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THE WHITE HOUSE COPY

WASHINGTON

February 3, 1999

MEMORANDUM FOR:  JOHN PODESTA, CHIEF OF STAFF
FROM: _ EDDIE CORREIA, SPECIAL COUNSEL FOR CIVIL RIGHTS
RE: COLUMBIA HOUSING SETTLEMENT ‘

Columbia representatives, including their CEQ, David Gallitano, met with HUD
representatives this morning. Weldon Latham was there on their behalf. Jody Powell was not.
- Here 1s some additional information, which may come up in your meeting with Powell,

Disputes over Lerding Amounts

Columbia may claim that Administration statements distorted its level of lending in order
to suggest that they are requxrcd to make substantial changes in their lending practices.
Columbia’s total lending is about $1.5 billion annually. HUD estimates its lending to minorities
AND low and moderate income families was $350 million in 1997. Columbia claims its lending
to these groups was almost $1 billion in 1998. Part of the difference is explained by growth from
1997 to 1998; part is the result of Columbia’s use of a broader definition of borrowers. In any
event, if the agreement actually forced it to make $6 billion in loans to these groups over five
years, it would require a significant increase. While HUD concedes that there is no actual
reqmrement that this level of loans be made, it argues that the agreement w1ll result in pressure
on Columbia to review its lending practices.

HUD’s proposed press release claimed that: “In 1997 Columbia made only $51.6 million

'in loans to [minorities and low-and moderate-income homebuyers] -- less than 5 percent of its
volume.” (See attached) The language suggests a comparison between the $51.6 million annual
level and the $1.2 billion annual level included in the settlement. In fact, $51.6 million was the
amount Columbia made to low income minority families only. This figure was not included in
the White House press release, the President’s statement or HUD's press release. However, it
was used in talking points by HUD’s press office and on HUD’s website until it was revised.
- Consequently, it showed up in some articles. HUD concedes the use of this figure was a mistake
- but says it resulted from a good faith error in drafting the release.. : '
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. The meeting ended with an agreement to exchange letters in the next few weeks. The text
will be negotiated between HUD and Columbia. The HUD letter will include the statements that
were dropped from HUD’s proposed release. (See the last paragraph of the attached.) It may also
say that there was no formal investigation and include some positive statements about
Columbia’s lending record. They discussed a joint event but nothing was settled. In general,
HUD and Columbia appear to be on a track to resolve any legitimate concerns that the company
has. ' ‘




