A TR EXECUTIVE OFFICE OF THE PRESIDENT MAY 1 9 R
§§ GFFICE OF MANAGEMENT ARG BUDGET
. WASHINGTON, I ¢ 20862

Honorable David R. Cbey
Chalrpan

Committee on Appropriations
U.5. House of Representatives
washingten, D.C. 20515

Dear Mr, Chairman:

The purpose of this letter is to express the
administration’s views on the Military Constructicn
appropriations Bill, FY 1998, as reported by the House
Subcommittee. Your consideration of these views would be
appreciated.

While the Aadministration has some concerns, the nost
eritical of which are discussed below, we urge the Committes Lo
approve the bill.

The aAdministration appreciates the Subcommittee’s support
of the requests for the base closure and realignment program,
the operation and maintenance portion of the family housing
program, and most construction prejects. However, the
administration objects to the Subcommittee’s adjustments that
would provide:

o $78% million for 143 unrequested construction projects,
including $268 million for unreguested projects for the
National Guard and Reserve;

o $100 million less than the $219 million requested for the
NATO Infrastructure program; and

¢ only $51 nillion of the $276 million reguested for two
Army chemical weapons destruction facilities.

The Administration urges the Committee to delete funding
for unreguested, low-priority projects and to redirect this
funding to high-priority progranms, including NATO
Infrastructure. The Subcommittee’s failure to provide
requested funding for NATO Infrastructure could threaten other
programs, such as the Partnership for Peace and the Coubined
Joint Task Forcee that were recently annhounced by the President
and our allies. Such action could also undermine NATO
infrastructure agreements and treaty commitments, and frustrate
our efforts to increase the burden~sharing contributions of our
allies.



The Administration further urges the {ommittee to provide
the full funding regquasted in FY 1995 for two chemical weapons
destruction facilities. Providing the $225 million for
completion of these projects in FY 1996, as directed by the
subcommittee, would reduce the FY 1996 funding available for
other projects including the readiness and guality of life
programs supported by the Administration and the Subcommittee.

The enclosed table provides OMB’s preliminary scoring of
the bill. We look forward to working with the Committee to
address our mutual concerns.

Sincerely,

e panetta
irector

Encliosure

Identical Letters Sent to Honorable David R. Okey,
Honorable Jaseph ¥, McDade, Honorable W.G. Hefner,
and Honorable Barbara F. Vucanovich
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bt Apprpruatie

THE WHITE HOUSE

WASHINGTON

w

TO: Leon Panetts
Boeb Rubin

W_
FROM: ng??iﬁiwnaswéw;>

SURT: Charts from POTUS

DATE: July &, 1894

Attached are charis the President gave to me in my briefing this
a.m. when I briefed him that 5ec. Reich may want to talk this
aftenrcon in the ride back from the speech about the "Human
Resource Board® concept. The President said these charts are
from Sec. Reich and he feels this is what Reich will want to
discuss. The President asked that I share them with each of you.
Because they are multi-colored we have indicated which line is
which in progression ... as if you would need that prompt!

I told the President we briefly discussed this issue of Education
and Training this morning. I stressed, however, that given the
process there is not money floating around to be easily
reallocated.

Thank you.
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Education & Training Outlays as a Percent of
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Education and Training Outlays as a Percent of
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Federal Debt Held By The Public
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