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THE WHITE HOUSE

WASHINGTON

August 5, 1993

John Goodman,
Could you please call Bill Alexander, and

explain to him why this is not something we think
should be done.

Bob Rubin

l/cc: Carol Rasco
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Mr. Alexander, the former Congressman from Arkansas who Ty 4
represents the shipping company, made his way back into my office’ ‘=
yesterday to make his plea that ARPA be requested to .conduct Lx{7
their study which he discussed with you and me previously. He is |,
renewing his plea, would like a call back from me with an update %ﬂ;}
on the decision. 1Is there someone on your staff who can call him (-~
with something? ST
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THE WHITE HOUSE

WASHINGTON

TO: Bob Rubin

SUBJ: Former Rep. Alexander

DATE: August 4, 1993

Mr. Alexander, the former Congressman from Arkansas who
represents the shipping company, made his way back into my office
yesterday to make his plea that ARPA be requested to conduct
their study which he discussed with you and me previously. He is
renewing his plea, would like a call back from me with an update
on the decision. Is there someone on your staff who can call him
with something?

Sigh..ouooooooooo.oO'Q.--o.oocooooouo



MEMORANDUM

TO: Mr. Robert Rubin, Assistant to the President for Domestic Policy
' National Economic Council

Ms. Carol Rasco, Assistant to the President for Domestlc Pollcy
National Economlc Council

FROM: William V. Bill Alexander
Tel: 202/783-1800
Tel: P6/b(6) private)
Fax: 202/783-2913

RE: Shipbuilding Initiative

DATE: June 24, 1993

The National Economic Council is currently involved in developing policies dealing with
the U.S. shipbuilding industry. One of the drivers of the effort is the October 1 deadline. for
submission to the Congress of a plan for the revitalization of the U.S. shipbuilding industry.

For its effort, the National Economic Council is likely to consider a number of inputs,
including the status and competitiveness of the U.S. shipbuilding industry vis-a-vis its European
and Asian counterparts; the prospects of a revitalized U.S. shipbuilding industry to obtain
international market share; the potential for job creation in the vitalized shipbuilding industry
and supporting sectors; and the types of technology, automated manufacturing, management
practices and capital infusions needed to achieve international competitiveness.



It is suggested that a highly credible study be initiated to provide an assessment of the
impact of a revitalized shipbuilding industry on jobs and the U.S. economy, to include the
following criteria, to wit:

Provide an independent assessment of the current impact of the shipbuilding
industry on jobs and the overall U.S. economy, by means of an Input-Output
(I/0) analysis.

Provide a dynamic analysis tool to support near term goals for developing a
revitalization plan, and on an ongoing basis, to examine new developments, assess
progress, and evolve new strategies.

Provide a methodology (ex ante I/0) for evaluating the impact of the infusion of
alternative advanced technologies and of advanced management and
manufacturing processes on the competitiveness of the shipbuilding industry. It
is anticipated that the impact would be felt in the creation of new jobs in the
shipbuilding and supporting industries, as well as in other positive effects on the
U.S. Economy.

We know that the Advanced Research Project Agency (ARPA) has, as part of the
Technology Reinvestment Project (TRP), been working on the National Shipbuilding Initiative.
Discussions with Charles Stuart of ARPA indicate that he is in a position to provide cooperative
input in the time frame required, using his existing data augmented by the above-mentioned
study effort and that the needed resources, e.g., TRP support funds, might be made available
with your approval. I would greatly appreciate your authorizing Mr. Stuart to provide timely
support to the National Economic Council in this matter.
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MEMORANDUM

TO: Mr. Robert Rubin, Assistant to the President for Domestic Policy
National Economic Council

Ms. Carol Rasco, Assistant to the President for Domestic Policy
National Economic Council

FROM: - William V. Bill Alexander
Tel: 202/783-1800
Tel: | P6/b(6) (private)
Fax: 202/783-2913 ‘

RE: Shipbuilding Initiative

DATE: June 25, 1993

My memorandum to you of June 24, 1993 needs to be clarified with regard to the
necessary action to initiate the study that I proposed to you yesterday. Since a ready source of
funds rests in ARPA and they are willing, if so directed by Dr. Denman, to fund the study, I
have taken the liberty of enclosing a discussion draft of a proposed letter from you to Denman.

Our discussion yesterday makes it imperative to point out that while the proposed study
focuses on shipbuilding, per se, the tool that will be employed can provide supporting answers
to the questions that will inevitably arise from the debate on the future of shipbuilding:

] Should shipbuilding be a candidate for revitalization at all?
L How does it compare with other industry sectors?
L What is the proper level and kind of federal government support?

] How many jobs will be affected if the industry is allowed to die? What is the
prospect of creating jobs if the industry is revitalized?

And so on.



It would appear that a national debate on the future of shipbuilding will take place since
issues include jobs and national security.

To illustrate the application of the suggested Input - Qutput (I/O) analysis, a recent study
of the Pittsburgh Region estimated that the upgrading and recapitalization of the local iron and
steel industry would cost approximately $2.2 billion. Over a five year period it was estimated
that this would lead to: (1) a 36% increase in iron/steel capacity; (2) an increase in regional
output of more than $3 billion; and (3) a sustained increase in.regional nonagricultural
employment of about 31.3 thousand persons (4% of base level).

Three industries of about the same size as shipbuilding have gone through decline and
revitalization in recent years. They are metal working machinery and equipment, tires and
tubes, and glass and glass production. All had to undergo sweeping technology infusion to
regain competitiveness.



DISCUSSION DRAFT

Dr. Gary L. Denman, Director
Advanced Research Projects Agency
3701 North Fairfax Drive
Arlington, Virginia 22203-1714

‘Dear Mr. Denman:

The National Economic Council is currently involved in developing policies dealing with
the U.S. shipbuilding industry. One of the drivers of the effort is the October 1 deadline for
submission to the Congress of a plan for the revitalization of the U.S. shipbuilding industry.

For its effort, the National Economic Council needs a number of inputs, including the
status and competitiveness of the U.S. shipbuilding industry vis-a-vis its European and Asian
counterparts; the prospects of a revitalized U.S. shipbuilding industry to obtain international
market share; the potential for job creation in the revitalized shipbuilding industry and supporting
sectors; and the types of technology, automated manufacturing, management practices and capital
infusions needed to achieve international competitiveness. We are in receipt of an unsolicited
proposal for "An Assessment of the Impact of a Revitalized Shipbuilding Industry on Jobs and
the U.S. Economy" which would provide many of the inputs we require. However, we are not
in a position to fund this study.

We know that ARPA has, as part of the Technology Reinvestment Project (TRP), been
working on the National Shipbuilding Initiative. Discussions with Charles Stuart of your Agency
indicate that as a result, he is in a position to provide such inputs in the time frame required,
using his existing data augmented by the above mentioned study effort and that the needed
resources, €.g., TRP support funds, might be made available with your approval. I would
greatly appreciate your authorizing Mr. Stuart to provide timely support to the National
Economic Council in this matter.

Sincerely,



TO:

FROM:

DATE:

MEMORANDUM

Mr. Robert Rubin, Assistant to the President for Domestic Policy
National Economic Council
FAX: 202/456-2878

Ms. Carol Rasco, Assistant to the President for Domestic Policy
National Economic Council
FAX: 202/456-2878

William V. Bill Alexander
Tel: 202/783-1800

Tel: | P6/b(6) ((private)
Fax: 202/783-2913

Shipbuilding Initiative

June 30, 1993

In further reference to our continuing dialog regarding the revitalization of the U.S.
shipbuilding industry, it appears that Secretary Aspin may be vacillating in his views on this

matter.

It was recently reported that he does not view U.S. shipbuilding as important to

National Security. On the other hand, in February 1992, Chairman Aspin’s study of the Defense
Industrial Base stated: : :

"Certain sectors of our defense industrial base will disappear
under current plans. . . this is particularly disturbing in two
sectors: heavy combat vehicle production and shipbuilding.
Both of these sectors would require an inordinate amount of
time to rebuild from scratch, and production of both requires
amplification of unique technologies, skills and facilities." Les
Aspin, 2/92 :

This leads me to the conclusion that the value of the shipbuilding industry to U.S.

National Security remains subject to debate.
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MCAULIFFE, KELLY & RAFFAELLI

A PARYNERSHIP INCLUDING A PROFESSIONAL CORPORATION
ATTORNEYS AT LAW
THE COLORADO BUILDING
BUITE 200
WM V. BILL ALEXANDER 1341 G STREET, N.w. LOS ANGELES,CA
(202) 783-1467 WASHINGTON, D. C. 20005 RENO, NV
TELEPHONE (202) 783-1800
TELECOPIER (202) 783-2913

S July 2, 1993

Mr. John Goodman .
National Economic Council
Room 233

The White House
Washington, D.C. 20500

RE: Shipbuilding Initiative

Dear Mr. Goodman:

Pursuant to our telephone conversation, I am enc1081ng
herewith, several copies of memoranda which have been provided to
Mr. Rubin and Ms. Rasco in furtherance of my conference with them
on Thursday, June 24, 1993. The memoranda are in preparation of a
scheduled meeting with you on Tuesday, July 6, 1993 at 3:00pm.

To accompany me at the meeting are the following:

Mr. Robert Widder ' Admiral Malcolm MacKinnon, III
Battelle ‘ MacKinnon Searlle Consortium Ltd
Post Office Box 9910

P6/b(6) Alexandria, Virginia 22304

DOB: P6/b(6)

DOB: " P6/b(6)

Looking forward to seeing you next week, I am,

Sincerely,

= /Wm

' . Wm V. Bill Alexander
Enclosures

cc: Mr. Michael Deich
Mr. Robert Rubin
Ms. Carol Rasco
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MCAULIFFE, KELLY & RAFFAELLI

A PARTNERSHIP INCLUDING A PROFESSIONAL CORPORATION
ATTORNEYS AT LAW
THE COLORADO BUILDING
SUITE 200

Y 1341 G STREET, N. W,
WM v, BILL ALEXANDER ' LOS ANGELES,CA

(202) 783-1467 WASHINGTON, D. C. 20005 RENO, NV
TELEPHONE (202} 783-1800
TELECOPIER (202) 783-2913

July 6, 1993

Mr. John Goodman

National Economic Council
Room 233

The White House
Washington, D.C. 20500

h]

RE: Shipbuilding Initiative
Dear Mr. Goodman:

Thank you for the time and attention you gave to the issue
of the U.S. shipbuilding industry to become competitive
worldwide. It is my hope that this can be made sufficiently

convincing to create the opportunity.

Looking forward to discussing this matter further, I am,

Sincerely,.

Wm., V. Bill Alexander

WVA/dda

cc: Mr. Robert Widder,VBattelle
Admiral Malcolm MacKinnon, III, MacKinnon Searlle Consortium



MEMORANDUM

TO: Dr. Michael Deich
Assistant to the President for
Domestic Policy

FROM: Wm. V. Bill Alexander, Esq.vvéf///

1341 G Street, N.W.
Washington, D.C. 20005
202-783~-1467

DATE: July 13, 1993

RE: Maritime, Environmental, Military Conversion and Trade
Policies addressed by Yankee Energy Corporation Plantship
Project

khkhkhhkhkhhkhkhkbhkhhkhhhhdhhdhhddhhhhdddhhhdhdhdhhhhdhddbdbhhhhhddhdddhdbhohdd

In a recent telephone conversation during which I summarized
the Yankee Energy Corporation project you replied that you would
like to know more . Specifically (1) a full description of the
project; and (2}.the role government might play?

SUMMARY

Yankee Energy Corporation of Boston plans to build a fleet of
plantships (floating petro-chemical refineries) that are designed
to convert wasted natural gas (methane), found off-shore in
international waters, to liquid methanol for use in the U.S.
domestic market, and other markets.

Yankee methanol is to be produced aboard U.S. flagged vessels

built in U.S. shipyards by Americans using domestic materials and



services. Upon commissioning, the plantships will be operated
around the world by American crews. According to Admiralty law,
Yankee methanol will be "made in the U.S.A.Y

The Yankee Energy proposal addresses three major U.S.

concerns:
1. Provides an immediate market for U.S. shipyards to build a
fleet of 270 civilian-use ships the equivalent size of
aircraft carriers. This will require an estimated 10.5

million man hours of labor for shipyard workers utilizing
millions of pounds of domestic steel, related materials and
services.

2. Reduces the effects of flared gas now contributing
substantially to global warming. The World Bank has declared
the flaring of wasted gas to be a severe environmental hazard.
The World Bank is forcing countries to take action requiring
oil companies to shut down flaring to abate environmental
degradation.

3. Reduces U.S. dependency on foreign oil. While the nation
seems to be focused on the federal budget deficit, the
increasing trade deficit has a more significant negative
impact on the U.S. economy. Inasmuch as the feedstock
material (methane) is supplied from waste, the availability is
very cheap. In some instances payment will be made to Yankee
to dispose of the waste. Yankee methanol will replace
expensive foreign o0il imports. When compared to the mounting
cost of importing foreign oil, Yankee methanol is a much
cheaper alternative thereby reducing the cost of imported

energy.

A more detailed description of the Yankee plantship project is
provided in the attached project overview memorandum.

ROLE OF GOVERNMENT

Yankee needs $10,000,000 to begin construction of its first

plantship. Contracts for methane supply have been negotiated.

Permanent financing has been arranged with the Bank of Tokyo. The

methanol plantship is ready to acquire the final engineering and

design which will facilitate obtaining a fixed price from the

shipyard.



MCAULIFFE, KELLY & RAFFAELLI

A PARTNERSHIP INCLUDING A PROFESSIONAL CORPORATION
ATTORNEYS AT LAW
THE COLORADO BUILDING
SUITE 200
1341 G STREET, N. W.

WM v, BILL ALEXANDER LOS ANGELES,CA
(202) 783-1467 WASHINGTON, D.C, 20005 RENO, NV

TELEPHONE {(202) 783-tB00
TELECOPIER (202) 783-2B13

July 14, 1993

Dr. John Goodman
National Economic Council
Room 233

The White House
Washington, D.C. 20500

Dear Dr. Goodman:

During our meeting July 6, 1993, you expressed particular
interest in the Battelle Input-Output economic analysis to be used
in the proposed study in re shipbuilding.

Enclosed herewith is a Battelle paper on the subject which may
be useful. .

Sincerely,

Wm. V. Bill Alexander

Enclosure
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‘~velopment Project of YANKEE ENERGY CORPORATION,

Boston, USA

Methanol Length: 780 F Displacement:

Draft: 55 F
Cost: $250 MM
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MCAULIFFE, KELLY & RAFFAELW‘ m&wmj
& PARTNERBHIP INCLUOING A PAOFESSIGHAL SORMIRATION . .
ATTORMNEYD AT Law W V‘v(

THE COLORAND BUILDING

SUITE RDD
134! G BTREET, N. W.
WASHINGYON, B, . 20005
TELEPHOME (R02) 7623-1800
TELLCORIER (202] PAI201)

LOS ANGELES. CA
ROME |

DATE: August 2, 1993

TO! Carcl Rascoe, Domestic Councll

- COMPANY: The White House

FAX NUMBER: 202/456-2878

FROM: Bill Alexander
NUMBER OF PAGES TRANSMITTED:
If you don't receivae all the pagaes, please call 202/783-1800.

Should you need to FAX to our office, our number is 202/783-2913.
NESSAGE:

Info re shipbuilding issue.

Plesse confer,
L]

THIS MESSAGE 1S INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY 70 WHICH IT IS
ADDRESSED, AND MAY CONTAIN INFORMATION THAT IS FRIVILEGED. CONFIDENTIAL AND EXEMPT
"FROM ANY DISCLOSURE UNDER APFLICABLE LAW. IF THE READER OF THIS MESSAGE IS NOT THE
INTENDED RECIPIENT OR AN AGENT RESPONSIBLE POR DELIVERING THE MESSAQE TO THE INTENDED
RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION OR COPYING OF
THTS COMMUNICATION 1§ STRICTLY PRORIBITED. IF YOU HAVE RECEIVED THIS COMMUNICATION IN
"ERROR, PLEASE NOTIFY US IMMEDIATELY BY TELEPHONE AND RETURN THE ORIGINAL MESSAGE TO
US AT THE ABOVE ADDRESS VIA THE US. POSTAL SERVICE. THANK YOU.
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The Pacific Card

While the Asia-Pacific
ared is more pacific
today than af uny time
during the iong Cold
War, o regional arms
race is on, and Asian
-governmenis are eager
for U.S. forces to stay
in place to keep the
peace. But Washington,
for its part, is still
scarching for ways to
support such o
commitment..,

BY DAVID €. MORRISON

beliave the time has come,”
ll President Clinton szid in &

July 10 speech to the South

Korean National Assembly,
"1 cregte a new Pucific community, built
on shared strength, shared prosparity and
a shared commitment (o demaocratic val-
ues.”

With or without the United States,
some sort of “new Pacific community”
will most agsuredly cmerge on {1s own
account, as Cold War strictures and atrue-
tures recede into history.

This, after all, s a rcgion that contains
60 per cent of the world’s population. It i
alsp a region that's enjoyed 6-7 per cent
average annusl growth while the rest of
the world has plodded along ar 2 por cent.
Ex¢luding Japan, Asin sccounts for 9 par
cant of the world’s grogs domestic produet
(GDP). Within the noxt 40 years or sg,
projecting at reasonable rates of growth,
non-Japanese Asia is expected 1o account
for more thun 50 per ¢ent of global GDP;
the United Staes is sxpected (o generate
only § per cont of that worldwide
wealth—ay third of China's share,

Even as it focuses obsessively
on European affairs, ag it
always has, Washington
clearly cannot afford to

lose sight of its consid-
arablc interests in
#  Agia, which currently
'\ cansumes §120 bil-
lion & year in US.
exports, or 40
per cent of the
otal.
Despite

Clinton's

preoccupa-

tion with
the U.E.
cconomy,
however, trade is
far fram the sole congid-
eration tn crafting & new,

Thiv article was reporied during a ninesweek
Jefferson Fetlowship provided by the East
West Center, a congressicnally financed
research institution based in Honohdu,

post-Cold War policy for the Pacilic,
Indeed, Asian leaders are as cancerned
ahout the “shared strength” to which
Clinton referred in Scoul as with the .
“shared prosperity.” (They ave, generally, .
irritatedd by chiding talk of “shared com-
mitment to democratic values” and other
human rights rhetoric.}

» Chief among their concerns is that the
United Siales, a powerful Pacific pres-
ence since World War 1L, is now poised ta
withdrow into same sort of panurious,
protectionist Fortress America, Total
{18, forces in the Pacific region, in fact,
are slated to fall from 390,000 todny to
350,000 by the wrn of the century. That's
only & 10 per cent reduction—a fraction
of the dramatic U.5. drawdown in
Europe. :

But forward-based ULS, troops in the
Pacific have already falien by 28 per cent
from the Cald War peak, down o §2,000
persanncl on non-U.S. soil in the region,
the vast bulk of them swdongd in Japan
and South Koren. (For & repor on Asian
defense, see NI, 5/1/93, p. 1048.)

Cansequently, off-the-record com-
ments teodered in May by Peter Tamoil,
the new undersacratary of State for politi-
cal affairs, about “setting limits on the
amount of American engagement . . .
around the world,” burst like a bombshell
in Asian capitals. The new U.S. Adminis-
traiion has since moved aggressively to
smother those flames,

“We are strengthening our military
presence In Asla and in the Pacitic,” Clin-
ton ingisted «t & July 9 press conference
in Tokyo, *We reaffirm our security com-
mitment to Japan and so Korea and (o all
our other allies in this region.”

Those were precisely the words that
Asign leaders wanted w© hear, To ensure
that the U8, domestic political consensus
remuing supportive, howaver, Washing-
ton must now advance a clear and con-
vincing rationale for its security commil-
ment,

The cvaporation of the Soviet threat
has unambiguously compilcared that sk,
Russin's Pueific Deet 13 largaly stuck in
port these days, Capt. Ronald L. Chris-
tenson, the commaender of the U.S.5.
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edmigpar. n Marioe Corps trumpml iy
sel. reported in g slnphamd intervigw wl
the Saseby Naval Base in souther
Jopan.
Uheir assets out there” e said,
alInst never see tham anymoree,”
From the vimtage point of various

“But we

Asdinn nation, (huu:.,l:. new bogeymen:

are \pnnqmq up. “Now that the Snvu,(
menacye 15 gone. China is @ menace.
Kiganki Kikuchi. furmerty Jupan’™ am-
baszsador w the Unhied Naifons and sow
un wdviser W the Foreign Ministoy. sald i
an interview in Tokvo, “And Nurth
Koren is « mensse. And some puople
helieve Sodth Korew s on.”

Such feelings of uncase are cmirely

mutuab, “Even qlley anificnlion [Whn
Norts Korea]. South Korea should main-
Lain some Kind of military allionee with
the United Stares.” Ahn Byung.joun, «
professor of politicu] seience w '\'unwi
Liniversity in Seoul, said, “Koren s o
placd where the militaty intereses o e
cprear powers infersact. To be blun; we
need UL5, fories as g gonstruing on Jap-
unese nrilitury capakiitics. as well as on

mnnmn has the perfect fésimé Lo
act as wn henest hroker. Ahn added,
because il 5o happcns Ut the United
States is the least-huted ol 1he Pacific
powers, The ULS. a5 fuss Interested In er-

“i've bumped inw a cuup ¢ of

@oo3/q08

8 Chinese ship in Pearl Horbar signiﬁe: the tnns Hew mpa&m to projuct military power for fram its awn thores.

ritorial ambitiuns und unly in maimaining
s habagwn of posér,”

A REGIONAL CHESS GAMP

Despite continuing sivil canflials in
Arghanistan, Bourma, Cambodla, Kashmibr
nadd Sn Lunks, Asis by aod hiege s mjm-
ing @ reRpile lrom many of the tepsions
thot plagued the region during the Cold
War cru.

All the same, umerouy interstate ter-
rilorial disputes remain o e resglved.
Japun seeks the rewurn of the Rurll
Lilanyds—the no-enlbeed Northern Torrito-
rics——{rom Russiv. Japun und Ching both
Juy claim (o the Senkaku Islands. And
Yiotnum and Chinu bicker aver the Parme
el Telands,

Beljing and Taipei Nave cecently heen
wngaged in their most intimete dinfogue
since the suecosslu! Communist revolu-
tion drove the Chinese Nationalisis w
seck refuge on Tabwan in 1949, But that
wift W Tar {rom healed.

A purticularly dive scenurio hax i new

governmient in Tuaipet declaring ~indes
pendunce” from the mainlapsb—in other
wiindds, shandoning the notan that there
i g ~one Chin” Belfing's ruless have
repeatedly wurned thal in such an event,

they wowld recaim Taiwan by furce. It s

nut ai all clear thatl 1hey wogld foflow

. PRI OVUT pL'l‘-zHL‘\.\lt‘)l'l uf the 8

through on the threat But & Chinese
nttack on Taiwan would, at o minimum.
lesve Washington in a painfu) qumdm'v
UL oW e respond.

Although few analyst\ helieve that 3 s
likely v spark regional warlare, the most
discussed potentts! Aslan r'laqnpuim is
the Sprutly Islandys, This sprawling cluster
uf reefs dotting the South Ching Sen may
or may not e sucrounded by rich off and
mural gas deposits, Of the half-dozen.
nutiong laving clalm to the Spruflys—
Brunci, Chini. Malaysia, the Philippines,
Taiwan and Vieram-——only Rrunci
hasn't stutioned troups on the blunds
{One wlet, dlaimed by Malaysta, s no
targer than a foothull field.)

Cline wlhieh I-im 18y bkwd;ly with Viut-
Spratlys live
VLIS gy I5 viewed s the most aggrossive
prlisver i this six-sided sparring mael, il
fimg soyvs that it s commitiad 10 the penge-
ful development of the islands, But its con-
tinuing nuve! buildugy ang repons that o
dazen 5027 Dghiee-bombers regently
atguinesd from Russia are 1o he hased near
tm. Suwth Chini Sow have eaised Guestions
about Butiing's real intentions,

WL e ure wilnessing now”
fpnian wdticial has cautioned, " o Pux
Sivica in the making in the place ol a
relustant Pax Americs and an nnpotent
Russis.”

M
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As that remark suggesis, Chine 8 the
power that waly Asisn nationg are watch.
ing, Fueled by an economy that's halloon-
ing by benter than 12 per cent annually,
China's military budget in 1991 marked a
50 per cent increase over its defense
spending In 1989, (For 4 repoit on China'’s
ceoromy, see NJ, 5/29/93, p. 1282.)

Mightily impressed by the United
Statex’s high-technology trouncing of
Iraq in 1991, China's gonerals are invest
ing their newlound wealth in upgrading
their three-million-strong [orees with
modetn equipment, much of it purchased
from Russis af bargain-basomont prices,

China vehemently discluims any ag-
gressive intent, “Qur military force will
only protect the country and the rights of
the country,” Chinese Vice Premier Li
Langing said in an Interview in Beljing.

“We will never become a superpowsr, and

will never be u threat to other countries.”

Neighboring nations, howevér, are suil
nervous. At a late-May meeting in Tokyo,
Japunese Forelgn Ministry officials urged
Chinese Fareign Minister Qian Qichen
ta have his government publish a deralled
annual white paper on Chine's milisary
expenditures “as part of an effort to ere.
atc mutugl contidence.” They also “ex-
pressed regret” over reports that China
may acquiré aireraft carriers and, with
them, & new capahility to project military
power far from its shores,

“Where it {8 headed has & lot to do
with Chinese diplomacy,” & US. official
iz Beljing said ot China's modemization
drive. “They will have a stronger military,
especiully if the economy keeps grawing.
Eut China has not yet squared how it can
have a strunger military, play o larger role
in Asia andgyet socuro the trust of its
neighbors, who historically distrust the
Chinese.”

COPING WITH THE JIYTERS

North Korea is anciher soures of
North Azian anxiely, espesially as the iso.
lated Stalinist state moves toward transi-
tion from rulc tﬁ Kira I-sung to his son,
Kim Jong-il, who carlicr this year as-
sumed command of Pyongyang’s 1.1 mils
lion troops.

South Korsan officiale hope for a grad.
ual, peacefil process of reunification with
the North, Some U.S. military planners,
though, fear that as it economy grinds to
a halt and the political challenge posed by
a llberallzing South grows, a desperate
Nerth may lash out militarily. {For mors
on Korsan security, res NI, 6/5/93, p. 1350.)

“Ihe kindest thing you can say about
Kim Jong-il is that he’s not very stable,” &
senior official zt U.S, Pucific Command
headquarters tn Hawall sald. “If you were
unkind, you could say that he borders on
the schizophrenic.”

@202 783 2813
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Chinese Vies Promior Li Langing
“We will mever become o superpower. ..
Faw analysts doubt that Seoul, with
ample gsgistance from Washington.,
would win a new Koreun war—albeit at a
dreadful price. But Pyongyang's apparcnt
elforts to develop a nuclear arsenal have
anted up the stakes across e reglon,
even for Chins, Kim Iesung's sole re-
maining ally. )

“We want our neighbor, Korea, 1o be &
nucicar-free zang,” Yiee Premier Li
insisted. “If there are t00 many nuclear
weapans, that would be bad not only for
the world, but for Ching, too”

In mid-June, Pyongyanpg backed off
from its threat, issued in March, to withe
draw from the 1968 Nuclear Nonprolifer-
ation Treaty (NFT). And, in mid-July, it
agreed to consult with the International
Atomic Energy Agency on nuclear safe-
guards and to resumne talks with Seoul on
banning nucléar weapons from the Kore-

‘an peninsula. But there's still.nd guaran-

tee that the North will apen sll of its
nuclenr facilities to inspoction.

“Because of its beliigerent nature and
aggressive deslgns on South Korea, in no
way could a nuclear-armad North Kores
be sliowed; it is a life.and-death situation
for the people of the South,” Park 3oo0-
gil, the chancellor of the Institute for
Foreign Affaire and Naticnal Security in
Seoul, said in an interview, I? Pyongyang
dectured itself a nuclear power, he added,
“that eould fuel a weapons compatition
in Northeast Asia. Jupan has a huge sup-
ply of plutonium with which it could build
WEApDIS at any hme.”

During the mid-July G-7 summit nieet-
ing of majar indusirial nations, Jupan was
the vnly goveramont. that declined w
endarse an indefinite extension of the

David €. Marsssn

@oo4/005

NPT. The Japanese public's prafound -
“antinucledr aliergy” makes any deply-
ment of aramic arms by Tokyo wildly
untikaly. But Japun adopted this diplo-
matic stance in response to North Ko-
red’s nuclear ambitlons,

The Korean drama and the frissons of
fear it has sent through Asia are of a
plece with the region's near-unlversal
trend toward military modernization. 1f
not yet 3 full-flodged arms race, this orgy
of acquisition is nonetheless disquicting.

According to figures compiled by the
Stockholm Internationul Peace Research:
Institule, Asia accounted for 25 per cent
of giobal milltary spending in 1991, up-

~ from just 13 per cent in 1981, In the rost

of the world, defense budgets have fallen
by 20 per cent or morc sinée the collapse
of the Sovict Union. In Southeast Asin,
Tuiwan and South Korea, on (he other
hand, defense spending grew 12.3 per
cent in 1991 and hetd stoady last yeur,

This phenomenon flows from a host of
factars, not the least of which is China’s-
iooming milfrary presence. Many Asian
nations also now have the cash with
which to upgrade their arms. Most also.
have laid claim (o often-overlapping 200-
milc coasial sconomic exclusion zones in
which they seck to control peiroleurs and
fishing resources.

Indonesiu is buying 37 ships from the
former East German fleet, South Korsa
is planning to buy 120 F-16 fighters from
the United States. Taiwan has ordered
15Q F-16s und 60 French Miruga fightors,
Singapore is acquiving 11 more F-16s, for
a total of 19. Thalland has boupht six
frigates from China and Is looking at
picking up 16 E-16s. Malaysia is buying
two missile frigates from Britaln and us
many 85 30 Mig-29 fightars from Russia,

The arms buildup has spurred afforis
to craft some sort of pan-Asiun security
framework. The Bush Administration
was leery of this aotion, preferring to
adhere to she bilateral “hub-and-spoke”
arrangement under which washlagion
has traditionally dealt with cach Pacific
nation individually.

The Clinton Adminlstration is [ar
morc willing to promote & defense dia-
logue. In his Senate confirmation testi-
mony in late March, Winston Lord, the
assistan: sccretary of Statc for East-Asion
and Pacific affairs, commitied Washing-
ton to “developing multilateral forums
for securiry consultations while maimain-
ing the solid faundations of our al-
liances.” lapan, tao, has actively en-
couraged broad efforts 10 ¢rafl what it
has ¢alied “some picture of the future of
this region's secunty.”

Given the broad dispartiles n geopalic
ical position and strategic interests
among Asian states, European modals
are nol much of a guide, A close-knit mil-
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iy network sueh as NATO is simply
pod i the condse neither i da wer, laeser
“tatking shop™ such ox the Conference on
Seeurity and Cooperation in Eutape,

The torum of chotee thus fur hins heen
the post-ministeria wnl}.n snee thut fofe
fows the amnaal meeting of the Associa-
tion of Sugtheast Asisn Nations, At the
mast reeent of these events staged 10
Singapoye bin Jate faly, o opew Regninal
Security Furum which wiil incitde all
avqor Paciiic Rium nativos, was extab-
tished, The gosl is transpacenen. o b
W COunries 1l mistrus eueh ot o
it dawn and k. o LS. oflicial in
Tokyo suid,

THE BIG QUESTION

Tevicibly, the Ritore role of .L«. Linit-
otd States in Asla was o enle! tople of con-
versition in Singapore. With the budget-
drivan dmwdmun AOw 1 . Asian
swcority anadysts winder whether Wish-
m,mn will continue 1o meer it wide-
hll\}_.\ﬂ'\!? u!mmnmnnh H’l 1]1!. ru;_.u-n.

Hohas had e eseaped notice. sler all
that the Navy slrers in Washington e
deafting plans 1o Euru the LS, et from
457 pnr‘m"\l warships to fower thsln 3 e
roughly half the size ol the vainicd o-
ship Navy that the Reagun Adminisiea-
tivn sought o build. The numher of UK,
airersft carriers @ likely 10 dwindle from
1210 10,

“Yos, we are worried, very warried”
about LS. cuthacks in the Pacific, Viee
At Chiski Hayashizakl, the comman-
dant of the Jupunese Maritime Sell-
Defanse Foree base ut Saseha. seknowl-
edped in an interview, "I American
forees decrease in the arcy, matability
would become cven worse. What Asiun
counfres fear most al the momend is that
Americapn Torees will reduce in the re-
gion, and Ching will run in w Lill the vee-
wum,™ (For a repent on Japanexe defense
poliev, see NI, 713193, p. 17074

ULS, wfficials caution their Asiun coune
terparts pot ta eonfuse dimvinizing with
departure, TINeiLther our adversarics nor
our friends should mistnke sdpstments
in our ., . lorces as a diminishmem of
LS. conmiiment,” defty Dofeise see-
retury Willhum 1. Perry recontly pro-
cluimed in Tuk}q.

Although the Pentagon has been shav-
ing huck the aumber of trovns posted I
Kusrga und Jupun, the aonl stniking UG,
force adjustment has been the loss ul
Crark Alr Fleig ung Subke Naval Base jn
the Philippines. Buw o LS. defense offi-
il in Japan said, “the impact of thid loss
i rehilively minor in ibe past-Cald Welr
contest.

Abuowve wll that impact hiw ween eused

by the willingness of Indenesin, Malaysia

and Bingapoure o vaduniger wveess (o

o202 753 2813
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Yhe Suscho ﬁml Buse in southom

Forword-based US. troops in the anv have fullen by 28 per cent from the Cold War peuk.

ports wad wirlields Jor LS, ships und uir-
cralt in need of refucting und mainte.
nanL,

“Our past-Cold War sieategy empha-
siews wspanidad conperation and jptersc.
Hon with our regional frivnds under
plula'm]'lh\ we call ‘plices, non bases,
Adm, Charles R. Lurson, the chiaf of the
Pugilic Command. told Congress carlivr
his your, W do not seek layge permea-
nont bases in Southeast Asia”

Placus whore Washington already has
harge perarmun buses, sucl as the West
Pucifie tervitory of Clunn, wee sl fifling

the gap. “Where vverybody olse saems to
be downsizing, [ihe milivary presence on
Guam is growing becuuse of the Subis rolk
back,” Rear Ailm. Edward K. Kristensen,
the communder of LS. naval lorees in the
Muarianas, said. “Where all of this s going
e settle out, T don't know, But | think wa'il
end up v g plus-up position,”

The Base Reslignmaent and Closure
Camniission recently recommend&l tht
the nuval uir station in Agana. Guam's
wa L, be sl down, s Tunctions will be
xhnﬁnd to Andursen Alr Foree Busg, 4
herguly inactive facility on the other ond

ol the islund, Bul L5UD0 additional per-
mnml have already been shifted 1o
Cidam to run avigtion and <hip supply
antd mainienance faeilities that have been
heeled up in the wake af the Subie shut-
down,

This wors of Tarwurd presence—Guam
s only four hours by giv from both Japan
and Karea—~is key to shortening the
logiktical umbilicus that's needed to sos
taln the U.S. farces pow aperating in
Axin, ULS, dufemse ulficials say, and thus
t “shawing the fTae” s the oxtentatioos
fushion that so muny Asian governments
suem o desire,

“We've 12000 miles from Washingieo
here,” Capt, Frunk T, Giesemanr, the
commander of the Sasedq Naval Base,
said in an interview, "By having forces on
the puard here, we have a Lot more influ-
ence than i we kept them in Sun Dicgo
wnd visiwd here only every so often.”

For the same renson, 8500 US, ur,
sen und ground perconnel embarked on
anoannel joint c.\'crcisc. code-named
Cohra Gold. with HL000 Thai troaps in
Muy, Similarly, 70000 U.S. troops partie.

ipated n the Toam Spirt exercise in
South Korvi carlicr in the year,

Whather the United States will still he
running such excreises and maintaining so
comparinively vigerous a forward pros
ence in the Pucilic 10 years From pow,
much less L ik but ane of many gugs-
tions raised by the abrupl conclusion ol
the Cotd Wor. While the conscinsus noross
the regivn demands « continuing LS.
military role 10 Asfa, e 3,1‘01:|1ci rules of
the pame will surely shifl, i unly because
American military and econamic eloul is
On e wane g5 Asiin power wises.

“The Fagitic region is moving toward o
nuw cquilibiium, v fundamental change
in the balunce of power,” Mwuhiah Aly-
gappa, 8 farmer Malaysian army oflicer
und now o security unnlyst with the Eest-
West Center. o hink sank in Honeluhy,
remarked. " That's not yet retlected in the
atructures of piawver. S the target 1oday is
mainly the mudatenance of order und sta.
Dllity. And that Iy the vesponsibitity of wif
atmes i the region, not just the United
States,

“There issilion 1mp0rmnt rofe for the
United States. a stabilizing rake,” Alagap-
pu sdded. ~But the United Swites has o
sOrt vt s own icterests in dhe region
and decide un s role” ]
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