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1 (1) The term penaltv amount’ means, with re-
2 spect: to a f’allure of a State to comply with a sub-
| 3 paragraph of section 454(24)—
4 . “(I) 4 percent of the penalty base, in the
5 cas;e‘ of the 1st ﬁécal year in which such a fail-
6 ure by the State occurs (regardless of whether
7 a ‘penal'tsr is imposed under this paragraph with
8 respect to- the failare); |
-9 5 “(II) 8 percent of the penaltv base in the
10 case of the 2nd such fiscal year;
| 11 “(II1) 16 percent of the penalty base, in
12 the case of the 3rd such fiscal ye&r or” g
13 ' “(IV) ;ﬁercent of the penalty base, in
14 the ‘ease o?'/he 4th or any subsequent such fis-
15 cal year, , =
16 “(n)c'l‘gxe term ‘penalty base’ means, with re-
17 spect to'a fq.llure of a State to comply with a sub-
18 parag'raph of seétion' 454(24) during a fiscal year,
19 the amc;unt otherwise payaBle to the State under
20 paragraléh (1).(A) of this subsection for the prece&
121 ing ﬁscai year. '
22 v“(C)(x) The Secretary shall waive a penalty under
23 t}ns paragraph for any failure of a State to comply with
|24 section 454(24)(1&) during fiscal year 1998 if—
May 19, 1966 (10:27 a.m.)
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THE SECRETARY ‘OF HEALTH AND FIUMAN SERVnCES
. WASHINGYON, D.C. 20201

w : o . . May 6, 1998

LETTER TO CONFEREES ON HR. 3130
. . . . ’ ‘
‘Dear Conferee:.

1 am writing to convey the Depanxﬁent s views on HR. 3130, the "Child Support Enforcement and
Incentive Act of 1998". The bill provides for a performance-based incentive funding system for the
child support enforcement program and an alternative penalty structure for the enforcement of

requirements for state automated systems We are pleased that Congress has acted expedmous y on
thls 1mportant leglslatlon ,

The House and Senate versions of H R. 3130 include :denncal provistons for performance—based child
. Support enforcement program incentives. We strongly support these provisions and appreciate the
efforts of the Congréss to closely track the proposal we subnutted last year

With regard to the pcnaltles for state fmlure to complcte essennal automatea child support enforcement

systems, we support the automatic and escalating penalties included in both bills. While we support
‘the penahyistrucnue included in the House bill, we do, however, have serious concerns with the one- .
year extenszon of the systems deadlme and the penalty eamback provisions in the Senate bill. We
believe it 1s important that the new penalties gwe the states a strong incentive to complete their child
support systcms quickly. The penalty structure in the House bill is tough yet fair and will send a clear
message to the states about the importance of automation to the child support enforcement program.

We are troubled that the relaxanon of the penaltles m the Senate bill will send states the wrong
message, ' : .

We would Ialso lxke o rexterate our concem about the provision, included in both the House and Senate
versions of| the bill, that would allow Federal reimbursement for inked-country based child support
enforcement systems. Such reunbursements may encourage states to try mappropnately to link local
computer systems instead of creating ﬁmctlonmg state-wide systems.

With respcct to the mxsceﬂaneeus provisions, the Housc bill includes a provision that would make
aliens mehg,xble to receive visas and exclude them from admission to the United States for failure to
pay child support Although we support the goal of this amendment, we urge the conferees to consider
language Whlch would better target the populanon the provision seeks to reach. We would be happy to
offer assistance to that end. F urthermore, we understand that the Department of Justice is concerned
about 1mplementanon of this amendment as Currently drafted. We encourage the conferees to work
wnh the Depdrtment of Justice 10 address its concems :

We strongly support the prowsions in the Senate bill oonceming the successful establishment and
’ enforcement of medical support. In particular, we support the language providing for use of a National

Standardized Medical Support Notice, because it is an 1mportant first step in eliminating the remammg ,

impediments to ensuring that children are covered by health insurance available to thelr parents

~4
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Page 2 - Letter to Conferees on H.R. 3130

We also support the Senate bll] s penalty for unauthonzed access to, or disclosure or use of, .
information in the National Drrectory of New Hires (NDNH), as well as the bill's restrictions on the use
of data. ‘However we have serious concerns about the limit on retention of data in the NDNH included
in the Senate bill, All NDNH data must be retained for at least two years to achieve the underlying
legislative intent of the system. First and forernost, data must be retained for two years to determine
employer compliance with new hire reporting requirements. Failure to do so could jeopardize the ,

usefulness of the NDNH in lmprovmg ‘the enforcement of child support.

, Furthermore we strongly beheve that a two-year retention limit should lnclude an exception permitting
the Secretary to retain a limited sample of information in the New Hire Data Base for longer than 24
months. .The Personal Responsibility and Work Opportumty Reconciliation Act of 1996, which
enacted. the NDNH requirement, authorized the Secretary to use these data to determine whether the
purposesT of titles IV-A and IV-D are being achieved. The ability to examine over time the wages of
current. and former TANF recipients and other parents (many of whom move from state to state) is an -
1mportant tool for determining the long term effects of welfare reform. We would be happy to work.
w1th the. Committee to develop language that gives the Secreta:y this llrmted authority.

Together we have made great strides to craft leglslanon to resolve issues of automation of state Chlld
support systems and aligning incentives.to performance We urge consideration of the comments
above to |ensure enactment of the strongest bl" possible. '

We are advxsed by the Office of Manag,ement and Budget that there is no objection to the presentatlon
of this report from the standpomt of the program of the Presrdent

. Smcerely,

. Shalala
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Resolved, That; upon the adoption of this resolution, the
House shall be: considered to héve taken from the Speak-
er’s table the bill H.R. 3130, and the amendments of the
Senate thereto, and to have (1) concurred in the amend-
ment of the Seﬁate t6 the title with an amendment as fol-
lows: in lieu of the matter proposed to be inserted by the
Senate amendinent,«> inéért the following: “‘An Act to pro-
vide for an altfernative penalty procedure for States that
fail to meet Federd clﬁld support data processing re-

quirements, to reform Federal incentive payments for ef-

' fective child sﬁpport performance, to provide for a more

flexible penalty procedure for States that violate inter-

* jurisdictional adoption requirements, to amend the Immi-

gration and Nationality Act to make certain aliens deter-

mined to be delinquent in the payment of child suppor:t‘

inadmissible, z;nd for other purposes.”’; and (2) concurred
in the amend_inent of the Senate to the text with an
amendment a.s follows: in lieu of the matter pifoposed to
be insénéd by the Senate amendment, insert the follow-
ing: !

|
SECTION 1. SHORT TITLE.

This Act may be cited as the “Child Suppdrt Per-

1
2 )
3 formance aléd Incentive Act of 1998
4 SEC.2. TABI.;E OF CONTENTS.

5

The ta?;le of contents of this Act is as follows:

May 18, 1998 (10:27 a.m.}
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See. 1. Short title.
Sec. 2. Table of contents.

TITLE I—»CHILD SUPPORT DATA PROCESSI\G REQUIRE\LE\Tb

See. 101. Alternative penalty procedure.
Sec. 102. Authority to waive single statewide automated data processing and
information retrieval system requirement.

TITLF; I[I-CHILD SUPPORT INCENTIVE SYSTEM
Sec. 201. Incentive payments to States.

' TITLE III—ADOPTION PROVISIONS

Sec. 301, More flexible penaity procedure to be applied for failing to permit

interjurisdictional adoption.
" TITLE IV—MISCELLANEOUS

Sec. 401. .
Sec. 402. Safeguard of new emplovee mformatwn

Bec. 404. Clarification of rueaning of hxgh'volume automated admmxstmtne en-
forcement of child support in interstate cases.

Sec., 405. General Accounting Office reports.

Sec. 406. Data matching by multistate financial institutions.

Sec. 407. Elimination of unnecessary data reporting.

Sec. 408. Expansion of class of required beneficiaries under welfare-to-work
programs.

Sec. 409. Technical corrections.

TITLE V—IMMIGRATION PROVISIONS

See. 501. Aliens mehgzble to receive visas and exciuded from ad.rmssxon for non-

; payment of ehild support.
Sec. 502. Authorization to serve legal process in child support eases on certain
arriving aliens.
Sec. 503. Authorization to obtain information on clruld support payments by
aliens.

TITLE I——CHILD SUPPORT DATA
PROCESSING REQUIREMENTS

SEC. 101. ALTERNATIVE pmm:nr PROCEDURE.
(a) IN GENERAL.—Section 455(a) of the Social Secu-
rity Act (42 U.S.C. 655(a)) is amended by adding at the

-end the following:

“(4)(A) (i) TE—

May 19, 1998 (1027 a.m.)

202 A56 5581:# 3
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1 ' “(IE) the Secretary determines that a State plan
2 under section 454 would (in the absence of this
3 : paragr‘éph) be disapproved for the failure of the
4 State to coniply with a particular subparagraph of
5 section .454(24), and that the State has made and
6 s coritifming to make a good faith effort to so com-
7 ply;and |
8 “(II) the State has submitted to the Secretary
9 a correétive compliance plan that describes how, by
10 when, and at what cost the State will achieve such :
11 - compliance, which has been approved by the Sec-
: 12 retary, | |

13 then the Seéretafy shall not disapprove the State plan
14 under sectiQn 454, and the Secretary shall redl;ce the.
15 amount othérwise payaﬁle to the Statg under paragraph
16 (‘1)(A) of thjjs subsection for the fiscal year by the penalty
17 amount. = |

18 “(ii) All failures of a State during & fiscal year to
19 comply with é.ny of the requireménfé described in the éame
20 sqbparagraph of section 454(24) shall be considered a sin- |
21 gle failure of the .State to comply with that subparagraph
22 during the fiscal year for purposes of this paragraph.
23 “(B) In this paragraph:

* Mav 18. 1968 (10:27 8.m.)
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|22
23 this paragraph for any failure of a State to comply with
|24 section 454(24)(A) during fiscal year 1998 if—
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4
“(ii Thé term ‘penalﬁ* amemit’ means, with re-
spect to a failure of a State to compl\ Wlth a sub-
paragraph of sect;lon 454(24)—
“(I) 4 percent of the penalty base, in the
| case of the 1st ﬁscal year in which such a fail-
_ ure by ‘the State oceurs (recrard.less of whether
a penalty is imposed under this paragraph with
respect to the faﬂure)
N “(II) 8 percent of the penaltv base, in the .
case of the 2nd such ﬁseal year;
| “(II1) 16 percent of the penalty base, in
. the’ case of the 3rd such fiscal yeer; or’ -
' “(IV) mercent of the penalty base, n
the case o?/he 4th or any subsequent such fis-
cal year. , '
“(u)al‘gte term penalty base’ means, with re- |
spect to a failure of a State to eomplv with' 2 sub-
parag'raph of section’ 454(24)' du:rmg a fiscal year,

the amount otherwise payable to the State under

paragraph (1)(A} of tlns subsection for the preced-

- ing ﬁscal year. '

“(C),(i) ‘The Secretary shall waive a penalty under

}

T
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.20

21
22
23

24

e

(- I IS T« NV T G N )

' J;“ L s
by Hro

- wt | ‘
“(I) MMMr 1998, the

State has submitted to the Secretarv a request that

the Seeretary certify the State as havmg met the re-
qmrementsof such section; -

~ “(II) the Secretary subsequently provides the
certification a.é a result of a timely'reﬁew conducted
pursuant to the request;and

“(HI) the étaté has not faﬂed such a review.

202 456 5581:# 6-

“(ii) Ifia State with respeect to which a reduction is

made under this paragraph for a fiscal year with respect
to a failure to comply with a subparagraph of section

454(24) aelﬁeves compliance wﬁh such ‘sub'paragraph by

the begmmng of the suceeedmg fiscal year, the Secretary

shall increase the amount otherwise payable to the State
under paragraph (1)(A) of thls‘subs‘ectlon for the succeed-
ing fiscal year by an amount equal to 90.-percent of the

e

reduction for the fiscal year.
u(~
reduction th

The Secretary shall reduce the amount of any

, in the ai:xsence of this clause, would be re-
under this paragraph by reason of the
failure of a State achieve compliance with section
454(24)(B) during the Kgeal year, by an amount equal
to 20 percent of the amount f the otherwise required re-
measure descﬁbed in

ich the applicable

duction, for each State perform

section 458A(b)(4) with respect to

T 19. 1998 (10:27 am.) ¢ '
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1:1nder section 458A(b)(6) for the fiscal year

Pt

)
3
9
[
>

is 100 percent, i€ the Secretary has made the determina-

tion described in section (b)(5)(B) with respect to the

State for the fiscal year.

‘YD) The Secretary may not impose a penalty under
this paragraj)h against a State with respect to a failure
to corhply wi;th section 454(24)(]3) for a fiseal year if the

Secretary is required to impose a penalty under this para-

SA-T- RN . NV I N N

graph against the State with respect to a failure to comply

Juach
o

with section 454(24)(A) for the fiscal vear.”.

Joi
[

(b) IN’A\'PPLICABILITY OF PENALTY UNDER TANF
PROGRAM.—Section 409(a)(8)(A)({)(III) of such Act (42
‘U.s.C. 609({&}(8)(A)(i)(III))v is 'vamended by inserting

[ T~ S
HOWw N

““(other than section 454(24))” before the semicolon.

[y
Ln

S8EC. 102. ‘AUT’HORITY TO WAIVE SINGLE STATEWIDE AUTO.

[
(o)

" MATED DATA PROCESSING AND INFORMA-

' TION RETRIEVAL SYSTEM REQUIREMENT.

et
L

" (a) IN GENERAL —Section 452(d)(3) of the Social
Security Act (42 U.S.C. 652(d)(3)) is amended to read

BN =t e
O O oo

as follows:

“(8) The Secretary may ‘waive any requirement of

B

. paragraph ( i) or any ' conditioxi specified under section

N
W

454(16), azid: shall waive the single statewide system re--

N
5

.quirement ﬁnder sections 454(16) and 454A, with respect

N
- A

to a State if—

May 18, 1998 (10:27 a.m.)
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3 : 3 | “‘(‘A) thé State demonstrates to the satisfaction

; 2 of the I’Sf.::cr'etary thai the State has or can develop |
: 3 ~ an alternative sysfem or systems that enable the
: \ "4 State— ,

| 5 | (i) for purposes of section 409(a)(8), to

, 6 " achieve the ﬁaterniiy establishment perc'entages ,

i 7 (aé defined in section 452(g)(2)) and other per-

! 8 foﬁnance measures that mayv be established by

| -9 the Secretary; |

i 10 “(ii) to submit data under section

| 11 454(15)(B) that is complete and reliable;

12 | " ."(iii) to substan.ti_ally comply with the re-

: 13 B qu:'i_rements of this part; and

| 14 | . “(iv) in the case of a request to waive the

1 15 o ‘sinigle statewide system requirement, to—

| 16 ' “(I) meet all functional requirements

| 17  of sections 454(16) and 454A;

18 ‘ “(II) ensure that calculation of dis-

£ 19 , tributions meets the requjréments of sec-

E 20 ~ tion 457 and accounts for distributions to

! 21 R children in different families or in different

E 22 ‘ - Stateé or sub-State jurisdictions, and for
B 23 | : distributions to otber States;

! 24 R 580 ens‘ure' that there is only 1 ‘

i 25 point of contact in the State which pro-

|

z

May 18, 1998 (10:27 am.)
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| | .
1 . vides seamless case processing for all inter-
. 2 'staté case processing and | coordinated,
| 3 ~ automated intrastate case management;
‘ 4 - “(IV) ensure that Standardjzed data
5 elefnents, forms, and definitions are used
6 throug‘hout tﬁe State;
: 7 : “V) éomplete‘ the alternative system
; 8 ' in ﬁo more time than it would take to com-
9 pléte a single statewide system that meets
10 * such requirement: and
11 f “(VI) prbéess child sﬁpport cases as
12 _ quickly, efficiently, and effectively as such
13 & cases would be processed through a single
14 statewide system that meets such require-
15 & ment;
16 “(B)(i) the waiver meets the criteria of. para-
17 graphs (1), (2), and (3) of section 1115(c); or -
18 . “(ii)i the State provides assurances to the Sec-
119 retary that steps will be taken to otherwise improve
20 the Staté’s lchildv support enforcenient program; and
21 “(Ci in the case of a request to waive the single
22 statéwidé system requirement, the State has submit-
23 t‘ed to the Secretary separate estimates of the total
| 124 cost of a ;single statewide system that meets such re-»
25 quirement, and of any such alternative system or

May 18, 1998 (10:27 a.m,}

I
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9
1 systems, which shall include estimates of the cost of
2 developmg and completmg the system and of operat-
3 ing and maintaining the system far 5 years, and the
4 | Secretar\ has agreed with the estimates.”
:5 / (b) PAY\[E\TS TO STATES.—Section 453(a){1)
' 6 such Act (42 U.8.C. 655(a)(1)) is amended—
7 (1) by striking * and” at the end of subpara-
'8 graph (B); |
9 - (2) by stnkmg the semicolon at the end of sub-
'iO ' 'Aparagra;ph (C) and inserting “, and”’; and
11 : '(35 by inserting after subparagraph (C) the fol-
12 ' 'vlowmg | |
13 (D) equal to 66 percent of the sums expended
14’> by _the :State during the quarter for an alternative
15 statewi(ie system for which a waiver has been grant-
16 ed nndér section 452(d)(3), but only to the extent
17 that the total of the sums so expeﬂded by the State
18 on or after the daté of the enactment of this sub-
19 paragrz;ph does not exceed the least total cost esti-
20 mate slixbmitted by the State pursuant to section
21 452(d)€3)(C) in the request for the wéiver;”.

Mab 19, 1998 (10:27 a.m.)
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I  TITLE II—CHILD SUPPORT

2 - INCENTIVE SYSTEM

3 SEC. 201. INCENTIVE PAYMENTS TO STATES.

4 .(a) IN GENERAL.—Part D of title IV of the Social

s Seéufity Acé (42 U.S.C. 651-669) is amended by inserting

6 after section 458 the following: '

7 “SEC. 458A. INCENTIVE PAYMENTS TO STATES.

8 “(a) IN GENERAL.—In addition to any other pay-
© 9 ment under this part, the Sécretary shall, subject to sub-
10 section (f), Irxml':e":a.n incentive payment to each State for
11 each fiscal yéar in an amount determined under subsection
12 (b).

13 “(b) AMOUNT OF INCENTIVE PAYMENT —

14 | (1) IN GENERAL.—The incentive payment for
15 a State for a ﬁs.cal year is equal to the incentive
16 .paymen';t pool for the fiscal year, multiplied by the
17 State iﬂcentive paymeni: share for the fiscal year.

18 “(é) INCENTIVE PAYMENT POOL.—

19 _ “(A) IN GENERAL.—In paragraph (1), the

‘20 ter#n ‘incentive payinent pool’ means—

21 “(i) $422,000,000 for fiscal year
22 ~+ 2000; |

23 “(ii) $429,000,000 for fiscal year

24 - 2001; :

May 18, 1998 (10:27 a.m.)
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1 “(ii) $450,000,000 for fiseal year
2 2002, | |
3 (i) $461,000,000 for fiscal year
4 L2003, |
5V - | | . Yw) ‘$454',000?000 for fiscal ye’ar'
6 . 2004; | -
T  (vi) $446,000,000 for fiscal year
8 2005 I
9 | “(vii). $§458,000;000 for fiscal year
10 © 2006; |
1 ‘ - (vm) $471,000,000 for fiscal year"
2001, -
3 ? “(ix) $483,000,000 for fiscal year |
14 2008; and o
15 ' 1 44x) for any succeeding fiscal year, |
| 16 o ‘_the ‘amount of the incentive payment péol
17 for the fiseal yeai- that precedes such sue-
18 o l ceeding fiscal year, multiplied by the per-
19 centage (if any) by which the CPI for such
20 ' preeeding fiscal year exceeds the CPI for
21 B | the 2nd precedjhg fiscal year.
22 - “(B) CPL—For purposes of subparagraph
23 (A); the CPI for a fiscal year is the average of
24 the.:Consﬁmer ’Pricé Index for the 12-month pe-
25 | nod ending on September 30 of the ﬁScal‘year.
May 15, 1988 (10:27 am)
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1 : As used in_‘thex'pijecedjr}xg‘senterice, the term
2 _g‘Cojnsumer .‘.Pr‘ic’e_ vIndéx’ .meé.‘ns‘ the - last
3 ~Coxlzsumer Price Inde;i for all-urban céhéumers
4 .pubhshed bv the Department of Labor.
5 ,'“(3) STaTE II\CENTIVE PAYMENT SHARE—In"
6 paragraph (1) the term ‘State incentive payment |
7 | share means vmh respeet to a ﬁscal year-—.
8. o (A) the 1ncent1ve base amount for the
9 B State for the ﬁscal year divided by | B
10 | (B) the ‘sum of the mcentlve base
11 E am;)unts for all af the States for the fiscal year ’
12 “(4 ) INCENTIVE BASE AMOUNT. -—In paragraph .
| 13 | (3), thé term mcentwe base amount’ means, with
14 , respeet to a State and a fiscal year, the sum of the :
; }‘5f ’ ,apphcable pereentages (determined in accordance
16 - ‘with paragraph (6)) multlphed by the corresponding
17 - .r‘nammum mcent_we bqse amounts for the State for
A 18 ' -‘:the ﬁseél year, vnth respect to each of the follbwing
.19> : A'imeasures of State performance for the fiscal year:
,ﬁ2‘0 ' ;‘ “(A) The patermty estabhshment perform- |
21 a.nce level.
IE 22 « “(B} The support order perfermance level
23 “(C} The current _peyment performance
24 lee o
‘May 19, 1998 (10:27 a.m)
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i - 13
‘ | - “(D) The arrearage pavment performance
2 level. - |
3 “(E) The cost-effectiveness performance
4 level.
5 “(5) MAXIMUM INCENTIVE BASE AMOUNT.—
6 - “{A) IN GENERAL.—For purposes of para-
7 graph (4), :the maximum incentive base amount
! 8 for a State for a fiscal year is—
9 ‘(i) with respect to the performance
i 10 ' measures described in subparagraphs (A),
il (B), and (C) of paragraph (4), the State
12 E céﬂections base for the fiscal year; and
5 13 | | “(il) with respect to the perférmance
| 114 measures deseribed in subf)aragraphs' (D)
15 ;an_d (E) of paragraph (4), 75 percent of
16 | :the State collections base for the fiscal
17 year.
18 :“(B) DATA REQUIRED &'ro BE COMPLETE
19 AND, RELIABLE.—Notwithstanding subpara-
20 graph (A), the maximum incentive base amount
21 for # State for a fiscal year with respect' to a
22 performance measure described in paragraph
23 " (4) is zero, unless the Secretary determines, on
. 24 the basis of an audit performed under section
i ;2‘5' | 3 452(a)(4)(C)(i), that the data which the State
|
. 100 027 2
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1 submitted pursuant to section 454(15)(B) for
2 the fiscal yvear and which is used to determine -
3 ' thé performance level involved ish complete and -
4 reliable.
S - «(C) STATE COLLECTIONS BaSE—For
6 purposes of subparagraph (A), the State collec-
7 tions base for a fiscal year is equal to the sum
8 of— |
9 | “(i) 2 times the sum of—
10 “(I) the total amount of support
11 collected during the fiscal year under
12 the State plan approved under this
13 part in cases in which the support ob-
114 ligation involved is required td be as-
15 signed to the State pursuant to part
16 A or E of this title or title XIX; and
117 “(II) the total amount of support
18 collected during the fiscal year under
19 the State ‘pian approved under this
;_20 part in cases in which the sgpport ob-
21 ligation involved was 8o assigned but,
122 "at the time of collecﬁon, is not re-
| 23 quired to be so assigned; and
’ }24, “{ﬁ) the total amount of support col-
25
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1 State plan approved under this part in all
2  other cases. o

3 “(6) DETERMINATION OF APPLICABLE PER-
4 CENTAGBS BASED ON PERFORMANCE LEVELS.—

5 ' “(A) PATERNITY ESTABLISHMENT.—

6 “(i) DETERMINATION OF PATERNITY
7 .Esi‘wmsmmm PERFORMANCE LEVEL.—
8 'The paternity establishme}ht performance
9 ‘level for a State for a fiscal year is, at the
10 option of the State, the IV-D paternity es-
11 itablis.hment percentage determined under
12 seetion 452(g)(2)(A) or the statewide pa-
13 v:ternity establishment percentage deter-
14 ‘mined under seétion 452(g)}2)(B). |
15 a “(if) DETERMINATION OF APPLICABLE
16 :PEVRCENTAGE.-—The applicable percentage
‘17 with respect‘to a State’s paternity estab-
18 lishment performance level is as follows:

Mav 19, 1998 (10:27 a.m.)

“If the paternity establishment
, performance level ix The applicshhl:
At least: But less than: f cage
F10 S U 100
T8% ..coorrnerirrasns BO% eoevimrerinins 98
(1.5 PR 8% orrovererireresarens , 96
TP vorvrernensreenns S 17 SO 84
(- JUNNETE | |- SO 92
45 SRR | ;SRS - 80
4% voreveecercricreee T80 e 88
E £ S T4% verenens Creveenen 86
72% orirernirirnenseens T3% .veranieencrnens 84
1% ccvrcncnirrenions 2% ocvnrenririninen 82
TOR .ievreresrarerens TI% .creennvennens ' 80
9% .ocvrreerininin T0% ".ooovreerennan e 79

202 456 5581:416
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~ “If the paternity establishment
. - performance level is The apphcal;la
pexcenta B
© At least: But leas than: neage
B8 e 1 78
67% coovereererer 8% oo \ 71
B6% wvvvvrereersnerrnne 6% oot 76
65% oo 1 S 75
BT cvrrvrenirsenn CB5% e . 14
63% wooroirree 64T wovoroererreen. 73
629 ororererrereernn L 72
T B2% oooovoereere, 71
1 S BI% rveeerrerereerinn, 70
oy B9% e 10 S 69
" 58% v 58% s 68
57% cvvvoerrrsrereree CL:L S 67
BT S 57% vvveeriverrrenee 66
R S  56% e 65
D 54T s 55% vveererrirerearns 64
53% onrreereressnins A% corvrrrirrenriroon 63
' 52% e 53% ......... S 82
-3 U S B2% crvereereennsennes 61
50% v 51% crcrrerenee 60
, 0 oo F10 17 S 0
1 Notwithstanding the preceding sentence, if -
2 ‘the paternity establishment performance
3 level of a State for a fiscal year is less
4 than 50 percent but exceeds by at least 10
5 percentage points the paternity establish-
6 - ment performance level of the State for the
7 immediately preceding fiscal year, then the
8 applicable percentage with respect to the
19 Staté’s paternity establishment perform-
\10 ’ ance level is 50 percent.
11 “(B) ESTABLISHMENT OF CHILD SUPPORT
12 ORDERS—
13 “(1) DE’I‘ERMI\ATION OF SUPPORT
%
14 ORDER PERFORMANCE LEVEL.—The sup-

May 19, 1998 (10:27 a.m.}
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1 port order performance level for a State
2 for a fiseal vear is the percentage of the
3 total number of cases under the State plan
4 approved under this part in which there is
S a support order during the fiscal year.
6 “(i) DETERMINATION OF APPLICABLE
7 . PERCENTAGE.—The applicable percentage
8 ~ with respect to a State’s support order per-
9 ~ formance level is as follows:
. “If the support order performance
4 ' P level is: pe The ap;gicab‘le
o ; perventage ist
‘ f At least: ~ But less than: ¢
BOR oot cnnensnsinecnee s 100
11 S i - AN 98
T8F oo T9% ©omseneassssins 96
TT% covcsrrorrie 8B revevrvevrneneerisness 94
T6F covomerrescnn V1% covemeersacerserne 92
5% oo S TEF vervesiresrissesnn 80
(2% JSORV £ S .88
T3B oorrvnreerenseines L L0 86
T2% oo T8% woovtovereenrrerennes 84
AT J— v 2% occirrnecinn 82
£{\} S N% v 80
69% wvuvvverreernsieee 0% «ooivomneennirinn, 79
15 . o 9% Ceurnennserrsanninnnns 78
3 7 S BB% ovrrersrrrererrann : 71
66% oo 6TR werrereresesesrasren 16
(T SR ;- S , 75
64T e, LT S 74
LT R -1, SO, . 73
B2% oocvvvericiecnns - 68% wviniminsiiinnens ¢ T2
61% iiiereiiiennn 62% ..civreririncierions 71
T\ R— e B1% essrenrinne 10
B9 it 809 ceeenennnceeninee - 69
© 58% .. S 17 S 68
5% wooveeerrersssnresers L1 J 67
 56% oo SN 7 ORI 66
55% wvvvrreereniscnsenrens 56% oevereemerrararenen -65
LY 1T S 64
LT ST 7 ‘SO 63
529 weorrcriinne s 58% cerrmrrrreresneeee W B2 O
3 U S 52% .o N 8l ,
BO% voeveeesssrseerenns 51% «rrerirrrris 60 :

May 19, 1998 (10:27 a.m.)
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- Atk “pwl:::fl ey ﬁéw“ _The applioable
. Atleast: Butless tham: T =
[V PR SO \ 0.
1 Notwithstanding the preceding sentence, if
2 ,tﬁe support order' pérformance level of a
3 jStéte for a fiscal year is less than 50 per-
| 4 'éent but exceeds by at least 5 percentage
S fpoints the support order performance level
6 of the State for the _im:ﬁediat'eiy preceding
7 fiscal year, then the applicable pércenthge
| 8 - with 'respect; to the State’s sup;ﬁort order
9 ;Serforxﬁance level is 50 percent.
10 i“(C) COLLECTIONS OX CURRENT CHILD
11 SUPPORT DUE.—
12 " () DETERMINATION OF CURRENT
}13‘ ;immm ' PERFORMANCE ~ LEVEL.—The
14 current payment performance level for a
:115 A State for a fiscal year is equal to the tdtal
!}6‘ , amount of current support collected during
117 the fiscal year under the State plan ap-
18 proved under this part divided by the total
i19 amount of current support owed dunng the
.l’ZO‘ fiscal vear in all caéeg under the State
:{21" tplan, expréssed as a percentage.
May 18, 1988 (1027 am)
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: “(ii) DETERMINATION OF APPLICABLE

PERCENTAGE.—The applicable percentage

~ with respect to a State’s current payment

. performance level is as follows:

“If the cnrmnt ayment rform-
. f pe The appheable

percentage iz

. At least: . But less than:

" BOT v S 100
B £: SRR 107 S 98
L T8% et 9% cooreereriseseenons 96

B i 2 B reereveen, 94

B (57 SR | 1 SO 92

5% e o {3 90

I 2GS T5% weorerrirerisreneisnns 88

;1 4T v 86

CT2%h s Y {1 84

T1% orreererreerrien. 2% ooreeireernrennnen. 82

0P . Y51 2 80

B9% e — {1 . 79

LT 89T oo, 78

Y 68% oo, . 77

.10 R BT e — 76

11 2SO - 1 SN - 75
84T e - B5% vvereesenrensesenan, , 74
8% orrerrrierane 6495 oerreerrrerinenns 178
27 J—— B3% s ' 72
B1% e 8298 einerrerisuinens n
¢ S : | SO .70
f1:1 S 11} S 69
1.0 SR 11 A ' 68
YL ST 1 SO 67
-1 S Y 4 S— 66
55% ... eeeensesnerne BB ..ocerrrrrererinnens 65
54D eoeorremeiriennnne 55F0 ovoreerreenereenne 64
3.1 2 7 S, 63
73 SRR . 1~ S 62
51% i, T UB2% v 61
51 S ;30 2 60
49% ooreeereirerrrenns 50% oo, 59
489 v 49% ...ovirirrrrrrens . 58
B87F eeierrerneennn 48% uoverrerrerrrennens 57
46% 1iverrvererrieneanen C4TB e 56
45% . 48% .oirerierreiens 55
4B i 45% .vonrreererisenens - 54
43% oeeirennenniens 449 ooveererrverrerserene .. B8
42% .orreeirees i 43% ........... et ‘ 52
41% ..., ereernen 2 R, 51
PY; 7 7RROUMRND: 3 U SO 50
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- Notwithstanding the preceding sentence, if
- the current payment performance level of a
- State for a fiscal year is less than 40 per-

cent but exceeds by at least 5 percentage

. level of the State for the immediately pre-

- ceding fiscal year, then the applicable per-

| centage with respect to the State’s-current
| 1 ‘paymenf pérformancé level is 50 percent.

. “(D) COLLECTIONS ON CHILD. SUPPORT

ARREARAGES e

- ) DETERMNATION OF ARREARAGE

'PAYMENT PERFORMANCE LEVEL.—The ar-
Trearage payment performance level for a
State for a fiscal year is equal to the total
inum’ber of cases under the State pian ap-

“proved under this part in which payments

of past-due child support were received
.during the fiscal year and pai-‘t oxf all of the

202 456 5581427

20
“If the cumnt ayment perform- '
T " The ap;:lieab_le
percentage i
At Ieast: But less than:
0% e 40% oo 0.

- points the current pa}'ment ‘performance -

'payine’nts were distributed to the family to |

V;whom the past-due child support was owed
(or, if all past-due child support owed to
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- 21 |
l the family was, at the time of receipt, sub-

O 00 3 & W o H W L

- o

ject to an assignment to the State, part or

all of the payments were retained by the
~ State) divided by the total number of cases

under the State plan in which there is

- past-due child support, expressed as a per-
. centage. '

‘(i) DETERMINATION OF APPLICABLE

PERCENTAGE.—The applicable peréent&ge

with respect to a State’s arrearagé pay-

ment performance level is as follows: -

“If the arrearage payment perform-
ance l:vel is:

The aphllclable

- entage is
At least: But less than: - poroenage
BOBo ooocerercninns bevscesssssarssssssasasnens 100
T8% ovecreerecrciniann 211 S 98
TR wovoereererererarenis 79% ... 96
YA L TBR cooeeeeeeeeeeennn 94
T8% woveeeerrrereriores TI% coverivenrsserenronns 92
T5Fb c.vvoreceecrannsnnins ({3 S 90
4% v, 5% ... 88
T3% corvrerisiiionins 4% e 86
T2% oeoreereereerereons T8 ovverrerrcrinarnnnne 84
TP i 2% coveeverrirersrnnsinns 82
0% ... N% ... 80
69% ... ({1 79
B8% oot 69% ... 78
67% wovrereenrarrnenne 68% orverrrinerreniens 77
68% .oorerrerrerriis B7%0 wovvrecerecereennnne 78
BOB .oorereeeareerennens B6% ...cvrviereareeeennes 75
84% 1o 85 werereeeeverene 14
63% oo 64% ..cocorrrericnrrirene 73
62% oo B3% ..ocerireneiarins 72
61% ... B2% oo, 71
60% .ovreviirerenenens B1B orvrenernrireeans 70
59% .vieenvrenerinenins B0% .ovvrrererenrrenene 69
58% ... 59 .oveevereremenenen 68
57% vcceemmneensiosrssnes 1 S 67
56% oroeerrrcrrienans L34 RN 66
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SEC. 408. EXPANSION OF CLASS OF REQUIRED BENE-

i

\\

' FICIARIES UNDER WELFARE-TO-WORK PRO-

GRAMS. . , M o
Séction 403(2)(5)(C)(ii) of the Social Security Act | ¥ ) f}q;
(42 U.S.C. 603(a)(5){C)(11)) 1s amended in the matter | J})}gy |
précedjng mﬁclause (I) by striking “of minors }whose cus- ’ /
todial parent ’is such a recipient”. - |
' SEC. 409. TECHNICAL CORRECTIONS. -

(a) Section 413(g)(1) of the Social Security Act (42

16 U.S.C. 613(g)(1)) is amended by striking “Economic and

O 0 N A W A W

ill Educational Opportunities” and ihserting “Education and

| |

12 the Workforce”.

13 (b) Sectlon 422(b)(2) of the Social Secunty Aet (42
1}4 U.S.C. 622(b)(2)) is amended by striking “under under”
1

S and inserting “under”.

16 (o) Section 432(a)(8) of the Social Security Act (42
’ 1117 U.S.C. 632(&)(8)) is amended by addmg ; and” at the
1{8 end. |
19 (d) Sectlon 453(a)(2) of the Social Secunty Act (42
z<\) U.S.C. 653(a)(2)) is amended— o
21\ (1) by s‘tnkmg parentage, and inserting
22 parentage or” | ‘
23 (2) by stnklng “or -making’ or enfércing child
24 custody or visitation orders, ; and ‘
25 (3) in subparagraph (A), by decreasing the in-
26 . dentation of clause (iv) by 2 ems.

May 19, 1998 (10:27 a.m.)
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“If the arrearage payment perform-
ance level ix ' The applicable
— - percentage is
At least: But less than: .
5 - IR 7.L S S 63
52% svicrenriiir 33% v 62
3 17 R .2 S 61
G107 N3 L 2N 60
49% oo 0 e 59
TT:L T 1 > S 58
- (SRS 1. ) S 57
46% ..oovromrrerenenes 4T i, 36
45% crvrvrreeerennnnn. 6% oo 55
48% i e 85T e, 54
43F oo e 44T oo 53
42% e 43T e, 52
41 oo 42% oo, 7 51
40% oo LT . 50
0% eromeeeererreeronens C 40% e - 0.
1 \Notwithstanding the preceding sentence, if
2 . the arrearage .péyment perfémance level
3 of a State for a fiscal vear is less than 40
4 percent but exceeds by at least 5 percent-
5 . age points the arrearage payment perform- |
6 " ance level of the State for the immediately
7 preceding fiscal year. then the applicable
8 percentage with respect to the State’s ar-
9 rearage payment performance level is 50
10 percent. |
11 . “(E) COST-EFFECTIVENESS.—
12 : “(i) DETERMINATION OF COST-EF-
13 - FECTIVENESS PERFORMANCE LEVEL.—The
14  cost-effectiveness performance level for a
15 State for a fiscal year is equal to the total
16 ~ amount collected during the fiscal year

- May 19, 1998 (10:27 a.m.)
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under the State plan approved under this
part divided by the total amount expended
during the fiscal year under the State plén,
expressed as.a ratio. | A‘

;‘(ii) DETERKI,\“ATI{);\"OF APPLICAELE
I;ERCE'.\ITA(}ET—-The‘ applieéble ‘percentage
with respect' to a State’s cOst-eEfecfiveness

performance level is as follows::

“If the cost-effectiveness perform- :
The applicable

ance level is
- percentage is
At least: " But less than:

1 O 100
450 i, 499 v 90
800 i 450 i, 80
350 e, 400 oo, 70
3.00 oo . 350 i ‘ 60
230 i 300 i 50
2,00 . e 250 i 40
(100 S 200 i 0.

“(e) TREATMENT OF INTERSTATE COLLECTIONS.—

10 In cempﬁting incentive payments under this secti;)n, sup-

11 port which is collected by a State at the ‘request of another

12 State shall 'be treated as having been,eollected in full by

13 both States, and any amounts expended by a State in ecar-

14 rving out a special pi'oject assisted under section 455(e)

15 shall be excluded.

16

“(d) ADMINISTRATIVE PROVISIONS.—The . amounts

17 of the incentive payments to be made to the States under

18 this section for a fiscal year shall be estimated by the Sec- -

19 retary at or before the beginning of the fiscal year on the

PSLS@696 IALLIGHNOT AdvW WOdd

WYSZ: Ll 8661-61-9
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1 _bas‘is of the Best information available. Th_é Secretary shall
| 2 make the payments for the fiscal vear, ona’v‘quarterly basis
,{ 3 (\x'itln each quarterly pavment being fnadé no later than
; 4 thé. beginning of the quarter involved), in the amounts so
E - 5 estimated, reduced or increased to the extent of any over- -
; 6 pavments or underpayments which the Secretary detép
7 mines were made under this section to the States involved
8 for priof periods and with respect to ivhich adjustment has
9 not alreadj been made under this subsection. Upon the
10 making of any estimété by the Secretary under the f)reced-
11 ing sentence, any appropriations available for payments
| 12 under this section are deemed obligated.
| 13 . “(e) REGULATIONS—The Secretary ‘shall prescribe
; 14 such regu}ations as may be necessary govemmg the cal-
f 15 culation of incentive payments under this §ection, includ-
| 16 ing directions for excluding from the calculations certain
; 17 closed cases and cases over which the States do not have
|18 jurisdiction. | |
; - 19 “(f) REINVESTMENT.—A State to ‘which a paymexit
l’i 20 is made under this sect_iozi sha.ll expend the full amount
:f 21 of the payment to supplement, and not supplant, other
| ‘
;f
|
|
|
|

22 funds used by the State— |
23 | “(1) to carry out the State plan approved under

24 this part; or

| - .
May 19, 1998 (10:27 a.m.)
|
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“(2) for any activify (including cost-effective
contracts with local agencies) épproved by the Sec-
retary, whether or not the ‘expenditu‘res .forﬂle activ-
ity are eligible for reimbursement under this part,
which may contribute to improving the effectiveness
or efficiency of the State pfogram operated under

 this part.”. |
(b) TRANSITION RULE.—Notwithstanding any other
provision of law—

(1) for fiscal year 2000, the Secretarv shall re-
duce by Y5 the amount otherwise payable to a State
under section 458 of the Social-‘ Security Act,i and
shall reduce by %4 the amoﬁnt otherwise payabie to
a State under sectlon 458A of such Act and

(2) for fiscal vear 2001, the Secretary shall re-
duce by ¥s the amount otherwise payable to a Sta_te
under section 458 of the Social Security Aect, and
shall reduce by V5 the amount otherwise payable to
a State under section,458A of sulch Act.

(¢) REGULATIONS.—Within 9 months after the date
of the enactment of this section, the Secmtary of Health :
and Human Services shall prescribe regulatmns govermng .

the unplementatxon of section 458A of the Somal Secunty

Act when such section takes effect and the mPlementatlon |

of subsection (b): of this section.

. May 19, 1998 (10:27 a.m.)
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(d) STUDIES.—
(1) GENERAL REVIEW OF NEW INCENTIVE PAY-

—

|
1
|
|
4} ,
| . |
g 3 MENT SYSTEM.—
! 4 | - (A) IN GENERAL.—The Secretarv of
;} 5 Health and Human Services shall conduct a
;’ 6 study of the implementation of the incentive
: 7 payment system established by section 458A of |
f 8 ‘the Social Security Act, in order to identify the
f 9 problems and successes of the system.
;; 10 (B) REPORTS TO THE CONGRESS.—
E 11 (1) REPORT oﬁc VARIATIONS IN STATE
f 12 PERFORMANCE ATTRIBUTABLE TO DEMO-
; 13 GRAPHIC VARIABLES.—Not later 'than Oc-
| f 14 tober 1, 2000, the Secretary shall submit
; 15 to the Congress a report that identifies any
f 16 demographic or ecoﬂomic variables that ac-
f 17 count for differences in the performance
: (‘ 18 levels achieved by thé States with respect
f 19 to the performance measures used in the |
5 20 system, and contains the recommendations
.-‘I  21. of the Secretary for such adjustments to
5 22 the system as may be necessary to ensure
f 23 that the relative performance of States is
24 méasured from a baseline that takes ac- ..
I 25 count of any such yariab’les..

May 18, 1998 (10:27 a.m.}
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(i1) INTERIM REPORT.—Not later than

|

i |

. f 2 - March 1, 2001, the Secretary shall submit
; 3 - to the Congresé an i'nterirh 'repo‘rt} that con-
; 4 tains the ﬁﬁdings of the study required by
j 5' ‘subparagraph (A).: , |
1 6 ‘: (i) FINaAL REPORT-Q-Not later thém
j "7 October 1, 2003, the Secretéry shall_ sub- °
!FI | 8 mit‘ to the iangrefss a ﬁﬁal report th'ai;
9 contains the final findings of the study re-

5‘ 10 quired by subpafggraph | (A). The report "
{I 11 shall include any recommendations for
;! 12 changes in the system that the .Secretary.

| .’ '13> determines would improve the opérétion of =
;‘ 14 the child support enforcerent program. o
15 (2) DEVELOPMENT. OF MEDICAL SUPPORT IN-
16 CENTIVE.— - |
f 17 () IN GENERAL—The Secretary of
fI 18 ‘Health and Human Services, - in. consultation
f 19 {’svith. State directors - of programs operated .
l; - 20 | ;undex_" pai't D of titlg v .Qf;the’ Social Security |
}’ 21 Aet ~and rep;e;entativgs of children potentially
} - 22 “eligible for medical support, shall develg}p a per-

) ; 23 formance measure based on the effectiveness of

fl 24  States in éétabﬁshing and enforcing medicﬂ -
;i 25 support obligati;)ns, and s_haﬂt inaké rec-

| : A .

|
|

May 19,/1988 (10:27 am.)

|
/°d r{ : - o ' ' PS.SPE96 JLLICIN0T AUV WOYH WY@E: Ll BE661-61-9



May 19, 1998 {

i

O 00 N O W A W N

[y
o

11
12
13
14
15
16

17
18

19
20

121

22
23
2%

10:27 a.m.)

28
oﬁmendatiozls for the incdrporation of the
méasure, in a revenue neutral | n'fzan_ner,‘ into the
incentive payment system established by section
4584 of the Social Security Act. |

| (B) REPORT.%Not~later than October 1,

1999, the Secrétary shall submit to the Con-

gress a report that deseriybesb the performance
measure and contains the recommendations re-
quired by subparagraph (A).

(e) TECHNICAL AMENDMENTS.—

(1) In GENﬁm.—'Section 341 of the Personal
Responsibility and Work Opportunity Reconciliation
Act of 1996 (42 U.S.C. 658 note) is amended—

" (A) by striking subsection (a) and redesig-
natiﬁgv subsections .(b),’ (e), and (d) as sub-
sections (a), (b), and (e), respectively; and |

(B} in subsection y(e) (as so' redesig-
‘nat‘*ed),—— | | |

‘ (i) by striking paragraph (1) and in-

serting the following: | |

(1) CONFORMING AMENDMENTS TO PRESENT

. SYSTEM.—The amendments made by subsection (a)

of this section shall become effective with respect to

a State as of the date the amendments made by sec-

BS.SP696 F1.130HN0d AHYW WOYA -  WvBE* 1l 866l-61-8
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E\ 1 tion 103(a) (without regard to section 116(a)(2))
V 1 2 first apply to the State.”; and
1'@ 3 (1) in paragraph (2), by striking
l,' 4 “(e)” and inserting “(b)”".
1 5 (2) EFFECTIVE DATE.—The amendments made
16 by this sﬁbgection shall take effect as if included in
I{'/ the enactment of éection 341 of the Personal Re- 4
““{8 sponsibility and Work: Opportunity Reconciliation
9 Act of 1996.
1%) (f) ELIMINATION OF PREDECESSOR INCENTIVE PAY-
111 MENT SYSTEM.—
Ié " (1) REPEAL.m—Section 458 of the Social Secu-
1§ rity Act (42 U.S.C. 658) is repealed.-
| 14!‘1 (2) CONFORMING AMENDMENTS.——
15%\ - (A) Section 458A of the Social Security
16[% Act, as added by section 201(a) of this Act, is
17 1'! redesignated as section 458.
18 i\_ (B) Sectiqn 455(a)(4)(C) (1) of ‘such Act E
19 ‘\ (42 U.S.C. 655(a)(4)(C)(iii)), as added by seec-
20 | tion 101(a) of this Act, is amended—
21 { (1) by striking “458A(b)(4)” and in-- |
2 serting “458(b)(4)”; |
23 (ii) by striking “458A(b)(6)” and in-
24 V |

serting “458(b)(6)”; and

|
!
i
{

I
‘May 19, 1998 (10:27 a.m.)
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(i) by striking “458A(b)(5)(B)” and
inserting “458(b)(5)(B)"". -

(C) Subsection (d)(1) of ‘this section ié
aménded by strikiﬁg “458A” and inserting
“4587 o

. (3) EFFECTIVE DATE.—The amendments made
by this subsection shall take effect on October; 1,
2001.
(g) GENERAL EFEECTm DATE.—Except as other-

wise provided in this section, the amendments made by -

11 this sectidn shall take effect on October 1, 1999. "
12 TITLE III—ADOPTION
13 PROVISIONS
14 SEC. 301. MORE FLEXIBLE PENALTY PROCEDURE TO BE AP-
115 | PLIED FOR FAILING TO PERMIT m'rER.rums.
16 - DICTIONAL ADOPTION.
i? (2) Comgsxox oF FUNDING BanN INTO Sm’rﬁz
ltB P1.AN REQUIREMENT.—Section 471(a) of the Social Seeu-
1‘19 Arity Act (42 US.C. 67 1.(9.)) is amended— ‘

~ 2\0 (1) by stnkmg “and” at the end of paragraph ‘
ey o |

: 2!2 | (2) by stri}ﬁng the period at the end of para-
2i13 graph (22) and inserting “; and”’; and | ‘
24 | (3) by adding at the end the following:
ZL “(23) -pmvides that' the State shaﬁ not—

May 19, 1998 (10:27

a.m.)
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“(A) deny or dclay the placement: of a

2 ~ child for adoption wﬁen'ap dppmved fafnjly is
3 - available outside Qf the juri/sdiction with reSpon-t‘

% 4 sibility for handling the case of the child; of

| S *‘(B) fail to grant an opportunity for a fair
6 hearing, as described in paragraph (12), to an
7 - individual whose allegation of a violation of sub-
8 paragraph (A) of this paragraph is denied by
9. - ‘the State or not acted upei'x. by the State with -
10 reasonable promptness.”. . |
11 (b) - PENALTY FOR | NbNCOMPLIANCE.-—Section
12 474(d) of suc}} Act (42 U.S.C. 674(d)) is amended in each
13 of paragraphs (1) and (2) by striking ‘‘section
14 471(a)(18)” and inseﬁing ;‘paragraph (18) or (23) of sec-

15 tion 471(a)". | |
16 (¢) CONFORMING AMENDMENT.—Section 474 of such
17 Act (42 U.S.C. 674) is amended by striking subsection

18 (e).

May 19, 1998 (1027

11d

19 (dj RETROACTIVITY.—The amendments made by this -

20 section shall take effect as if included m the enactment ‘

of section 202 of the Adoption and Safe Famﬂies Act of

22 1997 (Public Law 105-89; 111 Stat. 2125).

am}
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| TITLE IV---MISCELLANEOUS
2 [SEC.401.]" .=;;, L L. ‘f',.«.ﬂ.
3 SEC. 402. SAFEGUARD OF NEW EMPLOYEE INFORMAT[ON

4 a) PEXN um FOR UNAUTHORIZED ACLES‘% DISCL()—

' 5 SURE. OR USE OF I\'FORMATION ——Sectmu 453(1) of the

\ e

6 Social Security Act (42 U S.C. 653(1)) is amended-—

7 - (1) by striking “Informatlon ‘and msertmg the
& elewas -
\ 9 (1) IN GENERAL—Information”; and
10 (2) by adding at the end the following:
:’11 “(9) PE\ALTY FOR MISUSE OF mponm*rxow |
\12 IN THE NATIONAL DIRECTORY OF NEW HIRES. -—-The
' 13 | Sécretary shall require the 1mposmon of an adminis-
1\4 trative penalty (up to and including dismissal from
1‘115' a employment), and a ﬁ:ne of $1,000, for _eé.ch act of
1‘\6 unauthorized access to, disclosure of, or use of, in-
1\7 formation in the National Directory of New Hires
| 1; established under subse‘ctibn @ bjr aniz ofﬁcer | or

8
.
19 employee of the Umted States who knowmvly and
|
0 willfully vmlates this paragraph.”.

| Zﬂ (b) LIMITS ON RETE\ITION OF DATA IN THE NA-

22 T1IONAL DIRECTORY OF NEW HIRES.—Section 453(i)(2)
23| of such Act (42~U.S.C. 653(1)}(2)) is amended to read as

24| follows:

May 19, 1998 (10:27 a.m,)
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A 1 “(2) DATA ENTRY AND DELETION REQUIRE-
2 MENTS.— | | |
3 “(A) DaTA ENTRY.—Information provided
4 pursuant to section 453A(g)(2) shall be entered | ‘
5 'iAnto‘the data base maintained by the National |
6 Directory of N eW" Hires witiiih 2 business days
7 : éfter receipt. ‘

8 “(B) Dara DELETION.—Infonﬁation' pro-
9 vided pursuant to section 453A(g)(2)(B) shall
10 “be deleted from the déta Vb‘z’ase mainiained by
|11 ~ the National Directory of New Hires not later
12 LL than months after the date of entry, except
113 | to thg extent necessér;v to preserve a ‘sample (as
14 defined by the Secretary in regulations) of such
15 information for research purpOSgs.;’. -
16 (¢) REFORT BY THE SECRETARY.—Within 3 years
17 after the dafe of the enactment of this Act, the Secretary
18 of Health and Human Services shall submit to the Com-
19 mittee on Ways and Means of the House of Representa-
20 tives imd the Committee on Finance of the Senate a report
21 on the accuracy of the daia maintained by the Nationai

May 19, 1998 (10:

22 Directory of New Hires pursuant to section 453(i) of the
23 ‘Social Security Act, and the effectiveness of the proce-

24 dures designed to provide for the security of such data.

27 am.}
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1 (d) EFFECTIVE DATE -——The amendments made b\ |

2 th:s section shall take effect on )'anuary 1, 1999. |
3 SEC. 403. CONFORMING AMENDMENTS REGARDING THE |
4 comcnon AND USE OF SOCIAL SECURITY
5 NUMBERS FOR PURPOSES OF CHILD SUP-
6 ~ PORT ENFORCEMENT. L
7 (a) *. CONFORMING - AMENDMENTS. ——-Sectlon |
8 205(c)(2HC) of the Social Security Act (42 Usc. -
9 405(c)(2)(C)) is athended— // |
10 | | (1) in clausa (i), by stﬂldng ,may require’”’ and
11 " inserting “shall re _ o
12 (2) in clause (ii
13 , | (A) by inserting Yfter thej 1st sentence the

14 - following: “In the a tration of any law in-
15 ‘ volving the issuange of a maxriage certificate or

16 license, each State shall require\each individual

17 named in the cértificate or license Y¢ furnish to
18 fhe Staié (or/ political 'sﬁbdjvisiorx the eof); or
 ‘, 19  any State agency having‘a;dministrative respon-
:20 ' - sibility for the law ih&olved, the social security
21 number of/the individual ”; and |

?2 B y inserting “or inarriage certificate”
i23 “after “Such numbers shall not be recorded on
24 ~ the birth certificate’’;

|
May 19. 1998 (10:27 a.m.)
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(3) in clause {vi), by stnking “may’’ and insert-
ing “shall”’; and |
(4) by adding at the end the following:

“(x) An agency of a State (or a political subdivision

thereof) charged with the administration of any law con-
cerning the issuance or renewal of a professional license,
driver’s license, occupational license, or recreational li-

cense shall require each applicant for issuance or renewal

R I Y- Y. T S I S

of the license to provide the applicant’s social security

number to the agency for the purpose of administering

Yomad
o

f—
Joma

such laws, and for the purpose of responding to requests
12 for information from an 'agency éperating pursuant to pari
13 D of title IV " If a State allows the use of a number other
14 'than the social security number to be used on the face
15 of the document while thé social secuﬁty 'number is kept
16 on file at the agency, the State; shall so advise any appﬁ- .
17 cants. | ' . o

128 "‘(m’);All divorce decrees, suppoi't orders, and patér-
19 nity determinations issued, and all patemity acknowledg-
20 ments made, in each State shall inclﬁde the social security
21 number of each indjtd(?i;al subj‘ecf to the decree, order, de-
22 termination, or aélmo%ledgment inkthe records relating to -
23 the matter, for the -purpose of responding to requests for

: 24 information from an agency operating pursuant to part
25 D of title IV.". | |

May 19, 1998 (10:27 am)
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(b) RETROACTI\’"ITY.——The amendménts made by
subsection (a) shall take effect as if included in the enact-
meht of section 317 of the Personal Responsibiﬁty and
Work Opportunity Reconciliation Act of 1996 (Public Law
104-193; 110 Stat.2220). |
SEC. 404. CLARIFICATION OF MEANING OF HIGH-VOLUME

AUTOMATED ADMINISTRATIVE ENFORCE-
MENT OF CHILD SUPPORT IN mﬁSTATE
CASES.

{a) IN GENERJ\L.WSection 466(a)(14)(B) of the So-
cial Security Act (42 US.C. 666(2)(14)(B)) is amended
to read as follows: - '

“(B) HIGH-VOLUME AUTOMATED ADMINIS-
TRATIVE ENFORCEMENT.—In this part, the
term ‘high-volume automated administrative en-
forcement’, in interstate cases, means, on re
quest of another State, the iden;iﬁcétion by a
State, through automated data matches with fi-
nancial institutions and other entities where as-
sets may be found, of assets owned by persons
who owe child support in other States, and the
seizure of such assets by the State, through levy
or other appropriate processes.”. ‘

(b) RETROACTIVITY.—The amendment made by sub-

section (a) shall take effect as if included in the enactment

. P
May 19, 1998 (10:27 a.m.}
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of section 5550 of the Balanced Budget Act of 1997 (Pub-

lic Lava 105-33; 111 Stat. 633). ‘ |
SEC. 405. GENERAL ACCOUNTING OFFICE REPORTS.

(a) REPORT ON FEASIBILITY OF INSTANT CIIVI‘ECK
SYSTE»M.——-.\'ot later than December 31, 1998, the Comp-
troller General of the United States shall ‘répbrt‘t‘o the
Committee on Finance of the Senate and the Committee

on Ways and Means of the House of Repre'sentativéskon

the feasibility and cost of creanng and mamtaxmno' a na-

tionwide instant chJId support order cheek system under
which an employer would be able to deterrmne whether
a newly hired employee is reqmred to pm\nde support '

“under a child support order.

(b) REPORT ON IMPLEMENTATION AND USE OF
CHILD SUPPORT DATABASES —Not Iater than December
31, 1998, the Cqmptroller General of the United States
shall report to the Comrrnittee‘xon Finanéé of thé Senate

and the Committee on Ways and Means of ‘the'House of

Representatives on the implementation of the Federal

Parent Locater Service (including the Federal Case Reg-
istry of Child Support Orders and the National Direcfory
of New Hires) éstabﬁshéd under section 453 of the Social
Security Act (42 U.S.C. 653) and the State Directory of
New Hires established under section 453A of such Act (42
U.S.C. 653a). The‘rfeport’; shall iﬁcludg a detailed discus-

May 19, 1998 (10:27 a.m.)
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sion of the purposes for which, and the manner in which,

fo—

the information maintained in such databases has been
used, and an examination as to whether such databases
are .subject to adequate safeguards to protect the privacy

of the individuals with respect to whom information is re-

orted and maintained. e

'SEC. 406. DATA MATCHING BY MULTISTATE FINANCIAL IN-

STITUTIONS. '

(a) USE OF FEDERAL PARENT LOCATOR SERVICE.—
Section 466(a)(17)(A) of the Social Security Act (42
~ U.S.C. 666(a)(17)(A)) is amended— | |
12 — by mserﬂxig T TOr require, —after—‘agree-_
13— ments with”:and
14 - (2) in clause (i),’ by inserting “and the F‘ederal

|
1
-
|18 such Act (42 U.S.C. 652) is amended by addmg at the
1

15 Parent Locator Service in the case of multistate fi-
16 nancial institutions,” before “a data matech system”.

17 (b) FACILITATION OF AGREEMENTS ——Seetmn 452 of

9 end the follomng

21 »A:@&-—QHQ—#S— the Secretary, through the Federal Parent
22 Locator Servme may aid State agencies provxdmg services
2\3 under State programs operated pursuant to this part and
21{ multistate financial institutions in reaching agreements‘
25

5 regarding the receipt from such institutions, and the

May 19, 1998 (10:27 a.m)
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transfer to the State agencies, of information that may

ey

be pfovided pursuant to section 466(a)(17)}(A).”.
(c) PROTECTION AGAINST LIABILITY.—Section
469A(a) of such Act (42 U.S.C. 669a(a)) is amended by

inserting “, or for disclosing any such record to the Fed-
"er‘al Parent Locata»ri Service pursuant to section

-466(a)(17)(A)” before the period.

4”—.‘7

SEC. 407. ELIMINATION OF UNNECESSARY DATA REPORT~

VW 0 A WL AW N

| ING.
(a) IN GENERAL.— Section 469 of the Social Security
Act (42 U.S.C. 669) is amended—

oy
o

[y
-

(1) bv strﬂcmg all that precedes mbsectxon (c,)

[y
N

and msertlng the following:

[
(V]

R
n

“SEC. 469. COLLECTION AND REPORTING OF CHILD SUP-

[a—y
- W

. PORT ENFORCEMENT DATA.

[w—y
=)

“(a) In GENERAL —With 'respect to each type of
17 service described in subsection (b), the Secretary shall col-
18 lect and maintain up-to-date statistics, by State, and on

19 a fiscal year basis, on—

20 “(1) the number of cases in the caseloa.d of the

l

21 - State agency admunstenng the plan approved under.
"22 * this part in which the service is needed, and

123 i “(2) the number of such éas'es' in which the
24 - service has actually been provided.

May 19, 1998 (10:27 a.m)
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“(b) TYPES OF SERVICES.—The statistics required

1
2 by subsection (a) shall be separately statéd with respect
l‘_ 3 to paternity establishment services and child supf)Ort obli-
' 4 gation establishment services.
\ 5 “(¢) TYPES OF Sﬁawcm REcméNTs.——The staﬁsﬁes
- 6 required by subsection (a) shall be separately.statéd with
\ 7 respect toQ—— , “ | |
‘ 8 “1) recii)ients of assistance under a State pro-
| \ 9 gram funded under part A or of payments or serv-
~i10 1ces upder a St;ate plan appljoved‘under part E; and
Fl “(2)Vipdivid1ials who are not such recipients.”;
?2 and | ‘
13 (2) in subsection (c), by striking “(c)”‘ and in-
{4 serting *“(d} RULE OF INTERPRETATION.—’. -
1!5 (b) CONFORMING AMENDMENT.—Section 452(a)(10)
116 of such Act (42 U.S.C. 652(a)(10)) is amended— |
117 . (1) by adding “and” at the end of subpara-
r\s ~ graph (H); and | |
i? | (2) bykstriléng ‘subparagraph (I) and redesié;-
2? ' | nating subparagraph (J) as subparagraph (I). |
21‘ (c) EFFECTIVE DATE.—The amendments made by

22 this section shall apply to information maintained with re-
I : '

23 spect to fiscal year 1995 or any succeeding fiscal year'.

t

|

i

|

|

|
|

a
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(e’)(‘l) Section 5557(b) of the Balanced Budget Act
of 1997 (42;‘U'.S.C. 608 note) is amended by adding at
the end the following: ‘““The amendment made by section
5536(1)(A) shaﬁ not take effect with respect to a State
until October 1, 2000, or such earlier date as the Stat;e
may select.”.; | |
(2) The‘ lavmendment made by paragréph (1) shall
take effect as if included in the enactment of section 5557
of the Balanced Budget Act of 1997 (Public Law 105-
33; 111 Stat. 637). -
(f) Section 473A(c)(2)(B) of the Social Security Act
(42 U.S.C. 673b(c)(2)(B)) is amended—
" (1) by striking “November 30, 1997” and in-
serting “April 30, 1998”; and , |
(2) by striking “March 1, 1998"” and inserting
“July 1, 1998”. | |
(g) Section 474(a) of the Social Security Act (42
U.S.C. 674(a)) is amended by striking “(subject to the
limitations imposed by subsection (b))”. |
(h) Section 232 of the Social Security Act Amend-
ments of 1994 (42 U.S.C. 1314a) is amended—
(1) in subsection (b)(3)(D), by.strild.ng “En—
ergv and”’; and |
(2) in subsection (d)(4), by striking “(b)(3}(C)”
and inserting “(b)(3)”.

May 19, 1998 (10:27 a.m)
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