Extra* EITC Dollars Received in Fiscal Year 1996
if Clmton Proposal is Enacted, by State

(estimated; in mlIIIORS)

Alabama $205.4

Alaska . . 8.4
Arizona K ~ 1314

. Arkansas - 106.5
California 1,102.3
Colorado . 84.8
Connecticut : 37.3
Delaware : 18.0
D.C. , ; - 258
Florida ‘ : - 4847
Georgia o 2822
Hawaii : 18.4
Idaho : 311
Hiinois : 295.4
Indiana 144.8
lowa 56.8
Kansas A 56.5
Kentucky . . 118.6
Louisiana S 206.9
Maine 282
-Maryland ' 1173
Massachusetts . 84.3
Michigan et 182.8
Minnesota : 73.2
Mississippl ‘ 168.9
Missouri . 1468
Montana } ’ 232
Nebraska _ - 880 !

. Nevada T 371
New Hampshire . 1841
New Jersey : 168.5
New Mexico - 67.4
New York : 431.8
North Carolina 2745
North Dakota . - . ' 14.2
Ohio 2441
Oklahoma : © 106,86
Oregon . 709
Pennsylvania - -- - - 240.7
Rhode Island o 18.1
South Carolina - 164.3
South Dakota - - o 19.3
Tennessee | 197.3
Texas Jo ' 7525
Utah o T 405
Vermont 118
Virginia : 1695
Washington . 892

- Wast Virginia j .516
Wisconsin o 93.3
Wyoming 11.7

U.S. Total ‘ $7571.0

* The figures shown above reflect the extra EITC dollars over and above what these families would receive in
fiscal year 1996 under current law. Preliminary estimates from the congressional Joint Committee on
Taxation show the Clinton EITC proposal would increase EITC benefts by $7.571 billion in fiscal year 1996,
Each state's estimated share of these new benefits is based on its percentage share of all EITC benefit
dollars awarded in tax year 1991. Calculations by the Center on Budget and Policy Priorities.



EITC .Benef_iciaries.in_ Tax Year',_1 991, by State

2

Below are state-by-state IRS data on the number of families receiving the EITC — and the number
" of dollars received — for tax year 1991. Some 13.9 million families obtained EITC benefits totalling
$11.4 billion. ‘ o : : S '

State Familles Getting EITC Amount

: : *v . (in millions)
Alabama . 346,245 $309.7
Alaska o 18,744 o f - 12,6
Arizona ' 236,391 - : 198.2
Arkansas - .. 187,366 . : . 160.5
" California 1,984,079 . - . .  1,6623
Colorado .. 158,745 . 1276
Connecticut ' ‘ 77,959 S - 56.3
. Delaware 33,314 o 27.2
D.C. . 48,346 - _ 38.8
Florida - 827,282 - 700.9
Georgia . 496,334 E 425.6
Hawaii S o 38,114 - R ' 27.8
Idaho ) 57,275 o 46.8
Illinois S 653,817 L , .445.5
Indiana ' ' 269,274 . ' : 218.3
lowa - 109,610 S '85.7
Kansas . 108,475 . e 85.1
Kentucky . : 218,603 e 178.8
Louisiana : 360,846 o 312.1
Maine Co ' 56,178 S 42.6
Maryland - - . -"223,119 _ 176.9
Massachusetts. - 170,457 . ' ‘ 1271
Michigan - . '362507 . . |, 2187
Minnesota ‘ 143,510 . - ' 110.4
" Mississippi : 283,324 - = -254.8
Missouri ' . 272,535 e - 221.0
. Montana " - 43,994 ! 34.9
Nebraska -~ - 71,559 . ' 57.3
Nevada , - 69,856 - R ' 559
New Hampshire ) 37686 - : 28.8
New Jersey © 324,203 I 254.1
New Mexico - - 123,677 : Y 101.6
New York | : 822,903 : : 651.2
‘North Carolina ™ T . 484,961 - S 414.0
North Dakota ' . 26,783 R ‘ 214
Ohio . . - 470,956 . - 368.1
Oklahoma . . 197,336 ) ' 160.8
Oregori. ~ . 134272 . g 106.9
Pennsylvania 471,291 o 362.9
Rhode Island - 35240 = o 2r2
South Carolina . 283589 . - .. 2478
South Dakota 36,050 . -. o 29.2
Tennessee . 354,868 ) i 297.5
Texas : 1,331,689 . 1,134.8
Utah ) 75,228 : . 61.0
Vermont g - 23,736 . - 17.9
Virginia . . . 307,014 , L 255.6

Washington - 194,052 o 1497

" West Virginia 97,015 ' o 718 -

‘Wisconsin L .178,635 - Lot 1407
Wyoming o 22,211 : o 176

Total . 13882124 - - - $11,417.4
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- _ Proposed EITC Expansion Would be of
Disproportionate Benefit to Minorities

President Clinton’s proposal to expand the Earned Income Tax Credit would
benefit working households of every race and national origin. But the expansion
would be of disproportionate benefit to African-Americans and Hispanics, who are
more likely to qualify for the EITC than are non-Hispanic whites.

African-American and Hispanic workers are much more likely to earn low
- wages — and to be poor — than other workers are. In 1991, five percent of non-
Hispanic white workers were poor while 14.5 percent of black workers and 15.4
percent of Hispanic workers lived in poverty. The trend remains essentially the same
regardless of the amount of time spent working; i. e, whether full-time or part-time
worker are examined. :

Since the EITC is designed to assist low-income houséholds with workers, it is
especially beneficial to minorities. Two of every five minority working families with
children are eligible the EITC.

. Tabulations of unpublished Census data indicate that approximately 42
percent of all black working families with children had incomes low
enough to qualify for the EITC in 1987. A similar proportion of
Hispanic working families — 38 percent — had incomes low enough to
qualify. (More recent data by race and ethnic origin are not available.)

. By contrast, 17 percent of non-Hispanic white working families with
children had incomes low enough to qualify for the EITC in 1987.

. In short, black and Hispanic working families with children are more than
' twice as likely as their non-Hispanic white counterparfs to have incomes low
enough to qualify for the EITC. «

The above data indicate that the large EITC expansion proposed by President
Clinton would be extremely beneficial to minorities. A substantial and
disproportionate share of minority households would receive additional EITC
benefits. It also bears mentioning that the Clinton proposaliraises EITC benefits the
most for families with two or more children; since poor minority working families
with children tend to have more children than poor non-Hispanic white families do,
this is another reason why the Clinton EITC expansion would be especially beneficial
to black and Hispanic working families.

777 North Capitol! Street. NE, Suite 705, Washington, DC20002 Tel: 202—408-1680 Fax: 202-408-1056
Robert Qreenstein, Executive Director » Loring Henderson, Deputy Director



The Washington Post
‘Washington, D.C.
April 20, 1993

Claims of the Working Poor

sion of the Earned Income Tax Credit.
Congress should approve it. ‘

~About 6 million Americans who live in families
vnth at least one full-time worker fall below the
poverty line. The EITC is targeted to households
“that include at least one full-time worker. For
poor families that earn enough to pay federal
income taxes, the credit offsets some or all of the
staxes the family might otherwise owe, so the
*govemment won't be taxing people further into

rty. For the working poor whose incomes
fall so low that they don’t pay taxés, the credit
“amounts to a direct cash payment—a kind of
:wage subsidy. Nearly 14 million families now
-receive some benefits under the credit, which
«tapers off as incomes go up.

Mr. Clinton’s goal is ambitious: to make sure
~that in households with children where at least
~one person works full-time, the family won’t fall
:below the poverty line. Under current law, the
um EITC benefit for a famlly with two or
_more children was scheduled to rise to $2,000
fext year; Mr. Clinton would boost the maximum
~40-$3,370 by 1995. He would also. raise the
“benefits for families with one child and establish a
~-small new credit for workers without children.
“The changes would cost an additional $7.6 billion
by 1996, bringing EITC costs to $24.7 billien. On

f*P RESIDENT Clinton has proposed an expan-

a

top of this, Mr. Clinton would try to boost the
earnings of the working poor by hiking the
minimum wage.

Questions can be raised about even the best
programs, and the EITC is no exception. There
are worries that if too many families are eligible
for the credit, it could distort both the labor
market and the tax system. The Clinton adminis-
tration adjusted its original plan to meet some of
these objections. There are also worries that the
credit could encourage some workers to earn
enough to get the maximum help .from the
government—and no more. Friends of the EITC
need to guard against unintended consequences,
but in the form proposed by Mr. Clinton, the
credit seems likely to do what it’s designed to do:
promote more work, not less. -

The working poor do not have highly paid
lobbyists and are not a notably vocal constituen-
cy. So members of Congress seeking money for
their favorite programs might be tempted to take
it out of the EITC increase and away from the
working poor. They shouldn't. The EITC has
received strong support across partisan and ideo-
logical lines because it reflects a broad consen-

- sus: Society should give a hand to the needy, and

it should encourage and help those who work and

_support their families.
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Magazine 1/3 page square 4-5/8"x 4-7/8"

sUn poco escaso de dinero
entre las pagas?
2

En 1994, si usted gana menos de $23,755 y tiene al menos un hijo
que vive con usted en los Estados Unidos, quizés pueda tener
derechio a reclamar una cantidad de dinero adicional en cada paga.

Pregunte a su empleador o patrono sobre el Crédito Adelantado
por Ingreso del Trabajo o llame al IRS al nimero

1-800-829-1040.

@ Department of the Treasury
Internal Revenue Service




Magazine 1/2 page horizontal 7"x 4-7/8"

sUn poco escaso
de dinero entre las
pagas?

En 1994, si usted gana menos de $23,755y .
tiene al menos un hijo que vive con usted en
los Estados Unidos, quizas pueda tener
derecho a reclamar una cantidad de dinero
adicional en cada paga.

Pregunte a su empleador o patrono
sobre el Crédito Adelantado por Ingreso
del Trabajo o llame al IRS al niimero

1-800-829-1040.

g’ Department of the Treasury
Internal Revenue Service




Newspaper 1 column
2-1/16"x 6-1/2"

sUn poco

escaso de
dinero entre

las pagas?

En 1994, oi usted gana menos
de $23,755 y tiene al menos un
hijo que vive con usted en los
Estados Unidos, quizds pueda
tener derecho a reclamar una
cantidad de dinero adicional en
cada paga.

Pregunte a su empleador o
patrono sobre el Crédito
Adelantado por Ingreso del
Trabajo o llame al IRS
al niimero

1-600-829-1040.

y’ Department of the Treasury
Internal Revenue Setvice

Newspaper 1 column
2-1/16"x 6"

sUn poco

escaso de
dinero entre

las pagas?

En 1994, si usted gana menos de
$23,755 y tiene al menos un hijo que
vive con usted en los Estados
Unidos, quizés pueda tener derecho a
reclamar una cantidad de dinero
adicional en cada paga.

Pregunte a su empleador o patrono
sobre el Crédito Adelantado por
Ingreso del Trabajo o llame al IRS

al niimero

1-600-829-1040.

@ Department of the Treasury
Internal Revenue Service



| Newspaper 2 Column 4-1/4"x 3-1/2"

¢Un poco escaso
de dinero entre
las pagas?

En 1994, si usted gana menos de
$23,755 y tiene al menos un hijo
que vive con usted en los Estados
Unidos, quizas pueda tener derecho
a reclamar una cantidad de dinero
adicional en cada paga.

Pregunte a su empleador o
patrono sobre el Crédito
Adelantado por Ingreso del -
Trabajo o lame al RS al niimero

1-800-629-1040.

f’ Department of the Treasury
internal Revenue Service

Newspaper 2 Column 4-1/4"x 5-1/4"

sUn poco escaso de
dinero entre las pagas?

V"\

En 1994, si usted gana menos de $23,755 y tiene al menos un
ijo que vive con usted en los Estados Unidos, quizés pueda
tener derecho a reclamar una cantidad de dinero adiciona
en cada paga.

Pregunte a su empleador o patrono sobre el Crédito Adelantado
por Ingreso del Trabajo o llame al IRS al ndmero

1-8600-829-1040.

g’ Department of the Treasury
Internal Revenue Service




Newspaper 2 Column 4-1/4"x 7"

sUn poco escaso de
dinero entre las pagas?

En 1994, si usted gana menos de $23,755 y tiene al menos un
hijo que vive con-usted en los Estados Unidos, quizas pueda
tener derecho a reclamar una cantidad de dinero adicional

en cada paga.

Pregunte a su empleador o patrono sobre el Crédito
Adelantado por Ingreso del Trabajo o llame al IRS al nimero

1-800-829-1040.-

y’ Department of the Treasury
Internal Revenue Service




3Un poco escaso de
dinero entre las pagas?

En 1994, si usted gana menos de $25 755 y tiene al menos
un hijo que vive con usted en los Estados Unidos, quizas
pueda tener derecho a.reclamar una cantidad de dinero

~adicional en cada paga.

Pregunte a su empleador o patrono sobre el Crédito
Adelantado por Ingreso del Trabajo o llame al IRS
al nimero

B 1-200-820- 1040.

B

y’ Dépénme'nt of the T}eaéury
Internal Revenus Service
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A little short
between paydays?

In 1994 —If you will earn under $23,755, and have at
least one child living with you in the U.S., you may be eligible
for extra money in each paycheck.

Ask your employer about the Advance Earned Income
Credit, or call the IRS at

1-800-829-1040. |

©,2/1-01 X, 91/2-9 uwnjo) g Jodedsmap

g’ Department of the Treasury
Internal Revenue Service
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A Iltt e short between
paydays?;

1n1994—If you will earn under $23,759, and.have at
Ieaet one child living with you in the U.S., you may be 8|lg!bl8
for extra money it each paycheck. f

Ask your employer about the Advance Earned !ncome Credit,

H

or call the IRS at ‘

1-800-829-1040. |

t N . @ Department of the Treasury :
Publication 1758 {10-93) Internal Revenue Service ) Catalog Number 182781



Did vou work during 1993—and did vour family carn less than $23,050? THE 1994

Did a child live with you for at Jeast half the year? EARNED

If so, vou may be eligible for up to $2,364 from the Farned Income Credit. INCOME -
B - i : i - CREDIT,

1ts a federal benefit for both married and single parents. CAMPALGN

Getting vour Earned Income Credit takes just two simple steps: D
file a federal income tax return (Form 1040A or 1040, not Form 1040EZ)

fill out “Schedule EIC™ and astach it to your returm

H

.

You can get the Earned Income Credit even if you don't owe taxes. For more information orto
find out about getting tax forms filled out for free, call the RS toll free at 1-800-829-1040.
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Magazine 1/3 page square 4-5/8"x 4-7/8"

A little short between paydays?

In 1994 —If you will earn under $23,755, and have at
least one child living with you in the U.S., you may be eligible
for extra money in each paycheck.

Ask your employer about the Advance Earned Income Credit,
or call the IRS at 3

1-8600-629-1040.

m Department of the Treasury
Internal Revenue Service




Magazine 1/2 page horizontal 7" x 4-7/8"

Alittle short o oL |
between paydays?

In 1994 —If you will earn '(
under $23,755, and have at least
one child living with you in the U.S,,
you may be eligible for extra money

in each paycheck. '

,)

Ask your employer about the
Advance Earned Income Credit,
or call the IRS at

1-8600-829-1040.

m Department of the Treasury
Internal Revenue Service
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2-1/16"x 6-1/2"

A little
short

-~ between
paydays?

In 1994 —If you will earn
under $23,755,and have
at least one child living
with you in the LS, you
‘may be eligible for extra
money in each paycheck.

Ask your employer about
the Advance Earned
income Credit,
or call the IRS at

1-8600-829-1040.

g’ Department of the Treasury
Internal Revenue Service

Newspaper 1 column
2-1/16"x 6"

A little short

~ between
paydays?

In 1994 —If you will earn under

$23,755, and have at least

. one child living with you in the

U.%., you may be eligible for
extra money in each paycheck.

Ask your employer about
. the Advance Earned
income Credit,
or call the IRS at

fl 1-500-8629-1040.

‘ y’ Department of the Treasury
Internal Revenue Service

|



Newspaper 2 Column 4-1/4"x 3-1/2"

A little short
between
paydays?

In 1294 —If you will earn under
$23,755, and have at least one
child living with you in the U5,
-you may be eligible for extra
money in each paycheck.

Ask your employer about the
Advance Earned Income Credit,
or call the IRS at

1-800-829-1040.

@ Department of the Treasury
Internal Revenue Service

Newspaper 2 Column 4-1/4"x 5-1/ "

A little short
between paydays?

In 1994 —If you will earn under $23,755, and have at
least one child living with you in the U.S., you may be.eligible
for extra money in each paycheck.

Ask your employer about the Advance Earned Income Credit,
' or call the IRS at

1-8600-829-1040.

y’ Department of the Treasury
Internal Revesue Service



Newspaper 2 Column 4-1/4"x 7"

Alittle short
between paydays?

In 1994 —If you will earn under $25,755, and have at
least one child living with you in the U.5S., you may be eligible
for extra money in each paycheck, o

Agk your employer about the Advance Earned Income Credit,
or call the IRS at

f 1-800-829-1040. ?

@ Department of the Treasury . ;
Internal Revenue Service ' ‘




How to clalm the

Advance Earned lncome Credlt

Give your
employer
a Form

and receive
extra money

in each
paycheck.

Department of the Treasury
Internal Revenue Service
Publication 1760 {10-93}
Catalog Number 18478K
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A Ilttle short between
payday5?§

.

i

b o m
i
5

In 1994—If you will earn under $23,755, and have .at |
Ieaﬁt one child living with you in the U.S., you may be eligible
for extra money in each paycheck.

Ask your employer about the Advance Earned Income Credit,
or call the IRS at

1-800-829-1040.

) @ Department of the Treasury ) o
Putlication 1759 (10-93) internal Revenue Service Catalog Number 182781



;Teahuj6 durante 1993—y gan6 su familia menos de $23,0507 l.‘j)‘)4 CAMPANA
;Tiene un hijo que vivié con Ud. por lo menos medio afio? - PPQ(RA ELCREDITO
Si asi fue, puede tener derecho 4 recihir hasta $2,364 del Crédito por Ing;feso de POR INGRESO

Trabajo (Earned Income Credit o Crédito EIC). Es un beneficio federal para padres DE TRABAIO
casados y solteros. Para obtener este Crédito por Ingreso de Trabajo solamente tiene f .
|

que seguir estos dos pasos:

llene la planilla de declaracién de impuestos federales
(fornalario 10404 6 1040, no el formulario 1040E2)

1
i
'
i
3
i
{
s

flene el formulario EIC (Schedule EIC) v adjintelo a su declaracién de impuestos

' i
Puede obtener el Crédito por Ingreso de Trabajo aunque no deba impuestos. Para mas informacion o para
. averiguar cémo obtener ayuda gratis para llenar los formalarios de impuestos, llame gramitamente a fa
Oficina de Recaudacion de Inmpuestos (IRS) al teléfono 1-800-829-1040. En California, llame 1%800-829—4672.

i
j

i
!
i
0
i
'
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_ they filed the1r tax return.

: . » F5-94-2
Media Contact: Tel. (202) 622-4000 Coples: Tel. (R02) 822-4040 ;
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EXPANSION OF EARNED INCOME TAX CREDIT AND THE ADVANCE PAYMENT

The Earned Income Tax Credit (EITC) is a special tax break for workers whose incomelfalls below a certain level, It is
subtracted from the tax owed, or -- if the person doesn't owe any tax -- is added to one‘sﬂrefund. The tax credit was expanded
with the enactment of the Omnibus Budget Reconciliation Act of 1993 (OBRA '93), and is the cornerstone of the
Administration's welfare reform effort. With the passage of OBRA '93, the' Administration achieved one of its principal
goals: asignificant expansion in the EITC that will lift many families out of poverty. This expansion, to be phased in over
the next three years, includes a significant increase in the maximum credit available to families with two or more children and
an expansion of the credit to childless workers. . ,
r
In 1975, the initial maximum amount of EITC was $400. In tax year 1992, 13.95 million workers filed for EITC and claimed
$13.1 billion. In tax year 1993, 14.6 million workers are projected to file for $14.8 billion. By tax year 1996, 20.8 million
workers are expected to claim $27.9 billion in EITC. «
|
EITC eligibles may receive the credit in either of two ways. In the past, over 99 percent of EITC recipients received the
entire amount in a lump sum when they filed their tax returns. The remaining recipients received a substantial portion of the
credit during the year through advance EITC payments in their paychecks, and then claimed the balance of the credit when  ~

:
H
|
[

ADVANCE EARNED INCOME TAX CREDIT IMPACT ’
For low-income workers, the advance EITC payment can ease the burden of meeting déy to-day expenses. The advance
EITC allows eligible taxpayers with children to receive up to approximately $1,200 of the credit on a current basis, rather

than at the end of the year. I

* Providing the credit in this timely fashion may be of particular importance for people making the transition from welfare
to work. ~

i

-« For others, the advance EITC may make it easier to budget funds during the year. ;
i

+ The advance EITC represents a way to get more money into their hands at a much earlier point in time.

EITC/AEITC CRITERIA | |

To qualify and claim EITC for tax year 1993, workers must meet all of the following rei:quirements:

+ (1) income must be from a job or seif-employment; (2) earned income and adjusted gross income must each be less than
$23,050 and the tax return must cover 12 months; and (3) worker must have a child that lived with the worker in the

U.8. for more than half the year (the whole year for a foster child) in 1993. i

I
-MORE- §
i
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OBRA '93 significantly expanded the EITC beginning January 1. 1994. The credit is no iong‘er limited to families with

qualifying children and the earned income and adjusted gross income amounts were mcreased The following changes were
made to the EITC rules: i

» Earned income and adjusted gross income must each be less than $23,755 and the tax return must cover 12 months.
* Workers age 25 to 64 who meet the income requirements but do not have a child ma}y be eligible for the credit.

The maximum EITC for 1994 earnings is:

» $2,528 for a worker with two or more children; and

» $306 for workers without children.

Advance EITC criteria (and effect on the employee and employer) are as follows:

» To claim the advance EITC, the employee completes a one page Form W-5 and submits it to his or her employer.
‘ |

i
]

« Eligible workers without children canpot receive advance EITC.

* Advance EITC payments are limited to 60% of the credit due to the worker. Worke}s claim the balance of the credit
when they file their tax return the following year.
EMPLOYER REQUIREMENTS:
s Form W-5 is used by the payroll department to comute an addition to the employee's take-home pay during each
payroll period.
« Employers simply reduce their-required employment tax deposits during the year by the amount of any advance
EITC payments made to qualifying employees in their paychecks.

The increase in the EITC amounts from the passage of OBRA '93 generally will be phased in over a three-year period. By
1996, the amounts will be: !

e $3,370 for families with two or more children;

» $306 for workers without children.

Federal Personnel/Payroll Directors can receive advance EITC and EITC promotwnal materials by calling IRS at
1-800-829-2765. This number is designated for federal agency personnel/payroll office use only. Field personnel/payroil
offices should contact their local IRS Taxpayer Education Coordinators for promotional materials.
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The Earned Income Credit (EIC) reduces the
amount of income tax you pay. In some cases, you
could receive the credit “in advance” and get extra
money in your paychecks.

If you qualify to get the Advance EIC all you do is
file Form W-5, “Earned income Credit Advance
Fayment Certificate,” with your employer. Then,
based on what you earn, your employer adds an
additional amount of money (a portion of the EIC
credit) to your take home pay.

A little short between
paydays?

1994 —If you will earn under $23,760 and have at I%east one child living
with you in the U.5., you could be eligible for extra moiney in each paycheck.

" they file their federal tax return.

- and give it to your employer. Also, if you receive AEIC

For more information contact your payroll office or call the IRS at 1-800-829-3676

and order free Publication 596, “Earned Income Credit,” and Form W-5.

o w»

Self-employed pco:ple cannot get the credit in
advance, but may be able to claim the credit when

If at any time during the year your circumstances
change and you are no longer éligible to receive the
credit, you will have t{j repay the amount advanced
to you when you file your tax return. To stop the
advance payment, you must fill out a new Form W-5

in your pay, you will have to file a tax return.

Publication 1763 (10-93)
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Jane Buck, Bureau Chief
Bureau of Public Debt

1111 South Capitol Avenue
Parkersburg, WV

Dear Jane,

Over (number) (Cabinet name) employees are potentially eligible to increase their ta.ke-l@ome pay by as much as $100 pér
month if they qualify and sign up for the advance earned income tax credit (EITC).

EITC is a refundable tax credit for low-income workers and working families with chﬂdren With the passage of OBRA '93,
the EITC was significantly expanded to help lift many families out of poverty. ,
Most eligible workers receive the credit by claiming it on their federal tax return. Howe%r workers with children could
receive the payment throughout the year in their paychecks by filing a Form W-5, Earned Income Credit Advance Payment
Certificate, with their employer X

The Clinton Adnumstrauon is committed to helpmg everyone who is eligible to receive thlS credit. President Clinton has
enlisted the help of Cabinet members to promote the advance EITC in all federal agencies. The President wants to ensure
that all eligible federal workers are educated on the EITC and have the opportunity to take advantage of the advance EITC.

Treasury and the Internal Revenue Service are conducting extensive cutreach efforts to the public that include Presidential
involvement in promotional activities; partnerships with public interest and advocacy groups and other federal agencies to
reach eligible workers. A letter to all federal Personnel Directors asking for assistance in reaching federal workers has already
been sent from IRS. r

Promotional materials. such as flyers, paycheck stuffers and posters that can be shared w;ir.h your empioyees, can be ordered
by calling 1-800-829-2765 (this number is designated for federal agency personnel/payroll office use only).

Additional information on how to order reproducible copies or specific measurements of the products for inclusion as stuffers
can be obtained by contacting Tom Attanaro on {202) 622-7742. Your field offices should contact their local IRS Taxpayer
Education Coordmator per the attached list, for promotional supplies and further mformatlon

In April, IRS will send a notice to approximately 16 million individuals who claimed EIIC on their 1993 tax return. The
mailout explains how to claim advance EITC and will include a Form W-5 for workers to use.

i
This letter is to make you aware of these promotional efforts and obtain your cooperation in ensuring your personnel
and payroll offices provide this valuable information to our workers. Through these actions, we will markedly improve the
effectiveness of an already successful EITC program and move positively toward our goal of ending welfare as we know it.

14

(
Sincerely, |

Secretary of XXXXXXXXX

Enclosure i
¢c: Personnel Director




FEDERAL EMPLOYEES |

PoTENTIALLY ELIGIBLE FOR EITC
}

i

CABINET MEMBER INVOLVEMENT

The Office of Personnel Management has provided the following statistics on non-Postal
Federal civilian employees earning less than $24,000 per year as of:March 31, 1993.

The total number of potential employees is $434,097 which includes independent agencies
(e.z., GSA, OPM, NASA). These agencies are not included in the table below.

|
Department.

AGHCUIULE wevrees oo ere s seresesseeressseseesesseeessers st esensson 24,234
COMUIIEICE ....voveietrieriirsesessenesssessesamsmssesssssasessesasssssassssssesssssensesasases SR 6,564
DELBNSE ....cvre et vcve s s et seaaeerraeeestnseessnnnnannnns eerrerteresas evveens 179,176

|
AT FOICE oot perrenennes 33,739
ATTILY oo eerree s cesesen s sesessesssessse s e 671,722
T 2 | .......... 45,140
Other Defense......coccvvvvcveeceeir e er e snesans I .......... 32,575
BAQUCAIION .t veerieesieieciencrnesreesosemtesseeensastnsaraessssnserasssnvasssensersesasastannessesssenses 513
BIEIZY cooiievrverieeriviuecaenersensrren s et snernes s sntrasas st s e sensanessneossarmnesseessnesssenn 1,804
JUSHICE (it nrre et st et t e enc e ene e e b e seen 11,517
LADOT it et e 2,163
HHS oottt st re st s ss s e s e s en SO 25.546
20010 N A 2,135
33105 6 (o) QU OO RSOOSR ; .......... 19,158
STALE ...ttt cremr s e ever et s er et s e sten e s se ek sebeseeb e et st s e ansesnesaainen 948
TranSPOrTAtion ......cccovviiiiisiiii e e e 4472
TTEASUTIY «.ovevrevirierrenireeeeeerssestcestene st esna s e se s esnenae e sesatsbasnesaantasesesn T 49,178
Veterans AfFAIrs ..ot e s .......... 82,178
CabINet LEVEL TOAL ..occreererrvcrsmvnevssorsnnseoscssssrnsce s e 409,586

‘ |

Source: OPM's Central Personnel Data File March 1993 Salary and EWage Survey

[
'




® [NTERNAL REVENUE SERVICE |
TAXPAYER EDUCATION COORDINATORS

Central Region

Cincinnati, OH
Cleveland, OH
Detroit, MI
Indianapolis, IN
Louisville, KY
Parkersburg, WV

Mid-Atlantic Region

Baltimore, MD
‘Newark, NJ
Philadelphia, PA
Pittsburg, PA
Richmond, VA
Wilmington, DE

International
Hato Rey, PR
+ Midwest Region

Aberdeen, SD
Chicago, IL.
Des Moines, 1A
Fargo, ND
Helena, MT
Milwaukee, W1
Omaha, NE

St. Louis, MO
St. Paul, MN
Springfield, IL

North-Atlantic Region

Albany, NY
Augusta, ME
Boston, MA
Brooklyn, NY
Buffalo, NY

“IRS Région/District = . o

 Betty Moss

§
|

7 Coordinitor .

Margie Lee !

Carolyn Davis |
Pam McNair
Mary Tomala | .
Beverly Smith
Debbie Campbell
Theresa Post |

|
{

Joan McClean

- Marianne Pinto;, .
Pat Healy '

Beverly Flowers
Lynda Schedleri
John Lenik -

]
Karen Winslow

Neville Ortiz
Joan Walley |

Gwen Gross |
John Hilbert
Frances Colston.
Mitzi Adrian |
Joann Christnacht

- Marcia Corcoran

Esther Guertin f
Malene Tolbert
John Wise

~ Sonya Jacobs

Bill Joubert |
Andy Falke |

Benna Thompson
Nancy Lord |
Martha Clapp
Sandra Ramirez:

- Chris Keefe |

|

Phone Number

(513) 684-3823

(513) 684-2828
(216) 522-3414
(313) 226-3674
(317) 226-6543
(502) 582-6259-
(304) 420-6612

(215) 597-4654

(410) 962-2222

- (908) 417-4075

(215) 597-0512
(412) 644-6504
(804) 771-2289
(302) 573-6270

(202) 874-1332
(809) 766-5947
(312) 886-5683

(605) 226-7230
(312) 886-4609
(515) 284-4870 -
(701) 239-5105
(406) 449-5375
(414) 297-3302
(402) 221-3501
(314) 539-3660
(612) 290-3320
(217) 527-6366

- (617) 279-1731

(212) 264-7717

(518) 472-3636
(207) 622-8328
(617) 424-5310
(718) 488-2908
(716) 686-4779




INTERNAL REVENUE SERVICE TAXPAYER EDUCATION COORDINATORS (cont.)

SaionDisirict.

North Atlantic Region (Continued)

Burlington, VT
Hartford, CT
Manhatttan, NY
Portsmouth, NH
Providence, RI

Southeast Region

Atlanta, GA
Birmingham, AL
Columbia, SC

Fort Lauderdale, FLL
Greenshoro, NC
Jackson, MS
Jacksonville, FL.
Little Rock, AR
Nashville, TN

New Orleans, LA

Southwest Region

Albuquerque, NM
Austin, TX
Cheyenne, WY~
Dallas, TX

Denver, CO
Houston, TX
Oklahoma City, OK
Phoenix, AZ

Salt Lake City, UT -
Wichita. KS

Western

Anchorage, AK
Boise, ID’
Honolulu, HI
Laguna Niguel, CA
Las Vegas, NV
Los Angeles, CA~

- Portland, OR
Sacramento, CA
San Francisco, CA’
San Jose, CA
Seattle, WA

Lorraine L.aba
Mike O'Reilly

‘Thomas Quigley-

Mary Dylesky
Janice Moore

Jim Southwell
Mary Lucas

Pat Cargile
Joyce Robbins

Phyllis Lamoreux |

Eleanor Hoke

June Pace

Bea Harding
Laveta Dixon
Betty Calo
Paulette Windon

Lynnda Beck

Josie Uher

Pamela Kurburski :
Lee Weirauch ,
Elsa Talamantes |

‘Margie Chandler |

Jo Kuffel
Jane Schmitt :
Laura Lopez ;
Esther Anderton
Sharon Wurl

Naomi Fleer

‘Marie Lozano

Kim Boyack
Sheila Kawai

Rich Harris

Rica Fitzhugh |
Christopher Orozco
Steve Matthews -
Shirley Leeman |
Carrie Lawrence
Barbara Spalinger.
Elma Shea

l
I

(802) 860-2089
(203) 240-4154
(212) 264-3310
(603) 433-0519

(401) 528-4276

(404) 331-1315

(404) 331-3808
(205) 731-0403
(803) 253-3031
(305) 424-2440
(919) 378-2193
(601) 965-4142
(904) 232-2514
(501) 324-5685
(615) 736-2280
(504) 558-3011

(214) 308-1684

(505) 766-2537
(512) 499-5314
(307) 772-2325
(214) 767-1428
(303) 446-1661
(713) 773-7070

(405) 297-4125" -

(602) 207-8618
(801) 524-6095
(316) 352-7610

(408) 291-4445

(907) 271-6458
(208) 334-9153
(808) 541-3329
(714) 643-4060
(702) 455-1030
(213) 894-4574
(503) 326-6565
(916) 974-5088
(510) 637-2473
(408) 291-7114

(206) 220-5776

R
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v should do a better jOb’. of‘ educatmgrlow incoine

- tax credit ‘and’ the' 6pi

‘ Milner’ chhardson"and other Tederal ofﬂcnals

: -per

result of changes approvedf:last yeéar as part of the-

budget réconciliation’;
- availablé t016: 6’*pe ‘ce

that" all: potcnttally eltgl
©. about the'EITC ‘and;the e
" advanced basis through their: paychecks

-tration’ also- is determiinéd: to. get the “word ‘out to th

' prwate sector’ by- meetmg with’ corporate chtef execu
* tive offrcers around’ the’ country to. encourage thern’t

‘ cials to use their’ publi¢’ ap
- ;publicly exp]ain'the‘ EIT

“ ment optioi

.~ EITC spread" throughou - the
.- -end ‘of the yedr:™ " if «&”

_ers; do'not claim it, ‘and less than 1 percent of” recipit’”
" ent§-take’ advantage of the optlon to recerve the credtt

~ (OTRji :

i's LR REU NETY ]

,xlabrhty of ‘the: earned"x

¥

advance of their tax return each year dan e
“We wanlt quahfymg Amerlcans to: know about hls

o option;” -Clinton "said in *ar Oval’ Office’ ‘eventithat? .

1ncluded Vlce Presrdent Al Gore members of htS‘

" The EITC; Clinton said; is’ “basrcally an‘income

' cut in'the” form of a credlt ™ whicli he said is avallahle

to"one“in‘every six’ taxpayers For the_V1993 tax. year"

. 83 percent ‘of rtaxpayers wrlltpay the'sam tax;they drd«?
. , 7 h

year,-taking:i mﬂatxon into

'xll pay hrgher taxest

11} Ta¥!

Treasury Secretary Lloyd Bentsen ‘said the- admlms ":;-

educate ‘their Iow-rncome employees about the credr

“The prestdent" :

-“The IRS. éaii and“will: hélp y

" our ‘employees on this valuabte ‘credit;"”* chhardson'
» told thé: presrdent IRS}n‘ssued, -a+fact” sheet March'9'x

“which - allows ehglble taxpayers wit
children to” recetve -ap’ to*approxrmate!y $1 290 of the“

The admmtstratrom sald"’about 2 mtllton‘

in advance.- - ~ :
© The presrdent last year fought for and succeeded in

"‘passmg an ‘expansion’ of the ‘EITC that-increases the‘\
-maximum credit by 70 percent from $2,000 to $3, 400°°
when fully phased m The potentlal pOpulatlon of :

.. 'w . .,‘:'; Lo .,"
RS . oo

rec1p1ents .,wrll;mcrease 43 percent from 14 mtlhonr
taxpayers:to 20-million:.To qualify for 1993; workers
with children must hav e 1ncomes less than $23 050 forr

smoxens' HEALTH GOSTS. DO'NOT JUSTIFY'
pnoposen CIGARETTE TAX HIKE, .CRS SAYS

S king unposes on’ socnety 'do’ not Justlfy the
Clinton’ admtmstrattons proposed 75 ‘cents per’ pack“’
c1garette excise. tax hike, the' Congresswnal Research

Service cnnc!uded ina March 8 econgomic analysxs

CRS found ithat exrstrng state and federal c1garette
exctse taxes,t whlch ‘ayerage’ “about” 50’ cénts. a. pack ?
already cover average estlmates of smokmg 8 Splll :
over effects;” that S, the cost’ imj )

N
explamed a crgarette tax woul be'economlcally efﬁ- ;.

- cient if it forced smokers to pay for ‘costs- they imposé™ -
on non-smokers Jor if it raised smokers” costs to -

compensate for the effect of- mcomplete mformatlon

on their Judgment on the cost to themselves::: e
_The report said - estimates of. per. pack splllover

effects vary w1de1y a§ a result of uncertatnttes relat-

ing_to the various: factors’ that must» he wetghed to*

calculate those COStS.ny i TR

nige”. estxmates based. upon hkelyr assump‘ o

“tions’ suggest net. exter ,1 costs from. smokmg m\the 3

range, of 33 cents’ p ck in; 1995 -prices, an’ amount
that by ltself is" too small’ to justify elther current

- cigarette taxes or the proposed tax increase,” the

report said;. vf
A lower—bound estxmate suggests‘ smokrng does not
impose any’ external costs on non-smokers. Rather,. it
provides net’ savmgs to the noi:$moking populatmn
prtmarrly because smokers early deaths leave thelr
c

The report c1ted al 1991 study by erlard G Manmng
that’ found the: net external ‘cost per pack of crgarettes k
was abouf 16 cent§ for'a young smoker. * - i

That’ esttmate ‘includéd 43 cents- of’ external; costs ~

1mposed on socxety 26 cents of addrttonal medtcal
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1tures 1 cent of srck leave costs 5 cents of
rfe‘msurance costs 2 cents: of  costs.from fires; .

they ot died early.

Offset against-those costs are external savmgs to
socrety of-27 cents: 24 cents from reducttons inretires
ment” pensrons and 3 cents from reduced use of nurs—
ing homes:-. S e il Tl i :

CRS found the Manmng study made a “much stron-»

ger case for taxing dlcoholic beverages at a htgher
rates.j-:z’

An:upper-bound estimate of net external- costs from:
smokmg would justify current ,cigarette taxes and,

some ‘or all of the proposed ?5 cent tax mcrease e

Regardmg the' argument: that'a cigarette tax ¢ould-
be. Justlfled to-compensate for. smokers’. imperfect
information; about, the’ health costs smokmg imposes
on themselves the CRS§ report found that the average

, gare .p 1,2 whlch
nsrderable pubhc support,,would raise about

$11 bllhon a year, and would be relattvely srmple to

perce t below the initial. $l_1 4
q .

s mcommg Letters tey g}hr

letters

Treasury ‘to support changes m federal polrcres to :

preserve. marginal wells and to encourage investment
in new.oil and natural gas drilling (Letter No. 1).

-Arbltrage And Rebate—Section’ 148: Michael J.
Borys:and Arthur M., Miller, Goldman, Sachs & Co;,
New York, sent comments’ on expendxture of non-bond
proeeeds under the. mixed escrow. rules and’ on the
multlpurpose issue allocatron rules (Letter. No. 2).

e Retirement: Protectron Act——HR 3396, , S 1780
Harvey L. Coustan, American Institute of Certrfred
Publi¢ ‘Accountants, Washington, sent an AICPA Tax

9:cents of lost tax‘revenue smokers would have i
paid to: finance retirement and health programs had

0< ) da
CAft r*15 years revenues would.drop by about 10,

l:
}

3

. Dmsnon posrtlon paper on Sectlon 408 of the proposed’ .

3

(DTR}E 3-10-94:

- =

‘ﬂ .- . .

i Rétirement. Protectlon Act, detailing. reasons for AIC- :
" PA’s opposrtxon to the ehmlnatnon of. cross testmg
(Letter No. 3). :
- » Disaster InsuranceuﬂR 3757, S 1814; Sen Thom-
as A. Daschle (D-SD) and Rep. David Minge (D-an)

i urged Treasury Secretary Lloyd Bentsen to Support.in®,.

writing their rdentrcal legislation_ that would allow. *

* farmers to’ carry drsaster and_ crop:. xnsurance ‘pay-’

ments back to the' year of the- dlsaster if that is whenr*
they, would have recéived income from,thetr damaged
oyed crops (Letter No. 4):. YR
«Slmnla sentiments, were.. expressed m a separate
letter.from Minge and 19 other:farm- state representa-
tives (Letter No. 6). g

¢ Employee_ Beneﬁts M. Carr Ferguson Jr Amerl-
can-Bar, Association Section of Taxation,. Washmgton
sent comments by mdmdual members of the section-
on,the proposal to amepd and retssue Revenue Proce--

" 85-29,. relating; to.. automatrc‘, approvals(r to

S fundmg method. (Letter No: Ty oy g o,
o Internatronal 5 Trade—Sectlont .985 Robert.r. H..
Greén, National, Forexgn Trade Councrl Washmgton
urged expedxted in .
985 regulatrons in orden to nce taxpayer comph-\
ance.and avoid. the uncertamtnes mvolved in: fllmg the,.
1993 corporate return (Letter No..8). s ey e

_e Passive Loss—Section 469: Gerald D., Hmes Hmes.,
Interestsr errted Partnershrp, Houstonr opposed the:,

does:not permxt the aggregatxon of ‘mtted partnershtp{
mterests (Lette! .. s
.9, Club Dues, [

Slmllar sentlments were express by Arthur -M
Lee; Phoemx (Letter No 11);R.E; Maxheld Jormax
Stone Mountam Ga. (Letter No 12),eJohn W Morris;.,
Radwlogy Assocrates, Daytona Beach Fia, (Letter. -No:;"
13);; and .Anna. M., Plxler~K1wams» Club( of:. Cherry N
Creek "Dénver (Letter No: 16). .

» Exempt. Organrzatrons Nan F., leon Harvard
University, Cambndge Mass thanked ‘Assistant Trea-
sury, Secretary. for, Tax. Pollcy Leslie B. Samuels, for
meeting w1th Harvard officials to dlSCUSS the effect of. 3
the tax-exempt bond mstltutxonalvvolume cap on;: af
fected,colleges and umversrtles (Letter No 14):" :

OF‘SCs-—,,Secnon 883 Harold Ji Pertel DAccord "
Fmancla 2 Servrces Inc,, San Franclsco sald current "
IRS. posrtlons on; certam forergn sales corporatrom
issues have had a chxlhng effect on the ]ease fmancmg

: rnarket and may affect; the declsrons of foreign, corn-x-,

panies whether. 10 use U S. 'goods (Letter No. 15).; »;p1
o Construction Loans "Henry Ruempler, Amerrcan -
Bankers Association, Washlngton -and- Jim O’Connor
Savmgs and. Commumty Bankers of . Amerrca Wash:-,
mgton, asked¢ Treasury t.,revrew Revenue Ruhng(j

structron loan drsbursements (Letter No. 17) o
s Lobbying: R. . William.Taylor,. American. Soc1ety of
Assocratron Executlvesr Washmgtcn _sen{ comments
and recommeéndations on areas of the, new lobbymgy
tax. deductrhxhty law that the Servxce has addressed or .
is hkely to address through regulations or ‘other gurd-

ance in the near future (Letter No. 18).
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TO ALL GOVERNORS: T

Over the past few years, the National Governors' Association has worked with’ all

Govemnors to help alert working families in their states to the federal Earned Income Credit

(EIC). Many of you have been active participants in the past.. The need for your

continued involvement remains a critical one. i
Last year, nearly 14 rmlhon Amencans recexved the EIC; a fedcral income tax credit for

i low-income working families with children. Since you must work and support your
children to qualify, the credit is universally viewed as "pro‘ swork" and "pro-family."

The EIC is a refundable tax credit, meaning eligible famlllles can receive a check from thev '
" IRS even if they owe no federal income tax. The i income limit for the 1993 tax year is

$23,050. : . 2 . v
The credit provides an important boost to state ccononues Last year, it put over $13
billion into the ﬁﬁy states.

There are several reasons why the pubhc educatlon campalgn is more nnportant than ever:

»  First, the EIC continues to grow The maximum basxc credit for families thh one .
child is $1,434 for tax year 1993. For families w1th more than one child, the basic
EIC is worth up to $1,511. Families with a child bom in 1993 can receive an extra
EIC benefit of up to $388. And families that pay at/least part of the premiums for a
health insurance policy that in¢ludes- coverage for a “child may receive an extra EIC
benefit of up to $465.

In addition, Congress recently expandad the EIC even furthcr By tax year 1996
families with two or more children can get up to $3,370. (The extra child and health
supplemental EIC benefits end after tax year 1993.) The increases take effect in
1994, but it is important for eligible families to leam about the credit now so that
they can be sure to receive it next year B :

¢

o  Second, significant numbers of families are cligible for the EIC but do not receive it.
“Estimates show that over one million families may now qualify but fail to get their
EIC. Many do not know how to apply for the credit! We need to help alert all of our
eligible citizens. |



[,

S

e  Third, families must file the "Schedule EIC" along with their income tax return to receive the EIC.
This practice began last year, but many families are still unaware of this additional form. The IRS
will send a form letter notifying a family of potential eligibility for the ‘EIC if they appear to qualify
based on their tax return. But many families are likely to fall through the cracks and not receive the
credit they have earned. i

o  Finally, a recent Gallup Organization survey of New Jersey families found that the majority of EIC
applicants paid someone to prepare their tax forms for them. Few were aware of the free tax
assistance service (Volunteer Income Tax Assistance or VITA) provided by the IRS. This year, there
is a particular emphasis on publicizing the availability of VITA clinics that operate in communities
during the tax filing season. Information is included in the enclosed ‘packet on VITA coordinators in
your area. |

For these reasons, Governors can have a major impact on helping our citizens claim their EIC.

Enclosed is the new outreach kit prepared by the non-profit and nbn-partisan Center on Budget and Policy
Priorities. The Center has spearheaded the nationwide outreach campaign since its inception in 1989. The
kit includes posters, fliers, paycheck stuffers (you can help alert state employees), an outreach strategy
guide, and state-by-state data on EIC participation. Working through your state agencies, Governors can
undertake a variety of efforts to pub11c1ze the credit. - :

This credit helps "make work pay“ and is an important part of revamf)ing our welfare system. It is
consistent with state welfare initiatives and reinforces our goals of helping disadvantaged children.

I urge all Governors to join this lmportant endeavor " Outreach actlvmes must be undertaken immediately
to help families receive the EIC for the 1993 tax year. If you have questlons or would like additional

‘materials, please call Ellen Nissenbaum at the Center on Budget and Policy Priorities at 202/408-1080.

B
Sincerely, '

C. Scheppach
Execu ¢ Director

Enclosures



THE 1994
EARNED
INCOME
CREDIT

CAMPAIGN

A PROJECT OF

" THE CENTER ON
BUDGET AND POLICY
PRIORITIES

777 N, CAPITOL ST., NE
SUITE 705 ~
WASHINGTON, DC
20002

TEL 202/408-1080
PAX 202/408-1056
HANDSNET #HN0026

Miarch 1994

|

Dear Friend :

Welcome to the 1994 Earned Income Credit Campargn a national project to help
eligible families claim the EIC. The Earned Income Credit is a tax benefit for low- and
moderate-income parents who work — full time, part time or, part of the year — and have
children. . Eligible families can receive as much as $2,364 iﬂi EIC benefits this year.

i

While more than 15 million families qualify for the EIC, rlnany eligible families don't

claim their credit. ‘Reaching these families is the goal of the EIC Campaign.

New research on eligible families yields valuablev information

Two recent pieces of research provide important new information for organizations
conducting EIC outreach. First, a University of Wisconsin-Madison study shows:
i

|
»  Each year, close to 200,000 eligible families do not get the EIC because they
mistakenly file Form 1040EZ. To get the EIC, families must file Form 1040A or 1040
along with Schedule EIC. Families that file Form 104OEZ cannot get the EIC.

*  Hispanic families with children are far more likely than non Hispanics to be eligible for

the EIC but are less likely to apply. |

|

- Eligible families who live in states with no state income ta.x are less likely to apply for
the EIC.
i
Also of interest are results from a recent Gallup Orgamzsatron survey of New Jersey
famrlres commissioned by Public Service Electric and Gas and the Association for
Children of New Jersey. The Gallup survey found: ,
|
»  About two-thirds of EIC applrcants paid someone to prepare their tax forms for them.
Only a small percentage chose to have their tax forms prepared for free by VITA
(Volunteer Income Tax Assistance).

« Less than one in ten applicants were aware they could receive the EIC by paycheck.
+  More than 90 percent of EIC applicants said the EIC heiped them pay bills.

As a result of the Gallup findings, we are asking local EIC campaigns to place greater
emphasis this year on publicizing VITA and the advance payment or "paycheck," option.

EIC has been expanded, but not for this year

On August 10, 1993, President Clinton signed into law a bill that will significantly
increase EIC benefits, simplify the credit, and extend a small benefit for the first time to
low-income workers without children. However, these improvements do not begin to take
effect until tax year 1994. Because the current EIC campaign encourages families to file
their tax year 1993 returns, campaign organizers need not be concerned now with the
details of the new law. Next year's EIC kit will explain the changes.

i

- QVer —



|
_ |
Your EIC materials i
The EIC materials in this envelope are part of a larger "kit" produéed by the Center on Budget
and Policy Priorities. Demand for the 1994 EIC kit exceeded our expectatlons and the kit is now
out-of-print. To meet the additional demand, we have produced this somewhat scaled-down
version. l :

{
{
‘

* The followmg enclosed items are mtended for use by eligible famlhes and are printed in both
English and Spanish: o |
|
COLOR POSTERS — The 11" x 17" posters can be displayed in high-traffic areas. They have
space at the bottom for your group’s name, phone number, or other local information.

FLYER — The two-sided 82" x 11" flyer can be easily copied and di§tributed.

!
!

ENVELOPE STUFFER — The two-sided "stuffer” can be reproduced ’and inserted into paychecks,
public assistance checks, and bills (such as utility bills).

“FAMILY" FACT SHEET — You can give this fact sheet to families who need more mformatlon
than is provided on the flyer or stuffer. , |

The following materials, clearly marked with a "handshake” symbol on their top, Ieft hand
corner, are meant for use by campaign organizers:

o
* A memo explaining how, where, and why to refer eligible families for free local tax help.

« A table showing the size of a family’s EIC benefit at a given Ievel(& bf income.

; : ) S | ,
«  State-by-state data on the number of families who received the EIC in tax year 1992.

» A blank copy of "Schedule EIC" that can be reproduced and'usec;i by eligible familieé.

In addition to the Spanish fact sheets, flyer, poster, and stuffer inéthis kit, the Center on
~ Budget and Policy Priorities has produced Vietnamese translations ofithe flyer and fact sheets.
And thanks to various local EIC campaigns, we have EIC flyers in Cambodian, Chinese, Creole,
Czechoslovakian, Italian, Korean, Laotian, Polish, and Russian. These materials are available on
request. [f your group translates EIC materials into any other languages, please send us copies.

The primary item that is included in the full kit, but not in the enclosed materials, is a 28-page
guide on how to promote the EIC in states and localities. This "strategies” guide includes
information on how to reach eligible immigrants, Hispanics, foster parénts, and recipients of
government aid; how to enlist employers and other local groups in your campaign; how to use the
media to promote the EIC; fundraising for your EIC campaign; and other strategic advice. The
"strategies” guide is available upon request. For a copy, please call Alison Pion or Jocelyn

Woodards at (202) 408-1080. A ;

The Earned Income Credit can make a real difference in the livés of many low-income
working. families — so long as they know it exists and how to receive it. We appreciate your

support in this important effort. ;

;-




Want up to $2, 364"
Get your Earned Income Credlt'

-
A

What is the Earned Income Credit?

The Earned Income Credit (EIC) is a government benefit for wiorking families with children.
Both married and single parents can get the EIC.

Who can get the EIC?

To get the EIC, you must be able to answer “yes” to both of thé following statements:

O I(or my husband or wife) worked part or full time at soxine point in 1993.

O My family’s income was less than $23,050 in 1993.
You mustvalso be able to answer “yes” to at least one of these fwo statements:

O A child who is my son, daughter, adopted child, stepchlld or grandchlld lived with me
for more than six months in 1993. !
O A child who is my nephew or niece, a friend or neighbof’s child, or-a foster child lived
with me for all 12 months in 1993.
In either case, the child must be under age 19, a full-time studeint'who is under 24, or totally
disabled and any age. ‘ :
How does the EIC work? ‘

The EIC is a tax benefit. If you owe federal income tax, the EIC will reduce the amount you

owe. 1

{

If you don’t owe federal income tax, the government will send zyou a check in the amount of

—




|
|

your EIC benefit. In other words, you can get the EIC even lf you didn’t earn enough to owe
federal income tax. : -

}
You can still get the EIC even if your employer did not take inco:me tax out of your pay.

t
i

If you get the EIC, will your welfare benefits be lowered? |

In most cases, no.

- If you live in public housing, or if you get help from the ngern{nent to pay your rent, don’t

1

worry. Getting the EIC will not cause your rent to go up. |
A |-

If you get AFDC, food stamps, SSI, or Medicaid, don’t worry. Gctting the EIC will not cause
your benefits to be lowered.

How do you apply for the EIC?
To get the EIC, you must do two things: ‘ ' |

n. File a federal income tax return — Form 1040A or 1040! Do rot use Form 1040EZ.
| |
Fill out a tax form called “Schedule EIC.” Attach this fo;rm to your income tax return.

|
i

Where can you get your tax forms filled out free? f

There is a program to help you fill out your tax forms for free. %It is called VITA.
;

VITA clinics are open from late January through Aijril 15. To f;ind the VITA clinic closest to
you, ask an IRS operator at'1-800-829-1040. But be prepared: the line is often busy.

}
{
i

What if you haven't filed a tax return in a long time?

, | :
If you haven’t filed a tax return recently and wonder what will happen if you file now, it's
okay to ask the IRS. You don’t have to give your name! Call thém at 1-800-829-1040..

, |
You might find that because of the EIC, the IRS owes you money.
|
Where can you get answers to your questions about thef EIC?

You can call an IRS operator. Call 1- 800-829-1040 on weekdays during business hours. But
remember: the line is often busy. |

]

)
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iObtengan su Crédito por Ingresio de Trabajo!

¢ Qué es el Crédito por Ingreso de Trabajo? !

|

El Crédito por Ingreso de Trabajo o Crédito EIC es un beneficio del gobierno para
familias trabajadoras que tienen nifios. Tanto familias con los dos padres como familias
con sélo el padre o la madre pueden recibir el Crédito EIC. -

|
' |
¢Quién puede obtener el Crédito EIC? 1

Para obtener el Crédito EIC, tiene que poder contestar “Si” a las dos frases siguientes:

O Yo (o mi esposo o esposa) trabajé a tiempo parcial o tiempo completo durante

1993. | | |

B
O Los ingresos de mi familia en 1993 fueron de menos de $23,050

También tiene que poder contestar “S{” a una de las frases siguiente's:

O Durante 1993 tuve un hijo o hija, nifio adoptivo, hljas|tro 0 nieto que vivié
conm1go por més de seis meses. |
|
O Durante 1993 tuve un sobrino o sobrina, el hijo de un vecino o amigo, o un hijo de
crianza que vivié conmigo todos los 12 meses del aﬁc§>.
|
En cualquiera de los casos el nifio tiene que ser menor de 19 afios o un estudiante a tiempo
completo que tiene menos de 24 afios.

¢Como funciona el Crédito EIC? |

El Crédito EIC es un beneficio dé los impuestos. Si usted debe unpuestos federales, el
Crédlto EIC le reduce la cantidad que debe i :

|
Si no debe impuestos federales, el gobierno le enviard un cheque por la cantidad del
beneficio EIC. Es decir, que puede obtener el Crédito EIC aunque no haya ganado lo

suficiente para deber impuestos. federales. :

| | E>
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Si obtiene el Crédito EIC, ¢ quiere decir que le reduciran sus beneficios de
asistencia publica? . |

No en la mayoria de los casos. Si vive en vivienda publica, o si recibe ayuda del gobierno
para pagar su renta, no se preocupe. El Crédito EIC no hard que le suban la renta. Si estd
recibiendo ayuda para nifios dependientes (AFDC), estampillas para la comida, seguro social

(SSI), o Medicaid, no se preocupe. El Crédito EIC no hard que le reduzcan los beneficios.
| .

¢ Como puede solicitar el Crédito EIC? |

Para obtener el Crédito EIC, tiene que hacer dos cosas:

Llenar una declaracién de impuestos — Formulario 1040A 3 1040. No utilice el
Formulario 1040EZ. '

Llene el formulario llamado “Formulario EIC.” Coloque este formulario con su
declaracién de impuestos. : ‘
¢ Donde puede obtener respuestas a sus preguntas sobre el Crédito EIC?

Puede llamar a un operador del IRS. Llame al 1-800-829- 1040|durante la semana, en horas
de trabajo. Sin embargo, la linea estd bastante ocupada y los operadores hablan inglés
dnicamente. Puede dejar su nombre y mimero de teléfono para que un operador que habla
espaiol lo llame dentro de un plazo de 15 dias. {
Si vive en California, hay un nimero especial del IRS para los hispanos: llame al
1-800-829-4672. |

: l
¢Adonde puede ir para que le llenen los formularios de impuestos gratuitamente?

Hay un programa llamado VITA que le ayuda a llenar sus formularios de impuestos
_ gratuitamente.

Los centros VITA est4n abiertos desde fines de enero hasta el 15 de abril. Para encontrar el
centro VITA mds cercano a usted, pregtintele al operador del IRS en el nimero
1-800-829-1040. Recuerde que la linea estd bastante ocupada y*que los operadores hablan
inglés dinicamente. ' i

¢Qué pasa si usted no ha declarado impuestos por mucho tiemﬁo? o

Si no ha presentado su declaracién de impuestos dltimamente y: no_ sabe qué puede pasar si la
presenta ahora, puede llamar al IRS al 1-800-829-1040. Es posible que descubra que debido
al Crédito EIC, el IRS le debe a usted dinero.
|
< Puede obtener el Crédito EIC si usted no es ciudadano ide Estados Unidos?

En algunos casos, si. Para mds informacién, llame al IRS al 1-800 829-1040. En California,
llame al 1-800-829-4672.

oS>
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EIC Benefits for Tax \(éar 1993,
at Various Income Levels

|
1

l. Basic. il. Basic . Extra || IV. Extra | Maximum
A credit, | credit, two | credit for health | possible
Amount of one or more | child born | linsurance EIC
earnings child children |  in 1993 credit | (H+IH+1V)
$500 $93 $98 §25 | $30 $153
1,000 185 195 50 || 60 305
1,500 278 293 75 || 90 458
2,000 370 390 100 |, 120 610
2,500 463 " 488 125 |, 150 763
3,000 | 555 585 150 180 915
3,500 648 683 175 210 | 1,068
4,000 740 780 200 || 240 1,220
4,500 833 878 225 | 270 1,373
5,000 925 975 250 || 300 1,525
5500 | 1,018 1,073 275 || 330 1,678
6,000 | 1,110 1,170 300 360 1,830
6,500 1,203 1,268 325 390 1,983
7,000 | 1,295 1,365 350 420 2,135
7500 | 1388 1,463 375 || 450 2,288
8,000 | 1434 1,511 388 || 465 2,364
8,500 | 1,434 1,511 388 465 2,364
9,000 | 1,434 1,511 388 465 2,364
9,500 | 1,434 1,511 388 || 465 2,364
10,000 | 1,434 1,511 388 | 465 2,364
10,500 | 1,434 1,511 388 || - 465 2,364

!
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!

| Il Extra | IV. Extra
l. Basic | Il. Basic |  credit for | health Maximum
Amour_nt of credit, | credit, two or child born in§urance possible EIC
earnings | one child | more children in 1993 | credit (I+111+1V)
$11,000 $1,434 -$1,511 . $388 $465 $2,364
11,500 1,434 1,511 388 E 465 2,364
12,000 1434 | 1,511 388 465 2,364
12,500 | 1,394 1,469 377 1452 2,298
13,000 1328 | 1,399 360 431 2,190
13,500 1,262 . 1,329 342 410 2,081
14,000 1,196 1,260 . 324 388 1,972
14,500 1,130 1,190 306 367 1,863
15,000 - 1,063 ’ | 1,120 | . 289 346 1,755
15,500 | - 997 1,051 271 325 1,647
16,000 931 981 253 303 1,537
16,500 865 911 236 282 1,429
17,000 799 842 218 261 1,321
17,500 733 772 200 240 ‘ 1,212
18,000 667 702 183 218 - 1,103
18,500 601 633 | 165 197 995
19,000 535 ' 563 147 T 886
19,500 469 493 129 155 777
20,000 403 424 112 133 669
20,500 | 337 354 94 112 560
21,000 271 284 76 91 451
21,500 205 215 59 70 344
22,000 139 145 41 48 234
22,500 73 76 ‘ 23 27 - 126
23,000 7 6 6 6 18

Example— Take. a family that has two children (one born in 1993), earned $11,500 in 1993, and
paid no health insurance premiums for the children. Under the EIC, this family would
get a basic credit of $1,511. Because they had a child m‘1993 the family would
receive an extra credit of $388. Since no health insurance premiums were paid, they
would not receive a health credit. The family’s total EIC vyould be $1,899.

{
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e!ping‘ Families Get Free Tax Help

‘ |
Most families who are ellglble for the EIC do not fill out thelr tax forms themselves
Instead they seek outside help, usually from commercial tax preparers. . A recent Gallup
Organization survey in New Jersey found that two-thirds of F!C applicants paid
someone to prepare their tax return and Schedule EIC. Typically, these businesses
charge between $50 and $100 to fill out and transmit a Form 1040A tax return and
Schedule EIC. The exact amount depends on how soon the customer can expect to

receive a refund |

} .
Fortunately, there is a program to help families fill out their tax forms for free. itis
called VITA, or Volunteer Income Tax Assistance. Families can visit a local VITA clinic
and have their tax forms completed at no cost by an IRS-trgined volunteer.
’ }

|

!

- . i

The VITA program

Most urban and suburban communities across the U.S. have several VITA clinics.
(Rural areas tend to have fewer.) Often these clinics are located at churches, libraries,
shopping malls, community colleges, and other public sites! The clinics open in late
January or early February and operate through April 15. Families usually cannot make
an appointment; most VITA clinics operate on a first-come, {first—serve basis.

| .
While VITA volunteers work for free, they are trained by the IRS and generally do a
first-rate job. IRS data show that 19 of every 20 people who visit VITA have their tax
forms filled out exactly right.

The problem with VITA: very few people take ac{vantage of it

o
The main problem with VITA is that few people use it. The Gallup survey found
that only a small fractlon of EIC applicants used VITA I'here are several explanations

1
Most eligible fammes don’t know about VITA Even if fammes do know about VITA,
they may find it difficult to find out where their local clinics are located. Typically, the
only way a family can find out where its local clinics are is to call the IRS at

~ 1-800-829-1040 and ask an operator. But because the IR$ phone lines usually are

busy during the tax season, this is a problematic way to refer families to VITA.
Finally, some communities do not have enough VITA clln(cs In other areas, the
VITA clinics may not be conveniently located for the neediest families.

What you can do to help ' ’ ‘ :

There are several things your organization can do. Mdst important is to publicize
the availability of free tax help and the location of local VITA sites. One option is to
mail a list of local VITA clinics to churches, employers, uni<:>ns, and welfare offices in
the area and ask them to refer families to the nearest clinic. You can get this list from
your local VITA coordinator, whose phone number is list@dr on the next page. Another
option is to issue a press release or sponsor a press conference about VITA in
conjunction with your local IRS office. (See pages 20-24 oj the strategy gquide in this kit
for more information about using the medla to promote the EIC.)

l
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Phone Numbers of Local VITA Coordinators, by Region

" Central

‘North-Atlantic

Manhattan, NY
Portsmouth, NH
Providence, Rl

513-684-3823

- 617-279-1731

212-264-3310
603-433-0519
401-528-4276

Southeast f

Laguna Niguel, CA

!

. 404-331-1315
~ Cincinnati, OH 513-684-2828 Atlanta, GA I 404-331-3808
- Cleveland, OH 216-522-3414 Birmingham, ‘AL 205-731-0403
Detroit, Mi 313-226-3674 Columbia, SC 803-253-3031
Indianapolis, IN 317-226-6543 Ft. Lauderdale, FL 305-424-2440
Louisville, KY 502-582-6259 Greensboro, NC 919-378-2193
o+ Parkersburg, WV 304-420-6612 Jackson, MSi . 601-965-4142
o : Jacksonville, |FL 904-232-2514
~ Mid-Atlantic 215-597-4654 Little Rock, AR 501-324-5685
Baltimore, MD 410-962-2222 Nashville, TN 615-736-2280
- Newark, NJ 908-417-4075 New Orleansf, LA 504-558-3011
Philadelphia, PA 215-597-0512 |
-+ Pittsburgh, PA 412-644-6504 Southwest | 214-308-1684
" Richmond, VA 804-771-2289 Albuguerqus, NM 505-766-2537
“Wilmington, DE 1302-573-6270 Austin, TX | 512-499-5314
Cheyenne, WY 307-772-2325.
Midwest 312-886-5681 Dallas, TX 214-767-1428
~." - Aberdeen, SD 605-226-7230 Denver, cof 303-446-1661
" . Chicago, IL 312-886-4609, Houston, TX 713-773-7070
Des Moines, 1A 515-284-4870 Oklahoma City, OK 405-297-4125
Fargo, ND 701-239-5105 Phoenix, AZ 602-207-8618
Helena, MT 406-448-5375 Salt Lake Ci:ty. uT 801-524-6095
-, Milwaukes, Wi 414-297-3302 Wichita, KS: 316-291-6610
:. Omaha, NE | 402-221-3501 | :
~ St. Louis, MO 314-539-3660 - Western 408-291-4445
- St Paul, MN 612-280-3320 Anchorage, AK 907-271-6458
. Springfield, IL 217-527-6366 Boise, ID ! 208-334-9153
: Honolulu, HI 808-541-3329

714-643-4060

Albany, NY 518-472-3636 ‘Las Vegas, NV 702-455-1030

- Augusta, ME 207-622-8328 “Los Angeles, CA 213-894-4574

Boston, MA 617-424-5310 Portland, OR 503-425-6265

Brooklyn, NY - 718-488-2908 Sacramento, CA 916-974-5088

- Buffalo, NY + 716-686-4779 San Francig'co, CA - 510-637-2473
Burlington, VT '802-860-2089 San Jose, CA 408-291-7114

Hartford, CT 203-240-4154 Seattle, WA 206-220-5776.

|

i

Setting up an EIC telephone “hotline“ !
!

A more ambitious approach might be to establish an EIC telephsonek"hotline" that refers callers
to the nearest VITA clinic.. Organizations in 15 cities or states already operate EIC hotlines of this
type during the tax season. ! :

: |

An EIC hotline has several advantages over the IRS phone line; [f desired, it can operate 24
hours a day, 7 days per week; you can use muitilingual operators; and you can send materials to
callers — such as Schedule EIC, a list of local VITA clinics, and a checklist of materials and
information the callers should bring to the VITA sites (see box on tt?e next page).

i
|
i
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At a minimum, hotline operators should be - information to Bring to VITA
ble to provide basic information on EIC : ———

ligibility rules and benefit levels and tell callers , « |

s“the location and hours of the nearest VITA clinic. Tax forms g
-/A sample phone script for answering EIC calls is e Copy of your%1992 tax return
n thetback page of this pamphlet. Callers with o W-2 forms from all 1993 jobs
echnical questions on tax issues generally * 1099-G (unemployment compensation)
@

hould call the IRS at 1-800-829-1040. 1099-INT (bank interest)

- There are several ways to set up an EIC Other informat;’on to bring

otline. One option is to "adopt" the information ;

ne at your local Un1ted Way. |n Sevefal CiﬁeS *  Social Secunty numbers of every
“last year, United Way agencies expanded their - household member

nformation line to take calls on the EIC. (For e Name, address and tax identification
i, information on this option, call Laura Calderon of number of chcld care provider

: a’rtnership for Hope at 210-826-4673.) . e Amount of money paid to child care

. . provider in 1993
“+ A second option is to hire an answering ©  Amount of health insurance premlums
ii Service. Groups in several cities have hired an the family pald in 1993 for a policy
nswering service to take calls on the EIC. covering a cllwnld

Most‘groups, however, need financial support to 4
0 this. (For more information on this option, :

ontact Rebecca Adams of the Association for !

Children of New Jersey at 201-643-3876.) Finally, several orgamzatlons have run an EIC hotline
out of their own offices, using interns and a voice mail system. (For more information on this
:p’uon contact Ibrahim Mumin of the Greater Washlngton Research Center at 202-466-6680.)

u
i
i
I

Ffecrwtmg accountants and other volunteers

'If you conclude there are not enough VITA clinics in your communlty, there are several things
rou can do. One is to contact your local VITA coordinator and offer to help recruit volunteers,
4 7such as local accountants interested in doing "pro bono" work. One advantage to accountants is
j;.;.that they generally do not need additional training. (For more information about recruiting
accountants contact Lori Fiogovm of the Maryland Committee for Children at 410-752-7588.)

|
‘ You may have more success recruiting nonprofessmnals such as: retirees.’ Nonprofessnonals
“who wish to work for VITA must contact the local VITA coordinator and schedule to be trained.
*”"Whlle VITA training typically takes about 40 hours, the local VITA coordlnator should be prepared
:..to hold shorter, 24-hour "EIC" trainings instead for volunteers who are spec:flcal!y interested in
helpmg families who are eligible for the EIC. i

=i Creative arrangements also can be made with college accounting; students. In several cities,
'accounting professors have required their students to prepare tax forms for EIC families. In
another city, a prominent accounting firm required similar volunteer work from students who hoped
o intern at their firm. (For information on working with accounting students contact Ken Milani of
he University of Notre’ Dame at 219-631-5296.) !

" If you conclude that local VITA clinics are not located where they?are needed most, you might
contact your local VITA coordinator and offer your help. One way to 'help might be to broker
agreements between the VITA coordinator and local groups to set up VITA clinics on their
premises. [f nothing else you can help the VITA coordinator plan the locatlon of sites for 1995.

g . f
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’*”STARFHERE_

Dld your family have
mcome of less than
‘823 050 in 1993?

. Did you have at least one

“"child living with you for more

“-thian half of 1993 (or have a
s baby born in 1993)?

" You may be eligible for

“‘an EIC benefit. Did you
already file a federal tax
retum for 19937

YES

R T
Vo

B ,;D,id you file a separate
: form called "Schedule
S EIC" with your return?

You have done everything
you need to do to get
-your EIC.

END CALL

CALLER:

| You:

SCRIPT FOR EIC PHONE INQUIRIES |

I saw your phone number on a poster. I want to know If

I can get up to $2,364 from the government."

"The $2,364 is for a special tax credit for working

~ families with children, called the EIC. May I ask you a

few questions to see if you might be eligible?"

IR A S L TR G NP R R ST R S L N e A NN 3 S A RS Ut ko

NO

NO

From what you have told
me, you may not be eligible
for the EIC. However, |

-encourage you to come to

your own conclusion’.

!

%

To get the EIC, you need to
file a federal income tax

return, form 1040A or 1040,
You also will néed to attach

.another form, called Schedule

EIC.

IRS may send youa copy
of Schedule EIC to fill
out. After your mail this
form back, IRS will send
you a check for your EIC,

END CALL

Would.you like sfomeone to
help fill out your;tax forms
for free? There are several
places to go in this area.

t

Where do you h\:'e (of work)?
{Consult list of local VITA
clinics.).

You can go to tbe VITA
office at [street address]
between the hours of [office
hours] on {days VITA

_clinic is open each week].

|

. VITA volunteerslwill help

you fill out your tax forms -
for free. !
i

END CALL




SCHEDULE EIC
{Form 1040A or 1040)

Department of the Treasury
Intemnal Revenue Service

Earned Income Credit
> Attach to Form 1040A or 1040,
» See Instructions for Schedule EIC.

M
i
f
1

OMB NcJ. 1545-0074

1993

Attachrnant
Sequence No. 43

Narme(s) shown on retum

Your soclal security number

.
»
¥

Want the IRS to figure the credit for you? Just fill in this page. We’ll do tfhe rest.

General Information

|
|

To take e You must have worked and earned less than $23,050, and
this credit ® Your adjusted gross income (Form 1040A, line 16, or Form 1040, line 31) must be less than $23,050, and
e Your filing status can be any status except married filing a separate return, and ‘
® You must have at least one qualifying child {(see boxes below), and g
e You cannot be a qualifying child yourself., ;
A qualifyin ?
ch?llt; is'fg ‘—’_I——b is your: l———) was (at the end of 1993): l——} who;
child who: son A under age 19 A
daughter or lived with you
adopted child N under age 24 and a full-time N in the U S.
grandchild student for !
stepchild D or D more than half of 1993*
or any age and permanently {or all of 1993 if a foster -
foster child [ and totally disabled ] childl)
*If the child didn't live with you
for the requlred time (for
example, was bom in 1993),
see the Exceptlon on page 64
(1040A) or page 'EIC-2 (1040).
You cannot take the credit. Enter “NO" next to line 28¢ of Form 1040A (or ||ne 56 of
Do you have No Form 1040). !
at least one - - - . — . 7
qualifying child? Yes Go to line 1. But if the child was married or is also a qualifying child of another person (other
than your spouse if filing a joint return), first see page 64 (1040A) or page EIC-2 {1040).

Information About Your Qualifying Child or Children

1
{
%
{0 Chids |
U

If more than two qualifying children, see page 65 For a child bom before . () Number
ild’s | 1975, check # child was~— {e) i child was bomn of months
(10404) or page EIC-2 (1040). (bg,g: '33 before 1983, enter relationship tc you | child fived
birth {c} a student the child's social {for example, son; | with you in
’ under ago 24 @ dmled security number grandchild, etc)] | the U.S. in
1{a)} Child’'s name {first, initial, and last name) at end of 1993 |(see bookief) ! 1993
|
19 :
19 ; H

Caution:

if a child you listed above was born in 1993 and you chose to claim the credit or exclusion for child care expenses
for this child on Schedule 2 (Form 1040A) or Form 2441 (Form 1040), check here P S

Do you want
the IRS to
figure the

credit for you?

Yos

Fill in lines 2 and 3; and enter the amount from
Form 1040A, line 16, or Form 1040, line 31, here.

X

O

} Go to page 2 on the back now.

i
i
f
!
{
|

Other Information

2 Enter any nontaxable earned income (see page 65 {1040A) or page EIC-2 (1040)) such as .
military housing and subsistence or contributions to a 401(k} plan. Also, list type and amount

here. »

3 Enter the total amount you paid in 1993 for health insurance that covered at least one

qualifying child. See instructions

If you want
the IRS to
figure the

credit for you:

S

p

o )

Attach this schedule to your return,
» If filing Form 10404, print “EIC” on the line next to line 28c¢. !
¢ If filing Form 1040, print “EIC" on the dofted line next to line 56. - E

i

For Paperwork Reduction Act Notice, see Form 1040A or 1040 instructions.

> i

Cat. No. 13339M  Schedule EIC (Form 10404 or 1040) 1993



Scheduls EIC (Form 1040A or 1040) 1993

Page 2

Figure Your Basic Credit

4

5

10

11

Enter the amount from line 7 of Form 1040A or Form 1040. If you received a taxable scholarship
or fellowship grant, see instructions

Enter any nontaxable earned income (see page 65 (1 040A) or page EIC—2 (1 040)) such as mmtary

housing and subsistence or contributions to a 401(k) plan. Also, list type and amount
4= TR OO

Form 1040 Filers Only: If you were seif-employed or used Sch. C or C-EZ as a statutory
employee, enter the amount from the worksheet on page EIC-3 .

Earned income. Add lines 4, 5, and 6. If $23,050 or more, you cannot take the credxt Enter
“NO” next to line 28¢ of Form 1040A (orline56 of Form 1040} . . . . . . . . . .»

Use line 7 above to find your credit in TABLE A on pages 69 and 70
(1040A) or pages EIC-4 and 5 (1040). Enter here . L8| |

Adjusted gross income. Enter the amount from Form 1040A. Ilne 16, or Form 1040, line 31 »
Is line 9 $12,200 or more?

YES. Use line 9 to find your credit in TABLE A on pages 69 and 70
{1040A) or pages EIC-4 and 5 (1040). Enter here , , . . . I 10 ‘ ‘

NO. Go to line 11.

Basic credit:

e |f you answered “YES” to line 10, enter the smaller of line 8 or line 10. } .

¢ If you answered "NO” to line 10, enter the amount from line 8.

Next: To take the health insurance credit, fill in lines 12-16. To take the extra credit for a child
born in 1993, fill in lines 17-19. Otherwise, go to line 20 now.

11

Figure Your Health Insurance Credit

12.

13

14

15

16

Use line 7 above to find your credit in TABLE B on page 71 (1 040A)
or page EIC-6 {1040). Enter here .

Is line 9 above $12,200 or more?

YES. Use line 9 to find your credit in TABLE B on page 71 {1040A)

or page EIC-6 (1040). Enterhere. . . . . . . . . . . |13
NO. Go to line 14.

¢ If you answered “YES” to line 13, enter the smaller of line 12

or line 13.
o if you answered “NO” to line 13, enter the amount from line 12

Enter the total amount you paid in 1993 for health insurance that

covered at least one qualifying child. See instructions . ., . , . 715

Health insurance credit. Enter the smaller of line 14 or line 15 .

Figure Your Extra Credit for Child Born in 1993 _
Take this credit only if you did not take the credit or exclusion for child care expenses on Schedule 2 or Form 2441 for the

same child.
HIEAl  You can take both the basic credit and the extra credit for your child born in 1993.

17

18

19

Use line 7 above to find your credit in TABLE C on page 72 (1 040A)

or page EIC-7 (1040). Enter here . . . 17
Is line 9 above $12,200 or more?

YES. Use line 9 to find your credit in TABLE C on page 72 (1040A)
or page EIC-7 (1040). Enterhere . . . . ., . . . . . |18

NO. Gotoline 19.

Extra credit for child born in 1993:

* |f you answered “YES” to line 18, enter the smaller of line 17 or line 18. }
e |f you answered “NO” to line 18, enter the amount from line 17.

Figure Your Total Earned income Credit

20

Add lines 11, 16, and 19. Enter the total here and on Form 1040A, line 28¢ (or on Form 1040,
line 56). This is your total earned income credit |, . >

20

Do you want the earned income credit added to your take—home pay in 1994? To see if you qualify, get Form W-5

from your employer or by calling the IRS at 1-800-829-3676.

@



EIC Participation for Tax Year 1992, by State

& Below are preliminary IRS data on the number of families receiving the EIC for tax year
///, 1992, by state. Some 13.8 million families obtained EIC benefits totalling $13 billion. Data
for Maryland and Washington, D.C. are combined, as separate data are not available.

State Families Getting EIC Amount

Alabama 354,452 $362,245,710

Alaska 16,801 12,800,801

Arizona ‘ 238,394 228,867,724

Arkansas ' 189,385 183,560,899

California 1,996,940 1,937,213,454

Colorado 156,857 143,563,315

Connecticut 74,498 61,036,979

Delaware 33,511 31,469,064

Florida 816,113 788,767,181

Georgia 497,340 488,663,446

Hawaii 36,029 30,137,828

Idaho 58,181 54,087,031

llinois 554,652 509,801,077

Indiana 264,961 243,050,156

lowa 108,658 95,981,251

Kansas 107,385 94,964,238

Kentucky 214,998 196,743,420

Louisiana 367,738 361,144,901

Maine 54,088 46,469,563

Maryland/DC 272,595 251,018,392

Massachusstts 160,588 136,943,840

Michigan 353,602 306,983,040

Minnesota 144,412 125,204,296

Mississippi 293,817 301,197,520

Missouri 272,519 249,142,288

Montana - 43,110 38,707,289

Nebraska 72,129 65,190,463

Nevada 71,579 65,903,572

New Hampshire 36,470 31,860,244

New Jersey 324,019 294,339,762

T—H[—:“L99—4 New Mexico 124,279 116,699,416

EARNED , New York 794,767 720,148,613

l N CO M E North Carolina 493,210 480,074,066

North Dakota 26,266 23,423,948

C R E D l T Ohio ‘ 463,222 409,715,601

CAMPAIGN Oregon 132,928 121,684,810

' Pennsylvania 453,711 396,738,636

‘ Rhode Island 34,828 30,854,653

A PROJECT OF South Carolina 280,009 288,524,260
THE CENTER ON '

BUDGET AND POLICY South Dakota 36,377 33,447,185

PRIORITIES Tennessee 355,472 337,022,878

Texas 1,364,779 1,326,273,032

Utah 75,319 : - 69,702,450

777 . CAFITOL ST, NE Vermont 23,345 19,852,395

SurTE 705 Virginia- 308,312 292,383,842

WASHINGTON, DC Washington 194,064 171,460,920

20002 ’ Waest Virginia 95,663 86,381,841

Wisconsin 178,127 157,954,977

TEL 202/408-1080 Wyoming 22,469 20,029,725

FAX 202/408-1056 :
HANoSNET #HNO02 U.S. Total 13,867,475  $13,034,558,844

LY -
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New EIC Law Will Increase and Simplify Credit,
Expand Eligibility

On August 10, 1993, President Clinton signed into law a bill that will greatly expand
the Earned Income Credit. Beginning with tax year 1994, most eligible families will
receive a significantly larger EIC benefit, while very low-income workers- without
children will become eligible for the first time. The new law also will simplify the EIC by
eliminating the extra credits for families paying health insurance premiums for a child
and for families with a child under age one.

Law Changes Do Not Affect This Year's Campaign

The recent EIC improvements signed into law by President Clinton do not begin
to take effect until tax year 1994. Because the current EIC campaign focuses on
encouraging families to file their tax year 7993 returns, organizations running EIC
campaigns need not be concerned at the moment about mastering the details of the
new law. Next years EIC kit will fully explain the new, expanded EIC.

Higher benefit levels

Many families will receive much higher EIC benefits under the new law. In fact,
when the expansion is fully in place, some 11 million families will receive increases
totalling more than $6 billion per year. To grasp the scope of these increases, it is
useful to compare EIC benefits under the new law with the benefit levels that would

_have been paid in tax year 1994 and beyond under the old law.

Families with two or more children

Under the old law, a family with two or more children would have received an EIC
in tax year 1994 that equaled 25 percent of its first $7,990 in earnings. This would
have produced a maximum EIC of $1,998. Under the new law, this same family will
receive a credit of $2,528 that year (see table on page three).

By tax year.1996, when the expansion is fully in place, the maximum credit for a
family with two or more children will be $3,370. Starting that year, an eligible family will
receive an EIC benefit equaling $4 for each $10 it earns until its earnings hit $8,425.
The EIC will remain at the maximum level of $3,370 for families with incomes between
$8,425 and $11,000. Once income exceeds $11,000, the EIC will begin to decline and
will phase out entirely at $27,000.

Families with one child

The new law contains a much smaller increase for families with one child. Under
the prior EIC law, a family with one child would have received an EIC benefit in 1994
that equaled 23 percent of its first $7,990 earnings, for a maximum credit of $1,838. By
tax year 1995, when the new structure is phased in fully, a family with one child will
receive an EIC equaling 34 percent of its first $6,000 in earnings, producing a
maximum credit of $2,040. The income limit for families with one child will be $23,760.



Newly eligible: very low-income workers without children

The new also breaks new ground by extending the EIC to very low-income workers without
children. Beginning in tax year 1994, workers over age 24 but under age 65 who have no children
and income below $9,000 will qualify for a small EIC benefit. About 4.5 million such workers are
expected to qualify. :

Working singles and couples without children will receive a credit equal to 7.65 percent of the
first $4,000 they earn. Thus, the maximum credit will be $306. It will stay at $306 for those with
incomes between $4,000 and $5,000. It then will phase down at a 7.65 percent rate between
$5,000 and $9,000. The average credit for childless workers will be about $170. '

A simpler EIC

The new law simplifies the EIC by canceling the two supplemental EIC credits — credits for
families with a child under age one and for families paying health insurance premiums for a child.
This will allow the IRS to simplify Schedule EIC. The savings from canceling these extra credits
will be used to pay part of the cost of expanding the basic credit.

The New EIC for Tax Years 1994 and Beyond
{(in 1994 dollars)

 Credit Maximum Income range for Phase-out  Income

Family gg' e . .rate benefit  maximum benefit  rate  cut-off
Tax year 1994 ,
Families with 1 child 26.30% $2,038 $7,750 to 11,000 15.98%  $23,760
Families with 2 or more kids 30.00 2,528 8,425 to 11,000 17.68 25,300
Workers without kids 7.65 306 4,000 to 5,000 7.65 9,000
Tax year 1995 ,
Families with 1 child 34.00% $2,040 $6,000 to 11,000 15.98% $23,760
Families with 2 or more kids 36.00 - 3,033 8,425 to 11,000 20.22 26,000
Workers without kids 7.65 306 4,000 to 5,000 7.65 9,000
Tax year 1996 and beyond
Families with 1 child 34.00% $2,040 $6,000 to 11,000 15.98% $23,760
Families with 2 or more kids 40.00 - 3,370 8,425 to 11,000 21.06 27,000
Workers without kids 7.65 306 4,000 to 5,000 7.65 9,000

Note: The bengefit expansion for families with two or more children will phase in over three years
and take full effect in tax year 1996. For families with one child, the benefit expansion will
take place over two years and take full effect in tax year 1995. The new benefit for
childless workers takes full effect in tax year 1994.




THE 1994
EARNED
INCOME
CREDIT
CAMPAIGN

GetUpto $2,304

In Two Simple Steps

)
A

-
.

Did you work during 1993—and did your family eam less than $23,050?
Did a child live with you for at least half the year?

'If s0, you may be eligible for up to $2,364 from the Eamed Income Credit. It a federal
benefit for both married and single parents. '

Getting your Eamed Income Credit takes just two simple steps:
BB file a federal income tax return (Form 1040A or 1040, not Form 1040EZ)
EJ fill out “Schedule EIC” and attach it to your tax retumn

i you're eligible, you'll either owe less in taxes—or the government will mail you a check!
“You can get the Eamed Income Credit even if you don’t owe income tax.

For more information or to find out about getting tax forms filled out for free,
call the IRS toll free at 1-800-829-1040. ‘
For texttelephoneacces (’I’IY/ TT/TDD), call 1-800-829-4059, -«



1994 CAMPANA
PARA EL CREDITO
POR INGRESO
DE TRABAJO

Obtenga hasta $2,3

en dos pasos sencillos

¢Trabaj6 durante 1983—y gand su familia menos de $23,050?
ZTiene un hijo que vivid con Ud. por lo menos medio afio?
Si fue asf, puee tener derecho hasta $2,364 del Crédito por Ingreso de Trabajo (Earned ncome

Credlit o Crédito EIC). Es un beneficio federal para padres casados y solteros.
Para obtener el Crédito por Ingreso de Trabajo solamente tiene que seguir dos pasos sencillos:

BN lenela planiJla dedeclaracién de impuestos federales
(el formulario 1040A 0 1040, no el formulario 1040E7)

EX llene el formulario EIC (Schedule EIC) y adjtintelo asu declaracién de impuestos

Si Ud. tiene derecho a este Crédito, deberd menos impuestos—io el gobierno le enviar un cheque!
Puede obtener el Crédito por Ingreso de Trabajo aunque no deba impuestos de renta.

Para mas informacién o para averiguar como obtener ayuda gratis para

llenar los formularios de impuestos, llame gratuitamente al Servicio

de Recaudacién de Impuestos (IRS) al teléfono 1-800-829-1040.

En California, Hame 1-800-829-4672.

Para acceso a texto telefénico (TTY/TT/TDD), llame a 1-800-820-4059. <@~




EIC Envelope Stuffer

elow are two copies of an English-Spanish envelope stuffer on the EIC. These can be copied and inserted
with paychecks, public assistance.checks, bills, and other mailings. Local phone and utility companies,
for example, might be persuaded to send copies with their December 1993 or early 1994 bills to customers.

Instructions

The EIC envelope stuffer is easily reproduced on an office copier capable of two-sided copying. Just place this sheet in
the copier and select “two-sided to two-sided” copies. When the copying is complete, cut the finished 8%% x 11 inch
sheets twice, once to trim off these instructions and once between the two versions of the envelope stuffer. You now
have your EIC stuffers, with English wording on one side and Spanish on the other. (Note: Making 10 copies produces
20 two-sided stuffers.) They will fit easily into standard business envelopes.

Get Up to $2,364 in Two Simple Steps

Did you work during 1983—and did your family eam less than $23,0507
Did a child live with you for at least half the year?
If s0, you may be eligible for up to $2,364 from the Earned Income Credit.

1t's a federal benefit for both married and single parents who worked
either full or part time during part or all of the year. :

How to Get Your Money
Getting your Earned Income Credit takes just two simple steps:

B file a federal income tax retum
(Form 1040A or 1040, not Form 1040EZ)

B fill out “Schedule EIC” and attach it to your tax return

If you're eligjble, you'll either owe less in taxes—or the government will
mail you a check! You can get the Earned Income Credit even if you don’t
owe income tax.

Does Earned Income Credit Reduce Other Government Benefits?

In almost all cases, n0. Only in rare cases will the EIC lower benefits in
programs like AFDC, food stamps, SSI, Medicaid, and public or subsidized
housing.

For more information or to find out about getting tax forms filled out for
free, call the IRS toll free at 1-800-829-1040. You can get tax forms from
the IRS, or at your local Post Office and many banks and libraries.

For text telephone access (TTY/ TT/ TDD), call 1-800-829-4059.

Obtenga hasta $2.364 en dos pasos sencillos

£Trabajé durante 1993—y gand su familia menos de $23,050?
£Viene un hijo que vivié con Ud. por lo menos medio afio?

Si fue asf, puede tener derecho a $2,364 del Crédito por Ingreso de Trabajo
(Earned Income Credit o Crédito EIC). Es un beneficio federal para padres

casados y solteros que trabajaron durante todo o parte del afio en un trabajo
de tiempo parcial o tiempo completo.

Cémo obtener su dinero
Para obtener el Crédito por Ingreso de Trabajo solamente tiene que seguir
dos pasos sencillos:
Bl Ilene la planilla de declaracion de impuestos federales
(el formulario 1040A 0 1040, no el formulario 1040EZ)
EX llene el formulario EIC (Schedule EIC) y adjtintelo asu
declaracion de impuestos

Si Ud. tiene derecho a este Crédito, deberd menos impuestos—io el gobiero
le enviard un cheque! Puede obtener el Crédito por Ingreso de Trabajo
aunque no deba impuestos de renta.

ZReduce el Crédito por Ingreso de Trabajo otros beneficios del gobiemo?

En la mayoria de los casos, no. Solamente en casos raros ocurre que el Crédito
EIC reduce los beneficios en programas tales como AFDC (Ayuda para familias
con nifios menores), estampillas para alimentos, SSI, Medicaid, y vivienda
pliblica o subvencionada.

Para més informacién sobre el Crédito EIC o para averiguar c6mo obtener
ayuda gratis para llenar los formularios de impuestos, llame gratuitamente

a la Oficina del IRS al 1-800-829-1040. En California, llame 1-800-829-4672.
Puede obtener las planillas gratuitamente del IRS, o de su oficina de correos
local y de muchos bancos y bibliotecas piiblicas.




FIC Envelope Stuffer

elow are two copies of an English-Spanish envelope stuffer on the EIC. These can be copied and inserted
with paychecks, public assistance checks, bills, and other mailings. Local phone and utility companies,
for example, might be persuaded to send copies with their December 1993 or early 1994 bills to customers.

Instructions

The EIC envelope stuffer is easily reproduced on an office copier capable of two-sided copying. Just place this sheet in
the copier and select “two-sided to two-sided” copies. When the copying is complete, cut the finished 842 x 11 inch
sheets twice, once to trim off these instructions and once between the two versions of the envelope stuffer. You now
have your EIC stuffers, with English wording on one side and Spanish on the other. (Note: Making 10 copies produces
20 two-sided stuffers.) They will fit easily into standard business envelopes.

:,Traha]ﬂ durante 1993—y gand su familia mencs de $23,050?

ZTieng un hijo que vivié con Ud. por lo menos medio afio?

Si fue asi, puede tener derecho a $2,364 del Crédito por Ingreso de Trabajo
(Earned Income Credit o Crédito EIC). Es un beneficio federal para padres
casados y solteros que trabajaron durante todo o parte del afio en un trabajo
de tiempo parcial o tiempo completo.

Cémo obtener su dinero

Para obtener el Crédito por Ingreso de Traba]o solamente tiene que seguir
dos pasos sencillos: ‘

KB llene la planilla de declaracién de impuestos federales
(el formulario 1040A o 1040, no el formulario 1040EZ)

EX lleneel formulario EIC (Schedule EIC) y adjtintelo a su
declaracién de impuestos

Obtenga hasta $2, 364 en dos pasos sencillos

Si Ud. tiene derecho a este Crédito, deberd menos unpuestos——.o el gob1em0
le enviard un cheque! Puede obtener el Crédito por Ingreso de Trabajo
aunque no deba impuestos de renta.

z,neduco el crédlto por. Ingrom de Trabajo ofros benoflclu del gobiemo?

En la mayoria de los casos, no. Solamente en casos raros ocurre que el Crédito
EIC reduce los beneficios en programas tales como AFDC (Ayuda para familias -
con nifios menores), estampillas para alimentos, SSI Medicaid, y v1v1enda
publica o subvencionada. .

Paramis informacién sobre el Crédjto EIC 0 para averiguar c6mo obtener
ayuda gratis para llenar los formularios de impuestos, llame gratuitamente
ala Oficina del IRS al 1-800-829-1040. En California, [lame 1-800-829-4672.
Puede obtener las planillas gratuitamente del IRS, o de su oficina de correos
local y de muchos bancos y bibliotecas publicas.

Get Up to $2,364 in Two Simple Steps

Did you work during 1993—and did your family eam less than $23,050?
Did a child live with you for at least half the year?

If s0, you may be eligible for up to $2,364 from the Earned Income Credit.
It’s a federal benefit for both married and single parents who worked
either full or part time during part or all of the year.

How to Get Your Money
Getting your Eamed Income Credit takes just two simple steps:

1] file a federal income tax retum
(Form 1040A or 1040, not Form 1040EZ)

B3 fill out “Schedule EIC” and attach it to your tax return

If you're eligible, you'll either owe less in taxes—or the government will
mail you a check! You can get the Earned Income Credit even if you don’t
OWe income tax.

Does Earned Income Credit Reduce Other Government Benefits?

In almost all cases no. Only in rare cases will the EIC lower benefits in
programs like AFDC, food stamps, SSI, Medicaid, and: pubhc or subsidized
housing,

For more information or to find out about getting tax forms ﬁlled out for
free, call the IRS toll free at 1-800-829-1040. Youcangettaxformsﬁom
the IRS, or at your local Post Office and many banks and libraries.

For text telephone access (TTY/TT/TDD), call 1-800-829-4059.
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- Earned Income Credit

Advance Payment Certificate

1994

Instructions
Changes To Note

if you do not have a qualifying child.
{defined later), you may be able to claim
the earned income credit on your 1994
tax return. But you cannot get advance
payments of the credit uniess you have
a qualifying child. Also, the extra credit
for a child born during the year and the
health insurance credit are no longer
allowed.

Purpose

Use Form W-5 if you are eligible to get
part of the earned income credit (EIC) in
advance with your pay and choose to do
so. If you choose not to get advance
payments, you c¢an still claim the EiC on
your 1994 tax return,

What Is the EIC?

- The EIC is a refundable tax credit for
certain workers. For 1994, the EIC can
be as much as $2,038 if you have one
_qualifying child; $2,528 if you have more
than one qualifying child; $308 if you do
not have a qualifying child.
Who Is Eligible To Get Advance
EIC Payments? ,
You are eligible to get advance EIC
© payments if all thrae of the following
apply:

1. You have a qualifying child.

2. You expect that your 1994 earned
income and adjusted gross income will
each be less than $23,755 (including

your spouse's income if you expect to
file a joint return).

3. You expect to be able to claim the
EIC for 1994, To find out if you may be

= Give the lower part to your employer; keep the top part for your records
eemreveraaan Detach along this line _._..........

Department of the Treasury
Internal Revenue Service

able to claim the 'EIC‘ answer the
questions on page 2. If you expect to
file Form 2555, Foreign Earned Income,

-.or Form 2555- EZ Foreign Earned

Income Exclusion, for 1994, you cannot
claim the EIC.

How Do | Get Advance EIC

Payments?

If you are eligible to get advance EIC
payments for 1994, you may be able to
get up to $102 a month added to your
take-home pay. To get advance EIC
payments, fill in the Form W-5 at the .
bottom of this page. Then, detach it and
give it to your employer. If you get

- advance payments, you must file a 1994

Form 1040A or Form 1040., -

You may have only one Form W-5in
effect with a current employer at one
time. if you and your spouse are both

"employed, each of you should file a

separate Form W-5.

This Form W-5 expires on December
31, 1994. If you are eligible to get
advance EIC payments for 1995, you
must file a new Form W-5 next year.
Note: You may be able to get a larger’
credit when you file your 1994 return.
For details, see Addrtional Credit on
page 2.

Who Is a Qualifying Child?
Any child who meets all three of the
following conditions is a qualifying
child: )

1..The child is your son, daughter,

" adopted child, stepchild, foster child, or

a descendant (for example, your
grandchild) of your son, daughter, or
adopted child.

[

'Earhe’d Income Credit

Advance Payment Certificate

P This certificate expires on December 31, 1994,

Note: An adopted child inciudes a child
placed with you by an authorized
placement agency for lagal adoption
even if the adoption isn't final. A foster
child is any child you cared for as your
own child.

2. The child is under age 19 ora
full-time student under age 24 at the
end of 1994, or is permanently and

“totally disabled.

3. The child either lives with you in the
United States for more than half of 1994
(for all of 1994 if a foster child) OR was
born, or died, in 1994 and your home in
the United States was the child's home
for the entire time he or she was alive.

Note: Temporary absences such as for

school, medical care, or vacation count
&as time lived with you.

Married Child.—If the child is mamed at
the end.of 1894, the child is a qualifying
child only if you may claim the child as
your dependent or the Exception below
applies to you. »

- Exception. You are the custodial
parent and would be able to claim the
child as your dependent but the
noncustodial parent claims the child as a
dependent because-

& You signed Form 8332, Release of
Ciaim to Exemption for Child of Divorced
or Separated Parents, or a similar
statement, agreeing not to claim the

_child for 1994, or
~® You have a pre-1985 divorce decree

or separation agreement that allows the
noncustodial parent to claim the child
and he or she gives at least $600 for the
child’s support in 1994,

{Continued on page 2}
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1994

Type or print your full name

§ Youf socialsoeuﬁtymmbor

Note: If you get advance payments of the eamed income credit for 1994, you must file a 1994 Form 1040A or Form ?040 To

get advance

payments, your filing status must be any status except mamed fmng a separate retum and you must have a qualifying child.

1 lexpect to be able to claim the earned income credit for 1994, | do not have another Form W-5 in effect with any

other current employer, and | choose to get advance EiC payments.

2 Do you have a qualifying child? .
3 - Are you married? ,

4 |If you are married, does your spouse have a Form W- 5 m effect for 1994 wuth any employer?

Yes No

Under. penatties of perjury, | deciare that the information | have fumished above is, to the best of my knowledge, true, cormect, and complete. :

Signature » . .

Date »

Cat. No. 10227P
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Form W-5 (1994)

" Page 2

Queétions To See If You May Be Able To Claim the EI'C for 1994

Do you have a qualifying child? Read Who Is A Qualifying Child? on page 1 before you answer this questnon

_If the child is married, be sure you also read Married Child on page 1

& [f you answered No, stop here. You may be able to claim the EIC but you cannot get advance EIC payments
® |If you answered Yes, continue.

Caution: If the child is a qualifying child for both you and another person, the child is your qualifying child only
if you expect your 1994 adjusted gross incorne to be higher than the other person’s adjusted gross income. If

.the other person is your spouse and you expect to file a joint return for 1994, this rule doesn't apply,

Do you expect your 1994 filing status to be Smgie Married filing a joint return, Head of household, or Qualifying
widow(er) with dependent child? .

# If you answered No because you expect your 1994 f:hng status to be Mamed fllmg a separate retum stop

here. You cannot claim the EIC.
o if you answered Yes, continue.

Do you expect that ybur 1994 earned income and adjusted gross income will each be less than $23,755 (less

- than $25,296 if you have more than one qualifying child)? If you expect to file a joint return for 1994, include -

your spouse’s income when answering this question
TIP: To find out what is included in adjusted gross income, you can look at page 1 of your 1993 Form 1040EZ,

Yes| No

Form 1040A, or Form 1040.

¢ |f you answered No, stop here. You cannot ciaim the EIC.

& If you answered Yes, continue. But remember, you cannot get advance EIC payments if you expect your 1894

earned income or adjusted gross income will be $23, 755 or more.

4 Doyou expeét to be a qualifying child of another person for 19947 .
® |f you answered No, you may be able to claim the EIC.
& If you answered Yes, you cannot claim the EIC,

N\

{Instructions continued)

Qualifying Child of More Than One
Person.—If the child is a qualifying child
of more than one person, only the
person with the highest adjusted gross
income for 1994 may treat that child as
a qualifying child. if the other person is
your spouse and you expect to file a
joint return for 1984, this rule doesn't
apply.

Reminder.—You must usually get a
social security number for a qualifying
child born before 1994.

What if My Situation Changes?

i your situation changes in 1994 after
you give Form W-5 to your present

‘employer, you usually will have to file a .

new Form W-5, For example, you should
file a new Form W-5 if any of the
following applies:

@ Your situation changes so that your
answer to question 1 above becomes
“No.” On line 2 of your new Form W-5,
check the *No* box.

* @ Your situation changes so that your

answer to question 2 or 3 above
becomes “No,™ or your answer to
question 4 becomes “Yes.” On line 1 of
your new Form W-5, check the “No*
box.

-# You no longer want to get advance

payments. On line 1 of your new Form
W-5, check the “No” box.

® Your spouse files Form W-5 with his

or her employer. On line 4 of your new
Form W-5, check the “Yes” box.

"Note: if you get the EIC in advance with

your pay and later find out that you are
not eligible, you must pay it back when
you file your 1994 Federal incorne tax
return,

Additional Information

How To Claim the EIC

Fill in and attach Schedule EIC to your
1994 Form 1040 or Form 1040A. In
addition to other information, the social
security number of your qualifying child
born before 1994 must generally be
shown on Schedule EIC. . ,

Additional Credit
You may be able to claim a larger credit

“when you file your 1984 tax return

because you may not get more than

$1,223 of the EIC in advance with your .

pay. You may also be able to claim a

“larger credit if you have more than one

qualifying child. But you must file your.
1994 tax return to claim any additional
credit. ‘
Privacy Act and Paperwork
Reduction Act Notice

We ask for the information on this form
to camry out the internal Revenue laws of

14

the United States. Internal Revenue :
Code sections 3507 and 6108 and their
regulations require you to provide the
information requested on Form W-5 and

_give the form to your employer if you

want advance payment of the EIC. As
provided by law, we may give the
information to the Department of Justice
and other Federal agencies. In addition,
we may give it 1o cities, states, and the
District of Columbia so thay may camry
out their tax laws.

The time needed to compiete this
form will vary depending on individual
circumstances. The estimated average
time is: Recordkeeping, 7 min.;
Leaming about the law or the form,

< 9 min.; and Preparing the form,

26 min.
If you have comments concerning the

. accuracy of these time estimates or
- suggestions for making this form more

simple, we would be happy to hear from
you. You can write to both the Internal
Revenue Service, Attention: Reports
Clearance Officer, PC:FP,

Washington, DC 20224; and the Ofﬁee
of Management and Budget,
Paperwork Reduction Project
(1545-1342), Washington, DC 20503, DO
NOT send this form to either of these
offices. instead, give it to your employer.
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How To Make AEIC Payments:

1.

2.

When you receive a properly completed Form W-5, review the certificate to

determine:

a. Whether the employee is married or single.

b. Whether an employee’s spouse has a Form W-5 in effect.

Based on this information and the amount of the employees wages for the pay

period, determine the amount of AEIC payments by using the tables in
Circular E, Employee’s Tax Guide. See the instructions in Circular E for
details on using these tables.

€ You are required to begin making the payments the pay
period ending on or after the date the employee gives you

Form W-5.

@ The AEIC payments are not wages and are not subject to
social security and Medicare taxes or income tax withholding.

@ Use the income, social security, and Medicare taxes you with-
held from your employees to make these AEIC payments. You
are not required to use your own funds to make these
payments,

Report the total AEIC payments for the year in box 9 of Form W-2. Do not
include the AEIC in box 1 of Form W-2 as “wages . . .” Also report the AEIC
payments on Form 941 or Form 943 (see the specific form instructions for
details).

See Circular E, Employer’s Tax Guide for more detailed instructions
concerning the advance earned income credit.

m Department of the Treasury
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Employer Requirements:

1. You are required to notify employees who have no income tax withheld that

they may be eligible for a tax refund because of the EIC. You can do this by
providing the employee one of the following:

a. Copy C of the IRS Form W-2 (which has an EIC notification
statement on the back), or

b. Notice 797, Possible Federal Tax Refund Due to the Earned
Income Credit (EIC).

2. If an employee gives you a Form W-5, Earned Income Credit Advance

Payment Certificate, you are required to add advance earned income credit
(AEIC) payments to their wages.

€ Form W-5 is valid for one yeartonly.
€ The employee may change or revoke the W-5 at any time.
€ Do not make AEIC payments if the W-5 is invalid.

W-5 is invalid if:

* incomplete,

® unsigned, or

* the wording on the form is altered in any way.

Caution. —You will be subject to penalties if you fail to make AEIC payments

after receiving a valid Form W-5. The penalty will be equal to the amount of
unpaid AEIC payments.




EARNED INCOME TaAX CREDIT EXPANSION
Projected eligibles for tax year 1993—1997**

Millions
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*Tax year 1993: Workers without children were not eligible for the EIC.
“*Based on (fiscal year) figures provided by Department of Treasury.

Tax Year
:QOOOQOOOQOOO..C. 1993 1994 1997
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- EARNED INCOME
Tax CREDIT EXPANSION

EITC is the cornerstone of the Administration's welfare reform effort, and with the passage of OBRA
'93, the Administration achieved one of its principal goals: a significant expansion of EITC that
will help lift many families out of poverty. Over the next three years, the expansion increases the
maximum credit available to families with two or more children and makes the credit available to
childless workers. '

» For tax year 1992, 13.95 million workers filed for EITC.

* For tax year 1993, 14.6 million workers are projected to claim EITC.

» For tax year 1994, the expansion will allow 5.2 million more workers to claim EITC.

* By tax year 1997, 21 million workers are expected to claim EITC.




