FINANCIAL ASSETS TEAM

First Comprehensive Draft
- December 10, 1999

U.S. CONTROL OF NON-GOLD FINANCIAL ASSETS IN THE

EUROPEAN THEATER

TABLE Oﬁ CONTENTS
 Page
INTRODUCTION pl<
'CURRENCIES '_ v
S]éCURITIES | | é

. ( .

JEWELRY | ¢
H DIAMONDS ' ‘ R 8
SILVER A ;ﬁ

CONCLUSION 61



SECURITIES (GREG MURPHY)

Even prior to our entry into World War I1, the United States was concerned about
1ooted‘securiti<;,s. On April 10, 1940, the Treaéury Department adopted controls designed
to prevent the disposal of such looted securities in the United States.> General‘ Rl\lling 5
decreed that all imported securities be screened to prove they were not looted.> Asa
result, compafétively few American securities were looted by the Gerfnans. The Nazis,
according to stock exchangekdealers, were 'nét iﬁterested in them bet:ausg U.S. securities
“were registered énd thus could not readjly be transferred whethér burchased orls‘tolem.”36

In the May 3 1 , 1944 final report of the U.S. Tnterdivisional Committee on
Reparation, Restitution, and Property Rights, it was predicted that there Would b-e
probléms iﬁifolved in retumi;ng looted securities after the war because of “difficulties in
. determining” the actual fact of looting and “in establishing ownerslﬁp.” As far “as
secuﬁt_ies can be identified as looted, whefcher or not individual 6_wners can be identified,
they‘should be subject to restitutiqn. In general, the rule of return to the country from
which they were Iootéd should bé followed. Subséquent determination as to final
distribution could be made* in the country receiving the securities.”’

The Allied armies would discover these securities in various bank branches,

Reichsbanks, among SS and Gestapo loot hidden in salt mines, prisoner-of-war camps,

** NARA/CP; RG 260; Entry: External Assets; Box 650; File: Policy - German External Assets; May 25,
1946

Domke, Martin. Tradmg With the Enemy in World War ]] 1943. New York: Central Book Company, p.
322 ¢

* NARA/CP; RG 84; Entry 2109A — Brussels Embassy; Box 18; File #711.2; Tel egram #532 from Bymes .
(Secretary of State) to Marks

% NARA/CP; RG 131; Entry: Foreign Funds Control Subject Files; Box 388; File: Looted Securities;
Telegram 1273; October 15, 1945 :
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buried in hills, and onia farm whose occupant stated he “believed they had belonged to
Govt. of Netherlands or might be requisitioned Jewish property in Holland.”® Many of
these securities were stolen from coécentration camp victims.*® The Army trénsferred
these assefs to an American central collection center in Frankfurt, the Foreign Exchange
Depository where they would await disposition.
in fact, among the items found on ’t\};e Hungarian National Bank train in Spifal am
Pyhrn, Austria in May 1945. was a cése of “sealed e'nvelépes regarding Jewish
'prope'rties.” The Bank was instructed on May 15, 1945 to deliver these properties [amohg
othér assets] to the U.S. Military Go%zernment in Austria according to the provisions of
Article 3,' Deéree 4 of the Milifary Governmeﬁtfo the predecessor to HQ USFA
[Headquarters, United StateS Forces Austria]. It is unknown at this time whét eventpally
became of these/asseté.
A measure (;f how many securities were looted by the Germans is provided by
Reichsbank ﬁgureé. The‘Reichsbarik in Leipzig reported on December 30, 1944 as
» ha{ing RM 2,693,300 V;f()l'th of vsecurities. On April 20, 1945, th;::y reported having RM
- 26,105,200 worth,*! a ten-fold increase in less than f(;ur months! In addition, Melmer
deliveries of securities and péstal stamps totaled RM 175,681.97.4* .

But, despite the guidelines set by the London Declaration of 1943 and the

7 NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - Investments;
:CORC/P[46]383, Allied Control Authority, Coordinating Committee, Forelga Currency and Foreign
Securities found in Germany; November 26, 1946

** NARA/CP; RG 260; Entry Finance Division; Box 50; File: Gold and Silver [Hunganan Restltutton]
“Data Re S§.S. Loot”

' NARA/CP; RG 260; Entry: Finance Division; Box 164; File: FED-1948; “Transmittal of Schedule
Listing Securities Found in Loot Shipments Held at the Foreign Exchange Depository”; August 20, 1947
“NARA/CP; RG 260; Entry: Finance Division; Box 284; File: Hungary - Natlona Banks; May 14, 1945
‘' NARA/CP; RG 260; Entry: FED; Box 427; “Status of the Reichsbank.” ~

“2 NARA/CP; RG 260; Entry: F ED Box 427; File: Me]mer Deliveries; “Recapitulation of Proceeds:
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Reparétion, Restitution, and Property Rights report, the four maj o;'; victorious powers _
“soon found themselves mired in disagreements on various aspects of the resiituﬁon
program. The London Declaration, also known as the Inter-Allied Declaration Against
Acts of Dispossession Committed in Territories Under Enémy Occupation or Control,
and signed by all the Allied powérs issued “a formal wafning to all concerned, .and in |
particular to persons in neutral clountries, that they i1|1tend to do their utmost to defeat the
methods of dispossession practiced Ey the Governments with whicﬁ they are af war
against the countries and peoples who have been so wantonly assaulted and despoiled.”
The Allies also reserved “all their rights to declare invalid any transfers of, or dealings A
with, property, rights and interests of any description whe;tsoever which are, or have been,
situated in the territories which have come under the occupation or control, direct or
indirect, of the vaernments with which they ;'are at war, or which beloné, or have
bélonéed, to persons... resident in such territories. This warning applies whether such
transfers or déalingsk have taken the form of open loéti'ng or plunder, or of transactions
apparently legal in forrh, even when fhey purport to be voluntarily effected.®
On February 21, 1946, fthe‘ Allied Control Authority for Gerrnany? consisting of
the Uﬁited States, Gréat Britain, France, and the Soviet Union, made it “compulsofy that
all foreign securities in Germany be deposited at such offices as the Occupation -

Authorities shail direct.”** In May 1946, the Allied Control Authority, reflecting a serious

division within its ranks, required in the western zones of Germany only, all foreign

Melmer Deliveries.”

3 Department of State Bulletin 21 [1943]

“ NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - Investment;
“GEPC/Memo[46]11[Final], Allied Control Authority, German External Property Commission, Delivery of
Foreign Securities in Germany;” February 21, 1946.
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securities “owned or controlled by German nationals in Germany are required to be
deposited with the Reichsbank in terms of Law 53.”4§ .The Soviet Union laid claim to all
foreign assets found in Germany, interpfeting the Pétédam Agreement and Allied Controlv
Council Law 5 as meaning that these assets [including.securities] fell “under the
jurisdiction of the Allied Power in whose Zone of Occupation” they were located and
“not under the jurisdiction of the German External Property Commission.”*® In other

' o\
words, according to the Soviet argument, foreign securities found in Germany could not
be treated és German external assets, a view that the other three allies found perverse.’
In June 1946, OMGUS floated restitution i:réposals regarding securities to the War
Department’s Adjutant General. OMGUS proposed thz;t any securities procured in
occupied countriés by rt;-:sidents of Germany‘ or Austria “during period of occupation...
shall be regarded... as having been acquired under duress and shall in principlle be subject
to restitution” to governments of countries in which they were obtained. The restitution -
process would begin"with formerly-occupied nations compiling inventories of looted

securities which would group them by type; date; registration numbers; and

_circumstances of acquisition. The U.S. military authorities in Germany and Austria

 NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - Investment;
GEPC/P[46]28, Allied Control Authority, German External Property Commission, Foreign Securities
'deposited with the Reichsbank; May 17, 1946

“ NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42 File: Forewn Securities - Investment; Annex
“B”, GEPC/P[46]48, Allied Control Authority, Legal Directorate, Delivery of Foreign Securities in
Germany, May 28, 1946.

NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - Investment;
CORC/P[46]274, Allied Control Authority, Coordinating Committee, Dehvery of Foreign Securities-in
- Germany; August 17, 1946.

NARA/CP; RG 260; Entry: Finance; Box 130; File: Claims-Restitution; DFIN/P[46]198 Revise, Allied
Control Authority, Finance Directorate, Draft Memorandum to the Coordinating Committee on Foreign
Currencies and Securities in Germany; October 30, 1946.

“”NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - Investment; Annex B,
GEPC/P[46]48, Allied Control Authority, Legal Directorate, Delivery of Foreign Securities in Germany,
May 28, 1946 )
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would also prepare inventories in order to decide any claim§.48

The U.S. delegate was instructed to prdpose that the Coordinating Committeé rule
that “foreign securities in Germany are‘rights, titles or interests in ,reépect of property
outside Germany and are therefore vested in the German External Property Commission
in accordance with the provisions of Control Council Law No. 5% On August 30, 1946,
the U.S. opined that “securities represent rights, interests, claims or sharés... and should-

138

therefore be included in the concept ‘property subject to restitution,”” in accordance with
the London Declaration of 1943. The U.S. felt that “securities;.. acquired directly or
indirectly by persons resident in Germany from countries which wére occupied or
effectivély controlled by Germany” during that period “should be regarded prima facie as
having been looted.” Also, securities “sﬁall in prix:lciplc be subject to restitution to the
Governments of countries in which they were acquired or from whose residents they Qere
acquired. Exemptions should be authorized only in cases where existing holders of said
securities can rebut, to the saﬁsfacﬁon of appropriate authérity, the presumption that such

1

securities or other evidences of ownership were looted.” All “identifiable looted

. securities should be returned at the earliest practicable date to the Governments of

L
countries from which they were acquired... All non-identifiable looted securities should

be held in safekeeping pending agreement by the Governments concerned as to how they

shall be allocated among claimant nations whose claims have not been met by restitution

“ NARA/CP; RG 260; Entry: External Assets; Box 650; Flle Policy - German External Assets; Cable WX-
90450; June 7, 1946

* NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - Investment;
CORC/P[46]274, Allied Control Authority, Coordmatmg Committee, Dehvery of Foreign Securities in
Germany, August 22, 1946
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of identifiable securities.””® General Gailey summed up. the U.S. position succinctly:
“German-owned foreign securities and currencies, wherever they might be found, were
‘rights, titles and interests in respect of proi)erty outside Germany” and we.re vesfed’ in the
German External Property Commission for ultimate disposition iﬁ accordance with the
Potsdam provisions.”*' The basic pésition of the Americans, British, and French was that
foreign securities found in Germany “must be regarded as German external assets and.
must be subject to Control Council Law No. 5.” The Soviets then countered that the
question o‘f disposition of securities be deferred until the “final settlement of United
Nations reparations claims agai;lst Gérmany, since these two queétions were closely
related.”

Both Britain and the United States renounced all claims to securities found in

Bulgaria, Finland, Hungary, Romania, and the Soviet-controlled zone of eastern

‘Austria.’® The Soviet Union renounced claims in all other countries.> However, the

Soviets, when holding German shares of businesses located elsewhere in Europe used
those assets as reparations under the Potsdam decisions.® The U.S: was opposed to this
Soviet interpretation, dryly noting that “it was certainly not the intention of the signers of k

the Pptsdam Agreement to award to the Soviet Government all German owned foreign

** NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - Investments;
DFIN/P[46]223, Allied Control Authority, Duectorate of Finance, Disposition of Foreign Securities
Uncovered in Germany.
s iNARA/CP‘ RG 260; Entry: U.S. Element, ACC; Box 42; File: Forelgn Securities - Investments; Cable
CC-5679; October 16, 1946.
2 NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - Investments; Cable
CC-5679; October 16, 1946
% NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - Investments; Cable
CC-5679; October 16, 1946

NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; Fl!e Foreign Securities - Investments;
CORC/P[46]383, Foreign Currency and Foreign Securities Found in Germany; December 3, 1946

. NARA/CP; RG 260; Entry: U.S. Element, ACC Box 42; File: Foreign Securities - Investments; Cable

CC-5679; October 16, 1946
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securities found in the Soviet Zone of occupation, irrespective of the physical location of
the property.”™ 6 The Sovie_t Union, while agreeing that 10§ted securities are subject to |
restitution and in fact, _aré repo'rtéd to have returned many secur\ities.[although they were {
also accused of massive theft], opposed the U.S.—U.K.-Frénch position that all securities
acquired by Gérmany in occupied countries are presumed to be looted unless the contrary
is provéd' [Soviets placed burden of probf of wrongful aééuisition §n claimant countries]
. : b

and also opposed U.S.-UK.-French proposal for pool of unidentifiable looted securities
- to satisfy any outstanding claims after festitutioh of identifiable looted securities.”’

The question of restituting Austrian securities also afosc in February 1946. The
headquarters of U.S. Forces in Austria [USFA] was anxious to release the securities,
~ which they considered to be of vital importance,” to the’Austriahs: contending that
securities of the former Wertpapiersammelbank (a clearinghouse for depositing securities
whose only participants Were Viennesejbanks, largely ngish-owned),s # now the National

Bank of Vienna, were shipped to Regensburg, Germany prior to the liberation-of Vienna.

Their presence in Germany, according to USFA, was therefore accidental.

“OMGUS initially rejected this argument, explaining that there was no restitution

policy concerning Austrian assets.”® However, contrary to the wishes of the other three

*NARA/CP; RG 260; Entry: AG Decimal File; Box 95; File: German Assets; April 2, 1946

36 NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - Investments;

CORC/P[46]383 Foreign Currency and Foreign Securities Found in Germany; December 3, 1946

" NARA/CP; RG 260; Entry: Property Division; Box 16; File: Securities; September 25, 1947
NARA/CP; RG 260; Entry: External Assets; Box 590; Sale of Securities - Berlin Banks; “Evidence of

Sale by Soviet Authorities, Through Black Market Channels, of Securities Formerly on Deposit in Berlin

Banks; December 14, 1948

** NARA/CP; RG 260; Entry: USACA Decimal Files; Box 10; File #102.1 - Fmanmal Accoummg -

Currency Conversion; Cable CC-23473; March 8, 1946,

¥ NARA/CP; RG 260; Entry USACA Decimal Files; Box 10; File #102.1 - Financial Accountmg -

2



allies who considered all foreign securities held in Germany as vested under Control

5360

Council Law OMGUS changed its mind and indicated its willingness to release the

securities to General Mark Clark in Austria.®’ According to the provisions of this lgw,‘
the restitution. of these vested foreign securities ;equired Control Council approval
| “regardless of their location within'Ge:rmany.”62 The War Department did not want to
press the matter any further at that time, stating that “no action should be taken to trz’msrfcr
securities” to Austria,63 but AGWARA stated that USFA “be invited té make examination
hand audit in Ggrmany of records and securities as theyA consider desirable.”®* In March
1947, however, OMGUS went ahead and shipped the securities to USFA in order to
. prepare an inventory, but ordered no disposition. USFA also pushed for restitution to

. Hungary of the securities found in Austria on the Hungarian Bank Train.®

On May 25, 1946, the OMGUS Qfﬁce of Political Affairs informed the Finance
Division that the eventual restitution of securities would be done with countries, “since
the government in question will no doubt take measures to protect the legitimate

owner.”%

Currency Conversion; Cable CC-22509; February 2, 1946
% NARA/CP; RG 260; Entry: External Assets; Box 650; File: Policy - German External Assets; Cable WX-

- 90450; June 7, 1946

' NARA/CP; RG 260; Entry: USACA Decimal Files; Box 10; File: Financial Accountmg, Currency
Conversion; Cable MC IN 22807; March 17, 1946

® NARA/CP; RG 260; Entry: External Assets; Box 650; File: Policy - German External Assets; Cable WX-
90450; June 7, 1946

% NARA/CP; RG 260; Entry: External Assets; Box 649; File: GEPC Policy; Cable WX-81819; March 24,
1946

% NARA/CP; RG 260; Entry: External Assets, Box 649; File: GEPC Policy; Cable WX-92431; June 26,
1946

% NARA/CP; RG 84; Entry 2056 — POLAD Vienna; Box 17; File #?10 “Summary Report onClaims And
Restitutions As of 31 December 1947; p. 14

% NARA/CP; RG 260; Entry: External Assets; Box 650; File: Polxcy German External Assets; May 25,
1946
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Quadripartite discussions concerning the restitﬁtion of securities (as well as
currencies) got bogged dowﬁ in dispute. Thes;e céntral Qiéagreements with the U.S.S.R.
could not be bridged by. Appril 1947, so the Joint Chiefs of Staff, fhrough AGWAR,
infonﬁed General Keating of OMGUS that he was “authorized to effect restitution
identifiable lots of looted securities.”®” The Americans, having noted that the British had
already started, began preparing inventories for restituticnj beginning with the Dutch
government regarding Treuhand securities, as Weli as Swedish securities found within the
U.S. Zone to Stockholm.®® The State Department was “exceedingly anxious” to beéin
restitution to Holland because of the large amounts involve:d and “also because prompt

| restitution wo‘ulbd,contribute considerably to European self-help program which this Govt :
favors.”® The invading Germans, in 1940, had required all J‘ewish securities to be
deposited with Lippman, Rosenthal & Co. in Holland whereupon they would be seized
and then sold by the German management or German banks.”’ vAt the end of the war, all
the records concerning securities, fell intP the. hands ‘of the Du;[ch Government.”'
The Economics Division of OMGUS ordered its Resﬁitution Control Branch on

" September 5., 1947 to “accept and procéss claims for the restitution of securities and,

upon proper identification and proof of removal from the territory of a country eligible for

v

S NARA/CP; RG 260; Entry: Finance Division; Box 160; File: Authorizations for Assets Released by FED;
; Cable WX-96654; April 23, 1947
G NARA/CP; RG 260; Entry: Finance Division; Box 160; Cable CC- 111’}’ August 4, 1947
5 NARA/CP; RG 260; Entry: Finance Division; Box 160; Cable WX-87155; September 27, 1947
" NARA/CP; RG 131; Entry: FFC Subject Files; Box 404; File: Securities — Caveat List; March 11, 1947
', NARA/CP; RG 84; Entry 2109A — Brussels Embassy; Box 17; File #711.2; Safehaven Report #3;
“German Purchases & Seizure of Shares in Holland through Lippman Rosenthal”; August 10, 1945
"' NARA/CP; RG 131; Entry: Foreign Funds Subject Files; Box 404; File: Securities - Caveat List; March
11,1947
NARA/CP; RG 131; Entry: Foreign Funds Subject Files; Box 405; File: 1X; “To the attention of Paying
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restitution, make restitution in the normal wa); to the claimant nation, except that, “for the
time being,” the following classes of secerities shall not be re‘leavsed for restitutien:

a) Securities issued by German corporations or the German Government
| -(“German securities”)

b) .Sec{lrities issued by non-German corporations or Governments (“Foreigﬁ
securities”) which are shown to have been German-owned ]erior to the occupation of the
country concerned.”72

On April 14, 1948, OMGUS unveiled a 4-phase plan t‘o‘ dispose of securities:"

e Phase 1 - External restitution w1th recommended cut-off date of December 31,
1948, after which no further claims would be accep1ed

e Phase 2 - Internal restitution which could be cut-off shortly after December 31
1948 the date which all petitions under MG Law 59 must be filed.

‘e Phase 3 - Screenlng of claims for release to owners \of securities which had not
been found to be subject to external or internal restitution, with cut-off date after
December 31, 1948.

e Phase 4 - All securities which have been found not to be subject to external or
internal restitution, nor returnqble to claimants under the third phase, to be
disposed of after December 31, 1948.
6MGUS had warned Washington in October 1947 that “the processing of claims

for restitution constitutes a very heavy demand” upon its staff “and the US delegation

- cannot agree to maintain such a considerable staff for an indeterminate period.”™

Agents”; May 2, 1949 -

2 NARA/CP; RG 260; Entry: Extemal Assets; Box 677, File: Restltutlons Memorandum No. 10,
“Restitution of Securltles” October 3, 1947

" NARA/CP; RG 260; Entry: Property Division; Box 5; File:- Dlsposmon of Property of War Cnmmals
Cable CC-3852; April 14, 1948 :

" NARA/CP; RG 260; Entry: Property Division; Box 14; F1Ie Restitution of Securities; Cable CC- 2029
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- It was OMGUS policy that all foreign resﬁtution missions seeking return of
securities shguld submit their claims with a statement to the effect that the securities
claimed are not securities of German issi;e and were not German-owned at the time the
occupation of the country began. OMGUS also stated that in case of cénﬂicting claims, |

“the burden would be placed on all claimants for the particular security to substantiate

their claims and no delivery would be made until the‘dispute was settled.””

By July 3 1‘, 1948, the U.S. and Britain agreed to hold up all restitution of securities to the

USSR and its satellites, “pending receipt of possible independent claims by nonfnationals

or refugee nationals of the claimant Govts.”"®

OMGUS denied claims it felt were essentially commercial transactions. The

subscription to or purchase of new issues during occupation will presumed to have been a

‘normal transaction upon the grounds that the economy of the occupied country benefited -

to the extent of the counter value invested in that country at the time! On the other hand,
the U.S. decreed that restitution would take place when the German owner or holder
cannot show that acquisition from the occupied country took plaée in the course of a

transaction essentially commercial in character.

In developing a set of restitution rules, the term “otherwise” as used in the London

October 19, 1947 , . :

> NARA/CP; RG 260; Entry: Property Division; Box 5; File: Disposition of Property of War Criminals;
Cable CC-3852; April 14, 1948

" NARA/CP; Entry: AG Decimal File; Box 511; File #602.3 - Restitutions; Cable CC-5364; July 31, 1948

5
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Declaration regarding removal of securities, V\./as‘ interpreted restrictively by OMGUS to
include konly such property which was acquired in a transaction not essentially
commercial Ain charaéter, i.e., a transaction vyhich, in fair appreciation of all factors, would
not likely have been entered into by the parties if it had not been for the special conditions
created by the occuiaation. The fact that payrﬁent was made and that the parﬁes’, as far as
OMGUS was concerned, may have acted in good faith, is immaterial.”’ OMGUS policy
held that the claimant nation must prove that removal of securities were by force or
duress in a specific case. The general allegation that the sale took place as a consequence
or under the pressure of océupation is not sufficient to establish r.estitutability.78
“Aryanization” in the form of a purchase and.sale is not b); itself sufficient to prove
removal by force or duress.”” The U.S. found a's.a matter of restitution law and procedure
that the general assertion of economic penetration is not sufficient to prove removal by
force or duress.®® The U.S: believed that adjusting the conflicting interests of the parties
concerned is a matter incumbent upon the proper courts and ?uthorities of thé country in

which the aryanization occurred.®!

Other reasons for rejecting claims included the absence of certificate numbers;
when securities never left occupied country or were never in the occupied country;82 lack

of identifiability as it follows from the nature of “Girosammeldepot” that there'is no title

" NARA/CP; RG 260; Entry: Economics Division; Box 353; Czech Claims :

" NARA/CP; RG 260; Entry: Economics Division; Boxes 353-354; File: Czech Claims
NARA/CP; RG 260; Entry: Economics Division; Box 360; File: Dutch Claims

" NARA/CP; RG 260; Entry: Economics Division; Box 361; File: Austrian Claims

% NARA/CP; RG 260; Entry: Economics Division; Box 353; Czech Claims

8 NARA/CP; RG 260; Entry: Economics Division; Box 351; French Claims

%2 NARA/CP; RG 260; Entry: Economics Division; Box 353; Czech Claims
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to specific certificates;®® names of specific owners not given; securities in question not .
found in U.S. Zone; bonds held by same owner before the occupation; when securities
were transferred to Germany during occupation due to heirship matters;** lack of

5 mere fact of abolition of foreign exchange

description of the securities in question;®
restrictions between occupier and occupied nation;%-»_and‘ when securities were voluntarily

sent to Germany.S? Denied government claims remained on deposit with the

Landeszentralbank under Law 53 awaiting final disposition.*®

The United States differentiated between restitution claims and appiicgtions by the
in&ividual owners for the return of their securities in Germany. Restitution claims can
orﬂy be filed by governments and must be based on removal by force or duress. It is -
immaterial who the owner is as long as the removal took place under circumstances of
force or duress. As a matter of governmental restitution, ﬁtzle is' of no consequence. On
the other hand, every national ofa formerly-occupied country was entitled to the return of
any non—éerman securities which he had at any time on‘deposi't in Gérmany and which-
have been located. For this purpose, ;he owners had to ﬁlé an individual[claim.
Applications were received from the individuals and the seéuriﬁes and weré returned
directly to the individuals. These individuals were to be taken out of official channels.*

However, government restitution took precedence over any individual claims.*®

¥ NARA/CP; RG 260; Entry: Economics Division; Box 354; Czech Claims
¥ NARA/CP; RG 260; Entry: Economics Division; Box 356; Czech Claims
$ NARA/CP; RG 260; Entry: Economics Division; Box 359; Dutch Claims
% NARA/CP; RG 260; Entry: Economics Division; Box 358; Dutch Claims
¥ NARA/CP; RG 260; Entry: Economics Division; Box 355; Czech Claims
% NARA/CP; RG 260; Entry: Economics Division; Box 360; Dutch Claims
% NARA/CP; RG 260; Entry: Economics Division; Box 359; Dutch Claims
Y NARA/CP; RG 260; Entry: Economics Division; Box 348; French Claims
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Restitution of looted securities was to be done on a country-to-country basis “since the
government in qﬁestion will no doubt take measurés to protect the legitimate owner.”"
‘An examplg of American preference for governmental restitution over individual
restitution occurred in August 1950 when the Currency and Credit Branch of the U.S.
Hi\gh Commissioner fér Germany [HICOG], informed a French citizen who ﬁled a
-co{mterclaim to a French government claifn for ;ecurities that little weight can be given to
such counterclaims unless it is clearly demonstrated that the securities in question were

located in Germany and were owned by the individual or another person in Germany on

the date on which the claimant country has occupied or on which they were issued.”?

Amount

By August 31, 1946, OMGUS h;':ld 4,566 units of securities, worth apbroximately
734 million Reichsrharks. Of the 10.5 billion Reichsmarks worth of prch)perty under U.S.
control in Germany, 664 million Reichsmarks worth was looted.93‘ Again there was no

11

breakdown of looted securities.

Restitution to IGCR
On June 15, 1946, the U.S., Great Britain, France, Czechoslovakia, and
Yugoslavia, “worked out” a plan with the inter-Governmental committee on refugees

whereby that organization would receive $25.million from the “proceeds of the

' NARA/CP; RG 260; Entfy: External Assets; Box 650; File: Policy - Germany External Assets; May 25,
' 1946 ' ‘ _ ‘
% NARA/CP; RG 260; Entry: Economics Division; Box 348; French Claims _
% NARA/CP; RG 46; Entry: OP-58 - Military Government in Germany; Box 1002; File: Monthly Reports
of Military Government, September 1946; “Finance and Property Control, September 20, 1946, No. 14”
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: liquidationvof German assets in neutral countries.” The five countries stated “that in light

of paragraph H of Article 8 of the Paris Agreement on reparation, the assets becoming
. available should not be u’se(i for the compensation‘ of individual victims but for the
rehabilitetion and resettlement of persons in eligible classes...” E_ligible persons are
vict;ims of Nazi persecution for religious, racial, or poilitical reasons who were a) resident
- in Germany or Austria end plan to emigrete; or b) nationals of oceupied countries. In
addition to the $25 million “sum the inter-Governmental committee on refugees orits -
successor organization is hereby authorized to take title from the apprqpriate authorities
to all ‘eon-monetary gold’ found by the Allies in Germany and to take sueh steps as may
Be needed to liquidate these assets as promptly as possible, due consideration beieg given
to secure the highest possible realizabie value.” Meanwhiie the agreement stated that “the
‘heirless funds’ to be used for the rehabilitation and resettlement of Jewish victims of
Nazi action should be made available to appropriate field organizations,” while the
‘heirless funds’ to be used for the non-Jewish victims “should be made availabie to the
Inter-Governmental Committee on Refugees or its successor organization for dietribution
to approrpriate public and private field organizations. The five nations then called upon
the neutral couetries to assist in collecting, identifying, and disn*ibpt‘ieg these assets.
Because “the overwhelming grbup of eligible victims were Jewish,” fhe Pa;'is Conference
on Reparations “allocated $22.5 million out of German assets in neutral countries, 90
percent of the non-monetary gold and 95 percent of the ‘heirless funds’ for the |

" rehabilitation and resettlement of Jews.””* On July 19, 1946, AGWAR instructed

* NARA/CP; RG 260; Entry: Finance D;wsxon Box 50; File: Gold and lever [Hungarian Restitution];
Telegram 228; June 15, 1946 :



H

OMGUS that the purchase of securities “for fair value in good faith should not be” a

defense against a restitution claim based upon duress or forced transfer.”

\

In January 1947, the Joint Chiefs of Staff instructed OMGUS through Cable WX-88566
the following regaiding securities:

a) Seek agreement through the Control Council regardmg their disposition;

b) Establish inventories;

¢) Securities removed to Germany from other countries which were occupled or
controlled, shall be regarded as loot; ,

d) Present owner may rebut the presumption that such securities were looted;

~ e) IARA countries must report any German interest established in securities
restituted to them; '

f) Securities removed to Germany for safekeeping will be returned to government
of country from which removed; ‘

g) Securities falling within Cable WX-85682 to be delivered to Inter-

* Governmental Committee on Refugees.”®

The JCS envisioned a “security pool” where all securities found in Germany |
would be deposited. Then, identifiable looted securitics would be returned to the

claimant country; safekeeping securities to be returned to country of source; non-

idéntiﬁable looted securities to be delivered to IGCR.”

General Clay of OMGUS asked for assistance from AGWAR in February 1947
regarding the question of securities that “may be exempted or suspended from delivery to

intergovernmental committee on refugees” due to: a) ‘their insignificant value comparéd

% NARA/CP; RG 46; OP-58 - Military Government in Germany; Box 1003; File: Policy Coordination
Requests to Washington for Policy Decisions; Cable WX 94867; July 19, 1946

% NARA/CP; RG 260; Entry: Finance Division; Box 161; File: Disposition of Valuables; “Disposition of
Valuables™; January 28, 1947

7’ NARA/CP; RG 260; Entry: Finance Division; Box 161; File: Dlsposmon of Valuables; “D1sp051t10n of
Valuables™; January 28, 1947
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to bulk of loot; b) the obstacles which would be encountered in their liquidation; and ¢)
the United States position taken in Control Council which has been contrary to the

disposal pririciple.”g3

Issue of ownershipx

Restitution of securities to their rightful owners was complicated by the fact that
some of the securities in question were “Bearer securities and offer no evidence as to
rightful ownership; some of the securities in question are of German issue and special
procedures are required to trace their prior ownership and location; some of the securities
in question were originally owned by persons who have been exterminated and claimant
countries would not necessarily have any record on which t‘o base a claim for restitution;
it is deemed almost impossible administratively to differentiate between cases of looting
of securities and legitimate acquisition.”” The Germans used bearer securities to a
massive degree in ordef to clloak actual ownership.mo‘

AGWAR stressed that “all idéntiﬁable loeterﬁ securities should be returned to
Govts of countries from which fhey were acquired or from whose residents they were
acv:quired.’”oI Britain and France would agree with the United States that looted securities

be restituted to governments of countries which would apply to those securities looted

% NARA/CP; RG 260; Entry: Property.Division; Box 15; File: Reparations and Restitution; “external
Restitution”; February 3, 1947

NARA/CP; RG 260; Entry: Finance Division; Box 161; File: Disposition of Valuables; Cable CC-
7904; February 3, 1947
% NARA/CP; RG 260; Entry: Reparations and Restitution Branch; Box 27; File: Misc. Restitution; Cable
CC-7533 ' '
"% NARA/CP; RG 260; Entry: U.S. Element, ACC; Box 42; File: Foreign Securities - Investments; Brief on
- CORC/P[47]186/1, “Conservation Measures Relating to Foreign Securities”; ca August 1947
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du:ririg the period of German occupation. However, the Adjutant General added, some
A . :
other method will have to be devised for restitution of looted securities originally issued

in Germany or Austria.

VaZQation }

The Foreign Exchange Depository found it virtually impossible to find one single
measuring stick for a valuation of securities [including promissérf notes]. To facilitate
valuation, several arbifrary assumptions were made: a) that governmental securities be
valued at par; and b) that the lowest price on certain dates be taken for valuation purposes
in valuing ﬁon-govemmental securitie.;;. 102
On Aprii 30, 1946, tﬁe FED suggested fhat‘v‘vhere the pﬁr value is expressed in another
currency than that of the issuing country [i.e. external assets], it is suggested that the |
following methocis of ¢onversion i;ltO the issﬁing country”s cﬁrréncy be used: a) in the
case of enemy countries at the exchange rate existing on date of issuance; and b) in the
case of all countries, valued on basis of bid price [in the country in whichvthe issue has
~ been made]‘, the bid price to be as of 31 December 1944, 31 December 1945, 31 March
1946, whichever is lower. The valuation thus arrived is to be converted into terms of the

issuing country’s currency at the current official exchange rate.'®

"' NARA/CP; RG 260; Entry: Restitutions and Reparations; Box 21; File: Silver Securities; April 25, 1947
"2 NARA/CP; RG 260; Entry: FED; Box 464; File: Appraisal, Securities; “Discussion of Suggested Plan
for Valuation of Securities”

' NARA/CP; RG 260; Entry: FED Box 464; File: Appraisal, Securmes “Discussion of Suggested Plan

for Valuation of Securities”
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As for non-governmental securities, the FED suggested valuation, where

[

quotation is available, valuation should be based upon the bid price for the security
concerned as of 31 December 1944, 31 December 1945, 31 March 1946, whichever is
lower. Whenever a quotation is not available, valuation should be obtained by the

competent authorities inthe country concerned.'®*

/

{

As for conversion of securities into currency, the FED suggested that non-German
securities be converted “at current official rate for Military Reichsmarks in the case of

U.S. securities, but this is merely an arbitrary figure taken for valuation purposes only.”

With all other securities, “first convert valuation into U.S. dollars at official rate.”|05

On July 1,'1946, the FED reported “about 500 bags of assorted securities” in their

possession. s “The largest class of securities in volume seems to be the Columbia

[French valued at $2 million and eventually delivered on October 29, 1948]107 and
Concordia Petroleum Corp. shares [also French and valued at $7 million]. 19_8 The FED

said it would take six weeks to prepare an inventory for these sec_urities.109 On January

'% NARA/CP; RG 260; Entry: FED; Box 464; File; Appraisal, Securities; “Discussion of Suggested Plan
for Valuation of Securities”
1% NARA/CP; RG 260; Entry: FED; Box 464; File: Appraisal, Securmes “Discussion of Suggested Plan
for Valuation of Securities”
1% NARA/CP; RG 260; Entry: External Assets; Box 649; File: Gold and other Metals; “Status Report on
Assets Held in Foreign Exchange Depository”
"% NARA/CP; RG 260; Entry: FED; Box 423; Weekly Progress Report #121; November 1, 1948 :
NARA/CP; RG 260; Entry: FED; Box 423; “Request for Evaluation of Property Restituted from FED”;
March 16, 1949
NARA/CP; RG 260; Entry: External Assets; Box 649; File: Gold and other Metals; “Status Report on
Assets Held in Foreign Exchange Depository”
"% NARA/CP; RG 260; Entry: FED; Box 423; “Request for Evaluation of Property Restntuted from FED”;
_ March 16, 1949
NARA/CP; RG 260; Entry External Assets; Box 649; File: Gold and other Metals; “Status Repon on
Assets Held in Foreign Exchange Depository”
'% NARA/CP; RG 260; Entry: External Assets; Box 649; File: Gold and other Metals “Status Report on
Assets Held in Foreign Exchange Depository”
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28, 1947; the FED announced it had “twenty shipmehts” of seéurities, “largely originating
from Reichsbanks as foreign exchange assets. A few secuﬁties have been found among
the effects of concentration camp inmates. The total securities held constitute a
considerable volume. The inventory of securities has only recently been started...

Outside of the volume, source in Germany from which received, and cursory inspections
revealing securities of many pres, little is known about the detailed composition of
securities held.”''® Yet, when the British made in inquiry in July 1947 about Hungarian
securities “presumably located” at the Foreign Exchange Depository in Frankfurt, the
FED informed them that “no complete inventory of the securit‘ies in their custody héd

been accomplished yet.”!"!

One group of securities that was inventoried were the secﬁrities found in the Orphans
Court deposits discovered’in Magdeburg, Germany by the U.S. Army. These securities;
along wi£h other Qrphans Court items such as gold, silver, platinum mesh, jewelry, coins,
and currency [Americah, Swiss, Canadian, Yugoslav, Romanian]? which did. not make the
Silver train of April 1947 because of their disputed nature, were restituted to Hungary in

August 1947. OMGUS valued these securities from $200 to $760,000." 12

On March 10, 1949, the FED drew up a list of securities that were restituted to the

nations they were looted from. Securities were valued from a range of just $1 [Russian] to

""" NARA/CP; RG 260; Entry: Finance Division; Box 161; File: Disposition of Valuables; “Disposition of
Valuables”; January 28, 1947

"' NARA/CP; RG 260; Entry: Property Division; Box 21; File: Silver Securities; “Hungarian Securities of
1.& P. Coats, Ltd.” ‘

"' NARA/CP; RG 260; Entry: Property Division; Box 51; File: Book 2; “Restitution Claim No. 2250-M”;
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almost $7 million [Frénch Concordia shares]. The FED estimated $14 million worth of

securities had been restituted to various nations from the U.S. Zone in Germany.'"

Law 53 securities

The balance of foreign securities held under Miiitary Government Law 53 which
were not restituted or returned to thf:ir rightful non-German owner, were to be disposed of
as reparations under the Potsdam Agreement and the Final .Act of the Paris Conference on
Reparations. All securities that were issued by the occﬁpied country were to be restituted
béck to their country of origin. All German-owned f?reign securities were subject to the
reparations obligation :)f Qennany and were to be handed over to the gévermn:nt of the
| country of issue, irrespective of date and manner of acquisition and without the recipient

government being required to file a claim.'

Dispositioh deadlines

The U.S. Military Government in Germany [OMGUS] established a deadliné of
December 31, 1948 for the filing of claims for securities and other property items. 825
claims for more than 500,000 .indiﬁfidual securities [in many in_stané:es a single claim
covered several thousaﬁd securities] were received before that da‘xte: s

Countries - #of Claims Filed
4Austria 9

August 27, 1947
' NARA/CP; RG 260; Entry: FED; Box 423; File: List and Evaluation of Assets Restituted or Released by °
the FED; “Request for Evaluation of Property from FED”; March 10, 1949 N

" NARA/CP; RG 260; Entry: Economics Division; Box 358; Dutch Claims -

'S NARA/CP; RG 260; Entry: Property Dmsxon Box 15; File: Reparations and Resntunan SExternal-

Resntutlon



Belgium - 162

Czechoslovakia 331
France 76
Italy 1
Luxembourg 3
Netherlands . 175
Norway ‘ 3
Poland .5

However, OMGUS did leave the door open for external restitution claims to be
filed after the deadline if the claims were “substantial.” But, they held fast to the
Decembér 1948 deadline for internal restitution, even persuading the British and French

to move their deadlines forward to that date.'"®

OMGUS stated that it was engaged in reviewing the claims and that actual
restitution would begin in January 1949, “with the initial releases being issued for the
return of securities to Netherlands and Belgium.”''” Czech claims included securities of

Jewish-owned plants that were aryanized and the securities removed to (_‘mrmanyfl 18

To facilitate disposition, the securities were transferred in January 1949 from the
"FED to the Landes_zentralbank von Hessen in Fré.nkﬁlrt, to be held in the account for
OMGUS."" Within OMGUS, the responsibility for restitution of securities was

transferred from the Reparations and Restitution Section to the Finance Division on April

'8 NARA/CP; RG 260; Entry: Finance Division; Box 130; File: Claims-Restitution; August 7, 1948

"7 NARA/CP; RG 260; Entry: Finance Division; Box 130; File: Claims-Restitution; August 7, 1948

118 NARA/CP; RG 260; Entry: Economics Division; Box 353; Czech Claims; January 31, 1948

"9 NARA/CP; RG 260; Entry: Finance Division; Box 428; File: Qutgoing Shipment 17; “Shipping Ticket”;
January 18, 1949



-

11, 1949.2° Security restitutions would continue through 1951.'?!

The United States did not consider the January 5, 1943 date to be a cut-off for
restitution of securities. The key date for ownership of securities with regard to external
restitution [to countries] was September 1, 1939, the start of World War II. The key date
for ownership of securities with regard to internal restitution [to individuals] was January

30, 1933, the beginning of the Hitler dictatorship in Germemy.122

t
&

10 NARA/CP; RG 260; Entry: Property Division; Box 15; File: Reparations and Restitution; “Unfinsihed

Business in Reparations and Restitution Program”
"2 NARA/CP; RG 260; Entry: Economics Division; Box 355 File: Czech Claims; “Ludwig Meyerheim”
"2 NARA/CP; RG 260; Entry: Finance Division; Box 130; File: Claims-Restitution; “Draft Press Release”;

July 17, 1948

38



~

JEWELRY AND OTHER VALUABLES (GREG & SEBASTIAN)
. i

Looted jewelry was used by the Nazis primarily for éxport in order to obtain hard
currency. Other valuaﬁles obtained by the Nazis such as currenéies, securities, and
diamonds, océasionally originated through legal chanhels in addition to having been
looted. The provenance of jewelry, instead, was cleaﬂy looted from victims. Unlike the
other valuables, in fact, jeweh;y is strict_lyga personal belonging gnd has no industrial use
(ie., diyamox"x‘ds) and limited commercial use (i.e., currénéy and secufities).

As of June 1946, ﬂ;e FED contained “approximately 50,000 ounces of non-
monetary 'géld on hand, in the form of yvatcheé, chains, tableware, jewelry, dental gold,
. rings,” and.pins.'23 The jewelry, packed in 500 assorted boxes, sacks, and suitcases; had

yet to be inventoried for restitution purposes by July 1946.124»

Jewelry that came under the control of the U.S. forces was principally of Gérmén
and Hungarian origin. Nazi Germany expropriated victims’ ibroperty, including jewelry,

over a period of six years. Hungarian Jews were ordered to deliver all of their valuables,

espemally Jewelry, to govemmental authormes in a swift confiscation that took only six

- i o i 8 3 s i

months in 1944 125 As the fall of the Nazi government in Hungary approached in early
T

1945, confiscated jewelry was among the many items shipped by train to Germany.

'Z NARA/CP; RG 260; Entry: Finance Dmsmn Box 50; File: Gold 7 silver [Hungarian Restltutxon],
Memo from Brey; “Non-Monetary Gold”; June 4, 1946

' NARA/CP; RG 260; Entry: External Assets; Box 649; File: Gold & Other Metals; Memo from Brey to
OMGUS Finance Division Director; “Status Report on Assets Held in Foreign Exchange Depository™; July
1, 1946

12 NARA/CP; RG 208; Entry: OWI Overseas Branch, Bureau of Overseas Intelligence Central Files; Box
275; File: Balkans [Hungary]; Memo from Krould, “Jewish Expropriation in Hungary”; July 11, 1944
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These trains [Werfen or “Gold Train”; Hungarian National Bank Train; etc.) were often -

intercepted in vafious towns in Austria by Allied forces:
U.S. forces discoveredl.looted jewelry and other valuables in many different
places. On April 8, 1945, “an immense amouht”‘of jeweiry, among other valuables; was
discovered at the Merkers Salt Mine in Germany.'*® An estimated 2,527 pounds of
precious and semi-preéidus stone, as well as novelty jewelry we;s discovered in the mine,
a hideaway for SS loot.ml Other SS‘-looted jewelry never made it to Merkers as it was
already “disposed of -by the Reichsbénk through pa;anhops, etcl”'?s The primary
_A pawnshop utilized was the City Pawn Shop in Berlin. The pawnshops would then

reimburse the Reichsbank for the more valuable jewelry. These pieces were then

exp‘orted for hard currency.'®

Meanwhile, other SS looted jewelry came from concentration camp victims in
Buchenwald and Dachau. The Buchenwald cache, discovered in a cave by the 19 U.S.

Army, in addition to jewelry also contained items such as tableware and teeth fillings.

v

6 NARA/CP; RG 260; Entry: Finance Division; Box 50; Flle Gold & Silver [Hungarlan Restltutxon]
“Shipment 1”; circa April 1945

27 NARA/CP; RG 260; Entry: Finance Division; Box 50; File: Gold & Silver [Hungarian Restltutlon]
“Contents of Shipment 17”; circa April 1945

"2 NARA/CP; RG 260; Entry: FED; Box 423; File: Melmer Deliveries; Cable CC-9926 from Keating to
AGWAR; July 18, 1947 ' ‘

' NARA/CP; RG 260; Entry: FED; Box 423; File: 7; Memo from City Pawn Shop to the German .
Reichsbank, Hauptkasse; “Price quotation in the evacuatlon lists Example 8% and 12 consxgnment R.F.M.
delivered by you on 20.2.1943; September 14, 1943 ~
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- .
Major Whitman of the 1* Army suggested that the Buchenwald items be placed in

safekeeping for the War Crimes Section.'*’

Other places of or'igin‘ included a sewer of a cement factory in Eiberg, with
valuables being placed there by the Lieutenant General of Police in Berlin; Friedrichshall
Saﬂt Mine in Sﬁrassfurt; the Reichsbank in Frankfurt; the Reichsbank in Holzminder,
which contained looted French valuables; the Reichsbank in Regensburg, which
con%ained looted Czech valuables; Bad'Aussee, Austria; dredged from the Enns River;
watches found at the Reichsbank at Eschwege; brooches and bracelets depdsited at

. Kxeisspafkasse, Garmisch-Partenkirchen by two Wehrmacht ofﬁcers; and ﬁna]ly. watches

and cuff links belonging to Eva Braun and found in the possession of an SS member. B

’ Jewelry, gold teeth, rings, and foreign currency, among other valuables robbed

'~ from concentration camp victims, were shiiaped by the SS to the Reichsbank in Berﬁn
were they were evaluated before their equivalent amount was deposited in the Reichsbank
Treasury. The gold fillings from victims; teeth were %hen meltedzimo gold bars.'*? ‘The'_
gold bars were then primarily exported to Switzerland, or exchanged with the BIS-(Bank ©
for International Settlements) for hard currency t‘o continue the ﬁn;mcing'of the Nazi war

machine. Therefore, the willingness of some to purchase German gold bars extracted

3% NARA/CP; RG 260; Entrsfz Finance Division; Box 50; File: Gold & Silver [Hungarian Restitution;

“Shipment 16”; circa May 1945

131 NARA/CP; RG 260; Entry: Finance Division; Box 50; File: Gold & Silver [Hungarian Restltunon]
“Data Re S.S. Loot”; no date

" - NARA/CP; RG 260; Entry: Adjutant General Box 806; File: CCS 845 Series; “Summary Inventory of

Currency and Financial Assets Stored in Reichsbank Frankfurt-am-Main™; no date

B2 NARA/CP; RG 260; Entry: Finance Division; Box 423 “Interrogation of Oswald Pohl at Nuemberg

trials”; June 8, 1946
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from the dental gold of Jewish concentration camp Qicﬁms provided an economic
incentive for the Nazi exterfhination of Jews.

The FED (Foreign Exchénge Depository) declared that all of the appraised jewelry
in its possession was looted.'* - Identifiable jewélry was subject to réstitution. The bulk
of}this jeweh’y‘, however, was treated as unidentifiable property and eventually turned
over to the IRO as per Cable WX-85682."** In August 1947, a German ﬁewsi)aper
reporrec;l that OMGUS informed them that ab(;,>ut $1 million worth of _] ewelry looted by
the I\jazis was to be delivered to the IRO “within 10 days for salé. This is the first use
made of plundé:red c')bjects.”13 3 The proéeeds were to be distributed among Displaced

Persons who “for political or other reasons are not able to return to their countries.”’*® It

was predictéd that most of the jewelry would be sold in the United Stgtes because,
according to Theodore Ball of the OMGUS Finance Division, “these sales will be for
good currency.”"” More sales of the total loot, estimated to be wérth four to five million
dollars, wefe expected to follow. This program foll‘owéd the Paris Agreement qf A1946

(the USSR did not participate) which stated that the proceeds from a sale of Nazi booty,

where the true owner was not known, would go to a fund to help victims of Axis

133 NARA/CP; RG 56; Accession #69A4707; Box 82; File: Germany - Looted Property; Cable CC-9294
from Keating (OMGUS) to AGWAR; May 24, 1947
" NARA/CP; RG 56; Accession #69A4707; Box 82; File: Germany — Looted Property, Cable CC-9927
from Keating (OMGUS) to AGWAR; July 17, 1947
1 NARA/CP; RG 260; Entry: External Assets; Box 707; File: Dr. Auerbach; “Translatlon of a Paper Clip
from a German Newspaper in USA”; August 18, 1947

See also NARA/CP; RG 260; AG Decimal File; Box 511; File: Restitution
_“6 NARA/CP; RG 260; Entry: External Assets; Box 707; File: Dr. Auerbach; “Translation of a Paper Clip
g?m a German Newspaper Issued in USA”; August 18, 1947 ‘

Ibid,
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brutality."*® Property was suppbsed to be turned over to the rightful owner, when known,
but the remaining portion “was appraised and turned over” to the IRO."* Looted jewelry
collected in the U.S; Zone of Germany was estimated to be worth about $1 million “while
the coilections made in the US Zone of Austria” were valued at $3-4 million, presumably
because th%a Germans trar;sferred many of these valuables to Austria toward the end of the
war.”o. Subsequent shipm‘ents to the IRO wer;: suppdsed to “contain rugs and antiques

~ which will bé offered for sale in New York shops presumably.”"*!

A German state commissioner, Philip Auerbach, protésted against the OMGUS
decision to turn over ownerless gold ar}d jewélry stocks from concentration camp victims
to jthé IRO for disposition Fékthe Displaced Pefsons. He stated that the items be given
directly to the 65,000 J ewish DP’S only, leav;ing out the Latvian, Lithuanian, Polisﬁ, and
[_Jkrairﬁa.n‘DP’s “who came to Gerrﬁany vdluntarily for labor aﬁd were even acting as

guards in concentration camps.”'*

Auerbach also fingered a German lawyer named Knitter and “employed at thé
bizonal Wirtschaftsamt Minden” as a looter for Hitler and Goering of Jewish gold and

jewelry.143

8 Ibid.
" Ibid,
" Ibid, ; :
" 1bid, ;
- “2NARA/CP; RG 260; Entry: External Assets; Box 707; File: Dr. Auerbach; Letter from Auerbach to
Lennon; January 8, 1948 , K
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On March 1, 1948, the FED was authorized to release various assets, ingluding
je&elry, to the IR0, in stated accordance with Article 8 of Part I of the Paris» R'eparation
Agreement of January 1946 and the Five-Power Conference of June 1946. The total,

| tentatively agreed-ui)bn, valuation was over 5.5 million in French francs.'** By July

-

1948, this unidentifiable jewelry valuation had climbed to almost 7.3 million francs. 144

) .
These assets were presumed to be non-restitutable since the FED retained other non-

moxietary gold items and the IRO then waived all claims and rights to them.'"*

As‘; per Allied Control Council poli(:)./, as well as US prefer.ence, only
governments ;:ould subrﬁit claims to QMGUS for restitution of property that was, or may
have been, taken from their countfy. | Individuals could also submit claiﬁs, but only
through their respective governments. While individual claims intcrnalvto Gerfnany were
processed through Law 59, privafe citizens of cher countries cobuld still have their claims
processe§ by OMGUS, but onlf by submitting them through their national

governments. 146

An example of a claim by a national go?emment is that concerning the Czech
valuables found in the Reichsbank at Regensburg, and subsequently delivered to the FED

in June 1945. OMGUS informed the Czech Restitution Mission of the seized property

143 NARA/CP; RG 260; Entry: External Assets; Box 707; File: Dr. Auerbach; Letter from Auerbach to
Lennon; January 8, 1948 :

13 NARA/CP; RG 260; Entry: Finance Division; Box 74; File: Releases, FED; Memo from Bennett to
Chief, FED; “Authorization for the Release of Assets from Foreign Exchange Depository”; circa March
1948 ‘ , .

15 NARA/CP; RG 260; Entry: AG Decimal File; Box 511; File: #602.3 — Restitution; July 15, 1948
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and a claim was subsequently ﬁled by the Mission.r Tﬁis jewelry was “cleared for
restitution to Czechoslovakia by Cab‘le WX-8501 1,” on July 1, 1948 as the “grea% portion”
- of jewelry “in envelopes bearing names and addresses of Czech nationals from whom
vsaid to have been conﬁscated for polit'ical,.racial, or religious reasons” will be restituted
| to Czechoslovakia. 47 An “Authority for Relea;se” issued in September 1948, and in
October the valuables were shippéd to ng:chosImfalda.1.48 The jewelfy was part of a
regtitution shipment, valued at $500,000, which also included silver bullion, precious
| stones, and securities. Thié particulaf restitution shipment was noteworthy because it
contaiﬁed items that were both identifiable and umdentifiable as “all of the precious
stones resulted from old fashioned jewelry which was 5r(§ken up, tth stones modernized
by recutting, the settinés melted down.”*® Other unidentiﬁable itex‘m includéd wedding
rings qnd gold bridgework. The restitution of unidentifiable obj ects was defended by
U.S. authorities becéuse “there was not the slightest doubt.l. .that all of these valuables
had been removed from Czechoslovakia and accordingly restitution to that country was
ordered by Washington.”*® While the FED desired to drum up some publicity for the

shipment to that communist nation, the Chief of the Restitution Control Branch and

Deputy Military Governor were oﬁposed for reasons not stated."”! Interestingly, these

146 See for example: NARA/CP, RG 260, Entry: Economics Division, Box 82, File 386—Rest!tutlon
“Property of jewelry of Miss Ranz,” 14 May 1946.
7 NARA/CP; RG 260; Entry: Finance Division; Box 93; File: FED; “Status as at August3l 1948 of
Assets held by FED”

NARA/CP; RG-260; Entry: AG Decimal File; Box 511; File #602.3 — Restitution; July 15, 1948
" NARA/CP; RG 260; Entry: Finance Division; Box 93; File: FED; “Status as at August 31, 1948 of
Assets held by FED”
Y NARA/CP; RG 260; Entry: Finance Division; Box 93; File: FED; “Draft of Particulars”; circa October
1948 :
150 Ibid . |
1S' NARA/CP; RG 260; Entry: Finance Division; Box 93; File: FED; Internal Route Slip from Keller (FED
~ Acting Chief); “Restitution to Czechoslovakia on October 21, 1948; October 20, 1948

N
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valuables included gold watches, peérls; bracelets, gold brooches, gold chains, silver
necklaces, gold earrings, and gold and silver rings belonging to two American citizens,
Emil Freund and Hanna Feigl. However, OMGUS efforts to retrieve the items were met

by silence by the now-hostile, communist Government of Czechoslovakia.'**

On the other hand, a French claim for jewelry found by the U.S. Army at
Holzminden and containing “many indications of French ownership” was rejected as
being “too general for identification purposes.”'>> However, the FED invited the French

Mission to submit a detailed inventory.'>*

A case of German internal restitution involved jewelry of Eva Braun and the
Goering family housed by the FED The Adjutant General. ihstructed OMGUS to release
thé Jjewelry to the Amtsgericht-Hinterlegunstelle, a court in‘Frankﬁth-on-Main for
dlsposmon pursuant to applicable German law.'” The Restitution Branch of the Property | '
Division at the FED had not received any external restitution claim for the property as of
May 1948. bMGUS officials felt that they were in no position to adjudicate the
conflicting claims that may have existed with respect to some or all of the property and

that certain procedures establishéd in German law (e.g. Law 59 and the German Civil

e

"2 NARA/CP; RG 260; Entry: Property Division; Box 22; File: Freund/Feigl Restitution Case; Letter with
enclosures from Daniels to Fisl; September 11, 1950 \ .
'*¥ NARA/CP; RG 260; Entry: Finance Division; Box 93; File: FED; “Status as at August 31, 1948 of
Assets held by FED”

" Ibid. ’ ,
'3 NARA/CP; RG 260; Entry: Property Division; Box 8; File: Goering Jewelry; Memo from Garde to
Director, Office of Military Government for Hessé; “Disposition of Property; no date
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Code) might well be utilized given that the identity of the owner(s) was unknown. "%

According to the procedures of Law 59, unidentifiable assets such as the jewelry in
question will be held under the jurisdiction of the German courts, subject to claim under

the Law.

i

138 NARA/CP; RG 260; Entry: Ardelia Hall; Box 450, War Criminals Propérty/Art; Disposition of
Jewelry; May 24, 1948. .
NARA/CP; RG 260; AG Decimal File; Box 511; File #602.3 — Restitution; July 13, 1948
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DIAMONDS (GREG)
December 1999

The initial U.S. concern with looted diamonds occurred during World War Ii
* when Nazi Germany intercepted a ship filled with diamonds, estimated to weigh a half-
‘million carats, traveling from Belgian éongo to Antwerp."”” The principal Aﬁxerican fear
was that these diamonds @ould help finance the Nazi war effort. It was felt that
diamonds, “even more than gold, would be perhaps the best medium” to improve their
fqrei gn exchange position, “because of the ease with which they could be tranéported and
sold.”!%® This case, although it has 'little to do with looted victims aséets directly, shows
the important role ciiamonds played among the valuables klooted by the Germans,

Two important issues with respect to diamonds as Victirﬂs’ assets éoncerned their
categorization—;that is, industrial versus commercial diamonds—and identification.
Regardi;g categorization, commercial diamonds were more likely to have been looted
from victims than industrial diamohds. In fact, the extent to which the two categories are

fuhgible—name]y, commercial diamonds usea @d thus re-categorized for industrial
purposes—has an impact‘ on the analysis of di;dmonds as a victims asset.

The next major' challenge in diamond restitution V\;é.S identification. A November
1§48 memo from Phillips Hawkins, OMGUS Deputy Economics Adviser, underscored
the difficulty in restituting diamonds because of their lack of idenﬁﬁability. \Hayvkins

stated that it was “standard” U.S. policy “to refuse restitution except were the item can be

definitely identified.” However, it was pointed out, this attitude discouraged countries

'71) NARA/CP; RG 226; Entry 27; Box 1; Memo from Van der Stricht to Libert; October 9, 1942
%8 (2) NARA/CP; RG 260; Entry: Finance Division; Box 75; File: Viehmann Valuables; “Report on
- Diamant Kontor and Ernst Cremer”; n.d.
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other than Belgium from filing restitution claims for industrial diamonds.'*

Therqfore, Hawkins proposéd that an exception be made to American restitution
policy for diamonds so that other restitution missions can make gem%ral claims “and show
the value of diamonds which have been removed from each of their countries during their
occupation through other than valid transactions.” The U.S. could then, according to
Hawkins’ vague assertioﬁ, “appdrtion the diamonds on hand among the claimant
countries.” If the supply of diamoﬁds still exceeded the amount claims, Hawkins
proposea disposing thle remainder t;)‘ “STEG-for sale within Germany;” to hefp defray
American Qccupation costs. However, he said, it must be stressed “that thesé diamonds
ére returned as part.of the restitution program and not as reparations.”‘60

Meanwhile, it was General Clay;s disposition to simply release the unidentifiable
industrial diamonds into the German economy.'® Responding to the Army’s call for
further consideration of the diamond duestion, OMGUS stated that identification of these |

. stones “could be oﬁly an approximation of the mining region of origin and not of
a country through which the materials may have been transshipped.” OMGUS advised the
Department of the Army to approve their plan to release the diamonds into the Ger‘mah
economy “as we are endeavoring to complete disposal of FED problems at an early
date.'®?

 Related to the problem of identification was the issue of restitution to the IRO. In

i

/ MNARA/CP Entry: Reparatlons&Restltutlon Branch; Box 27, File: Misc. Restltunon Memo from .
‘? Hawkins to Wilkinson; “Restitution of Diamonds”; November 17, 1948
M/Jb 10 (45) NARA/CP; Entry: Reparations & Restitution Branch; Box 27; File: Misc. Restitution; Memo from
! Hawkins to Wilkinson; “Restitution of Diamonds”; November 17, 1948
6 (51) NARA/CP; RG 260; Entry: Reparations & Restitution Branch; Box 27; File: Misc. Restltutlon
/ emo from Hawkins to Bennett; “Dlsposmon of Industrial Diamonds Held in Custody at FED"; November
18, 1948
162 (52) NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restitution; Cable CC- 7687 from
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fact, only unidentifiable personal property was eligible for restitution to the refugee
organization. Therefore, the problem of resfitution to the IRO was two_—foldéd given both
the difficulty of identiﬁcation to the country of origin and, furthermore, of identiﬁcaﬁon
as personal propefty. OMGUS discounted a priori the ability for the IRO to claimany
diamonds.'®

It is known that the Germans attempted to sell looted Dutch diamonds in
Stockhi_)lm during the war after bringing them into Sweden via diplomatic pouch.'™* In
fact, the Nazi Government would even confiscate diamonds from their own citizens th
were unable to i)ay taxes with an eye to bartering them for hard currency from the
Swiss.16S Following the confiscation of some of the diamonds at wér’s end by Portugese
officials fof customs laws violations, a Portugese judge denied Belgian claims and .
ordered the public‘ auction pf the stones.'®
Also at war’s end, Allied authorities confiscated diamonds, suspected of bcing
. looted frorﬁ.Gennan-occupied coqntries, from Erich Viehmann, a Hanau diamond cutter
\the U.S. Military Government accused of being a. member of the SS. ‘Viehﬁam, married

to a half-Jewish woman, considered himself “a victim of circumstances.”'®” The

confiscated diamonds weighed almost 3,000 carats and were estimated to be worth almost

OMGUS [Hays] to Department of the Army'; February 8, 1949

' NARA, RG 260, Decimal Files, Box 608; Cable CC-8790, 4 June 1949.

'8 (3) NARA/CP; RG 153; Entry 145; Box 94; File #108-7; Letter from Ravndal, Counselor of US.
Legation, Stockhoim to Secretary of State; “Additional Information Concerning the Sale of Looted
Diamonds by the Germans in Sweden; October 19, 1945 _

15 (4) NARA/CP; RG 84; Entry 3228 - Confidential Files, American Consulate, Basel; Box 5; File #800-G;
Memo from 13,578 to B; May 14, 1943

%€ (5) NARA/CP; RG 226; Entry. 16; Box 1595; “Safehaven Réport”; June 30, 1945

' NARA/CP; RG 260; Entry: Finance Division; Box 50; File: Gold & Silver [Hungarlan Restitution];
“Data Re S.8. Loot” n.d
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7.6 million Reichsmarks.'®® Viehmann was a member of the Diamant-Kontor, é Reich

conSortium formed in 1939 and “engaged in the recutting, sale and export of diamonds

and jewelry” looted exclusively from Jews in Holland, France; and Belgium during thé
war.'® The Diamont-Kontor purchased the diamonds from the Pfondliehe, ‘a Nazi agency
that did the actual looting [either stolen or paid for with paltry sums] of Jewish diam;)nds,
both within and outside of German'y.(”o Often, the Pfondliehe would airectly sell
diamonds to foreign countries; presumably Switzerland.!”! Tt was the opinion of the
leading ﬁgure in the Diamant-Kontor, Ernst Cremer that the German diamond induétry
could only survive through the exploitation of confiscated Jewish jewelry.'”?

Yet, there was a difference of opinion within the U.S. Military Government of
how to treat Viehmann. The CIC [Coun%er-lntelligenpe Corps of the U.S.‘Eu\‘ropean
Theater of Operatioﬁs] essentially cleared Viehmann,'” while, over the objections of the
Financé Advisor and the FED [Foreign Exchange Depository where Viehmann’s | ~ | K

““property” was held], Viéhmann was merely judged “a follower” aﬁd denaziﬁed on

September 5, 1947.”’;4 VIn fact, one month after his denazification, Viehmann began

~

%% (8) NARA/CP; RG 260; Entry: Finance DlVlSlon Box 75; File: Vlehmann Valuables “Arrest Report”
August 24, 1945
189 (9) NARA/CP; RG 260; Entry Finance vamon Box 75; Fﬂe Viehmann Valuables; Memo from
Bennett May 26, 1948

NARA/CP; RG 260; Entry: Finance D1v151on Box 75; File: Viehmann Valuables “Interrogation of Mr.
Ernst Cremer” October 8, 1945
' (10) NARA/CP; RG 260; Entry: Finance Division; Box 75; File: Viehmann Valuables “Interrogation of
Mr. Ernst Cremer”; October 8, 1945

NARA/CP; RG 260; Entry: Finance Dmsmn Box 75; File: Viehmann Valuables; “Report on Diamant
Kontor and Ernst Cremer”; n.d.
"' (11) NARA/CP; RG 260 Entry: Finance Division; Box 75; File: Viehmann Valuables “Ten Years of
German Diamond Trade”; October 24, 1945
'72 (12) NARA/CP; RG 260; Entry: Finance Division; Box 75; File: Vlehmann Valuables; “Report on
Diamont Kontor and Ernst Cremer”; n.d.
'™ (13) NARA/CP; RG 260; Entry: Finance Division; Box 75; File: Viehmann Valuables Memo from
Korpela; “Viehmann, Erich”; January 28, 1946
T (14) NARA/CP; RG 260; Entry: Finance Division; Box 75; File: Vlehmann Valuables; “The  de-
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receiving “export orders for the USA through the Military Government of Hesge'
amounting to about $75,000.”'7

In February 1948, Viehmann initiated a claim for the return of his diamonds from
the FED.'" surprisingly, Colonel Brey of the FED, changed his mind and stated that the
evidence of Viehmann’s leading role role in Nazi activities was not adequate.'”’
However, for unknown reasoﬁs, the FED ré]eased the Viehmann diamonds to
J ustizoberinspekto; Erwin Lange and Justizoberinspektor Fritz Koon, designatees to
receive the it;ems on behalf of Amtsgéricht-Rinterlegungs in Frankfurt.'™

(Although the evidence against Viehﬁlann was circumstantial, it cannot be
discounted that the U.S. was interested in keeping him in business, because of his
expertise, to hélp prop up the German eCohomy. For Viehmann not to receive the
diamonds in question from the FED even after his de-Nazification, leads one to believe
that there was still a strong suspicion of odious wartime activities on his part.

Other diamonds housed at the FED included a small box found af the Reichsbank
in Gotha; a diamond brooch and gold watch set with 50 diamonds, found in Kirchberg,

Austria.'”®

Nazification Board of Hanau Stadt and Land”; August 16, 1947 .

NARA/CP; RG 260; Entry: Finance Division; Box 75; File: Viehmann Valuables; Memo from Bennett;
May 26, 1948

NARA/CP; RG 260; Entry: Finance Division; Box 75; File: Viehmann Valuables; Memo from Brey;
“Release of Property”; December 15, 1947
'3 (15) NARA/CP; RG 260; Entry: Finance Division; Box 75; File: Viehmann Valuables; Statement from

Viehmann; n.d. '

6 (16) NARA/CP; RG 260; Entry: Finance Division; Box 75; File: Viehmann Valuables; Letter from
Viehmann to Ball; February 5, 1948 ' ,
77 (17) NARA/CP; RG 260; Entry: Finance Division; Box 75; File: Viehmann Valuables; Memo from
Brey; “Validity of Claim by Erich Viehmann, German national to diamonds and jewelry held by F.E.D.
[Shipment 64]7; March 19, 1948
18 (18) NARA/CP; RG 260; Entry: Finance Division; Box 75; File: Viehmann Valuables; Letter from
Bennett to Chief, Foreign Exchange Depository; Oct. 20, 1948
' (19) NARA/CP; RG 260; Finance Division; Box 93; File: FED; “Register of Valuables in the Custody of
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In July 1949, the German diamond cartel, Diamant-Kontor,‘ pfotested its seizure
by OMGUS in September 1945 as well as the award to Holland in September 1948 of the
firm’s diamond inventory. Diamant-Kontor asserted that some of those diamonds were
legitimately acquired within Germany and the Dutch restitutiqn claim lacked proof.
While the firm admitted that “large stocks of diamonds and brilliants” were looted from
German-occupied countries, the German diamond industry had “nothing to do with these
machinations.”l 50,

OMGUS waited over four months to dismiss Diamant-Kontor’s cqntentioh,
saying “no policy exists which would require the occupation authorities to satisfy present
German holders as to the restitutability of property held By them.”'8!

It is interesting to note in the correspondence that Ernst Cremer still headed
Diamant-Kontor in 1949, a German concern he founded and led during the Hitler period.
Cremer hifnself had stated that the “sole aétivity of i}{is corporation [D.K.] is, as you
knmy, the dealiﬁg in diamonds and precious st('_mes from Jewish J ewelr§'/. The R.-W.M.
[Reich Economics Ministry] has issued by decree of December 9, 1939, the direction for
this, and it is by virtue of this decree which has given us the real actives for which this |
company was started.” Beginning in 1940, these activities were extended into German-
occupied t‘erritorie's. Due to the proﬁisioﬁs of MG Léw 52, Cremer’s’ large

stocks of gems and commercial diamonds had been frozen in his account at the Dresdner

Bank in Frankfurt, as he had been taken into custody by U.S. ‘fofces. Yet, the OMGUS

’

the Foreign Exchange Depository, Frankfurt Az‘M Germany”; February 9, 1948

80 (20) NARA/CP; RG 260; Entry: Property Division; Box22; File: Restitutions - Outgoing; Letter from
Cremer to OMGUS; “Property control - restitution; July 27, 1949

- 181 (23) NARA/CP; RG 260; Entry: Property Division; Box 22; File: Restitutions - Outgomg, Letter from
Miller [Property Division Chief] to Diamant-Kontor; December 2, 1949
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F inancialsBranch Chief, Joseph Dodge was concerned about a report which stated that the
diamonds in Cremer’s posséssion were not loot. Of more importance, however, the
report also stated that Cremer had knowledge of‘th‘e whereabouts diamonds in the Soviet
sector of German.y.182

Dutch Claim , : ,
Holland filed a claim in 1947 for diamonds “removed under duress” from a bank

in Arnheim. This was a partigularly easy restitution case for OMGUS, as U.S. forces had
discovered these valuables in the Friedrichshall Salt Mine in May 1945 bearing individual
Dutch names and addresses.'® In December 1947, the Unitc;d States |

also tentatively decided to restitute té; the Dutch a cache of ciiémonds “found in Madrid in
German hands.” The State Department accepted “the findings of the Dutch experts that
the diamonds were orig‘inallyfemoved from the Netherlands,” provided there was no

~ evidence that this was a “normal commercial” matter and was, indeed, loot.ed.184 By
November 1948, Dutch diamond restitution from the U.S. Zone in Germany waé

185

estimated to be worth RM 7.5 million [computated to 1938 RM value].

Belgian Claim
On the other hand, Belgian dlamond claims were more problematic. A cache of

diamonds held by the FED was not able to be identified by U.S. personnel or ﬁve “French
jewel expeﬁs” because they were no longer in their original wrappers as “the properties

were so intermingled” by the Germans and identification was therefore considered

82 (24) NARA/CP; RG 260; Entry: Control Office; Box 451; File: Foreign Exchange & Blocking Control;
Memo with attachment from Dodge to OMGUS Director; “Blocked Diamonds of Ermest Cremer”; no date
183 {(28) National Archives; RG 56; Accession 69A4707; Box 82; File: Germany - Looted Property; Cable
CC-1318 from OMGUS [Keating] to AGWAR; “restitution Netherlands diamonds”; August 19, 1947

%% (30) NARA/CP; RG 84; Entry 2453A; Box 18; File #711.3; Memo from U.S. Embassy, Madrid, Spain;
December 11, 1947

1% (32) NARASCP RG 26(} Entry: Property; Box 28; F xle Semi-Monthly Reports; Letter from de
Keyserlingk to Collison; November 23, 1948,
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“impossible.”‘Sé'Belgium, whicﬁ since eérly 1947, had filed ﬁumerdus claims for
| industrial diamonds, then requested “that an international specialist” be brought in to
inspect the diamonds in question,'®’ a position supported by the U.S. Deputy Chief for
Industrial Restitution.'®® The U.S. rebuffed that suggestion, stating “that because of the
impossibility of identification we could not restitute the diamonds. Therefore, OMGUS
planned to release the diamonds “for use in the Germaﬁ economy.”® The Belgians
strongly dfsa'greed, claiming that ‘because “90% of all diaﬁonds looted by Germans”
came from Belgium, most aiamonds held by U.S. in occupied Germany coulld be assumed
to be Belgian in origin. Besides, they inéigted,‘ these ~diamonds can be identified!'*
OMGUS explained that “it has élwa};s been our policy” that it would do the searching and
. Y

“identifying of items claimed for restitution.”’®’ OMGUS further stated that “to change

our policy regarding inspections would result in our being Swamped with hundreds of

"% (33) NARA/CP; RG 260; Entry: Finance Division; Box 93; File: FED; Unnumbered cable from
OMGUS [Hays] to Dept. of Army; circa November 1947
. NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restitution; Cable CC-7535 from
OMGUS [Hays] to Department of Army; January 24, 1949

NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restitution; Memo from Hawkins to
Clay; “Disposition of Industrial Diamonds Held in Custody at FED”; no date -

NARA/CP; RG 260; Entry: Finance Division; Box 93; File: FED; “Status as at August 31, 1948 of
Assets held by FED”
87 (34) NARA/CP; RG 260; Entry: Finance DlVlSlOl’l Box 93 File: FED; Unnumbered cable from
OMGUS to Dept. of Army; circa November 1947

NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restltutlon Cable CC-7535 from
OMGUS [Hays] to Department of Army; January 24, 1949

NARA/CP; RG 260; Entry: AG Decimal File; Box 93; Fil e FED; “Status as at August 31, 1948 of
Assets held by FED”

NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restitution; Cable WX-81784 from
Department of the Army to OMGUS; December 25, 1948
188 (35) NARA/CP; RG 260; Control Office; Box 471; File: McJunkins Correspondence; Memo from
Keyserlingk to McJunkins; “Industrial Diamonds located at the FED”; August 24, 1948
'*9 (36) NARA/CP; RG 260; Entry: Finance Division; Box 93 File: FED; Unnumbered cable from
OMGUS to Dept. of Army; circa November 1947

NARA/CP; RG 260; Entry: Finance Division; Box 608; File: ReStltthlOl’l Cable CC-7535 from
OMGUS [Hays] to Department of Army; January 24, 1949 '
' (38) National Archives; RG 260; AG Decimal File; Box 608; Cable WX-81784 from Department of
Army to OMGUS; December 25, 1948
91 (40) NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restitution; Cable CC-7234 from
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requests for re-inyestigation of properties many of which are as valuable as the industrial
diamonds;that are ibeing claimed.”'*? QMGUS declared “that further inspection of these
properties would be useless and would only further delay d1sposal of the properties,” 193
‘Besides, since Holland had also recently submitted claims and the diamonds were
unidentjﬁable, they would be released to the German economy. 194 In fact, the
| Reparations énd Restitution Branch of OMGU_S‘ had already rejected the Dutcﬁ claim!'®
At this point, the dispute turned into a diplomatic row. The Belgian Ambassador
to the U.S. “made repeated strong répresentgtions” on beﬁalf of his country’s request f<;r
Vexpert .identiﬁcation of the diamonds. He declared that Beigian docﬁments shm& “mines
of origin, weight, color, etc.” of looted diamonds frqm Belgium..m6
The U.S. State Départmcntisupported OMGfJS’ role as the arbiter of restitution
claims, priwicied it has “considered all pertinent data offered by claimant....” The‘ State
Départment also aéked the Belgians to fbfwardvany new information to OMGUS for
possible reconsideration. The Army used this loophoie and Bélgium’s strong arguments
to warn OMGUS that “it would be \.xiolation of intent of restitution policy if diarﬁonds |
were ;vithheld” from the Belgians and released to the Germans without pursuing every

piece of available evidence “and expert advice.”'?’”.

OMGUS [Hays] to Department of the Army; December 29, 1948

92 (41) NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restitution; Cable CC-7535 from
OMGUS [Hays] to Department of the Army; January 24, 1949

'3 (42) NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restitution; Cable CC-7535 from
OMGUS [Hays] to Department of the Army; January 24, 1949

** (43) NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restitution; Cable CC-7234 from
OMGUS [Hays] to Department of the Army; December 29, 1948

% (44) NARA/CP; RG 260; Entry: FED; Box 434; File: ?; Memo from Melunkins to Smit- Kleine;
November 24, 1948 ‘
% (54) NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restitution; Cable WX-84492 from
Department of the Army to OMGUS; February 22, 1949

%7 (54) NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restitution; Cable WX-84492 from
Department of the Army to OMGUS; February 22, 1949
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Essentially, the new Belgian argument was that “even if idividual ownership of
each claimant were not to be established after removal of identification marks,

nevertheless, there could be no doubt whatsoever on the collective Belgian ownership”
' !

since the pre-war stock of diamonds in Gemnaﬁy “must have been extremely low.”'*®

This argument tacitly recognized the U.S. contention that the diamonds were impossible

to individually identify.'”

-

‘The Belgians again requested another examination by an independent expert.
The Dutch, who had also protested the OMGUS denial of industrial diamond restitution,

offered no new evidence. However, Phillips Hawkins advised General Clay that there

was nothing new in the Belgian presentation that would overturn the original decision.®

‘OMGUS, in turn, informed the Army of its df:cis.ion.201 The Army finally acquiesced in |
the sale of the diamonds into the German economy.*”> OMGUS directed that the
proceeds from the sales of thé 167,000 carats of diamonds [valued at $600,000 b\y
OMGUS] “should be turned over to STEG” to help defer U.S. occuﬁation costs.203’

o Yet, Washington delayed the sale to the German economy pending anéthgr

examination by “Bico industrial diamond experts.”*** The Belgian Restitution Mission

N

198 (59) NARA/CP; Entry: AG Decimal File; Box 608; File: Restitutidn; Memo from Hawkins to Clay;
“Disposition of Industrial Diamonds Held in Custody at FED”; no date

' (60) NARA/CP; Entry: AG Decimal File; Box 608; File: Restitution; Cable CC-8112 from OMGUS
[Hays] to Department of Army; March 23, 1949

%9 (61) NARA/CP; Entry: AG Decimal File; Box 608, File: Restitution; Memo from Hawkins to Clay;
“Disposition of Industrial Diamonds Held in Custody at FED”; no date

21 (64) NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File: Restitution; Cable CC-8112 from
OMGUS [Hays] to Department of Army; March 23, 1949

%2 (65) NARA/CP; RG 260; Entry: Reparations & Restitution Branch; Box 27, File: Misc. Restitution;
Cable CC-8377 from OMGUS [Hays] to FMP for Bico for Lee Spencer; April 20, 1949

203 (66) NARA/CP; RG 260; Entry: Reparations & Restitution Branch; Box 27; File: Misc. Restitution;
CableCC-8377 from OMGUS [Hays] to FMP for Bico for Lee Spencer; April 20, 1949

NARA/CP; RG 260; Entry: Property Division; Box 13; File: Property Control & External Assets

.Branch; Letter from Cmgnard to Mclunkins; May 4, 1949

% (67) NARA/CP RG 260; Entry: Finance Division; Box 93; File: FED; Memo from Fitch [Internal and
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was outraged at not being consulted in the selection of the experts.?%

There had even been discussion within the U.S. military about retaining the
controversial industrial diamonds “for U.S. stockpile purposes.”*®® However, because of
potential “péliﬁcal repercussions,” the idea was ch‘cpped.207 ’

Meanwhile, France suggested that the industrial diamonds found in the U.S. Zone
be disposed by the IARA “in order to observe. the legal interests of the countries looted by
Germany, and es;;ecially France.”*® The Reparétions and Restitution Branch immediately
rejected this idea.2”

On the bther hand, 958 éarats of diamonds and semi-precious stones of Czech
origin that were found in the salt mine near Stassfurt, Germany were cleared for
restitution to Czechoslovakia by cable WX-85011 on July 1, 1948%'° The actual release
began that November. A friendly representative of that communist country |

suggestéd that publicity of this transfer would have a favorable impact on the Czech

people toward the West.”"!

External Finance Group, OMGUS] to Morgan, Freeman, Cassoday, and Stern; “Status of Assets in the
Foreign Exchange Depository”; July 27, 1949

205 (68) NARA/CP; RG 260; Entry: Property Division; Box 22; File: Restitution - Outgoing; Letter from
Goethals to Draper; July 28, 1949

2% (69) NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File #602.3 - Restitution; Cable CC-8484
from OMGUS [Hays] to Frankfurt Mil Post for Commerce and Industry Group Bico for Lee Spencer, May
3, 1949

207 (70) NARA/CP; RG 260; Entry: AG Decimal File; Box 608; File #602.3 - Restitution; Cable CC-8790
from OMGUS [Hays] to Department of the Army; June 4, 1949

208 {71) NARA/CP; RG 260; Entry: Property Division; Box 13; File: Property Control and External Assets
Branch; Letter from Coignard to McJunkins; May 4, 1949

9 (72) NARA/CP; RG 260; Entry: Property Divisionl Box 13; File: Property Control and Extemal Assets
Branch; Letter from Coignard to McJunkins; May 10, 1949

219 (73) NARA/CP; RG 260; Entry: Finance Division; Box 93; File: FED; “Status as at August 31, 1948 of
Assets Held by FED”

211(74) NARA/CP; RG 260; Entry: AG Decimal File; Box 511; File #602.3 - Restitution; Cable CC-6659 -
from OMGUS [Hays] to Dept. of Army; November 8, 1948
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