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Attached please find a me~o on the NACHe lawsuit. 
: .. I 

If you have any questions~ please do no~ hesitate to call me. 
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TO 	 94562878 P.0318:31 FROM DEP SEC HHS 

DEPARTMENT OF HEALTH .. HUMAN SERVICES Health Car. Financing ~milli~tratIQJ1 

----~--------------Th-e-Ad--m-i"-iR-~-t-or--~1~----~ 

Washington, D.C. 20201 

MEMORANDUM 

TO: Kevin 

FROM: 

RE: 

DATE: June 20, 1994 	 !~ 
As you know, the National Association of Community Health'Centers 
(NACHC) filed a lawsuit for injunctJlve relief against the 
Department of Health and Human Services (DHBS) on June 7, 1994.: 
The following is an update of events. ' 

o 	 The original deadline for the DHKS response to the suit was; 
June 15. There have been two 7-dayl extensions granted, onel 

requested by us, and one requested by the intervening states.: 
NACHC has consented to the extensions, with the understanding' 
(although no express promise was made:> that no additional 1115 

'Medicaid 	waivers will be implemented in the interim. The~ 
deadline for submission of our response is now June 29. This: 
date is unlikely to be moved again. I ' 

o 	 Seven states which have received, reiquested , or will request: 
major 1115 Medicaid waivers -- Hawaii, Rhode Island,i 
Tennessee, Ohio, South Carolina, MJJssouri, and Delaware --: 
expressed a desire to intervene in the case. It is possible: 
that other states will intervene as\well. The second 7-day: 
fuct.An~inn ~iiU:; ()T"ant.p.d to <Ji.v~ t.hl? :i,nt.~:rvp.ning part.iAs t.imC?! tn: 
prepare their documents, which would be filed together with: 
the DHHS response. , I . ,,' 

o 	 The states' intervention is beneficial to the Department, in 
that the states can make the case I that ha,rdship would be: 
caused them if the court grants theinjunotion. ' , ' 	 . 'I',. 	 II 

o 	 One of the conditions upon which NAC(:HC agreed to consent tO
I

tho sooond oxtonsion was that we would agree to grant NACHC a, 
Ireasonable extension on their deadline to r~ply to our 

response. ' I· i 

o 	 No date has been set for the hearing on the preliminary: 
injunction. NACHC has the authority to request the hearing: 
date. It i8 unlikely that a hearing dat.e wIll be gcca..ll.edl 
before NACHC Bubmits its reply. I .. : 

o 	 There. is a slight chance tha.t the intervening 1S1.al..es and NACHC; 
, I 	 :

could come to an agreement and' settle the case before the ' 
hearing, but HeFA and the states are not optimistic that this: 
will happen. 
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Information not found in Ithis file can b~ 
found in Records Management~ This 
especially includes infor~ation from 
1993 and 1994. ' 
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