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‘ L vemnrr motlon exeept one motlon to reeomnut -
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mels

‘ 'been read The tota} tlme for eonsuiemng all

~ amendments shall be hnnted to 26 hours of“

W }neh the total tnne for deba’ang eaeh amend §

e

. ment undel the 5- mmute rule sha}] not ekceed‘.

gone heur C g .}f i;«f‘ ¥ ’

(C} RISE A_\D REPORT —At the conclusmn i
I of the conslderatlon of the 1mplement1ng bill for‘;;'

amendment the Conmuttee of the Whole on thei

‘-State of the Dmon shall rise and report the blH'

"to the House w1th such - amendments as mav ’
have been adopted and the prevlous questxon o

- shall be conSIdered as. ordered on t;he b111 and.«; R

3

" ‘*the amendments thereto and the House shall"

'.proeeed to vote on fmal passaO‘e mthout mter-*

t}ns subsecmon in” computme a number Of davs in

w

e1the1 House there sha}} be e}\cluded—-A B o

(A) the davs on \xhlch either. House 1s not

,{,‘

. sessmn because Qf an ad_]ournment of more_‘ -

' than 3 davs to a da\ eertam or an- adjourn-"

a. ment of the CongTess sine. dle and

(B) anv Saturdav and Sunda\ not en- o

: cluded undel subparacrraph (A) \x hen elthel

- House IS not n sessmn .
h e
L '

(6) CO\IPL'MTIO\' OF DAYS —For purposes of - S
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TITLE ][II—ENTITLEMENT A
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e

ASEC 3000 REFERENCES IN TITLE |
‘Except as’ otherwlse speclﬁcalh' provlded \xhenever n
"thls tltle an amendment 1s expressed in- tferms of an’
.'amendment to or repea of a sectlon or other prO\’ISIOIl,
. the: reference shall be con31dered to be made to that sec-f""' L
".tlon or other provlsmn of the SGClal Secunty Act .

Subtltle A—Medlcald ) S
PART l—REFORMS L N S

o oo Qa0 c\ v ‘m" Ny

;-

[w—

Subpart A—-Coordmatxon of the Medlcald Program o L '

et

V\f : 12 . : Wlth Reformed Health Care System }"' PR : . o

,_‘le3‘i.jSEc 3001 STATE PLAN REQUIREMENT REGARDING ELIGI-Q o

14 - B]LITY FOR MEDICAL ASSISTANCE

s "(—a') 1\ GE\IER;LL——Seemon 190‘)(a) (4@ Usc

'16 71369a(a)) 18 amended—— _' o

‘_ 17 S ¢! ) by strﬂung and” at the end of paracrapldz“u_: S
s ’](61) e e AT B
19 : (2) bv stmkmv the pemod at, the end of para-—
20 B .jgraph (62) and inserting and” "and

a1 (3) b\' addmo at the end the fo]lowmv new

" 22 ‘~~parac’raph ’ o ” ”
L 23 ,' :,' E “(6‘3) promde that the State wﬂl contmue to‘
24 | ,',mal\e ehglble for medjcal ass1stanee under seetlon o 'é s

25 | ‘:~_'1909(a)(10) any class or catefror\ of mdmduals eh- e
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SEC. 3002. INTEGRATION OF CERTAIN N[EDICAID ELIGI-

. SHARING ASSISTANCE PROGRAM

(a) 1\ GE\ERAL—Tltle m (40 L'SC 1396 etx -
seq ) 1S amended by rede51gnat1ng sectmn 1931 as seetxon

193? and b\ msertmcr after seetxon 1930 the follomncr new . - :

SeCthIl ‘ o

P

I\TEGRATIO\ OF CERTAI\ T\IEDICAI'D ELIGIBLES I\TO o

| REFOR‘\IED HEALTH CARE SYSTE\I N
| “SEC 1931 (a) IN' GE\ERAL— “

L) REQL’IRE’\IE\T ON STATES —

” "quarters begmmng on or. after J anuarv 1,‘

STAFF DISCUSSION DRAFT sLc
mas o

gg}ble for medleal assxstanee under sueh sectlon as of RN

;the date of the enactment of the Health Reform '...,:] E
. (b) EFPECTIVE DATE —The amendment made b\ '

“subsectxon ( ) shall be effectwe mth respecv to calendar‘ P

quarters begmmng on or after the date of the enactmentf |

'-kBLES INTO R.EFORMED HEALTH CARE SYS-.

3

R ".ATEM THROUGH STATE PREMIUM AND COST- g

R “(A) I\ GE\ERAL —-Exeept as prowded n

,subparafrraph (B) thh respeet to calendar' -

ance eonmstmg of acute medJeal servlces o



. O:\FAU\FAUS4.633 . = sTAFF mscusson DRAFT S osLe
descrlbed 1n paragraph (3) to an\ mdnqd B Lo

b .

e uals not descrlbed m subsectmn (b) vsho S s

\
:

- are othermse ehguble for medJcal asmst~

i - ance under the plan and .
| - ( i) shaﬂ mtegrate sueh mchnduals ;
1nto the State S premmm and eost sharmgf SR .
M:}asmstance program under subtltle B of; .:* | .

. tltle I of the Health Reform Act..

o “(B) SPECIAL RLLE ——Subparagraph (A) R
‘ ’shaH not applx 1f—— o L

T
<

a 11 - :'" ‘, . ‘. . “(1) the ehgnblht\ percentao‘e (as de-."" o
. 12 R " : ‘A‘rscrzbed In- seemon 2102(&)(2)(A)(n) of the‘:- ‘

B 13 -‘-{A',i'Health Reform Act) for prennum asmst-

‘1407 f;'ance for mdn*lduals w1th 1ncomes belou o

15 L ‘.feertam mcome thresholds (descrlbed
16 {sectlon 2109( )(2){A) of such Aet) doesty 'A
| 17 ; o ; not equal or e\ceed 110 pereent and : |
1 18 ‘; 'j‘ ‘7{ ' “(u) the ehg'lblht\ percentage (as de-
eae scnbed in ‘section 2102(a)(2)(B)(n) of the
20 | | o ='Health Reform Act) for prennum assmt-‘}‘.
o " 21 A\blanee for chﬂdren and pregnant women (de- U ;
22 Hﬁscrabed m seemon 210?(21)( )(B) of such:"’l
23 . s Act) does not equa} or. exeeed 240 percent
o 24 i (\ ) STATE OPTION .- -— K %

RN

. L M e
September 16, 1994
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IIIA- .
“‘(A) 1\ GE\ERAL --For 199: 1998 and

'for any suceeedmg vear durlng W hlch paragraph
K _(1)(B) apphes a State may elect to mtegrate j
; }nmdrnduals 1nto the State s prennum and cost-:“‘ :
?'Asharmg asszstance program as desenbed .
: paragraph (1)(A) if the State notlﬁes the Seo- o ; .\ |

.retarv of sueh eleeuon not later than October 1
| ,‘ l_ of the year precedmg the year the State mtends\:f L
) : 3.‘.?t0 begm sueh 1ntegratlon | R
. “(B) Sm’res FUR\ISHI\G ’ SERVICES‘.
L'\DER A WAIVER —If a State makmg an elec- J
'tlon under subparagraph (A) is furmshmg med-‘
| ,ilea} asmstance eonsmtmg of aoute medleal ser\-“__: "
'1oes desembed in paragraph (3) under a \\anez"~ B
| '_ ,ilegallv n effect under- sectmn llla and granted i
' 'Vkpursuant to an apphcamon submxtted on or be-"

‘fore the date .of the enactment of ‘the Hea}thf‘v

' ;“Reform Act to mdnqduals v.ho w ould othermse

\'be 1ntegrated mto the States prem}um ‘and

‘ ‘cost sharmg assmtance program such Stat.e". '
4-ma\ eontmue to. furmsh sueh ‘services’ to sueh«..ﬁ -

;mdmduals until the earhest of—- : ;

( ) the terrmnatlon of the watver b\i o

. the State or the Seeretar\' 0

-

95
S
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3 “(111) Jamuary 1, 1999 Rt

o acute rnedxcal serwces ‘means, 1terns and; servlces de-‘f

' ;: serlbed m sectlon 1903( ) other than the foﬂowmg e

i :

7

1n sectlen \1 903(f))

EN

“(B) Intermed:ate care famhtv' for the:w

ment,all\' retarded ser\*lces (as deﬁned in. sectlon ‘» .

'

@

S

in- sectlon lQGa(a)(Q«él)) o ';f:‘j' z |

“(D) Prn ate dut\ nursmg serwces (as re—f -

~ferred to In sectlon 1900(a)(8))

¥ N P

o “(E) Home or commumtv-based ser\'lces‘-

furmshed under a \\ alvex granted under sub 3

sectlon (e) ( ), or (e) @f sectlon 1910

b ’. L “(F) Home and commumt\ care furmshedf .

to funetlonall\' dxsabled elderlv mdmdualsd

: under sectlon 1929 ‘ A(, : e \

.‘/

‘ ments servlces under sectlon 1930

> _“(H) Case management ser\*lces (as de- -

sembed m sectmn 1913( )( ))} . ':‘ e :

P T

STAFF mscussmN DRAFT . snc

“(n) a determmatlon that the walverx?*l'

s not legal]v m effect or-. _-,.f B R
' (3) ACT_'TE ’\IEDIC‘A.L SER\'ICES —-The ‘term.

(A) I\ursmg facnhtv servxces (as deﬁned", o

~“(C) Personal care sernces (as described

“(G) Commumtv supported lmng arranfre e
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‘-i “(I) Home hea}th care: ser\'lces (as referredf -

i

| to m sectlon 1903(a)(1 )) chmc servlces and re- |
,' habilitation servlces that are furmshed to an m-,\.’
‘ ,.:jdmdual V\hO has a condltlon or dlsablhtv that'v ‘
o quahﬁes the 1ndmdual to recelve 1anv of the
- sermces descnbed m a prewous subparag'raph
| “(J ) Servlees furmshed in gan mstltutloﬁ . " o
for mental dlseases i(as deﬁned in sectlon

19oa(n) -

10 U(b) I\DmDLALs DESCRIBED— o

- R N - N7 I NP R S

. P

| "‘1‘12 o (1) 1IN GE\ERAL —\—The 1nd1v1duals descrlbedv,"

, _*‘.'12;-'.'{'  m ‘this subsectmn are— f o e
- L : 13 R * “(A) SSI-ehmble mdmduals (as defmed in . H = E
. S | parafrraph( Nio o ; o
Bl 15 o  ,§ o “(B) mdn'ldua}s who are ehmble for bene-'"} L L
| f"16v . fxts under part A of tltle XVIII and | | !
‘ ' ' l'f : 17/ ‘(C) certaln ahens vnth respeet to \;}101111 ‘
\ 18  " = emergene\ servlces are’ furmshed unde1 sectlon”"
Gl deewe.
20 “(9) SSI ELIGIBLE I\DI\‘IDLAL -—The term o -

‘ 21 3 t‘SSI ehg'lble 1ndmdua1’ means an de\'ldual \\ho 1s'f‘ o

o 220 »ehglble for medlcal ass1stance under the State plan

~September 16, 1994 = . ST
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g ,’Septam.ber"l{s, 1894,

ey

Cl2120f Public Law 93—66 o

“(e ) STATE I\IAI\*TE\M\CE OF EFFORT -

, ,"‘(1) I\' GE\ER.AL—— '; R T

S gratlon vear (as deﬁned m subparagraph (B))

sectlon 1903 for the quarter shall be reduced b\' )

" the State mamtenanee of effort amount for the o

STAFF mscvssmN DRAFT L sLe,
IHA—’Z R

“(A) mth respect to uhom supp}ementa] :
. e ™
securltv mcome beneﬁts are bemg pald under

tltle XVI

»'f ¢ “(B) Who 1s recemng ‘a supplementar\';,

pavment under seotlon 1616 of. under sectlon -

':' 7 “(C) who 1s reeemng monthlv beneﬁts"z‘
under sectlon 1619(3) (whether or not pursuant.j .

to sectlon 1616(0)(3))

“(A) REDLCTIO\ 1\ QLARTERLY PAY- T

-’\IB\TS -—For any- calendar quarter in an unte- S

the amount othermse pavable to a State under '

’quarter deternnned under paragraph (9)

o
-,\‘

; sharmg a551stance program and any succeedmg

R vear L ,f"j; T SR

(B) I\TEGRATIO\ YEAR -—For purposes T

of th;s paravraph the term mtegramon vear

B "means the fn'st vear that the State 1ntegrates e

.mdmdua}s mto the State s premlum and cost- e “‘A S .;.' ~

“(9) MAI\'TE\A:\CE OF EFFOPT AMOL‘\T -— L .

S T

; B ‘ ¢ - - . . . . . . .
. B B . B . to - . . N . B
' . ~ . | R \ s . . e v . -~ .
: . oo i P . - B - Per - ’
RN .. “, . o L , . . R, R
s . A X - . . . P . . o
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1

-_The base pavment amount for a State f01 an

'nuned b\ the Secretar\ equa] t0 the tota] ex- .-

i

' STAFF bischsSmN-DRAFT . Uspe

IIIA—8 :

“(A) I\ GE\“ERAL —The ma1ntenance of ‘
"effort amount for a State for a calendar quarter L
: in. an mtegratlon vear shall be equa] 10 2a per-

. cent of the State s base pavment amount (de--

N

. ‘vf.;termmed under subparagraph (B)) iupdated by
the percentage change in the State mﬂatlonj 4
o ‘mde)t (descrlbed n subparagraph (C)(i‘))‘ and': |
the State. populatlon mde:x (descrlbed in sub S
. ,Aparaoraph (C)(n)) durmcr the perlod beg111n111g" :
B o1 Januar\ 1 1990 and endJng on December
¥ 31 of the’ apphcable 1ntegratlon vear (as detel-d__
.»mmed by the Secretarv) h | |

g “.(-B) STATE BASE PAY\IE\T A_\IOL\T—
.‘mtegz atlon vear shall be an amount as detel-

L .penthures from State funds made under the‘ .
tState p]an durmcr ﬁsca] vear 1994 W1th respect;
" to medJca] a551stance conslstmcr of 1te1ns ‘and ©
:serwces of the t\’pe mc]uded 1n the standard' R |
| ,'A'beneflts - packacre'A (/as deﬁned in se.c_t..lonl"' ,
, ’1';?.1 101(1)(A) of the Health Reform Act) of the
23 - \x‘lHealth Reform Act) for 1nde1duals who \’\Ollld
not} 'hav,e_- recetved such medqcal ass1stance .1f the _ ‘_ '

" provisions- of this section and the State’s pre- .~

e -



.O:\FAU\FAU94633 - S’IAFF DISCUSSION DRAFT T TS o

L nnum and cost sharmg assxstance program (as " -

e
N
[

O o % W o NV W

m effect 1n the apphcable mtegratlon vear) had -, .

,/‘ N

been in effect in 1994 A

Sr\

(C) I\'DEXES —'* o

'*‘(1) STATE I\FLATIO\' I}\DE\ —For‘

-

Yo

""purposes of thls parag‘raph the Secretarv‘“ R ;
:shaﬁ estabhsh an mﬂatlon 1ndex wh]ch |
| 'rf_measures the med_lcal component of the".' -

. consumer prtce mde}t for a State from vear . ;..

-

s Sy .

to veal

{
.

R

( ) STATE POPL‘LATIO\ I\DE\—._ -

e ks
S T

.The Secretarv shalI estabhsh a State pOpu—f'i :

—
(S8

;latlon 1nde}t WhJCh measures the change m"

—

',‘the number of md_mduals resxdmg in a.'_i

I

- ;/State from vear to vear .

16 (b) \‘0 FEDERAL FI\A_\CI.AL PARTICIPATIO\ —Sec-ﬁ. o

| "_17; tlon 1903(1) (49 t'sc 1396b(1)) is amended-—— "
Y 18 '.i ‘! ( ) b\"strlklnﬂ‘ “‘or” at. the end of paragraph o : - A

\207/: (2) bv strlkmg the pemod at the end of para-

| 21 graph (lo) and msertmg and o _t‘ R
22 (3 ) bv 1nsert1ng after paragraph (10) the fOl- .

Yo R 23 low;ng neu paragraph B QTR

Al

24 ‘:, " “(16) with respect any. med_tcal assxstance con-

250 51stmg of acute med.xcal ser'wces descmbed m sectxon -

N

| September16,1994 < . - - . .. e

,‘7."
A
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: graph (63) and 1nsert1ncr :

. "paraoraph

STAFF DISCUSSION DRAFT 7 sbLe -

N IIIA—lO

” 1931( )l\(3) furnlshed to lndJVIduals WhO are not de-‘.‘; - o
- : scrlbed in sectlon 1931(b) . | | | ,’ o |
.‘( ) EFFECTI\'E DATE —The amendments made b\
,thls sectlon shall be effectlve mth respect calendar quar-_f "
.ters begmmng on or after J anuar\ 1, 1997 yo |

‘,SEC 3003 STATE PROGRAMS FOR PROVIDING SUPPLE

MENTAL BENEFITS

‘(a ) MEDICAID STATE an REQLIRE’\LE\T —Sectlon~

f \1909( ) of the, Soclal Securlt\ Act (82T 5.C. 1396a( N

7N

: 10 _as amended by sectlon 3001 1s amended—‘ B

i

-

(2) b\ strllung the perlod at’ the end of para-“

&i

and”'and

(3): b\ addmg at the end the follomncr new ” .

RN

(64) pronde for a. State program furnlslung'~
' .supplemental beneﬁts 1n accordance mth part B N
(b) STATE PROGRAMS FOR SLPPLE\IE\TAL BE\E- R

20, FIT) —Tltle m (47 L S C 1396 et seq. ) is amended b\

;21 addmcr at the end the follomncr new part

(1 ) b\ strllung and” at the end of paragraph _‘

B 223,
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14

Y J . ,15

T

| ‘_17
: 4' ~.‘_18
g
R "20;‘-
XN 210
23

‘ Septerpber 1;6, 1994 .

o “PART B—-STATE PROGRAMS FOR
P SUPPLEMENTAL BENEFITS |

“SEC 1961 REQUIREMENT TO OPERATE STATE PROGRAM

proved under part A shaﬂ have in effect a program for

STAFF mscussmN DRAFT - sLe

; “(a) I\ GE\’ERAL —A State Wlth a State plan ap- »

furmshmg supplemental beneﬁts (as deﬁned 1n sect10n |

1962(@)) in accordanee W1th thls part m calendar vears

beg'mmng after 1996

ma\ de51gnate any. appropnate State agene\ to adnnmster
the program under thls part \ |

“SEC 1962 PROGRAM DESCRIBED v

x

shall furmsh supp}emental beneﬁts to- such elasses and

} A\

eateO"orles of the 1nd1\'1duals ehgxble for prenuum assn;t-

)

anee under the State s prog'ram for premlum and cost-~

sharmg ass1stance under subtltle B of tltle II of the

N

Health Reform Aet as deternnned appropmate b\ the

PRI

State

3' . v W

‘_ “(b) PRIORITIES —-

“(1) I\ GE\ERAL —A State must gne pI‘lOI‘lt\

j:ilt\ to mdmduals res1dmg in medJcaH\ underser\ ed

'~t0 ehlldren and pregnant W omen and ma\ g’ne pI‘lO]‘--

;areas m furmshlng sernces under tlns part SRR

( ) I~ GE\ERAL' —--A State program under this. part

PR

"I‘
AN

’

- “(b) DESIG\ATIO\ OF STATE AGE\CY“ A State =
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19 . qurmshmg services to ehgtble mdmduals under tlns
2(51);‘ Apart plus .‘ : ﬂ’ s ' | o
21 | ‘ “(9) an amount equal to 50 percent of tle re:
R 22 : ?mamder of the amounts e\'pended durmg the quar-'.- R
23 J. ter as, found neeessar\ b\ the SeeretaN' for the prop- |
: 24

C \
. ~

September 16, 1994

[ ’

0O oo = o\fu.‘_l; WM

....—.‘
,Q‘

e

BRE
14
s
16

" i“izfo *
3 18

v

IIIA—12

, | 42) DEFI\ITIO\ —-For purposes of paragraph o

.7

~ not attamed 19 vears, of age. .

‘ eluded in the 1tems and serwces prowded under the stand-

';the Health Reform Aet)

“SEC 1963 PAYMENTS TO STATES

RN

retary shall pav to’ each State for each quarter begnnnng "

mth the quar’ter eormnencmg J anuar\ 1 199( an amount

v

equal to—

N e e ; . “ ',,

“(1) an amount equal to the States Federalﬁ :

~medical assxstance percentave (as deﬁned in sectlon

\‘ '~ claims to ha\e been e\"pended durlng the quarter for

'er and efﬁ(nent adnnmstratlon of the State prooram

o ‘(1) the term “ehlldren means 1nd1v1duals W ho have .

o) SLPPLE\m\*TAL BE\EFITS DBFI\ED -—The '
term supp}emental beneﬁts means the acute medJoal .
;iser\aces descrlbed m sectlon 1931(3)(3) that are not 1n¥ ,

‘ard beneﬁts package (as deﬁned in sectlon 1101(1)(A) of ’;

' “From 1ts allotment under sectlon 1964(b) the Sec—

'1900(b)) of - the amount demonstrated bx State:v

14
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(\"."1'“SEC 1964 FUNDING ' ST e
\ 2 ~‘ “(a) I\ GE\ERAL——-The total amount of Federa .
o 3 funds avaﬂable for State programs under tl:us part for el '

o 4 eaeh ﬁscal year 15——{ '_.» A
. 5. &“(1) for fiscal. year, 1997 $7 000 opo 000 and

(2) for succeedmg ﬁseal vears the amount de-r C

o ternnned under thlS subsectlon for the preeedmg fis-

6
7 oo
- .8" : V, o ‘eal vear updated by the estlmated percentage change ‘
9 in the State 1nﬂat10n Indeh descrlbed in sec‘mon'ﬂ‘: o
0 ,.‘"1931(6)(2)( )‘?(i:) and the State populatlon 1ndea de- | "f"
T ;' ={j1‘l "ff"i !scrlbed m seemon 1931(0)(9)((3)(11) e
: ,. 12 5 "“(b) ALLOT\IE\TS TO' STATES —

E 13 “(1) I\ GE\ERALY—-—-—The Secretar\ shaﬂ allot{"“

) 14 the amounts avadable under subseetlon (a) for t:hei -

15 B ﬁscal vear to the States in accordance vnth an ‘allo-

16 camon formula developed bv the Secretarx Ww lnclrf

17 | D takes m‘co aceuunt— A e

18 CH(A) the number of mdlvxduals w ho are: eh -
19 R glble for premmm assmtance under a State s
L v,

20 1 "::program for premmm and cost shamng assmt-ﬂi‘

21 : ; ~’anee eompared to the number of sueh mdmd :

. N o
R . [ L [
R

B uals in al} States and

- 23 e . P (B) a State s matchmg pereentage (as de-“"",: "
r,;‘f- 24 - ‘:ﬁned 1n paragraph (3)) ‘ o " C (‘
25 C "‘(2) REALLOCATIO\'S --—-An\ amounts aHotted;!.’
B 26 to States under thlS subseetlon for a vear that are.'
e Sénter‘nnarv‘-;ez,‘ugsé L '.‘_ | o R v : Ciel ."
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represents the obho‘atlon of the Federa} GO‘\ ernment to

st

provxde for the pavment to States of amounts desembed N

T. S C. 1396 et seq) is amended by strlkmg the tltle and |

‘prlate o ) ,4 ."f

IIIA—14

not e\:pended n such vear shall remam av allab}e for
State programs under t}ns part and ma\ be' reallo-‘\ : .

B cated to States as the Seeretarv detern'unes apPI'O' |

\

‘_“,“(3,)’ STATE MATCHI\G PERCE\’X‘AGE --—The
_term ‘State matchmg percentage means wlth re- Lo

'speet to a State the amount (expressed as a per—“

¢

. | eal assxstance percentage
-,“(c) STATE E\TITLE\IE\'T ——Th;s part constltutes o

1 budget authorlt\ in advance of approprlatlons Acts and;‘?’

n seetlon 1963 n oo

( ) CO\FOR\H\G AI&IE\D‘\IE\TS —-(1) Tltle XDs (4?: v

msertnw the follomng

“TITLE XIX—MEDICAL ASSIST- {
ANCE PROGRAMS AND STATE

PROGRAMS ~ FOR SUPPLE!

20

- _MENTAL BENEFITS” FRRNES R

tlns part

+ (2) Title XIX (4" L S.C. 1396 et seq) is- amended -

:-23 b\ stmkmo' eaeh reference to “thls tltle and msertlngj o

STAFF DISCUSSION DRAFT S sue

'eentaﬂe) equal to 1 mmus the State s Federal medJ T
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SEC 3004 DEMONSTRATION PROJECTS PERMITT]NG COV-~ :

SSI-ELIGIBLE INDIV]DUALS

: Serwces shall conduct demonstratlon prOJECtS under which
a. State ma\ provxde that a SSI-ehgnble 1ndmdual has the L

..optlon to recelve medlcal asmstance con51st1ng of the 1tems D

(as deﬁned n- sectlon 1101(1)( ) of the Health Reform
‘Act) through enrollment mth a certlﬁed health plan pro- o
wdmg such package 1nstead of through enrollment in the' X -

‘ :State plan under tltle m of the Somal Securm Act
' " (b) APPLICATIO\ —A State deswmc to part1c1pate m{:"‘ |

1 ) ja demonstratlon prOJeet under thls Sectlon shall subnnt-“f-»'
an apphcatmn to the Seeretar\ at such tlme in such man- |

;;ner and contalmng such mformatlon as the Secretar\ de-' A

(c) REQL‘IRE\IE\TS fk State partlclpatmcr in- a |

5demonstrat1on progect under tlus sectmn shall n addlmon Lo '

H

i to am requlrements lmposed b\ the Secretar\ meet the“

.,',follomnfr reqmrements mth respect to SSI el1g1ble mdmd :

Cd ) r

uals: " -

%

STAFF DISCUSSION DBAFT 7 spe .

ERAGE UNDER CERTIFIED BEALTH PLANS OF o

.( ). I\ GE\ERAL -Pursuant to sectlon 1119 of the-g.

Somal Seeurlt\' Aet the Seeretarv of Health ,and Human-f‘,‘

or sernces covered under the standard beneﬁts pacl«.arre c

. ), CH‘O'ICE‘:' OF;?LA‘_\'S ~ The State must offer .
1nd1v1duals a ch(nce of a certlfled health plans e\“‘fl" "

‘ eept that. netlnnxr m tlns paragraph may be coxl-"
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IIIA-l 6

strued to xxalve am limits on the capaezt\ of a cer-_i .

;tlﬁed health plan appheable under title 11 of thlSi

/

\ “( 2) I’\’FOR\IED CHOiCE‘SThe "State "shall en;:
' sure that each SSI: ehgxble mdmdual is prrfmded suf-,
hﬁment mformatlon to ‘make an mformed chome.'

about enrolhng m a eertlﬁed health plan and seleet-

- mg such a plan

1

RN (3) COORDI\ATIO\ oF BE\EFITS —-The Statef ,

ks

shall ensure. ‘that beneflts covered unde1 the stand-j R
‘ard beneﬁts patkaoe and prcmded b\ a: eemﬁed
health plan are coordmated with - -any supplementalf]

‘beneﬁts provlded b\ the State to an SSI eho'lble in- o

dn']dual

(4 ) PAY\IE\TQ TO CERTIFIED HEALTH PLA.\S. e
) g‘BY STATEb —The State shall make all necessar\?‘-; L
o ~pavments of prennums cepavments and deductlbles;-, -
appheable under a eertxfied health plan on behalf of S |
a SSI ehglble mdmdual xxho enrolls in a eertlﬁed
s health plan . - B

' (d) LI\IITATIO\ 0\ NL’\IBER OF I\DI\’IDLALS PER- .

22 ‘\IITTED TO MAKE ELECTIO\ e

\ 23
B

( )I\ GE\ERAL—-VA’ o o :

_ (A) LI\IITA‘I‘IO\ —The number of SSI ell—

gxble mdmduals electmO‘ to enroll in a eertlfled

'- STAFF DISCUSSION DR.AFT o B «“,.S.L.c,ff?

e
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~ ,health plan under a demonstratlon prOJect con-jf S

v v {‘

i‘f'ducted m a State durmrr a vear may not exceed o

| ".the apphcable percentage determmed under o
.‘ 'subparaaraph (B‘) of the Secretar\«'tsestlmate of .
" ‘, .tthe total number of such mdmduals in the; »
State WhO are ehglble to enroll in eertlﬁedv-
. 4‘,health plans under the proaect durmg the vear.

f"ﬁ-'(B) APPLICABLE PERCE\TAGE DE ;

RY-T- RS - S I R St SO

[T
-

3 - SCRIBED ——The apphcable percentage deter-?ﬁ'. “
| :ﬂ(f},jnnned under thls subparam‘aph mth respect to |
e E a State for ayear— B
12 (1) for eaeh of the ﬁrst 3 vears for{;tv" B
A 13 \xhlch the State part1c1pates in a dem-

| o 14 L onstratlon pchect la percent and

- .15 o - (n) for each succeedmg Vear m “thh’f;
S16 | the State partlclpates in a such a prOJect -

1’7 the apphcable percentage under thlS sub
218 L parao-raph for the precedmcr'veal ,1-1,1-‘:.‘-

19 o creased b\ 10 percent ‘;‘ : o f SR o . ]
: ’\20, ) (2) \\.m*nn OF LI‘\IITATIO’\ —-The hrmt on the‘ I B “
1‘2‘1‘,’4“< number cf mdmduals provxded in paragraph (1)
22 'ma\ be ualved bx the Secretarx with respect to a .i/ ', "
" 23 ) »\ : State 1f the Secretan deternnnes that such a wanel, .

‘ 24 )“‘\:\"‘-.IS apprepmate S .

- 25 : (e) DEFI\ITIO\S—,' S T SR

Ll

- September 16, 1894- -,

i . < . “ . . ’ . o N
T . . T s o N . - . . N N R -
: - B " R o N LA ' o - c . - . . . »
. BN - i . : <. 3 - . —
.
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(1) CERTIFIED HEALTH PLA.\ ——The term cer

- tified health plan means a eertlﬁed health plan (
B ~'deﬁned in sectlon 3(a)( ) of the Health Reform Act) .

_.that prondes a standard beneﬁts paekage (as de-; o
"!,scnbed in section 1101( )(A) of such Act) o .
@ SSI ELIGIBLE I\DI\'IDLAL ““The term.
"“‘SSI ehg1ble mdn'ldual” means an- mdmdual who is

"_ehglble for, medlcal a351stanee under the State plan. L

| V' (A) mth respect to w hom supp}emental se-"

curm mcome beneﬁts are bemg pald under tltle

X\'I of the Soelal Secumtv Act

A (B) w ho 1s reeemnv a. supplementarv pa\ -

‘ ment unde1 sectmn 1616 of such Act or under o

sectlon 212 of Pubhc La\\ 93 66 or

(C) \\ho 1s recemng monthl\ beneflts
under secmon 151q(3) of the Social Seeurltx

*} -"Act, (\\hethel or not pursuant to sectl()n‘_

1616(0)(3) of sueh Act)



© 0:\FAU\FAU94.633._

Séptemtéef 16, 1994 -

AT :

A

oy

T BV R 'L..»f IS

=

11t
o3
o
157
: ,V j~ 16 "
s

20 a
21
Y
o
28

26'& ﬁ-ﬁed health care; provxder unless the entltx recelvmg pa\- -

: A IIIA--19 .
Subpart B—State Ehg1b111ty to Contract for

Coordmated Care Semces

SEC 3011 MODIF‘ICATION OF FEDERAL REQUIREMENTS 'ro

L ALLOW STATES MORE FLEX[BH,ITY IN CON-

s TRACTING FOR COORDINATED GARE SERV-
| ICES UNDER MEDICAID. | '

( ) I\ GE\'ERAL T f A

L | (4‘? U. S C. 1396b(m)) is amended to read as foﬂo\\s

‘to a State wn:h respect to expendltures mcurred bv such

State for pavment to’ an entltv v&}nch 1s at rlsh (as defmed

':m sectlon 193‘?(a)( )) for servlces prcmded b\ such entlt\

(,Ato 1nd1v1duals ehguble for medjcal assmtance under the

1

State plan under this tltle unless the entlt\ is a rlsk con-

tractmg entlt\ (as deﬁned 1n sectlon 193‘?( )(3)) and the ;

»St,ate and such enutv compl\ mth the apphcable prow-

smns of sectlon 1937

"f'“(;.) T\o pavment shaH be made under thJS tltk‘ w

a State mth respect 10 e*:pendxtures 1ncurred by such
lstate for pavment for servxces provlded to an mdmdual
ehgxble for medxcal a551stancc under the State plan under R

7thxs tltle 1f such pavment bv the State qs contmgent upen

the mdmdual recelvmg such semces from a spec1f'1ed

Ahealth care provldel or subJect to the app1 oval of a specx-

"‘?"{ STAFF mscussmN DRAFT Lo snes

"l‘_(‘»l') PAY‘\IE\T PROVISIO\S —Seetmn 1903( ) | '\

(m)(l) 7\0 pavment shall be made under thlS utle o

f f
L PN
. ‘
S




S O\FAU\FAUS4633 - STAFF 'D’IéCUSS'ION DRAFT ?"_: | . . s.x,.c.f}" G
G e Ao
o o ‘:-‘.1' ment W13 a prn’nar\' eare case management entltv (as de-

,' . ks fined 1n secmon 1932( )(2)) and the State and such entlt\:
RN | compl\ Wlth the apphcable provlslons of sectlon 1982 . - |

(2) REQL’IREME\TS F‘OR COORDI\ATED CARE o

SER\’ICES—Tltle m (42 U. SC 1396ret seq) as,",

natmg sectlon 1939 as sectlon 1938 and bv msemng o L 1 L

2
3
4
5
6 f amended b\' seetlons 3002 is amended by redemg-”'
7“ l
8 after sectlon 1931 the followmg new seemon

9

_ “REQ’CIRE\IE\TQ FOR COORDI\ATED CARE SERVICEC; ’. o
’;10. . “‘SEC 1939 (a) DEFI\ITIO\S -—For purposes of this -
. 12? f; . ( ) PRI\IAR&" CARE CASE ’\L&\AGE\L‘E\T PRO- " ~‘ A |

13 : GRA_\I --—The term prlmar\' eareL ease manafrement' '

it

. - o 14 prc)ffram means a program operated bv a Statef

Sy

15 v ‘f'agencv under \xhlch such State ageney- enters mto", * -
: f.,l"6“- ' _~eontracts \nth prlmarv care case manavement enm- '
17 . '*tles for the pr(msmn of health care 1tems and serv f .
. - ,_~1’8  ices ulnch are speclﬁed 111 sueh contracts and the_ ;'
19 8 prmasmn of ease management serwees to mdmduals
| 20 V\vho are— S e " Lo e o
21 " R (;A) ehgzble for medmal acsxstance under -
] 22 o ‘the State plan 1 ".\f j’i | e S )
23 . - (B) enrolled Wlth such prlmar\' care easeij' : §
" ,‘ 247 manavement entltles and S e | o
o ' N,

. S f‘ l 25 . “(;C) entltled to recewe such spec1f1ed;
5 ' ' ; ‘

SN 26 R health eare 1tems and sernces and case man- R
September 16, 1994 N ’ I T ,
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1 ;‘. o agement servlces onlv as approved and ar--‘_ e
2 L h , ranged for or prcmded b) sueh entltles |
3 “2) PRI\IAR& CARE, CASE \LA,\AGE\[E\T E\-'

L . 4 “'(_.TITY:'——The term pnmarv care case - management“‘ - )
R "5 'entltv ‘means a. health care. provlder whmh——?: |
S 6 l. - (A) must be a physzclan group of phvs1-: . -

.4 | 7 mans a. Federah} quahﬁed health center ‘a :
. 8 | rural health chmc, or an entltv empl(mng or '.A ‘
9 havmg ether arrangements vnth phvsmlans op- | S
'101 eratmg under a contract vnth a State to prevlde'
a1 semces under a prllnar\' eare case management L
12 program | | | | SRR
13 : 2 “(B) reeelves pavment on a fee for servlcei )
14 > .bas1s (or in the ease/of a Federalh' Quahﬁed"i
15 . ‘ health centel or a rural health ehmc on* a rea:
'\f‘ 16 ‘sonable cost per encounter basxs) for the prow-h i
| 17 s ,v smn of health care 1tems and sefvices epec1f1ed "A'
18 | _ : in such contract to enrolled mdhnduals Do v o
19 ‘ “(C) recelves an addltlonal ﬁaed fee per,‘ G B ,
, 20 i enro]lee for a perlod Spemfied in such contraet‘ ‘ S ’"}""»;
21 o :.for prowdmg case management sernees (mclud-f- S
: 22 . ,fmg approvmg and arrangmg for | the provxslon« - |
23 T of health care 1tems and semees spe<31ﬁed m. -
ﬁ\ 24 ; such eontraet on a referral bas1s) to enrolled m- 4. R A
25 "'divlduals and B . ll
‘v"'ééatembér-ie’j1(9341‘”5";' - S - ; P o R
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o TA-22 S
o “(D) 1s ~n0t an entltv that is at rlsk (as de-

ﬁned m paragraph (4)) for such case manaa‘e- :

ment sernces ,ﬂ f : ' |
(3) RISK CO\‘TRACTI\G ENTITY —The terni .

K

. rlsk contractmg entltx means an entm' wlnch has; L

| ’..a eontract with the State agenev (or a health msur-" :

\mg orgamzatlon descnbed m subseetmn .'(.nv)(2,)) .

I L T SV SR

entm' wluch— .

N
EE ==

Septamber 16, 1994

under V&hlch the entltv S .' o L

Jf ; “(A) prcmdes or arranges for the pI‘OVISlOn v_

L

e 'of health eare 1tems or serwces w luch are spem-,

Co

'ﬁed m sueh contract to mdmduals ehglble for\_

’medlcal asmstance under the State plan and

e ‘(B) is" at I‘lSl\ (as deﬁned in paramaph;_:. S

(4 )) for part or all of the cost of such 1tems or
o 'sernces furmshed te mdjnduals ehglble for

'medlcal a551stance under such plan S B :

L

L ( ) AT RISI\. -—-The term at rlsk means an

4.
[

-~

- “(A) has a eontract mth the State ac*enev .

':"under \\luch such entlt\' IS pald a fL\ed amount- L

- for prowdmg or. arrangmg for the pr(msmn off ?‘

- ‘health eare 1tems or- sermces specnﬁed in such' .

contraet to an mdzndual ehgnble for medlcal as~_ C

s - \

51sta11ce under the State plan and enrolled mth -
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10 ” (6) RLRAL HEALTH CLI\IC —-The term rural‘f‘
, ‘ 11 health ehmc means a> mral health ehme as defmed'
12 mseetion 190500 o
( 13 : ~“(b) GE\*ERAL REQLIREME\TS FOR RISI\ CO\- :
14 TRACTI\G E\'TITIES—— | . |
| 15 1 ,' ( ) ORGA.\IZATIO\ TA rlsk contractmg entlt\ B
| 16 x meets the reqmrements of thls sectlon onl\ 1f such .
’ 17 entm—' - l - { |
18'”-' e “.‘('A)(‘) is ‘a quahﬁed health mamtenanee

R

5
-

§éptamber~l6.1994 o

. N .

BRI B RC NV S S ST

Sty
0

IIIA—23

. l |

‘servwes are furmshed to such mdmdual and

. “(B) 1s hable for all or part of the cost of

in sectlon 1903(1)( )(B')_;_‘

\w'orgamzatlon as deﬁned m sectlon 1310(d) of

Act or b

E ( ) (F), or. ( ) of subseetlon (e)(4)

'STAFF DISCUSSION DRAFT N

SR such entrtv ‘ regardless of v&hether sueh 1tems orr %

l;furmshmg sueh 1tems or. sernces regardless of'

'f{_uhether such cost e},ceeds such- ﬁxed pavment e '
4 (5) FEDERALLY QLALIFTED HEALTH CE\_'
TER ——The term ‘Federally quahﬁed health center

means a Federallv quahﬁed health center as deﬁned "

s

o the Public Health semee Act; as deterrmned by

w‘the Seeretar\* pursuant to sectron 1312 of sueh

. “(11) is descmbed in subparagraph (C) (D) 3
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, /ensures that mdmduals ehguble for medmal as-

STAFF DISCUSSION DR.AFT - sLe
| IIIA-24 | L

“(B) 15 ‘a Federallv quahﬁed health eenter“
or a rural health chmc v&hlch has made ade-* \

quate prcmslon agamst the rlsk of msolvenev :

(pursuant to the gmdehnes and PegUIatlons is

sued b\ the Seeretar\' under thJS seetlon) and

'. ’f sxstance under the State plan are not held hablefrl
for sueh entlt\ s debts in case: of sueh entlt\ S -
| msolvenev or | o _ - |
“(C) is an entltv W thh meets all apphcabie - -
State hcensmg requlrements and has made ade- o
quate pronsxon agamst the rlsk of mso]veneu B
(pursuant to the guldehues and regulatlons 15', 3
sued b\ the Secretarv under thlS sectlon) and B

-~ ensures that mdmduals ehglble for medical as-". |

31stanee under the State plan are not held hable

tur such entxtx S debts m ease of such entlt\ s[

1nsoh enex

S

“(9) GLAR&.\TEES OF‘E\ROLLEE ACCE&:S-—A"{ o
"j’:rls}\ contractmg enmtx meets the reqmrements ‘of o
o o tlus sectlon onlv 1f—- _» | o o
o
25

“(A) the geograpine locatlons hours of Op- B
‘ eratmn patxent to staff ratms and other re]'
f e\an‘{ eharacterlstlcs of such entltv‘are sufﬁ-

elent to afford mchwduals ehglb]e for medlcal

[ . .. .
- v . . N 4
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L Imia-25 BN :
; 1 o "-‘_‘assmtance under the State plan access to such
2 : Nentities‘ that 1s at least equl\'alent to the access
.' 3 -‘;to health care provxders that Would be avaﬂable ‘
'_ 4 ‘co such mdn*}duals 1f such mdmduals were not
5 o enro]led xi%th sueh entlt), | v‘ - ' ‘ - ‘
6 ;. " ‘ “(B) such entlt} has reasonable and ade- ;
4 ‘*‘"75 y quate hours of operatlon mcludjng 24 hour |
/ 8‘ _:j\ B _"‘,' 'j‘:'.a\allablhtv of— f‘ o o Lo o } k
9 o (1)(1) treatment for an unforeseen 1}1- |
R 10 ness; szun' or condxtlon of an mdn'ldual ’
‘1'1-:‘ / | “ehgxble for medxeal ass1stauce under the ; "

.. P—‘":
=3

N >
("'»} f .

- : State plan and enrolled thh such entltv ‘

.
W

s

—_
N

“(II) referral to other health care pro- : " -

i

- vxders for sueh treatment and Uj;_» -

“(n) other mformatlon as determmed

o

bv the Seeretarv or the State and

R

(C) such entltv comphes mth such othez
’ ,1?9 . requlrements relatmg to accesrs to, eare as the
L 20 : | Secretar\ or. the State mav 1mpose L
21 A' o “(3) CO\TRACT WITH S’I‘ATE AGE\CY —A nsk |
22 = eontracmng entltv meets the requxrements of thls
; 1’;,23§ o - sectlon onlv&f such entm has a ertten contraet | \

Y

24 | . mth the State agencv whlch prowdes——

a d . : " . ‘ s o . I(v.“‘ ! T A ";(‘ . ‘«A o b o 1, [
_September 16,1994 - . '

PR . . . A ) o ‘. I
! P . v .
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) requlrements
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4-'

“(A) that the entlt\ wﬂl eomph' w1th all

State has the rlght to penahze the entltv forf"

faﬂure to eomph mth such requlrements and to

’ -to penaltles 1mposed by the Seeretar\ under.

“ N “(B) for a pavment methodologw based on

: e\pemence ratmg or another actuarlallv sound,

~

o apphoable pI‘O\’lSlODS of thlS seetlon that the )

4 _-‘lternnnate the contract m aoeordanee vmth sub-','

“sectlon»(.] and that the entltv wﬂ} be sub‘]ect-f .

,subseetlon (1) for fallure to eompl\ Wlth sueh'

""'anlethodolog'i approved bv the Secretar\" Wthh
E L-l’guarantees (as demonstrated b\ such models or

- }formulas as the Secretarv may approx e) that—

: “(1) pa\'ments to the entm' under the'

| _contract shall not exceed an amount equal o
to 100 percent of the eosts (\\ hlch sha]l m- '
"clude adnnmstratn'e costs and Wthh mav - -

h {melude costs for mpatlent hOSpltal serncesf . \'

been 1neurred bv the State agencv m thej'"

.‘absenee of the contract and

‘ that uould have been mcurred 1n the ab-' . L

"senee of such contraet) that uould have"j.

i
Y
.
R
i
N €
Y
P
X
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“(n) the ﬁnanelal rlsk for 1npat1ent

1 ? ihospltal sermces 1s hnnted to an e\*tent es~.

:‘a'nv 'person or orgamzatlon demgnated bv el-‘

ther) shall have the rlght to aud.lt and. mspect

anv books and records of the entlty (and of any ;‘- "

subcontractor) that pertaln—-‘ L L
“(1) to the ablht\ of the entm (or'a
subcontractor) to bear the rlsk of potent1a1

N

ﬁnanclal losses or

"‘(n) to SQI'VICGS performed or deter- -

nnnatlons of amounts pavable under the

contract

s -“(D) ‘that 1n the entlt\ s enrollment
reenro]]ment or d.lsenrolhnent of 1nd1v1duals eh-

glble for medJcal ass1stance under the State

plan and ehgrble to enroll reenro]l or chsenroll

mth the' entlt\ pursuant 0 the contract the en- - |

:

tlt\' wﬂl ,not dxscnnnnate among such 1nd.md

uals on the bas1s of such md.mduals health sta-‘ '\

tus or reqmrements for health care sernces

(ENG) 1ndn'1duals ehg1ble for medjcal as- 1

31stance under the State plan v~ ho have enroDed

‘ mth the entlt\ are pernutted to ternnnate suoh

‘STAFF mscussxON DRAFT ©oL 0 sLe

N

| tabhshed bv the State e v’; SR
A'x‘_‘g“(C) that the Secretarv and the State (or |

L

.
N B N
Vow .
‘ y

-
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vs‘epté‘mber’16.‘199‘-‘§. :

. ‘made for’ such ternnnatmn

12

‘ 'agenm and

‘16.:;.. o
e
\tnf"les such a’ olnld

. ImA-2s o

the ﬁrst calendar rnonth (or in the case. of an "

‘. "entm descr1bed n subsectmn (e)(4) as of the

.'“(n) that when an 1nd1v1dual has relocated"

has been notlﬁed of the reloeatzon se:rvlees--"'

(mthln reasonable lmnts) furmshed bv a health =

:.,

\..

¢ -

o “(iii) for written not1ﬁeat10n of eaeh such o

: .

RO (F) in the ease of ermoes lmmedlatelv re-‘ o

i1

: ‘, mth the entlt\—" a o : S B

STAFF DISCUSSION DRAFT 0 sie

- ;enrollment mthout cause as of the begmmng of

'begmmng of the ﬁrst enrollment perlod) follovs- o

g’ a full calendar month after a request 1s~'
' 'outsode the entltv S ser‘wce area and the entity

eare prowder outS1de the serwee area \Vlll be Te:

"‘_1mbursed elther b\' the' entltv or b\' the State o

. indjtfidnal's rlght to ternunate enrollment
' ';:'“ lnch shall be provlded at the tnne of such 1nd1
‘\'1dual s enrollment and in-the case /of a chlldw Sl
lfmth speelal health ‘care’ needs as deﬁned in’ sub S

- section. (e)(l)(B)(n) at the t1me the entm 1den-' L

- qulred to- treat an unforeseen 1llness 1nJu:m' or .
. :eondltlon of an mdmdual ehglbe for mechcal“ o

""ass1stance under the State plan and enrolled""‘

Y



| O\FAU\FAUS4633 s'rm DISCUSSION DRAFT o sLe .

 () that such servxees shal] not be;

fem—

o subgect to a preapproval reqmrement andA :

“(11) where such ser'mces are furmshed :. P
o 'b\ a. health care pr0v1der other than the” |
entit}, for relmbursement of such provlder“

T elther by the entlts' or. bx .the State agenev o

N R - ST NN AR PU S

, ~ “(G) for chsclosure of mformatlon in ac- '
cordance thh subsectlon (h) and sectlon 11 4.-
. B “(H) that any phvsmlan lncentlve plan op-’:. A~ »
: JlO:)" erated bv the entltv:meets the requlrernents of
‘ . 11 | seetlon 1876( )(8) Ll - i
| 12 ‘ T “(I) for mamtenance of sﬁéﬁment patzent" | V o
N 13 S o encounter data to 1dent1f\ the phvsmlan w ho de-
| 14 : hvers services to patxenté A '. - -
15 > ‘. “(J ) that the entltv Wﬂ} comph mth the‘l',’vj}_:‘ ;i L
16 . requlrement of sectlon 1902(“’) mth respeet to;."}":»'», .‘ -
17 o each enroﬂee S 5 e | |

. 1.‘\

| Avv‘..1'8f‘"; ' 7 ' “(h) that the entltv‘wﬂl 1mplement a- .

19 gmevance svstem mform enrollees “in wrltmgg

¢

200 s about hcm to use such gnevance svstem ensureff'f’-, S

21 L that gmevances are addressed in'a t1me}v man- . )
22 -;f ner,, and report gmevances to the State at mter-, I
230 \'als to be determmed bv the State ”‘
- t ‘ ‘\(.
. September 16, 1994 o ‘ - , '
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- fﬁ - IILA-BO | L t‘ |
(L) that contraets bet\x een the entlt\ and' X

—

each subcontraetor of such entlt\" m]l requlre ‘

§

each subcontractor—— S '. R

> - ) . 4 - PN
. . . . ' P, "4 .
. L. B N ) N “'
r

“(1) to cooperate mth the entlt\ in the’“‘.‘
1mplementat10n of 1ts mternah quahtx as-.
| ./“surance program under paragraph (4) and‘
‘:adhere 10 the standards set forth n the'l k
o quahtv assurance program mcludmg ,

standards Wlth respect to access to care L

O 0 o N oy R W

1 , 'faelhtles in- \vhlch patlents recelve care
o A . I
O -and a\'allablht\' mamtenance and revxe\y‘

12 T of medleal records

13 e T (11) te COOperate mth” the Secretar\' ;.

14 _ Lo f'dthe State agencx and an\ contractor te the."'«"

15 S+ State in momtormg and evaluatmO* the_',

i

= 16 S 4.’,v;‘.quaht\ ‘and. approprlateness of care pro-‘,f‘
17 . . ;vxded to enrollees as requlred b\' Federa] or .
,‘ 18 S _,;.State laws and regulatzons and ‘ L
19 o . “(m) \\here apphcable to adhere to’.f‘
20 - - - 7reoulat10ns and program gt‘udance mth re-'f .
;21 | X o speet to- reportmcr requlrements under see-,
.;pzi]*‘l.” ”'fjsj,uon 190a(r) RS j; LR

- 23 “(M) that Where the State deems xt nec- 1 , |

c24 essary to -ensure the tlmeh’ pr(mslon to enrell -
25 o ee,é' of the sernces hsted xsubsectlon

Septémber 16,1994 .
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L ance under the State plan

. : 1(3) of sectxon 1909(3) - - A

STAFF DISCUSSION DR.AFT o sLe .

IIIA—3 1-

V(f)(‘?)(C)(n) the State max arrange for the pro-‘_v
' ".‘;:_‘\'ISIOII of such servlces bv health care pr(mders S
other than the enutv and mav adJust 1ts pa\-
7~nments to the entm accordmglv \ o
| (I\) that the entlt\ and the State wﬂlf o (
’*ccmph Wlth guldehnes and regulatlons 1ssued :

{b\' the Seeretarv mth respect to procedures forv'

o _‘marketmg and 1nformat10n that must be pro-"

‘, v1ded to mdmduals ehg'lble for medmal assmt- S

!

',“(.05, that the entltx must provlde ‘pav
‘ ‘ments to hospxtals for mpatlent hcspltal serx-;‘

v - 1ces furmshed te mfants W ho ha\e not attamed |

| the age of 1 vear and to chﬂdren \xho have, not -

' attamed ‘the age of 6 vears and vsho reeene

A

“such servlces m a dlsproportlonate share hos-v “

v“,pﬁal in accordance mth paragraphs (2) an d

i

o

“(P) that the. entltv shaH report to the“

o State at such txme and m such manner as the(" .

v

: 'State shall requlre on the rates pald fer hos- R
pxtal servxces (bv t\'pe of hosplta] and tvpe of S

vservlce) furmshed to mdmduals enro}led mth'

P

o the entm o B

“a’"

P
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‘.‘(Q) detaﬂed lnformatlon revardmg the

| 'relatlve reSpon51b1ht1es of the entltv‘ and the

N\

State for provldmg (or arrang'mg for the prov;- |

sion. of) and malnng pavment for the follomng

items and servlces R

(1) 1mmumzat10ns
- “(11) the purchase of vaeemes

(111)' lead screemng and treatment

*7 services;

- “(iv) screening and treatment for tu- = - -

 bereulosis;’ ; ‘ :
1 “(v) screemng and treatment for and

R preventn'e servlees related to sexualh

A ‘transnntted dJseases? meludmg HI\ mfec- o

- txon

, “(V1) screemng, dlamostlc and treat-

.ment sernees requlred unde1 seetlon o

o 1900(1')
(vn) fannlv p}anmng ser\’lces
“(vm) servmes presembed under—- ‘

“(I’) an Indmdual Educatlon

Plan or Indn'lduahzed Famﬂv Servlce

1

Plan under part B or part H of the

STAFF DISCUSSION DRAFT S sLesd

S

Indxvlduals mth Dlsablhtles Edu-

- cation Aet; and

PR L R L,
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“(II) anv other mdn'ldual plan of ;

e

care or treatment developed underf

I thlS tltle or tltle‘. ST ',}.‘ B

“(m) transportatlon needed to obtam :

semces to whlch the enroHee' is entltled

‘ K under the State plan or pursuant to an in- B P

© v 0 N o W R W N

dmdual plan of care or: 1treatment de-,
scrlbed in- subclauses (I) and (II) of clause o
I(Vlll) and | 1 -
o e ( ;) 'such other sermces as the Sec- |
o ) 11 ) retar\' ma\ speclfv e N B ,: SR

o120 "'-;“(R) detalled mformanon regardmg theqf a

o 13;,."7‘: ] procednres for coordmatmg the relatlve respon-' -

14 s1b1ht1es of the entltv“ and the State to ensure S

15 _; : “,‘ prompt dehverv of, comphance mth -any apph-'-_'_,-

T ,‘»16'_‘ o cable reportmg requlrements related to; and ap-' S g ,4
17 : | | proprlate record keepmg mth respect to the . |
18 : n:ems a\nd servlces descrlbed m subparafrraph-" e |

19 . o, Q) and. T

Y 2Q 4 :f“ : - - “(S) such other provlslons as the Secretarv SR

| 21 | 'mav requxre‘ ,' ‘;,: L o

{ 22 e ( ) I\TER\AL QLALITY ASSLRAACE —A rlsk o

) 23 | "’-contractmo‘ entltv meets the requlrements of thlSA"' R

“ ‘ 24 : e 'sectlon onl\' 1f such entxtv has m effect a wr1tten m-‘ ~' -

28 ‘“ternal quahtv assurance program v&h;lch mcludes a.

'"'>’sep"xe:r'ﬁbe"ms,“1‘994'““X . ; ;;t o | - L '\ - L
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._',

- svstcmatlc process to achleve Speclﬁed and measur-

RN

;able goals and ob,)ectwes for access tc and quaht\*‘ e

of care whlch— e

“(A) 1dent1£’1es the orgamzatlonal umts re-

: accountable to the govermng bcd\' of the entltv‘

',,'I'_"and that such umts have adequate superv1s1on

staff and other necessarv resources to perform,

v

gthese functlons effecuvelv' |

‘ “(B) 1f anv quahtv assurance functlons are '

~~c0ntract1ng entlt\ remams accountable fox a]l,

quahtv assurance functlons and has mecha-. N

. \'

‘tmmes are camed out T J,”; -

"

(C) mcludes methcds to ensure that phv S

. v'Aunder contract mth the entltv are hcensed or.
cemfled as requzred bv State la\\ or. are other-f A

gt mse quahﬁed to perform the sernces such phv L

;smans and other professmnals provlde and

' \'that these quahﬁcatlons are ensured throughs ol

approprlate credentlahnnr and recredenmahnv';f o

~—

. procedures

)_sponmble fcr perfornung speclﬁc quahtv assur-!‘

. -'ance functlons and ensures that such umts are'. 5

, _delegated to other entltles ensures that the rlsl\-‘.
- nisms to _ensure- that a]l quahtv assurance ac-'{' "

~‘sm1ans and other health care professmnals‘_.



.‘(‘33\~FA"U\?AU§"43§3,?: s:rm mscussmN DRAFT o SLC U
) 1 ‘. o “(D) prm’]des for contmuous momtomng of R
; 2 the dehver\ of health care through—- ;- . 0
3 T “(1) 1dent1ﬁcat10n of chmcal areas to ’. .
4 be U momtored 1nclud1ng 1mmumzat10ns .' E
5 prenatal care serwees requlred under sec-' /
( 6 : tlon 1900(r), and other approprlate chmcal
o 7 ) , L ‘areas, to reﬂect care promded to enrollees
o 8 f' o ehgnble for medlcal ass1stance under the
9 ‘ State plan :. \ SRR ,
10 . | o “(u) use of quahtv f mdmators and 5
| 11 f< : standards for assessmg the quaht\ and ap- | ‘ '
- 1'2_3;' proprlateness of eare dehvered and the ’ |
13 ) ava11ab1htv and aceeS'51b1htv of all sernces DR E |
L ) 14- for ulnch the .entltv is resp0n31ble under
, 15 ‘(‘ S - | such entltv s contract mth the State L : a
| . 16 | | " “(111) use of epldemmlogmal dataf or ’ ,
1’7 ' chart rewe\x as approprzate and patterns v;“ h .,
18 . : of eare overall ‘ o " \
19 _‘ | , L (1\*) pament survevs spot checks or. /: .
Y 20 ’ Gther appropmate methods to determme SRR B
21 vxhether—-_ S \ V, ] VA ; RN K o \ .
22 | (I) enrollees are able to obtam ;;; R
.‘ ) 23 : tlmelv - appomtments rWlth pmmar’\ -
f 221 PR f“‘; L care prcvlders and spemahsts and |

‘Sepiembsmé, 1995«“"-.1 Co . L
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guaranteed access and care as pro-,"

o

, vxded under paraoraph (2 )

(v) prfmsmn of ertten 1nformat10n '
‘ to health‘ ‘care pr(mders and other person-:-
"f‘ne} on the outeomes quahtv avallablhtv “ '; R

"aecess1b1htv ‘and’ approprlateness of care‘

‘ (and'i

%

- “(+1) implementation of corrective ac- .

' access to mformatlon and care whleh at a mm,l-i “A-
.='_j3>.-,n'1un1 shall 1ncorporate standards used bv the,: o
- State or professmnal or. accredltatlon bodres for : ,
Vfamhtles furmshmg permatal and neor.atoloo'\.

care and other forms of sineclahzed medrcal and

| surgxcal care; | - | ‘
b “(F) mcludes standards for the fac1ht1es m‘iv ‘
- ‘j wh;eh patxents recene ‘care, | | “
B ;‘,‘(G) mcludes standards for managxng and.‘-‘l

' j‘treatmv medu al COI‘IdlthI]S prevalent amoncr,.»-

:such entltvs enmllees ehgable for medlcal ‘as-

c sxstanee under the State plan

" . a/

~“(H) mdudes meehamsms to ensure that‘

, enrollees ehgabe for medrcal assxstance under'

- “(II) : enrollees», ar othermse.

(E) 1ncludes standards for tmlelv enrollee‘

o
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) g IIIA—37 ) _;\ L
1.; C the State plan recelve sernces for ‘Whl(:h the en-

: jtltv is. responsxble under the contract W hxeh are-

oo phcable professmnal sometles or government__-- R

bl X ., A N

f*{ifagencles E N Lf;'

el i ' R

PR

y
6

7 o '“.'ftmamtenanee and rewew of medJcaI reeords
. ‘

9

Ll tieey

I.‘A' : '~~,. c

IR 10 .V ; f:" “(J ) provides for dlssemmatlon of quahtv' (

N

Pl '

oy
\ .

| N P g under contract wlth the entltv and

13 “(h) meets an\' (}ther reqmrements pre-f . '.

14 : :‘:-"'scnbed bv the Seeretarv or‘the State

15 “(c) GE\ERAL REQL'IRE\IE\TS FOR. PRI‘\IAR‘) CARE'

16 CASE MA)\AGE\IE\T PROGRAMb —-A prlmarv care case "

17 manafrement program 1mp1emented bv a State under t}ns

18 sectmn shall—- C

v

19'« :». ) { (1) prowde that each prlmar\' eare ease man»;

' 1 .20' e agement entltv part1<:1patmg m such program has a; o

.‘{’

;21 : f-',""\vntten contraet thh the State agencx

) 22 S ' “(9) mclude methods for selectlon and momtm-"

o230 e-lng of partlclpatmg prlmar\' care case management ‘

i

-"2.4, A' _‘? entltles to ensure— N e ;. . ,:{ ‘,

. PR
Y ‘
. Cf '
b 'l o '
. @
, i
-, L ) . s, . ;
'"September 16,1894 - ¢
CoTEn \ - ST
y - . }
’ <k i I ;‘

2
~.'3,' g “; f‘f*eonmstent w1th standards estabhshed by the ap-, ~V
5

. ‘c(I) mcludes standards for the avaﬂablht) i

o cons1stent mth generaﬂv aecepted medmal prat- L

CCa1 Y assurance procedures to- health care prowderst,f

St
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enrolled mth such entltv

' meal assistance, and.

e STAFF DISCUSSION DRAFT e swe

T3S |
“(A) that the geograplnc locatlons hours L

;of operatmn pat1ent to staff ratlo and otheri-- i

'relevant eharactemstlcs Of such ent1t1es are suf‘

' 'ﬁclent to afford 1ndmduals ehg1ble for medlcal

. asmstance under the State plan aecess to such"

,entmes that 18 at least equlvalent to the aecess\f_' L
o to health ‘care prowders that Would be' avallable'

'to sueh mdmduals if such lndnflduals Were not»': -

i

“(B) that sueh entxtles and thelr profes- .

sional personnel are’ hcensed as requlred bv .

H

: State lau and quahﬁed to prowde case manage- e

¢

ment services, through methods such as’ ongo- )
- ing momtormg of comphance mth apphcable re-'

o -qmrements and proudmg mformatlon and tech-

“(C) that such entities—

J

“(1) pronde tlmel\ and approprlate”,ﬁ.‘

'

.prlmarv care to such enrollees eons1stentf~
mth standards estabhshed by apphcable B
| professmnal : somet]es

A'agen(nes or such ether standards pre-ﬁ

‘"scrlbed b\ the Secretar\ or the State, and’f ‘

"‘(n) vahere other 1tems and servlces '

'are determmed to be medxcallv necessar\

AN

: »governmental. SR


http:government.al

- .‘O:\FAU\FAU94:633 - ~ = ,”“STAFF DISCUSSIOI\ DRAFT . ' SLC.
' Co L TIA-39 TR ?-.v' S

. 2

glve t1me1v appreval of such’ 1tems and R

erwces and referral to approprlate health- e

care provxders |
' “(3) pI‘O\'lde that no preapproval shall be re-‘f'» .
rbquxred for emergency health care 1temeor sermces :: S
rland,__.‘f\" | S | S
) o “(4) ‘permit mdmduals ehgxble for medlcal as-

A js1stance under the State plan who have enrolled Wn:h o .' o | A )

I N T N ” I YR

"H ) A
O<

“a pmmar\' care’ case manag‘ement entm' to termmate-"' . SR ]
\ "such enrollment mthout cause- not later than the be- - |
11 B ”gmmng of the ﬁrst calendar month followmg a full \

| 12 :ealendar month after the request is made f0r such

13 “ terlmnatlon

14 " “(d) Em\rpfmoxs FRO\I STATE PLA..\ REQL’IRE—‘A‘;“

15 ‘T\EEI\TS ——A State plan ma\ pernnt or reqmre an mdjncl
- . - 16 ual ehgxble for medlcal assmtance under sueh plan to. en: o s
o 17 roll mth a msk contractmg enmtv or a pmman care casef
18 management ennt\ mthout regard to the reqmrements set
| ) 19 ‘J:‘forth in the follomnfr paragraphs of sec:tlon 1902(a) “
o 20 o (1) Paragraph ), (concermng statemdeness) - .
"2'1- x B | (2) Paragraph (10)( ) (concermng com- - |
22 ,_.:" ‘parablhtv of beneﬁts), to the e\'tent beneﬁts not m-‘j ~.
‘A 23 f‘leluded in ‘the State plan are provlded . ;' | .‘ R
24 g ‘\"' ‘ “(3) Parau'raph (23) (coneermng freedom Aof ‘A

25 qb()lqe 0f~ prowder), except mth respeet t-o-servmes

-
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“2 qmred under subseetlon ( ) i o o
3 - “(e) STATE OPTIO\S WITH RESPECT T0 E\ROLL-v o o
o ‘4"""\1:5\'1‘ A:\D DISE\'ROLL\{E\T—— f" S S
: - 5 “(1) MA_\DATORY E\ROLL\IE\‘T —
: .6‘ | A “(A) I\ GE\ERAL —Except as provlded in g
1 | '.subpararrraph (B), a State plan mav reqmre an .
8 ’ mdmdual ehgxble for medlcal assxstance under“
- 9 ‘jsueh plan to enroH mth @ msk eontractmg en-- o
10 - E tlt\'.OI‘ a pmmarv care case manarrement entltv',
: 1l Olﬂ\"lf the md_mdual 1s pemntted a chome thh-A HRN
~ ,1'2’ | ~ 4m a- reaeenable serwee area (as deﬁned bv the
13 ) -VState)— ' o e
" 514‘\ | “(1) be‘m.een 'o'r amonv 2%0or i;g‘Qi‘e_.'riSk:‘ “
15 ‘g ‘ contractmg enmnes | S
N 16 f"_, ’ “(n) among a msk contrac\tmcr entltv.'~4‘
| 17 | : ,end a pmmarv care case. management pro—
‘ 18 | gram or '} A-:.i '
19 a . “(m) among prlmarv care ‘case man-'i,‘;"{ a
| ) 20 avement entxtles B |
21 - “(B) SPECIAL \EEDS CHILDRE\ o
' 22-: i (1) I\ GE\'ERAL —A State ﬁax* not
23 ‘ requn*e a. chﬂd mth speexal health carelT \
24 o ' needs (as deﬁned m elause (i) ‘texe.n'ro‘_ll
4 ) c ' N
4 Septé%‘b’erd& 1994 {\ j

descmbed m sectlon 1900(a)(4)(C) and exeept as re-‘
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‘mth such entxt\
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B mth a rlsk eontractmg entltv or a pnmarv L

L care ease management entltv

- e

chxld »mth_g"-?‘ o

‘;.thls subparagraph the term

'speelal health eare needs refers to an indi-
’ ffl,‘,_wdual ehglble for supplemental securltv m- .
S eome under tltle XVI a ehﬂd desenbed _‘
under secuon a{}l(a)(l)(D) or a- eluld de--‘

' scrlbed in sectlon 1902(e)( )

(2) REE\ROLLT\IE\"T OF I?\DIVIDLALS WHO B

REGAI\ ELIGIBILITY "—-In the case of an 1ndmdual

P .
[
e

vs ho—

o

; - “(A) ina month is ehglble for medlcal as- ;

smtance under the State plan and enrolled W1th

A

; tlns section

i

(C) 1n the sueeeedmg month 18 agam eh- o

o Vgﬁble for such beneﬁts

the . State agenc\"(subgect to subseetlon (b )(3)(E))“.
.22 ;\mav enroll the mdmdual for that sueeeedmg month; -
xeontraet vnth the State agencx? under tlns sub N

fseetlon T e SR

S a rlsk eontractmg entltv vnth a contraet underA S

: IS not ehgxble for such medmal assastanee but o

1f the entltv eontmues to ha\'e a < 

ClsLes b

‘(B) in the next month (or next 2 months)"v. e |
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4
15
~ 16

18
20
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Lo

“‘(A) RESTRICTIO\S 0\ DISE\ROLL’\I_E\T"'
- WITHOL’T CAUSE‘ Eaeept as promded in sub-' SR
»paraoraph (C), a State plan ma\' restmct the -

‘.perlod 1n vs hmh md;mduals enrolled mth rlsk

i

, Aeontractmg entltles desenbed n paragraph (4)' EARY
mav termmate such enrollment mthout eause to‘:t
'ﬁv E the ﬁrst month of eaeh pemod of enrollment (as?'iv
fdeﬁned m subparagraph (B)) but onlt if the""i
:‘State pI‘O\']dES notification, at least once dumng;: -
each such, enrollment perlod to mdmduals en-'
rolled mth such entlt\' of the rlght to ternunate . :
sueh enrollment and the restrletmn on the e\er-‘ -
; cise of tlus rlght Such restrlctlon shall not"jf_
_'lfapp]\ to requests for termmatlon of enrollment' -
t’lfox cause | . | | ! | | . \
| “(B) PERIOD OF E\ROLL\IE\T ——F01 pul-
‘ Vposes of thls paragraph the term perlod of en-k.'
rollment’ means— - I

“(1) a perlod not to e\ceed 6 months”

m duratlon or

B

| "duratxon in. the ease of & a State that on - " -
| _the effeetne date of tlns paraﬂ‘l apl had m - -

effect a vsalver. under sectlon 1110 of re-i

STAFF DISCUSSION DRAFT . sLeC |

(11) a pemod not to e}tceed 1 vear m -

5t
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o 10 fqmrement&\ under T.h]S utle under W lueh‘

,the State could estabhsh a 1- vear nnm-v ,‘

o

. mum- perxod of enroﬂment Wlth rlsk con-’g‘“ oL |
: '.*tractlng ent1t1es AN N

“(C) SPECIAL NEEDS CHILDRE’\ _.A State; 2t

2
3
4
5 o
6 : . max*ﬁnet restrlct dxsenrollment of ‘a Chﬂd “'lth;'
74 | ‘;“spemal health eare needs (as deﬁned m para- |
8 e O®E: R
9 | "‘(4) E\TITIES ELIGIBLE FOB DISE\'ROLL\iB‘\IT - f;h L
0. RESTRICTIO\S ——A rlsk contractmg en’ut\' descmbed | R . |
1

m thls paragraph 1s——‘ o g
SO 12 .;i' | f “(A) a quahﬁed health mamtenance orga-‘ o .
o 13 L mzatmn as deﬁned in seetxon 1810(d) of -the_‘«v', B

14 Pubhc Hea}th Ser'vlce Act

15 - “(B) an ehglble orgamzatlon mth a eun;
| \ - 16 k . {’ . tract under sectlon 1876 R |

17 P “(C) an entm that is reeemng (and has .-

C 18 ; _‘_;‘hreeen ed durmc* the prevlous ) vears) a gTant of SRR

'. 19"".,;2 at least $100 000 under seetion 329(d )(1)(A) R

20 , | or 330( (1 ) of the Pubhc Health Servxce Aet o

| | 21 Lo - “(D) an entm that—— . \ | |

I 'ﬁ 2.  @“¢ ) hlf? B recelved ‘a g'rant of at }east | e
< PR ;j- $100 000 under: section 329(@)(1)(&)
24 sectlon 330(&)(1) of the Pubhc Health

N 25 'A - : Serw:e Aet n the ﬁscal year en(hno" June |

BRI
[

" September 16,1984 - ¢ -

o . . S0 . N o L , o Lo
- o - . . oo - . ) \ . . . . . . .
" o, . - A PN : - - N i N - i .
S coL & - . . . R . . . . . . | - .
’ . 5 to : . . A - ’ ’ : . . Ve . o T
. NN B . . . . .
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“ Lof the semces descrlbed in parag'raphs Q);

,.(2) (3), (4)(0), and (5) of sectlon 1903(3)‘- " S

L STAFF DISCUSSION DR.AFT L sLel
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: 1‘304 19 /6 'and has be'en’a 'gfantee under ei-

ther such sectlon for all penods after that' T

date and

“(n) provldes to 1ts enrollees on a..

,,prepaxd capltatlon or other msk basxs all }
J e

-'(and the semces descrlbed m sectlon

5 leOa(a)(’?) to the extent requlred b\ sec-v a

tion 1902(a)(10)(D))

‘~‘(E) an entlts that 1s rocemng (and has;"
| recelved durmg the prevlous 2 years) at least; aE
. N .'$100 000 (b\ grant subgrant or subeontract) ~
- ‘under the Appalachzan Reglonal Dex- elopment
'Z'Aetoflgoa o RN “ .
.' “(F) a nonproﬁt pmmar\ hea}th care en-. .
\.'ltm 1ocated m a rural area (as deﬁned b\ the' A o
"Appalac}nan Reguonal Comnnssmn)——i |
| | “(1) Wthh recelved in the ﬁscal vear o
endmg Juné 30, 1976, at least $100,000
(‘)\ grant subgrant or. subcontract) under'\ }
“ '; «: ‘the Appalaehlan Reguonal De\ elopment Act o
o , ’;of 1960 and \ el o |
| “(n) uhxch for all pemods aftez such“ ~

- date elther has been the reexpxent of a.

-


http:reclpie~t.of
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\~

' “’vgrant subgrant or subeontraet under such o

0 Act or has pr(mded serwces on a prepald o
) ‘fcapltamon or other I‘lSk ba31s under a eon-vl.' ’
B tract Wlth the State agen(:} nntlallv en--"' '

i {tered mto durmg a year in whmh the entltv

S iwas the reclplent of such a g’rant

V.00 0 O R W

', subgrant or subcontract N |
N K / ?-"‘(G) ‘an entltv that had eontraeted mth o
"the State agenev pnor to 1970 for the prov]-:

>.O f:

sion, on a prepald rlsk basvs of ser'nces (Whleh S

SR 11 .\'_d]d not melude mpatlent hospltal servmes) to
' B v mdmduals ehguble for medleal asmstanee under :

o ,' 13 . ’j'."}"'-the State plan A | . I
| "i'ilf4 R o “(H) a program pursuant to an undertal\f._; -

15 L o ; fmg deserlbed m subsectlon (n)(3) 1n ulnch at

o 16; . "",."}east 20 percent of the memberslnp enrolled 011_" S
| 1'1 R  ‘? 17 ,A j’_a prepald baSlS are mdlvxduals uho—— | | |
: | o BT . “(1) are not {nsured for. beneﬁts undez o
o e part B of tltle XVIII or eligible for medlca] |
oL 20 | - assmtance under the State plan and .» |
' 21 | g “(11) (1n the case of sueh mdn']dua}g }
22 : );' ’ "'wxhose prepannents are made in uhole or." .
o 23 ‘ - ;J»}'_m part b\"anv government entm) had the' .
, 24 :: fA!-d";;‘:.:,opportumtx at the tnne of enrolhnent in
L . \ o 25 g - o lthe program to eleet other eoxerao'e ofg‘:". L

¥

; Septeh}berdé,'jssg‘f
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o "-',«health eare costs that would have been S

S

- j : j‘mental entltv

-

| '“(I) an entltv that on the date of enaet-
ment of thlS prowsmn had a contraet W]th the
State agenev under a waxver under sectlon 1113

or lgla(b) and was not subJect to’ a reqmre—

= ment under thlS tltle to permlt dlsenrollment

w1thout cause or

A ‘A“(J ) an entltv that has a contract Wlth the

19la(b)(a)

N

, f“(f) STATE MO\ITORI\G A_\D E\TER\AL RE\'IEW

. “(1) ST—xTE GRIE\'A,\CE PROCEDLRE —A State

";"-»—contractmg mth a rxsk eontractmg entltv'or a pl‘l-

o marv care case manacrement enmtv under thlS sec-

r -

L . B 14

- L “ " M _\1

(B) Perlodjc notlﬁcatlon of enrollees of

gram

: pald in- Whole or in part bv am' govern- -

~

State agencv under a u alver under seemon |

‘tlon shall prcmde for a grlevance proeedure for en-

i v'rollees Of such entltv mth at least the fo]lomng ele~ f '

“(A) A toll free telephone number for en—‘ .

rellee questzons and grlevanees U ;j LR

thelr rwhts mth respect to such entltv 01 pro- -

e
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| “(C) Perlodlc sample remews of grlevances,

| \';‘f{reglstered mth sueh entltv or program or mth

. ,’:»the State

't,l .

“(D) Pemodlc survev and analvms of en- ,

’““."‘rollee satlsfactlon mth such entlty VDI' ng" am,

‘-"«._.v_‘dlsenroll from the entlty or program ‘ o Coe

. ““(2) STATE MO\ITORI\G OF QLALIT& AI\D AC— :

16

o o
o
CF - o RN
A 18 s
T . B
~ il

-
L
‘

AN
.

3T

Lo

]"mcludmg 1nter\71ews w1th 1ndmdua}s | Wthg L

“i.
g

“(A) RISh CO\'TRACTI\'G E’\ZTITIES —-A

State contractmg wn;h‘ a rlsk contraetmg entltv
under t}us sectlon shall prov.tde for ongomg
momtomng of sueh entlt\ s comphanee mth the : -

reqmrements of subsectlon (b), mcludmg eom-.f"

phanee w1th the requlrements of such entltv

contract under subsectlon ( )(3) and shall un-f

dertake approprlate follovmp actmtles to ensure e

4

that anv‘problems 1dentlﬁed are rectlfled and :
that eomphanee wn,h the reqmrements of sub oo

sectlon (b) and the requlrements of the contractf;f Sk

LY

under subsecmon (b)(3) is mamtamed

- “(B) PRI:\LAR\"CARE CASB ’\LAI\AGE’\IE\’

E\TITIES -——A State electmg to xmplement a

pmmarv care case management procrram shallf-f‘ o

e L

prcmde for ongomg momtormg of the pro— ’
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grams eomphance mth the requlrements of_f_-'_ ST

oy

‘»‘.subsectmn (' ) and shall undertake approprlate.' .'

. R E .
. .2
. PR R
. ,. .
B
$

efollowup actmtles to ensure that anv problems L ’
k;:,xldentlﬁed are reetlﬁed and that comphance Wxthf
B subsectlen (c) is mamtamed E ; | S L
E (C)- SER’VICES— - e .

| 7“(1). GE\'ERAL —The State shall,, R
l;estabhsh procedures (m addmon to those'}' o
}'requlred under subparao'raphs (A) and -

"-"(B)) to ensure that the servxces hsted m; B

© O N N WA WY

L anan N
i

clause (11) are a’vallable n a tlmelv manner S e

< -

[
-

' fto an 1nd1v1dual enrolled Wlth La rlsk con- ? o

- + ° e ’: .r
. . "

' ‘.tractmg entlt\' ora prlmarv care case man-

[y
VS

. ‘ao‘ement entltv Where necessar\' to ensure o

. s "4 A R - " - ) VoL
. ’ ’ c - - ' Cos - V K ’ .
A N .y N N .. ) . . A N N - ) - -
4‘. . - . > ‘ - ‘oL . . R N . . /. - .
N - L - oo - X
Jod
N
-

#
s N T

‘ -the tnne]v prcmslon of such servlces the' A

e i,; ‘State shall .arrange - for the prowsmn of,'_','__ e - A
'.'117, ) B 3 "':“4",."‘sueh semces by health care provxders )
‘18 . ) other than the nsk contraetmg entlt\ or"f . |
19 “ '~ : _the prxmarv’ care case management enut\
20 | | " ‘.gm w thh an 1nd1v1dual is enrelled |

) o 7_' \ “(n) SER’\’ICI:S LISTED ——The servlces

22 T L hsted in tlns clause are—— M
o EX) S PR e “(I) prenatal care;
Y R '“(11) 1mmumzat10ns

‘September 16, 1994 . -+ - B A

. . X ) . . . . . -~ R
’. . BN E . N : . . o . i
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=

‘.‘:.‘*5'“-\.5'1_. S “(III) Iead screemng and treat-;

oy
ment '

jtreatment of tuberculoms, sexuall}"

v

_transmltted djseases "(mclu,d‘m'g‘ HIV. |

, '{‘.mfectlon_) , and' ‘other ~'ecommunicable

»dlseases and L ‘f %

L j'fjl'Seeretarv may speelf\ \.".'

ferred to 1n clause (1) shall be desembed n :\

an annual report to the Seeretar\' pronded_

b\* the State

-

“(3) EATER\'AL I\DEPE\DE\T RE\'IE\\’

| “(A) I\ GE\’ERAL —Except as prowded in
Aparagraph (4) a- State eontractmg mth a rlskl
“contractmﬂ entltv under thJs seetwn shall pro-:
' “,mde for an annual externa} mdependent rewe\\'
: v._-of the quahtv and tlmehness of and aeeess to
the 1tems and servxces spemﬁed in. sueh entltv

A'eontraet mth the State agenev Such rene\\

Iy

’,"shall be conducted b\’ a utlhzatlon control and'}'”'« .
\ peer rene\x orgamzatlon mth a contract under
y )sectxon 11:33 or another orgamzatlon unaffih- i;,

ated mth the State government or mth any.

B . ~ L
[ i :". ‘. . L ..‘JH‘

1
LV

“(IV) preventlon dJagnoms and -

o "' ‘ “(V) sueh other servxces as the_

" “(111) REPORT —The proeedures re- -
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contractlng entltv and approved bv the o

| Seeretarv NI

“(B) CO\TE\TS OF REVIE\\ —An e\'ternal

. 1ndependent review eonducted under thlS para- f

graph shall melude the followmg

- vcare through samphng of medlcal records

a or other appropnate methods for 1nd1ea-.

( ) A rewe\x of the entltv s medmal

tions- of- quaht\ of care’ and mapprOprlate .

4

'utlhzatlon (mcludmg overutlhzatlon) and

: treatment

S and ambulatorx data throurrh samphna of .

"‘(n) A re\'xev& of enrollee mpatlent

o medmal records or. other appropmate meth- o

o ods to deternnne trends m qualm and ap-

; 4-:propr13teness of care. PR

I the State when the revle\\ under thls para-~ '
o graph mc’heates mappropnate care treat- .

‘«ment or utlhzatxon of . servxces (mcludmg* o

o ‘the Secretarv or the State SR B ,

‘ "l‘;('C) A\'AILABILITY ‘—The results of each'

overutlhzatmn)

“(m) I\otlﬁcatlon of the ent1tv and‘,f

"

..

“(n') Other aetmtles as prescrxbed bv

-

" external mdependent rewex\ eonducted unde1

S
A
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o ':_/‘_thlS paragraph shall be avallable to the pubhc A

p—t

©.0 00N R W N T

'l,-cons1stent mth the requlrements for dJsclosure |

- B} ’of 1nformatlon contalned n sectlon 1160

- “(4) DEE\IED COM‘PLIAI\CE WITH EXTER\AL |

._',,I\DEPE\'DE\'T QLALITY OF. CARE RE\‘IEW REQLIRE- o A
- “(A) Ir\ GE\ERAI.—The Secretan ma\ o RN

-‘deem the- State to have fulﬁlled the requlrement \

- for 1ndependent external re\ue\\ -of quahtv of

‘_care mth respect to an entlt\ “hlch has beenf -
11 -,kj;v:'accredxted by -an orgamzatlon descrlbed in sub-". 2 v 5 '_
12 if'ylv,ff-i_paragraph (B) and approved bv the Secretary. - : |
] ‘1-'3-, R “(B) ACCREDITI\G ORGA:\IZATIO\ —An .j -

| 14 "accredxtmg organlzatlon descrlbed m ‘this sub

15 " ',‘»ifparagraph must— T ‘
', 1-:_6- o - “(1) e\ast for the" prnnar\ purpose of
< '{"17{ o . accredmnrr coordmated care orgamzatlons 'A
18 A_ | | “(11) be goxerned b\ a group of 1ndr '
19 S l":",vlduals representmv health care: provlders
'\ 20 ‘l | ,purchasers regulators and consuniers. (a
' "'.'2\’1l‘.;". _‘ L mmorltv of ulnch shall be representatlves‘ o
‘ 22 of health care prov1ders) :_j_'_-‘ O
; | 23 - | | “(m) have substant1a1 experlence n

24 B accredxtmg coordmated care orgamzatrons‘

N N

"September'16v,;199'4 D , J\ o . :: L
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o assurance program

(1\') be 1ndependent of health care

Ca provlders or assomamons of health care‘

pI‘O\’ldeI'S T R

' “(v) be a nonproﬁt orgamzatlon and‘ .

‘ ;“(“) have an aeeredltatlon process

: Secretarv

T

L 1nclud1ng an orgamzatlon s 1nternal quahtv,:

E whleh meets requlrements spec1ﬁed bv thef\

“‘(o) FEDER.AL MO\ITORI\'G RESPO\SIBIL-

M(3) and shall momtor the effectn'eness ef the State s

'

momtormfr and followup actmtles requlred under S

deternnnes thai a State s momtorlng and followup

}actmtles are not adequate to ensure that the re-‘j

hall undertake appropmate followup aetmtres to en-

v:sure that the State 1mpr0\es lts momtormg and fol-
.'»lowup aetmtles . | L | |
“(g) PARTICIPATIO\’ OF FEDERALLY QLALIFIED \
HEALTH CE\ TERs A_\D RLRAL HEALTH CLI\ICS —

n ; “(1) I\ GE\ERAL; ——Each rlsk contractnm en— h

tltv shall mth respect to each electmo“ essentlal

R ITIES. —The Secretarv shall revle“ the external mde- .

) pendent revrews conduoted pursuant to paragraph .
} 5
"-lsubparag'raph (A) of paragraph (2) If the Seeretar\

4 qulrements of paragraph (2) are met the Seeretar\' -

s

2k
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loeated mthm the plan s~serv1ee area elther——

: .',to pamelpatmg prcmders

‘to other pamelpatmg provlders
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commumtv provxder (as deﬁned m paragraph (o)) “

H

.

l

vnth the provlder or. - : T

) H

“(B) enter mto a written' agreement under o

' uhleh the plan shall make pavment to ‘the pro-A

v1der in aceordance mth paragraph (3)

B “(2) PA.RTICIPATIO’\ AGREEMENT: ——A partlcl-

patlon agreement bet“een a msk contracmng entltv )

I

and an eleetmg essentlal commumtv prov]der under :
thlS subsectlon shall provxde that the entltv agrees to .

treat the provlder m aeeordance vm:h terms and eonw .

r

dxtlons at least as favorab}e as those that are- apph-f'
eable to other partlelpatmg promders w:th the rlskﬂx :

eontractmg entm vnth respect to each of the follm\- SRS

v

“‘(A) The scope of serv:ces for ulneh pa\- 1

ment is made bv the entltv to the promder

| “(B) The rate of pavment for cov ered care
B --and semees o Qﬁ,' L k

: “(C) The avallablhtv of ﬁnanmal meentwes S

z‘ R

| “(D) antatlons en ﬁnanmal I‘ISI\ pr(mdede

(-

: -
Yoe

; “(A) enter 1nto a wmtten prov]der partler- -

r) v

patxon agreement (desembed in paragraph (2))"11';' .
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(E) A351gnn1ent of enro]lees to pamclpat-.’”
, “ 1ﬁa prowders ‘ Lo | |
“(F) Aecess bx the prowders patxents to- e
.}iprcmders in medjeal spec1a1t1es or subspeclaltles:

: ”; partlclpatmg 1n the plan ’

(3) PAYME\TS FOR PROVIDERS WITHOUT PAR-

- TICIPATIO\ AGREE\IE\TS --—Pavment in. accordanee' «
v‘;.\?mth this. paragraph is pavment based on. pavment' o
; 'methodolog'les and rates used under the apphcable
‘ Medmare pavment methodolog\ and rates (or the .
- most closelv apphcable methodolog; under such pro-
o | gram as the Secretar\ of Health and Human Serx-_ o
‘ mes specxfles in regulatlons) o o
L “(4) ELECTIO\ --,'. | |

| “(A) IN GE\ERAL —In thlS subseetlon the -

term electmg essentlal commumt\ prowder*

I

means mth respect to a rlsk contractmg entm
| an essentlal eommumtv prowder that elects tlus

subpart to applv to- the entm

“(B) FOR\I OF ELECTIO\ ——An electmn

under t}ns paragraph shal} be made in a form.l.
B and manner specxﬁed bv the Secretarx and ,f
‘shall mclude notlce to the rxsk eontractmfr en-

‘j tm 1nvoh'ed Such an: eleemon ma\ be made an; |

nuaH\ mth respect to an entm exeept that the~

2
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entlt\ and provlder ma\ agree to make such an -

\;~

[—1

© o a OB R e

electlon on- a more frequent ba51s

“(o) PROVIDERS DESCRIBED ——The categonesl
of prcmders and orgamzanons descrlbed m tlns sub o
i r-”seetlon are as fellows o f a ) o

- “(A) MIGRANT HEALTH CENTERS -—A re-

R jelplent or subree1p1ent of a grant under seetlon :

329 of the Pubhc Health Servxce Act '
9 | "‘(B) COM‘\IL\ITY HEALTH CE\TERS -——A'
10’:;' N "’?,,‘rempmnt or subremplent of a g'rant under sec-f. T

tlon 830 of the Pubhc Health Sernee Aet L

S e a
T

- “(C) HOMELESS PROGRAM PROVIDERS -——A R

R —

,‘ remplent or subreelplent of a grant under sec- ,, SR
: 7“’; t1on 340 of the Pubhc Health Sernce Act “ S . '}

: “(D) PLBLIC HOUSI\G PRO‘\’IDERS —-A re- .

R

£

bk [a— 4
N

' "4C1plent or subreelplent of a grant under seetlon‘

Y 34OA of the Pubhc Health Sermce Aet

s

18 ;“(E) FAMILY PLA_\'\I\G CLI\ICS f-lﬁl re-
19 S ~“"01p1ent or subreelplent of a grant under tltle }g |
20 L .‘Vx*'.'of the Pubhe Health Servlee Act o
lT 21 f o ~' “(F) I\nun\ HEALTH PROGRAMS —f-lf& sen—,t"

) ;2"2 ice umt of the Indran Health Semce a trlbali.fn |
* .23 ) . \’; rorgamzatlon or an urban - Indlan program as v
- 24 deﬁned in the Indlan Health Care Imprm ement 2 )

T

©September 16,1994 7 o T T T e T
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};,19. »

22 T grant under a contract mth the prmelpal rempz- B

%

‘» 25 T ‘f;be a remplent of sueh a g'rant ST

' . September 16, 1994 |
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“(G) AIDS PROYIDERS C\DER mn\'

' ;r.fhealth care provxder that 1s a recnplent or sub~; 1

: - :re(zlplent of a grant under tltle XX_[II of the'»

‘Pubhc Health Semce Act ‘ : :

. ‘f(H) I\lATER\AL A.\‘D CHILD HEALTH PRO- o

- VIDERS ——A pubhc or pmvate nonproﬁt entltv

that prowdes prenata} care ped_tatmc care or'

ambulaton’ servxces to. chﬂdren 1ncludmg chﬂ

dren mth spema} heaIth care needs and that .

,recelves fundmg for such care or sernces under o

|

r~.":‘t1t]e \ of the Somal Secumtv Act

1

(as such terms are deﬁned in sectlon 1861(aa)) L

“(6) SLBRECIPIB‘\’T DEPI\BD --—In thxs sub

sectlon the term subreelpxent means mth respect L

to a rempzent of a grant under a partlcular author_r B

m' an entltv that— L : S

. f "ent of such a grant and

3

STAFF mscussmN DRAFT . - sLé -

\\'HITE ACT —-A pubhc or pmvate nonproﬁt SN

(I) FEDERALLY QLALIFIED HEALTH CE\-'

. 14 TER RL’RAL HEALTH CLI\IC —A Federall\' ‘

quahﬁed health center or a rural health chmc'?" K

(A) is reeemng fundmg from sueh a..

“(B) meets the requlrements estabhshed to
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19
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o “(7) SL?\SET or REQLIRE\D:\T —-—The requlrew
; _jments of tlns subseetlon shall onlv'applv to msk eon- i
S traetlng entltles durmg calendar vears 199:) through_:i»}f* “

in

"‘(h) TRAJ\SACTIO\* WITH PARTIES 1\' II\TEREST -—— |
R “(1) Iz\ GE\ERAL -—-Eaeh nsk eontractmg en-'\:. o
“‘.tm whleh is’ not a quahﬁed health mamtenance or-r}‘;, RN
~ ”;'gamzatlon (as deﬁned m sectlon 1310((:1) of the
‘Pubhe Health Servlce Act) must report to the State’_ o
N Vand ‘upon request to the Seeretarv" the Inspector' |
"'jf’General of the»Department of Health and Human
Serwces and the Comptroller General of the Lmted L '\f
| E,States a descrlpmon of transaemons bet\\ een the en- -
.,’;tltviand a partv in mterest (as deﬁned in seetlonf

1318(b) of such Act) meluthncr the foﬂowmcr trans- f

b

8

'.~.7actlons - o PTG

Doy

- ..-,"anv prepertv between the entltv and sueh a~‘- |

L '.'par‘t\

course of thelr emplovment

SN ':"—“» v

STAFF DISCUSSION DRAFT S ste

| ‘i'f “(A) An\"sale or exehange or. leasmg off .

(B) Am' furmshmg for conmderatxon of?,;_‘
| ’_goods sernees (meludmcr manaﬂement ser\-i‘“f -
1ces) or faeﬂmes be‘meen the entlthand such,'f
: ‘a partv but; not 1neh;1dmcr salarles pald to em-l” |

o .plovees for serwces provlded m the normaL R




. O:\FAU\FAU94.633

- ' ;7
b L. s

o —

W

- common control Wlth another entlty be 1n the form

: ;rof a consehdated ﬁnanelal statement for the risk- .

V.The State or., the Secretarv may reqmre that mfur-

'matlon reported mth respect to a nsk 'contractmg

B STAFF DISCUSSION DRAFT BRI Mo
CTIA-58 |

T (C) An\ lendmg of monev or other e\;ten-‘ ‘ ';' |

R sxan of credxt bet\\een the ent1tv and such a

partv“‘ '

‘ ent1tv \\hlch controls or is controlled bv oris underl ARG

o ‘contractmg entltv and such entltv

e

15

s
19
P

2

' Septerh/her, 16; 1894

R
o4

.

o & “(A) falls substanuallv o pra‘nde SGI'\'IC(-}S’ '

~ “(9) A\’AILABILITY OF I\FORMATIO\ —Each

rlsk contractmg entlt\ shall make the mformatmn o

'»reported pursuant to paragraph (1) avallable to 1ts |

\

'enrollees upon reasonable request S T

«“(1) REMEDIES FOR FAILLRE To CO’\IPLY . - o |
Y “(1) 1IN GE\ERAL ——If the Secretar\’ dete nnnes : 5
. ;‘that a msk contraetmg entltv or a prlmar\' care case 0 7'
o . X NG R
.'manafrement entity— . e

requlred under seetlon 1903(r) when sueh an
o entm' 1s requn*ed to do so or provlde me’dmallr o

'~necessarv‘ 1tems and serv]ces that are requ1red

'to be provlded to an 1ndmdual enrolled mth

,such an entmi if the fallure has adversel\' af— - (’f b
‘ feeted (01 has substantxal hkehhood of ad\ erselx

.i.affectmg) the 1ndmdual o oo "‘ S | .
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B0 T -’ '~ “"(B) lmposes premmms on mdmduals en- D

roﬂed thh such an entlty m ehcess of the pre~ ST

il

2
3 . 'mmms perrmtted under thxs tltle o

: 4 o . “(C‘) acts -to dlscemunate among me’hwd o
5 | uals in vxolatlon of the. provlsmn of subsectlon,:“ |
6 ( )(3)(D) mcludmg expulsmn or - refusal to o g

7 ‘ reenmn an mchﬂdual or engagmg m anv prac-j.v o |

'-‘ 8 '_ ; j tlce that would reasonably be expected to have
9' : the effeet of den\'mg or dlscouragmg enrollment ', -
0 (except as permltted bv thls sectlon) bv ehg'xble, )

11 1nde1duals thh the entltv Whose medlca} condl-'

[_121/; e tlon or h,lstorv mdncates a need for substantlal :

T, : . A,~

co 13 future medlcal servxces e L e

,2 -

14 “(D) nusrepresents or- falsxﬁes mformatlon

- 15 L that is’ furmshed—} R : - L , » \
16 () to the Secretarv’/ or the Statef*" |

17 e T under tlus sectlon or
Lo 18 Rt i), to.an mdmdual or to anyv other] R
19 e entltv under thls sectlon or . TN

S R . ' . B : A“‘ ,_-\:‘,.,‘x

o ; 20 - R " (E) falls to complv w1th the requlrements o
2 - of section 1816(1)(8) N R

j 22 the Secretarv ma\ provlde in add;tlon to any. other}_‘“ )

™

23 remedles avallable under la\n for anv of the rem-— IR

I

o R | 24 : j edJes descmbed in paragraph (2) { L |

'September16,1994 - . ... Lo LR/

o oL T B c e e
. " « o E . . e . Lt e N , . L T » . 3
e . o Lo v ‘ ) o ) K o 7(
. - . st B P . A N . B R : .
: M . i N * N - t - . . s 0 N . - . "
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Sepiembervm, 1984

- descnbed in thlS paragrap11 are=—

0 B0 W o s W

: *.g’raph or , \ .
| (B) demal of pa\'ment to the State for, | |

-
o

." . STAFF DlscnssioN DRAFT . snc oo
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(2) ADDITIO\AL RE’\IEDIES-—The remedles"' )

T

) “(A) cml mone\ penaltles of Vnot more
‘l'than $23 000 for eaeh determmatlon under co
' paragraph ( ) or, thh respect to a deternnna-
| . {tlon under subparagraph (C) or (D)(r) of such N
. N paragraph of not more than $100 OOO for each. ‘ -
“ ‘rsuch deternnnanon plus ‘with respect to a de-e{‘ |

' "“"'terrmnatlon under paragraph ( 1)(B) double the/

5

“ ‘e\cess amount charged in \'101atzon of such .'
"paragraph (and the e\cess amount charged\“}"'
shall be deducted from the penalt\ and returned
"‘to the mdn'ldua} concerned) and plus mth re-’_ o
i‘f'spect to a deternnnatlon under paraoraph o
(C), $la 000 for each 1nd1v1dua1 not enroﬂed:

‘as a result of a practlce descrrbed n such para-‘ _

N

: 'jmedjcal ass1stance furmshed b\ a rlsk contract- o
'jlan' entm or a prlmarv‘care case management |
entltv under t}ns sectlon for. 1nd.’mduals enro]ledf‘ e
. after the date the Secretars notlﬁes the entxtv |

fof a. deterrmnatlon under paragraph (1) andl

ntll the Secretar\ 1s satxsﬁed that the basns for
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not hkelv to recur

;-

: .~'under sectwn 1128A(a) - e .

[

State Wh.lch has a contract \nth a rlsk eontractmg entlt\
or a prnnarv care ease management entltv mav terrmnate :

such contract 1f sueh entlt\' faﬂs to complv W’lth the terms,v o

of such contract or anv apphcable provlslon of thls seetlon

affect the rlghts of an mdmdual ehguble to reeewe mechcal
ass1stance under the State plan to’ obtaln a falr hearmg o

under seetmn 1902(a)(3) or under apphcable State la\\ "

ing-in thlS sectlon sha]l affeet any. requxrement on a Statef

-

to complv Wlth sectlon 19‘?3

the date on Whleh md_mduals ehguble for medleal a551st- ,
anee under the State plan 1n a servlce area are reqmred
to enroll mth a rlsk contraetmg entlt\' 'or’ a prlnlarv earevz .
case management entlt\ Federal!v quahﬂed health cenJ'J

ters and rural health centers located m such serwce area T

v

PR T : - R S

STAFF mscvssmN DRAFT e spe

such determmatlon has been eorrected and is
:The prowsmns of seetlon 1198A (otherf than sub ,-' o
“sectlons (a) and(b)) shall appl\' to a cml monev pen- :
- alty under subparagraph (A) in the same manner’ as- -

';sueh provxsmns apply to a- penalt\ or proceedmg

: “(J) TER\I]\ATIO\' OF CO\TRACT BY STATE ——Anv-' :

(k) FAIR HEARI\G ——Nethmg 1n thls sectlon shaH :

‘ “(l) DISPROPORTIO\ATE SHARE HOSPITALS —\oth- ‘

; “(m) REFERRAL PAYME\TS -——For 1 year follomnwhj 7
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L maee
1 or prcmdmfr care to sueh enrollees shall recewe a fee for»n.' L
“‘2 educatmg eueh enrollees about the avaﬂablhtv of sernces ;»,:‘ L
- '  3 from the msk eontractmg entltv or prlmar'v care case man-'.' ) |
‘ 4 agement entltv mth whmh such enrollees are enro]led
« 5 “(n )SPECIAL RLLES—— D ’ 'f)«:v o

 (1) NO\APPLICABHJITY OF CERTAIT\ PROVI~ e ,

B ~l,

6 .
| 7 SIO\S TO. CERTAI\’ RISK. CO\”’TRACTI\IG E?\TITIES—: )
8 In the case of any r1sk eontraetmg entm' whlch-— L P PR
9 | : “(A)( ) is an md1v1dua1 phvsmlan or a ph\; ]
| 10 : | _ smlan group pracmee of less than aO phvsmlans
‘ 12 ,. ;' T . “(11) 1s not descmbed m paragraphs (A) o
S and (B)of subseetlon (b)(1), and A

. . '[i;f 14 o ' “(B) is at msk onlv for the health eare s . o

i 15 : o : 1tems and sermces dlrecth' provlded by such en-
16 tm ‘;j o , : L A
o paraoraphs ',(’)(K)‘~<(3>‘(L)*(3~>(o>' (@)(P), and (&)

18 of subsect1011 (b) and parao'raph ( ) ofi; subseet19;1 oy
19 J | (f) shaH not applv to sueh entltv v | '. h
20 (2) EXCEPTIO\’ FRO’\I DEFI\ITIE)\ OF RISh
21 o CO\’TRACTI\G E\TITS —F‘or purposes of this sec )
| 22 mon the term I'lSl\ contraetmg entlt\' shall not m-
o ‘23’: clude a health msurmg orgamzatmn \xlneh was used

24 i bv a’ State before Aprﬂ 1 1986 to admlmster a pm-

“September 16,1994 . . %
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s 1 7;‘yir.hkelv to eontmue to be successful in the future
o f]'gf? L
o

»;21{ - -‘*jfﬁ’E\C& —At the earhest practlcable tlme after the

o
7S
- 25 \"L '<_eontraetors of such msL contractnm entities. Sueh |

' Septerber 16, 1994,
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tlon of the State plan of sueh State on. a statemde

RO ;( ‘.,-vv.;

]undertakmg b} the State of I\ew J erse) (as de-

”'__scnbed in such secmon 1903(m)(6)) Sl
‘*"‘(o) CO\TI\LATIO\' OF CERTAI\' COORDI\ATED

CARE PROGRAMS ——The Secretar} may. pr(mde for the

eontmuatlon of an) coordmated care program operatmg

funder sectlon llla or 191:) mthout reqmrmg eomphance
thh am' prov.tsmn of thls sectlon whlch conﬂlcts mth the | o
contmuatlon of sueh program and mthout requlrlng anv’

addltlonal w alvers under such seetlons 1lla and 1910 1f

the program has been successful m assurmg quahtv and

contaumng costs (as deterrmmng b\' the Secretarv) and is |

AN

TRACT — e

o

- date of enactment of thls sectlon the Secretar\' shall

\

‘~  standards for rlsk contraennff entmes and sub

l

“(3) ?\TEW JERSEY ~—The rules under seetlon T
'1903(m)( ) as m effect on the dav before the effee-~ Lo

L "tl\’e date of thls seetlon shall appl} m the case of an’ ;: «

“(p) GLIDELI\ES REGLLATIO\S AE\D MODEL CO\-' j,'f’f'f'

"‘(1) GLIDELI\ES A_\'D REGLLATIO\‘S 0\' SOL- 'j L

- 1ssue gmdehnes and regulatlons concermng solvencx

-

o

/o
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r1sk for. mpatlent hosp1tal serwces

—
’

IIIA—64

‘ guldehnes and regulatlons shall take mto account
,eharaeterlstles that mav dxffer among I‘lSl\ eontract-

,mg entltles mcludmg whether sueh an entltv is at

Lo
S

“(2) GUIDELI\ES AI\'D REGLLATIONS 0\ MAR
""I{ETI\G —At the earhest praet1eable tlme after the
| "‘i},date of enactment of thJS seetlon the Secretarv shall

' .jlssue gmdehnes and regulatlons eoncermng—: S

g “(A) marketmg undertaken bv' anV rlsk
eontraetmg entltv or an\' prlmar\' care ease
'management prog'ram t0 1nd1v1duals ehmble for

o mechcal asmstanee under the State plan and

“(B) mformatmn that must be prowded b\'

E _,States or anv such entlt\ to mdmduals ehg'xble

for medJcal a551stanee under the State plan

. mth respect to— ; ' \' L

(1) the optlons and rlghts of such 1n-§ o

L dJnduals to enroll mth and dJsenroll from

.\,.

B “(n) the a\aﬂabxhtx of sermces froml e

)

o any such entlt\ (mcludmg a hst of sernces

-

-y

STAFF DISCUSSION DRAFT S spe

anv such entltv as provlded in thls seetlon ‘

for theh sueh entxtv IS respons1ble or

'must approve and 1nformat10n on hov\ to f

.
I
I

-
/
o
f
i
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[ s Obtam servxces for whlch such entltv i not

R

B responmble) Lo

"-xIn developmg the g‘uldehnes and regulatlons underi

n thls paragraph the Secretarv shaH address the Spe- :

i

‘.'701a1 c:1rcumstances of cthdren mth spemal health_f" .

k3

)

;Ecare needs (as deﬁned 1n subsectlon (e)( )(B)( ))*'fiv

s

- and other 1ndmduals W1th spemal health care needs o

X \

“(3) MODEL CO\'TRACT —-The Secretarv shallj'

o R - T ST I SR

" develop a model contract to reﬂect the requlrementsf'

- "‘l‘,Of subsectlon (b)(3) and such other requlrements as

—_
N

Y

', fthe Secretar} determmes approprlate .

.H

e e ’,:1__2; (b) WAIVERS. FRO\I REQL’IRE‘\IE\TS 0\ COORDI-,‘
| 13 xarED CARE PRoemzs ——Secmon 1910(b) (42 vse
| Y'*(‘I4 1396n) is amended——-, T ‘ B |

o 15 .' ( ) 1n the matter precedlng paragraph (1)

T A | .strﬂung as may” be necessarv and 1nsert1nor o .,_an.d‘ S

\

17 secnon 193‘3’ as mav be necessarv L
s 18 ’(2) in parafrraph (1) b\ str;kmm ‘a, prn'nar"vx f ; i
19 "’,‘::care case management svstem or n 1 ye N ‘ A‘ o
20 | (3) b\' stnkmg and” at the end of paragraphu o
- ‘22 ( ) bv strlkmg the perlod at the end of para-_ o -
| ﬂ” " 23 ."graph (4) and msertmg and” and .‘ L ‘
24 \¥ (5) bvvmsemng after paragraph (4} the fnllo“-":f"

25 ingnev paragraph:

RN C St e
N

Sapiemher’js',iefgz A N e

R . ,oc . - LT . .o . R 5 . .
EE . . iy ¥ M i B
t h . Lo . - . © o - . . L * DI - ¢ . . -
Sl e L, iy . . N . B - e P S ERE - o : . N , 2 v oro- ey
= B / . AU ¢ .o . - ‘o - LR . o R N i . . L I R N . (RN . : .
. .o I , ) R . o , . . | AN - L . /
. , |




 O)\FAU\FAU94.633°

. . . .
5

. i N - : .A‘ a L. . . L - P
. Lo [N - _ L , )
. S . . . . - ) R )

[—

S

[r—

,\ci' OO‘-\);'Q\'_O\;‘J}? W =

S .j-d
_ O
< N

N

[
O. 00 1. &

W

{
RV .

) September 16, 1994.

[y

wn

ORI N
N = S

"Wlth secmon 1939(e)(3)(A) }';f

amended—-‘ '

St In the ease of an 1ndmdua1 w ho lS enrolled—— o

N

| “(1) with a quahﬁed health mamtenanee Lo

orgamzatlon (as deﬁned in tltle XIH of the"'

Pubhc Health Servlee Act) or mth a risk con-!‘

tractlnﬁ' . entxt\' :‘,(as'_ defined n sect;om :

1939(a)(3)) 01

“(11) mth an\ rlsk contractmg entm' (as

deﬁned in sectlon 1932(a)(3)) 1n a State that

.on the effectlve date of tlns prowsmn had n ef |

¢

fect a. \xaxver under seetlon 111:) of requlre-

ments under this’ t1t1e under whzch the State

could extend ehglblht\ for medlcal asmstance.

for enrollees of sueh entltv or

contraet under seetlon 18 { 6

STAFF DISCUSSION DRAFT R . SLC
- IIIA—GS B L
' “(a) to pernnt a rxsk contractmg entltv (as de: - S

‘ “'ﬁned 1n seetlon 1939(a)( )) ‘to restrlet the perlod m’,
L uhlch mdmduals enrolled mth sueh entlt\"mav ter- L

mmate sueh enrollment W'lthout eause 1n aceordance T

f‘: (c ) STATE OPTIO\ To GLARA.\’TEE MEDICA.ID ELIGI- g
prwm. —Seetlon 1902(e)(2) (49 USC. 13964(e)(2)) ls";’, N

"'”f (1) in subparagraph (A) b\ stmlqne' all that
precedes (but for tlrns paragraph) and msemng«v .

“(111) mth an ehmble orgamzatlon mth a

250

Yy
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"”.24*: “

25 tlon approved b\' the Secretar\ \xhleh 1S unafﬁhated |
) Septamber16,1994 - - .
N A‘\v ! "25,/
} B AN

IIIA—6 7

and “hO “,Ouldn . j .: S . ‘;31 \ ;
.' (2) in Subparagraph (B) b\ stmkmg orgamza- ‘

tlon or eaeh place 1t appears and

(3) bv add.mg at the end the followmg nexx sub-’f

]

paragraph .' "

- #(0) The State plan ma5 prowde notvnth-

standmg anx other prowsmn ef thxs tltle that :f BT

an 1nd_1v1dua1 shall be deemed to contlnue to be

-_'ehglble for beneﬁts under this t1t;le untxl the end
o of the month fellomng the month in vnhmh sueh
- 1nd1v1dual would (but for thlS paragraph) Iose

,' -sueh ehg1b1htv beeause of excess 1neerne and re-

sources 1f the 1nd1v1dual 1s enrolled vnth a rlsk

/

e eontractmg entlt\ or prlman care case manage-.

":‘

(l) b’i stnkmg orgamzatlon or bY a_nd insert-

mg orgamzatmn bv and o e

(2) bv strlkmg sectlon 11:)2, as detenmned bv

the Seeretar\ and 1nsert1ng sectmn 1132 as de-

termmed b\ the Seeretar\ or bv another orgamze-~

'STAFF DISCUSSION DRAFT .  'SLC

- *i‘.‘ment entltv (as those terms are deﬁned m sec- . "

";,:f.‘:'itlon 1939( ))’ |

ol ‘ : (d) E\H_A.\CED MATCH RELATED To QLALITY
, o o 18 RE’VIE\\ ——Sectlon ', 1903(3)(3)(0) ‘ (49 S Usceo. :

19 1396b( )( )(C))ls amended—- i ‘;“i " o R T

B
s .
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7. September16,1994.. . -

b—l?_

17 -
18 , case manaorement 8V stem ~ (descrlbed m sectlonj
19 A1910(b)( )) a health mamtenance orgamzatlon

N
S ’(:21;:
24 .

25 : g_hzanon and aH that foﬂous through mth the re

. N

o - oq‘ S o{' VRN R

: \

IIIA—GS

s .mth the State government or mth any rxsk contract- T

" ing entlt\ (as deﬁned n sectlon 1932(a)( )) woo

"TITIES ——-An\ orgamzatmn referred to In sectmn 329 330 . " :
or 340 of the Pubhc Health Semce Aet uh)ch has con-" |
~tracted mth a State agencv as a rlsk contracmng en‘mtv | ’
,under sectlon 1932(g)( )(A) 0f the Somal Securlt\ Act'.:
.may ‘accumulate reser\ es mth respect to pavments made ('

:to such orgamzatlon under sectlon 1939(g)(3)(C) of such‘

10 Aet. i |
.,"111\ o “( )CO\FOR‘\II\G AME\D\IE\TS _ “
12 | (1) Sectlon 1128(b)(6)( Y{) (42 [, S ol 13203_“-,

13 | (b)(S)(C) )) is amended. b\ strlkmg “health mam_‘

14 | ‘:"‘tenance orgamzatlon and msertmﬂ I‘IS}\ Contraq_' ,A

15 : ing entm o e e

,":,__(2);* Sectlon 1909( )(93) (' LSC

Qtractmcr entlt\ (ds deﬁned m sectlon 1932( )(3)

i

[ (e) ACCLMLLATIO\ OF RESERVES BX CERTAI\ E\- s

O '1:3963( )(23)) is amended b\ strlkmo" pmmarx care :
and’ msertmg prlmar\ care case manacrement pro— o
‘,'gram (as deﬁned in sectlon 1939( )(1)) a rlsk con-;

SRR ) Section . 1902(a )(30)( ) (407 USC
“13983(8)(30)( )) is amended by stmkmg use a utl- o o
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TR R CTA-69 | ' |

n "sulwts‘ and 1nsert1ng pr{mde for mdependent renex\’

RV T C B: N7 S U PR )

.‘and quahtx assurance of entmes Wlth eontracts; o

,(_

V"under sectlon 1932 m aecordanee mth subsectlon s

’ . oo
(D) of sueh secnon 1932 vnth the results” o

-:/*() Section  1902)(57) (42 Lsc;
1396a(a)(57)) is, amended bv striking ‘o'r‘health
- ‘mamtenance orgamzatlon (as deﬁned 1n sectlon.‘ ‘)
"‘*“1903(m)( )(A)) and 1nsertmg r1sk contractmv en-gi N "
o v tltv or pmmar\ care case management entm (as da-.‘
| - 10 ‘i*ﬁned in sectlon 1932( ))” o o |
1 B j( ) Sectlon 1902(a) (42 USC 1396a)
. w’f‘lf2"' | “‘j';‘amended b\ sectlons 3001 and 3003 is amended— -
‘ 13 (A) bv strﬂdng and” at thc end of para-y:‘f' “
L 14 o ,.f«.‘_graph (63), T e
3 15 .' ' »;\ o (B) bv stmkmg the perlod at tbe end of |

16 R ’ paragraph (64) and inserting “ and” ‘and |
E 17 (C) by addmo' at” the end the followmg nc\\‘*} -
18 '- ?:'};arao'raphs o ‘V g o R
19 - (6.3) at State optlon pronde for a prlmar\ o
N 20 *;’care case manacement prog'ram m accordance mth
21 ‘,sectxon 1932, and ' B

R

: 22 “(66) at State optxon pr(mde for a prog'ram. |

ST

23 l’:."under v.hlch the State contracts vnth rlsk contract- U
G 24 Vmg entltles m accordanee \mh sectlon 193‘7 ”

: Saptambar 16,4994 .

A
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e )Sectlon 1902( )(2) (42 USC 13963( @)

s an1ended b\ strllung “health ma1ntenanee orgam-; o

zat1on (as deﬁned 1n sect1on 1903( ))_” and msert-‘ »

'_ing r1sh eontraet1ng e11t1t\" (as deﬁned 1n seet1on L

Cres@E).

[0} Seet1on 1902(“) (42 U.S.C. 1396a(w)) is .

: 'amended— o N

(A) in paragraph (1) bv stnklng seet1on ':
1903(m)( )( ) “and . 1ns_ert1ng seet1qn
1939( )(3) g ana o SR

L_ -\(B) n paragraph ( )(E) L -\‘

L f ,.(i) b\ str1k1ng “health ma1ntenance :
c :; ‘orgamzatlon and 1nsert1ng r1sh eontract-

' n"mg entlt\ and ‘ C |

| (11) by strllunO‘ orgamzatmn andf 1n

_:‘sertan‘ g entlt\ S B

(). Seetlon 1903(k) (42 D SC.- 1396b(k)) '

an1ended b\ strllung “health malntenanee orgamza-if' .
o 'tlon W lnch meets the requlrements of subseetlon (m)
' of tlns seetlon and 1nsert1n0* rlsk contractlng' en- |

o tlt\ \\hlch ‘mekets the requlrements of sect10n 1937”

".(9._)‘ Seetlon 1903(“)( )(A)(vn]) (42 Lsc'"'

.:.1396b(“)( )(A)(Vm)) is amended b\ strllung' “health'_’

.malntenance orgamzatlons (and other orgamzat]ons"

"*w..mth eontraets under sectlon 1903(m))” and ,1nser-t- e

B '_ STAFF DISCUSSION DRAFT =~ sLo
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" ing ¢ rlsk contractmg entltles thh contracts under'; - o

\\".'“sectlon 1932” e - ‘. f“‘ T - ;lyf SR
o) Sectlon 1900(a) @2 USC 1396d(a)) )

"""vamended in the matter precedmg clause (1), by m-.‘ v

’ ,sertmg. “(whlch may be on a prepald capltazlon or

) other rlsk basm)” after pavment o o L ,
) Section  1916b)(2)(D) Cwuse o
(,‘;4_13960(b)(2)(D)) is amended b\r stnkmg “health»f‘. AR |

V=Y T Y- ST L S P R

.
RSN

mamtenance orgamzamon (as deﬁned in- sectlon 3
:" 1903(m))” and 1nsertmg rlsk contractmg entlt\ (as,' C ;
\,A .ideﬁned m seetlon 1932(a)(3))” ' | |
" 7(12) . Section - 192a(b)(4)(D)(n) ,(49 L s. c. o
o 1396r—6( )(4)(D)(n)) is amended—

5 .

LI, B e
N o

‘(A) in- the headmg,‘bv strlkmg “HMO” o

N

and lnsertmg “RISK CONTRACTING ENTITY”

.
S

:, .16,;:":_: e }(B) b\ stnkmg “health mamtenanee orga— |
K17 vi."‘fmzatlon (as deﬁned m sectxon 1903(111)(1) A)) 3 | ,
o 18 L !;:,";and msertmg rlsk contractmg entlt\ (a: de-*"

- 19 ﬁned in sectlon 1932(&)(3)” and o

- 20 - _': : (C) bv stnkmg “health mamtenance orga»];',f_"j

B 21 . : mzatlon m accordance with. secnon 1903( )‘ B f

ao 22 , : . and msertlng rlsk contractmg entxtx m accord-i S
23 » ‘.5 ianee w1th sectlon 1932” R e ‘ | L
24 sy Paragraphs( )and () of section 1996(a),-‘1,v._: L
25 (42 D S C 13961-—1(a)) are each amended by stmk-,,,’

A . Lo i L.

5 Septambér15_1gg4 .!ﬂv , “.. vy o . L - ’ . . ‘. » 4 . ) .

‘ sy .. . » ,oe PR . [ Lt . 0
s : cot t Pt : : : , 2? y :
s , L EN . ) . . - L - , o
“ 4 . . . . . . o . Lo o ‘ . . ,
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T IIIA—-72

;.

Lo . ,. -

mg “health mamtenance orgamzatlons under seetlon‘ ‘

2 1903(m)’ and msertm_g; r;§k cont‘reethg entltlesf‘_ ‘
3 | under seetlon 1939” R - o L
| 4 (14) Sectlon 1925(]) 1s amended bV strlkmg‘ | L
5 .’ B Health Mamtenance Orgamzatrons mclud-‘ﬁ R
: 6 ‘ " mg thoee orgamzatlons that contract under sectlon |
7 1903( ) and msertmg rlsk eontractmg entmes - k L
8 (as defined i i sectlen 1932(a )(3))” L o | g
9 . ( ) EFFECTI\'E DATE -——The amendments made b*. \

o

thlS sectlon shaH become effeetne mth respeet to ealendar

1

quarters begmmng on or after January 1 1993

o 12 ~. - PART 2—FINANCING PROVISIONS

Pt

T 13. SEC 3101, REPLACEMENT OF DSH PAYI\ENT PR()VISIONS
. NV S wime PROVISIONS RELATING TO PAYMENTS - e
- 15 L . TO HOSPITALS SERVING vaERABLE POPU- K o
| 16 LA’I‘IONS EE
' 17 N A (-a)'. A_\IE\D\IE\TS . TO PROVISIO\S REQLIRI\G ‘

18 STATES 10 MAK_E DSH PAY\IE\T ADJUST\IE\TS — " ‘ .
B e ( )ADJLS’I‘\IE’\TS T0 ?\ATIO\AL DSH PAYMEXT .
S0 LI\HT—Seetlon 1923()(1)(B) (42 vse: 13961‘—‘

Ny 211 | ,‘, 4(f)(1)(B)) 18 amended to. read as follows |

S o “(B) \ATIO\AL DSH PAY’\IB\T LIMIT-—‘ X
23 o \_(') I\' GB\ERAL -—Except as pro-':“ | o
SR 24 s | wded in elau‘;e (11) the natlonal DSH pay-.

- . 25 .v | _— ‘. ment hnut for a ﬁscal vear. 1s equal to 17’ |

Sep}e_r'nberﬁ 6. 1994

. ) L. ) . . . : : e N P L ,‘ ” . N N :
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percent of the total amount of expendltures .>

SN

bt

: under the State plans under tlns part forp

“medlcal ass1stance durmg the ﬁscal Vear o

S “(n) REDUCTIO’\' IN LIMIT -—F;or ﬁs- 3

| ~ cal vears durmg vshmh \the ehglblhtv per-_ B L K

- .;_“'-centage for prermum assrstance under sec- L
“-',tlon 2102( )( )( )(n) ‘of t'ne Health Re

A form Act"— ;; - o

N\
<

V’ “(I) equals or. exceeds 120 per- :

| - 10 '.“-_: i rcent but is less than/laO percent‘ ‘10‘?7~ S
11 ?."; - B percent’ 'shall be- substltuted for ‘1‘?;’ -
. : ; . _percent in clause(ﬁ.).' " ,' | " .
| :"13‘. - B (II) equals or exceeds 1:)0 pm-,.i .

14 ‘.f:‘:{ “cent but 1s less than 173 percent 8

- | 15 \ a \,:{ } | “;"_ g percent shall be substltuted for 9";"._ .
K 16 i “.{percent 1n clause ( )k‘ | ‘ o
R 17 R » ‘(111) equals or e\ceeds 1fa pel- :
18 g y cent but 1s less than 200 percent 6
19 3 | ‘percent shall be substltuted for 2 S

K 20 s ,;‘.percent in clause (1) and

L 21 T o 'f (I\) equals 200 percent ‘4 per-i‘v |
L2 .cent shall be substltuted for ‘12 per-‘,i L '_ 0

N ; 23 . L | , ,cent 1n clause (1)

Y
i

- - . -

(September 16,1994 T o ot Lo T T e e

P L. .
- ~

L. . - i Lo N - , ) . [ . R oL [ . O Lo N

. . . - . c e ! " . . . . . . e . —
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. . o ; e : B . - . . ) . .. ”
. B et K . oL B N . . PR - ., . R N [N .
‘ < . o . . vy . N . ’ . B




/

~© 0:\FAU\FAUS94.633

..
- . R

7
‘)"'I . e

- - N, R N VORI S

o

13

. . . .
. ‘ AN “ .. N L
B . . .
N . . )
| .)‘ | | |
/ . . .
14
PRI - '
P R

15

16
e
S8

0

o4

Septernber 16,1994
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o (2) Apst smm\'rs TO STA'I‘E ALLOTME\T PEYER

'.'ms—secuon 1923(f( )(B) (40 USC 13961«-"""‘ |

4(f)( )(B)) is amended to read as follows

“(B) EACEPTIO\S —_

o (1) I\ GE\ERAL—-Except as pro-l-‘ |

-:'mded in clause (11) a State DSH aHotment' e
02_, 'f;under subparagraph (A) for a ﬁscal year," |
| -ﬁ.‘;shaH not exceed 19 percent of the total‘

.f:amount of expendltures under the State.*

o plan for mecheal asmstanee dumng the fis!

. cal year.

form Aet—-— ' ‘  oo o , ,':

(T equals .or emeeeds 120 per-

. cent but is less than 100 percent ‘10

_percent in clause ( )

a(II) equals or emeeds la() per-»:"-’

percent‘ shaH, ,be substltuted »for 412

. - percent’ in clause (i); -

“‘(il) REDLCTIO\ 1\ LI’\HT —-For ﬁs- S
. cal vears durmg \\hlch the ehglblhh per- s
. Vcentaﬂe for prennum aSSl.StanCe;under sec--

- tion 2102(a )(2)(A)(n) offth‘g» Health Re-

L percent shall be substltuted for ‘72

. cent but is less than 17a pereent g

w5
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11

e

10

. 14 -

2

23

24 o 4(f)(3)) as redes1gnated b\ clause (1) s

25

P N
N

o .Seplemlg'erdle.‘agé‘d

o

STATE SL'PPLEME\TAL AMOL’\ TS. ——

for the ﬁseal vear

B ‘STAFF DISCUSSION DRAFT o CsLe

TIA-TE

- : .‘ : i N
\, R . . ‘.

“(III) equals or exeeeds 1/ 5 per-"

: I"”cent but 1s less than 200 percen’c ‘6

. percent shall be substltuted for -.‘.‘J 2

: ‘“percent An clause (1) and

- ‘cent shall be substltuted for ‘12 per- _1' - "

'*cent m clause (1

"~>§\,1 R

(3) ELIMI\ATIO\ OF HIGH DSH STATES AND ©

. .

. (A) 1\ GENERAL. —Sectlon 1923(f)(2)(A)f L
| '7.;“(49 U.S.C. 1396r~4(f)( )(A)) is amended toi.
A'"‘".read as follo\xs | " ' | : |
) 3 ,_".“~V‘f(A) I\ GE\ERAL —Subjeet to subpara:vf ‘“ K
: L g\'llaph:(B) the State DSH allotment for a ﬁseal ) |
o L

;- vear is equal to the State DSH allotment for
”"the preﬂous ﬁscal vear mereased bx the State’.“ \

yi_-growth faetor (as deﬁned n paran'raph (3)(

!

(B) CO\FOR\II\G AME\D’\IE\TS —-(1) Sec- | (
b ‘uon 1923( f) @ S.C: 1396r-4(f)) is amended
21 l V;.b\ Stmlung parac'raph (3) and rede31g11at1ng_"‘
{":‘paraﬁraph (4 as paragraph (3) "

(i) Sectlon 1923(f)( )'(42 U. SC 1396r-«.;-;4'-.7" -

- . . N
- I
' .
P ’ .
v .
4 N . =

. i
- Cele o7t

Ce amended b\' stnlqng subparagraphs (A) and‘- o

(I\ ) equals 200 percent ‘4 per-’"~




.
” J. : '

i

. -7 S < " s e . - - ! . T
- =N T R . B L - N T - N N
PO 3 - . e . . . v .
- . - L. . . B S,
—_—

O:\FAU\FAU94.633 ' =

IR
N l

L= I - Y T S Tty

0 ;W —_— O -
LI o «

T
o - W A

1M1A-76 i

l‘:i‘ff.-;(C) and redemgnatmg subparagraphs (B) ( )
] "‘fand (E) as subparagraphs ( ) (B) and (C) -
() Seetion 1923(6)(3)(B)- (42 TS C. o
. 1396r—4(f)(3)(B)) as redemg'nated by - clauses'_
o -,( ) and (n) lS amended to read as follous E ‘
o “(B) STATE GROWTH AMOL\‘T —The term ‘,

! ,}";‘State growth amount means w1th respect to a
f;iState for a ﬁscal vear the product of the State ‘} B
) ;“;growth faetor and the State DSH pavment'{

- limit for the prevxous ﬁscal vear

(r\) Sectlon , 1993(f)(1)(A) (42 U S C

J "13951‘-4(@(1)(1&) is’ amended b\ strlkmg (
o f,deﬁned in- paragraph (4)(8))” and 1nsert1no*”f

fv‘ (as deﬁned in paranTaph (3)(A))”

STAFF DISCUSSION DRAFT S sLes

(3 ) TER‘\II\ATIO\ OF REQUIRE\IE\T oxe L

B i‘STATES TO' MAKE' DSH PAYT\IE\T ADJLST‘\IE\TS-——: S
| "f:‘\"iSectlon 1923 (42 U SC 1396r~4) is’ amended b\» S
o addmrr at the end the follomng new subsectlon T

'7119;:",' K ( ) TERNII\&TIO\ OF REQUIRE‘\IE\T TO I\Lzum : S

20 PAY‘\IE\T A.DJL STMEN TS —

Lo

"‘ September.16, 1994

24

Ve
. [ .
: . ' .
AN R
i . 5

i,bv thlS seetlon on a State te 1ncrease the rate or. -
.:' l,amount of pavment for mpa‘ment hospltal se:mces"
A f_promded bx a hospltal w hzch sery es a dlspropomon— o

ate number of 10\\ meome patlents thh specnal |

. ‘t(l) I\ GE\ERAL —An\ requlrement lmposed",_',

2%
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SRR needs shall ternnnate 1n the vear descrlbed 1n para- SR Sy

.

‘ “(2) YEAR DESCRIBED -——The Vear descnbed m"

thxs paragraph is. the ﬁrst vear begmmng after the‘ .

2
3
5 o vear in \Vthh the ehg1b1ht3 pereentage for prermum)- |
6'I aSSIStance under sectlon 2102(a)(2)(A)(11) of the:g;‘\‘«
’7 Health Reform Aet equals 200 percent ” o i ;‘ y
8 (4) No FEDERAL FI\AI\CIAL PARTICIPATIO\ ; ;
e Sectlon 19036)- (40 USC 1396b( ), ds amended“;‘, -
B 10 bv sectlon 3002(b) is amended—;v | S | |
1 1 ( ) bv‘strlkmg or ‘at’ the end of paragraphf g
A 13 ‘ (2) bv stmlung the perlod at the end of para-:"'*\ . B
R 14 graph (16) and 1nsert1ng or”, aand\ ‘_, ’_.\7 . . .-l-

15 - »..'f} (3) bv 1nsertmg after paragraph (16) the fol-":"'

‘1_6; le\wncr ne\\ paragraph ‘ L Ty T

- 17 L “(1 ( ) durmg or, after the vear descl'l})ed in sec-
18 tlon 19‘3’3(}1)(9) mtlr respeet to any. parrnent'made” ; . -
19 bv a State to a hOSpltal whmh serves a dlspropor-'it” o |
20 tlonate number of Iou 1ncome patlents vnth spemald _}:“f
21 | needs that is 1n exeess of the pavment othem'lse re- ;_‘f) " ‘: ‘
o ,“22"»; qulred under thlS part 3 N o o
P 23 ) (5) EFFECTI\*E DATE -—-The amendments madev'd';f’,i_:a» SR
o 24 ’_ . b\» thIS sect\mn shall be effeetlve for ealendar quar-"'k,

25 ters begmmng on or after October 1 1991

‘Septernber 16, 1994 . .

R - L Co “ L. . I S . . Lo N
< - .. | . T ‘L Vet e L P : MER I . . i .
» : [ - b Lo S s . :
N . - B . . ' H - - . i N . B e
i L . , - R . . Lo P “ : . 1 L
- . . - . . . oo . o R N L s oo s . “
., E . : . 73N | T . S, N ‘ Lo . - . B i - . . N A
. .
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1 (b) P;mr_ex'rs TO HOSPITALS SER\'I\'G Y’ L\ER-

IIIA——78

'/‘

’

| 3 3003 1S amended b\ addmg at the end the’ follomng new
4 part - S . o
5 “PART C-—-PAYMENTS TO HOSPITALS SERVING
6 ST VULNERABLE POPU’LATIONS

Tk

-7 “SEC.1991. PAYMZENTSTOHOSPITALS e T
8 ', “(a) E\TITLE\IE\T STATL‘S —The Secretan shall

_' : 9 make pavments 1in accordanee mth t}us part to ehglble

: ‘411 tence constltutes budget authomt\ m advanee of appro-

. 12 pmatlons Acts and represents the obhgatlon ef the Federal

RS

18 this subseetlon are (m the avgregate for all ehmble hos—

| 21 vear

':‘_}.24 \eal shaH be made On a quarterl basm durlng the xeal

X
i 4 i

[ : -

2 ABLE POPLLATIO\S—Tltle m as amended by seemon =

C 10 hospltals descnbed m- seetmn 1992 The precedmg sen- |’

g ".,13 GO\ ernment 0 provxde fundmg for sueh pavments m the
‘ 14 amounts and for the ﬁsea} vears, speelﬁed in subsectlon :
R T

',"16' (b) AMOL NT OF E\TITLE’\IE\T ——For purposes of’. o

| 17 subseetlon (a) the amounts and ﬁscal vears speexﬁed '  =

| 19 ~pltals)* $ 000 OOO 000 for the first. apphcable ﬁseal vear -

20 (as defmed m seetlon 199-1) and for eaeh subsequent ﬁscal ) '

22 : “(c) PAY‘\IE\TS l\i'LADE 0\ QLARTERL& BASIS —Pa\- L

| .23 ments to an ehg'lble hOSpltal under thJs seetlon for a flsca}'f ‘
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L L‘. - . | . | | IIIA—79 . o . .. S . ,' ‘,i‘,:, .;‘ v,\ y' ,v' ‘_'\'. v.-‘ ' \\‘ .
. “SEC. 1992 ]:DENTIFICATION OF ELIGIBLE HOSPITALS o N '

S B

\b, "'oo‘, ‘- \l o w.:-x SR SR

(a) HOSPITALS I\ PARTICIPATI\G STATES —In

‘order to be an ethble hospltal under thls part for a ﬁseal
vear, a hospItal must be }ocated in‘a State that Is a par-'
_:’tIpratmg State under title 1 of the Health Reform Act
A “(b) STATE IDE\'TIFICATIO\ ~—In accordance mth -
.the crIterIa descrlbed in subsectlon (c) and such proce-

: ';dures as the Secretary mav reqmre, eaeh State sha]l Iden-‘

~t1f\ the hespltals in the State that meet such crIterla for

_
o

ca ﬁscal vear and pronde the Secretarv w1th a hst of such

c '

A .
. s .

\"',v'b Lo~

11 ‘hospltals L : s ,
;3‘;12': e “(c) CRITERIA FOR ELIGIBILITY -—A hospital meets
e 13 "‘the crIterIa descnbed in thIs subsectlon If the hospxta} s

14 lou -mceme utIhzatlcn rate for the prevlous vear under sec-

15 "_tlon 1923(b)(3) (as such sectlon IS m effect on the da\
16 before the date of the enactment of t}ns part) is not less o
17 “than 9:) percent o “,A\' ) o ’
18 “snc 1993 AMOUNT on PAYMENTS R |
19 ' “(a) I\ GE’\ERAL —-—The total amount av aﬂable for
) : _20-;‘pavments under tlns part m a ﬁscal vear shall be allocated
21 ’to hospltals for lon mcome assmtance in' accordance w1th
22 thlS subsecuon | | - ’ ‘ el
" 23 %) DETER’\{I\ATIO\ OF HOSPITAL PAYBIE\T
| bj i 24 -'Al\IOL\T —The amount of pavment to an’ ehglble hospltal

~

25 durmg a vear shall be the equal to the hospltal s lou -in-’, | Vv L . ‘

26, come percentage (as deﬁned m subsectIon (c)) of the total b R

LN T .. e . . - ) < E L
B .- . e . R ) s .
i c X . . (;2 S

i e N . . - .

" . September 16, 1;994'
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1 amount av allable for pavments under thlS part for the |

: . o 2 Year ;‘I"( "‘fl'. ' “"'-‘H:y % “‘~-‘ ‘ : : o

3 “(c) Loxx I\ooxm PERCE\TAGE DEFI\ED -i‘_

(1) I\ GE\ERAL —For purposes of thxs sec- B

txon an ehmble hospltal’ | ‘lovs mcome 'percentage ; 3

ble hospltals for the vear that are. attmbutable to the 3

hOSpltaI

o .

S [ 11 poses of paragraph (1), an ehguble hospxtal s lo“-m- ‘l

12 f come- davs for ‘a year Shall be equal to the product

. \ .

13 Of—'

i

. :. L o 14 : , (A) the total number of mpat1ent da\s fo1 ~ '

o ;1"6" Secretar\ bv the State n \xhlch the hosp1ta1 1s‘ |

17- . located m accordance vmh a reportmg schedule i \

Lo

S 19 o end o

o1 and procedures estabhshed b\ the Secretarv)”l

” /f’.’

i 20 "‘(B) the- hOSplta} s }ova mcome utlhzatlong
) } rate forr the prev]ous vear under sectlon“,’? '
22 P 193’3(13)(3) (as such SeCtIOIl 1s m effect on the e

” 23 dav before the date of the enactment of thlsf*:,

"l

s part)

B

September 16, 1994

4
S

6 i, | for ‘a year is equal to the amount (expressed as a;io_.\'?;v‘j'i‘_o )
7 | percentage) of the total low-meome davs for al] ehgl— R
8
9

2100 00 “(‘"’) Loxx I\CO‘\I‘E DAYS DESCRIBED —For pur-

15 - the hospltal for the \ear (as reported to the""‘;‘


http:assuch<sectionis.in
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* September 16, 1992 . ol

‘.'“SEC 1994 DEFINITION

amended by stnkmg the tltle msertmg the followmg
._ ;“TITLE X]X--—MEDICAL ASSIST-_;;
BRI T
ROS VRS __'MENTS TO HOSPITALS SERV-

~ o150 NG VULNERABLE o POPU-‘_..»?
Co160

*ﬁscal year means ﬁrst ﬁscal vear that begms after the o > -
’ ﬁscal year in- whxch the ehglblhty percentage for prennum';fj o
‘a851stance under sectmn 2102(a)(2)(A)(11) of} the Health_,,7 .:'f

’Reform Aet equals 200 percent

USC 1396 et seq) as amended bv-sectlon 3003

 ANCE = PROGRAMS, STATE
'PROGRAMS - FOR SUPPLE-‘;
' ‘MENTAL BENEFITS, AND PAY-

B _:,LATIONS” .

sl o e

| “For purposes of thxs part the term ‘ﬁrst apphcable

(c) CO\’FORI\IING AM_E\D‘\IEY\T -—T;ﬂe m (49‘._:
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D ” Subtltle B—Medlcare

S PART 1—REFORMS

SEC 3201 IMPROVEI\IENTS TO RISK CONTRACTS

Statlstleal Area or a I\e\\ England Count\ Metropohtan .
1 Area subJect to revle\\ and apprm al bv the Seeretar\ after
1 ’
.~ ‘1”3
: 18?6(@):( ~)(A (1) (4') U SC 1390mm(e)(3)(A)()

‘a perlod of notlee and comment (hereafter 1n tlus sectlon y

referred to-as a. ratmv area )

i

amended—-— ‘

' the Secretar\) ’after open enrollment perlod " and .

v

(2) bx addmcr at the end the foHomng new sen- :
'tence‘ An ehmble orgamzatlon may offe1 open en-.‘}.r
"Crollment perlods m add1t10n to’ the Open enrollment'

- ‘penods descrlbed in the prenous sentenee

(c) CO‘\IPARATI\‘E I\L:xTERLALs —Sectlon ;
1876( 2 )(C) 42 L 8C 139.:>n11n(c)(3)(C)) is amended -

b\ addmg at the end the follcm."m0 “The Seeretar\ shalli {j .

P

' (a) RaTxG AREAS——Sectlon 1876(a ) (1) (F) i) (4?’.."

USC 1890mm( )(1)( )(11))‘ is* amended 'bv strlklng f',
eount\ (or equn alent area)” and 1nsertmg “Metropohtan ;
Statlstlcal Area (as defined b\ the Ofﬁee of Management» :

and Budget) I\e\\ Eno‘land Count\ Metropohtan Area or o

other approprlate geog‘rap}nc area outSIde a Metropohtan e

S by PERIOD Cor E\ROLL’\IE\T —Sectlon._,

(1) b\ 1nsert1ng (v\l:uch may be spe<31f1ed b\j_ S
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B2 R

%develop eomparatlve matenals thh respeet to all ehgxble- :

Pk :

"'orgamzanons in an area (and wlth reSpeet to- the program_'”‘ -

.estabhshed under thls tltle for mdmduals not enrolled‘i‘ '\

,;4‘? -Q’[.‘N

0 o0 = c\‘ wn

: with such an orgamzatlon) for distmbutlon b} such orgam-' |
‘zatmns or the Secretary to md.mduals ehglble to enroll-'..(
"under thls sec‘aon ','j . , f RS g o . )
@ Frm'-mpw RLLE ——Seemon 18{6(f) 2. scf o

L

1393mm(f)) is, amended——. Ly
- V | (1) bv amendmg paragraph (2) to read as. fol . | )

11 j - ;;:' »  “(2) The Seeretarv mav mochfx or walve the re-,, ‘

T ™ ot

‘ .‘_"1-3- [ qulrement 1mposed b\"paragrapll (1) 1f an ehglble o

13 orgamzatlon demonstrates that 1t prondes for ade- -

i \

14 o v."quate quahtv of care for lndeduals enrolled under

15 _fthxs seetlon bv'

~'716, : . ' “(A) meetmv the quaht\* standards for or- |
17 o gamzatlons Wlth contracts under thls seetlon

. ‘3‘18 ; “ " (B) meetmg the ﬁscal soundness requlre-‘;.

' .
: : [

19 . ments under thlS sectlon B | |
20 : . .. "A(C) demonstratmg successfu} operatlonal |
- 21 | o “.e\*pe‘rlence as an ehguble orgamzatlon under tlns «
?_, 22 ) Vivh'sectlon for at least the 3 years 1mmed1atelvtpre- j:

23 cedmg an appheatlon for a A aner under tlns

- - i

- S22 ._'paragraph and
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11

e

15
16

217 .
e ). REBATES——Sectlon '1816( )( ) ( 42 L SC o

18

. l91’1393mn1( )(2)) is amended 1n the matter followmg sub-{; B3
020 | parag’raph (B) bv stnkmg / commumt\' rate (as so re- .
: 2l 4~dueed) e;xeept and msertmg commumt\ rate (as S0 re- ;
22 xl»‘dueed) or at the elecnon of the plan a cash rebate equall‘_ .

- 23 ’to such deference exeept

24
25 1

V- T N R N IR SR I SR

12 "‘.(l" parao'raph

| .14,1‘ .

B3

dJVlduals enrolled :In the plan or 1ts parent orga-* o

mzatlon is at least 50, OOO at the mme of apph

R catlon for a Awaiver under tlus paragraph

. "-:"In makmg a determmatlon under subparagraph (A)
'Lmth respeet to an. ehgxble orgamzanon the Sec-ﬂ' S

"fretar} ma\' accept quahtv performance standards e}s‘ ‘1‘

,‘ 'measured b} pnvate orgamzatlons aceeptable to the |
,"lSecretarv or orgamzatlons deS1gnated b) the See-.

retar\ meludmg peer rewe\x orgamzatlons a dl 'f

“

"t (2) b\ addmg at - the end the follomng ne\\

B “(4) The Seeretar'\ ma\ termmate the reqmre-‘v ﬁ .'
' »]ment under parao'raph (1) \\hen the becretar\ deter-
: . Annnes that health plans have estabhshed alternatn el_’

. »quahtx assurance meehamsms that effectnel\ pro-

‘wde sufﬁment quaht\ safeguards

-. {4 ) \’ K

(f) DIRECT CALCLLATIO\ or AAPCC —-——Seetlon;': .
a)(4) (49 L SC 139amm(a)(4)) s amended bv o

STAFF stcussmN DRAFT 4 sLe.

“(D) demonstramng that the number of in- S
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';f 1 :strlkmg ' aetual experlence and all that follcms throxélgh,;. -
N 2 actuanal equwalence) and msertmg aetual experlence‘j
N 3 "‘m a ratmg area”. ) « - .
4 '( )y EFFECTWE DATE ——The amendments made bx
B 5 ;;thlSMSECtl()n shall appb on and after J anuar;y L; 1996
; ! 6 lSEC 3202 ADDITIONAL IMPROVEMENTS TO RISK CON- - |
- S TRAC'I‘S AND INCORPORATION OF msm |
ca 8 . ANCEREFORMS L o
9 (a) GE\’ERAL ——Seetlon 1876 (42 LSC
10 71393mmj 1s.a1’nended t;o read as follous R
u e “\IEDICARE CHOICE et
12 SEC 1816 (a) Ix GE\ERAL —-_ R
13 - “(1) GE\’ERAL PER\HSSIO\‘ TO‘ CO\TRACT ;—'
| 14 ‘ . “(A) RISh CO\TRACTS ——The Secretar\‘:_
o 15 R | | may enter 1nto a nsk contract mth anv eertxﬁed‘ "
16 | A:standard health plan (as deﬁned n parag'raph S
| 17 e ( )(A)) m a commumtv rat1n€r area (as deﬁned
18 111 parao'raph (4)(}3)) i S
19 | “(1) the plan has at least 5 000 enroll- . |
:‘\‘20 T ieees (eacept that the - Sec1 etarv mav enter -
a1 N L 1nto such a eontract mth a cemﬁed (stand ‘.':..]’
\‘ 22 jfard health pian that has fewer enrollees if
23 K the plan prlmarﬂv serves members remdmg;f“. B
24 ':l"‘outs1de of urbamzed areas) and i
25 , ’ “(11; the plan— L i’

III B-—-4
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PRI ~“(I) meets the requlrements of,_"*""

| ,t}us secmon wrth respeet to 1nd1v1duals“"" ‘

. enrolled under thlS sectxon and

(II) meets the requrrements nec-v -
' essar} to mamtam 1ts status as a cer- -

- 'tlﬁed standard health plan ‘with- re-f‘.

L 4.spect to- mdlwduals enroﬂed under

B thls section that'do not eonﬂmtmth; g

_an\ of the requ1rements under thls )

SECUOI’I

(B) REASO\ABLE COST’ REI\IBLRSE\IE\T
<CO\TRACTS —-The Secretar\ ‘may enter mto a
K ‘reasonable eost relmbursement contraet (as de-
- fined in paragraph (;4')((})') mth an\ cemﬁed‘

| _,:',standard health \plan m a eommumt\ ratmo‘

: “(1)( )the' plan_se- 'elléets;. L

“(II) the - Secretar\ 1S not satlsﬁed
\; that the plan has ‘the capamtv to bear: the

S r1sk of potentxal losses under a rrsk eon-ﬁ '

o ‘traet unde1 tlns sectlon or’

(IH) the plan has an msuffxclent\"

"number of 1ndmduals enrelled to be eligi-

o ble to enter 1nto a rlsl\ ontraet and

\ K

”--STAFF mscussmN DRAFT S sLe
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| under thls seetlon Wl’llCh serves the eommumty-'f'l |

wdual moves from the commumty ratmg

STAFF DISCUSSION DRAFT U sLe S

III B-6

b “(11) the Secretarv ls otherwxse satls- o

‘ﬁed that the plan is able te perform 1ts

L t.contractual obhgatlons effectlvely and efﬁ~ =

R (cxentlv EERERE A

“(2) AVAILABILITY OF PLANS--T‘

| “(A) IN GE\’ERAL —SubJeet to the prtm-]'? L

to beneﬁts under part A and enrolled uﬂder o
part B or enrolled under part B only shall be. v

ehglble to enroll under tlns sectlon w1th any f _‘

smns of subsectlon (e), ‘every mdnndual entltled e ”

certlﬁed standard health plan w1th a contract -

o ratmg area m Wthh the mdmdual resxdes

T

“(B) ENROLLME\’T BY AN INDIVEDDAL — o

, >

e

An 1nd1v1dual may enroll under tlns sectlon Wlth | R B

- a cemﬁed standard health plan W1th a contract

AT \.

under thxs seetlon 1n such manner as may be

presembed 1n regulatlons (meludmg enrollment"',

ternnnate enrel]ment—-—— T

“(1) dumng an annual pemod as pre-"; ;;.ﬂ

scmbed by the Secretary

“(n) as speclﬁed by the Secretarv 1f i

)

. . ' i s s . .
o \ L - . . . v Lo
. B - - . . ol D ‘.
i
k] "\
1

through a t}nrd part}) and the mdmdual may R

the plan Is. ﬂnanemlly 1nsolvent 1f the de- R

-

F
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ST

: plan to (er for the use of) 1nd1v1duals ehg'l-‘,

scnbed by the Seeretary and

‘ 'fi,,,retazy m regulatlons '} ‘f

STAFF DISCUSSION DRAFT S USLC el

~'III-B-—7 _

t'-'-i‘:‘_:area served by the plan, 1f other speelal',ﬁ’-: e
7c1rcumstancesfemst or if the plan offers{ R

addltlonal open enrollment pemods as pre- } NS

¥

: “(m) for cause as deﬁned by the Sec- e

[

: “(C) MARKETING M.eTERIALS-—'/‘ | |
S “(1) DISTRIBUTIOT\’V BY PLAI\S ——The- ,‘
:' "‘vSecretary may presembe the procedures‘e o
| ::’and condmons under whxch a certlﬁed
standard health plan mth a contract under' >
"thlS sectmn may provlde dewduals ehgxble ,
' to enro]l under thls sectlon mth mforma- .
tlon about the plan No brochures apphca- L
' ‘ff‘-;’ﬁ.ftlon forms or other prometlonal or mfor? :

/ ,mamonal materlal may be dlStrlbute d bv a',"

- ,'.'A"v.ble to enroll mth the, plan under tlus sec-“jv

"vtIOIl unless—' L

o “(I) at least 45 davs before 1ts"/

dlStI‘lbUthl’l the plan has submltted o

the materlal to the Seeretarv for re-” o

; vlew and
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III B-8

. *“(II) the Secretarv has not dJs-‘%"‘ o

= approved the dlstrlbutlon of the mate- -

\:,

rlal

' The Secretarv shall remew aH such mate-

-rlal subrmtted and shall dlsapprove suchl
. ,matema} if the Secretary determmes, in the:, .
;Secretary s dlscretlon that the matemal 1s.
.materlally 1naccurate or mlsleadmg or- oth-;f' L
- _erw;se makes a matenal -nusrepresentatlon: |

""EI(ii) DISTRIBUTION‘ BY THE SEC-

T

"‘-RETARY —The Secretary shaH develop and.
R dJstmbute comparatwe materlals to mdmd— L

H:.Vuals ehglble to’ enroll under thlS sectlon re- o

B "‘gardmg all- cemﬁed standard health plans

w1th eontracts under thls sectlon and the . :

‘program estabhshed under thJs tltle for 1n-1~ f

dmduals not enrolled vnth such a plan

' _“(3) PAX’I\IE\‘TS——" o |

“(4) PAYME\’TS IN LIEU OF NORMAL PAY-

. ff MENTS —-SubJect to subsectlon (1)(3) pa;srrnents"": '
'v_.under a’ contract to a certlﬁed standard healt,h‘ .
;plan under t}us sectlon shaﬂ be mstead of the :

: 'A -Aamounts whlch (in the absence of the contract)"-'.‘- :

vould be Othervnse pavable pursuant to sec-fl(,- Lo

tlons 1814(b) and 1833(a), for serv'lces fur-,' |

/
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. lf-‘mshed b} or through the plan to mdmduals en- :-
rolled mth the plan under th.lS seetxon ‘
' “(B) SOURCE OF PAYMEN'I‘ -The payment

’ "":,to a eertlﬁed standard health plan under tlns_. . o l

1

- . . i Insuranee Trust Fund The pornon of that pay- SR
1 l'_‘ R ment to the plan for a month to be pald by 2

v eaeh trust fund shall be determmed as follows |

j'v,sectlon for mdnnduals enrolled under tlns sec- ' \
:.,-\. 'tmn with the plan and entltled to beneﬁts under i
"‘lpart A and enrolled under part B shall be made o
S f_rom ‘the* Federal HOSpltal Insurance Trust
‘ i"'Fund and the Federal Supplementary Mechcal o

“(1) Wlth respect to expend1tures by o

':certlﬁed standard health plans mth nsk I
j ji'eontraets under tlns sectlon the allocatlon o )

» shall be detemnned each year by the Sec-

retary based on' the ratlo of expendxtures n

e fnnds for the preeedmg year . ‘f

“(n) Wlth respect to expendttures by‘

sy

a cemﬁed standard health plan w1th a rea-“ .

sonable cost relmbursement eontract under

ﬁ'om each trust fund for the precedmg‘ SRR
S -s.year to the em’pendltures from both ’trustj R

thls sectxon the mltlal allocatlon shall be.

‘based on the \zplans most recent budget,: :

.A‘}.; —‘

T
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such allocatlon to; be adJusted as needed

after eost settlement to reﬂect the dlstnbu- '

tlon of actual expendltures

“(4) EFINITIONS ——-For purposes of thlS sec-"

S tion.

H

- PLAI\ ——The term certlﬁed standard health

plan shall have the meamng gwen such term m‘
a seetlon 3(a)(2)(A) of the Health Reform Act. |

“(B) CO\IMUNITY RATI\TG AREA —The

terrn commumty ratmg area’ means the eom- |

mumty ratmg areas des1gnated by e State

under sectlon 1303 of the Health Reform Act o
“(C) REASO’\ABLE COST REIMBLRSEI\EB?\'T :

| CO\’TRACT —The term reasonable eost renn-,
bursement contract’ means a eontract w1th a" |
eertlﬁed standard health plan pursuant to‘
: - /\xhlch such plan is rexrnbursed on the basis of V

1ts reasonable cost (as deﬁned m sectlongj

J

1861(v)) m the manner prescmbed in subseetlon '

v

@@ T

| “(b) PAYM'E\’T RULES UNDER RISK CONTRACTS—-’,* |

i

| “(A) PA’&"\E\TS --Except as provxded m ‘7 |

| subparagraph (C), thh respect to an} calendar I

“~(A) CERTIFIED STANDARD HEALTH .
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. )'“year each certlﬁed standard heaith plan wrth a_ |
"'.nsk contract under thls sectlon shall recelve a~~ - J
| j»pavment under thlS tltle W1th respect to each -
‘:m‘j_;mdmdual enroﬂed w1th the plan for each monthv '
such mdmdual 1s enrolled equal to- the average
‘. medxcare per caplta rate deterrmned under‘: :
- paragraph (2) for the plan s commumty ratmgq:‘ '.,;.‘
- "f- area ad]usted by the rate factor determmed_ ,'
w‘.'under subparagraph (B) for the class of such, e

L l'_'mdmdual . ‘ﬂ;, .

-

A ‘

L DIVIDUALS AND RATE FACTORS FOR. SUCH

-

\

For purposes of thJS sectlon the Seerctary_‘ :
" _::*shaﬂ deﬁne appropnate elasses of mdmld-‘f |
uals based on age, dJsabﬂltv status usage”: -
| or nonusage of Veterans Admlmstratxon 3 a

for nuhtary treatment facxhtles and assoc1~' B

\

| ated phvsmlans provxders and supphers o
| 'and such other factors as the Secretary de-p,i "
L terrmnes to. be appropnate L
o “(u) RATE FACTORS -—The Secretary; :
B ,sha]} annua}]v determme the “rate factors .

for each class of mdmduals deﬁned in

STAFF DISCUSSION DRAFT S0 Tsuen

“(B) DETERmz\ATIOT\ ‘OF CLASSES OF IN-

“(1) DETERMI\ATIO\' OF CLASSES-——«' o

PR
: .o
' .
3 ¢ )

Foe.
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average. per caplta spendmg fcr beneﬁts

| .,'under parts A and B among mdnvxduals in
'such classes The Secretary shall announce

e “sueh rate fact,ors (in a manner 1ntended to

- .'later than July‘ 1 before the calendar year

concerned

e “(C) MAXIMU\’I PER CAPITA RATE —

; STAFF DISCUSSION DRAFT O swe

O clause (1) reﬂectmg the dlfferences in the -

. »prowde notlce to 1nterested parties) not -

2 “(1) IN GE\'ERAL —Except as prO'

wded 1n clause (v) the average medlcare

- -j'per caplta rate m any commumty ratmg

area ma3 nct exceed the product of—

) “(I) 95 percent of the pro_]ected

L average monthly fee for-serwce costs IEIOR

co for' a commumty ratmg area deter- o

h "‘lmmed under paragraph (2)(D) in'’. all

- commumty ratmg areas, and

: () an adJustment factor for

o ‘such commumty ratmg area
J “(n) ADJUSTMENT FACTOR —For

purposes of clause (1)(II) and except as

: provxded in clause (1v) » o

. s
H

“(I) FFSPCC RATIG LESS THAI\

.8 ——For commumty ratmg areas Wlth

.‘1}721_7
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I '; a FFSPCC ratm/less than or equal to L

8 the ad,]ustment factor shall be 8

" f:' " “(II) FFSPCC RATIO BETWEEN LR
o . 8 AND 95, ——For commumty ratmg f’\%‘

 '5,5" areas thh a FFSPCC ratlo less than S

plus— "

’ “(aa) 1 multxphed by

I “(bb) the ratlo of the excess~ .
J ) Of the FFSPCC rat1o over 8 to"

-ji.}‘_ L - ,;15‘ |

B “(IH) FFSPCC RATIO BETWEE\*" o

95 AI\D 1 03. —For commumty ratlng»; _—

R ratlo

1 05 A:\D 1 2, ———For COmnmmtv ratmg:g.
| : .'f-areas mth a FFSPCC ratm of &t’_: SRR |
BRI 1east 105 but less than 12 the ad-‘.'}f .

| t\;_ 100 plus——

. '~STAFF DISCUSSION DB.AFT CosLe o

.95 but greater than 8 the adJust- o

j ment faetor shall be the sum of 85 e

/~‘r,.,Aareas Wlth a FF SPCC ratm of at
“ ""least 95 but less than 1.05, the ad—‘ L
B "Justment factor shall be the FFSPCC_~_:~ | i

“(IV) FFSPCC RATIO BETWEEN

"“’_[Jus‘cment factor shaﬂ be the sum of .

E “(aa) I‘,‘mlﬂtipﬁéd:b&iﬂ [
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) “(bb) the ratlo of the excess -
of the FFSPCC rat10 over 1. 05 | o

to 15.

(V) FFSPCC RATIO BE’I‘V\’EEI\ ;

1.2 AND 1.5. ——For commumtv ratmg’ |
.jv’areas w1th a FFSPCC ratlo of at-‘f "

o least 1. 2 but less than 1. 5 the adJust- A
;’-ment factor shall be the sum of 1 2 s -

..plusff o -

“(a ) 1 multlphed by

“(bb) the ratlo of the excess “
of the FFSPCC ratlo over 1 2, to L

'
. .3.

(VI) FFSPCC RATIO GREATER;,' |
' THAI\ 1 a—For commumty rating - .
areas Wlth a FFSPCC ratlo g'reater>~: o
B f‘.’i"than or equal to 1 5 the ad.]ustment;" S
. factor sha_H be 1 5: | ’
| g “(m) FFSPCC RATIO —-For purposes -
| of elause (u) for each commumty ratmgé"". ‘
e area the Secretary shall debenmne a :
- FFSPCC ratio by dividing the pro,]ected‘ -
| ,‘ average monthly fee-for-semce costs for a .
\ commumtx ratmg ared detemuned under)i .

, ,paragréph,(z),‘(D) in. ;such_eormngmty: rat.

. 3“' B

-~
\ -
N
./(
.
“
I
. )
'
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I R mg area by the pro;ected average monthly Co e

ERRNES ~""rfee-for-semce eosts for a commumt) rat-

S

T N
t

" ~1ng area detemnned under paragraph .
S ";(2)(D) for all commumty ratmg areas IR
= ‘( V) BUDGET NEUTRALITY --The
Secretary shall change the adgustment fac- fifz
"‘-’jtors as. neeessary to ensure that total."' ;

spenchng under tlns tlﬂe" shall not~exceed .

N N 7 N

RPEEE ..;:;.fthe level of spenchng that would occur. if . |
! - { 4
‘the average medJcare per caplta rate m' R ‘

e o

\rr‘veach commumty ratmg area were equal to
A2 S the prOJected average monthly fee-for-servw
13 L :f;) lce costs for a commumty ratlng area m

14 - ‘ ,each such commumty ratmg area

: j o '1/‘5 A o ,'f “(v) ALTERT\ATIVE FORMULA. ——The
| 16 PRI 5 "v‘ASeeretarv | mav substltute an alterhatlve :
” ' g 17 . f’, formula for deterrmmng the mammum ratey'fv )
o “r‘18 : .. v_..‘m eaeh commumty ratmg area Such an;', R
. 319""" . ‘Valternatlve formula shall generally conform e
’~ 20 _‘ : 2 f ) :” : to the pattern of adJustment faetors speel-‘
21 o “i'ﬁed in clause (11) exeept that sach formula‘, ;
v | 22 .";:jshall mamtam a cons1stent mathematlcal" L
23° o .‘lrelatIOnShlp between the adjustment factor o i . |
24 ) o and the FFSPCC rano in each such com- I |
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achxeves budget neutrahtv

oy

"""‘(2) DETERMI\ATIO\ OF AVERAGE MEDICARE:

o “(A). .D‘nTEamnkrioivx’ BY v:sacaerle;mj.-‘—l-{f
- The Seer'etary bshall "an'n'uall).’r detemﬁne under.';~ :
| ‘”.subparagraph (B), and shall announce (m af
manner intended to- prcmde notlce o mterested’-
partles) not later than: October 1 before the cal .

‘ o ~endar’ year coneerned the average medlcare per

- "’caplta rate of payment for eaeh commumty rat-

' 1ng area

R “(B) FOR\IULA FOR A\’ERAGE MEDICARE’

L PER CAPITA R.ATE —

/'."

) - - ) IN‘GEI\ERAL --The monthly aver-:

: age medlcare per caplta rate of payment..’ "

" ~ ' fora commumty ratmg area served by a

o equal to the sum Of—

T “(I) the plan component deter- .

o nuned under clause (u) and

: nent deternuned under elause (m)

“(n) PLAI\ COMPOT\"EVT -—The

- vameunt det_ernnned)under. this elause_, 15 the

o mumtv ratmg area m a manner - that"

B certlﬁed standard health plan shall bef :‘,’_ o

v “‘(II) the fee for-serwce compo- '"f‘
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S _‘vsum of ‘the follovnng amounts determmed S
o Wlth respect to each certlﬁed standard'

Vhealth plan \mth a msk contract ‘in the‘" '

/ .

| Iy the amount of the umform - -
‘\i.:monthly premlum submltted by the
- "f_}plan to the Secretary under subpara-"-‘. B

graph (C), ad,)usted by a factor deter- -

_mmed by the Secretary to normahze o

o the dxfference m the dxstnbutlon of in-

"dmduals prq;ected to be enrelled i

s

the plan among ‘the vamous classes of

ha mdmduals deﬁned by the Secretary to
'the commumty ratmg area dlstmbu- |
“tion of all mdnqduals in the program"' o |

under thlS tltle among ‘such’ classes

Cou s

o mult1phed by

‘\.'

| :Apercentage) ‘the. numerator of whlch,
is the number of all medxcare ehgible o
1ndmduals enrolled in the plan (asa |
B ; prq}ected bv the plan usmg elther his-" =
L toncal experlence or some other meth-. -
- odolog'\ developed bv the Secretary) '-‘i .

L and the denonunator of whxch‘ 1s the. e

= “(II) a fractlon (expressed as a"
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) o o vnumber of aH medlcare ehglble 1nd1-)

¥

_-

V-J - IR - NV N S

R . 2 L S vrduals in the commumty ra,tmg areaf; R

NE\'T —The amount detern:uned under o
thJs clause is— . o A | 4

P .“(I) ‘the ‘.'Vproject,ed\ average‘«‘
‘.“monthly per caplta fee-for-semce o '\
costs (as deﬁned in subparagraph

. ( )) for t;he commumty ratmg area -

L B

) B enrolled in certlﬁed standard health‘ :

[
. .

K »~5p1ans vnth contracts under thlS sec-‘

—

-

" in clause (n)(I) multlphed by

«'H -
W

. . . . . PR o - T, .
- . . . y N . N R . . . '-,
' - s . T . . . N
. S - : e R . . ‘ - . X
[y
;

—_
TN o

. :1‘8:; : '{';lv IERTE. :«"-ehglble 1nd1v1duals in the commumtv{

»“(m) - FEE-FOR- SERVICE K COMPO-.‘k o

for medlcare ehglble mdmduals not-\in S

tlon adgusted by the factor descnbed' ,‘f

“(II) a fractlon (expressed as a
a ”percentage) thc numerator of - whrch o

- is equal to the number of all medlcare o

19 S "ratmg area mlnus the number of such R

. 20 ) . ‘f‘;‘iéimdmduals ‘who- are enrclled in cer-f“‘
21 A tified. standard 'health plans Wlth‘nsk |
22 B 1 ~“‘contracts under thls sectlon (as deter-kd_' \»
23 ‘. o “\f,»j"":“«wmmed in accordance wzth subclauseﬂ""
o o 24 ( ), and the denonnnator of which is |
. R 25 - k the number of al] medlcare ehglble in- . :
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| ,;dmduals m the commumty ' ratmg
'area L o e,

R

. u(w) ALTER\ATIVE FORMLLA—-The

, ',‘-:-,;",Secretar‘y may substltute an alternatxve

"“iformula for determmmg the average: medl- :

i

care per caplta rate in- eaeh commumt}

. ’.ratmg area Such altematlve formula shall

| - be. based on competltlve blds submltted by
:'V{‘partlclpatmg certtﬁed standard health
- ':plans o

"‘(C) UNIFORM MO\*THLY PREMIL‘MS PRE-

A
.

“(1) II\ GE\’ERAL —Each certxﬁed

- ~.fstandard health plan mth a nsk contract
. gust 1 of each year subnut to the Sec-

2 "each commumty ratmg area with- respect

"foto Wlnch the plan has a risk contract A

“(I) UI\IFORM MONTHLY PRE-
MII.’ I—A statement of the umform

monthlr prennum amount that the

STAFF DISCUSSION DRAFT o sLcl -

| ’\‘"under this sectlon shall not later than Au- o

” ‘_‘,'retarv a bid for the ne\'t calendar year for :

"‘bld mth respect to a commumty ratmg -

{

. R
AR
: ,
(NI
? . '
N * )

. B 5
a .

o « .
. )
. A

C
. |
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{')plan intends to charge for mdawduale =

. ff:enrolled under tlns sectlon w1th the‘

~

-plan and entltled to beneﬁts under ,

part A and enrolled m part B or en- .

g’jrolled m part B only and a pro;ectmn

, of the plan s enrollment by elass for ; :

o such semees 1n the commumt} ratmg S

LA

area

K ‘HEALTH CARE SERVICES —A state-

; ment of the premmm amount that the -
. plan mtends to charge for eaeh sup- l_ -
L plementarv coverage plan descnbed m‘_

subsectxon (d)(l)(B) offered by the S

plan

(i) ACTUARIAL BASIS —-The umform e
, :monthlv premmm and any prenuums fOI‘,i\;
'supplemental plans descrlbed m subsectlon'j .
o T.(d)(l)(B) must have an- actuanal bams in: SRR
‘-vthe-commumty rate for such semces m the-“i"

\eom.mumty ratmg area in aecordance w1th '

regulatxons developed by the Seeretary

“(111) NOTICE BEFORE BID SUBMIS-{g
‘ ,::SIOI\S —-At least 40 davs before the date'A

‘for-s.’ubnuttmg-b;ds urlder-clause (i) for a

o “(II) PREMIUM FOR ADDITIOl\ALA
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year the Secretary shall provxde for notlce

to\ eertxﬁed standard health plans w1th rlsk”‘ G

' contracts of proposed ehanges to be made ;‘

I

m the methodology or beneﬁt coverage as-“ B h
o sumptxons from the methodology and as- -
. Vsumptlons used in - the prewous calendar ’

D ~-year and shall prowde such plans an op-~

}

;portumty to comment on’ sueh proposed B

i“changes R e '5'.«‘" ;’ L

’ 'i “(D) PROJECTED AVERAGE MO\‘THLY PER |

B | CAPITA FEE-FOR SERVICE coSTS— .
: “(1) II\ GENERAL -—For purposes of
| Subparagraph (B) the term prOJected av-, "

\‘;.erage monthlv’ per eaplta fee-for-serwcef'v |
«ieosts vmeans thh respect to a commumty'

. _V ratmg area the amount prorated to be ex« .

i
1

Apressed as a monthly amount that the.‘..' B
"f::;Secretarv estlmates in advance would be L
i pavable m any, contract year for semees
covered under parts A and B or part B
;onl§ and tvpes of expenses othermse renn- .‘
bursable under parts A and B or part B \.' .

only (mcludmg adnumstratlve costs m- AR

e curred bv orgamzatlons descnbed in - sec-g, .

txons 1816 and 1849) 1f the semces Were'~
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to be furmshed by other than a cemﬁed"' -

standard health plan w1th a contract under :

th.ls sectlon

. ‘c(ll) BASIS FOR ESTIMATES—— e

“(I) DIRECT CALCULATIONS—; ’
| " Except as prowded in’ subclause (II) |
L o the estlmate made by the Secretary‘f .
\ .under clause (1) shall be made on the
basus of actual expenence of the com- ‘
l‘mumty ratmg area and shall melude-f -
Aexperlence w1th actual expendltures
’under thls title (trended fomard) for .
“'_mdmduals who are entltled to such:ﬂ |
" semces under tlns tltle and are not"‘{.
. . j enrolled With a plan n such area (m-,.. -
cludmg 1ndmduals who recelve serv- 5
ilces from a faclhty operated by the o
, ‘:Veterans Adnnmstratlon or a mlhtary _

. 3 :treatment faelhty)

“(II) II\ADEQUATE DATA —-—If the ,

Secretary detemnnes that the data in

| that commumty ratmg ‘area 1s mad-. o

N equate to make an accurate estlmate
- the Secretarv may use the actual e:x-

« perlence.. of a smnlar- area, with. appro-
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prlate adgustments to assure aetuarlal

:‘(.

| eqmvalenee mcludmg adjustments the

Secretary mav determme appropnate .

to adgust for demograplucs health

status and the presence ef speczﬁc |

medlcal eondmons o 'f'{';, o

: __“(3) PAYMENT RULES-—— |
R “(A) AMOUNT OF PREMIUM —Each cer-

'tlﬁed standard health plan mth a contract

_ 'the duratxon of such enro]lment durmg each
o wcontract penod a ﬁxed monthly premmm equal
" to the umform monthly premmm amount deter— ,
. .l ‘,'mmed by the plan vnth respect to the’ mdmdual
under paragraph (2)(C) An 1ndmdual enrolled
R in, the plan shal] be responsxble for paymg to

,Athe plan the d)fference between the ﬁxed

L

- subparagraph (B)

"‘(B) AVERAGE MEDICARE PER CAPITA

under tlns seetmn must prowde to mdmduals : - |

»A enrolled W1th the plan under tlns sectlon for

E , ‘monthly premmm amount descmbed in the pre- e

caplta rate paxd to the plan m aceordance wzth

~

. N .
AN .
B

E728
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“(1) I?\' GE’\’ERAL —The Seeretaryf.

E‘r

shall make month]y pavments m advanee“”
and m accordance w1th the rate deter-‘;‘
: mmed under parag:raph (2) to each cer-
t1ﬁed standard health plan with a nsk con- .’ , [
tract under thxs seetlon for each 1ndmdual B

enrolled thh the plan under tl:us sectmn .

“(n) ADJUSTMEI\TS— B

- T IR - NIV, R VU

“(1) II\ GE\'ERAL -—The amount‘ -

-
) il

. of Pa\ment under thxs paragraph may'-

~
=

1 | o be retroactwely adjusted to take into e
o 12 . -i ‘account any drfferenee between the*"' ;,
| 13 e . ’actual number of mdmduals enrolled_ el *
R 14 - .‘ ‘1n ‘the plan under thxs sectlon and the * B
bi 150 | 3 number of such mdmduals estlmatedc o
'j‘16 ';'«to be 50 enrolled in deterrmnmg the: N
o 17 S j ._~-ar\nount of the advance payment - |
18 - © () SPECI.AL RULE -—The See-/\ v
| 19 B o ;‘,:‘"'retary may make retroactlve ad)ust- ‘;.v‘ :
ZQ' o ments under subelause @) to take mto... ) |
21" o ) S | ‘aecount mdmduals enrolled durmg( “
o 22 ‘ ST '-ri.ithe permd begmmng on the date on’,"'v |
23 whxch the mdwxdual enrcHs mth a |
: 24 , i ‘ ;v K eertlﬁed standard health plan mth a -

25 PR r1sk eontract under thxs sectxon under‘, o

L e
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¢

T SR a health beneﬁt plan operated spon-w-- AR
2 S S 'sored .or contnbuted to, by the mch- . . |

30 L A wdual’s emplover or former employer

3
: 4 ‘ '. v (or the employer or. former employer
5 of the mdxwdual’s Spouse) and endmg
6

6 '&: S on the date on- w}uch the 1ndmdual 1s

. ST enrolled in the plan under thls sectlon, '

except that for purposes of makmg

0 -

N i ;_ 9 sueh retroactwe ad]ustments under )
.‘1,,0 th_lS clause, such perlod may not ex-'i., | |

; ll ceed 90 days No adJustment may be . )
R 12 g ’~,' made under the precedmg sentenee | '\': A

13 0 0 - W1th respect to any mdmdual who

' 14 , does not certlfy that the plan provlded ‘

C 15 \‘ the 1ndmdual thh the explanatlon de- -

| V' ,116: f’.", scrlbed in. subseetlon (e)(G) at ther,'

. ;l7 | i g t1me the mdrmdual enrolled thh the.

o IR “‘19:, o ‘ :“ . “(111) PAYMZE\T 'ro PLAI\ ONLY -—Sub- |

L 20 ; L | Ject to subseetlon (1)(3) if an mdmdual 1s5 P
217 | o enrolled under tlns sectmn Wlth a eertlﬁed ;. o

22 o R standard health plan Wlth a risk’ contraet"i, rL

23 unden thls sectlon,‘ only the ‘plan shall be: o

C 24 -,,ent_ltled,, fo receive 'payments,from the “See-. :
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retary under tlus tltle for servmes fur- ,

shed to the mdmdual

“(C) PAYME\T GREATER THA_\ FIXED B :
‘ ’}.vIONTHLY‘PRELHUM ——If w1th respect to anyff ‘;
ll»mdmdual enrolled ina certlﬁed standard health' ce
P ; plan thh a nsk eontract under thlS sectlon the ,
_" "average medlcare per cap1ta rate pald under
this sectmn to the plan exceeds the fixed o -
B monthly premlum amount descnbed in subpara-f '
Ig'raph (A) ‘the plan shall apply- such exeess to g

Tt the mdmdual as a contrlbutmn to a premlum -

N

i .'jfor any pohey for any supplemental plan oﬁered :
" by the plan and descnbed m subsectlon.'r‘f
d )(1)(B) that the mdmdual may elect | |
_ (c) PAYI\EB\’T RULES FOR REASONABLE COST RE-\ :'
IMBURSEMENT CON’TRACTS-—' B | |

L), REIMBURSEME\’T—- -

'-"‘(A) IN GE’\ERAL —A certlﬁed standard

| health plan Wlth a reasonable cost relmburse- ‘- '“

- ment contract under thlS sectlon may, at the—
-‘Optlon of such plan prewde that the .

o Secretary—é — S .‘ v A

- “(1) “W’lll | 4reirﬁbur§e ‘»hospitals' ‘-and“.

skllled nursmg faclhties elther for the rea-\( S

sonable cost (as determmed under sectmny' N

s
R
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| 1 1861(v)) or. fcr payment amounts deter-' ,. L -
e 2 ) | nnned in accordance w1th sectlon 1886 as N |
3 . apphcable of semces furmshed to 1ndmd f )
: 4 | uals enro]led with such plan and | o ] .
5 ‘ f“(n) mll deduct the amount of such
o 6 , reunbursement ﬁrom payment Wthh wcluld»: |
| T o :’\'othermse be made to such plan o : : o - o S
. 8 s ?“(B) DIRECT PAYMENTS -——If a certlﬁed‘- S
; ‘ 9 ',-standard health plan with. a reasonable cost re- o ?
| | 10 1mbursement contract under thls sectlon pays afj I

[ —

, "hospltal or slnlled nursmg faclhty dxrectly, the;,‘ SURPE I

amount pald shall not exceed the reasonable; R

2 cost of the semces (as determmed under sec-' U

wf

| 'tlon 1861(v)) or the amount deternnned under

K

51‘5‘: ~'l L ‘,:'sectmn 1886 as’ apphcable unless such ;Jlan o
16 S demonstrates to the satlsfactzon of . the Sec-
17 ‘. retary that such excess payments are Justlﬁed
. 18 on’ ‘the ba31s of advantages galned by the plan.\
19 fv' _"“(2) PAYMENTS TO PLA:\S——Payments made to L
; :2_05‘ j ",‘;j.a certlﬁcd standard health plan Wlth a reasonable:'”
21 S cost relmbursement contract under tlns sectlon shallf, ;,-:-
l 22 ,x. ,"'f»]'be subJect to appropnate retroactlve correctwe ad-"f
) 23-‘ i_,]ustment at the end of each contract year 50 as to~ . . o nf‘ f

L oS24 assure that such plan is pald for the reasonable cost L

. lp“ .

25 ., Zfactuallt"lncurred (excludmg an} part of lncurred:’
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o amBe2s o
o cost found to be unnecessarv in the efficxent dehvery o

of health servmes) or the amounts othervnse deter-v
o -m_med under sectxon 1886 for the types of expenses |

: othermse rennbursable under thlS tltle for. prowdmg .

NS

.,\{rolled in the plan ) |
) “(3) REPORTs BY, PLAI\S —A cemﬁed standard
“health plan vmth a reasonable eost relmbursementf:-' L
“eontra,ct under thlS subsectlon shaH prov1de that the =
Secretary shall reqmre at sueh tnne follomng the
' _expu'atlon of eaeh accountmg penod ‘of the plan ¥ =
(and in- such form and in such detaﬂ) as the See-v -
i’retarv may prescmbe—- o ‘ o

“(A) that the plan report to the Secretarv*..".,

o tvpes of components of* expenses otherwxse re-’\‘ :

1mbursable under th1s txtle for. prowdmg serv-j. '

. 1ees under parts A and B meludmg therem m

accordance w1th accountmg procedures pre-
senbed by the Seeretam, its methods of allocat-;
mg eosts between mdmduals enrolled under

thlS sectxon and other 1ndmduais enrolled mth .

oy
\ 4

m an. 1ndependently eemﬁed ﬁnanczal state- g

' ment its’ per capxta mcurred cost based on the e

"‘semees covered under thls tltle to mdmduals en- .

E N
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“(d) COVERAGE OF BE\EFITS o
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. - B—29

“(B) that fallure to report such 1nforma-“'_"’.,\.fw
tlon as may be reqmred may be deemed to con- ,‘ ", ‘
| stltute ewdence of hkelv overpavment on the'
o /has1s of wl:uch approprlate co]lectlon actlon mav'ﬂ. |
o ".be taken ~' | 1 . .: '
| “(C) that in an) case in whxch a plan is re-‘ :

lated to another plan by common ownersh1p or

s

' “control ‘a consohdated ﬁnan<31al statement shall» :

- be filed and that the allowable eosts for such";

PR

N | 'orgamzamon mav not 1nclude costs for the types
| X of expense othermse relmbursable under thlS". B
tltle in- excess of those nhlch would be deter- |
o nnned to. be reasonable in accordance vnth regu-‘ .
latlons (prondmg for hmxtmg relmbursement to -
‘ '5costs rather than charges to- the plan by related
o plans and owners) 1ssued by the Secretarv, and -
| " (D) that m an} case in Wthh compensa- S
'j'-tlon is pald b;y a plan substantlally 1n excess of} :

that s, normally pald for s1mllar semces hylf"‘ o

L)

e s1m11ar practltloners (regardless of method ofw: -

'_lcornpensatlon) such compensatlon ma;y as ap- ‘

l B

propnate be consxdered to constltute a dlstnbu-

tlon of proﬁts

“(1) I\' GE\ERAL—
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(A) STANDARD PACRAGE OF SERVICES— T
) VA eertlﬁed standard health plan thh a contraet, o
o under tlns sectlon must prowde to mdmduals
) enrolled m the plan under this. seetlon through
provlders and other persons that meet the ap- -
\A phcable reqmrements of thls tltle and part A of :

‘,}txtle Xl—-—- ] | g " P
. ~4(1) onlv those semces eovered under{.’ |

parts A and B of tlus txtle for those mem{ ; '.

bers ent1tled to beneﬁts under part A and

e

) enrolled under part B, or

3

s : “(n) onlv these semces eovered under

part B for those members enrolled onlydl'; o

under such part

| “(B) SUPPLEMENTARY' * AQO{"ERAGE[

Y

‘I\{I\'I\IUM ’ SUPPLEME\’TARY COVERAGE 3
S PLAN —-Eaeh mdmdual enrolled m a eer- o

- ,tlﬁed standard health plan must enroll in

a supplementary coverage. plan that offers

t_’;‘at' least the' beneﬁts deser1bed mt!

Asubclauses (I) and (II) of elause (m)

: “(11) REQLIRE\IE\"T TO OFFER snr-',

= 'TPLE\IE\TARX COVERAGE :PLAN -—A cer- "

“(1) REQUIREME?\'T TO ENROLL IN

2
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R under th1s secnon must offer mdmduals‘ ‘

£

c clause provxdes— -
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' tlﬁed standard health plan thh a contract

S }enrolled Wlth the plan under thls sectlon at

‘;\'-:least the 2 suppiemental coverage plans de- "

"~scr1bed in clauses (m) and (1v)

:

L “(m) MINIMLM SUPPLEI»IE\"I‘ARY cov- o

/

5, ‘,ERAGE PLAI\ ——The - minimurn: “supple-

: --mentary coverage plan descmbed under t}ns '

oy

| “(I) coverage for preventlve care

‘J

; serwces (as deﬁned by the Secretary),.':f g

»

':_.'Part A eoverage under the standard

package of . servmes descmbed in. sub-], o

S

o paragT‘dph (A)(:)

Lo ' “(aa) Inpatzent hOSpltal" o

' ‘:servxces shall not be hmlted to~ >

: »190 davs pursuant to seemon

S “1812(3)(1)

' w

“(bb) The reqmrement that 3

- :an 1nd1v1dua1 be an 1npat1ent in a-

’~.hosp1tal for 3 eonsecutlve days

pmor to the mdnqdual’s Pecelpt of SR

v

posthospxtal extended care serv- |

“(II) the follomng add;lmons to” "
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- ices pursuant to sectmn 1861(1)

shall. not apply. K

| “‘(ix-) : OUTPATIE\’»T‘ ‘:. 'PRE‘SCRIl?leNx
'DRUG -~ SUPPLEMENTARt COVERAGE
: iPLAI\ -—The supplementary coverage planfi“ o
‘_descmhed in t}ns clause prques coverage | | iy
" for outpatlent prescmptlon drugs (as de-‘.“v :
ﬁned by the Secretary) | | |
o “(v) OxNE SPO\’SOR —A sponsor of a:*
I'eertlﬁed standard health plan mav not. P
oﬁt‘er a supplementary coverage plan to an
’deVldual that is enrolled n a certlﬁed' -
‘standard health plan of another sponsor, |
| except that sponsors of supplementary cov-v
lerage plans may offer such supplementarv;
'ceverage plans to any 1ndmdual that 1s en- " g
. tltled to beneﬁts under part A that does

" not enrell Wlth a certlﬁed standard health‘ .

'}

R ,.plan under thxs sectmn or pursuant to sec- '

2 . tion 32(}3 of the Health Reform Act

]

\' “(v1) 'SUPPLE\IENTARY CO\’ERAGE -
L B PLAI\ ——The term supplementarv coverage o
. plan means any health lnsurance coverage”

‘\ ‘offered bv a certlﬁed standard health plan.,, :

 of: rnedleare supplemental pohcy \(yas de-‘
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11

15
16

20 o dav and seven’ davs a Week and |
21 o (B) provzde f01 relmbursement Wn;h re-_y‘
| 22 o -:speet to servxees “hlch are descnbed in’ sub—ff} )

23 ] f ' "iparagraph (A) (and such other health eare serv- '

19

. STAFF mscussmN DRAFT T swe

Adffﬁned m sectlon 1882) that covers: health

1

" . care eosts not covered under parts A and

i

o aiB and for whleh the enroﬂee in such plan
- -vmust pay a prelmum | | "
“(2) PROVISION" OF MEDICALLY }\ECESSARY

CARE -——Each certlﬁed standard health plan thh a\

N contract under thJS sectlon must——-_ .

N “(A) make the semees descnbed in para- 3
graph (1)(A) (and such other health care serv» ‘

1ces as enrolled mdmduals have eontraeted for. '

graph (1)(B))—- a

“(l) avallable and access1ble to . en- -
roHed mdmduals vnthm the commumtv o

ratmg area wn;h reasonable promptness C

and m a manner whleh assures eontlnulty, B

el P

-

and

() when medJeally necessarv avall-

Al

~1ces as enrolled mdavxduals have eontracted for‘ E

g .'dunder a supplemental plan descrlbed In para-‘._ L

S oomB-ss

under a. supplemental plan descrlbed in para?f{-?“ o

. able and aeeess1ble twenty-four hours a'”‘

377
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‘an md.mdual other than through the plan, 1f——, C

' “(1) the serwces Were medxcally nec-

«essar} and uumedlately reqmred because of -

"an unforeseen ﬂ]ness m_]ury, or condstlon S

, Vand L -

o ‘c*ircumstances to obtaln the services

,‘through the plan

‘_and that,nas not mcorporated in the deterrmnatlon

1

o

" STAFF Drchssron'DRAFr L sLe

o ".i_"fg'raph (1)(B)) ‘and v&nch are prowded to sueh«:ﬂ“:

(i) ‘it,.wasv not ‘reaSOﬁable .‘given% the -

"‘(3) SPECLAL EXCEPTIO\ —-If there is a na-;'

- 3 tlonal coverage determmatlon made in the perlod be- L -
" gmmng on the date for the subnnssmn of blds under .
isubsecmon (b)(2)(C) and endmg on the next such

a date of subrmsswn that the Secretary prOJects mn‘;“j T

: '_“jresult In'a sxgmﬁcant change m the costs to a cer-f“; "
‘tlﬁed standard health plan W1th ‘a. nsk contract

. under thls section of prowdmg the beneﬁts that are‘ -

- the subject of such natmnal coverage determmatlon':'

| -of the bld for such perlod and 1f\ such coverage de-'

dterrmnatxon pr(mdes for coverage of adchtlonal bene- P ;

-

h ﬁts or under add:tlonal clrcumstances subsectlon' .'T
(a)(S)(A) shall not. appb to payment for such addx-_ -
B t10na1 beneﬁts or beneﬁts prowded under such addl- o

‘ ,.tlonal clrcumstances unt11 the ﬁrst contract yearf}. ‘


http:benefi.ts
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j o III B—»So .

. :,-./.."\ 1 that beglns after the end of such perlod unless oth-‘. ; 1
| o ermse requlred by lavs ‘ , RO
& | “(4) Cos'r SHARI\G— o

“(8) 1. oBNERAL —Each certified stand- -
e ard health plan with a contract under this sec-‘ .
| "'tlon must prownde to 1ndn*1duals enroHed under""
_thxs sect1on W1th respect to the semces de- :

scrlbed m paragraph (1)(A) standard cost;:

0l W vt B W w

sharmg reqmrements to be deternnned by the’ ;

10 . ﬁA,Secretarv cons1stent w1th cost sharmg require- ) o
it - ments 1mposed under a- health mamtenance or- Lo

H

gamzatxon dehvery svstem

“(B) Cosr SHARING FIXED DLRNG CON e

—
W

'.14 . ', | TRACT PERIOD —-Each certlﬁed standard plan‘v’
~_;15_" ""must provxde to devxduaIS enrolled under thxs .‘ Rk
16 sectlon for the duratlon of such enrollment'ﬂ o -
17 }:durmg each contract penod cost sharmg that. | h
. 18 - 1s fixed durmg the duratlon of the contract pe-’i,? |
- 19 ;ﬂriod. e ‘ " = - ,‘
L 20 - “(e) E?\Ronmwx"r PERIODS—-—'Y o ‘, -
I 21 1) II\ GE\ERAL —Each certlﬁed standardﬁ
: 22 o 'health plan Wxth a contract under thls \sectlon mustf |
23; have an open enrolhnent penod (whlch ma; be spec1--

24 ¥ “ﬁed bv the Secretarv) for the enroﬂment of mdmd-‘

25 ‘A uals under thls sectlon of at least 30 davs duratlona :
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_' under paragraphs (2) through (4) and must provxde

N ulatlons mdmduals who are ehglble to enroll in the

L unless to do so would result mn faﬂure to meet the

L 'commumty rating area served b}, the plan

- “(2) NONRE\’E\\AL OR TERI\III\ATIOI\ —

"‘(A) II\ GEI\ERAL -—If a contract under -
"“‘thls sectlon is. not renewed or is othermse ter-
:_mmated certlﬁed standard health plans Wn:hf‘j R

| " contracts under thls sectxon and servmg the;

N

S 'same eommumtv ratmg area’ as under the ter~*"~.f )
meated contract are reqmred to have an open,' S
enrollment per1od for mdmduals who Were en- ‘

o rolled under the termmated contract as of the_

o _date of notlee of such terxmnatlon

STAFF DISCUSSION DRAFT 7 sLe

- verv year and for the addltlonal perlods speclﬁed B

\

- E that at any ‘time- durmg Whlch enrollments ‘are ac-}’_
,: ..;"cepted the plan wlll accept up to the hrmts of 1ts.7
g capaclty (as determmed by the Secretary) and mth- |

out restnctlons except as may be authonzed in reg- ;
‘ :_":' -plan in the order m whxch tbey apply for enrolhnent o

. requlrements of subsectlon (f) or would Fesult in‘the -
: .enro]lment " of - i enrollees . substantmlly'.{,
“‘rnonrepresentatlve as deterzmned An accordance with

» regulatlons of the Secretan of the populatxon in the a
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L “(B) OPEI\ E\’ROLLME\’T PERIOD —-The o

) ":iopen enrollment pemods requlred under sub-. -
" ' "'.‘f_paragraph (A) shall be. for 30 davs and shall’ .
_ : ‘begm 30 davs after the date that the Secretary .

- f'vprovldes notlce of Such reqmrement o o A

N (®)] EFFECTIVE\TESS OF ENROLLMENT —'_: o

R SLT R NPT S

o _"Enrollment urider tlns parag’raph shall be effec- S
| tlve 30 days after the end. of the open enroll-r.‘l,_

ment perlod or, 1f the Secretary deterrmnes Lo

| 10 that such date 1s not feamble such other datev '.
- ” Af;":‘as the Secretary spemﬁes O . A
12 1,_.}“(3) SPECIAL RULE —Each eemﬁed standardf: R
13 Q.',;f-‘ health plan Wlth a contract under thxs sectlon shall»:"

L

.14‘ : ‘ have an open enrollment penod for each dewdual |

o 15 E who enrolls in a plan durmg any enrollment penod .
j 16 N Spemﬁed b}’ sectlon 1837 that apphes to. that lndl-:
| "'7“,_‘17‘7\ wdual Enrollment under tlns clause shall be effec- -
18 ’ . 'X twe as spec1ﬁed bv sectlon 1838 \ N | )
19 - “(4) RESIDE\TS OLTSIDE COMMUNITY RATING*‘*
o 20 | AREA -—Each certlﬁed standard health plan ‘with a '»
' 21 f T: ; contract under thlS seetmn sha]l have an open enroll-"‘ Celee | S
22) ment perlod for each mdmdual ehgnble to enroll m S . L
23 , sueh a plan who has prevmusly resuied outsxde the‘ L | l

24 commumt} Tating area. The enrolhnent perlod shall‘;'*‘

-

: 25 begm Wlth the beglnmng of the month that precedes] SRR . L

% o L. s D . . .o, » .- , .
> “ R . N .- c v
: . . o DA EEN . . T . A
- - E . '
N . B . . : L L N N
. s . o C— R . . . .
: h . s )
RN BN N . S R P . ;
Sow L : : R = o e L r . R
.. . s - . . . : ¢ : . . 1
v B . T « o <o . . e
L. - - . - D N
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L ~the plan

| ,, f'f , _through the plan

STAFF DISCUSSION I)RAFT -
IO B—-38

‘Vthe month in Whlch the 1nd1v1dual becomes a’r‘es»}'
. f‘:'dent of that commumt\ ratmg area and shall end at
j\*‘the end of’ the followmg month Enrollment underi”g
| 'thxs subparagraph shall be effectlve as of the first of .
. " the month followmg the month m \xluch the mdlwd? 2
Cwdemdls.
" “(5) CONTII\UED ENROLLMENT PROTECTED—— |
o Each certlﬁed standard health plan w;th a eontract ‘ . )
)under tlns seetlon must provxde assuranees to “the i
‘»Secretam that it wﬂl not e),pel or refuse to re enroll' . - .
.any enrolled mdwxdual because of the mdmdual S s .
ihealth status or reqmrements for health care serv-
' '1ces and that it wﬂl Il()tlf} each such mdmdual of-. T
" 1 q'such fact at the t1me of the mdmdual’s enrollment
| f “(6) NOTICE OF RIGHTS ETC. -—Eaeh certlﬁed |
‘standard health plan mth a eontract under thls see-'-‘ :
 tion. shall prowde each enrollee at the tlme of enroll-':' | |
) R “ment and not less frequentlv than annually there-;l -
after an explanatxon of the enrollee s nghts under N

- , ’thxs seetxon meludmg an explanatlon of—— o

“(B) the restmctmns on; pavments under L

: ,tlus tltle for servxces furmshed other than bv or':

S sLcl

“(A) the enrollee s nghts to beneﬁts from"f‘.: o

373
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rmd to all mdmduals enrolled w1th the plan who re- "

si?AFF'nr'scussmN- nRAI?‘T: .0 sLe -
II-B-39. | | |

u(C) out-of-area coverage prowded bv the i

i

- ~
;

,"sermces and urgentlv needed care and
g “(E) appeal mghts of enrollees

'“:“(7) CONTINDATIOT\' OF COVERAGE —-Each cer~ .

o

. tlﬁed standard plan that provxdes 1tems and semces. B
.:'.f". _‘ ’pursuant to a contract under tlus sectlon shall pro- RIS
:_:;‘dee assurances to the Secretary that in" the event ‘,] A

- the plan ceases to provxde such 1tems and semces :

the plan sha.ll prowde or arrange for supplemental

| '_'j; coverage of beneﬁts under tlns tltle related to a pre- |

e ‘emstmg condltlon Wlth respect to any exclusmn pe-

cewe beneﬁts under thlS t1tle for the lesser of 6‘
o months or the duratlon of such penod . “ . ', :
B , |
BT
20

! “(8) NOTICE OF RIGHT OF" TERMII\ATION
“(A) IN GEI\’ERAL —Each certlﬁed stand-f\'
V'ard health plan with a nsk contract under thlS' I

= sectlon shall notlfy mdmduals ehgxble to enroll“,'

L -thh the plan under tlns sectlon and mchmduals :

. “(1) the plan 1s authomzed by law to\v‘;}

termmate or refuse to renew the contract ‘

- .enrolled w1th the plan under th:s sectmn that-— L

[
V...
.
f

(D) the plan s coverage of emergency S




