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Table~. MANDATORY BUDGET PROPOSALS BY PROGRAM 
(In millions of dollars) 

Estimate Total 
1998-20021997 1998 . 1999 2000 2001 2002 

Preserve Medicare ....... : ...;............ : ..................................... . ---4,810 -11,390 -22,150 -27,820 ~4.550 -100,220 
Strengthen Medicaid: 

Savings proposals .......................................................... . 205 -1,597 ---4,059 . -7,313 -9,666 .-22,430 
New initiatives: 

Children's health initiatives ........................................ .. 344 587 ,934 1,362 1,530 4,757 
Welfare reform' proposals ....... : ........ : ............................ .. 39 619 793 975 1,194 1,315 . 4,896 
Effects' of other mandatory proposals .......... " ......... " .. .. 249 629 736 873 1,038 3,525 

.~ 

Subtotal, new initiatives ....................... ,,: ............... : ... . 39 1,212 2,009 2,645 8,429 3,883 13,178 

Net savings, Medicaid .... ; ........... : ............................. ~....... . 'S9 '1,41'1 412 -1,414 -S,884 -6,'188 
. Spectrum: 

Broaden and extend non-broadcast auctions .................. . -1,400 -1,800 -3,800 -4,500 -5,600 
Auctiop analog broadcast .................. : ............... " ............. .. ... *.~ ....... ~ ............. .................... .................. ••• H ••• ·~ ..... -14,800 
Auction 888 phone numbers ...... " ................................... .. -700 ~~ ..~ ............ ~ •••••• u •••••• ................ .............. 
Auction a portion of the broadcast channels 60-69 ..... , ... ........ u ••• ................ .....".......... ......... n" ••• -1,800 -1,700 

-9,252 

-17,100 
-14,800 

-700 
":'3,500 

Suhtotal, Spectrum.......................... : ....................... : ......... .. -2,100 -1,800 -3,800 -6,300 -22,100 -36,100 
Other mandatory: 

Agriculture: 
Amend Welfare Reform Food Stamps provisions ........ 362 836 659 600 405 835 3,335 
Shift fund for Rural America from 2000 to 1998 to 

correct a drafting error .: .." ......... " ........................... .. 25 40 .............. -30 . -25 
Enhance the farm income "safety net" ....................... .. -21 -2 -2 ................. ; ... ;:.. : .. 
Use certain Forest· Service. fees to protect forest . 

ecosystems ............................................... : ................... . 
Have beneficiaries of marketing orde~s pay adminis

trative oosts ................. : ...... : ......................................... . -10 -11 -11 -11 -11 -54 
. . 

Subtotal, Agriculture ................................................... :..... 362 830 686 587 364 799 ·3,266 
Commerce: 

Extend surcharge on patent fees ................................. . -119 -119 -119 -119 -476 
Defense: 

Sell from National Defense Stockpile '..................."".;.. ................ .............. .............. -200· -200 
Education: 

Student loans: 
Re(!uce payments to lenders; restructure guaranty 
. agencies and recover Federal reserves, reduce 

Federal administrative funding, and reduce bor
rower fees ..........................;, .................................... . -340 -1,050 -348 -226 -209 -1,294 -3,127 

Improve third grade literacy ............................... " ... . 31 212 284 331 380 1,238 
Invest in school construction ................................... .. 1,250 1,250 1,250 1,250 ... ; .......... 5,000 
Repeal the mandatory, appropriation under the 

Smith-Hughes Act 0('1918 ........................... : ....... .. "';1 -7 -7 -7 -7 -29 

Subtotal, Education ...................................................... :.... ·-340 230 1,107' 1,301 1.365 -921 3,082 
.Energy: 

Lease excess Strategic petroleum reserve' storage 
space .................................. " ......... " ............................ . .-14 . '-37 -67 -83 -201 

Sell Weeks Island Strategic 'petroleum reserve oil .... .. -1.145 -1.145 
Sell or lease r:l!lval petroleum and oil shale reserves -10 2 2 2 -4 

Subtotal, Energy ..................... : ......................................... . '-24 -35 -65 -1.226 -1.350 
Health and Human Services: . , 

Set annual targets to increase permanent adoptions 
and establish a financial bonus to states for in
creasing adoptions 1 .................................................... .............. ••• H •• •• ••••• ····u··· .. ·· ... 

Permit States to spend HCFA initial survey a!1d cer· 
tification fee (offset under revenue) ......................... . 10 10 10 10 10 5{) 

Establish health insurance for the families of work . 
ers in-between jobs .................................................... . 1,738 2,472 2,688 2.924 ,. ............. ·9.822 

Establish purchasi~g cooperative grants .................... : 25 25 25 25 25 125 
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Table 8-6. MANDATORY BtmGET PROPOSALS BY PROGRAM~ontinued ..~,.(In millions of dollars) ,", 'V:' 

Estimate Total 
-19-9-7--19-9-8--1-99-9--2-0-00---2-0-0-1~-:-2-0-02- 1998-2002 

Expand health coverage for children ............................ 750 750 750 750 750 3,750 

----~------------------------~---------

Subtotal, Health and Human Services ............................ 2,523 3,257 3,473 3,709 785 13,747 

Housing and Urban Development: 


n..:plac~. ~A single family loan limits with conform
109 limIt ..................................................................... .. -206 -226 . -222 -220 -224 -1,098 


Reform FHA single family assignment ........................ -164 -220 -182 -177 -171 -914 

Retain receipts by proposing to lower administrative 


exPenses. for FHA single family assignment (non
paygo) .......................................... , .............................. .. -33 ~o -74 -89 -302 


Undertake FHA portfolio reengineering: 

Paygo ........................................................................... -665 .......................... .. -665 

Non-paygo ................................................................. .. 523 899 864 --888 -1,069 329 


-----------------------------------~-----
Subtotal, Housing and Urban Development ................... . -545 407 400 -1,359 -1,553 -2,650 
Interior: 

Extend and index hard rock mining holding fees on 
public lands ................................................................ . -1 -32 -33 -34 -35 -135 

Establish' hardrock mining royalties on public do
main lands (5 percent on net smelter return) ......... . -42 -35 -35 -175 

Charge sugar assessment fo~ Everglades restoration . -18 -4 -22 
Impose Hetch Hetchy Dam (CA) rental payments ...... -1 -1 -1 -1 -1 -5 
Extend National Park Service fee demonstration au

thority through 2002; make all new receipts avail
able' to parks 2 ............................................................. 

~--------~------~------~------------
Subtotal, Interior ...... "....................................................... -20 -79 -97 -70 -71 -337 A 

~~ ,.

Increase Federal ,Unemployment Trust Fund ceilings 

(net of administrative distribution to the States) .... -200 -200 -200 -600 


Extend the NAFTA Transitional Adjustment Assist
ance program ............................................................. . 26 43 48 50 167 


Move 1 million welfare recipients into jobs by 2000 .. . 600 975 1,000 400 25 3,000 

Reduce unemployment compensation payments from 


increased attention to integrity activities in State 

unemployment insu'rance operations (non-paygo) ... -118 -158 -160 -162 -165 -763 


Improve management of Workers' Compensation ben
efits (non-paygo) .................................................... : .... 4 -20 -41 -49 -44 -150 


--------------~~-----------------------
Subtotal, Labor ................................................................. . 486 823 642 37 -334 1,654 

State: 


Delay foreign service retirement COLA ..................... .. -4 -4 -20 

Transportation: 


Extend vessel tonnage fees ........................................... -62 -62 -62 -62 -248 

Convert Boat Safety State Grant program to .manda

tory ................................ : ............. ,................................ 15 27 35· 35 35 147 

Transform St. Lawrence Seaway Development Cor

. poration into a Performance Based Organization .... ............ 11 12 13 13 13 62 

Decrease Federal-aid highways minimum allocation 15 56 35 ":22 '-82 2 


. Sell Governor's lsland .................................................... .............. .............. -500 -500 

Sell Union Station air rights ......................................... ............ ............ -40 -40 


Subtotal, Transportation .................................................. . 41 33 21 -36 -636 -577 

Treasury: 


Charge vendors for the cost of making payments by 

paper check .................... :...... ....................... ................ .. ......... . -15 -10 -5 -5 -40 


Provide funding for job training assistance for Puerto 

Rico ................... .. ............................................................ .. 67 167 280 424 944 


Subtotal, Treasury .......................................................... .. -15 57 162 281 419 904 

Veterans: 


Move medical care existing colJ{!cti~ns to discre
tionary ........................................................................ . 468 309 356 403 452 1,98P 


I' 
t: 
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Table 8-6. ' MANDATORY BUnGETPROPOSALS BY PROGRAM-Continued 
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Estimate Total 
1998-20021997 1998 1999 2000 2001 2002 

Compensation' and Pensions: 
Extend rounding down for compensation COLA 
Extend income verification of pension' beneficiaries 
Limit pension benefits to Medicaid-eligible bene

ficiari.~ in nursing homes 3,.................................... 

Housing: 
Enable VA to use Federal salary and tax refund 

offset to collect on deficiency balances for de· 
faulted loans guaranteed prior to 1990 ••.•.; .......... . 

. Extend three provisionS that maintain higher loan 
fees and reduce resale losses on foreclosed. prop
erties ....................................................................... . 

Increase fees for non-veterans in the home loan 
program to match FHA ................. ; ....................... . 

Permanently extend loan asset sale enhancement 
authority .............. : ................................................. ,. 

-17 "':38 -60 -76 ":95' -286 
~~ ~.... ...... ............ -10 -23 -36 -51 ~120 


............ .,..506 -516 -530 -541 ":2,093
• ..... o •••• ~ 

-127 ......~,..... : •.•••.••..•...•... : ..•.;;:•..•. : ......••... . -127 

........... u
............. -204 -198 -197 . "-192 . -791 

-25 -26 -26 -26 -27 -130 

-4 -4 -5 -5 -4 -22 

Subtotal, Vete~ans ............................................... ' ............. . 295 . -479 -472 -467 -458 -1,581 
District of Columbia: 

Assume liabilities of the DC pension system .............. . 422 425 451 479 506 2,283 
Receive rei'mbursement from DC pension system as

sets .............................................................................. . -422 -425 . -451 -479 -506 -2,283 

~. .... ~ ...~ ..... a ...Subtotal, District of Columbia .............. ~........... ; .............. . ....".,. ..... ............... ..............". 4. ................. ................... .. ................ 
Environmental Protection Agency: , 

Provide funding for Superfund orphan shares ........... : 142 162 184 .192 . 200'· .880 
Federal Deposit Insurance Corporation: 

Collect state bank exam fees (net of premium reduc· 
tion) ..... ~ ................................... ; ............... , ... , ...... , .......... . -79 -82 . 161 :..; .... ::.... ' ............ : ................ . 

Federal Trade Co'mmission: 
Increase Hart·Scott Rodino merger filing fees ........... . -70 -76 . -70 -70 -70 -350 

Japan-United State Friendship Commission: 
Privatize the Japan/United State Friendship Co~· 

mission .............................. : ........•................... , ........... . 37 .......... : ... ............................. 37 
Office of Personnel Management: 
. Delay civilian retirement COLA .................................. . -274 -281 -289. -297 ..,.305 -1,446 

Increase agency contributions to CSRS (non-paygo) .. . -621 .-604 -588 -577 -567 -2,957 
----------------------~------------------

Subtotal, Office of Personnel Management ...... ; .............. ' -895 -885 -877 -;874 -872 -4,403 

Postal Service: ' 

Repeal Workers' Co~pensation Reimbursement to 
the United States Postal Service: ' 

,Paygo ........................... : ................... : ......................... .. -35 -33 -32 -30 -29 -159 
N<in'-paygo ; ............. : ............ , ................. , ................... .. 35 8 .............. .............. .............. 43 

Subtotal, Postal Serviq'! ................................................... . 
Railroad Retirement Board: 

Conform railroad retirement Social Security equiva· 
lent benefits with Social Security ............................ . 

Social Security A~ministration: 
Amend welfare reform provisions to exempt disabled 

immigrants from Supplemental Security Income 
restrictions and extend eligibility ·for refugees, and 

. asylees ........ , .... , ......................................................... .. 
Test employment strategy for the disabled: 

Paygo ..... : ................................................................... ,. 

•••••••• ho_ ............ -25 -32 -30 -29 -116 

31 46 46 47 47 217 .. 

224 1,707 1,8,24 2,096 1,907· 2,184 9,718 

-4 -4 -4 -3 -3 -18 
Non·paygo ............... ' .. , ...................................... , ....... . -5 7 13 . .-16 
e ------------------------------~----------

Subtotal, test employment strategy for the disabled -4 -9 -3 4 10 -2 

Subtotal, Social Security Administration ........ , ............. .. 224 1,703 1,815 2,093 1,911 2,194 9,716 
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Table 8-6. MANDATORY BUDGET PROPOSALS. BY PROGRAM-Continued 
(In millions of dollars) 

Estimate 
Total 

2002 1998-20021997 1998 1999 2000 2001 

Undistributed Offsetting Receipts: 
Effects of lower pay raise impact on agency payments 

to the civilian service retirement trust fund (non
paygo) ... , ..................................................................... . 436 602 630 664 701 3,033 


Other proposals: 
Other paygo proposals ................................................. :. 1 1 1 1 1 5 

Other non-paygo proposals (largely effects of pay 

raise) ............... : ........................................................... . -10 -35 -48 -156 


Suhtotal, other mandatory outlay proposals •..•....•... ~. 246 5,127 7,219 7,960 5,429 -1,41024,825 
Total, mandatory outlay proposals ....................•.... , .... . 285 134 -5,559 -19,404 -82,575 -G3,843 -121,247 
Non~paygo .......................................................................... . 226 666 611 .-1,127 -1,283 -907 

, Paygo:. 
Mandatory ..................................................................... . 285 -92 .-:s,225 -20,015 -31,448 -62,560 -120,340 
Paygo funding of discretionary spending that re

quires adjusting the discretionary caps (see below)· 971 5,137 6,564 7,195 7,592 27,459 

Total, paygo, proposals ...................................................... . 285 879 -1,088 -13,451, -24,253 -54.968 -92,881 
Paygo funding of (iiscretionary spending funded by: 

governmental receipts that requires adjusting 
the discretionary caps: 
HIlS:. 

Increase spending from Food and Drug Administra
tion user fees ................................:.,.........:.....:............ ' 252 267 282 297 1,335 


Labor: 
Increase spending from alien labor certification fee 25 50 50 50 50 225 ' 

State: 
Increase spending from State immigration, passport 

and other fees ........................................................... .. 506 566 589 595 595 2,851 
Transportation: 

Increase spending from aviation fees .......................... . 198 4,263 5,653 6,263 6,645 23,022. 
National Transportation and Safety Board: 

Increase spending from user fees ................................. '5 6 5 5 5 26 
-------------------------------------~-

Total,paygo funding of discretionary spending funded by 
governmental receipts that requires adjusting the dis
cretionary caps .... : ............................................................. . 971 5,137 6,5647,195 7,592 27,459 

MEMORANDUM 

Welfare Reform proposals included above: 
Medicaid ............................................................................. 
Agriculture: Food Stamps ................................................. 
Social Security Administration: Supplementary Secu~ 

rity Income .......................... :........................................... 

39 
362 

224 

619 
836 

1,707 

793 
659' 

1,824 

975 
600 

2,096 

1,194 
405 

1,907 

1,315 
835 

2,184 

4,896 
3,335 

9,718 
----------------~-----------------------

Total, Welfare Reform proposals .............. :........................ 625 3,162 3,276 3,671 3,506 4,334 17,949 


Note: All 'savings are paygo, unless otherwise stated.' ',' . .' 
1 The budget includes a proposal to pay incentive payments to Stales that increase adoptions from the foster care system. The budget 

assumes iIlcentive payments of up to $108 million over 1999-2002 for these payments. It is anticipated that reduced foster care payments 
would offset the outlays from any incentives paid. . 

2 Also affects Bureau of Land Management, Fish and Wildlife Services. and Forest Service. Current proposal would make available all 
nEW re<:eipts to the collections agency (no net savings). . . 

3 Net Government savings is $300 million less annually because of offsetting costs to. the Medicaid ptogy-am, 
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1 Table 8-7. EFFECT OF PROPOSALS ON RECEIPTS '. ,I (In millions of dollars) 

, Estimate Total, 
1998l 1997 1998 1999 2000 2001 2002 2002

! 

Provide'tax relief and extend expiring provisions: 
Middle Class Bill of Rights: 

Provide tax credit for dependent children ....................... 

. Expand Individual Retirement Acoounts (IRAs) •••.•...••••. 

Provide tax incentive for education and training ............ 


Subtotal, Middle Class Bill of Rights .......................... . 


Provide targeted welfare..to-work tax credit ................... . 

Provide capital gains exclusion on sale of pri,ncipal reai

. dence ... :. ........ __ ._.......................................................... 


. '-718 -9,889 -6,806 -8,552 -10,387 -10,369 -46,003 
.............. -1,454 '-477. -753 -1,157 -1,674 -5,515 

-84 -:4,044 -6,199 -7,848 -8,632 -9,386 -36,109 

-802 -15,387 "':13,482 -17,153 -20,176 -21,429 -87,627 

.............. -68 -137 -163 -122 -61 -551 

-11 ':"'288 -301 "-284 -268 -249' -1,390 
Establish DC ~ incen~ive program ................................................ . -24 -46 -56 -66 -68. -260 
Provide estate tax nllief for smail business ............... ...... . ........... .. -1 -164.. -166 -174 -182 -687 
Provide tax incentives for distressed anlas ..................... '. -40 -424 -500 -502 -469 -410 -2,305 
Provide tax credit for investment in community devel

opment financial institutions (CDFI) ........................... . ........... .. -2 -5 -7 -9 -11 -34 
. Toll statute of limitations for incapacitated taxpayers ... .. .................................................... .. -6 -49 -55 

Allow' Foreign Sales Corporation (FSC) benefits for 
computer software licenses ....... ; ............... ~ ........... : ...... .. 

Extend exdusionfor employer:provided educational as
sistance ......................................................................... :.. 

Extend R&E tax credit ...................................... :............... 
Extend orphan drug tax credit ........................................~ 

-82 
.,430 

'-8 
Extend work opportunity tax credit ................................ : ... : ......... . 
Extend' deduction for contributions of appreciated stock ............ .. 

.." Extend and modify Puerto Rico economic·activity tax 
credit ............................................................................................ .. 

Subtotal, Provide tax relief and extend expiring 
provisions' ........ ; ..................................................... : .. . 

'. . 
Eliminate unwarranted. benefits and adopt other rev

enue measures: 
Deny interest deduction on certain debt instruments ........ 
Defer original issue discount deduction on convertible 

debt ................................................................................... .. 
Limit dividends-n!ceived deduction (DRD): 

Reduce DRD to 50 percent ............................................... . 
Eliminate DRD for ce$in stock ........... : .. ; ............. : ...... ; .. 
Modify holding period for DRD ..... : ................................. .. 
Interaction ..................................................................... : ... . 

Extend pro·rata disallowance of tax.:exempt interest to all 
corporations ....................................................................... . 

Require average-cost basis lor stocks, sec':1rities, etc. . ...... . 
Require recognition of gain on certain stocks, indebted· 

ness and partnership interests ...... , ................................. .. 
Change the treatment of gains and Iosses on extinguish· 

ment· .... : ... : ..... : .......................... : ..: ...... : ............................... .. 
Require reasonable payment assumptions for interest ac· 

cruals on certain debt instruments .... : ............................ . 
Require gain recognition for certain extraordinary divi· 

dends .................... ,....................... .. ........................... . 
. Repeal percentage depletion for non·fuel minerals mined 

on Federal a~d formerly'Federal lands .......................... .. 
Modify loss carryback and carryforward rules ................... . 
Treat certain preferred stock as "boot" ................................ . 
Repeal tax free conversions of large C corporations to S 

corporations 

-90 -100 -110 -120 -130 -550 

-645 -670 -758 -247 ............ .. -2,320. 
-787' -540 -234 -111 -41 -1,713 
-19 -12 -3 -3 -1 -38 

-128 -157 -93 -31 -10 -419 
-34 -38 ........................................ .. -72 

-27 -68 ,...91 -109 -122 -417 

-1,443 -17,924 -16,220 -19,620 -21,911 -22,763 -98,438 

15 52 103 158 213 271 797 

..~.#-.... -... 12 21 32 43 52 160 

.............. 255 339 354 370 387 1,705 
~--.....-.... .. 13 23 36 49 63 184 

............... 36 26 27 28 29 146 

.............. -8 .,..8 -8 -9 -9 -42 

.............. 16 31 45 56 65 213 


.............. 638 601 594 589 589 3,011 


............-.. 38 61 65 71 76 311 


.............. 6 6 6 7 7 
 32 

.............. 79 234 . .288 289 207 1,097 

401 586 6 11 17 23 643 

8 89 . 92 94 96 97 468 
5 144 617 798 690 629 2.87.8· 

25 145 163 172 180 144 804 

12 '26 35 45 119 
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Table 8-7. EFFECT OF PROPOSALS ON RECEIPTS-Continued 
{In millions of dollars} 

Estimate Total 
1998

1997 1998 1999 .2000 2001 '2002 2002 

~~~#.#'".~~.# ••Increase employee contributions to CSRS and FERS ........ ~ ••• ~.~ ••••••• 214 423 571 621 1,829 
Adjust Federal pay raise (receipt effect) ................ : ............ . -164 -216 -213 -212 -212 -1,017 

Subtotal. Oth~r p~visions ................................... , ... ~... 2,417 6,797 8,536 8,611 ' 8,807 8,996 41,747 


Subtotal. Eliminate, unwarranted benefits and 
other provisions that affect receipts .................... . 3,046 10,920 14,859 15,931 16,442 17,890 76,042 

Total'effect of proposals I .....•....._ ...._ ..__.••.........••...... 1,603 -7,004 -1,861 -3,689 -5,469 """'.8'13 -22,896 


(Paygo proposals) I 1,603 -6,890 ";'1,270 -3,605 -5,889 -4,79'1 -21,951-,~. 
• ............~ ... u ..........." ...........~ ••••••••~ ... " ••~,,~ n ~ •• 


._ ••~ ............ u .......... ~ ........... ~.~ .~~.
(Non-Paygo proposals) I -114 -91. -84 -80 -76 -445 

I Net of income offs~ts. 
2 Net of deduc:tibility for income tax purposes. . ' . . 
3The aviation excise taxes are proposed to be reinstated effective Aprill, 1997. In addition, the Administration proposes 

that aviation excise taxes be repealed effective October I, 1998 and rejJlaced with cost-ba~ed user fees. . ." . 

171·723 97 11 



Summary of Budget Savings 

President Clinton has achieved a balanced budget agreement that provides funding for critical investments in 
education, health care, and the environment while strengthening and modernizing Medicare and Medicaid -- just 
as he promised last year. We have cut the deficit 77% -- from $290 billion in 1992 to an expected $67 billion 
this year. This historic achievement will finish the job, giving the American people the first balanced budget in 
a generation, while meeting the President's goals: 

The First Balanced Budget in a Generation. 

Saves over $200 Billion over 5 Years & over $900 Billion over 10 Years. 

Largest Increase in "Education Funding in 30 Years ~ including $35 billion in 

tax cuts to make college more affordable. . 

Entitlement Savings ofNearly a Half Trillion Dollars over 10 Years. 

Strengthens and Modernizes Medicare - extending the life ofthe Trust Fund 

more than a decade through long overdue structural reforms. 

Expanded Health Covera1!e for as many as 5 Million Children. 


BUDGET AGREEMENTSAVINGS 

' 5 Year SavingsAREA 10 Year Savings 
" 1998-2007 1998-2002 

" ($ billion) J$billion) 

Discretionary ~pending 

Defense -77 -247 

Nondefense -61 -273 

Subtotal -138 -520 

Mandatory Spending 

Medicare -115 -434 

Medicaid -14 -66 

Other -40 -60 

Subtotal -168 -560 

Net Interest -14 -142 

Gross Savings -320 -1,221 

Initiatives 

Children's Health 16 39 

14Welfare Reform 23 

Tax Cut 25085 

-204' "Net Savillf:s -906 
" . 
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DEFICIT REDUCTION 


• 	 First balanced budget in a generation. Budget balances by 2002 -- for the first time 
since 1969. 

• 	 Finishes the job. The 1993 Economic Plan has already reduced the deficit 77%, from 
$290 billion in 1992 to an expected $67 billion this year. This budget agreement finishes 
the job, balancing the budget by 2002 -- with $204 billion in net budget savings over the 
next 5 years. 

• 	 Keeps budget balanced through 2007. The agreement will maintain budget balance 
until 2007, and save $906 billion over . the next 10 years. 

CONSERVATIVEASSUMPTIONS 

• 	 Proven record on forecasts. For four years in a row, growth has been higher and the 
deficit has been lower than predicted. For example, CBO predicted growth for 1996 of 
2~0 percent and the Administration predicted 2.2 percent .. Actual growth was 2.4 percent. 
CBO forecast a deficit of$197 billion, and the Administration forecast a deficitof$211 
billion. The actual deficit was $107 billion. 

'. 	 Conservative assumptions. The assumptions used in this agreement are similarly 
conservative. The real growth assumption over the next 5 years (2.2 percent per year), 
for example, is lower than the Blue Chip private sector consensus (2.3 percent). It is 
intended to reflect average growth over different stages of the business cycle. Since 
1973, over several business cycles, growth has averaged 2.6 percent per year. 

• 	 80% of the $225 billion in additional CBO revenue either already assumed or used 
for deficit reduction. The majority of the $225 billion adjustment had already been 
assumed in the budget negotiations. 

DISCRETIONARYSPENDING. 

• 	 Budget agreement achieves 99% of the President's budget for non-defense 
discretionary spending over the next 5 years. $61 billion of savings in non-defense 
discretionary outlays over the next 5 years -- a 10% real cut by 2002. $77 billion of 
savings in defense spending over the next 5 years -- an 11% real cut by 2002. 



, . 

TAX CUTS 

• 	 $85 billion in net tax cuts. $85 billion in net tax cuts over the next 5 years and $250 
billion in net tax cuts over the next 10 years. 

• 	 $3~ billion for the President's education tax proposals. The agreement includes a 
commitment to provide roughly $35 billion over 5 years for post-secondary education, 
including a deduction and tax credit. 

• 	 Other commitments. The agreement commits the House and Senate Leadership to seek 
approval ofvarious proposals, including: 

,-- $500 per child tax credit 
-- The welfare-to-work tax credit 
-- Capital gains tax relief for home sales 
-- The Administration's EZIEC proposals 
-- Tax relief for brownfields legislation 
-- Tax relief for FSC software 
-- Tax incentives to spur DC growth 

ENTITLEMENTSA VINGS 

• 	 Extends life of Medicare Trust Fund for more than a decade. Contains Medicare 
savings of $115 billion over 5 years including payment reductions and long overdue 
'structural reforms, extending the life of the Trust Fund for at least a decade. Helps 
protect the Medicare Part A Trust Fund by reallocating a portion ofhome health care 
costs to Part B and phasing in these costs over 7 years into the Part B premium. 

• 	 Modernizes Medicare. Modernizes Medicare by: 

Increasing the number of health plan options such as preferred provider 
organizations and provider sponsored organizations; 
Implementing a new prospective payment system for skilled nursing home 
facilities, home health, and hospital outpatient departments; and 
Increasing financial incentives for managed care plans in rural communities. 

• 	 New Medicare improvements. Establishing new benefits including: helping detect 
breast cancer, colon cancer, and helping manage diabetes; and reducing excessively high 
outpatient hospital coinsiIrance. 

• 	 Reforms Medicaid while maintaining Federal guarantee. Medicaid savings of$13.6 
billion through reductions in DSH payments and increased state flexibility, while 
maintaining the Federal guarantee. Setting aside $l.5 billion for low-income protections 
to help ease the impact of Medicare premiums. 
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CHILDREN'S HEALTH CARE 

• 	 Invests $16 billion to expand health care coverage to as many as 5 million children 
through one or both of the following: expanding Medicaid coverage by improving 
outreach initiatives and adding new options for coverage and/or a capped mandatory 
grant program. 

EDUCATION 

• 	 Largest increase in education investment in 30 years. 

• 	 Fully Funds Education and Training. Adopts the President'sFY 1998 request for 
discretionary education and training programs. 

• 	 Higher Education Tax Cuts. Provides roughly $35 billion over five years for 
postsecondary education tax cuts consisten~ with the President's HOPE Scholarship and 
tax deduction proposals. . 

• 	 Largest Pell Grant Expansion in Two Decades. Increases the maximum Pell Grant for 
low-income college students to $3,000 -- the largest increase in two decades. Provides a 
$1.7 billion increase in funding -- a 25% increase in FY 1998. 

• 	 America Reads Challenge. Adopts the President's budget request to launch a child 
literacy initiative consistent with his America Reads program. 

WELFARE TO WORK 

• 	 Fully funds the President's welfare-to-work jobs initiative. Adds $3 billion, the full 
amount requested by the President for the Welfare-to-Work Jobs Challenge, to the TANF 
block grant to fund welfare-to-work efforts in high-poverty, high-unemployment areas. 
A share of the funding will go to cities and counties with large numbers of people in 
poverty. 

• 	 Preserves food stamps for people willing to work. Provides $750 million to create 
additional work slots for able-bodied unemployed childless adults subject to the time 
limit on food stamps. Also allows States to exempt a limited'number of persons falling 
into this category who are willing to work but would otherwise be ineligible for food 
. stamps. 

• 	 Welfare-to-work tax credit. The President and the Congressionalleadershi'p have 
agreed to seek a welfare to work tax credit to encourage employers to give welfare 
recipients the chance to work. 
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RESTORING BENEFITS TO LEGAL IMMIGRANTS 

• 	 Benefits for legal immigrants. Restores full SSIand Medicaid benefits for disabled 
legal imrhigrants currently receiving assistance; and for legal immigrants in the country 
prior to August 23, 1996 who are not now receiving benefits but subsequently become 
disabled. 

ENVIRONMENT 

• 	 EPA operations, enforcement, and research. Provides a 9 percent increase, to $3.4 
billion, for EPA's operating program - which finances most ofEPA's research, 
enforcement, and regulatory programs. 

• 	 Doubles the pace of Superfund cleanups. Pending agreement on detailed policies, 
adopts the President's prop()sals for Superfund cleanups ofan additional 500 sites by the 
end of the year 2000. 

• 	 Brownfields initiative. Boosts funding by $75 million in 1998 to provide grants to 
communities for site assessment and development planning and to leverage state, local, 
and private funds to foster redevelopment. 

j 

• 	 National Parks. Provides a 6 percent increase for operation of the National Parks, and 
an ,89 percent increase ($234 million) for Everglades Restoration. 





President Delivers First Balanced Budget Agreement in a Generation 

Historic Agreement Promotes the Country's Values and Priorities 


May 16, 1997 


President Clinton has achieved a balanced budget agreement that promotes our values, providing criticalfunding 
for education, health care, andJhe environment while strengthening and modernizing Medicare and Medicaid 
We have cut the deficit by 77%, from $290 billion in 1992 to roughly $67 billion this year. This historic 
achievement willfinish the job, while meeting the President's goals. 

GOAL: 
tI' 
tI' 

To achieve the first balanced budget in a generation. 
Budget balances by 2002 -- for the first time since 1969. 
Saves over $200 billion ov~r five years and over $900 billion over ten years. 

GOAL: 

tI' 
tI' 
tI' 
tI' 

To ensure that every 8 year-old can read, every 12 year-old can log on 
to the Internet, and every 18 year-old can go to college. 
A child literacy initiative consistent with the President's America Reads challenge to help children learn to 
read well and independently by the end of the third grade. 
Expands Head Start to ·1998 . level in the President's budget, which assumes path to one million kids in 2002. 
Fully funds Technology Literacy Challenge Fund with at least $425 million in FY 98. 
Largest single increase in higher education since the G.I. Bill in 1945. 
Provides largestPell Grant increase in two decades -- four million students could receive a 
grant of up to $3,000, an increase of$300 in the maximum grant. 
$35 billion of tax cuts targeted to higher education to make college m9re affordabl~ for America's families, 
consistent with the President's HOPE Scholarship and tuition tax deduction. 
Adopts President's full training and employment budget, including Job Corps. 

GOAL: Expand health coverage for as litany as 5 million uninsured children. 
) 

tI' Provides $16 billion for children's health care, including Medicaid improvements and investments, 'and/or a 
new capped mandatory grant program that supplements states' efforts to cover uninsured children in 
working families. . 

GOAL: 
tI' 
tI' 

Secure and strengthen Medicare and Medicaid. 
Extends the Medicare Trust Fund at least a decade through long overdue structural reforms. 
Expands coverage of critical preventive treatments of diseases such as diabetes and helps detect breast 
cancer and colon' cancer earlier. 

tI' Preserves the federal Medicaid guarantee of coverage to our nation's most vulnerable people. 

GOAL: 
tI' 

Strengthen environmental protection and enforcement. 
Provides $3.4 billion in 1998 -- a 9% increase over 1997 -- for EPA operations, research, and enforcement 
programs to protect public health from environmental threats. 
Provides funding to cover the expansion of the Brownfield Redevelopment Initiative to help communities 
cleanup and redevelop contaminated areas. 
Likely to double the pace of Superfund cleanups -- 500 additional sites cleaned up by the end of2000. 

GOAL: 
tI' 
tI' 
tI' 
tI' 

Move people from welfare to work and treat legal immigrants fairly. 
A Welfare-to-Work tax credit to help long-term welfare recipients to get jobs. 
Provides funding to preserve food stamp benefits for people willing to work. 
Provi,des $3 billion to states and localities to move recipients in disadvantaged areas into jobs. 
Restores $10 billion in disability and health benefits for legal immigrants. 

GOAL: 
tI' 
tI' 
v' 
v' 

Cut taxes for America's hard working families. 
A Child Tax Credit to make it easier for families to raise their kids .. 
$35 billion of tax cuts targeted to higher education to make college more affordable 
A Welfare-to-Work tax credit to help long-term welfare recipients get jobs. 
Establishes additional Empowerment Zones and Enterprise Communities. 
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. Strong Growth, Strong Exports, Strong Investment, And Low Inflation: 
The Economy Under President Clinton 


October 31, 1997 


TODAY'S GDP DATA SHOW THAT THE AMERICAN ECONOMY CONTINUES TO 

ENJOY STRONG GROWTH WITH LOW INFLATION. OVER THE PAST YEAR, THE 

ECONOMY HAS GROWN AN IMPRESSIVE 4 PERCENT -- BOOSTED BY $125 

BILLION IN NEW EXPORTS. 


• 	 4.0 Percent Growth Over Past Year. Over the past year, the economy grew a 
strong 4 percent -- the fastest rate in nearly a decade. In the third quarter of 
1997, the economy expanded at a 3.5 percent annual rate. And since President 
Clinton took office, growth has averaged 3.0 percent per year -- relative to 1.3 
percent per year under President Bush and 2.4 percent per year during the 
Reagan-Bush years. . 

• 	 Exports Up $125 Billion Over Past Year. Over the past year, exports have 
grown 15 percent thatls $125 billion more in American exports, helping to 
create high-paying American jobs. 

• 	 Investment is Booming. In the third quarter, Investment in business equipment 
rose 22 percent in at an annual rate, after rising 23 percent in the second 
quarter. That's the first time investment has grown by more than 20 percent for 
two quarters in a row in almost 15 years. And since President Clinton has taken 
office, investment has grown more than under any Pr~sident since John F. 
Kennedy. - . ' 

• 	 Private-Sector Growth is Strong. Over the past year, the private sector grew 
an impressive 4.7 percent. This means that since President Clinton took office, 
the private sector of the economy has grown by 3.6 percent per year, compared 
to 3.0 percent under President Reagan and 1.3 percent under President Bush. 

• 	 Inflation Remains Low. Inflation as measured by the GDP price index was 1.9 
percent over the past year, down from 2.4 percent during the previous 12-month 
period. 

IN RECENT WEEKS, WE HAVE HAD MORE GOOD NEWS FOR THE AMERICAN 
ECONOMY: 

•• 
• Since President Clinton took office, the deficit has been cut from $290 

billion to $23 billion -- a 92% drop. 
The Homeownership rate hit its highest level in American history. 
The econo'my has now produced over 13 million new jobs and the 
unemployment rate is below 5% for the first time in 24 years. All the while, . 
inflation remains low and stable. 



EXPERTS AGREE THAT THE AMERICAN ECONOMY IS STRONG 

• 	 Alan Greenspan, 7/22/97: "The recent performance of the economy, characterized by 
strong growth and low inflation, has been exceptional-- and better than most anticipated." 

• 	 Martin Zimmerman: Chie/Economist, Ford Motor Co.: "The U.S. economy is in 
remarkable shape." [Wall Street Journal, October 31,1997] 

• 	 Fortune, 6/9/97: "Business is booming, inflation is falling, jobs are plentiful, and· 
American industry is way out in front. The U.S. economy is stronger than it's ever been 
before." 
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Delivering A Balanced Budget with 

, , Real Benefits' for Families in Alaska ' 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 

Congress enacted, this year's budget finishes the job, delivering theftrst balanced budget in a 

generation, plus the largest investments in education am! health care in a generation. This balanced 

budget provides real benefits 'to families who work hard and are trying to do the best for their kids. 

Top priority is placed on what all parents wantfor their kids: good/,ealtl, and a strong education. 


, 	 , , 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the OJ. Bill in 1945 -- delivering amajor victory for parents trying to pay for their children's 

, college and for working people trying to upgrade ~heir skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make me first two years of college as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be' applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

V" 	 12,000 students in Alaska would receive a HOPE 
Scholarship"tax credit of up to $1,500. ' 

15,000 students in Alaska would receive the Lifeti,me 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes!l $500 per-child tax credit for 
children under 17. Take afamily with a mother, father, and tWo kids, with an income of$40, 000. In 
1999, they will receive a child tax credit of$1,000. 

, V" The Balanced Budget delivers a 'child tax credit to'87,000 
families, in Alaska. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This, 
investment guarantees the full range of benefits -- from'checkups to surgery --' that children need to 
grow up strong and healthy. It ensures that prescripti()h drugs, v'isioh, hearing, and mental health 
coverage now offered at the state h;ivel are extended to millions ofuninsured children. 

" 	 , 

V" 	 To expand health coverage to uninsured children in Alaska the 
Balanced Budget provides $5 million in 1998 and $26 million 
over five years. 



Delivering A Balanced Budget with 

Real Benefits for Families in Arizona, 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in ' 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want/or their kids: good health and a strong education. .. . 	 . 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balance,a budget includes the largest investment in higher education 
since the G.!. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills'. It includes both President Clinton's 

. 	 " 

$1,500 HOPE Scholarship to help make the first two years of college as universal as a highschool . 
diploma and a Lifetime Learning TaX Credit for college juniors, seniors, graduate students and ,:"orking 
Americans pursuing lifelong learning to upgrade their skills: This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the firs~'$lO,OOO thereafter. ' 

112,000 students in Arizona woula receive a HOPE 
Scholarship ta'x credit of up to $1,500. 

V 	 138,000 students in Arizona would receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 

easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 


, children under 17. Take a family with a mother, father, and two kids, with an, income of$40,000. In 

1999, they' will receive a child tax credit of$1,000.· 	 ' 

V' The Balanced Budget d~liver~ a child tax credit to 403,000 
families in Arizona. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investrrient in health care for children since the passage of Medicaid in 1965 -- 'an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -'- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs,vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

V 	 To expand health coverage to uninsured 'children in Arizona the, 
Balanced Budget provides $113 million in 1998 and $518 million 
over five years. 



Delivering A.BalancedBudget with, 

RealBenefits for Families in Arkansas 


. 	 . 
Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 

. Congress enacted, this year's budget finishes the job, delivering th~ first balanced budget in a 
generation,.Jl/:Y.s.the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on whatallparents wantfor their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget inCludes the largest investment in higher education 
since the G.I. Bill in J945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a'high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seriiors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills .. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

tI 	 37,000 students in Arkansas will receive.a HOPE 
Scholarship tax 'credit of up to $1,500. 

44,000 students in Arkans~s will receive the Lifetime 
Learnin2 Tax' Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children; the balanced budget includes a $500 per-child tax credit for 
children under 17: Take afamily with a mother,father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000. 

it' The Balanced Budget delivers a child tax credit to 263,000 
. families in Arkansas. 

. . 

HEALTH CARE FOR UNINSURED CHILDREN.' The balanced budget includes the largest single. 
investment in health care for children since the passage of Medicaid in 1965 ..- an unprecedented $24 
billion over fiVe years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
qoverage now offered at the state level are extended to millions of uninsured children. 

tI .	To expand health coverage to uninsured children in Arkansas 
the Balanced' Budget 'provides $47 million in 1998 and $Z19 
million over· five years. 

, '. 
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Delivering A Balanced Budget with 

Real Benefits for Families. in California 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year '$ budget finishes the job, .delivering the first balanced budgetin a 
generation, plus the largest investments in education and health care in a generation. This balanced ' 
budget provides real-benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want/or their kids: good health and a strong education, 

TUITION TAX CREDITS TO OPEN THE ~OORS OF. COLLEGE AND PROMOTE 
LIFELONG LEARNlNG. The balanced budget includes the largest investment in higher education 

. since the G.!. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
'$1,500 HOPE Scholarship to help make the frr~t two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
. frrst $5,000 oftuiti~n and fees through 2002 and to the first $10,000 thereafter. 

II' 761,000 students in'California will receive a HOPE 
Scholarship tax credit of up to $1,500 •. 

II' 934,000 students in California will receive the Lifetime 
Learning Tax Credit. 

ASSOO CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 

. easier for fainilies to raise their children, the balanced budget includes a $500 per-child tax credit for 
. children under 17. Take a family with a mother, father, and two kids, with an income of$40,000, In 

1999, they will receive a child tax credit 0/$1,000.

, ,. , 

, II' The Balanced Budget delivers a child tax credit to 3,229,000 
families in California. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage ofMedicaid in 1965 -- an unprece4ented $24' 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range ofbenefits -- from checkups to surgery -- that children need to 

. grow up strong and healthy. It ensures.that prescription drugs, vision, hearing, and mental health 
_coverage now offered at the state level are extended to millions ofuninsured children: 

II' To expand health coverage to' uninsured children in California. 
. the Balanced Budget provides $855 million in 1998 and $3.969 

billion over five years. 



Delivering A Balanced Budget with 

Real Benefits for Families in Colorado' 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats· in 
, Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a , 

generation,..]liJJs. the largest invesiments in education and health care in a generation. This balanced 
, budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents wantjor their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% taX credit will be applied to the ' 
first $5,000 oftuition and fees through 2002 and to the first $10,000 thereafter. ,. 

101,000 students in 'Colorado will receive a HOPE 
Scholarsbip tax credit of up to $1,500. 

124,000 students in Colorado will receive the Lifetime 
Learning Tax ,Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CffiLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
childrenunder 11. Take a/arnily with a rnother,/ather, and two kids, with an income 0/$40,000. In 
1999, they will receive a child tax credit 0/$1,000. 

tI The Balanced Budget delivers a child tax credit to 409,000 
families in Colorado. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single, 

investment in health care for children since the passage 'of Medicaid in 1965 -- an unprecedented $24' 

billion over five years to cover as many as five million children throughout the nation. This 

investment guarantees the full range ofbenefits -- from checkups to surgery -- that children need to 

grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health ' 

coverage now offered at the state level are extended to millions ofuninsured children. ' 


V 	 To expand health coverage to uninsured children in Colorado 
the .Balanced Budget provides $43 mill~on ia, 1998 and $206 ' 
million over five years. 



Delivering A Ba~anced Budget with 

Re'al Benefits for Families in Connecticut 


Building on the su~cess ofthe 1993 Economic Plan~ whichP;esident Clinton and Democrats in 

Congress enacted. this year's budget finishes the job, deliverfng the first balanced budget in a 

generation,,.JZ./.JM. the iargest investments in education and health care in a generation. This balanced 


, budget provides real benefits to families who work hard and are trying to do the best/or their kids. 
Top priority is placed on what all parents want/or their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes, the largest investment in higher education 
since the O.I. Bill in 1945 -- delivering a major victory for parents try~ng to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the. 
first $5,000 of tuition and fees through 2002 and to the first $1 0,000 thereafter . 

.. f 

69,000 students in Connecticut will receive a HOPE 

Scholarship tax credit of up to $1,500. 


85,000 students in Connecticut will receive the'Lifetime 
'. Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000. , .. 

t/ The Balanced Budget delivers a child tax credit to 3,62,000 
.. families in Connecticut. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the "largest single .' .' 
. investment in health care for children since the passage ofMedicaid in 1965 -- an unprecedented $24 . 

billion over five years to cover as many as five,million children throughout the nation. This 
. investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 

grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

t/ 	To expand h.ealth coverage to uninsured children in 
Connecticut the Balanced Budget provides $36 million in 1998 
and $175 million over five years. 

http:generation,,.JZ./.JM


Delivering A Balanced Budget with 

. Real Benefits for Families in Delaware 


. Building on the success o/the 1993 Economic Plan, which President Clinton and Democrats in. 
Congress enacted, this year is budget finishes the job, delivering the fir~t balanced budget in a 
generation,..l2iJJJ. the largest investments ineducation and health care in a generation. This balanced 
budget provides real benefits to /amilie~ who work hard and are trying to do the best/or their kids. 
Top priority is placed on what all parents wantfor their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING.. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 -~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It inCludes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school . 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students' and working 

. Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tUition and fees through 2002 and to the first $10,000 thereafter. . 

,. ( 

19,000 students in Delaware will receive a HOPE 
Scholarship tax credit of up to $1,500 • 

• < 

24,000 students in Delaware will receive the Lifetime 
Learning Tax Credit. 

ASSOO CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a/amily with a mother,/ather, and two kids, with an income 0/$40,000. In . 
1999, they will receive a child tiIx credit 0/$1,000. 

t/ The Balanced Budget delivers a child tax credit to. 77,000 
families in Delaware .. 

HEALTH.CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single. 

investment in health care for children since the passage ofMedicaid in 1965 -- an unprecedented $24 . 

billion over five years to cover as many as five million children throughout the nation. This 

investment guarantees the full range of benefits -- from checkUps to surgery -- that children need to 


. grow up strong and healthy; It ensures that prescription drugs, vision, hearing, and mental health 

coverage now offered at the state level' are extended to millions of uninsured children .. 


. 	 . . . . . 

t/ 	 To expand health coverage to uninsured children.in Delaware 
the Balanced Budget provides $8 million in 1998·and $41 
million over. five years. 

http:children.in


,Delivering A Balanced Budget with 

Real Benefits for Families in the District of Columbia. 


Building'on the success ofthe 1993 Economic Plan, 'which President Clinton and Democrats in 
Congress enacted. this year's budget finishes the job, delivering the first balanced budget in a 
generation,.,/2lJJs. the largest investments ineducation and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what allparents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS.OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes·the largest investment in higher education 
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the frrsttwQ years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learnirig to upgrade their skills. This 20% tax credit will be applied to the 
frrst $5,000 of tuition ~d fees through 2002 and to the first $10,000 thereafter. 

34,000 students in the District of Columbia will r:eceive a . 
HOPE Scholarship tax credit of up to $1,500. ' 

42,000 students in the District of Columbia will receive the 
Lifetime Learnin2 Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CIDLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take afamily' with a mother, fa.ther, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000. ' 

V' The Balanced Budget delivers a child tax credit to 43,000 
families in the District of Columbia. 

HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage ofMedicaid in 196~ -- an unprecedented $24 ' 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 

, coverage now offered at the state level are extended to millions ofUninsured children. 

V' 	 To expand health coverage to uninsured children in the .District 
of Columbia the Balanced Budget provides $14 million in 1998 
and $69 million over five years. 
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. Delivering A Balanced Budget with 
'., . 

Real Benefits for Faritilies in Florida 

Building on the success o/the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation,.JliJJJ. the largest investments in education aild health care in a generation. This balanced 
budget provides real benefits to/amilies who work hard and are trying to do the best/or their kids .. 
Top priority is placed on what aU parents wantfortheir kids: good health and a strong education .. 

TUITION TAX CREDITS TO OPEN THE nOOR$OF COLLEGE AND PROMOTE 
LIFELONG LEARNING .. The b~lanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school· 
diploma and a Lifetime Learning Tax Credit for collegej'uniors, seniors, graduate students and working 
Americans pursuing lifelong learningto upgrade their skills. This 20% tax credit will be appli{!d to the . 
first .$5,000 of tuition and fees through 2002 and to the first $10,000 thereafter.· 

V 
.. I 

255,000 students in Florida will receive a HOPE 
Scholarship tax c·redit of up to $1,500. .. 

V 311,000 students in Florida will receive the Lifetime 
. Learning Tax ·Credit. 

. " . 

A $500 CmLI> TAX CREDITTO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for. 
children under 17. Takea/amily with a mother,/ather, and two kids, with an income 0/$40,000. In 
1999, they will receive a child tax credit 0/$1,000. 

V The Balanced Budget delivers a child tax credit to 1,333~OOO 
.. families in Florida. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for· children since the passage ofMedicaid in 1965 -- ail unprecedented $24 . 
billion over five years to cover as many as five million children throughout the nation. This . 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescnption drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions 'of uninsured children . 

.i/ To expand healthcoverage to uninsured children in Florida the 
., Balanced Budget provides $279 million in 1998 and $1.304 . 
. billion over five years. 



'. , 

D,elivering A Balanc'ed Budget with. 
Real Benefits for Families in Georgia 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in " 
Congress enacted, this year's 'budget finishes the job, ,delivering the first balanced budget in a . 
generation • ..u./.Yl. the largest investments in education and health care in a genertition. This balanced 
budge/provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed.on what. all parents wantfo~ their kids: good health and a ~trong education. ," 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
, LIFELONG LEARNING. The balanced budget includes the largest investment in higher education' 
since the OJ. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege' as universal as a high school 

'diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This.20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 the~eafter.' ' 

, 	 .,1 

122,000 students in'Georgia will receive a HOPE 
Scholarship, tax credit of up to $1,500. 

149,000 students in Georgia will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 

easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 


" children under 17. Take afamily with amother,father~ and two kids. with an income of$40,000. , In 

1999, they will receive a child tdx credit of$l;OOO. 

t/ ' The Balan,ced Budget delivers a c~ild tax credit to 847,000' 
families 'in Georgia. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965.,.-an unprecedented $24 ' 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state le"el are extended to millions of uninsured children. 

t/ 	To expand health coverage to uninsured children'in Georgia the 
Balanced 'Budget provides $127 million in 1998 and $594 million 
over five years. 
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Delivering A Balanced Budget with 
.' Real Benefits· for Families in Hawaii 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in ." 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what allparents wantfor their kids: good health and a strong education. 

TillTION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I.Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the fIrst two years ofcollege as Universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate studentS and working 

. 	Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
fIrst $5,000 qf tuition and fees through 2002 and to the fIrst $1 O,OOOthereafier. 

V 	 28,000 students inIl~waii will receive a HOPE Scholarship· 
tax credit of up to $1,500. 

35,000 students in Hawaii will receive the Lifetime 
, 	 . 

. Learning Tax Credit. 

A 5500 CIDLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help makeit 
easier for families tO'raise their children, the balanced budget includes a $500 per-child tax credit for .' 
chi,1dren.under 17. Take a family with a mother,father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1, 000. . 
, 	 ' ' " 

V The Balanced Budget delivers a child tax cre,dit tol11,000 
families in Hawaii. 

HEALTH CARE FOR UNINSURED CIDLD~N. The balanced budget includes the largest single 
. investment in health care for children since the passage ofMedIcaid in 1965 ~- an unprecedented $24 . 

billion over fIve years to «OVer as many as fIve million.childrenthroughout the nation. This 
investment guarantees the full range of benefIts -- from'checkups to surgery,-- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage· now offered at the state level are extended to millions ofuninsured children. 

V 	 To expand health coverage to uninsured children in Hawaii the 
Balanced Budget provides $11 million in 1998 and $57 million 
over five years. 



Delivering A Balanced Budget with 

Real Benefits for F·amilies in Idaho 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budgetfini~hes the job, delivering the first balanced budget in a 
generation,.J2hJJ.. the largest investments in education and health care in a generation. This balanced 
budgetprovides real benefits tofamilies who work hard and are trying to do the best for their kids. 
Top priority is placed on what allparents want for tlteir kids: good health and astrong education. 

TUITION TAX CREDITS TO OP'EN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.1. Bill in 1945 -- deliveri~g a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. . 

v ·24,000 students in Idaho will receive a HOPE Scholarship 
tax credit of up to $1,500. 

V 29,000 students in Idaho will receive the Lifetime Learning 
. Tax Credit .. 

A $500 CIDLD TAX.CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 

. easier for families to raise their childrell, the balanced budget includes a $500 per-child tax credit for 


children under 17. Take a family with a mother, father, and two kids, with an income of$40,000. In 

,1999, they will receive a child tax credit of$1,000. 

V The Balanced Budget'delivers a child tax credit to 116;000 
families in Idaho. 

HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budget includes the largest single 
investment in health care for chilClren since the passage of Medi4:aid in 1965 -- antinprecedented $24' 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -- from checkups to'surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. '. 

V. 	To expand health coverage to uninsured children in Idaho the 
Balanced Budgetprovides $16 million in1998 and $77 million 
over five years. 



Delivering A Balanced Budget with 

Real Benefits· for Families in Illinois 


Building on the success ofthe 1993 Ec<?nomic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in'a 
generation,,, the largest investments in education ,and health care in a generation; This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids .. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGEAND PROMOTE 
LIFELONG LEARNING. The.balanced budget'includes the largest investment in higher education 
since the ,OJ. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship 'to help make the first two years ofcollege as universal as a high schpol, 
diploma and a Lifetime Learning Tax Credit for college jUniors, seniors, graduate students aild \Vorking 
Americans prirsuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees to/0ugh 2002 an~ to the frrst $10,000 thereafter. . 

V' 	 308,000 students in 'Illinois will receive a HOPE Scholarship 
tax creditof up to $1,500. 

379,000 students in Illinois will receive the Lifetime 
Learning Tax Credit. 

A $500 CIDLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17; Take a family with a mother, father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000. 

V The Balanced Budget delivers a child tax credit ~o 1,163,000 " 
families in Illinois. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage ofMedicaid in 1965 -- an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -- from 'checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 

. coverage now offered at the state level are extended to millions ofuninsured children. 

V 	 To expand health. coverage to uninsured children in Illinois the 
Balanced Budget provides $129 million in 19~8 and' $640 million' 
over five years. 

" .,.' 



Delivering A Balanced Budget wit~ 


Real Benefits ·for Families in Indiana 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generatfon,.I2hIs. the largest investments in education tind health care in a generation .. This balanced 

. budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents wantfor their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.!. Bill in 1945 -- delivering a major victory for parents trying to pay for thei,r children's 
college and for working people trying to upgrade their skills. It inCludes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills.' This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

, t/ 	 119,000 students in'Indiana will receive a HOPE 
Scholarship tax credit of up to $1,500. 

146,000 students in Indiana will receive the, Lifetime 
Learninf! Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it ' 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take afamily with amother, father, and two kids, with an income 0/$40,000. In 
1999, they will receive a child tax credit of$I,OOO. 

t/The Balanced Budget delivers a child tax credit to 650,000 
families ,in Indiana. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage ofMedicaid in 1965 -- an unprecedented $24 ' 

. billiori over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits --.from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended ~o millions of uninsured children. 

t/ 	 To expand health coverage to uninsured children in Indiana the 
Balanced Budget provides $73 million in 1998 and $355 million 
over five years. 



Delivering A Balanced Budget with 

Real Benefits for Fanlilies in Iowa 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation,./2hI.s. the largest investments in education and health care in a generatio/? This balanced 
budget provides real benefits to families who work hard and are trying to do the best/or their kids. 
Top priority is placed on" what all parents want for their kids: good health and a strong education. 

TmTION TAX CREDITS .TO OPENTHE DOORS OF COLLEGE AND PROMOTE 
" 

LIFELONG LEARNING. The balanced budget includes the largest irivestment in higher education 
since the G.!. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the ftrst two years ofcollege as universal as a high s.chool 
diploma and a Lifetime ,Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
ftrst $5,000 of tuition and fees through 2002 and to the ftrst $10,000 thereafter. " . 

v . 	 69,000 students inI~~a will receive a HOPE Scholarship 
tax credit of up to $1,500. 

. 	 . " 

84,000 students in Iowa will receive the Lifetime Learning 
Tax Credit. ' 

A $500 CIDLD TAX CREDIT "TO HELP FAMILIES RAISING CIDLDREN. To help make it 
easier for families to raise'their childfen, the balanced budget iricludes a $500 per-child tax credit for 
children under 17. Take afamily with a mother, father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000. 

. V The Balanced Budget delivers a child tax credit to 31'2,000 
families in Iowa. 

HEALTH CARE FOR UNINSURED ,CmLDREN. The balanced budget includes the largest single 
. investment in heal~ 'care for children sin~e the passage ofMedicaid ,in 1965 -- an unprecedented $24 " " 
billion over ftve years to cover as many as five million children throughout the nation. This 
investment guarantees.the full range ofbeneftts -- from checkups to surg~ry -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 

, coverage now offered at the state level are extended to millions of uninsured children. ' 
, , 

V, 	 To expand health coverage to uninsured children hi Iowa the 
Balanced Budget provides $33 million in 1998 and"$157 million 
over five years. 



D,elivering A Balanced Budget with 

Real Benefits· for Families in Kansas 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in:a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents wantfor tlleir kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.t Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includ~s both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002.and to the first $10,000 ~ereafter. 

fl. 	 70,000 students in Kansas will receive a HOPE Scholarship .. 
tax credit of up to $1,500. 

85,000 students in Kansas will receive the Lifetime 
Learning Tax Credit . 

.. A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with amother, father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1, 000. 

tI' The Balanced Budget delivers a child tax credit to 291,000 
families in Kansas. 

HEALTH CARE FOR UNINSURED CIiILD~N. The balanced'budget inCludes the largest single 
investment in health care'for children, since the passage of Medicaictin 1965 -- an unprecedented $24 ' 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range ofbenefits -- from checkups to surgery -- that children need to 
,grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 

, coverage now offered at the state level are' extended to miliions ofuninsured children. ' " , 

, , 	 ' 

II" 	 T~ expand health coverage to' uninsured children in Kansas ,the 
Balanced B!Jdget provides $31 million ii11998 and $153 million 
over five years. 



Delivering A Balanced Budget with . 

. Real Benefits for Families in Kentucky' " 


Building on the success ofthe 1993 Economic Plan, which President Clinton and l)emocrats in 
Congress enactet!, thisyear's budget finishes the job, delivering the first balanced budget in a 
generation,./2.lJ,M. the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the pest Jor their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX.CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 -- delivering a major victory for pm;-ents trying to pay for their children's 
college and for working People trying'to upgrade their s~lls. ,It includes both President Clinton's 

, $1,500 HOPE Scholarship to help'make the first two years ofcollege as universal as a high school 
, " diploma and a Lifetime Learning TaX Credit for college juniors, seniors, graduate students and working 

, Americans pursuing lifelong learning to. upgrade their skills. This 20% tax credit will be applied to the 
frrst$5,00Q of tuition and fees through 2002 and to the fIrSt $10,000 thereafter. 

V 71,000 students in Kentucky will receive a HOPE 
. Scholarship tax credit of up to $1,500. 

86,000 students in Kentucky will receive the Lifetime 
Learning Tax Credit. 

A 5500 CHILD TAX CREDIT TO HELP FAMILIE~ RAISING CmLDREN. To help make it 
easier for familiesto raise their children, fP,e balanced budget includes a $500 per-child tax credit for 
children under 17. Take afamilywith a mother., father, and two kids, with an income of$40,000. In ' 
1999, they will receive a child tax credit of$1, 000. . 

V 'The Balanced Budget delivers a child tax credit to 423,000 
families in Kentucky.' . 

HEALTil CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage ofMedic8id in i965 -- an unprecedented $24, ' . 
billion oV,er five years to cover as many as five million children throughout the nation. This 
investm~nt guarantees the full range ofbenefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions ofuninsured children. 

t/ 	To expand h~alth coverage to' uninsured children in Kentucky 
the Balanced Budget provides $51 million in 1998 and $247 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in .Louisiana , 

Building on thf/ success ofthe 1993 Economic Plan, whic~ President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, deliyering the first balanced budget in a 
generation,..J2/Jls. the largest investments in education and health care in a generation. This balanced 

. ' 

budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a 'strong educa,tion. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment'in higher education 
since the' G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as,a high school 
diploma and a Lifetime Learniiig Tax Credit for college juniors, seniors, graduate students and working 
Amencans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and tdthe first $10,000 thereafter. ' 

t/ 76,000 students in Louisiana'will receive it HOPE 
Scholarship tax credit of up to $1,500. 

t/ 92,000, students in Louisian~ will receive the Lifetime 
Learnin2 Tax Credit. 

A $500 CIDLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for fainilies to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000. 

. t/' The Balanced Budget delivers a child tax credit to 445,000 
families in Louisiana. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investmen~ in health care for children since the passage ofMedicaid in 1965 -- an unprecedented $24 
billion over five years to cover as many as fIve million children through~ut the nation, This 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to 'millions of uninsured children. 

, :' " ' , 

t/ ,To expand health coverage to uninsured children in LQuisianl\ 

the Balanced Budget provides $102 million in 1998 and $473.' 

million over five.years. 




Delivering A Balanced Budget with 

. Real Benefits for Families in Maine 


Building on the success ofthe 1993 Economic Plan, which President Clinton imd Democrats· in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budgei in a 
generation,.]l./JJ£ the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is plticed on what all parents want/or their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DQORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced buciget includes the largest investment in higher education 
since the G.!. Bill in 1945 -- delivering a major victory for parents trying to pay for their chiidren's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Learning Tax Credit ~or college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuitionand fees through 2002 and to the first $10,000 thereafter. .. 

I 	 . 

23,000 students in Maine will receive a HOPE Scholarship 
tax credit of up to $1,500. 

28,000 students in Maine will receive the Lifetime Learning 
Tax Credit. 

A $500 CIDLD TAX CREDITTO HELP FAMILIES RAISING CIDLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take afamily with a mother, father, and two kids, with an income of$40,OOO. In . 
1999, they will receive a child tax credit of$1,OOO. 

V The Balanced Budget delivers a child tax credit to 142,000 
fainilies in Maine. 

HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budget includes the largest single 
investment in .health care for children since the passage of Medicaid in J 965 -- an unprecedented $24· 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees th~ full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, Vision, hearing, and mental health 

. coverage now offered at tlte state level are extended to millions ofuninsured chlldren. 

V 	 To expand health coverage to uninsured children in Maine the 
Balanced Budget provides $13 million in 1998 and $62 million 
over five years. 



Delivering A Balanced Budget with 
. ". 	 ' ~ 

Real Benefits for Families in Maryland 

Building on "the success 'of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budge! in a 
generation,.]lhJ§. the largest investments in education and health care. in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the bestfo~ their kids. 
Top priority is placed on what all parents want for their kids: good health anda strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budgel,includes the largest investment in higher education 
since the G.!. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's. 
college and for working people trying to upgrade their skills~ It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaining Tax Credit for college juniors; seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their 'skills. This 20% tax credit will, be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter, 

v ' ,1,12,000 students in Mary~and will receive a HOPE 
Scholarship tax credit of up to $1,500 •. 

V 138,000 students in Maryland will receive the Lifetime 
Learning Tax Credit. 

A,SSOO CIDLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN.'To help make it 
easier for families to raise their children, the balanced b:udget includes a $500 per-child tax credit for 
children under 17 . Take a family with a mother, father, and two /dds, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000 .. 

. V The Balanced Budget delivers a child tax credit to 535,000 
families in Maryland. 

HEALTH CARE' FOR UNINSuREDCIDLDREN. The balanced budget includes the largest single 
investment in health care for'children since the passage ofMedicaid in 1965 -,;, an unprecedented $24 . 
billion over five year~ to cover as many as five million children throughout the riation. This ' 
investment guarantees the full'range ofbenefits -- from checkups to surgery ~- that children need to 

. grow up strong and healthy. It ensUres. that prescription drugs; vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children'. ' 

V 	 To expand h.ealth coverage to uninsured children in Maryland 
th'e Balanced Budget provides $62 million in 1998 and $297 
million over five years. 



Delivering A Balanced Budget with 

Real Benefits for- Families in Massachusetts 


Building on the success ofthe 1993 Economic Plan, which Presidenf'Clinton and D~mocrats in ' 
Congress enacted, thIS year's budgetfinishes the job, delivering the first balanced budget in a 
generation,./2lJJs. the largest investments in education and health care in ageneration. This balanced 
budget provides real benefits to families who work hard and are trYing to do the' best for their kids. 
Top priority is placed on what all piirents want for their kids: good health and ,a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG,LEARNING.' The balanced budget includes the largest investment in, higher education 
since the ,G.!. Bill in 1945 -delivering a major victory-for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal'as a high school 
diploma ~d a Lifetime Learning Tax Credit for college juniors, seniors,graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to ~e first $10,000 thereafter. , ' 

, '1 	 ' 
176,000 students in'Massachusetts will receive a HOPE 
Scholarship tax credit of up to$1,500. 

217,000 students in Massachusetts will receive the Lifetime' 
Learning Tax Credit. 

. .' 	 . . 
A 5500 CmLD TAX CREDIT TO HELP FAMILIES RAISING CmLDREN~ To help make it , 
easier for families to raise their children, the balanced budget includes a $500 per,:,child tax credit for 

, children under 17. Take a family with a mother, father,and two kids" with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000., ' 

iii The Balanced Budget delivers a'child tax credit to .580,000: 
families in Massachusetts., 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage ofMedicaid in '1965 -- an unprecedented $24 ' 
billion over five years to cover as many as, five millio,n children throughout the nation. This 
investment guarantees the full range ofbenefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions ofuninsured children. 

iii, 	 To expand health coverage to uninsured children in 
Massach'usetts the Balanced Budget provides, $4S miliion in 
1998 and $228 million over five years., 



Delivering A Balanced Budget with 

Real Benefits for'Families in Michigan 


Building on the success o/the 1993 Economic Plan, which President Clinton and Democrats· in ~ 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation,.JlhM. the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best/or their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

, 
TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 

, since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their 'children's 
college and for working people trying to upgrade their skills.' It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and aLifetime Learning Tax Credit for college juniors, seniors, graduate,students and working 
Americans pursuing lifelong learning to upgrade ti?-eir skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. ' 

V 	 227,000 students in'Michigan will receive a HOPE 
Scholarship tax credit of up to $1,500. 

278,000 students in Michigan will receive the Lifetime 
Learning Tax Credit. 

A $500 CIDLD TAX CREDIT TO HELP FAMILIES RAISING CIDLDREN. To help mB.ke it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a/amily with a mother,/ather, and two kids, with an income 0/$40,000. In 
1999, they will receive a child tax credit 0/$1,000. 

V" ' The Balanced Budget deliver~ a child tax credit to 982,000 
families in Michi~an., 

HEALTH CARE FORUNINSURED CHiLDREN. The balanced budget includes the largest single 
investment in health care for children sillce the passage of Medicaid in ,1965 -- an unprecedented $24 . 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits --' from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of Uninsured children. 

V" 	 To expand health coverage to uninsured children in Michigan 
the Balanced Budget provides $92 "milli()n 'in 1998 and'$467 
million over five years. 



Delivering A Ba~anced Budget ·with. 

Real Benefits for Families in Minnesota 


Building pn the success o/the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budge/finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are tryingtodo the best/or their kids. 
Top priority is placed on what allparents wantfor their kids: good health and a strong education. 

TmTION TAX CREDITS TO OPEN THE. DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the 0.1. Bill in 1945-- delivering a major victory for parents trying to pay for their children's 
coUege and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school. 
diploma and it Lifetime LearningTax Credit for college juniors, seniors, graduate students and working· 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. . 

t/ 119,000 students inM:innesota will receive a HOPE 
Scholarship tax credit of up to $1,500. 

tI 146,000 students in Minnesota Will receive the Lifetime 
.. Learning Tax Credit. 

A 5500 CmLD TAX CREDIT TO HELP FAMILIES RAISING CmLDREN. To help make it 
easier for families to raise their ch\ldren, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take afamily with a mother,/ather, and two kids, with an income 0/$40,000. In 
1999, they will receive a child tax credit 0/$1,000. . 

tI' The Balanced Budget delivers a child tax credit to 519,000 
families in Minnesota •. 

HEALTH CARE FOR UNINSURED CmLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 . 

. ·billion overfive years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

tI' 	 To expand health coverage to uninsured children in Minnesota 
the Balanced Budget provides $27 million in 1998 and $142 
million over five years. 



Delivering A Balanced Budget with 

Real B~nefits for Families in Mississippi 


Buildingon the success ofthe 1993 Economic'Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budgt!;t in a 
generation,Jll.ys. the largestinve.stments in education and health care in a generation. This balanced 

. budget provides real benefits.to families who work hard and are trying to do the best for their kids.. 
Top priority is placed on what all parents wantfor their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGEAND PROMOTE 
LIFELONG LEARNING. The. balanced budget includes the largest hivestment it! higher education 
since the 0.1. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high ~chool 
diploma and a Lifetime Learning Tax Credit for coilege juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002~d to the first $10,OOO-thereafter. 

45,000 students in MissiSSippi will receive a HOPE 
Scholarship tax creditof up to $1,500 • 

.tI 	 54,000 students in Mississippi will·receive the Lifetime 
Learnin2 Tax Credit~ 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CmLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children· under 17. Take a family with q mother, father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000. 

tI The Ualanced Budget delivers·a child tax credit to 267,000' 
families in' Mississippi. 

HEALTH CARE FOR UNINSURED CmLDREN. The balanced budgetincludes the largest single 
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 . 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions ofuninsured children. 

tI 'To expand health coverage to uninsured children in Mississippi 
the Balanced Budget provides $56 million in 1998 and $261 
million over. five years. 

http:generation,Jll.ys


Delivering 'A Balanced Budget with 

Real Benefits for Families in Missouri 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation,.J1/JJs. the largest investments in education and health care in ageneration. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. ' 
Top priority is placed on what all parents want for tl,eir kids: good health and a strong education. 

TUITION tAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 

. since the G.!. Bill in 1945 -- delivering a major victory for parents trying topayJor their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans piIrsuinglifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. ' 

V' 	 119,000 students in'Missouri will receive a HOPE 
Scholarship tax credit of up to 51,500. 

146,000 students in Missouri will receive the Lifetime 
Learning Tax Credit. 

A $500 CIDLD TAX CREDIT TO HELP FAMILIES RAISING CIDLDREN. To help make it 
easier for' families to raise their children, the balanced budget includes a $500 per':'child t8x credit for, 
children under 17. Take afamily with a mother.fath.er, and two kids, with an income of$40, 000. In ' 
1999, they will.receivea child tax credit of$I,OOO. 

V' The Balanced Budget delivers a child tax credit to 523,000 
families in Missouri. ' , 

, HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budget includes the largest single 
, investment in health care for children since the' passage'of Medicaid' in 1965 -- an unprecedented $24 ' 
billion over five years to cover as many as five million children throughout the natiorl. This' 
investment guarantees the full range ofbenefits -- from checkups to surgery --, that children need to 
grow up strong and healthy. It enSures that prescription drugs"vision; hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured chilpren. . 

, . 

V' 	 To expand health coverage to uninsured children in Missouri . 
the Balanced Budget provides $S9 million in 1998 and $288 
million over five years. 

http:mother.fath.er


Delivering A Balanced Budget with, 

Rea] Benefits for Families in Montana 


Building on the success ofthe'1993 Economic Plan, which President Clinton and Democrats in 

Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a . 

generation, plus the largest investments in education and health care in a generation. This balanced 

budget provides real benefits to families who work hard and are trying to do the best for their kids. 

Top priority is placed on what allparents want for their kids: good health and a strong education . 


. TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the' first two years of college as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. ' 

V 15,000 students in,Montana will receive a HOPE 
Scholarship tax credit of up to $1,500. 

V 18;000 students in Mo'ntana will receive the Lifetime 
Learnin2 Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CmLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take afamily with a mother, father, and two kids, with an income of$40,000. In 
1999, they will receive achild tax credit of$1,000. 

V The Balanced Budget delivers a child tax credit to 86,000 
families in Montana. 

HEALTH CARE FOR UNINSURED CmLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are .extended to millions ofuninsured children. 

V 	 To expand health coverage to uninsured' children in Montana 
the Balanced B'udget provides $10 million in 1998 and $47 
million over five years. 



Delivering A Balanced Budget with 

Real Benefits for Fanlilies in Nebraska 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted,' this year's budget finishes the job, delivering the first balanced budget in a 
generation. plus the largest investments in education and heqlth care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for thfdr kids. 
Top priority is placed on what all parents want for tlteir kids: goo,d health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGEAND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher e~ucation 

. since the OJ. Bill in 1945-- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clint~n's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for collegejuniors, seniors, graduate students i!llil working 
Americans pursuing lifelong learning to' upgrade their skills. This 20% tax credit will be applied to the 
fust,$5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

I
48,000 students in Nebraska will receive a HOPE 
Scholarship tax credit of up to $1,500. 

, 58,000 students in Nebraska will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of$40, 000. In 

, 1999, they will receive a child tax credit of$1,000. 

, . 
fI' The Balanced Budget delivers a child tax credit to 187,000 . . 

families in Nebraska. 	
" 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget"includes the largest single 
.investment in health care for children since the passage of Medicaid in 1965 .:.-an unprecedented $24 . 
. billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -- from 'checkups to surgery -- that children need to " 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

fI' 	 To expand health coverage to uninsured children in Nebraska 
the Balanced Budget provides $15 million in 1998 and"$76 
million over five years. 



Deliver~n~ A Balanced Budget with 

.Real Benefits ·for Families in Nevada 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation,~ the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents wantfor tl,jdrkids: good healtl, and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.1. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
51,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students mlll working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
~rst 55,000 of tuition and fees through 2002 and to the first 510,000 thereafter . 

. V' 	 28,000 students in N~vada will receive a HOPE Scholarship. 
tax credit of up to $1,500. 

34,000 students in Nevada will receive the Lifetime, 
Learning Tax. Credit. 

" A 5500 CIDLD TAX CREDIT TO HELP FAMILIES RAISING CIDLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a 5500 per-child tax credit for 
children under 17. Take a family with a mother, father. and two kids, with an income of$40,000: In 
1999, they willl'eceive a child tax credit of$1,000. 

V' .The Balanced Budget delivers a child tax credit to" 170,000 
families in Nevada. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budgetinc1udes the largestsingle 
investment in health care for children since the passage ofMedicaid in "1965 -- an unprecedented 524 . 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range ofbenefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions ofuninsured children. 

V' "To ex;pand health coverage to uninsured children in Nevada the 
Balanced Budget provides $33 million in 1998 and $150 million 
over five years. 



Delivering A Balanced Budget with· 

Real Benefits for Families·in New Hampshire 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 

., 	 generation,./lhJ.s. the largest investments in education and health care in a generation. This balanced· 
budget provides real benefits to families·whowork hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want/or their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.1. Bill in 1945 - delivering a major victory for parents trying to pay for their children "8 

. college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first tWo years ofcollege as universal as a high school 
diploma'and a Lifetime Learning 1;ax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 

,. first $5,000oftuition and fees through 2002 and to the fist $10,000 thereafter.' 

, V 26,000'students in New Hampshire will receive a HOPE 
. , Scholarship tax credit of up to $1,500. 

, ' 

32,00() students in New Hampshire will receive the Lifetime 
, ' 	 , . 

., Learnin2 Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CmLDREN~ To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take, a family with a mother, father, arid two kids, with an incQme of$40,000. In 
1999, they will receive a child tax credit of$j,oOO. 

t/ The Balanced Budget delivers a child tax credit to 130,000 
families in New Hampshire. 

, 	HEALTH CARE FOR UNINSURED CmLDREN~ The balanced budget includes the largest single· ' 
investment in health care for children since the passage ofMedicaid in 1965 -- an unprecedented $2~ . 
billion over five' years to cover as many as five million children throughout the nation. This 
investnient guarantees the full range ofbenefits -- from checkups to surgery -- that children m~ed to' 
grow up strong and 1)ealthY. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level,are extended to millions ofuninsured children. 

V , To expand health coverage to uninsured children in New 
Hampshire the Balanced Budget provides $11 million hi 1998 
and $52 million over five years. 

: 



Delivering A Balanced Budget with 

Real Benefits for Families in New Jersey 


Building on the success o/the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, ~Dlus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best/or their kids. 
Top priority is placed on wllat all parents want for tlleir kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE .. 

LIFELONG LEARNING. The balanced budget includes the .largest irivestment in higher education 
since theG.L Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as ahigh school 
diploma and a Lifetime Learning TaxCredit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. . 

140,000 students in New Jersey will receive a HOPE 
Scholarship tax credit of up to $1,500. 

172,000 students in New Jersey will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CIDLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for , ., 	 . 

children under 17. Take a/amily with a mother,/ather, and two kids, with an income 0/$40,000. In 
1999, they will receive a child tax credit 0/$1,000: "... 

II' . The Balanced n"udget delivers /a child tax credit to 784,000 
families in New Jersey. 

HEALTH CARE FOR QNINSURED CHILDREN. The balanced budget includes the largest single 
"investment in health ~are for children since the passage ofMedicaid in 1965 --~ Unprecedented $24 
billion over five years to cover as many- as five million children throughout the nation. This 
investment guarantees the full range "ofberiefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 

"coverage now offered at the state level are extended to millions of uninsured children. 

t/ 	 To expand health coverage to uninsured children in New Jersey 
the Balanced Budget provides $92 million in 1998 and $435 
million over five years. 



Delivering A Balanced Budget with 

Real Benefits'for Families in.New Mexico 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation," the largest inyestments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. . 
Top priority is placed on what allparents wantfor their kids: good health'and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING .. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 -- delivering a D;1ajor victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma.and.a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition andfees through 2002 and to the first $10,000 thereafter . 

. V 	 40,000 students in·N~w.Mexico will receive a HOPE 
Scholarship tax credit of up to $1,500. 

49,000 students in New Mexico will receive the Lifetime 
Learnin~ Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for· 
children under 17. Take a family with a mother, father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000. . 

V The Balanced Budget delivers a child tax credit to 177,000 
families in New Mexico. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single . . 	 . 
investment in health care for children since the passage ofMedicaid in 1965 -- an unprecedented $24 

. billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range ofbenefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

V 	 To expand ~ealth coverage to uninsured children in New 
Mexico the Balanced Budget provides $57 million in 1998 and 
$257 million over five years. 



Delivering A Balanced Budget with 

Real Benefits for Families in' New York 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation," the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TillTION rAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
. 	LIFELONG LEARNING .. The balanced budget includes the largest inves~ent in higher education 

since the G.!. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills~ It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high scho~l 
diploma and a Lifetime LearningTax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills.' This 20% tax credit will be applied to the 
first $5,000 oftuition and fees through 2002 and to the first $10,000 thereafter. .. . 

414,000 students in New York will receive a HOPE 
Scholarship tax credit of up to $1,500. 

II 	 503,000students in New York will receive the Lifetime 
Leamin2TaxCredit. 

A $500 CIDLD TAX CREDIT TO HELP FAMILIES RAISING CIDLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children' under 17. Take afamilywith a mother,father, and two kids, with an income of$40,000. In 
1999. they will receive a child tax credit of$1,000. . 

. II The Balanced Budget delivers a child tax credit to 1,727,000 
families in New York. 

HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budget includes the largest single. 
investment in health care for children since the passage ofMedicaid.in 1965 -- an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investinent guarantees the full range ofbenefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 

. coverage now offered at the state level are extended to millions of uninsured children. 

II 	 To expand health coverage to uninsured children in New York 
the Balanced Budget provides $266 million in 1998 and $1.292 
billion over five years~ . 

http:Medicaid.in


Delivering A Balanced Budget with 

Real Benefits for Families in North Carolina 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 

Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 

generation,~ the largest investments in education and health care in a generation. This balanced 

budget provides real benefits to families who work hard and are trying to do the best/or their kids. 

Top priority ~ placed on what-all parentswantfor their ,kids: good health and astrong education. 


,TUiTION TAX CREDITS TO OPEN THE DOORS OF COLLEGEAND PROMOTE' 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education' 
since the, G.1. Bill in 1945 -;. delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make $e first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade ,their skills. This 20% tax credit will be applied to the 
first $5,000, of tuition and fees through 2002 and to the first $10,000 thereafter. " 

tI' 153,000 students in :North Carolina will receive' a HOPE 
Scholarship tax credit of up to $1,500. 

tI' 188,000 students in North Carolina will receive the Lifetime 
, Learning'Tax Credit. 

A $500 CHILD TAX CREDIT TO ~LP FAMILIES RAISING CHILDREN. Tohelp make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children Under 17. Take afamily witha mother,Jather, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000. 

, 	 , 

. tI' The Balanced Budget delivers a child,tax credit to 678,000 
families in North Carolina. 

,HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage ofMedicaid' in 1965 -- an unprecedented $24 
billion over five years to cover as many as five million children throughout the,nation. This 
investment guarantees the full range ofbenefits - from checkups to surgery -- that children need to 
grow up strong and'healthy.,1t ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to'millions ofuninsured children. 

tI' 	 To expand health coverage to uninsured children in North 
Carolina the Balanced Budget provides $80 million in 1998 and 
$386 million over five years. 



Delivering A Balanced Budget with 

,Real Benefits for Families in North Dakota 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in . 
Congress enacted. this year's budget finishes the job, delivering the first balanced budget in a 
generation,.J1/JJ.s. the largest investments in education and health care in a generation. This balanced 

. budget provides real benefits to families who work hard and are trying todo the best for their kids. 
. Top priority is placed on what all parents wantfor their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE . 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.!. Bill in 1945 -- delivering 3: major victory for parents trying to pay for their children's· 
college and·for working people trying to upgrade, their skills. IUncludes both President Clinton's 
$1,500HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 

. Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002,and to the first $10,000 thereafter. 

V 16,000 students in N~rth Dakota will receive a HOPE' 
Scholarship tax credit of up to $1,500. 

V 19,000 students in North Dakota Will receive the Lifetime 
Learning Tax . Credit. . .. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CIDLDREN. To help make it 
easierfor families to raise their children, the balanced budget includes a $500'per-child tax credit for 
children under 17 .. Take afamilywith a mother;/ather" and two kids, with an income 0/$40,000. In 
1999, they will receive a child tax credit 0/$1,000.' 

V The Balanced Budget delivers a child tax credit to 74,000 
families in North Dakota. 

HEALTH CARE FOR UNINSURED CIDLDREN. The.bahmced budget includes the largest single 
ihvestment in health care for children since the.passage ofMedicaid in 1965 -- an unprecedented $24 . 
billion over five years to cover as many as five million children throughout the nation. This 
investment gUarantees the full range ofbenefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to milliQns of uninsured children. 

V 	 To expand h~alth coverage to uninsured children in North 
Dakota the Balanced'Budget provides '$5 million in 1998 and 
$26 million over five years. 



Delivering A Balanced Budget with ' 

Real ,Benefits for Fa'milies in Ohio 


, Building on the success 0/the 1993Economic P{an, which President Clinton and Democrats in 
Congress enacted, .this year's ,budgetfinishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 

, budget provides real benefits to families who work hard and are trying to do the best/or their kids. 
Top priority is pla~ed on what all parents want for their kids: good health and astrong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. ,The balanced budget includes the largest inv~stment in higher education 

,since the·G.I.Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the firs~ two years ofcollege as Universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

222,000 students,in i)hio will receive a HOPE Scholarship 
tax credit of up to $1,500. 

271,000 students in Ohio will receive the Lifetime Learning 
tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CffiLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child ,tax credit for 
children under 17. Take afamily with a mother,/ather, and two kids, with an income 0/$40,000. In 
'1999, they will receive a child tax credit 0/$1,000. ' 

II The Balanced Budget delivers a child tax credit to 1,148,000 
families in Ohio .. 

HEALTH CARE FORUNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in J 965 -- an unprecedented $24 , 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees .the full range of benefits -- from checkUps to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are 'extended to millions ofuninsured children. ' 

II 	 To expand health coverage to uninsured children in Ohio the 
Balanced Budget provides $114 million in 1998 and $571 million 
over five ye~rs. 



Delivering A Balanced Budget with 

Real Benefits for Families in Oklahoma 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats ,in 

Congress enacted, this year's budgetfinishes the job, delivering the first balanced budget in a 

generation, plus the largest investments in education and health care in a generation. This balanced 

budget provides real benefits to families who work hard and are trying to do the best for their kids:, ' 

Top priority is placed on what all parents want/or their kids: good health and a strong education. 


TuiTION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE , 	 ,' 

LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 

since the G.I. Bill in 1945 -- deli~ering a major victory for parents trying to pay for their children's 


,college and for working people trying to upgrade their skills: It includes both President Clinton's 
$I,SOOHOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Amencans pursuing lifelong learning to upgrade their skills~ This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and, to the first $10,000 thereafter ... 

V' 	 72,000 students in Oklahoma will receive a HOPE 
Scholarship tax credit of up to $1,500. , 

87,000 students in Oklahoma will receive the Lifetime 
Learning Tax .Credit. 

. 	 . 
A $500 CmLD TAX CREDIT TO HELP FAMILIES RAISING' CmLDREN. To help make it 
easier for families to. raise their childfen, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take afamily with a mother, father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000. 

V' : The Balanced Budget delivers a child tax credit to 326,000 
families in Oklahoma •. 

HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budget includes the largest single 

. investment in health care for children since the paSsage ofMedicaid in 1965 -- an unprecedented $24 . 

billion over five yearS to cover as many as five million children throughout the nation. This 

investment guarantees the full range ofbenefits -- from checkups to surgery -- that children need to 

grow up strong and hcitlthy .. It ensures that prescription drugs, vision, hearing, and mental health . 

coverage now offered at the state level are extended to millions ofuninsured children. " 


V' 	 To expand health coverage to uninsured children in Oklah~ma 
the Balanced Budget provides'$79 million in· 1998 and $360 . 
million over five years. 



. Delivering A Balanced Budget with 

Real Benefits· for Families in Oregon 


Building on the success o/ihe 1993 Economic Plan, which President Clinton and Dimocrats in 
Congress enacted, this year's budget finishes the job,' delivering the first balanced budget in a 
generation,../lhJs. the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to/amilies who work hard and are trying to do the best/or their kids. 
Top priority is placed on wk'aiall parents want/or their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the OJ. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and it Lifetime Learning Tax Credit for college jUniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This"20% tax credit will be applied to the . 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. . 

tI' 68,000 students in dregonwill receive a HOPE Scholarship 
. tax credit of up to $1,500. 

83,000 students in Oregon will receive the Lifetime 
. Learning Tax Credit. 

A 5500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a/amily with a mother,/ather, and two kids, with an income 0/$40,000.. In 
1999, they will receive a child tax credit 0/$1,000. . 

tI' The Balanced Budget delivers a child tax credit to 340,000 
families in Ore2on. 

HEALTH CARE FOR UNINSUREDCIDLDREN. The balanced budget includes the largest single 
. investment in health care for children since the passage ofMedicaid in 1965 -- an unprecedented $24 

billion over five years to cover as many as five million children throughout the nation .. This 
investment guarantees the full range of benefits -- from checkups to surgery ~- that children need to 
growup strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

tI' 	 To expand health coverage to uninsured children in Oregon the 
Balanced Budget provides $42 mill~on in 1998 and $203 million 
over five y~ars. 



, ' Delivering A Balanced Budget with 
Real Benefits for Families in Pennsylvania 

. Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what allparents wantfor their kids: good health and a strong education. 

TmTION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
" 

LIJFELONG LEARNING. The balanced budget includes the largest investment in higher education 

since the OJ. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
.. " 

college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning TaX Credit for college juniors, seniors, graduate ,students 'and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

251,000 stude~ts in Pennsylvania will receive a HOPE 
Scholarship tax credit of up to $1,500. 

307,000 students in Pennsylvania will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children tinder 17. Take a family with a mother, father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$I;OOO. 

t/ The Balanced Budget delivers a child tax credit to 1,185,000 
families in Pennsylvania. 

HEALTH CARE'FOR UNINSURED CmLDREN. The ,balanced budgetincludes the largest single 
investment in health care for children since the passage ofMedicaid in 1,965 -- an unprecedented $24 , . 
billion over five years to cover as many as five million children throughout the nation. This , 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy: It ensures that prescription drugs, vision, hearing, and mental health, 
cbverage now offered at the state level are extended to millions ofuninsUred ,children. 

V 	 To expand health coverage to uninsured chiidren in 
Pennsylvania the Balanced Budget provides, $123 million in 
1998 and $607 million over five yearS. ' 



'Delivering A Balanced Budget with 

Real Benefits for Families in Rhode Island 


Building on the success o/the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, ihis year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and'healthcare in a generation. This balanced' 

, budget provides real benefits to families who work hard and are trying to do'the best/or. their ki4s. 
Top priority is placed on what all parents wantfor tlteir kids: good health and a strQng education. 

TUITION TAX CREDITS TO OPEN THE DOORS OFCOLLEGEAND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the 0.1. Bill in 1945 -- delivering a major vIctory for parents trying to pay for their children's' 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $lO~OOO thereafter. . 

, . 

V 	 31,000 stlldents in Rhode Island will re~eive a HOPE 
Scholarship tax credit of up to $1,500. 

,.38,000 students in Rhode Ishlnd'will receive the Lifetime, 
Learning Tax, Credit. 

A $500 CIDLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise ,their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take afamily with a mother,father, and two kids, with an income 0/$40,000. In· . 
1999, they will receive a child tax credit 0/$],000. ' 

V The Balanced Budget delivers a child tax credit to 94,000 
families in Rhode Island. 

HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budget includes the largest single 
investment in health care for' children since the passage ofMedicaid in 1965 -- an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mentai health 
coverage now offered at the state level are e}{tended to millions ofuninsured children. 

V· 	To expand health coverage to uninsured childre~ in Rhode 
Island the Balanced Budget provides $11 million in 1998 and 
$51 million over five years. 



Delivering A Balanced Budge't with 

Real Benefits for F~milies in South Carolina 


.. 	 . .' 
Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacied, this year's budget finishes the job, delivering the first balanced. budget in a 
generation,J1iJJs. the largest investments in ed~cation and health care in a generation. This balanced 
budget provides real b~nefits to families who work hard and are trying to· do the best for their kids. , 
Top priority is placed on what all parents'want/or their kids: good health and a strong education., . , 

, TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The bahmced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children~s 
college and for working people trying to upgrade (heir skills. It inCludes both Pre~ident Clinton's 
,$1 ,500 HOPE Scholarship to help make the ftrst two ,years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 

, Americans pursuing lifelong learning to upgrade their ,skills. This 20% tax credit will be applied to the 
ftrst $5,000 of tuition and fees through 2002 and to the ftrst $10,000 thereafter. ' 

69,000 students in,S~uth Carolina will receive a HOPE 
Scholarship tax credit of.up to $1,500. 

V 	 84,000 students in South Carolina will receive the Lifetime' ' 
·Lea'rnin2 Tax ,Credit. 

A $500 CHILD TAXCREDIT TO HELP FAMILIES RAISING CIDLDREN. To help make it 
easier for families to raise their children"the balaricedbudget includes a $500 per-child tax credit for 

,children under 17. Take afamily with a mother,/ather, and two kids, with an income 0/$40,000. In 
1999, they will receive a childtax credit 0/$1,000.' ' 

i/' 'The Balanced Budget delivers a child tax credit to 402,000 
families in South Carolina. 

HEALTH CARE FOR UNINSURED CIDLDREN. The balapced budget includes the largest single 

investment in health care for children since the passage ofMedicaid in 1965 -- an unprecedented $24 ,: 

billion over ftve years to cover as many as ftve million'children throughout the nation. This 

investment guarantees the full range of benefits -- from checkups to surgery -- that children need to' , 

grow up strong and healthy. It ensures that prescription drugs, viSion, hearing, and mental health 

coverage now offei~d at the state level are extended to millions,ofuninsured children. 


V To e:x;pand health coverage to uninsured children in South 
, Carolina the Balanced Budget provides $65 million in 1998 and 
$315 million over five years. 



Delivering A Balanced Budget with 

Real Benefits for Families in South Dakota 


, Building on the success ofthe 1993 Economic Plan, which "President Clinton and Democrats in 
Congress enacted, .this year's budgetfinishes the job, delivering the first balanced budget in a 
generation,~ the largest investments in education and health care in a generation: This balanced 
~udgetprovides real benefits to families who. work hard and are. trying to do the best for their kids. , 
Top priority is placed on what aU parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG L,EARNING. The balanced budget includes the largest investment in higher education 

, since the OJ. Bill in 1945 ~- dellvering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit forcollege juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 oftuition and fees through-2002 and to the first $10,000 thereafter.' , 

. . I. 	 " 
14,000 students in South Dakota will receive a HOPE 

Scholarship tax credit of up to $1,500. 


17,000 students in South Dakota will receive the Lifetime 
Learnin2 Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CmLDREN. To help make it 
easier for families to raise their children, the balailced budget includes a $500 per-child tax credit for 
children under 17. Take afamilywith a mother, father, and two kids, with an income of$40,000. In 

, 1999, they will receive a childiax credit 0/$1,000. 

t/ .The Balanced Budget delivers a child tax credit to 73,000 
families in South Dakota. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single .' 

investment in health 'care for children since the passage ofMedicaid in 1965 -- an unprecedented $24 

billion over five years to cover as many. as five million children throughout the nation. This 

investment guarantees the full range ofbenefits -- from checkups to surgery -- that children need to 

grow up strong and healthy. It ensures that prescription drugs,yision, hearing, and ment~.l'health . 

coverage now offered at the state level are extended to millions ofuninsured children . 


." 	 To expand health coverage to unins1:lred children in South 
Dakota the Balanced Budget provides $8 million in 1998 and 
$38 million over five years. 



Delivering A Balanced Budget with 
. . 

Real Benefits for Families in Tennessee 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats' i'n' 
Congress enacted, this year 's budget finishes the job, delivering the first balanced budget in a 
generation . .J2/JJ.s. the largest investments in education and health care in a.generation. This balanced 
budget provides real benefits to famiHes who work hard and are trying to do the best for their kids.' 
Top priority is placed on wltat all parents wantfor tlteir kids: good Itealtlt and a strong education; 

TUITioN TAX CREDITS TO OPEN THE DOORS OF COLLEGEAND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in ,higher education 
since the OJ. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for: w,?rking people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universalas a high school 

. diploma and a Lifetime Learning Tax Credit for 'college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 oftuition and fees through 2002 and to the first $10,000 thereafter. 

98,000, students iIi T~,.nessee will receive a HOPE' 
Scholarship tax credit of up to $1,500. 

119,000 students in Tennessee will receive the Lifetime 
Learning Tax Credit. 

A $500 cmLD TAX CREDIT TO HELP FAMILIES RAISING CmLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take afamily with a mother, father. and two kids, with an income of$40,OOO. In' 
1999. they will receive a child tax credit 0/$1,000. ' 

V The Balanced Budget delivers a child tax credit to 593,000 
families in Tennessee. 

HEALTH CARE FOR UNINSURED cmLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage ofMedicaid in 1965 -- an unprecedented $24 . 
billion over five years to cover as many as five million children throughout the nation. This ' 
investment guarantees the full 'range ofbenefits - fro~ checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health·· 
coverage now offered at the state level are extended to millions of uninsured children. 

V 	 To expand health coverage to uninsured children in Tennessee 
the Balanced Budget provides $67 million in 1998 'and $331 
million over five years. 



Delivering A Balanced Budget with 

Real Benefits for Families in Texas 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats i~ 
Congress enacted, (his year's budget finishes the job, delivering the first balanced budget in a 
generation,../2.lJJ.s.the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best/or their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

, 	 ' 

TUITION TAX CREDITS TO OP,EN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the OJ. Bill in1945 .;.- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 

, 	 , 

$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors" graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 oftuition and fees thfough 2002 and to the first $10,000 thereafter. 

V' 	 387,000 students in texas will r~ceive a HOPE Scholarship' 
tax credit of up to $1,500. ' 

473,000 students in Texas will receive the Lifetime 
Learning Tax Credit. 

, A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it , 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17,. Take afamily with a mother, Jather, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$I,OOO. 

, . V' The Balanced Budget delivers a child tax credit to 2,040,000 
, families in Texas. 

HEALTH CARE FOR UNINsirnEn CIDLDREN. The balanced budgetincludes the largest single 
investment in health care for children since the passage ofMedicaid in 1965 --an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits -- from checkups to.surgery -- that 'children need to 
grow up strong ~d healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at thri state level are extended to millions ofuninsured children~ 

V' 	 To expand h~aIth coverage to uninsured children iIi Texas the 
Balanced Budget provides $559 million in 1998 and $2.524 ' 
billion over five years. 



Delivering A Balanced Budget with 

. Real Benefits for Families in Utah' 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation,~ the largest investments in education and health care in a generation. This balanced 
budget provides real benefirs -to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.!. Bill in 1945- -- delivering a major-victory for parents trying to pay for their children's 
college and for working'people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal-as a high s.chool 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

58,000 students in Utah will receive a HOPE Scholarship 
tax credit of up to $1,500. 

V" 	 71,000 students in Utah will receive the Lifetime Learning 
Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families 'to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take afamily with a mother, father, and two kids, with an income of$40,000. In 
1999, they will-receive a child tax credit of$1,000. 

V" The Balanced Budget delivers a child tax credit to 257,000 
families in Utah .. 

HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budget includes the largest single 
investment in·health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 

. investment guarantees the. full range of benefits -- from checkups to surgery --- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children .. 

V" 	 To expand health coverage to uninsured children in Utah the 
Balanced Budget provides $25 million in 1998 and $124 million 
over five·years. 



Delivering A Balanced Budget with 

Real Benefits for Families in Vermont 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in: 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. ' 

, 	 ' ' 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher educ~tion 
since the G ,I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills, It includes both President'Clinton's 
$1,500.HOPE Scholarship to help make the first two years of college as Universal 'as a high school, 
diploma and a Lifetime Learning Tax Credit for college jUniors, seniors, graduate students!!!l.4 working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 oftuition and fees through 2002 and to the first $10,000 thereafter. ' 

V '14,000 students in V~rmontwill receive a HOPE 
Scholarship tax credit of up to $1,500. 

18',000 students in Vermont will receive the Lifetime 
Learning Tax Credit~ 

A $500 CIDLD TAX CREDIT TO HELP FAMILIES RAISING CIDLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with.a mother, father, and two kids,' with an income of$40,000. In 

, 1999, they will receive a child tax credit of$1;000. 

V' The Balanced Budget delivers a child tax credit to 71;000 
families in Vermont. 

, HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budg~t includes the largest single. 
investmen~ in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This ' 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children,' 

, 

V 	 To expand health coverage to uninsured children in Vermont ' 
the Balanced' Budget provides $4 million in 1998 and '$21 
million over five years. ' , 



Delivering A.Balanced Budget with 

Real Benefits for Families in Virginia 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a' 
generation, plus the largest invesiments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the, best for their kids. 
Top priority is placed on what all parents want/or their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the GJ. Bill in 1945 -~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President.Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college'juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit win be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

148,000 students i~ .Virgin'i~ will receive a HOPE 
Scholarship tax credit of up to $1,500. 

181,000 students in Virginia will receive the Lifetime 
Learnin2 Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax creditfor 
children under 17. Take afamily with a mother, father, 'and two kids, With an income of$40,000. 1n 
1999, they will receive a child tax credit of$1,000. ' . 

, . II The Balanced Budget delivers a child tax credit to 636,000 , 
, faniilies in Vir2inia. 

HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 -- an unpr~cedented $24' 
billion over five years to cover as many'as five million children throughout the ~ation. This 
investment guarantees' the full range of benefits -- from checkups to surgery -- thatchildien need to 
grow up strong and heillthy.' It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

,tV" 	 To expand health coverage to uninsured children in Virginia the 

Balanced Budget provides $71 million in 1998 and $346 million 

over five years.' , 




Delivering A Balanced Budget with 

Real Benefits for Families in Washington 


Building on the success ofthe 1993 Economic Plan, which President Clinton. and Democrats in 
, Congress enacted, this year's budget finishes the job, delivering thejirst baianced budget in a 
, 'generation, plus the largest investments in education and health care in a generation. This balanced 

budget provides real benefits to families who work hard and are trying to do the best for their kit;ls. 
Top priorityis p/acedon what allparents want for their kids: good health and a strong education. 

TIDTION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE' 
LIFELONG LEARNING. The balanced budget includes the largest investmentin higher education 
sinte the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their childfen's 

'college and for working people trying to upgrade, their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college' as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students arid working 

, Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be appli~d to the 
. first $5,000 of tuition and fees through 2002 and 'to the first $1 O,OOOthereafier. ' 

iii , 117,000 students in Washington'will receive a HOPE 
Scholarship tax credit of up to $1,500. 

144,000 students in Washington will receive the Lifetime 
Learnirig Tax Credit. 

A 5500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CIDLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take afamily with a mother, father, and two kids, with an income of$40,000.ln 
1999, they will receive a child tax credit of$1,000. . 

iii The Balanced Budget delivers a child tax credit to 586,000 
families in Washington. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budgetincludes the largest single 
investment in health care for children since the passage ofMedicaid in 1965 -- an unprecedented $24 
billion over five years to cover as many as five million children throughout the natiori. This 
investment guarantees the full range of benefits -- from checkups to surgery -- that-children need to' 
grow up strong and healthy. It ensw:es that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children.: 

iii To expand health coverage to uninsured children in 

Washington the Balanced Budget provides $47 million in 1998 


,and ,$231 million over five years. . , 
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Delivering A Balanced Budget with 

. Real 'Benefits for Families in West Virginia 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacied, this year IS budget finishes the job, delivering the first balanced budget in a 
generation;.JlhJ£ the'largest investments in education and health care in a generation. This balanced' . , 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. ' 

,
TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students M!i working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 oftuition and fees through 2002 and to the first $10,000 thereafter. . 

35,0()0 students in West Virginia will receiv~ a HOPE 
. Scholarship tax credit of up to $1,500. 

42,000 students in West Virginia will receive the Lifetime 
, Learning Tax, Credit. 

A $500 CIDLD TAX CREDIT TO HELP FAMILIES RAISING CmLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, 'and two kids, with an income of$40,000. In' 
1999, they will receive a child tax credit of$1, 000. . 

tI The Balanced Budget delivers a child tax credit to 175,000 
families in West Virginia. 

HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budgetincludes the largest single 
investment in health care for children since the passage ofMedicaid in 1965 .:.- an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This . 
investment guarantees the full range of benefits -- from checkups to surgery -- that children need to. 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, andmental health 
coverage now offered atthe state level are extended to millions ofuninsured children. 

tI 	To expandh~alth coverage to uninsured children in West 
Virginia the Balanced Budget provides $23 million hi 1998 and 
$111 million'over five years. 



Delivering A Balanced Budget with . 

. Real Benefits for Families in Wisconsin 


Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted. (his year's budget finishes the job, delivering the first balanced budget in a 
generation." the largestinvestments in education and health care in a generation. This balimced 
budget provides real benefits to families who work hard and are tryingto do the best for their kids. 
Top priority is placed on what all parents wantfor their kids: good health and a strong education. 

. 	 . 

TmTION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.!. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the fIrst two years ofcollege as universal. as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, sen~ors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
fIrst $5,000 of tuition and fees through 2002 and to the fIrst $10,000 thereafter. 

127,000 students in Wisconsin will receive a HOPE 
Scholarship tax credit ofup to $1,500. . 

157,000 students in Wisconsin will receive the Lifetime 
Learnin2Tax ,Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes' a $500 per-child tax credit for 
children under 17.· Take afamily with a mother,father, and two kids, with an income of$40,000. In 
1999, theywill receive a child iax credit of$.1,OOO. 

~ The Balanced Budget delivers a child tax credit to 579,000 
families in Wisconsin. ' 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget.includes the largest single 
investment in ·health ·care for children since the passage ofMedicaid in 1965 -- an unprecedented $24· .. 
billion over fIve years to cover as many as fIve million children throughout the nation. This 
investment guarantees the.full range ofbenefIts -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children .. 

II 	 To expand health cov~rage to uninsured children in Wisconsin 
the Balanced Budget provides $37 million in 1998 and $191 
million over five years. 



Delivering A Balanced Budget with 

Real Benefits for Families in Wyoming 


Buildingon the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what till parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE . 
LIFELONG LEARNING. The balanced budget includes the largest investment iIi higher education 
since the G.!. Bill in 1945-- delivering a major victory for parents trying to pay for their children's 
coliege and for working people trying to upgrade their skills. It includes both Preside~t Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high scrool 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. '. 

V 	 12,000 students in «ryoming will receive a HOPE 
Scholarship tax credit of up to $1,500 .. 

15,000 students in Wyoming will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMI~IES RAISING CIDLDREN. To help make it 
easier for families to raise their children, the balanced budget .includes a $500 per-child tax credit for 
children tinder 17; Take a family with q mother, father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$I,OOO. 

V The Balanced Budget delivers a child tax credit to 55,000 
families in Wyomine;.· . 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 . 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range ofbenefits -- from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

tV 	 To expand health coverage to uninsured children in Wyoming 
the Balanced Budget provides $7 million in 1998 and $35 
million over five years. 



Delivering A Balanced Budget with 

Real Benefits ·for American Families 


Building on the success ofthe 1993 Economic Plan, which President Clinton andDemocrats in 

Congress enacted, this year's budget finishes thejob, delivering the first balanced budget in a 

generation,./:!J.JJs. the largest invest11Jents in education and health care in a generation. This balanced 

budget provides real benefits tofamilies who work h,ard and are trying to do the best for their kids. 

Top priority is placed.on whitt all parents want/or tlteir kids: goodhealth and a s,trong education. 


TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget incltides the largest investment in higher education, 
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's· 

. college.and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years ofcollege as universal as a high school 
diploma and a Lifetime Learning Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. . .. , 

V 	 5,800,000 students wIll receive a HOPE Scholars~ip tax 
credit of up to $1,500. 

7,100,000 students will receive the Lifetime Learriing Tax 
Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CIDLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of$40,000. In 
1999, they will receive a child tax credit of$1,000. 

V The Balanced Budget ~eliversa child tax credit to 27,135,000 
American families. 

HEALTH CARE FOR UNINSURED CIDLDREN. The balanced budget includes the largest single 
investnient in health care for children since the passage. ofMedicaid in 1965 -- an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits • .:. from checkups to surgery -- that children need to 
grow up strong and healthy. It ensures that prescription drugs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions ofuninsured children. 

V The Balanced B~dget provides $24 billion to expand health 
covera2e to uninsured children in the United States. 
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Methodology and Sources of State-by--:State Analyses 

. ' 

Tuition Tax Credits 

Using a nationally-representative sample of postsecondary students and data on Pell Grant recipients, 
an estimate was derived for the proportion of the total national number of recipients of the tax benefit. 
Using that ratio, the number ofrecipients for each State was determined, based on the total number of 
recipients estimated by the Treasury Department. Based on Treasury's estimate of the revenue loss 
associated. ,with each .of the tax credits, a dollar amount was derived for each State using the same ratio 
as the State/natiorial number ofbi.:meficiaries. .. 

Child Tax Credit 

The state-by-statechild credit estimates depend on two principai pieces ofinformation. First, using the 
Department of Treasury's individual income tax model, an estjmate was generated for the aggregate 
number oftaxpayers and children in 1998 that would receive a child credit under the Taxpayer Relief 
Act of 1997. Second, using U.S~ Census Bureau's March Current Population Survey, tabulations were' 
made of'the number of families with child~n in each state with incom~s between $15,000 and 
$110,000. Families.in this income range from the ~oup primarily affected by the child credit in the 
recent tax bill. The number of taxpayers with children in each state as a percentage of total taxpayers 
with children in the country are used to distribute the aggregate number of taxpayers with children 
receiving the child credit across states. 

Children's Health Care 

Federa,l children's health allotments: Calculated by the U.S. General Accounting Office using data 
from BLS and the March CP.S. Formula: States get a proportio.n of the full amount based on their. 
share oftJte following: 1998-2000: product of the state's proportion of low-inc()me uninsured children 
and a geographic cost adjuster; 2002: product of the 75% ofthe state's proportion oflow-income 
uninsured children, 25% of the state's proportion oflow.,income children, and a, geographic cost 
adjuster; and for 2002-2007: product of the 50% of the state's proportion of low-income uninsured 
children, 50% ofthe state's proportion oflow-income children, and a geographic cost·adjuster . 

.. 
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.. PRESIDENT CLINTON DELIVERS THE FIRST BALANCED BUDGET 

, IN A GENERATION AND A MAINSTREAM TAX CUT . 


t/' 	RoughlyS900 Billion in Net 10 Year Deficit Savings. 

t/ 	 First Balanced Budget since 1969 • 

. t/Larg~st Investment inHigher Education Since the G.I. Bill in 1945: 

• 	 $1,500 HOPE Scholarship to Help Make Two Years of College Universally 
Available. . . 

• 	 20% Tuition Tax Credit for College Juniors, Seniors, Graduate Students 
and Working Americans pursuing Lifelong Learning to upgrade their 
skills. . 

t/ 	 Single Largest Investment in Health Care for Children Since 1965. 

t/. 	 A $500 Per Child Tax Credit for Approximately 27 Million Families. 

t/ 	 Critical Long-Term Entitlement Reforms -- Extends Solvency of Medicare 

Trust Fund for at Least.a Decade. 


t/ 	 Brownfields and 'Empowerment Zones Tax Incentives to Revitalize Our 

Nation's Distressed Areas . 


.t/ . ·A $ 3 Billion'Yelfare-to-WorkJobs Initiative Targeted to High Poverty Areas .. 

.t/ Treats Le~al Immi~rants Fairly -.;. Restores Health and Disability Benefits. 

FIRST BALANCED BUDGET SINCE 1969 


t/ Net savings of roughly $900 billion over ten years. 
t/ 1993 Economic Plan has cutthe deficit more than 75% from $290 billion in 1992 to $67 billion , . . 

or lower in 1997. This agreement finishes the job -- balances the budget in 2002 and;puts 
the budget in surplus. at least through 2007 .. 

SINGLE LARGEST INVESTMENT IN HEALTH CARE FORCHILDREN SINCE THE 
PASSAGE OF MEDICAID IN 1965 

t/ An unprecedented $24 billion for children's health care. 
e/ Guarantee of meaningful health coverage including full range of benefits to as many as 5 

million uninsured children. 
.~ . 

t/ Provisions to ensure that states use this investment to provide health care coverage to children 
Who do not currently have health insurance' and that there ar~ adequate cost protections so that 
families are not burdened with excessive costs so that care is affordable. 't~-. 



CRITICAL LONG-TERM ENTITLEMENT REFORMS 

V' . Between $400-$450 billion in ten-year Medicare savings. 
V' Extends the life of the Medicare Trust Fund for at least,a decade. 

Prepares Medicare for the 21st century -- more choice, competition, improved payment 
systems. 

II' $4 billion in preventive benefits to fight diseases like breast cancer, diabetes & colon cancer. 
II' $1.5 billion to help pay the premiums of.low':income Medicare beneficiarie~. 

PROTECTS THE PRESIDEN;f'S CRITICAL DOMESTIC PRIORITIES. The Budget Agreement, 
which will be enacted in the Appropriations bills in the fall, includes 99% of total amount of President's 
5-year Domestic Discretionary Budget.' .' . 

,I( Largest education investment in 30 years. 

II' Pell Grant expansion -- maximum grant increased to $3,000. 

II' New child literacy initiative consistent with President's America Reads. 

II' Head Start expansion -- on track to 1 million children in 2002. ' .. 

II' Full funding for President's training budget, including Job Corps. 

II' President's FY 98 budget, request for EPA Operating Budget 

II' National Park Service full funding for operations budget, plus land acquisition and state, 


assistance, and Everglades Restoration. 
II' Superfund -- clean-up of ~OO ,toxic sites in next four years (if policies can be worked out). 
II' COPS -- funding on track to put 100,000 more police officers on streets by 2000, pl~s full 

funding for overall Violent Crime Reduction Trust Fund. 

MOVES PEOPLE FROM WELFARE TO WORK & TREATS LEGAL IMMIGRANTS FAIRLY>. \ 	 . 

V' 	 $3 billion to help states and local communities move people from welfare to work. 
V' 	 $12 billion to restore both disability apd health benefits for 350,000 legal immigrants in 

2002 who are currently receiving assistance or become disabled, ensuring that they wiUnot be 
turned out of their apartments or nursing homes or otherwise helpless. 

V' 	 Preserves the minimum wage'andother labor protections for welfare recipients moving 
from welfare to work. Does not include the House-passed provision to leave workfare 
participants unprotected by the 

V' 	 Fair Labor Standards Act and other employment laws. Protects workers from displacement 
by those leaving the welfare rolls, and establishes a strong process for workers to raise 
grievances with an independent agency. , 

On December: 15, 1994, President Clinton proposed the Middle Class Bill ofRights,' Which iJ?cluded a 
$500 Child Tax Credit, an expanded IRA'to allow people to withdraw money tax-free and wUhoutpenalty 
for education, and a tax deduction for post-high school education expenses. ,Each ofthe President's 
proposals is included in tilis budget: 

A CIDLD TAX CREDIT FOR APPROXIMATELY 27 MILLION FAMILIES.' 

V' $500 Per-Child Tax Credit for approximately 27 million families with 45 million children under 
17. The credit begins to phase out for couples with incomes above $11 0,000. , 

V' 13 million children from Jamilies with'incomes ~elow $30,000 wiil receive the child tax credit 
-- up to 7.5 million* more than would have under the Congressional plans. Families earning 
under $30,000 such as 'young teachers, police officers, farmers, and nurses who. work hard and play 
by the rules will now receive the Child Tax Credit. *Comparison to House passed bill; vs. Senate bill: 5,9 million. 



A VICTORY FORMIDDLE CLASS PARENTS TRYiNG..TOPAY FOR THEIR CIDLDREN'S 
COLLEGE AND FOR WORKING PEOPLE TRYING TO UPGRADE THEIR SKILLS. . 

. 	 ',' t .'. . 

$1,500 .HOPEScholarship to make the first two years of college universally available. The. 
final agreement includes the President's initiative to help make the 13th and 14th grades as 

. universal as a high school diploma is today. Stud<:mts will. receive a scholarship of 100% on the, 
first $1,'000 of tuition and fees and 50% on the second $1,000. . .. 
20% Tuition Tax, Credit for college juniors, seniors, gtaduatestudents and for working· 
Americans pursuing lifelong learning t() upgrade their skills. The 20% credit will be 
applied'to:the first $5;000 ofqualifi~d education·expensesthrough·2002,~andto the first . . 
$10,000 thereafter.' The President has long understood that.the economy is.changing and that 
people need the opportunity to enhance their skilrs'throughout their workirig liveS. This ois why 
the President insistedon'the 20% tuition tax·crediUhat is in· the final bill and was a major 

", . 	 improvement over the bills passed by Congress, 

TAX INCENTIVES TO REVITALIZE OURNATION$ DIST~SSEn URBAN AREAS. 

A key c()mponent ofthe President's tax cutting agenda has been to spur economic activity in distressed 
areas olournation 's Cities. this budget reflects the Pr~sideni;sagenda: ' . . ' . I, 

V A New Tax Cut,Plan Helps to Clean'Up and'Redevelop Brownfields. The 3-year . 
'Brownfields tax incientive will reduce the cost ofcleaning up thousands ofcontaminated, . 
abandoned sites in economically distressed areas by permitting clean-up costs to be deducted 

. immediately for tax purposes. This will, in turn, encouragetedevelopment ofthese areas. The 
Treasury Deparliiumt estimates that this $1.5 billion taxincentivewould,leverage more thim 
$6 billion for private sector clealiupsnationwide, ,allowing redevelopment of 14,000 ' 
brownfields.. ' 

. 	 '. . " , 

v 	 New Empowerment Zones (EZs). The budget includes a second-round ofEZs:"- 15 urban and 
5 rural EZs.. The new EZs will ,benefit from.a different blend of tax credits from the first-round 
communities. For:example, the EZs will be eligible for the Brownfields tax inc~ntive, special 
expensing of business assets, and qualification for private-activity bonds. . " 	 . 

HELPING MOVE PEOPLE FROM WELFARE TO WORK . 

II 	 A Welfa~e to Work Tax Cr~dit. This provision will give employers ariadded incentive to hire 
long-term welfare reCipients by providing a ci'edit equaUo 35% ofthe first $10,000 in wages in 
the first year of employment; and 50% ofthe>first $10,000 in the second year, pa.idto ne~hires 
who have received welfare for an extended period, The credit' is for two years peJw~:)fkerto .. 
encourage not only hiring but retention. . . , 

v 	 $3 Billion to'Help Move! Million People from Welfare to Work. Includes Presidenfs' 
proposal to create,$3 billion Welfare to Work Jobs Challenge to move long-term welfare 
recipients into lasting, unsubsidized jobs. These funds can be used for job creatio~, job 
placement and job retention efforts, including wage subsidies to private employers, and other 
critical post-employment l)Upport services. The Labor Department will provide oversighfbut . 
the dollars will be placed in the hands of the localities Who are on,the front line$ofthe,welfare 
reform effort.· . • . , "", . <'. '. 



The Presidcm(foughthard to ensure that the Budget Agreement includes $24 billion to provide 
meaningful health care coverage to as many as}ive mil/ion ofour nation 's ten million uninsured children. ' 
Thisinvestment includes,a meaningfu'tbenefitspackage, ensures that states use this money to cover 
uninsured children. and not replace existingpliblic orprivate spending, and guarantees adequate-cost
sharing protections for families. 	 ' . , '.".' 

V' 	 INVESTS 'UNPRECEDENTED $24 BILLION FOR UNINSURED CHILDREN~' The 
:'President:insisted on increasingthe'investment for·children's health,from $16 billion to $24 
billion by including revenue from a new tobacco tax. Because of the President's leadership, this 
budget will conti:tin,the ~argest chil<;lrel1's healtheare budget increasesinee the. enaftmentof 
:M;edicaid,inI965. Including these additional revenues in the children's health initiative will not' 
only further reduce the nUmber ofuninsured children, but it will also serve as a: financial barrier to 
help prevent our children from starting smoking in the first place.

V' 	 ENSURES MEANINGFUL HEALTH CARE COVERAGE, WHILE ALLOWING 

STATES TO DESIGN THEIR 'OWN BENEFITS PACKAGES. The President fought hard to 

ensure that this investment guarantees the full range of benefits -- from checkups to. surgery -,. 

that childrenneed to growup strong and healthy. The President also worked to ensure that 

prescription drugs, viSion, hearing; and'mental health 'coverag~,now offered at the state level are ' 

extended to millions ofuninsured children. , " ',-- , ", 


V', 	 GIVES STATES THlt" FLEXIBILITYTO DESIGN BENEFITS THAT MEET THEIR 
, , , ,NEEDS. States will be 'able to choose from any-otfourbenefit~packages: (1) the FEHPB'mo'del; 

(2),the benefits package of the most popular state HMO; (3) the ,state employee plan; and(4) the 
ac~al equivalent of any of the ,three stated benefit plans as long 'as prescription drUgs, vision, 
he'anng, and mental health services now offered in these plansare guaranteed to equal at l~~~t 75. 
percent of the value of-these services; -, '': 

V' 	 SUPPLEMENTS~-NOT SUPPLANTS, CURRENT HEALTH CARE COVERAGE. 
Includes provisions to ensure that states provide health care coverage to children who do not 
currently have health insurance. It requires that states maintaIn their current Medicaid eligibil~ty· . ~ 
levels of spending to access Federal dollars to ensure that this investment-is not usedto replace -". 
public or private money that already covers children. 

. '" 

V' 	 ENSURES ADEQUATE COST-SHARING PROTECTIONS.. The President fqught to 

ensure thFlt families are net forced to shoulder excessive'costs tor t;heirchildren. The Agreement 

guarantees that families under 150 percent ofpoverty will be protected again~f overly burdensome 


. cost sharing. 	 . , 



~, .. 

MAIN FEATURES OF THE'CHILD :TAX.CREDIT: 

• 	 Age. Covers children under 17. 

• 'Amountper child. $400 in 1998.$500 thereafter. 

• 	 Income limits. ,Begins to bephase<l out for couples making over $110,OOOandfor,Ol).e 
parent families making over $75,{)OO. ' , , 

, 	 ' 

• 	 "Stac;king." Child tax credit will be calculated or "stacked" before the EITC, and will 
therefore be availabl,e for the up, to 7.5 million children in working families who have" ' 
,inc'oInes below $~O,OOO and who were ,denied the child tax credit under the 'congressional 
bills.,' 	 " , ' '" 

• 	 ForJ~miiiesWith II'I-ore than twoc/lildren - ReJundability to cover out-oJ-pocket income 
and payroll taxes. Because many large families have little income tax liability, but pay 
significant out-of-pocket payroll taxes, the child tax credit for these f~iiies is partially, 
refundable. These families will receive a child creditfor their income taxes plus the extent, 
to which their o~t-Qf-podket (employee,share)-payrolltaxes exceed their EITC. . 

• 	 Savings Incentive. Taxpayers will be given theopporturuty to contribute $500 each year 
to an education Individual Retirement Account (IRA). Eamings'would accumulate tax-free' 
in the account, and no taxes will be due upon withdrawal for an approved purpose. 

A CHILDTAX CREDIT FOR FAMILIES WHQWORK HARD AND PAY TAXES. 

J3 ~illion children from families with incomes below $30,000willreceive'the ~liild tax credit, 
-- up to 7.5 million* more than would have under the Congressional plan,S. Families making under 
$30,000 like young teachers, poli~e officers, farmers, nurses and others who workhard andplay by ,the 
rules will now receive the Child Tax Credit. ' "'Comparison to House' passed bill; vs. Senate bill: 5.9 million. 

President Clinton worked to ensure that under any final agreement, these young parents would 
receive a child tax credit to make it easier for them to raise their «;hildren. 

" 
.consider a family offO'ur with two small children: the father is a rookie police officer making 
$23,000, and the mother has chosen tO,stay cit home. Both congressional bills would have denied 
this family, and millions ofothers, the child tax credit. 'Under the jinql agreement, this family will 
receive a child tax credit-of$675. 

President Clinton's 
Proposal 

, Agreement House Bill Senate Bill 

Child Tax Credit for 
family ofrookie police 
officer makIng $23,000 

$767 $675 $0 

" 

$0 



I, ,. 

,";" 

THE PRESIDENT'S HOPE SCHOLARSHIP AND, TUITION TAX CREDIT 

Fro~ the beginning, promoting expanded educational opportunity ,has been the centerpiece of President 
Clinton's budget and his middle class tax cut-proposal. Prorp.otirig education is the' centerpiece of this 
fmal tax cut bill: 	 ' 

tI' 	 $1,500 HOPE ScholarShip to make'the first two years ofco liege univ.ersally available~The 
final agreerilentincludes the President's program to'advance the goal'ofmaking the 13th and 14th 
grades as universally available as a high school diploma is today. Students will receive a 
scholarship of 100% on the fitst$l,OOO of tuition ~dfeesand 50% on,the second $1,000. 

, 	 ' 

20% Tuition Tax Credit for College Juniors, Seni~rs,GraduateStudents~nd working , 
Americans 'pursuing lifelong learning to upgrade their skills. The 20%' credit ,will be applied 
to the first $5,000 of-tuition and fees through 2002, 'and to the first $10,000 thereafter .. The 
President has long understood that the economy is chang'ing and 'that people must have the 
opportunity to enhance their skills throughout their working lives. This is why the President 
insisted on the 20% tuitiontaxcreditthat is in the final bill and is a major improv,ement over the 
Congressionally-passed bills; 	 " 

A SUMMARY OF ADDITIONAL EDUCATION TAX CUTS 

• 	 Education and ~etirement..savings.Accounts. Allowspenalty;.free IRA withdrawals for,' . 
undergraduate, post-secondary .vocational~and graduate education expenses. Additionally, taxpayers 
are given the opportunity to deposit,$500 into an education IRA. Earnings would accumulate tax-free 
and no taxes will be due upon withdrawal for an approved purpose. 

• 	 Employer-Provided Education,Benefits. Extends Section 127, of the tax code.for three years, which. 
allow~ workers, to exclude $5,250 of-employer-provided undergraduate education benefits from their 
taxable income. ' , , , . 

• 	 Student Loan Interest Deduction. Allows a deduction for up to $2,500 per year of interest o,n' 
education loans for expenses of students enrolled at an institution ofhigher education. This 
deduction will be available even if the taxpayer does not itemize deductions. 

• 	 Community Service Loan Forgiveness. In most circumstances,.a loan that is forgiven is considered 
income and is therefore taxable. To encourage programs.that'offer loan forgiveness to borrowers 
who take loWer-paying, community-service jobs, the agreement exCludes from taxable income both 
loan amounts forgiven through programs run by nonprofit tax-exempt charitable or educational 
institutions. Currently,the exclusion gynerally covers only certain forgiveness arrangements between 
students and government entities. " " , " :. , ':.' , ," " " 

, 	 '" . '. 
• 	 Repeal Cap on Tax Exempt Bond Issuance by Colleges and Universities. Repeals the.$150 million, 

bond cap that affects private higher education institutions and certain other charitable institutions. 
, The repeal applies'to tax-exempt bondsissued by these 'ins~itutions to finance new capjtal ' 

.. , expenditures. ' 



, 	 , 

The BuigetAgreementpreserves and strengthens the Medicare program, saving $ j15 billion over:/ive 
yearscmd extending the life ofthe Medicare Trust Fundfor at least ten years. It modernizes Medicare,by 
including new market-oriented reforms that ,have prov!!dsuccessful in the private ~ector plus $4 billion in 
rzew preventive benefits. As this agreement strengthens andpreserves the Medicare program, it also 
creates a Medicare Commission to 'examine the /ong-.term,needs ofthe program so that Medicare witlbe 

;,preparedfor the retirement oft~e,babyboomers. 	 ' , 
" 	 , 

V 	 SAVES AP}lROXIMATELY $115 BILLION OVER ,FIVE YEARS. Includes about 
$115 billion in savings over fiye years and between $400~$450 billion, over ten years. 

,'v 	 EXTENDS THE LIFE OF THE MEDICARE TRUST FUND FOR AT LEAST T~N 
YEARS. This agreement Willl<eepMedicare solvent until at least 2007. 

V 	 IMPLEMENTS NEW MARKET -ORIENTED REFORMS INCLtJDING: 

, (1) , Empoweringthe Secretary of Healtli and Human Services to implement competitive 
market mechanisms; , ' ' 

(2) " 	 Opening up'new options that offer more choice among competing health plans and 
have proven effective in the private sect6r,including Prefer-red Provider 
Organizations (PPOs) an.d Provider Sponsored Organizations,(pSOs); 

(3) 	 Providing Amerieans withmearungfulchdices by reformingaimual Medigap 
enrollment; and 

(4) 	 Building on Medicare'$ suecess in controlling hospital costs, restructuring the 
payment systems for home health, agencies, skilled nursing facilities andhospi~l 
outpatient 'departments so that rates are .set-in advance through a prospective' ", 
p~yment system. ' ," , 

V INCLUDES $4 BILLION OY.ER FIVE YEARS FOR NEW PREVENTIVE 
BENEFITS. Expanding coverage'for mammograms and colorectal·screening and' 

" impro~ing self:.!.management ofdiseases likedi~betes. ," ': 

ENSURES NEW PREMIUM PROTECTIONS FOR LOW-INCOME MEDICARE 
BENEFICIARIES. The budget· agreement invests $1.5 billion over five years to pay the 
premiums for beneficiaries up to 135 percent of poverty. Beneficiaries over 135 percent of 
poverty to as high as 175 percent ofpovertY'will get assi~tanc~ as well. ' 

TAKES STEPS TO ENSURE THAT VULNERABLE HOSPITALS ARE 
PROTECTED. The Agreement reduces the Medicare Disproportionate Share Hospitals cut 

, .from $2.4 billion in t~e Senate-passed bill to $600 million over five years. 

ESTABLISHES A MEDICARE COM,MI~SION.Th~ agreement creates a17-member 
Medicare CoIrimission which contains eig~t Democrats and eight Republicans and a Chair. 
who will be selected jointly by the President and the Congressionalleadersl].ip. The 
Commission will reltYase a report in 1999 and require.an II ·of 17 majority to ensure that its 
recominendations arebipartisan. " . 

http:require.an
http:Congressionalleadersl].ip
http:COM,MI~SION.Th


The Budget Agreement achiev~il99% ofthePr~sideni IS budgetfor non-defense discretionary spending over 
the next 5 years. Wflile priority items are protected, there are $61 billion ofsavings in non-defense 
discretionary outlays over the next 5 years --a 10% real cut.bY 2002. These priorities will be ratified in 

, the appropriations process under'theb'udget'agreement. ' 	 " 

" LARGEST INCREASE IN EDUCATION INVESTMENT IN,30 YEARS 

. The budget 'agreement endors~d President;Clinton;sov~rall plan for investing in education and tr~ning-
$63 billion more than, the Rep:ublican plan,ovedive years. With the tax cuts for education, this represents 
the largest increase in the Federal investment in educatio~ jfl30 years. The agreement spedficallycalls for: 

V 	 ]ncreasesfunding for Head Start to continue on road to achieveenrollmenfofl million kids 
in 2002. . 

V Largest PellGrant increase in two decades - boosts the maximum 1998'J:)ell grant from $2,700 
, "to $3,000, and expands the'program to more poor independent students. ' ' _.' 

V 	 Adopts the Presid¢nt's budget request to'launch a child literacy initiative consistent with his 
America Reads program." ' 

V , Increases funding for bilingual ,(27% increase) and immigrant education (50% increase). ' 

V 	 Includes all ofthe'S579 million increase in funding requested by the President in his FY 1998 
l:)Udget of$5.3 billion forTraining and Employment Services, including J~b Corps. 
• • ' , • 	 ."',: ~ ~ < ' .' 

BOLSTERS ENVIRONMENTAL ENFORCEMENT AND KEY PROGRAMS 

VProvidesa'9% increas,e for EPA's Operating program which includes research, enforcement, 
state grants and regulatory programs. '. ' 

V Doubles the pace of Superfund cleanups, if policy details can be worked out. 

V Provides a 6 percentincrease for operation ofthe NationalParks, and a more th~n ~oubles 
funding ($156 million) for Everglades Restoration. ' ' 

PUTS MORE POLICE ON THE STREET 

V Protects funding for the Community Oriented Policing SerVices (COPS) initiative, which 
should put 100,000 more police officers o~ the street by 2000. 


URBAN INITIATIVES 


V Expansion of Community Development Financial Institution Fund. 




THE BROWNFIELDS tAX INCENTIvE WILL REDUCE THE COST'OF 
CLEANING UP THOUSANDS OF CONTAMINATED, ABANDONED SITES IN 
ECONOMICALLY DISTRESSED AREAS bypennitting clean-up costs to be deducted 
immediately for tax pUrposes. This will, in turn, encourage redevelopmerit of these areas. 
The tax incentive will be available for three years. The Treasury Department estimate~ that 
this $1.5 billion. tax incentive would)everage mote than $6 bWion for private sector 
cleanups nationwide, allowing .redelJ~lopf(lent of 14,000 brown fields. . 

THIS PROPOSAL IS A MAJOR PRIORITY FOR MANY OF AMERICA'S MAYORS. 
Chicago 'Mayor Richafd Daley, writing recently on behalf of the U.S: 'Conference orMayors, 
urged Ways and Means Chainnan Archer to include the PresidenCs Brownfieldsproposal in 
the tax bill: "This is a high priority fqr communities across the nation." [Letter to Chmn. Archer, 
6111197] . . . '. . .' ,'" 	 " ' ' 

CREATES NEW EMPOWERMENT;ZONES. UndertliePre,sident's 1993 Empowennent ' 
Zones and Enterprise, COmnlUnities irritiative,;participating communities develop a strategic 
plan to, spur economic development, and they receive Federal tax benefits, social service 
grants and flexibility in use ofFederal funds'in order to put these plans into effect. The EZs 

, and ECs are urban or rural areas withhigh,poverty and unemployment rates. 
• 	 A Strong Start since 1994. The lOS communities selected as EZIECs in 1994 amassed 

over $8 billion in public-private commitme~ts. I,n the.six urban Empowerment Zones, the 
private sector has made Or pledged $2 billion in new investments., 

.' 	 A Second Round to Build on Successes. In re:sponse, the President proposed, and 
the bill includes, asecorid round ofEZs -.. IS'urban and S rural EZs:. :ThenewEZs, 

, will benefit from a different bien~ of tax credits~froin first-rotinq EZs. They will be 
eligible for the Brownfields tax: incentive, special expensing of business assets,and 
qualification for private.,activity bonds. ' , 

A WELFARE-TO..WORK TAX CREDIT..This provision'wilTgive employers ~added 

, incentive to hirelOIiR-tenn welfare : recipients by providing a credit equal to.3 S% of the ,first . 

,'$10;000 in wages in the first year of employment, and SO% of the first $10,000 in wages in 

the second year" paidto new hires who,haye received welfare for an extended period. The ' 
credit is for two'yearsp~r worker to'encourage not only hiring, but also retention. 

$3 BILLION TO HELP MOVE 1 MILLION PEOPLE FROM WELFARE TO WORK. 
, IncludesPresident'sproposal·to' create $3 billion Welfare to Work Jobs Chillcnge to 'move . 

long-term welfare reCipients into lasting;imsubsidized jobs. These'funds ,can be used for job 
creation, job placement and job retention efforts, including wage subsidies to private 

.employers, transportation and othercritical post-employment support services. The Labor' ' 
Department wIn provide oversight but the dollars will be placed in the hands of the localities 

, who are on the front lines of the welfare refonneffort. 

PRESERVES THE MINIMUM ,WAGE AND OTHER LABOR'PROTECTIONS FOR 
WELFARE RECIPIENTS MUVINGFROMWELFARE TOWOlU(... D~es hotintlude 
the House-passed provision to leave' workfare participants unprotected by the'F.air Labor, ' 
Standards Act ,and other employment laws. 

t/' ,	PROTECTS WORKERS FROM DISPLACEMENT BY THOSE LEAVING THE 
WELFARE ROLLS, and '~stablishes a strong process for workers to talse grievanees with an ' 
independent agency, ' ' ' 



Several provisipns in lastyear 's welfare reform bill had nothing to :do with the goals .ofwelfare 
reform. The President said so at the time andpromised to work to corre~t thes~ provisions. That's 
'why he fought to ensure that any agreement protects the most vulnerable in our society .. The President 
fought to better protect: 

CHILDREN 

V' 	KEEPING THE MEDICAl)) GUARANTEE. Preserves the Federal ,guarantee of 
Medicaid coverage for the vulnerable populations who depend on 'it, and contains additional 
. investments to extend cove.rage to uninsUred children ..Also ensures that 30,000 disabled 
children losing 5SI because ofthe new tighter eligibility criteria keep their Med,icaid 
coverage. ' 

LEGAL IMMIGRANTS' 

V' CURRENT RECIPIJi}NTS•.Restores both BSI 'and,Medicaidbenefits for immigrants .Qow 
receiving assistance, ensuring that they will Iio~ be turnedout of their apartments or nursing 
homes or otherwise left helpless.' . ' . 

V' 	C~NT RESIDENT NONRECIPIENTS; Does ,not change the rules retroactively. 
Immigrants ,in the coUntry as ,ofAugust 22, 1996 but not r¢ceiving benefits at that time-who. 
subsequently become disabled' will also be fully eligible for SSIarid Medic~d benefits. The .' '.' 
budget wi Ii restore 'benefits to over 350,000 legal 'irnInigrants in PY:20,02. . 

t/ REFUGEES AND ASYL;EES. Extendsthe SSI and Medicaideligibility pedodfonefugees 
and asylees from 5 yearS after entry (the limit in the welfare bill) to 7 years to give these . 
residents m9retime to naturalize. Adopts Administration proposal to treat Cuban and Haitian· .. 
entrants and Amerasian'immigrants as refugees to ,preserve benefits for these groups that h~ve 
endured e,xtraordiharyhardships. " ' 

POOR ELDERLY AND DISABLED;. INCLUD~G ,CiTIZENS. 
" 

V' 	RECIPIENTS OF STATE SSI SUPPLEMENTS. 'D~esnot inCl~de the House-passed 
provision that would have repealed thl:: maintenance-of-effortrequirementapplying to State 
supplementation of SSI benefits which would have permitted States,to reduce orelimipate . 
benefits to almost 3 million poor blind, 'elderly arid disabled, individuals. 

PEOPLE WHO WANT 'T;O WORK BUT CAN'T FIND A JOB 

V' 	235,QOO MORE WORK SLOTS. Last year's welfare refonn bill restricted food stamps for. 
able-bodied childless adults to only 3 out ofevery 36 months, unless they were working. This 
move ignored the fact that finrlinga job often takes time. The budget bill prqvides nearly '$1 
billion for an estimated 235,000.work slots over'5 years and food stamp benefits to those who 
are willing to work .but, through no fault of their own, have nQt yet fqund employment 

t/. ALLOWS STATES TO EXEMpT UP TO 15 PERCENT OF THE FOOD STAMP 
RECIPIENTS (70,000 Individuals Monthly) WHO WOULDOTH;ERWISE BE 

'DENIED BENEFITS AS A RESULT OF THE "3 IN 36" LIMIT. . 
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President Clinton 'has achi~ved a bala~ced budget agreement that inq/~des critical investments in education, 
health care; and'fhe erivironment while strengthening andmodernizing Medicare and Medicaid -- just as he 
promised last year. This achievement finishes the job ofbalancing the budget, a key priority for the President 
since he took office. ., .. , ' . 

ONLY FOUR YEARS AGO; In 1993, the President inherited a budget defiCit of $290 billion that was 
expected to explode to over one-half trillion dollars in 2002: A decade of large deficits had weakened the 
foundation of our economy and sapped our power and prestige abroad. Unemployment was 7.5% in 1992, and 
job growth was sluggish. '. . . 

THE PRESIDENT PASSES HIS 1993 ECONOMIC PLAN. President Clinton addressed this problem of 
fiscal instability immediately on a pledge to cut the deficit in·half. 'Working with'Democrats in Congress,he 
implemented an 'economic program designed to reduce the deficjt.and to invest in critical.priorities, such as 
ed~cationand training. The 1993 economic plan has exceeded all expectations: the 'deficit has fallen by 
more than 75%, dropping for a likely fifth year in a row to $67 billion or lower in 1997; equipment investment 

. ,has been the strongest since Kennedy was Pr.esident; the economy has produced over 12.5 million new jobs; 
.and the unemployment rate this year is the lowest in 24 Yl?ars. 

'THE PRESIDENT ACHIEVES BIPARTISAN AGREEMENT TO FINISH THE JOB. The President 
began his se¢ond term determined to fulfill his goal ,of balancing the budget. As we head jntothe next century,' 
this bipartisan agreement protects our priorities, solidifies the nation's economic foundation, restores faith in 
our'ability to govern ourselves, and bolsters America's preeminent position in the world economy, The 
balanced budget agreement includes roughly $900b~llion in 10 year net deficit savings and delivers the first 
balanced budget in: 'a generation. . '; . 

,. : 

BUDGET STAYS IN BALANCE. In addition to delivering abalailced budget in 2002, the budget' 
agreement delivers' budget surpluses for each ofthe second five years ofthe budget window, 2003
2007, putting the nation on a solid fiscal path at a critical time as the baby boom generation edges toward 
. retirement. ' , . . 

2003 $5 

2004 $20 

2005 .$24 

. 2006 $30 

4 
, ' 

* Numbers from the budget agreement. FinaFBudget numbers fr9m reconciliation still being tallied. 
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HowTypical Ameaca'nFamilies Will Benefit 
, , 

'" 

I"~ I 

'Example #1 

Cortsider a'family of four with an inco~~of$40;OOO a year:T,4e fat1:ler is,~carpenter whomakes$2S,00Q, 
and the mother works at'a local department store and makes $15,n60.:-They:have two children,a son who, 
,is 14 and a freshman in highschool and a daughterehrolledfi:J11-tit;ne in her 'first yeflT at a ~tatemlivei:sity. 
Her;tuitiot;l is $5,000 a year:' , ' " '" 

........ ,!: • 


This family benefits from the tax cut in ~tl~aSttwoways; Theywiil:re~~ive achild.tax creditof$SOOfor 
their 'son;; plus a HOPE Schpla;rship'of$l,SnOfor thei,rdaughter: Intotai; they'will,rec¢ive a$2;000 tax " 

' " 'cut.' , , 

Family of four with ,two childr:en: ", 
aged 1~ and IRaIfd $40,000 income:. 

Child;raxCredit for 14 year/old 
HOPE,Sch9Iarshipfor18,yeru:: old 

¥. '. ,.' ''',.; 

TotaUaxcut: 
'( '-. 


*" Tax 'X"~afI999 , ' 


"" Exatn,ple #2 , 

'."'~, "".; \ 

,1" , .• ' 

, , ':. 

,"", . 

,,$500 "', 
$1.500 

,$2~000, 

Co'nsider a farhilyofthree mrudrig $55;000 a ye~. 'Thefajher has,~degtee in.~ccount~rig and~orks,for a, 
loca] 'business in the" ~co.unting dep3itrnent. "" The mother works part -tirrleat 'the 'loca] lib'ra'ry.,,' tlrey havre" ' .... 
One daughter aged 7. The father would,-liketo return to school to prepare for his CPA examination. I:Ie i~, 

,going to:attend the 10cailiberaJarts college. 'He has signed. up for two courses with total tuitioriO'f$4~000.. 
,'. - .,." " , " .', t: 

Thi~ f~ily will' rec~ive a $500 child. tax credit for theirda~ghter and an $800 tuition tax credit to help pay 
for the father's course work.' , " '" ' , ," 

"> ~. , 

"Family'ofthree'withohe child 
aged, 7,and $55,000 income:' 

ChiJdTaxCredit for 7 year old' , 
Tuition tax credit ' , 

Total tax cutf .. 
'." f. 

* Tax Year 1999 

"',"Tax Cut:, ,,,' 
• '.,' < 

'. '.. ' 

$500' .', r' 

$800' , 


, ". ,:. $1,300 




Example #3 

Consider a family ofthree making $80;000 combined'. They. have a daughter who is 17 ye~s old and is, 
trying to decide where to go to college. She is leaning towards a private liberal arts school. Herparents 
are staring at tui,tion payments in,excess of $1 0,000 a year for four school years and wondering how they 
will pay for it. 

This tax cut will ,help. Their daughter will be ,eligible fora $1,500 HOPE SchoI'arship ill each ofher first' ' 
two years in'college. During her juniotandsenior~years, she will be eligible fora tuition tax credit of 
$1,000. '(because four school years fall across five tax years shewil(be eligible for another $1,000 in the 
fifth year).' " , , , ' 

Tuition Tax Credits 

1998 $1,500 Hope Scholarship,,' 

'1999 $1,500, Hope S~holarship 


2000 ,$1,000 Tuition Tax Credit 

2001 ' $1;000 Tuition Tax Credit, 

2002 ,$1,000 Tuition Tax Credit,' 


Cumulative Tax Cut to Help 

Pay for Daughter's Education $6,000 


Example #4 

A single mother lives with her six year old daughter in California. She's been.working as a bankteller:fo~ 
several years and her pay is now $20,000 a year. Working towards becoming a loan officer, she is taking 
one co~se a semester towards a bachelor's degree. Her tuition is $1,000. This family will receive a $500 
child tax credit for the daughter and a $200 tuition tax credit. 

Tax Cut 

Family 'of two with one child" 

aged 6 and $20,000 income:, , 


Child Tax, Credit for 6 year old $500 

Tuition Tax Credit ,$200 

'Totaltax cut:' $700 

* ,Tax Year 1999 
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Bipartisan Budget Agreement between the President and the Leadership of Congress 

1. 	 The elements 0 f this Bipartisan Budget Agreement provide for deficit reduction amounts that arc;: estimated to 
result in a Balanced Budget by fiscal year 2002. . 

2. 	 The Bipartisan Budget Agreement is approved by the President, the Speaker of the House ofRepresentatives, the 
Senate Majority Leader, and the Senate Minority Leader. The President and the Congressional leadership agree to 
engage in a coordinated effort seeking to enact the Bipartisan Budget Agreement., Their coordinated effort shall 
seek to produce support for the Agreement by a majority of Democrats and Republicans in both the House and the 

•Senate. This agreement represeI}.ts commitments to good faith efforts; it does not purport to amend or suspend 
rules of the House or Senate. Ifbills, resolutions, or conference reports are deemed to be inconsistent, remedial 
efforts shall be made by all parties to assure consistency. Such efforts shall include bipartisan Leadership 

-consultation and concurrence oniamendments and scheduling as necessary.' , 	 ! ;' 
3. 	 . Agreed upon budget levels are ~qWn on the tables included in this agreement, including deficit reduction levels, 

~ major category levels for discretf0riary, mandatory, and tax and receipt changes. 
: 	 I 

4. 	 : Discretionary priority spending Will be protected by the amounts set forth in this Agreement. 
, 	 .I , 

~ < 	 ", ' 

5. 	 !Agreed budget process items wip pe included in the budget resolution (as-appropriate) and reconciliation, and are 
set forth in the budget process d~~ription included in this Agreement . ' , 

6. 	 An increase in the debt limit sufficient to extend the limit at least to December 15, 1999 will be included in a 
reconciliation bill carrying out this Agreement. 

7. 	 Both Houses shall pass the 1998 budget resolu1ion with reconciliation instructions fully reflecting the Bipartisa.Q, 
Budget Agreement. Such budget resolutiqn shall contain 602(a} allocations consistent with this Agreement andI 	 shall instruct appropriate Committees to report, with or without a recommendation, legislation necessary to' 
implement this Agreement.· Conference reports on the recClnciliation bills and appropriations bills that reflect the I 
Bipartisan Budget Agreement shall be voted in both houses ofCongress. ' 	 ' 
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8. 	 It is the intention of the leaders that Congress shall present the revenue reconciliation bill to the President after the 
spending reduction reconciliation bilL This assumes a good faith effort by all parties to enable such a legislative· 
process to succeed. 

9. 	 Ifduring the reconciliation process it is detexmined that the target of a balanced budget in fiscal year 2002 cannot 
be achieved, all parties to the agreement commit to seeking additionaisavings necessary to achieve balance. 

10. 	 To the extent possible, efforts will be exerclsedto exclude other mandatory savings and appropriations riders 
unacceptable to the Congressional Leadership or the Administration, as so identified in official'Administration 
announcements, letters, Statements ofAdministration Policy, or other communications. 

,I' 
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SUMMARY OF DEFICIT REDUCTION IN BUDGET RESOLUTION MARK 
(DoUors In billions) 

1997 1998 , 1999 2000 2001 2002 5-Yr Total 


, Baseline deficits a/ ......................... 67 89 109 121 95 105 


Discretionary: 
Defense••••.•.••.•••..•••..••••••.•••••••••••••••• -3 -10 -18 ~18 -28 -77 
Non'defense ..................................... -1 -3 -8 ..17 -32 -61 

Mandatory: 

Presidential initiatives~................. 6 6 7 7 6 31 

Medicare........................................ . ..7 -17 -23 -29 40 -liS
' 

' I
Medicaid•.•••••••••••••••••.••••••••••••••••••••. ' !' -2 -2 4 -6 -14 
Other mandatory.......................... 

( 

I" 

, 

-1 -6 -14 1 -19 ..40 


Revenues: 

Net tax. relief.••..••..•••.•••••••••.••••••••••• 7 11 22 23 21 85 


Tota~ policy changes ..................... 1 ·19 -36 -37 -99 ~19() 


,.
Debt service....•••..•.••••..•••••.••.•.••.•.... 0 ~O -2 -4 -7 -14 


Total deficit reduction .................. 1 -19 -38 ..41 -10(.) -204 


Resulting deficit/surplus ............... '67 90 90 83 53 -1 


NOTE: Details may Dot add to totals due to round[Dg~ All totals shown on a lllrlfled budget balis. Revenue reduction .bOWD as 

positive because it iDcreasu the deficit. 

aJ Baseline includes fiscal dividend, eBO revenue update, and assumes discretionary spending increases at tbe rate of inflation. 

Prepared by SBe Majority Stalr, 15·May~97 . 
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Long Range Sunmaryt t997-200T 
(In billions 1)1 dollars) 

~ 
I 

C
[-.-.----.-.-------.----...-----J-------.... ------ -:oJ "f-il!:--l 

~ 

U 
oj·-·wR--..-liai·--~_;;rF!!"bo-·-2QI(-· ~ ---""Mo,- 2.OJ'~P':o': ---~ ZOOl~.a_~a S!9I:~ 
I 

..Current Servlc9s0eflclt................ 61.2 89.0 109.1 1213 '94.5 104.9 103.2 108.6133.3 127.B 117.0 
 o 
aOlstretlcJsry savtn9s~ D 

DefenEe.. ..... ''''1' .It•• ft.1 ............... , If -3.0 -9.9 ':.179 ~18.a -27.1 . -32.1 -33.0 ·34.0 -35.0 ·36.1 ·7!.6 -247,0 '\ 
Nonde'ens8.............u ............... , •• :La :2..5 :A.Q &...~ !~2..3. :3.6Ji :39..9 . ~ ~ :lI.6 :.Il1.2 .:m~ o 

:!. 

Subt(ltal, discretionary savings..... -4.0 ..12.5 ·259 -.35.7 -59,9 -68.6 -72.9 -76.6 -80.1 ·83.6 -138.0 -519.9 :r 
Mandato,! lav~ngS: o -

Mediclre. net ..................... , .... .. -6.5 -16.8 -22.7 -29.0 -40.0 -50.0 -60.0 -65,0 -70.0 -74.0 -115.0 -43t.O II 
3 

MedlclkJ1 net..... t ••• u ................ .. ·1.5 ·24 -3.6 -6.2 -7.1 ·8.6 -10.2 -12.0 ·13.8 .13,7 -65,5 
Other n3ndatory ..a 

IISPas~!rLlmu ..... f.·., .•.·.,·............ ~. -3.5 ·3.5 -4.6 -14.8- -1.9 . -1.0 ..1.0 -to -1.0 -26.3 -32.2. 
 It 
nOth.r. .. t •• , ............................... , :.113. :2.J. .:10.9 5.5 ~ :-J...6. ::3.1 a . .!.1l:1. . :4..9 lU :1~3 ::2BJ.. 


Subtotal, rnandalo1)' savlngs:........ ·7:e -23.9 -~9.5 -31.8 -65.4 ..{IO.6 ~72.8 . --93.9 -87.9' -78.6 -168.3 -659.9 ~ 

. Oebl seri'lce, net .................... _ .... 12..0 :0...& ~ ~ ';].A :..1.U :.'16..2 ~a.Jl·:3U =3iL9.· =13.fJ .:1tl 

1\ 

Subtotal,savlngs proposals,,,..... .. .\ 1)S.. -3G.a ·67,4 -71.1 -132.8 -141,6 -183.9 ·19~.6 '-2.00.5 -20D.0 -319.9 -1.221.4. 
Oom&sti( hitiatlves.. ".........,......... 5i.9 ~. 6.1 e,7 e.5 6.0 6.6 7.0 7.0 .7.0 r.o 31.2 . 65.8 
Net tax CJt,•• f'.' ................. " ........... _. i.4:. 11.3 ru 2M 2D...5 21.2 2.a.Ji aM 3.6.2. .~.JI g.,o 2..~..a 
Total Cha-)gs8." ••• , ..... , •••••••••••••••• t,. ., J).A ~: !.l.9..9' =le.3. =A1.2 :10lJ...a :W..6 :tty :16.1..j •'::.15Z...a :1lli -203.7 -905.7 

Resultlnsdeficltlsurplus C-)........... 67.2. 90.4" a9.1 8~.0 53.3 ·1.3 ..4.6 -19.8 -23.9 .' -28.5 -34." 
? .! 

NOTE!;2.·)OO inmos have '13 Iienefit paymenl;s'n"d'2001and 2007 'ave"i1,"Thebaselnehils beari"adJusted to 'enacl normanzatlon toll benem~-:-"-"~"-" 
paymanh In each year. I . ..• . i

• I l.l 
G:\L01VS'LF'NALOFF,Wl<4 I • 
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Domestic Initiatives and Restorations in Agreement 
(in billions ofdollars) 

S-year 

Assistance '0' immigrants: 
1998 1999 2000 2001 2002 tC)tal 

ElderlylDisabled 
Medicaid 0.4 0.4 0.3 0.3 0.3 1.7 
SSI 1.7 1.6 1.6 1.2 1.2 7.5 

Disabled kids (SS1 only)' 0.1 0.1 0.1 0.1 0.1 0.3 
Refugeeslasylees 0.0 0.0 0.0 0.0 0.0 0.2 

Subtotal, immigrants , 2.2 2.2 2.0 1.7 1.6 9.7 
\,, 

Nutrition assistance: 
Add work slots for 18-50's. 

I, 
/. 
(." 0.2 0.2 0.2 0.2 0.2 1.0 

15% exemption for 18-50's 
Subtotal, nutrition assistance 

0.1 
0.3 

0.1 
0.3 

0.1 
0.3 

0.1 
0.3 

0.1 
0,3 . 

0.5 
t,5 

. 
Wemire to work add tnTANF.. , 

0.7 0.7 1.0 . 0.6 3.0 
• I 

Subtolal, immigrants, nutrition, and work: >,',, 
3.2 3.3 3.4 2.4 2.0 14.2 

Children's Health 2.3 2.7 3.2 3.7 3.9 16.0 

Federal land aequisition & eschange1 0.3, 0.2 0.2 0.1 0.7 
Environmental reserve 0.2 0.2 0.2 0.2 0.2 1.0 

Offset low-income Medicare premiums 0.2 0.3 OJ ' 0.3 0.4 1.S . 

Total, Domestic Initiatives and restorations 6.3 6.6 7.3 7.0 6.5 33.6 
11 Medicaid costs reflected in elderly/disabled medicaid line 
21 Discretionary 
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:l
Agreement on Dlacrfttonary FundIng te.M.y." ~ 

. . . lIn millions oidolllm} feu. Nd I 

hGRi1!t.oIU ,..• Cl
Fer 'unol./o", .paclfted below, Imp/emDnl1ng 1t{Jlslllllon will prot.ci tho function 'evels, I 

. ~ ..., 

rY 1998 FY 1899 F'flOOD FY 2001 FV 200Z ;
BA OL SA 01. SA oC SA CL. SA oC • 

III 
~ 

I •• NaUonal 08fen.·..~.... " .............................. "'................H ...' l~t,ODO ZBB,BU 211,500 108.'18 :7~.3.87 1611,~&G 281.847 17D,OSl 1II1Ja~D 27~, iOO '1l 

. ~ 

,·Defu.tD Dlaorl1l<llllry.............." ..." ........................ " ....K..... 251,851 28D,445 1&1,4119 292.'Q3 161.e2.e ~~.~~~.~! ZSO, iSS 29),73 2e1,AM 281.899 ~ 


al OlscreUonary..~w................." ...........n .. " .. " ...........,............. 11$,851 IUIUt· SU,99; 119,":1.1 In,Ul 1f14,lSIJ 541,031 IIS4,3i 1&1,074 680,ns ~ 

1Il 

C
'Ieeled FlJnC'\loc\l~ ... 

I ~ 

Hil) •• IntecMttOnal Pf81/$................ , ..~....................._............1~.038 19.179 18.601 18.842 18;533 1a,BQ9 18,:l48 1B.5G n,1\8 1~,442. ~ 

• I. 0 

)01) •• Nstutl! RO!OL'CU and EnllltonlMllL.._............. " ...... H~.. 22.807 21.393 22,222 21.657 21.500 ·2.1.Sl44 21,185 2'.12 21,152 21.472 ", 

,-J 

400·· ,.ransporb.tlor.........~.........ft! .. ft 1r.~H 38.267 14,974 38.933 1·4,7S8 39.310 15'.066 39.4'8 1~,347 39.418
.........__.......................... 


SOO •• Educanon. T,'nIn9. Employmonl end Socia' Servlcel.... 4~l~1 . 43.1 B5 47.015 48,101 ~1.eS8 47,~ 48.1178 41.715 49,1S9 .4&,659 
f r" 

. I (.


150 - Admlnl,Ita.Uarof JutUce.......__.........__.................._.___• 2-4.405 22.170 24.795 2.4.191 2:1.8&1 24,998 24,094 25.60 24,576 24,713 
. ·t-···· ...,.....,...... . 
. Subtotal, Proiectd Funcllonl .......................................... , UG.S27 144,194 127,607 149,730 128,631 182..115 127,110 113,214 Ua.SV1 151,tlQ4 
. . ... t....-·.. ........ 

All Othet.......: ........"".............._................................................ 4(1),330 409,074 405,392 409,5'91 410.59' 412,140 414.852 411,1Q "'22..483 408.195 ... .

"'1····...•..• ..:.-....-- C 

:81 DllcraUorialY Spnulng.. ,.................................................... 6Za:U7 n~.26B 532.990 559,321 &31.193 564.265 542j032 564,31& ... 561,0104 6DO.7U , 1· 
.1 
'I 

'nomallaa InoludecAbDV':j : 
Su'csrclil!ed Hou$fQ tFunctlon 6(0) ............................. _........ ! 5,682 9,652 12.047 U,295 14.5Q4 
FIxed As,els (Up';:,ont Funolng lind AdIlAnce ApprClpfIIlt!ons): . 

050 •• DeleN·e..... M ........__...__......~..._ ...M ...._k ......~ 2,21& -. 

250·· Generllliclenc9. Splice, aod Tech"or~y...........;... 2,n5 2,,226 1,911 1,271 

270·· En9rgll......................................... _ ..............m___ 110 52 e 

300·· Envlrol'llJJnt...___..M._..___............._........._.._. 51 51U 4Sa 25~ 84 

370- ~mmetl6 and Houllng Credl_....;...._•. _............ 724 5'51 04130 ~75 


. 0400·· Transpoltllon..........._-:-.__..........................._....... 875 12.4 424 208 

650 ··}iealtn......._........................................m_............... 129 71 

760·· Adrn!ntsIaUon of Juslke........................................... .liB 


. " 
•6(10 •• General ~ovetnment................_......... _ ........... _ ..Oft. 600 )I 


............. . C"J 


TQla~ Anom']u...............................................w.... _.~~~.!:" .~!:?!~. .~.!!~.~! .~~!~.!! .!.~~~~ IT! 


tal OISc,&tlonal')' \.61 Anomlllle •• M 618.79f 6~3,nl! 511,803 559,211 Ut,10a 554,285 625.TIU .564,36 634,5'4 seo,7'BS........ M ...; .................KH...... 
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Protected Domestic Discretionary Priorities 
(Funded at levels proposed in the President's FY 1998 budget,) 

Department of Commerce 
• 	 National Institute ofStandards and Technology (NIST) 

Department or Education 
• 	 Education Refonn (includes Technology Literacy Challenge Fund) 
• 	 Bilingual and Immigrant Education 
• 	 Pell ($300 increase in 1998 maximum award amountJ to $3,000) 
•. 	Child literacy initiatives consistent }Yith the goals and the concepts of the President's America Reads program. 


i 

Department of Health and Human Services: 

• 	 Head Start 
,i , 

Department of tlie Interior 	 'I : " ,
• 	 National Park Service: Operation ofthe National Park System, Land Acquisition and State Assistance. and Everglades Restoration 

Fund (including Corps ofEngineer~):, " ' , 
• 	 Bureau of Indian Affairs, Tribal Priority Allocations 

! 
Department of Labor :1 

:. Training and Employment Service.~, ,including Job Corps 
; 	 II , 

Department ofTreasury ,I ' 
'. Community Development Financi~l ;Institution Fund 

! 
Environmental Protection Agency 

• 	 EPA Operating Program 
• 	 Superfund appropriations will be at the President's level ifpolicies can be worked out. 

Violent Crime Reduction Trust Fund, including COPS 

05116/97 10:55 AM 	 8 




Spectrum Auctions 
(outlay savings in billions of dollars) 

Spectrum 
1998 
--

1999 ' 
..3.5 

2000 
-3.5 

2001 
-4.5 1 

2002 
-14.8 

5~Year 

Savings 

-26.3 

lO-Year 
Savings 

-32.3 

Note: 	 Estimates for 1998-2002 were developed by the Congressional Budget Office (CBO). CBO has not formally provided estimates for 
2003-2007. Tentative estimates for 2003-2007 are provided. 

Four auction proposals and a penalty fee are assumed with expected receipts totaling $26.3 billion over five years and $32.3 billion over ten 
years (CBO scoring). 

1., 	Auction of 78 Megahertz (MHz) a f spectrum currently allocated to analog broadcasting: Codify current Federal CommurucatioI}s 
Commission (FCC) plans to reclaim SUIplus .Uanalog~1 broadcast spectrum after broadcasters have migrated to new digital channels. 

,o. 
, , . 

2. 	 Auction of36 !vfHz of spec1l1lm currently allocated to television channels 60-69: 24 MHz will be-reserved for public safety uses (e.g., ' 
police and emergency vehicle communicatidns). 

3. 	 Broaden and Extend FCC Auction Authority: Expand the FCC's current authority to auction non-broadcast speCtrum and extend FCC 
auction authority beyond 1998, when it currently expires. This proposal continues a policy to allocate spectrum via auctions. 

, 
4. 	 Auction "Vanity" Toll Free Telephone Nwnbers~ Authorize the FCC to award new generations of toll-free vanity telephone nwnbers (e.g., 

1-8S8-BALANCE) through an auction. . , ) 

5. 	 Spectrum Penalty; As authorized by current law, a penalty fee would be levied against those entities who received ufree'.~ spectrum for 
advanced, advertiser-based television services, but failed to utilize it fully. 

\' 
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Student Loans 
(outlay savings in millions ofdollars) 

1998 1999 2000 .2001 2002 
54Year 
Savings 

lO4Year 
Savings 

Total, Student Loan aavings - 241 -240 - 151 - 81 - 1.050 - 1,763 - 1,996
--

The Agreement provides for outlay savings of$1.763 billion over five years and $1.996 billion over ten years from the student loan programs: 
. . I 

• savings will be achieved without increasin~ costs, reducing benefits, or limiting access to loans for students and their families 
!. . . 

• savings will be derived as follows: 
i , 

(a) $1,000 million over five years from gu~anty agency reserves 
i :,
i ; . 

(b) $603 million over five years, and $606 pullion over ten years, from section458. 
I . 

(c) $160 million over five years and $390 fuulion over ten years from elimination ofthe $10 per loan fee paid to institutions participating 
. ~n the direct loan program. I . 

I '. 
:,' ."' .. 
, 
i , 

t 
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Civil Service Retirement 
(deficit reduction in millions ofdollars) 

1998 1999 2000 2001 2002 
5-Year 
Savings 

10-Year 
Savings 

Increased Agency Contributions -597 -591 -586 -582 . -577 -2,933 -2,933 
Increased Empl~yee Contl'ibutions -- -214 -423 .;.571 -621 -1,829 ~.~ 

• 	 Increase agency contributions (except Postal Service and D.C.) for Civil Service Retirement System (CSRS) by 1.51 percentage points 
effective October 1, 1997 throug~ September 30, 2002.. 

I 

• 	 Pbas"'e in increased employee contributions ~() the Civil Service Retirement System (CSRS) and Federal Employees Retirement System _ 
(FERS). ! . . . 

i . 

• 	 Employee contributions would increase O.2? percentage points January 1, 1999i an additional 0.15 percentage points January 1.2000; and 
a final 0.10 percentage points for a total cwpV1ative increase of 0',50 percentage points January 1, 2001. Increased contributions remain in 
effect through December 31, 2002. : i . -.' . 

I • . 	 . ' 
• 	 I 

• 	 Legislation provides that agency contributi~ns to FERS would remainunaffeeted by this change;
i 

• 	 ThefCBO March Baseline is explicitly ass,?ed for all Civil Service Retirement options, including any potential FEHB options. 
, : 

I: 	- U.S. Postal Service 
.i. (outlay savings in millions ofdollars)! . 

1998 1999 2000 2001 2002 
5-Year 
Savings 

lO-Year 
Savings 

End Transitional Payment for 
Worker's Compensation 

-- -25 -33 -32 -31 -121 -261 

• 	 The proposal would repeal the payment to the U,S~ Postal Service (USPS) to finance workers compensation benefitg for employees 
injured before the USPS was created in 1971. USPS would be required to pay these costs out ofthe Postal Fund. . 

05/16197 10:55 AM 	 11 .
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Veterans Home Loan Benefit Fund 
(outlay savings in millions ofdollars) 

S-Year lO-Year 

1998 1999 2000 2001 2002 Savings Savings 

Allow V A to use refund offset -90 0 0 0 0 -90 ·90 
to collect deficie~cy balances ... I 

• 	 This provision would allow VA to collect outstanding VA loan guaranty debts by Federal salary offset or Federal income tax offset. 
Currently VA is prohibited from using non-VA Fedecal of&ets to satisfy debts unless the debtor consents in writing, or ifa court has 
d~~ined that the debtor is liable to V A f?r the deficiency. 

~ 	 1 

• 	 This will save the program $90 million in dutlays in the first year ofimplementation. 

-I,.' 

Vet~rans Compensation Program
i ~. (outlay savings in.millions ofdollars) 
I 

-. 
! 
i1998:. 1999 2000 

." - '. 

-200] 
1 

2002 
. 5-Year 

Savings 
! lO-Year 

Savings 

Round down monthly 
compensation benefits after 
applying COLA 

-231 , 
~ I .. 

.I : . . 
-51 -88 ..101 -128 -391 -1,469 

• 	 Authorizes V A to pennanently round·down monthly compensation benefit payments to the nearest dollar after applying the annual COLA 
in each year, an extension ofcurrent law. 

• 	 The practice ofrounding down monthly benefit checks is consistent wIth all other major pension programs including veterans pensions 
and military and civilian retirement benefits. ' 

05/16J97 10:55 AM 	 12 




I 

Medical Care Cost Recovery 
(outlay savings in millions ofdollars) 

1998 1999· 2000 2001 2002, 
5·Year: 
Savings 

lO..Year 
Savings 

Mandatory Admin. Savings from 
moving receipts to discretionary 

-118 -123 -128 -133 -139 -641 -1,427 

• 	 This proposal allows Medical Care to retain user fees to offset the cost of care provided in VA facilities. CUII'ently, all receipts in excess 
ofadministrative costs are returned to Treasury. Under this structure, the administrative costs ofdebt collection are mandatory spending. 

, Allowing the discretionary VA Medical Cafe account to retain all ofthese receipts and fund the cost ofthis activity out onts collections 
will;result in a mandatory savings of $641 tfillion over five years and $1,427 million over ten.,year~. 

,iVeterans Pension Program ., ,.
! :' (outlay savings in millions of dollars) , 
I..~, 

i 
! 

l. 

i (, 

19981···· 1999 2000 
.' 

2001 2002 
. 5-Year 
l SavlDp 

! lO-Year 
~ Savings 

Extension ofOBRA 
Provisions for V A Pensions 
(SeeN6te 1) 

,-- :I 
I 

.I
I , 

-1 .:.. 

-133 -211 '-143 '·]90 -677 .. . -1,866 

There are two OBRA savings provisions relatek!,to the veterans pension program. The overwhelming majority of the above savings are 
attributed to the $90 benefit limit described below. . , 

This provision extends the current limitation on V A pension benefits to Medicaid-eligible recipients in nursing homes. Under this 
provision veterans get to keep a greater monthly benefit (the $90 VA benefit). The full cost ofthe beneficiaries' nursing home care would 
be paid by the Medicaid program, where costs are shared with the states. ' , 

• 	 This provision extends the authorization for V A to match income infonnauon submitted by beneficiaries with IRS and SSA records. 

Note 1: The savings reflected in the table are net ofMedicaid co~ts. 

05/16(97 10:55 AM 	 13 



,Veterans Housing Benefit Fund 
(outlay savings inmUlions ofdoUars) 

1998 1999 2000 , 2001 2002 
5·Year 
Saving! 

lO·Year 
Savings 

Extend Loan Asset Sale Authority ·5 -5 -5 -5 -5 -25 -50 

• This provision would extend VA' s authority to guarantee VA securities issued in the secondary market directly, thereby enhancing their 
value. 

cJ 

• 	 To cover obligations ofVA's home loan prpgr8.Illt VA secures its direct or "vendeet
' loans and guarantees the certificates sold to 

invc!stors. V A has its own securitization v~'hicle which iss~es multiple-class pass~through securities and is taxed as a Real-Estate 
Mortgage Investment Conduit (REWe). VAts REMIC currently carries the full faith and credit otthe United States. ' ' 

! 

" 


! • 

I " 
1~9S 1999 2000 2001 

I 

'2002 
S-Year 
~avings 

10·Year 
~avings,. I 

Extend Higher Loans FeeslResaie ' 
Loss Provisions (OBRA) & increase 
home loan fees for non-veterans _ 

.. p, 
~.,'i 

,-228 

.. 

-227 " ,-224 ;..219 "', -909.,:· 

-'~--, 

;'1,993 " 

i 

( 	 ,I '" , 

This inFludes two proposal!-extend OBRA p.'r~visions and increase the fee for non-vetemns financing through ",vendee~' loans. 
·1' 

• 	 Th~ OBRAprovisions pennanently exten9 ~ee provisions that sunset September 30, 19998. This extends VA's authority to: 
! 

1) 	 charge borrowers using VA's home loan guaranty program a 2% instead ofa 1.25% fee, ' , ' 
2) 	 charge veterans who use the loan guarantee benefit more than once a funding fee of3 percent to reduce losses, and' 
3) 	 include expected losses on the resale' offoreclosed properties. 

• 	 Second, this provision increases the fee for non-veterans using VA's vendee loan program to match FHA fees. When VA takes 
possession ofproperties resulting from defaulted veterans loans, the homes are ult.im8tely sold to the general public. V A finances ,these 
properties through its vendee loan'program, charging fees that are lower than those offered to veterans. This provision would raise these 
fees to 2.25% -- the same up-front funding fee that the general public .pays for FHA loans. 
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FHA Assignment Program 
(outlay savings in millions of dollars) 

1998 
Extend FHA Assignment -136 

1999 2000 2001 
-145 -147 -128 -

S-Year IO-Year I 
2002 Savings. Savings 

-110 -666 -1',126 J 

• 	 This assumes continuation ofcurrent law policy to provide FHA with tools to encourage lenders to forbear for only up to 1 year. This 
would improve the targeting and efficiency of HUD's current program. and allow FHA homeowners experiencing temporary economic 
distress to stay in their homes. 

'j Vessel Tonnage Duties 
(outlay savings in millions ofdollars) 

i : 
19981 f 1999 2000 2001 

. . 

2002 
; S-Year 

Savings 
: to-Year .. , 

Savings 

Extend Vessel Tonnage Fees --  I : -49. -49 -49'" . -49 -196 , -441 

• This proposal would extend vessel tonnag~duties at their curre,nt levels through 2002. These duties, which would otherwise be reduced 
after 1998, are collected by the U.S. Custoljns Service from commercial vessels entering U.S. ports from foreign ports~ based on their 
cario-carrying capacity. I " , . 

. 	 I ' 

! Lease ofExcJ~ Strategic Petroleum Reserve Capacity 
. 	 I (outlay savings in millions ofdollars) 

1998 1999 " 2000 2001 2002 
.S-Year " 
Savings 

lO-Year 
Savings 

Lease Excess SPR Capacity . -- -I -2 -4 -6 -13 -43 
-

• 	 Proposal would lease excess Strategic Petroleum Reserve storage capacity to foreign nations for storage oftheir crude oil. 

• Proposal assumes that a total offive million barrels ofoil are. stored with a fee of$1.20 per barrel. 
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Unemployment Trust Fund 
(outlay savings in millions ofdollars) 

1998 
Raise UI1' Ce~ings ~__._ --

1999 .2000 2001 
-- -200 ~208 

5~Year IO·Year 

2002 Savings Savings 

-216 -624 -624 
~~ 

• Increases the ceilings ofthe Federal FurA-funded accounts in the Unemployment Trust Fund to increase trust fund solvency. 

Unemployment Benefits 
. i (outlay savings in niillions of dollars) 

I 
I 
! ~; 

1998 j : 1999 2000 2001 2002 
. S-Year 

Savings 
. IO-Year 
; Savings 

UI Benefits Integrity -118 r [.: ~158 -160· . .. -162 ! -165 -763; . :"1,658' 
. . 	 .. 

• 	 Provides savings in mandatory unemplo~b~t insurance (Ul) benefits due to increased. discretionary spending on vi int~wity activities' 
(e.g:. increased eligibility reviews, tax audi~s). .' 

. I 

. 	 I 
• 	 Assumes President's Budget requested level ~f funding for Ul integrity ($89 million in 1998) is provided in addition to continuing 

integrity activities already funded in the b~re.UI administrative grants to obtain these savings. 

! . 
I . 
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VA Medical Care Cost Recovery and SSA User Fees 
(in m1llions ofdollars) 	 , 

5-Year 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Estimated spending associated with the V A user fee proposal: 
BA 604 628 654 681 710 3,277 7,282 
OL 544 620 651 678 707 3,200 7,788 

Estimated spending associated with the SSA user fee proposal: 
'! BA 35 I 75 80 90 , 100 380 1,065 

OL 33 I 73 80 89 99 374 .. 1,054 

The proposals described below are included in lhe 1998 Budget and are assumed in the Budget Agreement. - , 
f • 	 

• 	 I "', 

VA Medical Care Cost Recovery Fees ,] [ 
• 	 The;;1998 Budget included aproposal to shlftcexisting offsetting receipts from the mandatory side to the discretionary side. Thc' 

Agreement assumes that Medical Care·Cost Recovery fees are available to support domestic cUscretionary spen~ associated with VA 
Meqical Care.j 

• 	 I• 	 ' ,I 
• 	 The:sbift ofthe offsetting receipts:from m~~atory spending to discretionary sp~nding has been i,ncoIporated into the Budget Committee's 

adj~ted baseline., I :, 
-	 I 

i . 
SSA Fees 	 ; 
• 	 The Agreement assumes a proposal to increase existing fees to offset SSA-related spending. 
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Earned Income Tax Credit 
(deficit 'reduction savings in millions ofdollars) 

1998 
Earned Income Tax Credit --

-----_. 

1999 2000 2001 
-13 -36 -37 

S-Yeal" to-Year 
2002 Savings SaviDgs 

-38 -124 -332 

• 	 Treasury announced a package of legislative initiatives in April concurrent with the release of an JRS study on EITe noncompliance 
levels. Fiilal scoring is not available. ' 

• 	 Other JDutually acceptable B1TC reforms ~eted to reducing noncompliance and fraud may also be considered within these total savings 
targc!ts.· I . 

! 

T~~ Smith-Hughes Act of 1918 
! 1 (outlay savings inmilJions ofdollars)

. I ~ . 	 . ' 

-
: 
". 

I 
I1998) 1999 

" 

2000 2001 2002 
IS-Year 

Savmgs 
- lO-Year 
, Savings 

Repeat appropriations under 
Smith Hughes 

-11 
I < 
t ' 

-7 -7 -7 -7 -29 -64 

• 	 Eliminate the mandatory appropriation und~rthe Smith-Hughes Act of 1918 in favor of increased discretionary spending on job training 
and 'vocational education in the Administration's OJ Bill for Americs's Workers. 

• 	 Eliminating this program would save $29 million over five years and $64 million over ten years. 

• 	 Activities fundedun,der the Smith-Hughes Act can be supported by the Department of Education's vocational education program. 
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Environmental Reserve Fund 
{outlay increases inmillions ofdollarsl 

1998 1999 2000 2001 2002 
S-Year 

Spending 
10·Year 

Spending 

Orphan share sPel1ding 200 200 200 200 200 1,000 2,028
t __ .. ___ . __ 

• 	 The propo~al would provide new mandatory spending for orphan shares at Superfund hazardous waste cleanup sites. Orphan shares are 
portions of financial liabilitY at Superfund sites allocated to non-Federal pames with limited or'no ability to pay . . 

• 	 The funds will be reserved for this purposepased on the assumption ofa policy agreement on orphan share spending. 
I 
i 

Priority Fe4tral Land Acquisitions and Exchanges ' 
, ! ;, (outlay increases in millions ofdollars) 	 ;,: ' 

'j 
, 

~~ 
' 	

. . 

Priority Federal Land 
Acquisitions and Exchanges 

i 
1998 ! 
300,i

. I , 
:! ~ 

1999 
150 

2000 
150 

' 2001 
100 

' ,, 

2002 
-

S-Year 
Spending 

700 

: lO-Year 
Spending 

700 

, 

• Under this proposal; up to $315 million woWd be available from the Land and Water Conservation Fund (LWCF) to finalize priority 
Federal land exchanges in FY 1998 and F'l 1999. ' '" ' 

• FUnding from the LWCF for other high priority Federal land acquisitions and exchanges (totaling $385 million) would be available in 
fiscal years 1999 through 2001. 

• The funding mil be allocated to function 300 as a reserve fund exclusively for this purpose. 

,. 
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Major Mandatory Programs 


Medicare 

(outlay savings in billions ofdol1ars) 

. 

1998 1999 2000· 2001 2002 
5-Year 
Savings 

lO-Year 
Savings 

Medicare t net -6.5 -16.8 -22.7 -29.0 . -40.0 -115.0 -434.2 

I 

• 	 Red~ce projected Medicare spending by $1 i5 billion over five years. 

• 	 Extend solvency ofthe Part A Trust Fund ftprat least 10 years through a combination ofsavings and structural refol7Ils (including the 
home health reallocation). i ~. . 

I . 

• 	 Structural refonns will include provisions ~ give beneficiaries more choices among competing health plans; such as provider sponsored 
org~tions and preferred provider organirtions. .. 

• 	 TheMedicare program reforms provide beJeficiaries with comparative information about their-options, such as now provided Federal 
emptoyees and annuitants in the FEHBpr<?~am. .. . 

• ~ I .. 	 . . 

• 	 Maihtain the Part B premium at 25 percen~ ~fprogram costs and phase in over seven years the inclusion in the calculation ofthe Part B 
premiUm the portion ofhome health expenc;litures reallocated to Part B .. 

I 

• 	 Reform managed care payment methodology to address geographic disparities. 

• 	 Refonn payment methodology by establishing prospective payment systems for areas such as home health providers. skilled nursing 
facilities, and outpatient departments. . 

• 	 Funding for new health benefits including: (1) expanded mammography coverage; (2) coverage for colorectal screenings; (3) coverage for 
diabetes self· management; and (4) higher payments to provid~rs for preventive vaccinations to the extent it will lead to greater use by 
beneficiaries. Invest $4 billion over five years (and $20 billion over ten years) to limit beneficiary copayments for outPatient services, 
unless there is a more cost-effective way to provide such services to beneficiaries as mutually agreed. 
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Medicaid 
(outlay savings in billions ofdollars) 

. 1998 1999 2000 2001 2002 
5·Year 
Savings 

to-Year 
Savings 

Medicaid, net 0.0 -1.5 -2.4 -3.6 -6.2 -13.6 -65.5 

• 	 Include net Medicaid savings of $13.6 billion over five years. 

• 	 Net Medicaid savings include a higher match for D.C., an inflation adjustment for programs in PUerto Rico and other territories, Part B 
premium interactions, and SI.S billion to ease the impact of increasing Medicare premiums on low-income b~neficiaries, 

. ~ . 	 . 
• 	 The $13.6 billion in Medicaid savings do not'reflect the health.care investments for children's coverage, protections for legal immigrants 

under welfare reform, or the extension ofvet~rans' Medicaid inc;ome protections.·· . 
( 	 . 
~ ~~ 

• 	 Savings derived from reduced disproportionate share payments and flexibility provisions. 

• 	 Include provisions to allow States more flexibility in managing the Medicaid program, including repeal ofthe Boren amendment, 
converting current managed care and home/community-based care waiver process to State Plan Amendment, and elimination of 
unnecessary administrative requirements. '. . 

t 
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Immigration, Nutrition Assistance and Work 
. 	 (outlay increases in billions of dollars) 

1998 1999 2000 2001 2002 
S-Year 

Spending 
lO-Year 

Spending 

Immigrants 2.2 2.1 2.0 1.6 1.6 9.7 16.5 
Nutrition Assistance 0.3 .0.3 0.3 0.3 0.3 1.5 3.1 
Welfare to Work 0.7 0.7 1.0 0.6 -- 3.0 3.0 
Total 3.2 3.3 3.4 2.5 2.0 14.2 22.5 

Immigrants 

• 	 Eligibility for legal immigrants. Restore S~I and Medicaid eligibility for all disabled legal immigrantS who are or become disabled and 
who entered the U.S. prior to August 23, 19;96. Those disabled legal immigrants who.entered the u.s. after August 22, 1996, and are on 
the rolls before June 11 1997 shall not be rer,noved. 

• 	 Refugees and asylees. Lengthen the exemp~bn for refugees and asylees from the first 5 years in the country to. 7. years in order to provide 
SSI rd Medicaid. I 	 .. ... 

Nutrition Assistance 	 '1 
'I, 

~ I ' .. 	 " 

• 	 . RedIrect existing food stamps employmen9md training funds and addS750 million in new capped mandatory funding to create additional 
work slots for individuals subject to the ti.t'#e ,limits. 

. 	 i • 

! 
• 	 Permit States to exempt 15 percent ofthe individuals who would lose benefits because of the time limits (beyond the current waiver 


policy), at a total cost ofSO.5 billion. 


.Welfare to Work 

• 	 Add $3.0 billion in capped mandatory spending through 2001 to T ANF, allocated to States through a formula and targeted within a State 
to areas with poverty and unemployment rates at least 20 percent higher than the State average. A share of fimds would go to 
cities/counties with large poverty populations commensurate with the share of long-term welfare recipients in those jurisdictions. • 
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.,' 

Children's Health' 
(outlay increases in billions of dollars) 

1998 1999 2000 : 2001 2002 ' 
S-Year 

Spending 
to-Year 

, Spending' 

Children's Health 2.3 2.7 3.2 3.7 , 3.9 16.0 38.9 

• 	 Spend $16)i1lionover five years (to provide up to 5 million additional children with health insurance coverage by 2002) 

• 	 The funding could be used for one or both of the following; and for other possibilities ifmutually agreeable: 

1. 	 Medicaid, including outreach activities to identify and enroll eligible children and providing 12-month continuous eligibility; 
and also to restore Medicaid for current disabled children losing sst because'ofilie new, more strict definition ofchildhood 
eligibility; and 

t:": 
.~ "," 

2. 	 A program ofcapped mandatozy ~ants to States tQ,finance health insurance coverage for uninsured children. 
r " 
r

• 	 The resources will be used in the most cost-effective manner possible to expand coverage an4 services for low~income and uninsured 
children with a goal ofup to S million currently uninsured children being served. 

'" 

" 

t 
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Budget, Process 


• 	 Extend discretionary caps to 2002. 

• 	 Extend and revise discretionary caps for 1998-2002 at agreed levels shown in tables included in this agreement, and extend current 
law sequester enforcement mechanism. 

• 	 Within discretionary caps, establish separa.te categories (firewalls) for Defense and Non-Defense Discretionary (NOD) at agreed levels 
shown in'agreement tables for each year 1998-1999 with associated sequester firewall enforCement as provided in BEA for 1990-93. 

• ,. R~tain current law on separate crime capi (VeRTI) at levels shown in agreement tables; .. 

• 	 Extend and update special allowance for 'outlays; extend existing adjustment for emergencies. 
i 

• Cap adjustment for exchanges ormonetaprassets, such as New Arrangements to Borrow. and for international organization anears. 
I ' 
I ,
I ~ . 

• 	 Extend PAYGO to 2002. l ;. 
I ' 
I 	 . 

• 	 Revi$e the asset sales rule, which prohibits s'eoring the proceeds of asset sales, to score ifnet present value ofall associated cash flows 
would. not increase the deficit;, scoring, if allpwed, based on cash effect, not mv. 

. ~ I' , 

: I , 


• 	 The Sup'erfund tax shall not be used as a revenue offset. . 	 I . 
• 	 Reduce paygo balances to zero, including those derived from budget agreement. 

I 

• 	 Provide for debt limit increase sufficient to extend limino December IS, 1999. 
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.·-QGOlijJr~5--0t-tbtllluiteb ~tate5 

tala1d)ington. ~(: 205\5 

May 15. 1997 

The Honorable William J. Clinton 
""-' ... -••• "'Ill"· 

President of the United States 

The Whiie House 
1600 Pennsylvania Avenue, N.W. 
Washington, D.C. 20515 

Dear" Mr. Pxesident: 

We would like to ta1e this opportunity to confirm important aspecl:s of the Balanced Budget 
Agreement. It was agreed that the nei taX cut shall1e $85billioll tkoueh 2002 and not DlOre than $250 
hillion through 2007. We belieVe these levels provid"e:-en:Oli'gk room for important reforms, including 
brood-hased pennanent capital gains tax reJuctioDS,.signllicant death.tax relief. $500 per child tax credit, 
and. expaD.9ion ofIRAs. . 

In the course of draft:ing the lesislation to i,mpleIt\cnt.the balanced budget: plan, there are some 
additional are~ that: we want to be sure the com:n:cittee~i of jurisdiction consider. Specifically. it was agreed 

that the package must include tax relief of roughly $35 billion over five years for post-secondary education. . 
including a deduction and a tax credit. We believe this package should be consistent with the objectives put 
forward ill the HOPE scholaxshipand htition tax proposals contained in the Adminirlratioo's FY 1998 
budget: to assist middle-class parents. 

Additionally, the House ~nd Senal:e Leadershlp will seek to include various proposals in the 
Administration's FY 1998 budget (e.g.• the welfaxe-to-work tax credit, capital gains tax relief for home 
sales, the Administration's EZ/EC proposals.brownfieldslcgislation, FSC software. and tax incentives 

designed to spur economic growth in the District of Columbia), as :well as various pending cong:tessioniJ 
tax proposals. 

In this context, it should be noted that .tli~ f~~wripng co~ttees will be reqUired to balance the 

interests and desires of many p~eG'in cra#ms ~Jegislati()n·v.;.thi~the context of the net tax redu.ctien 

goals which have been eJopteJ, while at the Sa.me nme p~ptecting the .futeresl;g of taxpayen; senerally• 

We stand to work with you toward these ends. Thank you very much for yow: cooperation, 

• rtIlN'ltD 0", II(CYCL£D rAl'(II. '.:- .
I . 
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~ongr~~ of· tbe l1niteb ~tatt5 
~ingtan. ~c: 20515 

.,...<14. ~' •. 'I., '., .. 

~lay 1.5. 1997 

:-"lr. Erskine Bowles 

Chief of 5ta(f to 


the Presiden~ 

The White House 

W a.:;hin~ton. D.C. 20502 

Dear ~l.r. Bowles: 

We are writing to e.:tpcess our de;ire for continued cooperation between Congressional staff and the 

~..a.ff of the vanous Administrationageilcitll during lh'e development of the cutren~ budget agreement. 

~luch of the most difficult work in connection with the 'budget 4sreement will· involve the 
development of the revenue ptovisions tha.twill sa.tisfy the parameters of the a.greement. HistOrically, the 
staff of the Joint Committee on T a."<ation has provided l,:chnicallegal and quantitative support to the 
House and Senate. The Budget Ad: requiru the use of Joint Committee on Taxa.tion revenue estima.tes. 
Ken Kies and hi!il staff are committed to facmtatingour 'WOrk on the ta.'C provisions of. this budget 
agreement. You can be assured tha.t they will ~ooperate with Administra.tion counterparts in receivin~ 
Administration input as they carry out their :1itatutory responsU,ilities. 

The revenue est:imatin~ staffs of the Joint Committee on Til."(ation arid the Office of Til."< Analy:ois 
atTrea.:iuty have a long histoty of cooperation and communication among analysts. [t i~ our 
understanding that: steps have alreacly been t.::lken to insure that the cooperative efforts of these two staff:; 
will be intensified during the curi:ent budget process. [t is also our understcJ.nding that the professional 
:;ta£fs at the Office of T a.-cAnalysi; at Tteasw:y and the Joint Committee on Ta."Cation will consu~t. and 

.'. 	 share information necessary to u:oJerstand fully the bil3il> of their revenue estimates and to minimize 
revenue estimating differences.. The propo~al shall not cause costs to exploJein the ou~ears. 

~ow that we have agreed upon the overall parameters of this significant agreement, an inordinate 

number of del:ails concerning specific provisiOns must be d~ed and analyzed by the JCT and the 
ccnnmittee$ of jurisdiction. We look forward to working with the Administration. 

.... . I:;'lncere y, 

~o::t~~ 

Speaker 

'....,.
," 
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TALKING POINTS ON cno ANALYSIS OF THE PRESIDENT'S FY 1998 BUDGET 
MARCH 4, 1997 

Yesterday, CBO clearly certified that the President's FY 1998 budget balances in 
5 years. (See Table 6 ofthe CRO document) This is only' the second time in 17 
years that a budget submitted by a President reaches balance based on both 
Administration and Congressional estimates. (The frrst was PresidentClin[on'g FY 97 
budget) , 

The President Has Fulfilled His Commitment to Present a Budget that BaHmces Under Both 
Administration and CBO Estimates. The bottom line is that CBO certifies that the President's budget reaches 
balance in 2002. So now both the Administration and CBO have concluded that our budget balances in 2002. 
The only remaining difference is whether or not we must undertake special measures -- such as a trigger 
mechanism to cut mandatory (except Social Security) and discretionary spending -- to achieve that goal. 

No Special Measures 'ViII Be Necessary jf Our Conservative Economic Assumptions Prove to Be Accurate. 
We have a strong record on this front. For four years in a row, the deficit has been lower and growth has been 
higher than we had predicted. Since we took office, the actual deficit has on average been about $50 billion lower 
than we had projected the year before. CBO has been less accurate: they have overestimated the deficit by $59 
billion on average. Furthennore, our current assumptions are equally prudent and conservative. Our estimates of 
GDP groWth and inflation over the next 5 years are precisely the same as the Blue Chip private-sector consensus. 

Even CBO Concedes "Slight Differences" Account for Almost Entire Gap Between Adniillistration and 
CBO il~seliDes. To quote CBO: "Although the Administration's economic projections are similar to CBO's 
projections that incorporate the effects ofbalancing the budget, ,<;;lighl differences in economic outlook essentially 
accountfor the entire $60 billion difference in the baseline projections ofthe deficit in 2002. JJ [CBO. 3131971 

Yesterday, tHO Certified That SpeciaJ l\'leasures We Have Identified Would Indeed Bring the Deficit 
Down to Zero. If our assumptions do not prove correct, we will pursue an expedited process with Congress to 
agree on how to close any budget gap. Iflh;at process breaks down, we have identified contingency measures to 
reach ba.lance by 2002. Those measures include the slmsetting of most of OUI tax provisions in 2001 and an . 
across-the-board reduction in spending (except Social Security). The discretionary spending reductions would 
start in 2001 and the reductions in mandatory programs would begin in 2002. Today's CBO study shows that 
these measures -- which we believe will be unnecessary -- will work to bring the deficit down to zero. 

Look How Far We Have Already Come. Two years ago, the President and Congress were ·embroiled in a 
. budget battle that lasted straight into the ~ext year. And unlike any other year since 1981 when the opposing party 
controlled the Congress, the President's budget has not deemed "dead on arrival." Now, CBO has certified that 
thePresident's plan reaches balance by 2002. The President's 1993 plan made the task of balancing the budget 
easier. That year, President Clinton inherited a record $290 billion deficit. Fouryears later, the deficit has been 
cut 63% and is a smaller share ofGDP than any other major economy in the world. Now, it's time to finish the 
job. 

We Have Put a Real, Credible Plan on the Table. The President 1)as submitted a balanced budget plan this 
year that even CBO certifies as being in balance by 2002. If some in Congress want to criticize that plan, they . 
have an obligation to lay out.a specific alternative. They should show how they would pay for·their tax cuts. 
what programs they would cut, how much they would invest in education, and how much they would cut 
Medicare and Medicaid. 


