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EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET September 28, 1993
WASHINGTON. D.C. 20503 (Senate Floor) 

STATEMENT· OF ADMINISTRATION POLICY 

(THIs STATEMENT HAS BEEN COORDINATED BY OMB wmt THE CONCERNED AGENCIES.) 

R.R. 	 2446 -- MILITARY CONSTRUCTION APPROPRIATIONS BILL. FY 1994 
(Sponsors: Byrd (D), west Virginia; Sasser (D), Tennessee) 

This Statement of Administration Policy provides the. 
Administration's views on H.R. 2446, the Military Construction 
Appropriations Bill, FY 1994, as reported by the Senate 
Appropriations Committee. Although the Administration generally 
supports Senate passage of H.R. 2446, the Senate is urged to 
address the concerns discussed below. 

The Administration urges the Senate to delete funding for 
unrequested projects and to provide funding for the high-priority 
programs included in the President's request. 

The Committee bill would provide $763 million for 
unrequested projects, including $403 million for the National 
Guard and Reserve. Most of these projects cannot be executed in 
FY 1994 because designs have not been initiated and construction 
could not be started until FY 1995. 

The President has requested $240 million for NATO 
infrastructure and $222 million for other overseas construction 
projects, for a total request of $462 million. The Committee 
bill would create a new account for all overseas construction 
projects, including NATO infrastructure, and would provide a 
total of $300 million, $162 million less than requested. The 
reduction to overseas project funding could affect NATO 
infrastructure agreements and treaty commitments, and could 
undermine our efforts to increase burden-sharing contributions of 
our allies. Additionally, key overseas initiatives, such as the 
relocation of naval forces from Subic Bay to Guam, would be 
seriously underfunded if required to compete with the NATO 
infrastructure for limited funds. 

The Committee bill would reduce the request for the Military 
Construction, Defense Agencies account by $569 million. The bulk 
of this reduction, $49'9 million, is a result of the Committee's 
decision to fund hospital construction projects on an incremental 
basis, rather than providing full financing up-front as 
requested. The Administration urges the Senate to fund these 
projects fully to ensure that sufficient funding is available to 
complete the. projects. 



A general provision added by the Committee would reduce each 
account in the bill by four percent, for an overall reduction of 
$415 million. This provision could have serious effects, 
especially on family housing operation and maintenance, for which 
there is no flexibility to reprogram funds between fiscal years 
to cover must-pay bills, such as utilities. The Senate is urged 
to delete this provision. 
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EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON. D.C. 20503 

THE DIRECTOR 

OCT 6 1993 

Honorable Robert C. Byrd 
Chairman 
Committee on Appropriations 
united States Senate 
Washington, D.C. 20510 

Dear Mr. Chairman: 

The purpose of this letter is to provide the 
Administration's views on H.R. 2446, the Military Construction 
Appropriations Bill, FY 1994, as passed by the House and by the 
Senate. As you develop the conference version of the bill, your 
consideration of these views would be appreciated. 

Both the House and Senate versions of the bill would divert 
funds from requested projects to unrequested, low-priority 
projects. 

The House version of the bill would add over $500 million to 
the President's request and the Senate version would add over 
$750 million for unrequested projects. More than half of these 
funds are for National Guard and Reserve projects. In general, 
funds for the unrequested projects could not be used in FY 1994. 
Most of the construction would not begin before FY 1995 because 
the buildings have not yet been designed. 

The President has requested $110.9 million for a Chemical 
Demilitarization Facility at Anniston Army Depot. The House 
approved the requested funding for the facility, but the Senate 
provided only $25 million because some of the necessary permits 
have not yet been obtained. The Army recently solicited bids for 
the project and expects to award the contract in July 1994. The 
conferees are urged to provide the requested $110.9 million. 

The President has requested $240 million for NATO 
Infrastructure and $222 million for other overseas construction 
projects. The House bill would provide only $140 million for 
NATO Infrastructure and the full amount requested for the other 
overseas projects. The Senate bill would provide $300 million 
for all overseas construction projects, including NATO 
Infrastructure. 



Reductions to NATO Infrastructure would undermine U.S. 
efforts to increase the burden-sharing contributions of our NATO 
allies by calling into question the U.S. commitment to programs 
requiring common funding. Large reductions in this program could 
reduce the alliance's ability to meet basic mission requirements. 
The Senate version of the bill would cause valid overseas 
projects to be deleted since NATO obligations must be satisfied. 

The Senate bill contains language that would require the 
Executive Branch to certify in advance that it will achieve 
results dictated by Congress in negotiations with foreign states 
over burden-sharing. This would unconstitutionally interfere 
with the President's exclusive power to conduct negotiations with 
foreign states under Article II of the Constitution. The 
conferees are urged to support the full request for NATO and 
other overseas projects and to remove the restrictive language. 

A general provision in the Senate version of the bill would 
reduce each account in the bill by four percent. This provision 
could have serious effects, especially on the operation and 
maintenance of family housing for which there is no flexibility 
to reprogram funds between fiscal years to cover must-pay bills, 
such as utilities. The conferees are urged to delete this 
provision. 

The enclosed table provides OMB's preliminary scoring of the 
House and Senate versions of the bill. We look forward to 
working with the conferees to address our mutual concerns. 

Enclosure 

Identical Letters Sent to Honorable William H. Natcher, 
Honorable Joseph M. McDade, Honorable W.G. Hefner, 

Honorable Barbara F. Vucanovich, Honorable Robert C. Byrd, 
Honorable Mark O. Hatfield, Honorable Jim Sasser, 

and Honorable Slade Gorton 
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MIUTARY CONSTRUCnoN APPROPRIAllONS BILL, FY 1994 .,....~n mllOons of dollars) 	 -­
UCS/'.IoICT.N<' 

Senate Difference 
FY 1993 Enected FY 1994 Proposed I House Floor 2 Senate Floor 2 From House 

Malor Programs BA OL BA OL BA OL BA OL BA OL 

Defense Discretionary 

Military Construction: 
Base reaignment and closure account................ . 2,034 867 1,828 1.165 1,828 1,165 1,539 1.173 ·289 7 
Mlillary Construction, Defense-wide••••.•••••••••.••••... 323 615 1.078 569 .,9 542 524 538 -95 ·6 
MIIIIary Construction, Navy...........••••••.••••.•••••••••••. 
Military Construction, Army...•.......•...•.•...•••.....•••••. 

376 
431 

1,048 
817 

655 
m 

787 
763 

576 
838 

774 
776 

580 
724 

775 
753 

4 
-114 

1 
-23 

Military Construction, Army National Guard••...•..•• 
Mililary Construction, AIr Force.••.......•.....•••.....•.••• 

215 
718 

305 
1,115 

51 
906 

268 
1,072 

204 
913 

274 
1,073 

291 
964 

277 
1,079 

87 
50 

3 
7 

Military Construction, AJr National Guard............. . 308 265 142 281 162 283 255 290 93 7 
NATO Infrastructure 3 ........•• , .....••..•••••••.•.•.•......••••. 60 255 240 232 140 207 300 229 160 22 
Other Miliary Construction.................................... 87 197 159 165 183 187 100 182 ·82 ·5 

Family Housing: 
Family HousIng, Army.......................................... . 1,524 1,441 1,343 1.340 1,286 1,294 1,354 1,341 67 48 
Family HousIng, Navy and MarIna COIpS ............. . 1,044 910 1.209 1,112 1,150 1,078 1,190 1,111 40 33 
Family Housing, AJr Foree..................................... 1.212 1,083 1.027 1,099 998 1,086 1,049 1,100 51 35 
Other Famly Housing .......................................... . 294 71 179 115 177 114 99 80 -78 ·34 
Rescissions" ........................................................ . -133 -195 ·21 -195 -21 
Four percent across the board cut ...................... .. -415 -109 -415 -109 

Allowance (1993 bass closure recommenda1lons). 1,200 30 1,200 30 1,197 30 ·3 .. 
Total, Delense Dlscretlonary .................... _ ',491 8,788 10,794 9,01' 10,274 8,860 9,753 ',869 ·520 , 9 

House602(b) 
SA OL 

Senate 602(b, 
SA OL 

House Aoor 
..... House 602(b) 

SA OL 

Sanate Floor 
Le.. Senate 602(b) 

602(b) AllocaUon___........ _ ......m .........._ ••_ ••• _ ••• 10,066 8,784 9,794 8,784 208 76 -41 85 

I 	 No Investmanlllam. were proposed. 
2 OMB scortng Is preliminary. 
3 Senate NATO Inlraslructura funding Is InckJded In an unallocated account for aD overseas construction projeds. 
" 	Rescissions of FY 1992 and FY 1993 SA Included In this bill affeC1lha Military Construction Army, Navy, AIr Force and 

Defense-Wide accounts. and the Army, Navy and Manne Corps, and Air Force Family Housing accounts. 
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EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET September 24, 1993 

WASHINGTON, D.C. 20503 (Senate Floor) 

STATEMENT OF ADMINISTRATION POLICY 
(TIns STATEMENT HAS BEEN COORDINATED BY OMB wrm TIm CONCERNED AGENCIES.) 

H.R. 2518 -- DEPARTMENTS OF LABOR, HEALTH AND HUMAN SERVICES, 

EDUCATION, AND RELATED AGENCIES 


APPROPRIATIONS BILL. FY 1994 

(Sponsors: Byrd (D), West Virginia; Harkin (D), Iowa) 

This Statement of Administration Policy provides the 
Administration's views on H.R. 2518, the Departments of Labor, 
Health and Human services, Education, and Related Agencies 
Appropriations Bill, FY 1994, as reported by the Senate 
Appropriations committee. The Administration supports Senate 
passage of H.R. 2518 as reported by the committee and will work 
with Congress to address the concerns described below. 

President's Investment Program 

The Administration appreciates the Committee's funding of 
high-priority investment proposals within the Departments of 
Labor, Health and Human services, and Education. Although we 
requested additional funds for Head Start, Immunization, Goals 
2000 and School to Work, we understand the constraints facing the 
Committee. These programs remain a high priority and the 
Administration will work with the conferees in support of these 
programs. 

The Administration is pleased that the Committee has fully
funded most of the President's investment proposals for the 
National Institutes of Health (NIH) and for the Social Security 
Administration's disability payments. The Administration is also 
pleased that the Committee has provided a large increase in 
funding for programs authorized under the Ryan White CARE Act. 

FTE Floors 

The Administration appreciates the decision to strike from 
'the Committee bill provisions that would have mandated specific 
FTE levels for the Departments of Labor, Health and Human 
Services, and Education. This action is consistent with the 
intent of the President's Executive Order on FTE reductions and 
the recommendations for reduction of the Federal workforce 
contained in the report of the National Performance Review. 



Funding for Abortions 

The Administration is pleased that the committee has not 
included a provision that would prohibit the use of Federal funds 
to pay for abortions for eligible low-income recipients. 

Social Security Administration 

The Administration is concerned about the prOV1S1on of the 
Committee bill dealing with the Social Security Administration's 
Limitation on Administrative Expenses. The provision would 
reduce funding from the HI and SMI trust funds for Social 
Security Administration work on behalf of Medicare beneficiaries 
by $200 million and increase OASDI payments by the same amount. 

The intent of this provision is unclear. Its effect would 
be to use OASDI funds for FY 1994 costs attributable to Medicare 
administrative activities. This one-time subsidy would not be 
reversed in the future absent legislative language to restore the 
funds to the OASDI trust funds. 
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OEf'ARTMENT OF THE TREASURY 

WAilHINGTON, C.C. 20220 


December 9, 1993 

MEMORANDUM FOR MACK McLARTY, THE WHITE HOUSE 

FROM: Lloyd BentSen 

SUBJECT: . Weekly Report for the week of December 12 

KEY DEPARTMENT NEWS 

Possible Treasury-related· topics for press coverage include: 
. . 

o My. .visit to New· York 

·0 Brady Bill enforcement 

o Bank regulatory consolidation 
o . New regulations on the tax deductibility of lobbying expenses 

THE WEEK AHEAD 

Asia CEO Lunch: In preparation for my January trip to· Asia and Russia. I will meet next 

week with a group of U.S. CEOs whose companies do substantial business in Asia. 


New· York Visit: I wi·)) visit New York Thursday, December 16. A meeting with the Walt· 
. Street Journal's editorial board is schecluled, and we are working on events and meetings 
with the banldng'community to highlight the administration's. Community Reinvestment Act 
reform and banldngregulatory consolidation initiatives. . 

Brac1y Bill enforcement: When the Brady Bill finally passed, the Bureau of Alcohol, 
Tobacco, and Firearms had already mailed out approximately 12,000 renewal notices for. 
federal firearm licenses that expire in December in January. These notices reflect the lower•. 
pre-Brady license fee arid will have to be returned for the additional fee mandated by -Brady. 
An estimated 3000 new applications will be similarly affected. As a result, ATF anticipates 
a substantial increase in Congressional and possibly media inquiries regarding the increase. 

REGULATORY ·ACTION 


Tax Deductibility of LobbyW&: Next week,IRS should issue proposed. and temporary rules. 
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implementing the portion on th~budget reconciliation act removing the tcix deductibility o~ 
lobbying expenses. The rules will cover the estimation of lobbying expenses as a portion of 
association dues~ timing of the expenses, and other aspects of the new law. 

The following .regulat~ons are expected to be issued· shortly: 

IRS proposed rule concerning civil actions by persons other than taxpayers. The rule 
clarifies IRS levy powers. against" funds held by other federal agencies. 

. IRS proposed. and tempOrary rule concerning the reissuance of.mortgage credit certifica~ 
(MCCs). The regulations pennit the· reissuance of MOCs in connection with the refinancing 
of the underlying mortgage.. Because of low interest rates, MCC holders have requested the· 
ability to refinance mortgages withoutlosingMCC benefits. .. 1 

Custo,ms Service final rule concerning declarations for works of art. The rule, which was 
proposed during the prior administration's regulatory initiative, will make it easier for ~ 
importers to satisfy the paperwork requirements supporting the duty-free treatment of works 
of art. . . 

Bureau of Alcohol, Tobacco, and Firearms proposed rule concerning multistate appellations 
of origin on wine labels. . . 

. PRESS· 
, . '. : 

I am having off-the-record lunches with Cokie Roberts of ABC and lohnny Ap'ple ofI1ic 
~ Xmk ~ next week. I will also meet with The wall Street Journal's ec:titoriaJ board 
next week. Deputy Secretary Altman will give an interview to Fred Barnes of ~Nd 
Republic. 

Other Treasury press work ,includes the following: 

Tax Deductibiij'Y of Lobbyina: Because thlsreceived significant publicity during the Drudget . 
reconciliation debates; we expect interest in the new ~gulations to be Jimited to tax an~ . 
lobbying trade press. . .. 

Bank Be&y1atcn:Y ConsQlidation: Treasury officials will be meeting with editorial boards and 
trade associations to help bUil.d support for the administration's proposal to consolidate bank.I
regulatory functions of the OTS, OCC, FDIC and Federal Reserve into one agency.. 

, . '. . 
. . . . , . 

. CNN to interview· Customs Service official on child pomom.phy: On December 13, .. 
Customs Service child pornography expert Donald Huycke will provide an interview to CNN 
Medical News regarding child pornography issues and Cust~ms' successful "Operatior . 
longarm." Senior Special Agent Huycke will address trends in the smuggling of chUa 
pornography, the use of computers to disseminate child pornography, and Customs' II 
interdiction efforts. The interviewer may ask about the commitment of the Administration to 

. fight child pornography, an. issue that has been raised r.ecently in the press•. Agent H8ycke is 
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, ,expected to answer that the commitment, from his perspective and experience, has been 

100%. The FBI and other interested parties will also be interviewed by C1\'N. Air date is 

unc;enain. 


Tax TiPs on C-SPAN: iRS will offer end-of-year tax tips to consumers on C-SPAN 

tomorrow, December 10, from 6:30 to 7:00 p.m. EST. 


Excessiye Executiye Compensation; We are considering the rel~ of regulations ending the 
tax deductibility of executive Compensation in excess of $1 million. The regulations wilt 
definitely draw press attention when released, but no release date has yet been set. 

WEEK IN REVIEW 
A. 	 Eyents and Issyes 

. On Wednesday, I joined the bank regulatory agencies in annoi.1ncing the Administration's 
newreguJations reforming the Community Reinvestment Act. Reaction was mostJy favorable 
among both community groups and the banking industry. 

B. 	 Travel - This Friday and Saturday, I will travel to Easton, Maryland for a Treasury 
senior staff conference. No public events are scheduled. 

C. 	 Speeches- Today, I ,addresSed the 1993 U.S. Savings Bonds Volunteer Committee ' 
meeting. . 

SECRETARY'S SCHEDULE FOR THE WEEK 


My schedule next week includes the following: 


December 14 . Lunch with CokieRoberts 


December IS Lunch with U.S., CEOs doing business in Asia 


December 16 , New York City visit 


Wall. Street Joyrnal editorial board 


. Possible other' events: banking CEOs breakfast, cRA event with 

. Congressman Floyd Flake,and business press roundtable 


. December 17 Lunch with Johnny Apple 


RTC Oversight 'Board meeting 
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. SECRETARY SCBED'ULE FOR MONTH 

, My schedule for the next month includes the following: 
. . 

DecemberlO Lunch with Mort Zuckerman from U,S. NeWl 

. 
Januuy 12-22 R.ussi'!Asia trip 

DEPOTY SECBETAllY'S ScBEDl1LE FOR WEEK 

Deputy Secretary Altman's schedule next week includes the following:' 

Congressman David Hobson regarding' health careDecember 14 

Pree Barnes interView 

Chicqo editorial boardI., .December 16 . 

Chicalo visit with Senator Simon 

David BroderDecember 17 . 

. DepartmeDtallDltlatl,es Update 

\i008 

QWit Cnmch Initiatiye _ The newly announced·Community Reinvestment Act reform should' 
both help spur banks to provide more credlt to poor and moderaEe incomes areas and ldsen 
the regulatory burden. on the hankin, Industry in general. 

QgyCft)mr.nt Spritiea Brdatlon - No new developments 

tax Simgliftc;atiOQ • No new developments . 

http:QgyCft)mr.nt
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. PRESS. 

. .' 

ARMY RESERVE AND NATIONAL GUARD RESTRUCTURING: 
. :."t";"., .... • 

.. , 

After'years of discussion between the Army reserve, Army National Guard and the 
regular Army, we have been able to get agreement ona plan to restructure and draw 
down the Army National Guard and the Army Reserve. . 

The plan is viewed as more pro-National Guard and Reserve than the Bush , 
Administration's, and fulfills' President Clinton's 1992 commitment made before the 
National Guard Association in Salt Lake City. It is supported by the key associations 
that have been lobbying Congress and protects the Governors ability to respond to 
disasters here at home. ,. . , 

The restructuring is central to our Bottom-Up Review war-fighting strategy and I plan to 
make an announcement on it tomorrow. . 

YEAR-END REVIEW 
. . 

We are preparing a year-end review document listing the Administration's major 
defense-related accomplishments during bur first year. The list will be. available to 
media who are working on year-end articles. It will also serve as talking pOints for 
people who talk to the media, fact sheets for Members of Congress, and general 
information for op.;ed pieces. We will furnish copies to the White House for inclusion in 
the President's year-end activities. The list will be available during the week of 
December 13. . 

I have al,so agreed to a breakfast on Thursday December 16; with the Sperling group of' 
defense reporters to talk to them about the our NATO initiatives and the Administration's 
overall accomplishments. 

C-17 

On Wednesday~ December.15, we will announce the administration's approach to 
dealing with the C-17 program; The announcement will state that 'we will continue the ' 
.C-17 program for two years to give McDonnell Douglas the opportunity to show modern 
production capability (and thus be able to deliver large numbers of aircraft in a timely 
fashion) and demonstrate that the plane meets performance requirements. We will 

, also announce plans to negotiate a unified settlement on all outstanding claims and will 
continue (in concurrence with Congressional directives) to look at the capability of a 
mixed fleet including non-development aircraft; 

I sent a more detailed memo to the 'President last week Otl this. 

http:December.15


HEALTH CARE REFORM 
. .' . . .. . 

, Three positive news articles on how th~ President's health care reform would improve 
health care for military dependents have come out recently in military community 
targeted publiC?ations. We will send these on to the Health Care war room. 

Or. Ed Martin, the Assistant Secretary for Health Affairs today 'met with approximately , 
250 military medical professionals in the Hawaii region to outline the military health care 

. reform and.how the Presidenrs plan will enhance the system. . ...! 
On Monday, December 13, Health Care representatives will meet again with the Military 
Service Personnel departments,Public Affairs offices. the Surgeon General Offices. ~hd 

, the Armed Forces Information Services to further develop and expand, a unified publid , 
information strategy to explain how the proposed changes effect the 000 health 
system. " " 

COUNTERPROLIFERATION: ' 

,The reporting of the counterproliferation initiative was largely positive. To address 
some questions of detail and maintain momentum on the initiative prior to the Januali¥ ' 

,summit, we are seeking interviews related to the co!'TlPonents of the initiative with 
, selected technical and tr~de,publications. . 

MYSTERY ILLNESS: 
. ," .' 

Yesterday, Assistant Secretary Ed Dom, General Blanck of Walter Reed (who has b1een 
overseeing our military medicine Persian gulf research team) and my Chief of Staff rilet 
with their counterparts from VA and HHS and Christine Varney to improve the' II 

, interagency process and come up with a long·term plan for the administration to deal 
with both facts and pOlitical issues. I hope to arrange a meeting with Secretaries Brbwn 

and Shalala for the end of next week outlining the interagency strategy. 


B-2 DELIVERY, 


On Friday, Oeee,mber 17, the Air Force will deliver the first of its B-2 Bombers to its 

operational base at Whiteman AFB in Missouri. Delivery will continue at a rate of 3-4' 
per year until 1998 when the full order of 20 will be complete. We will give a press 
backgrou~der tomorrow on the plane's development and capability. ' 

M1 A2 TANK SALES TO SWEDEN: 

As part of the national export strategy outlined in the Administration's Promotion 
, Coordinating Committee. Deputy Secretary Perry met with the Swedish Minister of 
Defense in Sweden to back efforts to sell the M1A2 Tank. I have follOWed up with 'a 
letter to him this week and will keep you informed of our prog,ress. ' 



u.s. Department or J~ 


Office r1 the ASsociate Attorney General 


December 10, 1993 

, MEMORANDUM FOR MACK MCLARTY, THE. WHITE HOUSE 

. FROM: WEBB HUBBELL, ASSOCIATE ATTORNEY GENERAL 

SUBJECT: WE!KLY REPORT FOR THE DEPARTMENT OP JUSTICE 

KEY. DBPARTXBKT .... 

,On December 13, the Attorney General will h~ld a press
conf.reneeannounoinq the settlement ot mort9age lending 
discrimination casa. She will also, attend c press conference 
with Dr. Lee Brown on model state dru9 proq~ams. 

0.... December 14', the A1:torney General and t.he Deput.y At.t.orn.), 
General will addre•• the national conference ~f the organized
Crime and. Drug Enforcement. Task Force in New orleans! LA. 

.On DeceMber 16, the Ninth Circuit will hear oral argument 1n 
Meinhold y. POD, the Navy hQ~Qsexual disCharqe case •. 

We antioipate that President Clinton and Attorney General 

Reno will annoUnce the recipients of tha policinq grant awards. 


Briefs 1n thenGolden Venture". litigation· (note: involves 
a.sylum claims basecl on China's coercive family planning policies)
will 'be filed as soon as today. The Whit_ House Counsel is tu~ly . 
involvad in this issue.' . . 

'l'he trial in the Butting case, a class action chal1eng_ to 

the FBI's 'policy on homosexual conduct, may De continued or 

settled neR,weele. 


. TUB waa .IJIDD 

Mortgage Lelldillg' DisCll"illination. On December 13, the 
Attorney General will announce the set.tlement o~ an inv8stiqation
into a11eqed disoriminatory lending practices by a financial 
institutioJ'l. As part ot'the settlement, the institution has 
agr.~, to create a, fund to compensate minorities who were 
unfairly denied loans. 



. LEGISLATIVE AFFAIRS. 

. 	 . . 

Despite Congress being out, we continue to do qutreach work with the Hill. We are 
focusing on the following: . 

" . ',' '. '. 
, . . . 

• 	 The HASC staff will receive a briefing on counterproliferation tomorrow. 
. . 

. 	 . 
• 	 Representative Kennedy's and Evans' staff reCeived a briefing on Desert Storm 

chemical agent detections. . 

• 	 The HASC staff received a briefing on the civilian management drawdown 
incentives. . 

In addition, Senators Carl Levin and John Warner are visiting Mogadishu this weekend. 



. Navy Homoaexual Discharqetitiqation. On Deoember 16, the 
Ninth cirouit will hear oral argument in Meinhold v. DOD. In 
this case we are. appealing the district oourt's original 
~njunotion' and amended irijtmotion ~hieh clearly bars the 
~mplementation of the presidentls newpoliay regarding
homosexuals serving in the military. . . . 

. Pzois';iler Rape Lit.lgat.iolL. On December 1.4, we will :tile in 
the Supreme Court our merits brief in Farnerv. Brennan. The 
case involves a transsexual inmate who was raped' after being 
tra~sferred from one federal prison faoility to ,another. He 
cla1~ in .8 8iyen, aotion that the transfer violated his right to 
be free trom cruel and unusual punishment under the Eighth
Amendment. The court granted his petition for oertiorari after 
the distriot court granted our motion for summary jUdgement. 

. . . 

. Kousinq Disoriaination Investigation. on Deoember 16, a 
federal grand jury is scbeduledto begin its investigation of 
several incidents which occurred over the past year inth. Vidor, 
Texas area. The majority of, these incidents are related to 
efforts to desegregate the public housinqcomplex in Vidor. 
Pursuant to a court order, several black families moved into the 
previously all white housinq project under the supervision of 
local. housing authorities. within hours of their ~rrival, a 
patter of racial harassment and intimidationalleqedly commenee4 
against the black residents and any whites who aS8ociatedw1th
them. . . . 

KIT b~it.J:u.~ Lit.iqat:ioll. .Wa are anqaqed. in negotiations 
with~MIT reqarding a possible settlement of our antitrust case 
aqainst the university. The case is currently pendinq before the 
district court after the Third Circuit'. remand. 

CO»cmBSS 

ov.rsiqb~ ••arinq on ~unityfor Heads of state. On 
Oecember 9, the Hou•• Banking committee will hold an oversight
bearing on the decision-making procedures for granting immunity
for beads of state. We have been informed that this issue has 
arisen only in .the context of the BCCI investiqation. We have 
advised committee staff that the Administration is unable to 
testify at this time due to pending civil litigation and other 
ralate4 investiqations. 

RIQDLATORY ACTIO. 

No significant action. 

r.no IJI !)'lVOltO(l 
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On December 13, the Attorney General will hold a press
conference on mortgage·lendinc;Jdiscriminatlon .. She will also 
nold a press conference with Dr. Lee Brown on model state drug 
programs. 

On D~cember 14, the Attorney General will participate in a 
Town Hall ~eetinq Wi~h ConlJ,t'essman Cleo Fields in New orlea~s. ~ .' 

On December 15, she will b. interviewed by CNN for a January
series on ki~ and crime.· Sh. will also attend a prse;s . jl .' 
conference w~th Secretary Pena and Seeretary'Shalala on drunk and 

.druqqed driving. ' ." . 

On December 16, she will hold her weekly 30 minute press
availability session. 

nBlt IlII aznn 

~. I ••ues an4 Events 

D03 Settl•• Oivil ObAllanqe to xulti4istriot Obacenity
:pZ'culecutions•. In PHE, Inci v. DOJ, plaintiff. bave aqreeel to 
settla their suit challenqinq the multidistrict obscenity 
entorcamant policies of the Department•. As part oftha . 
settlement agreement, the plaintiffs will dismi•• thair claims 
against the government anel will pleael guilty to a ana-count ~ 
felony for violation of sexually oriented advertisiftg statutes. . 

.. In return, the B.ttlement memorializes tha Department's II 
. previously announceddeci8ion not to proseCutaplaintiffs fo~ 


obscenity-relatedcharqas f,or any C,onduct occurring in the fl~e 

years pr~or to November, 1993 . '. 

. . 

cour~ Approve. Removal of ~iD.Doial Intere.t and 8ynaig~tioD
Restrictioa.. A district court approved the motion ot ABC, GBS, 
anC! NBC, supported by the Department, for modification of I)
antitrust consent decrees to allow the network. to own financial 
interests anC! syftC!ication rights in independentlyproduoed prime
time proqram.ming" antS to engage in the syndication business. The 
motion was opposed by a coalition of protSucers and others. 

RliliIl9;~.lJ.lo¥. U.S. to DapoJ:t VD4oC\Uleate4 ~li.nSl. On 
November 2'~ JU8tica O'Connor. lifted a lower court order. 
preventing the deportationo! 111eqa1 aliena seeking. legal sfatus 
under the ~i9ration amnesty program. 'l'his case 'invo1ves 2p, 000 
to 60,000 a1iana who claim they were denied legal status und~r 
t.he amnesty proqram, or did .not apply because they expected /ro be 
rejected. , ' ~ 

vot~ ..r •••••llt Illv.atigation. On November 24, pursuant to 
Section 11(b) of the Voting Right. Act, we· initiated an II 
investigation into alleqations that Hispanic voters ware . Ii 

intimidated, threatened or OOAroed during the November 2, 1993 

--~ 
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state senatorial special election in Philadelphia, PA~ .The FBI 
. has initiated a prelimiI?-ary investigation of the alleqations. 

DOJ KO.....· for DisbUr....nt of $33.2 Hilliol1il1 BCCl Case. 
On Novem.ber 30, we riled a motion seekinq the first dishursement 
of funds forreited by BCCl pursuant to their 1991 plea aqreement. 
If approv~d by the court, $5 million will be transferred to the 
court-appointed tiduciaries tor BCCI' s cr.editors and $28.2 will 
be transt·erred to the DOJ Asset Forfeiture Fund. Since BCCI 
entered its quilty_plea, the qovernment has seized approximately 
$552 million in forfeited property.· . . . 

lIzt.J:ate&-&-ito&-ial APpllC1~tion of Nll'A t.itigatiol1. On 
November 30, the federal district court in D.C. issued an opinion .. 
in NtU'A Coalition of Japan y,Ch.ng holdinq that NEPA does·not 
apply to the Navy's operation. at three base. in Japan. The 
court relied on the presumption aqainstextraterritorial
application of statutes and ~i8tinqui8hed th•. Masl«Z case AS 
limited by the unique status of Antarctica. An appeAl is 

··expected. 

Sp~ttedOWl Lltlqatlon. Last week, the Interior Dep~rtment 
concluded that it would recommend that we tile an.action tor 
civil injunctive reliet under the Endanqered Specie. Act aqainst 
a lumber. company proposinq to harvest ti~ on privately owned. 
land to prevent the takinq of a spotted owlpair.Tbe lumber 
company has Agreed to hold otf harvesting until December 9. 

B. ~ttorDey General Travel 

Dee. 5:· Na~ional·L.aqu. of Ci~i.s Conference, orlando, FL. 

c. xajor speeahea 

Dee. 5: Address, 
FL. 

National League of Cities Conference, Orlando, 

ATTOUBY GBIIDAL SCEBDOLB I'OR '1'HB DBI: . 

Dec. 13: 	 Meeting with Ralph Mechum,Diractor of the 
Administrative Office of u.s. courts. 

Meetinq with ·Bankinq Industry CEO's re: mortgaqe 
iendinq discrimination.• 

Presa Conrerenca.ra: mortgage lendinq ~iscrim1nation. 

Swearinq-in Ceremony for Eduardo Gonzalez;oiractor. ot 
the U. S • Marshal' s service. 	 . 

. Press Conference wi~ Director Lee Brown re: state drug 
programs. 

sczo ttl zozO 811: zt U/Otl zt 
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Address, ABA Civil Justice systems~ 

Meeting with Civil Rights Groups re: mortqaqs·lending
d.iscrimination. 

Dec. 14: :,..Address, 9rqanized Crime and Drug Enforcement Task 
Force Nat10nal Conference, New Orleans, LA. 

Address, West Monroe Police Department, West Monro., 
LA'" 


Address, Glen High Sc~ool Assembly. 


Town Hall Me.tinq with Conqre.sman Cleo Pialda. 


Dec. 15: Press Conference with Sacretary Pefta and Secretary
Shalala re: drunk and druqqad drlvin~ • 

. Address, Juvenil~ and Domestic Relations District court 
Service, Fairfax, VA. 

Oac. 16: 	 Press Availability. 

Address, Center for Workforce Preparation, u.s. chamber' 
of Commerce. . 

Host, Mary Lawton Memorial service~ 

. Addr •••, Boy. and Girls club "Race Against Drugs" 

Dac. 17: 	 Breakfast with Dr. Lae8rownand secretary Shalala re: 
drug strataqy•. 

NSC prlnclpalsMeetinq. (Tentative.) 

1'!'1'ODBY GJDl'DU, SCBBJlO'LB 1'0ll.DB 1I0ftH 

Dec. 21: 	 Mt. Aray School Visit., 

"'.II'ITl~T 

Dec. 14: 	 Adclress,Orqllnized crime and Drug Enfor~.ment Task 
Porce National Conterence, New Orleans, LA. .. 

. 	 ~ 

Dec. 16: 	 Host, Mary Lawton Memorial Service• 

.U.OCtJ.'. AftOU.Y ClBJIlIBaL IICBBOOLB 1'0. TBB nB 

No significant events scheduled. 

I'II'I~"'T 



THE' SEC RET ARY 0 F'T H E INTERIOR 


WASHINGTON 


MEMORANDUM 

December 9, 1993 

TO: .,The Honorable Tho 

FROM: BnIce Babbitt 

VIA: Office of the' Cabinet retary 

RE: Weekly Report Re&ardins Upcomina Activities 


CALIFORNIA GNATCAICHER 

Yesterday, I announced the "special ~Ie" for gnatcatcher protection in Southern 
California. This is one of our major efforts to avoid Endanaered Species Act "trainwrecks;" 
The lqs Anleles Times' played the story as we hoped - a delegation of authority to state and 
local organizations. By any measu~. the 'visit was helpful in building our credibility' and 
demonstrating our commitment to' ~e this multi-species planning effort successful. 
Additionally, it was very encouraging that the stories focused on the cooperative planning 

'effort rather than collateral endanSered species issues (i.e. fires, land use restrictions). 

CAUfORNJA DAY-DELTA WAIERQUAUIY ANNOUNCEMENT 

EPA's announcement next week (12/1,/93) of Bay-Delta water quality standards will 

be well-received by California environnlentaliSts and we are working aggressively this week 

to secure support, or at last neutralize reaction, among California urban water districts. 


Our reCent overtures to urban constituencies have drawn favorable editorials from the 

San Jose Mercur:y-News. San Francisco Chronicle. and the San Francisco Examiner. The 

Sacramento Bee is the only newspaper that has voiced criticism regarding our approach to 

this issue. 


The water quality announcement is replete with good news/bad news scenarios. 
While we and EPA had to step in and iSSue standards 'because the State ~fused to m~t its 
responsibilities. we have signaled our detennination to work in a cooperative fashion with the, 
State and minimize the disruptioD of water deliveries. 

" 
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The Central Valley communities and fanners will see this as bad news. The political 
faUout outside the Central Valley will be driven by Governor Wilson's response to this .11 

announcement. The Wilson Administration is still deeply divided over its course of iction.· 
A hard-line contingent is urging Attorney General Dan Lungren to file suit asserting thatl the 
federal government is eXceeding its authority over water management decisions. This fa~tion· 
is Jed by Water Resources Director David Kennedy, and the Governor's Central·Valley II 
supporters. They propose a highly confrontational course and have traditionally prevailed 
with the Governor. .. . 

. . . . 

, Another faction, led by Resources Secretary Wheeler t would propose a more 
conciliatory course arguing that the slaDdards aren't what the State would propose; but mat . 
they want to engage the federal government in discussions about more unified state-fede~a1 
water management decisions. Who wins this battle will determine the tenor of state-fed~ra1 
environmental decisions next year. 

EVERGLADES 

Our protracted negotiations to resolve this complex matter conti~ to drag on. 
Despite an undercurrent ~f optimism among some members of the negotiating team, the~ are 
growing feelings amongothcrparticipants that the negotiations may have run their cours'e.. 
Yesterday. we made a series of contacts with Florida officials includina Lt.. Governor s&ddy 
MacKay. There is ,a real possibility that some parties may break off negotiations prior tb the 
Deceri:lber 17 court extension reporting date. Even if this occurs, we w9u1d be~hopeful tltat 
negotiations would resume again once the parties recognize how costly·and lengthy litig~tion 
will be. 

GRAZING 

I spent today in Colorado·with Governor Romer. Next week. I will be in Colorado 
on Thursday and Utah on Friday. The following week, I will be in Colorado and Idaho'[ I 
spolce to Govemon Andrus and Sullivan this week keeping them up-to-date on our effotts. 
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l\mMORANDUM FOR MACK MCLARTY t THE WHITE HOUSE 
'FROM:, SECRETARY MIKE ESPy , 
SUBJECT: Weekly Report for the Week of December 6, 1993 

KEY DEPARTMENTAL NEWS 


UrulUay Rouod Negotiations 
, 	 .. 

GAIT negotiations continue to receive top priority this week. I returned from Brussels 
and Geneva on Tuesday, and am scheduled· to go back to Geneva today. During my visit 
last week and earlier this week, 1 met with my European Union. (EU) counterpart in 
Brussels to conclude an agreement with the EU that will enable us to maintain U.S. 
access to the EUmarket. Allhough we offered a couple of adjustments, we maintained 
the full integrity of the Blair House Agreement. I also' met witb the new Canadian 
Minister of Agriculture and the Korean Minister of AgricultUre. 

, . 	 .' , . . 

Under Secretary for Interna'tional Affairs and Commodity pr~gram Gene Moos will join 
me in Oeneva this' week. ' '. 

, In. related matters, Japan's government said it is considering postponing aformal decision 

on whether to accept the plan to partially open its rice market to imports;' The largest 

partY'inthe ruling coalition, the SOCial Democratic Party, remains opposed to the plan. 

Major Japanese newspapers are urging the government to accept the proposal. Japan's 


. fan:neri have thrown their weight behind the SDP. South Korea's farm minister insisted 

his country would not accept opening its rice market; Korea's president announced that 

Korea had to' import rice to avoid being isolated from the international community. 


'.' Taiwan's top farm official said they would watch ,the negotiations over rice imports in 
the,OAIT talks, before deciding on the future of, their ban on rice imports. 

, 	 . ' , . 

MedltelT8Deao FRait Flies in .Callrornla . 

A mated female Medfly was trapped near Long Beach, California •. This will necessitate 
expansion of the quarantine area. A U. S. News and World Repon statement this week 

.	on possible aerial' spraying for medfly is not accurate. Deputy Secretary Richard 
Rominger continues to monitor efforts with Animal and Plant Health Inspection Servi;e 
(APHIS) and California Department of Food and Agriculture on this critical issue. 
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THE WEEK AHEAD 

Mlcroblo]OII~l Surveys Continue 

Results of one of Food Safety and Inspection Service (FSIS) microbiological baseline 
. surveys are scheduled for publication this month. This survey sampled steer and hbifer 
carcasses at more than 100 plants nationwide for nine organisms, including LiS'teria 
mon'XytQeenes, ~amgylobacter, Salmonella, and~. ~ 01S7:H7. The data will evaluate 
the effectiveness of such plant manufacturing proce~ses as sanitary dressing, and~helP 
determine what inspection. system changes can improve public health. ... 

. , . . . 

Studies are underway in 600 Federally-inspected plants to detect the presence and levels 
in raw ground beef of s. ~li OlS7:H7 Listeria moooccytQKene,s, Camgylob!cter, 
SalmoneUa, and two other organisms most frequently associated with human illness of 

· varying severity. Samples also wilt be tested for total coliforms, g. gill, and a~~bic 
.. plate count will be made to disclose the sanitation levels of the manufacturing pr~ss. 

Another study is comparing bacteria on disabled and normal cows. Informalion Jm be 
provided on whether S. ~, Salmonella or Campylobacter in disabled cows vari~! from 
the bacterial profile of ~ealthy cows. The study will determine the relationship ~~een 
lesions and disease·conditions on disabled cows, and the presence of these bacteria. 

Meanwhi1e~ a limhedstudy begun in November continues at five b~f slaughter Jlants, . 
and five plants producing ground beef to determine the plantst ability to mi,umize 
bacterial contamination at critical control points during the manufacturing process.!1 Total 

· coliforms, E. ~. Biotype I samples are being taken and aerobic plate counts m~de.. 
. . .. ~ 

Next month PSIS. begins .testing . broiler carcasses at· 200 plants for Uisteria 
mODOCC)'tQeenes, Campylobacter, Salmonella, and E.· coH and five other organisms. 

HUDler Forums Scheduled 

Assistant Secretary for Food and Consumer Services' Ellen Haas and Senator Patrick 

Leahy wiUpreside over the first Regional Hunger Forum in Burlington, Verm'tmt on 


· Decembef13 .. The forums will focus on regional solutions to the problem of hu~ger in 

our communities.. Forums are also scheduled for McAllen, Texas, KanSas City, Missouri 


· and Dayton,. Ohio. 

USDA Economic Research Service Releases: . 

December 13. Aertculturnl Income and Flnance Situation and Outlook Report. The 
first forecast for 1994 farm finances shows U.S. cash incomes 'steady to falling ~lightly 
and net farm incomes rising. Household incomes could also rise, due to esca1atihg off­
farm earnings. U.S. farm business assets and debts are both projected to rise. 

2 
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December I!. Ranking or States And Commodities By Cash Receipts. 1992. This' 
publicationpres~nts two types of ranking information derived from USDA~s cash receipts 
statistics for the marketing of agricultural commodities within States: the 25 leading , 

'commodities for each State and the Nation, mnked according to the estimated value of 
reCeipts, and the ranking of States by receipts from each 'of the 25 leading commodities 
and by several major ,commodity groups. 

CONGRESS 

Conp-essIODal hearlnp 

"On December 8, The House' Agriculture Subcommittee on Department operations and 
Nutrition held a hearing to review USDA reorganization. Deputy Secretary Richard 
Rominger testified for USDA. The subcommittee is scheduled to hold a series of field 
hearings next week on reorganization. Sites for the hearings Include Macon, Georgia on 
December 14j Marion, Arkansas on December lSi and Grand Island, Nebraska on 
December 16. 

'On January 26. 1994, the HouseForeignl\ffairs Subcommittee on Economic Policy, 
Trade & Environment will hold a hearing on U.S. pesticide exports. , 

Congressional visitS and activities 
. '. . , 

A number of Congressional Democrats have expressed interest in receiving advanced . 
notice of the December 1 S 'Clean Air Act rule' and the role of ethanol in the new 
reformulated gasoline program. This issue, and the Administration's pollcy on the 
treatment of ethanol, as part of the Clean Air Act is continuini to receive significant 
media attention in corn producing states and agricultural publications. These farm state 

'Democrats anticipate large farm political fallout from this notice. 

Assistant Secretary Jor Natural Resources and Environment Jim Lyons will meet with 
Senator Murray'and Representatives Dicks, Unsoeld, and McDermott on December 9, 
regarding the status of the'Porest Plan implementation efforts. 

Congressmen Miller and Vento are holding a 'meeting on December 17 With various 
members of the public including industry groups. academia, and various interest groups 
to discuss how Federal recreation activities could be improved. 

On December 3, Animal and Plant Health, Inspection Service (APHIS) staff briefed 
members of the Tennessee Congressional delegation about USDA's efforts to regulate the 
Tennessee,WalJdng Horse industry. Another meeting is being scheduled. 

Members of the' House Agriculture Committee have asked hOW' USDA will handle 
repayment of the 1993 advanced deficiency payments. The Agricultural Stablllzado.n and 

3 
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ConServation Service (ASCS) will determine on March 1 the final deficiency payment 
for com. With the current increase in corn prices, farmers can expect to refund ~ of ' 
their paYl1lcnt. US'DA wilt accommodate farmers with their repayment in 1994. ' 

, Conar~sman Die.K Durbin and the American Soybean Association have requested that 
the President sign an executive order r~quiring federal departments and agencies to use 
vegetable ink for aU federal printing. This year, the Senate passed S. 716, which "10u1d 
require that all Federal lithographic printing use vegetable ink, and Congressman DOrbin ' 
hu introduced n' sin,ilar bill in the House. I announced this summer that' all printibg at 
USDA would be done lIsing soybean ink. ' 

Senator Ben Nighthorsc Campbell and CQngressman Gary Condit wrote me urging 
USDA to address unfair trade practices in the form of tariffs and arbitraryinsp~tion 

, requirements imposed by the Europcml Community, Japan, Korea, and Taiw~ on 
growers of roses and'other fresh Cut flowers. 

REGULATQRY ACTIUN : 

,Nothing to report. 

Pl~ESS 

Press CoDlerenceS' 

I conducted a briefing to reporter~ on the. results of my GATT negotiation efforts in·' 
,Brussels and Geneva. ' ' 

Press Contacts with USDA 

US News&. V,'orldRepnrr i!; writing a story oli how USDA's reduced budget will impact 
farm subsidy programs. . 

..;:'. 

CBst-48 Hours" interviewed me about USDA's meafinspection program. 

The Washington POSl is continuing their research concerning Parmers Home 
Administration (FmHA) farm delinquencies. 

On December 16, Assistant Secretary Lyons will meet with the editorial boards of rrYmu­
Mi1'1'Of'Magazines regarding Forest Service partnerships. ' 

4, 
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Through a Freedom of Information Act request. ABC News has requested records on 
investigations of misrepresentation of tobacco odgi!1s.and records on timber theft 
investigations. '. 

Deputy ·Assistant Secretary for Marketing and Inspection Service Patricia Jensen, was 
interviewed by CBS Morning News on FSIS' scientific efforts to improve meat inspection 
since the outbreak of ~ ~-caused illnesses' and deaths in the Pacific Northwest laSt 
January. The interview is eXRected to be telecast in January, 1994. 

An ASsociated Press reportcr in New Mcxico requested, infonna~on about APlUS' 
investigation of chimpanzee deaths at a research site on Holloman Air Porce Base,' New 
Mexico. Representatives of People for the Ethical Treatment of Animals told the AP that 
chimpanzees died because of negligence.. APHIS' investigation is ongoing.' 

A reporter with the ChroniCle for Higher Education wanted to know if USDA is planning 
to appeal Judge Richey's decision as it relates to the exercise of dogs and the . 
psychological well-being of non-human primates. The Solicitor General hu decided to 
appeal aU of Judge Richey's February 1993 deCision on the Animal ugal Dt.ft.nse FuM 
et al v. USDA. Secretary Espy,' which declared illegal the animal welfare standards on the 
exercise of dogs and the psychological well-being of non-human primates. ludge Richey 
has put considerable pressure on USDA to propose new rulemiking and ask for public 

. comments. The Solici tor General' s brief on behalf of rhe. Government is due to be filed 
December 14. 

A reporter with Gannett New.' Service reque!ted information about the APHIS animal 
damage'control program in Idaho'. 

A reporter for "Inside EdiTion" was provided with the last two status reports to the U.S. 
Animal Health Associatio" on bovine' tuberculosis eradication, statistics on the 
importation of Mexican cattle, and the .1983 retrospective study on bovine tuberculosis. 

1he Kansas City Slur is expected to publish articles on the status of products in the 
Americold Cave outside Kansas City, devastated by a fire that burned from December 
1991 to February 1992.Reinspection of some of the meat and' poultry under FSIS 

. detention is scheduled this week. . ' . 

The Audobon Society Magazine is preparing an article on a leaking underground oil tank 
at the U.S. National Arboretum. Publication dar~ is unknown at this time. 

Under Secretary Moos was interViewed on current farm and trade matters by the National 
Association of Wheat Growers for their monthly magazine. 

Assistant Secretary Haas was interviewed by the Fox Morning News on December 7 
concerning USDA's initiative to improve school meals. 

s 
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WEEK IN REVIEW 

A. 	 Important EYents .,.. .. 

. Tracie News 

Under Secretary Moos met wlth representatives of the Australian'Meat Board to discuss 
the implications of the revisions of the U.S. meat import quotas that will be requi&d as 
a result of the ~urrent GA7T negotiations. 

The Special· Assistant for International Affairs to Under· SecretarY Moos met with 
Pakistan. Minister Syed Qamar, who is'in charge of privatization and is . the political 
agricultural advisor to Pakistan President Bhutto. Discussions 'centered on USDA 
pro&rams and the effect of privatization upon agricultural imports.. 

U~S. Com Exports to Central America Drop 

U.S. com exports to Central American will drop si&nificantly due to discriminatory 
.tariffs resulting from the use of a price band· mechanism adopted by many counti'iea in 
the region. Under the price band mechanism, corn is charged a 20 percent tariff, 
whereas feed wheat is only charged a one percent tariff, which is causin, the :direct 
diaplacement. of U.S. corn by feed wheat. Guatemala and Hondul'i$ have recently been 
importing Canadian feed wheat, and EI Salvador may soon start' purchasing Cai\adian 

. 	 . feed wheat as well. Most Central American feed manufacturers are sufficiently .riodern 
.. enough to malee the necessary adjustments to use' wheat i~ animal feed. , I . 

BrazU May Import Additional U.S~ Exports; InYestlgate Canadian Wheat Marketlnl System , 

. 'several Brazilian poultry producers are co~sidering buying 50,000 tons of u.s. Jbm in 
the next three months. Brazill.lsualty imports most of its com from Argentina, ~ut the 
delay in harvesting there has caused Argentine com prices to rise above U.S. levels•. 
Brazil's import needs have risen as a result of a drought which lowered Us owh com· 
crop. Ai a consequence. Brazil has dropped its lO-percent import duty on com frdm any 
orilin to ports in the IS states 'of the Brazilian north and northeast until March 31J 1994. 

111e B~Uan MinistrY of Industry, Commerce, and Tourism (MICT) recently ~an an 
inquiry to identify any damage inflicted upon Brazil's domestic wheat sectox: cauSed by 
impons from Canada. The investigation will focus on canada'8 income support ~licies, 
transportation subsidies, and the Canadian Wheat Board's export pricing mech~isms. 
If evidence is found indicating Canadian government support for wheat exports,IIBrazil 
may implement countervailing duties. Last year Brazil imposed compensatory, duties 
against U.S. wheat after Brazil became a targeted EEP country. Canada'ssales to Brazil 
have been &rowing in recent years. 
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Columbia Plans to Reopen Markel to U.S. Apples and Pears 

An agreement between the United States aJ1d Columbia on a new quarantine work plan 
has r(",suited in the Colombian Government lifting its import ban on U.S. apples and 
pears, with shipments to resume December 15. Under the plan, the United States has 
qreed to intensify the rate of inspection for the codling moth pest for apple and pear 
shipments destined for Colombia. Another key provision of the work pIan provides for 
an annual inspection trip by a Colombian plant quarantine official to U.S. apple and pear 
growing areas, with the costs associated with these visits to be covered by the trade. 

EC Eliminates Export Rerund for Grnlle Juire Concentrate Headed for Sweden 

In the wake of complaints by 
'-/' 

the U.S. 'grape juice industry, the BCrecently eliminated 
export refunds for grape juice concentrate (Ole) exports destined for Sweden. By all , 
indications. Swedish traders were re-exporting most of the subsidized exports from Spain 
to the United States, making Sweden the largest foreign "supplier- of Ole to the U.S. 
,market in 1993. Even with the subsidy reduction, the Agricultural Counselor in Madrid 
reports that an attractive incentive may still exist for moving OlC to the United States 
through an alternative third country. 

, . 
, "Insecticide Residue In Austi·nllnn Meat 

lllega! residues of the chemical chlorfenvinphos, an insecticide component,were 
discovered in boneless beef from' two Australian plants exporting to the U.S. and 
violations are suspected in other shipments. Boneless beef shipments are beina held at 
ports of entry until laboratory analysis, shows no violative levels of the residue. 
Australian officials have been asked to investigate the incidents. Sampling rates have 

,been doubled at Australian plants for the next 60 days. ' , 

.New Zealand Beef Imports 

FSIS is investigating the shipment of beef by New' Zealand to Mexico, where the beef 
wasre-packaged and exported to the U.S. under a Mexican health certificate. The U.S. 
Customs Service has been notified. ' 

Grain Quality D~crepancles and Complaints 

, USDA Federal Grain Inspection Service (FGlS) and.USDA Foreign Agricultural Service 
(PAS) officiaJs mer with North American Export Or-Ilin Association (NAEOA), U.S. 
Wheat Associates, and the U.S. Feed Grains Council to discuss recent grain quality 
discrepancies filed by several Latiri' American countries. 

. In another grain quality, matter,' Exportkhleb, which is impOrting grain for Russia, 
reported that a shipment of U.S. com contained excessive damage. No problems were 
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reported when the first portion of the cargo was discharged in Estonia. The remainmg 
corn was discharged in St. Petersburg; USDA oftlcials are investigating the discrep~cy. 

HotdoallectiJ. .. •... . ... ... ~. 
White Star Packing Corp. of the Bronx voluntarily recalled about 10,000 pounds pf its 

, "Stahl-Meyer Beef Franks.. on December 2, when routine monitoring by FSIS discl~sed 
the possibility of Listeria mooocytQieoes contamination. No illnesses were repprted 
from the franks distributed in New York City and neighboring New Jersey. This ~1 
may attract media attention intl,e New York metropolitan area since the finn ~ a 
contract to sell to public schools. 

Memorandum of U nde rstandini 
, . . , 

Deputy Assistant Secretary Patricia Jensen met with Am~rican Federation ofOovemment 
Employees (AFGE) and FSIS representatives in USDA's efforts to implem~nt a 
It.femorandum of Understanding with OSHA on a process and framework to trainilFSIS 
inspection personnel, on recognizing and reporting serious workplace safety hazards in 
all poultry and meat plants. A finalized agreement is expected ,soon. 

Survey of Actual Acreage Harvested and Fin~I'Cl'OP Yields 

Last week over one thousand interviewers began contacting nearly 78,000 fannen and 
ranchers to measure the actual acreage hasvesled and final crop yields for 1993.IJ This 
National Agricultural Statistics Service survey will also provide data on the 1994 planted 
acreage of winter wheat. and rye, the grain in storage on December 1, as well b the 

,number of hogs and pigs on farms. ' 

School Nutrition Hearinl Held 

More than 100 people concemed about improving nutrition in school'meals ",tifted 
Decem~r 7 at the last school lunch hearing on "Nutrition Objectives for School '1eals". 
Surgeon Genera110ycelyn Elders led off the testimony which included represen~tives 
from the': American Heart Association, American Academics of Pediatrics, Center for 
Disease Control, as well as parents, students, teachers, chefs and the food industry!1 First 
Lady Hillary Rodham Clinton sent a letter supporting the Departments efforts tb have 
school ,meals comply with Dietary Guidelines. Press coverage at the hearing in~luded 
CNN, USA Today, Gannett, and many educational trade publications., 

CivUand Disability Rights Efforts 

Several policies were implemented recently regarding civil and disability rights. ,0Ucies 
implemented included uirectivcs which require agencies to establish sy!tems to iC:ientify 
and evaluate the civil rights impacts of proposed major policy actions before iliey are 
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approved; and which prohibits discriinil,atioll against persons with. diSabilities in . 
federaIly--conducted progr~ms where USDA benetits pass directly from the Department 
to the" ~eneficiary. In addition·, draft guidelines for appraising executives on the civil 
.rights element were developed. . 

USDA Labor-Manalement Partnership Council is E!itnblished 

On December 1 t USDA and representatives of AFGE and the National Pederation of 
Federal Employees reached agreement on the. establishment of a partnership council at 
USDA. The council will. include four management representatives and four union· 
representatives. two from each union. 

B. Travel 

I returned from GATT negotiations in Brussels and Geneva on Tuesday. I am scheduled 
to return to Geneva tOday. 

C. ~or Speeches - none 

D. Hm Testimony • none· . 

E. ControverSies 

FBI Investlgatloll of Electric Cooperntlve 

Verdigris Valley Electric Cooperative in ColJinsville, Oklahoma, has received media 
criticismin Oklahoma as a result of writing off a $5:68 million investment in a rural 

. development project Congressman Mike Synar has asked the General Accounting Office 
(GAO) to investigate the loss. In addition t one member of the cooperative has sued the 
cooperative to obtain certain minutes of the board of directors. meetings. 

" ' . 

Vefc:tigris Valley Electric Cooperative ofticials have notified USDA Rural Electric 
Administration (REA) that they are complying with an FBI subpoena seeking documents 
relating to the loan loss by the electric cooperative's subsidiary, Verdigris Valley 
Economic. Development Corporation.· 

REA has not been COl1hlctcd by lhe FBI regarding this inaiter: Government funds were 
not involved in this loss. . . 

. SECRETARIAL WORK ON PRESIDENTIAL INITIATIYU .. 

. Health Care News 
. . '. 

Health care briefing materials nave been distributed to Deputy, Under, and Assistant 
, .' " 
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Secretaries, .who will begin incorporating relevant issues intotheirspeeches.~nder ' ' 
Secretary for Small Communitit'!s and Rural Development Bob Nash spoke about lrunl 
health care at a Tuskegee University conference in Tuskegee, Alabama. Many ~SDA 
agencies are in the process of reviewing how the plan will affect their program~ and 
constituents. 

Forest Plans 

The Department o{lustice will appear before a Federal Court to defend the timber sale 
screening process of the interim strategy for management of the Eastside forests~1 The 
Administration is being sued by the timber industry. .,' 

. . , .'. . ,':. . 
. . 

The Department of Justice will ask Judge Dwyer, as early as this week, to lift the 

injunctions on 22 timber sales in the Pacitic Northwest, as agreed to by the plai'htiffs. 


· Some uncertainty exists among the plaintiffs as to lhe exact details of the agreemerlt with 

the Administration. If the injunctions remain, media attention may adv~ly f~1 on 


· the continuing gridlock for timber production. '.' . . .'1', 

·On December 6. Assistant Secretary Lyons attended a press conference sponsoied ,by the 
WestemForestry and Conservation Association. Sustainable forest management•. the 
President's Fprest Plan, and grazing fees were discus.sed. 

SECRETARY'S SCIlEPULE FOR NEXT WEEK 

I am travelling to Geneva today to participate ill GATI negotiations. My schedule next week 
remains flexible due to these negothttions. . 

SECRETARY'S SCHEDULE fOR NEXT MQN.IU 
. 

, .' 
, 

• • I 

My schedule for the balance of December and January is in the process of being developcci. 
Final decision on the sched~lle has been de\aYl:u due to the GA'IT negotiations. 

, DEPUTY SF.CRETARY'S SCHEDULE FOR NEXT WEEK 

.On December 12, Deputy Secretary Rominger will address the Entomological Society of 
Am~ in Indianapolis, Indiana. . , 

Throughout the balance of next week. the Deputy will continue USDA efforts on the 
reor&anization of USDA. the FY95 budget, mC;lhyl bromide, as well as monitoring the medfly 
situation in California.. '. 
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MEMORANDt1l\f FOR MACK MCLARTY, THE 

FROM. SECRETARY RONALD H. B~ 
SUBJECT: Weekly Report. 

KEY DEPARTMENT NEWS 

Russia 

I travel to Russia next week to meet Vice President A1 Gore in Moscow, departing late 
afternoon on Tuesday, December 14 after the Malcolm Baldrige Awards ceremony with tbe· 
President. 1D Russia for the Goxe-Chernoroyrdfn Ioim Commission on Technolop:aI 
Cooperation (with Hazel O'Leary, Carol Browner, Bill Perry and Dan Golden), as Vice 
Chair oC the Comml~~ion. I anticipate lcaclin, separate meetings with Deputy Chair 
Alcksander Shokhin to discuss Business Development Commit'ree tnltiativc:s. A bricf11li for 
American business leaders (as a follow-up to the Russia entrepreneur event the Vice 
President is hosting) also may be on my agenda for this trip or for a follow-up visit early in 
the year. 

Mi!1c01m Baldrige Awards 

On December 14, I will panfctpate widl the President in the presentation of the 1993 
Malcolm Bolc1rige National Quality Awanl for quality nuwagemem excellem;e to Eastman 
Chemical Company and Ames Rubber Corporation. Along with the President and corporAte 
CEOs Earnest Deavenport, Ir. and Joel MarvU. I will present remarks at the open event 
expected to be attended by SOO-plWl industry and government repre~lltatives. A press 
cumereoce will be held prior to the ceremony. 

Civilian Iechnom 

As a follow-up to the recent BRIE technology summit in Califomia, Commerce's Under 
Secretary for Technology MaIy Good ancl National Institute of StaDdards anc:l Technology's 
Director Anti Prabhakart will host a video conference next week: witli California tec:hnology 
executives focusiDg on me effectiveness of federal technology commercialization programs. 
Undel" Secretary Good also will address the National R.csearch COWJCil's Academy-Industry 
Program meeting. "Responding to National Priorities lf on TuesdaY. December 14, taking part 
in a panel on Support for Civilian Technol~. 
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MAFIA ImPlemcntati01J 

Commerce is t.akina the lead in talks next week. with Mexican and CmadiaD NAFTA 
negotiators to set the. stage for binational panels convening after January' 1 to reViewanti/-/ 
dumping/coWlttrvailiog dUty (AD/CVD) determinations of the three countries. Mexico 
hopes to satisfy the U.S. and Canada that it.~ new Foreign Trllde Law meets all nf Mexico's 
ohligations (LU bri.n& due process and transparency aspectS to itS AD/CVD law in li:ae wiin 
those of its NAFI'A partners). 

lapane!le NesntiaugnslIPCC Implementation 

We will participate in a series of negotiations in Tokyo with the government of Japan over 
tbe next two weeks. 1be talks include the lbird round of negotiations on proposed 
agreements on medical technolosies procurement and insurance reforms which must be 
diseu.__sed prior Lo the FcbIU8I}' Summit between the President and the Japanese Prime 
Minister. Commerce also will participate i.n reviews of the implementation of the 
Supercomputer and Computer arrangemeDlS UDder the ftamework of rhc Trade PromoW!?n 
CoordiDating Committee (TPCC) recornmcodatiom. Under TPCC', computer decontl'dl 
recommendations, we bave moved from a 12.5 MTOPS (m.illio08 of theotetica1 Operati~08 
per second) cODtrollevel to all dcsti:aations, to a 19S MTOPs level to "Western" desti'*nODl; 
and now a 67 MTOPs level to most other destinations. (The Federal Register today pu6llshed 
the change in the Export Administration Regulation.~ pcrmittiD3 computers whose daia I 
processing speed does IiOt exceed. 67 MTOPs to be exported to most destinations in thej world 
without prior authorization from the Commerce Department.) Further decontrol hin&es on 
COCOM discussiODS and the Japanese talks on our bilateral supercomputer regime. 

UmMY Round TaJR 

Commerce's Under Secretary fur Intemational Trclde Jeffrey Garten is participating 
intensively in the anticjpated final weeks of the Uruguay Round talks. Garten travel~ to 
Oe.neva and BrusscisLO support furtbcr KaDtorlBrittan discusaioDS aimed. at reaching a IP.S.­
E.C. agreement on Uruguay Round issues, focused specifically on dumping and subsidies. 
Commerce tOatimlu actively to participate in negotiations on the full range of issues ~ 
including: 1Dlidumpin.g, subsidies, services. marla:t access for goods, intcl1cctUal p~ 
rilhts, and texti1es. . 

Commerce's 'Bureau of EcODOmiC Analysis and. Imemational Trad.e Administration. in 
collaboration with USTR, are taking the lead in providing state-by-slate expol1 data in an 
effort to upda~ the preli.minary estimates of the long-term economic benefits of the Rburid. 
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American Bu~iness Center GrdDU 

As paal of !he Oorc-Chernomyrdin Commission negotiations, we expect seven American 
Busine~~ CC:lter (ABC) grants to be awarded to private sector organizatiollS to establish and 
manage stand-alone ABCs in those NlS states without a Commerce United States and Fo~ign 
Commercial Service presence. 

New Generation Vehicles 

Under Secretary for Teebnology Mary Good will host an all-day CODSortium meetltlg on 
Wcdnc8day t December 15 of auto industry and govenuncnt labs working on New Generation 
Vehicles. 

;Economic Indicators 

CommeICe'S CensUs Bureau will release the following economic indicators next week: 
Quarterly Financial Repon on Manufacturing. M:io.ioa and Wholesale Trade. Third Quarter; 
Advance Retail Sales, November 1993; Manuf~turing aru1 Trade Inventories and Sales,. 
October 1993; and HouSinl Starts and Building Pennia in November 1993. We also expect 
regional press attention on the announcement this week of the four 8ileS selected for the 1995 
Census test. On December 15, the Bureau of Economic Analysis will release its revised 
estlmate~ of Gross Stall: Product for 1977-1990. 

THE WEEK AHEAD 

Meetings & Events 

In addition to acdvities aroUDd. the Baldriae Awards And myvtsit to Russia, I plan to travel 
to Boston on Monday to attend a Harvard Institute of Polities advisory meeting. 'alRo will 
participate in National Economic Council meetings at the White House early in the week, 
attend 11 Computer Systems Policy Project luncheon with Bob Rubin and participate in 

. Depu.ty Secretary Barram!s swearing-in on Friday. 

Conmsa 

Briefings with Congressional staff un trade issues (Uruguay RnundJTPCCIIapan lalks). as 
well as the renewal of the Export Administration Act, continue throughout the next few 

. weeks. 

We expect significant press attention on tbe Ru'\sia trip and tile Malcolm Baldrige Awards 
ceremony on Tuesday. both key to the Administrarion's and the Department's civilian 
technology portfolio. 



- 4 • 

WEEK IN UVIEW 

A.. Key Issues aod Events 

Before cleparting for Mexico City to address the largest trdde show in Mexico (REP COM 
'93) and to lead the Commerce Department's Minority Business Development Agency 
(MBDA) Minority Matchm.aker delegation, I was the featured "Newsmaker" luncheon 
speaker at the Cenb!!' for National Policy. I also held a pn.u-South Africa briefing at the 
Foreign Press Center (which extended to NAFTA. APEC aDd. Mexico). I participated [in 
White House meetings 011 health care with the First Lady and budget reviews with the II 
President aDd Vice President. This week, Twill meet with Carol FukuDasa, state senator 
from Hawaii, per Governor Waihcc's request. 

Deputy Secretary of Defense Bill Perry and Commerce's Acting Under Secretary for the 
Bureau of Export Administration Barry Carter briefed industrY leaders this past week ~n 
recent and upcoming meetings of the U.S.-Russia Commi!i!ilon on Conversion of Defc~ 
Industry. (Barry Carter will participate as Vice Chair in the U.S.-Russia Commissionl/on 
CODversion of Defense IDdwitry discussions in Moscow (focusm, on imp1ementinl ~ Nuno­
Lugar agreement) as pan of the Gore-Cbernomyrdin Commission'» aaeuda.) 

FolJowing my return from Soutb Mrica. I held a press briefing at the FOreign Press €enter. 
In Mexico on WednesdaYI I discussed my trip and the po$t.N~A U.S.·Mexico II 
relationship with reporters from Reuters, Associated PRSS, Busi:ps Week. The New York 
TWeI, The Wall Street Journal. The; Dallas Morning News. The Los AnJeles Times,11 and 
:IiIm magazine. I also had one-on-one intemews with NBC, CNN. and CBS news bureaus 
in Mexico City. I held a telephoDe conference call with reporters from several C~rnia 
newspapers to disCUli my tr.we mission and Commerce"s Export Mexico program to I~ote 
trade in the region. II 

Under Secretary for International Trade lc:fC Garten held a pre!i..4i brletlDg on December 8, 
"The Year in Focus." highlighting Commerce trade initiatives. Under Secretary Garten also 
was interviewed by De Wa.~hington pog regarQing GA11 IlCJotiatioos on Monday, and by 
BusiDcg Week on emerging markets and Comrnen:e's focus in thiJ regard. 

B. IUD Testimony 

Congress1onal Staff brie(mgs continue on the renewal of the Export Administtation 'let 
(EAA) to ascerta1o. a lesi!ilative timetable. CQnsu1lations with House and ScDatt: staffI; on 
amended U.S. proposals for the Uruguay Round negotiations also are ongoing. OnI 
Deeembct 17. at the requcsl of Congressman Paul Ka.JVorski, Chairman of the SubcOmmittee 
on Economic Growth aad Credit Formation, Comme~'s Actinl Assistant ~ for 
Economic DevelopmeDt Wilbur Hawkins will testify at a field hearing in Homestead, 
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Florida. The bearing will focus on disaster assistance, defense conversioD. and economic 
developmenr activities of the agency. 

At the end~'f !.his legislative session. the Departmemhas the following nominations pending: 
Everett Ebrhc:h as Under Secretary for Economic Affair!; and Administrator, of the 
Economics and Statistics Administration; Lauri 1. Fitz-Pegado as Assistant Secretary and 
Directot (jenera] of the United Slates and Forcign Commercial SeMce; Ginger Lew as 
General Counsel; Ray Vickery as Assistant Secretary for Trade Development; Oaarle.4I 
Meissner as Assistant Secretary for International Economic PoliCYi Sue Essennan as 
Assistant Secretary ·for Import Administration; Pbil HampLOn as Assistant ColIUllissioner for 
Tra<;icmarks; Greg Farmer as Under Secretaty for the United States Travel 8Ild. Tourism 
AdmiDistration; and Graham Mitchell as Assistant Secretary for Technology Policy. 

( 

c. TravtJ 

I traveled to Mexico City Tuesday through Thursday. MQuday and rriday were spem in 
Washinaton. 

D. ~or Speeches 

1 addressed an American Chambc:r of Commerce lunch~n in Mexico Cit.y Ibis past week on 
the expansion of export opportUnities and increased bilateral private sector partnership (post­
NAFTA especially). I also addressed the REP COM '93 Trade Show at the U.S. Trade 
Center in Mexico, aDd discussed tbe success of the South Africa Presidential Trade Mission 
at the Center for National Policy on Monday in Washington. When I Rtumed to 
Washington 'Thursday night, T"nke to the new Corpor.lle COWlcj1 on Africa. 

THE MONTH AHEAD 

Plans for a possible hlgh-tech tnlde delegation to Saudi Arabia. Egypt, Israel and Jordan in 
January are underway. On trade i.s~ues. a Trade Promotion Coordinating Committee 
Principals meeting wUl be held early in 1994 focusing OD the DeW year's priorities. TPCC 
Deputies met this past week: (December 8) to discuss the National Export Strategy 
recommendations aDd the agenda for the Principals' meeting. Commerce's Office of 
Busi11C&8 Uaison is ta1cing the lead in organizing briefings throughout the next month for 
trade associatiODS on the benefits of the Administration's health care proposal for their 
specific industries. . 

III other Departmental upcoming init.bt.uves, Commerce's Economic Development 
Administration (EDA) plans to announce two major JlCID.t' awards over the coming weeks, 
one for S9 million for Michigan aJJd the other for $4 million for San Dieao, California. In 
January, EDA offlcials are expected to join me in Oaldand, California to amJ.OUDCC the 
opening of BOA's l1CW field office. 

http:Oaarle.4I
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DEl'l.1TYSECRETARY 

The Deputy Secretary is spending a significam ponWn of his time on internal Dt:partmeIll of 
Commerce ma:oalcmcm activities. He also bas been devoting time to his role on the I 
President's Maoagement Council. As cu-chair of the Tourism PO~CY Council. Deputy J.. 
Secrerary Bamun is focusing attention on an intensive study of bulb. customer need" and the 
status and effeQtiVCDCSS of iovemmcntal programs. The Deputy S~ also is pre~g 
for the National SecUrity Council's 'Deput:l.es meeting on the commercial remote sensinll 
industry, having met with Lock:becd Missiles aDd Space Company officials mthis regara this 
week. 

Next week. the Deputy Secretary will attend the presentatioll of the Baldrige Awards ~ 
rue~y. aDd tben travel to New Mexico on Wednesday for National Information II 
Infrastructure (NIl) hearings on universal access. In New Me..Uco, be will visit the National 
Center for the Production of Native Images, Institute of American Indian Arts and me; with 
tribal teaders. The Deputy Secretary also tentatively plans to auend a state iovcmment 
officials dinner all Wednesday m Sante Fe. 

. I 

http:Deput:l.es
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MEIIOlWfDtJM ,FOR MACK MCLARl'Y I TBB WRI'l'B BOUS• 

. BOXI . . DOlOiA SBALaLA~<f~ . 
weekly Report for Dace-her 1,3 - 17 

Dr DKPD.'.l'IIBN"I _8 

Tcday I 9ave a .jor speech on violence to the AMrlca.n TraU1l8. 
society. I ttiswsaeel the need fer nMi ways of ~inkin9 ~t: 
violence in the' nation, and the fact that violence i. a public 
healt.b. probl"~ not only a crbinal jutice,probl... I appeared 
on "Good JIforninq Aaerica" t.:bia 1IlOT'ninq, and will appaar on a . 
special one-hour addition ot, "Rightline- toaon:ow ni9b.t to , . 
discuss vlo1enc:e and the lI8Clia. In addition, Ue public affair. 
cSepari::aent released. a fact Aheet. on BRS' role in con.~Z'ontift9 
violence. ' 

'l'beC8ntera for Dts.._ cOntrOl and. Prevention will bave a 
representative in waahington D.C. toclay to help .onitor the vater 
safety i.sue. 

'. . . . 

on Daaaber 1. I .. convening a contvenca to initiate tbe 
clevalopaent ot a national action plan for breaat cancer. At the 
Conference, va will ••tabliah the f~...woZ'k for'. OOOzdinDted, 
collabOrative ,approach to tile prevention, early eliapo.ia, and' 
treatment of ))re.at cancer vithtbe goal of ultiuta eradication 
ot Uia 'Us..... Particdp.mt. at:. this con~U"eno. v.t.ll inolude 
repr...ntativea ofl advocacy groupa,acad.ta, health care 
providers, the meclicine and ",e_reh industry, the general aeclia, 
profaaaional •••oolationa, an4 Feeleral. Departllent:... In addition, . 
Senator Mikulaki and Con;r...woaan Slaughter plan on attendin;, 
alonq with ,key congressional staffers. ' 

TIIB WBBI: AIIIAD' 

:r will uavel t:.o Ih:'yn Jlawr, PenIlIIylvania to attend the 

Bntitl_nta con'ference .pon.ored by Repraaent&tive IlU'joria 

Margol.t.••-".viDaky, on DecellJMr 13. ,,' " , 


I as aCba4ulecl to ...t vith Pre.ident Clinton on oao..... 15 to 

Cliacu•• thefiacal yaar 1995 budcJat. " 


I vill join, Secretary Pen. on Deca:ba' 15 at _ pre•• ' coDl.-ace ' 

aarltiD9 National DrI1nk and. DrucJg'ed Driving PrevantloD JIoDth. 


http:groupa,acad.ta
http:Particdp.mt
http:eliapo.ia
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I will a&Sz'._ t.he Ifa~ional Aaaociat.ioD· of llanufaot:u.z.u. i ...... · 
brealcta.t ono-caber 15.. ... , . . . .. ' .' '. .' ~ . 

on oec--.ber 16, twill ad.dr••• the (;e0Z0getown univeZ'liity M04i~l 
Center'. Hedical Grand Rounda Conference on health care refor.. 

. .. .' .'. . , . I'I . 
Governor Walter Killor of SOu~ Dakota will be in W••hln~on on 

Decaber 17, and vill _t. vith _ rava:rdil'19 south Dakota'. II . 


. welfare reform waiver application, "Strenqthen1n9 South Dakota 
Faai1ie. Initiativ.". :. . . '. 

COItGltZSS 

The Bou•• will bold the following' bearing. on health care ratara 
next weekI .' . . . . .! 
o . .ayaand·· Keana Su»cOllliittee on Select. Revenue ....uraa -ii 

Tr..t:aent .of. Tax Exempt organizations in health care refQrJa
Cl)eeeeer 14) . . 

o way. and Meana - ­
economy (Dac~ 

Bttect. of bealth care reform on the 
15) 

a Waye and.' Meana - ­ Coat· contaimaent (o.ca.ber 16) 

Qlil4reA in Deteriorating CO.JDitiU .OIl o.ca.ber 7, the Ways . 
and ._aNI SUJ)co_lt.tee Oft KUIIUl Ret.ouzo".. held a hearlQ9 011 II 
cbildren and. ruili.. at risk in det.eriorating cOJlllUniti..~ IfArY 
Jo Bane, baiatant. Secretary for Cbildren andPaaili•• testified. 

. ' . . '.. . . . uII. 

CliniCAl Trial. In4 Health car. bfAD Dr. Phil Lae,M8iat.Uit 
Secretary fozo Health,' t.atif'r.Ci Decaber 8 at. tha senate Labor 

.and Ruaan ...o~.. Ca.alt.t•• hear1nt on ~. r.l.tioD.~ip betWeen 
clinical trial. and. the Bealthsecu:r:lty Act. . . .. '. .' I 
in-mY '11)4 SSZDH9. Iphgqei"" on ueal1:Q .:rudy 7eder, PJ:1Dc~pal . 
o.puty Msi.tant Secretary fol' PlannincJ and. Bvaluatlon, testified. . 
balora the AbooDittae twice thia week:' on Dece1lber 8, aha II 
t ••tiflect on ...ntal h_ltb and .ubatance abuse benetits, anet qn
Deceuer 9,... testified. on health plara., risk ac1justlaent an<l 
retir..., ~ corporate issu... .! 

http:t.atif'r.Ci
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COntr••~ a.v. -Sonny" JIontVa..ry, (D-IIS', Ch.inaan of t:.b., 
HOWl. veterans Affair. Coaitt••, called a m.etinq with CDC and 
DS official. MOnday, Daceabar 6, 1993 to discus. the 1IY8tary
Gultwar illnea... ·and iDparticular tbe nearly to. &"a~. of biJ:1:h ' 
c:lefeots in cbilcJren bom of Gulf War Veterans who served in 
Jeiaai.sippi'. 6a .. ~ auart.....ter Coapany ~ Kany of the ••-ber. 
ot the co.pany are .ufferinq~ .... .ystery illn••• widely 
report.., in the Heii. but no birth defect 'anOilaly UlOD9 any 
children born of Qult vatU'au haa had .0 biqh a ratio until now. 
BH8 proai... Cbainan JiontCJoaeJ:y f11l1 aoopera~ion ancI h.. oa11ed 
Kia.i••ippi's Health Ca.ai••ioner ottering support and tecbnical 
a••l.t.ance.' , ' . , ' 

UGOLl'1'OU ACTIOR 

The 'Diebry SUppl~t Act:. of ·1992 (DM) bIposad. • one ye.z. delay 
on FDA'. application ot the HLBA to dietary 8uppleaenta, . 
postponing the publication ot final regulations on labelinq of 
dietary suppl...nt.a unt.il Deceaber 31, 1993. The wn'a1:o:rlu. encls 
on Decal:ter 15, and. it :final regulations are not i.sued 1JY. 
December'31.t, the June 18, 1993 fade,al Btlister proposed rule. 
will becoH final purauant. to the DD. While t:lle ral_ IIWIt be· 
publiahacS by the end ot a.cuber, they 40 not ~ effective 
until July, 1993. since then haa been an .extremely hip level 
of congr••sional intereat around thi••ubj~,i~ ia lik.ly ~~ 
there vill be some l8C)islative activity within the next six
aonth8... .. 

PUSS 
, ,

ABC'. Prille Ti_ t. developing .. abOrt lte11 Oft the new Bel. 
atatUltlllt on brea.t caDger acr.ening', and i. expected to air 
Dece1Iber 9. 

ABC'. "20/20" MY carry a story Deceabar 10·on fraudulent olaiu 
for SSI and Medicaidbenatit. carriecl out b7peraon. who do not 
speak Rnvltsh, ••peoially Sout:ll.a.~ Asian p'oup., who 1.1... .. 
interpreters to 4eal with Social security Adaini.tration offic••• .. , 

ABC neva ..yah. ,.t.ory on ai.wa. o~ birth control pilla 1n the 
-A1Ierlcan Aven4a" segaent Dec:-8IIbar 15. 

, '.. 

Almost halt ot all paycblatria visita are .adeby ~aon. ZS-44 
year. ot aq8, acco:r-ding to tindings of a report by the W.tional 
center for Health statistics, to be released· Dec8Jlll)er 17. 

A pre•• r.l.... will announoe $16.8 aillion in d-.onatration 
qrant. to oJ:'9uia. coapr~1v. servic•.D.tvorb tor haael... 
perean. with ..~• .-n~l illn....... . 


'!'h•. PDA _y aamounOl· tbat it 1•. ..-inq to .top If.tional Ked.ical 
Care Inc. traa .aJNlaobRineJ it:. 4ialy_i. 4t1Yioa8W1til lonq­
standing deficiencies are oorrected. 
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The U.S., PrtIVant.ive Service '1__ JloZ'Ce, will report in tlle 
Journal' ot the A1iel'ican JlecSical Aaaooiai:ion that there ia 1ittile 
evidence thai: routine iron 8uppl8Hntation durl119 pregnancy ia ' 
beneficial to 8i~ ~h. ~h.r or cbild. ,­

CDC will report in tbeDeoaaher10 MOrbidity and Mortality Weekly
-Report that· there hava baan no ca••• of ...sl•• fOJ: t:hI'08 . , 
consecut!". weaks, the first tille thi. has happened. since 
reporting becJan in 1912. Thi. vill :be a- teaporary phenoaenon 
unl••• 'hiCjJher vaccination 00"'1'898 i. aobievecl-. ' 

, PiDal reporta will be pul)liahecl Dece:aber 18 on recently found. ' 
unusual ca... o~ RTV tran..i..ion in boueebo14 ••t_in._. 

WBBK IN RBVIBW 

SHS will announce it. approval ot xentucky'. Medicaid 
demonstration vaiver propeRl i:oday, and I vill call Governor _ 
Jones this morninq. Kentucky'. waiver will simplify and expa~4 
eliCJibll1tI to include 'all people under the federal poverty 'II 
level. Ch ldren und8" six will continue to be eli,ible if their 
faal1y incoma i. 1... than 133' of ~ fedecal povorty levol. ~ , 
The ,state a180 baa the option 01 latu expanding eli9ib1lity for " 
children eighteen year. old and und.ar to c:over those frca 
fa.ilt •• wIloa. 'inc01l0 ia le•• than :aoot of 'til. pc;w~y leyol. 
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nOll: SECRETARY HENRY CISNEROS 

Weekly Report for December 10 - 17, .1993 

National 'Institute 9f Ju§tice Lyncneon 

Tomorrow, Friday, Decem]:)er lO,.I.will give the keynote
luncheon address at the National Institute of Justice's 
'conference on- "Secure and Livable Communities: Crime 
Prevention Through Environmental Design. II . The event is co­
sponsored by.the u.s. Department of Justice"the American 
!nstituteofArchitects, and the Association of Collegiate
Schools of Architecture's Council on Architectural Research. 
At the conference, I will discuss urban design and its 
impact on community well-being. ' 

rrincipgl Staff lIip to ~ewark 

On Monday, December,!3, I will travel to Newark with my
principal to staff to learn about innovative efforts that 
are taking place at the local level. ,The City of Newark 'was ' 
selected because of its impressive urban revitalization due 
to its creative leveraging of public-private funds and 
collaborative partnerships among all levels of government
and sectors of the community. The Department will hold a . 
t,own meeting to discuss the joint efforts ot the community 
in the redevelopment of Newark.. , The Mayor, Members of 
Congress, city officials, community leaders,service 
providers, public housing residents ,and the gener~l public
will be attending the event. While we ate in Newark, the 
Department will also announce a total of,S75 million in 
feeleral ~rant9 awarded to the city-- HOPE I, HOPS III, and
HOPE VI. . ', 



COHGRB88 

Testimony before the House, Subcommittee on Housing and 
'Community DeveloPment ' I 

On TUesday, December 14 and Thu'rsday, December 16, I willi be 
in Houston and San Antonio, respectively, to testify before, 
the House Subcommittee on Housing and community , " " 
Development's field hearings. The subject of the hearings
will be public housing,ss it pertains to each of the ' 
cities. ' ' 

,HUO' s Multifamily Property Disposition Leqislati9Jl I 
Due to recess, there is 'no new legislative activity for t,lhe 
Department. Below is the status of our 1993 Housing Act ~nd 

, multifamily property disposition legislation as summariz~d 
'in last week's report. 

On Monday, Novemher 22, the House passed BUD's property
'disposition legislation as part of H.R. '3400, the Government 
Reform and' S.vings Act of 1993. The previous weeK, the II . 
Senate passed the Housing and Community Development Act of 
1993 in whiCh the multifamily property disposition i 
provisions are the centerpiece. ' 

Negotiations on 'the legislation will'continue with the House' 
and Senate in order to resolve issues between the two ' II 
different bills. . The earliest that Congress could take ~, 
further action on this legislation will be when it returns 
in January to begin the Second Session. '. II. 
Under the proposed property disposition plan, HOD will have 
the flexibility to address the 'costly and growing backlog o~ 
multifamily properties being acquired by the Pepartment
through defaults on, FHA loans. 

PUSS 

HOD Trip to Nrwark 

On Monday, Dec:amher 13, tbe Department'will be in Newark 
(s•• 'uWeek Ahead- for more details). Jason DeParle trom the 
New York Times will be joining us for entire day while other 
members or. the pre.. will also be present for coverage. II In 
addition, wQanticipate that C-Span will ta.Qe the town hall 
meeting. 

2 




HOPE VI Grant AnnOuncementi 

'Last"week, the Department announced major awards under the 
Urban Revitali2ation Demonstration program. 

The Urban Revitalization Oemonstration Grant (HOPE VI) is 
designed. to address the revitalization of the most severely
distressed or obsolete housing in the 40 most populous, 
citiQsin the nation. ,The HtJt)-VA Appropriations Act of 1993 
providQd $300 million for the implementation of the program 
--,one of the largest amounts ever provided by the 

"Department to individual housing authorities,. 

,This fall, Congress appropriated $755 million for FY 1994 
and directed the Department 'to awa:rd. all 1993 HOPE VI 
applicants at the full amount at 'the 1994 appropriation. 
Thusta total of 27 public housing authorities will share 
the $755 million grant award, eight 'applicants who received 
partial funding, in 1993 and the other 19 applieants. , 

Since Friday, Oecember 3, I have travele<;i to Baltimore, 
Detroit, Philadelphia and Dallas to announce their HOPE VI 
grant awards. The 'President was in Los Ang~les. over the 
weekend to anJlounCQ the KOPE VI grant there,. ' The', other 
cities who have also received grants are: Charlotte, 
Milwaukee, Washington, D.C. I Atlal:lta t Houston, pittsburgh, , 
Camden, Indianapolis, 'Puerto Rico , ,Oakland, Denver, Chicago" 
San Antonio, Memphis, New Orleans. El Paso, Springfield. (IL)
and Columbus. " , 

West Oallas. Ttxas 

On Saturday, December 4, I visited West Dallas to meet with 
i'nterest groups, city officials, community leaders and 
residents regarding'the future of housing in the community .. 
A West Dalla8 public housing development haabeen'the 
subject of major long~standin91itigation for the 
Department, with Black residents charging the Oepartment
with racial steering and segregated, substandard housing. ' I 
held a town hall meeting with 450attQndees to unveil a plan 
for West Dallas housing which would promote economic 
diversity, housing quality and housing choiee. The plan was 
very well received and I am now working with local city 'and 
hous'ing offieials to settle the litigation and to follow-up 
on the commitments t made to the public. 

HOD's Field ReOrganization PlpD 

On' Wednesc5ay, December 1st, the Department announced its 
plan to reorganize its field structure, as recommended by 

3 
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the National Performance Agreement. The plan eliminates the 
functions of .the 1.0 regional offices without laying off 
employees. 

The Department is in the process of developing an 
implementation plan within the next 90 days. Until that 

'plan is approvec:i, all field. authorities and reporting
relationships will remain as they are today. 

In the meantime, the Department has established a specia~ 
cc: Mail mailbox for all amploYQQS to answer ~~estions on 
thenew'fiel~ reorganization. 

NEB PerfOrmance Agreement 

On wednesday, December 1, we submitted to the NPR staff the 
.final draft of the Department's performance measures, thd 

final component of HOD's Performance Agreement with the ~ 
White House. We have received informal comments from OMS; 

'. however I OMS would like to hold further discussions on tHe, 
Performance Ag.eement until 'the FY 1995 budget discussions 
have come to a close. . 

AnJs::r1can Federation of sta~e,'CountYI §nd. HyniciDI1·Employe,a 

. 'This morning, Thursday, December 9, I gave brief remarks land 
engaged in a roundtable discussion on urban policy with 25 
members of the American Foundation of State, County, and~ 
Municipal Employees (AFSCME)., A majority of .the II 
participants were part of AFSCME'a Urban Affairs AdvisoX'i'i 
committee, a group that was formed in response to the LA I[ 
riots last year to advise AFSCME's leadership op proposals
for improving urban affairs. We discussed the' . ~ 
Administration's urban strategy and 8011\& of the Department's
major initiatives. . 

SBCJ\BI,llUY' 8 8CRBDT.:rLa rOB 'ftIII WBJDt 

MQDday, DeG~13, it93 

Secretary ~d PrinCipal Staff Trip to Newark 

Fundraiser for Congressmen Robert Menendez 

TU••4ay, Deoemb•• 14, 1993 

Testimony before the House Subcommittee. on Housing and 
Community De~elopmant 
Houston, TX 
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THESEGRETARV OF TRANSPORTATiON 
. . . 

WASHINGTON. DC . 2M9C1 

MEMORANDOK FOR MACK McLARTY, 'l'H~ ~E HOUSR ·Oecember 9, 1993 

FROM I Federico PeJ-V 
SUBJECT: DOT Weekly Report -- Week of December 13 

KEY DEPARTHEN'.r NEWS' 

Possible Transporta.tion-related topics for px:ess coverage inc:ludel 

Submission of the National Highway system report to the' 
Congress 

'- Events associated with National Drunk and Drugged Driving 
Prevention Month 
Continuing interest in the. Department's award of two air 
routes to London 

WEiX J\ftEAO 

National Drunk and Drugged o,~vinq p;evention Month Activities. 
December 15. Health and Hu."Mn Services Secretary Donna Shalala and 
Lee Brown will join me and the International Association of Chiefs of 
Police (lACP) in apreselevent to announce the 1993 National Holiday
Lifesavers Weekend, a.special nationwide traffic enforcement 
initiativo. Tho.~ational Holiday Lifesavers Weekend operation starts 
at 6:00 p.m. on Oecember 17. and ends at. 11 :59 p.m', on December 19. 
It will target drunk and drugged driving, safety belt and child seat 
enforcement; and speeding. . 

National Transportation safety Board (N'I'SB1_~trak.!\~~j,dent Heax.-inq.
December 13. The NTSBwill conduct a public hearinq in Mobile,AL on 
on the Amtrak accident that occurred near Mobile on September 22. The 
hearing is expected to focus on bridge and equipment safotyfrorn tho 
rail perspective .. Federal Railroad Administration (FRA) officials 
will attend.' . 

Aviation Meetings in Europ~. December 6-15. Federal Aviation 

·Administration (FAA) Administrator David Hinson and 5ev~ral members 


. of his managment team will meet with their European counterparts. . 
Meetinqs are scheduled with the European Community, German Air . 
Naviga.tion Aqency, Director Gerieral of Civil Avi.'!tion (DeC1\.) for 
Frdnce, Swiss Control, DGCA. of Switzerll1nd I DGC'..A of Spain" Spanish
Secretary General for'Transport Services. He also will travel to 
London to commence the ,32nd f~-U.K .. Civil Aviation annual meeting_ 
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Aviation Talkl 'Kith Australia. Av1a.t.i.on f.il l'ks wi t:.h Aus'tr.Alia w1a.l 
. resume in washinqtonon December ·15. .. . . I 
Loc~l.Rail freight Assistance Program (LRPA), .DeC~mber·13. FM(s
AdDUnl.strator Jolene Mol·itoris will travel to Missouri to preson'; a 
$4.9M grant to the State. Missouri Govarnor Carnahan will accQp'~ the 
g7ant ~hich is emergency LRPA. funding to repair ·f load-damaged ra!lil 
ll.nes l.~ the state.. . .... . . ... II 

Interroodal Trans;ortation Outreacn Meetings. December 13-14. Deputy 
Secretary Mort Downey and Federal Transit Administration (PTA) Deputy
AciministratorGrac8 Crunican will lead regional meetings in Denver, 
CO and· Tulsa, OK.· . . . . II . 
commercial Space Launch.. De.cember 14. General Dynamics Corporation 
is scheduled to launch the Telstar 401, the first of a new qene~ation 
of enl.!u:ged satellites built by Hartin Marietta Al!!Il.£o,. aboClL'd l~ti 
Atlas IIAS rocket, also the first of a new class of heavier-lif~ 
commercial launchers., The satellite is, owned byAIJ.'&T and will be, 
launched from cape Canaveral Air Force Station, FL. 

'I
CONGRESS 

Multi-year Federal Avip.tign Administration Reauthorization. T,he 
Department continues, to work on a,comprehen8ive legislative pr9Posal 
for reauthorization of the FAA and treatment of·.a broad rangs 9if . 

,other'aviation issues, including those raised. by the Airline Study
Commission raport. ' . 

, .' 

Intent to Nominate. ,December 3 ~ The in t:An t: t'.n nnm i nAtA nT'. 'R 1ttll1:do 
Martinez· as ,administrator of the NAtional Highway Traffic Safety 

'Administration (NHTSA).was announced by the White House and pe~ds 
Senate confirmation. .' ..' , 'II 
TranS-Alaska Pipeline SystemR,port Findings. December 9. Research 
and SpeCial Programs Ad.ministration (RSPA) officials and other IIJo..int 
Pipeline Office member Agencies will meet with House Committee Ion 
Energy and Commerce staff. The purpoao of tho meeting ia to review 
findings in the Bureau of Land Management report on operations of the 
Trans-AlasKa Pipeline System. ' 

REGtlLA'1'ORY ACTION 

U.S. - People's Republic of China {PRC} FlshinqAqreem§ut. December 
3. U.S. and PRC officials signed a Memorandum of understanding ~o 
ensurQ affoetive eooparationand implementation of, the Un1ted Nations 
General Assembly re_olution on large-scaledriftnet fishing onl/the
high, seas. Under the terms of the ag~eement'l enforcement offiFials 
fru.n t=ither. country may board and inspect fish.1ng vass'els fly.1ng the 
U.S. or PRC flag Which are found using or posseSSing equipment
inconsistent with the provlsions,of,the U.N. resolution~ 

http:Av1a.t.i.on


t.rnrrED STATES DEPARTMENT OF EDUCATION 

orneE OF 1'HB SECRETARY 

MBMORANtrox 1'0. IlACX KCLAR'l'Y, '1'U WB:tTl!. BOO'S. 

PROM. Ric::Urd. W.. ailey~AI..Q.. ~ RtJI-f 

SUBJBCTs Weekly report for Dec::ember 12-18 

GOALS 2000. The Goals 2000t Educate America Act is scheduled 
to be the second piece of legislation considered by the Senate 
when it returns on January 25. We are coordinating a atrategy
of state events for January to add momentum to the bill. In 
the meantime we are developing an internal implementation plan 
to begin immediately upon enactment. 

gIBBeT LIIPIN9. Asaistant Secretary Longanecker will explain
the direct loan program to college administrators via a 
videoconference on December 13-14. 

ISlA RlAVTHOB:tIAT:tOB. The House Education and Labor Committee 
mark-up of the Improving America's Schools Act has been postponed
this aession, and should occur in February of next year. We are 
continuing to work with congressional members regarding
reauthorization issues while they are in their districts during 

irecess. 
I 

SPBOOL-TO-!ORK. We hope that the School-to-Work Opportunitie,I 
Act will'be considered soon after the senate comes back into' 
ses.'iol.'1. To elate all state. except California and Tenne••ee have 
submitted applications' for school-to-work development grants.: 

SAlI SCHOOLS ACT. The Safe Schools Act should hopefully be ! 
; 

considered on the Senate floor near the beginning of the new 
session. 

Vi.it to Gt.llaud.t vDiyer.i\jy, Deputy Secretary Kunin and I 

Assistant secretary Judy Heut'hann will visit Gallaudet univers,ity 
on December 15 to highlight disability issues. 
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~ Press. United Press International and Reuters wire services.. 


ABC NBC. CBS. Fox and CNN television networks. 


National Public Radio and ABC Radio, and 


Kyodo and Nikkei Japanese Press Agencies. 


Ibis initiative ensures tba1 the automobile industry will be able to rttilizc" the resources of the 
Deparanenr s National Labomror:ies in a user·friendly fashion. 

PRESIDENTIAL· INlTlATIVES 

• FE48.raJ' Fleet Conversion 'Task Force 

I participated in an event at the White Hoase at wlili:h the Federal FleetConversiou"Task: 
Force presented a report on how best to deploy alternative fuel vehicles into the II 
tnaIketplace, Based upon actiODS the Department will take this week. we will achieve the 
goal established in the President's Executive Order to procure 11,250 altema1ive fuel 
vehicles this year. Approximarely 50% of the vehicles will be fueled by natnral gas. 

.* . No schedule is attacbed since I \¥iU be in Moscow the ent:iIe week. 

4 



12/09 / 93. 20:36 'ZS'202 586 i736 DOE E1 SEC 	 ~002 

.The Secretary of Energy 
Waahlngton, CO 205M 


Dcccmber9,1993 


.MEMORANDUM FOR MACK MC~TY, T~ WHI~~USE' 
. FROM: 	 : HAZEL R. O'LEARY .,!. .J (1?: _.. 

. SUBJECT: WeeldyReport ~. 	~ 

,KEY 	DEP..J\RTMENT NEWS
,1 

• , .' 	 Openness IDfdativ. 

Tuesda.~. I allnouncect me Department's OpennesS Initiative. This effort marks die largest: 

· declassitication of docwnents in the Department's history, yet it represents only a ~on : 


of the approxiawely 32 million pages ofdocuments on nuclear weapons testing and : 

nuclear materials management curremly classified. The initiative is consistent wiIh the ! 

President's commitment to a more open Feder8l Government and achieves three important;

objectives. . 	 . '. ' I 

. . 	 ! 
I 

l. 	 Ithelps boost public trust: in the Department. , 

2. 	 The environmeIU'.a4 academic and scientific communities DOW have access to some:. ' 
of tbc informadon necessary to wOlk. with the Department in iormalating po!icy in : 
important ueas such as nuclear marerials management. environmental clean-up ancI 
no.o:-ptoliferadon. . ' 

: 
I 

' 

3. 	 ItplJceS the Department and the Adm.inistral:ion in a leadership ro1c in the .area of ' . 
disclOSUte of information le1a.red to nuclear weapons and IIlireriaIs and may : 
encourage other nuclear states to follow ourexample. . , . : 

. 
Some of the information released may fuel contiQued distrust in 

, 

the Govcmmcnt, as the i. 
information released includes htiman radiation experiments and secxet nuclear weapons I 

tests. However.. I believe this initiative, followed by continued good faith efforts, will 
provide the Administration with significant benefitS.. Media coverage of the Initiative was, 
very extmsive and positive. The coverage is deta.iled in d:te "Media" Section of the tepOI't.: 

· . and are~ntative DeWS clip is attached. 

.• 	 Domestic: Gas and on InItfatfye 
.. 

Today,' the Department ~1eased the Administration·s Domestic Gas and on InitiaDve. This 
report details the Administration's initial "strategy for addressing issues vital to the industr)·. 
The announcement of the strategy was kicked off with~'confetence today. " ' 
Representatives Phil Sharp~ Bill Richardson and Gene Green. the Govemor ofAtkn.nsas.,' 

•. industry leaders. and other AdministraIion officialS particip~ in Ihe announcemeDL ! 
, , 	 , 

. Today, I alSo'desaibcd the unrlmve to ~titives ofthe American G~ Associ3rion : 
and the National Petroleum Council. We also conducted extenSive outreach effons with : 
indusuy. SWe oftieia1s, and membeJ:s ofConpas before announcing the initia1i;\'e. Tbei 
timing of this init:iativcis particularly important given faIl.iDg prices in world oil mm:lceG. ' 
The media surrotmdiDg the announcement was mostly favorable. 

http:environmeIU'.a4
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'PRESS 

, NationaJ, RighwaySyetem Press !=gnference. December 9. FederAl 
. Highway Admin1st:ration (l"HWA) .Administrator Rodney Slatar and I 
conducted a press -.=onterence to submit the National Highway System 
(NHS) report to Congress. The praparation of a NHg map WAR C':nll,d 
for by ISTEA legislation. The NHS serves as the starting point in 
the creatio!'1 of a comprehensive National Transportation System, ~ 
st'l"AtAqy tolinlc roads"airports, waterwayo, ports, pipeline3, rhil 
and urban transit into a fully-i~tegrated system. ' 

CheSGlpedke BaX FIshing Boat. Rescue. December 5. The EL TORO II, a 
58-foot fishing boat with' 23 people aboard, issued a distress call to 
Coast <?uard' Station St. !nigoes, MD, indicating they wer~ Sinkinq[l.and 
prepar~ng to abandon the boat. ,Coast Guard boats and a~rcraft, and 
U. S. Navy and Maryland State Police helicopters recovered all 231 
people from t.h~ Bay~ . 2 persons died at tha hospital of c4rdi<lc I 

,arrest attributed to hypothermia. The Coast Guard is conduoting 
a 

formal investigation. I 


Media Meetings. '.. December 15-16. i plan to meet with key reporJ,ers 
covering transpo;rtation issues from the Washinq1;:on Post, New Yo~k 
Times, and the Wall Street Journal. 

WEElt IN RBVXEW 

oeparmental pol~cy on Airport F§e Dif!lputes. Following the set.tllement 
of the landing tee di~pute at ~os Angeles Airport, the FAA and II 
Department. staff have drafted a proposed policy setting forth a ~new 
approach to resolving airport disputes when neqotiations are no'l:[i

,successful 'and national transportation interests warrant ledera] , 
participation. The policy enunciates a more active 001' role. 

U. s. '- Lonc:lon Routes. The Department's tentative selection of 
American Airlines to provide, se~ice in the Nashville-London and 
Raleigh/Ourha..1l-London markets drew objections from Delta Airlines, 
the Salt Lake City parties and USAir, on November 15 and an8wer~ were 
filed on November 22; The Department is preparino a final O'l"nA~. 

i ' '., 1 '1' . 1 .' JU.S.- U.K. Aviat on Talks. elvi av atlon consu tatlons with tue 
UnitQd Kinqaom WQro hold this WGok in London. Di~cu~sion8 focu$ed on 
liberalization of the exlstingagreement. The British are e)Cpe~ted 
to respond to U.S. proposals made during the last round. The ·two 
sides also discussed airline code-share issues. 

PRESIDENTIAL INITIATIVES 

National Commission to Ensure a St;:ong Competitive Airline Indu§trv~
The Administration'&! "Civil Aviation InitiAtives" will be sent eo the 
NEC principals on December 9. The document is expected to '10 to the 
President during the week of December 13 with a PO,ssible public
release du..t;l.l1~ thtt. same w~e}(. ' 
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• S,pent NUclear Fuel Stud! I 

'. . I 
. .' . '. .' I 

Tuesday. the Departmentre1eased tbe first comprehensive inventoty of the environmental I 
health and ~wlncrahilities associated with the st.ota&e ofspent nuclear fuel at several • 
production faciJ.iti~ The ~port, prepared by Assistant Secretary for Envirorunent, Safety i 
and Heal(h Tam 0 Toole, concluded that spent nuclear fuel has significantly deteriorated at : 
four nuclear weapons plants. ~ deteriorated fuel pqses radiation expoSUre risks to ' 
workers .the public and the enwonrnent To address this issue, the Department will 
acti~'~ly mv~ve I~ and ilational ~holdets to ~velop co~ve ac~~n plans ~~h of!" 

I 

the SiteS. ~.may mvolve tnmsfernng the fuel to DeW contamerS. repamng the eXlstmg ,
storage facilittes and developing new technologies. ., -., 

This re~rt :vas dissemiIIated as part of the openneSs inir:iat:ive. I released the stDdy and the : 
othel marcriaI with the beliefthat it would allow us to control the message. Ifreleased ~ 
separately therepon would have generated negative pubIicity~· Several nalional newspapers 
covered the story including the Ne.w York Tunes. Washington Post and Washington : 
Times.' ., i 

,.CONGRESS 

• Outreacb· Meeting 

Thursday, December 2. I met with Congressman Martin Frost (D-TX) to discuss i 
the shut down of the Superconducting Super"Collider project. His major intcEcst is: 
eDSWing productive uSe of the site. ' 

I 

Tuesday, I met with Senator B~tt Joimston a).LA), Chainnali of the Senam i 
E~:!,~:Ural ResourccsCommi~ and Representative 10hn omgen CD- .;
MI), • ",of the House Energy and Commm:e Committee. Our disCussion . i 
focosed on the Departtnent's nuclear materials managementpoUcy and was very 
useful. The meeting ensures cooperation on this extremely cOntentioUs issue. 

, , 

I ' 
" ,YeStema.yf Iat.tended a fund raiser for Representative Jim Cooper (0.TN). I 

i 
• K&ntw;ky Warne,,'s Leadership Network , 

. , I 

. At Senator Wendell Ford's p..quest, I wIll address an audience of women from diverse 
' 


, professions in the pol.itical, private and volunteer communities who aspire 'tn teadership : 

roles. ~ theme ,of the conference ~ "How tn Gain ~.Seat at the Table.... My remarlc:s will 


,focas on my own professional expenences.. . . . ' .: 


THE WEEK A.BEAD 

• RusSia Trip 
. , , 

Next week I wD1 travel to Moscow with Vice President Gore to participate in the seco~d ' 
round ofmeetings of the GoR1Chernomyrdin Commission. My ro~ in this session :will ~ 
to summarize the progress occurring in the areas ofon and g~energy efficiency and I 
nuclear issues. .' . . . , 

. The first priorit;y for myself and my RussiaIi COtmterpart is to develop a commetcia1and " , 
legislative framework to encourage investment in the Russian energy industry. In 

.,1 " 

I, 
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. .. 	 accordance Wub. a memorandum sfJJled in November. ptOgtcss is being made to develop, 
the legal. tegnl~rory, and lepwive acUoDS ~to eDCOurage inv~ent in Russia1 
We are aaemptIll& to a:eam a model corporation for the purpose of determining wotkablC' lapproacbcs to business develOptneD.tin the eDe1iY secror. The Department is working With 

. the Department ofConmim::c and other members of the U.S.-Russian Business lI
". 

Develo:RJl1Cnt Committee to encQa:ri.g.e U oSo.firms to invest ill this model corporation.. Wire 
will also"'"announce 1hat an on and gas technology center will be located in Tyumen. The! . 
center's objective will be to implementa mutually beneficial program to increase oil and ~ 
production in Rossia and facilitate the exchange of~bnOlogy between our two COU~ 

The second major IlODDuclearissue is.the advancement ofene:tgy efficiency in tile usc of 
energy technologies and resomces. AMemorandum ofCooperation that MiDister [I 
Sha:fra:@c. aDd I signed on October 1, 1993. serves as the fO[JIlal framework for advanciDg
eneijy efIi~ency activities. . . 	 . 

MEDIA 

• Openness Initiative 

Tuesday's annonncement of the Department's Openness IDitiative received extensive media 
covuage. The iuitialive bas been covered by the foDowing media: ! 
- .:::=:=:::~:::~:::rkTl 

.1bc "Today Show"· "'La.n:y King Live" ~"C~Span Dve" television propms; 

National Public Radio, 

The BBC Radio Networlc. 

Newsw~elc., and . 

The Associated Press. United Ptess .International and Reuters wire scrvices~ 

• Gas and Oil InjU,UR 

. In addition to the Dational media: coverage tbat was Jiox;eived at today's press conference on 
. the Gas and on l'nitiad\le, yesterday C-NBC's "MoneyWheel" television program II 

.. interviewed;me to discuss the initiative and the impactS offalling international oil ~ 
. The DallaS Moming News and the New York ~ also interviewed. me. .• ~ . 

• CI_ Car IaltiatID 	 . . .. . jl 
. Friday, I signed and agreement with the Vice Presidenrs ofthe Big Three Auto ~ to 
establish a fIamcwoIk for an.~vc agenda of~ve ICSca1'Ch between mese 
com~es and the Departments NattonafLaboratOl1.CS. This agreement supports the . 
PreSIdent's Clean Car!nitiati.ve aud n:c:eivedpositive and exteDSive media covenIiC
including: .. 	 . 

3 


http:nitiati.ve
http:NattonafLaboratOl1.CS
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THE SECRETARY OF VETERANS AFFAIRS 

WASHINGTON '. 
I 

"DEC 9 "·1993 '" 

.'="" • 

MEMORANDUM FOR MACK MCLARTY, THE WHITE HOUSE" 

FROM: lESSEBROWN ~~,--­
SUBJECT: Weekly Repon for December 9. 1993 

. ,, 

. " KEY DEPARTMENT NEWS. 

NBC's Now"is expected to air another segment on Persian Ou1fveterans' health problems. ", 
NBC wiD. be covering a December 11-12. NaVY"5ponsored program in Columbus,. 

I"Georgia. for "active duty reservists and vetcr6I.DS who served In the Gulf. VA is , 

participating in the event, which willincludc a.fonoW~up health surVcy and questiDn~and- I" 

answer session for military personnel, veterans and family members. Anticipated air date 
L~ December IS. . ' 

THE WEEK AHEAD " 

On December 13. I Will visit veterans of the action in Somaliawho'are patients at the " i. 

Walter Reed Army Hospital. 

On December 16.1 will attend a m~ting of the Inter-Agency Council on the Home!ess. 
"hosted by Seczew:y Cisneros. . . . 

CONGRESS 
I 

. ' 

December 7. I met with Congressman O.V. (Sonny) Montgomery, Chairman of the 
,House Veterans' Affairs Coinmittcc, to discuss the second semon of the 103rd Congress. 

. " 

. December 8. I addressed the Congressional Youth Leadership Council in Washington, 
DC. . 

http:vetcr6I.DS


COIJQUSS 

Nothing new to report at this time. 

PUSS 

Interyi9WI, This week Iwaa interviewed by Nation's ijysinesa
about edur;ation reform and. by the Los Angeles Timeg about LA'~, 
reform efforts. We continue to,field press calls concerning the 
int:'ernati,onalcomparison of academic achievement released by l'the 
,or9~ization~f Economic Cooper.ation and Deve,lopment <OECD)., ' 
beeches. We expect media coverage of my visit to New York t10day 
where I'll give remarks at City University of New York at a I ' 
reception for New York City Public Schools Chancellor Ray " 
Cortines. I will be giving remarks at the Princeton Model 
Congress on December 10 and at the Southern Center,for 
International Studies on December 11 in Atlanta. 

Publigationa. The Department released "Degrees in Science and 
Mathematics: National Trends and State-by-State Data" this w~ek. 
It shows' that while the number of bachelors degrees 'has been lion· 
the rise, national trends indicate that between 1986 and 1990' 
degrees in science decli~ed 16~ and degrees,in math declined 10%, 

WEB m'uv:tn 
Supreme court Declo,iOP OIl School for the Disabled, The Supreme
Court agreed to review a New York Court of Appeals ruling th~e 
the creation of a new schoOl districtf?r the purpose of,s~rying
disabled children of a religious COnunun1ty was unconstitut10nal. 
The school district was created on. the bQundary of a village
composed almost entirely of members of the Satmarer Hasidic . 
religious sect. The Court of Appeals ruled that creation of the 
school district violated the Establishment Clause of the First 
Amendment because, it has the primaryeffeet of advancing II" 

religi<?n. . '!his ru~i~g p~ovides an opportu~ity for the Court to . 
recons1der ~ts dee,uJl.on l.o. another case whl.ch set the current ' 
standards for applying the. Establishment Clause. 

,RBO'D'LATORY ACTIVJ:TY 

Nothing new to report at this time. 

SBCU'l'AltXAL WOB ON PRBSIDBNTIAL INITIA'l'IVBS 

Dit:. BO\l,e ID1tiatlves, We are in the proqess of developing
plans for me to visit a hospital in Washington, De on Decemt,)er 
23 •. ' Deputy Secretary Kunin and I continue to discuss healtH care 
reform in our speeches and during discussions with congre.s1!onal 

. meTl'bers • . 

Attachments. 

http:dee,uJl.on
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REGtJl.ATORY ACTION 

We expect the fullowing regulations to be cleared by OMB and published in the Federal 
Register in the next two weeks.. i 

I 

. iL j' 

. (a) Re~atiQn Identification Numbec 2900.A072 

.(b) Title of Reculation: To amend Travel Authority for Pension Beneficiaries 

(c) Txgc of ReiU1atiQ!li Fmal Rule 

(d) Descripti<.l!!.: The Department of Veterans Affairs is amending the 
regulations govemingthe transportation of claimants and beneficiaries to VA hea.tth care 
facilities. The amendments will correct an inadvertent error made when the Department 
la.~t promulgated regulations penaining to this program in 1991. Specifically, 
beneficiaries who arc in receipt of pension are subject to. the travel deduction required by 
38 C.r.R. sec. 17.101. They will also clarify that veterans in receipt of VA pension 
benefits are considered unable to defray the expenses of travel to a VA facility .. 

(e) Date sent to OMB: November 29, 1993 

2. 

(a) RegulatioQ Identification Number: 2900-A073 

(b) Title ofRegutatioO: Disease Associated with Exposure to Certain Herbicide I 

Agents (multiple myeloma and respiratory cancers) . 

(c) Type of Reeulation; Proposed Rule 

(d) Description:.· The Depaitment of Veterans Affairs .is proposing to 'amend its 
. adjudication regulations concerning presumptive service connection forcertain diseases 
even though there is no record of the disease during service. ThiS proposed amendment is 
necessary to implement a decision of the Secretary of Veterans Affairs under the authority 
granted by.thc Agent Orange Act of 1991 that there is,a positive association between 
exposure to herbicides used in the Republic of Vietnam during the Vietnam era. and the 
subsequent development of mwtiple myeloma andrespiratory cancers. 

(e) Date sent to QMB; December 3, 1993 
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PRESS 

I was interviewed for a major television seatnent on VA's homeles.~ programs and new . 

initiatives aired by CNN on December 8. Veterans who are "graduates" of a homeless 

program at the. North Chicago V A Medical Center and staff of that facility were also 

inrmviewed. 	 . 

, 	 " 

I will be interviewed December 13 on Persian Gulf veterans' health problems and VA 

programs for the MacNeil-Lehrer News Hour. VA's director of the Birmingham VA 

Medical Ce·ntcr's Persian ·Gulf clinic also will be inteIviewed. An air dare is not yet

known. . 	 , ,. 

WEEK IN REVIEW 

. . 	 . 

On December 3, the new Coastal Carolina State. Veterans Cemetery at Jacksonville, Notth 
Carolin~ was dedicated. We awarded a $838~S94 grant to the State of North Carolina to 

.. help establish the new cemetery. The fint phase Of development is expected toptovide 
approximately 6,050 gravesites on21.7 acre$. 

On December'6, I apProved the distribution of niore than $955 million in dividends in ­
1994 to veterans holding active veteransl llf~ insurance policies. These dividends are made 
possible becaWie veterans are living longer than originally predicted, and the insurance 
.	trUst funds ire earning high yields from investment in long-tcnn government securities. 
The average dividends policyholders will receive range from $256 for United Siatcs 
Government Life Insurance policyholders to S40S for policyholders with Vetemns Special 
.Lif'e Insurance. The payout of $955.9 million is' comparable to dividends paid in recent II' 
years, and it will be credited automatically to 2.5 million policyholders on the anniversiUi)' . 
date of their policies. Policyholders may choose to receive a check or select one ofnind 
alternate divit!end options. - . 

WORK ON PRESIDENTIAL INITIATIVES 

. 	 . . 

The fiftcen~member Narional Cem~terySysterri's Advisozy Corruruttee on Cemeteries and 
Memorials has received a special presentation on the implications of the National 
Perlonnancc·Review during their December 8-9 meeting. . 



THIS FORM MARKS THE FILE LOCATION OF ITEM NUMBER 3 
LISTED IN THE WITHDRAWAL SHEET AT TIlE FRONT OF THIS FOLDER. 



MEMORANDUM_FOR MACK MCLARTY 

FROM: CAROL RASCO ~ 
S,UBJECT: WEEKLY REPORT FOR 12/2 TO 12/8 

i 
, 
, 

THE WEEK AHEAD 

I will speak to the American Forum at the Press Club. 
I 

Donsia Strong and ,I' are scheduled to meet with Secretary Reich' 

and his staff on the immigration issue. 


'Kathi Way, Bruce Reed, David Ellwood and MarY ,Jo Bane will meet 
with representatives of the " Gang of 14" on the welfare reform 
plan. ' 

PRESS 

I participated in a radio taping with KARN News of Arkansas. 

"CONGRESS 

Paul Weinstein, at the request of the Chief of Staff, arranged! 
and participated in a meeting between Rep. Joe Kennedy and 'I 
Comptroller'Gene Ludwig, Treasury Secretary Frank Newman and HUn 
Assistant Secretary Roberta Achtenberg. ' 

Paul Weinstein met with the staffs of Senator Bradley and Rep. 

Tony Hall regarding their proposal to establish Individual 

Development Accounts. 


WEEK IN REVIEW 

I was the keYnote speaker at the American School Food Service I 


Association's Consensus Conference; the conference for the 
 I 

"Perspectives on Employment of Persons with Disabilities;" and : 
the National Association of, Retail Druggist Conference.' r 

I 

Suzan Johnson Cook and I met with HUD officials on the 

homlessness issue. 


Kathi Way and I met with HHS officials on the family preservat£on
issue. 

I attended various in-house meetings on superfund, TV Violence,! 
, ' I

the welfare plan and budget. 
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THE WEEK 'IN REVIEW 

Washington , 
National Association of State Alcohol and Drug Abuse Directots on 
state roles in AIDS; Country AIDS Awareness on AIDS on awareAess, 
in rural areas; Canadian Foundation for AIDS Research and Fr~nch 
Emb~ssy Health Counselor on international AIDS summit; AIDS II 
ProJect Los Angeles; Information and Education Council of the 
,U.S. on prevention; American Association for World Health on 

inte~national issues; and Treatment Alternatives Group on 

research. ' 

Briefings from Center for Substance Abuse Treatment on pr'evention 
, and treatment; and Centers for Disease Control and Preventio'h on 
prevention. Meeting with the INS Commissioner, and HHS offilbials 

on immigration policy. 


Ann Arbor 

University of Michigan, and community groups on health 'care 

reform ,and care. 


Richmond 

Medical College Of Virginia, and community groups on care. 


PRESS 

Local press in .conjunction with Ann Arbor ,and Richmond 
appearances. 

"McLaughlin" on prevention and policy; The Washington Post 
(health magazine) on AIDS awareness; Hospitals and Health Network 
(American Hospital Association) on care and health care reflbrm; , 
American Medical News (American Medical Association) on car~ and 
health care reform; Genre magazine on prevention. 



i 

Stan Herr spoke to the American Association .on Mental 
Retardation's Fifth Annual Public Policy Forum in Washington. 

. . ' '.. .. , " 

Stan Herr.made apresentatlo~ to the Board of Visitors of the 
university of Maryland Law School on disability and homelessness: 
issues. . ; . 

Kathi Way traveled .to St. Louis to participate· in the review of 
FEMA.' s response to the Midwest Floods. . . 

Kathi Way spoke to the Wilmington, ,Delaware Rotary on the 
Administration successes in the first year~ . 

Paul Weinstein·worked with other· agencies and WH. staff to 
complete the President's directive to reform CRA. The reform 
will be voted on by the Federal Reserve and the Federal Deposit: 
InsursnceCorporation Dec 9 and Dec 10. We expect a vote in 
favor of·the proposai. 



THE WHITE HOUSE, 

WASHiNGTON 

December 10, 1993 " ' 

MEMORANDUM FOR MACK MCLARTY 

FROM: 

SUBJECT: 

Bob Rubin 

12/15 

12/16 

'12/17 

Ongoing mtgs.
FY95 'budgets. 

Bo Cutter 

Internal 

12/13 ' 

12/14 

12/14' 

12/14 

External 

12/13 

12/13 

ROBERT E. RUBIN 


Report of the National Economic Council f~r the 
Week Beginning December 13, 1993 

Mtg. w/group of CEOs on the Administration's 
, overall economic program, including issues on the 
deficit, health care, etc. ,". ' II ' 

"Outsider" meeting w/Admin. officials to discuss 
outside group's activities in relation to 
Admin.'s overall economic program. 

Computer Systems Policy Project CEO mtg. 

w/Commerce to discuss technology issues and 

National Information Infrastructure. 


withindivldual Departments and Agencies on their 

Mtg of telecom' gurus in VP Ceremonial office. 


Wkly mtg w/ Altman, Blinder 'and Rivlin. 


Wkly mtg w/ Sandy Berger.' 

, , 

NEC DC mtg "after NAFTA." 

Mtg w/Shigeru Komago of Nikkei. 


Mtg w/Mr. Kashiwaga, MITI, courtesy visit. 
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12/14 	 Mtg w/Jack Watson (Long,Aldrich & Norman), Joe 
Gerard (American Furniture Manuf Assoc), Don· 
Annette (Texaco) re: superfund.· 

.12/14 	 Mtg w/ Tony Podesta, David Beier·(Genentech) re: 
biotech and health care. 

12/14 	 Mtg w/ Bill Gertz (Washington Times) re: economic
I 

intelligence review. . 

12/14 	 Mtgw/ Bruce Lehman and· Peter Yu re: intellectuai. 
property. 

12/14 	 Dinnermtg w/WSJ and other to discuss economic 
issues. 

12/15 	 Mtg w/Robert Samuelson of Newsweek to discuss 
economic issues. 

. . 
12/15 Mtg w/Joe Nye and Richard New re: NEC planning. 


12/16 Mtg w/Cong Matsui. 


12/17 Mtg w/Edward Lincoln (Brookin~s) to discuss . I

economic issues. 

12/17 Mtg w/JohnDasburg(NW Airlines). 

12/17 Mtg w/American Petroleum Institute, roundtable. 
discussion •. 

. ,I 

12/17 Mtg w/representatives of GM, Ford and Chrysler. I. 

, 
12/17 	 Mtgw/Masaichi Nosaka (Yomiuri Shimbun) re: NAFT~, 

GATT and APEC. I. 

Gene Sperling 
, i 

IDaily Health Care Economic Group mtg. 

Community D.velopment 

Continuing mtgs. on Community Empowerment applications. 

International GroUp 

Internal 

12/14 Deputies Meeting on NAFTA 

External 



12/13-14 

12/14 

12/14-15 

12/15 *** 
12/16, 

12/13-17 

12/16-17 

12/17 
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U. S _-Japan Construction Talks ,Washington " 

U_,S. ~Japan Framework Access to Technology Talks; 

Washington . 


U-S.-Japan Framework Med-Tech Talks, Tokyo. 


Deadline for completion of Uruguay Round·' 


U.S.-Japan Framework Supercomputer Talks, Tokyo. 


G-7,Jobs Conference Trip to Europe. 


G-7 Sherpa Meetings on Russia, paris. 


U~S.-Japan Framework Computer Talks, Tokyo' 


Following closely and participating in Uruguay Round, 
negotiations preceding Dec 15 deadline. 

Preparing for the Jobs Conference scheduled for 'February 1994. 

Markets and Regulation 

12/14 I-A mtg. on banking regulations consolidation. 

'12/14 Lunch w/Eugene. Ludwig (Seidman)~ 

12/14 Motor Vehicle Industry Working Group mtg. 

12/14 Participate in MAC mtg~ 

12/14 Housing Reform Working Group mtg. 

12/15 Part,icipate in 2nd joint "partnership for 
a Ne~ Generation of Vehicles mtg." . 

12/17 American Petroleum Institute, .roundtable 
discussion. . 

12/17 ' Mtg. w/Coalition for American Equity Expansioq 
, on accounting and policy implications of FASB's 
stock option ,proposal. ' 

Ongoing Hill briefings on Superfund legislation. 

Science and Technology 

12/13' Participation at CNA Ship~uilding Game. 
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"12/13 	 Mtg. w/Univ. of California representatives on 

technology,policy. 


," .' 

12/13 	 Mtg. w/TV producers re: PBS Show on Technology 
Reinvestment Project (Holstein & Robyn). . 

12/15 	 Robyn speaks to Englund Air Force Base Reuse 
Committee~ 

12/15 	 Working Group on U.S. Steel Industry -- mtg. 

w/steel,users • 


. SCHEDULED RELEASE DATES 	
I, 
I12/14 'Retail. Sales (Nov) 


12/14 Current Account Balance 

12/14 Auto Sales - Early December 

12/15 Industrial Production (Nov) 

12/15 Capacity Utilization (Nov)


·,12/15 Business Inventories (Oct) 
12/15 Treasury Announcement (2-yr. &,5-yr. notes) 
12/16 Merchandise Trade Balance (Oct) 
12/17 Housirig Starts.(Nov) 
12/17 Consumer Sentiment - Prel. 

*** Presidential Interest 

I 



EXECUTIVE OFFICE OF THE PRESIDENT 

COUNCIL OF ECONOMIC ADVISERS 

~,.T~"';::\ / 	 WASHINGTON. D.C. 20500
.,,' 

December 5, 1993. . THE CHAIRMAN 

MEMORANDUM FOR 	 THOMAS MCLARTY 

WHITE HOUSE CHIEF OF STAFF 


. -' " ....,..,...
FROM: 	 LAURA D. TYSOt{/1).t / 

SUBJECT: 	 Report of the Council of Economic Advisers 

for the Week Beginning Sunday, December 5, 1993 


. The Council of Economic Advisers' has no rulemaking, 
legislative or task force activities to report for next week. 
You should be aware, however, of the economic data which will be 
released next weeki I have attached a calendar of these release 
dates. for your information. Also: . 

Monday, December 6 

'I will meetwith'Manuel Johnson and David Smick of the G-7 
council to discuss the President's economic initiatives•. 

Tuesday. December 7 

I will meetcwith Lin Zhaomu, Deputy Director of the State' 
.	Planning Commission· Economic Research Center from the Peoples'l 

Republic of China, to discuss international issues. Joseph . 

Stiglitz will join me at this meeting. 


. Alan Blinder will participate in a panel discussion at. the
i . 

American Enterprise Institute's annual policy conference re the. 
Administration's economic initiatives. 

Wednesday, December 8 
I 

. Alan Blinder will meet with George Hager, The Congressional 
Quarterly, and Eric Pianin, The Washington Post, rethe 
Administration's economic initiatives. 

Alan Blinder will'beinterviewed by Robert Norton,. Fortune 
Magazine, re the Administration's economic initiatives.' 

Thursday, December 9' 

, Alan Blinder will meet with Kathryn Eickhoff, President of 
Eickhoff Economics, rethe Administration's economic initiatives. 

ne will also meet with Ambassador Takakazu Kuriyama of Japan 
re intern~tional.~ssues. 	 I 

I· 



EPA ADMI\IST~~TOR~SE~T BY:AD~I~. OFFICE EPA 

DEPUTY ADMINISTRATOR'S SCHEDULE FOR THE WEEK 

12/13 - Toby Clark, Clean Sites, Inc. on Superfund - Meeting 
12/14 - Food :l.,d Drug Law Institute Educational Conference - Speech 
12/1S • Small Business trade association representatives - Meeting 
12116 - Travel to Atlanta, EPA Region IV - Travel 

cc: Christine Varney 

4 

I 
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"... UNrrEO STATES TAADI PlIPAISINTi TIVE 

!xeouttve Otnoe of the Pr • .,d.t'lt 


WUhlnoton. 0.0. aosoe 


. , . , 

MEMORANDUM'~ FOR THE CHIEF, OF STAFF, .THE WHITE ilOUSE 

FROM I MICHAEL KANTOR, U. S. TRADE REPRESEl ;~ATIV! 

S~JECT:· weekly Report ecr December 6 - 10,.993 

DY nw8 AND TBlI WBIIt AHIl i) 

EC c Euro'Pe and uruguay Round· DeVilopmenta: 

o Building on progress made by qSTR and Be c ;lmmissioner aritta~ 
in Brussels and Geneva· on market access for S !tods, agriculture, I 

subsidies, and government procurement (see "" I!ek in Review" . 
below) ,USTR will continue efforts to resolve. key outstandihg ! 
issues with the Ie (including -audio-visual ar J civil· aircraft) .1 
and will lead an interagency delegation in Gt Ilevain the final I 

push to successfully conclude the Uruguay Ro\ ILd by December 15.: 
.. . .. - . I 

o !n Geneva, senior USTR staff will continue intensive bilateral 
and multilateral negotiations on antidumping, ~RIPs,. audiovisual 
services, civil aircraft and steel negotiatic:;Ls, a. wall as U.S''',;, 
Ee agreements and a number of other te,)ttualc .ilanges in the Draft 

. Final Act. In addltion, senior USTR negotiat '1,rs . will finalize·· 
bilateral agreements on agrioultural _and- indti'tria1 market . 
access. 

o In Washington, ·senior USTR staffefforta t;;.obtain additional 
state government commitments for the GATT GO'\iqrnment Procurement 
Code negotiations. To date, 26 states have cl;,mmitted. .. •. 

-North Ameri,ea and NAFTApeyeiopm.nta:· 

o Following the President's sisining of the ~iI.FTA into law (see: 
"Week in .Review" below), senior OSTR staff wi :11 continue inter-: 
agency work on the implementation of the NAF'l ii. and entry .into 
force on January 1. . 

Ja;gID and China peyelopmentl:·· . 

0" Senior USTR negotiators will meet thair Ja I; anese counterparts 
in Tokyo to discuss gla8s, super-computers, al!d wood•. Informal: 
discussions. on construction will also be held. i 

. .. 

o Senior.USTRetaff will lead an interagene}l-aelegatiori to China 
to discuss market acceas, IPR enforcement and:sEirvic.s. 

Latin berici. Caribbean and Africa oeyelgpmcij.t.al 

o Senior USTR staff will continue to lead ini:er-ag.ncy 

http:oeyelgpmcij.t.al
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development o! poat-NAFTAtrade atrategyfor tatin America and' 
the Caribb.an.' 

, ,('!0tr0.... 

° House Agriculture Committee Chair de la- G ',t!'za will travel to 
Geneva, joining ,Member delegations lead by H, J •• Ways" Means" 
Committee Chair Roatenkowski and Houee Major :y Leader'Gephardt. 
(See "Week In Review" below). Senior USTR S' iff will, continue 

, Briefing~of Members and staff on'developmen' I of Uruguay Round 
negotiatlons. ' , 

o Senior USTR staff in Washington hold. ••ve. 11 Uruguay Round 

briefings for Members and staff. 


'.B,. 
o USTR and senior USTR staff will hold brie: Lngs and media. 

availability aa needed in the final week of l"tgotiationa to 

update the press on the Uruguay Round devolo} :Inents. ' ' 


waD IX UVIBW 

~ort&ftt' l ••ue. aDd IventsJ 

Be 'Iurgpeand Uruguay ,Round and Dyad Deyeloli lint a: .f 

o USTR arid senior' USTR staff made significar!: progress in two , 
days of negotiations with 'EC Commissioner Brj::tan and senior Be 
negotiaters on outstanding bilateral iseues f ilsential to I 
continued negotiations, :including market, acct :IS fo~goods/,' , 
agriculture, subsidies, and government proeUl: :ment . However, 
signifieant issues remain open such as audio- ';'isual ,and civil 
aircraft. 

o As a brief, overview: USTR and senior usn staff gained Ie 
commitment' to eliminate tariffs on $5.2 bill.i I;,n of TJ. S. exporta' 
to its market, including import. of paper anc wood products, ~ 
medical equipment" pharmaceutical, conltri..lcti ·:.n and agricultural
equipment, spirita, beer, and steel. Agreeme r ,t was reached for 
significant but les8erreduetions of tariffs ,In tha areaa of Ii 
chemical products, non-ferrous metal., seient.i fio equipment, and 
electronic.. USTR and aenior USTRnegotiato:r:j also gained Eell . 
agreement to support the U. S. po.ition on -ma!l: tenance of strong ,­
antidumping rules.. In addition, U.S. and BC :; overnment' . II 
procurement negotiatora reaehad agreement on :ievaral key points 
necessary to complete renegotiation of the Gc ij ernment Procurement 
Code, leaving noneritioal differencea for' ne:iotiation early next 
year prior to adoption of the Uruguay Round %':: aul ts in April.
-This agreement includes eoverage for proc:urem:int:. of supplies,

·,'work. and services, but reaerves fo'r further :egotiation the 
, criticalara•• of utilities and sub-nation.l-:nttt!e. (e.g."iFhe 

U. S. Stat••). Key points of disagreemant renl'l in in: discu••lons 
on audio-visual and civil aircraft. --, 

http:Caribb.an
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o USTR travelled to Geneva on Friday afterno lil to raport on: 
bilateral talks with the Ie and todiacu8s p:;)spacts fora global 
agreement by Oeeember lS with GATT Director-' :eneral Sutherland . .' 
Deputy USTR Yerxa and senior USTR staff tabl 1 for multilateral: 
8greement:he positions negotiated in Brusse Bwith the EC; In' 
addition, USTR, negotiators c,ontinued discuss ~ns on antidumping; 
TRIPs, audiovisual services, civil' aircraft, snd MSA ' , 
negotiations. 

'0, Also in Geneva, USTR reached agreemenew!, '1 Korean Trade 
Minister Huh on outstanding bilateral issues ~entral to 
supporting conclusion of the Uruguay Round, "lcluding the , 
elimination of Korean quantitative restrictitls 01'1 beef and oth~U:" 
products and the opening of Korea I S market f~ : rice. 

o USTR and EPA Administrator Browner met wit 11 10 environmental: 
groups to hear their concerns and brief t,hem :)%1 Uruguay Round ' 
developments. 

~ Senior US'I'R ata'ff coorciinated multiple TJ'r\ :ruay Rouncl 
briefinga in Geneva' and in Wasliington for men !,ers of advisory 
committees and trade group.. . 

NAFTA and North Amertcan Developmental 

o President Clinton signed the NAFTA into la,r on December 8. 

o ' Senior USTR staff continued intensive to '.:Irk with other 
agencies on the implementation of NAFTA and e.try into force on: 
January 1. 

'Z'e... , 
o In Bruss.l., USTR provided several updateland background I 

briefings to the media following his ,talks wi I: h Be commissioner: 
Sir Leon Brittan. In Geneva, USTR' held simil;1 r presa briefinga; 
with U.S. and international correspondents cc',ering theon-going 

'negotiationa. 

o USTR held telephone pres.'aonfarencea with the core group of; 
USTR correspondents from the WAshington post, New York Tim••, I' 

Financial post, Journal of Comur;1 and Reut.:~. regarding his 
meeting. with Ee counterparts andnegotiatora in Bru••ela and 
Gen,.va. ' . , 

i 

o Senior OS'I'R scaff in w••hington gave in-de:: th background., 

briefing. to the U.S. and foreign press to he:,p strengthen " 


I 
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under.tanding of anticipa.ted U.S, economic b.nafits following a' 

succe••ful Uruguay Rouna conclu8ion . 


. CODgZ'••• ' 

o USTR met with Rep. Jim Bacchus and lemico:iuctor industry

representativea· to discuss Uruguay Round. neg; :.iations. ' 


o House Ways and Means Cha1rmanDanRostenk'~skileda CODBL to 
Geneva. The following Memberatraveled with :hairman " 
Rostenkbwski: Rep. Sam Gibbons, Robert. Matsu., L.F. Payne, Nancy 
Johnson,· Jim Kolbe, David Drier, Norman Mine! 1, Sander Levin, and 
John· spratt. Senior US1R staff briefed the j ambers and their 
staff regarding the Uruguay Round negotiatio~: J. 

o Majority Leader Richard Gephardt and Sena1 ·;r Wallop traveled 
to Geneva. Senior USTR staff briefed the Ma: .)rity Leader and 'the 
Senator regarding.the Uruguay Round negotiat; ,I:ma. .1 ' 

o ' Senior USTR staff .inGeneva provided daiI:' briafingsfor tne 
via!ting Congre8sional staff regarding the u~ uguay Round 'II 
negotiations. . . ~. 

o USTR Congressional staff in Washington he:;1 several Urugu.~. 
Round briefings and prepared and diatributedlnegotiation-status 
briefing book rega,rding ,the Uruguay Round fOl USTR Ac:lviaorlJ, .1/ 

Members of Congre•.a and Congress"ionalstaft t :~av.ling to a.oev,a," 

o Senior USTR staff briefed. staff of the Ser iLte Foreign 

Rela.tions Committee regard.ing the .Japan Frame Irork and 

negotiation. with Taiwan and Ch~na. ' 


o Senior USTR staff chaired a meeting of int:~ragency legielaeiva 
affairs staff regarding the Uruguay Round ant che U.S.- Japan i 
Framework negotiations . 

.AKBAS.ADOR'. SCllIDOLa I'OR W. ;,11: 

:.veDt./Keetlq.. NEe Print (12/14) 1 Cabinet q,tg (12/17), 

Brazil'. Min. of foreign Affairs- .Celeo Amorir. (12/17). '1'0•• \ 

See detailed listing in II Pre•• II above. CcmIl'Z:I ••• Sea detailed 


, listing in "Congress" above. 

AJIIAS8ADOI'S 8CBJmtTLIPOa TKI :I'OHTB 

Oec'mber 13. 199) - ·January 15. 1994: TBD. 

»BPD'l'Y UlTRa' 8CD1DULJ:8 I'oa H18 
·i 

Dc~uty USTa XarxI: Deputy USTR Rufus Yerxa w.ll continue t~ lead 
senior 'OSTH staff in Oruguay Round negotiatie ': 8 in aen.va, .... " 

'Peput.y OSD ilrlhlt.ky: 'Deputy usn Charlene. Baz:.hefsky will 

http:ilrlhlt.ky


TH E WH ITE HOU,SE 

WASHINGTON 

December 8, 1993 

MEMORANDUM 'TO CAAOL RASCO 

FROM: 	 Kristine M. Gebbi~ W· ~ML 'ir'" 

National AIDS policy Coordinator 


SUBJECT: 	 Weekly Report beginning December 8, 1993 

THE WEEK AHEAD 

Washington 
Institute of Medicine AIDS Roundtable for the Development of • 
Drugs and vaccines; First National Conference on Human 
Retroviruses and Related Infections - "Research Pollcy and 

, . 	Process: The Impact of AIDS i" Georgetown University School· of 
Nursing on Federal AIDS policy. '. . 

HHS senior staff meeting on HIV care under health .care reforIrt; 

Lee Brown on the intersection of drugs and HIVi Department of 


. Defense senior staff briefing on AIDS. 


Marrakech, Morocco , . 

8th International Conference on AIDS in Africa and 8th African 

Conference, on Sexually Transmitted Diseases on military AIDS i 

issues, among ,others:' 


PRESS 

International press arranged through the U.S. Embassy in Morocco 
in conjunction the conference. 

HIV Talk line" (radio) . 
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meet with other deputies to report on hertr ~ to ToJcyowhere she 
meet with "Japaneee government officialll, bus lea.men and presili. 

"She will participate in a briefing to Congre.• !lman Gephardt and 
"other Members traveling to China, breakfast'· Lth the Japanese I " 
Ambassadot'",' and discuss the status of" the Ja] In Framework talks 
with the Japan Information ~rojectgroup. " 
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UNITED STATES ENVIRONMENTAL PROTeCTION AGENCY 

WAlIINCITON, D.c. 20410 


MEMORANDUM FOR MACK MCLAR.TY, THE USE 

FROM: CAROL M. BROwNER { 

SUBJECT: Wcckly Report for December 9, 1993 

WASHlNGTON, D.C. DRINKING WATER ALERT 

At S p.m. on Wednesday (1218), EPA Region 3 issued a precautionary Boil Water! 
Order for most of the: Washington, D.C. metropolitan arc:8. We issued. the Order in respcmse 
to routine tests by the: Army Corps of Encinc:c:rs showing high leve1J of wrbidity (cloudiness) 
in the water system on Tuesday (1217). Altbouah tests have found no evidence of harmful 
bacteria in the water, we are proceeding carefully to avoid any repetition of the situations: 
that developed earlier this yar in New York and Milwaukee. We are working closely with 
the Corps of Enaineers (which operates the drinking water plant in question) and area ; 
lovemments to make sure that public health is protected and to maJce a determination tha~ the 
w~ Hi safe to drink. . 

Although drinking water alerts effecting an area as populous as this one arc 
uncommon, there is more that can be done to protect the nation's water supply. I have been 
working with Senator Baucu» and his colleagua in the House and Senate on legislation to 
reform the Safe Drinking Water Act. The President·! proposals on drinking water would . 
increase fundinl for municipalities through the creation of a Drinking Water State RevolVin, 
Loan fund. Other Administration proposals (or the Drinking Water and Clean Water A~ 
would prevent contamination from enterinl the water system in the first place by cleaning up 
waterways and reducing polluted runoff. 

SAN FRANCISCO BAY AND DELTA ESTUARY 

On Wednesday (12l1~), EPA and the Department of Interior will hold press . 
conferences in Sacramento and San Prancisco to announce EPA's proposed rule Oil Water 
Quality Standards for the San Francisco Bay and Delta Estuary. The proposed rule, required 
by the Clean Water Act when California failed to devise an appropriate ptan to protect the 
estuary, will set water quality standards that arc likely to affect water use patterns in the' 
region. 

http:MCLAR.TY
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Memorandum for Mack McLarty, The White Hous. 

FrOlft: Office of National Drug Control policy 

Subject: Weekly Report for December 13, 1993 

Key Department News 

On Monday the 13th, Dr. Brown and Attorney General Reno will host 
the COmmis8ion on Measured Responses in the presentation of thi 
Hodel State Drug Lawa to Gov. Campbell (NGA). Mike Moore, 1/ 

(MiSSiSSippi, A.G.), one of tbe Commis.ioners, will emcee the I 
event. There will be a strong statement of Administration Policy 
ra oppoSition to legal1zation of drugs which should help to I 
counteract the recent comments of the Surgeon General. 

The Week Ahead 

Dr. Brown will deliver a keynote address at the National 
Conference of Black Mayors in Miami on the 12th. Budget meetings
with Director Panetta and POTUS will be ongoing most of the w~. 
Address to the Perinatal Addiction Research ·Conference 1s II 
scheduled for Monday in Chicago (may need to be canceled due tb 
budget meetings). Drunk and Drugged Driving Proclamation (15~1). 

Cong:resa 

No hearing for thi9 week. 

Regulatory Action 

None. 

Pres. 

Intervie~. with CBS, Fox on Legalization iSBue (TV). CBS Radiq, 
Larry King Show (radio call-in). 

Week In Review 

Hearing bato:r. Mr. Waxman on Health Security Act. Legalization 
statements ware initial topic ot discuysion and questiona wer~ 

11asked re Admi~.tration Policy. Senefits package for substance 
IIabuse were a concern of both Democratic and Republican members. 

Keynote address in Las Vegas for Black Alcohol and Drug Serv1qa
COnterence and in addition speech to Weed and Seed - City of Las 
Vegas (both on the 6th). Community Policing Speech in Blgin, II 
Ill. on the 7th. Congress of National alack Churches Speech on 
DrugS and violence in New Orleans on the 9th. Meeting with Maiora 
and POTUS lOth - D.C. 

Schedule 

see attached 
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U.S.· RUSSIA ENVIRONMENTAL COOPERATION 

EnviIonmental policy and enforcement will be central to the success of Russia's 
political and economic transition. I will join Vice President Gore in Moscow next week to 
discuss future...U.S. - Russian environmental cooperation as part of a meeting oC the Oo~ 
Chemomyrdin Commission. The Environment Sub-Committee, which I co-chair with ; 
Russian Environment MInister Danilov, will launch a multi-million dollar environmental : 
technical assistance program developed during the last year by EPA, U.S. AlD and the S~tc 
Department. We also will announce our commitment to begin negotiating a new agreement 

. 	to replace the 1972 U.S.-U.S.S.R. Bilateral Agreement on the Environment which underlies 
many ot our efforts to support environmental protection in the newly independent states. : 

PRESS 

Drlnkin& Water 

As mentioned above, the Washin&ton, D.C. drinking water alert is a high priority for 
our press office. 1 issued a statement today outlining the Administration's proposed paclcage 
of reforms for U.S. drinking water laws. EPA's .recommendations to Concras last • . 
September for reform of the Safe Drinking Water Act address problems like those we .,. 
experiencing in Washington, and have experienced in Milwaukee and New York. 

Recyclinl. 

There continues to be considerable media interest in environmental justicc issues.! 
This w~ 1 spoke to the Washin&ton Post and CBS News about economic redevelopment 
initiativesundcrway at EPA which provide jobs and environmental benefits for inner city 
residents. ! 

ADMINISTRATOR.'S SCHEDULE FOR THE MONTII 

12/11 - National· Environmental Conference of the AFL-cIO • Speech 
12/12-17 - Russia with the Vice President - Travel 
12120-30 - Personal Time 
1/3 - Thomas Kuhn, Edison Electric - Meeting 
114 - Jane Perkins, Friends of the Earth • Meetinl 
1113-14 - President's Council on Sustainable Development 

3 
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I have worked closely with the State of California and the Department of Interior in 
devising the proposed rule. It is a key component of the broader Comprehensive I 
Conservation Manaaement Plan for the Bay/Delta that was developed and approved by a I 

coalition of all relevant federal and state agencie3. We have received favorable response~ 
from the pres.\. and the public on the rule so tar, but expect that agricultural interests willil 
raise concerns about diminished access to water resources. I will continue to cooperate with 
the Interior Department and the White House to make sure that California citizens recogdke 
the economic and environmental benefits of the plan. 

CALIFORNIA SMOG CHECK 

We are continuina to work with the California legislature to resolve differences over 
the creation of an improved vehicle inspection and maintenance proaram for California. II 
Meetings between EPA and California legislative staff this week yielded substantial progress. 
The likelihood of reaching a workable compromise should be clear by next week. 

NEW EPA HEADQUARTERS FACD..ITY 

Roger lohnson, Administrator of the General Services Ad.ministralion, and I 
announced on Tuesday (1217) that EPA headquarter facilities, currently dispersed amona nine 
locations in Washinaton, Maryland and Vit&inia, wiU be consolidated in the Federal TriMgle 
enclave. EPA will occupy approximately 1.3 million square feet of connected space in the 
Ariel Rios Building. the Customs/Interstate Commerce Commission Building and the ne~ 
Federal Triangle Building under construction at 14th and Pennsylvania. EPA's transitio~ to 
our new home wiU begin in 1996 and will take several years. j 

The announcement Tuesday ended a six year search for new EPA facilities. As poted 
in media coverage of the decision, the consolidation will save taxpayers approximately S8 
million per year, accordln& to a GSA repon released last spring. EPA employees in th~ 
Washington area were very pleased bylhe news. I appreciate the suppon the White Hdhsc 
provided in securing this very positive decision. 

REFORMULATED GASOLINE 

Under a court-ordcred deadline,EPA will release a Clean Air Act regulation on 
Wednesday (1211'> detailina requirements for cleaner gasoline to reduce smog in the nation's 
most polluted areas. This rule entails changes in the way a majority of the nation's gasbUne 
is produced and will have a significant impact on domestic oil retincries. We expect th~ 
announcement to draw attention from the press, Congress and impacted parties includlna 
domestic and foreign rcfmcrs, ethanol and methanol producers and Slate a&encies. 
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EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 


WASHINGTON. D.C. 20503 


February 9, 199'4 
(Senat;e) 

STATEMENT OF ADMINISTRATION POLICY 
(THIs STATEMENT HAS BEEN COORDINATIID BY OMB WITH THE CONCERNED AGENCIES.) 

B.R. 3759 -- MAKING EMERGENCY SUPPLEKBNTAL APPROPRIATIONS FOR 
DISASTER ASSISTANCE 	 BECAUSE OF THE LOS ANGELES 

EARTHQUAKE AND FOR OTHER PURPOSES, FY 1994 

(Sponsors: Natcher (D), (Kentucky) 
Byrd (D), (West Virginia) 

The Administration commends the Senate Appropriations 
committee for its expeditious handling of the bill to provide! 
emergency appropriations for relief efforts to those affected by 
the southern California earthquake. Its efforts will ensure that 
there is no interruption in providing immediate housing, food, 
and medical assistance to hundreds of thousands of victims of 
this natural disaster. These funds will also be used to restore 
essential traffic systems to millions of citizens in the Los 
Angeles area. 

The Administration supports Senate passage of H.R. 3759,' as 
reported by the committee. 

, 
It is the Administration's strong view that the Federal: 

Government should treat the victims of the Los Angeles earthquake 
in the same compassionate and expeditious manner as victims of 
other recent disasters. Therefore, the Administration would 
oppose any controversial amendment whose passage could resuljt in 
delaying enactment of this legislation. . 

In particular, the Administration strongly opposes the 
Kerrey amendments. Under the bipartisan budget agreement of 
1990, Congress and the President agreed that emergency.· 
supplemental appropriations did not require offsets. The victims 
of this disaster should not be treated differently from other 
disasters, nor should they be held hostage to the inevitable 
delay that will result from the passage of these amendments. 

" 	 !
The Administration would strongly oppose an amendment which 

would strike funding that is essential to support the ongoing 
humanitarian, peacekeeping and peace enforcing operations for 
Somalia, Bosnia, Southwest Asia and Haiti. Ongoing military 
contingency operations are not budgeted in advance. 
Consequently, the Department of Defense has been borrowing 'from 
core maintenance and support resources to fund these operations. 
Restoring these funds is essential to maintaining the readiness 
of our forces. ' 



The Administration is deeply disappointed that the committee 
did not approve requested funding for payments to the United ' 
Nations for Peacekeeping activities. The united States is I 

cbligated by treaty to make these payments and is committed te' ! 
working with the congress to include funding for this purpose. : 

The Administration strongly opposes the rescission of fund$ 
for the New Independent States (NIS) of the former Soviet Union, 
approved by the Committee. continued support for market and 
democratic reform in the NIS is in the u.s. national security 
interest and the Administration will work with the conferees to! 
restore this funding and approve other proposed rescissions. 

The Administration's plan to continue the Landsat program 
without Department of Defense participation after FY 1994 is 
seriously threatened by the rescission of the Department's FY 
1994 funding for Landsat of $140 million. The Landsat program 
has valuable government-wide and commercial applications. In : 
order to continue the program, the Administration requests that' 
all Landsat funds be restored. The Administration will work with 
the conferees to reconsider the $240 million of 000 rescission 
proposals that were not approved by the Committee. 

The Administration is disappointed that the Committee did 
not approve supplemental FY 1994 funding for the council on 
Environmental Quality. These funds are needed to continue the 
Council, rather than to phase it out as was originally proposed 
in the FY 1994 budget. For the Council to be effective in its: 
role to oversee the implementation of the National Environmental 
policy Act, additional funding of $425,000 is needed. I 

Emergencv Funding for the Southern California Earthquake 

As a result of the Southern California earthquake, 61 people 
died, 6,500 were injured, about 16,000 homes and apartments were 
rendered uninhabitable, and over 45,000 residential structures: 
were damaged. As physical inspections of these damaged housing 
are completed, increased numbers are being declared : 
uninhabitable. 

FEMA has already accepted almost 300,000 applications for i 

disaster assistance. Agency staff are working 24 hours a day ~o 

process these applications. FEMA has accepted more applications 

in southern California than the total applications accepted for 

either the Midwest floods or Hurricane Andrew. : 


I 

Approximately 100 public schools were severely damaged and 
over 500 classrooms were rendered unusable. Many schools : 
reopened with emergency facilities and repairs provided with FEMA 
assistance, but three schools will remain closed indefinitely•. 
Damage to public buildings was severe. At least five hospitals 
were damaged, including the University of southern California . 
hospital which has identified over $400 million in damage. 
Eleven USC buildings were destroyed and another ten damaged. 

2 




The Department of Housing and Urban Development has already 
distributed over 12,000 section 8 emergency housing certificates, 
the total available through the Secretary's existing emergency , 
funds. This compares with 7,000 vouchers issued in the first 
year after Hurricane Andrew. 

I 

The Small Business Administration has issued a larger than! 
expected number of disaster assistance applications. Since 
January 26th, the number of applications has almost tripled, 
increasing from 88,000 to 241,000. i 

i 

, I 

Over 38 miles of roadways were closed in either one or both 
directions in the Los Angeles area. This includes 4.7 miles of; 
the Santa Monica freeway, the most heavily travelled highway in: 
the nation. Interstate 5, which runs north and south and serves 
the whole Pacific coast, was seriously damaged as well. In 
addition, over 200 bridge structures are known to be damaged. 

Severe aftershocks continue to cause damage in the region.~ 
The Administration urges the Senate to take swift action on this 
emergency appropriations request. 

3 




EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 


WASHINGTON. D.C. 20500 
 February 10, 1994 
(House) 

STATEMENT OF ADMINISTRATION POLICY 

(TIns STATEMENT HAS BEEN COORDINATED BY OMB WITH THE CONCERNED AGENCIES.) 

H.R. 3345 - Federal Workforce Restructuring Act of 1993 
(Clay (D) MO and 18 Others) 

The Administration stronqly supports H.R. 3345, which is 
essential to the Administration's efforts to reduce and 
restructure the Executive branch's workforce. 

* * * * * * * 
(Do Not Distribute outside EXecutive orrice or the President) 

This position was developed by the Leqislative Reference Division 
(Cook) in consultation with GM (Koqut), BASD (Stiqile), EAD . 
(Anqell),OVP (Brackett/Kamensky), and DPC (Way). The Department
of the Interior (Hill) and the Office of Personnel Manaqement i 
(Woodruff) concur with this position. 

On October 1, 1993, the Office of Personnel Manaqement (OPM)
transmitted to conqress the "Federal Workforce Restructurinq 
Act," an initiative of the Vice President's National Performance 
Review. It was introduced as H.R. 3218 and S. 1535. In ' 
addition, this Act was also introduced as subtitle A of 
Title XIII in H.R. 3400, the "Government Reform and savinqs Act· 
of 1993." 

On October 22, 1993, Rep. William Clay introduced H.R. 3345, a 
bill containinq the provisions. of H.R. 3218, as amended by two 
subcommittees of the House Committee on Post Office and Civil 
Service. H.R. 3345 was reported by the full Committee on 
November 19, 1993. 

Administration position to Date 

In October 1993, various Executive branch aqencies, includinq O~ 
and OPM, testified in support of H.R. 3218 and S. 1535. On 
February 1, 1994, fourteen Executive branch aqencies testified in 
stronq support of H.R. 3345. ' 



Key Provisions of H.R. 3345 would: 

Remove unnecessary and narrow restrictions on employee 
training by: (1) broadening the purpose of training to 
include improvement of individual and organizational 
performance, (2) relating training to the achievement of 
agency mission and performance goals, and (3) eliminating 
restrictions on non-Government versus Government training. 

Permit Executive branch agencies for a continuous 90-day 
period between the enactment date of H.R. 3345 and 
December 31, 1994, to pay a separation incentive of up to i 
$25,000 to employees who retire or resign voluntarily. The 
amount of the incentive would be the lesser of the severance 
pay an employee would receive or $25,000. ' 

Allow agency heads to delay separation of individuals for up 
to two years after the last day of the gO-day period, if 
necessary for performance of the agency's mission. 

Exempt Department of Defense (DOD), Central Intelligence 
Agency (CIA), and General Accounting Office employees, all 
of whom are already covered by similar programs. 

Exclude from the vOluntary separation program reemployed 
annuitants and those eligible for disability retirement. 

Permit agency heads to authorize voluntary separation 
incentives for employees in any agency component, any 
occupation, any geographic location, or any combination 
thereof. 

Require agency heads, before offering any vOluntary 
separation incentive payments, to make available a written: 
plan to all employees and the exclusive representative of : 
any such employees. This plan would provide the details as 
to: (1) which agency components, occupations, and locations 
will be offered incentives; (2) what dates the incentives , 
will be available; (3) whether further workforce reductions 
are anticipated and retraining will be offered; and (4) any 
other miscellaneous information necessary for informed 
decisionmaking by employees eligible for the program. 

Require repayment of the entire amount of the incentive 
payment to the agency that paid it by any employee who 
accepts Federal employment within two years after the date 
of separation on which the incentive is based. However, 
this repayment could be waived by the appropriate Government 
official for positions with exceptional recruiting problem~. 
DOD's and CIA's existing voluntary separation programs would 
be made to conform with this provision. 
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Require agencies to pay an amount equal to 9 percent of an i 

employee's final basic pay for each early retirement unaer 
the Civil Service Retirement System (CSRS). This provision, 
would apply to all early retirements under CSRS, not just 
those resulting from voluntary separation incentive 

! 

programs. 

Pay-As-You-Go scoring 

According to GM (Rideout/Kogut) and BASD (Stigile), H.R. 3345 , 
would not affect direct spending or receipts because it does not' 
change the basic statutory requirements for regular or early 
retirement -- i.e., the only people who could retire with the 
separation incentive are people who are already eligible for 
regular or early retirement under current law. Therefore, OMB 
believes that H.R. 3345 is not subject to the pay-as-you-go 
requirement of the Omnibus Budget Reconciliation Act of 1990; 

CBO does not agree (final) with OMB's scoring. CBO believes that 
the bill would result in direct spending because some employees 
taking the incentive would retire earlier than they otherwise 
would, and therefore, would receive their annuities earlier. The 
CBO PAYGO estimate is five-year (FY 1994 - FY 1998) total of 
$519 million. In testimony before the House Post Office and 
Civil Service Committee, CBO acknowledged that, 'over the long 
term, savings from reduced personnel costs would more than offset 
any short-term costs. 

LEGISLATIVE REFERENCE DIVISION 

February 7, 1994 - 5:15 p.m. 
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FEB 2 A: REC'n 

EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 


WASHINGTON. D.C. 20503 
 February 22, 1994 
(Rules) 

I 

! 

STATEMENT OF ADMINISTRATION POLICY 
(Tms STATBrnNT HAS BEEN COORDINATED BY OMB WITH THE CONCERNED AGENCIES.) 

HfR. 6 - Improving America's Schools Act of 1993 
(Kildee (0) HI and 38 others) 

The Administration supports House passage of H.R. 6. The bill 
would: (1) reauthorize and restructure the elementary and 
secondary education programs of the Department of Education to I 
make them better vehicles for helping all children achieve high 
standards; (2) direct greater Federal resources to the poorest. 
schools and communities; (3) support education reforms underway 
in the States; (4) support sustained, intensive professional 
development in the core academic subjects for educators; (5) 
assist efforts to make our schools safe and drug-free; and (6) 
provide increased State and local administrative flexibility, in 
return for greater accountability for successful education 
results. 

Although H.R. 6 contains individual provisions that the 
Administration does not support, the bill is consistent with 
Administration objectives and would be a major improvement over: 
current law. 

Pay-As-You-Go scoring 

H.R. 6 would affect receipts; therefore, it is subject to the 
pay-as-you-go provisions of the Omnibus Budget Reconciliation Act 
of 1990. OMB's preliminary estimate is that the pay-as-you-go 
effect of the bill is zero. 

(Do Not Distribute outside Executive Office of the President) 

This position was developed by LRD (Connie Bowers) in 
consultation with HRD (Barry White/Bayla White). The Departments 
of Education (Kristy), Labor (Hanson), Justice (Taylor), HHS , 
(White), Defense (Brick), Commerce (Powell), Treasury (Dorsey),: 
Energy (Slaughter), and Interior (West), the Domestic Policy 
Council (Galston), GSA (Ratchford), NASA (Stehmer), OPH 
(Woodruff) NEH (Young), NEA (Woodruff), NSF (Leder), NCLIS 
(Williams), and OIRA (Chenok) agree with this position. 



Background 

The Department of Education (ED) transmitted legislation to 
congress on September 13, 1993, to reauthorize and substantially 
revamp programs in the Elementary and Secondary Education Act of 
1965 (ESEA). On February 8, 1994, the House Education and Labor 
committee ordered reported H.R. 6. The product of intensive ' 
negotiations, H.R. 6 incorporates SUbstantial portions of the . 
Administration's proposal, but deviates in some respects, most I 

notably the distribution of Chapter 1--renamed Title I--grants I 

for disadvantaged children. The Federal Government now spends 
more than $10 billion a year for elementary and secondary 
education programs. H.R. 6 would authorize over, $12 billion in; 
FY 1995. 

summary of H.R. 6 

Title I of H.R. 6 would extend the appropriations authorizations 
for most ESEA programs for six years. It would also amend ESEA 
and other educational programs. The most significant features I 

would: 

• 	 Substantially restructure the ESEA Title I program of grants 
to local school districts for disadvantaged children and 
authorize the appropriation of $7.4 billion in FY 1995 (tqe 
largest chunk of ESEA funding). The bill does not adopt the 
Administration's formula for allocating more funds to the' 
poorest districts. The bill does include a formula that : 
would address somewhat the law's failure to adequately furid 
poorer districts. For example, H.R. 6 would enable funds; , 

above the 1994 appropriation level of $6.3 bil~I=1~.o=n~t~o~=b=e~'~_~,~:~l~:directed more to poorer districts. r 	 ~'~ 

• 	 Require States, in order to receive 
adopt content, student performance, ~ M 
standards and assessments for Titl U 
standards and assessments will ensure~~~~~~~an 
expected of children in Title I schools is the same as that ~ 
expected for all children in each State. ~~ 

Target the Title I program assisting children of migratory• 
workers on the most difficult to reach migrant children.' ~ 

• 	 Restructure and expand the current program of teacher 
preparation to establish the "Eisenhower Professional 
Development" program of grants for teacher training and 
curriculum development focused on the core academic 
subjects. $800 million would be authorized for FY 1995. 
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• 	 Authorize the appropriation of $655 million for the Safe and 
Drug-Free Schools and communities Act and expand the focus: 
of the Act to assist States and local education agencies 
(LEAs) in attaining National Education Goal six. Unlike the 
Administration proposal, however, H.R. 6 would channel 
funds, previously administered by Governors, directly to 
LEAs. 

• 	 Retain the existing chapter 2 block grant programs (that 
encourage local innovation to improve education programs) to 
support education reform efforts. 

• 	 Retain authorization only for military lib" and public 
housing "b" children in the Impact Aid program, which 
compensates local districts for costs associated with 
children from families associated with large Federal 
endeavors, such as military bases. 

• 	 Generally, provide greater State and local flexibility in 
administering programs in return for their greater 
accountability for attaining successful educational results: 
(e.g., H.R. 6 would: (1) allow ED to waive Federal 
requirements in certain cases, (2) allow consolidated 
applications for various grants, and (3) authorize funds for 
schools to coordinate grant programs) • 

• 	 Eliminate a few existing ED programs, but create a larger 
number of new discretionary programs~ 

Pay-As-You-Go Scoring 

Per HRD (Bayla White) and BSD (Stigile), Section 409 would 
authorize the National Center for Education statistics to furnish 
statistical compilations and other information to State and loca+ 
officials, public and private organizations and individuals, . 
subject to the payment of the cost of providing them. Since thi~ 
provision does affect receipts, the bill is subject to the pay- : 
as-you-go provisions of the Omnibus Budget Reconciliation Act of, 
1990. However, since costs would be paid by users, there would : 
be no effect on the deficit. CBO states it is unable to estimate 
the direct funding effect, but since the spending is limited by 
the amount received, the provisions would not increase the 
deficit over a number of years. 
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