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“(B)is under 19 vears of awe

*(C) has a serious mental illness or emotmna disturb-
. ance or substance abuse disorder tas determined in accord- - ' .
‘ance with-'standards establlshed by the Secretan conszst-’ o

ent with subséction (d)); and -
~.*tD) has such an illness;, distur’uance. or disorder’ that
. is-expected to last for not less than 1 Vear
*(2) The mdlvldual-
¢ ™A)isan ehg'lble individual;”
~“(B) is 19 years of age or older;-
“(C) has a serious mental illness or emotmnal dxsturb

. ance.or substance abuse disorder (as determined in accord: -

 ance with standards established by’ the Secretary conszst
. ent with subsection (d)); .

. “(D) has such an iliness, d1sturbance or dxsorder that
1s e:».,pected to last for not less than 1 year; and :

“(E) has family income not greater than 200 percent of .

the official poverty line. -

" “(d) CRITERIA FOR STANDARDS FOR QUALIFIED INDanALs —In
estabhshmg standards for purposes of subsection (c), the’ Secretary
- shall assure that Programs under this section.focus’ services on
*-.adults with serious mental iliness, children with serious.emotional

disturbance, and individuals with substance ‘abuse dlsorder. as evi:

denced’ by a need for multiple services (either a past hlstory, or |
_prediction of future -needs}, and -who have a dxsorder wh1ch 15 ex- .. -
pected to last 'at least one'year. K : . :

"“(e) DEFINITIONS. — S '

T MEN‘TAL HEALTH AND SUBSTANCE ABUSE SERVICES ~In
this, sectmn, the term “mental health and substance abuse
services” has -the meaning given such term wunder section
1893(c) of the Social. Security Act “(as in effect on the date of

. the _enactment. ot‘ the Guaranteed Health Insurance Act ‘of

1994). .-
' “(2) ‘OTHER DEFINITIONS —In thls sectlon the terms ‘guar-

. anteed - natlonal benefit ‘package’, ‘medicare part C, ‘medicare .

. program’, and ‘certified health plan ‘have the meaning ‘given
' such terms in the- Guaranteed Health Insurance Act of 1994

E ‘SEC 1982, GRANTS FOR DEVELOPMENT OF PROGRAMS :
" . *ta) IN GENERAL.—The Secrétary may make grants to States
i " for the initial operation of State programs under section 1981.

* “(b) LIMITATION ON PERIOD OF GRANT.—A State may not re-

ceive funding from a grant awarded under thxs sectmn for' a penod :
_exceeding 5 years:
“ . “(c) AUTHORIZATION OF APPROPRLATIONS —There are authonzed o
to be appropriated for grants :under this section $100, 000 000 for:

each of the fiscal years 1996 through 1999.”:"

. SEC 4402 COMPREHENSIVE COMMUNI’I‘Y MENTAL HEALTH SERVICES S
FOR CHILDREN 'WITH SERIOUS EMOTIONAL DISTURB- -

Section oGa(f‘)(l) of the’ Pubhe Health Semce Act (42 U. S.C.. ‘

' 290ff-4(N(1)) is amended by stnkmg ‘for. fiscal vear 19947 and in-

RS .. serting “for each of the ﬁscal years 1994 through 1997”

Subt1t1e F Umted States-Mexwo Border

o Health Commlssmn
x } ) v

: -j SEC 7501. AGREEMENT TO ESTABLISH BINATIONAL COMMISSION

- The President: is_aiithorizéd ' and. encouraged to conclude an '
‘ agreement with ‘Mexico .to establish a binational commission to be
~knowri as the Umted States Meuco Border: Health Commxssmn AN

;. SEC.7502. DUTIES.. -+ . -

It should be the duty of the Comm1ssxon;" L

:(1) to conduct’a comprehensive needs assessment in the:f

Umted States Memco border area for the purposes of 1dent1f5
. . . - N - {A N ©

PR
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- Y. - ing evallating, preventing, and 1'esol\'1nc health problems that ‘
: - . affeCt the rreneral populatlon of the area; )
. X ' (20t 1mp‘ement the actions recommended b\ the needs -
' . . assessment by — cee
C . . (A) assisting in the coordination of the. éfforts of publ1c _
S - - and private. ent1t1es to prewent and: resolve such health o
' -problems and . .
. (B) a551st1ng in the coordination of the efforts of pubhc ,
. : . . and' private entities to educate’ such populatmn concernmg o
. e T . such health problems; and -
' ... .(3) to formulate recommendations to the Governments’ of .
-the:United States and Mexico concerning a fair and reasonable - N
method by which the government of one country -would reim- C
‘burse a public or’ private entity in the other country for the’
cost of a health care service that the entity furnishes to a citi-
zen-'of the first country ‘'who.is unable, through 1nsurance or
. otherwise, to pay for, the, service. . * - o L B

SEC 7503. OTHER AUTHORIZED FUNCTIONS
In addition-to the.duties descnbed in sectlon 7902 the Com
" mission should be ‘authorized to perform the followrng additional
functions as the Commission determines to be appropriate: = --
' (1) To conduct or sponsor investigations, research, -or stud L
ies designed to ‘identify, study, and monitor health problems PR

border area. ..
.. : o - (2) To. prowde ﬁnanc1a1 techmcal or. admlmstratlve a551st-
‘. -ance to public'or private entities who act to.prevent, resolve,
o« or educate such population concemmg such health problems i

coo N SEC. 7504. MEMBERSHIP. o
T e ' (a) NUMBER AND APPOIN’I‘MENT -OF UNITED STATES SECTION -
.. . ... - . The United States section of the Commission should. be composed -
- . o "of 13 members The sectlon 'should con51st of the follow1ng mem-
R . bers:
- . (1) The Secretarv of Health and Human Semces or such
© individual's delegate. " . .. S
" (2) The commissioners of health from the States of Te\as R
New Mexico, Ca.hfomla, and Anzona or such 1nd1v1duals dele-'. -
gates : "
- (3)°2" individuals. from- each ‘of the States of Texas, New..© "=
Mexico,  California, and Arizona who ‘are nommated by the” -~ -
chief executive officer of one of such- States, and .are appointed
by the  President " from among- 1nd1v1duals who_have dem: , 7,
. onstrated ties to commumt} -based . oroamzatmns and have:a '
e demonstrated .interest. in- health 1ssues of the Umted States- o
'Mexico border.area. ~ . " - :
oo (b) COMMISSIONER.—The Comnussmner of: the Umted States , ;
e " section of the Commission should be.the- ‘Secretary of Health and )
>. .=~ .. Human Services or such individual’s delegate to.the Comnussmn -
s 2 The Comnussroner should be the leader of the sectlon : e
EARRTI SEC 7505. REGIONAL OFFICES. |, ... - - - - e
o ' The Commission should establish no. fewer than 2 reg10na1 bor- .
RN der offices in"locations selected by the Commlssmn : '
.4 ... . JSEC.7506. REPORTS, . .. Ce .
el f “Not'later than. February 1 of each vear that occurs more than.
.1 vear after the date.of the estabhshment of: the Commission, the '
Comnussmn should subm1t ar annual Treport to both the- Umted- :
" ‘States -Governmerit and the Government of Mexico regarding all ac-,' TG .
tivities of the. Conmussmn durlng the precedlng calendar vear. Sl 8

SEC 7507, DEFINITIONS. R R
- For purposes ofthls subtltle B o
- (1) COMMISSION.—The term Comnussmn means the Un1t- E S
ed States- Memco Border Health Comnussmn authonzed in sec ‘

tlon 7901 B RN

i

“

 ~ ' that affect the genera.l populatlon in the Unlted States Memco Lot
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‘ T ‘ (2) HEALTH PROBLEM. -—The rerni health problem ‘means .
. .- a dlsease or medical . ailment or an environmental condition
; © - 'that poses the risk of disease or medical ailment. The term in-
‘cludes diseases, ailments, or risks of disease or ailment. caused .
b¥ or related to emlronmental factors. control of animals and
rabzes, control of insect and rodent vectors, disposal of solid -
"+ and hazardous waste, and control and momtormg of air. and
: water quality: =
: " (3 UNITED S’I‘ATES MEIXICO BORDER AREA.—The term* Unlt-‘
‘ Lot ed States-Mexico border area” means the area located in the .. .
o C United States and Mexico within 100 kilometers of the border I
' ' ' between the United States and ‘Mexico. , ‘

: = L Subtltle G— Cemprehenswe School Health )
ST ‘ Educatlon *

PART 1- GENERAL PROVISIONS

‘ st:c 7601. PURPOSES o ' ' '
"~ Subject to the subsequent prowsmns of th1s subtltle, the pur-
~ poses of this’ subtitle .are as follows: .~ ;
<+ (1) To support the provxsmn in kxndergarten through grade,
, 12 of sequential, age:appropriate, comprehensive health edu-
. . cation programs ‘that ‘address locally-determined, priorities de-~
“o- .+ .. i.veloped ‘with the active participation.of parents, famlhes, com-
;- munityorganizations, and other appropriate entities. - - .- ‘
. " (2) To establish a national framework within which State
. educational agencles, educational service agencies, and local .-
- “education’ agencies can" create: comprehenswe school health‘. .
.., education programs that— .
Q . . (A)-target the health risk béhaviors accounnng for the
L . 7. majority of the morbidity and mortahty among youth and -
ST .+ adults, including the following: " ‘Alcohol and other drug.
L - . -abuse; sexual behaviors resultmg in -infection with the = -
. -human immunodeficiency virus, in other ‘sexually trans- .
- " mitted diseases or in unintended pregnancy; -child abuse -
o » " and. neglect; behaviors ‘resulting in intentional and unin-
"Y', - tentional injuries; dietary patterns: resulting in dlsease
‘ - work hazards associated with preventable d:seases and m-
Junes and sedentary lifestyles; and’
o AB) are integrated  with plans and programs in the o
S State, if any, under ‘title III- of ‘the Goals 2000: Educate
Sy © " America‘Act or any other State education reform plan and-
.those targéting -health promotion and disease preventlon,
goals related to the national health objectwes set forx:h m
- Healthy People 2000." - -
e © ... 70 (3)-To.pay the initial costs of developmg statewtde com T
T . -prehensive school health education programs that w1ll be im- -
Pl plemented and mamtamed thh Iocal State, and other Federal
. resources '
(4)” To support Feéeral activities such as research and
demonstranons, evaluations, and training and ’technical assmt
..., .ance regarding comprehenswe 'school health education:
e (8) To motivate. youth;, espemally low- achlevmg youth, to~
ST : stay in school, avoid teen pregnancy, and strive for success by '
. : prowdmg intensive, high-quality. .comprehensive health edu-
--cation programs that include peer teachmg, famzly, and com.
mumty involvement. ",

(6) To improve. the Lnowledge an& slulls of chxldren and
youth by -integrating academic and experiential’ learning in.
comprehenswe health education. with other elements of a com-
prehensive school’health program. .= = o
" .{7) To further the .National Educatmn Goals set” forth in.:
~title I of the Goals 2000: Educate America Act and the natlonal '
health objemves set forth in Healthy People 2000 S

AP
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' SEC. 7602. anmmows

For. purposes of this Subtltle the térm -~comprehensive school -

{a) CO\JPREHE\SIVE bCHOOL HEALTH EDLCATIO\ PROGRA;\I

health education program” means a program that addresses locally
determined priorities and is developed with.the active 1molvement «
of parents, families; community organizations, and Other appro- .
priate entxtles, and that meets the following conditions:

.

’ grade 12. T

(1) The program is sequentxal and age and developmen-,

.tally appropriate.

) (2) The program is provlded in the area served by the pro-’
' gram, every year for all students from kmdergarten through

(3) The program promdes comprehenswe health educatlon

which covers a.full range of topms relevant to- human health

stch as the following: ™. © -
o (A) Co'nmumty ‘health. )
~'(B).Environmental health o
(C) Personal health (mclud:ng physxcal ﬁtness) g
(D). Fazmly hfe {mcludmg parentmg and child develop-
ment)

EE S

- (F) Nutritional health. - o e
"(G) Emotional and mental health y

1 - (H).Prevention and control .of disease and dxsorders ‘
and ‘such heath-risk behaviors as, child dbuse and neglect o

_(I)-Safety and: prevention of injuries. -

: T ' " (J) Alcohol and-drug abuse.. e T

“(K) Consumer health, including educat1on to ensure'

- that-students understand the benefits and. appropnate use.

..clinical preventive services.

.~ -(4) The program isbased upon'c.urrent scxentlﬁc k.nowledge c
"~of human health, fitness, and nutrmon and ‘does ‘not prowde.'

: medlcally false information.. .. - ;

- " '(5). The program .promotes’ personal responsxbxhty for a’ .
healthy lifestyle and provides the knowledge and skills nec-
. -essary to.adopt a’ healthy lifestyle, including teaching the: legal, o
* . social, mental and health consequences of‘ ‘oehavzors that pose i
‘health risks’ ; v
G (6)'To the extent pract1cab1e, the program is sen51t1ve to RS
o ,cultural .gender, and ‘ethnic issues in ‘the cortent of instruc-. ',

. ABE) Growth and development T L j"

. of medical, services, mcludmg ammumzatxons and other

“tional . materxals and’ approaches ‘and addresses the needs of

o ‘txon R -
8) The: program mcludes actwltxes to promote 1nvolvement

- (7). The’ program 1 cludes actmtzes that support mstruc-

“b} parents, famlhes,, commumty orgamzatlons and other ap-

propnate entttles

. (9 The program is’ coordlnated thh other Federal State,
:,and local health: education and prevention programs and with
" ' other Federal, State and local education - programs,. including -
- ‘thosecarried out tnder ‘the’ Elementafy and Secondary Edu-
*.. cation Act of 1965 (including the- Drug-Free Schools and Com- "
“munities Act : of 1986) .and the Indvnduals with. D15ab111t1es"
~.. Education Act. " J
" {10) The program focuses on the pamcular health concerns Ea
L of the students, parents, .and famxhes in the State, school dlS‘ I
‘trict, or.school, ‘as thecase may be. = . .~
711 ‘The program’. ut111zes emstmg professmnal resourceS‘ .
‘and pupxl services. programs to prevent duplication and waste -
and coordmatlon among educatmn

and to. increase . efficiency
and prevention programs::: it
(b). OTHER. DEFINITIONS. = For purposes of thts subtxtle. ,
| 1) The]term\

; hxldren with, dxsablhttes S

P

«educatmnal ‘service agency’ means’ reglonal'; . V
cies authg rized by State statute o de«

’

Title VII. Subtitle- G
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~.velop manage and prox 1de ser‘nces and programs to local edu

N . '/ . cational agencies. B
‘ . .. -7 2 The term “local educanonal agency” has the mean‘ng L
“r . given suéh term in section. 147112} of the’ Elementan and Sec--

- ondary Education Act of 1960
+ i+ (8) The term "parent” includes a legal o*uardlan or other
‘person standing in loco parentls i ‘
... {4) The term ‘“Secretary” means the- Secretary of Health»
. 7. and Human Services, except as otherwise prowded
(5) The term “State educational agency” has the meamng ’
given such term in section 147 1(233 of the Elementary and Sec
-~ ondary Educanon Act of 1965.- ‘ N
SEC 7603 PROHIBITION AGAINST FEDERAL CONTROL OF EDUCATION o
" Nothing in this subtitle shall be constrited to authorized any °
department agency, officer, or employee of the United States to ex-
o . ercise any direction, -supervision,: or contral over the: curriculum, -
¢ . - program of instruction,’ administration, or’personnel of any edu-
« 07 - cational institution, school, or school system, or over the selection -

» -of library resources, textbooks, or other printed or published in-
structional matenals by any educatlonal msututlon or school sys-
‘tem. - ,

’ SEC "604 PR(I)IXLISBITION AGAINST DISTRIBU’I‘ION OF OBSCENE MATE

| P\HSA'GEPHARDT PRINTG.00T = * = - Title VIL Subtitie G

)
?

‘ ‘;‘ BT ) No entity. recéiving assistance under th15 subtltle magy use such-
AR assistance to support -the dlsmbunon of. obscene matenals to ml
riors on school grounds : w oL ‘ A

[ PART 2—-SCHOOLHEALTH EDUCATION
SRR - GENERAL PROVISIONS A

o SEC 7611, AUTHOR!ZATIONS ‘OF APPROPRIATIONS . : L
' . " (a) FUNDING FOR SCHOOL HEALTH EDUCATION. ~For the pur-
o ... pose of carrving out part 3;'there are authorized to be appropriated
- T~ 7 $50,000,000 for. fiscal year 1995, and suéh sums as _may be nec-
I essary for each of the fiscal vears 1996 through 2000. e
S | (b} ALLOCATIONS.=Of the amounts appropnated under sub Lo
: ‘ secnon (a) for a fiscal year-,‘ : S
(1) the Secretary may reserve-not more than $5 000 000 to o
-“support ‘national leadership. activities, such as research and .
demonstration, evaluation, and training :and téchnical assist-
ance in comprehenswe school health education; and’ . .
+(2) the Secretary may reserve not more than 5 percent for.. .
‘ ‘admmlstratwe expenses regarding part-3. Lo
o o “"te) RELATION TO- OTHER FUNDS.—The. authorlzatlons of appro-? :
. .~ priations established in, subsectzon (a) are in addition to-any other
- -2’ + authorizations of ap mpnanons that are avaxlable for the purpose ",
.described in such:subsection. :

SEC 7612. WAIVERS OF STATﬁTonY AND REGULATORY REQUIRE.

LI ‘(aJINGENERAL-—“-. PR e ' : ;
R 7.7 (1) WAIVERS. --E:-.cept as prov:ded in- subsectlon (c) upon
co . 0 the requést-of an entity. receiving -funds. under part 3 and -
L - .-+ under a program ‘specified.in paragraph (2), the Secretary of

.- Education, upon the request of the Secretar} of 'Health and ~ ' .

. -Human Services, may grant to the entity a waiver of any re-

o s iU .quirement of such program regarding the use of funds, or of

% . ‘the'regulations issued for the program by the Secretary of Edu- .~

. ~: ' cation, if the followmg condmons are met ‘with respect to such" .

S program - v
O (A The Secretanes determme that the requlrement of S
such program impedes the ability of the State educational
:-agency or-other rec1p1ent to achleve more eﬁ'ectxvely the
. purposes of part 3. - .

‘ {B) The Secretanes determme that wnh respect to the
use. of funds under such program the requested use of, the -

o
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funds bx the enmy \would be Con51stent w1th the purposes

- ofpart3
P (Cy.In the case of a request for 3 'waiver Subnntted bv P
‘ Lo a State educational agency, the State educational agency— '

" {1 ‘provides all, interested loca. educational agen:

comment on the proposal and
IR (ii) submits the commients to the Secretary
e (D) In the case of 'a request for a waiver submmed by
RN .« " alocal educational agency or other &gency, institution, or
T L orgamzanon that' receives funds under_part 3 from the
. Lo .. . State educational agency, such request has been: reviewed

: T .. ".. by.the State educational agency and is accompamed by the :

" "comments, if any, of such agency: ,
« (2) RELEVANT \PROGRAMS»—For purposes, . of paragraph (1)
: ‘the programs specxﬁed in this paragraph are any program car-

o ©. % ... nities Act of 1986. . . R _

. WU ..+~ (b)WAIVER PERIOD.= - ' v : ‘

. .ooToten o .U (1) IN GENERAL,—A waiver- under thls sectxon shall be for

. e a period not to- exceed three vears.

. ha e T Q) EXTENSIONS.—The | Secretaries mvolved under sub
S . " section (a) may extend such penod if the Secretanes deter-
'+ - mines'that— - .

o T 7 (A) the waiver hae oeen effectlve in. enabhng the State
. o .or affected recipients to carry out the activities for which"

»‘

it was, requested and has contnbuted to 1mproved perform-* B

S angeyands L J _
O +(B) such ‘extensmn is-in the pubhc mterest o
SUCRAN P (c) -WAIVERS - NOT . AUTHORIZED.—The Secretanes mvolved

" "under. subsection, (a) may'not waive, under this, sectmn, any statu-- ‘

L . .. tory'or regulatory requirement relating to— -
Lo N - 1) comparability of services; . -

Tl ." . °. (2) maintenance of effort; = " R
s T <{8)-'the equltable partxcxpatxon of students attendtng pn- :
A ey vate schools; - " - N :

-(4) parental. partlcxpatmn ‘and mvolvement

" cational agenczes or “other’ recxplents of funds under the pro-
LR »;grams specified in' subsectlon {a)(2);- : S

S LT . . (6) maintenance of records;. . ...
R T 42 apphcable civil'rights- requlrements‘ or

b

. ;eral Education Provisions Act. "
Cen Ly *{d) TERMINATION OF WAIVER: —The Secretanes mvolved under
e e ) subsectlon (a) shall terminate a. waiver under this section. if~the-"
R Secretary determines that the performance of the:State or other re--

ongmal purposes

. PART 3 : SCHOOL“HEALTH EDUCATION
GRANTS TO STATE EDUCATION AGENCIES

; EC 7621. APPLICATION FOR GRANT

“receive a- grant: under this part .shall submit an a plication to. the

vinvolved, and shall describe the following: =

ried .out’under part B of the Drug Free Schools and Commu- -

L (5) the. dlstnbunon of funds ‘to' States - ‘or to local edua :

cipient.affected by: the waiver has been inadequate to- Justhv a con-. ,':
~tinuation of the. wa1ver or'if it 1s no longer necessary to achzeve 1ts

b APPLICATION Dever.opmem' CONTEN’I‘S AR apphcanonf»‘ .
_under’ subsectlon {a) shall be developed by the:State educational *
-agency in- consultation with the State health agencles of. the State'~; P

r

(8} the requirements of sections. 444 and 440 of the Gen- Sl

-(a) IN:GENERAL.~Any State educatmnal agency that wxshes to ’

F:'HSA'GEPHARDT PRINTG.007 - - * " . " °  Title VI Subtitle G

“cies in the State with notice and- an opportumt}, w

<

t‘Secretary of Health and Human Services 'and the Secretary of Edu-” - ' ‘
~cation, at. such t1me and in such manner as the Secretanes may re- -

: (‘1) The State s need for comprehens:ve school health edu- R
‘are’ estab_.’
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lxshed by the Departmem of Health and Human Ser\'mes and
* State’s school improvement plan, if any, under title III of Goals
plan. D :
) 2) The State educational agencv goals and ebJecm es for
comprehensive school health education, .
(3) How. the State educational agency will collaborate thh
comprehensive school health education-and pupil. services pro-
\3 o educatlon and pupil services prograhs and r=sources.-
sme school health education activities.:

. agencles in accordance with section 7625. , N
"+ (6) How the State will coordinate programs under this: part

tion ‘education programs. '

' ;wxll be coordiriated and integrated- with-other local, ‘State.and

+ © . -improvement plan, if any, under title III of the Goals 2000:

. Educate America Act, and with any similar programs.
o educatxonal service agencies, and State and local health agen-
" health education programs..
E programs by local educational agencies.
. .velopment ‘of school personnel! .
- .ing-curricula models and materials). and technical assistarice to
" local educational- agencies, including through the use of edu-
cational service agencies where such agencies exist. - * .

Lo *(12) The- respective. roles -of the State educanonal agenc;,
e 'local educational ‘agencies, educational service agencies, the

) f',catlon programs..

Cye T -(mcludmg rdcial and ethnic minorities).

:retar}, may" reasonablv reqmre
SEC 7622. SELECI‘ION OF GRANTEES

-

*’ ices, in consultation: with the:Secretary of Education, shall estab: . .

part Al .

‘and-rural areas. Q
‘sac '7623. AMOUNT or GRA \

= ', . the State health agency in the planning and development of a’

(9) How the State will momtor the m;plementatxon of such ]

| F. HSA GEPHARDT PRINTGOOT . .~ - _‘ o Title VIL Subtitle G

the Department of Education and that are integrated with the

~2000: Educate "America Act or other State ‘education. refoxmi

gram in the State, including coordination of emstmg health
"(4) A plan.for evaluating the eﬁ‘ecnveness of comprehen- o

(5) How the -State will" allocate funds. te local educatmnal f", ‘

with other local, State and Federal health education ‘and nutn- S
(7) How comiprehensive school ‘health educatlon programs A
Federal education programs, such as programs under the Ele- " -
:* .. mentary and Secondary Education Act of 1965 and the Individ- .

S T uals with Disabilities Education. Act, with the.State’s school

' .o 7 (8) How the State will work with'loeal education agénmes, -

cies to reduce. barriers to- 1mplementmg comprehenswe school

(10): How the .State will build' _capaexf) f'or professwnal de-i fa o

~+(11) How the State will provxde staff development (mclud -

o ’?LState health agency, and the-local’ health: agencies.in develop: '
. ‘ing.and amplementmg such comprehenswe school health edu- ,

(13) How- such school health educatmn programs \Vlll be' '
L tallored to the extent.practicable, to be sensitive to gender, -
cultural and linguistic differences and responsive to the var.-
.7 igus-needs of the students served, including individuals with. ..
., “disabilities,.;and .individuals from. dlsadvantaged backgrounds e

(14)-Such othér information and assurances as the Sec- .

. “(a) 'IN GENERAL.—The. Secretary: of: Health and Human Serv-,
- lish” cntena for the competmve selectlon of grantees under this .

b) EQUITABLE DISTRIBUTION -—The Secretarv shall seek to en:
sure that. assistance under this part i§-equitably “distributed among *
“the geographlc regxons of the: Umted States, mcludmg both urban ‘

¢7(a) IN " GENERAL:—For" ‘any ﬁscal year, the«mmlmum grant tof"
any State ‘urider. this ‘part.is-an amount determined by the Sec-g
-vretgry 10 ‘be necessar} to- enable. the; State to carry out the acthtxes;. ,
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fb) CRITER[A —-In determmmo the amount of any such grant,

1 P

Ve

the Secretary may conszder such faczors as the number of children

..~ enrolled in- “schools in- the . ‘State,” the number or percentage. of
.- school-aged ‘children living in povert\ in the State, and the scope C
;'tand qualm of the State’ s plan g

SEC 7624. AUTHORIZED AC’I‘IVITIES LXMITATION ON ADMINISTRA- ’

TIVE COSTS..

" (a) SUBGRANTS TO LOCAL EDUCATIONAL AGENCIES. —Each State E

L

| Title VIL Subtitle G

that recéives funds under this part for-any fiscal year shall retain -~ .

" not more than 20 percént of those funds in thé first year, and 10
- - percent of those funds in each succeeding vear. Those funds not re: -
/ tained by the State shall be used. to make g'rants to local edu- - ’
- 'cational agencies or. educatmnal semce agencies in accordance w1th} ’
‘section 7625.
' .{b) STATE-LEVEL ACTWITIES —Each State shall use retamed

B funds for any fiscal vear for the following purposes: = - -

¢

"% {1)-To conduet’ statewxde or sub-State regwnal coordmat:on* :

"© and collaboration activities.
"(2) To develop and provide techmcal a351stance for the im-

plementation of student learning obJectxves, mstmcmonal mate-

. rials, and assessment instruments. . -

(8) To adapt, validate, or disseminate program models or .

strategies for comprehenswe school health education. -
. (4) To build _capacity to-deliver staff development and tech
" nical " assistance -services to local’ educationa Y agenc1es, and
State and local health agericies. :

~{5) To promote program -activities mvolvmg famzlxes ‘and . _
coordanatmg program' activities w1th commniunity- groups and -

other public and private nonproﬁt agerncies.' -

:(6) To evaluate.and report to the Secretary on the actm .

. ties carried out with- assistance. under this part.

. (T) 'To:conduct such*other activities to .achieve the obJec e

twes of this part asthe Secretary may by regulation authorize.

(c) STATE ADMINISTRATION.~Of the ' amounts received by a . . :

. .. Statée for a fiscal year under- this- part and remammg after any
s grants to local educational agencies-made from such @mounts, the’
tate may use up to 5 percent for the costs of admiristering such e
.., amounts, mcludmg momtormg the performance of Iocal educatlonal Do
‘agencies. . .. ,

" SEC. 7625. SUBGRANTS T0 LOCAL EDUCATIONAL AGENCIES

, (a) APPLICATION FOR .GRANT.—Any local- educatlonal agency or.
“educational service agency that wishes to receive a: -grant - -under

[

. ’comprehenswe school health education programs. -

“to ensure the implementation of comprehensive programs.

.(3) How the local educatxonal agency w1ll momtor the im-

:nplementatmn of these programs.

- this part shall submit an application to the’ State, containing such.!
'?';i'mformatlon and' assurances .as the State may. requlre mcludmg a b

descnptton of the following: - -

(1) The local educational agencvs goals and obJectxves for .

o5 (2)-How ‘the local educational agency will - coricentrate
_funds in: schools :with. the greatest meed for .comprehensive
"'health education -and provide sufficient: funds to such schools:

-(4) How the local educational’ agenc} will ensure that com«"'

" "the extent: practlcable to be sensitive 'to- gender cultural, and
.and ethnic minorities).

', -‘paragraph (1.

, t5) How. the local educétlonal agencv in consuitatxon with .
.Vthe local health .agency, will* evaluate. and report on .its .
- progress toward attammg the goals and ob_yectwes descnbed in "

prehenswe school health education programs are tailored; to-. .

... {6) How the Tocal educatzonal agency, 1n consultatmn thh’
: the local health agency, w111 mvolve parents teachers, school

“ linguistic différences and responsive to the various needs of the . =
.“‘students served, including individuals with disabilities, and in- -+ =
“dividuals from disadvantaged backgrounds (mcludmg rac1a1 S

e
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L . v ~health and pupll sen*mes personnel and other educatmn and
‘ . . - . - health professionals in the design, instiictional content, devel-
: e opment, and 1mplementatxon of the program:. S
- (b SELECTION OF SUBGRANTEES.— .
) IN GENERAL.—Each State shall give priority to apphca

- t1ons from local educational ‘agencies serving areas with high -
- needs, as indicated by objective, needs-based criteria developed .

‘,' N

by the State, using readily. available public health and other -

.-, ‘= .1 data, which shall include, but need not be limited to, hzgh'
) - . rates of any of the following: .
v . (A).Poverty among school- aged youth
e (B) Birth to adolescents.

",\ N :" (O Se\ually transnutted dlseases among school aged \

' vouth
- (D) Drug- and alcohol use among school- aged youth
. {E) Violence among school-aged véuth. .
(F) 'Poor daily school attendance.

(25 EQUITABLE DISTRIBUTION.— —Each State shall ensure |

that assistance under this part’is equitably distributed among

. the a%eographlc reglons of the ‘State, mcludmg both urban and -
rur

areas

(¢} AUTHORIZED' ACTWITIES —Each- local educatxonal agency

‘ that recéives & grant under. this part 'shall use the grant funds to
L lmplement comprehenswe school health educatlon programs. as de-
"/ " fined in section 7602..

[ }mSEC 7701. OCCUPATIONAL INJURY AND ILLNESS PREV'ENTION
and the Secretary of'‘Labor shall collaborate to develop and. 1mp1e-

tlves ‘to Erevent 'occupational injuries and illnesses. . - -

'(a) IN GENERAL - The' Secretary of Health and Humar* Semces o
‘'ment a comprehensive program to .expand. and coordinate 1mt1a-._ .

ECRETARY OF LABOR.-The Secretary of Labor, aﬁer ¢on-

g sultanon with-‘the Secretary of Health and’ Human Semces, shall-

- dtrectly or by grants.or contracts— - -
A .. (1) provided for training and educatmn programs for em-

"+, . ployees and emplovers in the recognition and control of work-

~place hazards and methods and’ measures to prevent occupa-’ o

. tional injuries and illnesses; ' -
' (2) develop model educational matenals for tralmng and
-educating employees .and- employers. on ‘the recognition and
¢ontrol of workplace hazards; including a core-curriculum for

spec1ﬁc safety and health hazards; and
.‘.'t'o employers and emplovees on the recogmuon and control of

..+ o .workplace safety . and health hazards mcludxng programs for
£ 7 : onsite consultation: -

. Nothmg in this Act shall bev construed to requxre adopuon ‘or imple” s
mentation by any employer of materials or. curricula funded by the '

“Secretary of Labor pursuant to paragraph-(2). ‘Technical assistance

& - .., . and consultative services 'under paragraph (3) shall be provided in.
e "7 a'manner that is separate -ftom the enforcement programs con-

R ~ducted by the Secretary of Labor. ® -,
2w . 77 ir(e) SECRETARY OF HEALTH AND HUMAN SERVICES —~The Sec-

".. P 'retary of Health and Human Services, acting through the Director Y

- geéneral - safety and health" training and materzals related to

'(3) provide programs and. services for techmcal ass1stance}’,‘ '

“- of the 'National Institute for Occupatlonal Safety and Health and .

. .after consultation' with the, Secretary of Labor shall dlrectl) or by v R

. grants or contracts— .-

R 1) ‘provide educatlon programs for trammg occupat:onal’ o
T ‘safety..and -health" professaonals mcludmg professionals in the -
' . - fields“of occupatiohal ‘medicine, occupational. health nursing, .

'jnildustrlal hvgtene, safet} engmeermg, to:ucology, and epldeml
- ology; « -+ 1

» ‘recogmtton, treatment, and preventzon of' occupatmnally relat
ed m_;unes and 1llnesses, ' ) .

(2)’prov1de educatmn programs for other health profes--‘
smnals and. health care providers'and the public to improve the.
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: - ; (3 conduct survelllance programs o) 1dent1f\ pattems and

. R . . to determine’ the prexalence of occupational’ illnesses. injuries

' " .and deaths related 1o e\posure to partlcular safety and health

hazards ' : )

R conduct mvesmgamons and evaluauons o determme i o~ e

‘workplace .exposures to toxic .chemicals, .harmful phy smal

‘agents or. potentially hazardous conditions -pose -a risk. to. ex- .

posed employees; and. - : v

" (B) conduct research, demonstratlons and expenments re- 4

lating to occupanonal safety and health to.identify the causes -
o of and- -major factors contnbutmg to occupatxonal zllnesses and

. e ‘injuries. :

e In anr;rJ case in whxch the Secretarv of Health and Human Serwces

S .. conducts any activity under paragraph (3), (4), -or (5) which in-

" -cludes a cohort study mvolvmg current or past ‘employees of an em- .

, .. plover, the Secretary shall: provide prior not*ze to the employer and

“... .. . the employees (or employee tepresentatives of the employees) in-

: : - advance of the major steps of such activity, and .shall provide the
".employer and the employees (or -employee representatives) an op- - -.
. portunity to review the study and submit analysis or other com-

‘ e ments prior to making the study publicly available.- L .
oo o 0T (d) AUTHORIZATION OF APPROPRIATIONS. —For the purposes of
- I carrymg out: this section, there are authorized to:be appropriated
) $la€) 000 000 for each of the ﬁscal years 1995 through 2000

Subtltle I—Mlscellaneous Prov1smns

- IR .'SEC. 7801. IDENTIF"Y[NG STRATEGIES FOR ASSESSING IMPACT OF
B : HEALTH CARE REFORM. . S
e .- (a) IN. GENERAL.—Within 90 days after the date of the enact- .
e ‘,ﬂ'ment of this Act;.the Secretary shall seek to enter into an agree- . ' .
\ “*° ment with the Institute of Medi¢ine of the National Academy of . -
© ..t Sciencés (or-another nonprofit,. nongovernmental organization or .
. :. consortium of institutions) .to study and report on the 1mpact of thxs
"~ .- Act at the national, regional, and State levels. . = -
e ..t . (by PURPOSE. ~The purpose’ of the study under: this section is
7 vt devélop a detailed framework, -using a prospective, longitudinal
. v study de51gn, to assess the impact of.this Act on national goals, - -'-
. "« such as the goals of ‘assuring security.of- coverage prcmotmg sim- . -
© 7 . plicity of ‘administration, achlevmg health care'savings, encourag
"s . _-ing individual- ‘responsibility, improving’ qualzty of care, promotmg
N cho1ce and improving health status. .
L (e REPORT —The Seécretary shall reqmre “the orgamzatxon ¢on-
" ducting the study under this section to submit to the Secretary and -
- the Congress a'report within 18 months after the daté of the enact- -
- "ment of this Act. The- report shall mclude recommendatlons regard L
Do Img each of the followmg N M
o (1) The appropnate mdlcators of nataonal progress towards '
2 meetmg the national goals réferred to in:subsection (b).
: (2) The' appropriate study. designs that ‘would’ assess the -
. 1mpact of this Act on these indicators and that could take into
. -account different approaches to health care reform that may be
;- “i'used in-different States and regions tor, by - dlfferent Federal
RSP ‘;.agenmes) as well as by foreign countries.’ y
7 hat o 7(8) The data elements-and .public and private: sources of in- . )
jformatlon for measuring such indicators, including— .
e (A).the special requirements or ‘authorities needed to -
. ;pemut access: to confidential data (and. to assure continued.
conﬁdentlaht'y of such data) needed to measure such indi- -
atOrS; i
. A(B)! the methods for obtammg the elements that are
not ‘currently in‘use; . ..
2, HCY appmachesxto estabhshmg a’core set Jof - pnmary
data as part of a national collection effort that could ‘over- .
lap with. the‘ evaluanon of thzs Act and e .

dov w~" . i
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e R Dy the. relauonshlp between Federal State, and Iocal
. T aaencxes in the cfathermg, repbrting, and shanng of mfor-
- o -+ . niation on this Act and its assessment. :
{4) The nature, scope, and frequency of reports that' would
., best servé the Secretan and the Congress in the ev aluatlon of
) R " this Act. -
oo " (5) The ‘overall cost: estimates assocxated with obtammg «
: : ' ‘ 'and evaluating information on the impact of this Act. » N
. , : (6) The ways in which the findings contained. in the report -
' . ... could be used by various groups, such as patients, providers,
et . .insurers, employers, ta:.payers, and vanous government agen'
, o : cies. ' R

o T . SEC 7802 STUDY OF WORKSITE WELLNESS PROGRAMS o T B o
o (a) IN GENERAL.—The Secretary. of Health ‘and Human Serv- '

. ices, after consultation with the Secretary of Labor, shall conduct '
, a study evaluating t“e effectiveness of health promotion programs - = -

.. _ " in the worksne and analyzing the feasibility and desirability of pro- =~ * -
;‘ .7 . viding incentives’ (mcludmg health plan premium. discounts) to‘en: A

‘ " courage employers ‘to- adopt such programs.-In conducting .the . . (¢ .
B , study, the Secretary shall assess the effect of programs of various o
« ™+ v size, scope, and :type on health status, medical risk factors, life .. —_—
R ;style, disability, morbidity, mortality, and productivity. S

. . " (b) REPORT.—Not Iater than 2 vears after the date of the enact-

7" ment of this Act; the Secretary shall submit to Congress a report

‘on the study conducted under subsectzon (a) and shall mclude in
: the' report- -

s {1) mformatmn on the cost. eﬁ'ectxveness, type, and amount -

Jof finarcial mcennves if any) prowded under the programs - -
istudled and .- (S , ;
T (2) such recommendamons as the Secretar} con51ders ap B

: -~ 7 _ propriate for pmmdmg incentives -to’ encourage . emplovers to -
o T ‘\Jadopt health promouon programs in the worksu:e



http:disabili.ty

TITLE VIII MEDICARE AND

UF:HSA'GEPHARDT:PRINTG.008 - . _ - . Tt vil -

')99

MEDICAID R f‘

- TABLE OF CONTENTS OF ‘rm.s
'I'ITLE VIII MEDICARE AND MEDICAID

N

Sec 8000. References intitle. ' S .

Subtztle A—Medxcare Part C Program.

Sec 8001 Estabhshmem of medacare part C program.

“Sec.

“Sec
~Sec.

c.-2132. Health maintenance orgamzauons :
. 2133. Use of fiscal agents. -
. 2134. Compliance 'with' information s:andards apphcauon of medxcare

- ;jsec._

"IGIJ.'Deﬁmuons ' T e

i “TITLE XXI—MEDICARE PART C
2100 Esr.abhshment of program - :
: “Pm A ELxcmn.m AND ENROLLMENT ol

2101, 'Ehgxbzhty Do R
2102. Enrollment process. - - . .’ o . i -

. 2103. Fadilitation of enro}lmen: . S SR

. 2104. .Coverage penod temunauon of enrollmem ) - oLk

N 2
v

“PART B—BENEFITS AND PAYMENTS" - I

.

. 2111, Coverage of benefits under’ ‘guaranteed nauanal beneﬁt package

. 2112.. Payments for health insurance benefits.’

. 2113.: Adjustments to medicare rates and methodologzes PR
-+2114. Exclusions; coordination. - T

i “PART- C-Pamrums Msmcaxa Pm C Txusr FUND

. '2121. Compuzauon of appl:cab]e medicare part C premmm .. ) -
."2122. Medicare part C premium hablhty o L RTINS D
. 2123. Collection of premiums. . ; R Lo
. 2124 Medu:are part C vrust fund.”

e “Pm D-Anmmxsmxrwn Pnov:s:ous B, T

. 2131.» Agreemems with’ hosmt.a]s panlclpatmg phys:c:ans, meatment of -

5

‘Indian Health Service facilities. - . ) . -

. guahty assurance and survey and certxﬁcanon reqmrements
2135. Program integrity. . - s
2136. General administration; mxscellaneous pmwsxons o R N

" “Pagt E—Dmmows AND stcmous h L

2162. References.to medmare provzsnons

* Sec. 8002. ‘Conforming amendmems el T * o

Sec.’ 8003 Effectwe date

W "

Subtxtle B- Beneﬁts for Low-lncome Indxvxduals, State
Mamtenance of Effort R

T

RN T

L PART I—BENEFITS FOR Low-mcoxm L\'DIVIDUALS T

Sec 8101 Estabhshment of beneﬁts

= agen 2901 Ehgxbﬁlty I -
o :“See, 2202, Valué of.premium eemficate RN T
“See 2"03 Adxmmstratlou of prorrmm S U AR

: “Sec v 00 Est.abhshment of programs

' “TITLE )QCE[—ASSISTAI\CE FOR LOW~INCO\IE E\’DIVIDLALS

i

L “PART A—-PBEMII:M CEBTIEICME Pnoem . “r o

Health Plans



http:MEOI~A.RE
http:COvE!iage.of
http:terIDination.of

. FiHSA\GEPHARDT PRINTG.008' .-~ -~~~ ' o T ¥l

N

I ,g-} : ’.f“Subpart —Premmm -\ssmanee for Quahﬁed Renrees

« . -

793

“See. 2211. Elmbxlm for premium certificate for certeun retirées. -

~“Sec. 2212. Eligibility. ‘ : '
“Sec. 2213, "Value of premium cemﬁcate , : S
“Sec. 2214, Admmlstranon of premium cemﬁcat&s for remees

I\ .

i"‘Subpart 3-—‘dambenance of Effort Offset’ for Retu'ee Premmm Contnbutlons’. N

S840, 2991 ' Offset of premium obligations for retu’ees o
Sec. 2222, Amount of offset. . - P
“Sec 2223, Procedures for obtammg offset o

o “PART B——Wm AROU’\'D BE\‘EF‘ITS FOR Low—wcom L\’DIVUDLALS

f “Sep, 2931, Eligibility. o o :
" “See. 2232, Wrap—amund beneﬁts ' Lo o
‘ ‘jSée "233 . Application for benefits.
“‘Sec 2234. References to medicare pmwslons
i “PART C—P,mmw oF ‘vmmc.ms COST-SHARI\IG FOR CER'I‘AI\ Low
o L. o e, INCOME' INDrvaALs , R
. “Sec2241 Payment of eost-shanng for eertam mdmduals
- “See. 2242. Medicare cost-sharing” deﬁned '
o4 Sec. 12243, Indmduals deﬁned
(G See 2244 Timing, o
o ““PABT D—-Anmmsmm varsxoxs . ‘
;‘Séc :)1 Determmatnon of ehgxbxhty, appeals o
| “Sec, 2252 Verification of eligibility. - =
. “Bee. 2253.. Penalties for mxsrepresentauon :
Sec 8102 Effectwe dates : t"_;f P
) ‘ RABT 2 STATE MAIN‘I'EI\ANCE OF EFFORT L o

SU'BPA.RT A—PAYMEN’TS FOR CASH ASSISTANCE RECIPIENTS -

‘Sec 81 11 State responsxbxhty for pavments

s

o Sec. 8112, Determmatmn 'of AFDC per caplta amounts for States C
" See. 8113. Determination of SSI per capita amount for. States. B

\Sec 8114. Determmatmn Df number of AFDC and 'SS1 reupxents

SUBPART B—PAYME\'TS FOR VON CASH ASSISTAI\CE RECIPIE\'TS o o f; -

Sec 81‘?1 -State responsnbmr) for pavments
. Sec.'8122.° Determmatmn of ‘baseline amounts. .
See 8193 Lpdatmg ofbasehne amount R .

S’UBPART C—-—GE\'ERAL A.ND LESCELLANEOUS PROVISIONS

Sec 8131 Tumno and manner’ of pavments

" See. 8132.. - Special rules for Puerto Rico and other temtones ,\ o - .

. " See. 8133:. Sanctions for failure'to make timely payments. :
; Sec 8134 State mamtenance of eﬁort percentage : !
Pmr 3—-—A.\AL’1 sxs op Immcr 0? Ac'r ow FEDERAL Expnvnm‘nzs AND
SR Sm'ms R
AR


http:rcent8.ge
http:Low-INCOME'L'1JIVIDt.:.d.LS

F: HSA'GEPHARDT.PRINTG.O08 -~ . .~ . Tilevin -
L 29g L

- . See 8141 Impact of. health care reforxn oh Federal budvet
. R g Sec 81-}9 Impact of ‘health care reform on States.

K

. TABLE OF CO\’I‘E\TS OF SUB’I'ITLE
Subtxtle C- Cost Contamment in the Medmare Programs

PART 1--\1EDICARE HEAL'I'H E.XPE\'DITURE Esmms ’

Sec. 8201. \atmnal medxcare per capxta healt.h e:q>end1tum estlmate
“See, 8"02, Classes of health care services. -
Sec 8203. Allocanon of per capxta esumates b} class of semce for med:care .
See 8204. Allocanon of per caplta esumata; by class of semce for medxcare
o 'Sec.;8205.f- ’Combmed medlcare per caplta allocatlons for classes of services.
" "Sec. 8206. Computatlon of medicare annual combined rate of i increase for class-
e “es of services; apphcanon to medxeare payment rates.
.- Sec. .8207. \anorml health ex:pendlrum reportmg sysrem

‘
‘

o Part - —Smm HEALTH EXPENDITURE Esmmn:s
TR . Sec. 82 11. State medlcare per cap:ta health ezq;endnure estxmar,e
) | : PART 3—.&DMI\’IS’I'RATWE AND JUDICIAL REVIEW
See 8291 lexmtlon on admlmstratlve and ;)udxcml revlew
L Subtxtle D Revxslons to Medlcare Part A and Part B
. " o o »»} . P.am' I—ADDITIOI\AL \rfmxcm SAvith

" Sec. »83‘01 Reducnon in payments for indireet costs of medical. educanon
" . See. 8302. Reduections i in dxspropomonate share adgustments P

- pital services for ‘PPS hospitals.

L Sec 8303 Reductxons ‘in payments for: capntal-rglated costs of mpanent bos- . ; ] o

Sec 8304 leltatlons on payment for. phys:cms semcas furmshed by hln'h-, f . i :

o .. #" cost hospital medical staffs.
Sec 8300 \Iedxcaresecondarypayer R R Y S
Sec 8306 Imposition of 20 percent comsurance on home health semc&e under_ .

eiy', medlcare Lo . L o ',; . . N
Sec 830? I-Iome health cost h.mlts ’

Pm'r --Pnonsm\*s RELATI\YG ’ro Pamz:\'rs FOR MEDICAL EDUCATIO\

See 8311 antmg med.lcare medmal educatlon payments to appreved resn-:
.- deney posxtxons AR - ,
Sec 831" Determmanon of rumber-of fun-nme equwa]ent reszdents
C Sec ‘8313 Payments for hospitals lo‘-'mg specmlt} positions:. . o
- :1 . See. 8314. Medicare demonstration. regarding consortia ‘of hospitals. 'A : o
' Sec 8315 Studv of pavments for medxca.l educanon at snes .other than hos- -

Y

. PART 3—-ASSIS’I‘A.NCE FOR . PROVIDERS SER\'I\IG Low~1\coxm A.\’D f'
» v ‘  - f L\'DERSERV'ED POPL'LATIONS .

2 Increase m pavments for federally quahﬁed hea]th centers -
22. C‘hang& m underserved area borms payments :




' F:HSA'GEPHARDT'PRINTGO0S -~ . - ' ~ .. .- ' Tite Vil

'????%??,*

R 1

f&?????é?;gf

?&f??i“ ~]~;f

BN

%é?féfgiff$5?:;

See. 8323. Essennal aecess commumr‘ hospltals c
See. 8324, Medicare telemedicine pilot- projects. : :
Sec. 8325, Treatment of other mdmn facxlmes as uzdxan heahh semce facxh—

ties. ,

. P . . N ‘ N i ; .

PART “4—=APPLICATION: OF QUALITY MANAGEMENT. AND' ADMINISTRATIVE:

REFORM UNDER GUARANTEED HEALTH INSURANCE Ac'r OF 1994
8331 Lntegratlon of. medleare mw national - qualm management program

. 8332. Coordination of medicare cards with health security cards. . . -

- 8333. Elimination of medicare and medicaid coverage. data bank.

- 8334. Requirement for uniform hospital cost reporting. e :

833:) Appln,atlon of health information -and ‘information_ transacnon res.

- quirements to fiscal intermediaries and carriers.

,'tIOIl. . : .. ) c N _Z *7.

V PART a—-A.bﬁ:\‘DME\*TS 'ro A.w-mr:n .am) ABLSE Pnovrsrows

8341._ 'Ann~k1ckback statutory provmons

_8342. Civil money penalties. . '
8343. "“Amendments to exclusnonary provisions. in fraud and abuse pmgram
8344. . Sanctions against pracnnoners and persons ‘for failure to compb
B ' with statutory. obligations relatmg to quahty of care: :
8345. Revisions to criminal penaltles S . '

,8346. Eﬁ‘eetwedaue IR LT ~§ ;

-~
Cot .

PART S—ersmms ‘1‘0 Lm'wmows 01\ PHstcmn SELF REFERRALS

833’1 Apphcanon of ban on self-refexra]s to clmms subxmtted by phym—
8352, Expansmn of self-referral ban o addmonal services. f, T
8353. Exceptions for both ownership and compensation- arrangements ’
8354. Exceptions related only-to ownership or investment. -
‘8355 Repeal of e.xceptzon for remuneranon unrelated w provlsmn of des-
© . - ignated health services. . :
. 8356.- Refemng physwmns R
8357. Miscellaneous and techmcal provxsaons
8358. 'Effeenve date oo ‘.

PART 7—01'211:3 'VIEDICARE Pnovxsmrxs

8361, Treatment of beneﬁcmnes remdmg in States mth appmved smfrle~

Sy D .0 f-payer systems. - :

8362. ' Development and lmplementatmn of- prospectwe payment methodolo— :

8363. \{edlcare supplementai insurance pohcy amendments

8364. Requmng hospitals to participate in .medicare part c. . :

‘8136:).>Conformmg amendments relating' to program of eost-shanng for

R qua.lxﬁed medlcare beneficiaries. =~ . -

.8366..'Arhustmg caplta] payments -for amounts reeewed under capltal fi- -
*‘nancing assistance program. - :

.'8364 Study of ph}’Sl(:lan supemsmn of nurse anasthenst semc&s

Pm'r 8——-EXPA.\SIO\ OF FRAIL ELDERLY Dmoxsmno\s SRR

T

8336. Application of- r&stnctxons on dxsclosurg and use’ of health mforma— o
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8401,

8402.
. 8403,
8404.
‘8405,
_8406.

.»‘vamons relating to rural health traxismw grant program

8407
8408
8409,

. 841»0.'*

' PABT ‘>—Pnowsmr~.s Rmmnwe TO Pam B

8411, ]

. 8412,
. 8413,
. 8414,
¢. 8415;
,8416,

8421. ¢
8422,
8423

8424,
-'8425.
ke

‘8431,
8432,
8433,

8434,
: 184\_3:3. :

18436,

js;sé;“

o PART 3-—Pncmsxows Rsm'rm; TO PARTS A acm B

S

qu:ansxon of number of sxtes for demonstratlon program of‘ all ‘in-

eluswe care for the elderh (PACE)

Subtltle E-—-Mmor and Techmcal Medxcare f-&mendments

".

PART 1—PRovxsmz\s RELA'I'WG 'ro PART A

Proms:ons relatmg to ad;mstments 10 standardmed a.mmmts fOI‘
‘wages and’ wage-related COSts. ,

Psychology services in hospxtais
Skilled nursing facilities.- .
\Iouﬁcanon of avmlabxln:y of hospice beneﬁt

-

ment assessment commxssmn

. amounts for transfercas&e T
Hemophﬂxa pass- -through extensxon o
Sub-acute care services demonstration pro,}ect

Clarification of DRG payment wmdow e:q)ansmn xmsceuaneous and ‘

teehmcal correctlons _

SUBPART A——PHYSICIA.NS’ smmcns L RS

-] practice expenses. ) LT ;
Geographlc cost of praence mdex reﬁnements U N

‘Extra-billing limits.

Relative values for pedmtnc services, - - .
Admmxstmnon ‘of claims relating. to phymcnans servxces '
Wﬁscellaneous and teehmcal eorrectlons T

SUBPART B-—DL’RABLE MEDICAL EQUmmw L

Cemﬁcatlon of supphers ’ : "
Restncnons on certain mmkeung and sa]& actwmes
Berieficiary lfabxhty for noncovered semcw '
Adjustments for. mherent reasonablenem
stcel]aneous and techmcal correctxons

R

SUBPART C--O’I'IER ITEMS A.\TD SERVICES

Ambulatory surg'ncal center services.. oo
Stady ~of - .medicare coverage of patnent care COsts assoexated mth

“clinical tnals ‘of new cancer theraples e T

Stud} of ammal ‘cap. on’amount of medicare pavment for outpatlem
physxcal therapy and occupatmnal therapy services.

‘Payment of part B premmm late enroliment penaitm by’ Stétw

Treatment of inpatients: and- provision of diagmostie X-my services
. by rural héalth clinics and federally qualified hedlth. centers. .
Apphcatlon of, mammography certlfiuitmn requirements. o
Coverage of semces of speeeh-lanvuage pathologlsts and
audmlogxsts . - ( .
\hscellaneous and techmcal correctmns N

1
’

Y

‘Clarifying- expertise of individuals to serve on the prospecnve pay-“

'Authomy for budget peutral athustments for changm n pavment,

VDevelopment and melementatmn of resouree—based met.bodology for
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3 2 Sec 8315
S ‘See 8013

.?‘?s?vsfgggege

8458,
8459.
8460.

L _\Sec 8461

- intermediaries and earriers an other than a cost bas:s
‘Transportation | demonstranon project.. ‘ 4
Diabetes' treatment demonstration project.

Expansxon of aumber of sites for demonstratlon program of a]l -0

clusive care for the eiderly (PACE)

~8460A. \Ihseellaneous and techmca.l correcnons

', PART 4—PROVISION‘S RELATING T0 \IEDICARE SUPPLEME\TTAL L\SU‘RA.NCE

Pomcms

Standaxds for medmme supplemental msura.nce pohcm -

. HSA' GEPHARDT' PRINTG.008 oL Tievmn .
. . "’91 ) B '
L SUBPAR’“ A—MEDICARE sacovnam PAYER .- .
. Sec 8441 \Iedlcare seeondan payer referms - A .
. SL‘BPA.RT B—-OTH:ER ITE)iS AND SERVICES RELATING 0 PARTS A .-L.\'D B.
- 8451, Defxmnon of F\IGEVIS e:mmmanon for. payment of dzreet gradua:e
C- ', medical education: - L _ N
8452, Qualified medicare beneﬁexmy outreach < R
8453. Hospital agreements with organ procurement orgamzatmns
8454. Peer review orgamzanons oL LT
. 8455. Health maintenance orgamzamons e »_: .-
8456, Home: health agencies., T " PR _
8457. Permanent extension : of authonty o contract Wlth ﬁseal '

Subtxtle F Prov1smns Relatmg to the Medxcaxd Program N

APART I—CONFORMI\TG Msmcm TO GUAB.AN’I‘EED HE.AL’I‘E INSL'RANCE Ac'r

See. 8::01

: ',‘Sec 8002

| Sec 8a04'
Sec 8505
S See. 8506,
fSec 8507

.Sec 8308

i

L see 8311

’ ulﬁke 8091

SN OF 1994 . /
Conformmg medlcaxd amendments relatmg to guaranteed natxona.l
benefit package. o

Enforcement of mamtenance-of-effon requu'ements thmugh medxc-v '4

;md

. protection. >
Conformmg amendments relatmg to cost shanng for quahﬁed mefh-
- care beneﬁcmnes .
Treatment of certain facdmis as federa.llv quahﬁed health centers,
Waivers facﬂltanng State health security programs. =
Conformmg requu'ements “for rebate agreements for covered out-
(. patient drugs. . . -
Construcnon of Guaranteed Health I_nsuranee ‘Act of 1994 ref-
: erencw

PART ‘7—LONG-TERM CARE p

Coordmanon of optlonal home and commumty ba.sed semees under

S medlcald with long-term’ care under Guaranteed Health Insur- )

ance Actof 1994, + . T oo Lo
‘Nursing home pass-through. - ot
Contmuanon of Texas &aﬂ elderh demonstranon

Pam‘ 3—HmLm \IAIME\ANCE ORGANIZATIOV\S

Penmttmg Garden State Health Plan to pamclpate m managed

care wawer LT

Sy

-“Sec 8003 ‘ Conformmg medxcmd mnendments relatmg to Qualxty and consumer, U
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Sec

.8341 \ondzsenmmatlon in- partzelpanon pmwders. ) . "
- 8542, Requmng mdmduals subject to- waivers to have optlon to enroll in

i _:‘ S .\commumtv-based services pmvxded under a wmver

. . . N '

PRINTG.00S - . L TieaTr

798 .

8 2. E\'termon of penod of apphcabdm of enrollment mix requwement
to Dayton Area Health Plan. : :

8073 C]anﬁcatlon of apphcabllm of restrictions ‘on Federal ﬁnanclal par- o )
txclpanon P .
PAR'I‘ 4—VACCI\'ES F‘OR Cmmm:\' . .
/e ‘ L

. well-child services:

. 8332 Lumtat:on on State abxht}’ to purchase vaccmm at Federal pnee

PABT a——Tmmvr OF I\’DIANS AND I.\'DLA.\ HEALTH SERV]CE
‘ Paovmnns T :

o
1

- Indian Health Service plans

See. k8a43 Treatment of’ outpatxent facﬂltzes gs federally quahﬁed healrh cen- ’

ters.A

-

. 'Baol Amendments effectwe thhout rega.rd to 1ssuanee of regulanons

Subtxtle G stcellaneous and Techmcal Medmaxd
Amend.ments

PAR’X; I—SUBSTAN‘I'IVE PROVISIOI\S

SUBPART A——MAI\AGED CARE PROVISIO\'

.",8601 Medlcaxd mana.ged care antifraud’ pmws1ons
,‘8602 Extension .of medicaid waiver for Tennessee, Primary Care \etwork
;"_8603 Wmver of, apphcatlon of medicaid” enrollment mix requxmment o

sttnct of Columbia Chartered Health Plan Ine.

8604 Wmver of apphcanon of medicaid - enrollment s mix requ(uement to

* ,;‘;;: ..-Managed Healt.h Semees Insuranee Corporanon of Vh]waukee, -
" 2 i Wxsconsm R

SUBPART B—HOME A..\'D\COMMU\'ITY-BASED SERVTCES WAIVER PROVISIONS

8611 Ehmmanon o reqmrement of pnor mstltutlonahzatlon with mpect
i.‘.} " .‘to habiitation ‘services furmshed under 3 wawer for home or:
E commumtv—based services. . :

.- Relief fmm third party imb:htv requu-ements when cost-eﬂ'ecnve
State expendxtum for medical assistance with respect o’ home and

S L‘BPAR’I‘ c—o'rm Pnovxsm\s

'8621 Prasumptwe ehgxbxht} for pregmmt women: ,

2e.. 18627 Criteria for detenmmng the amoum of dxsallowances

e. 8623, -Intermediate sanctions for kickback wolanons S
ec.. 86"4 Techmeal amendment related 10 taxw on certain- heajth care- 1tems

s fand semees ER
3 A.ppheatxon aof mammomphy eertxﬁcatxon reqmrements under the

8531, Stat,e mandate for msurers to- oﬁ‘er eoverage of mmumzanons and B

PART &—Emcm DATE oF AME\’DME\TS CL e

W


http:Mil'\\'3.uk
http:E;"lension.6f

F'HSA'GEPHARDT PRINTG008 - - . . ' - ‘Tieviy

¢

L?@??S&&?}??’?Vgg;?;%?;§ £???§f?;??£‘

Sec. 862: Increase in authonzatlon of appropnanons for the maternal and’ . 4
) child heajth services bl ock grant prowram »
R ‘\
PART ”-—-\I_ISCELLA_\'EOUS. A_\'D TECHI\'ICAL Comcnoxs RELATI\G TO
~ e OBRA—IQQO :

8641, Eﬁ‘eenvedate e S S
- 8642. -Corrections relating to section 4401 (dmg rebate program} :
8643. Correctmns relating to section 4402 (enrollment under g-roup health
. * plans). '
8644, Correcnons relating. to secnon 4501 (low-mcome medlcare bene-
© U o ficiaries). ,
8645. Corrections relating to. sectxon 4601 (child health) :
8646. Cofrections relating to section 4602 (outreaeh locatzons) v :
8647 Corrections relatmg to. section 4604. (pavment for hospnal services - ’
o for children under 6 years of age). ! o
8648. Cerrectlons relating to section 4703 (payment a(hustments for d;s-
. . proportionate share hospnajs) .
: 8649 Correctlons relatmg to section’ 47{)4 (federallv-quahﬁedfhealth cen-.
x - ters). . s
86350. Correcnons relatmg to. seetmn 4708 (substmxte physunans) .
78651 Corrections relating to sectxon 4711 (home and commumr} care for ,
) " frail elderly). )

* rangements)
8653. Con'ecnon relating t;o sectxon 4713 (cobra eontmuanon coverage)
8654. Correctlon relating to secnon 4716 {mechcmd transntlon for famxl)
o , assxstance)
:8633, Corrections relating to sectxon 4718 (medmally need} mcome levels ‘
T ‘for certain 1-member fa.mxhes) ,
- 8636. Con-eettons relating to section 4723 (medzcmd Spend down opnon) g
'865"' Correctlons relating to. secnon 4724 (opnonal State dls&bﬂlt)’ deter-’,
©* 7 - ’'minations). ‘
- 8658, Correctxon reiatmg to secnon 4:32 (specxa.! ml&s for hea]th mamte—
'l ‘nanmce organizations). o
: A8659._Cprrect10ns relatmg 10 seenon 4:44 (coverage of HI\ posmve mdx-
o vxdua.ls) E - . .
, 8660 Correctxon relatmg to sectlon 4 51 (advanced dlrecnves)
v8661 Corrections relating to secmon 4752 (phvsxcxans services),

PA.RT 3—\IISCELLA.\'EOUS A.\"D TECHNICAL CORREC’I'IOI\S RELATI\IG TO
0BRA-1993 ’ : ;

., 8671. Effectwedate S A

8672; Correctlons relatmg to seetlon 13601 (personal care semces) L

.“86?3 Correcnons relatmg to . sectxon 13604 (emergeney semcm for_ i
. aliens); . :

- of certain trusts). -

- 8675.. Correctlons relatmg to secuon 13619 (medlcald estate recovenw)

. 8676 Correctnons relating to section 186 (habxhry of thu-d parties to
"+ ... pay for care and semc@) ;
A8671 "Corrections relatmg to section: 136‘73 (medlcal ehxld support)

7 8678 Correttlons relatmg to secnon 13694 (physman referrals)

8652. Corrections relating to secmon 4;12 (commumty supported llvmg ar

,8662 Correetions relating to section 4801 (nursm, home reform) S
8663 Otherbechmcal correcnons o e L .

‘8674 Cdrrecnons relanng to sectlon 13611 (transfers of assets, treatment . —
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: e . tion provlslons) .
I 4 Sec 8680 Correctlons relating to sectxon 13643 (demonstr-atxon proges:ts)
| Subtltle H- Provmon Relatmg to AFDC Program ‘

Sec 87 01 Enforeement of mambenance-of—effort requu-ements through AFDC

oo SEC. 8000 REFERENCES IN TITLE. o
‘4 ... . (a) AMENDMENTS TO SOCIAL Secunmr Ac'r E:.cept as other
wise specxﬁcalh provided, whenever. in this title an amendment is'
expressed in terms, of an amendment to or repeal of a section or
- other provision; the reference shall be considered to be made to -
‘that section or other provision of the Social Security Act. = _
".». . (b) REFERENCES TO ‘OBRA.—In this title, the terms “OBRA-
1986”, “OBRA-1987"; “OBRA-1989", “OBRA-1990", and “OBRA-
'1998” refer to the Omnibus Budget Reconciliation Act of 1986 (Pub-.. .
lic Law 99-509), the- Omnibus.Budget Reconciliation Act of 1987 .-
.(Public Law 100—203) ‘the Omnibus Budget Reconciliation Act of . |
© 1989 (Public Law 101-239), the Omnibus Budget Reconciliation Act -
" of 1990 (Pubhc Law.101-508), and the Omnibus Budget Reconczh-“ .
ation Act of 1993 (Pubhc Law 103-66) respectxvely

"< Subtitle A—Medicare Part C Program

S‘EC 8001 ESTABLISHMENT OF MEDICARE PART C PROGRAM o .‘ - ‘
The Social’ Secunty Act is amended by addmg a&er tltle\ XX C
the followmg new tltle : :

SRR “TITLE XK1= MEDICARE PARTC IR
. 7t,T. . “SEC.2100. ESTABLISHMENT OF PROGRAM. L

. 4 s . “Not latér than January 1, 1999, the Secretary shall estabhsh ‘
. A o ‘and operate a Medicare Part c Program -under this title to provide - -

: {-coverage for the: guaranteed nanona] beneﬁt package for ehgzble - -
S dnnduals S W AR '

“PART A—-Eucmn.mr AND ENROLLMENT

“SEC. 2101, ELlGIBILI’I‘Y "o ’ '
“(a) ELIGIBILITY TO ENROLL FOR HEALTH INSURANCE BENE
" FITS, — Each: medicare part C eligible individual (as defined in sub-
- 77| section (b)) is eligible to enroll in the program undef this'title. - . -
T . “(b) MEDICARE PART C ELIGIBLE INDIVIDUAL DEFINED.—In this -
o ntle. subject-to subsectxon (c), the term ‘meédicare part.C ehg1b1e in-
7.7 . dividual’ ‘means any ehg1ble individual. (as defined in” section "
“7 7 7 1 1001(c) of the Guaranteed. Health Insurance “Act ‘of 1994) who
T _meets any of the following requirements: - . . - ¢ ot
L © “(1) .CERTAIN PART- -TIME, TEMPORARY, AND SEASONAL EM. .
“y..,. . ' PLOYEES.—=The individual is an employee described in seétion. :
-t . ' "1102(c) .of the Guaranteed Health Insurance Act of 1994 or a’
- .- " -member-of the family of such an md1v1dual (as deﬁned m sec:.
7. tion 8 of such Act). . o '
R V4] FULL-TIME. EMPLOYEES op SMALL EMPLOYERS —The in- -
w0 dividual is a full-time employee (as deﬁned in section 1106(a) -, . -
©-i .0 of the Guaranteed Health Insurance Act of 1994) of an em-.
<o+ - ployer that-is not“a large employer (as defined in section ' .
0 1106(b) of such Act) and: the employee -is not a ‘qualified em-. ;
Ceit i ployer-covéred employeé of the employer (as defined in section
© o 1104 of such Act), or a member of the family. of such an indi- -
’ “;mdual (as defined in section’3 of such Act). .~ j
2 (3) NON-WORKERS. — The ‘individual is not-an emplovee, or.
- 151 a member of the famlly of an mdvndual who 1s not an em o
ployee.: :
R L)) AFDC AND ssx chrpxms -The mdmdual 1s an.
. AFDC or SSI remplem R . -.

C

Sec 86:9 COrreetxons relanng to' seetion’ 13631 (medleald pedmtnc unmumza- R
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K 51 E\IPLOY’ED INDIVIDUALS WITH INCOME BaLow SPECIFIED '
PERCE_\TAGE OF INCOME THRESHOLD. — N .

(A) IN'GENERAL.~The mdl\'ldual-
“(i) is an emplovee of &small emplm er (ds deﬁned

.+ in section 1106(b) of the Guaran:eed Health Insurance C

. Actof 18994), and -

T MG s determmed under part D of title XXII in o

. the manner described in section 2251, to 'have pro-

jected modified adjusted gross income that is less than. ..

the . applicable- percentage {specified in subparagraph
~~ (B)) of ‘the threshold 'amount (as defined .in’ section
.2122(c)(3)) applicable to the taxpayer involved. ‘
“(B) APPLICABLE PERCENTAGE.—For purposes “of sub-

\paragraph {A), the apphcable percentage’, for taxable .’

~'vears ending with or within—"
. %(1) 1999, 2000, or 2001, is 200 percent
C (1112002 or 2003 .is 220 percent, and
" %(iil) a year thereafrer is 240 percent
INELIGIBLE INDIVIDUAL. — | : .
“(1) IN GENERAL:~ . ‘
“(A) IN GENERAL. The term ‘medicare part C ehg1ble

¥

C

o individual’ does ot include an’ eligible .individual (as de-
. ~fined in section 1001.of the Guaranteed Health Insurance -

" Act of 1994)—

. “(1) who is covered under a certified health plan, T

© “(ii) subject to paragraph (2),. who xs enmled to
beneﬁts under part A of title XVIII

“(iil) whose principal élace of abode is in Puertok

‘Rico, the Virgin Islands, Guam, American Samoa, or

‘the Northern Mariana Islands, unless (and only so -
T -long’ as) such " possession .meets, \the requzrements of -

. paragraph. (3)A),or - . .
: “(iv) 'who i$ covered under a State single- paver

S esy'stem or--a State managed .competition . program. - -
o~ - ‘'under subtitle A or. B of title l'V of the Guaranteed

. Health Insurance Act of 1994. -

“graph-from dlsenrolhng from.a plan in order to beccme a
“medicare part.C eligible individual.- .-
~“12) EXCEPTIONFOR "MEDICARE SECONDARY PAYER SITUA-.

"",TIONS Paragraph (1)(A)(ii) shall not apply to an individual to~
- 'whom section 1862(b)(2) applies; if the- program under this title .
5w0uld otherwise constltute the pmmar) plan (as deﬁned in sec:
7, tion”1862(b)2)(A)). L

P “(3) RULES: RELATING;TO POSSESSIONS ERE R '
2 *“(A). REQUIREMENTS. +The . reqmrements of thls sub
2 parag'raph with respect to"a possessiori are that an.agree-

ment is in effect between the United &: ates and such pos- R

sessxon pursuant to; whlch— .

“medicare part C premium individual share tax (as de-
S “(ii)- nothing in any pro'nsmn of law, mcludmg ‘the
“law of such possession, permits such possession to re-
“duce or remit in-any way, directly or indiréctly, any li:

',\ahxht} ‘to such possesswn by reason of such mdmdual
g share tax; '

. be paid ‘(at"such time ard in such manner. as the Sec-

Tmst Fund; . .

'the tax 1mposed 'b} section. aQB of’ the Intemal Reve-.

.~ 7 *(B).CONSTRUCTION. —Nothing in subparagraph (A)(n:“
ushall prevent an individual descrlbed in ‘such. subpara-

*(i) the laws of such possessmn unpose a quahﬁed ‘

““fined-in subparagraph (BY; : - -

(i) any; amount recexved in the Treasury of such“_
" possession by’ reason of - such individual share tax shall

‘retary of the Treasury shall prescribe) to'the Treasury
of the United States for credlt to the Medlcare Part C

:*(iv); such 1nd1v1dual share taz. is coordmated w1th .

Fr HSA GEPHARDT PRINTG.008" IR * Title VIIL Subtitle 4.
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oo oo+ .7 nue Code of 1986 such that, for any penod an 1nd1v1d o :
‘ o P " ual would be required to pay tin'the aggregate. under i -,
: C o< -+ Dboth'suck taxes) not more than the appropriate apph s
R \ T cable medicare part 'C premium for such period; and ,
o : "(v) the possession complies' with such other re-’
R qmrements as may be prescribed by the Secretan and
co T " the Secretary of the Treasury to carry out ‘the pur-
e A " poses of this paragraph, including requirements pre: .
e T e _scribing the information individuals to whom-such in:
- ' ~‘dividual share tax may apply 'shall furnish to the Sec-
-" retary and the Secretary of the Treasury. -~ »!, :
. T L " *(B) QUALIFIED MEDICARE PART C PREMIUM IND[VIDUAL ‘
S R rSHARE TAX.—In subparagraph {A), the term quahﬁed med-
Lo o " . icare part C premium mdlmdual share' tax’ means a tax
1mposed and collected by’ such a possession that is= -
R “(i) equivalent to-the' tax mposed ‘under- section .
DAL _ 59B of the Internal Revenue Code of 1986 (and any. Ve
oo 0. o 7 tax subsequently enacted for the purpose of collectmg -
o oo -, therindividual - share of premlums for beneﬁts unden C
" this title); and .
T I § ) 1mpcsed on all mdmduals who are medlcare
R S part C. eligible jindividuals (as determined without re- .
w0 <gard to-paragraph (1)(A)iil)) and who are bona fide -
‘v T v o' residents of the possession, to the extent such individ:.
S -~ uals have not paid the tax 1mposed under such section
T s i 0 v 59B to the United States by réason of subsection (H(4) -
o *of such section or otherwise paid the qualified medi- -
S oL “ care part C premium- individual share tax 1mposed bv
ST ¢ 7.7 .another possession - under th1s paragraph RRIRE
SRR “SEC. 2102 ENROLLMENT PROCESS. . o
S 77 “a) IN GENERAL,—The Secretary, through the Health Care Fi-~
L . T T ‘.,nancmg Administration, - the. Social ;Security Administration, and..
‘ ~

ol other. appropmate agencies, shall estabhsh a process in coordmanon
e e withy sect1on 2184 for— ..~ R
S R e P (1) determining . whether 1ndvnduals are medlcare part C
B w ehglble individuals, -
“(2)-enrolling” medxcare pan C ehg1ble mdmduals under
’:f,hxs title .if-they ‘seek such- enrollment or are otherw1se re-:
quzred to'be enrolled or covered under this title, and -

M8 enrolhng ‘medicare “part’-C - -eligible”, mdwxduals de-

A such individuals in a-certified health plan.. ¢

'*,“(b) PERIOD .OF -CONTINUOUS ‘OPEN - ENROLWENT —Any mech- P
‘care” ‘part C.eligible mdmdual ma} enroll under thas ntle at any -
inie.beginning July’ 1,1998.- T g o
.“1¢). APPLICATION Pnocsss L
L 1) 'IN"GENERAL.—The ﬁlmg of an apphcatmn for enroll
‘ment under this title. shall (except as the Secretary may pro- °
~vide) constitute: -enrollmént. under this 'title. ‘Such an applica-
< tion! may be filed with. the Secretary by maxl or at such loca
" :tions as’the Secretary may ‘specify . :
. “(2) AVAILABILITY OF APPLICATIONS -The Secretar_y shall
'make apphcatlons for enrollment ‘under this title available—. . S
“(A).at local ofﬁces of the Socml Secuntv Admlmstra— o

“fB) at ot~ reach 51tes (such as promder and pracu- ST
-noner locations described in:section 2103(c)); and. * - i
.. (C)aat other’ locauons (mcludmg post offices) acces

sible toa; broad oss sectlon of medxcare part C ehglble m— L

"(3) COORDINaTION WITH' APPLICATION FOR PRE\IIUM SUB R
SIDIES AND. WRAP-AROUND BENEFITS. —An dpplication for- enroll- .~ 7
‘ment under this title'may (but need not) be accompanied by-an ..
‘apphcauon for- wrap ’around beneﬁts under‘part B of tltle XXII O

' scnbed .in ‘section 2101(b)(2) ‘whose’ employers do not enroll . R
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" CERTAIN I\DI’VIDL ALS DEE‘\IED ENROLLED. - Consistent
Wlth Standards established under section aoOl of the Guaranteed
* Health Insurance-Act of 1994— -

e (1) -TERMINATION OF" E\;ROLL&IE\T'I“ UNDER’ CERTIFIED"

HEALTH ' PLAN.—The Secretarv shall provide a process under
_which an ehg1ble individual whose, coverage under a certified
health plan is terminated and who fails to establish continuous
coverage under another certified health plan or the medicare ~
" program shall be deemed to be enrolled under. tlns utle as of
- the date of termination of such coverage.

'~ “(2) COVERAGE AT BIRTH.—The Secretary shall promde that - N x -

.in the case of an individual born in the United States and who

is not' enrolled or otherwise covered under a certified health:

plan at the time of birth; the individual shall be: deemed to

have been enrolled under th1s title at the time of birth.

“(d) ISSUANCE OF HEALTH SECURITY CARD.—At the time an in-.
_ dividual enrolls in the program under this title, the Secretary shall-
“issue a health security :card to the individual in. accordance with

L “the standards applicable to the issuance of such’ cards under.sub:, ‘;;‘K '

“title B of title IX of the ‘Guaranteed Health Insurance Act of 1994

© . “SEC, 2103. FACILITATION OF. ENROLLMENT :
o a) IN- GENERAL.~The - .Secretary shall estabhsh procedures
' that facilitate énrollment under this title."
"+ *(b) COORDINATION: —The Secretary shall coordmate wzth exist:’
mg programs and agencies to streamline the enmllment process R
. “{¢) USE OF CERTAIN PROVIDERS. — - '
“(1). IN GENERAL.~In accordance w1th regulauons promul
gated by the Secretary, hospitals, rural primary care hospitals,
federally qualified health centers, rural health clinics, and any *
. essential community provider (as 'described in section 5012(c) -
of the Guaranteed Health Insurance Act of 1994) recewmg
g "Federal funds, shall—
o “(A) assist in enrolling under- thlS ntle individuals who
(1) appear to be ‘medicare part C eligible individuals, (n)
" are -provided services covered “under the guaranteed na-
. tional, benefit . package, ‘and (m) do not’ present a’ vahd
.. ~“health security card, and '
s .- “(B) report.to the Secretary such mformatwn as the ,
S Secretary may requlre to, assxst m the enrollmem of such
~individuals. .
LA “4(2) "ACCESS . TO INFORMATION -—Such hospltals, centers,
N chmcs, and providers shall have access to information; pertain-
ing to-the certified health plans: (or the medicare program or .
. . medicare part C) in"which. individuals are ‘enrolled, thrcugh
the national enrollment verification’ system ‘established- unider,
SR s?btglglf B of tltle X of the. Guaranteed Health Insurance Act’
L 2 qof 1 o

“(d)’ OUTRE.ACH The Secretar,; shall develop and 1mplement L 'Ai e

/outreach programs to ensure enrollment of all.medicare part C eli-
. gible individuals (who are not-enrolled in a cemﬁed health plan or
“the medzcare program} under: thls title. o
© “SEC. 2104 COVERAGE PERIOD TERMINATION OF ENROLLMENT
" “. . “(a) BEGINNING OF COVERAGE.—In the case of an individual en-’

rolled uunder ‘this title, the benefits under: ‘this title shall ﬁrst be- S j \::. ‘

‘come available for services furnished beginning— . -
© . *{1) in.the -case of an .individual who enrolls on or bef'ore
. January 1, 1999, on January 1,.1999; or- . :
© . "™(2) in the case of an. mdmdual who enrolls after such
date, on the date of enrollment or such other date as the Sec-.
o' retary may -specify, consistent with preventing ehgxble individ* -
uals from having any periods of. ‘noncoverage and consistent’
- with rules .established .under" sectlon 01 of ‘the’ Guaranteed S
Health Insurance Act-of 1994.- - - .
-~ (b LIMITING TERMINATION " OF ENROLLMENT -An mdmdual
eml‘olled under thls ntle _may’ not termmate such enrollment .
“iinless: L . A , S
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. L . R - “(AJ the md1v1dual is no longer a medicare part 'C eh
. S : mble individuai -because of a cnanae oz family;, emplm.
.~ : " ° 'ment, or other relevant status: or

“(B) the ‘individual demonstrates to the sausfacmon of -

o L the Secretary that if the individual is an eligible individual

"entitled to’ benefits under part ‘A of title XVIII, is a

| R ,. .. honcovered, noncontributing individual (as-defined in sec: = -
L . tion 1004(b) of the Guaranteed Health Insurance Act of ‘
oot © 1994), or is described in section aQB(g)(Q)(A)(n) of the In-- o

" ‘ternal Revenue Code of 1986. = - L
“PAR’I‘B BENEF[’PSANDPAYMENTS o j .

5 - ) . .

.

“o 0 Y esEC 2111 COVERAGE OF BEN‘EFITS UNDER GUARANTEED NATIONAL‘“ o

, BENEFIT PACKAGE.
- “(a) IN GENERAL.. Subject to subsectmn (b), the health- insur-

- " ance benefits provided to an individual- covered: under this title: "

e = - . shall consist of entitlement to the benefits (including ‘cost-sharing)

- subtitle A of title III of the Guaranteed Health Insurance Act ‘of

' :1994. Except in the case of enrollment with an organization under .

. section 2132, the cost- shanng schedule shall be the standard-cost- - -
- sharing schedule described in section’ 3013 of the .Gharanteed
Health Insurance Act of 1994 (determmed w1thout regard to sub-.

o " _ .- . section (a)4) therecf).. !
' ©o. i “(b) REQUIRING COVERED SERVICES To BE FURNISHED BY MEDI-

R, - ¢ARE-ELIGIBLE 'PROVIDERS.—No -benefits. are payable ‘under this

title with respéct to an mdmdual or- ennty that provxdes items and

EET ' .- services (other than services described in section 3002(d) of the -
: '+~ Guaranteed Health Insurance Act of 1994) unless the mdmdual or -

contained in the guaranteed national benefit package described in’

,F;*HSAjGEPHARDT{PRIXTG-OOS SR R ﬁm‘w;r:ﬁ Subtitle 4
B » ) ., .‘ ‘304. " . i . \Y”"A

the - mdmdual is enrolled under ‘a certified health plan, is

entity qualifies for payment with respect-to such items or.services -

under title XVIII (for md1v1duals entltled to beneﬁts under such

’ title).” o
. C U esEC.2m2 PAY’MEN’I‘S FOR HEALTH INSURANCE BENEFI’I‘S o
' A - *(a) USE OF MEDICARE . PAYMENT RULES.<= - - !

oo "~ %(1)" IN GENERAL. —Etcept as’ otherwise prov1ded in thls,

tltle, consistent, with sections 5301(c){3) and. 8002(c)of the

fg,the cost-sharing described in séction 2111(a)— "

ntle with respect.to services shall be made,- subject 10 ad-

I S " amounts and "on:the same basis as pavnient may be made

AN 7’1f',"“ ;1 \Wlth respect to such services under tltle XVIII tmcludmg

e o , pursuant to waiver authority), and : '
ceL T : ‘ . “(B)the provisions-of sections 1814 1815 ‘1833, 1834

S . charges thereon) under this title in thé same manner as
Cle ;'(}35{1 Izznpplv to beneﬁts serwces. and charges under mle
O I ESTABLISHMENT OF COMPARABLE PAYMENT METHODS

-l .0 FORNEW SERVICES.—In the case of any. service for which there

‘Drug Payment Review Commission. -
e (3) LIMITATIONS ON ADMENISTRATTVE OR JUDICIAL RE..

; secnon 2113) shall be available only to the extent such a re-
- view: ‘would be available with respect. to such rates or: mles (or
smnlar rates or‘mles) under ntle XVIII

““(A) payment of health insurance beneﬁte under this .

-is not-a payment basis established' under title XVIII, the Sec- -
retary shall .establish payment rules that .are smnlar to the -
.payment rules.for similar services.under such title, in consulta-.
tion" with:the Prospective Payment . Assessmeiit: Comnussmn
:Physician Payment Review Commxssmn, and the Prescnpuon )

W:Ew —Administrative -or. 3ud1c1al review of the payment rates -
-or rules under this section (including ad;ustments made under

g B - Guaranteed Health Insurance Act of 1994 and con51stem w1th' L

. justment'in payment rates under section 2113, in the same - -

1835 ‘1842, 1848, 1850, 18886, ‘1887, and 1893 shall apply -
' to, pavment of benefits. (and" ‘provision” of services and .
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L ' L “(4) LSE OF TRLST FUND. —In applwncr the provxsmns de
L Co s scribed. in paragraph’ (a)1)B) in carrying out this section, any
~ .. . réference in title XVIII to a trust fund shall be treaged as a ref-
. .. .-erence to the' Medxcare Part C Trust Fund estabhshed urnder
- . sectiony 2124, .
L : “(b) PAYMENTS TO PROV’IDERS ma CERTAXN EMERGENCY CARE
N SERVICES FOR INELIGIBLE ALIENS - -
: (1) IN GENERAL.—In addition to amounts other\mse pay-’
. able under this title, the Secretary shall-make payments for
. . care and services that are necessary for the treatment of an
" - emergency medical' condition (as defined in section 1903(v)(3))
"~ . ofan alien.who is not an eligible individual. ‘ -
-y - *(2) PAYMENT AMOUNT.—Notwithstanding any other pro*n»
' -smns ‘of this title, the amount of such payments— :
. ST * “(A) shall not' take into accourt any cost- sharmg that ,
A © - may otherwise be imposed under this txtle, but -
c o “(B). shall be reduced by.the amount of any payment
T S - otherwise made:(or that through the exercise of reasonable .-
S . o collection policies, would have been pald) wzth respect to Q
- . - . . suchcareand services! .
O _— “(3y EFFECTIVE DATE. _This subsectlon shall not applv to

e *“sac 2113. éDéISUSTMENTS TO MEDICARE RATES AND, METHODOLO-

... “(a) ADJUSTMENT OF MEDICARE PAYMENT RATES F‘OR INPATIENT
- HOSPITAL SERVICES.— .
" " *(1).FOR -PPS. HOSPITALS. Fcr purposes of payment for in-
. . patient hospital services for hospitals receiving payment under
" .. -  section 1886{(d), the Secretary by regulanon and in accordance
s B thh this section— ¢ '
T W s U %(A) shall adjust the standardrzed amounts otherwrse
, ' L 'estabhshed under title: XVIII to 'reflect differences in the |
e - . -. average cost of providing inpatient hospital services (in- . ' .~
L : ..~ . . .cluded in'the guaranteed . national benefit package) be-.
' . . © " tween the program under part A of tltle XVIII and under
- ' . thistitle, and - '
. w70 B may develop separate d1agn051s related groups
L v :‘-,»and weighting factors for such groups to reflect resource- o
©SacT T 0 . ineeds of individuals enrolled under this title and shall de- . °
.7 eee 7 Uvelop separate groups and factors for children. . = -
;. ~ *(2) REPORT. BY: PROSPECTIVE PAYMENT ASSESSMENT COM-
-~ MISSION. —The Prospecnve Payment Assessment Conmnssmn
v inits’ report to-Congress under- ‘section 1886(e)(3)(A) in 1998,
o .- shall include its: recommendations on the adjustments that
~J . v should be made under paragraph (1) in the payment methodol-
© .. s. o7 ogy for inpatient hospital services and data that should be col-
07 7o s 70 lected in order to'establish appropriate. weighting factors for. dx- :
-+ .. ..agnosis:related groups used under this section. The Commis: .-
. i 7en - rosion shallinclude, in its subsequent reports under such section,
S o oo . such recommendatlons with respect .to payment for 1npat1ent
Sl ~;'hosp1ta1 services under this title as it'deems appropriate.. Ce
[+, "™3) SECRETARIAL PUBLICATIONS.—The Secretary shall pro~ RN
,v1de for the-publication, in the manner and time specified .
- <. under section 1886(e)(3), of adjustments proposed to.be miade .
% w77 (and to be made) under this subsection for each'fiscal year. -

S 1. . "(by-NEW PROCEDURE:- CODES AND RELATWE VALUE UNITS FOR
PHYSICIANS SERVICES. -~ = -
o ; “1) NEw . PROCEDURE CODES AND RELATIVE VALUE UNITS — ]

- ';»‘In applvmg section 2112 in -the case of.services for which rel-
~ ative value units have niot been established urider section 1848, -
‘the Secretary. shall establish. relatrve value units in the same .

* B:of title XVIIL. - e ‘

Yo 2 REPORT BY PHYSICIAN PAYMENT REVIEW COMMISSION -

. :The . Physician'. Payment Review -.Commission, ;in - its. rec:
ommendatxons to Congress under sectlon 1845(b) in the year

. care and services. furnished before January 1,.2002. - A R

~’manner as'if payment for such semces ‘were. made under part. .- T
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before the first vear-in w h1ch this title is efféctive. shall In-
clude recommendations bn-adjustments to the relative value
units that should be applied (under paragraph (1)) with 'respect
“to physicians’ services furnished under this title: The. Commis.

. sion Shall include, in' its subsequent recommendations under . -
" such section, such recommendations with, respect to the pay- .
© _ment for phvsmans semces under r.h1s tltle as it deems appro-

priate.

- tobe published in the Federal Register— .
“(A) before Jure 1 of the year before the first. vear tn
jwhxch this title is effective, the relative value units pro-
. posed to be: apphed dunng such ﬁrst year under this txtle

“(B) after consxderamon of pubhc comments subrmtted
. pursuant te such proposal and- before October 1 before’
such first year, the relative value units to"be apphed dur

. 'ing such first year under this title. . - .
-“(4) " SECRETARIAL REVIEW: AND. REVISION. —The ‘Secretary’
shall provide for the periodic review and adJustment of the rel-
. .ative value units to be applied under this title in the same.
. ~manner andfrequency-as provided under section-1848(c){2)(B),.
", except that such review shall first be conducted each year dur-

ing the first 3 years inwhich this title is in effect and not less B

.. _.often than every 5 years thereafter.
- “ley An.rusmmm- TO -AVERAGE PER CAPI'I’A RATES F‘OR HEALTH

MAINTENANCE ORGANIZATIONS:— For purposes of ‘establishing per_

capita rates of payment. for classes of individuals. enrolled with an .

. eligible orgamzatlon under a risk- sharmg contract. under. section "

2132, the Secretary, by regulation and in-accordance with this sub-
" section, shall ad,mst the adjusted- average per caplta cost otherwise
estabhshed under section ‘1876(aX4) to take -into account dif-
" “ferences between' the population- served under title-XVIII and- the
populanon receiving health'insurance. benefits under thls title.

;-““SEC. 2114. EXCLUSIONS; COORDINATION;. ~ .+ . o
~*(a) EXCLUSIONS. — . . - : o

*“{1) IN GENERAL. —~Sectxon 1862 shall appl} to ezspenses in-
- gurred for items and -services provided under this title in the -

~vided under-title XVIIL: |

N 74 USE OF. SAME NATIONAL COVERAGE DECISION REV’IEWA o
"_PROCESS —~The’ provxsmns “of section 1869(b)(3) ‘shall applv -

« ‘under this title in the samé manner as they .appl) under txtle‘ :

. XVIIL: Any. determination under such title that, under para- ;

. graph (1), applies under thls tltle shall not be sub_]ect to revlew '
. under this- -paragraph. =

i “(b) TREATMENT AS LARGE Group HEAL‘I‘H PLAN FOR PURPOSES‘ '
OF MEDICARE SECONDARY PAYER —For purposes of section 1862(b), -

this title shall be treated as'a large group health plan (descnbed

g in such section).,

“PART C PREMIUMS MEDICARE PART C TRUST FUND '

. ‘“SEC 2121 COMPU'I‘ATION OF APPLICABLE MEDICARE PART € PRE-

’ “(a) In- GENERAL -The apphcable med1care part C prenuum .‘ ]
' under this title, for health insurance benefits for any individual in - :
i . a class of enrollment (as defined in ‘section 3(b) of the Guaranteed -

“(3) SECRETARIAL PUBLICATION. —The Secretar} shall cause - '

Title. VIIL Subtitie 4

/

"..-'same manner as such’ section apphes to. 1tems and sernces pro-,' R

" Health Insurance Act of 1994) in a State. (or outside the .United

States) for a'month in a vear, is- equal to the product.of — .

' year, and - - ‘
S “2) a State actuanal adjustment factor establlshed under

. “subsection (¢). wn:h respect to. the State (or outsxde the Umted' '

States) e SRR

:#- (1) the monthly_national actuarial rate established under R
subsectlon ') thh respect to such class for months in the .-
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co The- Secretan shall pubhsh fOr ‘purposes of this tu:le. sections’ S
. 59B(c)(3)(D;. and 3435(cit4)(A)-of the Internal Revenue Code-of - ' - .- -
‘ L 1986, ‘and part & of title XXII, tablés of the ‘monthly apphcaole
' 'medlcare part C premium computed under this subsecuon : ‘ ‘
~(b) MONTHLY NATIONAL ACTUARIAL RATES.— . ‘ '
s g . ‘,; (1) INITIAL RATE.—Subject to the succeeding" provxslons of’
; T o this- subsection, the national monthly actuarial rates under
C ‘ this subsectmn for months in 1999 are as follows (e\pressed in
. 1994 dollars) B
: “(A) INDWIDUAL ENROLLMENT $178 25 for the md1- ‘
. vxdual class of enrollment. *

: o R ' “(B): ' SINGLE PARENT ENROLLMENT $347 50 for the
D . R single parent class of enrollment. . N
T %€y FaMLLy ENROLLMENT $472 60 for the famﬂv

- .. . classof enrollment. . r t
"o ¢ (2) DETERMINATION OF RATES.— . Lo
' .+ 7 " *A) ANNUAL DETERMINATION. —In September of' each S
. 7. . “year (beginning with 1998) the Secretary shall determine
... .. .. - and publish a:national monthly . actuarial, rate for each
e ‘class, of enrollment for health insurance benefits under tl'ns
' - . title'in the following vear. Such rates for—. -* T
“(i) 1999, shall be the rates specified’ under para- .
I T A géaph l) subJeCt o’ adJustment under subparagraph
T x S (C){ or- - -
‘ e - i) a subsequent year, shall be ‘the monthlv actu-, T
oL ~ - .- arial rates estimated under paragraph (3). - L
S S © . “(B) PUBLIC STATEMENT. —~Whenever. the Secretary
S publishes ‘monthly actuarial rates under this section, the
o ‘* Secretary shall, at the time of such publication, include a’
L N - 'public statement. settmg forth the actuarial assumptions. ‘-
c.o - . - .. and bases employed in arnvmg at the amount of the actu- A
e w7 ardal rates. -
- . o MO RELATION TO. SPECIFIED R.ATES —If the Secretary '

“!

. finds that the rates specified under paragraph.(l) are | -
‘greater.or less.than the respectwe monthly actuarial rates
‘estimated under: paragraph (3), the Secretary shall adjust: |

ST e .- the specified ratés to reflect such estimated actuarial rates . .-
S s 7o 7 Land the ‘national monthly dctuarial rates under this- sub-

’ Loy en Lt section shall be treated for all purposes as the rates as so0

S adjusted.s s R

N R R 3;“(3) BASIS FOR MON‘I’HLY ACTUARIAL RATES _ oo

LAl T 1 o “(A) IN GENERAL —Subject to subparagraph (C) each Coe

T IR such ‘monthly- actuanal rate established for a class ofen- .- i

“. ..+ v _.rollment shall be an' amount the Secretary éstimates to be

w0 7 .necessary- so that, if pavments were made on-the basis of .
- ... . .. _such rates for all individuals enrolled under this title in .

..o Such class, the aggregate amount for ‘the calendar year
©t. 7. .would eoualsthe total of the benefits and administrative
-to0 .7 . costs which the Secretary estimates will be payable: from.

~ .. 4’2 “the Medicare Part C Trust Fund for services performed

... =« .. ‘and related administrative costs incurred in such calendar -

. °,. - " year with respect to such enrollees. In calculating ‘the * -

" -monthly actuarial rates, the' Secretarv shall’ include. an ap-

.~- . v+ -, ' propriate amount for a contingency margin. -

Tl =t 4(B) ASSUMPTIONS FOR.PREMIUM CALCULATION. —In de- .

R T PR }*termtmng actuarial ratés under subparagraph (A)=' - . L. -

S oo vl sS() ‘the: Secretary shall not take into account any

A SHE e}.pendv;ures {including related admtmstrattve ex-

ICECU penses) attributable to—." .

: .7 (1) individuals enrolled for health msurance o

benefits ‘under this title who are: SSI recipients’ .

-who_have been determined to be disabled for pur- ¢

poses of ‘the' supplemental secunty income pro-

‘gram-(under title XVD; or "~ -

I the operatlon of part B of tlns t1tle or 1
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(11T~ pa\ments made pursuant to secuon

a L 2112y and SR
‘ o ‘ - i) for months in 1999, 2000 2001, and 2002, the -
I ' * Secretary shall assume that 34 of mdlvzdualc who are, -

‘ .medicare part C ehg1ble mdmduals are énrolled underA .

, S o ~ " this title. : =
AU o ey STATE ACTUARLAL ADJUSTMENT FACTORS.— )

. e “(1) IN GENERAL.—The Secretary shall establish- for each
State a State actuarial adjustment. factor. Such’ factor shall
‘ ‘. vary among the States based on the variation in the average"
' . . levelof costs for covered benefits and admlmstratwn described
"+ " in subsection (b)(3)(B) and determmed on a per caplta bams, S
. among such States.’ : ‘
“(2). CONDITIONS. —State actuamal a&Justment factors shall
: . be computed for each vear in a manner so that the application"
: - S "~ ".of such adjustment factors shall not change the weighted aver-
‘. .- .. . .7 -age of the national monthlv payment rates ccmputed under
. 7 = ’this subsection.

- e *_ *(3) SPECIAL RULE FOR. L’NDIVIDUALS RESIDING :OUTSIDE 'I‘HE

: " -0 . UNITED. STATES. —In the case of aneligible individual who has

. a principal place of abode outside the United States, the State - . |

‘ actuanal adjustment factor under this subsection is 1. : , :
“(d) APPLICATION TO FAMILIES.—In the case of individuals en-.
~rolled under this title in a class of enrollment other than thé indi-

ST S vidual class of enrollment, the premium rate established under this
S . section applies collectwely to “all famxly members mcluded wu:hm
: I :the class of enrollment. o

i

) oL -"“‘SEC 2122 MEDICARB PART C PREMIUM LIABILITY e -
o " ™(a) IN GENERAL.—An individual’s' share of.the medxcare part
© -7 C premium is the amount deternuued under sectzon oQB of the In-
=, 7% ternal Revenue Code of 1986.
, ... . *(b) DESCRIPTION OF- 'FACTORS TAK.BN IN'I‘O Accoum* -The
s o amoum of such individual share under such section—=
o - L (1) is based. on the sum of monthly premmms based on"
o " class of enrollment;: :
S e o *(2) is fully or pamally reduced for low -income mdl‘nduals.’f
oo T ) as described in- subsection (c); and .
v *(3) may be reduced by any employer pavments
RN ' “(C) REDUCTION FOR LOW INCOME INDIVIDUALS. — = ..~
R ‘. "~ *(1) IN GENERAL.—An individual whose modlﬁed adJusted
= . .. gross income (as defined in paragraph {4)) does not exceed the: =~ .
-, % i .. threshold amount (as defined in. paragraph (3)) is not hable for .-
o] payment of the 1nd1v1dua1 share of the medxcare part C pre~ A
: oL L 'mium. ' v : ST
T N L) PHASEINOFPREMIUM LIABILI'I’Y-—-- R o
' S-S T A) IN . GENERAL. —If the ‘modifiéd: adJusted gross in- -
"~ .r %7 come of an individual for a. taxable: year -exceeds the. -
"~ - i threshold amount by less than the phase:in anmdunt (de-
R .-~ .. scribed in subparagraph (C)), ‘the amount of the prémium - ~
St 0.0 v liability . under, subsection (a) for the vear shall be the . = -
- Y- - phase-in percentage (spemﬁed in subparagraph (B)):of the

S el medicare part C premmm hablhty of such 1nd1vxdua1 for -~ 4 o L

“ee. ..+ .0 .7 . . the taxable year. ' - SRR S
LT TR B PHASE-IN PERCENTAGE ~For. purposes of subpara~" :
L e ‘vgraph (A), the phase-in ‘percentage shall. be “determined -

oot it under tables prescribed by the Secretary of the Treasury @
cOe o eo. 0 0w under section oQB(b){Q)(B) of the Internal Revenue Code of -

#7. [1986, which.tables=" -

A A (’i“{l) have .income. brackets. of not ‘more. than $a()r

F U - ¢ + ¥ :
U T e (D prowde for a ratable increase in the amountk

-of premium- 1mposed by, subsection (a) for-modified. ad-"

~and .the sum of the threshold amount and the phase-’,:
in amount

- justed gross incomes between the’ threshold amount
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‘ “{C PHASEIN AMOUNT. —-For purposes of subpara
o -, graphs (A) and (B), the phase-in amount is the amount
- ~ equal-to’ the’ apphcable percentage (determined in accord:
: ance mth the. follomng table ef the threshold amount.

: . . The alpphcnb' -
“In the;cau of taxab}e vears end;ng with or w:thm— : . percentage
e - v . R .

'

1999 2000, or ‘?001
2002 or 2003 ...... P20 percent -
2004 or thereafter '+ 140 percent.
- *(3) THRESHOLD AMOUNT DEF!NED For purposes “of thlS '
subsectxon—‘ A :
: “(A)IN GENERAL *Except as provxded in subpara-
graph (B), the term ‘threshold amount’ means— .
- " 7“(1) $7,400 in the case of a return with respect fo .
- which.1 persoaal exeniption is allowable under sectzonn\_‘
k. - 151 of the Intemal Revenue'Code of 1986, . ’ :
Sl © .“(1i) $11,500 in the case of a return thh respect -
" ... . to which 2 or 3 personal" exemptxons are allowable
IR “‘under such’ sectmn, and .

100 percent

P

-to’ which 4. or more personal exempuons are allowable
S under such section.. - :
© "% “B)  CERTAIN’ SEPARATE RETURNS -—The threshold o ,
" .-amount-shall be zero in the case of a taxpayer who— . . i
. Cw L (D) 1§ married as of the close of the taxable. year . .
: ’-bu;ci does not ﬁle a Jomt remm for such taxable year..‘ :

o e “(i). does not. live apart “from hxs spouse ‘at all -
o ':, times during the last 6 months of the’ taxable year. -
L des o < %C)  INFLATION ‘ADJUSTMENTS.—In thé case of a tax- .

:able year beginning-in a calendar. year. after 1998, each" BN

.+ - dollar amount- contained in subparagraph {A) shall be in-

2 creaSed by an amount equal to— - , :

~ o070 “G) such'dollar amount,; muluphed by : : S

,}\, i (i) :the . cost-of- hvmg adjustment’ determined . - .

L under section '1(N(3) of the Internal Revenue Code of o
. 1986 for the calendar year in which the taxable vear. . -
begms, by substituting ‘calendar year 1994 for caI o

. .endar year 1992’ in subparagraph (B) thereof. e

: ‘“(4) MODIFIED  ADJUSTED GROSS INCOME.—For purposes of .
this subsection, and pursuant to section 59Bte)(1) of the Inter S

v mcome means adjusted gross income— * - ,
P4 "(A) determined without regard to secmons 911, 931 '

A Iand 933 of the:Internal Revenue Code of 1986, and o
N “(B)" increased by the amount of" interest received or . |
accrued by the mdmdual dunng the ta.\able year whlch is -
" exempt from tax.” . - ; :
’The determination’ under the precedmg sentence shall be made P
B mthout regard.to.any, carryover or carr}back Lo R

“SEC.2123. COLLECTION OF PREMIUMS.. =~ = N
" %(a) IN GENERAL: —Except as provxded in: subsectxon (b}, the .
amounts under. section 2122 are payable pursuant to sectmn oQB S
of:the Internal Revenue Code of 1986. EONRIRE ) Lol

‘3 2»(b) DIRECT PAYMENT PROCESS.— " SR
11y IN' GENERAL.—The Secretar} shall estabhsh a process
hereby -individuals who are'liable for payments under section -
:2122 (or. section \59B of the Internal Revenue Code of 1986) .
‘may make such’ payments directly to the Secretary tor the Sec-
retary s'designee) in a manner specified by the Secretary.

~:#(2) INFORMATION.— Under the- ‘process, the’ Secretary: sha11~ -
rovide ‘such’information: return -or other .documentation that - . -
‘may, be used to establish, for purposes of the Internal Revenue' . .
Code cf‘ 1986.6r otherwlse, the amounts pald on behalf of eachv‘ -

.

Lo e (i) $16,000 in'the case. of a_return w1th respect L s;‘

.nal: ‘Revenue Code, of 1986, the.term. mod1ﬁed adjusted gross‘ o
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md1v1dual under thls SUbSGCthII and the Derlod m vthh the

i

individual was enrolléd under this title: -
~(3) DEPOSIT.—Amounts received under this subsection

shall be deposited to: the credit of the Medware Parz C. Trusr '

. Fund (estabhshed under section. 71‘94: PO

- “SEC. 2124. MEDICARE PART C. TRUST FDND
' “(a) ESTABLISHMENT. — - ‘ .

© (1) IN GENERAL. —There is hereby created on the books of ‘
* the Treasury- of the United States a trust fund to be known as' ..
" the ‘Medicare Part C Trust-Fund” (in this section referred to- -
as the “Trust Fund’). The Trust Fund shall consist of such’ gifts
_and bequests as mady be made a5 provided pursuant to section -
-201(h) and such amounts as may be deposxted in, or appro
pnated to, such Trust Fund as provided in this.part.

(2) DEPOSIT OF PREMIUM AMOUNTS AND CONTRIBUTIONS —

' sThere are hereby appropriated to the Trust Fund .amounts
} equxvalent to 100 percent of— ..

L “(A) the amounts received in the Treasury \mder sec-
: tion 59B and chapter .25 of the Internal Revenue Code of .

- . 1986 and section 2132, .
e YB) the amount of pavments ‘made by States to the

" Secretary under - séctions. 8111; 8121, and 8131 of the

‘Guaranteed Health Insurance Act of 1994, and

. “C) amounts paid to the Treasury pursuant td agree- S T

s ments under section 2101(c)(3)A).

The’ amount$ appropriated by clauses (A) and (C) of the preced :
. ing sentence shall bé transferred from time to time-from the
general fund in the Treasury to the Trust Fund, such amounts.
to be determined-on ‘the basis of estimates by the Seeretary of -
the Treasury ‘of the amounts paid to or dep051ted into the

Treasury; and proper adjustments shall be made in amounts

Title VIIL. Subtitle 4

- subsequently transferred to'the extent prior estimates were in -
excess of or were less’ than the. amounts specxﬁed m such :
~clduses. = : ol

<3y APPROPR[ATIONS 'ro covr-:n BALANCE OF E}\PENDI -

the Trust’ Fund (including the. payment of administrative ex-

“(2) EXCEPTIONS.. ~In applying paragraph D= .

“(A) the Board of Trustees.and Managing Trustee’ of
' the Trust Fund shall be composed of the mémbers, of the -
‘Board of Trustees and the Managing Trustee, respegtxvel;, 5

. .of the Federal Hospital Insurance Trust Fund; and

E TURES —There are authonzed to be appropriated from time to = .- ¢’
-time, out of any moneys in the Treasury not otherwise appro-

. .priated, to the Medicare Part.C Trust Fund"a Government con: -~ -

~tribution equal t6 the amount by which the expenditures:from' ' -

«fpenses in accordance with secmon 201(g)(1)) e}.ceed the other‘ R
- receipts, of the-Trust Fund.” "~ : e S
“(b) INCORPORATION OF Pnovrsrows = | :
" " *(1) IN GENERAL.Subject to paragraph (2), the provxsxons '
. of subsections (b) through (e), (h), and (i) of section 1817 shall *
. ‘apply to the Trust Fund and 'this title in the'same manner, a5
“they-.apply to the: Federal Hospltal ‘Insurance Tmst Fund. and.
part A-of title XVIIIL . ‘

"~ “B) any reference in Section 1817 to the Federal Hos- *

pital Insurance Trust Fund or to title' XVIII (or part A

thereof) is deemed a reference to the Trust Fund under-‘

this section'and this title;. respectwely :

*(¢)'PAYMENTS FrROM TRUST FUND.—

* (1) PAYMENTS FOR PART C PROGRAM. --Pursuam to author

ity 'described in section 1817(h) (as mcorporated under sub-
" section (b)(1)), the Managing. Trustee of the Trust Fund shall
- pay from.time t0 time from the Trust Fund such 'amounts as |
. - .the Secretary. certifies are necessary: to: carxy out the medlcare»

: »part C program under thxs title. :
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a N o CERTA[N TRANSFERS. — The Managmg Tr‘ustee of the
; T S Tmsr Fund shall . also” pay from time to trme from the Trust
S Fund——; -
, " T(A) such amounts to the General Treasun as the Sec-

* . retary certifies to be necessary 10 Carry out parts A, ‘B, and

" 4004 of the Guaranteed Health Insurance Act of 1994).’
"“(B) such amounts-to the General Treasury as the Sec
retary of the Treasury certifies to be payments for credits
.. under section 3461 and 3462 of the Internal Revenue Code
.- of 1986 that are.not an offset to a liability in amounts oth -
‘ erwxse payable under chapter 25 of such Code;

“(C) such -amounts.to the 'Secretary of Health and’

- Human Services as are. appropnated to the Trust ‘Fund
under subsecrion {a)2)(B);
“D) amounts. equivalent to"the’ amounts received - in
“Revenue Code of 1986 to the Indian Health Service to aug-
~-ice; and .

- . . g the Trust Fund by reason of section. 3455() of the Internal
e L e T Revenue Code of 1986 to the Secretary of Veterans Affairs

" Department of Veterans Affairs.

1106(b) of the Guaranteed Health Insurance Act of 1994) shall

B o . . ".beé taken into account under.subparagraph (E) only if such em- .

Lol ployer offers coverage under a cemﬁed health plan

3 ‘PART D-—~ADMINISTRATNE PROVISIONS .

N PR “SEC. 2131, AGREEMENTS WITH HOSPITALS; PARTICIPATING PHYSI-
s ST CIANS; TREATMENT OF INDIAN HEALTH SERVICE FACILL

i :f1366<a)f1> and -
meetmg the’ requirements of- subsecuon {v).’

b *by ELEMENTS OF AGREEMENT.— . -
7*(1)"IN GENERAL. Except as prowded in thxs subsectxon,

R L R pamc1pat10n -agreement under this: subsection  shall provide -

..terms; specified by the Secretary, that are the-same terms -as

Z.% - those required of hospu:al pamc1panon agreements under sec-

. ‘tion 1866(a)1). - i

Ve DT M) MODIFIED, COPAYMENTS. _lInstéad of the hmxtatlon on -

e charges specified” under paragraphs (11A) and (2) of section

“ .7 v .o . 1866(a), the agreement shall not permit-the hospital to charge

-« .. more than the apphcable deducuble and comsurance permxtted
. under this title.. ‘i

; iunder part B of title XVIII pursuant ‘to section-1842(h).

' .10 this txtle in the same manner ‘as they. appb under title XVIII
;"“SEC 2132. HEALTH MAINTENANCE ORGANIZATIONS. o

under part A, and enrolled under.part'B, of, utle XVIII

I

"F:'HSAIGEPHARDT PRINTG.008 ., .-~ - .- 7 Title VIIL Subtitle 4

o Cof title' XXII (including amounts for- payments to States
under subsections. (a)(1)(B), (a)(2)B), and ()(2) of section -

the Trust Fund by reason of section 3455(e) of the Internal;
" ‘ment the appropnauon for health - programs of such Serv- ’

“(E). amounts eqmvalent to the amounts recelved in

-/to augment the appropriation for health programs of the o

Amounts paid by a small employer (as deﬁned in sectzon‘ .

“(a) REQUIREM}:NT —Any hosp1tal shall be quahfied to partwl .
pate under thlS tltle and shall be. ehg-xble for payments under th1s o

"“(1y it has in eﬁ’ect a parmcrpanon agreement under sectron

D2y it files wzth the Secretary a. pamcxpatlon ag’reement: -

1“(¢)* PHYSICIAN PARTICXPATION AGRBEMEN’I‘S —The Secretarv -
shall prov1de for participating physxcxan agreements . under this
“title in ‘the same manner as such ‘agreements are provided for- .

<+ .*(d) INDIAN- HEALTH SERVICE FACILITIES.—The -provisions ‘of
’:fsectxon 1880. (relatmg toIndian health service facilities) shall apply . .

v " “(a) IN GENERAL. —Except as.provided’in this section; sectmni; g
'3,1876 shall apply to individuals enrolled under this title i in the same ~ .
‘manner.as such sectionapplies. to’ individuals entitled to beneﬁts STh
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- o fb) -\PPLICATION -—In avplmng secmon 18/6 under subsec*lon,‘

: T
. mdmduais v»ho are enrolled in a class of enrollment
y ‘ e under thls title-may ‘enroll with an eligible oraamzamon “only
. based on the same class of enrollment;

N T L .:~ “(2)-if an eligible .organization, 1mp65es an addmonal pre- g

mium for additional benefits, such a premium shall be adjusted '
to reflect the class ‘of enrollment with'the eligible organization;’

- *(3) the appropriate classés of members described in sec-

. " tion 1876(2)(1)(B) applied under this section: may be’dxfferent .

... .-~ . from'the classes apphed for purposes of- title XVIII;
e - “4) the provisions of such section relating only to- mdmd
I " ° 'uals enrolled under part B of title XVIII shall not apply;

“(5) any reference to a Trust Fund ‘established unéer title .

e ,A ARV XVIII and to benefits with respect to any services under such
BT i .. . . -title is deemed a reference to the Medicare Part C Trust Fund

s o S R and to the guaranteed national benefit- package mth respect to .

_required health servicés under this title;

"*(6) the adjusted average per capita cost shall be deter-

", ... - mined on the basis of benefits under this tltle, T
ot (P subsection(h) shall not apply;-and™ - :

- -*(8)in the case of a risk-sharing contract, the ehglble orga-f ,

. . = 7 7 nization may not réquire an enrollee to.obtain. a referral from-

- a'physician in order to obtain covered items and. services from -

a physician who specmhzes in obstemcs and gynecolog}

S ' " “SEC. 2133. USE OF FISCAL AGENTS. D -, ; ’ .
W “(a)UssopFISCALAGENTs—’ B

[ .=, "*(1) IN GENERAL.—Except as prowded in t}us sectlon, the"‘

. .. Secretary shall provide for the admmlstratlon of this 'title
through the use .of fiscal agents inithe same.manner as title

o

and carriers... ..

3 T " 9) SEPARATE 'CONTRACTS. —Contracts- mth fiscal agents
EE A entered into pursuant to-this -subsection for an"area.rieed not .

be with the same fiscal mtermedlar} or carrier with an agree-

- ment-under section 1816 or’a’ contract under section 1842 for .
* .. the  area. However; nothing in-this section shall be construed - -

-as. preventmg such anorganization with such an agreement or - :
:contract “under such respective . sectlon from entenng into a

contract. under this section. -

R ;sec 2134. ‘COMPLIANCE WITH NFORMATION STANDARDS APPLICA-‘-I, :
. /. TION.-OF MEDICARE QUALITY ASSURANCE AND SURVEY .

Z. 'AND CERTIFICATION REQUIREMENTS. .

' “f',';(relatmg to information -systems and administrative simplification).
¢ “(b); SURVEY. AND ‘CERTIFICATION; QUALITY "ASSURANCE.~—In ac-
~cordance Wlth rules: of the Secretary, the survey and. .certification

-1 . providers under this txtle in the same manner as the}* apply d pro-
w.ders under-title XVIII .y L v )
“SEC..135. PROGRAM INTEGRITY ' B
. Sections 1124, 11244, 1126, 1128 through 11283 (relatmg to'
~fraud and abuse), 1145° {relating-to restrictions on’the disclosure of

ain physician referrals)" shall applv to thzs tztleam the same man-
ner asithey apply to, txtle XVIIL B

(RN

“(ta)! HEALTH SECURI’I’Y ADMINISTRATION -

L z(a) iN GENERAL'—-’Ihe Secretary, with respect’ to the prog1am ; 3
R under this title, shall conply with the applicable provisions of sub-.~
© "title B-of title IX of the’Guaranteed Health Insurance Act of 1994 -

~health- 1nformat10n) and section 1877 (relating to limitation on cer-.

. XVIII is carried out through the use: -of fiscal mtermedlanes K

requirements of title XVIII, and the quality assurance provisions. of -
" such title and part B of- title XI trelatihg to professional review or- -
. ‘ganizations),” insofar .as- they. relate to -providers of services and"
~"other health care pro\nders under title XVIII, shall apply-to such -

i

, “SEC :2136. SGENSERAL ADMIN!STRATION \MISCELLANEOUS PROVI«I,\ :
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_-as they apply under title XVIII.

Revenue Code of 1986 , :\ S

-SEC. 2161. DEFINITIONS: Lo T
“In this title— =« ., - '

v

' s poses of title XVIII; .

poses of such Act. S A

o o “SEC 2162 REFERENCES TO MEDICARE PROVISIONS
' , In this title, except as otherwise specifically prov1ded any ref
erences 'to ‘provisions of title XVIII of the Social Security Act are”
deemed to be references to such- ‘provisions as in effect.on the day
- after the date of the enactment of the ‘Guaranteed Health Insur- =~
ance Act of 1994, talung Into account the amendments made to -
- such tItle by such Act.”.: "ol Do . )

.

- .SEC. 8002, CONFORMING AMENDMENTS

It appears.:

S TIONT, and s

" and’ inserting “Health Security Administration™

313 . .-
" “(1)" IN GENERAL.— Except as otherwise 'p'rOvided in’ this
title, this -title: shall be administered by the Health Secunt\

ST

(e): ADMINISTRATIVE ExpENSES —Sectlon 201 (42, U S. C 401) is

“(d) 'REPORTING -OF INEORMATION TO SECRETARY OF TREAS ,
.- " 'URY.—The Secretary shall submit to the Secretary. of the Treasury
~, "% such information on mdmduals enrolled under this title as the Sec--
' retary of the Treasury may require for purposes of carrying out sec:
tion 59B and’ chapter 25, and related. prov1510ns, .of the Internal

S SO “PART E~ DEFINITIONS AND MISCELLANEOUS :

CTitle VIIL Subtitle 4

RN

o “(2) RENAMING HEALTH CARE . FIZ\IANCING -\.DMINTSTRATION -
" AS HEALTH. SECURITY ADMINISTRATION. = Any reference in law to.
" the ‘Health Care Financing Administration’ is; hereby deenied
* - areference to the ‘Health Security Administration”.
coL “(b) REGULATIONS; TrTLE II PROVISIONS; ADMINISTRATION. The
v prOVISIOns of sections 1871, 1872, and 1874 (relating to regulations,
- " application of ‘certain prOV1510nS of title II, and administration)
shall apply to this tItle in. the same manner as they apply to title
XVIIL

(V) DETERI\IINATIONS APPEALS PROVIDER REIMBURSEMENT RE

1) IN GENERAL. = The determInatlon of whether an indi-
. vidual is entitled to beneﬁts under this title, the determination - .
. of the amount of benefits under this- title, and . appeals from
. such determinations shall be made in accordance with the .
' same procedures apphcable to determ1nat10ns under title

PR )] PROVIDER. REIMBURSEMENT REVIEW BOARD The prov1
~ sions of section 1878 (relating to the Provider Reimbursement
" Review Board) shall apply under this’ t1tle in the same manner

I:\

BRI (1) the deﬁnItlons contaIned in sectlon 861" apply for pur-
poses of this- title in- the Same manner-as they apply for pur-

“(2) the deﬁmtIons contained in sectlons 2 and 3 (relatIng

o general definitions ‘and_definitions_ relating ‘to families) of . .

.+ .. the Guaranteed Health Insurance Act of 1994 apply for pur- LV
* . . poses of this title in the same manner as they apply for pur -

P ¢

P

“(a) IN GENERAL. — Effective January 1 1999 sectlon 1876(D (42
. US.C. 1395mm(f)) is amended by stnlung “under a State plan ap-
proved under tItle XIX" and Jinserting “under title XXI" .each place

Sl .(b) RENAMING OF HEALTH CARE FINANCING ADMINISTRATION -
A Sectlon 1117 (42 U.S.C. 1317) is amended — . .-
C.o e - (1).n the headlng, by striking “HEALTH CARE FINANCING ,1

" ADMINISTRATION and 1nsert1ng HEALTH SECURI’I‘Y ADMINISTRA

(2) by stnlung “Health Care FInancIng AdmInlstratlon

[



F: HSA GEPHARDT'PRINTG.008 SN Title VIIL sutitle B
T 314 ‘ o
. R . 1) in subsecnon o;(l)A} b\ msemng and the \Iedlcare
e B o Part C Trust Fund estaohshed by ntle hedl aft:er mle \"\'III',/
. - i the matter before clause (i)
' (2) in subsection (g)(1), by smkmg and XVIII and ~and

: s mle XVIII” each place. either appears and inserting "XVIII.
B o : )and XXI" and “title XVTII, and title XXI", respectively: and S
: S (3).in_subsection (h); by striking “and the Federal Supple- *
. mentary Medical Insurance Trust Fund” and inserting “the '
,,VFederal Supplementary Medical Insurance Tmst Fund and. .
" the Medicare Part C Trust Fund”.
" '(d) DEFINITION. OF _STATE. -Sectwn llOl(a)(l) (42, USC‘ :
.. '1801(a)(1)) is amended by msertmg or title XXI’ after “Such term‘, o
‘ -+ . -when used in title XX . . v ,
., .. SEC.8003 EFFECTIVEDATE. "~ . : ' L
S Title XXI of the Social Secuntv Act as added by section 8001 '
v Co ‘ shall take effect on the date of the enactment of-this Act; except
C : . that no benefits shall be, prowded under such trcle for ‘services fur o
shed before Januar:y 1, 1999 R

RN ‘Subtitle B~ Benefits for Low-lncome ,
e Ind1v1duaIS° State Mamtenance of Effort

o Subtxtle C Cost Contamment in the Medxcare Pregrams

PART 1 MEDICARE HEALTH EXPENDITURE Es'rmxrss

O S i " Sec. 8201. National xned;care per .
. SR o © -« capita health expendlture o
o . éstirhate.. -
B " "Sec. 8202, Classes of health care
- services. . ) -
© Sec. 8203, A}Iocatxon of per capita
estimates by class of semce for

) N IR AN >, \ T “medicare A/B.. o
S oo o T See. 8204 Allocatxonofpercapxta o
; e o .. .+l . .. estimsates by class ofsenxce for :

P A e S0 - medicare C. « .
T ‘ L e s T Sec 8205. Combmed medlcare per S .
S Co o RN - B capu.a allocatxons fcu classes of
PR T A T U e i See, 8206 Compuzacxon ofmedlcare .
s e e e 0 7 annual dombined rate of increase’
cum e e T T e for classes of services: application |
o T et L T e T - to medicare payment rates.
’ e T S L Sec 8207. National heahth’
2 : expendxtures repomng s~ stem.

ey

“ ‘ I
PART 2 STATE HEALTH EXPENDI’I’URE Egru\wrgs IR

R . Sec. 8211.- State medicare per capxt.a
' - SRR ) health expendl:uve estxmate B

' ‘“«-:"; KOS ;f PART 3 ADMINISTRATIVE AND JUDICIAL REVIEW

' ’. Sec 8221. Limitation oh :
T e admmxstmuve and Judlcml re\xew (O

PARTl BENEFITS FOR LOW-INCOME
ot /INDIVIDUALS. - © .o

SEC 8101 ESTABLISHMENT QF BENEFITS . P o
"+.  .Thé" Social Security "Act, ‘as’ amended b) section 8001 /13
; amended b) addmg after mle XXI thé followmg new title: - S

3o

\“TI'I‘LE XXII—ASSISTANCE FOR LOW. INCOME INDIVIDUALS” '

“SEC 2200 ESTABLISHMENT OF PROGRAMS .

. ™“ta) IN*GENERAL:—Not later than January 1 1999 the Sec o
‘rﬁtar\' 1shall estabhsh and operate the follomng programs under o
this title; - -
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Lo E (1) A prog'ram of prennurn subs1d1es under part A for cer- .
‘ e ~ ™ tain low-income individuals covered under a certified health - Jo e

.. plan (as defined in section 2 of ‘the Guaranteed Health Insur
-« ance-Act of 1994). T
" 7(2) A program of wrap: around beneﬁts under part B for
. S certam low-income individuals. :
DY ... . *(3Y A program of payment of rned1care cost- shanng under
IR T part 'C for qualified medicare beneﬁc1ar1es e
A . “(b) DIRECT SPENDING FOR.-PROGRAMS.— '
: "“(1). IN GENERAL.—There  are hereby appropnated to the
Secretary such amount as the Secretary: determines is nec-
essary enable the Secretary to; make all requ1red expend1tures
under this title.

" *(2) DIRECT SPENDING. —Amounts appropnated pursuant to R

. “this subsection are available each ﬁscal year to the Secretan
' ‘for carrymg out thlS title. i

= “PART A PREMIUM CERTIFICATE PROGRAM

t

o “Subpart 1— Certz.ﬁcates for Low- Incorne Individuals Covered iy
. Under Certlﬁed Health Plans BT S

“SEC 2201. ELIGIBILI’I’Y N ) Tl L
: IR “(a). IN"GENERAL. Each prenuum certlﬁcate e11g1ble individual
S . 1 is entitled to be 1ssued a prennum certificate’ in accordance w1th
R T _this part. .
LT v by, PREMIUM CERTIFICATE ELIGIBLE INDMDUAL - -
‘ EUUE . " %(1) IN GENERAL.—In this part, the term ‘premium certlﬁ-. :
S0 0 o cate eligible individual” means an eligible individual who— .
N . “(A) with respect to premiums for a’ taxable year end- -
KRR " -, ing in a:year, is determined, in the ‘manner described in " .
_section 2251, to’ have projected modified adjusted gross in- | -
come that'is less than the applicable percentage (specified’, -
in section 2101()X5)B)) of the threshold amount (as ‘de-/

y W L - fined in’ sectlon 2122(c)(3)) apphcable to the taxpayer in-,
- - S "volved; or . .
© "(B) with respect to a prennum for a month is an e

AFDC or SSI recipient (as defined in section 2 of the ‘Guar-
- T _ anteed Health Insurance Act of 1994) m the month
e (2)- EXCEPTION: — - Co
S LAY ING GENERAL —Such term does not 1nclude an PR

S T 1nd1v1dua.l— R e
SR ST st “(6) 'who s enrolled under the med1care part C pro- -7 S
-~ gram under title.XXT; - o
E .. *(ii) ‘who. 1s ent1tled to beneﬁts under part A of o

“(iii)y subJect to subparag'raph (B) who is- covered Sy,
B 00 A L PO ~under a State single-payer system ap roved under *

. e Lo+ .. - subtitle A of title IV of the Guaranteed Health Insur-.. . .
) .. % o -ance Act of 1994 or a State managed competition sys- - . ‘-
NI tem. approved under subtitle B of t1t1e IV of such Act; oo

B . "(1v) whose onl) enrollment in a certxﬁed health
.77 - plan is in a plan:that is a h1gh deductlble plan (as de-
- -fined in section 5504(5)): .

‘. %B) CONTINUED. APPLICATION IN CASE OF CERTAIN
ELECTION Subparagraph (A)(iii). shall ;not apply in the
"case-of a. State ‘which has made the electlon described in
" section 4104(a)(1)(A)(11) of the Guaranteed Health Insur-
. ance Act of 1994:% .

“SEC 2202 VALUE OF PREMIUM CERTIFICATE .
<. "The value of the premlum certlﬁcate 1ssued under th1s part to
'an‘1nd1v1dual is equal to—."

“(1) the amount of the reductlon that ‘would oceur in the
rnedlcare part C premium liability under section 2122(c) for the' = ,
individual.if the 1nd1v1dual were a medlcare part C covered in--© ., .
d1v1dual 0T g : SR

O title XVIL R
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¢

ey 1f less in the’ mse of an individual \xho is an emplm ee

health plan.-

plov er,'the emplovee's premlum oohgauon under such cermﬁed'

v

. R . - and. \\ho is covered under a certified, health  plan of the' em-.

- “ s ‘SEC "203 ADMINISTRATION OF PROGR-\M

¢ *{a) IN GENERAL.—The Secretan shall estabhsh a program to.

provide for the.issuance of premium certificates, in the aniount de-

scribed in section 2202, to premium cemﬁcate ehglble individuals.

* “Under the.program the Secretary shall—
(1) determine if 1nd1v1duals are prexmum ceruficate ehg1
ble individuals; and .
N '“(2) provide for i {ssuance of premmm cenlﬁcates to individ-
~ uals determined to be premium certificate ehg1b1e mdmduais
_“(b) APPLICATION FOR.CERTIFICATE.— . .°\

ST P “(1) IN GENERAL.—Any eligible individual may appl} for a', ’

-7 ... premium certifiate under this ‘part by filing an application
oo - ' with the Secretary (either in person or by mail) through a local
» . . office of the Social Security Administration.,An eligible Indian
N . ~“under section 902(a) of the Indian Health Care Improvement
A T I Act may apply for a certificate through the Indian Health Serv-

"ice.in the same manner as an individual‘applying throucrh a’

- local office of the Social Security Administration. . .
; *“(2) ATTACHMENTS. — The Secretar} shall require attach

.. 7.7 _'ments to the application of such.documentation (such as prior - -
L - .year tax forms and ‘pay stubs) as may be needed to determine = -

" the “individual’s- ehgﬂnhty and the value of any premmm cer-
“tificate, , = - . 7 o .
) “{c) DETERMINATIONS. — | . ° o
o -7+ 1) IN GENERAL. --The Secretar} shall prowde foz‘-— o
co “(A)-prompt determination,>on each. application made

-, .value of any premium-certificate for the’ apphcant and

~under- subsection (b), of ehg1b1htv of an,applicant and the .

S . .t7 . “(B).prompt’ notification of the applicant of such deter- |

N w7 .0 0 minations (including an etplanatlon of the reasons for the :
PSR " determination) L ‘
R ©.“(2) CONDITION OF CERTIFICATE Each cemﬁcate 1ssued to

“fied by the Secretary) any change in status: that. would affect

- of the certificate.

. - ¢, ment to-anid the amount of ‘benefits under title XXI.
St Cdy ISSUANCE AND USE OF CERTIFICATES. —

. cate eligible individual under this section.
“(2) TREATMENT ‘OF EMPLOYEES. ™ .

. *43) HEARINGS; APPEALS .—The prowswns of section 2136(0} '
- shall apply with respect to ‘determindtions of eligibility for and . .
_ e el Mthevalue of a premium certificate under this part'in‘the same

4w - . manner as such provisions apply to determinations. of entltle»'v o

1. Lt ot 'the individual's eligibility for such g certificate or the amount =

S (1) ISSUANCE.—The Secretary shall issue’ a premlum cer- -
S '-f‘tlﬁcate to each individual determined to be:a premmm cemﬁ-(

“a) In’ GENERAL. ~If'an mdmdual who xs enmled to .

;"an individual under this section is conditioned upon the indi- -~
“: vidual reporting to the Secretary’ (m -a form-and manner speci-

crn o e A premzum certificate -under ‘this part is an emplovee. and .

Lo e .. eligible to be enrolled under a certified health plan offered .

* by an employer-of the.individual, the premium certificate
-~ may only be applied against the premiums for a cemﬁed
¢ _Health plan offered by the’ ‘employer.

ot Syl s %B): SUBMISSION TO SECRETARY; AND REMISSION OF

nive. s VALUE TO EMPLOYER. ~The Secretary shall make payments

»"who tenders siich a certificate to the Secretar} m the value
- of the certificate so tendered. - . PR
; “(3) TREATMENT OF OTHER INDIVIDUALS — to

A;

paragraph (2)(A}--.. T T

5. ™A) IN GENERAL=If an individual who is enmled t0 L
a premium certificate” under thls part 18 not’ descnbed m;

.

(in’a manner specified by the Secretary) to. each emplover
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CoL e e B o '(i) ‘the ‘plenuum cert1f'1cate may be applled'
' .- . against the premiums for ‘the certified health plan in .
R IR : .4wh1ch the individual is enrolled, and-
' “(ii) ‘upon ‘the.tender of such certificate. b\ the in-
.- ditvidual to.thé applicablé carrier, the carrier is re-
'quired to reduce the amount of prem1ums requlred to .
- be paid by the individual. Vo
- ““(B) APPLICABLE :CARRIER . DESCRIBED. —In ‘subpara- .
graph (A), the term ‘applicable carrier’ means, with respect
to an individual enrolled in a certified health plan,— o
“@i) the Office of Universal FEHBP, in the case of - . -
.. .an individual who pays premiums through such office;, .

' “(i1) the consumer purchasing cooperative under . = -

_.subtitle E ‘of title V of the Guaranteed. Health Insur A

ance Act of 1994, in the case of an individual who pav .

' premlums through the cooperatlve) T R

A C UG the program of the Indian Health Serv1ce (as =
el T used in- sect1on 901~ of the Indian Health Care Im- .
AR ' . provement “Act); in.the case. of an individual enrolled
. in a health program of the Indian Health Service; or$
- .."(v) the Secretary of Veterans Affairs, in the case
o S e of an’individual .enrolled in a health program of the
oo Department of Veterans Affairs.

‘ “(4) DIRECT PAYMENT OF CERTAIN ASSISTANCE. -The Sec-,
retary shall’ prov1de for'a payment. directly to an individual , -
whose -application :is approved of an amount equal to the

I -amount of the reduction .in prémium that would have been pro-

Ctt T vided with respect to the individual for the month in which the -
~ . -applicdtion was filed if the certificate had been issued (and ten-"
" dered ‘to the individual’s employer or. plan as the case ma5 be) : .
. on the first day of such month R ‘ oo
“{¢) VERIFICATION. — ’ ol ' L
oo S L .“(1). IN GENERAL. —The Secretary shall penodlcallv venfy "
: ' o ‘information reported-on" appl1cat10ns under this: sectlon usmg S
' e - any or ‘all of the following: ~ . ce e
Lo _ *(A) The national- enrollment ver1ﬁcat1on System estab SR
w7 - lished under subtitler B of - title IX of- the Guaranteed ‘
... - Health Insurance Act.of 1994: .-/ . Col
SNy " . %B),Information reportéd pursuant to section 1137 p
' e RO Other information, deemed to be necessary..
e el 7i4(2) RECONCILIATION. = ' :
C e e -.'\ " “(A) .EXCESS PAYMENTS. <If the Secretarv deternunes,. .
CRER A T based upon information described in paragraph (1), ‘that .~
SR R the value of a certificate’issued exceeded. the correct value v

- of ‘the- certificate or. that an_individual who was issued .a"

" certificate was.not a premlum certlﬁcate ehg1ble 1nd1v1d o

ual the Secretary shall =’ :

" %) adjust the. value of- the cert1ﬁcate to recoup, < K
. rover.a reasonable per1od of t1me the amount. of the AR
. .s .. 7 & 7. overpayment,or- .. ' . ;
O R A 6§ )25 4 V-3 1nd1v1dual is no. longer a prennum cer- .
ST o ---t1ﬁcate eligible individual, bill the individual for the -
.- amount-of the excess value and for interest on any .
© - -amount so 'billed.that is not repaid on ‘a timely.basis. .
T ““(B)'DEFICIT PAYMENTS.—If the ‘Secretary determines,:
S based ‘upori the- information described in” paragraph (1), -
SN ' that the value of a tertificate issued was less than the cor-- -
e T  rect value of the certificate, the Secretary shall— R
LA - © “(i). pay directly to the. 1nd1v1dual the amount of, .
the underpayment, or’- "
- 41D if the 1nd1v1dual cont1nues to be a prennum '
C certlﬁcate eligible. 1nd1v1dual ad_]ust the value of the
. "..- . -certificate; as appropriate.’ :
1 *(ﬂ 'PENALTIES -FOR MISREPRESEN’I‘ATION -Any mdmdual who B s
.knowingly. makes a material - misrepresentation of informationin - ' -~
an appllcatlon for ‘a premlum certlﬁcate under th1s sect1on would L
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., be hable for excess pay ments made basec upon such mlsrepresen-
: " tarion ‘and interest on such excess payments, at a rate specifiéd by~

s

Subtitle B

. . the Secretary: In addition. such individuals would be subject e a

© . civil monetary penaltx of $1,000,.0r, if greater, three times the
C amount of excess -payments made based on such misrepresenta- -
DR tions. "The provisions of section 1128A (other than subsections (a) -
- -and. (b)) shall apply to civil money penalties under this subsection”
in the same manner as they apply to a penalt} or proceedmg under
sectmn 1128A an - - , , , :
¢ SN P

S “Subpart 2— Premmm A551stance for Quahﬁed Retxrees
o I “SEC 2211. ELIGIBILI’!’Y FOR PREMIUM CERTIFICATE FOR CERTAIN

* RETIREES. .
S S ) IN GENERAL.—A . quahﬁed retiree (or quahﬁed spouse or.
cere s chxld of 'such a retiree) is- ehgxble for a prenuum cemﬁcate m ac-

' cordance with this subpart if— . -
L. .. 7 ™1) the total amount pald bv ‘the mdmdual for premmms
s e for enrollment m a" health beneﬁt plan during months in a’
..+ . year, exceeds .’

oo U M(2) the product of (AY the mdmdual’s projected modxﬁed
s adjusted gross ‘income for the year, and.(B) the apphcable per-

centage established under section 2212(¢).
' “(b) HEALTH BENEFIT. PLAN- DEFINED.—In  subsection (a), the.

" L term “‘health.bénefit-plan’ has the meaning given such term in sec-

tion 5504(3).0f the Guaranteed ‘Health Insurance Act of 1994.

' “SEC.2212. ELIGIBILITY. i
e Ma) QUALIFIED RETIREE AND QUALIFIED SPOUSE OR CI{ILD DE
" FINED.- —For purposes of this subpart— o

‘ “(1) .QUALIFIED RETIREE DEFINED.-The term quahfied re-

- tiree’ means, with. respect to.a month in a calendar year, an
eligible individual who meets the income requirements speci-
fied in subsection.(b) for the year and who as of the ﬁrst da}

Y SRR ,_‘_ofchemomh-;-. : |
-\ T YAy has attamed age 05 but not age 60 (as of Januarv ~

R A 11994),»,.
e T T MBS notafull tlme emplovee, and

SR L f" R “(C) is’ not enutled to, beneﬁts under part A of tztle '

Sl XVINL- »

A D ORI ‘, M2 QUALIFIED spousa oa CHILD . DEFINED. -~The term -
U quahﬁed spouse or child’ means, in relation to a qualified- re-
R TR \ ‘tiree, - an- eligible individual who meéets the'lncome require- - -
T RS ‘merits specified in subsection.(b) for the year and with respect

< " to whom “the requiréments “in one of the' followmg ‘clauses; 1s s

E ‘;ﬁ,' S vmet (wv:h respect to the first day of a month);-
R LS. -+« .. “(A) The'individual (i) is under 65.years of age, is not
T a full time emplovee, and is (and-has been’ for a .period. of

Sl B ‘at least one,year) married to.a: -qualified retiree or (i)'is .
S PR RS - voung dependent (as described in section 1003(b)1)(B) of
oo o 0w the Guaranteed Health Insurance Act of 1994) of the quah- :

; ﬁed retiree. .- . - 0

U T at “the time-of the person’s'death— .

©~ .0 .. 7 () theindividual was (and had for a penod of at. -
S “least one year ‘been)’ married to the ret1ree at the tirhe ;.

S ,.Vr ) '; of the person's death; A
ST e e . © - *G1) the mdmdual is under 60 vears of age, ..
A Ao TRT e e e (i) the‘individual is not a full-time employee, -
S e - “(iv) the individual is not remarried, and: . °
, ““(v) the deceased spouse would still be a quahﬁed
retxree Af such’ spouse had not. died. e

o graph By~
“(b ‘Maximun

" “(BYIn the case of. a person who was a quahﬁed renree"“. e

- (C) The individual isa voung dependent. (as descnbed

" dnce -Act of 1994) of an mdwuiual descmbed m subpara-
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. “(1 In GEVERAL* —An mdzvldual meets the income requlre-
. "ments of- this" subsecmon if. {for a calendar year. endmg in

SR L o ' -
. L PIER “(A).ih the case of a married’ 1nd1v1dual whose spouse S
. St is a quallﬁed retiree or qualified spouse or child under .. . °

T R 'subsecnon (a), the: combmed income of the individual and '

' o 7" ‘the individual's' spouse for the year does -not eaceed ‘

$40,000,0r -,

. ‘ .~ “B) in the case of any other mdmdual the 1ndmd S
oo b T yal’sincome for the year does not exceed $30,000. 0 . ¢
‘ S © " “(2) INFLATION ADJUSTMENTS.—In the case of a year after.
", 1997, each dollar -amount contained: in paragraph (l) shall be;_, Ll

: mcreased by-ah amount equal to— - -

.“(A) such dollar amount, muluphed by

o i A “(B) the percentage iricrease in the consumer price. . -
A I mdex for all urban consumers (US c:ty average) for the N
: e ' ' previous calendar year." - -

SRR “(c) APPLICABLE PERCENTAGE. —For purposes of subsectmn (a) _
: o ‘ the dpplicable percentage specified in this paragraph- for a year is . -
N R determmed in accordance with the followmg table: ‘
‘ 3"' "!n thc cnoe of calendnr vears cndmg vuth or vnthm— P -percentage .
. B / - ' s Lo T L
“7 percent - |
" 7 percent
. 6 percent” -
5 pez;cent ‘
: y N & percent_# .
- . ~ "(d) PRORATION ~In: the case of an mdmdual descnbed in sub-
.77, 1. section (a) who is not a qualified retiree or qualified spouse-or:child
oL e e forall months in the. calendar ‘year, the. amount of any - premlumv
" .r‘ ST certificate under- subsectmn (a)-shall be prorated-to reflect the ratio

' of the number of months in the year in which® the individual isa -
. ::qualxﬁed retiree or quahﬁed spouse or chxld to. 12 months o
CL . MSEC: 2213. VA.LUE OF PREMIUM CERTIFICATE. - ’ : :
P T ¢ 1 IN ‘GENERAL.—The amotint of the premium. certlﬁcate pro-; o
LR wded to an individual under thlS subpart for a year 1s equal to the AT
:'amount by which~" RERSE
o (1) the total: amount pald b} the lndlwdual for prermums R
"{for enrollment- in a health beneﬁt plan durmg manths in the
_year; éxceed§ ..~ . o
o e(2)-the product of- (A) the mdmdual‘s prmected mod1f'1ed .
5 adJusted gross: income for.the year, and: (B): the apphcable per-;j' e
~...centage established under section: :2212(0). J PR
\" - *(b) LIMITATION FOR YEARS AFTER 1998. -—Wuh ,respect to vears’ :
. ’.~beg1nnmg with 1999, the amount. of 'the premium . certificate pro- . - . ..
-~¥ided to' an m_dmdual under th1s subpart for the year 15 equal to ', .
" the lesser of= . o
: S T ) "(1) the amount determmed in \accordance thh subsectmn‘;'
ol s 3”*fa OT L L ML :

l"‘,( .

A the total’ -amount. that would have been pald by.
. thé 1nd1v1dual for premiums during the year if the individ-

_ual hgd been enrolled in medlcare part C dunng the year,
-exceeds RN .

.“. T 3y

i

the ;sanie: manner‘as they ‘apply to subpart 1

Title VIIL Subtitle B ~ ©

The apphcable 1

-~""‘The prowsmnaof sectlon 2203 shall appl) to" thlS subpart m, E ’
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v Subnarr 3— 'VIamtenance of Ef'fon Of‘fset for, Retlree Prennum

o Comnbutlons .
. ) S , ) e “SEC 2221]. OFFSET OF PREMIUVI OBLIGATIONS FOR- RETIREES _
el : “The Secretary shall make a _per capita payment 0 each em-
ployer who-meets ‘the requxrements of section" 1113 of the Guaranl
- teed ‘Health Insurance Act of 1994 (relating to 'maintenance. of ef-
. fort for premiums for certain: retirees, spouses, and dependents)
o ' during a vear in the amount determined under section 2222 with -
, respect to each “eligible. mdmdual for whom the emplover meets
o such requirement. . e A L
- . “SEC. 2222. AMOUNT OF OFFSE’I‘ A : o
“The amount of the payment made to an emplover mth respect -
to'an individual for a vear is equal to 50 percent of the employer's - .
. ", share of the premium that would be applicable to the individual L
re ~ based on the individual's class of enrollment during the year if the - .
~ ... individual were enrolled in medicare part C during the. year. .
R e 2223, PROCEDURES FOR OBTAINING OFFSET. ~ :
o “The- Secretary shall estabhsh procedures under which emplm . :
“ers may submit information necessary for the Secretary to make'- Lo
payment ‘to the emplover under thxs subpart. ' .

f

L , “PART B—Ww AROUND BENEFI’I‘S FOR Low I.NCOMB INDIVIDUALS

. “SEC.2231. ELIGIBILITY L .

' “(a) IN GENERAL. -Sub3ect to subsecmon (©), each mdmdual :
" who applies for benefits under this part and is determined under = . -
: thlS part to be a-wrap around eligible individual described in sub. - -, .
> section (b) is entitled to wrap-around benefits in accordarice with *~ -~ .

this part, without regard to whether -the mdwldual is - enrolled

e .. | ‘under medicare part C under title XXI. . . ‘ . '
: I ool .7 . “(b) WRAP AROUND ELIGIBLE: INDIVIDUAL. —

i

¥ “(1) IN GENERAL. —In this part, .the term wrap around eli-
-gible mdmdual’ means any of the following individuals: ,
= “(A) ' INDIVIDUALS 'WITH - INCOME BELOW - .POVERTY
- LEVEL.—An individual’ who 'is determined under this. part ...
- to ‘have projécted modified - adjusted gross income that - is -
. ‘less- than the" threshold amount (as defined in section
e e e 2122(eN8)) ‘applicable to the individual involved. - : .
e T T (B) AFDC AND, SSI RECIPIENTS. -An AFDC reCIplent
"0 2 or SSI recipient.” "
: T MO, CH}LDREN AND PREGNANT WOMEN “WITH I:NCOME :
. .".BELOW. 200 PERCENT OF POVERTY LEVEL.—Any of the follow-
ing individuals if the individual is determined under this -
T L -part to, have pro;ected modified adjusted. gross income that- -~
4 .. ...+ . lis less than twice the threshold amount (as defined in sec-. - .
S Lo .1 . tion 2122(c)(3)) applicable to.the individual mvolved ‘
. S T . -*“(i) A'child under.19 years ofage
T T (11)Apre°’nant woman. .. L '
\ ‘ %+ - For purposes of-clause (ii), a woman shall be deemed to be .
- .a pregnant woman during the.peériod ending on the first == ‘.’
o o .#"" .day of the first month that begins more than 60 days after. :
o e o the date.of the ternnnamon of the pregnancy
oo Lo s T (2) EXCEPTIONS.— ) AR
oo T e T A)TING GENERAL: —Such term- does not mclude an
B SR mdnndual—,j Co !
R i PO < “(’1} who 1s enntled to beneﬁts under part A of :ztle, |
. XVIII s '
ST - 'f.\‘ 3 o “(ify, subject to subparagraph fB} who is covered
' . R A A under a State -single-paver system approved .under

i N subtitle: A of title TV of the Guaranteed. Health Insur- ¥
.4, - . “-ance.Act of 1994 or a State managed competition’ sys-

' Sy e tem appmved under subt1tle B of txtle IV of such Act
or :

e oo T e P
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: A “(iii) nhose only enroliment in a cernf’ied health
: N ‘ Co Lo plan is in 4 plan that is a high deoucmole man ias de-
IR - : ﬁned in section 3304(3)).

. “(B) SPECIAL RULE. — Subparagraph (A)(n) shall not
apph in the case of a State-which has-made the election
described in section 4104(b)(1)(B) of the. Guaranteed
o . L Health Insufance Act'of 1994. » .

o Coe a“(c:) SPECIAL RULES.FOR CASH ASSISTANCE Rgczpmm*s - :
L ‘ . %1)-IN-GENERAL.—An individual who is.an AFDC recipient. -
o - .- or.SSI recipient is deemed to be entitled to benefits under this *

' © . part, without the need to file an application under this part, .
- for items and services furnished dunng the penod in whlch the
: K .- 'individual is receiving assistance. - E

e T - -*(2) COORDINATION;—The Secretan shall provlde for da -

T e . method under which, individuals who ‘are determined to be -
A * AFDC recipients 'or SSI recipients are notified of the benefits ..

to whichithey aic entitled under this part and ‘any applicable.

‘procedures for obtaining ewdence of their enutlement . -

“(d) PERIOD OF ENTITLEMENT.— = - ‘ :

(1)  BEGINNING .OF  BENEFITS. —Beneﬁts under th1s ‘part -:
- shall ‘be available with respect to expenses incurred for items S

- - . and. services furnished after the date the individual is deter A
.+, 7 mined to be'a wrap around eligible. 1nd1v1dual _
I “(2) TERMINATION OF PERIOD.— - ' c
s © .. *(A) IN GENERAL.,—Subject to subparagra h (C) ‘and © .
B sectxon 2251(c), .an individual who is determined to be enti-
“tled .to beneﬁts under this part shall remain so entitled for-
a period of 12 months beginning on the date on which the
S . determination takes effect. Such period may be extended
"2 0 .. . upon the filing of an application under this part before the -
- ’ -+ end of the 12-month period. ’
o o (B)-NOTICE OF REQUIREMENT -The Secretary shall‘
'provzde for appropriate. .written' notice of the requirement

A . L 1. [ of subparagraph (A):(rélating to reapplying annually in' . .

“order to continue to -be entitled to beneﬁts under this part)
to eachfamily a.member of which is entitled to benefits’ -
- .. <+ - under.this part at least 60 days before the e\pxratxon of
B ©" "+ " the 12-month period described in such; subparagraph.. ; T
IR ... “(C) EXCEPTION. —Subparagraphs (A) and (B) shall not .
A o : apply ‘with.respect to ‘an individual whose entitlement to
/- . " benefits under this part is based solely on 'the grounds that -
R the individual is.an AFDC recipient or an SSI recipient.
(e) "AFDC RECIPIENT. AND SSI RECIPIENT. DEFINED —In. thxs
- part the terms ‘AFDC- rec:pxent and,'SSI recipient’ have the mean-
-/ ings.given such terms in sectmn 2 of the Guaranteed Health Insur
-.ance Act of 1994. - Lo f .
e ‘SEC 2232, WRAP AROUND. BENEFITS . : BRI
~ .- .“ta) BENEFITS.—The’ benefits prowded to a wrap around e11g1 -
s ble “individual. under this: part con51st of the followmg (sub_)ect W
.~ .. ..., . subsection(e): - L
oo Y (D) WAIVER OF COS’I‘ SHARING: -—The pavment for an\ cost .
T o shanng (described in part B of title'XXI) otherwise apphcable ’
. .. . to items’and services covered under ‘the guaranteed national -
777 h. 7 benefit package (described in subtitle A of title III of the Guar
T T tenn I.anteed Health Insurance Act of 1994). - .
. Lo e H2) EA.RLY ‘AND ‘- PERIODIC SCREENING DIAGNOSTIC AND .

. TREATMENT SERVICES.—For individuals. under 19 years of age, - SR

- - payment for those early and periodic screemng, diagnostic, and"
. treatment services.(as defined in section. 1905(r))_that areinot =
C oo ¢. covered under the guaranteed national benefit package. - .
oo .M3) VISION. AND HEARING CARE.—For individuals 19 vears’
S s oL of ageor older, ’ ‘payment for vision and) hearing care of the
... 7.0 - same. scope as-provided under paragraph (2), including eye-.
-~ glasses and hearing ‘aids, that:are- not covered under the -guar-
=i :. anteed national berefit pachage :
' *“(b) Panmm Amoum's -
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’l} COST sHARL\G Pax ments for cost :,hamng under sub- . , _

K T secnon (anl) for an item or service: shall- 'be based'upon the . s

: ... ¢ cost.sharing amounts:that would apply'to the item.or service . - ...
AN - ® . . .if the individual were enrolled under medicare part C under . .. °

_title XXI, without: regard to whether the mdlwdual is enrolled, N

" under such part. - * '

T )] ADDITIONAL SERVICES Pavments for ltems and serv-

Cp 1ces described'in paragraph (2) or (3 of subsection (a)— :

' . “A) for'which there are payment -amdunts established
0 !+ under title XXI shall'be based on the payment amounts es—‘ .
AT . . tablished underisuch title; or , '
- oo - . “Byfor which there are not’ such payment amounts es- v o

el e T tabhshed shall'be based on payment amounts established =~ @ - .

St 27 by the Secretary, in consultation with the Prospective Pay- ¢ - o

.- L ment Assessment Commission and the Physician- Payment = - 7
T N 0 4 . Review Commission, taking -into ‘~ccount ‘the. payment
. .o .7, frules established forisimilar 1tems and services under part’
Lo " Aoftitle XVIII. . . :
ol “(c) ‘SECONDARY PAYER' T0. CERTIFIED HEAL'I‘H PLANS Sectlon -
S -'1862(b) ‘shall apply to expenses incurred for items and services.pro-. -
" -vided under 'this part in'the same manner as such section apphes
' ;0.0 to items and services provided under title XVIIL. S
E ‘ “(d) USE OF MEDICARE PART C'CLAIMS.PROCESS.— S
~"". *(1) COST-SHARING FOR INDIVIDUALS ENROLLED UNDER MED- " . -\
“ICARE PART C.—In the case of individuals, entitled to: beneﬂts c
o . -‘under this part and enrolled under title XXI, the benefits for. = = .-
Sl T 7 costs shanng under subsection (a)(1)-with respect to an item or ‘
R ?, service -shall be provided- simultaneous with the payment.of .
el oo . bengfits with respect to such item or service under ‘such parft; -
Soown w0 %2) OTHER BENEFITS.—Except as-provided in'pafagra h
: NI \(1) claims for payment: for benefits under this part ‘shall
made and processed.in the same manner as claxms for payment

e o .. . for'benefits under title XXI. .-
TR - ‘- 717 ¥(8)- EXTENSION OF. AGREEMENTS wrrn FISCAL" AGEN’I’S —The. j 5
S Secretary may. provide for the ‘administration of . this. part -~ ST
5 through agreements ‘with fiscal. agents- meetmg the requn‘e- S S
%" ments applicable to.such agents under title , B A
"..© . . “(e)- SPECIAL.RULES: FOR INDIVIDUALS ENROLLED IN MANAGED S
MENTAL ‘HEALTH.AND SUBSTANCE ABUSE PROGRAMS. — “ . R P
/ xj . == .*(1) ‘COVERAGE' OF SERVICES THROUGH THE. paocmm --In
the casé of:a wrap around . eligible individual who' is enrolled
ina! managed mental health and ‘substance -abuse program of .. .,
La, State .or an ‘Indian: tribe : or “tribal ‘organization - approved
undex}'1 sectmn 1981 of the-- Pubhc Health Semce Act for a '
" month— " - : - P
- (A) the mdmdual 1s con51dered to have wawed the Voo
nght t0 benefits described in paragraph-(3).under this part “‘
in :consideration  of receipt:of benefits for mental health -
and substance abuse-services through such- ‘program; - B
" ““(B) the Secretary shall. make a.per capita paynient to. I J: :
““the. State .or Indian:tribe or tribal organization,in the :
- amount' speczﬁed in paragraph t2) on behalf of the mdwzd
ual; and ., N .
0 C) no other pavment may be made under thls part i
,-w1th respect to’ such services: fumlshecl to the mdmdual
- " during the month. '
. Payments under" subparagraph (B) shall be made not less fre- .
- quently than. monthly Sl
7 U2) CAPITATED: PAYMENTS A.MOUNTS —-The amount of the Lt
per capita -payment, prowded under paragraph (1)(B) shall be' .. . 7
-ah’amount’ determined in accordance with a. methodology es-»v T
tablished by the. Secretar} {similar’:to ‘the methodology used~'" .-~ . - .. -
/under:/section” 1893(b) “to .-détermine capxtated ‘payments to RS
Statés -or ‘Indian ‘tribes "or tribal ‘organizations on .behalf of* , S
!medzcare beneﬁczanes enrolled in such. programs} that reﬂects LR

IR . {‘ -
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- ' : N 3 that would be prox 1ded to the mdmdual under, this part 1f
e % . " the individual were not.énrolled in the managed mental healch‘
' T -2 . and substance abuse program. . L
- *(3) MENTAL HEALTH AND 'SUBSTANCE ABUSE BE\'EP‘I’I‘S DE-
ISCRIBED ~The beneﬁts descnbed in this paragraph are -as fol
Lo lows: ¥
R -~ YAy MENTAL HEAL'I‘H A.ND SUBSTANCE ABUSE " COST"
~ . SHARING.—Payment of cost sharing described in .subsection
et (a)(l) ‘with respect to méntal health and. substance abuse
B services (as defined in section 1893(c)) covered under the
- - . guaranteed national benefit package. - - -
o ~“(By MENTAL HEALTH AND SUBSTANCE ABUSE SERVICES © =
"' ' INCLUDED IN EPSDT.—DBenefits under subsectxon (a)2) with - =
R respect to such mental health and substance abuse serv. L
ol - ices. S Tt .
" L “SEC 2233. APPLICATION FOR BENEFITS ‘
: " “a Form.— - " -
‘ LMD IN GENERAL —An apphcauon for beneﬁts under thrs .
: “., . . -part shall be made in such form and manner as the Secretarv .
N 2 shall specify consistent with this section. - -
S LMD INFORMATION —The application shall reqmre—_- -
“(A) the provision of information: necessary to. deter e
- L .+ . .mine eligibility for benefits under this part, and’ ,
L s “(B) the prowsxon of information respecting whether- o
' """ . . the individual is enrolled under medicare part C and the
S ..ceﬁmﬁed health plan (1f any} in’ wh.rch the mdxwdual is en- L
1% rolled . o
LT “(b) AVAILABILITY OF APPLICATIONS —The Secretary shall make -
'~ .7 applications for benefits’ under this part available in the same man- .

ner as’ the Secretar) ‘makes avaﬂable apphcatlons for- enrollment
. -under title XXI.

¢

R T () COORD[NATION WrTH PART C AND PREMIUM CERTIFICATE;':
' ... 7 - ENROLLMENT APPLICATION.-An application for benefits. under this = -

... . . 'part-may (but need not) be accompanied by an’ applicationi for.en-
‘rollment under.medicare part C or:for a premium certificate under

S

part A on the basis of being a low-income individual. - : ,
SRS *(d) FACILITATION OF APPLICATIONS FOR BENEFITS. - ~The provz..
" sions of .séction 2103 ‘shall. apply .to wrap around ehgxble individ-.

“uals and apphcatmns for benefits under. this part in the same man-" T
R “-vg ‘ner as such provisions apply.to medicare part C- ehglble mdmduals

s and applications.for enrollment under-title XXI.. o
SRt %(e) TIMING (OF APPLICATION. ~An apphcanon for beneﬁts under~ .
2 thlS part may.be filed at- ‘any time’ dunng the year.- R e

“SEC 2234. REFERENCES TO MEDICARE PROVISIONS ’
R “In thls part, except as otherwise specifically provxded an} ref- ,
. ,';- -.i'; ‘erences -to provisions of title, XVIII of ‘the’ Soc1a1 Security ‘Act’ are
) .deemed to be references to such provisions as in effect on the day .
- after the daté of the enactment of ‘the Guaranteed Health. Insur-
C‘ance Act ‘of 1994, takmg mto account the amendments made RO
such tltleby suchAct Sy : " B

R "PART Cc— PAYMENT oF MEDICARE Cos'r SHARING FOR CERTA[N ‘
S ooan o niew v ovw 7o LOWINCOME INDIVIDUALS

"SEC 2241 PAYMENT OF COST-SHARING FOR CER’I‘AIN INDIVIDUALS T B
: 11.‘ “Sub;ect to. secnon 2242 the Secretary shall make payments as'; N
ollows:,, - ‘
A QUALIFIED MEDICARE BEN’EFICLARIES WITH INCOME .
'BELOW 100’ PERCENT .OF POVERTY LEVEL.—In the caseé of an indi-

“vidual ,who 'is ‘determined by the Secretar} to be a' qualified °
medicare beneficiary (as defined in.section 2243(a)), the Sec-: .
retary. shall make pavment for all ‘-medlcere cost shanng de~.f o
cribed in section 2242(a):" IR e
= H2) QUALIFIED MEDICA.RE BENEFICIARIES WITH mcome IR
~BELOW 120 PERCENT OF .POVERTY 'LEVEL.—1In the case of an indi: B :
-wdual who would be such a quahﬁed medlcare beneﬁmar} but -
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for the fact the, mdmduaz s famm income exceeds 100 percent

‘but is less than 120-percent. of the official poverty line (as de-,
scribed in section 2243(d)), the’ Secretan shall make pay ment

‘for the, medicaré cost- snanng descn’bed in* secr:ionv

224221 1B, .

) “f3} QU.—\LIFIED DISABLED AND. WORKING E\TDIVIDLALS —In* .
, the case of .an individual who is determined by the Secretary - )
"to be a qualified disabled and working individual- (as defined .

in 'section 2243(dX2)), the Secretary shall make payment for
the medicare cost- sharmg descr:bed in ‘section 2242(a)(1)(A)

“SEC. 2242: MEDICARE COST. SHARING DEFINED.
' *(a) IN GENERAL.—In this section, the term medlcare cost-.

. sharing’ means the following costs-incurred with respeéct to a quali:

fied medicare beneficxary or a quahﬁed dxsabled and workmg mdl-

vidual: -
S (1A, Premxums under section 1818 or. 1818A and

*(B) premiums under section 1839.

“(2) Coinsurance under. t1t1e XVIII (mcludmg comsurance 'A

" described in section 1813). -

“(3) Deductibles. estabhshed under. title XVIII- (mcludmg L

':those described.in section 1813; 1833(b); and 1834(b

.. "(4) The difference between the amount that is paxd underi
. section 1833(a} and the amount that would be paid under such -
- section if any reference to ‘80 percent therem ‘were deemed a_

- reference.to ‘100 percent’.

-+ “(b):- ENROLLMENT WITH Eucmu: ORGANLZA‘I’IONS —Under' .
-rules .established by the, Secretary for an individual described in .

" section 2241(1), ‘medicare cost-sharing’ under this section may in-
clude premmms for the enrollment of the md1v1dual mth an ehgz-
ble orgamzatxon under section 1876 , o

" “SEC. 2243. INDIVIDUALS DEFINED. : B
. “(a) QUALIFIED MEDICARE BENEFIC[ARY —»In thxs part the term ‘

'quahf_'xed medicare beneﬁc1ar5 means an individual —

“(1)-who'is entitled ‘to berefits under part A of t1t1e XVIII .

, (other than: an individual entitled to such beneﬁts only pursu-
ant'to an enrollment under séction 1818A);

*(2). whose'income (as determined under sectxon 1612 for? :

- . 'purposés of the supplemental security income program, except

_. as provided in subsection (c)) doés not.exceed 100 percent of .
= the official poverty hne apphcable to a famlly of. the size m-j K

o volved; and -

“(3)-whose- resources (as determmed under sectxon 1613 for

" _purposes of.the supplemental security income’program).do not
- exceed twice the maximum amount of:resources that an.indi-
- vidual may have and obtain benefits under that program.

. " *(b)- QUALIFIED ‘DISABLED AND WORKING: INDIVIDUAL.—The
- term quahﬁed dzsabled and woerg mdmdual means an

1nd1v1dual

BRI ¢ ¥ who is enntled 10 enroll for hospltal msurance beneﬁts o

R under part A of title XVIII under section 1818A;.
.o *(2) whose ‘income (as determiried under section 1612 for
purposes of the supplemental security income.program, except

as provided in subsection .(c)) doés not exceed 200 percent of -

- the official poverty hne appllcable to a farmly of the gize.in-
“rvolved; . <

- (3) whose Tesources (as. determmed under secnon 1613 for - -
. 'purposes of the’ supplemental security income program) do not. .
- exceed twice the maximum amount of resources-that an. indi-
.~ vidual or'a couple (in the case of an individual with a ‘spouse)

- may ] have and obtain benefits under that program; and

S “(4) - who is -not; ‘eligible for medical assistance.under, the -
PR State plan for medical assistance under utle XIX f‘or the State
;‘ in which the mdvndual resides. - . G
" 7 *“(c) EXCLUSION OF CERTAIN TRANSITION INCOME -—In determm-.. :
: mg ‘under thls section the income of an individual who is entitled -

to monthly msurance beneﬁts under/ tltle Il for a transmon momh

' Title VIIL Subtitle B--

P

‘
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" “SEC. 2244. TIMING.

o - i
Ch “S!‘ZC 2251, DETERMINAT!ON OF ELlGlBlLI’I‘Y APPEALS

under this title. Such process shall be lcoordmated w1th the enroll
‘-ment process described in-section 2102.- g |

.~ . '

3‘70 .
' !
in a vear, such 1ncome shall not include any amounts attrlbutable '
to an increase in the -level of monthly insurance benefits pavable.
aunder such title which have occurred pursuant- 10 section 213(i) for
benefits ‘payable for months beginning’ with' December of the pre-
vious year. In the previous sentence, the term.'transition month’
means each month in a year through the .month' following the -
month in which the annual revision of: the ofﬁc1al povert\ 11ne (as.
described in subsection (d)) is published.
“(d) ‘OFFICIAL POVERTY LINE DESCRIBED.—In thJs section, the

“‘official poverty line” is the line defined by the Office of Manage- e

ment and Budget; and revised arnnually in.accordance with sect1on ‘

,673(2) of the Omnibus Budget Reconciliation Act of 1981. . L

‘ “(8) USE OF ALTERNATIVE METHODOLOG[ES -

“(1) IN GENERAL:—The methodology to be employed in de-
termining income “and resource eligibility under this ‘'section
"may be less restrictive, and shall be no more restnctlve than
the methodology—- . o

“(A) in the case of groups con51st1ng of aged blind, of -
. -dlsabled individuals, under the supplementa.l secunt} in-

. " come program under title XVI, or

.. “(B) in.the case of other groups, under the State plan
-~ - most closely categorically related. s
.7 -*(2) MORE RESTRICTIVE, METHODOLOGY DESCRIBED =For -
purposes of this.subsection, a methodology is considered to be
‘no more restnctlve if, using the methodology, additional:indi-
viduals .may ‘be eligible for treatment as qualified, medicare
beneficiaries or qualified disabled and ‘working individuals and .. v
1io’ individuals who"are otherwise ‘eligible to be Te) treated are ) '
o made ineligible for such treatment . . L

“If an individual.is. determmed to be a qua.hﬁed medlcare bene- U ' .lr,

. ﬁc1ary or a qualified- disabled and:- workmg individual under.this
. /. part;- such determination shall apply to items and _services fur-
. ‘nished -after the end of the month 1n wh1ch the determmatlon ﬁrst
"occurs,h' A e

-“PAR'r D—ADMINISTRATIVE PROVISIONS AT

“(a) PROCESS.—The: Secrétary, through the Social Secunty Ad- -

., ..ministration and other appropriate agencies, shall. establish a proc-

ess for-determining whether individuals are eligible for benefits

“(b) DETERMINATION OF PROJECTED, INCOME FOR PURPOSES OF

: MEDICARE PART C AND WRAP-AROUND.— - 7

” *(1).IN GENERAL.—In. determ1n1ng the amount of an 1nd1 _ ‘
v1dua.ls projécted’ modified adjusted, gross income for purposes. . .= .,
sof. part Aor part B, the income for a year shall be projected ... '
~-on an annual basis. based on evidence of the current (and: pro-
Jected) modified adjusted gross income over a period of at least
."3, months, as determined .under a' umform natlonal methodol
ogy estabhshed by the Secretary.

“(2) MODIFIED ADJUSTED" GROSS INCOME DEFINED ZTh this . ., AT

t1tle - the term ‘modified adJusted gross income' has the'mean- . .~
-ing given such ‘term in section' 59B(e)(2) of the Internal Reve:" '
nue Code of 1986 (as'in effect on_.the date of the enactment of -
. -'the’ Guaranteed Health Irisurance Act of 1994). The parenthet- -
" ical in the preceding sentence shall not apply to the determma- o
. tion of adjusted gross income: = ‘- Lo
, ‘“(C) REQUIREMEN’T TO PROVIDE NOTICE OF MATER[AL CHANGE '
AFFECTING ELIGIBILITY FOR BENEFITS. — -~

% 1) IN" GENERAL. —Each individual who has been deter- '

" mined to Be entitled 'to ‘benefits under this title: (1nclud1ng

.under section 2231(¢)): shall notify the Secretary (in a form and’

'manner spec1ﬁed by the Secretary) of any matenal change 1n '
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' status that would affect the Indmduarc elIgIbIlIc\ for beneﬁcc

Lo B under this title.” -~ - :
e T “(2) CONSTRUCTION. — Nothing- in this section shall be con-
T -strued as authorizing reconciliation of\beneﬁts provided. mth
respect to deductibles and comsurance . .
' (d) \IOTICE AND APPEALS.— '
“(1) NOTICE.~If the Secretary determmes that an- lndl\'ld
_ual is not entitled ‘to benefits under this title, the Secretan
shall notify the. individual of the determination (and an e}.pla-
‘nation of the reasons for the determmatmn) .
o - " “(2) " APPEALS.—The’ provisions . of section- 2136(c) shall
o - T . apply with respect to determinations of entitlement to and the
‘ S "+ . . amount.of benefits under this title in the same manner as such
‘ o L provisions apply to - -determinations. of ent1tlement to and the
-amount of benefits under title XXI . - .

. “SEC 2252, VERIFICA"' ON OF ELIGIBILITY ' T
‘ : , “(a) IN GENERAL.—The Secretary, in consultatIon w1th the Sec- A\
"+ i i retary of the Treasury, shall provide for such verification of eligi- '
Lo T T . -bility, including verification of income, as the Secretary deems. ap-
.0/, - propriate. -Such verification may be based upon . information' pro-
.+« <4 " vided under the national enrollment verification system established -
s under subtitle B of title IX of the Guaranteed Health Insurance Act
-~ v . of 1994 and information provided.under section: 1137 and may be S
.~ made 6n a sample or other basis. A L
R “(b) :MONTITORING CHANGES IN STATUS.— " -
(1) IN GENERAL.—The Secretary perrodlcally shall ver1f),
using- the national enrollment verification system established -
" under subtitle B of-title IX of the Guaranteed Health Insur-
. .ance Act'of 1994 and other means, the status, of individuals
.-, .' who_are-receiving benefits under this title in ‘order to identify .
_ .« .y i . changes of .employment or other status. that may affect the1r :
. oLt L7 eligibility for such benefits. . 0 - - c
. I “(2) INFORMATION ON "CASH ASSISTANCE RECIPIENTS ~In
( o T :

f

\ .

. .. .. order.to carry out -paragraph (1), the Secretary shall require -
R States’ administering plans under parts A or E of title IV and -
t ... - the entity responsible for-adniinistering.the supplémental: secu-,
S rrty income. program under title. XVI to report to the Secretary ,
*. . 'ona semiannual basis, ; such ‘information as may be necessary . .
~ to verify” an. mdmdual’s status as-an AFDC or SSI rec1p1ent

"“SEC 2253 PENALTIES FOR MISREPRESENTATION AT
v “Any individual that: Lnowmgl) -misrepresents income or famlly

. status for the purpose “of obtaining “benefits under this title to

. which the individual is not entitled 1s subJect to .a civil money- pen-
. alty not to.exceed $1,000 for each-such ‘misrepresentation, or,_if
-. greater,, three times the amount of the benefits obtained as a result .
©.of ‘the. misrepresentation. The provisionsof section 1128A (other
S _w.7.. 7 7-than subsections (a) and :(b)) -shall apply to ‘civil money. penaltles
<o« . .o cunder this section in the same manner-as they apply to a penalty
oL T or proceed1ng under sectlon 1128A(a) : . -
a ST SEc 8102. EFFECTIVE DATES. s
... .omte e (@) PREMIUM CERTIFICA’I‘ES —No premlum certlﬁcate or other
B LTI :asslstance under title XXII of the Social Securltv Act (as added by
e . subsectlon (a)) shall be made available—: - . ‘
, 1y under subpart 1 or.subpart’ 3 of part A of such tItle for -
.. premlums or :assistance for months before January 1999; or .
.(2) under subpart2 of part A of - such t1tle for prermums

for months before January 1997. .

- - (b) “"WRAP-AROUND ', BENEFITS. —No wrap- around ‘benefits : are ,
.avallable uhder .part B of title XXII of the Social -Security Act, "
‘.added by, subseétion-(a),, w1th respect. to an) Items or ser\flces fur-
ished before January'1,1999. - .- !
.+-(c). . MEDICARE COS’I‘ SHARING. - No medlcare cost- sharmg 1s
available under. part C iof title. XXII of the Social Secunt} Act (as -
added by, section”8001)-with’ respect to Items or sermces furnlshed
13- State before Janua 11999, . . I : :
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S R PARTZ STATED@UNTENANCE(H?EFFORT/jf
LR Subpart A—Payments for Cash A5515tance _
e : - Remplents - S

SEC 8111 STATE RESPONSIBILITY FOR PAYMENTS
Lo (a) IN GENERAL.—Subject to section 8133, each State shall pro-.
ch " Vide in-each year (beginning with-1999) for payment to the Sec:
o _ retary, to the credit of the Medicare Part C Trust Fund, of an -
. amount equal to the State medical. assistance percentage (as de- = .
" fined in subsection (b)) of the Stite maintenance of effort percent- ' °
.age (as defined in sect1on 8134) for the year of the sum of the fol :

|

. 7 .7 . . lowing products: -
- o . (WAFDC BORTION. —The product of— ' N
© . - (A) the sum of— _
R . “ . - () the AFDC, non- DSH per oap1ta amount for: the
S State for the year (determ1ned i under ‘ sect1on

- 8112(a)(1)),"and* . . -
P e S (i) the.'AFDC, DSH per cap1ta amount for the‘ o
o Ty State for - the ‘year determ1ned under ' 'section -
S0 2 8112(a)2));'and ¢ '
o *. . .~ .(B) the 'number of AFDC rec1p1ents residing in the ‘
State in the year (as determined under section 8114)
(2).SSIPORTION: —The product of—-‘ o _ S
S (A)thesumof— Cev et
' \.' “(i) the. SSI, non- -DSH per cap1ta amount for the |
e . - State for the year (determlned under sect1on 8113)
L and
o . S (i) the SSI DSH per cap1ta amount for the State
- for the year:(determined under section 8113); and . R
, © . 7. o - .(B) the number of SSI recipients residing i in. the State :
S PO in the year (as determined under section 8114).
c (b) "STATE MEDICAL ASSISTANCE PERCENTAGE DEFINED. —In
o . subsection .(a), the'term '* ‘State -medical assistance’ percentage”
" means, for a State for a quarter in a fiscal year, 100 percent minus
. -the Federal medical assistance percentage:(as defined in section B
. 1905() of the Social Security:Act) for the:State for the fiscal year:
. "+ (c) BENEFIT PACKAGE FOR' LOW-INCOME INDIVIDUALS.—In’ thls
- . subtitle, -the . term “benefit’ ‘package for low-income individuals”
o - means the benefits, including the guaranteed national benefit pack-’
', 1. .age and the wrap-around benefits ‘made available for. low:income "
" - “individuals under part A and subpart 2 of part B’ of .title XXI of
;th(le Social Secunt_w, Act as added by the prev10us provxsmns ‘of th1s A
Cotitle, s s 5
SEC 8112, DETERMINATION OF AFDC PER CAPITA AMOUNTS FOR T
. .. STATES. : , :

(a) DE'I'ERM]NATIONS S ' '
- i (1):IN_GENERAL.— For" each State for each year the Sec
retar} shall determine an-AFDC, non:DSH per-capita amount
in accordance with paragraph (2). and an AFDC, DSH per cap:
.+ ..t 7 ita amountin accordance with paragraph.(3).:
oo (2) AFDC, NON-DSH PER, CAPITA-AMOUNT. -—The AFDC non- ]
SRR DSH per’capita amount.'is equal to the per capita, non-DSH
State. medicaid expend1tures (under subsection_ (b)(1)) for the
d _benefit package for low-income individuals.(ds defined in sec-
* tion 8111(¢)) for AFDC recipients for theNState for the year (as
determmed under subsection o)1) = R
+"(3) AFDC, DSH PER CAPITA AMOUNT.- The AFDC DSH per N
cap1ta ‘amount is equal -to the per: capita DSH-State medicaid .~ -
expend1tures (under ‘subsection (b)(2)) for the benefit package -
".for :low-income individuals. (as defined in:section 8111(c)) for. . "
: AFDC .recipients_for the State for the year (as determmed
‘urider ‘subsection (b)(2)). - ‘
:"(b): PER CAPITA STATE: MEDICAID EX.PENDITURES DEF]NED For
.purposes of' subsect1on (a)—u
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. oo L7 {10 PER CAPITA NON-DSH STATE MEDICAID EL\PE\'DITLT{ES -
L o T The ‘per capita non-DSH State medicaid expenditures™ for the '
: . ° ... " " benefit package for low-income individuals for ‘a-State for a -
-year is equal to the base per capita non-DSH' e\.pendlcures ide-

’ scribed in subsection’ fe)1), updated to the vear mvolvedj BT
o under subsection (d)).. - . ‘ oL Lo
.. % 7 Y (2) PER CAPITA DSH STATE MEDICAID EXPENDITURES. —The T
e T “per capita DSH State ‘medicaid expenditures” for the benefit .~ . ks

-package for low-income individuals for a State for a,vear ‘is
S .- > equal to the base- per capita DSH expenditures {descnbed in
W o ... . - -subsection (€)(2)); updated to the year mvolved under sub R
ST L seetion (d). . L . o
W heer o {(¢) MEDICAID EXPENDITURES — ‘ o
- - (1). BASE PER'CAPITA :NON-DSH EXPENDITURES The “base o
per capita non-DSH; e*zpendltures descrxbed m th1s paragraph v e
R T ’foraStateforayear,xs— R SR
I " (A) the baseline non- DSH medicaid expendxtures (@as . ' s L
Lo - ., defined in subsection’ (e)(l)(A)) for the State, divided by I
.7 . -.s - (B)-the number of AFDC recipients enrolled in- the '
.o i) .. Statée medicaid plan in ﬁscal vear: 1993 as determmed. T
~w . 77 iunder section 8114(a):. . - P
e {2) BASE 'PER 'CAPITA. DSH EXPENDI’I‘URES —The . ‘base per R
"L+ capita DSH expenditures’. descnbed in this paragraph for a . -
LT State for:a year, is— = N
Do mems T T (A) ther baseline, DSH medlcazd expendxtures (as de- PR
T e ﬁned in subsection- (e}(l){’B}} for the State; divided by o]
S S » (B). the’ number" of . AFDC recipients. enrolled. in the - - o ¢
Se LT e T  State, medicaid iplan.in. ﬁscal vear 1993 as’ determmed T
T - under section 8114(a) A S R R
e D e (d) UPDATING. — ﬂ. ' ERRDE L AU
Lo s (1) INTTIAL UPDATE THROUGH 1998—-3 L LT
‘ (A) IN GENERAL.— -~ .~ o e S
(i) BASE PER CAPITA NON DSH EXPENDI'I‘URES —The .
Secretar), 'shall update: the base per capita non-DSH .
“expenditures described -in. subsection (c)(1) for each- . .
.. State from ﬁscal year 1993 through 1998, by 07 6. per- -
; ,Cent. L . ~ v P T
SRt BASE PER CAPI"I‘A DSH EXPENDITURES —The‘ S T
Secretary shall update the base per capita DSH.ex- - = = . -
.. penditures described:in subsectlon {e}{2) for each State RSN
- from fiscal year 1993 through 1998, by 39.7 percent. o
N (B) ADJUS’I‘MENT AUTHORIZED: TO TAKE- INTO- ACCOU'NTt
?CASH FLOW VARIATIONS,—In determining the- update under -
»."paragraph (1,7 the Secretary may .provide for an adjust- "~ .
‘ment in"a manner slmﬂar to the adjustment permltted R
“under section 8122(b)(3):" L
SRR (2). UPDATE FOR': SUBSEQUENT YEARS —For each State for
~‘.:1999 and for' each subsequent year:the Secretar} Shall update; Sl
‘the base per: capita ‘non-DSH expenditures described in sub-
A'sectlon (c)(l) {as: prevxously updated - under this: subsectlon) and . .
. the.base per’ capita DSH expenditures described.in subsection . '~ -
“ (e)12) (as previously updated. under this subsection) by ‘a factor =~ < -
--equal:to the national- medxcare growth factor (under secnonv Co
. 8201(c) for the'vear. - e
*'(e) DETERMINATION OF BASELLNE MEDICAID EXPEND[‘I‘URES - e
. (1) IN'GENERAL. = ) .. e
(A, BASELINE NON-DSH' MEDICAID EX.PENDI"I’URES For'-"
; purposes of subsection (e)(1)(A), the “baseline mon-DSH .. .
_medicaid’expenditures’ for 'a State is. the gross’amount of ..

‘medical- assistance . furnished,- for'.items and’services in- -
cluded ‘in the benefit : package for -low-incomie individuals, -
for: AFDC~ recipients. for. calendar quarters in. fiscal year -
1993, but:does not. include ' such expendn:ures for which no-" -
Federal ﬁnanclalﬁpammpanon is provided under:such plan N

and does_not nc ud’ ‘any. ‘payments-made’ under sectlon

.)payments .inder the State medicaid plan with. respect to' < L. ) e
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1928 of the Soc1a1 Secuntv A.Ct rel‘aiing. ‘io DSH pav-ﬁ

o . .+ . mentsh.
v LT B BASELI\E DSH \IEDICAID E,\PENDITURES —For pur-
o .+ > poses of subsection (c/2){A), the term “baseline DSH med- -
e ...+ 7. 1caid expenditures” for a- State is payments made under
' o section- 1923 of the Social’ Securxt) Act in fiscal year 1993
- multiplied by the proportion of payments for medical: as-
. sistance for hospital services- (including. psychmtnc hos-
. pital services) under the State medicaid plan in ﬁscal year
1993 that is attributable to AFDC recipients. "
-, % (2) TREATMENT OF .DISALLOWANCES.—The amount deter-
_'mined under this subsection shall take mto account amounts
. {or an estimate-of amounts) disallowed. -
Ce L () APPLICATION TO PARTICULAR ITEMS AND SERVICES IN BENE
v . 7 " FIT PACKAGE FOR LOW-INCOME INDNIDUALS —For purposes of this ;
%" section, in determining the per ‘capita State non-DSH medicaid ex- ©
" penditures and the per capita State DSH medicaid expenditures for
a category. of items and services (within. the benefit package for .
‘. ... low-income individuals) furnished in a State, there shall be counted .
T " only that proportion of such expenditures (determined-orly with re--.
L . spect to medical assistance furnished to ‘AFDC" recipients) that
o ' . were attributable to.items. and services included in the benefit-.
[ package for low-income 1nd1v1duals (taking into account any limita-
P j tion on amount, duratlon, or scope of- 1tems and semces mcluded
. 7. .. insuch package)
. Lo SEC 8113. DETERMINATION OF SSI PER CAPITA AMOUNT FOR STATES ‘
S For ‘State for each year, the Secretary shall determine an SSI
Y per capita amount in accordance with.this section. Such amount
S ~shall-be determined .in the same manrer as the AFDC per capita °
: ’ amount for the State’is determmed under secmon 8112 e\:cept that
, _for purposes of this section—
. R (1) any reference in such section (or in sections referred to
. o e in’ siuch section) to an “AFDC rec1pxent 15 deemed a reference

.,-.

-to an “SSI recipient”; and
T (2)(A) 25.8 percent shall be substltuted for 57. .6 percent 1n
s sectlon '8112(d)(1MAX1), and -
LT (B) 11.5 percent shall’ be subsntuted for 397 percent m
e sectmn 8112(d)(1}(A}(n) .

S SEC 8114. DE%:IF’II::SE{MINATION OF IQUMBER ()F AF‘DC AND SSI RECIPI- .'

oy (a) BASELINE —For: purposes of section 8112 and ‘section 8113,
the number of AFDC recipients:and' SSI recipients for a State for

UCER ‘; fiscal ;year 1993 shall be determined based on -actual reports,sub- ~

, mxtted by the ‘State to the. Secretary In the case of individuals who

Sl e " ‘weré not recipients for the-entire fiscal year, the number shall take

% ... v ...-into account only the portion of the year in which they were such
Lt et recipients: The Seéretary may -audit. such ° reports. ..

(b) SUBSEQUENT. YEARS.—For purposes of section 8111(a) the

- number of AFDC and SSI recipients residing in"a State shall be de-

, termined on a monthlx ba51s based on. the actual number of such

recxplents.lf T T - .

. 1
\f‘ I

m Suhpart B Payments for Non-Cash As51stance
C ) L Remplents \ 2 o

v SEC 8121 STATE RESPONSIBILITY FOR PAYMENTS P .
. .a) PAYMENT. —Each ‘State shall provide for each year (begmo 3
‘ mng 'with1999) for payment to the Secretary, to the credit of the
:,» Medicare Part ﬁC Trust. Fund of . the amounts. spemﬁed m sub

' section ) SRR

(b AMOUNT -SubJect to- sectlon 8133 the total amount of such
pavment for @ vear, shall be: -equal to the State maintenance of- ef: .

- fort percentage (as deﬁned m section 8134) for the year of ‘the. sum_

s

BN

1

4
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the State non cash non DSH baselme amount for me

4

‘ State detemnned under section 8122¢ay 1) and updated to the
. year involved uhder section 8123,-and

(2j.the State hon-cash, DSH baseline amount for the State.

detérmined under, section -8122(aj( 2) and updated to the year

involved under section 8123.© S X

' SEC.8122. DETERMINATION OF BASELINE AMOUNTS S

{a) BASELINE AMOUNTS. — -
. (1) NoN-DSH AMOUNT.—The. Secretary shall determme for.
each -State a non-cash, nor-DSH baseline amount which ‘is-

‘equal to the aggregate State medicaid expenditures in fiscal
. year 1993.(as defined in subsection (c)(1)) for the benefit pack-.

. age- for low-income individuals for non-cash assistance recxpp

ents (as defined in subsection (b))..

" (2) DSH AMOUNT.—The Secretary shall determme for each
State a non-cash, DSH baseline amount which'is .equal to the
DSH expenditures in fiscal year 1993 (as defined 'in subsection. .
{€X(2)) multiplied by, proportion of payments for medical assist-

.ance for hospital services (including psychiatric hospital serv-
" ices) under-the State miedicaid plan in fiscal year’ 1993 that is

atmbutable to non-cash assistance-recipients. -
} NoN-CASH ASSIS’I‘ANCE RECIPIENT.—In this- part the term

.. “non- cash assistance recipient” means an eligible individual who is.
,.not an AFDC or SSI recipiént or a medicare part A beneficiary.

DEFINED -

Bt

(c): STATE MEDICAID ExPENDrrUREs AND DSH EXPENDITURES

(1 AGGREGATE STATE MEDICAID;EXPENDI’I‘URES —
"* (A) IN'GENERAL.~In this section, the term ‘aggregate :

State medicaid expenditures’ means, with respect to ‘a -

‘State in fiscal 'year 1993, the amount of payments under’”

“ the State medicaid plan thh respect to medical assistance

. furnished for non-cash assistance recipients for calendar’

"quarters in fiscal year. 1993, less the amount of Federal fi-

nancial participation paid tothe State with respect to such .

asmstance, and not mcludmg any DSH expendltures las -
def’med in paragraph (2)).-.

© (B) LIMITED TO PAYMENTS' FOR sr-:nwcr:s --In applymg

subparagraph (A), ‘payments- under the State medicaid -

+plan shall not be included unless Federal financial partici:

+ pation is provided: with respect to such payments: under

~ section’ 1903(a)(1) of the Social Security” Act and such ‘pay:

o ments ‘shall not mclude payments ‘for medicare cost-shar-.

gmg {as deﬁned m sectlon 1905(})){3} of the Socxal Secumv

ct). . )
"{2), DSH EXPENDITURES —In this® sectxon ‘the term - “DSH

: wexpendxtures ‘means payments made under sectxon 1923 of the

Soc1al Security.Act in fiscal year .1993.-
- (3) ADJUSTMENT AUTHORIZED TO TAKE INTO ACCOUNT CASH

-(4). TREATMENT OF DISALLOWANCES.—The amounts deter-

. ,-mmed under this' subsection shall take ‘into account amounts
. (or an estimate of amounts) disallowed. '

-{d) APPLICATION TO PARTICULAR ITEMS AND SERVICES N THE
BENEFI‘T PACKAGE FOR-LOW-INCOME INDIVIDUALS. —For ‘purposes of
,subsectxon {a), in determlnmg the ‘aggregate Staté medicaid ex- °
K pendn:ures for a category of xtems and semces (thhm the beneﬁt

0 Title VI Subtitle' B

: FLOW VARIATIONS.~-If the Secretary finds that-a State took an ™ -
- -action that had the effect of shifting the timirg of medical as- .
. sistance. payments. under the State medicaid plan between -
. quarters or. fiscal ;vears in a .manner so -that the payments .
" made in fiscal : year 1993 do not accurately reflect the value of .
" . the medical. asswtance provided with respect.-to items and serv-
© . ices, fumnshed in:that fiscal year, the Secretary may provide for -
~-such adjustment, in ‘the -amounts ‘computed’ under this sub-
.. .section as may be necessary so.that the.non-cash, non-DSH -
. baseline amount and the non-cash, DSH baseline amount de-
; termmed under this section accurately reflect such value. -
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A o package for lcm mcome\mdmduals furms 1ed in a State there.
, A * shall ‘bé counted only' that’ propomon of ‘such expenditures that -
. . were "attributable to items and services included in such ‘package

(taking into account any limitation on amount, duration, or scope
of items and: services mcluded in such package).. ‘

‘SEC. 8123. LPDA’I’ING OF BASELINE AMOLN’I‘
(a) UPDATE FOR. Yms THROUGH 1998.—
(1). NON-CASH, NON-DSH BASELINE AMOUNT. -The Secretary
_shall update the ‘non-cash, non-DSH baseline amount .deter-’
“mined under section 8122(a)(1) for each State for years from - .47
. fiscal year 1993 through 1998 by 66.2 percent. ' o
S (2) NON-CASH, DSH BASELINE AMOUNT.—The Secretary
\ - shall update the non-cash, DSH baseline amount- determined
' under section 8122(a)(2) for each State for vears from fiscal
“year 1993 through 1998 by 47.3 percent. - o
7" (8) ADJUSTME. T AUTHORIZED TO TAKE INTO ACCOUNT CASH =
* FLOW VARIATIONS.—In determining the -updates under para- . .
- ‘graph (1), the- Secretary may-provide for an adjustment in a' .’
©- 7w . manner’ s1mtlar to’ the adJustment permxtted under sect1on
I "; . 8122(M)(3).;
": -+ 1 (b) UPDATE: FOR SUBSEQLEN’I‘ ‘YEARS.—For. each State for each

o ‘vear after 1998, the Secretary shall update-the non-cash, non-DSH
-, o baselme amount (as previously updated under this section)and the
‘ -+ *  'non-cash, DSH baseline . amount- (as previously updated~under thls :
S - section) by the product of— -
S - . (1) 1 plus the national medtcare growth factor {under sec-
‘ Do \ ~tion 8201(c)) for the year, and = - ..
N . % (2) 1 plus the annual percentage mcrease in'the populatxon
o .7+ " of the. United States. of individuals who ‘are under 635 yvears of-
age (as.estimated by the Secretary based on projections made .
- by the Bureau of Labor Statlstxcs of the Department of Labor)
: , S - ;forthe year. . . o L ‘ .
. Cat Subpart C General and Mlscellaneous Prowsmns
’ o SEC 8131 TIMING AND MANNER OF PAYMENTS : ’ s
(a) IN GENERAL.—Amounts required to'be aid under thls part ‘
- shall be- ‘paid on a periodic basis specified by tﬁe Secretary, taking
- into account the -benefits provtded under part B of title XXIof the - E
. " Social Security Act and.taking into account the manner in which:
S, States prowde for payments under agreements under sectten 1843
C " of such"Act. . ©
. . A (b} PERIODIC PROV'ISION orF INFORMA’I‘ION Each State shall”
s . - .. .periodically transmit to.the Secretary such information; as'the Sec
<« .. ¢ retary may require to verify the amounts pa} able
.t -(c) RECONCILIATION: — - ' ’
“eovo0 - (1) PRELIMINARY. —At such tlme after the end of each vear
..'as the Secretary shall -specify, the State shall submit, to the -
. Secretary such information as-the Secretdry may. requiré to do
- a preliminary reconciliation of’ the. amounts pald under thlS
.. part and the amounts due. .
e {2) FNaL.—~No later thah June 30 ot’ each year, the Sec R
.4 . retary shall prov1de* for a final reconciliation for such payments: -
o ... .. for quarters in the' _previous vear. Amounts. subsequently pay- '
Y Y Cableare subject to adJustment to ‘reflect the results of such rec-
S S ,onc1hat10n s v
S : (8) AUDIT.— Pavments under this part are subject to audtts
. b} the Secretary in accordance Wlth rules estabhshed b} the
‘Secretary. . -

".' SEC 8132 SP(;ICIAL RULES FOR PUERTO RICO AND OTHER TERRI‘

- (a) COMPUTAT!ON op BASEL[NES As IF COMMONWEALTHS AND
, '.;’I‘ERRrromes WERE STATES.— - >

(1) IN. GENERAL.—For purposes of deternumng pa»ment ,
amounts by the Comnmnwealths and terntones under subpart C




'F: HSA' GEPHARDT' PRINTG.008 - :;_j"l; ';' Tt VIL Subtite B

« S - A and subnart B of this’ part subgect o paragraph f"} the Sec-
o L © .7 retary, in consultation ‘with.such ‘Commonwealths- and terri--
S PP ' tories and using data on- e\pendlturee reported to-the Sec--
, N ‘retary b*» the Commonwealths and territories, shall compute— -
oo o ) the base per capita non-DSH expenditures and . ‘
Lo base per caplta DSH e\penduures under section 8112(c T
R o (B) the non- -cash, non DSH baselme amount and the g
S~ .7 non-cash, DSH ‘baseline amount, under section 8122(a),
S © . =7 /in the same manner as i{-the Commonwealths and terntorxes
..~ .77 -. had been one of the 50 States of the United States." : e
EE (2) REDUCTION'/OF MAINTENANCE OF EFFORT. PAYMENTS. By
. 'AMOUNT 'OF TOBACCO - TAXES*IN' PUERTO RICO.—The payment 'y .-
[ amounts otherwise payable under subparts'A and B of .this '
ol part by each of the! Commonwealths and terntones for a year’
CeE " shall be ratably reduced by ratio of — 7
N i (A) ‘the arhount of additional revenues in the vear,
oo w7 which the Secretary of the Treasury estimates to be attrib-
S Yoo - v 7 utable'to section 5701(h).of the Internal Revenue Code of -
ohsooo Do 1986 (as added by section 11101(h) of this Act), to.” - -
- .. . .. (B):the total payment  amounts otherwise . pavable .‘
AL S L *under such-subparts by all. of the Commonwealths and ter-
e e e ritories for the year. - - :
S : (b> "TREATMENT -OF CERTAIN SSI RECIPIEN‘TS -—W:th respect to - s
“-." - “the Commonwealths and temtones insofar as they are not covered
/.%. . 7 underthe supplementan security income program, in this part,. the
© " term “SSI recipierit” includes an individual receiving aid undér'a
" territorial program for the aged blmd or dlsabled under the Social
Lo S . o Security Act. Y- A
0 A () COMMONWEALTHS AND TERRITORIES In thlS sectmn the .
S St ;term “Commonwealths- and territories” means Puérto Rico, the Vir-
' - T gin Islands, Guam, Amerxcan Samoa and the Northern Manana o

A

R ’k,/ o+ Islands. A N ,;v‘ :
. oo SEC. 3133 SANC’I‘IONS FOR FAILURE TO MAKE TIMELY PAYMENTS .
i <. . - (a)’REDUCTION OF FEDERAL MATCH[NG PAYMENTS —~To the ex-.

- tént that a State'that fails to make the payments requxred under .
- this’part in"a’ timely. manner, the’ Secretar} shall, in addition to °
' . :withholding. payments pursuant to section 1903(x) of the Social Se- "~ . .

: curity “Act (as added by section 8302(b)), withhold the required .~ . -
* amounts from Federal matching payments that would otherwlse be o

‘ ,fpaxd to the State for. the, followmg programs: Lol
s W1y The program under part- A of t1t1e N of the Soc1al Se- RN
o cunt} Act.. - : o
. (2) Theé’ program , der txtle XV'I ‘of such Act \
... (3) The'program under title XX of such Act. ST T
“(b) CONSTRUCTION —Nothing in this section.shall be constmed s
. as affecting’ payments made directly to mdxvxduals, whether or not L
: such payments are admm1stered by a -State: agenc; S
ol SEC 8134. STATE MAINTENANCE OF EFFORT PERCENTAGE R S
o ~For.purposes. of sections 8111(a): and 8121&))‘ the term “State
;_ﬁmamtenance ‘of effort percentage” means— - SR )
‘ - (1) 100 percent for 1999, 2000, and’ 2001 N
~(2) .96 percent for 2002 and 2003, and. . T
, (3) 86 percent for each. year thereafter ' -

- PART 3 ANALYSIS OF IMPACT OF ACT. ON
FEDERAL EXPENDITURES AND STATES -

SEC 8141 IMPACT OF HEALTH CARE REFORM ON FEDERAL BUDGET. .
@) STUDY --The Direcror of  the Congressmnal Budget Office’ -
shall conduct a study -of the-impact of this Act'on the budget of the =~ - -

Federal Government’ (mcludmg the "impact on feceipts, spending,” .
ind . other obhgattons)‘ ‘respect to each' fiscal year t’begmmng B
with fiscal year 1996): ST A
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REPORT Not later than \Iarch 1 of each vear’ ”bevmnmcf'

wlth 1991 the Director shall submiit a report to Congress on the

study conducted: under subsection (@) for the previous ﬁscal vear,
and shall include’in the report—

{1) a comparison of the acwal 1mpact of this Act on the

“Federal Budget ‘with -the projected impact of this: Act on Fed-

eral receipts, spending, and obligations, as first. estimated by :

iy the Director after the date of the enactment of this Act; and
(2)-to the extent that. the actual impact of this Act on the

Federal budget is not in accordance. with the Director's esti- « - ’

mate, an explanation for the differences. .

SEC 8142, IMPACT OF HEALTH CARE REFORM ON STATES

(a). STUDY.=Thé Director of the Congressxonal Budget. Of'fice,,

_'shall conduct a State-by-State study for each fiscal year (beginning
with fiscal year 1996) ‘of the impact of this Act on State spending .

-for health ‘care services and the overall economy of the State during

. the fiscal year. Such study shall mclude an analysxs of the 1mpact »

of th1§ Act on the following:

{1) The number of mdmduals m the State w1th health in- U

surance coverage. _
v+ (2) Health-related. expendltures by the State, meludmg— .
(A) maintenance. of effort paid under part 2;

(B) payments under, the tate plan under title X]X of

the Social Security Act;

(C) support for umnsﬁred and low-i mcome mdlwduals“ :

‘(mcludmg undocumented aliens);

(D) payments for med1ca1 edueanon and other pubhc :

o health programs; .
(E).payments for health msurance coverage for State
and local government. employees ’

*-(3) Health-related pavments by .the Federal govemment to

L ,lf‘md1v1duals and providers in the State, including— -

(A) premium certificates under part A of title XXII of - ‘

/nt'he 'Social Security-Act and other premlum a551stance for.
. Iow -inicome mdzwduals, “o .
- (B)-credits for small employers and retlrees, S

0 payments to providers under: .the medxcare pro- .

Z'gram and ‘medicare part C; and -

(D) -other, ‘Federal : assistance. to. provxders and pro-

" grams (including capital assistance, payments under the

oy

‘ " medical education) under th1s Act and other Federal laws:

; “(b) REPORT.—Not ‘later than March-1of each year (beginning. .
" with 1997), the Director shall submit. a report ‘to- Congress on the ..
- study conducted .under’ subsecnon (a) for the previous fiscal year. . ..
- - (c) RECOMMENDATIONS TO ' ASSIST .ADVERSELY AFFECTED

- STATES. ~If, with _respect to a ‘State for a fiscal year; the Director "

finds that this Act.resulted in an‘adverse impact on State revenues

and the overall State econoniy during the vear,-the Director shall .

~ _report such information to the Secretary The Secretary. shall sub-

“"’,l‘_rmt recommendatmns 'to Congress for-a’ legislative proposal'to as- .~ ..
. ' sure that the State is held harmless as a result of this Act (includ- . - "
" ing recommendations’ relatmg to-adjustments in“the State mainte- -

nance of effort payments: required under part 2 other revenues

. -contamed in thxs Act and other prow.,xons}

Subtltle C Cost’ Contamment in the
: Medlcare Programs L

! PART _I—MEDICARE HEALTH EXPENDITURE

. ESTIMATES

SEC szm 'NATIONAL MEDICARE PER CAPITA HEALTH E}\PENDITURE o

‘ESTIMATE.
{a} ESTABLISHMENT

Title VIII Subtitle C

7 ‘Publi¢c. Health Service "Act, dnd payments for graduate®

e
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. ‘

health expendityure éstimate (in ‘this subtitle referred to as the"

‘ o S 1996), there ‘is established a national niedicare per capita

“national medicare- per caplta estunate) determmed under

paragraph (2). , . . o

’ (2) AMOUNT. —Subject to subsection (€)= - . . co
(Ay 'NATIONAL MEDICARE PER CAPITA ESTIMATE.—

el () 1996, 1997, aND1998.—The rational. medlcare»
. T - per capita. estimate for 1996, 1997, and 1998 is-equal .
"1.; o .-+ to'the national medicare A/B per caplta est1mate for.

- “the respective year. "
(ii) SUBSEQUENT YEARS-—The natlonal rnedlcare

G o “per capita éstimate for a yedr:after 1998 is equal to .

' .. . theaverage, weighted by the’ estimated - number of en-

fl) I\ GE\'ERAL —For each calendar \ear beommncr with -

“rollees in -the respective: programs, of the national :

R L ' .medicare A/B per capitd estimate and the national. .’

.medicare C per capita estimate for the year. =
“(B) NATIONAL MEDICARE A/B PER CAPITA AMOUNT.—

_4,'cap1ta estimate for 1996 is.equal to the' medicare per

: - : (i) 1996.—Subject to the special rule. prov1ded;» .
-7 undeér subsectlon (e)(4), the national medicare: A/B per

T , S - . capita budget baseline for 1995 (as 'determined urder

. ssubsection (b)) multiplied by the sum of 1-plus the na-
- .- tional medicare growth factor (specxﬁed under sub
: ,'sectlon (c)) for 1996. -

) (i) -SUBSEQUENT YEARS. —Subject to the. specxal \
-rule provided under subsection (e)(4), the total amount .~

*  of the national medicare A/B per capita estimate for
: S each'year after 1996 is equal to.the national -medicare
RN .. A/B per capita estimate determined under, this.sub-
L ... paragraph for the previous year multiplied by.the na-
f e Lo . tional medicare growthfactor (specified under sub
o ) - .7 . . - section'(c)) for-the vear involved. o
e SR ‘ ‘ (C) NATIONAL MEDICARE C PER CAPITA AMOUNT.— " .
e o .(1).-1999.—The Secretary shall estimate the na-.
tional medicare C per. capita ‘estimate for 1999 by

" using the payment rates under the medicare. part -C .. ‘
.- program in 1999 and taking into .account the average .
~,charactenstlcs of the population expected ‘to bé en--

. L . . . rolled i in su¢h' program and their prOJected use. of ¢cov-
TR . . ., . - .ered services (including wrap around services :covered

under subpart 2 of part B of title XXIII of the Social - - Y

‘-;'4'4\ ; »Secunty Act).

(i1) SUBSEQUENT YEARS —The total .amount of the

national medicare C per capita estimate for each year

e e T UL dfter 1999 is equal to the national medicare C per, cap+: -

s ... . ita-estimate determined under this subparagraph for
‘ oo . the previous year multiplied by the sum of 1 plus the
; ... 7.  national 'medicare growth factor (spec1ﬁed under sub

PR " section (c)), for the year involved.

(3) PUBLICATION. —The Secretary.of Health and Human )

Serv1ces shall pubhsh in the Federal Register and report to’ the
Congress— S

(A). by’ not later than Apnl 1 before- each vear an ini-

© . tial estimate of ‘the. per capita. estlmates under thxs sub
_section.for. the year; and - !

L _vear..

o ' (b) MEDICARE PER ‘CAPITA BUDGET BASELINE.- _The Secretary

. /(B) by ‘not later than October 1 before each vear a:
IR final determlnatlon of such per capita estxmates for such'

-shall compute a medicare .per caplta budget basehne under thxs.

) g ... subsection for 1995 as follows:
‘ I o O 1993 ACTUAL -EXPENDITURES. —The Secretary shall -de-

- «.':‘._._the medicare per -capita e\pendxtures (as determxned under
2 subsectlon 1d)) for- 1993 S D

. . ;"“ . T Q. o ; oo . v !

 termine (on- the basxs of the best data available) the amount of -
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e T (2] PROJ‘ECTIO\’ FOR 199:\ "—The" Sec1 etary shall mcrease N
‘ e stich amount by the Secretar\ s estimate of the percentage In.
N crease in the national medicare per capita estimate bemeen‘
‘the midpoint of 1993 and the midpoint of 1995. , 4
{c) NATIONAL MEDICARE GROWTH FACTOR.—The namonal med1 o
. care growth-factor under. this subsecmon for each year is the sum
.~ {expressed -as a fraction) of — * .
. D the average annual percentage increase in the per cap
oo T - ita gross domestic product (in current dollars; as published by
. the Secretary of Commerce) during the 5- year penod endmg :
( vnth the second previous year; and . ‘ :
“(2)(A) for 1996, 1.8 percentage pmnts,
e (B) for 1997,-1.4 percentage pomts,
st (). for 1998, 0.5 percentage points, .
S (D) for 1999,0.1 percentage points, and

- R o (E) for each year thereafter, 0 percentage points.: '
7 7. 7 (d) DETERMINATION OF NATIONAL MEDICARE PER CAPITA Ex .
L PENDITURES FOR 1993.—~ .
(1) IN. GENERAL.—The Secretary shall determme for 1993
the national medicare per capita expénditures equal to— .
(A) total covered health care expendzmres {descnbed.
S m paragraph (2)), divided by - :
N S . . . . (B) the estimated average:’ number-of medicare bene- o
oo o ﬁc1ar:1es in 1993 for whom such expendltures were deter- L
S CTon L “mined. - S
E .o - "7 .+ (2) COVERED HEAL’I‘H CARE EXPENDITURES For purposes .
of paragraph (1)(A), the Secretary shall determme covered‘
. S - health care expendwures for 1993.as follows . .
L o . = (A). DETERMINATION OF TOTAL EXPEN‘DI’I‘URES —The -
.. ., w7 il . Secretary shall first determine the amount of total pay- :
. ments made for items and services under title XVIII of the
.-Social Security, Act (determmed thhout regard to cost -

. 4 .. - ' isharing)in 1993. =
- . .0 (B) REMOVAL OF CER’I‘AIN EXPENDITURES NOT INCLUDED
: ’ " ... . ‘IN MEDICARE.—The amount so determined shall be de-
. . creased by ‘the .proportion.of such’amount that is attrib- -
~ ..’ 7 lutable to expenditures which -are paid for items and serv-: .
TS e “ices. excluded f’rom classes of services - under section . .-
et T 8202(a)4). ¢ IO . B T
L ey 'ADJUSTMENTS,—- | e ' '
(1) IN GENERAL -Except as’ provuded in thxs subsectmn
.o ... the Secretarg, is not authorized to adjust the medicare A/B per .
c -+ .. .. capita estimate or the medicare C per capita estimate under.
©e 7 this secnon for-a year once’ thev are pubhshed bef'ore October
“‘of the previous year. s .
~.".(2) . RECOMMENDATIONS FOR CHANGES Except ‘as per-:
,mmed under paragraphs (3) and (4), the Secretary may submit. ..
0 Congress recommendations ‘for_changes in- the - medicare A7
B per capita estimate or the: medicare C per capita estimate;
.. but may not 1mp1ement such recommendatmns thhout the ap e
I proval of Congress.” | . : : o
ST 3. CORRECTION PERMI‘I‘TED FOR ES’I‘IMATION 'ERRORS IN' L
R AP r«mmcam: PER CAPITA BUDGET BASELINE. —Insofar as the Sec- .
.7 " retary . determines that the amournts .used in- estimating ini-.
o - tially the medicare per capita’budget baseline described in. sub- .
S ... oosection (b) did not ‘accurately reflect.the actual- -amount de-
-~ . . -scribed in subsection (b)(1):and the actual, percentage increase: -

"tf"j IR ... ¢ ..described:in subsection (b}2), ,the Secretar; shall adjust the i R

¢ ... . .00 » ' national medicare per caplta esumate 0! correct for such esn-.,-" L
A P mamonerrors fo e T e SO T Ce )
Ve (4)SPECIALRULES— ' S T
(A) MEDICARE A/B PER CAPI’I‘A ‘ESTIMATE -—The Sec- s
retary shall adjust the natiohal medicare A/B per: capita.
" estimate for each: year ‘(beginning with 1996) in order to'
- 'reflect the changes in expenditures under parts A .and B
of the medlcare program atmbutable to amendments made
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RS subtxtle B of mle I or submle D of. th1s title, mcludmo :
. C * - ¢ the addition of an outpatient.prescription drug benefit.
R S {B) MEDICARE € PER CAPITA ESTIMATE: -The Secretary -
shall adjust the national medicaré C per-capita estimate
. - ... - for .each-year ‘(béginning with 1999)in order to reflect the'
RN - .y changes in ‘expenditures under medicare part.C aturib- - -
- ) ~ - utable to the addmon Of beneﬁts not mcluded in, the pre- .
- | ) L 1' . . o N wous year :’ . - ) o
SEC 8202 CLASSES OF HEALTH CARE SERVICES o o
(a) ESTABLISHMENT OF CLASSES--.'~ o S
" (1) IN.GENERAL.— . S : .
A) SPECIFIED ssnwcas - L
- (i) IN GENERAL.~—Subject tD subparagraph (Bi(iD,
‘in the. case of items and services specified in a sub- -
-paragraph under paragraph (2), -all of the items and
N ‘ .. services ¢ scnbed in that subparagraph shall be con-
e .+ . ’sidered to be a “separate” class of health care services. . .
’ ‘ (ii) ‘OVERLAPPING SERVICES.—Except as the Sec-. . -
_ retary may provide, items and sef-vxces specified in a .,
subparagraph of paragraph (2)-shall be considered tof;~_
be -excluded from the subsequent subparagraphs of i
" ‘that paragraph. = . ‘ ,
Lo S ..+ (B)OTHER rremsmsmvxcas o s
S T U (i) IN GENERAL.—In the case of. items. and services
o o - - included as health care services under paragraph (3, -
_the Secretary shall group such items and services into .~
S , - $uch class or classes of health care semces as may be. -
oo, w77 0 appropriate.c ) R
' BT SO ¢ 13 INCLUSION ™ CLASSES ‘OF SPECIFIED HEALTH'
‘ Lo . CARE SERVICES. ~In carrymg out clause (i), the Sec-
o o _retary may-include an item or service described in "
- ' paragraph (3) within a -class. of servxces estabhshed -
under subparagraph (A). S

‘graph (4), the items and semces specxﬁed in this parag-raph~-

- . B ‘ (2) 'SPECIFIED HEALTH CARE SERVICES —Subject to para

are as follows

o L S (A Inpatlent hospltal semces other than mental

health services. |
-(B) Qutpatient’ hosp1ta1 services and ambulatorv facxl
ity services (incliding renal dlal} sis facility’ services), other :
S than mental health services.- B
2L ,J- - ACY Dlagnostzc testmg services {mcludmg chmcal ‘lab-
T D s oratory services and x-ray services).” :
o (D), Physicians’ services and other professxonal medlcal -
- semces, -other‘than mental health services.” - . S
' (E) Home health services and hosplce care, e
" (F) Rehabilitation services;. such as phvsmal therap},jg.- ol
L occupatxonal and speech therapy. ~:
(G) Durable. medical equipment and. supphes
~(H)-Prescription drugs -and biologicals and insulin.
M Nursing facility services, mcludmg skilled nursmg
facxhty services and intermediate - care facxht) serwces,‘

othef than ‘mental health services. . PR

\,

-t .iel. o 4d) Mental health services. .
: o {3)- CLASSIFICATION OF ADDITIONAL ITEMS AND SLRWCES -
©. . . ' Subject to-paragraph, (4), with respect to items and services .
#7777 o not described ‘in paragraph (2) which are included under the -
Je. o <. 'meédicare program (including wrap around benefits under sub- -’
. w0~ part 2 of .part Bof title XXIII of the Social Security”Act), the
. .7 -Secretary may classify’ them either within a class specified in =~
. -0 .70 .paragraph (2) or within a new class estabhshed by the Sec-,‘ ’
. ©itie W retary for such an item or seriice. . e
T e ) EXCLUSIONS.—The following 1tems and Services shall h
: " .., 7 ... not be considered to-be health care services -and shall not be -
.7 -included ‘in -a class of services’ under paragraph tl) or. (3) ex-
: '-cept as provxded in. parag'raph (o) .
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: A Over- the counter. mealcatlons and memcal equlp R

- S "zﬁent and devices. .
‘ o * . (B) Homemaker and home health alde services and:

e

personal care services; and other services aescnbed in sec-
tion 1915(c)(4) B, section 1929 ,or secmon 1930 ) of the
Socxal Security Act. .
‘ (©y Inpanent mental health services of a custodxal na-. .
ture. o
o (5) INCLUSION OF MEDICARE SERVICES. —Paragraph (4) shall, .
-, mot apply to items and services, covered under the med1care
program.- L
A (b} PU’BLICATION -
-~ (1rIN GENERAL. ~The Secretary shall pubhsh-—‘ L :
. et (A) by not later ‘than ‘April 1, 1995, proposed ' regula-
L SRR tions defining the health care services and: estabhshmg the.
R - classes of services under this section, wnd . L
-7 . (B) by not later than October .1, 1995, final regulamens, K
C . . deﬁmng the health care servzces and estabhshmg such‘ o
Lo s s classes. .
R St (2) ITEMS INCLUDED N REGULATIONS ~In such regulatxons,
o C e 'the.Secretar\' ‘shall define— - :
A (A) the class -or classes to be estabhshed under sub S
‘ ‘ secuon (a)(ly, - L
(B) the services to be mcluded within each class, and ,
Lo h : (C) the methods and sources of data for computing, for -
Coe o UL purposes of this subtitle, the natxonal medxcare per caplta' i
S v .0 Js - Cestimate.within the class oo
B © 7 (8) CHANGES.— " ;.- ' S
. (A) NO CHANGES AUTHORIZED -After the Secretazy
.- has established classes of services under paragraph (1(B),
- the Secretary may not change such classes (or-the services
+/included ‘in.such: classes), except in the case of services not
“f”prexnously classified. An) such services not previously clas-

"-' oo Coa

’vxously established.’

T . " ~sified’ shall be- classﬁ‘led wnhm one of -the classes pre-~"

B R ¢ - ) RECOMMENDED CHANGES. —If the Secretarv deter--

.. % .~ mines that a change in the. classification established under

"~ . .77 this section may be approprlate, the Secretary shall sub- = .
. 'mit to the Congress a. report - ‘proposing such ‘change. The. -
:;Secretar} shall'include in the report-an explanation of - ..
"= (i) the rationale for such change, and . -

o (i1) the impact.of such change on the per capita es: -

'txmates under this'part and on medicare expenditures ..
L »permxtted for classes of serwces thac would be affected .

by the change:. e L s . .
4} COMMISSION REPORTS — A e i o
. {A). INITIAL REPORTS.—With respect to the estabhsh R
ment of classes of services under this section, each applica- = «
_ - ble Commission (as defined in subsection (¢)), by not later ,
.. than"June'1, 1995, shall report to the Congress its com- - .
-1 i ments .concerning ‘the cla551ﬁcat10n proposed by-the Sec- - «
" retary under-paragraph (1HA). - EE
"' " (B).PERIODIC REPORTS, —Each apphcable Comm1351en o
S shall periodically report to Congress on changes in the sys- '
~"‘«tem .of classification under ‘this"section - that -should be
., 'made to promote’ the more efficient’ prmnsmn of medlcally

- ’appropnate ‘health care ‘services.
(c) 'APPLICABLE . COMMISSION DEFINED
““applicable. Commission"”. ‘means— -
(1) with respect to services mcluded ina class of semces
‘furnished by a_hospital, other institutional prov1der or home -
health provider, the Prospective Payment Assessment Commis-" -
f\lon (estabhshed under secuon 1886(e)(2) of the Soc1al Secunt}

Ct); |+ s AR
« 2) thh reSpect to prescrxptlon drugs, b1olog1cals and i insu- -
‘ : scnptmn Drug Payment Rewew Commxssxon (pro-~ S

‘v

—-In \thxs submle, the
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\—1ded for under section 18-11 of the Soc1al Securm -Xct
added by section 3104 of this -Xct _ .
13) with respect to physicians services. the Ph\ sician Pay-

ot ment Review Cormmission (prondea for under sectlon 1840 of .

the Social Security Act), and ~
(4) with respect to mental Health- and substance abuse

. ).l

| Title VI Subtitle'C

services, the Advisory ‘Commission on Mental Health and Sub-

stance Abuse Services (provrded for under section 3025(a)).

~ SEC. 8203. ALLOCATION OF PER CAPITA ESTIMATES BY CLASS OF
- . .SERVICE FOR MEDICARE A/B ' , .

. (a) ALLOCATION.— - .

(1) IN GENERAL.—The Secretan shall allocate the medlcare'-', \-; _
- A/B-per caplta estimate under section 8201 for a year among L

~.classes of services specified under section 8202. -

= (2) PROPORTIONAL ALLOCATION BASED ON PROJECTED ‘EX.

*PENDITURES:—The amount-allocated to each class for a year

.- shall be equal to the medicare A/B per capita estlmate for the-

year multiplied by the ratio (expressed as a percentage) of —

(A) the prOJected medicare A/B expenditures for.the

* . ‘class for the year (as determlned under subsectlon (b)(2))
. ‘tO : '
.(B) the sum of such prOJected medlcare A/B e}.pendr
~ . ' tures for all the classes for the year I
. (3) PUBLICATION. = - '
o (A) IN GENERAL.—The Secretar} shall, in conJunctlon

with the publication of the initial estimate‘and final deter-

‘mination - of ‘the per caplta estimates ; under section -
8201(a)(3) for .a- véar, publish in the Federal, Reg'lster and L)

. report to the Congress the ‘allocation of the per capita esti-
. 'mates among the classes of services under. this subsection.,
'\ (B) EXCEPTION. FOR 1996:—For 1996, the Secretary
shall- pubhsh and report the allocation of the medicare A/

this subsection not later than August 1, 1995. .
(b) PROJECTED MEDICARE AfB EXPENDITURES - .
N (1) IN GENERAL.— '

i

LA

\ S '(A) DE’rERl\‘lINATlON For purposes of subsectlon (a)—.
e (i) FoR:1995.—The -projected. medicare  A/B ex-
ah 'pendltures for a class of services for 1995 is equal .to ™"

~-.v7 o7 . the portion:.of ‘the’ national medicare per capita .ex-

B pér capita estimate among the classes of. semces under >

‘penditures- dunng 1993. (as determlned under section

.8201(d)) which is attributable to the class. of -services,
multlphed twicé by the medicare ‘A/B trend factor (de-

scribed in .subparagraph (B)) for the class and multi- .

o ", plied by the adjustment factor described in subpara-" - .
¢ . - -graph. (C) for 1995: In computing such portion for °

© .7 . classes, the-Secretary shall take:into account the. allo-’

SR cation” of e\pendltures by health maintenancé organi-
' .\ ‘zations among the different classes of services.

(i1) SUBSEQUEN‘T YEARS.—The projected medicare' "

v A/B e}.pendltures for a class of services for a vear after
1995 is-equal to the amount of. the' allocation for the

- class under clause (i) for the preceding vear multiplied
by . the medicare ‘A/B-trend: factor (described in sub-

‘year.

tices 1nvolved
descrlbed in section 8202(a)(2)(A); 8.6 percent. " : °

- descnbed in sect1on 8202(a)(2)(B) lo 7 percent

R
[

“(B) MEDICARE A/B TREND FACTOR —In subparagraphv :
(A) subJect to ‘subparagraph (D), the *medicare A/B trend ' |
factor is:1 plus the followmg amount for the class of serv .

- A Q). INPATIEN‘T HOSPITAL SERVICES ~For’ the class

paragraph (B)) for.the .class and multiplied by the ad-. - -
- justment. factor descrlbed 1n subparagraph (C) for.the.

(i) OUTPATIEN‘T HOSPITAL SERVICES.— For the class R o
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L R 6 41 Dmc\:osrrc TESTING. SERVICES. —For the class, .
o e _described in section 8202(a)21(C); 12.2 percent. 3
' o ' . (ivi PHYSICIANS SERVICES.—For the class de-
oL -, scribed in section 8202(an2)D), 91 percent. -

(v) HOME- HEALTH AND HOSPICE. — For the class de-
“scribed in section 8202(a)(2)(E), 13.9-percent. -
{(vi) REHABILITATION SERVICES.—For the:class de:
L scnbed in section 8202(a)2)(F), 12.3 percent. .
e (vii) DURABLE MEDICAL EQUIPMENT.—For the: class
‘ descnbed in section.8202(a)(2)(G), 10.2 percent:  -7:
~, ", (viii) PRESCRIPTION DRUGS. —For the .class de-
o S ~‘seribed in section 8202(a)(2)(H), 8.2 percent, :
o oo, ' 0. (ix) NURSING FACILITY SERVICES.—~For the class L
S e ' descmbed in section 8202(3){2)(1) 11.5 percent. . o .
. -(x) MENTAL HEALTH SERVICES.—For the class de- -
- scribed in‘section 8202(a)(2)(J); 15.7 percent.} - S
" (C) ADJUSTMENT FACTOR (NORMALIZATION. -—The ad
Justment factor. described m this subparagraph for a year
L 15 equal to the ratio of— =
I : R ) the national medlcare A/B per capxta estxmate ‘
) S . for. ‘the -—vear ' (ds . detérmined  under section
) 8201(2)(2)(B)) or, for 1995, the medicare. per capita
* . . .. . budget baseline for 1995 (as determmed under sectmn .
S B201®m2),to ‘
A - B 431 the sum of the- prOJected med1care A/B expend C
Lol .../ . . itures projected for all the classes for the year (deter-. . .
ST =77 .. ! mined under subparagraph (A): w1thout regard: to this
R . ' subparagraph). o
e oo (D). SPECIAL RULE.—The Secretary shall adjust’ :he"jg
' - ey ’prOJected medicare A/B expenditures for each year- (begin- - .
. ning with 1996) in order to reflect the changes in expendi-"
o *i - tures under parts' A and B.of the medicare program attrib-
- 7. .o Y17 utable fo’amendments made by subtitle B of :title III or -
N oo s .. subtitle'D of this: title, including the addition of an out- . . . = .
e T + -patient; ‘prescription ‘drug benefit. Such ad;ustment shall be - W
S .o w70 . consistent w1th the adjustment descnbed in secuon I
AR A 8201(e)4)(A).. SRR
SR ‘; : "'(2) PUBLICATION OF TREND FACTORS. —The Secretan shall
oL e pubhsh by not latér than August.l, 1990, the medxcare A/B .
TR .'.‘f trend factors for the different classes of services. . .o o
' o T c) REVIEWAN’DCHANGESINALLOCATION— e SR T .
R S O Ncmaw—v D ‘
ey . (A) No ADMII\IIS'I’RATIVE AUTHORITY- TO CHANGE E\
P A cept as, specifically .provided in this paragraph ‘the Sec- - . .
RN " retary has no_ authority to change the allocation or medi- v
¥, ..« v care A/B trend factors from the allocation and medxcare Al
Ul B trend factors provided: ‘under this section. ~-
I (B)’ RECOMMENDED "CHANGES.—Subject- - to subpara .
i e e O T graph (C),if the: Secretary determines that a change in.the
Sos 27T allocation:qof an estimate among ‘classes is appropriate, the -
. 00 77 Secretary shall submit to the Congress a report proposing '
" such change. The Secretary shall mclude in the report an’ | v
”,fe\planatlon of—" " - o o
) (i) the ratlonale for such change, and e
“(ii) the inipact of such change on the per caplta es-
tlmates permitted for classes. of semces that would be. S
. affected by the change. :-.. .
-(C) CORRECTION PERMITTED FOR ESTIMATION ERRORS —
3Insofar -as-the Secretary'determines that:the amotints.used
in estimating mmally the projected’ medicare A’'B expendi-
. tures under this subsection.did not accuratély -réflect the.
* actual portions described in subsection (b)(1)(A)(i), the’ Sec-
retary. shall adjust. the allocation of the. medicare A/B per. ... .
capita -estimate. among- classes of servxces to correct for PO
such estxmatlon errors > .. .

: ,/f

R
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. (2) "COBMMISSION REVIEW. —Each apphcable Comnussnon oo
' el shall annually review and report to Congress, in its report sub- -
.o .7 mitted under settion 8202(b)(4), on the ‘effect of the .medicare
: ‘ R trend factors used in the allocation of the medicare A/B per
capita estimate among classes of*services. Such report shall in-
clude: such .recommendations for appropriate “adjustments. in
‘ ) the medicare trend factors as ,the applicable Commission con-’
IO ‘' siders appropriate to properly.take into account ‘at least-—
. . .. (A changes in health care technology, - .
R * . 7 " " (B) changes in the patterns and practices. relatmg to
. o . health care dehvery found to be appropriate, ‘
R C o () changes in the d1smbut1on of health care, serv1ces. R
A Lo and v
o T (D) the spec1al health care needs of underserved rural .
.+~ . -+ -andinner city populatxons ‘ :
- SEC 8204..ALLOCATION OF PER CAPITA ESTIMATES BY CLASS OF
e SERVICE FOR MEDICARE C ‘
(a) ALLOCATION.— - T
BRItV IN GENERAL. —The Secretary shall allocate the medlcare -
C per capitd estimate under section 8201 for a vear among‘
classes.of services specified under section 8202. - - * B
- - (2) PROPORTIONAL 'ALLOCATION BASED ON PROJECTED EX.. - .-
“'.. PENDITURES.—The amount. allocated. to- each' class for a year .. .
... shall be.equal to the medicare € per capita estimate allocated
S 'f%r the year multlphed by the ratio (expressed asa percentage)'
T > . o —

% R C B

. (A) the projected medlcare C expendltures for. the class. :
e for the year (as determined under subsection (b}(2)), to -
: (B) the sum of such.projected medmare c expenduures -
" for all the classes for the year. —_—
‘ . (3).PUBLICATION.—The Secretary shall in conjunctlon with E
“g - .7 -7 w7 the publication.of- the initial estimate and final determination -
-~ et . L of the per capita estimates under section 8201(a)(3).for a year, -
-0 7+ 0 publish in the Federal- Regzster and report to the Congress the
jallocanon of the:per capita esnmat:es among the classes of
“i- U7 . services under this subsection. - -
- .-.7 - . (b)PROJECTED MEDICARE PART C EXPENDITURES —_—
fl)lNGENBRAL— R LT

L L (A) DETERMINATION. —-For purposes of subsecmon {a)—

(i) -FOR 1999.~The. projected medicare part Cex- -
pendltures for a class of ‘services for 1999 is equal- to:, -
<the portion of the national medicare, C per capita esti-
".mate . during. 11999 (as’ ‘determined under. ‘section
RPN 8201(a)(2)(C)) which s attributable to each' class of
Ry ‘; . - services, as estimated.by the Secretary based upon the
LT e best data. avaxlable, consistent with data used in deter- =~ ' . -
P L - mining. the ;applicable medicare part C premiums .

T : under section: 2121 of the Social Security Act.. o
(i) ‘SUBSEQUENT. YEARS. —The projected - medmare‘
- C expenditures.for- a class of services for a year after .
. 1999 is equal to the amount of the allocanon ‘for the
class ‘under clause (i) for the preceding year multiplied. -
b}, the medicare C trend factor tdescribed in subpara- = .
.:‘g'raph (B)) for the class for the year involved and mul-- -
..~ tiplied by thé adjustment factor descnbed in ~subpara~‘
v+ graph (C) for.the year. = - . -~ . . ~
e (B) MEDICARE 'C. TREND FACTOR.— % : o
(). INe GENERAL -In subparagraph (A) subJect to ..
, clause {ii); the “medicare C trend factor”, for a class of .-
. 'services, the. private trend factor for. the class of serV-‘ ’
ices, as determinéd under-section; 6003(b){1)(B). .
o {ii) MODIFICATION —Based 'upon data from the~~j ;
medxcmd program and 'suchother data as the Sec-” -.
. retary ‘determines to be appropriate, the Secretary . - .
‘mhay-modify. the trend factors descnbed m clause (1) to_'- .




 F:'HSA'GEPHARDT'PRINTG.008 . = .\ ' . Title VIl
341 o

o - Coeb e , refiect the rate of O'TOWth in- services f'or the classes
: L - under medicare part C. - ,
S "{C) ADJUSTMENT F-\CTOR (NORMALIZATION). -The« ad-

justment factor! descmbed in this :ubparac"raph for a vear
.is equal to the ratio of —

. the year (as determmed under- secuon 8201(a)(2)(C))
. to -
S (11) the sum of the prOJected medlcare C expendx

o ... tures projected for all the classes for thé vear .(deter-

: - " mined under’ subparagraph (A) w1thout regard to thlS

- - ....7. subparagraph). -
Sl * (D)-SPECIAL RULE.—The Secretarv shall adJust the
projected medicare C expenditures, for “each” year . (begin-

ning with 2000) in order to reflect the.changes in expendi- -
. tures under m - dicare part. C to reflect the changes in ex-
i pendltures under medicare part C attributable to the addi-

tion of benefits not included in the previous year. Such ad-
Justment ‘shall be consistent, mth the adJustment descnbed
in section 8201(e)}4XB). :

{2) PUBLICATION OF TREND FACTORS -—The Secretary shalll :

pubhsh by not later than April 1, 1998, ‘the medicare ¢ trend
“factors for the different classes of services. ;
(c) REVIEW AND CHANGES IN. ALLOCATION —_—

(1) IN GENERAL.— :

(b)(1)(B)(il), and sections 8201(e)(4)(B) and 8203(b)(1)(D),

S S ., 'the Secretary has no authority to change the allocation or -,
.- ..7t .. - "medicare C trend.factors from the allocation and medwaref

"‘C trend factors provided under this, section.

Voo ‘ (B} 'RECOMMENDED CHANGES. —If the Secretarv deter--

- among classes is appropriate, the Secretary shall submit to*
' the Congress a -report. proposing such change.. The Sec EE

: . T “mines that a change ,in ‘the” allocation of an estimate

o retary shall inclide in the report an explanation of—
" (i) the rationale for such change, and -

Lo el Ut affected by the charige. L
e T (2) COMMISSION " REVIEW.—Each apphcable Comnusswn
- .7 shall annually review.and report to ‘Congress, in its report sub-.

. ; - " mitted- under sectlon 8202(b)(4), on the effect of the medicare.

"-~trend factors used in the allocation.of the medicare C per cap-

n * - (1) the national. medxcare C per. capxca esmmate for’

: (A) No ADMINISTRATWE AU’I‘HOR!’I’Y TO CHANGE Ex
.ceptas specifically provided in this paragraph, subsection.

Subtitle C .

R R ' (i) the impact.of such change on thé per eéplta es- ./
ER S tlmates permitted for classes.of services that would be. L

" -ita estimate among classes of services. Such report shall‘in- -+ -
“clude  such recommendations for appropriate adjustments in"

:the medicare trend factors as-the applicable Commission con-

S B ‘. ‘ “l'f:‘: . sxders appropriate:to. properly take into, account at least-——'
P oL " -(A) changes 1n health care technology, o

ten

“health care’ delivery found to be appropriate, .. .

_and’

oL \ . andinner city populatxons

v .. CLASSES OF SERVICES.’

for ‘each class of services equal-to the per capita amount allocated
to ‘the:class for ‘medicare ‘A/B for the year under section .8203. -
- (b) SUBSEQUENT YEARS.=For each vear -after 1998, ~the. Sec

each class of services equal to the average of— - .
S the‘per capita ‘amotint allocated to the class for med1
care AJB for the year under sectmn 8203 and T

(B) .changes iin -the patterns-and practices relatmg w’

“1 v changes in- the dzstnbutmn of. health care serwces,i o
LA . (D) the specxal health care needs of underserved rural .

erec .8205. COMBINED MEDICARE PER CAPITA ALLOCATIONS Foaj" ‘

' (a) For 1996, 1997,.AND 1998.—For 1996, 1997, and 1998, the -~ .~
“Secretary.shall compute ‘a“combined- medicare per capita allocation - -

retan shall compute a combmed médicare per capxta allocauon for o
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o L °> the per caplta amount allocated to the class for" med1
. S care C for the vear under section 8204, - /
o ... weighted to reflect the relative average number of enrollaes in the ,
: o -medicare program and m medicare part C respecuvelv' for the o
‘year. o
IR SEC 8206. COMPUT:\TION OF MEDICARE A‘\'NLAL COMBINED RATE OF
o ' INCREASE FOR CLASSES OF SERVICES APPLICATION TO‘ L
: co co 'MEDICARE PAYMENT RATES. +~ ‘ B
~ . % (a) COMBINED RATES.— .~ ' ' SR
L (1) DETERMINATION.. For each year (begmnmg w;th 1996)
e co- . , . for services within each class of services, the Secretary shall
©f . 7. ,. .. . determine a uniform percentage increase. The uniform percent- - .
’ ' ‘ : -age increase shall be such an increase as the Secretary deter. - -
mines will result in.aggregate expendxtures ‘under the medi- * -
: Co R care program and medicare part C consistent with the com-
o .. . .+ bined medicare per capita allocation for auch class for such
L ) - _year, as determmed under section 8205. :
KT ] (2) APPLICATION TO MEDICARE PAYMENT RATES. ——Notwu:h
cow e ", standing-any provision of title XVIII or title XXIII of the:Social .
"Security Act, subject.to section 4004(c}1)(B); the amount of .
" 'payment under such titles for items and- services included in"
. a class of services'for a vear (after 1995) shall be- based on the
R - .amount of payment'for such items and services under such ti- .
.. 7+ . - tlesin the previous year increased by the uniform percentage )
e © increase determmed under paragraph (1) for such class of serv~ LT
e e - ‘ices.for the year. . P e
-+ . > ... (b) PERCENTAGE INCREASE o COMB[NED ALLOCATION FoR .
L CLASS OF PRESCRIPTION DRruGs.—For each year beginning aftér
S § oo 1997, for purposes of sections 1834(d) of the Social Security Act and | -
‘ " sections 3012(d) and’ 3013(&) the Secretary shall compute the per— . :
centage by which— . e
R P 6 3 4 V- combmed medlcare per caplta allocation for. thej o
T ; - class of semces that mcludes prescnptmn dmgs for the vear T
T exceeds’ o
. ‘ {2) the combmed medlcare per caplta allocatlon for such
. class of semces for the preceding: year. |

SEC 8207. NATIONAL HEALTH EXPENDITURES REPORTING SYSTEM
“{a) IN -GENERAL, —The ‘Secrétary shall establish’a natlonal
health expendrtures reporting system (m thxs sectlon referred to as’
B ) the system”) for purposes of — .. - e RV
S Sl T (1) establishing per capita estlmates o . .
S R, (2) allocating the medlcare per capita . estlmates among S )
T vclasses of services, ' . .
T (3) determmmg med1care pa} ment rates, R
SO g) :monitoring of any State cost containment and benef’rt' ,
© /- .management programs estabhshed by States pursuant to txtle’, .
- IV, and . - N N
“. () otherwise carrvmg out thls subtrtle ' S
A i -(b) INFORMATION REPORTING. —'."* e T 8
VTR '_'(1)ANNUAL REPORT BY PROVIDERS, — - .
co B T ()" IN GENERAL.-Under . the syvstem), provrders of':".
u.;health care services (including’ such’ provrders within pro-
e 'v1der networks)‘shall submit: (by not later than Aprll I5of - .
. each year, beginning with 1997) a report. . - e
“.-- - (B) CONTENTS,—Such a report shall mclude such mfor-' .
- mation ds the Secretary specifies’ ‘relating to the: provision .
cen of héalth care services in the. previous year, mcludlng—-
-(i) the volume and receipts for such services, - i
(ii) cost ‘and revenue data for hospitals and ‘other . k
; ; mstxtutmnal prowders and revenue data for Dther pro- o
o viders, and " L i
; {iii). mformatlon b} class of servrce t}pe of pay er, ;|
~and ‘State. of. re51dence of md1v1dual provxded the serv- :
o ices.- RN :
: Informatxon on'revenues for actlvmes not’ related to the‘ '
- provzsron of dlrect patlent care, such as teachmg or re-.
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. o search or for services that are e\phcul\ e\cluded from the}

: VR system of national health e\pendltures esnmates, ;hall be -

o o ) reported ‘separately. .

. - {C) FORM. — The report. shaH be subnmted m such: form_

S S and manner (mcludmg the-use of electronic transnmission) ©

AT ' as the Secretarv shall specify in regulation. Such form .- .-
I * shall permit the reporting of’ information by health plans

plan.
Dy USE OF REPORTING MECHANISMS —To the maxi-
. mum extent practicable and appropnate, reportmg under -

" such ‘system shall be doné through reporting mechanisms
{such as umform hospital reports provided under sectmn
9100) ‘and using data bases otherwise in use. . SR

R _(E) USE OF SURVEYS.—The Secretary may, where ap- N
S propnate, provide for the collection of information under -
- oo L.t 7 the system: through,survevs of a sample of health care pro-
© . -7 . .viders or with respect to a sample of mformatxon thh re-
“spect to such providers. .
(2) CONFIDENTIALITY. Informanon gathered pursuant to
the authority provided under this section shall not be disclosed
oo . .in.a manner that identifies individual providers of services.
S e (3)- TRANSITION. - Before April .15, 1997, for purposes-of
this subtitle, the Secretary may use such other data collection
and estimation techniques as may ‘be appropnate for purposes..
R " described in subsection (a)..
oo e ey ENFORCEMENT —~Ifa provxder of health services is requu'ed
o " under the system under this séction, to report information and re- -
L »‘fuses, after bemg requested by the Secretary, to provide the infor- -
oo .. . mation required, or. dehberately provides information-that is false,
-~ . . the Secretary may impése a civil money penalty of not to excéed
-+ . $10,000 for each such refusal or provision of false information. The .
-* provisions of section 1128A of the Social Security Act (other than, .
.~ subsections (a) and (b)) shall apply to-civil money penalnes ‘under BT
~“the previous sentence in/the same manner as such'provisions apply . .~ =~
' '-'»:to a penalty or. proceedmg under sectmn 1128A(a) of such Act..

PART z STATE HEALTH EXPENDITURE
- ESTIMATES -

SEC 8211 ST%ETNéEDlCARE PER CAPITA HEALTH E)\PENDITURE ES .
e e 4"~' : P . fo
TR ' (a) ESTABLISHMENT.— .- 70./¢ L LT T
- s.w (1) IN. GENERAL.—For- each calendar year tbegmmng with
ST 7 1996), the Secretary shall establish a-State medicare per capita
R S health expenditure estimate (in' this subtitle: referred to as a
Salo “State medicare per caplta esmmate) for each State under‘ B
©ew ¥ . . paragraph 2). L
R A '(2) AMOUNT. -Subject to subsectzon {e) the State medlcare o
IR per capita estimate for. a State for-a-year is equal to the na-"
.- tional medicare ‘per capita estimate for the vear, .established
" under section 8201, :multiplied by the apphcable State adJust '
S ment factor (spec1ﬁed .under subsection. (b)) for the State. ‘
" -'.(8) PUBLICATION.—The Secretdr} shall -publish in' the Fed
L eral Reg15ter and report to the Congress. and -to each State—.
. (A) by:not later than April 1 before each year, an ini- .
nal estimate of the State medlcare per caplta estxmate for' ,
each State for the vear; and. R
o +(B) by not.later than- October 1 before each year, a "
» ;f’mal determination of the State medlcare per capu:a esm- )
mate for each State for the year. ~ "
- (4) PERIODIC COMMISSION REPORTS ON STATE ESTIMATES - ~; }
.*Each-applicable Commission shall periodically review and re- . ..
-..port to Congress on-the State medicare per-capita estimates es-
abhshed under’ this; section. Such a report shall mclude such"

on behalf of promders who are in prowder networks in uhe DR .
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‘ recommendamons as the respecnve Comnussmn deems appro-
. priate. - S

'y (b) STATE ADJUST\IE\”T FL\CTORS -
: . (1> IN GENERAL.—The' Secretary shall comoute a Staue ad

V-

-(2) BASIS FOR COMPUTATION. — Subject to .adjustment under.
paragraphs (3).and (4), the State adJustment factor for a -State

.. shall be equal to the ratio of-the State'si medicare per capita .

e*cpendrtures {that would be computed for the State under sec-

tion 8201(d) if computations under such section were made for

fJustment factor for, each:State consistent w ith this subsection. =

s

~that, State rather than for the United States) to the national - )

L medicare per capita e:.pendltures determmed under such .sec-,
’ ) " thn N ! R

' NS (3). ADJUSTMENT TO REFLECT- HEALTH CARE I-D(PENDITURES

‘ FOR STATE RESIDENTS.—The Secretary shall provide for an ad-

) Justment to take into account differénces’ ‘among States in the - -

o " 7 .in-State, and out-of:State, use of services by residents and. non-

" 1. residents of the State, in order that the. per-capita amount re-

if © - dents of the State for serwces provrded anywhere in the Umted».»

States.
(4) AVERAGE —The Secretary shall estabhsh the State ad-

S e Justment factors in such a ‘manner as assures that the popu- '
- “. .., lation weighted average of such factors 15 1.

) ADJUSTMENT.— - "

to the national medicare per capita estimate.

S S (2) ADJUSTMENT' TO-CORRECT, ESTIMATION. ERRORS. —Insofar
‘ s ce T as the Secretary determines that the amounts used in estimat: .
- ing ‘initially ‘the State-medicare per. capita estimates did not ac: -

curatel; reflect the correct values for theé factors used in .com-

"~ correct for such estimation errors. - .
N : i3} ADJUSTMENTS IN 1996 and subsequent 5ears -—

N . (A) ADJUSTMENT FOR CHANGES IN BENEFITS IN. 1996 .
rooT e ~In applymg section 8201(e)(4) under paragraph (1), the ad- -

s L ,Justment for each State medicare per capita estimate shall
NN ' “be the, same ‘as the adjustmént to the national medicare
A per capita estimate under such section. . .

R (B) ADJUSTMENT. FOR IMPLEMENTATION op ‘MEDICARE
" “PART C.==T he Secretarv shall adjust the State medicare per. .
" capita. estimates for. each State for. each: year (‘oe-nnmng .

' x S T with 1999) to reflect variations among States in the esti-

" . . 3 mated number of residents of the State who are enrolled .

R ',m medxcare part C for the vear

PART 3 ADMINISTRATIVE AND JUDICIAL
REVIEW

SEC 8221 LIMITATION ON ADMIN!STRAT!VE AND JUDIC!AL REVIEW

W -

\

the followmg determinations:;

. State medicare. per capita estimate for each State.

SéI‘VlCGS

* There shall be no- admmxstratwe or Judrcxal revrew of any of ‘

.. (1) IN GENERAL. ' Subject ‘to’ paragraph (3) the provrsmns :
of section 8201(e) shall applv to the State medlcare per capita -
estimates under this section in the-same manner.as they apply ..

ol ;. ‘puting State adjustments-factors urider subsection (b), the Sec- -
.4 V- retary shall’ adjist the State med1care per caprta estlmates to:

o2 Allocation of the national. medicare per capita estimate -
“-6r a State- medmare per capxta estimate: to a class of health'. ,

> . flects the miedicare per capita health care expendxtures for resi- .~

Vo Title VIIL Subtitie'D.

(1) .The" natmnal medware per capxta estlmate and the S

~a
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LT Subt1t1e D R_ev1510ns to Medware Part A

. T and Part B S
- L PART 1 ADDITIONAL MEDICARE SAVINGS
SEC. 8301. RBDUCTXON lN PAYMENTS FOR [NDIRECT COSTS OF MEDI
‘ o ~ CAL EDUCATION.
R a) IN . GENERAL. —Section. - 1886(d)(o)(B)(u) (42 USC
S 1390ww(d)(5)(}3)(u)) is amended to read as follows:
“(ii) For purposes of clause (i)(I), the indirect teachmg ad
, Justment factor is equal to ¢ * (((1+r) to the nth power) -
where ‘r’ is the ratio of the. hospltals full-time equlvalent in. -
‘terns and residents to beds and 'n’' equals .405. For dlscharges
' occumng on or after— -
© %D May 1, 1986 and before January 1 1999 e 1’5 :
equal to 1.89; - '
DIy January 1, 1999 and before October 1, 1999 ‘¢’
‘is equal to 1.68; - - :
" “IID). October 1, 1999 and before October 1, 2000 c
-+ is equal to 148, and
B , S § 4] October 1, 2000, < is equal to 128 v, o
.- =7 ()" No 'RESTANDARDIZATION OF PAYMENT AMOUNTS RE-
' " .. QUIRED.—Section 1886(d)2)(C)(i) (42 U.S.C. 1395ww(d)2)(CXi)) is
amended by’ striking “of 1985” and inserting “of 1985, but not tak.
.ing into account the améndments made. by sectxon 8301(a) of the -
‘Guaranteed Health Insurance Act of 1994”.

', SEC 8302 RII:Z:DUCT IONS IN DISPROPORTIONATE SHARE ADJUST

(@) IN ‘GE ENERAL.— Sectlon 1886(d)(5)(F) 42 USC v
1395ww(d)(o)(F)) -is:amended— - . 2
B PR S (1) in-clause (ii);. by strkag “The amount and msertmg :
gl Subject to clause (ix), the amount”; and ; . . '
. S (2)by adding at- the end the followmg new clause g
' -~ .04 ¥(ix) Notwithstanding any: other provision. of .this’ subpara
RN graph the Secretary shall reduce the amount of any addmonal
payment made to a hospital under this subparagraph- :
. 7 0w ™D for discharges occurring on or after January 1 1999
~“;+ . -and. before October 1, 2000, by 25 percent (or, in the case of -
—— © . ..\ an.urban hospltal that. has -more” than 100 beds and- a dis-- - ©
\ ST <. . .proportionate patient percentage, equal. to or greater than 30
’ .'-:< .. percent or a hospital descnbed 1n the second sentence of clause
.+, :(v), by, 10 percent); and. .-
w0 (1D for- dlscharges occurnng on or after October 1, 2000 -
BRI .b} 50 percent (or, in the case of an urban hospital that has
2.7, - 'more than 100 beds anda dlspropomonate patient percentage . -
“ .., - equal-to or greater than 30 percent or a. hosp1tal descnbed in. 0
“.;- . the second sentence of clause (v), by 25 percent).”. | A .
.+ (b) RECOMMENDATIONS ON ADJUSTMENTS TO FORMULA A
S - (1) RECOMMENDATIONS OF‘SECRETARY.—Not later than Oc
N . e P70 tober 1,.1995, the Secretary shall submit recommendation to . .
R Congress on methods to adjust the definition of disproportion- . . -
'~ .ate patient percentage used to determine the amount of pay- L
.| ment adjustments made under section 1886(d)(5)(F) of the So-

o cial ‘Security Act to hospitals serving a mgmﬁcaml} dispropor-
. tionate numbéer of low-income patients to-take into account:the |
o :‘provlsmns of this Act, including the establishment: of ‘the.

. 'health .insurance" beneﬁt program under part A of title XXIII
.- of the Social Security Act and the repeal of coverage of inpa-

- tient hospital services under State plans for medlcal assxstance

- -under title XIX of such Act. . .-
..~.:~(2) REPORT BY PROPAC. —-'I‘he Prospectwe Payment Assess o
“\‘;ment Commission shall review the Secretary's report under .
‘.paragraph (2) and include recommendations relatmg to there- '
.-port :in ‘the report submitted pursuant to sectxon 1886(e)(3) of
» ,the Soc1a1 Securm. Act on March 1 1996 : , R

<
BN
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C I SEC 8303 REDLCTIONS IN PAY\IE\TQ FOR CAPIT-\L RELATED COSTS
. . - : . OF I\P-\TIE\T HOSPITAL \ERVICES ;FOR PPS HOSPITALS. )
4 " Section 1886(g)(1){A) (42 U.S.C. 1395wivig)1(A)). is amended . ..
* by addmg at the end.the following new sentence: “In addition to B
' the” reduction described in ‘the preceding. sentence, for discharges .
* occurring . after September 30, 1995, the Secretary shall reduce by
o 7.31 percent the unadjusted standard Federal capital payment rate (
o o (as described in'42 CFR 412.308(c), as in effect on the date of the =
' - enactment of the  Guaranteed Health Insurance Act of 1994) and -
. shall reduce by 10.41 percent the unadjusted hospital-specific rate -
. ¢ {as described in 42 CFR 412.328(e)(1), as in effect on the date of "
° the enactment of the Guaranteed Health Insurance ‘Act of 1994).".
B SEC. 8304 LIMI’I‘A’I‘IONS ON PAYMENT FOR PHYSICIANS'. SERVICES
L .. _FURNISHED BY HIGH- COST HOSPIT-\L MEDICAL STAFFS..
(@ IN GENERAL.—
’ (1) “LIMITATIVNS DESCRIBED Part B of" mle XVIII ‘as
" ‘amended by [Review: section 3103(a)], is amended by msertmg
after 'section 1848'the follomng new. sectmn ' .

h ,l LIMI’I‘AT[ONS ON PAYNENT FOR PHYSICIANS SERVICES FURN"ISHED BY" ;
“HIGH- COS’I‘ HOSPITAL MEDICAL STAFFS s :

T '“SEC 1849 (a) SERVICES SUBJEC’I‘ T0 REDUCTION. <. .. :
e ©. .. 77 (1) DETERMINATION OF "HOSPITAL-SPECIFIC .PER ADMISSION
S 'RELATIVE VALUE.-Not later than Octobér 1 of each vear (be-
© . ginning - with. 199?) the Secretary shall determme for each -
S chospital—. :
oo el e . “A) the hosp1tal spec1ﬁc per admxsswn relatxve value
‘ ’ Y - under subsection (b)(2) for the following vear; and )
e N A : “(B)- whether. such hospital-specific relative -value is - ‘
., <.~ .. 7. projected to exceed the allowable average per admission < .
©w Jlr s Tt relative value applicable to-the hospltal for the t"ollowmg LT
< . . . . _yearunder subsection (b)(1). -’ o
P L “(2) REDUCTION FOR SERVICES AT HOSPITALS EXCEEDING AL-
SN ;LOWABLE AVERAGE PER ADMISSION RELATIVE VALUE.—If the Sec-
e o -~ retary determines {under paragraph (1)) that a medical staff's
, ¢’ .t hospital-specific per admission relative value for a year (begin- .
Sty 7Tl T ningwith 1998) is projected. to exceed the-allowable average':
-~ .. 'per.admission relative value applicdble to the medical staff for
- .:. *.the year, the Secretary shall reduce (in accordance ‘with sub-
g .. section (c)) the amount of payment: -otherwise determined under-
-, this part for each.physician's service furnished during. the year'f '
= R .. to’'an inpatient of the hospital by an mdmdual who xs a mem-. L
gt S ber ofthe hospital’s' medical staff. = .. - Aol
UL AT / “(8). TIMING OF DETERMINATION; NO’I‘ICE TO HOSPITALS AND .7 e
ST CARRIBRS —Not later than ‘October 1- of each vear- (bedmmng
S . 7. with1997), .the Secretary. shall notify thé ‘medical.executive . .-

o - .’committeé.of each hospital;(as set forth in the Standards of the S
Dol i tre - Joint Commission on-the Accreditation of Health Organiza. 7 7 -
LTt m - - tions) of the determmatmns made thh respect to the medical " - Voo
vo. o~ staff under paragraph-(1).- o
g " " “(b) DETERMINATION OF ALLOWABLE AVERAGE PER ADMISSION -
ol §ELATIVE VALUE AND Hospmu, SPEcmc PER ADMISSION RELA’I‘IVE' ‘
ALUES - e
Lo 1) ALLOWABLE AVERAGE PER ADMISSION RELATIVE )
VA.LUB - .
s “(A) URBAN HOSPITALS —In the case of a- hosp1tal lo: -,
T ,cated in-an .urban area, the allowable average per admis-
.. /sion relative :value estabhshed under this subsectmn for.a
_'year is equal to 125 percent (or 120 percent for years: after. ’
*-°1999) of the median of 1996 hospital-specific per admission
. relative values determined under paragraph (2) for all hos-~
> 'pital medical staffs. - -
vt “B) RURAL HOSPITALS, —In the case of a hospltal lo- -
: cated in a'rural area, the allowable. average per admission
++ relative value established .under :this subsection for. 1998
"«and each succeedmg year 1s equal to 140 percent of the
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T e - o med1an of the 1096 hospual specxﬁc per ‘admission reiame'

4 o v values. deternﬂmed under parao-raph 2) for all hospual ‘

: I v ~medlcal staffs. = . ' :
C2) HOSPI’I’AL SPECIFIC PER ADMISSION RELATI’VE VALUE. ="

o . ' .. “ *(A).IN GENERAL.—The hospital-specific per admission -

o S - relative value.projected for a hospital {other than a teach-

R T T I -'mg hospital) for a calendar year, shall be equal to the av-

o PR erage per ‘admission relative value (as determined nder

R section 1848(c)(2)) for physicians’ services furnished to in: -

. - . patients of the hospital by the hospital’s medical staff (ex-.
L .+ ... cluding interns and residents) during the second year pre-’
S © .. [+ 'ceding such calendar year, adjusted for variations in case- & "

’ C mix and disproportionate share status among hospitals (as - - -
© . ;" determined by the Secretary under subparagraph (C))..

7 %B) SPECIAL RULE FOR TEACHING HOSPITALS.—The &

: : 'hospn:al specific relative value projecte for a teachmg hos- -
T ‘ . pital in a calendar year shall be equal to'the sum of— .-
o , - > "“() the average per admission relative value {(as
e T ~determined under -section 1848(c)(2)) for physicians'
o s ..services furnished to. inpatients of the hospital by the .
St .. . hospital's medical staff ‘(excluding interns. and ' resi-

: - o " dents) during the second vear precedmg such caleridar
e s year. and g

e L “(ii) the - equxvalent per. admission” relatwe value
' (as determined under section 1848(c)2)) for physi-*

_ S " cians’ services furnished to inpatients of the- hospital - -

e e by interns and residents of the hospital® dunng the sec-. = .

“. ' .. . - ond year preceding such calendar vear, adjusted for’ ; :
PR : variations .in case- nnx disproportionate share  status,

.~ =7 . and teaching status among hospitals (as determined . .
"' .. by the Secretary under subparagraph (C)).. The Sec- -

& : oo e .retary shall determine such equivalent relative valu,e
- . o " .7 Tunit.pér admission for interns and residents based on -

hY

the best available data for-teaching” hospltals and may
. make such'adjustment in the aggregate.- oo
T : 4O ADJUSTMENT FOR TEACHING AND DISPROPORTION Y
: -0 .7 .. .ATE SHARE HOSPITALS.—The Secretary shall adjust the al-,
o + lowable per admlssmm relative values otherwise deter-
N S ~ 'mined under this’ paragraph to take into account the needs
R DR '~of teaching hospitals and- hospitals receiving -additional -
B T ' payments under-. subparagraphs (F) and (G)" of 'section
-.'1886(d)5). The adJustment for' teaching : status- or dls—
##:' " proportionate share shall riot be less than zero., g
oo e ) “(c) 'AMOUNT, OF REDUCTION.—The ‘amount. of pavment other
‘. ..o -7 U wise made under this part for a phy smlans service that is subject '
- -7 7. . to'a‘reduction under subsection (a) during a vear shall be'reduced © - ..
.15 percent, in the-case.of a.service furnished by a member of the =~ % 7 .
“'medical staff of the hospn:al for‘which the Secretary’ determmesf‘
) == under subsection (a)(1)-that the hospital medical staff's projected . -
(- relative value per admlsswn exceeds the allowable average per ad o
' ' jmlssmn relative value. = . Lo
S *(d) RECONCILIATION OF REDUCTIONS BASED ON' HOSPITAL SPE‘- LN
. }'%IFIC Rsm'rrva VALUE PER ADMISSION er ACTUAL REIATIVE A
T VALUES =~ | o
R 0] DE’I‘ERMINATION OF ACTUAL AVERAGE PER ADMISSXON o
. ’RELATIVE. VALUE.—~Not later than October 1 .of each year (be-
. .© . ginning ‘with 1999); the' Secretary shall determine the actual
"'+, ‘average per ‘admission relative valué (as determmed pursuant:
e ., to section 1848(c)(2)} for the physicians” services furnished- by
, « .. ... .. 7 . membersof a hospital’s medical staff to inpatients of the hos-
oy et s ir., Lo pital during the previous vear, on the basis of claims for pay-
" -ment for such services that are-submitted to the Secretary not -
- later than 90 da)s after the last day of such previous year. The"
: - actual average per admission shall be adjusted by the appro-+. ¢ .
" _priate ‘case-mix, .disproportionate . share factor, and teaching - .-
) ‘,:factor for the hospnal medlcal staﬁ‘ (as determmed b} the Sec—
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S retar\ under subsection ( b> (Cn \ormthSrandmg any orber v
' -provision of this title, no paymeént may be made under this
part for any’ physician’s service furnished by a member of a
hospital's medical staff to an inpatient of the hospital during
. avear-unless the hospxteu submits a claim to the Secretary for
. payment for such. servxce not later than 90 days after- the lasr.
.. day of the vear.
\ “(2). RECONCILIATION . WITH REDUCTIONS TAKEN, —In thev
, ‘case of' a hospltal for which the payment amounts for phvsz- -
‘cians’ services furnished by members of the hospital's medical
ISR g staﬁ' to inpatients of the hospltal were reduced under this, sec-
o . _ . tion f‘orayear-— :
. S “(A) if the. actual average per admrssron relauve value'
- for such hospital's medical staff during the year (as deter-’
- 'mined by the Secretary under paragraph (1)) did not-ex-
" . ceed ‘the allowable average per admission relative value.
e .. applicable to the hospital's meadical staff under subsection "
..o .7 -7 (b)(1) for the vear, the Secretary shall reimburse the fidu-
N .. 7 - .ciary agent: for the. med1cal staff by the amount by which
- ' .payments -for, such services, were reduced for' the vear
v .. . under subsecnon {c), mcludmg interest at an approprxate} .
"~ rate.determined by the Secretar\, R
. “(B) if the. actual average per admrss:.on relative value '
for such hospital's medical staff during the year is less
~than 15 percentage points above the allowable average per
admission relative value applicable to the hospital’s medi-
‘cal staff under subsection (b)(1) for the year, the Secretary .-~ -,
shall reimburse the fiduciary agent for the medical 'staff,
-~ as a percent of the total allowed charges for physicians™ -
. - Services performed in'such hospital (pnor to the witkhold), .
e -+ .. .- the difference between 15 percentage points and the actual "
' . ~ .. -~ number of percentage points that the staff éxceeds the ' .

limit - allowable average per admission relative value, in:
. cluding interest at an approprlate rate determmed by the o
A ;- Secretary; and < o
L0 s T SO i the actual average per admxssxon relatwe value
oL Tt for such hospital’s medical staff during the year exceeded :
. .77 1. the allowablé average per admiission relative value apphca- ,

. ... L. 7 & bleto the hospital's medical staff by 15 percentage points
.. itiels 7 .07 or more, none of the wrthhold is pard to the ﬁdumarv agent
s -~ .. for'the medical staff: .

o “(3). MEDICAL Execu'rrve commrrrer: OF & HOSPI‘TAL Each

: “-medical executive committee of a hospltal whose medical staff -

" is projected to éxceed the allowable relative value per admis-

<.+ """ sion fora- year,:shall have one year ffom the date of. notifica-

S .7:L 0 tion'that such medmal ‘staff is. projected to ‘excéed the.allowable.
..+, - relative value per admission to designate. a ﬁducrar) agent for -

‘the medical staff to receive and dxsburse an) appropnate with.

. <7t . "hold amount made by the carrier.

Sooe o e It 4) ' ALTERNATIVE | RE!MBURSEMEN’I‘ '1"0 MEMBERS " OF .

' "/ STAFF.—At the request of a fiduciary - agent for. the ‘medical

staff, if the fiduciary. agent for the medical staff is owed the re- .

RTINS L 1mbursement ‘described in paragraph (2)B) for excess reduc-

e 7w U™ totionms in payments during a year, the. Secretary.shall make .

Loocioo T e such reimbursement to.the members. of the hospxtals medical

Ll staff, on a ‘pro-rata-basis according to the proportion of physi- '

S e U707 clans’ services furmshed to- inpatients of the hospital during

;"thaeﬁ?'ear that were furmshed by each member of the medrcal

4 i o st T .
R i e) DEFrNITIONS —In thls sectron, ‘the followmg deﬁmtxons —_

‘aPP y

N o
.

, “(1) MEDICAL S’I‘AFF —An mdmdual furmshmg a phvsr
cian’s service is con51dered 'to ‘oe on the med1ca1 staff of a
i hospltal-j‘ )
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“(A) 1f (1n accordance with requlrements for’ hospltals ,

established. by the Joint. Comnnssmn on Accred1tat1on of
-Health Orcramzamons)— : -

* . - *(1) the individual is subject.to b\ laws rules and -

. \_Lregulanons established by the hospital to provide ‘a
* " framework for the self- governance of med1cal staff ac-
. tivities;

- the individual has clinical privileges granted by the
- hospital’s governing body; and -

“(i1) subject to such bylaws, rules, and regulatlons f

*(iii). under such clinical pn:nleges. the 1nd1v1dua1 l

may prov1de physicians’ services independently within
“the’scope of the individual's clinical pnv11eges or'
. “(B) if such physician provides at least one serv1ce to
-a medicare beneficiary in such hospital.
T2 RURAL AREA; URBAN'AREA.—The terms rural area’ and

urban area’ have the ‘meaning given such terms under sectlon

'1886(d)(2)(D).

“(3) TEACHING HOSPITAL: -—The ‘term teachmg hosp1tal R

" means a hospital which has a teaching program approved as

-~ specified in section 1861(b)6).”."

(2) CONFORMING AMENDMENTS Z(A) Section 1833(a)(1)(N) .

' (42°'U.8.C. 13951(a)(1)(N)) is amended by inserting (subJect to

'reduction under section 1849)” after “1848(a)(1)”.

. '(B). Section: 1848(a)(1)(B) (42 USC 1395w-4(a)(1)(B))’ is . S
. amended by striking “this’ subsectlon and 1nsert1ng th1s sub )

" section and section 1849,”.

(b) REQUIRING PHYSICIANS 'ro IDENTIFY HOSPITAL AT WHICH K
SERVICE FURNISHED. — Section 1848(g)(4)(A)(1) (42. U.S.C.: 1395w~ . - =
"'_4(g)(4)(A)(1)) is’ amended by_striking. “beneficiary,” and inserting* .

" “beneficiary. (and, in'the:case of a service furnished to an inpatient -
. of a hosp1ta1 report the hospltal 1dent1ﬁcatlon number on- such
.~ . claimform),”. -

{c) EFFECTIVE DATE —The amendments made by thlS sectlon
shall apply to services furnished on. or a&er January 1998 -

. 'SEC. 8305. MEDICARE SECONDARY PAYER. = -
() EXTENSION OF DATA MATCH.— - -

(1), Section :1862(b)5)(C) - (42 'U:S. C 139:)y(b)(a)(C))
amended by striking clause (iii).

(2)- Section 6103(1)(12) - of the"Intemal Revenue Code of Vo

" 1986 is amended by striking subparagraph(F)..

‘ (b) REPEAL OF SUNSET ON APPLICATION..TO. DISABLED EMPLOY- .
EES OF 'EMPLOYERS WITH. MORE THAN . 100.. EMPLOYEES. —Sectlon o

1862(b)(1)(B)(111) (42 U.S.C. 1395y(b)( 1)(B)(iii)) is amended— . -

(1) in the- headlng, b} strllnng “SUNSET” and 1nsert1ng EF o

FECTIVE DATE”; . and - .
.. A2) by striking “, and before October 1 1998”

- “('c) PROVISIQNS RELATING TO END STAGE RENAL DISEASE BENE '

FICIARIES. — |
1) EXTENSION 01-' PERIOD Sectlon 1862(b)(1)(C) <42

.--'USC :1395y(b)(11(CY - is amended in-the - second sentence b\_ ;

' ‘ strlkxng “and on or before October 1, 1998;"."

“(2) CLARIFICATION OF SECONDARY PAYER FOR BENEFICIARIES' '
~ COVERED" UNDER 'GROUP. HEALTH PLANS.—Effective as if in:, |
~cluded in the enactment of OBRA-1993, sectlon 1862(b)(1)(C)(1)_' .

(42 U S C. 1395}'(b)(1)(C)(1)) is amended——

(A) by inserting “(or a member of the 1nd1v1dual s fam-
11}) who is covered under the plan by virtue of the 1nd1v1d o
uals current: emplovment status’ w1th an, employ er’ after. S :
“an individual™;.and" . oo el

(B) by inserting “solely” after “thls t1tle"' s

N

" " -td): PENALTY FOR LATE PAYMENT.— Section 1862(b)(2)(B)m (42 '

- Us.C. 1393y(b)(2)(B)(1)) is amended by adding at the -end the: fol-" ..
-, lowing: “If a primary’ plan fails to make such relmbursement dur.-
"% ing the 60-day. period that begms on the date such notice or other . = ..
__-1nformat10n 1s recelved the amount requlred to be relmbursed”, B
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