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-Those. in attendance at the Senate Small Bus1ness Commlttee s
Health Care. Luncheon .oh August ‘5, 1993 were Mrs. Clinton -
and Ira’ Magazlner, Democratic Senators Bumpers, Lev1n, Wofford

'5?Kerry, Harkin, Kohl, Lleberman, Wellstone and Lautenberg, and

"‘Reform*"

Republican. Senators Pressler, Bond Bennett Hutchlson, Burns,
Chafee and Kempthorne.f~c~ : . T s

- Slnqle Paver ,3“7,
. CE e C
U '.low admlnlstratlon costs
“E"_'*;nunlversal coverage I
o ‘>p1nd1v1dual nandate' :

.

Problems..ﬁ

e . ‘

- BUlld on Emplover/Emplovee Svstem, llke Hawall
x,Mlnlmlze cost ln entlre system espeCLally on small
: ‘business . . . RIS toas :
“No -general: tax lncrease needed only a mandate
_ No increase -at all to flrms that are" currently
o .,,lnsurlng, ‘(most are) PR
P I w1ll be less or same- as current payment

i
2

Tie The Plan°‘

Dlscounted coverage to. small bus1ness, espe01ally 1f
.- they have low-wage: workers. SR ‘ :

-100% deductlblllty for.self- employed , ‘

Partlcularly,advantageous to small bus1ness.~

’

pSenator Pressler'imf»~ffvf !;-fj

: _ Mentloned that he had a letter 31gned by 4l Republlcans
"opposed to employer mandate to fund ‘health reforms., Mrs. Cllnton
refers to NFIB/Motley, two-thlrds of ‘all small ‘businesses = |
' currently. provide insurance. One= ‘third who provmde none will
“have to pay more; ‘because they are paying zero now.w We have all
been paying- for the unlnsured hope to overcome objectlons A

- .because overall cost will be the same’ or less than now and w1ll
‘cover everyonerﬁ_5.ptk,a, _ v o » .
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" for time employed. .Individual mandatendoesn'

‘Senator Bennett. :
. . R R - *“ . . . R
Dlsagrees w1th Mrs. Cllnton s statement about bu51nesses o
-that don’t provide’ health care. He believes. these companies
can’t get. best employees if no health ‘care. H& 'thinks. they can’t
afford to provide it. - He ‘disagrees with Mrs. Clinton-“saying
. "competltlve advantage" ‘and he-thinks "competitive disadvantage."
“He’s nervous ‘at suggestions to solving all the problems right
now. - He thinks health care costs will come down. ~ "Purchasing
cooperatives" are his big point; Nation with best, most
~1nnovat10n, etc..is the U S.. - o

C Mrs. Cllnton responds, uses Wal-Mart example, temporary worker '
argument. o .

a,Senator Behnett~x Temporary worker problem is not solely due tO‘[i
health care cost. .It is. also the’ ‘overall regulatory burden of
_government which- has lots to do thh 1t ) ‘

Senator Lautenberg:

- , Very lnterested ‘in’ temporary employee phenomenon. “He "

“believes companles are. trylng to escape respon51brllt1es to
employees.. : . :

_Senator Bond*

‘He belleves government should prov;de some subsrdy to low—
income people. He suggests doing so through the tax code with.
tax credits.’ FlnanCLng, tax cap on amount of deductlblllty on
‘health care insurance; protectlon against dropping employees. He
'sees problems with mandates; costs affect behavior; mistake with
1990 tax code re luxury boats or cars, etc. .He cites Kaiser
example. They surveyed ‘Hawaii" businesses; 20% ‘knew. firms out of
. ‘business since- health care mandate- also knew some w1th fewer, . '

. employees." ' ‘

Mrs. Clinton: . Premium - cap is in the plan and was a Republlcan
idea. Will be similar to workers compensatlon, auto lnsurance
‘payment.' Plan: - Eliminate separate workers compensatlonr»' AP
payments,. etc., and prov1de health care’coverage for every0ne.wr
Unemployed. publlc funds .would pick upﬂfor perlod an, 1nd1v1dual
is unemployed in a given-year.- Medlcald ‘ec1p1ents'now paykzero.
Even if employed part of the year.g They,would “pay ity employed
‘work webf“lm ;
dlsorganlzed market. -Assumes bargaanlng powe “Ton’ part of
companies or individuals. and assumes ‘good falth ;on- part. of .
employers. Plan will try to dlscount“cost,for small‘buSLness,~ 0]
phase 1n gradually over. tlme. fi?mw Sy d

'Mr.-Magazlner:‘ Keep an- open mlnd
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Senator Bond wants blpartlsan approach”

Senator Chafee:* Wants to work w1th Mrs. Ciinton.;rir *3f, ;&l“‘k

‘A;. A

Y

o ew

‘g— Workers comp, 60% of workers.comp 1s lost wages.a': =
' ~- 'Mandate ‘on- employee.* DoesSn’t" understand. b Incentive for

employer to drop employees? 70% emp”byer“mandate, 30%'from¢;w
somewhere..wuj ot Y . P ;

'fetc."

A

‘isenator Lleberman.,

reluctance- about mandate.o ,
conclusron. Keep open. mlnds..*ﬁ:;“,u.[

<Senator Levrn.
Small bu81ness approach be careful Don“t over-promlse.',f
‘ ‘Those that now: cover' will be better" off Don’t . it oo
~exaggerate.‘ Those who don’t. pay now Wwill have" to pay more. e
, - How will plan subsidize ‘those with less ‘than. 50 employees
who' currently prov1de? fS-vear and’ 3-year phase-in’ perlod9 i
- -=. Wants -subsidy not. to be. permanent --Subsidy for. those- who -
“‘currently provide, size.of business and. wage level .of- employees,~j‘
,'-should be con51deratlons.,‘,'2,,-'_3 e e e T

"Senator Kerry ”t*fﬂr?n?;:szf“ﬁ'.‘{:"”Exf5'55sny*&! SRR

Unemployment 1nsurance.~when wxll 1t be part of plan°

,sMr Magazlner replled health care will be phased .in:with new .
fsystem. A study of. unemployment insurance to be: ASAP § Ideally
pass health care by Christmas. ~.1994: and 1995- begln -

Elmplementatlon. Workers comp;'flnlsh study at end of 1994 wxll

ylmplement in 1995 ‘foﬁ it PR

’fSenator~pnmpers.. Keep open—mlnded

- " '»'»
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