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- Mr. Smaw ,mtrbdueed the !‘ollawmg hill: whish m;nfnﬂﬂ to the Commlttee
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- To provxde for an a!tematwe penalty Ipmt:dm'e for States
~ that fail to meet Federa! child support data processing

mq\urements ‘10 reform Federal mcentsvc payment.s for

effective chﬂd support perfomanoa, and to provide for
& more|flexible penalty procsdure tor States that vwlate
mter;unsdxeﬂona.l adoption remnmments .

- 1 Bel it enacted by the Senaie amli Hms ochpmmtm
2 uves of the United States ofAmmm in Gmbg'mu awmbled,

-3 slc'nom momm II :
4 T!ns Aet may be cited as the ‘TChﬂd Support Per«-

5 fonnanee and Incentwe Aet of 1998” *
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'BLE TO FEDERAL CHILD SUP-
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| QUIREMENTS o

2
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1—ALTERNATIVE . PEN.

|
101. ummm PENALTY PROCEDURE.

(a) IN Gm\mruu.. — Section 455(a) of me Social Secu-
Act (42 U 8.C. 655(a)) is amended b_?' addmz at the B

9 end the followmg

10
1
12
13
14
15
16
17
18

19

20

:“(4)(A)If- ?Z_ ' -

“«i) tbe mret,ary determines that a State plan

under mtxon 454 would (in the absence of this
| pnrngrnph) be dirapproved for the” failure of thev
~ Btate ccmply \nt.h section 454(24)(A], and that the
: State has made and is continuing w make a good

faith etforttosocompb end % ‘

|

“(u) the State has submxtted to the Secretmy i
" eorrective compliance plan ‘that deacdbes how the
State will achxeve such complisnce, whieh has been

appmveda by the Secretary, 1

i
21 then tho Secret.nry shall not dmppma the State plan

© 22 under sscﬁon 454, and the Secretary abnll reduce the

23 amount otbemse payable to the State undar paragraph
2% (1)(A) nf thm subsacﬁon for the fiscal yea'r by the penalty

25 amount. !

Jeruary B9, 1998 (1893 pm)
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. 1 *B) *;In this paragreph: ' ‘If ;

-2 ;‘(1) The term ‘penalty amount’ meann, \'nth re-
3 . spects to a faxlum of & State to eomply— |
4; ; "(I) 4 perceat of the ;i)enalty base, in the @
5 case of the 1st fiscal year m whlch guch-a fail-

6 e by the State oecurs; } |
7 i A "(II) 8 percent of the i:enaltv base, in the ! |
8 case of the 2nd guch fiscal mr,

9'; : “(III) 16 percent of the penalty base, in
10 the cm of the 3rd such ﬁseul yaar or
1 { | “(IV) 20 percent of the ponalty buse, in

12 tbe case of the 4th or r any subsequent. such Gie-
13 calyear > 1 : |
14 ‘ “(u) The term ‘penslty hass means, with re- |
. 18. spect to a faxlure of o State to comply, the amount |
16 otherwme payable to the Swt.e under paragraph

x'zf (1)(A) of this subsection for the ;ﬁwal year in wmeh'

g t.he failumoccurs : g : ‘

19'- “(C)(x) The Secretm-y shall wmve a peualty under
ZQ this parag‘mph for &y failure of & Slave to eomply with “
21 section 454(24)(4) during fisca year 1998 if the See-
|22 rotary finls that the State has ach:evod wmpbanﬁp with |
k23 ‘such seetllm by June 1, 1908, ,' ' ‘

24 | “if) If B Smm mth respuct w whwh s redustion is |
25 made under thas paragreph fore ﬁml year achieves com-

 Jsnuary 29, 1988 (1828 pam)
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Jaruary o, 1008 (1222pm) |

\omuomhah

i : I
N i

pliance w:th section 454(34)(A) b\ t.he begmnmg of the

‘succeedmg ﬁscnl year, the Secretary ahall increase the -
amount otherwise payable to the State under paragmph. ;
(1)(A) of tlus subsection for the succeedmg fiscal year by
ap umount equal to 75 percent of the reduotmn for the

"

fiscal year[

'454(24)(8 in the same maaner in wh.ich the proseding

pro\nmons apply to a feilure to comply with section

454(24)(5) v o [

(b) I\upucmmm OF Pa\um "UNDER TANF
Pnoanm —SBeotion 408(a)(8)( A)(a)(m) of quch Aot (42 |
U.B.C. 509(&.}(8)(1&)(1)(1]1)) ls amended by inserting

“(other than sectwn 454(24))" before the semicolon,

1

8EC. 102. ;monm TO WAIVE GINGLE STATEWIDE AUTO- |

I

|
i

. 'rlou mnmummunmvmmmr
(a) I!\ GENERAL —Seetion 462(6)(3) of the Boolal

Security 'Act (42 US.C 652(d)(3))f is amended to read

aafollows . | if' s

1

“(3) The Secretary may waive’ any requirement of
pamgraph (1) or any condition specxﬁed under sect:on

: 454(16). andl shall waive the smgle amtawxde uystem re—

¢
!
|
l
i
4
i
I,
I

| I
o &
T
i P

| : - L
“(D) Tbe preceding provisions of‘tlus paragraph (ex- |
eept for subparagraph ( C)(l)) shall apply. separately and
mdepcndcntly, to 8 faﬁure to complv with section

i mmmmmrno‘mssmammomf'

P.5/19
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2 to a State xf-—-
: “(A) the State demonstrabes to the satisfaction

]

of tbe Secretary that Lhe Blute has or can develop

an nlternatwe system or systems thet ensble the. .

| aclueve the paternity esmbhakunent ;mreentages

10
o
12
3
14
15
16
17
18
19
- 20
a1
2
23
%

Jarusty 20, 1998 (1223 pam)

&
s
6 Sme—m
7
8
9

g L PROM:DADE, I'J.
; | 6

§
i
1 qmrementlunder aectxous 454(16) and: 454A, with respect 3

i
l

| “(;) for puposes of sectxon 408(a)(8), to

I‘

Lhe Secretary, | f}

|

“() to submit dat.a u.uder : aectmn ;
1454(15)(13) that is eomplete ‘and relisble;
o) o substanual}} mmp]y with the re- -

;qmrements of this part; and . |

3 “(i\') in the case of & requeat to waive the
mnele statewide system reqmramant, to—
(1) meet all ﬁm‘atmnal requlrements j
of secmone 454(16) a.nd 4544,

*(TI) ensure thut c&lculamnn of dm--
‘tributions under sectxon 457 is performed
 at the State level

.'f ~ ‘{IO) ensure thn.t there is only 1

(ns deﬁ.ned in section 452(:)(2)) and otber per-. .
formanoe measures that may be ertablished by

‘point of contact in the State for all mter-i'

P, 6/229
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“ted w the Secretary separate esnmstes of the ma.l

| agxtedwtth the estimates.”.
(b) iPmum T8 TO STATES. --Section 455(a)(1) of |

S
,.

siate case processinér and coordinated?
nntrast.ate case management
“(IV') snsure that standmﬁxzad data

demeut,s, furms, and- L:leﬁmtnons are nsed
throughout the State; and |

i
{ B “«(V) complote thei\ altamatxve systzem t
; !
|

m no more time than xt would take to com- !
i plew a Bingle stutewxdl: systew that mgets
% such requirement: l'; i }
,“(B)(l) the waiver meets the eriteria of para-
graphs (1), (2). and (8) of acctxojn 1115(e); or :

l“(ii) the State provides wgumces to the Sec- e

‘retar,s that steps will be taken to otherwise nnprove -
- the Stste g child support enfnm'ement prograrm; and

“(C) in the casc of 8 request to waive the mngle

smm'ide Bystem requirenent, tllze Btate has submm
|

cost? of 8 nlngie statewide syntem that meets such re-

qmrement and of ony such altematwe system or’ E
'svatams, th'h ghall include eu,[uuates of the cost of

“ developmc and completing the aystem and of operat~ z

ing t.ha system for 5 years, nnd the Secretary haa
\2?: !

:

25 such Act (42 U.B.C. Hsb[a)(l)) is amended-—

Jeruary 29, 1998 (1R23pm)

f

| ‘ :
, o !
‘ o

|

!

{
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(1‘) b\ stnkmg ‘and” st the end of aubpnra~

——

|

2 graph (B); o

3 ‘(2) by striking the nemxcolon at the end of sub-

4 paragraph (© and inserting “, n.n i and

5 {3) bv msertmg after subparagraph (C) the fol
| 6 ,, lowxng s F

7 “(D) equal to 66 peroent of t.he sums expendad

8 by the State during the quaner for an ultemat:ve

¢ statemde system for which a wawer has been grmt»f

10 od under nectxon 452(d)(3), hnt only to the extent

11 that the total of the sums 80 expendod by the Sta.ta
| 12 - on or atter the date of the eulactmant of this mb

- 13 | paragraph does not exceed theI least votal cost esu-

* e maw mhrmttaﬁ hy the State| pursuant to sectlon
15 : 462(d)(3)(0) in the request for the waiver;". '
16 TITLE II—CHILD SUPPORT
17 f INCENTIVE SYSTEM
18 sEC. m% INCENTIVE PAYMENTS 10 !m.‘ma.

19 (a)' IN GB\‘EEU.L ~—Part D of| txtle v of the Socxal
20 SeeurltyAct (42 U.8.C. 651-669) i is amendcd by xnser’ung
21 after sectxon 458 the following: ] , g ,
2 e uslu INCENTIVE PAYMENTS TO STATES.

23 “(a) In Gn\nm ~—In eddition to sny other pay-
24 ment uLder thls part, the Samtary shau, meect to sub-
25

sectlonr (0, make 8n inoentive payment to each Btate for

Janry 56, 19098 {12:23 p.m)
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‘ 1 each ﬁscal l\'ear m an amount determmed uader submtwn

2 )

l
i\

N

: |
“(1) Ih GENERAL.—The mcentwe payment t‘or

a State for p fiscal year is eqnal to the meen'ave

Stat.e incentive payment share for the fiscal yaar

3

4
S

6. psyment pool for the fiscal year multlphed by t.he
;o

8

9

10
1
12
13
14
15
16
n
18
"
20
21
22
23
24.

Jaruary 29, 1998 (1223 p.m)

(2) I\u:.\ uvn PAYMENT t'OOL--
“(A) IN GENERAL. -—ln pmgraph (1), the

erm mcentwe payment pool means—

2000 o ; o
(i) $446,000, doo for ﬁsca.l year
2001 - .

I
i
e
x‘ )

{2002 | I

2003; o

L v) $478,000, ooo for fisesl year

2004 ?1

“(vi) $465, 000 000 for fiscal year

ST ""_"" T T “‘ ”S’"'_' -

- 2005; ,%

© “vii) 8478,000,000 for fiseal year
:2‘006;‘ ' o ; '
' |

*(b) Amcu\'r OF INCENTIVE PAYMENT _— P

“(i) §486,000, oao for fiscal vear ~

“(iii) 6468, 000 000 for fisoal year |

»..m., $478,000, aoo for fiseal year

SR8
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Rty

12

13
4

- 16
17
18

A
22
23
2

Jaruay 20, 1908 2@pm)

FROM: DADE, .,

“{vail} 3490 000 000 for ﬁscal year
2007 and | o i=‘ ‘
“(ix) for any mcceed.mg ﬁw&l year,

the amount of the incentim, payment pool

ceed;ng fizcal yea.r, multxphod by the per.

- eenbage (i any) by whmh the OPI for such
preeedmg fiseal year exceeds t.he CPI for
the 2nd preeedmg ﬁscal year

“(B) CPI —-—For purposas of subparagraph i

$
l

I

|

|
B
lf . for the fiseal year that| pmcedea such suc-
|

i

2

I

1'

|

(A), the CPI for & fiscal year is the average of .
the Consumer Price Index fi;r the 12-month pe-

nod endmg on September 30 of the fiscal yeer.

iAB uscd in the procedmg ’ nentence, the term g

Consumer Price Index for !a.u-urban eonsumers

| Ipubhnhed by the Department of Labor
- | 'f“(3) STATE INCENTIVE mmm sHARE —In
l? par&gmph (1), the term ‘Btate incentive payment;
20 - share means, with respectw ajﬁscal year—
"(A) the incentive ba.se ‘amount for the :

1

State f.or the fiscal year; dmded h_v

-

i
i
i
1
!
;
|
t
!
?
i
1
|
;i 1.
l

(

: |

f . bl R : :
| ‘ . .

|

“(B) ‘the sum of J,ﬁhc incentive base ]

‘Consumer  Price Index’ ' .means - the last '

* |

b
|

N

|
1
1
{

amqimta for all of the Btatf‘éq for the fis:al year. o

. 10/29
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(8% the term ‘incentive base arimmnt means, with

respect to: a Btate and 8 fiscal year, the gum of the

I

- FRON: DADE, |J.
10

|

s
i
i

‘g {4) I\CE\TFVE BASE AMOLVT —In paru.graph '

|

phcable pement.a.ges (detsrmilned in accordsnce

amount for the Stote for the ﬁsual year, with respect

0 each of the following meamras of State perform- |

:

ance| for the fiscal year: o

1
2
3
4
5  with pmgraph (5)). of the mmlmum mcentwe base
6
7
8
9

10
11
12
13
14
15
16
oo
18
19
20
21
2
23
A

Jaruary 20, 1908 (1223 pm,)

l

t “(A) The patarmty estabhslunent perform- . -

lanoe lovel. | A ]{ t
| “(B) The support order perfomme level.
N “((,) The current paymem performanca

level o i

:
o

;,

mel,' . g

;l

“(5) MAXNUM INCENTIVE | BABE AMOUNT.—

- ! “(A) IN GENKRAL -—-—For purposes of. para-~

| ‘ mph (4), the maxlmum incentwe bese smount/

| J foraSmmforaﬁsm\yegng_.

|

L () with respect to the perfonnm
. measures described zn subparagraphs (A),

. ;eolleutmns base for the ﬁseal year, and

i'.

|
!
I
|
i
|
{
i
?
?
i
i
!
|
|
b
i

"(D) The amarage ﬂayment performance :

“(E) The cost-eﬂ‘ect:i;\rc;ness performance :

i

:(B). and (C) of psrsgraph (4), the Smte '

P. 11/29
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10 -

12
13
VI
15
16
Y
18
19
20
S
2
23

25

Jaruary 20, 1668 (1223 pm)

lNotmthstandmg mbpsragraph (A), the maxi-

FROM:DADE, .
11 B |
; “(ii) with resbect tb the perfoﬁnanee
measures deseribed in mhparag‘r&phs (D)
and (E) of paragraph (4) 1076 perccnt of
the State eollections baae for the fiscal |

1.

year.
Qumw TO BE com*x,z‘rn' AND nﬁmans-— §

um incentive base amount for 8 State for a
[ﬁsca.l year with respect to s] performance meas-
ure descrlbed in puragmph% (4) is zero, unless |
the Secretary determines, pn the basis of an
;audit performed under sect:on 452(a)(4C)D), |
‘tbut the data which the Stato submitted pursu- -

ant to section 454(15)(5) ‘for the fiscal yoo.ri

i
!
l
|

l and‘“'mch is used 10 detzm:lne the pertormance N

! Ievel mvolved is eomplete md reliable.
“(C) - STATE conwcrxons msg --For

purposes of subpamgraph ‘(A), the Btate oollec

' tions base for a fiscal year is equal to the aum

of-—-‘—_' . . Jt; ~

. (i) 2 times the aum of—

’ o I

| ' “(1) the toml amount of suppaxt
collected dunng]tbe fiscal year undnr

t

'~ the State plan/ approved under ttns

e ,

|

i ,

i . i
? .

|

“(B) DATA UBED TO cmum'rm m:rzos ;‘

' .

P. 12713
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1 | part in caies in wtnch the support ob-
2 i. N | ligation mvoh'od i) raqmred to be as- |
3 | . signed to the Bme purma.nt to part
4 } AorE o?’ this tltlgt or title XIX; and B
s | © “(IT) the total|amount of support |
6 i ~ collected during th?c fiscal year under ? :
T  the State plen approved under this f
8 1 ", part in cases in wﬂleh the support ob-
9. | ligation involved w{as 8o assigned but,
10 % ‘at the time of oolllectmn, is not re- 1
1 ; - qmredtobesoassilgned and |
12 3 ‘i) the total schunt of support eol- x
13 . lected during the ﬁmal year under the |
4 i Sr.at.e plan approved m;‘der thig part in all [ ‘
15 : ot.her eases. ‘{ | ; .
16 “(3) DETERMINATION OF !‘ APPLICABLE FPER- - ,
17 CENTAGES BASED ON pnnponmmcm LEVELS— |
18 l “(A) PATBRNITY nsmﬁrsmmw- |
19 ; { : () Dzrnmmanme OF PATERNITY w »
20 ' ‘ «zsmnmsmm\'r PERF‘ORMANCE LEVEL.— | t |
21 . ! ‘The patemty est.abhahment parformanee
2 l level for a State for a 155011 year is, at the | ;
- 23 opt.ion of the State, the IV-D paternity as- | 3

‘24| tablishment pemenmge determined under N
| |

25 | section isz(g)m)(A) or the statewide pa--
L g

darary 90, 1008 (1223 paa.)
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ternity

FROM: DADE, |1,
13 !
éstabljahment |

y!

{
f mmod under section 452(r)(2)(B).
l

il*pewenmge deter-

i) Ds'rmm\mxox OF A.PPLICABLE

PERCENTAGE.—The apphcable percentage

lishment performance lwol is-as follows:

|
E
. thh respect to a Statz 8. paternity estab-
II
f

Aﬂ-uh

But lo.tlun:

*If the paternity mbunhmut perfurmance lanl e nppliubh

percentage is

¢
{
T N
R L I T LT T P eory
} H
732 T LT TL RN TR T ] ST uOrr
75% --.--;-....e;cn.-nnnlnnuu..n..
75% | ‘
PEnsanrrraceunsmenn . Knderrier ror
; ;
74 * ‘
l!Illll.ﬂl'i[i’i.“.!!'lllcll'.‘lllllt
3 ;
Sovvavarssabsainsanter s sa st g
72 N ‘
wemcrtiMAN Rare ontnrry
I

S T LT

L T N T2 T A N L LRI

N .
708 ..
8O ....... ‘ R
68%F .o
D S
86 .
65% ...oorbene
IR . f

LY L Pe AN T LI TR Y

P T P R e T P PO PP
ERYTIVIY TERTY T Yo

renpera e BRI T R T IVPTe Y

B3 i er s

|

€2 i
[ T

ﬁ ) .

61* I IR S R s e b s saras

{ i
m FNdne R el (0G4 IYeR (NNt EPP R evpuny
1 .
Biereiirrederurnatsruraninan s bR

i
R s L I AL

m AR RPAARREt ERI DT D ARSI FRUY] '.. 2 1d

£ {17 2
) {2 RO
% ...
70% ...
1. S .1‘.
y 71 S
'}, ST ..i R

N% .. S

TS

3
-l ePrxesEIer

* 2 s
oaes . 8% uun-uuonumn nr-u v SREI Ny

5 f
secmsnrnnssevasstriene -} sreressanan
*

[
1
SeErsdVAIPEEI M pa B nba bardebares

100
- @R
96
04
92
%0
88
86
84
82
80
7
78
17
"8
7%
14
138
12
71
70
€9
68
87
88
88
84
es
82
61
60
0.

; Nonvitbstanding the preceding sentence, nfE
"the paternity estabhnhment pertormnncat

|
|

m 19, ﬂﬂﬁw pm) !
f
|

1
¢
!
t

K

P, 14/28
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Joruiary 20, 188 (1283 pmy

| 14 e
] i '.Imel of a State for a jtiscz\l year is less
2 W * than 50 peroent but exeeeds by at least 10
'3 7‘ 11 'pementage puints the pig.mrmty establish-
- 4 | f - ment perfonnan‘ee level o{f the State for the
5 :mmed.latelv preoedxng ﬁsenl year, then the
6 . 1 “npphcable percentage thh reupeot to the
 7 | i: Btate 8 pasermty estabhahment perform-
8 ! ance level is 50 percent l
9 | “(B) ESTABLISHMENT OF CHILD SUPPORT
10 ol'ansaa - |
l; f | “(i) Dmsaamaﬂlm OF SUPPORT
12 I oxnm PERFORMANCE LEVEL ~The sup-
13 | E port order pe:formanee’ level far a Btate
14 f for a fiscal year is the, pcroentage of the
‘15' - E toml number. of cases ufnder the State plan
16 ) | appro\'ed under this patit in whxch there is
17 : a support order during the fiseal year
18" ' ‘ @) Dmmmm'rz]cx oF uanxcmu:
19 | PERCENTAGE—Tbé spphcuble percentage
20 ' w:th respect to a State’ s support. order per-
21 formance level is as follimz ‘
'Rlbc‘npmam«mtbmmhwdh '!hqp;llublc
Atloast: ' nnhnumu ; purcentago In
CBOB 100
L -
80

P. 15/29
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“If the support ordcr porformance lavel illl

Buﬂentl\w'.

6%
aa%’
6% ..
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A
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54%
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, i\“fotiwithmnd.mg‘ the pfeced:ng senfence, 1f
the support order petéérmmee level of 8
Stata for & fiscal year }m lesa then 50 per-
cent but exceeds by at least B pomenuga
pomts the support urder *performanoe level ?~ ‘
of the State for the medmely preca&ng
fiseal: yeer, then the apphcsble pemntage

wich respect to the Statc 8 suppoxjt order ;
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"(u DETERMINATION ov CURRENT
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I
PAVMENT PERFORMANCE ‘LEVEL —The
cu'rrent payment perfomanee lml for a

Stfat.e for & ﬁsca.l year is equal m the total
a!lnonnt of current support eollectad during

6 t.he fiscal year under the State plan ap-
7 ' proved under this part dmda‘d by the total
| .
8 amount of current support owed during the
9 ﬁseal year in all G&ﬂﬂk tmrplsr the State
10 - plan, expressed as o pemenmga
1 J "(ﬂ) DETERMINATION or Arrmca.aw
I
12 PEBCE\'TAGB --The apphcable percentage
13 w:th mspect to a St,ate’n cumnt payment
14 performancc level is a8 follm
futhécmtplmalmmhvﬂh | 'itc ' ‘
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!lrearage payment performnnee level for &
|
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Nomnthstandmg the precedmg sentence, if

t.he eun'ent payment performa,nce level of a

St-ate for & fiscal ycar is leaa than 40 por-

i cent but exceeds by st leaslt 5 perceulage
pomt.s the current payment perfermance
level of the Sma for the mmedmta]y pre-
cedmg fiscal year, then the apphcablc per-

centage with respeet to theIState’s current

payment performance Jevel i m 50 percent.
“(D) CoLLECTIONE ON cxn..n BUPPORT

(1) DETERMINATION ”'ori ARREARAGE

| PAYMENT PERFORMANCE wvan .—The ar-
l
1!.
i
}

[_ |
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1 State for a fiscal vear is equai 'to the total
2 numbor of cases under the State plan ap-
3 _ pmved under this part in w}uch _payments
4 of paat-due c!uld aupport \]'I:ere received
] S durmg tho ﬁseal yesr and par.t or all of the
6 s paymenta were distributed to) thc family to
7 w_hom the past-due child supg;;rt was owed
8 (or, if all past-due child miﬁport owed to
9 the famﬂy was, &t the time of receipt, gub-
10 ,)ect. to an asmgnment to the Staw, pnrt or
11 all of the payments were retamed by the ‘
12 State} divided by the total number of cases
13 'under the State plan in whwh there i
14 pmdue child support, cxprqsscd 88 8 per-
C N
15 cantage. "
16 | _ “(ii) Dzrmmxumov OF APPLICABLE
17 ﬂxncn\mos —The apphmt[\le percentuce
~18 ‘.thh respect to & Btatc's amnmge pay-
19 ment performance level is us it’ullumm |
'ltthammtmﬁmhwlh "‘” m,”uﬂb‘
AL loast: | T Buwtiesstham | Percenuapeis
LY S it et SR C 100
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Not\vitiastanding the precedmg sentence, if

the nrrearage payment perlormance level
‘ of a St.ate for & fiscal year zs less than 40
pemout but exceeds by at least 5 percent-

age points the arrearage payment perform-
tlmce level of the State for tlwle immediately
preceding fiscal year, then the spplicable
;;)ementage with respect. to tha Btate's ar-
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°effectzwnasa perfonnance level for a

| Stale for a fiscal year is equal % the tot&l

- R NV N O ¥

under the State plan apprwed under this
, part dmded by the total cmount expended

17 “(e). TREATME\‘T OF I\Tmnsm'm Comcrmm—-

18 In computmg meentrve payments under tlnla section, sup-
19 . port whieh is eolleeted by a State at the Nq'l?est of anather
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'reamge pavment performance% level is 80

pxc'rm:\zss Psmn..mxcz LRVEL —The ' -

amoum "collected dunng t.he ﬁsml yearV

10
11 dqrmg the fiseal year under the State plan,
I ; o N
12 expressed as 8 ratlo, | :
| )
13 ; “(n) DETERMINATION OF APPLICABLE
14 PEBCE\'TAGE —The apphcable percentage
15 , wnth respect to a State's cwt-effec:lveness
16 performance level s as fol]ows
[
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" Atleasts | ' Butless than: f;; porveniage ix
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Ashallbeexcluded' o -j;_
(d) A.D\II\!STRATIVE Pnovmm\s —The amounta .

\omqo«.:"g&wm

Januery 20, 1980 (1223 p.m.)

-FROM: DADE, }J ?

|
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.State shall be treated as having been collected in full by

both States, nnd Any amounts expended by al St.ate in car-

: of the incentive paymentn to be made to the Stat.as under

t}ua section for a ﬁseal year shall be estzmated by the Sec-
retary at or before the beginning of the ﬁscal year on the
basis of the best mformntlon available. The Secretary shall

make the pavments for the fiseal year; on a quax’carly buus

‘-(w:th each quar%erl; pav-ment being made :‘m later than

the begﬁnning of ‘the quarter involved), in the amounts 80

est.unated reduced or increased to. the extent' of any over:

.payments or undorpn,monts which “the Sscretarv deter-

mines were made under this section to the St|ates involved

t'or prior perlods and with respect to which ad;ustment has

'not a.l.read,\ been made under this subseeuo{n Upon tbe

malnng of any estxmate by the Secretary undé'r the preoed

mg- sentence, any appmpnattona vmlable for -payments

under this section are deemed obligabed \

“(e) REGULATIOVB ~The Becretary shall prescribe
such regulauom a3 may be necessary govermng the cal-

culation of mcentwe payments-under this sectlon includ-

‘ 1

ing dlrections for exclud.mg from r.he ealculat.ions eem.ln |

I
j 1
b . Sk ‘!
| [
! ' ' |

rymg out o apecla.l pmJect assisted under sectlon 455(e) '


http:iDvo!.ed

L~ B - S B

10 .
i1
12
13
14
15

17
18
19
20
21
22
23

TAN-23-1998 10:51 10:¢ RICE ‘;
|
|

2 jurisdiction. ' - < | f

§ nf the payment-— :

~ port.”. 1

Jaruery 20, 199€ (12:23 om) ‘

FROM: DADE ‘i
h'

22

1 elosed cases and cases over \sluch the Btatea do not have

. I

“(f) RE!\‘V'EST\IE\T ~A State to w}nch a payment

4 zs made under thxs secnon shall expend the full amount |

‘:
(1) to carry out the State plan approved under
this purt; oir o i,{ f
'“(2) ﬁor any activity (mclud.mg cost-eﬁ‘eetive
contracts thh loca! agencies) apprave(li bv the See-
remry, v.hether or not the expend:t.urea for which
are ehgxble ‘for rexmbursement under thjs part, which

may contnbute to 1mprovmg the eﬂectxveness or effs-

cieney of the State program operateid under this

i
I‘

- (b) TBA.\SIT!O\ RLLE ——Notmthstandmg suy other

{

16 provision of law-- | ! :

(1 for ﬁm! vear 2000, the Secremry zhall re-

duce by ’/a’t.he amount otherwise payable to a Stat.er

under ueenon 458 of the Socinl Se(.unty Acz, and

| ,
shall reducé by % the amount othervnse payable to

a State under section 458A of such Actl and
(2) for ﬁscal year 2001 the Secretary ghall re-

duce by % 'the amount otherwise payable to & Bate

under saetmn 658 of the Social Secunty Act and

i
4
i

|
1
i
|
i
|
| . ,
l " ' (.
l
§
|
i
i
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1 shall reduce by 4 the amount othermse payable to

2 a State under section 458A of such Act* |

3 (e) Rnabm'rxons —Within 8 montim afwr the date
4 of the euactment of this gection, the Secret.axy of Health
5 and Human Semces shall prescribe regulstmns governing
6 the nnplamentatxon of seotion 458A of the Somai Seourity
7 Act whep such sgcttou takes effect and the @plmnenwmou
8 -

9

of subsection {bﬁ of this section. 1

61 :

| 25 o | .cuunt fcr dﬂerences in the| pelformsnoe

i\ i
Lo

| l
- SRRy B0, 1088 {12:23 pom ) :

3

|
|
I
|
i

| (d) S'rwmg-— ~ -
[ N 6 )| GENERAL mz:vmw OF NEW mc%axm PAY-
"11, © MBNT srsrlsm-— o L
2. ‘(A;.) IN GENERAL —~The Secretaxy ‘of
13 Health and Human Services sha]l eonduct 8
4 - gtudy of tho implementation of lthe incentive
18 ; payment system estabhshed by section 456A of
16 . the Social Secumy Act in order tl) identw the
17 .problems and successes of the’ syatem ‘

N 18 . (B) REPORTS TO THE coxam}:sa —_—

19 N (i) RePoRT ON vmnons IN STATE
20 | Pémmxcs ATTRIBUTABLE TO DEMO-
2l GRAPHIC w&umws —Not later than Oc-
22 tober 1, 2000, the Semtsry‘ shn.il submit
2 vmlthe Congress a report that ldenﬁﬁw auny
24 | “ | demographxe or economic variables that sc-
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' t.o the performance measures used in the
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o 1

' le‘els acl:uexed by the States wuh respect

| syatam, end contains the moommendatmns

of the Secretmy for such achustments to .
t.he system as may be necessary to ensure -

that the relative performanoe of States is

meaam'ed from 8 baseline thnt takes ac-

| .
o

count af any such vambles ‘
‘ (i} INTERIM REPORT. -—-Not later than
M&mh 1, 2001, the Seomtary shall subm:t
w' the Cong'ress an interim report that con-
tams the ﬁndmgs of the scudy required by
subparagrapb (A). L.

(m) Fx\.u. REPORT. —Not later than

October 1, 2003, the Secretmy shall Uub'
nut. to the Congress a8 ﬂna.ll report that
eonta.ms tbe final findings of the study re-
qumd by subparagraph - (A)1 The report

sball include any recommendutwns for

changes in the system that the Secretary |

detenmuen would improve the opera.uon of

‘ the chnld support enforcement | propam

(@) Dx:kvmmrunm OF MEDICAL snrmwr IN-

CENTIVE, -~

t

|
t
'
i

}
% v
l

- sa H
j
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1 (::k) IN' GENERAL.—The iSecretm of
2 Healt)? and Human Seriees, m mnmltatmn.
3 with %State directors of prog'rams operated
4 under;part D of title IV of the Socml Security
5 | Aot and representatwes of chﬂdren potentially
6 ehgsble for medioal support, shall dovolop a por-
7. formnx‘:ce mea.sure based on the eff’ectweness of
8 | Stauesﬂ in estabhstung and enfortnng medical
| 9 _support obhgatmus, and shall make rec-
10 ommondatxom for the ineorporat:on of the
11 measufe, i a revenue aeutral ma:i,mezf, into the
12 incentive payrent syster established by section
13 458A of the Social Security Aet. -
14 (B) REPDRT ~Not later than Ostobor 1,
15 1099, ;t.he Secretary shall subm‘...w the Con-
16 gress a report that describes the| pérformanee
7 vmeasmlre and contains the recommendanonn re-
18 quired by subperagraph (4).
19 (&) Tnm{\1?& szrmxn\'ra — __
20 (1) In/ omrmm ~—Section 341 af’the Personal
21 Responsxbﬂsty and Work Opportunity Reconmhat!on
22 Ast of 199§ (42 .U.S.C. 658 note) is a.miendod-w
23 (A) by striking subsection '(a) and redesig-
% nating| subsections (b), (c), and /(d) s sub-
25 aections (a), (b) and (e), mpectxvel ; and
, C
Sy 29, 1008 (1@,9:&; ‘ i
o | i
|
| b

P. 26/19
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I | (B) m subsection (¢} (as ||’ §0- rvedesrg~_
2 natod)— | j‘ v"
3 ; (i) by striking paragraph (1) and in-
4 senmg the followmg { b
5 . “(1) (‘mmmmxc AMENDMENTS To‘ PRBSENT
6 - SYBTEM. --'I'he amendments made by bkmion ()
7 : of this sef.tmn shall bewme effective thh respeet W
8 a State as of the date the amendments made by sec-
e tlon 103(3) (wlthrmf regard tn saotmlln uem(z))‘-
10 first apply to the State. " and o I
1 I (u) in paragmph (2), | by str:kmg
12 - “te)” and inserting “(b)". |' |
13 (2) Ewrr‘rm DATE.—The - amendment.s made
4 bv this scation nhaﬂ take effoot as if mcluded in the
13 ensetimeat uof section 841 of the Persqnal Reapon-
16 gibility and i\\‘crk Opportunity Reconcu{atien Act of
wooes o
18 (£ Ez.x.\n\'mo.\' OF PREDECESSOR INCENTIVE PAY-
19 MENT Sm'rnm- . o
20 W mm ~Section 458 of the Social Secu-
21 ity Act (42, . SC 658) is repealed. '
22 ~; (2) Ooxromwo mvnmme-—i"
23 (A) Sectxon 45BA of the S(:uul Secmw
24 Act (42 U. SC 658a) is redes: ted as sectmn
2 8. | - il ' |
T
darary 10, 1008 1229 p.m) { P
; I
. : Fe
"
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N T 1 |
: 1 (B) Subsectwn (d)(l of th:xé section is
2 amended bx stnknlg “4:18A" and msertmg
3 “438”§ o | 1‘; |
| v4 | | - (8 EP‘;’E(.‘I‘WB PATE.—The amendmems mude .'
S by this uubsectlon shall take effect on October 1,
6 2000, 1\ | | e
7T (e Gsxmm.*;z. EFFECTIVE Dxm @Exc%i;)t 88 oCher-
8 wise prcmded in% this - secnon, the amendments made by
9 this sectnon shall take ettect on October 1, 1999
10 TITLE III-—PENALTY PROCE-
11~ DURE APPLICABLE TO 11NTER~ |
12 JURISDICTIONAL ADOPTION
13 sEC. 301, nonsmm PENALTY pmcnnm}n TOBEAP. -
14 ~PLIED FOR FAILING TO PERMIT mmn.mms. |
15 nmx!'mm.x. ADOPTION, IEI
16 (a) Sectivn f474(d) ot‘ the Socxal Secnnty Act (42
17 U.8.C. 674(d)) is! amended in each of pnragmphs (1), (2),
18 and (3)(A) hy maemng “or subgaction (e) of t.hm saation”
19 after “scction 471(&)(18)” L
20 (b) Section 474(3) of such AcL (42 USC 674(&)) '
21 is smended— l S o fFV " o
22 (1) by r.l'tnlung all that precedes pa'ragraph (1
22 . and msemng the followmg S 'l;; ;o
24 “(e) As [} condmon of recemng funds under this part,
25 aStata shall no !
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| A
Ipnmgraph (1), by striking ““de’nied or de-

1 (@i
p) layed” and msemng “deny or delay""; and

3 - (3) m]pamgreph (2), by strxlnng.} “faxled" and‘
4 inserting “fatl" ‘ } |

5 sumnmmc'nvm o | |
6 - The amendments made by thxs txtle shall take effeot
2

8

as if included mI sectmn 202(b) of the AdOptwn and Safc

I‘armhes Aot of l199? - . ‘
t ' ,:7
R '
; A

L
Lo
‘!
*;
l .
‘ |
. oo
i
i ;
t T
:
!
i
| 1
. » i
Juwmy 20, 988 (182 p.m.) ;
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: _ ! |
i |
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" LRM ID: MDH123 i
EXECUTIVE OFFICE OF THE PﬁESIDENT

OFFICE OF MANAGEMENT AND BUDGET

Washington, D.C. 20503'°°°1i5

i Thursday, January 22, 1998 | = G€/V/7~ 7

; !
!

LEGISLATIVE REFERRAL MEMORAI\iDUM

i

TO: Leg:slanve élals n QOfficer - See Dlstnbutlon below
: 3 W ; '
FROM: : : anet R Forsgren (fo Assistant Director for Legislative Referance
- OMB CONTACT: ‘Melinda D Haskins, . Ir
- PHONE: (202)395 3823 FAX: (202)395 6148 ‘
SUBJECT: HHS Testlrnony on Stats Failure to lmplament Automated Child Support
Enforcamont Systems " ;
‘ i Y : H
DEADLINE: L ~ 5PM M(]mday; Jahuary 26,1998 = ‘ f S } f
‘ —— —— : ———— . i |

ln He (‘urdam‘e with OMB Ctrcutar A-19 OMB rcquests thc ViEws of your agency on tha above

subject befora advising on its relauonshnp 10 the program of the Presndent Please advise us if this
Item willl affect direct spending or receipts for purposes of tha 'Pay-As—You.Go prov:s:ons of Title
XIli of the Omnibus Budget Reconclliatlon Act of 1990. . I T A :

|

COMMENTS: HHS (Monahan) will testify at a hearing before the House Human
Resources Subcommittee on January 28th on proposals to modify the penalties to

~ be imposed on stales that fanled to meet the October 1 1997 deadline for| - {
implementing automated data processing systems for chlld support collectlons
NOTE: COPY OF THE DRAFT LEGISLATION WILL BE §ENT TO YOU SEPARATELY.

THIS IS A FIRM DEADLINE. o | A

DISTRIBUTION LIST C | S
AGENCIES: o | ' o i
Nt AGR!CULTURECONG AFFAIRS Vince Ancell (all lesumony} - (202) 720-7095 !
61-JUSTICE - Andrew Fois - (20?) 514-2141 - »
110-Social Security Admnmstratron Judy Chesser - {202) 358- 6030
118-TREASURY - Ruchard S. Carro (202) 622 0850 §; .
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: z i i
‘

EOQP: , i

Barbara Chow [ I ~ :

Barry White . 3 . MeyaA Bsmstgm A S o 3

Eem? J. Fontenot o ' Wendy A. Taylor ‘ ‘
. dwm' Lau . ! Janet R, Forsgren

Cynthia A. Rice - Robert G. Damus

Diana Fortuna | - MarkE. Miller |

Sally Katzen: ‘ ~ - OMB LA li.

Laura Oliven Silberfarb g




< s

Con i Gl ] ot

e

X
i

T




@Uﬂ?”ﬁ ons =

L — ‘) ‘%h gg—g‘ | A
o )WM” f‘anh"F@ﬁanf
) whet vs 9‘,‘&.' 10— le | M%,,,n'? B
3) Cests, gL 15-23 {
| $ -—)WMWW{’ZL ] ,
4 M,W«Wwf o Ww

l

e b
~ | Bequt bty HETS

s) Mo, neah e Wd ré no ehokewido {‘Vﬁﬁ’/gﬁ’

'y W : st of ”

=) WWM @JJQMW ms‘m 3

%ﬁﬂﬂ) W"j‘"& - p(w f’}.plmk A 1 W
| 1 lacn En '
,_....-—7 : 5@}\} sfumm;g(\;étag bill
ﬁp,a/( nG /ﬂwo ?ﬂ’p\ 7 Wfpc:hmlﬁm( Tom emm,

[
* . , 1§31‘ ’ . [
i

i o




G

-*Y\WR[zy

¥
TV

P'Z'

% ﬂ(x}&ﬂ

Q/V“&W/ﬂ( ﬁhﬁoumf‘

l
: i
.
|

%E\?ﬁuﬁosyﬁ%\ o
= chl) e s @ w,%@&,,,

\\)W &w;ﬁv‘omwﬁz/ |
e gy

3 sttt ‘%W; 78

A vers o 1?‘19“"““%8 )!

L()oé@\et'*’} %immjr[wpg\ﬂﬁ,ﬂ{

[ﬁ%‘? 0N Gired 527\769 4 {hzﬁfwﬂ

mwww ]

— OppvL ﬁdﬂng&m M Lxc./\dv‘j &hfbj{tn&ﬂf e | :



o

3 5 |

H : ‘

| : |
C@DJV W 1 o SR

! . \ _ : 3

1 F P ‘ ' ) ; . - ) P

—7 fcéo:;o;w L‘m‘em | v
’%%W CBO#“S fan/ Scewn W 9@%

4//4'6(&’m?”90x QOOO 2,003




! .
1"-!22—1998 4:42PM . FROM MARY BOURDETTE 96905750

f;' " DATE:
| ﬁ
J | U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
; 200 INDEPENDENCE AVE., SW. ‘
| | WASHINGTON, D.C. 20201,
| N ‘ N . .
I . e . : ;
; Lo i ‘ i
b i L : :
PHONE: (202) 690- 631ﬂ | FAX: & (202) 690-8425
1 . :
I l ]'
| ' OFFICE OF THE ASSTISTANT SECRETARY FOR LEGISLATION
' HUMAN SERVICES LEGISLATION f
ROOM 413 H HUMPHREY BUILDING | z
| 3 .
. ; I
o « FROM: | | ’
1.0 Comtin Geg |
- o = i : ] MARY M BOURDETTE
b , ‘ ] ' ; :
+ | 6FFICE . : - [ ] %ARBARA P. CLARK
. - [ ] GREG JONES
ROOM NO  : | I |
| [ 1 PATRICIA SAVAGE ' |
PHONE NO : | [ '
B [ ] LAUREN GRIFFIN |
| i ;
FAX NO  : . u(é(; 7451 [ ] LULA BARNES
g i . ’
}ﬂ ! l B
~ 5 |
TOTAL PAGES 9 : b | &
i,mc:z.mch; COVER) : i -
_ : =
. é ‘4 |
| ' ? b
. REMARKS (1. . | ! : ' s
/(’m‘hv/\/(&' R L o - L S
ere *&U@W K%W&’“ S g
W/(; " | ' ' o /&M
n | GySHm? T
Womﬁ W 47 e oM e
Mwuynuwmf 5) -€aﬁybk&" AX o
¢. \41@@/} 2000 M? ; ro ,
' . !
Lo | _S i
- / !
wd MM% Unardivt R . |
' i ‘ b -
C%.M, oo P77 Thamies,
— = s;: L
; . . l
1 it :
% |
L | !
! ‘ ! :
. b




—é2—~1998 4-43PM FROM MARY BOURDETTE 96905750
!,b‘bu.AW\SHAW 074 - ‘ :

1‘\1\

January 21, 1998 (1:44 p.m.)

|

|
L
i
[

I

1[,:
‘Page 4, after line 6 insert‘the fellowing i
. () The’ Secretary shall reduce the amIount of any
reduemon that, m the absence of this clause would be re-
quired to be made under th.ls paracrraph by reason of the
failure of a State' to achleve compliance wzth section
454(24)(8) during lthe fiseal year, by an amount equal
to 20 percent of the amount of the otherwise | requlred re-

duction, for each State perforrnanee measure desenbed in

section 458A(b)(4)| with respect to which the apphcable

, percentage under seetlon 458A(b)(6) for the ﬁscal year

1s 100 percent. !
N . , , -
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2. p.3, lines 14-18:

Federal share.

Also, the draft ties

taklng of the money.
1, 1998 date, we areg

f

help. i
|

|
t
requirement : %
E
!
l

|

3

1-15-1998 11:54aM  FROM MARY BOLRDETTE 95925752
s - e . : ! . .

|

i
i
I
!
i

Comments on latest version of the Bill:

Loocks great with a few remaining'eonCerns}p
: . ~ i .

H

1. Reference to sectibn 454(16) was not added as we<sugges€ed.

4
i

The penalty base should be deflned as the
total expenditures by, the State under thls|part instead cf the
amount otherwise payable to the State under paragraph {1)(A)

The latter is only the Federal share of the total expendltures
The 4%-20% should be applled to total expendltures,.not just the

.
B
h,“

each percentage calculatlon to the same

year, the year before the Secretary's determlnatlon
the 4, 8, 12, and 20% would all be taken agalnst that, same base,
e.g. FY97. We thought the percentages would be taken agalnst the

total State expendltures for each year thaj

‘ ‘
| :
!

I

c . i

BT |

3. p.3, lines 19-23: While we understand how we got to the June -

still ¢oncerned about“how to deal with the

from 10/1/97. and 6/1A98,

4. p. 3, lines 24- 254 and p. 4, lines 1-5:
line 5, page 5, to "reductlon" clear enough that the 75% ; ,
reduction only applles to the one fiscal ﬁear penalty? Could
States read it te mean the total reduction (over the years’)
Perhaps adding "for that ‘one fiscal year"|after reduction mlght

Ifithe legislation absolutel

1o

reaction to practical delay in effective date this creates --
that we all-opposed, o

¥

1%

i
it

]
i

5. The latest draft does not address uslng Dennls Smith’ s.

performance related penalty forgiveness theory for 1996. Since
the devil is 'in the detalls of such language, we'd really llke a
change to see it before it is 1ncluded/released

I

6. The latest 1ncent1ves draft does not 1nclude the cost
neutrallty approach you said would be 1ncluded

I

p S !

. Technical Assistance|on Waiver of Slngle Statew1de System

|

i
[
I

y must includ% authority for linked

In

i

.

I o o
. b
I .

Therefore‘

Is the reference in,

t precedes the actually
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This is the approach we came up w1th

1.

systems, we offer the*following, which was’developed with Joel
Willemssen's help. To assure the most control cver this
approach, explicit, detalled report language is also critical in
a number of areas: absolute cap on costs. knot adjustable later),
what must be 1ncluded in the cost estlmates, clear explanation of
how the linked aystems are supposed to work just like a single
statewide system. Welare working on suggested report language ‘ !
and wmll provide it later. : I

i

AT ¢
! ' ’ ]s”

We have llngerlng concerns also about how to limit fundingof
waivers to new walvers received after thls‘leglslatlon is
enacted, not those already in place, and about States with:
systems well along (PA Ohioc and I11) balng pressured to start
over with linked systems. . We are thlnklng]about this some more.

1 3

., .

it
[ |'

Amend current waiver provision in sectlon 452(d)(3} to

require the Secretary to approve a waﬁver of single ' v

statewide systemlrequlrement to. develop an alternative
systems conflguraplop,whlch meets the}followxng condltlons
, ' ‘ ! . .
Eunatiqnalitx_raéuiremanta; The altefnatlve syatems R 5
configuration approved under a waiver must meet all
functional requlrements (certification crlterla) for a
statewide system and: ‘

+

-  distribution must be perforﬁéd at the State‘level
- there must be one point of contact in the State
for all lnterstate case proce391ng and there must -
be coordznated intrastate case management -
"+~ the alternatlve systems confuguratlon must use
statew;de standardized data elements, forms and
deflnltlons i#'

- ’ ﬁ % o
Cost;es:ima£234.l The waiver reguest mpat iﬁclude separate
estimates of thel!cost of a single statewide automated system .
and. the cost of any alternative systeﬁs‘configuration' Each
cost estimate must address’ developmental costs to complete
the system (s) and S-year operational costs.

\
|

¢

- e

1
I

Iima;resnrictionél The alternative systems conflguratlon
must take no mor€ time to complete than a single statewide
system. ! 5
g SRR

. ii
s

-
N H
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2. 'Amend fundlng prOVlSlOnS under sectlon 455 to cap the! amount
of Federal reimbursement of the coscsfof development an

i
alternatlve system or system as follows~
ﬂ

Eederal_ﬁunding_limihations Federalureimbursement‘of the
cost of meeting systems requirements through a statewide
system or an alternative systems COnflguratlon would be
capped for all tlme at the lesser of the amount the State
specifies in its. original waiver request submitted asia, f
result of this 1églslatlon that is neéded to complete; the T
statewide automated system or the altérnative system ‘

configuration, prov1ded the Secretaryﬁapproves the State' s
amount . . l ‘
. ! |
: i
Possible legislative language (prOposed changes to current'
statute are in bold) : , !

| [ : [ '
. . | .

Sec. 452. Duties of the»Seéretary L‘
i v : ' C
: _ | ) b o ;

(d) Child support management information system S

‘l
at

{3) The Secretary- may walve any requlremeyt of paragraph {l) or
any condition spec1fled under section 454 (16) of this tltle (and

shall waive the requlrement for a single statewlde system under T

section 454(16) and 454A of this title) wlth respect to a State
if -- . .

i

i L ;
H

. : oo ‘ I !
(A) the State demonstrates to the satisfaction of the Secretary
that the State has or| can develop an alternatlve system or'
systems that enable the State- d . ; -
- oo ‘

(i) for purposes of section 409 (a) (8), to achleve the paternity
establishment percantages (as defined under section 452(9)(2))
and other performance measures that may be ' established by the
Secretary([, and]; ' t

B l )
., . A : ! :
| : ! | '

(11) to submit data under sectlon 454(15 b) that is complete and
rellable[ andl; . ~ ‘ B

ﬂ ‘ A
i
(iii) to Substantlally comply with the requlrements of thls part;

{(iv) with respect to a request for a walver of the smngle
statewide system requirement to: ’ aﬁ ‘ |
i o i

(I) meet all functional requirements in seétion 454 (16) an@ 4542

¥

i
b 3
!

Co I ‘ B T
1 . i 1

e ‘
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|

|
designed effectively and efficiently to as%lst'management.in‘the
administration of the State plan, so as to‘dontrol account for,

and monitor all the factors in the support 'enforcement collection -

and paternity determination process under such plan, 1nc1ud1ng
that distribution w1ll be performed at the]State level; there is
one point of contact in the State for all Hnterstate case
processing and coordinated intrastate casefmanagement, and that

gtandardized data elements, forms and deflnltlons will be used
throughout the State;i and '

!

(II) take no more tim@ to complete than a %1ngle statewlde

system; g l
: » -
(B) (i) the waiver meéts the criteria of paragraphs (1), (2}, and
(3) of section 1115{c) of this tltle or k ‘ '

!

(ii) the State prov1des assurances to the Secretary that steps

will be taken to otherwise improve the State s child support

enforcement program, and %
: . ‘ ! : ‘ ,u

(C) with respect to a requeat for a walverlof the single

statewide system requxrement, the State Submlts separate ,

estimates of the cost of a single. statewxde automated system and

of any alternative system or aystems, and Fhe Secretary agrees

~with such estimates. 'Each cost estimate must address

to each State for each guarter an amount -

developmental costs to complete the system(a) and 5-year
operational costs. ' '

Sec. 455. Payﬁents‘tb.S:ates a |

(1) From the sums appropriated therefor, the Secretary enall pay

i
i
i

L |

eyt i

(A) ... ‘ : - ‘; ' ‘i
(B ... - 3 : ol .
(C),;.laboratory costg incurred in determlﬁlng paternity; and

! " | .

(D) equal to €6 percent of an amount that 13 the lesser of. the
cogt estimates specxfled by the State pursuant to section
452(d) (3) (C) of this title in a request for a waiver of the
single atatewide system requirement, and approved by the

Secretary under sectlon 452(d) (3) of this tltle,

1 i1

_ |

Finally, the effective date section of theﬁlegislation shoﬁld

i
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ligit applicability of funding for expendﬂtures as a reSulﬁ of
this legislation to approvable_expenditurégiincurred'aftethhe

date of enactment of ithis legislation.
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To: Jim Grossman = i
From: Ron Haskins ‘ o
Subj: Revised Procedure for Achieving Cost Nzutralitv |

in the New Child Support Incentive Syswm w
Date I anumy 20, 1998 ! ‘ I

Here is.2 step-by-step procedure for creatmg a cost neutral incentive payment system ,
for Title I of the Child Support ¢ and Performance and Incentive ‘Act of 1998. We shonld -
discuss what must be replaced from the current draft (Shaw. 070), &t 2 minimum, sec. i '
458A(X1) needb to be modlﬁed; and rearranged and 458A(b)(2) will need to be dropped most
of 458A(d) can also be dmpped Other changes may s!so be necessary Q

1. For each state, detemme the applmble percautage for each of the five measures (as
in the current draft); j | .
2. For the first.three measures (patermty establishment,’ support orders, current
payments), multiply the applmble percentage by the state coliectxons bage as defined i in the
current draft; [

3. Forthe remammg two measures (arrearage paymm and coszeffecnveness).
| multiply the applicable percenmge by the s:a:e collections base l:md then multxply the product

by .75; : .

4. Sum the five mcasures for cach state to create the pr0portmnate state incenttve

payment, ' |
- 5. Sumthe propomonate sme mcennv¢ paymcnts for every state to create tha nauonal

proportionate mce:sﬁve paymem, .

, 6. For each state, divide that state's propomonm statetmcemwe payment by :he :
nationel propomonate mcennve payments from step #5 to creat:c Lhe state incentive payment
share;

: T Por each state, mtﬂtxpiy the staze mce:mve payment shm by tl-.m year's mcenuve
paymem pool. i' o "
The bill should contain two more provisions. First, mei amual amoums in the mcenuve
payment pocl will be taken from the CBO baseline, These totals, in millions of dollars from
2000 through 2007, are: 439, 4-46 468, 479, 473, 465, 478, 490. These amounts should be
stated in the text of the bill. Second, for years after 2007, the Secretary should calculate an

the Consumer Price Index for the prevmus year times the mcenuve payment pool for the
previous }'ear P

"
corricgeprol ‘ ‘ ; o Q ‘ [

ey

inflationary percentage increase'in the incentive payment pool gach year by an amount. equalto ..
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105TH CONGRESS
. 2D SEssioN H R

IN THE HOUSE OF REPRESENTATIVES

Mr. SHAW introduced the following bill; which was r%fened to the Committee
on .

I

|
z
Jis
|
A BILL
To provide for an alternative penalty plrocedure for States o
 that fail to meet Federal child support data processing o
requmements to reform Federal moentwe payments for. 5
effective child support ;:~eri:'0rmanee,J and to provide for
a more’ ﬂexlb!e penalty procedure for States that wolate
‘ xntet;;unsdxct)onal adoption reqmrements

i |
Be it emcted by the Senate and ‘Hme of Rapresenta-
tives of the, Umted States ofAmenca m szgm:s assembled, .

i

SECTION 1. SHORT TTTLE. i
This Aet may be cwed as the I“(‘)tuld Support Per-

o

A B W N e

formance and Incentwe Act of 1998"!

! J_ .

Januasy 20, 1998 (1223 p.m.)

W ey
b
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f
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ary 20, 1968 (12223 pm.)

prT-ACFOX jeigcopier JUZl » 1=Zi-398 +12-39PM -
T MS\SHAW\SHAW.%’II ) ' !
4
‘ I

~ end the following:!

25amount g

o

1 TITLE I——ALTERNATIVE. . PEN-

ALTY PROCEDURE APPLICA-

BLE TO FEDERAL CHILD SUP-
- PORT DATA PROCESS]N G RE

QUIREMENTS - ; -

101. ALTERNA’!‘IVE PENALTY PROCEDURE.

(a) IN GEVERAL .—Section 455(a) of the Socxal Secu-
rity Act (42 U.S. C 655(&)) is amended by add.mg at the

“(4)(A) If—— “ A ‘
“(1) the Seeretary detenmnes that a State plan

. under sectxon 454 would (in - the absence of this

paragraph) ‘be dlsapproved for ‘the !faxlure of the

State comply with section 454(24)(A) and that the
State has made and | is cantmu.mg to,l makg a good

faith effort to 50, comply; and » r |

“(id) the State has suhmutbed to the Seeretary

a conectwe comphance plan that descnbes how the

o State will . ach.leve such compliance, wluch has been

approved by the Seerewry, ]

21 then the Secretary shall mot digapprove the State plan
“ 22”under section 454 and the Secretary shall reduce the
23 amount otherwxse pavable to the State under paragraphf
24 ( 1)(A) of t}na subsect:on for the fiscal y'ea,rI by the penalty ‘

i f

E S
[
f'

b+ 98 VX BN

ZUZ 490 J00i+# 2
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. “‘f(B)'Ix‘xsthis i)éragraph:l

- “(i) The term ‘penalty amount’ means, with re- -

-thefmlureoccum S t» ;

' Jenuary 20, 1905(‘122‘.!3.1&}‘

3

spect to a failure of a State to comply——

f “(I) 4 percent of the penalty base, in the
case of the 1st fiscal year m] which such a fail-

W ;

i

ure by the State OCCurs;

; “(II) 8 percent of the penalty base, in the

case of the 2nd such fiscal year

f “(IT) 16 percent of thle penalty base in

the case of the 3rd such ﬁseal year; or

- (IV) 20 percent of the penalty base, in |

the case of the 4th or any sxlxbsequent such fis-

cal year. ; ‘
’ I

' “(u) The term penalty base ‘means, with re-

spect to a failure of a State to eomply, the amount

otherwxse payable to the State under paragraph

I

- (1)X(A) ot‘ this subsection for the ﬁscal year in which

“(C)(l) The Secret.ary shall wal\]’e a penalty under |

20 thxs paragraph for any failure of a State to comply with |

21 section 454(24)(A) during fiscal year 1998 if the Sec- .
' 2 2 retary ﬁnds that the State has ach1eved comphanee with
23 such section by June 1, 1998. ' ‘!: ‘ ‘

/

| (i) m a. State with respect to whxch a reductlon 13

[

25 made under this paragraph for & ﬁscal year. achieves com- °

!

|

i

door - 2UZ 450 95818 4
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1 plignee vnth section 454("4)(A) by the begmmng of the | |
succeeding ﬁsca.l year, the Secretary shall increase the
amount othermse payable to the State under paragraph
| (1)(A) of tb.ls subsectlon for the succeedmg fiscal year by :;
an amount egual to 75 percent of the gli;,reductlonk for the
fiscal year. o | ;: | , |
“(D) The precedmg provxsxons of tms paragraph (ex~ :
cept for subparagraph (C)(1)) shall apply, separately and

2B - B B - T Y T G 7S I 8

k
mdependentlv to a failure to eomply with seetion

454(24)(B) i in the same manner in whxch the preceding

[
<

provisions apply to & ftulure to compiy with sectlon' f
45429)(A).7. S

| | (b) I\APPLICABILIT\ OF PE\ALTY UNDER TANF
PROGRAM —-Sectlon 409(a)(8)(A)(1)(IE) of such Act (42
US.C. 609(a)(8)(A)(1)(III)) is ﬂame:rixded by msertmg‘
“(other thanfsection '454(24))” before t!}'ne; semieolon | |

ot pewd pewd emd et et
W W N =

S8EC. 102. AUI'BORITY TO WAIVE SINGLE STATEWIDE AUTO~' . |
i L
MATED DATA PROCESSING AND INFORMA -

o SR ]
00 =2

TION mnmv&svmmmqumnmr :

(a) In Gsvam —Section 452(d)(3) of the Social
Security Act (42 US.C. 652(d)(3)) is amended to read
as follows: . S I'! SE ,

“(3) The Secretary may waive any reqmrement of

NN e
N O~ O O

{

NN
W

paragraph (1) or any condmon specxﬁed ‘under sectmn
-
- 454(16), and shall waive the single statewlde system re-

! 'l!:-

N
U

1

f
: o : b
January 20, 1988 (1223 pam.) oo ' k !E P
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] 1
l quirement under sections 454(16) and 404A, with respect
2 toa State if— f e
3 “(A) the State demonstratea mo the satisfaction

1

4 of the Secretary that the State has or can develop
5 an alternative system or systems ‘that enable the f

6 State—— | "! " |

7 K “(1) for purposes of sectmn 409(3.)(8) to |

8 achxeve the paternity estabhshment percentages

9 (as defined in section 459(g)(2)) and other per-
10 | formance measures that may be established by
11 : the Secretary; | f g ‘
12 | “() to submit data under section
13 ' '- '454(10)(B) that is complete land reliable; .?
14 | | : “‘(ii) to substantially e!omply with the re-:
15 o qmrements of this part; and l |

16 ( “(iv) in the case of & xiequest to waive the
17 | smgle statewide system reqmrement to—
18 o “(I) meet all f\mctxoual reqmrements
19 ' of sections 454(16) and 4544; ‘
20 T - ‘“(II) ensure that calculatxon of dxs—
21 ' tributions under secmqu 457 is performed
2 " at the State level; | o
22 . (I enswe that there is only 1
24 o pomt of contact in the State for all mter—

: . b Co
L
.I:‘
i:

January 20, 1908 (12223 p.m.) ! o . s
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R state case ‘processmg Jj and coordmated
2 | I mtrastate case managen?xent
3 “(IV) ensure that standardmed data
4 5 elements forms, and deﬁmtlons are used
5 throughout the State; and
6 - *“(V) complete the; alterna.twe system
7 N in ‘'no more time than it j]wmﬂd take to eom-
8. ” ‘ pléw a smgle stateivxde}'l;‘ system that meets
9 . such requirement; : o ;
10 “(B)(x) the waiver meets the cntena of para-/\ D,\\‘YJ
1 graphs (1), (2), and (3) of sectlon miseyor | O\
12 “(n) the State provxdes assurances to the Sec--
13 retary athat steps- wxli be taken to otherwise i 1mprove
14 the State s child Support enforcement program,; and ) ------ o
15 “(C) in the case of a requesg: to waive the smgle}
16 statemde system requirement, the State has subxmt-
17/ ted to tbe Secretary separate estxmates of the total
18 | cost of a single statemde sys‘ceml that meets such re-
{ 19 quu-ement and of any such altematxve system or
'20,. ‘systems, whxch shell include estxmates of the cost of
21 A ’ developmg and completmg the syshem and of operat-

22 ing the system for 5 years, an!d the Seeret,a.ry has

23 vagreed with the estunates ", f‘ f
24 (b) PAYMEN’I‘S 'ro STATES. -—Seetmn 455(3.)(1) of

25 such Act (42 USC. 655(&)(1)) is amended—-

Al
l I,
! i
: !
H

- January 20, 1998 (1223 p.umn.)

|
A
-
I



, ‘ 7 :
1 (1) by stmlnng “and” at thle end of subpara-»
2 -',graph(B) L sé_'
3 (2 ) by striking the sermcolon at the end of sub- ‘ }
4 paragraph (C) and msertmg and” and |
5 (3) by inserting after subparagraph (C) the fol-
6 lowmg g ‘ o ,‘,1 S '
7 “(D) equal to 66 percent of the sums ezmendedi
8 by the State during t.he qua.rter for an alternative
| 9 statemde svstem for which a waxver has been - grant-_;
10 ed under section 452(d)(3), but only to the extent ?,
A1 that the total of the sums so expended by the State
f 12  onor after the date of the enactment of this sub-‘
| 13 | paragraph does not exceed the lea.st total cost- esti-
14 " mate subxmtted by the State pursuant to sectxon
15 452((1)(3)(0) in the request for the waiver;’ o
16  TITLE II--CHILD SUPPORT |
17 ‘INCENTIVE SYSTEM
18 SEC.301. mcm PAYMENTS TO s'mms.
19 () IN GENERAL.—Part D of tltle IV of the Soemr

20 Security Act (42 U.8.C. 651-669) is amended by inserting

21 after sectxon 458 the following: o , ‘ ;

22 *SEC. 458A. INCENTIVE PAYMENTS TO rsrams. Co

23 (a) I\ GENERAL —In addmon to any other pay- : .
24 ment under this part the Secretary shall sub;eet to sub-

25 sectmn (t’), make an incentive paymlent to each State for

if
!
L

1

| | X

Jarwary 20, 1988 (1223 p.m.) ; , ‘ 1
. , _ o

I
i
-
i
!
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2 (b).
3

W e 9 N wn s

10
1.
12 .
13
14
15
16

17
18
19
20

21
22
23

e

January 20, 1998 (1223 p.m.)

”.! !

I

“(1) IN. GENERAL.—The mcentwe payment for

e
8 oo
]* :
i
;

i‘ +

- T o wow o s s T

B + B VR ¥4

- “(b) A.\zoux'r OF INCENTIVE PAY!{»[ENT —_

I

1 each fiscal véar in an amount determined under subsection
. i i e .

a State for a fiscal year is equfa.l ‘to the incentive '

i L
payment pool for the fiscal year'Q mult.iplied- by the °

State incentive payment share fori the fiseal year.

“(2) I\CE\'PIVE PAYMENT POOL —

| “(A) IN GENERAL.—In J,,th (1), the

term ‘incentive payment pool’ means-——

- 2002;

, I
“(i) $439,000,000" for

t
‘
]

| (i) $446,000,000 for
2001; | ' |
. “(ii) $468,000,000 for

“(iv) $479,000,000 for
V ‘ fi
2003; I

: “(v) $473,000,000 for
2004 B
i) s;ss,ooo,oofé) for
| 2005; : E;;
. “(vii) $478,000,000 for
2008, N
!
1

ﬁsc&l

fiscal

fiscal

fiscal

ﬁschl

year
year
year

year '

year ;
year . -

,yegri
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I (i) $490 000, ooo for ﬁscal year
2 ,2007 and. ‘ ﬁ' |
3 | ,' “(ix) for any suecleedmg ﬁscal year
4 - the amount of the mcentlve payment pool |
5 K »for the fiscal year that precedes such suc- =
6 i ‘ceeding fiscal year, multlphed by the per- - o ‘
7 |  centage (if any) by whxeh the CPI for such - ‘ '
8 . preceding fiscal year eseeeds the CPI for 1
9  ;i the 2nd precedmg fiscal iyear | a ' |
10 ~ “(B) CPL.—For purposes of subparagraph | |
11 (A), the CPI for a fiscal year is the average of :
12 | the Consumer Price Index for the 12- month pe- .
13 nod ending on September 30 of the ﬁseal year |
14 | As used m the preceding sentence the term
15 “Consumer Price Index’ J . means the last
16 Consumer Price Index for all- urban consumers .
17 pubhshed by the Departmemf; of Labor. ‘ |
18 “(3) S’I‘ATE INCENTIVE PAYMENT SHARE —-In
19 V 'paragraph (1), the term: ‘St.tmeJ meentlve payment “ !
20 . : share means, with respect to & ﬁscal year— | “
21 “(A) the incentive hase amount for the
2 State for the fiscal year; divided by o
23 " “(B) the sum of the incentive base
s amounts for all of the State}s for the fiscal year..
Ii !

January 20, 1998 (1223 p.m)
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B § “(4) I\cswm: BASE A.\IOL\T --In paragraph
2 (3), the' term ‘incentive base am{Jount’ means, ‘with
3 respect to a State and a fiseal year the sum of the -
4 Aapphcable percentages (detenmxied in accordance
| g with parag'raph (5)) of the ma.:mnum mcentwe base !
6 amount for the State for the ﬁscal year, wlth respeet | ‘
7 'to each of the followmg measures of Staie perform- :
- 8 ance for the fiscal year: f; ’ o
9 A The paternity estabhshment perform—
10 ance level | J . o [
11 o “(B) The support orde;- performance level ‘
12 ' “(C) The current payment performanee
13 level - *
14 “YD) The arrearage payment pert‘ormance '
15 B
- 16 | “(E) The 'cost-'-eﬁ'eoti;eness performance -
7 level R | ‘
18 - ¥(5) MAXIMUM INCENTIVE 1BASE AMOUNT.—
SCT “(A) IN GENERAL. -—For purposes of para-
20 - _gmph (4), the masimum Acentwe base amount o
2:1 R for a State for-a ﬁscal year 18-—‘ | |
Y “(i) with respect. to the performanoe
- 23 ' measures descnbed qu subparagraphs (A),.
4 . (B) and (O of paragraph (), the State | -

25 " collections base for tho fiscal year; and

January 20, 1998 (1223 p.m) - " f; w h
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‘Nomthstandmg subparagraph (A), the maxi-

Janvary 20, 108 (1223 p.m ) |
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i iﬁ |
(i) with respeet to the perfaan:a;z
measures desenbed in subparagraphs (D)
| and (E) of paragraph (4), O 75 percent of
the State collections base for the ﬁscal |

?i

| year. -

h : —

‘ j “(B) DATA USED TO C!‘AI:CULATE RATIOS

'REQUIRED TO BE COMPLETE' AND RELIABLE —_ |

mum incentive base amount’ for a State for a .
ﬁscal .year with respect to a ;pgrform@ee meas- .
ure descnbed in paragraph 51(4) 1s -zero, unleas |
the Secretary determmes, on the basis of an’
audxt performed under sectmn 452(a)(4)(C)(1) | | (
that the data which the Statle submitted pursu- :'
,ant to section 434(15)(13) for the fiscal year

| and which is used to determxlne the performanee

!

. level mvolved is complete and reliable.

!

“(C) STATE comc;mxs BASE.—For

‘purposes of subparagraph (1?4),; the State collec. f

 tions base for a fiscal year !i{stlequal to the sum'

of— - o |
L - ) } H . ) .
(i) 2 times the sum of— - N

“(I) the total amount of support’

© collected durmg the ﬁlcal year under
the State plan approved under th.ls
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17
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19

20
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~ part in cases in i?hi?h"the support ob-

. ligation involved isj

| s1gned to the State pursuant to part .
A or E of this t:tle' or title XIX; and
“(II) the total ]amount of support‘
eol.lecped during the fiscal year under
' the State- plan aplx’)roved under this
| part in cases in whlich the support ob- :

ligation involved wﬁs 80 assig‘-hed but,
 at the mme of colléémon is not re-;
qun'ed to be so asmjgned and &

“(i1) the totaI amolunt of support col-

leéted during the ﬁscg.l !year under th,ef\

State plan approved un:':derAthis part in all

. other cases.

“(3) DETERMINATION OF f APPLICABLE PER-

I

CENTAGES BASED ON PERF‘ORMA;’TCE LEVELS.—

“(A) PATERNITY ESTABLISHMENT.—

f i
' “(x) DETERMINATIO\T OF PATERNIW

ESTABLISHME\T PERFORMANCE LEVEL-—

The patermty estabhshment performance

level for 8 State for 8 ﬁscal year 1s, at the

o option of the State, the IV-—D paternity es-
B tabhshment pereent.a.ge deterrmned under

section 452(g)(2)(A) er the statewide pa-
l !
P
|

[ ¥
i

required to be as- |

179 4w
'
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1 . ternity establishment [percentage deter-
2 . mined under sectmn 452(g}(2)(B)
3 : (i) DETER\H\ATION OF APPLICABLE P
4 PERCENTAGE. —The - apphcable percentage: |
o {
5 ! vnth respect to a State s paternity estab-g
6 ~ lishment performance leiwl.’el is as follows:
“If the paternity establishment performance’ lml i= gy, ‘ppu“bh; |
Atleast: - ' nuummmé;‘ ; percentage is: o
| | 100 | '
98
9%
-
92
90
88
8 .
84 :
82
80
19 1
78 R i
77 | N
76 |
- 75 13
74 \
73 L
o -
f 7 o
| 0
: | 69 .
L o 58 i B 68 .
57% . ? W (A
L SR SRR 1.} S N 65
54% A 1 : - 64 .
53% ... ‘ { 54% ... SO N
62% N 53% ... O e
- 51% ... , 52% eoeererecerens S S 61
50% NN 3 17 S U 60
0% .ccoomrciens R m ......... fg o
. ’ ' [ : )
: [x ' . ‘
7 ‘ Notmthstandmg the pr{ecedmg sentence, if
C | ; ‘ ‘
8 _ the patermty estabhgl:;ment performance | |
Jaruary 20, 1998 (12223 p.m.) ] ' : ’ '
| - | |
! : ' '
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1 .+ level of a State for a [lﬁscal yeaf is lessk |
-2 B th‘an o0 percent but etcéédh by at least 10
3 percentage pomts the p]atermty establish-
4 ment performance level of the State for the |
5 xmmedlatelv preceding ﬁ}seal year, then the B
6 apphcable percentage thh respect to the Loy
7 Sbate s paternity establjlsh.ment perform- R
8 | ance level is 50 percent. | S |
.  9 “(B) Esmamsmmvr op cme SUPPORT ‘
10 onm-:as—-; i ,
1 1)) DETERMINATION OF BUPPORT
12 onnsn PERFORMANCE LEVEL ——The sup-
13 port order performancef level for & State |
14 - for. a ﬁscal year is the ‘spercentage of the A
1§ total number of cases under the State plan :
16 approved under this part in whlch there is o
17 , a support order during the fiscal year. o
18 i) DETERMINATR')\' OF ,m’m(m-sm V?i
19 PER(‘E\'I‘AGE —The apphcable pereentage ‘
“20‘ ; thh respeet to a State’s support order per- |
21 . formance level is as fo]lows: |
'ﬁm mpportozdorperfommeehmu: : mgppm
Atlesst = Butlessthan:  Percentageis
. 80% ... : ' ": .. 100
;g; ...... ....... gg: : !, g:
V1D cevvmiesnrsraivrrsissiossssns 18% w reneeredlns 94
| ;:; - : ” ;;: ; ..... _ g | ‘ .
Mzo,tmvzwa’vm) ' | | ' ft |
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"lf the mpport order pafomnee level h:

Atleast:: | But less than

- The lppncahla |
percenitage is :

88
86
84
82
" 80
79
78 - o
R ;
7%

75.

74

73

7

T
70
68
68
67 .
&6
65
64 o
63 '
62
81 .
60 .
0.

1 ’Notmthstandxng the preeedmg sentence if
-2 the support - order performanee level of a;
_'3" , State for a fiscal year 18 less than 50 per-
4 | cent but exceeds by at.; least ‘5 percentage ;’
5 points the support orde*;r perfofmanee level:
6 ‘of the State for. the mmedlately precedmg
7 ﬁscal year, then the apphcable percentage
8. with respect to the State’s support order
-9 ‘performance level is 50" percent
10 “C) Conwc'rxor«s ON CUBREN’I‘ cmm
11  SUPPORT DUE— [: |

Janvary 20, 1998 (1223 pm) - . e
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L Atleastx . But less than: peloentago
5% wooerrie \ B0% ererecremesieiecit 69
BB cvvvvevermsemeseesenrasssnsessencns B9%. .ovoserecsssreessmsnsrsssnee 68
3 S 8% ool 67
17 11— S 86
EB% crrerreree s coeeneerress s Ly, L 6s
BAB eevurmreresssmsseressissssnsenne 55% oo ensnassessssemsrsannons (7
B3Fe vovesceeceresescoseereresesi YT L 6
B2% oo reesesessreseess e T o T e
31 S 52% . orrrer S SRR 3
B0 .vvvvmsresessesesssmssrensassensmssens 3 12 P 60
49% Lercneeereee s L7172 ! 59
88F .o sanenees s P S - 58
b 48% . 67
46% wevrarncermresssesssnissseensssenns 4% O 56
45% cooveerrcmnesnsanesnnsasecnens 6% .. Lot 85
S eereereeoreresessorscene 5% .. S povened 54
3% oo smmmamseessersessrsssanis MR e i 53
53— 7 S I* 52
$1B coivmermeesisvsssenesss s 0 S | 51
B0% ..vvroeveeercrsereserresessee B1B oreneoeeteneeemireree s i 50
2 S Lo S ——— I )
-
1 Notwithstanding the precedmg sentence, if
2 the current payment performanee-level of &
3 | State for a fiscal year is Iess than 40 per-
4 cent but etceeds by at least 5 percentage
5 points ‘the current payment performance
6 level of the State for the nn]medmtely pre—'
7 ceding ﬁsca.l year, then the apphcable per-
8 » centage with reSpect to the State’s current
9 payment - perfonnance level 1s| 50 percent.
10 - *(D) COLLECTIONS ON cmm) SUPPORT
11 ARREARAGES.— 5 f
12 (1) DETEBMINATION 01-‘ ARREARAGE
13 ' PAYMENT PEBFORMANCE LEVEL.—The ar-
14 rearage payment performance level for a
b
Janyary 20, 1998 (1223 p.m.) } '
li
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| State for a fiscal vesr is equal to the total

SEN| BY:Xerox Telecopier ‘1021 5 1=zi=98 12:46PM & b - dUZ. 850 9981818
: KRedd oo : i

number of cases under the State plan- ap-
proved under tlns part in wfuch payments .
of past-due ch:ld support |were ‘received
during the fiscal year and part or all of the
‘payments were distributed to the family to
whom the past-due chﬂd support was owed

 for, if all past-due chﬂd support owed to

O 00 ~ N Y B W N e

the famﬂy was, at the time of receipt, sub-

L
Lo

,}ect to an assignment to the, State part or

[w—y
Pant

all of the payments were r?}mned by the
State) divided by the total mimber of cases

bt et
W N

under the State plan in v‘i'fhmh there. is

Dot
E-N

past-due child support, expressed as a per-

i
eentage ; ' j
“(u) DETER\[I\IATIOV op APPLICABLE

—
N o G

PERCENTAGE.—The apphcable percentage o

with respect to a State’s drrearage pay-

- !
— P
(Ve 00

ment performance level is as follews

“Ifthaamangupaymmtpufomlevdin 'l The-ppucablo A
" Atleast - Butless than | Ppercentage ix L

80% - : eereresibuse s e eresssssrsned .. 100
0% S— .. | 80% ——— © 88
8% oo, SO JT9% ... Svsmem— . L2
L& 5 78% . . 84
6% ........ 1% ... . wl 82
%% » 76% .o 80 :
4% ...... e - 15% - S BB L !
73% —  T4% . ‘ e 86 - ; .
B4
P 82

2% .o . T3% ...
1% ;7 R —

Jaruary 20,1006 (1223 p.m) -
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- “(i) DETERMINATION OF CURRENT
; , M o
2 PAYMENT PERFORMA.\ CE LEVEL —The
3. current payment . perfonnance level for a f
4 State for a ﬁscal year i8 equal to the total
5 "amount of current support collected durmg
6 the ﬁsca.l year under the St}ate plan ap-
7 proved under this part dmded by' the total
8 . amount of current ‘support owed dunng the
9 fiscal year in all cases undgr. the State
. . R ‘
10 plan, expressed as a pemenmée
11 “(u) DETERMINATION or‘; APPLJCABLE
12 PERCE\TAGE —The appheable pereentage
13 with respect to a State 8. curreﬁt payment
14 ‘ pert‘ormance level is as fo]lows]
“If the current payne_ntiperfomlavalln I The lpplicable
, At least: But less than: | percentage i
B0 oo eseessess e e T}
8% . 80% . h—
L£-7 R | I e | 86
7% . T8% e 94
Y {3 S L b SO, Lo 92
5% e T6R s Lo 80
R L SO T5B coeersieemsersssmnrsaanann e | B8
13% vier . TR roceans wssenssireeens |+ BB
1% SO 1 s
N% ... 2% : e | 82
0% .. N% ....... w1 80
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“If the arrearage payment performance level is | The applicable
At least: But leas than: | percentage i

|
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Notwithstanding the precedibg.sentence, if
the arrearage payment pertlio'rinance level
" of a State for a fiscal year 1Is less than 40
percent but exceeds by at least 5 percent-
| age points the arrearage payPent perform-
ance level of the State for the immediately
preceding fiscal year, then }Ithe applicable
percentage with respect to t:he State’s ar- o :

00 ~) O th B W N e
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1 rearage pavment performanée level ‘is 50’
2 percent. R
3 “(E) COST-EE‘FECTIVENESS -
4 “(i) DETERMI\TATIO\ \op COST-EF-
5 FECTIVENESS PEBFORMA.\CEF LEVEL.—The
6 - cost-effectiveness performance level for a
7 State for a fiscal year is equal to the total
- 8 amount collected during the ﬁscal vear
.9 under the State plan approvled,; under this
10 part divided by the total amount expended
11 during the fiscal year under tile: State plan,
12 _expressed as a ratio. i' |
13 - “(ii) DETERMINATION orv* APPLICABLE
14 PERCENTAGE. —The apphcable percenta.ge
15 with respect to a State’s cost-eft‘ecuveness :
16 . performance level is as follows
!
“If the cost effectiveness performance level ™ | The applicable
5.00 . . ‘j 100
4.50 anesseasecrsinss .89 ‘ i .80
L S— X I J— S 1 80
8.50 ..orrrrerncaeerees SRR X, | SOOI AR “ 10
300 ....oenneerismssenenisen 3.50 , .. 60
X A 8.00 .coroeemmrerssmereneeresssamans | 0 B0
ul 2.00 250 .... - Y
T o 0.00 1200 .. : §; S
‘17 “(c) Taamusvr OF I\TERSTATE Conmc'rm\rs.
18 In eomputmg incentxve payments under thls section, sup-
19 port whxch is collected by a St.ate at the request of another
;i
Janusry 20, 1998 (1223 p.m.) ;
| i
T ‘e i’.}' .
-
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State shall be treated as havmg been collected in full bv

both States, and any amounts expended by : a State in car-

rymg out a special project assisted under |r,s:ectxon 455(e)

shall be.excluded.

“(d) AD\{I\ISTRATIVE PROVISIO\S —The amounts

H

of the incentive pavments to be made to the States under

- this sectxon for a fiscal vear shall be estlmated by the Sec-

retary at or before the begmmng of the ﬁscal year on the
basis of the best information available. The Secretary shall
make the payments for the fiscal year, ona quarterlv bams

(Wlth each quarterly payment- being made no later tharp

-the beginning of the quarter involved), in the amounts §o

estimated, reduced or increased to the extenIt of any over-

‘payments or underpavments which the Secretary deter-

mines were made under thxs sectlon to the States involved

"
for prior periods and with respect to which ad]ustment has

not already been made under this subsectilm’ Upen' the |

‘making of any estimate by the Secretary under the preced-

ing sentence, any appropnatxons available for payments

-
under thxs sectlon are deemed obligated. | .
|

“(e) REGULATIO\TS —The Secretary shall prescnbe

' l
such regulations as may be necessary govermng the cal-

culation of mcentwe pavments under this sectlon, mclud- :

mg' directions for excludmg from the calculatlons certain

LUZ 420 29901
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l closed cases and cases over vshmh the States do not have

2 jurisdietion.  § I 1

}.
le

“(t‘) REI\'VEST\IE\T —A State to whxch a payment |
4 is made under this section shall expend the fulI amount

\
i
! '
'

‘1) to carry out the State plan aipproved under

(2) for any actmty (mcludmg cost—effeetlve

contracts with local agencles) approved by the Sec-
retary, whether or not the expendztures for whlch.

are ehglble for rexmbursement under t.h.ls part, which

may conmbute to unprovmg the effectlveness or effi-
ciency of the State program operated under this

Part" e ﬂ .
(b) TRA.\SXT!O\ RULE —-Noththstandmg any other

16 provxsmn of law— S

i

(1) for ﬁsca.l year 2000, the Secretary shall re-
| duce by ¥ the amount othermse payable to & State

under section 4a8 of t.he Soclal Secunty ‘Act, and

‘shall reduce by ¥ the amount otherw:se payable to

a State under sectxon 458A of such Act and
(2) for ﬁscal year 2001, the Secretary shall re-

duce by %3 the arount otherwise payable toa State '

under section 458 of the Soclal Secunty Act, and

ZUZ 400 9901 WL
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1 shall reduce by Y3 the amount athen?wse payable to

a State under section 458A of such Act

(¢) REGULATIONS, -—Wxthm 9 monthsl aﬁer the date

b:NIIDT AEFO

:X

of the enactment of this seetlon, the Secretary of Health

_and Human Semees shall prescnbe regulatlons governing

Act when such sectxon takes eﬁt‘ect and the :Lmﬁlemen_tation

of subsectxon (b) of tlns sectxon P .
(d) STUDIES— -
:

Lo

.

“"; o

January 20, 1968 (12223 pm.) ; ;
|

2
3
4
S
6 the implementation of section 458A of the Sacxal Security |
7
8
9

LUL 430 JI0118L4

| 10 (1) GENERAL REVIEW OF NEW mcnm'xvn PAY-
11 MENT SYSTEM.— o E
12 (&) IS GENERAL—The |Seeretary of
13 Health and Human Services shl’all conduct a
14 study  of the implementation of J the incentive
15 payment system established by séétion 458A of
16 | the Social Secunty Act, in order to identify the
17  problems and successes of the system

\ 18 - (B) REPORTS TO 'rzm commlnss—

9 - (i) REPORT ON VARIATIONS IN STATE
20 PERFORMANCE ATTRIBUTABLE To DEMO- -

21 - GRAPHIC vmmzms —Not later than Oe-
2 . tober 1, 2000, the Secretary shall ‘sabmit
23  tothe Congress 2 report that ldentlﬁes any
2% - demograpluc or economic vaqables that ac-

25 count for differences in the} pérfbrmance '



UL 400 22011weL3

i AR R e P wore
1 " levels achieved by the Statqis w:th respect
2 to the iperfoi'm:xnce 'measur;ejs ‘used in the
3 _system, and contains the reébmmendhtions |
4 of the ‘Secretary for such ad)ustments to‘
5 the system as may be necessary to ensure
6 that the relative performance of States is
7 measured from a baseline t.hat takes ac-
8 count of any such variables. '} - |
9 - (i) INTERIM REPORT. ——JNot later then
10 March 1, 2001, the Secretary shall submit
o1 to the Congress an interim rept;rt that con-
12 tains the findings of the study reqmred by. :
13 _subparagraph (A). - ‘ .
14 (m) FiNaL REPORT —Not later than
15  October 1, 2003, the Secretary shall sub-.
16 mit to the cbﬁgiess a ﬁm%u report that
17 ~ contains the final ﬁndmgs at;thg study re-
18 * quired by subpgragraph (A). iT‘he report
19 shall include ’any‘ reeomm:éndatipns for
.20 .changes in the systezﬁ t.hé‘t ’Efth'e Secretai'y
21 determmes would improve the operatmn of
| .22. , the chﬂd support enforcement program
23 (2) DEVEIDPMEVT OF MEDICAL|SUPPORT IN-
24 .+ CENTIVE.— o | § f
ii
sy .10 (22pm) -
!
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1 (A 'Il.\" GE&ERAL.—-Theg Seeretary of
2 Health and Human Services, iini consultation
3 with State directors of pmng operated
4 under part D of title IV of the 'Socm.l Security
5 Act and representatives of ehﬂdren potentially
6 eligible for medical support, shal. develop a per-

7 formance 4meAasure based on the ‘gffectlveness of -
8 States in establishing and enforcing medical
9 suppdrt obligations, a'nd. shaTll | make rec-

10 - ommendations for the incorpdfation of the
11 measure, in a revenue neutral manner mto the
12 41ncent1ve pavment system estabhshed by sectlon

’1'3 458A of the Social Security Act. | I |
14 (B) REPORT —Not later than October 1,
15 1999, the Secretary shall subxmt to the Con-
16 gress & report that describes the performance
17 measure and contains the recom{ne_ndatmns re-
18 quired by subparagraph (A). -

19 (e) TECHNICAL AMENDMENTS.— - T

20 (1) Ix GENERAL.—_Sectxon 341 of @he Personal |
21 Respousibility aad Work Opport\mity 'Reconciliation
22 Act of 1996 (42 U.S.C. 658 note) is amended— , |
23 ~ (A) by striking subsectmn (a) and redesig-
24 - nating subsections (b), {e), anc} (d) as sub-

25 sections (a), (b), and (e), respectively; and
, -
m’zo.immzs.om) |
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1. (B) in subsection (c) (a% tso ' redesig-

2 nated)— o o ;: |

3 {x) b} stnkmg paragraph (1) and in-
4 | sertmg the following: :

5 “(1) CO\FORMI\G AME\DV[E\TSf 'r;o PRESENT
6 SYSTEM .—The amendments made by 'snbsectlon (a)
7 of this section shall become effective \lvxth respect to
8 a State as of the date the amendmenté made by sec-
9 tion 103(&) (w:thout regard to sectlon 116(3)(2))-
10 first apply to the State.”; and n

11 (u) in paragraph (2), by stn}nng

.lé - “(e)" and inserting “(b)”. 5'1'5'{ )

13 (2) EF‘F‘EC‘I‘NE DATE.—The ame:idzi‘nents ‘made
14 by this seetxon shall t.ake eﬁ‘ect as.if mcluded in the :
15 enactment of section 341 of the Perslzonal Respon- |

- 16 subxlm and Work Opportumtx Reconcmatlon Act of
17" 1996. ) - {

18 €3] ELIMINATION OF PREDECESSOR INE:ENTWE Pay-
19 MENT SYSTEM.— | l, |

20 (1) REPEAL —Section 458 of the Social Sect-
21 " rity Act (42 U.S.C. 658) is repealed. i |

22 (2) CdNFomnSG A.\mxln.\n_arws.—iwi-

23 ~ (A) Section 458A of the Social Security
' 24 Act (42 USC. 658&) is redemgnated as section

by ‘»

2UZ 490 9981
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1 3 (B) Subsectmn (d)(l éhs ‘section is
I
|

amended by striking “4::8A’

%458,
(3) EFF‘EC‘TWE DATE.—The amendments made

by thls subsectmn shall take effect on October 1,

2001. S 5

{; -
- (g GE\ERAL EFFECTIVE DA’I‘E —Except as other-

wise prowded in this section, the amendments made by

LT TN T NV N )

this section shall take effect on October 1, 1999

TITLE III——PENALTY | PROCE-
DURE APPLICABLE TO INTER-
JURISDICTIONAL ADO?TION

SEC. 301. MbRE FLEX[BLE PENALTY PROCED?IRE TO BE AP-

k

PL[ED FOR FAILING TO PERMIT INTERJURIS-

e I ™ e
AW N = O

DICTIONAL ADOP‘HON _ ! |
(a) Sectmn 474(d) of the Social Secunty Act (42
U.S.C. 674(d)) is amended in eaeh of para.graphs (1) (2)
and (3)(A) by msemng “or subsectxon (e) of th:s sectmn
after “seetmn 471(a)(18)". f' o
(b) Section 474(e) of such Act (42 U:S.C. 674(e))

- O D D0~ O W

=
is amended-—- o ' ] | - -

N
N

L

and msertmg the follcmmg : 4

vy

;
“(e) Asa condition of recemng funds under this part
a State shall not—""; *

N
¥

y £0, 1998 (1223 p.m.) : . V .

nd msertmg .

(1) by stnkmg all that precedes paragraph (1)

. LUZ 430 DI0 11 #L0
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1 (2) in paragraph (1), by stfildngff“de’niéd or deé
layed” and inserting"‘deny or delay’’; »and

msertmg “fail”.

2
3
4
5 SEC.Ss02. RETROACTIVITY.
6
7
8

Families Act of 1997.

. January 20, 1888 (1223 p.m.)

(3) 'in paragraph 2), by stnkmg “falled” and

\ l

t*' ‘
i
G
‘ (

The amendments made by tlus title shall take effect
as if included in sectlon 202(b) of the Adopgon and Safev o

vk
"
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