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Medicare Drug Benefit Package Descriptions

Current: $50 deductible in 1996 with 40% coinsurance and uncapped
copayment liability.

Assumptions: No Medicare drug rebates and drug prices grow at current
rates. -

Package 1: $55 deductible in 1996 with 40% coinsurance and uncapped

copayment liability.

Package 2: $265 deductible in 1993 with 20% coinsurance and uncapped
copayment liability. : '

Package 3: $55 deductible in 1996 with 40% coinsurance and $1,000
' copayment cap.

Package 4: $265 deductible in 1996 with 20% coinsurance and $1,000
copayment cap. |

Package 5: $265 deductible in 1996 with 40% coinsurance; once
‘copayments reach $800, the coinsurance rate falls to 20%.

Assumptions: Includes Medicare drug rebate program. Drug prices grow
at 3% per year. Deductibles in all packages change to
maintain a constant rate of beneficiaries over the deductible
amount.
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- Leng Term Care Program Description
Package 3 includes:
L State flexibility in designing benefits and program administration.

. Close-ended financing with a guaranteed annual growth rate based on
inflation and growth in the population in need.

e Individuals with severe disabilities of all ages entitled top a minimum
benefits level. Additional services available to the extent permitted by -
the close-ended financing. :

. No separate program for persons with MR/DD.

° A residual Medicaid program remains for persons not meeting the
disability requirements.

® A monthly premium of $20 for the elderly with the low-income
population exempted. '

®  Liberalization of institutional Medicaid eligibility rules.
®  Measures to enhance the private insurance market.
®  Tax credit for PAS expenses for persons with disabilities.

®  Medicare beneficiaries with incomes above 150 percent of the poverty
level would be required to pay additional Part B premiums of:

$4 per month in 1996;

$8 per month in 1997;

$12 per month in 1998;
$16 per month in 1999; and
$20 per month in 2000.

O 0000

] Phase-in schedule for Package 3 is 20% phased-in in 1996¢; 40% in 1997;
60% in 1998; 80% in 1999; and 100% in 2000. Phase-in schedule for
current LTC package is 60% phase-in in 1996; 80% in 1997; and 100%
in 1998. -



@oo4/008

HHS ASPE-HP .

8202 890 5854

126

18

" 05,24/93

Budgetary Effects of Long-Term Care & Medicare Drug Beneflit Packages
” Plan B - Wage Based Premiums

1994 1995 1996 1997 1998 | 19998 2040
Cureent Baseling: .
Federal cost for LTC a ¢ 11 16 20 20 21
Cost of Medicare Drug Benefit g 0 16 17 19 21 23
Deficit:
without Short Term Gost Controls 5 1 18 19 14 7 )
with Short Term Cost Controls 0 -6 7 7 0 -8 -16
Negotiated State Mealntenance of Effort 0 2 -5 -8 -7 -7 -8
Cost of: ,
LTC Package 3 0 0 S 9 14 18 23
Medicare Drug Package 1 0 0 10 10 1 12 12
Medicare Drug Package 2 0 0 A1 11 12 13 14
Medicare Drug Package 3 0 0 10 11 iz 13 14
Medicare Drug Package 4 4] 0 1 11 12 13 14
Medicare Drug Package & 4] 0 . B 7 7 8 8
Deficit without Short Term Cost Contrals
LTC Package 3/Medicare Drug Package 1 5 1 6 6 -0 -4 -9
LTC Package 3/Medicare Drug Package 2 5 1 7 7 { -3 -7
LTC Package 3/Medicars Drug Package 3 - 5 i 7 7 1 3 -7
LTC Package 3/Medicare Drug Package 4 5 1 7 7 1 -3 -7
LTC Package 3/Medicare Drug Package 5 5 1 2 2 -4 -8 -13
Deflcit with Short Terrn Cost Controls
LTC Package 3fMedicare Drug Package 1 t] -6 & -6 -14 -13 -25
LT1C Package 3/Medicare Drug Package 2 .0 -6 -4 -5 -13 -18 -23
LTC Package 3/bedicare Drug Package 3 0 -6 -4 -5 -13 -18 -23
LTC Package 3/Medicare Drug Package 4 0 -6 -4 -5 -18 -18 -23
LTC Package 3/Medicare Drug Package 5 0 -8 -9 -10 -8 -23 -29
INegotliated State Maintenance of Effort 0 -2 -5 -B -7 -7 -8
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Budgetary Effects of Long-Term Care & Medicare Drug Benefit Packages

Plan B - Per Person Premiums

1887

iNegotiated State Maintenance of Effont

1994 | 1995 | 1996 1998 | 1998 | 2000 |
Current Baseline: ]
Federal cost for LTC 0 0 11 18 20 20 21
Cost of Medicare Drug Benefit ¢ 0 18 17 19 21 23
Deficit:
without Short Term Cost Controls 5 14 54 54 4B 42 35
with Short Term Cost Controls 0 & 44 43 35 28 21
Negotiatad State Maintenance of Effort 01 2 -8 -6 -7 -7 -8
Cost of, v
LTC Package 3 0 0 5 9 14 18 23
Medicare Drug Package 1 o o 10 10 11 12 12
Medicare Drug Package 2 0 ‘0 11 11 12 - 13 14
Madicare Drug Package 3 0 0 10 11 12 13 14
Medicare Drug Pai:kage 4 0 "0 11 11 12 13 14
Medicara Drug Packﬁgg 5 0 0 & 7 7 8 8
Deficit without Shoit Term Cost Cortrols -
LTC Package 3/Medicare Drug Package 1 5 14 42 LR 34 31 26
LTC Package 3/Medicare Drug Package 2 5 14 43 42 as 32 28
LTC Package 3/Medicare Drug Package 3 5 14 43 42 35 32 28
LTC Package 3/Medicara Drug Package 4 5 14 43 42 35 o 32 28
LTC Package 3/Medicare Drug Package § 5 14 38 37 30 27 22
Deficit with Short Term Cost Contrals
LTC Package 3/Medicare Drug Package 1 0 6 32 31 21 17 12
LTC Package 3/Medicare Drug Package 2 0 & 33 31 22 18 14
LTC Package 3/Medicare Druy Package 3 0 6 33 31 22 18 14
LTC Package 3/Medicare Drug Package 4 0 6 33 31 22 18 14
LTC Package 3/Medicare Drug Package 5 0 6 28 26 17 13 8
0 -2 -5 -6 -7 -7 -B




doos/oos

HHS ASPE.HP

202 $80 5554

18:27

05,24/93

Medicare Drug Benefit Premiums and Deductibles

1994 | 1995 | 1996 | 1997 ) 1998 | 1999 | 2000
Monthly Premiums .
Medicare Drug Package 1 $7.17.| $7.51 | $7.87 | $8.18 | $8.57
Medicare Drug Package 2 $7.88 | $8.27 | $868 | $9.12 | $9.54
Medicare Drug Package 3 $767 | $8.15 | $8.65 | $3.15 | $9.74
Medicare Drug Package 4 $7.00 | $8.31 | $8.75 | $9.24 | $9.68
Medicare Drug Package 5 $4.48 | $4.74 | $5.08 | $5.46 | $5.83
Deductlibles:
Medicare Drug Package 1 $55 $60 $65 $75 1 %80
Medicare Drug Package 2 $265 | $280 1 $295 | $310 | $330
Medicare Drug Package 3 $55 $60 $65 $7¢ $80
Madicare Drug Package 4 $265| $280 | $295 | $310 ] $330
Medicare Drug Package 5 $265 | $280 | $295| $310 1 3330




Budgetary Effects of Long-Term Care & Medicare Drug Benefit Packageé
Plan B - Per Person Premiums

1994 | 1995| 1996 | 1997 ] 1998 | 1985 ] 2000 |
Current Baseling: B
Feaerat cost for LTC 0 0 1t 16 20 20 21
Cost of Medicare Drug Benefit 0 0 16 17 18 21 23
Deficit: .
without Short Term Cost Controls 5 14 54 54 48 42 35
with Short Term Cost Controls D 6 34 43 3 28 21
Negotiated State Maintenance of Effort. 0 2 -5 -8 7 -7 -8 |
Cost of: ’ !
LT Package 3 a 0 5 9 14 18 23
: : i
Medicare Drug Package ! G o) 10 10 iR 12 12
Medicare Drug Package 2 O 0 [ 11 2 13 14
Memcar'e_omg Packnge 2 i o 0 b f1 1 13 1a
Medicare Drug Package 4 ‘ 0 0 1 11 i2 13
Mecicare Drug Package 5 e g o 3 7 7 8 i
. §
Setioit without Short Term Cost Contrais _
LTC Package 3/Mewcare Drug Package | 5 14 az a1 | ue 31| e
E L TG Package 3/Modicare Drug Package 2 5 141 43 42 ar 32 2%
L3¢ Package 3/Medicare Drug Package 5 5 14 43 42 35 32 g
L.7C Package 3/6cdicaie Drug Package 4 g 14 4 42 Al 32 28
LTC Package 3iMedicsre Drug Packags S 5 14 38 37 sei 27 22
; ’ '
Deficht with Short Term Cost Controls
LTC Pachage 3/Medicare Drug Package 1 ' 0 6 3¢ 39 23 17 12
LTC Package dftdecicare Drug Packages 2 G 5 33 )] 22 18 14
LYC Package 3/Medicare Drug Package U i) & 33 31 22 18 C1a
LTC Package 3/Medicare Drug Package 4 o ol 6 33 31 22 18] 14
LTC Package 3/Medicare Drug Package & " 0 6 26 26 vy 13 B
iNegotiated State Maintenance of Effort B 0 2y £ -8 -7 -7 -8




Budgetary Effects of Long-Term Care & Medicare Drug Benetit Packages
Plan B - Wage Based Premiums

- — 1994 | 1995 ] 1996 ] 1997 | 1998 | 1999 | 2000 |

Current Basefine: '
Federal cost for [ 10 ) G 0 iR 16 20 20 21
iost oft Medicare Drug Benefit 0 0 16§ 17 18 21 23

eficit

| without Shont Tern Cost Controls 5 1 18 i9 14 7 o

1 witht Short Term Cost Controls 0 -6 7 7 0 -8 18

| rlegotiated State riantenance of Lffori , 0 2] 5 ; 7] 8

S - o S N

Cost ot ; )

U.TC Package 3 i 0 0 5 al - 14 18 3

éit-,feedic:are Drug i*recrage | i 0 0 to 10 it 12 12

iMedicare Drug Fackage 2 i 0 4 b 11 2 13 14

{redicare Orug FParkzge 8 ' a 0, 10 11 13 13 tafi

itledicare Drug e dage 4 i) i i1 1t 12 13 14 i

i‘fzﬁedicare Druy Package 5 0 9 3 7 ? 3] 8

|

{Deficit without Shon Term Cost Conteols '
L.TC Package 3/Medicare Drug Package 1 5 1 5 6 0 -4 -9
LTC Package 3/Medicare Drug Package 2 5 1 7 7 i -3 7
LTC Package 3fMedicare Drug Package 3 5 14 7 7 1 -3 7
LTC Package 3/Medicare Drug Package 4 5 1 7 7 1 -3 -7
L.TC Package 3/Medicare Drug Package 5 5 1 2 2 -4 -8 -13

Deficit with Short Term Cost Controls
LTGC Package 3/Medicare Drug Package 1 0 -6 5 -6 -14 -19 -25
LTC Package 3/Medicare Drug Package 2 a -& -4 -8 i3 -18 -23
LTC Package 3/Medicare Drug Package 3 0 8 -4 -5 13 -18 23
LTC Package 3/Medicare Drug Package 4 0 6 -4 5 -13 -18 23
LTC Package 3/Medicare Drug Package 5 0 -6 -9 10 -18 23 -29

hNegotiated State Maintenance of Effort 0 2 -5 -6 -7 -7 -8




Medicare Savings and New Program Costs, Billions of Dollars

{Medicare Savings ]

| 1994 1995 1996 1997 1996 1998 2000
= < SR — i
|
i 1
without short-term private |
i
1
l

cost-containment* ¢ 8 -10 -12 4 -20 26
with short-term private
cost-containment** f 2 4 -6 0 0
Medicare Drug Package 3 0 : i 10 11 T 13 14
i,é
LTC Package 3 i 0 o 5 9 ‘ i8 23

*Options provided by HHS. ;

**Assumes 6% growth in costs per enrollee mrough 1997. These savings ars in adddition to the ones
without shottenm cost containment.

***Net Medicare spending would be zero, or contribute to deficit reduction if accompanied by
by a cigarette tax in 1996. MEDSYNGS WQ
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financia! institutions [(b)(8) of the FOIA]

b(9) Release would disclose geological or geophysical information
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Medicare Drug Benefit Package Descriptions

Current: $50 deductible in 1996 with 40% coinsurance and uncapped
copayment liability.

Assumptions: No Medicare drug rebates and drug prices grow at currsnt

rates.

Package 1: $55 deductible in 1996 with 40% coinsurance and uncapped
copayment liability.

Package 2: $265 deductible in 1993 with 20% coinsurance and uncapped

copayment liability.

Package 3: $55 deductible in 1996 with 40% coinsurance and $1,000
copayment cap.

Package 4: $265 deductible in 1996 with 20% coinsurance and $1, 000
copayment cap.

Package 5: $265 deductible in 1996 with 40% coinsurance; once
copayments reach $800, the coinsurance rate falls to 20%.

Assumptions:  JIncludes Medicare drug rebate program. Drug prices grow
at 3% per year. Deductibles in all packages change to
maintain a constant rate of beneficiaries over the deducuble
amount. )

v
N A



Medicare Drug Benefit Premiums and Deductibles

Medicare Drug Package 5

1994 | 1895 ] 1996 | 1997 | 1998 | 1999 | 2000

Monthly Premiums
Medicare Drug Package 1 $717 | $7.51 | $787 | $8.18 | $8.57
Medicare Drug Package 2 §788 | $8.27 | $8.68 | $9.12 | $9.51
Medicare Drug Package 3 $7.67 | $8.15 | $8.65 | $9.15 | $9.74
Medicare Drug Package 4 $7.90 | $8.31 | $8.75 | $9.24 | $9.68
Medicare Drug Package 5 $4.48 | $4.74 | $5.08 | $5.46 | $5.83

Deductibles:

Medicare Drug Package 1 $58 $60 $65 $75 $80
Medicare Drug Package 2 $265 | $280 $205 | $310 | $330
Medicare Drug Package 3 $55 $60 | $65| $75 $80
Medicare Drug Package 4 $265 1 $280 | $295| $310| $330
$265 | $280 | $295| $310| $330
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Long Term Care Program Description
Package 3 includes:
@ State flexibility in designing benefits and program administration.

®  Close-ended financing with a guaranteed annual growth rate based on
inflation and growth in the population in need.

° Individuals with severe disabilities of all ages entitled top a minimum
benefits level. Additional services available to the extent permitted by
the close-ended financing.

L No separate program for persons with MR/DD. \

£y

® A residual Medicaid program remains for persons not meeting the
disability requirements. A

L A monthly premium of $20 for the elderly with the low-income
population exempied.

® Liberalization of institational Medicaid eligibility rules.
®  Measures to enhance the private insurance market.
®  Tax credit for PAS expenses for persons with disabilities.

®  Medicare beneficiaries with incomes above 150 percent of.the poverty .
level would be required to pay additional Part B premiums of:
. v
$4 per month in 1996;
$8 per month in 1997;
$12 per month in 1998;
$16 per month in 1999; and
$20 per month in 2000,

00 000

©  Phase-in schedule for Package 3 is 20% phased-in in 1996; 40% in 1997;
60% in 1998; 80% in 1999; and 100% in 2000, Phase-in schedule for
current LTC package is 60% phase-in in 1996; 80% in 1997; and 100%
in 1998. |
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Budgetary Eﬂ‘ects of Long-Ta:m Care & Medicare Drug Benefit Packages
Plan B - Per Person Premiums

-~ 1997

1984 | 1895 | 1996 1998 | 1999 | 2000 |
[Current Baseline: o '
Federal cost for LTC 0 U 11 16 20 20 21
Cost of Medtcare Drug Benefit 0y ¢] 16 17 19 21 23
.-// ‘
Deficit:
without Short Term Cost Controls 5 14 54 54 48 42 35
with Short Term Cost Controls o 6 44 43 35 28 21
Negotiated State Maintenance of Effort 0 -2 -5 -6 -7 -7 -8
ost of:
! TC Package 3 0 0 5 9 14 18 23
Medicare Drug Package 1 a ¢ 10 10 11 12 12
Medicaras Drug Package 2 0 0 11 11 12 13 14
Madicare Drug Package 3 0 0 10 1 12 13 14
Medicare Diug Package 4 0 g i1 L i2 13 14
Medicare Drug Package 5 0 0 5 7 7 8 8
Deficit without Short Termn Cost Controls
r LTC Package 3/Medicare Drug Package 1 5 14 42 &) 34 a1 26
LTC Package 3/Medicars Drug Package 2 5 14 43 42 25 a2 28
LTC Package 3/Medicare Drug Package 3 5 14 43 42 35 32 28
LTC Package 3/Madicare Drug Package 4 5 14 43 42 as 32 28
LTC Package 3/Medicare Drug Package § 5 14 38 37 30 27 22
Deficit with Short Term Cost Controls ,
LTC Package 3/Medicare Drug Packags 1 0 B 32 30 21 17 12
LTC Package 3/Medicare Drug Package 2 G 8 33 3 22 18 14
LTC Package 3/Medicare Drnug Package 3 0 G 33 31 22 18 14
LTG Package 3/Medicare Drug Package 4 0 6 33 31 22 18 14
LTC Package 3fMedicare Drug Package 5 0 8 28 26 17 18 8
@_”e_gotiated State Maintenance of Effort 0 -2 -5 -B -7 -7 -8




Budgetary Effects of Long-Term Care & Medicare Drug Benelit Packages
Plan B - Wage Based Premiums

f 1994 19895 1996 18897 1698 1999 2000
Current Baseline:
Faderal cost for LTG 1] 0 11 i6 20 20 21
Cost of Medicare Drug Benefit iy ] 16 17 19 21 23
Dreficit: .
without Short Term Cost Controls 5 1 18 19 14 7 o
with Short Term Cost Controls 0 ] 7 7 0 -B -16
Negotiated State Maintenance of Effort 0 -2 -5 -5 -7 -7 -8
Cost of; :
LTC Package 3 0 4] 5 8 14 18 23
Medicare Drug Package 1 o 0 10 10 11 12 12
Medicare Drug Package 2 0 o 11 1 1 13 14
Medicare Drug Package 3 0 0 10 11 12 13 14
Medicare Drug Package 4 D H 11 1 12 13 14
Medicare Drug Package 5 0 0 6 7 7 8 8
Deficit without Shert Term Cost Conkrols ]
LTC Package 3/Medicare Drug Package 1 5 1 5] 6 -G -4 9
LTC Package 3/Medicare Drug Package 2 5 1 7 7 1 -3 -7
LTC Package 3/Medicare Drug Package 3 5 1 7 7 1 -3 7
LTC Package 3/Medicare Drug Package 4 51 1 7 7 1 -3 4
LTC Package 3/Medicare Drug Package 5 5 1 2 2 -4 -8 -13
\Deficit with Short Term Cost Controls
L.TC Package 3/Medicare Drug Package 1 0 -G -5 -6 -14 -18 25
LTC Package 3fMedicare Drug Package 2 g -B 4 -5 -13 -18 -23
LTC Package 3/Medicare Drug Package 3 0 -6 -4 ~5 -13 -18 -23
LTC Package 3/Medicare Drug Package 4 0 -6 -4 5 -13 -18 23
LTC Package 3/Medicare Drug Package 5 0 -6 -9 ~10 -18 23 -29
hl\_l_e__gotiated State Maintenance of Effort 0 -2 -5 -6 -7 i 8 |
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Medicare Savings and New Program Costs, Billions of Dollars

Netiiedics

*Options provided by HHS.

] 1994 1998 1999 2000
Medicare Savings
without short-term private
cost-containment* 0 -14 -20 -26
with short-term private
cost-containment** -3 g 0 0
tedicare Drug Package 3 o 12 13 14
LTC Package 3 0 14 i8 23

**Agsumes 6% growth in costs per enrollee through 1997. These savings are in adddition to the ones

without shortterm cost containment.

***Nat Medicare spending would be zero, or contrlbuta to deficit reduction if accompanied by

by a cigarette tax in 1996.

MEDSYNGS WQ
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Medicare Savings and New Program Costs, Billions of Dollars

Original Medicare Drug and LTC Benefit

*Options provided by HHS.

**Assumes 6% growth in cosis per enrollee through 1997, Thase savings are in adddition to the ones
without short-term cost containment.

#**Neat Medicare spending would be zero, or contribute to deficit reduction if accompanied by

by a cigarette tax in 1996,

1984 1995 1996 1997 1998 1999 2Q00
Medicare Savings
without short-term private
cost containment® a -6 -10 -12 -14 -20 -26
with short-term private |
cost containment** -3 -2 -4 -6 0 0 0
IMedicare Drug Package y o 16 17 18 2 23
LTC Package 3 0 0 11 16 20 20 21
Net Meducare Spendm ‘8

MEDSYNGS.WQ
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Medicare Savings and New Program Costs, Billions of Dollars
Slower Long Term Care Phase-in

S

1994 1996 1996 1997 1958 1999 2000
Medicare Savings ,
without short-term private
cast cantainment* 8] -B -10 -12 -14 20 -26
with short-term private ,
cost cantainment** -3 -2 -4 -6 g V 0 0
Medicare Drug Package 5. 8] 0 10 11 12 13 14
LTC Package 3 o -0 8 9 14 18 23
Net Medicare Spending

A2

£

L *0ptions provided by HHS. ; A
**Assumes 6% growlh in costs per enrollee through 1997. These savings are in adddition to the ones
withaut short-ferm cost containment.

***Net Medicare spending would be zero, or contribute to deficit reduction if accompanied by
by a cigaretie tax in 1986. . : MEDSVNGS.WQ
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Medicare Savings and New Program Costs, Billions of Dollars
Alternative 2, Medicare Drug Benefit, Slower LTC Phase-in

1994 1985 1996 1997 1998 1999 2000 -
Medicare Savings
without short-term private
cost containment* c -6 -10 -12 -14 -20 -26
with short-term private »
cost containment** 3 -2 -4 -8 0 0 0
Medicare Drug Package 4 o 0 11 i2 12 13 14
LTC Package 3 0 0 5 9 14 18 23

*Options provided by HHS. ,

**Assumes 6% growth in costs per enrollee through 1997. These savings are in adddition to the anes
without short-term cost containment.

**xNet Medicare spending would be zero, or contribute 1o deficit reduction if accampanied by
by a cigarette tax in 1996. ' MEDSVNGS.WGQ
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Medicare Savings and New Program Costs, Billions of Dollars
Alternative 3, Medicare Drug Benefit, Slower LTC Phase-in

1994 1995 1998 1997 1998 1999 2000
Medicare Savings
without shart-term private ,
cost confainment* . 0 -B -10 -12 -14 -20 -26
with short-term privale » :
cost confainment** -3 -2 -4 -6 a 0 0
Medicare Drug Package & 0 0 8 7 7 ' 8 8
LTC Package 3 0 o 5 9 14 18 23
|Net Medicare Spending

*Options provided by HHS.

**Assumes 6% growth in costs per enrollee through 1997. These savings are in adddition to the ones
without short-term cost containment. ‘

***Net Medicare gperw“ﬁing would be zero, of contribute 10 deficit reduction if accompanied by
by a cigaretté fax in 1996, o V MEDSVNGS WQ
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