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PRIVILEGED AND CONFIDENTIAI-MEMORANDUM

TO: Hillary Rodham Clinton: August 2, 1993
FR: Chris Jennings
RE: Requested Chart on Average Employer Contributions for
All Firm Sizes
cc: Ira, Melanne

After reviewing the charts we prepared for your small business briefing
book, you asked to see a distribution of contributionsJ for all firm sizes; you
wanted to see how large businesses fared under our Cfurrent reform
assumptions/model. I asked Jennifer Smith to prepare the attached bar chart

-- using Ken Thorpe's most recent numbers -- to respond to your request.

As you will note, all businesses currently providing health insurance to
their employees -- even large firms -- will, on average, see their financial
burden reduced. (It is always important to stress that these numbers are
based on averages and a range of assumptions that may be disputed by
some; and, in any case, there certainly will be fim{xs who will still see their
health care costs go up). Regardless, however, the numbers portrayed in the
chart are obviously very encouraging.

The first~run of the distribution tables -- by income brackets —- have
been run by Ken and reviewed by Ira; it is my hope that we can incorporate
them into a user-friendly graphic and chart presentation Using the new
figures, I believe we will be able to run a whole range|of case examples for the
Members of Congress to make them feel much more §omfortable with our -
current policy. We will get you this information as soon as it is available.
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