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Table S—G MANDATORY BUDGET PROPOSALS BY PROGRAM
{In tmlhons of dollars)
Estunate V L © Total
1997 1998 1899 2000 2001 2002 1998-2002
Preserve Medicare ...l SO e arenenns -4,310 -11,390 -22,150 -27,820 ~34,550, ~100.220
Strengthen Medicaid: ' ' .
Savings proposals ... e reerennmunae 205 -1,697 '-4,059 - -7,313 —9.666 --22,430
New initiatives: C - ’ o o ‘
Children’s health initiatives ..., E— 344 587 . 934 1362 1,530 4,757
Welfare reform proposals ....ccwioiomniinisrsnnons : 39 619 793 975 1,194 1,315 ' 4,896
Effects of other mandatory proposals ...eoccevirveicccier weianvaenn. 249 - 629 736 873 1038 3,525
Subtotal, new initiatives ' . : .89 1,212 2,009 2645 3429 - 3,883 13,178
Net savings, Medicaid ..... ; e ‘89 1417 412 -1,414 -8,884 -57838 -9,252
. Spectrum: ‘ B ’
Broaden and extend non-broadcast auctions .........eeeee. vreiannens -1,400 -1800 -3,800 4500 -5600 -17,100
Auction analog breadcast ........ Ceeeeereenene - ' .. 14,800 -14,800
Auction 888 phone numbers wTO0 oieereevener dreemrenvene cirieenbereens teenesrenians - ~700
Auction a portion of the broadcast channels 60-69 ....... ... s s ereen Cesurrassnenes -1,700 3,500
Subtotal, Spectrum ........ ....... erereenn e e r e e reee i ....... -2 100 -1,800 ' -3,800 6,300 -22.}06 ~-36,100
. Other mandatory: . : C o
Agriculture: . _
Amend Welfare Reform Food Stamps provisions ........ 362 836 659 600 - 405 835, 3,335 -
Shift fund for Rural Amenca from 2000 to 1998 to . : - . :
correct a drafhng TFOT Lliiiiciivrcorrnioveesseeeevunsserees e sasnesaace 25 40 ..t -30 - =25 10
Enhance the farm income “safety net” ...... -21 . ~2 =2 s i ~-25-
Use certain Forest Service fees to pmbect f(mest - : :
ecosystems tvtniveeean avesaressussse sssevenieesss wresivssracatn  sevensseviessn ssemssssranmases
Have beneficiaries of marketmg arders pay admmls- . - v :
tratlve COSES oeeeeeos oo eesr e eene e seraveasas eraetasteransren one men L -10 ~11 ~11 -1 ~-11 —54
Subtotal, Agriculture et are it teat et s s aneen 362 830 686' 587 364 799 3,266
Commerce: ’ ] .
Extend surcharge on pabent fBS Lt ccreiaes crveriances aacrncrene -119 -119 ~-119 -119 -476
Defense: A o o
Sell from National Defense Stockplle erevesaetetens s aeen  theesnreadts satsesvesnae seunpirshones qaesirseirans ossbesmuesins © =200 - 200
Educatlon. - e )
Student loans: ;
Reduce payments to lenders, restructure guaranty ;
agencies and recover Federal reserves, reduce -
Federal administrative fundmg, and reduce bor- . ] ‘
rower fees .........ocomecniii -340 -1,050 -348 - -226 -209 -1,294 3,127
Improve third grade literacy aneesae 31 212 284 33 380 1,238
Invest in schoal construction ........ . 1,250 1,250 1,250 1,250 .ol 5,000
Repeal the mandatory. appropriation under the : ‘ =
Smlth-Hughes ACt 0 1918 ool cers eereresinas -1 -7 -7 -7 -7 -29
Subtotal, Education ... 340 230 - 1,107° 12301 - 1365 -921 3,082
Energy: i : S I :
Lease excess Strategic petroleum reserve storage : -
BPACE .cviisiateirsiisiorsiresss b erass et sern e tseres s s e be s ararratrs  Aeastecsases PR -83 -201
Sell Weeks Island Strategic petroleum reserve oil ...... .. . ~1,145  -1,145
Sell or lease naval petroleum and oil shale reserves 2 -4
Subtotal, Energy ..o 24 -35 -65 -1.226 -1,350
Health and Human Services: ) s , ) ’
" Set annual targets to increase permanent adoptions
and establish a fihancial bonus to states for in- .
creasing adoptions ! ... veeeates eesaremrians ever—— e e Y+ earersereenes sssssseinseses seesesserssees .
Permit States to spend HCFA initial survey and cer- o Co - ’ .
tification fee (offset under revenue} .......cccovoveivvenes eevvevennns 10 10 10 10 10 50.
Establish health insurance for the families of work- . o - T
ers in-between jobs .. 1,738 2,472 - 2688 2924 ..ol 9,822
Establish purchasing cooperatwe grants 25 25 25 25 25 125
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Table S-6. MANDATORY BUDGET PROPOSALS BY PROGRAM—-Contlnued

(In millions of dollars)

. Estimate . ) Total
1997 1998 1999 2000 2001 2002 !998-2002

Ex;)and health coverage for children .....c.cccviniiiins covnrecss 750 750 . 750 750 750 3,750

Subtotal, Health and Human Services .................. U, ’ 2,523 3,257 3473 3,709 785 13,747

Housing and Urban Development:
. Replace FHA single family loan limits with conform- - . )
INE BINIL wovieresrerrercnnansrsens emasrcrnasarsssarssrensamsasssssasensns | ssoceresers -206 -226 . -222 -220 ~224  -1,098
Reform F1A single family assignment -164 -220 . -182  -177 -171 -914
Retain receipts by proposing to lower administrative .

expenses for FHA single famxly ‘assignment (non- o : o
paygo) ....... _ - -33 46 -60 =74 -89 ~302
Undertake FHA portfolio reengineering: : o S '
PAYZO oo e trconen e st are e nesere | seaesesieans B < 151> RS IS aeeanes eee eereaarnane 665
NOD-PAYEC et st snensrs s b e marcnr romssranerns 523 899 864 . -888 -1,069 329
Subtotal, Housmg and Urban Development ...........cccoueis coorervre ~545 407 400 1,359 -1,553 2,650
Interior: . .
Extend and index ‘hardrock mining holding fees on ' : -
public 1ands ... s ameereiene -1 -~32 -33 -34 =35 =135
Establish- hardrock mining royalties on public do- ' ’
main lands {5 percent on net smelter return) ......... ... e e —42 —63  -35 -35 -175

Charge sugar assessment for Everglades restoration ... ~-18 o T TTT VOISO -22

Impose Hetch Hetchy Dam (CA) rental payments ...... .......... . ~1 -1 -1 -1 . -1 -5

Extend National Park Service fee demonstration au- o :
thority through 2002; make all new receipts avail-

able to parks? ... ettt e et fceintnens Sesienines . o
Subtotal, IBterior ... ..o e <20 <78 =87 =70 71 337
Labor: o ' . ) o . ' H
Increase Federal Unemployment Trust Fund -:mlmgs . : : : - . 7
(net of administrative distribution to the States) ... ... coeoicei v -~200 ~200 -200 ~600
Extend the NAFTA Transitional Adjustment Assist- ’
ance program ... T 26 43 48 50 167

Move 1 million welfare reczplents mto Jobs by 2000 600 975 1,000 400 .25 3,000
Reduce unemployment compensation payments from )

increased attention to integrity activities in State . : '

unemployment insurance operations (non-payge) ... i....... ~118 -158 -160 -162 - ~165 ~763

Improve management of Workers' Compensation ben~

efits {NON-PAYEOY oottt e srnee aneree i T4 . =20 —~41 —49 ~44 -150
Subtotal, Labor .ociiiens et etveresr s s anenaeseeratesseins | vernsesssin 486 823 642 37 -334 1,654
. Delay foreign service retirement COLA ................................... ~4 -4 -4 —4 —4 -20
Transportation: ) : . a .

Extend vessel tonnage fees ... .ot crrenens csenreaeas -62 -62 ~62 62 -248
Convert Boat Safety Staﬁe Grant program to manda- ‘
BOTY oo soe s es e sersnin s oo _— 15 27 3 3 . 35 147
Transform St. Lawrence Seaway Development Cor-' i : ‘
" poration into a Performance Based Organization ... 13 13 62
Decrease Federal-aid hlghways minimum allocation -22 82 2
. Sell Governor's 1sland . . . . -500 -500
Bell Union Station air rlghts eeere et ancaneetamete s eer e e rerassianere iaesiavansn ctstessveine sermossassenss cercnennees —80 —~40
“Subtotal, Transportation ..o i, 41 33 21 -36 . -636 577
Treasury: : )
Charge vendors for the cost of makmg payments by, : . - E
PAPEr ChECK ..o e Y e ~15 -10 -5 5 ~5 - —40
Provide funding for _}Ob trammg assistance for Puerto v o ' ‘

RICO ettt es e tn e s eaeseese servenreaea 67 167 286 424 944
Subtotal, Treasury .......... e e e e et eaan st eaaine e eeeranae ~15 57 . 162 281 419 904
Veterans: ) .

Move medxcal care existing collections 3 dzscre- .
tionary .. 468 309 356 403 - 452 1,989
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. Table S-6. MANDATORY BUDGET PROPOSALS BY PROGRAI\I—Contmued

(In millions of dollars)

Estimate : o ) Total
1997 1998 1999 2000 2001 2002 1998-2002

Compensation and Pensions: ) Y )

Extend roundmg down for compensatzon COLA . -17 ~38 -60 -76 - 95 986

Extend income verification of pension beneficiaries S -10 23 ' -36 ~51 ~120

Limit pensmn benefits to Medacald-ehglble bene- g

ficiarigs in nursing homes? ... .vninmnens it oo -506 -516 ° 530  -541  -2,093

Housing: . . T .
Enable VA to use Federal salary and tax refund

offset to collect on deficiency balances for de- S e - )

faulted loans guaranteed prior to 1990 ....cveueuues RO -127 eeeie i e L1927
. Extend three provisions that maintain higher loan : : . ,

fees and reduce resale losses on foreclosed prop- , , ’ A
erties L eeveesvene 204 198 . -197 =192 791"
Increase fees for non-veterans in the home loan E
program to match FHA ... i 25 -26 -26  -26 -27 ~130
Permanently extend loan asset sale enhancement : : R -
authority ... - " —4 -4 - -5 -5 -4 ~99
Subtotal, Velerans ... s s 295 479  -472° 467  -458 1581
District of Columbia: : ) ’
Assume liabilities of the DC pension system ... o . 422 . 425 451 . 479 506 2,283
Receive reimbursement from DC pension sysiem as- B b ] v :
SEES oo eveeoe e seveeeeeeeee e eeeeeeee e eeeesmraeerees e e reniree S —422 425 451 479 - -506 -2,283
Subtotal, District of Columbia . T e e o ‘
Environmental Protection Agency: . ) v : - :
. Provide funding for Superfund orphan shares ......... ... - 142 162~ 184 192 © 200 880
Federal Deposit Insurance Corporation: : ’ oo o
Collect state bank exam fees (net of premlum reduc- B . . .
BIOIL) Loeerieerivereaneisenesceesesem e sscaneaCorrenss s e sae s st e enranias | nseeenas . =18 -82 CY6Y L e, s
Federal Trade Commission: ] )
Increase Hart-Scott Rodino merger filing fees ... ... . -70 -70 =70 - =70 -0 ~350

Japan-United State Friendship Commission:
Privatize the Japan/United St.ate Fnendshlp Com-

TILSSTON vovconsoeeremeeeeenssesrasssh et fasser s evsreaenssessseresossenns | oo osescmrins BT s e e iven e 37 .
Office of Personnel Management' - S R o
Delay civilian retirement COLA . s e =274 -281  -289. -297 = -305 ~1,446
Increase agency contributions to CSRS (non-payga} ......... SN -621  -604  -588 : 577 = -B67  -2,957
Subtotal Office of Personnel Management rreee e snneeranes e ~-895° 885 -877 - 874 -872 4,403
Postal Service:: : oo '

Repeal Workers’ Compensatmn Reimbursement to
the United States Postal Service:

PAYEO cooererrereeeerereennnne eeeereese e renes | esire o 35 33 -32  -30 29 -159

Non-paygo . - "85 B o cevvenvnees eerriaenene 43
Subtotal, Postal Sef’s)we eereeeenaes et eeamb e e reote tameabenians aaveoienen 25 . 32 - -30 29 -116
Railroad Retirement Board: N s

Conform railroad retirement Social Secunty equiva- -~ : . .
lent benefits with Social Security ..o e : 31 |46 46 - 47 47 217
Social Security Administration: : L ’ ‘ .

Amend welfare reform provisions to exempt disabled
immigrants from Supplemental Security Income.

" restrictions and extend eligibility for refugees. and : . . - ] S
LBSYIEES it e e 224 1,707 1,8?4 2,096 1,907 2,184 9,718
Test employment strategy for the disabled: . o . o .
Paygo ...l . : —4 -4 4 -3 -3 - 18
NOT-PAYEO oereiis oot srs it ey e -5 1 ] 7 13 .16

. Subtotal, teét employment strategy for the disabled ] . —9 -3 V 4'_ 10 =2

Subtotal, Social Security Administration ................. 224 1703 1815 2093 1911 2194 9716
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*I‘able S-6. MANDA‘T[‘ORY BUDGET PROPOSALS BY PROGRAM—Contmued

(In mlllxons of dollars)

Estimate Total
1997 1998 1999 2000 2001 2002  1998-2002

Undistributed Offsetting Receipts:
Effects of lower pay raise impact on agency payments : B
to the civilian service retirement trust fund (non- .
PAYEO) eieviccceciorsiviasisrarssisinsrstsreassnaressssans sesbracoisies ssrisncsenne 436 602 630 664 701 3,033

Other proposals:
QOther paygo proposals ..ttt rrenneees 1 o1 1 1 1 5
Other non-payge proposals (largely effects of pay ’ ) .
raise) reensl ~10 =35 —48 -63 -~156

Subtotal, other mandatory outlay proposals . 246 6,127 7,219 17,960 5,429 ;1,410 24,325

Total, mandatory outlay proposals .................... 285 134 5,659 19,404 -32,676 -63,843 121,247
NOD-PAYEO werviieerereiererereeiesonarmasareerasvascessee st smsssessstosears  caroessssesn 226 666 611 -1,127 -1,283 -807
. Paygo:. .
Mandatory ... reeeriaeaenen seeneneas 285 ~92 6,225 -20,015 ~31448 -62,560 -120,340
Paygo funding of discretionary spending that re- - )
quires adjusting the discretionary caps (see below}: ........... 971 5,187 6564 7,185 7,592 27459 -
Total, paygo proposals ... 285 879 -1,088 -13,451.-24253 -54,968 -92.881 .

Paygo funding of discretionary spendihg funded by’
governmental receipts that requlres adjusting
the discretionary caps:

HHS:
: . Increase spending from Food and Drug Adm:mstra- " . - o
ﬁ tion user fees ' 237 252 267 282 297 1,335
Labor: ' - ] -
~ Increase spendlng from ahen labor certification fee .. 25 - 50 50 50 50 225 -
State: . . :
Increase spending from State immigration, passport : "
And Other RS .....ccoviveieeriiincccrevrrieseet e merecnceceear aecaneereaas 506 566 589 595 595 2,851
Transportation: '
Increase spending from aviation fees ......cc.ocovcmvcnniie e 198 4,263 5,653 6,263 6,645 . 23,022
National Transportation and Safety Board . . . . .
Increase spending from user fees ........ccooiiinniiinss i R T 6 5 5 5 26

Total, payge funding of discretionary spending funded by
governmental receipts that requires adjusting the dis-.

CTELONATY CAPS wvv.ouvurrersorreriesnerssserenrossosesssssmasssssmsseiasnse  somnoenors 971 5,137 6564 7,195 7592 27,459
_ MEMORANDUM ‘

P Welfare Reform proposals included above: : ‘
I T 39 619 793 975 1,194 1315 489
o Agriculture: Food StAMPS (oo cene e e 362 836 . 659 600 | 405 835 3,335

Social Security Admlmstratmn Supplementary Secu- . .

FItY IDCOME oo e e e e e 224 1,707 1,824 2096 1,907 2,184 = 9,718
. Total, Welfare Reform propesals ......cc..o.ioee ................ 625 3,162 3,276 . 3,671 3,506 4,334 17,949

Note: All savings are paygo, unless otherwise stated.

*The budget includes a proposal to pay incentive payments to States that increase adoptions from the foster care system The budget
assumes incentive payments of up to $108 millien over 1999-2002 for these payments. It is anticipated that reduced foster care payments
would offset the outlays from any incentives paid.

2Also affects Bureau of Land Management, Fish and Wildlife Servnces and Forest Service. Current pmposal would make available all
new receipts to the collections agency {(no net savings).

3Net Govemment savings is 3300 willion less annually because of oﬁ'settmg costs to. the Medxcaxd program.
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Table S-7. EFFECT OF PROPOSALS ON RECEIPTS

(In millions of dollars)

. V . ‘ o Estimate Total .
- - 1998
1997 1998 1899 2000 2001 2002 2002

Provide*t;ax relief and extend expiring brovisions:
Middle Class Bill of Rights: :

Provide tax credit for dependent children. ..........cccceee. . .~718 -9,889 -6,806 -8,552 -10,387 -10,369 -46,003 o
- Expand Individual Retirement Accounts (IRAS) .cccococeee evseervannens -1,454 477 -7583 -1,157 ~1,674 -5515
Provide tax incentive for education and training -84 -4044 -6,199 -7,848 -8,632 -9,386 -36,109
Subtotal, Middle Class Bill of Rights ......c.c.corieeeriereens -802 15,387 —13,482 17,153 -20,176 -21,429 —87,627
Provide targeted welfare-to-work tax credit , -68 -137 -163 -122° -61 551 , ;
_ Provide capital gains exclusion on sale of principal resi- h I : S § o
dence .... ~71 -288 -301 ' '-284 ' ~268 249 -1,390 :
Establish DC tax incentive Program «....uersceronn " eeeaspanenes -24 -46 56 66 —68.  -260
Provide estate tax relief for small business -1 - -164 ' . -166 174 -182 687
Provide tax incentives for distressed areas .. . —40  -424 500  -502 469 -410 -2.305
Provide tax credit for investment in community devel- ) o
opment financial institutions (CDFT) ....ccoinnicines convesivensns ~2 -5 -7 -3 -11 - -4
" Toll statute of limitations for incapacitated tAXPAYEIS ... .occoccviivirs cemirieraicnne veercaresnanne vureeiersvacne -6 —49 -85
Allow Foreign Sales Corporation (FSC) benef’ ts for - ’ ,
computer software licenses ........o...ccrcivnnncnsiveenn ~10 -90 -100 -110 -120 -~130 -550
" Extend exclusion for employer-provided educational as- - - ' ) . . :
SISEANCE ..ecernrreee st vt s . -B2 645 -670 -T58  -247 ... - -2,320.
Extend R&E tax credit ........... : oot —430° 787 ~540 -234 -111 | 41 -1713
Extend orphan drug tax credit . -8 ~19 12 -3 -3 -1 -38
Extend work opportunity tax credit ol ~128  ~157 -3 -3 -10 419
. Extend deduction for contributions of appreciated stock .............. —34 B8 e cecetininen cnareereecnien -72
Extend and modify Puerto Rico economic- actwlty tax ’ ' .
’ credlt .............................................................................................. ~-27 - 68 ~91 -109 ~-122 417

Subtotal, Provide tax relief and extend exp:mng ) ’
PrOoviSIONS ..t e  ~1,443 -17,924 -16,220 -19,620 -21,911 22,763 -98,438

Eliminate unwarranted benefits and adopt other rev-
enue measures:

Deny interest deduction on certain debt instruments ....... 15 52 103 158 213 271 797
Defer ariginal issue discount deduction on convertible -

C BB ettt en i seeeeannaeane . 12 21 32 43 52 160
Limit dividends-received deduction (DRD}: : : ‘

Reduce DRD to 50 percent .................... vremeomsaeencensrn eesmesecstanee 255 339 354 370 387 1,705

Eliminate DRD for certain stock .........loiiiiviiios e 13 23 36 . 49 63 184

Modify holding period for DRD ..... . 26 27 . 28 29 , 146

INteraction ..ot e e aneseneiicanae -8 -8 -8 ~9 -9 ~42
Extend pro-rata disallowance of tax-exempt interest to all ‘ V :

COPPOrAIOIIS. .otiieecminiiectem e cesciet et e cenemtnb e remenenesmesnonnes conmesinanens 16 31 45 56 65 213
Require average-cost basis for stocks, securities, etc. ... ... 638 601 594 589 589 3,011
Require recoguition of gain on certain stocks, indebted- '

ness and partnership interests ... evearetee oo it et e ensen Cveeerenennen 38 61 65 71 76 311
Change the treatment of gains and losses on extinguish- ' .

MENL e e re st vnreereanes i 6 6 6 7 7 32
Require reasonable payment assumptions for interest ac- ’ o L J
- eruals on certain debt instruments .........ocooovverevoerovers oo 79 234 - 288 280 207 1,097
Require gain recognition for certain extraordmary divi- . - '

dends ..o e e et 401 586 6 11 17 23 643

. Repeal percentage depletaon for non-fuel minerals mined . .

on Federal and formerly Federal lands ... 8 89 92 94 96 97 468
Modify loss carryback and carryforward rules .. ) 5 . 144 617 798 640 629 2878
Treat certain preferred stock as “boot” ... 25 145 163 172 180 - 144 804

Repeal tax free conversions of large C corporations t6 5 - . _
COFPOTALIONS ittt cieies e et amicn e 2erioeen e 1 12 26 35 45 118
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Table S-—7 EFFECT OF PROPOSALS ON RECEIPTS»——Contmued

(In millions of dollars)

Estimate Total
: : : 1998
1997 1998 1999 - .2000 2001 2002 2002
Increase employee contributions to CSRS and FERS i s i, 214 423 571 621 I.S29
Adjust Federal pay raise (reoexpt effect) ..... eveesas T . -164 -216 213 =212  -212 -1,017
Subtotal, Other provisions e 2,417 6997 8536 8,611 8,807 8,996 41,747
Subtotal, Eliminate. unwarranted benefits and : ~ o « :
other provisions that affect receipts ........cc...... 3,046 10,920 14,859 15,931 16,442 17,890 76,042
& Total effect of proposals? 1,603 -7,004 -1,361 -8,689 -54690 4,878 -22,396
e : : . : ‘ - p )
: (Paygo proposals)t ..........cereen 1,603 6,890 -1,270 -8,605 -5,389 -4,9797 -21,951
(Non-Paygo proposals)? ... o aerennanns -114 -91 . -84 -80 -76 445

! Net of income offsets.
ZNet of deducnbzhty for income tax purposes.

3The aviation excise taxes are proposed to be reinstated effective Apn! 1, 1997 In addmon the Admmxstratxon proposes
that aviation excise taxes be repealed eﬂ'ect.we October 1, 1998 and replaced with cost-based user fees.

'(f

171-723 97 -1,



Summary of Budget Savings

President Clinton has achieved a balanced budget agreement that provides funding for critical investments in
education, health care, and the environment while strengthening and modernizing Medicare and Medicaid - just
as he promised last year. We have cut the deficit 77% -- from $290 billion in 1992 to an expected $67 billion
this year. This historic achievement will finish the job, giving the American people the first balanced budget in
a generation, while meeting the President’s goals:

The First Balanced Budget in a Genemtzon
Saves over $200 Billion over 5 Years & over $900 Billion over 10 Years
Largest Increase in Education F unding in 30 Years - mcludmg $35 billion in
tax cuts to make college more affordable.
Entitlement Savings of Nearly a Half Trillion Dollars over 10 Years.
' Strengthens and Modernizes Medicare — extending the life of the Trust Fund
more than a decade through long overdue structural reforms. ‘
Expanded Health Coverage for as many as 5 Million Children,

N YN XXX

BUDGET AGREEMENT SAVINGS

AREA '5 Year Savings 10 Year Savings
} - 1998-2002 ’ - 1998-2007
‘ (8 billion) $billion
Discretionary Speéding |
| Defense -77 | -247
Nondefense 6l | 273
Subtotal | -138 4520
Mandatory Spending |
Medicare ' -115 | ' -434
Medicaid | -14 66
Other -40 -60
Subtotal -168 -560
Net Interest | 14 | 42
Gross Savings -320 | -1,221
Initiatives ‘
Ch ildren"s Health 16 39
Welfare Reform - 14 ' 23
Tax Cut 85 ' 250
Net Savings |

-
{



FACT SHEET ON THE BUDGET AGREEMENT
May 16, 1997

DEFICIT REDUCTION

First balanced budget in a generation. Budget balances by 2002 -- for the first time
since 1969.

Finishes the job. The 1993 Economic Plan has already reduced the deficit 77%, from
$290 billion in 1992 to an expected $67 billion this year. This budget agreement finishes
the job, balancing the budget by 2002 -- with $204 billion in net budget savings over the
next 5 yeaxs

Keeps budget balanced through 2007. The agreement will maintain budget balance
until 2007, and save $906 billion over the next 10 years.

CONSERVATIVE ASSUMPTIONS

Proven record on forecasts. For four years in a row, growth has been higher and the
deficit has been lower than predicted. For example, CBO predicted growth for 1996 of
2.0 percent and the Administration predicted 2.2 percent. . Actual growth was 2.4 percent.
CBO forecast a deficit of $197 billion, and the Administration forecast a deficit of $211
billion. The actual deficit was $107 billion. '

Conservative assumptions. The assumptions used in this agreement are similarly
conservative. The real growth assumption over the next 5 years (2.2 percent per year),
for example, is lower than the Blue Chip private sector consensus (2.3 percent). Itis
intended to reflect average growth over different stages of the business cycle. Since
1973, over several business cycles, growth has averaged 2.6 percent per year.

80% of the $225 billion in additional CBO revenue either already assumed or used
for deficit reduction. The majority of the $225 billion adjustment had already been
assumed in the budget negotiations.

DISCRETIONARY SPENDING |

Budget agreement achieves 99% of the President’s budget for non-defense
discretionary spending over the next 5 years. $61 billion of savings in non-defense
discretionary outlays over the next 5 years -- a 10% real cut by 2002. $77 billion of
savings in defense spending over the next S years -- an 11% real cut by 2002.



TAX CUTS

$85 billion in net tax cuts. $85 billion in net tax cuts over the next 5 years and $250
billion in net tax cuts over the next 10 years.

$35 billion for the President’s education tax proposals. The agreement includes a
commitment to provide roughly $35 billion over 5 years for post-secondary education,
including a deduction and tax credit. '

Other commitments. The agreement commits the House and Senate Leadership to seek
approval of various proposals, including:

~- $500 per child tax credit

-- The welfare-to-work tax credit

-- Capital gains tax relief for home sales
-- The Administration’s EZ/EC proposals
-- Tax relief for brownfields legislation -
-~ Tax relief for FSC software

-- Tax incentives to spur DC growth

ENTITLEMENT SAVINGS

Extends life of Medicare Trust Fund for more than a decade. Contains Medicare
savings of $115 billion over 5 years including payment reductions and long overdue

structural reforms, extending the life of the Trust Fund for at least a decade. Helps

protect the Medicare Part A Trust Fund by reallocating a poertion of home health care
costs to Part B and phasing in these costs over 7 years into the Part B premium.

Modernizes Medicare. Modernizes Medicare by:

- Increasing the number of health plan options such as preferred provider
organizations and provider sponsored organizations;

-- Implementing a new prospective payment system for skilled nursing home
facilities, home health, and hospital outpatient departments; and

-- Increasing financial incentives for managed care plans in rural communities.

New Medicare improvements. Establishing new benefits including: helping detect
breast cancer, colon cancer, and helping manage diabetes; and reducing excessively high
outpatient hospital coinsurance.

Reforms Medicaid while maintaining Federal guarantee. Medicaid savings of $13.6
billion through reductions in DSH payments and increased state flexibility, while
maintaining the Federal guarantee. Setting aside $1.5 billion for low-income protections
to help ease the impact of Medicare premiums.



CHILDREN’S HEALTH CARE

. Invests $16 billion to expand health care coverage to as many as 5 million children
through one or both of the following: expanding Medicaid coverage by improving
outreach initiatives and adding new options for coverage and/or a capped mandatory
grant program.

EDUCATION
. Largest increase in education investment in 30 years.

.« Fully Funds Education and Trammg Adopts the President’s FY 1998 request for
discretionary education and training programs.

. Higher Education Tax Cuts. Provides roughly $35 billion over five years for !

postsecondary education tax cuts cons1stent with the President’s HOPE Scholarship and

tax deduction proposals. ‘

. Largest Pell Grant Expansion in Two Decades. Increases the maximum Pell Grant for
low-income college students to $3,000 -- the largest increase in two decades. Provides a
$1.7 billion increase in funding -- a 25% increase in FY 1998.

e America Reads Challenge Adopts the President’s budget request to launch a child
literacy initiative consistent with his America Reads program.

WELFARE TO WORK

. Fully funds the President’s welfare-to-work jobs initiative. Adds $3 billion, the full
amount requested by the President for the Welfare-to-Work Jobs Challenge, to the TANF
block grant to fund welfare-to-work efforts in high-poverty, high-unemployment areas.
A share of the funding will go to cities and counties with large numbers of people in
poverty.

. Preserves food stamps for people willing to work. Provides $750 million to create
additional work slots for able-bodied unemployed childless adults subject to the time
- limit on food stamps. Also allows States to exempt a limited number of persons falling
into this category who are willing to work but would otherwise be ineligible for food
stamps.

. Welfare-to-work tax credit. The President and the Congressional leadership have
agreed to seek a welfare to work tax credit to encourage employers to give welfare
recipients the chance to work.



RESTORING BENEFITS TO LEGAL IMMIGRANTS

. Benefits for legal immigrants. Restores full SSI and Medicaid benefits for disabled
legal immigrants currently receiving assistance; and for legal immigrants in the country
prior to August 23, 1996 who are not now receiving benefits but subsequently become

disabled.
ENVIRONMENT
. EPA operations, enforcement, and research. Provides a 9 percent increase, to $3.4

billion, for EPA’s operating program -- which finances most of EPA’s research
enforcement, and regulatory programs.

. Doubles the pace of Superfund cleanups. Pending agreement on detailed policies,
adopts the President’s proposals for Superfund cleanups of an additional 500 sites by the
end of the year 2000.

. Brownfields initiative. Boosts funding by $75 million in 1998 to provide grants to

communities for site assessment and development planmng and to leverage state, local,
and pnvate funds to foster redevelopment : :

. National Parks. Providesa 6 percent increase for operation of the National Parks, and
an 89 percent increase ($234 million) for Everglades Restoration.
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President Delivers First Balanced Budget Agreement in a Generation

Historic Agreement Promotes the Country’s Values and Priorities
May 16, 1997

President Clinton has achieved a balanced budget agreement that promotes our values, providing critical funding
Jor education, health care, and the environment while strengthening and modernizing Medicare and Medicaid.
We have cut the deficit by 77%, from $290 billion in 1992 to roughly $67 billion this year. This historic
achievement will finish the job, while meeting the President’s goals.
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To achieve the first balanced budget in a generation.
Budget balances by 2002 -- for the first time since 1969.
Saves over $200 billion over five years and over $900 billion over ten years.

To ensure that every 8 year-old can read, every 12 year-old can log on

to the Internet, and every 18 year-old can go to college.

A child literacy initiative consistent with the President’s America Reads challenge to help children learn to
read well and independently by the end of the third grade.

Expands Head Start to- 1998 level in the President’s budget, which assumes path to one million kids in 2002.
Fully funds 'I‘echnology Literacy Challenge Fund with at least $425 million in FY 98.

Largest single increase in higher education since the G.1. Bill in 1945.

Provides largest Pell Grant increase in two decades -- four million students could receive a

grant of up to $3,000, an increase of $300 in the maximum grant.

$35 billion of tax cuts targeted to higher education to make college more affordable for America’ s families,
consistent with the President’s HOPE Scholarship and tuition tax deduction.

Adopts President’s full training and employment budget, including Job Corps.

)
Expand health coverage for as many as 5 million uninsured children.

Provides $16 billion for children’s health care, including Medicaid improvements and investments, and/or a

new capped mandatory grant program that supplements states’ efforts to cover uninsured children in
working families.

Secure and strengthen Medicare and Medicaid.

Extends the Medicare Trust Fund at least a decade through long overdue structural reforms

Expands coverage of critical preventive treatments of diseases such as diabetes and helps detect breast
cancer and colon cancer earlier. ‘

Preserves the federal Medicaid guarantee of coverage to our nation’s most vulnerable people.

Strengthen environmental protection and enforcement.

Provides $3.4 billion in 1998 -- a 9% increase over 1997 -- for EPA operations, research, and enforcement

programs to protect public health from environmental threats.

Provides funding to cover the expansion of the Brownfield Redevelopment Initiative to help communities
cleanup and redevelop contaminated areas.

Likely to double the pace of Superfund cleanups -- 500 additional sites cleaned up by the end of 2000.

Move people from welfare to work and treat legal immigrants fairly.

A Welfare-to-Work tax credit to help long-term welfare recipients to get jobs.

Provides funding to preserve food stamp benefits for people wiiling to work.

Provides $3 billion to states and localities to move recipients in dlsadvantaged areas into jobs.
Restores $10 billion in disability and health benefits for legal :mmxgrants

Cut taxes for America’s hard working families. ‘

A Child Tax Credit to make it easier for families to raise their kids.

$35 billion of tax cuts targeted to higher education to make college more affordable
A Welfare-to-Work tax credit to help long-term welfare recipients get jobs.
Establishes additional Empowerment Zones and Enterprise Communities.
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~ Strong Growth Strong Exports, Strong Investment, And Low Inflation:
The Economy Under President Clinton
October 31, 1997

TODAY'S GDP DATA SHOW THAT THE AMERICAN ECONOMY CONTINUES TO
ENJOY STRONG GROWTH WITH LOW INFLATION. OVER THE PAST YEAR, THE
ECONOMY HAS GROWN AN IMPRESSIVE 4 PERCENT -- BOOSTED BY $125
BILLION IN NEW EXPORTS.

Il 4.0 Percent Growth Over Past Year. Over the past year, the economy grew a
strong 4 percent —— the fastest rate in nearly a decade. In the third quarter of
1997, the economy expanded at a 3.5 percent annual rate. And since President
Clinton took office, growth has averaged 3.0 percent per year —- relative to 1.3
percent per year under President Bush and 2.4 percent per year during the
Reagan-Bush years. - .

B Exports Up $125 Billion Over Past Year. Over the past year, exports have
' grown 15 percent —— that's $125 billion more in American exports, helping to
create high—-paying American jobs.

[ | Investment is Booming. In the third quarter, Investment in business equipment
rose 22 percent in at an annual rate, after rising 23 percent in the second
quarter. That's the first time investment has grown by more than 20 percent for
two quarters in a row in almost 15 years. And since President Clinton has taken
office, investment has grown more than under any PreS|dent since John F.
Kennedy.

| Private-Sector Growth is Strong. Over the past year, the private sector grew
an impressive 4.7 percent. This means that since President Clinton took office,
the private sector of the economy has grown by 3.6 percent per year, compared
to 3.0 percent under President Reagan and 1.3 percent under President Bush.

Il Inflation Remains Low. Inflation as measured by the GDP price index was 1.9
percent over the past year, down from 2.4 percent during the previous 12-month
period. :

IN RECENT WEEKS, WE HAVE HAD MORE GOOD NEWS FOR THE AMERICAN

ECONOMY:

Il  Since President Clinton took office, the deficit has been cut from $290
billion to $23 billion -- a 92% drop.

[ ] The Homeownership rate hit its highest level in American history.

] The economy has now produced over 13 million new jobs and the
unemployment rate is below 5% for the first time in 24 years. All the while, -
inflation remains low and stable. S
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EXPERTS AGREE THAT THE AMERICAN ECONOMY IS STRONG

Alan Greenspan, 7/22/97: “The recent performance of the economy, characterized by
strong growth and low inflation, has been exceptional -- and better than most anticipated.”

Martin Zimmerman: Chief Economist, Ford Motor Co.: “The U.S. economy is in
remarkable shape.” [wall Street Joumal, October 31, 1997]

Fortune, 6/9/97: “Business is booming, inflation is failing, jbb‘s are plentiful, and -
American industry is way out in front. The U.S. economy is stronger than it's ever been
before.”
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. Dellvermg A Balanced Budget with
~ Real Beneﬁts for Families in Alaska

" Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits z‘o families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s

~college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit w1Il be applled to the
first $5 000 of tumon and fees through 2002 and to the first $10,000 thereafter.

v 12,000 students in Alaska would receive a HOPE
Scholarshlp tax credit of up to $1, 500 |

v 15 000 students in Alaska would receive the Llfetlme
~ Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a famz{y with a mother, father, and two kids, with an income of $40,000. In
1999, they will receive a child tax credit of $1,000.

v The Balanced Budget delivers a child tax credlt to 87, 000
families in Alaska.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
~ investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This -
-investment guarantees the full range of benefits -- from checkups to surgery --* that children need to
grow up strong-and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are exterided to millions of uninsured children.

v To expand health coverage to uninsured children in Alaska the

Balanced Budget pr0v1des $5 mllllon in 1998 and $26 mllllon o
over five years.




Delivering A Balanced Budget with
Real Benefits for Families in Arizona

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in -
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education. -

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education .
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school _
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and workmg
Americans pursuing lifelong learning to upgrade their skills: This 20% tax credit will be apphed to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. ‘

v 112,000 students in Arizona woix’lfl receive a HOPE
Scholarship tax credit of up to $1,500. |

(4 - 138,000 students in Arlzona would receive the Llfetlme
" Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
~ children under 17. Take a family with a mother, father, and two kzds w1th an income of $40,000. In
- 1999, they will receive a child tax credtt of §1,000. ' :

v The Balanced Budget dehvers a child tax credlt to 403, OOO

families In Arizona.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -~ an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy It ensures that prescription drugs, vision, hearing, and mental health -
coverage now offered at the state level are extended to millions of uninsured children.

v To expand health coverage to uninsured children in Arizona the

Balanced Budget provides $113 mllllon in 1998 and $518 million
over five years.
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Dehvenng A Balanced Budget with
Real Benefits for Famlhes in Arkansas -

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
'Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced

- budget provides real benefits to families who work hard and are trying to do the best for their kids.

Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- dellvermg a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
- Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applled to the
first $5,000 of tuition and fees thxough 2002 and to the first $10 000 thereafter. -

v . 37,000 students in Arkansas will receive.a'HOPE
" Scholarship tax‘credit of up to $1’,5_0,0. ‘

v 44,000 students in Arkansas will receive the Llfetlme
' Learning Tax Credit. '

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for .
children under 17. Take a family with a mother, father, and two kzds with an income of $40,000. In
1999, they will receive a child tax credit of 31, 000

v The Balanced Budget delivers a clnld tax credlt to 263 ,000
. families in Arkansas.

'HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This

investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v To expand health COverag'e to ilninsured childreti in Arkansas fA
the Balanced Budget provides $47 million in 1998 and $219
million over five years.




Delivering A Balanced Budget with
Real Benefits for Families in California

" Building on the success of the 1993 Economic Plan, which President Clinton and Démocrats in

. Congress enacted, this year s budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced -
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top pr:an(y is placed on what all parents want for their k:ds good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE ,

- LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
- since the G.L Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s

'$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school

. diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
~ Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the

first $5, 000 of tuition and fees through 2002 and to the first $10, 000 thereaﬁer :

VA 761,000 students‘in?('?alifornia will receive a HOPE
| Scholarship tax credit of up to $1,50.0. o

v 934 000 students in Callforma will receive the Llfetlme
Learning Tax Credit.

A '$500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it

- easier for families to raise their children, the balanced budget includes a $500 per—cluld tax credit for
children under 17. Take a family with a mother, father, and two kids, w:th an income of $40, 000 In
1999, they will receive a child tax credit of $1,000. ' )

. ¢ The Balanced Budget delivers a child tax credit to 3, 229,000
families in Callforma. L

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to

* grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health

- coverage now offered at the state level are extended to millions of uninsured children:

- ¢ To expand health'covera‘ge to uninsured children in ‘California
~ the Balanced Budget provxdes $855 mllhon in 1998 and $3.969
billion over five years.




Delivering A Balanced Budget with
Real Benefits for Families in Colorado

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats-in

- Congress enacted, this year's budget finishes the job, delivering the first balanced budget ina
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.

T op priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s

* $1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed tothe

* first $5,000 of tuition and fees through 2002 and to the first $10 000 thereafter. o

v - 101,000 students in ‘Colo’rado will recéive a HOPE
~ Scholarship tax credit of up to $1,500.

(74 - 124,000 students in Colorado w111 recelve the Llfetlme
Learning Tax Credlt. ’

A 5500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it

- easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with.a mother, father, and two kids, with an income of $340,000. In
- 1999, they will receive a child tax credit of §1, 000 )

¢ The Balanced Budget delivers a child tax credit to 409,000
families in Colorado.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget mcludes the largest single

- investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24

billion over five years to cover as many as five million children throughout the nation. This

investment guarantees the full range of benefits -~ from checkups to surgery -- that children need td ‘

grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

¢ To expand health coverage to uninsured children in Colorado
the Balanced Budget provides $43 million in 1998 and $206
million over five years.




~ Delivering A Balanced Budget with
Real Benefits for Families in Connecticut

" Building on the success of the 1993 Economic Plan, wh:ck President Clmton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budgetina
generation, plus the largest investments in education and health care in a generation. This balanced
- budget provides real benefits to families who work hard and are trying to do the best for their kids. -
Top priority is placed on what all parents want for their kids: good health and a strong education. -

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE -
LIFELONG LEARNING. The balanced budget includes.the largest investment in higher education
since the G.I. Bill in 1945 - delivering a major victory for parents trying to pay for their children’s

* college and for working people trying to upgrade their skills. It includes both President Clinton’s
~ $1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the .
first $5,000 of tumon and fees through 2002 and to the first $10 000 thereaﬁer , -

4 . 69 000 students in Connectlcut w1ll receive a HOPE
Scholarshlp tax credit of up to $1, 500 ‘

v 85 000 students in Connectlcut will receive the Llfetlme
" Learning Tax Credit. :

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
- children under 17. Take a family with a mother, father, and two kzds, wzth an income of $40, 000 In
1 999 they will receive a child tax credit of 31, 000

v The Balanced Budget dehvers a chlld tax credit to 362 000
- families in Connecticut. .

;HEALTH CARE FOR UNINSURED CHILDREN The balanced budget includes the largest single -

. investment in health care for children since the passage of Medicaid i in 1965 -- an unprecedented $24
billion over five years to cover as'many as five. million children throughout the nation. This

- investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health

- coverage now offered at the state level are extended to millions of uninsured children.

v To expand health coverage to uninsured children in

Connecticut the Balanced Budget prov1des $36 mlllmn in 1998
and $175 million over five years.
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Delivering A Balanced Budget with
‘Real Benefits for Families in Delaware

" Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in.
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what aII parents want for tkezr kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college.as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
" Americans pursu:mg lifelong learning to upgrade their skills. This 20% tax credit will be applled to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. -

v 19,000 students in Delaware will receive a HOPE
| Scholarshlp tax credit of up to $1,500.

v o 24,000 students in Delaware w111 receive the Llfetlme
Learning Tax Credit.

- A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includés a $500 per-child tax credit for
children under 17. - Take a family with a mother, father, and two kids, wzth an income of $40,000. In
1999, they will receive a child tax credit of $1,000.

v The Balanced Budget delivers a child tax credit to 77 000
families in Delaware. -

- HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest smgle
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to

'grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health

~ coverage now offered at the state level are extended to millions of uninsured chrldren

v’ To expand health coverage to uninsured children in Delaware
the Balanced Budget provides $8 million in 1998 and $41
million over five years. )
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~ Delivering A Balanced Budget w1th
Real Benefits for Families in the District of Columbla

Building on the success of the 1993 Economic Plan, whz'ch President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
* diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. -

v 34,000 students in the District of Columbia will receive a
HOPE Scholarship tax credit of up to $1 500. -

v 42 000 students in the District of Columbla wxll receive the
' Lifetime Learning Tax Credlt ‘

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In
1999, they will receive a child tax credit of $1,000. )

v The Balanced Budget delivers a child tax credlt to 43,000
families in the District of Columbla.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This ,
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
~ coverage now offered at the state level are extended to millions of uninsured ch11dren

v To expand health coverage to uninsured children in the District |
of Columbia the Balanced Budget provndes $14 million in 1998
and $69 million over five years.
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Delivering A Balanced Budget with
Real Benefits for Families in Florida

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year’s budget finishes the job, delivering the first balanced budget in a
_generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE A
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.L. Bill in 1945 -~ dehvenng a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the '

' first $5,000 of tuition and fees through 2002 and to the ﬁrst $ 10,000 thereafter -

V 255,000 students m Flonda Wlll receive a HOPE
Scholarshlp tax credlt of L up to $1 500 ‘

v 311,000 students in Florida will receive the Llfeume '
-Learning Tax Credit,

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a famtly with a mother, father, and two kids, with an income of 340, 000 In

1 999 they will receive a child tax credit of $1,000.

v The Balanced Budget delivers a chlld tax credlt to 1 ,333,000
~ families in Florida.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single.
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
~ billion over five years to cover as many as five million children throughout the nation. This

investment guarantees the full range of benefits -- from checkups to surgery --. that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v To expand health coverage to uninsured children in Florida the
* Balanced Budget provxdes $279 million in 1998 and $1.304 '
bllhon over five years.




o ﬁ_elivering' A Balanced Budget with
Real Benefits for Families in Georgia

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year s budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want, for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE

. LIFELONG LEARNING. The balanced budget includes the largest investment in higher education

since the G.L Bill in 1945 -- delivering a major victory for parents.trying to pay for their children’s

college and for working people trying to upgrade their skills. It includes both President Clinton’s

~ $1,500 HOPE Scholarship to help make the first two years of college as universal as a high school

“diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
first $5, (}00 of tuition and fees through 2002 and to the ﬁrst $10, OOO thereafter. -

v 122,000. students in 'Georgia will receive a HOPE
| Scholarship tax credit of up to $1,500. |

vV 149,000 sfudehts in Georgia will receive the Lifetime
‘Learning Tax Credit. :

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
 children under 17. Take a family with a mother, father, and two kids, with an income of $40,000.. In
1999, they will receive a child tax credzt of $1,000.

V The Balanced Budget dellvers a chlld tax credit to 847 000
families in Geor ia. v . |

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget mcludes the largest smgle
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v To expahd healthAcoverkage to uninsured children'fn Géorg‘ia the
Balanced Budget provides $127 million in 1998 and $594 million
over five years. |
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Delivering A Balanced B-;Jdget with
" Real Benefits for Families in Hawaii

Builcf:’ng on the success of the 1993 Economic Plan, which President Clinton and Democrats in .
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school

~ diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working
* Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
ﬁrst $5 000 of tuition and fees through 2002 and to the first $10,000 thereafter ,

4 28,000 students in Hawau will receive a HOPE Scholarshlp
/ tax credit of up to $1,500. o
v 35,000 s_tudents in Hawan will recgivé the Lifetinie
 Learning Tax Credit. o

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it

. easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of 34 0 000. In

1 999 they will receive a child tax credit of $1,000. . o

v The Balanced Budget dehvers a chlld tax credlt to- 111 000
families in Hawan.

 HEALTH CARE FOR UNINSURED CHILDREN The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 -
billion over five years to cover as many as five million children throughout the nation. This

investment guarantees the full range of benefits -- from checkups to surgery - that children need to

_ grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

¢ To expand health coveragé to uninSured children in Hawaii the -
Balanced Budget provides $11 million in 1998 and $57 mllhon
over ﬁve ears.




‘Delivering A Balanced Budget with
Real Benefits for Families in Idaho

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget fi mshes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the
first $5,000 of tuition an_d fees through 2002 and to the first $10,000 thereafter. ' .

v 24,000 students in Idaho will receive a HOPE Scholarshlp
tax credit of up to $1, 500
v 29, 000 students in Idaho wrll receive the L1fet1me Learnmg
- Tax Credit. - :

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it

. easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of $40, 000. In

. 1999, they will receive a child tax credit of $1,000. .

v The Balanced Budget dellvers a chlld tax credit to 116 000
famllles in Idaho.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget 1ncludes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children. ™

¢ To expand health coverage to uninsured children in Idaho the

‘Balanced Budget provides $16 million in 1998 and $77 million
over five years.




Delivering A Balanced Budget with
Real Benefits for Families in Illinois

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in'a
- generation, plus the Iargést investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids..
Top priority is placed on what all parentg want for their kzds good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school-
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong leammg to upgrade their skills. ‘This 20% tax credit will be apphed to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. o

)

v 308,000 students in Ilhnms will receive a HOPE Scholarshlp
' tax credit of up to $1,500. |
v 379,000 students in Illinois will 1 receive the Lifetime
Learnin Tax Credit.. -

-~ A $500 CHILD TAX»CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In

. 1999, they will receive a child tax credzt of $1,000. ' .

- ¢ The Balanced Budget delivers a chlld tax credxt tol, 163 000
families in Illinois. .

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation.  This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
- - coverage now offered at the state level are extended to millions of uninsured children.

v To expand health coverage to uninsured children in Illinoisrthe
Balanced Budget provndes $129 million in 1998 and $640 mllhon
over five years.




Delivering A Balanced Budget with
Real Benefits for Families in Indiana -

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year’s budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
“budget provides real benefits to families who work hard and are trying to do the best for their kids. -
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter o

v 119 ODD students in Indlana will receive a HOPE
Scholarship tax credit of up to $1,500. |

4 146,000 students in Indiana will recelve the Lifetime
o Learning Tax Credit. - :

. A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it -
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In
1999, Ihey will receive a child tax credit of $1,000.

¢ The Balanced Budget dehvers a child tax credit to 650,000 :
families in Indiana. .

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24

-~ billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children..

(4 To expand health coverage to uninsured children in Indlana the

Balanced Budget provndes $73 million in 1998 and $355 mllllon
over five ears.




Delivering A Balanced Budget with
Real Benefits for Families in Iowa

Building on the success of the 1993 Economic Plan, which President Clmton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generatzon This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed onﬂ w[xat all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s -
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
first $5,000 of tuition and fees through 2002 and to the first $10 000 thereafter ‘

v 69, 000 students in Iowa will receive a HOPE Scholarshxp

SR tax credit of up to $1, 500

v ) 84, 000 students in Iowa w1ll receive the Llfetlme Learnmg
Tax Credlt. ~

A $500 CHILD TAX CREI)IT ‘TO HELP FAMILIES RAISING CHILDREN. To help make it '
easier for families to raise their chlldren, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, wzth an income of $40,000. In
1999, they wxll receive a child tax credit of 31, 000

t/ The Balanced Budget deélivers a chlld tax credlt to 312 000

families in Iowa.

HEALTH CARE FOR UNINSURED CHILDREN The balanced budget includes the largest smgle
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 -
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. - It ensures that prescription drugs, vision, hearing, and mental health
- coverage now oﬁ‘ered at the state level are extended to rmlhons of umnsured children.

v. To eipand health coverage to uninsured children in Iowa the
Balanced Budget provides $33 mlllmn in 1998 and $157 million
over five years. :




Dellvermg A Balanced Budget with
Real Beneﬁts for Families in Kansas

Building on the success of the 1993 Economtc Plan, whtch President Clinton and Democrats in
Congress enacted, this year’s budget finishes the job, delivering the fi rst balanced budget in a
generation, plus the largest investments in education and health care in-a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
" LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
- since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s

- college and for working people trying to upgrade their skills. It includes both President Clinton’s

$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the

ﬁrst $5,000 of tuition and fees through 2002 and to the first $10 000 thereafter : , -

v 70 000 students in Iéansas will receive a HOPE Scholarshlp
» - tax credlt of up to $1,500.

v 85 000 students in Kansas will receive the Llfetlme
' Learning Tax Credit. ' -

" A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, wzth an income of $40,000. In
1999, they will receive a child tax credit of $1,000. o

¢ The Balanced Budget dellvers a child tax credlt to 291,000
famlhes in Kansas. ;

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
~ investment in health care for children since the passage of Medicaid-in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
| grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of umnsured children.’ ’

v To expand healhth’coverage to uhihsured children in Kansas‘the
Balanced Budget provndes $31 mlllmn in 1998 and $153 mxllmn |
over five years.




Delivering A Balanced Budget with
Real Benefits for Families in Kentucky

Building on the success of the 1993 Economzc Plan, wh:ch President Clmron and Democrats in
Congress enacted, this. year’s budger finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

_ TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education

since the G.I Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It inchides both President Clinton’s

. $1,500 HOPE Scholarship to help make the first two years of college as universal as a high school

.- diploma and a Lifetime Learning Tax Credit for college j juniors, seniors, graduate students and working

. Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the
- first $5,000 of tuition and fees through 2002 and to the first $10 000 thereafter : , '

v 71,000 students in Iéentucky will receive a HOPE
Scholarshlp tax credlt of up to $1,500.

v 86,000 students in Kentucky will receive the Llfetlme '
Learning Tax Credit. ‘

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of $40 000. In"
' 1999, they will receive a child tax credu‘ of 31, 000 . _

v The Balanced Budget dellvers a chlld tax credlt to 423 000

families in Kentuc

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24.
billion over five years to cover.as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children needto -
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

¢/ To expand health coverage tb'uninsured children in Kentucky
the Balanced Budget provides $51 million in 1998 and $247
million over five years.




. Delivering A Balanced Budget with
Real Benefits for Families in Louisiana |

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trymg to do the best for their kids.
Top priority is placed on what all parents watzt far their kuis good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
- $1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college j juniors, seniors, graduate students and working
- Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
B ﬁrst $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. ,

v | 76,000 students in Lou1s1ana wnll receive a HOPE
Scholarshlp tax credit of up to $1, 500

v 92, 000 students in Lou1s1ana wxll receive the Llfetlme »
' Learnm Tax Credit. ‘

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an mcome of $40 000. In
1 999, fhey will receive a child tax credit of 31, 000

v’ The Balanced Budget delivers a child tax credit to 445 000
famlhes in Louisiana.

i

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24.
billion over five years to cover as many as ﬁve mllhon children throughout the nation. This
investment guarantees the full range of benefits - from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to mllhons of uninsured children.

¢ To expand health coverage to uninsured children in Louisiana
the Balanced Budget provides $102 million in 1998 and $473
mllhon over five years.




Delivering A Balanced Budget with
" Real -Benefits for Families in Maine

Building on the success of the 1 993 Economic Plan, which President Clinton and Democrats-in

Congress enacted, this year’s budget finishes the job, delivering the first balanced budget in a

generation, plus the largest investments in education and health care in a generation. This balanced
* budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.
TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE :
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
- diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applled to the
- first $5,000 of tultlon and fees through 2002 and to the first $ 10,000 thereafter.

v 23,000 students in Maine will receive a HOPE Scholarshlp
' tax credit of up to $1,500. :
4 ~ 28,000 students in Maine W1ll receive the Llfetlme Learnmg
Tax Credit. -

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for

~ children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In
1999, they will receive a child tax credit of 31,000. _ |

¢ The Balanced Budget dellvers a child tax credit to 142,000
families in Maine.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24-
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to

- grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v To expand health coverage to uninsured children in Maine the
Balanced Budget provides $13 million in 1998 and $62 mllllon :
over five years.




- Delivering A Balanced Budget with
Real Benefits for Families in Maryland

Butldmg on the success of the 1 993 Economzc Plan, which President Clinton and Democrats in ..
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong educatzon

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE-AN D PROMOTE .
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
_college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school

- diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and workmg

' Americans pursuing llfelong learmng to upgrade their skills. This 20% tax credit will be applled to the
ﬁrst $5,000 of tuition and fees through 2002 and to the first $10 000 thereafter ‘

| v : ~1..1,2_’000 students in Maryland will receive a HOPE
' Scholarship tax credit of up to $1,500. ‘

v 138,000 students in Maryland w1ll receive the Llfetlme
' Learnln Tax. Credlt '

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father and two kids, with an income of $40,000. In '

1 999 they w111 receive a chtld tax credit of 31, 000 _

v The Balanced Budget delivers a chlld tax credlt to 535, 000
' famllles in Ma yland.

HEALTH CARE‘ FOR UNINSURED-CHILDREN; The balanced budgetvinclndes the largest single
mvestinent in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 -
billion over five years to cover as many as five million children throughout thé nation. This -
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to

- grow up strong and healthy. It ensures that prescription drugs; vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured ch11dren '

v To expand health coverage to uninsured children in Maryland
~the Balanced Budget prov1des $62. mllllon in 1998 and $297
million over ﬁve ears. :




Delivering A Balanced Budget with
Real Beneﬁts for Families in Massachusetts

Building on the success of the 1993 Economic Plan, whzch President-Clinton and Democrats in .
Congress enacted, this year's budget finishes the job, delivering the first balanced budget ina
generation, plus the largest investments in education and health care in a generatton This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their k:ds goad health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE -
LIFELONG LEARNING: The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two’ years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applled to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter ‘ ‘

¢ 176,000 students in Massachusetts will recelve a HOPE
Scholarshlp tax credit of up to $1 500. '

v 217 000 students in Massachusetts w111 receive the Llfetlme
" Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN; To help make it :
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
- children under 17. Take a family with a mother, father, and two kids,. wzth an income of $40,000. In
1999, they will receive a child tax credzt of $1,000.. .

v The Balanced Budget dehvers a chlld tax credit to 580 000
families in Massachusetts.. '

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This

- investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

¢ To expand health coverage to uninsured children in |
' Massachusetts the Balanced Budget provides:$45 mﬂhon in
1998 and $228 million over five years.




- - Delivering A Balanced Budget with |
| Real Benefits for Families in Michigan _

Building on the success of the 1993 Economic Plan, ‘Which President Clinton arid Demo_crats- in: -
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a ,
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top prtortty is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education

since the G.I Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s

- $1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and workmg -
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. o

v - 227,000 students in"Michigan will receive a HOPE
| SchOlarship tax credit of up to $1,500.

v ‘ 278 000 students in Mlchlgan will receive the Llfetlme
Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, Jather, and two k1ds with an income of $40,000. In
1999, they will receive a Chlld tax credit of 31, 000 _ T

¢ The Balanced Budget delivers a child tax credlt to 982, 000
families in Michigan..

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest smgle
investment in health care for children since the passage of Medlcald in'1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery - that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v To expand health covei'age_to uninsured children in Mic.higal.i
the Balanced Budget provides $92 million in 1998 and $467
million over five years.




Delivering A Balanced Budget with
Real Benefits for Families in Minnesota

Bu:ldmg on the success of the 1993 Economic Plan which President Clmton and Democrats in
- Congress enacted, this year s budget finishes the job, delivering the first balanced budget in a ‘
- generation, plus the largest investments in education and health care in a generation. This balanced
 budget provides real benefits to families who work hard and are trying to do the best for their kids. .

- Top priority is placed on what all parents want for their kids: good health and a strong education.

. TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
- LIFELONG LEARNING. The balanced budget includes the largest investment in higher education

since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school.
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working -
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applled to the /

first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. '

4 119,000 students in"Minnésota will receive a HOPE
‘ Scholarship tax credit of up to $1, 500.

v 146,000 students in anesota W1ll receive the Llfetlme
-Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In
1999, they will receive a child tax credit of $1,000.

v The Balanced Budget delivers a chlld tax credit to 519 000
families in Mlnnesota. :

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 -

“billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

¢ To expand health coverage to uninsured children in Minnesota |
the Balanced Budget provides $27 million in 1998 and $142
“million over five ears.




Delivering A Balanced Budget with
Real Benefits for Families in Mississi

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
" budget provides real benefits.to famzlzes who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applled to the
: ﬁrst $5,000 of tumon and fees through 2002 and to the first $10,000- thereafter 4 .

v 45,000 students in Nfississ‘ippi will receive a HOPE
Scholarshlp tax credit of up to $1, 500

v 54 000 students in MlSSlSSlppl w;ll receive the Llfetlme
B Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it .
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children-under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In
1999, they wzll receive a child tax credit of 31, 000 .

v The Balanced Budget dellvers a child tax credit to 267,000
families in MlSSlSSl

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget mcludes the largest s1ngle
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 .
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -~ that children need to

~ grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v To expand health coverage to uninsured children in Mississippi
the Balanced Budget provides $56 million in 1998 and $261
million over five years.
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Delivering A Balanced Budget with
Real Benefits for Families in Missouri

~ Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
“'since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both Président Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school -
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing hfelong learning to upgrade their skills. This 20% tax credit will be apphed to the
first $5,000 of tuition and fees through 2002 and to the ﬁrst $10,000 thereafter '

v | 119,000 students in"Missou’ri Will receive a HOPE
Scholarship tax credit of up to $1 500, ‘

(74 146, 000 students in MISSOUI‘I w1ll recelve the Llfetlme
' Learning Tax Credit. : :

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kzds, with an income of $40,000. In
1999, they wzll receive a child tax credzr of 31,000.

b’ The Balanced Budget delivers a child tax credit to 523 000
famlhes in MISSOIII‘I.

- HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single

- investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24-
billion over five years to cover as many as five million children throughout the nation. This’

.- investment guarantees the full range of benefits -- from checkups to surgery -- that children need to

grow up strorig and healthy. It ensures that prescription drugs, vision, hearmg, and mental health

coverage now offered at the state level are extended to millions of uninsured chlldren '

v To expand health coverage to uninsured children in Missouri -
the Balanced Budget prov1des $59 million in 1998 and $288
million over five years.
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Delivering A Balanced Budget with
Real Benefits for Families in Montana

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

 TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a majot victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit wﬂl be applied to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter.

v , 15 000 students in Montana will receive a HOPE
. ' Scholarshlp tax credit of up to $1,500.
v 18,000 students in Montana will receive the L1fet1me
Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an-income of 340, 000 In
1999, they will receive a child tax credit of $1,000.

v The Bali_mced Budget delive'rs a child tax credit to 86,000

families in Montana.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 .
billion over five years to cover as many as five million children throughout the nation. This

investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to mllllons of uninsured children.

- To expand health coverage to uninsured children in Montana
~ the Balanced Budget provides $10 million in 1998 and $47
million over five years.




Delivering Z__ Ba‘lancedﬁldget with
Real Benefits for Families in Nebraska

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year’s budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

_TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE-AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
. since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the
first. $5 000 of tuition and fees through 2002 and to the first $10,000 thereafter. ,

Vv 48,000 students in Nebraska will receive a HOPE
| Scholarship tax credit of up to $1,500. =

4 | . 58,000 students in Nebraska w1ll receive the Llfetlme
| Learmn » Tax Credit. |

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take afamily with a mother, father, and two kids, with an income of $40,000. In .
- 1999, they will receive a’child tax credit of $1,000. »

74 The Balanced Budget dehvers a Chlld tax credit to 187,000
families in Nebraska.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget mcludes the largest smgle

* investment in health care for children since the passage of Medicaid in 1965 :- an unprecedented $24 -

-billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to .
grow up strong and heaithy It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

¢ To expand health coverage to uninsured children in Nébraska
the Balanced Budget provides $15 million in 1998 and $76
million over five ears.




Delivering A Balanced Budget with
'Real Benefits for Families in Nevada

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in

Congress enacted, this year’s budget finishes the job, delivering the first balanced budget in a

" generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.

' Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
v ﬁrst $5,000 of tuition and fees through 2002 and to the ﬁrst $10,000 thereafter. ,

v 28,000 students in N evada will receive a HOPE Scholarshlp
 tax credit of up to $1,500.
v 34 000 students in Nevada will receive the Llfetlme
Learning Tax Credit.

- A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of 340, 000 In
1999, they will receive a child tax credit of $1,000.

v The Balanced Budget delivers a Chlld tax credit to 17 0 ,000
famlhes in Nevada.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single -
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 -
billion over five years to cover as many as five million children throughout the nation. This

investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v/ To expand health éoverage to uniﬁsuréd children in Nevada the | ‘
Balanced Budget provides $33 million in 1998 and $150 million
over five years.




- " Delivering A Balanced Budget with -
Real Benefits for Families in New Hampshire

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats inv’. .
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a

.. generation, plus the largest investments in education and health care in a generation. This balanced -

budget provides real benefits to families -who work hard and are trying to do the best for théir kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

. TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s

o college and for working people trying to upgrade their skills. It includes both President Clinton’s

$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
dlploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learmng to upgrade their skills. This 20% tax credit will be applled to the
- first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter.

v 26,000*sti1dei1ts in N;ewHampshil"e will receive a HOPE
- Scholarship tax credit of up to $1,500.

v 32,000 students in New Hampshire will receive the Lifetime
" - - Learning Tax Credit. ' : |

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes-a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kzds with an income of 840,000. In
1999, they will receive a child tax credit of $1,000.

.V The Balanced Budget delivers a child tax credlt to 130 000
| famllles in New Hampshire.

. HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single - |
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
 billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level;are extended to mlllions of uninsured children.

t/ " To expand health coverage to uninsured children in New -
Hampshire the Balanced Budget prowdes $11 mllllon in 1998
and $52 million over five years.




,_ Dellvermg A Balanced Budget with |
" Real Benefits for Families in New Jersez

, Bz:zldéng on the success of the 1993 Economic Plan, which President Clinton and Democrats in

- Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a

generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s -
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the
first $5 000 of tumon and fees through 2002 and to the first $10 000 thereafter. :

v 140,000 students in New Jersey wiu receive a HOPE
Scholarship tax credit of up to $1,500. :

v 172 000 students in New Jersey will recewe the Llfetlme
Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a Jfamily with a mother, father, and two kids, wzth an mcome of 340 000. In
1999, they wzll receive a chxld tax credit of $1,000. o

¢ The Balanced Budget dehvers a child tax credlt to 784,000
famllles in New Jersey.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget 'inc!udes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 -
billion over five years to cover as many as five million children throughout the nation. This

investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health .
.coverage now offered at the state level are extended to millions of uninsured children.

- ¢ To Vexp’and health coverage to uninsured children in New J ersey |
the Balanced Budget provides $92 million in 1998 and $435 '
million over five years.




Delivering A Balanced Budget with
Real Benefits for Families in New Mexico

Building on the success of the 1993 Economic Plan, which President Clinton dnd Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids. .
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s -
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school

- diploma and a Lifetime Learning Tax Crédlt for college juniors, seniors, graduate students and working

Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the
,. first $5, OOO of tuition and fees through 2002 and to the first $10,000 thereafter. _ '

v 40,000 students in;NewMexico will receive a HOPE
Scholarship tax credit of up to $1,500.

4 49 000 students in New Mex1c0 wﬂl recelve the Lifetime.
Learning Tax Credit. -

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for-
children under 17. Take a family with a mother, father and two kids, with an income of $40 000. In
1999, they wzll receive a child tax credit of $1, 000

v The Balanced Budget delivers a child tax credit to 177,000

families in New Mexico.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
 billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -~ that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health

- coverage now offered at the state level are extended to millions of uninsured children.

¢ To expand health coverage to uninsured children in New
* Mexico the Balanced Budget prov1des $57 million in 1998 and
$257 million over five years.
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Delivering A Balanced Budget with
Real Benefits for Families in New York

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
" budget provides real benefits to families who work hard and are trying to do the best for their kids.
Tap priority is p!aced on what all parents want for their kids: good health ana' a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE

" LIFELONG LEARNING.  The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s -
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school

o diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working

Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit w111 be apphed to the
first $5,000-of tuition and fees through 2002 and to the first $10,000 thereafter. o

v 4-14;000 stﬁdents in l\flewYork will receive a HOPE
' Scholarship tax credit of up to $1,500. ’

' }/ o 503,000 students in New York will recelve the Llfetlme
Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children-under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In
1999, they will receive a chz‘ld tax credit of $1 ,000. '

t/ The Balanced Budget delivers a chlld tax credit to 1,727,000 N
families in N ew York. ,

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 -

- billion over five years to cover as many as five million children throughout the nation. This

investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health

~ coverage now offered at the state level are extended to millions of uninsured children.

v To expand health coverage to yuninsured children in New York
the Balanced Budget prov1des $266 million in 1998 and $1.292
billion over five years. ,
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~ Delivering A Balanced Budget with
Real Benefits for Families in North Carolina

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year’s budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their.kids: good kea!th and a strong education. -

; TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education

-since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s .
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
‘diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. . : '

v 153,000 students in North Carolina will receive a HOPE
Scholarshlp tax credlt of up to $1, 500 '

| l/ | " 188 000 students in North Carolma wxll receive the Llfetlme
" Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it

easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for |
children-under 17. Take a family with-a mother, father, and two kzds with an income of $40,000. In
1999, they will recetve a chzld tax credit of $1,000. _ )

"¢ The Balanced Budget dehvers a chlld tax credlt to 678 000
families in North Carolina.

‘HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 .
billion over five years to cover as many as five million children throughout the nation. This

" investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. . It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v To expand health cov'e'ra.g'é to uninsured children in North
Carolina the Balanced Budget provides $80 million in 1998 and
$386 million over five years. :




- Delivering A Balanced Budget with |
.Real Benefits for Families in North Dakota

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in ,

Congress enacted, this year's budget finishes the job, delivering the first balanced budget ina -
generation, plus the largest investments in education and health care in a generation. This balanced

* budget provides real benefits to families who work hard and are trying to do the best for their kids.

‘ Tap priority is placed on what all parents want Jor their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE ,
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s - -
college and. for working people trying to upgrade their skills. It includes both President Clinton’s
~ $1,500 HOPE Scholarship to help make the first two years of college as universal as a h1gh school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
- Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit wﬂl be apphed to the
first $5,000 of tuition and fees thxough 2002 and to the first $10 000 thereafter. ‘

v 16,000 students in North Dakota will receive a HOPE -
Scholarship tax credit of up to $1,500. |

(4 19, 000 students in North Dakota wﬂl receive the Llfetlme ‘
Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for'
children under 17. Take a family with a mother, fat}zer and two kids, with an income of $40 000 n
1999, they will receive a child tax credit of 31, 000 B

v The Balanced Budget dehvers a child tax credlt to 74 000
~ families in North Dakota.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the.passage of Medicaid in 1965 -- an unprecedented $24 '
billion over five years to cover as many as five million children throughout the nation. This ;
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to -
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

¢ To expand health coverage to uninsured children in North |
Dakota the Balanced Budget provxdes $5 mlllmn in 1998 and
- $26 mllllon over ﬁve ears.




Delwermg A Balanced Budget with
Real Beneﬁts for Famlhes in Oth

' Building on the success of the ‘1 993 Economic Plan, whz’ch President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced

* budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents wzmt for their km's good health and a strong educat:on

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the'G.L Bill in 1945 -- delivering a major victory for parents trying to pay. for their children’s

~ college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applled to the
first $5 000 of tuition and fees through 2002 and to the first $10 000 thereafter.

v 222,000 students in - éhlo will receive a HOPE Scholarshlp
tax credlt of up to $1,500. '
v 271, 000 students in Ohm will receive the Llfetlme Learnmg
- Tax Credlt |

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, w1th an income of $40, 000. In
1999, they w:ll receive a chtld tax credit of $1,000. h

¢ The Balanced Budget dehvers a child tax credit to 1,148,000
families in Ohlo. |

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 =
billién over five years to cover as many as five million children throughout the nation. This ‘
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to

- grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level aré extended to millions of uninsured children. '

v' To expand health coverage to uninsured children in Ohio the
Balanced Budget provxdes $1 14 million in 1998 and $571 million
over five years.




Delivering A Balanced Budget with
Real Benefits for Families in Oklahoma

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids: .
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE

- . LIFELONG LEARNING. The balanced budget includes the largest investment in higher education

since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
“college and for working people trying to upgrade their skills. It includes both President Clinton’s

- $1,500 HOPE Scholarship to help make the first two years of college as universal as a high school

- diplomaanda Lifetime Learning Tax Credit for college j juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
ﬁrst $5 000 of tuition and fees through 2002 and to the ﬁrst $10,000 thereafter .

v 72,000 students in Ofdahoma will receive a HOPE
S(:holarship tax credit of up to $1,500. [

v 87,000 students in Oklahoma Wlll receive the Llfetlme
Learnm Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it

easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for

- children under 17. Take a family with a mother, father, and two kids, with an income of 340,000. In
1999 they will receive a child tax credit of $1,000.

t( The Balanced Budget delivers a child tax credlt to 326 000
famllles in Oklahoma.

AHEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
" investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 .-
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. . It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of umnsured children.

v To expand health coverage to uninsured children in Oklahoma }

the Balanced Budget provides $79 mllllon in 1998 and $360
. million over five years.




' Delivering A Balanced Budget with
Real Benefits for Families in Oregon

Building on the success of the 1993 Economic Plan; which President Clinton and Democrats in
Congress enacted, this year’s budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care ina generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher.education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This20% tax credit will be apphed to the -
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. x

v 68,000 students in Oregon will receive a HOPE Scholarshlp
|  tax credit of up to $1,500.
v 83,000 students in Oregon will recelve the Llfetlme
-Learning Tax Credit. o

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for ,
children under 17. Take a family with a mother, father, and two kids, with an income of 840, 000 n ‘
1999, they w:ll receive a chtld tax credzt of $1,000.

¢ The Balanced Budget delivers a chlld tax credit to 340,000
families in Oregon. '

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single .
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24.
billion over five years to cover as many as five million children throughout the nation.. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children. :

v To exparid health covera‘gé to uninsured children in Oregon the
Balanced Budget provndes $42 million in 1998 and $203 million
over five years.




._ Dellvermg A Balanced Budget with o o
) Real Benefits for Families in Pennszlvanla |

- Building on the success of the 1993 Economic Plan, which President Clinton and Democrats. in -
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate.students and working
- Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. -

v 251,000 students in ﬁennsyh}ania will receive a HOPE
Scholarship tax credit of up to $1,500.

v 307,000 students in Pemisylvania will receive the Lifétime
Learning Tax Credit. ‘

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it

easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In -
1999, they will receive a child tax credit of $1,000.

v The Balanced Budget dellvers a child tax credit to 1 185 ,000
families in Pennsylvania.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budge:t includes the largest smgle .

investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24

billion over five years to cover as many as five million children throughout the nation. This

investment guarantees the full range of benefits -- from checkups to surgery -- that children need to

- grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
‘coverage now offered at the state level are extended to millions of uninsured children.

¢ To expand health éoverage to uninsured children in
Pennsylvania the Balanced Budget provides $123 mlllmn in
1998 and $607 million over five years.




‘Delivering A Balanced Budget with -
Real Benefits for Families in Rhode Island

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in

. Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a

. generation, plus the largest investments in education and health care in a generation. This balanced'
" budget provides real benefits to families who work hard and are trying to do the best for their kids.

Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s’
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
ﬁrst $5,000 of tuition and fees through 2002 and to the first $10 000 thereafter.

v 31, 000 students in. Rhode Island will receive a HOPE
' Scholarshlp tax credit of up to $1,500.

: s/ | B 38 000 students in Rhode Island w1ll receive the Lifetime
a " Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it

* easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. -Take a family with a mother, father, and two kids, wzth an income of 340,000. In-

1999, they will receive a child tax credzt of 81, 000. . ‘ .

¢ The Balanced Budget delivers a child tax credlt to 94, 000
families in Rhode Island.

~ HEALTH CARE FOR UNINSURED CHILDREN The ba.lanced budget includes the largest smgle
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v . To expand health coverage to uninsured children in Rhode

Island the Balanced Budget provides $11 million in 1998 and
$51 mllllon over five years.




‘Delivering A Balanced Budget with
Real Benefits for Famlhes in South Carolma

Building on the success of the 1993 Economic Plan, which Preszdent Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to.do the best for their kids. .
Top priority is placed on what all parents want for their kids: good health and a strong education.

. TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
“college and for working people trying to upgrade their skills. It includes both President Clinton’s
'$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for collegé juniors, seniors, graduate students and working
. Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the
first $5,000 of tuition and fees through 2002 and to the first $10 000 thereafter

v 69,000 students in,Soutvh»Cai'olina will receive a HOPE
) Scholarship tax credit of up to $1,500.

v 84, 000 students in South Carolma will recelve the Llfetlme
" Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for

- children under 17. Take afamily with a mother, father, and two kids, with an income of $40,000. In -
1999, they will recetve a ckzld ra:x credzt of 31, 000 .

v The Balanced Budget dellvers a child tax credit to 402,000
famxlles in South Carolina.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest smgle
investment in health care for children since the passage of Medicaid in'1965 -- an unprecedented $24 .
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to -
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v To expand health coverage to uninsured children in South
- Carolina the Balanced Budget prowdes $65 million in 1998 and
$315 million over five years.




Delivering A Balanced Budget with

Real Benefits for Families in South Dakota

- Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, deltvermg the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced -
budget provides real benefits to families who work hard and are.trying to do the best for their kids. .

Te op priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
'LIFELONG LEARNING. The balanced budget includes the largest investment in higher education -
since the G.I. Bill in 1945 -- dehvermg a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship te help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the
first $5,000 of" tumon and fees through- 2002 and to the first $10,000 thereafter.

v 14, 000 students in South Dakota will receive a HOPE
Scholarshlp tax credit of up to $1,500.

v 17,000 students in South Dakota will receive the Llfetlme
Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it

easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for

- children under 17. Take a family with a mother, father, and two kids, with an income of 340,000. In
- 1999, they will receive a child tax credit of $1,000. =~

v The Balanced Budget delivers a child tax credit to 73,000
families in South Dakota.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single .
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v To expand health coverage to unmsured clnldren in South

Dakota the Balanced Budget provides $8 million in 1998 and
$38 million over five years. . .




Delivering A Balanced Budget with
Real Benefits for Families in Tennessee

" Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school

_diploma and a Lifétime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
first $5,000 of tuition and fees through 2002 and to the ﬁrst $10,000 thereafter. :

v | 98,000» students in Tennessee will réceive a HOPE
Scholarship‘tax credit of up to $1,500.

v 119 000 students in Tennessee will receive the Llfetlme
Learmn Tax Credxt '

A SSOO CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN, To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, wzth an income of $ 4 0,000. In
1 999 they will receive a child tax credit of 81, 000 \

v The Balanced Budget dehvers a chlld tax credit to 593 000
famllles in Tennessee. | .

HEALTH CARE FOR UNINSU"RED' CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescnptxon drugs, vision, hearing, and mental health -
coverage now offered at the state level are extended to millions of uninsured children.

v To expand health' coverage to uninsured children in Tennessee
the Balanced Budget provides $67 million in 1998 and $331
million over five years. |




Delivering A Balanced Budget with
Real Benefits for Families in Texas

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a -
generation, plus the largest investments in education and health care in a generation. This balanced
" budget provzdes real benefits to families who work hard and are trying to do the best for their kids.

- Top priority is placed on what all parents want for their kids: good health and a strong education.

"TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.1. Bill in 1945 -- delivering a major victory for parents txymg to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the
first $5 000 of tuition and fees through 2002 and to the first $10, 000 thereafter v

v 387,000 students in ’fexas will recelve a HOPE Scholarshlp
- tax credit of up to $1 500 |
v o 473,000 students in Texas will receive the Llfetlme
Learmn Tax Credlt ‘

. A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it -
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
" children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In
1999, they will receive a child tax credit of $1,000. |

.V The Balanced Budget dehvers a child tax credit to 2,040,000
- families in Texas.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This

investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to mxlhons of uninsured children.

v To expand health coverage to uninsured children in Texas the
~Balanced Budget provides $559 million in 1998 and $2.524.
billion over five years. :




Delivering A Balanced Budget with
Real Benefits for Families in Utah

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year’s budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major-victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and workmg
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. -

v 58_,000 students in Utah will receive a HOPE Scholai'ship
| tax credit of up to $1 500. |
t) 71,000 students in Utah will receive the Llfetlme Learmng
~ Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it .
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In ‘
1999, they will receive a child tax credit of $1, 000

V The B'alanced Budget delivers a child tax credit to 257,000
families in Utah.

HEALTH CARE FOR UNINSURED CHILDREN. -The balanced budget includes the largest single .
investment in-health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This ,
“investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
. coverage now offered at the state level are extended to millions of uninsured children.

¢/ To expand health coverage to uninsured children in Utah the

Balanced Budget prov1des $25 mllllon in 1998 and $124 million
over five years.




Delivering A Balanced Budget with
~ Real Benefits for Families in Vermont

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE '
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school-
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learmng to upgrade their skills. This 20% tax credit will be apphed to the
ﬁrst $5,000 of tumon and fees through 2002 and to the first $10,000 thereafter.

v N 14,000 Studcnts in Vermontwill receive a HOPE
' Scholarship tax credit of up to $1,500. ‘

(4 18 000 students in Vermont will receive the Llfetnne
Learning Tax Credit. ’ '

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with.a mother, father, and two kzds with an income of $40, 000 In
- 1999, they wzll receive a child tax credit of $1; 000

v The Balhnced Budget delivers a child tax credit to 71,000
~ families in Vermont.

" HEALTH CARE FOR UNINSURED CHILDREN: The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 :
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured chlldren

v To expand health coverage to uninsured children in Vermont
the Balanced Budget provides $4 mllllon in 1998 and $21
million over five years.




Delivering A Balanced Budget with
Real Benefits for Families in Virginia

R —

* Building on the success of the 1993 Economic Plan, which President Cltnton and Democrats in
Congress enacted, this year's budget fi nishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE

- LIFELONG LEARNING. The balanced budget includes the largest investment in higher education

- since the G.I. Bill-in' 1945 - delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applled to the
first $5, 000 of tuition and fees through 2002 and to the first $10,000 thereafter. :

v 148,000 students in Vlrgmla will receive a HOPE
| Scholarshlp tax credlt of up to $1 500.

v 181, 000 students in Virginia will receive the Lifetime
B Learning Tax Credit. -

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of 340, 000 In
1999, they will receive a chzld tax credzt of 31,000. .

t/ The Balanced Budget delivers a child tax credit to 636 000 |
famllles in Virginia. »

" HEALTH CARE FOR UNINSURED CHILDREN The balanced budget includes the largest smgle '
. investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 -
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children.

v To expand health coverage to uninsured children in ‘Virginia the
Balanced Budget prov1des $71 mllllon in 1998 and $346 mllllon
over five years.




B Delivering A Balanced Budget with -
- Real Benefits for Families in Washington

Building on the success of the 1 993 Economic Plan, whtch President Clinton and Democrats in
" Congress enacted, this year's budget finishes the job, delivering the.first balanced budget in a
. -generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benef ts to families who work hard and are trymg to do the best for their kids.
Top priority is placed on what all parents want Jor their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE ._AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
‘college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college-as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
- Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applled to the
first $5,000 of tultlon and fees through 2002 and to the first $1 0, OOO thereafter

v 117 000 students in Washmgton wrll receive a HOPE
Scholarship tax credlt of up to $1,500.

v 144,000 students in Washmgton wrll receive the Lifetime
Learnm Tax Credit. -

‘A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN: To help make it
. easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In -
1 999 they will receive a child tax credtt of $ 1, 000 , .

¢/ The Balanced Budget delivers a chlld tax credlt to 586 000
families in Washington.

' HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benéfits -- from checkups to surgery -- that'children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health ‘
coverage now offered at the state level are extended to mllllons of uninsured children..

¢/ To expand health coverage to unmsured children in

Washington the Balanced Budget provides $47 mllhon in 1998
_and $231 million over ﬁve ears.
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Delivering A Balanced Budget with
| - Real Benefits for Families in West Virginia - =

Building on the success of the 1993 Economic Plan, which Preszdent Clinton and Democrats in
Congress enacted, this year’s budget finishes the job, delivering the first balanced budget ina
generation; plus the largest investments in education and health care in a generation. This balanced =~
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE .
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- dehvenng a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
- Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. ' '

v 35,000 students in V\}fest 'Virgi'nia will receivé a HOPE
| Scholarshlp tax credit of up to $1,500.

v 42,000 students in West Vlrgmla w111 recelve the Llfetlme
- Learning Tax Credit. |

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it

- easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
“children under 17. Take a family with a mother, father, and two kzds with an income of $40,000. In
1999, they will receive a child tax credit of $1, 000 . |

v The Balanced Budget delivers a child tax credit to 175,000
~ families in West Virginia.

 HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Meédicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to,
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and‘mental health -
coverage now offered at the state level are extended to millions of uninsured children.

¢ To expand health coverage to uninsured children in West
Virginia the Balanced Budget provides $23 million in 1998 and
$111 million over five years.




Delivering A Balanced Budget with -
‘Real Benefits for Families in Wisconsin

Building on the success of the 1 993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budget ina
generation, plus the largest.investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong education.

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in. higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be apphed to the
first $5 000 of tumon and fees through 2002 and to the first $10,000 thereaﬁer '

| v 127 000 students in Wlsconsm will receive a HOPE
Scholarship tax credit of up to $1,500. |

4 157,000 students in Wlsconsm w111 recelve the Llfetlme
- Learmn Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. - Take a family with a mother, father, and two kids, with an income of $4 0 000. In
1999, they will receive a child tax credit of $1,000. ‘

¢ The Balanced Budget delivers a child tax credlt to 579 000
families in Wisconsin.

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest smgle
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24- .
billion over five years to cover as many as five million children throughout the nation. This
 investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are extended to millions of uninsured children. '

v To expand health coverage to uninsured children in WiSconsin
" the Balanced Budget provides $37 million in 1998 and $191
million over five years.




Delivering A Balanced Budget with
Real Benefits for Families in Wyoming

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in
Congress enacted, this year's budget finishes the job, delivering the first balanced budgetin a .
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to families who work hard and are trying to do the best for their kids.

- Top priority is placed on what all parents want for their kids: good héalth and a strong education.

 TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applled to the
first $5,000 of tultlon and fees through 2002 and to the first $10,000 thereafier. ‘

v 12,000 students in Wyoming will receive a HOPE
| Scholarshlp tax credlt of up to $1,500. '

v 15,000 students in Wyommg w1ll receive the Llfetlme
Learning Tax Credit.

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN To help make it
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17: Take a family with a mother, father, and two kids, w1th an income of $40, 000 In
1 999, they will receive a chtld tax credit of $1,000. )

t/ The Balanced Budget delivers a Chlld tax credlt to 55,000
families in Wyoming. - :

'HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 .
billion over five years to cover as many as five million children throughout the nation. This
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
coverage now offered at the state level are exténded to millions of uninsured children. '

¢ To expand health cQVerage to uninsured children in Wyoming
the Balanced Budget provides $7 million in 1998 and $35
million over five years.




‘Delivering A Balanced Budget with
Real Benefits for American Families

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in

* Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a
generation, plus the largest investments in education and health care in a generation. This balanced
budget provides real benefits to famzlzes who work hard and are trying to do the best for their kids.
Top priority is placed on what all parents want for their kids: good health and a strong educatwn

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE
' LIFELONG LEARNING. The balanced budget inchides the largest investment in higher education -
since the G.L. Bill in 1945 -- delivering a major victory for parents trying to pay for their children’s
college and for working people trying to upgrade their skills. It includes both President Clinton’s
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school
diploma and a Lifetime Leamning Tax Credit for college juniors, seniors, graduate students and working
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the
first $5,000 of tuition and fees through 2002 and to the ﬁrst $10,000 thereafter. . .

v 5,800,000 students will recewe a HOPE Scholarshlp tax
credit of up to $1,500. |
v o 7,100,000 students will recelve the Llfetlme Learmng Tax
| Credit. ‘ ,

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it
 easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for
children under 17. Take a family with a mother, father, and two kids, wn‘h an income of $40,000. In
1999, they wxll receive a child tax credit of $1,000.

¢ The Balanced Budget dellvers a chlld tax credlt to 27 135 000
American famlhes. |

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24
billion over five years to cover as many as five million children throughout the nation. This '
investment guarantees the full range of benefits - from checkups to surgery -- that children need to
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health
~coverage now offered at the state level are extended to millions of uninsured children.

V' The Balanced Budget provides $24 billion to expand health
coverage to uninsured children in the United States.
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~*=+="="" Methodology and Sources of State-by-State Analyses

‘Tuition Tax Credlts

Using a natxonally-representauve sample of postsecondary students and data on Pell Grant rec1plents

an estimate was derived for the proportion of the total national number of recipients of the tax benefit.
Using that ratio, the number of recipients for each State was determined, based on the total number of
recipients estimated by the Treasury Department. Based on Treasury’s estimate of the revenue loss
associated with each of the tax credits, a dollar amount was denved for each State using the same ratio
as the State/national number of beneficiaries. : :

Child Tax Credit

The state-by-state child credit estimates depend on two principai pieces of information. First, using the
Department of Treasury’s individual income tax model, an estimate was generated for the aggregate -
number of taxpayers and children in 1998 that would receive a child credit under the Taxpayer Relief

- Act of 1997. -Second, using U.S. Census Bureau’s March Current Population Survey, tabulations were

made of the number of families thh children in each state with incomes between $15,000 and
$110,000. Families.in this income range from the group prlmanly affected by the child credit in the
recent tax bill. The number of taxpayers with children in each state as a percentage of total taxpayers
with children in the country are used to distribute the aggregate number of taxpayers with chlldren
receiving the child credit across states

Children’s Health Care

Federal children's health allotments: Calculated by the U.S. General Accounting Office using data -
from BLS and the March CPS. Formula: States get a proportion of the full amount based on their
share of the following: 1998-2000: product of the state's proportion of low-income uninsured children
and a gepgraphic cost adjuster; 2002: product of the 75% of the state's proportion of low-income '
uninsured children, 25% of the state's proportion of low-income children, and a geographic cost
adjuster; and for 2002-2007: product of the 50% of the state's proportion of low-mcome uninsured
children, 50% of the state's proportlon of low-mcome chlldren, and a geographlc cost: adjuster
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" PRESIDENT CLINTON DELIVERS THE FIRST BALANCED BUDGET
~IN A GENERATION AND A MAINSTREAM TAX CUT |

- v Roughly $900 Billion in Net 10 Year Deficit Savings.
v Flrst Balanced Budget since 1969. |
- ¢ Largest Investment in ngher Education Since the G.L Bill in 1945:
e $1,500 I—IOPE Scholarshlp to Help. Make Two Years of College Umversally
Available. -
o 20% Tuition Tax Credit for College Juniors, Seniors, Graduate Students
. and Working Americans pursuing Lifelong Learning to upgrade their
. skills. .
v Single Largest"Inves,tment in Health Care for Children Since11965.
v A $500 Per Child Tax Credit for Approximately 27 Million Families.A

¢ Critical Long-Term Entitlement Reforms -- Extends Solvency of Medlcare
- Trust Fund for at Least a Decade.

v Brownfields and Empowerment Zones Tax Incentives to Revitalize Our
" Nation’s Distressed Areas.

v .A § 3 Billion Welfare-to-Work Jobs Initiative Targeted to High‘Poverty Areas.

Treats Legal Immigrants Fairly -- Restones Hea‘lth*und Disabili Beneﬁts.

'FIRST BALANCED BUDGET SINCE 1969

v/ Net savings of roughly $900 bllhon over ten years.

v 1993 Economic Plan has cut the deficit more than-75% from $290 billion in 1992 to $67 billion-
or lower in 1997. This agreement finishes the ]ob -- balances the budget in 2002 and puts
the budget in surplus at least through 2007. -

SINGLE LARGEST INVESTMENT IN HEALTH CARE FOR CHILDREN SINCE THE
PASSAGE OF MEDICAID IN 1965

v An unprecedented $24 billion for chlldren s health care. ,

¢ . Guarantee of meéaningful health coverage mcludmg full range of benefits to as many as 5
million uninsured children. . . :

v Provisions to ensure that states use this mvestment to provide health care coverage to children
who do not currently have health insurance and that there are adequate cost protecnons so that
fam1l1es are not burdened with. excesswe costs so that care is affordable :
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CRITICAL LONG-TERM ENTITLEMENT REFORMS

v Between $400-$450 billion in ten-year Medicare savings.
v Extends the life of the Medicare Trust Fund for at least-a decade.

v Prepares Medicare for the 21st century -- more choice, compentmn improved payment
systems. :

v $4 billion in preventive benefits to fight diseases like breast cancer, diabetes & calon cancer.
¢ $1.5 billion to help pay the premmms of low-lncome Medicare beneficlarles

PROTECTS THE PRESIDENT’S CRITICAL DOMESTIC PRIORITIES. The Budget Agreement,
which will be enacted in the Appropriations bills in the fall, mcludes 99% of total amount of Pre51dent s
S-year Domestlc Discretionary Budget. :

Largest education investment in 30 years.
Pell Grant expansion -- maximum grant increased to $3,000.
New child literacy initiative consistent with President’s America Reads.
Head Start expansion - on track to 1 million children in 2002.
Full funding for President’s training budget, including Job Corps.
President’s FY 98 budget request for EPA Operating Budget
National Park Service full funding for operations budget, plus land acquisition and state
assistance, and Everglades Restoration.
© Superfund -- clean-up of 500 toxic sites in next four years (if policies can be worked out).
COPS -- funding on track to put 100,000 more police officers on streets by 2000, plus full
funding for overall Violent Crime Reduction Trust Fund. ' : v

SN \'\\\‘K‘\’&

MOVES PEOPLE F ROM WELFARE'TO WORK & TREATS LEGAL IMMIGRANTS FAIRLY

v 83 billion to help states and local commumtles move people from welfare to work.
¢ $12 billion to restore both disability and health benefits for 350,000 legal immigrants in
© 2002 who are currently receiving assistance or become disabled, ensuring that they will-not be

turned out of their apartments or nursing homes or otherwise helpless.

¢ Preserves the minimum wage ‘and other labor protections for welfare reclplents moving

' from welfare to work. Does not include the House-passed provision to leave workfare
_ participants unprotected by the

v Fair Labor Standards Act and other employment laws. Protects workers from dlsplacement
by those leaving the welfare rolls, and establishes a strong process for workers to raise
grievances with an independent agency '

On December 15, 1994, President Clinton proposed the Middle Class Bill of Rights, which includeda
8500 Child Tax Credit, an expanded IRA to allow people to withdraw money tax-free and without penalty .
for education, and a tax deduction for post-high school educatzon expenses. Each of the President’s
proposals is mcluded in this budget: ‘

A CHILD TAX CREDIT FOR APPROXIMATELY 27 MILLION FAMILIES.

v  $500 Per Child Tax Credlt for approxnmately 27 mlllmn families with 45 million children under
17. The credit begins to phase out for couples with incomes above $110,000.

" ¢ 13 million children from families with incomes below $30,000 will receive the child tax credit

-- up to 7.5 million* more than would have under the Congressional plans. Families earning
under $30,000 such as 'young teachers, police officers, farmers, and nurses who work hard and play
by the rules will now receive the Child Tax Credit. *Comparison to House passed bill; vs. Senate bill: 5.9 million.



A I BT

Ta

A VICTORY FOR MIDDLE CLASS PARENTS TRYING TO PAY FOR THEIR CHILDREN’S .
- COLLEGE AND FOR WORKING PEOPLE TRYING TO UPGRADE THEIR SKILLS -

v

. 81, 500 HOPE Scholarshlp to make the first two years of college universally avallable The.,r.

ﬁnal agreement includes the President’s initiative to help make the 13th and 14th grades as

“universal as a high school diploma is today. Students will receive a scholarshrp of 100% on the '
 first $1,000 of tuition and fees and 50% on the second $1,000. :

20% Tuition Tax Credit for college juniors, seniors, graduate students and for workmg
Americans pursuing lifelong learning to upgrade their skills. The 20% credit will be
applied to the first $5,000 of qualified education expenses through- 2002,.and to the first
$10,000 thereafter. The President has long understood that the economy is-changing and that
people need the opportunlty to enhance their skills throughout their working lives. This s Wwhy

the President insisted .on the 20% tuition tax-credit that is m the final blll and was a major. -

_1mprovement over the bllls passed by Congress

TAX INCENTIVES TO REVITALIZE OUR NATION’S DISTRESSED URBAN AREAS

Akey component of the President’s tax cutting agenda has been to spur economzc acz‘zvzty in dzss‘ressed
areas of our. nation’s cmes Thzs budget reflects the Preszdent 's'agenda: 7 o

v

A New Tax Cut Plan Helps to Clean’ Up and Redevelop Brownﬁelds The 3-year

" ‘Brownfields tax incentive will reduce the cost of cleaning up thousands of contaminated,
~ abandoned sites in economically distressed areas by permitting clean-up costs to be deducted
- .immediately for tax purposes. This will, in turn, encourage redevelopment of these areas. The
- Treasury Department estimates that this $1.5 billion tax incentive would leverage more than :

36 billion for private sector cleanups nafzanwzde, allowmg redevelopment of 14,000

‘ brownﬁelds

~ New Empowerment Zones (EZs). The budget 1ncludes a second- round of EZs - 15 urban and
5 rural EZs. The new EZs will benefit from a different blend of tax credits from the first-round

communities. For'example, the EZs will be ellglble for the Brownfields tax incentive, specral
expensmg of business assets, and qualrﬁcatlon for pnvate—actrwty bonds:

HELPING MOVE PEOPLE FROM WELFARE TO WORK

v

A Welfare to Work Tax Crednt This provrsron wrll give employers an added incentive to hire |
long-term welfare recipients by provrdmg a credit equal to 35% of the first $10,000 in wages in
the first year of employment; and 50% of the first $10,000 in the second year, paid to new hires
who have received welfare for an extended perlod The credrt is for two years per- worker to
encourage not only hiring but retention. :

$3 Billion to Help Move 1 Million People from Welfare to Work Includes Presrdent‘

proposal to create $3 billion Welfare to Work Jobs Challenge to move long-term ‘welfare
‘recipients into lasting, unsubsidized jobs. These funds can be used for job creation, job
placement and job retention efforts, mcludmg wage subsidies to private employers, and 'other

critical post-employment support services. The Labor Department will provide oversight but -
the dollars will be placed in the hands of the localltles who are on the front lines of the. welfare
reform effort »



The President fought hard to ensure that the Budget Agreement mcludes 324 bzllzon to provzde
* meaningful health care coverage to-as many. as five million of our.nation’s ten million uninsured children. *
This investment includes a meaningfil benefits package, ‘ensures that states use this money to cover
uninsured children and not replace existing publzc or przvate spendzng, and guarantees adequate cost-
. skarmg prot‘ecf:ons for Jamilies. - ,

o 1/ : ‘INVESTS UNPRECEDENTED $24 BILLION FOR UNINSURED CHILDREN. The
. President insisted on mcreasmg the investment for children’s health-from $16 billion to $24
‘bllhon by including revenue from a new tobacco tax. Because of the President’s leadership, this
budget will contain the largest children’s health care budget increase since the enactment of
. Medicaid in.1965. Includmg these additional revenues in the children’s health initiative will not
only further réduce the mimber of uninsured children, but it will also serve as a ﬁnanmal barrier to
help prevent our children from startmg smoklng in the first place :

v ENSURES MEANINGFUL HEALTH CARE COVERAGE WHILE ALLOWING ‘

: - STATES TO DESIGN THEIR OWN BENEFITS PACKAGES. The President fought hard to
ensure that this investment guarantees the full range of benefits -- from checkups to-surgery --

- that children need to grow up strong and healthy. The President also worked to ensure that
prescription drugs, vision, hearing; and mental health coverage now offered at the state level are
‘extended to millions of umnsured chlldren :

v. GIVES STATES THE FLEXIBILITY TO DESIGN BENEFITS THAT MEET THEIR
"~ NEEDS. States will be able to choose from any of four benefits packages: (1) the FEHPB model;
(2).the benefits package of the most popular state HMO; (3) the state. employee plan; and @ the
actuarial equivalent of any of the three stated benefit plans as longas prescription‘drugs, vision,
hearing, and mental health § services now offered in these plans are guaranteed to equal at Ieast 75
: percent of the value of these services. :

N 4 SUPPLEMENTS NOT SUPPLANTS CURRENT HEALTH CARE COVERAGE

' Includes provisions to ensure that states prowde health care coverage to children who do not _

- currently have health insurance. It requires that states maintain their current Medicaid ehglblhty ,
levels of spending to access Federal dollars to ensure that this. 1nvestment is not, used to replace * -
pubhc or private money that already covers chlldren

v ENSURES ADEQUATE COST-SHARING PROTECTIONS The Pre31dent fought to
“ensure that families are-not forced to shoulder excessive costs for their children. The Agreement
guarantees that farmhes undér 150 percent of poverty will: be protected agamst overly burdensome
. cost sharing. : ~



MAIN FEATURES OF THE CHILD TAX CREDIT

Age. Covers chlldren under 17.

' Amount per cluld. $400 in 1998 $500 thereafter

. Income limits. Begins to be phased out for couples makmg over $1 10 000-and. for. one
* parent fam111es making over $75, OOO

. “Stackmg » Child tax credit will-be calculated or “stacked™ before the EITC, and w111

therefore be available for: the up.to 7.5 million children in-working families who have: *

~ incomes below $30 000 and who were demed the Chlld tax credlt under the congressmnal
bills.. - : :

F or famz[tes w:th more than two children — Refundabrhly to cover out—of pocket income
and payroll taxes. Because many large families have little income tax liability, but pay
significant out-of-pocket payroll taxes, the child tax credit for these families is partially
refundable. These families will receive a-child credit for their income taxes plus the extent

- to'which their out~of-pocket (employeé share) payroll taxes exceed their EITC.

Savings Incentive. Taxpayers will be glven the’ opportumty to contnbute $500 each year
to an education Individual Retirement Account (IRA). Earnings would accumuilate tax-free
in the account and nho taxes will be due upon Wlthdrawal for an approved purpose ;

A CHILD TAX CREDIT FOR FAMILIES WHO WORK HARD AND PAY TAXES.

13 million chlldren from famlhes wrth incomes below $30 000 will receive the chlld tax credit

-- up to 7.5 million* more than would have under the Congressional plans. Families making under
$30,000 like young teachers, police officers, farmers, mirses and others who work hard and play by the
rules Wlll now receive the Child Tax Credlt *Companson to House passed bill; vs. Senate brll 5. 9 million. .

Presxdent Clmton worked to ensure that under any final agreement these young parents would
receive a child tax credit to make it easier for them to raise their chlldren

Consider a famzly of “four with two small chzldren the father is a rookie police officer making
$23,000, and the mother has chosen to stay at home. Both congressional bills would have denied
this famzly, and millions of others, the chzld fax credzr Under the final agreemerzt this family wzlf

* recéive a child tax credit of 8675. . ,

Presi‘dent.Clinton"s d Agreexrlent House Bill | Senate Bill
. Proposal 1
Child Tax Credzt for o . R R '
family of rookie police $767 - %675 ; $0 o 50
officer making 823,000 . ‘ ' S




: THE PRESIDENT’S HOPE SCHOLARSHIP AND TUITI()N TAX CREDIT

: From the beginning, promoting expanded educational opportumty has been the centerplece of President
Clinton’s budget and his middle class tax cut-proposal. 'Promoting education is the centerplece of this
final tax cut bill: : :

v,

$1,500 HOPE Scholarshlp to make the ﬂrst two years of college universally available. The
final agreement includes the President’s program to-advance the goal of making the 13th and 14th

- grades as universally available as a high school diploma is today. Students will receive a

scholarship of 100% on the first $1, 000 of tuition: and fees and 50% on the second $1 000.

20% Tultlon Tax Credlt for College Juniors, Semors, Graduate Students and workmg )
Americans pursuing lifelong learning to upgrade their skills. The 20% credit will be apphed
to the first $5,000 of tuition and fees through 2002, and to the first $10,000 thereafter.. The:
President has long understood that the economy is changing and that people must have the
opportunity to enhance their skills throughout their working lives. This is why the President
insisted on the 20% tuition tax credit that is in the ﬁnal bill- and isa major 1mprovernent over the

Congresstonally-passed bills:

4

A SUMMARY OF ADDITIONAL EDUCATION TAX CUTS

Education and Retzrement Savings. Accounts Allows penalty-free IRA withdrawals for - |

undergraduate post-secondary vocational, and graduate education expenses. Additionally, taxpayers
are given the opportunity to deposit $500 into an education IRA Earnings would accumulate tax-free
and no taxes will be due upon wdhdrawal for an approved purpose. : -

Empx’oyer—Prov:ded decatzon Benef‘ ts. Extends Section 127 of the tax code for three years, Wthh

" allows workers to exclude $5, 250 of employer-prov1ded undergraduate educatlon beneﬁts from thelr

taxable 1ncome .

- Student Loan Interest Deduction. Allows a deduction'for up to .$2,500 peryear of interest on’

education loans for expenses of students enrolled at an institution of-higher education. This
deduction will be available even if the taxpayer does.not itemize deductions. :

’
I

Commumty Servzce Loan Forgtveness In most elroumstances, a loan that is forngen is consxdered ‘

income and is therefore taxable. To encourage programs. that offer loan forgiveness to borrowers
who take lower-paying, community-service jobs, the agreement excludes from taxable income both
loan amounts forgiven through programs run by nonprofit tax-exempt charitable or educational
institutions. Currently, the exclusion generally covers only certam forgweness arrangernents between ‘
students and govemment entities. : A '

Repeal Cap on Tax Exempt Bond Issuance by Colleges and Universities. Repea ] the $150 mllhon
bond cap that affects private higher education institutions and certain other charitable institutions.

~ The repeal applies'to tax-exempt bonds issued by these institutions to finance new capltal
vexpendttures :



, Tke Budget ‘Agreement preserves and sfrengthens fhe Medzcare program;, Savmg $115 bzllzon over f ve
years-and extending the life of the Medicare Trust Fund for at least ten years. It modernizes Medicare by
mcludmg new market-oriented reforms that have proved-successful in the private sector plus $4 billion in .
_ néw preventive benefits. As this agreement strengthens and preserves the Medicare program, it also
. creates a Medicare Commission to examine the long-term needs of the program so that Medzcare w:l! be
' prepared for the retirement of the baby boomers '

v

SAVES APPROXIMATELY $1 15 BILLION OVER FIVE YEARS. Includes about

- §1 15 bllllon in savmgs over five years and between $400 -$450 billion over ten years.

EXTENDS THE LIFE OF THE MEDICARE TRUST FUND FOR AT LEAST TEN
YEARS. This agreement will keep Medicare solvent until at least 2007.

| . IMPLEMENTS NEW MARKET ORIENTED REFORMS INCLUDING

o Empowerrng the Secretary of Health and Human Ser\nces to 1mplement competrtlve

' market mechanisms;

‘(2) _ Opening up new options that offer more choice among competmg health plans and

have proven effective in the private sector, including Preferred Provider
‘Organizations (PPOs) and Provider Sponsored Organizations - (PSOs);

'(3) Providing Americans w1th meamngful choices by reformmg annual Medigap )

- enrollment; and
(4)  Building on Medicare’s success in contro]lmg hospital costs, restructurmg the
payment systems for home health, agencres skilled nursing facilities and hospital
- outpatient departments so that rates are set in advance through 2 pI‘OSpeCtlve '
- payment system :

INCLUDES $4 BILLION OVER FIVE YEARS FOR NEW PREVENTIVE
BENEFITS. Expanding coverage for mammograms and colorectal screemng and

. 1mprovmg self-management of diseases hke dlabetes

ENSURES NEW PREMIUM PROTECTIONS FOR LOW-INCOME MEDICARE
BENEFICIARIES. The budget: agreement invests $1. 5 billion over five years to pay the

- premiums for beneficiaries up to 135 percent of poverty. Beneficiaries over 135 percent of

poverty to as hlgh as 175 percent of poverty w1ll get assrstance as well.

TAKES STEPS TO ENSURE THAT VULNERABLE HOSPITALS ARE -
PROTECTED. The Agreement reduces the: Medicare Disproportionate Share Hospltals cut

. from $2 4 bil lron in the Senate—passed b111 to $600 million over ﬁve years

ESTABLISHES A MEDICARE COMMISSION The agreement creates a-17- member

- Medicare Commission which contains eight Democrats and eight Republicans and a Chair

who will be selected jointly by the President and the Congressional leadership. The
Commission will release a report in 1999 and requrre an 11 of 17 majorrty to ensure that its

recommendatlons are brpartlsan


http:require.an
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The Budget Agreement achieved 99% of the President 's budget for non-defense dzscre:zonary spending over
the next 5 years. While priority items are protected, there are 361 billion of savings in non-defense
discretionary outlays over the next 5 years - a 1 0% real cut by 2002. These prmrtttes will be raty" ed in
" the appropriations process under the budget agreement. o

LARGEST INCREASE IN EDUCATION INVESTMENT IN 30 YEARS

- The budget agreement endorsed President: Clmton S overall plan for mvestmg in-education and training --
$63 billion more than the Republican plan.over five years. With the tax cuts for education, this represents
the largest increase in the Federal investment in educatlon in 30 years The agreement spemﬁcally calls for:

4 Increases funding for Head Start to contmue on road to achieve enrollment-of 1 million kids
in 2002. :

v Largest Pell Grant increase in two decades - boosts the maximum 1998 Pell grant from $2, 700
--to0 $3,000, and expands the program to more poor mdependent students.

4 Adopts the Presxdent’s budget request to launch a child hteracy mltlatlve consxstent wnth his
America Reads program. : : A

v Increases fundmg for bllmgual Q7 % mcrease) and lmmlgrant educatmn (50% lnerease)

4 ‘ Includes all of the $579 million increase in fundmg requested by the President in his FY 1998
. budget of $5 3 bllllon for Trammg and Employment Servnces, mcludmg Job Corps

BOLSTERS ENVIRONMENTAL ENFORCEMENT AN D KEY PROGRAMS

v Provides a-9% increase for EPA’s Operatmg program which mcludes research enforcement
state grants and regulatory programs . : -

-V _;- Doubles the pace of Superfund cleanups, if policy details can be worked out

v . Providesa6 percent increase for operatlon of the Natlonal Parks, and a more than doubles
fundmg ($156 mllhon) for Everglades Restoration. -

PUTS MORE POLICE ON THE STREET

v Protects fundlng for the Commumty Oriented Pollcmg Serwces (COPS) mltlatwe, which ‘
should put 100,000 more pohce officers on the street by 2000. , :

URBAN INITIATIVES

v Expansion of Community Development Financial Institution Fund.



THE BROWNFIELDS TAX INCENTIVE WILL REDUCE THE COST OF - -
CLEANING UP THOUSANDS OF CONTAMINATED, ABANDONED SITES IN
ECONOMICALLY DISTRESSED AREAS by permitting clean-up costs to be deducted
immediately for tax purposes. This will, in turn, encourage redevelopmerit of these areas.
The tax incentive will be available for three years. The Treasury Department estimates that
this $1.5 billion tax incentive would leverage more than 36 billion for private sector:
cleanups nationwide, allowing redevelopment of 1 4,000 brownﬁelds

THIS PROPOSAL IS A MAJOR PRIORITY FOR MANY OF AMERICA’S MAYORS.
Chicago Mayor Richard Daley, writing recently on behalf of the U.S. Conference of Mayors,
" urged Ways and Means Chairman Archer to include the President’s Brownfields proposal in

" the tax bill: “Thisisa hlgh prlorlty for communities across the nation.” [Letter to Chmn. Archer,
- 6/11/97) , ,

CREATES NEW EMPOWERMENT ZONES. Under the President s 1993 Empowennent '
Zones and Enterpnse Communities initiative, part1c1pat1ng communities develop a strateg1c
‘plan to.spur economic development, and they receive Federal tax benefits, social service
grants and flexibility in'use of Federal funds in order to put these plans into effect. The EZs

- - and ECs are urban or rural areas with high.poverty and unemployment rates.

. A Strong Start since 1994. The 105 communities selected as EZ/ECs in 1994 amassed
over $8 billion in public-private commitments. In the six urban Empowerment Zones, the
. private sector has made or pledged $2 billion in new investments.
. - A Second Round to Build on Successes. In response, the Pres1dent proposed, and -
. the bill includes, a second round of EZs -- 15"urban and 5 rural EZs: ‘The new EZs.
~ will benéfit from a different blend of tax credits’ from first-round EZs. They will be
eligible for the Brownfields tax meentlve spec1al expensmg of busmess assets, and
qualification for private-activity bonds. ‘ ’ :

- A WELFARE-TO-WORK TAX CREDIT This prov151on wﬂl give employers an added
-~ incentive to hire: long term welfare. remplents by providing a credit equal to 35% of the first .
"$10,000 in wages in the first year of employment, and 50% of the first $10,000 in wages in
the second year, paid to new hires who have received welfare for an extended period. The
credlt is for two years per worker to’ encourage not only hmng, but also retentlon

$3 BILLION TO HELP MOVE 1 MILLION PEOPLE FROM WELFARE TO WORK
- Includes President's proposal to create $3 billion Welfare to Work Jobs Challenge to'move
long-term ‘welfare recipients into lastmg, unsubsidized jobs. These funds can be used for jOb
creation, job placement and job retention efforts, including wage subsidies to private
- .employers, transportation and other critical post-employment support services. The Labor -
Department will provide oversight but the dollars will be placed i in the hands of the locahtles
- who are on the front Imes of the welfare reform effort. .

o PRESERVES THE MINIMUM WAGE AND OTHER LABOR PROTECTIONS FOR

WELFARE RECIPIENTS MOVING FROM WELFARE TO WORK. . Doés not include
the House-passed provision to leave workfare pammpants unprotected by the F a1r Labor
Standards Act and other employment laws. C

-PROTECTS WORKERS FROM I)ISPLACEMEN’I‘ BY THOSE LEAVING THE '
“WELFARE ROLLS, and estabhshes a strong process for workers to ralse grievanees w1th an .’
mdependent agency : Co P ,



' Several provisions in last-year’s welfare reform bill had nothing to do with the goals of welfare

~ reform. The President said so at the time and promised to work fo correct these provisions. That’s

. ‘'why he fought to ensure that any agreement protects the most vulnerable in our soczety T he Preszdent
Jought to better protect : '

_ CHILDREN

v" KEEPING THE MEDICAID GUARANTEE Preserves the Federal guarantee of
Medicaid coverage for the vulnerable populations who depend on it, and contains additional
‘investments to extend coverage to uninsured children. ‘Also ensures that 30,000 disabled
~children losing SSI because of the new tlghter ellglblhty criteria keep- thelr MedlcaId
coverage ' , ,

LEGAL IMMIGRAN TS

v CURRENT RECIPIENTS Restores both- SSI and. Medlcald beneﬁts for 1mm1grants now
receiving assistance, ensuring that they wﬂl not be turned out of their apartments or nursmg
homes or otherwxse left helpless e :

v CURRENT RESIDENTNONRECIP[ENTS; Does lnot_change the rules retroactively.

Immigrants in the country as.of August 22, 1996 but not receiving benefits at that time who - *

subsequently become disabled will also be fully eligible for SSI.and Medicaid benefits. The
budget will restore benefits to over 350,000 legal’ 1mm1grants inFY 2002

v REFUGEES. AND ASYLEES Extends-the SSI and Medlca1d ellglblllty penod for refugees '
and asylees from 5 years after entry (the limit in the welfare bill) to 7 years to give these

. residents more time to naturalize. Adopts Administration proposal to treat-Cuban and Haitian - . -

entrants and Amerasian 1mm1grants as refugees to preserve beneﬁts for these groups that have
endured extraordmary hardsh1ps :

POOR ELDERLY AND DISABLED INCLUDING CITIZENS

I/ RECIPIENTS OF STATE SSI SUPPLEMENTS ‘Does not 1nclude the House- passed
provision that would have repealed the maintenance-of-effort requirement applying to State
supplementation of SSI benefits which would have permitted States to reduce or ellmlnate
beneﬁts to almost 3 nnlhon poor bhnd elderly and dlsabled 1nd1v1duals

PEOPLE WHO WANT TO WORK BUT CAN’T FIND A JOB

v 235,000 MORE WORK SL()TS Last year’s welfare reform bill restrlcted food stamps for ‘
able-bodled childless adults to only 3 out of every 36 months, unless they were working. This
move ignored the fact that finding a job often takes time. The budget bill provides nearly $1°
billion for an estimated 235,000 work slots over'5 years and food stamp benefits to those who -
are willing to worl( but through no fault of their own, have not yet found employment.

v ALLOWS STATES TO EXEMPT UP TO 15 PERCENT OF THE FOOD STAMP 2
RECIPIENTS (70,000 Individuals Monthly) WHO WOULD OTHERWISE BE -
DENIED BENEFITS AS A RESULT OF THE “3IN 36" LIMIT S



President Clinton has achieved a balanced budget agreement that zncludes critical investments in educatzon
health care, and the erivironment while strengthening and’ modernizing Medicare and Medicaid -- just as he
promised last year. This achzevement f nishés the job of balanczng the budget a key priority for the President -
since he took office. :

ONLY FOUR YEARS AGO. In 1993, the President inherited a budget deficit of $290 billion that was

expected to explode to over one-half trillion dollars in 2002, A decade of large deficits had weakened the

foundation of our economy and sapped our power and prestlge abroad Unemployment was 7. 5% in 1992, and
job growth was slugglsh . :

THE PRESIDENT PASSES HIS 1993 ECONOMIC PLAN President Clmton addressed this problem of

- fiscal instability 1mmed1ately on a plédge to-cut the deficit in half. 'Working with Democrats in Congress, he
implemented an‘economic program de51gned to reduce the deficit and to invest in critical priorities, such as
education and training. The 1993 economic plan has exceeded all expectations: the deficit has fallen by
more than 75%, dropping for a likely fifth year in a row to $67 billion or lower in 1997; equipment investment
' .has been the strongest since Kennedy was President, the economy has produced over 12.5 million new _]ObS

: and the unemployment rate thzs year is the lowest in.24 years.

‘THE PRESIDENT ACHIEVES BIPARTISAN AGREEMENT TO FINISH THE JOB. The Pre51dent :
began his second term determined to fulfill his goal of balancing the budget. As we head into the next century,
this bipartisan agreement protects our priorities, solidifies the nation’s economic foundation, restores faith in
our ability to govern ourselves, and bolsters-America’s preeminent position in the world economy. The
balanced budget agreement includes roughly $900 b11110n in 10 year net deﬁc1t savmgs and dellvers the first
balanced budget in‘a generatlon A

1993 - ssi0 | $255
1994 | $32 - | _ 203
1995 | ‘$301 | - gled
1996 | o sog v 8107
1997 1 s37 1 $67
1998 $387 | $90
1999 . | . _$420 | $90_
L2000 | . s415 $83
2001 ' $521 - __ . $53
2002 8576 _$1 Surplus

BUDGET STAYS IN BALANCE. In addition to delivering a balanced budget in 2002, the budget
agreement delivers budget surpluses for each of the second five years of the budget window, 2003-
2007, putting the nation on a solid fiscal path at a critical time as the baby boom generation edges toward

‘retirement.
2003 $5
2004 ~_$20
2005 | - so4
2006 L 830
2007 . - 334

* . Numbers from the budget agreement;' Final‘Budget numbers from reconciliation still being tal]ied:



| How‘Typieal Ainei%iéanFamiliés Will Benefit

" 'Example #1

, Consxder a famlly of four with an 1ncome of $40 000 ayear: The father isa carpenter Who makes $25 000
and the mother works at-a local départment store and makes $15,000.’ They have two children, a son who |
is 14 and a freshman in hlgh school and a daughter em'olled full—tlme n her ﬁrst year at a state: umversuy

Her tumon is $5, 000 a year

~ This farmly beneﬁts from the tax cut in at least twor ways They w1ll réceive a. chlld tax credlt of $500 for
" their son;; plus a HOPE Scholarshlp of $1 500 for thelr daughter In total, they w111 receive a $2 000 tax

~cut..

L Famlly of four w1th two children -
*  aged 14and 18 and $40 000 mcome

‘-Chud'rax Credit for 14 yearold S 8500 T

‘ HOPE Scholarshrp for 18 year old om0 81500

Totaltaxcut o $2,000

B * TaxYear1999

Example #2

C0n51der a famﬂy of thxee maklng $55 000 a year The father has a degree in accountmg and works for a:
local ‘business in the accounting departrnent The mother works part-ume at'the local library.- They have”
~one daughter aged 7. The father would-like to return to schnol to prepare for his CPA éxamination. He is
’ ,gomg to. attend the local hberal -arts college He has s1gned up for two courses with total tuition’ of $4, 000

» Th13 famrly w111 recelve a $500 ch1ld tax credut for therr daughter and an $800 tu1t10n tax credlt to help pay

- for the father’s course work

Tax Cut
] Famﬂy of three w1th one ch11d
aged 7 and $55 000 i 1ncome ‘ ‘
h Child Tax Credit for 7 year old St 500 - b
’ Tultlon tax credit -~ - . oo - 8800

¥ ]axYearl999 V’

Total tax cut o $1,300 L



" Exa'mple' #3 |

Consider a fam1ly of three makmg $80,000 combined. They have a daughter who is 17 years old and is.
trying to decide where to go to college She is leaning towards a private liberal arts school. Her _parents
are staring at tuition payments in. excess of $10, 000 a year for four school years’ and wondermg how they
w111 pay for it. :

Th1s tax cut w1ll help. Their daughter will be el1g1ble for.a $1,500 HOPE Scholarshrp in each of her first
two years incollege. During her j junior and senior years, she w1ll be eligible for a tuition tax credit of

- $1,000. ‘(because four school years fall across five tax years she: w111 be el1g1ble for another $1,000 in the
- fifth year) - l

Year " Tuition Tax Credits
1998 ... . . $1,500 Hope Scholarship..
- 1999 B ~ $1,500 Hope Scholatship
2000 . -$1,000 Tuition Tax Credit
©.2001 $1,000 Tuition Tax Credit -
2002 S $1 000 Tu1t1on Tax Cred1t o
Cumulatlve Tax Cut to Help ‘ o
Pay for Daughter’s Education $6,000
Example #4

A s1ngle mother lives with her six year old daughter in Cahfomla She’s been workmg as a bank teller for
several years and her pay is now $20,000 a year. Working towards becoming a loan officer, she is taking
one course a semester towards a bachelor’s degree. Her tuition is $1,000. This family will receive a $500
child tax credlt for the daughter and a $200 tuition tax credit. :

- Tax Cut
, .Fam1ly of two w1th one child-
aged 6 and $20,000 income:. o
Child Tax Credit for 6 yearold ~ $500
Tuition Tax Credit | 1$200

. Total tax cut:" . A o $700 -

% - Tax Year 1999
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‘Bipartisan Budget Agreement between the President and the Leadership of Congress

_Summary Tables

Description of Agreement by Major Category N
A. Discretionary Programs

B. Mandatory Programs::

Budget Process

Letters pertaining to tax issues
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Bipartisan Budget Agreement between the President and the Leadership of Congress

1. The elements of this Bipartisan Budget Agreement provide for deficit reductlon amounts that are estimated to
result in a Balanced Budget by fiscal year 2002, ‘

2. The Bipartisan Budget Agreement is approved by the President, the Speaker of the House of Representatives, the
Senate Majority Leader, and the Senate Minority Leader. The President and the Congressional leadership agree to
engage in a coordinated effort seeking to enact the Bipartisan Budget Agreement. Their coordinated effort shall
seek to produce support for the Agreement by a majority of Democrats and Republicans in both the House and the

_Senate. This agreement represents commitments to good faith efforts; it does not purport to-amend or suspend
rules of the House or Senate. If bills, resolutions, or conference reports are deemed to be inconsistent, remedial

efforts shall be made by all parties to assure consistency. Such efforts shall include b1part1san Leadersmp
- consultation and concurrence oni iamendments and scheduling as necessary.

3. . Agreed upon budget levels are shown on the tables included in this agreement, including deﬁcn reduction levels,
- major category levels for dxscretflonary, mandatory, and tax and receipt changes.
| |

4, . Discretionary priority spending '&vill be protected by the amounts set forth in this Agreement.

4
5. i Agreed budget process items wil be included in the budget resolution (as- appropnate} and reconcﬂmtlon, and are
set forth in the budget process descnptmn included in this Agreement.

6. An increase in the debt limit sufﬁc1ent to extend the limit at least to December 15, 1999 will be mcluded ina
reconciliation bill carrymg out this Agreement.

7.  Both Houses shall pass the 1998 budget resolution with reconciliation instructions fully reflecting the Bxpartlsan
Budget Agreement. Such budget resolution shall contain 602(a) allocations consistent with this Agreement and
shall instruct appropriate Committees to report, with or without a recommendation, legislation necessary to

implement this Agreement.” Conference reports on the reconciliation bills and appropriations bills that reflect the
Bipartisan Budget Agreement shall be voted in both houses of Congress. ‘

05/16/97 10:55 AM 2
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8.  Itisthe intention of the leaders that Congress shall present the revenue reconciliation bill to the President after the
spending reduction reconciliation bill. This assumes a good faith effort by all parties to enable such a legislative
process to succeed.

9, If during the reconciliation process it is determined that the target of a balanced budget in fiscal year 2002 cannot
be achieved, all parties to the agreement commit to seeking additional savings necessary to achieve balance.

10. To the extent possible, efforts will be exercised to exclude other mandatory savings and appropriations nders
unacceptable to the Congressional Leadership or the Administration, as so identified in official Administration
announcements, letters, Statements of Administration Policy, or other communications.

. mmmn oy

05/16/97 10:55 AM ' o ' 3
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SUMMARY OF DEFICIT REDUCTION IN BUDGET RESOLUTION MARK
(Dollars In billions)

1997 1998 1999 2000 2001 2002 5-Yr Total

 Baseline deficits 8/u.mmmmmmmessosesns 67 89 109 121 95 105
Discretionary: ' " - .

. DEfense.mm.m.........‘.................m... <\ - "3 “10 "18 “18 "28 . "77
Nondefense.......c... R vessurassores ;- -1 3 -8 -17 -32 -61
Mandatory: . o . N
Presidential initiatives...ocisrscsres | — 6 6 . 7 7 6 31
Medicarec L) CUNSASIEEERNINIIARSEIIGE “::: —— "7 "17 ' -23 '29 "40 "‘115
Medicaidnuuoun'u‘ouuuauuuuuouuun . i - nd ) ”2 . -2 —4 -6 . ..14 .
Other mANAAtOrYumsmsssenssissonsons vo- -1 - -6 -14 1 -19 -40
Revenues: ‘ | - ) - -

) Net t-a-x relieﬂounonuuunuu-ouuunuuoo ‘ - ' 7 11 . 22 23 A 21 85 -
Total policy changes......ieesreesessnsae ; S 1 -19 36 - -37 99 ,190'
Dbt SErVIC.uuvemronseensrassasssssasearsrses R 0 -0 2 S -7 -14
Total deficit reduction....c.ereeeeses - 1 -19 . =38 41 -106 - -204.
Resulting deficit/surpluSocumees - 67 90 90 83 53 1

NOTE: Details may not add to totals due to rounding. All totals shown on a unified budget basis. Revenue reduction shown as
positive becsuse it increases the deficlt.

2/ Baseline includes fiscal dividend, CBO revenue update, and assumes discreﬁonary spending increases at the rate of inflation.
Prepared by SBC Majority Staff, 15-May-97
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Long Rang& Summary, 1882-2007 '
{In billlona of dallars)

T Agraement } " Propallons ’ ] Yolals |
: 1987 188 Jepe 200 2004 2002 2003 2004 200 2006 2007 PASO2  'BE-01
Current Servicas Deflell....uvinne 87.2 89.0 1081 1213 845 1048 _ 1032 1086 1333 1278 1170

Discratioiary savings? ’ ‘ ' _
Defenee‘uuunuuuunlunnuuuunu o ) '3.0 ’9‘9 “179 ,‘18‘3 "27.7 ’ '3211 . ‘33&0 ’3410 ’35.0 .3'6*1 ‘78;8 "24?|°
NONAEENS.0tcscnscsstassriisissrinssis = Jd0 - 2% A0 =474 323 3648 399 4268 451 418 842 2228
Subtolal, discretionary savings..... - ~ -40 126 288 357 -699 -688 728 -768 -BOY -B3B 1380 -6199
Mandaloy savings: ) S
Medictre, net.....ccecerinsnns - -6 168 -227 -2860 400 500 60,0 -660 700 740 1180 434D
Medictld, net.....uesisnanens - - -1.5 -24 3.8 8.2 2.4 36 102 120 138 137 855
Other nandatmy ' _ : '
SpEUMLcre rereriiresisssmmraens - - -3 35 46 -148 4.8 40 +1.0 4.0 40 <268 322
10 1617 FR— = 13 =23 109 6.5 4.4 18 32 ALT A8 Ji3 433 282
Subtotal, mandalory savmgs... ...... - 78 238 095 318 654 608 728 B9 879 - 788 1683 -558.9
- Debl senice, net...vwie sroreosnseen = o 08 2.0 3.8 24 8 182 280 328 S4B 138 -1418
Subtotal, savings proposals., ... - .48 -8 €74 211 13286 1418 -183.9 19856 -2006 2000 -31B.9 -1,2214
Domesuch'zﬁauves. ...... s o e 59: 6.1 €7 85 60 &8 70 707 0 10 31.2 65.8
Nattax ed... R e M 113 274 234 205 212 2868 M4 382 414 85.0 248.8

Total CWS. - = 1B, :184 363 412 1083 Q7.8 1284 A5L4 4513 1514 2037 -9057
Resumng deﬁdtlsurp us (-) - 67.2 B(M 89.7 8\. 533 -1 3 - 46 188 238 - -285 44 ' .

paymanh In each year.

' l
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05116197 |

10:47 AM

~.

)
¢

HMOLDTAMIO QAUMOILON.T OO IGT ALY XU

DN

<.,y



Domestic Initiatives and Restorations in Agreement

(in billions of dollars)

‘ ) 5-}?esr'
' 1998 1999 2000 2001 2002 total
Asgistance to immigrants:
Elderly/Disabled ,
~° Medicaid - ‘ 0.4 0.4 0.3 0.3 0.3 1.7
» ~ SSI | 1.7 1.6 16 1.2 1.2 7.5
Disabled kids (SSI only)’ ' P - 01 0.1 - 0.1 0.1 0.1 03
Refugeesfasylees - 0.0 0.0 0.0 0.0 0.0 0.2
Subtotal, immigrants \ 1, 2.2 2.2 2.0 1.7 1.6 . 9.7
: b :
Nutrition assistance: - ' L
Add work slots for 18-50"s BN 0.2 0.2 0.2 0.2 02 .. L0
'15% exemption for 18-50's 0.1 0.1 0.1 0.1 0.1 . 05
Subtotal, nutrition assistance - - 03 0.3 03 0.3 03 1.5
 ‘Welfare to work add to TANF i 0.7 07 1.0 - 0.6 3.0
E ; . |
Subto‘ial, immigrants, nutrition, and work 3.2 3.3 34 24 20 14.2
Children’s Heslth 23 27 312 37 3.9 16.0
Federsal land acquisition & exchange? 0.3 0.2 0.2 0.1 -- 0.7
Environmental reserve 0.2 0.2 0.2 - 02 0.2 1.0
Offset low-income Medicare premiums 0.2 03. 03 03 0.4 1.5 -
Total, Domestic Initis_xt_ives and reétorations 6.3 6.6 7.3 7.0 6.5 336
1/ Medicaid costs reflected in elderly/disabled medicaid line »
2/ Discretionary
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Agreement on Discrstionary Fundlng

& May 97
- {In mitlions oldodars} 1020 AM
AGRYELML
For tunclions speciiied below, Implamenling Balsiation will protectthe function lavels,
EY 1899 FY 1859 £Y 2000 _ _FY 2004 FY 2002
BA CL BA OL BA el THA oL
_1ee Nallonal Defeng o . 263,000 286,823 271,500 168,518 15,387 266,888 281,847 17084 138,810 273,100
1Defanse Macretimary ' we BT, 857 280445 281408 292,803 161,028 295,2_70 AB0, 186 29,7 261484 207889
sl Discralionary 510,857 883,208 832,008 BED.N2Y 537,181 - 5%84,28% 542,032 864,32 561,074 580,738
tected Funciiony: '
. S ! i .
150 - International Pfalss... s _1?,038 18,179 18,601 18,842 ‘ 18,533 18,808 18,348 18.5G 18,218 18,442
300 - Natum Regouvcos and En\d:onmum. remrrvemsseenenmnes 20,807 28,393 22221 21857 21568 21,944 21,185 2182 21,152 21472
. i~
400 - Transpor‘mor S . , ik.gse 382687 14974 38,933 14,788 39,310 15,068 2948 15,347 35,418
%00 -- Educafion, Tséning, Employment end Soclal Services..., 4}3.?21 43185 47015 48,107 47,658  4T,08§ 48,478  42,7R 49,109 48,569
160 — Admintstratieref Justice ZA405 22170 24785 24991 20,87 24006 24094 2560 24875 24713
, . : ) orvrenne .

- Subtotal, Erotecad Functlons . 128,627 144,994 127,807 149,730 126,832 181,121 121470 15324 28,591 152,804
Al OthGlurr.en P, 4?9.830 409,074 405302 4085% 410,584 412 140 414,862 411142 422,483 408,188
. N »! N ansnusa®w s enwrmel IXT) LR LT s 2T ) i @ B W W - 1--000?0‘. PAPERE vesn EL L S AR 1 X 22 T T
al Dmreﬂonm Spmnng.,. ' 526,667 553,268 532,390 569,321 837,183 564,265 542,032  BB4,313 - 561,074 680,733

Anomaliss InoludetAbovs: ‘ il .
Subsidized Houstig (FUACHION 800).cmmne e csonmsuemanemnrnines 5,882 e 8,852 - 12,047 13,295 R 14,504

Fixed Aseels (Up~ronl Funding snd Advance Appropdations): i

50 it Dbfﬂ!‘-&&.m- 2.218 Read - . e wes e - . '.-" ey
250 .- Genersl iclance, Space, and Technofogv............... e 2,735 . e 2,228 - 4,817 -~ 1211 . -
Z70 « Enargy. 110 von 52 . .} - - - n oun
300 Al Eﬂﬁmmn i) i 51 Lo 53‘ et . 455 ow 253 s 54 .-
370 - Cammers and Houslng Credl... v -~ 724 - 551 480 - 375 -
409 -~ Transpornton : . .- - 875 - T4 424 T 208 -
G50 =« HBAMN.. cowimcve s taree it sssonssnsnssommmssssssensrmssrssnssases e e 128 [A - - .- e -
760 - Adminkstaton Of JUSTRE........ccumunmisserpersmssmrarentines 48 - - -
800 -« General 3overnment.. -— 500 ; - o ' e e -
To1al, ADOMIBS s cwersimecsens 8,081 e 45,088 16,085 - 16,288 - 18440
{al Otscrationary Las Anomalise SR 518,798 683,288 317,003 359,021 821,108 584,265 625,737 834,36 534,834 560,788
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Protected Domestic Discretionary Priorities
(Funded at levels proposed in the President’s FY 1998 budget.) |

Department of Commerce
» National Institute of Standards and Technology (NIST)

Department of Education
Education Reform (includes Technology Literacy Challenge Fund)
Bilingual and Immxgrant Education
Pell ($300 increase in 1998 maximum award amount, to $3,000)
. Child literacy initiatives ‘consistent with the goals and the concepts of the President’s America Reads program.

Department of Health and Human Services |
¢ Head Start

. !
Department of the Interior . 1 .

s Nationa] Park Service: Operation of the National Park System Land Acquxsmon and State Assxstance, and Everglades Restorat:on s

~ Fund (including Corps of Engmeeré)
;- Bureau of Indian Affairs, Tribal Pnonty Allocanons

Department of Labor _
‘s Training and Employment Serv1cez{ including Job Corps
T :
Department of Treasury l ‘
'« Community Development Fmanqul Inshtutlon Fund

Environmental Protection Agency
s EPA Operating Program
¢ Superfund appropriations will be at the President’s level if policies can be worked out.

Violent Crime Reduction Trust Fund, including COPS . ‘ N T - '
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Spectrum Auctions
(outlay savings in billions of dollars)

' : , ' 5-Year 10-Year
o , 1998 1999 2000 2001 2002 Savings Savings
Spectrum : - -3 5 -3.5 45 —14 8 -26.3 -323

Note: Esnmates for 1998-»2002 were developed by the Congressxonal Budgct Office (CBO) CBO has not formally provided estimates for

2003-2007. Tentative estimates for 2003-2007 are provided.

Four auction pmposals and a penalty fee are assumed w1th expected reoexpts totalmg $26.3 billion over five years and $32.3 bﬂhon over ten

years (CBO scoring).

1.. Auction of 7 8 Megahertz (MHz) of spectrum cﬁrrentlf,{ allocated to analog broadcasting: Codify current Federal Communications
Commission (FCC) plans to reclaim surplus “analog” broadcast spectrum aﬁer broadcasters have migrated to new digital channels.

2. Auction of 36 MH?z of spectrum currently allocated to television channels 60-69: 24 MHz will b&reserved for public sa.fety uses (c g
police and emergency vehicle communicatidns). ’

3. Broaden and Extend FCC Auction Authority: Expand the FCC’s current authority to aubﬁon'non-broadcast spectrum and extend FCC-
auction authority beyond 1998 when it currently expires. This proposal continues a policy to allocate spectrum via auctions.

4. Auction “Vanity” Toll Free Telephone Ngmber Authorize the FCCto award new generations of toll-free vamty telephone numbers (e.g.,
1-888-BALANCE) through an auction.

5.

Spectrum Penalty: As authorized by current law, a penalty fee would be levied against those entities who received “free” spectrum for

advanced, advertiser-based television services, but failed to utilize it fully.

[ans

05/16/97 10:55 AM : 9



(outlay savings in millions of dollars)

Student Loans

A 5-Year » 10-Year
1998 | 1999 2000 | 2001 | 2002 | Savings | Savings
-241 - 240 - 151 - 81 - 1,050 - 1,763 - 1,996

[Total, Student Loan savings

The Agreement provides for_ outlay savings of $1 763 billiqn over five years aﬁd $1.996 billion over ten years from the student loan programs:
e savings will be achieved without incrcasingj costs, feducing benefits, or limiting access to' loans for students and their families
e savings will be derived as follows: i |
~ (2) $1,000 million over five years from gusk;mty agency reserves

(b) 3603 million over five years, and $606 ‘mﬂhon over ten years, ﬁ'om section 458.

(c) $160 million over five years and $390 rmlhon over ten years &om elunmauon of the Sl 0 per loan fee paid to institutions participating
* in the direct loan program. ‘

.I .
.

o

I v

1
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Civil Service Retirement

(deficit reduction in millions of dollars)

10-Year

C  S5-Year
1998 1999 2000 2001 2002 | Savings | Savings -
Increased Agency Contributions -597 -591 -586 -582 - =577 | -2,933 -2,933
Increased Employee Contributions - -214 -423 =571 -621. -1,829 -1,985

s Increase agency contributions (except Postal Service and D C ) for Civil Service Rcmement System (CSRS) by 1.51 percentage pomts
effecnve October 1, 1997 through September 30, 2002.

. Phase in mcreased employee contributions io 1he Civil Service Retirement System (CSRS) and Federal Employees Retirement System .
(FERS).

¢ Employee contributions would increase 0. 2§ percentage points January 1, 1999; an additional 0.15 percemage points January 1, 2000; and

a final 0.10 percentage points for a total cumulative increase of 0.50 pereentage pomts January 1,2001. Increased contributions remain in

cffcct through December 31, 2002

S
IR

| I
[ -

. Legxslanon provides that agency connibutiéns to FERS would remainuneffec’ced by this change.-

s The! CBO March Baseline is explxcxﬂy assumed for all Civil Service Retirement options, including any potential FEI-IB options.

U.S. Postal Service

(outlay savings in millions of dollars)

¥
‘ .

i
?

‘ 5-Year

lb-Year

- 1998 1999 2000 2001 2002 Savings | Savings
End Transitional Payment for --- -25 -33 -32 -31 -121 -261
Worker's Compensation

s The proposal would repeal the payment to the U.S. Postal Service (USPS) to finance workers compensation benefits for employees
mjured before the USPS was created in 1971. USPS would be required to pay these costs out of the Postal Fund.

05/16/97 10:55 AM
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Veterans Home Loan Benefit Fund

(outlay savings in millions of dollars)

_ - 5-Year | 10-Year
1998 1999 2000 2001 2002 | Savings Savings
Allow VA to use refund offset -90 0 0 0 90 -90

to collect deficiency balances...

0

o This provx’smn would allow VA 1o collect outstanding VA loan guaranty debts by Federal salary offset or Federal income tax offset.
Currently VA is prohibited from using non-VA Federal offsets to satisfy debts unless the debtor consents in wnung, or if a court has
determmed that the debtor is liable to VA for the deficiency.

J

. ’Hns will save the program $90 million in outlays in the first year of implementation.

H
i

o
[
A"

Veterans Compensation Program

(outlay savings in millions of dollars)
! - ~ 5-Year | 10-Year |
: 1998 1999 2000 12001 2002 Savings | Savings
| Round down monthly . -231, -51 -88 ~101 -128 =391 | -1,469
compénsation benefits after 1 -
| applying COLA EE
-

« Authorizes VA to pcrmanently round-down monthly compensation benefit payments to the nearest dollar after applying the annual COLA

in each year, an extension of current law.

» The practice of rounding down monthly bcnefit checks is consistent with all other major pension programs including veterans pensmns

and mlhtary and civilian retirement bcneﬁts

05/16/97 10:55 AM
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Medical Care Cost Recovery

(outlay savings in millions of dollars)

: S-Year | 10-Year

1998 1999 2000 2001 2002 | Savings | Savings

Mandatory Admin. Savings from -118 -123 ~128 -133 -139 -641 -1,427
moving receipts to discretionary ' '

e This proposal allows Medical Care to retmn user fees to offset the cost of care provided in VA facilities. Currently, all receipts in excess

of administrative costs are returned to Treasury. Under this structure, the administrative costs of debt collection are mandatory spending.

- Allowing the discretionary VA Medical Care account to retain all of these receipts and fund the cost of this activity out of its collecnons
willresult in & mandatory savings of $641 mllhon over five years and $1,427 million over ten years.

, Yeterans Pension Program

(outlay savings in millions of dollars)

i 0 o T L 5-Year | 10-Year

1998 1999 2000 | 2001 | 2002 | Savings | Savings |:
Extension of OBRA --- -133 211 -143 ~190 | -677 | -1,866 |
Provisions for VA Pensions : o : :
(SceNote 1) Ry

There are two OBRA savings provisions rclated to the veterans pension program The cvcrwhelmmg majority of the above savings are |
attributed to the $90 benefit limit described below.

s This provxsxon extends the current lumtatxon on YA pension benefits to Medicaid-eligible recipients in nursing homes. Under this

provision veterans get to keep a greater monthly benefit {the $20 VA benefit). The full cost of the beneficiaries® nursing home care would
be paid by the Medicaid program, where costs are shared with the states.

.. . . '
e This provision extends the authorization for VA to match income inforxnaﬁon submitted by beneficiaries with IRS and SSA records.

Note I1: The savings reflected in the table are net of Medicaid costs,

05/16/97 10:55 AM S 13



Veterans Housing Benefit Fund

(outlay savings in millions of dollars)

5-Year

10-Year
. 1958 1999 2000 2001 2002 | Savings | Savings
Extend Loan Asset Sale Authority -5 -5 -5 -5 -5 -25 -50

o This pro\nsmn would extend VA’s authority to guarantee VA securities xssued in the secondary market directly, thereby enhancing their
-~ value,

e To cover obligations of VA’s home loan program, VA secures its direct or “vendee” loans and guarantees the certificates sold to
investors. VA has its own securitization ve&ucle which isspes mulhple—class pass-through securities and is taxed as a Real-Estate
Mortgage Inves‘anent Conduit (REMIC) VA’s REMIC currently carries the full faith and credit of the United States.

S5-Year -

i’ y ; N i 10-Year
| B 1998 | 1999 2000 2001 | 2002 | Savings | Savings
Extend Higher Loans Fees/Resale 11 228 =227 | 0 -224 T a219 ~1.909- -1 «1,993 .
Loss Provisions (CBRA) & increase | - : v :
home loan fees for non-veterans i

l . -
[ .
This 1ncludes two proposals—extend OBRA pxowsxons and increase the fce for non-veterans ﬁnancmg through “vendee” loans. .

o The OBRA ‘provisions permanently extend three provisions that sunset September 30, 19998. This extends VA's authonty to:

1) charge borrowers using VA’'s homc loan guaranty program a 2% instead of a 1.25% fee,
2) charge veterans who use the loan guarantee benefit more than once a funding fee of 3 percent to reduce losses, and’
3) include expected losses on the resale of foreclosed properties.

) Second, this provision increases the fee for non-veterans using VA's vendee loan program to match FHA fees. When VA takes t
possession of properties resulting from defaulted veterans loans, the homes are ultimately sold to the general public VA finances these
properties through its vendee loan program, charging fees that are lower than those offered to veterans, This provision would raise thcse
fees to 2.25% -- the same up-front funding fee that the general publw pays for FHA loans.

05/16/97 10:55 AM : \ 14



FHA Assignment Program

(outlay savings in millions of dollars)

- ' ~ 5-Year 10-Year
1998 1999 | 2000 2001 2002 Savings . | Savings
Extend FHA Assignment -136 | -145 -147 -128 -110 -666 -1,126

» This assumes continuation of current law policy to provide FHA with tools to encourage lenders to forbear for only up to 1 year. This

would improve the targeting and efficiency of HUD’s current program, and allow FHA homeowners experiencing temporary economic
distress to stay in their homes.

o - 1 Vessel Tonnage Duties

~ (outlay savings in millions of dollars)

= . 1i 5-Year |: 10-Year
_ 1998! : 1999 2000 2001 2002 | Savings | Savings
Extend Vessel Tonnage Fees — -49 -49 -497 -49 ' -196 -441]

. Thxs proposal would extend vessel tonnage: duues at their current levels through 2002. These duties, which would otherwise be reduced

after 1998, are collected by the U.S. C\zstoms Service from commercial vessels entering U.S. ports from foreign ports, based on their

cargo-carrymg capacity.

‘

Lease of Exc«l,ss Strategic Petroleum Reserve Capaclty

(outlay savings in millions of dollars}

o 5-Year ° lﬁerar
. ; 1998 1999 2000 2001 2002 Savings Savings
Lease Excess SPR Capacity -—- -1 -2 -4 -6 - -13 -43

o Proposal would lease excess Strategic Petroleum Reserve storage capacity to foreign nations for storage of their crude oil.

~»  Proposal assumes that a total of five million barrels of oil are stored with a fee of $1.20 per Barrel.

05/16/97 10:55 AM
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Unemployment Trust Fund
(outlay savings in millions of dollars)

: 5-Year 10-Year
~ 1998 1999 2000 2001 2002 Savings Savings
Raise UTF Ceilings ——— -~ -200 -208 -216 -624 -624

» Increases the ceilings of the Federal FUTA-funded accounts in the Unemployment Trust Fund to increase trust fund solvency.

. Unemployment Benefits
) f ~ {outlay ;avings in millions of dollars)
4 ., 5-Year | 10-Year
. 1998 1999 2000 2001 2002 | Savings |. Savings
Ul Benefits Integrity -118: & —158 -160- - -162 -165 -763 - -1,658

L

¢ Provides savings in mandatory unemploympnt insurance (UI) bencﬁts due to increased discretionary spend.tng on UI integrity activities
{e. g increased eligibility reviews, tax audlys)

o Assumes President’s Budget requested Ievél of funding for UI integrity ($89 million in 1998) is provided in addition to continuing
integrity activities already funded in the ba%tiUI administrative grants to obtain these savmgs

Z ¥
i .
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VA Medical Care Cost Recovery and SSA User Fees

(in millions of dollars)
' S-Year 10-Year
1998 1999 2000 2001 2002 | Savings Savings
Estimated spending associated with the VA user fee proposal: ,
| BA 604 628 654 681 710 3,277 7,282
OL 544 620 651 678 707 3,200 7,788
Estunated spending assaciated with the SSA user fee proposal:
. BA 35 | 75 80 90 100 380 - 1,065
OL 33 | 73 80 - 89 99 374 - 1,054

The proposals described below are included i i the 1998 Budget and are assumed in the Budgct Agreement.-

V Medlcal Care Cost Reco ees -l {

o 'The 1998 Budget included a proposal to sluﬁ existing offsetting receipts from the mande.tory side to the discretionary side. The -
Agreement assumes that Medical Care: Cost Recovery fees are avmlable to support domestic discretionary spendmg associated with VA
Medical Care. 'i ‘

) The Lshift of the oﬁ‘scmng recexpts ﬁom mahdatory spending to discretionary spending has been incorporated into the Budget Committee's
adjﬂsted baseline. A

i S

SSA Fees Fees :
e The Agreement assumes a proposal to mcrease existing fees to offset SSA-related spending.
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Earned Income Tax Credit
(deficit reduction savings in millions of dollars)

10-Year

5-Year
1998 1999 2000 200_1 2002 Savings Savings
Earned Income Tax Credit .- -13 -36 -37 . -38 -124 -332

) Treasuzy announced e package of legislative initiatives in April concnrrent with the release of an IRS study on EITC noncomphance
levels. Flnal scoring is not available.

¢ Other mutually acceptable EITC reforms targetcd to reducmg noncompliance and fraud may also be considered thhm thcse total savings
targéts,

The Smlth-Hughes Act of 1918

(outlay savings in millions of do]lars)

. “
.

' S-Year

: ' ’ - 10-Year -|:
; 1998 1999 2000 2001 2002 | Savings | Savings
Repeal appropriations under -1 -7 -7 -7 -7 -29 -64
Smith Hug,hes : '

. Ehrmnate the mandatory approprxatxon under the Smith-Hughes Act of 1918 in favor of increased dxscmtxonary spendmg on job training
and vocational education in the Administeation’s GI Bill for Amenca s Workers.

« Eliminating this program would save $29 million over five years and $64 million over ten years,

e Activities funded under the Smith-Hughes Act can be supported by the Department of Education’s vocational education program.

05/16/97 10:55AM ‘ | - 18



Environmental Reserve Fund

(outlay increases in millions of dollars)

o 5-Year 10-Year
L 1998 1999 2000 2001 2002 | Spending | Spending
Orphan share spending 200 200 200 200 200 1,000 2,028 A

portions of financial liability at Superfund sites allocated to non~Federal parties with lnmted or no ability to pay.

Priority Federal Land Acqulsltlons and Exchanges

- (outlay i increases in millions of dollars)

'I

The funds will be reserved for this purpose based on the assumption of a policy agreement on orphan share spending.
N _ | .

The proposal would provide new mandatory spendmg for orphan shares at Superfund hazardous waste cleanup sites. Orphan shares are

A S-Yem- : 10-Year
| 1998 1999 2000 2001 2002 Spending | Spending
Priority Federal Land 300 . 150 150 100 — 700 | 700
Acquis;itions and Exchanges i v

- e Under this proposal, up to $315 million wo

uld be available from the Land and Water Conservatxon Fund (LWCF) to ﬁnahze priority
Federal land exchanges in FY 1998 and FY 1999.

Funding from the LWCF for other high priority Federal land acquisitions and exchanges (totaling $385 mllhon) would be avmlablc in
fiscal years 1999 through 2001.

* The funding will be allocated to function 300 s a reserve fund exclusively for this purpose. L
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Major Mandatory Programs

Medicare
(outlay savings in billions of doilars)

T “ S-Year 10-Year
' _ 1998 1999 2000 2001 | 2002 Savings- Savings
Medicare, net =65 -16.8 -22.7 - -29.0 - -40.0 -115.0 | -4342

b
]

Reduce projected Medicare spending by $1 15 billion over five years. -

Extend solvency of the Part A Trust Fund fmr at least 10 years through a combmancn of sa.vmgs and structural reforms (mcludmg the
home health reallocation). P&

‘ !

Structural reforms will include provisions tcp nge beneficiaries more choices among compctmg hcalth plans, such as provider sponsored
orgamza‘uons and preferred provider orgamranons

TheMedmare program reforms prowdc berleficiaries with comparatwe information about their options, such as now provided Federal
empioyecs and annmtants in the FEHB pméram :

Mamtam the Part B premium at 25 percent | ‘cff program costs and phase in over seven years the inclusion in the calculation of the Part B

premium the portion of home health expendmu'cs reallocated to Part B.-
Reform managed care payment methodology to addrcss geographic disparities.

Reform payment mcthodology by establishing prospective payment systcms for areas such as home health provxders, skilled nursmg
facilities, and outpatient departments.

!

Funding for new health benefits including: (1) expanded mammography coverage; (2) coverage for colorectal screenings; (3) coverage for
dizbetes self-management; and (4) higher payments to providers for preventive vaccinations to the extent it will lead to greater use by
beneficiaries. Invest $4 billion over five years (and $20 billion over ten years) to limit beneficiary copayments for outpatient services,
unless there is a more cost-effective way to provide such services to beneficiaries as mutually agreed.
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Medicaid

‘ (outlay savings in billions of dollars)

5-Year

: ' 10-Year
1998 1999 2000 2001 2002 Savings Savings
Medicaid, net 0.0 -1.5 -2.4 -3.6 -6.2 - -13.6 -65.5

s Include net Medicaid sav,ings of $13.6 billion over five years.

» Net Medicaid savings include a higher match for D.C., an inflation adjustment for programs in Puerto Rico and other territories, Part B
premium interactions, and $1.5 billion to ease the impact of increasing Medicare premiums on low-income beneficiaries.

e The $13.6 billion in Medicaid savings do not reﬂect the health care investments for children’s coverage protecﬁons for lcgal mumgrants '
under welfare reform, or the extension of vetemns Medicaid income protections. - - -

¢ Savings derived from reduced dlspropomonatc share payments and ﬂembmty provisions:

¢ Include provisions to allow States more flexibility in managing the Medicaid program, including repeal of the Boren amendment,
converting current managed care and homefcommumty-based care waiver process to State Plan Amendment, and elimination of
unnecessary edministrative requirements.
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Immigration, Nutrition Assistance and Work

(outlay increases in billions of dollars)

5-Year 10-Year
1998 1999 2000 2001 2002 Spending Spending
Immigrants 2.2 2.1 2.0 1.6 1.6 9.7 16.5
Nutrition Assistance 0.3 0.3 0.3 0.3 03 1.5 - - 3.1
Welfare to Work 0.7 0.7 1.0 0.6 -—-- 3.0 3.0
Total 3.2 33 34 2.5 2.0 14.2 22.5
Immigrants ‘ |

¢ Eligibility for legal mumgrant Restore SSI and Medicaid eligibility for all disabled legal immigrants who are or become disabled and

who entered the U.S. prior to August 23, 1996 Those disabled legal 1mmlgrants who entered the U.S. after August 22, 1996, and are on
the rolls before June 1, 1997 shall not be reinoved

o Refugees and asylees. Lengthen the exemp}non for refugees and asylces from the first 5 years in the country to 7 years in order to provide

881 and Medicaid. -

»

Numtmn Assistance g
' [ -
Red!rect exlsung food stamps employmcnt pnd training funds and add $750 million in new capped mandatory ﬁmdmg to create additional
work slots for individuals subject to thc time limits. .
; * -
e Permit States to exempt 15 percent of the individuals who would lose benefits because of the time limits (beyond the current waiver
policy), at a total cost of $0.5 billion. :

" Welfare to Work
o : » ,
e Add $3.0 billion in capped mandatory spending through 2001 to TANF, ellocated to States through a formula and targeted within a State
to areas with poverty and unemployment rates at least 20 percent higher than the State average. A share of funds would go to -
cities/counties with large poverty populations commensurate with the share of long-term welfare recipients in those jurisdictions. :
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Children’s Health

(outlay increases in billions of dollars)

S-Year 10-Year

1998 1999 2000 |. 2001 2002 | Spending ' Spending’
Children’s Health .23 2.7 32 . 3.7 3.9 16.0 - 389

« Spend $16 billion over five years (to provide up to 5 million additional children with health insurance coverage by 2002)
* The funding could be used for one or both of the following; and for other possibilities if mutually agreeable:

1. Medicaid, including outreach activities to identify and enroll eligible children and providing 12-month continuous eligibility;
and also to restore Medicaid for current disabled children losing SSI because of the new, more strict deﬁmtlon of childhood
eligibility; and :

2 - A program of capped mandatory gffants to States to-finance health insurahce coverage for uninsured children.
s The resources will be used in the most ocst—cffecnve manner possible to expand coverage and services for low-mcome and umnsured
children with a goal of up to 5 mxlhon currently uninsured children being served.
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Budget Process

s Extend discretionary caps to 2002,

« Extend PAYGO to 2002.

Extend and revise discretionary caps for 1998-2002 at agreed levels shown in tables included in tlns agrcemcnt and extend current
law sequester enforcement mechanism.

Within mscrenonary caps, establish separate categories (firewalls) for Defense and Non-Defense Discretionary (NDD) at agreed levels
shown in agreement tables for each year 1698-1999 with associated sequester firewall enforcement as provided in BEA for 1990 93.

--Retain current law on sepa:ate crime cap? (VCRTF) at levels shown in agreement tables-. N

Extend and update special allowance for'outlays; extend existing adjustment for emergencies.

Cap adjustment for exchanges of monctafy assets, such as New Arrangements to Bormw, and for mternatxonal organization arrears.

¢ Revise the asset sales rule, which prolnblts scormg the proceeds of asset sales, to score if net present value of all associated cash flows
would not mm'ease the deﬁcxt scoring, if allpwcd based on cash effect, not NPV,

e The Superfund tax shall not be used as a mv]enue offset

s Reduce paygo balances to zero, mcludmg th;ose derived from budget agreement. -

e Provide for debt limit increase sufficient to extend limit to December 15, 1999.
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Congress-of the Wnited SHtates

Thlaghington, BL 20515
May 15, 1697 -

The Honorable William J. Clinton
President of the United States

» The White House
1600 Pennsylvania Avenue, N W.
Washington, D.C. 20515

e a2t w TR

Dear Mr. President:

We would like to take this opportunity to confirm important aspects of the Balanced Budget
Agreement. It was agreed that the net tax cut shall be $85 billion through 2002 and not more than $250
billion through 2007. We beliets thesé levels provideceniough room for important reforms, including
broad-based permanent capital gains tax ze&uctxons, significant death tax relief, $500 per child tax credit,
and expansion of IRAs.. : .

In the course of &rafbng the legxslahon to unplement the laalanced lmdgc{: plan, there are some
additional areas that we want to be sure the committees of ]uns&xctxon consider. Spec;.ﬁcaﬂy, it was agree(l

that the paclzage must include tax relief of mughly $35 billion over five years for Pos{—seconda_ry education, -

mcluclmg a deduction and a tax credit. We believe this package should be consistent with the objectives put
forward in the HOPE scholarship and tuition tax proposals contained in the Administration’s FY 1998
budget to assist middle-class parents.

Additionally, the House and Senate Leadership will seek to mclu&e various proposzls in the
Administration's FY 1998 budgct (e.g., the welfaxe-to-work tax credit, capital gains tax relief for home
 sales, the Administration’s EZ/EC proposals, brownfields legislation, FSC software, and tax incentives

designed to spux economic growdx in the District of Columbia), as well as various pemling congressional
_ tax pxoposals .

In this context, it should be noted tl:\at the ’cax-wntmg commiittees will be requcd to balance the
interests and desires of many partiesin cra&mg tax legxslahon mthm t}:e context of the net tax reduction
goa.!s which have been a&opted wlule at ﬂae same hme Frotectmg the mtexests of taxpayexs generaﬂy

We staml to work th}x you toward t}xese ends T han}z you very much for your cooperation,

s
" Newt Gingsch " Trent Lott

- Speaker ‘ S . o ) Senate Majority Lcadcr

. mm?tnonntcmormn 2: ;
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May 13, 1997

Mr. Erskine Bowles
Chief of Staff to

the President

The White House _
Washington, D.C. 20502

Dear Mr. Bowles

We are writing to express ous desire for continued cooperation between Con_gressional staff and the
staff of the various Administration agencies &uring the de’v‘elopment of the current budget agreement.

Much of the most difficult work in connection with the budget agreement will involve the
devebpment of the revenue provisions that will sahs{v the parameters of the agreement. Hutonca.uv. the
staff of the Joint Committee on Taxation has provzded technical leyal and quantitative support to the
House and Senate. The Budget Act requires the use of Joint Committee on Taxation revenue estimiates.
Ken Kies and his staff are committed to facxlxtatxng our work on the tax provisions of this budget
agreement. You can be assured that t}xev will cooperate with Administration countcrparts in receiving
Administration mput as they carry out theu’ :tatntcrv responsd)dxtxes

The revenue estimatinyg staffs of the Joint Committee on Taxation and the COffice of Tax Analysis
- at Treasury have a long lnstcw of cooperation and commumcatnon amony analysta [t is our
unJerst.mchng that steps have alreac]v been talzen to insure that the cooperative efforts of these two staffs
will he mtensxfxed duxmg the current Ludget process. [t is also our understandmg that the pxofessxonal
staffs at the Office of Tax. Analysis at Treasury and the Joint Committee on Taxation will consu It and
sl:axc information necessary to understand fuﬂy the basis of their revenue estimates and to minimize
revenue estimating differences. The proposal shall not cause costs to explocle,m the outyears.

Now that we have agree& upon the overall parameters of this significant agreement, an inordinate
- number of details concerning apecxfxc provisions must be drafted and analyzed hy the JCT and the
committees of ;unsdxctxon. We look forward to wo:kmg with the Admmxﬁra§0n.

pr 'f ‘ I .
Rincerely,

. Newt Gingricl{ - Trent ot
Speaker o L Senatg Majority Le:;der

M TED I N MELWED S rn s 2 6
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TALKING POINTS ON CBO ANALYSIS OF THE PRESIDENT’S FY 1998 BUDGET
' MARCH 4,1997

, Ye’sferday, CBO clearly certified that the President’s FY 1998 budget balances in §|
~ Syears. (See Table 6 of the CBO document) This is only the second time in 17

years that a budget submitted by a President reaches balance based on both
Administration and Congressional estnmates (The first was President Clinton’s FY 97 -
budget) A

The President Has Fulfilled His Commitment to Present a Budget that Balances Under Both
Administration and CBO Estimates. The bottom line is that CBO certifies that the President’s budget reaches
balance in 2002. So now both the Administration and CBO have concluded that our budget balances in 2002.
The only remaining difference is whether or not we must undertake special measures -- such as a trigger
mechanism to cut mandatory (except Social Security) and discretionary spending -- to achieve that goal.

‘No Special Measures Will Be Necessary if Our Conservative Economic Assumptions Prove to Be Accurate.
We have a strong record on this front. For four years in a row, the deficit has been lower and growth has been
higher than we had predicted. Since we took office, the actual deficit has on average been about $50 billion lower
than we had projected the year before. CBO has been less accurate; they have overestimated the deficit by $59
billion on average. Furthermore, our current assumptions are equally prudent and conservative. QOur estimates of
GDP growth and inflation over the next 5 years are precisely the same as the Blue Chip private-sector consensus.

Even CBO Concedes “Shoht Differences” Account for Almost Entire Gap Between Administration and
CBO Baselines. To quote CBO: “dlthough the Administration’s economic projections are similar to CBO'’s
projections that incorporate the effects of balancing the budget, slight differences in economic outlook essentially
account for the entire $60 billion difference in the baseline projections of the deficit in 2002." [CBO, 3/3/97]

Yester‘déy, CBO Certified That Specia) Measures We Have Identified Would Indeed Bring the Deficit
Down to Zero. If our assumptions do not prove correct, we will pursue an expedited process with Congress to
agrée on how to close any budget gap. If that process breaks down, we have identified contingency measures to
reach balance by 2002. Those measures include the sunsetting of most of our tax provisions in 2001 andan
across-the-board reduction in spending (except Social Security). The discretionary spending reductions would
start in 2001 and the reductions in mandatory programs would begin in 2002. Today’s CBO study shows that
these measures ~- which we believe wil nnecessary -- will work to bring the deficit down to zero.

Look How Far We Have Already Come. Two years ago, the President and Congress were embroiled in a
“budget battle that lasted straight into the next year. And unlike any other year since 1981 when the opposing party
controlled the Congress, the President’s budget has not deemed “dead on arrival.” Now, CBO has certified that
the President’s plan reaches balance by 2002. The President’s 1993 plan made the task of balancing the budget
easier. That year, President Clinton inhcrited a record $290 billion deficit. Four years later, the deficit has been
cut 63% and is a smaller share of GDP than any other major economy in the world. Now, it’s time to finish the
JOb

 We Have Put a Real, Credible Plan on the Table. The President has submitted a balanced budget plan this
year that even CBO certifies as being in balance by 2002. If some in Congress want to criticize that plan, they -
‘have an obligation 1o lay out.a specific aliermnative. They should show how they would pay for-their tax cuts,
what programs they would cut, how much they would invest in education, and how much they would cut
Medicare and Medicaid.



