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' TITLE VI-STANDBY COST CONTAIN- S
. " MENT IN THE PRIVATE SECTOR -~ .

S " Subtltle A Nvatmnal Health Expendlture
T S Estnnates

. A‘SEC 6001, NATIONAL PRIVATE SECTOR PER CAPITA HEAL’I‘H EXPEND- S '
.~ ITUREESTIMATE.. R U
R N ) Esuzmsmmm— : . T
ST U (1) IN"GENERAL.—For- each calendar year (begmmng w1th
'1996), there is established a national private sector. per capita S
health expenditure estimate. (inthis subtitle referred to as the "~ I
R natlgngl pnvate per caplta est1mate ) determmed under para- S :
o grap (2). T , .
LT (2) AMOUN'I‘ Subject to. suasectlon (e)—- o T
e -(A) 1996.—The national private per cap1ta estxmate for T
1996 :is equal to the private' sector per capita budget base: ;..
" line.for 1995 (determined under. subsection (b)) multiplied = . -
. by. the" national. private sector growth factor { spec1ﬁed S
j.under subsection (¢)) for 1996., .
g -(B) SUBSEQUENT YEARS.—The total amount of the na: L
_'tlonal ‘private per capita estimate for-each year after 1996 - - o
. is equal to the national private per. capita estimate: deter-. .
. ‘'mined under. this- paragraph for the previous-year 'multi- ~ - ¢ .. -
“plied by the national private sector growth factor (speczﬁed o
~under subsection (¢)) for the-year involved.- " - Ce
< 48) PUBLICATION ~The’ ,Secretary of Health and Human .

A) by not later than Apnl 1 before each year, an ini- »f o
tial.estimate of th "natxonal pnvate per capn;a estnnate for-~~‘ T

“the year; ‘and : : ,
- 2420 (B):by.-'not later’ than' October
y ~'ﬁnal determmatm ‘of th 18

‘ tary shall mcreasef
t1mate ‘of. the percentage.in-
h p

R : ¢ in'the nationalpris » PRSP
idpoi of1993 andt} int of 1995, S A R P

: ‘ nu ,ipercentége';ncrease m' the per cap ,"'
ita‘gross -domestic product (i rcurrent dollars, :as: published by:
th Secretary, , - the . 5-year- f‘penod endmg:

kY
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C o o _ <0ther than medlcare part A beneﬁmarzes and mdmduals s .
g . 7 - xentitled to medical assistance under a State plan-under, ' '
. L tttle XIX of the Soc¢ial Security Act} for whom such e\pend R ;
R . itures were determined: . . - R
o B C ‘_ . .(2) COVERED- HEALTH ‘CARE EXPE\IDITLRES —Fer purposes R RIS

. - of paragraph (1)(A), the Secretary shall - deternune covered
R health care-expenditures for 1993 as follows: :
S (A) DETERMINATION OF TOTAL EX.PENDFTURES—~~ S
- - 77 () IN GENERAL:—The Secretary shall first deter-
. mine the amount of total payments made for items -
T ...~ 7 and services included in the guaranteed national bere-. L ‘ .
S A S -, fit package (determined without regard to cost shar-- -, =~ .0
L e " ing) ‘or included ‘in ‘any standard ‘benefit package for i, . .- o
‘supplemental health benefit policies established under R
SL L T U subtitle Cof title'V {determined ‘without regard to cost ' S
I B ;',shanng) in the United States in 1993. - e
o <4 o o (il) INCLUSION OF ALL "PAYERS! —-Except as pro-
R S vzded in clause '(iii),. \the amount of total payments de- _ e
s scribed in -clause (i) shall be determined without re:’ R TP,
. .2 gard to-the source of payment and shall include (as - N e
- specified by the Secretary) direct patient. e\pendrcures . BT B
.- and payments made by third party payers, (mcludmg oo
..+~ Government health. prog’rams and health mamtenance S
T orgamzatzons) .
R i) EXCLUSIONS —In computmg such payment
T -..amounts, there shall be excluded as. spectﬁed by the ) -
e Secretary N TR
A1) nonoperatmg revenues (such as mterest), N S T SR S
LI receipts: attributable .to: personal ‘comfort - Tl e
cand" comremence' 1tems descnbed in secnon W .:‘.;'
6002(a)(5);~ e T Lo
o (IID- dlrect payments from the Federal Gov-’ e ‘
ernment, “from  State" government, from’ units. of-
local government for research to the-extent- unre-ﬂ

B

AV e rog'ram for
the’ provzsmn of: hospxtal care and ‘medical services: -
by, the . Departnient..of : Veterans' Affairs under
chapter 17.0f title: 38 Umted States Code,

and provxders of the Department of Defense and of

the Indian: Health Service; and .
(VI) such- -other, recetpts unre ated to the pro:
vision of: healt!

?:decreased by. the pfOpomon of such amo nt tha 1s attnb .
utable 1o any of the followm

3 P mclud g the Federal
ernment) ithat the Secretan'“determmes ‘will not be
ealth plans for coverage either of
, nal benefit. package or under any
supplemental health benefit policy under: thxs Act
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. S .. per capita estimate for a year once itis pubhshed before Octo~ e S

t . ber of the previous vear. . - - Vo _ vete
o *: -(2) 'RECOMMENDATIONS FOR CHAl\GES -—E\cept as per o : : , L
.mitted under paragraphs (3) and (4); the Secretary may submit
‘a0 to Congress recommendanons for changes in the national pri- e
' . vaté per ‘capita estimate, but may not-implement such rec R
" ommendations without the approval of Congréss. . LR o
. (3) CORRECTION PERMITTED FOR ESTIMATION ERRORS. IN PRI L o
K VATE 'SECTOR PER. CAPITA BUDGET  BASELINE.--Insofar as: the - Co
..+ . Secretary determmes that the amounts used in estimating ini- =~ = '
5 _ tially the private sector per capita budget baseline described in. ~ > o
- subsection (b) did not accurately reflect the actual amount de-~» 0 P, s
- scribed. in subsection (b){1)-and the actual percentage increase -~ : - . . T
! described’ in, subsection (b)(2), ‘the Secretary shall ‘adjust- the - * Co : EEE
" ‘national private: per cap1ta estzmate to correct for such esti- -
mation-errors. - '
- (4) SPECIAL RULE FOR 1998, —The Secretarv shall ad;ust the
namonal private per capita estimate for 1998.in. order to. reflect ERTR
A :the. impact” of universal coverage on the nauonal pnvate per AR
B cap1ta estimate, including— - R :
L ;‘«.‘ ‘ " (A) the elimination from the pnvate secter per capxta Y2
P I "budget baseliné under subsection- -(b). of amounts. attrib: - R
L s " -utable to uncompensated care or to a-differential between e
T payment rates .under title XIX of the Social Secunty Act e
ot e : vand .payment rates in the private sector; and . T
~.~(B) increased -utilization  of, ‘and expendltures for, VT A i
“items 'and services covered. under’the guaranteed national L
“benefit. package likely to'occur, as a result of coverage’ of . i cs T o
'.-ﬁ‘mdmduals ‘under certified -health plans-who, as of 1997 . C e
: were umnsured or undennsured mth respect to such pack CToE

—

N

(a) szcm. RULE FORi'YBARS prn 2002 -,The Secretary

shall adjust the ‘national private per capxta estimate .for each .. . e
year ‘after 2002 in order to reflect the impact of estabhshmg an. .
"annual out-of-pocket limit on cost: sharing’ uhder the -guaran-' S

teed national Dbenefit: pacl-.age under ‘section 3001

i s:s:c"sooz CLASSES OF m-:ALm CARE| sr:avxcss'

) subparagrap :
‘ther case of ~1tems and services specified in-.a. sub
ragraph Ainder” paragraph "(2);"all "of ‘the" 1tems and“'
services: descnbed in: that subparagraph shall be’ con:
idered to be ‘a*separate” class of health‘care services.
(i1): OV'ERLAPPING {SERVICES. -E}.cept :as the" Sec-
_retary may’ provide, ‘items and.services’ speczﬁed in‘a |
; ubparagraph of. “paragrap{;:@) shall be- cons1dered to
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@ SPEC[FIED HEALTH CARE SERVICES. —Subject to- para-”‘:'

t ' ~graph (4), ‘the. items and sermces specxﬁed in: th1s paragraph'

(A} Inpament hospztal semces other than mental 5

L o : health services. SR

o . ~{B) Outpatlent hospxcal services' and ambulator} facxl o
N 1ty services {including renal d1a.1ysxs fac111tv semces) other' -
e T R ‘ than mental hedlth services. :
B P (C) Diagnosti¢' testing services (mcludmg chmcal Iab
o oratory services and x-ray. services). > s
D) Physicians’ services and other professmnal medlcal :

- (E) Home health services and hospice care. - AT
: -, (F), Rehabilitdtion services,” such as: phvsmal therapv o
e occupatlonal and speech. therapv :

(G) Durable medical eqmpment z'm‘d supphes.

(e

.. (H) Prescription drugs and biologicals and insulin. -~ "
v AT Nursmg facility services, including ‘skilled. nursing ..
facility services and. mtermedmte care fac111ty semces,-_ S
B : other than mental health’ services:. : : Joles o

(J) Mental health semces : ‘ AU

}(not descnbed in paragraph {2)) whlch are mcluded under the
‘guaranteed national benefit package or included in any stand-
-ard benefit: :package for. supplemental health benefit’ pohcxes es

.them either ‘within a class’ Specxﬁed in paragraph (2) or within: ™
8 new- ‘¢lass estabhshed by the. Secretary. for such an ,item or.’

11 wing : 1tems and:*semces shall
‘alch care. semces and: shall» (

are as follows~ : A

semces. other than mental health services. " T I T b

‘tablished under subtitle"C of title:V, the Secretary may- classxfy ‘ ' B
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R ‘has established classés of services under paragraph (1)(B), o
Yoo - ¢ the Secretarv may not change such classes (or the services . .

- .. - included in such classeS) except in the case of services not. .
- previously classified. Any such services not'previously clas:

- sified shall be classified w:thm one of the classes pre- S
- viously established. -

: (B) RECOMMENDED CHANGES —If the Secretary deter- ,
mines that a change in the classification established under * . s
<.« o7 this section may be appropriate, the. Secretary shall sub- -° - - oo
Sl o0 o mit 1o ‘the Congress a report proposing: such change. The .- = - i
" S L Secretary shall include in the report an e:rplanatlon of— e T
e T s ~(i) the rationale for such change, and - -
T : - (ii) the 1mpact of such change on the nauonal pn- B L L
e R : R vate per capita estimate permmed for classes of serv- . ST
P ices that would be affected by the change Sl R T o
ST 0T (4) COMMISSION .REPORTS. — - : L E

70l 7 (AY INTTIAL REPORTS,—With respect to the estabhsh e A
A . ment of classes of services under this section, each applica- = % . oL

© > i, . ble Commission (as defined in section 8202(c)), by not later - = - . S
: ~-C . "than June 1, 1995, shall report to the Congress its com- = &
ey o w77 .ments concerning the classification proposed by the Sec. . .-
A T "-,,'»'reta:%under paragraph (1)(A). . T
R ) -PERIODIC - REPORTS. —Each apphcable Commxssmn

.' R S V-V No.. CHANGES. AL‘THORIZED “‘After the Secretars

-.+*shall periodically-report to Congress on-changes in the sys- '~ "

~tem_of classification ‘under: this section. that.-should, e i

. ‘made to promoté the more. efficient. prov151on of medlcally T e

** . appropriate health'care services;, = O

‘+/(¢) "APPLICABLE COMMISSION : DEF[N‘ED =In thxs utle, the term R T R

Co apphcable Commlssmn has the meamng grven such term m sec. . A S

. ‘tion 8202(«:} S . R -

.:'.SEC 6003 ALLOCATION
SERVICE. - ; R

“ (@) ALLOCA'I‘ION - ' ; ;

v (1)IN GENERAL -—The Secretary shall allocate the nanonal .

pnvate 1per “¢apita. estimate.-under. section 6001, for a year

among classes of services: specrﬁed under section.6002:. S

+1(2) PROPORTIONAL. - ALLOCATION ‘BASED, ON HISTORICAL PRO

- (A)"IN-GENERAL:~The:. amoun llocated to each class
for & year shall be.equal. to-the’ ‘national private. per capzta
estimate allocated for ‘the fyea.r mu1t1p11e by the ratio’ 1ex— :
pressed as a'percentage) 0 . S R

(i) the hzstoncal progected pnva:e

‘ pendxtures forgll’ the classes for the Vear.-
% (B). NATIONAL ANNUAL ‘RATE  OF INCREASE ' FOR. CLASS .
OF SERVICES ~In this Act; the term “national annual rate *
of increase” means, with respéct.to. a class of' semces for
,a' year, the percentage ‘by which 4
2+ {1)the  amount’ determzned under subparaoraph
“(A).for the class for the. 'year, exceeds . .-
(ii)- the-.amount deteérmined- under such subpara-
“graph for the ‘class for the precedmg vear
3) PUBLICATXON - '

g e Secretary shall in eomunctxon
thh the: pubhcanon of: the initial estimate and final deter-
mination ‘of the natmnal private per capita estimate, under
ection 6001(a)(3) for.a’year, puﬁhsh in;the Federal’ Reg

ster. and areport to‘the Congress the. allocation of the:na- .
ional private per -capita. estunate among ‘the -classes of :
ervices under. this’ subsectlon
:EXCEPI‘ION FOR''1996. -—For, 1996 “the
blish -and report th

Secretary
allocatmn of the namonal -pri-




(- R ; o ;

. ' F:HSA'GEPHARDT'PRINTG.006" ' = '~

. - * 1. " ate per capita estimate among the classes. of sernces
~ .+ _under this subsection not later’ than ‘August 1, 1995..
‘ S (b HISTORICAL PROJECTED PRIVATE EXPE\TDI‘I‘URES -
C 0 " (1) IN'GENERAL.— . - '

S - (A) DETERMINATION, —For pur poses of subsecuon (@) -
‘ - (i) FOR 1995.—The historical . prOJected private ex-’
_penditures forTa class of services'for 1995 is equal to

“ueo oo ther pomon of the national private per capita estimate . -

oo " ..v . during - -1993 (as . determined. ‘under section -
N P 6001(b)(2)(A)) which ‘is . attributable to the class sof-

-~ services, multiplied by the private trend factor (de- .. -

;’;, s "~ .. scribed in subparagraph (B)) for the class. In comput-

P
)

- .ing‘such-portion for. classes, the ‘Secretary shall take =

S “into ‘account the ‘allocation of expenditures by health - ‘
<" 7. .maintenance orgamzauons among the dlﬁ‘erent classes L

L of’semces. R
' L SGi).. SUBSEQUEN’I‘ YEARS —The hxstoncal projected

ST 7.0 T . after 1995 is equal to the amount of the allocation for:
e U “ : % the-¢lass under subsection (2)(2)(B) for the precedmg
o e e . year multiplied by the trend factor (described in sub-
. paragraph (B)) for. the class and:multiplied by.the ad-
; o+ Justment factor descnbed in subparag'raph €y for the -
- o . ;‘ ‘,",\« t year
“(B) PRIVATE ’I‘REND mc'ron —In subparag'raph (A)
A S B subJect to subsection (c)(l)(B) the “private trend’ factor y:
D N B ~ for a-class ‘of services, is 1" plus, the average annual rate
e ! .. " of incredse in per capita private expenditures for, the *class
: : of semces during the 5:year period ending with’ 1995.-
' “(C) ADJUSTMENT FACTOR.—The ‘adjustment factor de-
m_scnbed ‘in: thls subparagraph for a year 1s equal to° the
. ratio. of— o
Y the natlonal pnvate per caplta esnmate for the

'1995 (as determined under section 6001(b)(2));'to-, - -
++'1(i1) ‘the sum of .the ‘historical ‘projected private : ex‘
pendltures prOJected for all the classes :forithe yea

~factors'for the: d1fferent classes of services,
(c) Ravmw AND CHANGES* ALLOC 'rro
s 1), IN GENERAL .

:.(A)"No ADMINISTRATIVE AUTHORITY 106, CHANGE —~Ex

-tors from the allocatxon 'and -privat tr nd f: ctor provxde
; nder this section. P i -
.;{B) - ADJUSTMENT: 'IN . PRIVATE -TREND " ACI’ORS -The

‘of services. Such ‘adjustment ;shall .be ‘made: by regulation

*1999

allocation of -an-estimate ‘among classesis appropnate. the,

such.change _‘,Ti'ze Secretary’ shal

e

pnvate expendltures for a class.of services for a year -

épt ‘as specifically . prowded in this’ paragraph oriby law-’; :
.énacted after‘the enactment of this Act; the’ ecretary has -
‘no authority ‘to'change the:allocation or. private trend ‘fac- -

*Secretary shall- 'make ‘stch - admstments 'in the ‘private .-
itrend .factors: under: subsection. (b)}1)(B) as ‘the ‘Secretary -
etermines to. be appropriate to reflect’ changes in-patterns

‘of use of health care-servicées-among ‘the dxfferent classes” |

pubhshed riot later. than: August :1;°1998, and ‘shall be ef-:
ective for. determmmg' allocatmns or. years begmmng w1th,,

,.RECOMMENDED CHANGES: SubJect to- subpara-‘
grap {(D), if the Secretarv determmes that.a’ change 4in the’

:Secretary shall submit to the ‘Congressa report. proposing -
L in¢clude’ m*che report an,

pubhsh by .not "later. than. August 1 1995 ‘the- pnvate trend«;, -

V’yea.r (as determinéd under ‘section 6001(a)(2)), or, for., S
1995, the private sector per capita. budget basehne for Ny

’

- Title VI Subtitle A 7
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_ (1) the ranonale for such change and . ‘
o~ i) the impact of such change.on the national prl-

: : - vate.pér capita estimate permitted for classes of sery:
S : ices that would be affected by the change. .. i T
’ S : (D) CORRECTION PERMITTED FOR ESTIMATION ERRORS —_—

- :* . Insofar as the Secretary determines that the amounts used .~ o o
' o4+ in estimating initially the historical’ projected private ex- .
' o ... . ~‘penditures under this subsection did not accurately reflect © R
L. 77 'the actual portions described in ‘subsection ®N1){AXD) or
. o "7+ . .the'actual private trend. factors ‘described. in subsection -
. (BY1XB), the- Secretary shall adjust the allocation of the.
. ~ ‘national private per capita estimateamong. classes of serv-'-: . o o
LR -+ jees to correct for such estimation errors. - . AR A
» (2) -COMMISSION. REVIEW.—Each - apphcable Commlssmn A
: shall annually review and report'to Congress, in its report sub- "~ .. = -
mitted under.’ sectmn :6002(b)4), on the effect of ths private-

- trend factors used in the allocation of the. national private per. .
.capita estimate among classes of services. Such report shall i ine -
. "clude :such recommendations. for appropriate adjustments in . "

. the private trend factors as'the ~applicable: Commission conszd SR .
. oers appropnate 0 properlv take into account-at least- T
Lo “(Ay changes in health care technology, . Lo T S
T ' (B) changes in.the patterns .and practxces relatmg to ,
health care delivery found to be appropriate,.- : ,
(C) changes:‘.m‘the d1smbunon ~of health care semces, e

’f,‘(D) the special health care needs of underserved mralf« ‘
[ a.nd inner- city. populatlons o
SEC 6004. NATIONAL HEALTH EXP‘ENDITURES REPORTING YSTEM. R I AN o
" {g) - IN. GENERAL.—The’ Secretary shall - establish-'a national -~ ..~ . .7 0
health expend:tures reporting system (in th;s_sectlon referred to-as P
the svstem ") for purposes of —- o
" (I):establishing the national pnvate per capxta estunate, A
+< 4 (2) allocdting: "the: 'national pnvate per xcapxta est;mate‘f s
L among ¢lasses of. services; » : )
(3 determmmg ‘maximunm, payment rates,
(4) monitoring -of : -any State cost". contamment,an

I arrying out thxs,txtle :
(b INF(_)RMATION Rr-:pos'rmc

systém, - providers ".of . m,x “,
roviders:within pro- .- ..
t than’ April 15 of

N Under B .th
health care’services. (mcludmg ‘such”
vider networks) shall submit: (by not: at,
ach’year, beginning with:'1997)a ‘report
.(B):CONTENTS, ~Sucha report-shall. include, stich: xnfor-
mation ‘as the Secretary speclﬁes relatmg to: the provision:.
f hedlth care services in the. previous’year, mcludmg—- R
i)-the volume and recexpts for-such services,
# (ii) ‘cost and revenue data’for -hospitals and other
institutional proxnd rs: nd ‘Tev ue' data for other Pro:
ders,-and .-
i) mformanon- y class ervzce, ‘type ‘of - paver, e
and State of residence of mdmdual’pmwded the serv- ‘

_ are,” such;as- teachmg or.T
s.that re explicitly excluded from the
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S - ‘, ©on behalf of promders who are m pronder networks in the
o -~ .+ plan. - . ' .
. L Dy, Use OF REPORT]I\G MECHANISMS. -—To the maxi- . -

o - , -~ .- ‘mum extent ‘practicable and. appropriate, repomng ander -
“v w77 .- such system shall be'done through reporting .mechanisms "
- o " .. (such as uniform hospital reports: prowded under secnon,*
. 9105) and using data bases otherwise inuse.. . - -~ -
. (E) USE OF SURVEYS.—The. Secretary may where ap-'
. propriate, provide for the collection of information under
. the system through surveys of a sample of health care pro- .-
~-viders or with respect-to a sample . of mf'ormatxon w1th re-
S 7o v “spectto'such providers. .
et e. . {2) CONFIDENTIALITY. -Informanon gathered pursuant to;
o ‘the authomy prowded under this section shall’ not be dlsclosed”_“
A m a manner that identifies individual providers of services. . .- -
I T (3) TRANSITION.— Before Apnl 15, '1997, for- purposes of -
Tl T TR t}us title, the Secretary may use such ‘other data collection and !
“ ...l ... estimation techniques as may be appropnate for purposes de-".
o . 7. scribed in subsection (a).- SR
o peoam T DL ho(e) ENFORCEMENT. —If @ provxder of health sennces is requxred o
Tre e e ‘under the system under this section, to report information and re- - .
EE PR __l»"fuses, after being requested by the’Secretary,:to.provide the infor:. ".. -
.. 1.7 mation required,.or dehberately prowdes mformanen that is false,
*.". . the, Secretary may impose ‘a civil money. penalty-.of not to exceed .- .
- "+,$10,000 for each such refusal or provision of false information. The " @ "
“ . provisions of section 1128A-of -the Socisl Secunty Act-(other than-~ " °

~ ‘the previous sentence in the:same manner as such provisions apply R
‘o a. penalty or proceedmg under secuon _1128A(a) of such Act. R

. : 3 (begmmng thh
»996) the Secretary shall establish' -a-State private ‘sector per .
capxta heah:h expendlture estxmate (m thls ptle referred to: ‘as’’

er caplta~ esnmate for.a’ State for a year’ is equal to’the na:
‘tional- _private: per- capita:éstimate, for. ‘the ™’ year, -established
under section 6001 mult1phed By. the pphcable State adjust-
ment’ factor fspec1ﬁed under-subsectlon‘(b)} for:the State. .

o -~he. Secretary shall publish in the'Fed
“to:the:Congress-and to:each State‘
: (A by not later than Apnl 1 bef'ore\ each .year, an ini-”
tial ‘estimate .of the :State_ pnvatek '
each State for the year;.and o

L

> of “the - State‘ pnvate per capn:a esti- -
-.mate for each’ State,for the year. ; e

_ shall:compute a State ad:
stment: factor for each :State- con51stent with,this - g

F: \«HSAFZG;E,E-’PMRDT’.PRINTG.OOG SR o Twev Subtitle B -

" subsections (a) and (b)) shall: apply ‘to civil money. penalties under - - R
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S R (2) UTH.!ZATIO\ AND" pmcs FACTORS. -In estabhshmg State -
S * ‘adjustment faczors, :he Secretan shall take into accoum :he,
IR S rollowmg o s T

o RATIO 0? STATE PRIVATE’ SECTOR PER CAPITA EX. '

S ] . PENDI’I‘DRES TO NATIONAL PRIVATE SECTOR PER CAPITA EX

N LD ‘" PENDITURES.—Subject to adjustments to reflect .subpara-.

L graphs (B) and (C); the'ratio of a State private sector per ,

: B . . capita expenditures (that would be computed for the State . . -

) R : under ‘section 6001(d) if computations under such section '

C " -were made for that State rather than for the United

States) ‘'to the national private per- capzta expendltures de- -

termmed under such section. :

- (B) HISTORIC. UTILIZATION.— With respect to utxlxzatxon;

of sérvices, differences among the States in demographm" :

' composition and historic. utilization of dﬁferent services m"; S

U - the private sector in'1993. .

R (C) MAXIMUM PAYMENT ' RATES" UNDER 'rms TITLE.—
«. .1 -7 With respect to the price of services, the price of such serv. .~

... s .+ ices that'would be allowed in the State in 1995 if the'max-

Cohe ..+ . imum payment rates’ (provxded under subtltle D) were to

SooLl . apply'in the State in 1995. © - . '
(3) ADJUSTMENT TO REFLECT HEALTH CARE EXPENDITURES’

“FOR STATE RESIDENTS.—The Secretary shall provide for an ad-
. . . -~ justment to take into account dlﬁ'erences among States in. the -
.-+ . ..y In-State, and out-of-State, use of services by residents and non- -

ST resxdents of the 'Stdte, in order that the per capita amount re- . .
flects per capita health care. expenditures. for residents of the =~
ae State for services provided anywhere in the United States. -

L e 4) AVERAGE.—The Secretary shall _establish the State ad- <

N Justment factors in Such a ‘manner. as assures that the popu-~ e
"+ lation wéighted- average of such factors is 1. . Lo

.- " {c) ADJUSTMENT. =" '
PR :+ {1). IN GENERAL. —Subject to paragraph (3) the prcmswns. L
.7 ofsection 6001(e) shall apply to. ‘the State private per capita es: . =
- timates under this section in the same manner as. they apply’ R
o - to the national privaté per capita estimate. - . o
-7~ + (2) ADJUSTMENT TO CORRECT ESTIMATION ERRORS Insofar~ .
.. .. - asthe Secretary determines that the amounts used in-estimat- . " *
‘I ‘ing initially the State ‘private.per capita estimates did not ac- - -
o0 Lo curately reflect the correct values for the factors used in com-:
puting State adjustments factors under subsection (b), the Sec-:
. " retary shall adjust the, State private. per capxta esnmates to -
; 77 correct for.such, esnmatmn errors. -
e " (3) ADJUSTMENT IN, 1998.—In applymg sectxon 6001(e)(4) S
S -+ . ;-under paragraph (1), the adjustmem for edch State private per. - . -
- ... .. capita estimate shall ‘be the samé as'the’ adjustment to the na- " .
v.tzonai pnvate per caplta estzmate under such sectxon. :':x" CLES

RN Subtltle C Stand By Federal Cost o e
Contamment T

S SEC 6201 APPLICATION GF MMMUM PAYMENT RATES IN STATES'
S e _THAT FAIL TO CONTROL COSTS. - - R N
(a) DETERMINATION OF STATE PERFORMANCE. S R
L .« (17 IN GENERAL.--During-each.year (beginning thh 1997) o
,\;the Secretary shall'determine for each’' State whether the dc-. - - ' ..
 tual State private per capita ‘health care expenduures (deter-«“‘,ﬂ
-'mined .in & mariner. similar to the manner in which the na. ~ -
‘tional private per.capita ‘expenditures is. .determined under sec-” - .
‘tion_6001(d)(2)) for*the ‘previous year exceeded the State'pri- - .
' vate. per capita estimate for:the g tate for such year'(as deter--. .
. ‘mined - under subtitle’ B) .Such determination shall be based on . ",
: mformatlon submitted’ by ‘providers under section 6005 and-. -
*.such-gther data as:the Secretary.finds approprlate..; oL
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(7) ADJLST\IE\T OF ACTLAL PER CAPIT-'\ HEALTH EI\.PE\DI
TLRES —

tablished by the Secretary, a State®may. apply. to the Sec-
retary to exclude from thé computation. of actual State ‘per -
capita health expenditures under paragraph (1) 'in the
. - State for a year expenditures attributable to health care .
""needs of a- sudden .and temporary  nature; such ‘as ‘.
. epideniics or -natural disasters, to the ‘extent that ‘health
-care expendltures for such or sumlar needs were not re- - o
ﬂected in the State private per capita estimate: ,
.. (B). LIMITATION.—For purposes of subparagraph (A) o
* - expenditures "extending over a-period of longer than 6

. months shall not be considered temporary. = - - T

- (b) A.PPLICATION OF STANDBY Cos'r CONTAINMENT UNDER SUB ’

(1) iN- GEN’ERAL —If the Secretary determmes in a year
; under subsection (a) beginning after 1999 that the actual State. .
- 'per capita health expenditures in a, State for the previous vear. . = .
. wa$ greater than the State private per.capita estimate for the .
. State for such year, subject to paragraph (2) the provisions of :
subtitle D shall: apply ‘to charges 1mposed (and payments-
‘made) for services furnished in the State on or after January
1 of the following year. : o
D) SUBSTI'I‘UTION OF' STATE APPROVED A.LTERNATIVE PAY .
MENT SYSTEM.— . . a
VT A ALTERNATIVE PAYMENT SYSTEM —Sybtitle. D shall -

S .. not apply in a State for a year.to services if the Secretary .

" .determines that the State has in effect for the year an al-.

\.qulgements of subt1tle A of txtle III for the semces cov-
ere o
S (B BENEFITS MANAGEMENT PROGRAM —Subtltle D-

- "shall not apply in a State for' a year if the Secretary deter-

© " 'mines that the State has in effect for the year a benefits'_
".'.management program that meets the apphcable requlre- .
ments of subutle B of tltle III S

Subtltle D Maxnnum Payment Rates

.PAR’I‘ 1 ESTABLISHMENT AND QA.I’PLICATION OF Mmcmmm PAYMENT o
R ( ; TES '. ¢ - -

sr-:c 6301. PROCESS N AR '
a). PUBLICATION OF RATES = :

hshed in the Federal Register— -.
. "(A) not later than’ April by of each year :(or. not Iater~ ,
: 'vthan September 1, 11995,/in the case of rates for. 1996), pro- .

t.ov: posed maximum’payment rates under. :hls subtitle for the . R

; ~,follomng year for, public comment, and

(7 E T UT(B) not later than October 1 of each year (or not Iater

. <than December 1, 1995, in the case: of rates for .1996), after - .. =
“.such cons1derat10n of pubhc comment on:the proposed .

rates, the maximum payment rates under this- subtltle for 3

the following vear. R U '

07(2) PAYMENT RATES ONLY ADVTSORY FOR 1996 THROUGH - ,

;2000 —~The maximum payment rates for .1996° through 2000 v

"be apphed to payment for services during such years.” - oL
~(by{TEMS INCLUDED: IN" PUBLICATIONS 'he Secretary. shall m' o
clude m the publications referred’ to in subsectxon a1y~ .

- +77(1), a -description of the payment rnethodology used m the' '
estabhshment of maximum payment rates; and . )

.°{2) in the case of a pubhcauon under subsectlon (a)(l)(B) -
‘h e\tent that the rates dxﬁ’er frorn the apphcable Comnus‘;

JA)IN GE\IERAL —In accordance with procedures es- o

~ternative payment system:that meets the applicable re- - ;o

{1).IN- GENERAL.—The. Secrétar) shall cause to have pub , -

‘published under paragraph (1) are only advisory and. shall not - L
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Y U recommendauons under subsectxon lc) an e\planamon of -
oo7ec 77 the Secretary's grounds for not follomncr sucn recommenda
tions. . . - :

* {c) REPORTS OF. Comussror\s With respect to the establish:-
ment of maximum payment rates for services under this. submle
"the applicable . Commission,, not later than June 1 of each vear,
. shall report 'its recommendatmns to' the Secretary: and Congress
“concerning such rates for the following year. 'Each such report may

S - “include such other recommendations relating to' the operation of

/. .. . this subtitle as.the Commission considers appropriate.

AN N ()] PAYMENT RATE DEFINED.—In this subtitle, the term “pay-
o ment rate” .means, with, respect to health care services for which
R .. - amounts are payable under a plan.or program, the rate of payment-

c - provided for under. the plan.or program and including cost-sharing

“{including deductibles, coinsurance, and- extra billing amounts) ap-

phcable under the plan or program with respect to the services. . . .-

L SEC. '6302. péxprrx!%zg;r METHODOLOGY; RELATION. TO ESTIMA'I‘E ALLO f

—

4

.~ 77 .. 7. (a) PAYMENT METHODOLOGY-— )
R - {1) IN GENERAL.—Subject to sections 8002fc and. 8003 the
o “ . .. Secretary shall establish maximum pay ment_rates under this’
~ . "¢ ... subtitle consistent. w1th the pavment rate methodology spem
oo e fled under part 2. .
R : s (2)' TREATMENT OF SERVICES wm{m A CLASS Nothmg in
o ‘this 'title shall be constried as’ requiring that maximum pay-
. .ment rates established under this subtitle for different health
o e ‘care services within'd class of services be ‘the same or. deter-
. . e+ 7 <. mined under the same methodology. S
B T LR { ) RELAT!ON TO NATIONAL PRIVATE PER CAPITA ES’I’LMATE -
) < ...+ (D IN GENERAL.—Subject to paragraph (2), the maximum =
,c . . -payment rates for a year. shall’ ‘be established’ under this sub-
C © - . title in a manner so that, if they were to apply in the year. m
: “. . 7.7 all the States under this tltle- A Lo
* (A) the nanonal ‘average’ pmvate per capxta e\tpendv o AR
N 7 tures for all the services wn:hm each class sub_;ect to such o
G ?,*rates, isequalto- - "« -
ST A0 L (B) the percent of. the. nanonal pnvate per capxta estx- .
R o mate allocated to the class under section 6008(a){1) for the -
U e S year.
P 2) RULES FOR CERTAIN STATES; ~The rates shall be éstab-
R R lxshed under paragraph (1) not taL.mg into account any reduc- -
“ 0 i tions in'such rates effected under-section 4004(c)(2)(A). The re- -
“ductions under such section shall be" apphed only to the rates. .

S R O w2 - (as so established) in that State. . Sl D ‘
P e SEC 6303 GENERAL APPLICAT!ON AND ENFORCEMENT OF MAMMUM 4
e e L .. PAYMENT RATES... > o ) ) o

T (a) LIMITS ON CHARGES: -~ ‘
s Sl LA ' (1) IN GENERAL.—In the case’ of a prov1der that prowdes
R P health care services to ‘an individual. for which a maximum.
R .. .Y payment rate is estabhshed and applxed pursuant to. th1s sub o
R title'and subtitle C— 7~ R
U EL T (A) the provider may not charge @ an amount inex-
E .77 " vcess of such rate or (i) on a payment ba51s ‘other than the -
‘payment basis established for such services under part 2;
. ~..~(B) the provider. may. not.collect: for such servxces an L
S M ramount in excess of such rate; and . | - LRI
e el s U T e (C) - the - individual and -other entmes, “including - a.’
SRR : s ’fhealth benefit plan, are not liable collectxvely for pa}ment
“{of any amount that eéxceeds such rate. - :
- (2)*RELATION "TO MEDICARE Paocmzs —Thls subsecuon U
*shall not apply-to services furnished to .an. mdwldual ‘who is . -
‘entitled to benefits with respect to such services under title. - . ‘
XVIII of the Social Security Act, medicare part C, or'the pro- : ' . .
'graz:}\ estabhshed under part B of tttle KII of the Soczal Secu I
rity. Act. . o
‘(b) ENFORCEMENT Tnaoucn Crvu, MONEY PENALTIES - "
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o 1) I\IPROPER C}L—\RGES —If a Dronder 1mposes a charge in .
o - ., - violdtion of subsection ta)i1ia); the provider is subject to eivil
. . ' . -monew penalt\ in-an amount not to exceed- SIOO for each such
. charce
I\IPROPER COLLECTION —‘-If a provtder collects e\cess
. wamounts in violation of subsection (a)(1)(B)-and does not re-
. . " fund such excess amounts within 30 days of date on which the - -
T . " provider is notified (in a form and manner specified by the Sec-
’ e * retary) that the provider ¢ collected excess amount, the provider -
is subjeet to a civil money penalt5 in an aniount equal to three ' -
© times the amount -of such excess whxch has not been S0 re-
"..funded or, if greater, $500." K
B . . (3) PROCESS.— The. provisions of section 1128A of the Social .
Ce ~ Security Act, (other subsections (a) and (b)) shall apply to a ..
Yoo 0 -civil money penalty under,this subsection in.the same manner.
o as such provisions apply.to a penalt5 or. proceedmg ur der sec- -
. . tion 112B8A(a) of such Act.” - . ,
- ' (4)- DEPOSIT OF" PENALTIBS IN "ALL- PAYER HEALTH CA.RE _ Voo
~_ FRAUD AND ABUSE CONTROL ACCOUNT.—Any civil money pen- ’
“-alties collected under this subsection shall be paid into the All
--paver Health Care Fraud and Abuse Control Account festab
lished under sectlon 9212} o o

PART 2 METHODOLOG[ES FOR DETERMINING MAXIMUM PAYMENT
N . ., .- 'RaTES ~ . L ,

SEC 6311 BASIS FOR MAXIMUM PAYMENT RATES FOR INPATIENT ) K
, - HOSPITAL SERVICES. , O gt
(a)PAY’MEN’I’RATES—w T ’ - ‘
: o {1).IN  GENERAL. SubJect to subsectlon (e) ‘the’ maxnnum
Co e payment rate established under this subtitle for.a service with:
E © . ) +in the class of services conszstmg of mpatxent hosp1tal semces :
Lo thatlsprovtdedby— o,
> L " .. (A) a hospital that is’ not an exempt hospn:al (as de~ ,
"' . ¢ fined ‘in paragraph (4)) is the payment rate specxﬁed in .
paragraph (2), or :
(B} an exempt hosp:tal 1s the pa) ment rate’ specxﬁed
“in paragraph @
- {2y RATE FOR GENERAL HOSPITALS —~The payment rate
under this paragraph durmg a year shall be equal to the sum
of the-following:.
T T (g\) STANDARD 'DRG- BASED PAYMENT RATE —The prod
R o LT S ," uct Of e . . PR
R ) (1) the stanéardlzed amount apphcable to the hos- '
ce T pltal as established in accordance. with subsecnon l’b) P
SRR ad_]usted under subsection (d); and - L
S e (ii) the weighting factor asmgned to thé | semce (as R
O A P determmed in‘accordance with subsection (c)).:
o : ' - M (B) OUTLII-:RS —An amount'for discharges cla551ﬁed as
S _outhers, in accordance with a methodology similar to the ..
e .‘fmethodology used under sectmn 1886(d)(o)(A) of the Socxal
oo .. .50 Security Act! :
oo {C) ‘DRECT ’GMUATE MEDICAL EDUCA’I‘IDN —An
. .7 ... 7.+ . amount-for direct graduate medical educatwn costs of the .
- hospital, : as. determmed m accordance w1th sectwn
Lo 7024(e(1)) ' o
..o «8) RATE FOR mmm‘ HOSPI’I‘ALS -The payment rate under
s 'uthxs paragraph during a ‘vear shall be determined on a per ad-
- mission basis, based on the allowable .operating receipts of the: -
A hospxtal (determmed in the manner specxﬁed in, subparagraphs i
~"(A).and (B)'of subsection (b)(2)). - %
"+ .{4) EXEMPT HOSPITAL. DEFINED --In th1s sectmn, the term
exempt hospital” means— -
"l ‘(A)'a psychiatric hosp1tal (as deﬁned in sectxon 1861(9
of the Social Secunt} Act),’including“a‘ psychiatric unit of
:a hospital which is’a dlstmct part of the hospltal (as de‘
~',ﬁned b) the Secretan) . o ,
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e . R {B) a rehablluanon ncspltal as def‘med b‘. the Sec-
: ' - retary), including a rehabilitation unit of a hospital which
, T is a dastmct part of ‘the hosmtal tas defined: bx the Soc» ,«f o
R . retary); . . N
SR eC) a hospnal whose 1npauents are predommamh in- -
.. ' dividuals-under 18 vears of age;” - S
T (D) a hospital which has an average mpatlent length
Lo T of stay (as determmed by the Secretary) of greater than 25~ .
days or .
(E) a hospital that the Secretar:y has class1ﬁed at anv '
"-time on or-before December 31, 1990, for purposes of ap-
S . plying exceptions and adJustments t0 payment amounts -
‘s 7. under section 1886(d) of such Act, as a hospital mvolved
. extensively in treatment for or research on cancer. :
s 5 EXCLUSION OF  EXEMPT HOSPITALS IN ° DETERMI’NA
'TIONS —For purposes of the succeeding subsections of this sec-’
. tion, the-term “hospital” does not include an exempt hosp1ta1
" (b) ESTABLISHMENT OF STANDARDIZED AMOUNTS. — . -
) (1) IN'GENERAL.— The ‘Secretary shall establish a standard-
S+ : . "ized amount under subsection (a) for hospitals located in a .
T _large urban area and.for other hospitals for a year by stand:
' " ardizing the hospital’s average cost per dlscharge (based on the _
‘hospital's allowed = operating receipts, as deétermined under . .
. paragraph (2))in accordance with. paragraph (3).: For purposes
o oo of the precedmg sentence, a hospital is located in ‘a “large -
s © ... Y urban area” if the hospital is treated as being. locatéd in a
.. . 7. .o large urban area under section 1886(d) of the c1a1 Secunty
' : .o .. Act for purposes of the medicare program. . .
. {2y A.LLOWED OPERATING RECED’I‘S PER DISCHARGE DE
- . FINED,— - . .
el e e T ;! (A IN GENERAL -—For purposes of paragraph (1) and
’ T g except as pmwded in subparagraph (B), a hospltal' “al-
- e “-lowed operating receipts” means the’ total of all receipts of
VT the hospn:al (without regard- to thé source) attributable to -
..M. . routine -operating -costs,: ancillary ‘service: operatmg costs, :
oot --and special care unit operating costs with respect to inpa-
o e " tient hospital services, as determined on an average ‘per.’

P .. admission’ or ‘per discharge basis-(as determined by the
o ‘; “mate of the percentage increase in:such recelpts between ,
Sl e the midpoint of 1993 and the midpoint of 1995. o T

R, _(B) EXCLUSIONS.—In determining-a hospltals allowed
UL e operatmg receipts per- dlschargea under subparagraph. (A), -
RN .~ the Secretary shall exclude-receipts attributable to services
T P “for’ which payment was made.to .the hospital under the
Detioan ..j:' medicare’ program and discharges (or admissions) attrib-
A .utable to individuals entltled to- beneﬁts under part A of"
R the medicare program. .= "
ST C) ‘CERTAIN .OUTPATIENT- RECEIP'I‘S INCLUDED -—In de- o
‘ termmmg g hospu.als allowed operating receipts under =~ . . 4
subparagraph tA), the ‘Secretarv shall include -all receipts - = -
-attributable to services -that are provided by the hospital .
' (or by an entity-wholly owned or operated by the hospital) . |
to-a patient durmg the 3 days 1mmedlatelv ‘preceding the -
- date “of the. patlems admlssxon if such services are diag:
. :nosti¢, services (mcludmg clinical - diagnostic laboratory
tests) or are other | servxces related to the adnussxon (as de-
~fined by the Secretary). ..
“. "~ (3) PROCESS FOR STANDARDIZ[NG AMOUN'[‘S —The Secretar}
; ‘shall standardize the' average per discharge -amount for -each
_hOSplt&l for a year, in.a manner similar to the standardization
process- described in section 1886(d%2)(C) of the Social Security
Act,” by providing for the’ following . adjustments and exclusions:
< {A) Adjusting for variations among hospitals by area-
the average hospxtal wage level usmg the area wage

on

- Secretary), during 1993, increased by the Secretary’s ‘esti- f L
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. R o o level apphed for- hospltals under the medmare procrram'

v

R under section 1886(d)(3)(E) of the Social Security Act. , . 7,
o : By AdJusmng for vanauons in case mix among hos- ’
_ , ’pltals o
- L {®)] Exciudmg an esumate of che addmonal pa; mems; .
‘ o . _ to be made for outliérs, using the amounts paid to hos-
L *_pitals for outliers under the medicare program under sec: -
- . ' . tion 1886(d)(5)(A).of such Act (except that the Secretary
L o ' may apply different amounts. if the Secretary finds that
' : o . . such different amounts more accurately reflect outliers for® -
L . services furnished to mdmdua}.s who ‘are not medzcare
R © 7 beneficiaries). o
T T (D) Adjustmg for vananons among hospltals by area
) "+ in input prices other than wages and.- wage-related costs.;
: e e - (E) Excluding. an’'estimate of indirect medxcal edu-.
Yy : .- . ... cation costs, using the indirect medical education- adjust- -
' ctte 7 ‘mient applied’ for hospitals under the’ medxcare program'
o under section 1886(d)(5)(B) of such Act.- .
- (F) Excluding an estimate of the add1t10nal payments R
- made for hospitals serving a dxspropomonate share of low--
. income individuals,. determined in the 'same manner as -
Lo . payment- adjustments made. on behalf of such -hospitals.
. © © -under section 1886(d)(5)(F} of such Act (as amended by
o this Act). .
R (¢ ) Excludmg an esnmate of dxrect g'raduate medlcal o
S E J . education costs. R
coo . ..+ - (H) Excluding an estxmate of capltal related costs R
' ©o .+ J{¢) ESTABLISHMENT  OF DIAGNOSIS RELATED GROUPS AND
WEIGHT[NG FACTORS.— . Lo
L . (1) DIAGNOSIS- RELA‘I’ED GROUPS.- For purposes of thms sec, o
T - tlon the Secretary shall establish a classification of inpatient- ‘
S hosp1tal discharges. by, diagnosis-related groups .and'a meth.
. . R . odology for classxfymg specxﬁc hospltal dlscharges wu:hm these BT
FEE groups , S
: (2) WEIGHTING FACTORS. —For each dxagnoszs-related g'roup <
. | -established under. paragraph (1), the Secretary shall assign’an .
-, . appropriate we1ght1ng factor - whlch reflects the 'relative hos-. v |
+ 7. «pital.resources used with respect to discharges classified within e
‘that group . compared to, dlscharges classxﬁed mthm other‘
S .. . BToups. - - - ’
CToos i .(8) USE OF MEDICARE GROUPS! AND F‘AC‘I‘ORS —In establish- - ,
R mg 'diagnosis-related groups and assigning weighting factors ™ - °
.~ 'for such groups under this paragraph, the Secretary shall use- "
the’ diagnosis-related groups and wexghtmg factors used under - Lo
-~ . - " . . 'the medicare program -under section 1886(d)(4) -of the Socxalv‘ N
N e T T et Security, Act, except to the extent that the Secretary mwust es- . -
© ..~ ..~ "“tablish - diagriosis-related groups ‘in "addition ‘to the groups -
~ 0. ' . 7. under $uch program, or adjust such wexghmng factors, to take
T " 'into account the application of payment rates under this sec-
- "~ ... . tion.to inpatient hospital services fumxshed to individuals who ..
R . .’.-,.. -are not medicare beneficiaries. In carrving out.this paragraph,
~ the Secretary shall establish separate: diagnosis-related groups
and- welghtmg factors apphcable to servwes furmshed to Chll s

: dren. . -
’ s {d) ADJUSTMENTS TO: STANDARD!ZED Amoums -The adjust~
ments under this subsection are as follows: + -~ * $

, (1). WAGE ADJUSTMENT. = Adjusting ‘for varlanons among h
hospltals by .area in.the average hospital wage level, using the |
. =7 area’wage level applied. for hospitals under the medicare pro-
B ;gram urider section 1886(d)(3)(E) of the Social Security Act. ..  '.° .
L2l (2) . NON-WAGE ‘ADJUSTMENT. —-Adjustmg “for - variations' -,
e -“among hospitals by area.in mput pr1ces other than wages and
.~ wage-related costs: ' :
"/ (3). ADDITION OF INDmECT MEDICAL EDUCATION —Addmg
~an ‘aniount for the indirect medical educatton costs of the hos -
,\pn:al m accordance w1th sectlon 7024(9)(2) R o

BN
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" and capxtal related costs. ‘determined. in the same manner as.
payment for such costs is pronded under section 18861(g) of' the
Social Security Act. . :

.. (3) ADDITION OF DSH Addmg an amount in the case of

. hospitals serving a d1sproport10nate share of low:income indi- -
-viduals, déetermined in the same manner as payment adJuSt

- ments are made on behalf of such hospitals under sectlon

- '1886(d)(5)(F) of such Act (as. amended by this Act).

(e) OTHER ADJUSTMENTS. —"
(1) NEEDS OF CERTAIN FACILITIES. —The Secretary may ad
» - just the maximum pavment rates otherwise determined under
g " . this section for. hospitals in Such manner and to such extent as
" -the.Secretary conslders appropnate to. take into account the
needs of—, :
' I T L (A) reg10nal and- natlonal referral centers descnbed in
o 'sectlon 1886(d)(5)(C) of the Social Security Act;” = = = ¢
e ‘ (B) sole’ community -hospitals descnbed 1n sectlon
S0 — 1886(d)(5)(D) of such Act; and
A ' ~ (C) essential ‘access hospltals de51gnated by the Sec
- retary.under section 1820(i)(1) of such Act. : "

.(2) . RULES FOR. TRANSFERRED - PATIENTS. ~The Secretary
s . shall provide for. rules for- ‘applying’ the maximum payment
I t " . rates under this section in the case of a hospital for inpatient

. ~ . .- hospital services provided -to patients transferred-to (or from)
the hospital, in accordance with the rules used w1th respect to
.~ such transfers .under the medicare program.

T SEC 6312: BAS]S FOR MAXIMUM PAYMENT RATES FOR CLASS OF PHY.
o .. SICIANS' SERVICES A.ND OTHER PROFESS]ONAL MEDICAL

. ‘ T L (4). ‘\DDI’TI‘IO’\'.OF CAPITAII.\ Adeing an' amount -for capital

7

) " SERVICES. , L
L (a) Usr-: OF RELATIVE VALUE FEE SCHEDULE-—:, ' A
' " ..+ (1) IN GENERAL.—Subject to subsection (b), the maximum -
Co "' .. . .payment rates established under this subtitle for a service . '
.~ ‘within the class of sérvices. con51st1ng of physicians’ services "
- and other: ‘professional med1cal semces dunng a year shall be
LT “‘--equal to the product-of— .-

: Yo 0 70 (A)the relative value for the semce apphed under sec-

C T T e (tion 1848(b)-of the Social Secunty Act; -

o St w0 (B) an apphcable ‘conversion factor determmed by the
oL Secretary in“an amount con51stent w1th the reqmrements
IR L of section 6302(b)); and -~ . -
[ S '~ (C)_the apphcable geographxc adJustment factors ap-
L e o phed under section 1848(b) of the Social Security Act.. * -

L (b) NEW' PROCEDURE*CODES AND RELATIVE ‘VALUE . “UNITS. <In,”

" ..+, . dpplying-subsection (a) in the case of services for which relat1ve

', .+ val(e units have hot been established under section 1848 of the So-

. t..u . ... cial Security Act, the. Secretary shall establish relative value units

“% . -, .7 7 -in the same manner as if payment for such serv1ces were made
o " . under the medicare program. - .

- (c) PUBLICATION OF DEFINITIONS RELATIVE VALUE UNITS AND

.. PAYMENT: POLICIES.—The Secretary shall. provide -for pubhcatlon of

S " 'such definitions, relative value units (established under ‘subsection

=~ 7o~ (b)), and ‘payment policies as may be necessary for ‘payers.to apply

© . ... -the maximum payment rates estabhshed under this section. ‘

N SEC 6313 BASIS FOR. OTHER MAXIMUM PAYMENT RATES FOR SERV-
T s };C(Eg US(NG CERTAIN MEDICARE PAYMENT METHODOLO- i
. " The ‘maximum payment rates estabhshed under thls subtltle
"(for services for. any of the following classes of. services shall be de- -
: 'termined using the apphcable payment methodologles under the
; medlcare program as-follows:. ~ ~ -

Y . (1) In the case of fac111ty services . descrlbed in sectlon B
11832(a)2)(F) of the Social Security. Act furnished in ‘connection ‘
with: a  surgical:. procedure:, speclﬁed pursuant -to.section ' .»
1833(1)( 1)(A) of such Act and fumlshed to an. 1nd1v1dua1 in an

-
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- o ambulator\ surmcal center desc*xbed in such section. the mefh
: "v . odology descnbed in section 18331112} of such Act. . .. o
(2) For services provided by Federally qualified health cen

ters, the methodology shall be- the cost-based methodologx uséd
-in-determining payment amounts under the medicare pro-
‘grams,- as amended by section 7022, -and the maximum pay-
_ment rates. “shall be the amounts determmed under such pro ’
ams. . Lo
gr (3) For the class of dlagnosmc testmg semces descnbed in
. section 6002(a)(2)(C)—. .
.- (A) in -the. case of chmcal laboratory services, thei o
methodology . described " i ‘sections 1833(ax2)(D - t
1833(h) of such Act (including the reqmrement of dn‘ect S
billing for such services), and .
- ..., (Bin the case of other dlagnosmc services, the apph
N cable methodology under p"rt B of title WII of the Socnal
T . -+ Seciirity Act., .
e . {4) In the case of an item’ of " durable medxcal equlpmem 5
SRR (described in section 1834(a)(13) of the Social Security Act), the’
Yoo " methodology described in séction 1834(a)(1) of such Act. S
(5). In the case of. prosthetic devices and orthotics and pros:
. "theties, the’ methodology. descnbed m section 1834(h)(1)(Al of ..
" . the Social Security Act.
~. . (6) In the case of psychologlsts and chmcal soc1al workers, «
. the methodologies described in section 1833(a¥1)(L). and . -
1833(3)(1)(5‘} of the Social Security Act, respectively. . - S
R _(7) For prescription drugs; the methodology used to. deter-f\ C
mme ‘payment limits under section 1834(d}(4) of the Social Se- R
. cumy Act, as inserted by section 3102(a), except that- -
.. (A any reference in such section to “1998” or. “l999”
, shall be deemed to be a reference to “1996” or 19977, ,
L (B) any reference in such section to “4 12- month peri- -
M (. .- ods ending with June 1997” shall be" deemed a‘reference . -
Coo . e 'to “2.12:month periods’ endmg with June 1995", ‘and Lo
e (®) any- reference in such .section to the: umform per:
" centage increase determined under section 8206(a) shall be -
L il . w7 1 deemed.a reference to national rate.of increase. for the
R : j “-class' of prescription drugs established under 6003(a)(2)(B).
B (8) For.renal d1a1y51s services, home dialysis ‘supplies and
o eqmpment (as defined .in section 1881(b)8) of the Social Secu..
} _rity Act), and self- care.home dialysis support services (as'de- . .
. fined in section 1881(b)(9) of such Act), the’ methodolog} de ST
scnbed in section 1881(b) of such Act. -
+(9). For any other 'service within a- ‘class of services for -
w}nch the’ amount of payment made under part B of the medi- -
- care program is detérmined on the basis of reasonable or pre- . -
" . vailing charge, the methodology used for payment for such- A
ARG .. 'service under such part:.’; e : .
el : SEC ‘6314, SERVICES PROVIDED BY MANAGED CARE ORG-\NIZATIONS
~ % . (a) IN GENERAL.=The' maximum’ payment rates established.
L7+ . .. under this subtitle for capitation payments made to managed care
.« organizations for the guaranteed national ‘benefit package shall be"
.. determined-.using the applicable pavment methodologzes estab
. lished under subsection (b).." ) ‘ - R - s
v~ ' (b), PAYMENT METHODOLOGY - e T
vl (1) IN GENERAL.—The Secretary shall estabhsh a system of i
iE 1determm1ng payments to managed care organizations contract- - . .
<. ing to provide the guara.nteed nauonal beneﬁt package ona = -
capxtated or risk basis. , o
(2)" USE OF MEDICARE, METHODOLOGY -Such methodolog}; T
- shall be -based.on the. methodolog} used ‘under seéction 1876 of
" the Social Security Act, and the payment rates shall-reflect the
;guaranteed national beneﬁt package and-a representatwe pop
ulation of individuals in the private sector. .. .’ <
. ..(c) PAYMENT RATES.—The maximum pavment rates under this =
ecuon shall be equal to 95 percent of the actuamally comparable o
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A u ; "~ cost of prowdmo services to mdmdual; not enrollea wit h managed

. R care organizations, consistent wlth ma.umum paxmenr_ rates estab
lished under this part. s

‘SEC. 6315 OTHER SERVICES . :
In the case of services within a. class of sez‘vxces for whwh a o
“methodology for establishing. maximum payment rates 15 not other-. - §
. wise provided pursuant to the preceding provisions of this subtitle, -~ =~
by January 1, 1997, the Secretary shall establish an appropriate
- methodology for establishing such rates,’ taking into account the’
payment- methodology or methodologies in use-under the medicare
T prograrn or other health benefit' plans, including prospective pay: .
] " ment methodologles developed and 1mp1emented under sectxon
o ' 8002(a) o T

$

Subtltle E—-Admmlstratwe and Judlc al -
Rev1ew L

. \ s ‘SEC 6401 LIMITATION ON ADMINISTRATIVE AND JUD[CIAL REVIEW
N .. . There shall be no admlmstratwe or Judlcxal review of am of
the following determinations: ™ - - , ,
© . (1). The maximum" payment rates estabhshed under sub'
m;le D, including~ ~ ‘ -
" (A) relative values and relatlve value umts and con -
version factors; o
(B) the estabhshment of d1agnoszs related groups, of K
the methodology for the classification - of discharges within .
such groups,” and of the appropnate wezghtmg factors*
; ) [ thereof. . L
G0 0 -(2) The national pnvate per capita estlmate and the State, '

- . e private per capita estimate for each State.

\_A‘.

(3) Allocation of the national- private per- cap1ta estlmate or.
-a Stdte prwate per capita estimate to a class of health semces :
.o < e SEC '6402. REFERENCES TO MEDICARE PROV’ISIONS. C
C>. .. .. .t In this title, except as.otherwise specifically prov;ded any ref
: R . erences to provisions of title XVIII of the Social Security Act are
deemed to be references’'to such provisions as in effect on the day.
..+ . - after the date -of the enaétment. of the’ Guaranteed Health Insur-
<. . " .. .anceAct of 1994, tal.mg mto account the amendments made to .
S e such m:le b} such Act o R . o

Subtltle F-N atlonal Health Cost
Commlssmn

.'SEC 6501 NATIONAL HEAL’I‘H cos*r COMMISSION SO e L
o e ] (a) ESTABLISHMENT. - By ‘not “later than January . l 1997 the. ..
54 "t :President shall ‘establish'a National: Health: Cost Comnnssmn (m"
‘.o .. . .. thissubtitle referred to as the “Commission’). '
~v 0 .7 (b) CoMPOSITION.—The Commission - shall consxst of 9 mem-
' ‘= . bers, dppointed by the ‘President, who shall serve at the pleasure
- of the President. The President-shall appomt ‘members based: on -
.* :their expertise and ndtional fecognition in the- fields of health eco-
' nomics, provider reimbursement, health'insurance, health benefits ..
" ‘design, and related fields. -The Commission shall include individ- =~
..*_",uals from diverse geographic areas and, to the greatest extent fea- .’
"+ _sible, ‘the’ membership of the Comzmssmn shall reflect the racial,
 * ethnic, and. gender composition of the: population -of the United -
"' .States. In"appointing ‘members to ‘the Commission, the - Presxdentj
.- -shall seek’ recommendations from the Speaker and majority and-
* " minority leaders of the House of - Representanves and the majorlty, .
;. -and minority leaders of. the Senate IR T L
(c) DU’I‘IES—-,T'. T 'j S
- (l)ANALYSES—,, T




F. HSA'GEPHARDT'PRINTG.006 .~ . ' Title VI Subtitle F |
e 191 | |

CN . N . . -

_ vses of the health care cost and revenue data reported’to © .- '
" the Secretary under section 6004. ‘ :
+B) ANAL‘Y"SIS OF REGIONAL V»\R[ATIO\' N PER CAPITA .
.. - "+ 0" EXPENDITURES DUE.TO PRACTICE PATTERNS.—The Commis- -
S sion shall conduct-analyses of the variations-in per capita
expendltures and utilization patterns among different. geo-
graphic areas (that are States or sub-State areas) due to
‘variation in pract:ce ‘pattérns, not ‘due to other ‘factors |
S iE (such as health care input prices and demographic factors). - . '~
LT S (2) ANNUAL REPORTS.— Not later than April 1 of each year,
s begmmng in 1998, the Comm1551on shall submit a report to -
' Congress on health care costs in the United States. The, report
. "~ shall include an analysis relatmg to each of the following:
KN . (A) The rate of growth in'health care costs, b} type of o
L ,-prowder by type of payer, and by'State. S
- . .. . (B) The success cr failure -of the private ‘sector in. '
Cot © ©* ° " maintaining health-care expenditures within the national
. . - -+ health expenditure estimates estabhshed under subtrcle A
" - . -on.a State-by-State basis. ,
SR (C) The impact of universal. coverage on’ health care -
costs and on payment for services by private payers. =~ - :
. (D) The future rate of growth in. heslth care.costs,” -~/ -
.~ - .7 o+ based on projections of historical trends, using- the .same ' T
SN e e :gcg'nomm assumpmons used' by the Congressmnal Budget _
' S ice. . . o
- (E) The variations in’ per cap1ta expendltures de- L
\ B S .. !scribed in paragraph (1)(B).
R (3) RECOMMENDATIONS ON CHANGES 'IN S’I’A’I‘E HBA.LTH EX-
s ' ) PENDITURE ESTIMATES TO ELIMINATE' INAPPROPRIATE REGIONAL
‘ VARIATION.—The "annual report submitted under this sub-
S -7 .section in 1999 shall include recommendations relating to such .
o . .- i *)7 . -phased-in changes in the State private ‘sector per capita health

. e, L A} [N GENERAL. wThe Commmsmn shaﬂ conduct anal

-7 “expenditure estimates under ‘section 6101 as the Commission -
_+, determines:to be appropriate to eliminate the effect of inappro-:
*"  priate variations described in paragraph (1)(B). In making such-.

R recommendatlons, the Commission shall take into account the
7.7 <. 7. prior success of cost containment efforts in the States’ and may

s+ v ‘take into-account regmnal variations m demographzc or health

© 1 -0 status and in health care input, prlces e I

S0 .07t '(d) SPECIAL REPORT. IN' 2000.— .-, - ST :

S RPN (1) In GENERAL.-—In"the report submxtted under subsectzon T

S L eN ) in'2000, the Commission shall include a specific finding - .. .- -

CT LT "vregardmg whether a’system of cost containment should be im-

o "0 7 posed om, health care services. provided under private health
.. 7~ | benefit plans The ﬁndmg shall be based'on.the most’ recent '
Lo ‘data -available. at the time of the report s preparatxon . :

© T (2) RECOMMENDATIONS. — @ - ‘ PR
' (A) IN GENERAL.—Such report may recommend that
‘the system of private sector cost -containment provided
-under subtitle C be. allowed to .go into’ eﬁ'ect or ‘may rec- S

-, -ommend an altérnative system.” © aA

<7+ 7. (B) LEGISLATIVE - "PROPOSAL. -—Any recommendatxonSx : o
. -which require legislation to implement 'shall include a-de- = -

R talled leglslanve proposal provuimg for thexr 1mplementa— :
. tien, T -

o (C) No CHANGES ]:N GUARANTEED "NATIONAL' BENEFIT-, o

- PACKAGE.—Such recommendations shall not.include any

: ‘change in the guaranteed. national benefit package.” - e
(e) ADMINIS’I‘MT{ON —The President shall assure such. cem-~ L

'“;pensatxon staff, and support services for the Commzssmn as may o

- be necessary for the Comm1ssmn to carr} out its’duties. : . S
"—5SEC §502:- EXPEDITED CONSIDERAT!ON OF RECOMMENDA’I’IONS AND o

‘ . ALTERNATIVES. - s ST
-(a) INTRODUCTION AND REFERRAL AU A : e
‘l}(l)INGENERAL -If—- R S U ST ‘
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“(A) the report .mdel section 6001ud co‘ncains a de-

taxled legislative proposal and -

(B such report is accompanied b\ a statement pro
vided by the Director of the Congresswnal Budget Office
under subsection (i)) that the system’provided in’the’ pro-

posal meets the cosc contammem objectwes set forth in

this Act,

| Title VI Subtitie F.

the majority: leader (or ‘the. leaders desxgnee} in each House

shall introduce (by request and. not later than 7 days after the
date of receipt by Congress of the report).the legislative pro-
posal as a bill: The title of that bill shall be “A-bill to achieve

the cost containment objectives set forth in the Guaranteed—

Health Insurance Act of 1994, and for'other purposes.”

(2) REFERRAL.—That blll shall be referred on the date of ’

o Vm'troductxon to the ‘appropriate. committee (or committees) in
~ accordance with rules of the respective Houses.’
(b) DISCHARGE DEADLINE.—If any committee to whlch the blll

‘is referred does not reporti the bill by the end. of the 45- day period
begmmng on the date the bill was referred to the committee, the :

committee shall be automatically -discharged from. further cons1der
-ation of the bill as of the end of such penod ,
(¢} FLOOR CONSIDERATION. —'

1) HOUSE OF. REPRESENTATIVES For the. purpose of expe- .
diting consideration and passage of a measure reported or dis-

" charged under this-section, it shall be'in order for the Commit-

tee on Rules of the House of Representatives to report a privi-,
leged resolution providing for the consideration of the bill. Any -

~ such'resolution, if it makes in order any amendments to the
‘bill, shall make in order an amendment consxstmg of the text

0 ,'of the Commission’s recommendations. -

.(2) SENATE.—[LANGUAGE TO BE INSERTED LATER I

' (d) No RECOMMITTAL. =It shall not be in order to move to re- .
‘commit the bill. . : .

v {e) FINAL PASSAGE -—A vote oni- ﬁnal passage of the b111 shall be.

- . taken in a House not later than’ the end of the 15-day- penod begin-
ning on the date on which the motion to’ proceed to its’ consxder ;
- ation in that House has'been approved. . .
(f) SPECIAL RULES. —-If the House of Representanves .approveés
.. a bill and the Senate. -approves a bill the text of which is identical , .
" . to thetext of the bill’ approved. by the House of Representatives, -
. _the Senate'is deemed to have approved.the bill approved by the -
- House of Representatives, éffective on the later'of—" /. .

(1) the date of approval of a bill in the Senate, or

(2) the date the Senate receives a message from the House.f o
ngRepresentamves announcmg that the House has passed the '

- Ag). RULES oF HOUSE, OF REPRESEN’I‘ATIVES AND SENATE —Thls. .
) sgcuon is enacted by: the Congress— . - '

(1) as an exercise of the’ rulemakmg power ‘of the House of

ZRepresentatwes and of the Senate; respectively, or of that :

'

* ~House to which they spec1ﬁca11} apply and such mles super~’-
sede-other rules- only to the extent that they are mconszstent ,

: ;'therewzth and_ o

. _ (2) with full recognmon of the constxtunonal nght of exther g
;‘«House to change such rules (so far as relating to such House) -
- at any time, in- the same ‘manner ‘and to the ‘same . extent as

.- in the case of any other rule of that House. .

-7 (h) NoT INCLUDING CERTAIN DavS.—Days on. Whlch a House of -~
- - Congress’'is not ih session bécause of an adgournment of more than .
.-+~ 3'days shall be-excluded in thetcomputamon of any number of da\ S :

i 2 period under this section with respect to that House.
© (1) CONGRESSIONAL ‘BUDGET OFFICE DETERMINATIONS.: The Di-
rector of the Congressxonal Budget Office; upon. request of the Com
"'_mlssmn Or an ‘appropriate committee, shall— . .
: ‘{1)'review any bill to be: proposed by the Comnnsslon or
: the comnnttee to determme if the system - of health care costi- -
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contamment reﬂected in the bxll would meet the COSt contam-
ment objectives set forth in this Act, and | -
; 21 pronde a wrmen statement of such decermmauon
~ , .
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Subtltle A Health Workforce Prlorltles

PART 1— NATIONAL PLAN REGARDING PHYSI-
DRI CIANS AND OTHER HEALTH: PROFESSIONALS
N . Subpart A=N ational Plan, General Provxslons

1
S

SEC 7001, DEVELOPMENT OI-‘ PLAN - f»: ,
-(a)INGENERAL —_ '
S (1) DEVELOPMENT op PI.AN "_The Secretam shall develop
¢+ 'and carry out in ‘accordance with this'part a plan for the appli- "; :
" cable  period o be . L.nown as_the Natlonal Health Care :
“. 2+ Workforce Plan. . N
S 2y IPURPOSB —The purpose of the Plan shall be to estab-,
‘.:;vq..hsh a nat10nal goal for the Umted States of developmg a
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‘ . o o health care’ worl-.force w hose comp051t10n refleets the needs of

* .

-~ the United States for practitioners in the various health profes- -
- .sions, 1nclud1ng the need for practmoners in pnmarv health
care. o
+48) BEFLNITIOP\S For’ purposes of thlS Subtltle N N
(A) The term “applicable period” means the academic
. years designated by the Secretary'as the vears to which.a / - .
* plan under paragraph (1)-is to apply, except that the.ini-
tial: apphcable perzod shall be. the acadexmc years 1998 -
oo e .+ through 2002. : i .
Cwo e T 0 (B) The term “academic year means the. 1 year peraod
‘o ... . ‘beginning on July 1. The. acadexmc vear beginning July 1,
e IS, 1998, is académic vear 1998.
=+ (C) The term “Plan” means the plan. under parav'raph
(1) for the applicable period involved. - :
, (b) PROVISIONS  REGARDING HEALTH PROFESSIONALS (JI‘HERr B
E THAN ‘PHYSICIANS. - With Tespect to health professionals.other than
physicians, the Secretary shall in carrying out subsection (b) en: .
~ sure -that,. for the academxc years, of the apphcable period, : the
. Plan— .~

s

FER

(D estabhshes recommendaticns for nataonal goals regard
- . ing the.number and variety of, such professionals that should
T be' trained -(including’ goals: regarding nurse pracmtmners and . !
‘ ' " : .- otheradvanced practicé nurses); and - . R
: (2) provides recommendatmns for encouragmg the. trammg -
-~ of such professionals in accordance with the goals . o
. . *. " {c) PROVISIONS REGARDING PHYSICIANS.— = -~ :
© .~ . (1) IN GENERAL.—With respect to physicians, the Secretarv o
‘ IR shall devélop’the Plan in.accordancé with subpart B. “
- (2) APPLICABILITY - OF CERTAIN' REQUIREMENTS Sub o
sections -(e) through (g) apply both. to- ‘provisions of. the Plan ,

. '_Q o : 7, ‘that relaté to physicians and to prowszons of the Plan that re-
) Voot lateta othér health professionals:: -
e o R (d) PERIODIC REVIEW AND- REVISION OF PLAN Wlth respect to

: the discretion- provided .in. this part to the Secretary for. the devel-
_opment and administration of the Plan, the Secretary shall periodi-
o _ .-+ cally review’the Plan, and shall revise the Plan to the e\'cent deterv .
eowmioTE - mmed by the Secretary to be appropriate.. - SR
.. . " i "<e) CONSIDERATION ~OF PROJECTED NUMBERS oF PROF‘ES ‘
Ce SIONALS.=In+ developmg and revising the Plan; the Secretary shall
tsake into account prcuecnons of the health care needs cf the United. . ©
tates.. - . : R
{f) CONSULTATIONS In developmg and revzsmg the Plan, the: . -
_ 'Secretan shall consult with the ad\nsor} council established undér -~ - - -
. section’ 7011, consumers, experts in health workforce needs, teach- .. 7 .-
mg phvszcxans physwxans in ‘private ‘practice, nurses, representa-- -
tives of health -insurers. (mcludmg health maintefnance’ orgamza-.f., o
“tions ‘and other managed care plans), other organizations rep-  * .- - |
.. resénting phvsmans, organizations involved in the accredltatmn of,”
. ‘ reSIdency training- programs. -and orgamzanons mvolved in the cer- . -
v, tification of practitioners.:* . = SRR
S... . 7 - (g). REPORT TO CONGRESS -Not later than June 30 1996 the BT
. '.. .. .. Secretary shall submit to the Congress a final report describing the =~ -
o contents of the initial Plan. The report shall include an analysis of o
o the unpact on teaching hospitals 'and other training sites of limit- = -
-7yl Uing Tsupport for trammg, consistent . with the Plan. The Secretary . .
S . ‘ n may submit ‘interim reports regardmg any ¢omponent of the Plan
SR (regardless of whether the Secretan has prepared ocher compo
- nents).’ Dol e S IR S
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Subpart B— Natlonal Plan. Prov1smns Regardmg
‘ th51c1ans A

SEC '011 NATIOT\-\L %DVISORY COLNCIL OI\ GRADL\TE MEDIC’AL‘

EDUCATION.
(a) IN"GENERAL.~There is estabhshed mthm the Department
_of Health and Human Services an advisory council to be known as

 Title VI Subtitle. A’

.:;

"the National Advisory Council on- Graduate.Medmal Educatzon {in

this subtitlé referred to‘as the “Council”)..

o) DUTIES.—The Council shall provide ‘adv1ce to the Secretary"‘_‘-

- ‘oncarrying out this subpart: In providing such advice, the’ Council
o shall develop and submit to the Secretary a proposal. for- the compo-
_ nents of the Plan under section 7001 that relate to ph} sicians-{in-

' cludmg the provisions of the Plan reqmred in sections 7012 and o

7013) R .
) (c) COMPOSITIGN i

. (1) IN'GENERAL, —The Secretary shml appcmt to the Coun- -
" ¢il 15 individuals who dre not officers or employees of the Unit-

' " ed ‘States. .Such individuals shall include not less than' 1 indi-

) entmes

(A) Orgamzatxons representang consumers of health

o, care services.

(B) Physicians . who are facultv members ‘of medical -
schools (as defined i in section 7012(9) or who supervise ap: .

: proved physician trammg programs (as so defined)...

(C)-Physicians in privatepractice .who are not physx L

.cians; ‘described in subparagraph (B).

- (D).Practitioners in publxc health T s

Sl _» " '(E) Medical schools. . - -
e . (F) Teaching hospitals.-* -
=+ L. (G)Certified health plans.(as deﬁned in section. 2)

*

T(H) The Accredxtatmn Councﬂ on Graduate Med1ca1

o Educatmn MR
Lo () The Amencan Board: of Medlcal Spemahnes

1can ‘Osteopathic-Association.

‘American’ Podzamc Medical Association.

‘vidual from: each of the followmg categones of individuals or, .

"~ (J)’The Council on Postdoctoral Traxmng of the Amero. i

- (K) The Council on. Podlame Medxcal Educatlon of thev,“:_

S U2y REQUIREMENTS 'REGARDING' REPRESENTATIVE MEMBER

_SHIP —To the .greatest extent feasxble, the membershlp of the .

. Council shall represent the various geographic regions of the
“United States, shall reflect the rac1a1 ethnic, and gender com-

N

L 'pxtals in the:United. States

. --(3);EXOFFICIO' MEMBERS: OTHER FEDERAL OFFICERS, OR EM.. L
-~ PLOYEES,—The membership of the Council shall include indi:. .
" viduals designated by the Secrétary to serve as members of the - -

. Council from among Federal- officers or employees who are.ap-’
.. pointed by the President, or by the Secretary ‘or by other Fed.
“ eral officers who are” appomted by the President with the ad-

“vice and: consent: of. the' Senate). Individuals designated under

.c1als (or adesignee of the official):. - :
2..;(A):.The Secretary of Health and Human Semces
-.{B)-The! Secretar} ‘of Veterans Affairs. .. v
(C) The Secretary of, Defense: « .= > [+

“to’ serve-as the’Chair.of the Council.’,
: TERM!NA’I‘ION

~-position. of the ‘population of the United States, and shall be -
- broadly: representative ' of med1cal schoois and teachmg hosv

B " thé. préceding sentence ‘shall mclude each of the’ followmg o&i- ‘g"f

Std) CHAIR ~The -Secretary shall, - from among members of the " ,
Councxl “appointed under subsection { c)( 1) desxgnate an mdmdual- -

-—The Councxl termmates December 31 1999 R
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oo ©+ -8EC. 7012. ANNUAL DESIG‘\’-&TIO\ OF -\LTHORIZED PER-SPECIALTY = -
. R . ". .NUMBER OF SPEC{%L’I’\ POSITIONS; R};QUIRE\!E\TS RE. "

' " GARDING PRIMARY HEALTH CARE. :

(a) A.\TNUAL _AUTHORIZATION OF NL'\IBER OF {POSITIONS PER '
SPECIALTY. ~With.respect to physicians, the Secretary shall in car--

" rying ‘out section 7001 ensure that, for each medical specialty, the .
Plan designates, for each of the acadenic. vears of the apphcable
. ‘period, the number of individuals- nationwide who are. authonzed o
S " ‘be enrolledin ‘approved physxc1an trammg programs in the spe- -
. - cialty for the academic year involved, including a designation of the.
T . . .. number of individuals who are authonzed to enter the"programs - .
R . *,  for such year. The Secretary may, under section 7001(d), change a N
o . - number designated under the preceding. sentence ‘for'an academic .- ‘-
A vear to reflect changmg needs for phvsmlans in, the vanous medlcal -
- spemalnes . _ .
e '-(b)PR[MA.RYHEALTHCARE— . o )
e D REQUIREMENT ACROSS SPECI.ALT[ES —In demgnatmg the T
s per -specialty anriual numbers of" posmons for all medical spe-.,
e _cialties for academic year 2002 or any subsequent academic
S . year, the Secretary shall ensure that, of the .class of traihing
o ‘ - participants entering approved physician’ training programs for’
the year, the percentage that enters such programs in primary
health care is not less than 55 pefcent, subject to the following:

" (A) The Secretary, in order to provide a period of tran-. |, . ‘-
¢, . - . ssition regarding such requxrement, 'shall establish a lesser -~ ./ " -
R gercentage for each of the- acadenuc vears 1998 through 7

. - Ce e 2001 :
S L . . (B).The Secretary may change the. percentage speaﬁed .
S SR ++,..in the-Plan for. any . academlc vear to- reflect changing ' = .-
needs for phys1c1ans in the various medical specialties. | ;.
. (2) RULES OF CONSTRUCTION. - For purposes of the requlre- o
: N . -.-.ment of paragraph (1), (relating toa percentage): L
T ~ * (A) The requirement applies .in ‘the aggregate to all o
' e e trammg participants in' approved physician training pro- .
N -1 'grams for the academic year. mvolved and not mdlwdually N
. . - to any such program. . <
STl «(B)-In the case of approved physmxan trammg pro-
S .grams in a- medxcal spec1a1ty participation in. which'is a -
P oL e .prereqmslte to participationin approved physician train- .
.+~ . " .. ing programs in another medical" specialty, the Secretary
R ',shall apply the requirement .of paragraph (1) as follows:. R
S T e (1) The Secretary shall periodically make an esti- =~
;' _ mate, by specxaltv of-the average number of training . .
... participants in 'such prerequisite prog’rams who subse- S
' Aquently enter the other programs. ..~ o e
Y (i) In’ de51gnatmg ‘the per- spec1altv annual num- .- -
SO ’~bers of positions for such prerequisite ‘programs, the ' -
- +. " 'Secretary shall consider such estimates in. order to en-
.+, sure that the numbers: designated- for the pmgrams._;_gj'
;easonably reflect the needs of the United States for
. -. practitioners in: the medxcal spemahtles for which the -
programs provide training.. o
SRR (3) EXCLUSION’ FROM: DETERMINATION Spemalty posmons
Lo T T in approve& physician training progranis in podiatric medicine. -
"Uo .. w- .- shall.be excluded from -determinations under paragraph (-
“Toefa iy e (both determmauons regardmg the number of entering posi- . - |
. tions in spec1alt1es in primary. health care and the number of
" entering-positions in other specialities).” R
= " “{e). CERTAIN ‘CONSIDERATIONS . IN . DESIGNATING ANNUAL Nurm.~ .
. BERS —Factors' considered by the: Secretarv in designating a per: L
~specialty annual number of, posmons for an-académic year shall in-

‘-,, ers in the medical ‘specialty- mvolved In carryving out the preceding . ¢ .
- sentence, the Secretary shall consider, among othér factors deter- .-
. miined- by the. Secretary. to be: relevant, the.incidence and preva-' ..

clude the extent to which there is a need for-additional practition- - \ e

;lence (in, the general populatmn and m vanous other populatmns) Ty
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S of the diseases, d1501ders or or.her hea th conoltlons mth w hich ‘the o
- B . ' specialty is concerned.’ . o B SR -
r EEPERE R ld)DEF[I\ITIONS— - ‘
N A -(1) APPROVED PROGRAM. —For purposes of thls Subtltle . A

 (A)'The term “approved physician training program”,
: :with respect to the medical specialty involved, means (sub-
T N .' ject to subparagraph (C)) a residency or other postgraduate
o ' program that trains physicians and meets the conditions -
*described.in clause (1), or the conditions’ descrlbed in clause
(i1); as follows:.
i) The condrtlons descnbed in th1s clause are
O A that—..
R R B 0§ part1c1pat1on in the program may be count ‘
S T ' ‘ ed toward certification in the medical specialty, as
. ‘determined under the applicable. standards of the’
American -Board of Medical Specialities or the -
e "Council on ‘Postdoctoral Training of the Amer1can
R o Osteopath1c Association; -and
‘ L ' (ID). the program is accredited b} the Accred1-
“'tation Council on Graduate Medical Education or
- approved by the Council on Postdoctoral Training -
e . of the American Osteopathic Assoc1atlon co i
' ‘ L o (11) The condrtlons descr1bed in_ this clause are
‘ Ll e e (I) the: program meets theé- cond1t1on descnbed "
Yoo .. -1 < 7 " -in subclause (I of clause (i), or the condition de-
oo T : +. scribed. in- subclause (ID) of . such. clause but - not
“"both; and - “ . ST
o an the- Secretarv des1gnates the program as_’
-an approved’ phvs1c1an tra1n1ng program for pur-
' poses of this subtitle. Y
R : . (B) The term.“approved physician training program
S oo e ncludes any postgraduate . program meéting the conditions "
: T o descnbed in clause (i) or.(ii) in subparagraph (A), including .
' "o~ ... rsuch a'program that provides health services in an ambu- . -
latory setting (regardless of whether the program prov1des _
o . _inpatient hospital serv1ces) '
S (C) The term approved phvslc1an tra1n1ng program
RN " inclides (notthhstandmg subparagraphs {A) and (B)) each -
o - program that -receives payments’ under section 1886(h) of
the Social Security Act as an. approved med1cal res1dency E
LT . training program. . . '
“ s, .7 (2)OTHER DEFINITIONS.: For purposes of this Subtitle: ‘
. ;" ~(A) The term “medical school” means'a school of medi- -
.. . T ¢ cire(as defined in section 799 of the Public Health Service.
N A'Act) or a school of osteopathic medicine. (as so defined).. .~
o o _ (B) The term “medical specialty” includes all medrcal -
surgical, ‘and other physlc1an spec1alt1es -and subspec1al
- "t1es - .
(C) The term per spec1a1t} annual number of pos1-.
RN t1ons .with respect to ‘a.medical specialty, means'the num: -
©7 . ber des1gnated by the Secretar} under subsection’ (a) for" .
- approved : phys1c1an tra1n1ng programs for the academlc
" . 'year involved.!
S .-+ (D) The term pr1mar} health caré” means. the follow
_ovw . ing-'medical specialties:- Fam1l} med1c1ne general. internal
- RS med1c1ne. ‘'general -pediatrics, genatncs preventive medi-. - .
PP T c1xl1e osteopathxc general pract1ce and obstetr1cs and gyne- o
P ;;‘&coogy « T
C e {E),The .term spec1alt} posmon means a pos1tlon as
ST tra1n1ng participant.”. S
Sov s (F). Thesterm “tra1n1ng part1c1pant means. an- 1nd1v1d
j{ual who 1s enrolled 1n an approved phvs1c1an tra1n1ng pro-
o..gram.” Lo R
‘SEC 7013, ALLOCATIONS AMONG SPECIALITIES AND PROGR.AMS
(a) PROVISIONS [N NATIONAL PLAN .
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v S, ‘ fI I\ GE\ERAL -W 1th respect to phvsicians, the Secretar\' o
' o ‘shall in carrving ourt section - 7001 ensure that the Plan spect- .
. fies that the per- spemalt\ annual number of positions des:
‘ignated ‘under section 7012 for a medical specialty. for an aca-
.demic vear is to be allocated among approved phx SlClan train-

- © - .. .ing programs in the specialty.’ . 5o

A, -+ ., (2) METHODOLOGY.FOR PROGRAM BY PROGRAM H\IPLEMLNTA ;

" Y. . .. . 'TION OF PLAN.—In developing the Plan, the Secretary shall de-

- velop a methodology for annually - allocatlng among' the ap-
‘proved physician ‘training programs in a medical specialty the
per-specialty annual number of positions that the Secretary
" has designated for the academic year involved. The Secretary .
shall include.among the factors. upon whlch the methodolog3 is:
based. the following: 4 o

(A) The geographic dlsmbunon of physwlans R
“(B) The historical distritution of specialty posmons"

‘among the various geographic areas of the Unitéd States.. . /. '

(C) The extent to. which the approved physician train-.
-ing programs of a hospital -directly” prowde health semces_
A ‘ to panents of the hospital: - -
N (D) The, extent to which a reduct:on in the allocation
T . of spec1a1ty positions for-such programs of a hospital will - °

. have an adverse.effect on the- financial- capacity of the hos- -

. .pital to maintain a level of health services equivaient to.
‘the level the hospztal would pro\nde in the absence of the
‘reduction. . ~

(E) The quality of phvsxcxan trazmng programs s
(F) The need. to train physicians in sites: other than
‘ ,‘hospnals, as appropriate to the specialty involved. U

(G) 'The need to encourage the: trammg ef mmonty,

R ‘phvszclans . ‘

g - - o . (H)The need for appropnate oppartunmes for traxnmg o

' Tl to e in osteopathzc specialities. - . -

EOUREE - (I) The extent to which graduates of an appmved phy- -

WSt siclan “training. -program ~are. practxcmg m underserved: .
R mral and urban areas.” . o
"+ (J). The extent to, whmh an approved physmxan tram ST

mg program prov’xdes training ‘under the. program in un- - .

.+ 7 .. s derserved .rural and urban areas; including training pro- ..

R glded37at health fac111t1es prowded for under Public Law',

. '+ -(3) DEFINTTION. -For purposes of' thls subutle, the term~ Lo

o underserved" ‘with respect to a rural or urban area, means a'.. =

.. health .. professwnal shortage area .as: deﬁned in secuon :
" 332(a)1) of the Public.Health-Service Act." Lo ﬁ e

‘(b; ANNUAL ALLOCATIONS BY 'SECRETARY. - T Ul
e (1) IN GENERAL.—For academic year 1998" and each subse S
o fsquent academic year, the Secrétary shall for each medical spe- -

. cialty make allocations among approved physician. training pro- .
... - grams of -the per- -specialty annual.number "of positions des- -
; v :V,Ignated for the- academic vear involved. The preceding sentence
- .'7is' -subject ‘to" section - 7031 (relatmg to quahfymg ph)sxcxan e
“ training consortia).. . . L

- ~4{2) USE OF PLAN METHODOLOGY.— A makmg allocauons’ R

L ;under paragraph (1), ‘the Secretary shall use the methodology.. -

-~ .déveloped ‘under subsection (a)(2), with such' modifications in-

N }?%% ln(‘;ethodolegy\as the Secretary may . make under sectaon L
L7001

. ““"(c) ADVANCE NOTICE TO PROGRA.MS ~The. Secretar_s shall notlfv‘

edch. approved phy51c1an training program of the allocation to be .

made for’ the: program. under subsection (b).for an academic year, '

not-later than October 1 of the preceding academic year. S T

d). EXCLUSIONS FROM ALLOCATION SYSTEM. — N

_*" (1) IN GENERAL. — The Secretary shall e\clude from the ap DR

,.phcalnht'v -of this ‘'section  any. specxalt) position filled by a

‘training pamclpant descnbed in paragraph <7) Such posmons
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in an approyed physician training program aré in additior to -.
slpecralt\ posmons allocated to the program under subsectxon' :
<(b). .
. D) RELEVANT TRAINING - PARTICIPAN’I‘S —For purposes: “of -

) paragraph ) 'and other ‘provisions of thxs/ subtitle, a trammg-
. participant described in this’ paragraph is such a participant
who, through a program-carried out jointly by a medical school |
~and another accredited educational entity, has recerved both—' .
. (A)a doctorate of medicine; and roo T

(B) a. doctorate of ph1losophv or.an equrvalent degree

PART 2— PAYMEN TS TO. TEACHING HOSPITALS :

" SEC. 7021 FORMULA PAYMENTS REGARDING PRIVATE SECTOR SHARE
. . OF COSTS OF GRADUATE MEDICAL EDUCATION. .

(a).IN GENERAL.—In the case of each teaching hospital tl. 1t in
accordance with section 7023 submits to the Secretary an applica-
tion for calendar year 1996 or'any subsequent calendar vear (re-
ferred to in this part as an ehg‘xble hospital” for the year involved),
the Secretary shall in accordance with section 7024 make payments

“’for such vear to the hosprtal and shall in accordance with such sec- %

‘tion make adjustments in maximum’ _payment -rates for the hos- .
_ pital. The preceding: senterice is subject to'section 7031 - (relatmg to

qualifying physician traxmng consortia). .- '
+ = (b).. DEFINITIONS.—For "purposes. of thrs subt1tle the term

’ “teaching' hospital” means: any’ hosprtal that receives -payments,= .
under subsection.(d)(5)(B) or (h) of section 1886 of the Social Secu-' .

rity Act (relating to graduate medical education). = - . .
SEC 7022 AgREEI\;IuENT REGARDING COMPLIANCE WITH ALLOCATION

With respect to the’ approved physrcran tra1n1ng programs ofa ..
" teaching hospital, the Secretary may make payments under-section -

7021 for the programs only if the- hosprtal agrees to ensure that the ', -

"numbers of individuals enrolled in the. programs ‘is in accordance
- with' allocatrons made under section 7013 for the prog’rams ’

SEC "023 ' APPLICATION FOR PAYMENTS

" (a) IN GENERAL.—For purposes of sectron 7021(a) an apphca-""",
‘tion' for payments under such. sectron for.a calendar year 1s in‘ac- = -

cordance with this section if— - o
: (1) the application is subm1tted not later than the date‘ i

o .specrﬁed by the Secretary;- .. . - '

e (2) the apphcatron conta1ns the agreement requrred in sec- -
-tion 7022; and A S

. ' (3) the apphcatlon 1s in such form, is made ‘in such- man-; .
"’ ner, and. contains- such agreements, assurances, and informa- ' .
tion'as the Secretary determrnes to be- necessar) to carry out o
“..,this part.: ’ ;
.- (b) CONSOLIDATION WITH APPLICATION "'UNDER PART 3. The' r
Secretar} may -establish_procedures through which teaching ‘hos-. -

7041.

SEC 7024 ANNUAL AMOUNT OF PAYMENTS ' T

{a) IN GENERAL.—From amounts in the Health Care Workforce '
Trust Fund under section 9512 of the Internal Revenue Code of -
: 1986, the Secretary shall, subject to section 7025, make" payments

O
,/‘,./ e

under sectron 7021 to an ehgxble hosprtal for a calendar year as fol e -

lo\vs A

L (1) Pavments,‘ made on a penodrc bas1s whose sum 1s T

o equal to the amount determined under subsection (c). for the

.+ - hospital for the year (which amount relates to the direct costs’

- for g'raduate med1cal educatlon attrlbutable to certarn individ-
: uals)

‘-«‘(1)) made’ on"a periodic basis, whose sum is ‘equal to’the "

Title VII, Subtitle 4 * ..

p1tals srmultaneouslv apply for payments under sectron 7021 and : L

(2) Payments (in - addltlon to pa) ments under parag‘xaph.:"""

. '_'amount_determrned under subsectlon (d) for the hosp1tal for Cro
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the 'vear thch amount relates to the per dxscharce mdn‘ect
.costs of the- hospltal for graduate medlcal edueanon actmb
. utable to certain individuals).

Payments under paragraph (1) are effective. for portions of cost Te--

porting periods dccurring on. or after Januar'» 1, 1996. Pavments

~under paragraph (2) are: effecmve for pauent dlscharges occurnng
. on or after such date.. : \
‘ “(b) RELATIONSHIP OF PAYMENTS TO ALLOCATION OF SPECIALTY '
- PosITIONS.—On and after July 1, 1998, the Secretary, in making =
,determmatlons under subsectlons (¢) and (d) for the payments.re-
- ‘quired in, paragraphs (1) and (2) ‘of subsection (a) for- an ehg1b1e

hospital, shall count only training, partxmpants ‘whoare in'a. spe-

cialty position that, under section 7013, has been “allocated ‘to an.

approved physician training program.of the hospital. In the case of

-~ payments under paragraph {1) of .subsection (a), the precedmg sen-
- ‘tence is effective for portions of cost reporting penods occurring on-
. or after such.date; and’in 'the case of payments under paragraph ,
(2) of such subsection, the sentence is effective’ for panent dls o

charges occurring on-or after such date.. o
- fe) AMOU’NT OF PAYMENTS; DIRECT COSTS.—: .
" (1) IN, GENERAL. For purposes of paragraph (). of sub
sectlon/(a) the amount ‘determined under this subsection for
* an eligible hospital for a calendar year is the product -of -

-{(A) the aggr gate nonmedicare - training amount fof

'the hospital, as defined in paragraph (2); and -

" (B) the direct-cost Fund payout percentage, as deﬁned

in paragraph (4).

(2) AGGREGATE NONMEDICARE TRAINI'NG AMOUNT. —For pur-
poses of thxs ‘subtitle, .the term “aggregate nonmedicare train-
ing arount”, with respect to -the - eligible  hospital involved,

- .means {subject to- paragraph (3)(D)) -an amount .equal to the
'-product of subparagraphs (A) and (B);as follows:

© . "(A) Subject to section 702500) the number of full nme

“equivalent training participants in the approved’ phvsmmn

. training programs of the hospital for-the academic year.in

" which the calendar year begins (including trammg pamcl- .

pants described in section 7013(d)2)).
»,(B) An amount equal to the product of—- C
T (i) the national average FTE’ training" amount ,as
- deﬁned in paragraph (3); and . P
& .(ii) ‘a 'percentage equal to 1.minus the medxcare
' 'pauent ‘load - of the “hospital (determined under section.

| . . 1886(h)(3)(C) of .the Social Security Act) for-the cost re: -

. porting period involved, except that the determination
.+ ... of the medicare patient load for purposes of this clause
‘shall' .include (in" additiori to the patients included

" under such ‘settion) panents enrolled m the program ’

<. under title XXI of such Act. L
: (3) NA’I‘IONAL AVERAGE FTE TRAINING AMOUN‘T -
o+ V'{A) IN GENERAL.—For purposes of this’ submle the
. term’ natlonal average'FTE. ‘training amount” means the
- national average of the costs per training ‘participant . for -
all approved physician training programs and all medical -
.specialities, which average shall be derived from the per-
resident approved FTE resident amounts in effect for hos- .
‘pitals under section 1886(h) of the Social Security- Act for
* .academic year 1992 (as adjusted under subparagraphs (B) -
' and (0)). The weighting:factor applied pursuant to para-.

" graph (4XC) of such section’ ‘shall be the weighting factor .

t

" in effect. ‘under such paragraph on the day before the date -

" - of the enactment of this Act." ,
(B) - ANNUAL ADJUSTMENTS PER - CONSUMER - PRICE

O graph (A) for a calendar vear for such programs.is, subject’
~ to. subparagraph (C),. the amount determined under , sub-
- 'paragraph (A) mcreased by the amount necessar} to off‘set

~:,)\ o “ :,/
<

. INDEX.—~The national average applicable under subpara: .-

C

.. "Title VII. Subtitle 4
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B . the. effects of 1nﬂat1an occurmncr since academlc vear 1993 .
C . A -as determmed ‘through use of che consumeér ‘price index. L
v (C). INDIVIDUAL ADJUSTMENTS PER AREA WAGE INDEX.— . ..

- The national average determined under subparagraph (A)
ST , and adjusted under subparagraph (B) for a calendar .year - -’
© . .. - shall, in the case of.the approved physician training pro- _—
T R - grams of the eligible hospital involved, be adjusted by 'a ' =
- “.. " i+ . - factor to reflect regional differences in wage and wage-re--
A _ . lated. costs, as determined in accordance with the area '
S . . -~ wage index applicable (as of the beginning of such year) to
. hospitals in the labor-market area involved, as determined
under section 1886(d)(3)(E) of the Social Secumy Act.
: (D) ALTERNATIVE RULE FOR CERTAIN HOSPITALS. — -~
‘ : o ~ ({))-ELECTION FOR APPLICABILITY OF RULE.—In the-
T © ', case of an eligible hospital for which the- election’
‘ - ) " under ‘section 1861(b}7) of the Social Security Act was
I “in effect on July 1,,1994, and has rémained in effect
' "7 ... . continuously from such date, the following applies: -
N - (1) The hospital may, with respect to the de-’
c. .7 . fermination under paragraph.(2) of the aggregate
© . 7. ’nonmedicare training amount for. the ‘hospital,
- elect;to "have the alternative rule descnbed in
"+ -¢lause (ii) applied to.the hospital. . :

. s T (I If the  election under such section o
PR "1861(0)(7) ceases to be in effect, any election made v
e s« - by the hospital under subclause (Iy is terminated. -

T My .. . 7 {IID If ;the hospital has made the. election

»"under subclause (I). and subsequently. requests -
LS. U0 70 that. the election be terminated, the’ Secretary
B T T shall approve the request. Upon the approval of

) N the request, the hospital may not:subsequently,

) S T eleet to have the altemauve rule apphed to the = -
. Co.7 < - .. .. . hospital.’
R I 611 DESCRIPTION OF AL’I‘ERNATIVE RULE: —Wlth re? . .7
ST e spect to a determination under .paragraph (2) of the ..

. aggregate nonmedicare training amount for an'eligible
N - . “hospital that has made the election under.clause, (i),
SRR N {,he altemanve mle descnbed in this. clause is-a@s fol
N ows:: -
T e (D In heu of the apphcablhtv of the national .o
B e '-,FTE training amount (for purposes of paragraph -
CoT0 w7 (21(B)E)), the 'Secretary' shall apply ‘an amount
co, 0 .o -/ equal to the approved FTE resident amount in ef-
e fect for the'hospital under. sectlon 1886(h)(2) of -
T4 8T the Social Security Act. : ‘
PR “(II) Subject to the modlﬁcatzon apphed under '
subclause (1), the 'Secretary shall determme an -
- -;amount under paragraph (2),. . - -
.. .. - .- (IID The Secretary shall determine an amount
T equal t0 the product ‘of the’ percentage détermined
-7 %7 -under paragraph (2)(B)(ii) and the amount of the
... - . ' physician costs of services recognized under sec- = -
LA n U tion 1861(v)(1) of the Social Security Act pursuant
© 7. - .to-the. election of the’ hospltal under secnon',k S
"Q1861(b)(7) of such Act. R R
fe L (IV) IR lieu of the apphcabxhty of the aggre- RN
B ‘(gate nonmedicare training amount (for purposes - -
- -of paragraph’ (1)(A)), the Secretary shall apply an -
. amount equal to the sum’ of the- amount deter- -
" mined under subclause .(ID and the amount deter
o . mined under subclause (III). - L o
(@) Dm:c'r COST FUND PAYOUT PERCENTAGE -—For purposes '
f this subtitle, the term “direct-cost Fund payout percentage”,
with respect to‘the. calendar vear 1nvolved means a percentage_ ,
qual to‘the ratlo of— 5 4 S
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:

W orkforce Tru5t Fund for such ‘vear las esnmateu b\ the

‘1 Secretaryy; to-

: (B} an amount equal to the sum of clautes (1! throuch
- {iv), as follows:

(i) The total amount- of pavments under subsection .

. ta)1) that would be made to eligible hospitals for'such
- year if each hospital. received, pursuant to paragraph
. (1), 100 percent of the aggregate nonmedware training -
. -amount determined for the hospital. -
i) 'The total of the amounts determmed under
. subsection (d) of section 7041 for, such year for:teach-
'ing: hospnals eligible for pay: ments under such, section.
(1i1) The total of the amounts determined for such
year for grants-under- section 848 of the.Public Health .
Cervice Act (relating to graduate nursing.education).’-
- (iv) The total of .the amounts determined for such
'year for grants under sectxon 741 of such Act (relatzng
- to medical schools). ‘ .

‘ (d) AMOUN’I‘ OF PAYMENTS; INDiREcr CoSTS.— L

(1) IN GENERAL.— For purposes of paragraph (2) of sub

- -section.(a), the amount: determined under this subsection for
" ,an eligible hospital for a calendar vear is. the product of - ‘
’ (A) an amount equal to the. sum of -the ‘nonmedicare™ .
per -discharge supplemental pavments, as, deﬁned in para-, ’

-graph (2); and .

'~ .(B) the indirect- cost Fund payout percentage, as de

fined in paragraphi(3). . -

L (2). NONMEDICARE 'PER- DISCHARGE SUPPLEMENTAL PAY
MENT —

" term “nonmedicare per-discharge. supplemental payment”,

. with respect to a calendar vear, means a payment made to -
-an eligible hospltal for a dxscharge during the yvear of a pa-
- tient .described in subparagraph (B); the amount of which
:?gifment is determmed in. accordance mth subparagraph

"' © .(B) "RELEVANT PATIENTS; —-For purposes of subpara o
;‘graph (A), a patient descnbed 1n thxs subparagraph 15 a.

: - patient Who isnot=~ . =
L ) entitled to beneﬁts under part A of tn:le XVIII
L i'of' the Social Security Act;

- (i) .enrolled ' in : the. health msurance program f

.~ under title XXI of such Act; or.-i . . .
(iii) ehgxble for medlcal assxstance under mle XD(
\xof such Act. - |
e (C) AMOUNT. OF 'PER- DISCHARGE PAYMEN’I‘ For pur
,-poses .of subparagraph(A), .the’ amount of ‘the. payment

- -under such subparagraph for the discharge of a patient de-«

:+ scribed in subparagraph (B) is the product of —
SR (i) an. amount equal to the maximum pa3ment
_rate ‘determined “for the discharge under subsecuon
. (8)2)A) -of section 6311, except that for purposes of
E ﬁthls clause, the determmamon under’ such“subsection',
-“shall be’ ‘made without the .adjustriients described in
: paragraphs (3) through (5) of subsecnon id) of such

OISR section; and .
i {ii) the percentage apphcable to the hospltal under

section 1886(d)(5)(B)(ii) of the Social Secunty Act.

(3) 'INDIRECT-COST FUND -PAYOUT PERCENTAGE.—For pur-
o :poses of this subtitle, the term “indirect-cost Fund: payout. per:
.- »centage”, with respect the- calendar year 1nvolved means a per-
P centage equal to the ratio.of = + * - .
T "{A)_ the . amount'. avaxlable in the Health Care. g
2 AWorkforce Trust Fund ‘for' such year remaining after pay- -
L .ments for the year have been made under subsectmn] '

(A the amount a\azlabl ,ln the Healr;h Care‘

(A) IN GENERAL —For purposes of. thls subtltle the '

¢

' Tifle VIL Subtitle 4
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L a)(l} under section 7041 ‘and under, sections 848 and 741
g . ' A of the Public Health Service ‘Act tas such ‘amount .is estl-»'*
o .. mated by the Secretaryy; to .
" (BY the total amount- of navments under’ subsection
'an2) thatwould be made, to eligible hospnals for - such
year.if each hospital received, pursuant to paragraph (1),
100 percent of -an amount equal to. the sum of the
nonmedicare per- -discharge supplemental payments deter
e " mined for the Rospital. = ' .
e - {e) OFFSET REGARDING SHORTFALL IN FUND PAY’MENTS IN
' cnmsr-: IN MAXIMUM PAYMENT RATES UNDER TITLE VI.--
(D SHORTFALL IN DIRECT-COST PAYMENTS.~ .-
(A) IN GENERAL.—In the case of an ehglble hospltal
for any "calendar year for which the direct-cost Fund pay: : =
. out percentage. is .less than 100 percent, the Secretary - -
“shall increase, by the amou..t determined under subpara- "'
" graph (B), the' maximum payment rate otherwise applica-
. _bletoa discharge under subtitle D of title VI for inpatient
" services furnished by the hospital. The amount so deter-
mined ‘shall ‘be applied uniformly to each discharge from
-the hospnal "This paragraph is subject to paragraph (3). .
(B) AMOUNT OF INCREASE.—For purposes of subpara .
A"graph (A), the amount .of the ‘increase ‘per discharge for a
. calendar year for an eligible hospital is the product of — -
.. {1} a percentage equal to 1 minus the direct- cost\
. . Fund payout percentage;and . - L
LT Yo :{id) the applicable per dlscharge tralmng amount R
’ © for the hospital, as defined in- subparagraph-(C): )
T (C)APPLICABLE PER DISCHARGE TRAINING AMOUNT.— -
~' .. = . .. For purposes of this subtltle, the term:“applicable per dis-
... .. . . 7 charge training amount”, with respect to the-eligible hos--
T L pltal involved ‘and- the. calendar year. mvolved means an
P _amount equal to the quotient of = - . S
. : e " (i) the aggregate nonmedicare trammg amount for
S - the hospital; as determmed under subsecmon (c)(l)(A} ’
T dmded by i ‘
s L (i) the average annual number of' dlscharges of .
S e e pauents "described in subsection (d)}2)(B) during the
S \“. most recent’ 3:year period (as determined by the Sec- ..
: Lo retary on the b351s of the mest recent data avallable
Tl e te the Secretary).~ -~ . S
E ' (2) SHORTFALL IN: INDIRECT- COST PAYMBNTS — s
TR ‘ - (A) IN GENERAL.—In the case of an’ e11g1ble hospztal ’
S for any calendar year for which the indirect-cost Fund pay-

. St 1T out percentage 1s less.than ‘100 peércent, the. Secretary-
- 'shall ‘increase, by the amount determined under subpara--
graph (B), the: maximum- payment rate per discharge oth- . & -

~ erwise established under section 6311-with respect to the - -

S dlscharge ‘The precedmg sentence is subJect to parag‘raph'
IR S ST (3) Coe

, (B) AMOUNT or-‘ INCREASE For purposes of subpara- P
graph.(A),/the amount of the per discharge increase for an . . s
elzgxble hospztal for a calendar year is the'product of— - " -, -

2l ' (i) a percentage equal to'1 minu$ the mdlrect cost '

N "‘:,)Fund ‘payout percentage; and

e (ii) an.amount equal to the amount apphcable»
..+ ‘under subsection (d}¥2XC)(i) to the’ discharge multi- .
- plied by the percentage applicable to’ the hospital -
' = -Knder sectxon 1886(d)io)(}3)m) of the Socxal Securlty
“Act. L

L8y RELATIONSHIP OF RATE INCRBASES TO ALLOCATIONS OF-

SPE’CIA.LTY _POSITIONS. — Effective for “patient dxscharges .occur- -

nng on or after July, 1, 1998, the Secretary, in - ‘making deter :

 minations under paragraphs (1)" and (2) of. increases in .

amounts, shall count onlv trammg pamcxpants who are m a’
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" specialty posmon that nnder settion ;013 has been aliocated

w0 an approved physician training program. -
ify PUBLICATION OF FUND PayouT PERCE\TAGES AND' ADJUST.

(s N . r

.~ MENTS. IN MAXIMUM PAYMENT ‘RATES.—The Secretary shall include

in’ the publication of the final maximum pay ment rates for a cal
‘endar year under ‘section 6301(a)—
" (1) the direct-cost Fund payout percentage
(2) the indirect-cost Fund payout percentage; and’
~ (3) the hospital-specific adjustmerits in.such rates deter-
-mined under paragraph (1) or (2) of subsection(e).” ‘
" (g) DEFINITIONS. —For purposes of this subtitle, the térm “full‘
. timé-equivalent training participant” means a full-time equivalent

resident of the hospital as determined under section 1886(}1)(4) of -

the Social Security. Act for the cost- reportmg period mvolved

YMENT

(a) PAYMEN’I‘ BLENf) ZFor ‘each of the calendar years 1996

' nthrough 1998, in the case of an eligible hosp1ta1 (other than an eli-

- gible hospital making the election under section 7024(c)(3)XD)), the

" amount required in section 7024(a)(1) to-be paid ‘to the hospu;al 1s.

the sum of paragraphs (1) and. (2) as follows (as apphcable 10 the .

calendar vear involved): -

~ 7+ (1) An amount- determzned in accordance ‘with secnon ‘,
’?024(c) except that, in-lieu of applying the national FTE train: -

- SEC. 7025. TRANSITI(S)NAL PROWSIONS REGARDING DIREC’I‘ COST!(

ing amount.(for purposes of paragraph (2)(}3)(1) of such secnon) gt ’

B ‘the Secretary,shall apply the followmg

" (A) For calendar year 1996, an amount equal to 15

_percent of the’ approved FTE resxdent amount in effect for
. Kne hosp1tal under secnon 1886(}1)(2) of the Soczal Secunty
‘Act.

(B For calendar year 1997 an.amount equal tO 00[ S

.percent of such resident amount.-

(Cy For calendar year 1998, an amount equal 0 25‘ S

"percent of such. reszdent amount.

(2) "An ‘amount determined in accordance thh secmon‘* ‘
7024(c) except that, in lieu of applying 100 percent of the na- -~ ',

"~ ~. 'tional FTE training’ amount (for purposes of paragraph (2)(B)Xi) -

' ‘of such section), the Secretary shall apply the following:

(A) For calendar year 1996, an amount equal to 25f’ X

- percent of such'training amount. ;
. - _(B):For calendar. year 1997, an. amount equal to aO
percent .of such training-amount.

(C) For calendar year 1998, an amount equal to 75 )

percent of such: traxmng amount.

b TRANSYFIONAL LIMIT ON NUMBER, OF FTES. —In determmmg o
‘the-number of“full-time-equivalent training participants under sec-, -

" tion 7024(c}2)(A) for a hospital, for the period beginning on Janu- . -.
. -ary“l, 1996 and .ending on June. 30, 1998, .such number may not. =~ -

" exceed . the number of 'full-time equwalent residents determined

- with. respect to. the hospital under section 1886(h}(4) of the- -Social

: iSecunty Act for pomons of cost repomng penods durmg the aca

." *demic year 1994. , o
SEC 7026. RU%E OSF CONSTRUCTION REGARDING MEDICARE A.MEND-- L

Except as otherwise. provuied in thxs subtxtle

/

_ (1) ‘A reference in this title to title XVIII of the. Soclal Se.
e curm Act shall be‘considered .to be' a. reference to such title as -

in effect ori the day ‘after the date of the enactment of this Act,. -

- “~without, regard to- any. amendment subsequentl} made to: such“

S title XVIIL

v

s ‘:ﬁparagraph

L . {2y For. purposes of paragraph (1) an. amendment to such . .
‘title XVIII that is made by this Act .as of the day reférred ‘to
in such paragraph- applies to this title upon the amendment .
“taking effect; without regard to-whether the date on which the = .
~.“amendment takes effect is . after the da) referred to in - such o

*Title VI Subtitle 4.

RS
BTN



F:HSA\GEPHARDT:PRINTG.007 . -+ - . " ' " Tifle VIL Subtitle d

-

?0.1 T

By | PART 3 QLALIFYNG PHYSICIAN TRANNG o
. © . _CONSORTIA .= =
y SEC. 7031 SPECIAL RLLES REGARD[NG u.x.ocnrom OF SPECL’-\LT}‘

. POSITIONS AND RECEIPT OF DIRECT-COST PAYMENTS.
(a).IN GENERAL.—In the case of a qualifyi ing phv51c1an training .
consomum (as defined in subsection (b))— "
(1) the Secretary may make allocations under section 7 013 _
. ' -to.the consortium.in the aggregate in lieu of mang the alloca-
L """ tions individually to-the" appmved physician trammg pmgrams.
- of the consortium; and = ¢ ) . .
. (2) if  the Secretarv makes allocatxons fo the consomum L
pursuant to paragraph (1)—= .
v ; {A) the Secretary. shall make pavments under sectxons ,
g - 7024(a)(1) and 7041 to'the consortium in the aggregate in -
. ¢ - .lieu of making the payments xndmdually to the teachmg
o o : - + hospitals of the consoitium; and. :
AT . (B) the payments shall be made on the ba51s of the ™
e amount of the payments, that otherwise would "have been
k RN ' -, made to.the hospitals, adjusted through'averaging the cri-
s S . _teria .that under sections 7024(a)1) and 7041 do not apply'
"+ “ uniformly-to teaching hospitals and through weighting -
~ such averages accordxng to the ‘extent to which. the data
- that form the basis of such crltena apply to the hospltals
"~ “of the consortium. . .. 3
-(b) DEFINITION. —~For purposes of thlS subtltle, ‘the: term “quali-
fying physician training consortium’ means a ‘group of teachmg .
~ hospitals meeting the following conditions: -
- (1) The hospltals of ‘the group have entered mto an agree- '
ment under which a consortium is established, and the pur-
. poses of the consomum 1nc1ude the purposes spec1fied in sub .

o 7 v o Usection (¢). o
.; ' . (2).The hosp1tals of the consomum mclude not less thanJ -

2 teachmg hospitals, and —. .. :
T (A) with respect to allocatxons under. section 7013 all -
SNy -~ of the approved physician training programs of the hos o
’ . pitals.participate in the consortium; and - - .
o (B)*with réspect to-any’entity, (other than .an entlty -
R .that is part of any of the hospitals of the consortium) at
" .. - whose facilities any of the hospitals conducts a 51gn1ﬁcant
7 .amount of training under such programs, each of such en-
.+ .. ‘tities participates in the consortium, -
.« 7(3) For the acadeniic year preceding the acadennc year for
. which the allocations are -to be made pursuant-to subsection
o . Aa), or for academic year 1994, the’ aggregate - ‘number of train.
i _° * . ing'participants of the_ consortium who were entering their first-
o ' approved physician training program was not less than 50. o
, (4) The consortium submits to the Secretary an. application
. in ‘accordance with subsection (d) for desxgnatlon as a qualify-
- - ing physician training consortmm and the Secretar_y approves :
.., .. the application. o
w7 %) PURPOSES OF CONSORTIUM —-The purposes ‘referred to in-
e T subsectxon (b)(1) regarding a consortium are as follows:. . .
IR - .- 41y The approved physwxan trammg programs of the con- -
Y _'sortium collaborate in the prowsmn of: trammg under the pro--
grams. o
(2). With | respect to an’ aggregate allocatmn for a med1cal
specxalty that is .made ‘to ‘the .consortium pursuant to - sub.
' . “section (a)(1),- the consortium designates the number of spe”’
\ o ... cialty positions to be received by each of the approved. ph} si-
- . %, .7 .clan training programs of the consortiiim in the: spec1alt)
‘ S o T, - 48y With respect to. ,aggregate payments that are "made to-
Co the consortium’ pursuant.to subsection (a)(2), the consortium
-‘; allocates the paynients among each of” the teachmg hospltals of
! the consomum : TS . o
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f4> Such ozner purnoses as Ihe Secrecarx decermmes . be -

pbropnate
{d) APPLICATION: FOR. CO\SORTIL\I STATUS. —

.. (1) IN GENERAL.—For purposes of subsecnon (b¥4), an-ap-" .
. plication under this, subsection for designation as a“ quahfwng-. .
" .. physician training consortium for: a calendar vear is in accord -

ance with this subsection if— ‘

(A).the application is subm:tted not later than the_ :

-+ . date specified by the Secretary;

. (B) the application. demonstrates that the teaching
~-hospitals involved meet the conditions described’ m para— h

graphs (1) through (3) of subsection (b);

R . .. (C) the application contains an agreement descrlbed mA
» * - . section 7022 from each of the teaching hospltals, and" ,
R . (D) the apphcatlon is-in such form,.i1s made-in such
RN ‘manner -and- contains such agreements, ‘assurances, .and -
Coee T _mt‘ormatlon as the Secretary detenmnes to ‘be. necessary to( :
»'  + . ‘carry out this part.’

(2} RELATION TO: REQUIREMENT OF INDIVIDUAL APPLICA~
TIONS.—~If 2 group of teaching ‘hospitals submits to the Sec-

retary ‘an apphcatmn in: accordance with paragraph 1) fora-
.+ v calendar year; and. the. Secretary approves the . application, =

" " .each of the hospitals shall be. conSIdered to-have submitted an

- application in accordance ‘with ‘section 7023 .(and accordingly, '

each of the hospIIals is an ethble hospztal for the year for’ pur-
poses of part 2., - .

PART 4 TRANSITIONAL PAYMENTS FOR.A"
 TEACHING" HOSPITALS LOSING SPECIALTY‘_?

POSITIONS

V "SEC 7041 TRANSITIONAL PAYMENTS TO ‘T‘EACHING HOSPITALS

L (a) PAYMENTS: REGARDING EFFECTS. OF ALLOCATION op SPE s
‘. ¥ UCIALTY POSITIONS.—In the case of each hospital that in accordance. -

. with subsection(c). subnms to the Secretary an apphcanon for cal-

: ~endar- year 1998 or’ any subsequent calendar year (in this section .

_referred to as an ‘eligible hospital’ for the'year involved), the Sec-" .
. .7 retary shall make payments for :the year to the. hospxtal inl-an . . .
. :amount determined 'in accordance wn:h subsection (d).. Such pay- .- -
. ments shall be made.from ‘amounts’in“the Health Care Workforce
" Trust- Fund under sectlon 012 of the Intemal Revenue Code of ..

) :' 1986 o

{b> HOSPI’I‘ALS LOSING. SPECIALTY POSITIONS OTHER CONDI ;
TIONS = :

(1) HOSPITALS LOSING SPECIAL'I‘Y POSITIONS i

" ‘enddr year begins (as estimated’ by'the Secretary) is below
facademlc vear.1993.. L

"LOST For purposes of this section: = .

ubparagraph (A) for the. hospltal

he year

|+, (A). IN.GENERAL.—The ‘Secretary may make. pavments'
: *under subsection: (a) to 'a teaching hospital for a calendar .
. ‘year only ‘if, as-a result of allocations under 7013, the.ag:
.gregate number of full-time-equivalent’ specialty -positions.

. for the hospital for the academic. year-in which the cal--

; the" aggregate number of. such posmcns for the hospnal for‘ o
(B):. AGGREGATE - NUMBER . OF. SPEC{AL’I‘Y POSITIONS X

-(i} The term' “aggregate number of specxaltv p051- ’
tions lost”, with. respect 02 teaching hospital and an. ',
academic- year, means the difference bétween the 2- ag-' " .°
gregate .numnibers. determined by the Secretan under'

# (i) ‘The. term’"lost position”, with respect to’ an'
academxc vear, means a full-time-équivalent specialty . - .
position’ counted in the determination under clause.1).” ..
of. the aggregate 'number of . specxalty posmons Iost for’j. ~f
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) CO"\IPLIA.\CE WITH . u_x.oc,mox sxsrm —V\ ith respect
to'the approved physician training programs of = aching. hos-

pital, the Secretary may make pavments under . .o>section fa)

“only if-the hosprtal agrees to ensure that the numoers of 'indi-
‘viduals enrolled in the programs is in accordance w n:n alloca

tions made under section 7013 for.-the programs.”  °
(¢) APPLICATION -FOR PAYMENTS.—For purposes of subsectxon~

(a) an application for payments under such subsection for a teach -
mg hospu:al is in accordance with this subsection if— .

(1) the hospital submits the apphcatlon not larer than the .

. date specified by the Secretary;

(2) the application' demonstrates ; that the hospxtal meetsi" :

" the condition described in subsection (b)(l)(A)

(3) the application contains each agreement reqmred in

“this sectlon. and -

C4) the apphcatlon is in° such form is made in such man-
ner, and contains such agreements, assurances, and mforma

.- tion as the Secretarv determines to be necessary.

(d) AMOUNT OF PAYMENTS.—The amount of paymeénts.required

in subsectlon (a) to be made to an eligible hospital for a calendar = .
Vear is an amount: equal to, the product of paragraphs (1 and 2, .-
“as follows: ' .

(1) ‘An amount equal to.the product of— -
{A) the aggregate lost position amount, as. deﬁned 1n A

subsecmon (e) for the academic year; and .

" (B).1"minus the medicare patient load of the hospltal

{determmed under section 1886(h)(3)(C) of the" Social Secu-- .

“tity. Act) for the cost reporting period involved, except that
""" . the determination of the medicare patient: "load ‘for pur-
. poses of this subparagraph shall include* (in addition to the

f ~-.patients included ‘urder such section) panents enrolled in.

_the program-under title XXI of such Act.
(2). The direct- -cost’ “Fund pavout percentage under sectmn ‘

- 7024(c)(4) .
(e) AGGREGATE LosT POSITION AMOU’NT —

(1) 'FIRST YEAR OF RECEIVING PAYMENI‘S*—FOI‘ purposes of

" subsection’ (d)(1)(A), the term “aggregate lost position amount”,
with réspect’ to the first: calendar year for which an ehg:ble s
, 'hospltal receives payments under subsectmn (@), ~means ‘an
'~ amount equal to the.product of—-. - . . L

. . (A) the aggregate number of specxaltw posmons lost ( as -
" defined in subsection (b)(1)(B)); ahd h
< 7. (B).an amount equal to- ‘100 percent of the natxonal av-
. erage FTE training 'amount in' effect for the year under:
. section~7024(c)(3) ‘(or,\as the case may be, 100 -percent of -

: the .alternative amount that applies to the hospn;al under "

i ‘section 7024(c)(3)D) or section 7025).
(2) SUBSEQUENT YEARS OF PAYMENT.— For purposes of sub o

- “section {(dX1)(A), the téerm “aggregate lost position amount”,
', with respect to. the' second. or subsequent’ calendar" year forA
~which an eligible hosprtal receives payments. under subsection
. ‘{(a), means an amount’ equal to the sum “oft subparagraphs {AY, -

) through (D), as follows:” .

‘(A) An amount equal to the product of—
(1) the aggregate number of specialty’ posmons L
lost ‘less an amount equal to the sum of — - S
‘ (I) the ‘number of lost positions for which pay-

ments are ‘being .made for the calendar year pur- s

N suant to subparagraphs (B) through (I));-and

R (II) the - total number of .lost positions for.~7
-w}uch in determinations under this subsection for . -

{»the hosp1tal for prior calendar-yvears, the’ percent-. .
« ‘dge applicable to'the national average or -alter- -
¢, % ‘native amount referred to in paragraph ( 1)(BJ was :

,ii““'25 percent and . :

ey

Title VI Subtitle 4
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" . . R {ii)e 100 pércent of such namonal aaeraae or alter; - oL
- . % native amount appncable for the vear inv olxed S I
" ' " (B) Anamount equal to the product of — « . S

(i) the number of lost positions- for which; ‘in the
determination under this subsection for the hospital
for the preceding calendar vear, the -percentage appli- ©
' cable to the national average 'or alternative amount
was 100 percent, subject to paragraph (8) (relatmg to o
‘decreases in aggregate numbers); and , SR
CoL : _ (ii) 75 percent of the natmnal average or alterv o
N o . " native amount applicable for the year involved. -

’ ' (C) An amount equal to-the product of —

1) the number of lost positions: for whxch in the
.détermination under this subsection for the hospnal
for the preceding calendar vear, the percentage appli--

: ~ cable;to the-national av rage or alternative amount .
ST oD was 75 percent; subject to paragraph’'(3); and .
s ' -(ii) .50 percent of the national, average or: alter~_,-'~
/ native amount applicable for-the year mvolved :
".(D) An amount-equal to' the product: of— . . -
o .-+ ) the number of lost positions for whlch in the ,
_determination ‘under this ‘subsection for the hosp1tal~ .
el e . ~ “for the preceding calendar year, the percentage appli--
R . -+ = . cable to the national average or alternative amount -
- L . ‘'was 50 percent, subject to paragraph (3); and, S
. {iD) 25 percent of the national average or alter ~
“+-  native amount apphcable for the vear involved.. a
. {3) RULE REGARDING DECREASE IN AGGREGATE. NUMBER OF
"SPECIALTY POSITIONS LOST.— With respect to payments under - -
- subsection (a) for an eligible: hospltal for a calendar year, if the
o e aggregate number of specialty positions lost for.the’ academic |
. . .0 .. .. ‘'year involved is less than such number for the preceding aca-
, T - demic year (whlch difference between the 2 aggregate numbers. .
-+ .is referred to in this paragraph as the- "decrease in the number D
s oof lost posmons 7}, the following applies: .© . . S
- ST ~ (A The’ Secretary shall identify the number of lost PO L
. .0 7. sitions for which, as determined under paragraph (2) with-
~+++, .+ out' regard to this paragraph, the .percentage applicable to.
" " -payments for the calendar year is 75. percent, the number
" of such-positions for which such” percentage is 50 percent,
and the number of such posmons for whlch such percent- -
age is.25 percent.- ' ¢
I (B) In the case of the lost posmons 50 1dent1ﬁed the -
St T 7 Secretary-shall’ apply. the decrease in:the number of lost
A R I "posnmns as follows: - Y
R vt ;i) First,as a, reducnon in the /number of - pos1t10ns S
2 ',for which the percentage’ apphcable is 75 percent. - ..
"+ 7.(ii) Second (for- any remaining portions of the de:
crease after compliance with clause (i), as a reduction . .-
ety e in the- number: of posmons for whmh such percentage -
caE 1s aO percent. " ‘ DR
R AP R -~ (i1l) Third” (for an} remammg portmns of ‘the de- TR
L S crease after compliance.with-clause (ii)), as a reduction . .
Ll Co ©o L in the number of p051t10ns for whzch such percentage" :
15 25 percent . S St

; PART 5 OTHER HEALTH PROFESSIONS
PROGRAMS _ s

L7051 FEDERAL PA\YMENTS FOR GRAI)UATE NURSING EDU-‘-

"Service Act 42 u.s. C 297 et seq ) is amended b} addmg at the end; -
.the following subpart - ”
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Subpan V- Grants LJnder Health Care V& 0rkmrce Tru5t Fund

, . R FOR\IULA GRANTS FOR GRADLATE \*LRSE EDL*CATION PROGRA.’\IS

' “SEC. 848 (a} GRANTS U\TDER HEAJ.TH CARE WORKFORCE TRLST
FUND — .
B ‘( DN GENERAL. -—In the casé. of each graduate nurse edu
: cation program that in‘accordance with subsection.(¢) submits .
to the Secretary an apphcatmn for calendar vear 1996 or any -
W ~subsequent calendar year-(in this section referred.to as an ‘eli- ~  *
' . . - gible program’ for the year involved), the Secretary shall make: = .
. - “.a grant for. the year to the program for- the ‘purposes specified . .
.»+ . in subsection (b). The grant shall consist of the allotment de- o
-7 termined for the program under subsection (d).
"o w7 %(2) ‘TRUST FUND.—Grants under paragraph (1) shall bex
.mad¢ from amounts in the Health Care Workforce Trust Fund .~
under “section 9512 of the Internal Revenue Code of 198°..Of ' .
o .the ‘amounts in' such-Fund, the amount' available for- carrvm.g,
Lo T out this section for a' calendar year. 1s the product of— .-, L.
L St LT S(1) $150,000,000; andl . - ‘ DR
s s “(ii) ‘the dlrect cost Fund- payout percentage for the"
-year, as_determined under section 7024(ci(4). of the Guar-
- anteed Health' Insurance Act of 1994. - E
“.7 ' “(3) RESERVATION OF AMOUNTS.—Of the amount avaﬂable
.- ‘under ﬁaragraph (2) for carrying out .this'section for a calendar
. year, the Secretary may Teserve not ‘more. than 10 percent for .
... . carrying out section 849. " S A T
. “(b) PURPOSE OF PAYMENTS.— ISR S o
o7 1) IN"GENERAL. —The Secretarv may make a g'rant under '
S subsectmn (a) only if the graduate nurse education program in- v .
..ol volved agrees that the payments will be expended onl; for. the
‘*.followmg purposes: . .-
w0t (A) Increasing nursmg educatmn opportunmes forin- .
: ~.‘;d1v1&uals from dlsadvantaged “backgrounds- (including . .
... membe¥s of racial-or ethnic ‘minority groups) thrcugh the S
activities ‘authorized in section 827(a).’ o
- (B) Expandmg enrollment, mcludmg mdmduals who B
are not described in subparagraph (A).. : S
~-(C) ' Providing; scholarships. to! students in’ ﬁnancml’
eed with, ,preference given to those ‘Who agree to practxce
in health professional shortage areas.”. >
(D), Developmg and- suppomng programs to prcmde 7
*students with experiencé in prowdmg prlmary health care ne
$ervices in noninstitutional settings. " 8
“,(E) Developmg innovative approac es to dehvermg L
rvices in‘ the; cultural context and language most-appro-", i i
prézée ‘for, the mdnnduals to; whom the semces are pro RET
V1 i L . ™ R
(F).. Developmg programs .o otherwzse prowdmg for ‘
education :and -training -in ‘the identification, treatmenp
and referrai of cases of domestic violence:” - S
~ % *(G) Such’ other, purposes as’ the Secretar) determmes, BN
to be ‘appropriate: ! - . :
(2):ALLOCATION. -—The Secretan , ,
ubsectlon (a) only if the graduate nurse educatlon program in- - -
"volved -agrees that the program will expend not less than 20 - -
percent of the grant to carry out the purpose descnbed in para- L
‘graph (1)(A).. ...+ L
{C).s APPLICATION ‘Fon PAYMEN’I‘S —For purposes of subsectzon'; U
1% an: apphcatzon for -a grant under such -subsection for a cal
efidar-vear is'in accordance with this. subsecnon i - 00 «
‘f{l) the apphcatmn 18- subm1tted not later than the date,

R

ray make a grant under
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P . tion as tHe Secretar\ determmes to be- necessan to, cam ou:\
; o this section. ‘ S, S
d) mloum* OF PAY\IE'\'TS - ‘ s

“(1). IN GENERAL.— For purposes of subseenon {a), the aHot
‘ment determined under this subsection for.an ehg1b1e program
for a calendar year is the product of —

L “(A) the percentage determined:for the program under .
S L -tlzze for?ula estabhshed by the. Secretary under paragraph\ -
- C o (2); an '
© " (B) the amount avmlable under subsecnon (a)(2)for
the year, less any.amount the Secretary reserves - under

w07 subsection @)(3). : L
: o T “(2) DEVELOPMENT.OF PORMULA —The Secretary shall es T
PRt . tabhsh a formula for purposes of paragraph (1)(A). The formula ~ -~

* shall be éstablished by the Secretary on the basis of the follow-
, mg factors (which factors shall be given equal weight): B
... .. ™A The percentage constituted by the ratio of—
o -7 %) the number of individuals enrolled (dr accept- .
. ed for enrollment) in the -eligible ‘program involved; to -
- “(ii)''the sum of the respective numbers deter-
mined under clause (iyfor each eligible program. . .
- “(B) A factor developed by the Secretary to reflect the
L operatwnal costs of the program relanve J the operatwnal:
-/ costs of other eligible programs. v
: o R A “4C) A factor developed by, the}Secretary to reﬂect the- .
. s 7w . extent of the need for the nursing professmnals mvolved m :
I e o medically underserved communities. .
“(e) DEFINITION OF 'GRADUATE NURSE 'EDUCATION PROGRAM -~
For purposes 'of this .section, the ‘term - graduate nurse education - e
e . . programs. means programs for advanced Aurse ‘education, including . =+
"+ .- programs for éducation as nurse’ practitioners, programs. for edu. - :
_ - .. cation as nurse midwives, programs for education as nurse anes- . -
: N B ,thetlsts, programs -for advanced training-in occupational health ="~
* .. v nursing, other programs for training in clinical nurse specialties ‘
* . determined by the Secretary to require advanced educatmn. and
N programs innursing admxmstratlon S0 i .
© D REPORT TO CONGRESS. — i IR
T S 1) INC GENERAL. —The, Secretary shall conduct a study for
.-, o the purpose of determmmg the cost incurred in the operation -
v ... of graduate mnurse, education programs. In conductmg the
S oo study, the Secretary shall evaluate the program®carried out
s _ - under subsecnon (a) and 'may de\relop recommendatlons for i 1m
... proving the'program. '~ -
A L “(2) DATE CERTAIN FOR COMPLE’I‘ION Not later than Feb >
Lol ruary 1, 1998, the Secretan shall complete the ‘study required. -
e i in paragraph (1) and submit to the Congress. the findings made v
< in iihe study, mcludmg any recommendatlons developed m the, L
stu y. ; ‘ , , ,

ST CA’I’EGORICAL GRANTS REGARDING BASIC NURSE EDUCATION

,“SEC .849; (@) IN GENERAL The Secretar\ may ‘make grants‘m
C ot pubhc and nonprofit ‘schools of nursing for the purpose of im- -
.- -proving the, capacxty of such schools to provlde for basm nurse edu~ .
: - 77 cation and practice.. - -
R ““(by FUNDING. —Grants under subsectlon {a) shall be made fromx
L +- such amounts as the Secretary may’ reserve under sectlon,
848(a)(83).7 . L Do TR
. (b) OTHER Monmcmmbrs REGARD[NG TrTLe VIXI —t T
. (1) IN GENERAL.— Section 851 ‘of the Pubhc Health Servlce -
Act (42 U.S.C. 298) is;amended =~ - .~ ; e
" (A)by striking. “(a)-There. is" and all that follows andm'..,, .
. inserting the following: “(a) IN GENERAL.-There is estab-
+ lished'within the Department of Health and. Human’ Serv-
" lces an’ ‘advisory council to be known as:the National Advi-~. = -
.. sory. Council on, Nurse Educatlon (in th1s sectlon referred
"'to as the Counc11 0. . B S
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| oo :
. . ) DL‘I‘IES—-" L e ' C - 2
Lo ) IN GEN’ERAL, —The. Councﬂ shall prov 1de advxce to the ‘
A T Secretar'» on carrying out this title, including advice on— :

S “(A) ‘the need for educatmg admuonal mdznduals as
Co ’ adxanced practice nurses; dnd" . h
o o (B) matters relatmg to the program under secmon o
) 848. . .
, 2. CERTAIN ACTIVITIES. -The Counc11 may collect and
- .analyze data for purposes of carrving.out the duties of the
. Council under paragraph (1), including. data .on the number of"
. advanced practice nurses'and other health professmnals in the
- various geographic areas of the Umted States. -
“(¢) COMPOSITION, — - - ' L
- . : o “{1) IN GENERAL.—The members}up of the Councﬂ shall in-" ©
.o =" ... ¢ . clude individuals who are appointed to the Council from among . , .
S : individuals who are not officers or employees of the United . -
. - States.: Such individuals shall be appointed by the Secretary, KR
. and’ shall mclude mdmduals from each of the followmg cat '
S , . egorie :
o ) 8 “(A) Nurse pracntmners, nurse rmdwwes, nurse anes-
: [ . thetzsts, and clinical nurse spec1ahsts
: - “(B) Schools of nursing, teaching hosp:tals or other en- -
- tities that provide health services, and other experts.in
S - - 'health care financing, in the delivery of health semces
[ . .andin educatmn in the health professmns :
BRI * a . - *(2) REPRESENTATIVE MEMBERSHIP.—To the greatest extent
oL = R feasxble, the . membership of the Council ‘shall represent the
S .. . . . various geograf:hxc regions of the. United’ States. and shall re- - )
Cie - flect -the racial, ethnic, and gender composmon of the popu o ,
=+ - lation.of the Umted States. -~ - . . . oo
- " ~*(3) EX OFFICIO. MEMBERS; OTHER ‘FEDERAL OFFICERS OR EM. o
RS ~ PLOYEES.—The membership of the ‘Council shall include indi- "~
‘ © v . viduals designated by the Secretary to serve as members of the | ,
e . - . . Council from among Federal officers or.employees who are ap-- " .
~ pointed by the President, or by the Secretary. (or by other Fed-
4. eral officers.who are, appomted by the President with the ad-
' " vice and consent. of the Senate). Individuals designated under .
‘ the preceding. sentence- shall mclude each of the followmg offi- -
_c1als (or a designee of the official): - .
"~ *(A) The Secretary of- Health and Human Semces
. *“(B) The Secretary of Veterans Aﬁ‘axrs y
TN *(C) The Secretary of Defense. . ' o
S i' * “(d).CHAIR.-The Secretary shall, from’ among members of thel»» wo
. T I\zauonal Council’ appointed under. subsection (c)(l) des1gnate an -
o mdmdual to serve as-the Chair of the Counecil.™; o
, (B) in the heading for the sectzon, bv stnkmg “PRAC-.
..~ TICE; 'and:all that follows and inserting “PRACTICE”. e
Q) RULE OF CONSTRUCTION. —With respect to'the advisory
" council in effect under section 851 of the Public Health Service .
"'A¢t on the'day before the date of the enactment of this Act, Ain- .
" dividuals- who were serving .as members of the ‘couricil may -
.. serve as members of the Council established under the: amend:
ERANNE ;. ment ‘made by.- subsectlon (a) except as mconsxstent wuh the
amendment L ;<- N, : N

Subpart B Medmal Schools A

¥ SEC 7061. FEDERAL . PAYMENTS FOR MEDICAL SCHOOLS .
27w Part B of title VII of the Public Héalth Service Act 42 U S C C
o ,-293 et seq.) is amended by adding. at the end the. followmg secnon e

o “SEC 741. FORMULA GR.ANTS FOR MEDICAL SCHOOLS .

" ..7(a)‘GRANTS UNDER HEALTH CARE ‘WORKFORCE - Tnus'r FUND -
(1) IN‘GENERAL. —In the case of each schodl of medicine or’

) osteopathxc medicinethat in-accordance with subsection - (e)
submits to'the Secretary an apphcanon for calendar year 1996. S
or, any subsequent calendar year (in. thxs sectxon referred to as

e‘._
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. A . .an - e31cr1b1e schooi for the vear mvolx ed), the Seczetar\ chall —

Ca . - - P

, ; n*ake a grant for the vear to the school. for the purposes speci-.
- fledin subsection (b, The grant shall consist of the allozment
: determmed for the school under subsection (d). . .

*12) TRUST FUND.—Grants under paragraph fl\ shall be . .
made from amounts in the Health Care Workforce Trust Fund
unider section 9312 of the Internal Revenue Code of 1986. Of

. the .amounts in such Fund, the amount available for carrymg
o -out this section for a calendar year is'the product of— o oo
’ o - “(i) $50,000,000; and
a e S (i) the direct:cost ‘Fund- payout percentage for - the
‘ Co © year, as determined .under section.7024(c)4) of the Guar-
“ - anteed Health Insurance Act of 1994. o o
S - H(b) EXPENDITURES OF GRANT.—~ ~ C : ' RN
, e “(1) IN GENERAL.~—The -Secretary may make a grant under -
S o subsectm» {a) only if the school involved agrees to. e\pend the -

“(A) The school will carry out a program to. recruit and

: : retain minority and d1sadvantaged individuals. (mcludmg'

~.°. . " 7 members of racial or ‘ethniec minority groups). : :
. = “B) The schoo] will carry out a program to encourage.
Ce . students of the school to enter. a field in pnmarv health._
AT BN . care

E A (o)) The schosl will provxde for education and- training
N " in the 1dent1ﬁcatlon, treatment and teferral of cases of do- }
© o .+ - “mestic violence.
cesoo Lo o (D) The school wxll estabhsh goals for. the programs

Co. e oy T Udeseribed in subparagraphs (A) through (C) and will mon- " .
Co ; ST .. itor -the programs .to determine the. extent ‘to . which..
LT . '_ ""“progress is being made toward achieving the goals. . .

‘ R . vo..7. "M2) CERTAIN AUTHORITIES REGARDING MINORITY AND DIS
: Y ADVANTAGED INDIVIDUALS.— With respect to the program .for'.
." o : minority and dlsadvantaged individuals that ‘is ‘carried out by

‘ - a school of medicine or osteopathi¢c medicine receiving a grant'-

.+ . under subsection (@), the Secretary may authonze the school to;
R expend the grant for the followmg purposes: .
AR T -“(A) Identifying, recruiting, and selecting’ mmomy and o

S dxsadvantaged individuals for the program. = -

- h “(IB) Facxhtatmg the entr; of such mdmduals into the n

*.".schoo -

o “Cr Prowdmg counsehng or other services deszgned 10,

- . agsist such individuals-in. successfully completmg the edu- K

. .cational programs involved. - ‘

‘ (D) Providing, for a period- pnor to the entrv of such
L ;mdmduals into - the regular course ‘of education .of the
. - school, preliminary. education designed to assist the indi-.
e av1duals in successfully .completing such regular course of -
R . education at the school, or referring the individuals to hos' o
ST pxtals providing such prehmmar} education. o
e T, (E) Publicizing existinig sources of financial a1d avaﬂ ‘

e ~4ab1e to the'individuals for attendance at the school. * -

" 57 (F) Paying' such scholarships as the . Secretary may'

. determme for such atteridance. - RTINS
“(G) Paying such’ stipends as the Secretarv mav ap R

prove for such individuals for any period of educationin . .- .

' . student-enhancement ° programs ' {othér . than regular -

" courses) at the school, except that such a stipend niay not" -

be provided to.an individual for more than 12 months, and

. * such a stipend shall be in an .amount of $40. per day (not- - =~

.4 -withstanding’ any’ ‘other.. provxsaon of iaw regardmg the - .
¢ .amount of stipends). ... C
L U8 ALLOCATION: —The- Secretarv may make a grant under IR
" subsection (a) only if the school involved agrees that the school * -

.. .will expend not less than 20 percent of the grant o' carr} out -

the purposes descnbed in paragraph (2) o " .

Lo KO-
SN ,

—

.. grant in acéordance with the following purposes: - co | o



- 'F:HSA'GEPHARDT:PRINTG.007 -~ ~ =% v U Title VIL Subtitle 4

g S “le) APPLICATION FOR P-\Y\IE\'TS »—For purposes of subsecnon L
: .. o taxly’an apphcatmn for a grant under such subsection for a cal
endar vear is in accordance with this subsection if —
*(1) the application is submitted not later. than the date
specified by the Secretary;
M2y, the apphcatzon contains the agreements requued 1n ‘ .
this section;.and .. Co s
N . “43) the apphcatmn is in such forrn is made in -such man- : .
.~ - ner, and contain$ such agreements assurances, and informa.. . Y
_ V ~ . tionr as the Secretar; determmes to be necessary to carry out U
T © .+ . this section. L . o
- ' . “(d)-AMOUNT OF PAYNENTS-—'
"~ 1) IN GENERAL.~For purposes of subsecnon (a) the allot~
ment - determined under this subsection for. an- ehg1ble school
S - “for a calendar yvear is the product of— . R
o L . © *“(A) the percentage dete: nined for the school under e
e e :'the formula estabhsheds by the Secretary under paragraph o
© T (@yand
“(B) the amount deterrnmedlunder subsecnon (a)(2) for
*the year. 1 o
“(2) DEVELOPMENT 0? FORMULA ’I‘he Secretarv shall es- -
“tablish a formula for purposes of paragraph {1} A).- Subject.to .
paragraph (3), the formula shall be. established by the Sec- .
- - retary.on the basis of the followmg factors (whzch factors shall L
~ be given equal weight):; : N
‘ . “(A) The number of mmonty and dxsadvantaged indi-
) o - _-viduals enrolled (or‘accepted for enroliment) in the -enter-
"y . 77 ing class‘of the-eligible school involved for thé academic . -
.. ... 7 . -year in which the calendar year begins, plus the number
R e . of ‘minority and d1sadvantaged individuals .to’whom the
S e T connngency described in subsection (e} apphes (subject to"
- " .~ -+ 7 ““not counting any individual more than once for purposes
: NPT of this subparagraph). ~ < -
. - *(B) Of the individuals, graduatmg from’ the schooi for
- - .-+ the’acadernic year that is 6 years prior to the academic
“ ,+ .. yearinvolved,the number of individuals who have entered *
LT Ta postgraduate re51dency trammg program in a field of pn- '
BRTE mary health care; " : :
S e e (3 MINIMUM  FORMULA- AMOUN‘T FOR CERTAIN SCHOOLS _—
e T If for the year involved an eligible school is a grantee under -
. [ 7. section 740, the Secretary shall ensure that.the amount deter- . --
-.+% 7.7 . mined pursuant to paragraph:(1}(A) for the school is not less” .~
e " than the amount of ‘the grant’ made under-section 740 to the
. . school for. fiscal ‘year 1994, ‘or fiscal year 1995, ‘whichever is.
© L. tie e, greater, subject to the school” ‘agreeing to expend the grant
... 0 of o {nder: subsection (a) to reach ‘the goals estabhshed for ‘the
. <. - .. .school under section 740 regarding the recruitment and reten-
' * . .tion of minority.and disadvantaged individuals. The Secretary.”
‘shall waive the- requirement of such agreement if the Secretary.
determmes that the goal for the school has ‘been reached. .
. *{e) "PAYMENTS BY MEDICAL SCHOOLS. FOR - OFF- ScHooL Epu.
TR CATION —The Secretary may make a grant’ under subsection (a) for °
] ST a calendar year only if the school-involved. agrees that if; for the
+ ..t academic vear begmmng in such .calendar year, 1 or more' students
S ' - is enrolled.{or accepted for enrollment) in the school on the’ contm-
. -gency of successfully’ completmg for the academic year a: substan-.
" tial number of hours in medical- education through an educatxonai
.institution that does not operate a school of medicine or osteopathlc
. .medicine, and. if ‘the school provides credit toward 'a -doctorate in .
' medicine for the hours successfully completed-at such other institu--. . -
" tion, then the'school will pay to the other institution. for such cal o
e endar year an amount equal to the product of — . L
' (1) the -amount. of. the grant under subsectlon (a) for the
g alendar vear; and _

NEENY

'i2) the percentage constxtuted b} the ratio of——

e

-
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- e 1A} the number of such students attendmc the other '
: . _ institution for the adademic vear: to - 5
“{B) the total number 'of - indiv 1duals emolled or ac-

. , . cepted for enrollment in the eligible school involved for

BRI E " “the academic yedr in'w h1ch”the calendar vear begins, plus

! " the number of individuals to whom the contingency de-
“scribed in this subsection appliés ‘(subject to' not countmg
any individual more than once for _purposes of thxs sub-,
'paragraph) 7 o v =

PART 6— MISCELLANEOUS PROVISION S

L ’ SEC 071. SST%%\;)LOSF FUNTDING NEEDS OF HEAL’I‘H PROFESSIONS
P ;

B ‘ (a) IN. GENERAL.—The Secretarv shall conduct a study for the.
‘purpose of determining the. fundmg needs of -health profess.cns
schools, including schools of medmne and osteopathxc medxcme,
%, s -+ .. - and schools of dent1stry .

e . . 7. (b) CONSIDERATION -OF CERTAIN . COSTS.—In’ conductmg the :
T e :study’ under subsection (a), the -Secretary shall also consider the -
following costs regardmg the fundxng’needs ‘of health professmns -
‘schools T S
D Uncompensated costs mcurred in proxndmg health care. -
(2) Costs resultmg from reduced pmductwlty due to teach--
- - ing responsibilities. . R
R ¢ ) Increased costs of canng for the health needs of pao WL
! tients with severe medical cemphcatxons o
(i) Uncompensated costs xncurred in conductmg cluncal re‘a ‘
© searc ‘
L ‘ (5) The’ unpact of compemtwe health plans on payments for
o T professwnal services delivered by faculty. . :
\ .. - . ' = . (6 The costs associated with changes in medical educatmn ;
S " from hospital inpatient to ambulatory, nonhospital sites. ¢ ‘
R (¢c) CONSIDERATIONS REGARDING. ADDITIONAL FUNDING.—In con:.
~#. w1 ducting the study under subsectmn (a), the Secretary shall deter- .
: mme the following: :

! (1) Whether the health professmns schools mvolved have a:
sxgmﬁcanﬁ need for an mcrease m the amount. of funds avaxl
ablemtheschools ST S RS S

{2) If thete is such- aneed- R s
R ‘ A recommendatmns regardmg the sources of funds to -
S prowde the'increase; and " - o o

o . (B recommendations for a methodolog} for determm

mg the amount that should be prowded t0. the schools m

“volved. : C
o ... {(dy REPORT TO CONGRESS -Not later than 18 months a&er the e
.. . +. -%. +date of the énactment of this Act, the Secretary shall.submit to the '
" - [~ Congress a report descnbmg the findmgs and recommendamons

w0 o madein the study. . R o
V.t SEC. 7072. ADDITIONAL s'rumns . o
- ' S TR (g) PAYMENT AMOUNTS REGARD!‘NG GRADUATE MEDICAL EDU
"CAT;ON—- SR L
U R A1) In GENERAL -The Secretan shall conduct a study to .
Adetermme whether the program of - payments under section * .
:7021" should 'be ‘modified. (relatmg to payments -to- approved - ... .
~~ . physician- training programs). Facnors consxdered in the study AR

- shall'include the following factors: - -~ EE NN
.77 :(A)The effect on educat1onal cOosts of hospztal size, fac N
e ulty salary’ levels, and - geographic’ region’ (mcludmg loca~
tlon in urban areas and-area wage rates). s .
% (B) Variations.in.costs. associated with training in am- R
bulatery .settings, " mcludmg community health-.centers, "
managed care orgamzanons, and hospltal outpanent chn T

‘icsi o PO ; - R S

o "
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- . <C) Vanatxons 1 costs' associated with the operatxon of -
s : . ., ... approved phvsmxan trammg proa'rams in d1fferent medxcal
et .. specialties. . R

o . (D) Whether pa\ ments to tralnma pammpants should
S \'aﬁ accordmg to whmh vear of- trammghthe parnmpant is -
n.
(E) Whether addmonal factors should be mcluded
‘under section' 7024(c)3) regardmg adJustments in’ the L
- amount of payments. ., T o
.~ (F) Whether, for purposes of sectxon 7024(c) appreved [ SRR
S physxcxan training ' programs in' podiatric. medlcme should = - T
" receive payments on the basis of a national ‘average FTE- e
> . training amount that is specific to podiatric medicine. - - L .
i (2) - INDEX REGARDING. COST VARIATIONS.—The Secretary R
shall conduct a study for the - ‘purpose of developing an index, " . L
s for use in the program ‘under section 7021, to reflect variations - - - . '
L L by geographlc area in the costs mcurred in operatmg approved
e . physician training programs. ., S B R
IR " (b) RETRAINING. OF PHYSICIANS REGARD[NG Paac'rlcmc; IN. PRI e
..U MARY HEALTH. CARE. —Wn:h respect to physicians who' do not’ prac- ¢ 7o
... »u " tice in'primary health care, the Secretary shall conduct a study to. - .
U ',fdetermme the. feasﬂmhty of retrammg the phvsmlans as practmon- ~ L
;. .ersin such carel. - - o
e ..iv ot oo .7 (c) DATE CERTAIN FOR COMPLETION ~Not later than February N
T 01,1997, the ‘Secretary .shall complete the. studies required in- sub- L
- L5l sections (a) and (b) and submit to the" Congress reports desénbmg

) o B the ﬁndmgs made in the studles Ly | e
| , PART 7—-GENERAL PROVISIONS o o
R E ‘sr:c 7081.DEFINITIONS. = "0 - .’ Ty /_‘ e SRR
, St For purposes of this: subntle : N A
‘ Ceelnisn oo (1) The term “academic }ear has the meamng g'wen such RS
S {‘ef‘m in section 7001(a)3).. . . . SRR

2y The term aggregate lost posmon amount has the s

¥ meanmg given such term in section 7041(e).- L S T

. (3)'The term. “aggregate ‘nonmedicare - trammg amount TR

has ‘the meaning given such term in section 7024(c)(2). . s e

=0 (4) The: term “aggregate’ number of speczalt} posn:mns lost NP

has the meaning given such term in section7041(b)(1)(B)." S

A - (5) The term apphcable per. dlscharge training amount I

N has the meaning given such term in section. 7024(e){1)(C) R
+#.16). The "term "“applicable perxod’ has the meanmg gwen L

such term in section 7001(a)(3). : T s

F 0D The term “approved - physman trammg program has

-".~the meaning given such term in.section. 7012(d). .. LT

L7 .(8).The term “Councﬂ” has the: meamng ngen such term B

- ‘v;m section 7011(a). ‘

L) The term’ “dn‘ect cost Fund pavout percentage has the

: meamng given such term in section 7024(c)(4). - - S

- (10). 'The .'term *“full‘time- equwalent training: pamcxpant _-"f" N

“h‘as the meaning given: such-termin section 7024(g)(2). - R

(11) The term Hindirect- cost Fund payout. percentage has Tty

,.the meaning given such term in sectlon 7024(d)3). - - LT

» . (12) The term- “lost posmon has the meamng ngen such Lo

term in'section 7041(b)(1)(B)."- o e
. (18),The term’ medzcal school’ has the meamng gzven such._‘ PR

"term in section. 7()12(d) UL Goo L

(14 ‘The term - “medxcal spec1alty has the meanmg glven"- s

'such-term in section 7012(d). . v o

i (15)- The term “national average FTE trammg amount has .

the: meamng g’xven such term in ‘section 7024(c)(3).- * .
TA(16). The ‘term’ nonmedmare ‘per- dlscharge supplemental‘

:pavment ~h ‘-fthe imeaning gy en” such term. in’ sectzon" e

70241d)(2 ; .




