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·"(i) The term 'penalty amount' means, with re· 

spect to ~ failure of a State to comply with a sub

paragraph of section ,454(24)-' 

: "(l) 4 percent of the penalt:· base, in the 

case of the 1st fiscal year in which such a fail

ure by the State occurs (regardless of whether 

a p,enalty is impo~edunder tms paragraph with 

respect to ,the failUre);
i . 

: "(II) 8 percent of the penalty base, in the 

case of the 2nd such fiscal year;
" ' .I 

: "(In) 16 percent of the penalty base, in 
";' ~ 

the: case of the 3rd such fis~al year; or" .
:aS2-·'... .' 

, :, H (IV},~etcent of the penalty base, in 

the! case' oithe 4th or any subsequent such fis

cal year. 
(v) sO 

H(ii)""""The tenn 'penalty base' means, with re

spect to: a failure of a State to comply with a sub

paragraph of section' 454(24) during a fiscal year, 
I 

the amount otherwise payable to the State' under 

paragraph (l)(A) of this subsection for the preced

ing fiscal year. 

"(C)(i) The Secretary shall waive a penalty under 

this paragraph for any failure of a State to comply with 

seetion 454(2~){A) during fiscal year 1998 if-' 

i 
MIl)' ,;, lli188 (10:27 a.m.) 

'.' .....,~ " ... . .;" .. ~~!"'; " ",", .r",,' ~ ,'" ' 
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,·THESECRETARY·Of HEALTH.ANO HUMAN SERVICES 
I ,". 

WASHINGTON. 0.<:. ~0201 

May 6, 1998 

LEITER liO CONFEREES ON HR. 3130 

. I·'· 
Dear Conferee: 

I . ". ,:'. " . 
I am writing to convey the Depa.rtJ:p.ent's views on HR. 3130, the "Child Support Enforcement and 
Incentive Aiet of 1998". The bill provides for a performance-based incentive funding system for the 
child suppqrt enforcement program and an alternative perialty structure for the' enforcement of 
requiremel'l;ts for state autOmated systems. We are pleased that Congress has acted expeditiously on 
this import~t legislation. '. . 
, . ,I···', :' , " ' , 

The House land Senate versions ofH.R.,3130 include identical provisions for performance-based child 
support en(orcement progtam incentives. We strongly support these provisions and appreciate the 
efforts of1e Congress to closely ~ack the proposal we submitted last year. 

With regard to the penalties for state failure ,to compieteessential automatea,child support enforcement. 
systems, wb support the automatic' and escalating penalties included in both bills. While we support 
the penaltylstrucfure Included in ili,e House bill. we do, however. have serious concems with the one- , 
year extension of the systems deadline and the penalty earnback provisions in the Senate bill. We 
believe it is important that the new: penalties give the states a strong incentive to complete their child . 
support sY~tems quickly. The penalty structure in the House bill is tough yet fair and will send a clear 
message td the states about the imPortance ofautomation to the child support enforcement program. 
We are tro~bled that the relaxation ofthe penalties' in the Senate bill will send states the wrong· 
message. f' ., ' , ," . . " " , 

We ~ould~sol~ke to reiterate our concern about the provision,' included in both the House and Senate 
I ,',' , " ' , ' 

versions o~the bill,that would .all~w Federal reirribursement for linked-~untry bas~ child s.uppon' 
enforcement systems. Such reunbursements may encourage states to try mappropnately to link local 
computer ~tems instead of creating functioning state-wide systems. 

With respelt to the miscellaneous provisions, the House bin inc'tUdes a provision th~t would make 
aliens inelikible to r~ceive visas and exclude them from admission to the lJnited States for failure to 
pay child sppport. Although we support the goal of this amendment, v,ie urge the conferees to consider 
language ..yhich would better target the population the provision seeks to reach. We would be happy to 
offer assistlance to that end. Furthermore, we understand that the Department ofJustice is concerned 
about impl~mentation ofthis, amendment as currently drafted. ' We encourage the conferees to ~rk 
with the Department of Justice to address its concerns. 
"I '" 

We strongly support the· provision$ in the Senate bill concerning the successful establishment and 
enforcemeht of-medical support, ,in particUlar. we support the language providing for use of a National 
Standardi~ed Medical Support NQtice, because it is an important first step in eliminating the remaining , 
imp~diments' to ensuring that childrenar~ cOvered byi,lealth insurance available to their parents. 

,i 
! 
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Page 2 - Letter to Conferees onH.R. 3130 

We also support the Senate bill's penalty for unauthori~ed access to, or disclosure or use of, 
information in the National Dire'ctory of New Hires, (NDNH), as well as the bill's restrictions on the use 
of data.IHowever, we have seri~us concerns aboutthe limit on retention of data in theNDNH included 
in the Senate bill. AU NDNH data must be retained for at least two years to achieve the underlying 
legislati~e intentofthe system. ;First and foremost, data must be retained for two years.to determine 
employ~r compliance ~th new hire reporting requirements. Failure to do so could jeopardize the , 
usefulne~s of the NDNH in improving the enforcement of child support. ' . , 

Furthelore, we strongly belie~ethat a two~year retention limi~ should includ~an exception permitting 
the Secr~taIy to retain a limited sample of information in the New Hire Data Base for longer than 24 
months. I The Personal R~sponsibility ~d Woik Opportunity Reconciliation Act of 1~96, which 
enacted. the NDNH requIrement; authonzed the Secretary to use these data to determme whether the 
purpose~ oftides IV-A ~dIV-ID are being achieved. The ability to examine over time the wages of 
current.+d formerTANF recipi~ts and other parents (many of whom move from state to state) is an 
important tool for determining the long term effects of welfare reform. We would be happy to work, 
with the Committee to develop language that gives the Secretary this limited authority. ' 

TOgethe~ we ~~~e made great strides to craft legisLation to resolve issues ofautomation of state chIld 
support ~stems and aligning incertives.to performance. We urge consideration of1J?e comments 
above to ensure enactment of th~ strongest bill possible. 

We are a<3vised by the Office of Managementand Budget that there is no objection to the presentation 
of this re~ort from the standpoint of the program of the President. '. . . 

, , 

Sincerely, 

: . ./, . 
./ '" ~ .-'~' .

/~' ~ --:;:? .. ~ 
'. 

t . ona . SKalal• 

' ..:: 

http:incertives.to
http:years.to
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Resolved, That; upon the adoption of this resolution, the 

House shall be: considered to have taken from the Spea}{

er's table the bill H,R. 3130, andthe amendmellts of the 

Senate thereto, and to have (1) concurred in the amend

ment of the Senate to the title with an amendment as fol

lows: in lieu of the matter proposed to be inserted by the 

Senate amenchnent, insert the following: "An Act to pro

vide for an alternative penalty procedure for States that 

fail to meet ~ederal child support data processing re

quirements, to reform Federal incentive payments for ef-
I 

fective child support performance, to provide for a more 

flexible penaltY procedure for States that violate inter

jurisdictional adoption requirements, to amend the Immi
, . 

gration and Nationality Act' to make certain aliens deter

mined to be delinquent in the payment of child support, . 

inadmissible, and for other purposes."; and (2) concurred 

in the amendment of the Senate to the text with 'an 

amendment as follows: in lieu of the matter proposed to 

be inserted b~ the Senate amendment, insert the follow
! 

ing: 
, 


1 SECTION 1. SHORT TITLE. 


2 This Act may be cited as the "Child Support Per

3 formance and Incentive Act of 1998". 

4 SEC. I. TABLE OF CONTENTS. 

5 The table of conte;nts of this Act is as follOws: 

1'.',... (10'" a.m.) 

" ...~. W""H;':'. , , 
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S('C. 1. Short titl~. 


Sec. 2. Table of contents. 


TITLE I-CHILD SUPPORT DATA PROCESSIX'G REQUlREMEXTS 

Sec. 101. Alternative penalty procedure. 
See. 102. Authority to waive single state'l';de automated data processing and 

infonnation retrieval S)'Stem requirement. 

TITLE n-CHILD SUPPORT INCEt'TI'\"E SYSTEM 

Sec. 201. Incentive payments to States. 

TITLE III-ADOPTION PROVISIONS 

See. 301. More 	tlexible penalty proeedure to be applied for failing to pennit 
~terjurisdiet:ional adoption. 

TITLE IV-MISCELLANEOUS 

Sec. 40l. 

Sec. 

rity n 

402. Safeguard of new employee infonnation. 

[HIl'oon,"" regardi he coli 


rs for es 0 suppoK.JIIRfOfi!bm 
Sec. 404. Clarification of meaning of hjgh-volume automated administrative en

forcement of child BUpport in inrerstate cases. 
See. 405. General Accounting Office reports. 
Sec. 406. Data matching by multistate financial institutions. 
Sec. 407. Elimination of' unnecessary data reporting. 
Sec. 408, Expansion of' class of required beneficiaries under' welfare~to-work 

programs. 

Sec. 409. Technical corrections. 


TITLE V-IMMIGRATION PROVISIONS 

Sec. 501. Aliens ineligible to receive visas and excluded from admiasion for non
payment of' clUld BUpport. 

Sec. 502. Authorization to serve legal prooess in child support cases on certain 
u.rrl:ving aliens. 

Sec. 503. Authorization to obtain information on child support payments by 
aliens. 

1 TITLE I-CHILD SUPPORT DATA 
2 PROCESSING REQUIRE:MENTS 
3 SEC. 101. ALTERNATIVE PENALTY PROCEDURE. 

4 (a) IN GENERAL.-Section 455(a) of the Social Secu

S rity.Act (42 U.S.C. 655(a» is amended by adding at the 

. 6 .end the following: 

7 "(4)(A)(i) I~-

"I. ".:..-.: •• ~"~-:- " • , 	 • ~ ... ':' :'tt'''''.''',''': .ow' ' 
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1 "(1) the Secretary detennines that a State plan 

2 under section 454 would (in the absence of this 

3 paragrapb) be disapproved for tbe failure of the 

4 State to comply ,\ith a particular subparagraph of 

5 section .454(24), and that the State has made and 

6 ' is contmuing to make a good faith effort to so com

7 ply; anq 

8 "(II) the State has submitted to the Secretary 

9 a correetive compliance plan that describes how I by 

10 when, and at what cost the State will achieve such 

11 compliance, which has been approved by the Sec

12 retary, . 

13 then the Secretary shall not disapprove the State plan 

14 under section 454, and the Secretary shall reduce the· 

15 amount otherwise payable to the Stat~ under paragraph' 

16 (l)(A) of this subsection for the fiscal year by the penalty 

17 amount. 

18 "(ii) All failures of a State during a fiscal year to 

i' 
19 comply with any of the requirements described in the same 

20 sttbparagraph of section 454(24) shall be considered a sin

21 gle failure of the State to comply with that subparagraph 

22 during the Dscal year for purposes of this paragraph. 

23 'I(B) In this paragraph: 

Ma'l , 8. 1998 (10:27 am.l 

I 
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1" 

4' 

1 "(0 The term 'pellalt~~ amo~t' rneans, \\i.th re

2 spect to: a failure of a State to .comply with a sub- . 

3 paragraph of section 454(24)

4 "(!) 4 percent of the penalt:'° base, in the 

5 case of the 1st fiscal year in wIDeh such a fail
; . .. " 

6 ure 'by the State occurs (regardless of whether 

7. a penalty is imposed under. this paragraph with 

8 respect to the failure); 

9 t "(IT) 8 p~rcent· of the penalt:.,. base, in the 
I 

10 case of the 2nd such fiscal year; 
! . 

11 "(In) 16 percentol the penalty base, in 

12 the icase of the 3rd such fis~al year; or'-' ,; ~ 
'as:..-·... ".' .. 

13 . . H(IV)Jo/"Percent of the penalty base, inI 

14 the case .oithe 4th or any subsequent such fis
. , 

15 cal year. 
:(v) sO . 

.16 "(ii)~he tenn 'pe~alty base' means, with re

17 spect ,tpa failure of a state 'to comply with' a sub

18 paragraph of section' 454(24) during a fiscal year, 
1'. , ' 

19 the amount otherwise payable to the State under 


20 ' paragraph (l)(A) of this subsection for' the preced


21 ing fiscal year. 


22 H(CHi} The Secretary shall waive a penalty under 

. I 

23 this paragraph for any failure of a State to comply with 

24 sectioil'454(2~)(A) during fi$ca.l year 1998·i£. 

May n. '~8 (10:27 a.m,) 
, I 

". ~ 
I 
," , .r " 
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, 'h .~~lL9 t- \
1 "(1) -Itt 'MY tURe dai1II~ fi8eay.5~r 1998, the 

2 State has submitted to the Secretary -a' request that 
, . 

the Secretary certify the State as having met the re~ 

4 

3 

quirements .of such section; . 

5 "(II) -the Secretary subsequently provides the 

6 certification as a result of a timely review conducted 

7 pursuant to the request;' and 

8 "(III) the State has not failed such a review. 

9 H(li) Ifi a State with respe~t to which a reduction is 

10 made under this paragraph for a fiscal year 'with respect 

11 to a failure: to comply with a subparagraph of section 

12 454(24) achieves compliance 'with such subparagraph by 
, 

13 the beginnitig of the succeeding fiscal year, the Secretary . 

14 shall increase the amount otherwise payable to the State 

. 15 under paragraph (l)(A) of this. subsection for the'succeed· 

16 ing fiscal y~ar by an amount equal·to 9(l"'percent of the 

17 reducti,on for the fiscal year. 

18 He' The Secretary' shall reduce the amount of any 

,in the absence of this clause, would be re-

under this paragraph by reason of the 

21 failure of' a State achieve compliance with section 

22 454(24)(B); during the cal year, by an amount equal 

23 to 20 percent of the amount f the otherwise required re

24 duction, for' each State perform measure described in 

25 section 458A(b}(4) with .ch ~b.e applicable 

1'0. , ... ,,0-..,L~J 

i. 



1 

.2 

vnder section 458A{b)(6) 

he Secretary has made the determina

. 3' tion described in section 

I ' 
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for the fiscal year 

(b)(5)(B) with respect to the 

4 State for the fiscal year. 

5 "(D) The Secretary may not impose'a penalty under 

6 this paragraph against a State with respect to a failure 

7 to comply ~th section 454{24)(B) for a fiscal year if the 

·8 Secretary is required to impose a penalty under this para

9 graph against the State with respect to a failure to comply 

10 with section 454{2~)(A) for the fiscal year.". 

11 (b) INAPPLICABILITY OF PENALTY UNDER TANF 

12 PROGRAM.-Section 409(a)(8)(A)(i){m) of such Act (42 

13 . U.S.C. 609ta)(8)(A)(i)(III» is amended by inserting 

14 "(other than.section 454{24)f' before the semicolon. 

IS SEC. 102. AUTHORITY TO WAIVE SINGLE STA'tEWIDE AUTO. 

16 MATED DATA PROCESSING AND !NFORMA

17 
. , 

nON RETRIEVAL SYSTEM,REQ'UIREMENT. 
, ' 

18 . (a) IN GENERAL.-Section452(d)(3) of the Social 

19 Security Act' (42 U.S.C.652(d)(3» is amended to read 

20 as follows: 

21 "(3) Th~ Secretary may waive any requirement of 

22. paragraph (l) or any' condition specified under section 

23 454(16), and shall waive the' single stateWide system re-' 

24quirement under sectio:qs 454(16) and 454A, with respect 
. . 

25 to a State it:-, 

, :;'. 
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! 
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I . 	 , 
I 

i 

1 "(A) the State demonstrates to the satisfactioll 
i' . 

2 of the Secretary that the State has or can develop 

3an alternative system or. systems that enable the 

4 State---:... 

5 .'(i) for purposes of section 409(a)(8), to 

6 achieye the paternity establishment percentages 

7 (as defined in section 452(g)(2» and other per

8 fo~ance measures that may be established by 

. 9 the Secretary; 

10 "(ii) to submit data under· section 

11 454(15)(B) that is complete and reliable; 

12 "(iii) to substantially comply '\\ith th~ re

13 quirements of this part: and 

14 .' "(iv) in the case of a request to waive the 

15 single statewide system requirement, to-

16 "(1) meet all, functional requirements 

17 of sections 454(16) and 454A; 

18 "(II) ensure that calculation of dis

19 tributions meets the requirements of sec

20 tion 457 and accounts for distributions to . 

21 children in different families or in different 

22 States or sub-State jurisdictions, and for 

23 distributions to other States; 

24 U(m) ensure that there is only 1 

25 	 . point of contact in the State which pro-

MillY 18.1988 (1,0:27 a.m.) 

• 	 "'., 0,.", , .,.~ ...--~......... , • '; .....jr .. . 
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1 \ides seamless case processing for all inter· 

2 state ,case processing and coordinated, 

3 automated intrastate case ,management; 

4 "(1"\') ensurll that standardized data 

5 elements, forms~ and definitions are used 

6 throughout the State; I 

i 

7 "(V) complete the alternative system 

8 in no more time than it would take to com

9 plete a single statewide system that meets 

10 such requirement: and 

11 "(VI) process child support cases as 

12 . quickly, efficiently, and effectively as such 

13 • cases would be processed through a single 
, ' 

14 ; statewide system that meets such require

15 'I, ment-, 

16 "(B)(i) the waiver meets the criteria 'of para


17 graphs (1), (2), and (3) of section 1115(c); or ' 


18 , H(ii) the State provides assurances to the Sec


19 retarY' that, steps will, be taken to otherwise improve 


20 the State's child support enforcement program; and 


21 
 " (C) in the case of a request to waive the single 

22 statewide system requirement, the State has submit

ted to the Secretary separate 'estimates of the total 

cost ofa single statewide system that meets such re

quirement, and of any such alternative system or 

23 

May 19, '998 (1027 B.m.) 
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1 systems, which shall include estimates of the cost of 

2 developing and completing the system and of operat

3 ing and: ml:}.intaining the system for 5 years, and the . , , 

4 Secretary has agreed with the estimates.". 

5 (b) PA\,")IEXTS TO STATES.-Section 455(a)(1) of 

6 such Act (42 U.S.C. 655(a)(1» is amended-' 

7 . (1) by striking "and" at the end of subpara

8 ,'graph (B); 

',9 (2) by striking the semicolon at the end of sub

'10 paragr~ph (C) and inserting ", and"; and 

11 (3) by inserting after subparagraph (C) the fol-, 
. ' 

12 lowing:: 

.	13 , " "(D) equal to 6 6 . percent of the sums expended 

14 by the i State' during the· quarrer for an alternative 

15 statewide system for which a waiver has been grant

16 .edunder section 452(d)(3), but only to the extent 

17 that' the total of the sums so expended by the State 

18 on or after the date of the enactment of this sub

19 paragraph does not exceed, the least total cost esti

20 mate submitted by the State pursuant to section 
i 

21 . 452(d)(3)(C) in the request for the waiver;", 

I 

I 


Mal 19. 1998 (10:27 a.mol 
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1 TITLE II-CHILD SUPPORT 
2 INCENTIVE SYSTEM 
3 SEC. 201. INCENTIVE PAYMENTS TO STATES. 

4 ,(a) IN ~GEXERAL.-Part D of title IV of the Social 
I 

5. Security Act (42 U.S.C. 651-669) is amended by inserting 

6 after section 458 the following: 

7 "'SEC. 468A. INCENTIVE PAYMENTS TO STATES. 

8 "(a) IN GENERA.L.-In addition to any other pay

9 ment under this part, the Secretary shall, subject to sub-

Ia section .(f) , make 'an incentive payment to each State for 

11 each fiscal y~ar in an amount detennined under subsection 

12 (b). 

13 , "(b) AMOUNT OF INCENTIVE PAYMENT.

,14 . . '·'(1) IN GE!'ERAL.-The incentive payment for 

IS a State for a fiscal year is equal to the incentive' 

16 paymen~ pool for the fiscal year, multiplied by the 

17 State incentive payment share for the fiscal year. 

18 "(2) INGENTIVE PA'YMENT POOL.

19 "(A) IN GENERAL.-In paragraph (1), the 

20 term 'incentive payment pool' means

21 "(i) $422,000,000 for fiscal year 

22 2000; 

. 23 "(ii) $429,000,000 for fiscal year 

24 2001; 

M '119.1998(10:27 a.m.) 

I ' 


... " :' 
\' ,1"'" .- ... '", 



" SENT.BY:Xero~ Telecopier 7021 ;6-19-96 ;10:45AM ;
', I 

, F \JDG\WM\{v·D\H3130.CNF 

Me 

1 

2 

3 

4 

5 

6 
.'

'7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2S 

19, 1998 (1~:27 a.m.) 

"(iii) 

2002·, 

"(iv) 

2003; 

"(v) 

, '2004; 

"(yi) 

, 2005; 
, " 

"(vii), 

2006; 

"(viii) 

2007; 

11 

$450,000,000 

$461,000,000 

$454,000,000 

$446,000,000 

$458,000,000 

$471,000,000 

202 456 5561:#12 

for fiscal year 

for. fiscal year 

for fiscal ye,ar 

for fiscal year 

for fiscal year 

for fiscal year 

. "(ix) '$483,000,000 ,for fiscal year 

· 2008; and ," 

H{X) for any succeeding fiscal year, 

,the amount of the incentive payment pool 

: for the fisca.J. year that precedes such suc-
I 

, ,ceeding fiscal year, multiplied by the per

: ,centa,ge (if any) by which the CPI for such 

. preceding fiscal year exceeds the CPI for 

, the 2nd preceding fiscal year. 

H(B) CPl.-For purposes of subparagraph 

(A)~ the CPI for a fiscal year is the average of 

the Consumer Price Index for the 12-month pe· 
, 

riod ending on September 30 of the fiscal year. 
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1 As . used III the ,preceding sentence, the term 

2 'Consumer Price Index' ,means the' last 

3 
, 

,Consumer Price Index for all· urban consumers 

4 published by the ;Dep~rtment of 'Labor. 
, " 

"(3) ,STATE INCENTrvE,PAYMENT SHARE.-'In , 

6 paragraph (1)'" the' term 'State, ,ineentive payment 

5 

"" ; " . , 

7 share' ~ean:s, ~th re'~pect to a fiscal year
. . . I· ", 

8' : "(A) 'the;" incentive' base amount for the 
'I ' . 

9 State fo'r the fiscal year; divided by 
, .,' ... . 

10" H(Bf ' the' sum of the" incentive , base 

11 , :'amounts,Jor all of the States for the fiscal year.' 
. i ,.:' " '. . , 

12 "(4) INCENTIVE' BASE AMOUNT .-In paragraph ,
i ,', " ',' " 

13 (3), th~ term 'incentiv~' base amount' means, with 
I • 

14 respect to a State: and a fiscal year) the Sum of the, 
I ' ,

'I ',' ' . ' ' 

15 , appli~able percentages (determined in accordance 

16 ' 'with,pa~8grapb' (6)' multiplied by the corresponding 

17' maxinium incentive" base amounts for the State for' 

18, ,',~he fisc~ year,' with respect to each of· the following 

19 , measures of State perfo~ance for the fiscal year: 

20 ., "(A)'The' paternity' establishment perform-' 
", 

ance ,level. 

"(B) The support order performance level. 

21 

.' 22 

,23 "(0) The current payment performance 

24 level. , 

I ' 
Me,y 19. 1898 (10:27 Lm,) 

, , I 
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1 "(D) The arrearage pay'ment performance 

2 level. 

3 , '.' (E) The cost-effectiveness performance 

4 level. 

5 "(5) MAxIlWM I~CENTIVE B.~E AMOU~T.-

6 , "(A) IN GES'ERAL.-For purposes of para

7 graph (4), the maximum incentive base amount 

8 for a State for a fiscal year is 

,9 "(i) with respect to the performance 

10 ; measures described in subparagraphs (A), 

11 • (B), and (C) of paragraph (4), the State 

12 	 : collections base for the fiscal year; and 

,13 	 "(li) with respect to the performance 

14 'measures described in subparagraphs (D) 

IS 'and (E) of paragraph (4), 75 percent of 

16 the State collections base for the fiscal 

17 'year. 

18 "(B) DATA REQUIRED TO BE COllPLETE 

19 AND, RELIABLE.:....-Notwithstanding subparaI, 
I 20 graph (A), the maximum incentive base amount 

21 ' for a State for a fiscal year with respect to a 

22 perf~rmance measure described in paragraph 
I 

(4) .is zero, unless the Secretary determines, on 23 
I

:24 the basis of an audit performed under section 

!2'5 452(a)(4)(C)(i), that the data which the State 

i 
I 

M-v 19, 1998 (10:27 a.m.) 

202 456 5581;#14 
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1 submitted pursuant to section 454( 15)(B) for 

2 the fiscal vear and which is used to determine .. 

3 the performance level involved is complete and 

4 reliable. 

5 . "(C) STATE COLLECTIONS BASE.-For 

6 purposes of subparagraph (A), the State collec

7 tions base for a fiscal year is equal to the sum 

8 of

9 "(i) 2 times the sum of--' 

10 "(I) the total amount of support 

ill collected during the fiscal year under 

12 the State plan approved under this 

13 part in cases in which the support ob

14 ligation involved is required to be as

15 signed to the State pursuant to pa.rt 

16 A or E of this title or title XIX; and 

17 "(II) the total amount of support 

18 collected during the fiscal year under 

19 the State plan approved under this 

120 part in cases in which the support ob
I 
i 

~1 ligation involved was so assigned but, 
I
22 . at the time of collection, is not re
I 
23 quired to be so assigned; and 

: I 
24 U(ii) the total amount of support col
I ' 
25 lected during the fiscal year under the 

May 19, 18&8 (10:27 a.m., 

I 
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1 State plan apprm:ed under this part in all 

2 other cases. 

3 "(6) DETERMINATION OF APPLICABLE PER

. 4 CENTAGES BASED O~ PERFORltA.NCE LEVELS.

5 r 4(A) PATERNITY ESTABLISHMENT.

6 "(i) DETERMIKATION OF PATERN'ITY 

7 ESTABLISHMENT PERFOR..\1ANCE LEVEL.

8 The paternity -establishment performance 
. I 

9 . level for a State for a fiscal year is, at the 

10 option of the State, the IV-D paternityes

11 tablishment percentage detennined under 

12 .section 452(g)(2){A) or the statewide pa

13 .tetnity establishment percentage deter

14 'mined under section 452(g){2)(B). 

15 : "(ii) DETERMINATION OF APPLICABLE 

16 :PERCENTAGE.-The applicable percentage 

I 
17 with respect' to a State's paternity estab

[8 lishment perfonnance level is as . follows: 

.80%· ....................: 100 

,79% ..................... 80% ................. ; .. . 98 

78% ..................... 7.9% ..................... . 96 

17% ..................... 78% .................... . 94 

76% ................... ; .. 77% ...................... 92 

75% .................. : .. 76% ..............:..... . 90 

74% ..................... 75% .................... . 88 

13% .................... . 74% .......... : ......... . 86 

72% .................... . 73% ..................... 84 

71% .................... . 72% .................... . 82 

70% ...... ;.............. 71% .................... . 80 

69% ..................... 70% ..................... . 19 


Mav 19.1998 (10:27 a.m.l . . I . 
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4IJ.l the patenuty establishment 
.' peri'ormance level Ie The applicable 

percenta,e II: 
Atleut: BUlleu thaw 

68% ..................... 69~ ........... ,......... 78 

67% ..................... 68%, .:................... 77 

66% ........... .......... 67Sf .................... , 76 

65% ..................... 66~ ............. ;....... 75 

64% ...................... 65% ..................... 74 

69% ..................... 64% ..................... 73 

62% ..................... 63% ..................... 72 

61% ..................... 62% ..................... 71 

60% ..................... 61% ..................... 70 


,'; 	59% ..................... 60% .:.................:. 69 

'58% .. ................... 5'9% ..................... 68 

57% ..................... 58% .......,'.............. 67 

58% ...................... 57% ..................... 66 

55% ..................... 56% ..................... 65 

l;>4% ..................... 55% ................... ,. 64 

53% ..................... 54% ..................... 63 

52% ....... ..... .... ..... 53%..... ........ ......... 62 , 


: 51% ..................... 52% ..................... 61 

, 50% ..................... 51% ..................... 60 


. , '0% ....:.................. 50% ..................... o. 


1 	 : Notwithstanding the preceding sentence, if 

2 	 ,the paternity establishment performance 

3 	 level of' a State for a fiscal year is less 

4 	 than 50 percent but exceeds by at least 10 

5 ' 	 percentage points the paternity establish

6 	 ~ent performance level of the State for the 

7 	 immediately prec~ng fiscal year, then the 

8 	 applicable percentage with respect to the 

. 9 	 State's paternity establishment perform

10 . 	 ance . level is' 50 percent. 
I 
11 	 "(B) ESTABLISHMENT OF CHILD SUPPORT 
I 

12 ORDERS.
I 

, i 3 "0) DETERMINATION OF SUPPORT 
I 
14 	 ORDER PERFORMANCE LEVEL.-The sup-
I 

v 1',15188 (10:27 a.m.l 
I 
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1 pon order performance level for a State 

2 for a fiscal year is the percentage of the 

3 total number of cases under the State plan 

4 approved under this part in which there is 

a support order during the fiscal year. ' 5 

6 '~(ii) DETERMIXATION OF APPLICABLE 

7 PERCENTAGE.-The a.pplicable percentage 

8 , with respect to a State's support' order per

9 '. formance level is as follows: 

, "If tbe suPPort order perfOI'llUUlC!e 
, level is: The applioable

pel'Oellta,e is! 
At least: But Ie. thaD: 

'80% ...................... .............................. . 100 

'79%' :..................... 80% ............. , ....... . 98 

.78% ...................... 79% .................... .. 96 

77% ........... ............ 78% ...................... 94 

:76% ...... ~............... 77% ..................... . 92 

,75% .....:........:....... 76% ...................... 90 

74% ............... ,...... 15% .................... .. 88 

73% ...................... 74% ..................... . 86 

72% ...................... 73% .... : ............... .. 84 

71% ...........;.......... 12% .................... .. 82 

70% ...................... 71% ...................... 80 

69% .... ~................. 70% ....................... 19 

68% ...................... ,6,9% ..................... . 78 

67% ...................... 68% ... ~.................. ' 71 

66% ...................... 67% ...................... 76 

65% ....................... 66% ...................... . 75 


'64% ...................... 65% ..................... . 74 

63% ......:............... 64% .....................'. 73 

62% ...............:....... 68% .................... .. , 72 

61% ..; ........ :.;.;...... 62% ................ , ..... 71 

60% .................'..... 61% ...................... 70 


, 5'9% ., ............~::...... 60% ..................... . 69 

58% .......... :........... 59% ...................... 68 

51% ...................... 58% ..................... . 67 


. 5~% ............. :........ 51% ...................... 66 

55% ..................:... 56% ..................... . - 65 

54%' ...................... 55% ..;.;... ~ ............ . 64 

53% ............... ;...... 54% ..................... . 68 

52% ...................... , . 58%' .................. : ... ' 62 

51% .............:........ 52% ........... ; ........ .. 6] 

50% ...................... 51% .................... ' .. 60 


19, 1998 (10:27 •.m.) 

I 
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, "'It the support order perfOrma.DC!e 
levelll: ' , The appUoable

percelltage ie::
At leut:: But I... thaD: 

,0% ' ...............;.;.....,. 50% ...................... O. 


1 Notwithstanding the preceding sentence, if 

2 the support order performance level of a 

3 : State for a fiscal year.is less than 50 per

4 cent but exceeds by at least. 5 percentage 

5 :points the support order performance level 

6 •of the State for the, immediately preceding 

7 fiscal year, then the applicable percentage 

8 , ,with respect to the State's support order 

9 performance level is 50 percent. 

10 H(C) COLLECTIONS 0:\ CURRENT CHILD 

11 SUPPORT DUE.

112 "(i) DETERMINATION OF CURRENT 
I
113 PAYMENT PERFORMANCE LEVEL.-The 
I 

114 current payment perfonnance level for a 
I

,15 State for a fiscal year is equal to the total 
'I 
16 'amount of current support collected during 

~7 the fiscal year under the State plan ap
i 
18 proved under this part divided by the total 
I 
19 amount of current support owed ~uring the 
! 

20 fiscal year in all cases under the State 
I 
21 plan, expressed as a percentage. 

I 

May'1S, 1888 (10:27 LtIl.) 

I 
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1 . "(ii) DETER~UXATIOX OF APPLICABLE 

2 PERCE!\TAGE.-The applicable percentage 

3 with . respect toa State's current payment 

4 performance level is as follows: 

"II the CW'l'81'lt payment perfOl"JD
. &Dee level I.e The applicable 

perceD.Ia,e I.: 
Atleut: But leu tha.a: 

, 100 : 8070 ..................... . 

79% ...................... 80% ..................... . 98 


. , 78% ...................... 19% .................... .. 96 

17% ............. : ...... .. .78% .....................: 94 

16% .................... .. 77% ...................... 92 


. 75% .................... .. 76% ...................... 90 

: 74% ............. ~ ...... .. 15% ...................... 88 

73% ...............~...... 14% .................... .. 86 


,72% ..................... . 78% ...................... 84 

~71% .................... .. 72% .................... .. 82 

.70%· .................... .. 71% ...................... . 80 

:69% ... c............... · •• 70%· .... :............... .. 79 
. . 
68% ..: .................. . 69% ...................... . 78 


. 67% .................... .. 68% .................... .. 77 

'66% ........... : ......... . '67% ....................... 76 

'65% ........... ,'.......... : 66% ................... : .. 75 

64%' ....................... 65% ...................... 74 


·68% ............ , ....... .. 64% ..................... . 73 

.62% ..................... . 63%' ..................... . 72 

:61% ...................... 62% ..................... . 71 

'60% .....' ................ . 61% ..................... . 10 

'59% ..................... . 60% ...................... 69 

·58%· ..................... . 59% : ................... .. 68 

'57% ...: ................. . 58% ............. ; ........ 67 

'56% ....... ! .... ~ .......... 67% ..................... . 66 

'55% ...... : ............. .. 56% ..................... . 65 

54% ...................... 55% ...................... 64 

53% ...................... 54% ...................... 63 

.52% ....: ............... .. 53% .................... .. 62 

51% ....................... 62% .................... .. 61 

50% ....................... 51% .................... .. 60 

49% ...................... 50%' ...................... 59 

48% ..................... . 49% ...................... 58 


. 47% ...................... 48% ...................... 57 

46% ..................... . 47% ...................... 56 

45% ... ~ ................. . 46% ..................... . 55 

~% ...................... 45%' .................... .. 54 

43% ...................... 44% .................... .. 53 

42% ........................ 43% ...................... . 52 

41% .......... : .......... . .42% ..................... . 51 

40% ....................~. 41% .......... ~.......... . 50 


Ma 19.1998 (10:27 a.m.) 

I . 
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- The applicable 
percentage is; 

Atleub But leu tban: 

0% ............~........... 40% ...................;.. o. 


1 Notwithstanding the preceding sentence, if 

2 the current payment pet10rmance level of a 

3 State for a fiscal- year is less than 40 per

4 cent but exceeds by at least 5 percentage 

5 : points the current pa.yment perfonnance 

6 , level of the State for the 'immediately pre

7 , ceding fiscal year, -then the applicable per

8 centage 'With respeCt to the State's' current 

9 , payment performance !e\4 el is 50 percent. ' 

10 ; "(D) COLLECTIONS ON CHILD SUPPORT 

11 ARREARAGES.

12 , U(i) DETERMINATION OF ARREARAGE 

.13 	 PAYMENT PERFORMANCE LEVEL.-The ar

14 'rearage payment perfonnance level for a 

15 , -State for a fiscal year is equal to the total 

16 ;; number of cases under the, State plan ap

17 , 'proved under this part in which payments 
- -' 

18 of past-due child, support 'were received 

19 :during the fiscal year and part or all of the 

payments were distributed' to the family to 

Iwhom the past-due child support was owed 

_(or, if all past--due child support owed to 

May 19,1998 (10:27 a.m.) 

I 
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1 the family was, at the time of receipt, sub

2 ject . to an assignment to the State~ part or 

3 all of the payments were retained by the 

4 State) divided by the total number of cases 

5 under the State plan in which there is 

6 . past·due child support, expressed as a per

7 , centage. 

8 "(ii) DETERMINATION OF APP;LICABLE 
, 

9 PERCENTAGE·.-The applicable percentage 

10 with respect to a State's arrearage pay

11 ment performance level is as follows: . 

." the arrearqe .a,mellt perform
ance level is: The applicable 

percea.tap is: 
Aileue.: But less thaa.: 

.. 80% .................... .. 100 

79% ..................... : 80% ..................... . 98 


. 78% ...................... 79% ..................... . 96 

77% ....................... 78% ..................... . 94
76% ...................... 77% ......; ............. .. 92 

75% ....................... 76% ..................... . 90 

74% .c.................... 75% ..................... . 88 . 

73% ....................... 74% ..................... . 86 

72% ...................... 73% ..................... . 84
71% ...................... 72% ..................... . 82 

10% ...................... 71% ................. ~..... . 80 

69% ....................:. 70% .............~:..... .. 79 

68% ...................... 69% ..................... . 78 


. 67% ...................... 68% ..................... . 77 

66% .................. ~... 67% ...................... . 76 

65% ...................... 66% ..................... . 75 

64% ...................... 65% ..................... . 74 

63~ ...................... 64% ..................... . 73 

62% ...................... 83% ..................... . 72 

61% ...................... 62% ...................... 71 

60% ...................... 61% ...................... 70 

59% ...................... 60% ...................... 69. 

58% ...................... 59% .................... .. 88 

57% ...................... 58% ...................... 67 

56% ...................... 51% ...................... . 66 


"'I:"" 
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1 SEC. 408. EXPANSION OF CLASS OF REQUIRED BENE· 


2 'FICIARIES UNDER WELFARE·TO-WORK PRO· 


3 "GRAMS., ' 


4 Section 403(a)(5)(C)(ii) of the Social Security Act 


5 (42 U.S.C. 603(a)(5){C)(ii» is amended in the niatter 


6 preceding subclause (I) by striking "of minors whose eus

.-/'

7 todial parent is such a recipient". 


8 ' SEC. 409. TECHNICAL CORRECTIONS. 


9 (a) Section 413(g}(l) of the Social Security Act (42 


10 U.S.C. 613(g)(1» is amended by striking "Economic and 

11 Educational OpportunitiesH and inserting "Education and 
\ 

the Workforce".~2 
I 
13 (b) Section 422(b)(2) of the Social Security Act (42 
\ 

14 U.S.C. 622(b)(2» is amended by striking '~under under" 

Js and inserting "under". 
\ 

1\6 ,(c) Section 432(a)(8) of the Social Security Act (42 
I 


, \ 


, Iil U.S.C. 632(a)(8» is amended by adding "; and" at 
" 

'the 

18 
\ 

end. 
I 
I 

19 (d) Section 453(a)(2) of the Social Security Act (42 

20 
\ 

U.S.C. 653(a)(2» is amended

2~ (1) by striking' "parentage," and inserting 

2i
I 

"parentage or" j 

23 (2) by striking "or-making or enforcing child 

24 custody or visitation orders,'7; and 

25 (3) in subparagraph (A), by decreasing the in

26 dentation of clause (iv) by 2 emS. 

\ 
May 19.1998 (10:27 a.m.) 
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""It 'he ~arage payment perform
ance level is: The applicable 

. percentage is: 
At least: Bue less tha.a: 

53% ......... :............. 54~ .. : ................... . 63 
52% .. ;................... .53% ..................... . 62 
51~ ...................... 52% ....... ; ............ .. 61 
50% ....................... 51% ..................... 60 
497() ...................... 505t', ...................... 59 
48% ...................... 499C ..................... . 58 
47% .......... ::.......... 48%... .. .......... : .. . 57 
46% ...................... 47% ............. : ....... . 56 
'45% ....................... 46% ...... : ......... ~... .. 55 . 

44% ...................~.. 45% ...................... 54 
43% ............... :....... 44% ..................... . 53 
42% ..,....... ...... ........ 43re> ...................... . 52 
41% ...................... 42% ....................... . 51 
409'0 :..................... 41% ..................... . 50 
0% ......................... 40% ...................... . O. 

Notwithstanding the preceding sentence, if 
.. 

the arrearage. payment perfonnance level. 


of a State for a fiscal year is less' than 40 


percent but exceeds by at least 5 percent


age points the arrearage ~aymentperfonn~ 


ance level of the State for the immediately 


preceding fiscal year. then the. applicable 


percentage with respeet' to th~ State's ar


rearage payment performance level is 50' 


percent. 


"(E) COST-EFFECTIVEXESS.-; 

~ '. 

"(i) DETERMINATION OF COST-EF

FECTIVENESS PERFOlUtANCE LEVEL.-The 

cost-effectiveness performance level for a 

State for a fiscal year is equal to the total 

. amount collected during .the fiscal year 

0SLS0696 31.1.30tln08 ACI'VW WOCl.::J . W'V9G: 1 1 966 l-6 l-9 
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18 

19 
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under the State plan approved under this 

part divided by the. total amount el..--pended 

during the fiscal year uilder the State plan, 

eA-pressed as. a ratio. 

"(ii) DETERMI~ATIO~ OF APPLIC_-\BLE 

PERCE~TJ)..(;E.-The. applicable percentage 

with respect to a State's cost-effectiveness 

performance level is as follows: 

"If the cost-effed:i'\~ene88 perform. 
&Doe level is:: The applicable 

percentage is: 
At least.: But less than: 

5.00 ............... :: ..... . 100 
4.50. ...................... 4.99 .............. ;........ 90 
4.00 .......~.............. 4.5p....:.................. 80 
3.50' .... .................. 4.00 ...................... 70 
3.00 ............ :......... 3.50 ...................... 60 
2.50 ... ; ............ "..... 3.00 ........... ,.......... 50 
2.00 ....................... 2.50 ......... " ... ~~...... 40 
0.00' ...................... 2.00 .... ,.................. O. 

, . 
"(c)' 'TREATMEKT OF INTERSTATE COLLECTIONS.

In computing incentive' payments under this section, Sup

port which is collected by a State ·at the request of another 

State shall be treated as having been collected in full by 

both States~ and any amounts expended by a State in car

rying out a special project assisted under.section 455( e) 

shall be excluded. 

"(d) ADMINISTRATIVE PRovISIONS.-·The. amounts 

of the incentive payments ~ be made to the States under 

this section for a fiscal year shall be estimated by the Sec- ' 

retary ~t or before the beginning of the fiscal year on the 

May 19. '998 (10".27 a.m.) 
I 
I 
! 

I 
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1 basis of the best information available. The Secretary shall 

2 make the payments for the fiscal year, on a quarterly basis. 

3 (\\;th each quarterly payment being made no later than 

4 the beginning of the quarter involved), in the amounts so 

5 estimated, reduced or increased to the extent of any over

6 payments or underpayments which the Secretary deter· 

7 mines were made under this section to the States involved 

8 for prior periods and with respect to which adjustment has 

9 not already been made under this Subsection. Upon the 
'. 

10 making of any estimate by the Secretary under the preced

11 ing sen~nce, any appropriations ayailable for payments 

12 under this section are deemed obligated .. 

13 .' "(e) REGULATIONS.-The Secretary . shall' prescribe 

14 such regulations as may be necessary governing the .cal

15 culation: of incentive payments under this' section 7 includ· 

16 ing directions for excluding· from the calc:u.lations certain 

17 closed cases and cases over which the States do not have 

18 jurisdiction. 

19 "(f)'REINVESTMENT.-A -Sta~ to which a payment 

20 is made under this section shall expend the full amount 

21 of the payment to supplement, and not supplant, other 

22 funds used by the Stat~ 

23 . ".(1) tocan-y out the State plan approved under 

24 this part; or 

I 
May 1~. 1998 (10:27 a.m.) 

I 
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1 "(2) for any acthity (including cost-f:ffective 


2 . contracts with local agencies) appro ....ed by the Sec· 

3 retary, whether or not the expenditures for the act iv

4 ity are eligible for reimbursement under this part:, 

which may contribute to improving the effectiveness . 

6 or efficiency of the State progra.m operated under 

7 this part..". 

8 (b) TRAJ',SITION RULE.-Notwithstanding any other 

9 pro\-lsion or law

(1) for fiscal year 2000, the Secretary. shall re

11 duce by 1/3 the amount othernise payable to a Sta.te 

12 under section 458 of the Social Security Act, and 
. ... , . 

13 shall reduce by 2/;l the amount otherwise payable to 

14 a State under section 458A of such Act; and 

(2) for fiscal year .2001, the Secretary shall re

16 duce by 213 the amount otherwise payable to a State 

17 under section 458 of the Social Security Act, and 

118 shall reduce by 1/a the amount otherwise payable to 
I . 
!19 a State under section. 458A of such Act. 
i 

(c) REGULATIONS.-W'ithin 9 months after the: date 
I 
21 of the enactment of this section, the Secretary of Health 
I 
22 and Human Services shall prescribe regulations governing 
I'
23 the implementation of section 458A of the Social Security . 


,-'I 
24 Act when such section takes effect and the implementation 
I 

of subsection (b). of this section. 

. May 19. 1998 (10:27 B.m.) 
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(d) STUDIES.

(1) GEKERALREVIEW OF ~EW I~CE!\,TrVE PAY

lIENT SYSTEM.

(A) IN OENBRAL.-The Secretary of . 

Health and Human Services shall conduct a 

study of the implementation of the incentive 

payment system established by section 458A of 

. the Social Security Act, in order to identify the 

problems and successes of the system. 

(B) REPORTS TO THE CO::\GRESS.

. 0) REPORT ON VARIATIONS IN STATE 

PERFORMA.:.'\;'CE ATTRIBUTABLE TO DEMO

GRAPHIC v ARIABLES.-Not later than Oc-

tober 1, 2000, the Secretary shall submit 

to the Congress a report that identifies any 

demographic or economic variables that ac· 

count for differences in the performance· 

levels achieved by the States with respect 

to the performance measures used in the 

system, and contains the recommendations 

of the Secretary for such adjustments to 

the system as may be necessary to ensure 

that the relative performance of States is 

measured from a baseline that takes ac

count of any such variables. . .~ 

I
May 19,1998 (10::27 a.m.) 
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(ii)I!\"TERnl REPORT.-Not later than 

March 1, 2001, the Secretary shall submit 

to the Congress an interim report that con

tains the findings of th~ study required- by 

su~paragraph (A). 
" ~ 

(iii) FINAL REPORT.-Not later than 

October 1, 2003, the Secretary shall sub- :, 

mit to the 'Congress a final report that 

contains the final findings of the study re

quired by subparagraph (A),. The report 

shall include any recommendations for 

changes in the system that the . Secretary , 

determines would improve the oPeration of 

the child support enforcement program. 

(2) DEVELOPMENT OF MEDICAL SUPPORT IN

CENTIVE.

(A) ,IN GENERAL.-The Secretary of 

Health and Human Services,' in consultation 

with State direetors', of progra:r:ns operated, 

under' part D of title IV of· the Social Security 

Act and representatives of children potentially 

eligible for medical support:, shaU develop' a ,per

formance measure based on the effectiveness of 

States inestablishlng and enforcing medical 

support obligations, and shall make ree-

May '9.1'99~ (10:2? a.m.) 
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I ommendations for the incorporation of the 

2 measure, in a revenue neutra1 manner! into the 

3 incentive payment system established by section , 

4 458A of the S()cial Security Act. 

5 (B) REPORT,-Not , later than October 1, 

6 1999, the Secretary shall submit to the Con

7 gress a report that describes the performance 

8 measure and contains the recommendations re

'9 quired by subpar~OTaph' (A). 

10 (e)' TECHNICAL AMENPMENTS.

II (1) IN GENERAL.-'Section 341 of the Personal 

12 Responsibility and Work Opportunity Reconciliation 

13 Act of' 1996 (42 U.S.C. 658 'note) is amend~-

14 (A) by striking subsection (a) and redesig

15 nating, ~bsections . (b), (c), and (d) as sub

16 sections (a), (b), and (c), respectively; and 

17 (B) In subsection (c) (as so redesig... 

18 nated)

19 (i) by striking paragraph (1) and in

20 serting the following: 

21 "(I) CONFORMING AMENDMENTS TO PRESENT 

22 SYSTEM.-The amendments made by subsection (a)' 

23 of this section shall become effective with respect to , 

24 a State, as of the date the amendments made by sec-

May 19. 1998 (,10;27 a.m.) 
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I tion l03(a) (\\ithout regard to section 116(a)(2» 

2 first apply to the State. n; and 

3 (ii) in par~araph (2), by striking 

I 4. "(cf' and inserting "(b)". 


5 
 (2) EFFECTIVE DATE.-The amendments made 

6 by this subsection shall take effect as if included in 

7 the enactment of section 341 of the Personal Re· 

'18 sponsibility and Work· Opportunity Reconciliation 
I 
'19 Act of 1996. 

16 , (f) ELIMINATIO!\ OF PREDECESSOR !XCEKTIVE PAY-
l 
I 

11 MENT SYSTEM.-· 

12 	
\ 

, (1) REPEAL.-Section 458 of the Social Secu-
I 

rity Act (42 U.S.C. 658) is repealed.·l~ 
I 

141 
1 

(2) CONFORMING A.\1ENDMENTS.
I 

15\ (A) Section 458A of the Social Security 
\ 

16\
I 

Act, as added by section 201(8.) of this Act, is 
i. 

17 \ , redesignated as section 458. 
1 

18 \ (B) Section 455(a)( 4)(C)(iii) of such Act 

19 \ (42 U.S.C. 655(a)(4)(C)(iii», as added by sec

20 tion 101(a} of this Act, is amended

21 (i) by striking "458A(b)(4)" and in

22 serting' "458(b)(4)"; 

23 (ii) by striking "458A(b){6)" and in

24 serting "458(b)(6)"; and 

May 19. 1998 (1~:27 a.m.) 
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1 (iii) by striking '~458A(b)(5)(Br; and 

2 inserting 44458(b)(5){B)". 

3 (C) Subsection (d)(l) of this section is 

4 amended by striking "458A" and inserting 

5 "458". 

6 (3) EFFECTIVE DATE.-The amendments made 

7 by tlus subsection shall take effect on Octob~r 1, 

8 2001. 

9 . (g) GENERAL EFFECTIVE DATE.-Except as· other

10 wise provided in this section, the amendments made by 

11 this section shall take effect on October 1, 1999. 
! 

TITLE III-ADOPTION
\12 
13 PROVISIONSI ~ 
i 

14 SEC. 301. MORE n..EXIBLE PENALTY PROCEDURE TO BE AP
\ 

PLIED FOR FAILING TO PERMIT INTERJURIS..~5 
I 

16 DICTIONAL· ADOP110N. 
\ 

17 (a) CONVERSION OF FUNDING BAN INTO STATE 
I 
18 PI..AN REQUIREMENT.-Section 471(a) of the Social Secu
I 
~9 rity Act (42 U.S.C. 671(a» is amended- . 
I 

20 (1) by striking "and" at the end of paragraph 

~1 (21); 
[ 

. 2r2 (2) by st~ng the period at the end of para

2~ graph (22) and inserting "; and"; and 
I 

24 (3) by adding at the 'end the follo~ng: 
\ . 

25 "(23) provides that the State shall not-

May 19. 1998 (10:27 a.m.) 
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1 "(A) deny 9r. delay the placement' of. a 

2 child for adoption when· a~ approved fa:inily is . 
/ 

3 available outside of the jurisdiction ~1th respon

. 4 sibility for handling the case of the child; or 

5 "(B) fail to grant an opportunity for a fair 

6 hearing~ as described in paragTaph (12), to an 

7 individual whose allegation of a violation of sub- . 

8 paragraph (A) of this paragraph is denied by 

9 . . the State or not acted upon by the State with 

10 reasonable promptness.". 

11 (b) . PENALTY FOR NONCO~rPLIA.~CE.-Section 

12 474(d) of such Act (42 U.S.C. 674(d» is amended in each 

13 of paragraphs (1) and (2) by striking "section 

14 471(a)(18)" and inserting "paragraph (18) or (23) of sec

115 tion 471(a)". 
I 
116 (c) CONFORMING AMENDMEl\'T.~"ection·474 of such 
i 
17 Act (42 U.S.C. 674) is amended by striking subsection 
I 
18 (e). 
I 
19 (d) RETROACTIV'lTY'.-The amendments made by this 
I 

20 section shall take effect as if included in the enactment 
I 

21 of section 202 of the Adoption and Safe Families Act of 
I 

22 1997 (Public Law 105-89; 111 Stat. 2125). 

May 19, 1998 (10;27. am.) 
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1 TITLE IV-MISCELLANEOUS 
2 [SEC. 401. ) " " ' ; \ t' , .,;' .::., ~ ,: l"'(" . 

3 SEC. 402, SAFE,GUARD ~F NEW EMPLOYEE INFORMATION. 

4 (a) PEX.~T\' FOR U!\AUTHORIZED ACCES~~DISCL()-

5 SURE. OR USE OF INFORMATIOK.-'Section 453(1) of the 
, , 

6 Social Security Act (42 U.S.C. 653(1)) is amended

7 (1) by striking "Information'" and inserting the 

8 following: 

9 "(1 ) IN G ENERAL.-Information"; aild 

110 (2) by adding at the end the following:
i 
11 "(2) PEXALTY POR MIS'C"SE 01-' IN'FORMATION 
I 
12 I~ THE XATIOXAL DIRECTORY OF NEW HIRES.-The 
I 
13 Secretary shall require the imposition of an adminis

~4 trative penalty (up to and including dismissal from 
\ 

115 employment), and a fine of $l~OOO) for ,each act of 
\ 

10 unauthorized access to, disclosure or,' or use of, in
I 

17 formation in the National D'irectory of New Hires 
! 

18 established under subsection (i) by any officer or 
I 

19 
I 

employee of the United States who knowingly and 
! 

20 wil.lfuJ1y violates this paragraph.", ' 
! 

21\ (b) LIMITS ON RETENTION OF DATA IN THE NA
! 

22 TIONAL, DIRECTORY OF N:EW HlRES.-Section 4530)(2) 

23\ of such Act (42 U.S.C. 653(i)(2» is amended to read as 

24 follo-ws: 

..; ,'" ~. 

,

, . 

\
May 19, 1998 (1D-.21a.m.) , 
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;: 1 "(2) DATA E~TRY AXD f)ELETIO~ REQ'l"IRE* 

ME:;\'TS.2 

U(A} DATA E~TRY.-Information pro"\ided 

4 

3 

pursuant to section 453A(g)(2) shall be entered 

5 into the data base maintained by the National 

6 Directory of New Hires \\Iithin 2 business days 

7 after receipt. 

8 "(B) DATA, DELETION.-Infonnation, pro· 

9 videa. pursuant to section 453A(g)(2)(B} shall 

10 ,be deleted from the data base maintained by 

11 the National Directory of New Hires not later 

12 lL~months after the date of entry, except 

13 to the extent necessary to preserve a sample (as 
, ' 

14 defined by the Secretary in regulations) of such' 

15 information for research purposes.". 

16 (c) REPORT BY THE SECRETARY.-Within 3 years 

17 after the date of the enactment of this Act, the Secretary 

18 of Health and Human SerVices shall submit to the Com

19 mittee on WaYs and Means of the House of Representa
1 

tives and the Cominittee on Finance of the Senate a report \20 

i21 on the accuracy of the data maintained by the National 

122 Directory of New Hires pursuant to section 453(i) of the 
! 
23 Social Security Act, and the effectiveness of the proce· 
I 

r24 dures design.ed to provide for the security of such data. 


i 
May 19. 1998 (10:27 8.m.) . 
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1 (d) EFFECTIVE DATE.-The amendments made by 

2 . this section shall take effect on .January 1, 1999. 

3 SEC. 403. CONFORMING AMENDMENTS REGARDING THE 

4 COLLECTION AND USE OF SOCIAL SECURITY 

5 . NUMBERS FOR PURPOSES OF CHn.D SUP~ 

6 \ PORT ENFOlICEMENT. 

7 (a) '.,_ CONFORMING A..\fENDMENTS.~Section 

8 205(e)(2)(C) 0 the Social Security Act ,..<42
/ 

U.S.C. 
- / . 

9 405(e)(2)(C») is a ended- I 
10 (i), by striking jmay require" and 

I 

11 . inserting "shall re 

12 (2) in clause (ii) 

13 . 

14 

15 

following: "In thea.~............."l' 

16 

named in the c rtioeate or license 

shall require ach individual 

17 

18 the State 

19 ney having. ad.rillnistrative re on

\20 e law involved, the social security 

i21 number of the individuaL"; and 

122 (B) y inserting "or marriage certificate" 
I 

(23 - after "Such numbers shall not be recorded on 
I 
24 the birth certificate"; 
I 

I 

May 19. 1998 (10:27 a.m.) 
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·1 (3) in cla.use- (\;), by striking "may" and illsert

2 ing "shalr'; and 

3 . (4) by adding at the end the following: 


4 
 "(x) An agency of a State (or a political subdivision 

5 ther~f) charged 'with the administration of any law con

6 cerning the issuance or renewal of a professional license, 

7 driver's license, occupational license, or recreational li· 

8 cense shall require each applicant for issuance or r:enewal . 

9 of the license to prO'dde the applicanfs social security 

10 number to the agency for the purpose of adrnlnistering 
.. . 

11 such laws, and for the purpose of responding to requests 
f 
i12 for information from an agency operating pursuant to part 
\ 

13 D of title IV, If a State allows the use of a number other 
\ 

J4 'than the social security number to be used on the face 
I
l5 of the document while the social security number is kept 
I 
16 on file at the agency, the State shall so advise anyappli-
I 
17 cants. 

1\8 "(xi) .:All qivorce decrees, support orders, and pater

119 nity determinations issued, and aU paternity ack::i::J.owledg-
I 
I 

20 ments made, i~ each State shall include the. social security 

211
\ 

number of each individual subject to the decree, order, de..I 
22 termination, or acknowledgment in the records relating to 

I 
23 the matter, for the purpose of responding to requests for 

I 
24 infonnation from an agency operating pursuant to part 

I 
25 D of title IV.", 

\ 

\ . 
May 19,1998 (10:27 a.m.) 
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1 (b) R":TROACTI\'1TY.-The amendments made by 

2 subseetion (a) shall take effect as if included in the enact

3 ment of section 317 of the Personal Responsibility and 

4 Work Opportunity Reconciliation Act 0(1996 (Public Law 

5 104-193; 110 Stat.2220). 

6 SEC. 404. CLARIFICATION OF :MEANING .OF HIGB·VOLUME 

7 AUTOMATED ADMlNIS'l"RATIVE ENFORCE· 

8 MENT OF CHILD SUPPORT IN INTERSTATE 

9 CASES. 

10 .(a) IN GE~ERAL.-Section 466{a)(14)(B) of the So~ . 


11 cia} Security Act (42 U.RC. 666(a)(14)(B» is amende~ 


12 to read as follows: 


13 "(B) HIGH-VOLUME AUTOMATED ADMINIS


14 TRAtIVE ENFORCEMENT.-!n this part, the 


15 term 'high-volume automated administrative en


16 forcement' , . in interstate cases, means, on re

17 quest of another State,. the· identification by a 


18 State, through automated data matches with fi


19 nancial institutions and otl:J.er entities where as


sets may be found, of assets owned by persons 

21 who owe child support in other States, and the 
I 
22 seizure of suc,h assets by the State, through lev-y 
I 
23 or other appropriate processes.". 

24 (b) RETROACTMTY.-The amendment made by sub
.1 
25 section (a) shall take effect as if included in the enactment 
I 
I 

I 
May 19, 1998 (10:27 a.m.) 
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1 of section 5550 of the Balanced Budget Act of 1997 (Pub

2 lie Law 105-33; 111 Stat. 633). 

3 SEC. 405. GENERAL ACCOUNTING OFFICE REPORTS. 

4 (a) REPORT 0:.-.: FEASIBILITY OF IXSTk'\;T CHECK 

SYSTEM.-Xot later than December 31, 1998, theComp

6 troller General of the United States shall report' to the 

7 Committee on Finance of the Senate and' the Committee 

8 on Ways and Means of the House of Representatives on 

9 the feasibility and cost of creatIng and:maintaining a na

tionwide instant child support order check system under 

11 which an employer would be able to detennine whether 

12 a newly hired 'employee is required to provid~ support 

13 ' under a child support order. 

14 (b) REPORT ON IMPLEMENTATION A.:.'lD USE OF 
, - , 

CHILD SUPPORT DATABASES.-Not later than December 

16 31, 1998, the Comptroller General of the United States 

17 shall report to the Committee Oll Finance of the Senate 

'18 and the Committee on Ways and Means of the' House of 

19 Representatives on the implementation of the Federal 

Parent Locater ~rvice (including the Federal Case Reg

:21 istry of Child Support Orders and the National Directory 
! 

~2 of New Hires) established under section 453 of the Social 
I 
23 Security Act (42 U.S.C. 653) and the' State Directory of 
I 
24 New Hires established under section 453A of such Act (42 
I 

U.S.C. 653a). The report shall include a detailed discus-

I 
May HI, 1998 (10:27 a.m.) 
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1 sion of the purposes for which: and the manner in which, 

2 the information maintained in, such databases has been 
I 

3 used,' and an examination as to whether such databases 

4 are -subject to adequate safeguards to protect the privacy 

5 of the individuals with respect to whom infonnation is re

6 ported and maintained. .;:::::::::----= 
7 SEC. 406. DATA MATCHING BY MULTISTATE FINANCIAL IN T8 STITUTIONS. 

I 

9 (a) USE OF FEDERAL PARENT LOCATOR SERVICE.

10 Section 466(a)(17)(A) of the Social Security Act (42 1\ 
11 U.S.C. 666(a}(17)(A» is amended

11l---~m~e~u~t~s~w~d~th~'~';~aHft~~r----------~-------------------

114 (2) in clause (i)r by inserting "and the Federal 
1 

'15 Parent Locator Service in the case of multistate 5
1 

:16 nancial institutions/, before "a data match system". 
1 

17 (b) FACILITATION OF AGREEMENTS.-Seetion 452 of 
I 
18 such Act (42 U.S.C. 652) is amended by adding at the 
1

~9 end the following: ~ _IJ{/ {~ 

~O "(1) , Net;witi~mding--the'""ffight--t:o-Fin:am:i'at"~fti'vaerl !f;;:;-;;~
I ' 
,1-.Aet ef i9t~ the Secretary, through the Federal Parent fA-V v~L 

22 Locator Service, may aid State agencies providing services 
I

43 under State programs operated pursuant to thls part and 

d4 multistate financial institutions in reaching agreements 
I, 

2!S regarding the ,receipt from such institutions, and the 
I 

1 

I 
May 19, 1998 (1o:Zf 8.m.) 
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1 transfer to the State agencies, of information that may 

2 be provided pursuant to section 466(a)(17)(A).". 

3 (c) PROTECTIO~ AGAINST LIABILITy-Section 

4 469A(a) of such Act (42 U.S.C. 669a(a») is' aIIlended by 

5 inserting", or for disclosing any such record to the Fed· 

6 . eral Parent Locator' Service pursuant to section 

7 466(a}(17)(A)" before the peri~od;'~=:::::::::::::;:::::::::::=:=======::::::j 

8 SEC. 407~ ELIMINATION OF UNNECESSARY DATA REPORT

9 ING. 

10 (a) IN GE~ERA.L.-Section 469 of the Social Security 

11 Act (42 V.S.C. 669) is amended

12 (1) by striking 'aU that precedes subsection (c) 

13 and inserting the following: 


14 "SEC• .oU)9.COLLECTION AND REPORTING OF CBlLD sup. 


1 15 PORT ENFORCEMENT DATA. 

1 16 "(a) IN GENERAL.-With respect to each type of 


117 service described in subsection (b), the Secretary shall col


I18 lect and maintain up-to-date statistics, by State, and on 

r 

\19 a fiscal year basis, on
I 

\20 "(1) the number of cases in the caseload of the 
I 

121 State agency administering the plan approved under. 

122 this part in which the service is need~; and 

I 

23 "(2) the number of such cases in which the 
1 

24 service has actually been provided. 

I 

May 19. 1998 (10:27 a.m.) 
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1 "(b) Ti'PES OF SER\iCES.--The statistics required 

2 by subsection (a) shall be separately stated with respect 

3 to paternity establishment services and diild support obli-' 

4 gation establishment sen:ices. 

5 "(c) TYPES OF SERVICE RECIPIENTS.-The statistics 

6 required by subsection (a), shall be separately stated with 

7 respect to-

8 "(I) recipients of assistance under a State pro
I 

\9 'gram funded under part A or of pa,y:rnents or serv

\10 ices under a State plan approved under part E; and 
! 

III "(2) individuals who are not such recipients."; 

I 
12 and 
I 
13 (2) in ~-ubsection '(c), by striking "(c)" and in
I 

" i4 serting "(d) RULE OF 1NTERPRETATION.-','. 
\ 

15 (b) CONFORMING AMENDMENT.-Section 452(a)(10) 

1\6 of such Act (42 U.8.C. 652(a)(10» is ainended
\ 

1:7I (1) by adding "and" at the end of subpara
I, 

18 graph (H); and 

19 
\ 

(2) by striking subparagraph (I) and redesig
i 

20 nating subparagraph (J) as subparagraph (I). 
I 

21 (c) EFFECTIVE DATE.-,The amendments made by 
1 

24 this section shall apply to information maintained withre
I 

2~ spect to fiscal year 1995 or any succeeding fisca.l year. 
I 
I 

I 


, " 
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1 (e)(l) Section 5557(b) of the Balanced Budget Act 

2 of 1997 (42, U.RC. 608 note) i~ amend~d by adding at 

3 the end, the follo\\ing: "The amendment made by section 

4 5536(1)(A) shall not take effect with respect to a State 

5 until October 1, 2000, or such earlier date as the State 

6 may select.". 

7 (2) The amendment made by paragraph (1) shall 

8 . take effect as if included in the enactment of section 5557 

9 of the Balanced Budget Act 9f 1997 (Public Law 105

10 33; 111 Stat. 637) ... 

11 {f} Section 473A(c)(2)(B) of the Social Security Act 

f12 (42 U.S.C. 673b(c)(2)(B» is amended-

I 

j13 (l) by striking "November 30, 1997" and in-
I 

\14 serting "April 30, 1998"; and 
I 

I 
\15(2) by striking "March 1, 1998" and inserting 
I 

16 "July 1, 1998". 
I 
I 

17 . (g) Section 474(a) of the Social Security Act (42
I 

,8 U.S,C.· 674(a» is amended by striking "(subject to the 

19 limitations imposed by subsection (b»)". 
I 

20 (h) Section 232 of the Social Security Act Amend-
I 

2:1 	 mentsof 1994 (42 U.S.C. 1314a) is amended
I 
2~ (1) in subsection (b)(3)(D), by striking '<;En-
I 

. 23 ergy andH
; and 

24
I 

(2) in subsection (d)(4), by striking "(b)(3)(C)" 
I 

25 and inserting "(b){3)". 

. 
I

I 
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