics Division; Box 361) 

October 2, 1950 - Belgian claim for securities rejected because they were removed from. 
Luxembourg. (RG 260; Economics Division; Box 362) 

October 18, 1950 - External Claims Branch denies restitution claim of French 
( 

Government due to "essentially commercial" character of particular security transactions 
involved. However, the transactions involved a French firm facing financial difficulties in 
1941 selling most of its assets to a FrankfUli bank; and the purchase of Dutch securities 
shortly before the end of the war - some time after the London Declaration. (RG 260; 
Economics Division; Box 348) 

October 23, 1950 - External Claiins Branch considers all Volksbank removals of securities 
as removals under duress and therefore subject to Government restitution. (RG 260; 
Economics Division; Box 348) 

November 9, 1950 - Completion of French restitution of securities deposited with the 
Landeszentralbank von Hessen in Frankfurt/Main. (RG 260; Economics Division; Box 
348) 

November 20, 1950 - External Claims Branch states that the London Declaration of 1943, 
"as implemented by the decisions of the Allied Control Authority ... entitles the 
Governments of formerly German-occupied countries to the return of all property, 
including securities, removed from occupied territory by force, under duress or otherwise" 
is subject to external restitution. In developing a set of restitution rules, the term 
"otherwise" has been interpreted restrictively to include only such property which was 
acquired in a transaction not essentially commercial in character, i.e., a transaction which, 
in fair application of all factors, would not be likely to have been entered into by the 
parties if it had not been for the special conditions created by the occupation. The fact 
that payment was made and that the paliies, as far as they are concerned, may have acted 
in good faith, is immateria1." (RG 260; Economics Division; Box 348) 

March 29, 1951 - External Claims Branch reiterates obligation of the U.S. Government to 
dispose of German-owned foreign securities as representing German external assets. The 
securities will therefore remain on deposit with the Land Central Bank under Law 53 
awaiting final disposition. (RG 260; Economics Division; Box 362) 

April 19,1951 - External Claims Branch informs Austrian Consulate, Frankfurt that the 
claim concerning 3 "items of Dr. Reichsanleihe of 1938 expressed in Reichsmarks have 
been excluded as not falling within the present restitution program of non-German 
securities or German securities expressed in a non-German currency. (RG 260; Economics 
Division; Box 362) 



-
 .' 

July 21, ]952 - External Claims Branch states that "unless owned as of October 30,1945 
by a non-German national or'a person falling under the Allie<,lHigh Commission Press 
Release of March 16, 1950" [Mitteilung der Bank deutscher Ulender No. 6011/50], the 

, referenced Austrian securities "would constitute German external assets subject to 
disposition in accordance with Control Council Law NO.5. (RG 260; Economics Division; 
Box 362) 
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PRESIDENT'S COMMISSION ON HOLOCA UST ASSETS 
August 1999 

Chronology' Diamonds 

December 9, 1939 - Reich Economics Ministry issues decree concerning confiscation of 
Jewish diamonds and precious stones. (RG 260; FED; Box 167)./ 
March 10, 1940 - Auswanderungsfonds, Prague [Emigration Fund] established by German 'j6 
' Reich 'Protector ofBohemia and Moravia to collect, administer, and liquidate assets /, 


.' owned by Jews who emigrated from Czechoslovakia "or who have been disposed of The Y" 

fund was supervised by Commander of Security Police attached to Reich Protector." (RG ty
260; Decimal File: Box 511) J!J6 

Ane 20, 1940 - Ernest Cremer states that "the sole activity" ofDiamont'Kontor is "the 
dealing in diamonds and precious stones fi"om Jewish" jewelry. (RG 260; FED; Box 167) 

n.d. - Cremer says "there are no private economic interests in D.K., for any possible ~ <T:l . 

profits, if such profit should occur would, as it is obvious, be turned over" to the Reich t;;:--!:tP'!r1 

Economics Ministry. (RG 260; FED; Box 167) . ,,"}C"-;:J!Jif:) rr-r 
n.d. - A Diamont-Kontor associate to Cremer writes that "we regret being unable at 
present to make any offer in cut diamonds. As you know, the stones recut by us are the 
property of the Reich and therefore we cannot dispose of them. Furthermore, they are 
sold only in whole consignments and must be paid in real foreign currencies, i.e., in U.S. 
dollars or Swiss francs." (RG 260; FED; Box 167) 

1942 - Dutch claim 12,941.17 carats of diamonds removed by Nazis. (RG 260; Decimal 
File; Box 511) 

June 1944 - Official representatives of German precious stone and diamond industry 
picked' up jewelry in original settings at Auswanderungsfonds in Prague and took it to 
Germany to remove stones from settings and recut some of them. Diamonds at FED have 
been identified as originating from this jewelry. Present location of settings unknown. 
(RG 260; Decimal File; Box 511) 

November 13, 1945 - 0MGUS:::aGGl:lses=Emest-=.GEemer:o£"inJlucing_')heJ'iazLGq~ernment .,., 
tn.or;ganlze=a"combine",of"diaIDPJJd.•Hte[chants within Germany_tp_exQloiUhe"diamonds.auQ. 
Qther~pFeciotls=ston'es""t~~l5y=the"'R'eich=from=th'e""'Jewish"owners~within=Ge~It=is:::> 
IleasonaDl'e to assume from factsalreaoy report eo that the oianfonas-ntfw-h"""'ero=in-tne-name= 
~~==~p=====~~==~~==,~ofErnest Cremer orwDiamont-Kontor-"eiffier-are-properties"l"ooted=.from"per:secuted" . 
persons:::.wit,hin=Ger.many" and "taken:::undeLduce_ss or tbrougj1 financial mac~n 
'ererm-an-oc-cupieli territories. Tn either of these events it would be inappropriate for 

http:12,941.17


Cremer or the firm to be allowed further possession or control of these stones. p.resent~ 
bl€)Gk:ing,,€)f=the=acc.ount-=is=mandat0r-y;under..:.the~terms"of-'-M@-=15aw=-5~ "by=r.easGn"of:;the:> 
fa'ct"'t.habEFnest-::Gl'emer;:has=been=ra\(en-irtto"'eustGdy7'" Also blocked are large lots of stones 
held by Cremer or Diamant-Kantor. ... and the Dresdner Bank, Bad Nauheim. The facts 
relating to the precious stones in Berlin are being brought to the attention of the Finance 
Officer of the Berlin District, in order that the Kommandatura can take such action as the 
circumstances require." (R6~260;=FE:9;...B~J) 

November 13, 1945 - Unverified report has Ernest Cremer claiming that there are 
legitimate purchases of diamonds being blocked by SHAEF. He also allegedly states that 
there are 100 carats of cut diamonds in the "Doucherbank" near the Imperial Palace in 
Berlin. The Foreign Exchange and Blocking Control Branch could not locate such a bank. 
(RG 260; FED; Box 167) 

May 1946 - The Custodian reported that among the assets of the Z.L.G. [Zentral Lager 
Geneinschaft were 9,000 carats of diamonds. (RG 260; Decimal File; Box 511) 

July 1, 1946 - 150,000 carats ofindustrial diamonds held in FED. (RG 260; External 
Assets; Box 649; File: Gold and other Metals) 

December 9, 1947 - Re Czech-claimed diamonds, U.S. tried to ascertain whether or not 
the diamonds were processed [and to what extent] in Czechoslovakia, in order t6 know 
whether it would be "possible for the former owners of these diamonds to identify them in 
their present state." (RG 260; FED; Box 418) 

December 18, 1947 - Re Czech-claimed diamonds: all stones were removed from original 
settings and "the settings themselves have not come to light; and practically all of the more 
valuable stones were modernized by re-cutting. (RG 260; FED; Box 418) 

:gecember 18,1947 - FED believes Auswanderungsfonds diamonds are restitutable to 
czeChS for the following reasons: a) evidence clearly indicates Czechoslovakia as the 
(country of origin and there are no indications that property was removed from other than 
\Czech nationals; b) Czechs have complete data as to original description and value of~~ewelry - accordingly proven claims of original owners can be satisfied by pro-rata share of 
~ecovered assets or proceeds thereof; c) present case not comparable with Polish general 
Ictaim. (RG 260; FED; Box 418) . 

1~~4.;7'---:E>UFin·g-::tnecyear.;::r3~0'0_0~cl![atSof diamona5:Were resfilute(ho-J=IBIl<md~(Ktf'2()b~ 
DecimarFile;-H0x::::S:ll)=:=­

January 7, 1948 - Bender and Kagan recommend release of Czech-claimed diamonds to 
IRO. (RG 260; FED; Box 418) A ({iqq ito. y 

March 19, 1948 - Approximately 1,000 carats diamonds held at the FED which originated 
from Auswanderungsfonds, Prague [Emigra~ion Fund]. Czechs have filed restitution claim 



· " 

giving complete data as to original description and value ofjewelry confiscated by 
Germans through Auswanderungsfonds, but not showing names of original owners. 
Therefore, diamonds are unidentifiable in terms of individual owners, but identifiable in 
terms of national origin. Czechs are fully informed concerning transfer ofjewelry to 
Germany and offact that diamonds in question are in our possession. Pursuant to 
quadripartitely agreed policy, subject property is restitutable to Czechs on basis of 
determined national origin, according to Hays of OMGUS. "In view of fact, however, 
that Auswanderungsfonds was liquidation office for property seized from Nazi victims 
who were forced to emigrate from Czechoslovakia or otherwise disposed of, and 
probability that most of these victims are no longer residing in Czechoslovakia," Hays 
requests guidance from Department of Army. (RG 2~0; Decimal File; Box 511) 

May 28, 1948- Reference that Z.L.G. [Zentral Lager Gemeinschaft] has been declared 
wholly Jewish property by the American military authorities, and taken into protective 
custody. (RG 260; Decimal File; Box 511) 

May 28, 1948 - Karl Joel, an American citizen who claims his mail-order businesses in 
Berlin and Nurenberg were seized by JosefNeckerman [founder ofZ.L.G.] "states that the 
records of Z.L. G. show the diamonds were actually bought and paid for and therefore 
cannot be classified as looted property," and during the 2 years the American Military 
Government has been in the possession of the diamonds, "no claim whatsoever has been 
made by the Dutch or any other persons." (RG 260; Decimal File; Box 511) 

June 18,1948 - 9,097.83 carats of diamonds, found in the possession ofZ.L.G. [Zentral 
Lager'Gemeinschaft], restituted to Holland so far. (~~,~imaJ.E~~0x:511~1~) 

June 18, 1948 - General Lucius Clay writes that the "recourse available to Mr. Joel is for 
him to file a claim under U.S. Military Government Law No. 59, requesting the return of 
his property and any additional compensation to which he feels he is entitled. Inasmuch as 
Z.L.G. held many properties besides Mr. Joel's, which were also in the category of Jewish 
duress properties, Mr. Joel would have no claim against any specific property held by 
Z.L.G. but would be in the class of a general creditor against the remaining assets of 
Z.L.G." (RG 260; Decimal File; Box 511) 

July 13, 1948 - Department of Army authorization given to effect restitution to 
Czechoslovakia of approximately 1,000 karats of diamonds claimed by that nation. (RG 
260; FED; Box 418) 

JuI0~5, 1948 - Collection of diamonds and jewelry confiscated at time of arrest from one 
Ri-ich Viehmann, German national, not found subject to external restitution and will be 

/released to Amtsgericht-Hinterlegungsstelle, Frank~urt for disposition. (RG 260; FED; 
~ox 418) . 

http:9,097.83
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C~u~will:b.~r.estitUtea-t0-G~-;ac-coraing to EUCOM-i-nstructions~~O'; 

Decirnar'File~B0x,5Jl) 

July 15, 1948 .: 150,000 carats of industrial diamonds, which OMGUS does not consider 
part of precious stone inventory, not yet investigated and therefore without present plans 
for disposition. (RG 260; Decimal File; Box 511) 

! 
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DIAMONDS ADDENDUM 

,Dutch Claims 

Holland filed a claim in 1947 for diamonds "removed under duress" from a bank in Arnheim. This was a 

particularly easy restitution case for OMGUS, as U.S. forces had discovered these valuables in the Friedrichshall 

Salt Mine in May 1945 bearing individual Dutch names and addresses. 183 In May 1948,'the United States also 

tentatively decided to restitute to the Dutch an estimated 7500' diamonds of over 336 carats 184 "found in Madrid in 

German hands." 185 The majority of the diamonds were purchased from Jewish sellers at "ridiculously low" 

prices, as they were sales under duress, and subsequently, even these minimal proceeds would later be 

confiscated! 186 By November 1948, Dutcil diamond restitution from the U.S. Zone in Germany was estimated to 

be worth RM 7.5 million (c;omputated to 1938 RM value). 187 

.'."' ..... 

+. 

183NARAICP; RG 56; Accession 69A-4707; Box 82; File: Germany - Looted Property; Cable V 
CC-IJI8 from OMGUS (Keating) to AGW AR; "restitution Netherlands diamonds"; August 19, .' 
1947 
184 NARAICP; RG 84; Entry 2108 - Brussels Embassy; Box 132; File #711.3; Telegram #2151 
from Marshall (Secretary of State) to American Embassy, Brussels; May 24, 1948 

NARAICP; RG 84; Entry 2109A - Brussels Embassy; Box 19; File #711.6; Airgram #7 from 
Bonsai to Dorr; October 11, 1946 
185NARAICP; RG 84; Entry 2453A; Box 18; File #711.3; Memo from U.S. Embassy, Madrid 
Spain; December 11, 1947 
186NARAICP; RG 84;. Entry 2108 - Brussels Embassy; Box 113; File #711.6; "Netherlands 
Claims for German Diamonds Found in Madrid; Letter from Godley (U.S. Embassy, Brussels) to 
Secretary of State; August 21, 1947 
187NARAICP; RG 260; Entry: Property Division; Box 28; File: Semi-Monthly Reports; Letter 
from deKeyserlingk to Collison; November 23, 1948 
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Library of Congress Acquisitions in Post-War Germany Page 1 of 3 

.. ,1D/" 6r~ N\\t~phy c" r ~ (I~~~ 
J Library of Congress Acqiiisitions in Post-War Germany! 

During the U.S. military occupation of Germany, the Library of Congress (LOC) acquired tens of 
thousands of volumes from Germany. Most of these were Nazi materials seized by the Allied 
occupation authorities. Others had been looted by the Nazis from their Jewish owners and later 
captured by the Allies. At 'a meeting of U.S. Government officials in December 1996, an allegation 
was made that during the U.S. occupation, the LOC Mission in Germany may have improperly taken 
some looted Jewish books from a U.S.-controlled archive in Germany, before they could be 
restituted. . 

In 1997, the Office of Special Investigations (OSI) of the Department of Justice, concerned that this 

allegation might have merit,l began 'a comprehensive study of the records of the U.S. military 
government in Germany and of the LOC to determine if the Library had improperly acquired 
Holocaust-era looted books. During this investigation, no evidence was found suggesting that the 
LOC had acted improperly in acquiring books or other materials in Germany. The 55-page OSI 
report of this investigation (September 1999) concludes that the LOC acted both legally and ethically 
in these acquisitions. The staff of the President's Commission on Holocaust-Era Assets in the United 

States (PCHA) con~urs in this conclusion.2. All parties agree, however, that the LOC co'llection 
includes books - most notably some 5700 acquired through the agency of Jewish Cultural 
Reconstruction, Inc -looted by the Nazis from Jews, which could not be restituted because there was 
no evidence of rightful ownership .. Discussions continue between the PCHA and the LOC on how to 

acknowledge these holdings.l The introductory and concluding sections of the OSI report are 

reproduced, below.:! ­

At a meeting of the Interagency Working Group on Nazi Assets in December 1996, the fate of books 
looted by the Nazis from their Jewish owners and captured by American armed forces late in the war 
was raised. Soldiers from the Monuments, Fine Arts, and Archives Section of the First U.S. Army 
controlled these materials and routed them to a collection center near Frankfurt, the Offenbach 
Archival Depot, for processing. According to an agreement among the victorious Allied nations, 
these cultural items were to be returned to the country of origin and subsequently to their rightful 
owners. At the December [1996] meeting, it was suggested that Lester Born, an archivist serving in 
the U.S. Army and connected to the Offenbach Archival Depot, had in the late 1940s written a 
memorandum on activities of representatives of the Library of Congress (LOC). He had allegedly 
maintained that some members of the LOC Mission examined the books held in Offenbach and 
removed for its collection items before the materials could be restituted. Following the end of the 
Second World War a delegation from the Library of Congress was based in Germany where its main 
function was the purchase of books and periodicals. 

To determine if the LOC Mission had in fact taken manuscripts, rare and valuable books, or any 
other publications before the possible restitution of them a search of the records of the Monuments, 
Fine Arts and Archives Section of the U.S.: military -government -in Germany (OMGUS) at the 
National Archives and the records of the Library of Congress Mission at the Library of Congress was 

undertaken.J. 

This investigation had the following objectives: (1) describe the procedure by which the books 
looted by the Nazis from their Jewish owners were handled by the American military government in 
Germany, (2) determine the procedure adopted for the restoration of the materials to their country of 

- -i nw- 0. ~QAL ~ 
( http://www.house.gov/international_relati0ns/crs/locacqs.html""\~~.J..-(ft..il.... ~. _ 1112/00 &­

I , ) I~(}V--' ­
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Library of Congress Acquisitions in Post-War Germany~ 

During the US. military occupation ofGermany, the Library of Congress (LOC) acquired tens of 
thousands of volumes from Germany. Most of these were Nazi materials seized by the Allied 
occupation authorities. Others had been looted by the Nazis from their Jewish owners and later 
captured by the Allies. At a meeting ofUS. Government officials in December 1996, an allegation 
was made that during the US. occupation, the LOC Mission in Germany may have improperly taken 
some looted Jewish books from a US.-controlled archive in Germany, before they could be 
restituted. 

In 1997, the Office of Special Investigations (OSI) of the Department ofJustice, concerned that this 
allegation might have inerit,l began a comprehensive study of the records of the US. military 
government in Germany and of the LOC to determine· if the Library had improperly acquired 
Holocaust-era looted books. During this investigation, no evidence was found suggesting that the 
LOC had acted improperly in acquiring books or other materials in Germany. The 55-page OSI 
report of this investigation (September 1999) concludes that the LOC acted both legally and ethically 
in these acquisitions. The staff of the President's Commission on Holocaust-Era Assets in the United 

States (PCHA) concurs in this conclusion.2. All parties agree, however, that the LOC collection 
includes books - most notably some 5700 acquired through the agency ofJewish Cultural 
Reconstruction, Inc -looted by the Nazis from Jews, which couldnot be restituted because there was 
no evidence of rightful ownership. Discussions continue between the PCHA and the LOC on how to 
acknowledge these holdings). The introductory and concluding sections of the OSI report are 

reproduced, below.1 

At a meeting of the Interagency Working Group on Nazi Assets in December 1996, the fate of 
books looted by the Nazis from their Jewish owners and captured by American armed forces late in 
the war was raised. Soldiers from the Monuments, Fine Arts, and Archives Section of the First US. 
Army controlled these materials and routed them to a collection center near Frankfurt, the Offenbach 
Archival Depot, for processing. According to an agreement among the victorious Allied nations, 
these cultural items were to be returned to the country of origin and subsequently to their rightful 
owners. At the December [1996] meeting, it was suggested that Lester Born, an archivist serving in 
the U.S. Army and connected to the Offenbach Archival Depot, had in the late 1940s written a 
memorandum on activities of representatives of the Library ofCongress (LOC). He had allegedly 
maintained that some members of the LOC Mission examined the books held in Offenbach and 
removed for its collection items before the materials could be restituted. Following the end of the 
Second World War a delegation from the Library of Congress was based in Germany where its main 
function was the purchase of books and periodicals. 

To determine if the LOC Mission had in fact taken manuscripts, rare arid valuable books, or any 
other publications before the possible restitution of them a search of the records of the Monuments, 
Fine Arts and Archives Section of the US. military government in Germany (OMGUS) at the 
National Archives'and the records of the Library of Congress Mission at the Library of Congress was 
undertaken . .s. 

This investigation had the following objectives: (1) describe the procedure by which the books 
looted by the Nazis from their Jewish owners were handled by the American military government in 
Germany, (2) determine the procedure adopted for the restoration of the materials to their country of 

http://www.house.gov/internationaIJelations/crs/locacqs.html 2/29/00 
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origin and ultimately to the proper owners, (3) ascertain if the Library ofCongress Mission had in fact 
identified and removed for its collections books looted by the Nazis before they could be properly 
restituted, (4) locate any memorandum prepared by Major Lester Born relevant to this issue, and (5) 
identify other organizations that expressed interest in the unrestituted books, particularly material 
whose owners could not be identified, the so-called heirless property. As the research progressed 
additional objectives were added, including: (6) describe how the issue of the heirless books was 
resolved, (7) discuss the procedure for distributing the heirless books and the organizations that 
participated, and (8) identify those institutions that received these materials .... 

Conclusion: By 1951 the efforts to find the owners ofJewish cultural and religious materials looted 
by the Nazis and the restitution of these items had largely been completed in Europe. Theremaining 
books were turned over to the Jewish Cultural Reconstruction Commission for distribution to 

libraries and institutions where they would continue to benefit Jewish communities.Q Judging from 
the available documentation in the National Archives and in the archives ofthe Library of Congress, 
the restitution of books to their proper owners was handled with diligence, care, and respect, and 
characterized by close attention to existing regulations. 

Throughout, the Library of Congress and its Mission in Germany was called upon to play an 
important role. It had long represented American libraries in Europe and following the war gained 
new responsibilities. The cables, letters and memoranda produced by the Mission and Luther Evans, 
the Librarian ofCongress, reveal the care with which his organization approached the matter of 
looted books and Jewish cultural items seized by the Nazis. In particular, Evans stated repeatedly 
that the Library ofCongress would not accept any such books. The materials received from the 
Offenbach Archival Depot in the Spring of 1946, books from the working library of the [Nazi] 
Institute for Research on the Jewish Question, came only after clearance from the [office of] General 
Lucius Clay, the Deputy Military Governor, and after a thorough review. The Library of Congress 
Mission in Germany was more interested in obtaining materials generated by the Nazis, materials that 
were not to be left in Germany on orders of the occupation government and which otherwise [would 
have been] destroyed. 

During the course of research for this report, no documentation was located in the records of the 
MFA&A at the National Archives or of the Library of Congress Mission at the Library of Congress 
that suggested or stated that agents or representatives of the Library ofCongress had acted 
inappropriately in securing books and other materials before they could be restituted to their proper 
owners. 

The disposition of the books that could not be restituted, the heirless or unidentifiable materials, 
came after long negotiations and serious thought by the responsible military authorities and interested 
civilian institutions. The transfer ofthe remaining books to the Jewish Cultural Reconstruction, Inc. 
was a fair and thoughtful resolution, one that ensured that the texts and cultural items stolen by the 
Nazis from Jewish libraries and collections throughout occupied Europe, centers ofJudaism that had 
been wiped out by the Nazis, would continue to serve their intended purpose. Of the more than 
150,000 items distributed in the United States by the JCR, the Library ofCongress received 5,708. 
The new centers of Jewish life and learning in the United States and Israel, the communities they 
served, and a couple [of] dozen Jewish libraries were the benefactors of this operation. 

·Prepared by Stuart D. Goldman, Specialist in Russian Affairs, Foreign Affairs, Defense, and Trade 

http://www.house.gov/internationaIJelations/crs/locacqs.html 2/29/00 
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Division. 

lConversation with Dr. Robert G. Waite, Senior Historian and principal OSI investigator in this 
matter, November 18, 1999. 

2Conversation with Kenneth Klothen, Executive Director, PCHA, November 18, 1999. 

3Discussions with PCHA and LOC officials, November 1999. 

4The Handling ofLooted Books in the American Zone ofOccupation, 1944-1951: A Draft Report 
Prepared by the Office of Special Investigations, U.S. Department ofJustice, September 1999, p. 
1-2,53-55, reproduced with permission ofthe author, Robert G. Waite. 

5The records of the Monuments, Fine Arts & Archives Section are part ofRecord Group 260 of the 
collections of the National Archives, Washington, DC, and the materials from the Mission are held as 
the ttEuropean Mission and Cooperative Acquisitions Project, tt Library of Congress, Manuscript 
Division, Washington, D.C. 

60n the end of these operations, see If Subject: Liquidation ofProperty Division, If Office of the U.S. 
High Commissioner for Germany, June 27, 1951, NA RG 260, Box 66. 
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March 2, 2000 

To: Gene Sofer 

From H.B. Junz 

Following my meeting with you and Ken yesterday, I want to clarify the status of Jonathan's 
MacMurray's "Second Comprehensive Draft" of the paper on U.S. Control of Non-Gold 
Financial Assets in Europe, dated February 11, 2000. As it was the treatment of this paper that 
triggered our discussion, I would like to be sure that I am clear about the follow-up. 

As you well know, Sebastian Saviano and Greg Murphy had put together a first basic "what do 
we know" paper, which all of us agreed provided only the raw material for an eventual paper on 
this topic. You assigned Jonathan MacMurray to do the necessary in that respect. At that stage I 
believed that Jonathan would do so under my supervision and as part of the team. Accordingly, 
we had a meeting at NARA in which the team as it then existed, plus John Bendix, who we 
thought would join the team part-time and Bob Grathwol participated. I had suggested a new 
outline to which everybody agreed and an initial deadline of January 17 was set. Around that 
date Jonathan informed me that the work involved would not allow him to meet that deadline, in 
particular as he wanted to include additional material drawn from pre-occupation documents. I 
suggested to him that he first proceed with the material at hand, filling gaps in that as needed, as 
I did not believe that the earlier documents would add much value and time wasafleeting: I'also 
asked him to provide with his new outline as soon as possible so that I could give him 
comments/guidance. I never heard from him again. 

I finally recei ved his draft, which as I noted was dated February 11 ,on ·February 16 through your 
good offices. While the paper hewed to the general outline we had agreed, I found it sloppy in 
detail, lacking in analysis and assertive in its general description. Most disturbing, it made no 
connection to the victims' assets, the assessment of the handling of which after all is our 
mandate. In short, even with correction of the errors of fact, I did not believe it was ready to be 
sent out. I did tell you so, saying in fact that I found it unacceptable, on the 24th after my arrival 
here and I thought we agreed that I would talk to Jonathan - in relatively gentle terms' - about 
rewriting the paper after the Commission meeting of the 29th. In the meantime I also found that 
the paper had not been seen by either Sebastian or Greg, so that there was no review by anyone 
thoroughly familiar with the base material. Thus Iwas rather startled to hear at the Commission 
meeting that the draft had been circulated to the Commission members on the Financial Assets 
Advisory Committee. It would only be logical to think that these members would believe the 
paper had, if not been developed under my guidance, at least been commented on by me. 
Needless to say, that given my assessment of its quality, this is profoundly embarrassing to me. 

As you know, I shared with you and Ken as early as last September my feeling that the 
production of quality material in an effiCient manner could not really be achieved with part-time 
supervision, even under the best of circumstances. And you, indeed, agreed with me. Obviously, 
the situation becomes even more difficult when the line of communication breaks down. We now 



, ,,' 
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agreed that I would concentrate on a number of specific topics until they are ready to be given 
to the writing team and basically act as advisor. ' ' . , 

However, that leaves open the que~tiOi:1 of what should now hapI*n to the Financial Assets . 
paper. Your guidance would be much appreCiated. Would you also please let me know who now 
are the members of the Financial Assets Advisory Committee - there were a number of people 
who first signed up for sevenil Committees and subsequendychose the one they wanted to stay 
with; I never saw, a final list. I know Neil Wolin chairs and Lerman and Roman Kent were on it. 
Is that all? Also, was the paper sent to anyone else, e.g. my expert group? I would appreciate 

'" seeing cominents'-whenlneycorq.ein. . '. . . .'. . 

" . 

" 
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Subj: Re: update 

Date: 00-03-21 09:18:05 EST 

From: M.Raber@12mow.nl (Marion Raber) 

To: Gscmurphy@aol.com 


Dear Greg: Thanks. I sent Gene two e-mails as follows: 

Dear Gene: Greg tells me you would like to see the Austria draft. Of course 

that is your choice, but it is afirst draft and I haw only just read it. I 

think it is only fair, as in' all other cases, to wait until the draft is in 

amore finished, though not yey final form. I think it best ti wait for the 

next wrsion, probably in ten days as I expect people to be working flatout 

on the financial assets paper - that is if they got Laura's help. I will 

tell Greg. Best regards, Helen 

Dear Gene 


I promised I would send you an e-mail re what I thought had been agreed on 

the work plan. . 

First, we agreed that I together with Sebastian, Greg and Laura would redo 

the paper on Financial Assets in Europe. As you know, your preferred 

timeschedule is wry tight and we only haw hope of meeting it, if, indeed, 

ewrything works as planned. 

We do need at least one more week of research on the topic, that week 

needing to be uptront; and it can be done only ifwe can get the help of 

Laura for that week. You told me that would be O.k. 

I, therefore, expect to get the necessary input by the end of this Week and. 

we then will see how fast we can proceed. 


After that we will return to the work on to the Foreign Funds Control issues 

as well as the Alien Property Custodian/Office. as we had agreed.1 therefore 

was surprised to hear that Bendix had been assigned the FFC chapter and was 

asking for input. I imagine he had not been ad'o1sed as yet. I did talk to 

Powers - he will newr set fire to anything - unless by accident - but I 

suppose we do not need that. He expected to start on Monday (today) and I 

suppose he is on board. I had told him that I wanted him to start on the FCC 

material that we still haw to pull at NARA and arranged for him to get 

Abby's background material. He should be pulling this under Greg's tutelage. 

However, if you have decided that you want Bendix to do the FCC rather than 

us - please let me know and I will back off. 


Greg reports trom your Thursday meeting that Marc complained that I was 

preventing him trom working on coins -frankly, I could not care less who 

does it as long as it gets done - and I definitely told him so. I told him 

also that Sebastian and Greg had done some work on the issue, but that I 

would be happy to have them hand it owr. So I do not know what he is about 

on this issue. 


I will be back in London by Wednesday moming - so you can reach me at the 

abow address through tomorrow. I have been, as agreed, searching through 

the Dutch financial attache's files for FCC documentation and, in fact, am 

finding quite a lot of illuminating stuff -I intend to retum to finish 

this off on my way back to Washington in the third week of April. 


Best regards, Helen 

I think these are self-explanatory. Re Weiss: he is Michael Weiss, a 

Hungarian and there is a thick file in the OAP boxes that had been called 

out ~y Lucille and that I looked at also - the outside of the box shows that 

one of the files is called WeissNince. I thought I gave you these 


, i 

mailto:Gscmurphy@aol.com
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designations before - I need the full reference for citation as well as a 
copy ofthe part that says what happened to the $492,000 City Bank deposit 
in the end. 

'-". Please also let me know whether this guy Dan Powers ( I think that is his 
name) showed up. He is supposed to have reported on Monday and to start work 
looking at the State Dept. FCC and other remaining FCC files - but of course 
not if Bendix takes this over. Please do not do any work for Bendix - let me 
know ifthere is a request and please pass this on to Abby and Sebastian as 
well. If it comes from Gene, you cannot deny him, but please let me know 
immediately.Thanks. Regards, Helen 
- Original Message ­
From: <Gscmurphy@aol.com> 
To: <M.Raber@12move.nl> 
Sent: Friday, March 17,20002:14 PM 
Subject: update 

> Helen: 
> 

> Milt Gustafson tells me that an Austrian journalist told him that Sy Rubin 
> recently told her that George Weis was a Czech Jew who worked in 
Nuremburg. 
> That's alii know so far. 
> 
> I'm tired of those all-day meetings. Sebastian went in the morning; me in 
> the p. m. A word of caution: Marc loudly complained to Gene - something 
> about you not letting him do research on Coins. I didn't know what he was 
> talking about. Also, Gene had this impression that we didn't cover FED 
> dispositions. I didn't answer at first because I didn't think he was 
> serious. Then I told him we touched upon it in our Draft, but that we'd 
> re"'sit the issue next week for any further info. 
> 

> No word on Laura assisting us next week. 
> 

> Gene wants the draft on Austria. Should I give it to him or do you want 
me 
> to rework it some more? 
> 
> WJC/Cincinnati: Do you want to lobby for a Financial Assets team 
> representative to go? 
> 
> Laura gave me some material she found on Italian assets in RG 56. 
> 

> Bendix is going to write the chapter inwl"'ng FFC. I gave him a copy of 
> Abby's Fall '99 paper. 
> 

> Best Regards, 
> 

> Greg 
> 

------ Headers -------­
Return~Path: <M.Raber@t2move.nl> 
Received: from rly-yh03.mx.aol.com (rly-yh03.mail.aol.com [172.18.147.35]) by air-yh04.mail.aol.com (v70.19) with ESMTP; 
Tue,21 Mar 2000 09:18:05 -0500 / 

/ 
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Dear Ms. Asay: 

As Daniella Doron's supervisor at the President's Commission, I can say that I am very impressed with her 
abilities as an intern and as a person. She cheerfully accepts assignments and carries them out well. Although she 
was originally hired to perform such basic chores as data entry and copying, it was soon obvious to me that she 
could handle more responsible tasks as abstracting documents and doing actual research and analysis. I have the 
utmost confidence in her abilities. 

Daniella also possesses the gift of getting along with everybody on the staffvery well, a notable characteristic on 
this Commission, due to the diverse personalities and backgrounds of the various members. 

I strongly believe Daniella would be a valuable asset to any organization or project she joins. She has truly been a 
pleasure to work with and is a credit to the University of Maryland, something for which, as an alumnus, I am 
proud. 

Sincerely, 

Gregory J. Murphy 
Senior Historian 

901 15th Street, NW • Suite 350 • Washington, DC 20005 • 202-371-6400 • Fax 202-371-5678 
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0000 DUO 0 ODraft J, ebruary 2000US Restitution Policy regarding Assets seized 
from Nazi Victimsduring orld War Ill. SummaryThis note sets out the policies that 
guided the restitution of those assets ofHolocaust victims that had come under control of 
the US Government. It describes the development of these policies and the political and 
economic background against which they were formulated.!t does not concern itself with 
the implementation and/or departures from enunciated policy. These topics are the subject 
of the main body of ongoing research undertaken on behalf of the Commission. Still, the 
policies themselves viewed from today's vantage point may be open to some questions 
and their assessment, two generations after they were promulgated, may form one of the 
elements on which the Commission may wish to base some of its recommendations. As 
noted elsewhere, the bulk ofrestitutable assets under U.S. government management 
during and after the War, had been taken control of in two ways: a) outside the United I States by the military as they fou.ght their way through Europe, and b) inside the United 
States in the exercise of the Trading with the Enemy Act to prevent use of financial 
resources to further the Axis' war effort. It was, however, the principles developed with 
regard to the former that set policy for restitution in general.Thus, US. policy regarding 
restitution of assets looted by the Nazis and/or those taken into temporary control as a 
preventive measure by the US. government itself, developed alongside the planning for 
the period after the defeat of the Axis. The British had recognized as early as 1941 that 
they were unprepared to deal with the task of managing the broad range of civil affairs 
that would be associated with victory. Accordingly, they established training courses for 
officers "in postwar reconstruction and other missions incident to military operations in 
foreign countries". 0 The US. Army instituted similar training programs in 1942. 
However, serious planning for relief and rehabilitation of Nazi-occupied areas and the 
occupation of Germany itself did not start until 1943. During 1943, as part of the overall 
post-defeat planning, US. Government departments began collaborating at producing 
"Civil Affairs Handbooks" that set out the economic, political and social structures and 
conditions of the Nazi-occupied countries as well as of Germany itself for later guidance 
for the occupation forces. The results, together with ass material, show quite clearly that 
both the wholesale plunder of the occupied countries as well as the breadth of the war the 
Nazis waged against European Jewry, and others they considered undesirable, were well 
known. The figure of 10 million people in concentration camps and of 21 million displaced 
persons, i.e. those in the camps plus those conscripted into supporting Germany's war 
work, had been variously cited,O as had the systematic spoliation ofvictim's assets. 
However, no planning could fathom the full extent of the consequences: theoretical 

. knowledge was one thing, grasping the enormity of the practical implications quite 
another. The failure to do so in the middle of the war effort, therefore, was not surprising 
nor was the delay in the formulation of a policy aimed at restoring looted assets to victims 
of the Nazi regime or their heirs. The relegation of this aspect of restitution policy to the 
lower rungs of the priority ladder may seem disturbing in retrospect. However, much 
more disturbing, especially in the light ofwhat we know today, was the fact that once a 



policy emerged it subordinated, again for very good practical reasons, making good to . 
individuals - who throughout the Hitler years had been stripped not only of their assets, 
and too often their lives, but also of their individuality - to making good to the community 
of victims. The choice of what was practical in favor of what were the rights of individuals 
is the thread that runs through the formulation and implementation of post-war restitution 
during the entire twenty year period from its inception through the early sixties, when it 
was thought the chapter could be closed, . at least as far as the US Government's 
involvement was concerned. 2. Early policy development In the early days of the war 
the first concern with regard to looted assets was to prevent the Axis from using them in 
. support of their war effort. This is what motivated the Allies andtheir associates 
eventually to issue a formal warning to any would-be buyer that they would not recognize 
the transfer oftitle oflooted assets. IJ This warning, issued on January 5, 1943 and 
known as the London Declaration, formed the basis on which post-war seizure of looted 
assets and restitution policy came to rest. It provided that: "the Governments making this 
Declaration and the French National Committee reserve all their rights to declare invalid 
any transfers of, or dealings with, property, rights and interests of any description 
whatsoever which are, or have been, situated in the territories which have come under the 
occupation or control, direct or indirect, of the Governments with which they are at war, 
or which belong, or have belonged, to persons (including juridical persons) resident in 
sucfi territories. This warning applies whether such transfers or dealings have taken the 
form of open looting or plunder, or of transactions apparently legal in form, even when 
they purport to be voluntarily effected." Amid the hagglingc,among government 
departments within the United States and between the Allies regarding the locus and the 
sharing of core responsibilities, the question of restitution remained in the background. 
Thus, the first formal policy guidance for the establishment of military government in 
Germany, contained in a pre-surrender directive (CCS 551 sent to Gen. Eisenhower April 
28, 1944), confined itself to establishing that "all property in the German territory 
belonging to the German Reich or to any country with which any of the United Nations 
are at war will be controlled directly or indirectly pending further instructions". 0 Though 
planning for the post-surrender period had progressed, controversies over the principles 
upon which further directives and draft laws shaping the flow of policy from military 
government to civilian administration of occupied Germany continued to delay final 
decisions. Disagreement centered primarily on post-war treatment of Germany: did 
democratization and stability of a new Germany rest upon economic rehabilitation or did 
pacification of Germany require destruction of its industrial potential (the Morgenthau 
Plan). This also prevented the final approval of the Handbook for Military. Government, 
developed in a joint British-US. endeavor during the 'first half of 1944. It contained, inter 
alia, proclamations, ordinances and laws, including those dealing with the aftermath of 
National Socialism. Among these, what was to become Military Government (MG) Law 
52, while harking back to the London Declaration, broke new ground by including specific 
language regarding assets eventually to be restituted to victims ofNational Socialism. The 
first version ofMG Law 52, dealing with blocking and control of property, was 
promulgated September 18, 1944 during the advance of the Allied Armies through France 
toward Germany. It specified in para. 1 what property was to come under the control of 
the Military Government and went on in para.2:"Property which has been the subject of 



duress, wrongful acts of confiscation, dispossession or spoliation from territories outside 
GERMANY, whether pursuant to legislation or by procedures purporting to follow forms 
oflaw or otherwise, is hereby declared to be equally subject to seizure of possession or 
title, direction, management, supervision or otherwise being taken into control by Military 
Government." This language, 'thus, was confined to what later came to be called 
"external restitution", that is the return of assets found in Germany to the countries or 
territories from which they had been looted. Effective July 14, 1945 an amendment of 
para.2 dropped the phrase "from territories outside GERMANY" opening the way for 
"internal restitution", i.e. the return of assets looted within Germany. 0 MG Law 52, 
though it did not specify restitution principles, in essence became the granddaddy of 
restitution law generally. While differences about occupation policy delayed decisions 
within the US. Government and between the Allies, the possibility of an early surrender, 
that would leave much of Germany's economic and administrative capability intact, was 
receding rapidly. This motivated Gen. Eisenhower to ask for more articulated direction 
than contained in CCS 551. Within a month a "Directive to SCAEF (Supreme 
Commander Allied Expeditionary Forces) Regarding the Military Government of Germany 
in the Period Immediately Following the Cessation of Organized Resistance", later to be 
known as JCS 1067, was readied for approval by the Joint Chiefs of Staff. Being yet again 
an interim directive, it was able to satisfy both Treasury and State Department, though it 

,-ppeared to lean toward the harsh policy stance advocated by Treasury. However, JCS 
if 1067 was a US., not an Allied Forces document. Accordingly, it was not formally issued 

until April 28, 1945 and then to Gen. Eisenhower as the Commanding General of the US 
Forces of Occupation and ordered him in para.48:" Subject to any agreed policies of the 
Control Council, ... 1). You will impound or block all gold, silver" currencies securities, 
accounts in financial institutions, credits, valuable papers and all other assets falling within 
the following categories; ...... 2) Property which llas been subject of transfer under duress 
or wrongful acts of confiscation, disposition or spoliation, whether pursuant to legislation 
or by procedure purporting to follow forms of laws or otherwise. 3) Works of art or 
cultural material ofvalue or importance, regardless of the ownership thereof. .. In the case 
of property blocked under 2) above, you will institute measures for prompt restitution, in 
conformity with the objectives stated in paragraphs 4 and 5 and subject to appropriate 
safeguards to prevent the cloaking ofNazi and militaristic influence." 0 JCS 1067 thus 
reiterated the intent and largely the language ofboth the London Declaration and MG 
Law 52, but for the first time added language regarding restitution. The Department of 
State released JCS 1067 to the press on October 17, 1945, adding an introductory 
statement that explained that in those cases where policy statements in the Directive 
differed from those in the Potsdam Agreement of August 2, 1945, the latter would rule. 

·"-The Potsdam Agreement itself, in reaching compromises to bridge the hard vs the softer 
policy options regarding Germany's economic structure, carried internal contradictions. 
As a consequence, it provided room for a more fluid interpretation. Thus, by DecemberU
12, 1945, the State Department issued its statement of economic policy toward Germany 
for the guidance of the US. occupation authorities. While reiterating that the fundamental 
policy was contained in the Potsdam Agreement, it interpreted the language regarding 
economic provisions to mean that, following the limited period of reparation removals (to 
be completed by February 2, 1948), Germany should have regained a standard of living 



that would approximate that of the period 1930-38. Removal of industrial plant for 
reparation purposes should not be such as to impair Germany's ability to produce a 
sufficiency ofexports to pay for essential imports. The regaining ofcontrol over its 
economy would be subject to residual limitations as the occupying powers might impose. 
These, however, should be "designed solely to prevent rearmament and not to restrict or 
reduce the German standard of living" . 0 The view that political stability and 
democratization in Germany required in turn economic stability and renaissance and, 
therefore, set limits to the reparations potential soon would lead also to constraints on full 
and prompt restitution ofassets to victims ofNazism. 3 . What was m.eant by "Restitution" 
and who was a "Victim"? a) "Restitution" in terms of the mandate of the Commission 
means the return to their owners, or heirs, of property taken from Nazi victims through, in 
the words of the London Declaration, "open looting or plunder or by transaCtions 
apparently legal in form even when they purport to be voluntarily effected." However 
"restitution" in this sense came into play only once the amendment to MG Law 52 cited 
above opened the way to "internal" restitution and then only a limited form. That is, it 
applied overwhelmingly to real property and to some extent to the ownership of still 
existing businesses within Germany. In all other respects, "restitution" meant the return to 
the relevant governments of property taken from countries or territories outside Germany. 
And here again, the return of property to its location oforigin was limited. The Allies' 
commitment to restoring ownership rights already early on came into conflict with the 
expressed need to reserve Axis assets for reparation claims. The latter meant ensuring 
that, while dismantling war-making potential, Germany retained sufficient capacity to 
allow economic rehabilitation to reach a level of self-sufficiency. On this there was a 
meshing of interest of Great Britain and the United States, the two Allies for whom 
restitution was a moot point. Britain, . left impoverished by the war wished to be assured of 
a certain level of reparation and the United States was concerned that the bill for any 
shortfall from German economic self-sufficiency would in the end fall upon its taxpayers. 

This view was expressed repeatedly and forcefully in Allied policy discussions and 
was reflected tellingly in a letter on U.S. policy in Germany from General Clay to Maj. 
Gen. Echols,D dated July 19, 1946, in which he relegated restitution to the section on 
eparations and dealt with it as follows: "The United States is prepared to support 

restitution measures for identifiable items brought into Germany by force from the 
. occupied areas during their occupation. It is not prepared to consent to the replacement of/ 

such items which cannot be located now at the expense of reparations or at the expense of 
a minimum German economy ...". 0 It was further sharpened when the advent of the. Cold 
War made it clear that Germany for the foreseeable future would not function as one 
economic unit, thus requiring an upward revision in the Western Zones of the levels of 
industrial capacity agreed upon for Germany as a whole at Potsdam. Thus, with 
formerly occupied countries seeking to restore their productive capacity as fast and as 
much as possible through restitution from Germany, with Britain seeking to garner a 
goodly share of Germany's external assets as reparations so as to shore up its virtually 
non-existent capability to pay for necessary imports, and with the United States looking to 
contain its expenditures in Germany, it was not surprising that little explicit attention was 
given to restoring their property rights to the multitude of individuals against whom the 
Nazis had waged a separate war. This does not mean, however, that no thought had 



been given to the subject or that the extent of and the difficulties attaching to the issues 
involved were not known. First, as early as 1943, with the liberation ofNorth Africa, the 
French National Committee ofLiberation and the administrative authoriries in Algeria, 
Morocco and Tunisia were faced with the problems ofundoing the anti-Jewish measures 
imposed by Vichy and/or the Germans. While a decree promulgated by General Giraud, 
as head of both the French military and civil administration in North Africa, nullified all 
anti-Jewish laws and regulations adopted after June 22, 1940, actual re-instatement of 
employment and ownership rights raised a multitude ofquestions. Most of these were 
resolved pragmatically and, 'as such, mainly at the cost of the original owner. Thus far we 
have found no evidence that would indicate that the experience gained in North Africa 
concerning restitution as applied to Nazi victims entered in any way into tile'preparabons 
for the ultimate defeat of the Axis, or indeed into any discussion of these matters after the 
occupation of Germany and Austria. Second, in 1944, the World Jewish Congress 
published a study by Nehemiah Robinson, that put the level of dispossession of the Jewish 
population in Nazi-dominated countries at roughly $ 6 to $ 8.6 billion. 0 While one might 
quarrel from today's vantage point with this result or the method used to obtain it, it 
proved a valuable indicator of the magnitudes that were involved. In the same year, on 
May 31, 1944, the Interdivisional Committee on Reparation, Restitution and Property 
RighJ§.,( Greg to check membership) issued its Final Report. On individual rights to 

;\ V.:......-reStiiution it enunciated the principle that "individual claimants should look for satisfaction 
K. oftheir claims solely to their national governments". 0 The Committee expressed its 

P)YJif} I conviction that the governments of liberated countries "will undoubtedly take the 
oM necessary steps for invalidating transfers made under duress." Similarly, it stated that 

'--J '0 ) . with respect to looted property removed to neutral countries "Every effort must be made 
to prevent the neutral States from defeating the restitution program by permitting their 
territory to be used, in effect, as a refuge for stolen goods". All these points were 
subsequently incorporated in the international agreements and U.S. practices governing 
restitution. With regard to Nazi victims who were or had been German nationals, and 
to stateless persons resident in GermaQ.y on or before September 1,1939, the Committee 
foresaw no reinstatement ofownership right: Germany Was to make payments in aid of 
resettlement ofNazi victims and an indemnity, up to some moderate maximum per 
person, in lieu of restitution. This maximum "should be identical for all claimants 
regardless of the amount of loss" and would apply to "people dispossessed of their 
property since the inception of the Nazi regime through discriminatory measures relating 
to racial and religious minorities". Despite the largely known extent ofdispossession 
there thus was no thought of actual reinstatement through internal restitution. Restitution 
for those not able to claim through their own governments at that time was considered 
only in terms of aid for resettlement purposes. And that remained a focal point through 
the early months of the occupation period. b) Who was a "Victim" of the Nazi regime? 
As long as no explicit recognition was given to the need to allocate resources - either their 
own through restitution and/or internationally mandated funds - for the support ofNazi 
victims, the question ofwho was covered by the term was dealt with pragmatically. Thus 
we find a first definition this sort in the January 14, 1946 Final Act of the Paris Conference 
on Reparation. Art. 8 of the Act, which allocates "a Reparation Share to Non-repatriable 
Victims of German Action", stipulates that benefits "shall be restricted to true victims of 



Nazi persecution and their immediate families and dependents". 0 Concern about the . 
difficulty oflimiting support to actual Nazi victims was not surprising in view of the 
staggering number ofpeople who the war had turned into flotsam. When hostilities ended, 
the Allied Forces were faced with more than 7 million displaced persons (DPs) in 
Germany, Austria and Italy. 0 By end-September 1945 they had repatriated over 6 
million, a logistic miracle. At that time, there remained about 1.5 million DPs ofwhich 
only 7.5 percent, or around 113,000, were Jews. However, the DP population was 
continually being swelled by a stream of refugees from the East, whose only common 
denominator was that they wished to come West. Given the mixed motives for flight, it is 
understandable that at the Paris Conference, the U.S. originated proposal to set aside 

. funds to support non-repatriable Nazi victims met with considerable hostilities from some 
quarters. Tl!.e......Czech and Yugoslav participants held that DPs from their countries were 

~atriable, on the contrary, they "were traitors, whom they were anxious to have 
4:J~. back to hang them". Vetting the background ofDps, however, was not an option and a 

.4Y'Jl't6!,ifWclear definition ofwhat was meant by "true victims" remained lacking, though the 
~l/tJMY implication, at least with respect to nationals offormerly occupied countries, was that this 

/ ~ ..,., designation was confined to persons "who were victims of Nazi concentration camps· r oiJ if' established by regimes under Nazi influence but not including persons who had been 
/?}~rfI 7 confined only in prisoners of war camps". With respect to refugees from Germany or 

v"{) 	 Austria or their nationals still resident in these countries no definition was given. This was 
left for the Inter-Allied Reparation Agency (lARA), established by the Paris Conference to 
implement the reparation agreement. lARA formulated a clearer and quite restrictive 
definition as part of its rules for accounting for German external assets held on the 
territories of signatory countries. 0 This definition specified that ex-belligerent enemy 
vlctims were those who met the following five conditions: they had suffered 
deprivation ofliberty under discriminatory legislation;they had not enjoyed full rights of 
citizenship since September 1, 1939;they had emigrated or proposed to emigrate ;they did 
not act against the Allied cause during the war;their case merited favorable 
consideration. 0 Again, it was deprivation ofphysical liberty that was part ofruling 
evidence. Application of the rules explicitly excluded those who had been in hiding and/or 
managed to survive undetected in other ways as well as dependents of those who had 
perished in concentration camps. While this definition was applied by the British in 
releasing assets taken into control under their Trading with the Enemy provisions, U.S. 
criteria were more liberal. Public Law 761, dated August 1946, provided for the release of 

. assets ofNazi victims held by the Alien Property Custodian. For this purpose, victims 
were defined as persons whose civil liberties had been denied through discriminatory 
measures imposed by the Nazis. But this definition did not carry through to other areas of 
restitution policy. Thus it was only later that the phrase "victims of the Nazi regime" . 
came to mean broadly those whose civil liberties and property rights had been curtailed by 
discriminatory laws and regulations imposed by the regimes in Nazi-dominated countries. 
It is this definition that is being employed for purposes of research conducted on behalf of 
the Commission. The consequences of the use of more restrictive definitions that at 
various times governed the taking into control and release ofvarious classes ofassets is 
the subject ofsubsequent research papers and may well be an element in the consideration 
of the recommendations the Commission may wish to formulate.4. Post- war policies. 



By the time the Conference on Reparation from Germany was convened in Paris ­
November 9 - December 21, 1945 a large amount of assets looted from occupied 
countries and from persecutees within Germany and Austria had been uncovered and 
taken control of by the Allies. Including gold looted from Central Banks, the U.S. Military 
authorities alone held "the largest single collection of wealth in the world with the 
possible exception of that held at Ft. Knox, KY. The gold holdings alone are second only 
to those ofFt. Knox." O. But a clear restitution policy still had not emerged. The Paris 
Conference relegated to an Annex a resolution on the subject of restitution, which, in tum, 
dealt only with restitution of assets looted from occupied countries. It codified that 
restitution should be " .... confined to identifiable goods, which existed at the time of 
occupation ... and were removed with or without payment" or " ... were produced during 
the occupation and removed by an act of force." 0 An exception was made for objects of 
artistic, historical, scientific, educational or religious character which, if not restored, were 
to be replaced by equivalent objects. Again, there was no word regarding assets looted 
from persecutees. The presumption was that any private property among the assets 
returned to occupied countries would be restituted by the governments concerned. This, 
however, left out all those victims who still remained in Germany and Austria, inside and 
outside DP camps, and those, who had been able to escape earlier, but had been 
dispossed. As noted above, the Paris Conference, in Art.S, made some provision for 
non-repatriable victims ofNazi action. But this formed part of the agreement on 
reparation and, indeed, did not concern itself with restitution. This was recognized in the 
final paragraph of Art.S, which stipulated that nothing in the Article should prejudice the 
claims individual refugees might have against a future German Government. Funds to be 
made available were for the rehabilitation and resettlement of those Nazi victims ineligible 
to receive assistance from any government claiming reparation from Germany. For this 
purpose all the non-monetary gold held by the Allies in Germany was to be set aside as 
well as a portion, not to exceed $25 million, of the proceeds of German assets held in 
neutral countries, which were available for reparation payments. Furthermore, 
governments in neutral countries "shall be requested to make available (in addition to the 
$25 million) assets in such countries of victims ofNazi action, who have since died and 
left no heirs".Thus, except for the $25 million share in potential reparation assets, it Was 
victims' own assets that were allocated for rehabilitation purposes. This was 
acknowledged by participants who reckoned that the non-monetary gold portion consisted 
largely of items seized from Jews. 0 It was further confirmed in the agreements reached 

-:?On June 14, 1946 by the United States, France, Great Britain Czechoslovakia and 
Yugo~lavia, who had been mandated by the Paris Conference to agree implementing 
measures. They decided inter alia that 95 percent of the heirless assets that were to be

< " mobilized in support of non-repatriable victims should flow through the American Jewish 
;; 	 Joint Distribution Committee and the Jewish Agency for Palestine and instructed the 

Intergovernmental Committee on Refugees, the holder of all the funds, to that effect. By 
this action the Conference established the principle that heirless would be restituted to 
designated international and/or successor agencies. . 0 G-3 Brief, IS Sept. 1941, 
as cited by Earl F. Ziemke, The U.S. Army in the Occupation of Germany, 1944-1946, 
Center ofMilitary History, United States Army, Washington, D.C., 1975, p.5. In the 
United States, Col. Irwin L. Hunt in his 1920 report on American Military Government of 
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Occupied Germany, 1918-1920, stated that the u.s. occupation forces "lacked both 
training and organization to guide the destinies of ..nearly one million civilians ... ".But little 
was done until the publication of two field manuals, FM 27-10, The Rules ofLand 
Warfare and FM 27-5, Military Government in 1939 and 1940~ resp. Still, this fell far 
short of the kind of civil affairs training that would shortly be needed.D See for example 
Ziemke, op.cit. 0 Signatories were, in addition to the United States, Great Britain, the 
USSR and the French National Committee, the Union of South Africa, Australia, 
Belgium, Canada, China, the Czechoslovak Republic, Greece, India, Luxemburg, The 
Netherlands, New Zealand, Norway, Poland and Yugoslavia, collectively known as the 
United Nations. oCombined Chief of Staffs (CCS) Directive 551, April 17, 1944, 
Directive for Military Government in Germany prior to defeat or surrender, NACP, RG 
218, Entry 2-GeographicFiles, File CCS 383.21 Germany, Box 68.0 Military 
Government Gazette, United States Zone, Issue A, 1 June 1946, published by Office of 
Military Government for Germany (US), pp. 24-27. DDepartment of State, Bulletin, Vol. 
XIII (1945), pp. 596-607. Paras. 4 and 5 contained, in part, the following: para.4 d. 
"Other Allied objectives are to enforce the program of reparations and restitution, to 
provide relief for the benefit of countries devastated by Nazi aggression, and to ensure that 
prisoners of war and displaced persons of the United nations are cared for and 
repatriated." Para.5 a. states in part: " ... you will be guided by the principle that controls 
upon the German economy may be imposed to the hat such controls maybe necessary t 
extent that 0 achieve the objectives enumerated in para.4 above, .... " .. 0 Department of 
State, Bulletin, Vol. XIII (1945), pp. 960-965. Dwill be guided by the principle that 
controls upon the German economy may be imposed to the extent that that such controls 
may be necessary to achieve the objectives enumerated in para.4 above, ....". 0 Chief Civil 
Affairs Division, War department, a close friend of Clay's. 0 The Papers of General Lucius 
D. Clay, edited by Jean Edward Smith, Indiana University Press, Bloomington, 1974, 
p.236.D Nehemiah Robinson, Indemnification and Reparations, Institute of Jewish Affairs 
of the American Jewish.Congress and World Jewish Congress, New York, 1944, p.83.D 
NACP, RG 226, Entry 27, Box 2, Final Report of the Interdivisional Committee on 
Reparation, Restitution and Property Rights, Reparation Memo 29, May 3 1, 1944. 0 
Department of State, Bulletin, Vol. XIV (1946), January 27, 1946. 0 This excludes, by 
definition, German nationals and ethnic Germans. The numbers obviously can only be 
rough estimates. They are drawn from Leonard Dinnerstein, America and the Survivors of 
the Holocaust, Columbia University press, New York, 1982 and the Reports of The 
Displaced Persons Commission, 1949 to 1952, U.S. Government Printing Office, 
Washington, D.C. IJ Participating countries were: Albania, United States, Australia, 
Belgium, Canada, Denmark, Egypt, France, United Kingdom, Greece, India, Luxembourg, 
Norway, New Zealand, Netherlands, Czechoslovakia, South Mrica and Yugoslavia. Note 
that the Soviet Union did not participate. Only five countries signed on January 14, 
however these were sufficient to bring the agreement into effect. They were: United 
States, France, United Kingdom, Netherlands, Belgium, Yugoslavia and Luxembourg. 0 
lARA Accounting Rules approved November 21, 1947 as cited in British policy towards 
enemy property during and after the Second World War, History Notes No. 13, Foreign 
and Commonwealth Office, London, April, 1998.0 NACP, RG 260 FED B 394, 24 
January 1946, Capt. McCarroll to Executive Officer, Finance Division. "In the main vault, 



through the wire netting which divides it into compartments, may be seen rooms filled 
with gold bars stacked three deep from wall to wall. Bars average a weight of about 25 
pounds, and their value is about $12,500 each. In one cage is a nugget approximately the 
size ofa grapefruit and said to be the largest nugget in the world. In another is the gold of 
the German Foreign Office, called the Ribbentrop gold. In another is virtually the entire 
Hungarian gold reserve. Still another compartment houses boxes ofdiamonds ofall sizes 
and specially processed metals .... There are also some 600 pounds ofgold tooth-fillings 
said to have been extracted from the mouths of murder camp victims .... D Department of 
State, Bulletin, Vol. XIV (1946). D Nazi Gold: Information from the British Archives: 
Part lIHistory Notes No.12, Foreign and Commonwealth Office, London, May 1997, 
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April 27, 2000 

To: Gene Sofer ~"J 
From Helen B. Junz, . 

Re: History Associa es' esearch Plan 

Please find below my comments on HAl's research proposal, dated today. They are divided into two parts, 
a) comments on the annotated topics and b) a modest additional request. The latter is motivated by the 
fact that I did not have an earlier opportunity to provide input - I hope that will not necessarily put that 
request, if you chose to include it, at the end of their action program. 

a) Annotated task proposals. 

Task 1. I am in full agreement with the need to research this topic generally. However, I have some 
concern about the phrasing. We need to go beyond "international agreements" or "diplomatic agreement" 
on restitution of assets to individuals. We know that there was US concern that governments might not 
necessarily pass restituted assets on to their rightful owners. Accordingly, they sought to obviate this 
concern in various ways running from treaty obligations to simple understandings; however, I do not 
believe they ever achieved "international agreements" as both the Soviets and the French were reluctant to 
sign on. Thus, what we seek is evidence, in addition to the documentation we already have, that 
undertakings to restitute to in rightful owners were exacted and, most important, evidence of any follow- . 
up: while, as noted, we have some evidence on the former, we have found nothing so far on the latter. 

If it is understood that the more restrictive language of the proposal actually includes these somewhat 
broader aspects, please ignore this comment. 

Task 2. We have in possession, stamped and all, all the documents of a number of the Jewish adviser to 
General Clay (the Jewish adviser was attached to the General, not to OMGUS) currently held in the Jacob 
Rader Marcus Center of the American Jewish Archives in Cincinnati. Of course, we cannot be sure that 
this is a full collection of their reports. I suspect that any missing pieces may be found in the AlDC 
archives. A further search at NARA may prove quite time consuming (i.e. expensive) as we are 
reasonably sure: having looked ourselves and engaged all the even remotely relevant archivist of NARA 
in the search. What we had found, and what made us initiate a fuller search, were a couple of copies in the 
boxes of apparent recipient entities. A distinct collection may, given the efforts already made, be hard to 
find. Therefore, I suggest this be put toward the bottom of the pri,ority list, not only awaiting a further 
search at the AlDC , but also because the material we have may well be sufficient in the first instance. 

Task 3. Only one comment: I would urge the emphasis be on finding the base material that would allow 
us to assess the relative importance - or otherwise - of assets, by asset class, entering the US in 
circumvention of the import and licensing requirements. Preferably, of course, also with indications of 
whether these were likely victim-owned. This, in tum, would help us in determining how much 
unclaimed property there may have been outside the Federal purview. The extent of misappropriation by 
military personnel would be of lesser importance in the scheme of things, especially as it would be hard to 
identify victims' assets among misappropriations. However, the annotations imply that the search very 
much will concentrate on fraud by military personnel. At a minimum I would suggest that priority be 
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given to examining Customs and Fed files, court cases on smuggling of financial assets, art, and 

precious stones, etc. and that the Court martials, etc. be given a lower ranking urgency. 


Task 4. I thought we already determined that the IRO material we seek is not in the UN Archives is it 

worthwhile to try and confirm that? 


Task 5. Great but could HAl discuss these leads with us before engaging on this tremendous task? 


Task 6. We have a relatively extensive account of the facts of restitution policy in Austria - so the 

emphasis of any further research should be on implementation. 


Task 7. No comment. 


Task 8. No comment. 


b) Additional tasking. 


We have done little, actually virtually no, research into Allied Control Council and associated entities' 

documents on the topics of interest to us. US positions within these entities, against the background of 
those held by the other Allies, could yield additional valuable insights. 

cc. K. Klothen 

L. Mounts 

M. Masurovsky 

C. Akinsha 
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Presidential Advisory Commission on Holocaust Assets 

Draft Outline 


Final Historical Report 


I. 	 Introduction 
A. Mandate and Mission 

1. Global effort/national commissions 
2. Impetus and mandate for the Presidential Commission 

B. Methodology of the conlmission ' 
C. The statute and questions of policy 

1. Dates covered 
2. Definition of United States control (in U. S. and in Europe) 
3. Definit!onof v,ictim 
4. Delineation of assets 
5. Definition of restitution 

D. What others have done 

II. 	 Background and context 
A. The general environment that conditioned U. S. attitudes 

1. 	 Nazism in Germany (1933-405) 
a) Nuremberg Laws 
b) Aryanization 
c) Nazi policies of extermination 

·2. 	 Public tenor in the United States 
a) U. S. domestic atmosphere 

. i. Depression 
ii. 	 Isolationism and Roosevelt 
Ill. . Attitudes towards refugees from Nazism 

b) The course of foreign political events 
i. 	 Molotov-Ribbentrop Pact 
ii. 	 Nazi attack on Russia and Anglo-American 

support of the Soviet Union 
iii. 	 Primacy of maintaining the alliance to defeat 

Nazism 
c) Europe and Germany from Invasion to 1955 

L 	 Nature and extent ofdestruction and 
dislocation 

ii. 	 Refugees in Europe, esp. U.S. Zones in 
Germany and Austria 

I) Numbers and movement of peoples 
2) Jews and other inmates of Nazi 

concentration camps 
3) . International relief organizations 
4) The refugee population and its internal 

organizations 
5) Problems of supply and support 
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d) 	 Occupation governments in Germany and Austria 
i. Sequence and structure 
ii. Priorities 
Ill. Differences between Germany and Austria 

e) 	 Postwar attitudes in the U.S. towards Germany and 
Europe 

B. 	 The agencies that took control of victim assets for the United States 

Government 


1. 	 Before the war 
2. 	 During and after the war in Europe 

C. 	 Policy for the controlling agencies: where it originated and how it 
developed 	 , 


1.'·Under Roosevelt 

. I 	 : ' ,~ ••

2. 	 Under Truman 
3. 	 Competition among bureaucracies and other influences 

.III. The universe of assets subject to U. S. control r;~~I t?ef1t1 
,v 

A. Assets under U.S. control 	 Lv. ~ 1) 1.5 
1. 	 Art and other cultural property {~h{f 
2. 	 Axis monetary gold, stashes, and the Tripartite Gold \j~ ., ~ 

Commission 4 (f!j 
3. 	 Financial assets in Europe /IV :::tlJ,. 
4. 	 Financial assets in the United States d

l1
.itlJ1 

B. Estimates of victim's ;:issets .looted by the Nazis and received by the t7 '/ , 
United States 	 (viJIlfV 

"1. What others have said 
2. 	 What we have learned 

C. 	 Estimated percentage of victim wealth passing into or through U. S. hands 

IV. How the assets came under U. S. control 
A. 	 Assets in the United States 

1. 	 Secretary of the Treasury and his office 
2. 	 Foreign Funds Control 
3. 	 Alien Property Custodian and Office 
4. 	 Customs Service and Post Office 
5. 	 Roberts Commission 
6. 	 Federal Reserve Banks 
7. 	 Navy and Coast Guard 

B. 	 Assets in Europe: Armed Forces 
1. 	 Tactical troops 
2. 	 G-5 divisions/sections 
3. 	 Museums, Fine Arts & Arts divisions/sections and other special 

agencies 
4. 	 Office of Military Government, United States (OMGUS) (Berlin) 
5. 	 OMGUS in the three liinder (Bavaria, Greater Hesse, 

Wurttemberg-Baden) 
6. 	 Theater commands 

2 
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7. 	 Intelligence agencies - military and civilian 
8. 	 Target Forces and other special units 
9. Civilian missions during the occupation 

High Commission for Germany (HICOG) and the U. S. State Department 

V. Organizing the assets 
A. 	Central collecting points 
B. 	 Inventory and property control 
C. 	 Lack of control (theft) 
D. 	 Foreign Exchange Depository 
E. 	 Real property (Military Government Law 59) 

VI. Restitution: heirs and survivors 
A. 	Restitution policy... . 
B. 	 Restitution in the United States: defrosting ass,et~ . 
C. 	 Restitution in Europe ..._, , . 

1. 	 Gold - Military Government Law 59 
2. 	 Financial assets 
3. 	 Art and other cultural property 

VII. Restitution: heirless assets...- (J,11-v 
A. 	Restitution policy on heirless assets 
B. 	 Tripartite Gold Commission 
C. 	 Jewish successor organizations 
D. 	 International organizations (e.g., United Nations Relief and Rehabilitation 

Organization, International Refugee Organization) 
E. 	 U. S. legislation on heirless assets 

VIII. Deviations, misappropriations, diversions and theft 
A. 	Misappropriations 

1. Gold 
2~ Art and other cultural property 
3. 	 Financial assets 

B. 	Baltic States 
C. 	 Ustashi gold 
D. 	 Yugoslavia 
E. 	 Hungarian gold train 
F. 	 Austrian property control warehouse 

IX. What remains to be done 
A. 	Additional historical research 
B. 	 Unanswered questions and gaps in the document/ition 

Appendices 
A. 	Other commissions 
B. 	 Other resources 

3 
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C. Chronology of major events, decisions, and actions 
D. Glossary of terms 
E. Biographical profiles 
F. Sourceslbibliography 

.\ 
.; 

'''-.: 
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Report to 'tell all' about U.S. role in 
Holocaust 

Comrpission to study possible seizure of assets 
duringWwn 

By Kathleen Kenna 

Toronto Star Washington Bureau 


WASHINGTON - America's duplicity in ignoring the 
Holocaust and.l!l.J:et:..!obbing Nazi victims will be dissected in a 
"tell-all" report this faIl;-itscfiiefaUtil.Orvows. 

"We will not mince words or censor ourselves," Edgar 
Bronfman Sr. said at a public hearing yesterday on legacies of 

truth about the Holocaust was not always told to the 

mprir'lT\ people," he added. 


"We cannot afford not to tell the truth about the American 
government's actions regarding Holocaust assets." 

Canadian-born Bronfman, president of Seagram Co. and the 
New York-based World Jewish Congress, was appointed in 
1998 by President Bill Clinton to chair an advisory 
commission on Holocaust assets in the U.S . 

will recommend ways of 
survivors and their lalJLlllJ.';;" • 

..,,,,,.H1>.V, Bronfman was among six prominent men ­
I peace laureate Elie Wiesel - briefing the U.S. 
relations committee on the post-Holocaust era .. 

speakers warned of a worldwide increase in racism and 
anti-Semitism. 

Others reported on the global hunt for the art, gold and other 
stolen property of Holocaust victims, estimated to.be worth 
billions. 

Bronfman especially singled out America, his adopted land, for 
hypocrisy about the Holocaust. ' 

f 
Among the 18 nations that have Holocaust asset commissions, 
the U.S. bears special responsibility for explaining its World 
War II role, Bronfman told the committee. 

10f2 04/26/20004:28 PM 
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"From before the day in late 1940 when President (Franklin) 
Roosevelt declared the United States the 'Arsenal of 
Democracy' against the threat ofNazi aggression, the United 
States had assumed a singular status among the parties 
mvolved in Europe because we held ourselves to a different 
standard - the standard of the truth, " Bronfman said. 

Yet historians have proved that U.S. leaders initially hid the 

truth about the Holocaust, he said. 


Roosevelt and other U.S. leaders were warned by the World 
Jewish Congress in Geneva in August, 1942, that Hitler 
intended to deport Jews, force them into concentration camps 
and ordered that they' 'be exterminated at one blow to resolve 
once and for all the Jewish question in Europe," Bronfman 
said. 

"Not one of them chose to speak publicly about this issue, and 
there is no evidence that any of them acted on it," he charged. 
"How many lives could have been saved had we ~~.sponded to 
this clear warning earlier and with more vigourTAn9~~hat was 
the cost of hiding the truth.fr.Qm,thet~itierican"peopleaho. the 
world?" '~l[uvui' ~ '" ... : 

said later that Bronfman's report" ri"I.l-e:!{ai1dine-~ 
ooting of Nazi sites by1\merican soldiers during the liberation 

i of Europe. 

The a pu in New York next 
Wednesday on the role of American museums and art dealers 
in securing Nazi loot. 

A chief study expected at that hearing will reveal whether any 
of the two million works at the Metropolitan Museum of Art in 
New York can be traced to Nazi theft. 

Glen Lowry, former Art Gallery of Ontario chief and now 
director of New York's Museum of Modern Art, is also due to 
divulge any of the New York museum's works that were 
plundered by the Nazis. 

Have something to say about this story? §p..!.!.!iQy!1 

1i;\1:!!m1<fJ!.,oJJI-:,sr£~$4W.lii1 &t~~.i&'\:I~!IIf,xr&HoR!.~!\1 
When a kiss is just ... an Women miss arthritis 
international incident surgery 

Copyright* 1996-2000 Toronto Star Newspapers Limited. All rights resefVed. 
The reproduction, modification, distribution, trqnsmission or republication of 
any material from http://www.thestar.comis strictly prohibited without the 
prior written permission of Toronto Star Newspapers Limited. 
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PL.I0S-186 LAWS OF lOS'h CONG • ...:-2nd SESS•. June 23, 199L 

that would assist the Commission in arialyzing the disposition of the assets of 
Holocaust victims. 	 ­

(4) ADVISORYPANELS-The Chairperson of the Commission inay. in 
the discretion of· the Chairperson;' establish advisory panels to the' 
Commission,incltiding' State or' local" officials; representatives of 
organizations having an interest in the work of the C6'mmission; or others 
having expertise that is relevant tQthe purposes of the Commission. , 

Deadline. ", (5) DATE~ The appoilltments 'of the members of the Commission shall 
be made not later than 90 days after the date of enactment of this Act. 

President. 	 ,(c) CHAIRPERSON- The Chairperson of the Commission shall be selected 
by the President from among the members of ih~ Commission .appointed under 
subparagraph (A) or (B) of subsect~on (b)(2). , . ' 

(d) PERIOD OF APPOINTMENT-'Members of the Coriimission shall be 
appointed for the life of the Commission. . . 

(e) V ACANCIES- Any vacancy)n the mem1;>ership of the. Conun'ission shall, . 
not affect its powers, but shall be filled iri the same m<Uiner as the original 
appointment. , 

(f) MEETINGS~The Conrinission shail meet at the call of the Chairperson at 
. any time after the date ofappofutment of the Ghairpersori. . . ',. 

(g) QUORUM-' Umecibersof the Conhnissionshall constitute a quonim, 
but a lesser number of members may hold meetings. " , . 

. '. '. '.... . 

22 USC 1621 SEC. 3. DUTIES OF THE COMMISSION. 
note. 

(a) ORIGINAL RESEARCH-	 , , _ 
'(1) IN GENERAL.. Except rui'otnerwise provided in paragraph (3), the 

Commission shalh:onduCt a t.horough"stlidyand develop a- historjCal record of . 
the collection and disposition of the assetsdesCnoed"iri-paragraph (2), if such' 
assets came into the possession or control ofthe Federal Government, including . 
the Board ofGovernorsofthe~Federal Reserve System and any Federal reserve 
bank, at any time afLer January. 30, -1933·· . 

_(A) after having been obtained' from Victims -of the Holocaust by, ori' 
behalf of, or under authorityofa government referred to in subsection (c); 

- (B) because such. assets were left unclaimed as the result of actions taken 
by, on behalfof, 'or under authority of a government referred to in subsection 
(c); or :. ..' , ..' . _. . . 

(C) in the case of assets consisting of gold bullicm, monetary gold, or 
similar assets, after such assets had 1?een obtained by the Nazi government of' 
Germany from governmental institutions in any area occupied by the military 
forces of the Nazi government ofGennany. . . 
(2) TYPES OF A~SErS- Assets described in this paragraph include-­
, (A) gold, iri.cJuding gold bullio!l, monetary gold, or similar assets in the 

possession of or under the control of the Board of Governors of the Federal 
Reserve System or any Federal reserve bank; - , 

(B) gems, jewelry, and nongold precious metals; 
(C) accounts in banks in the United States; 
(D) domestic financial instruments purchased before May 8, 1945, by 

individual victims of the Holocaust, 

112 STAT. 612 
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whether recorded ill the name of the victim or in the name of a nominee; 
(E) insurance polities and proceeds thereof; , 
(F) real estate situated in the United States;, 
(G) works of art; and . 	 . 
(H) books, manuscrIpts; and religious objects, ..... . 

(3) COORDINATION OF ACTIVITIES- Incanying out its duties under 
paragraph (I), the Commission shall,to the maximum extent practicable, 

, , coordinate its a9tivities with, and not duplicate similar. activities already 
being undertaken by; private individuals, private~ntities,' or government 

. entities, whether domestic or foreign, 
(4) INSURANCE POLICIES­

(A) IN GENERAL- In canying out its· dutie~ under this Act, the 
Commission shall take note of the work of the National Association of 

.. Insurance Commissioners with regard to Holocaust-era' insurance issues 
and, shall encourage' the National . Association .. of . Insurance . 

, . Commissioners to prepare· a . report on the Holocaust-related claims 
'practices of all insurance companies, both ,domestic and foreign, doing 
business in the United States' at any tinle after Janiiliryjb, 1933, that 

\.. 	issued any iridividual life, health, or property-casualtyfusurance policy to 
. any individual on 'any list of Holocaust victllns;inchidmg the following

lists: . '. 	 . 
(i) The list maintained by the United States Holocaust Memorial 

Museum in Washington, p.C., of Jewish Holocaust survivors. 
(ii) The list maintained by the Yad VasheIrl Holocaust Memonal 

Authority in its Hall of Names of individuals who died in the 
.Holoc:::'~3t; . '.' .. . . '. '..... ........ ,.' .':. '., 
'(B) INFORMATION TO BE INCLUDED-The report on.~urance 

companies prepared pursuant to subparagraph (A) should mclude the 
follo;.ving, ,to th.e degree the irifonnation is available: .. ", . 

. ' .. (i) The number ofpolicies issued by each company.toindiv.iduals 
.described in such subparagraph. " 
. (ii) The value ofeach pOlicy·at the. timeofissue;.:' '. " ' . 

,': ". .(iii) The total number ofp<;>licies, arid the·dollar amotiil.t,·that have 
.. . ,,' been paid out. .. . . ...' ' 

(iv) The total present-day value of assets in the United States of 
. each company. . " 
(q COORDINATION- The Corrunissionsb,all coordinate itS work on 

'-:;. insurance issues with that of the international Washmgtdri'Conferer1ce on 
.. ,. " Holocaust-Era AssetS, to be convened by the Department ofState:arid the 
':"';:·'Uriited States Holocaust Memorial CoUncil: ' ; . ',;." 
q,) COMPREHENSIVE REVIEW 9F OTHERRESEARCH-"Upo~ ret6iving 

.Penrussi6n from any relevant individuals or entities,the. Comi:nission shall 
revi~w comprehensively any research .by private individuals, privaieentities, 
and· non-Federi'll government entities, whether domestic or foreign, into the 
COllection and disposition 'of the assets described in subsection (a)(2), to the. 
extent that such t~search focuses on assets that came into the possession or 

:.Control of private individuals, private'· entities, or non-Federal government 
. entities within the United States at any time after January 30, 1933, either-­

112 STAT. 613 
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. (I) after having been obtained from \!ictims of the Holocaust by, on behalf 
ot,·oi-under authority or a govemment ref~rred~o insubs.ec~ion (c);, or '. 

(2) because such' asset~were left unclaim(!das the 'result ofactions taken by, 
on behalf of, or under authority ora government 'referred t() in subsection (c).. ; .. ' 
(c) GOVERNMENTS I,NCLUDED- A governmeilfref<:rreqio'ip.tl1is subsection 

includes, as in existence during the period beginriing onMarch23,i933, and ending 
on May 8; 1945-- ' ", . .,,: ' .. 

<. (l)iheNazi government ofGermany; . .' '." . ~. :. 
. '. (2) any goverriment' in any ar~a occupied by tile military forces'of the 'Nazi 
gp'vemment of Germany; .:.." :;;'. .' 

'. (3) any government established withihe assista~ce or¢oope~ation'oftheNui' 
· government ofGermany; and ,'" '.,:> .. ,. ", .' 
· . :(4) any govemmentwhichwasan ally of the Nai:igov~mrrient of Germany. 

(d) REPORTS- . , .' . . ...•.. '.' . . 
. (1) SUBMISSION TO THE PRESIDENT- .Not·later than December' 31, 

. ..IQ99: thtr Commission shall submit.a final rep.~rt to th'e Presidentthat . .shail' 
cont~in.any recommendationsJor such legislative, administrative, or other action 
as it deems n~cessary or ,@.ppropriate, .TheComl11is~ion· may submit interim 
reports to the Pr~sident as it deems appropIjllt~; .,' . '.. .' . ., 

'.. :'(2) SUBMISSION TO .THE CONG~SS- Aft~ receipt orthe. final report 
uiider paragraph', (I),. the, President: ,shall. submit. to . the .~o~gress any 

·reiol11mimdations for legislative, adminIstrative; . or other actlon,ihat the 
President considers necessary or appropriate. ... . 

,': :;.'... ! .:", .". ' " .' 

22 USC 1621 
note. . ..•. 

'. (a) HE!.:::'INGS- TheC~inmissionmaYhold:si.;ch heanngs,sitand:act at such. 
times and places, take such testimony, and receive such ,evidence as the ,Commission 
considers advisable to carry out this Act.' . '" ..'. . 
.', (b) INFORMATION FROM FEDERAL AGENCIES-. The Commission. may 

secure· directly from an)' Federal department' ot agency such'infoiriiatiori as the' -
CommiSsion .considers· necessary to.' carry' out, this' Act;. Upon" request of tqe 
Chairperson of the Commission, the head or- any such department or agency' shall 
furnish such information to. the Commission as expec;litiously as possible. 
: (c)POSTAL SERVICES· The Commission -may .usethe United States mails in. 
the same manner and under the same conditions as other departments' and agencies' 
of the Federl11 Govemmen~.. " ", .' ­

(d) GIFTS- The Commission may accept, use, and dispose of gifts .or donations 
of services or property. . . . ,.' . '. '. '.. . 

(e) ADMINISTRATIVE SERVICES· For .the· pur:poses. of obtaining 
admi~jstTative semces necessary to carry out the purposes ()fthis Act, including the 
leaSinfof'real property for use by the Commission as. an pffice. the .Commission 
shall have tile P9wer ter:- . .. ' . . " ',~':' ..... .. '. ' 

. (1) enter into c~ntracts and modify, or cqnsentto the modification of,~.h.Y; 
contract or agreement to which the Commission is aparty; .and .. .. : ' .... ,: 
, (2)acquire, hold,lease, mainta:in;or dispose ofreal and personal property .. , 

".. 
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From: Violet White 

To: Vernon Smith . 

Date: 3/29/00 3:34PM 

Subject: New user accounts 


,J 

Accounts have been created forthe following people. GroupWise~has ri'opassword. All NetWare. 

accounts will use the same password which can be changed by user: initial ~. . ; 


·,.each email address is as follows:. 


firstname.lastname@arch2.nara.gov (i.e. vernon.smith@arch2.nara.gov) 

Konstantin Akinsha: kakinsha 

Paul B. Brown: pbbrown 

Robert Skwirot: rskwirot 

SebasticlO ~aviano: ssaviano 

Dan Powers: dpowers 

Greg Murphy: grmurphv 

Charlie' Fenyvesi: cfenvves 

Lisa Yavnai: Iyavnai 

Allison Shannon: ashannon 

Erin Rodgers: erodgers 

Laura Offen: lotten 

Marc Masurosky: mmasurov 

Joel Davidson: jdaviso 


. " 

mailto:vernon.smith@arch2.nara.gov
mailto:firstname.lastname@arch2.nara.gov
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NAZIGOLD FILE, 1945-1988 

Box 1 
American' Jewish Conference--Restitution for Victims of Nazi Aggression, and Other Postwar Issues, 194'5­
46 	 .. . 

[1 of2] 

[20f2] 
'.. F 

. 1·· New Yorl< State-P"'posed Legisladon to Create Unclaimed Fo,.ign DepositsThnd to Compensate Victims 
ofNazi Aggression, 1947 . . 
"Reparations, Restitution, and Indemnification for Losses Suffered by the Jewish People" [speech by 
Colonel Bernard Bernstein to the American Jewish Conference, February 19, 1946] 
AlIied.Control Council--Plan for Reparat!ons and the Postwar G~rrnan Economy, 

Box 3 
American Jewish Confcrence--Hungarian Peace Treaty: Correspondence, Memoranda, and Clippings 

~ American Jewish Conference--Letter to Governor Thomas E. Dewey of New York, January 22, 1947, on 
Nazi Gold Issue 

• 	 . American Jewish Conference--Memoranda, N~\tes, Newspaper Clippings, and Press Releases, 1946 
[lof21 . ~ ,:" 
[20f2] ">'" .. . . 

• 	 American Jewish'(:onference--Minutes of Meeting otthe InterimfComrtiittee, November 10, 194'8 
• 	 American Jewish Conference--Paris Peace Conference . . 	 ' , . :' . ' . 
• American Jewish Conference--Report o/the Interim Committee, February 17, 1946 . 


r 
• American JewIsh Conference--Report on UN General Assembly Session [by Col. Bernard Bernstein] ? 


American Jewish Conference--Treaty with Austria 

Bo\. .:.l 

Austrian Peace Treaty--Memoranda and CorreS'pond~hce lconcerfiing Ainerican Jc\vishConference alld 
other Jewish organizations, 1946-49] . . 

(1 0[2] 
(2 qf2] 

• 	 "Back to the Synagogue" Program 

Bernstein, Bernard--Correspondence with Jewish Organizations'
0-: 

. (1 of3; 1941-46]~ 
Box 5 


[200; 1947-50] 

[30f3;1951-54) 


. . . Bernstein, Bemard--Correspond~nce: Treasury Department, 1934-49 

.• ,,; {'Bernstein, Bernard--Correspondence: War Department, 1941-55 
~ Bernstein, Bernard--Loyalty Charges by Rep. George Dondero and Others . 


. ( 	 . 

Box7 
• 	 [Bernstein, Mrs. Bernice Lotwin--Security Investigations of Mr. and fv1rs. Bernstein) 

(1 of7] . 

[2 of7]. 

[300] 

. [4 of7] 

[5 of7] 

[6 of7]' 

[7of7] 


.) 



Box,g,' 
o Brandeis; .Justice Louis--Memorandum of Conversation on Palestine, March 26, 1941 


'RC:laY:Gener~l.~~Cius D;--Meriloranda of Co~vers.ations with BelTlstdn, August 1 &~20, 1945 


Box 9', 

• 	 ConsultativeCbuncil ofJewish Organizatiorts--International Protection oJthe Human Rights ojMinorities, 
, 'January, 195(),' '" , 

.' ,~06rdinatingBoardof Jewish Organizations 

[16f3; 1949-50] 

[iof3;1950~51] 


_~___ [3 of3; '1951-52] 


E,?,I~ DuBois, )osiah E., Jr-.Dcaft of 1973 Oral History I ",crvi ,w with the H;rry S. Trum". Libra..y, "d 

Corre~pondence with Bernstein " , , 


• 	 DuBo:ls,)osiah E"JI'.--Testimony Before u.s. Civil Service Coml:nission International Organizations 
Employe~sLoyalty Board in the matter of William Henry Taylor, October J9, 1955, and Correspondence 

, with Bern~tein " " ' ' , " , ",' u 
,h, tFore'i&~ F?~d'~ Control, 1945-48 [foreign-owned assets in U.S., Swiss assets, etc.] , i) 

I 	 1'.!~1(/ g:;~~~~, ~~ /I&S0 	
.! 
" 

,t.:[3;0f3] ~' ." " 

Box ,., .' '. 


• 	 Gerrnany--Financial and Property Control Technical Manual, Military Government, 1944 '; 

• 	 Germ~hy--Hpnd.bookJ()r Military Govemment in Germany Prior to DeJeat or Surrender, December. 1944. C::::h/; 
Gc:nnahv--f{OI1(/bol}l. (jf)',' ••:llliI7'.; /'nJ:,:1 and P/'()~'cd:,','e /(11'.1:1,> ,'lfi:!!-il,\, OCClipatlO1l o(Ger/llom, " '(VR-' 
Deceh{~<?r, 1~44'~' ".' . tfn(ifF '\.> . • . .' . 	 . 

. 	 .;., ,. n",' ..' " 

Box 14e. 'Hurigary,tre~ty,ofPeacewi~h "" , ' , 	 ' 
---~.. 	 iritergovemmennil Committee on Refugees--Correspondency with J oelFisher, 1946-47 

.. ,iewish(Organizations--Comments and Proposals Respecting the Treaty with Austria, Etc., 1946-47 

.. Jewish; Organjzations--Comments and Proposals Respecting the Treaty with Germany, 1941 
• 	 JeWish Organjzations-~Statements Submitted to the Paris Conference, 1946 ' 

. 	 t· • " . . 

Boxl5,. . " . . .
p .. McCloy; John J .--Correspondence with Bernstein, 1952 . .' ' 

•. 	Military Goverrtment, Division A--Finance Section [lists of petso~mel, etc., 1943-45] 
• 	 Military Government, Gemlany--Financial and Properly COIill'ol Technical Manllal; i 944 
.' 	 . Military Government, Germany--HandbookJor Military Government in Germany Prior 10 Defeat or 

Surrender, December, 1944 . ,. . 

.' 

.' " 	 "
eox 18 


Perso~al--Clippings, Correspondence, Etc. Regarding Dondem Attack [<;oncerning loyalty charges leveled 

against Bernstein by Rep. George Dondero of Michigan, 1941] . . 	 . . , . 

Box 22 

• 	 $upreme Headquarters, Allied Expeditionary Force-:'Civil Affairs and YOll, May, 1944 

• 	 Supreme Headquarters, Allied Expeditionary Force--Greetings From SHAEF G-5 to the Motion Picture 
. ExeculivesoJthe United States ojAmerica, JulyS, 1945 

• 	 Supreme Headquarters, Allied Expeditionary, Force--Standard Policy and Procedure for Combined Civil 
Affairs Operations in North We.,>t Europe, May 1, 1944 . 

• 	 Supreme Headquarters, Allied Expeditionary Force--Telephone Directory, Country Units, June 1, J944 
Supreme Headquarters, Allied ExpeditoIlaryForce--Telephone Directory,March 14, 1945 

.---:-~-- -.-~. - ... 
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RECORDS OF ALLIED OPERATIONAL AND OCCUPATION HQ• 
T 

,ww n (SHAEF) 

Entry 18 

General StaffDivisions 


G-2 Intelligence Target ("T") Sub-Division 

Subject File, 1944-45 


(:i9;;;;;,J-L~t";r/f;"jJ 
./ ./' ., ..),~...---'\ 

(Box'137 ' 

'-~...­
Activities 
Air Lift 
Air Lift Requests Other Than Berlin/. 
Austria 

Oberdonau /~r'. '. LotJpel .~I ).. Salzburg V . 
Titol-Vorarlberg . 

......) Berlin; Targets .!/ 
f 

'\ i B~~'i3ff"""'),. 
~''-~. 

'----. ·Black List of Targets ' 
Captured German Document Listings; 
Black List, arranged in Geographic Z~mes 

-f:~- Box 13:
 

IOS 

··--~~'···Black List of Targets 

Plan for Consolidated ADU Field Teams 
Secretariat Report 
Geographic Zone References 

Box 140 

. 
CIOS '," . '. I 
. . . ...... Black List of Targets by Geographic Zone, Vol I ;f. / 

Germany 
Black List ofTargets by Geographic ZO)le, Vol II 

Belgium; 'Denmark, France, Hol(and, Norway 
Meeting Minutes \• 

I 

~ 

/ 

!
/ 

/ 
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( full{ 14y '''' I IBox 144 "0 

< 
.. \ --,/ ,,,;> 1; ~ 

Ii!.-.- Digest, G-2 ~ 
FIAT ~. ,.,m. ~ I 

Targets (to be exploited) .~ Jcorresp~~~~e 
~ . 

0'" 
I~ 

France 
6th Anny Group • IAmiens ill ;12th Anny Group EAngers 
21 st Anny Group"/ .Bourges 

Cover Letters - Berlin-Kiel-Munich Brest 
Directive for.Psychological Warfare Cherbourg Peninsula 
Disposal ofEnemy War Material. , ­LaRo~helle . ".:: 

Document Section Reports 
LeMans ..,"'''''- ­

.Lille 
Nancy i 
Nantes 

Evacuation ofEnemy Document Material Paris 
Evacuation ofTechnical Intelligence Material Pas de Calais 
Evacuation of Intelligence Targets, Qermany Rouen' 
FIATSt NaZaire 

Misc,OSS,,/'Tours 
Air . . Vannes 


) 
Air Targets Sub-Divisiori 

CommunicationsBox 145 
Administration 

" 
Documents Captured G-2 Memos, Numbered 
Liaison. .

Frankenthal-Ludwigshafen 
Economic Intelligence VList of Airfields, Land Groups and Seaplane Bases, Germany 
Naval 
Misc/.Box 146 ' 

Box 143Intelligence Directives 

Japanese Targets 


FIATKiel 
Organization, T-Force 

Liaison Officers 
Ops Completed -7~ 
Problems. 

Possibility of German Use of Gas
(~=:V 
Ordn?IlceMannheim, Annex 2 
Organization, CIOS List of Camp Strength and Location (by areas), British Commonwealth ..;<\t)· Targets (to be exploited) 

~~ . POW and Civilians in Europe'
\,:Q List-of Airfields, Landing Groups and Seaplane Bases 

I~;i . .,.- Ministerial Targets 
. uJ I\ 'j!:: "., : =- Movement to Berlin ofIntelligence Specialists under Eclipse Con~itions 

'... c.")\< I'·IB 
~. ~ \ ~.;\: 
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Box 148 

Munich 

Naval Targets 

Plans, Group G, LetterS ref: Berlin 

Naval Targets in Germany, Austria, Denmark and Holland 

Priority Lists - Berlin 

Planning Directive for Organization ofBerlin District


/::;---)' 	 . 

~rityT"'~'" on"',llig"'''' and Coun'" Intdlig,noo Into,... G""","y . . f 
Progress Report 

...."..."'••"''''. Reports (Order ofBattle) j 

Receipt for Target Lists 


v~Rome' . 


Final Reports cif S Force Ops (Rome) 

S Force Plan 


~,~ 

Sec:retary's Report 

Supreme HQ, AEF Ministerial Control 

"Strasbourg to Munich with T Force" 


T Force, , 
Operation~,/ 
Targets V 

HQ ' 


Sub T Force A Ops, Bonn 

Paris Ops / 

T Force Lucky, Frankfurt V 

T Force Report, Koblenz 

! 

T Force 

Ruhr Ops 

"Yuletide" SOP 

T Force Report, Wiesbaden 


'-	 /
.-,..--­

./
J/ 	 I 

r( 	 Box 154 
''---. 

Target Lists 

Channel Islands 

LaRochelle 

Lorient 

Pas de Calais 

StNazaire 


Target Lists 

Talisman 

Target Information 

Target Lists, Cities, A-K 

Target Lists, Cities, K-Z 

Terms of Reference 


Lists, Copies 

US Group Control Council 
Organization Charts of German Ministries and Central Agencies 
~~~ . ',' 

Koln 

Koblenz 

Aachen 

Wurzberg, Annex 5 

SOP, HQ, OS GroupCC 


~ " :~ 
;~
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Box 159 	 If<RG331 3 

~ 

322-12 12th Anny Group RECORDS OF ALLIED OPERATIONAL ANDOCCUPA TION HQ ~ 


322-13-A Reports (OJ.) .' WW II (SHAEF) 

322-14 ALSOS Mission 
 I 
322-15 15thAnny Entry 18a 
322-16 Japanese Intelligence Sub-Division General Staff Divisions I 
322-16-B G-2 Intelligence Target ("r) Sub-Division 

Decimal File, 1944-45 
Box 160 

.~~, 	 290/7/9/5 ... 
322-17 Special Section Sub-Division 

,i'322-18 CAFT Leaders ~rs6)
322-19 Air Division ----..~ ... 
322-20 Air Intelligence 091 Germany 
322-21 21st Anny Group 210.3. Assignment ofOfficers 
322-21-A Reports, 21 st Anny Group 254-80 ASHCAN Periodic Reports 

254-82 Exploitition ofScientists and Industrialists ~~ 310.1-3 Office Administration ~ 310.1-4 Downgrading ofClassified Documents 
·322-22 (CI) Counter Intelligence Sub-Division 311- 322-25 AFHQ • L@Iij War Diary

~" -::..--­. c1~ OSSf r .. 322-28 6800 HQ Det "r Force Box 157 
322-29 Air Target Sub-Division 
322-31 .lS.T.D.{lnter-Service Topographical Department) • 319.1-2 Evacuation of Targets and Target Addresses 
322-33 PWD-PWR-PWX 320.3-75 FlAT Functional Chart and TIO 

, 322-35 ETOUSA 322 Yuletide "Tn Force Ops, 7 Nov 44. ~ ANCXF (Allied Naval CinC Ex Force) SHAEF (Rear) October 44 - Apri145 
22-37-A 3rd and 7th Annies 

. ? 3 Adjutant General' s Division 
322-41~B StaifMemos (AG Pubs) ~ 

-""322-2 "r Sub-Division (Organization) V
I --3'22-6 6th Anny Group 


Box 162 ---322-6-A Reports, 6th Anny Group 

':~22-6-B SMCLO, 6th Anny Group 


322-41-C AGPubs -3-22-8 "Eruption". Operation Kiel
! 322-41-D SHAEF Administrative Memos 	 322-9 CSDIC (Combined Services Detailed Interrogation Center) 
322-11 Naval Target Sub-Division 
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" Box 163 .I 

G-2 Division and Executive 
Executive Publications 
Intelligence Directives 
SIAS (Scientific Intelligence Advisory Section) 
Berlin District HQ 
"Goldcup" 

Control Commissiot:\ for Germany 
Joint Intelligence Committee 
Ministerial Control Staff (British) 
G-2 Minutes ofMeetings 
OJ. 'Brief on Germany 

," 

Box 165 

350.054 Germany, Miscellaneous Data 
350,053 Map Progress Reports 
350.052 C.l Target Lists ' 

. !~Q.05.? Munich Intelligence File 
.,,; 

0~ 
350.057 Target Dossier Amendments 

\../'150,058 Berlin - Original Target Lists " 

350.059 Miscellaneous Target Lists 
350.0581 Berlin, Miscellaneous Data 
381 Eclipse 
350.056 . Kiel Intelligence File 

~~ 
." ,.I 381-2 Eclipse, Operation arid Outline Plan 

" 

381-1 Eclipse, Memos 
(-,,-;\ , 381-9 "Yuletide" 

\/381-10 National Redoubt 
\1%','\ . VOOO.91-1 B.B.R.M. (British Bombing Research Mission) .. ~::c 
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shigle cable, Patton said if the cable 
snapped "promotions in the United States 
Army would be considerably stimulated." 
General Eisenhower said "OK George, that's 
enough. No more cracks until we are above 
ground again."'" 

IVe SS 1001 (1/ Merkel'S collsisted in par' ofje/{!­
"bT Ji-olll c()lIcelllratil!l/ ca/llp IJiCtillls, IIII/cli 
/iI"e Ibis 1m.>: of ril/gs fiJI/lid ill (/. awe lIet/1' 
Bud'ellll'ald. 

Tile generals entered Room No.. Rand 
looknl around in awe at the captured gold. 
They then inspected tht 55 'I()ot,/Eisen- ,. 
l'tower was moved by' the experience. 
"Crammed into suitcases and·trunks and 
other containers was a great amount of 

gold and silver pl.tte and ornament ~ob~i:. 
ously . looted -from . private . dwellil)gS 

co tliniughollt'Europe" he wrote. "All the'arti­
cles," he noted," had been flattened by ham­
mer blows, obviously to save storage space, 
and then merely thrown into the recepta­
cle, apparently pending an opportunity to 
melt them down into gold or silvcr bars." 
Later Patton would write that. he·' saw "a .• ~ --, -­
illlmberof. suitcases filled with jewelry, 
stkh . as silver and' g61(i Cigarette cases, 

wrist'watch cases, spoqns, forks, vases, gold­
filled . teeth', false teeth, etc." acquired by 
"bandit methods." Eisenhower \vas very 
interested in learning what \vas in the 
mine. Bernstein informed the generals that' 
some of the treasure . had come' from' vic­

• '""I) 

tims' in' the concenu-.ttion camps;~hmv the 
treasure had corne to be shipped there; and 

Nazi Goltl 

estimates as to its value. He· also told them 
he was planning to take, an inventory of 
everything arid to move the treasures to 
Frankfurt. Eisenhower and the other gener­
als concurred with Bernstein's plans." 

Bernstein also showed the generals the 
art treasures, plates the Reichsbank used for 
the printing of the Reichsmark currency, 
and the currency itself. While they were 
looking at the latter, a German official said 
that they were the last reserves in Germany 
and were badly needed to pay the German 
army."I doubt,"Bradley interjected,"the Ger­
man Army will be meeting payrolls much 
longer." Near the end of the inspection, 
Bradley said to Patton,"If these were the old 
free-booting days when a soldier kept his 
loot you'd be the richest man in the world." 
Patton just grinned. With that said, the one­
hOllr inspection concluded, and the party, 
which had included newspapermen and 
Si~nal Corps photographers taking numer­
ous photos of the inspection, returned to 
the surface:'(' 

L'Iter that evening Bradley, Eisenhower, 
and P,ltton dined together. Among the 
things they discussed was that when word 
first reached Patton about the gold discov-. 
ery, he had ordered a censorship stop on 
the discovery. :'BlIt why keep it a secret, 
George," Bradley asked, "What would YOll 

do with all that money?" Patton said that his 
soldiers were of two minds. One view was 
that the gold be cut into medallions, "one 
for every sonuvabitch in Third Army." The 
other view was that the Third Army hide 
the loot 'until peacetime when military ap­
propriations were tight and then dig it lip 
to buy new weapons. Eisenhower, looking 
at Br.tdley and laughing, said "He's always 
got an answer."The evening did not end on 
a happy note.Just abollt midnight the three 
learned that President Roosevelt had died."; 

The tour completed, Bernstein inter­
viewed Albert Thoms, who explained how 
and why the gold, ~lIrrency, and other items 
got to the mine. He also gave some esti­
mated values for the gold and said "the gold 
and silver was not stolen." "The silver and 
gold articles in cases," he said, came from 
the economic department of the 55." He 
said that there were no records at Merkers 
relating to the gold. later that afternoon, 
and during the course of the next several 

days, Bernstein andd!i.s 'meninterviewed~a 
dozen bank,-mine, and. other officials: Dur­
ing these interviews they learned about the 
German policy of storing fUes and treasures 
and goods of aU kinds and'descriptions in 
mines and tunnels. They also:::learn'ai the 

lj 
names of various mines.'" 

"'" " ;:-. ~ 

.. 

Moving tbe Treasure 

While the tour was being conducted, 
Morris was hard at work facilitating the co­
ordination of the move. He arrived at the 
Third Army advanced headquarters during 
midmorning and met with the deputy chief 
of engineers to obtain the service of engi­
neers for supervising German operators at 
critical points throughout the mine installa­
tion during the forthcoming operation. He 
also met with Colonel Perry, the transporta­
tion oftker, to discuss the transportation 
reqUirements and with the Third Army 
provost marshal to discuss security mea­
sures.·.. 

On the twelfth, MFAA Officer Stollt 
talked to Rave at the Ransbach mine, who 
explained that the torty-five cases of art 
there could not be inspected as the mine 

. elevator was not working. Stout returned to 

Merkers and made a spot-check of some or 
the hoxes and cr.ttes of artwork. He fOllnd 
that)n addition. to the crated Item~, some 
four hundred paintings were lying loose. He 
had seen enough to know that he needed 
proper packing materials and that the art 
constituted great wealth. The next after­
noon he returned to Ransbach to prepare 
the items there for the move. Upon his 
return to Merkers, Bernstein told him that 
the art convo), would leave on the six­

. teenth.'" 
At 1:30 l~M. on April 12, Fisher, Claiborne, 

St. Germain, Dunn, Moore with his staff ar­
rived from Frankfurt at the mine. Bernstein 

. assigned Moore the responsibility for mark­
ing the money containers in the mine, 
preparing inventories at the time of the 
removal of the money from the mine, and 
with technical advice from Claiborne, mak­
ing arrangements for the transfer of the cur­
rency and gold. Fisher was assigned the 
responsibility for preparing inventories of 
all other mines in the immediate vicinity 
and to analyze all the testimony developed 
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in interrogations to date with a view 
toward finding further gold and currency 
deposits as well as gathering financial and 
property control intelligence information." 

That afternoon St. Germain, with the 
assistance of Barrett,' inspected the mine 
and made an estimate of. the situation and 
after consulting with Mason, outlined a 
plan for operations. During the day, under 
the direction of Moore, four teams were 
organized to make an inventory of the con· 
tents of the mine based on the information 
shown on the tags. Two te~ms worked on 
the gold bullion and coins, and two worked 
on the other loot. While the contents of the 
mine were being inventoried and prepared 
lilr the move, army engineers began prepar· 
ing the area for the move. Also that day 
thirty-two ten-ton trucks from the 3628th 
and 4263d QuartermasterTruck Companies 
were made available for the move. Morris 
visited Mainz and arranged with The Truck 
Company commanders" to report at the 
mine property at Merkers early the follow· 
ing morning." 

At 7:30 A.M. on April 14 the thirty-two 
trucks plus wreckers arrived at Merkers: 
Also arriving that day was Col. Walker, com­
manding officer of the 474th Infantry Regi­
ment, who inspected the mine and the 
areas surrounding the mine for the purpose 
of organizing his security guard to.take con­
trol of the convoy upon its exit from the 
mine property.~3 

The niove began at 9 A.M. Jeeps and quar· 
ter-ton trailers were lowered into the mine, 
as well as ten officers of the 3;7th Infantry 
Regiment, Bernstein's people, and scores of 
soldiers, medics, tank crew members, and 
other support personnel, to not only move 
the treasure from the vault to a shaft to the 
trucks but also to record in great detail at 
each step what was being moved and 
loaded on the trucks. The 'treasure was 
taken out of the vault and loaded onto the 
trailers by two crews of flfty men each in 
alternating shifts. The gold on trailers 
attached to the Jeeps were then driven to 
Shaft No.2, where the trailer was detached 

TIle -treasure, stored in over c;leven -thou­

<~arid _containers, was inventoried ag~i~ 
upon rea<;hing· the surface. It included, 
among other things, 3,682 bags and cartons 
of Germany currency, 80 bags of foreign 
currency, 4,173 bags containing 8,307 gold 
bars,;5 boxes of gold bullion, 3,326 bags of 
gold coins, 63 bags of silver, 1 bag of plat· 
inum bars, 8 bags of gold rings, and 207 
bags and containers of SS loot. Once the 
inventory was completed, the treasure was 
loaded onto the trucks. Working nonstop, 
the job was completed at 6 A.M. the next 
morning., During the evening of the four· 
teenth a continuous air patrol was begun 
over the area, and it would continue until 
the move was completed.~4 

At some point on April 14 Bernstein met 
with Stout, Dunn, and Bartlett to discuss the 
arrangements for the movement of approx· 
imately four hundred tons of art stored in 
different parts of the Merkers mine. It was 
agreed that loading would begin at noon on 
April 16. But the loading would actually 
begin earlier, for, at midnight on the four· 
teenth,Bernstein ordered Stout to prepare 

. three truckloads of art, which were to be 
mixed in' with the gold to make the loads 
lighter. Stout, between 2 and 4:30 A.M. com· 
plied with Bernstein's order, complete with 
an inventory. S~ 

Also on the fourteenth, Morris flew to 
Frankfurt to confer with transportation offi· 
cers about procuring trucks to be used for 
the shipment of the art to Frankfurt. Morris 
made arrangements on April 15 with the 
TWrd Army provost marshal to obtain one 
hundred POWs to be used in loading the art 
treasure the next morning. The following 
morning, Morrjs flew back to Merkers to 
assist in the move.% 

On -April14i 'Bernstein found time to 
write Gay, prop6Slng ~n o~erational plan to 
search for other Nazi gold and foreign ex· 
change assets after the 11l0v~of the treasure ,,;:; ,.".~, .' 

from Merkers,The Merkers treasurediscov': 
ery{he'~bserved, ":Eo.tifirmsp~evious intelli· 

many's foreign exchange assets and works 
of art to more secure places in southern 
Germany or in neutral countries such as 
Switzerland and Sweden," Bernstein wrote 
"it is essential to locate and protect these 
assets."" 

At 6 A.M. on April 1;, just as the loading of 
the trucks had been almost completed, 
Colonel Walker and Lieutenant Colonel 
Whitney with elements of their 474th 
Infant,ry Regiment arrived at, the mine to 
assume command of the convoy as it 
cleared the property area. The trucks were 
completely loaded-actually overloaded by 
approximately 10 percent-by 7:45 A.M. By 
8 A.M. one truck had broken down in the 
mine's factory area and was placed under 
strong guard until it was repaired.~· 

The convoy, code-named TASK FORCE 
WHITNEY, set off for Frankfurt at about 
8:30 A.M., escorted by five platoons from 
the 474th Infantry Regiment, elements of 
the 785th and 503d Military ~olice Battal­
ions, two machine-gun platoons, an antiair­
craft platoon with ten mobile antiaircraft 
guns, four wreckers, one ambulance, and 3n , 
air cover of observation planes and P-51 
Mustang fighters. While Bernstein accom­
panied the convoy, Claiborne and St. Ger­
main trJveled to Frankfurt by car to make 
arrangements for receiving and storing the 
gold and currency within the Reichsbank. 
Morris flew to Frankfurt to arrange for addi· 
tionalpersonnel to assist in the unloading. 
The convoy arrived at Frankfurt around 
2 P.M., and the unloading commenced at 
3:45 P.M. Two infantry companies cordoned 
off the Reichsbank while each item was 
unloaded and moved into the vaults of the 
bank.The operation was completed at 1 P.M. 

the next day, April 16, and Bernstein reo 
turned to Merkers to supervise the move· 
ment of the artworks." 

At 8 A.M. on April 15,a platoon of the First 
Battalion, 357th Infantry Regiment, under 
the direction of Stout, assisted by Dunn, 
started moving the four hundred unpacked 

ge;nce Crep6rts -an(j' censorsliipinte!cept~',,,:;?pictures. Once the pictures were above· 
,fudicating that the Germans were planning 

and sent to the surface by the elevator. ,:,' to use these foreign exchange assets, in· 
Shaft No.' 1 was used for loading currency,! cluding,works of art, as a means of perpet· 
bags and miscellaneous objects. Here the ',uatingthe Nazism and Nazi influence both 
material was unloaded from the trailers \~ixf:G_ermahyana:abroaQ~; "In order to pre· 
into mine carts and sent up the elevator. vent further transfer or movements of Ger· 

ground, they were placed in an adjacent 
mine-owned building and wrapped in long 
German army sheepskin coats Stout had 
found in a neighboring mine. They now 
awaited arrival of the trucks the next day.Go 

On April 16 at 7 A.M. the convoy arrived. 
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Prologue 

The move commenced once 'again, under 
the watchful eye of Morris, who arrived 
back at Merkers around 9:30 A.M. The move 
was accomplished by 357th Infantry Regi­
ment personnel, assisted by the one hun­
dred POWs who arrived with an escort of 
guards later in the day. The move went 
quickly, in part because some of the art had 
been moved to the surface the previous 
day. Besides the Merkers treasures, a few art 
objects in forty·five cases were removed 
from the Ransbach mine and added to the 
convoy. The move was completed at about 
S:30 P.M. With this phase of the operation 
completed, the 357th Infantry Regiment's 
Third Battalion took leave of Merkers and 
rejoined their Ninetieth Infantry Division 
comrades.The First Battalion would remain 
at Merkers, under Corps Control, until the 
treasure's disposition had taken place.6' 

On April 17, at S:30 A.M. the art treasure 
convoy, named TASK FORCE HANSEN, 
moved out from Merkers, having approxi· 
mately the same strength securiry guard as 
the gold convoy with the exception that~ 
fewer aircraft were used. The convoy con­
sisted of twenry-six ten-ton trucks loaded 
with art, two loaded. with POWs, and two 
empty for use in the event that a transfer of 
loads 'became necessary. The art convoy 
arrived at Frankfurt at 2:45 P.M., and an hour 
later the unloading and storing of the art: 
work began, supervised by Stout, assisteu 
by the newly promoted Captain Dunn. The 
unloading was completed at 10:30 P.M., and 
at 11 P.M .. Colonel Walker and the Ninery­
ninth Battalion 457th Infantry Regiment 
departed and the POWs were sent on 
another assignment.·' 

Disposition of the Treasure 

That afternoon, as the loadmg was taking 
place, McSherry visited the Reichsbank and 

. directed that a tentative inventory be pre­
pared of the gold, silver, and currency. This 
inventory was completed at 10 P.M. and 
handed to McSherry. The next day, April is, 
Eisenhower cabled the War Department 
with a rough estimate of the Merkers find. 
Two days later, Eisenhower's chief of staff 
sent the Combined Chiefs of Staff a prelim­
inary inventory of the Merkers treasure.;I!= 
indicated;that, the ~~Jue: of the gold,:silver, 
c" " .' 

17Je ReicbslJ(lIIk BuildiJlg iJl FraJlk/llrt W(l$ Ilsed 
to bold captured Nazi (Isseis and boused tbe 
FOlVigll.lixc/Jal/ge DeposilOl:J: lI'bicb illlll!stigated 
claims to .those /I/Ol/e(mT (/lui /loll-monetary 
assets. " 

F"" , ~ . 'l 
andCufl:_Crf.<;Y:';vas' over S52()nlillio·n. In his 
cover ktter he poinrcd 'out that a large 
quantity of the loot afl)Jcared to have been 
taken by the S5 from victims anu suggested 
that proper agem:ics be conracteu to st:nd 
reprcsentativt·s to re\"icw the loot in terms 
of being evidence in war <.:rimes proceeu· 
ings.'·' 

Sometime after noon on April 17 or 18, 
Bernstein, now back at Frankfurt, learned 
that his colleagues had uncovered in the 
Merkers find a serk'S of account books 
belonging to Thoms's Precious Metals De­
partment, which Thoms had earlier in­
formed Bernstein hau been sent back to 

Ber!i'n. In interrogating Thoms on April IS, . 
Bernstein asked him to explain the books. 
Thoms indicated that the books were a run­
ning inventory of the gold bars and gold 
and silver coins held by the Reichsbank for 

. its own account and· the account of others. 
The books also provided specific informa­
tion about each bar held at either Merkers 
or Berlin. Bernstein belined the books 
shoulu be useful as a checklist against which 
the discovery of the Hcichsbank gold coulu 

be controlled and miglu assist in the loca­
tion of all of the Reichsbank gold.'''' 

On April' 18, Bern~t~in sent McSherry a 
detailed report of the activities that had 

taken place during the preceding two 
weeks. He concluded by observing that 
"the Gennans hid their asse{s-i~ n;~es and) 

Other secret places in Germany, presumably 
with the intent· of maintaining a source of 
ftriancing of prO:-Nazi activiry." "Many of 
these caches," he continued, "have not yet 
been uncovered and should be ferreted out 
as soon as operations permit." He observed 
that it was "necessary that some procedure 
be established for analyzing and utilizing 
the property and records found in the' 
Merkers area and those uncovered in the 
future." "Intelligence reports," he wrote, 
"indicate that JUSt as the Germans secreted 
assets and valuable property within Ger­
many, they also made elaborate arrange­
ments for secreting as~ets in neutral and 
other nations' of the world," "Every step 
shoulu be taken," he urged, "in Germany to 
obtain information of the assets secreted 
both inside. and olltside Germany so that 
these assets cannot be used to perpetuate. 
Nazism or contribute to the rebuiluing of 
Nazi influence:'·' I 

Beginning on April 14, Bernstein «t­
tempted to get someone to support his 
plan for a full-scale reconnaissance of Ger­
many for other caches of loot. He contacted 

. i 
senior ofticers at XII Corps and Third Army 
for assistance, but no real help was fortl~­
coming. Despite the lack of assistance, 
Bt'rnstein, with a small reconnaissance 
parry in Jeeps, left Frankfurt on April 19 in 
search of more loot. During the next two 
weeks his teams covered nineteen hundred 

" miles checking Reichsbanks aU over Ameri­
can-occupied Germany and following .up 
every lead regarding the whereabouts'.of 
gold. Of all the places visited by the rec0{l­
naissance parties, only three . actually 
yielded recoveries of the so-caUed Reichs! 

1/
bank gold in the amount of $3 million. Dur­
ing May and June American soldiers found 
Reichsbank gold valued at about $11 mil, 
lion. A1togt:ther the Americans had recov\ 
ered 9S.6 percent of the $255.96 million k 
worth of gold shown on the dosing bal- ) \ 

. ';/ , 

ances of the Precious Metals Department of 
the Berlin Reichsbank. 6G 

In mid-August experts from the United 
States Treasury Department and the Bank qf 
England completed the job of weighing and 
appraising the gold, gold coin, and silver 
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Prologue 

bars that had been captured.The total yalue 1hat he and his colleagues had produced as· 
of the gold found in Germany was placed at well as information contained in' the 
$262,213,OOO.Also weighed and appraised records of the Precious Metals Department 
was $270,469 worth of silver, as well as ato war crimes prosecutors for use in con-
ton of platinum. Eight. bags of rare gold 
coins had not been qppraised, nor had the 
SS 100t.67 

:ibu1ing the summer of 194;, Allied cur­
'~~ncies found at Merkers and elsewhere by 
;the Americans were returned to various 
I,countries, and the process of restituting the 
: artworks found at Merkers and elsewhere 
I';,in the former German Reich began.'''' The 
,\. 
gold found at Merkers was in early 1946 
turned over to the Inter-Allied Reparation 
Agency and eventually turned over to the 
Tripartite Commission for the Restitution 
of Monetary Gold (TGC) for distribution to 
c.ountries whose central-bank gold had 
been stolen by the Nazis. The TGC began 
the process of getting the gold returned to 
most countries as quickly as P9ssible. How­
ever, cold war factors resulted in some of 
the gold not being restituted until 1996. 

During the summer, efforts were made to 

ascertain the value of the'SS loot found at 
Merkers, and discussions begun about its 
disl?.osit,~~ithin scyeral years nOIl-mone­

.tary'gold)ncluding that taken from victims 
: of Nazi persecution, was given to the 

Preparatory Commission of the Interna­
tional Restitution Organization. Bernstein 
turned over the reports about the SS loot 

nection with their preparations for the tri­
'.als at Nuremberg. One of the counts on 
which Walter Funk was found gUilty related 

,'to his. dealings with the property taken 
\, from concentration camp victims by the SS 
~and deposited in the Reichsbank.6

• 

COI1ClllSiOIl 

The accomplishments of recovering, 
moving, and managing the Merkers treasure 
by Colonels Bernstein,. Barrett, Morris, 
Moore, Mason, and their colleagues mayor. 
may not have shorten~d the war. But they 
did block the Nazi leaders from further use 
of their looted gold and property of victims 
of their persecution. Their actions also 
ensured that the centr,iI banks of Europe 
would receive back at least some of the 
gold the Nazis had seized and that some 
funus would be available for restitution to 

individuals.'" 
The story of the Merkers treasure still 

. continues. During the summer of 1948, 
most of the records of the Reichsbank's 
Precious Metals Department were micro­
filmed by the ,U.S. Army and, interestingly 
enough, all of the original records were 
turned over to Albert Thoms, who was 

'working for the successor bank to the 

Reichsbank, These records have subse­
quently, disappeared in Germany, and, there 

has been.a search for them the past two 


. years in the belief they would shed light on 

how much non-monetary gold (e.g., dental 

gold) was melted down and mixed with the 

monetary gold (i.e., central bank gold) and 

thus indicate how much restitution still 

should be made to victims of Nazi persecu­

tion and their heirs:' 

At ;In international Nazi Gold conference 
held in London in December 1997, several 
countries agreed to relinquish their claims 
to their share of the remaining;.5 metric 
tons (worth about sixty million dollars) still 
held by' the Tripartite Gold Commission 
aGC) and'donate it to a Nazi Persecution 
Relief Fund to help survivors of the Holo­
caust. Almost all of the claimant nations' 
Similarly agreed to such a policy during the 
course of 1998. Early in September 1998, in 
a ceremony held in· Paris, the TGC an­
nounced its task was completed and went 
out of business. Thus, the Merkers story 
ends on a noble,. selfless, just, and mOf'.l1 
note, as upwards of fIfteen countries were 
willing to forego receiving gold stolen from 
their nations by the Nazis and allow it to be 
used as compensation for victims of Nazi' 
persecution. + 
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Report to 'tell all' about U,S. role in 

Holocaust 


Commission to study possible seizure of assets 

during WWII 


By Kathleen Kenna 

Toronto Star Washington Bureau 


WASHINGTON - America's duplicity in ignoring the 

Holocaust and.Wet.robbing Nazi vi£!i!ng will be dissected in a 

"tell-all" report this Tiitt;-itsC1llethorvows. 


truth about the Holocaust was not always told to the 
~~'~anpeople," he added. 

"We cannot afford not to tell the truth about the American 

government's actions regarding Holocaust assets." 


Canadian-born Bronfrnan, president of Seagram Co. and the 

New York-based World Jewish Congress, was appointed in 

1998 by President Bill Clinton to chair an'advisory 

commission on Holocaust assets in the U.S. 


Bronfman said his report will recommend ways of pursuing 

ju.stiSt;:~for.el4,!!~]y.!!~.!9caust survivors and their families . .___-.... 


..... ,.' -,---.._._.__ " .._.._ ..,,~...._._,,·-c,·..~ .. 

It will probe America's role in controlling, freezing and 

grabbing assets from victims, including bank accounts, books, 

art, domestic silver, religious artifacts, jewelry and other 


iVp,(1fprrl"", Bronfrnan was among six prominent men ­
peace laureate Elie Wiesel- briefmg the U.S. 


relations committee on the post-Holocaust era. 


speakers wamedof a worldwide increase in racism and 

anti-Semitism. 


Others reported on the global hunt for the art) gold and other 

stolen property ofHolocaust victims, estimated tobe worth 

billions. 


Bronfmari especially singled out America, his adopted land, for 

hypocrisy about the Holo9aust. 


Among the 18 nations that have Holocaust asset commissions, 

the U.S. bears special responsibility for explaining its World 

War II role, Bronfman told the committee. 
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"From before the day in late 1940 when President (Franklin) 
Roosevelt declared the United States the 'Arsenal of 
Democracy' against the threat.ofNazi aggression, the United 
States had assumed a singular status among the parties 
involved in Europe because we held ourselves to a different 
standard ~ the standard of the truth," Bronfman said. 

Yet historians have proved tI;1af U.S.. leaders initially hid the 
truthabout the Holocaust, he said. ' 

, 
Roosevelt and other U.S. leaders were warned by the World' 
Jewish Congress in Geneva in August, 1942, that Hitler . 

, intended to deport Jews, force them into concentration camps 
and ordered that they' 'be exterminated at one blow to resolve 
once and for all the Jewish question in Europe," Bronfman 
said. " 

"Not one of them chose'to speak publicly about this i,ssue, and 
there is no evidence that any. oftlH!m acted on it,'~ he charged. 
"How many lives could have been saved had we i:e1)pondedto 

. this clel!I warning earlier and with, more vigour? And 'what 'was 
the cost of hiding the truth fr,om·theAmerica'n people and the 
world?" " j,"',: j • '., ' 

.. ,,' . . .. -, 

said later that Bronfrnan's report . '~'~'" 
looting ofNazi sites by'An1erican soldiers during the liberation 
of Europe. ' 

The ~coilliiiissioii'li61dSapubHc'heaiing in New York next 
Wednesday on the role of American museums and art dealers 
in securing Nazi loot. . 

. , '. 
A chief study expected a,t that hearing will reveal whether any 
ofthe two million works at the Metropolitan Museum ofArt in 
New York can be traced to Nazi theft. ' ' 

Glen Lowry, former Art Gallery ofOntario chief and now. 
director of New York's Museum of Modern Art, is also due to' 
divulge any of the New York museum's'works that were 
plundered by the Nazis . 

. H<lw something to say about this story? §p'eakOutl 

tfjifiYl°t!B~D ""~Jii&'it;ftolfltl. 
. When a kiss is just ... an Women miss arthritis 

international incident surgery 
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Colonel Seymour J. Pomrenze / 
FIRST DIRECTOR, OFFENBACH AR'CHIVAL DEPOT / 

UNITED STATES 

Personal Reminiscences of the Offenbach 

Archival Depot, 1946-49:' 


Fulfilling International and Moral Obligations 


Break-out Session on Nazi-Confiscated Art Issues: Identification of 

Art, Archives and Databases 


INTRODUCTION 

In late February 1946, my colleague First Lieutenant Leslie 1. 
Poste, a Library and Archives specialist, drove me through a blinding 
snowstorm to Offenbach. En route, Lt. Poste briefed me on the 
Offenbach Collection Point's origins, his role in selecting a building 
within the LG. Farben complex on the Main River, and his concern that 
eti-tuti0n-0pera~i0ns be expedited in accordance with military, 
regulations~$'i~its"'establishment=in=Ju'ly=~94$,~the....opeFati0n"had""y.eJ~t0 
,nesti tute:any·m'ateria.'l s:" ' 
~tt~oste also reviewed the operations of Hitler's Einsatzstab 

4~sleiter Rosenberg (ERR) and its educational branch the Institut zur 
orschung der Judenfrage (Institute to Research the Jewish Question). 

ERR, backed by German military' forces, had traced Jewish, 
nic, Socialist, and other anti-Nazi cultural objects throughout 

.' \ermany and Nazi-occupied Europe and had deposited them in many 
places, especially in Frankfurt am Main in the Rothschild Library" 
Hungen and Hirzenhain in Hesse, and all over Bavaria. The ERR targets 
ranged from occupied Ukraine to the French-Spanish border and from 
Greece to the British Isle of Man. The ERR even raided Italy, an axis 
power. After Kristallnacht, the ERR collected items to save and use them 
for Nazism. 
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Lt. Poste also described the U.S. combat and occupation 
operations to protect and restitute the looted collections. He and other 
Museums Fine Arts and Archives personnel felt the collections at the 
Rothschild Library and other places should be moved to a single large, 
secure facility. The LG. Farben building at Offenbach was their site of 
choice. ' 

FIRST IMPRESSIONS OF OFFENBACH 

My first impressions of the Offenbach Collecting Point were 
overwhelming and amazing at once. As I stood before a seem ingly 
endless sea of crates and books, I thought what a horrible mess! What 
could I do with all these materials? How could I carry out my 
assignment successfully? Beyond the mess, however, was an even 
larger mission. Indeed, the only action possible was to return the 
items to their owners as quickly as possible. 

~gr!!otfit;;-was~fious'ea:::ii1CWell"guaraect~ 
five-story concr mg suitable for use as a warehouse following . 
repairs. Inside, however, there were only six or seven Germans, 
headed by an U.S. civilian with displaced person status, who did very 
little. Many crates, packages, stacks, and loose piles -covered several 
floors. Clearly, the operation was not being run effectively. My 
mission was to revive this organization in order to accomplish my 
mission successfully. Hence I launched the following actions. 

THE OFFENBACH ARCHlY AL DEPOT 

The Offenbach Archival Depot was officially established under 
military directive, in conjunction with Monuments, Fine Arts and 
Archives Wiesbaden, on March 2, 1946. As Director of the Offenbach 
Archival Depot (OAD), I received extensive authority and broad mission 
responsibilities within Greater Hesse. The operation's new designation 
indicated my function as archivist. Archival principles, such as 
restoration of the original order, were crucial at this stage. As part of the 
directive, an organization chart served as a blueprint for action by three 
branch chiefs responsible for administrative, operations, and liaisons, 
respectively. 

\ 

\ 

I 
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The OAD needed many hardworking personnel, and requested 
about 50 people a week throughout March 1946 from the local German 
employment office. By March 28, the OAD had nearly 180 employees. 
Good working conditions were essential. Heat, light, clean floors, 
repaired windows, and heavy-duty shelves were provided. U.S. sources 
requisitioned and supplied enough coal and gasoline. And the large OAD 
maintenance staff - about 30 - did an excellent job of ensuring a pleasant 
working environment in the depot. 

The I.G. Farben complex had security staff on site, as did the 
OAD. Together, security watched employees for theft items, particularly 
small books that were easy to hide. Some"thefts"'dicl"0€€ur--=s0me~were 
detected;' otners were n"ot:=Spot checks of OAD employees were also 
conducted. Some staff members were even strip-searched. Moreover, 
internal telephones· on each floor were activated through an OAD 
switchboard. 

SORTING, IDENTIFYING, PRESERVING 

The OAD received tons of materials from Frankfurt, Hirzenhain, 
Hungen, and many other German locations. By""'matcO=-:25, l'946;""the... 
Q8.Dahad-~rocessedar.:.--receiXed,"ang~J=,shipped",-=0:ver.,.lo;8.,m,i,l,lionc:items=-

contain·e-d=-ifi":2;-3'5~I"'cfates,.s.tack~Racka~5 and pileJ; ..... 
Cliates~tacRs;=pacRages~'lesmbeafing=s0me""inoication'-of"'tl1e'" 

country"'6f""Origifl""were..spot"'€hecked~and...set",inside=pending""restitution 
dai~F'oU0wing~some~dassificati0n-by=country~and=by""language;:;twe.. 
se.lDkidenti·fiable=pites-awaited-further....processing~T-he_unidenti,fiable. 
books and other materials were left alone until an opportunity. arose for 
careful-StU'dY'Wcorripete'iifperson¥professi'on"a'ls like J>rofessor Pinson, 
Chaplain Isaiah Rackovsky, Rabbi Maurice Liber, Dr. Gershom 
Scholem, Lucy Dawidowitcz, and knowledgeable displaced person 
volunteers. Much thought was given to improving and expediting the 
identification process. My successor, Captain Isaac Bencowitz, who 
began to intern at Offenbach in April 1946, designed asomewhat unique 
system, which I called the "Bencowitz sorting system," identifying books 
from ex libris bookplates or stamps found inside book jackets. 

Many books and documents required care and preservation as a 
result of mishandling, damage during transit, water, mold, and neglect. 
The OAD did not possess any equipment or materials for care and 
preservation. Luckily, I learned that one of the employees - a former 
monk - had worked with documents at a religious order. I assigned him 
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to devise homemade care and preservation techniques. One method he 

used for drying wet books and documents involved hanging them from 

clothespins and applying extra heat. The technique worked very well. 


RESTITUTION 

~t did the OAD accomplish? As of August 1947 some 

2,gOO,000 books and other identifiable materials had been restituted and 

'tdistributed. I am proud - at this late state - to relate to you that the United 
I 

!§tates restituted well over 93 percent of the Nazi-Ioote. d materials. Five 
Jcountries -Germany (Berlin),. the Netherlands, France, the USSR, and 
{taly received the following quantities of materials: Germany (Berlin), 
7~0,000; The Netherlands, 329,000; France, 328,000; the USSR, 
2'32,000; and Italy, 225,000. 

In addition to items restituted to governments, the YIVO 
Institute for Jewish Research with worldwide headquarters in New York 
received 92,000 items. Under direction of the U.S. State Department, I 
supervised the return of.these materials to the United States in June 1947. 
The American Jewish Joint Distribution Committee distributed, on loan, 
of 24,000 books to the Displaced Persons; and iheebbrarY-o'f"C;Origress­
Mission recei'V'eaS'om·e2n:OOO"'oooks. Gennan institutions other than the 
Preussisches Staatsbibliothek received 50,000 items; Poland 25,000; and 
Belgium, Czechoslovakia, United Kingdom, Greece, Hungary, and 
Yugoslavia each received less than 10,000 items. 

OADHISTORY 

Both Isaac Bencowitz and I understood Offenbach's importance 
,and the need for an historical record of its activities. We wrote detailed, 
factual monthly reports. We prepared pictorial albums - I did the first 
one, and Bencowitz did three others. We saved correspondence relating 
to OAD operations, including liaison relationships. These items are on 
deposit in over 20 archival boxes in the U.S. National Archives in 
Washington, D.C. as well as,deposited with Yad Vashem in Israel. 

Bencowitz also recorded his experiences in his diary, from which 

I share an eloquent entry describing the signification of Offenbach's 

history: 
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I would walk into the loose document room to take a 
look at the things there and find it impossible to tear 
myself away from the fascinating piles of letters, folders, 
and little personal bundles. Not that what you held in 
your hand was so engrossing, but rather what the next 
intriguing item might be. Or, in the sorting room, I 
would come upon a box of books which the sorters had 
brought together, like scattered sheep into one fold ­
books from a library which once had been in some 
distant town in Poland, or an extinct Yeshiva. There was 
something sad and mournful about these volumes ... as if 
they were whispering a tale ofyearning and hope since 
obliterated. .. I would find myself straightening out these 
books and arranging them in the boxes with a personal 
sense of tenderness a,s' if they had belonged to someone 
dear to me, someone recently deceased 

AFTER OFFENBACH 

I returned to Offenbach in 1947 on assignment for the Library of 
Congress Mission to arrange the transfer to New York of the vast VIVO 
archives. Later, I briefly participated in restituting the Collegio 
Rabbinico de Firenze's historic library, including the incunabula, to Italy. 
I have remained involved in restitution efforts throughout most of my 
military service, primarily as the U.S. Department of Defense 
Representative to the U.S. Interagency Committee on Captured 
("Seized") Records and other restitution-related assignments. I worked 
with German representatives of Konrad Adenauer to return "German 
military records. I also participated briefly in the transfer of the U.S. 
Army Berlin Documents Center to the State Department, which have 
been turned over to the German government. 

In retrospect, Offenbach proved to be a most unusual and 
challenging assignment - a high point in my 35 years of military and 
civilian service. Offenbach was a very unusual part of what I call the 
"cultural Holocaust." Participating at Offenbach on the greatest book 
restitution in history now seems truly providential. I share Lt. Poste's 
sentiments that, 

Facts and figures on the Offenbach Archival Depot fail 
to reveal the intensely moving story of this phase of 
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restitution activity. Through the depot passed the 
remnants of age-old cultures, and particularly of a 
culture which survived despite the vicissitudes of 
interminable persecutions and periodic massacres. 
These books and objects were what was left of the 
hundreds of Jewish institutions of learning, of Jewish 
communities, wiped out by the Holocaust. Few can 
fathom the depth of the Jewish tragedy of which 
remnants stood as a sad memorial. 

CONCLUSION AND OUTLOOK 

In closing, I am inspired by actions of the international 
community to convene at the Washington Conference on Holocaust-Era 
Assets to resolve lingering issues of restitution and archival access. To 
this end, I support and encourage efforts to identify items improperly 
restituted, and to negotiate with rightful owners for redistribution of such 
materials. in addition, I recommend governments and institutions 
-examine and report the fate of restituted materials as well as prepare 
inventories and provide access to archival materials restituted vis-a-vis 
Offenbach. 

It is at this exciting moment in history, that silent archives where 
facts have gathered dust and awaited the avenging moment of their 
revelation may at long last find voice. 
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1944-September 29, 1945. Microfilm copy of the Military Gov­
ernor's reports, July-September 1945 (combined with Military 
Governor's reports, October-December 1945, 2 rolls). Records 
of the meetings and activities of the Combined Deputy Military 
Governors, 1945. Planning records, 1944-45, including records 
concerning immediate actions to be taken in the event of a " 
German surrender (Project Eclipse); records dealing with the 
occupation role. to be played by the British; and staff studies 
on demilitarization, disarmament, and paramilitary -organiza­
tions. Policy records, including files of JCS and Combined 
Chiefs of Staff (CCS) issuances concerning Germany, 1944-45; 
and a digest of'militalY government policies set forth in JCS 
and European Advisory Commission (EAC; SEE 260.2,2) direc­
tives ("Policy Book"), 1945. 

MicrofIlm Publications: M1075. 

260.2.2 	 Records in USGCC custody relating to the 
European AdvisOry Commission (EAC) , 

History: EAC established, with seat in London, by a secret 
protocol signed by U.S., United Kingdom, and USSR represen­
tatives at the Tripartite Conference in Moscow, November 1, 
1943, with responsibility for making recommendations to the 
three Allied governments on questions connected with the ter­
mination of the war in Europe. Provisional Government of the 
French Republic accepted into membership, November 27, 

Iished, effective October 1, 1945, by General Order 283, HQ 
USFET, October 8, 1945, implementing USFET letter AG 014.1 
GEC-AGO, September 26, 1945. Responsible for administering 
U.S. zone of occupation and U.S. sector of Berlin, and for 
functioning as U.S. element of organizations comprising the Al­
lied Control Authority, the 'name given to the four-power occu­
pation control system. OMGUS functioned~ October 1, 1945- r 
September 1, 1949, as the agent of the following successive 
Military Governors: Gen'. Dwight D. Eisenhower (concurrently 
Commanding General USFE1), October I-November 10, 1945; 
Gen. George S. Patton, Jr. (acting; concurrently acting Com­
manding General USFE1), November 11-25, 1945; Gen. Joseph 
T. McNarney (concurrently Commanding General USFE1), No­

vember 26, 1945-January 5, 1947; Gen. Lucius D. Clay (concur­


,rently Commanding General USFET, January 6-March 14, 1947; 
and Commanding General European Command [EUCOM], suc­
cessor to USFET, from March 15, 1947), January 6, 1947-May 
14, 1949; and Lt. Gen, Clarence R. Huebner (acting; concur­
rently acting Commanding General EUCOM), Ma 15-Se tem­
ber 1, 1949. ransltlon military to civilian occupation ad­
ministration initiated by Presidential appointment of John J 
McCloy as U.S. High Commissioner for Germany (USHCG), an­
nounced May 18, 1949, and establishment in the Department 
of State of that pOSition by EO 10062, June 6, 1949. McCloy as­
sumedduties, September 2, 1949. OMGUS organizations pro­
gressively abolished, with functions transferred to USHCG or­

un~~september 1949. Transition. completed by 1944. EA,C's 12 recommended formal agreements, all of which 
,~" . d~te of the establishment of th!! Federal 

,. 
twere eventually accepted by all member governments, con-. 

anizations" 
. September .. 21 "1 
Republic of Germany, OMGUS formally abolished, effective cerned surrender terms' for, and postwar administration of, 
December 	5, 1949, by General Order 108, HeadquartersGermany and Austria; and armistice terms for Bulgaria. EAC 

ecember 1, 19~9.abolished, September 10,' 1945, pursuant to Section I of the, 
Protocol of the Proceedings of the Berlin Conference (also 
known as the Potsdam Conference), August 1, 1945. By Sec­
tions I and II of same protocol, responsibility for drawing up , 
peace treaties with the former European Axis powers vested in' 
a Council ,Of Foreign Ministers of China, France, United King­
dom, United States, and USSR; and responsibility for adminis­
tering occupied Germany vested in Control CounciL 

Textual Records: Decimal correspondence and a subject file, 
1943-45, of Brig. Gens. Cornelius W. Wickersham and Vincent 
Meyer, successive military advisers to John G. Winant, U.S. 
Ambassador to the United ,Kingdom, in his capacity as U.S. 
member of EAC. Minutes of EAC meetings, 1944-45. File of ...
draft EAC directives, with related memorandums and opinions, 
maintained by Ambassador Robert D. Murphy, political adviser 
attached to SHAEF, 1944-45. Subject tile concerning EAC direc­
tives, lnaintained by the Legal Advice Branch, 1944-45. 

260.3, 	 RECORDS OF THE EXECUTIVE OFFICE OF mE 
OFFICE OF MIIlTARY GOVERNMEm' FOR 
GERMANY (u.S.) [OMGUSj 
1943-49 (bulk 1945-49) 
631 lin. ft. and 112 rolls of microfIlm 

History: For a history of OMGUS pr'E!decessor, the U.S. Group 
Control Council. Germany (USGCC), SEE 260.2. OMGUS estab­

'Related Records: SEE Related Records UNDER 260.2 'for pa­
pers and oral history interviews of Gen. Lucius D. Clay. 
Records of the U.S. High Commissioner for Germany, RG 466. 

260.3.1 	 Records of the OffIce of the Chief of Staff 
r 

,Textual Records: Subject file, 1945-49. OffiCial files, 1945-47, 
of Maj. Gen. Frank Keating, Assistant Deputy ;1ilitalY Gover­
nor 0946-47). Official files, 1944-48, of Brig.'"Gen. Charles K. 
Gailey, Jr., Chief of Staff 0946-49). Files of miscellaneous 
records concerning occupation policies and problems, ,1947­
49. Minutes ,and memorandums, 1949, of the Interdivisional 
'Reorientation Committee, established, '1948, to plan and imple­
ment a U.S.-German cultural exchange program. 

260.3.2 ' 	 Correspondence maintained by the Adjutant 

Gener¥'s OffIce 


Textual Records: Formerly security-classified and u~classified 
decimal correspondence, 19~5-49, with partial microfilm copy 
'(97 rolls). Formerly security-classified incoming messages, 
1946-49, and outgoing messages, 1946-48. Microfilm copies of 
summaries of telephone conferences ("Telecons") between the 
staff of the Milita.ry Governor and various officials in Washing-' 
ton, DC, 1947-49 00 rolls). 

http:Milita.ry
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Helen: 


Although I felt she raised some good points, I"found it incomplete and with some factual errors., 


I'll go through the paper in its order, not order of importance: 

- "USMG"? I've never seen it called that before. OMGUS and/or USACA or just MG would suffice 


~ misrepresentation of Intemal Restitution 


- stresses "pragmatic concerns" - good point, but also should point out international custom 


- good point re Jewish sUMVOrs ha\Ang no agent for restitution 


- definition "Identifiable" property is more flexible than she portrays 


- good point re French concems - British as well 


- questionable use of "intermingling" 


- erroneous portrayal 'of securities re property of camp \Actims 


, 
- need citation for "disposal of U,S. property to a relief agency" - Great Quote! 

- FED started after Me~kers discovery, not before 

- Cite # 9 slightly misrepresents my Austria paper - most property was tracked down and returned. 

- re "Unprocessed" boxes sent to Merkers mine: Merkers was a hiding place from air raids, it was not a permanent fixture in 
Nazi looting operations 

- She's a bit confused re Dachau. I'll add more on this when I e-mail you next week in London 

- The $808,000 to the IRO figure is open to question - many different valuations. 

Have a safe tlip back to Europe, 

Greg 

c/A~-; /fIT 

~_/. 




