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amended—— . . |
', (A) bv stnlnng “(other )than a quahﬁed - |
501(@)(3) bond)” ’ |

(B) by stnkmg “CERTAIN PRIVATE" in the S -

VIC-—13

(A) b\ stmkmg a governmental umt or a o
“501(c)(3) orgamzatlon each place it eppearsu o
' :and lnsertmg ‘an: exempt person ‘ '
| " y --(B) by stnlnng quahﬁed 501(0)(3)’”".‘ -
‘bonds,”, d’, - o | A S
(C) by stnk:mg the comma after prlvate“
‘ aetmty bonds the ﬁrst plaee 1t appears | .
(18) Subparagraph (A) of sectlon 148(f)(7) is ) ’
amended by stmkmg "‘(other than a ql.lahﬁed:t‘~ |
501(0)(3) bond)” R A

(19) Paragraph (2) of seetlon 149(d)

\ [

e _,hea.dmg thereof and msertmg “PRIVATE” o -
B (' (20) Seetlon 149(e)(2) is. amended—-"‘ | |
| (A) by strﬂnng “whlch is not a. pnvate ac-' |
'.‘tmty bond” in the second sentenee and msert- “
= mg “whlch is a bond 1ssued for an exempt per-.' j;
. son descnbed n sectlon 150(a)(2)(A)(1)” '
| | (B) by. addmg at. the end the fo]lomng newi '
| "wsentence “Subparagraph (D) sha]l not apply to - "
v .V dany bond w}ueh is’ not a pnvate actmty bondly .

o '.'but Whlch would be such a bond 1f the B

September 16, 1984 (3:18 pm.)” e
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oOl(c)(3) orgamzatlon us1ng the proceeds

thereof were not an exempt person

(21) The headmg of subsectlon (b) of sectlon
100 is amended b\ strkag “TAk EXE\TPT PRI\‘ATE
Acrmr& Bomas” and lnsertmg “CERTAI\ TAx Ea-
EMPT Bo*ms”

(22) Paragraph (8) of .section’ 150(b)
amended— T

(A) bv 1nsert1ng owned by a 501( )(3) or-
gamzatlon after any faCl].ltV”'_ in subpara-
graph (A)

(B) by str1k1ng anv pmate actmt} bond
whlch when 1ssued purported to be a tax- -ex-
empt quahﬁed 501(c)( ) bond” in subpara-
graph’ (A) and 1nsert1ng any bond whlch when
1ssued purported to be a tax-exempt bond and
Whlch would be a prxvate actmty bond 1f the
501(c)( ) orgamzatlon usmg the proceeds
thereof were not an exempt person and :

(C) by strlkmg the headmg thereof and in-
sertmg “BONDS FOR EXEMPT PERSO\*S OTHER
TH.AI\ GOVERNMENTAL UNITS —

(23) Paragraph (o) of sectlon 150(b) 18

amended—
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(A) bv stnkmg prlvate aetmt\ in sub- .

. Sz pmegpha), D0 T

.H’
)

.. (B) bv msertmg and whmh would be a’
»,prlvate actlvm bond 1f the oOl(c)( ) orgamza-,. '
L . mon using the proceeds thereof were not an ex-‘ S
N ;empt persen ' after tazx exempt bond” in sub-
paragraph @,
| (C) by stmkmg subparagraph (B) and m-- :

=T RUEN I - NV I N N

| sertmg the foHomng nevs subparagraph

R
o

‘ “(B) such facxhty is reqmred to be owned :
D 1 ';‘bv an. exempt person, and” :‘and o

120 (D) by strlklng “GO\’ER?\ME\TAL UNITS

.~ -

| 13 ‘ .;V "_OR :)01((3)(3) ORGAI\IZATIONS” 1n the headmg;
;A . “ 14, ,z'thereof and msertmg “EXEMPf PERSONS” B
| EE "15”‘: | '%d)z";’,(24) Sectlon 150 is amended by addmg at the: i | .‘ ;!
o 16 " end the followmg new’ subsecmon o . o
: 17” S(E) CERTAII\ RULES To APPLY TO BONDS FOR E}x-: R
18 EMPT PERSONS OTHER THAI\ GOVERNMENTAL UMTS T
EECEE “(1) Ix GENERAL -—Nothmg in sectlon 103(a)"
20 | ’“for any other prcmsmn of law shall be construed to .’
21 - B i.prowde an . exemptlon from Federal mcome tax for
22 .'mterest on any bond wh.leh would be a, pnvate activ- -
""23[ o :-1ty bond if the aOl(e)(3) orgamzatlon usmg the pro-_; o

24 . eeeds thereof were not an exempt persen unless such .

! LY v : i . B
) " . . M . . . o
- - . .. ‘ R ‘; . . . N s - . . . R L .
. . , N o N s . . f X . ! . . . o
. . v . ’ : - : e L SN . RN .

) 'Sgpteranm&1994'(3:18’-p.m.;_"" o AP ’, . o . BT Eg) ,
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bond satlsﬁes the requlrements of subsectlons (b)

-
am—1

I - K. B TR U IR

14

k jﬂand (f) of sectlon 14/ Lo

| “(2) SPECIAL RLLE FOR POOLED FI\A_\CI\G
o oF aci(cxs) ORGA.\IZATIO\‘ PR T
_ (A) II\ GE\ERAL —At the electlon of the '
‘;1ssuer a bond descnbed in parag'raph (1) sha]]
o Vbe treated as meetmg the reqmrements of sec- -
'U,tlon 147(b) 1f such bond meets the requlre- .
M Lments of subparagraph (B) L " R “‘f( } Y

(B) REQLIREME\TS —A bond meets the | ‘

- i
o
5 "~__.°1

]
b

'~i'.§'_reqmrements of thls subparagl‘aph lf"" :\ | ‘. S S ,. ‘. o

—_
o

- “(1) 9:) percent or more of the net

proceeds of the 1ssue of whlch such bond 1s ﬁ“ S

._.‘
nall

a part are to be used to make or. ﬁnance

Lo
W
R

loans to 2 or more 501(0)(3) ergamzatlons
L 16 B “or. governmental umts for acqm31t10n of
17 , propert) to. be used by such orgamzatxons | e L
f 18 | “(u) each loan descnbed in clause (1) .
: 19 . ~,‘ satlsﬁes the requlrements of seetlon 147(b) .‘ " . . B
: 20 A (detemuned bv treatlng eaeh lean as a sep- : t; o
- 21 ';7:.‘," arate issue),- | | " | | .' Co
: h220 S | - ‘:(m) before such bond 1s 1ssued a de~‘:‘vj
| l - . 23 - L mand survev was conducted whlch shows a T ; :
L 24 Fo g : ; demand for ﬁnancmg greater than an. S

N

o

S LT B . . Do

" . September 16,1994 (318 p.m) - Ll o e T &36’
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amount equal to 120 percent of the,,.

[

. lendable proceeds of such 1ssue and

“(1\) 90 percent or more of the net‘f

A oOl(c)(B) orgamzatmns or governmental L
" A\umts w1thm 1, vear of issuance and to the -
o _-'extent there are any unspent proceeds
: q,lxafter such 1~year penod bonds 1ssued as .
- f part of such 1ssue are to ‘be redeemed as‘}f‘ "
~ s00n as possxble thereafter (and in’ no
event later than 18 months after 1ssuance)
'_A bond shall not meet the reqmrements of tlus . f“
| ‘subparagraph 1f the matunty date of anv bond
| 1ssued as part of such issue. 1s more than 30~
-‘years after the date on whlch the bond uas IS-'\ ‘:‘
g,sued (or in the case of a refundmg or serles of o

refundmgs, the date on Wthh the omgmal bond' -

C
was 1ssued)

P (25) Sectlon 1302 of the Tax Reform Act of“
| | 1986 is repealed , o '

(26) S‘Ibparagfaph (C) of secuon 57(a)(5) 1s@ S
.' amended by stnkmg clause (11) and redes1gnat1ng':, ‘
f "clauses (m) and (1\’) as clauses (n) and (i ) respec- R

Y “ twely_. 3

b

. .

f»proceeds of such 1ssue are to be loaned to

R
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e ,amended—-— o

STAFF DISCUSSION DRAFI‘ SLc h
ff VIC~18 | ;j T .
(27) Paragraph (3) of sectlon 103(b) is amend o

s ed b\ msemng and sectlon 1aO(f) after seetlon

_“'--'.'. : ) ) . ‘: . <L 3
149)! _; :\,.T” . . o v

(28) Paragraph (3) Of eeetioh: ,’w’265(b‘.)I ‘ 1s
(A) by stmk:mg clause (11) of subparagraph i
(B) and msertmg the fo}lowmg N | RS
"%n) CEBamJN‘BONDs NOT TREATED f}.d‘;
AS. PRIVA’I‘E ACTIVI'I'Y BO\DS —For pur- :
= ’j‘fposes of \clause (1)(1'.1) there shall not be“* 7(
ﬁtreated as a pnvate actmty bond any obli- L |
gatlon lssued to refund (or wh:ch is part of s
o a serles of obhgatlons 1ssued to refund) an.
e obhgatxon 1ssued before August 8 1986
»Whlch was not . an mdustnal development o

‘ ""'_bond (as deﬁned in sectlon 103(b)(2) as m. R
' '.“.effect on the dav before the date of the en- o

B actment of the TaJ\ Reform Act of 1986) |

or a prlvate loan bond (as deﬁned in sec-;
* “tion 103(0)(2)(A) as so in effect but with-
i;out regard to ‘any exemptlon from such'
' *deﬁmmon } other o than ” " sectlon.s:,'

L ~.1o3(o>(2)(A)) Vi
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;
B

aOl(c)(3) bond as deﬁned in sectlon 140)” i

subparagraph ( )(11)(1)

1

2

R o 4. | (d) EFFECTIVE DATE —The amendments made bv
5 thls seetlon shall apply to bonds (mcludmg refundmg
6

bonds) 1ssued after Deeember 31 1994 . o

b P . . . -

" September 16, 1894 (318 p.m) - -

-
“

Tl - ': "»(B) b\'rstmlnng “(other than a quahﬁed;”
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11

15

17,

) ':_‘.'19

Lo
s

s Septambé[«15.'19'§§téizzp-m~)'j

- 24 |

VID— .
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Subtltle D-—Tax Treatment of
Long-Term Care Insurance and“

Servwes | L
PART I—GENERAL PROVISIONS

SEC 6401 QUALIFIED LONG-TERM CAR.E SERVICES TREAT- _

’ ED AS MEDICAL CARE

\ (a) GENERAL RULE —Paragraph (1) of sectmn ,i;" o
213(d) (deﬁmng medzcal care) is_ amended by strllnng". |
or at the end of subparagraph (B), by redemgnatmg g
subparagraph (C) as subparagraph (D) and by msertmg
e ;'after subparagraph (B) the fo]lowmg new subparagraph |
o ] - 12 ‘ ‘ ’A : '!»

S

(as deﬁned m subsectlon (g)) or

‘ FINED --—Secmon 213 (relatmg to the deductlon for medx-A

cal dental etc expenses) 1s amended by addmg at the ~. .

end the follewmg new. subseemon

| “(g) QUALIFIED LONG-TERM CARE SERVICES —Forv' |

purposes of this- sectlon-—' |

' i'tlal or nonremdenﬁal settmg) whlch—-- ’ . |

4

“(C) fnr quahﬁed long-term care semces.

(b) QUALIFIED LONG-TERM CARE SERVICES DE

“(1) IN GENERAL ——The term quahﬁed long-
'term care semces means necessary dlagnostlc curs- e
ing, mltlgatmg, treatmg, preventwe therapeutlc andii i
rrehabﬂltatlve semces and maxntenance and per- :

. sonal care semces (whether performed m ‘a’ resxdenﬁ)k
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“(A) are, reqmred bv an md_mdual durmg;".f L

any perxod the 1ndmdual is an 1ncapacltated m- 'i

dmdual (as deﬁned m paragraph (2)),

0 “(B) have as thelr pnmary purpose—

. 1
16 .
St

18
T
© 20

a1
2

BEES

September 16, 1884 (322 p.m) -

Do “(A) is unable to perform w1th0ut sub

"stantlal asmstance from another mdmdual (m- ) '

e tlal supemsmn), at least 2 actmtles of daﬂy i

(1) the prowsmn of needed assxstance, ' ‘_

y ,‘\'“qth 1 or “more actmhes of dally hVIng (as .

‘ deﬁned in paragraph (3)), or o

“(n) proteetlon from threats to. health '

and safety due to severe cogmtxve nnpalr- :

7

l"ment and el

\’,“(C) are prowded pursuant to a. contmumg |

plan of care prescmbed by a. hcensed profes-m o

swnal (as deﬁned in‘ paragraph (4))

“(2) INCAPACITATED INDIVIDUAL -—The term

[

“incapacltated mdmdual’ ‘means ‘an mdmdual

who—

|

! /

cludmg assmtance mvolvmg cuemg or substan-

-.hvmg as deﬁned m paragraph (3) OT’ [ '

:1 deﬁned by ‘the Secretary in consultatlon 'Wlth;. L

“(B) has severe cogmt1ve unpalrment as .

e the Secretary of Health and Human Semees

LN
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- Such term shall not mclude an\ mdmdual othervnse o B .

I B

IR B RV AR SO

' meetmg the reqmrements of the precedmg sentence*'_:.

) »unless a hcensed professxonal Wxthm the precechng‘
12 mo-r\lt(h‘permd has certlﬁed that such mdmdual';. '
,meets such reqmrements ' R '

~ “3) AC’I‘IVITIES’ OF DAIL& LIVING ——Each of'
y the followmg is an actmty of daﬂy lmng N |
“(B) Toﬂetmg j. ;f,‘% o S ER

e

.‘h‘
<

c‘(C) TransfeI‘I‘Ing ' .’ o

. 11 | u(D) Bathlng
12 A' “(E) Dressmg o , | f |

—
W

“(4) LICENSED PROFESSIONAL —The term h

e
B

S censed professwnal’ means— -

N A' u( A) a physlclan or reg1$tered professmnah

N

| 'f'nurse or, e T e

‘

RN “(B) any other mdmdual who meets such, |

'~ I'ecimrements as may be presenbed by the’ Sec— .

e
~

retary after censultatlon w1th the Secretary of; Co .

—_
O

Health and Human Semces

SN
O

N "“(5) CERTAIN SERVICES NOT INCLUDED —-The o

SIS S
bt

| term quahﬁed long-term care semces sha]l not m-

K clude any services proxnded to an mdmdual—— .

| “(A) by a relatlve (dlrectly or through a

B oS TR

partnershxp, corporatxon or other entlty) unless‘

.’-,'.Sgptﬂﬂibefis.'1‘99'4(3:229-"12)/" ) o T . ‘1__‘, . B " ‘r (‘
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- the relatlve is a heensed professmnal thh re— -

. o2 -spectto such. semees or ;} e o
o L “(B) byacorporatlon or partnershlp Wthh e

- H

o TlS related (W]thln the meamng of' sectlon 267(b) - o e :
- or 707(b)) to. the mdmdual « | ' |
o ;For purposes of thlS paragraph the term relatlve

. means an mdmdual beanng a relatlonshlp to the in- o

. edmdual Wthh is descmbed m paregraphs . (1) e
: through (8) of sectlon 102(&) - | 4

O 00 N L N W

’_'.
<o

(e )TECHNICALAME}NDMENTS-——-r IR o
n Subparagraph (D) of section- 213(d)(1) (asg L
) 12 | ';‘»vredemgnated by subsectlon (a)) is amended to read-“
R f 13 ;,as follows: o o , O |
. 14 | . ) “(D) for msurance (mcludmg amountsuli"'_ “ =
| e "15:“" pald as prermums under part B of title: XVIII s o &
6 of the Social Secunty ~Act, relatmg to- supple-' ,
17 _‘ .«mentary medmal insurance- for the aged) cover- -~ Co
N ’A-‘LISV' o mg medxeal care referred to in—. - |
'19,:'."’ - “(1) subparagraphs (A) and (B) )
.20 - i “(n) subparagraph (C), ‘but only 1f.
21 o sueh insurance 1s prcmded under a quah-‘ :
22 = . ) ,ﬁed long-term care msurance pohcy (as: de-:'-l R
A 23  finedin sectlon 7702B(b)) and the amonnt;; .‘ o K
o " 24 ‘paxd for such msuranee is not dlsallowed R
. s '_under sectlon 7702B(d)(4) ST

September 16, 1884 (3:22 p.m)

’ ’ ‘ "f . . .‘ .'. S, Y,‘ ‘ ’ l.‘ M o . ' ‘A
s \ A . o v . . . ] " ? . . N ‘ ‘— ! )
» ) . . 3 S X B . B R DA { ) L , e
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September 16,1994 (322 pi)* ~

: /amended__ - .»' ' . \ ! : "'f R ) “ , 7 (.M, .;’ ) ',‘ : i - . L :

| 1 thls sectlon shall apply to taxable years begmnmg after o |
11, vDecember 31 199:) R ’ ; - * o

, tmns) is amended by msertmg after sectmn 7702A the fol— : ": f P . o
N lowmg new sectlon S e -

,“SEC 77023 TREATMENT OF LONG-TERM CARE msm R

@) Paragraph (6); _of“sectio‘n";,2if3(’d)". is

Y

- \;j\ ) (A) by strlkmg subparagraphs (A) and
.‘ _ﬂ»(B)”' émd msertmg subparagraph (A) ( ) E o |
(B) by smkmg paragraph (1)(0)" in sub~
'paragraph (A) B and 1nsertmg paragraph
Lo |

-

.-

| "( ) EFFECTIVE DATE —The amendments made by o

E SEC 6402 TREATMENT OF. LONG TERM CARE lNSURANCE

(a) GENERAL RULE —Chapter 79 (relatmg to deﬁm- AN

B ot

v

N \ N

' “(a) IN GENERAL ——For purposes of thlS tltle-——- _‘
| v~ “(1) a quahﬁed long-term care insurance pohcy |

i (a.s deﬁned in subsectmn (b)) sha.ll be treated as an _ ," 7
acc1dent or. health msuranee contract

| “(2) amounts (other than pohcyholder dmdends
(as deﬁned in sectxon 808) or premmm refund.s) re-’ ke R ‘;'

celved under a quahﬁed iong—term care msurance L

= pohcy sha]l be treated as amounts recelved for per-‘
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"sonal mgurtes and smkness and shall be treated as*i;;inﬁ B
| relmbursement for expenses actualh mcurred for‘ o
medjcal care (as deﬁned in sectlon 213(d)) | |
| (3) any plan of an employer prov;dmg cov- |
: erage under a quahﬁed 1ong—term care. msurance pol-
"_1cy shall be treated as an aecxdent or health plan" L .f
B with respect to such coverage, o o |
“(4) except as provxded m subsectlon (d)(4) o
-’Ai'amounts pald for a quahﬁed Iong-term care insur- SO
“‘ance pohcy prowdmg the beneﬁts descnbed m sub{ . -
sectxon (b)(G)(B) shall be treated as payments made E .
- for msurance for purposes of sectlon 213((1)(1)(1)),\; -
'};'and,-' ‘ ) o . - '
“(5) ‘a quahﬁed lcng—term care 1naurance policy. o
shan be treated as a guaranteed renewable eontracti_
E T‘sub‘]ect to the rules of seetlon 816(e) , B
) QUALIFIED LONG-TERM CARE INSUR.ANCE POL-
ICY ——For purposes of thls tltle—— o , | | ,’
D) Iv GENERAL —The term. quahﬁed 1ong."f .
term care msurance pohey’ means any long—term
~lcare pohcy that—l | e ‘
| | ‘1 “(A) hnnts beneﬁts nnder such pohcy to e
mdmduals Who are certlﬁed by a hcensed pro-; .
fessmnal (as deﬁned m sectlon 213(g)(4)) mth—;

| in the precedmg 12-month pened——‘ A

" September 16, 1994 (322 p.m).

. STAFF mscussmN DRAFT . sLe.
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f “(1) as belng unable t0 perform w1th- . o e

Rt

N-JE- TERRN P~ Y Bowow

P

out substantlal a351stance from another in- - -

’-l--tdmdual (mcludmg ass1stance 1nvolv_1ng S
euemg or substant1a1 supemsmn) 2 or |

more aetmtles of daﬂy living (as deﬁned in -

' seetlon 213(g)(3)), or
- ,- | (), havmg a severe cogmtlve Ilmpa_lr-
\ ‘ | \:"ment (as deﬁned in seetxen 213(g)(2)(B)) o
| .rl’an'd," |
’ ’ 10 o “(B) satlsﬁes the reqmrement‘s“of para-.\":!. )

;-

graphs (2) (3) (4) (5) and (6).

’ “‘(2) PREMIUM REQLIREMENTS --The reqmre-g

~~"Vments. of thlS paragraph are met with respect to-a . -

W .

140 ;pohcy 1f such pohcy prowdes that prermum pay-- o . 1
A5 ments ‘may - not be made earber than the date such o .

o
- ON

o 'pavments would have been made 1f the contract pro- o

' it
.~

B \nded for level annual payments over the hfe expect- !

e
‘o0

: ‘,{aney of the 1nsured or 20 years, whmhever 1s short~~~ 3

~ —_

. {.;,er A pohey sha]l not “be treated as faxhng to meet §

v

- the reqmrements of the precedmg sentenee solely by_ o

21 '. o ‘reason of a provxsxon in the pohcy prowdmg for a

22 " Walver of premmms if the msured becomes an 1nd1
23" E vxdual certlﬁed in accordance w1th paragraph (1)(A) ;

24 e “(3) PROHIBITIOI\ OF CASH VALUE. —-The re-'.,_ ,

RS

qulrements of t}ns paragraph are met 1f the pohey

. September 16,1994 (322 p.m) -
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o \rmums, and

“(C) any refund on the death of the in- |

able vmth respect to the prennu.ms

VID-8

‘-. v does not provxde for a cash talue or other mone\
| that can be pald assxgned pledged as eoﬂatera} for': B

loan or borrowed other than as prowded in para- " -

“(4) REFUNDS op PREMIUMS AND DIVI-

"DENDS —-The requn'erments of thls Pal'agr aph. are': .

. "f}met vmth respect to a pohcv lf sueh pohcy provxdee | :

‘t ~be apphed as a reductlon m future premmms: .
‘:,or 'to the extent perrmtted under parag'raph '
- (6), te 1ncrease beneﬁts deserlbed in subsectlon )

@@, e

S

“(B) refunds of premlums upon a partlal o
' ‘surrender or a partlal cancellatlon are. requ;red‘ oo

"to be apphed as a reductlon in future pre-l,

. N .

o sured or. on a complete surrender or cancella- R

- tlon of the pohcy, eannot exceed the aggregate"f | '

prermums pald under the contract

‘-Any refund on a complete surrender or cancellatlon‘ -
. of the pohcy shall be meludable in gross meome to - .

o -the extent’ that any deductlon or exclusmn was allowg .‘

8aplbmbet18,1994(3:22p_m‘) R

s'rm mscussxon nmr-*r . “SLC. .

“(A) poheyholder dmdends are: reqmred to S
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1 “(5) COORDII\ATIOI\ WITH OTHER EI\TITLE-

-

N .MEI\TS —The requxrements of. tlns paragraph are | -
o ’met W1th respect to a pohcy 1f such pohcy does not 3 B ‘ , 5
pay, or prowde rexmbursement for | expenses 1n- | |

-, curred to the extent that such expenses are also pa1d

- a;or relmbursed uliler t1tle XVIII of the Somal Secu- |

' _f._rxty Act or are pald or. relmbursed under a certlﬁed

- -‘standard hea.lth plan (as deﬁned m sectlon

Lt Cy

" 3(b‘)_(2)(A)) of the Health Reform Act)

| - -10-' :"_:‘ . ( )MA}-VIUM BENEFIT—».

11 : | f\' “(A) IN GENERAL —The reqmrements of

g A',‘O - oo." 3 - wN

12 : ":l'thls paragraph are met 1f the beneﬁts payable
| "~_ 13 .'under the- pohcy for any penod (whether on'a

- 14 '.'_ " :,,_.-P.' o penodlc basls or. otherwxse) may not exceed the

| i5 | Ty dollar amount 1n effect for such- penod

| ‘16, ‘ “(B) NONREIMBURSEMEN PAYMENTS) - B
1l7::..g~i."/._"l._":PERMITTED”—Beneﬁts sha]l mclude all pay-.‘ T
18 " ."‘ments descnbed in. subsectlon A(a),(2) to or.on
‘ 19 - "‘behalf of an msured 1nd1v1dual W1thout regard
| .' 20 - - to- the expenses mcurred dunng the' penod to | ’ :
L | 21 - S Wthh the payments relate For purposes of sec- o
L 22 'f_f‘ -"‘: -;_'_tlon 213( ) such payments sha]l be treated as- |
v 23 . 'compensatlon for expenses pa1d for medlcal

o céfé?-r |

N

September 16, 1994 (322pm) .~
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VID——lO

"'-t"‘(C) ‘DOLLAR AMOT.'\'T -—The | dollar’ |
amount m effeet under thlS paragraph shaH be R
= $150 per: day (or the eqmvalent amount mthm

the calendar year: in the case of payments on o

LA

-

. ‘(D) ADJUSTMENTS FOR:'vINCRI‘BNASED‘ S

COSTS —

“(1) II\ GENERAL —In the ease of any .

:" calendar year after 1996 _the dollar )

» ‘amount in; effect, under subparagraph (C)

&

for. any- pemod or portlon thereof occurrmg

durmg such calendar year sha]l be equal to.

.
i

.the sum of—". : l

(I) the amount m effect under

subparagraph (C) for the precedmg‘:.’ o

| "calendar year (after apphcatlon of tlns
"subparagraph), plus SR

L “(II) the product of the amount :

"referred to m subclause (I multlphed

be the cost-of-hvmg adJustment for ) o

| ‘,‘the calendar year |

o “(u) Cos'r-or LIVING ADJUSTMEN’T —'., R

3 For purposes of clause (1), the cost-of-hv-

mg adJustment for any calendar year is the». o

pereentage (1f anv) by whreh the cost mdex"f

g



. O:\FRA\FRA94479

VU N

- AR - MRV PR

e

S TE

2

. September 16, 1994 (322pm)

STAFF DISCUSSION DBAFT - osLe o

21 - L
2

VH)—l 1

,funder clause (111) for the preeedmg cal-'

. endar year exceeds such 1nde:x for the see- S . '

B ond preeedmg calendar vear..

| “(m) COST I\'DE}S. ——The Secretary, in o
s _consultatlon Wlth the Seeretarv of Health
- and Human Servxces shall before J anuarv \
| )1 1997 estabhsh a cost mde}. o measure H

ﬁmcreases in costs of nursmg home and

i 'snmlar famhtxes The Secretary may from o

tnne to tlme rewse such mdex to the extent
N . \ '
L necessary to accurately measure mereases
 or decreases n sueh costs

e “(w) SPECIAL RULE FOR CALENDAR .

{'_YEAR 199? ——Notmthstandmg clause (11) “ .

- for purposes of clause (1) the cost-of~hvmg
adJustment for calendar _Yyear: 1997 is: the
o sum of 1. 5 pereent plus the percentage by | |

: whxch the CPI for calendar year 1996 (as

| 'defmed m sectlon 1(f)(4)) exeeeds ‘the CPI
e ""for calendar year 1995 (as 50, deﬁned) '

-

"‘(E) PERIOD ——For purposes of thJS para-*

Ilgr aph, a pemod begms on ‘the date that an mdl- o AR : .
‘_wdual has a condmon wlnch wou_ld quahfy fOr o L
o ".certlﬁcatlon under subseet1on (b)(])( A) and

}', 25 ) "ends on, the earher of the date upOn whlch-—- S v . :

B

B2
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" . “(1) such mchvxdual has not been so

. \"A

- under subseetlon (b)(l)(A)

R ,spect to the same 1nsured shall be treated as

: one pohcy For purposes of’ applymg tlns tltle to

: and any related person

POLICIES -—-For purposes of thls tltle any. amount re- S
eewed or coverage provxded under a long-term care msur- :

ance pohey that 1s not a quahﬁed long-term eare msuranee o

sonal mJunes or. s1ckness or provxded under an accldent

or: health plan and shall not be treated as. exeludlble fromA .

gross meome under any provxsmn of thls tltle B

“(d) TREA’I‘MENT OF COVERAGE PROVIDED AS PART

OF A LIFE INSURANCE CONTRACT ——-Except as othervnse N

case of” any long-term eare 1nsurance coverage (whether R

R

. certlﬁed W}thxn ‘the’ precedmg 12 months .
“to be such as to quahfy for certlﬁcatlon .

o of tl.us paragraph all pohcles 1ssued w1th re- "

| shall only apply to pohcles 1ssued by such lssuer ;

- “(c) TREATMENT or LONG—TERM CARE INSURANCE ‘

e “(11) the lndl\’ldual’s eondmon eeasesxl- o

e .“(F) AGGREGATION RULE. —-For purposes o

i

the 1ssuer of any pohoy, the preeedmg sentence . : o

‘,pohcy shall not be treated as'an amount recelved for per- :

,promded m regulatmns prescmbed bv the Secretary, in the

G553
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‘2 contract_w—f-‘
3' t’;-.; .

B .,I1f the portlon of the contract prov:xdmg such COV-

TNov b

L
. 12 3: . B

Sy
s
16

o contract as of any date—-—

E

STAFF DISCUSSION nmrr T 5 o
VID—-lB ‘

ot quahﬁed) provxded bv rlder on a hfe msurance'

.‘,

/‘

“(1) II\ GE\ERAL ———Thls sectxon shall applv as

e erage 1s a separate contract or pohcy L

“(2) PREMIUMS AND CHA.RGES F’OR LONG TERM o

. CARE COVERAGE ---Premmm payments for coverage SR

. ',,under a long-term carc msurance pohcy and charges :

-

o Tagamst the hfe msurance contraet’s cash surrenderv \
'value (thhm the meamng of sectlonz 7702(f)(2)(A))
~f0r such coverage shall be treated as premmms for "
| . purposes of subsectaon (b)(2) ' -
13

“(3) APPLICATIOI\ OF SECTION 7702 -—-—Sectlon“‘,"

O
-

: A7702(c)(2) (relatlng to. the gmdelme premlum hrm-' .
. tation)’ shall be apphed by mcreasmg the gmdehne“'

‘g-premmm hmxtatlon thh respect to a hfe msurance" '

v

“(A) by the sum of anv charges (but notf

premmm payments) descmbed ln paragraph (2)“ Lo

made to that date under the contract less

" “(B) any such charges the unposmon of

’tract (w:thm the ‘ meanmg of sectxon

i 7702<f)<1))

' septembet 16, 1894 (322 p.m)

s whlch reduces the premmms paJd for the con- R
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9 o R W N

0

'from any payment under the nder

VID-—14

B
” .

, msurance pohcy under subsectmn (b)

| by reason of any payment under the rlder does not,\:

15 b.payable under the contract by reason Of the pay-;‘
17
20

{

: ‘ment

For purposes of thls subsectlon the term portlon means R

only the terms and beneﬁts under a hfe msurance contract

*that are 1n addltxon to the terms and beneﬁts under . the..‘j |

centract w1thout regard to the coverage under a long~term .

L

care msurance pohcy, except that the coverage under a
‘nder descnbed in thls subsectlon shall not faxl to be treat- : -
,ed as such an addltlon by reason of a. reductlon in the"i o

contract’s death beneﬁt or cash surrender value resultmg. R

{
L

“(4) APPLICATIO\ OF SECTIO\ 213 ——No deduc-

‘ tlon shall be allowed under sectlon 213(a) for
charges agamst the hfe msurance contract s eash -

surrender value descrlbed 1n paragraph (2) unless :

'. ,‘ such charges are. mcludlble m mcome as a resu.lt ofj e

o the apphcatlon of sectlon 72(e)(10) and the coverage R

;f provxded by the nder xs a quahﬁed long-term care‘

“(5) AMOUNT or DISTRIBUTION UNDER
. ‘RIDER —Tlns subsectlon shall not apply to any nder S
11 *f{-on a hfe msurance contract unless the percentage re-, '

jivductlon m the cash surrender value of the contract :

o exceed the percentage reductlon in the death heneﬁt

( L
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( ) REGULATIO\S—The Secretarv shall prescrlbe

such regulatlons as mav be necessar\ to carry out the re-

qmrements of th.lS sectlon 1nclud1ng regulatlons to prevent

the av01dance of th.lS sectlon bv prowdmg long term care '~

[

1nsurance coverage under a hfe 1nsurance contract and to-

prowde for the proper allocatlon of amounts between the :

long—term care and hfe msurance portlons of a contract
(b) CAFETERIA PLANS —Sectlon 125(f) 1s amended
by addmg at the end the followmg new sentence " “Such

term does not 1nclude any coverage or beneﬁts under a

quahﬁed long-term care pohcy (as deﬁned ‘in sectlon .

7702B) SR \,‘.}h-?‘ RPN
(c) RESERVES —Clause (111) of sectlon 807(d)(3)(A)

1s amended by 1nsert1ng “(other than a quahﬁed long-term v

care, msurance pohcy W1th1n the meamng of sectlon R

| .
[

7702B)” after contract” | ‘
(d) CLERICAL AMENDMENT —The table of Sectlons

for chapter 7 9 1s amended by 1nsert1ng after the 1tem re-

1.

latlng to sectlon 7702A .the followmg new 1tem

e *Sec. 7702B Treatment of long t,erm care insurance.’

! .

| (e) EFFECTIVE DATE —'_‘ s

Y ) (1) In GENERAL —The amendments made by
| " 22 ;thls sectlon shall apply to pohcxes 1ssued after De-
. 23 cember 31 1995 except that a pohcy 1ssued before - |
o o January 1 1996 Whlch on January 1 1996 satis- .

B 25 | ﬁes the reqmrements of a quahﬁed long-term care |

'.» .
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VID-1 6

" ‘ msurance poth as set forth in sectlon 7’702B(b) f ‘, 5 |
the Internal Revenue Code of 1986 shall be treatedi o
:'}as havmg been 1ssued on- Januar_s 1; 1996 R
(2) TRANSITIOI\ RULE. —If after the da.te ofA B
- enactment of thJS Act and before January 1 1996
| r:-a pohcy prowdmg for Iong-term eare msurance cov-
erage is exchanged solely for- a quahﬁed long-term.
g ‘care msurance pohcy (as deﬁned in’ seetlon;“ff |
"2'7702B(b) of such Code) no gam or }oss sha}l be rec—t‘~
;"'ogmzed on- the exchange, e)tcept that gain (1f any): s
\,’-shall be recogmzed to the extent of the sum of the
money and the falr market value of the other prop-& a
o ert) recelved For purposes of thls paragraph the s
v'cancellatlon of a pohcy prowdmg for long—term care : | e
" Jvmsuranee coverage and remvestment ot‘ the cancella- o

’ 'tlon proceeds 1n a quahﬁed Iong-term care msurance

5 f«pohcy thhm 60 days thereafter shall be treated as SRS .'

an exchange

(3) ISSUANCE oF RIDER NOT TREATED AS MA- S

R TERIAL CHANGE --—For purposes of applymg sectmn

B 101(6), 7702, or 7702A of such code to any con-’ |

o tract, the 1ssuance of a nder on: 18 hfe msuranee con-fﬁ
tract provldmg long-term care msurance eoverage‘ :

shall not be treated as a modlﬁcatmn or matenal L

rchange of sueh contract

A

.STAFF. DI"SCUSSI(‘)N DRAFT. - SLC. . c
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AR 23 1cy 1f such pohcy meets— ‘
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e VDAl | |

PART 2-—CONSUMZER PROTECTION PROVISIONS

[Y—

HSEC 6411 POLICY REQUIREMENTS

jsubsectlon (f) and by msertmg after subsectlon (d) the fol-

‘lomngnewsubsectmn ST " S

¢ . SN
R

f““(e) CONSUMER PROTECTION PROVISIONS —
\

. care msurance pohcy 1f sueh pohcy meets—f

tlen and mode} Act descrlbed m paragraph (2)

; 15 - “(C) “" reqmrements re}atmg to :
16 | nonforfeltablhty under paragraph (4) and |

= - 17 o - ; o “(D) the reqmrements relatmg to rate sta-'~ |
' 18 : bxhzatmn under paragraph (5) A
19 “(2) REQUIREMENTS or MODEL REGULATION "‘f':;

20 AND ACT-—" § "

IR

21 K S l-" “(A) IN GENERAL -——The reqmrements ofr

c22 thJS paragraph are met; w1th respect to any pol-i = :"" |

YR "': | “(1) MODEL REGULATION ——The fol- -

)

28T lomng reqmrements of the model regulaQ

S 26 R _'txon Lo ff/”‘. e

| September 16,1884 (322pm) . .. oo s

(a) IN GENERAL —Sectlon 7702B (as added bv sec-

"tlon 6402) is amended by redes1gnat1ng subseetlon (e) as

s “(1) IN GENERAL -The reqmrements of thls',ff k ,':

subsectxon are met mth respect to- any long-terma .
(A) the reqmrements of the model regula- ‘

“(B) the d.lselosure reqmrement of para- ;

14 B ff graph (3)
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" ‘() Sectlon 7A (relatlng to guar- )

| anteed renev&al or noncance].lablhty) -
: and the requlrements of section 6B of S
| ,the m_odel,-Act r_elat1ng tot such~seet10n.

TA.

o hibitions .on limitations - and -exclu- -

‘
!

‘tenslon of beneﬁts) ’ .
“(IV) Sectlon 7D (relatmg to

contlnuatlon or convers10n of cov-‘ '

erage)

"“(V ) Sectlon 7E (relatmg to dlS-.' | \
contmuance and replacement of poh-i
' _mes) | |
‘ “(VI) Sectlon 8 (relatmg to umn--
: .tentlonal lapse) - o |
| L (VI) Sectlon 9 (relatmg to dJs-
'closure) other than sectlon 9F there-—. ‘:.

of.

'prothltlons agamst post cla.lms un-.

- derwriting).

.

“(IT)'Section 7B (relating to pro-

“(III) Sectlon 7C. (relatmg to exi

““(VIII) Sectlon 10 (relatmg to. o
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“(Dx) Sectlon 11 (relatmg to :

-
[o—y ;
A RN
.

rmmmum standards)

N

3 “(}x) Sectlon 12 (relatmg to re-:‘ .
4 | R qmrement to offer mﬂatlon pr(])tec-.;:., SN
5 | -"tIOIl) except that any reqmrement for - |
6 EER ” o a sxgnature on a regectlon of mﬂatmn |
S S protectmn shall perrmt the mgnature
8 . | to. bef on an apphcatlon or on. a sepa- T _' o
9 'Vrate form.‘ ; DR | i
’ 10 ‘V : | “(XI) Sectlon 23 (relatmg to pro- RS
ll o l "hlbmon agamst preexxstmg condmons', .
{ 12 B ~and probatlonarv penods in replaee- o

- 13- o o C \_ ':“f”ment pohcxes or certlﬁcates)

A‘ 14 | }"‘(11) MODEL ACT -——The followmg rej, o

15 ‘ ’*',Z;’A; qmrements of the model Act:’

7 emstmg COBdlthhS) -

[ e 1,
) iy

| ‘1;845" g e B '* "'\ ' “(II) Sectlon 6D (re}atmg to

PR N

19 pnor hospltahzatlon)
21 - paragraph——- ! _ | | |
22 l[i'- - “(1) MODEL PROVISIONS --The terms

23 ' model regulatlon and model Act mean

24 D, the Iong-term care msurance model regula-

i
.

25 S tlon and the long-term care - 1nsurance ’

© September 16,1984 322pm) . ¢ .

R 16 o “(I) Seetlon GC (relatmg to pre-»"i' .

, 20 L “(B) DEFINI'I‘IONS ——For purposes of thlS

B . v

B ‘ g

. R .~

’
| .
. . . Y
B
N
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| any pohcy 1f such pohcy meets the reqmrements of

L lsectlon 49800(d)(1)

et

VID—QO ;‘U‘“”

model Act respectlvelx, promulgated by.'_.‘ S
'vf»'the I\atlonal Assomatlon of Insurance PR

- ,,Comrmssmners (as adopted in Januar; of N

- 1993).

“(n)ﬁ COORDI\ATIO\ —-Any prowsmn " )

| of the model regulat)on or model Act hs’oed .

',under ela.use (1) or’ (n) of subparagraph

‘ \(A) shall be treated as melud.mg any other_‘ S

- provision' of such regulatlon or Act nec-'f DR

| o essary to 1mplement the prov1s1on

{

“(3) TAX DISCLOSURE REQUIREMENT ——The re-‘

S _qulrement of thlS paragraph 1s* met mth respect te .

o “(4) NONFORFEITURE REQUIREMENTS—S'

’ s “(A) IN GENERAL ——The reqmrements of' S
- ot 't}ns paragraph are met w1th respect t6 any level
| "~prem1um long-term care msurance pohcy, it the o
.issuer of such pohcy offers to the pohcyholder
'~1nch1d1ng y group pohcyholder | a |

ments of subparagraph (B)

: “(B) REQUIREMENTS OF PROVISION —The

‘nonforfelture provxsmn reqmred under subpara-»‘

STAFF mscussmN DRAH 0 sLel

nenforfelture prowsmn meetmg the reqmre-'
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v
, s graph (A) shall meet the follomng requlre-’", L

. O

2 T; - .ﬁments : . P .
)’;1 3 “(1) The nonforfelture provxsmn shall'
, ‘ 4 be appropnatelv eaptloned ,
i 5 B B “(u) The nonforfelture prowsxon shall o
T 6 | \ A. prowde for a beneﬁt avaﬂable m the event:"“ |
! : 7 ;‘f‘of a . default in the payment of any pre-
) v 8 immms and the amount of the beneﬁt may‘ ‘ﬂ o
9 R ‘_vbe ad;justed subsequent to bemg m1t1ally.j |

: 10 ;:“I‘A' "f."fgranted only as neeessary\ to I‘eﬂect’.fh"":‘:‘
| : vll-:{f ,_changes in- cla1ms permstency, and mterest -
B o 12 L L .bas reﬂeeted in changes in rates for pre-‘
. 13 - miumi paymg pohcles approved by the See-
, 14 ‘ l'retary for the same pohcy form A

- ‘“.1'5 R o ' “(m) The nonforfelture prov1s1on shall

- 16 “ : o "'prowde at least one of the foﬂomng L

| 17 A' : B I “(I) Reduced pald-up 1nsurance e

- o 18 .‘ : “(II) Extended term insurance. R
‘ o 19 - . ) | “(III) Shortened beneﬁt penod - ‘,‘./ ;_ .
- 20 | o “(IV) Other sumlar offenngs ap .

R 'd: ‘21 - - proved by the Secretary P

R 22 “(5) RATE STABILIZATIOI\-— o

| 23 :\“, i “(A) IN GENERAL —The requlrementslof

| 24 . 4 t}ns paragraph are met w1th respeet to any

" September 16, 1894 (322pm) . .

. P ¢ . . : e
. B 4 . . i N t . v N . . N
o . B o ' . B ; N N } T . ; L . : . ’ : N o
f - ’ ! ‘ * o . o . B . . o . C L N . Ve
K . . . N . . . o, . VI . . . .




. O:\FRA\FRAS4479 ~  ~

- T TS - V. NI e

. R
R [ [ S =

) . . . T . - - . e y s . : -
‘ ) - N - . N - : ‘ N N .
- Cn W . T ) : Lt C R - .
[ f—
U T -

L
o
2
3

. . T
. : - [
L .y R 2 5 “
. .A | : | i
B o
oo
. . .- N
. . .

September 16, 1894 (3:22 p.m.)

hparagraph are as fellows

" STAFF 'msch’SSmN‘DRmi T sne
| VID-22 | ‘

s

: ;leng-term care msurance pehc\' meludmg any ’

- «greup master pehev if— S

“(1) such pohcx eontams the Immmum ‘j |
" rate guarantees speexﬁed in subparagraph
v(B),andt o
o (i) the lssuer of $uch pohcy meets .
‘l the reqaaremenps speclﬁed in subparagraph

(B) MINIMUM RATE GUARANTEES —The

S - s . B .

B r'rmmmum rate guarantees speelﬁed in th:s sub-

N 3 R
A{‘ o

“(1) Rates under the pohey shall be SRR
“"guaranteed fer a penod of at least 3 years e
= from the date of issue of the pohcy
| “(n) After the explratlon of the 3-year
) ,perlod requ.lred under clause (1) any‘rate ‘:_ S :
| 'Imcrease shall be guaranteed for a perlod of “ |
s ;at least 2 years from the effeetwe date of 1 |
.such rate mcrease o | AR
. (m) In the case of any mchvxdual age )
75 or older who has mamtamed coverage .
fi’:under a long-term eare msuranee pohey for -
“10 years rate mereases under sueh pehcy

. shall not exceed 10 pereent m any 12-

- month penod

w5
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| | S VID—23 L
“(C) I\ICREASES N PRE\IILMS —-The re- )

e s

qmrements speclﬁed in thlS subparagraph are.

as fouows g‘f o
o “(1) I\ GE\ERAL —If an 1ssuer of anv :‘ - Sl
long-term care msurance pohc}, mcludmg |
any group master pohcs plans to mcrease i;
3 Vo the premmm rates for a pohc},l such 1ssuer .

C shall ‘at. least 90 days before the eﬁfeetxve

I T I N RO

date of the rate merea.se oﬁer to eaeh m-‘ B T

dmdual poheyholder under sueh pohcy the

S ) A optlon to remain msured under the pohcy 5' -.
o o 12 “‘T;i e o | tat a reduced level of beneﬁts whlch mam—
13, o tams the premmm rate at the rate m effect

] 14 o o .'on the day before the effectxve date of the«‘

RS R frate increase. < . f' TR o
i 16 o “‘(n) INCREASES OF MORE “THAN 50
R ¥ A PERCENT— T T

18 “(I) I\ GENERAL—If an 1ssuer

7.1“‘9 n '

1 .
s

, ‘ zof any long—term care msurance pol—f
‘ 20 .‘ icy, mcludmg ‘any group master pol
21 1 ": - '..: ifflcy, mcreases premmm rates for a pol
22 K ; = 7:,\.“; B ey by more. than 50 percent in any 3- |
S e e “ ‘,:', S e
. 24 " . ) < “(aa) i m the’ ‘case of a greup
25 - | < ) I- L .master long-term care msuranee

,

o éeptpmber 1‘.6,A'1'9’9(4(32,2 p.m.) .‘ ‘ L
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pohCV ,,thé : -issuef . shall djs-? R

Jod.

contmue 1ssumg al} g'roup master

. RN long-term care msu(rance poh(nes E

j ‘1'.\ | ;, m any State in whlch the 1ssuer

| N 1ssues such pohcy for a pemod of
2 years from the effectlve date of

such premlum 1ncrease and o -

: __ o “(bb) in the case of an indi-

BT R T T NS OO LR

v1dua1 long-term care 'msuranee .
10 pohcy,_. t'hei issuer - shall d.lS-

sooa Ty

| 11 o o o ':con'finue” i'ssujng aﬂﬁ‘mdmdual‘-
12 L e }ong-term care pohc1es in any -
13 State in whlch the 1ssuer 1ssues
14 o - such pohcy for a perlod of 2
15 r . years from the effectlve date of
o 16” ; . such premmm mcrease S

A ’ » IR

17 - “(II) APPLICABILITY ;—Subc}ause o
 1.8  } o T ; '(I) shall applv to any. 1ssuer of long- PREETE
19 f; ,I: term care mswm@ pohcxesv or &ny‘;-
" 20n . . rdt’}iéf""peféonf' thét .Il)j’ujr"chases' oi; ‘oth»ei'-
| 21 e )  Wise acqulres any long-term care in- .
| 22 ’ | ﬂ’: o ;fsurance pohc1es from another issuer ..
23 - or person | -
24 e “(D) MODIFICATIONS OR WAIVERS OF RE- - |
. - 25 ‘ 1\ QUIREMENTS—The Secretar'y may modlfy or

¥

September 16, 1884 (322 pm) - - '

f[ﬁ |
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' v;alve any of the requlrements under thxs para-, ;

[

cgmhit—

R

o “(1) such reqmrements wﬂ} adversely
:"

B - affect an 1ssuers solvencv R

, “(n) such modlﬁcatlon or waaver 1s re-'j ol

O 00 N B A e

qmred for the 1ssuer to meet other State or

Federal reqmrements o
"‘(111) medlcal deveIOpments, new. d_ls-a" BRI

P abhng dlseases changes m long-term eare

[SPa.

dehver}f or a- new 3 method of ﬁnanemg o

long-term care wﬂl resuh: in changes te

. P

mortahtv and morbldxty patterns or. as-

W

sumptlons R A

-

‘: R 14 . j‘ | “(1V) Judlclal mterpretatlon of a pol-» g

S Lo 15 | S :  1cys beneﬁt features results in umntended

o ‘-\1:6 - clalm hablhtles or - I | ,\

‘: =lf 17 o ,;V L “(v) m the case of a purehase or otherv L

| «»:'318 a | acqmmtmn of long-term care msurance;:‘ B

| | poheles of an 1ssuer or other person the;

20 K ;; contmued sale of other Iong-term eare m— ‘

21 o o : R surance pohcles by the purchasmg 1ssuertv o
22 or person is in the best mterests of mdmd o
23 ual consumers. “

"‘;2‘4' - “(6) LONG TERM CARE II\SURANCE POLICY DE-‘..

,'\25‘? FINED -—For purpeses of th.\S subsectlon the term Sl

[ - e ,g . e . e Lo R Y
- . ) 5 - T . o

September 16, 1894 (322 pm.)
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o - ©o 0 vID-26. B
o | ’ ‘1 . ‘long-term care msurance pohcy has the meamng s
_ -Ze . ,' 2 "‘;". gwen such term bv sectmn 498OC(e) moL A
... N 3 - (b)\: | CosFORmNG - AME\*DMENT —Sectlon-_ -
S | ;'.4';7702B(b)(1)(B) (8 added by sectlon 7702) is amended o
5 -"by msertmg ‘and of subsectlon (e) after and (6)” ’ B
6 sac 3412 ADDI'I'IONAL REQUIREMEN‘I‘S FOR ISSUERS OF f o N
7 e o ' LONG-TERM CARE INSURANCE POLICIES |
‘ 8 (a) In GENERAL ——Chapter 43 is amended by addmg
. 9 at the end the followmg new sectxon e
10 '«sac 49800 FAmURE 'ro MEET quvmam'rs FOR LONG- o
';11 e TERM CARE INSU’RANCE Poucms f' -
o 12 “(a) GEI\ERAL RULE —-There 1s hereby 1mposed on o
o o 13 any person faﬂmg to meet the requlrements of subsectlonf ;
= ‘ 14 "(c) or (d) a tax m the amount determmed under sub-‘
. B ‘\f1§,"‘sectmn (b) e R ’V . L
6 ) AMOUNT o TAX—& o o
' : 17 o “(1) IN GENERAL —-—The amount of the tax 1m- o
‘~ ‘ 18" | posed by subsectxon (a) shall be $100 per pohcy for :
, 19 | each day any reqmrements of subsectlon (c) (d), or
. 20 " -’ff-(e) are not met thh respect to each long-term care
v 21 :msurance pohcy R “ e
; ' 22 “(2) WAIVER —-In the case of a faﬂure thch is-
23 : 'bdue to reasonable cause and not to wﬂlful neglect
24 ‘the Secretary may waxve part or all of the tax 1m-~

‘posed by subsectlon (a) to the extent that payment


http:addeo.by

dt*FRA\FRAQ4-479 L STAFF mscvssmN DRAFT 'j ’ SLC. . | |
I of the tax would be excesswe relatlve to the fallure”" S T

mvolved

“(e) A.DDITIO\AL RESPO\SIBILITIES —The reqmre- S
mem;s of thJs subsectlon are as follows | ’\ o

J “(1) REQUIREME\‘TS OF" MODEL PROV’ISIONS—‘

reqmrements of the model regulamon must be"i R

i ‘. . . ; - R S
lmet:,. N , o .
. t . - - . - ot . . B Lt

(.,-.«\

x

2
3
4
,5 , o 3
"‘."6 ‘,',J “(A) MODEL REGLLATION #-—The follomng ;
8
9

| “(1) Sectlon 13 (relatmg to apphcamoni .
O 10 j’uforms and replacement coverage) | B s
E 11 L - () Sectmn 14 (relatmg to reportmg o

| 12 o | -Lreqmrements) except that the 1ssuer shall~
o ~13 also report at.least annually the number of o o

Pve

14 - X - »V\clalms demed dumng the reportmg penod

sy 15 ‘for each class of busmess (expressed as a, -
16 T percentage of clalms demed) other than

e i\.‘claxms demed for fallure to meet ‘the Walt-~

4 * 5 £ -

18 | mé penod or- because of any apphcable ‘
19 B pre- emstmg condltma T

| 20 ‘ - t () Sectlon 20 (relatmg to ﬁlmg re-. |
21 o FRI amrements for marketmg) EERE L j
22 o D ) Sectlon 21 (relatmg to standards o
.'23‘, S for marketmg) mcludmg maeeurate com-  "

o 24 5 | u pletlon of medxcal lnstones other than sec-

- September 16,1894 (322p.m) - . .- oo T
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N - ‘/‘. .‘

{

VID-28 _:;

tlons 210(1) -and- 210(6) thereof exeept

that—— :

}

- ments "no. person shall in selhng or- S

offenng to sell a long-term care msur- '

! . - B

© ance ,ppl;cy, mlsrepre_sent; a. mat;emal

 fact; and -

“(n) no such. \r'eqﬁiz;e'm'ehts sh‘an. s

4

,mclude a reqmrement to mqmre or

, -'1dent1fy whether a prospectlve apph~ :

' cant; or. enrollee for long term care ,m-

- surance has accndent ‘and smkness in- .~

N surance

: “(v) Sectlon 22 (relatmg to. appro-' o

o | prlateness of recommended purchase)

. “(w) Sectlon 24 (relatmg to Sta.ndard

format outhne of coverage)
C 4 (vid) Sectlon 25 (relatmg to reqmre-

- :,ment to dehver shopper s gmde)

| “(B) MODEL ACT ——The follo'mng reqmre- ‘.
| 'ments of the model Act must be met o |

. “(1) Sectmn GF (relatmg to nght tof‘ -
B g g return) except that such sectlon shall also o

apply to demals of apphcatmns and any re-

. STAFF mscvssmN DRAFT - - sLC R

o “(I) in add1t1on to such reqmre- - R
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| 'fund shall be’ made mthm 30 davs of the

——
.

A . TR C I

’return or demal R

x/

' “(11) Sectlon 6G (relatmg to outlme of

SR coverage) e e ,,

“(m) Sectxon SH (relatmg to requlre-
ments for eertlﬁcates under group plans) .
“(1v) Sectxon 61 (relatmg to pohcy . jp

,':"'summaxy) R )

" R ) Sectxon GJ (relatmg to monthly

H -

TA:: ifreports on accelerated death beneﬁts)

S
. =

| o “(v1) Seotlon 7 (relatmg to moontest- .. :117. o S
"'ablhty perxod) Lo o : .,.: . - « | |

/: “(C) DEFINITION -—-—For purposes of this tf

e
W

. e.;iparagraph the terms model regulatlon and‘-

IR
g

e
el

model Act have the meamngs glven sueh terms

~ by'section 77023(11)(2)(3)

ot
B =)}

- “(2) DELIVERY OF POLICY ——If an apphcatlon;'

P ek
oo ~]

S for a long-term care msurance pohcy (or for a: cer-” ‘

| ;jtlﬁcate u.nder a group long-term care. msurance pol-' coT .

O‘«O

‘1oy) is approved the 1ssuer shall dehver to the apph-
| i 1ea.nt (or poheyholder or certlﬁcate holder) t.he pohoy";

NN
N o=

(or certlﬁcate) of 1 msurance not later than 30 days;

| ‘after the date of the approval

N
w

“(3) IN’F‘ORMATION 01\ DENIALS OF cmms — ST

R SN
o RN

If a clalm under a long—term care msurance pohcy'g

oo

4

zaf

B}
-

|| September16,1884 (3:22p.m) .. U ¢ go o0
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21
22

}23 ‘FINED. ——For purposes of thlS sectlcn the term ‘long-term’ -

oo reasons for the demal and

, . STAFF mscvssmN DR.AFT .- sLe
VID—30 |

: fls demed the 1ssuer sha]l w1thm 60 days of the date ﬂ'
, _..,.of a wmtten request bS the pohcvholder or ce rtlﬁ- | o
: cate-holder (or representatlve)—‘

“(A) provlde a wntten explanatmn of the 3

rectly relatlng to such demal

" _jj“(d) DISCLOSURE —The reqmrements of thls sub- -
'sectlon are met 1f elther of the followmg statements )
‘whlchever 1s apphcable is prormnently dlsplaved on the
front page. of any long-term care 1nsurance pohcy and m'v o
rthe outlme of coverage reqmred under subsectlonﬂ L
@U@ PR L
N “(1) A statement that | ‘T}ns pohcy is mtended

Ty

‘ to ‘be a quahﬁed long term care msurance contract

: under ‘section’ 7702B(b) of the Internal Revenue_ o

Code of 1986 "

| “(2) A Statemen’c that ‘Thxs pohcy is ‘not: m- o
tended to be a quahﬁed long-term care msuranCe“

contractz under sectlon 7702B(b) of the Internal‘” N

Revenue Code of 1986 v

: “(e) LONG~TERM CARE INSURANCE POLICY DE-'

| R V-24 care msurance pohcy’ means any product w}nch is adver- SO

Saptember 16, 1884 (3:22 p.m.)

' 25 txsed marketed or offered as long-term care msurance

[

(B) make avaﬂable all mformatmn dx- L

7
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10
| 11
. r112V_'xmav perrmt the use of nonumform language to the extent "
REN
14
s

» followmg ne*w 1tem

o “c’zof"’s;x ax 'm N

‘long term care

8
19

VID—31 o ‘ ‘
(b) CO\’FORMING AME\’DMENT -—The table of sec-

;tmns for chapter 43 is. amended bs addmg at the’ end the

oy L . \_

i

‘ “Sec 4980C leure to meet requ:rements for long-term care in-

R ' suran¢e pohc:es

‘ SEC 6413 UNIFORM LANGUAGE AND DEFTNITIONS

(a) IN GENERAL —The Natlonal Assoc1atlon of In

‘ guage and deﬁmtlons in long-term care 1nsurance pohcles

(b) VARIATIO\*S -——-Standards under subsectlon (a)

»

requlred to take mto account dlﬁerences among States in

.the hcensmg of nursmg facxhtles and other prowders ef

L

SEC 6414 EFFECTIVE DATES

ments made by, tlns part shall applv te contracts 1ssued

after December 31 1994 The prowsxons of sectlon

STAFF DISCUSSION DRAFT .. sLcC.

suranee Commxssmners shall net later than J anuary 1,

H

b

: 1996 promulgate standards for the use of umform lan- -

( ) IN GEI\ERAL —-The provxsmns of and amend- o

o

,;‘ 20 ‘;6402(e)(2) of thls Act shall apply to such contracts '
\ S 21 (b) ISSUERS -—The amendments made by sectlon
Rt -V~->22_’ 6412 shall apply to actlons taken after December 31
S 23 »1994 o
- s,ep:ember\1é..{ee4(a':22pza1.)rii:", ’ “ " -

l.(as deﬁned in_ sectlon 49800(e) of the Internal Revenue . o
‘Code 1986) | ‘

- .
f




O:\FRA\FRAS4479  _

' L2 SEC.

5L ta.m

"  VID-32 -

1 PART 3——ACCELERATED DEATH BENEFITS

6421 TAX TREATI\IENT OF ACCELERATED DE.ATH BEN

EFITS UNDER LIFE INSURANCE CONTRACTS

(a) GENERAL RULE -—Sectlon 101 (relatmg to cer-'f\“

death beneﬁts) is amended by addmg at: the end the"- I

6 followmg new subseetlon

e

8 DEA'I‘H BENEFITS—-;“

E
L n

16

17 | “(1) the total amount recelved 1s not‘
18 | '.less than the present value (determmed

o :19'7
20 ‘

a L

L

/

“(g) TREATMENT OF CERTAIN ACCELERATED . -

-
-

(1) IN GENERAL —For purposes of thlS sec-i BRI
. :.txon, _any amount recelved under a hfe msurancex ) "

’ contract on. the hfe of an msured who is a temnna]ly o
) ,-111 md_mdual shall be treated as an amount paxd by

reason of the death of such 1nsured

. SRR VRN

"‘(2) NECES&ARY connmons —-l ;

jq,not apply te any amount reeelved unless—— -

. under subparagraph (B)) of the reductxon o
ﬂ(m the death beneﬁt otherwlse payable n

“(ﬁ) the percentage reductlon in the'*( o
+ cash surrender value of- the eontract by S
o ,{‘:,reason of the djstnbutlon does not exceed'

' ' the percentage reductxon in the death ben-" :

\

Seplember 16,1994 (322 prm)

' STAFF mscvssmN DRAFT . S sLe

. “(A) IN GENERAL —-Paragraph (1 I)_ ShaHf o

the event of the death of the 1nsured and“
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eﬁt pavable under the contract bv reason" S

of such dlstrlbutlon

“(B) PRESENT VALLE —The present value‘ ,‘ : tt
';: of the reduetlon in the death beneﬁt shall be"
- 'determmed by-— | J |
| “(1) usmg a dJscount rate whlch 1S .
based on an’ mterest rate Whmh does not “t R

ey exoeed the hlghest mterest rate set forth in

subparagraph (C) and

A:};x(or the portlon thereof) would have been. R
pald on the date wh1ch is 12 months afterk‘ .
‘the date of the cemﬁcatlon referred to 1n~

‘ ."paragraph (3)

\

g ;f “(C) RATES -—The 1nterest rates set forth

in thxs subparagraph are the followmg

). the 90-day Treasury bill yleld

“(u) the rate descnbed as Moody s -
- Corporate Bond Yleld Average-Month}y‘ .,
Average Corporates as pubhshed by& ) :
'Moodys Investors Semce Inc, or any
. suceessor thereto for the ealendar month“ o
endmg 2 months before the; date on- whleh»\;ﬁ |

S the rate is determmed and o o

L “(11) assummg that the death beneﬁt'_
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September 16, 1094 (3:22 pm) -

it
o,
[P
)

.23
24 A;‘._wdual’ rneans an mdmdual who the msurer has de- 2

' _-termmed after recexpt of an’ acceptable certlﬁcatlon B

VID-34

".\

‘( 1) the rate used to compute the

‘eash surrender values under the eontract

durmg the apphcable perlod plus 1 percent

‘ ~per annum o

. .-7 “(D) SPECIAL RULES RELATING 'ro

STAF’F DISCUSSION DRAFT =~ %" 'SLC

LIENS —-If a hen 1s 1mposed agamst a hfe m- ,

| : surance contract w1th respect to any amount re-
'ferred to in paragraph (1)— o T t

“ “(1) for purposes of subparagraph (A)
the amount of such hen shall be treated as

4

L ‘a reductlon (at the txme of recelpt) m the

| 5‘Vdeath beneﬁt or’ cash surrender value to o

:;the extent that such beneﬁt or value as

i 3

| : the case mav be is (or may become) sub-:

Ject to the hen and

‘ “(n) paragraph (1) shall not apply to B

" the amount I‘eCEIVGd unless any rate of m-

_nectlon with" wh:ch such hen is unposed

| does not exceed the lnghest rate ~set forth

“(3) TERMNALLY ILL INDIVIDUAL —For pur- -

" poses of thls subseetlon the terrn ‘terrmna]ly 1ll de- |

: &

. -

\terest w1th respect to any amount 1n con- "

im subparagraph (C) ' “ :'f?i B

t



‘OAFRA\FRA94.479°: STAFF DISCUSSION DRA.FT S SLGh
RS VID—So e
R b}’ a hcensed physmmn has an 111ness or phvsmal_}j

: \;;,condmon thch ean" reasonablv be expected to result o |

| ”?"‘m death thhm 12 months after the date of certlﬁ e

' ‘,_eatlon

o ‘;.

- “(4) E}tcee'rror\ FOR BUSI\ESS-RELATED POLI-‘ S

TN s

5 CIES ——Thls subsectlon shaﬂ not apply 1n the case of ‘-; B ‘
,any amount pald to any taxpayer other than the 1n- '

"“isured 1f such taxpayer has an msurable mterest w1th 7

f,;'-respect to the hfe of the msured by reason of the m-
R 10 :‘"‘sured bemg a dJrector ofﬁeer or employee of the R
/ i1"1 k ';l; ‘taxpayer or by reason of the msured hamng a ﬁnan-
| 12 ‘clal mterest in’ any trade or busmess earned on bv“’f
S fi1-3;~4'" the taxpayer i S ; ) '
S ’-’s\?(b) EFFECTD’E DATES—;'-"-Y‘ L )
" 15 (1) IN GENERAL —Except as prowded in para- ]

’ 16 . '.‘jgraph (2) the amendment made by thas sectlon shall. I'
17 g apply to amounts reeewed after the date of the en-
TE’IS‘;* actment of thxs Act | ' v L S
o 19 @ DELAY N APPLICATIO\Ia OFV DISCOUNT‘.".V : - . a "
i '*'»*‘fﬁ.jifzo;jf,[.fi‘RULEs _Clanse. o} of seetlon 101(g)(2)(A) o the’:‘:‘; I
21 : :':EIntemal Revenue Code of 1986 shall not apply toﬁ- S vl“f.
_ 22any amount recelved before January 1 1995 ‘ ‘ S
”"\ 23 ‘ (3) ISSUANCE oF RIDER NOT TREATED ASMA- o
\ ) 24 '{, TERIAL CHANGE —For purposes of applymg sectloni',;‘“';t‘ |
25 7_101(('), 7702 or 7702A ef the Internal Revenue

 September 16,1884 (322pm) . . - e
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Code of 1986 to" anv contract the 1ssuance of a.

quahﬁed accelerated death beneﬁt mder (as deﬁned

m sectlcn 818(g) of such Code (as added by thxs ,

Act)) shall not be treated as a modlﬁcatxon or mate-

.’,a

nal change of such contract | f' o

N

3

SEC 6422 TAX 'IREATMENT OF COMPANIES ISSUING‘ L

QUALIFIED ACCELERATED DEATH BENEFIT

s

- . -

\

ERS TREATED AS LIFE INSURA_NCE —Sectmn 818 (relat- ‘

mg to other deﬁmtlons and spec1a1 rules) 1s amended by .

addmg at the end the followmg new subsectxon

ff “( QLALIFIED ACCELERATED DEATH BE\EFIT‘. o

RIDERS TREATED AS LIFE IN*SURANCE —For purposes of' S

thxspart—— R A t :

§.

on such contract

FIT RIDERS —For purposes of thls subscctlon the v
term quahﬁed accelerated death beneﬁt nder 3 a4
= means any nder on a hfe msurance contract whxch |

prov1des for a dlstnbutlon to an mdmdual upon the, )

N e,
N S

(a) QDALIFIED ACCELERATED DEATH BENEFIT RID~ T

“(1) IN GENERAL —-Any reference to a hfe m-l_
surance contract shall be treated as 1ncludmg a. ref-‘ o

erence to a quahﬁed accelerated death beneﬁt nder o

“(2) QUALIF‘IED ACCELERATED DEATH BENE-Q
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-3 'v ‘(b) EFFECTIVE DATE —The amendments made bv -I‘ o ’ 8
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R Subtltle E-—Other Revenue
Prowsmns

PART 1—-TAX INCENTIVES FOR m:ALTH

SERVICES PROVIDERS o

SRR MARY HEALTH SERVICES PROVB)ERS R
(a) IN GENERAL ——Subpart A of part Iv. ef sub-~
~vchapter A of chapter 1 (relatmg to nonreﬁmdable personal

© o wo\ (7 ie;,,@,:«m,

u--A
-y

10 lomng new sectlon o
‘1; i ~sr.«:c 23 PRIMARY HEALTH SERVICES PROVIDERS
c12 “(a) ALLOV\ANCE OF CREDIT ——There shall be al

_ lowed a.s a credxt agamst the tax mlposed by tms chapter )

- U;_,Jx LU I

y ) 17 ) L “(A) durmg Whlch the taxpayer is. a quah
S 18 ﬁed prunary health semces prowder and :
i 19 '3 '1“? i o “(B) Whlch are Wlthm the ta.xpayer s ehgl-
o | 20 | ble semee pemod and , ; I j o v
T 21 o “(2) $1 000 ($500 in the case of a quahﬁed

y 22 N praetmoner Who 1s not a physmlan)

‘\t~'

‘SEC 6501 NONREFUNDABLE CREDIT FOR CERTAIN PRI- RS

~,:.cred1ts) 1s amended bv msertmg after sectmn 22 the fol- L

'for the taxable vear an amount equal to the product of—-"‘_; ; |

“(1) the number of months durmg such taxable B

_’ Ve
-,;/,. - » LN oo

23 R “(b) QUALIFIED PRIMARY HEALTH SERVICES PRO- L

,24 VIDER —--For purposes of th1$ sectlon— g .;~fg af"~ e |

_ ,sepwmber}‘f?, 1994(3499111} ‘ , o

£l
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} 1 “(1) I\ GE\'ERAL —The term quahﬁed pn-f,

marv health semces provxder means with respect to '

. - -any month anv quahﬁed practltloner Who— s L

2
4 (A) has 1n effeet a cemﬁcatlon by the .
o 5 . "Bureau as a provlder of pmmal‘y health semees‘ : ,l o
6

Lo and such cemﬁcatlon 1s when 1ssued for a

e

7 ‘health professmnal shortage area 1n Whmh the{“;,‘.. .
L 8 | :;fquahﬁed practltloner 15 prowdmg pnmary‘

‘ o é “ health Semces B el ‘. SR 7
| ": 10 ? “(B) 18’ promdmg pmmary health semces |
11 «A full txme Jin the health profesmonal shortage;:.;'; ,

S 12 area 1dent1ﬁed in such certlﬁcatlon, and

U Ay “(C) has not recewed a scholarshlp under‘

- 14 ‘ fythe Natmnal Health Semce Corps Scholarshlp - : .. Dl

51?5':* ,-_fProgram or any loan repayments under thef_f |
s 16 ', ,_‘Natlonal Health Semce Corps Loan Repay-?::
17 ment Program L S

18 ‘,»ff‘f"‘(2) SPECIAL RULES RELATING 'I‘() SHORTAGE,
U e L X AREAS—

20 i “(A) AREAS CEASING TO0_ BE SHORTAGE

s 21 .AREAS —For purposes of paragraph (1)(B) andii T

2207 subsectlon (e)(2) a provlder shall be treated as ) ',
i ij S23 = provxdmg semces in’ a health professwnal‘,..,("”_, R

24 shortage area when such area cea.ses to be such
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R B T N T N

—
=3

- 14 |
15 .

- l6 tl:us sectlon the term ehglble semce perlod’ vmeans the_\
o 17 r'penod of 36. consecutwe calendar months begmmng thh Q‘
18 the ﬁrst month the taxpayer isa quahﬁed pnmary health

- 19 'semces prowder (as speczﬁed in the certlﬁcatlon under ‘

| proﬁt ent1ty >

STAFF DISCUSSION DRAFT T see
VIE 3 .

"an area 1f it was such an aréa on the ﬁrst dav"
- of the prowder s ehglble servlee perlod
o “(B) AREAS WITHIT\ METROPOLITAl\ ‘
AREAS —A quahﬁed practltloner who is: prowd

‘ img semces Wlthm a metropohtan statlstlcal' w
- area (as defined in section 143(k)(2)) shall hot
. ,_"be treated as meetmg the reqmrements of para-,_'

| graph (1)(B) unless such. semees are prowdedd-g"-,l

']x,for or on behalf of a governmental or non- S

"“(3) QUALIFIED PRACTITIOE\ER —-The tenn"

quahﬁed pract1t10ner means a physmlan a phy51- '

nurse-»rmdmfe

“(c) ELIGIBLE SERV’ICE PERIOD ——For purposes of-

A»‘AZO";subsectlon (b)(l)(A)) A taxpayer shall not have moreg'

21 ~than I eligible semce perxod

’ L‘ /22 B

 Séptember 16, 1994 (3:48 p.m))”

”“(d) OTHER DEFINITIONS AND SPECIAL RULES —
23 For purposes of this. sectlon——j o e
“‘(1) BUREAU "—-The terrn ‘Bureau means the o

Bureau of anary Health Care Health Resources,- |

I
<

cran as51stant a ‘nurse practltloner or a cert1ﬁed S
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\

L NTE= T
, 1 and SerVIces Adrmmstratxon of the Umted States '
: Pubhc Health Serv1ce "/ | L L

“ .

“(2) PHXSICIAI\ —The term phvschan has the

meamng glven to such term by sectIon 1861(r) ) o o

the Socxal Secunt} Act | . . ; .- ..\/. ,

TIONER —The terms phvsxcxan assxstant and nurse " EO

‘1

2
3
4
6 - “‘(3) ’SICIAI\ ASSISTANT NURSE PRACTI-
8 ' practltloner have the meamngs glven to such terms
| 9' by sectlon 1861(aa)(5) of the Soclal Secunty Act "
10 ‘f"-‘ “(4) CERTIFIED NURSE-MIDWIFE —The term
| 11 certlﬁed nurse-xdeIfe has the meamng glven to R : o
| 12 _': such term by sectlon 1861(gg)(2) of the Soclal Secu- S

: 14 ."u(5) PRIMARY HEALTH SERVICES —The term

" 15 '. pnmary health serv1ces has the meamng glven such \ _
e 16 ]_ term by section 330(b)(1) of the Public Health Serv- P
i l_;7iltl 1ce Act.: i S | RN |

18 - < “(6) HEALTH " PRCFESSIONALU' SHORTAGE " L

'A 19 AREA —The term ‘health professmnal shortage area B e

| ?' 20 has the meanmg glven such term by sectlon
it 332(a)(1)(A) of the Pubhc Health Serv1ce Act .

B _2~'2T”.." ‘-"f‘ “(7) PRACTITIONER CURRENTLY PRACTICING IN
- 23 . \’ . SHORTAGE AREAS —In the case of a quahﬁed practl-

J"" '

RN L 24 tloner who on December 31 1994 was provrdmg - c -

- September 16,1994 (349p.m) . 0

A
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11

13
14

18

24
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L __ceedmg taxable year ‘and -
15

R
s

VIE—-D

. pnman health semces m am health professmnalf
. shortage area— ‘ o

“(A) the pract1tloner S ehgxble servxce pe-

W

nod shall begm on J anuan 1 1993 and

| o “(B) if such practltloner 1s a physman “

mg ‘$500’ for ‘$1 000’ .

| j‘ *’e(e) RECAPTURE OF CREDIT -——1' | \
“‘(1) IN GENERAL—-If there 1s a. recapml‘e
. ."T':‘event dunng‘ any taxable vear then-—- o S |

RV “(A) no. credlt shall be: allowed under sub- S |

E f sectlon (a) for such taxable year and any suc-f

A

I

“(B) the tax of the taxpaver under th1s e

pnor taxable years

‘;u(z) RECAPTURE EVENT DEFINED —'7 -

‘subsectlon the term recapture event’ means; |

: ‘semce penod

¥ \.STAFFVI)IQCI’JSS‘IOE DRAF'I‘ . sLe

subsectlon (a)(2) shall be apphed bv substltut-f"l .'Af“

chapter for such taxable year shall be mcreased o ‘,
f’by an amount equal to the aggregate eredlts al-“ .
lowed to such ta.xpayer under th1s sectlon for all]» o

: “(A) IN GENERAL —For purposes of thls L
;%'the faﬂure of the taxpayer to be a quahﬁed pI'l- .

; mary healt}) semces provxder durmg any of the

o ‘ﬁrst 24 months dunng the taxpayers ehglble;“. -



o

. / A

e 17tms sectxon shaﬂ apply to taxable Years begmmng after‘;‘
S .j<‘l‘{8‘:z":December 31 1994 -
19
R

21

22

S ’
FP

" September 16,1884 (3:48 p.m.) .
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R

\

2 {Health and Human Servmes ma} vsawe anv re-

'J'»eumstanees s o

i

“(3) No cnanrrs AGAINST ’I‘AX mn*mnmiw

1t under subpart Av B,. or D of this part or for pur- o

o ':kposes of sectxon 55 o

','.“:for subpart A of part IV of subchapter A of chapter 17 -
: is amended by msertmg after the 1tem relatmg to seetlon":j? .

"'22 the followmg new 1tem

g “Sec 23 anar;, health semees prov:ders .

SEC. asoz EXPENSING OF MEDICAL EQUIPMENT |
(a ) II\ GENERAL ——Paragraph (1) of secnon 179(b).x

(relatlng to dollar hrmtatxon on expensmg of certaln depre-] .

'zclable busmess assets) 18 amended to read as foﬂows

“(1) DOLLAR LIMITATION T A
g ' “(A) GENERAL RULE —-The aggregate eest‘ : |

Nl whmh mav be taken mto account under sub-_V'V

e

‘ ".f'(B) SECRETA.RIAL \\AIVER—The S‘ec;_i‘_

- ;;retar\ 1n consultatlon vnth the Secretarv of"‘

, eapture event caused by extraordmary clr-- <

v TAk —Any merease m tax under thls subsectlon o
e ’shaﬂ not be treated as a taa nnposed b} this ehapter L Lo

,for purposes of determlmng the amount of any credg

"f’( by’ CLERICAL AMENDMEN ——The table of sectlons L

(c) EFFECTWE DATE —The amendments made by’;
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.,:t§>4

,-:’_‘ .
fo—y

12
13,

I N R X7 NN,

fa—y
=

Joand: * R R

e

tlons) is amended b} addmg at the end the foHowmg new

- v
§ -

/-

\

f' N ifsectlon (a) for any ta.xable vear shaH not emeed
Coosms00. o |
" “(B) HEALTH CARE PROPERTY —The ag- o

. gregate cost Wthh mav be taken mto account o

lesser of—-*

whxch is health care’ prOperty placed m o

semce dunng the taxable year or ,~f;

: “(n) $15 ooo no

(b) DEFI\'ITIO\' .;_.Seetlon 179(d) (relatmg to deﬁm-‘

paragraph | V‘ o , K

- v\sectlon 179 property——. R R

-"“(11) HEALTH CARE PROPERTY_T'"',Z. o
| “(A) IN GENERAL —For purposes of thxs- '

V-Jsectlon the term ‘health care property’ means

i
f

A “(1) whxch xs medmal eqmpment used o
‘m the screenmg, momtormg, observatlon 0

"‘dxagnos1s or treatment of patlents ‘in re

S

: .laboratory, ’ medlcal or hospltal env:lron-' . S

o ~ment

B

. ?‘:, “(11) thch is. owned (dxrectly or 1nd1—‘ ‘
“_‘“rectly) and used by 1 or more physxcxans_‘ .

(as deﬁned m sectlon 1861(r) of the Socxal

»- STAFF DISCUSSION nm'r . swe

" “(1) the cost of sectlon 179 property- v

- iunder subsectlon (a) sha}l be mereased by the - L
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O\FRA\FRA94.480 , STAFF mscussmN DRAFT o sned S
S B con ’f'Securxtv Act) m the actxve eonduct of the T

- c | full txme trade or busmess of all such PhB

{ ;'.x.sxcmns of prowdln pnmarv health semces L

| l\"(as deﬁned in section 330(b)(1) of the 3
o ,‘PUbhc Health Semce Act) ln a health pI‘O' o . o : ! “
fessxonal shortage area. (as deﬁned insees ¢ |

7

\"jgi.'tlon 332(a)(1)(A) of the Puhhc Heaithf"-""f": L

®. N o u R

o ,'Semce Act) and E

“(m) substantxally aH the use of whxch: -

&

B 10 ' 1s in such area : ; o f,\‘ SR R
11 “(B) SPECLAL RULE FOR METROPOLITA.\
12 - {STATISTICAL AREAS -—-A phys1c1a.n WhO 1s pro-
13 o \'f‘_f.\,‘::" : wdmg semces w:thm a metropohtan statxstxeal' .'; g

| 'f."f"*,"il;4 ‘v __ area (as deﬁned in sectzon 143(k)(2)) shaH not -

15 l‘{ .‘ be treated ‘as. meetmg the reqmrements of sub-,"'
o ,'16 R o paragraph (A)(u) unless such semces are pro- S
17 o }‘:‘,‘vxded for or on behalf of a governmental or.;_

: 18 'nonproﬁt entlty

19 (¢) RECAPTURE ——Paragraph (10) of section 178@ o
\ 2018 amended b} msertmg and w1th respect to any health;' 3 ‘.

2 '1_‘_‘~"care propert} whleh eeases (other than by an area falhng ', 4 .
o 22 to be treated as a health professmnal shortage area) to ’
. ! 23be health care property at any tlme before the penod

\ .
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VIE-9. S

'(d) EFFECTIVE DA’I‘E -——The amendments made by R

'taxable years begmmng after Deeember 31, 1994

| PART Z—MISCELLANEOUS PROVISIONS

J

UALS

(a) IN GENERAL -—Subpart A of part IV of sub-'

.sertmg after sectlon 23 the follomng new sectmn

QUIRED BY EMPLOYED INDIVIDUALS

| f‘f“(a) ALLOWANCE OF CREDIT--;_’

. :an amount equal to the apphcable pereentage of the ;

: 'taxpayer dunng sueh taxable year

-tlns seetlon shal.l applv to property placed m servxee m, o

SEC. esn CREDIT FOR cos'r OF PERSONAL ASSISTANCE? o

SERVICES REQUIB.ED BY EMPLOYED INDIVID S

' chapter A of chapter 1 (relatmg to nonrefundable personal -

fcredlts) as amended by seetlon 6:)01 s amended by m-

2 “SEC 2. cos'r OF PERSONAL ASSISTANCE SERVICES RE- e

“(1) IN GENERAL —In the case of an ehg'lble B

personal ass1stanee expenses pald or meurred by the',_ L

o “(2) APPLICABLE PERCENTAGE —For purposes
of paragraph (1), the term apphcable percentage o

N g means 50 pereen’c reduced (but not below zero) by 1 :,i{ |

" demdual there shall be allowed asa eredn; agamst L .

- the tax nnposed by thls chapter for the taxable yearf':f o

o v."10 pereentage pamts for eaeh $5 000 by Whleh the' I

25 ’modlﬁed adgusted gross 1ncome (as deﬁned m sec-

. | s
.~
' . .o
N
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' 'September 16, 1984 (343 pm) -

N

© w3 e e

'spouse

VIE-—lO

g'_‘ﬁhng a separate return the precedmg sentence sha]l i

“_«,:".be apphed by substltutlng‘ ‘$2 500’ for ‘$5 000’ and ca

o ‘$22 500’ for ‘s45 000",

'lbe taken mto account under subsectxon (a) for the taxable p co

, ]
N
-

o Vyear shall not‘exceed the lesser of—- : ,"f e
ST
13

| “(1) $15, 000 or’

ﬁned m seetlon 32(e)(2)) for the taxab}e year

3 s

In the case of a Jomt return the amount under the Prece d ‘~ R

.1ng sentence shall be deterrmned separately for each Do

.,‘

“(c) ELIGIBLE INDIVIDUAL ——For purposes of thls -

*.‘sectlon the term ehglble 1ndmdual’ tneans any mdnndual

o '(other than ‘8 nonremdent ahen) Wh() by reason of any‘:i o
o
o

23 ﬁ»_,.'actmty mthout personal assxstance semces appropnate tof o a

medJcally deterrmnable physxcal 1mpa1rment whxeh can be‘ .
'expected to result in death or whlch has lasted or can be ol

expected to last for a contmuous penod of not less than A

R

12 months 1s unabie to engage in any substantlal gamful*

e ,-carry out actmtles of daﬂy hvmg An mdmdual shall not T

"'25_}-be treated as an ehglble 1nd1v1dual unless such mdmdual

- .
N k)

1 t1on 59B(d)(2)) of the taxpaver for the taxable Vear o

@nceeds $4o 000 In the case of a mamed mdmdual’-.{ . o

B n(b) LIM{TATIOI\ —The amount of personal ass1<st-

ance expenses for the beneﬁt of an mdmdual whxch mayi “

“(2) such mdmdual’s earned mcome \(as de- B
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\‘1.1 furmshes such proof thereof (m sueh form and manner ‘
B 2 and at such tlmes) as, ‘the Secretarv mav requu-e -
- 3 “(d) OTHER DEFINITIONS ——-For purposes of tl:ns,l_

: “(1) PERSOI\AL ASSISTANCE EXPENSES —-Thev_"‘; )

term personal assxstanee expenses means exPenses

5
6
7 » for—é o S
8 ; : : ,
9.

-

n “(A) personal ass1stance semces appro-
L pmate to carry out actxvmes of daﬂy hvmg in or, .
“._10 - outs1de the home | B o
1 Lo “(B) homemaker/chore semces mcxdentalfj‘-f'

S12 - R to the prov1s1on of such persenal assxstancej L

:/,
.o

13 - © " services,

‘ 14 o “(C) in: the case of an. mdmdual w1th a;f‘ L

15 . 'cogmtxve 1mpalrment assxstance WIth hfe sk:]ls - e
16 - “(D) commumcatlon semees - Lo
17 YE) work-related support semees |
.' \18 3 “(F) coordmanon of services - descnbed m
19 ! e thls paragraph | Ly .
. 20 - “(G) assxstxve technology and demces ‘m-
21 : ] ~"*cludmg assessment of the ‘need for partlcular o
B . 22 o technology and devxces and tratmng of faml.ly .
N 23 : g members and ‘, B
7 24 : K -; “(H) modlﬁcatlons to the pnnmpal place of (

. N 25 o : abode of the mdmdual to the extent the ea.. |

" .September 16, 1884 (3:49 p.m) -
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VIE 12 |

‘_‘penses for sueh modlﬁcatlons uould (but for_'

; ‘?".}subseetlon (e)(2)) be expenses for med1eal care‘.;f'

.:'“_"“(2) Acrmrms or nArm LIVIT\‘ ——-The term oA

l

actmties of daﬂy hvmg means eatmg, toﬂetmg,E SRR

v . 1«

transferrmg, bathmg, and dressmg oy

| “(1) PAYMENTS ro RELATED PERSONS -——No o
credn; shall be allowed under thlS sectlon for an T
}

amount pald b} the taxpayer to any person who 1s' :

related (w1thm the meamng of seetlon 267 or-*

707(b)) to the taxpayer. (S

’

: “(2) Cooannxarxox WITH M:BDICAL EXPENSE

DEDUCTION J~—Any amount taken mto aeoount m de- .

terxmmng the credlt under thls seetlon shaﬁ not be

-3

taken mto account in determmmg the amount of theu

deductxon under seetxon 213

k3

subtltle 1f a credjt 1s allowed under tlns seetlon for S

any expense thh respect to anv property, the m-"'f, .
erease n- the basxs of such property whlch Would
(but for thls paragraph) result from such expense

; shall be redueed by the amount of the credit so al— 'A ‘, :

lowed

(as. deﬁned b} sectlon 213) of sueh 1nd1v1dual LA

“(3) BASIS REDUCTI()N ——For purposes of thls“f



http:accoUn~.fu

" O:\FRA\FRA94.480 ~ ' STAFF DISCUSSION DR.AFI‘ S swel

P . ;
. . R
) s . B
, . - s .

- -t N
‘K ‘ - |

o
o -

" September 16, 1994 (3:49p.m) '

=
[\)'-_:._A

e

_ s e e
O 00 N O\

[¥)
Pk

;.N .
w

O -00 \IO\ MU S w ; ;N‘

— -
co N

N

—
e

w
O-<

VIE 13

-\any taxable.year begmmng after 1996, the $45, 000 and

. \

equal to—

- “(1) such dollar amount multlphed by

"‘(f) COST OF‘ LM\G ADJLSTMENT —In the case of~_ Do

,dunder sectlon 1(f)(3) for the calendar year in Whlch;‘-.' .

the taxable year begms by substltutlng calendar-; -

-------

$22 500 amounts 1n subsectlon (a )(2) and the $la 000"‘-"“’ .

jamount in’ subsectlon (b) sha]l be 1ncreased by an amount’ AR

| “(2) the cost of-hvmg adJustment detern:uned .

- "year 1995’ for calendar year 1992 1n subparagraph A e

o ;.:(B) thereof B 7 PRI B

A e e

, If any mcrease deterrmned under the preced1ng sentence;"p‘»}‘ |
f_ 1s not a multlple of $1 OOO such mcrease sha]l be rounded .
" to the nearest multlple of $1 OOO N B “ |

(b) TECHNICAL AMENDMENT —Subsectlon (a) "

-'end thereof the fo].lowlng new paragraph

to thch a cred1t has been allowed under sectlon\ 24 A

to the extent prov1ded 1n sectlon 24(e)(3)

(c) CLERICAL AMENDMENT —The table of sectmns L

- 1\‘. \
. i _x

v}.'
A

(26) in the case of any property mth respect.* |

o . ‘: . t_.v:
4 . )
‘ PN . ) .
N ‘o )
i
N

sectlon 1016 s amended by stnkmg and” 'at the end of A
_Lparagraph (24) by stn.k1ng the penod at the end of para-“:‘ _‘ | |
. .graph (25) and msertlng and” ‘and by addmg at thej B o

’for subpart A of part. IV of subchapter A of chapter 1 R
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o ’VIE 14

B e , ,‘ Core ,' .

IS | _ﬂ'ls amended by msertmg after the 1tem relatmg to sectlon

3 223 the foﬂowmg nev& 1tem

- 3 B

Sy “Sec 24 Cost of personal assxstance semces requ'ed b\ em-.’
S leved denduals SRR s i :

(d) EFFECTIVE DATE .——The amendments made b;,

;thls sectlon shall apply to ta;xable years begmmng after

/
‘-:}‘

f‘SEC. 8512 INCREASE IN SERVICES R.EPORTING PENALTIES

(a) INCREASE IN PE\AI:TY o Sectmn 6721(a) (relat-

end the follewmg new paragraph

" 10 i “(3) INCREASED PE\ALTY FOR RETUR\'S IN

i ';{‘*5131';“';'.,,: VOLVI\’G PAYME\’TS FOR SERWCES——T. TR

“\ },“ . ‘:<

12 “(A) I\ GE\’ERAL —-Subgect to the overa}l

o 14 o :f;*'.penalty under paragraph (1) for any faxlure

. s . A

e 15 : Wlth respect to any appheable return shall be

L

| ; 19 ’:7 “(B) EKCEPTION WHERE SUBSTANTI.AL |
20 el COMPLIANCE ——Subparagraph (A«) shall not
. - 21 ;apply to faﬂures w1th respect to apphcable re-

S 22turns reqmred to be ﬁled by a person durmg

23 ;;any calendar year if. the aggregate amount

'1 ) -.

- E . [ L M
o L f I

,V'December 31 1995 . ,.

.lng te 1mposxt10n of penalty) is amended by adchng at the S ',

13 ?ﬁhmxtatmn of paragraph (1) the amount of the ; :

- 16 S .— ;equal to the greater of $50 or; 5 percent of the,

| "’"?1'71 | : amount reqmred to be reported eorrectly but

o 24 :-‘whzeh is tlmely and correcth reported on apph- |
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..“»cable returns filed bv the person for the cal- |

I

o endar year A

(C) APPLICABLE RETURI\ —-For purposes,, o

”means any mformatlon return reqmred to be
ﬁled under—— o . ) _\ B
o “(1) sectlon 6041(a) but onlv 1f such;lA :

B G N

- O

retum relates to payments to any person

I

12 ) for services- performed bv such person “,

:“ | 13 | (other than as an employee) or
14 i, S ST )sectlon 6041A(a) »

: 15 (b) CONnoranG AMENDMENT —Sectmn 6721(a)(1)"

o ) 16 is amended by stnkmg “In” and 1nsertmg “Except as pro- . | y

| ‘17 Avxded in paragraph 3),in”. s R

“‘ 18 = (c) EFFECTIVE DATE ——The amendments made bv .

| | 19 f thls sectlon shall apply to returns the due date for whlch .

| 20 (w1thout regard to extensmns) is more than 30 days after" :

] 21 41 the date of the enactment ef thls Aet

)

Septamber 16, 1684 (349 pm) .

. . endar vear 1s at, least 9/ percent of the aggre-", o
.'1 ; gate amount whlch is reqmred to be reported o

“‘on apphcable returns by.the pergen forn the cal- L

' "“‘j ;of t}ns paragraph the term appheable return |
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© 4 (@) IN GexERAL ———Sectlon 6103() (relating to. dls- e

,“55 closure of returns and return 1nformat10n for purposes ST

co
s
RN (T
e

A

20 tax~exempt 1nterest mcome mantal status and o

¢

22 L

~

o4 ;"?;under subparagraph (A) only for purposes of |

i.’{‘:r,‘, o

STAFF mscussxom DRAFT S . sLe
O VIE-16 ¢ ; a

1 SEC 6518 DISCLOSURE OF R.ETURN ]NFORMATION FOR AD .

M]NISTRATION OF CERTAIN PROGRAMSV' |

UNI)ERTHEHEALTH REFORMACT »" R

E 6. other than tas adnnmstratlon) is amended by addmg at.,“‘;g' ,

" 7.._,“7 the end the follovnng new paragraph L : o ,

| —

' “(15) DISCLOSURE OF RETURN’ INFORMATION.' -
S e FOR PURPOSES OF HEALTH REFORM ACT_;,“,;‘:: ey

, '“(A) IN GENERAL —-The Secretarv sha]l -

-:.:".upon wmtten request dlsclose current return in- - “
vformatlon descrlbed in subparagraph (B) to any',’.' -

.'«‘E'Federal State or local agency adrmmstermg an:

| vass1stance program under the Health Reform s

§

“(B) INFORMATION ——The mforxnatlon de- Lo
o scnbed m th.lS subparag'raph 1s mformatlon ":; B
whleh eonsmts only of adJusted gross 1ncome |

* }the untaxed portlon of soelal secunty beneﬁts o

i

'
i

dependents o L

“(C) RESTRICTIOI\ ON DISCLOSURE -—The’

E ',Secretar'y shall d.lsclose return mformatlon"

o and to the extent necessary 1in, determmmg eh-
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r prowded under the Health Reform Act

\

L *Umted States Code ” “9;1} ..-'

L {(b) CONFORMING AMENDMEI\T.S—-A s

“or (15)” after subsectlon (1)(7)(1))” ‘

7
B - o O

, 'mg or (14)” and msertmg “(14), or (15)” -

. w_ .

= e oo T [ o el Y : B
- . B . S .. . - N B |
T T R T e * - N T ST .- N .

o . . R G e e -, . . - - . :

: ".“(12) or (15)”

—
~)

(F‘)(n) and msertmg “(14) or (15)"

R

: j or (12)” and msertmg “(12), or. (15)”

)
"Q

kY

N =

UNDER THE HEALTH REFORM ACT

N
:9{ '7'

PR 24 ' (a) IN GENERAL ——Secmon 6103(1) (relatmg tO dls- -
- . ":;«-‘25 closure of returns and return mformatlon for purposes'vﬂ.;_ ‘

gl S
. ~September 16; 1994 (3:49'p:.m.‘)A T S )

N !
Lo

e
5 .

glblhty for or the correct amount of assmtance >5 »
L u(D) EXCLUSIO\ FROM MATCHNG PR()-;‘
; GRAM —-—-Any matches of mformatlon under thls","f '
- paragraph shall not be treated as a’ matchmg L i
o ‘program for purposes af sectlon 552a of tlﬂe 5, S
() Sectlon 6103(9)(2) is amended by e rtxng;f._f' S
(2) Sectlon 6103(p)(3)(A) is. amended by Stnk-f‘_‘:
(3) Sectmn 6103(p)(4) 1s amended_...;j.& "\‘ k ; |
| @ by Stnkmg “01' (12)” m the matter;.‘r;‘,f L
- .‘-‘r,precedmg Subparagraph (A) and msertmgf;_““' R
(B) by stnklng ‘or- (14)” in Subparagraphf f, “

(4) Sectlon 7213(&)(2) is amended by stmkmg

‘ SEC 8514 DISCLOSURE OF RETURN MORMATION FOR AD L ;,‘ ‘

MINISTRATION OF CERTAIN PROGRAMS. 4" 7*';'-'
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S 1 other than tak adnumstratlon) 1s amended bv addmg at

. \.“ e s

}

. 2 the end the followmg ne“ paragr aph

S 3/ “(la) DISCLOSLRE or RETLR\" I\‘F‘ORMATIO\ ‘ :7:.1
R 4 FOR PURPOSES oe HEALTH REFORM ACT —,"f‘: e
: : | “(A) I\’ GENERAL ——The Secretary shall
- upon wmtten request dlselose eurrent returr)l in- ~» | ';‘

5

B . 7 ” ﬂi formatxon descrlbed m subparagl‘aph (B) to any}:‘f ‘
‘8‘ | Federal State‘ qr loea} agency admlmsterlng an{,, ” -
9

R ‘: : "\ assxstance program 'under the Health Reform'* |
S » 11 “(B) I\FORMATIO\ —The mformatwn de-
o ) 12 Senbed m thls subparagraph 1s mformatlon‘.: ERT

13 whxeh consxsts only of adJusted gross mcome

14 the untaxed portlon of socnal securxty beneﬁts L

s tax—exempt mterest mcome marltal status and’; BEERNRIE TR

SRR LI dependents SRR

‘ 17\ f “(C) RESTRICTION ‘ON DISCLOSURE -The, |

S 18 | Seeretary shall dlsclose return mfonnatxon;f'lﬁi >

E ’ff; -"f‘ * 19 1: under subparagraph (A) only for purposes of ,A E j :f.: :
S 20:17??' | and te the extent necessary m determmmg eh-:"_i;“ | R
N ’ﬂ gablhty for or the correct amount of assmtance‘:f ) =z

L 22 o prowded under the Health Reform Act R \ e

23 [ “(D) EXCLUSION FROM MATCHING PRO-

24 | GRAM —Any matches of mformatlon under t}nsv :

25 paragraph shall not be treated as a; matchmg- e

. L "r.:\ . . . RN . -

" Saptomber 16,1004 (opam) . LoD e

L
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(F)(n) and msemng “(14), or (15)”
(4) Sectlon 7213(a)(2) is. amended by stnkmg

STAFF mscvssmN DRAFT
‘ VIE-19 SR

program for purposes of sectmn 5523 of tltle 5. o

Umted States Code. ”

| “(b) CONFORMING AMENDME\TS_; SRR =
: a ) Secthn 6103(a)(2) 1s amended b} msertmg | )
“or (15) after “subsectxon (1)(7)(]))»: R . .

‘SLC.

( ) Sectlon 6103(p)(3)( ) 1s amended by stnk-

}mg or (14)” end msertmg “(14) or (15)”
- s f(3) Sectlon 6103(p)(4) 1s;1mended—~
(A) by stnkmg “or (12)” in the matter L

B "precedmg subparagraph (A) and
g “(12), or (15)”, and . |

“or (12)” and msertlng “(12), er (15)”

mgertmg.

(B) by stnk:xng “or (14)” 1n subparagraph

7

~
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o 11 hshed in the Treasury of the Umted States a trust fund
' 12 to be known as the ‘Graduate Medleal Edueatlon Trust“ A :

| 13 "ﬁvFund’ eonsxstmg of such amounts as mav be appropnated‘ R

L
!l

c 21
', : }',_22 |

: ‘tor after October L, 1996 to0 the Trust Fund from(‘r

- ‘September 16, ‘1‘95‘4] L

1',7,' ' ‘- “Sec 9591 Graduate Medxcal Educatnon Trust F‘und

VIF— 1.
Subtltle F—Graduate Medlcal
Educatlon Trust Fund

,SEC 6601 ESTABLISHMENT OF GRADUATE MEDICAL EDU- -

. CATION TRUST FUND

(a) IN GENERAL —Subchapter A of chapter 98 (re-

="latmg to estabhshment of trust ﬁmds) is amended by add-

"

mg at the end the fouomng new part

“PART II—HEALTH CARE TRUST FUN'DS

N(vv\

g 9_.‘;‘-"“SEC 9551, GRADUATE MEDICAL EDUCATION TRUST FUND
100

B 14 . or credlted to the Trust Fund as' pr0v1ded m thxs sectlon S
. _‘ :15__501' sectlon 9602(b) | g Lt .

" 4 S

“(b) TRAI\SFERS To, THE, TRUST FUN’D - IR

. the Trust Fund amounts recelved in’ the Treasury B

; “under sectxons 4501 and 4502 (relatmg to assess—»f" e

ments on msured and self-msured health plans)

!

“(2) TRANSFERS FROM OTI—IER TRUSTr i
: .v";'-FUNDS —The Secretary of Health and Human Serv- o

llces shall transfer for each ﬁscal year begmmng onA.r "

«¢, N

STAFF mscussmN DR.AFT S N

“(a) CREA’I‘IO\' OF TRUST FU\'D —There 1s estab- f'.

A “(1) TAXES -—There are hereb3 approprlated to‘ S
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| § VIF-2- o
L .the Federal Hosplta] Insurance Trust Fund and the'f:

‘. -F‘ederal Supplementarv Medlcal Insurance Trust o

:'\‘.amount that would have been pald from sueh trust' :

- the enactment of the Health Reform Act) |
O “(c) EXPE\DITURES -Amou.nts m the Graduate._w
Mechcal Educatlon Trust Fund are appropmated for mak-.,:
lng the payments descmbed m secuen 4111 of the Heaith‘yt
Reform Aet and for purposes descnbed in sectlon 4131(b)'_ :

of such Aet and and to the extent any, suchﬁ amount 1s,

not expended durmg any ﬁscal year, sueh amount Sha}]‘ o ~?

be avallable for such purpose for subsequent ﬁscal years.”!

(b) CON’F‘ORMING AMENDME?\’T ——Subchapter A of,_': =

chapter 98 1s amended by msertmg after the subchapter o

headmg the followmg new ltems ‘ :? B a2

l " “Part I General trust ﬁmds
‘ “Part II Health care trust funds

“PART I—-GENERAL TRUST FUNDS”

R "Fund estabhshed under the Soexal Secumtv Act the o

Afunds m sueh ﬁseal year under sectzon 1886(h) /of
| lsuch Act (as in effect on the da) before the date oft : R s
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Subtltle G—Automoblle Insurance

2 Coordmatlon :

3 SEC 567(3\1 DEF]NITIONS | .*,ﬂ."":"
: ,' 4 In thzs subtltle S R \ ‘; |
'(, ». 5 (1) I\JL'RED I\DIVIDLAL ——The term m‘]ured‘,(. ;
; ‘ ‘lndmdual” rneans an 1nd1v1dual who has a bodﬂv‘m-f

6

- 8
'"9

O

1

1
1 |
S 13

o 14

15 |

16

| 19
30

{2.2]'-' |

y September 16, 19‘94 k

17 i; .

' 24 - "'", m;ured 1nd1v1dual or an obhgatlon on behalf of ‘a

i
;

Jurv or 1llness sustamed 1n an automoblle acc1dent\* L
and who 18 entltled to recelve automobﬂe msurance’ﬂ :
medmal semces from a certlﬁed health plan

(2) AUTOMOBILE I\’SLRA,\CE I\IEDICAL SER\' S

ICES —The term automoblle 1nsnrance medjca]

ser'vlces means semces and 1tems covered by auto-- ,

1

moblle msurance that are medxcallv necessarv or ap .
proprlate for treatment of bodﬂv 1n3ur1es or ﬂlnessesV ‘

sustamed in automoblle accldents and that are w1th-p:,u ',

N

in the scope of the beneﬁts to wlnch an 1n3ured mdl-v.

v1dual Who 1s enrolled m a eertlﬁed health plan 1s;

,l<
S H

entltled under such health plan k
| (3) AUTOMOBILE NSURAI\CE CARRIER —-The' .

term automobﬂe 1nsurance camer means an m-j’

i

suranee compan3 ) emplover or fund that 1s hable for T
pavment for~ automobﬂe msurance medJcal semces Co

based elther on a dn-ect contractual obhgatlon to an

/ : -

A

~/
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o person - reSpons,lble for causatlon of -an 1113ured 1nd1—

B ‘suranee medxcal semees that are covered both bv (1)‘5

VIG—

i

"\fvxdual’s bodﬂv 1n3urv or 1llness | A‘
(4) CERTIFIED HEALTH PLAA ——The term cer-x.;

' tified - health plan” has the meamng gnen to such:-
term bx secmon 3(a)(2) ! , Lo R ” B
. PART 1—-REQUIREMENTS RELAT]NG TO R
AUTOMOBILE INSURANCE MEDICAL SERVICES A.

SEC 8711. PROVISION OF AU'I‘OMOBILE INSURANCE MEDI-

CAL SERVICES TEROUGH HEALTH PLANS

(a) I\ GE\ERAL -— :

( ) HEALTH PLANS —An 1ndmdual enrolled m“.
- a eertlﬁed health plan shall reeewe automoblle 1nsur- '
'\ance medzeal servxces under the terms generallv ap- S
" f}“ ‘-pheable to the prowsmn (or arrangement for thei’ " o
o provlsmn) of such semces by such health plan , |
| ( ) MEDICARE AND MEDICAID -—Paragraph (1)_ -
"'shall not prevent a pamelpatmg State from reqmr- o

e _‘mg automoblle msurance carrlers to make dJrect"}.”

li

s '.payment to health care prowders for automoblle in- :

| (»medmare under tltle XVIII of the Somal Securlfy

. _.-_such Act and (11) an automoblle msurance contract‘ -

3

R Act or a State medxeald program under tltle m of

- that is reqmred by Iaw and prowdes for dlrect pa - '.'f.-""

ment of medlcal servmes regardless of fault Pay--', .

SLC . A
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."‘aln wlueh the mdmdual is enrolled S o 'é;'-' ‘

’not prevent an 1ndmdual and an automoblle 1nsurance S

o apphcable contract

| O\FAUFAUS4E20 . .. .. o T suel

’\'IG— .

’_ment for automoblle 1nsurance 'medmal serwces 1n

B—

L

"*sueh cn'cumstances shall be made to the extent of

| the autemoblle msuranee carrler s hablht\' under the

= A" . ‘..’ : N ’ N
. R

(b) ALTER\ATWE PERT\HTTED ——-Subseetlon (a) shall

icarner frorn agreelng that treatment for bodjly mgurv or .
.'~1llness sustamed in’ an automobﬂe aemdent shall be pro- '. L

‘.wded other than bv or through the certlﬁed health plan

.SEC 6712 PAYI\IENT FOR AUTOMOBILE INSURANCE MEDI-

“ C CAL SERVICES '

Y

(a) PAYME‘\T TO HEALTH PLANS ——Each automoblle

ffmsuranee carrler that 1s hable for payment for automohzle

: 1nsurance medmal semces provxded to an 1n3ured 1ndmd-

'ual by a certlﬁed health plan shall make pavment to such

V‘health plan for sueh semces to the extent of 1ts obhgatmns

under the appheable automobﬂe 1nsurance contraetr :

(b) REI’\’[BURSEMENT FOR COST SHARNG ——Eaeh

;'automoblle 1nsurance camer shall be hable for the relm- :
bursement or pavment of anv deductlbles copavments or ; ;i \ :

”‘eomsurance pald or owed by an 1n3ured ﬂlndmdual for

" automoblle msuranee‘ medleal semces to the extent of the

1

- September 16,1994 - S

24 appheable automoblle 1nsuranee contract BT ; 0

R
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. o o 2 in subsectlons (a) and (b) nothmrr in thlS subt1tle or- anv.,'.' o

3 other pr(msmn of lau shall requlre an automoblle msur-_ :, !

v

5 make anv pavment to a health plan health care provxder '

6 or any other person for (1) automoblle msurance medlcal

SRR 7 sermces or (2) other health care servxces or 1tems used' -

- . _;10" (d) USE OF FEE SCHEDLLES—] '
R

!

13 '.servlees payment by automoblle msurance camers‘ o

) ' W - 14 . for such sermces shall be made to the plan exelum o

16 - ules estabhshed bv the plan or the partlclpatmgj o

N

K

" f‘ N .‘ - 17 State for. health care semces generally

o 18 (2) .MEDICARE FEE SCHEDULES-—-—If the in-

R : s 19 L ‘ Jured 1ndxv1dual 1s a mechcare beneﬁclary under t1tle';‘

- j';;"21' . ) tsurance carrier may use the approprlate fee schedulef'; , .

N

] 3

‘}2'4' o ,.-‘-'GIES —Fee schedules shal_l not be requlred m anv L

N . 25 case in' whlch an’ automoblle msurance camer and a.

September 16, 1994 -

: 1 ,‘ | ( ) LI’\IITATIO\ OF LIABILIT& —E\cept as pl‘O"lded.

4. ance, carrier’ or -any person 1nsured b\' such a carrler to ,

8 to treat an mgury or 1llness sustamed in an automoblle ;

9 accldent that are not medlcall) necessarv or appropnate .

(1) IN' GEY\ERAh —Irrespectlve of the tvpe of |

12 health plan prov:ldmg automoblle msurance medxcalf

| 15 swely in accordance w1th any fee schedule or. sched?

20 . ‘X\’IH of the Socla,l Secunt; Act an automoblle m-:'

- 22 _ = \‘Afor health care semces estahhshed under such title. .-

0023 g : . *(3); ALTER\ATIVE PAYME\’T METHODOLO-

>
;
B
V-
RN
'
/
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1. health plan have agreed on an alternatlve pavment

., - .
[ T . . . .

\ arrangement L R .

o
R

(e) REI\IBL'RSEME\T FOR PAY\IE\TS MADE —-NOth- U

,'2

?;‘::4 Ling in th.lS subtltle or am other provxsmn of law shaﬂ 1m-' ‘;
: “"'XS»'I.palr the rlght of a cemﬁed health plan or automablle in- ( ‘

- 6 a.surance camer to seek relmbursement from anv mdn'ldualﬂ"" |

7 hable for 4 bodllv 1n3u1y or ﬂlness sustamed in an auto-' : i
| ‘SS"T‘-:moblle acc1dent for/payments made fof aI;tomoblle msur--;ﬁ

"ance medacal semces to treat such m_]ury or 1Hness

(f) RIGHTS TO COVERAGE FOR ADDITIO\AL TREAT- S
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— O

’:"M:EN '—-Sub.]ect to the provxsxons of subsectlon (c) noth- e ) . . \

%y

-ﬂgzmg m this- subtltle shal] 1mpa1r any rlghts mth respect_‘ R 7_.‘.‘1

—
'

.'to medlcally necessary or appropmate serv:ces and 1tems..'> e

7,

‘p._nik,
B

.

to Whlch a.n mdrndual 1n3ured 1n an automoblle aemdenti j:

Bt

;1s entltled that are not automoblle msurance medleal serv—_"

; 1ees as deﬁned n. thxs subtltle
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PART 2--ADMINISTRATION B RN
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18 SEC 6721 PAYMENT FACILITATION o,
" 19 ' g ( ) I\ GE\'ERAL ———Each partlcxpatmg State shall es-iw ‘
20 -'tabhsh a system for pavment of automoblle msurance"'r

c2] .'medlcal semces bv automobﬂe msurance camers tc ceré S

,i

' 22 hﬁed health plans mcludmg mechamsms for prompt reso-"" 5 l R

e A 23 hltxon of any 1ssues or dlsputes that may rlse 1n connec-*:'{ ‘

24 mon W’lth suchmpayment Such systems shall reqmre that S i Co

25 automoblle 1nsurance eamers have an afﬁrmatwe obhga-
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tlon to 1dent1f\ to. such health plans the automobﬂe msur- - V

-

: 1nsurance medJcal servmes through the use of eomputer'

«

data prcgrams where approprlate and cost effectlve

3

_-thonze appropmate sanctlons for the faxlure of -a health,
'.plan aut0m0b1le msurance carrler or any. ether person"fv

jyto comply w1th the reqmrements estabhshed pursuant t0> L

Ty

:subsectlon( ) AR

anee _carrier or carmers hable for pavment for automob1le~

(b) SA.\CTIO\S —Each part1c1pat1ng State shaH au- Do
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VII..l S
TITLE VII——-ENSURING HE ALTI—I\‘
- CARE REFORM FINANCING

_"SEC 7001 ENSURING HEALTH CARE REFORM FINANCING
(a) PURPOSE ——The purpose of thls sectlon is to en-
sure that the enactment of thls Act does not result in un- :
"‘antlclpated mcreases m the Federal’ deﬁcxt - f e .
(b) LEGAL ENTITLEMENTS CONTINGENT —Any enn- :

(tlement provxded by thls AcJ; mclﬂdmg any entltlement _V |

"ofthlssectlon s - |
(c) DETERMIl\ATION oF - UNFINANCED ~ HEALTH |

| SPEI\DING --— ' D

(1) IN’ITIAL HEALTH CA_RE ESTIMATE -—I o

(A) IN GENERAL —The 1mt1al health care',v“"'

A}

for the followmg

mare and medlcald programs and
thJs Act

‘ estlmates are as fo}lows

S ’ .

R .

estxmate cons1sts of estlmates (for each year) .

(1) total net dxrect spendmg outlays o
resultmg from th1s Act and under the med- U

(n) total net revenues resultmg from_ |
(B) ESTI‘MATES --—The mma.l health care-. Y

(1) For ﬁscal year 1995—— o ) | |

to! premmm ass1stance shall be subJect to the operanon S g




