{4}9 Jeanne Lambrew
T 09/01/97 06:06:40 PM

Record Type: .Recor'ld

To: ‘ Mark E. Miller/OMB/EOP

cc: - Christopher C. Jennings/OPD/EOP
" Subject: follow-up on MSR

| have b'een looking over the material you presented on Friday and have a couple questions.

Medlcare : .
First, on the basic basellne comparisons. | think that there is a mistake on page 3 of your handout.
The middle box says that baseline spending for 97-02 is 1432.7. When | sum up the net
mandatory spending for those years from the following page, | only get $1412.7. This would fix
the weird effect that shows up in the third box: that the OMB baseline is higher in the first 5 years
but lower over 10 -- with 1412, it is lower in both time periods. The post-BBA spending is
affected, but it looks like the growth rates are ok. :

About the growth rates: | thought that the convention is that we use gross per capitas and Part A
enroliment as the denominator. This keeps it consistent (I think) with CBO when they have done
this in the past. ’

I am still wonderlng about the managed care difference. Could | get the basellne deta|| on the MSR
by service category (e. g managed care, hospitals)?

Medlcald :

It looks like the basellne has onIy changed by less than $3 b|II|on over 5 years. How much of this

is DSH? | am kind of curious because in January, the OMB and CBO DSH baselines were onIy $2
billion different over 5 years, implying the the DSH savings would be quite similar if hte same offset
were used. Plus, | am interested in a breakout of hte 'savings by type: how much for the cost
sharing, FQHC, etc7

On the' baseline comparison table, what did you assume about the beneficiaries in the post-BBA
growth?. -

Finally, is the MSR document really going to contain two displeys?' Why not two displays in
Medicare then (since there was a Medicaid interaction implicit in the $115 billion table)?

Thanks, Jeanne
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EXPLANATION OF OMB AND CBO SCORING DIFFERENCES FOR BBA: MEDICARE

Medicare: Summary of OMB and CBO Scoring
FY 1998 - FY 2002

(OACT standalone estimates, OMB calculations of managed care interactions)

e What is the difference between OMB and CBO scoring of the BBA Medicare provisions?

OMB (the HCFA Actuaries) scored $149.8 billion in savings over five-years and $513.0
billion in savings over ten-years 10 the BBA Medicare policies. CBO scored the same
policies at $112.1 billion ($37.7 billion less than OMB) over five-years and $386 billion
(8127 billion less than OMB) over ten-years, ,

° Compare OMB savings to the savings in the Vetoed 1995 Conference Agreement.

The initial seven year savings (FY96-F Y02) attributable to the vetoed 1995 Conference
Agreement, as scored by CBO, totaled $226.8 billion. Adjusting those policies forward,
OMB estimates that the Conference Agreement would have reduced CBO’s Medicare
baseline by 17 percent, or $336.7 billion, over the seven-year period FY98-FY04. By
contrast, the savings over the same seven-year period attributable to the BBA policies

will reduce the OMB baseline by only 14 percent, or $270.3 billion.

DRAFT -

August 28, 1997 |

CBO Scoring ~ OMB Scoring OMB over CBO

Managed Care $21.7 billion $45Sbillion | $23.8 billion

| Hospitals - | $39.9 billion $56.3 billion $16.4 billion \
Medicaid Cost Sharing | (34.4 billion) | ($2.3 billion) -$2.1 billion
Part B Premiums $14.8 billion $16.3 billion $1.5 billion
SNF/Hospice $9.7 billion $10.4 billion $0.7 billion
Home Health $16.2 billion $16.7 billion $0.5 billion

| Physicians $4.9 billion | $5.3 billion $0.4 billion
Fraud and Abuse $0.1 biltion $0.3 billion '80.2 billion

.| Other Policies ($1.7 billion) ($1.8 billion) ($0.1 billion)
MSP $7.9 billion $6.8 billion (31.1 billion) .
New Benefits (83.9billion) [ (86.5 billion) (82.6 billion)
Other Part B $6.9 billion 33.0 billion (83.9 billion)

$112.] billion $149.8 billion $37.7 billion
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_ Medicare+Choice. OMB scores $23.8 billion more savings to Medicare+Choice than

\
\ .

'Exl.alain the difference between OMB and CBO scoring.

The bulk of the difference occurs in the estimates for Medicare+Choice énd hospitals.

does CBO ($45.5 billion from OMB vs. $21.7 billion from CBO). Disagreement about
the effects of the BBA's mandated risk adjustment of Medicare+Choice payments
accounts for $10 billion of this difference: OMB scores $10 billion in savings to this
provision, while CBO scores no savings. Most of the remaining difference can be
explained by larger OMB savings from fee-for-service providers. Due to the link

‘between fee-for-service growth and Medicare+Choice payments every cut to a fee-for-

© service provider also results in a cut in managed care payments.. Thus, OMB’s higher

level of fee-for-servxce sav1ngs automancally results in a higher level of managed care
savmgs :

" Hospltals.‘ OMB scores $16.4 billion highér savings from the hospital provisions than

does CBO ($56.3 billion from OMB vs. $39.9 billion from CBO). CBO and OMB
sconng differed s1gmﬁcantly for 4 of the approximately 20 hospxtal pohcles in the BBA

== The PPS update (+$5 7 billion over CBO). OMB assumes a higher hospital
market basket than CBO, thus achieves more savings from a freeze in hospital

~ payments than CBO (savings from a freeze are equal to the hospital market
basket).

- PPScapital (+81.9 billion over CBO). CBO appears to attribute a higher
percentage of their hmpltal baseline to operating costs than OMB thus a caprtal
cut achieves lower savings off of their baseline. -

-- Hospital Transfers (+$3.9 billion over CBO). The final BBA pohcy was lnmted

~ to 10 DRGs for two years. OMB assumes that this policy will be expanded -
beyond 10 DRGs after two years, whereas CBO believes that the policy will
remain limited for a longer period of time.

e Graduate Medical Education (+$3.1 billion over CBO) The main focus of the

DRAFT

~ GME policy is a cap on residents. OMB assumes that resident slots will grow by
~ between 3-4 percent per year while CBO assumes a growth rate of approxlrnately
2 percent. Thus, OMB achieves more savings. o

{

" August 28,1997

®



MEDICARE GROWTH RATES
Comparison of OMB and CBG BBA impacts on Net and Per Caplta Spendmg
Five and Ten Years, Aﬂumdamfymﬂay, $g in billions

OMB FY 1998 MSR Baseline |

CBO January Baseline | OMBICBO Difference, Pct. Point i ;
FY 1997~ FY 1997 - FY 1997 - FY 1997 - FY 1997 - FY 1997 -
FY 2002 FY 2007 FY 2002 FY 2007 : FY 2002 FY 2007
Baseline Spending 14185 32907 | | Baseline Spending 14327  3262.8| | Baseline Spending 142  (27.9)
Spending Growth 8.6% 8.6%] | Spending Growth 8.9% 8.7% Spending Growth 01 0.1
Per Capita Growth 7.5% 7.2% Per Capita Growth 7.6% 7.2% Per Capita Growth 0.1 0.1
Post-BBA Spending 13064 29044 | |Post-BBA Spending 12629  2,7490| | Post-BBA Spending (235) (155.4)
Spending Growth 56% 7.1% _ Spending Growth 4.9% 6.2% Spending Growth (0.7} {0.9)
Per Capita Growth 4.3% 5.6%| | Per Capita Growth 3.6% 4.8% Per Capita Growth 0.7 ©0.9)
Spending Difference ‘ (112.1) (386.3)| | Spending Difference (149.8)  (513.8)| { Spending Difference (37.7) -127.5
Spending Growth {pct pt) (3.3) (1.6} Spending Growth {pct pl) {4.0) (2.5) . Spending Growth (pct pt) (0.8) {1.0)
Per Capita Growth (pct pf) (1.9 (1.5) Per Capita Growth (pct pt) (4.0) (2.5) Per Capita Growth (pct oy - (0.7 (0.9)
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MEDICARE: Compasison of 1935 Conference ﬁgmnwm {CRO) and 1397 BBA (mcn ‘Seven Year Swﬂnu

fEscal yesy, mshm

. Total
Fiscal Year ' 1995 19% 1997 1966 1998 2000 2001 2002 2000 2004 | FYS6-FY02  FYSB-FYO4
CBO — SEVEN VEAR SAVINGS FROM 1995 VETOED CONFERENCE AGREEMENT

Net Mandatory Outiays, CBO 12/3571 1570 1766 . 1949 2131 2333 2547 2783 3T 3283 . 3565 1,654.8 1,967.9
Growih } - 12.5% 12.4% 9;3%‘ 9.5% . 9.2% ‘8% 2.1% ’I% 86% 2.0% 0.0%
Per Cagita $ 4,180 $ 4632 'S 5000 § 5448 § 5807 § 6363 § 6872 § 7415 $ 7922 3 B8.49%

Growth . 10.0% a8%  8I% ez 7%  40% 79%  .68% 7.2% . B5% 7.7%

Net Medicare Cut /2 - - B4 138 2.8 342 418 - 500 578 62.4 67.7 [iE
Percesd! of Baselne i ’ - 3% 1.1% 10T 14.7% 16.4% 18.0% 10.0% 10.0% 19.0%

Revised Net Mandatory Outays 1570 1702 1819 1903 1991 2129 2283 2459 2659 2888 | 14278 - 16312
Growth . ’ - . ae% 6.4% 1% 4.6% 6.9% 1738 1.7% 8.1% 8.6% 6.6% 9%
PesCapila . : P AMB0 5 4,464 3 4683 § 4865 $ 5002 $ 5319 § 5637 § 6,004 $ 6417 3 6,882 -
Growdh - - 0% . 6.8% 4.9% 3.9% 3.4% 8§.7% ao% 6.5% 69% 7.2% 518 L %4 1
Spending Growth M Charege 7 - 4.7) {4.0) (4.3) {4.9) {2.2). {2.G} {(1.49) 0.0 on (_3..9) 1)
Per Capita Growth Rate Change - (1.0) a9 4.2) . (5.8) 22 200 (149 a.0 00 ay 1))

. -OACT - SEVEN YEAR SAVINGS FROM 1937 BAA

Net Mandatory Oullays, OACTFY 98MSR 1588 1742 1678 2047 2240 2436 _ 2649 2878 3124 3390 1,586.9 18764
Growth i - 8.0% 7.8% s0% - 4% ao% aT% 8% asx - - a5% 8% &.6%
Per Capita ( $ 4254 S 4568 § 4856 3 5233 $ 5661 $ 6087 § 6561 § V027 $ 7533 § 8,079
Growth - 7.4% (¥ 7.6% 2%  1.5% 7.5% 7.4% 7.3% 7.2%

Net Medicare Cult. , - .- - 87 187, ° 314 413 486 5&5 s4.1 I8
Percent of Bassine - - - 4.2% /4% 129%  156% 7.2% 18.9% 76.0% EERNNNN

Revised Net Mandatery Outays 1598 1742 1878 1960 2052 2122 235 2382 2560 2749

Groath E " . . - 0.0% 9.0% 7.5% 4.9% 4776 B V) 1 . R4% 6.6% 7.5% 7.4%
Per Capita ' 4254 4569 4856 - 5012 - 5188 _ 5301 5520 5816 6178 6,552
Gronth ' . 0.0% 74%. &% 22% as» 2.2% 4.1% S4% 68.2% 61%
Spending Growth Rate Change - - e 67 . (54 ng . @2y 1y (1.1)
Per Capita Growth Rate Chiange : - - . 4.8 6an (6 09 (3 (1.1 R
Emolnent o e 38.1 38.7 394 16 400 408 410 “a14 42.0
Notea: )

=

1/ FY 03 and FY 04 CBO 1285 baseline growm by grovth rates for thass yerrs in the 1797 CBO baselina

2 FY and FY 04 savings amounts are eafimated 2 the same hasefine redurcfion fram FY 02 (19 percend).

All per capitas are caloudated using CACTs unduplictaied courd of beneficianies.
529 PM '
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Questions & Afiswers on Medicaid and Children’s Health in the Mid-Session Review

J What are the differences it OMB and CBO scoring of the 'Medicéid provisions?

Net Medicaid savings from the BBA are $14 billion over five years under CBO scoring
and $8.8 billion over five years under OMB scoring. The scoring of four policies (DSH,
Boren Amendment, FQHC reimbursement, and Medicaid rates for Medicare cost sharing)
contribute to most of the difference in the savings estimates. In general, the savings are
lower under OMB scoring becausc the OMB Med1ca1d basehne is lower than the CBO

baselme
K Explain the Chﬂdren s Health estxmates

Both OMB and CBO scored the Chlldren s Hea]th provxsmns ‘with $24 billion in costs
. over five years. Of the $24 billion, roughly $20 billion is for grants to States for the new
program and $4. bllhon is from Medxcs;d interactions with the new program. ‘

° Why are ﬁve-year Medicaid sa\{mgs SO m’the Mid-Session Review?

~ The Balanced Budget Agreement format was a convenient way for the Administration
- and Congress to track the major categories of spending and savings during the budget
negotiations. In addition to the Medicaid savings policies, many other parts of the budget
(e.g., changes for immigrants and Veterans’ programs) affected Medxcald indirectly. At
the time, these effects were tracked separately : :

. ‘When you shift to a more tradmonal budget accounting structure, w1th all of the changes
" to Medicaid tracked on a um.ﬁed basis, OMB estimates that the total het effect on the ,
Medicaid baseline will be $0 over five years. CBO would estimate that the total net .
effect on the Medicaid baselme would be approx1mately $7.2 ‘b1llxon in savmgs over the '
- same penod - '
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* Medicaid and Children’s Health
(Costs/Savings, $ in Billions)

Budget Agreement CBO Scoring of BBA | OMB Scoring of BBA
98.02 98-07 98-02 98-07 - 98-02 98-07
Medicald | <136 | . 655 | 140 -48.0 88 | -310-
Children’s ) |
Healﬁh 160 | 389 . 239 48.1 - 243 51.5
Medicaid ! | |
Immigrants 1.7 3.0 20 | 0 35 3.5 8.0
va- | ] | o
Medicaid . ; . S : {
Costs Ll 1.1 |0 T IR 1Y | 12 [ . 12 |
¢ The Budget Agreement called for net Medicaid savings of $13.6 billion over five years.

CBO scored net Medicaid savings of $14.0 over five years from the BBA. OMB (the
HCFA Actuanes) scored net Medicaid savings of $8.8 billion over five years,

o /Four Med1ca.1d savings proposals contribute to most of the dxfference in OMB and CBO
_ scoring. Because the OMB Medicaid baseline is lower than the CBO baseline, the HCFA.
Actuaries assume less savings from: the new disproportionate share hospital (DSH)
payment limits; the repeal of the Boren Amendment; the elimination of 100 percent of
cost reimbursement for Federally-qualified Health Centers; and allowing States to pay
Medicaid rates for Medmare cost-sharing obligations.

° -OMB and CBO scoring of the Children’s Health proposals is roughly the same. Of the
. $24 billion in spending on children’s health over five years, approximately $20 billion is
for grants to States and approximately $4 billion is from increased Medicaid spending
related to chxldren s health. The Budget Agreement called for $16 billion in spendmg
over five years. The BBA included a tobacco tax, which increased spendmg on 0
Children’s Health to $24 billion over five years. : ‘

¢ TheFY 1998 Mid-Session Review will include OMB scoring of Medicaid and Children’s
Health provisions in the BBA. Medicaid and Children’s Health scoring will be displayed
- two different ways in the document. The document will show savings and spending that
- match the categories outlined in the Budget Agreement. The document will also show a
total Medicaid savings estimate that includes the effects of all of the BBA proposals
. (Medicaid, Children’s Health Immigration, and Veterans' proposals) on Medicaid.
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"The fcllowing tables show the two ways Medicaid savings will be displayed.

' - : |
Dispiay Similar to the Budget Agreement (Costs/Savings, § in Billions).

1998- 2002 1998-2007
| Net Medicaid Savings . 88 310
Children’s Health® - 243 515
Immigration total will include | total will include
(total will include Medicaid and SSI costs) 3.5 in Medicaid | 8.0 in Medicaid

Net Savings from Veterans’ Proposals -

(total will include VA savings and Medicaid costs).

total wj;vill include
1.2 in Medicaid

total will include
1.2 in Medicaid

* Children’s Health total mcludes $4 billion in Medicaid costs over five years, and $11.8 bllhon

over ten years.

¥

Display Showing a Comprehensive Medicaid Total (CostslSévings, $in .Bil!ions)

1998-2002 | 1998-2007
Total Medicaid Savings - ‘ : 0.0 100 |
Children’s Health 203 397




Medicaid Baseline Comparisor - OMB and CBO Post-Reconciliation Baselines

(Fiscal Years, § in Billions)

) : Totel Grewth]| Totaf Growtdk
1997 6598 1999 2000 2001 2002 2003 2084 2005 2006 2007 | 9802 9782 | 9807 9747
OMB Baselime . , ‘ :
FY 1998 Mid-Sesqion Review Bascline 975 1037 1107 192 . 1286 1386 503 16Xl 1773 1925 2090 - 6008 1493.0
. Growth ‘ : 63%  68% 7% 79%  18%  84%  BS% . BT%  B85%  06% 7.3% 79%
- Total Medcaid Effects of 1997 BBA® 00 . LI 07 0.1 071 Ll .16 18 20 21 23] oo -100
FY 98 MSR “Post-BBA" Bascline 915 148  II1S 190 1279  137.6 1487 1613 1753 1903  2067] 6007 1,483.0
' Growth 7.4% 6&4% 6:.8% 7.5% 7.5% 8.1% 85%  BT% B8.6% 8.6%%) T1.3% 7.8%
CBO Baszline ) A .
Jaawary 1997 CBO Basdine  © 986 1053 1136 129 1328  1438° U559 1687 131 1989 2162 6184 - 15412
Growth 68%  79%  Bf%  B.1%  B83%  84%  82%  86%  86%  8.7% 7.8% 8.2%
Total Mcdicaid Effocts of 1997 BBA % 0.0 06 04 1.4 29 37 - 45 52 58 67 17 27 377
CBO °Post-BBA" Bascline 986 1059 1132 1214 1299 1401 1SI3 1635 1773 1922 208 6106 1,503.5
Growth 74%  69%  73%  70%  79%  80%  B8.I%  B4%  B4% 85 7.3% 15%
*Includes Medicaid effocts of Children's Health, Welfare, Medicare, and Veterans’ Provisions
v et - I N . _ P - e o R e e . e e
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Comments on May 9, Draft: Blpamsan Budget Agreement
SBC Majorlty Staff - |

The bng issues that appear m the draft seem to be ones we were awafe of
last Thursday. f
{1) CBO_gconomics'vem'us OMBICBO modified e‘cén‘omics. 7
(2) Exempt immigrants with daceased sponsors fr;‘;am the ban.
(3) Supeﬁund orphan share mandatory assumbtiq;r\.
(4) Medicaid expansion to cover ldw-inccme Medi:care premldms.

(5) Food stamp number $2.5 versus $1.5 billion.

{(6) Revenue discussion. ‘ '

(7) Budget Process items. Particularly one bill vérsus two bills.
}, .

Spac:ﬂc comments, edlts written on draft, except whare noted here

P

2

Note # 1. Page 1, # 8. Technical and procadural issue has been ndantzﬂed on

. two separate reconc:hatwn bilis in the Senate and cnnference report on the
 second reconciliation tax bill. Because of the Byrd rule, a bill can not on itg
"~ own add to the deficit in the outyears. The second tax cut recongcillation -- -
paermanent beyond 2002, would resuit in a 60 vote point of order as would the .
conference report on the second bill. ' , ,

Three options to now consider: (1) only one recpnc!liatldn bill, permanen't‘,
spending reductions and permanent tax cuts would not add to the deficit in
outyear, (2) two reconciliation bills, but the spending increasers In the first bill
would have to be included in the second bill, however, on the face of it the
gpending increasers do not offset the tax cuts over the last 5 years, therefore,
still likely to have a 60 vote point of order, {3) secure unanimous consent
hefore proceeding to consider second tax cut reconclhatxon biil to waive the
Byrd rule for bath the second blil in the Senate and the conference report

~ Option 3 unlikely to secure. , : .

I
1
i
H

Note #2. Page 4. Chalrman Kasich and Domenic: now have been advised of
the proposed OMB modification to the CBO “revenue surpnse” At this time,

© emmir v o mmAdmam A w et de 4 Remn sm mam e

AW
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| P.3

we would like to go back to the CBO “revenue adjustment” with the
commensurate dabt service added {or more correctly subtracted) from the
March basaline economics. Other adjustments would be the .04% formula bias -
for the GDP deflator, and the agreed on CPI admmlstratwe adjustment
assumptions.

For us to not use adjusted CBO economics at this time, would be very difvﬁcult.‘
. thought we ara aware of the deficit pattemn problems that might result.

Note #3. Page 23, | am very confused on the Medicaid nat and gross
number. For many weeks we have been carrylng a gross Medicaid number of
$16 billion. 1 believe it would be wise to show the gross and net Medicaid
numbers in a table.
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Hl Description of Agrasment by Major Garlegnry
A, Oiscrelionary Pragiams .
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BIPARTISAN BUDGET AGREEMENT BETWEEN THE PRESIDENT AND 'THE LEADERSHIP OF CONGRESS

The elements of this Bipartisan Budget Agreement provide for deficit reduction amounts that are esdmated toresultina
Balanced Budget by fiscal year 2002, ,

The Biparlisan Budget Agreement is approved by the President, snd I.eadership of Congtess [insert leadership pnsi!‘aon titles}.

The President and the Leadership of Congress will carry out this agreement. This represents commitments to good faith
efforts; it daes not purport 1o amend ot snspend rules of the House ot Senate; nor does It in any way affect Constitutional

powers and prerogalives of the pariies.

The President and the Congpessional Leadersh:p agree to engage in a coordinated effort saakmg to enact the Bipertisan Budget
Agreenent. Their coordinated effort shall seek to produce support for the Agreement by a majorlty of both Democrats and
Republicans in both the House and the Semte.

The following procechxres will be utilized to implement this agreement: Congressmnai implementation wi | follow, as much as
possible, the regular budget and legislative procedures, The House and Senate Budget Committees will each reporta
cancurrent {resolution or resolutions] on the budgel for fiscal year 1998 consistent with this budgel agreement. The budget
resolution(s) will contain reconciliation instructions necessary 1o implement the budget agreement and 602(a) allocotions
consistent with this budget agreement. The House and Senate Comimitiees with jurisdiction over matters necessary to
implement the agreement will be responsible for developing ellacations, legislation, and budget levels consistent with this

. budget agreement. Regular House and Senate procedutes npplicable-to the consideration of budget resolutions, appropelations

bills, reconciliation legisiation, and other measures will apply.

Congu:ss shall preseat the revenue recanciliation bill to the President after !he spendmg reduchon reconciliation billLandnot { - - -
before presentment of the I'Y 1998 appropriationa bils, Tk : SEC  noTE © | ATIOCWED., ‘

Agreed-upon budget levels ate shown‘ on the ables included in this agreement, fnéluding Deficit Reduction !evels, mzijor
category levels for discretionary, mandatory, user fees, ard lax and receipt changes,
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12,

9%

10,

~

13.

14,

b
o
o
* Discretlonary priotity spendmg will be protected in the amounts and in the maohner ag set foﬂ% in this agteement, - I
@ruéln ' i o N
Agreed bixiget process ltems will be included in the budget msolmion:ﬁnd reconcilintipn, and are set forth In the budpet a S
process deseription Included in this Agreementy &nd W\ BE wacluded b ~=th AW Senodg~ - Unarendd ) '
LONMWR Cowm \n vccc.\ma Mo ‘ ue,\« su(m msumb pamks o «4«- hg.k ..mu ZWe ¢ a’
» v . X (i - e e > 'Y 3 B 214 A L l‘ ? w‘g
iibdiisadepesntend. . _ a
: | . (uzme-.m MGRE MGLESS TUAN LEGULRG OROLESS) 52
Both Houses shall pass the 1998 budget resolution(s) wilh eetwshesb veconciliation instructions. fully reflecting the Bipartisan. .8
Budget Agreenten Such budget jon(s) shall instruct appropriate Commtitecs to repost, with or S
withoot & recomm ion, all legisiation nccessaxy pieme fully this Apreement. D
od va praniions W BTGk i\ entarced , 2
. Thn Bipamsun Budget Agreement shall be fully legislated (excepl for appropriations) through reconciliation b:lls as specified o 3
in the budget resolution. { Mganq\ L~ % qun.w Wres vn SEnedg -~ ;CW““. o nad e, Tecdhed.ha
Walit Sager ma Ry QO gk acder. ) |
‘}‘hmughout Congressional consideration of 1he budget resolution(s), reconciliation and appropriations bills, including
consideratlon In conference, each blll and conference teport shall be reviewed by the partles to this Apreement to assure its
consistenoy with the Bipartisan Budget Agreeinent. If it is deenied to be inconsistent, remedial efforts shall be made by all
perties lo assure consistency. Such efforts shall include Leadership amendments as necessary.
Conference Reporls on the reconciliation bills that fully reflect the Bxpamsuu Budget Agrecment shall be voted in both houses
, ofCongress ) _
Conference reports on all npprcpna fons bills conslsient with the Bipartisan Budget Agreement sha!l be voled in both houses. | |
DA\ edfock Mﬁm&dﬁﬂ_"&‘_"é&z/' 6% $a Wdevdilied v g\ &dw&m\'m Conmatcaas
- #Pter mandatary® savings unncceptable 10 the Administratioufs . | \etlecy SO
aepeuinl L ._,.",, . oo craantan pv " ! - ut bp 31 10 #3 H . Y. AN mc*m
- | l' » » !- ‘ . “ - ’

18,

10,

The paties to this Apreerent shall work together {0 suppoit all omendments md pfowsmns consistent withthe Agreement and
to oppnseXamendmems and provisions Inconsistent with the Agreement,
npa‘ﬁ ar @rad '
The budget resohationdwil] contain an addendum-thot sets forth this Agraemen! o “mehhd w o wu\) moGaner,

(ﬂu\". ma\um\ wadMd nah We cmﬁwt tw

== o Vg QLeradakion; Ocint or regack
" R . q hﬂ"!-'?»‘l\ ,

o
i}
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1987

Quilays: '
Discretionary: '
Defensge.....ucmnnn 267.5
Nondefanse.. 281.0

Sublotal, discretionary.. 548.5
Mandatory:

Medlcar8. e rererresenses 188.6
Med!cald.‘ £8.8
Cmfdmnshaalth.. -

(6] ), 7= RO 5_3&1
Subtotal, mandatory..... 8259
Metlnterest...................; - 246.8

' Agraement Lavels
{in billions of dollars)
1998 1999
283.8 286.5
286.8 203.8
5504 = B60.3
188.7 2107
106.7 112.8
- 23 2.7
aB2.2 §18.3
889.0 044.3
249.2 263.2
Total nutlays. e 1,6212 16888  1,757.8
Reoelpts L&{iQ.Z‘ - 1.5&8,2 - 1.65884
GALOTUS\FINALOFF WK4

808 -

2000 -

269.0 |
2954
5644

2254,

1209
3.2
655.8
1,004.98
249.0

18183

1.736.8

‘8145 T e

270.7 275.1
2041 2805 -
564.8 £64.7
231,8 © 2488
128.8 130.1
37 38
6187 1037
1,018  1,0054
2425 2373
1849.2 18873
18145 18973
-7 -

- .06

p5~08-87 06:13PM8  PgOS #36
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Current Sendcae Defle “qstste

20 revenue adjustment.......

Other adjustmenis....c.coanne
Related debt servlce cetreserses

Revised basolne...c.e e eriseneis .‘ '

Discretionary savings
Defense. ... wensisinsnarsissies
Nondefonse. i ceiiniiene

Sublotal, discrefionaty savings....

Mandatory savings :
Medicare, Nt -iierrmicrioes
Medicald, net....crnsreninnse.
Other mandalory savings:

Spectmm..

mher SEREWIEInbRoNnaR s dnmy

Subtolal, mandatory aavings .

"~ Debt service, nel........

Subtolal, savings proposaia.m. '

Domestic hiﬂalives ..........
NEL 1aX CUL...oveevercsenronaenernrerer oias
Tolal changes .................. seastreerane

Resuﬂing deficit/surplus (-).veeeees

GALOTUS\FINALOFF.WK4
- 05M09/97
02:27 PM

'* QM T DT veuTw o~ -

Agrosment: Changes From Basaling

112.2
A K

-0.3

[ ]
s

wu

I

-

711 -

[in bilflons of doﬂars)

goig
-3.3

101.2 .

-8.0
1.8

2.5 -

- -B.8
0.0

-

=15
8.3

BECT-X: B

6.6
9.0

100.0

1550

6

2000

72.3
0.
58
7.7

1184

-i7.9
0.5
-26.4

-24.4
"2. 3 !

NEEQ To LENWE g

, 7O €%a o, "
2 pu:4
. V § 3
2001 2002 '8802 B
1483 | 1327 8
~T60, = 3
-77 A1 7 -27.7 o
04 -13.0 -30.5 g &
888 952 5%
. 16)]
&
-18.3 -25.6 -77.8 z
427 A1 612 5
-36.0 588  -198.9 5
29,3 496 1150
3.5 5.0 2.1 @
67 438 - 263
2.0 23 -9 0@ QUEL
A & st
- wat
: (P
804 247 3168 1
6.3 "85 4
10.9 23.0 8472 e THSUE
:gﬁ% . :9%(2} _ 2002 nﬁ o
p——— ]
s
o
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Agieemant:

1087 1984 1882 200

Curront Services Defich..vcees 701 1012
Discrellonary savings:
DafenSe.. e ecsimir s sen o enen . 6.0
Nondefanse...cc.uscnmicsesomsemes - 1.5
Sublotal, discretionary savings... - -7.5
Mandatary savings: : :
© - Medicare, neloeneenen ORI - 6.8
Medicald, feb.. .. cue inascomieans - 0.0
- Other mandatory .
SPeCiUM. e ccercstsreriseness = -
Omef...;..,...‘..m.................m. e -
Sublotal, mandalory savings,...... - 83
Daebt service, NBLu..cuuaseimennes o 00
Subdlotad, savings propesais....... -- <168
Oomestic- inBAves.......uieconseireenn - 58
Mel tax cut L . |
TOB] CHARGES vvensrmtsrmrisaarencrsnassnsees = =43

Resuling deficl/Surplus {=X..ce.cums 743 1000

1124

00
-2
~A42.2

450
1.4

3.0

1184

479
-8.5
26.4

244
2.3

-4.0
=22
-32.8
ﬂlz

- 610

8.8
12.3

81.5

o en o

G:ALOTUSIFINALOFF, WK4

2001 - 2002
48.8 852
~18.3 -25.86
~17.7 =319
~28.0 -56.8
-28.3 -30.6
3.5 -5.0
~5.7 -13.6
20 2.3
-40.5 -£0.5
LR L5

-80.4 -124.7 .
6.3 8.5
19.9 23.0

o4 - 2082

347 -0.0

Lang Range Summary, 1897-2007
{in bllilons of dollars) ’

2003
83.2

237
364

801

442
5.7 -

-3.0
=11
-54.1
-12.0
-428.2
-+ 8.8
258
3.6
0.3

2004 2006

; . 2008

97.0 116 1154
238 254 278
=398 .428 =45.1
gas 8.7 728
480 581 647
85 1.7 8.8
08  -08 0.7
42 43 -3
585 619 - 765
=168 218 AR
1388 4574  -178.1
88 1.2 7.3
1.9 3.1 YA
4007 - <4121 -1314
A8 24 168

2007

A

.=30.0
<dlh
~77.4

.71 18

~10.5

-D.8
<14
-84.3

- 2348

-188.3
7.8
AL1
=450.8

-38.3

-77.8 -

-A1.2
»138.9

4150
- -12.4

-28.3
0.9
~1834

-328.7
34

-200.2
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AL TNOCHW 385:15 69-97 05t 19PN

WOE@:TT /6. BT AbW

‘6°d



B/a2

PACGE

1D»

MAY-28~-3F 18:31 FROM.OMB DIRECTQR

Welfare reform:
Assistanca to Immigrahts:

Suxparfund orphan shams v LT

Elderly/disabled:
Medicald.......cccvueevemvnrirerisacanasss -
B 1 | P o -
B TNIKranis WKh aecoasod )

. snso R LAR o
Uisabled kids (SS]only).... -
Refugeesfasylses.... ..... weerereasasiore -

Subtotal, 5mmlgrants...... ................ -

Food stamps: -

Add 190,000 work sho(s by 2002 .

for 18-60's........ .-
15% exemption fzor 18~50's.......... L e
Subtotal, food stamps....cc.evvinnans -
Welfare 1o work add to TANF......... =
Subtotal, welfars reform......,.............. -

~ Chlldren's Haalth.. IRR——— -

Subtotal, Domestic lnlﬁaﬁvea....'.m

[RTec caln pXpansion 10 Gover

low-income Nadicare prem]ums.

Tatal, Domeatlc Inlt%atlves reeens

GALOTUSIFINALOFF.WK4

e

Domaeatlc lnmatﬁres in Agreement
{In billlona of dollars)

1997 41988 1989 2000 2001 2002  '98.02

04
1.6

QQ
22

o =0

pES:

=]
th

72

o low

0.4

g
05/09/07 s
04:28 PM 42
58
1.8 8
74 oX
. iy
o
02 TW;’
U =
8.9 3
zo BTk
- A
.20
144 .
18.0 tmt

2t-d
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blsom!cnary Po !cybycufogcry, FYs 1867.2002 5 M
. {n mifiona of diliaca) BLMPR
f,’ ‘ ) A . DssoTMNIT 2k
g 1991 1988 . Age3 mo gﬁ :
> —BEA oL B o R oL " TEA —g
Dofonss 1 wues s D346 287530 260000 293,823 270 m.sm 21&337 288,508 m,m 270851 283810 n)\m
Mon-Dalanse Discrallanary: ' ©TH,50 _ ‘ ' 274.
internatlonal: 4 v ' .
Inlomalioas! Crgerikation Arrearagasdl Atrear st - 46 120 1222 868 2m sode . i7fm - 130G
Other niginatianeh 1BCH 18164 - 19038 T 19178 18801 18842 1050 16,800 183 16505 18218 18442
Tola!, Walomational o A%081 49484  A9AB3 19299 19,878 - 18817 18776 . 18,907 - %348 18822 - B8 18,5M
Dofnn;tlc*. ) ‘ -
Viclent Crime Reduclion Tiust . , ' ' ’ . 0
. Fund (VCRTEX . ; :
a COPS progrsm , 1420 784 1546 1508 1516 4736 345 1,591 -~ -
-~ Other programs. . 3287 4480 3856 1889 4264 3217 4,165 3863 4400 CBOSD 4500 426
TO, VCRTF s rrissicmmmnmes 3887 2253 5600 . 3692 6800 4953 4,500 55654 4400 5881 450 4530
Pilor28.... oo 95508 91,957 102856  $B671 104588 102478 {05712 104,624 107,097 108372 10REG4 108,073
Other Plscraftanary. wmeme 125824 162,818 130278 166072 132825 168518 133085 168,313 134,080 183,131 13328 188,38

‘oul.ﬂers-t)ﬂan'aiDbcrﬂlbmvy.......;....,.....m.....‘ 244400 200,900 280,087 206,635 263,041 - 203,768 262,678 205,388 260,038 294,308 203010 283572

otal nmmmm F10,248 046,502 627,067 B50BS 533,541 5602Y4  K35,048 564,303 543,087 84,700  BE2M4D 364,860
Ancmaﬂnelnehmhdhbwr B L : : :

' lnNmaChnﬁOrgmManm..m... - e 4 1200 \227 862 242 08 -~ 17 - 19

Sunelikzed Houslng, ' - - 5,682 9882 - - 12847 .~ 13288 - 14,504 -
Up-Front Funding {Aﬂmnama}c ‘ T

Dalanse . - - 2,167 - - - . - - - -

. NenDalenas. . T e - 181 1174 - 145 - 44 - - 20 -

- Advanea Appiopalonte.. . ceuicnsmun - - - 5,247 - 3,893 e 2,530 - 1818 -

Tolal, Anormliss. -~ - 8,426 120 18320 f88 16,32- L] 18,280 17 18448 - 138

ommemmnmy Lasmmmzuoa s SIG28 | SIEHT 510,882 17218 553,205 621,748 84,208 B20413 ST482  BI820% £84521

‘Assumes sraed 3 eoﬁng lar Dalzosa outleye In all yerrs.

cutais Wk Ba (?)
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Protacied Non-Defensa Discretionary Priorily Functions MU W
{dallars In billons) seigpl @
4 PINCTRAM é
< Implementing leglslation will protect the function levets ldentitled under the "FY 1988 Budgst Agreement® heading below. .
[
S A998 2000 — 2001 - 2002 __Flve-Year 2
BA . oL BA oL BA oL B8A oL BA oL 0L w
7 1998 Budget - (CBO Schring): ‘ =
Function 150 -~ Internatlonal AffalS..meeinre. 230 10.9 201 1989 184 191 184 1848 188 190 - 99.8 6.2 L
Funclion 300 — Emvkonment........ 225 214 . 224 217 219 224 218 222 218 224 1104 1083 °
Femelion 400 -~ Transportalion...e s ieerenes 135 a7.3 148 374 147 3712 150 78 152 378 734 1688 §
Funcifon 600 -~ Educalton, Tralning, elt........ 85 432 475 484 485 476 496 485 604 438 @ 2424 22 O
- Function 750 — Justics: S 24.4 222 252 244 244 264 248 2837 255 254 1243 4237~ O
Oiher Funciicns. . - 1408 1445 1383 1459 1385 1484 1375 1443  130.0 1408 ge22 7217 §
Total, FY 1298 Budget.. - 2708 2875 2884 2854 2671 207.8 2074 2077 270.8 2046 1,3428 147229 D
o . . ) X : . . . ?
R“ 1998 Budget Apraemsnl: | | | y
Function 150 -- Inletnalional AHalrS..cnvceanios. 0.5 10.9 198 19.8 88 188 183 188 182 188 p4e 952
Function 300 -- Envirenment 22.5 211 224 248 245 218 212 218 212 217 1085 1082
Functfon 400 = Transpertahon 1 eemvsemiens  13.5 37.6 149 384 147 389 150 303 162 308 734 1938
Funclion £00 -~ Education, Tralning, el ., 48,7 432 474 463 480 . 47.4 488 482 423 490 2398 2344
Funclion 750 - Justica 24.4 22 248 243 240 262 242 259 247 249 1221 1225
Other Funclions , 131.6 1432 1342 1434 4357 1431 1335 1402 1343 1357 ‘6693 7068
To!a!.FY‘iBQBAgreemént..... PR 1. % | 2885 2630 2038 2627 2954 20808 2944 2800 28005  1.507.7 1,468
‘4588 BndgetAQraamezmessFY1998Budgah. e . ,
8 Funcilon 150 -- Inteznallanal AHBIES. .o 38 2 0904 03 02 05 03 08 <04 5.2 0.0
E Funclion 300 -« EfVINmMenta.. i ; e I 04 02 08 - 03 . 07 04 49 44
Funcﬂonwou'tmmpodauon. v sesrsasmrarasrasensts = 0.3 - 14 1.7 - 18 e 1.8 7 ~r-7.o.-./p .
£ Funehon 500-- Educelion, Tralning, oo, 0.0 03 041 03 .02 08 03 41 .08 2.8 14
0 Funcllon 750 ~= Kuslica....... . - 03 02 . -04 .02 .08 .04 28 05 22 1.2
£ Z Other Functions.... NS 21 25 28 .33 40 44 47 48 ~28 184
: Total, HDD.. . 27 40 34 A7 44 .24 88 A8 77 49 348 - -136
N . !
ﬂ - —
a’iMays ara based on a $2 billon perysar increase (for a ijtal of $10 bilkon) In contract authonly for highways. ( )
“includes spaclal brealment icrNsAB
5 = nﬂe(
a - Tssok: mmm 1PcNOING Fdnclan 506~
» ASEMEO A SR80 WiTwm Ru0iA T .
= 8
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Protected Priochles -
Profecilon for these programa will be provided at tha fevels proposed in the Presldent' 8 ¥Y 1958 Budpet

5 et
HIN
L1301 251

Depariment of Commerce :
Natlonal Insthute of Standards and chhnn!ogy (RUST) enindeanbibiiies

Depariment of Edueation
Education Reform (Inctudes Technology Litetacy Challenge l‘und GOALS 2000)
Bilingual end Immigramt Ectm:a&!tm
Pell
America Reads Program (Third Grade Literacy)

Department of Energy
Energy Consesvation

Departmemt of Health and Hnmn Services
Head Stort -ssetvwdamiiivssiimivttos

~wasalipuilsingems
Department of the Inferior
National Park Service: Ogerallon of the Natlonal Park System, Land Acquisition and State Assistance, and
Bverglodes Restoratlon Fund (including Corps of Englneers) . _
‘Department of Imbor -
- Tralning shd Employment Services, fucluding Job Corps

Department of Trepaury .
Comununity Development Financlal Institutlon Fund

Eavironmental Protection Agency
EPA Opemting Program

Corporation for Natlonal and Communtty Service

Violent Crinse Reduction Trust Fund, Inclnding COPS and Onuce of Prevention
V A

05-08-87 05:187PM POIL H3E
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m b me—— ——
S . ) ettt st
M Spatlrum snd Qther bandalory Savings In the Agreemant 4/
§, { miilans of dellara)
1698 1284 A0 2001 20 4&m £8.02
Spectium..., : — 3000 4000 5700 -13,600 28300 32,300
Sludent [oens. wasriae o 489 -am 304 233 -439 1,783 4008
Fedaral rallremant: . :
Incranas agancy CSRS contiBMlons, ...cam e ciieme . <587 ~.sp{  .EBE@ 582 577 . 2883 2,503
Incraass employes comtiRulling (revantes). e, - 24 423 5T £21 - -1,829 ~1,085
End Yranslllanal payment to Poslal Service for i :
Workars corspatation..... L= 28 PR A2 A, A =281
Subtolal, fedural telfament . =587 ~830 -1,042 3185 {228 - ~4BE3 5,178
Valarons: . i
w ADow VA 1o 134 refund offsat to eo-ﬁzcl - :
n daficlancy balsncss 50 — — - - -80 80
= Rouns down Mhit:ampensaﬂon bensflis . : ,
after applying CO 23 51 28 <101 -128 381 -4,4569
Hendelory adminlsiraliva savings rasultng from : )
moving 8celpla 10 dIeLrBlONAY imiuinie nimeniuene <118 <123 428 933 428 843 ~1427
Exianalan of QBRA provisions for VA panalona 2/ ... — <123 .21 -4 180  -877  -1868
Extand lasn asset acls enhancement -
authority 1 -5 5 -5 5 5 -25 40

Extend hlgharlmm faes and noagla boss provisions (OBRA) .
and incraase hons loan lees or mn-vamrana. s A1 228 27 =2 24 00 1853

Sublots) velerans -247 540 -B88% -606  -861 2733 -8,89§
Booooeo L Olhen :
H ExmdFHAm:humtmmmm. etentsrnmres <138 =145 147 128 110 -868 1,128
a Exlandvessel tonnaga fece O e TN - S BT -44%
o Lesse escess SPR capachy - «l 2 ~ B A L <
a Ralaa unemploypmant trual fnd S6ENQA.......oomeerveensns -~ .200 208 216 .624 424
Unermployment beneflle MUY . et mecmes 118 158 460  .182 -85 783 -4,658°
] Eaenod [neems ta credll: . : :
) Revenuss. ; 4 -8 K.} K] -27 -0
$ Oulleys. -0 =R =24 =30 9z 262
o Substotel, EITC. 43 98 a7 80 124 332
B Repeal approplalions under Srmith Hughaa =1 1 -z =1 =29 =84
Sublols), athar, 149 428 408 A8 A4 0 48R A28
0 Total olher mandatory savings soetoma rerrracve <1493 5138 -6£06 -B319 ~18540 -0  -50,658
o Reverwes. e — 27 4M 51 520 A8 2,055
2 Outtay " : i -14939 -4918 5,175 -7,740 55511 .38238  .48603
f,}' 11 Exchudaes Medicars, Madlcald, Wellers relorm, and Kicis InlPalives,
) - 2 Includes hladicald Intaraciioa conls,
o v ; ’ . 05007
e QMOTUSMANDPROG I 02:24 P
2 ‘
x

In
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; {5) Smﬂ!mm&s:

Spaetrum Auctions.
(ouﬁay savings in blilions of dollats)
: B . 5-Year 10-Year
. Specinim rrrEg® S e 300 40 .57 -136 26.3 323

" Note: Estimates for 1998-2002 were devcloped by the Congressional Budget Office (CBO) CBO ha.s nol fcrma]ly pa:onded

estimates far 2003-2007. Tentative eshmates for 2003~2007 até provided.

- Four auction proposals and amfmm pssumed wiih expected recelpts tma]ing $26.3 b:lhon over I' ive years and $32.3 billion over
ten years (CBO scormg)

oadeasting: Codt!‘y cutrent Federal Commumcauons

* Commission (FCC) plans to reclalm surpius analo" bmadcast specirum after broadcasters haye rmgrated 1o new digltal channels that

the FCC bas given the broadcasters at no charge

(2) Aucti ate 510 : This proposal assumes that 60 MHZ curmrently
asslgned to lclcvmon channe]s 60-691s reailacated Of thc 60 MHZ, 36 MHZ will be eveileble for new commereial apphcahons

, assigned Lhrough auction and 24 MHZ will be rescrved for pu‘blic safely uses (e.g., police and emergency ?ehxcle communications),

Expand the FCC's current authonty to auction non-broadeast speclnun and sxtend
FCC auctwn awthority beyond 1998, when It currently exp1 res. This proposat continues a policy {o allocate spectrum via auclions.

(M Augmn_‘lmﬂﬂmmmﬂﬂ;phmﬂ:}mm Authorize thc PCC 10 award new generatlons of mll»!rec vanily ielephone
numbers (e.g. 1-888~FLOWBRS) :hmugh an suclion.

May 9, 1597
¥ne Spectrunma Yo GAner won-TV=- ATV Yies .,

y

\\\3 5«. um.\é bc \u«d Gﬁﬁm&\‘ nose  enki ey el Gina
receiied “feee” S@echrumm fue WOTU dutlopment ‘out Anen diderted

PO13 #38 °
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b
Stident Loans ; -
(outlay savings in millions of dollars) ;:3
Syr.  10yr, G
1998 1999 2000 2001 2002 favings Savines g
Total, Student Loans savings -394 -393 -304 4233 439 1763 _-1,99 TS
) . . ) ‘ ; ar
The Agreement provides for outlay zavings of $1.763 blmon‘om five years and $1.996 billion over ten years from fhe stadent !onn programs, . O
: N % " . : . . . - -2
; il
Syt Wil he acwnesed : S
. Mmﬁmut Increasing costs, reducing benefils, or limiting access (o lonm for students and thelr families E

wpfelrrpenes:s

s savings will be dertved ns follows: _

- (@) $1,000 miliion over five years frofn guarenty agency reserves - &m QSR ok A Tedecal ek

' (b) $603 million over five y€ars, end $606 million over ten years, m&mmmw

PP ﬁigg’g

{c) $160 milllon over five years and $390 million aver ten years from elimination of the $10 per Joan fee pasd lo xnsumtlon:s
participaling in the direct foan program. .

May 9, 1997
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: Civil Service Retlrement A
(deficit reduction in milllons of dollars)
5-Year 10-Year

| 1998 1999 2000 2001 2002 Savings Savings
Increased Agency Cantributions . -597 591 -586 -582 577 293 2933
Increased Employee Contributlons -« 214 423  -571 -621 -1,829 -1,985

. Increase agency crmmbunom {axcept Postal Service and D.C.) for Civil Service Refirement System (CSRS) by 1.51
percentage pom!x effective October 1, 1997 throvgh September 30, 2002. N

. Phase-in mmd employes contributions 1o the Civil Service Retirement System (CSRS) and Fedml EBraployees
Retirement System (F i ,
PurtawG * . P P
’ Employﬁmuibmions would increase 0.25 pﬁge points January 1, 1999; an a:ddatmnal 0.15 Janvary 1,2000; and &
. final 0.10Kor & fotal cumulative Increase of 0.50"January 1, 2001, Increased eontributions remain in effect through December
31, 2002. ‘ : . , ,

s Leglstatlon provides thal agency contributions to FERS wauld remaln unaffected by this change,

: 1.9, Postal Service
-~ .. (outlay savings in mxlhonsafdollars)
:S«Year m-Year e .

End Transitional Payment . a_______ ; —
for Warker’s Compensation _ .

s« The proposa! would repeal the payment lo-the U.S. Postal Service (USPS) to finance workers compensation benedits for

- employees injured before ihe USPS was created in 1971. USES would be required to pay these cpsis out of Lbe Postal Fund.

May 9, 1997
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Veterans Home L.oan Benefit Fund
(outlay savings in millions of doliars)

S-Year 10-Year
Allow VA to use refund offset ' . .
to collect deficiency balances... 90 - 0 0 0 0 -90 - =50

. This provision would allow VA to collect outstnndmg VA loan guaranty debts by Federal salary offset or Federnl incore tax
- offset, Cumently VA is prohibited from using non-VA Federal offsets to satisfy debts nnless the debtar comem in wﬂting, or
if a court has determined that the debtor Is liable 1o VA forthe deﬁmency : .

a . This willsave the program 350 miilion inoutlaysin the first year of implcmmmtlon JJMMW
vohwesasiingacalllegiscumiilonsenivion : ,

Veterans Compenaation Program
(outlay savings in millions of dollars)

V 5-Year 10-Year
1998 1999 2000 2001 2002 ~ Saylnes Savings
Round down menthly T :
compeusation benefits after ’ ‘ -
applyingCOLA — - - . . 23 -51  -88 ~!01 -128 308 -1,469

. - Authorizes VA to permanently round-down monthiy compcnsatmn hcner t paymm!s {o the nearest dollar after applying thc o

mmtal COLAineaahyeas on m‘\'&m\ann ok Cuteewst o,

> The prachce of rounding down monlhiy bcneﬁt checks Is consistent with all other major pension programs including veterans
pensions and militery and civillan retirement benefits.

. May 9, 1997
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Medleal Care Cost Recovery
- (outlay savings In millions of dollars)
5-Year 10-Year

Mandatory Admin, savings from ‘ :
moving receipts to discretionary -118 -]23 128 133 139 -641 -1,427

. This proposal allows Medical Care $o retain user fees to offset the cost of care provided in VA facilities. Cutrenily, all receipts
in excess of administrative costs are retnrned to Treasury, Under this structure, the administrative costs of debt collection atre
mandatory spending. Allowing the discretionary V.A Medical Care account to refain ali of these receipts and fund the cost of

- this activity o"t"éﬁ!?oollethons will result In a mmxdatory savings of 5631 mdhon over ﬂve years #nd $1,427 miilion over ten

ycars‘
- |
Yeterans Pension Program 5
{ ovtlay savings in millions of dollars)
5-Year 10-Year
’ 1923 1999 ZQQQ 2001 2002 ~ Savingy Smtmga
Extension of OBRA Provisions
forVA Pensions (SeeNote 1} -133 211 -143 -190 -677 ' -1 ,866

" There are two OBRA savmgs provisions relzled to the veterans pens{on progeam. The ovarwhelmmg majority of Ihe above savings
_are afiributed to the $90 benefit limit {Seekstenlgdesctibed below.

- ‘Thls pmwslon extends the current limitation on VA pepsion bencfitsto Medicaid-eligible recipiends in mwsing homes, Under
* this provision veterans get to keep a greater monthly benefit (the $90 VA benefit), - The full cast of the beneficiaries’ nursing
home care would be pa&d by the Medicaid progmm, where costs are shared with the slates.

' This provision exiends amhonzabon for VA to match income Information submiited by beneficiaries with IRS and SSA

records,
et W

. Note 1: The savings reflected in M are het of Mcdxcmd costs. -

May 9, 1997
15
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Yeterans Housing Benefit Ifund
u (outlay savings in millions of dollars)
& : 5-Year  10-Yenr
1998 1999 2000 2001 2002 Savings -Savings
Extend Loan Asset Sale Authoriiy S5 5 S5 505 25 50
e Thls provision would extend VA's audmmy to guarartee VA securities issued in the secondary market directly, thezeby
enhancing thele value. ,
s Tocover obligations of VA's liome loan program, VA secuces its direct or “vendee” ibm and guaranfees the certificates sold
" tainvestors. VA bas its own securitization vehlele which issues multiple-class pass‘thtough securities and is taxed a8 a Real-
Bstate Mortgage Invesiment Conduit (RBM]C) VA’s REMIC cumntly caries the full foith and cred!t of the United Stetes,
é
) | . 5-Year  10-Year
Exiend Higher Loans Fees/Resale
Loss Provisions (OBRA) & increase ,
R home loan fees for non-veterans -11 228 227 -224 219 909 -1,993

ﬁ,

is fncludes {wo pmposals—-ex!end OBRA provisions and increase the fee for non-velerans financing through “vendes” loans.
The OBRA nrovisions pennanemly extend three provisions that sunset Scptember 30, 1998. Thia extends VA’s suthority to:
’ " charge barrowers using VA's home loon guaranty program a 2% instead of 1.25% percent fee,
Q@" 2) charge veterans who use the loan guarantee benefit mare than once a fundmg fee of 3 percent to zedme Iosses, amnd -
3)  inchude expected losses on the resale of foreclosed propertles.

. Second, this provision increases the fee fm non-veterans using VA’s vendee loan program to match FHA fees. When VA takes
possession of properties resulting from defeulled veterans loans, the homes are ultimately sold to the general public. VA
- finances these properties through its vendee loan program, charging fees that are lower than those offered fo veterans. This
pmvmon would raise these fees to 2.25 %--the same op-front fonding fee that the general public pays for FHA loans,

May 9, 1997
: 16

MAY-28-37 18:035 PROM-?HB DIQBCTOR.

JA., AT Arig

0S-035-87 05:19P¥  POLE H38

LETMAMHL WS LIHRATT

2|



18/32

‘PAGE

ID:

MAY-28-97 18:35 FROM,0QMB DIRBCTOR

. _ FHA Assignntent Abbesaaiines q‘&’%
. (outlay savings in millions of dollars)
S-Year 10-Year .
129.8 1999 2000 2001 2002 Savings Savings
smndFHAAssigmmz#- 136, -145 147 128 110 666 -1,126

. This assumes continuation of current law policy to provide FHA with {ools to encourage lenders to forbear far only up to 1

year. This would improve the targeling and cfficiency of HUD's current program, and allow FHA homeowness experiencing

temporary econamic dislress 10 stay in thelr homes.

‘Vcsscl'Tonnnge Dufles o
(outlay savings in millions of doliars)
5-Year 10-Year
| 129_& 1999 2000 2001 2002 Savings  Savines
Extend Vessel Tonnage Fees - 49 -49 -49 -49 } -196 -441

'I‘hts proposal would extend vessel tannage duties at their current levels Uwough 2002, These dutms. which wonld otherwise be
reduced after 1998, are collected by the U.S. Customs Service from commercial vessels entering U.S. poris from foreign ports, based
on their cargo-carrying capacity.

Lease oI Excess Strateg:c Petm!eum Reserve Cnpacxty
(ontiay savings in millions of dollars)

: -Ycar 10-Year
Lease Excess SPR Capacity -] 2 4 -6 -13 -43

.+ * DProposal would lease excess Suaicgic Petroleum Reserve storage capaclty to foreign nations for storage of their crude oil;
+ . Proposal assumes that a totaf of five million barrels of oil are stored with a fee of $1.20 per barrel.

May 9, 1997 17
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Unemployment Trust Fund
(outlay savings in millions of doflars) .
o S-Year  10-Year
1998 1999 2000 2001 2002 Savings Savings
Raise UTF Cellings we eem 200 208 216 -624 -624

. Increases the ceilings of the Federal FU“I‘A-fundcd accounts in the Unemployment Trost Fund gsidwesffostde to increase trust
fund solvency mm

Unemployment Benefils
(ontlay savings in millions of dollars} :
: S5-Year 10-Yesr

UlBenefisIntegriy 118 158 160 162 -165 763 -1,658

. Provides savings in mandatory unemaployment insucance {UI) benefits due o increased discrettonary spending on Ul integrity
~ activities (e.g., Incrensed ellgibility reviews, tax andits).

. Assumes President’s Budgot:requested level of funding for Ut integrity ($89 million in 1998) is provided in addition to
continuing integrity activities already funded in the base Ul administrative grantdasgades to obtein these savings,

May 9, 1997
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Barned Income Tax Credlt
(deficit reductlon savings in millions of dollars)
‘ o . SYear 10-Year
wmigti| EITC compliansmpropuents - . 13 .36 37 -38 -124 332

Treasury ennounced a package of legislative initiatives in April concurrent with the release of an 1RS study on BITC
noncompliance levels, The savings shown above are eslimates of likely JCT scoring of the initlatives, Final scoring Is not

avallable,
e Qtwr. BITQ vedaers ’cowst’ﬁtd xq “a‘k‘"‘b My\cnme\\k'\u. and

droud woa) e\ b cansdeecd .

Tae Smith—Hughcs Act 0f1913
(outlay savings in millions of dollars) ’
' ‘ . 5-Year 10-Year
Repeal approprialions

under Smnh Hughes _ -1 -7 7 -7, 7 -29 64

. Eliminsate the mandatory appropnatlon under thc Snnih—Hughes Actof 1918 in fovor of Increased dlsuelionary spending on

iob tmmlng and vocntionnl cducatlon in the Adnumshnhon < GI Bill for Amencn 3 Woxkers.

. Elimipeating ﬁns program wunld save 329 mi hon over fwc years :md $64 mxlhon over ten ycaxs. | )

s Actlivities funded under the Smith-}{ughes Act can be supporied by the Department of Education’s vomtlon;:l education
program. a '

May 9, 1997
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id provide new mnnd ’i' spwding for orphan, ffiores at Superfimd ha h A '- ous waste clcw ?/ _
jal liabi1pf ot itytopgf -
. 4 i '

NGO Ac.aeanwr = WaLOS c.m\.o WE
foa.ac-tco o ™AUE CLERL TWAT

OROWAN SHARE TUunNOia iwe BE ALOMGONTYD
Tw D\SCRETONAN TANCTWES 300,
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%m:«.\mu mm.e CWAILES Draanits COMPEUWNG PRANAE SECLES u
Ak NG QN0 o
':umo.m °°“°“‘MasorMandatormegr C0 FCOLAL ETRPLINRS 5
ANG ﬂUGQleT'NMKS tha VW2 3
Medicare - FERAG Faaeeae., 3. p
(outlay sainngs in b:lltons of dollars) - . . ;
S-Year 10-Year T
© Medicare, net 68 -150 244 293 395 1150 4037

-

TR UCIULRL QECOAMS Uit TRLWIOE Pasidas <q GNE

!

ALTHOfUW D85 WHAT:TT 26, BT AW

Reduce pro;ecled Medicare spending by $115 billion aver five yeass
hor den \\-em

Extend the solvancy of tbe Part A Trust Fund Mthmugh a combinalion of savings and structural reforms
(including the home health realiocation)

W—b%mu the Part B premiunm st 25 peccent of program cosis and
phase in over seven years inciusxon in lhe calcu!ahon of the Part B pmmmm thc portwn of homa health expenditures
rca]lccated to Par:B . . i il il pihie Mcdicare beneficiaries bon
: ?m\u)um. \qu bq, Ww "b buow\cncx »

Funding for new health benefits includmg, 4] e:xpandcd mammography coverage sishismamssshobanngpdommemmegmmnty
(2) coverage for colorectal acreemngs, (3) coverage for diabetes sel f-monagement; and (4) higher paymenls to providers for

S2°d
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preventive vaccinatighs.
outpatient services

pruatt healtn \nwfﬂ.\l\t( mms
Increase the number oi&hphn

oplions g saidanspas

and provide beneficiaries with comparative informamm about their opuor@

‘May$,1997
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Medicaid, net ppy————— . .  —

Miay 9, 1997 -

Medicatd |
(outlay savings in billions of dollars) - Noe 3,

1998 1999 2000 2001 2002 231‘1{’; EZEZ Bl A L FURRC RRPIV

. Gwms m&\una | Tusul
InaludaBidelbitiionia

Medicaid savmgs over fwe year

. Savings derived from reduced disproportionate aharc payments and administrative flexibillty pravisions

3 Include peovisions to nllow States more flexibility in managing the Medicaid program, including repeal of the Boren
amendmentaconverting current menaged care and home/community-based care walver process to State Plan Amendmenifadis
W’«u%w, and elimination of unnecessary administrative requirements -

"\'\-\'\'s‘ I8 G&ﬂmf.. NERN. CONFUMNG ==

v Sumr Vhr Thad auu& Saxwgs s dumé baﬂ.duc.\s W Srou
Soniivy » doc &\\l. &M’.WJ 5:0\\0“\5 po\Lwes \» Yt Axgem(
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Welfare Reform
(outlay incxreases in billions of dollars) ~
S5-Year  10-Yesr

Immigranis 23 22 21 16 18 9.9 189 w“\ Neducud

Food Starups 04 05 05 05 06 2.5 51 oS

Welfare to Work 04 06 08 03 - 2.0 20 | e—
Welfare reform, net , 3l 33 33 24 24 144 265

Immigrants i

«  Currett recipients and new applicants. Restore SSI and Medicaid benefits for all legal immigrant adults who sre camently

receiving SST and Medicaid who became disabled after enterlng the U.S. Provide access o SST and Medicaid to all legal
immigrants who becamo disabled nfier entering the U.S, and who are not curreatly receiving benefits if the immigtant entered
before their sponsor was requiced to sign a legally bmding affidovit of support (September 30, 1997).

b yemp! pfnerants 1‘4&\:“-‘1.0 IPORMETIN IO ban. Bada® I and J4efMNid for neys®hirigs whoMECoM disabied any
endxgfthe ‘ﬂ Meem sphgoryfhcome N thogelvith legalwg dmgafﬁ o fsuppon pfn thelr sponNgf

e Qh]lghgn Restore SSI for Jegal immiprant children currently receiving SS1. Provide access to SSI and Med!cald for legal

tmrmgmm chz]dren whn are nol curremly mcewhag beneﬁts and do not have !ega ] y bindmg nfﬁdavxts of support m

» IL@BWIES Lcngthcn the exemption for refugees and agylees from the first 5 years in the country 1o 7 years In order
- to pmvide 581 andMedicald
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B Y

Food Slan;é:
* . Redirect 3470 miillon In existing Food Stamp Employment and Training program funds and add 5750 mlilion in hew capped

05-08-07 05: 18PN P027 £36

PITNN M OC LT Ty

mandatory fundjng to.create an additional 190,000 work slots monthily by 2002 for indlviduals subject 1o the fime Jimlts, The -

1otal cost of $Zbilllon includes the cost of providing on—golng benefits to individuals fulﬁ]lmg the work requirements, e M\
. Permit States to exempt I5 pezccnt of the lndmduais who would Iosa beneﬁts because of thc txme iimit (at a cost of $0 5 'T.S?:W
Welfare to Work S V' US N ,
. Add $2.0 billion in capped hndatory séimg tirough 2001 1o TANF, allocated to Stulcs thmugh a formula and targeled

within a State to atens withfpoverty and emp!oyment mtcs,&uﬂwmw

May 9, 1997
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Chi}dmn s Health X
wp‘ro

. Spend?516 billlon over five yeat:

. The funding will be divided betsveen --

- Children’s Health :
(outlay increases In billions of dolinrs)
5-Year 10-Yecar
1998 1999 2000 200} 2002 Sp&nd.ng Spending

23 27 32 37 39 16.0 389

wmeludiy Medi'eard's gartinn o Rl SIVLINTIS

(1) Medicaid, including outreach nctivities to Ident!fy and enroll eligible childyen arid providing ii-momh continuous

IDs

eligibllily; and also to restore Medlesid for curent disabled children losing SSI becanse of the new, more sixict
definition of childhood oliglbility; and

() aprogram of capped mandatory grats to States 1o finance health Insurance coverage for uninsured children

e Tre Terources Wil We 0108 ta Ane  wad  cast- edfectiue

May 9, 1997

05-08~87 05:15FPK PO28 £#36

A.LIBOIBN J4S WH21:11

6. BT AW

mvm Qmsl\e\v %o Cypond Coltreg Owd ku'q{as koo Mw- negme
c.»d - gawagueed e.\\.\&ccu\ with G f:cw.\ ok uq*ro 8 m‘\\\aﬂ
(.tu'tt-&> Uarn Sud c.\\s\d«.-. \oﬂ»&\ strvu.d e

26

MAY-29~-97 18:38 PROM,O0MB DIRECTAOR

gE"d. .



— Qo eddr |

2R. AT AHU

o .
R \ 5 L VPaer vearder —
2 xa\ aGd : V o
3 @) Lot o ‘ 2
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E @ | POESRELEMENTS OF A TAX PACKAGE .
, . o <
The nel tax cut shall be $85 billion through 2002 and waldsasadbas $250 billion through 2007, s
Education | ; ‘ o
. . 47:
o dbammsininssow ¥ ¢ pockage shall include am tuition deduction and the HOPE credil as envmcncd under the Presideni ‘s : %f:r}
FY 1998 Budget. | _ | &
‘ [+
. «
-~ The education package shall also replace the dellar-for-dollar oﬁ‘set witha SO cent per dollar offset of Pell grauts and 3
other Federnl aid agninst the HOPE credit. : §
‘ , ne mm; . z
é - The Mmmbcd cost Shrough 2002 of {hc cducamm packngc shall bc&d 335 bxlhon W ' <
Capilal gnins and esiate taxallon :
: Tee pradag vl tnelude €
n Hibwvenis o capitnl gains amestate tax cut mm%
'S ‘
g < Thecapital gains provmons sball not include indexing of bosis or other indexing mechanism, The comblnation ofa
9]
oo seduced rate an copilal gains and indexalion would WWW&M |
- o Wbeucomp]e TRFRY: iy zitbal o
P V Masaaanial expand the polential for lax nrbltxage and tax shzlterlng W o

G.-d ul«hw\- \whvp\-»_s dt’o‘t dw \u&mu-u Mak\ Awek .mu\d Be \ndgw -

T
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bt b e reas

=y ‘ . .
cludgs up 10-$500,000 (§250,000 it fillng othey than jointly) of gain on eale of
~ principal residences be inchuded, and deduclibitity of losses on sales of personal residences mny not be included, J

- Any capital gains redief provision should include depreciation recaplure to ensure that o new lower capital gains tax rate -
does not apply to amaunis that the taxpayer prcvmus]y deducted as depreciation ol ordinary income rates - the worst |

| case of lax arba!mge
Revenuanaxaera ' | T'edwdc\.s'\
a L] The packape shall have nt least $50 billion (through 2002) 1Wmvenuc raisers ffom extension of expiring {or expued)

excise {axes and closing of corporate loopholes.

«¢ .
‘%‘\_‘\U"J ‘ ‘ The raisers shall not generate reductions in them-w revenue portions of the EITC

olisndsradivessprerospicdrree
-Repasasd, the low-income housing credit, or in other programs desligned to benefit grimarily lower-income Individuals,

v"‘\?, O -
: “a&:’_‘a \hﬁt Any measures designed 10 close loopholes and reduce unwarmmcdlsubsidies shall be permanent, ,

o™ o

Child eredit | L
@ﬁ There shall be o child credit with incdme caps and it shall be stacked before the ETTC, | .- M
Adgditionnl necessary pmmions in the package |
n WW proposals for the welfare-lo-work {ax credit, the EZ/BC proposals,

Sbougignailniounabeanen], and theelbeaked cxicnsions of expiring lex provislons (ic., secﬁon 127, WOT C, R&E
credit, Superfimd, c{c)

28
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Ta Ane Lyteat Potible < » | Qutley
‘brownflelds, Commmunity Development Financial Instilutions, equitable tellmg, ¥SC snﬂware, D.C. tax Incentives, Miadoeiiagey
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;

_ Indlyldua) Retirement Acconats

The IRA pmvisions should be targeted to the.middle class. Jacamedimiteshauld Rolincasd e

The package should include tlte% propni:a&o waive penallies for early wlihdrawals for higher édumtican, firsi-

time kome purchases, unemployment emergencies, and large medical care expenses. These withdrawals should remain subject

to 1ax. . c

- The IRA pfnvtsions shonid not enuse rapidly growing revenue losses in the oul yenrs.

Other matters

The package shall not includs ﬁmmg devices {for example, deferred effeclive dates) or othcr provisions that dlsproportionately
plter revenues in one or more years to meet revenue {argels within a particalar budget wmdow. :

4.2 . L s e L L e N il 4 DpSmg SiTr) s £ 4 L e Ptk ST ‘ . PRI Soviidhibd i) .

R R O T T T A kTR YO0 R A A RO Ty I XIS Hw W R O T PG RVt
N - . . » " T I3 A 1 .

28 aAhnmMans - M Wt MdT-RE . TH £y 2 F YR kel d A Bt i 4 St &) SIS L AN A H R O I S D M Y PN R T T L i

: A o

The professtonai stalls at the Office of Tox Anelysis at Treasury and the Joinl Commitlee on Taxation w;ll consu]i and share

infarmatlon nccessary to mxicxs[and fully the basls of their revenue estimates and to minimize revenue csumaﬁng dlffcrenccs. o
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Bxtend discretlonary caps to 2002 .

o Extend and revise discrelionary caps for 1998-20f2 at agreed levels shown in tables included in this agrcenient.

o - Within ﬁiscrciionary caps, establish separate ¢ & egaries (firewalls) for Defense and Non Defense Discretlonary

(NDD) at agreed levels shown in agrcemem tables for each year 1998- with associated sequester firewal! enforcement -

as provided in BEA for 1990-93.

K. Extension of separale crime caps (VC Rv 1) to 2002 at Jevels shown in agréehaez{i tab)cs
) | Exlend and update the existing cap ad tmcnt provisionis as wvell as provisions mlalod 1o Continuing Disability Reviews -
and other savings initintives, subjectfo & process of mmiual review and agreement.
o New adjnﬂmcn; and associatéd ’mmism for user fee financing of nppropriati;on_s under caps,
o Cap sdjustment for IMF asset lmngcs, such as New Agreernent 1o Borrow.

Extend PAYGO to 2002 -- Ex{mxisting paygo syslem throngh 2002,

Revise the asset sales rule as mu a!_ly agreed.

" No new enforcement processeg or procedures other than those set forth in this agrecmént, irvicl‘iiding’adden’dm T e

Rebase prnygo scorecard ‘,-":-f Rect agreement,
Resezve paygo balance ,'e"- m reconciliation for superfund at agre ed levcl
Provide for debt limiffincrease sufﬁcxerxl to extend limit to 2002,

Technicel reestimates that reflect the May 1997 enrollment in the Conservation Reserve Program may be used as additional
resources. :

30

e

-0gq-57 05:18PM PQOJIZ2 #38
ALTHOTUW D85 WEET- 1T 26, BT At .



e

TRU 18:50 PAX "7~

T, v W 8

05/08/97

[ "

BUDGET PROCESS

itjon nfé

_« Fixed deficit targets with look-back mechanism and expanded sequester base.

s Extend dxscxeuonary caps to 20-02 T i _
o Extend and revise dwdtonary caps f‘or 1998-2002 at agreed levels shown in tabﬁesmchrded in t!xh agreemcnt.

o Relammrenthwousepamtcmecapamdummcﬁmdmgnlwclsmownmagrwnmub!&.

o Extend and update special allowance for outlays.
o IMF adjumrmm contingent on ocnsukanon between congresmmml Iw!mhxp and Sccrcwymxb&n.

« Permnmml m‘,cnsnon ofpaygo systemn with an expanded sequcstcrbase R ,

. Rcwseﬂwassusalesnﬂe,wluchpmhtbxtsmmgtthmceedwfumsﬂw,mmcfnupuwmmofaumledcash
flows would not increase the deficit; mmg.xfallowed,basedoncashcﬂ'ect not NPV, ‘ .

. Redmepaygpbalaxmtozeto,mdndmgthosedmved from budget ag;aemmt
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Medicaid Savings with Additional 2002 Savings

-

FY 1998 FY 1999 FY2000. FY 2001 FY 2002 FY2003 FY 2004 FY2005 FY 2006 FY 2007

1988 - 2007
SAVINGS _ -
DSH 0257 A917 2883 4195 6721 65485 7286 8183 9161 10221 | -14972 | <56.308
FQHC ‘ - 0075 0080 0085 0080 D100 011 042 014 015 017 | D43 142
Boren Repeal : 0000 0110 D236 0365 D520 074 -106 150 214 305 1.2 872
Part B Premium Intersctions 000 020 030 040 . 050 08 100 120 150 170 1.50 7.60
Subtotal ~ 0332 1907 -2898 4250 5841 6537 7464 BE24 8855 1742 | 4527 | 59.550
Modicald Inftistives : ‘ : .
Efminate Vaccine Excise Tax 0072 0000 000C 0000 0000 0000 0000 0000 . 0000 0000 | -0.072 0072
Puerto Rico Increese 0000 0040 0050 0080 0070 0073 0076 0078 0083 008 | 020 0617
Working Disabled 0.006 0007 007 0008 0008 0008 0010 0010 00611 0012 | 0.0 0.088
Rake DC FMAP bo 70% 0138 0164 040 0206 0223 0241 0261 0284 0308 0335 | 0819 2.348
 SLMBExpansion Poiicy (100%fed) | 0300 0300 0400 0500 0500 0500 0600 0600 0800 0800 | 2.000 5.300
Subtotal : " "|'e370 0511 0647 0774 0801 05823 0947 0973 1202 1233 | 3108 8281
ADJUSTED NEDIGAID SAVINGS 0038 1306 -2.251 3A76  B5.080 5714 6507 -7.651  9.758 10,509 | 12124 | 51.269

PLEASE NOTE: Some nmmbers may hot add because of rounding.

Explanation of Scoring: This stream of Medicaid savings reflects the following policies.

1. Simulated CBQ scoring of the DSH policy with the following yearty limits: $10 bitfon in FYS88, $8.5 bil. in FY 99, $8 bil. in FY 00,
$7.1 %il. in FY 01, and $6 bil. in FY 02 and thereafter. Note that the total DSH savings is $15 bll. over five years.

2, We have inciuded revised yr-by-yr CBO scoring of repeal of FQHC cost-based reimbursement & Boren amendment without per capita cap policy.

3. Updated (5/6/87) CBO scoring of the Part B Premium Interaction updated for the Medicare policies in the budget agreement, '

4. CBO scoring of savings from eliminating the vaccine excise tax and costs from Puerto Rico and DC., :

5. CBO scoring of the total costs of expanding SLMB eligibiiity from 120 to 150 percent of poverty.
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NET SAVINGS -198 -1394 ~-2812 -4380 -6246 -15029
1998 1999 2000 2001 2002} Savings
CBO DSH Baseline 10,300 11,100 11,800 12,700 13,600 )
New Policy Spending 10,035 9,242 8,051 6,860 5,273
Savings -265 -1,858 -3,749 -5,840 -8,327 -20039
Reduction from Baseline -3% -17% -32% -46% 61%
Reduction from 1995 0% 10% 25% 60% 53%
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Medicaid Savings
Updated for Revised Part B Premium Inferaction Costs and Total SLMB Expansion Costs

FY 1898 FY 1993 FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007|1958 -2002| 1998 - 2007
SAVINGS »
DSH -0.342 2058 3844 4693 5628 6647 7714 -BO11 10214 -11628] 16563 | 61677
Part B Premium Interactions 0.00 0.20 0.30 0.40 0.50 0.80 1.00 1.20 1.50 1.70 1.50 760
Subtotal 0342 1856 3544 4283 5128 5847 6714 ZT1 8714 8928 | 45163 | 54077
Medicaid Initiatives
Eliminate Vaccine Excise Tax 0072 0000 0000 0000 0000 QOO0 0000 0000 0000 0000 | 0072 0.072
Puerto Rico tncrease 0000 0040 0050 0080 0070 0073 0076 0079 0083 0088 0220 0.817
Working Disabled 0008 0007 0007 0008 0008 0003 0010 0010 0011 0012 | 0036 0.088
_ Raise DC FMAP o 70% 0136 0184 0490 0206 0223 0241 0261 0284 0308 0335 | 0919 2.348
SLMB Expansion Policy (100%fed) | 0300 0300 0400 0500 0500 0500 0800 ©600 0800 0800 | 2000 5.300
Subtatal 0370 03511 0847 0774 0801 0823 0947 0973 1202 1233 3.103 . 8.281
ADJUSTED MEDIGAID SAVINGS 0028 1345 2897 3519 4327 5024 5767 6.138 7512  8.695 | 12060 | 45796

PLEASE NOTE: Some numbers may not add because of nounding.

Explanation of Scoring: This stream of Medicaid savings reflects the fallowing policies.
1. CBO scoring of the DSH policy in the FY 1998 President's Budget.

2. We have eliminated CBO scoring of the repeal of FQHC cost-based reimbursement the Boren amendment without the per capita cap policy.
3. Updated (5/6/97) CBO scoring of the Part B Premium Interaction updated for the Medicare policies in the budget agreement.

4, CBO scoring of savings from eliminating the vaccine excise tax and costs from Puerto Rico and DC.
5. CBO scoring of the total costs of expanding SLMB eligibility from 120 to 150 percent of poverty.
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