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July 23, 1993 

President Bill aina 
The Whn. Haute 
W8/IhiaJt4m. DC 20$00 

Dear Mr. PresideJll; 

As you aIld your arlD'dni&tratian work with the COIIferees on the-O.11'lDihus Budget 
~cdltlldon A= of 1m. an overridinl quutiOD fm-tho AmoriaaD pgblio .ia wl'&Rher the 
conference asrecmeDt mccg your own "tendare! of aharcd- .adec .in itt goal of dCifiQ& 
reduction" Reoucmg me defiCit is always a paUltul· process, but Older Americans,· 
hospitaJland pbysiciaDs arc wilJ:ing to do their share if the paiD iI cqvi1:ably distributed. 
In this relpttd, the pIopc::JlCd Med3~ reductions an: of ccDtral GODcem to our 
orgazrlzatioDS. . 

UmottUnlUCJy, much of the debate a.rcnmd this daflcit rcchaGtiOD P&c:«asc baa foCDOd 011 
the ratio of direct spending CUll 10 tu incrcIuu, mlher thllD on mectiDs a standard at 
sharea ·ls"crUice for aD Americans. In teet, many AmertcaJlS receive beuefits t:hrough _ 
direct sp!nding prasrams while othera benefit from indirect spending through a myriad of 
tax prefet'e1IceA designed to promote cenain eCOllomic 8l1dJor social outcomes. 
Regardlenl of which typo of spendiDIJ the burd... of payinl for thlHo benefits ia Oome by 
all of us ILl usxpaycn,. Ultimately, Americans wiD judac this packap baaod nOt on 
wbether acme arbitrary raUo baa been achieved but rather OD whether the burden of 
deficit retiuctioa iJ fairly dillributed. ­

. ~ . 
Earlier tMs year, ~~ propaaed S46 bnHon in Medicare cuts - an unpre.cedlUtt.ed 
propO.aL In makin, thil propos.1t )IOu ursed aU AmariaaD. to·lIhaie in tho. aacri5co 
needed Ie, reduce tho deficit. AI yau knew, cur orpniatiom domcm.atnitcd that we ­
and our tqemberlblps - were wJlUng 10 do our part. The Medicar,,· prcMs1cm.s included 
in tho Hc~use-passed b~ comparable to your proposal. would cui S48 billion from 
Medicare over five yean - the !alP" silllie rod\1ctiaD in the praJl'81DJa history. 
Unfortunately. the Senate increased the cut to $S8 bi16on. R.educt:icms of this map.itude: 
1) thr.at.ttn Denefloiazy aooeu to needed cat.;·2) promote increued OOIt-thift:inS ~o -the 
private 1C;c;tor, and 3) pOlO barricn to the reform of 01U' health care s~. 
The added Me(Ucarc cuu in me Senate did Dot occur in order to reduce ihe 4etJdt but 
rather to offset the 1011 of revenue due to the efforts by ellergy in_lUte to exempt 
themselvc:s from the shared sacrifice which you called for in yo\ll' proposal. We are 
disap'PoiJl:ted. by remarks attributed to you and tllose of your administration supporting . 
the hisher Senate Medicare CUll. 
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. Y OIl bave ftequeDtly 1'I01ed tbat we CIIUlOl acbieve real, 1cmt-lmD deficic rcdu.ction by 
simply c;oIlltinmn, what we have been dams for over a decade: .. cutl:ing Medicare and 
sbiftinl eo.a 10 bODofic;iaria and the pnvate MCCOr. While Medicare and. ~d CQftl: 
may be drMnS much of the pwtb in ow: deficit In reccmt yean, we will not make real 
progrc:u apinB thOle mcreues until we take on the· underlyins 1ysmn-)l1d1S. problems 
wh1c.h drive up hcaltbcare coats. As you know, comprchcI15i'R Rlorm of our health care 
system call accomplilh this talk. 

Beeauseof these· COI\C8I'U, our otpllizaliol'll stl'Ollsi)' recalDlMJld that you urle the 
comer•• to be guided by .ho Houle prcMsiOA in establiahia, the Jevel gf Modicare outI, 
not lhc Sc:.uate'•• 

Like mOlt Americana, older Americans, hospitals and phy.iciana arew.iJling to do their 

part to rCliuce che deficit. They ask OIlly mat the burden of deficit rcducUOI1 be fairly 

shared. 


Sincerely, 



TO: Marcia Hale 
. Patty Solis 

FROM: Carol H. Rasc~· 
y 

SUBJ: American Hospital Association ,(AHA) 

DATE: July 13, 1993 

A reluctant Russ Harrington (administrator at Baptist Hospital in 
Little Rock) called me today to say he had been urged to call me 
to put in a plug for the AHA request to have the President or 
Hillary address the AHA at its annual meeting in Orlando in 
August which is pending before you. I say reluctant as Russ 
would rather not make those calls and impinge upon his close 
friendship with the Clintons, in particular the President. Also, 
Russ is very clear on the fact that I don't meddle in scheduling 
matters. 

Russ did add that the AHA sees itself as closely aligned to the 
proposed Clinton plan (which is true) and they hoped the fact 
they are favoring the plan won't discount an appear~nce there. 

Russ and I have now done our duty •••• thanks • 
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July 23. 1993 

President Bill Cintcm 
The White Houu 
W~XIi DC 2OSOO 

Dear Mr. PrCli4eat. . 

AI you uld your admjnf&mwon work with the coDferees on me·OJlUlibus Budaet 
~cdlia,UOn ACI of 15»93. auowmdinl quellioza fal'tho Amoriaa:D publio it w.tuRher the 
CcmferenCD qrocmumt mutt your own .tandard of aharcd' .aGliSco in itl pol dG6cit 
reduction. Rec1UCinI!.be defiCit is always a painful' process, but older A.mel1cans,. 
hospital. Ima physiciaas are willinl to do their share if the pain U. cquiUbly d.istrfbuled•. 
In thll res:ard, the prDpDIIDd Modicare' redtictiODI are of ccDil'a1 CODeem to our 
organizari!::)DS. 

UnfOI'WIlIIICIy, much of the debate Gl'Olmd this deficit rcc:l:uction paclraSC baa focaaaod OIl 
the ratio (,f dinscx spcmdinS CYtI 10 UI.X iru.7euea, ramer chan on mecti:l:ls a auil:l4ard at. . 
shared·sac:rtace for aU Americans. In faGt, mcmy Amertcans receive beaefits through 
direct spelltding programs while othera benefit from inclirecl spending wough a myriad of 
tax preferi::nces d.l:Siped to promote te.rrBln eeouomic and/or aoc:ia1 outcomes. . 
RegardleSlI of which type of IpendiDJ, t.he burden of paying for the.c bcmafita i. bomCt by 
all of lola 811 taxpayers.. Ultimately, Americans will judp this package buod nOt· on 
whether lome arb1trary nUo bas been ach1eved but rattler 01'1 whether the burden of 
deficit redUCtion is fairly diatributed. . 

.. 
Earlier thi.1 year, y~)! pmPC:HCi' $46 bilHon in Mectit!8Te cuts - an unprccedett_ 
propo.aL In makin, this proposal. )'01.1 wpd aU Amlll'io.tm. to·1b.are in the 8IICrifigo 

needed to reduce tho defic:it. As you Imow, cur orpnizatiOl1l demonstrated that we ­
and our lDellibenbipS - were wJlUng 10 do OUf part. The Medjgar.' pr~ mcluded 
in the HO\lSC*paued biD, comparable to your propoaal. would cut S48 billion from 
Medicare I)ver five years - tbe laIPst sinai' rcducticm in the prosramJa hiatOl)'­
Unfo1'tUl11faely. the Senate increased the cut to SS8 billion. Reductk:ms of lma masztitude: 
1) threafAJl. bendoiary aooea to needed care,'a) promote inoreueC cOlt-IbiftfDg to the 
private sector; and 3) polO barricn to the l'efon:D of our health care system. 
The added Medicare cuts in the Senate cHd aa DQmI' in order to m:lw:e the clet1ctt b\Jl 
rather to offset the 1011 of revenue due to tbe etfons by energy interesu to ~pt . 
themselves from the shared sacrifice which you caUed for in yourpropoaaL We arc 
disappointc~. by remarks aWibutcd to you and thOle of your actrniJristration supportiDl 
tbe ruper Senate Medicare cum. 
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You have' frequently DOled that we caunot ICIdeve real, lonJ-tenIl deficit rcducticm by 
simply COiltinum, what W8 haw beaD doiDs for aver a decade: 'cuaiq Medicare and 
shiftinS co.ato beaeficiaria and the prtYa1e seetor., While Medicare and Medieaid. coati· 
may be drMnS much of tb.o pvwtb in our deficit ta .receat yeus, we willnoc ausko real. 
propas apinlt thoac incrcuca \lnm we take an the underlyins 1JIliPPl-J1d§ problems 
wlUch driVe up healtbcuo coati. Pta you knriw, comprehenlivc ~ of our health care 
IY'tem catl accomplilh this talk. 

Bec:auseo:F these COncel"Dl, our orpaizationa .troDSlY rec:nmmeJld that you ura- the 
comer." 'to be guided by the House PIrOVWCX1 in uUlbliahiog the level of Medicare wt8, 
not lh. Sc:natO~•• 

Like mosl Americana, older Ame~ hospilsls and phyaic:iaJII arewiJ1ing to do their 

part to redluce the deficit. They ask only mat the burden of deficit redUctlOl1 be fairly 

shared. ' 


Sincerely. 

~ 
HoraCICI B. o.sea 

AlMricBIIl AslOClldOn 


of Rodred i-ersou 


